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‘ UNITED STATES @ | .

- DEPARTMENT OF THE INTERIOR _
Defense Minerals Exploration Administration

4 — - OFFICIAL DOCKET FILE -
Terminated)(or cancelled) without certification. DMEA No. 74 )

‘This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this

manners
‘Left Side _ : Right Side
Certificate of Audit (¥inal). Véject summary.
Interim Audit(sj-. I/Wor/k lcompl"etled analjrsis.
LA eport of Review. / A11 other material is filed in
' o A ' chronological order with ‘corre-
Termination Notice or Agreement. spondence including the following

‘ .reports as. checked: ‘

Reelsion Notice. ' L -
. : _ 4Final Field Team Report. (Iab)
Assignment of Contract. ‘ .
o Voferator's Final Report.
t€ont ract Amendments (latest on '

top) . Aiterin Reports.
L@ontract with all exhibits and -kﬂﬁ'-site Exam Report(s). (Tab)
annexes. ,

Settlement Sheets.
L&iner's Consent to Lien.

I/Sﬁbordination 4Agreement. -
+Teases and assignments of leases.
“W» - Application and attachments.
Schedule of Collecticns.

k(ﬁrato’r's ‘monthly reports and
all attachments- (latest on top).

If additional folders are required.because of volume of records,
show folder numbers and contents below: '

Maps in folder number

Operator's Monthly Reports in folder number

/,///\7/ o 1913

~Reviéwer' e Initials
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. DEFENSE MINERALS EXPLORATION ADMINISTRATION .

© 1'CONTRAGT ADMINISTRATION AND AUDIT DIVISION - . .-
| o KEPORT OF REVIEW
I have raviowod the Honthly Roport ot: o

Paul ll. Wiu .
Boiu, Idaho o

pnrtaining to Exploration ijcet Comtract lio. Idm-§213, Dockot No.
DMA 76X (dated November 20, 1951 between X. E. Stauffer and the
‘Government and which was duly assigned to Paul W. Wise as amended

. and swperseded as set forth in Annex 1) for the period of August 29,
1952 to Jumury 1, 1953, eovoring a projoct for tho -xplerat:lon et

- antinony oroo , .

’ !(7 rtview 1neluded an oxudmtion of the Monthly Report (om .
Form MF-104 éovering the months of September, Octeber, Noveaber, and
December 1952) and supporting documents attached thereto, comparison
of the costs claimed with the eontract and pertinent schedules, con-
sultation with the Government representative who visited and exanined
the project, and & dotcmimtim of the mmblcmt and propriety
of tho aottl. : . L .

This’ revicv was made in lieu of a fiul mdit of tho Op-rator's
aecounts md raeom tor tho fo}.lorwing m»mz ) _

. 1. Tho ;dninistnuvi wut to the Gonmmont of an audit
. muld ‘be excessive in relation te the ostimtcd munt ef possible -
.,-diullmncu thorcundor; .

2. The monthly - r-port was aup;ort.od by. dnemunury pmf
~of tho costo 1neurrod “wader t.hc centraet;

= 3. “The eost (3377.?.0) sovered ha.nd trenahing at rates |
cp-eiticd in the contnct (9&.3 cuble yards ] QL.OO por cubic
" The revicw dileloud thd fonwing fa.ot- in x-cgard to tho ununt
paid or to bo paid thc contmctora o

Total: cost as billed by séntruetor . 33.77.20

Exceptions ‘ . n . none -

Total sccopted eost S S 83T .0 e
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- . . - T . . ) . T

The contrict ealls for a 75 pereent participation of exploratien
expenses by the United States Government. Therefors, payment to the -
contractor by the Government in the memt of Two hundrcd tighty two

‘ lnd 90/100 Donars

3282.90 '

i considorad valid and proper. '

Mareh 10, 1953 {/OMLU\MJU

T A. Tumor, Auditor -
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\; }\ﬂ_‘;m‘gﬂé . ! DOCKET No.D 76X : .
(Beég%eFlegb. 1952) : Antimony ) S
A COMMODITY .. - gy - -+~ B
UNITED STATES OF AMERICA {*/GOVERNMENT'S COPY

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT IS AGREED this __.__.__ 29th dayof ... August . , 1952, between the United States of America, acting

through the Department of the Interior, Defense Minerals Explog‘ation"Administrationn hereinafter called the “Government,”
Paul W. Wise, hereinafter called the "Operator”, that Contract

and?

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defenge Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projectso”
ARTICLE 2. Operator’s property rightsS~With respect to that certain land situated in the State of regon
, County of Malheur \ , described as follows: *_" ¢
Sea 58, SRS, T RLOR., and Sec. 3Ly TILS T, CRIRE 2 SF e

Willamette Meridiane Approximate location shown on Fig. 1
map_ attached, :

the Operator represents and undertakes:*

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental valu depreiiatio , ﬁetion, or other cost of
acquiring, owning, or holding possession thereof. . ) November ’ 9 3

ARTICLE 3. Exploration project.—The Operator XHIRR pr _3.-._0_;3___1_{9__ denrscbrorn shx R BLSLGS &shall commence
work on a project of exploration for ® Antimony ore

January l, 1953

in or upon the described land; and shall bring the project to completion mmmmg__arion“tﬂ__/_ _________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
(_)? tgrawmgcsl't(ilereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work-—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to complétion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government.shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
Aapproval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with 4ll available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. 4

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are ¥
limited to the following:

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. . : :

(2) Labor, supervision, consultants.—Labor, supervision. and technical services '(inclli&ing engineering and geologic;al
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.”> The requirements and related
estimated costs for supervision and technical services are allowable maximums. C o ' t

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums,

(6) New buildings, improvements, installations.;Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit -
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. i . A

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66328-2
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(b) The Government’s paY®s in all cases .will be based on actual, n costs (including contract unk prices})
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. N

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground..

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. o

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as.an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ’ . : A s : o 5 )

(@) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require.an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government—(a) The Government will pay 5 percent of the allowable
costs incurreﬁl_, as they accrue, in an aggregate total amount not in excess of § 2630LL50 Q0 , which is ___._. 7. 5—--. _____ per-
cent of § 3l 72700 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been madde, and a final settlement of the ¢ohtract has:Been madet the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.
(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.
ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
. the Operator has rendered the required final report and final account, may so certify in writing to the Operator.. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract; including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
.or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.mc%uﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:
(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which'and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gies%crlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.”

ARTICLE 11. Title to and disposition of property:—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such groperty, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. Y€ _Operator's Obligation to bring the project
o completion continues only as _long as the accumulated allowable costs of

A SR L e L e st -

the project in which the Government will participate do not exceed the
agreed, totdl estimated ¢ost o thée projéct Set Torth In ATrticle S,

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

Paul W. Wise % g‘ ________________________

(Operator) ct i‘"ﬁg"Kéin:L'n-is trator )
g . Defense Minerals Exploratio:
/QAA/ / , . PR .
By.. 5 W ey Administration

I, , certify that I am the secretary

of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

U. 8. GOVERNMENT PRINTING OFFICE 16—66328 -1

[CORPORATE
SEAL
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EXPLORATION PROJECT CONTRACT
5 PAUL W. WISE
DOCKET NO. DMEA-T76X
CONTRACT Idm-E213%

EXHIBIT "a"

Description of the Work

The exploration program shall consist of hand
trenching to crosscut the vein structure, bulldozing an
access road and driving drifts and crosscuts to determine
the occurrence of antimony along the main vein of the '
Cayote Group, as indicated on the map attached hereto and
made a part hereof and entitled "Figure 2 -~ Map of Veins
on part of the Cayote Group." The work will be divided
into two stages as follows:

Stage T

The first stage of the exploration project con-
sists of 270 cubic yards of hand trenching to crosscut the
vein structure. Individual trenches shall be of a size
sufficient to expose the full width of the vein for examina-
tion and sampling, and the location of the hand trenches
shall be determined by mutual agreement of the Operator and
Government Field Engineere.

If, in the opinion of the Government Field Engineer,
the work performed under Stage I has favorably indicated the
possibility of a commercial ore discovery, 1-1/2 miles of
bulldozer road shall be constructed and Stage II will be
undertaken as follows: ‘

Stage 11

The Government Field Engineer shall approve'one
of the following alternative plans for underground exploration:

(a) Drive 700 feet of drift on the footwall
vein from a portal near Station 1l and drive cross-
cuts to the hanging wall vein at distances of 150,
300, 150, 600 and 700 feet from the portal. The
maximum aggregate footage of crosscut to be 300. ;/

(b) Drive 700 feet of drift on the footwall
vein from a portal near Station 1l and drive cross-
cuts to the hanging wall vein at distances of 150
and [J00 feet from the portal with the mazjmun
aggregate footage of crosscut to be 100._7Drive
200 feet of drift on the hanging wall vi}n at
location to be determined by crosscuts .~

1 inimum_cross-sectlion to be 7'x5' in the clear, and
—7k¥i%%ered where necessarye. () ’
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Estimated Costs of the Project
T+ indicates allowable maximum)

Agreed Estimated Unit Costs
(in 1lieu of actual costs)

Stage 1

Hand trenching, 270 cu. yds. @ $L.00
per cubic yard » $1,080.00

Stage 11

Constructing a 1-1/2 mile bulldozer
road 557003

Crosscutting and drifting 1,000 feet .
@ $30.89 per foot: 30, 890.00

The Government will contribute to the costs of the
hand trenching, the bulldozer road, the crosscutting and
drifting on the basis of the above agreed unit costs per
cubic yard, complete road, or per foot as they accrue for
the units of work actually performed. These agreed unit
costs cover all costs of the work except those listed below
to which the Goverrment will contribute on the basis of
actual costs.

Estimated Actual Costs

Labor, Supervision,Aand Consultants

Stage I
Consultantsg/ $200.,003¢
Stage T1
Consultantsg/ : 2,000.00s3¢
Summary
Total Estimated Cost, Stage I $ 1,280.00
Total Estimated Cost, Stage II 23, L17.00
Total estimated cost of project $3l., 727.00%%
Government participation @ 75% $26,00l5 .25

2/ The consultants shall do the necessary engineering, geological
work, sampling, and assaying.
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ANNEX I

WHEREAS E. E. Stauffer and the Government were
the parties to Contract Idm-E213; Docket No. DMEA-76X dated
November 20, 1951, executed on contract form MF-200 (June 1951),
and '

WHEREAS by an instrument dated June 7, 1952, the
said E. E.Stauffer duly assigned to Paul W. Wise all his right,
title and interest in and to the said contract, subject to the
approval of the Government, and under date of June 20, 1952,
the said Paul W. Wise duly agreed to assume and perform all
of the reservations, terms, conditions, agreements and covenants
contained in the said contract, and

WHEREAS no work has yet been done under the said
contract, and

WHEREAS the present parties to this contract desire
to restate the agreement in a new contract form,

NOW THEREFORE, it is mutually agreed that effective
November 20, 1951, Contract IdmE-213, dated November 20, 1951,
executed on contract form MF-200 (June 1951) is amended and
superseded by this contract executed on form MF-200 (February
1952), and :

The Operator hereby releases and agrees to save
harmless the Government from any and all claims and demands
under or arising out of Contract IdmE-213 dated November 20,
1951, executed on contract form MF-200 (June 1951).

&





'in end on Sec. 31, of Twpe 14, S. R. 41, East, and Sec. 36, Twp.

ASSIGNMENT OF PROSPECTING PERMIT AND RIGHTS TO MINING LEASE
TE. E. Stauffer to Paul W, wWise) . . _ ,
KNﬁW’ALL MEN BY THESE PRESENTS, That I, E. E. STAUFFER,
for and in consideration of ONE and no/100 ($1.00) Dollars, now
paid, and other valuable considerations, do hereby éive and grant,
bargain, sell and assign, subject to approval of Eastern Oregon
Land Company, to PAUL W. WISE, all of my right, title, interest
and c¢laim in and to that certain prospecting permit or exploration
agreement enfered into in 1947 between the Eastern Oregon Land
Gompany; a California corporation, as party of‘the First Part
and one H, ﬁ. Romsey, and myself as parties of the second part,
which prbspéeting permit or ekploration contract covered the
right to prospect for antimony, gold and other mineral deposits

14, Se Re 40, East, W.M. in Malheur County, Oregon, and the right
to apply for an secure a mining lease to mine and operate any
mineral deposits discovered and developped thereons

And I, the said Assignor, do hereby covenant to and with
the said Assignee that said prospecting permit has been extended
by various amendments thereto or endorsements thereon to December
1st, 1953, and is now in good standing and in full force q;d
effect, and that I have acquired all of the interest of the said
H, D. Ramsey therein, and am now the sole and emclusive owner
thefeof, and have good right to assign and transafer the same

as aforesaid,

: IN‘WITNESS'WHEREOF, I have\hereﬁnte/set my hand this 7th

dey of June, 1952. /
% '\-Q(,(/_f——-

Grantor and. Assignor

In consideration of the foregoing assignment the umdersigns

ed hereby accepts the same and a grees to assume and perform all of
the reservations, terms, conditions, agreements and covenants contal

ed in the said'prospecting agreement above - described.

Dated this_2 o — day of >, 1952, /

Fn-
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The undersigned party of the first part in the prospecting
permit above msntioned and proposed lessor in the lease to be

executed pursuant thereto, hereby consents to and approves the

foregoing éssignment. ‘
Dated this day of June, 1952,

EASTERN OREGON LAND COMPANY

By,
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ASSIGNMENT OF EXPLORATION PROJECT: CONTRACT
o E. B, Stauffer to Paul W. Wise)

, KNOW'ALL MEN BY THESE PRESENTS, That I, E. E. STAUFFER,,
for en in consideration of ONE and no/iOO §$1 00) Dollar now
paid, and other good.and valuable consideratlons, do hereby
grent and assign, ‘transfer anﬁ”s;tuover, sub ject to government
approval, to PAUI(W} WISE, all of my interest and claim in and
to a certain expioration project contract #IDM~E-213 dated |
November 20th, 1951, between'the UnitedStates of America, aeting
through the Depgrtment of the Interior, Defense Minerals
Administration, hereinafter called the Government and myself
as operator. o | '

By acceptance of this assngment; the Assl gnee agrees to
assume and perforn allof the reservations, terms, conditions,
agreements and eovenants in said contract contained. The post
office’ address of the Grantee and Assignee herein is as follows'
P. 0. Box 267, 222 Broadway, Boise, Idaho.

‘ IN WITNESS WHEREOF, I have
Tth day of Juno, 1952,

"ree5$6/;et my hand this

In consideration of the foregoing assignment the under=
signed hereby accepts the same and agrees to assume and perform
all of the reservations, terms, conditions, agreements end covenants
contained in the'contract'abovetdeseribed.A

Dated this 222 day of June 1952.

LN o TENnee






The Government hereby consents to the assignment
by E. E. Stauffer to Paul W. Wise of all his right, title
and interest in and to Exploration Project Contract Idm-
E213, dated November 20, 1951, and releases the said
E. E.Stauffer from all obligations theréunder.

Dated August 29th  , 1952,

UNITED STATES OF AMERICA

- %%m%

Acting Administrator
Defense Minerals Exploration
Administration






CONSENT TQ ASSIGNMENT

(Eastern Oregon Land Company to Paul W. Wise
re Stauffer prospecting permit)

This is to certify that the Eastern Oregon Land Com-

paﬁy, a corporation, Party of the First Part in that certain
prospecting permit or exploration agreement entered inﬁo in
1947 between the séid Eastern Oregon Land Company and one H. D.
Ramsay and E. E. Stauffer as Parties of the Second Part; and
which prospecting or exploration contract covered the right to
prospect for antimony; gold and other mineral deposits in and on
T 14 S., R 41, E.W.M. and Section 36, - ’

Section 31/ Township 14 South, Range 40, E.W.M. in Malheur
County; Oregon, and‘the right to apply for and secure a mining
lease tomine and operate any @ineral deposits discovered and
developed thereon; does hereby formally consent to and approve
the assignment of éaid prOSpeéting permit as extended and all
rights accruing thereunder tq%Paul W. Wise of Boise; Idaho
(the said E. E. Stauffer beiné now the sole owner of said pros-
pecting permit &and the sole béneficiary of the extensions granted
thereunder). j

By acceptance of this assignment; the assignee assumes;
and agrees to obsérve and perform, from and after the date hereof;
all obligations of the said prospecting permit incumbent upon
the permittees., _

IN WITNESS WHEREOF; the said Eastern Oregon Land Com-
pany has caused this consent to be executed by a duly authorized

officer this 32 day of dJune, 1952.

4

EASTERN OREGON LAND COMPANY

‘
Sl BLiL By %@MW

President
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OWNER'S CONSENT TO LIEN
WHEREAS, THE uun:nslenzo, AS ownen, CO~OWNER, Lsssoa, OR SELLER HAS AN INTEREST IN CERTAIN
PROPERTY IN THE SNTE oF Oregon i 5 COURTY OF alheur o DESCRIBED AS
FoLLowss v - "~ - ; A

The
South, Range 41 East and Sectlon 36, Townshlp 14 South,

Range 40 East'of the WilLamette Meridian

[=Je] -
WHICH 1S THE SUBJECT OF A PnopossépexpLonxrnou PROJECT CONTRACT, HEREINAFTER CALLED THE "conTraCT", ssruegu
THE UNITED STATES OF AMER(CA, HEREINAFTER cALL!D THE MGOVERKMENT®™, AND o

2/ Paul W.Wise of Boise, Idaho A The. orlglnal exploration contract

dated November 20 l95l hav1nq been entered into w1tn one E E"Stauffer
and thereafter assigned to the said Wlse)

NEREJNAFYER CALLED THE MOPERATOR™;  AND

[

WHEREAS, UNDER CERTAIN PROVISIONS OF BAID CONTRACT WHICH ARE SET FORTH ON THE REVERSE S10E HEREQF
THE GOVERNMENT 1S ENTiTLED TO A PERCENTAGE ROYALTY ON PRODUCTION AND TU CERTAIN OTHER RIGHTS AND EQUITIES
WHICH DO OR MAY CONFL{CT WITH OR BE AOVERSE YO THE JNTERESY OF YHE UNDERSIGNED [N SAJD PROPERTY;

NOW THEREFORE, THE UNDERSIGNED, IN CONSIDERATION OF SAID CONTRACY AND AS AN ENOUCEMENT YO THE
GOYERRMENY YO ENTER !NTO 'SAME, UNDERTAKES AND AGREES AS FOLLOWSS
. N )
1o THE GOYERNMENT®S EQUITY {N AND RIGHT TO DISMANTLE, SEYER, TAKE POSSESSJON OF, AND REMOVE AND
DISPOSE OF FACILITIES, BUILDINGS, FIXTURES, EQUIPMENT, OR OTHER JTEMS AS PROVIDED IN THE CONTRACT, OR ANY
AMENDMENT THEREOF, SHALL PREVAIL OVER AND BE PRIOR AND SUPERIOR TO ANY CONFLICTING OR ADVERSE RIGHTS OF rps
UNDERSTGNED, AND THE Goveannenr 1S AUTHORJZED TO ENTER UPON THE LAND FOR SUCH PURPOSESs

2e TO SECURE THE PAYMENT Y0 THE -GOVERNMENT OF THE PERCENTAGE ROYALTY ON PRODUCTION 3/ PROVIDED
FOR UNDER THE TERMS OF SAID EXPLORAT ION PROJECT GONTRACT, OR ANY AMENDMENT THEREOF WHIGH DOES NOT INCREASE
THE MAXI MUM AMOUNY OF THE GOYERNMENT'S iaﬁgg 52;§€Ei3w0 ki EsPROVISIONS FOR REPAYMENY, THERE 18 &
HEREBY GRANTED YO THE GOVERNMENT A LIEN ,¥ﬁ§- iyi gﬂ%%ﬁ ND UPON ANY PRODUCTION OF MlnsnALs
THEREFROM, UNTIL THE ROYALTY CLAIM IS FULLY PAID IN THE A{OUNT OF THE GOVERNMENT'S CONTRIBUTJON, NOT IN . -

Excess oF 4/8 2 . s OR TEN YEARS HAVE ELAPSED FROM THE DATE OF THE
CONTRACT o ' ]

3¢ THE UNDERSIGNED SHALL COMMIT NO ACY NOR ASSERY ANY CLAIM THAT MAY CONYRAVENE OR CONFLICT Vlfﬁ
THE LIEN, CLAIM, OR RIGHTS OF THE GOYERNMENT UNDER THE PROVISIONS OF SAID CONTRAGTe THIS AGREEMENT SHALL’;
:13 BINDING JUPON THE HEIRS, EXECUTORS, ADM'NISTRATORS, SUCCESSORSy AND ASSIGNS OF THE UNDERSIGNEDe

. Daveo THis 4 Z — _ pay or Auqust , 195 2 - .
. .~ ..o . . EASTERN OREGON LAND CO, [seaL]

(SeaL] pRESIDENT

@@W&ﬂf& [SeaL] SECRETARY

1/ E1THER (A) INSERT THE LEGAL DESCRIPTION OF THE LAND, OR (B) STRIKE OUT THE WORDS ™AS FOLLOWS™ AND
INSERT "IN A LEASE [OR CONTRACT, OEED, OR OTHER DOCUMENT] DATED s AND
RECORDED 1IN BOOK PAGE OFFICIAL RECORGS OF SAID COUNTYS" ~[F (8) 1s UsED,
THE BOOK AND PAGE OF RECORDATION CANNOT BE DISPENSED WiTHe |F THE SPACE PROVIDEC IS INSUFFICIENT,

USE AN ANNEX, AND REFER TO THE ANNEK IN THE 8PACE,

%/ INSERT THE NAME OF THE OPERATOR AS IT WiLL APPEAR IN THE EXPLORATION PROJECT CONTRACT,

3/ MinING OR PRODUCTION FROM THE LAND IS NOT REQUIRED, AND IN THE AOSENCE OF PRODUCTION JTHERE 13 NO OBLIm
'GATION TO REPAY THE GOVERNMENT,

4/ INSERT THE MAX MUM AMOUNT OF THE GOVEANMENT'S CONYRIBUTION,






RELEVANT .CONTRAGT PROVISIONS'

REPAYMENT BY OPERATOR. {(a) I, AT ANY TIME, THE GOVERNMENT CONSIDERS THAT A DISCOVERY

BB, EYE TS R ROY e AR BT LMo NS S e ARE NS OBERYE TR Lo THE B LB TR0 HRE o TAE QE’}!SE#"

AND FINAL ACCOUNT, MAY SO CERTIFY IN WRITING-TO THE OPERATORe THE CERTIFICATION SHALL DESCRLSR
BROADLY OR INOICATE THE NATURE OF THE DISCOVERY OR DEVELOPMENTs IN THE EVENT OF SUCH,CERTIFICATION,
-~ANY" MINERALS *MINED' OR PRODUCED FROM THE LAND DESCRIBED. [N ARTICLE 2 WITHIN 10 YEARS FAOM THE DATE

OF THIS CONTRACT, INCLUDING ANY MINEO OR PRODUCED OEFORE. THE_ CERTIFICATION,. SHALL BE. SUDJECT TO A
PERGENTAGE ‘ROYALTY WHIGH THE OPERATOR OR HIS SUCCESSOR IN [NTEREST SHALL PAY TO THE GOVERNMENT, UPON
THE NET SMELTER RETURNS, THE NET CONCENTRATOR RETURNS,” OR OTHER NET AMOUNTS REALIZED FROM THE SALE

OR OTHER DISPOSITION OF ANY'SUGH PRODUCTION, N WHATEVER FORM DISPOSED OF, INCLUDING“URE, CONCENTRATES,
OR METAL, UNTIL THE TOTAL AMOUNT CONTRIBUTED BY THE GOVERNMENT, WITHOUT INTEREST, IS FULLY REPALD,

OR 8A1D 10 YEARS HAVE ELAPSED, WHIGHEVER OCCURS FIRST, AS FOLLOWS?

(1) ONe w0 oNE=sALF (1%) PER GENT OF ANY SUCH NET AMOUNTS NOT IN EXCESS OF EIGHT DOLLARS
(88 00) PER TONs . _ ) . . .
e e e el e s
(2) One amo ONEHALF (1%) PER GENT OF ANY SUCH NET AMOUNTS, PLUS ONEwHALF %) PER CEAT
SUCH NET AMOUNTS FOR EACH ADDITIONAL FULL FIFTY CENTS ($0.50) BY WHICH SUCH NET AMOUNTS EXCEED EIGHT
DOLLARS ($8,00) PER YON, BUT NOT IN EXCESS OF FIVE (5) PER GENT OF SUGH NET AMOUNTSo

(Foa INSTANCES THE PERCENTAGE ROYALTY ON A NET AMOUNT.OF FIVE DOLLARS (¢5.00) PER TON,
WOULD BE ONE AND ONE-HALF (1%) PER CENT; oK A NET AMOUNT OF TEN DOLLARS ($10,00) PER TON, THREE AND
ONE=HALF (3%) PER CENT.)

(8) As HERE USED, ™NET SMELTER RETURNS™, "NET CONCENTRATOR aeruans", AND MOTHER NET AMOUNTS
REALIZED FROM THE SALE OR OTHER 0ISPOSIT;ON™, MEAN  GROSS REVENUE FROM SALES; OR IF NOT SOLD, THE
MARKET VALUE, THE MARKET VALUE OF THE MATERIAL AFTER IT IS MINED IN THE FORM IN WHICH AND THE PLACE
WHERE IT !S HELDo |IN THE CASE OF INTEGRATED OPERATIONS IN WHICH THE MATERJAL IS NOT DISPOSED OF AS
‘'SUCHy THESE' TERMS MEAN WHAT IS OR WOULD OE GROSS INCOME FROM MINING OPERAT JONS FOR PERCENTAGE
DEPLETION PURPOSES IN INCOME TAX DETERMINAT JONe

(c) To SECURE THE PAYMENT OF ITS PERCENTAGE ROYALTY, THE GOVERNMENT SHALL HAVE AND 1S
HEREBY GRANTED A LIEN UPON THE LAND DESCRIBED IN ARTICLE 2 AND UPON ANY PROCU CTION OF MINERALS
THEREFROM, UNTIL THE ROYALTY CLAIM 15 EXTINGUISHED BY LAPSE OF TIME OR 1S FULLY PAlDe

(o) THIS ARTICLE 1S NOT TO BE CONSTRUED AS IMPOSING ANY OBLIGATION ON THE OPERATOR OR
THE OPERATOR'S SUCCESSOR IN [NTEREST TO ENGAGE IN ANY MINING OR PROOUCTION OPERATIONSs

<4 PR el [

TITLE TO AaND DISPOSITION OF PR)PERTY. ALt FACILITIES, BUILDINGS,y FIXTURESy EQUIPMENT,
OR OTHER ITEMS COSTING MORE THAN $50o00 EACH, PAIC FOR OR PURCHASED WITH FUNDS CONTRIDUTED JOINTLY
BY THE OPERATOR ANC THE GOVERNMENT, ALTHOUGH TITLE MAY BE TAKEN IN THE NAME OF THE OpERATOR, SHALL
BELONG TO THE OPERATOR AND THE GOVERNMENT JOINTLY, N 'PROPORTION TO THEIR RESPECTIVE CONTRIGUTIONS, .
AND UPON THE COMPLETLON OF THE WORK OR THE TERMINATION OF THE. CONTRACT SHALL BE DISPOSED OF PROMPTLY.
8Y THE OPERATOR FOR THE. JOINT ACCOUNT OF THE GOVERNMENT AND THE OPERATOR, EITHER BY RETUAN TO THE
VENDOR, BY SALE TO OTHERSy OR PURCHASE DY THE OPERATOR AT A PRICE AT LEAST AS HJGH AS COULD OTHER=
WISE DE ODTAINEDy AS MAY APPEAR TO OE FOR THE BEST INTEREST OF THE GOYERNMENT, UNLESS THE GOVERN=
MENT, IN WRITING, WAIVES |TS INTEREST IN ANY SUCH ITEMy IF NEGESSARY TO ACCOMPLISH SUCH DISPOw
SITIONy THE OPERATOR SHALL DISMANTLE, SEVER FROM THE LAND, AND REMOVE ANYSSUGH JTEM, THE COSY
THEREOF TO BE FOR THE JOINT ACCOUNT OF THE PARTIES IN. PROPORTION YO THEIR RESPECTIVE INTERESTSe
IF THE OPERATOR, WITHIN 90 DAYS AFTER THE RECEIPT OF WRITTEN NOTICE FROM THE GOVERNMENT, FAILS,
NEGLECTS, OR REFUSES TO DISPOSE OF WCH PROPERTY, THE GOVERNMENT MAY ITSELF ENTER UPON THE LAND,
TAKE POSSESSION or, AND REMOVE AND DJSPOSE OF ANY SUCH PROPERTY AS ABOVE PROVIDED

b s - Bee e s s a b - -
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(AT Io81) o e Docket No. DMA _Zé)_( N
e o ' ' : COmmogityJAﬂZﬂ_Qﬂ.,‘/
- UNITED STATES OF AMERICA Z_’; ‘
DEPARTMENT OF THE INTERIOR 0//(/
DEFENSE MINERALS ADMINISTRATION * ﬁl/-
( -
Oh”dJ
At .,\/‘)' )
EXPLORATION PROJECT CONTRACT! @ﬂ(}q é? .
f\\ ' /
It is agreed this ...___. b day of : \ ‘\ - ,195__, betwéen the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinaifté/r call_ed .the‘ “Government,” and?® _________.._.___
R Mr. E. E. Steuffer, Box 72, Brogan, Oregon An Individual

T
</
7

hereinafter called the “Operator,” as follows: o ]
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government /Aid in Defense Exploration Projects.”

2. Operator's property rights. The exploration project shall be/conducted on that certain property situated in the State of
Oregon , County of Malhe_ur £ described as follows: ® Cayote .
---------- Group.lying in Sea, 36, T. 14 S.,.R. 40.E, and section 31T 14S B 41 E of
e Willame dte Meridian S : ‘ -

with respect to which the Operator represents and undertakqs'": *
. 4 . :

(a) That he is the sole owner, in possession and enfci/tl‘ed to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

Y

/
T
7.

7
/-

: (b) That he is a lessee, in possession and eqti/fled to possession, and the subordination agreement of the lessor is attached.
\/ 3. Exploration project. The Operator, within ... 5 days from 'the date of this contract shall commence
work on a project of exploration for® , Antimony ; shall prosécute the work efficiently, expertly, in a
workmanlike manner, in accordance with googlﬂlr/nining standards, with suitable and adequate equipment, materials, and labor; all

properly designed to bring the project to coxxi'}/)letion within a period of ® 16 months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. ~

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :
6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property. 4

¢ Strike out the provision not applicable. ‘.

5 Name of mineral. . o

¢ Not in excess of 2 years. - 16—6400606~-1
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7. Title to and disposition of property. facilities, buildings, fixtures, equipment, o r items costing more than $50
each, paid for or purchased with funds cont ed jointly by the Operator and the Governm shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. . .

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’ is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. ,

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable.
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of éach succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator _____."Y______ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed § 25,409.40 , whichis 19 _____ percent of the agreed estimated total
cost of this project, $..99 2879420 ’ ’ S o

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Gévernment may
inspect and audit at any time., The Government may at any time require an audit of the (I))perator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract; the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as-a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net

* . smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. .This article is not to be
gons{:rued a}cs imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment. )

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata sfarg of any money remaining.

THE UNITED STATES OF AMERICA

By

U. 5. GOVERNMENT PRINTING OFFICE 16—864066-1
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Docket No. DMA 76X

E. E, Stauffer

Box 72, Brogan, Oregon

EXHIBIT A

Description of property to be explored:
Sec. 31 T14S, BALIE, and Sec. 36, T14S, RUOE, of the Willamette meridian, known

as Cayote Group; Malheur County, Oregon,

Exploration Project:

‘ The work shall consist of dozing a short road, stripping with bulldozer and
driving drifts and crosscuta,

Description of Work:

The purpose of this project is to determine whether antimony ore occurs
along the main vein of the Cayote Group. This is to be done in two steps:

(1) Bulldozing approximately 1% miles of road, stripping the outcrop
with bulldozer and sampling the surface exposures,
v’ (2) 1If step one is successful, either (a) or (b) alternative plans
: may be followed at the discretion of the Government Fleld Team,

(a) Drive 700 feet of drift on the footwall vein from a portal:
near station 14; crosscutting to the hanging wall vein at
distances of 150, 300, 400, 500, 600, and 700 feet from the
portal, The crosscuts to be in order from the portal, 48,

v 48, 69, 75, 75 and 75 feet in length.  This will total
1090 feet of drifting 'and crosscutting,

(b) Do not drive the three 75 foot crosscuts at the 500, 600,
and 700 foot intervals and substitute for this a 225 foot
drift in the hanging wall vein. This alternate would yield
more information on the hanging wall vein.

411 vein exposures are to be sampled and assays recorded.

- BEstimated Cost of Project:

Construction of 1% miles of bulldozer road @ $0.07 per foot $ 550.00
/600 feet of bulldozer stripping, 40 hours @ $12.00 per. foot 480.00
Drive 1,090 feet of drift and crosscuts 8$25.00 per foot 27,250,00
(this includes all costs including labor and supplies not
listed elsewhere in exhibit) ' 100,00
Supervision and general overhead - ' 13000,00
Facilities 600,00
Supplies to be purchased A 1,471.20
Equipment to be purchasged 1,280.00
Equipment to be rented 1,148,00

Total $ 33»879020





Facilities to be constructed: Estimated
One building 20' x 20! $600,00 ~
Supplies to be purchased: Estimated
1600 feet of new 16 1lb. rail $ 946.20
Rail spikes, plates, bolts and nuts 125,00 7¢ - >
800' new black, 2" pipe with couplings 400,00
Sub-total 1,471.20
Equipment to be purchased: | Estimated
One drifter, handfed with column $ 750,00
One mine car, 1234 cu. ft. (used) : 100,00
One 200 gal., metal préssure tank 30,00
100 ft. = 1" rubber air hose’ 75.00
50 ft, - 1" drill steel @ $1.50 75.00
Hand tools 250,00
Sub-~-total 1,280.00
Equipment to be rented- 4 Estimated .
1 Compressor, 105 cu. ft., 7 months @ $164.00 per month $1,148.00

The compressor rental item represents only 7 months although the project
is set up for 14 months of drilling, It is assumed that the $l,lb8.00 is purchase
price of compressor or that the remaining rental is included in the overall cost
of $25.00 per foot of drift and crosscuts,: as appllcant states that this latter in-
cludes all costs not otherwise llsted.

Time Schedule

1. Build dozer road, complete surface stripping of 300 feet each on

hanging wall and footwall veins, construct the building and bring

in equipment. 2 Months
2. Drive 1090 feet in drifts and crosscuts 14 Months

Schedule of Labor

2 Miners @ $12.50 per shift $25,00
1 Supervisor @ $15.00 per shift 15.00





AMENDMENT NO._ 4 JUN 19 1952
KANF- WASH
It is agreed this 30 day of May 195 2 Ebetween the

the United States of America, acting through the Department of the
S

Interior, Defense Minerals Administration and_E, E, tauffer, Box 72, Brogan,

regon

each acting in cons'ideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm-£213

of Nov, 20 1951 between the parties hereto be modified and

amended as described in Exhibit_ "GY" G ,attached hereto, which, with any
maps or drawings attached thereto, is made g part of this agreement.

The effective date of this amendment shall be May 30, 195 2

This amendment is made by authority granted the Execgtive
Office, DMA Field Team, Region II in Order No. 2684 by the Acting
Secretary of the Interior, |

Tbis amerwunert shall not be construed to increase the estimated
total cost of the pruject, the amount of the Governmeﬁt's coniribution,
or any ltem of allowable cost which is expreésly designated ?Allowable
Maximum?®,

(7,'“; o @extuplicate the day and year first above written.

7
&CD (‘}'\/vfé’/,«:‘/ The United States of America

By . ' ~ By. Olg(*k)

A, B, Welssenborn Exec. Offlcer

DMEA Field Team,[Reg:Lon Ll ey

Ealu bt Laess
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E. E. STAUFFER
Malheur County, Oregon
Docket 76X
Exploration Project Contract Idm-E213
Amendment No. k4

EXHIBIT "G"

Changes and modifications

Change Exhibit "F", Amendment No. 3, which alters the
starting date of the contract, to read: "The starting date of the
. contract, Idm-E213, is deferred to not later than July 1, 1952.





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
So, 157 Howard Street
Spokane k4, Washington

June 2}, 1952

Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.
Re: Docket DMEA 76, Antimony
Contract Idm-E213
E. E, Stauffer

Dear Sir:

Enclosed are three copies of Amendment No. L to the subject
contract. This amendment was prepared to defer the starting date to .
not later than July 1, 1952,

Sincerely yours,

athey 94@7
Kathryn Gray

For: A. E, Weissenborn :
BExecutive Officer, DMEA
Field Team, Region II

Enclosures

ce: USBM

“ '
S‘ ' 7
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AMFNDMENT NO., 3

It is agreed this ___ 24th day of ____April 165 2, between the

-

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and _E. E. Stauffer, Box 72, Brogan, Oregon

~each acting in consideration of the agreement of the other to the terms herein-

after set forth, that the Fxploration Project Contract _Idm-E213

of November 20 195E;between'the parties hereto ke modified and amended
as described in Exhibit "F", attached hereto, which, with any maps or drawings
attached therto, is made a part of this aggrement, The effective date of this

amendment shall be _! May 1 19542A.

This amendment is made by authority granted the fxecutive Office, DHA

<
P

Field Team, Region II in Order ¥Mo. 2653 by the Acting Secretary of the Interior,
This amendment shall not be constusd to increase the estimated total cosﬁ

of the project, the aggregate total amount which the Governmenﬁ may be obligated

to pay, or the percentage of costs which the Government‘may be obligated to pay,

under the, previgdons,/Bf) Article 13_0f the contract form.

The United States of America

By By mLZKLE;Lé;iJLAQJn;JL”\~‘

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II
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E. E. STAUFFER
Malheur County, Oregon
Docket 76X
Exploration Project Contract Idm~E213

Amendment No. 3
EXHIBIT nwrw

Changes and modifications

Change Exhibit "C", Amendment No. 2, which alters the
starting date of the contract, to read: "The beginning date
of the contract, Idm-E213, is to be deferred from November 20,
1951, to not later than June 1, 1952."
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AVENDMENT NO. 2

It is agreed this__ 17 day of March, 1952 petween the United

States of America, acting through the Departiment of the Interior, Defense
Minersls Administration and E. BE. Stauffer, Box T2, Brogan, Oregon

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract IDM-E 215

of ____ November 20, 1951 between the parties hereto be modified and

amended as described in Exhibit ", attached hereto, which, with any maps
or drawings attached thereto, is made a part of this agreement., The

_effective date of this amendment shall be April'l, 1952 -,

This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary‘of
the Interior.

This ampndment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costs which the Ggiernment may be

obligated to pay, u?i%f>the provisions of Article 13 of the contract form.

e —

C

\~///‘x\;::§?/(0peraﬁgg //
By By. MM.—
) ‘A, E. Weissenborn, Exec, Officer

DMEA Field Team, Region IT

Lo
¥

ExXeclitéd-in sextuplicate the day and year first above written.

“™ The United States of America






® T

E. E. Stauffer
Malheur County, Oregon
Exploration Project Contract IDM-E213

Exhibit "C" - Attached to Amendment No. 2

Changes and Modifications:

Change Exhibit "B", Amendment No. 1, which alters the start-
ing date of the contract to read: "The beginning date of the contract
IDM-E213 is to be deferred from November 20, 1951, to not later then
May 1, 1952."
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AVENDMENT NO. 1 '
It is agreed this 20th day of Jemuary 1952 ,between the United

States of America, acting through the Department of the Interior, Defense

Minerals Administration and Ees Ee Stauffer, Box 72, Brogen, Oregon.

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm=-E2173

of November 20, - 195 1 between the parties hereto be modified and

' ugn
amended as described in Exhibit JF), attached hereto, which, with any maps
or drawings attached thereto, is made a part of this agreement. The

effective date of this emendment shall be Jenuary 10, 195_2 ,

This amendment is made by suthority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by tne Acting Secretaronf
the Interior.

This amendment shall not be constrned to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costs which the Government may be
obligated to pay, under the provisions of Artlcle 13 of the contract form,

Executed in sextuplicate the day and year first above written.

K / / \; A ' The United States of America

g\a-

[ wnangﬁm naﬂm E. Weissenborn

PACTIRE] Executive COfficer, DMEA
Wﬂﬂm

FEB 111352 .

Wz?%&&;
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(Jane 1951) . d Docket No. DMA J]ﬂf.-.

Vot oa . . Commodity ___An‘bimony
UNITED STATES OF AMERICA Idm-E=13
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

DEPARTXEAT GF ©.5
RECEIVE

JAN 2 £ 1852
EXPLORATION PROJECT CONTRACT'!

It is agreed this .___- 20th day of ... Nowember..... . , 1951, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and *

SN TN TR 7-T U o if = SO

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Oregaon County of _....._. Malheur described as follows: ®

with respect to which the Operator represents and undertakes: *

(o) YRROBOROHAGARDRABMNDIBIMMNMIRINTERATCDAGAREHARINGEQNEERIRGER A6 AT D DGR BIBHHAN

MR NG ak{ B A B REN SR AR AL SRTp AT A D SBRI R AR G A AN ED R R A A5 A5 BRBRBRHNYE ...

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within A0 days from the date of this contract shall commence
work on a project of exploration for® __antimony. ore. ... ... ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® 16_months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

% If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of pr y. All facilities, buildings, fixtures, equipm. or other items costing more*thar’ $§0
each, paid for or purchased with fundS®ontributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thergof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowabbe costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to-be treated as a cost 6f the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Opérator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of -.__75_ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $26,045,25..__,

which is ._...._ 75, percent of the agreed estimated total cost of this project, $_34,_7_2_7_.DD _________

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to.the best of his
ability. Four copies of all reports shall be furnished to the Government.

- 15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work.from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, -particularly deseribing and delimiting its esti-
mate of-the discovery or the development. Thereafter, if and asore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

" - ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. | e T - o
* Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1£) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. ]
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the/day and year first above written.

(/"\,'Q . ‘THE UNITED STATES OF AMERICA
ACTING Administrator .
By - M- A s eV S S A N Defense Minerals Exploration

U. S. GOVERNMENT PRINTING OFFICE lﬁmﬂistraticn





S . "’ | ®
EXHIBIT "AY

Exploration Project:

The exploration program shall consist of bulldozing an access road, stripping
with a bulldozer and driving drifts and crosscuts to determine the occurrence of
antimony along the main vein of the Cayote Group. The work will be divided into
two stages as follows:

Stage I, The first stage of the explorafion project consists of bulldozer
construction of approximately 1} mile of road, stripping the vein outerop
with a bulldozer and sampling all surface exposures of mineralization,

If in the opinion of the Government, the work performed under Stage I
has favorably indicated the possibility of a commercial ore discovery, Stage
2 will be undertaken as follows:

Stage 2, The Government shall approve one of the following alternative plans
for underground exploration:

(a) Drive 700 feet of drift on the footwall vein from a portal near
Station 14 and drive crosscuts to the hanging-wall vein at dis-~
tances of 150, 300, 400, 500, 600 and 700 feet from the portal.
The maximum aggregate footage of crosscut to be 390,

(b) Drive 700 feet of drift on the footwall vein from a portal near
Station 14. Drive crosscuts to the hanging-wall vein at distances
of 150, 300 and 400 feet from the portal with the maximum aggregate
footage of crosscut to be 165, Drive 225 feet of drift on the
hanging-wall vein at location to be determined by crosscuts.

Fixtures and Improvements:

Following is a statement of the estimated costs, including all labor, supplies,
and equipment, of fixtures and improvements:

Step I. Construct 1} mile of bulldozer road to exploration site  $550,00
Step 2. Construct one 20' x 20' general-utility building 600,00

Operating Equipments

Following is the list of operating equipment for Step 2 with the estimated
purchase price or:rental for each item:

To be purchased:

1 Drifter with column $ 750,00~
1 Mine car 124 cu. ft. (used) 100,00 “
1600 feet 16# rail with fittings 1,071,007
800 feet 2-inch pipe with couplings 400,00 7
1 - 200 gallon pressure tank 30.00“
100 feet l-inch air hose ; 75,007
50 feet l-inch drill steel 75,00 7
Miscellaneous small tools 250,00 -

$2,751,00 -
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To be rented:

1 Compressor 105cfm. 14 months @ $164 per month $2,296,00 -

To be furnished: -

None

Labor and Supervision:

The following schedule sets forth the material called for in Article 8 of
the contract form:

2 Miners @ $12,50 per shift
1 Supervisor @ $15,00 per shift

Rehabilitation and Repairs:

No rehabilitation or repair of existing facilities is required or allowable
under this contract,

Estimated Total Cost of the Project:

The costs of the project in which the Govermment will participate are limited
to those stated in Article 10 of the contract form, The following estimate of costs
is for the purpose of determining the maximum liability of the Govermment under
Article 13 of the contract form,

Step I. . ,
1. Construction of 1} mile of road - § 550,00
2, Bulldozer stripping, 40 hours @ $12,00 480,00
3. Supervision and sampling expense 800,00
Total Step I $1,830,00 -
Step 2.
/. Construction of utility building $ 600,00

5. 1090 feet of drifting and crosscutting @ $25
per foot including supervisory, engineering,

office expense and all operating costs 27,250,00 -

6. Bquipment to be purchased 2,751,00 7
7. Equipment to be rented 2,296,00 7
Total Step 2 $32,897.00 7

Total for Project $34,727,00 ¢

The estimated total costs set forth above include all labor, supervision,
engineering, office expense, material, supplies, rentals and incidentals,

The bulldozer work of Step I and drifting and crosscutting of Step 2 may be
done on contract subject to Article 4 of the contract form and at not to exceed
the standard rates in the area for like services,
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Mr. E. E. Stauffer
Brogan,
Oregon

Dear Sir:

The undersigned being the holder of the surface rights of
land known as the Cayote Group located on Section 31, T 14 S,
R 41 E, and Section 36, T 14 S, R 40 E of the Willamette Meridian,
Malheur County, Oregon, and, in recognition of the extension of
your lease of mineral rights on this property by the Eastern Oregon
Land Company under date of October 24, 1951, do hereby grant per-
mission to you to build & road to the Antimony Mine on Cow Butte
and to carry on mineral prospecting operations on this property for
the duration of your lease and any extension thereof.

Signature U

Dictated to Mr. A. E. Weissenborn by phone 11/9/51, who
will present to Operator for obtaining signature and hold until
contracts arrive.
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LANDLORD'S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

! of the mineral rights in
WHEREAS, the undersigned is the owner/Aaxfeexsivagbent that certain parcel of ground in the

county (')f Malheur , Stateof .______Oregon , described in &

certain Exploration Project Contract dated November 20 , 1951, between
E. E. Stauffer '

the Lessee of said property, and the United States of America;
NOWl THEREFORE, the undersigned, as Lessor of said property under lease dated Dgge_ll_l.b_e_.lf

1, 19’+7 does by these presents subordinate all of his right, title, and interest
under the prov1s1ons of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaklng and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.
‘\ ,t

Dated this

EASTERN OREGON LAND COMPANY

President

U. 8. GOVERNMENT PRINTING OFFICE  16—84582-1
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

‘ of the mineral rights in

; WHEREAS the undersigned is the ownex/mxfnecmmgiemf that certain parcel of ground in the
. coun’cy’; of Malheur , State of Oregon , described in a
\\ “ l
}j certain Exploration Project Contract dated , 195__, between
M i

‘.

| B. B. Stauffer

*Q the Lessee of sald property, and the United States of America;
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NOW THEREFORE, the undersigned, as Lessor of said property under lease dated __December

l 1947 does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed"s rights to rentals or royalties under the terms of said lease; and

Thé undersigned further agrees that if said leasehold interest should be surrendered or if said
\ lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume!all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any clalm under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America

" under the pr0v1/s/10ns of said Exploration Project Contract.

Thls undertaking and covenant shall be binding upon the heirs, successors, and ass1gns of the
undersigned.

Dated this .. 10%h day of 1Y ,195.1

EASTERN OREGON LAND COMPANY
By" _ 4 W

President

U. §. GOVERNMENT PRINTING OFFICE 040768
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EASTERN OREGON LAND GOMPANY
.. --SUITE 523 °
53684 MARKET STREET

SAN FRANCISCGO O)/’: 4 -

March 26, 1951

Mr. E. E. Stauffer
Sumpter, Oregon

|
Dear Sir:

By its terms, the written prospecting permit

hich we gave to you and Mr. H. D. Ramsay, dated

h

December 1, 1947, and relating to prospecting for

timony, gold and other valuable minerals on Section

31, Township 1% South, Range 41 East, and Section 36,
Township 14 South, Range 40 East of the Willamette

]

'Meridian, expired October 1, 1949 and subsequently

extended for a period of 12 monthsj; and you have

%equested another extension of the permit. It appear-

ing that you have complied with the. terms of this
permit to the best of‘your ability;'but for reasons
#eyond your control are not yet in a position tq
fequest a mining lease, we are willing to, and do

|

hereby, extend said permit for a period of 12 months
%rom and after Octqber.l, 1950, for your sole benefit,
%t being understood that Mr; Ramsay is not to benefit
in any way by_this extension, or to have any rights
thereunder. Except for such extension;'all terms and

provisions of séid written permit shall remain in full

|
I
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E. E. Stauffer -2~ March 26, 1951

|
force and effect and be applicable to the extended period.
If this meets your approval, please signify

| R
ﬁhat fact by signing at the proper place and returning
| .

ﬁo us the enclosed duplicate of this letter.
Yours very truly,

|
| = EASTERN OREGON LAND COMPANY

By ﬁw@@%@(&m

President

| s 227
Approved this day of T,

N Kt 1951

g \
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Sunpter, Oregon. January 7th, 1949.

by

| - : ,
? I the undersigned,'!i..;n-. Rameey, of Sumvter, Oregon, in conrideration N
" of $1.00 to me in hand vaid by F. E. Stauffery of Brogsn, Oregon, convey. w C
zto the sald B. F. Stauffer my 47 Percent intersts in that certain Lease - _

\on the Ceyate Antimony “ﬂining Claims', situated om cow valley butte,

lk!alhuer Gounty. Oregvo P LEASES AA/D C_L_;,q,q E/?M’SA}(
~ 0 FAni BTS E}ofk@gba'qi.r/ s OF A N A 7‘4__‘95
y Qigned t c’4.11'1mt;er, Ba County, Oregon, this ,zmday of" Ja.nuary 1949,

}’Ek.r}x-;w;/u /s Py DPERTo/?; ED 57, W ol d

Witness
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THIS AGREEMEND, mede the /= day of DECEIBE
1947, ‘between EASTERN OREGON LAND COMPANY, hereinafter called
Partyiof the Firét Part, and H. D. RAMSAY and E. E, STAUFPER,
of Suﬁpter, Oregon, hereinafter called the Parties of thé
SECOND PART, WITNESSETH that:

| 1. This agreement shall not be effective until or un-

less the Parties of the Second Part shaell first obtain the consent

of the surface right holders to the conduct by the Second Parties

of the?0peratiohs proposed to be conducted by them, both under
this agreement and under the lease hereinafter provided for, such
conéenﬂ to be in writing and to provide that such surface right
owners release the Eastern Oregon L%nd Company from any and all

t

liabilify for dasmsges by reason of .such operations, and that'thé

(e
surfsce right holders will look whg%ly to the Second Parties for

: <
such damages. -

;‘;..

2, ©Subject to the securf%g by the Partieé of the Second
Part of?the consent of the surface ;ight holders, the Party of the‘
Pirst faxt hereby grants to the Pa?ties of the sSecond Part the
right and privilege, so far as thei?arty of the First Part is en-
titled to grant the seme under its &ineral right reservations as
reserved.and set forth in the deeds?peretofore executed oy the
Party of:the First part to the preséht surface right holders or
their prédecessors in title, to enter upoh the lands hereinafter
descrLbeé and to prospect for antimony and gold and other valuable
mineral éeposits in and on Sectighf%hirty-one (%}), Towgship Four-
teen (14) South, Range Forty-one (41) East, and Section Thirpy—Six
(36), Township Fourteen (14) South, Henge Forty (40) Esst of the
ﬂillaﬁetté Mérldian, on the terms and conditions hereinafter set
forth: |

'3, ©This permit shall be effective from this date and





. . ’

in an& event shall terminate not later than the 1lst day of October,
1949, | |
: 4, It is understood and agreed that the principal miner-
als t& be prospected for and sought hereunder are antimony and
gold lh lodes oruveins.
5. In consideration of the granting of this permit, the
Partie$ of the Second Part agree immediately. to enter upon both ang
sach of said tracts and fo begin thereon prospecting operations for
the pufpose of discovering, uncovering and developing any lodes,
veins ér ledges of rock in place thereon, bearing either antimony
or gol@, or both, that may exist fhereon, and to prospect, work and
mine eabh of said'premises steadily and continuously, beginning
within Fhirty (30). days from the date of this permit; end that
failureato work either one of said premises with at least two
(2) men%employed for the space of fifteen {l5)_consecut1ve days
may by ﬁhe Party of the First Part'be consideréd a violation of
this ooéenant;'and to continue s2id prospecting operations for
at leasﬁ the period of six (6) months from the date hereof. If
the Second Parties shell meke default in the full and prompt
performahce and observance of their agreements contained in this
paragraph, and such default shall continue for fifteen (15) days
after written notice thereof from the Pirst Party to the Second
Parties,%then the First Party may, at its option, either forthwith
or at an& time while such default éontinues, terminate this agree-
ment by ﬁurther written notice to the Second Parties; and thereupon
this agr%ement and all rights of the Second Parties under the same
shall forthwith terminate.
%6. The Parties of the Second Part agree, as fast as
any lodes;or veins are uncovered bearing either anfimony or gold,

to cause samples thereof to be taken,lof such quantities and sizes

S





as are.usually taken for the/purpose of tests in connection with
mining operations and to be submitted for testing and analysis by
competent end skilled assayers, in order to determine the amount
of gold, also of antimony, per cubic yard or ton; and a written
report shall be furnished by the Parties of the Second Part to the
Party of the F.rst Part aggthe result of any amd all such tests,
covering all of the tests which shall be made from the ores found
on said premises; such reports to be duplicate original reports
directly from said assayers, with a designation of the localities
tested, |

7. Attached hereto and.marked "Exhioit A" is a fom of
mining lease which may be given by the Party of the First Part
to the'Parties of the Second Part.as provided in paragraph No. 8
hereof, In connection with 8ll of their operations of prospect-
ing and mining hereunder, the Parties of the Second Part shall be
bound by, and shall and will observe and comply with all provisions
of paragraphs numbered 2, 3, b5, é, 7 and 8 of said form of mining
lease, which are hereby adopted as a part of this instrument, as
fully and effectually as if said p%ovisioﬁs were set forth at
length herein; and paragraphs numoered 9 and 10 of said form of
lease shall also be applicéble to, and are hereby adopted by refer-
ence as part of this ingtrument, as fully and effectually as if
set out at length herein. For purposes of application of the
aovove mentioned provisions of said form of lease to this instrument,
the word "Lessor"'sha;l be taken as referring to the Party of the
First Part, the word "Lessees" shall be taken as referring to the
Parties of the Second Part, and the word "lease", wherever ﬁsed,
shall be taken aé referring to this permit,

8. If as a result o% such prospecting and mining opera-
tions any veins or lodes of ore are found pearing either antimony

or gold, or both, or other valuaple minerals in place suffic ient





in quantity in the opinion of the Parties of the Second Part to
justify the institution and carrying on‘of actual mining operatioﬁs
on seid premises and properties, or either of them, and the Parties
of the Second Part shall in writing request the same, the Party
Qf the Pirst Part will grant to the Parties of the Second Part a
lease to enter upon said premises and conduct and carry on mining
operations thereon, in the form set forth in saidExhibit A,

9, This permit terminstes and supersedes all former
permlts given by the Party of the First Part to thé Parties of

the Second Part.-

EASTER}J OREGON LAND COMa NY -
— -
By WWW LBl et

Signed and accepted this 4@ =aay O%M&,.l%ﬁg.






EXHIBIT A

THLS AGREEMENT, Made and entered into this day of

, 1947, by and between EASTERN OREGON LAND COMPANY, &

California corporation, hereinafter designated as the Lessor, and
H. D. RAMSAY and E. E. STAUFFER of Sumpter, Oregon, hereinafter
called the Lessees, WLTNE3SSETH that:

.For and in consideration of the promises and covenanfs
herein contained on the part of the Lessees to be by them kept and
performed, the Lessor has demised and let, and does by these pres-
ents demise and let unto the said Lessees, subject to the securing

oy the Lessees of the consent of the surface right holders as provid-

ed in agreement between the parties hereto dated / g,;,/ o 06’66'1755(
1947, the right and privilege, so far as the Lessor is- entltled to
grent the seme under its minersl reservations as reserved and set
forth in fhe deeds heretofore executed by the Lessee. to the present
surface right holders or their predecessors in title, to enter upon
Section thirty-one (31), Township fourteen (14) ?outh,'Renge forty-
one (41) East, end Section thirty-six (36), Township fourteen (14)
South, Range forty (40) East of the Willamette Meridian, on and
subject to the terms and conditions hereinafter set forth, for the
purpose of mining and extracting therefrom and selling minerals or
.ores containing minerals, together with the right, for.said purposes,
to use the surface of said iand insofar as the Lessor mey lawfully
grant such right of use pursuant to said reservations.

This lease is granted and accepted upon the covenants,
conditions and aéreements hereinafter set forth.

1. The Lessees shell begin the wofk of mining on the said
premises within days from the date‘pereof, with men, materials
and equipment adequate for the work in hand, and thereafter continue
the same diligently. If the Lessees shall fail so to commence said

work, or, having commeneed the same, shall fail to prosecute said

-1~





work diligently for anyAperiod of six (6) comsecutive months, the
Lessor may, at any time while such default continues, terminste
this lease as provided in psragraph 10 hereof.

2. The Lessees shall and will conduct all operations
of or in connection with said mining in a good and minerlike manner,
and so as to interfere as little as possible with the surface of
the land} They shall and will &t all times keep all shafts,
drifts, gelleries or other openings made by them in the process
of mining the sbove described land, well and securely timbered:
end they shall not untimber or close up any shafts, drifts,
galleries or other openings made by them in thé process of mining
the above described land, without the written consent of the
Lessor: ©Provided, however, that the Lessees may, after twenty
(20) days' notice in writing to the Lessor of their intentin of
so doing, close up any df said shafts,‘drifts, galleries or other
oPenings which’it shall be necessary to close for the proper
development of séid mining claims and ventilating the work in the
same, |

5., The Lessees shall and will pay promptly when due
all charges for”material or labor used in or about the above
described property, and shall and will, on demand of the Lessor,
furnish to the Lessor a bond in the amount of Two Thousand Pive
Hundred Dollars ($2,500,00), having as surety thereon & surety
company duly authorized to do business in the State of Oregon,
indemnifying and protecting the Lessor and its property sgainst
liens on account of such materials and labor. The Lessor shall
heve the right to post and keep posted on said premises, at such
times and in such places as it may deem proper, notices required
by Section 67-104 OCLA, for the protection of its property against
such liens,

4, Unless sooner terminated &s provided in this in-

-2
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strument, this lease shall remain in effest for a period of five
-(5) years from the date hereof,

6. Lessees shall and will pay to Lessor as rent and
royalty, and for the use 8snd privilege of mihing the seid lands
herein described, twelve and one-half per cent. (124%) of the
gross proceeds from the sale by Lessees of all antimony, gold,
and other valuable minerals or metals, ssgid royalty payments to
be made on the 10th day of each calendar month covering and in
respect to sales made during the preceding calendar month, The
term "gross proceeds" is hereby defined, for the purposes of this
lease, to mean the net amount received by Lessees from the smelter,
mint, or other purchaser of such antimony, gold, or other valuable
minerals or metais as shown by the return or liquidation sheet of
purchaser, which may include railroad freight paid by purchaser
as a charge against Lesgees.

Lessees will sell said antimony, gold, or other valuable
minerals or metals only to the United States Mint, or other reput-
able or responsible purchasérs, and to such of said purchasérs only
upon contracts which will return the best net profit to Lessees,
the said contracts to provide, among other things, that the price to
be paid for antimony will be the price at the date of delivery to
the smelter or other purchaser as shown by the publication known as
"Americen Metal Merket"”, of New York,

The price to be paid for minerals and metals other then
antimony will be theprices of such minerals and metals at the
date of delivery to the smelter or other purchaser as shown by
the publication known as "Engineering snd Mining Journal", of New

3

York. _
The said royalty to be paid to Lessor will be caused by

. Lesgsees to'be paid direct to Lessor by any purchaser of any of

said minerals, metals or ores, each payment to be accompanied






with a copy of the return or liquidaetion sheet of the purchaser
upon which the payment is based, ‘

Lessees shall provide for and have a representative of
Lessees present at the plant of purchaser (except the United
States Mint) to gheck weights and the sampling of the various
minerals, metals and ores shipped to the purchaser by Lessees,

Lessees‘will also furnish promptly to Lessor copies
of all assays mede by Lessees fran samples taken at the mine
or mines, and s descriptioh of the location from which samples
of assays are taken, and also copies of assays made from samples
taken at the plant of purchaser, |

6, The Lessees shall and will pay all taxes levied
upon or assessed against the above described land due to its
mineral character while said Lessees shall remain 1n possession
thereof under the terms of this égreement.

7. The Lessees shall and willi st 8ll times keep the
Leésor advised of the amount of ores produced from said property,
of the result of their milling, and of the cyaniding or other
treatment of the concentrates; and a representative or representa-
tives of the lLessor, presenting the written sauthorization of the
Lessor so to do, may &t all times enter any part of the demised
premises and may nave at all times access to any and all of the
operations connected with the mining snd milling or other treat-
ment of said ores,

And the Lessees covenant and agree that they will at
all times keep a full and true record of their operations on said
oroperty, end will disclose the same to the Lessor whenever so
requested.,

It is expressly understood ané agreed by and between
the parties‘g%réto that the Lessor may at any time, by and through

such agent or agents as it may from time to time appoint, visit
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any shafts, stopes, raises, or other openings; but such agent or
agents shall not interfere with the work, or unnecessarily delay
operations in change of shifts o& the firing of blasts, starting
of pumps, loweriné of timbers, steel, powder, or the handling of
men in & good and mininglike menner, and will at all times obey
the Rules of the-Miﬁe Bell Sigﬂals, according to the laws of the
State of Oregon regulating same; a signal code shall be posted
at shaft stations and at mouths of tunnels, by the Lessees,

8. Throughout the durstion of this lease the Lessees
shall and will keepbthemselves,and their employees covered by the
Workmen's Compensation Law of the State of Oregon, and make all
reports end payments necessary tnerefor, and shall and will observe
and comply with all requirements of the Unemployment Compensation
Law and the Soéial Security laws:and all other requirements of the
laws of the State of Oregon and of the laws of the United 3tates
and lawful orders amd regulations pertaining to the operations
and business of the Lessees conducted on the said premises; The
Lessees shall and will protect the Lessor and save 1t harmless
from and sgainst all claims asnd demands of whatsoever kind result-
ing from or in any manner arising out of its operations on said
lands, and shall and will, if and when required in writing by the
Lessor, keep themselves protected by liability insurance in a
reputable company sgainst liability for injuries to persons or
property resulting from or arising out of said operations, in
amounts satisfactory to the Lessor,

9, The Lessees shall not sublet said premisés or any
part thereof,-or assign this leasse or any interest in or under it
without the writﬁen consenf bf the Lessor being first had,  Ii
any such sublease or assignmeht be made without such written éonsent,

such act shall be deemed a defsult within the meaning of paragraph

10 hereof.
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10. It'is,exPressly agreed and understooa by and be-
tween the parties hereto thet time and exact and punctual per-
formance shall be of the essence of this lease; and if the Lessees
shall et any time make default in the full énd.prompt observance
of and compllapce with any promise, covenant or agreement contained
in this inétruﬁent'and on their part to be kepf'and performed, and
such default shali continue for fifteen (15) days after written
notice thereof from the Lessor to the Lessees, then the Lessor
mey, either forfhwith upon the expiration of such fifteen (15) days,
or at any time thereafter while the default continues, terminate
this sgreement by further written notice to the Lessees, and there-
upon fhis lease and all of the rights and interests of the Lessees
in, to and under the seme shall forthwith terminate. In case of
such termination, the Lessees shall and will, quietly and peaceably,
leave said premises and surrender them unto the Lessor in their
then condition, includ;ng-fixtures of, every kind, but not including
machinery, equipment or supplies not attached to the realty and
which can be removed without injury thereto: Provided, that if
good and minerlike prospecting and mining shows that said lénd
cannot be mined profitably, then the Lessees may, while still
lawfully in posSession of said land under_the terms of this agree-
ment, remove and keep such fixtures, excepting t imbering, Notices
provided for in this lease, to be given to the Lessees, may be
served upon the Lessees by mailing the same to the Lessees at
Sumpter, Oregoh, or by delivering the same to the Lesseés or either
of them. Notices given by mail shall be deemed served when the
same would reach Sumpter in the ordinary course of the mail.

IN WITNESS WHEREDF, the Lessor has caused these presents
t0 be executed in its nsme by its officer thereunto duly authorized

and its corporate sesl to be affixed, and the Lessees have hereunto
set their hands, the day and year first avove written,

EASTERN OREGON LAND CO:zPANY
By ‘

Lessor Lessees
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Docket No. DMA-76
Commodity: Antimony

EXHIBIT “"A"
Description of the projeot and the work to be performed on the
Cayote Group, Malheur County, Oregon.

Item Desoription of Work Amount

The purpose of this project is to determine whether antimony ore ocours

se.long the main -vein of the Cayote group. This will‘be done in two parts,

- first by stripping and sampling‘the.surfaoe. Second, if part one is

successful, driving a 700 foot drift along the footwall vein in order to
determine the continuity of the vein and the presemce of ore at depth.

This work will be acoompanied by 390 feet of orossoutting to explore the

henging wall vein.

l. Construot 1} miles of bulldozer road at $0.07/ft. $ 550.00 7
2. 600 feet of bulldozer stripping, 40 hours at $12/hr 480,00 ¢
3. Drive 1,090 feet of drift end crossouts at $25/ft. - 27,250.00 ~

(this will inolude all costs inoluding labor
and supplies not listed elsewhere in the exhibits)

4, Sampling of surface and underground workings 100.00 *
5. Supervision and general overhead 1,000.00 ¢
6. Cost of mining equipment to be purohased or rented 2,628,00 °
7. Facilities, buildings, and fixtures to be purchased,
installed, or eredted 1,871.20
$33,879.20

GEPARTEIERT OF THE [NTERICA
Defense [iincrals Adminisiration
RECEIVED

JUL 2 31951
Wi foo L

Excoulive céviciary





DMA-76

Proposal

1. The proposal involves two steps. These arer

A. Bulldoge approximately 1% miles of road to bring in equipment
and supplies.

B. a. Bulldoze a strip 300 feet long on both hanging and footwall
voins northwest from station 14 (see figure %) and sample.

be Bulldoze a strip 300 feet long on both hanging and footwall
veins from station 13 (see Figure &) and sample. :

2. If the surface samples and vein thicknesses are favorable, the second part
of the proposed plan will be started.

A, Drive 700 feet of drift along the footwall vein from a portal near
Station 14 with appropriate sampling.

B. Drive the following oross-outs from the footwall vein to out the
hanging wall veins

l. At 150 feet from portal about \50' feot,
2. At 300 feet from portal about 30 feet.
3. At 400 feet from portal about 50 feet.
4. At 500 feet from portal about 75 feet.
5. At 600 feet from portal about. 75 feet.
6. At 700 feet from portal about yeat.

4h5 7

This will total 390Lfeet of oroasouts. Saméles will be out of hanging
5 °
D,
1%,
At

K

wall véiﬁ. 7






Time Schedule to Attain Objeotives

A, 1. Build dozer road, oomplete surfaoe stripping and sampling.
‘Be Build building and bring in mining equipment. 2 months
Drive first 300 feet of tunnel 4 months

2+ Drive last 400 feet of tumnel and complete
orossocutting and sampling 10 months

TOTAL 16 months





EEHIBIT "B"

DMA-76

Detailed list of additional facilities, buildings, and fixtures %o be

purchased, installed or ereoted by operator.

1.
2.
3e

4.

One building 20' x 20!

1600 feet of new 16 1b rail @ $175/ton
Rail spikes, plates, bolts and nuts

800 feet of new black pipe, 2", and couplings

$ 600,00
Gl P T46:20 "

125,00 °

__400.00

$1,871.20

207/, ¥
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DMA NO. DM‘?S
Commoditys Antimony

EXHIBIT "c"

Detailed list of operating equipment to be rented, pﬁrchased, or
furnished by the operator with the allowable rental; purchase prioe, or

rental value.

) Age Rental
Item Description : Condition Cost .Vglue
To be rented V
1. Compressor, 105 ou. £t. $164/month 7 months - $1,148.00
. e
To be purchased
2. One drifter, handfeed with ¢olumn 750,00
3: One mine oar, 123 ;u. ft. (used) | | . 100.00/
4, One 200 gal. metal water tank 50.00\? {UM»P‘
5. Rubber hose, 1" inner diameter, 100! _ 75.00.\
6. Drill Steel, 1", 50' @ §1.507 76 .00 }'
7. Misgellaneous hand tools _ ?S0.0Q/
8. Contingencies —309700;__f;N
$2,626.00

) 250, 2





Quantity

Doq_ke’c No. DMA-76

Commoditys Antimony

EXHIBIT "D"

Schedule of Labor

Neme of Position _ Wage Vote

Miners $12.50 per shift

Superviser 15.00 per day





Dooket No. DMA-76

Commodity: Antimony

EXHIBIT "B"

Detailed schedule of existing facilities, buildings, installations and

fixtures on Cayote Group property, Malheur County, Oregon

Item ~ Desoription Quantity

NONE





. UMITED STATES I Y
: RTMENT OF THE INTERIOR E‘Z’:Mm-mr,‘is ﬂh: " d’"
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION  ~* lﬂE:EWE Tl
OPERATOR'S MONTHLY REPORT AN ER... 1 o

Septa, Octs, ORT AND VOUCHER - 1 suggzex
Month of _NOVe, De0e ) 195.2:..  Docket No. DMEA ... Contract No. IDI-EZJJ ______
Operator’s Name PaulWe Wise Minerals _Antimony =~ ..
Address __?3;_9!--.3.95_.?.61-1;__593-.5.9.)._-@9:}}9 ................................. .
Contract Amount, $__<2. ;z,(fz ______ ’ Government Participation: 28, Amount, $..2-€.0 ¥S 7.

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously
Reported

Totals To Date’

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling. ..o
Bulldozing.......coeeeoeoL.

Crosscutting

ifti :
]?l'res%gﬁ‘f:c
Labor and Sﬁpervision:
Labor
Supervision.. ...
Technical Services.

Operating Mat'ls. and Supplies:
Timber

}Contracts :

2

(3)

“)

Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

®
(6)
Q)

Miscellaneous:

Payroll Taxes_.oo......_.
Liability Insurance.._........_.

@

1 certify that the above bill is correct and just and that payment therefor has not

been received.

Date __ o2 1053 Payee

Per \e—" w// ........ ~2{ Title

_Omer

*Whe a voucher is signed/or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John

Doe Company, per John Smith, Secretary,” or **

easurer,” as the case may be.

P NOTE.=Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully
falve statement ot representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

\

ment in the

Date 3

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ze_—

$.25%

Signature !
thorized Certifying Officer)

- g3
/2.2





® —@ =

(For Government use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this vouclier is oper;.tingmé Defense Minerals
. 9 . . .. '

Exploratifl Admijnigtration project under Contract NOE.Q..Z.-&.-._ in acgordance with the terms of the contract. .

7 Seldatf ' - us

‘Signature /.)%%@0 4 = Title £t tildg. . <*C - Date 5/.5-:5 .............
|4 I=d ' (/ 4

1

ArprovaL BY DMEA ExecutivE OFFICER OR ALTERNATE:

Sigf(re %W@ 5 7W Title W é%nate ,%/ L3

v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report (;nd '

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁex;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
-is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form M¥-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (8) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ’of equipment owned* will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7)., The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that & contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \E)ucher. N.B.—
Only the original of Form MTF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed

price contracts on Form MF-200 (A), however, are not re--
uired to be supported by documentation.of any kind. The

% rator will submit his claim under item- (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO B83.38476





y ' Budget Bureau No. 42-R1151
‘ Approval expires 6-30-53.
. Porm T e e ey
UNITED STATES [T OF I TR

DEPARTMENT OF THE INTERIOR Louid “'";Ef;f Jiosimdon
. . o DEFENSE MINERALS EXPLORATION ADMINISTRATION. ]:nti D
_ ° OPERATORS UNIT COST AND PROGRESS REPORfm fsa3 |

‘ &pt.. Oct.. DMEA 76X
Month of NoVe, Dece 1952 .. Docket No. DMEA _____________ Contract No. .IDMwBR33 - -------
Operator’s Name Panl Ve Wisa . oo mmmmemmemmmmmcmemee Minerals . gntimonye--------------

Address Pe. Qe Box 267, Boise, - IAaRO---coccccrccccaccaaans e - . '
AUTHORIZED BY CONTRACT
OPERATION Unir C‘ﬁ?“g“ U’;‘YSNI;IE Costs 10 Date U]rgx:::o ?STDCA(:;TS
Units Unit Costs

Drifting —a||-- R AR | NSOV USRI PRSPPI | R
Crosscutting - - I R S BRI .
Raising (USRI | KSR U | NN O R
Shafts. oo Y U | B [ PO E
Winzes SRR | S U | IS AU NN | BN, NUURSER
Drilling: Core . | R (RO | KON SO J

Churne e O | O I N - . .

Auger. ... - O | S S SRR
Stripping : [ IO I e
Trenching S | I ST | I : : I
Test Pits 10Y0|. 577420-| Glie 3| 377220 | Dlpu 3| -1y 00 | 270 | s 00/c5Ts
Roads and Trails - - S RSO UL  ESPRROUL L) S ———

’I‘X'ru. CosTs
ToraL DistriBuTED CosTts___. .. -57’17'20 9}_"3 ______ _377'20, _______ . : CE’,L';;’L“‘,’,”’ Y
Operating Equipment Purchased. |l e -
Initial Rehabilitation and Repairs_._____{..._._.._. SRR | I - . -
New Buildings, Improvements, ete N R | R, . -
Torarn CosTts I -
The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief. --
Date - Jane.- --1953.. Operator U -
Pé a,-»/—// ““€_ Title .. Ovmes

——3 NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep! tion to any department or agency of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government yse only)





INSTRUCTIONS , '

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.-——Applicable‘
places on Form 104A should be filled in by the Operator. The purpote of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”’” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instanhce, supervisory and enginéering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs’’, and “New Buildings’ Improvements, etc.”’, will'be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





cCory

5 My Paul W. Wise
_ 222 Broadvey
Boise, Idabo

.;rebruary a, 1983

United States Department of Interior
Defense Minerais Exploration Mministntion

8o. 14T Howsrd Street

Spokane 4, Washington o

Re: Docket xo MA-?ﬁx (mt:lmony)
Cayote Antimony ,
lhlheur County, Orcson

Attcntiou: nr ‘A. B Weissenborn
Executivc Oz‘ticer mm

Dur Sir. .

Your field reprnentat ives and I persomlly cxuinod the ghow

, pro.}eet recentl'y to determine advisability of procesding further with
the exploratmn eontra.ct for aatimony on tho nyote n'oup

He ha.a prvviously hand- tronc.hcd e nunber of spots ulang the
banging and foot wall of the Basalt vein 88 suggested by your .
Mr. K ilsgeard which were examined earlier by Mr. Puffett and further
vork :uggested._ It vas thin further work that wve. emined our lut
trip . e

-~ The, additional trcnching, upccinlly o.t atation lk -falled to

bring to light any additional mineralization. There was evidence of .

small strimgers of quarts and stibnite but they did not perlht on the
strike u being eontinuouc

After a. :umny discussion of the adviaabiuty of further work
on the project it vas mutually sgreed that the vein had been explored.
sufficiently encugh to show vlm. nuht txiut at the l\lrface, thcrcfore,

further work was not axlvinbln

‘T am eneloninc hmith tom ur lokA aml rorﬁ )l 1ok ror

, reilburamnt m aecordnnce vith our contrcct.

81ncerely youn, :
/[ Paul W. Vise
cc: John D.. Bardill B

- PWN/bb

2 encl. ' '
tom ﬁ‘ 1ob & lﬂ‘ lohA
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RARE & MISC. METALS DIVISION

Contract No. Tdwm=-E213
Docket Noe IMA=76X
Contract date: November 20, 1951 (E. E. Stauffer) assigned to:
Amended : August 29, 1952 (Paul We Wise)
Commoditys Antimony .
Location: Malheur County, Oregon
Contract Amount:$3l,727+00 (Amended Contract: $3h,727.00)
Govermment Participation: $26,015¢25 = 75%
Audit Certificates Total accepted cost = $37720
‘Goverrment share - $2824,90

A DMEA exploration contract in the amount of $3L,727.00, was
entered into on November 20, 1951, with Mr, E. E. Stauffer. The con-
tract was amended four times to allow the Operator more time to begin

.worke Mre. Stauffer assigned his mining rights and the DMEA contract

. 0 Mre Paul W. Wise, who requested and was granted a new contract which
was dated August 28, 1952, The contract total amount and the Govern-
ment's participation amount were the same as in the or:.g:_nal contracte

The contract specifn.ed a stage-type exploration project:
Stage I consisted of 270 cubic yards of hand trenching and bulldozing
1z miles of roade Stage II consisted of two alternative plans, both
of which consisted of a maximum of 1000 feet of underground workings
variously divided into crosscutting and driftinge During the course
of the contract work, no modifications were made of the original con=-
tract worke.

. Exploration work began in late October 1952, and was com-
pleted before the first of December 1952, A total of 1L pits and
trenches were excavated from which an aggregate of 9Le3 cubic yards
of material was removed. Most. of the excavation was with hand tools,
although blastlng powder was used in some of the pits.

The pits and trenches are aligned along both margins of a
basalt dike in quartz diorite. Narrow quartz veins were exposed in
some of the excavations but none of the wveins showed promise of con~-
taining sufficient amounts of antimony minerals to justify further
exploratione Although the total specified 270 cubic yards were not
excavated, it is believed enough work was completed to justify the
decision tostop explorat:.on. ,

On March 3, 1953, the Field Team forwarded the Mr. Wise's
letter dated February 2, 1953, which was accepted by the Field Team
as the Operator's final report, and the report of the examining field
engineer and geologist was forwarded on April 3, 1953, It was re-
cormended that no certification of dlscovery be made, in which the
Field Team concurred. :

Accordlngly, on May 1, 1953, a "completion" letter was
sent to the Operator by the Wash:.ngton Offices

~
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Z / Certified Analysis as of ,gzagé 'J;;,,»/ZJ% . ZE Agresd Unit Costs
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

b e Cloe e e oo of
So. 157 Howard Street
Spokane 4, Washington.

April 3, 1953

Mr. George C. Selfridge, Chairman il U 1 il
Operating Committee, DMEA Dfeacs [iserts Neminisiraiion
Department of the Interior " ew.. BECEIVED
Washington 25, D. C. APRQ 1953
Re: Docket No. DMEA-T6X (Antimony)
Paul W. Wise

Malheur County, Oregon
Contract Idm-E213

Dear Mr. Selfridge:

Enclosed are four copies of a final report on the Coyote
Antimony project prepared by Willard P. Puffett, U. S. Geological Survey,
and Stephen W. Zoldok, U. S. Bureau of Mines.

Project work consisted of hand trenching a series of stibnite=-
bearing quartz veins. If results obtained in this work were to prove
satisfactory, subsequent underground exploration was to be done. Hand
trenching results, however, were discouraging and as the expiration date
for the contract had been reached, the Operator and field examiners
decided that no more work was warranted and, therefore, no attempt was
made to extend the contract.

It is recommended in the report that no certification of
discovery be declared, for DMEA project work and the Field Team concurs.

By DMEA Field Team, Region II

Gl

A. E. Welssenborn, Executive Officer
(U. 8. Geological Survey)

Enclosure

cc: USBM (2) M7 E. Volin, Member
Puffett (U. 8. Bureau of Mines)
vt sd By
Dk Clu: o i CUTETTEER
‘{:__/_l.; s3
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FINAL REPORT ?,?(13
R -
2 QEPARTMENT OF THE lNTERlP
Contract Idm-E213. Deiuase Minerals Administration —
RECEIVED
APRY 1953
by
Hillard P, Puffett Stephen W, Zoldok
‘Geologist » ' Engineer -
U. S. Geological Suxrvey U. S. Bureau of Mines
PAUL W. WIZE
222 Broadway
Boise, Idaho
Docket Wo.: DMEA=TEX
Commoditys - Antimony
Contract date: Sogust 29, 1052
- Expiration date: Jonvary 1, 1953
- COYOTE ANTIMONY GROUP
SQCg 363. To l’&‘ Seg Ro lm Eap &Qd.
sec° 519 Ta ll& Snp Hn hl Eop WO Mu R
Malheur Couanty, Oregon
Spokane, Washington March 1953

DEPARIMENT OF TER LFYERION

DEFENSE MINERALS EXPLORATION AUMINISTRATION

- FIELD TEAM, REGICH IX

Reviewed by - .
DMsA OPERATING COMMITIEE

¥-17-53

(date)
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me REFORT

PAUL W. WISE
Coyote Antimony Group
Malbeuwr County; Oregon

Contract Idm-E213

INTRODUCTION

- This report describes a project conducted by the Defense
Minerals Exploration Adninistration for the exploration of an aamtimony
occurrence on the Coyote Antimony Group 12 wiles northwest of Brogan,
Malheur County, Oregon.

Authorahig

The sections on PROPERTY, Exploitetion Possidilities, and
Summary of Fectual Data were written by Stephen W, Zoldok, Mining
Engineer, Bureau of Mines. The sccticn on Geology was written by
Willard P. Puffett, Geologist, U. S. Geologleal Survey. The sections
comprising the INTRODUCTION, Summary, Recommendetions, LOCATION AND
ACCESSIBILITY, THE PROJECT and Discussion of Conclusions have a
Joint authorship.

Swmary

The purpose of this project was to explore by hand trenching
and underground workings for antlmony ore in quartz veins in the
vicinity of a basalt dike which treusects a quavrtz diorite stock.

A total of 9%.3 cubic yards of hend trenching was dome,
Only very narrov quartz stringers vere exposed by the trenching.
Stibnite was found in a few quartz stringers that were narrow and
variously. oriented. The work did not imdicate a continuous stibnite-
bearing quariz veim worthy of further @xplorationo

Reccomrendations

It is recommended that no cerdification of discovery be
declared for work completed under the DMEA contract. Due to the weak
character of the quartz veins which are only sporadically miveralized
with stibnite, no further exploration appears to be warranted,
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LOUATECOR AUD ACCEERTBILETY

The Coyote Group lies in Sec. 36, T. 14 8., R. WO B.; and
Sec. 31, T. 14 S., R. kL E,, ¥.K., Malheur bOIxLX, Oregon. This
property covera the slopes and = moderately flat ridge on the gouth
side of Cow Mountain, cne to two miles pnorth of U. S. Bighway 28 and
approximately 14 miles vest on the Higuway from Brogen, Oregon. A
very poor dirt rcad traversidble by suviomcbile in dry veather, leads
from Bighvay 28 northwsrd to the foot of Cov Mountain, from the end
of which a trail leads %o the exploratioa vworkings. This rced is
exactly one mile esst of the intergection of a.dirt road leading
north from the mein highway to Melheur and Bridgeport. The-
topography is of moderate rellefl with rounded treeless hills rising
steeply frcm the floor oﬂ & b'ead valley.

. The exploration vorkings sre between U500 and &800 Pect
ebove sea level, apd are approximately 500 to 800 feet above the -
valley floor. Semi-arid climate preveils in the. regiom.

FPROVERTY

The property on which egglcration was conducted consists of

" ¢wo sections (sec. 36, T. 14 S., R. kO E., erd sec. 31, T. 1k 8.,

R. b1 B., W.M.) ovned by grant deed. The Eastern Qregon Land Company
ovng the mineral rights which vere lecsed to 2. E, Stauffer who in
turn agsigned his interests to Paul W. Wise, the Operxator. A

Mx. Lecey owns the surface rights.

014 workings comsist of three shallow shafts, two short
¢unnels and a number of sghallow cuts o trenrheso Only one of {he

old shafts is acc@saible,

There is no mine plant or buildings on the properiy.
THE PROJECT

: Quartz velns, some of wh:ch contain small amounts of

,stﬂbnite, crop out at a number of places approximetely paralleling
‘both borders of a northwesi-irending baselt dike intruding quartz

diorite, Former development work consists of three inelined shaits

. only one of vhich is now accegsible., Exposed in the wells of the

accessible inclined shaft is & narrcv stibnite-bearing quartz vein
closely peralleling the footwall of the basalt dfilse. Stockpiled on
the dump near the shaft is approximately one ton of antimony ore.
Some entimony ore is reported to have been @hipped from this shaft
during World War 1.

It wag foxrmerly believed the exposed qmartz veins and
stringers represented continucus guartz veins on both sides of the
bagalt dike, Preliminery exploration in the form of trenching vag

considered to be justified to determine the degree of persistence

of the veins along their strike. If this preliminary work vere
congidered guccessful, subsequent. crosscutting and drifting vas
outlined Yo @zylore the veins underground
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A DMEA exploratica contract in $he erount of $3k . T27.00
was entered into om Kovember 20, 1951, with Mr. E, B, Steufler; The
contract was amended four times tc allow the Qperator more time to
begin work. Mr. BE. E. Steuffer sssigred his mining rights and the
DMEA contract to Mr. Paul W. Wise, who requested and waes graated &
ney contract which vas dated August '99 » 1952, The %otal contract
amount and the Coverrment's percentage of partﬂ.cipation’ repained the
seme @8 in the contract with Mr. Stauffer. ‘

The contract specified a gia re«ftype exploration projects
S'tage X consisted of 270 cuble yards of hand Yrenching and bull&oving
1L miles of road, Stsge IX consisted of two eltermative plans both
~ of which consisted of a maximum of 1000 feet of underground workings
veriously divided into crosgeutting avd deifving. During the coursge
of the eomtract work, no modificaiions were made of the originsl
contract work.

Exploration work began in late (etober 1952, and wes
completed before the first of December 1952. A total of 1k pits and
trenches were excevated fror vhich an sggregate of 94.3 cubic yaxds
of meterial was removed. Most of the excavation was with hand ¢ools,
althgugh blagting powder wes vsed in some of the pits.

The pits and tr«.nchee are aligned alang both marginsg of &
bagalt dike in quartz diorite. Harrow quartz veins were exposed in
ozt of the excavations but none of the velns showed promise of - -
containing sufficient emownts of antimony mirerals to justify
- further exploration.. Although the total specificd 270 eubic yards
were not excavated, 1t %8 beld eved enwr;h work was cttmplotcd o
Juatisy th@ deefefon e gtov oxmlor Tho.

ROITCR

[P I N T ]

The exploration site is on the gouth side of a reletively
isolated mountain in northern Malheur County, Oregon. The rocks are
mainly quartz diorite in vhich & numnber of basalt dikes heve been
intruded. It is believed thet Aloxite forms e emall stock intruded
into sediments, snd although most of the surzourding country rock
is obgcured by wvelley~fill, there axe a fevw remnants of quartzite

~and hornfels on the lower south slope of the mountain, NRo geologic
- repoxrts on the sxea have beep published and ncthﬂng iz known concerning
geologic age of the rock units.

Previouvs prospecting exposed relatively naxrow stibnitee
‘ bearing quardz veins inm the diorite epproximately paralleling both
valls of a northwesg-trending begalt dike, Generally the stibnite
i8 found in the central paris of the vein but comstitutes only a
geall parcentage of the vein material. o other swlfide minerals are
in evidence, Wery sperse wall rock alteration oceurs along the veins,

2
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Exploration vork done uuder teras of the conbtrach exposed a .
few narrov quartz veins, scare of vkich conbtain elther stibnite or
other yellowish end whitish msterial that is probebly an axidation
product of stibnite. These veins range in thickaess from lege than
one inch to & moximum of 12 inches. Most of the veins arve not move
then two or three inches thick., The veins strile northwest to west
apd dip steeply to the north and noxrtheast. It is impogsible %o
make apy reliable projection of the veins betveen exposures because
of the varied orientation of those exposed. The most proamising
showing of stitnite yielded en asssy of 10.17 percent sntimony over
a vidth of five inches. This vein is exposed in the pit near Survey
Station 1%, as indicated on the sccompenying mep, Assey results
from gemples taken across two other veins were 0.28 and 0.48 percent
antimony respectively. No other exposures appeared worthy of

sampling.
Exploitation Possibilities

No recoverable regerves of entimony ore are dewvelopzd on
the property. The sporadic occurvences of stibnite inm the weak
Quartz veins cannot be mined economically.

Summary of Factual Date

A votal of 94.3 cubic yerds of hand trenching and test
pitting was done et a unit cost of $1,.00 per cubic yard, No other
exploration work was done on the project, No production resulted
from the exploration work apd no operating supplies or equipment
wag purchased. ' A

Total contract emount $34,727.00
Government's share 26,0%5.25
. Total expsnditures . : 377.20
Government's share of cost 282,90 -
Total unexpended : 34 ,4b9 80

Government’s share uneipende 25,762.35

Discussion of Concius:&cna

.. o difficulties vere encowtered in performsnce of the wvork.
The Operator hss no mining experience and relied heavily on the advice
of the men working for him. ' o

Exploration work indicates thet instead of there being one
or two persistent end continuous veins, many relatively shortd, narrow
stibnite-bearing quartz stringers oceur along both sides of the basalt
dike. The dike appears to b2 post mineral and these velns may' represent
£illed tension cracks and shear fractures formed previous to the
intrusion of the dike. The veins parsist in width for only very short
digtances Loth on the dip amd alomg the strike. Congequently, it is
extrazely doubtful if any of the veins are large enough o contain &





e e

nineblec cre ghoot, and thus the dmmediete ares 1s not believed to
poscess a potential source of sutimony ore vorthy of further exgploration.

Enclogure 1
Diawibutiony
‘DREEA ug\
USE4 (5
usas (SRO)
Deelest
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VRSEKKAEOOOK

So. 157 Howard Street

Spokane k4, Washington

PHTLLEIT OF ToE gy >

inistration

Defenge liinerely o
g
MAR 1€53
Mr. George C. Selfridge, Chairmen
Operating Committee, DMEA
o t of the Interior
Washington 25, D. C.

Ret Docket No. DMEA-T6X (Antimony)
Coyote Antimony
Malheur County, Oregon
Contract No. Jdm=-E213

Dear Mr. Selfridge:

Enclosed are four copies of a letter from Mr. Paul Wise
concerning DMEA contract work on the Coyote Antimony property. This
letter, although brief, has been accepted by the Executive Officer as
e final report.

Contract work consisted of a few hand-dug trenches which did
not disclose sufficient mineralization to warrant further exploration;
therefore, no attempt was made to extend the life of the contract. The
Operator has now submitted his final invoice and field examiners have
prepared a final report which will be submitted in the near future.
Final audit of the contract will be done as soon as possible.

Sincerely yours,
Thor H. Kiilﬁ?d
Acting Executive Officer
DMEA Field Team, Region II
cc: USBM (2) ' .
Puffett
Enclosure

Reviowgq b
T ey i
DMEA OPA.-“;ATIHG COMMITTEZ’%?

(date)





" . ’.‘. RN B . - p )
RS e ) ‘m A

. m Poul tf. Wipo -
+ 222 Brosdwvay
© Bojne, Idaho
 February 2, 1953

~

United Skotes Dopartnont of Intevior
Petonsa Minorslis Bxploveticn Adminioteasicn
. Bo. 14T mmmi Street :

 Spokene b, Wacklngton

Be: Doswot Ho. DMA-T6r (ewtimeny)
' Cayobe Antisouy
Malbsur Qmmty + Opegon

A&watlem E?:e. A. . Helpgenbors
“ - Bregutive Of0icer HaA

E‘ear* mta -

o Yo fie}.ﬁ J:\&pmseut&t).ms and I gc’:s'ml.sy em““uw &ho abmm
pio oot Focantly 20 detorning aévmabiu%y o procesding further m{gh
kS amémtum eomtract for sabimony on the t;ayote mmg
oy . Yo hed @Mﬁmu&lv hewd Srendbed & muber of Spoto alm@ t&i&
haaging m& fook wall of the Bagalt velin os pugaested by youw .
Mr, i ilsgeard vhich wers exsnined earllier by Mr. Pupfovt sad Surihpr
PG, Wﬁt% 1% wag thig mr%»hw werh %h.d'. m axammm dux last
|ty - L S
e &"he m&m“ mma, trenching, e»apeﬁmuy af smticm ¢%+ ﬁ’nﬁ.&eﬁ o
- bring to light apy sdditional minorelivaticn.  There ves ovidence of
o amals etriusncre Of quartz end ot mn%e but. tm,g M nat perafm; m fahsa
v sﬁz‘w:e a3 ‘wmg emtmamw . N . S
o . Afver a L-‘angt»&xy &acweism bﬁ‘ the ;_.c&viammn Ry oﬁ' ;ﬁuﬂ.h@r tmm
D en the projdus it wes mumtially egresd that the vein ima bmeg explored -
. sufficiently emough te show what might waidt ot the wrf’aae, %Mmm‘m
..\furthw work weg:! mt. advigabia. '

I en cenelasmg hoywoith fomis WP 1ObA em ?am ﬁ 205 f’m‘
imbursemem m mecwmee With our s*ﬁntmct. oo ‘

']‘
T

Sincerely yours, -

’ Operatorvs final} /3/ Paul, GEI Wiaa

report accepted  Revieweq py

. eqs John D B& 1 :
R ﬁﬁil oy Eield Teg;n?n . DMEA OPERATING COMMITTEE

2 ensl, - R " . ) M
S fcs«ms m/fm eh Bﬁi‘ m!m ‘ » o W

.‘ i B ."
- . sy e e
("/\ d "‘





o UNlTED STATES e I —
DEPARTMENT OF THE INTERIOR  po . 5o
DEFENSE MlNERALS EXPLORATION ADMINISTRATION
‘0. 157 Howard Strest T
pokene 4, Washington :

February 11, 1953

¥r. Paul ¥. Hine

222 Broadway
Boise, Idabho - _ ’
| Me: Docket IMEA 76X (Antimony)
Coyote Mntimony property
~ Malheur County, Oregon
, Contract IdmeE213
Dear Mr. Wise: - |

We wigh to infort you that your comtract on the Coyote
Antimony property Las exceedod ita time limit and, consaquently, is
consldered as expized. You, of course, sre undoubtedly sware of this
for we note in your recent report in vhich you sulwiitted involces for
payment that you had agreed with DMEA exmniners that further work oo
the property wac oot Justified end that you were consequently submitbing
your invoices £or final payment. I sa informed that these invoices have
mpmmammtwmmmmmﬂnwmm

The ixccutive Officer has asgreed 1o accept your raport as &
final wnmmmmmamz final payment be made 1O you.
It should therefuze e wnnecessary for you to subnit any additional
information conzorning the contrmct, However, if you have incurred
contract expenses, for which you bave not billed the Goverament for
payaent, ma@l&ﬁmwm&tmmic«wmtwm
proceed with the i“mal adit. .

Uoless otherwise mtima, we will concluwde that you do not
intend to submit additionsl invoices uwlvlu:pmcae&uitb c¢loaing out
. orﬂmmmt.'. o

Thor 8. Kiilsgasxd
Fors A. . Welssenborn
-~ Bwscutive Officer, DMNEA
Field Team, Region IX

USEM
Puffett -

cc: DMEA {g;/





- ‘ : j‘ v v/it/-
e .> - oA

UNITED STATES ror s g e

DEPARTMENT OF THE lNTERl@Rg et )ﬂ..,i‘.';;.:.;zi
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. ‘
| AIONLCE EXOEKICRONE =
*ﬁ- 157 Howexd Styeat
Spokson b, Weshingtm | .
February 10, 1953

MWr. R. J. Hindoan
Certifying Orficer, IMEA Region n
1201 M. mm;mn

Bet Dochet JO. ?ﬁx. |
Contrect Idn-8013
Pl W. Wise

Doar Mr. Hinduan: - | |

This 98 to inform you that work umdsr the subject contract

bas Deen completed to the satisfaction of the Government snd that the

final accounting of cperstions e8 pressuted by the Opermtor is considered

scceptable by this office. Aupﬂ, MMﬁthhimimmm
wonths of Foveiiber and December, has desn presentad which sdequately
describes the work coupleted and which will be accepted ss & final report
by the Opsxetor.

Iossmch: as 1l requiresssts heve been met, it is requested
that the Operetor's Cinal invoice be sccepted for vouwharing snd peyment.

Sinceyely yours,

Executive Officer, IMEA
Field Dews, Region I3

ool M(3)‘/
« Mm. and Aud. Div., Wesh.
(2)

. w
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UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 North Division St.
Spokane 2, Washington

January 28, 1953

DEPAF"“‘ 3T '""'Tt'fm
Beiais: -;H "«a S don
Tos DMEA Field Team, Region II L Pﬁr..’i .

TEEL S ora

From: Stephen W. Zoldok, Mining Engineer, Bureau of Mines

MEMORANDUM

Subject: Interim inspection report, Coyote Antimony property,
Malheur County, Oregon, Contract IdeEle, Docket No.
DMEA 76X (Antimony) :

An interim inspection was made of the work at the Coyote
antimony property on January 22, 1953 accompanied by Willard P. Puffett,
U. S. Geological Survey and Paul W. Wise, Operator.

Six pits were excavated since the last inspection. The pits
were mapped and surveyed in with known points. The project was brought
to completion before the contract expiration date on January 1, 1953.

A total of 94.3 cu. yds. of material was excavated under the project.

The Operator was instructed in invoicing procedure and will
also turn in a final report.

A final report on the project is in preparation.

Step en W. Zoldok

Orig. & 3 - Wash.
USGS - 2
DMEA

M/D
SWz/vE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

XOAPXNKRON RO
oo (RESd So. 157 Howard Street
RERM i OF Y prikstd  Spokane 4, Washington

By
Bn""\"g ﬂi‘-;Y»“‘ R

Ry zAﬁxgoZ November 1k, 1952

Memorandum
To: DMEA Field Team, Region II

From: Willard P. Puffett, Geologist, U. S. @eological Survey
D & Y Weeio LdMEL - 7g
Subject: Docket No. DMEA 76X (Antimony) Routine inspection of
progress at Coyote Antimony property, Malheur County,
Oregon, under DMEA contract Idm-E213.

A routine inspection was made of the subject property on
Friday, November 7, 1952. I was accompenied on this inspection by
Art Cheatem and George Bailey., Mr. Cheatam is reportedly in charge
of operations for Mr. Paul Wise, to whom the contract has been .
essigned by E. E, Stauffer, No work was in progress at the time of
the examination. Mr. Cheatam assisted me in msking a tape and compass
traverse of the area including the completed hand-excavated trenches..
He also advised me concerning the length of time spent working at
each of the trench locations.

. A total of 6 trenches had been excavated. Only one of
these explored the footwall ares of the basalt dike, the remaining
five trenches being aligned near the hanging-wall contact of the dike.
Inasmuch as the contract states work on Stage I is to be paid for on
8 unit cost basis, the unit being cubic yard of excavation, all
trenches vere carefully measured in an effort to determine total yards
removed, No map of these trenches is being forwarded with this report
as 1t is planned that when more work is completed a more complete map
vill be assembled and forwarded. Consegquently references to pit loca-
tions are in relation to station 14 on the map accompanying the contract.

A pit had been excavated at station 1k, the deepest portion of
vhich is 9.5 feet deep. The floor area of this pit is approximately 5
by 5 feet. Computed total yardage removed from this pit is 10,0; sixteen
man hours reportedly have been spent. This pit is on a steep southwest-
facing slope which contains a great nuiiber of sizable boulders of quartz
diorite, which created difficulties during the excavetion. Exposed in
the north and south walls of this pit is a vein approximately one foot
wide, 71he hanging wall portion of the vein consists of 4 inches solid
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quartz, the rest of the vein being composed of fragments of quartz
admixed with much bleached and slightly ironestained quartz diorite.
In the south wall the solid quartz portion of the vein contains nearly
one and one-half inches of solid stibnite. The vein at this location
strikes N. 27° W. and dips 30°-40° N. This pit is in the hanging wall
area of the basalt dike, no dike material having been observed in the
excavation.

Another pit, 220 feet on & bearing 4O degrees North from
pit No. 14, has been excavated. This pit is 3.5 feet wide, 4.5 feet
long, and is a maximum of 5.5 feet deep. One man spent four hours
vorking in this pit the total calculated yardage removed being 3.2.

A very narrov vein, not more than three inches wide has been exposed.
No stibnite was observed in the vein but specimens on the dump which
reportedly came from the vein contained stibnite. No dike material
was observed in the pit, the pit being in the hanging wall area of the
dike.

" The only pit exploring the footwall area of the dike is 340
feet N. 48° W. from pit No. 1l4. The upper margins of this pit is
roughly circular with a 10-foot deep trench in the central portion.

Two men spent 24 hours excavating this pit and used approximately 25
pounds of blasting powder. Calculated yardage removed from this pit

is 26.k, The footwall contact of the dike is well exposed in this pit.
A quartz vein, one-foot wide in the upper part of the pit and narrowing
to two to three inches near the bottom, has been uncovered. This vein
appears to be pinching out against the dike. No stibnite was seen in
the vein and Mr. Cheatam stated none was found during the excavating.

Two small, shallow trenches have been made along the hanging
wall of the dike & 335 and 375 feet N. 43° W. from pit No. 1. The
hanging wall of the dike is exposed in these pits and what might be con-
sidered to be a much-weathered narrow vein has been uncovered. These
pits are a maximum of 2.5 feet deep and thus it is difficult to determine
if a vein has actually been exposed. Mr. Cheatam stated the “vein" in
one pit had some contained stibnite but none was observable at the time
of the examination. These two pits were the result of 2% hours of work
and it is calculated one yard of material was removed.

Another pit on the hanging wall of the dike has been excavated
1020 feet N. 43° W, from pit No. 1k. Two men spent 23 hours working in
this pit and exposed a k-to-5-inch wide quartz vein in which it is
reported some stibnite occurs. None was seen during the examinstion.
It is calculated that 9 yards have been removed from this cut.

In all, a reported 75.5 .man hours were spent on the completed
work. Totel calculated material removed i ¥9.6 éubic yards. Inssmuch
as some of the pits appear to have been cleaned-out pPre-existing pits,
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it is difficult to measure volume of meterial removed sas s direct
result of work performed under the contract.

Locations for pits to be excavated to more thoroughly explore
the footwall contact of the dike and to explore for southeastward
extensions of the hanging wall vein were given Mr. Cheatam. It is esti-
mated thet this new work will take two men nearly two weeks. Samples
vere teken of the vein exposed in some of the pits but assay results
are not yet available.

Willard P. Puffett

Dist.:

Orig. & 3 - DMEA
UsERM (2)
Puffett.

Docket





CEFARTRIENT OF THE IHTERIOR

N T O¢- T

UNITED STATES Befense Liinerals Ldininistration
DEPARTMENT OF THE INTERIOR QEGEVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION OGT 2 '7 ’ “"

So 157 Howard Street
Spokane k4, Washington

October 16, 1952

MEMORANDUM
To: DMEA Field Team, Region II
From: Thor H. Kiilsgeerd, Geologist, U. S. Geological Survey

Subject: Routine inspection, Docket DMRA-T6X (Antimony) Cayote
Antimony mine, Malheur County, Oregon, Contract Idm-E213.

I examined the Cayote Antimony property on September 20,
1952, in company with Mr. Paul W. Wise, mine operator. Purpose of the
exemination was to select sites for hand trenching of the vein as out-
lined in Stage I of the contract.

The Cayote structure crosses a high ridge of quartz diorite
in a northwestward direction following on either side of a basalt dike.
Near the top of the ridge, and also to the northwest, the structure
has been tested in several localities by open cuts, short adits, and
short shafts. Some stibnite in a quartz gangue is to be seen on
several dumps and some ore is reported to have been shipped from one
shaft. To the southeast, the ocutcrop descends to a lower elevation
and to an area where it has not been as thoroughly tested. The
Operator was desirous of hand-trenching this area, pointing out that
it would be more accessible to & road and also would be a better portal
site for an adit to further test the structure. This area was agreeable
to the DMEA examiner, although it does not show too much quartz-stibnite
float and there is reason to believe it will yield inconclusive
exploration results. The Operator agreed to hand-trench the structure
on either side of station 14, as shown on the contract map. Further
trenching would be to the northwest or southeast, pending on results
of preceding trenches.

The Operator stated his intentions of commencing hsand-
trenching immediately. He planned to move & mine crew from s manganese
mine near Baker to the Cayote property for the work. He was advised
that if hand-trenching did not show favorable resulis he would be wise
to terminate the contract as there was a good chance of his spending
considergble mcney in exploration before there would be opportunity
for financial remuneretion.

Thor H. Kiilsgsard
Geologist

cc: DMRA (4)
USBM (2)
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UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE  MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
1201 Forth Division St.
Spokane 2, Washington —

. —era Ve ’(%‘l’ .
Ostober 2, 1952 Lﬁi\inm“\_‘_j;‘s ¢ 1igisiratiod
B gD

" Mr. Paul W. Wise, President
J. He Wise & Son, Ine.

222 PBroadway

Boise, Idaho

RE: Paul W. Wise, Docket No.
DMEA 76X, Contract Idm-E213,
Malheur County, Oregon
(Antimony)

Dear lMr. Wise:

‘Please advise me of the work progress and status of
" the antimony prospect to be explored under the eaptioned
eontract.:

Very truly yours,

John D, Bardill, Chief
DMPA Section, Bureeau of Mines

JDB/vf Reglon Il

cc: Wash. (2) v
usGs  (R)
DMEA
D/F
JDB





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
So. 157 Howard Street
Spokane 4, Washington

September 19, 1952

‘Mr. Frank E. Johnson

Chairman, Operating Committee

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Re: Contract Idm-E213%
Docket DMEA 76X, Antimony
Paul W, Wise
Malheur County, Oregon

Dear Mr., Johnson:

Enclosed herewith are the original and two signed copies of
the above captioned contract. One copy has been retained by the
Operator and one copy for our files.

By copy of this letter, the Regional Fiscal Officer's copy
is being distributed.

Sincerely,

Q. € wWensoant—
A. E. Weilssenborn

Executive Officer, DMEA
Field Team, Region II

cc: USEBM (2)
W. Rulon Lee, Albany, w/encl.
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SURNAME:

~ T . o * FILE COPY

UNITED STATES © o
DEPARTMENT OF THE lNTERlOR '
~.* _-"i" DEFENSE MINERALS EXPLORATION ADMINISTRATION
' - WASHINGTON 25, D c .

Mr. M, B, \mm, Member - . sEps iesg - [
DMEA Pield Tesm, Region If - : , B
1201 N. Division Street S
' Spokane 2; Washington

Su'ojeot: Dosket Na. PMA-T6X {antimony)
contrnct Ro. Idm-EQ13 "
: E, Stauffer {(forwer
oper-.tor)
‘ Paul W, w:ltm (aass.gme)
Dear nr. ,Volim

Bercmnco 1s uae to your letter he-u& or Saptoubor
2, 1952, asking whether the Owner's Consent to Lien dated :
CAugust 13, 1952, and aigmd 'by the Eastern Omaon Land Company,
is a,cceptablo.

You are u&viudi that this mr!a conunt to Lien
.io muntabla. L :

:‘simenly yourb, Q

" Eruést 'Wm Ellis (P
ACTING chaimn, Opcratz.ns comittoe
~ Approved:’ -

- Jo Ha, ‘Hiedgveé W g

Hember, Dureau of Mines -

Copy tos/ﬁ;ils and Files -
‘Operating Committee '
. E. W, Ellis .
‘ P. Thayer
. H. Hedges .
L. Hofflund |
..A. Kane =~
o
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 K. Division St.
Spokane 2, Wash.
September 2, 1952

e 76
e

Mr. Harold Banta

Hallock, Banta, Silven & liorton
2nd Floor, Sommer Bldg.

HBaker, Oregon

Subject: Contract Idm-E213, Stauffer Antimony,
*Consent to Assignment™

Dear ilr. Danta:

The captioned decument is returned herewith for
correction.

The description of the land upon which the work is
to be done as shown on the awended contract does not conform
with that shown on the Consent to Assignment. The work to be
done under the amended contract is described as being in
8€Ce '36,‘ Te lll. So’ K. hO E., and sece. 31, Te. 11& So’ Re. hl Eo’
whereas the said Consent to Assignment describes the property
as sec. 31, T. 14 S., R. 4O E. This land description must be
correct before we can proceed with the contract.

Sincerely yours,

M. E. Volin
Member, DIEA Field Team
Enclosure Region 1I

cc: DMEA, Wash. (2)/
USGS, Spokane
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UNITED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. L ,
1201 N. Division St.
Spokane 2, Wash.
September 2, 1952
VIA AIR MAIL

Mr. Ernest Wm. Ellis, Chief

Rare and Misc. Metals Division
Defense Minerals Exploration Admin.
Department of the Interior
Washington 25, D. C.

Subject: Docket No. DMA 76X (antimony)
Contract No. Idm-E213 (amended)
E. E. Stauffer (former operator)
Paul W. Wise (assignee)
Malheur County, Oregon

Dear Mr. Ellis:

Enclosed please find one copy of an Owner'!s Consent to
Lien, executed for the Eastern Oregon Land Company, together
with a copy of an explanatory letter from Harold Banta,
attorney for Mr. Wise, assignee of the subject DMEA contract.
These forms were received the same day as the amended contract.

You will note that the Consent to Lien differs from the
proposed form prepared by your office. The revised forms were
mailed to the operator on August 15, 1952, but for reasons
explained in Mr. Banta's letter were not completed.

We have retained the original and four copies of the
executed document. If it is legally acceptable please notify
this office, preferably by telegram, so that we can forward
the contract to Mr. Wise for completion without further delay.

RECEIVED

Sincerely yours,

SE 4:552

- GENBL 1., COUNSEL,
DEFENSD ﬁhNERALS

Enclosure DMEA Fleld Team, Region II APMINISTRATION
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-D&fense Minérals'Exploratiop-Administation

' 'ﬁentlemén: 

this case because of
. . Company, Mr. Stauff
- merely the miner;

- . background.

* LAW OFFICES .

HALLOCK, BANTA, SILVEN & HORTON

BLAINE HALLOCK 2ND FLOOR éOMMEﬂ BLDG. R 2
HAROLD BANTA - . e . BAKER, OREGON .

DAVID C. SILVEN & ’ . .
JOHN S. BORTON

" JAMES T. DONALD
RETIRED 1951 -

August 27, 1952

Field Division =

1201 N. Division Street
Spokane 2, Washington

Re: Amended contract, Your Nes, IDME
: Antimony project, Malheur County
Paul Wﬂ Wise., .

Stauffer
igned to

- Reference is made to/yoyf Natteyr of August 15th to
Mr, Wise's assoclate, RoyMire d epclosures, and to the
wititer's telephone conversatio th four effice this morning,
As a preliminary matter, we Wish”to fonfirmthat a modification
of the normal form of ownert's conse t to lien is required in
thinfact thqt the Eastern Oregon Land

§ legsor, nd\Jofger owns the land but
8, n ordenAthat this situation will
owld perhaps give you a little of the

be perfectly clfar

“'mpany was'organized many years

ago to take™ Qanagem gnt and administration of the lands
- includg P N\ likary road grant which covered a large
body g 3/¢ vhrdughout eastern Oregon. As a matter
of poligy, the Eadtern Oregon Land Company in disposing of these
lands, Ty A rights, together with the right to
prospect extyact and remove such minerals. It is by
virtue of 8ych 3/ resérvation that the land company now asserts
ownexship, of ¢t minerals involved here and has entered into the
‘lease held by Mr,/Stauffer and now assigned to Wise. The land

itself 1s now.o¥ned by third parties who are in no way interested
in or concerned with the antimony project. It is therefore clear
that no lien could, under the circumstances, be granted upon the
land itself, but only upon the Eastern Oregon Land Company's
interest therein, which is the mineral rights. A





2,

Some time ago when this matter of executing a2 new or
amended project contract and the necessity of securing an
owner's consent to lien in connection therewith, was first
discussed, Mr, Mires gsecured the standard forms snd submitted
them to us. We in turn passed them on to Veazie & Veazie
of Portland, attorneys for the Eastern Oregon lLand Company, and
after a considerable delay,due to the Lllness of the elder Mr,
‘Veazie who handled the land company's busingfk and the necessity
for him to first consider the matter and tHen tommunicate with
the company's officers in San Francisco witl his recommendatilons,
these forms of consent have now come to hand) hey are enclosed
herewith end you will note they are pfoperiy-executed by the
officials of the land company; These—axe enclosed herewith for
your consideration., At the time they were Submgitted, the writer

~mdvigsed that there were certain blanks which hewas
complete and that certain mingr  ch2nges might be deg
th the axact manner in
hi , voyld b awn and we have authority
to £ill in the blanks anddake the Mmingr changes, which we have
' hxave Authority to make any changes
in substance and it is noted\that ip'the forms enclosed wlth
~Mr. Reed's letter of ere is considerable typewritten
‘,amaterial ingerted, dncluding amdrg cothers a warranty that the
1947 lease. or expYorabion wgreemadt concerning the property was
in good standing; et€. aqpd that the\obmpany agrees to.the. .
assignnment, of the contrac . It 1s my impression that the
“substance of thkse is §lready confirmed by documents
. appearing in youl fi . hievprtheless I would not feel in a
- position to commit\{he Nand company to recitals withcut first
i Y ms~for Aheir consideration and approvzl and
I Hesitate to do this because I am afraid
onal delay, “° _

- A W ~> erstanding from my. last.conversation with
Veazle & Veazi at)Mr. Veazie, Sr., had been in the hospital /
and had\been redeaséd and had been at the office a few days and
then had™qufrefed/a set back and was confined to his home. Uhdér
the circumddanceb, we are accordingly hopeful that it will not

.be necessary~¢¢ hold up the deal until]l these new documents can bpe
-secured. - - The Land Company is quite willing to subordinate its
interest in the paoperty,which is of course the mineral rights as
resexved, to the lien in favor of the government and it recognizes
Mr. Wise as assignee of Stauffer and has previously executed a/
formal document to that effect. This, we bkelieve, is all that
is required of the land company under the circumstances and of
course the enclosed documents accomplish that result. We are

I

0
|

-
/‘\\





3,
, we are enclosing extra coples of this letter for
$ubmission to your Washington office if desired

" Yours sincérely.

SILVEN & HORTON

HBgm
QhCli






: - f | . ' 3 70!9LE COPY
’ . ' ’_ . SURNAME:
‘ .. UNITED STATES e
‘..DEPARTMENT OF THE INTERIOR

- DEFENSE-MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C.

te he e ;xaiaumiaom - AIR MAIL

feeeutive Cffloey N
c4vA Fleld Team, ‘lolon 1X ,
“3outh 155 Howard - treet - | _AUGBBZS@% :
Tpolkeane O, “aa: Lﬁ’*ima N R

vez_ Dookat \se. 'm-'zéx (Anemmy)
 Gontrect Fo. Idwel.21% (Anended)
‘Ea e shtauffor (former Opeyator)
-~ iaul We Wiee (Msignou)
- Kalhewr f‘.mn‘bl_ e on

VEAY Wile :selsaanﬁorm

. Fnalosed are the ori ‘nal and Cive copies of the
oaptioned smenled cmumct wim attachnents, sl ned by the
overmment . "

Undaé inte of m-m 15, 1952, we marded to
you an Ownerts lonsoent to Lien wilch was davzeod sspecinily
for thls pro;,o.,»eﬁ mended contrect.

Berore obtal . ing tue Operatorts sisnature to the
anended contract, klndly comply witin the {ollowin: prosedures

1. Q'bkai,n the apoc‘isi Uwnor's Consent to
Lien, si ued and dnted, and attach & aopy of suld
matmumt. ¢ ench copy of the amended coutract.

~2e ate the saended contrect, using a date
aubgequent to the Jate of t'» Cwnepr's Congent to
Tlan. ' ' :

Te . ‘mte thse zlx souy.es of itte gined
Jovernuent's conment to the assi nnent, & copy of
whiah 18 attached to eaeh copy of the amen.led
contyact. nate tHis inetrusment sams as the
mnﬁeﬁ eoniracte :

‘f;.;.' ‘e Owner's bomem to “melonment {.aatem
Ore. oo vl Jompary, June 27, 1952) does nut give
the propexr 1and deseription whileh 12 shown In the
sonkract. Tue work to be done under the amended
sontract 1s wsori»ed an beir g A ssoe 36, TS,
R0, ond Zece 31, TS, Rii¥, wiereas the sald
Conscnl Lo Assinment d&soz'zqea % @ pre.arby as
_Jeos 31, TS, RUOE, which coviously is not correot,
Tuls lara danoription in te Assismient must be
sorrociod befors completin: the catract, '





Upon obtal Ing e 2i nsture 10 ¢ & anended contrast,
tiie coples marked "ijeretor's Copy?, *Trield Tesm's Copy™ and
- "Finsnoe Ifflcer's opy" are to te ziven %o the proper perties.
T.e orizinel and 3. or tewo ooplee are to be returred to
tagl:ingtaon,.

If any art of this coriract oes not meet with the
ALyroval of the ‘Lgrator, tue orliinel and all cozies are to
be returned to % is ofrios tosetoer uit. the roposed oLan ;08
fopr econaideratlisi. ,

Sinperely yoors,

L
.04 Wﬁ‘;‘(’

ACTINGChalmean, Upsrmting Comn ttoe

‘nolosures - EWEllis/zia  8-21-52
, ce o Adm. Reading File
Operating Comm'ttes

A ROVEDSs o : Dooket .~ ‘
- Niesers. Renick, Rm. 3061
' ' MoKnisht, Gm. 420l GSA
&. \Z/ Ellls i
Reglon 11 .

legal Mvision






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

~_ WASHINGTON 25, D. C.
1201 R, Division St.

Spokane 2, Wash,

August 21, 1952

M. Roy Mires 7
2116 Sunset Ave,

Doise, Idsho

Subject: Contract Idm-E 213, Steuffer Antimony;
"Owngrs Consent to Lien®

Deayr Mr. Mires:

Reference is made to our phone conversation of August
19, 1952, in which the reluctance of the Eastern Oregon Land Co.
to sign the required "Consent to Lien' form was discussed,

Actuslly, if the Eastern Oregon Land Co. owns the
mineral rights, it does have an interest in the property; it
is only this interest with respect to the mineral rights that
would be subordinated, Furthermore, the lien is required only
to assure repayment to the Government in the event any mineral
production is made from the proparty. If no production ie made
there is no obligation for repayment. It would eppear, there-
fore, that the fact that the Eastern Oregon Land Co, owns only
the mineral rights would not prevent them from signing the
agreement.,

It is sugpested that you advise the Emstern Cregon
Land Co. as indicated in the foregoing in order that the forms
may be executed and returned to this office as soon as possible,

Sincerely yours,

Glenn C, Reed
Mining Engineer o e e
CC: 2-Wash, DMEA: ' : ST e
USGS v
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. 3 P : ., A . SURNAME: ’

| . UNITED STATES. FAUEPE
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

. August 21, 1952

- Memorandim

Tog : Operaﬁingncommittoo
Mre Co Of Hlttendorr
Malls and Flles '

Prom: Ernest . wm. Ellis, Ghiag : -
: Rare and ilss. ‘etals Division - :
Subjests Dacmh o MAeT6X (Ant;imony) ab o
| Contract No. Idm-E213 (Amended) -

Be Es Stauffer (former Operator)

Faul e Wise (Aaaignoo)

Malhnur County, Orogon

Kindly note the letter of tmnuittal of subject
amended cortract to the Field providoa that a contraot date
and the Governmenb'a conaont to aasignmant date are to be
udded in the Pleld and sald datee will te aubsequant to the ‘

date of tne Owner'a Gonsent to Lian.

- Ernest Wm. FTllis .
EWE1l1s/gla -

ce tos “Adm., Reading File
ocket ~

Operating‘Committee'
Mr. Ellis : '





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

130 HIYCTAVERINE.St.
Spokane 2, Wash,

Mr. Koy Mires .~
2116 Sunset Ave. ,

Subject: Amended Contract Idm-E213, Stauffer Antimony,
- Malheur County, Oregon, 0 oc/l, 7 76 X

‘Deay Mr, Miraes:

In accord with aur phone conversation of August 14, 1952,
-1 am sending you herewith & revised “Owners Consent" form MP-203
for execution.

The form can be presentsd for inclusion in the docket at
the time Mr. Wice accepts and signs the exploratdon roject contract
at Spokmne,

Tou will be notified Ly telegram regarding receipt of
the contract ot this office. '

Sincerely yours,

Clenn C. Reed
for M, E. Volin, Acting Exec. Off,
Field Team, Keglon II

Enclosure

CC: 3-Wash
USGS

. 3
- Ve
g, O

S>»





. T N , ' ' o FILE COPY
, W SURNAME:
. 'UNITED STATES . N

DEPARTMENT OF THE INTERIOR ™ - .- Bl

- DEFENSE MINERALS EXPLORATION ADMINISTRATION .
© 7" .. WASHINGTON 25, D.C. S W i lan
” T AUG1 51952

- AIR MAIL
— @;}

Nemorsndum

Tog Ae Lo aei.saenborn, Exnaub:lvo Orf.‘iur, Ro ion X
- Attzonmcm dre Glenn Roed

- Fromg Ernest um. mlia, Chief, Rare & Misc. letals ulviaion
SubjJeet: Dooket 1Jo. (MA=T6X
Contract [ 0. Idms£213 (Amendod)
' ﬁui,,,nm@nt of contract fram be X, Stauffor

to }Qu.l }a, “‘i“ :

Enolosed is a ocopy of the proposed Qwner's Consent
to Lien to be used in ccmoction with the subject contyact.
Tois form I diswssed with Hr. Reed by phono on Aujust 1l
It seems desirab_la to £ollow the pho'e call with an actual
sopy of the proﬁz’bsed form in oase there should be any misunder~
atmding of the wording, which was recommendad by the Legal

- Pivis 1un.

Ernest Wm. Ellls 1)

EWELlis/gla 8;1L;- 52

cc to: Adm. Readlng Flle
Docket
Mr..A. ‘E. Kane
Mr. Ellis -





Taolm -E LIS ImB -6

MF-203 _ OWNER'S CONSENT TO LIEN

and lessor,
WHEREAS, the undersigned, as owner XK

. ‘&

has an interest in certain

property in the State of Oregon , County of Malheur - | gescribed as

follows:1; Sece 36, TLhS., RLOE., and Sec. 31, TilS., RL1E., of the
Willamette Meridian, which is the subject of an exploration project con-

tract, dated November 20, 1951 hich is proposed to,be amended so that
the agreement may be restated on a new contract Iormﬁ‘wm
RoVv—PletTo58 L

;
WK KK K5y B 200 2 KA B X A KR L PR X CIMXXCAK. hereinafter called the "GORiract”,
betyeen the United States of America, hereinafter called the "Government", and'Es E, Stauffer,
an ' :
P WHEREAS, said contract was duly assigned to Paul W, Wise, herein-
after called the "Operator", By an instrument dated June 7, 1952; and

WHEREAS, the undersigned repregsenks and -

" lease or exploration agreement made by the undersigr}éd with He D. Ramsay
and E. E. Stauffer concerning the aforesaid property is in good standing
TSP D RS K X KIRH KU XRHSTH YRRt , theve
and that there has been no efaultabg the ]Sessees) tor theassigneey ;anfer

n :

¥he terms and provisions, e 1 oeaonde T A P .
WHEREAS, der certain“provisions of said contract which are set forth on the reverse

side hereof, the Government is entitled to a percentage royalty on‘production and to certain other
rights and equities which do or may conflict with or be adverse/to the interest of the undersigned
in said property; ‘

_ /the Government's consent to
NOW THEREFORE, the undersigned, in consideration ﬁﬁééxj@xxwmﬁxamxxanﬂxaaczm:igjg&ggggk

o0 XCPREDUROIE XK oL xmx?mxgmexm;m{xmmmc’nm
Q%e aforesal ass?é(mnen and agreelng to the aforesaid amendment of the

contract, undertakes and r N
) 1. The %overnment's equ?t% ?nesanc?'srigf{fx lgoo‘gf’smantle, sever, take possession of, and

remove and dispose of facilities, buildings, fixtureshfequipment, or other items as provided in
the contract, or any amendment thereof, shall prevail/bver and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. //

/

2. To secure the paymen%~tg“ gg_Governﬁent of the percentage royalty on production3d/
provided for under the terms of said exploration/project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Gévernment a lien upon the land herein described and
upon any production of minerals therefrom, unt{il the royalty claim is fully paid in the amount of
the Government's contribution, not in oxCes of 4/% 2 :OLI-5-25 , or ten
years have elapsed from the date of the?gggyract.

3. The undersigned shall comm%;'no act nor assert any claim that may contravene ogﬁpon—
I rs . : M
flict with the lien, claim, or rights/of the Government under the provisions of salg}contract.
This agreement shall be binding upon th@ heirs, execuﬁors. administrators, successors, and assigns
of the undersigned. '
/

Dated this dayﬁof , 195
v .

EASTERN OREGON LAND COMPANY _ [seal]

.

by - [sea1]
4
o President [sea1]
1/ Either (a) insert the'legal description of the land, or (b) strike out tﬁ% words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page ' official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
. ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '
4/ Insert the maximum ampumt of the Government's contribution.





.-
. N

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulied from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required

. final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or’ indicate "the natire of the discovery or development. . In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a peréentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns,° or other°net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per -ton.

- <(2) One and one-half (1%) per cent of any such net amounts, plus ome-half () per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.) ' '

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of, the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and ié
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for ithe joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. 18264
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e _ | ) R . FILE copY
. ) T ) 1’ } - ) SURNAME:
7 UNITED STATES y N

DEPARTMENT OF THE INTERIOR . [ oka®™

DEFENSE MlNERALS EXPLORATlON ADMINISTRATION :
WASHINGTON 25, D C.

August 15, 1952
Momorandum = T s e .
‘Tos Aeting Admnnintrntor |
| ' Throuzh E, W. Ellia

- From: Chieft counsel

fubject: K. E. Staurter-!’aul . Hiu, Docket No. Dm-'rsx,
1@-3213 (Ancmony) - |

There is attached, in satisfactory legal form
for execution, a contract sovering the above-described
gro%;:t,inubjoct to the attachnent of the uaps rcrerred

o rein. ,

) A also call your attentian to thc ract that the
Owner's Consent to Lien has besn sent out for signature
and that both the contract and the Administration's Con-
sent to Assignment of the contract should bear a date sub-
‘aequent to that of the Owner s Conaent to Lien. ’

ﬁ'ﬂaﬁbHMﬁ&

- J. L. Hofflund
s-  Chief Counsel

Attachnment

.AEKane/ema SR T : '
cci-Mails & Files S (This contract typed 1n Mr Ellis's

J. L. Hofflund. - . office)
A. E. Kane p » _

E. W. Ellis

Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. '

Memorandum
To: File
From: Ernest Wm. El1is, Chief

Rare and Misc. Metals Division

Subject: Docket No. IMA-T6X
Contract No. Idm-E213

E. E. Stauffer (assignment of contract
to Paul W. Wise)

August 11, 1952

Telephone call from Glenn Reed, RegionII, to the
effect that they are unable to get ahold of Wise and, there-
fore, we should attempt to go ahead with the transfer by
amendment to the existing contract.

August 1k, 1952

Read to Reed a proposed Owner's Consent to Lien
form which they could be procuring while the amended
contract is being formulated, said Owner's Consent to Lien
to be attached to the contract when 1t is sent to Spokane
for signing,. :

August 15, 1952

Followed telephone conve'rsation of yesterday by
sending a typed copy of the Owner's Consent to Lien to
confirm the wording of the form given over the phone.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
3o. 157 Howard Gtreet
Gpokene &, Washington

July 25, 1952

Mr. Paul M. Wise
P. O. Box 267
Boise, Idaho

liear Mr. Wise:

I have becn in telephone conversation with the DMEA
Washington, D. C. office with regard to the tronsfer of the
Stauffer Antimony Contract, Idm-E213 to you. I am informed that
the simplest way to do thia would be to rescind the old contract
and to meke & nev one. Unfortunately, in order to do this, you
should prepare s new application, and & new set of "Owner's (onscnt
to Lien" forms will be required. I regret the necessity for this,
but I have bee¢n advised by the Washington office that they are in
complete agreemsnt with the smended contract es it was vorked out
here between you and the Bureau of Mines and that approval cen be
obtained in a very short time if you will go through the formality
of sutmitting a nevw aspplication and enclosing the consent to lien
forms.

Therefore, enclosed is form MF-103 in 6 copies end form
NF-203 in 8 copies. After completion, retain one vach for your
files and send the rest to this office; DMEA Order 1 and Question
and Ansver booklet is also enclosed.

3incerely yours,
AT

A. L. Weissenborn

Enclosurcs Executive Officer, IMEA
\ : Pield Team, Region IIX
cc: VDMEA (2)
usm (1)

ApwW/oeh

[
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UNITED STATES R
DEPARTMENT OF THE INTERIOR . /
DEFENSE MINERALS EXPLORATION ADMINISTRATION A
WASHINGTON 25, D. C. /

July 25, 1952

Re: Docket Noe. mA-'(éx (Antimony)
E. B. Stauffer (assignment of contrgct Idm-E21l3
to Paul W. Wise)

Memorandum

Mr. Ellis phoned Mr. Weissenborn, Region II
Executive Officer this date and asked him regarding the
transfer of the Stauffer contract to Wise, especially
regarding equipment which would be purchased. He stated
there was no equipment to be purchased and tlat the con-
tract could be drawn up as he proposed.

Mr. Ellis told him that Legal believed it advisable
that the o0ld contract be rescinded and that a new application
be filed by Wise and a new Owner's Consent to Lien be sub-
mitted by Wise. Welssenborn stated that he thought it
might be difficult to get in touch with Wise and thus procure
a new application, but that he would attempt to do so.

EWEllis/gla
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SURNAME:
UNITED STATES . ’

- DEPARTMENT. OF THE INTERIOR
~ . - [e2fad

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 24, 2952 |

W,‘- Operating Committee
Through: E, W, Ellis I

From: -Aeting Ghj.ez Counse}l
Subject:s Docket No, DMEA 76X, Stanrf_er &ntinony.

The subject contract 1s on the old form, the work has not yet
- begun, and the Operator wants to assign the contract to Mr, Wise who
in turn wants to amend the contract to plage it on a unit cost dasis ex-
oopt for a faw items to remain on an actual cost besis, I suggest that
the old contract be rescinded through use of Form 18262-3, and 8 new
contract bs drawn up on the new form, based upon a new application by -
Mr, Wise, If it proves impossible to get an Ouner's Consent to Iden
or ancther Subordination Agreement, thon we can further consider the
sdvisabllity of amending the contract and consenting to its assignment,

~ A, E, Kene
Acting Chief Counsel
HsFy | |
do to: Matls and Uiles v Chrem, DS L
4, B, Xano E. ¥, Rlits : _ vap
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UNITED STATES CEPARTSERT OF THE InEmind
DEPARTMENT OF THE INTERIOR Defease Giinersls édm.:dralmn
GEOLOGICAL SURVEY PEGEIZ)

SO. 157 Hmrd Street fu Fo 1852

Spokane h, Washington

, July 18, 1952
Mr. Frank E, Johnson . m -
Chairman, Operating Committee

Defense Minerals Expleration pdministration
Department of Imterior ) '
Washington 25, D. Ce . Res: Stauffer Antimony
DMEA Docket 76X
%mtract Idm-E213

e

Dear Mr. Johnson:

Attached are six copies of Amendment No. 5 concerning
Exploration Project Contrad Idm=-E213. This amendment changes the
contract by puttiing work to be done on a unit basis at unit costs.
The overall costs of the eontract have not been changed; however,
the amount of drifting has been decreased and costs per unit of
drifting have been increaged,

. The former Operator, Mr., E. E. Stauffer, has turned his
property and Exploration Project Comtract over to Mr. Paul W, Wise;
copies of the lease and contract assignment.s have been transmitted

to Washington for ‘approval. Mr. Wise, a contractor, did not favor
the old terms of the Conmtract, but preferred to do the work onm a
unit cost basis in which he would furnish all equipment and supplies
and would receive payment only for those units of work performed.

The unit costs for drifting and crosscutting of $30.89 per
foot represents an increase over the estimated costs given in the
Contract at $25.00 per foot; however, the increased unit cost is not
out of line with other exploration work in the Region II area, Inas-
mich as no expleration work has been done to date, although the con-
tract has been in effect since November 20, 1951, it is believed that
this amendment will be to the imterest of the Government as it will
initiate work called for in the Comtract. Moreover, it is believed
that if Mr. Wise has a Contract acceptable to him, the work will be
more vigorously and expeditiously performed, thereby being to the
interest of the Government., As Mr. Stauffer has made no attempt to
do the work called for in the conmtract, it is recommended that either
this amendment be approved or the €ontract rescinded.

/

It is believed that the present amendment could be enacted
under the jurisdiction of the Executive Officer; however, it is being
forwarded to Washington for approvel as it changes the terms of the
Contract and the manner in which payment of the Government's share is
to be mades .

9‘9 <F

adl





Mr. Wise has requested that immediate attention be given
this amendment and that it either be approved or denied, The work-
ing season is quickly passing and he desires to commence work as
soon as possible. The Ekecutive Officer would therefore appreciate
being. immediately informed 1 by telephone “Wwhether or not this amend-
ment is acceptable 80 that he may advise Hr. Wise whether or not to
conmence _warke”

Very truly yours

"A. E. Weissenborn
Executive Officer, IMEA
.Field Team, Region II

Enclosures

ceC: U.S.B oMo
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AMENDMENT NO.__ 5

It is agreed this__ 7th _day of_July ‘1952 ,between the

the United States of America, acting'through the Department of the

Interior, Defense Minerals Administration and Payl W. Wise,

P, O. Box 267, Boise, Idaho (Docket No. DMA 76X — antimony)

each acting in consideration of the agreemenl/ of the other to the terms

hereinafter set forth, that the Exploratiorn Project Contract_ Idm-E213

of _Nov. 20 195 1 between the parties heteto be modified and

~amended as described in Exhibit_WE"_,aftached hereto, which, with any
maps or drawings attached thereto, is/made a part of this agreement.

The effective date of this amendmeny'shall be July 1 195 2 .

This amendment is made by /authority granted the Executive

Office, DMA Field Team, Region JI in Order No. 2684 by the Acting

Secretary of the Interior.

This amendment shall/not be construed to increase the estimated

PAUL W. WISE The United States of America

(Oj;fator)
By . By

A. E, Weissenborn, Exec, Officer
DMEA Field Team, Region II
-DEPARTZIENT OF T2 7ol
Dofense fliner:ts Admbalchalisn

~~~~~~

JUL 221952





PAUL W. WISE
Exploration Project Contract Idm—E213
Docket No. 76X —~ antimony

Amendment No. 5

EXHIBIT wpn

Changes and modifications

1. To Article 10 of the contract, entitled "Allowable
Costs of the Project,™ add the following paragraph:

"The agreed estimated unit costs for performing the
hand trenching, road construction, crosscutting, and
drifting specified in this contract are set forth below.
The Government will pay 75 percent of these agreed
estimated costs as they accrue, in lieu of the actual
costs, for units of work actually performed that conform
with the specifications set forth in this contract, in
an aggregate total amount not to exceed $24,395.25, which
is 75 percent of $32,527.00, the agreed estimated total
cost of this portion of"the work. The cost of hiring
engineering and geological consultants is not included
in these agreed estimgted unit costs nor in this total.h

The cost of hiring engineering and geological consultants
is allowable to the extent specified in Amendment No. 5, paragraph
3, section (2), "Labor, Supervision .and Consultantst'.

2. In Exhibit "AM, page 1, under "Exploration Project,"
change the description of the work to be done to read as follows:

"The exploration program shall consist of hand trenching -_—1
to crosscut the vein structure, bulldozing an access road and
driving drifts and crosscuts to determine the occurrence of
antimony along the main vein of the Cayote Groupfy\The work
will be divided into two stages as follows: N\

Stage 1. The first stage of the exploration project
consists of 270 cubic yards of hand trenching
to crosscut the vein structure. Individual
trenches shall be of a sigze sufficient to
expose the full width of the vein for
examination and sampling?\qhﬁ& LR

"If, in the opinion of the Government, the work performed

under Stage I has favorably indicated the possibility of a

commercial ore discovery, 1-1/2 miles of bulldozer road shall

be constructed and Stage II will be undertaken as follows:





Stage II. The Government shall approve one of the
following a¥ternative plans for underground
exploration:

(a) Drive 700 feet of drift on the footwall

- vein from a portal near Station 14 and drive
crosscuts to the hanging wall vein at distances
of 150, 300, 450, 600 and 700 feet from the
portale The maximum aggregate footage of
crosscut to be 300, A

(b) Drive 700 feet of drift on the footwall
vein from a portal near Station 14 and drive
crosscuts to the hanging wall vein at distances
of 150 and 40O feet from the portal with the
-maximum aggregate footage of crosscut to be
100 feet. Drive 200 feet of drift on the
hanging wall vein at location to be determined
by crosscuts." 7

3¢ In Exhibit "A:\;E\Ehe~cogtract delete the entire
clauses entitled "Fixtures and rovements," "Operating Equipment,™
"Rehabilitation and Repairs,%-and "Labor -and Supervision," and change
the clause entitled "Esti teg/ al Cost of the Project® to read as

follows:
(1) "Unit Contractsd//
d U

Agreed Estimated Unit Costs
Stage I
- Number units
Item of Work Uni Unit cost - authorized Total cost
Hand trenching Cue ¥de $4400 270 $1,080.
Stage II
1-1/2 mi. bulldozer job  $557.00 1 $ 557.
road
Crosscutting

cross~section to ¢s

7tx5' in the clear,

timbered where .

necessary oot $ 30.89 1000 $30,890.
st A—





l . . - '

(2) Labor, Supervision and Consultants
Stage 1

The cost of labor and supervision is included in
the agreed, estimated unit costs of the work.. The cost
of hiring a consultant to perform the necessary engineering,
geological work, sampling and assaying shall be allowable as
a cost of the project to a maximum of $200.00.

Stage II

The cost of labor and supervision is included in the
agreed estimated unit costs of the work. The cost of hiring
a consultant to perform the necessary engineering and geo-
logical work, sampling, assaying and all other technical
services shall be allowable as a cost of the project to a
maximum of $2,000.00. .

(3) Operating materials and supplies - Included in the agreed
estimated unit costse.

(4) Operating equipment - Included in the agreed estimated
unit costs.

(5) Rehabilitation and repairs -~ None.

(6) New buildings, improvements, installations — None.

(7) Miscellaneous — None.
SUMMARY

Stage I

1. 270 cubic yards of hand trenching at
agreed unit cost of $4.00 per cubic yard $1,080.00

2; Consultants -/ 200,004
Total ' $1,280.00
Stage II '
l. 1-1/2 miles of bulldozer road at agreed
unit cost of $557 for job $ 557.00
2. 1000 feet of drifting and crosscutting
at agreed unit cost of $30.89 per foot 30,890.00. -
3+ Consultants ‘ 2,000.00
$33,447.00
GRAND TOTAL $34,727.001
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
So., 157 Howard Street
Spokane L, Washington

July 15, 1952

Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.
Re: DMEA Docket 76X, Stauffer Antimony
. property, Malheur County, Oregon,
Contract Idm-E213, Antimony

" Dear Sir:

~ Enclosed are six copies each of Assignment of Exploration
Project Contract, Assignment of Prospecting Permit and Rights to
Mining Lease, and Consent to Assignment, all concerning Contract
Idm-E213,

Owing to ill health, the Operator, Mr, E, E. Stauffer, has
assigned his property to Mr, Paul W, Wise, If the terms represented
in these Assignments are agreeable to DMEA, copies of each should be
attached to the contract,

Sincerely yours,

G J S yaen R

Thor H, Kiilsgaard
For: A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region II
Enclosures o T .1.
Bod o -
cc: USBM

.« opn
LRI ,,‘(‘}
VR A2
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e G Vo]—.in, E’ezoer, DHEA Field m, Reg. 11 =~ 18, 1952
.John D. .sardill, M et,allurgist ’ }uninr Divi;ion Hureau of Mines

Progress remm, Contract Idn-E213, E. Ee Stauffer, *:alheur County,

Urem’ DOC’;Q% 7()&; (anti’mnf)

On the wrning of June 5 1 met ¥re Fe "s. Staufrer and i-r.

 Roy Miers on the trail to the antimony prospect of Stautfar in
the moxmtaim ad:jacent t.o Cow Vslloy. :

the twc azwised me. that ¥iers had about completed negot.ia—- o
tions to'talte over Stauffer's prospect on terus which were not '
devulyed, in’ spite of the fact that this was "iera firat tnp to
the proapect.. ,

Suurfer, the operator, agrced to atart vork w.lthin 60 days
of the date of the contract which was signed Lovember 20, 1951.

Setween the tire of the signing of the contract and June 5,
. Stauffer inforzed me 'that no work had been performed in accordance
" with the termg of the contract. The contract has been anended

four times, extending the time of the beginning date of the work
to July 1, 1*‘)52. In my opinion, I think that Stauffer is using

‘the contract, with 75 percent Government participation, as pro-

mot.ionnl bait to aell or otharwise dinpou of the antimm pmspect.

bnless actual eameat. work. is at-arbod and continues on a

sincere besis on or before duly 1, T recommend that the contractA

be t,ermin.tc.i. .

. “Joiin De Bardill |

Orig. to fites . R R I

- {2
JDB
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Soe 157 Howard Street
Spokane lj, Washington

February 12, 1952

4k

Chairman, Operating Committee w
Defense Minerals Exploration Admlnlstratlon

Department of Interior
Washington 25, De Ce

Re: Exploration Project Contract
Idm-E213, Ee Ee Stauffer
antimony property, Malheur
County, Oregon.

Dear Sir:

Enclosed are the original and two copies of Amendment Noe. 1
which are to be appended to the subject contracte The amendment
extends the starting date of the contract from November 20, 1951,
to not later than April 1, 1952.

Sincerely,

G K JCillgaa kD

Thor He Kiilsgaard
For: Ae. E. Weissenborn
_ Executive Officer, DMEA
Field Team, Region II

Enclosurese

Eﬂ%?ﬁiﬁ/c" e
Bleaso Lliazrap, t;',;ti i,
HEOEM a i34 3‘!911

FEB 1 7952

-----






OREGON
MALHEUR COUNTY

February 1, 1952

E, E, Stauffer, Idm~E213, Antimony
75w25 of $34, 727, 00

16 months

The exploration is divided into two stages._i' Stage one
calls for bulldozing and sampling._' Stage two calls for 700 feet of
drifting and 390 feet of crpsscufting or drifting en the vein, pre=-
vided the results of stage one are sufficiently encouraging,

Work will start in the spring,





UNITED STATES
DEPARTMENT OF THE INTERIOR Aswcar - 76
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane li, Washington

DEPARTXEAT OF THE [ATERIOR ~January 21, 1952
Defense Klingrals Adminisiration
RECEIVED
JAN 2 81952

Chairman, Operating Committee
Defense Minerals Exploration Administration

Department of Interior Re: E. E. Stauffer

Washington 25, D. C. Exploration Project Contract,
. Idm-E213

Dear Sir:

Enclosed are the original and three signed copies of the
subject contract.

One copy has been sent to the operator and one retained
by the field office. '

An amendment to delay the starting date of the contract
is in preparation. ' '

Sincerely yours,

ﬂ, f///M__/(‘

A. B, Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR V77

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. %ﬂm%
2

O

63
Memorandum
To: Verne C. Fryklund, Jr,, Yield Team, Reglom Il

Trom: C. 0. Mittendorf, Acting Admigistrater
Defense Minerals Xxploration Administration

Subject: Docket DMA 76X, Contract Idm-X 213
o E. E. Stauffer.

Your meme of November 29, 1951 in regard to the surface rights
of the property concerned in the subjeet contract is acknovledged. This
feature was thoroughly understood by Mr. Weissenborn and this office,
the status being as follows!

On Yovember 9, 1951 the enclosed copy of a proposed letter to
Mr, Stauffer from the owner of the surface rights, & Mr, Lacey, was 4dic-
tated to Mr. Weissenborn over long distance telephone because the letter
filed here from Mr, Lacey to Mr. Stauffer, whish stated it was "agreeadble"
te Mr, lacey for Mr, Stanffer to prospect and build a road, was dated
August 10, 1948, but gave no desocription whatever of the property. The
_enclosed draft of letter is %o corrset these defects. I% was understood
that Mr, Welssenborn would have this letter prepared snd signed dy Mr,
Lacey, bus that they would be held at the Spokane 0ffice for attachment
to the contracts when the laster were received by your eoffice.

If thess letters frbm Mr, lacey fe Mr., Stauffer have been in-
advertently mailed %0 this office, (they heve not yet arrived) they will
be returned to yow at once for attachment to the contracts you now hold,

1f Mr, lacey has not signed the proposed letter, the original
and five copies should be preparsd and given to Mr, Stauffer who should
present them to Mr. lLacey for signature, together with an explanstion of

the need of such document,
C. 0. Mittendorf (7@»)
Attachment

PEBlak hm
12-.Lh_’jlela-more/ J (/ﬁ,// J\

cc tos Reports and RecordsZ-- "‘T/I;(.&‘fb‘.&:.lttendorf \b~
Adm, Reading File Mr. Blakemore
Region 11 Docket
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. '(ZFFIC_E-.QF THE ADMINISTRATO \
i . T OF TH
. .. DEFENSE wnera @ ® B . WTER0R

UNKTED: m*fts |
DEPARTMENAIS'Bﬁ E INTERIOR DEC3 1951
DEFENSE lﬂmEFg«Lé,ﬂAwﬁ\ﬁl%kATwN mp , ﬂH‘ME ‘m&'

WASHINGTON 25, D, C.
So. 157 Howard Street
§pokane 4, Washington

November 29, 1951

MEMORANDUM
To: Operating Committee, DMEA
From: Field Team, Region II

Subject: Subordination Agreement
Coyote Group ~-=~x
Antimony, DMIIZA -76\

Enclosed is a copy of a letter from the Eastern Oregon
Land Company to Mr. E. E. Stauffer. This letter makes clear
that the Eastern Oregon Land Company does not have the surface
rights for the land on which Mr. Stauffer wishes to build a
road. :

Mr. Stauffer has informed us that Mr. Ernest Ldcey of
Iron Dike, Oregon, is the owner of the surface rights in question,
and that papers giving the necessary permission for building the
road are now in Washington.

-

Jrewe € Foglondy!

Verne C. Fryklund, Jr.
For:; A. E. Weissenborn

Executive Officer, DMEA

Field Team, Region II

Enclosure
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- EASTERN OREGON ILAND COMPANY

1926 Piedmont Station
Portland 11, Oregon

- "November 20, 1951

Mr. E.E. Stauffer

Brogan

Oregon Cow Butte Antimony
' - Mine

Dear Mr. Stauffer:

Your letter of the 16th and the- papers that had accompanied
it were received yesterday morning.

.Hhile I had been sure our company should not sign the papers
becauseclt is not the owner of the surface rights, yet it was a
matter that I wished our attormey, Mr. J. C. Veazie to pass upon.
And I have deferred making reply to you until I should see a copy
of his letter of yesterday to you, which is self=explanstory.

I feels sure that the Govermmental Departmental Officials
have overlooked the real meaning of our Company's mineral reservations
and rights, which do not embrace what is usually considered to be
land ownership, or surface rights. Mr. Locey is the owner of the
latter rights. I am sure that the officials who have this matter.
under consideration will see that on second examination. With our
Company®s Permit to conduct mineral explorations on the land, and
Mr. Locey's permission for you to go upon the land and to construct
roads, you are fully equipped to proceed with exploration and dev-
elopment operations on this property.

m Very truly yburs,
EASTERN OREGON LAND COMPANY
By James B. Adams  Agent .
Encls.

CC/Home Office
CC/ Mr. Veazie

P.S. All the letters and papers that had accompanied
your letter are handed back to you herewith.
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. o ® SURNAME:
UNITED STATES Lo

DEPARTMENT OF THE INTERIOR ./ T oA
| DEFENSE MINERALS ADMINISTRATION /W %)[7@

WASHINGTON 25, D. C. \‘

Mr, A, E, Weissenborn NOV 2 g 1951
Executive Officer, Region II ,

DMEA Field Team o
South 157 Howard Street
Spokane, Washington

" Res Docket DMA 76X, Idm-E213
Antimony

E, E, Stauffer, Beogan, Oregon

Dear Mr., Weisaénborn: -

Enclosed herein are the original and five copies of the

. subject Exploration Contract signed by me, which are to be presented
to the Operator for his signature, You will note that it will also
be necessary for Mr. Stauffer to obtain the signature of Mr, Ernest
Lacey to the attached letters, by which Mr, lLacey grants to Mr,
Stauffer the right to build a road and other surface rights,

: The original and three copies are to be returned to this
office for distribution; one copy is to be retained by the Operator
and one copy is for your files, :

If any provicions of the Contract are unsatiafactory, they
may be changed by your office, subject to delegation of authority set
forth in Order No. 2653, or sent to thls office for re-consideration,

Sincerely yours,

C. 0. Mittendorf ( 7&_) } \“t‘l,;Z

ACTING Administrator |
S Defense Minerals Exploration
Enclosures-6 ©+ Administration

APFROVED: _ PBBlakemore/meh
S 11/26/5} :
. . ' cc to:«Adm, Reading File
Chairman, Operating Committee ~Reports and Records
- Mr, Mittendorf
. Mr, Moon
Member, Bureau of Mines _ Mr., Blakemore
- Mr, McKnight
' Region II
Member, Geological Survey Docket
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. » SURNAME:
UNITED STATES ' /)
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS ADMINISTRATION | (H o

WASHINGTON 25, D. C.

Sovember 19, 1951

Kemorenduni

Tos Director, Prodnction Fxpansion Pivision . [
From: General Cowoel - =

Subject: \F. ®. Stenffer exploration contract — Docket MNo. DMA-P6X

¥e are unadble to enprove the draft of the proposed exrlora-
tion contract in this cose, submitted to ue on November 14, 1951,
becaunse of the uncertsinty in the description of the lend upon which
the nroject 1s to de performed.

The ters "Csyote Group® is not exmlalined or further iden-
tified anyvhere in tre contract. If it i¢ a group of claims, the
‘nanes of the claims or gome other means of identifying them, such
as recording data, should be piven., Moreover, the description does
not make plsin whether the Cayote Group, whatever that may comprise,
ie t7 constitute the entire pronerty devated to the nroject or
whether in sddition to the Croup, sectlon 31 iz included. The lenss
and the apreement in the file cover sections 31 and 36 without any
mention of the Group, and unless there is some intention to exclude
from the project some of the land covered by the lease, we belleve
that 1t would de well to descride the land in the contract Juet «s
it 4a described in the lease. o

Your file is reﬁurhed herewith. ., e\_
- —~\' X
&
J. L. Hofflund

J. L. Hofflund
General Counsel

Attachnent
RRGuthrie/bjl

Copy to: f*ﬁ‘égs. & Records
. J. L. Hofflund
R. R. Guthrie

‘6 ﬂ Chron, ~ -
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San Francisco California,
October 24 1951

Mr. E. E. Stauffer
Brogan, . Oregon

Dear Sir:

You have requested a further extension of the
‘written prospecting permit which we gave to you and
Mr. H. D. Ramsay, dated December 1, 1947, and relating
to prospecting for antimony, gold and other valuable
minerals on Section 31, Township 14 South, Range 41
East, and Section 36, TOWHShlp 14 South, Range 40
East of the Wlllamette Meridian.

It appearing that your failure to qualify for a
mining lease within the times heretofore granted has
been due to causes beyond your control, and that the
extension now requested is necessary and desirable,
we grant your request, and hereby extend said pros-
pecting permit until the lst day of December, 1953, but
for your sole benefit, it being understood that Mr.
Ramsay is not to benefit in any way by this extension
or to have any rights under it. Except for such
extension, all terms and provisions of sald written
permit shall remain in full force and effect and be
applicable to the extended period.

If it meets with your approval, please signify
that fact by signing at the proper place and returning
to us the enclosed copy of this letter.

Yours very truly,

EASTERN OREGON LAND COMPANY

By /&ZlXL¢4/045{&LCIQL1,4/L44,—

Approved this & 2

, 1951
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. UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. ~

¢

. September 25, 1951 T

. {, ¢ -
_ L :
fir. B, O, Stauffer - _ ' (;' . I —
\B;d*»\.?zhg T R et — N

D 0
rogen, bregon Re: Docket DMA=76 = |

ily dear ¥r, Stauffer: /’ﬁ%p

Before we can act finally on your application for an exe
ploration loan, you muot obtain and forward to us the following addi-
tional documents:

1. The consent of the surface owners of the property
in question to the coaduct of the proposed exploration op=
erations, as rejuired in your prospecting permit of December
1, 1947, from the owner of the mineral rights,

2. #n extension of the prospecting permit of December 1,
1947, for a periocd of 2l months, This period will cover ade-
quately the 16 moatu period of the proposed exploration running
irom the time wiecn the Lxploration Contract can be signed, plus
the 6 months which the Governzenv has by the iterms of the cone
t{ract to determine whether a worthwhile discovcry has been made,
This extension will provide you with an additional period within
which you may, wider the torms of your permit, obtain a § year
mining lease on the properiy upon which the exploratio. is to
be conducted.

3. 5ix copies of the Landlord's Subordination Agreement
signed by the owner of the mineral r'ghts ia the property.
BDlank copies of the agreement are enclosed. _ :

Upon receipt of Vhese documeals we ahall process your applie- -
caticn as promptly as possible. ’

' Sincerely yours, ,

RRGuthrie/ema 4’\ |

Copy to: Reports & Records o dorﬁ( 7} : ‘
R. R. Guthrie . C. 0. Mitten AR 1
J. L. Hofflund A . v
C. O. Mittendorf - Olund ¢,. 0, Mittendorf, Director

Chron., 4 Production Fxpansion Division
Adm, Reading File : :

. Mr. Burmeister I
Enclosure Region II (2)-
Mr. Bourret
Mr. Kemp :
Mr. McKnight
Docket

4
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' SURNAME:

UNITED STATES o '
DEPARTMENT OF THE INTERIOR.

DEFENSE MINERALS ADMlNlSTRATION
WASHINGTON 25, D. C.

3 : -

To: Production Expansion Division oy

From:  Director, Supply Division

Subjects E. B. Staufler
Cayote Growp '
Malheur Cowniy, Oragon
. Antimoryy, DMA-76

Under date of Hovember 16, 1950, B, k. Stauffer, Bregan, Oregon,
first requested assistance in developing and produeing antimeny ere, sub-
ssquently requesting an exploration preoject, DMA decket«76, in the sum of
$33,879.20 for a govermment participation of ;25,&09.&6 (15%).. Applicant
1s prepared to imvest ids share, $8,469,80.

The tclhuing rac‘oora have been caramuy considereé and weighed
in reviewing this spplication, »

1. Refer NO-S as amended, Section 6,

(‘g Additional sources of antimony are desired,

(b} Geelogical conditions are regadded as favorable, The
exploration is recimusnded by the field team following its/examination ef
the property, whuh opinion is comcuried in by E.. 7. MeKnight, USGS and m.

(c,dye,f )} Nanpower, equipmnt and supplua are aa;nﬂ.zma}w,b with nearby,
- sdequate roads and pover. line abont. one miles distant,

{g) Applicant is regarded ag competent to direct the projcct.

2+ The ground te De covered in the agresment is the f:ayet.e grenp, lying in
Section 26, T.1ks, R.LOE.; Helheur County, Uregon. IMasmuch as applicants
lease covers the entires section within which the Cayote Group lies and the
exact srsa and location of this greoup within said /section iz not given; we
suggest that the full section 36 be included in the comtract; Landlerd's
subordinstion agreement is attaehed.

3. The project can be completed within sixteen momths following approval eof
the contraet. Work will start within five days follewing apyrovaly Time
schedule is as follows: :





monthlys ssmple vein exposurez; third te sixteenth memth,
. \

FILE COPY
SURNAME:

O ~ UNITED STATES |
b - DEPARTMENT OF THE INTERIOR
Build dozer RTINSO S AYONKTERATION and sampling] FiFsb

- WASHINGTON 25, D. C.

Step Twe » o \
Erect building and bring in equipment, second month. Drife 1098

feet of adit, subsidiary erdsdcuts and drift at approximate rate of|80 fest

ke The project is to be effected in two yteps, the second step to {iepend on
field team appreval subsequont .ty caaplet@on ef step one, Step one|consists

of bulldesing & 1} mils rosd to ibe expleption site and bulldeser & _
along the cutcrips of hanging wall and footwall veins, each fer a distance of

thres hundred feet;, with sampling of expesures, Step twe, to be undertaken

enly 1f field tean regards rosmlts of step ons as warranting i%, is comprised’
of erection and installation of required mimer facilities foliewed by driving
an adit of 700 feet along the footwall vein, frem which six cresscuts, of lsngths
varying from thirty to seventy-five feet sppraximately, tetaliing 190 fest, are
prepossd te be driven te cut the hanmging well vein at intervals of 100 te 150
foet, Unless there is soue structure betwesn the foot and hanging wall veins
requiring cressoutting at frequent intervals, we believe that more ianformatien
about the hanging wall vein might be obiained by drepping the three 75 foet
cresscuts from the 500,600 and 700 f£i. points in the feotwall adit, substitubing
& 225 ft, drift alemg the hanging wall vein itself, to be driven from the crosse
cut at the LOO ft. peint of the foetwall adit, We suggest that this alternative
be left to the field team's discretiom, All wein exposures are te bs sampled
following accepted methods.

S, Estimated costs for the projeot are as follows:

. Step one « | o L

1} niles of bulldoser road at 7¢/f% $ 550.00
600 fest of bulldoser stripping, ‘ ‘
kO hours at $12/hour , 480.00
Supervisien and Sacpling : 300,00

| | L $1,130,00

Step Two « _
. ‘ ) . .

Cost of equipment to be purchased , - § 1,480,00 .
Cost of equipment to be rented ' 1,148.00+

Facilities to be purchased, installed & erscted  1,871,20
Overhead; supervision and ssmpling 1,000,00
1,090 feet of drifts and crosscute #25/fv = 27,250,00

Cost, step two only ‘ N %ﬁ

Total cest of pro,jéat - § 33,879.20

sConsists of 7 months comprassor rental, although project envisages 1 months
of drifting snd crosscutting. We assume that either this total of $1,148.00





. is purchase price of é@ﬁﬁator or remaining rental is included in the overall
T cont of $25 per foot of :drift and crosscut, as applieant states that this =
latter includes all costs not listed elsewheras, T -

- Therefere, it s reccmmended thay the Production Expansien Divisien
- negotdate & formal contract (MP-200) with B, #, Stauffer which will permit him
t;_o undertike ths following, specific expleration along the lines desgribed
aboves o ; i : : o

R (a) Nake bulldozer road and sirip surfacr of both veirm s distance
- af 300 fest each - ' IR : _ a

- (b) Gemplot 1090 feut ef drifting and crosscutting
(c) Accurately ssmple iftin exposires and assay samples

L (d) Submit napé,'-unw plans and mébaﬁ DMA promptly uwpea
- completien of each step of the project, S e

"fmﬂibﬁﬁ .
" Tom lyen, Director
Supply Divisien

 EGordon/mh 8-15-51

cc: Adm., Read. File - _
Reports and Records " -
Lyon ’
Renick o
McKnight, USGS
Bourret.
Field team, II o
DMA docket files -7 |
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. SURNAME
UNITED STATES
DEPARTMENT OF THE INTERIOR P

DEFENSE MINERALS ADMINISTRATION N &
WASHINGTON 25, D. C. ' T

AUG 16 1951
4,

¥r. E. E. Stauffer
Bragin, Oregon

Re: Cayote Growp
Antimony, DMR-T6

Dear Mr. Stauffers

This will aclnowledge receipt .of your letter of July 30,
1951 enclesing copies of your mining lsase,

when review of your lease is cemplate, we will return same

{0 you,
Youts very truly, = . ﬂj/

)5/ Wadon o $IF
Wasten Boaurret, Chief o
Kinor and Rare Metals

EGordon/mh 8-15-51 .

cc: Adm. Head., File
Reports and Records
‘Field team, II _
" Bourret .
DMA docket files /

I
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(COPY)

Ironaido. Oregon
August 10, 1948

Mr. B. BE. Stauffer,
Brogan, Oregon

Dear 31ir:

Will say that it is agresble with us
for you to carry on mineral prospecting operations on
our lands near Cow Butte and to build a road to tho

Antimony Mine on Cow Butte,

Y%rs very truly,

&
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"w m m,a SL{?NAME.

DEPARTMENT OF THE INTER/BES. P4,k 'ﬁm %
DEFENSE MINERALS ADMINISTRATION Bgf“%mo
WASHINGTON 25, D. C. 1952,

July 27, 1951
Uasidngton 25, D,C.

My, . E. elssenborn ..

South 157 Howard ot,
Spokane, Washington

x5 DMA 76 ENTIAOY CGYW.:; i UP, ORLUIN FLEASE OBTM £ LITIONAL PR

Ciclos L0fUe. Bids LLENUS Lasil.

VESTUN BOURRET, CHILF
cc: confirmation - : CENOR M REHE M TMUBranch, Supply Divis.
Defenge Min-rals Afminizt c#ion

EGordon/mh

cc: Adn. Read, File -
Reports and Records

Lyon

Bourret

Files

24 U

k 268
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This is a fullrate
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dicated by a suitable
symbol above or pre-
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VLT=Int'l Victory Ltr.
- W. P. MARSHALL, PRESIDENT

PRzSKC149 GovVT PD SPOKANE WASH 27 1227p=
WESTON BOURRET- CIEF-‘ |

MINOR AND RARE METALS BRANCH SUPPLY DIVISION DEFENSE
MINERALS ADMINISTRATION ~ WASHDC= =

RE DMA 76, ANTIMONY COYOTE GROUP» OREGON: HAVE WIRED STAUFFER
TG SEND ADDITIQNAL 4 COPIES OF MINING LEASE DIRECTLY TO YOU‘

VERNE C FRYKLUND FOR A E WEISSENBORN DEFENSE MINERALS
ADMINISTRAT ION=

DMA 76 4-»'

THE COMPAN'Y WILL' APPRECIATE SUGGESTIONS FROM ITS PATRONS COI\CERNING ITS BERVICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

July 18, 1951

Mr. Landon F. Strobel

Executive Secretary

Defense Minerals Administration
Department of Interior
Waghington 25); D. C.

Dear Mr. Strobel:
Fnclosed herewith are five unsigned copies and one signed
copy of a proposed contract on the Cayote Group, Malheur County,

Oregon, DMA Docket No. 76.

Also enclosed are six copies of the Landlord's Subordination
Agreement and four copies of a report on the property by J. S. Vhay,

UeSeGeSe
Yours very truly,
wWﬂ“"ﬁ-
A. E. Weissenborn
Executlve Officer, IMA
Field Teeam, Region II
Enoclosures

DEp, ‘"m‘mT
OF 14 THE tieen
Defense Hingrafs Adnz,nt‘:«“m
Receney

JUL 2 3195
LiNogy F. STBOBEL
Execuhye Secretary
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION
REGION II

DMA 76, Cayote Group
Malheur County, Oregon

John S. Vhay
Ue. S. Geologioal Survey

June 26, 1951






Examination Team Preliminary Report

Defense Minerals Administration
Docket #76 Property: Cayote Group

RECOMMENDAT IONS
It is recommended that this property receive an exploration sontraot
inasmioh as antimony is found on eight dumps and exposed in two workings

" over & total horizontal distance of about 1500 feet.

APPLICANT
E. E. Stauffer, Box 72, Brogan, Oregon. He reports that two miners
from Baker, Oregon, own a third interest in the few tons of ore piled on

the dump of the new inclined shaft. No other incumbrances were reported.

, LOCATION
The Cayots group lies in Seo. 36, Te 14 S., R. 40 E., and the lease held
by Mr. Stauffer covers also the mineral rights in Sec. 31, Te 14 S., R. 41 E,
It is apparently in an unorganized mining distriot, in the northernm part of

Malheur County, Oregon. (See Fig. 1).

OWNERSHIP
The land is owned by the Eastern Oregon Land Company from whioh E. E.
Stauffer has a lease on the mineral rights in the two seotions desoribed

above. This was not cheoked at the aounty courthouse. ~

HISTORY
Some prospeoting and a small amount of gold mining was done in the area
& long time ago. There is apparently no record of the production here

available. In 1917 and 1918 a shaft was put down on the antimony vein and

b,
‘:h“)'
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two or three oarloads of (presumably high-grade) antimony ore were shipped.
B. E. Stauffer has obtained a lease on the mineral rights in this area
probably within the last three or four years and has done some prospeoting

along the vein and sunk the new inclined shaf't about 30 feet.

PROPOS AL

ls. The proposal involves two steps. These aret:

A+ Bulldoze approximately 1& miles of road to bring in equipment
and supplies.

Be &. Bulldoze a strip 300 feet long on both hanging and footwall
veins northwest from Station 14 (See Fig. 3) and sample.

b. Bulldoze & strip 300 feet long on both'hanging and footwall
veins from Station 13 (See Fig. 2} and semple.

2. If the surface samples and vein thiocknesses are favorable, the seoond
part of the proposed plan will be started.

A. Drive 700 feet of drift along the footwall vein from a portal
near Station 14 with appropriate sampling,.

Be Drive the following crosscuts from the footwall vein to out
the hanging wall vein:

1. at 150 feet from portal about 30 feet.
2. at 300 feet from portal about 30 feet.
3. at 400 feet from portal about 50 feet.
4. at 500 feet from portal about %5 feet.
5. at 600 feet from portai about 75 feet.
6+ at 700 feet from portal about 75 feet.
This will total 390 feet of orossﬁué:. Samples will be out of

hanging wall vein. 1
' I
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TECHNICAL FEASIBILITY
Geologio Setting

The deposit lies on the south side of a relatively isolated mountain
soutlj of Willow Creek and about fifteen mies west of Brogan, Oregon. (See
Fige 1)« It is in desert oountry, and no timber was seen on the mountain.
The property is about 500 feet above the valley fill-in the surrounding
basin.

The country rock of the deposit is mostly a medium-grained quartsg dioriﬁe,
which apparently makes up most of the mountain, though at its south edge
some strongly metamorphosed bedded quartzite aﬂd hornfels are exposed. The
quartz diorite is cut by dikes and irregular masses of a finer-grained grey
porphyritic rook, called diorite prophry in the fleld. Several vesioular
fine-grained basaltio dikes are in the area, one of which lies along the
vein structure for much of its distance, apparently youngér than the mineraligza-
tion, and is probably of Tertiary age.

The average strike of the easternmost three-quarters of the vein is
N. 37 We, the dip bétween 50° XE. (See Fig. 2). Along this section the
basalt dike has intruded along the vein structure so that now quartz-stibnlte
veins ocour on both sides of the dike for most of the distanoes. West of a
drainage line where the basalt dike leaves the vein and turms north, a single
vein strikes N, 58 W. and dips 80° NE; it trends up N. 58 W. 350 feet to a
small ridge, then trends N. 30 W about 200 feet where it apparently dies
out, judging by the lack of quartz float. Just west of where the vein crosses
the ridge it interseots a quartz vein striking about N. 25 E., and dipping about
45° NW, on whioch there is an old inolined shaft 300 feet northeast; soms gold

was produced from this shaft a long time ago. At the intersection of the two

veins a large pipe-like body of quartz has been formed, as is indiocated by
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much quartz float over an area about 80 by 50 feet. Some stibnite
presumably ocours in this quartz-pipe as in a pit at the south it is found at
the edge of the area oovered with quartz-floate

In the new inclined shaft =nd in.a nearby old open out the vein on the
footwall side of the basalt dike (hereafter called the footwall vein) appears
as a quartz vein 3 to 12 inches wide in a shear zone about 2 feet wide. It

oarries either soattered crystals or fairly solid masses of both fine and
-,-\._._—"‘

ooarse-grained stibnite; in a few places the quartz oarries no stibnite.‘ The
milky quartz is either massive or oocurs in a orude oomb strusture. A little
coarse=-grarned seriocite and oclay-like material are present in plaoces in the
vein. A very little limonite in small spots in the quartz suggests the
presence of a small amount of pyrife in the vein below the oxidized gzone;
somewhat more iron stain in the shear zone bordering the vein indicates
a higher oontent of pyrite along the vein at depth. The vein is reported
to ocarry some values in gold.

Stibnite occurs within three feet of the surface. Closer to the surfaoce
there is oconsiderable yellow antimony oxide, presumably cervantite.
Oxidation of the pyrite on the othqr hand is complete at least as far down
as the bottom of the 30=foot shaft.

Besides the o0ld and new inolined shafts, at which stibnite can be seen
in place, four out of fiwe oavéd pits on the footwall vein show stibnite
with the quartz on the dumpse.- The hanging wall vein was never seen in
place, but stibnite oocours on the dumps of four out of five pits along.it,
and presumably stibnite was found in the old vertical shaft, now ocavede West
of the drainage line stibnite ooscurs on the dumps of the ocaved adit of a

pit on the vein, and of a pit at the south edge of the quartz pipe.





A channel sample of the widest part of the vein in the new shaft showed

0.035 oz. gold, and 8.23% antimony across 12 inchss, and & grab sample of

the ore on the dump showed 0.025 oz. gold and 16.02% antimony.

DESCRIPTION OF MINE WORKINGS

The acocessible mine workings are shown on Fig. 3. The adit at Sta. 44
follows in, on or near the footwall of the basalt dike for about 85 feet,
and shows no quartz or stibnite. The new inolined shaft at Sta. 1, goes
down on the footwall of the basalt dike. It shows a sheared zone up to two
feet wide in whioh there is a quartz-stibnite vein from 3 to 12 inches wide.
About 10 feet west of the shaft there is a long northwest trending open out
in whioh there is another inclined shaft, now ocaved, on the footwall vein.
Across the dike and a little farther west there is a caved vertiocal shaft
on the hanging wall vein. Aoross the drainage line to the west there is one
short oaved adit on the vein. Quartz and stibnite are found on the dump.
Aside from these few workings there are a number of pits, most of which are
shown on Fige. 2, but the sides have caved in on all of them so that the
veins oould not be observed in place, but quartz and stibnite ocour on the

dumps of most of ‘them.

RESERVEB
, .
With so few exposures of the yein in plaoce, no attempt has been made to

arrive at figures for reserve or grade.

MINING METHOD
Only 2-3 oarloads of ore have been shipped from an inaccessible shaft.
Nothing can be said about future mining methods until the exploration

program is oompleted.
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MILLING METHODS
There has been no:milling to date. From inspection of ore specimens

no umusual diffioulties in ooncentrating are antioipated.

TIME SCHEDULE TO ATTAIN OBJECTIVES
A. 1. Build dozer road, oomplete surface stripping and sampling. 2 months

B. Build building and bring in mining equipment.
Drive first 300 .feet of tunnel. 4 months

- Drive last 400 feet, of tunnel end ocmplete
orossoutting and pling. JL : 10 months

Lyl
//\’ Total 16 months
/to,% ~

MARKET ING FACILITIES
The ore or conoentrates might be shipped by truck to the Bradley antimony
smelter at Yellow Pine, a distance of about 220 miles. Otherpossible buyers

are in the Chiocago area and at Laredo, Texas.

LABOR SUPPLY
There is probably very little mining lebor nearby, but apparently Mr.
Stauffer intends to have a relatively small operation here, doing the work

himself with the help of a few miners he knows in Baker, Oregom.

POWER
There is eleotric powsr in the valley south of the property whioh would

probably be available. The distance to the power line is about one mile.

TRANSPORTATION
A paved highway in the valley is about a mile south of the property.
Brogan, a station on the U.P. Railway is about 16 miles southeast. The
nearest large town is Vale, Oregon, 40 miles southeast.

An access road about 1.5 miles long is needed to connect the property

with the highway. Most of the way it will be in Valley fill material amd,
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therefore, oan be easily built in a few days by one bulldozer,

ADEQUACY OF REQUESTED FUNDS
It is believed that the r equested funds, totaling $39,864.00 will
prove or disprove the value of the deposit as & possible antimony ore

producer. A breakdown of the major costs is as follows:

Bulldozing road end trenches $1,030,00
Drive 1090 feet of drift and orosscut 32,700,00
Mine equipment (rent, purchase) 4,436.00
Supervision and general overhead 1,000.00
Miscellaneous (Building, sempling) . 700,00

$ 39,862.00

It should be noted that the greatest expense will be inourred after

the cmtinuity of the vein along the surfaoe has been proven.

DISCUSSI(N OF PROPOSAL |
Stibnite float oan be éraoed over 1500 feet, although the vein is
exposed at only one place. The vein is marrow at this one exposure but
there appears to be a good chance that ore shoots of minable width and
grade will ooccur. The stfipping opsrating will permit determination of
vein width and grade along the surface, if successful the underground
oxploration will out the veins at a maximum depth of 130 feet and will

thus permit a tentative caloulation of ore reserves of any ore oute
The. proposed drift will not campletely undercut the known length of

the vein.
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COMPETENCE OF AFPLICANT

Mr. Stauffer appears to be a ocompetent end reliable individual. . He
is a retired Farest Service Employee, and although he has not done a great
deal of mining, he probably can do a good job with the help of his friends

in Beker.
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