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, - THIS AGREEMENT OF LEASE AND OPTION is made this

lst day of January, 1977 by and between DONALD E. JUNG and
KATHRYN JUNG (hereinafter referred to as "Lessor") andg
NEWPASS RESOURCES INC., a Nevada corporation (hereinafter
referred to as "Lessee").

RECITALS
: S
A. Lessor is the owner of eight patented and nineteen

unpatented lode mining claims and one patented millsite,
all located in the New Pass Mining District, Lander and
Churchill Counties, Nevada, more particularly described

on Exhibit A attached hereto and made a part hereof,
together with all water and water rights and pipelines
existing in connection therewith or appurtenant thereto

and all tenements, hereditaments, easements, rights of

way, rights or uses, servitudes and appurtenances thereto
belonging or in any way appertaining and whether or not
described in Exhibit A hereto. Aall the foregoing shall be
referred to hereinafter collectively as the "Mine Property"
and the minerals thereon or therein shall be referred to as
the "Minerals" or "Leased Substances".

B. Lessor now desires to lease the Mine Property to
Lessee upon the terms and conditions set forth herejn.
Lessor further agrees to grant Lessee an exclusive option to

purchase the Mine Property.

C. Lessee desires to acquire the Mine Property from
Lessor in return for certain monies, rents, and royalties

- @s hereinafter set forth.

Therefore, in consideration of the mutual rights and
obligations enumerated herein, the parties have agreed
as follows:

3

SECTION ONE

MINING LEASE

1.1 1Initial Term. Upon the execution of this Agreement,
Lessor leases the Mine Property to Lessee for an initial
period (the "Initial Term") of Four (4) years from the date
hereof. ' '

1.2 Extension of Term. Lessee shall have the option to
extend the term of this Lease for an additional pexiod- (the
"Option Term") of Four (4) years from the date of explration

‘'of the Initial Term. This right to extend shall be exercised

by. giving written notice to Lessor at least .Thirty (30) days
prior to expiration of the Initial Term. ' '






This Lease shall be further extended from year to
year (the "Extended Term") following the Option Term so long
as there are Commercial Productions, as hereinafter defined,
or Operations, as hereinafter defined. Lessee shall give
Lessor written notice of its intent to continue Commercial
Productions or Operations beyond the Option Term, before the
end of the Option Term and the end of every year thereafter.

For purposes of this Lease "Commercial Productions"
shall mean the output from the Mine Property of the Leased
Substances, or any of them, as (considering the cost of pro-—
duction mining and the price and quality of such Leased

-Substances and costs of processing the same) would commercially

and economically warrant continuance of such mining; and
"Operations" shall mean preparing, drilling, assaying,
developing, mining, milling, working, reworking or repairing
of the Mine Property or any mine situate therein or the
equipment relating thereto to obtain or to attempt to obtain
or increase production of Leased Substances, or any of them, -
or conducting of geologic, development or feasibility studies
pertaining to the Mine Property or locating and arranging
financing for the purposes of any of the foregoing.

1.3 Lease Payments. Lesseé agrees to péy the following
consideration for this Lease:

1.31 Superior Crosscut. To pay to Lessor, as and
by way of repayment to Lessor of expenditures incurred by

‘Lessor in respect of that certain crosscut (the "Superior

Crosscut") proceeding east approximately 1400 feet from the
490 foot level of the Thomas W. Shaft to intersect the
Superior Vein approximately 320 feet below the old Superior
Vein workings provided this Lease shall not have been terminated
or surrendered pursuant to Clause 4 hereof prior to the
payment date:
1.311 The sum of FIVE THOUSAND ($5,000.00)
on the earlier of (i) the date of approval by all
authorities having jurisdiction, of the underwriting
pursuant to which the Lessee and certain other _
promoters intend to finance the development of the
‘Mine Property, which-underwriting is currently in
the process of being approved or (ii) February 15,
1977; :

1.312 On or before the 180th day after
February 15, 1977 the sum of FIVE THOUSAND
($5,000.00) Dollars;

1.313 On or before‘Februafy 15, 1978 the sum
of TWENTY THOUSAND ($20,000.00) Dollars;
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1.32 Delay Rentals. If Commercial Productions or
Operations shall not be in progress on or before March 15,
1978, the Lessee may pay or tender to the Lessor on or
before April 1, 1978, a rental of $1,000.00 Dollars (the
"Delay Rental") as the rental for the next ensuing calendar
month and similarly during successive calendar months of the
Initial, Option and/or Extended Term, the Lessee may make
like rental payments on or before the first day of such
successive calendar months if Commercial Productions or
Operations shall not then be in progress; provided however,
if at any time within any calendar month of the Initial,
Option or Extended Term, Commercial Productions or Operations
shall have been conducted but are discontinued so that there
is neither Commercial Productions nor Operations being
conducted, then and so often as the same may happen this
Lease shall not terminate but shall continue in effect if
the Lessee on or before the first day of the calendar month
next following such discontinuance shall have resumed

Commercial Productions or Operations or shall have commenced

or resumed the payment or tender of the Delay Rental. 1If
Commercial Productions or Operations are interrupted or
suspended by reason of Force Majeure, as defined in Section
Ten hereof, this Lease shall not terminate during any such
period of Force Majeure and the time of such interruption or
suspension shall not be counted against the Lessee and
Commercial Productions and Operations shall be deemed to be
in progress during the whole of such period of interruption
or suspension. ’ :

Notwithstanding anything herein contained or
implied this Lease shall not terminate by reason of Commercial
Productions "or Operations not being in progress or the Delay
Rental not having been paid or. tendered, as aforesaid, but
this Lease shall in all such events continue unless the
Lessor shall have given the Lessee notice pursuant to Section
Six hereof and the Lessee shall have failed to take the
requisite action within the time set forth in said Section
Six.

1.33 Royalties. To pay the Lessor a royalty on
net smelter returns for all ore sent to smelter and on the
market value (FOB the Mine Property) immediately prior to
processing for any ores processed in any manner other than
by smelter (the net smelter returns and market value as
aforesaid herein called "Returns"), as follows:

6% of Returns on all ores up to $50.00 per Ton
assayed ore

7% of Returns on $50.01 to and .including $55.00
per Ton assayed ore -






8% of Returns on $55.01 to and including $60.00
per Ton assayed ore ‘

9% of Returns on $60.0l‘to and including $70.00
per Ton assayed ore

10% of Returns on $7O 01 to and including $80.00
. per Ton assayed ore

11% of Returns on $80.01 to and including $90.00.
per Ton assayed ore

128 of Returns:on,$90.01 to and includiné $100.00
-per Ton assayed ore.

Such royalty shall be paid within Fifteen (15) days after
receipt of net smelter returns by Lessee in respect of all
ore sent to smelter and within Thirty (30) days after the’
ore concentrate, metal or processed material is removed from
the Mine Property for processing into the final product in

"respect of ores processed in any other manner than by smelter.

For purposes of this clause, "smelter" shall mean any facility

- not situate on the Mine Property which processes ore and

purchases the product thereof; "net smelter returns" shall
mean the gross smelter returns received less reasonable
charges for smelting and transportation (provided all charges
paid to entities with whom the Lessee is dealing at arm's
length shall be deemed reasonable) and no other charges or
expenses whatsoever; and "Ton" shall mean 2,000 pounds.
Lessor may at any time-make a written election to receive
royalties in the form of gold bullion or other mineral
product then being recovered; ' '

1.34 Assumption of OME Loan. To assume responsibility
and pdy for during the term hereof the Lessor's liability

~under its outstanding loan with the Office of Minerals

Exploration, United States of America Department of The
Interior, not to exceed SIXTY FIVE THOUSAND ONE HUNDRED AND
NINETY ($65,190.00) Dollars in accordance with the provisions
of those certain Exploration Contracts identified as

Contract No. 2307, Docket OME—6699, and
Contract No. 2316, Docket OME-6907,

coplies of which are attached hereto as Exhibits B and C
respectively. The Lessor warrants and represents that said
Exploration Contracts have not been amended, are in good
standing and that the Lessor has completed all work required
by the Lessor to be performed thereunder. The Lessee acknow-
ledges and agrees that the payments to be made under this
Section 1.34 are in addition to and not in reduction of the
royalty payable to Lessor pursuant to Section 1.33 hereof.
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1.35 Equipment Rental. To pay the Lessor during
the continuance of this Lease for use of the Lessor's mining
equipment located on the Mine Property as set forth in
Exhibit D hereto, an aggregate amount not in excess of Ten
Thousand ($10,000.00) Dollars which shall be paid to the
Lessor out of Commercial Productions at the rate of One
($1.00) Dollar per ton of- ores produced payable at the times
set forth in Section 1.33 hereof for payment of royalty;
PROVIDED THAT if this Lease shall be terminated prior to
payment in full of the aggregate amount above set forth the
obligation of the Lessee in respect of such payment shall
also cease. THE PARTIES EXPRESSLY COVENANT AND AGREE THAT
any and all additional underground mining equipment in the
nature of rail, air and water pipes, wiring and timbering
furnished by the Lessee for mining purposes shall upon
termination of this Lease be left on the Mine Property and
shall become and be deemed to become the property of the
Lessor, AND THAT all surface equipment installed or supplied
by the Lessee (including but not limited -to, trucks, light
plants and welding equipment, camp trailers, cats, loaders
and crushers) and all additional underground mining equipment.
excepting that set forth above shall remain the property of
the Lessee and may be removed by the Lessee within Sixty
(60) days after termination of this Lease; ’

1.36 Purchase of Woodworth Interest in Mill. If
Lessee shall use the mill on the Mine Property, Lessee
agrees. to purchase the interest of Bud Woodworth ("Woodworth")
in the existing mill facilities for the sum of Eight Thousand
($8,000.00) Dollars to be paid to Woodworth at the rate of
Fifty (0.50¢) cents per Ton of ores produced from the Mine
Property and processed through or by said mill in each
calendar month, within Thirty (30) days of the last day of
such calendar month, PROVIDED THAT other than payment to the
said Woodworth for his interest in the said mill equipment
the Lessee shall not be obliged to make any further payments
for the use thereof, PROVIDED FURTHER THAT on termination of
this Lease the interest of Woodworth so purchased and any
additions or repairs to the mill made by the Lessee (which
shall be deemed not to include any portable crushing plant
or leaching plant brought or constructed on the Mine Property
by the Lessee) shall be left on the Mine Property and shall
become and be deemed to become the property of the Lessor.

1.4 Lessee's Work Obligations. Lessee agrees to complete

on or before the 180th day after February 15, 1977, an

initial drilling program (the "Initial Drilling Program"),

on the Mine Property conducted in a diligent, careful and
workmanlike manner and in compliance with the provisions of

all Federal, State and local laws applicable to such operations,
as follows: ' '

1.41 Dpiamond drill 1,000. feet on the Thomas W.






Vein and 1,000 feet on the Superlor Vein to test the downward
extension of each vein;

. 1.42 Test existing dumps and development muck
piles for leaching and gold content;

1 43 If in Lessee's opinion leaching appears
feasible, to set up the piles and leach plant with Returns
to be distributed at the times set forth in Section 1.33
hereof for payment of royalty as follows:

1.431 To the Lessor 10% of Returns by way of
royalty; :

1.432 To a Trust Fund (the "Trust Fund") to
be set up by Lessee with a major bank, 10% of
Returns;

1.433 To Lessee, the balance.

1.5 Lessee's Proposed Development Program. Lessee may, in
its sole discretion initiate a large scale development
program before or after completion of the Initial Drilling
Program. If Lessee proceeds with a large scale development
program, the Trust Funds shall be released to the Lessee.
If Lessee determines not to proceed with a large scale
development program, the Trust Funds shall forthwith be paid
to the Lessor. It is the intention of the Lessee that a
large scale development program conduct drilling such as
would block out enough ore for Three (3) to Four (4) years
production for purposes of proving and 1ncrea51ng mill
production and 1n particular:

1.51 Upgrading the existing mill on the Mine

Property to 50 ton .capacity by improving existing
.crushing 01rcu1t

1.52 Drifting on Superior Vein (200 ft.);

1.53 Underground drilling Thomas W. Vein (1,000 ft.);
1.54 Underground drilling on Superior Vein (1,000 ft.):
1.55 Crosscutting on Superior Vein (100 ft.);

1.56 Raising on Superior Vein (320 ft.);

1.57 Sinking on Thomas W. Vein (200 ft.);

1.58 Drifting on Thomas W. Vein 2 levels

~or otherwise as recommended by consulting geologist E.O.






Chisholm or other consulting geologist retained by the
Lessee. '

SECTION TWO

OPTION TO PURCHASE

2.1 Option. 1In further consideration of the royalties and
covenants set forth herein, Lessor hereby grants to Lessee
the exclusive and irrevocable right and option to purchase
all the Lessor's right, title and interest in the Mine -
Property for the Option Purchase Price at any time during
the Initial, Option or Extended Term of this Lease. The
option shall be exercised by providing Lessor with written
notice thereof. :

2.2 Purchase Price. The purchase price (the "Option Purchase
Price") for all the Lessor's right, title and interest in

the Mine Property shall be FOUR HUNDRED THOUSAND DOLLARS
($400,000.00) cash, plus a royalty of one percent (1%) of

all Returns for the life of the Mine Property payable at the
times set forth in Section 1.33 hereof, and a one percent

(1%) interest in all net proceeds derived from the sale or
rental of the land for any purpose whatsoever and Lessor agrees
to convey title to the Mine Property free of all liens,
charges, encumbrances, taxes and assessments excepting those’
created by the Lessee, provided nothing in the foregoing shall
permit Lessee to create any of the same unless in this
Agreement elsewhere permitted. The term "Returns" shall
‘refer to the net smelter returns of Section 1.33 hereof,

and the leaching returns of Section 1.43 hereof. For greater
certainty, Lessor: hereby expressly acknowledges and agrees
that -upon payment of the Option Purchase Price the only
royalty payable to the Lessor shall be the royalty of 1% of
all Returns and 1% of all net proceeds hereinbefore referred
to in this Section 2.2. '

2.3 Reservation of Homesite. Lessor reserves to himself,
his heirs, and assigns that five-acre parcel of surface area
shown on Exhibit E attached hereto for residential use, with
right of access to water and power. Lessee covenants and
agrees not to conduct mining operations within one hundred
(100") feet of the said five-acre parcel.

SECTION THREE

COST OF LIVING INCREASE

3.1 VDelay>Rentals and Option Purchase Price. Lessor and
Lessee, recognizing that inflation can rapidly erode the






.

real value of certain sums promised in this Agreement,
hereby agree that the Delay Rentals and the Option Purchase
Price shall be automatically increased according to the
cost-of-1living formula outlined below. '

3.2 Formula. The Delay Rentals and Option Purchase Price
shall be subject to increase or decrease annually, commencing
on the first anniversary date of this Lease and on each
anniversary date thereafter, in the same proportion that the
Consumer Price Index - U.S. Average (all items) of the U.S.
Department of Labor, Bureau of Statistics (1967 = 100)
increases above the "base index". The "base index" shall be

-the index for the month of December, 1976. .

3.3 Decrease Limit. However, in no event shall the Delay
Rentals and Option Purchase Price be decreased below the
figures of $1,000.00 per month and $400,000.00 respectively
because of any fall in the Consumer Price Index.

'SECTION FOUR

MINING OPERATIONS

4.1 Lessee's Responsibilities. Lessee shall assume full

and sole responsibility for mining operations conducted on
the Mine Property. :

4.2 Comply With Laws. Lessee shall perform its mining
operations on the Mine Property in accordance with good
mining practice, shall comply with the applicable laws and
regulations relating to the performance of mining operations
on all mining claims, and shall comply with the applicable
Workmen's Compensation laws of the State of Nevada. Lessee
specifically represents that it will:

4.21 maintain pillars above and below drifts and
maintain shaft pillars in accordance with applicable federal
and state mine safety standards;

4.22 sufficiently timber mined areas and repair
and maintain timbering wherever necessary;

4.32 kéep at all times the drifts, shafts, tunnels
and other passages and workings in the Mine Property thoroughly
drained and ventilated and clear of loose rock, rubbish and
debris. ’ ‘

4.3 Lessee's Indemnity. Lessee shall indemnify and hold
harmless the Lessor from any claims, demands, or liabilities
arising out of Lessee's mining operations on the Mine Property.
To that end, Lessee shall carry liability insurance in the
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amount of One Million Dollars ($1,000,000.00). Lessee shall
also carry fire insurance on .the mill in the amount of
$50,000.00. - All such policies of ‘insurance shall name Lessor

~and Lessee as co- 1nsureds as their respective lnterests may

appear.

4.4 No Encumbrances. Lessee shall keep the Mine Property
free and clear from any and all mechanics' or laborers'

liens arising from a 1abor'performed on or material furnished
to the Mine Property at Lessee's request provided Lessee
shall have the right to contest any such liens in a diligent

- and timely manner.

4.5 Removal of Machines. Lessee may install, maintain,
replace and remove during the term of this Lease any and all
mining machinery, equipment, tools and facilities which it
may desire to use in connection with its mining operations
on the Mine Property. Upon termination of this Lease for
any reason, Lessee shall have a period of Sixty (60) days
following such termination during which it may remove all or
part of the above items, except those items mentioned in
Section 1.35 hereof, at Lessee's sole cost and expense.

4.6 Ore Samples. All ores mined in the Mine Property shall
be blended at the discretion of the Lessee, and the mineral
content of all ores mined and removed from the Mine Property .
shall be determined by the Lessee or by the mill or smelter
to which the ores are shipped in accordance with standard
sampling and analysis procedure. The Lessor shall have the
right at any time to sample any working areas, stockpiles,

mill concentrates or otherwise and to have a representative
.present at the time samples are taken and if the Lessee

mills ores from the Mine Property the Lessor shall be furnished,
at no expense to the Lessor, a portion of all samples taken

for analysis. In the event of any dispute arising out of

the assay of samples, royalty payments shall be based on

assay results determined by an independent assay umpire
selected'by agreement of the parties and any charges or

costs arising out of such independent arbitration shall be
borne equally by the Lessor and Lessee.

4.7 After-acquired Claims. ‘Any and .all claims which may be
staked by either party hereto during the term of this Lease
falling in whole or in part within a One (1) mile radius
measured from the centre point of the Mine Property shall be
and be deemed to form part of the Mine Property.

SECTION FIVE

TERMINATION BY LESSEE

5.1 Notice. Notwithstanding anything herein contained the






o | o
- lo_

Lessee may, at any time by written notice to the Lessor
surrender this Lease and the term herein created and upon

the expiration of Ninety (90) days -from the date of such
notice the Lessee shall thereby and thereupon be released

from all obligations accrued or to accrue respecting the ,
Mine Property excepting accrued royalty and mining obligations
unpaid at date of termination for which specific provision

1s made in this Lease and the cost of any penalties or
assessments levied upon Lessee during its operation by any
state or federal agency to comply with any state or Federal
Rule, regulation or law.

5.2 Lessor's Property. Upon termination of this Lease the
Lessee shall deliver up the Mine Property and all-equipment
therein (other than as expressly excepted herein) in good
working order and condition, reasonable wear and tear excepted
and all rail, air and water lines and timber installed by

the Lessee shall be left in place. 2All ore dumps and broken
ore left underground shall become the sole property of the
Lessor.

SECTION SIX

FORFEITURE BY LESSEE

6.1 Lessor Must Notify. -In the event the Lessor considers

- the Lessee has not complied with any obligation hereunder or

shall have done or omitted to do anything which would terminate
this Lease, then and in every such case this Lease shall not
terminate and the Lessor shall notify the Lessee in writing -
setting out particulars of the alleged omissions, act or
breach and the Lessee shall then have Sixty (60) days after
receipt of notice in which to perform or remedy or commence
to perform or remedy all or any part of the omission, act or
breach alleged by the Lessor. The giving of such notice
shall be a condition precedent for the bringing of any
action by the Lessor for any cause whatsoever and neither
the service of said notice nor the doing of any acts by the
Lessee intended to meet all or any alleged omission, act or
breach shall be deemed an admission or assumption that the
Lessee has failed to perform its obligations hereunder or
did or omitted to do anythlng hereunder permltted to be done
or omitted. »

6.2 No Termination Without Notice. For greater certainty
the Lessor expressly covenants and agrees that the non-
payment of rentals, royalties or other monies referred to
herein and payable by Lessee or any other breach by Lessee
of the terms hereof or any omission by Lessee shall not
result in the automatic termination of this Lease or the
term hereby created and the Lessee shall in all events

T A AT o e« e ——
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be given written notice of any such non-payment, breach or
omissions and shall have the opportunity to pay or remedy
.the same within the sald Sixty (60) day period after notice
above set forth. : :

6.3 Automatic Termination. However, should Lessee fail to
perform its obligations within Sixty (60) days .following
notice of noncompliance, this Lease shall automatically
terminate and Lessee shall proceed to quit the premises
forthw1th

SECTION SEVEN

INSPECTION BY LESSOR

7.1 Lessor's Right to Inspect. Lessor, or his duly authorized
agent or representative, shall be permitted to enter upon

the Mine Property at all reasonable times for the purpose of
inspection, but shall enter upon said property at Lessor's
own risk and so as not to hinder unreasonably the operations

of Lessee. Lessor shall indemnify and hold harmless the

Lessee from any damage, claim or demand by reason of injury

to Lessor or his agents or representatives on the Mine

Property or the approaches thereto. '

7.2 Keep Books of Account. Lessee agrees to keep accurate
books of account reflecting the mining operations, and
Lessor shall have the right, either personally or through a
gqualified accountant of his choice, to examine and inspect
the books and records of Lessee pertaining to the mining,
milling and shipping operations of Lessee; provided, however,
that such inspections may not be made more often than once
in every thirty-day period.

7.3 Lessee's Reports. Lessor shall be provided upon demand
"with copies of all the following: drill reports, geological,
geophysical and geochemical reports and data, mine maps,
survey notes, drawings of all mine workings, water well logs,
assay reports and mine and leach operation production records,
provided Lessor shall during the continuance of this Lease .
~and at all times, if Lessee exercises the option to purchase
contained in Section Two hereof, keep all of the foregoing
data confidential. All such data shall be furnished to Lessor
within Thirty (30) days of any termination by Lessee.

.7.4 Lessor's Reports. Lessor shall make available to Lessee
on demand copies of all drill reports, geological, geophysical
and geochemical reports and data, mine maps, survey notes,
drawings of mine workings, water well logs, dssay reports

and mine leach operation production records pertaining or
related to the Mine Property and in Lessor's possession or
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control. All such data shall be furnished to Lessee within
Thirty (30) days of the purchase by Lessee of the Mine Property
pursuant to Section Two hereof.

SECTION EIGHT

TAXES AND ASSESSMENT WORK

The Lessee agrees to pay all general ad valorem
taxes and assessments assessed against the Mine Property and
the mlnlng operations conducted thereon and all taxes excepting
Lessor's income taxes resulting from the Lessee's use thereof
The Lessee shall pay all other lawful public taxes and.
assessments, whether general, specific or otherwise, assessed
and levied upon or against the said Mine Property together
with any and all improvements placed upon such property.
All such general ad valorem taxes and assessments and other
public taxes and assessments shall be prorated as between
Lessor and Lessee to the date of this Agreement. Lessor
agrees to forthwith give Lessee notice of any such ad valorem
taxes and assessments and other public taxes and assessments
of which Lessor receives notice or which are brought to Lessor's
attention. ©Lessee agrees to perform annual assessment work
upon the claims at no expense to Lessor, to file proofs of
assessment work with the Recorders of Churchill and Lander
Counties, and to comply with all further state and federal
rules, regulations and laws to maintain the claims in Lessor's
name. :

SECTION NINE

" ASSIGNMENT

Lessor must consent in writing to the assignment
or conveyance of Lessee's interest herein, excepting assignments
from time to time in whole or in part to firms or corporations
owned or controlled by the Lessee, Walter Shatto, Merdith
Shatto and Louis Lees, or any one or more of them directly
or indirectly. All of the terms, conditions and provisions
hereof shall extend to, be binding upon and inure to the
benefit of the respective heirs, executors, administrators,
successors and assigns of the parties hereto.

SECTION TEN

FORCE MAJEURE

If either pérty is rendered unable wholly or in
part by force majeure to carry out obligations under this

'
.
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Agreement, the party so unable to perform shall give to the
other party prompt written notice of the force majeure with
reasonably full particulars concerning it. -Thereupon the
obligations of the party asserting force majeure so far as
affected by the force majeure shall be suspended during the
continuance of force majeure. The party asserting force
majeure shall use all possible diligence to remove the
force majeure as quickly as possible. However, the require-
ment that any force majeure shall be removed with all
reasonable dispatch shall not require the settlement of
strikes, lockouts or other labor difficulties by either
party contrary to its wishes. How such difficulty shall be
handled shall be entirely within the discretion of the

party asserting force majeure for such reasons. The term
"force majeure" as used herein shall mean an act of God,
strike, lockout, or other industrial disturbance, act of
public enemy, war, blockade, riot, lightning, fire, storm,
flood, explosion, governmental restraint, action by the
United States Government or the government of any state
regulating or interfering in any way with any of the parties'
rights and obligations under this Agreement, unavailability
of equipment (including, without. limitation, railroad .
equipment and trackage) if such unavailability of equipment
1s not caused by the fault of the party asserting such

event of force majeure, and any other cause whether of the
kind specifically enumerated above or otherwise which is

not reasonably within the control of the parties. The
financial inability of either party to perform hereunder
shall not be deemed a force majeure. -

SECTION ELEVEN

WARRANTY OF TITLE AND CONDITION

11.1 Lessor's Warranty. Lessor expressly covenants that he
has complete title and interest “to the patented mining
claims and millsite, pipelines,:tenements, hereditaments,
easements, rights of way, rights or uses, servitudes and
appurtenances referred to in the recitals hereof; that the
unpatented claims and any unperfected water rights are
valid under the mining laws of the United States of America
and the State of Nevada; that all of the foregoing - are ‘free
from all 1liens, charges and encumbrances excepting claims
pursuant to the OME Loan Exploration Contracts attached
hereto as Exhibits B and C; and that the Lessor has and .
will continue to have the right to commit the same -to this
Agreement.

11.2 Lessee's Right to Inspect. Promptly after execution
of this Agreement the Lessor shall allow Lessee, or Lessee's
representative, to inspect all Certificates of Location,
Affidavits of "Assessment and Proofs of Work and other docu-
ments in Lessor's possession and which bear upon Lessor's
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title, interest or ownership in the mining claims, mill
sites, water rights, pipelines, tenements,. hereditaments,
easements, rights of way, rights or uses, servitudes and
appurtenances referred to above. Lessee may then undertake
such further investigation of the title and status of the
foregoing as Lessee deems necessary. If the investigation.
should reveal defects in the title, Lessor agrees to proceed
forthwith to cure said title defects to the satisfaction of
Lessee; and in the event Lessor shall not do so, Lessee may
cure such title defects and deduct all expenses incurred,
including reasonable attorney fees, from any payments to be
made hereunder.

11.3 No Restriction of Warranty. For greater certainty

Lessor expressly covenants and agrees that. Lessee's right
to inspect the above mentioned documents in Lessor's possession
or Lessee's right to make further investigation of Lessor's
title shall in no way lessen or restrict Lessor's warranty

of title given in Section 11.1 hereof, or Lessee's right or
remedies in the event of the breach thereof.

11.4 No Warranty of Condition. Lessor does not warrant the.
condition of the Mine Property or mill. . Lessee has inspected
the same and expressly agrees to lease and purchase them

"as is" (if the option is exercised).

SECTION TWELVE

NOTICES AND PAYMENTS

12.1 'Notices. All notices provided for herein shall be given -
by certified mail, return receipt requested, at the following
addresses until otherwise changed by written request of the

.

Lessor: Donald E. and Kathryn Jung
' P.O. Box 69
Austin, Nevada, U.S.A. 89310

Lessee: ‘ Newpass Resources Ltd.
#3, 6804 Macleod Trail, S.W.
Calgary, Alberta, Canada
T2H OL3 "

Notice shall be deemed effective the seventh day .
following the day of deposit in the mails. Any change of
address from those shown above shall be made known to the
other party hereto in the manner provided above.

12.2 Payments. All payments to Lessor (excepting payments






to be made in gold bullion or other mineral product as in
this Agreement provided) as required by this Agreement shall
be paid or tendered to Lessor or for his credit at: Nevada
National Bank, Austin, Nevada 89310, which shall be deemed
the Lessor's agent and shall continue as the depository for
receipt of any and all sums payable hereunder to the Lessor.
The Lessee .shall not. be required to split payments as between
the Lessor and any assignee or successor in interest of the
Lessor. Any payment or tender by the Lessee to the Lessor
at the above depository shall be sufficient for all purposes
hereof. "All such payments may be made by cheque or draft

of the Lessee either mailed or delivered to such depository.
Any payments to be made in gold bullion or other mineral
product as in this Agreement provided, shall be made at the
Lessee's office at the Mine Property and shall be forthwith
removed by Lessor off of the Mine Property.

SECTION THIRTEEN

MISCELLANEOUS PROVISIONS

13.1 U.S. Funds. All sums referred to ‘herein are expressed
in United States currency

13.2 Nevada Law. In case of a diépute hereunder, the laws
of the ‘State of Nevada and the jurisdiction of the Nevada
courts shall apply.

13.3 Further Assurances. The Lessor and the Lessee hereby
agree that they will each do and perform all such acts and
things and execute .all such deeds, documents and writings
and give all such assurances as$ may be necessary to give
effect to this Agreement and all covenants herein contained.

13.4 Benefit of Agreement. The terms, provisions, covenants.
and agreements contained herein shall extend to and be binding
upon and inure to the benefit of the heirs, personal representa-
tives, successors and assigns of the parties hereto.

13.5 Counterparts. This Agreement may be executed in two or
more counterparts, each of which sshall be deemed an original
but all of which together shall constitute one and the same
instrument.

13.6 Headings. ‘The headings herein are inserted for reference
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only and shall not form a part of or be con51de1ed in the
construction of this Agreement.

IN WITNESS WHEREOF the parties hereto have executed
thlS Agreement as of the day.and year first above written.

Leesors: | ' :E)fh,L{Lp@ﬂ <. OA,A/VEf

Donald E. Jung

_J/m.%

Kathryn Jung ' ///
/

Lessee: NEWPASS RESOURCES, INC,

B;;/' ?’ ﬁ/tk/e;5 /’d’

aSyavh

-






Exhlblt E to that certain Mining Lease

and Option to Purchase dated January 1,
1977 between Donald E. Jung and Kathryn

Jung and Newpass Resources Ltd.

b -
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S!‘.H"A Clay\' Cluim

Lawder Claim

SAc. Hom éi"”

300’
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Reserved by Dou 1/fq1:'1n/ Juny ,
in event of cale of MewPazs Mines

Cor.

Pest

3
£
Q
W
=
A\

wan| )






Exhi D to that certain Minin‘,ease
and Option to Purchase dated January 1,
1977 between Donald E. Jung, Kathryn
Jung and Newpass Resources Ltd.

HINE EQUIPHENT L1ST

Ttem

I-R. 600 Compressor
LePoi 210 Conpressor
I-R. SH.P. Slusher
Joy SH.P. Slusher
G.D. 583F Jackleyg
G.D. 583F Jackleg
8BC 16 Jackleq -
TFalcon Stoper
Falcon Stover
Eimco 12-C Fucking Machine
Shop built Lrammer
6 - ore cars
HDSG Loacer
Int. 4x4 Dump Truck (1943)
Ford Dump Truck (1950 fg)
Hine Hoist
12.5 KW, Witte Generalor Set
-8 K.M. Witte Generator Set

MILL EQUIPMENT LIST
Ttem

6 x 20 Jaw Crusher

" Crushing Rolls

4 x 3 Ball Mil

C.T. Amalgamator

Screen Classifier

60 K.W. Generator Set

2 - Copper plates, gold plated.

1 - % size Wilfley Table

1 - 8 x 12 Duplex Jig : .
Approx. 15 [lec. motors .. to 20 H.p,
Pump & Generator (for water supply)
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~ 20N, Range 40E, MDB and M, known as:

Exhibit 31, consisting of 4 Pages, to that
certain Mining Lease and Option to Purchase
dated January 1, 1977 between Donald E. Jung,
Rathryn Jung and Newpass Resources Ltd.

MINE PROPERTY
= VI ARTY

1. PATENTED CLAIMS

All of the following patented lode mining claims
in the State of Nevada, New Pass Mining District, Lander and/or
Churchill Counties, comprised of one or more Or a portion or
portions of Sections 9, 10, 15 and le, Township 20N, Range 40E,
MDB and M, known as:

(a)  Gold Belt No. 1, Survey No. 38,

(b)  Superior Lode, Survey No. 37a,

(c) - Golden Wést, Survey No. 2200,

(d)  Phil Sheridan, Survey No. 2200,

(e) Lander, Survey No. 2200,

(f) True Blue, Survey No. 2200,

(g) Gold Metal, Survey No. 2200, and

(h) wild cat, Survey No. 2200,
the locations of which are more particuldrly shown on the
map on page 4 of this Exhibit a, together with all mines

therein. : , :

2. UNPATENTED CLAIMS

All of the following unpatented lode mining claims
in the State of Nevada, New Pass Mining District, Lander
and/or Churchill_Counties, comprised of one or more or a
portion or portions of Sections 9, 10, 15 and 16, Township

(a) Thomas W.,

(b) Thomas W. No. 1,

(c) Thomas w. No. 2,

(d) Thomas W. No. 3, S 7 Ni:

(e) Thomas W. No. 4, - : o

1 lo i5






(f)

(g9)

(h)

(1)
(3)
(k)
(1)
(m)
(n)
(o)
(p)

(q)

(r)

(s)

the locations

~map on page 4
therein.

3. MILLSITE

The

Thomas W. No. 6,
Thomas W. No. 7,
Sunset,

Sunéet No. l;-

Sunset No. 2,

Gold Belt Extension,
Sundown,

Golden Portage,
Golden Portage No. 1,
Superior Extension,
Superior No. 4,
Superior No. 5,
Independence No. 1, and
Independence-No. 2,

of which are more particularly shown on the
of this Exhibit A, together with all mines

following patented millsite in the State of

Nevada, New Pass Mining District, Lander and/or Churchill
Counties, known as Superior MillSite Survey No. 37B

R A
. v © .
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Exhibit A - Page 3

4. WATER RIGHTS

All water rights and

mining claims, mill sites and property referred to in this
Exhibit A, and in particular,

but without limitation, Water
Permits No. 9641 and 9984 from the Nevada State Engineers
Office. - :

permits appertaining to the

5. PIPELINES AND EASEMENTS

All pipelines, pPipeline rights of way and easements
and all other rights of way and easements appertaining or

related to, the mining claims, mill sites and/or water rights
and permits referred to in this Exhibit A.






ACKNOWLEDGEMENT -
CANADA ' )
PROVINCE OF ALBERTA )
TO WIT: )

. gﬁb
% éy v
On the ,/7 day of ﬂaﬁaT?, 1977, before me,
the undersigned, a Notary Public, personally appeared
Walter R. Shatto and Louis P. Lees, known to me to be
T
respectlv?/y the President and ééeﬁe&aﬁ- ﬁngewpass
Resourcesngggy &ho acknowledged to me that they executed
'

" the foregoing instrument on behalf of said corporation.

e

Notary Publi¢ in and for the
.Province of lberta

WITNESS my hand and offical seal.






 ACKNOWLEDGMENT

STATE OF NEVADA = )
COUNTY OF Uf6=ee. )  S.S.
)

Oniggégggfzﬁﬁf, 1977, before me, the undersigned,

Donald F. Jung and Kathryn Jung, known to me to be the persons

a

+ Notary Public in and for said County and State, personally appeared

described in and who executed the foregoing instrument, who acknow-

ledged to me that they executed the same freely and voluntarily and

for the uses and purposes therein mentioned.

Witness my hand aﬁd official seal.

X o 80, £, O 0 el

Wotary Public in and for sa16

County and State

an unumnl [ R ETYITTT

:nnnuu"ln

Somnnngg,

' R T T T TR

.......................






wen I . Government's Copy

MME Form 51 ' UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
AME-6907 Gold-Silver 2316 Lander and Nevada
' v ' Churchill
Tt is sgreed July 19, 1976 , between the United States of America, acting through the

(Date) .
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Donald E. Jung, an_individual

. vhose mailing address is  Box 69, Austin, Nevada 89310 , ] L ,

hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.8.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

" shall begin the work on or before August 15, 1976 , and, subject to the provisions of Article T

(Date)

"and Exhibit A, shall complete the work within 6 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot .of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 12,720,00. The Government will con-

tribute YQ percent of the total fixed unit costs of the work performed, not in excess of $9,540.00
in accordance with the provisions of Articles 4 and 5.

(c)  Interest computation.--Simple interest at the rate of 10 percent shall accrue from

. the dates Federal funds are made avallable until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

’ (a) The.Operafor shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. ) :

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of tliis contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, 'or interest is subject only to the following claims, liens, or encumbrances:
i . .

See Annex 1

(b) The Subordination Agreement of the holder of any claim, lien, rr encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

None






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right,.title, or interest therein, nor
rermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Govermment's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liabllity insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). .

(b) Government mey inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royelty is payeble to the Government. The Operator
shall provide the Government with ell reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit.. Until the account between the Operator and the Govermment is finally sudited and settled
and the Operator's final report has been recelved, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--{a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government msy have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit sald records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of sald three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four coples of monthly reports in
three sections as follows:

(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government,)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three coples of a final report (in addition
to the final monthly report). This final report shall include a geologicel and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologicel and engineering maps or sketches, and a summary of the work performed
and the unit costs. thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentery
evidence covering all production to which the Government's royslty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

" (e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shell contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operstor.--{a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(v) Royalty on production.--The Operator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

: (1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with intereat, whichever occurs
first; or

(2) it the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the totel net a.mount contributed by the Government is
fully repaid with interest, whichever occurs first.
§c) Payment of royalty. --(l) The Government's royalty shall be five percent of the groas proceeds

including eny bonuses, premiums, allowances, or other benefits) from the production sold, in the

. form sold (ore, concentrate, metal, or equivalent) , at the point of delivery (the f.o0.b. point),
except, that charges of the buyer a.rising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the bEzer, sampling and

assaying to determine the velue of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross .

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means -those processés (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it i1s extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon ea.ch lot sold, held,
or used in integrated operations, as the case may be. -

(d) Unsold prodiction.--If any production (ore, concentrate, metal, or equivalent), after the
lepse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpilod) , the Govern-
ment, at its option, as long as 1t so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metsl, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royelty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royelty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.
" (g) No obligation to produce.--Nothing in this contract shall be construed as imposing eny obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any

obligation on the Government to purchase any- minerels end metals mined or produced from the land.

ARTICLE 7. Termination of the Government"s Obligations.--(a) If the Government determines that
operations at any time have falled to achleve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon: -

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) If the Govérnment determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured' and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. '
The Government may also avail itself of any other remedy the law may provide for breach of contract in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c). The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(a) . The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

CARTICLE 9. Officials not to benefit.--No member of or delegate .to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination“in em-
ployment which are required by section 30l of Executive Order 10925, -dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B/and are hereby incorporated in and made a part of
this contract. - 1

. ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the.determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

" The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. :

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Hesley Public Contracts Act (4l U.S5.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations;‘liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be lisble to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated demsges shall be computed, with respect to each individusl laborer or
mechanic employed in violation of the clause set forth in subparsgraph (a) of this parsgraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparsgraph (a) of this paragraph.

" (c¢) Withholding for unpald wages and liquidated damages.--The U. S. Geologicel Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpeid weges and liquidated damages as provided in the
clause set forth: in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of weges.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
8T4) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

N
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ARTICLE 14. Changes and added provisions.--

quadruplicate

Executed in the dgy and year first sbove written. .
w THE UNITED STATES OF AMERICA
GoRRoee® Donakd E. % ‘ é“ K
By By %/ ﬂ »Y/

U.S. Geological Survey

W.A. Burk, Contracting OFTicer

Title

I, , certify that I am the
(Nanme )

secretary of the corporation named as Operator herein; that

4 who signed this contract on behalf of the Operator, was then

(Name )

(Title)

of said corpora,tion; that said contract was duly signed for
and in behalf of sald corporation by authority of i1ts governing body, and is within the scope of 1its |
N . |

|

|

corporate powe.fs. v . : é/ %é (. Q ‘
_ 2l Mre it
7/7 /7 7
7 M 7 /4
et 11

CORPORATE
SEAL





EXPLORATION CONTRACT
DONALD E. JUNG
OME-6907

ANNEX I

The land, including all rights thereto, referred to in Article 2
of the contract consists of eight (8) patented mining claims in Sections 9,
10, 15 and 16, T. 20N., R. 40E., MDBM, New Pass Mining District, Lander and
Churchill Counties, Nevada. These claims are shown on Figure 1, entitled
"Map showing claims and proposed exploration, New Pass Mine, Lander-Churchill
Counties, Nevada," which is attached and made part hereof.

The patented lode mining claims, referred to as the New Pass group,
are identified as:

Name U.S. Survey Number
Superior Lode 37A

Gold Belt No. 1 38

Golden West 2200

Gold Medal (Metal) 2200
Lander 2200

Phill Sheridan 2200

True Blue 2200

Wild Cat 2200

The Operator owns the New Pass group of claims by virtue . of a
conveyance dated August 9, 1972, from Lotar Jung and Anita Jung.

A copy of the document assigning these claims to the Operator
is contained in the docket of this Contract and is incorporated herein
by reference.

It is agreed that the requirements for payment of royalty to
the Government on mineral production set forth in Article 7 of this
Contract shall not apply to any mineral production which results from
mining operations conducted on the Thomas W. - Gold Belt vein. However,
any production from veins encountered in the crosscut completed on
OME Contract 2307, OME-6699, which may intersect or merge with the
Thomas W. - Gold Belt vein, shall not be exempt from the obligation for
payment of royalty. i





EXPLORATION CONTRACT
DONALD E. JUNG
OME-6907

ANNEX II

WHEREAS ; the_land referred to in Article 2 of the contract
form was the subject of a previous contract dated November 9, 1972,
Contract 2307, OME-6699, between the Government and Donald E. Jung and
Lotar Jung, hereinafter called the "Prior Contract'; and

WHEREAS, said Prior Contract has been performed and settled
and the Government's contribution thereunder determined at the sum of
$54,468.75; and Certification of Possible Production issued under the
provisions of said Prior Contract under date of January 16, 1975; and

WHEREAS, the work now provided for in this contract is an
extension and continuation of the work under the Prior Contract:

NOW THEREFORE, it is agreed that:

1. The contribution of the Government under the Prior Contract
in the sum of $54,468.75, plus accrued interest, shall be and is hereby
added to the estimated contribution of the Government under this contract
as indicated in Exhibit A, for repayment to the Government under the
provisions of this contract. Any royalty accruing under this contract
shall be applied first to the payment of said $54,468.75, plus accrued
interest.

2. The Certification of Possible Production under the Prior
Contract shall be considered to extend to this contract with the same
force and effect as if a Certification of Possible Production had been
duly issued by the Government under this contract; i.e., the project
under this contract shall be considered to have been certified as of
the date of this contract.






EXPLORATION CONTRACT
DONALD E. JUNG
OME-6907

EXHIBIT A
The purpose of the project is to explore by drifting and raising
for gold-silver ore shoots associated with the Superior vein in the

New Pass mine.

General Provisions

Drifts and raises shall be not less than 5 by 7 feet in cross
section and shall be timbered as necessary. Timber sets shall be not
less than 8-by-8 inch . timber or equivalent round timber. Rock bolts,
if used in lieu of timber, shall be not less than 6 feet long.

Raises shall be timbered to provide a chute and manway with 3-inch
lagging on the chute side and ladders on the manway side.

Mine rails shall be net less than 16-pound size, air lines not
less than 2-inch diameter, water lines not less than 1-inch diameter,
and vent lines not less than l4-inch diameter.

All significantly mineralized areas exposed by underground
exploratory workings shall be sampled normal to the trends of the deposits
at intervals not exceeding 5 feet. 1In additlon, a representative bulk
sample may be taken of each round broken.

Significantly mineralized samples, from whatever source, shall
be split as necessary and one split assayed. The Operator shall store
one split of each'sample in a suitable container properly labeled as to
source and location. Stored samples shall be made available for Government
inspection and possible use, and may be disposed of only with prior
Government approval.

All splits of samples assayed shall be analyzed for gold and
silver.

True copies of assay certificates and maps or sketches showing
the work completed; the location, width, and assay values of all samples
assayed; and the geological formations and structures traversed by the
workings shall be furnished monthly to the Government.

The- Operator shall provide such equipment, materials, supervision,
labor, and technical services as may be required to perform the work in a
satisfactory manner.

The location, direction, and extent of each work item not
described herein shall be subject to Government approval confirmed in
writing.





Description'of the Work

The work shall consist of extending the existing drift on the
Superior vein in a northerly direction from the face of the drift
approximately 85 feet north of the OME crosscut on the 490 level of the
New Pass mine. An estimated total of 200 feet of drift, raise, or
auxiliary crosscut necessary to follow or to recover faulted segments
of vein, may be completed on this contract.

The approximate location of the proposed drift is shown on
Figure 1.

Estimated Costs of the Work

Fixed Unit Costs 1/ 2/

Drifting, .
200 feet at $60.00/ft. $12,000,00

Timbering . underground workings
50 feet ‘at $12.00/ft. 600.00

Assaying for gold and silver
24 samples at $5.00/sample 120.00

Total Estimated Cost of the Project y $12,720.00

Government Participation at 75 Percent $9,540.00

1/ -

— Includes all costs whatsoever such as labor, equipment, materials,
and supplies, supervision, payroll taxes and insurance, office expense,
report preparation and other services.

2/

The Government retains no equity in any of the equipment or materials
used.
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’ EXHIBIT B -1 ' '

CERTIFICATION OF NONSEGREGATED FACILITIES -

The undersigned hereby certifies that he does not maintain or
provide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to perform
their services at any location, under his control, where segregated
facilities are maintained. He certifies further that he will not
maintain or provide for his employees any segregated facilities at
any of his establishments, and that he will not permit his- employees
to perform their services at any location under his control, where
segregated facilities are maintained. He further agrees that a-breach

of this certification is a violation of the Equal Opportunity clause
in OME Exploration contracts. As used in this certification, the term
"segregated facilities!" means any waiting rooms, work areas, rest rooms
and wash rooms, restaurants and other eating areas, time clocks, locker
rooms and other storage or dressing-areas, parking lots, drinking foun-
tains, recreation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated by explicit
directive or are in fact segregated om the basis of race, creed, color,
or national origin, because of habit, local custom, or otherwise. He
further agrees that (except where he has obtained identical certifica-
tions from proposed subcontractors for specific time periods) he will
obtain identical certifications from proposed subcontractors prior to
the award of subcontracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that he will retain

_/,“ . such certifications in his files; and that he will forward the follow-

e ine notice to such proposed subcontractors (except where the proposed
, //f" subcontractors have submitted identical certifications for specific
s time periods): ' : o :

. NOTICE TO‘PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERTIFICATIONS
' OF NONSEGREGATED FACILITIES =

A Certification of Nonmsegregated Facilities must be submitted
prior to the award of a subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity clause. . The
certification may be submitted either for each subcontract or for all
subcontracts during a period (i.e., quarterly, semiannually, or
annually). o A 4 T L '

NOTE: The penalty for making false statements in offers is
prescribed in 18 U.S.C, 1001L. ‘ : R
Signature /

ODwuer
Title '

23 July 197¢

Date






MME Form 40
(Revised Nov. 68)

. UNITED STATES

Budget Bureau No. 42-R1368
Approval expires Dec. 1971

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 80 U.S.C. 641)

NAME OF APPLICANT (Fuil ltgal name and mailing address as they shonld  appear on

comtract if ome is executed.)

Donald Eugene Uunﬁ

Rox €9

Hustin ) N‘/c £9310

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

6907

DATE RECEIVED

é - //‘74
T

‘DIVISION CODE

REGION

N—— ““ e
BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check ome) NAME

INDIVIDUAL

CORRORATION
PARTNERSHIP
OTHER (Speify)

Not

STATE IN WHICH FIRM IS
ORGANIZED

ADDRESS TITLE

Alap_/icah/e

ﬁlNERAL(S) FOR WHICH YOU WIiSH TO EXPLORE

Gold g silver

"PROPERTY

Es*n‘x‘rep COST OF PROJECT

16, ¢3€- 5o

ToeATIoN
Eordhil ¢
New Pass Mine Lauder

NAME STATE

Nv.

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regwiations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assuré prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforzaation. Please submit
two copies of this application and all accompamying papers except as

otherwise noted. Place your name and address on each sheet. Each:

item of information, maps, and reports required as a part of this
application is described on the back of this form. ‘Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

and after it write "not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the ‘property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item S. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, nos originals, of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior. U.S. kol
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office. '

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

7 June 197¢

DATED

papers is correct and co(_rlbleu, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

Donald s M

BY (Signaturd]
0 wn e

TITLE

A wilfully false statement o certification to any Department or Agency of the United States Government is a criminal offense.

U.S. Code, Title 18, Sec. 1001.
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INFORMATION REQUIRED WITH THIS APPLICATIOP:J

1. Financial Eligibility:’

(a) Submit evidence of efforts made -within 90 days preceding the :

filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to fumlsh your share of the cost of the
exploration work. .

2. Applxcant s nghts in Land

(a) State your interest in the. Iand and mineral nghts whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes
and bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit

five copies of Lien and Subordination Agreements signed by owner-on -

MME"Form '52. If the agreements cannot be obtained, state reasons
and whether you can fumish a performance bond.

3. Physical Description:'

(a) Describe in detail and illustrate with maps or sketches all mining

or exploration operations which you know have been or are being

conducted upon the land. Include existing mine ‘workings and -all
production facilities.

{b) State your interest, if any, in operations described in (a)

(¢) State, if you know, the past and current producuon supporting
your statement with copies of settlement sheets, mine reccrds or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

" (e) Describe by narrative and maps or sketches the geologic features
of the property. including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to explore. show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore. . ] o

(g) Send with your application at least rwo copies of all geologic or
engineering reports, assay maps, or technologic information which you
have. indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name. address, and telephone number of person who will meet
him: give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property.

5. Exploration Work:

ta) Describe fully the proposed exploration work giving individual
tootages and sizes of openings for each item of work. Use narrative,

mnps, plans, and sections as necessary. Show location of the propasad
work as related to geologic features such as veins, ore- bearing beds.
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /und bound.iries o
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(¢) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work

6. Experience:

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the wotk. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by an mdependent contractor
should be listed under categones (b) through (g).

(a) Independent contracts. = State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by

.. bids from three ¢ contractors if possnble (Note—If none of the: work is

to be contracted, write “none’ after this item.) o
(b) Personal services. The cost of supervision, engmeenng and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of emplovment. State whether these services are available.
(c) Operatung materials and supplies. List items of, material and
supplies giving quantity and pncc of each. Include under this heading

- power, water, and fuel, and units of equlpment and tools costing less

than $50 cach.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by. the
applicant. If rented or purchased, state the estimated rental or pur-

- chase price. If furnished by the apphcant state condition and presmt

fair market value.
(e) Initial rehabilitation and repairs. Descnbe the type and the cost

-of initral rehabilitation or repair of existing buildings, fixtures, installa-

tions (exclusive of mine workings), and movable operating equipment
now owned by the apphcant which .will be used in the exploratmn
work.

(f) New buildings, ﬁxtlres, mstallatlons Describe each building.
fixed improvement, and installation to be purchased. constructed. or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost ot repairs

~and maintenance of the operating equipment listed in 7(d). Do not

repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees™ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories, [Note—The -Government will not contribute
to costs incurred before the date of the contract. or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations. and appurtenances.
or the depreciation and depletion thereof: (2) general overhead.
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ lability insurance).
and (4) damages to persons or property (other than authorized reparr
to or replacement of equipment or other property used in the work) ]






INFORMATION FOR OME LOAN

1. Financial Eligibilitys

(a) Enclosed

<(b) Not Applicable.

(c) By supplying the following 1tems of equipments

1-piokup truck.

2- air compressors,

2- jacklege plus the necessary hoses, hand tools, ete.

2- 32 cu., ft., mine cars.

The necesaary rail, ties ete. o complete the Job.

By furniahing all engineering and supervieory work neaded,

- By supplying surficient,eapital to initlage the work

and keep it moving.
1-,Eimab}12;3 mucking machine,

1- trammer QPelectric).

2. applicant‘s Right in Lands

(a)

(o)

I am the owner of. uhe claims and all mineral rights
involsed. See copiea of deeda,

See mape and reports. The Thomaa W.~Gold Belt vein
and 1ts.exten310na down dip and on the strike should
not be subjected to any chti royalty or leins. The

Govt, royalty shall‘apply énly"to those ores found

in the proposed driftina on the Superior Vein or

in any of the work that was done in the previous OME

contract, docket n0¢_@wzb6699.'





| CLAIM BOOK : PAGE
‘Thomas W. Ei 93
ihomas W. No, 1 Jv 110
Thomas W. No, 2 3 111
Golden Portage J 329
Golden Portage No, 1 J 325
Sundown . J ) 326

These claims are recorded at the Lander County Court
House, Austin, Nv. and aleo at the Churchill County
Court House, Fallon; Nv. |
The Property is known as New Pass Mine and Thomas W,
Mine.
{-{c) Not Applicable,
3, Physical Deseription:

(a) See maps and reports.

(b) I Mined portions of the ?homas V.-Gcld Belt vein dur—
;ng;tha period of 1960 to 1964, The areas mined are
indicated on the map. The ore waé reduced in a 10
stamp mill located on the Thomas W. claim. The gold
was}sold to the U, 8. Mint‘in San Franclsco, The areas
I mined were portions of the vein that were passed over

. by preﬁiéus~owners a6 too narrow or of too low a grade,
Préduatlon facilitys are lntaet upon the Thomas W.
Mine. We have since completed a 40 ton ball mill near
the portal of the No; 4 Tunnel on the Superibr7€1aim.
Since 1973 and to the present we have mined‘dra.on
the S40 level of the Thomas W. and aléO'on,ﬁhé 340AlVa
Also completed singe .1972 has been 1600 ft, of X~-Cut

and drifting under OME loan, docket No., 6699






(c) I do not have re@orda af past productien oﬁher than that
shgwn on the assay waps and as referred to in the reports.
The work I have done in uhe,Thomas We Mine bears out
 the faét that th@ assay maps and reports are aceurate.
our- produmtion during bhe 196!»64Hperiod Wes about
1500 cas “of Av-and 200 oz. of Ag From 1973 to the
present we have produced about 1200 oz, of Aus and
160 oz. of AR | ‘ |
(d) See maps. There is aproxlmately 3500 tons of low grade
" ore in the Thomas W.-Gold Belt workings, grade about
0.40 oz. pervton of Au.
(e) See maps and reports.
¢f) we reached the Superior Veln with the work completed
under the previous OME loan. It is my bellef that we
have to drift farther north on thé vein in order to
,enter,inxo'ihﬁ main ore shoét._In projecting the ore
» shoo down from‘the No. 4 Eunnél, it lodks as thééh |
we are on the SOch edgé‘ﬁf 1t, We have found gold and
gllver min@rglizatibn aiong the portion of veln so far
-exposed which is about 100 ft. ﬁee‘map for detalls,
(g) Maps and réporﬁs ere enclosed, please return. |
A Accessib111ty of.?rbperty;' o . |
I live on the property and your represenuative, Mr., Ho K.
Stager, Has been here freQUenuly in the past.‘
fMost of the mine workings are open.
(b) Austtn, mv. is the nearest town, being about 30 miles
to the east of Lhe mine. Fallon, Nv. is 85 miles west

on Hwy. 50.





5 Exploration work: ‘ | 4 “

> (ag The exploration work will consist of continued drifi-
ing on the Superior Veln to the norih. This work will
be carried out from the 490 level X-Cut, The drift
will be % by 7 ft. in size. The Estimated length of
the drift 1g 250 ft. In thé event that the ore shoot
is entered before the 250 ft, of drift 1s completed,
a 5 by 7 £t. raise will be started toward the No, 4
Tunnel of the Superilor. See maps for detalls,

(b) Not appllicable.

(¢) If a contract is executed, work would start within
two weeks time. I expeot to make an average of 4 ft,
of advance per shift in the drift or about 60 working
shifts for the projeet, Irn the event any ralsing is
done, estimated rate of advance there would be 3 ft,
per shift,. s S :

6. Experience; . ‘ . .
I have worked about 20 years as a niner,; shift boss,
- engineer and mine superinténdant, I have operated the
. Thomas W. Mine for about 7 years, I will supervise the

this project if & contraot is executed,

T. Estimate of cost337~
(a) None, '

(b} Bupervision, engineering and geological services will
be provided by myself during the duration of the
vroject, Cost will be $1200.00 per month.

Two miners at $6,00 per hour each, o
One hohstman at §5.00 per hour.each,

Suvervision (3 months) ‘ - $3800,00
Miners ' - o - $5760,00
Hoistman =~ | - $2400,00
The above services are available,

(e) 1,5 tons of 20# mine rail @ 500.00/ton - £750,00
200 ft., of 2" alr line - 100,00
200 ft, of 1" water line S 50,00
25¢# of track spikes e ER S 12,50
254 of traek bolts - ' 15.00
25 pra, of fish vlates , - 50,00
Diesel fuel . _ 504,00
Gasoline ' . 170,00

, Powder . ‘ 300. 00
Caps g ' : . 65,00
- Fuse : 120,00

Prill steel ‘ . _ 100,00
: " # 223¢.So





(a) @meratang Equipménﬁf @upntiea by Eﬁnviung_;
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1+ trammer, condition good
32 ews Ity oars; good
piekup truck; good

“dump truck, goed
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ESTIMATED

%
2]
w
L]

K3

trammery
hoist
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$2000,00
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2000,00
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100400
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100,00
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2640,00
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‘fiJuneU1976

Security National Bank
Fallon, Nv, ’

Dacr Sirs,

I ar writing this letter as per requirements for an CHME

“loan for mineral exploration,

I wish to apply to your Bank for a loan of §$15,000.00

to he used for exnloration for gcld 2nd silver ores

upon the Superior Vein of the New Fass Mine near

Ausiing Nv,
‘he work will consist of drifting upon the vein.

I a2lso wish tc requesgt that the loan may be repaild from

e royaliy based upon production of ore found from the

above described exploralion work.

Resneciively Yours

Don Jung

New TFass Vine
Ausbin, Mv. £0310






NATIONAL BANK OF NEVADA
RAERIBER F£.D.1.C.

e ® | @
Securi_fy ' '

.BOX 710 e 77 NORTH MAINE STREET e FALLON, NEVADA 89406 ‘o  423-2177

Mr. Don Jung
New Pass Mine
Austin, Nevada 89310

Dear Mr. ]uﬁg;

Your application for a $15,000 loan to be extended for the
exploration for gold and silver ore in the Superior Vein of the New
Pass Mine has been received and reviewed.

It is the policy of Security National Bank that we do not
involve ourselves in mining exploration loans due to the high risk
of mining explorations.

Thank you for considering our bank in your loan.

Sincerely,

Robert H'. Erickson
Assistant Vice President
and Manager






"7 June 1976
Me., DeEtta Markland
Manager, Nevada National Bank
sustin, Nv. 89310 |
'Dear Me, Markland, A
1 am writing this letter as per requirements for an OME loan
foﬁ mineral exploration.
I wish Lo apply to your Bank for a loan of 15,000,00 dollars
. to be’uéed‘for exploration for gold‘and'sil#er ores upon tﬁe

Superior Vein of the New mss Mine near Austipa Nv,

PR s

The work will consist of drifting upon the veinQ'
1 also wish to request that the losn may be repald from a
royalty based upon produetidn of ore found from the abovg

described exploraéion work.,

Resgpectively Yours,
Do |
Don Jung

New Page Mine
Austin, Nv. 89310
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W ® | o
" Nevada National Bank

‘ AUStiﬂ Ofﬁcc / Main Street, P. O. Box 40, Austin, Nevada 89310, Phone 964-2629

June 7, 1976

Mr Don Jung
New Pass Mine
Austin, Nevada

Dear Mr Jung:

As per your request for a $15,000,00 loan for Mineral Exploration

loan,
This Bank is turning you down onthe above loan as we do not

give loans fer mining exploration,

Very truly yours

ﬂééZia Marhland 7

AVP & Mgr.






T

' . AuguS® 2th, 1972 .

Lotar Jung and Anita Jung of Laytonville, Califernia, de hereby give te
Denald Eugens Jung of Austin, Nevada, all of our interest in the follewing
mining .claims, buildings and equipment, located in the Reese River lMining
District, Lander County, State of Nevada.
Survasy #38 Gold Bell
Swvey #2200 Golden West |
Survey 37 A Superior lode _ » |
Survey #37B Superior 14ill Site
Survey #2200 Phil Sheridan, Lander, Tiue Blue, Wildcat, Goeld ietal, lLeode
Mining.Claims, all patended mining claims and patented mill sites.
The Independence #1 & Independence #2, unpatended mining claims., Mill
buildings, ether buildings and all improvements situated on said patended mining
claims and mill site and upon ths unpatended mining claims, slse all Water and

Weter Rights appsrtaining te said mining claims and property.

T L / )
F / -—A{Q{//!’/;?/ ‘/_:1
~ t&l‘ Jung/' {, //
v, K
(7/;—*—44/ o iy






N G - l % .
a

between

NELSON;-Admlnstrqtor of estate

’BRooxs,:ds séllOLu.

e . That Lhe ‘,pjlp,.p
DOLLKRS}"($10.00),
the buyers do forevcr r(leg 6

Ln and to 'hc;Nawpass ‘Mine

DlerLct. h?ndb S

sounty,

Lander, Phill

© Blue and Viild Cal;
millsite sitnace
county nnd’
described as

t

other nppurte nnce ther

nND "‘ObFN“,R WI' I‘}

LcnemenLv, eredltmente gnd appar

t11uln

1968

Seotember 17,

a Notary Publlc in

‘the undersigned,
personally appeared

d COunty and State,

aR Nelson,.

the. “estate of
‘oh and Merle P,

r .

Wgllace ...
_Brooks.

Lot.ﬂR JUNG buyLA, of Laytonvxllu,
of WAT.)L/\ CEM

in'éonsidmfntioﬁ’of fh@ SUM 01 TW’
1uwiu1 money o f
and QULPCL\]V 'li
.:;;:.l‘i'l;l M 11'

[S RIS
Dor e

- GO]'d' B‘q € #] ’ " Go'ldan y «"‘".'-
Sheridl

in

state, known,
Superier

all dlpv, s;ur' and angle

Substances thcrein,tand the revessi

Cpll‘Otha and 1AnOID

,nd

,\.'

o - HELSON T gLE

'

th Cnited %L'L0° :a;d Lo tnum by

bhcir right., tlvle and 1nteresb

4

tuated 1o

Lhe

W.Ahev da and des
“)ld Modal;
xn..nuw”1or.ﬂhﬂm: o
aloe ceirlaln pwfﬂwiwd7. '
said mining districl

gl ‘.\1 zhxfl )

Miligd

i R :I
g ’l‘&\

2%

i

S e

privi]v;n,, frdncklses,;

om‘;mg»; Ox i pD

G

e e
on and reversions, rvm“ der and

~,:\\;;, g
- e { o / ))
~ROLD R ELSON Aaﬁlnls/?ato” Eo‘

{ VmL”Cr NELSON

"csiatc’qh

as Adm;ﬂlﬁiraxTHEsl

cibn OitNIA

e to be-the personS.... whose nar
e within {nstrument and acknowlcdged that

‘executed the same. "

.

tx;jv, £wx VV"—X(xt&

Notéry Publlc in and for md Connty mfl State, .
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Lo Tidng
Cordsrs ﬂnéﬁ .
_ Me Dee m,"f]f New, 8792 ' /
| BOOK NO._.2__PAGE 744
GRANT, BARGAIN, SALE DEED

rased

—

THIS INDENTURE WITNESSETH: That_,_L,E;n,_QO_QL_&Land.B;LTﬂ_QQQL;‘L_th_;ﬂ&,_Qf_

the Town of Austin, County of Lander, State of Nevada, First Parties, °

in consideration of § 10.00 _the receipt of which is hereby acknowledged, do hereby Grant, Bargain. SelGnd - f

Convey to Don Jung and Lothar<§ung4_g§~ghg_§§m§_gl§ce, Second Parties,

County of _Lander

—

all that real property situate in the
State of Nevada, bounded and described as follows.

¢

All of our right, title and interest in the Thomas W. Miﬁer*“‘”” )
situated in the Reese River Mining District at or near New
Pass, in the County of Lander, State of Nevada.

The property includes the following mining claims: Thd&as w.,
Thomas W. No. 1, Thomas W. No. 2, Sundowr; Golden-Portage, '
Golden Portage No. 1, Bandwagon Millsite, Welch Canyon Millsite,
Water Rights No. 9641 and 9984, pipeline and Pipeline Right of
way, Surface Extensions and all equipment, buildings and rights
held and owned by the First Parties.

The conveyance hereby made is for all rights we now have or may
hereafter acquire avpertaining to and belonging to above proonerty

Certificates of Location of the Mining Claims and Millsites and
Water Permits from the Nevada State Engineers Office are of re-
cord in the office of the Recorder of the County of Lander, State
of Nevada to which record reference is hereby made for particu-
lars of description of said claims.

*
*
X
%*
*
&
%
*
*
%
%

‘ x

Together with all and singular the tenements, hereditaments and appurtenances thereunto belonging or in anywise
appertaining.

With[.-}yda_____this,ZﬁtL,_—_day of December 1963

e et g (D (et

LEE COOLEY BETTY COOLEY
ESCROW NO. l RECORDER'S
ORDER NO. | PR __ ___INSTRUMENT NO.  — - —

STATE OF NEVADA L s WwHEN RECORDED MAIL TO: —
CcOUNTY oF _ LANDER | e —
On MW 27,769 .

bel . the undersigned, W in and for said SPACE BELOW FOR RECORDER'S USE ONLY
Co:r::y u::d ‘S:at:, ;er:sg::lly ipp B ,)'/‘C"’;‘C"nD‘f( : ,

LEE COOLEY and BETTY COOLZY, RECORDED AT REQUEST OF
_Eis Wifen ,__-_______'__,____J,___,_ S Don Jung

— oo L January 1h _ j9 64 AT3:55 P M.

known to me !‘o’_‘o l\h-?!yé»ons; __..{p'_s“—.niml in snd whu executed BOOK_”.Z,_.,_OFF“:[A‘L RECORDS PAGE _ &6!*

the foregoing igptrument. a1 4 K Lury and for the RAGH OF LANDER QE:NTY- [9 AR

ur l’;e’ul' ioocd '

‘;/1‘;:“ Y ‘lu:“& d offcial sea). i FILE NO..LQ793  priauts K- (A

! X AR , o /] CQUNEY RECORDIR
] NI n und for ~.d County and State
N R S R S ,~.Mm___-. B
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- Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 14, 1976

HMEMORANDUM

Tos Chief Office of Minerals Exploratioa
. Reston, Virginia

From; Field Officer, Regipn IX

Subject: New Application (Gold-Silver)
Donald E. Jung
New Pass Mine
Churchill and Lander Counties, Nevada

Enclosed is an application for additional.finaucial aasiﬁtance
to continue the exploration started under (ME~6699, Contract
No. 2307. A copy has been retained for our files,

The application appears to be complete inasmuch as most of the
necessary information is already in our files from the previous
contract. Lettera to two banks, dated June 7, 1976, and the
replies, are attached. The Operator's performance under the
completed contract was excellent., You will recall that nearly
all of the footage authorized by the previous contract was
needed to reach the Superior Vein and insufficient footage was
avallable to explore the target. Although wmore drifting and
raising will be required to adequately explore the Superior Vein
than the amount requested by the Operator, insufficient OME
funds preclude consideration of a larger amount of footage.

I will fmmediately prepare a supplemental application report
recommending approval of a new contract for the proposed work.

H. K. Stager

Enclosure : :
xc: OME, Reston ¥
cc: Dir

MP RF

‘MR RF

Docket (2) see 6699
HKStager :mlb






'Ndvémbér 12, 1974
New Pass Mlnes;

{_jp 0 Box 69

;,Austln, Nevada:H;89310

hl;fNone'fiz
w“4 rock Samples;; 
‘ifDon Jung.,“ S
i_qugmber 4, i§§4w‘
" Gold and. Sllver

* Analysis i

<

“None :

ul*Enclosed : 7” . BEELTS
RMGC g’w.’rch refereed ¥
"*.-»Fl.le R x—c.,d— w(/Le(‘é' d ‘ﬂ+s

C : Gary M Fechko .
gRocky Moun -ain Glehemlcal Corporat_on,r
Sparks, Vevada November 12;‘1974

¢ Y : . N

-‘f‘All Yalues are’ repoﬂed in parh per, mlllion unless specified otherwise. A mmus sign (—) is to be reod "leu Ohon und a plu
,.h‘ﬁ ! "Values'in parenthesis: are estimates. This analytical report is the :onhdenhal property of. . the . aboveq mentioned’ client or
!enf and.ourselves we reserve the right to forbid publication or reproduchon ‘ot this report or any part. Ihereoi wth

1 ppm = 0.0001% o | Troy oz. /ron 34.286 ppn . -

’:sALTLAKs(nTy.UTAH « RENO, NEVADA “..4'390KANE,WA§H|NGT0N :






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

January 10, 1978}

Mr. Donald E. Jung
Box 69 .
Austin, Nevada 89310

Re: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine

Contract 2316
Dear Mr. Jung:

Mr. H. K. Stager, Field Officer, OME Region II, sent us your final
voucher and Operator's Final Report for this contract. Ve have
referred the voucher to the Survey's Branch of Financial Management
for review and payment. A check in the amount approved for payment
should be sent to you in the near future.

As the contract will be completed upon final accounting, we direct
your attention to Articles 2(c), and 6, Annex I and Annex II of the
Contract, and to provisions of the Certificate of Possible Development
issued January 16, 1975, under Prior Contract 2307, OME-6699, which
were applied to Contract 2316. Copies of Annex I, Annex II, and the
Certification are enclosed for reference.

Article 6 (erroneously referred to as Article 7 in Annex I), Annex I
and Annex II of Contract 2316 obligate the Operator, Donald E. Jung,
to pay royalties on all production from the land described in
Contracts 2316 and 2307, to notify the Field Officer upon commencement
or cessation of production, and to preserve, the Government's royalty
rights in the event the Operator's rights in the lands described in
the contracts are transferred, surrendered, or encumbered.

Subject to payment of the final voucher referred to previously,
contributions of the Government to the two contracts will total as
follows:

Prior Contract . $54,468.75
Contract 2316 9,540.00

Total | $64,008.75

Lander and Churchill Counties, Nevada

ety e - i






S

Until December 28, 1983, any royalty resulting from production of
minerals on lands described in these contracts will be applied first
toward payment of accrued interest with the remainder applied to

reduce the outstanding principal balance on the Prior Contract. In

the event interest and principal are paid in full prior to that date,
payments will be applied toward interest and principal on Contract 2316
whose royalty period extends to July 19, 1986.

If you have any questions regarding either of these contracts and
your respons1b111t1es for royalty payments and protect1on of the
Government's interest, please write us.

Thank you for participating in the OME program.

- Sincerely yours,

:><f;é:»9424? :><f2:+16;/¢wb£7‘

Harold Kirkemo, Chief
O0ffice of Minerals Exploration

Enclosures

ce:
DRF
MR Rdg.

OME Rdg.

OME Files (2)

Mr. Kirkemo )
Region II (2)
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UNITED STATES OF AMERICA
CERTIFICATION OF POSSIELE PRODUCTION
UNDER AN EXPLORATION CONTRACT

Mr. Donald E. Jung
Box 69
Austin, Nevada 89310

Ret OME-6699 (Gold-Silver)
Donald E. Jung and Lotar Juag
Rew Pass Mine
Churchill and Lander Counties, Nevada
Contract 2307

Pursuant to Article 6 of the referenced eentract, as amended, the

" Gevernment hereby certifies that mineral or wetal production may be - - - -

possible as a result ¢f the exploration work.

Therefore, royalties shall be paid to the Govermment as provided in

~ ~the contract en &ll production, excepting that prescribed im Amnex I, - - .- -

from the land described in the contract from December 28, 1973, to

" December 28, 1983, or until the total smount, $54,468.75, contributed
by the Government snder the contract is fully repaid with interest
at the rate of 8% percent per annum, whichever occurs first. The
payment of royalties 1s secured by a liem upon the land end upor any
production therefrom.

—We-direct -your sttention. te.the_lasz;pazagxaph;ia_Annax_I_sn-:he SR

contract vwhich provides as followa:

"It s agreed that the requirements for payment of royalty to the

--Qovernment on mineral production set forth in Artiele 6 [7) of this

Contract shall mot apply to any mineral production which results
from mining operstions coaducted on the Thomas W. - Gold Belt vein.
However, any procductien from weine encountered in the propesed
crosscut which may intersect or merge with the Thomas W. — Gold Belt
vein shall not be exempt from the abligation for payment of reyalty."

Royalty payments ihouia be made 1n‘favar of the U.S5. Geologlcal Survey —
and mailed or delivered to the Field Officer, Office of Minerals o
Exploration, Region II, U.S. Geologicsl Survey, Buildfng 2,

345 Hiddlefield Road, Hznlo Park, California® 94025. Each payment

should be accompanied by two copieec of settlement sheets or other suitadle

sales evidence showing the date of sale, mame of the purchaser, the o
quantity and grade of the production sold, the price per unit, and the grons
proceeds and allowsble deductions therefrom. The purchaser should dbe

notified of the Govermment's royalty on production and directed to pay

_. the royalty, computed &a& previded in the eontract, ditcctly to the






e
R i

The Field Officer should be premptly notified upon the commencement
of any production and mwpon any extended cessation thereof. Production
unsold or unused six months after sextraction from the ground should
be reported promptly to the Field Officer.

Attention is specificelly 1nv1ted to the provisions of Article 2(:)
of the contract referring to the preservation of the Government's
royalty rights. Two true copies of any instrument transferring,
surrendering, or encumbering any of your rights in the lands embraced
in the contrsct shall be furnished to the Field Officer.

Dated this 16th day of January, 1975.
THE UNTTED mms OF NmRICA

Chiqf. Offiee of Minerals Exploration
U.8. Geological Survey

cc:

MR Rdg.
Branch of Financial Management

o N cAB80C. Sol.~—Rm. 6347 Interdor = - - o . cooooeoo oo
' \ Docket ' ' -

OME Region II

- OME Reading ,

e S EKirkemo et e o e e tin et e 5 e e e e+ e ee e e name

g (2)

HK{rkemo/gpw \
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United States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road MS 90A
Menlo Park, California 94025

July 5, 1983

Memorandum
To: .Chief, Office of Minerals Exploration, Denver, Colorado
From: Field Officer, Region II, Menlo Park, California

Subject: OME-6699 and{(OME-6907 J(Gold~Silver)
> Donald E. Jung

New Pass Mine
Churchill and Lander Counties, Nevada
Contracts Nos. 2307 and 2316 '

Annual Inspection

An annual inspection of the property was made by the Field Officer on
June 29, 1983.

The mine is on a standby basis and Mr. Jung and his family are the only
persons living at the mine. The new owners, Newpass Resources Ltd., are
planning additional exploration of the property within the next few months and
will probably have a diamond drill operating late in July.

Mr. Jung mined about 200 tons of ore from old stope pillars in thé Thomas W.
vein workings last fall. This ore was crushed and placed on leach pads at the
mine and is now being leached. This production is not subject to OME royalty
under terms of the OME report.

The certification period for Contract No. 2307 expires on December{28, 1983,
- and Contract No. 2316 on July 19, 1986. :

w7

H. K. Stager

cc: OME-6699
OME-6907






/ .
United States Department of the Interior
GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road MS 90A
Menlo Park, California 94025
\
July 5, 1983
Memorandum
To: Office of Minerals Exploration, Denver, Colorado
From: Field Officer, Region Il

Subject: OME Activities during June 1983

Public inquiries about the OME program during June consisted of 3 mail
requests for information and several telephone inquiries. No production was
reported for any certified projects during the period and there were no

royalty paymen ceived. A field inspection was made at the New Pass Mine,
OME-6699 and& OME-6907 {iGold-Silver) Contracts 2307 and 2316, on June 29, see
. report dated July 5, 1983.

The certification period for the contract at the Brown Bear Mine, (OME-6860,
Contract No. 2304), Trinity County, California, expired on June 21, 1983.






gffice of Hinerals xploration
345 Hiddlefield Road MS 9047
venlo Park, California 94025

June 20, 1983
Hiller, McClelland & Company

1603+10th Avenna, 5,W.
Calgary, Albarta 136 0J7

Re: OME=-HE99 & OME
bonald . Jung ™
Hew Pass iine
Churchill and Lander Counties, Hevada
Contracte 2367 and 2316

\'«(Gold «3{lver)

Dear Sirs:

. Hre L. P, Lees, Secretary of liewpass Rasources Ltd., has reguested that we

provide you a statement concerning the following Information on the subject
OME loans as of February 24, 1983,

Contract Wo. 2307 for $54,468.75 has a total of $42,970.24 fn interest
outstanding on February 28 and the interest rate iz § 1/2% per annum.

Contract No. 2316 for $9,540.00 has a total of $6,024.2€ in interest
outstanding on February 28 and the interest rate is 10% per annun.

The Government is due a royalty of 5%, of the value when gold, on all alaneral
production from the property covered by the contracts. Royalty paymente are
applied firat to pay accrued interest and thean to raduction of the principal
balance. There have besn no royalty paymeants wsade, and no gtoduction raported
by the ownera or operators, since the loans were incurred..

This Office has no record of any assigoment of the contracts pursuvant to the
aining lease and option %o purchase sgreement of Jamuary 1, 1977 between
Donald E. Jung.ané Rathryn Jung as lessor and Newpass Resources Ltd.

If you have any questions tagszdlng these contracts plesae ghuns or write to
this Office. ,

S:nceruiy yours,

He Ko Stager
AuE, Region II

cc: OME Dockets 6699/6307
OME Denver






@ o
United States Department of the Interior |

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road MS 90A
Menlo Park, California 94025

October 5, 1982

Memorandum
To: Chief, Office of Minerals Exploration, Denver, Colorado
From: Field Officer, Region II, Menlo Park, California

Subject: OME-6699 and OME-6907 (Gold-Silver)

Donald E. Jung

New Pass Mine

Churchill and Lander Counties, Nevada
Contracts Nos. 2307 and 2316

A follow—up inspection of the property (see Annual Inspection report dated
July 29, 1982) was made by the Field Officer on September 24, 1982.

The exploration drilling mentioned in the Annual Inpection report was
completed about mid-September. About 6,000 feet of drilling was completed in
about 10 holes. Mr. Jung stated that the results of this exploration are
8till being studied, and that assays of all the vein material intersected had
not been received. However, favorable vein extensions were found both down
dip and along strike on the Thomas W. and Superior veins. Additional
development work on both veins appears justified and is now being planned.

Some mining is continuing in old workings on the Thomas W. vein and consists
mainly of pillar-robbing in the old stopes. This ore is crushed in the mill,
and leached on pads below the mill, with a reported gold recovery of about 65
from ore that averages about 0.6 to 0.8 ounce of gold per ton. The production
is not subject to OME royalty under terms of the OME contract. Any ore mined
from the Superior vein, as a result of the recent exploration, will be subject
to OME royalty until the certification period expires on July 19, 1986.

H. XK. Stager
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road MS 90A
Menlo Park, California 94025

July 29, 1982

Memorandum
To: Chief, Office of Minerals Exploration, Denver, Colorado
From: Field Officer, Region II, Menlo Park, California

Subject: OME-6699 and OME-6907 (Gold—Silver)
Donald E. Jung
New Pass Mine
Churchill and Lander Counties, Nevada
Contracts Nos. 2307 and 2316

Annual Inépection

An annual inspection of the property was made by the Field Officer
on July 22, 1982,

The mine, mill, and leaching operation are being operated ‘on a
reduced schedule under the direction of the owner, Donald E. Jung.
A small amount of ore is being mined from the Thomas W. vein. This
ore is not subject to OME royalty under terms of the OME contracts.

' A S
At the time of the inspection a diamond drill and crew had arrived
on the property, from Vancouver, Canada, and were preparing to start
an exploration project of the Thomas W. and Superior veins from
surface sites that had already been prepared. This exploration will
total 5,000 feet of drilling in about 10 holes. This work is being
financed by Newpass Resources, Ltd. and drilling was scheduled to
start on July 26.

An additional inspection of the property is planned for later in the
year to study the results of the drilling.

The certification period for Contract No. 2307 expires on December 28,
1983, and Contract No. 2316 on July 19, 1986.

e
» Lot m
Al\. . .
e 1

H. K. Stager )

cc: OME-6699
OME-6907






Of fice of Minerals Lxplorstion
345 ¥1ddlefield Foad MS 90A
Meulo Park, Californis 24025%

May 19, 1962

Miller, McClelland & Compary
1603-10th Avenue, S.W.
Calgary, Alberta T3C 0J7

Fe: OME-6€9C & OME-E907 (Cold-Silver)
Donald E. Jung
Fev Pass Mine .
Churchill and Lander Counties, Nevada
Contrsctg 2307 and 231¢

Dear 51rs$

Mr. L. P. Lees, Secretary of Newpass Resources Ltd., has recuested that
we provide you a ststement concerning the folloving finformation on the
subject OME loans as of February 2, 1982,

Contract No. 2307 for $54,468.75 has a tots) of §37,440,40 in fnterest
outstanding on February 26 and the interest rate is & 1/27 per anvur.

Contract No. 2316 for $9,54C.00 had a total of $5,070.24 4n interest
outstanding on February 28 and the interest rate is 102 PEr &nnum.

The Government is duc & royalty of 5%, of the value when soléd, onm all
mineral production from the property covered by the contracts. Foyalty
payments are applied first to pay sccrued interest and then to reduction
of the principal balsnce. There heve been no royalty payments made, and
Bo production reported by the owners or operators, since the loans were
{ocurred. . X

This Office has no record of any assignwent of the contracts pursusnt to
the mining lease and optior to purchase agreement of January 1, 1977
betvween Donsld E. Jung and RKathryn Jung ss lessor and Newpass

Resources Ltd. ’ '

If you have any questions regarding these contracts please phone or
write to thie Office.

Sincerely yours,

P. Ko St'!gﬁl'
CiT., Region I I

ec: OME Dockets 6699/6907
OME, Reston .’





United States Department of the Interior

GEOLOGICAL SURVEY
BOX 25046 = M.S.—_933
DENVER FEDERAL CENTER
DENVER. COLORADO 80225

May 9, 1982

Re:  OME 6699 and 6907 (gold .silver)
. Donald E. Jung
New Pass Mine
Churchill and Lander Counties

Nevada
Contracts 2307 and 2316

Mr. Donald E. Jung
P.0. Box 69
Austin, Nevada 89310

Dear Mr. Jung:

After the completion of the approved exploratvon work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty ob]igation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this off1ce
with copies of any pertinent documents.

Sincerely,

'/
J. William Hasler, Chief
Office of -Minerals Exploration






o~ <

Form MME 63

( Moy 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
-OR PROJECT UNDER ROYALTY AGREEMENT

1.

Since Aprﬂ ]9, 1982 + has there been o chonge in ownership, leese, or Yos D Ne N
sublecse? If yes, please state details o/ the transaction below and provide @ true or ’

. signed copy of the pertinent documents, wnless ey bave been:provided befove.

Is the'joint venture agreement with E and B Expl@rafion Inc.

of Vancouver, Canada still in effect?-

.2‘

'53::" ‘o 'ép:;il.j’g , 11982 + hos there been any productien frem the lond _ Y.t» D No E

A. ¥ 50 ond it was shipped, give tuantity, value, end neme end oddress of purcheser.

Putchaser ( saems and address) v ‘Quearntity Velve
B. If steckpiled owaiting sale, state quentity, grode, and lecstien, -
Type Quantity ( tons ) Estivioted Grede - Lecotion
Cre
Concentrotes
‘
Other
: I3 — —
3. Since Aprﬂ ']9’ 1982 . has any production been trensported thraugh Yes D Ne E
workings ( see ’ of consrect )P o
- If 30, siate quantity, velue. and drspesition of waserial,
Dispesition of Moterial Quamity . Yoiuve

Submitted by:

Name — Title
. :D&"‘ Mauccgc-f‘

Adcress BU = . “ , | Date |
x 69 f] 5’/«14 ; NL’. , q]-
' o a0 <[19]83






l. . .
- United States Department of the Interior

GEOLOGICAL SURVEY
BOX 25046 M.S._933
DENVER FEDERAL CENTER
DENVER, COLORADO 80225

~ April 7, 1982

A | _ ‘ Re: OME-6699 énd (gold/silver)

Donald E. Jung———
New Pass Mine
L e Churchill and Larder Counties,
S 7 7 Contracts 2307 and 2316

Mr. Dona]d‘E;_ang

P.0. Box 69
Austin, NV 89310

Dear Mr. Jung:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about

. changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely,

- Ce T . fzix\' E?;Z'Z 2
é f742%””"2%Zé¢;L442? T WiTliam HasTer, Chief

z§?15;$g‘ Office of Minerals Exploration






Form MME 63
(Mey 1970) ' '
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNDER ROYALTY AGREEMENT
I_. Since . Augu st. 25 ]98] ...+ has there bean a chonge in ownership, lease, or Yeos & No D
subluu’ If yes, plcue :mt dnml: of the transaction below and provide a true or

signed copy of the pemncnl documem:, unless they bave been provided before.

s the Jo1nt ‘venture agreement with E and B Exp]orat1on, Inc.
of Vancouver Canada still in effect?

2. S‘inco August 25, 1981 "+ hos there been any production from the '-',Qd' Yeos D No m

subject to the controct?

A. if 30 ond it wos shipped, give quontity, value, ond name and address of purchaser.

Purchaser (name and address ) ‘Quantity Value

B. If stockpiled awaiting sale, state quantity, grade, cnd' location. . -

Typo Quantity ( sons ) Estimiated Grade Location
Ore
Concentrates
Other : )
t . ] .,
3. Since s . has any produ:hon been transported through Yes D " Ne &
workings ( see _ ) of con:ract ) ? : |

If so, state quantity. value, and disposition of material. ' ' . |

Dispesition of Material - _ Quantity - Valus

Submitted by: .
Name %U—QM 7 | i Oevner - Qpéf/“m'ﬁr
Address 20,\( é(/ ﬂu,{?{lﬂ NV : pc. 4/ /(f/ gl o | '

,9:,3,0






August 12, 1981
MEMORANDUM .

To:  H. K, Stager, Field Officer, Region II
From: J% W. Hasier, Chief, Office of Minerals Exploration

Subject: OME 6699 and OME 6907 (gold, silver)
Donald E. Jung, New Pass Mine
Churchill and Lander Counties, Nevada
Contracts 2307 and 231§ .

Enclosed is a completed copy of Form MME 62 for your files
which was returned to us July 25, 198] by Mr. Jung, as well as
a copy of a Joint Venture Agreement between New Pass Resources,
Ltd, and E & B Explorations Inc,'

It is interesting to note that the agreement does indeed include

their obligation to the U.S. Government. This is not often the
case. '

{

JWH: js

cc: A.T. Ovenshine, OMR
R.B. Taylor, CMR

Encl.





Form MME 63
(May 1970) :
: REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNDER ROYALTY AGREEMENT .
1. Since _ + has thero been o chonge in ownership, leose, or Yes m No D
- svblegse J\LW 9.5315 p?ysde Lgcge]dcuila of the transaction below end pProvide & true or .

signed copy of the periinent documenits, unless they bave been provided before,

Ié the 'joint venture agreement with £ and B Exploration, Inc.
of Vancouver, Canada st{11 §n effect?

2. Since . hos there been any production from the fond Yes D No .
u;bieﬂ 19"%":%&”023? 198] . o m
A.

¥ sc ond it was shipped, give quontity, valve, ond nome ond eddress of purchaser.

Purcheser (name and address) . Quantity ’ Velve
B. M srockpiled owoiting sale, state quontity, grade, ena locatien,
Type Quantity (sons ) Estimated Grede Locatien
Ore
Concentrotes
Other
o .
3. Since ’ . has any production been tronsported through Yes D Ne m
workings ( see of con:rect ) ?
If 30, sta1e quantsty. value. and disposition of marerial,
Disposition of Materiol Quantity Vehfo
Submitted by: .
Name ™o Tl vio Tide 2 "{ -
i;)‘ o J‘ \7 " Du)ﬂ e = C"pm”a E:
(3 Y A

 Address BC’X (]g(/ (,/‘/7‘1'5’?{2?—5/-/}51/ , Date | 4/ ic/’//gl






United States Department of the Interior

GEOLOGICAL SURVEY
BOX 25046 M.
DENVIR FEDERAL CENTER
DENVIR. COLORADO 80225

July 7, 1981 Re: OME 6699 andME 6907
* (gold and silver]
Donald E. Jung
Mew Pass Mine
Churchhill and Lander Cou"t1es
Nevada

| ' ' ’ Contracts 2307 and 2316
Mr. Donald E. Jung

P.0. Box 69
Austin, Nev. 89310

Dear Mr. Jung:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and product1on from it
during the period of royalty ob11gat1on

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely, v
.42/Qoékﬂai¢&¢:;zzézﬂﬁiw———

J. William Hasler, Chief
Office of Minerals Exploration






Form MME 63
(May 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNDER ROYALTY AGREEMENT

1. Since January 259 ]979 , hos there been o chonge in ownership, leose, or , Yes .E No D
sublecse? If yes, please state details of the transaction below and provide a true or -
signed copy of the pertinent documents, uniess tbey have been provided befove.

Is the lease with New Pass Resources still in effect? : Yes X No

—

Nm,m-:c's_ We'.szum&s' c:»h‘fc"ﬁ:d i vd'c a ;4‘-"5"" vs‘n‘furc‘ agree wie vt a,u'.‘H\
E¢3 (—_‘x’qfcr"a{'flé"u\\;s' -I.\c"_ : ,fc‘lf‘f cue losed ' |

2. Since January 25’ ]979 , hos there been ony production from the I;M' C = Yeos D No z‘
subject to the coniroct? .
A. i s0 ond it wes shipped, give quontity, volue, ond nome ond address of pwchoser.
Purchoser ( name and address ) ~ Quantity Valuve
B. If stockpiled owoiting sale, state quontity, grode, “ond locetien. -
Type Quontity ( fons ) Estimated Grade Loeoof?n
Ore
Concentrates
Other
1 I 1 .
3. Since Januar_y 25, 1979 . has any production been transported theough Yes D No m
workings ( see of coniract )P
1f so. state quentity, value. and disposition of material, |
Disposition of Material ' Quantity Volus
Submitted by:
- Title ~ >\
Name Daiq %7 MQ'I'I&“/"t"l — Cucm e
) .
Address ; Date T 7K
- . : N . Pors ~ q Z
Bex 67  Hustin ,Nc, 5751 C XS Nady 148






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

‘Office of Minerals Exploration MS 90A
345 Middlefield Road
Menlo Park, California 94025

April 1, 1981

Miller, McClelland & Cbmpany
1603-10th Avenue, S.W.
Calgary, Alberta T3C 0J7

Re: OME-6699 & OME-6907(Gold-Silver)
Donald E. Jung
New Pass Mine
Churchill and Lander Counties, Nevada
 Contracts 2307 and 2316

Dear Sirs:

Mr. L. P, Lees, Secretary of Newpass Resources Ltd., has
requested that we provide you a statement concerning the
following information on the subJect OME loans as of
February 28, 198l.

Contract No. 2307 for $54,468.75 had a total of $32,810.56 in
interest outstanding on February 28 and the interest rate is
87 per annum.

Contract No. 2316 for $9,540.00 had a total of $4,116.24 in
interest outstandlng on February 28 and the interest rate is
10/ per annum.

The Govermment is due a royalty of SZ of the value when sold,
on all mineral productlon from the property covered by the
contracts. Royalty payments are applied first to pay adcrued
interest and then to reduction of the principal balance. There
have been no royalty payments made, and no production reported
by the owners or operators, since the loans were incurred.

This Office has no record of any assignment of the contracts
- pursuant to the mining lease and option to purchase agreement
of January 1, 1977 between Donald E. Jung and Kathryn Jung as
lessor and Newpass Resources Ltd.

If you have any questions regarding these contracts please
phone or write to this Office. o

Sincerely yours,

‘H. K.-Stager;-OME, -Region II

cc: OME Dockets 6699 /6907
OME,vDenver;// )






‘ ’ _ >
® - ® "

Office of Mineralé Exploration
345 Middlefield Road
Menlo Park, Califormia 94025

Augusi 14, 1979

Miller, Mc¢Clelland & Company
800-1039-17 Avenue S.W.
Calgary, Alberta T2T OBl
Canada

r

Re: OME-6699 & OME-6907 (Gold-Silver)
» Donald E. Jung
' ' : . New Pass Mine o
- "Churchill and Lander Counties, Nevada
Contracts 2307 and 2316

Dear Sirs:

¥Mr. L. P. Lees, Secretary of Newpass Resources Ltd, has requested

that we provide you a statement concerning the following information

on the subject OME loans as of Fetruary 28, 1979.

Contract No. 2307 for $54,468.75 had a total of $23,550.88 4n <f\\;””' _
interest due on February 28 and the interest rate is 8% per annum. :
Contract No. 2316 for $9,540.00 had a total of $2,208.24 in interest

due on February 28 and the Interest rate is 10% per annum.

The Government 1is due a royalty of 5Z, of the value when sold, on all
mineral production from the property covered by the contracts. These
royalty payments are applied first to pay accrued interest and the
remainder 1s applied to reduce the principal balance.

This office has no record of any assignment of the contracts pursuant
to the mining lease and option to purchase agreement of January 1, 1977
between Donald E. Jung and Rathrya Jung as lessor and Newpass Resources Ltd.

If you have any questions regarding these contracts please phone or write
to this office.

Sincerely yours,

H. X, Stager
Field Officer -
OME, Region II
Dockets 6699/6907 (OME) ) :
cc: OME, Reston

MPRF

Stager

HKStager:dt





United States Department of the Interior .~ ° ,

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092;“

 January 25, 1979

i rerLy ReFer o Office of Minerals Exploration
‘ o Mail Stop 953 Co © : .
a R : Re: OME-6699 and OME-6907
, - -~ (Gold and Silver)
- © 7 - Donald E. Jung -~ “
B . i L : New Pass Mine
T SRl 22 .1 i w4 Churchill and Lander Counties,
Nevada. '
Contracts 2307 and 2316

-~ Mr. Donald E. Jung

RSt P.0. Box 69
L Austin, Nevada 89310
Dear Mr. Jung: | f‘ o -
o After the completion of the approved explorétioﬂ ﬁdfknuhdér”' -
R the contract identified above, we~gsked . to be informed about - =z
- -changes in the status of- the propertyand production fram it .
“during the period- of royalty obligation.. . - = " T
: LT To assist you to furnish this information and_to*éééure_thewk;_ T
.- Wessd ' gecuracy-of.-our records, please answer the questions on the = =~ =
X . back:of this letter and‘retuzpFE§§§90pies to this office E
T with copies of any pertinent:;documents. . T
- .77 Sincerely yours, =
T ‘: . T " #"Harold Kirkemo,-Chief .
e ' S ““ Office of Minerals-Exploration





» ’ ‘

Form MME 63 ° s
( May 1970) .
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
OR PROJECT UNbER ROYALTY AGREEMENT
1. Since July 19, 1976- ’ , has thero been a change in ownership, lease, o Yes D No &

subloase? If yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have been provided be [ore.

~Is the lease with Newpéss Resources, Inc., still in effect? " Yes 5

N . . 2

2. Since July 19, 1976 ; hos there been any production from the |ona'_ _' " "Yos D ’

subject to the contract?

A. If so ond it was shipped, give quantity, value, and name and address .of purchaser.

; lsurchaser (u;z;n.; and address) _ ¢ Quontity Yalue
B. If stockpiled ;awuiiing sole,' sl;ﬂa quantity, grude, e‘n‘d location.
A Type 1 Quon'é;y ( tons) ) Esﬁnia?gd Grade C ’ Location
Ore
Concentrates -
Other
3. Since ' , has any production bee"n' transported through Yeas D No m
_ workings ( see of contract }?
- 1/ so, state quantity, value, and disposition of material,
| Quantity ~ Value

Disposition of Material

Submitted by:

s Yooy

Title

Mﬂﬂaé‘/ﬂ* /\fewpaz sS g}?tf’.{aa rcesS

Address

i Box 67 ﬁus'ﬁﬂ/ /‘/t‘/g B93/0

Date

KX=1-27






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY . .

Office of Mineral Exploration
345 Middlefield Road

" Menlo Park, California 94025

July 6, 1978

Memorandum
'To: Chief, Office of Minerals Exploration, Reston, VA
From: Field Officer, Region II

Subject: OME-6699 and OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Churchill and Lander Counties, Nevada
Contracts Nos. 2307-2316 :

An annual inspection of the subject property was made by the
Field Officer on June 20, 1978.

Work at the mine since the last inspection on June 9, 1977
(report dated June 15, 1977) has consisted of exploration of the
Thomas W. vein by Diamond Drilling and Drifting. Some ore is now
being mined on the 340-level (not subject to OME royalty). About
8 men are employed in this work and in the preparation of a leach
pad at the foot of the old mill tailings pile. The leaching of
the mill tailings is expected to start during July.

The certification period on OME contract expires on December 28, 1983
and Contract 2316 expires on July 19, 1986.

H. K. Stager
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

In Reply Refer To:
Mail Stop 953 October 6, 1977

Mr. Donald E. Jung Re: OME-6699 and OME-6907 (Gold-Silver)
P.0. Box 69 Donald E. Jung
Austin, Nevada 89310 New Pass Mine
Churchill and Lander Counties, Nevada
Contracts 2307 and 2316

Dear Mr. Jung:

Legislation enacted in October 1976 established new requirements con-
cerning unpatented mining claims and affidavits of annual assessment
» work. Owners of unpatented claims must comply by October 22, 1979, with
new procedures described in Section 314, Public Law 94-579, October 21,
1976, and in Federal Register--Title 43, Part IV of January 27, 1977.
Copies of these documents are enclosed for your information. Simply
stated, the new legislation requires that mining claims be rerecorded .
by October 22, 1979, and that certain information be filed with -
affidavits of assessment work.

We bring this matter to your attention for two reasons—-to alert you to
the need to rerecord in order to retain the claims, and to protect the
Government's interest in the land and in royalty from possible production
therefrom during the period of royalty obligation which continues

beyond October 22, 1979.

We would appreciate being advised that you have rerecorded your claims.
Accordingly, please return to us one copy of this letter dated and
signed where applicable in the statement below.

Sincerely yours,

Harold Kirkemo, Chief
Enclosures Office of Minerals Exploration

"The unpatented mining claims described in the contract cited above were
recorded on Mar, /7, /%77 ¢ in accordance with Section 314, P.L. 94-579."

(date)
Signature 2 )% 2 gé g W

Ot 22 7977
Title Own e~

Date _ /o - R F-77)






e am q v
July 22, 1977 g

New DPassg Resources, Inq.

Calgary, Alberta

Dear 8irs,

Enclosed is a c¢opy of the letter from Mr;'ﬂarold Kirkeno,.
Chief, Office of Minerals Exploration. You will note that

the Lotal liability of the OME loan as stated in the lease
agreement is incorrect. The corredt figure is stated in his

letter and the interest rates are in your copies ol tLhe twc

OME econtracts.

Sincerly Yours,
ZD@%!Z/9Z%7 ' ,
Don ung L s

New Pass Mine

Austing, Nv.






Uniteg States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

July 12, 1977

Mr. Donald E. Jung
P.0. Box. 69
Austin, Nevada 89310

Re: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties,
Nevada
Contract 2316

Dear Mr. Jung:

A copy of the Mining Lease and Option to Purchase Agreement
between Donald E: Jung, Kathryn Jung and New Pass Resources, Inc.,
was sent to us by Mr. H. K. Stager, Field Officer, OME Region II.

We note that the Government's rights to royalty as provided in
OME Contracts 2307 and 2316 are acknowledged under Section One,
Article 1.34 Assumption of OME Loan (page 4), but the total
liability is incorrect. As of May 31, 1977, the loan balance

on the two contracts was $64,008.75. Accrued interest on
Contract 2307 on the same date was $13,546.94. Accrued interest
on the second contract had not been calculated.

The lessee, Newpass Resources, Inc., should be advised of the
correct principal balance on the OME contracts, and informed

that royalty payments are applied first to pay accrued interest and
the remainder is applied to reduce the principal balance.

The lessee should be aware of the interest rates on these contracts
from the copies you have provided as Exhibits B and C.

Please send us a copy of your letter to the lessee advising of
these corrections.

Sincerely yours,

SMersll) Siibner

‘Harold Kirkemo, Chief
Office of Minerals Exploration

cc: Region II y

OME Rdg.
OME Files (6907 and 6699

Mr. Kirkemo





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 15, 1977

MEMORANDUM

To: Chief, Office of Minerals Exploration S i
Reston, Virginia : } '

.From: Field Officer, Region II

Subject: ME-6699 and OME-6709 (Gold-Silver)
Donald E. Jung
New Pass Mine
Churchill and Lander Counties, Nevada
Contracts Nos. 2307 and 2316

Annual Inspection

An annual imspection of the subject property was made by the Field
Officer, accompanied by Mr. Donald E. Jung, on June 9, 1977.

Since completion of the OME project in December 1976, ‘the operator has
attempted to explore the Thomas W. vein by Diamond Drilling from the
490-level but without success because of inadequate equipment. He has
also started a raise on the Superior vein, about 100 feet north of the '
490-1evel crosscut and at the time of the inspection it was about 20
feet above the drift. The vein is only about 10 to 12 inches wide in
the raise but contains good gold values. The Operator is also working
on the mill and is revamping the grinding and screening circuit.

No ore, subject to (ME rdyalt:y, has been stockpiled or milled since

the completion of the contracts. The Operator is continuing negotiations
with a Canadian mining company for financial backing to continue
exploration, mining, and milling.

The certification period on OME contract 2307 expires on December 28, 1983,
and contract 2316 expires on July 19, 1986.

2

H. K. Stager

R PR RIS N T e O R Ty BNy ek, LY S g o nARl BEF--Comers o R oo cetids - LINGHLACTIS SO, DYEMERE AT S SRR S -
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Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June l4, 1977

¥xr. Donald E. Jung
P.0. Box 69
Austin, Nevada 89310

Re: OME-6699 (Gold-Silver)

Donald E. Jung

New Pass Mine

Churchill and Lander Counties, Nevada
: Contract 2307
and OME-6907

Contract 2316

Dear Don:

I want to remind you again of the provision in your contracts (Art. 2c)
that requires you to furnish the Government with two true copies of any
agreement you may enter into to sell or lease the claims covered by the
contracts. If, and when, your agreement with the Canadian Mining Company
is finalized please send me two copies.

Sincerely yours,

H. XK. Stager
- Field Officer
OME, Region II

cc: OME, Reston, VA_“//
Docket OME-6699

ME-6907
MP. RF

HKStager:dt

MR
/,/.,,%7





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

January 21, 1977

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada
Contract No. 2316

Enclosed is a summary-type Final Field Report for the

P

H. K. Stager

subject exploration project.
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FINAL FIELD REPORT -~ OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II

January 21, 1977 .

1. OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada
Contract No. 2316

Operator: Donald E. Jung
P.0. Box 69
Austin, Nevada 89310

Property: Consists of eight (8) patented lode mining claims
in secs. 9, 10, 15, and 16, T. 20 N., R. 40 E., MDBM,
New Pass mining district, Lander and Churchill Counties,
Nevada. These claims are shown on the map attached to
the contract and are recorded as follows:

Name U.S. Survey Number
Superior Lode 37A
Gold Belt No. 1 38
Golden West 2200
Gold Medal (Metal) 2200
Lander ' 2200
Phill Sheridan 2200
True Blue 2200
Wild Cat : 2200

Ownership: The Operator owns the New Pass group of patented claims
by virtue of a conveyance dated August 9, 1972, from
Lotar Jung and Anita Jung. A copy of the document
assigning these claims to the Operator was contained in
the contract docket.

2. Purpose of The purpose of the project was to explore by drifting
Project: and raising for gold-silver ore shoots associated with
the Superior vein in the New Pass Mine.

3. Contract: Dated July 19, 1976, for a term of 6 months.
Original contract amount - $12,720.00
Government participation (75%) - $9,540.00

Amendments: None





- L]

4, Project Work; Started July 23, 1976. Completed on December 20, 1976.

Cost Items Authorized Completed
Units Rate Amount Units Amount

Drifting 200 ft. $60/ft. $12,000.00 209 ft. $12,540.00
Timbering 50 ft. $12/ft. 600.00 10 ft. 120.00
Assaying for gold

and silver 24 spls. $5/sple. 120.00 12 spls. 60.00

Total estimated cost of project $12,720.00 $12,720.00

Government participation at 75% 9,540.00 9,540.00

Paid to Operator

The Government retained no equity in any of the materials or equipment used.

Effectiveness of the work:

Efficiency of the Operator:

5. Reports:

Operator's Final Report:

Audits:

Royalty Review:

$ 9,540.00

The footage provided for by the contract was
not sufficient to adequately explore the
Superior Vein. The Operator is continuing
the drifting, raising, and diamond drilling
at his own expense.

The work was done in a satisfactory manner
although at a slower rate than planned because
of a shortage of skilled miners. Most of the
work was done by the Operator and members of
his family.

An acceptable Final Report was received on
January 3, 1977.

Inasmuch as this was a short-form contract,
containing only three fixed-unit cost items,
an audit was not required or requested.

Final payment to the Operator was made on
January 17, 1977.

There was no ore milled, subject to Govern-
ment royalty, during the period of the
contract. A Royalty Review was not requested.





>~ 6. “Project results;

7.

Discoveries;:

Certification:

Production:

Royalties:

Geologic Summary:

The contract work consisted of additional drifting on
the Superior Vein, from the crosscut and drift com-
pleted under the previous contract. Only a small
amount of quartz was found and no ore of minable width
was discovered. Grab samples of the drift rounds '
assayed from 0.003 to 0.20 ounce of gold and 0.03 to
0.4 ounce of silver per ton. A sample of the thin
quartz vein (1-6 inches wide) for the last 15 feet

of the drift assayed 0.595 ounce of gold and 0.26 ounce
of silver per ton. Additional drifting and raising

is justified and is planned by the Operator.

Under provisions of Annex II to the present contract
the Certification of Possible Production issued on
January 16, 1975 for the prior contract (OME-6699,
Cn. No. 2307) was considered to extend to this project
with the same force and effect as if a Certification
of Possible Production had been duly issued by the
Government under this contract, i.e., the project was
considered to have been certified as of the date of
this contract. As provided in the contract, pro-
duction from the Thomas W.-Gold Belt vein is not
subject to royalty payments.

There was no production during the period of the
contract.

There was no ore milled or sold during the period of
the exploration and no royalties were paid. When the
ore stockpiled from the exploration done under the
previous contract is milled royalties will be due

the Government.

The ore bodies that have been mined in the New Pass
district consist of gold- and silver-bearing ore shoots
in quartz veins along steeply dipping faults that cut a
massive greenstone unit in the Havallah sequence of
Pennsylvanian and Permian age. The ore minerals are
free gold and argentiferous lead and copper sulfides,
carbonates, and oxides. The ore shoots are from a few
inches to as much as 10 feet thick, but where mined
averaged about 3 feet. They are as much as 300 feet

in length and have been mined downdip for as much as
550 feet. Total production from the district is
estimated to be about 35,000 tons of ore that averaged
about 1 ounce of gold and 1 ounce of silver per ton.
Most of this production came from the Thomas W. and
Superior Veins.





C‘RM 9-1648

MARCH 1968 UNITED STATES

. ’ DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER  for Month of __Dec. [ F76

v
e
‘ ata %-’/77

Docket No. OME- 6707

Operator's Name _i)_fzuxﬂ s

Contract 14-08-0001 2376

aoess __Zow 67 - "fuFin, Ne. B73/0

Contract Amount $ /2 " 73 o, ©2
gov't. Participation %_/.S_§ 2540.00

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS
$ $ |3 $
Drffﬁu/a 24| 3840.00|207| [2,840.00] €4’ |3 €4009| 209 | /R 546,90
; 7 I3 7 §
yn b er [0 4| 180,00 jp! [20.00|| (27| ;20.%0| jo /20,00
Ssqus /2’ £o.09 /2 4o ool % gogo| yn 69,00
Ny B o/ 0Ng Y
R S VO
JAN 3 1977
OFFICE QF MINZRALS EXPLORATION
US. GEULUGICAL SORVEY
IMENLO) PARK, CALIF
TOTALS - $4p20.00 $ 12,730.00 $ 4. 020,00 $/2 220 00
| cortify that the above bill is correct and just and that payment therefor has not been received. Approved as noted.. subject to field examination and audit.
Date 5{4256, /?74 *Payee ﬁw £ M " Signature W l"¢‘22
Y &z < nanure OME Field qtficer Date
. VN2
Per tite _wumer _14&0 804
o e o 1 oy e i here s sopetnFor e o Dow Gompans s Sovn St Sorveony o vt Approved for: 82D /S DO
urer,” as the case may be. (SUBJECT TO AUDIT) - )
A willfully falsa'statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a Signature ///qﬂ/
criminal offense. (U.S. Code, Title 18, Sec. 1001.)
(\NSTRUCTIONS ON REVERSE) Date {// z/? Z Vou. No_[i 7 ‘?J/f
(SEE OTHER SIDE)
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1,

Deo; 1976

FINAL REPORT

OME No. 6967 Gold-Silver
Contract No, 2316 -~

- Operator Donald E. Jung

2.

Se

New Pass Mines ‘T20N R4OE Lander and Churchill Counties,
Nevada. o :

The exploration‘work was started on the lst, day of

August, 1976 and completed on the 20th. of Dec., 1976.
‘The work consisted of 209 ft. of drifting on the Superlor

fault structure. Costs are as followss

209 ft, drifting at $60,00per ft. v 812,540,00
10 £t., of timbering at 312,00 per ft. 120,00 -
12 assays at $5.00 each 60,00 “
. . o _ 312;720-05

The drift followed the footwall of the fault in the hopes
of finding a quartz vein of &ufriclent width to mine,.-
The quartz was intermittantly disperesed along the fault.
Wwhen it was found, it had free gold in %t, and panned
well. At no place though w2s it wider than 6 inches,

The rock filling the fault itiself was oxidized in mome
areas and smme wae unoxidlzed. Grab samples of the last

50 ft, of drift were taken(as a 1little more quartz was

showing up here) and the samples ran about 0,003 in Au

. and 0,03 in Ag. The quartz iteelf in this area assayed

. 4.

0.595 Au and 0,26 Ag. No estimate of ore reserves can

be made at this time, I feel that there 1s ore above us=
and we will fun some raises up-dlp to check thls out.

No ore:was produced during the project, ‘

The drifting was in what you would call 'easy ground'
and no unusual difficuliies were encountered., In two
places, small amounts of water were found where there
was some cross-faulting. In one spot a drill hole ran

a good stream of waterffor about 15 minutes and then .

‘quit. The projecti was discuraging in that more quartz

was not found., What quartz was found carried values and
panned well, It is our intention to drift further on the
structure., We also plan on frnning a ralse to the No. 4
Tunnel of the Superior workings alfter we run a survey of
the workings to- see just Rhe¥e we are in the new drift

in relation to the No. 4 Tunnel, Als=o plarned 1s 1000 ft.
of dlamond drilling to check the struvture below our pres-
ent workings. We will drill from the 490 Lv. Crosscut,

o
i

'Bys'tDon_Jung Operator

SR |





RECEIVED
JAN'b 3 1977

OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY
MINLO PARK, CALIF,
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Decewmber 10, 1976
FRANK W. JONES

Assayer-Chemist

Phone
329-4080

ASSAY CERTIFICATE FOR: oy Pass "ining Co., Austin, Nev,

No. | ____SAWMPLE  Feiliew [ eajrew | T | AL IZ % %
; .2 .4 C e
’% 8.02 8.2 Gralp Samples of deift| Round.
3 0.03 0.3 -
See e p {o«w (oca“’lbt’\.
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840 GREG STREET. . SPARKS, NEVADA 89431 -+ PHONE: (702) 359-6311

RENO OFFICE @Bﬂif{tatk Uf gnalgﬁiﬁ

Page 1 of .............. YA

RMGC Numbers:

Date: December 24, 1976
) ’ Local Job No76'29’24R
Client: New Pass Mines Foreign Job N
Box 69 Invoice No..1.3119. . ..

Austin, NV

Client Order No.: None
Report On: 9 rock samples
Submitted by: D, Jung
Date Received: December 20, 1976
Analysis: Gold and Silver
Analytical Methods: Analysis is determined by atomic absorption.
Remarks: None
cc: ' Enclosed (2) :
RMGC
File
GMF:bt

All values are reported in parts per million uniess specified otherwise. A minus sign (—) is to be read ''less than' and a plus sign {+) “‘greater
than.” Values in parenthesis are estimates. This analytical report is the confidential property of the above mentioned client and for the protection
of this client and ourselves we reserve the right to forbid publication or reproduction of this report or any port thereof without written permission.

ND =— None Detected 1 ppm = 0.0001% 1 Troy oz./ton = 34,286 ppm 1 ppm ==0.0292 Troy oz./ton

SALT LAKE CITY, UTAH o RENO, NEVADA TUCSCN, ARIZONA





Client_New Pass Mines pate Dec, 24, 1976 RMGC Job No._76=-29-24R

. ‘ Page 2 of__2
e .
N /
0z/T
Sample No. Gold
165419 -0,003
20 -0.003
21 0.029
22 -0.003 Grah samples of
23 -0.003 drift Rounds
24, 0.096 0.03
25 -0.003 -0.03 é
26 -0.003 —o.osﬂfff
165427 0.595 0.26 —> Quartz Oﬁ[y (0"*'

3 ro«mds <Clbou+ "S'J

By \jﬂTLAAJ N f?ﬁJNC A0

Gary M. Fechko
Rocky Mountain Geochemical Corporation
Sparkq, Nevada Decemver 24, 1976

i) ROBY HRETAN @@l@m@la@n \ GEER

SALT LAKE CITY, UTAH RENO, NEVADA TUCSON. ARIZONA






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

January 10, 1978}

Mr. Donald E. Jung
Box 69
Austin, Nevada 89310

Re: OME-6907 (Gold-Silver)

Donald E. Jung

New Pass Mine

Lander and Churchill Counties, Nevada
Contract 2316

Dear Mr. Jung:

Mr. H. K. Stager, Field Officer, OME Region II, sent us your final
voucher and Operator's Final Report for this contract. We have
referred the voucher to the Survey's Branch of Financial Management
for review and payment. A check in the amount approved for payment
should be sent to you in the near future.

As the contract will be completed upon final accounting, we direct
your attention to Articles 2(c), and 6, Annex I and Annex II of the
Contract, and to provisions of the Certificate of Possible Development
issued January 16, 1975, under Prior Contract 2307, OME-6699, which
were applied to Contract 2316. Copies of Annex I, Annex II, and the
Certification are enclosed for reference.

Article 6 (erroneously referred to as Article 7 in Annex I), Annex I
and Annex II of Contract 2316 obligate the Operator, Donald E. Jung,
to pay royalties on all production from the land described in
Contracts 2316 and 2307, to notify the Field Officer upon commencement
or cessation of production, and to preserve the Government's royalty
rights in the event the Operator's rights in the lands described in
the contracts are transferred, surrendered, or encumbered.

Subject to payment of the final voucher referred to previously,
contributions of the Government to the two contracts will total as

follows:
Prior Contract . $54,468.75
Contract 2316 9,540.00
Total $64,008.75






Until December 28, 1983, any royalty resulting from production of
minerals on lands described in these contracts will be applied first
toward payment of accrued interest with the remainder applied to

reduce the outstanding principal balance on the Prior Contract. In

the event interest and principal are paid in full prior to that date,
payments will be applied toward interest and principal on Contract 2316
whose royalty period extends to July 19, 1986.

If you have any questions regarding either of these contracts and
your responsibilities for royalty payments and protection of the
Government's interest, please write us.

Thank you for participating in the OME program.

Sincerely yours,

S)flerelld S oo

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures

cec:
DRY

MR Rdg.

OM). Rdg.

OMV Files (2)

Mr. Kirkemo .
Region II (2)
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

January 4, 1977
Memorandum

"To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada
Contract No. 2316

Enclosed are the Operator's Final Voucher and Operator's Final
Report for the subject project. -

I recommend that the Operator's Final Report be accepted. Inas-
much as this is a fixed-unit cost contract a final cost review is
not necessary. I made a final field inspection on December 29, 1976
and all of the work has been completed in a satisfactory manner.

I suggest that you write an official letter to the Operator,
similar to the one you wrote to the Rex Montis Silver Company
(OME-6905,. Contract No. 2315) on June 1, 1976, referring to the
provision of Annex II to the contract relative to certification.

d

—

H. K. Stager

Enclosures

&
Vove boy Hove o e P 1 s, TR @0





“cc: OME, Reston, VA

. | . \QE‘M\\XB\’\\'

P

0ffice of Minefals Exploration
- 345 Middlefield Road
- Menlo Park, California 94025

December 16, 1976

Mr. Donald E. Jung
Box 69 .
Austin, Nevada 89310'

Re: OME-6907- (Gold~Silver)
" Donald E. Jung
‘New Pass Mine
Lander and Churchill Counties, ‘Nevada
Contract No. 2316

Dear Don:

Thank you for your note of December 8th advising that &ou
expected to complete the OME contract work this week.

‘1 hope to be able to visit you about Wédnesday, December 29th,
to make the final examination.

My best wishes to you and your family for Christmas and the
New Year. ,

. Sincerely,

H. K. Stager
Field Officer.
OME, Region II

- Docket
MP RF
HKStager :mlb
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Office of Minerals Exploration
345 Middlefield Road
~ Menlo Park, California 94025

December 6, 1976

Mr. Donald E. Jung
Box 69

Austin, Nevada 89310

Re: OME-6507 (Gold-Silver)
Donald E. Jung-
New Pass Mine

Lander and Churchill Counties, Nevada
Contract No. 2316

Dear non:‘
will you plaase let me know, by phone or lettor, vhen you will

complete the vork on your contract and vhen 1t would be convenient

for you to have ne mako uy final examinntion. Inaa-nch a‘ yours 1s

the only unfinished OME contruct left in Nevada, I want to be curo

that the work is ecmpleted before I make the long trip out to viotc

you.

SinCerely yoﬁtc.

Field Office:
OME, Region II

cc: OME, Reston, Va.J
cc: Docket

MP RF
HKStager:mlb

AR
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

November 10, 1976

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: ‘Field Officer, Region II

Subject: OME-6907 (Gold- Sllver)
4 Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada
~ Contract No. 2316

Interim Inspection

An Interim Inspection of the subject contract was made by the
Field Officer on November 3, 1976.

Since the last inspection. on October 6 (Report dated October 12,
1976) only about 10 feet of additional drifting on the Superior
fault had been completed. The Operator had spent most of
October locating mew claims, north of the mine area, and negoti-
ating with a Canadian mining company that is 1nterested in a
lease or purchase of the property.

Completion of the remaining 45 feet of drifting is expected
during November.

H. K. Stager

Wt





Office of Minerals Exploration
345 Middlefield Road
- Menlo Park, California 94025

November 10, 1976

‘Mr. Donald E. Jung
Box 69
Anstin, Nevada 89310

‘Re GME—6907 (Gold—Silver)
Donald E. Jung
New Pass Mine °

' Lander and Churchill Counties, Nevada
Cn. No. 2316

Dear Don:

I am sorry that I missed you on my last inspection trip to New
Pass on November 3d. I expect to stop by again about the second
week of December and hope that you will have the contract work
completed by then and that I can make my final examination.

‘You will note that the contract states the work must be completed
~in the six-months period ending on January 19, 1977. Enclosed 1s
a suggested outline for your Final Report.

will you also please note Article 2(c) of the contract concerning
. transfer of your interest or ownership of the property and fur-
~nishing the Government with copies of any instrument transferring
- your interest. If you have any questions regarding this require—
- ment please write or phone me.

Sincerely yours,

ﬁ. K. Stager;
. Field Officer
- OME, Region II

Enclosure

cc: OME —J@ééton, Va.
cc: Dir RF. ‘
MP RF - OME
MR RF

Docket 6907
HKStager :mlb






| osidig

_‘ L Cory

i RECRTVED
UNITED STATES HIORVE.
DEPARTMENT OF THE INTERIOR ' :
fﬁ{ml“muiCde

GEOLOGICAL SURVEY ‘ l
Office of Minerals Exploration j-“-/jks e
345 Middlefield Road S S
Menlo Park, California 94025 j "_____"J_"_m

October 12, 1976 _.'T‘”m
Memorandum
. To: Chief, Office of Minerals Exploration
Reston, Virginia
From: Field Officer, Region II

Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada
Contract No. 2316

Interim Inspection

An Interim Inspection of the subject contract was made by the Field
Officer on October 6, 1976, accompanied by the Operator..

Work on the new OME contract started on July 23, 1976, and 145 feet of
drifting on the Superior Vein has been completed. All of the drift is
in highly fractured rock, and there is some water seepage, but only a
few sets of timber have been required. The ventilation at the drift
face is poor and the Operator plans to install additional vent tubing
from the crosscut to allow faster clearing of the air in the drift
after blasting

Most of the drift is along the footwall of the Superior fault and has
exposed little quartz and no ore. The Operator is presently probing

the fault zone with long holes to determine if vein quartz is present
along the hanging wall and if this is found to be the case the drift

will be turned slightly to follow the other side of the structure. The
Operator pans the drill cuttings from the test holes but has not detected
any gold mineralization to date. Several samples of vein material,

taken near the starting point of the new drift, have been sent for
assaying but the results are not yet available.

The Operator plans to finish the remaining 55 feet of drifting during
October, and a Final Examination w1ll be made in early November..

—/

H. K. Stager"






UNITED STATES

EPARTMENT OF THE INTER!
GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATI

OPERATOR'S MONTHLY VOUCHER For Month of Sep'fcm bc?(‘ 177
Contract 14-08-0001 Qé‘
Operator's Name _Df)ﬂ a/c{ E. Ju VI.O s_ {3, ]Z\’,O QO

Contract Amount

Address gax é ? ﬂ U.;f/‘“ N‘/a (9‘/ 3 / O Gov't. Participation % 75 S C]\S—4 av 00
FOR OPERATOR’'S USE ' FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A UNITS COSTS UNITS | COSTS UNITS COSTS UNITS €0STS
$ $ s $
Drifting 0/t | (800.00 [(4SH 2700.00 || 20’ | 100000 (445" | §, 900,27
TOTALS. © 7 3|800.00 $§700.00 $ / go,00 $ & 200,00
1 certify that the above bill is correct nﬁd just and that payment therefor has not been received. Approved as nntet‘, subject to field examination and audit.
Date 4 Oete (974 *Payee .TD?)?’!(L&’/ X‘M Signature W lo-8-2¢
‘ i =4 OME FieldPfficer Date
Per Tite _ et e " 12X0804
e B e o won e et must sppenrFor sxampla. -Jonn 506 Company. or Jann St Secatoy ~or Trens Approved for: 3 / 350 0o
urer,” as the case may be. (SUBJECT TO AUDIT) ,\!
\ A willtully false"statement or representation to any department or agency of the United States as to any matter within its |unsdlctmn isa Signatu re }/”
‘\ criminal offense. (U.S. Code, Title 18, Sec. 1001.) _ 7 @ 1 7 E;
(INSTRUCTIONS ON REVERSE) Date /4 0// 3/ 72¢ Vou. No.

(SEE OTHER SIDE)





FOR OPERATOR'S USE } , FOR GOVERIWMENT USE
REMARKS ) REMARKS

- YD YHYY DTINIW , ’ '
| Ly SRS TY0I907039 'S e
CHVEOIAXT STVAINIE 0 qnum

9618 130

GIALIDIY

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Mlnerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operator’s Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engmeenng geologlcal maps or sketches, dnll hole Iogs assay reports etc as pertinent.

The Operator submits thé ongmal and three copies of each of the two sections’ of thls report to the OME regronal Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-3‘_658 RS

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government's
share of the costs.. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting.of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator -owned equrpment The certification may be stated thus, ““Certified True Copy”, followed by
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determmes that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “‘on-site” audit by an OME auditor is mandatory prior to

pgument of the final Operator's Monthly Voucher. . ‘






September 1976

30 feet of}érift wasg completed during the ménth of
Septemﬁer and as yet no ore has been encountered. The
drift entered into the footwall and I am turning to the
West to get back into the fault structure. I have
started 2 long-holes to the Wemt, but as yet have found

no values, One hole 18 out 25 ft. and the other one

~about 10 ft. They are still in the altered rock of the

fault structure.

Don Jung

<I>6nq‘}ﬁ,ﬁ;;? .

RECE@VE@
OCT 81978

OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL § .
MENLOOPA%,\LCEL% vey






OPERATOR'S MONTHLY VOUCHER

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

UNITE

D STATES

GEOLOGICAL SURVEY

Red ML 42

. , Yatre

e ) £/5¢

Docket No. OME- é 707

Operator's Name _2&1.1:{ E Jund

For Month of Au;rusf I‘f? {

Contract 14-08-0001 @?/ b

Contract Amount '$ : gors)

Address S A 873, /0 Gov't. Participation 275 s 7~$’ 4‘3« oo
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS £0STS UNITS COSTS UNITS COSTS
$ $ Is $
£ ISH 370000 | ([SH £700: 0O as’ | 390000 | 145" | € g00.70

TOTALS -

s i"i,«:tr\;' . "(/OD O(D

$ £€4900.00

| certify that the above bill |s correct nnd |us1 and that, paymem therefor has not been received.

Date ? /"7‘

J,«q

S Poa 3
‘\_\. ' k".f’._ S bi 1\‘ 4

Per

~ “'«_; ._, \,Tﬂ[g Dewn &l

A *Payee. JDOVWW Z‘M
¢/ ¢

$3 900, 00 $ ¢ goo.e0
Approved as noted, subject to field examination and audit.
Signature . P-10-76
OME FFJd Officer Date

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas.

urer,” as the case may be.

A willfully faise'statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a
criminal offenss. (U. S. Code, Title 18, Sec. 1001.),

iINSTRUCTIONS ON REVERSE)

4X0804
Approved for: 3 29249 06

(SUBJECT TO AUDIT)
—
Signature Yl e

e T—5 W e ATLSHA

(SEE OTHER SIDE)






FOR OPERATOR'S USE FOR GOVERi"MENT USE
REMARKS REMARKS

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operator’s Narrative Réport is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the ofiginal anid three copies of each of the two sections of this report to the OME regional Field -Officer.at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show-only UNITS TO DATE and COSTS TO DATE. ltems listed should conform to Exhlblt A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner. : . .

Except for amounts claimed under “‘fixed unit costs’ provisions of the contract alt costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list.each employee, wage rate, period of employment, gross earnings,
“and net earnings; (b) original or certified copies of mvonces statements of . accounts ofr purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certlfled memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and deprecuatlon of Operator-owned equipment. The certification may be stated thus, ““Certified True Copy”, followed by

the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher.
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site’’ audit by an OME auditor is mandatory prior 10

payment of the final Operator's Monthly Vouchet. ’ , .
-~ . .

-






31 August 1976

Progress Reporteaugust 1976

_ Dur1nthhs month oanugust. 65 ft. of drift was obmpleted;
So far no vein has been found. The fault structure branched
into & "Y' at about 100ft., nathe of the X-Cut and the
drift 1s following the right hand branch. I have wide-

ened ﬁhe,drift in two lodations in order to do some long-
hole drilling to the west and east. I believe I am pree-
enrly off of the main structure and will determine this
with long-hole drilling.

Do

Don Jung

RECEIVED
"SEP 31976

OFFICE OF MINERALS EXPLORATION

U.S. GEQLOGICAL SuRVEY
- MENLD PARK, CALIr.
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OPERATOR'S MONTHLY VOUCHER  For Month of ULI¥ 1978
Operator's Name Lﬂg/c/ n 0

Docket No. OME- 0 —l

Contract 14-08-0001 2314

Address _B_x_‘i__ﬁ_q_s'hu J Ny, &9310

Contract Amount $ .00

Gov't. Participation % 1S ¢ 7:4 0.00

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS UNITS COSTS UNITS COSTS
$ $ |$ |8
Driflin 4 Soft. [ 3000, 00 S0y | R000.00 || 50| 3 o000 5O’ | 5 c00.c0
TOTALS $3000.00 $ 3000.00 $ 3, oco00 $ 3 ooo, 00
| certify that the above bill is correct nnd just and that payment therefor has not been received. )

Date 30 Ju I'Y I17( *Payee Dw 5. M

Per

Titte Oen @

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate

name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Tress:
urer,” as the case may be.

A willfully false'statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a
criminal offense. (U. S. Code, Title 18, Sec. 1001.) _

(INSTRUCTIONS ON REVERSE)

Approved as noted,

ed, subject to field examingtion and audit.
" Signature S A3-7C
OME Field Officer Date

14X0804

Approved for: $ 225 0.00

(SUBJECT TO AUDIT)
Signature Fa

Date 9;// '7,/7(, Vou. NdQ.ro_q?_A_.

(SEE OTHER SIDE)
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OPERATOR'S MONTHLY" REPORT

The Operator, under an Office of Minerals Exploration contract, is required to reportAmanthly to the Government. The report consists of two parts.
FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
_payment of the Government’s share of the cost.
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pehinent.
The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’'s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under ‘‘fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such_items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, “‘Certified True Copy”’, fol!owed by
the signature of the Operator or his agent. .One copy'of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the final Operator’'s Monthly Vouch‘ .
¥ et
P ' 4
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ME Form b < -
July 1965 - "

L~

. OBLIGATION DOCUMENT

DEPARTMENT OF THE INTERIOR
- U. S. Geological Surveyl

TLC23/6

COntract No. Idm-E; -
0 1he23) 23

" ‘Docket No. mmg
o . MME) oME-6907

‘Date of Action August 4, 1976
.. Executed contract

' To:  Chief, Branch of Budget & Finance

- From:. Chief, Office of Minerals Exploration

vvvvv

. Please enter the a.mounts shown belcw on the accounts of the Ofﬁce of
: _Minera.ls Exploration. . .

'Dbnald E. ‘Jung
_Box 69 ”

' Austin, Nevada 89310

_Na.me and Address of Contractor:

Date of Contract . Reglon State Commodity

- July-19, 1976 I - Nevada = N Goldei1§er

. A ' Reserve _. c e | 'Oblgatibn‘
Prior Amount o R
..Ingreaee | '...'9‘,540.:00 | |
‘Decrea.ee;‘. : : 0 o
.Reﬁ;.lsed Amount : .é.;"54o.oo' |

Remarks:

10% interest

0 2AUG061976

o ) L 2= .
ce:. 110 CusTmek Q=T (/P ?/4/74

800
210






OFFiCIAL

.’ ' ‘ COPY

0. M. E.
UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR AYG 2 1976
GEOLOGICAL SURVEY THITIALS|CODR|
Office of Minerals Exploration HK p—t

345 Middlefield Road
Menlo Park, California 94025

July 29, 197

R s
2

Memorandum

To: Chief, Office of Minerdls Exploration
Reston, Virginia

From: Field Officer, Region II
Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine :
Lander and Churchill: ©unties, Nevada
Contract No. 2316 '
Enclosed are the’Government's copy and the Branch of Financial
Management's copy of the subject contract properly executed by

the Operator on July 23, 1976. The remaining copies have been

distributed in the usual manner.

H. K. Stager

Enclosures (2).





. Office of Miperals Exploncion
o 345 Middlefield Road ‘
Menlo Park, Californias 94025

July 20, 1976

Mr. Donald BE. Jung
Box 69 _ ,
Austin, Nevada 89310 L '
Re: OME-6907 (Gold-Silver) .
-~ Donald B, Jung
Hew Pass Mine
’ Landet and Churehin eauﬂtia:, Nevads

Dear Mr. Jungs

Enclosed are the original and three copin of F'y ptepoud contract to
explore the New Pass mine. The contract consists of MME Fora 51 (five
pages), Annex I (one pags), Amnex II (ome page), Exhibit A (two pages),
Exhibit B~ (one page), and one map (Figure 1). All copies of the

~ contract have been signed for the Governmeut.

1f the proposed contract is satisfactory to you, please siga all four
copies and return to this office the Govermment's copy, Branch of
Finencial Managsment's copy, snd Fleld Office's copy. The COperator's
copy should be retainad for your files. Alse, please date and sign
the Covermment's and the Operator's coples of Exhibi¢ B-1.

If any part of the proposed contract does not have your approval, the
original and all copies should be returned to this office together with
the proposed changes for consideration, :

Please note that the 10 percent interest accrues from the dates on which
individual payments ave msde by the Government, and like the principal
is repayable from royslty on production.

Sincerely yours,

H. K. Stager

_ Pleld Officer

. (ME, Region II
Enclosures L

cc: OME, Reston VA\/.
cc: Dir RF

MP RF
MR RF
v Docket
mlb (signed for HKStager)






United States Department of the’nterior

- GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

July 19, .1976

Memorandum
To: Field Officer, Region II
" From: Chief, Office of Minerals Exploration

Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Churchill and Lander Counties, Nevada

Enclosed are the original and three copies of a proposed contract to
explore the New Pass mine. The contract consists of MME Form 51 (five
pages), Annex I (one page), Annex II (one page), Exhibit A (two pages),
Exhibit B-I (one page), and one map (Figure 1). All copies of the
contract have been signed for the Government. An extra copy of the
contract is enclosed for field use.

If the proposed contract is satisfactory to you and the Applicant,
the four copies should be signed by Donald E. Jung. Also, the
Government's and the Operator's copies of Exhibit B-1 should be dated
and signed by the Operator. The signed copies of the contract should
be distributed as indicated.

Please advise the Applicant that 10 percent interest accrues from
the dates on which individual payments are made by the Government, and
like the principal, is repayable from royalty on production.

If any part of the prbposed contract does not have your approval or
that of the Applicant, the original and all copies should be returned
to this office together with the proposed changes for consideration.

}<<7§45LA~&/Q¢QZM a%féig”éild~vﬁ'

Harold Kirkemo

Enclosures

cc: DRF
MR Rdg,
OME Rdg,
Files Rdg.
Mr. Kirkemo






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

June 24, 1976

Memorandum
To: The Record
From: Chief, Office of Minerals Exploration

Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada

Government funds for this second contract on the New Pass mine were
obtained from unexpended funds released from two OME contracts

(Contract 2315, Rex Montis, silver company; and Contract 2296,

Robert J. and Lucy Kirkpatrick). This is probably the last OME contract
to be executed under present circumstances because no new funds for
contracts have been available since fiscal year 1974.

The combined work on the two New Pass contracts is inadequate to complete
the exploration that is required to adequately explore this deposit, but
the Operator is willing to undertake even a small amount of work in order
to advance the exploration drift along the Superior vein.

Mr. Lotar Jung, who was a partner with his son, Donald, in the Prior
Contract, died on November 18, 1974. Donald E. Jung was the active
partner in the Prior Contract, and will continue his responsible activity

in this second contract.

OLUTIO/V

eRICAN
W Ggl

Y.
%, @
NN INE>

7776-191°





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 21, 1976

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region IL

Subject: OME-6907 (Gold-Silver)
Donald E. Jung
New Pass Mine
Lander and Churchill Counties, Nevada

Enclosed is an Application Report on the subject property recommending
that a contract be granted consisting of 200 feet of drifting and/or
raising, 50 feet of timbering, and 24 assays at an estimated total cost
of $12,720.00 of which the Government's share would be $9,540.00.

Also enclosed are five extra copies of Figure 2, for your use if a
contract is granted.

Although the proposed work will probably require about three months to

complete it would probably be well to allow six months so as to avoid
any amendments in case of unforeseen delays.

H. K. Stag

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR
THOMAS S. KLEPPE, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION
REGION II

APPLICATION REPORT

OME-6907 (Gold-Silver)
Donald E. Jung
New Pass mine
Lander and Churchill Counties, Nevada

By

H. K. Stager
OME, Region II

June 21, 1976
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Figure 2. Map showing claims and proposed exploration
New Pass Mine, Lander-Churchill Counties, Nevada.





INTRODUCTION

Mr. Donald E. Jung, Box 69, Austin, Nevada 89310, applied to the
Office of Minerals Exploration for additional Governmept.assistance in
an exploration project, Docket OME-6907, to continue the exploration for
gold and silver at the New Pass Mine, Lander and Churchill Counties,
Nevada. This work was started under a previous contract,'Docket OME-6699,
Contract No. 2307, during the period December 1, 1972-November 9, 1974.

The applicant infers the presence of minable gold- and silver-bearing

ore shoots in a quartz vein, north of the point where the vein was
intersected by a crosscut driven under the previous contract,'and wishes

to explore for these ore shoots by drifting in the vein. Footage

available for drifting under the previous contract was not sufficient

to adequately explore the target vein. Although the amount of work
.required to thoroughly explore the veins intersected by the previous
contract greatly exceeds the present proposal the amount of funds available
to the OME preclude a larger program.

The new épplication was received in the Field Office on June 11, 1976.
Inasmuch as the Field Officer is familiar with the geology of the property,
and all of the work accomplished during the period of the previous contract,
a field examination was not necessary.

SUMMARY

The area of the New Pass Mine contains numerous gold- and silver-
bearing quartz veins that occur along faults in gabbro and greenstone. The
work completed under the previous contract discovered the downdip

extension of a mineralized quartz vein exposed at the surface and in






underground workings on the Superior Lode claim, but the amount of
drifting footage available was not sufficient to explore the vein. The
additional work proposed in the new application would allow exploration
of the vein to the north beneath an ore shoot that was mined in the old
mine workings 300 feet above the OME level. The proposed exploration
consists of an additional 200 feet of drifting and/or raising on the
Superior vein, about 50 feet of timbering if necessary, and the assaying
of about 24 samples for gold and siiver. The work will require about
3 months to complete. Costs will be higher than in the first contract
because of the distance from the shaft, increased fuel and labor costs,
and probable unstable ground. Facilities for accomplishing the work
are available, the project site is accessible, and the impact of the
proposed work on the environment will be small.
RECOMMENDAT IONS

It is recommended that the Government enter into a new contract
with Donald E. Jung to provide 75 perceht of the costs of the proposed
program to continue the exploration of the Superior vein at the New Pass
Mine. The proposed program will require about 3 months to complete,
and the Government's sharé of the estimated total cost of $12,720 would
be $9,540.00.

The Applicant requests, and I recommend, that ore in the Thomas W.-
Gold Belt vein not be subject to OME réyalty and that production from

this vein be excluded as it was in the previous contract.






LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The New Pass Mine is in secs. 9, 10, and 16, T. 20.N., R. 40 E.,
MDBM, New Pass mining district, Lander and Churchill Counties, Nevada
(Fig. 1), near the south end of the New Pass Range at an altitude of
about 7,400 feet. The county line passes through. the mine area and most
of the workings are in Churchill County (Fig. 2).

To reach the mine, that is about 25 miles northwest of Austin (the
closest town), drive 23 miles northwest on U.S. Highway 50 to New Pass
summit, turn right (north) on a graded dirt road and drive about 5 miles to
the mine camp. The mine road is maintained by Lander County and is
passable to ordinary passenger vehicles except in winter when it may be
blocked by snow or made impassable by mud for brief periods. The drive
from Austin usually requires about 1 hour.

Mail and telephone service, some supplies, and mine labor are avail-
able in Austin, but most supplies, equipment, and materials are obtained
from Fallon, Nevada (90 miles) .or from the Reno-Sparks, Nevgda area
(150 miles). Water is available on the property from springs or from
nearby wells. Electrical power is generated on the property by gasoline-
or diesel-powered generators, but a new transmission line passes about
3 miles from the property and electrical power is expected to be available
from this line in the near future. Assay service is available in Fallon,
Reno, or Salt Lake City. The local wage scale for good miners is about

$5-$6 per hour.





PROPERTY

History and Production

Gold was discovered and the New Paés district was organized in 1864
or 1865 by a group of miners from Austin. A small S—Stamp‘amalgamation
mill was moved to thé district from Austin in 1868 and operated for
several years, treating about 12,000 tons of ore. The district was then
idle until about 1900 when renewed activity resulted in the establishment
of a post office at the New Pass camp and this office remained in
oberation until about 1904. 1In 1917 the Nevada Austin Mines Company
constructed a cyanide mill of about 100-tons—per—day capacity, but the
company was unsuccessful and the mill was sold after treating about
5,500 tons of ore. Mining was again resumed about .1930 and continued
intermittently on a small scale until about 1941. Except for a brief
period from 1960 to 1964, the mines in the district were inactive until
1972 when the first OME contract was started at the New Pass Mine. This
exploration stimulated other mining activity in the district, and in
1973 an OME contract was granted for exploration on the adjacent Mardon
property. Work on the first OME contract was completed in November 1974,
but mining and development continued at the New Pass Mine during 1975
and early 1976 with ore being produced from the Thomas W. and Gold Belt
shafts. This ore was milled at the small amalgamation mill on the
property. At the present time a second OME contract at the Mardon property
is the only activity in the district.

Total production from the district is estimated to be about 40,000 tons
of ore that averaged about 1 ounce of gold and 1 ounce of silver per ton.
Most of the productioﬁ came from the Thomas W., Gold‘Belt, and Superior

Mines.





Ownership

The Applicant is the ownér of eight patented lode claims that

comprise the major part of the property (Fig. 2):

Name Survey Number
Superior Lode 37A
Gold Belt No. 1 38 -
Golden West 2200
Gold Medal 2200
Lander 2200
Phill Sheridan 2200
True Blue 2200
Wild Cat - 2200

The Applicant is the owner of the New Pass Group of patented claims
by virtue of a Quitclaim Deed dated September 13, 1968 from Harold R.
Nelson, administrator of the estate of Wallace M. Nelson, and Merle P.
Brooks, and a document dated August 9, 1972 giving all of their interest
in the claims to the Applicant by Lotar and Anita Jung. The Gold Belt
No. 1 and Golden West claims within the New Pass Group were acquired by
the Applicant from A. J. éooley and Edna V. Cooley through an indenture
dated ﬁay 1, 1963. |

All of the proposed work will be on the Superior Lode and Wild Cat

claims.

Financial Eligibility

| The Applicant furnished copies of letters to two banks requesting
loans for the proposed work and also copies of letters denying the loans.
The Applicant proposed to furnish his share of the exploration costs by
furnishing supervision and engineering, use of equipment and supplies,

and the balance in cash.






Development

The New Pass Mine is developed by numerous shafts, the deepest of
which is the Thomas W. shaft at about 550 feet, many adits, and several
miles of underground workings. The principal workings are about 4,000
feet on six levels along-a vein developed by the Thomas W. and Gold Belt
shafts and four drift adits with about 5,000 feet of drifts and crosscuts
on the Suferior vein. Most of these workings are open and accessible.
The Thomas W. shaft dips about 71° to the east and passes into the
hanging wall of the vein between the 240 and 340 levels. The work
completed under the previous contract consisted of a crosscut, about
1,400 feet long, from the Thomas W. shaft on the 490 level east to the
Superior vein, and about 200 feet of drifts on the Lander and Superior
veins.

Surface facilities consist of numerous mine buildings, cabins, house
trailers, and two mills. A small (10-stamp) mill on the Thomas W. claim
is still intact but a newer 45-ton-per-day ball mill, with amalgamation,
gravity, and flotation circuits, on the Phill Sheridan claim is in
better condition and was operating during and following the previous
contract. All necessary mining and milling equipment, machinery, and
supplies are on hand and in operating condition.

GEOLOGY

Geologic Setting

The New Pass Range consists of chert and quartzite of the Ordocivian
Valmy Formation overlain by conglomerate of the Battle Formation. These
rocks have been overthrust by rocks of the Pennsylvanian and Permian

Havallah sequence which are depositionally overlain by Triassic rocks.






Most of the range consists of shales, siltstones, cherts, greenstones,

and some gabbro of the Havallah sequence, with some conglomerate, lime-
stone, and siltstone of Triassic age. These rocks in general strike

north and dip west in a west-dipping homocline. Volcanic rocks, chiefly
ash~flow tuffs with some local units of tuffaceous sedimentary rocks,

of Tertiary age overlie the sedimentary rocks in the northern; eastern,

and southern parts of the district. Numerous faults have formed a

series of gently east-dipping fault blocks. The gold and silver deposits
occur in quartz veins along faults th@t cut rocks of the Havallah sequence.

Ore Deposits

The gold- and silver-bearing deposits consist of free gold, with
minor amounts of silver occurring with lead and copper sulfides, carbonates,
and oxides, in quartz veins along steeply dipping faults thét cﬁt a massive
greenstone and gabbro .unit. The veins strike north or northwest and are
vertical or dip steeply east or west (Fig. 2). The ore shoots are from
less than a foot to as much as 10 feet thick but where mined averaged about
3 feet. They were as much as 300 feet in length and have been mined down
dip for as much as 500 feet. Most of the ore is oxidized, but some
sulfide minerals are reported from the deeper levels of the mines. Gangue
minerals, in addition to quartz, are iron oxides with some pyrite.

The Thomas W.-Gold Belt vein strikes N. 15° W., dips 70°-80° NE.,
has been mined for a strike length of about 900 feet and to a depth of
more than 500 feet. The mineralization has been consistent and good ore
is exposed in the lowermost workings. The Superior vein is parallel to

and about 1,500 feet east of the Thomas W.-Gold Belt vein but dips





about- 85° SW. It has been mined for a strike length of about 1,000 feet
and to a depth.of more than 300 feet. .The OME crosscut, driven under
the previous contract, intersected the vein about 300 feet beneath the
0ld workings or about 600 feet:below the surface. Where exposed in the
crosscut and drift it strikes N. 10° W., dips 85° SW,, and has slicken-
sides that rake 30° N. The vein consists of massive white quartz from
1 to 5 feet thick with small disseminated pods of galena, tetrahedrite,
and sparse visible gold.
Sampling

The application contained abundant assay data on the.Thomas W. vein
and the upper'wdrkings of the Superior vein. Most of the ore indicated
on the assay maps has been mined and the Applicant states that the grade
of the ore milled agreed closely with‘the assay values of the samples.
It should be noted that the assay values were calculated at~$35 per ounce
for gold and 71¢ per ounce for silver, and at the present value for gold
and silver these figures would be tripled or quadrupled.

Assays of vein material exposed in the OME drifts on the Superior
vein indicate a gold content of from 0.003 to 0.543 ounce per ton and
0.03 to 6.58 ounces of silver per ton.

Ore Reserves

The Applicant estimates about 3,500 tons of indicated ore reserves,
containing about 0.4 ounce of gold per ton, in the Thomas W.-Gold Belt
workings. About 5,000 tons of indicated ore, with about the same average
grade, is estimated to be available above the No. 4 tunnel level in the

Superior workings.





About 80 tons of ore, estimated to contain about 0.25 ounce of
gold énd 1.0 ounce of silver per ton, was stogkpiled from the OME explor-
ation drifts on the Superior vein. The Applicant estimated about 5,000
tons of ore containing 0.30 ounce of gold per ton is presently indicated
by the OME work and a Certification of Possible Production was issued on
January 16, 1975. The Applicaﬁt calculates that the downward contin-
uation of the main ore shoot, mined on the upper levels of tﬁe Superior
vein, rakes to the north and will be found by additional drifting on the
OME level. Inferred ore reserves in this ore shoot are about 20,000 tons
of ore that averages about 0.5 ounce of gold and 1.0 ounce of silver per
ton. These inferred‘reserves are the ta;get of the proposed exploration.

EXPLORATION

Applicant's Proposal

The Applicant proposed to continue the exploration on the Superior
vein by driving an additional 250 feet of drift and/or raise. This work
including supervision and assaying was estimated to cost $16,636.50 and
require about 3 months to complete.

Examiner's Proposal

I concur in the Applicant's proposal to continue the exploration of
the Superior vein by drifting north along the strike of the vein. However,
because of the limited funds available for the Government's contribution,
only about 200 feet of drifting and/or raising can be allowed.

Since the end of the previous contract the Applicant, at his own
expense, has driven about 20 feet of drift along .the vein from the face

of the OME work.






The Applicant did not provide for any timbering in his proposal,
and inasmuch as the fault zone is highly fractured, some timber support
may be required.

Mr. Jung is an experienced miner and operator with a good knowledge
of mining and he employs good miners to assist him in the work. He is
well qualified to undertake and supervise the work.

Proposed Exploration Costs

The application contains considerable cost data and we have the
experience of the previous contract upon which to estimate costs. All
costs are much higher ‘than at the time of the previous contract in 1972.
The work will all be performed .on the 490 level of the Thomas W. shaft
and at a distance of about 1,500 feet from the shaft station. The long
tram to the shaft and the need for long ventilation, air, and water lines
increase the cost greatly as do the increase in the costs of fﬁel, labor,
steel, timber, and supplies. I estimate the cost per foot of drift or
raise will be about $60 and for timbering about $12 per foot.

The Applicant did not estimate the amount of timbering that might
be required and in the previous project only 45 feet was required of the
200 feet authorized under the contract. However, inaschh as all of the
proposed work will be in the Superior fault zone I believe some timbering
will be required. If some or all of. the timbering ‘is not required, the

excess can be utilized for additional drifting.

- 10





Cost Estimate

Fixed Unit Costs:

Drifting and raising
200 feet at $60/foot $12,000.00

Timbering, drifts, and raises

50 feet at $12/foot- 600.00

Assaying - 24 samples for gold

and silver at $5/sample 120.00
Estimated total cost of project-----————————- $12,720.00
Government participation at 75 percent—--—--- $ 9,540.00

ENVIRONMENTAL STATEMENT

The purpose of the proposed project is to continue the exploration
of the Superior vein by driving an additional 200 feet of drift on the
vein. All of the work will be done at a'depth of about 600 feét beneath
the land surface from existing mine workings. About 400 cubic yards of
rock will be brought to the surface for disposal. Part, or perhaps
most, of this material will be of ore grade and wiil be milled or stock-
piled and part will be placed on existing waste dumps or used to
surface the mine access road in low areas where deep mud is present
during wet weather. The mine workings are dry and there will not be
any mine waters pumpéd to the surface for disposal. The impact of the
proposed work on the environment will be small and in the case of the

road surfacing can be considered as beneficial.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 14, 1976

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II
Subject: New Application (Gold-Silver)
Donald E. Jung

New Pass Mine ‘
Churchill and Lander Counties,  Nevada

Enclosed is an application for additional financial assistance

“to continue the exploration started under OME-6699, Contract

No. 2307. A copy has been retained for our files.

The application appears to be complete inasmuch as most of the
necessary information is already in our files from the previous
contract. - Letters to two banks, dated June 7, 1976, and the
replies, are attached. The Operator's performance under the
completed contract was excellent. You will recall that nearly
all of the footage authorized by the previous contract was.
needed to reach the Superior Vein and insufficient footage was
available to explore the target. Although more drifting and
raising will be required to adequately explore the Superior Vein
than the amount requested by the Operator, insufficient OME
funds preclude consideration of a larger amount of footage.

I will immediately prepare a supplemental application report
recommending approval of a new contract for the proposed work.

H. K. Stager

Enclosure
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