
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




MME Form 9	
UNITED STATES B v. Nov. 65	


DEPAR1€NT OF ThE INTERIOR 
Geological Survey 


OFFICIAL DOCKET FUaE
	


Contract No.	 (,	 Lket No. OME-6907 


A licatlon 
•.	 Denied 


WIthdrawn 


e recoras contained in 


Folder No. 1;


Contract 


R


Terminated Not Certified 
Terminated Certified 


his file are arked (x) and ar


Cancelled 
Royalty Agreement 


in his orders 


Left Side 


O Royalty Audits 


J


Certification of Discoveryl 
Closing Letter 	 J 
Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 


0 Owner's Con8ent to Lien and 
Subordination Agreement 


j] Application and. Attachments 


Additional Folders: 


Left Side 


Fiders No.	 : Reports 
Analysis of Semiannual 


Inspection Reports 
[J Project Summary (Interim) by 


MME Engineers


Right Side 


R


Project Sunary (final) 
Work Completed Analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


0 Field Team Semiannual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator' a monthly reports and. all 


attachments 
On-site Exam. Report (Tab) 
Settlement Sheets 
Drill Lags 


Ri,ht Side 


O Field Team Semiannual Report for 


fl 
Certified Project 


'ield Team Interim Reports 
Operator's .bnthly Reports with 


Transmittal, Narrative and Maps 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty Material


72195.65







:	 S	 ' ' I 


'I 7-S 


Der1, 
1	 .	 .. - .	 ..	 c .	


/eQ5e	 I
f . 


- .1/.. /r	 j 
•	 -, (pt


rJs


i-I







MINING LEASE AND OPTION TO PURCHASE 


DONALD E. JUNG, KATHRYN JUNG 


and 


NEWPASS RESOURCESINC. 


EXH I B ITS 


A - Mine Property 
B - OME Expibration Contract No. 2307 
C - 0MB Exploration Contract No. 2316 
D - Mine and Mill Equipment 
E - Homesite Reservation


/







J.	 .. 
Hi	 INDEX


Section 1 - Mining Lease 
1.1 - Initial Term 1 


1.2 - Extension of Term 1 


1.3 - Lease Payments 1 


1.31 - Superior Crosscut
2 
2 1.32 - Delay Rentals
3 1.33 - Royalties 3 


1.34 - Assumption of OME Loan 4 1.35 - 
Equipment Rental 5 


• 1.36 - Purchase of Woodworth's 
Mill Interest 5 1.4 - Lessee's Work Obligations 


1.5 - Lessee's 5 
Proposed Development Progr 6 


Section 2 - Option to Purchase 
2.1 - Option 7 


2.2 - Purchase Price 7 
2.3 - Reservation of Homesite 7 


7 
Section 3 - Cost of Living Increase 


3.1 - Delay Rentals and Purchase Price 7 
7 3.2 - Formula 


} 3.3 - Decrease Limit 8 
8 


Section 4 - Mining Operations 
4.1 - Lessee's Responsibilities


8 
8 4.2 - Comply With Laws
8 4.3 - Lessee's Indemnity
8 4.4 - No Encumbrances 


4.5 - Removal of Machines 9 
4.6 - Ore Samples	


.
9 


4.7 - Af ter-acquired Claims 9 
9 


Section 5 - Termination of Lessee 
5.1 - Notice 9 


5.2 - Lessor's Property 9 
10 


Section 6 - Forfeiture of Lessee	
S 6.1 - Lessor Must Notify 10 


10 6.2 - No Termination Without Notice 10 6.3 - Automatic Termination
11 


Section 7 - Inspection by Lessor 
7.1 - Lessor's Right to Inspect 11 


11 7.2 - Keep Books of Account
11 7.3 - Lessee's Reports 


7.4 - Lessor's Reports 11 
11 


Section 8 - Taxes and Assessment Work
12


I., 







11 -2-


H 
Section 9 - Assignment


12 
Section 10 - Force Majeure


12 


Section 11 - Warranty of Title and Condition 13 11.1 - Lessor's Warranty 13 11.2 -	 Lessee's Right-to Inspect 13 11.3 - No Restriction of Warranty 14 
11.4 - No Warranty of Condition 14 


Section 12 - Notices and Payments 14 
12.1 - Notices 14 
12.2 - Payments 14 


Section 13 - Miscellaneous 15 
13.1 -	 U.S.	 Funds 15 
13.2 - Nevada Law 15 
13.3 - Further Assurances 15 
13.4 - Benefit of Agreement 15 
13.5- Counterparts 15 
13.6 - Headings 15


4 


i! 


Al







_AAND OPTION TO PUASE 


THIS AGREEMENT OF LEASE AND OPTION is made this 
1st day of January, 1977 by and between DONALD E. JUNG and 
KATHRYN JUNG (hereinafter referred to as "Lessor") and 
NEWPASS RESOURCES INC., a Nevada corporation (hereinafter 
referred to as "Lessee"). 


RECITALS 


A. Lessor is the owner of eight patented and nineteen 
unpatented lode mining claims and one patented milisite, 
all located in the New Pass Mining District, Lander and 
Churchill Counties, Nevada, more particularly described 
on Exhibit A attached hereto and made a part hereof, 
together with all waterand water rights and pipelines 
existing in connection therewith or appurtenant thereto 
and all tenements, hereditaments, easements, rights of 
way, rights or uses, servitudes and appurtenances thereto 
belonging or in any way appertaining and whether or not 
described in Exhibit A hereto. All the foregoing shall be 
referred to hereinafter collectively as the "Mine Property" 
and the minerals thereon or therein shall be referred to as 
the "Minerals" or "Leased Substances". 


B. Lessor now desires to lease the Mine Property to 
Lessee upon the terms and conditions set forth hereLn. 
Lessor further agrees to grant Lessee an exclusive option to 
purchase the Mine Property. 


C. Lessee desires to acquire the Mine Property from 
Lessor in return for certain monies, rents, and royalties 
as hereinafter set forth. 


Therefore,, in consideration of the mutual rights and 
obligations enumerated herein, the parties have agreed 
as follows:


SECTION ONE 


MINING LEASE 


1.1 Initial Term. Upon the execution of this Agreement, 
Lessor leases the Mine Property to Lessee for an initia1 
period (the "Initial Term") of Four (4) years from the date 
hereof.	 S 


1.2 Extension of Term. Lessee shall have the option to 
extend the term of this Lease for an additional period (the 
"Option Term") of Four (4) years from the date of expiration 
of the Initial Term. This right to extend shall be exercised 
by. giving written notice to Lessor at least Thirty (30) days 
prior to expiration of the Initial Term.	 S
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This Lease shall be further extended from year to 
year (the "Extended Term") following the Option Term so long 
as there are Commercial Productions, as hereinafter defined, 
or Operations, as hereinafter defined. Lessee shall give 
Lessor written notice of its intent to continue Commercial 
Productions or Operations beyond the Option Term, before the 
end of the Option Term and the end of every year thereafter. 


For purposes of this Lease "Commercial Productions" 
shall mean the output from the Mine Property of the Leased 
Substances, or any of them, as (considering the cost of pro-
duction mining and the price and quality of such Leased 
Substances and costs of processing the same) would commercially 
and economically warrant continuance of such mining; and 
"Operations'1 shall mean preparing, drilling, assaying, 
developing, mining, milling, working, reworking or repairing 
of the Mine Property or any mine situate therein or the 
equipment relating thereto to obtain or to attempt to obtain 
or increase production of Leased Substances, or any of them, 
or conducting of geologic, development or feasibility studies 
pertaining to the Mine Property or locating and arranging 
financing for the purposes of any of the foregoing. 


1.3 Lease Payments. Lessee agrees to pay the following 
consideration for this Lease: 


1.31 Superior Crosscut. To pay to Lessor, as and 
by way of repayment to Lessor of expenditures incurred by 
Lessor in respect of that certain crosscut (the "Superior 
Crosscut") proceeding east approximately 1400 feet from the 
490 foot level of the Thomas W. Shaft to intersect the 
Superior Vein approximately 320 feet below the old Superior 
Vein workings provided this Lease shall not have been terminated 
or surrendered pursuant to Clause 4 hereof prior to the 
payment date:


1.311 The sum of FIVE THOUSAND ($5,000.00) 
on the earlier of Ci) the date of approval by all 
authorities having jurisdiction, of the underwriting 
pursuant to which the Lessee and certain other 
promoters intend to finance the development of the 
Mine Property, which-underwriting is currently in 
the process of being approved or (ii) February 15, 
1977;


1.312 On or before the 180th day after 
February 15, 1977 the sum of FIVE THOUSAND 
($5,000.00) Dollars; 


1.313 On or before Februaiy 15, 1978 the sum 
of TWENTY THOUSAND ($20,000.00) Dollars;
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1.32 Delay Rentals. If Commercial Production.s or 
Operations shall not be in progress on or before March 15, 
1978, the Lessee may pay or tender to the Lessor on or 
before April 1, 1978, a rental of $1,000.00 Dollars (the 
"Delay Rental") as the rental for the next ensuing calendar 
month and similarly during successive calendar months of the 
Initial, Option and/or Extended Term, the Lessee may make 
like rental payments on or before the first day of such 
successive calendar months if Commercial Productions or 
Operations shall not then be in progress; provided however, 
if at any time within any calendar month of the Initial, 
Option or Extended Term, Commercial Productions or Operations 
shall have been conducted but are discontinued so that there 
is neither Commercial Productions nor Operations being 
conducted, then and so often as the same may happen this 
Lease shall not terminate but shall continue in effect if 
the Lessee. on or before the first day of the calendar month 
next following such discontinuance shall have resumed 
Commercial Productions or Operations or shall have commenced 
or resumed the payment or tender of the Delay Rental. If 
Commercial Productions or Operations are interrupted or 
suspended by reason of Force Majeure, as defined inSection 
Ten hereof, this Lease shall not terminate during any such 
period of Force Majeure and the time of such interruption or 
suspension shall not be counted against the Lessee and 
Commercial Productions and Operations shall be deemed to be 
in prOgress during the whole of such period of interruption 
or suspension. 


Notwithstanding anything herein contained or 
implied this Lease shall not terminate by reason of Commercial 
Productions or Operations not being in progress or the Delay 
Rental not having been paid or tendered, as aforesaid, but 
this Lease shall in all such events continue unless the 
Lessor shall have given the Lessee notice pursuant to Section 
Six hereof and the Lessee shall have failed to take the 
requisite action within the time set forth in said Section 
Six.


1.33 Royalties. To pay the Lessor a royalty on 
net smelter returns for all ore sent to smelter and on the 
market value (FOB the Mine Property) immediately prior to 
processing for any ores processed in any manner other than 
by smelter (the net smelter returns and market value as 
aforesaid herein called "Returns"), as follows: 


6% of Returns on all ores up to $50.00 per Ton 
assayed ore 


7% of Returnson $50.01 to and.including $55.00 
per Ton assayed ore .


/ 
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8% of Returns on $55.01 to and including $60.00 
per Ton assayed ore 


9% of Returns on $60.01 to and including $70.00 
per Ton assayed öre 


10% of Returns on $70.01 to and including $80.00 
per Ton assayed ore 


11% of Returns on $80.01 to and including $90.00. 
per Ton assayed ore 


12% of Returns on $90.01 to and including $100.00 
per Ton assayed ore. 


Such royalty. shall be paid within Fifteen' (15) days after 
receipt of net smelter returns by Lessee in respect of all 
ore sent to smelterand within Thirty (30) days after the 
ore concentrate, metal or processed material is removed from 
the Nine Property for processing into the final product in 
respect of ores processed in any other manner than by smelter. 
For purposes of this clause, "smelter" shall niean any facility 
not situate on the Mine P.roperty which processes ore and 
purchases the product thereof; "net smelter returns" shall 
mean the gross smelter returns received less reasOnable 
charges for smelting and transportation (provided all charges 
paid to entities with whom the Lessee is dealing at arm's 
length shall be deemed reasonable) and no other charges or 
expenses whatsoever; and "Ton" shall mean 2,000 pounds. 
Lessor may at any timemake a written election to receive 
royalties in the form of gold bullion or other mineral 
product then being recovered; 


1.34 Assumption of OME Loan. To assume responsibility 
and pay for during the term hereof the Lessor's liability 
under its outstanding loan with the Office of Minerals 
Exploration., United States of America Department of The 
Interior,' not to exceed SIXTY FIVE THOUSAND ONE HUNDRED AND 
NINETY ($65,190.00) Dollars in accordance with the provisions 
of those certain Exploration Contracts identified as 


Contract No. 2307, Docket OME-6699, and 
Contract No. 2316, Docket OME-6907, 


copies of which are attached hereto as Exhibits B and C 
respectively. The Lessor warrants and represents that said 
Exploration Contracts have not been amended, are in good 
standing and that the Lessor has completed all work required 
by the Lessor to be performed thereunder. The Lessee acknow-
ledges and agrees that the payments to be made under this 
Section 1.34 are in addition to and not in reduction of the 
royalty, payable to Lessor pursuant to Section 1.33 hereof.


N
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1.35 Equipment Rental. To pay the Lessor during 	 H the continuance of this Lease for use of the Lessor's mining 	 H equipment located on the Mine Property as set forth in 
Exhibit D hereto, an aggregate amount not in excess of Ten 
Thousand ($10,000.00) Dollars which shall be paid to the 
Lessor out of Commercial Productions at the rate of One 
($1.00) Dollar per ton of . ores produced payable at the times 
set forth in Section 1.33 hereof for payment of royalty; 
PROVIDED THAT if thisLease shall be terminated prior to 
payment in full of the aggregate amount above set forth the 
obligation of the Lessee in respect of such payment shall 
also cease. THE PARTIES EXPRESSLY COVENANT AND AGREE THAT 
any and all additional underground mining equipment in the 
nature of rail, air and water pipes, wiring and timbering 
furnished by the Lessee for mining purposes shall upon 
termination of this Lease be left on the Mine Property and 
shall become and be deemed to become the property of the 
Lessor, AND THAT all surface equipment installed or supplied 
by the Lessee (including but not limitedto, trucks, light 
plants and welding equipment, camp trailers, cats, loaders 
and crushers) and all additional underground mining equipment 
excepting that set forth above shall remain the property of 
the Lessee and may be removed by the Lessee within Sixty 
(60) days after termination of this Lease; 


1.36 Purchase of Woodworth Interest in Mill. If 
Lessee shall use_the mill on the Mine Property, Lessee 
agrees. to purchase the interest of Bud Woodworth ("Woodworth") 
in the existing mill facilities for the sum of Eight Thousand 
($8,000.00) Dollars to be paid to Woodworth at the rate of 
Fifty (0.50) cents per Ton of ores produced from the Mine 
Property and processed through or by said mill in each 
calendar month, within Thirty (30) days of the last day of 
such calendar month, PROVIDED THAT other than payment to the 
said Woodworth for his interest in the said mill equipment 
the Lessee shall not be obliged to make any further payments 
for the use thereof, PROVIDED FURTHER .THAT on termination of 
this Lease the interest of Woodworth so purchased and any 
additions or repairs to the mill made by the Lessee (which 
shall be deemed not to include any portable crushing plant 
or leaching plant brought or constructed on the Mine Property 
by the Lessee) shall be left on the Mine Property and shall 
become and be deemed to become the property of the Lessor. 


1.4 Lessee's Work Obligations. Lessee agrees to complete 
on or before the 180th day after February 15, 1977, an 
initial drilling program (the "Initial Drilling Program"), 
on the Mine Property conducted in a diligent, careful and 
workmanlike manner and in compliance with the provisions of 
all Federal, State and local laws applicable to such operations, 
as follows:	 . 


1.41 Diamond drill 1,000. feet on the Thomas W.
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Vein and 1,000 feet on the Superior Vein to test the downward 
extension of each vein; 


•	 1.42 Test existing dumps anddevelopment muck 
piles for leaching and gold content; 


1.43 If in Lessee's Opinion leaching appears 
feasible, to set up the piles and leach plant with Returns 
to be distributed at the times set forth in Section 1.33 
hereof for payment of royalty as follows: 


1.431 To the Lessor 10% of Returns by way of 
royalty; 


1.432 To a Trust Fund (the "Trust Fund") to 
be set up by Lessee with a major bank, 10% of 
Returns; 


1.433 To Lessee, the balance. 


1.5 Lessee's Proposed Development Program. Lessee may, in 
its sole discretion initiate a large scale development 
program before or after completion of the Initial Drilling 
Program. If Lessee proceeds with •a large scale development 
program, the Trust .Funds shall be released to the Lessee. 
If Lessee determines not to proceed with a large scale 
development program, the Trust Funds shall forthwith be paid 
to the Lessor. It is the intention of the Lessee that a 
large scale development program conduct drilling such as 
would block out enough ore for Three (3) to Four (4) years 
production for purposes of proving and increasing mill 
production and in particular: 	 • 


1.51 Upgrading the existing mill on the Mine 
•	 Property to 50 ton .capacity by improving existing 


crushing circuit; 


1.52 Drifting on Superior Vein (200 ft.); 


1.53 Underground drilling Thomas W. Vein (1,000 ft.); 


1.54 Underground drilling on Superior Vein (1,000 ft.); 


1.55 Crosscutting on Superior Vein (100 ft.);	 H



1.56 Raising on Superior Vein (320 ft.); 


1.57 Sinking on Thomas W. Vein (200 ft.); 


1.58 Drifting on Thomas W. Vein2 levels 


or otherwise as recommended by consulting geologist E.O. 


•	
I	 '
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Chisholm or other consulting geologist retained by the 
Lessee.


SECTION TWO 


OPTION TO PURCHASE 


2.1 Option. In further Consideration of the royalties and 
covenants set forth herein, Lessor hereby grants to Lessee 
the exclusive and irrevocable right and option to purchase 
all the Lessor's right, title and interest in the Mine 
Property for the Option Purchase Price at any time during 
the Initial, Option or Extended Term of this Lease. The 
option shall be exercised by providing Lessor with written 
notice thereof. 


2.2 Purchase Price. The purchase price (the "Option Purchase 
Price") for all the Lessor's right, title and interest in 
the Mine Property shall be FOUR HUNDRED THOUSAND DOLLARS 
($400,000.00) cash, plus a royalty of one percent (1%) of 
all Returns for the life of the Mine Property payable at the 
times set forth in Section 1.33 hereof, and a one percent 
(1%) interest in all net proceeds derived from the sale or 
rental of the land for any purpose whatsoever and Lessor agrees 
to convey title to the Mine Property free of all liens, 
charges, encumbrances, taxes and assessments exceptingthose 
created by.the Lessee, provided nothing in the foregoing shall 
permit Lessee to create any of the same unless in this 
Agreement elsewhere permitted. The term "Returns" shall 
refer to the net smelter returns of Section 1.33 hereof, 
and the leaching returns of Section 1.43 hereof. For greater 
certainty, Lessor hereby expressly acknowledges and agrees 
that upon payment of the Option Purchase Price the only 
royalty payable to the Lessor shall be the royalty of 1% of 
all Returns and 1% of all net Proceeds hereinbefore referred 
to in this Section 2.2. 


2.3 Reservation of Homesite. Lessor reserves to himself, 
his heirs, and assigns that five-acre parcel of surface area 
shown on Exhibit E attached hereto for residential use, with 
ri.ght of access to water and power. Lessee covenants and 
agrees not to conduct mining operations within one hundred 
(100') feet of the said five-acre parcel. 


SECTION THREE 


COST OF LIVING INCREASE 


3.1 Delay Rentals and Option Purchase Price. Lessor and 
Lessee, recognizing that inflation can rapidly erode the
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real value of certain sums promised in this Agreement, 
hereby agree that the Delay Rentals and the Option Purchase 
Price shall be automatically increased abcording to the 
cost-of-living formula outlined below. 


3.2 Formula. The Delay Rentals and Option Purchase Price 
shall be subject to increase or decrease annually, commencing 
on the first anniversary date of this Lease and on each 
anniversary date thereafter, in the same proportion that the 
Consumer Price Index - U.S. Average (all items) of the U.S. 
Department of Labor, Bureau of Statistics (1967 = 100) 
increases above the "base index". The "base index" shall be 
the index for the month of December, 1976. 


3.3 Decrease Limit. However, in •no event shall the Delay 
Rentals and Option Purchase Price be decreased below the 
figures of $1,000.00 per month and$400,000.00 respectively 
because of any fall in the Consumer Price Index. 


SECTION FOUR



MINING OPERATIONS 


4.1 Lessee's Responsibilities. Lessee shall assume full 
and sole responsibility for mining operations conducted on 
the Mine Property. 


4.2 Comply With Laws. Lessee shall perform its mining 
operations on the Mine Property in accordance with good 
mining practice, shall comply with the applicable laws and 
regulations relating to the performance of mining operations 
on all mining claims, and shall comply with the applicable 
Workmen's Compensation laws of ' the State of Nevada. Lessee 
specifically represents that it will: 


4.21 maintain pillars above and below drifts and 
maintain shaft pillars in accordance with applicable federal 
and state mine safety standards; 


4.22 sufficiently timber mined areas and repair 
and maintain timbering wherever necessary; 	 S 


4.32 keep at all times the drifts, shafts, tunnels 
and other passages and workings in the Mine Property thoroughly 
drained and ventilated and clear of loose rock, rubbish and 
debris.	 S 	 S 


4.3 Lessee's Indemnity. Lessee shall indemnify and hold 
harmless the Lessor from any claims, demands, or liabilities 
arising out of Lessee's mining operations on the Mine Property. 
To that end, Lessee shall carry liability insurance in the
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amount of One Million Dollars ($1,000,000.00). Lessee shall 
also carry fire insurance on.the mill in the amount of 
$50,000.00. All s.uch policies of insurance shall name Lessor 
and Lessee as co-insureds as their respective interests may 
appear.	 "	 . 


4.4 No Encumbrances. Lessee shall keep theMine Property 
free and clear from any and all mechanics', or laborers' 
liens arising from a labor 'performed on or material furnished 
to the Mine Property at Lessee's request provided Lessee 
shall have the right to contest any such liens in a diligent 
and timely manner. 


4.5 Removal of Machines. Lessee may install, maintain, 
replace and remove during the term of this Lease any and all. 
mining machinery, equipment, tools and facilities which it 
may desire to use in connection with its mining operations 
on the Nine Property. Upon termination of this Lease for 
any reason, Lessee shall have a period of Sixty (60) days 
following such termination during which it may remove all or 
part of the above items, except those items mentioned in 
Section 1.35 hereof, at Lessee's sole cost and expense. 


4.6 Ore Samples. All ores mined in the Mine Property shall 
be blended at the discretion of the Lessee, and the mineral 
content of all ores mined and removed from the Nine Property 
shall be determined by the Lessee or by the mill or smelter 
to which the ores are shipped in accordance with standard 
sampling and analysis procedure. The Lessor shall have the 
right at any time to,sarnple any working areas, stockpiles, 
mill concentrates or otherwise and to have a representative 
present at the time samples are taken and if the Lessee 
mills ores from the Mine Property the Lessor shall be furnished, 
at no expense to the Lessor, a portion of all samples taken 
for analysis. In' the event of any dispute arising out of 
the assay of samples, royalty payments shall be based on 
assay results determined by an 'independent assay umpire 
selected by agreement of the parties and any charges or 
costs arising out of such independent arbitration shall be 
borne equally by the Lessor and Lessee. 


4.7 After-acquired Claims. 'Any and .all claims which may be 
staked by either party hereto during the term of this Lease 
falling in whole or in part within a One (1) mile radius 
measured from the centre point of the Mine Property shall be 
and be deemed to form part. of the Mine Property. 


SECTION FIVE 


TERMINATION BY LESSEE 


5.1 Notice. Notwithstanding anything herein contained the


I "
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Lessee may, at any time by written notice to the Lessor 
surrender this Lease and the term herein created and upon 
the expiration of Ninety (90) days from the date of such 
notice the Lessee shall thereby and thereupon be released 
from all obligations accrued or to accrue respecting the 
Mine Property excepting accrued royalty and mining obligations 
unpaid at date of termination for which specific provision 
is made in this Lea.se and the cost of any penalties or 
assessments levied upon Lessee during its operation by any 
state or federal agency to comply with any state or Federal 
Rule,regulation or law. 


5.2 Lessor's Property. Upon termination of this Lease the 
Lessee shall deliver up the Mine Property and all equipment 
therein (other than as expressly excepted herein) in good 
working order and condition, reasonable wear and tear excepted 
and all rail, air and water lines and timber installed by 
the Lessee shall be left in place. All ore dumps and broken 
ore left underground shall become the sole property of the 
Lessor.


SECTION SIX



FORFEITURE BY LESSEE 


6.1 Lessor Must Notify. In the event the Lessor considers 
the Lessee has not complied with any obligation hereunder or 
shall have done or omitted to do anything which would terminate 
this Lease, then and in every such case this Lease shall not 
terminate and the Lessor shall notify the Lessee in writing 
setting out particulars of the'alleged omissions, act or 
breach and the Lessee shall then have Sixty (60) days after 
receipt of notice in which to perform or remedy or commence 
to perform or remedy all or any part of the omission, act or 
breach alleged by the Lessor; The giving of such notice 
shall be a condition precedent for the bringing of any 
action by the Lessor for any cause whatsoever and neither 
the service of said notice nor the doing of any acts by the 
Lessee intended to meet all or any alleged omission, act or 
breach shall be deemed an admission or assumption that the 
Lessee has failed to perform its obligations hereunder or 
did or omitted to do anything hereunder permitted to be done 
or omitted. 


6.2 No Termination Without Notice. For oreater certainty 
the Lessor expressly covenants and agrees that the non-
payment of rentals, royalties or other monies referred to 
herein anci pa.yalD.Le Dy essee or any otner oreacn ry essee 
of the terms hereof or any omission by Lessee shall not 
result in the automatic termination of this Lease or the 
term hereby created and the Lessee shall in all events
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be given written notice of any such non-payment, breach or 	 ii 
omissions and shall have the opportunity to pay or remedy 
the same within the said Sixty (60) day period after notice 
above set forth. 


6.3 Automatic Termination. However, should Lessee fail to 
perform its obligations within Sixty (60) days following 
notice of noncompliance, this Lease shall automatically 
terminate and Lessee shall proceed to quit the premises 
forthwith.


SECTION SEVEN	 I 
INSPECTION BY LESSOR 


7.1 Lessor's Right to Inspect. Lessor, or his duly authorized 
agent or representative, shall be permitted to enter upon 
the Mine Property at all reasonable times for the purpose of 
inspection, but shall enter upon said property at Lessor's 
own risk and so as not to hinder unreasonably the operations 
of Lessee. Lessor shall indemnify and hold harmless the 
Lessee from any damage, claim or demand by reason of injury 
to Lessor or his agents or representatives on the Mine 
Property or the approaches thereto. 


7.2 Keep Books of Account. Lessee agrees to keep accurate 
books of account reflecting the mining operations, and 
Lessor shall have the right, either personally or through a 
qualified accountant of his choice, to examine and inspect 
the books and records of Lessee pertaining to the mining, 
milling and shipping operations of Lessee; provided, however, 
that such inspections may not be made more often than once 
in every thirty-day period. 


7.3 Lessee's Reports. Lessor shall be provided upon demand 
with copies of all the following: drill reports, geological, 
geophysical and geochemical reports and data, mine maps, 
survey notes, drawings of all mine workings, water well logs, 
assay reports and mine and leach operation production records, 
provided Lessor shall during the continuance of this Lease 
and at all times, if Lessee exercises the option to purchase 
contained in Section Two hereof, keep all of the foregoing 
data confidential. All such data shall be furnished to Lessor 
within Thirty (30) days of any termination by Lessee. 


7.4 Lessor's Reports. Lessor shall make available to Lessee 
on demand copies of all drill reports, geological, geophysical 
and geochemical reports and data, mine maps, survey notes, 
drawings of mine workings, water well logs, assay reports 
and mine leach operation production records pertaining or 
related to the Mine Property and in Lessor's possession or
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control. All such data shall be furnished to Lessee within 
Thirty (30) days of the purchase by Lessee of the Mine Property 
pursuant to Section Two hereof. 


•	 SECTION EIGHT 


TAXES AND ASSESSMENT WORK 


The Lessee agrees to pay all general ad valorem 
taxes and assessments assessed against the Mine Property and 
the mining operations conducted thereon and all taxes excepting 
Lessor's income taxes resulting from the Lessee's use thereof. 
The Lessee shall pay all other lawful public taxes and. 
assessments, whether general, specific or otherwise, assessed 
and levied upon or against the said Mine Property together 
with any and all improvements placed upon such property. 
All .such general ad valorem taxes and assessments and other 
public taxes and assessments shall be prorated as between 
Lessor and Lessee to the date of this Agreement. Lessor 
agrees to forthwith give Lessee notice of any such ad valorem 
taxes and assessments and other public taxes and assessments 
of which Lessor receives notice or which are brought to Lessor's 
attention. Lessee agrees to perform annual assessment work 
upon the claims at no expense to Lessor, to file proofs of 
assessment work with the 'Recorders of Churchill and Lander 
Counties, and to comply with all further state and federal 
rules, regulations and laws to maintain the claims in Lessor's 
name.


SECTION NINE 


ASSIGNMENT	 ' 


Lessor must consent in writing to the assignment 
or conveyance of Lessee's interest herein, excepting assignments 	 • 
from time to time in whole or in part to firms or corporations 
owned or controlled by the Lessee, Walter Shatto, Merdith 
Shatto and Louis Lees, or any one or more of them directly 	 • 
or indirectly	 All of the terms, conditions and provisions 
hereof shall extend to, be binding upon and inure to the 
benefit of the respective heirs, executors, administrators, •• 
successors and assigns of the parties hereto. 	 ' 


SECTION TEN 


FORCE MAJEURE	
• 


If either party is rendered unable wholly or in 
part by force majeure to carry out obligations under this
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Agreement, the party so unable to perform shall give to the 
other party prompt written notice of the force majeure with 
reasonably full particulars concerning it. . Thereupon the 
obligations of the party a sserting forcemajeure so far as 
affected by the force majeure shall be suspended during the 
continuance of force majeure. The party asserting force 
majeure shall use all possible di ligence to remove the 
force majeure as quickly as Possible. However, the require-
ment that any force majeure shall be removed with all 
reasonable dispatch shall not require the settlement of 
strikes, lockouts or other labor dif ficulties by either 
party contrary to its wishes. How such difficulty shall be 
handled shall be entirely within the discretion of the 
party asserting force majeure for such reasons. The term 
"force majeure" as used herein shall mean an aci of God, 
strike, lockout, or other industrial disturbance, act of 
public enemy, war, blockade, riot, lightning, fire, storm, 
flood, explosion, governmental restraint, action by the 
United States Government or the government of any state 
regulating or interfering in any way with any of the parties' 
rights and obligations under this Agreement, unavailability 
of equipment (including, without, limitation, railroad 
equipment and trackage) if such unavailability of equipment 
is not caused by the fault of the party asserting such 
event of force majeure, and any other cause whether of the 
kind specifically enumerated above or otherwise which is 
not reasonably within the cpntrol of the parties. The 
financial inability of either party to perform hereunder 
shall not be deemed a force majeure. 


SECTION ELEVEN 


• WARRANTY OF TITLE AND CONDITION 


11.1 Lessor's Warranty. Lessor expressly covenants that he 
has complete title and interest'to the patented mining 
claims and milisite, pipelines, tenements,. hereditaments, 
easements, rightá of way, rights or uses, servitudes and 
appurtenances referred to in the recitals hereof; that the 
unpatented claims and any unperfected water rights are 
valid under the mining laws of the United States of America 
and the State of Nevada; that all of the foregoing"are free 
from all liens, charges and encumbrances excepting claims 
pursuant to the ONE Loan Exploration Contracts attached 
hereto as Exhibits B and C; and that the Lessor has and 
will continue to have the right to commit the same to this 
Agreement. 


11.2 Lessee's Right to Inspect.	 Promptly after execution 
of'this Agreement the Lessor shall allow Lessee,' or Lessee s 
representative, to inspect all Certificates of. Location, 
Affidavits of 'Assessment and Proofs of Work and other docu-
ments in Lessor's possession and which bear upon Lessor's
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title, interest or ownership in the mining claims, mill 
sites, water rights, pipelines, tenements,. hereditament.s, 
easements, rights of way, rights or uses, servitudes and 
appurtenances referred to above. Lessee may then undertake 
such further investigation of the title and status of the 
foregoingas Lessee deems necessary. If the investigation 
should reveal defects in the title, Lessor agrees to proceed 
forthwith to cure said title defects to the satisfaction of 
Lessee; and in the event Lessor shall not do so, Lessee may 
cure such title defects and deduct all expenses incurred, 
including reasonable attorney fees, from any payments to be 
made hereunder. 


11.3 No.Restriction of Warranty. For greater certainty 
Lessor expressly covenants and agrees thatLessee's right 
to inspect the above mentioned documents in Lessor's possession 
or Lessee's right to make further investigation of Lessor's 
title shall in no way lessen or restrict Lessor's warranty 
of title given in Section 11.1 hereof, or Lessee's right or 
remedies in the event of the breach thereof. 


11.4 No Warranty of Condition. Lessor does not warrant the. 
condition of the Mine Propert or mill. Lessee has inspected 
the same and expressly agrees to lease and purchase them 
"as is" (if the option is exercised). 


SECTION TWELVE



NOTICES AND PAYMENTS 


12.1 Notices. All notices provided for herein shall be given 
by certified mail, return receipt requested, at the following 
addresses until otherwise changed by written request of the 
parties:


Lessor:	 Donald E. and Kathryn Jung 
P.O. Box 69. 
Austin, Nevada, U.S.A. 89310 


Lessee:	 Newpass Resources Ltd. 
#3, 6804 Macleod Trail, S.W. 
Calgary, Alberta, Canada 
T2H 0L3 


Notice shall be deemed effective the seventh day 
following the day of deposit in the mails. Any change of 
address from those shown above shall be made known to the 
other party hereto in the manner provided above. 


12.2 Payments. All payments to Lessor (excepting payments
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to be made in gold bullion or other mineral product as in 
this Agreement provided) as required by this Agreement shall 
be paid or tendered to Lessor or for his credit at: Nevada 
National Bank, Austin, Nevada 89310, which shall be deemed 
the Lessor's agent and shall continue as the depository for 
receipt of any and all sums payable hereunder to the Lessor. 
The Lessee shall not . be required to split payments as between 
the Lessor and any assignee or successor in interest of the 
Lessor. Any payment or tender by the Lessee to the Lessor 
at the above depository shall be sufficient for all purposes 
hereof. All such payments may be made by cheque or draft 
of the Lessee either mailed or delivered to such depository. 
Any payments to be made in gold bullion or other mineral 
product as in this Agreement provided, shall bemade at the 
Lessee's office at the Mine Property and shall be forthwith 
removed by Lessor off of the Mine Property. 


SECTION THIRTEEN



MISCELLANEOUS PROVISIONS 


13.1 U.S. Funds. All sums referred to Therein are expressed 
in United States currency. 


13.2 Nevada Law. In case of a dispute hereunder, the laws 
of the State of Nevada and the jurisdiction of the Nevada 
courts shall apply. 


13.3 Further Assurances. The Lessor and the Lessee hereby 
agree that they will each do and perform all such acts and 
things and execute all such deeds, documents and writings 
and give all such assurances as may be necessary to give 
effect to this Agreement and all covenants herein contained. 


13.4 Benefit of Agreement. The terms, provisions, covenants. 
and agreements contained herein shall extend to and be binding 
upon and inure to the benefit of the heirs, personal representa-
tives, successors and assigns of the parties hereto. 


13.5 Counterparts. This Agreement may be executed in two or 
more counterparts, each of which shall be deemed an original 
but all of which together shall constitute one and the same 
instrument.	 . 


13.6 Headings. •The headings herein are inserted for reference







.	 S - 16 - 
only and shall not form a paxt of or be considered in the 
construction of this Agreemen 


IN WITNESS WHEREOF, the parties hereto have executed 
this Agreement as of the day.and year first above written. 


Lessors:	 (1 


Donald E. Jun


/- t' 
Kathryn Jung	 1	 1 


Lessee:	 NEWPASS RESOURCE5INc 


I
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Exhibit E to that certain Mining Lease 
and Option to Purchase dated January 1, 
1977 between DonaldE. Jung and Kathryn 
Jung and Newpass Resources Ltd. 
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Exhi	 D to that certain Minjnease 
and Option to Purchase dated January 1, 
1977 between Donald E. Jung, Kathryn 
Jung and Newpass Resources Ltd. 


NJ JUIPMENTL I ST 


Item 


I-R. 600 Compressor 
LeP.oi 210 CoH.pr(SSO)-
I-fl. S1l.P. Slusher 
Joy SILP. Siusher 
G.D.	 583F Jckieg 
6.0.	 583F Jackieg 
E3BC 16 Jackien 
Falcon Stoper 
Falcon StO!)er 
Eimco 12-D Mucking Machine 
Shop built traninier 
6 - ore CarS 
HDSG Loader 
Tnt. 4x4 [Jump Truck (19O3) 
Ford Dump Truck (1950 fO) 
Mine H.oit 
12.5 LI!. Witte Generator Set 
8 K.W. Wi tte Generator Set 


LYi±LLL 
Item 


6 x 20 Jai Crusher 
Crushing Rolls 
4 x 3 Ball Mill 
C.T. Imalqamator 
Screen Classifier 
60 LW. Gcnerator Set 
2 - Copper plates, quid plated. 


1 -	 Si ZO Wi if icy T hi o 
1 - 8 xl? Duplex Jicj 
T(pprox. 15 [icc. motors 'A.tO 20 H.P. 
Pump & Generator (for /ater supply)







'	 ) 
I -	 ___i_


-.-'-	 ________________________________ 


.	 . 


:	 MSPwoq	 UW TTPS	 M'	 'UTq psn 4M 


I- .-"-.--. . _____ 


o . . 
ai 1''1, "d ")4 


3.4k NOZJ.
_


L6 I "N	 •oo1l	 1,.)5
r .ULÔI_______________________ 


dVW wlV) I.. jaf. T,. 


SNtL4 ccvd P\]rJ
.,r'. - 


1-
1• 


. 


_
L	


$ 
'1JT


_L	 _:: _1P%.L 


: __ 


$V 7',,.	 4JI *.f7	 -	 q#jy
/	 v ..' tvk.	 L 


- -----------------44";_.;_


I	 gpg	 2I) a


..1Lx_r.\..1: 
I	


z .	 i rpI-a	 — 
.vn .	 r 4 IQ N	


-	
- —--t 


- Ii 	 - t -	
-	 —J	 .	 I	 - - 


I	 - 


_


— --


_-.j	 .mi '	 -- 


- 


-


____ 


________ 


-4.11


.
.,..,41	 - -	 - -- - 


WI	 —	 — —


	


-- 


t - -


cV4.V1 


. 


.


•1 L - - r	
— --	 — — - - — JI	 -	


. 


--


)I 14•4$•	
j	 ''•4	 . 


rn 'p- 7J%5	
I	


• 
.	 S 


d•I'.1	 ''	 '	 A. 43	 J'5 
IL II	 W .4'j 41 •	 ._1	 — 


— -	 IL II	 A•Ø I	 __- — - — I	 -- - - - - 
-	 S	 •Sfl


. -


t_. - - - I	 iV	 --	 I 
ILbI	 II	 S • ,iL	 I 


•	 'LI'	 '"111 L."i.	 I 
11-4 1	 -"	 I -4. 'PL	


J 11.11	 L. ..( 1S%.4•I... 
I.	 ILbI	 4P0 43 


WI-
f	 ML 


ILbI	 4G41 j•	 - 


P4" • l 'I1 .L)


%1 $443 


(•- -.) 


-	 . i1.L 


L. 'L


i4 


( 







S 
Exhibit A, COnsisting of 
certain Mining Lease and 
dated January i, 1977 be 
Kathryn Jung and Newpass


4 pages, to that 
Option to Purchase 
tween Donald E. Jung, 
Resources Ltd. 


MINE PROPERTY 


1.. PATENTED CLAIMS 


All of the following patented lode mining claims in the State of Nevada, New Pass Mining 
District, Lander and/or Churchill Counties, comprised of one or more or a portion or portions of Sections 9, 10, 15 and 16, Township 20N, Range 40E, MDB and M, known as: 


(a) Gold Belt No. 1, Survey No. 38, 


(b) Superior Lode, Survey No. 37A, 


(c.) Golden West, Survey No. 2200, 


(d) Phil Sheridan, Survey No.. 2200, 


(e) Lander, Survey No. 2200, 


(f) True Blue, Survey No. 2200, 


.(g) Gold Metal, Survey No. 2200, and 


(h) Wild Cat, Survey No. 2200, 


the locations of which are more P articularly shown on the 
map on page 4 of this Exhibit A, together with all mines therein. 


2. UNPATENTED CLAIMS	 . 


All of t1Ie following unpatented lode mining claims in the State of Nevada, New Pass Mining 
District, Lander and/or Churchill Counties, comprised of one or more or a 


portion, or portions of Sections 9, 10, 15 and 16, Township 
20N, Range 40E, MDB and M, known as: 


(a) Thomas W., 


(b) Thomas W. No. 1, 


(c) Thomas W. No. 2, 


(d) Thomas W. No. 3, 


(e) Thomas W. No. 4, . 


.1	 I







*hibit A - Page 2 


(f) Thomas W. No. •6, 


(g) Thomas W. Np. 7, 


(h) Sunset, 


(1) Sunset No. 1, 


(j) Sunset No. 2, 


(k) Gold Belt Extension, 


(1) Sundown, 


(m) Golden Portage, 


(n) Golden Portage No. 1, 


(o) Superior Extension, 


(p) Superior No. 4, 


(q) Superior No. 5, 


(r) Independence No. 1, and 


(s) Indeperdence . No. 2, 


the locations of which are more particularly shown on the 
map on page 4 of this Exhibit A, together with all mines 
therein. 


3.	 NILLSITE 


The following patented millsite in the State of 
Nevada, New Pass Mining District, Lander and/or Churchill 
Counties, known as Superior MillSite Survey No. 37B


3
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4. WATER RIGHTS 


All water rights and permits appertaining to the 
mining claims, mill sites and property referred to in this 
Exhibit A, and in particular, but without limitation, Water Permits No. 9641 and 9984 from the Nevada State Engineers Office. 


5. PIPELINES AND EASEMENTS 


All pipelines, pipeline rights of way and easements 
and all other rights of way and easements appertaining or 
related to, the mining claims, mill sites and/or water rights 
and permits referred to in this Exhibit A.


...4







•	 S. 
ACKNOWLEDGEMENT 


CANADA	 ) 
PROVINCE OF ALBERTA ) 
TO WIT:	 )_ 


On the //	 day of	 1977, before me, 


the undersigned, a Notary Public, personally appeared 


Walter R. Shatto and Louis P. Lees, known to me to be 


resPectivejy the President 


Pesources, ho acknowledged to me that they executed 


the foregoing instrument on behalf of said corporation. 


WITNESS my hand and off ic.al seal. 


Notari Pub1	 in and for the 
Province of/Alberta LI







ACKNOWLEDGMENT 


STATE OF NEVADA	 ) 
COUNTY OF	 )	 S.S.


1971, before me, the undersigned, a 


Notary Public in and for said County and State, personally appeared 


Donald F. Jung and Kathryn Jung, known to me to be the persons 


described in and who executed the foregoing instrument, who acknow-


ledged to me that they executed the same freely and voluntarily and 


for the uses and purposes therein mentioned. 


Witness my hand and official seal. 


•	 •	 "*otary Public in	 dai

County and State 


-- 
-4•• •	 iATHLEE	 F. 
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Government's Copy 


MME Form 51
	


UNITED STATES OF AMERICA 
July 1965
	


DEPART}a'TT OF TI INTERIOR 
U. S. Geological Survey 


pocket	 Commodity 


OME-6907	 Gold-Silver


E)ORATION CONTRACT

(Short Form) 


Contract No. 


2316
County	 State 


Lander and	 Nevada 
Churchill 


It is agreed July 19. 1976 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Donald E. Jung, an individual


, 


whose mailing address isBox 69, Austin, Nevada 89310	 .•	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. S 6141 - 6146), consists of this form, the 
attachedAnnex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before August 15, 1976 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work ithin 6	 months from the date of the contract. 


(b) The descrition of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot.of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work is $12,720,00. The Government will con-


tribute) percent of the total fixed unit costs of the work performed, not in excess of $9,540.00 
in accordance with the provisions of Articles 14 and 5. 


(c) Interest computation. --Simple interest at the rate of 10	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
underwithout the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title,'ór interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right,.title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work. --(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit.. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such stuns as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirtted. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi -
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a suary of the work performed 
and the unit costs. thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withiod approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Ryalty on prodtction.--The Operator, whether or not theproducer.. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:' 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or	 . 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the • value of the production sold, and freight payable ' by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as 'that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a conmiercially marketable 
form.	 ' 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(a) Unsold .prodüction. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim f 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, hether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator' s successor in interest to engage in' any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that' 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a ' specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation tq pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than'5uch as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) . The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the'Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


Cd) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail. addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 	 - 


ARTICLE 9. Officials not to benefit. --No member of or delegate .to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in nployxnant. --The provisions respecting nondiscrimination'-in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B/and are hereby incorporated in and made a part of 
this contract.	 I 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shail reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such hopy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 
•	 The term "Director, U. S Geological Survey," as used herein includes his duly authorized 
representative.. 	 S 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (1l U.S.C. 35-L5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
traät work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight' hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall.be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hour8 or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and. liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums .as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended( l 0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


S	 S







ARTICLE iti.. Changes and added provisions.--


quadruplicate 
Executed in	 the d and year first above written. 


OVLaje/ C'.	 TI UNITED STATES OF AIICA 


Don d E. ng	 ,	 f /7	 / 
By	 By' (/( /1d 


U.S. Geological Survey 
Title	


W.,A. Burk. Coutraetn .O1O' 


I,


	


	 certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of Its 


corporate pOverB.


7/7/7 


(-& 
ECORPORATE1 
LSEALJ 
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EXPLORATION CONTRACT

DONALD E. JUNG



OME-6907 


ANNEX I 


The land, including all rights thereto, referred to in Article 2 
of the contract consists of eight (8) patented mining claims in Sections 9, 
10, 15 and 16, T. 20N., R. 4OE., MDBM, New Pass Mining District, Lander and 
Churchill Counties, Nevada. These claims are shown on Figure 1, entitled 
"Map showing claims and proposed exploration, New Pass Mine, Lander-Churchill 
Counties, Nevada," which is attached and made part hereof. 


The patented lode mining claims, referred to as the New Pass group, 
are identified as: 


Name	 U.S. Survey Number 


Superior Lode	 37A 
Gold Belt No. 1
	


38 
Golden West
	


2200 
Gold Medal (Metal)
	


2200 
Lander	 2200 
Phil Sheridan
	


2200 
True Blue	 2200 
Wild Cat
	


2200 


The Operator owns the New Pass group of claims by virtue', of a 
conveyance dated August 9, 1972, from Lotar Jung and Anita Jung. 


A copy of the document assigning these claims to the Operator 
is contained in the docket of this Contract and is incorporated herein 
by reference. 


It is agreed that the requirements for payment of royalty to 
the Government on mineral production set forth in Article 7 of this 
Contract shall not apply to any mineral, production which results from 
mining operations conducted on the Thomas W. - Gold Belt vein. However, 
any production from veins encountered in the crosscut completed on 
OME Contract 2307, OME-6699, which may intersect or merge with the 
Thomas W. - Gold Belt vein, shall not be exempt from the obligation for 
payment of royalty.







S	 S 


EXPLORATION CONTRACT

DONALD E. JUNG



OME-6 907 


ANN1X TT 


WHEREAS, theland referred to in Article 2 of the contract 
form was the subject of a previous contract dated November 9, 1972, 
Contract 2307, OME-6699, between the Government and Donald E. Jung and 
Lotar Jung, hereinafter called the "Prior Contract"; and 


WHEREAS, said Prior Contract has been performed and settled 
and the Government's contribution thereunder determined at the sum of 
$54,468.75; and Certification of Possible Production issued under the 
provisions of said Prior Contract under date of January 16, 1975; and 


WHEREAS, the work now provided for in this contract is an 
extension and continuation of the work under the Prior Contract: 


NOW THEREFORE, it is agreed that: 


1. The contribution of the Government under the Prior Contract 
in the sum of $54,468.75, plus accrued interest, shall be and is hereby 
added to the estimated contribution of the Government under this contract 
as indicated in Exhibit A, for repayment to the Government under the 
provisions of this contract. Any royalty accruing; under this contract 
shall be applied first to the payment of said $54,468.75, plus accrued 
interest.


2. The Certification of Possible Production under the Prior 
Contract shall be considered to extend to this contract with the same 
force and effect as if a Certification of Possible Production had been 
duly issued by the Government under this contract; i.e., the project 
under this contract shall be considered to have been certified as of 
the date of this contract.
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EXPLORATION CONTRACT

DONALD E. JUNG



OME-6907 


1Y14TRTT A 


The purpose of the project is to explore by drifting and raising 
for gold-silver ore shoots associated with the Superior vein in the 
New Pass mine.


General Provisions 


Drifts and raises shall be not less than 5 by 7 feet in cross 
section and shall be timbered as necessary. Timber sets shall be not 
less than 8-by-8 inch,, , timber or equivalent round timber. Rock bolts, 
if used in lieu of timber, shall be not less . than 6 feet long. 


Raises shall be timbered to provide a chute and manway with 3-inch 
lagging on the chute side and ladders on the manway side. 


Mine rails shall be not less than 16-pound size, air lines not 
less than 2-inch diameter, water lines not less than 1-inch diameter, 
and vent lines not less than 14-inch diameter. 


All significantly mineralized areas exposed by underground 
exploratory workings shall be sampled normal to the trends of the deposits 
at intervals not exceeding 5 feet. In addition, a representative bulk 
sample may be taken of each round broken. 


Significantly mineralized samples, from whatever source, shall 
be split as necessary and one split assayed. The Operator shall store 
one split of each' sample in a suitable container properly labeled' as to 
source and location. Stored samples shall be made available for Government 
inspection and possible use, and may be disposed of only with prior 
Government approval. 


All splits of samples assayed shall be analyzed for gold and 
silver.


True copies of assay certificates and maps or sketches shcwing 
the work completed; the location, width, and assay values of all samples 
assayed; and the geological formations and structures traversed by the 
workings shall be furnished monthly to the Government. 


The' Operator shall provide such equipment, materials, supervision, 
labor, and technical services as may be required to perform the work in a 
satisfactory manner. 


The location, direction, and extent of each work item not 
described herein shall be subject to Government approval confirmed in 
writing.







S	 . 


Descrintion of the Work 


The work shall consist of extending the existing drift on the 
Superior vein in a northerly direction from the face of the drift 
approximately 85 feet north of the OME crosscut on the 490 level of the 
New Pass mine. An estimated total of 200 feet of drift, raise, or 
auxiliary crosscut necessary to follow or to recover faulted segments 
of vein, may be completed on this contract. 


The approximate location of the proposed drift is shown on 
Figure 1.


Estimated Costs of the Work 


Fixed Unit Costs 1/ / 


Drifting, 
200 feet at $60.00/ft.	 $12,000.00 


Timbering underground workings 
50 feet 'at $12.00/ft.	 600.00 


Assaying for gold and silver 
24 samples at $5.00/sample	 120.00 


Total Estimated Cost of the Project	 $12,720.00 


Government Participation at 75 Percent	 $9,540.00 


Includes all costs whatsoever such as labor, equipment, materials, 
and supplies, supervision, payroll taxes and insurance, office expense, 
report preparation and other services. 


The Government retains no equity in any of the equipment or materials 
used.


2
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I	 EXIIIBIT B -1 


CERTIFICATION OF NONSEGREGATED FACILITIES 


The undersigned hereby certifies that he does not maintain or 
provide for his employees any segregated facilities at any of his 


establishments, and that he does not permit his employees o perform 
their services at any location, under his control, where segregated 
facilities tare maintained. He certifies further that he will not 
maintain or provide for his employees any segregated facilities at 
any of his establishments, and that he will not permit his• employees 
to perform their services at any location under his control, where 
segregated facilities are maintained. He further agrees that a breach 
of this certification is a violation of the Equal Opportunity clause 
in ONE Exploration contracts. As used in this certification, the term 
"segregated facilities" means any waiting rooms, work areas, rest rooms 
and wash rooms, restaurants and other eating areas, time clocks, locker 
rooms and other storage or dressing-areas, parking lots, drinking foun-
tains, recreation or entertainment areas, transportation, and housing 
facilities provided for employees which are segregated by explicit 
directive or are in fact segregated on the basis of race, creed, color, 
or national origin, because of habit, local custom, or otherwise. He 
further agrees that (except where he has obtained identical certifica-
tions from proposed subcontractors for specific time periods) he will 
obtain identical certifications from proposed subcontractors prior to 
the award of subcontrácts exceeding $10,000 which are not exempt from 
the provisions of the Equal Opportunity clause; that he will retain 
such certifications in his files; and that he will forward the follow-
ing notice to such proposed subcontractors (except where the proposed 
subcontractors. have submitted identical certifications for specific 
time periods):	 .	 .	 .	 .; 


NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIRENENT FOR CERTIFICATIONS 



OF NONSEGREGATED FACILITIES 


A Certification of Nonsegregated Facilities must be submitted 
prior to the award of a subcontract exceeding $10,000 which is not 
exempt from the provisions of the Equal Opportunity clause.. The 
certification may be submitted either for each subcontract or for all 
subcontracts during a period (i.e., quarterly, semiannually, or 


annually).	 . .	 .	 .	 .	 .	 .	 . .	 .	 .	 ...	 .'. 


NOTE: The penalty for making false statements in offers is 
prescribed in 18 U.S0C 1001. :	 . .. 


Signature 


•	 .	 .


Title


3	 L4l)' 1T 


-	 Date







Doa(d Ei 
1aO)( Cq 
oq cH'i 1 tjv.


DOCKET NUMBER 


(1o'7 
DATE RECEIVED


//-7 
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION 
(Check one)


l UIFUNAT OFFICERS OR PARTNERS HERE, IF NAME	 ADDRESS
CAB


TITLE 


INDIVIDUAL 
CORPORATION 
PARTNERSHIP 
OTHER (Sh)


Wot /p,ii/iccIi1e 


EXPLORE PRO 
NAME STATE 


RAL(S) FOR WHICH YOU WISH 
Gok( 


LOCATION 
pUNTy, 


CMIrc.Jt,Ii 
t.Je Pass 4ifr1e L4v14r ED COST OF PROJECT I', 3gcc


MME Form 40 
(RevisedNov.68)	 UNITED STATES	


BUdgetBUreauNo.42.Rucs$ 
Approval expires Dec. 1971 


DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 

1AME OF APPLICANT (FM/I legal same and mailing address as they shenid e)p.aros IAPPLICANT DO NOT USE THIS BLOCK contract if one is executed.) 


STATE IN WHICH FIRM IS ORGAN IZED


GENERAL INSTRUCTIONS 


Before filling out this application, please read the 0MB Regulations for 
Obtaining Federal Assistance in Financing Explorations for Mineral 
Reserves (30 CFR Chap. II). To assure prompt action, your application 
must provide all applicable material and information specified on the 
.back of this application form. Avoid unnecessary correspondence and 
delays by submitting complete and accurate inforriation. Pl,ase submit 
two copies of this application and all accompanyit,g J'apers except as 
otherwise noted. Place your name and address on each sheet. Each 
item of information, maps; and reports required as a part of this 
application is described on the back of this form. ldentifr each attached 
statement by the item number to which it applies. If an item does not 
apply to your application, show the item number on your statement 


CERI'IP


and after it write 'not applicable." Maps or sketches should be used 
to supplement narrative descriptions 'of the property location and 
boundaries in item 2, existing mine workings and geology in item 3, 
and the proposed exploration work in items. When this information 
is not too complex, all of it may be shown on one map or sketch. All 
documents and other attachments submitted as a partof this applica. 
tion, except those in item 3(g) . which you mark to be returned, become 
the property of the Government and will not be returned to the appli. 
cant. Send true copies, leot originals, of leases, contracts, and other 
documents which are an essential part of your business records. File 
this application with the Department of the Interior. US. 
Sursy, Offic. of Minerals Exploration, Washington, D. C., 20242, or 
with the nearest OME Field Of/ks. 


ICATION 


The undersigned, whether as an individual, corporate officer,partner, 
or otherwise, both in his own behalf and acting for the applicant 
ccnifies that the information set forth in this form and accompanying 


? rL44e 


DATED


papers is correct and complete, to the best of his knowledge and belief; 
and that he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole expense. 


P &-4' 
-	 BY (Signa 


€wi er
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S; Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1 Financial Eligibility: 


(a) Submit evidence of efforts made 'within 90 days preceding the 
filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (1) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use of loan funds and (2) true copies of 
replies from credit sources. If the loan was offered under terms 
which you consider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their iiterest. 


(c) State how you propose to furnish your share of the cost of the 
exploration work.	 , 


2. Applicant's Rights in Land:'' 


(a) State your interest in theland and mineral rights, whether 
owner, lessee, purchaser under contract, or other. If you are not the 
owner, submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Describe 
all liens, mortgages, or other encumbrances on the land and state book 
and page number and official place where recorded. 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
Describe any part of the land or workings which should not be subject 
to Government royalty and liens. If the land consists of unpatented 
claims, state book and page number for each recorded location notice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(C) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on. 
MME Form '52. If the agreements cannot be obtained, state reasons 
and whether you can furnish a performance bond. 


3. Physical Description:' 


a) Describe in detail and illustrate with maps or sketches all mining 
or exploration operations which you know have been or are being 
conducted upon the land. Include existing mine workings and 'all 
production facilities. 


(h) State your interest, if any, in operations described in (a) 
(C) State, if you know, the past and current production, supporting 


sour statement with copies of settlement sheets, mine reccrds, or pub. 
lished data if available. 
.'(d) Describe known ore reserves, giving quantities and grades. 
(C) Describe by narrative and maps or sketches the geologic features 


of the property. including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(1) 11 you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, an 
provide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property. 


3. Exploration Work: 


I a) E)esirihe full y the proposed exploration work giving individual 
tootages and sizes of openings for each item of work. Use narrative,


maps, plans, and sections as necessary. Show location of the propos-d 
work as related to geologic features such as veins, ore'hearing beds. 
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundrics 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed loation n 
the property map and state the length, type and conStruction method'. 
proposed. 


(c) If an OME contract is executed, state how soon thereafter work 
would be started and finished. State your anticipated average daily or 
monthly rate of progress for each type of work. 


6. 'Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for time and 
materials for each item of the work ftropo:ed in 5(a) under the headings 
listed below with a total for each heading and the estimated total cost 
of the work: Costs for any work to be performed by an independent 
contractor should be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should be listed under categories (b) through (g). 


(a) Independent contracts. ' State the total cost of' any proposed 
independent contract for all or any part of the work, and the number 
of units and the unit cost for each type ofwork, such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations, or . per 
cubic yard of material moved. Cost estimates should be supported by 
bids from three contractors if ppssible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. . The cost of supervision, engineering and 
geological services, outside consultants, and labor should be itemized 
by numbers and classes of employees; rates of wages, salaries or , fees; 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and priceof each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired—i. e., rented, purchased or provided by. the 
applicant. If rented or purchased, state the estimated rental or pur. 


• chase price. If furnished by the applicant, state condition and present 
fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and the cost 
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of m inc workings), and movable operating' equipment 
now owned by the applicant which will be used in the exploration 
work.	 '	 . 


(f) New buildings, fixtures, installations. Describe each building. 
fixed improvement, and installation to be purchased. constructed, or 
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost ot'rerairs 
and maintenance of the operating equipment listed in 7(d). Do 001 


repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not tall within 
the previous categories, [Note—The Government will not contribute 
to costs incurred before the date of the cQntract. or to costs of or inci-
dent to (1) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances. 
or the depreciation and depletion thereof; (2) general overhead. 
corporate management, interest and taxes (other than payroll and 


sales taxes); (3) insurance (other than employees' liability insuran c 


and (4) damages to persons or property (other than authoriied rerair 


to or replacement of equipment or other propertY used in the work ).1
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XNFOMAT1ON FOR ONE LOAN 


.. Financial Eligibility: 


(a) Enclosed 


(b) Not ApplCabl'e. 


(a .) By 'supplying the following items of equipment; 


1-piokup truck. 


2- air compressors. 


2- jacklegs .lu:s the necessary bose. hand tools, eta, 


2- 32 Cu. ft. min.e 'cars. 


1- dump, truck, 


The necessary ratl, ties etc. to complete the job. 


By furnishing all engineerin and supervisory work needed. 


• By supplying sufficient capItal to thitiae. the work 


ard keep it movIng. 


I-. EImoo 12 .B mucking machine. 


1-. tratnrner eleotria).. 


2. applicant's Right in Land: 


(a) I am. the wne.r of. the claims and all mineral rights 


involed. See copjes of deeds.o 


(b) See maps and reports. The Thonta W.Gold Belt vein 


• and Its. extensIons down dip and on th5 strike should 


ot be .subE. .Cted to any Govt. rya1ty or leins. The 


Govt. roya)ty shall apply only to those ores found 


in the proposed drifting on the Superior Vein or 



•	 in any of the wórkthaZ . was done n. the previous ONE 


contraQt, docket no.. OE-6699.







CLAIM	 ?A(W 


'botuas W.	 J	 93 


ThothsW,No1	 3	 110 


ThomasW.No 2	 J	 111 


	


•	 Golden ?ortaEe	 3	 3?9 


Golden Portae.No.. I	 3.	 325 


Sundown	 .J	 326



These claims are recorded at the Lander County Court 


House, Austin.,. Nv. and also at the Chürôhifl County 


Court House Fallonî NV.. 


The. Property ts known as New Pass Mine and Thomas W. 


Mine. 


( (o) Not Applicable, 


3,Phys.ioal Description: 


(a) ee maps: and rspot.s. 


(b) I MIned pori0n.8. of the Thomas T .G0IdBeIt vein dur-


thE the period of 1960 to 164. Th areas mined are 


indiea.ted on the map. ibe ore ws reduced in a 10 


stamp m.I1 located on the Thomas W.., claim... The Q)4 


was sold to the U, .5. MInt in San Franoisøo.. The areas 


I mined were portions of the veth th.t. were passed over 


	


•	 by ptev1os ownera as. too narrow or of tOO low a rade. 


?roduQtlon facllttys are intact upon the Thomas W. 


Mine. We have since completed a 40 ton. ball mill near. 


the portal of the NO.. . Tunnel on tho per1r Claim. 


	


•	 Since 1973 and to the present 'we have mined ore on 


the 540 level of the Thonas W. and also on t.h 340 iv. 


Also eompleted sinQe 1972 has been 1600 ft of. XCut 


and ..drif.tin under QHE'loan,. docket No.6699
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(c) do not have records of past proauoton other than that 


shn on th aaay maps ax4 O ferred to lp the eport. 


The work . have done tn the ThomaS W. Mine bears out 


the tact that the say maps an4 poZts are oc rate.. 


Our prod.ction duriri the l960.'64 period was about 


5.0O QZ. of	 200 OZe. o A. From 1973 to the 


present we. .hav produced abeut L20Q	 of Au 


16 oz. ot .A. 


(d) ee maps. There Ia aprodznately 3OO tons of low: grade 


ore in the Thomas	 Belt workings, grade about 


0.40 oz. per ton of Au. 


(e) ee u,ap and. reports. 


f) te reached the..Superior 'Vein with the work completed 


under the previoa0Mi loan'. It is my belief that we 


have tO drift farther north n. the vein In order to; 


enter into' the main oe sbo;t.	 In proectin the ore. 


shoot down from the 'NO. 4	 inne.l, it look's as thh


we are on the south edge. of it. We have found €old and 


silver mineralization along the portion Of vein so fa.r 


exposed which is abOut. 100 ft.. $ee map for details, 


() Maps and reports are enClosed, please retun. 


4.,.ecessib1ity ofPropért3r: 	 . 


I live on the property and your reprosertative, Mr. F;(^C 


Stager, as beEn here fr.euently in the past.. 


Mot of the rnIn 'workths are open. 


(b) Austtn tv. is the nearest town, beth about 30 miles 


to th east of the mine. Falion, NV. is 85 miles west 


on Hty. 50. 
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5. ExplOration work: 
(a) ftte exploration work will consist of continued. dritt.. 


ing on the Superior Vein to the north. This work will 
be carried out from the 490 level X-Cut, The drift 
will be 5 by 7 ft, in size. The Estimated lenth øf 
the drift is 250 ft. In the event that the ore ahOot 
is entered before the 250 ft. of drift is completed, 
a. 5 by 7 ft.. raise will be started toward the No 4 
\ime1 of the. Superior. See map.a for details. 


(b) Not applicable. 


If a oontra:ct Is exeoutGd,, work would tart within 
two weeks tune. I expect to make an average of 4 ft. 
of advance per shift in the drift or about 60 working 
shifts for the project. ft the event cry r'aieng is 
donep estimated rate of advance there gould be 3 ft. 
per ehift 


* Expérieriee: 
I ve warked about 20 years as a niner, shift hoes, 
engineer and mine superintendant, I have operated the 
Thomas W. Mine f'r about 7 years. I will supervise the 
this project if a contract is executed., 


7. stImate of Co.ts 
(a.) None. 


(b.) $u p.ervi sion en	 eer±n and eoioial: services will 
be provided by myself during thO duration of the 
project. Cost will ho l20000 per month. 
IWo mtner at 600 per hour each. 
One hothstman at 5..00 per hou.r,eaoh.. 


Supervision (3 months)	 .360o,Oo 
Miners	 576O.00 
Jotetmar3	 240Q.,o0 


The above services are available. 


(0.) 1,5 to:	 of 20.# mine: rail ©: 500.00/ton. 750.00 
2.00 ft. of	 ' air line 100.00 
200 ft. of l	 water line	 . 50.00 
25/ of track spikes 12.30 
25# of track bolts 15,00 
25 nra, of fish piates 50.00 
Diesel fuel	 .	 .	 .	 . 504,00 
Gasoline	 . 170,00 
Powder	 . 300,00 
Caps.	 ..	 .	 . ..	 . . 
Fuse	 . .1.20.00 
rrull steel 100.00
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7 June 1976 


Security Iationa1 Bank 
Fallon, Nv,. 


Deer Sirs, 


I ar writing this letter as pe.requirernents for n CM 


loan for nin€ral exploratIon0 


I wish to apply to yu bank for a loa of l5,OOOOO 


to he used for exploratton for acid nd silver ores 


u pon the Superior Vein of the Nei; Pass MIne near 


usLin, Nv0 


he work will co'isist of drifting upon the vein0 


I also iIsh to request ht the loannisy berepsid froi 


a royalty based upon production of ore found from the 


above described exploration work0 


ie spec ivly Yours 


on Jung 
New Pass Yne 
AusLin, Nv0 931O







Securitu 
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NATIONAL BANK OF NEVADA
	 -	 - 


RQEflQ1EI F.DJ.C.	 P.O.80X710 • 77NORTHMAINESTREET • FALLON,NEVADA894O6 • 423-2177 


Mr. Don Jung 
New Pass Mine 
Austin, Nevada 89310 


Dear Mr. Jung; 


Your application for a $15,000 loan to be extended for the 
exploration for gold and silver ore in the Superior Vein of the New 
Pass Mine has been received and reviewed. 


It is the Policy of Security National Bank that we do not 
involve ourselves in mining exploration loans due to the high risk 
of mining explorations. 


Thank you for considering our bank in your loan. 


Sincerely, 


/E•-
Robert . Erickson	 - 
Assistant Vice President 
and Manager
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7 June 1976 


Me, Detta Markiand 


Nanager Nevada National Bank 


ustin Nv.. 89310 


Dear Me, Markiand, 


I. am writing this letter as. per roquirø.menta for an ME loan 


for mineral 'exploration.. 


I wish to apply to your Bank for a loan of 15,000.00 dollars 


to be used for expioratton for Eold: nd silver ores upoi the 


Superior Vein of the tew 11s Nine near Austin, Nv. 


'The work will cot-islst ef d'rifti:fl upon the vein. 


1 also wish to request that the loan may be repaid from a 


royalty 'based upon rodutiofl of ore found from the above 


described exploration work,


Respeotively Youre, 


Don June 
New PaS Mine 
.Au8ttflp Nv, 89310







.	 . 


Nevada National Bank 
Austin OffiCe / Main Street, P. 0. Box 40, Austin, Nevada 89310, Phone 964-2629 


June 7, 1976 


Mr Don Jung 
New Pass Mine 
Austin, Nevada 


Dear Mr Jung: 


As per your request for a $15,000.00 loan for Mineral Exploration 


loan. 


This Bank is turning you down onthe above loan as we do not 


give loans for mining exploration.


Very truly yours 


rkl ) 
AVP & Mgr.







fl	 Au• ith, 1972 


	


Lotar Jung and Anita Jung of Laytonville, California, do hereby 	 to 


Donald Eugono Jung of Austin, Nevada, all of our interest in the following 


mining ..claims, buildings and equipment, locatod in the Reese River Nining 


District, Lander County, State of Nevada. 


Survey 4/36 Gold Belt 
Survey 22OO Golden West 
Survey 37 A Superior Lode 
Survey #37B Superior Null Site 
Survey •22OO Phil Sheridan, Lander, True Blue, Wildcat, Gold lietal, Lode 


ining Claims, all patrided mining claims nd patented mill sites. 


The Independence 1 & independence #2, unpatendod mining claims. 11111 


buildings, ot.he' buildings and all improvements situated on said patendod mining 


lairns and mill site and upon the unpatended mining claims, also all Water and 


Water Rights apportaining t said mining claims and property. 


-


	


" Ltar J Uflg/	 / / 


Anita Jung	
(1.-'
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BOOK NO,PAGE_ 
GRANT, BARGAIN, SALE DEED 


THIS INDENTURE WITNESSETH: 


the Town of Austn,. County9 Lander, State of Nevada, 


consideration of $	
!---- the receipt of which is hereby acknowiedged, do hereby Grant,.Bargain. ST1nd 


Covo	 on j g an	 ot ar Jung9fth 


	


- L.	 ounty of _k 
all that real property situate n uic—_--------------------


State of Nv.4a, bounied and described as


RECORDER'S


I 


All of 
our right, title and interest in the Thomas W. Mine--


situated in the Reese River Mining District at or near New 


Pass, in the County of Lander, State of Nevada. 


The property includes the fo1owiflg mining 
claims: Thoias W., 


Thomas W. No. F, Thomas W. No. 2, SundowrY 
Golden Portage.-No. 1, BandwaOfl Milisite, Welch Canyon Milisite, 


Water Rights No. 9641 and 994, Pipelline and Pipeline Right of 


way, Surface Extensions and all equipment, buildings and rights 


held and owned by the First Parties. 


The conveyance hereby made is for all rights we now have or may 


hereafter acquire appertaifling to and belonging to above 
pronerty 


Certificates of Location of the Mining Claims and Milisites and 


Water Permits from the Nevada State Engineers Office are of re-
cord in the office of the Recorder of the County of Lander, State 
of Nevada to which record reference is hereby made for particu-
lars of description of said claims. 
*
*
*
*
*
*
*


* 
•	 *


*
*


* 
Together 'with all and singular the tenements, hereditarnents and appurtenances thereunto belonging or iii anywise 


appert*iflUlg. 


Witn	 hand	 _ts -Y	
19 
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WUEN RECORDED MAIL TO: _-_-----------------
STATE OF NEVADA 


COUNTY OF__	
DER	


SS 


Ioii4' "7/ 7t	 __••• 
•	 before me, the undersigned, a 	 c in and for •ard 


County and State, personally app	 "Y'(rec'e 


LE COOLEY and BETTY COOLrY, 


•	 •	 • - • -• -----• 
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SPACE BELOW FOR RECORDERS . USE ONLY 
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Donjung. 


- -J••-• i94 AriL_M. 


BOOK	 _QFFICIAL RECORDS PAGE_AL 


	


OF LANDER	 NTY. N VD 


FILE NO. ••2 


1	 •	
.	 COUNY RECORD R 


-- •%	 )







U 


:	
•' 'T	 •:';t_\	 .\	 %.l 


\\\ %'\ \ \ 
dII!*i?	


C - 


\\ç	


iu\	 '	 \a.._iiuui::lIuIIlIIII 


•\r.	 '	 . I	 S 	 S


'S. _______	 1.	 . .	 S 


	


C. _________	 .,	 S


.5, 


.	 ,	 . 


I	 '	 11	 5 


_______	 I 


	


•	 0, 


1-	 ••
*	


*Sc', Cz-
.•	 . 


1 k'	 1'	 .ToNt4f ji 


rr	 I t-2	 ___ _____ - 


	


•d	 %	 (	 Il	 S 


.•• * 


_____ 1


\\
5 	 i.t	 S _______ _________________	


S 4	 a.'.	 . •1'	 S 


r S	 •	
55,	 •	 S 


4	 R;	
•5 	 S 


-a	 5 	


5, . 	 . 	 S 	 S 


S	 •	 .	 5.	
'5	


s	 5 555• 


	


.4	
,li







Office of Mineral8 Exploration 

345 I!iddlefjeid Road



Menlo Parl, California 94025


- Jtne 14, 1976 


MEMURANDUM 


To. :	 Chief, Office of Minerals ploration 
Roston, Virginia 


Prom:	 Field Officer, Region II 


Subject: New 4pplication (Gold-'Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 


Enclosed is an appi4cation for additional. financial assistance 
to continue the exploration started under CtE-6699, Contract 
No. 2307. A copy has been retained for our files, 


The appltcation appears to be complete inasmuch .a most of the 
necessary information is already in our files from the previous 
contract. Letters to two banks, dated June 7, 1976, and the 
replies, are attached. The Operator's performance under the 
completed contract was excellent. You will recall that nearly 
all of the footage authorized by the previous contract was 
needed to reach the Superior Vein and naufficient footage was 
available to explore the target a Although more drifting and 
raising will be required to adequately plore the Superior Vein 
than the amount requested by the Operator, insufficient ONE 
fund prec'i.nde conaideration of a larger amount of footage. 


I will iediate1y prepare a suppienta1 application report 
recommending approval of a new-contract for the proposed work. 


IL K. Stager 


Enclosure 


xc: ONE, Reston'tf 
cc: Dir RF 


MPRF 
MR RF 
Docket (2) see 6699 


HKStager :mlb
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M; 
AnaIysIs	 Gold and Silver 


l,•


AnIyt1calMethods	
Analysis is determined by atomic absorptioi. 


( 
.:	 .	 . 


:	
Remarks *	 None	 Tk s e	 1ô (es 4zc tc?ii t 


cc 
C	 Enclosed (2)	 XC+ 1frrgecTeC+& 
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Sample No.	 Gold	 Silver 


1	 0.333	 6.56—Ie' N	 stc-.h, 


-	 2	 0.207	 0 09 .-..	 N 


C	
3	 0.309	 0.l5-i 
4	 *0.003	 0 03- r Rb -14l 


F.	 ,	 ' 


, .	 ,-..	 .	 •..	 Gary M. Fec hko	 . : 
'thcky oun aim Geochemical Corporation 
parkc, Me ada	 November 12, 1974 


All values are reported in parts per million unless specified othrwise. A minus sign (—) is to be read less than" and a plui$ 
• ...


	


	 t&bn.' Values in parenthesis are estimates. This analytical report is the coçifidential property of the above.mentioned client or'd 1 

of this'.client and ourselves we reserve the right to forbid publication or reproduction 'of this report or any port thereof withOut 
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United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092


January 10, 19717 


Mr. Donald E. Jung 
•Box 69 
Austin, Nevada 89310


Re: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 
Contract 2316 


Dear Mr. Jung: 


Mr. H. K. Stager, Field Officer, ONE Region II, sent us your final 
voucher and Operator's Final Report for this contract. We have 
referred the voucher to the Survey's Branch of Financial Management 
for review and payment. A check in the amount approved for payment 
should be sent to you in the near future. 


As the contract will be completed upon final accounting, we direct 
your attention to Articles 2(c), and 6, Annex I and Annex II of the 
Contract, and to provisions of the Certificate of Possible Development 
issued January 16, 1975, under Prior Contract 2307, OME-6699, which 
were applied to Contract 2316. Copies of Annex I, Annex II, and the 
Certification are enclosed for reference. 


Article 6 (erroneously referred to as Article 7 in Annex I), Annex I 
and Annex II of Contract 2316 obligate the Operator, Donald E. Jung, 
to pay royalties on all production from the land described in 
Contracts 2316 and 2307, to notify the Field Officer upon commencement 
or cessation of production, and to preserve \ the Government's royalty 
rights in the event the Operator's rights in the lands described in 
the contracts are transferred, surrendered, or encumbered. 


Subject to payment of the final voucher referred to previously, 
contributions of the Government to the two contracts will total as 
follows: 


Prior Contract	 • $54,468.75 
Contract 2316
	


9,540.00 


Total
	


$64,008.75 
0UT!O4,







Until December 28, 1983, any royalty resulting from production of 
minerals on lands described in these contracts will be applied first 
toward payment of accrued interest with the remainder applied to 
reduce the outstanding principal balance on the Prior Contract. In 
the event interest and principal are paid in full prior to that date, 
payments will be applied toward interest and principal on Contract 2316 
whose royalty period extends to July 19, 1986. 


If you have any questions regarding either of these contracts and 
your responsibilities for royalty payments and protection of the 
Government's interest, please write us. 


Thank you for participating in the OME program. 


Sincerely yours, 


>ee 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


cc: 
DRF 
MR Rdg. 
OME Rdg1 
OME FLlas (2) 
Mr. Kirkemo 
Region II (2)







JNTTED STAflS OF AMERICA 
CERTIFICATION OP POSSIBLE PRODUCTION 



UNDER AN EXPLORATION CONTRACT 


•	 Mr. Donald E. Jung 
Boz69	 .	 . 
Austin, Nevada 89310


Re::	 (Gold-Silver) 
Donald E. Jung snd Lotar Jung 
New Pass Mine 
churchill and Lander Counties, Nevada 
Contract 2307 


• .


	


	 Pursuant to Article 6 of the referenced contract, as amended, the 
' Government hereby certifies that mineral or'me.tal production may be 


possible as a result of the exploration work. 


Therefore, royalties ehall be paid to the Government as provided in 
tbe contract on all oduion,-excepting that prescribed in Annex I, 
from the land described in the contract from December 28, 1973, to 
December 28, 1983, or until the total amount, $54,468.75, contributed 
by the Government under the contract is fully repaid vitb tuterost 
at the rate of 8½ percent par annum, whichever occurs first • The 
payment of royalties is secured by a lien upon the land end upon any 
production therefrom. 


_iJsdir.c...your-attention to .tbe 1eatpaxagraph __in 4n exLto.the	 • - 
contract which provides as follows: 


• It is agreed that the runte for pat of royalty to the 
....•----Govereat	 mineral production set forth in Article 6 [71 of this 


Contract shall not apply to any mineral production which tesults 
from mining operations conducted on the Thomas V. •(34 Belt vein. 


•


	


	 However, any production from veins encouuIered in the proposed 
crosscut which may intersect or merge with the Thomas W. - Gold Belt 
vein shall not be exempt from the obligation for payment of royalty." 


• _______


and mailed or delivered to the Vie14 Officer, Office of Minerals 
Exploration, Region II, U.S Geological Survey, Building 2, • 


• •	 345 i4iddlefiel4 Road, Menlo Park, California 94025. Each payment • • .	
should be accompanied by two copies of settlement iheete or other suitable 


•	 sale. evidence showing the date of sale, name of the urchaser, the 
•	 quantity and grade of the production sold, the price per unit, and the gross 


• . •	 preceedii and allowable deductions therefrom. The purchaser should be 
•	 • •	 notified of the Government's royalty on production and directed to pay •	


the royalty, computed aprovidad the contract, directly to the ____ 
-____







&


The Field Officer should be promptly notif ted upon the cosencoment 
Of any production and upon any extended cessation thereof. Production 
unsold or unused six months after extraction from the ground should 
be reported promptly to the Field Officer. 


Attention is specifically invited to the provisions of Article 2(c) 
of the contract referring to the preservation of the Government's 
royalty rights. Two true copies of any instrument transferring, 
surrendering, or encumbering any of your rights in the lands braced 
in the contract shall be funtshed to the Field Officer. 


Dated this 16th day of January, 1973.


ZT	 &TES OP	 ICL 


Chief, Office of Minerals Fxploration 
U.S. Geological Survey 


cc: 
DRY 
MRRdg. 
Branch of Financial Management 


--Assoc._Sol,.---Rm. 4347Interior 	 _-==. •- - ---	 ____ 


•	 ...•	 ct 
•	 O	 Region .•II 


ONE Reading 
------irk	 ..... -	 ••	 . ••.•••.	 •' 


g(2) 


•	 ••	 .	 Illirke.mo/gpw
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United States Department of the Interior 
GEOLOGICAL SURVEY 


Office of Minerals Exploration 
345 Middlefield Road MS 90A 
Menlo Park, California 94025


July 5, 1983 


Memorandum 


To:
	


Chief, Office of Minerals Exploration, Denver,Colorado 


From:	 Field Officer, Region II, Menlo Park, California 


Subject: OME-6699 andc : 07 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts Nos. 2307 and 2316 


Annual Inspection 


An annual inspection of the property was made by the Field Officer on 
June 29, 1983. 


The mine is on a standby basis and Mr. Jung and his family are the only 
•	 persons living at the mine. The new owners, Newpass Resources Ltd., are 


planning additional exploration of the property within the next few months and 
will probably have a diamond drill operating late in July. 


Mr. Jung mined about 200 tons of ore from old stope pillars in the Thomas W. 
vein workings last fall. This ore was crushed and placed on leach pads at the 
mine and is now being leached. This production is not subject to OME royalty 
under terms of the OME report. 


The certification period for Contract No. 2307 expires on December28, 1983, 
and Contract. No. 2316 on July 19, 1986.







/	 1. 
United States Department of the interior 


/	
GEOLOGICAL SURVEY 


Office of Minerals Exploration 
345 Middlefielcl Road MS 90A 
Menlo Park, California 94025


July 5, 1983 


Memorandum 


To:	 Office of Minerals Exploration, Denver, Colorado 


From:	 Field Officer, Region II 


Subject: OME Activities during June 1983 


Public inquiries about the OME program during June consisted of 3 mail 
requests for information and several telephone inquiries. No production was 
reported for any certified projects during the period and there were no 
royalty paymen	 ceived. A field inspection was made at the New Pass Mine, 
OME-6699 an ONE-6907 Gold-Silver) Contracts 2307 . and 2316, on June 29, see 
report dated July , 1983. 


The certification period for the contract at the Brown Bear Mine, (OME-686O, 
Contract No. 2304), Trinity County, California, expired on June 21, 1983. 


H.K.Stger 


.	 ..	 ..	 ..	 ..







. 


•	 Office of Uneats zpiratLou 
•	 345 id4lefield ed fS 90A 


i1enlo Part, California 9402$


June 20, 1983 


Miller, Mclelland & coipany 
160340th Avenne .W. 
Calgary, Alberta T3G OJI


Re 014Z'6699 & ONE 6907 (Gold-Siiver) 
Donald E. 1un 
4ew Pass 1ine 
churchill and Lander Counties, nevada 
contract. 2307 and 2316 


Dear Siz'*s 


r. L. P. tees, Secretary of evpaes Resources Ltd., has requested that we 
provide you a etateent coneernn8 the following. inioriiation on the subject 
ONE loata so of february 28, 193. 


Contract Io. 2307 for $34,468.7$ has a total of $42,070.Z4 in interest 
Out3t*fldinS on Pebrusry 28 ud the interest rate is 8 1/2Z per annua. 


Contract o. 2316 for 0,540.00 has a total of $6,024.24 tn interest 
out.ndin on Pebruary 28 and the interest rate is lOX per annu*. 


The Goverrnent is due a royalty of U, of the 'value when anid, on all nineral 
production £roa the property covered by the contracts. Royalty payments are 
applied first to pay accrued interest and then to reduction of the principal 
balance. There have been no royalty payeenta rnade, and no production reported 
by the owners or operators., since the loans vera incurred. 


This Office has no record of any aasignaant of the conttaete pursuant to the 
aining lease ai4 option to purchase sgreeent of January 1, 1911 between 
Donald . Jung and athryn June as lesiot and ewpass esourcee Ltd. 


If you have any questions regarding these contracts please phone or write to 
this Office.


Sincerely yours, 


if. K. Stager 
O1Z, Region II 


cc: OME Dockets 6699/6907 
0IfE Denver v'







S 
United States Department of the Interior 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 
345 Middlefield Road MS 9OA 
Menlo Park, California 94025


October 5, 1982 


Memorandum 


To:	 Chief, Office of Minerals Exploration, Denver, Colorado 


From:	 Field Officer, Region II, Menlo Park, California 


Subject: OME-6699 and OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts Nos. 2307 and 2316 


A follow-up inspection of the property (see Annual Inspection report' dated 
July 29, 1982) was made by the Field Officer on September 24, 1982. 


The exploration drilling mentioned in the Annual Inpection report was 
completed about mid-September. About 6,000 feet of drilling was completed in 
about 10 holes. Mr. Jung stated that the results of this exploration are 
still being studied, and that assays of all the vein material intersected had 
not been received. However, favorable vein extensions were found both down 
dip and along strike on the Thomas W. and Superior veins. Additional 
development work on both veins appears justified and is now being planned. 


Some mining is continuing in old workings on the Thomas W. vein and consists 
mainly of pillar-robbing in the old stopes. This ore is crushed in'the mill, 
and leached on pads below the mill, with a reported gold recovery of about 65% 
from ore that averages about 0.6 to 0.8 ounce of gold per ton. The production 
is not subject to ONE royalty under terms of the OME contract. Any ore mined 
from the Superior vein, as a result of the recent exploration, will be subject 
to ONE royalty until the certification period expires on July 19, 1986. 


H. K. Stager







S	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGiCAL SURVEY 


Office of Minerals Exploration 
345 }fiddlefield Road MS 90A 


Menlo Park, California 94025


July29, 1982 


Memorandum 


To:	 Chief, Office of Minerals Exploration, Denver, Colorado 


From:	 Field Officer, Region II, Menlo Park, California 


Subject: OME-6699 and OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts Nos. 2307 and 2316 


Annual Inspection 


An annual inspection of the property was made by the Field Officer 
on July 22, 1982. 


The mine, mill, and leaching operation are being operated on a 
reduced schedule under the direction of the owner, Donald E. Jung. 
A nal1 amount of ore is being mined from the Thomas W. vein. This 
ore is not subject to OME royalty under terms of the ONE contracts. 


At the time of the inspection a diamond drill and crew had arrived 
on the property, from Vancouver, Canada, and were preparing to start 
an exploration prQject of the Thomas W. and Superior veins from 
surface sites that had already been prepared. This exploration will 
total 5,000 feet of drilling in about 10 holes. This wrk is being 
financed by Newpass Resources, Ltd. and drilling was scheduled to 
start on July 26. 


An additional inspection of the property is planned for later in the 
year to study the results of the drilling. 


The certification period for Contract No. 2307 expires on December 28, 
1983, and Contract No. 2316 on July 19, 1986. 


H. K. Stager 
cc: OME-6699 


OME-6907







S	 .
¶129, 
JJR MAY2 4 iJJ 


Of fleE' of ILlinerals Lxploratior, 
345 ?iddJefjej 3oad ?'S 90A 


Peu1.o Park, California 94025 


PAy 19, 1°82 


Miller, McClelland 1 Cotpany 
1603-10th Avenue, S.W. 
Calgary, Alberta T3C 037


ike: 0-f f9 & 0T-69O7 ((old-Silvy) 
Donald E. Jung 


•	 New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts 2307 and 231€ 


Dear Sin: 


Mr. L. P. Lees, Secretary of Nevpaes Resources Ltd., has rècuested that 
we provide you a statenent concernin. the following information on the 
subject OHE loans as of February 2f, 1982. 


Contract Io. 2307 for $54,468.75 has a total of $37,440.40 in interest 
outstanding on February 2 and the interest rate is 8 1/2Z per annum. 


Contract to. 231 for $9,540.00 had a total of $5,070.24 in interest 
outatandin on February 28 and the interest rate is 10% per annurn. 


The Covernent is due a royalty of 5, of the value when sold, on all 
nineral production from the property covered by the contracts. Foyalty 
payente are applied first to pay accrued interest and then to reduction 
of the principal balance. There have been no royalty payments made, and 
no production reported by the owners or operators, since the loans were 
incurrede 


This Office has no record of any assignutent of the contracts pursuant to 
the mining lease and option to purchase agreecnt of January 1, 1977 
between Donald E. June and kathryn Jung as lessor and )ievpass 
Resources Ltd. 


If you have any questions regarding these contracts please phone or 
write to this Office.


Sincerely yours, 


E. . Stager 
CI, Region II 


cc: OME Dockete 6699/6907 
OME, Reston ,







S 
United States Department of the Interior 


GEOLOGICAL SURVEY 
BOX 25046 M.S._933


 DENVER FEDERAL CENTER 
DENVER, COLORADO 80225 


May 9, 1983


Re:	 OME 6699 and 6907 (gold'1sllver) 
Donald E. 1ivng 
New Pass Mine 
Churchill and Lander Counties 
Nevada 
Contracts 2307 and 2316 


Mr. Donald E Jung 
P.O.	 x 69 
Austin, Nevada 89310 


Dear Mr. Jung: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely,	 I 


1__________ 
J. William Hasler, Chief 
Office of-Minerals Exploration







S	 I,..	 . 


F.imME63 
(May 1970)


REQUEST FOR INFORMATtON ON CERTFtE PROJECT 
OR PROJECT UNDER ROYALTY AGREEMENT 


1. Srnc.	 April 19, 1982	 • ,	 •	 is•	
o subJ.a.! If yes, plea,. sg , d.:ailg c/ :1,. transano,, belov and p'ovsd. trait or 


zsvwa CO ./ the pertii,ru docim.,u:. a.,lezz bty have4.anp,ihef 


Is the jint venture agreement with E and B Exploration Inc. 
of Vancouver, Canada still in effect? 


2. April 19, 1982	 .hssthrsb..utany.od,i.nf,..,,th. lend	 Yes 0 No s.ab 1 .ct t th. contract? 


A. If so and It as shpp.d, give	 ntity, waiie, end nen and .ddv.ss .1 pach.sr. 


(	 Qvftty	 V•l 


B. If stackptlsd awaiting sal. stat. qvcme,y, grod., and l.c.ti.a. 


Type Qilentity (tons) Estiau.t,iJ G.d. 


Coneontrotes 


Oth.r
I.


'-	 April 19, 1982	 Ye. 0 Ni, 
eorksnga (s.,	 . canroci I? 


II S. s:w. q7l.5t*I. s.ala. and dwparuzaw of .rat,vs, 


Disposi.vn of Ui.r,.l 


b,i,n,a by: 


Name	 TüI. 


Address	 ,q	 M4'sT/tt1
	 Dc. 







• 


Uhited States Department of.thé Interior 
GEOLOGICAL SURVEY 


BOX 25046 M.S._933
 DENVER FEDERALCENTER 


DENVER, COLORADO 80225 


April 7, 1982 


•	 .,	 Re: OME-6699 and 0E 6i07 (gold/silver) 
Donald E. Jung 
New Pass Mine 


S 	 S..	 S 	


Churchill and Lander Counties, 
S 	


" 	


.5 	 , . 	


Nevada	 , 
S 	 Contracts' 2307 and 2316 


•Mr. DonaldE.Jung	 '• 
P.O. Box 69	


5 


Austin, NV 89310	 • 	


• 	 S 


Dear Mr. Jung: 


After the completion of the approved exploration work under 
• the contract identified above, we asked to be informed about 


changes in the status of the property and production from it 


during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely, 


J William Hasler Chief 


/ /',/	


Office of Minerals Exploration 


.	 \•







Form MME 63 


(May 1970)


REQUEST FOR INFORMATiON ON CERTIFIED PROJECT 


OR P ROJECT UNDER ROYALTY AGREEMENT 


!, Sine.	 August25,, 19$,1. ... ks th1,. be.n a chang. in ownership, l.a.., or	 Yes	 N. 0 subI•o• I, yes, pleasesiaie details. v/tie transaction below and provide a £fle or 
signed copy o/ the ertzneru	 unless they have been provided be/ore. 


Is thejoint:venture agreement with E and B Exploration, Inc. 


of Vancouver,.. Canada still in effect? 


2. Sine. August 25, 1981	 • as th.'. been any production from th. land	 Y.s	 No 
subject to th, controct 


A. If so arid it was shipped, give quantity, vaiu, and name .nid addr.ss of pwchai.e. 


Purches.r (nan,, and .ddvss)	
1


	
Valu. 


- - -- ....................• ...w	 aria 'ocarion. 


Type Quantity (forts) Estinat.d Gvad. Location 


Or. 


Concentrates 


Other _________________________________________________________________________________ .
-


3. Sine.	 • has any production b.en tronsport.d tlwougPs 	 Yes 0 N. 
workings (see	 of cora,.clI?	 . 


II so, stale qianszty. value, arid disposition o/ malj• 


Disposition oi Maisniol	 Quantity	 Valu. 


!ttt.d by: 


anie 7ID	 Tc4	 Tule	
- 


Address	
g	 q	 ,5J1'i, O'I1/2	 Date	


/ 
i'll g2_ 







.	 . 


933 


August 12, 1981 


MEMORANDUM 


To:	 H. K, Staqer, Field Officer, Region II 


From: J W. Hasler, Chief, Office of Minerals Exploration 


Subject:	 OME 6699 and OME 6907 (gold, silver) 
Donald E. Jung, New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts 2307 and 23l 


Enclosed is a completed copy of Form MME 63 for your files 
which was returned to us July 25,1981 by Mr. Junq, as well as 
a copy of a Joint Venture Agreement 'between New Pass Resources, 
Ltd. and E & B Explorations Inc.' 


It l's interesting to note that the agreement does Indeed include 
their obligation to the U.S. Government. This is not often the 
case. 


JWF4:js 


cc: A.T. Ovenshine, OMR 

R.B. Taylor, CMR 


End.







S	 . •1 


(May t970)
REQUEST FOR IP4 ORMAT;ON ON CERTIFIED PROJECT 


OR P ROJECT UNDER ROYALTY AGREEMENT 


iite deigi7 c/ :1,. Z 'a ,zzar:jon be/ow and provide a tr, or signed copy 0/ :b er:jnq,pg d0cvn,e,u an,j ss th,y bay, be.i, provij,d befo,. 


Is the joint venture agreement with E and B Ex ploration, Inc. 
of Vancouver, 'Canada still In. effect? 


2. Stnc. 
A ust 2	 1981	 tb.. been any p'edvct,on from th. land 	 Yes [3 No $I'ect ' 


A. If so and 
it was shipp.d, 'ive qsanti,y ,lsie arid nom and address øf piwchasor. 


P,.,,chas., (aa'n, and addr,55) 


8. tf stockpiled awaiting sal, s't, quant,	 arad.t...a.... 


--


	


	
has any product, be.n tronsporta4 ttvogs	 Y.s i:	 No workings (see 


1/ ø zSae qvan:at. vO!iae. and_thspo:iriono/ 


Dispositi	 0f Material
Yaks. 


ubnitt,d by:	 - 


Name D-1 Jvt7 
Address	 (J/(9


'-)


Title


C	 Cr 


Date







S	 S 
United . States Department of the Interior' 


(;H)IA)GICAI. SPRVE\' 
BOX 2016 M.S.__933 
DEN\IR FEDERAl. (:FNTER 
DENVER. COLORADO 80225 


July 7, 1981 


Mr. Donald E. Jung 
P.O. Box 69 
Austin, Nev. 89310


Re OME 6699 and OME 6907 
• (gold and silv 


Donald E. Jung 
•	 et Pass hiric 


Churchhill and Lander Counties 
Nevada 
Contracts 2307 and 2316 


Dear Mr. Jung:' 


After the complEtion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty Obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely, 


J. William Hasler, Chief	 - 
Off ice of Minerals Exploration







	


.


	


. 


FormMME63	 - 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


.


	


	 January 25,1979 , 
sthere been chong, in own.rstip leo,., 	 V., .	 No 0 subleas.' 1/ yes, please state details c,/ she srartsec,,oy, below and P rovide a mi. or signed copy 0/the e,finj'wt docne,s, wless they have bee, provided b,/. 


Is the lease with New Pass Resources still in eff.ect?	 Yes )< No 
t1fei- c 	 vjc 4 ..jc:4 vE 4urf: 'jrc 


13 (	 S	 (vV 


2. Sine	 January 25, 1979	 ,as th.re been ony production from the lood	 V.1	 No subject to the canract 


A. If so arid it was shipp.cf, give quantity, vo g ue. arid name end address of piachas.y. 


Purchaser (,ia and address)	 Value. 


B. U stockpst.d awaiting sole, st?g quantity, grade, and loc@tis.it . 


3. Sine.	 January 25, 1979	 has any production been transport.d thr.ugi 	 Yes	 P4. 


	


workings (See	 of cOftraCf 


If so. state q1austy, value, and disposition of niaierial. 


Disposition of Uat.rial 	 Value. 


Submitted by: 


- Name ' )c;1 i.4..A_47	 Title H	 -	 (' I 


Address 


	


,\ (7	 L?It, 1 M B*7L,c	 D.	 c ZJJ 1 	 i'l







S	 .	 S 


UNITED STATES 
• DEPARTMENT OF THE INTERiOR 


GEOLOGICAL SURVEY 


Office of Minerals Exploration MS 90A • .	
.	 345 Middlefield Road 


•	 Menlo Park, California 94025 


•	 .	 .	 April 1, 1981 


Miller, McClelland & Company 
1603-10th Avenue., .S.W. 
Calgary ., Alberta T3C 0J7


Re: OME-6699 & OME-6907(Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts 2307 and 2316 


Dear Sirs: 


Mr. .L. P. Lees, Secretary of Newpass Resources Ltd., has 
requested that we provide you a statement concerning the 
following information . the subject 01€ loans as of 
February 28, 1981. 


Contract No. 2307 for $54,468.75 had a total of $32,810.56 in 
interest outstandin,g on Feiruary 28 and the interest rate is 
8½% per annum. : 


Contract No. 2316 for $9,540.00 had a total of $4,116.24 in 
interest outstanding on February 28 and the interest rte is 
10% per annum. 


The Government is due a royalty of 5%, of the value when sold, 
on all mineral production from the property covered by the 
contracts. Royalty payments are applied first to pay accrued 
interest and then to reduction of the principal balance. There 
have been no royalty payments made, and no production reported 
by the owners or operators, since the. loans were incurred. 


This Office has no record of any assignment of the contracts 
pursuant to the mining lease nd option to purchase agreement 
of January 1, 1977 between Donald E. Jung and Kathryn Jung as 
lessor and Newpass Resources Ltd. 


If you have any questions regarding. these contracts please 
phone or write to this Office.


Sincerely yours., 


•	 . .	 'H. K.....Stager-01€, Region I 


'cc: 01€ Dockets 6699/6907 	 . . 
/ 


OME, DenverV	 •







'a.
	


// 


Office of Minerals Exploration 
345 Middlefield Road 


Menlo Park, California 94025


August 14, 1979 


Miller, NcClelland & Company 
800-1039-17 Avenue SW. 
Calgary, Alberta T2T OB1 
Canada


Re: OME-6699 & OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
'Churchill and Lander Counties, Nevada 
Contracts 2307 and 2316 


Dear Sirs: 


Mr. L. P. Lees, Secretary of Newpass Resources Ltd, has requested 
that we provide you a statement concerning the following inforniation 
on the subject OME loans as of February 28, 1979. 


Contract No. 2307 for $54,468.75 had a total of $23,550.88 in 
interest due on February 28 and the interest rate is 8½% per annum. 
Contract No. 2316 for $9,540.00 bad a total of $2,208.24 In interest 
due on February 28 and the interest rate is 10% per annum. 


The Government is due a royalty of 5%, of the value when sold, on all 
mineral production from the property covered by the contracts. These 
royalty payments are applied first to pay accrued interest and the 
remainder is applied to reduce the principal balance. 


This office has, no record of any assignment of the contracts pursuant 
to the mining lease and option to purchase agreement of January 1, 1977 
between Donald E. Jung and Kathryn Jung as lessor and Newpass Resources Ltd 


If you have any questions regarding these contracts please phone or write 
to this office.


Sincerely yours, 


H. K. Stager 


cc: Docket: 6699/6O7(OME)	


Field Officer 


Stager	 -	 -. 


HKstager:dt







•	 United States Depa tment of tterior 


RESTON VIRc INIA 22O92
•	 January 25, 1979 


IN REPL Y RErER TO: Office of Minerals Exploration 
Mail Stop 953


Re: OME-6699 and O-6907 
(Gold and Silver) 


Donald E.Jung 


-	 .	 New Pass Mine 
Churchill and Lander Counties, 


Nevada. 
Contracts 2307 and 2316 


Mr.. Donald E. Jung	 .	 . 
P.O. Box 69	 -..	 .	 . .	 .	 •.	 .	 ....	 .	 .	 . 


•	 Austin, Nevada 89310	 . . 


Dear Mr. Jung:	 .	 .	 -, 


After the completion of the approved exploration workunder 
the contract ilentified above, we aske& to be informed about 


•• -changes in the status of the.propertyand production fran it 
dürin the period, of royalty obligation. 


•


	


	 ..............To	 sist you to	 rnish ts thfotion and to assure. the...;	 • 


accuracyof..our records, please answer the questions on. .the 


back : of thuis letter	 to this office 
vith copies of any .pertinent1documents. 


,	 .	 Sincerely yours,	 .	 •	 • 


)6xf4o4 
•	 .	 .	 . .............Harold Kirko,Chief 


•	 Office of Minerals' Exploration







.	 . 


Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 July 19, 1976	 ;o there been a change in ownership, lease, or 	 Yes 1=1	 No 


sublease? 1/ yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


	


Is the lease with Newpass Resources, Inc., still in effect? 	 Yes	 No 


2. Since July 19, 1976	 has there been any production from the land 	 - Yo	 D	 No 


subject to the contract? , 


A. If so and it was shipped, give quantity, value, and name and address .of purchaser. 


Purchaser (name and address) 	 QatitY	 Value 


B. If stockpiled awaiting sale, stat quantity, grade, end location. 


Typo -	 Quantity (tons) Estimated Grade -	 Location 


Ore 


Concentrates - 


Other


3. Since	 • has any production been transported through 


workings ( see	 of contract )? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material
	 Value 


Submtted by: 


Name	 Title	 - 


eZ D 	 A.A.67	 /Weezagtr fJw ,t'a' sS	 rc$ 


.4ddress	 Date 


/3(9	 s/l€i,ft1	 5cft	 -iI--?1' -	 -. 







UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
Off ice 6fNineral Exploration



345 Middlefield Road 
Menlo Park, California 94025


July 6, 1978 


Memorandum 


To:	 Chief, Office of Minerals Exploration, Reston, VA 


From:	 Field Officer, Region II 


Subject: OME-6699 and OME-69O7 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts Nos. 2307-2316 


An annual inspection of the subject property was made by the 
Field Officer on June 20,1978. 


Work at the mine since the last inspection on June .9, 1977 
(report dated June 15, 1977) has consisted of exploration of the 
Thomas W. vein by Diamond Drilling and Drifting. Some ore is now 
being mined on the 340-level (not subject to ONE royalty). About 
8 men are employed in this work and in the preparation of a leach 
pad at the foot of the old mill tailings pile. The leaching of 
the mill tailings is expected to start during July. 


The certification period on ONE contract expires on December 28,. 1983 
and Contract 2316 expires on July 19, 1986. 


H. K. Stager







•
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United States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VIRGINIA 22092 


In Reply Refer To: 
Mail Stop 953 


Mr. Donald E. Jung 
P.O. Box 69 
Austin, Nevada 89310


October 6, 1977 


Re: OME-6699 and OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 
Contracts 2307 and 2316 


Dear Mr. Jung: 


Legislation enacted in October 1976 established new requirements con-
cerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, with 
new procedures described in Section 314, Public Law 94-579, October 21, 
1976, and in Federal Register--Title 43, Part IV of January 27, 1977. 
Copies of these documents are enclosed for your information. Simply 
stated, the new legislation requires that mining claims be rerecorded 
by October 22, 1979, and that certain information be filed with 
affidavits of assessment work. 


We bring this matter to your attention for two reasons--to alert you to 
the need to rerecord in order to retain the claims, and to protect the 
Government's interest in the land and in royalty from possible production 
therefrom during the period of royalty obligation which continues 
beyond October 22, 1979. 


We would appreciate being advised that you have rerecorded your claims. 
Accordingly, please return to us one copy of this letter dated and 
signed where applicable in the statement below. 


Sincerely yours, 


• 2'AeA )1L49 


Harold Kirkemo, Chief 
Enclosures	 Office of Minerals Exploration 


"The unpatented mining claims described in the contract cited above were 
recorded on ,i441 /7, /q?'? 4' in accordance with Section 314, P.L. 94-579." 


(date)


Signature 


Title 


Date ic---77







S	 .
July 22, 1977	 "j 


New ?ase tteeoures, inc. 


Calary,. Alberta 


Dear ira, 


Eric1oed is a copy o the lette.r from Nr. flarold i1rkemo,, 


Chief, Offtce of Minerals xplo.ration. You WI note th.t 


the lotal liability of the	 loan as tated in the 1ase 


areerxient is Incorrect. The correct f1ure is stated in h2Ls 


letter nd the interest rates are in your copi8 oI ti Uwo 


OME contr,cta.


5ine ly Yours, 


•	 Don un	 • 


•New'a ss Mine 


Austin,. Nv.'







..	 .. 
United States Department of the interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


July. 12, 1977 


Mr. Donald E. Jung 
P.O. Box. 69 
Austin, Nevada 89310


Re: ONE-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, 
Nevada 
Contract 2316 


Dear Mr. Jung: 


A copy of the Mining Lease and Option to Purchase Agreement 
between Donald E Jung, Kathryn Jung and New Pass Resources, Inc., 
was sent to us by Mr. H. K. Stager, Field Officer, OME Region II. 


We note that the Government's rights to royalty as provided in 
OME Contracts 2307 and 2316 are acknowledged under Section One, 
Article 1.34 Assumption of OME Loan (page 4), but the total 
liability is incorrect. As of May 31, 1977, the loan balance 
on the two contracts was $64,008.75. Accrued interest on 
Contract 2307 on .the same date was $13,546.94. Accrued interest 
on the second contract had not been calculated. 


The lessee, Newpass Resources, Inc., should be advised of the 
correct principal balance on the OME contracts, and informed 
that royalty payments are applied first to pay accrued interest and 
the remainder is applied to reduce the principal balance. 


The lessee should be aware of the interest rates on these contracts 
from the copies you have provided as Exhibits B and C. 


Please send us a copy of your letter to the lessee advising of 
these correciions.


Sincerely yours, 


P!c'II. 
Harold Kirkemo, Chief 
Office of Minerals Exploration 


cc: Region II	 . 
OME Rdg 
OME Files (6907 and 6699 
Mr. Kirkemo







S.
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025


Xij 
(iif /7/77 


,;( 64J 


June15, 1977 


MEMORANDUM 


To:	 chief, Office .of Minerals Exploration 
Reston, Virginia 


.From:	 Field Officer, Region II 


Subject: t€-6699 and OME-67O9 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
churchill and Lander Counties, Nevada 
Contracts Nos. 2307 and 2316 


Annual Inspection 


An annual inspection of the subject property was made by the Field 
Officer, accompanied by Mr. Donald E. Jung, on June 9, 1977. 


Since completion of the OME project in December 1976, the operator has 
attempted to explore the Thomas W. vein by Diamond Drilling from the 
490-level but without success because of inadequate equipment. He has 
also started a raise on the Superior vein, about 100 feet north of the 
490-level crosscut and at the time of the inspection it was about 20 
feet above the drift. The vein is only about 10 to 12 inches wide in 
the raise but contains good gold values. The Operator is also working 
on the mill and is revamping the grinding and screening circuit. 


No ore, subject to E royalty, has been stockpiled or milled since 
the completion of the contracts. The Operator is continuing negotiations 
with a Canadian mining company for financial backing to continue 
exploration, mining, and milling. 


The certification period on ONE contract 2307 expires on December 28, 1983, 
and contract 2316 expires on July 19, 1986. 


H. K. Stager







S. 


Office of Minerals Exploration 
345 Middlef laid Road 


Menlo Park, California 94025


June 14, 1977 


•r. Donald E. Jung 
P.O. Box 69 
Austin, Nevada 89310 


•	 Re:- OME-6699 (Gold-Silver) 
•	 Donald E. Jung 


New Pass Mine 
Churchill and Lander Counties, Nevada 
Contract 2307 


and OME-6907 
Contract 2316 


Dear Don: 


1 want to remind you again of the provision in your contracts (Art. 2c) 
that requires you to furnish the Government with two true copies of any 
agreement you may enter into to sell or lease the claims covered by the 
contracts. If, and when, your agreement with the Canadian Mining Company 
is finalized please send me two copies. 


Sincerely yours, 


H. K. Stager 
-	 Field Officer 


ONE, Region II 


cc:	 {E, Reston, 
Docket OME-6699 


4E-69O7 
NP RF 


1KStager :dt
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Office of Minerals: Exploration 

345 Niddlefleld Road 


Menlo Park, California 94025


January 21, 1977 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 
Contract No. 2316 


Enclosed is a summary-type Final Field Report for the 


subject exploration project.	 rj 


(Do) 


0 
i1'•':l 


H. K. Stager
	 rt I-


Enclosure
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT



ByH. K. Stager, Field Officer, Region II 



January 21, 1977 


1. OME-69O7 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 
Contract No. 2316 


Operator: Donald E. Jung 
P.O. Box 69 
Austin, Nevada 89310 


Pçperty:	 Consists of eight (8) patented lode mining claims 
in secs. 9, 10, 15, and 16, T. 20 N., R. 40 E., NDBM, 
New Pass mining district, Lander and Churchill Counties, 
Nevada. These claims are shown on the map attached to 
the contract and are recorded as follows: 


Name	 U.S. Survey Number 


Superior Lode 37A 
Gold Belt No. 1 38 
Golden West 2200 
Gold Medal (Metal) 2200 
Lander 2200 
Phill Sheridan 2200 
True Blue 2200 
Wild Cat 2200


Ownership: The Operator owns the New Pass group of patented claims 
by virtue of a conveyance dated August 9, 1972, from 
Lotar Jung and Anita Jung. A copy of the document 
assigning these claims to the Operator was contained in 
the contract docket. 


2. Purpose of	 The purpose of the project was to explore by drifting 
Project:	 and raising for gold-silver ore shoots associated with 


the Superior vein in the New Pass Mine. 


3. Contract:	 Dated July 19, 1976, for a term of 6 months. 
Original contract amount - $12,720.00 
Government participation (75%) - $9,540.00 


Amendment s: None


1 







r
	


. 


4. Project Work; Started July 23, 1976. Completed on December 20, 1976. 


Cost Items Authorized Completed 


Units Rate Amount Units Amount 


Drifting 200 ft. $60/ft. $12,000.00 209 ft. $12,540.00 


Timbering 50 ft. $12/ft. 600.00 10 ft. 120.00 


Assaying for gold 
and silver 24 spls. $5/sple. 120.00 12 spls. 60.00 


Total estimated cost of project $12,720.00 $12,720.00 


Government participation at 75% 9,540.00 9,540.00 


Paid to Operator $ 9,540.00


The Government retained no equity in any of the materials or equipment used. 


Effectiveness of the work: The footage provided for by the contract was 
not sufficient to adequately explore the 
Superior Vein. The Operator is continuing 
the drifting, raising, and diamond drilling 
at his own expense. 


Efficiency of the Operator: The work was done in a satisfactory manner 
although at a slower rate than planned because 
of a shortage of skilled miners. Most of the 
work was done by the Operator and members of 
his family. 


5. Reports 


Operator's Final Report: An acceptable Final Report was received on 

January 3, 1977. 


Audits:	 Inasmuch as this was a short-form contract, 
containing only three fixed-unit cost items, 
an audit was not required or requested. 


Final payment to the Operator was made on 
January 17, 1977. 


Royalty Review:	 There was no ore milled, subject to Govern-
ment royalty, during the period of the 
contract. A Royalty Review was not requested. 


2 
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6 *bjectesults; 


Discoveries;	 The contract work consisted of additional drifting on 
the Superior Vein, from the crosscut and drift com-
pleted under the previous contract. Only a small 
amount of quartz was found and no ore of mlnable width 
was discovered. Grab samples of the drift rounds 
assayed from 0.003 to 0.20 ounce of gold and 0.03 to 
0.4 ounce of silver per ton. A sample of the thin 
quartz vein (1-6 inches wide) for the last 15 feet 
of the drift assayed 0.595 ounce of gold and 0.26 ounce 
of silver per ton. Additional drifting and raising 
is justified and is planned by the Operator. 


Certification: Under provisions of Annex II to the present contract 
the Certification of Possible Production issued on 
January 16, 1975 for the prior contract (OME-6699, 
Cn. No. 2307) was considered to extend to this project 
with the same force and effect as if a Certification 
of Possible Production had been duly issued by the 
Government under this contract, i.e., the project was 
considered to have been certified as of the date of 
this contract. As provided in the contract, pro-
duction from the Thomas W.-Gold Belt vein is not 
subject to royalty payments. 


Production:	 There was no production during the period of the 
contract. 


Royalties:	 There was no ore milled or sold during the period of 
the exploration and no royalties were paid. When the 
ore stockpiled from the exploration done under the 
previous contract is milled royalties will be due 
the Government. 


7. Geologic Summary: The ore bodies that have been mined in the New Pass 
district consist of gold- and silver-bearing ore shoots 
in quartz veins along steeply dipping faults that cut a 
massive greenstone unit in the Havallah sequence of 
Pennsylvanian and Permian age. The ore minerals are 
free gold and argentiferous lead and copper sulfides, 
carbonates, and oxides. The ore shoots are from a few 
inches to as much as 10 feet thick, but where mined 
averaged about 3 feet. They are as much as 300 feet 
in length and have been mined downdip for as much as 
550 feet. Total production from the district is 
estimated to be about 35,000 tons of ore that averaged 
about 1 ounce of gold and 1 ounce of silver per ton. 
Most of this production came from the Thomas W. and 
Superior Veins.


3







)RM 9-1648 UNITED STATES V 
MARCH 1968


DEPARTMENT OF THE INTERIOR ,4/77	 / GEOLOGICAL SURVEY 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER For Month of 	 'Dec.	 1976 Docket No. OME- ___________________ 
Contract t4-08-0001 23 /i.


O Operator's Name	
________________________________________________________________________________


Contract Amount $__/ c2 0 
Address	 1?d)( 69	 B93/ 0 Gov't. Participation % 7 	 S ________________________ O^ U 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE 


(FROM EXHIBIT A) UNITS	 COSTS UNITS	 COSTS UNITS	 COSTS UNITS COSTS 


$ $ .$ $ 


_______________ ____ 2,5'40. i) a O ?' /,Q,,ç4o,Oo -' '4c,co 5 g ' /fl4ô.00 
_________________ j 4'. /&O,OO /0' J0W I" /LO- /0' fO,OO 


12 j ,.00 JA oM ,


JAN 


OFFICE O MIi'JRALS EXPL( RATION 


TOTALS	 $ 4e.2o. Oo	 $ j 7lo,cW	 $4 o.coo	 $ ,, 
I certify that the above bill is correct and just and that payment therefor has not been received.	 Approved as noted, subject to field esami tion and audit. 


Date &q 2. /974	 *py	 Zz'i42-E'/ Jlt*'7	 Signature	
ieIdice	 te7 


Per	 Title _11L°'1	 .141OoJ4 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate	 ')	 /" t7 0 


name, as welt as the capacity in which he signs, must appear. For eoample: "John Doe Company, per John Smith, Secretary. " or 'Tress.	 Approved for: 	 -'	 , 
urer," as the case may be.	 (SUBJECT TO AUDIT) 


Signature __________________________________ 
A willfully false statement or representation to any department or agency of the United States as to any matter within its lurisdiction is a 


criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 Date 1/', /'7	 Vou. No. .4 '7 Qmji.$" 
(SEE OTHER SIDE) 
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.
Dec. 176 


FINAL REPORT 


1 OME No. 6907	 Go1d Silver 
Contract No. 2316 
Operator	 Donald E. Jung 
New Pass Mines	 120N R4OE Lander and Churchill Counties, 
Nevada. 


2, The exploration, work was started on the 1st. day of 
August, 1976 and completed on the 20th. of DeO., 1976. 
The work consisted of 209 ft. of drifting on the Superior 
fault structure. Costs are as follows: 


•	 209 ft.. drifting at 460.o0per ft.	 12,54O.00 
10 ft. of thnbering at 12.0O per ft. 	 120.00 y 


•	 12 assays at 5.O0 each	 6O.OQ 
i272O.O0 


3, The drtft followed the footwall of the fault in the hopes 
of finding a quartz vein of ffioient width to mine. 
The quartz was intermittantly disperesed along the fault. 
When it was found, it had free gold. in it, and panned 
well. At no place though wn it wider than 6 inches. 
The rook filling the fault itself was oxidIzed in isome 
areas and seine was unoxidized. Grab samples of thelast 
50 ft. of drift were taken(as a little more quartz was 
showing up here) and the samples ran about 0.003 in Au 
and 0.03 in Ag. The quartz itself in this area assayed 


.595 Au and 0.26 Ag. No estimate of ore reserves can 
be made at this time. I feel that there is ore above U:S 


and., we will un some raises up-dip to check this out. 
No Qre:was produced during the project. 


4. Th drifting was in what you would call 'easy around' 
and no unusual diffleultles were encountered In two 
places, small amounts of water were found where there 
was some cro ss-fu1.ting. In one spot a drill hole ran 
a good etrem of waterffor about 15 minutes and then 


•


	


	 . quit. The project was discuraging in that more quartz

was not found. What quartz was found carried values and 
panned well, it is our intention to drift further on the 
structure. We also plan on frnning a raise to the No. 4 


•	 rIünnel of the Superior workings after we run a survey of 
the workings to• see just	 are in the new drift 
in relation to the No. 4 flinne1. Also plathied is 1000 ft. 
of diamond drilling to cheek the struture below our pre-
entworkings. We wIll drill from the 490 Lv. Croecut. 


By: Don Jung • Operator







H.	 •


RCV 
JAN 3 1977 


FFI(E OF . MINERALS EXPLORA lION 
uS. GEOLOGICAL SURV 


MENLO PA1I(, CAU.
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•1teda 44 
675 LESTER AVENUE 


Tjeeid 
Decetaber 10, 1976



FRANK W. JONES	 Phone 


Assayer-Chemist	 329-4080 


ASSAY CERTIFICATE FOR: New Pass Tiriin Co., .u:;tin, Nev. 


No. AMPLE GOLD 
OZ./TON


SILVER 
OZ./TON


_____ - - ________ _________ 


f	 %
__________ 


% -


o dr r&b Sa1ir5 
3 0.03 0.3 J ^ee (ocOtIt' f't4.
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840 GREG STREET	 -	 SPARKS, NEVADA 89431	 , PHONE: (702) 359-6311 


RENO OFFICE	 ttficati f	 na{gziz
Pagelof .............. 2 ............... 


RMGC Numbers: Date:	 December 24, 1976
Local Job No.:.7.2.9...24R 


Client:	 New Pa S S Miii Cs
Foregn Job No.-.................... 


Box 69	 Invoice No.:.1.311.9........... 


Austin, NV 


Client Order No.: 	 None 


Report On:	 9 rock samples 


Submitted by:	 0. JUIIg 


Date Received: 	 December 20, 1976 


Analysis:	 Gold and Silver 


Analytical Methods: 	 Analysis is determined by atomic absorption. 


Remarks:	 None 


cc:	 Enclosed (2) 
RMGC 
File 


GMF:bt 


All values are reported in parts per million unless specified otherwise. A minus sign C—) is to be read 'less than" and a plus sign (+) "greater 
than." Values in parenthesis are estimates. This analytical report is the confidential property of the above mentioned client and for the protection 
of this client and ourselves we reserve the right to forbid publication or reproduction of this report or any part thereof without written permission. 
ND	 None Detected	 ppm = 0.0001%	 1 Troy oz./ton = 34.286 ppm	 1 ppm	 0.0292 Tray oz./ton 
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iientj	 p ass Mines	 Date Dec. 24,197 6 ,.	 RMGC Job No._L622kR_.. 


Page _2_. of _2-
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Oz/T OuT 


N2• Gold Silve 


165419 -0.003 0.03) 
4


20 -0.003 0.03 


21 0.029 0.20


Grab O 
22 -0.003 -0.03


(	
dJ+ 


23 -0.003 -0.03 


24. 0.096 0.03 


25 -0.003 -0.03 ) 


26 -0.003 


165427 0,595 0.26


c1)


By


Gary M. Fechko

Rocky Mountain Geochemical Corporation 

Sparks, Nevada	 December 24, 1976 







United !ates Department of t1e Interior 
GEOLOGICAL SURVEY



RESTON, ViRGINIA 22092


January 10, 197E7 


Mr. Donald E. Jung 
Box 69 
Austin,Nevada 89310


Re: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 
Contract 2316 


Dear Mr. Jung: 


Mr. H. K. Stager, Field Officer, OME Region II, sent us your final 
voucher and Operator's Final Report for this contract. We have 
referred the voucher to the Survey's Branch of Financial Management 
for review and payment. A check in the amount approved for payment 
should be sent to you in the near future. 


As the contract will be completed upon final accounting, we direct 
your attention to Articles 2(c), and 6, Annex I and Annex II of the 
Contract, and to provisions of the Certificate of Possible Development 
issued January 16, 1975, under Prior Contract 2307, OME-6699, which 
were applied to Contract 2316. Copies of Annex I, Annex II, and the 
Certification are enclosed for reference. 


Article 6 (erroneously referred to as Article 7 in Annex I), Annex I 
and Annex II of Contract 2316 obligate the Operator, Donald E. Jung, 
to pay royalties on all production from the land described in 
Contracts 2316 and 2307, to notify the Field Officer upon commencement 
or cessation of production, and to preserve the Government's royalty 
rights in the event the Operator's rights in the lands described in 


the contracts are transferred, surrendered, or encumbered. 


Subject to payment of the final voucher referred to previously, 
contributions of the Government to the two contracts will total as 
follows: 


Prior Contract	 - $54,468.75 
Contract 2316
	


9,540.00 


Total
	


$64,008.75 


12751g1







S


Until December 28, 1983, any royalty resulting from production of 
minerals on lands described in these contracts will be applied first 
toward payment of accrued interest with the remainder applied to 
reduce the outstanding principal balance on the Prior Contract. In 
the event interest and principal are paid in full prior to that date, 
payments will be applied toward interest and principal on Contract 2316 
whose royalty period extends to July 19, 1986. 


If you have any questions regarding either of these contracts and 
your responsibilities for royalty payments and protection of the 
Government's interest, please write us. 


Thank you for participating in the OME program. 


-	 Sincerely yours, 


>(ee	 -&-


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


cc : 
DRF 
MR Rdg. 
OME Rdg1 
OME F1e (2) 
Mr. Kirkemo 
Region II (2)


2 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


Oice of Minerals Exploration 
345 Middlefield Road 


Menlo Park, California 94025


January 4, 1977 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 
Contract No. 2316 


Enclosed are the Operator's Final Voucher and Operator's Final 
Report for the subject project. - 


I recommend that the Operator's Final Report be accepted. Inas-
much as this is a fixed-unit cost contract a final cost review is 
not necessary. I made a final field inspection on December 29, 1976 
and all of the work has been completed in a satisfactory manner. 


I suggest that you write an officIal letter to the Operator, 
similar to the one you wrote to the Rex Montis Silver Company 
(OME-69O5,. Contract No. 2315) on June 1, 1976, referring to the 
provision of Annex II to the contract relative to certification. 


H. K. Stager 


Enclosures


V	 -r 1&• / /







Office of Minerals cplorátion 
•	 345 Middlefield Road 


Menlo Park, California 94025


ecember 16, 1976 


Mr. Donald E. Jung	 • 
Box69	 ••

Austin, Nevada 89310 


Re: OM69O7 (Goid-Silver) 
Donald E. Jung 
• New Pass Mine 
Lander and Churchill Counties, Nevada0 
Contract No. 2316 


Dear Don:	 •: 


Thank you for your note of December 8th advising that you 
expeèted to complete the OME contract work this week. 


I hope to be able to visit you about Wednesday, Decber 29th, 
to make the final examination. 


•	 My best wishes to you and your family for Christmas and the 
1ewYear.	 •	 •	 • 


•	
. Sincerely, 


•	 •	 •	 •	 H. L Stager 
Field Officer.	 • 


•	 .	 •	 OME, Region II 


• cc: OME, Reston, VA ' 
Docket	 •	 : •	 - 


•	 MPRF	 •	 •	 • 
•	 HKStager:mlb
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Office of Minerals Ezploratjon 

345 Middlefjej.d Road



Menlo Park, California 94025


Decaber 6, 1976 


Mr. Donald E. Jung 
Box 69 
Austin, Nevada 89310


Re: O1E.-69O7 (Gold.-Silver) 
Donald B. Jung 
New Pass Mine 
Lender and Churchill Counties, Nevada 
Contract No. 2316 


Dear Don: 


Wi].]. you please let me know, by phone àr letter, when you 
will 


complete the work on your contract and when it 
would be convenient 


for you to have ins make my final examination. Inaenuch as yours is 


the only unfinished 1E Contract left in 
Nevada, I want to bi sure 


that the work is completed before I make the long trip out to visit 


you.


Sincerely youra, 


H. K. Stager 
Field Officer 
0MB, Region ii 


cc: OME, Reston, Va.J 
cc: Docket 


MP RF 
HKStager :mlb
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Office of Minerals Exploration 
345 Middlefleld Road 


Menlo Park, California 94025


November 10, 1976 


Nënôrandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From.:	 Field Officer, Region II 


Subject: • OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine. 
Lander and Churchill Counties, Nevada 
Contract No. 2316 


interim Inspection 


An Interim Inspection of the subject contract was made by the 
Field Officer on November 3, 1976. 


Since the last inspection, on October 6 (Report dated October 12, 
1976) only about 10 feet of additional drifting on the Superior 
fault had been completed. The Operator had spent most of 
October locating new claims, north of the mine area, and negoti-
ating with a Canadian mining company that is interested in a 
lease or purchase of the property. 


Completion of the remaining 45 feet of drifting is expected 
during November.


H. K. Stager
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- Office df Minerals p1oration. 
345 Middlefield Road 


Menlo Park, California 94025


November 10, 1976 


Mr. Donald E, Jung.	 - 
Box 69 
austin, Nevada 89310


Re: iE-69O7 (Cold-Silver). 
Donad . E. Jung •	


w Pass 
Lander and Churchill Counties, Nevada 
Cn. No 2316 


Dear Don:	 ' 


• I am sorry that I misSed you on my last inspection trip to New 
Pass on November 3d. 1 expect to stop by again about the aecond. 
week of December and hope that you will have the contract work 
completed by then and that I can make my 'final examination. 
You will note that the contract states the work must be completed 
in the six-months period ending on January 19, 1977 Enclosed is 
a, suggeated outline for your , Final Report. 


Will you also please note Article 2(c) of the 'contract concerning 
transfer of.your interest or ownership of the property And fur-
rushing the Government with copies of any instrument transferring 
your interest. If you have any questions regarding this require-
merit please rite or. phone me. 


•	 '•	 :,	 Site1	 oura, 


R. K Stager 
Field Officer 


fE, Region I•I 


Enclosure	 .'	 '	 •	 •	 " 
cc: ONE -'	 ton, Va.	 ,	 • .	 , 
cc:DirRF	 .	 .	 .	 , 


MPRF-ONE	 ..•	 ,	 •	 •	 •	 : 
NRRF 


•	 Docket 69,07	 ,	 ''• 
HKStager':mlb 	 .	 . .
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UNITED STATES	 . , 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025	 1 


October 12, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Nine 
Lander and Churchill Counties, Nevada 
Contract No. 2316 


Interim Inspection 


An Interim Inspection of the subject contract was made by the Field 
Officer on October 6, 1976, accompanied by the Operator.. 


Work on the new ONE contract started on July 23, 1976, and 145 feet of 
drifting on the Superior Vein has been completed. All of the drift is 
in highly fractured rock, and there is some water seepage, but only a 
few sets of timber have been required. • The ventilation at the drift 
face is poor and the Operator plans to install additional vent tubing 
from the crosscut to allow faster clearing of the air in the drift 
after blasting. 


Most of the drift is along the footwall of the Superior fault and has 
exposed little quartz and no ore. The Operator is presently probing 
the fault zone with long holes to determine if vein quartz is present 
along the hanging wall and if this is found to be the case the drift 
will be turned slightly to follow the other side of the structure. The 
Operator pans the drill cuttings from the test holes but has not detected 
any gold mineralization to date. Several samples of vein material, 
taken near the starting point of the new drift, have been sent for 
assaying but the results are not yet available. 


The Operator plans to finish the remaining 55 feet of.drifting during 
October, and a Final Examination will be made in early November.. 


,L)



H. K. Stager







Contract t4-08-000I 


Contract Amount	 $ I. 72o. 00 
Govt. Participation % 7S _$_ C/4ç4Q0,Q() 


(.0 
N.


t4.: 


H..


J


'194ey 


UNITED STATES



EPARTMENT OF THE INTERI 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATI 


For Month of ^&Vë"hI her /1'OPERATOR'S MONTHLY VOUCHER 


Operator's Name _________ 


Address __________


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 
UNITS	 COSTS 


$ $ S. $ 


&)f% ICO,'O (4S,4 g7oOD ._;34z, ,4c-' 


_ TOTALS__ _ $	 QOG - $ '7 OP._D O - $ I,, 00 $ 	 _


I certify that the above bill is correct and lust and thet payment therefor has not been received. 


Date 4ô€-t / q7 	 *payee	 Z)viJ/ __&.%-V9 


Per ___________________________	 Title	 _ 


nwhen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or Corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or 'Trees 
urer," as the case may be. 


A willfully fslsestatement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and aUdit. 


Signature	 _Ia_7 
Date 


14X0804 
Approved for: $ /_35- t21C 
(SUBJECT TO AUDIT) 


Signature


A7017A 
Date J/3/7C	 Vou.No. _________ 


(SEE OTHER SIDE) 







MARKS	


FOR OPERATOR'S USE 	
REMARKS
	 FOR GOVERMENT USE 


i1V '4VJ O1NJi 
Ii1S iV3JO1O39 sri 


SV3WU. ' .) flI-() 


9L6L	 IO


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report s a concise description of the Work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drillhole logs, assay reports, etc., as pertinent. 


The Operator submits the original a'nd three copies of each of the two sectionsof this report to the OME regional Field Officer at the end of each 


month during the life of the contract.	 .	 . 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-M8 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs.. The Operator or his agent must sign the certification in the lower left corner. 


Except for amonts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting:of: (a) certified copies or trnscriptsof. payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liability insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Co py", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on .site" audit by an OME auditor is mandatory prior to 


pk,!nt of the final Operator's Monthly Voucher.







e 


September 1976 


5Ofeet of drift was completed during the mOnth of 


september and as yet no ore baa been enOounter'ed. The 


drift entered into the footwall and I am turning to the 


We8t to et back into the fault structure. I have 


started 2 1ongh.o1es to the Wet1 but as yet have found 


no values, One hole Is out 25 ft. an4 the other one 


about 10 ft. They are still In. the altered rock of the. 


fault structure.


Don Jung 


S	 4 
c.	 j,	 k


OFFICE OF MINER4LS EXPLORAflON




U.S. GEOLOGCI SURVEY 
MENLO PA, CALIF.







e-a/d C..
LIe7c't ii'It 9f3/o 


For Month of	 7 7i	 - 


UNITED STATES 


. DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 



OFFICE OF MINERALS EXPLORATION


OPERATOR'S MONTHLY VOUCHER 


Operator's Name 


Address


L4__.


44 w	 V 
,9,4( V1/7 


Docket No. OME-	 6 'lo 
Contract 14-08-0001 


Contract Amount	 $	 , 2.O Oô 
Govt. Participation %7S•_$_ gS4b,Oo 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


$ $ .$ $ 


7 TIt^iz/ sfi jg .a oo o _____. / ____ 


..'-.	 ..x'• ., 


TOTALS___ _____________________$._ 00______$ qoo_oo $,!_oO_$__90 _ °


certify that the above bill 's correct and fuotand that, payment therefor has not l'een received. 


Date	 g_-,	 *py	 7).1102_e/ 


Per	 ._'"_.	 The"_tL4-'P _6-


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Conpany, per John Smith, Secretary," or "Treas. 
urer," as the case may be. 


A willfully faloestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and aUdit. 


Signature	 _'7._io-? 
Date 


i4X&O4 
Approved for: _ 


? 2._ 0 a 
(SUBJECT TO AUDIT) 


Signature 


Date	 _ 7c Vou. ______ 


(SEE OTHER SIDE) 







OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operétor's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 
SECOND, the Operators Narrative Report is a concise description of the wOrk performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps Or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original arid three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, showonly UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 	 - 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or trnscriptsof payrolls which listeach employee, wage rate, period of em p loyment, gross earnings, 


and net earnings (b) original or certified copies of invoices statements of accounts or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabil4ty insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Co py", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME aUditor is mandatory prior to 


payment of the final Operator's Monthly Voucher. 


-
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.1 AugUst 1916 


?rogress Re rt-Auguat 1.976 


'Airtng the month of August, 65 ft. of drift was completed. 


80 fai' no in has been found. The fault structure bil3.flchOd 


tnto a "f' at about lOCft. ncrthe of the X-Out and the 


drift is following the right hand branCh. I have wIde-


ened the, drift in two loCations in order tO do some long 


hole drIlling to the . west and east. I belie*' I am prea-


ômlly off of the matn struoture aid will deter'mtne thIs 


with long-hole drilUn.


Don Jung


1 


EEV ED 
SEP 31976 


OFFIUL OF INERA1S £XPwAflQ4 
u.S. GEOLOGtCAL SuRVEy



MENLD PARK, CAL;.







(.0	 4 


MARCH 1968 
TFORM 9-1648


	


	 UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY _______ R_ : )' () 


	


ON1	 •w OFFICE OF MINERALS EXPLORATI 


OPERATOR'S MONTHLY VOUCHER 	 For Month of _ZT4 y	 '?7I'	 Docket No. OME -	 ____________________ 


Operator's Name	 ii	
Contract t48-OOO1	 3 


Address 2?OX	 g	 ilu^lIg	 iY. $q3io	
ContractAmount 	 $_I 	 7&0O 


____________________________________________________________________________ Govt. Participation 
%'1	 $	 X4 p • 00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS
THIS MONTH 


UNITS	 COSTS
TO DATE 


UNITS	 COSTS 


$ $ .$ $ 


Dri i'l4ij soft. 3000. oc cof. Ooo.. 00 o'. e'o4co V' , 


TOTALS $	 000.00	 $	 oo o.	 o - $	 ,00	 $


I certify that the above bill is correct and just and that payment therefor has not been received. 


Date 30 Z14	 /776'	 *payee	 S 


Per


Approved as noted, subject to field eoami tion and audit. 


Signature
OME Field	 icer	 Date 


14X0804 
Approved for: $ 2 2.JO. Oo 
(SUBJECT TO AUDIT) 


Signature 


Date t/i	 Vou.	 34 
(SEE OTHER SIDE) 


Title O(4rnar	 I 
eWben a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


urer," as the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal aliens.. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under 'fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liability insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on .site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Vouch
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.	 . 
)*Form1	 .	 .	 . 
July 1965


Contract No. Idm..E)	 __-
1 -23)	 23..L.6 


.	 •.	
.	 Docket No.	 A)__ -. .


)oME-69o7 


.	
.	 .	 Date of Action	 August 4,1976 


Executed contract 
DEPAR'T OF TI	 fl1TIOR .	 . 


.	 . . U. S. Geological Survey .	 2. . 


•	 •.	 OBLIGATION	 .	 ".	 .	 •• ..	 .	 •	 ...	 .•	 •	 . 


To: .	 Chief, Branch of Buaget & Pinance . 


Chief, Office of Minerals Exploration 


•	 .	 Please enter the amounts shown below on the accounts of the Office of 
•	 Minerals Exploration. 	 ...	 .	 . 


Name and Address of Contractor 


•	 DonaldE.	 Jung	 .	 •.	 •...	 .: 
•Box69	 •	 ...	 .	 :.. .	 : 


•	 .	 Austin, Nevada 89310	 .	 : .	 :	 . 


Date of Contract	 .	 Region	 State	 . Ccodity 


•	 July: 19, 1976	 II	 -	 Nevada	 .	 •• Gold-Silver 


Reserve ligation 


Prior AmouAt	 .	 .	 .	 •: ••	 •.• 


Increase 9,540 00 


Decrease •	 .	 ________	 .	 . .	 .. •	 • 


Revised Amount 9,540 00 


•	 •	 Remarks:	 .	 . 


•	 •	 .	 10% interest	 .	 •	 •	 .• •	 •	 •	 • 


0 2 AUG 0 3 1976 


•	 cc:.	 •	
/ .
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Office of Minerals Exploration 
345 Middlefield Road 


Menlo Park, California 94025


•O?ICLAL

COPY



0. M. E.

RF.CEIVgD 


AUG 2 1976 


CiODi. 


July 29, 197. 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Zunties, Nevada 
Contract No. 2316 


Enclosed are the Government' s. copy and the Branch of Financial 


Management's copy of the subject contract properly executed by 


the Operator on July 23, 1976. The remaining copies have been 


distributed in the usual manner.


H. K. Stager 


Enclosures (2).
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• Office 'of Min.rais Exploration 
34$ MiddIsfield Road 


Herb Park, California 94025


July 20, 1976 


Mr. flona]4 L Jung 
Zox69 
Austin, Nevada 89310. 


Ite: OLI. 69O7 (Coi4$ilv.r) 
Donald L Jung 
XewPassMine 
Lander and Chuz'ehill Counties, lsvada 


Dear Mr. Jung2 


E*clOed ar. th. original and three copies of a proposed contract to 
explore the ew Pass mine The contract consists of )*4E Tor* 53. (five 
pages), Annex I (one peg.), Annex U (ens page), Exhibit A (two pages), 
Exhibit 1I (one page), and on. map (Vigur. 1). All copea of tb. 
contract have been signed for the Covarnment. 
If the proposed contract ii satisfactory to you, please sign all four 
copies and return to this office the Gov.rneent'e copy Branch of 
7insncial Kanagaeent' a oopy, and Pi.ld Office' a copy. Th. Operator' a 
copy should be retained for your files. Also, pleas. date and sign 
the Government's and the Operator! a copies of Exhibit -1. 


If any part of the proposed contract close not have your approval, the 


original and *11 copies su14 be returned to this office together with 
the proposed ch*nges for consideration. 


P1*ase note that the 10 percent interest accruO from the dates on which 
individual payments are made by the Coverusent, and like the principal 
is repayable frcs* royalty on production.


Sincerely yours, 


K. K. Stager 
Field Officer. 
CI4E, Region II 


Enclosures 


cc: OME, Reston, VA. 
cc:DirF 


MPRF 
MRRP 
Docket 


ml. :1? (signed for RKstager.)
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United States Department of the Ilinterior 


• GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092 


July 19,1976 


Memorandum 


To:	 Field Officer, Region II 


From:	 Chief, Office of Minerals Exploration 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 


Enclosed are the original and three copies of a proposed contract to 
explore the New Pass mine. The contract consists of NME Form 51 (five 
pages), Annex I (one page), Annex II (one page), Exhibit A (two pages), 
Exhibit B-I (one page), and one map (Figure 1). All copies of the 
contract have been signed for the Government. An extra copy of the 
contract is enclosed for field use. 


If the proposed contract is satisfactory to you and the Applicant, 
the four copies should be signed by Donald E. Jung. Also, the 
Government's and the Operator's copies of Exhibit B-1 should be dated 
and signed by the Operator. The signed copies of the contract should 
be distributed as indicated. 


Please advise the Applicant that 10 percent interest accrues from 
the dates on which individual payments are made by the Government, and 
like the principal, is repayable from royalty on production. 


If any part of the proposed contract does not have your approval or 
that of the Applicant, the original and all copies should be returned 
to this office together with the proposed changes for consideration. 


L 4JL	 4LM 
Harold Kirkemo 


Enclosures 


cc: DRF 
MR Rdg 
QME Rdg, 
Files Rdg. 
Mr. Kirkemo
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United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


June 24, 1976 


Memorandum 


To:	 The Record 


From:	 Chief, Office of Minerals Exploration 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 


Government funds for this second contract on the New Pass mine were 
obtained from unexpended funds released . from two OME contracts 
(Contract 2315, Rex Montis, ilver company; and Contract 2296, 
Robert J. and Lucy Kirkpatrick). This is probably the last OME contract 
to be executed under present circumstances because no new funds for 
contracts have been available since fiscal year 1974. 


The combined work on the two New Pass contracts is inadequate to complete 
the exploration that is required to adequately explore this deposit, but 
the Operator is willing to undertake even a small amount of work in order 
to advance the exploration drift along the Superior vein. 


Mr. Lotar Jung, who was a partner with his son, Donald, in the Prior 
Contract, died on November 18, 1974. Donald E. Jung was the active 
partner in the Prior Contract, and will continue his responsible activity 
in this second contract. 


o.UTIO/v 


'S 
"76191
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road 

Menlo Park, California 94025.


June 21, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6907 (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Lander and Churchill Counties, Nevada 


Enclosed is an Application Report on the subject property recommending 
that a contract be granted consisting of 200 feet of drifting and/or 
raising, 50 feet of timbering, and 24 assays at an estimated total cost 
of $12,720.00 of which the Government's share would be $9,540.00. 


Also enclosed are five extra copies of Figure 2, for your use if a 
contract is granted. 


Although the proposed work will probably require about three months to 
complete it would probably be well. to allow six months so as to avoid 
any amendments in case Of unforeseen delays.


H. K. Stagr 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR



THOMAS S KLEPPE, SECRETARY



GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


OME-69O7 (Gold-Silver) 
Donald E. Jung 
New Pass mine 


Lander and Churchill Counties, Nevada 


By 


H. K. Stager

ONE, Region II 


June 21, 1976
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S	 I 
INTRODUCT ION 


Mr. Donald E. Jung, Box 69, Austin, Nevada 89310, applied to the 


Office of Minerals Exploration for additional Government assistance in 


an exploration project, Docket OME-6907, to continue the exploration for 


gold and silver at the NewPass Mine, •Lander and Churchill Counties, 


Nevada. This work was started under a previous contract, Docket OME-6699, 


Contract No. 2307, during the period December 1, 1972-November 9, 1974. 


The applicant infers the presence of minable gold- and silver-bearing 


ore shoots in a quartz vein, north of the point where the vein was 


intersected by a crosscut driven under the previous contract, and wishes 


to explore for these ore shoots by drifting in the vein. Footage 


available for drifting under the previous contract was not sufficient 


to adequately explore the target vein. Although the amount of work 


required to thoroughly explore the veins intersected by the previous 


contract greatly exceeds the present proposal the amount of funds available 


to the OME preclude a larger program. 


The new application was received in the Field Office on June 11, 1976. 


Inasmuch as the Field Officer is familiar with the geology of the property, 


and all of the work accomplished during the period of the previous contract, 


a field examination was not necessary. 


SUMMARY 


The area of the New Pass Mine contains numerous gold- and silver-


bearing quartz veins that occur along faults in gabbro and greenstone. The 


work completed under the previous contract discovered the downdip 


extension of a mineralized quartz vein exposed at the surface and in 


1
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underground workings on the Superior Lode claim, but the amount of 


drifting footage available was not sufficient to explore the vein. The 


additional work proposed in the new application would allow exploration 


of the vein to the north beneath an ore shoot that was mined in the old 


mine workings 300 feet above the ONE level. The proposed exploration 


consists of an additional 200 feet of drifting and/or raising on the 


Superior vein, about 50 feet of timbering if necessary, and the assaying 


of about 24 samples for gold and silver. The work will require about 


3 months to complete. Costs will be higher than in the first contract 


because of the distance from the shaft, increased fuel and labor costs, 


and probable unstable ground. Facilities for accomplishing the work 


are available, the project site is accessible, and the impact of the 


proposed work on the environment will be small. 


RECONMENDAT IONS 


It is recommended that the Government enter into a new contract 


with Donald E. Jung to provide 75 percent of the costs of the proposed 


program to continue the exploration of the Superior vein at the New Pass 


Mine. The proposed program will require about 3 months to complete, 


and the Government's share of the estimated total cost of $12,720 would 


be $9,540.00. 


The Applicant requests, and I recommend, that ore in the Thomas W.-


Gold Belt vein not be subject to ONE royalty and that production from 


this vein be excluded as it was in the previous contract. 


2







.	 . 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The New Pass Mine is in secs. 9, 10, and 16, T. 20. N., R. 40 E., 


MDBM, New Pass mining district, Lander and Churchill Counties, Nevada 


(Fig. 1), near the south end of the New Pass Range at an altitude of 


about 7,400 feet. The county line passes through. the mine area and most 


of the workings are in Churchill. County (Fig. 2). 


To reach the mine, that is about 25 miles northwest of Austin (the 


closest town),, drive 23 miles northwest on U.S. Highway 50 to New Pass 


summit, turn right (north) on a graded dirt road and drive about 5 miles to 


the mine camp. The mine road is maintained by Lander County and is 


passable to ordinary passenger vehicles except in winter when it may be 


blocked by snow or made impassable by mud for brief periods. The drive 


from Austin usually requires about 1 hour. 


Mail and telephone service, some supplies, and mine labor are avail-


able in Austin, but most supplies, equipment, and materials are obtained 


from Fallon, Nevada (90 miles) or from the Reno-Sparks, Nevada area 


(150 miles). Water is available on the property from springs or from 


nearby wells. Electrical power is generated on the property by gasoline-


or diesel-powered generators, but a new transmission line passes about 


3 miles from the property and electrical power is expected to be available 


from this line in the near future. Assay service is available in Fallon, 


Reno, or Salt Lake City. The local wage scale for good miners is about 


$5-$6 per hour.


3
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PROPERTY 


History and Production 


Gold was discovered and the New Pass district was organized in 1864 


• or 1865 by a group of miners from Austiji. A small 5-stamp amalgamation 


mill was moved to the district from Austin in 1868 and operated for 


several years, treating about l2,000.tons of. ore.. The district was then 


idle until about 1900 when renewed activity resulted in the establishment 


of a post office at the New Pass camp and th.is office remained in 


operation until about 1904. In 1917 the Nevada Austin Mines Company 


constructed a cyanide mill of about 100-tons-per-day capacity, but the 


company was unsuccessful and the mill was sold after treating about 


5,500 tons of ore. Mining was again .resumed about 1930 and continued 


intermittently on a small scale until about 1941. Except for a brief 


period from 1960 to 1964, the mines in the district were inactive until 


1972 when the first OME contract was started at the New Pass Mine. This 


exploration stimulated other mining activity, in the district, and in 


1973 an OME contract was granted for exploration on the adjacent Mardon 


property. Work on the first OME contract was completed in November 1974, 


but mining and development continued at the New Pass Mine during 1975 


and early 1976 with ore being produced from the Thomas W. and Gold Belt 


shafts. This ore was milled at the small amalgamation mill on the 


property. At the present time a second OME contract at the Mardon property 


is the only activity in the district. 


Total production from the district is estimated to be about 40,000 tons 


of ore that averaged about 1 ounce of gold and 1 ounce of silver per ton. 


Most of the production came from the Thomas W., Gold Belt, and Superior 


Mines.
4
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Ownership 


The Applicant is the owner of eight patented lode claims that 


comprise the major part of the property (Fig. 2): 


Name Survey Number 


Superior •Lode 37A 


Gold Belt No. 1 38 


Golden West 2200 


Gold Medal 2200 


Lander 2200 


Phill Sheridan 2200 


True Blue 2200 


Wild Cat 2200 


The Applicant is the owner of the New Pass Group of patented claims


by virtue of a Quitclaim Deed dated September 13, 1968 from Harold R. 


Nelson, administrator of the estate of Wallace M. Nelson, and Merle P. 


Brooks, and a document dated August 9, 1972 giving all of their interest 


in the claims to the Applicant by Lotar and Anita Jung. The Gold Belt 


No. 1 and Golden West claims within the New Pass Group were acquired by 


the Applicant from A. J. Cooley and Edna V. Cooley through an indenture 


dated May 1, 1963. 


All of the proposed work will be on the Superior Lode and Wild Cat 


claims. 


Financial Eligibility 


The Applicant furnished copies of letters to two banks requesting 


loans for the proposed work and also copies of letters denying the loans. 


The Applicant proposed to furnish his share of the exploration costs by 


furnishing supervision and engineering, use of equipment and supplies, 


and the balance in cash.


5 
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Development 


The New Pass Mine is developed by numerous shafts, the deepest of 


which is the Thomas W. shaft at about 550 feet, many adits, and several 


miles of underground workings. The principal workings are about 4,000 


feet on six levels along a vein developed by the Thomas W. and Gold Belt 


shafts and four drift adits with about 5,000 feet of drifts and crosscuts 


on the Superior vein. Most of these workings are open and accessible. 


The Thomas W. shaft dips about 710 to the east and passes into the 


hanging wall of the vein between the 240 and 340 levels. The work 


completed under the previous contract consisted of a crosscut, about 


1,400 feet long, from the Thomas W. shaft on the 490 level east to the 


Superior vein, and about 200 feet of drifts on the Lander and Superior 


veins. 


Surface facilities consist of numerous mine buildings, cabins, house 


trailers, and two mills. A small (10-stamp) mill on the Thomas W. claim 


is still intact but a newer 45-ton-per-day ball mill, with amalgamation, 


gravity, and flotation circuits, on the Phill Sheridan claim is in 


better condition and was operating during and following the previous 


contract. All necessary mining and milling equipment, machinery, and 


supplies are on hand and in operating condition. 


GEOLOGY 


Geologic Setting 


The New Pass Range consists of chert and quartzite of the Ordocivian 


Valmy Formation overlain by conglomerate of the Battle Formation. These 


rocks have been overthrust by rocks of the Pennsylvanian and Permian 


Havallah sequence which are depositionally overlain by Triassic rocks.
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Most of the range consists of shales, siltstones, cherts, greenstones, 


and some gabbro of the Havallah sequence, with some conglomerate, lime-


stone, and siltstone of Triassic age. These rocks in general strike 


north and dip west in a west-dipping homocline. Volcanic rocks, chiefly 


ash-flow tuffs with some local units of tuffaceous sedimentary rocks, 


of Tertiary age overlie the sedimentary rocks in the northern, eastern, 


and southern parts of the district. Numerous faults have formed a 


series of gently east-dipping fault blocks. The gold and silver deposits 


occur in quartz veins along faults that cut rocks of the Havallah sequence. 


Ore Deposits 


The gold- and silver-bearing deposits consist of free gold, with 


minor amounts of silver occurring with lead and copper sulfides, carbonates, 


and oxides, in quartz veins along steeply dipping faults that cut a massive 


greenstone and gabbro unit. The veins strike north or northwest and are 


vertical or dip steeply east or west (Fig. 2). The ore shoots are from 


less than a foot to as much as 10 feet thick but where mined averaged about 


3 feet. They were as much as 300 feet in length and have been mined down 


dip for as. much as 500 feet. Most of the ore is oxidized, but some 


sulfide minerals are reported from the deeper levels of the mines. Gangue 


minerals, in addition to quartz, are iron oxides with some pyrite. 


The Thomas W. -Gold Belt vein strikes N. 15° W. dips 700_800 NE., 


has been mined for a strike length of about 900 feet and to a depth of 


more than 500 feet. The mineralization has been consistent and good ore 


is exposed in the lowermost workings. The Superior vein is parallel to 


and about 1,500 feet east of the Thomas W.-Gold Belt vein but dips
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about. 85° Sw. It has been mined for a strike length of about 1,000 feet 


and to a depth of more than 300 feet. The OME crosscut, driven under 


the previous contract, intersected the vein about 300 feet beneath the 


old workings or about 600 feet' below the surface. Where exposed in the 


crosscut and drift it strikes N. 100 W., dips 85° SW., and has slicken-


sides that rake 300 N. The vein consists of massive white quartz from 


1 to 5 feet thick with small disseminated pods of galena, tetrahedrite, 


and sparse visible gold. 


Sampling 


The application contained abundant assay data on the Thomas W. vein 


and the upper workings of the Superior vein. Most of the ore indicated 


on the assay maps has been mined and the Applicant states that. the grade 


o the ore milled agreed closely with the assay values of the samples. 


It should be noted that the assay values were calculated at $35 per ounce 


f or gold and 7lc per ounce for silver, and at the present value for gold 


and silver these figures would be tripled or quadrupled. 


Assays of vein material exposed in the ONE drifts on the Superior 


vein indicate a gold content of from 0.003 to 0.543 ounce per ton and 


0.03 to 6.58 ounces of silver per ton. 


Ore Reserves 


The Applicant estimates about 3,500 tons of indicated ore reserves, 


containing about 0.4 ounce of gold per ton, in the Thomas W. -Gold Belt 


workings. About 5,000 tons of indicated ore, with about the same average 


grade, is estimated to be available above the No. 4 tunnel level in the 


Superior workings.


8
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. 
About 80 tons o ore, estimated to contain about 0.25 ounce of 


gold and 1.0 ounce of silver per ton, was stockpiled from the OME explor-


ation drifts on the Superior vein. The Applicant estimated about 5,000 


tons of ore containing 0.30 ounce of gold per ton is presently indicated 


by the OME work and a Certification of Possible Production was issued on 


January 16, 1975. The Applicant calculates that the downward contin-


uation of the main ore shoot, mined on the upper levels of the Superior 


vein, rakes to the north and will be found by additional drifting on the 


ONE level. Inferred ore reserves in this ore shoot are about 20,000 tbns 


of ore that averages about 0.5 ounce of gold and 1.0 ounce of silver per 


ton. These inferred reserves are the target of the proposed exploration. 


EXPLORATION 


pplicant' s Proposal 


The Applicant proposed to continue the exploration on the Superior 


vein by driving an additional 250 feet of drift and/or raise. This work 


including supervision and assaying was estimated to cost $16,636.50 and 


require about 3 months to complete. 


Examiner' s Proposal 


I concur in the Applicant's proposal to continue the exploration of 


the Superior vein by drifting north along the strike of the vein. However, 


because of the limited funds available for the Government's contribution, 


only about 200 feet of drifting and/or raising can be allowed. 


Since the end of the previous contract the Applicant, at his own 


expense, has driven about 20 feet of drift along the vein from the face 


of the OME work.
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The Applicant did not provide or any timbering in his proposal, 


and inasmuch as the fault zone is highly fractured, some timber support 


may be required. 


Mr. Jung is an experienced miner and operator with. a good knowledge 


of mining and he employs good miners to assist him in the work. He is 


well qualified to undertake and supervise the work. 


Proposed Exploration Costs 


The application contains considerable cost data and we have the 


experience of the previous contract upon which to estimate costs. All 


costs are much higher than at the time of the previous contract in 1972. 


The work will all be performed.on the 490 level of the Thomas W. shaft 


and at a distance of about 1,500 feet from the shaft station. The long 


tram to the shaft and the need for long ventilation, air, and water lines 


increase the cost greatly as do the increase in the costs of fuel, labor, 


steel, timber, and supplies. I estimatethe cost per foot of drift or 


raise will be about $60 and for timbering about $12 per foot. 


The Applicant did not estimate the amount of timbering that might 


be required and in the previous project only .45 feet was required of the 


200 feet authorized under the contract. However, inasmuch as all of the 


proposed work will be in the Superior fault zone I believe some timbering 


will be required. If some or all of. the timbering is not required, the 


excess can be utilized for additional drifting. 


10
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Cost Estimate 


Fixed Unit Costs: 


Drifting and raising	 - 


200 feet at $60/foot----------------------$12,000.00 


Timbering, drifts, and raises 


50 feet at $12/foot-----------------------600.00 


Assaying - 24 samples for gold 


and silver at $5/sample-------------------120.00 


Estimated total cost of project--------------$12,720.00 


Government participation at 75 percent-------$ 9,540.00 


ENVIRONMENTAL STATEMENT 


The purpose of the proposed project is to continue the exploration 


of the Superior vein by driving an additional 200 feet of drift on the 


vein. All of the work will be done at a depth of about 600 feet beneath 


the land surface from existing mine workings. About 400 cubic yards of 


rock will be brought to the surface for disposal. Part, or perhaps 


most, of this material will be of ore grade and will be milled or stock-


piled and part will be placed on existing waste dumps or used to 


surface the mine access road, in low areas where deep mud is present 


during wet weather. The mine workings are dry and there will not be 


any mine waters pumped to the surface for disposal. The impact of the 


proposed work on the environment will be small and in' the case of the 


road surfacing can be considered as beneficial. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL. SURVEY

Office of Minerals Exploration 



345 Middlefield Road 

Menlo Park, California 94025


June 14, 1976 


MEMORANDUM 


To:


	


	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject:. New Application (Gold-Silver) 
Donald E. Jung 
New Pass Mine 
Churchill and Lander Counties, Nevada 


Enclosed is an application for additional financial assistance 
to continue the exploration started under OME-6699, Contract 
No. 2307. A copy has been retained for our files. 


The application appears to be complete inasmuch as most of the 
necessary information is already in our files from th previous 
contract. Letters to two banks, dated June 7, 1976, and the 
replies, are attached. The Operator's performance under the 
completed contract was excellent. You will recall that nearly 
all of the footage authorized by the previous contract was 
needed to reach the Superior Vein and insufficient footage was 
available to explore the target. Although more drifting and 
raising will be required to adequately explore the Superior Vein 
than the amount requested by the Operator, insufficient OME 
funds preclude consideration of a larger amount of footage. 


I will immediately prepare a supplemental application report 
recommending approval of a new contract for the proposed work. 


H. K. Stager 


Enclosure
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