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United States Department of the Interior qﬂ

OFFICE OF THE SECRETARY QuD |
WASHINGTON, D.C. 20240 ' {

OFFICE OF AUDIT AND INVESTIGATION T Sl 9 Yo ‘
EASTERN REGION P 5917 i
801 19th STREET, N.W., ROOM 1115 N
WASHINGTON, D.C. 20240 Do i
December 9, 1974 o 5”?&‘
.oy DA
Memorandum Audit Report ; “‘@ﬁ
e
" Tos Director, Geological Survey ETTTTTT R
N ." — 1 = ;\
From:- Regional Audit Manager, Eastern Region ‘ QJ,._-J5"“';
"Office of Audit and Investigation b —

Subject: Réport of Review‘qf Contract No. 2312, Docket No.
OME 6886, Blue Sphinx, Inc., Portland, Oregon

As requested by the Chief, Office of Minerals Exploration (OME),

we have made a cost review of the OME files for contract.No. 2312 ...

with Blue Sphinx, Inc. (Operator), made under Public Law 85-701. The ‘ .
review was completed in December 1974, at Washington, D.C.

The contract was awarded on October 26, 1973, for $20,000, the
maximum allowable cost of the contract, with OME participating on
a 75-percent basis,not in excess of $15,000. The description

of the work and items in the estimated cost categories were

amended and revised January 17, 1974, with no increase in the total
cost estimate, '

The Operator was to explore for gold and silver-bearing ores by
drilling in a mineralized fault zone cutting volcanic rocks of
Texrtiary age. '

Exploration work began on November 9, 1973, and was completed on
February 11, 1974. A final inspection, made on March 14, 1974, by
the OME field officer, indicated that complete cores for each of

the five holes drilled had been examined and stored, along with the
logs and assay results. Drilling results showed that a large body
of open-pitting ore was most unlikely. Assay results confirmed a
low gold-silver grade, whase values were sub-economic.

The Operator claimed costs of $20,000 of which OME accepted $19,724
and reimbursed the Operator $14,793. We question $252 of costs
accepted in excess of the $2,000 maximum authorized in the contract

-






for supervisor's salary. Article 6 of the contract provideé that
any ‘excess cost over any estimate which is indicated as the
maximum cost of any item is not allowable.

In our opinion the approved costs per audit shown on the accompanying
exhibit are allowable in accordance with the terms of contract
No. 2312,

If further information is needed concerning this report, please
contact me at the above address. Also, please send me copies of
correspondence relating to the disposition of the questioned costs

within 60 days of this report.

‘ D2k V)

Attachment






RECEIVED
U5, GEQLOGICAL SERVEY

B 1?2 | 33 FHIH

QFFICE OF THE DIRECTIR






. . _ ' Exhibit
”] 4+ AN : . . .

Cost Review of Contract No. 2312
- .Docket No. OME 6886
Blue Sphinx, Inc.
Portland, Oregon

Maximum Cost
. Cost per Accepted ___Costs per Audit
N Work Item per Contract Contract By OME Questioned Approved
Actual Costs
Mobilization and Demoblization
of Bulldozer ; $100 $100 $100
"Bull dozing Access Roads
(8 hours @ $20/hr) 160 . 160 160
"Core Drilling :
(1500' @ $9/ft) . 13,500 13,458 13,458
Drilling Additives - ~200 200 200
Lost Drill bits, rods, casings 260 26 926
Core Boxes : :
' (150 @ $1.20/box) 180 180 180
Actual Costs 14,400 14 124 14,124
| Fixed Unit Costs
| .
1 supervisor
(2 months @ $1,000/mo) 2,000 2,252 $252 2,000
Consulting Geologists : .
(10 days @ $115/day) - 1,150 1,150 1,150
Consultant's Per Diem :
- (10 days @ $25/day) ‘ 250 _ 250 ) 250
Consultant's Travel o g : |
(1,000 miles @ .10/mi) 100 . 100 100
Fire Assaying
| (150 samples @ $12/sample) 1,800 1,548 ' 1,548
| Office Expenses , ,
(3 months @ $100/mo) - 300 300 300
Fixed Unit Cost ’ 5,600 5,600 252 5,348
Total Costs T 20,000 19,7241/ 252 19,472

1/ Operator billed $20,000, the maximum allowable cost of the
contract. ‘
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M(E Forn 50 T UNITED STATES OF AMERICA
July 1965 ’ DEPARTMENT OF THE INTERIOR

U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

{Long Form)

Docket No. Commodity | Contract No. County o Sbate _
oME-6886 Gold and silver - Mineral =~ Nevada

It is agreed T ) , between the United States of America, acting through the

- : Tete ~
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

‘Blue Sphinx, Inc., a Nevada corporation '
‘ —

whose mailing address is P.0. Box 16195, Portland, Oregon 97216 R

hereinafter called the "Operator,” as follows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
law 701, 85th Cong., 24 sess. ({2 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before

. _, and, subject to the provisions of Article 9
‘ (Date) . .
and Exhibit A, shall either have completed the york within 12 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A. .

~ (b) The total allovable cost of the work set forth in Exhibit A 1s $20,000.00 . The Govern-
ment will contribute& percent of the allowable costs as they are incurred, in a total sum not in
excess of $15,000.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that bave been paid or have become due and payable, or that the Government determines have )
become obligations. . , :
(c) Interest computation.--Simple interest at the rate o? percént shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federasl funds contributed is fully repaid with interest.

o (a) The Operator shall not transfer or assign this contract or any right or bbligation there-
wnder without the written consent of the Government.

ARTICIE 2. Operator's right in land.--(a) The Operetor represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the pature of the Operator's
right of property and posseasion therein (vhether as owner, lessee, or otherwise ), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX 1 .

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(4f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX 1
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his

right to- the possession’thereof for the purposes of this contract, and shall devote the land and ell

existing improvements, facilities, buildings, installations, and appurtenances to the. purposes of this
contract. The Operator ishall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein; nor perinit nor suffer any claim, lien, or encumbrance thereon, without ‘expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the: préservation
of the Government's right tc'a royalty on production and liens for the payment thereof.  Two true -
coples of such instrument shall be furnished to the Government. If' the Government’s rights to royalty
as provided-in Article.7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. R _ : S ,

. ARTICIE 3. FPerformance of the work.--(a) Operator's.responsibility.--The vork shall.be per- |
formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State lavs governing health, safety, and liability insurance covering employment.
The Operator shall provide sultable and adequate equipment, facilities, meterials, supplies; and labor ;
to complete the work as specified in Article 1(a). ‘ ‘ o o
(b)y. Independent contracts.-<To the extent that the ‘allowable costs are-estimated im Exhibit A !

. with express reference to performance by- independent contractors on & unit-price basis’ (such as 'pe:

foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may. be so: per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some gpecific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected .

~ thereby. Regardless of the provisions of any such independent contract, the Government will partici-

pate in payments to the independent contractor only as to work performed in accordance with-the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable. .
(¢) Government may -inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contrect and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonsble means of access for
such inspections. ’ : . R .

ARTICLE 4. Contribution by the Government.-- . The Government will meke its contribution on i
the vasis of the monthly vouchers referred to in Article 5(b), ‘but all payments by the Government are
provisional only, subject to audit.: Until the account between the Operator and the Government is - (
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. C .

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.=sThe Operator shall keep suitable
records and accounts of the work performed and of ‘any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated.  The Government may inspect and audit -
said records end accounts at any time, either by itself or by a certifieds public accountant. The .
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator.  If vwork under this contract is carried on in conjunction with anyother
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on & basis and by methods and accounts that are satisfactory
to and approved by the Government. . : . 0

(v) Monthly reports.=--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: i a
: 21) Operator's Monthly Voucher claiming costs for work performed; '

2) Operator's Progress Report showing ‘the pumber of units of the various types of work per-
formed; and . .

(3) & narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole.logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. . P

(Forms for reporting under (1) and (2) above will be provided by the Government; however,. the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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" contribute to costs, t

(c) Final re ‘orb.--Upon completion of the work or temin&tion of the’ Govemment's obliga.tion to
Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly . report). This final report shall include a geological end engineering
evaluation of the results.of the work peri‘ormed under the contract with an estimate of the ore reserves
resulting from ‘such work, complete agsay data, adequate geological and engineerine maps or aketches ,
and a summary of the vork performed and the related costs.

(a) Report of sales.--The Operator shall provide the Government with euita.ble a.ccounting and
documentary evidence covering all production to which the Gevernment's royalty relates, such as two
copies of smelter or concentrator aettlement eheets a.nd certified .accounts- ot production and sale or’
other disposition of production.

(e) Compliance with requirements.--If the Government determinea that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if ‘the Opemtor failgto make them, the
Government may procure the preparation or completion of the same with sultable’ attachmente as an ex-
pense of the work to which the Operator shall contribute. The Government may vithb,old approval and
payment of any vouchers relating to insuﬁ‘icient or inconrplete repor‘cs » records » OF eccounts.

ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs. of the vork to which the Govemment
will contribute are limited to:

(1) the necessary, reasonable, and direct actual costs that are esti.mated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per root, per, hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A. :
The Government will not contribute to costs under any category or subcategory omitted fram the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement .or ‘related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of ‘the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
~ixhibit A may be exceeded, provided that the total: allcwable cost of the work, which 15 & maximum, 1s
not exceeded.

CATEGORY (1)-~INDEPEMDENT CONTRACTS.--(See Article 3(b)) The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are mximxms :

CATEX}ORY (2)—-PERSONAL SERVICES. : '
Subcategory (a)--Supervision and Technical Services--All elements of this ‘subcategory (number

of supervisors, technicians, outside consultants » perlods of employment, rates of pay, and total) a.re
maximums .

Subcategory (b )--Iabor .

CATEGORY (3)--0PERATING MATERIALS AND SUPPLIES.--Includes such items &s drill bits and Bteel explo-

- sives, fuel, pipe, pover, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)~--OPERATING EQUIPMENT . ‘ ' ‘
Subcategory (a)--Rental.-~The number of each rented item /& mine cars, 1 trucj, .the rate of
rental 5100 per month, $5 per hour/, and the total of this subcategory are maximuns .
Subcategogx éb;—-mrchases .=-The total of this subcategory is a maximum.

.- Subcategory (c)--Depreciation.--All elements of this subca.tegory (time periods s rate of depre-
ciation, a.nd subcategory total) are maximums.

. CATBGORY (5)--B‘IITIAL REEABILITATION AND REPAIRS.--Costs ‘of items listed under this category ‘include
all requirements, such as labor, materials and supplies, and supervision at a rate not highér than *
provided for in Category (2), and shall not be duplicated under any other category.. The total of this
category ie a maximum.

&cha‘l;gozy (a)--Initial rehabilitation e.nd repairs of existing ‘ouildings, fixturee, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

- Subcategory (b)--Initial rehabilitation s.nd repairs of opera.ting equiment.--‘rhe total of this
subcategory is'a maximum. ]

CATEX}ORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORIC[N}S) «~=-Costs of
items listed under this: category include all requirements, such.as labor, materials and supplies, and
supervision at a rate not higher than provided for in Gategory (2) , and shall not be duplica.ted under
any other. ca.tegory 'I'he total of this category is & maximum,
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the :
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti- .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, 11a.b111ty in-
surance covering employment, travel, and communications.

(b) Nonallowasble costs.--In a.ddition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs: -

(1) -costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring,’
owning, or holding possession;

(2) Indirect costs, such as genersl overhead, corporate management, interest, taxes (other
then payroll and sales taxes), insurance (other than liability insurance covering employment),.
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract, and

(4) Deferred peyments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery;of the goods, unless the purchase agreement is approved by the Government in writing.

(c¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to _third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Govermnment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts, from production which are subject to the Government's royalty under the provisions of Article
7' o

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.=--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification.or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or '

(2) 4if the Government issues a certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c¢) Payment of royalty.--(1) The Govermment's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets isuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the b}yer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds” as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" mesns those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Govermment, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of

»8uch production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
‘means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator

hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
pa:ld.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other disposition of ‘production, whether the
production is by the Operator or by others, are not made available to the Ggvernment, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to prodnce.--Nothing in this contract shall be constmed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be’ construed. as imposing any
obligation on the Government to purchase any minerals and metals mined or produced ‘from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con=-
tract shall be incurred by the Operator in the Operator' 8 ovn name and for the Operator's own account;
but any property acquired to the cost of which the Government .contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions a.lthough title thereto
shall be taken in the name of the Operator. -

(b) Preservation of property.--Until the final disposal of any property in uhich the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
sudh property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and vithout paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, texmina-tion of the Government's
obligation to contribute to costs, or wben the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, efther by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itSelf purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the -
Operator shall dismantle and sever it frcm the land, the cost thereof to be treated as a cost of the
exploration.

(d.) ., Default of the Operator re disposal.--If within 90 days after the canpletion of the vork
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator bas failed to sell or otherwise liquidate or dispose of any
property in which the Govermment has an interest, the Gavernmnt, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the 0pera.tor must dispose of or liquidate the
pmperty,

- (2) by written notice to the Operator, place upon such property what it determines to be a
f‘air valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such propert,w( vas purchased under this contract to the termination of said 90-day period; and

auch property shall thereupon be considered and accounted for as baving been purchased by the

Operator at the valuation so fixed by the Govermment; and

. (3) enter and take possession of such property vherever it msy be found., and remove and
diepose of it for the joint account of the parties.

'AR[‘ICLE 9. Termination of the Government's obligations.-r(a) If the Government determines
that opera.tiona at any time have failed to achieve anticipated results and further work is not
Justified the Government may give the Operator written notice thereof, and thereupon: : :
- (1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as pecessary and inci-
dental to final accounting and reporting; and .
(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(v) If the Gorvernment determines that the 0pera.tor is in default under the terms of the contract,
the Government may give the Operator written riotice of such defeult with & specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to ‘contribute to costs not incurred
when the notice was given, other than such as may be allowable by the prOV1sions of the contract
as necessary and incidental to final accounting and reporting; and -

(2) the Operator shall be free of all obligation to prosecute the work other than such as
. may be necessary and incidental to final accounting and reporting. -

The Government may also avail itself of any other remedy the law may provide for breach of contract
including the right to rescind the contract and to demand. repayment of a.ll moneys contributed by t.he
Government under the contract.

(c) The giving of any notice by the Government under the provieions Qf this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The deteminations of the Government are subject to appeal under Article 13.

ARIICLE 10. Notices to be given by the Government may be delivered to the Qpere.tor, -or may be
sent by certified mall addressed to the Operator at his mailing address ststed in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICIE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with & corp-
ora.tion for its general benefit.

ARTICLE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6 1961 as amended -
and supplemented are attached hereto as Exhibit B/and are hereby 1ncorporated in and made & part of
this contract. ) B-1 and C

ARTICLE 13. Disputes.--Any dispute arising under this contract which i1s not disposed of by agree-
ment shall be decided by the Director, U. S. Geologica.l Survey, who shall reduce his decision
to writing and mail or otherwise furnish & copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, u. S. Geological Survey," as used herein includee his duly authorized
representative.

ARTICLE 1k. WOrk Hours Act of 1962.- Overtime Compensation.-—This contract, to the extent that
1t is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. '357-360) and
18 not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor: contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives campensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in a.ny such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator end any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable -to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such ‘territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.
c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
¥ or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
t o abilities of such Operator or subcontractor for unpaid vages and liquidated damsges &s provided in the
.. ,clause set forth in subparagraph (b) of this paragraph.

* of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Ilabor may specifically provide for reasonable limitations s variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.e--

}\(" _ ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
\
|

quadruplicate
Executed in AUXKRKEHXK the day and year first above written.
THE UNITED STATES OF AMERICA
BLUE SPHINX, INC. '
(Operator)

By
Director, Geological Survey

Title

I, ‘ , certify that I am the
(Mame )

secretary of the corporation named as Operator herein; that

» ¥ho signed this contract on behalf of the Operator, was then

(teme)

of said corporation; that sald contract was duly signed for

(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powvers.

7 [ cORPORATE SEAL 7]





EXPLORATION CONTRACT
SLUE SPHINX, INC.
‘ OHE. 6886
The 1and referved to in Article 2 of the Contract consiats of
thirtesn (13) yapstented lode mining claims situsted in sections 33 and
34, T, 11 W, B, 32 8., secticn 1, T. 10 R,, R, 32 E., and section &,

T. 10 B., X. 33 X., Mount Diadblo Base and Merfdian, Bovard Mining District,

These ¢lains are shown on Figure 1, entitled "™Hap showing claims
and propossd exploration, Blue Sphinx Mioa, Minersl County, Hevada,“ ‘

which is attached and sade part hereof. :

The claiws axe vecovded in the office of the County Recorder of
Kizers! County at Hawthorne, Nevads, aé follows:

Blue Sphinx . 12 a1
Sphinx Fo. 2 12 203
Sphinx Ro. 12 204
Sphinx No, 12 ‘ 204
Wﬁ* Ho. 12 203
Sphinx No. ‘34 8§07
Sphinx Ko, 34 608
Rasta 12 50
- Westa Mo, 12 3
Nesta Ho. 12 3
Kesta No. 34 610
The Operator fe in posssssion of the Spbinx No. 6, Sphiox Me. 7,
Nosta Ko, 3, and Nesta ¥o. & clatns by right of location. The remsinder
of the claime ave held by the Operator by virtue of an Offer by Homsr DB.
Dugging deted Jume 1, 1972, to and sccapted by Blue Sphinx, Inc., sssigning
& Leass and Optien dsted August 30, 1971, by and between Manuel R. Megrete
gatme decensed) and dHarie W. Connelly, lessors, and Nomer D. Duggins,
assee. ‘ : ‘

83 2y v

A Lien and Subordination Agresmsnts exscuted by Marte N. Connelly
and dated August 11, 1973, is attachad and weade part herveof.






~ In the event the Operator or awy subsidiery thereof &t any time
during the patiod expiring ten years from the date of this gontract

. sequites sny vight, titie, or interest in or to any land situnted within

600 fest of the mining ¢latas shown ou Figure 1 previomsly referred to, -
the Operater shall promptly netify the Govermment of such sequisitios
and furnish & descriptien of the land and the nature of the right, title,
or interest sceuired, waps and such other data &5 the Covernment shall
requive, avd such land sutomatically sball become subject to the

© provisices of this Contrect as of the date of acquisition.
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wire line sine.

BAPLORATION CONTRACT
RLUR SpHIsX, ING.

The purpose of this Conm s to sxplore for $010 and
siiver-bearing ores by drilliing in & mineralfzed faxit zone cutting

volcanic vocks of Textiary age.

1 Provisier

Drill sites and sccess roades are to be m'mM w&& due regard
to preventing unsecassary damsge to the surface values of the land or
WOLAT DHNYCES.

A bslldozer no seeller thun & Cat«wpinn b7 ox miulﬂt wpdel

| of m: sanulgcturer shall be used to ptmﬂr Qecau Mt and drill

sites.

ALl dtiu holes ﬂml be w 4% necessary sod completed not
jess then standerd ¥X (nontnal dissater 2+1/8 taches) core sixe or eGuivalent

The Gnutmt will not contribute to the cost d doles ﬁwm
vithout prior Soverament spproval confirmed in writing, casisg left in the
holes at the request of the Opsrator, or to holes drilled closer than
100 feet to the énw boundary of tha projest aves.

All drilt core shall &n stored In boxes {dentified as to bole

_wumber, vith sarkers {n the ¢ore sections indicating the depths vepresanted.

. All core vetovered from alterved voek in place f1om hels Intervals
not excending 10 feat shall bs split and one spiit fire assdyed for gold
and silver using & assay-ton charges.  The resaining cove shall be stored
in prepar sequence. The stored gore shall be available for additioeal

- Analyses &8 nitessary and for Covernment tnapsttion snd possible wse. With .

prior Government approvel, the Operstor say dispose of the stored coze.

Trus eopies of assay certificatas of all min analysed shall be
sshaltted with the Operator®s sonthly reports, whick shall f{ncluds a log
of the drilling cempleted 4nd data on the location and width of m. sawples
callected and ‘m”‘c o ‘

The Mnter shell pxwtdc such m&uiueng fabor, and tschnical

services a8 may ba required te complete the work utuzutmxy.





The work sheill censist of bulldoxing access resds, praparing
drill sttes, and diswond cors drilling €rom each drill site. The ,
spprosimate locetions of five holes axe shows on Pigure L. Kach bole
shall be drilled 4pproximately 3OO fest in & southuesterly divection at

- an inclination of about ainus ﬁé éumn. The holes mu be about

130 fest apart. ‘
Upon cwlﬁeim of the mnm, the Qpeumz sh;u restore to '
1ts originkl mrwmtc condition dny land surface disturbed by the

project work,

mmmm asd dmuumm of bulldoser  $100.00

a hndmm ms tmum &wm siges 0

;catc drit ung, nx swadar ﬁ’ w.w,m L ,
- 13,%00.00

1,500 feet at $3.00/£t..
Drill wud, cenent, sdditives -
At 1ist price to dritler. “Total m ‘ o o
to sgcesd _ L C 20000

Lost deill bies, detll rods, mzm
At 50% of 1ist price to driiler, -
Total not to sxcesd . ;

ecom bma, 150 at .20 m

| Total euaqmy 1 and Aczgu Costs - §14,400.00

" Zacludes mobilization and dmnlimtztm of all tqmpmt; initial and

subsequent sat up at mh hole, moves betwesn holes, cement time, install

$nd remove casing 1y, truck and driv A
Bit costs, 1abor, tw. and In -&rm or, mud nixing equipnent,

2





1 sap«m»r
2 wonths at $1,000, Wm&h

Conmilting gecvlugiets
10 days at #&15.&1'&”

Consultante! per diem
10 days at $25.00/day

Consnltants® travel -
1,000 mties st $0.10/ntle

Five aseaying for gold and silvar
& assay-ton charges, 150 sanples
at $12.00/0ample

Office expenses ,

Total Fiwed Unit Costs
Total Estimated Cost of the Project

Coversment Participation at 75 Percant

| $2,000.00

; 'lmam

250,60 7

N {LS*"’(// ‘

$20,000.00






Q 6overnment 's Copy

EXPLORATION CONTRACT
' BLUE SPHINX, INC.
OME- 6886

AMENDMENT NO. 1

It is agreed this _17th day of Januar , 1974, between the
United States of America, acting through the Department of the Interior,
U.S. Geological Survey, hereinafter called the "Government'", and Blue
Sphinx, Inc., hereinafter called the "Operator", that Exploration
Contract 2312 (OME-6886), dated October 26, 1973, is amended effective
January 17 , 1974, as follows:

1., In Exhibit A:

(a) Under General Provisionms, the third paragraph, page 1,
is revised to read as follows:

"All drill holes shall be cased as necessary and completed not
less than standard BX(nominal I1.D, 1-5/8")} core size or
equivalent wire line size,"

(b) Under Estimated Costs of the Work, Actual Costs,
Category (1) Independent Contracts, page 2, the third item is
revised to read as follows.

"Core drilling, standard or wire line, 1,500 feetl/

BX 'or BXWL at. $8,50/ft.
* NX or NXWL at $9,00/ft. - $13,500,00"

2. This amendment shall not be construed to increase the estimated
total cost of the Contract, the aggregate amount which the Government may
be required to contribute, the amount of any item designated as a maximum,

nor the fixed unit cost of any item of work.

Except as herein amended, Exploration Contract 2312 (OME-6886),
dated October 26, 1973, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written,

THE UNITED STATES OF AMERICA

By MW@ M*D’

Chief, Office of Minerals Exploration
U.S. Geological Survey
Satin 1115 y

BLUE SPHINX, INC. Kood. Sol. Ofie

Iltle ,1 F& )é”/






_Government's Copy

MME Form 50 L UNTTED STATES OF AMERICA
July 1965 : DEPARTMENT OF THE INTERIOR
o U. S. GEOLOGICAL SURVEY

S

EXPLORATION CONTRACT

Long Form,
Docket No. Commodi ty c_%?%_f_o_g County - state
OME-6886 Gold and silver . Mineral ~ Nevada
It is agreed , betveen the United States of America, acting through the

: : Date _ ,
Department of the Interior, U. S. Geological Survey, hereinafter called the "Gav_exjnmnt," and

‘Blue Sphinx, Inc., a Nevada corporation

whose mailing address 1s_P.0. Box 16195, Portland, Oregon 97216 -
hereinafter called the "Operator," as follows:

ARTICIE 1. Authority and scope.--(a) This contract entered into under the authority of Public
tav 701, 85th Cong., 24 sess. (72 Stat. 7005 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is & search for new or unexplored deposits of the commodity designated above. The Operator

DEC 15 1973
~(Dete)

shall begin the work on or before

__, and, subject to the provisions of Article 9

and Exhibit A, shall either have completed the york within 12 ‘months from the date of the .comtract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A. . '

(b) The total allowable cost of the work set forth in Bxhibit A is § . 20,000.00 . he Govern-
‘ 75
ment will contribute $& percent of the allowable costs as they &re incurred, in a total sum not.in
excess of $15,000,00 in accordance vith the provisions of Articles 3, L, 5, and 6. "Costs 1ncumA"
means costs that have been paid or have become due and paysble, or that the Government determines have
become obligations. . - _ % ,
(c) Interest computation.--Simple interest at the rate @9‘-" percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.’

(d) The Operator shall not transfer or assign this contract or any right or bbligation there-
under without the written consent of the Goverument.

ARTICIE 2. Operator's right in land.~-(a) The Operetor represents and undertakes that Amnex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (vhether as owner, lessee, or othervise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I .

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of -
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I






. {(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
‘right to the possessicnithereof for the purposes of this contract, and shall-devote ‘the land and 21l -
existing improvements, facilities, buildings, installations, and appurtenances to the. purposes of this
contract. The Operatorishall neither trensfer, convey, nor surrender the land nor any Tight, title, -
or interest therein; nor perimit nor suffer any claim, -lien, or encumbrance thereon, without 'expreéssly

referring to and providing in the instrument of conveyance, lien, or encumbrance for the: preéservation
of the-Govermment's right tc'a royelty on production and liens for the payment thereof. . Tvo _true ..
coples of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided-in Article T have been terminated, the provisions of this paragraph (c) shall’ become in-

| ' applicable.

' ARPICLE 3. Performance iof the work.~-(e) QOperator's.responsibility.--The work .shall.be per- '
formed diligently, efficiently, in a workmanlike manner in accordance vith good mining standards, and
in complip.nce with State laws :governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies; and labor
to complete the work as specified in Article 1(a). o : . e

(b) Independent contracts.-<To the extent that the allowable costs are-estimated in Exhibit A

..with express reference to performance by- independent contractors on & unit-price basis ‘-_('su_ch as per
foot of drilling, per foot of .drifting, per hour of bulldozer operations), the work may. be so: per=
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some gpecific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered & party thereto, and its _
rights under this contract, including the right to terminate its contributionms, shall not be affected .
thereby. Regardless of the provisions of any such independent contract, the Government will partici-

" pate in payments to’the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable. . .

(¢) Government may inspect.--The Operator shall conmsult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contrect and .production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. ’ : . . : .

ARTICLE 4. Contribution by the Government.--  The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit.- Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. R . <

ARTICLE 5. Reports; accounts, audits.--(a) QOperator's records.=-The Operator shall keep suitable
records and accounts Of the work performed and of ‘any production 'in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Govermment, ‘and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated.’ The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The .
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent hooks, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor,. supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in comnection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government. . . - )

(b) Monthly reports.--The Operator shall provide the Government with four copies of ‘monthly re-
ports in three sections &s follows: A : :

. : 21) Operator's Monthly Voucher claiming costs for work performed;
. v ‘(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and & LT :

(3) a narrative report of the work perfaiméds during the reporting period, including adequate
0 engineering-geological maps or sketches, drill hole-logs and locations, and assay reports on
.o : samples taken concurrently with advance in mineralized-ground.
(Forms for reporting under (1) and (2) above will be provided by the Government; however,. the originel of
f the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2.
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(c) - Pinal reErt..--Upon completion of the work or temination of the Govemment’s obliga.tion to -

" contribute to costs, Operator shall furnish the Government with three. copies of a final report (1n

addition to the final monthly report) This- final report shall include a geological and engineering
evaluation of the results of the work perfomed under the contract with an estimate of the ore reserves
reeulting from :such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the uork performed and the nelated -costs.

(a) m of sales.--The Operator shall provide the Government with suiteble e.ccounting and
documentary evidence covering all production to which the Gevernment's royalty relates, such as two
copies of smelter or concentrator settlement sheets end certified accounts - of production and’ sale or
other disposition of production.

(e) Compliance with requirements.--If the Governuent determines that a.ny of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if ‘the Operator fails:to make them, the
Government may procure the preparation or completion of the same with suitable’ attachments as an'ex-
pense of the work to which the Operator shall contribute. .The Government may Hithhold approval and
payment of any vouchers relating to insufricient or 1ncomplete reports, records , O accounte.

ARTICIE 6. (Costs.--(2) Allowable costs.--The a.llowable costs. of the vork to uhich the Government

will contribute are limlted to:
(1) the necessary, reasonable, and direct actual costs that are eetimated in Bxhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be ‘performed (per foot, per, hour, etc.)) agreed upon in
lieu of actual.costs and set forth in Exhibit-A.
The Government will not contribute to costs under any category or subcdtegory omitted from the
estimate of costs in Exhibit A, Any excess over any estimate which is indi{cated as the maximum of any
category, subcategory, or item, either as to requirement .or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allgwable.: The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in-this article, or in
~ixhibit A may be exceeded., provided that the total allowable cost of the work, vhich 1s & maximum, is
not exceeded.

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to bé performed under an 1ndepend.ent contract are mximums

CATEGORY (2 )--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technicael Services~-All elements of this ‘subcategory (number
of supervisors, technicians, outside consultants, periods of employment, retes of pay, and total) are
maximums.

Subca.tegory (b)--Ia.bor.

CATEGORY (3)--0PERATING MATERIALS AND SUPPLIES.--Includes such items as drlll bits and steel explo-

- sives, fuel, pipe, power, timber, rail, and small tools costing lees than $50 each.

CATEGORY (l)--OPERATING EQUIFMENT. ' ‘ ’
Subcategory gag--Rental.--The number of each rented item LK mine cers, 1 truck/, .the rate of
rental 5190 per month, $5 per hour/, and the total of this subcategory are mximums :

- Subcategory §b;--mrcmSes.--Me total of this subcategory is e maximum. .
. Subcategory (c)=-Depreciation.--All elements of this subcategory. (time periods, rate of depre-
ciation, a.nd subcategory total) are maximms. - '

CATEX}ORY (5)--INITIAL REEABILITATIQN AND REPAIRS --Costs ‘0f items listed under this cetegory :I.nclude
all requirements, such as labor, materials and supplies, and supervision at a rate not highér than :
provided for in Category (2), and shall not be duplicated under any other category.. The total of this
category 1s a maximum.

Embca.tggory (a)--l’nitiel rehabilitation and repairs of existing build.:l.ngsJ fixturea, and in-
stallations (exclusive of mine workinﬁ) --The total of this subcategory is a maximum.

“Subcategory (b)--Initial rehabilitation e.nd repairs of operating equipment.~-The total of this
subcategory 1s a maximum. ,

CATEX}ORY (6)--NB4 BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Coste of
items listed under this: category include all requirements, such.es labor, materials and supplies, and
supervision at a rate not higher than provided for in Oategory (2) ’ end shall not be duplioated under
any other category The tota.l of this category :|.e & maximum.,

.





CATEGORY (7)--MISCELIANEOUS.=--Includes requirements and costs that do not fall within any of the :
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti- .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. : -

(v) Nonallgwable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Govermment will not contribute to the following costs: ’ )

(1) -Costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than 1isbility insurance covering employment),.
damages to persons, damages to-property (other than necessary repairs or replacements of equipment
or other property used in the work); ‘ ' :

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred peyments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery..of the goods, unless the purchase agreement is approved by the Govermment in writing.

(c) PBeductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to;third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts- from production which are subject to the Government's royalty under the provisions of Article
7.

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished. .

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows: )

(1) irrespective of any certification of possible production--from the date of the contract .
until the lapse of the time within which the government may issue such .certification.or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or '

(2) 1f the Government issues a certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repeid with interest, whichever occurs first. :

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o0.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes rerformed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the bv#xer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the 'gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used. ’

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form. :

(2) The Government's royalty shall be computed and peid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. )

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte- -
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when .the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for Percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater. o
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written riotice of such default with & specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default ag re=
quired, thereupon: , . S -

) (l) the Government shall be relieved of all obligation to contribute to costs not incurred

when the notice was given, other than such as may be allowable by the provisions of the contract

as necessary and incidental to final accounting and reporting; end .

(2) the Operator shall be free of all obligation to prosecute the work other than such as

may be necessary and incidental to final accounting and reporting. s : o
The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract. ‘ S '

. (¢) The giving of any notice by the Government under ‘the provisiocns of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. '

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICIE 10. Notices to be given by the Government may be delivered to the Operafor, ‘or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract.” If °
mailed, notices are deemed to have been delivered five days after the date of mailing.

. ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. . .

ARTICIE 12. Nondiscrimination in Employment. The provisions respecting mondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit Hfand ere hereby incorporated in and made & part of
this contract. . "B-1 and C i

ARTICIE 13. Disputes.-~Any dispute arising under this contract which 1s not disposed of by agree=-
ment shall be decided by the Director, U. S. Geological Swrvey, who shall reduce his decislion
to writing end mail or otherwise furnish & copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 deys from the date of
recelpt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. :
The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. : .

ARTICIE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of & character specified in the Work Hours Act of 1962 (Public law 87-581, 76 stat. '357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. .

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives campensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workveek, as the case may
be.

- (v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages.. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or.a territory, to such District or to such territory), for
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(e) Iien for payment.--To secure the payment of royalty (aee Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
mi:;rals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
m .

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for roya.lty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the settlement
sheets. If the records of any production end sales or other disposition of ‘production, whether the
production 1s by the Operator or by others, are not made available to the Government, the amount of
the royalty msy be estimated by the Governmnt, and this estimate shall be final and binding upon the
Operator or producer.

(g) Mo obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this conmct shall be construed as imposing any
obligation on the Govermnment to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions &lthough title thereto
shall be taken in the name of the Operator. -

(b) Preservation of property.--Until the final disposal of a.ny propen.y in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Govermment,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Govermment's obligation to contribute, or when

’h property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

{c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall proumptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Govermment and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at & price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the -
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d):. Default of the Operator re disposal --If within 90 days after the completion of the vork
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator bas failed to sell or otherwise liquidate or dispose of any
property -in which the Government has an interest, the Governmnt, at any time prior to final settle-
ment under the contract, may:

(1) 4in writing extend the time within which the 0perator must dispose of or liquida.te the
propert.

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property vas purcha.sed under this contract to the termination of said 90-day period; and

such’ property shall thereupon be considered and accounted for as having been purchased by the.

Operator at the valuation so fixed by the Govermment; and

(3) enter and take possession of such property vwherever it may be found. and remove and
dispose of it for the Joint account of the pe.rt:les_

'ARI‘ICI.E 9. Termination of the Government's obligations.-r(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified the Government may give the Operator written notice thereof, and thereupon: :

-(1) the Government shall be free of all obligation to contribute to costs not then 1ncurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and .

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparegraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.~--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated deamages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICIE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

quadruplicate
Executed in sudxkomiXosste the day and year first above written.

THE UNITED STATES OF AMERICA
BLUE SPHINX, INC.

) | ‘By (& @.QM;{L;

) ActipgDirector, Geological Survey o
W _ : 10/13/7
Title_ | [/ v “Fory T 5
R “7
| Apgd. Sol. Otfica,

, certify that I am the )Mw '(Z
TO"_'I/LQ\-/ (ygt/hj

secretary of the corporation named as Opemtor herein; that D4w /6 /24,

£y |

, Who signed this contract on behalf of the Operator, was then

‘%—VQF L 3 of said corporation; that sald contract was duly signed for
Title L .

and in behalf of said corporation by authority of its governing body, and is within the scope of its

WW

[ CORPORATE ‘SEAL }

corporate povers.






EXPLORATION CONTRACT
BLUE SPHINX, INC.
OME-6886

ANNEX I

The land referred to in Article 2 of the Contract consists of
thirteen (13) unpatented lode mining claims situated in sections 33 and
34, T, 11 N,, R, 32 E,, section 1, T, 10 N,, R, 32 E., and section 6,
T. 10 N., R. 33 E,, Mount Diablo Base and Meridian, Bovard Mining District,
Mineral County, Nevada.

These claims are shown on Figure 1, entitled "Map showing claims
and proposed exploration, Blue Sphinx Mine, Mineral County, Nevada,"
which is attached and made part hereof.

The claims are recorded in the office of the County Recorder of
Mineral County at Hawthorne, Nevada, as follows:

Claim Name Vol,. Page
Blue Sphinx 12 81
Blue Sphinx No. 1 12 82
Sphinx No., 2 12 203
Sphinx No. 3 12 204
Sphinx No., 4 12 204
Sphinx No, 5 12 205
Sphinx No. 6 34 : 607
Sphinx No, 7 34 608
Nesta 12 510
Nesta No., 1 : 12 © 511
Nesta No, 2 12 511
Nesta No. 3 34 610
Nesta No. 4 34 612

The Operator is in possession of the Sphinx No. 6, Sphinx No. 7,
Nesta No. 3, and Nesta No. 4 claims by right of location, The remainder
of the claims are held by the Operator by virtue of an Offer by Homer D.
Duggins dated June 1, 1972, to and accepted by Blue Sphinx, Inc., assigning
a Lease and Option dated August 30, 1971, by and between Manuel R. Negrete
(since deceased) and Marie N, Connelly, lessors, and Homer D. Duggins,
lessee.

A Lien and Subordination Agreements executed by Marie N. Connelly
and dated August 11, 1973, is attached and made part hereof.






In the event the Operator or any subsidiary thereof at any time
T during the period expiring ten years from the date of this contract
acquires any right, title, or interest in or to any land situated within
600 feet of the mining claims shown on Figure 1 previously referred to,
the Operator shall promptly notify the Government of such acquisition

and furnish a description of the land and the nature of the right, title,
or interest acquired, maps and such other data as the Government shall
require, and such land automatically shall become subject to the
provisions of this Contract as of the date of acquisition.





]

¢ Swar

. Operator
WE Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR _
OFFICE OF MINERALS EXPLORATION . mgﬁ'ﬂ No.
"Contract No.
14-23-090 —

. Contract Date
LIEN AND SUBORDINATION AGREEMENTSYL/
m

To the United States of America:

That certain J.and in the County of M.npml . R Stat.e of__Nevadg '

described as for1ovs:Z in r locations - list of clcnms NESTA, Book 12,

Poge 510 NESTA NO 'l Bk. 12, p. 511 NESTA NO 2 Bk. 12 p.S11; BLUE SPHINX Bk. 12,

Bk 34, p. 612 BLUE SPHINX MILLSITE Bk 34 P. 6'[2 NESTA MILLSITE Bk 34 p. 6'['[

hereinafter called the "land", is the subjgct of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

BLUE SPHINX, INC. , ' ‘ : 3/

hereinafter celled the "Operator’'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: : .

1. (a) Being the owner of an interest in the ;gnd, hereby grants. to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty om production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contrnct to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the riggts of
the Government under the Contrsct with respect to royalty on production and liens to secure same.

) 2. Undertakes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in -
the Contract; and the Government's interest and eqnity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (I£ "none"
insert the“vord‘"none") Do not leave blank.)

Lease & Option Agreement, copy of which is attachedc .

_/ Production from the lend is not reqpired, and-in the absence of production there i8 no oblightion to
pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or.(b) strike out the words "as follows" and
insert "in a lease Z;r contract, deed, .or other document/ dated : , and recorded in
Book -, Page , official records of said county". If (b) is used, the book and page of
'recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. . ’ . x .

3/ Insert name exactly as it appears in the Application MME Form LO.

4/ suvparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an aéreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto. .

6. Added provisions None ____(state "None" or "See Annex No. ")

Dated this 74 “aay of Avugust >, 1973 .

. o o , . 8810 Etiwanda | (Street)

- s . .. - . N - .. . . (City &)
XMQM 77 Conng g pZ_//z/, (Sea1) Noeth Ridge, CA 91324 -~ (State )
(Marie N. Connelly) '

(Street)

ECity &g
State

(Seal)

i : o ‘ . ‘ " (Street)
' ‘ (City &)
(Seal) V - (State )

(Street)
. (City &)
(Seal) . ~ (State )

(Street)
: (City &)
(Seal) . 7 _ (state )

v o . ‘ ' (Street)
X . . (city &)
~ (Seal) . ‘ B (state )

T 7 o : ‘,certify’ thet I am the Ly
v AName) & . . & .. ‘ SN {Title—Secretary, ete.) - °

of the corporation named herein; that . s

» . . 1 5 vho ‘signed this agreement- -
L ) ey et e . \Name) " Ao ee e b TR T
was .then - cEriooo om0 .ot said corporation; that said agreement was duly sigﬁedﬁfor and

N (Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by ‘authority of its governing body, and was within the scope of its
corporate powers. . . ' N

" (Corporate Seal)

| - DR.-00P. M., mSK., D.C. 21] 03
| | r’ " | |

T






EXPLORATION CONTRACT
BLUE SPHINX, INC.
OME-6886

‘EXHIBIT A

The purpose of this Contract is to explore for-gold and
silver-bearing ores by drilling in a mineralized fault zone cutting’

- volcanic rocks of Tertiary age.

General Provisions

Drill sites and access roads are to be prepared with due regard
to preventing unnecessary damage to the surface values of the land or
water resources. '

A bulldozer no smaller than a Caterpillar D-7 or equivalent model

"of another manufacturer shall be used to prepare access roads and drill

sites.

All drill holes shall be cased as necessary and completed not
less than standard NX (nominal diameter 2-1/8 inches) core size or equivalent
wire line size.

The Government will not contribute to the cost of holes abandoned
without prior Government approval confirmed in writing, casing left in the
holes at the request of the Operator, or to holes drilled closer than
100 feet to the outer boundary of the project area.

All drill core shall be stored in boxes identified as to hole
number, with markers in the core sections indicating the depths represented.

411 core recovered from altered rock in place from hole intervals
not exceeding 10 feet shall be split and one split fire assayed for gold
and silver using 4 assay-ton charges. The remaining core shall be stored
in proper sequence. The stored core shall be available for additional
analyses as necessary and for Government inspection and possible use. With
prior Government approval, the Operator may dispose of the stored core.

True copies of assay certificates of all samples analyzed shall be
submitted with the Operator's monthly reports, which shall include a log
of the drilling completed and data on the location and width of all samples
collected and assayed.

The Operator shall provide such supervision,. labor, and technical
services as may be required to complete the work satisfactorily.






Description bf the Work

} The work shall consist of bulldozing access roads, preparing
' drill sites, and diamond core drilling from each drill site. The

approximate locations of five holes are shown on Figure 1.
shall be drilled approximately 300 feet in a southwesterly direction at
an inclination of about minus 60 degrees. The holes shall be about

150 feet apart.

Each hole

Upon completion of the drilling, the Operator shall restore to
its original approximate condition any land surface disturbed by the

‘ project work,

Estimated Costs of the Work

Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization of bulldozer

Bulldozing access roads and drill sites
8 hours at $20.00/hr.

Core drilling, NX standard or wireline
1,500 feet at $9.00/ft, L/

Drill mud, cement, additives

At list price to driller. Total not
to exceed

At 507 of list price to driller.
Total not to exceed

Core boxes, 150 at $1.20 each

|
\
Lost drill bits, drill rods, casing
Total Category 1 and Actual Costs

$100,00

160.00

13,500.00

200.00

260,00

180.00

$14,400.00

Includes mobilization and demobilization of all equipment, initial and

subsequent set up at each hole, moves between holes, cement time, install

and remove casing, wafer supply, truck and driver
bit costs, labor, fuel, and gnsurance. ?

2

mud mixing equipment, .





Fixed Unit Costs

1 Supervisor
2 months at $1,000,00/month . $2,000,00

Consulting geologists
10 days at $115.00/day 1,150.00

Consultants' per diem _
10 days at $25.00/day . 250.00

Consultants! travel .
1,000 miles at $0.10/mile . 100,00

Fire assaying for gold and silver
4 assay-ton charges, 150 samples - _
at $12,00/sample ' 1,800.00

Office expenses
3 months at $100.00/mo. 300.00
Total Fixed Unit Costs | | $5,600.00
Total Estimated Cost of the Efoject. | $20,000.00
Government Participation at 75 Percent $15,000;00
3





EQUAL OPPORTUNITY (AVPLICANT)

(n) The applicant hereby agrees to in-
Jorporate, or cause to be incorporaied, 1nto
any contract for constructlon work, or modi-
fication thercof, ns defined in the rules and
rogulations. of the Sccretary of Labor at 41
CIR, Chapter 60, wiich s pald for, In wholo

or fn part, with funds obtained from the

Federal Governmcent or borrowed on thi

creait of the Federal Government pursuant '

to\“f,rt‘mt. contract, loan, lusurance, or guar-

antee, or uadertaken pursuarnt to any Federai

program involving such grant, coatract, loan,
L

tion) clause:

EQUAL OPPORTUNITY ! (FEDERALLY ASSISTED
CONSTRUCTION)

During the performance of this contract,
the Contractor agrces as follows:

(3a) The Contractor will not discriminate
against any employee or applicant for em-
plovment because of race, crecd, color, or
national origin. The Contractor will tako
aflirmative action to ensurc that applicants
are employed, and that employecs are treated
during employment without regard to their
race, creed, color, or natlonal orizin. Such
action shall include, but not be limited to
the foilowing: Employment, upgrading, de-
motion, or transfer; recruitment or recruli-
ment advertising; layoff or termination; rates
of pay or other forms of compensation; and
sclection for training, including apprentice-
ship. The Contractor agrees to post in con-
spicuous places, available to employees and
applicants for employment, notices to be
provided setting forth the provisions of this
Equal Opportunity (Federally Assisted Con-
struction) clause.

(b) The Contractor will, In all solicitations
or advertisements for employees placed by
or on behalf of the Contractor, state that all

_ qualified applicants will receive considera-

1 On and after Oct. 14, 1068, the term “race,
color, religlon, sex, or national origin” is

substituted for the term *“race, creed, color, -

or national origin,” as provided by Executive
Order No. 11375, Oct. 18, 1867 (83 P.R. 14303).

EQUAL OPPORTUNITY CLAUSE (

PO Y 4 .
Teui or érapioyrdent without regard to race.
creed, coior, or matlonal orlgii.

(¢) The Contractor will scnd to each Iabor
union or iepresentative of workoers, with
whichh he has a ¢ollective bargaining agree-
ment or other contract or understanding, &
notice to be provided advising the sald labor
untion or workers' representative of the Con-
tractor's commitinents under this scctlon,
ancd shall post copies of the notice In con-
spicuous places available to employees and

.applicants for employment.

(d) The Contractor will comply with all
provisions of Exccutive Order No. 11246 of
September 24, 1965, and of tho rules, regula-
tions, and reievant orders of the Secretary of
Labor.

(¢) The Contractor will furnish all infor-
mation and reports required by Exccutivo
Order No. 11246 of Scptember 24, 1965, and by
the rules, regulations, and orders of the Sec-
retary of Lahor, or pursuant thereto, and will
perinit nccess to his books, records, and ace
counts by the adminlstering agency and the
Secretary of Labor for purposes of investiga-
tion to ascertain compliance with such rules,
regulations, and orders.

(f) in the cvent of the. Contractor's non-
compliance with the Equal Opportunity
(Federally Asslsted Construction) clause of
this contract or with any of the said rules,
regulations, or orders, this contract may be
canceled, terminated, or suspended, in whole
or in part, and the Contractor may be de=-
clared ineligible for further Government con-
tracts or federally ass!sted construction cone-

- tracts in accordance with procedures authore
jzed in Executive Order No. 11246 of Sep-

. tember 24, 1965, and such other sanctions

-+ may be imposed and remedics invoked as pro-

' vided in Exccutive Order No. 11246 of Scp-
tember 24, 1965, or by rule, regulation, or
order of the Secretary of Labor, or as provided
by law. =

~ (g) The Contractor wii 1nciuae this kEqual
Opportunlity {Federally Assisted Construce
tlon) clause in every subcontract or purchase
order unles: exempted by the rules, regula-
tions, or orders of the Secrctary of Labor
{ssiled pursuant to section 204 of Executivo
Order No. 11246 of September 24, 19G5, so
that such provistons will be binding upon
eack subcontractor or vendor. The Contrac-
tor wili take such action with respect to any
subcontract or purchase order as the admin-
{stering agency may direct as a means of en-~
forcing such provisions, including sanctions
for noncompliance: Provided, however, That
in the event a Contractor becomecs involved
in, or is threatened with, litigation with a
subcontractor or vendor as a result of such
direction by the administering agency the
Contractor may request the United States to
enter into such litigation to protect the in

terests of the United States. .

(b) Tho applicant further agrees that it
will be bound by the above Equal Opportu-
nity (Federclly Asslsted Construction) clause
with respect to its own employment practices

E AT B

FEDERALLY ASSISTED CONSTRUCTION;

y, That of

whea it participates in fecerally i
structior. work: Provided. hewe ]
the aspilcant so parucipauing 3% Staty
locai government, the abeve Fq: 4‘; Cv‘ppor;'
tunity (Federally Assisted Consiruction;
clause is not applicable ¢ any ageincy, §Xie
strumentality, or subdivision of such gov-
ernm~nt which does not participate &G WOl
on or under the contract. - o

1¢) The applicant agre.. Ydds -
slst and cooperate actlv..
ministering agency and
Labo: in obtaining the ¢
tractors and subcontractc.
Opportunity (Federally As j
tion) clause and the rules, .egulatic 4.0
relevant orders of the Secretary of Lak.or, Ttat
1t will furn.sh the administering agency and
the Secretary of Labor suca Informativi ac
they -may require for the sapervision of suck
complinnce, and that it wi.l otherwise assisr
the administering agency in the dischargs
of the agency's primary responsiblilty for
securing compliance.

(d) The applicant further agrecs that' 1t
will refrain from cntering into any contract
or contract modification subjcct to Executlive
Order No. 11246 of Scptember 24, 1965, with
a Coatractor debarred from, or who has not
demonstrated eligibility for, Government
contracts and Federally assisted construc-
tion contracts pursuant to the Executive or-
der aad will carry out such sanctions anc
penalites 29r violation of the Equai Dpportu-
nity (Federally Assisted Construction) <iausé
as may be Imposed upon Contrictors and
subcontractors by the adm’nistering agency
or she Secretary of Labor pursuant to Part
II, Subpart D, of the Executive order. In aas
dition, the applicant agress thav if 3¢ feils -
refuses to comply with thése uaderta. .35
the administeriag agency may take any’ o
all of the following act.ops: Cancel, terzu-
nate, or suspend, in whol: or i pard, Ui
grant [contract, loan, insurance, guars. "> .
refrain from extending any further .
ance to the applicant under the prog:. -
with respect to which its fallure or refus.
occurred until satisfactory assurance of fu-
ture compliance has been received from suck
applicant; and refer the case to the Depart
ment of Justice for appropriuve .ega.
proceedings.

G ds s






EXHTRIT B -1 .

CERTIFICALION OF NONSEGREGATED FACILITIES

The undersigned hereby certifies that he does not maintain or
provide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to perform
their services at any location, under his control, where segregated

facilities are maintained. He certifies further that he will not

maintain or provide for his employees any segregated facilities at

any of his establishments, and that he will not permit his- employees

to perform their services at any location under his control, where
scgregated facilities are maintained. He further agrees that a breach
of this certification is a violation of the Equal Opportunity clause

in OME Exploration contracts. As used in this certification, the term
"segregated facilities" means any waiting rooms, work areas, rest rooms
and wash rooms, restaurants and other eating areas, time clocks, locker
rooms and other storage or dressing-.areas, parking lots, drinking foun-
tains, recreation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, creed, color,
or national origin, because of habit, local custom, or otherwise. He
further agrees that (except where he has obtained identical cexcifica-
tions from proposed subcontractors for specific time periods) he will
obtain identical certifications from proposed subcontractors prior to
the award of subcontracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that he will retain
gsuch certifications in his files; and that he will forward the follow-
ing notice to such proposed subcontractors (except where the proposed
subcontractors have submitted identical certifications for specific
time periods): - :

. NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERTIFICATIONS

OF NONSEGREGATED FACILITIES

4 Certification of Nonsegregated Facilities must be submitted
prior to the award of a subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity clause. The
certification may be submitted either for each subcontract or for all
subcontracts during a period (i.e., quarterly, semiannually, or
annually).. = - L . ' : ‘

NOTE: The penalty for making false statements in offers is :
prescribed in 18 U.S.C. 1001. ‘

l,

T ~Signature
,, I T -
S Pt 9,093

" Date






" prescribed in 18 U.S.C. 1001.

A . EXHIBIT C-

CERTIFICATION OF NONSEGREGATED FACILITIES

(Applicable to fedefally assisted construction contracts and -
related subcontracts exceeding $10,000 which are not exempt:from the

_Equal Opportunity clause.). :

.

The federally assisted construction contractor certifies that
he does not maintain or provide for his employees any segregated

“facilities at any of his establishments, and that he does not;permit.  :

his employees to perform their services at any location, under his

maintain or provide for his employees any segregated facilities at
any of his establishments, and that he will not permit his employees '
to perform their services at any location, under his control, where.
segregated facilities are maintained: " The federally assisted con-
struction contractor agrees that a breach.of this certificationm is

~a violation of the Equal Opportunity clause in this. contract. - As %’
- used in this certification, the term "segregated facilities" means

any waiting rooms, work areas, restrooms and washrooms; restaurants

-and other eating areas, timeclocks,-1qcker_roomsfand other stq:age

or dréssing areas, parking lots, drinking fountains, recreation or

‘ entertainment areas, transportation,-andghousing.facilities.prdvided
- for employees which are segregated by-explicit directive or are .in' -

fact segregated on the basis of race,ncreéd,,color;_or,nationalj
origin, because of habit, local custom,:br'otherWiseJ;ﬁTheafedepally
assisted construction contractor agreesythaty(except"where.he;has S

_obtained identical certifications.fromlpfOPOSed subcont:actors'foft ‘
specific time periods) he will obtain identical certifications.from

proposed subcontractors prior to the award:of subcontracts exceeding

810,000 which are not exempt from the provisions of the Equal -~
- Opportunity clause, and that he will,retain'such‘cer;ifigationsrinff'-”‘ﬂ

his files. .- o _ s R o e
NOTE: - The penalty for making false statemente in offers is

- control, where segregated facilities are maintained. The federally -
‘assisted construction contractor certifies further that he will not
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MME Form 1b

July 1965 -
Contract No. Idm-E
‘ 14.23 —ﬁﬁ'——
" Docket No. mm; |
Date of Action November 23, 1973
Bxecuted Gontract
' DEPARTMENT OF THE INTERIOR .
- Y. 8, Geological Survey
OBLIGATION DOCUMENT

To:  Chief, Branch of Buiget & Finance

. From: Chief, Office of Minerals Exploration

Please enter the amounts shown below on the accounts of the Office of
Minera.ls Exploration.

Neme and Address of Contractor:

Blue Sphink, Inc.
P.0, Box 16195
Portland, Oregon 9?216

Date of Contract B_e_Liqg_ sté.te" | " Cdm_oditz
ctober 26, 1973 E..e:eivﬁ . Nevata %:id iti?“
Prior Amownt §15,000,00 A . o
ZIncrease e o §15,000,00
.Det:rease_». _ SLSM.GQ B | o ” 9
Revised Amount O | © $15,000.00

Remarks: Interest vate « 9+1/4%






ME Form 1b

July 1965
- COntract No. Tdm-E) . ‘
& , ,  1he23 'EET?"""fj.};
Docket No. mm; S
| _ eE —8E——— .
“ Date of Action °¢€°bet 25: 1973’
, H ¢ PpYove
DEPARTMENT OF 1 INTERTOR
- U. 8. Geological ey

h - From:

OBLIGATION DOCUMENT

To:  Chief, Branch of Budget &.Finance

Chief, Office of Minerals Eiploration

Please enter the amounts shown below on the accounts of the Office of

Minerals Exploration.
Name.and'Add:ess of COntractors'
Blue Sphinx, Inec.

P.0. Box 16195

Portland,; Oregon 97216

Region State

Date of Contract

- October 26, 1973 1 Nevada
o ~ Reserve

‘Prior pmownt 0

ZIncrease fS»OOQ

'Deéreaeel. 0

Revised Amount 155000
. Remarks:

| Inéeresi rate  9+1/4%
ce: 110
800

Commodity _
" Gold & Silver

Obligation

" o|leo © o






United States Department of the Interior

GEOLOGICAL SURVEY -
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

April 19, 1973

AT L st 1 2ia
pFFICIAL
Memor andum : COPY
0. M. L.
To: Chief, Office of Minerals Exploration RECEIVED

Washington, D. C. APR 2% 1973

From: Field Officer S
Region II IN;Tiﬁ?g

Subject: New Application (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mine ==
Mineral County, Nevada e
. g e ae——yeny
Enclosed is one copy of a new application received in this office April 16,
1973. A duplicate copy is retained in our files.-

The application appears to be complete except for the follbwing items.

The claims are leased to Homer D. Duggins, but the lease has not been
assigned to Blue Sphinx, Inc., the Applicant.

Lien and Subordination Agreements apply only to nine claims. The
owner of the four remaining claims is not specified. The number of
claims to be included in the project area is not specified.

The locations of the proposed access road and five exploratory holes
are not shown or described except in general terms: " ... from the
Blue Sphinx shaft southward past the Windlass shaft.'" An OME con-
tract could not be written in such imprecise terms.

Inasmuch as the target area (arsenic anomaly) extends northwest onto
adjoining property, the name of the owner of that property may be

pertinent.
2 200 it

/jcp—_,f~ H. K. Stager

Enclosures
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MME Form 40

(Revised Nov. 71)

Form approved

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

" Budget Bureau No. 42+R 1368

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

v

NAME OF APPULICANT ¢ Full legal name and mailing addreis as, they should —appear on

contract if one is executed. )

BLUE SPHINX, Inc.

97216

P 0 B ox 16195
Portland, Oregon

APPLICANT DO NOT USE THIS BLOCK
DOCKET NUMBER L

Nox3-73,
g Y

//

i DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
( Check one ) NAME . ADDRESS TITLE
INDIVIDUAL Homer D. Duggins 4313 fremont Ave. N. President
. CORPORATION Seat‘ble, WA o 98103
PARTNERSHIP . -
OTHER (Specify) Jack H. Mears Rt. #l Box 1775 Vice-Pres. )
Hood River, Ore. 97031
STATE 1w FIRM 18 W. Harrison Tyner 17601 S. &. Foster Rd. Sec.~Treas. o
ORGANIZED Nevada ' Portland, Ore. 97236
MINERAL(S) FOR \;«mcr-« YOU WISH TO EXPLORE PROPERTY LOCATION
NAME COUNTY STATE
‘ Gold & gilver .
EST'””EDssCQOsSngg P&;"’ECT Blue Sphinx Mines Mineral Nevada
b he ' '

GENERAL INSTRUCTIONS

Betare filling out this application, please read the OME Regulations for
“Ohtaining Federal Ajsistance in Financing Explorations for Mineral
Reserves {30 CFR Chap. 1) To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by subnutting complete and accurate inforraation.  Please submu
two copies of this application and all accompanying paperi except as
otherwise noted. Place your name and address on each sheet. Each
item of information, maps, and reports required as a part of this
apphication is described on the back of this torm. [denufy cach attached
staternent by the item number o which it applies.  1f an item does not
apply to your application, show the item number on your statement

and after it write "not applicable.”  Maps or sketches should be used
o supplement narrative descriptions of the property location and
boundaries in item 2. existing mine workings and geology initem 3,
and the proposed exploration work in item 5. Wheu tha mtformation
is a0t too complex, all of it may be shown on one map or sketch.  All
documents and other attachments submitted as a part of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. _Send true copies. nof originals, of leases, contracts, and other
Jocuments which are an essential part of your business records.  Frle
this application with the Department of the Interior. LU.S. CGrological

Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office. - :

1

The undersigned. whether as an individual, corporate officer,partner,
ar otherwise, both in his own behalf and acting for the applicant,
certities that the intormation set forth in this form and accompanying

) 15,/9777  Firnen

CERTIFICATION

. papers is correce and complete, to the best of his knowledge and belief,

and that he would not ordinarily undectake the proposed exploration
under current conditions and circumstances at his sole expense.

v

DATEO

(roocclo 5 S —

TITLE

A wilfully false statement or certification to any Department or Agency of the United States. Goyernment is a criminal offense.

U. S. Code, Tide 18, Sec. 1001,
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. 1. Financial Eligibility:

| ' COOKE, EVERETT & ASSOCIATES, INC.

CONSULTING GEQOLOGISTS

42| COURT STREET , . ' P. O. BOX 2992 TELEPHONE (702) 323-8254

THIRD FLOOR RENO, NEVADA 89505, U.S. A.

APPLICATION FOR OME FINANCIAL ASSISTANCE, BLUE SPHINX MINE, MINERAL COUNTY,:NEVADA

a. 1) 3 applications for credit == (Attachments TaT.1, Tal.2, Tal.3)
2) 3 refusals from credit sources ~- (Attachments 1a2.1, Ta2.2, Ta2,3)

b. Names and addresses..of affiliated, parent, control organizations: (Attachment 1b) {

Claim owners: Manuel R. Negrete .. Marie N. Connelly
Box315 . 8207 Yarmouth
Hawthorne, Nev, 89415 ' Reseda, Calif. 91335

c. The applicant will furnish his s;hére of exploration costs from Approx. $10, 000 Blue Sphinx Inc..ossevrs.. 1]
2. Applicant's land rights: |
a. Applicant (.Iessee) holds 10~year lecse; renewable -~ (Attachment 20, copy of lease).
1. Lease summary: a) no liens, mortgages, encumbrances on land. B - )
.b) claims recorded at Hawthorne, Nev., Mireral Co.Recorder (Form 52; Aft20'lb)
b. Legal descriptioﬁ: see Attachment 2b | |
c. Lien and Subordination Agreements, MME Form 52 --.Af.tachmclant 2aTb
3. Physical Desc.ripfion: '
a. Maps of workings: see Affuchments 3f1, 3g.2, 3g.3; ;‘e;;rvijb'ed ip_,Atféchenf 391, Porfhll., p3 ‘
b. Blue Sphinx iIn¢., ias 'I‘es;s"ee-,'.is. ,fi‘nqnbc‘i,ng curlr'evnt.e)v('[:';lo.rdtiqi‘l%\ib)y"éE‘A Inc. . - o

c. Past production:” none recorded, but minor stoping apporen.t-~in:.3 levels from Biue Sphinvahoft. |

d. Ore reserves indicated:

Melbye's estimate: Attachment 3g, - Paft.ll, f)p 3,5: possible ore = T.Sn.\illion tons ‘
' L - grade range = 0,16 ~ 1,76 0z/T Au
b ‘ o S - 0,19 - 0.900z/T Ag

Confirming these grades has been difficult. Fire assays of Cooke's various continuous

chip samples taken in the Blue Sphinx Shaft and Windiass Shaft show a range from
Tr Au to 2,15 oz Au (Attachment 3f), - .

1
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~or

4 Accessnbnhty (Attachmenf 3g 1, Pt I, p. T,, Pt I, p 'l)

a.

COOKE, EVERETT & ASSOCIATE.C. . ‘ .

. sheared, kaolinized, silicified rhyolite zone, 100 - 350" wide, which attends the FW-s:de

. coursing through the altered rhyolite. Mined-out portions of the vein are 3' - 8" wide

~possibilities. These possibilities are enhanced by the fact that Melbye's soil samples across

to the properfy by Dr. Cooke. N

Geologic Description (Attachment 3g.1 (geologist's report), 3g.2 and 3g.3 (maps) )

The Bovard Au-Ag District was active between 1908 and the early 1920% and is reported
to have produced about $400, 000 in Au~Ag-Cu (Lincoln, 1923) Owing to ore richness
which facilitated "high-grading", this figure is probably conservative. Early recorded
shipments averaged $143/T (Heikes, USGS Mine Prod. Rpt for 1910).

Biue Sphinx claims cover.a 4500 foot segment of the Bovard ore-bearing structure at the
southeast extremity of the several mile long district. They are located immediately southeast |
of the Gold Pen Mine (|ust over 2000 feef on sfrlke) which produced half the recorded value
of the Bovard District,

D e e D ST

The Blue Sphinx ore=bearing env:rénmenf is a N40-50W trending,steeply NE-~dipping
of a prominent fault which appears to be tracxble for over 40 miles..
Ore has made up locally in the form of Au-Ag~-Mn-mineralized shédred quartz fillings
in the Sphinx area. Ore minerals recorded are Au, Au-Ag alloy, argentite, and cerc:rgerite.‘}
Samples (Attachment 3f.1 : comparison.of somples taken by Melb}e and by Cooke.)
I. Melbye calls his samplés "channel samples", Cooke calls his "conhnuous chip" scmples.
Cooke's sample weights were in the range 20 - 30 lbs for the main:part. :
2. The rationale for explora'rlon is the following:
Only higher grade portions of the Séhlnx main vein were mined. The various assays

taken by Melbye and Cooke indicate a certain low grade Au-Ag content to exist in the
quartz-ribboned and silicified wallrock around the main vein which suggests open pit mining -

the prospective ore area (Blue Sphinx Shaft locale) show the highest arsenic geochemical *
anomaly in the entire Bovard District == up to 460 ppm over a background of under’ ‘IOppm.

Assay certificates: Attachment 3f.2 |
Geologic report = Attachment 3g. 1 |

Geologic map = Attaichment 3g.2
Goechem map = Attachment 3g. 3

<

Contact: Dr, H. R Cooke,
Cooke, Everett and Assocao'res, Inc. o
421 Court St. : .7
Reno, Nevada 89507 - :
(phone: 702 - 323 8254)

Property is Iocated 15 mules south of Rawhude, Nev. OME represenfchve will be driven
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COOKE, EVERETT & ASSOCIA'I'.NC. ‘ -3 . .

b. Shipping and Supply points: see Attachment 3g.1, Pt.ll, p.1

5. Exploration Work
a. Core drilling :
Objective: to test grade of indicated zone of possnble open—plfhng low-grade gold
mineralization underlying arsenic anomaly enveloping vein in Blue Sphinx. Shaff -
Windlass Shaft area.

Recommendation: as in Melbye's repbrf (Attachement 3g.1, Pt.ll, p. 5).
Minimum of 5 inclined core holes put down at 200~ft interval from Blue Sphinx to Wi ndlass

* Shaft, and beyond if grade holds up Depth of holes, approximately 300 ft each. See map -
(Attachment 3g.2). : , _

b. Access road - about one day bulldozer work; drill line road between and just below Blue
Sphinx Shaft and Windlass Shaft and beyodd ~ total distance 1500 ft.

c. Start work within two weeks of OME contract execution. Drilling to proceed perhaps 30 ft
per shift, depending on character or rock met; estimated 50 drilling shifts.

6. Experience: see Attachment 6, Biodch

Work to be conducted under supervasnon of Dr. H.R. Cooke, geologist, President of Cooke,
Everett & Assoc., Inc., Consulhng Geolognsts, Reno, NV.

: 7 Estimate of cosfs $23 960 fl;"':'i":.

a. Independenf con. tracts (Atfachment 7qa): ' o - $15, 260
1) Bulldozing = D7, Wm. C. Smith, Yerington, tofal: $260
a) Positioning bulldozer . - $100 -
b) Work on roads and pads at $20/hr, 8 hrs $160 - ;
|
2) Dnllmg - Kay Way Drilling.Co., Inc., Yerington, total: - $15,000 |
a) 1500 ft x $9/ft, NX = . $13, 500

|
b) Extras - bits, cement, core b’oxes, mud, lost equipment, - $1, 500
| etc., at $1/ft =

b. Personal services = Cooke, Everett & Assoc., Inc., Consulhng Geologists, Reno,
NV, total: : $6, 900
1) Project field supervision - spof holes, supervise bulldozmg of roads & drill
pads, split and Iog core, sample core for assays - 35 days ot $115/day =

. $4, 020

2) Travel expenses, field supplies & expenses $1,500
3) Office work - plot and evaluate assays; maps, cross-sections, .

reporfs, accounts and monfhly invoices = 12 days at $T15/day $1, 380

c. Operating materials, supplies - supplied by contractors.
d. Operating equipment - supplied by contractors.
e. Initial rehabilitation and repairs = none.
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COOKE, EVERETT & Assocwrr-:.c. . . o ‘

N

f. New Buildings, fixtures, installations. None.

g. Miscellaneous: Analytical costs (supervised by CEA) .

fire assay analyses, Au, Ag
4~assay ton ‘charge
10-foot core splits

150 * samples at $12each = $1800

-
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UNITED STATES NATIONAL BANK OF OREGON  *

HOOD RIVER BRANCH
301.303 OAK STREET
P. 0. BOX'60, HOOD RIVER, OREGON 97031 -,

= January 19, 1973 . LT ‘N:nnormcs—ronﬂ.fno ;

el

Blue Sphinx, Inc.:
P O Box 16195 ' ‘
Portland, Oregon’ 97216 -

" 'ATTN: Jack Mears

Dear Mr. Mears~f}

Your loan appllcatlon for -an exploratory loan in the

- amount of $25,000.00 was considered by our loan committee-
 today. We regret that we. w1ll be unable to extend you:

this credit. as. requested

'Slncerely,.g et i;xifﬁ}‘;ﬁ’g. M T&@; o -
4&2&57/)Z%;
' D. A. Hanners -

Assistant Manager »

DAH/bh . R
. - i —~
i A

Tt
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_ P.O. Box 16195
Portland, Oregon 97216 -
. (503) 252-8033

L BN | ® O
. : _ (gg; &4@(;&5;7??g?u$ﬂ;r) uvﬂc. |
January 12, 1978

U.S. National Bank -
Hood River, Oregon

Mr, Hanners:

Blue Sphinx, Inc. would like to know if UsS. National

~ Bank would be interested in making a loan for exploration

in a gold and silver mining venture for Blue Sphinx, Inc.
We would need around $25,000.00 for the exploration,

Mg WO

ack Mears
V.P. Blue SpMmt, Inc,

HomerDuggins' . Jack Mears + Harrison Tyner '

S O SO
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COMMERCIAL.-
SAVINGS -TRUST

MIDLAND BRANCH - 620 5.€. 122nd Avenue - Post Office Box 16146
Portland, Oregon 97216 | 0 255-9430

. January 19, 1973
Blue Sphinx, Inc.
P. 0. Box 16195
Portland, OR 97216
4 Gentlemen:

Your application for an explortory loan for the m:Lnlng of gold
in the amount of $25,000 has been decl:.ned. . .

N

. Sincerely,
Roy D..Iewis ,
Assistant Manager ,'
";
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COMMERCIAL-
SAVINGS : TRUST

-MIDLAND BRANCH - 620 S.E. 122nd Avenue * Post Office Box 16146

Portland, Oregon 97216

March 16, 1973

To Whom it May Concern:

In January, 1973 our office received a verbal request from Blue
Sphinx, Inc. for $25,000, to be used for exploratory purposes in
the mining of gold.

" Based on the conversation with the company, we felt that we would

be unable to meet their needs with a loan and declined the request
without formal application.

There was not any tangible appllcatlon taken, as it was not deemed
necessary by this offlcer in dec11n1ng the loan.

Sincerely,

e .
Roy D. Lewis '
Assistant Manager

RDL/33

7
ff

255-9430
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FIRST NATIONAL BANK OF OREGON

HOOD RIVER BRANCH, 304 OAK STREET, HOOD RIVER, OREGON 97031, TELEPHONE: 386-1611

.February'l9,,1973

Jack Mears
Route 1 Box.1775 .
Hood River, Oregon. 97031

Dear Jack:'

In regards to your loan request for $25,000 for investment
in the gold stock mine, we are unable to get this together
for you. We are unable to loan funds for a speculative
venture. ' '

We hope that you are able to obtain this financing for
your venture. If we can assist you in any of your ranch.
‘operations, please do not hesitate to call on us. - ‘

" Yours truly, .

2o s
Assistant Cashier - -
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P.O. Box 16195 .
Portland, Oregon 97216
(503) 252-8033

February 13, 1973

Rirst National Bank
Hood River, Oregon

Ah. Mr, Smith:

Bl-ue'Sp-hinx, Inc, would like to know if First National
Bank would be interested in making a loan for exploration in

. a gold and silver mining venture for Blue Sphinx, Inc. We

would need around $25,000.00 for the exploration.

Jack Mears
V.P. Blue Sphinx, Inc.

\’6‘— aC s ma

. Homer Duggins' - Jack Mears - Harrison Tyner
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e
1 INT HE FIFTH JUDI(,IAL DISTRICT COURT OF THE STATE OF NWADA ,
2 IN AND FOR THE COUNTY OF MINERAL. l , N
4 || IN THE MATTER OF THE ESTATE OF | % B e
N : : ot [ L
;. . o 2o
5 ;‘ MANUEL R. NEGRETE, ; : ' No. 1014 § e L‘] 3
L ) ' ' A < :g - i ' ; '
6 | DECEASED, L 2 - F O
i " B - DGR B
]‘ L
7 |: (W] '[ 'I' ’
8 | ORDER SETTING ASIDE ESTATE TO SURVIVING . B
. :l - SISTER WITHOUT ADMINISTRATION ' ‘ N
i ’ . .
il . . . ‘ ' ‘ 1
10 -l It appearing to the satisfac_tion of the Court that a verified neition hasi |
11 E

il been filed in the above-entitled matter and that notice of the hearing thereof o
| b
12 | hag been poeted fo. more than ten days at the frout door of the Mineral Couanty |

| Courthouse in ibiawthorne, Nevada, and that the net value of the interest of

|

;f .I H
' decedent in the hevreinafter descxibed real propcrty does not exceed the sum ' f
1

15 of $3,000.00 ov er and above all licns or encumbrancey of record at the date |

i
16 ;ll -of the death of aa.ld decedent, and mat all debts of satd decedent have been
Y/ i fully paid; witn the exception of the amount of $642. 46 c!ge the‘Hawth‘orne
13 . luneral Home for burial expense; | | |
1y ll NOW THERE FORE, ‘1T IS ORDERED, ADJUDGED AND DECREED

© 20 ‘ : that the amount of »642. 46 shall be paid to the Hawthorne Funeral Home by

» =l ¢ the Clerk of this Court (rom .ecedent's funds held by said Clerk.
S i . ’ :
2_2 .; . I8 FURTHER ORDARED that the remalning funds of Teadent,
2 :‘ held Ly sudd Clerk, in the amount of T20. 54, be set aside to Marie N.
| 24‘ (‘onn'e:HY. ﬁ::;.ste,r of {lecedent, |
25 ST s I URTIHEZR ORDE Rk‘ 7 that me recorded mmin{f (llll‘hb iu;tc.d. o
i 2 1 haare@'ﬂﬁ ne <ut aside to Marie N, onnetly, .Sister of the mv,eabed. as her
‘ w1 sole and. ;;.cp:.x}:n.e proparty: |
i on | -

CHARLES WATLHMAN ||
DISTRECT AYORNEY ' Pt

KINLRAL couniy | : ) SR » ‘ ey
HAWIHORNE, NFVADA ’ e ‘ ’ L
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CHANLES WALt kEMaAN

DISTRICYT ATTORNEY
MINERA). COUNIYY
HAWTHORNE, NIEVADA

Name of Clatm Recorded mining locations
Boak ) Page
NESTA ' _ 12 510
NESTA 1O, 1 ' 12 ' 511
NESTA NO. 2 - 12 51l
BLUE SPHINX 12 ' 81
BLUE SPHINX NO. 1 - 12 3 82
SPHINX NO. 2 12 . 203
SPHINX NO. 3 12 : L2004
SPHINX MO, 4 12 204
SPHINX NO, 5 12 o 209

DONE IN OPEN COURT this 8th day of November, 1877,

poyne Ty pAANN

DISTRICT JULGE
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LEASE AND OPTION

THIS LEASE AND OPTION 1s made by and between MANUEL R. HEGRETE. .
560 "C" Streot. P. 0. Box 315, Hawthorne. Nevada 89#15. and’ MABIE N.

torred to. as the Leaaora. and HOMER D. DUGGINS, 1114 Cornell Ave..
;:. !hklna. Haah. 98902. hereinnrtor reterred to as the Lessee;

WITNESB Tnar: , R T
HKEREAS. Lessors are the owners or oertain mining olaims in Mln-fff?

1

ral County. State of Nevada. which are identitied on Exhibit ”A" _f
ttachod horoto and made a part horeor:

WHEREAS. Losaee deoirea to take a lea-o and option on sald min—

'i " Now. THEREFORE. in eonsideratlon of the promises and ot the f ﬂ

mutnal oovenants herelnartor sot rorth. tho partiea agree as tollowa:"

te . - N . ’ v i ‘
RN S - TN .

I ) A'u.\ o

Lesaors hereby laase said mining olalms to Leeseo ror a period

T arms and conditions hereinafter set rorth. Leesee shall have tho

.‘- ,: ‘_,‘ e P .: ) y .. - o - . i .‘ e :v..l : ) "‘ ‘.. !' "-“41.'." 41» . "'“' “‘ l
ﬁnd conditlona. S R LI “

i . N . H
. L= ety ,
S ST

- Lesgors warrant that they are the owners of all of the property

liens and enoumbrances. Lesaora warrant ‘that each mining clain o
{11sted on Exhibit nw 1a a valid, perreotod mining olaim under tho ok
laws of the United States and of the State of Nevada, and that a11 o

for the benorlt or each of said mining oclaims with reapeot to cho

and proper proofs thereor have boen reoordod.. Loasors rurther aasorl'

that there is no pondins lltigation agﬁlnnt. or to. thoir knowlodge.

tioa or Loasora or otkaaid property whioh might advoraély’atreot

o 3 “i

‘. ‘ ’ v
[ e . - ,t, o o O 1,: o
T i . . - e N : o o I [N
N s B : . . i . PN . Tt B Y.
' ' * 0 i N N .
N . e 1}

ook X 2 PACE 4__.3 .

W'

[ m ": "' !“"ff,‘

bt ?Vﬂuﬂwfﬂfu47.
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ety
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1
3

CONNELLY. 8207 Yarmouth, Beseda. California 91335, herelnaftor re-,;‘;;ﬁ

e s

&ng claims. and Lesaora are willing to glve suoh a lease and option; L

r ten (10) years from the date of execntion of this asreoment on tho 2

Ptlon to renew this lease ror liko poriods ot tima.on tho aame cerma~}f{

Listed on Exhibit ®Aw, und that such claima are freo and clear or allf?f?

aasoasmont work required by such laws to have been performed on or ‘x

annual aasessmont year ending Sepcomber 1, 1971. has beon perrormed;-Jﬁt

any thrnatened litigation againat. or. aoorued or oontingent 1 abill- t\'?“
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Lessors' tltlé'to or right.ot‘poaaeeaionlor said property.
| 111 B - S
Lessors agree to defend their righf of possession of and tltlof'*
to said mining claims againstJall‘third‘pértles. ahd Lesgors agreo  ;i
to hold Lessee free of and haimlcsa from any and all expense, damage| .

and liability resulting from fhe;aots. olaims, demands and litigitio A
of ihlrd parties contesting Lessors' title or right of posaesazon’torff
sald property.

If Lessees' examination'or the title to saldvmlnlng claimg re~ :Q
veals liens, encumbrances or other title defeots which will in any
way prevent, interfere with or Joopardlzo Lessees! peacefully pro-
ceoding undor this agreoment. or subjeot Lessse to risk of loss in,
the conduot of hia operation on 'sald mlnins claims. on request from
Losaoo. Lesaors. at thelr sole expense, will cause the same to be ‘
oured and removed. Ir Lessors fail to sat&afy Leeaee within thirty“;%L

(30) days after such requost that Lessors are prooeedins adoqnately

and with. reasonable diligence to oure and remove such titlo dereots.:i

or tall to complete suoh curing and removal within ninety (90) daya ‘?’

after such request, then Lessee may undertake to cure and remuve

euoh title dereota. reimburalng themaelvea rrom royalties due Leaaorsd'

R EID

ror any expense advanced on behalt of Leggorg;fﬂ

P . Cy
f BN . Bathyy .
I . N . 1 PRed Ve,

! N .. 1“
H H T ; B
R . o . ; A Co i :
gt L L ‘ v , P R 1
M, . . . . ' N : Lo ' .

Lpaaoe shall pay Lessors a. royaity as follows:

g) s 800,00 shall be paid upon execution of this Lease and

..~ Option, the receipt of which is hereby aoknowo
g i ledged; ‘ S
. $§ gb) Five per cent (5%) of the net mill or Smelter returns
LS on all ore shipped or sold rrom the pramises;

S e) 3 100.00 per month shall be paid on the first of every .
w0 7w month, beginning with November 1, 1971, unless

S Ly -+ the production royalties for the previoua year

.l et equal $1,000.00 ox RQore. All production royal- | -
S e el e during the year shall apply against the |

\ 3| .
Lo $1,000.00 payment, and Lessee shall only be . O H
32l :@L%{;- .. 'liable ror the dirrerenoe on February 1. orf eaoh ‘;*ﬂ

yoars | RN

B . . N .

: ! . L B
M . . LV i B LU
: : ' 2 : oo ok .
v . ; o - . . . o
L ! R <

0K _z/ PAGE 4355
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29

22
23
24
e
26
o >y
PR )

30
31
P32

.19
.20

el

.4) In the event production royalties exceed $1,000,00 for
‘ . any year, Lessee shall have the privilege of

(5) years, in which the production royalties are
less than $1,000. 00 per year;

K e); In the event ore is shipped to a smelter or mill at least
five (5) miles from these properties, the trans-

fore royalties are computed;

‘£) All settlements shall be based on the aettlement aheeta
upon which shipment is made;

‘g) All settlements shall be based on the settlements aheets
upon which Lessee receives payment;
of any payment oalled for herein.

| | VI |

Each royalty payment shall be sent by mail to ($50.00) to

each, Marie N. Connelly, 8207 Yarmouth, Reseda, Calif 91335, and

'-. Manuel R. Negrete. Box 315, Hawthorne, Nevada 89415. unlesa
othor 1natruotions. 1n writins. are glven by Loasors. '
o PR £ & 5 N
”“ELessee’shall work said property»ln»a miner-like fashion.

VIII | i
~ Lessors and their agents may enter upon all parts of sald pro- ‘i
perties at all reasonable times for pufposqa of inapectlon, ' ‘ 'g
Lessors and their agents shall have access to all ore sales Tf _‘%'
records during the term of this agreement.~ ' -f, f‘
| | X : : E ;g
No payments made under this asreement shall be returned to - ;'ﬁé‘
Lessses in cage of default of this asreement. o 7} ’ ' ‘ﬁ
. xx o
In the event that Lessees terminate this agreement for any 9?
reacou. Lesasee agrees to rurnish Lcssors ooplea of all 1nrormatlon ;;
obtained upon said propertlea. 1nolud1ns assay roporte. netallurgli- _-?
N

oal reports, dr111 logs. maps. engineerlng rbports and other ninlng

1nformatlon.,

. J;- Lo bl ¥
' . ooy

. .‘,...—- —————e

applying such excess to years, not to exceed five -

portation costs of the ore shall be deducted be- |. "

h) A ten (10) day grace period shall be granted in the maklng'yf

100 247 é-fe:— A S -
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r

Lessee shall pay any and all taxes on the:propertlea eed lmprove-;'}
ments thereon, inocluding personal property texee. and also shall pay ‘
social security taxes. unemployment'eompensetion insuranoe premiuns

and other assessments or taxes as required by the State of Nevade or

the United States Government. Each party hereto shall pay bullion R

or net proceeds of mines taxes, as required by law. 5
- | XIII
All mining equipment and machinery brought upon said property

and all buildings or other 1mprovements pleeed upon sald property by
the Lessee or his agents shall be considered the personal property of O
"?;‘f 11 the Leeeee and may be removed rrom sald mining property by the Leseee<
Gi:uaLt any time during the term of this agreement or within ninety (90)
,Ai*:u559¥8 after the termination of th;e egreonent. whether by default or
L ;;14 eteerwise. | ; L | L | ' '
wf;?fils o S aw | o
ﬁﬂ&?é;ﬂﬁlG Leseoe shail'cemply with ail proviaione of the Nevada Indeetrial

etﬂifl7 Ingurance Aot end all appliocable Federal. State and County Lewe and ..

.: f}f- 18 brdinances. S |
ST ’ S X |
"f§: 2O - Lessee shall be aolely reeponsible for all labor. materials and ?i

| upplies purchasged by said Leesees to be used in the operation or |

aid mining property: and Lessee shall give notice of such responsi-. |- i
i o

111ty to all persons with whom said Lessee may incur any obligatioheﬁﬁ?

/.. p4lLessee shall post and maintain in oonepleuohs places on aaid‘mining 1

~;;3;1“25 lains notice relievelng Lessors’ of all liability deeorlbed in this '4. ,
.“.';;26 aragraph, and Lessee shall comply with ell reeordlng statutea per- ~'f¢”
. o7 taining to non-liability of Lessors. -

L. 28 o | | CXVI ;' :~”. | f,- f\ o egg
-:;}QQ:ZQ : Thiﬂ asreement may not be moditied exeept bv written. amendment ‘iﬁ
" 30 Pxecuted by the parties hereto.~ L S - R ‘
BT 51 I B L £ ¢ S o . ]
? " 32 " 'Tﬁle'agreement-may‘be}eeslgned bj‘either partf withoet the‘c¢g;‘{fiy

o : e 2, ' i'ys- , : L e
ST

noox' 2 PAGE 634
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e e

sent of the other; Lessee may alsc sublease all or portions %f the. ,
mining property covered by thia leaae. provided there is com&liahceﬁlf
with all the terms herein. | :
XVIII

subject claims during the term of this agreement. Leeeee shall file ‘f

neceeaery proof of this annual agsessment work with the prcper re-

cording official at least thirty (30) days befcre the end cr the ann»fi

1

2

3

4 | | e
5 Lessee agrees to do all neocessary annual asgessment work on the| .-
6

g

8

9

. ual aeeeeement year.: |
10 o XIx
11 In the event that Leesee eleots to forfeit this agreement,

12 Leeeee shall send written notice to Lessors at 560 “c" Street, P. o.
{3f_13 Box 315, Hawthorne, Nevada, at least thirty (30) daye before the .

14 rgreement 18 to be terminated.

‘;',1 16 In the event. ,of the defeult of the terms of this agreement,

17 l.essee shall be glven elxty (60) daye in which to correct eeid de-

S 18/fault after notification therecr by registered Letter sent to Lessee | '
ig t 1114 Corneld Avenue. Ieklma. waag.. 98902, . | |
20| o . XXI |

21 Leassee shall have the right to purchase the said mlning claime}

-, R2At any time during the term of this egrcemcnt tor the sum of F FIFYY |
%;* 23 |[THOUSAND AND NO/LOO-----DOLLARS ($50,000.00). It 18 to be undegetccc‘ié
";"T;'24 that all royalty bayments made pnder thie agreement shall be applied

25 |to the reduction of the'eeid purchase price. Lessors and Leeaeee

.'ﬁ'f 26 pgree to exeoute appropriate deeds to be placed in escrow with suit-
| . 27 |able 1netructione a8 to the diepcelticn cr the deeds. _ R
‘“i"].zs | . it . ‘. | o i

29 If any dispute ehall arise between the parties with respect to ,.f.q

 3?‘30 the meaning of thie agresement, or thelr reepective rights or liabil-

. '3lfatles, or with regard to any matter not provided for herein, such ,‘f g
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Y. 25

T 28

any person agreed upon b& the parties for arbitration, or 1if th?? ocan
not aéree upon one arbitretor. then Lessee and Lessors shall eeqh
eeleet'one‘person as an arbltrator, and the two arbitrators so app-
ointed'shall.appoint a third'arbitxetor. who‘muet be a qualified,

disinterested, mining englineer, a member of the American Institmte

o o b 1 ¢

"
8
9

10

1

12

L 13

14
15
16

L1y
18

20
.21

24

t 26 hents are vaived until such emergency is terminated.

Y

29

3L

32&1eime. Leseee egrees to‘loeate such oleime in the names or Leeeora.

of Mining, Metallurgical and Petroleum Engineers; provided that if

the two arbltrators can not or fail to agree, within.the time provid+

led, upon such thirdvarbitrator.'either party may petition any Nevade
court ot'eompetent Jurisdiction to appoint such a third arbitretor.
The so appointed individual arbitrator or arbitrators, as the caee
may be, shall, in Nevada, arbitrate. decide and determine the diepute
and the deoision of the individual arbitrator, or of two out of the
three arbltrators, as the ease may be, shall be final and binding
ppon the parties; provided that if either party shall reruse to app~
pint, or to Join in the appointment of an erbitrator or arbitrators
Within ten (10) days after notice that the other party has appointed

Aan eribtretor. then the arbitrator appointed by such other party

hall determine and decide the dispute, and his decision shall like-

ise be rimalkand binding upon the parties. Judgment upon the de-

ision ef'the arbitrator, or arbitrators, as the case may be, may be

ntered in ahy~court in the State of Nevada, or elsewhere, having

jurisdiction of the party against whom the decision was rendered.l :
! - XXIII

If Lessee 1s prevented from opereting‘this property because of g

that the requirement for annual assessment work shall not be waived,
hhowever, unless the requirement for annual assessment work is walved
by the Government or the state of Nevada during suoh emergenoy. “i“i

~

In the event Leesee loeates ‘any olainms oontiguoue to these

b

WO o

- 0K atg PAGE 43

A e

| . 77 , . ,l | ////
o0 . e e

hational emergency, all performance requirements and royalty require~~!

It 1s understood |
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In the event that such located claims are algso ocontiguous to other

claims under lease to Lessee, Legsee agrees to locate such claims 80|

volved. All such oclaims éhall be subject to the terma’and conditionsg
of this lease. It.1s being understood that if the olaims located

1

2
" 3l that both Lessors involved shall divide ownership of the claims ine
4

5

)

are jointly ownad, ehe priduction royaltles shall be divided equally:

. ; 7 between the owners. - . - ” e | f, T
o8 o xxv o | | |
‘.L 9 Lessors consent to and agree to assist and cooperate in any'ny
10 lapplication or effort by Leasee to obtain moneys from or financial
S5 articipation’ through any government ageney in connection with the i
Y12 evelopment and exploration or conducting of mining»operatlons on f
13 id property and agree to execute the necessary doouments required
;si:}fﬂ*'14.my the government. It is undarstood that Lessee will, so long as p
’f{ﬁf“¥ i15the lease and option is in effect, repay the loan as required from .j;
“*”?}ﬁ"'15production royalties. - . o I B o

SOR 1 IR -

. 18 This agreement shall blnd not only the parties hereto but also

”?_|‘19 their respeotive hoira. assigns and personal repreaentatives.

. R0 ~ IN WITNESS WHEREOF. this Leaae and Option has been exeouted by
21 .

Lhe parties hereto on thls 30th day ot August 1971,

1)

rrgas e
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Name of Claim

' NESTA
NESTA NO. 1

. NESTA No. 2.

BLUE SPHINX

' BLUE SPHINX NO. L ~ '~ 1z '@ . gy
SPHINX NO. 2 | PR

'SPHINX NO. 3

~ SPHINX NO. 4
SPHINX NO. 5

:
RN
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.
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v
e o
. . , .

LIST OF CLAIMS
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“ . |COUNTY OF ///zgmu/' 1

phe acknowledged that she exeouted the same freely and voluntarily

STATE OF NEVADA ) I R
- )ss | o
COUNTY OF MINERAL ) | |

| On this ,QZAZZ day of August, 19?1; before me.zthe undersigned"

sonally appeared MANUEL R. NEGRETE and HOMER D. DUGGINS, known to
me to be the persons desoribed in and who executed the foregoing
dooument, and they acknowledged that they executed the same freely
and voluntarily and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affired my
officlal seal the day and year in”;hiq oertificatewbove written.

t

peat, L C o
i n-.uulh»mulu'xxm,-nm..u'u..m..m.n.numun.mu A /
:én‘iluum!!‘:; FPEDA [u‘.R’Y_O’N o
\ — Statc of Neveds "' "

Natory Palilic

Notary Public in and for the County and State above designated, per-.fj

_—
TiAd

" Minesal County

‘ . 24, 1% -
%. /A My Commission 'f'f"l:'l'{"""?:"f:::i"ﬁ:‘.;"’l:.‘. . P ".‘. .
STATE OF CAZLIRORNIA ) N .

. on this 2 day oy
undersigned NoEary Public ™ in e County and State above

Hesignated, personally appea MARIE N. CONNELLY, known to me to be
the person described in and who. executed the foregoing dooument, and

» 1971, before me, the

and forxr the uses andApurposeaftherein mentioned.

-IN‘WITNESS WHEREOF, I havéﬁhereunto'set-my hand'and.arfixéd my
aff;glal seal the Qay_anq‘yeargin thisxoertif@oate above written. ..

PO
. . o P -
. .}l”l!lllIl"l'\lllil!lf(!llll]llltlllllblflulhu||l!|Illnlclnn-.tnl-lilllllillllllln

FREDA BARTON -
-AINom’\'y P'.l‘!;i-’_""f‘" State’ of ‘Nevada
o ' anulnl-(fom:?y'x. -
‘ My Cormission Expires Juna.‘--24,.;-79n
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1 u ;Boxe, EVERETT & ASSOCIAT.NC... | | ' ' ATTACHME.NT‘MZb' ‘

LEGAL DESCRIPTION: Blue Sphinx-block of 13 claims (9 origfnal .an'w"ended Mar., 1973, ’and | 7 l
4 contiguous, located Mar., 1973) location certificates not yef recorded) o

From U.S. Governmenf monument 220 a cairn at center of Sec 33, 1IN, R32E
--thence 1624' S20W to the NE Cor Sphinx No. 2.

| ~ : . i
From the NE Cor Sphinx No.2, the block of 13 contiguous claims, each rectangularand =~ = . - Ef
measuring 600" by 1500', elongated NW-SE, can be circumscribed in the following manner: - o
NE Cor Sphinx No. 2 1200' N45E to NE Cor Sphinx No. 7, - o -
thence 3000' S45E to the SE Cor Sphinx No. 6, - | 3

‘thence 600 N 45 to the NE Cor Nesta No. 4, &+ 0 T

: . ‘ ‘ : i
thence 1500° S 45 E to the SE Cor Nesta No. 4, o RN ' - R
thence 3000" S 45 W to the SW Cor Nesfo, o S S S
' thence 4500" N 45 W to the NW Cor Blue Sphmx No.. 1, 7 R . S i\,
thence 1200‘ N 45E to the NE Cor Sphmx No 2,  the .pofnt:.‘of origin. . .. ?;’
. \
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GROLOGISTES -

ENGINEERS

4// 3%1

GEOCHEMIBTYS

BLUE SPHINX MINE

- |cN

 SAMPLES

method lab sample no. length fi. Auoz Agoz weight Ibs

FA N CRBS-5 ..20 . Tr - .867 . 10
- : U-38 e 20 17 019 N
FA N -~CRBS-4 .° 6  Tr 657 2 " .
FA-~ N "CRBS-6 = 20 T . 1.222 20 L,

U270 20000 .26 .48 R
FA "N  CRBS-7 6 . Tr. - 223 2. -
FA N CRBS-8 .. 30  .02Y "1.57 30 -
FA- N CRBS-9 - .30 " T  1.273 30

oo uU=82 130 1:76 .90 | _,

FA ~ N . CRBS-11 .8 Tr . .,983 .2
FA N .  CRBS-12. - 15 = .234 1,166 3
FA' N . CRBS-T - T 478 499 1 -
S A "1 2,100 187 1 N
CN A . T 2,15  2.00 | AR
FA N  CRBS-2 R 634 81T Y .
S A " | .07 © .64 1

A " 1 .098 .73 | .

- CRBS-15 ,

BS-6 - 6 | 5

(U = Melbye sample; CRBS or BS = Cooke, Everett sample)
(N = Nevada Assay Office; ‘A= Nevada Analytical Service)
(FA = fire assay; S = specfrographuc analysis; CN = cyanide extrachon)

BLUE SPHINX SHAFT 7, WINDLESS SHAFT - " HEIKES SHAFT
S SR A .. (Long. section) | .
1 wresn gz NE- O SET T NW
O ReoCRes-8 . ™ I | ‘
CRBSJ” ~g§QQLBJS#S"-‘ o SR ?:;bﬁl_‘l—::? RS
-27 CRBS-TTWI} ~ ~© - BS-6  CRBS-15| -}
- U-38 777 X cres- == | B
CRBS-5 ‘ladder broken ' CRBS-9-% ™ CRBS-12.
- ? SRR
- BLUE SPHINX INC-.
; A Principal Mine Workings
- SCALE: 1" =200* " March, 1973 ]
. ° o R Brunton & pace, or sketch
L P COOKE,, EVERETT & ASSOC~
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ROCKY MOUNTAIN GEOCHEMICAL LABORATORIES |

! . -~ Post Ollice Jox 2217 .
SALT LAKE CITY, JTAH E4110

Phono 322-2396
Area Code. 901

CERTIFICATE OF ANALYSES

¢ Date = December 13, 1966

Mr., Charles E, Mélbye
P.0. Box 309
Golden, Colorads '80402

Cliont . .-

Report on: 130 Samples
Submitted by: Mr. l. W. Ranspot .

Dato Recoived:  nNGvember .15 , 1965 '

- Analysis: .
ysis, Arsenic

Romarke: , . . .
Analyses determlned colorimetrically.

AR cc: . Enc.. L

_— S file -
| . . !
| . B ' R
| ‘. ‘. JJJ:ab '_‘_‘:A '

R \

. . i PR ‘
| " " T !
o ,
| ' )

Al vilues are repaited in parts per million unless specilied otherwize, A raiuny sign (=) is to be read “less than™ and a plus sign () “rreater

| ~than” Valieain parentheds nre Ctinates, *Thig anaiytical seport ia the v Ld il propecty of the ales w peenticned clicat and for the protection

of this client and cussedves we mur_\'c'lhe right to‘fn:bid publicetion or 1epegustion o this repurt or any part thercof without written permaussion,

1 ppm == 0.0001% T . 1.Troy ou/ton == 3427 ppro L % Mo ox 16683 = % MoS
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Sample No, Arsenic ~ Sample No, : " Arsenic
18+3E 195 2045 30
W 4E ' 130 S ‘6 '6w PR | i 35
W oSE -5 e w20
" 6E 40 “',}ii B - 25
"W 60 . L1 30
woow . 50 e ow 265
- "-.‘ - 30  f o Cowoaw A
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\ Ceosw o 35 g o 50
"o 30 . 241 50
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-Sample No,
22+11W
22412w
24
24+1E .
2E

3E
4E
S5E
6E
1w

2w
LI

aw
SW

- R4+46W
26

26+1E a

2E
3E

4E

SE o
6E
1w

2w

26+3W

o 10

Arsenic | . Sample No, - - Arsenic
i35 “ L 26440 20
15 | e sy B 20
10 . 26+6W s
I Y: s
120v“ S  ﬁ ©28+1E . 50
20 w8
5w o3 s
o S o4k 20
20 Cowose 20
'101 '.?,“. e e ot a5
10 ;  f'_i e 1w | 'g_.? ,;' s
2 .:.' ,i - " W {f}  21,2 'f 40
L1 :n; ,f ",f3W*3IAf‘E'.h 45
0 e w0
) E 5 h~;_'“ e . 30 ¢
.'Zo'f‘{k;ljﬂ, ' :28f6w 5 ?1§5-21.vn3 30

- 25 wjgfi;;;;;j21 "j JE 90 .

R 355,"f;ff;3:7~ ,3*" 3E ‘f?f7iff,?ﬁg.i'45 o
5,200 *3i*ﬁ?s ;""4E1fiéf'sng "'fao -

‘:;735vuﬂxj.{1  2 ;.ﬁ 'SE'j o ;'nf:'f 40 “.Zf;v 
D e w60 o
25 ".2 :_ff“I  30420 60
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Sample No, - " Arsenic - Sample No,

‘;mM_  P ‘,3 gl
. ‘ Page ;F/F* oo

3043W 50

w4 . 35
LU 300
3460 15
2 . 8
3241E "~‘ és'l;

w 3E . 45 )
" 4E ' 15

woeE 20
w70
W a5

a

e

- 3245W
3246W

34

 34+1E

2E
3E

‘aE“"-
‘5E

6E

IBUR
'zw}ff~
W

4wlﬁj

A e
U e

Rocky Mountain Geochemical Laboratories -

-
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e
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"' salt Leke City, Utah December 13, 1966 = .~ .
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S ° 0 o0 = ’%’/
ROCK)/ MOUNTAIN GEOQHEMECAL lABOMYOWES

Post Office Bax 2217
_ SAl'l' LAKE CITY, UTAH 34110

I C&RHHCATEOFANALYSES
@bm
Client ' Mr. Charloa E. Molbyc

P.0O. Box 309 '
Golden, Colorado BOAO?‘

Report om 130 samples
Submhted bys  Mr. H: W. Ranapot =~ | | |
Date Racolved: - November 15, 1966 . f}”u;“_1]:T'ﬂ‘77k”,f 'fJ*" 
Analya,n'A' Arseni.c : ‘ Lo
Remarks: ‘.'-Analyses determined cdlorimetr;pnliy;‘ff";

ce: */Enc. i L

- flle
VJJJ:kr.'

MvManWhmgunﬁbnunluwmm A ninug algn (— )uwbcund“tmdun mdaplud‘n(-l-)“
than.™ Values in parenchesis are estimates, This anahyical repact §y the conlidential property of the above mentioned clant and for the protection
ohhhdiencmdoumhuwcmemthcrw»md pnblkalhuwmprodoctionofthbupmormypmchuwlvkbo\nmm

1 ppm = 00001% K l'rmym./wnt-atﬂpp o %Mox_l“ﬁ)-“uo&
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CUEMISTS © ASSAYERS 0 DN GiNL 145
- DENVER, COLORADO ¢0205
, L : o
” o S,
) Do'x R. Link. SEREC Date  3iwg o x..
: ' . Potroleum Club Bldg.. k g '
Denver, Coloradoe e
i s :
' ‘.g@ an?ﬂwV C@r@wy, that the samples Gozoycd for you ¢ v L ;
- QoLD siLvoR coPPan LEAD iNng IROMN ’ nmmus\‘; e
DL TION OUNCue oumcen PER CENT  PRM CONMY  PQER CONT  PER CHUY PaA et . i
PERTON PR YO __ (WEY) LR ETL - - -
! - i TRACE TRACE
b . s TRACE 0,06 -
- w,s TRACE  0.056 ,' .
“; - U"'a? 0026 O.'*8 B i : ‘ "
§ U203 0417 . 0.19 - Ve ,
, % - W~:9 0001 0019 Tk
: U=70 0,01 0.15 / .
-~ U=31 TRACE 0.10 _ L
E? N U‘“}a ' 1.76 T, 0.% ! ! i
WP W33 0.01 ' 0.75 *
oone U=-3h :  TRACE 0,26 ‘ "
R Yo S - - TRACE 0.70 - - ’
LR RN A "TRACE . 1.36 -0 .7
. R w7 TRACE - 0.26 :
: TR V2 X TRACE - 0,20 ’ )
L {05 \ . TRACE. 0.k0 . : :
o BetD L ~.TRACE . 0,20 -
P N R “TRACE - 0.10 .- PN
.7 g-02 " TRACE 0,2k Y .
T - U-43 "TRACE 0.36 A
- Mlé 0.02 0028 ! .{‘V'” ‘:. .
. U=h5 0.01  0.29 o
i
: " : N
:-;‘;. ) . K3
- g -
‘ B s P07 tince Copprsy “——W m L .‘4“'--. ” : '.
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Budd G, Rude
P.O. Box 56 .
Canson Clty, Nevada Sg701 .

13 December 1972

H, R, Cooke, Jr, ' . 72126065
Reno, Nevada 89505

pled and identlfied
2 //?«éfé Z

SPECTROGRAPHIC ANALYSIS ' A

'MATERIALs One sample of ore, sam
by Client as "CRJD- 140" Pt

ELEMENT : ~PERCENT
Silicon - 26,40
Iron o - 6,00 .
Aluminum . 5.80
Magnesium 2,60
Calcium . e 0Ll
Manganese - Y 0.36
'+ Potassium . .. 0,24
Barium - 0.,12
Lead - 0,12
Zine S 0.060
. Chromium . 0,042
Titanium- B ., 0,032
Copper = 0,020 5
Nickel - . ... 0,016 v
Boron A .~ 0,0090
Vanadium = - - 0,0080
Gold ST 00072 28 oz/éf
Silver S 0.0064 287
Cobalt o '0,0060
Molybdenum - .0.0012 -
Zirconium ~ 0,00060 ., S .
- Beryllium . 0,00040 T
. Platinum - ‘0 00024 U

' . e 46 36 6 95 36 496 36 6 45 36 44 ‘ | S
; _ A44LWQZ%;J ' TZL“ 4,
- BY MODIFIED CYANIDE: W ~=1”?’ pmaats
' ’ : GOldooooo.000000000002 15 OZ/ton
- Silver...............z 00 oz/t

ﬁ"’"

D S






AT A ey Z o
S OHENG, 40 TSR INEY
o) Rl ST SR

RENO, NEVADA, U. &, A,

iy
1

. ‘ ' ™ ‘






. : "
Budd 9. Rude | v v
P.O. Box 56 ‘
Canson ctty, Nevada 89701
13 December 1972
H. R. Cooke, Jr, ' ‘ R 7212-6064
P.0. Box 2992 » ‘ o
Reno, Nevada 89505 - c
MATERIALs:s One sample of ore, sampled and identified
by Client as "CRJY-13", CR ST 2
~ SPECTROGRAPHIC .ANALYSIS
'ELEMENT . RERCENT -
Silicon o 29,20
Aluminum - = - 4,60
Iron . L,48
Sodium .= . 0,16 -
Calcium . - 0412
Magnesium 0,10
Manganese n - 0,038 -
Barium o : -~ 0,030
Titanium = . 0,028
Lead S . 0,024
- Chromium - - 0,014
. ' . S Copper . . : .. 0,0099
‘ = Silver | 0.0022 » 64 4Z/f
' o ‘ : Molybdenum - . 0,0020 " o
Gold o, 00024 ,07 zfz// .
| o = R it Tt ' '

"BY MODIFIED CIANIDE: |
G°1dooocoo-oaoooooooooo 098 OZ/ton
SilvercQoqooooooooooQQO-?B OZ/tonl...

s . . \

et o ol oot LA
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5800 RENO HIGHWAY
 FALLON, NEVADA 89406

Mine oocoeeennenenn.

Telephone 867-3678
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B BOVARD DISTRICT = '~
s - .. =477 Mineral County, Névada '
. = , f . RS
. o ' : Prepared for: -

Co R Griffith Annesley
“f‘ﬁ;.;ff,‘_'v,v'f~f’ : Don R. Link o
R T 840 Petroleum Club Bulldlng
SRR Denver, Colorado '

CHARLKS K. MELBYE

MINING . osot.ochL OBOPHVNCA
o 2020 woo*mu.l.s ROAD'
BOX 309 :

oquuu.couonaoo
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PRELIMINARY EVALUATION =~ -

BOVARD DISTRICT

Mineral County,-Nevoda . ,;"W. R

”;;~i IR INTRODUCTION -

Thlb reporc 'is a preliminary evaluation of the Blue Sphinx,
'“Uold Pcn, Lone Star, and Nevada Rand properties in the Bovard

.ﬂBphlnx mine, it became obvious that the other properties should
also be considered in attemptlng to locate one or more economic

‘large tonnage open pit gold -silver dep081ts.‘

V.i‘fkﬁ‘f " . LOCATION AND ACCESSIBILITY
Locatlon is in Sectlonq 29, 32, 33, and 34, T1lN, R32E near
the crest of the low Gabbs Valley Range at elevations of \fﬁ"

C:>5500 - 6000 feet. Hawthorne, Nevada, the closest town, lles;‘u”"

.;south west on U.S. Highway 95“ Acce551b111ty to the dlstrlct

“;ys over 30-33 mlles of mostly good gravel road ‘and the last y:ﬁ”{

2= 3 mlles over unlmproved dirt mine roads.

The.lmportant‘

"+ HISTORY"
: T
Thc dlstrlct was discovered in 1908 and since has produced about

l $360 000 in gold, silver, and copper, mostly from 1914-1920

:operatlons, .and no 1nte111gent extensive explorat1on programs

~have eéver oaken place»ln the district. Each of the four propertles 5

'ells developed by 250 to 550 foot. shafts.f

o ﬁt © . " . GEOLOGY B

Ro k Types

JV;All of the exposed rocks appear to be post- LsmeraJda or Lutc
::)Tertlary volcanlcs, con31st1ng of the earlier acidic group- '
rhyollte and’ quartz latlte wolded tuff :apd'ohe later .glgj'

A AR

Yors Rand dletrict.» Although the initial interest was in the Blueuﬁ-ﬁyﬂff “3

Acthlty since that time has consisted only of 'small leaser ']@fkf‘
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intermediate group-rhyolacite and andesite flows,_tuffs,'And
(:)'brcccias. Considerable marked variations in these lithologies

can be seen, which will require detailed mapping to work out

the proper geology. Color generally distinguishes the two,

as the acidic group is tan to light brown in color and the’

intermediate group usually shades of gray.

Structure . .

Without detailed mapping completed at this time, the only known |

structure of importahce is the northwest Bovard fault zone which

is expressed by .a zone many hundreds of feet wide with faulting,
.brecciation, and accompanying alteration and bleaching of the Sy
e rocks. This fault is'parc of a regional fault extending for ‘
‘?¥§45 miles along the west side of the Gabbs Valley Range. 'Along

”,or near this zone are located all the mines of the district. N o
"Strike varies from N4OW - N70W, The mines are approximately '

"located on the accompanying sketch map; and the location with v
_respect to the Bovard fault zone is only gonerallzed. ) ' v{"ej 7‘T”
“Mineralization

.?;.;At the Blue Sphinx and Gold Pen mines the mlneralxzatlon occurs ,
‘mostly as free gold with quartz veins. and rounded masses and with T
~‘iron and manganese oxldes throughout a 200-foot wide zone. The ‘

rounded nature of the quartz suggests belng dragged along in the:h

fault zone., Intense shearxng is accompanied by intense alteratxon

'und bleaching. A hlgher -grade zone without well defined limits

was mlned 3-8 feet wide. Unusually rich pockets of gold -silver

.

;" ore were ‘shipped from the Nevada Rand mine.

/The mineralized shear zone at the Blue Sphinx and Gold Pon mlnes o
: is about 200 feet W1de and at least 1500 feet long. A few . .o
prospects, adlts,<and shafts along the zone show the quartz ..

" velnlng and masses whlch are ‘apparently necessary for any sub-:p

scantlal oreograde. Oxldatlon extends to the 250 level so that

'f wlf residual gold enrlehment is- present, it should be present
at least to that depth. ' " S

Four samples taken at the Bluo Sphinx mine are cefcainly not

copclu31ve but give some ideas of grado and goldesilvor_oecurencc.

e

-
B I P






COOKE, EVERETT & ASSQUNTTE, 177,

C:eolomsz‘s Engineers, Clioivists
CHOKE BUNDING, 437 O o« em~ap

$ e uvoma

RE;NU NEVADA, U.S. A,






-

2. Although pockets of very rich gold- silver ore have been ‘mined

by leascrs, there is lower—grade mlnerallzatlon throughout the

etonnage operatlon.‘ If the ore requires -cyanlde treatment, about
87 millheads. would be requlred R oL L .

3. bhallow ine xpenblve rotary or down-the-hole percussion:drilling

'conduceve to carrying out explorac1on and’ mlnlng on a rclatlvcly

No. Descriprion. 0z Au 0z Ag $ Value ' Ppm As

T276 19" Altered HW-No quartz ~.005 0.44 $ .75 - 450

T277 4! Altercd FW-No quartz  Tr 0.12 .15 - 60

7278 6.5' Vein - 90 level 0.26  0.50 _  9.75 . 100

T279  20' Vein zone w/quartz 0.16  0.74 ~ 6.55 200 . -
at shaft : : . . -

The samples indicate that wherever quarfz is present the values .

'gold-silver mineralization, which 1s the case in many dlstrlcts. T

'gold is all_free, as is- reported the area is unusually attractlve,:Q

;since‘ohly $3 - 4 ore would be requlred for. an economlc large-

Jlows cost basxs and without too much” wedther hlndrance._

0

increase to a grade which is quite interesting from an open-pit
mining standpoint. Arsenic:was run by fluo~X ray-spectrograph .

to see whether it might be a geochemical pathfinder to the best

Extensive’ 5011 cover in many areas makes surface 'sampling of
llttle practlcallty These arsenic values are quite high compared
to the normal background of 2 PPm in- 1gneous rocks,'thereby' '
1nd1cat1ng the favorable use of s01l sampllng as a- prospectlng

tool

L . CONCLUSIONS
1. The four mines Of'the Bovard district comprise an area two :
miles long which is assoc ciated with a major reglonal fault zoner;é
and” which has gold- -silver mlnerallzacxon occurlng throughout the

two mile extent. S A : T " '

zone for widths of up to 200 feet. The grade of this mineraliza-
tion is of course unknown, but th"potential exists for.finding;'

one or more deposlts tatallng in the mllllons of tons.-"If the

cali be employed in exploratxon. The vcry accessible location is
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‘2, Further study of the Lone Star and Nevada Rand mines should.;,‘ s K

‘be done at the same time and possible detailed work completed iR

3. This work should determine whether the areas of disseminated

gold-silver mineralization are sizeable enough to be considered

fwork,would be recommended.

RECOMMENDATIONS

1. Initial work should consist of geological mapping and geochemical
soil sampling for arsenic on at least the Bluc Sphinx and Gold
Pen ground. . A grid should be laid out for proper location of’

'

this work. Some additional mine sampllng is also reccommended.
there as well. . : SR R

from a large tonnage open-pit standpoint. If favorable, further
work should then consist of bulldozer trenching and drllllng. :

If the areas do not appear sufficiently large, no further

fﬂ‘l. y:,. Respectfully submitted,

@Z—‘U\Zlc S Mza

o Charles E. Melbye
“~Q»Qert,_Prof Geol. #344

._' Kl
oty
i

February 9 19b6 ;:fﬂ,ggfmu
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ECONOMIC GEOLOGY .
BOVARD DISTRICT

Mineral County, Nevada: |

INTRODUC TION

An extensive geological-geochemical evaluation of the Bovard District has been - . -
completed during the period of March - June, 1966, This has included all of the Im-
portant mines, the Blue Sphinx, Gold Pen, Pine and Nevada Rand properties. Initial
geochemical surveys and reconnalssance mapping was followed by semi-detalled geo-

logical mapping, underground and surface sampling, and additional geochemical surveys, : L |
The Initial Interest In the district by Messrs. Don R. Link and Griffith Annesley was SEeT

from the standpoint of possible large tonnage low-grade gold-silver deposits mineable by .. . v | .

open-pit methods. Therefore, all Investigations have been for the purpose of delineating - PR

a possible area or areas within the district which have distinct potential for this type of
deposit, rather than for small narrow vein deposits. The evaluation has been carried out 8
by Charles E, Melbye and H, W, Ranspot of Melbye and Associates, . o '

/

~. . _ ' LOCATION AND ACCESSIBILITY

. - The district Is located 30 miles northeast of Ha‘wthorne, Nevada in T, 11IN., .
R.32E., and is readily accessible over good gravel or dirt roads. Only the last mile -
up the steep grades to the mines is difficult for a passenger car. This desert mountain -

area Is part of the Gabbs Valley Range, which gets only light winter snows in the higher . f '=
Pportions and very little In the valleys. The Southern Pacific Railroad services Hawthorne, ." " " ¢

v
.. e ey
e

PROPERTY .

Al four mining properties comprising the major part of the district are leased by
Messrs. Link and Annesley’, These are listed as follows: - S

 Property L SEITERt .';"-. "‘VM"Num'b‘er of Claim_ o ‘
Blue Sphinx - - 7 o ’;':' o ‘9'unba¢ented 'cllai'm"S,',‘f"”:' %
SoldPep g R

Pine 0,v nor I B

4 /o n‘C Ced T /";LS‘(.? . Co g
Névada Rand , ISCd by ridsyouny deve T o 32 '
' v [A . A .

P s ey, g
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HIS TORY

The district was discovered in 1908 by Al Bovard and other prospectors from .
the nearby Rawhide district. About $360,000.00 in gold, silver, and copper was R
produced, mostly from 1914 -~ 1920, The Gold Pen mine has been the main producer, -.."
as 1t had a mill, However, most of the mining has been of the smail lessor type, . No "t
substantial co‘pany - type exploration has ever been attempted ‘in the area-considered. ‘

G w vww'r‘ﬂ\‘ . o o ‘1; r " ' ;.
weduly © fer GEOLOGY. o - A

All important features of the economic geology are shown on the 200 scale geo-
logic map, which covers a 1200-foot wide strip from the Blue Sphinx mine to 3700 feet ~
northwest of the Pine shaft. In addition, the Nevada Rand mine area, another mile north--
west, was mapped, ‘ : o ' ‘

| Rock Types

 Two widespread Pliocene volcanic units comprise the bulk of the rocks. These - &-
~are the Post-Esmeralda intermediate rocks, consisting of andesite and the felsic rocks,
consisting of rhyolite, The andesites are generally later in age, but since they are in
fault contact through the district the age relationship is not clear-cut. Where unaltered, .~ .’ L
color readily distinguishes the two; as the rhyolite is tan and the andesite blue-gray. Alter=:" - -
ation has, however, made the two units nearly the same color, .In addition, a basic volcanic™"
unit, from andesite to basalt in composition, is present as a few remnants at the north end: ;. -
- of the mapped area. - - T '

[N -
" 3

Structure
The dominant feature of the southern portion of the district (exclusive of the Nevada S B
Rand) is a northwest, steeply east-dipping fault. This fault places -rhyolitic flows onthe -~ ... ‘-~
- southwest in fault contact with the later andesitic flows on the northeast and is therefore TR
“a normal fault, It is most likely part of a major northwest regional fault zone traversing RN
the Gabbs Valley Range for-50 miles. Other minor faulting and fracturing is present .\,
and would require detalled mapping, but it is generally-most Intense in'the highly altered,
zones and has undoubtedly accounted for concentration of the mineralized quartz stringers v -
or veinlets, - ' e e S - S

Mineralization and Alteration

On the southwest side of the fault in the area of the Blue Sphinx and Gold Pen

. mines, the rhyolite has been considerably altered to a white, bleached rock., With the .
exception of the Nevada Rand and some small production at the Pine property, the produc- "
tion has come from this white, bleached zone of rhyolite, namely the Blue Sphinx and . ;
Gold Pen mines. The original charactér of the rhyolite has been almost completely destroyed, o
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with the exception of the quartz phenocrysts, In places, the bleached zone has been

pervasively “flooded" with silica, and many small quartz stringers (1/2" - 2" wide)

are found within this zone, particularly near the footwall side of It, Any chance for

large scale production of gold and silver in the southers part of the district is restricted . .
© to this altered zone of rhyolite, The zone thins considerably 1000 feet south of the - ,|

Blue Sphinx mine and pinches out entirely northward near the Pine property, ' *

At the extreme northern end of the mapped area, and on the Aa‘ndes.ilte side of the
. .wwin o fault, an intensely altered zone.is observed, This zone, 1200' N-S by 500' E-W is .
"W highly altered without much apparent mineralization, Stlicification of the bleached area ,;", -

.. s almost lacking, -
.;"‘j; . Blue Sphinx Area; - -
This ared, at the southern end of the Bovard district, has had some production-

.* from a manganese-quartz fissure vein along the large northwest-trending fault, This

s fissure has been explored by small cuts and shafts for 1500' south of the Blue Sphinx -
* shaft, The fissure averages two to six feet In width and is characterized by the quartz =
-and manganese mineralization within it. Mineralization extends outward from the fissure

. In the form of a wide zone of quartz veinlets. The bleached mineralized rhyolitic zone . ' .*:
. achieves Its maximum width of 350" in the Blue Sphinx area, ‘ ST '

R Only Ilrﬁlted places are avallable to get long cro,sscut.-samlples'» ‘of ihe‘wall‘rock,"‘:.};
“E7. 0 but those taken glve very encouraging results, - o ET!

, B
s R

| o Width "0z Ay - 0z, Aq R
g Blue Sphinx shaft-surface . 20'- 16 - 74 N
R | 907¥B0%level MW' . 200 T 136 . . lag T
ST L 1500 level "FWY 201 - 17 19 '
' Windlass shaft 30" 16 0 .90 , e
. Samples taken north of the ‘gislch north of the Blue ‘Sphinx shaft are low, Indicating Al
.- a decrease In mineralization between the Blue Sphinx and Gold Pen mines’..- The potential.“ " o
* favorable area for an open-pit deposit is thus indicated to be at least 1000 feet long by. "</ . .
L 100' - 350| W[de.A ‘ . _\\ ) AR o - . . ', . /.:',."‘:4 ) STl A
%7 Gold PenArea; - S A

This mine has been the :most productive in the southern part of the Bovard district,

““Unlike the Blue 'S‘phlnx, production has come from a north to northwest trending fissure -

~, vein near the center of the bleached rhyolite zone. The bleached zone in this area averages

200" wide, the fissure velq,«fapproxlmate'ly 5"'wide. Sampling of the structure in 1931 \
indicated the remaining.veln would average about $5.50/ton (§35.00 Au) over a _5'__wldt.h. : ‘

RN 4
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although much higher - grade ore shoots were mined. Mineralization did spréad outward -
~ from the walls of the fissure, but sampling Indicates the mineralization was rather weak, S

averaging about $2,50/ton. Previous sampling In the Gold Pen would seem to discourage '

the development of an open-pit gold mine in this area, Of some possible further interest

IS a zone of Intensely bleached and altered andesite on a ridge just southeast of the Gold |

Pen, as an examination of the rock Indicates massive "flooding" of silica into the andesite,

Y

T O,

- PIne Property:

This Is the least promising of any of the four mines examined, The only mineral-
ization observed was a 2-foot west-trénding fissure veln completely withih the andesite.
Alteration around the veln is lacking and there Is little chance for sizeable production In o
the mine area:itself. The ore controlling fault passes 500" west of the Pine shaft, and there . 'y

I some mineralization within the fault in this area. o Ty

Nevada-Rand Mine: W“J (LIWL )

The geology-of the Rand mine Is relatively simple. The host rock for the fissure

veln is andesite” and no other rock types were noted in the area. The mineralization con-. o ek

sists of a simple quartz fissure veln striking west through the andesite., Some 200 feet ° EIE N

east ot the Rand shaft, the fissure bends to a northwest strike, This northwest strike is’ S
O apparently assoclated with the better mineralization Inasmuch as most of the stoping along,’,.f
< the vein has been In the northwest trending area, :

Awsasm sl

Underground it appears as though the veln has split. There Is a possibility that the” = .
ground between the splits may be mineralized enough to warrant open-pit development, :

. However, seven underground samples of this zone were all low, thus not supporting any
larger-tonnage possibilities for the Nevada Rand mine. ' '

GEOCHEMICAL SURVEY INTERPRETA TION

~ Soil sampling for arsenic (As) content and silver (Ag) content was first done, to see ' .
whether these elements might be pathfinders to the best low-grade mineralization which |s- _
primarily gold. Silver did not provide any help, but arsenic appeared to be very (ndicative,
and much of the district was sampled for arsenic. High arsenic values were not expected o
as no arsenopyrite has ever been found with the.ore. The trace amounts of arsenic, common~' "

. ly associated with gold, however, are apparently sufficient to cause a soll anomaly of over E .
* 100 ppm As. Background is about 5-10 ppm compared to an average for all soils of 5 ppm. "
-Most of the samples were analyzed with the Flyo-X spectrograph, ‘ , S

The largest anomaly is that encompassing the Biue Sphinx-Windlass shaft area, _
Values range up to 400 ppm, but the main part of the anomaly 1s 100-200 ppm. This o X

. correlates remarkably with the sampling, since it Indicated that the only area with appreci~ = "
O . able wallrock mineralization is the Blue Sphinx_property..‘ R L ~

LI
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~ qne major target where distinct possibi|ities exist for an open-pit gold-silver type of deposit .. .

2. This Blue Sphinx area has a potential for at least 1.5 million tons to a depth of f ”

* therefore, that the bulk of the values can be recovered by gravity processes with possibly . -,
a smaller cyanide mill circuit for some of the finer values, This could enable very low mill . RN
- costs for an operation, The highly altered and brecciated rhyolite can be cheaply mined by -+ =+ °
~ open-plt methods, ’ : - C

1. Atleast five Inclined core holes should be drilled at 200-foot spacings from the
... Blue Sphinx shaft southward past the Windlass shaft. If thése are favorable, five additional-. - .. "
""" "holes between the previous ones should be drilled. The depth of each will be about 300 feet..f"'»_’ ik

o

| @‘ S‘ '.'2: . |

oo i

mgelea g g s e - - -

Small scattered anomalles were found In the Gold Pen area, and the Pine.property . R
was not anomalous at all, Another area of possible significance is the altered zone 1/2 - o
mile northwest of the Pine shaft, Arsenic values ranged up to 98 ppm. One long traverse =
run eastward down the Gold Pen road did not show any appreciable anomalles, although
there Is a considerable amount of hydrothermal alteration, -

N e

5.
2
b,
i
h

g
£

,

. ~ CONCLUSIONS

1. A rather thorough preliminary_evaluation of the entire Bovard district has delineated o j

and operation, the Blue Sphinx mine area, Arsenic geochemical values are high, channel -

sampling on surface and underground shows values over 30-40 foot widths of $8.14- PRI
$62.76/ton with appreciable mineralization over at least 100 feet, and the highly altered "' .
zone In rhyolite . 1000 feet long by 100-350 feet wide provides an ample sized target for o

proving a large tonnage,

'

150 feet. : :

LT HT L W et e

3. Although the surface geology does not appear quite as favorable as the Blue Sphinx, -,
there are still additional tonnage possibilities n the silicous altered area southeast of the i
Gold Pen mine and In the altered zone 1/2 mile northwest of the Pine shaft, where arsenic’ I Lt le
values are high, ' ' 7 o o N

R,
et

q, The Bovard ores have always been known as a free-m'llllng gold type, It appears, |

RECOMMENDATIONS

2. - If-the drilling of the anomalous area on the Blue Sphinx property penetrates substan- PEERStES
tial tonnages of ore, additional drilling would be recommended in the two other prospective -
areas, one of which is situated near theGold Penmine and the other 1/2 mile northwest "

of the Pine shaft, . = .o . . T R

e o " Respectfully Smeittedl't.;;,:".f‘ L AR \ v

- Charles E, Melbye - _ H. W, Ranspot e
~Cert, Prof, Geol, #344 . Consultmg Geologi.st_‘ L
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P.O. Box 2992 . L

Reno Nevada 89505, U. S A,
Telephone (702) 323- 8254

Personal: ‘ Born January 3, 1914 fonopah Nevada
‘ _ Excellent health, 5 ft, 11 in. tall, 165 lbs.
U.S. citizen, divorced, 8 children(living apart)
" Education: ~ B.A. English i "0 U. Nevada - 1934 .
R B.S. Geology 7 4 U, Nevada - 1935 A‘."“.
: Geology and Mining Engmeermg U. Washington 1935-1937
M.A. Mining Geology ‘ Harvard U, 1939 B
Ph.D. Mining Geology Harvard U. . 1944

Experience summary: 25 years mining geology, mainly in U.S.A.,
Since 1957, President,

photogeological studies at operating mines and prospecting.
airborne and ground geophysical, geolpgic and geochemical survey with fo

Mine and surface surveying, sampling, geologic mapping, drafting maps, ore reserve calculahona 3
and reports, Open-pa. geologic mapping, ore aorecash, res arves, slope control, '

\Ce

. Latin America and India.
Cooke, Everett & Associates, lnc., consumng geologists, Reno, Nevada.
Mining exploration, examination of mines and prospects, geologic, geophysical, geochemical and
Supervision of large, integrated

ollow~-up diamond dnllmg.

Languages: . . Spanish (fluen?), German (.‘air), French (reading).
" . Publications: . Orsgmal Sixteen To One gold-quartz vein, Alleghany, Cahforma - Econo'mc _
' Geology, Vol. 42, pp. 211-250, 1947." ";i‘
How hxgh can mining go? - Mmmg World Aug. 1954 44-48 71
' - Sociefies: American Association for Advancement of Science

. American Geophysical Union
" American Institute of Mining, Metallurgical and Pr..i'roleum
American Institute of Professional Geologzs
“American Society of Photogrammetry
Canadian Institute of Mmmg & Me.allurg/
. Exploration Geologists of Nevada®
Geological Society of Nevada
Mineralogical Society of America-

e

Registered Professional Engmeers of Nev‘ada (PE No ]420)

Sociedad Geolbgaca del PerO

’H RVCoéke

Reno, Nevada

January 29, 1972

(CPG No. 1633)
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" tin, gypsum, tungsten; Bolivia - capper, tin;. molybdenum, silver, bismuth, gold, lead, zinc; ‘.
* Brazil - tin; Indonesia = diamonds. - ' : :

" U.S.-Indian government project exploring 90, 000 sq.km. for base metals by integrated airborne
. extraction, soil, rock and siream sediment sarpling) surveys. Field and office work by 35 geologvis‘."s,:
‘ - Reference: G. Conrad Heikes, Parsons Corp. of Australia, Royal Exchange Bldg., Sui?e';lBO;[, e
- 56 Pitt St., Sydney, NSW 2000, Australia. s . -
" Dec. 1954 - July 1957: Senior explorofi_oh geologist, Mariin, Sykes & Associates, S.A., Venezugla

. Air, ground and river exploration, largely in rain-forest, for mineral resources. Magnetometer and ¢
 scintiliometer surveys, Found commercial iron, bauxite and gold deposits. g '

‘ore reserves of Canadian iron property.

YT Broadway, New York.

" March 1951 - March 1954: Exploration geologist, Northern PerG Mining & Smelting Co. (ASARCO.-
“subsidiary), PerG. Mine and prospect oxamination, topographic and geologic mapping, sampling, o

- Jan. 1950 - Jan. 1951: Geologist, Graff & Kruger, Consulting Geologists, PerG. Surveying, : !
' sampling and geologic mapping of mine workings, ore reserve calculations; mapping surface geology L

" Nov. - Dec, 1949: Geologist and engineer, Volcan Mines Co., Ticlio, Perl. Geologic mapping - -

. Roferenco: T.A. Woods=Smith, Bear Cr

- %:H-é = &

Aug. 1957 - preseni: President, Cooke, Evereii & Associaies, 1NC., consuliing geologisis, Keno,

Nev. Geologic, geopnysical, geochemical and ohotogeologic work in western U.S.A. = iron,. ¢
gold, silver, copper, lead, zinc, tungsien, molyodenum, manganese, mercury, beryilium (non- 3%
pegmatitic), borates, fluorspar, uranium, pyrites (soil additive), diatomite, barite, ground water, i
geothermal power; Cuba and Costa Rica = manganese, gold, iron {black sands); Colombia = gold
and platinum placers (research); Chile = copper, molybdenum, perlite; Argentina = copper, gold,

Nov, 1967 = July 1970: ‘Chief geologist (oarty chief geologist until Aug. 1968), Operaiinn |
Hardrock, Airborne Minerals Survey & Exploration, for Ralph A. Parsons Corp., in India. Joint

and ground surveying; 140, 000 line-km. of airborne geophysics (EM, magnetic, scintillator)
followed up by ground geologic, geophysical (EM, magnetic, iP) and geochemical (hot and cold

26 geophysicists and 7 diamond drill crews, backed up by a modern metallurgical and mineralogic:
laboratory (3 atomic absorption units, fire assaying, petrography). ' o

References: James R. Keighley, 9 Wainwright Drive, Bay Ridge, Annagolis, MD; Dr. Harry J.
Sykes, Shawnee-on-Delaware, PA; B.A. Martin, 11729 Joan of Arc, Houston, TX. R

Oct. +'Nov. 1954 ~Geologfsf, Behre, Dolbear &”Co.,' New York. Calculating overburden and

References: Samuel H. Dolbear, Dr. Arthur Banfield, or Park Hodges, all of Behre Dolbear &_Co,,‘f:

managing exploration and diamond drilling programs, geologic work at operating mines. S
Reference: L.W. Entwistie, ASARCO Southwest Exploration Dept., P.O. Box 5795, Tueson, AZ. . .~/

e —————

on maps or air photos; diamond drilling supervision and logging; report on geology of Huarén Mines, 'i
Reference: George E. Kruger, Chase Manhaitan Bank, 20 Pine St., New York. Coe

of mine workings, friangulafion system for topographic mapping, rining operations. - ‘
Reference: C.H. Fleischman, Volcan Mires Co., Edificio Banco Infernacional, J. Lescano, Lima, . "
Perd ‘ ' : ” ' : . ' o S

July = Oct. 1949: Geologist, Patifio Mines & Enterprises Cons., Inc., Bolivia. Llallagua (Siglo ..
XX) mine goologic mapping, core lég’é’ing, ore reserves calculations for block caving, excminai'ion RN
of outside minas, . L

ock Mining Cov; 161 E. 42ad St., Now York, " .

ST
: R 1
i
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locations.

year i‘eachmg geology and interpretation of air photos, Marine Corps Inst itute, Washington, D. C

~ June - July 1942: Field engineer, American Metal Co. {now American Metal Chmax), Paoche,

' produchon of all stopes, specncl studies fo: Ph.D. 'thesss wit geology s.udeni‘ assistants..

" June - Sept. 1936: Assistant geolog:sr, Black Mcmmoth Mining Co., Silver Pk., Nevada. Survoyur‘g
* and geologic mapping of mme workmgs, drommg, reoon on corre!chow o. r'old and: CaCO4 convent ..

Paul Kents

_ taiming engineer and geologist . it

///i\ /0(”’7’ /

R T AR e o

Dec. 1946 - June 1949: Geologist, Chile Expioraiion Co. (Anaconda Copper Co. subsidiary),

Chuquicamaia, Chile. Geologic mapping of open-pit copa mine and underground workings. 1. |
Logging core and churn drill cuttings, drafting maps, ore forecasis, slope confrol, Examination ==t
of outside copper and sulfur properties. ' ' |

April = July 1946: Geolog:sr u.s. Geo!ogiégl Su&ey, ‘Montana. Geologic mapping for damsite

March 1943 = March 1946: U.S. Marine Corps = 7 months o hotogrammetr "/'and ccr?ography, one

Aug. 1942 = Feb, 1943: Geolog:sf and engmoer, Basic Qurucfo.xe.., Bm., Nevcda. Topographi c;":‘
and geologic moopmg of brucne deposa.,, drafting, ‘ore reserves calculations of open-pnt mine,

Nevada. Topographic and geolognc ‘mapping, oulside exp‘orc*aon.

July = Octi, 1939, June - Nov. 1940; Geologist, Original Sixteen To One Mine, Inc., Alleohmy,
California. - Geologuc mapping of all workings of- smali, hi gn—grade gold mine, calculation of go!d

of wail-rock lamcs.one.

; CHARAICTLE'R-' REFERENCES

132 Thornbush Drive

Bruce K. 'Modremwra : 4 »
’; Wesi‘ Lafayeite, IN 47906

school superiniendent

4 Chinook Crescem
geologist Oncwc 6, Oruc':o, Co..ada '
" 3470 Sunset Drive

Howard A. Wiriz .
" Redding, CA 956001

Dr. L. Watlace Coffer “’ “Y Parsons-Jurden Co. .
“metallurgisi < 0w o026 Broadway, New York :
. Raymond £, Robinson . " 0180 West Laramie Drive . | " | ‘
goologisk Co Ty Pleasant. Valloy, Washoe Co., NV '
David K. Jordt - ‘T. SR c/o PT Kennecott Hndowcm o N o RIS »
Jeolngin : o U Muttare Co s T
o Singapora 10 T BTN I

. R o . '
' . A . . i .

~ January 29, 1972

. R. Coo'xc L ERRR

'

Reno, Nevada






COOKE, &

e e
. . ©
Geologists, Fq s

BTl R I N t N . R -

SORE BUHLDING, 4470 . y T

RENO, NEVADA, U.S.4,






AR Ta L BYH

KAY-WAY DRILLING CO. INC.
| 702-463-3379 =

750 RIVER ROAD

* YERINGTON, NEVADA 89447
December 20, 1972

Cooke,, kverett & Associates, Inc,

. Po. O. Box 2992

neno, Nevada -
Dear Mr. Cooke::

I would like to place a bid for drilling of five NX size
holes 60 degree incline 300 feet deep an property located
thirty eight miles northeast of Hawthorne, nevada in the Gabbs
Valley range. S ' |

Price $#9.00 per f.oo“c drilling plus mu'd,~ addatives, cement
i1f needed and core boxes, plus 50 of list price of any rods,
bits, casing or drilling equipment lost in hole. . N

. Price includes:
-~ 1l. 'Mobilization of all equipment,. . o
2. All set up and tear down time and move from one
- hole to next hole.. ’ !
'3+ All cement time.,. .
- b4¢ All time lowering and raising of casing, = - .
" D« Water truck and driver and all mud mixing equip-- .-
B ment, - - oA
6. ALl labor, fuel, insurance and bit cost,. EIR
7+ All equipment needed for drilling. = C

= . Sincerely,

)

Jim Kay,'Pres,.
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STATEMENT A _H._ 7 a
éRlse MininG AND EXPLOQTla Co., |Nc. |

LICENSED CONTRACTOR O  EXPLORATORY MINING
275 BRET HARTE AVENUE '
RENO, NEVADA 89502

Cooke~Everett Associates L
421 Court Street ' '

Reno, Nevada . I : * DATE Februéry 1, 1973

Attention: Dick Cooke

As an independent contractor
(Nevada State Contractors License No. 9653)
Covered by workmans compensation and liability insurance
in the amount of $100,000 - $300,000
Policy -No. 53-319162 4 expires 8-19~1975

JOB: BLUE SPINX~GABBS VALLEY, NEVADA
BID: Surface bulldozing and trenchlng _ : A
1966 HYD H,D 16 Dozer with HYD Rlppers  $30.00/hour
Moblllzatlon $25 OO/hour ‘ -

Thank you." . - L ;   fp'uf

A A ,»‘_ RS {ihard/ngh . -_ T o e {\3‘
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Eckman Company, Inc. .

POST OFFICE BOX 125

MINA, NEVADA 89422

PHONE 702-573-2232

12/23/72 ~
‘Blue Sphinx Inc:_ , S o
HeR+ Cook . M _ - ;o
P.O. _BOX 2992 ' . . ‘. . )
Reno, Nevada 89505 , ' : -
" : Re: Blue Sphinx Drill Progranm

Gentleman,

I respectifully submitt this bild for your propoaed work on the
Blue Sphinx Olaims.

'

~ Hourly rent on TD 24 crawler tractor which is a little larger
‘than a Cat. 8, hydralic ripper, at %35.00 per hour maintained
and operated.

t

ﬁransportatlon, 81.75 per loaded mile “EOﬂf highway,GBS;OO pet
our. . . -

i, i R
. ’,
| : Sy A
SK LESN 4 b ' ' .
. Yours truly cLt
\ L P o »': o
y N . "
; , Vel ed o .
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LONGYEAR COMPANY
308 EAST PIMA STREET :
.PHOENIX, ARIZONA 85004
PHONE 258.6543 _
GEN. OFFICE . MINNEAPOLS, MINN.

January'6, l973»

Lew Sphinx, Inc. . L
P. 0. Box 2992
Reno, Nevada 89505

Attention: Mr. H. R. Cook

SUBJECT: PROPOSAL COVERING YOUR PLANNED DRILLING PROGRAM LOCATED
APPROXIMATELY 40 MILES NORTHEAST OF HAWTHORNE, NEVADA

Gentlemen:

. 1." In response to your request for bid in the above subject area,
we are pleased to submit our proposal to cover your program.

2. It is qurﬂuﬁaé;standingwfﬁéfﬁysafmgzgé;aﬁwﬁili“consist of a
minimum of”1,500 feet of core drilling, and that you plan.to drill
approximately five holes. It is also understood that the holes
will Be collared at an angle of approximately 60 degrees.ﬂ//) C
| It is al?é"“i'iﬁaéjf’s"faod“trra"t""L'e"w‘"‘"sph*i'ﬂf;“*Ih'é‘;""vv"i‘fi“’“i;;épare' and
maintain the necessary access roads as well as construct the re-
quired drill sites including mud pits. '

f3. For the drilling program we propose to furhnish one coré drilling
- machine of suitable capacity and design, together with the required -
accessory equipment including water and service vehicles. S

. We will expect to carry out the pProgram operating on a one f'fﬁy
shift per day, six day per week basis. o Cooen

4. We will carry Comprehensive General Liability and Automobile
Insurance covering personal injury and property damage and also.
statutory Workmen's Compensation Insurance. Certificates showing
these coverages will be furnished upon  request., ' :

5. Based upon conditions which we expect will prevaillon this
program, we are pleased to submit the following .prace schedule:

a) Mobilization and'demobilization of ,
personnel and drilling equipment....$595.00 lump sum/rig-

b) Overburden drilling -
A — o 4-1/2" size
0 to' 50 feet in depth.‘“c"---...'..'a.'.'.$6.60 per foot = .

)

DRJLLING CON‘IBAGTORS, L e ‘CONSU‘LTlNG GEOLOGISTS P - T T
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Lew Sphinx, Inc. -2- . ' January 6y 19737

N o o, B R
- | . S - ‘ y
o e . Att Tale ,

c) Diamond core drilling -
in angle holes -

NQ WL "~ BQ WL .
0 tO SOOfeet indepthooolcnooltoo.c$10.85;ft- $10070;ft0

d) Reaming, if required and where applicable, will
be carried out at 55% of the above outlined rate.

NOTE: In preparing this proposal we have assumed
that the diamond bit expense will average $1.50
per foot drilled or reamed. In the event the ac-
tual diamond bit expense should exceed the $1.50
per foot allowance, it is understood and agreed
that Lew Sphinx, Inc. will be invoiced for 50%

of the amount of overage. '

Diamond bit expense will be computed as follows:
Diamonds consumed will be priced at $12.50 per
carat plus the applicable setting charges for the
size and type of diamond set items used, divided
by the footage drilled. . : S

e) Rig time, time spent by
crews performing cementing
activity, installing or SERRP : :
pulling casing, performing - .= " . !
other necessary hole sta- - =~ -
bilizing or loss circulation
plugging activity will be e -
iNVOiCed @teeveceeesaccccccsosssssasssssees$25.00 per hour
- for each 2~man drill crew. o ‘ - -

- £) Standby time or delays for .
' your convenience or for which =~~~ =
you are responsible, cement
setting time, time spent rig-
'ging and moving from hole to L
hole will be invoiced at...ccceecececeacses$20.00 per hour . :
for each 2-man drill crew. - } . ' S |

~

g) Cement, drill mud, additives or other hole .° . .

' stabilizing or loss circulation plugging SRR ' ' R
material required for the project will'be = .- L "ﬁ
invoiced at Longyear Company's jobsite cost = ' | : ﬁ
plus a 10% markup charge. a

- h). Casing lost or left in drill holes at your - : ’ : |
request will be invoiced. at Longyear Company's R :

list price, jobsite basis.
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o Lew Sphiﬁx, Inc. . ' r3-i o - January 6, 1973

i) Water truck service -

. 1) Truck rental charge...ceeeeececscess«$325.00 pef'month .”
. plus 20 cents per mile o o

2) A source of water will be provided by you
at the nearest available point. Also any
. charges for water at the source will be
invoiced to you. o

3) A separate, full time
water truck driver, if
required, will be .
furnished for....ecceeeeecceecssssseess$6.25 per hour

.jJ) Core boxes, cardboard type,
capacity ten feet of core in
either NQ or BQ size will be :
furnished for.iceccceeceecosrceteeccenssseas$l.30 each ..

6. Cores obtained in the drillihg program will be turned over to
your representative at the drill sites in containers furnished by
you or by the Longyear Company as outlined above.

7. Invoices covering the work performed will be prepared as promptlY'f

as possible after the fifteenth and last day of each month and pay=
"ment shall be due within twenty days from your receipt of invoice.

8. If this proposal is acceptable to you it is understood that
you will furnish all necessary financial information to our Credit
Department in Minneapolis, Minnesota for its use in determining

. the type of financing which will be .tequired to cover the work.

It is further understood that this proposal is subject to the
-condition that you secure written approval of your arrangement
- for payment for the work to be performed before it is commenced.
Written approval can only be given by a corporate officer of the
Longyear Company by separate letter. Also, such approval can be
withheld in his sole discretion. . '

9. This proposal will serve as the Agreement for the performance
of the services and the furnishing of the equipment as described
above if accepted by you and returned to. the Longyear Company at:
its Phoenix, Arizona office within thirty days from date hereof.

R.R.Muncy:smb = | ~ Sincerely, I
ACCEPTED: : ' . LONGYEAR COMPANY
Company : ? '
By ' '

* Manager, Southwestern Zon

Title Contract Drilling Division

Date

e e i it e I

ot [a ./
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CONTINENTAL DRILLING COMPANY
DIAMOND DRILLING CONTRACTORS.
ROTARY DRILLING CONTRACTORS

' 505 HOT SPRINGS RD.
CARSON. CITY, NEVADA
TELEPHONE 882.0197: -

MINERAL AND FOUNDATION . ‘ : . : . . ) - MAIN OFFICE;
EXPLORATION DRILLING T - . 2810 NORTH FIGUEROA
CEMENT GROUTING : “Jan. 3, 1972 S LOS ANGELES, CALIFORNIA 90065
CHEMICAL GROUTING T, S ' TELEPHONE 222-7146

Cooke Everett & Associates Inc.
P. 0. Box 2992 4 ‘ - : - .
Reno, Nevada 89505 T T PO Rt T

Gentlemen, ‘ ,",~x I [A~_m o , LD P

The following 1s our proposal for the drilling prozram you
have planned on the Blue Sphinx property 1n the Gabbs Valley area.

Ttem 1. Mobilization and Demobilization -

., Lump Sum includes setting up on first hole. | :'". $500,00

Item 2. Move from Hole to Holetw ig¢> ;Y.', ’4;_ g

Bach Move = SRR o o Q'~'“57'5 ?n}f el .wi1?5.00‘

Item 3. Core Drilling Rates,ansle holes - Co T
5 , . "_ , cey '. ..,H/'i TN ,t..’ e B .1 T Ty e ‘e es T aven

. _Depth | 7 Tsige
| . _NXWL . BXWL

01 to"soOt,~'?"'8 gort, . 8.00 ft.

" Item k. Cementing Hole[Drill Cement out of Hole - |
| ~ Per Hour Rate R ; S R : ‘ © 21,00

Ttem 5. Placing Casing ‘in Hole/Recoverlng Casing from Hole 5 "3"  f’fp'

: Per Hour Rate .

k] . N
Doy 21 .00
PR Y L4
e b e . :
L5 !

Item 6. Standby Tlme 4: AR . ', , .'f

3;:De1ays,0rdered or Caused by Owner charged Q.. per hour-naJ"18.00”

P gty B e
"“'f iLoe “"",‘- ML i‘ B T~ ‘h!c‘ PRFERARL p‘\i ';?

Item 7. Core Boxes . . ,

Furnished by Contractor @ per each = . -y ggﬂﬁyg‘ D 11.10

. Lo
. » . =
b4 ™ AT e e
R o i b ooFVTr e bod
: ) P, ; « Ao .
- vy ¢ PR UL o * DAy -5
! . ;;\.?; e "},. DETUR SR ?}» jd IR ‘-‘g‘» " 'u.:‘\ ‘:’m".\} 4
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o ¢ be ATTET

PO '~ CONTINENTAL DRILLING COMPANY -~ \

s o . DIAMOND DRILLING CONTRACTORS R
" ROTARY DRILLING CONTRACTORS . AT :f;kg.'gﬁ*
R . : - _ S
i & 2505 HOT SPRINGS RD. . .- . ° } R
Sroetle L i s\”ﬁ terefy e . ; 1

' CARSON CITY, NEVADA BT O

TELEPHONE es2. 0197 . ' ' a
| O s ‘ S
MINERAL AND FOUNDATION ’ "‘~-page' _‘2_.1 e i _MAIN OFFICE: - ‘ -
EXPLORATION DRILLING : MR R T 2810 NORTH FIGUEROA
CEMENT GROUTING N N 2 P LOS ANGELES. CALIFORNIA 90063 .
CHEMICAL GROUTING ' . S ; : TELEPHONE 222.7146

Item 8. Water Haul

Source of water supply ‘to be furnished by Owner.

. Contractor to haul water at following rates: ‘ e

Water Truck Rental @  Per month ' .- $350.00 o,

- Per mile AT S T ¥ AR ‘
If 1t becomes necessary to hire a driver in order - o

" to keep ample supply at rig, his wages @ 3,50 per -
hour plus payroll taxes and insurances w111 be '

+ charged to Owner.

Item 9. Casing left or Lost in Hole = R “_. ".,. .'i‘f'n

Left in Hole by Reguest ; i - _Lost .

’ - Al S deg 5 "3 gy
NX Caslng " 3450 ft. L « ‘~"-7" Pov 3 00 ft.~;
Bx Caslng 3 00  j-<axx; taniur 2450 .

Item 10. Drill Pads and Dr111 Pad acoess roads to be formed

by Owner _ S RN e n T g e
y ' & " »? "e"':;ﬂ -?n{’ l ’Lr\{ i;l.').‘.\“«. v {;’*’ l"?(
i Ay » 0, ,Q K ., LA e RIS 3 Al 3q : Ta
Item 11, burvexlng Drill Holes "“h'%mﬂt LE by, ’

Per Hour Rate,g;hij{;ﬁ&'gg

Ttem 12. Reaming Holes . - ., . . T ettLiLih L el oo

NXWL 4] per ft. L S E o N .
. BXWL L e %’1> oo Tl 3B
Item 13. Mud Materials, Addltives. Cement. Lost Circulation"}&“'?w“
P . Materials furnished by COntraotor and oharged to ..
o Owner & cost plus 10% handling. - '

If you have any questions ooncerning this proposal. please
ocontact us at your convenience. We. wlll happy tO'make‘any
.olarifloation necessary. - , . :
oo - G T :.'yw" i Yours Tmly. ot
Rk Lo g aomevis, Y%W -

o . : ‘ . Af; //J.-A. MeDougal”
: : ~ Continental Drilllng Co..

o .
Vg . . W )
o . B f N c i .
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1E Form 1k

July 1955

:: réontract Lo. Iém=-E

Docket No.

Date of Action auoner 27 1976

DEPARTMENT OF TEE INTERIOR
U. S. Geological Survey

OBLICGATION DOCUMENT

Decrease .

To: Cnief, Brench of Budget & Fipance

From: Chief, Office of Miperels Exploration

lh-23§ 2312

4EA)

MME) 6886

Release of Funds

Plesse enter the emounts shown below on the accounts of the Office of

Minerals Explorstion.

Keme end Address of Contractor:
Blue Sphinx, Inc.

P.0. Box 16195

Portland, Oregon 97216

Date of Contract Region State
October 26, 1973 1II Nevada
' Reserve :

Prior Amount

Increase

Revised Amount

Remarks: Please release $207.00
cc: 110
800

Commoditz

Gold & Silver
oligetion

$207.00
0

1 207.00

7 e i et

0
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Office ‘of Minerals Exploration

INITIALS,GODE

345 Middlefield Road K |
Menlo Park, California 94025

January .22, l975-————'

MEMORANDUM
To: Chief, Office of Minerals Exploration
: Reston, Virginia
From: Field Officer
Region II

Subject: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

Enclosed is a summary-type Final Field Report for the subject
exploration project.
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II
January 16, 1975

OME-6886 (Gold-Silver)

Blue Sphinx,

Inc.

Blue Sphinx Mines

Mineral Count
Contract 2312

Operator:

Property:

‘Ownérship:

y, Nevada

Blue Sphinx, Inc.

c/o Mr. William B. Murray
1606 Standard Plaza Bldg.
Portland, Oregon 97204

Consists of 13 unpatented lode mining claims in secs. 33
and 34, T. 11 N., R. 32 E., sec. 1, T. 10 N., R. 32 E.,
and sec. 6, T. 10 N., R. 33 E., MDBM, Bovard Mining
District, Mineral County, Nevada. These claims are shown
on a map attached to the contract and are recorded in the
office of the County Recorder of Mineral County at
Hawthorne, Nevada, as follows:

Claim Name Volume Page
Blue Sphinx 12 . 81
Blue Sphinx No. 1 12 82
Sphinx No. 2 12 203
Sphinx No. 3 12 204
Sphinx No. 4 12 204
Sphinx No. 5 12 205
Sphinx No. 6 34 607
Sphinx No. 7 3u . 608
Nesta 12 510
Nesta No. 1 12 511
Nesta No. 2 12 511
Nesta No. 3 34 610
Nesta No. 4 34 612

The Operator was in possession of the Sphinx No. 6, Sphinx

No. 7, Nesta No. 3, and Nesta No. 4 claims by right of location.
The remainder of the.claims were held by the Operator by

virtue of an offer by Homer D. Duggins, dated June 1, 1972,

to and accepted by Blue Sphinx, Inc., assigning a Lease and
Option, dated August 10, 1971, by and between Manuel R. Negrete

(since deceased) and Marle N. Connelly, Lessors, and

Homer D. Duggins, Lessee. A Lien and Subordination Agreements
executed by Marie N. Connelly and dated August 11, 1973,
was attached to the contract.





2.

3.

4,

Purpose of project:

The purpose of the project was to explore for gold-

and silver-bearing ores by drilling in a mineralized
fault zone cutting volcanic rocks of Tertiary age.

Contract:

Original contract amount - $20,000.00
Government participation (75%) - $15,000.00

Dated October 26, 1973, for a term of 12 months.

Amendment No. 1, dated January 17, 1974, to permit

drilling of BX-size core and to establish a
contract cost for BX drilling.

Project work:

Started - November 9, 1973.
Completed - February 11, 1974.

Cost Items Authorized " Completed
Actual Costs ‘Units Rate “Amount ‘Units ‘Amount
Mobilization and

demobilization
of bulldozer Job $100.00 $ 100.00 Job $ 100.00
Bulldozing access
roads and drill '8 hrs  $20/hr $ 160.00 8 hrs $ 160.00
sites
Core drilling 1,500 £t $9/hr NX
$8.50,/hr BX$13,500.00 1,501 ft $13,458.00
Drilling additives  ---- List price $ 200.00 ——— ' $  200.00
. . o 11
Lost drill klts, o 50% %1st s 260. 00 o s 26.00
rods, casing price
Core boxes 150 $1.20/ea $ 180.00 150 $ .180.00
Total Actual Costs $14,400.00 $14,124.00






4. Project work (Contd):

Cost Items " 'Authorized " Completed
Units ‘Rate  Amount Units Amount
Fixed Unit Costs
1 Supervisor 2 mos $1,000/mo ~ $2,000.00 2 mos,  $2,252.00
11 days ‘
Consulting geologists 10 days $115/day $1,150.00 10 days $1,150.00
Consultants' Per Diem 10 days $25/day $ 250.00 10 days $ 250.00
Consultants' travel 1,000 mi 10¢/mi ©$ 100.00 1,000 mi $ 100.00
Assaying for gold 150 $12/
and silver samples smpl $1,800.00 129 51,548.00
samples
| Office expenses 3 mos $100/mo "$..300.00 3 mos .$ 300.00
| —_ -
‘ .
| Total Fixed Unit Costs $5,600.00 $5,600.00
Total Cost of Project $20,000.00 $19,724.00
Government participation at 75% *.$15,000.00 $14,793.00
Paid to the Operator ~ $14,793.00

The Government retained no equity in any of the material used.

Effectiveness of the work:

Efficiency of the Operator:

5. Regorts:

Operator's:Final Report:

Audits:

The most favorable target areas were adequately

explored.

The work was done in an efficient manner in
less time than was allowed by the contract.

An acceptable Final Report was received on
March 22, 1974.

A Memorandum Audit Report was prepared by the
Office of Audit and Investigation, Eastern

-Region, on December 9, 1974. This audit

questioned one item that had been paid under
Fixed Unit Costs. Payment of the questioned
item was justified by a memorandum from the
Chief, OME, dated December 24, 1974.

Final payment to the Operator was made on
April 10, 1974.






5. Reports (Contd):

Royalty Review:

6. Project Results:

Discoveries:

Certification:

Production:
Rozalties:

7. Geologic Summary:

There was no ore mined or sold during the period of
the contract and no royalty was .due the Government.
A Royalty Review was not requested.

There were no significant discoveries of gold- or
silver-bearing material. Maps, drill logs, and

assays were attached to the Operator's Monthly Reports.
Assays for the 129 samples obtained from the drill
cores indicate a gold content of less than 0.23 ounce
per ton (highest assay) with most of the assays indi-
cating less than 0.1 ounce per ton and a silver content
of less than 1 ounce per ton. No ore reserves were
discovered or inferred as a result of the work.

Future production is probably not economically feasible
and future development and exploration are not war-
ranted. -

The OME work did not result in a discovery of
minable ore and certification was not recommended.

The Operator was notified on January 7, 1975 that

the Government retains no claim or lien against the
property.

There was no ore mined or stockpiled during the period
of the contract.

There was no ore sold and no royalties were paid or
due the Government.

The ore bodies that have been mined at the Blue

Sphinx and adjacent mines consist of gold- and silver-
bearing ore shoots in quartz veins within the Bovard
fault zone. The quartz veins range from a few inches
to about 10 feet thick and where.minéd have averaged
about 5 feet thick. Only a few small ore shoots have
been mined in the Blue Sphinx mine although the vein
has been developed to a depth of 250 feet. Ore
minerals are free gold with some electrum, cerargyrite,
and argentite, in a gangue of iron and manganese-

" stained quartz. Only a small tonnage of ore, of

unknown grade, has been mined from the Blue Sphinx
mine although the district has yielded gold, silver,
and copper ores with a reported value of $360,000.00.
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region IT
January 16, 1975

OME-6886 (Gold-Silver) -
Blue Sphinx, Inec.

Blue Sphinx Mines :
Mineral County, Nevada

Ogerator:

Progegzzt

Ownershigz

" Contract 2312.

Blue‘Sphinx,vInc.'

~¢/o Mr. William B, Murray

1606 Standard Plaza Bldg.

Portland, Oregon 97204

Consists of 13 unpatented lode mining claims in secs. 33
and 34, T, 11 N., R, 32 E,, sec. 1, T. 10 N., R, 32 E.,
and sec. 6, T, 10 N., R. 33 E., MDBM, Bovard Mining
bistrict, Mineral County, Nevada. . These elaims are shown

. on a map attached to the contract and are recorded in the

office of the County Recorder of Mineral County at
Hawthorne, Nevada, as follows:

Claim Name , Volume Page
Blue Sphinx o 12 ’ 81
Blue Sphinx No. 1 : 12 82
Sphinx No. 2 - : 12 - 203
Sphinx No. 3 12 204
Sphinx No. 4 12 204
Sphinx No. § 12 , 205
Sphinx No. 6 34 - 807
Sphinx No. 7 : S 3y 608
- Nesta : : , 12 - - 510 -
Nesta No, 1 : ‘ 12 . - 511
Nesta No. 2 A 12 511
Nesta No. 3 T 3y 610
. Nesta No. 4 S 34 . 612

“The Operator was in poéseSéiOn.of the Sphinx No. 6, Sphinx

No. 7, Nesta No. 3, and Nesta No. 4 claims by right of location,
The remainder of the claims were held by the Operator by
virtue of an offer by Homer D. Duggins, dated June 1, 1972,

to and accepted by Blue Sphinx, Inc., assigning a Lease and
Option, dated August 10, 1971, by and between Manuel R. Negrete

. (since deceased) and Marie N. Connelly, Lessors, and =
- Homer D. Duggins, Lessee. A Lien and Subordination Agreements

executed by Marie N. Connelly and dated August 11, 1973,
was attached to the contract. . : J






2. ‘Pugpre ofvprbject:_ The pufpose of the project waé to explore'fbr'gold—
' . and silver-bearing ores by drilling in a mineralized
. fault zone cutting volecanic rocks of Tertiary age.

3, Contract: '  Dated October 26, 1973, for a term of 12 months.
Original contract amount - $20,000.00
Government participation (75%) - $15,000.00

* Amendment No, 1, dated January 17, 1874, to permit
drilling of BX-size core and to establish a
contract cost for BX drilling.

4, Project work: Started - November 9, 1973.
) : - Completed - February 11, 1974.

Cost Items | Authorized . - Completed

Actual Costs - fUnits ____ Rate_ Améﬁpt - Units  Amount
Mobilization and | | -
demobilization ' : el ‘
of bulldozer Job $100.00 $ - 100.00- Job . § 100,00

' . Bulldozing access : s R -
roads and drill 8 hrs $20/hr - § 160,00 = 8 hrs $ 160,00

sites |
Core drilling 1,500 £t $9/hr NX 4. & . o
_ o $8e50/hv~BX$13’5°°'°° 1,501 £t $13,458.,00
Drilling additives  ---- List price § 200,00  --—- §  200.00
Lost drill bits,  B50% List 4 .on o L
rods, ¢asing e PP.{CQ ' $ 260'00 ' - $ 26,00

D — »

|
|
|
Core boxes 150 $1.20/ea  § 180.00 150  § 180,00 |
| Total Actual Costs ©$14,400.00 - $14,124,00
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4, Project work (COnta):‘ ‘f

Authorized | ~ Completed

Cpsf Itens
. Units .
Fixed Unit Costs '
1 Supervisor 2 mos

Rate = Amount ‘Units Amount .

. $1,000/mo  $2,000.00 2 mos, 32.252.00
o 11 days

Consultants’ Per Diem 10 days $25/day. ~ § 250.00 - 10 days § 250,00

Consultants' travel 1,000

mi 10¢/mi ~  $ 100,00 1,000 mi $ . 100.00

Assaying for gold 150 812/, I

e T empl - " 129 - $1,548.00
and si}vgp . - samp1?§ A , 31.800.00' ‘samples ’

Office expenses '3 mos  $100/mo  § 300.00 3 mos § 300,00
Total Fixed Unit Costs ©$5,600.00 $5,600.00
Total COst of Project - $20,000,00 $19,724,00
Government participation at 75% A_‘ - $15,000.00 L . $14,793.00
Paid to the Operator ‘ | ‘ - © $14,793.00

The Governmeht‘retained'nq'equity in any of the matenial»used;

Effeetivenésg»ofithe wdpk{A

_ Efficieﬂgy'@f the Operator:

5, Regortsz
Operator'a Final R@port

Audits:

' The most favorable targat areas. were adequately

explored.

The work wag done in an efficient manner in

less time than was allowed by the ‘eontract.

“An acceptablo Final Report was received on
- ‘March 22 1974, ’ ,

A Memorandum Audit Report was prepared’ by the
Office of Audit and Investigation, Eastern
Region, on December 9, 1974, This audit
questioned one item that had been paid under
Pixed Unit Costs. . Payment of the queationed
item was justified by a memorandum £rom the
Chief, OME, dated December 24, 1974,

 Pinal payment to the Operator Was made on

| ‘ _ S
Consulting geologists 10 days $115/day  $1,150.00 10 days $1,150.00
|

April 10, 197u.g'






~ 0 ’ .

5. Reports (Contd):

| ‘~Roya1tyAReviGW:b

'6; ProjeCt Resuifs:

Discoveries:

There was no ore mined or sold during the period of
the contract and no royalty was due the Govevnmsnt.

’A Royalty Review was not requested.

There ware no s&gnifieant discoveries of gold4 or .

- . silver-bearing material. Maps, drill logs, and’

Certification:

Production; .

'Rozaltiea: .

7. Geologic Summary:

‘assays were attached to the Operator's Monthly Reports.

Assays for the 129 samples obtained from the drill
corés indicate a gold content of less than 0.23 ounce

~ per ton (highest assay) with most of the assays indi--
¢ating less than 0.1 ounce per ton and ‘a silver content -
_of less than 1 ounce per ton: No. ore reserves were

discovered or inferred as a result of the work. _
Future production is probably not economically feasible
and future development and exploration are not war-

" panted.

The OME work did not result in a discovery of

minable ore and eertification was not recommended.

The Operator was notified on January 7, 1975 that
the CGovernment retains no alaim or 1ien against the

' property

There was no ore mined or stockpiled during the period

. of the coéntract.

There was no ore sold and no royalties were paid or
due the Government.

The ore: bodies that have been mined at the Bluo '

' Sphinx and adjacent mines consist of gold- and silver-

bearing ore shoots in quartz veins within the Bovard
faylt gone., . The quartz veins range from a few inches
to about 10 feet thick ancd where mined have averaged
about 5 feet thick. Only a few small ore shoots have
been mined in the Blue Sphinx mine although the vein
has been developed to a dépth of 250 feet. Ore

minerals are free gold with some électrum, cerargyrite, -

| -and argentite, in a gangue of iron and manganese-

-gtained quartz. Only a small tonnage of ore, of

unknown grade, has been mined from the Blue Sphinx
mine although the district has yielded gold, silver,
and copper ores with a reported value of $360,000.00.
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Jamvary 7, 1975

- Blue Sphinx, Inc.

P. 0. Box 16195
rortland, Oregon 97216

Re: OMB-6886 (Gold-Silver)
Biue Sphinx, Inc.
Blue Sphinx Mines

Mineral Connty, Nevada
Contract 2312

Sentlemen:

Referance u sede to your temimted cxplcrazm contm!; with “the
Govermmme .

tie sincerely resnz that the work performed did not vesult in a
certification of possible productien under the provisions of the
eontraet. In the absencé of suth certification, the Covernmant
retaing vo claim or lien agsainset the property subject to the
contract or any future production therefrom. We, therefore, ars
slosing our books and records oa this comtract., Youxr attentiom,
bowever, is called to the provisions of the coatract which reguire
the Operster to kgeg and preserve certain racuma for the perfiods
indicated.

Ve sppreciate your interest snd p&r:icipttm m the OME sxplmtian
program,

: St#ﬁcrtiy yours,

Harold Kirkemo, Chief
fftice of Minerals Exploration

Copy to: Marie ¥. anlly
8810 Btiwsuda
¥orthridge, California 91324

cc: R. 11
DRP

MR Rdg.

OME Rdg.
OME F{les
Mr. Kirkemo






January 7, 1975

Ms. Marie K. Connelly
8810 Rtiwanda
iorthridg‘, Caufomia 91326

Re: ONE-6886 (Gold«Stilver)
: ‘1“‘ Sphimty Ine.
.Bluas Sphinx Mines :
Mineral County, Nsvads
Contract 2312 .

Dear Ma. Couanally:

Enclosed is & self«xplau&ry 1ettcr of today ta tiae Operator under the‘

subject coatract.

This cortespondnnce relates to the Lien and Subaxdination Agreements
signed By you on August 11, 1973, for :his contract,

Sincgraly yours, .

Barold Kirkemo, ﬂhinf
Office of ninerais Sxploracinn

Enclosure
cc: R. II

DRF

MR Rdg.

OME Rdg.
OME Files
Mr. Kirkemo

HEirkemo/gp¥
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Office of Minerals Exploration R . IEiTIALSfGODEi
345 Middlefield Road = - T L

Menlo Park, California 94025 _ : #{)A\F{EI

January 2, 1975

Mr. William B, Murray
1606 Standard Plaza Bldg.
Portland, Oregon 97204

Re: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
- Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

Dear Mr. Murray:

Enclosed is a copy of a Memorandum Audit Report on the Blue Sphinx,
Inc. contract. Will you please see that this report is placed in
the Operator's files. - S ‘

© The $252.00 allowed excess in supervision costs, questioned by the
audit, has been settled administratively and we are closing our
books on this contract. The Oparator will receive a letter shortly
indicating that the Government retains no lien on the property.

If you or the‘operator have any questions, please call me.

-1Sincere1y yours,

H. K. Stager
Field Officer
OME, Region II

Enclosure -
cc:jChief, OME, Reston, Va.
Dir RF
MR RF
MP RF
Docket 6886

HLStager:mlb
1-2-75






' pecesber 24, 1974

Menorandum
Tot ruld ozﬁccr, OME Regicn IX
Froms Chuf, Office of Hinarals !xp&ora:ion
 Sabject: OME-6886 (Gold-Bilver)
Blue Spkiax, Inc.
Blue Sphinx Mines ’
Mineral County, Nevada
Contract 2312
lncloud are twe cops.es of an sudit rapcxt on the abows éocxat, p!us '

a Moworandun to the Record vith comments mg;ﬂrding same.

. Gail P. Wlegand

for ilémld Ki,tkem.‘

Enclosures

A ce:
DRF A
YR Rdg.
OME Rdg.
OME Files
Mr. Kirkemo

HKirkemo/gpw






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

December 24, 1974

Memorandum
To: The Record
From: Chief, Office of Minerals Exploration

Subject: Comments on audit report on OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

This memorandum refers to the exception in the audit report to a payment
of $252 in excess of the estimated cost of $2,000 for Supervision under
Fixed Unit Costs in the subject contract.

Claims totalling $2,252 for supervision were approved and paid in accordance
with Article 6(a) Allowable Costs which states in part as follows:

"The allowable costs of the work to which the Government will contribute
are limited to:

(1) the necessary, reasonable, and direct actual costs that are
estimated in Exhibit A by categories as specified in this
article; and

(2) fixed costs for units of work to be performed (per foot,
per hour, etc,) agreed upon in lieu of actual costs and set |
forth in Exhibit A."

Article 6(a) further states that "any excess over a fixed unit cost;
and any excess over the total allowable cost of the work are not
allowable,™

Supervision for the Blue Sphinx contract was placed under Fixed Unit Costs,

thus the restrictive provision of Actual Costs, Category 2 that all elements are
maximums is not applicable. Neither the fixed unit cost of $1,000 per month

for Supervision, nor the total allowable cost of $5,600 for work under

Fixed Unit Costs were exceeded. The additional amount of $252 approved for
Supervision was offset by the cost of $1,548 approved for Fire assaying

which the contract had authorized for an estimated total of $1,800. The
Government did not contribute to any costs in excess of the amount authorized

by the contract.

W ofren have nde L ition regardin °éxce tions _to .clairs sugh as .«
" one qotgdh?netg?geauEQto%ep%%%t and Ea e 7eeRi e s 5aT af% et #3588 @ ©

Let's Clean Up America For Our 200th Birthday
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We often have defended our position regarding exceptions to claims such as the
one noted in this audit report, and have received legal advice from the

Office of the Solicitor in interpreting the provisions of Article 6 in the
contract, We believe that our explanation for the allowance is in accord

with this advice. '

NAlero 2 Sl

Harold Kirkemo
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4ERATOR'S MONTHLY VOUCHER  for Month of __FeRrYOrY, 1974

4 ';”Jk "7//3/7%
|

s

Blué

Operator's Name

Docket No. OME- 6886
Contract 14-08-0001 231 2
Contract Amount '$ 20, 000. OO

Sphinx, Inc.

Address __ Qregon Bank, Midland Branch, P.Q.Box 16146

gov't. Participstion  ®_Z5 $ 15 000,00

—Portand—OR-07233; . |
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY- “
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE '
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS B
. N . . . i
ACTUAL COSTS $ $ $ $ i
Bulldozing ——= -—==__ | job _260.00 o e Max, 262,06
Core drilling | :
DDH=5, NX, $9/ft/ 324" 2,916,001, 5014 13,458,000 || 224" | 2, 9/goo} (,570/ | 13,458,00,)
. Core drilling additives inh-- 274.00 iob 476 006 - ~- AP6 oS -~ - 66" l
Core boxes 26 31.2Q 150 180.00 2€ 3/,20 /5o [ 0,00 ‘
Casing, NX 13° 26,00 13 26.00 3 26,00 /13 26,00 |
|
L 1Y 4 '
FIXED UNIT COSTS T radys . i
Supervisor 11 days 252,00 2 mo, 2,252.00¢ /4 DAYS 28200 |24e. Many 2, 2.52,00¥% i
Consulting geologist |iday 115.00 10 days 1,150.00 || /say (1500 jo [, /S®,.00 |
Consuitant®s per diem |1-day ~~25.00 10 days 250,00 || [/ pay 2500 | [ O»a 24,00
Consultant’s travel ———— ——— 1000 mi, 100,00 o o [, joo, 00
Fire assay 32 384.00 129 1,.548.00 32 FFLeo| (aq /, 48,00 |
——Qffice expenses— 37.00-3-mo- 300,00 1L £/ paye 300 | 3 Hes, 300,00 |-
¢, = See letter, March 18,| 1974
~i 2 i
3786, 10 19714 vo "
TOTALS ' #,062.20 % 20,000.00 Yootz Y docomer |
| certify that the sbove bill is correct and just and that payment therefor has not b'een received. i Approved a3 noted, subject to field exagrination and audit. l
\ pate _March 18, 1974 +payee __Blie Sphinx, Inc. ' Signature- %\/ 4-22-74 l
%7//7//‘:/{577// , ‘ OME Field Officer Date 1
Per . Ry Cooke, Jr, Titte ___Field Supervisor ' !
B e Lo s s o e e ot o5 npproved tor. 3 R I3 9. 65 y
\u." as the case may be. . (SuBJI 0IT) ;
ilttully faise'statement or rc'nlounnlkm to sny department or agency of the United States as to any matter within its jurisdiction is a Signa“‘"e FﬂA/ - |
Inal oftense. .S, . Title 18, Sec. 1001. . ' > .
/ot (U.S. Code, Title 18, Sec. 1001) 10APR197) R4388A 4
(INSTRUCTIONS ON REVERSE) Date Vou. Ko, | ;

-

(SEE OTMER SIDE)

[ o

i
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COOKE EVERETT & ASSOCIATES IN

CONSULTING GEOLOGISTS

42) COURT STREET e . P. O. BOX 2992 o 5- TELEPHONE (702) 323-8254
THIRD FLOOR , ' RENO NEVADA 89505, U. S. A.

March 18, 1974

~ Mr, Harold K. Stager

. Office of Minerals Exploration
U. S.. Geological Survey o _
345 Middleford Road S S /
Menlo Park, CA 94025 ‘ ‘

. Dear Mr, Stager: - o Re: Blue Sphinx, Inci-
: ' OME Docket No. 6886, Contract No. 2312

On March 18, 1974, we submitted the invoices and report for the Blue Sphinx drilling, which
was completed on February 11, 1974, The full contract amount for drilling; lost tools and
casing, and assays was not used nor charged. On the other hand, several categories of
expenses cons iderably exceeded the contract amounts: bulldozing, drilling additives and
core boxes; the fixed unit costs also considerably exceeded the contract amounts because

* the drnllmg took three months mstecd of the estimated two months.

We therefore request approval to charge’ fhe full contract amount for this job, of $20, 000. 00.
Since the total acrually charged was $19, 472.00, the additional amount requested here is -

$528.00.

Sincerely, -

H. R. Cooke, Jr.

' éc,: H.D.Duggins :

|
|
i
!
i
I
i
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". , . "CO.OFKE, EVERETT & ASSOCIATES, INC. o {

CONSULT!'NG GEOLOGISTS

. a2( COURT STREET ‘ v P. O. BOX 2992 C TELERHONE: (702) 3238254
THIRD FLOOR o RENO, NEVADA 89505, U.S. A, :

March 12, 1974

-~ NARRATIVE REPORT FOR FEBRUARY 1974, BLUE SPHINX DRILLING;
! - DOCKET NO. OME-?"7?, CONTRACT 14-08-0001, NO. 2312.

Drilled Bit

February depth, feet size : : ,
1 0- 24 Rock bit ) Drilied to 13" through overburden with -
NXWL )  rock bit, cased, then drilled 13-24 with
 NXWL, e e
i 4 “:24- 68 NXwL - . . ' e
? 5 68-123 - " T
6 123-150 , "
7 150-174" "
! 8. 174-225 " , ' ‘
9 225-279 " 1000 gallon=load of water delwered
11 1 279-324 L Bottom.. - SO S ,
| I o 2 3 4&#
l.l .ch/r 200-/:7"
PLAN
BLUE SFHINX
DA’/AL/NG ~

.,
T irch = 2004 |
C/?_;.; - 56.’6 fldﬂ AA ’






KAY-WAY DRILLING CQO. INC.
702-463-3379
35@--RJV-ER--R-&4=D
YERINGTON, NEVADA . 89447 .
15V 4th “\tanue

ehruary 26, iy?th

[COJoke, Lwereti & Assoc:.ates, an.
P. 0. Box 2992
‘ aena, uevada 6950:»

invoice fox dn.u.ing 2=-1=1974 thru e=1 i=1974 on the Biue Sphinxk Property

Hote # 5 A
#9.00 per foot dritied Q to 524 feet $2,916.00
core: bd:x;es. ) . '35 - $1.25 each -'-:/[9"':00‘ - 58.75 ‘
mﬁd ie.l.l - a-.-sk. Hl.‘?‘Z' each : : 554 '-
E Marking blocks - .. | : - 8.00 |
wods and cable cemented in the grouna o ,
fox! holding down dr:u.l ’ 20,00
| 1u bales of straw’ used for insulation to: ' ,
} keep mud from treezing 1.25 each 12.50
j 15 feet mx casing Lett in hole for co:uar%‘ | gb.ou'
’r $200,00 paid to: Gabns Vailey Ba.;x;h. ror | : 200.00
| grading road to drill site o -
| . $3.220.79

X Nt /// 7 a/"ﬁ/////J/"f =y yﬁ/’ éa//:/ /w/’ /{’ ///ﬂ/

/%(A//% ‘






KAY-WAY DRILLING CO. INC.
702=463=3379
#50-REVER-ROAD
o YERINGTON, NEVADA - 89447
7 131 4th Avenue

thruary 46 1974

invoice far No:veux‘éer. 1,973 ‘ ‘ $1.,362.39

Invoice for Lecember 1975 | s 5460+ 24
.uwoice for Jannax:y 9% 5,5_2;‘.;8
lnvoica £ar E‘ebrua:.y 1974 - : 3,&2&{(9
Toial for job = $1457i.40
Payments Made . § 5,000.00
R 2,.800.00
it, 500.0Q
3,000,00
$10,300.00

844,571 40 '

10, 300,90

Tatal Due & 4,215.1;5
P:Lus $l ,poo wartn of ak.ock. in tne Blue Spninx C.orporation_
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%ewzdea Aasay @/g.ee |

o o - 675 LESTER AVE.

?&%@ %W 89502

'FRANK W. JONES February 15, 1974 o ' Phone
Assayer-Chemist . ' ' : b © 329-4080

ASSAY CERTIFICATE FOR:. Dpick Cook, Reno, Nev. - o :

No.| - SAMPLE AT B WAL % “— — % %
BSD-109 r 0.02 0.1 ,
BSD 115 | ™ | 0.1 |
BSD 121 T | 0.1
0.1

. BSD 128 : Tr






. February 15, 1974 , 113179
e Hand Sample Serial .02 ‘Nevada Assay Office .
Mine .. Cooke-’" Averett and ASSQCa ... : 5800 RENO HIGHWAY
! : FALLON, NEVADA 89406
ST - (-3 1Y YA \ (= 4-Yo F- SO et e e Telephone 867-3678"
RESUL I'S PER TON OF 2000 POUNDS .
AT | GoLD "SILVER | LEAD || COPPER TUNGS’L;EIJ ZINC || ANTIMONY “IRON Car2 4 i
NUMBER [b2a, per Ton -per Tor] Wet on Ore||{ Per Cent || Per Cent|| Per Cent Per Cent|| Per Cent|| Per Cent|| Per Cent || Per Cent
BSD 130 .00k || .19
131 SO0k | i . »’
132 .009 23 v '
133 . . 007 .26 :
134 0 .28
135 .008 W13
136 012 L2l
Renusrks' o
y7i
Charges $... oo 5{%&4&«% N






March &4, 1974 . 114011 . , ‘
. Hand Sample Serial oo oo A . Nevada Assay Office .
T Cooke Everett and Assoc, o " 5800 RENO HIGHWAY
o . - o FALLON, NEVADA 89406
' \ . _.Reno, Nevada et eemeonmeenn Telephone 867-3678; °
RESULTS ‘PER TON OF 2000 POUNDS ' : : '
HUMBER GOLD " SILVER [ LEAD " || COPPER L'UNGSTEN' ZINC ANTIMON TRON Ca¥2 : :
: . (Dzs, per Ton . per Tor{ Wet on Ore|| Per Cent Per Cent Per Cent Per Cent|| Per Cent| Per Cent|| Per Cent.|| Per:Cent
BSD - 137 ~ ‘| .009 | .18 o ‘ : .
138 .007 || .08 ‘ , : - ' .
139 - Tr .20 . a )
140 - .002 0] ‘ , . ' .
141, L0431 .16 '
142 . .020 +35
143 . . .006 || .4l
14k .007 || .28
145 tr .17
146 .010 <17
147 .005 .20
148 004 || .34
149 Tr )
150 .008 32
151 .008 || .28
152 _ 0 -0
Remarks .....ooooooeeeenee...

‘ | o %;/ . VA c—-)é‘ - |
Charges §. e : ; SRS P XL /P 72 2. Oy lhet. f
_ A = S A N ‘ ;
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13 .
L4

March 4, 1974

Hand Sample Serial

Mine

Cooke LEverett and As’s'o'c.

5800 RENO HIGHWAY
\ FALLON, NEVADA 89406 -
| Reno, T Telephone 867-3678.
RESULTS PER TON OF 2000 POUNDS
NUMDER bas- pet Ton |Ozs. per Tor| Were

BSD 153 00k || .15
154 Tr ppe
155 0 0
156 .003 || .29
157 Tr .10
158 013 || .19
159 Tr 14
160 .006 || .11
161 .002 || ©

Remarks .. 4

Charges §....... . .’./ﬁ/[&ﬁj;/ K f’\f)/,of

Nevada Assay Office .






| .
’ L '

March 13, ‘1974 . 114031 o - e
Tret7r 77 Hand Sample Serial - . Nevada Assay Office
Mine [ . Cooke_Everitt. and. AssQG. 5800 RENO HIGHWAY
T ' e FALLON, NEVADA 89406 .
ettt s Reno,. Neva.da S —— . Telephone 867-3678
RESULTS PER TON OF 2000 POUNDS ‘ . '
KUMBER - , GOLD SILVER |. .LEAD' COPPER [[TUNGSTEN ZINC ANTIMONY _IRON Cal2
bzs. per Ton [Ozs. per Tong Wet on Ore|| Per Cent Per Cent Per Cent Per Cent{| Per Cent|| Per Cent|| Per Cent || Per Cent_‘
162 . .010|| .53 . . . _ L
163 .009 {| .32 <
164 : Tr .32
165 - { or ,25
167 . Tr .06 o . v -
168 ’ . 005 « 30 ' '
169 . . Tr »30

Remarks .. Run as 4 AT units

i /7' ) . - -
C,w?‘gt's s__.. N | - .“-.“"1’/;/(/'//://”‘/“/—:,:‘7")“‘. - . h f\?;/é]' v
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COOKE, EVERETT & ASSOCIATES, INC. Operator’s Final Report (cont.)

| ) The 13 Blue Sphinx claims cover a 4, 500-foot segment of the Bovard fault zone, at

" the southeast end of the Bovard district. This fault cuts a volcanic pile several thousand ,
feet thick of flat to moderately dipping Tertiary andesite and rhyolite flows. It strikes -
northwest and dips steeply northeast. Regional geology suggests a large displacement, both:
laterally (dextral), and vertically (normal). ‘At the Blue Sphinx ming at least a thousand
feet of normal displacement is indicated by overlying andesite down-faulted on :the fault
hanging wall to lie against the footwall rhyolite. Underground cross-cuts, and all-five drill
holes through the fault,show 50 feet to over 150 feet of gouge, breccia, crush, pyrite, vein
‘quartz and other gangue. Gold production from the Blue Sphinx and other mines in the
Bovard district came from quartz veins on or near the Bovard fault zone. An.: earlier
geochemical survey along the fault zone, made by Melbye Associates, showed the largest.
arsenic anomaly (100+ ppm), 1,000 x 300 feet, at the Blue Sphinx mine, between the Blue
Sphinx and Windlass shafts, and extending slightly north onto Gold Penn ground. The
common close association of arsenic with gold suggested that this anomaly:merited exploration.
Melbye recommended diamond drilling it, which was carried out in the present project.

The drill core was logged, split and sampled, usually in T0-ft sections. For greater
~assay dependability, 4-assay ton charges were used in fire assaying. Check assays ran in other
laboratories by fire assay or atomic absorption confirmed the low gold-silver grades found in
the original assays. The values shown are sub-economic except for a few samples, too
_scattered to constitute minable ‘ore blocks or calculable ore reserves.
No ore production was made during the project.

“ 4, The drilling took three months instead of the two months estimated. This was due largely
to delays caused by winter snows, difficulty in getting the loaded water truck up the access
road, and short runs and slow drilling in the Bovard fault zone, which made up about half of

_all the drilling. In spite of the difficult drilling and coring in the fault zone, due to
competent and conscientious drilling, core recovery was very good -~ over 90% average.

The overall contract drilling cost (Actual Costs) was fow, especially for such difficult
drilling: - $14, 400 for 1, 501 ft of NX WL drilling, including bulldozing, or $9.60/ft.

However, the total chcrged Blue Sphinx was $2, 458 more - $16, 858, or $11.23/ft - still
-quite fow. An additional estimated $1, 598 extra was mcurred in the Fixed Unit Costs, but

: not charged Blue Sphinx, as follows: ,

Contract Actual Extra Extra

: : FIXED UNIT COST Rate time time time cost
| S Supervisor $ 1,000/mo. 2mo. 3 mo. T mo. $ 7,000 . :
’ -~ . - Consulting geologist ~ 115/day 10 days 15 days 5 days 575 : .
" " per diem 25" 10" 15" 5" 0 125 . ‘ :
n. "travel " w" 15" 5" 50 L |
. Office expense 100/mo. 3 mo. 4 mo. T mo. = 100 - !
. . ' | Y, 850 . |

Requested, letter, March 18, 1974: - 252 ‘
L Y, 598

The drilling results show that a large body of open-pitting ore in the Blue Sphinx-
Windlass Shafts section is most unlikely. Also, the usefulness here of arsenic as a gold
indicator is now doubtful. However, high-grade ore shoots may exist which were not
cut by the drilling, similar: to those sampled and mined in the old underground workings.
These might be exploited by.underground mmmg,






;" Y ®
COOKE, EVERETT & ASSOCIATES, INC. ’ Blue Sphmx mine ) 3

Operator's Final Report (cont.)

Plans for future operahons are indefinite yet, Further exploration on the surface

and underground is proposed. Exploratory drifting on known ore shoots may be tried, :
especially if a mill is openéd up nearby to ship the ore to. Exploration is also proposed

 for possnble large, deep ore bodies in the andesnte hanging wall of the Bovard fault zone,
H. R. Cooke, Jr., Fneld Supervusor "
Reno, Nevada
March 18, 1974
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-~ UNITED STATES ‘ . ¢
DEPARTMENT OF THE INTERIOR
Geological Survey =
Branch of Budget and Finance . L -
Washington, D. C. 2022 -

ADMINISTRATIVE SUSPENSION STATEMENT

Name and Address of Payee:
Blue Sphimx Inc

Oregon Bank, Midland Bxamh
PO Box 16146
' Fowtland, Oregon 97233

; Amount Claimed: | Differences (Expl_ained Below)A , Amount Approved
$4,062.20 | Csmei0 | ea7ee.0
‘ . , : ' 2,839.65 (Covt R&rt )
' ) 2 75%
Bu. Voucher No. ’ Payee's Invoice No. ' Period
lboc)wt EGBBS Contract #2312 | February, 1974
EXPLANATION '

/ Contract limits additives to $200.00 total

Any reclaim for items deducted must be
included as a separate item on subsequent
monthly voucher and supported by the original fan
of this statement. . C

. Branch of Budget and Finance
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. COOKE, EVERETT 4 ASSOCIATES, INC.

CONSULTING GEOLOGISTS

42| COURT STREET . » P, O. B.OX 2992 TELEPHONE (702) 323-8254
THIRD FLOOGR RENO, NEVADA 89505, U. S. A.

March 28, 1974

Mr. Harold K. Stager

Office of Minerals Exploration
U. 5. Geological Survey

345 Middieford Road

Menlo Park, CA 94025 ' _ S :

, Re: Blue Sphinx, Inc., OME Docket
Dear Hal: _ . No. 6886, Contract No. 2312

I'm enclosing copies of three check assdys, along with the logs of DDH-5 on which they are
posted. B L ,

| | talked to Jim Kay, the driller, about cleaning up at the site. He said he would do this
| before he leaves for his next job, near Greenville, CA, early April. He wanted to collect
| his cement, ‘core boxes, etc., too, of course.

|

| _ . .

1 | got a big manila envelop from the U.S. Fish & Wildlife Service i‘h Ojai, CA, on the

- ~condor. | guess your brother must have requested this office to send me information. It'
, a big heip. We'll check in with them when we go there in mid-April. Thanks for the

Hope to see you again when you're up this way,
Sincerély, :

H. R. Cooke, Jr.

OFFICIAL

COPY ) P e ,
0. M. E. S v

. RECEWVED | o s e i\
.| APR 5.974%ECE‘VLD

APR =1 1974
OFFICE OF-MINERALS EXPLORATIZI!

U.S. GEOLOGICAL SURVEY
Usw%%os%ﬁ{‘ CALIF.

‘INITIALS|CODE
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 Date: o

~ Clientr "

" Client Order No.t

 Submitted by: "

o . e
0B CIODTAL) GEOCIEIIGMAL GIOR.

. 840 GREG STREET * SPARKSRENO, NEVADA|3943‘1‘ i PﬂoNE: (702).359631; , '
- Qertificate of Amalysis S -

Page 1 of .....fesnninissinnn

i’ o . RMGC Numbers:
- March 26, 1974 . e : ‘ S
. S T . Local Job No74.7.19 R .

jvaOOke.Everett'g Agsoc1a§es1  w'vngff:13""Ab;nﬁ&nnéummwmgﬁgii

: ,P.' Oo. BOX 2992 s wsisidiad’ I
...Re'no,: Nevada’ e

N
o

.. Neme™ =~ i .

Repotom: . 3 pulps

i~ Dick Cooke

Date Recelv_ﬂd=. k"_‘} -March 22, 1974 o . . o “ ‘ e

. ‘Gold and Silver

Analysis: X

Analytical Methods: . Analysisfis;determined»by atomic:absorption.;fﬂfﬁ A

!

¢ ‘; .

@ . Enclosed
i RMGC
. File

GMB: c-lj_.--..-"-----u-'..-.f-.-'.:- rEewee-. --‘.:.-?-'-‘&t.":.'l:.:' e SR
" BSD .Series .. 0z/T S 0z/T o e

“Sample Noi ' Gold = Silver "* ' " . - o RN

149 0 =0,003 0,09 .

159 - =0.003 0.06 i .

167 ' .0.003 0.03 ’ : ‘1“ B ' . 3 _":. '._l .

Ga M. Fechko

Rocky Mountain Geochemical Corporation
Sparks, Nevada March 26, 1974

AN values are reported In parts per million unless specified otherwise, A minus iign (—) Is to be read “less than' and o plus sign {+) “greater
than." Values In parenthesls are estimates, This analylical report ls the confidential property of the above maniloned cllent and for the prolaciion
of Ihis cllent and ourselves: we reserve the right to forbld publication or reproduction of this report or any parl thereol without writlen permission,

ND-—_—:Nov\e Detected - a ppm == 0.0001% } Troy oz./ton == 34,286 ppm . . 1 ppm == 0.0292 Troy oz./ten

RALT LAKE OITY, UTAH  ®  RENO, NEVADA  «  BPOKANE, WASHINQTON o TUGSON, ARIZONA
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% ND DRILL HOLE Lo Shett3

23- 3oA 8. o 85 |

. 30-40 9,07 90 )

119-129 8.0 80,

!

8l cb_g)nnse_mmf.w'o"‘ Mineen):Go o Nevadn _ Roe. .t ok 2

0, DDH=5 " Alt, Bl ng_S45%nclin, -60°Starr Jgn 29 ]924
Finishg, Depth 3948 ‘.ogged byHRCooke K ~Anal.by. Nequq Assay Office ; _ )
Remﬂrg: Wﬁsm* Wireline drilling; 4 AT.fire assay charges; see below ‘under Notes,for ', {
obbrewaﬁons & symbols. Underlmed assays: Rocky an Geochemncol Corp., atomic obsorphon o
Ron ' Core recovery ' - - Smpl Analyses - . .‘
depth. ft size feet % Ft Rock description  no.  AuyozAg Notes S

0- 13 rock 0 OOA OVerburden. : e "'Abbrev.iotions k
bit i : v Ag silver

13- 23 NX 10100 1 Andt ppy, alt, weathered, 13-30 BSD’-’T37 009 18 - alt alteration

/ plagioclase phenocrysts alt to clays ' . ondf. .ondgsate o

\| & ser;shattered, fr zs(Xirg);py(tr) w/ BSD-138 007 08 Co ﬁ\U : lg)old .
{7 Imt coatings, py casts(X)w/ rusty lim, - .~ bx  breccia

ty lim(X—+ & vlts, bk . oo oooer crush
e o . .‘_?0 .-~ dsmd disseminated

Femag iron-magnesium
' - bearing mineral

\ MnOx(x)on partings;green Fe sulfates BSD-139 tr
N\ @)on partings . .

Andt ppy, alt, 30-67: plagioclase lathes . o

alt to clays & ser, & honeycombed w/BSD-T40 002 nrl o _Fer iron oxides
\\py(loc+) & py casts, & lim.psewdo- - S fr fracture.

\{ morphs after py, & empty py casts (+ BSD-141 .,043 .16 99 ~ gouge
\L loc),Sld & hard(loc), q vits(E)w//rusty & black L !-"'99?10!‘
\'| lim{cores; fr zs(Xirg);rusty hm(X)& BSD- '(42 020 .35 jar. |<.:|r051fe
| btk MnOx(X) on partings. ..+ lim  Timonite

40- 50 s 95‘54 95 \ X
50- 60

60- 67

: 30-32" Py cubes!dsmd(X)in unoxidized S loc. ‘local
67 77 - N andt ppy. : BSD-143 .006 .47 = . MnOx _ manganese
T ' {\Andt ppy, alt, fr z, 67-94': mostly soft,friable, . o n  oxides
- 77-87 - 9.5 W\ w/gg, bx(irg+) &rusty llmstn(x)&box-BSD-144 007 .28 . . PPY POTPthY
‘ ' | works on vits();jar(loct)wfpy cdsts;waxy - 0 PY pyrite
87- 94, 6,5 clumte? coatings on fr(locX)(. - BSD-’I45 tr .175, .9 quart.z ,
;o K} 86-87* Wet, mucky. I rhy - rhyolite .
94-104 9,4 95\  91-94' Py dsmd(X). i BSD-146 , 010 a7 gk reck
: C . \§| Andt ppy, alt, 94-T109": Mosﬂy hard, plagioclase Coser sericite. . S
.,' Pt ‘< Nathes argillized & oxudlzed;Sln(locX) py dsmd (locX); ' . Sid, Sinsilicified, =ion
104-109 4,0 - 80 -\ \gg8bx(locX);rusty lim vlts w/  BSD-147 ,005 .20 * - smpl. '“"f‘Ple o
\¥| gypsum(X). | CLoov T vein |
109-119 6,0 60 |  107° Reddish phenocrysts or . BSD-148 004 .34 . VIt veinlet
' fragments(t) - jasper? -.003., 09) N4 - with

M\Andt ppy fr z, 109-157"; mostly ~ BSD-T49 f_—T‘j .z zone.
\soft & broken; clay & ser alt(X);gg8bx, grey(+); .

. w0 J¥Rv q or Sid fragments, rounded(mllled?)(loc-t)to 2% . .. (++) " very much .
- 129-139 - 8,0 . 80 J\alunite? coatings(X)on parhngs & 5:BSD=-150 008 32 () much Co
Q L N shears. _ con (X). some B
139-149 . 7,5 75 W 129° Quit, 6" thick.ov. v BSD~I5’I ooe .-28", <) Tirtle |
3 . 130-;'[32“ Severg!- shckenmﬂes, S oy I frace
v N, black gg at 45° to core. o (0)  'none ‘ X
149-157 6,0  7%s(\\\Rhy.ppy, alt, fr z, 157-299": Grey BSD-Y52 il mil . , :
o Y 99 8bx(+), soft, plastic to- fnable,clay N Pl A"_A“f. : bfffcc'ﬂ _
- 157-167 7.6 75 \tjalt+);white alunite? on frs;q eyes BSD-153 004 W15 —:—; vein quartz - -
' i N(+)to .3"diame ter;thin black gg(loc+); o e contact -
C  N\|hard Sid&pyd:fragments to 4"(locX) ek / gouge, crush
167-177. 7.5 irounded = milled?;py dsmd(s-X),  BSD-154 tr .44 = (faulting)

e Mineralization
— . o ‘
+47+  (sulfides, lim)

Il





m Site Blue Sphinx 'r'__ Location

Core recovery
depth ft size feet % Ft Rock

Run

L deScripfioh f

Hole no, ﬂ-5 o’oge 2. OF !

mpl Analyses *
LR Au ozAg

Notes

\

187-197 -NX 9.5 95

197-213

213-224

224-234

234-244

244-254

254-264

264-274

274-284

284-294
294-299

299-309

| 309+319

319-324
Bottom

/&0 !

.‘

15.0 94 2

4,7

157-200" Pink, hard phenocrysts or
mclusuons(X) iasper?, in Sld porhons
of core, |

195-299° Pink stam(XIoc) ‘hem? -

270-299" Black patches(t)MnOx?

274° Py, fine-grained, on frs..

- 275-280" Black patches, sooty,

Abbrevmtlons ’,'
BSD-156 003 .29 & symbols (cont.)" ‘

[

"
-

BSD-158 0'[3 19

compcct(+), some w /foils(locX)bronze sheen

& curved cleavage, some in cream-golored

waxy mineral - clay w/adsorbed hem? -
280-281" Sid, hard. :
- 285-299" Black pofches(X), most- w/
'fine-grained py(fr-)(), loc in cream- :
colored mmeral t

Rh ppy,olf 299-324' Clay olf(XIoc),
Fordh )Sin(locX);white alunite? & yellow
jar, coatings on partings(X)increasing
mineral(as from 285-299);rusty lim (loc .

tr)from py;fr & partings at 0°=15° to core-
axis.

w/py dsmd(tr). ' b

321-324' Green stain (X) Fe sulfate?

& rusty hm from py(_)

/

" BSD+T6Y 002 nil.

N

BSD-157 tr .‘..10’ S

1

A
y

BSD-159 W 14) L

-.003 .06) .

BSD-T66 tr - },_..82

BSDI67tr - .06). | o
toward bottom;black pafches(i:) - inclusions?, = ,003 03) ot
w/fine-grained py(tr)loc in cream-colored 0

Bso4iés oos W30 L

'BSD-160.006 1T ..

.. BSD=162,010. 53 -

4 BSD-163.009 .32 7

o 'BSD-164 tr ".*"A".,"‘.32 N “Q_:"'

| 'BSD-165fr sl

andesite, .|
fresh  *l
andesite, - |
"altered »
rhyolite, '
fresh - |
rhyolite, . .
altered

Bsoé-i69 , - :.30.','.;, LR

309" Inclusion, dark green,’ chlormzed?
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COOKE, EVERETT £ ASSOCIATES, INC.

CONSULTING GEOLOGISTS

421 COURT STREET i P. 0. BOX 2992 TELEPHONE (702) 323-8254

THIRD FLOOR RENO, NEVADA 895085, U. S. A.

March 28, 1974

Mr. Harold K. Stager
Office of Minerals Exploration
U. S. Geological Survey
345 Middleford Road
Menlo Park, CA 94025 ,_
Re: Blue Sphinx, Inc., OME Docket
- Dear Hal: ‘ : - No. 6886, Contract No. 2312

P

I'm eﬁclosing copies of three check assays, along with the logs of DDH-5 on which they are
~ posted, -

| talked to Jim Kay, the driller, about cleaning up at the site. He said he would do this

before he leaves for his next job, near Greenville, CA, early April. He wanted to collect
his cement, core boxes; etc., too, of course. ' : '

| got a big manila envelop from the u.S. Fish & Wildlife Service in Oiai,’ CA, on the |
~condor. | guess your brother must have requested this office to send me information. It%
a big help. We'll check in with them when we go there in mid-April. Thanks for the
lead. ‘ S :

Hope to see you again when you're up this way. ,
Sincerely,

Z X
H. R: Coocke; Jr.

¥

 RECEIVED
ApR -1 1974

JFEICE OF MINERALS EXPLORATIOI
S, GEOLOGICAL SURVEY

SAENLD PARK, CALIF,






_ e
B I DN RN ED CHEMI AN CORS)

| 840 GREG STREET + SPARKSRENO, NEVADA 89431 ¢+ PHONE: (702) 359.6311 . -
- Qerfificate of Analysis

[ S

Page 1 of ... 5eicersiieres .

. i MR- S - " Rmac Numbers
St Mareh 26, 2978 - et s o472 A9R
, Client: ° | ..COOke‘Everett G ASSOCia;eS - Foreign Job No......
. 1‘ P 0. Box 29921'. ' E -lnvok:;-Nu.z.;;;.az.4.0.....:;.'};...- .
+{Rehd;}Nev§d8ﬁ{Q;; . é L

c,iemo,demé‘», None . .

Report On: 3 puips o | - A
| y &mmﬁmdbwﬁl' :JDick Cooke :
; Date Rocelved: . March 22, 1974 .
} NmUﬂutay 1$;Gold 5nd Silver ;

Analytical Methods: - Analysis is- determined by atomic. absvorption.},:' g

DI

" Remarks: = ".'_'None o ' . . G N -

€@ - .. Enclosed

.. RMGC

-~ File
‘.":'i-GMB:cj.--..;‘-------'.o'-.---’u:--'-.-;------‘.‘_-l-%-'*-_.'h'.':-‘:-.'
P ri.: BSD Series . 0z/T - " 0z/T .. .o o
. "@fSample“No:“"“'Gold‘“““““Silver“:*']_ IR ' AR
e 149 0,003 0.09 D :
- 159 - =0,003 0.06

Ga M. Fechko

Rocky Mountain Geochemical Corporation
Sparks, Nevada March 26, 1974

ANl values are reported In parts per million vnless specified otherwlse, A minus sign (=) I to be read "lass than' and a plus sign () "greater
than." Values in parenthesls ore estimates, This enalylieol report Is the tonfldantial property of the above mentioned ellen! and for the prolaciion
of this cllent and ourselves we reserva the tight to forbld publication or reproduction of this report or any patl thereot withoul written parmission,

ND == None Detected.. 1 ppm=0.0001% v 1 Troy or./lon == 34.286 ppm . . 1 ppm = 0.0292 Troy ox.(fen

RALT U‘KE OITY, UTAH o ﬂfNO. NEVADA o BPOKANE, WARHINGTON ¢ TUGHON, ARIZONA.





E

. Run Core recovery ' , - Smpl A"“')’“*i - o
- depth. ft size feet % Ft Rock description no. AuozAg , ,Notes : ,;
0- 13 rock 0 OM‘ Overburden. e SEREL 'Abbrev.ua.fions b
bit " v Ag silver o
13- 23 NX 10 100‘ ' Andt ppy, alt,’ weafhered 13-30 BSD-137 009 18”' . -alt alteration ?
o {7 plagioclase phenocrysts alt to clays - ondt - andesite 'T
123- 30 6 0 85 | / & ser;shattered, fr zs(Xirg);py(tr) w/ BSD-138 , 007 08 ci Av E gold ._‘ - '1
PR ' 7l Imt coatings, py casts(X)w/ rusty lim, - . W 'bx . breccia o
" ,' % W rusty tim(X—+)on seams & vits, bik - f'{s Lo crush -
. 30=- 40 9,0 90 1N MnOx(x)on partings;green Fe sulfates BSD-139 tr .FO :-:‘dsmd ;dlssemmqfed N
. A &Y (t)on partings . _ BT Femag uon-mc:gnesiumg
L e \\: Andt ppy, alt, 30-67" plagioclase lothes o B N bearing mmeral;
. 40- 50 <7 9,5 95 \ilalt to clays & ser, & honeycombed w/BSD-MO 002 nrl FeOx iron oxides - |
oo o - \ py(loc+) & py casts, & lim.psiewdo- B ,j";.l_'-.,.»;_ f'? fracture, ;‘
. 50- 60 9,5+ 953'.':\3 morphs after py, & empty py casts (+ BSD-141" 043 cutioe9 o gouge
o L - \i loc);$id & hard(loc), q vits(k)w/rusty & black = . irg  iwegular |
60- 67 - 7.0 100 E lim{cores; fr zs(Xirg);rusty llm(X)& BSD-142 020 35 Soelar |arosite i
' IR ‘k* btk MnOx(X) on partings. o v lim - Timonite
L S, ¥ 30-32' Py cubesidsmd(X)in unoxidnzed - ”; 5o loe local .
6777 95 95 N| andt ppy. | BSD-143 ,006 41"&_;4;* .MnOx manganese |
o S N \Andt ppy, alt, fr z, 67-94': mostly soft, friable, . R ., oxides :
77- 87 - 95 95 Wiw/gg, bx(irg+) &rusty llmstn(x)&box-BSD-144 007,28 .': PPY Pof?h)"y
o o .1‘-§ works on vits();jar(loct)w/py cdstsiwaxy .1 pY | pyrite
- 87-94, . 6,5 93 :‘4& alunite? coatings on fr(locX)d " BSD-145 tr ".17'{, e ;, quartz
. C ;o A . \\ 86-87" Wef mucky. ’ ,L rhy o rthOllfe ;
94-104 . 9,4 95Y  971-94' Py dsmd(X). BSD-146 010 17, ko rock
: RIS \§| Aridt ppy, alt, 94-109"; Mostly hard, plagioclase = = % - sericite. - .. - |
N R /wigf\latﬁes argillized & ox1d|zed;Sm(locX),py dsmd (locX); i :.5id, Sinsilicified, --iqn,i
L 104-109 v 4,0 80" -\\gg&bx(loc)(),rusty limvitsw/  BSD-147 .005 - 20'}"’-.‘{:17‘ .smP.lj L sar?ple ,
g i Q\’, gypsum(X). cLn v vein
109-119 6,0 “60 N 107" Reddish phenocrysts or aso-ue 004 .34 Vit veinlet
T % fragments({t) - jasper? -.003. 09) w/ ~with
| 119-129 8 0 80 |\\Andt ppy fr z, 109-157": mostly BSD-149f 375 ~ | z°"°'[v. L
¥ o s N (:\‘soft & broken; clay & ser alt(X);998bx, grey(+); o (++) h';
; et JH qor Sid fragments, rounded(mllled?)(loc-t)to 2"; ' : ‘very muc
'~ '129'139 - 8,0 80 A alunite? coatings(X)on purhngs & 5h:BSD=150 008 32 (F) omuch
, ST \.\\khears. _ irs: (X) _ some ij',
- 139-149 - 7,56 75 \ 129" Q Vit 6" thickai. v BSD-'I51 008 28 (+) ihttle". N
K D TR, R ‘& 130{[32' Severq! .f,hcken5|ﬂes, ) 3 frace .t
"i" oo N . black gg et 45° to core. '] (0) ‘none °. - . ‘i‘.;
149-157 6.0 7204\ Rhy.ppy, alt, fr z, 157-299": Grey BSD-'|52 ml " ni_l ' - ,,
0 Ngg8bx(+), soft, plastic to fnable,clay S ' ,".,AA“‘ breccia
| 'l57-16711i , 7.5. i 75 ¥alté);white alunite? on frs;q eyes BSD-153 004 15 e VeIN quartz-.
o 'f, i.", .. ..\ '(+)to .3"diame ter;thin black gg(loc+); o g, =, contact £
&t | \ hard Sid8pyd: fragments to 4" (locX) . L A ,,4!' 90uge, crush
167-177 B +7, 5 75 \ p rounded mllled?,py dsmd(t.-x) 550.154 tr .44 (fdulting) o
. \f\ g IR *‘/ S -—--:'minerahzuhon
.'; \\\ ; ' o "f'}?ﬂo . (sulfides, lim
oy way , U A

J DDH"'J

D DRIL HOKS
Alt,

L.UB“ o9 b Bﬁhlﬂkmmw (L AANRILAR L 2 3 PARANU A L Lo 2N s [ O
Coord, N. . Beoruné S459n¢clin. .60°Sturt !qn =F2179 19_/4 i

‘I'mush

Remarks; xdo oomw

4 Dept

_gﬁm’gged ByHRCooke - @ Nevado Assay Office — + [
31 Wireline drilling;" 4 AT fire assay charges; see below under Notes.for '~ ‘;-,5-*';',
abbreviatlons &symbols. Underl!ned assays: Rocky an Geochemlcol Corp. ' atomic obsorphon i ‘

_Anall evada

P






Run

OG . Site_Blue Sphinx m!ne Locohon Mlnergl CQ blﬂ!tﬂdn ‘Hole no.goﬁ-é

Core recovery

depth ft size feet % Ft Rock '. descrlpﬂon no..yv AuvozAg " Notes

'uga ‘, vi Y
.pI Analyses |

g 21.3-.224‘;,':""{"._
'2244234: ‘_1;-';3
234-244° '
244-254
| 254-264 |

264-274 o
274284
. 284-'294;,1;'
| 294295

- ;299.-309?

| rao9+319

31 9-324

4.8"'?}1:'

9.5

z“; 9.5

AT
Botfom j Ln

/a’o' ¥

N woxy mineral - clay w/adsorbed hem? BSD-159 e 14) o N
W 4 |

' -axus. , : BSDFi69 ﬂ' : ;.30;

N ,w/py dsmd(tr). |

Abbreviations. i
157-200"-Pink, hard phenocrysts or BSD—'(56 003 29 & s ymbols (cont.)|
!ncluslons()() - iusper?, in S|d porhons Ly i‘ andesite, . ‘
.of core, S x ,‘g fresh [

¥95-299" Pink stom(XIoc) hem? - BSD-'I57 te L.‘IO : andesite, - |
270-299 Black patches@)MnOx? - A, k "altered
274 Py, fine-grained, on frs.. a R fi rhyolite,
. 275-280" Black patches, sooty, ' BSD—158 .013 'I9 ~L1X fresh '
c0mpoct(+), some w/fonls(locX)bronze sheen - ... - oo .t} thyolite,

\
Al
i
|
3
|

& curved cleavage, some in cream-golored o s 3 ~}} W altered

' 280-281" Sid, hard, - A ooa 06)

- 285-299" Black patches(X), most w/ : RN
'fine-grained py(fr-X), loc in cream= BSD*-YéO 006 'l'l I -

‘ colored mmeral B . . » | 5; ‘ ‘f‘ i
. i B asoe.161 o2 it e o
SR o ey
PR R BSD-163 009 1,32 .‘
0 _:pﬁj\ BSD-164 tr ‘;‘-’.,‘5.,2’.32 :
) P BSD-'(65tr 25

Rhy ppy,olf, 299-324' C!oy olf(Xloc), BSD-166 tr " l:“.82
'hord(+)Sm(locX),wh|te alunite? & ye!low A
jar_coatings on partings(X)increasing  + BSD=167 tr -06).;‘5-".
" toward bottom;black patches () = mclusions? "~-.‘003 .03) ;.
‘w/fine-grained py(tr)loc in cream-colored = TR
‘mineral(as from 285-299");rusty lim (loc . BSD-'I68 005 .30
fr)from py;fr & partings at 0°=15° to core: SR

309" Inclusion, dark green, chlorlhzed?

321-324' Green sfcun (X) Fe sulfote?
~ .& rusty hm from py(+)
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COOKE, EVERETT 2. ASSOCIATES, INC.

CONSULTING GEOLOGISTS

¢

421 COURTY STREET ' P O. BOX 2992 TELEPHONE (202) 323-82S54
THIRD FLOOR RENO, NEVADA 89505, U.S. A.

March 28, 1974

~ Mr, Harold K. Stager
Office of Minerals Exploration
U. S. Geological Survey
345 Middleford Road
Menlo Park, CA 94025
Re: Biue Sphinx, Inc., OME Docket
Dear Hal: . ' No. 6886, Contract No. 2312

I'm enclosing copies of three check assays, along with the logs of DDH-5 on which they are

| talked to Jim Kay, the driller, about cleaning up at the site. He said he would do this
before he leaves for his next job, near Greenville, CA, early April; He warited to collect
his cement, core boxes, etc., too, of course.

| got a big manila envelop from the U.S. Fish & Wiidlife Service in O_'iai,'.‘CA, on the
~condor. | guess your brother must have requested this office to send me information, It%
a big help. We'll check in with them when we go there in mid=April. Thanks for the
lead.

Hope to see you again when you're up this way,
Sincerely,

—
H. R. Cooke, Jr.

rd
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0.8, GEOLOGICAL SURVEY

AMEMEG PARK, LALIF.

DFFICE OF MINERALS EXPLORATICII






" Date: .

Clientt "

" Remarkst "~ None . R

R e

ade] b

W gt <
\ mio e L® U
A -W' ‘
&) 7.
S e o

" RENO OFFICE

PR 0 CKYEMOUNTANN o GEIGAL GO,

| 840 GREG STREET + SPARKSRENO, NEVADA 83431 +_ PHONE: (702).359.6311 L
. Qertificate of Analysis

t

Page 1 of ... bieciisimminninis

| * March 26, 1974 e e

Local Job NO.. .t Sl

| :Cooke-Everett & ‘Ass‘oc:‘Lat':es o Fo'rali'g.n ._loi; NO.. i iennissraiiiin

ol s B2

'

"L Py 0. Box 2992

_.'R‘end; .Nevadg‘f,'g

o e . . N . B - . RO A
"

Clief\tOrde;No.i’ .4 None’ - _ " Lo e T
Report On: ;A_i;3 pulps | | |
Submitted by: Dick Cooke e R
Date Receives: . March 22, 1974 | B |

Ana|y5|s: \. . GO ld and Si 1ver ’

Analytical Methods: Anallysi's‘isj determined by atomic. absorpti_on.,,;,"

: . ¢
. I
P Tt .

L v It

PR
[

e - - .. Enclosed
... RMGC
. File
';:‘_~;GMEgﬂclj_.--.-"-.--u-'-'-------‘.:.'-‘--c.;---.u.‘,’j:-:.‘--'bf.';:.‘“
- ' BSD.Series  0z/T S 0z/T
‘gample Noi ~~ Gold ~ “Silver '

7149 - =0.003 T0.09
LT 1sg . =0.003 0.06
Lol 167 - =0,003 0.03

Gary M. Fechko B

Rocky Mountain Geochemical Corporation.
. Sparks, Nevada March 26, 1974

Al volves are reported In parts per-million unless specified otherwise, A minus algn (=) Is to be read 'less than'' and o plus sign (+) "greater
than.”" Valves in parenthesly are estimates, This analytical report Is the sonfidential properly of the above mentioned client and for tha protssiion
of this cllen) and ourselves we reserve the right to forbld publicallon or reproduction of this repert or any parl thareol witheul writien permlsslon,

ND == None Detected - . ' 1 ppm=0.0001% } Troy ox./ton = 34.286 ppm . . 1 ppm == 0.0292 Troy oz./ton

RALT LAKE QITY, UTAH  ©  HENO, NEVADA o BPOKANE, WASHINOTON ¢ TUGSON, ARIZONA

]





S ERO L) r__,em:wme,wwﬂ' NGRS e L 3 Ve JAge L O

N D?lu. O KNG (VO™

- WML OH-5 A,
“Finishg -39
Romorg, mio%ﬁ ¥

~ abbreviatlons 8. symbo|s.

Coord. N. . Begring :545%Whclin, -60°Stc|rt !qn 29 ]9{4
gged by HRCooke Ana‘y Nevada Assgy_QfP ce ) e

!

U

ok Wireline drilling;- 4 AT fire assay charges; see below under Notes,for -
Under“ned assays: Rocky an. Geochemlcol Corp., atomic obsorphon

1

_ Run . Core recovery ‘ ' - Smpl A"""YW‘ - CL
~ depth. ft size feet % Ft Rock description  no.  AuozAg . Notes .
013 rock 0 0 | Overburden, . . . 7 Y. "Abbreviations .
bit ' - 2 L b © Ad silver L

.. 13- 23 NX '(0100 1 Andt ppy, alt, weothered 13-30’ BSD'-137 009‘ 18‘- . alt ,Icnlfera.hon o

L 57| plagioclase phenocrysts alt to clays . ondk. : andesite L
23- 30. 6 0 85 ; & serishattered, fr zs(Xirg);py(tr) w/ BSD-138 007 - 08 C‘" Ai9°|d Rt

' P x  breccia
: : %I Imt coatings, py casts(X)w/ rusty lim, o : )

‘ ’ ’..', Y ¥ rusty lim(X—+)on seams & vlts, bk . -j,\ . cr - = crus o

. 30- 40" 9,0+t 90 )| MnOx(t)on partings;green Fe sulfal'es BSD-139 te .FO b X"-'dsmd .‘fi!sseminated
| I teJon-partings . o 1y Femag. fron-magnesium

K e i = N Andt.ppy, alt, 30-67; plagioclase lathes L S - E)earmg. ml‘r‘meral‘

T 40= 50 ‘7 9.5 957 \§. alf td clays & ser, & honeycombed w/BSD-140 002 nrl - FeOx .iron oxndes;

y o R py(loct) & py casts, & lim.ps:ewdo~- - o fr fracture !
. 50- 60 . 9,5+ 95%] :\S\morphs after py, & empty py casts {+ BSD-T4Y 043 16 - 99 gouge
. . \\h loc);Sid & hard(loc), q vits()w//rusty & black - ~irg  imegular 1
60- 67. 7.0 100 [\l 1im{cdres; fr zs(Xirg);rusty lim(X) & BSD- 142 020 35 lf" . larosite t
) 0 <8 blk MnOx(X) on partings. : B s Aim ._l'm-on'te
L . \%| 30-32° Py cubes idsmd(X)in unoxidized e loc . ‘local |

67677 95 95 N andt ppy. ~ BSD-143 006 41 ,MnOx _ manganese
oLy ' NihAndt ppy,olt, fr z, 67-94': mostly soft, friable, . : e ' oxides S
77-87 - 9.5 95 ;\\\ w/gg, bx(irg+) &rusty Ilmstn(x)&box-BSD-'lM 007" .28 PPYM : por?hyry
S o v\\ works on vlts(i:),|ar(loc.t)w/py casts;waxy ICRRI P)’ pyrite

87- 94, 6,5 93 ‘f’t\; alunite? coatings on fr(locX)t. BSD-145 tr .17."'.»;'_:-5; ' ' ‘.‘q”"”f' .
o W - 86-87" Wet; mUcky. ' rhy ~; thyolite .
94-104 " 9,4 95\3_\‘ 91-94° Py dsmd(X). BSD-146 .010 17 ok owock
o | Anidt ppy, alt, 94-109": Mostly hard, plagioclase’ = .- Tser sericite. ... .~
T P J00? \-\;‘\\latﬁes argillized &oxndlzed;Sm(locX),py dsmd (locX); .:,Sld,‘Slnsm'cnfied, -‘-an‘
. 104-109 4,0 - \\gg 8bx(locX);rusty lim vits w/  BSD-147 ,005 - 20 smpl'.ml; ‘sample - :

. 0 Yy aypsum(x), voooovem

| 109-119 6,0 " 60 Nyl  107' Reddish phenocrysts or BSD-'I48 004 34 Vit . veinlet

S 1\ fragments(t) - jasper? -.003. 09) w/ ‘with S

L 119-129 8 0 {sMndt ppy fr z, 109-157": mostly BSD-T49t 47 5 Lo Ene

‘ : \soft & broken; clay & ser alt(X);go8bx, grey(+);

. w0 {Flv qor Sid fragments, rounded(mllled?)(!oc-.t)to 2% . Y (H) very much

. 7129-139 . 8,0 . \i| alunite? coatings(X)on parhngs & sh:BSD-150 008 .32 . L) much o

; . L .%hegrs. ‘: (X) _ some 'I T |
139-149 . 7,5 75 N 129" Q it 6" thick,i v Bso-m ooa 28", (-) Jitile i

S D ‘M 130-132°. Severd! slickensides,vi - A B 'trace

A '.} S N\ . black.gg at 45° to core, !_' S (0) .'none * _' T

: 149-157 6.0 17550_\'] \Rhy.ppy, alt, fr z, 157-299"; Grey BSD-'|52 nil ni,lf-."i;=‘.5}". A' | A'

- N 998bx(¥), soft, plastic to friable; clay . ,f"" brecc!a ‘
157-167 ! ,' N 7.5' © 75 Xaltl+);white alunite? on frs;q eyes BSD-153 004 15 ""f:-' vein quart; 3 }

l , "I‘ o AN )to 3"diame ter;thin black gg(loc+); - : : . =~ contact "

3 3_ -‘-",-f W5 \|hard Sid8pyd: fragments to 4"(locX) - L == gouge, C"U-"h. .
167=177- 7.5 . 75 W rounded mllled?,py dsmd(t-x) BSD=154 tr "',.44 i '.(fdult.ing)
AR AN\ ) | S o mineralization

SRR \\) S o T T ers (sulfides, 1im)
Sy Y i pre





Run

| , ' pt Analyses
depth ft size feet % Ft Roc ‘ | descrlptlon, 0., AvozAg Notes

OG Site Blue Sphinx mine Locohon Mlnergl CQ“ Ngygdg ’ t°|° GIO-QDH-Qt

GQQJ_“OQJ_"

Core recovery

. |
1874197 NX 9.5 95

Y9721

284-294

294-299

Boftom

264-274 .

b
o

© 299-309"

3‘l 9-324

o
‘ "‘.224;".)34. 4
234-244 : | ﬂ
aersh

| 254264 .

. 274-284

| o
’3094319”-'-:":

19,5 95 1)

Y toward bottom;black patches(&:) mclusmns? = 003 03)

] 4.7‘13.‘:,94‘,. K

780"\

9,5 "

9.5 95 R 5 b

9 5* f95+ “\\) S

-

'lO 0 100

4"8 "::" 96—\‘&}{

9.5 . 95 Y

g

\\\§ |

\ | c0mpocl(+),some w/fonls(locX)bronze sheen . .. -~

N waxy mineral - clay w/adsorbed hem? - BSD-'l59 tr . 14) i .

‘w/fine-grained py(tr)loc in cream-colored

" tr)from py;fr & partings at 0°=15° to core.

. ,w/py dsmd(tr). ' |

& rusty lnm from p)'(_)

v.o,‘

N

Abbrevlatlons. q

Y57-200"Pink, hard phenocrysts or BSD~156 003 29 & symbols (cont.)
Inclusions(X) - insper?, in Sld portlons T \ andesite,
.of core. .. S -

195-299* Pink stcun(Xloc) - hem? -~ BSD<157 tr .'. ' andesite, - |

- 270-299° Black patches(t)MnOx? b k’ "altered
274* Py, fine-grained, on frs.. ' : A 'l rhyollte, ,
. 275-280" Black patches, sooty, ' BSD-158 .Ol3 'l9 «j,; fresh

'
-l

& curved cleavage, some in cream-golored

' 280-281'-Sid, hard. - - 003 06)
- 285-299° Black patches(X), most w/ ' RRTE
'fine-grained py(fr-X), loc in cream= BSD-léO 006 'll

.453;"350-163 009 327

' colored mmeral B e i ‘
3 , N . . . R - -v ; - . . C ’ ) ' Eg
G Bsp;e-161 002 il o ';f‘
IR R A R (O ;l-
.

ST BSD-I64 b

BSD-'I65 h'

Rh ppy,oll', 299-324% Clay alf(Xloc),  BSD-166 tr
Fardi+ )SinllocX);white alunite? & yellow : I it
jar_coatings on partings(X)increasing BSD-167 tri 06) '

‘mineral(as from 285-299");rusty lim (loc . BSD-l68 005 .30 -,;

oxis, | BSDF’l69tr f.~._.30.“,ff_
309" Inclusion, dark green," chlormzed? A

321-324' Green stcnn (X) Fe sulfute?

i

b ,afresh {

rhyolnte, 1
altered .'

l






UNITED STATES
DEPARTMENT OF THE INTERIOR \

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road |
Menlo Park, California 94025
|

March 22, 1974
OFFICIAL
Memorandum cory
' 0. it Eo
To: Chief, Office of Minerals Exploration t  RETTVED
Reston, Virginia ! AR 25 1974
From: Field Officer INITIALS|PODE
RO § Sl S

Region II A !E)JL 5*%%?
Subject: OME-6886 (Gold-Silver) I
Blue Sphinx, Inc. . |
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

Enclosed are the final voucher and Operator's Final Report for the subject
contract. Also attached is a request from the Operator to allow small
amounts of excess funds from core drilling, lost casing, etc., and from
assaying to be utilized to offset overages incurred for drilling additives
and supervision. I recommend that the request be approved.

The Operator's Final Report is satisfactory and I recommend that it be
accepted. On approval and payment of this last voucher a final cost review
should be requested. Because of the overall low gold and silver content of
the material cored and assayed, and the widely scattered occurrences of
marginal grade material, certification is not recommended.

H. K. Stager

Enclosures





UNITED STATES

GEOLOGICAL SURVEY

DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

Final Inspection

March 22, 1974

CozY
0. . E.
P wED

MAR 25 1974
IHI’I‘IF-_LSICO\‘;-EJ

BK_HE

4.

A final inspection of the subject project was made on March 14, 1974, by the
Field Officer accompanied by Mr. Richard R. Cooke, consulting geologist and

field supervisor for the Operator.

Complete cores for all five holes, representing 1,501 feet of drilling, are
stored at Mr. Cooke's office in Reno and were examined there together with

the logs and assay results. The hole sites were examined at the Blue Sphinx
Mine and Mr. Cooke was directed to see that the drilling contractor complete
the cleanup of the drilling area, including the removal of empty fuel drums,
excess drilling additives, core boxes, and miscellaneous pieces of equipment.
In general, the drilling area has been adequately cleaned up, with a few minor
exceptions that Mr. Cooke promised to correct before terminating his work in

the area.

The final voucher and Operator's Final Report were received on March 22, 1974,
A final cost review should be requested. Certification is not recommended.

A final field report will be prepared.

H. K. Stager






U @ OEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

January, 1974

Docket No. OME-
Contract 14-08-000lq ek

Contract Amount

Gov't. Participation %25____]_50_09_0_“_0_0__

For Month of

OPERATOR'S MONTHLY VOUCHER

" Operator's Name Biue Sphinx, Inc,, :
Address e : 6146

= Porfland, OR-97233 .

FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT ) UNITS | . COSTS UNITS COSTS UNITS COSTS | UNITS £OSTS
ACTUAL COSTS s $ 19 $
Bulldozing ——— | = job 260,00 o | o Hax. 260,00
Core drilling I , ' ‘ ‘
; DBH-3, NX, $9/ft 241° |2,169.00
DDH-4, ® @ 345" | 3,105.00 1
Total: 5887 5,274.00 1, 177" 10, 542,00 s86 | S,2740| 4,199 | 10,5 %2, 00
Core drifling additives | ==~ - job 200.00 o | o | Max 200,00
Core boxes 60 70.84 | 124 148.80 || . éo 20,54 (24 [ 4¥,%0
- FIXED UNIT. COSTS -
__Supervisor : Imo. | 368.00 2mo.| 2,000,00 || /4. | SEEDO| Max | 22 00000
—Consulting geologist. 2days| 230,00 |9 days| 1,035.00 | Roays| 2ssee| Pusys| [,035,00
Consultant’s per diem 2 days 50,00 |9 days 225,00 || Roays| SV00| Faays 225,00
Consultant’s travel 548 mi 17.80 |1, 000 mi,. 100,00 |l s~¢&5.. 12,80 Max| /o2, 0o
Fire assay 70 840, 00 97| 1,764.00 | 2o gq0,00 | F9 l, /¢4, 00
Office expenses 1 mo, 100,00 |2 mo.H 263,00 || f#e. | joo,00 | Znas.t 262,00
12 davs 908y
4
TOTALS 36,950, 64 $ 15, 937.80 $ € 9s7ea S 15,939.60
| cortify that the above bill is correct and just and that pe‘ymen( therefar has not dbeen received. Appvoveu as noted, subject to field e ination and audit. .
pate  FeDo 1/3”179;1 Zjee Blue Sphinx, Inc. " Signature E%Q:?Z\) . 2-/9-7¢
' : ME Fielyf Officer Date
, /Z’v /. ) OME Fiel
Ry Cooke, Jr. 1. _Field supervisor o (63) 14\{0004
n::zn uuav::lcl":s' ::ancza“::c::'y ::c:vl:::: Ilinn ‘:':;n?"v‘:u:: :acp.::? lﬂyﬂ:’::.':‘op'l:lhl;o:"‘ﬂ;;ﬂ gn?v:p‘::yp::: ‘J‘o::(;‘;l::.;:::l‘u’:; 0';01:1:;:!: ) Anproved fOI’Zv 3 & / b) 98
uror,” as the cose may be. (SUBJECT TO AUDIT)
X mh iy trive” stalemant or reprasentation to any danmmonl or sgency of Iho United States as to any matter within its lumdlchon ise chnature x)n q. .
winnd attensn (1S Coda, Title 18, Sec, 1001) .
DmM[qR 5 1974 VnuRAA l 7 ?_._A ,J ‘

(INSTRUCTIONS ON REVERSE)

A T

boee e mmemes pes s Mo vty s s cmnaaies s

(SEE QVHLR SIDE) *
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COOKE, EVERET? & ASHBOCIATES, INC.

CONSULTING 3EOLGSGISTS

421 COURT STREET P. O BOX 2992 TELEPHONE (702) 323-8254
THIRD FLOOR RENO, N&VAIBA BOSES, U. 5. A.

February 13, 1974

Mr. Harold K. Stager

Office of Minerals Exploration
U.S. Geological Survey

345 Middleford Road

Menlo Park, CA 94025

Dear Hal: Re: Blue Sphinx, Inc.
' ' OME Docket No., 6886, Contract No, 2312

I'm enclosing the January 1974 invoice, bills and report for the Blue Sphinx job. | hope that
the mistakes you mentioned in my earlier reports are now corrected, and that there are no more.

Jim Kay phoned that the last hole, DDH-5, ‘was bottomed at 324 fi,on Feb, 1T, This makes
1, 501 ft of drilling - fairly close to our 1, 500-ft proposall Il get the core within o few days,
and process it
Blue Sphinx phonedthdt they received their OME check for December a few days ago.
~ When you want to look the battleground over, let me :know, and I plan on going out with you,
Sincerely,

- Hs R, Cooke, Jr,

"Po.S. | amenclosing u_‘ri.,colgored'cop‘ie's of the logs of DDH=-1 and DDH-2,
~ for which colored copies were sent in my December report; the present
- uncolored copies have additional assays,

RECEIVED
FEB 191974

OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGY 4 1
MENLG PI\RCX.‘LCI‘«'Lll}P"?VEY






702=463-

KAY-WAY DRILLING CO. INC.

3379

- 750 RIVER ROAD ' ‘
', 7. -YERINGTON, NEVADA 89447

‘ uooke, Everetn &. Associates, inc.

« Os Box 2992
Reno, Nevaua 89505

: A‘F....Mwoi ce for drilling on Blue apninx Property Jan.. s

n@l@ 7 3

$9.00 per foot drilled "
Lumnite .

Mud Jéell.

core boxes 25

Hole i 14.

$9.,00 per foot drilled
Core boxeés. ' - 35
Collex . RN
Deﬁtrid. S B}
Mud Jell |

(I

Lumnite . - : i

noke # 5 |
Lumnite S !

‘rtotal for January

1 - toot to: 2413 ﬂeet
1 sack |
6 sacks.

1 foot. to 345 feet..

sac_:k,,.

sack: .

sack

sack,

- gack.

setuary 1oiem t

- ¥974 thru Jam. 31, ‘19?

$25.169.00
16,00
10,62

36.25

2..20
V50

‘07? ea.
1.25 ea.

Tax,

§3, 105,00
43,75
67.76
26,69
8.85

16,00

1.25 ea.
67~76 ede
26 69 o2,

1+27 ea

0226
§52 90.51

§5,525.38






Jan, 17, 1974

113152

Hand Sample Serial

Nevada Assay @ﬁ‘ﬁce;

5800 RENO HIGHWAY

Mine Cooke Lverett and Assoc, :
' ' FALLON, NEVADA 89406
__Reno, Nevada e e e e Telephone 867-3678
RESULTS PER TON OF 2000 POUNDS e '
B30 31 Tr .005
32 0] « 310
33 JA6LY L635
3l Tr |} O
35" Tr 263
36 A o || .220
57 i o .085
; 38 0 .255
; %9 L0061 .926
o) .105]| 3.312
| 41 008l .296
; 42 L0031 .173
b3 .002) .945
Lb Tr .030
W5 o || .030
46 Tr .030
147 Tr .181
Remarks samples run with 4 AT each
: _ /”/ ' /’ZT"\} .
Charges § Do ,_/%//\// //é Yoikdld ()LK __J@i’ﬁ éj/

Jon. 17, 1974

113152

Hand Sample Serial

Nevada Assay Office

5800 RENO HIGHWAY

Mine - Cooke ZLverett and Assoc.
. . ’ FALLON, NEVADA 89406

| neno, MNevada oo Telephone 867-3678
; RESULTS PER TON OF 2000 POUNDS
f ; GOLD SILVER {. LEAD COPPER rUN;;.srL ZINC ' ANTIMONY _IRON T CaF2
- NUMBER bz, per Ton |Dzs. per Tor] Wet on Oref} Per Cent |l Per Cent|| Per Cent|| Per Cent{l Per Cent|| Per Cent|| Per Cent [} Per Cent

PaD 48 0 234 |
} e Tr 132
; 50 Tr .215
; 53 Tr 2725

|

Remaorks ..

Clharmea &

,’.'/""'\~. ‘
. ; - Ay
(z///j Ll ‘/ \ DTS






|

H-
{

Jenuary 25, 1974 Hand Sample Serial 112158

Nevada Assay Office- -

5800 RENO HIGHWAY

91 ' .045 0 : ' - |’

Mine Cooke.BEverett and Assoc.
' . F ALLON, NEVADA_ 89406
Reno, Nevada e Telephone 867-3678 '
RESULTS PER TON OF 2000 POUNDS -
NUMBER | coLD SILVER |- LEAD [l COPPER mmcsm:ﬂ ZINC | ANTIMON} IRON CaF2
[bz3. per Ton }Dzs. per To. 'Wet on Ore{l Per Cent Per Cent|] Per Cent Per Cent{| Per Cent|| Per Cent|| Per Cent j{ Per Cent
BSL 56 100 0 H
59 .061 .11 ) "
62" 008 § .29 | N ;
70 . .031 .27 ’
71 .005 .36
72 .146 .13 .
73 046 b -
74 - Tr .31 ‘
75 1 .105 0
76 ‘ .003 . 30 .
.77 Tr .025 N P )
78 olol .30 rf g
79 | on | 113 | 1 :
80 - -+ gl LO34 .03 '
&1 . 0 .25
¥ 049 .22 .
&7 .103 .03 : n
Remarks _._- e
- / . e =
= X N .
Crharges $ / // = i i "/; \J/ﬁ J:’:f_/
. L _ .
Junuary 25, 1974 113158 : ‘
 Hand Sample Serial Nevada Assay Office
Mine Cooke Everett and Assoc. 5800 RENO HIGHWAY
) B ‘ FALLON, NEVADA 89406
. Reno, Nevada e Telephone 867-3678
RESULTS PER TON OF 2000 POUNDS :
NUMBER }'zfgé;']?l‘on DLEIII)‘.X'%% .Wfa‘t%ex%re (f:gx? ag.ﬁ ng'cggféﬁ PezrlN ant A%Ermgz):ﬁ- 1 I;g%‘;l'nt Pg'aFC‘gnt Peor Cent {] Por Cent
CRao 84 .010 08 I :
& . I o3k | .33 ii | | ‘
66 0 a2 : f
87 .080 .11 A I
SR8 . .050 .54 , : t Q ,






veb. &, 1974 : : 113164 , ,
. Hand Sample Serial , Nevada Assay Office -
MINe oo Cooke =kverett and hssoc. - 5800 RENO HIGHWAY
B | ' FALLON, NEVADA 89406

Jeno, Nevada
RESULTS PER TON-OF 2000 POUNDS

Telephoqe 867-3678. '

samples run on 4 A+ basis

NUMHER." I GOLD SILYEH . LEAD COPPER ’I'UNGSTEI’H ZINC ANT‘.(MON‘E TRON Ca¥F2
[bzs, per Ton |Dzs. per Tory Wet on Ore|| Per Cent Per Cent Per Cent Pgr Cent|| Per Cent|| Per Cent|| Por Cent || Per Cent
B3D 200 0 1.60 . B '_g
101 0 .29 § i
~1.02 0 .15
! 103 0 .37
; 10k 0 .19
; 105 I .007 .05
‘ 106 .008 .17
107 .064 .22 : _ @
108 D097 || .23 ol \ )
109 .007 .09 :
110 .008 .27
111 .055 11
112 .07k .09
K 123 . ff .016 .16
ﬁ 11h .007 || .51
w 115 052 | .27
; 116 .046 41
. . - . N
! Remarks ... ' L :
| . " ‘ G— T
i Charges §.ooeenrecne e ‘ } _.{Z(%%é’gygz,///// \)/E'g;‘yz{té{- .
H | : ; et _
| Feb, 8, 1974 . 113164 3
| Hand Sample Serial Nevada Assay Office
' i ' ' Cooke Everett and Assoc.~ . . ' 5800 RENO HIGHWAY
| B FALLON, NEVADA 89406
| e SRS Reno, Nevada et et e e s Telephone 867-3678
i RESULTS PER TON OF 2000 POUNDS
' : |
I . RUMBER 5)-43(.125;?'}‘011 Dzilgz'E'I%n'WﬁAn%re g(o)x? ggxﬁ ng‘c(sigx% Pezrné(e;nt Algzi‘[%gl:{i P&%:a‘nt Pg'ucgnt Por Cent l Peor Cent ‘
! 35D 117 .002 || .40. i
; 118 .006 || .08
| 119 .009 .18
! 120 Tr .07
121 .230 || O
| 122 008 || .19
ﬂ 12% —— -
124 0 .33
127 .008 .38
128 .005 .16 b |
, . |
' \
|
:
|
\
|

Rmrmrkq ....................... ; 7 - ;
' 4 ~/ /. 7 - 2
. ‘ Ve - -
Charges B //&//(0/;4 L Ny
N ‘ ‘ A\ et g / L____‘,






LOOKE EVERETT &ASSOCIATEQINC - .
| DIAMOND DRILL HOLE LOG Site__Blue Sphinx mine  [ocafion_ Mineral Co., NV Page 1 of 2
| lole no._ DDH=-TAIt. Coord. N E - Bearing S45°Winclin, -45 Started Nov. 17?‘9‘7:?
, Finished_Dec.8,1973 __ Logged by HRCooke, DKJordt Anal, by NV Assay OF B
o Remarks, obbrevuchons & symbols erehne drllhng, assays. by 4-Assay Ton fire assay, - NV Assay Of
‘sili 'fied z=zone; loc - loccl@ly) .M._..M?.LD, q- Uarfz ]
i 'Run Core recovery , . Smpl Analyses T : f’”' N

depth ft. size gxft. % Ft Rock i descrlphon oL Ay ozAg . :Notes

o R T mtAate .
. 5-20 ";.; 7 54 Andt & rhy, fresh fo clfered old i o e | e
- o . fill or slope rubble? - b LT i,
I 20- 30, : 9 5 95 Andesite, altered: much soft, o V754" g
- : PR "brown Fe-stained gouge, crush, e '

z " \ 7-‘ "12” br_ecci_q;'ldcal hard andt dikes -
I SR /& Sid z.s; loc much kaolinite, .- = © -
y ~ o0 s alunite?; Toc black MnOx, - R Y LA LRI
1 30-40 | 79595 'xl _brown FeOx, ylw-green Fe sul- 'va"BSD-'Z' 009 S
O \\ -fafe sfcun on parhngs(ZO-/.Zé'ﬁ) oo P R
: o BSD-3.008 Y92, L

s a7

) 48-52' Andt d |ke? hard
. 50- 60 ~ 9.6 9% } .;:_ v Clittle alt, :
! ' o , 56' 6" Ssd z, v.q. 7"

60- 70 64-66' Gouge & crush

BSD-4 004, 1,3957 T

BSD=5 006 | 322 ...

70- 80 !3§Q*6"’; . 005f' 4200 N

80- 90 , o BSD-7 005,630
85' Hornblende dnke, 6" S . ” .

al - 87-8¢ Gouge .. BSD 8 004;.1-‘»‘;;:..535-- S

96-98" Andt dike, hard Cooaln Al;\ Rou\fyAthQ a‘emcw,,

100-104° Hard, snhcnfled Z.. BSD~9) ml '.j»‘-."3.3_ 7 563,

104 107“ Much MnOx ! O

vAs p //0t_$i;‘*m -
. :“0—]-20‘ . 9.7 97 JM 1140 Gypsum’ S | BSD ‘[O 1'r

L 90-100.

100-1710

o M’OOE 0q

©120-130 . 9.2 92/@*;33\ 119-1250 B!ue-—green g9, BSD-TT 002-‘.55.';-72! D003 ek
Co A py, gypsum, rounded cr, - S I

~ pebbles ~ . N ,

T 125-126° Gg, red, s‘rlcky BSD-12 ml _*-28. L L

v Rhy, ‘alt, It-gray, quartz eyes - : e '

- ‘ P to- T/ “(+), Toc biotite, dsmd. py.(126_1540)_ o ‘ .
140-150 9.6 96 t v 126-142° Gg & cr, grey *  ‘BSD-13 . Tf o 38 LR Y -
| N 746-151" Sid, dsmd py o AN
R . ,151 ~154% Granulated,. - BSD-T4 tro :.- .88 v ‘
. kaolinized, sheared, Fgan, - R
'y 0 MaOx ,r'Bsmsml'?.S?

\\,;J‘f‘ Rhy, tfresh, qeyes, loc biotite, S
_ : ﬁ *Laphcnmc ground-mass, dark inclusionsloc), py crystals
170-180 9 7 97/70M dsmd to T mm dm, 11:2% of rk volume, loc gg & cr zs; py

z imanitized nartinas w/iog 54..." 'Q {17 A“'-o

130-140 - 9.3 934

. 150-160

2605170






L/‘/ /d:fye chA (%a[//ﬁf”, g9 gouge ~ L . L fr ﬂacture
"’ﬁff«f{%mﬁm\h VL crush SRR .Smp\ .5a.m"\e

e Y1 .
. N ) e . ___‘. ".nnem 12zavilon (
4 .?,4// S 'b"“ecc,'“,; LT .aar+2 .Smhci'c’)"m""‘
e “.*.““'W"“ : pyrife ' b -ﬁ

i - gold

A - go! 1 ’Fa“l Mﬁ‘ LN&N:{JC*U9I‘1/
- very. much silver ;o o' »...m‘*’ e‘"'“ﬂ ‘*""D ot

o - much “dsmd d:sseminqted , . ot a Eo

L (X) . some 'tk rock y

CE) L ditte w/ w:’rh . : 5

© o (tr) 7 traces - FeQx iron oxide (hmomfe) £ RS
1 (©) ©~  none ' .: MnOx manganese oxide L

|

) N 0

-

a

e

S

v t





- DDH-T L _ -
, ; depi'h ff s:ze feef % Ft Rock b

B
ik 180-190 9 6 96’” 4
} . . R ot

| 250-260 9,3 987%

.
- & .
- |

.. DDHLOG. Site_Blue Sphlnx mine Locahon Mmeral Co., NV__ Hole no.DDH —fage 2

: Smpl Analyses ST

b 170- 180 NX‘(9 7 6?

: 198 /74
190-200 BX 9. 3 93 S

200-210 5,',‘2'".:9.2; 92?4”

210220 9.2'92

S ’f~_‘ii.2‘l4-216“ Gg, brown Fe stam-,n_ ; :

| 220-230 9.0 90

22 29 Gg & e, gypsum, E"Q’f BSD-22 003 182 234.5-24F core |
: o T - recovery 4,5% B ‘

230-250 - 15.0 75“\;{}:5

; BSD=23 " nil 34 )

‘fl,‘: g

260-270° 9.8 98 R SRR 359;24 el 620

270-280 o B$D¥25 fr ,";f.,w
285 286" Frs w/green (Fe sulFafe BSD-26 004 4-..28.:
. ?)&FeOx - oL

 296-298" Sher w/FeO‘x 0o 350-27-'(;' 27

core CIXIS

280-290 . ¥0.0 700

290-300 9.8 98 ;

Bottom : 300°






' ot s 22 /ﬁ/,_ 2 ;‘, 7 o7 549”% /Qa_ 19 7. 4/‘7" aﬂ/n//g/e d}ﬂ»/f W

7/:@/7’
R AL T Spainxinine e U"O“ dovaid dist,, Mincial Logiuge o )
e no. _DDH-Z Alt, : Coosd - E ‘ Bearing S35Wlnclm,-45 Start Dec, 15, 19/3

umst% 3_LJ_QBDepfh 291* __ Logged b)’,!ERgggw )(ithCookeAi‘\Gll by Nevada Assay Office L

Kemarks; obbuevaqhons 8 symbols. Wireline dnlhng, assays by 4 assay fon charge. Ag ®.silver, alt = alter=! ‘»
aiion, andt - andesnte, Au = gold, bx - breccm, cr - crush - dsmd '« disseminated, FeOx - iron ox:des, ‘
fr = fracture,” frgt - fragment, gg - gouge, jar - lcros;te, Ioc !ocal MnOx - manganese pxndes (over)

26 Gg 5", Fe Ox-sfamed

Run . Core recovery . : Smpl Analyses
depih i size feet % Ft Rock L descr:,pf:on .no.. .AU oz ~Ag Notes
0- 20 rock .0 091 Overburden .. . . 7 R S o L
20- 30 NX 9.5° 95 ] |20- 82" Andesite, olfered - Bleached, BSD-SI‘.h- "-‘,"':-005 '
T AGsoft, alt(X—+) to clays, sericite?, alun- - L ’
L e, tar fr.& d - wh
. ﬁ,/_(’ ife many irregular fr jolnfs coai‘e S N
30-40 . 8.5 -85;:;3\“/&(» & MnOx. A few hairline g viis BSD 32ml 3100
S , *‘%\Wpy casts. Py casts@) in ground-mass N A
40_ 50 . 9‘.0 90 ;K{:"\. 23 5u BX V“' 3/4" o » BSD 33 164 0365

' - *§¢‘{§4 ’30-35 Bx & gg; at 32, 2" gray putty © . - L
50- 600 9.0 90ZAN gg; bx frgts Sid; FéOxon fr.& BSD-34r .-, Clonil
' ":;\i .- joints, ' -': - ‘
i e “‘j\i\ 44,5-49 Bx & gg, |aros|te & Fer-~ R S -
G0- 70 .. 9.0 904A" stained, ' . .. BSD-35 tr. ' ,263
_ - ‘—Z.fz Egg-ngxd frgts fo 6", several puﬂ'y CRA '
. 05 -65 gouges.. _ Y
70-80 95 ) 882 Andt alt (r—t). BSD 3 tf o0
: \\7/ 74+ Iridigscent MnOx . ' S
60- 90 9.5 9549 [ BSD-37" nil  .085
- 153¢ Andesite, foolied, bxd, alt,” .
20-100 9.0 90 _A,‘A") veined: clay, sericite;?, alunite?, loc BSD 38 o .255
. : qu _Fn-l-aﬂ_e & Si alt. Gg & cr(+), bx frgts . S
&\ fo 2" dm stained by. Fe Ox, MnOx, gyp;-

/

/\L«
:-/5
e

100-510 9.5 95’47’ \-sum, jarosite; FeOx on partings. Loc BSD- 39 006 ‘,.':1_‘.92,6

|

i

; . . \ \ismd py & dark sulfide -tennantite? _

0T 67 s [N A e oo 05 3312

- C JY\% 87-88Mn0x, nodular?; Fer& Lt S

1171200 4 2.7 90 Y jarosite, BSD-41 .008 .296

; | A 117-120 Dsmd py 5%+ of volume & .

- ' X\L gray sulfide (tennantite?) - o B

- 0-125 4.8 095 ik " high reflectivity, As smell onBSD-42 . 003+ 173,

‘ SO ~ fresh breaks. : '

; o I 106, 107 Gg, thin, whxfe,punky o

[ i25-128 2,9 95 “f’@\ik 120-125 Py dsm«..(ﬂ:), viq.frgts, .sfockBSD-43 .002° - 945 :

. " " LN works in andt, ; . - : i

- 125-134 5.4 90/50_:&& '125-128.Gg, gray, puﬁy-hke, bx BSD-44 tr -~ -~ .030 ' o

W gt to 3/4N. B CoL

- TI-TA0 0504090 L T34-145 Andt, gg & bx w/q Frgfs, pyBSD-45 nil -~ ,030 ‘ S
a5 4.8 95 (X) . BSD-46 tr. 030 - ’
NG 5.4 90 J(\é 'I45 753 Andt & rhy frgts mixed; - BSD-47 - tr : TST

| - : :\y\ . q frgts up to 50%;gg & bx, FOx, R

B ‘_J,J’ 2,f -, Ze “,; ;arosn‘e, MnOx vits; cIay,ser-BSD -43 0 234






I T X S

py pyl‘i’l'e :

¢ - quartz Lo
I chyolite .+ = =
lllly >‘r0>é . .

-Sid, Sin silicificied) -ion:

smol ,somple STt
v © vein.

vit ~veinlet

w/ - with

zone

:V.AL

('-f)
)

g'.(X)_.
RO

(tr)
O

A AA
A

.b-‘nr'!ﬂ-ﬁ

| —

' D
' i
.
.
'
:
i . i
oy f
K
R
'
%
‘

- very much
" much |
,some,u,_;:J-
Cdittle L
SR
- traces.
_none

- breccia
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OPERATOR'S MONTHLY VOUCHER

Operator's Name

@ DEPARTVENT OF THE INTERIOR

* GEOLOGICAL SURVEY

" OFFICE OF MINERALS EXPLORATION

Blue Sphinx, Inc,

For Month of _Desﬁmbﬁr,.IEZS_._.____

0::.“1-4‘ - '(J

o
0. T De.-

RECZ. D

- & 1974

Oregon Bank, Midland Branch P.O.Box 16146

Docket No O'M:-
XN IT Contracl 14-08-0001 @IQ‘D\’
)AContract Amount

v
Ak 2 a

4884

320000 00— —

*Vihon 8 voucher is signed or receipted in the name of a company o corporation,-the name of the persan writing the company or corporate
noma as well as the capacity in which he signs, mu-l appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-
urer,” as the case may be. .

A willully fnlse’statemant of reptesantation to any department or anncy of the United States a3 10 any matter within s Iuvllﬂlcﬂon ise’
timinnd nftenan (11, S, Oneta, Yitle 18, Se¢, 1001) |

(INSTRUCTIONS ON REVERSE)

o v't. Partici %W—_
M ——Portland, OR 977233 __“_L', peripaton :
FOR OPERATOR'S USE . . fOR—GO\{ERNMENT USE .ONLY
COST ITEMS THIS MONTH - TO DATE g_’TﬁE,MﬁNIH,.—; TO DATE
(FROM EXHIBIT A UNITS |  COSTS |- UNITS | . - COSTS UNTS | lcostsi | uwiTs C0STS
~Core-drilingodditives jobs 200,00 | 5 - | )
Ny, P N * : (=) o . ao006 o0
TDDH=T,INX, 39/ 75" 675700 , _ B
" BX, $8050/fF T02* 867,00
LDDH=-2, NX, $9/tt 291" 12,619.00 L —|u {
Total drilling: - - 468" 14,161.00 | 59T¢] 5,268.00 || #6571 4, /6loo| 59/ " | &,26%,; 00
_Core boxes, $1,25 each | 52 65.00 | 63 77.96 | 5% | esp0| €3 29.96
Bulldozing job 260,00 o ° Max. 260, 00
FIXED UNIT COSTS ‘ | :
_Supervisor, $1,000/mo I mo. 11,000,000 Y mol 1,632.00 |l /4. | 1, covoe| [H,, [, 6€32.80
‘ A 119 dabes _ NilAAr'al
Consulting geologist, 4 days| 460,00 | 7days 805.00 || £oap| g0 | 2 24z Fos,00
$115/day ) '
Consultant’s per diem, 4days| 100.00 | Zdays 175.00 || Fouys:| /ooco | Domp| /25,00
$25 /r{n\l i : A . - .
Consultant’s travel, 548 mi, 54.80 822 mi 82,20 || SF¥u| 480 57220 ¥2.26
$0.10/mile ' : '
Fire assay, $12/sample 27 as{ 324.00 | 27 asl, 324,00 || 272 | 3349 | 29 344, 00
Office expense, $100/mo. [T mo. | 100.00 | Ymol 163,00 || /Mo, | ;00,06 | /Ao, /63.00
119 dals A -
TOTALS. '$6,264,80 'Y 8,987.16 Y6 ,26450 S %, 959./5
| certify that the above bill Is correct and just and that payment therefor has not been received. Approved as noted, subject to field examination and audit.
date _dan. 12, 1974 .5, Blue Sphinx;. Inc. Signature _%Q?/ -/6
: ) ! © OME Fidld Officer : Date
. . . . o .
Por . Cooke, Jr. e _Field Supervisor ' (63> [14}(0004

Approved for: % % & 9¥.60

. (SUBJECT TO AUDIT)

Signature BN

owe? 3 FEB 1972 94971101 P

(SEE OTHER SiDt'.)

-
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KAY-WAY DRILLING CO. INC.
G330,
PE Ly N

YERINGTON ,» NEVADA 89447
vanuary 1, 1974

vooke, Everott & Associates, .nc,
P. O, Box 2992
Reno, nevada 89505

;nvoice for drilling 12-1=73 thru 12-31-73 on tho Blue Sphinx Property
aole. #1

$9.00 per foot drilled. 123 to 198 feet 3675',.00
$8.50 pei foot; drilled BX 198 to 500 feet 867.00
Hud additives and core boxee at cost
Con Det 5 gallons C | 22;83 
'Aquajel : v 1 sack "‘ o 3.54
Q_uick Ben 11 sacks ~ 93.00 ‘etn‘.‘cn D 33.60 |
Core Hoxes 22 w125 each = 27.50.
 Tax 34
$1,632.01
Hole # 2 o o | i
¥9.U0 per foot drilled - 0 to 291 feet - $2,619.00
Mud Jell. 19 sacks 21,77 eachk 33.63
Aquajei 1 sack = . ‘ _3.$u'
ue;iox , 1 séck | 67.76
pextrid 1 sack B | 26.69
,guhnité L o eégk' R ‘ ° 16.00
‘wetsel Fuel 50 gallons | | 250

Marking slocks
Core noxes 30 _ el1s25

L1axX.






Mine ...

® . ®
11&9&27

‘ ~Hand Sample Serial ... %

(Jooke Evert and Assoc,

" RESULTS PER TON OF éooo POUNDS -

~ FALLON, NEVADA 89406

_.#eno, Nevada

‘ - Telephone 867-3678 .

= Nevada Assay Office

5800 RENO HIGHWAY

~ Remar lus

Chorges B

Mine ..

Tr “ -27

Asgnys run.on.a 4 AT basis o
" )]

13,

BaD 7 9 O“ ., 33 - - . _ {
LG T .22 )
11 L0020 .72 : .
12 0 .28
13 Tr .38
1h Ty .58
15 o .87
16 0 .87
17 0 0
1.8 Ty .20
19 .003| .18
20 0 W31 .
21 0 L5k
25 0 5k
2h Tr .62
25 Tr .10
z.;(_) ROIeL: —8 IR | I

)‘_f

| ..é.d@{ﬂ_;eéu;w\' &@m

1973 114011

Hand Sample Serial

~Gooke Fvert and. Assoc,

Reno, Nevada

RESULTS PER TON OF 2000 POUNDS

Nevada Assay Office

© 5800 RENO HICHWAY

' FALLON, NEVADA 89406
Telephone 867-3678

HWUMBE

ANTIMONY
Peor Cent

IRON

ZINC
Per Cent

COPPER
Per Cent

Per Cent

TUNGSTED

SILVER
Per Cent

GOLD
0zs. per Tor

pzg. per Ton Wet on Ore

Cal2
Per Cent

Por Cent

Por Cent - i

754
184 > : : !
« 192

395

322

420

630

53

. 005
009
.008
0oL
006
.005
.005
.00k

Hemaris

each assay run as 4AT units

f LICLCS %

A ///ff!&f/r“u/






UNITED STATES |
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

January 28, 1974

OFFICIAL
« coryY
Memorandum 0. M. E.
| Chief, Off f Mi 1s Expl RECETVED
To: ief, Office o nerals Exploration
Washington, D. C. JAN 311974}
4 SIGODE
From: Field Officer : INEEE%LSICQ ;
Region II T;ai;
3 Y - r—"
Subject: OME-6886 (Gold-Silver) ‘
Blue Sphinx, Inc.
Blue Sphinx Mines

Mineral County, Nevada
Contract 2312

Interim Inspection

While in Reno, Nevada, on January 25, 1974, an inspection was made of the
drill cores from the subject project at the office of Mr. Richard R. Cooke,
consulting geologist and field supervisor for the Operator.

Complete cores for Holes Nos. 1, 2, and 3, and 219 feet of core from Hole
No. 4 were examined. Assays of samples from Holes Nos. 1 and 2 were avail-
able for study and were compared with the splits of the cores in storage.
No assays were yet available for Holes Nos. 3 and 4.

The assays of samples from Hole No. 1, that was drilled to a total depth of
300 feet, were disappointing, as the gold content ranged from a trace to 0.009
ounce of gold and 0.10 to 0.87 ounce of silver per ton. Hole No. 2, drilled
to a total depth of 291 feet, yielded assays of 0.164 ounce of gold and 0.365
ounce of silver from 40 to 50 feet, and 0.105 ounce of gold and 3.312 ounces
of silver from 110 to 117 feet. Hole No. 3 was bottomed at 241 feet and the
altered and fractured andesite of the hanging wall of the Bovard fault zone
appears to be favorable for gold and silver mineralization. Assays of samples
from Hole No. 3 are expected by the end of January. Hole No. 4 was probably
completed on January 25 or 26 and the drill moved to the last hole (No. 5).





Drilling on the project will probably be completed during the first week of
February. A final field examination on the project site is planned for late
February to give the drill contractor time to clean up the drill sites and
the consulting geologist time to log and split the remaining cores and obtain
assays.

H. K. Stager





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

January 28, 1974

OFFICIAL
CcoPY
Memor andum 0. ¥. E.
' RECEIVED
To: Chief, Office of Minerals Exploration AN 51 1974
Washington, D. C. }
 TRITIALS|CODE
From: Field Officer TR B

Region II s‘ "ckg I
t ,g;{.af# =

Subject: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines : j
Mineral County, Nevada
Contract 2312

Enclosed are the Government's copy and Branch of Financial Management's
copy of Amendment No. 1 to the subject contract properly executed by the

Operator. The other copies have been distributed in the usual manner.

Enclosures






¢ e 7T

Office of Miue;ale Exéloration-
345 Mtddlefield Road o
Menlo Park, California 94025

Janua:y 21,A197A

Mr. William B. Murrvay
1606 Standard Plsga Building
Portland, Oregon 97204

"Re: OME-6886 (Gold-Silver)

© . Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada :
Contraet 2312

' Denr Mr, Mntrsy:

Enclosed are the original and three copias of proposed Amandmenc No. 1 (one
page) to tha aubjact contract, signed for the Government.a

If the prapoaed amandmnnt is satisfactory to Blue Sphinx xnc‘, all four
coples should be signed by an authorized representative of the Operator

and thé Covernment's copy, Branch of Pinancial. Manugement s copy, end Field
Office's copy returned to this office. The Operator's copy should be re-
tained for the Operator's files. 3 }

Should‘any’paxt of the proposad amendment not have the. Operator's apbroval,
please return all coples to this offica with the proposed changes, .

If you have any quastions, please call me.

ce: ~/6ME Wash., D.C. - , _ Sincerely yours,
 DRF - .
ACG RF
MP RF
Docket o . ,
. - : - H. K, Stager
HKS tager :mkh ; ' Co Field Officer

Enclosures ' N R \a





’ e

' o CEOLOGICAL SURVEY
' National Center, Mail Stop 920
12201 Sunrise Valley Drive
Reston, Virginia 22092

January 17, 1974

n;no:lnﬁun
Tos Field Officer, Region 11
From: Chief, Office of Minerals Exploration

Subject: (ME-6886 (Gold-Silver)
Blue Sphinx, Inec.
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

Enclosed axe the original and three coples of proposed Amendment Ne!. 1
(one page) to the subject contract, sigmed for the Covernment. Aa
extra copy is enclosed for field uae. ‘

1f the propesed amendment is satisfactory to you and the @perator, all
four copies should be signed by an authorized representative of the

Operator and distributed as ususl,

Should any part of the proposed amendment not have your approval or
that of the Operator, please teturn sll copies to this office with
the proposed changes.

Harold Kirkemo

Enclosuras

DRF

MR Rdg.

OME Rdg.
OME Files
Mr., Kirkemo

l
L
k cc:
|

HKirkemo/gpw .
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‘ o ‘OFFICIAL an coy
S Date ' Surnnme, Code

g' 248 5‘%9“ ?fﬁf#:éf?fiirtf{l;hh“j;i?ffprg;f?*h“h';?l T
CUNLAge e T

:,*'January 1T, 1974 -

SOLIClTOR'S ‘
~DOCKET, ' :

‘ Memorandum h-f"‘d ; o

i Tor - The Flle ’, ek T
; From:‘;“,fChlef Off1ce of Mlnerals Exploratlon dfl}:;”‘ .
" Subject: OME- 6886 (Gold Stiver) -, -
e “Blue Sph1nx, Inc..ﬂﬁ e .
. Blue Sphinx Mines . .

f,Mlneral County, Nevada
- Contract 2312 ¥

Justlflcatlon for Amendment No. hAfm

'

‘ar'On December 13 1973, the Operator ifa letter to the Fleld Offlcer, OME
... Region II, requested. that ‘the contract be’ amended to authorlze BX core

1'dr1111ng ‘with BX" standard or.wire line" size equipment-in- add1tlon -to",the - '
"NX core dr1111ng presently author1zed Resortlng to ‘the- smaller 51ze BX

"‘dr1111ng was necessary. to complete the f1rst hole dr1lled on the’ contract

‘.The Fleld Offlcer, OME Reglou

' "because of . fractured, rock- ‘and -bad drllllng cond1t1ons The 'BX equ1pment

enabled satisfactory completlon of ‘the hole with acceptable (#907%) "core

: ‘lrecovery. The dr1111ng contractor agreed to drlll BX 'size at $8 50 per
" ﬁfoot. ' : : ;- v

II, recommended approval of the request to.

‘ﬁ*author1ze BX dr1111ng and I ‘concur in the recommendatlon. ' The opportun1ty

lce:

. to use- the smaller|drill; equlpment will help ‘to ensure’ satlsfactory completlon
- of the dr1111ng, and at less total cost to the Government than or1g1nally
o 'Planned o S T T . '

DRE e T

CUMRRAg. o ea L UL o e T T
'OME Rdg. . , I DAL LA T U,

Mr. Klrkemo

- HKlrkemo/gpw.:df “.‘ffv_ﬁﬁ_;ﬁﬁj“d" jf‘ ; . “i.ff Q;;h:’4.,'-fﬁ15_-f E ,’T- L





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

December 14, 4

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

TTOFFICIAL |

COPY
0. M. E.
RECETVED

DEC 18 1973

| INITIALS|COVE

073 JR

Enclosed is a request from the Operator for an amendment to the subject
contract to allow a reduction in core size from NX to BX where necessary
to complete a drill hole. The drilling contractor agrees to reduce the

cost from $9.00 to $8.50 per foot when drilling BX.

Experience gained on Hole No. 1, that was drilled BX from 198 to the bottom
at 300 feet, indicates that the core recovery does not drop with the smaller

core size as the recovery was over 90 percent for both NX and BX.

I recommend that the request be approved and an amendment be prepared to

allow the change.

Enclosures
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COOKE EVERETT & ASSOCIATES INC.

CONSULTING GEOLOGISTS

QURT STREET ! P. 0. BOX 2992 . TELEPHONE (702) 323-8254

THIRD FLOOR . L RENO, NEVADA 89505, U.S. A,

December 13, 1973

Mr. Harold K. Stager A
Office of Minerals Exploration
U. S. Geological Survey

345 Middieford Road

Menlo Park, CA 94025

e e e D

Dear Mr. Sfager o i : ~ Ref.: Docket No. OME‘-6886!
. Contract No. 2312,

We would like to request an amendment to the Exploration Contract made through OME
with Blue Sphinx, Inc., to include under /Actual Costs, Core drlllmg for BX standard
or wireline at $8.50 per foot. ,

The reason for this requesf is that the drlller, Koy-qu Drlllmg Co., met very broken and
sticky ground in the first hole, DDH-1, at 198 ft depth, and could not find any way of
deepening the hole to the target depth, 300 ft, without casing and reducing core size to
BX. He did this, and got over 90% core recovery, . BX-suze, from 198 to 300 ft, where the
hole was bottomed.

The zone being drllled is along the Bovard fault and Blue Sphinx vein, regloncl structures
with much ancillary fracturing, alteration, brecciation and mineralization. It i is therefore
possible that it may be necessary again to reduce from NX to BX in some of the drilling in
the remaining four holes programmed in this contract. However, core recovery has been
over 90% for the entire 300 ft of the first hole, both NX and BX and we expecf similarly
good samples from continuing drilling, both NX and BX.

* The driller has agreed to amend his contract with Blue Sphmx to include BX drilling at

$8. 50 per foot, as indicated in hlS statement enclosed,

: Smcerely,

e 2

H. R Cooke, Jr. -

Encl.; qu-Wdy sfdfémehf o st -

cc:lBlue Sphinx, Inc. . (. | R} E C %1 % VE E)
- e - DECT41973

QFFICE OF MIRERALS EXPLORM!OV

£ ICAL SURV&Y
U5 505 P, o





N~ KAY-WAY DRILLING CO. INC.
‘ 702-463-3379

750 RIVER ROAD

" YERINGTON, NEVADA = 89447
: Decemben 10,. 1973

Cooko, k.'verett & Rssociates, Inc.
AReno, Nevada -

Dear Mr. Cooke::

Amendmcnt to contract. for Blue Sphinx Job
from $9.,00 per foot. NX. drilling ° =
to »8.50 per foot. f.or BX drilling is approved by Kay-Way Drilling

Coey Inc.
27ees i W

ames K, - y, Prey\
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Docket No. OME- . '

OPERATOR'S MONTHLY VOUCHER  For Month of NoVember, 1973.

Operator's Name Blue Sphinx, Inc.

Contract 14-08-000@

Contract Amount $-20.-000,-00——m——

Address OﬁgggdB_aak, Mldland' Branch, _ ox 16146 Gov't. Participation %_Z0_$ 15_000, 00

— Portlan ’ reqon

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

‘ COST ITEMS THIS MONTH . TO DATE THIS MONTH : ~T0 DATE
| (FROM EXHIBIT M UNITS COSTS .| UNITS |~ COSTS UNITS |  cOSTS UNITS €0sTS
ACTUAL COSTS s ' ; ,sf ' y $ '
—HobilTzafion & demob=_job 100,00 | job 100,00 dec |’ fo0cs| Jog 1> [0@.00
-ilization-of-buldozer : ’ '
BuHdozing-roads—&-sitest—8-hrss—160-00-8-hrs: 16000 — 155 < 20 00
Coredritting- 231, 107,00 128", 10700, 2% [T s 0| rnz’ 7 109 oo
Drilling addifives job 200,007 job 200,00 || A/0n . )on'_oo M.ax . ;goo: oo
Core boxes , 12 . 12,9612 12,96 12 12.96| J2 12,76
FIXED UNIT_COSTS g '
—__Superyisor. — 119 day 632.00 | 19 days 632,00 [Tpays | _€32,9C | [9pays 32,00
—Consulting-geologist 3 3450031 345,00 Bpays | 396,00 | Joeps 345, 00
—Consultant!s-per-dem—3——|———75.00-—3— | —— 75002 A%C0 | Ssars| 24,00
PP S Bp o x oo g b o 204Mi, | 22,40 | X944, 22,46
LUK UNIAnT s iTavel - 4749 mi, L/ AV (/4 mi L/ .40 . o
Assaying NG resylfs or billing received yet F) ) o o
Office expenses |19 days 63.00 [ 19 days 63.00 [Fo4xs| €3,0C | I9a4ys 63,00
i
\
\ S
1 )
| : -
|
[}
. .
, T
y
| N
‘ : -
TOTALS. . :%2,722,36- - % 2,722.36 $29223¢ $ 2 922.3¢
" 1 certily that the above blll‘ls correct and just and that naymm therefor has not been received. Approved as noted, subject to field examijnation and sudit.
[ Date December 7, 1973 ,Pam Blue Sphinx, Inc, - Signature %"/ 12-11-23
W .‘\ S _ ~_OME Field{ffficer , Date
Coo<e, Jro. s e Field Supervisor ; (63>14Xﬂ88

*¥¢hen a voucher is signed or receipted in the nnme ofs comnuny or corporstion, the name ul tho ponon wrmnn the company or corporate
nfmu L] well as the capacity in which he qlam must appear. Fov example: John Doe Cnmpnny‘ per John Smith, Socvslary or “Tress-
urer,” as the case may be. '

IR Y
A willfylly false’ statement or renunnmlon lo any dovnlmam or tuncy of m Unlleu smn as to'any m-mv wl(hln its jurisdiction is o
asiminal oftenise. (U S. Code, Titte 18, Sec. 1001.)

_ {INSTRUCTIONS ON REVERSE)

A e oo o e kR ) e

Approved for:  $_ A, 0‘// .77

(SUBJECT TO AUDIT)

Signature BM"{"

80 DEc 973 047850 ¢ é

(SEE OTHER SIO&)

et e e apess






126 Drilled to 50°, lost return water circulation again.

month during the hfe of the contract.’

oo
¥ FOR UPERAIOR'S USE . , E'@':’k.‘(iel‘lci'f% use

REMI\RKS 1973 November REMARKS
9 Work starts with drilling contractor, Jim Kay, bull- o
‘-dozing contrdctor, Bill Smith, plus helpers, equipment, '
and house trailers moving unto Blue Sphinx, supervised .
by Dave.Jordt, of Cooke, Everett & Associates,.Inc. -
12 Drilling starts on DD H=1, cementing holes for deadmen.
13-15 Drilier away by prearrangement on business.
16-17 Drill set up on DDH-T. -
17 Bulldozing drill pads & access roads completed. v | e
120 Drilled to 22°, mainly in caving ground, old fill,.
21 22-42°, still caving, lost return water curculahon.
23 Cemented.
24 Snowed out.

27 50-58'; bearing went out on water truck
28-30 Drilled 58-123", ~—YV
whylte

DDH-} log, summary:
0-20° O1d fill or slope
rubble, ,

20-101° Andesite, strongly
altered, core much fragmented; 'Y

much Fe-stained soft gouge, \//5/52 3’ ‘ - PR L
crush & breccia, mostly / DDH- I S e
probably on faults or veins, 7 \3 CROSS-SECTION
local hard andesite dikes or” \
e epe / Lookmg NW.
silicified zones. VA . S
/ | 0 o y /0{)//' . _ ' ) !

/aoa '/,w'apase.:/) _zm/, = 700 feel

o " " OPERATOR'S MONTHLY REPORT A o ,
Y R :_-_Il :: ‘~ o 4}«;-:.-..0“ ; : G )I—'n 3] H

The Operator, under an Office of M-inerals Exploration ;:ontract. is required to rept;rt menthiy to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.

- SECOND, the Operator's Narrative Report is a concise'description 6f the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by enguneenng geologlcal maps or sketches, dnll hole logs, assay reports, etc., as pertinent.

The Operator submits the onglnal and ‘three coples of each of the two sectlons of t.hns Teport to the OME regional Fleld Officer at the end of each

RPN N, ewm o}
' . .
<y I

PREPARATION OF OPERATOR'S MONTHL‘Y,VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO- DATE and COSTS TO DATE. Items listed should conform to Exmbn A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government'’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed undér “fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu -

" mentary evidence consisting of: (a) certified coples of transcripts of payrolls which list each employee, wage rate, period of employment gross earnings,

and net earnings; (b) original or certified>copies-of invoices, statements of accounts, or purchase orders which indicate items of materiais or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memo:anda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator -owned equipment.® The cemhcdtlon may be stated thus, “‘Certified Ttue Copy”, followed. by
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site’’ audit by an 'OME auditor is mandatory prior to
payment of the final Operator's Monthly Vouchet. ’ ) : : :
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UNITED STATES . TSATIVED
DEPARTMENT OF THE INTERIOR CEn 5 1973
GEOLOGICAL SURVEY émanleowE
Office of Minerals Exploration o Kg\h
345 Middlefield Road }ﬁ&i\ 1&%&%;_

Menlo Park, California 94025

December 3, 1973

v

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada
Contract 2312

Interim Inspection

While in Reno, Nevada, on November 27, 1973, a meeting was held with

Mr. Richard R. Cooke, field supervisor for the Operator. A supply of the
monthly voucher form was given to Mr. Cooke and he was instructed in the

preparation of the voucher and narrative report. A nondiscrimination-in-
employment poster was also given to Mr. Cooke with instructions as to its
posting on the project. :

The OME contract was signed by the Operator during the first week of November
and work was started on November 9 with the mobilization of the bulldozer.
The drill sites and access roads were prepared on November 10 and the drill
was mobilized on November 16. Drilling started on November 17 at site No. 1
but was closed down over the Thanksgiving Day holiday and resumed again on
November 26.  After some difficulty in drilling through loose surface fill
and fractured material, the core recovery below about 40 feet was reported to
be almost 100% and progressing well at a depth of 56 feet by the evening of
November 27. Access to the property is difficult because of snow and muddy
roads, but the Operator is hopeful that the drilling can proceed on schedule

and be completed by early February 1974.

H. K. Stager





Bolve © f&"”’f ine. ~—GEFeT

PY
P.O. Box 16195 0 CS{ E.
Portland, Oregon 97216 RECETVED

(503) 252-8033

November 19, 1973 ‘ NQV 29 1973

INITIALSIOQPE

Mr. H. K. Stager, Field Officer ———————J~Lfr

OME, Region 11 HA £

Office of Minerals Exploration
345 Middlefield Rd.

Menlo Park, CA 94025 -

RE: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nev.
Contract 2311

Dear Mr. Stager:

In answer to your letter of November 14, 1973, we received our copy of
Exhibit C of the subject contract signed by the drilling contractor. We
have filed this with our contract.

This is to inform you that Mr. Cooke, of Cooke, Everett & Associates, has
been authorized to sign the monthly vouchers as supervisor for Blue Sphinx,
Inc. Checks for the government share should be sent to our account at the
Oregon Bank, Midland Branch, P 0 Box 16146, Portland, Oregon, 97233.

A D

Homer D. Duggins
President

RECEIVED

NOV 211973

FFICE OF MINERALS EXPLORATION
OrHLU.S. GEQLOGICAL SURVEY

MENLD PARK, CALIF.

Homer Duggins + Jack Mears -+ Harrison Tyner






'Officé of Minerals Exploration
345 Middlefield Road o
Menlo Park, California 94025 - |

November 14, 1973“~

k|
|
Mr. Homer.D. Duggins, President I | E— wL—--

Blue Sphinx, Imc. ‘ ‘ ' : i
4313 Fremont Avenue N., #202 : , o .
Seattle, Washington 98103

Re: OME-6886 (Gold-Silver)
‘Blue Sphinx; Inc.
Blue Sphinx Mines
Mineral County, Nevada
- Contract 2312 :

Dear Mr. Duggins:

Enclosed is your copy of Exhibit C of the subject contract signed by the
drilling contractor. Please attach it to the Operator's copy of the contract

in your file.

The contract was received from Mr. Murray in this morning's mail. Mr. Cooke
informed me that work would probably start sometime this week, and it is my
intention to visit the project during the last week of November and instruct
him in the preparation of the monthly vouchers and reports. If Mr. Cooke

is going to prepare the monthly vouchers, we should have a letter from you
stating that he is authorized to sign them as supervisor or agent for Blue
Sphinx, Inc. We will also need your instructions as to where the checks for
the Government's share of the costs should be sent.

Sincerely yours,

H. K. Stager
Field Officer
OME, Region II

Enclosure

cc: ~*OME, Wash., D.C.
DRF ‘
ACG RF
MP RF
Docket

HKStager:mkh






WirLiaM B. MURRAY
ATTORNEY AND COUNSELOR AT Law
1608 STANDARD Praza
PorTLAND, OREGON 97204

(503) 226~-3810

: Noverkcr 12, 1973

ilnited States Derartrment of Interior
Ceoloaical Survey

Office of 'iinerals Txploration

345 Middlefield Poad

Senlo Park, California 94025

Mttention: . K. Staacer, Field Cfficer OME, Peaicn IX
Ne: OME - 6886 (cold-silver) Blue Sphinx Mines, Mineral Countyv,
Nevada '

rear Sir:

Rlue Srhinx; Inc. handed me the Government's cépy, the Dranch
of 1Pinancial Management copy, and the Tield Cffice copy of the
alove contract to ke transmitted to vou.

The contracts have been.sicned hv Llue Srhinx, Inc.. The
corrany has cormenced the work on the nrorerty under the contract
under the dircction and supervision of Cooke, Fverett and Asso-
ciates of Reno, Nevada. ' '

Verv/truly

william F.

.

vt 1

/et

“ECEIVED

vy 8 RO

"J‘. ? ‘r ?')‘

QUEICE OF MINERALS FvoLOnanias
S GECLOMCA! ~.udviy
MENLL YA 0 4k






L P.O. Box 16195
' Portland, Oregon 97216
(503) 252-8033

- RS November

10, 1973

Mr. He Ks Stager

Field Officer

OME, Region I1I

Office of Minerals dxploration
345 Middlefield Iid.

Menlo Park, CA 94025

Dear Mr, Stager:

We'have
them under separate cover.

OMii-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada

signed three (3) copies of the QM contract and have returned
I have notified Cooke, Gverett & Associates,

Inc. to proceed with the work and understand they are to begin the

drilling program Monday, November 12th.
approval.

olnceralj,,.. -

“~,«z(P7b;1. L////Q
P

Homer D. Duggins
President b

Hdd/ad

aare .

Hope this meets with your

OFFICIAL
COoPY
0. M. E.
RECRTVED

NOV 2% 1973
INITIALS|CODE

A T

RECEIVED
NOV 131973

CFFICE OF MINFPA'S TY°'GFATWO“
us G | CHENTH

Harrieon Tvnar
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Office of Minerals Exploration:
345 Middlefield Road
Menlo Park, California 94025

October 30, 1973

Mr, Homer D.‘Duggins President
Blue Sphinx, Inc.

4313 Fremont Avenue N., #202
Seattle, Washington 98103

Re: OME-6886 (Gold-Silver)
' Blue Sphinx, Inc.
Blue Sphinx Mines _
Mineral County, Nevada

Dear Mr. Duggins?

Enclosed are the original and three copies of a proposed contract to explore
the Blue Sphinx Mines property. The contract consists of MME Form 50 (seven
pages), Annex I (two pages) Lien and Subordination Agreements (one page),
Exhibit A (three pages), Exhibit B (one page), Exhibit B~1 (one page), Ex-
hibit C (one page to be inserted after signature by drilling contractor),
and one map (Figure 1). ALl copies_of the ‘contract have been signed for the
Government. ‘ ’ L : :

If the pr0posed contract is satisfactory to you, all copies should be sigred
by you. The certification below your signature should be completed by the
secretary of the corporation and the corporate seal affixed. You should also
sign Exhibit B-1 attached to the Government's copy and Operator's copy. The
Operator's copy should be retained for your files and the Government's copy,
Branch of Financial Management's copy, and Field Office's copy returned to
this office. '

I have sent the two copies of Exhibit C to. Mr. Cooke in Reno so that he can
have them signed by the drilling contractor. When these are signed and
returned to me, I will attach one to the Government s copy of the contract
and send the other to you.

Please note that the 9-1/4 percent interest accrues from the dates on which
individual payments are made by the Government, and like the principal
is repayable from royalty on production. '






posed'céntract'doea not have your approval, the
d to this office together with
If you have any questions, please

If any part of the pro
original and all copies should be returne
the proposed changes for consideration.

call me.
Sincerely yours,
H. K. Stager
Field Officer v
- OME, Region II -
Enclosures '

ce: L/6(1‘413, Wash., D.C.
DRF '
ACG RF
MP RF
Docket -

HKStéger:mkh,






Office of Hineraléﬂzxﬁldrétibﬁf,
345 Middlefield Road
Menlo Park, California 94025

October 30, 1973

Cooke, Everett & Associates Inc.
P.0. Box 2992

Mr. H. R. Cooke, Jr.
Reno, Nevada 89505
\
|

Re: OME-6886 (Gold-Silver)
: 'Blue Sphinx, Ine. .
‘Blue Sphinx Mines

Mineral County, Nevada

Dear Mr.'Codke'
Enclosed are the two copies ‘of Exhibit C to be signed by the drilling con~
tractor, as I discussed with you on the phone.. When signed, return them

to me and I will attach one to the original of the contract and send - the
| : other to Mr.'Duggins for him to attach to his copy.

Also enclosed is a copy of che contract that has been sent to Mr. Duggins
s0 that you can discuss it with him 1if he calls you..

If you have any questions, please call me.'-

Sihcerely yours,

H. K. Stager v
Field Officer
" OME, Region II

Enclosures

cc: ‘/OME Wash., D. C. S
ACG RF pey
MP RF :
Docket

',

HKStéger:mkh






Benoranden

To: Field Ofticer, Ragion ﬂ'
Office of Hinevals Byplevetion

Prom: Chiaf, Office of Hinaxais Fxplovation

Subject: ONR-4886 (Cold-Silvar)
- Mlue Sphiax, Ine.
Blus Sphinx Mines
Menezal County, Xavada

Baciesed are the sriginal and thres coples of & proponed contyact te
sxplore thea Blus Sphinx Mimes property. The contract coasists eof

ME Yorm 50 (seven pages), sumex I (twe piges), Lisn and Subsxdination
Agreamanks (one page), Kxhibit A {three pages), Exhibit B {(one page),
Izhivt B-i (ene page to be isserted after sigoature by Appligant),
Exhibit € (wwe page ts e inserted qfter sigraturs by drilling
contrantor), sl onn wap (Figare 1). ALl ospies of the sentisct have
baen alipned for the Gevermment. Yon shoyld fnsert the dats fer
someancenent of the waak, an extra copy of the centract 1s enclosed
for field uss.

1£ the preposed contract in satisfactory to you ead the Applicaar, the
four copios should be sigued by Hr. Hower D. Duggias, Prasidant, Blus
Sphink, Xmt., snd distvibuted 48 usual. ¥r. Duggins shouid aise sign’
otk copies of Ruhibit B-1, vetain oae copy for the Uperator’s wepy of
the eomtract, sud vetuin the other with the Government‘s copy of the
wontrest. The ¢rilling ceatraster shewid sign beth copies af Xuhibit C,
and veturn them to My, Duggise o to you forv distributien a# with

Plamve advise the Applicent thet the “,M parcent intersst aceruss from
the dates on which fndivideal payments are sade by the Covernmant, and
1ike tha principal, is vepayable from reyrlty eo predustien,

1f any part of the propossd contract dess net have your approwal ox that
of the Applicant, the eriginel and sll copies shenld ba relturned to this
office togathey with the proposed chsnges for considevatisn.

. e
L ]

Hareld Kirkemo

Enclesures o . , -
cc: DRF MR Rdg./BMX Rdg. Mr. Kirkemo HKirkeno/gpv |
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Unlted States Department of the Interlor

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

August 22, 1973

OFFICILL
COPY

Memor andum . i 0. M. E.

RECEIVED

To: Chief, Office of Minerals Exploration AUG 2 i3
' Washington, D. C. YR &l e

rINlTrALo, G.L
From: Field Officer { ......
Region II (14LA1/ l/ 20

Subject: OME-6886 (Gold-Silver) |
Blue Sphinx, Inc. i !
Blue Sphinx Mines I
Mineral County, Nevada S NS S

Enclosed is an Application Report on the subject property recommending
that a contract be granted consisting of 1,500 feet of diamond drilling,
supervision, and assaying, at an estimated total cost of $20,000.

Also enclosed are five copies of Figure 2 for your use if a contract is
granted.

Attached are financial -statements for Blue Sphinx, Inc., assignment of

the lease by Mr. Duggins to Blue Sphinx, Inc., and new Lien and Subordi-
nation Agreements.

H, K. Stager

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR

ROGERS C. B. MORTON, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines

Mineral County, Nevada

By
H. K. Stager

Field Officer
OME, Region II

August 22, 1973
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INTRODUCTION

Blue Sphinx, Inc., P.O. Box 16195, Portland, Oregon 97216, applied to the
Office of Minerals Exploration for Government assistance in an exploration
project, Docket OME-6886, to explore for gold and silver at thelBlue Sphinx
Mine, Mineral County, Nevada. The Applicant infers the presence of a minable
gold- and silver-bearing deposit in altered rhyolite of Tertiary age on the
property and wishes to explore the deposit by drilling five or more inclined
diamond drill holes.

The application was received in the Field Office on April 16, 1973. A
review and field examination was requested by the Office of Minerals Exploration
and was made by H. K. Stager, Field 6fficer, on May 15, 1973, accompanied by
Mr. H. R. Cooke, Jr., consulting geologist representing the Applicant.

The Applicant's maps, assays, and other data were examined and compared

with surface and underground exposures on the property.

|

SUMMARY
The area of the Blue Sphinx Mine contains a gold- and silver-bearing quartz

vein that occurs along a fault in volcanic rocks of Tertiary age. The results

of previous sampling and studies along the mineralized fault zone indicate that

there is a potential for the discovery and development of a large low-grade

gold-silver deposit, and that drilling to determine the down-dip width, length,

and grade of the deposit is the next logical step. The results of the examina-

tion indicate that drilling is justified and feasible. The proposed program

consists of five inclined diamond drill holes totaling about 1,500 feet at an

estimated cost of about $20,000, and will require about 2 months to complete.

The project site is accessible and facilities for accomplishing the work are

available.





' . .

RECOMMENDATIONS

It is recommended that the Government enter into a contract with Blue
Sphinx, Inc., to provide 75 percent of the costs of the proposed program to
explore the Blue Sphinx property. The project will require about 2 months to
" complete, and the Government's share of the estimated total cost of $20,000
will be $15,000.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITTIES

The Blue Sphinx property is in secs. 33 and 34, T. 11 N., and sec. 1,

T. 10 N., R. 32 E., MDBM, Bovard mining distfict,‘Mineral County, Nevada
(Figure 1), on the east side of the Gabbs Valley Range at an altitude of
about 5,500 feet.

To reach the claims, that are about 25 miles northeast of Hawthorme (the
closest town), drive northwest about 2 miles on U. S. Highway 95, turn right
(northeast) on the Rawhide Road and drive about 25 miles via Ryan Canyon and
Nugent Wash to Gabbs Valley, turn right (east) and drive about 4 miles, then
turn right again (south) and continue about 3 miles. The access road to the
property is a poorly defined road that leads up an alluvial fan and wash to
the southwest about 2 miles to the Blue Sphinx, a large blue-gray monolith of
andesite that resembles a sphinx. The road is passable to ordinary passenger
vehicles dﬁring dry weather but is more easily traveled by 4-wheel drive
vehicles. The drive from Hawthorne usually requires about one hour.

Rail, trucking, mail, and telephone service, some supplies, and mine labor
are available in Hawthorne, but most supplies, equipment, and materials are
obtained from Fallon, Nevada (70 miles), or from the Reno-Sparks area (130
miles). Water is available from wells in Gabbs Valley about 10 miles from

the property.






PROPERTY

History and Production

The gold-silver deposits in the Gabbs Valley Range were discovered in
1908 by Al Bovard and other prospectors from the nearby Rawhide district. The
district, named the Bovard mining district from the name of its founder, was
active during the period 1914 to 1920 and yielded gold, silver, and copper
ores with a reported vélue of $360,000. Most of this production was from the
Gold Pen Mine, that adjoins the Blue Sphinx property on the north, and a
small mill was in operation at this mine for a short period. Most of the
mining has been done by lessees and the ore hauled outside the district for
treatment. Only a small quantity of ore has been mined from the Blue Sphinx
workings and the Applicant does not have a fecord of the tonnage or grade.
The Applicant obtained the property under Lease and Option on August 30, 1971,
and since that time has undertaken some geologic studies and a small-scale
sampling program. There has been no development, exploration, or mining on
the property in recent years.
Ownership

The property consists of 13 unpatented claims recorded at Hawthorne,

Nevada, as follows:

Claim Name Book Page
Blue Sphinx , 12 81
Blue Sphinx No. 1 12 82
Sphinx No. 2 12 203

| Sphinx No. 3 12 204
Sphinx No. 4 ' 12 204
Sphinx No. 5 12 205
Sphinx No. 6 34 ' 607
Sphinx No. 7 34 608

3






Claim Name Book Page
Nesta 12 510
Nesta No. 1 | 12 511
Nesta No. 2 12 511
Nesta No. 3 34 610
Nesta No. 4 34 612

These claims, as shown on Figure 2, are owned by Mrs. Marie N. Connelly,
of 1700 Montello, Reno, Nevada 89502, and were leased to Mr. Homer D. Duggins,
president of Blue Sphinx, Inc., on August 30, 1971, Mr. Duggins in turn
assigned his rights and interest in the lease to Blue Sphinx, Inc. A copy
of the lease was attached to the application and the Applicant furnished copies
of Lien and Subordination Agreements signed by the owner.

Financial Eligibility

The Applicant furnished copies of letters to three banks requesting loans
for the proposed work and also copies of letters denying the loans. The Appli-
cant proposes to furnish its share of the exploration costs in cash frdm exist-
ing Blue Sphinx, Inc., assets on deposit at the Oregon National Bank in Portland,
Oregon. The Applicant furnished copies of current financial statements for
the company and its officers.

Development

The property is developed by the Blue Sphinx inclined shaft, about 250 feet
deep with less than 200 feet of drifts, the Windless vertical shaft, about 150
feet deep with about 100 feet of drifts and crosscuts, and a large number of
shallow prospect pits and trenches along the several thousands of feet of
mineralized outcrop. The shafts are open but the ladders and timbers are in
poor condition and unsafe. No attempt was made to enter the underground workings

during the field examination.






There are no surface facilities on the property and no mining equipment

or machinery.

GEOLOGY

Geologic Setting

The Blue Sphinx Mine is in an area of moderate relief and ekposures are
good. The rocks exposed arevall volcanic rocks of Pliocene age and consist
chiefiy of rhyolite and quartz latite welded tuff overlain locally by andesite
flows, tuffs, and breccias. These rocks are cut by a méjor northwest-trending
fault zone, known as the Bovard fault, with a strike length of about 45 miles
traversing the north-trending Gabbs Valley Range. All of the mines in the
district "are along the strike of this fault zone. The zone is several hundreds
of feet wide with much brecciation, alteration, and bleaching of the rocks.
Quartz veins occur along the zone and locally these are mineralized with gold,
silver, copper, manganese, and iron.

Ore Deposits

The ore bodies that have been mined at the Blue Sphinx and adjacent mines
consist of gold- and silver-bearing ore shoots in quartz veins within the
Bovard fault zone. The quartz veins range from a few inches to about 10 feet
thick and where mined have averaged about 5 feet thick., - There are only a few
small stopes in the Blue Sphinx Mine although the vein has been developed to
a depth of 250 feet.  Much larger ore shoots are reported from the adjacent
Gold Pen Mine. Ore minerals are reported to be.free gold with some electrum,
cerargyrite, and argentite, in a gangue of iron and manganese-stained quartz.

‘Oxidation appears to be nearly complete to the 250 level.





Although the quartz vein will be tested by the proposed drilling, the
principal target of the exploration is the lower grade material in the footwall
of the deposit between the Blue Sphinx and Windless shafts. Geochemical
éampling indicates a large area of anomalously high arsenic in a bleached and
silicified zone about 1,000 feet long and as much as 350 feet wide. Samples
from surface and underground exposures in this area also indicate significant
gold and silver mineralization over thicknesses of from 20 to 30 feet in the
footwall of the quartz vein.

Sampling

The application contained all of the available assay data consisting of
about 40 assays for gold and silver and 260 geochemical assays for arsenic.

The gold content ranged from a trace to 2.15 ounces per ton and the silver
content from a trace to 2.00 ounces per ton. The higher grade material was
from samples taken across 3 feet of vein in the Blue Sphinx shaft, although one
sample 30 feet long in a footwall drift at the bottom of the Windlass shaft
assayed 1.76 ounces of gold and 0.90 ounce of silver per ton. Three samples

at the Blue Sphinx shaft, each 20 feet long, taken at the surface and on the

‘ 90-foot and 150-foot levels averaged about 0.2 ounce of gold and 0.47 ounce

| of silver per ton.

The geochemical samples ranged from 5 ppm to 710 ppm arsenic with a well-
defined anomaly of more than 100 ppm extending from the Windlass shaft to 300
feet north of the Blue Sphinx shaft (Figure 2). The area of this anomaly

along the Bovard fault, on the Sphinx No. 2 claim, is the target of the pro-

posed exploration.






Ore Reserves

The application contains an estimate of inferred reserves of at least
1.5 million tons of gold-silver ore in a block 1,000 feet long, 100 to 350
feet wide, and to a depth of 150 feet. The grade of these reserves is esti-
mated to be from 0.16 to 1.76 ounces of gold and 0.19 to 0.90 ounce of silver
per ton.

These estimates are based on sparse sample data from a large area and
are therefore subject to considerable question. The proposed project, con-
sisting of five inclined core holes about 150 feet apart along the strike of
the deposit together with careful assaying of all the mineralized material,
will provide sufficient data to more closely estimate the size and grade of
the deposit.

EXPLORATION

Applicant's Proposal

The Applicant proposes to explore the deposit by drilling five diamond
drill holes from surface sites, each about 300 feet deep at an inclination
of about 60°, for a total of 1,500 feet. These holes will be about 150 feet
apart along a line about 150 feet northeast of the Blue Sphinx and Windlass
shafts on the Sphinx No. 2 claim (Figure 2). Total cost of the project,
including site preparation, drilling, assaying, and supervision, is estimated
at $20,000, and will require about 2 months to complete.

It was pointed out to the Applicant that a large part of the favorable
target area, as indicated by the geochemical anomaly, extends into the adjoin-
ing Gold Pen Mine property. By eliminating the area outside of the Blue

Sphinx property, and limiting exploration to no closer than 100 feet to the






.
. . .

property line, the target area will not be properly tested. The Applicant's

representative stated that attempts were being made to obtain control of the
Gold Pen property, so that exploration could be extended northward, but that
it was his opinion that if the planned exploration is successful, a mining
operation would be feasible within the Blue Sphinx property alone.

Examiner's Proposal

I concur in the Applicant's proposal to drill five inclined holes along
the strike of the deposit between the Blue Sphinx and Windlass shafts on the
Sphinx No. 2 claim.

If the Applicant is successful in obtaining control of the Gold Pen property,
additional holes should be drilled along the strike, northwest of the Blue
Sphinx shaft, to explore the entire geochemical anomaly.

Proposed Exploration Costs

The application contains sufficient cost data, including bids by drilling

and bulldozing contractors, to estimate the costs of the proposed work. Bids

for the drilling and bulldozing are all reasonable and competitive and would
. ! !
result in about the same average costs. The estimated costs for supervision “cqfk

AP oo
and consultants are out of proportion for the amount of exploration planned/ P P
and can be substantially reduced. A field supervisor on the job to take care.’
of sampling and core handling, with a visit about one day per week by a con-
sulting mining geologist, should be adequate. Office expenses should not exceed
about $100 per month for 3 months and should be a fixed unit cost item.

There will probably be a problem, as there has been in the past, with

obtaining accurate, reproducible assays of the low-grade material intersected

by the drill holes. For this reason, the Applicant wishes to have umpire-type






assays, requiring 4 assay-ton fusions at a cost of $12 per sample. I concur

that such a procedure is worthwhile in this case and that the added cost is
justified.

Cost Estimate

Actual Costs

Preparation of drill sites

Mobilization and demobilization of bulldozer...... ceecessneseases S
Bulldozing, 8 hours at $20.00 per hOUT..ceeeeereereeecssononsans
Drilling
1,500 feet NX diamond drilling at $9.00 per foot....eveveeeesen . 13,
Drilling mud, cement, and additives, list price not to exceed...
Lost bits, rods, and casing, 507 of list price not to exceed....
Core boxes, 150 at $1.20 eacheveeaeeaans N et eeseeeaeeaa
Total actual COSESeivevrevesevossseesnnansans $14,
Fixed Unit Costs
Supervision, 2 months at $1,000 per month..e.eeeeensnss Ceereseceses S 2,
n  Consulting geologists, 10 days at $115 per day........ Ceeenae ceeana 1,
Per diem, 10 days at $25 per day.ceeeeeeseennns Ceeesenaeen cesanans
Travel, 1,000-miles at 10¢ per mile....... ceeeresssstsansenenas .
Office expenses, 3 months at $100 per month....eseveeeeceeeenacass
um})!fﬁ

Assays for gold and silver, 4 assay-ton charges,

150 samples at $12 per sample....evececesn. N
Total fixed unit costs...... ceseceae Ceeeesees $ 5,
Estimated total cost of project.eieeeeeeeeevenvencencscnenceceeasnss $20,
Government participation at 75 percent......ceccececevsesoscnscas ceees 815,
9

100.00
160.00

500.00
200.00
260.00

180.00

400.00

000.00
150.00
250.00
100.00
300.00

1,800.00

600.00
000.00

000.00





ENVIRONMENTAL STATEMENT

The purpose of the proposed project is to explore, by diamond drilling
from surface sites, a large gold- and silver-bearing deposit in altered
rhyolite of Tertiary age. The work is planned in an area between two exist-
ing mine shafts. One drill site is planned for the cleared area at the Blue
Sphinx shaft, another site is on the existing mine access road, and the
other three sites will be prepared short distances off the access road. Only
a small amount of loose surface material will be disturbed by the site leveling
operation. Some scattered low bushes and grasses will be removed by the bull-

dozing. The impact of the proposed work on the environment will be small.

10
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g’ue Kgrb{nx, inc.

P.O. Box 16195
Portland, Oregon 97216
(503) 252-8033

August 18, 1973

Mr. H. K. Stager

Field Officer

Office of Minerals Exploration
345 Middlefield Road

Menlo Park, CA 94025

Dear Mr, Stager:

RE: OME - 6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada

Enclosed is statement of the current financial status of the Blue Sphinx,
Inc. and also individual financial statements of the officers of the

corporation.

Hope these are the necessary documents needed for completion of our

OME loan application.

Please advise me if there are further documents

necessary or any further information needed regarding the loan

application.

Sincerely yours,//j77§22;7¢ﬂaz7/ C;;;) SE:) . ~ -

Homer D. Duggins
President

4313 Fremont Ave. N. #202
Seattle, WA 98103

Enc:

HDD/a

Homer Duggins

}\EQEE‘X{{;%@
AUG 211373

QFFICE OF MINERALS EXPLORATION
U.3. GEOLOTITAL SURYVEY
A, Calid

MEWIS AR

I

Jack Mears Harrison Tyner





Homer & Anna Duggins
ASSETS |
Real Estate
Blue Sphinx, Inc. Stéck
Bondstock Mutual Funds

Tnner Space Institute
Stock

Furniture
Personal Items

Cash in Gov't Retirement
Fund (Anna M.)

Series "EM" Bonds
Burial Plans paid up

Savings - ,
Wash. Mutual ~Yakima
~Seattle

Readi-Credit Limit

Automobiles -
1966 Buick Electra 225
1970 Ford Pick-up

Bank Balance - SFN Seattle
" Bank of Yakima

Cash on Hand

Homer D. - Annual Salary

Anna M. Annual Salary

Life Insurance Policies:
Homer D.

FINANCIAL STATEMENT

- $ 19,500.00

10,000, 00

44,350.00
500,00

5,000,00

2,000.00

| 3,700.00

1, 400,00

1,000.00

3,000.00

~1,800.00 -

1,200.00
800.00
2,200.00

800.00
100.00

800,00

12,000.00
8,500.00

$ 178,650.00

Prudential $ 5,500.00

Union - 3,000.00
Met. Ins. 2,000.,00
Mutual 5,000,00
Fund
$15,000.,00
Anna M. Gov't 10,000.00
Met. Inse 1,000.00 .
Union 1,000.00 $12,000.00

August 15, 1973

* LIABILITIES

Home Mortgage
Balance '

Readi-Credit

Truck Loan

$ 6,700.00

800,00

523.00

$ 8,023.00
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FINANCIAL STATEMENT

UNITED © ATES NATIONAL BANK OF OREGON | AGRICULTURE

' - .
From - Naae »\J:ﬂA_L_. < Z//HYJ - _WAw & 7 ‘ Branch %0 é/ //(/ ¢

(1 \1AHRIED' SHOW WIFE!S

GIVEN NANIL)

Address.w.@.)(r 1773

AgeﬁMuriml Status Wﬂ’ Yoo b

Type of Operation j;’u-'./’ 1&1‘1 f.l/, e 7 & f{,‘ e~ |
Dependents ,_i‘ Financial Condition as of 7/9- 73 Dat

(OAI\URIED—SINGLE—WIDOWER—DIV

ORCED)

Social Security No, (TAN)

ASSETS ] LIABILITIES
Cash on hand and in bank . __ 9417&"7 ' Notes payabie to this Bank {Schedule E) :
Accounts Receivable (Schedule A) / doc ~ 1l Notes payable to cther banks v M;
i lates Receivable — (Schedule A) -] Notes payable to Cthers "
Merchandise (Hurvested Crops).. (Schedule ) 17 ! Accounts Payable (attach list) .
Livestark (To be sold within year) (Schedule F) . 1 Due relatives in any form (Schedule E)

Cush value life insurance_

7] Equipment payments due within 12 months___ (Schedule E)

AN
<
h

- -—1| Reol Estate payments due within 12 months__ (Schedule D)

Listed Securities (attach list),
L. dhel OB [, a]-

RENNE RN et Federnl and State Income Taxes

—- -] Unpaid Personal and/or Real Property Taxes

.. TOTAL CURRENT AsseTs §| @ |7¢)| — TOTAL CURRENT LIABILITIES 8| // |§G Y] S

Mortgages and contracts on

leD)| </ oeg reul estate due ofter 12 months {Schedule D) 37 |740] ~

sand ond Ru”d:':.‘,g B (Schedu
Machinev unst Equipn: b (Schedu
wustack (not 1o be <l during yenr) (Schedu

le H) sglose | — Equipment contracts due after 12 months (Schedule £) LIS\ 7 O
le F) 7213¢0¢| —

xe;"m-vyb.lf;; FREY T_;/\s%:ﬁ‘cf"@ tisi)
(3T 5T

A

4 .
/R TTN  4

Lhe Py-68 Jfan ] gieno)

U . TOTAL LiaBILITIES| 57 [0¢d ¥ 5

| ' NeTwestH| 77 157558

. e ACTAUASSETS SIS [FOCT T T 1018L 3| /A Y [690] —
CTAET A ACCQE TS AR R OTES RECEIVABLE o
Lewme. Amount How and When Payable Detcils (Security, if any)
Vgt g, IARRTR RS PP Lees - | ]
——— S
- . o L
i -7 S R A
CHEDUI B BaRy S0 0 0005 i SCHEDULE C: ESTIMATED GROWING CROPS
Mhoo g N — . ) (omit caai : kst ) I (omit cents)
(S) Sell or (F) Feed Unit Total ' (S) Sell or {F) Feed Your | Yield!| Unit
ot <!- Lo trep_ ‘A‘...,___A.__._._‘/.C._L'.ue_LMC,’J‘_L.&‘_‘" M"fgs_é Agres —_Crop Share > L Valuel Totol Valye
U N — R ) V7 W IRVETIG _Ld e
I ) I 1 1 ! e e /468
I e d Grid Del. RIVZIE
U SR AU S et 00 n” e 1
S P - Doy ves
B ————— L Aavl-febt A5 T
COTRRSTIT S AT oo . TS m L ImTmoIn TInm TQ.IAA} s !_.- '—:.'“-l - _— 1
feisl RANCE o

L2 (to whom payable) . .. _ 4!, Fe .

[ 7 loeo) =)

f rap & Merchondise - FireD Fed Crop D Hail

Fire = Buildings_ ___

CJ .
o

fise ~ Mochirer s & Equipment _

Frabiiin
vty

Tho farey 1ng stareerent is furnished for the purpose of procuring creit f.on v fran, time ta tins | The statement full
ey crasiner this inforantosr o contirving to ke full and accurate unti! frtber 1otine by *he tncersigned, The un

Sore iy rsonnsihitity,

‘utha . ue ceurs in the finoncial conditi o of the unde
» ligble inany  apnct sholl at your option immediotely become
v v4, vhether dny m-\"v ot “igatinng are due nr not,

‘V]-//_ o

,' f'& [
rad ! S S N
LY ‘ T
I/ — - .":;'M o= P - — TOT._A:L: $J

and truly sets forth the financial conditinn of the unde cianed on the abeve date,
ersigned agrees to notify you promptly of uny chanoe s noteriolly reduces his or

nigned ag ie g aur sole operior T creases yaur gk of c'lestion, alt obligations of the undersigned held by you unan which the undersignod
fue ong poyavle witheor «nond o netice, and the same moy be set off agoinst anv deposit ace 3 nt or property of the undersigned held by

Sige o'fn'}efi \I;'EL_Q@{(“/ y\/\k QN/

m——— e

Signature

54-£53 1 2768 WEAD AFFICE POFTLAND
Y






" FININACIAL STATEMENT

W, HARRISON TYNER

ASSETS

Yearly Income

Cer Worth

Recording-Sound Items (complete stage gear)
Religious Books

Household Items (furniture, clothes, etc.)
Accounts Receivable (debts owed me)

Cash on hand

LIBILITIES

All My Present Debts

INSURANCE
Insurance Now In force

STOCK

COMPANY 4 ﬁ SHARES
Visadore, Co. (Lumber, Jasper, Texas) 500
House of Loyd, Inc. (Music Co.) 700
Blue Sphinx, Inc, (Mlnlng) . 500,000

The above statement,'bésed on the last twelve months,

AUGUST, 1973

" $19,000.00

1,100.00

6,000.,00

1,670.00

3,000,00

2,900,00
1,000,00

 $34,670,00

$4,860,00

$130,000.00

VALUE

$400,00
no value
no value

is

to the best of my ability, representative of my fininacial situation,

i%ééé;-‘

'arrlson Tyder






* BLUE SPHINX, INC.

Financial Statement

As of June 30, 1973
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97214

- August 7, 1973

- Board of Directors
Blue Sphinx, Inc.
Rt. 1 Box 1775 .
Hood River, Oreaon 97031

Gentlemen:

Enclosed please find the Financial S‘-tate_ments for the twelve_monfh, veriod
ended June 30 1973, . . e

These statements were preoared from your records without audit vemﬁcaﬁon9

therefore, I am unable to express an 1nden9ndent accountants opinion thereon, - -

Yours very tru1y,

%MW

Marocaret A, Trissell
TRISSELL's BOOKKEEPINP SERVICE






BLUE SPHINX, INC,

Balance Sheet
. As of June 30, 1973

{unaudited)
ASSETS
Current Assets: _> s e
Cash on Deposit | | - $ 14,738,99
Fixed Assets: R | . -
Office equipment - $ 930,03
Automobile : S 4,287,00
| . . ‘ 3 : °
Less: Accumulated Depreciation : ( 807,00) _ S
Total Fixed Assets R 4,410,03
Prepaid Interest . ,. 965,08
| | $ 20,114.06
) | Liabilities and Net Worth
Liabilities: | ‘ : _ v B S
‘ Note Payable - Oreqon B8ank S ‘ e $ 4,011,09
Capital Stock | o  26,908,05

Retained Earnings = Net Loss June 30, 1973 (10,801,08)

$20,114.06

BT






: Blue Sphinx, inc,

‘Séatéméné'dfhﬂéceintéAand Disbursements

- For the Twalve nonth per1od ended June 30 1973

(Jnaudﬁted)
 Receipts : . § <0
' Disbursements:
Depreciation - ‘ $ 807,00
Insurance : 148,00
Interest : 193,00
- Lease R . 1,600,00
Office expense C , 228,86
Professional fees : S 3,630.00
Research expense : 720,00
Taxes and licenses _ : 40,00
. Telephone - 3 1,109,.55
Travel ‘ o 2,324,67

. - — mm—a e e v-Ju-m-u‘o-nn
Total Disbursements 10,801.08

Net Loss | | o ~ ${10,801.08)
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August 13, 1973 e

H. K. Stager, Field Officer b
Office of Minerals Exploration b
345 Middlefield Road
Menlo Park, CA 94025

Re: OME - 6886 (Gold-Silver)
Blue Sphinx, Inc.
Blue Sphinx Mines
Mineral County, Nevada

Dear Sir:

In reference to my assignment to the Blue Sphinx Corporation,
enclosed is copy of a portion of our first meeting of the Board
of Directors of the Blue Sphinx, Inc. whereby I offered to assign,
transfer and convey to the Blue Sphinx ¢ orpe. all of my rights,
title and interest in the Purchase Optidén Agreement with Marie
Connelly, and the acceptance of my offer signed by the Board of
Directors. The original of this agreement is on file with Mr.
William J. Crowell, the corporation attorney and resident agent,
in Carson City, Nevada. This seems to be the only legal document
we have covering this matter, and hope this meets with your approval
and is the information you need.

The corporationts financial statement and the officert's individual
financial statements will follow.

Sincerely yours,
Homer D. Duggins

4313 Fremont Ave. N. #202
Seattle, WA 98103

Enc:

HDD/a

Homer Duggins + Jack Mears -+ Harrison Tyner

@, we KE r& N, NC. | éc;Y&

3

P.O. Box 16195 D s
Portland, Oregon 97216 P
(503) 252-8033 C UG gR iy

RS






Carson C1ty, Nevada -
'E:June 1 1972 KRN

jiT‘The Board of D1rectors of
... .BLUE SPHINX INC ‘
_<'Room 11

“Crowell Bu]]dlng Lot
402 North Carson Street’
gCarson C1ty, Nevada 89701

SRR ‘I THE UNDERSIGNED represent that I am the .
owner and in .possession of a Lease and Option Agree—
-_ment from hegrete and Connally for a group.of nine.
:j(9\ unpatented 1ode mining c]alms known as: oo

B]ue Sphlnx 1 2 3 4 and
“Nester 1 and 2

. situate in M1nera1 County,'Nevada
“‘recordedin Book 28, Page 640, . "
Item ho. 11ﬂ84 1nera1 County Records

R ji,
3

Lt I offer to assign, transfer and convey unto your
..VCorporat1on all of my right, title and interest. 'in and. )
“to said mining Lease and 0pt1on in consideration of “the -
.issuance to me of Five Hundred Thousand (500,000) shares "
-of the capital stock of your Corporat1on, fu11y pa1d and. .
.non assessab]e.wﬂ.»az e ; N R e

.'Ax
1

Ny In the event that you agree to accept the;fore .
“901ng offer, it is understood" and agreed “that you willy

comply with all-of the terms, covenants -and. cond1t10ns:
..set forth in the mining Lease and Option,. a copy. of . ..
“which is herewith-presented to you, and that-in the. .=
‘event- you are not able to. conyly therewith or elect: to -
cancei or terminate said Lease- and Option Agreement that:

you will. timely advise. me. of any contemp1ateo“cance1}a11on
or defau]t therc1n.,_u , B .

L Your acceptance and endorsenent hereon sha11:con5t1tuteA
a. bund1ng egreemrnt between us. A oE

Homer-D ugg1rs

: LThe Foregoing offer i hereby
; upp1 ved and accepted .

DATED Th1s ]st qay of Juno, 1972

CLBLUE SPHINK,

’.‘; -"B &‘\?ﬂw@ Aﬁl \\KQ (\L\;_) '

Fiﬁi fg:ggdjf ':ffe;:j~mt o JbbP H.“\tlears, Vice- prSldLnL.f;;;.
?_{:f ':.*]}:.\?fi},f f'f:'; - BY //(?{f/}aﬂﬂ47<:3¥/( /(/~i44¢1“ i

Tam Tyver %e rotary T






,Carson C ¥, Nevada
7

1t s
June 1,.1972

:The Board of D1reetors of
'-BLUE SPHINX INC B

+Room 171,

‘Crowell Bu11d1ng SO
402 North' Carson Street .
«.Carspn‘CIty,.Nevada_89701}

»~zzTHE UND[RSICNED each does hereby orfer “tor
‘purchase from vour Corporat1on Five. Hundred’ Thousand: "
(500 OOO) sﬁare°‘of capital stock.of the- Porpnrat1on, .
al nders1gned agree to pay-to the Forpo-#

OT TWO THOUSAND FIVE HUNDRED, DOL[ARS B
($2 500 OO) in, eonsxderat1on uherefor.

- wUpon tne approva] and<acceg?anre‘of tnis offer:
the'undnr31gned will forthwith each pay to the” Corpo~
saration Two Thouoand F1ve thdred Do;]a.s'(¢2_300 00)*
'es’aroresa1d L ci ‘ !

.cf TH hears
A7

The f orego1ng offer and subscr1pu1on
- for. siock 1s hereby approved and

,Lﬁacceotea,

'EDAT;D Tn1s IS* day Of June, ]972

“4fo: o
Lo Homer-D.
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' . Carson Clty, ‘da _

June 1 1072

o P o .. L e c R IR .-4 . ‘.'-A
Y . . . N A - . Lot

o100 The Board of D1rectors of
w0 . (BLUE SPHINX, INC TR
r. - :<'Room 11 -
"7 Crowell: Bu11d1ng ST
**402 North. Carson Street
Carson Clty, hevada 89701

0 F F E R

T THE UNDERSIGNED represent that I am' the" Fe
N owner and in possession of a Lease and Option Agree-rif
... ment from Negrete and Connally for a group of: n1nei
g,f(g) unpatented 1ode mining. c]aims known as:y ;o

T 'ﬂBlue Sph1nx 1, 2 3 4 5 and
- Nester 1 and- 2 s

.. situate in H1nera1 County, Nevada,'
“recorded in Book: 28, Page 640, o

'ueItem ho. l]d84 M1nera] County Records

i =T offer to ass1gn, trans and convey unto vour, :
..JCorporatwon allof my right, tw;Te and interest inand. 1l
- "to said mining Lease and Oot1on .in considerationof the . "
‘41ssuancL to me . of Five Hundred Thousand . {500,000) shares
-0f the capital. stock of your Corporau1on, fu]]y pa1d and}
.:non essessab.e.hﬁ KT DI R 3

‘

PR A In the event that you agree to eccent the fore-,‘
'Fii0 7 going offer, it is:.understood and agreed that you willy S
- comply with ali of the terns, covenants a;d conditionsr: >

~...set forth in the mining Lease and O“txon, a. copy. of - ..,

"0 which is herewith presented to .yocu,.and that in “the -~
-7 event you are not ab]e to conﬂ]j,eue“en1th or elect.to- .

©liocanc or terminate said Lease and Opticn Agreement that
o 11 timely advise e of anj conuemp!aLCﬂ canc;]ia»1on

au]t therc1n. N . PP

el
T Wi
v 0 o def

"a bxndxng cgreemcnt betveen us. o

| '“;;Hower D J zowns Jﬁ{f/f:, —
3 H?The foronoing 0“' r s '}_ by
'rieupozov d and accepted..

Your uCCEﬁuanCG and endorcenent hereoa sna]] constltube

DATED: ~ This 1se;£a/‘of Juﬁr, 1972

BLUES SPHTX, IuC

L R Ly

R T A Jéchkh.¥hed.s Vice- UY“ld =Nt L

o "By:AQ{/!7;

L "
/(_ i/ ’/! f’/L

A Y b N\ e e v a s






Nevada'

Carson C

ity,
June 1 1972

‘;‘The Board of D1r&btors of

~'BLUE SPHINX, INC 3
~Room 11 -
Crowell Bu11d1ng . : '

©7'402 North’ Carson Street RIS

. z.Carson C1ty,,Nevada 89701,H-~“““

SUBSCRIPTION FOR'STOCK

: 1HE UND RSICFED each does her eby o.Fer to
n;pdrchafp from vour Corporau10ﬂ Five Hundred Thousand: . % =
- (500,002) Shares ¢f capital stock.of thé Corporation, L
ov.and each of the lndcrs1gred agree to pay- te the Gorpo--.
?jrauion the sum of TWO THOUSAND FIVE HUID\cj DOLLAQS"

(82 s50 0 uO) in uonb1derat1on gherefor - v

e Unon tne aporoval avd accegtnnre of tqcs offer
1tﬁe uridersigned will forthwith each pay .to - the” Corpo
~ratisn Two Thous nd Five hdrd“ed DOn1a;s'(¢2,aOO OO)
s atoresaid.. - ‘ U ' o

h

l&nPr

thbe .orOJO?ng offer and SUFSCPTPLJOH‘L
o for stock s harﬂuy approv0d Pnd :
,3acc~‘tpo.~' o : ‘, S

fGDATEO: This 1st day of June, 1J/2

R BLUZ SPYTNY, '1uc e
R T N R [\f(\

B" o e /—n "1,7»7.& '"{.’f

- g

Jfﬂcmor 0. Duggins, Pras'

''''''






P ’ ' ' - ' COPY -
0. M. E.
REFF*VED :
Office of Minerals DIxploration T 'UL :13 ]973’
345 Middleffeld Road B ' N INITIALS]GODE '

. Menlo Park, California 94025 . C fid

July 11, 197#P;___.__Ia<: |

- £
ﬁr. 4. R. Cooke, Ir.

. Cooke, Lverett & Asaociates Inc. B
P.0. Box 2992
Reno, Nevada 89505

Re: OME~6886 (Gold-Silver) -
© . Blue Sphinx, Inc.
Blue Sphinx Mines
¥ineral County, Nevada

Dear Mr. cgohe"’ S ,' ‘ _" o ."f

Thank you for your letter'of June 29, 1973, and the map shcwing the lecacion
of the five proposed diawmond drill holes on the Blue Sphiax 2 claim,

I am returnina the copies of the agreement signed by Buggins, %ears, and Tyner
inasmuch as 1 know it would be ynsatisfactory to the Government lawyers. The
document is simply an agreement to assign rights to the purchase option agree-
ment on the Blue Sphinx Mine property. It does not indicate when or to whom.

: What is required 4s an assignmﬂnt from Mr, Duggfns to Blue Svhinx, Inc., Tof

| all his rights and interest in the claims and lease . (dated notorized, and

| recorded) : . :

Alao teturnad are. the photocopies cf the Lien and Subordiaa:ion Apreements.,
Enclosed are six coples of MME Form 52, . Plcase £111 them out completely,
including the new elaims. Fill in item 6 and the date of the signing. Have
‘Marie Y. Connelly sign all copies, including her present address, and send
us five copiles. The two copies you sent are obvicusly photocopies of the
original agreements to which have been added the aew claims without any
evidence by initials or signature that Mrs. Connelly agrees to tha additions
or if there are any added pravisians. C

|
| ' f . e ‘
[ ‘ We have not yet received a scatement of the current financial status of the’
coumpany and its officers, as requested by Hr. Kirkemo s letter of April 26,
1973. , ‘ . .

|

\

Submittaliof the information requested abovewshouid not be éonstruéd as a
commitment_by the Governwent that a contract will be offered. '
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I,am.sofry;fbi,£h1351§ng'de1§y; since va ﬁade‘the field exaain§t1on 1aa€ .
May 15, but 1t would be futile for me to submit my report and recommendations

to Wanhington, D. C., beforeAall of the’ neecasary documentation is. eomplete..
1f you have any questioua please call me._ LI ‘

"jféihéétély;'_:

~ Field Officer -
. OME, Region.II

Enclosures |

cc: Blue Sphinx, Inc,- L
- P.0O. Box 16195
Portland, Oregon 97216

/OME Wash , D.C.
DRF ) R
. "ACG RF
. MP RF. .
. Docket

HKStager:mkh -~
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g’uerg k(n;v ince. 0. ¥. E. |
r' ) i REcETvED

P.0. Box 16195 MAY ¢ 1973

Portland, Oregon 97216 | )

(503) 252-8033 INITIALS|CO-E

g Jagmy
May 5, 1973 ‘«—JEL.KMEQ-‘;

United States Department of the Interior i i

Geological Survey R
Washington, D. C. 20242 i o “=:*}

R e

Attn: Harold Kkrkemo :
Chief, Office of Minerals Exploration

Re: OME-6886 (Gold-Silver)
Blue Sphinx, Inc.
- Blue Sphinx Mines
Mineral County, Nevada

Dear Mr. Kirkemo:

We received your letter dated April 26, 1973 with docket assignment
No. 6886. This has been filed with our copy of the application for OME

loan.

Regarding the lease with Homer Duggins and Manuel Negrete and Marie
Connelly, we have on file with our resident agent Mr. W. J. Crowell,
Attorney, Carson City, Nevada, a copy of my assignment of the lease to
Blue Sphinx, Inc. All payments on that assignment are made to date.

As to the 13 claims (9 original, amended Mar. 1973), our geologist
Cooke & Associates, felt it necessary to restake the claims because of
deteriation so a complete survey was made adding two claims to cover the
hanging wall side of the fault, which seemed necessary, also two mill
sight claims. .

As to the exploratory drill holes, we felt it would be better to
agree to the location of the drill holes after your field officer looked
at the claims,.

As to our share of the OME loan, our portion of the loan would be
set aside if you preferred in a special account at the proper time. At
present our assets are on deposit at the Oregon National Bank in Portland.
That bank has a copy of a current financial statement of the officers
and also current financial status of the company which would be available
when necessarye.

Sincerely yours,

<

7
e Do

President
Blue Sphinx, Inc.

hd/a

Homer Duggins + Jack Mears <+ Harrison Tyner






OFFICIAL FILE COPY

o | ‘._ Date rlsurnqme Code
- MMB Form 7 , _ Sus
 (2/63)
‘ April 26, 1973
M‘mﬁtdndum | e
To: - . Field Officer, Rtgzon 11

Prom: . - chief, foicc of uinetﬂlt txpiorttinn ;

Subject: 0"1-6886 (Gold»Siivur)
. E Blue sphiﬂxy Ine.
Blue Sphinx Mines -
Minsral County, Nevads

The subject appiicttian.in tetttteé to you £0r further :tudy, and
a8 you wentioned yesterday by phone, & fiald examination in mid+May
when you #re in thc gencral ares et the pxaperty on oeh.r lnvusti-
gasiona. A : ,

You will note in the enclosed copy. of our 1att¢r to the applicant
that we covered most of the problems you mentioned in your memoran~
dum to us of April 19, 1973.  In the event you should recommend
approval of the spplication, any residusl or new problems that sre
unresolved probably eauld ba sctelﬁd during or after your visit to

the ptoperty. ' ) ‘
| | L 5 ’~/;' ,«ﬁéiﬁa-ﬁien»mesﬂ

| H‘told Kirkamo

cc: - Director’s reading file
Mineral Resources
' OME reading file
Mr. Kirkemo

HKirkémolcac.4[26/73 !






"MME Form T

(2/63)

. 4313 Frement Avenue N. - :
~ Seatgle, Washington 98103

OFFICIAL FILE -COPY

EY e

Date Surname

.| Code

T kpeut 26, 1973

My, Homa¥ D. @ugsim

President

Blue Sphinx, Ing,

Re: OMB-6886 (Gold-8ilver)
#lue Sphinx, Ine.
Blue Bphinx Mines
mmu emty, lhvmh

Daar Me. Ngstam |

Your &pplieltltm auqe Aprn 13, 1,973. tmv unmux assistance to

- explere the Blue Sphinx property has been sssigued Bocket No. 6886.
. Plasge identify all future correspondence relating to the applice~

tion by this docket number. We eénclose for your iuformation a copy.
of Exhibit A éncitled "Netice to Prospective Federally Assisted
Construetion Contractors” which describes certain sdditienal rvegula-
tions and requirements not included in the appliciétien fam. This
Qhﬂmld ba filed with yeur copy of th. npplieotiem.

We not;e in tha appnenuien that the ¢lalms lessed to Homer D. Bugging -

. by Manuel R, Negrete and Marie N, Connelly on August 30, 1971, have

not heen assigned te Blue Sphinx, Ine,, the Applicent, as would be
requived in the event of an OME contract, Under terms of the Lease
and Option agresmsnt, the Lessee, Mr. Duggins, is required to make -
monthly payments of $100 to the Lessors beginning with November §,
1971. Have paymsnts bsen madé nguh:ly in eempnuneq with this
ptovuim of the Lease?

Attachment 2b to the spplication maﬂwo the “Biuc Sphinx bleek at

13 clainms (9 originai, smended Msr, 1973, and 4 contiguous, located

. Mar. 1973) iceation certificetes not yet vacorded)”. What changes

wers made in the 9 originel cleims, and who owne the four remeining
cleime? Hov many claime de you iawé to include in the am -
application? .






$

In the event of an OME contract, the locations of the proposed access
road and the five exploratory drill holes should be shown on a map.
Also in the event of a contract, two additional copies of the Lien and
Subordination Agreements would have to be furnished.

You state that the Applicant would furnish "his share of exploration
costs from approximately $10,000 Blue Sphinx, Inc. assets." We would
have to be assured that such assets include adequate cash funds or
readily negotiable assets to pay the Operator's share of the costs.
We would appreciate receiving a statement of the current financial
status of the company and its officers.

Submittal of the information requested above should not be construed
as a commitment by the Government that a contract will be offered.
Mr. H. K. Stager, OME Field Officer, Region II, will notify you if
additional information concerning the application is needed, or
possibly to make arrangements to examine the property,

Sincerely yours,

; o fae F
: | < 4 é;é- ‘gé24;¢iﬁﬁwv§”
»F

Harold Kirkemo
Chief, Office of
Minerals Exploration

Enclosure

cc: Director’s reading file
Mineral Resources
OME reading file
Region II
Mr, Kirkemo

HKirkemo/cac '4/26/73
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UNITED STATES DEPARTMENT OF THE INTERIOR : OME-6886
GEOLOGICAL SURVEY (Gold-Silver)
N
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Sec.33
A U.S.Min.Men. 2RQ
/,000"
Sec. 34
T. Il
T.10 N.
R.33E;
Sec 6

Figure 1. Map showing claims and proposed exploration, Blue Sphinx Mine,
Mineral County, Nevada
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UNITED STATES DEPARTMENT OF THE INTERIOR 3 OME-6886
GEOLOGICAL SURVEY (Gold-Silver)
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Figure 2. Map showing claims and proposed exploration, Blue Sphinx Mine,
Mineral County, Nevada
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" DDH LOG Site Bjue Sphinx mir! Locationw Fole no.D_D_H___Z_"oge_Z'_of_?_-

Run Core recovery Smpl Analyses

depth ft size feet % Ft Rock desctiption " no., - Ay . oz Ag Notes

175-185 NX 9.5 /60"[8 ] 153-175 Rhyolite porphyry, altered: ¢ BSD-51

‘ ‘.Vphenocrysts()(-ﬁ dsmd py; Sid(+), broken
185-195 9.5 95 4| (+) w/a few thin gg; FeOx & jarosite(x). BSD-52
fig® 153-164 Py dsmd 3%t by volume;

195-205 9.5 95 il o pmin;s. BSD-53
164-175 Rhy, hard, $5o6lid; Chlorite
- IR (tr) on fr; FeOx less. BSD-54
i"| 175-291 Rhy porphyry: q phenocyrsts;
.| chlorite=epidote on some partings; py BSD-55. .
i'| dsmd(t); FeOx (+) on fr; loc gg & bx z.

205-215 9.0 90

215-225 2.9 95

225-235 9.8 98 [ BSD-56
235-245 9.7 97 [l o ! i BSD-57
245-255 9.5 ‘ BSD-58
oY !
)
255-265 9.8 BSD-59
265-275 9.5 BSD-60
275-285 9.8 BSD-61
285-291 5.7 BSD=62

Bottom = 297 ft

350,






4
9
- Sid, Sin
smpl
v
vit

w/

pyrite
quartz

rhyolite
roc

silicificied;) -ion
sample

vein

veinlet

with

zone

i

very much
much
some’

" Jittle
“traces

none
breccia

vein quartz

contact

gouge, crush (faulting)
mineralization (sulfide
Fefx from sulfides)
andesite, fresh
andesite, altered

rhyolite, fresh

rhyolite, altered





" DIAMOND DRiLL HOLE LOG ';n.r“!!gz Sphinx mine Location Bong.m., Minerai Cograge 1 ol 2

[lole no. DDH=-2 Alt, © Coord. N E Bearing S35WInclin, -45 Sfas'i'B_ea_é.TS, 1973
FinislmmmDepth 291" Logged by JPRogowsky uRgookeAnal.by Nevada Assay Office

Remarks; abbreviations & symbols: \ireline drilling; assays by 4 assay fon charge. Ag # silver, alf - alter-
ation, andt - andesite, Au = gold, bx = breccia, cr = crush, = dsmd =« disseminated, FeOx - iron oxides,
fr = fracture, frgt - fragment, gg - gouge, jar - jarosite, loc = local,’ MnOx - manganese pxides (over)

Run Core recovery - ' Smpl: Analyses
depth ft size feet % Ft Rock description no. Au oz Ag Notes
0- 20rock O CPA Overburden \
bit :

20~ 30 NX 9.5 95 [20-82": Andesite, altered:~ Bleached, BSD531!i

;,soff, alt(X—) to clays, sericite?, alun~

#1-ite ?; many irregular fr & joints coated :

30~ 40 8.5 85\ tw/Fe)x & MnOx. A few hairline q vits BSD-32
; INw/py casts. Py casts(:) in ground-mass.

AN 23.5' Bx vit 3/4", : BSD-33

S i > .26 Gg 5", FeOx-stained .
'30-35Bx & gg; at 32°, 2" gray putty
50- 60 9.0 gg; bx frgts Sid; FeOx on fr & BSD-34
: joints, '
: \, 44.5-49 Bx & gg, jarosite & FeOx-:
60- 70 2.0 stained, BSD-35
(50-57.Bxd, frgts to 6", several putty !
70~ 80 9.5 (59-65 gouges. BSD-36

68-82 Andt alt (tr—+).
3 _ 74+ Iridigscent MnOx
80- 90 9.5 954N BSD-37
3| 82-153" Andesite, faulted, bxd, alt,
veined: clay, sericite?, alunite?,loc B§D-38
chiorite & Si alt. Gg & cr(+), bx frgts
to 2" dm stained by Fe Ox, MnOx, gyp;
a4/ =sum, jarosite; FeOx on partings. Loc B§D-39

smd py & dark sulfide -tennantite?
oc v q frgts w/py & gray sulfides.

20-100 9.0

100-170 9.9

b e

110-117 6.7 95 86' Boxwork from sulfides. BSD-40
: 87-88 Mn{)x, nodular?; FeOx &
117-120 2790 jarosite, BSD~-41

117-120 Dsmd py 5%+ of volume &
gray sulfide (tennantite?) -
high reflectivity, As smell onBSD-42
fresh breaks. '

106, 107 Gg, thin, white, punky

120-125 Py dsmai(), v.q frgts, sfockBSD-43

; works in andt.

'125-128 Gg, gray, putty-like, bx BSD-44
frgts to 3/4", el

134-140 5.4 4% 134-145 Andt, gg & bx w/q frgts, pyBSD-45

140-145 4.8 95 -V X) BSD-46

5.4 .

120-125 4,8 95

125-128 2.9 95

128-134 5.4 90578 A

145-157 920 145-153 Andt & rhy frgts mixed; = BSD-47
Y q frgts up to 50%;gg & bx, e Ox,
151-155 Ko 90 3§ jarosite, MnOx vits; clay,ser-BSD-48
155-164 8.6 95 ~‘~“ 3 icite, Si, : BSD-49
o4=173 . 10,8 95 B -
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DDH LOG, S.re Blue Sphinx mine Location Mineral Co., NV Hole no, DDH=T Page 2
DDH-T : :

! ‘ Smpl.Analyses
depth ft size feet % Ft Rock description no. Ay oz Ag Notes

170-180 NX:9.7 7.0

. BSD-16 nil5 .87
\74-181" G & Cr, grey '

180-19Q 9.6 96% 5 " BSD=17 -nil - nil
NX. \
198 mlal 191-195" Gg & cr, green-stained ,
190-200 BX 9.3 93 I8 partings = Fe sulfate? BSD-18 ¢ .20
200-210 9.2 92%f1 f BSD-19 .003 .18

210-220 9.2 %2 ! BSD-20 nil .31

214-216' Gg, brown Fe stain

220-230 9.0 90 BSD-21" nil 54

. 228-229' Gg & cr, gypsum, FeOx

. 230-246' Gg & cr, sticky & Fe- : recovery 4,5
"' stained, iin alt soft rhy '

230-250  15.0 75

250-260 9.3 95°%4L LR s  BSD-23 nil .34

260~-270 9.8 98 BSD-24 fr .62

270-280 9.9 99 BSD-25 tr .10

285-286" Frs w/green (Fe sulfate BSD-26 ;004 .28
?) & FeOx
296-298" Shear w/FeOX 10° to BSD-27 fr 27

core axis

280-290  10.0700 T

290-300 - 9.8 98

Boitom : 300! Soor

BSD-22 .003 .32 234.5-243 core






{..;

Y LYk -/'gg gouge ‘ iraciure
Mc/%iﬁ / é: Loty crush i smpl  samgle
ry ¢// > bx breccia —_ mineralization
" ; -'—l‘u“‘ Py pyrite A (ch q_uar'*z) 500@!3!9_,
' Au gold SR it M e
; g } i
(++) very much Foiih Ag silver : - faolt € \—. e brecera,
(+) much I dsmd disseminated ' il erm_q,vcj
(X) some rk rock
(*) little w/ with
(ir) traces FeQx iron oxide (Iimonite)
(0) none MnOx manganese oxide

)
- 2





cOOKE, EVERETT & AssociaTESING. iw
DIAMOND DRILL HOLE LOG  Site__Blue Sphinx mine  |ocqtion_ Mineral Co., NV pooo v of o
Hole no. ppH-JAIt. Coord. N E Bearing S45°Winclin, -45 Started Nov, 12, 1973

Finished_Deg,8,1973  Logged by HRCooke, DK Jordt Anal,by NV Assay Of
Remarks; abbreviations & symbols: Wireline drilling, assq ys by 4-Assay Ton fire assay, NV Assay OF.

Andt - andesite, rhy - rhyolite, alt = altered; Sid - silicified ; z - zone; loc - locallly); v = vein; q - quartz

Run Core recovery " Smpl Analyses aver)
depth fi size s ft % Ft Rock description " no.' Au oz Ag Notes \
0- 5 NX 0 T B - \ : |
5- 20 Andt & rhy, fresh to altered; old
fill or slope rubble? ‘
20~ 30 Andesite, altered: much soft, BDS-1 .005 :  .754
' brown Fe=stained gouge, crush,
breccia; local hard andt dikes -
Sid z.s; loc much kaolinite,
alunite?; loc black MnOx, - .
30- 40 9.5 95 | N\ brown FeOx, ylw-green Fe sul- BSD-2 .009 . 184
| ~fate stain on partings(20-/2¢"ft) A Hiey
40~ 50 9.7 9778 ' SR BSD=3 ", 008 s Y92
. af  48-52" Andt dike? hard,
50~ 60 9.6 96 e little alf. ' BSD-4 .004 .395
56' 6" Sid z; v.q.?
My &, :
60~ 70_ 9/ 9 64-66' Gouge & crush BSD-5 .006 .322
70- 80 9.8 82 A BSD-6 .005  .420
80- 90 9.5 95% BSD-7 .005 630
" 85 Hornblende dike, 6"
90-100 .99 " 87-89 Gouge BSD-8 .004  .535
E 4 96-98" Andt dike, hard '
100-170 9.8 98#=  100-104' Hard, silicified z, BSD-9) nil . .33

E 104-107° Much MnOx
110-120% 9.7 97745

.

1147 Gypsum BSD-Jo ftr .2

120-130 9.2 922 T19-125" Blue-green gg,  BSD-1T .002 .72

PY, gypsum, rounded cr,

BN pebbles . ,
130-140 9.3 93N 125-126' Gg, red, sticky BSD-12 nil .28
' Rhy, alt, lt-gray, quartz eyes
%m -1/4"(+), loc biotite, dsmd PY{126-154").
140-150 9.6 96 W 126-142" Gg & cr,'grey ~ BSD-13 tr .38
E( 146-151" Sid, dsmd py | (
. 150-160 9.4 94/@'1'..'.; 151-154" Granulated, BSD-14 ftr .58 :
= 4/ kaolinized, sheared, FeOx,

160-170 9.7 97 Mn Ox | BSD-15 nil .87
Rhy, tfresh, q eyes, loc biotite,

 aphanitic ground-mass, dark inclusions loc), py crystals
cdsmd to T mm dm, +2% of rk volume; loc gg & cr zs; py

’ ior limonitized partings w/loc actinolite.(154-300") §

170-180 9.7 97/70

BSD=-16 nil .87






A2 COURT STREET
THIRD FLOOR

COOKE, EVERETT & ASSOCIATES, INC.

CONSULTING GEOLOGISTS

P. O. BOX 2992 TELEPHONE (702) 323-8254
RENO, NEVADA 89505, U, 8. A.

January 10, 1974

NARRATIVE REPORT FOR DECEMBER 1973, BLUE SPHINX DRILLING
DOCKET NO. OME-6886, CONTRACT 14-08-0001, NO. 2312

December
3= 4

18
19-21

22-2 4

26

27-31

Drilied

Depth, feet

123-198  Hole DDH-1: At 198 ft hole too tight to continue
drilling NX, so had to reduce to BX.

198 Cased hole to 198°,

198-253  Mislatch on last run, pulled rods.

253-300  Bottom of DDH-=T.
Rebuilt most of drill.
. DDH=2: moved drill on to pad, drilied deadman holes.

0~ 20 Rock bit drilling; set casing.

20-107 Hole getting tight; on 21st broke mainshaft in drili.

Changed to smaller OD NX rods, solved binding
problem,

107-112 Changed to smaller NX rods, drilling going good.

112-291 Bottom, DDH=-2,






DDH LOG Site Biue Sphinx mipe
Run

-

Hole no.pDH=-4 Page 2 of 2
Smpl Analyses

Location Minarql Co.. Nevada

Core recovery

depth ft size feet % Ft Rock description. no. Ay oz Ag Notes
180-190 \NX 9.5+ 95¥° ' BSD-T18 ,006 08 Abbreviation
e ' 194" Rhy ppy, py, fresh, hard - , & Symbols
190-200 8.0 80 f 6" fragment? . BSD-119 .009 18 Tcont.)
200"210 : 8.5"‘ 8%"m ;\ BSD-IZO tr .007 .Gndes“'e'
i | ' ‘ fresh
9\ o5 'BSD-121 230 e
210-220 <ot 95+ i ‘ SD- . nil ltered
: WA 212-213" Gg, gray, 10° to core, : o rh’(;/oli :a,
: 5 ' ) fresh
220-230 9.5+ 95+ 14\ Rhy ppy, alt, 220-297°: clay alt(X), py BSD-122 ,008 19 o sied
W dsmd@); soft, crumbly, many fr gg; loc | mz,:‘l;:é
W1\ rusty Tim & gyp(X), black, pitchy MnOx?
230-240 a1 \patches(Xloc) in clay semas on alt part- BSD-=124
. ~ings; fr z probably at Tow angles to core,
240-250 9,5+ 95+ WM\ w/bx, gg, cf. BSD-124 nil .33
_ 222" Rhy ppy fragment, py in fresh,
A striated cubes,
2‘10"260 9.5 9§’o 1\ 2\[9_245| SO'H', fr, gg' Cr(X)g BSD-I25
245-268" Rhy ppy, hard, solid, ol o
260-270 9.5 9 268-297 Fr z, gg, cr, lim(+), BSD-126

270" MnOx{+),

270-280 9.5 95 BSD-127 ,008 .38

200-290 9.9 95 () BSD-128
(\ 008 . N5
90-297° 6.6 95 M8 : © BSD-200wit  ~F-60-
Al Rhy ppy, frz, 297-345': fr z at 15% to
997-306 .6+ Wl core axis, Alternating: (1) hard, fresh BSD-130
0520 WY rhy; py dsmd(X=ir}; partings(joints?, fr?)
A M| af 15° to core; (2) fr gg, bx, cr w/rusty i
s SO T i\ (X=+), Sin & q vits(locX), py dsmd(X~tr) "bso-131
P S \ partly Ox to rusty lim on fr;thin black MnOx
AEGN0 e i (?TocX) on seams, BSD-132
316-320 3.6 85 (N ' 297-306" (1) thy ppy. ‘BSD-133
320-~330 8.5 85 306-312" (2) fr z, . BSD-134
X 312-316" (1)
330-34 9. -
0 5+ 95t R BSD-135
P “AED
340-345 37 .75 ./ SEeAST i loe (2), BSD-136
botiom .
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L IAMOND DRILL HOLE LOG Site Blue Sphinx mine

iole no, DDH=4  Alt, Coord. N E

Location Bovard dist., Mineral Co.Ntge 2 of 2
Bearing S30°Wiclin, =57 Start Jan. 17, 1974

Vinish Jan 28,1974 Depth 345"  Logged by JPRowoski, HRCooke Anal.by Nevada Assay Office

{emarks; abbreviations & symbols: See below under Notes, Wireline drilling, assays by 4 AT charge.

Run “Core recovery ‘ Smpl  Analyses
dopth ft size feet % Ft Rock description no. Au oz Ag Notes
0- 14 rock 0 @] | Overburden ‘ Abbreviations
bit Ag silver
14= 20 NX 5.4 901 | Andt, alt, 14-60% soft,shattered, BSD-TOT:mil .29 oo Croreiion
X ‘ tr(), kaolin-montmorillonite (& X oldq b
20~ 30 2.0 90 “"‘ ser?) alt; py casts & lim(tr=+); FeOx BSD-102 nijl 315 L greccia
M & MnOx stains(X); q vits(x)filling e A
30- 40 Y595 .'f fr; ;e;en:\sgong shear z w/gg, bx, BSD-103 nil "'* ,37 dimd <t dliseminatod
W cr G re=MnUx, Femag iron-magnesium
10- 50 9.5+ BSD-104 nil o 19 oeciing
mineral
FeOx iron oxides
50- 60 2.5 BSD-105 .007 .05 fr fracture
A\ | 99  gouge
60-70. 9.5 95\UlAndt, alt, 60-T6T%: clay & ser alt BSD-106 .008 ,y7 [or  loresite
‘, —f im limoniie
- \iX ); Sin{~+) as replacement q 9 3 ; loc local
W druses in vugs & fr=filling vits; rk ' MGt Tt ase
- 80 - H \| alternating hard, Sid & soft, non-Sid; BSD-107 ,064° .22 oxidis i
§ Wl ey dsmd,(f)i(r;e-grz:inexd)(i—X)(parﬂ;' tfo e opy . porphyry
Rn oo W rusty Tim(X), jar(locX), gyp loct); fr e
LIE 7' %25 9 W &v(+) probably at low angles to c:ore,BSD-w8 ot i pz;l:;
gty \ w/bx, cr & ggl+), q vits(locX), lim box~ ?hy ?hyolife
100 2.5 95 \W -works(locX Jtan=rus. ty, spongy, cellular, BSD=109 .007 .09 ¥ Siile
\ ser sericite
)-110 2.5 95,4 BSD-170 .008 «27 Sid, Sinsilicified, -ion
: R\ smpl - sample
v vein
)-120 .5+ 95+ ; BSD-111 .055 AT it veinlet
124" 1/4" pitchy lim & g, 15° to w/  with
core,
120130 9.5¢ 95+ Ml 126-139" Gg & criss), BSD-112 .074 .09 * s i
] G+)  very much
20-140 9.5+ 95+ | \ BSD-113 .016 16 ) much
| X) some
140-150 9.5+ 95¢ \ BSD-T14 007 .51 &) litle
race
0) none
10-167 8.5 85,.,A BSD-115 .052 4T
: '\ | S Aas4 breccia
70 8.6+ 95\l Rhy ppy,alt, 161-220": g eyes(X); BSD-116 046 .41 T u¥eIn 9uer
\& clay alt, Sin, ser?; fr(X~++); py RTINS,
\l‘ dsmd(X); loc rhy ppy fragments, (Fau?i'i,c‘.g)
180 9.5+ 95+ J} rounded, fresh, hard(+), py(X). BSD-117 .002 40

61-188°

mineralization






DDH LOG  Site Blue Sphinx mir’ Location Mineral Co., NV Hole no. DDH-3 Page 2' of 2
R un Core recovery Smpl Analyses
dopth fir size feet % Ft Rock description no. Auozlad Notes
180-120" NX 9.5+9ol 1086-120" Milled bx gravel & muddy BSD-87 ,080 .11 Abbreviations,
' t:l\\‘r . gg(+). {0 & Symbols(cont. )
190-200 9.5+95+ W 188-190' FeOx & MnOx(++). BSD-88 .050 .54 e ondesite,
‘\1 195-241": hard, alt(x)-tr), decreas- 2 o I fresh
200-210 9.5+ 20> ing downhole - mainly minor chldrite: & BSD-89 -« andesife,
N ser; fr & dsmd py decreasing downhole I altered
| & - 0); loc thin gg. “g rhyolite,
210-221 1074 95 |  210-241"Py dsmd (ir=0). BSD-90 fresh
N ' g rhyolite,
221-231"  9.5:95+ I BSD-9T .045 nil S
! : — é&? - 03
231-241" 9. 5+95+ «\ | B§D=920)
Bottom ’ 1 \‘
N ‘ !
X
g
250 00
J
-
00|

350!






37, .’\MOND DRILL HOLE LOG S’Blue Sphinx mine Location Bovard di, Mineral Co., NVage | of 9

llole no. DDH=3 Alt. © Coord. N E Bearing S40winclin.-45° Start_Jjon 3 1974
nmsh Jan. 76, 1974Depth_241" _ Logged by JPRogowski, HRC ookénal. by_Nevada Assay Office

Remarks; obErevsahons & symbols. Wireline drilling; assays by 4 AT, churge abbrevthns, see below

under Notes , /e ﬁ-’?’ Sy, Cmehsrpa)

Run " Core recovery Smpl  Analyses
depth ft size feet % Ft Rock description no. Au oz Ag Notes
0- 13 LOCk 0 0] |Overburden Abbreviations
it ) :
. 85079 aAlgt :llf\:aer;fion
13- 20 NX 6,7 95 Andf Andt, alt; 13-71': Femags soft, greenish/ 031 .27 BREE andoaite
' Ndue clay alt (kaolin,1montmorillonite ?) R old
‘ | & ser; FeOx & MnOx stains; py casts(X). o 14 greccia
20~ 30 9.5+ '-3“,"_ 14.5-16,2" Gg 3", then crush  BSD-71 .005 .36 g oy
(& to 16,2, ; Sty 3
30- 40 9.5+ 95+‘ 30" Gg 2" BSD-72" 1485 3 o/ Smaninated Uiy
] —. 203 - .03 Femag iron-magnesi um
40- 50 9,5+ 951 - BSO-73 048 g - f o TR
5-60 9.0 99 [l s . BSD-74 tr 31 ::gf ::Z;:;:t(-mg)
Y g9 gouge
2 ~ A . . .t
ol 9,090 ] L] BSD75 YOSt R
| Cg, putty, 1°. A loc  local
70- 80 2.0 90 l Andt, alt,’fault z, 71-163"; soft BSD-76 .003 .30 MnOx ppTieee
(& punky; bx & ga(+); FeOx & MnOx W3 ~.03 . oxides
fam(tr—l—), loc Sid; py dsmd 72-104", : PY pyrite
80~ 90 9.5+95+ §142-160; gyp (tr=+ Ioc), vugs w/q BSD-77 tr .025 q quaiz
1’. uses(X Ioc) ; I’::y rhyillfe
90-100 9,595+ i{\( BSD-78. .00 L 80 0 1
g Sid, Sin silicified, =ion
100-110 9.5+9 7 X BSD-79 .047 13
: o1 \ 1 170-T14' . Sin(+); py dsmd(+). impl f:?:le
.

:
110-120 9.0 90 5 BSD-80 0845 00 - Y, e et
| 4

1 ‘ w/ with
4 ;"ri[‘ ‘ zone
120-130 9.0 90 53 BSD=8Y ‘nil .. i .28
x”} ‘ (++)  very much
N (+) . much
130-140 9.5 .95 L* ' BSD-82 .049 227 (X) some
*3 : ) little
140-150  9.5+95+ |& BSD-83 .103 .03 ")  iraces
A 0) none

150-160 9.5+95+75 ;‘ hy, alt, fault z, 163-195": bx, cr  BSD-84 .010 .08
‘ (& gg(X-f), soft, crumbly, clay alt
Ness downhole; montmorillonite? on
dlpartings(iocX); py dsmd; rusty lim  BSD-85 034 .33

3 \l tain(X), blatk pitchy MnOx or lim (faulting)
LB“. partings(locX). BSD-84 ni1 47 === mineralization

h “rrr (sulfides, lim)

4 445 breccia

—syi VEIN quarfz
— - - confact
—— gouge, crush

160-170 8.5 85

— o o—g 4"—-;1 A =
s

170-180 9.5+95+






COOKE, EVERETT & ASSOCIATES, INC.

CONSULTING GEOLOGISTS

421 COURT STREET P. O. BOX 2992 TELEPHONE (702) 323-8254

bimbdl g shay RENO, NEVADA 89505, U. S.A.
February 10, 1974

NARIATIVE REPORT FOR JANUARY 1974, BLUE SPHINX DRILLING
DCCKET No. ME-6886, CONTRACT 14-08-0001, No, 2812,

-
’

brilled Bit
January depth, feet size
l1&3 Pulled rods from DDH -2, moved to DDH -3 pad.,
8 Set drill up, drilled dead man holes.
% Raok .. | ;
Y 0-26 bit Drilled 0-13' through overburden with rock bit,
NK&L cased, then drilled 18-26' with NAWL.
10 26-338 NXWL Drill bearing went out.
11 33-85 o
12. : ] Equipment repair.
14-16 85-241 " Bottomed DDH-3,
17 Moved drill to DDH-4 pad.
18 0-14 Rock Set up, drilled dead man holes, drilled 14' witn
bit rock bit, set casinge.
19-28 14~345 NAWL Bottomed DDl-4,
29 Moved dril} to LDH-5 pad, drilled dead man holes.
Sw 1‘~ NE
\v" "‘ﬁ "I‘
A

4’13’0 7

A%?

i

! dets s dilotoat
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COOKE, EVERETT & ASSOCIATES, INC.

CONSULTING GEOLOGISTS

42| COURT STREET P. O. BOX 2992 TELEPHONE (702) 323-8254
Atk FLOBN RENO, NEVADA 89505, U.S. A,

March 18, 1974

OPERATOR'S FINAL REPORT

1. OME No.: 6886
Contract No.: 2312
Name of Operator Blue Sphinx, Inc.
| Name and location of Blue Sphinx Mine, Mineral County, Nevada

property
2. Summary of Project

Exploration work on the project was started on November 9, 1973 and completed on
February 11, 1974. The work done consisted of drilling five diamond drill holes, as
indicated below, fotalling 1, 501 feet of diamond drilling for $20,000.00 contract cost.

1 inch = 200 feet

\\\\x‘“ : : g 200 A0 6{21016‘

A
2553
241
Syte 4
3 Ko N 0/0‘3/4,
\ Site, s
1467 .oéé/ﬁ

\ Windlass
N 5}‘:2?’ \

3. Maps, cross-sections, and assay data have been submitted with the monthly reports
(November 1973 to February 1974).

The Blue Sphinx mine is in the Bovard miningldistrict which, during 1908-1923,

had a recorded production of about $400, 000 in gold, silver and copper. Early shipments
averaged $143 per ton. Probably much production was high-graded, and never recorded,






Run . Core recovery Smpl Analyses
depth ft size feet % Ft Rock description no.  AuozAg Notes
0- 13 rock 0 0| | Overburden. Abbreviations
bit ‘ ' Ag silver
13- 23 NX 107100 Andt ppy, alt, weathered, 13-30: BSD-137 .009 .18 alt altera.tion
. | plagioclase phenocrysts alt to clays andt  andesite
23- 30 6.0 85 l,\ & ser;shattered, fr zs(Xirg);py(tr) w/ BSD-138 .007 .08 Auv  goid ;
'1 Imt coatings, py casts(X)w/ rusty lim, bx breccia
, \ rusty lim(X=+)on seams & vlts, blk S ol C'_'USh A
30- 40 9.0 90 E MnOx(k)on partings;green Fe sulfates BSD-139 tr .20 dsmd filssemmated.
'(&)on partings . Femag iron-magnesium,
N Andt ppy, alt, 30-67; plagioclase lathes E)earlng. mineral
40- 50 - 95 95 kH alf fo clays & ser, & honeycombed w/BSD-140 .002 nil FeOx iron oxides
py(loc+) & py casts, & lim psievdo- fr fracture
50- 60 9.5+ 93’0 morphs after py, & empty py casts (+ BSD-141 .043 .16 99 gouge
[ Toc);Sid & hard(loc), g vits(&)w /frusty & black I"9 !rregv.Jlur
60~ 67 7.0 7100 .é lim{cores; fr zs(Xirg);rusty lim(X) & BSD-142 .020 .35 ol orosiie
| blk MnOx(X) on partings. lim limonite
30-32" Py cubes /dsmd(X)in unoxidized M loc local
67«77 9.5 95 N\ andt ppy. BSD-143 .006 .41 MnOx  manganese
H Andt ppy, alt, fr z, 67-94": mostly soft, friable, _ oxides
77~ 87 9:5 95 W w/gg, bx(irgt)&rusty limstn(x) & box-BSD-144 .007 .28 PPY por!)hyry
\ ){ works on vits();jar(lock)w/py casts;waxy PY pyrite
87- 94. 6.5 9 Ei alunite? coatings on fr(locX)d BSD-145 tr a7 9 quanx
'. 86-87' Wet, mucky. rhy  rhyolite
94-104 9.4 95<(&  91-94' Py dsmd(X). BSD-146 .010 .17 ::r ::i':"e
& Andt ppy, alt, 94-109": Mostly hard, plagiociase Y 1ins AENSTE i
/00 q lathes argillized & oxidized;Sin(locX);py dsmd (locX); Sid, Sinsilicified, -ion
104-109 4,0 80 &‘R gg8bx(locX);rusty lim vits w/ BSD-147 .005 .20 smpl. sclr?ple
L gypsum(X). R - s
109-119 6.0 60 A  107° Reddish phenocrysts or BSD-148 .004 .34 W veintet
W\ fragments(t) - jasper? w/  with
119-129 8.0 80 [§MAndt ppy fr z, 109-157% mostly ~ BSD-149tr .47  Z  Zone
y,\ soft & broken; clay & ser alt(X);gg8bx, grey(+);
X : ; v q or Sid fragments, rounded(mnlled?)(loct)fo 2%; (+)  very much
129-139 8.0 80 \ | alunite? coatings(X)on partings & BSD=-150 .008 .32 (+) much
Whears. (X) some
189-149 7,5 75 W 129 Q vit, 6" thick.. BSD-151.008 .28 (&)  1little
N % 130-132°. Several shckensudes, ir ‘trace
: \ ~ black gg at 45° to core. (0) none
149-157 6.0 \ Rhy.ppy, alt, fr z, 157-299': Grey BSD-152 nil  nil i ;
t gg&bx(+), soft, plastic to friable;clay al b"e'cc"’
157-167 7.5 alt(+),whlte alunite? on frs;q eyes BSD-153 .004 .15 wower  VEIN quartz
“’t‘ (+)to .3"diame ter;thin black gg(loc+); ~—— confact
hard Sid&pyd: fragments to 4" (locX) ~=" gouge, i ush
167-177 7.5 75 \ rounded = milled?;py dsmd(&-X),  BSD-154 tr 44 (faulting)
; ‘ s Mineralization
A —Z7¢%  (sulfides, lim)
177-187 8.5 ‘ﬁ BSD-155 nil - nil

 Nevede P2

DI N Dgﬂ‘L RoLE Lo6 5‘? v Blve Sy))my. mine Lﬂd}roL_ 1nera
Hole no DDH=3  Alt, Coord Bearmg

zged A2

5%hclin. -60°5forf Jan,29, 1974
Anal.by Nevada Assay QfF ce

Finish Depth Logged by HRCooke
RemorE, ﬂ%ﬂ&x

abbreviations & symbols

Wireline drilling; 4 AT fire assay charges; see below under Nofes for






<
wuH LOG Site Blue Sphinx mine .COHOD Mineral Co., Nevadg ‘le no.DDH=-H rage 2 ol g
Run Core recovery Smpl Analyses
depth fi size feet % Ft Rock description no. AuozAg Notes
3 760"\ Abbreviations.
187-197 NX 9.5 95 ‘. 157-200" Pink, hard phenocrysts or ~ BSD-156 .003 .29 & symbols (cont.)
A inclusions(X) - josper?, in Sid portions g andesite,
\| - of core. ) fresh
197-213 15.0 94 201\ 195-299" Pink stain(Xloc) = hem? BSD=-157 tr .10 andesi te,
~ ‘ 270-299" Black patches(x)MnOx? % ’ "altered
/ 274" Py, fine-grained,on frs. 7 rhyolite,
213-224 10,0 9N  275-280" Black patches, sooty, BSD-158 013 .19 # fresh
\\",‘ compact(t), some w/foils(locX)bronze sheen el rhyolite,
3\ & curved cleavage, some in cream-golored a altered

224-234 2.5 7% waxy mineral = clay w/adsorbed hem?  BSD-159 tr .14
" 280-281" Sid, hard.
285-299" Black patches()(), most w/ '
fine~grained py(tr-X), loc in cream= BSD-160 ,006 .11

‘colored mineral,

P e

=
-

- —
L e P

234-244 9.5 95

g

244-254 9.5 95 BSD-161 .002 nil.

o

BSD-162 . 010 .53

> z

254-264 9.5 95

264-274 9.5 95 BSD-163 .009 .32

274-284 9.5+ 95+ \\ BSD-164 tr .32

284~-294 10.0 100 BSD-1665tr .25

\| Rhy ppy, alt, 299-324": Clay alt(Xloc); BSD-166tr .82
\ hard(+)Sin(locX);white alunite? & yellow
299-309 9.5 9% ‘g jar coatings on partings(X)increasing BSD=167 tr 06
{ ¢ toward bottom;black patches(x) = inclusions?,

w/fine-grained py(tr)ioc in cream-colored
i| mineral(as from 285-299");rusty lim (loc BSD-168 .005 .30
X tr)from py;fr & partings at 0°=15° to core
319-324 4.7 94\ axis. BSD-169tr .30
Bottom =& 309" Inclusion, dark green, chloritized?, ;
“\ w/py dsmd(tr).

321-324"' Green stain(X) = Fe sulfate?
& rusty lim from py(t).

294-299 4.8 9%

309+319 9.5 95 X3

/

350
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