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/////// ’1" . _UNITED STATES = ‘I'
‘ - DEPARTMENT OF THE INTERIOR -

Defense Minerals Exploration Administration

 OFFICIAL DOCKET FILE o

Terminated (or ) without certification. DMEA No. 1535‘

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in this

manners:

‘Left Side

Certificate of Audit (Final).

'Interim Audit(s).A

Report of Review.

Termination Notibedor‘Agreement.
v~ Recision Notice.

Assignment of Contract.

y// Cont ract Amendments (latest on
top).

b//Contract with all exhibits and
annexes. ,

- Owner's Consent to Lien.
&~ Subordination Agreement. -
Leases and assignments of leases.
,///kpplication and attachments.
Schedule of Collecticns.

Operator's monthly reports and
all attachments-(latest on top).

Right Side

:_Project summary.

Work completed analysis.
A11 other material is filed in
chronological order with corre-
. spondence including the following
.reports as checked: ’
Final Field Team Report. (Tab)
Operator's Final Report.
~Interim Repofts.

.~ On-site Exam Report(s). (Tab)

Settlement Sheets.

If additional folders are required because of volume of records,
show folder numbers and contents below. :

Maps in folder number

Operator's Monthly Reports in folder number

J 7¢u

Reviewer'° Inltials ’
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HOTICH OF REVOCATIUH OF EXPLGRATIOCHN PROJECT
' CONT.ACT

To: Waite inerals, Inc,
-An Qregon Corporation
Lrants Pass, Gregon

ROTICE is hereby given

June 24, 1952

that iéxploration Project Contract

- Idn-u215, Docket No. DA 15341, dated November 30, 1951, shall be

and is hereby rescirded, ravoked,

and cancelled as of April 21,

1952, befors any actions have been taken or costs incurred

- thereunder, without any obligatio
the same as if said contract had

The contract is rescind
failure to start work under the ¢
starting date, April 21, 1952, an
1952, which was given you in the

n whatever, one party to the other,
never been entered into,

ed, revoked, and cancelled by your
ontract before the deferred

d the later desdline of June 15,
Field Team letter of dJune 5, 1952.

Ae -ie usissenborn
nxecutive Ufficer, Umui
rield Teair, epion I

AN
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it is agreed this 26th day of _ March l9i£i, between the

P

AMENDEENT Mo, 1

Nh]

United States of America, acting through the Department of the Interlor,

Defense linerals Administration and Waite Minerals, Inc., an Oregon

corporation, Grants Pass, Oregon

T S

each acting in conesideration of the agreement cof the other to the terms herein-

after set forth, that “rmwloration Project Contract Idm-E218
of November 30 1651 between the nuTt;@S hereto be modified and amended

- v -

as described in Bxhildt ") attached hereto, - which, with any maps or drawings
attached therto, iz mnde = nert of this aggrement. The effective date of this

amendment siall he November 30 1951

. .

this amendment is made % authority granted the Tixeoutive Office, DiA

.

Yield Team, Region IT in Order o, 2653 by the Acting Secretary of the Interior,
This amendment shall not L2 constued to increase the estimated tOual cost

wohe Sobtal amount which the Government may be obligated

.

which the Hovernment may be obligated to pay,

Ixecuved in sextuplicobs iz

WAITE MINERALS, INC, Tuo United States of America A

.4........,.._.“ B ——

( )“)(‘f:yg o"

/‘;3f;g2;;2§;255 )
‘d (‘/T '-1—-’——‘.-"!""‘

A, E, Uélssenborn, Exec. Officer
DMEA Field Team, Region II






WAITE MINERALS, INC.
Exploration Project Contract Idm-E218

Amendment No. 1

EXHIBIT %pn

Changes and modifications

The starting of exploration project contract Idm-E218
shall be deferred from November 30, 1951, to not later than

April 21, 1952.
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3"“};,,’?;"3 Docket No. DMA L53LX
s : Commodity - CW________.
UNITED STATES OF AMERICA Idm-E218
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

-

EXPLORATION PROJECT CONTRACT'!

It is agreed this ..___ Bqtl_@ ..... day of November ) 195_1-, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* _.______._____.

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Régulations Governing Government Aid in Defense Exploration Projects.” -

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Qregon. , County of __Josephine described as follows: ® deeded

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the hol%elr, is attached: .. ___________________
ine

Mortgage, with balance due of $20,000 held by Josep ounty, Oregon

(b) That he 43 a-dessee; 4n possession-and-entitled <o possessiony amd tire~subordhmation -zgreenrento-rnre-lessm'mmté'crred?

3. Exploration project. The Operator, within __________ 60 days from the date of this contract shall commence
work on a project of exploration for® ________cOopper. __ ___ - ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ® 8 months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

. 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. h

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

& Name of mineral.

9 Not in excess of 2 years. 16—64086-2






7. Title to and disposition of prog/. All facilities, buildings, fixtures, equipm or other items costing more than $50,
each, paid for or purchased with funds"®®ntributed jointly by the Operator and the Go ment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. .

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is

included in Exhibit “A.”

: 10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of --_50.-- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-15,QQQ¢QQ _____ ,

whichis .50 _______ percent of the agreed estimated total cost of this project, $....30,000,00 ___.

14. Fiinal reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. E .

15. Repayment by Operator.. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1% ;)f net str:nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. ¢

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any. termination. of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
Waite Minerals, Incorporated . . . _ . A7, A

By = & L A 4 LA™ e .
é) ?‘%\ . E ACTING Administrator, Defemse Mineéa]@
By - A AL Exploration Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






WAITE MINERALS, INC.
DMA 1534X
Exploration Project Contract

Exhibit RAR

Performance of the Work

The proposed project will.explore, by diamond drilling, the
mineralized surface areas indicated by the Bureau of Mines soil sampling
program at the south side workings of the Queen of Bronze mine. This
drilling is planned to explore for lenses of massive sulfide ore avail-
able for selective mining underground. It will also explore the
possibility that these mineralized areas may be suitable for mining by
large scale methods if the tonnage and grade of ore are sufficiently
large.

Ten diamond drill holes shall be drilled, having a total
length of 2,700 feet. The area to be drilled and the approximate
location of the holes are shown on the attached map. The holes shall
be inclined to crosscut the ore zone with depth for the reason that
the massive ore lenses are steeply dipping and could be missed if
vertical holes were drilled. Both core and sludge shall be assayed
when mineraliged ground is encouritered. Minimum size of hole shall

be AX.





WAITE MINERALS, INC.
DMA 1534X

EXHIBIT A" (Cont.)

Estimated cost of project

2,700 feet of contracted diamond drill hole @ $6/ft.  $16,200.00 .

Supervision - 6 months @ $500/mo. 3,000.00-
Sampling - 2,700 feet @ $2/ft. 5,400.00 -
Assaying - 2,700 feet @ $1/ft. - 2,700.00 ~

Contingencies (reaming, cementing, and misc. expense) 2,700.00 -
Total ~ $30,000.00 ¢

Fixtures and improvements

None
erating equipment

Does not apply to this contract

Labor and supervision

Classification Max. wage rate
Samplers $2.00 per hour

The salary of one supervisor at $500.00 per month for a period
of 6 months shall be allowable as a cost of the projecte.
The cost of all other labor necessary for the project is included

in the contracted unit cost of drilling.

NOTE: The choice of a supervisor to direct the operations described
herein shall have prior approval by the DMA Field Team, Region II.

Rehabilitation and repairs " None






WAITE MINERALS, INC.
DMA 1534X

EXHIBIT "A® (Cont.)

Inasmuch as the items 'Sampling’, 'Assaying', and 'Contingen-
cies', totaling $10,800, are not stated in terns of units of actual costs,
as called for by the contract form, on which the Government's contribution
will be based; and inasmuch as the item 'Labor' does not state the 'number’.
to be employed, as required by the contract form, it is emphasized that
the Government will participate in costs arising out of these items 'on]‘.y
to the extent that it considers them to be necessary, proper and reason-

able.
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MF-201 I .

MORTGAGEE'S
MORGAGORS-SUBORDINATION AGREEMENT

KNoOw ALL MEN BY THESE PRESENTS :

undersigned
WHEREAS, the xmmexr is the holder of a mortgage, claim, lien, or encumbrance dated
April 1946 96, 24 614, {72 resp.
i , , recorded in Books47, 68  pages 194,458 of
the records of the county of __90sSephine - , State of ___OTegon

upon that certain parcel of ground ‘described in a certain Exploration Project Contract dated
November 36 195.1 between Waite linerals, Inc., an Oregon

corporation, Grants Pass, Oregon

the owner of said property and the United States of America;

Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and -
" interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United
States of America under the provisions of said Exploration Project Contract, and agrees that the
lien and claim of the United States of America under the provisions of said contract shall be prior
to the undersigned’s rights under the provisions of said mortgage, claim, lien, or encumbrance ; and

The undersigned agrees to commit no act nor assert any right, title, or interest under said
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and
claim of the United States of America under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

‘Dated this .23 .. day of mvym ey 1957






Budget Bureau No. 42-R10

H{,(mﬁ?lo)s , u. ngPARTMENT OF THE INTERIO Budget Bureay No, 42 1
: DEFENSE MINERALS ADMINISTRATION
APPLICATION FOR AID FOR AN DO NOT FILL YN TAIS PROCK
&= =  EXPLORATION PROJECT PURSUANT TO pocket o, SOTN A=/ O 3 €X
N MINERAL ORDER 5, UNDER Date received. £ 0.2 2 G=ST[
w Bl B DEFENSE PRODUCTION ACT OF 1950 Participation ...
0d k: ?:; 3 N :
L3 ‘5‘.!1 c\?_ ':, .
1 S
:" “:’@i S Waite Minerals, Incornorated
= e © 1028; Northeast Seventh Street
T Grants Pass, Oregon
S ) ) Name and
- e L - eoplieant
pate_ August 14, 1951
N
- F;ILL'IN THIS BLOCK
Date of applicationv August 14, 19._5_:_‘:_. Estimated cost 3’5106..;_9..400' 00

!

- Mineral or metal

Location of mine ....... T_ak;_lma,__.Qr.ean _________________

a.epnme.._g.oun by

copper . ... . Percentage of Government participation 50% _________________

DMA Docket Number, if available 1554=X

Date of filing MF-100 ____&d

INSTRUCTIONS
if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
If the application is approved, you will be pre-
b

for answer. .
sented with an exploration project contract on Form MF-200

- Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior; Washington
25, D. C., or to the nearest field executive officer thereof, with

b . .y
your name and address on each sheet of the application and
If any question is inapplicable, or

for your signature.

all accompanying papers.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*#3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'‘manage the

©  project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are agalnst the property. .

7. If lessee, attach a copy. of the lease and state if it is in good standing.
NOTE.—It will be: necessary to. procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors sabordmatmg .thelr interests in the property to the interest of the Government under the

contrac,t L
8. Furnish current*ﬁnanclal statement,’ sbowmg assets and liabilities, and a profit and loss statement.

9. How much money'us)afppllcant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed i in question 23 of th1s .application form, in accordance with the regulations on Government participation

(Section 9 of Mneral 01 der 5) ‘Z §
*If you have already answered these questmns on- MF—IOO you are not required to answer the questions for this apphcatlon 16—64067-1

T





\ Q THE PROPERTY , -
\ . . . .
‘Give a description of the T property that will be in any way involved in the exploration project, including any existing

mine or operating property
M‘ Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery ‘made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area,

. State the present and former names of the property, if any.
. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions.of roads.

. State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

. Describe any existing useable facilities, equipment, bulldlngs, or structure now on the property that will be devoted to the

exploration work.

. State in detail how the ore could be shipped and how and where milled.
. Hlstory :

(a) Give a statement, as complete as possible, of previous exploration, development operatlon, and productlon of property,
with reasons for any past suspensions of operations.

(b) ‘State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons,
recommended exploratlon and development, and metallurgical investigations.

. Production:

(a) If mine is in production, furnish the following information:

. Grade or
Tons per-day analysis

[y

Cost per ton
(1) Mining .
(2) Milling
(3) Shipped
or sold ’ .,

. Ore or mineral reserves: (If property is or has been operating.)

(@) Describe the ore or mineral deposits briefly.
- (b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.

. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. ..

20.
. 21.

22.

23.

24.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration‘ be conducted?

Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.-—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statemeént of the geological basis of the project with particular emphasis on faetors leading the operator to exﬁect the

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ) .

THE REQUIREMENTS AND COSTS

Tabulate in the form of an 1tem1zed statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be.purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. ’

(2) Cost of power, water, utilities, and any other items not provided for above. -

Furnish a time schedule of the project, stated in terms of months after project is approved showing progress expected to be
accomplished and the money expected to be spent. .

CERTIFICATION

‘The undersigned-company, and the official executing this certification on its behalf, _hereby certlfv that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledg and behef

__________ WALTE MINERALS, INCORPORATED. ny 2% 7 A&7
(Name of company) { 1gnature of au*“onzg:d ofﬁeml) .
August 14, 1951 I ‘Vice President . .
(Date) . X (Title) | -~ L
Title 18, S. Code (Crimes), Section 1001, makes it a eriminal offense to make a wxllfully false statément or. represeﬁtntmn to any depnrtment or axency

of the Umted States as to any matter within its Jurlsdlctxon

#Same as footnote on page 1. . " 16—04067-1  U. 5. GOVERNMENT PRINTING OPFICE

o






. , | Wa Minerals, Incorporated

10 Northeast Seventh Street

Grants Pass, Oregon

l. Corporation
2. Not applicable

3¢ President - Chauncey Florey, Medford, Oregon
Vice President - lMajor E. Re Walte, Grants Pass, Oregon
Secretary - llapjorie Waite, Grants Pass, Oregon
Director - Nelson Florey, Medfard, Oregon
Director = Marjorie Florey, Medford, Oregon

Capitalized for 100,000 shares, held by:

Chauncey Florey _ 25,000 shares
Ma jor E. R. Waite 25,000 U
Nelson Florey 25,000 %
Mar jorie Floray 25,000 M
100,000 *

4. a, Chauncey Florey, Medford, Oregon; President, Walte Minerals,
is General Manager of Ross Lumber Company, Medford, Oregon,
lumber production $2 million per year, cutting 100,000 bd.
ft. per day. Interested in the development and management
of mines in southern Oregone.

" Major E. R. Waite, Grants Pass, Oregon, has operated and
developed chrome, manganese, silver and copper mines for
past forty-five years.

b. Walter A. Richelsen, Consulting Mining Engineer, Seattlse,
Washington, will manage operation. Has thirty-seven years
of mining experience in Mexico, United States, Canada and
Alaska; employed by large companies including Kennecott
Copper Corporation, Phelps-Dodge Corporation and Unilted
Verde Copper Companye

Se Owner

6. No liens against property. Balance due on land contract (912 acres)

$20,000, payable $2,500 per year to Josephine Countye. Title to
property guaranteed by Commonwealth Title Insurance Corporatione.

7. Not applicable.
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Waite Minerals, Incorporated, Grants Pass, Oregon
Balance Sheet as of August 12, 1951
ASSETS.

Cash
1l. Inventory Mining Supplies

none

Compressor - Gardner-Denver, 210 cu.ft. per min. $ 3,000,00

Pipes (1300', 2W), Valves, etce.

2 iline .Cars. @ $250 each

Butane Tank - 1280 gal.

Electric Light Plant - 2000.w.

2 Jackhammers

Alr hose, Columns, etce

3 tons 12 1b. rail @ $150 per ton
1 Cabin

Powder, Fuse and Caps

1 Diamond Drill (Boyle Bros.), Drill rods for 500!

5 Diamond Bits @ $57.50
Boyle Bros. Underground Air Motor

Total Inventory

750,00

500,00

760,00

500,00

400,00

250,00

450,00

350,00

100,00

1000,00
- 287.50
250400

$8,597.50

2. Land (912 acres) comprising Queen of Bronze Mine,

Lyttle Mine, Mabel Mine, East Cowboy and
Cowboy Mines
Purchase price from Josephlne County

3e Access roads to all properties

4+ Mine Development Costs
Sampling, trenching, ore tests

5. Drifting at Cowboy Mine, 480' @ $15 per fte

6e Rehabilitation at Queen of Bionzé

Total Assets
LIABRILITIES

l. Capital Stock
100,000 shares issued @ $1.,00 par value

2. Balance on land contract -

Total Liabilities
Closing Deficit (loss)

$25,0004.00
$ 6,000,00

$11,000,00
$ 7,200,00
& 4,000,00

$61,797.50

$100,000.00
20, 000,00

$120,000,00
58,202.50

$ 61,797.50






9, none

10.a¢ Property consists of deeded land described as the Northwest
Quarter (NW%) of Section Thirty-six (36), Township Forty (40)
South, Range ‘Eight (8) West, WeM. Also, the following )
patented mining claims located in Sections 1, 2, 11 and 12,
Township Forty-one (41) South, Range Eight (8), WelMo,
California, Copper Queen, Cowboy, Copper King, Mabel, Kelly,
Morgan, Brandt, Lyttls, Marion and Dorothye.

be Both areas are the samee |

1ll., Waite Minerals, Incorporated = Present Operator. Former names
of property are still retained as follows:

le Queen of Bronze lMine « north end and south end workings,
2e¢ Lyttle Mine,

8. Mabel Mine,

4, Cowboy Mine,

S5« East Cowboy Mine.

12, Property is 41 miles southwest from Grants Pass, Oregon, the
nearest shipping point on the Southern Pacific Railroad. This
route is over the paved Redwoods Highway for 35 miles and thence
six miles southwest by graveled county road to the mine area.

1l3.a. Ample water for a 100~ton mill. First water rights on Waldo
Dreek (12 sec. feet) and Page Creek (20 Sec. feet). Both
creeks run through properties.

be No power required for exploration work, except as furnished by
COompressSorse

l4. Mining equlpment on property:

1 Gardner-Denver Compressor - 210 ce.feme
2 Mine cars - 1 yd. capacity
1l Electric light plant

1l Drifter

1 Jackhammer

O Bits, steel

9 Carblde bits

15, Ore from exploration work will be stockpiled for milling at
future date. It 1s proposed to construct a mill at the first
opportunity when sufficient ore has been measured to warrant a
production loan for this purpose.






16+a¢ The history of the Takilma district goes back to 1860 when

17

be

Ce

copper was discovered by a man named Hawes. The claims now
known as the Queen of Bronze group were located in 1862, but
little development work was done until 1903 when the property
was purchased by Ce L. Tutt and Associates of Colorado Springs,
Colorado. This company. was known as the Takilma Smelting
Company and . they erected a semi-pyritic smelter in 1904. It
had a capacity of 100 tons per day and operated more or less
continuously until 1910. It was reported that more than 20,000
tons of ore were smelted, which had an average copper content
of 8.50%. The mattes from the smelter contained about 40%
copper. Lessees shipped a few thousand tons of ore from 1910
to 1916 when the property was sold to John Twohy, John Hamp-
shire and associates. Operations continued until 1919 when
they were discontinued because of the low price of coppere

During this 3-year period, the mine was reported to have shipped
183 cars, or 9,992 tons of ore. According to Ge. E. Stowell,
mining engineer, the metal content varied from 5.16% to 16.33%
copper and from 0,04 ounces to 0.44 ounces of gold per tone
There is no data on silver values. Leasing was Intermittent
from 1918 to 1928, when John Hampshire leased the property and
resumed operations which continued until May, 1929. At that
time, the Queen of Bronze Company was incorporated and the new
company shipped a total of 1,553 tons of ore up to May, 1930,
when operations were discontinued because of the low price of
copper. The property attracted considerable attention during
the Second World War and the dump was sampled by the Metals
Reserve Board in 1942, and recommended for the resumption of
operations in 1944. This never materialized and 1t was finally
purchased by E. Re Walte in 1946,

Total production figures are not exactly complete, but the total
tonnage 1s estimated at about 40,000 tons. This includes the
estimated ores shipped by lessees and the approximate gross
value is around $1,545,000,

See Shenon's Repért, U.S.G.S. Bulletin 846, 1933.

Private reﬁorts by We A. Richelsen submitted with original
application, dated May 24, 1951,

Mine is not in production nowe






18e.a¢ The ore occurs in a series of kidneys, lenses or pods along

19.

20,
21.

22

be

shear zones in serpentine and greenstone. The orebodies are
of irregular sizes and shapes. The tonnage.available from
each lens is wariable, ranging from 500 to 8,000 tons of ore.
It is difficult to block out ore in advance of exploratione.

Available maps and assay data are submitted herewith. See
former application dated May 24, 1951,

Estimated tonnage and gfade of ore reserves:

Location Tons % Copper
Queen of Bronze Dumps 40,000 le4
Queen of Bronze Underground 4,000 2.5
Cowboy Mine Dumps 15,000 1.5
Mabel Mine Dump 1,000 1.5
Lyttle Mine Dump 9,000 1.5

The Bureau of Mines has conducted an experimental soll sampling
project on the copper properties owned by this company. The
results of that work indicate enriched surface zones that need
further exploration and development. It is the purpose of this
project to explore these favorable arseas.

The exploration work is for copper, particularly, chalcopyrite.

It is proposed to trench the surface indications by means of a
bulldozere. If favorable ore zones are uncovered, the deposit
will be drilled by means of a diesmond drill. In some 1nstances,
underground workings can be extended to prospect and explore
favorable looking structurese.

These copper deposits are relatively high grade near the surface
in the zone of secondary enrichment, just beneath the oxidized and
leached zone, which may extend to a depth of 20 or 30 feet. By
exploring the undeveloped virgin surface exposures, it i1s to be

expected that the richest ore will be encountered where it can

be easily and cheaply mined. It is not unreasonable to expect

that high grade ore can be found near the surface in an oreshoot

that can be minded by either cheap open pit methods or glory-hole
underground methodse

The project has an excellent chance to develop commercial ore
for that reasone. The history of the Queen of Bronze Mine indicates
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it has had a gross production of $1,545,000 from near-surface
stopes developed by only 7,023 feet of workings. Stated in
another way, 7,023 feet of development work resulted in a pro-
duction of 40,000 tons of shipping ore, having a gross value

of $1,545,000, or each foot of development resulted in 5.7 tons
of shipping ore having an average gross value of $38.,60 per ton.

Labor:

Number Job Title Yage Rate
1 Foreman $400.00 monthly
8 Miners . 175 hourly
1 Bulldozer operator 2.00 n
1 Core Drill Operator 2,00 "
1 Core Drill Helper 1,75 "

The above rates are for a 40-hour week, with time-and-ashalf
paid for 8 hours on a 48-hour week. The miners will be paid
on a footage contract basis when poasible.

The wages of the supervisor, including enginmering reports, etce.
is estimated not to exceed $6000,00 for the total projects

Rehabilitation work at Queen of Bronze Mine:
l. North end of Queen of Bronze labor and supplies:

Mucking, timbering at intermediate level $2,000,00
"C" Tunnel - Retimbering and cleanup .2,400,00
Leach ILevel - Retimbering and cleanup 1,500,00
D" Tunnel - Retimbering and cleanup 1,500.00
R $7,400.00

2+ South end workings, Queen of Bronze:

Rehabilitation $5,000.00
Condition of workings unknown, but assumed :
to be similar to Queen of Bronze North end

worklngs
Total Rehabilitation $12,400.00
dele Bulldozer trenching '
Time Involved Cost

500 hours @ 12,00 per hour $6,000,00
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Diamond drilling - Surface and underground

Location

North end, Queen of Bronze
South end, Queen of Bronze
Cowboy Mine

Total

Drifting and Crosscutting:

Footage Price Per Fte Cost

1000 $8.00 - $8,000
1000 .8,00 .8,000
500 8.00 4,000

2500 $20,000

Location Footage Price per Fte Cost
North end, Queen of Bronze 400 $25.00 $10,000
South end, Queen of Bronze 400 .25,00 .10,000
Cowboy Mine 200 30,00 6,000
contingencies for timbering, etce 2,000
Total 1000 $28,000
Sampling, Assaying and mepping: '
Trench assays ' $ 500,00
Diamond Drilling, sampling and assaying . 500,00
Underground workings 2,500,600 -
Total $3,500.00
Buildings and structures to be erected: '
2 Ore bins @ $2,200 each $4,400,00
1l Mine office building .3,000,00
2 Compressor houses @ $2,000 each 4,000,00
Total - $11,400,00

Summary end Total = Instaklation and Construction Costs

Item d.:

1. Trenching
2e Diamond Drilling

3¢ Drifting and Crosscutting

4, Sampling
5. Buildin gs

Total - Item d.

$ 6,000,00
.20,000,00
28,000400
3,500.00
11,400,00

$68,900,00






8. Cost of equipment to be purchased:

1 lucking machine, Eimco 12B
2 Jackhammers @ $350,00

4 Stopers @ $500,00

2 Drifters @.$700.00

500 Jackbits @ $2.00

f.

e

he

i.

8 Air hoses @.$40.00

4 line cars @ $200,00

l-ton drill steel @ $400.00

1 Compressor = 505 c.f.me @ $6,000,00

1 Air Receiver @ $350,00 . .

1 Jackbit grinder @ $1,000.00

6 tons mine rail (3000%') @ $170.00
Rail spikes, plates,.bolts and nuts
2000! 2" pipe (used) @ 50¢ per ft.
Fittings, reducers and valves

Total - Item ee.

$

3,000,00
700400
2,000.00
1,400,00
1,000.00
320,00
800,00
400,00
6,000400
350400
1,000,00
1,020,00
200,00
1,000.00
450,00

$19,640.00

Cost of rentals for equipment which operator pfoposes

to rent:
1 Bulldozer D-8 or equivalent

Rental value of equipment operatdr now owns and

devoted to wois

Condition Cost

$12.00 per hre

will be

Rental Value

1l Gardner-Denver 210 C.F.M. Air Compressor

. : Good
2 Mine cars, each @ $5, monthly Good
2 Jackhammers, each @ $4 U Fair
1 Light Plant _ - Fair

Total rent furnished by operator

Miscellaneous materials and supplies:

$3,000.

250,
200,
500,

Costs of these items are included in unit costs

None, except as shown.

$50.00 p

.10.00
8400
10,00

$78.00

S MO e
] .

u
i
n

shown abovee.
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Summary and Total Cost of Project:

Qe
be
Ce
de

S e
fe

Se
h.

Time

Step

Step
Step

Labor costs included in unit costs
Supervision, Engineering, etce
Rehabilitation

Bulldozer trenching $ 6,000.,00 .
Diamond drilling .20,000,00
Drifting, Crosscutting 28,000,00
Sampling 3,500,00
Buildings 11,400,00

Total Itemdd.
Capital equipment required

$ 6,000,00
22,400,00

68,000.00
19,640400

Charges included in unit costs, operating

1 ’ n non ]
t ® t n ) n

- o~ -~ -~

schedule of project:

expenses

44
i

~

$106,940.00

A. Rehabilitation, installation of buildings and

bulldozer trenching
Be Diamond drilling

C. Drifting, drosscutting to favorable

3 months
4 months

.structures, determined from Steps A, Be. 8 months

Total time to complete project

15 months





Form MF-103 ¥

(April 1951)

L‘. DEPARTMENT OF THE INTE‘R
DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R10835.
Approval expires 6-30-51.

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER
DEFENSE PRODUCTICN ACT OF 1950

DO NOT FI% IN THIS BLOCK

Docket No. ... M’ lfgyx
Q’/«{/{:

Date received

Participation
r 1
Taite lincrals Incorporated
822 North Seventh Street |
Grants Pass » Oregon Name and
L . p—
Date May 21&) 1951
FILL IN THIS BLOCK o
Date of application lfa‘y 21“) 1951 Estimated cost 8250.000

Mineral or metal

Location of mine .. Tokilma Distxict
Josephine County, Oregon

Percentage of Government participation -_J.sz ________________

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLI

*1.
*2.
*3.
*4,

Is applicant an individual, partnership, or corporation?
I¥ a partnership, state names and addresses of partners.

project.

*5. Are you the owner or the lessee of the property?

_ NOTE.~—~It will be necessary to procure and attach to the explo

cont.ract

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

CANT

If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'-manage the

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

ration project contract agreements of claimants, lienors, en-

.cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

8 Furnish current financial statement, showing assets and liabilities, and a profit and loss statement

9 ‘How much money is applicant prepared to invest in proposed

project? Is it sufficient to pay your part of the cost of the

: “f ‘~ project as detailed‘in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mmeral Order 5) ?

*If you have ‘already auswered these questions on MF-100, you are not required to answer the questions for this application.

C

16—64067-1






. THE PROPERTY . et ¥

10. (e¢) Give a description of the real property that will be in any way involved in the exploration project, including any existing .
mine or operating property. )
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. :
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties. -
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine’is in production, furnish the following information:

Grade or » : Net value
Tons per day analysis Cost per ton per ton

(1) Mining
(2) Milling
(3) Shipped

or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION , .

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. )

(e) Cost of iﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent. :

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

. The undersigned company, and the official executing this certification g
tained in this form and accompanying papers is correct and complete to th

, hereby certify that the information con-
eir knowledge and bglef.

Waite Minerals Incorporated By. z
(Name of company) (SignaturdQf authorized official) ¢
May 24, 1951 . President ..
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. .

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Applicant

A corporation

Not applicable

Waite iiinerals Incorporated, Grants Fass, Oregon
President Chauncey Florey, iWedford, Oregon
Vice President Major E. R. Waite, Grants Puss, Oregon
Secretary Marjorie Waite, Orants Pass, Oregon
Directar Nelson Florey, Hedford, Oregon
Director Uajorie ¥Florey, tedford, Oregon

Capitalized for 100,000 shares - held as follows:

Chauncey Florey 25,000 shares
Yajor E. R. Waite 25,000
Nelson Florey 25,000
Marjorie Florsy : 25,000

Potal.... 100,000 shares

iAning and Business Experience:

Ghauncey Florey, of ledford, Oregon, President:
1l years' experience in lumbering. General lianager
of large plants. Production §2 million per year.
l; yeara® underground experience.

¥ork to be under the directicn and supervision of Walter A.
wichelsen, Consulting Mining kngineer of Seattle, Washington.
37 years' experience in mine operation and examination in
Xexico, United States, Canada and Alaska. With large compan-
jes including the Kennecott Copper Corporation, Phelps Dodge
Corporation and United Verde Copper Campany.

Owner of propei-ty.

No claims or liens against the vroperty. Balance due on land
contract:s £22,500.

Not azaplicabh
“inancial Statement as follows:






Financial Statemant
Waite Minerals Incarporated

ASSETS
Cash None
Note Receivable None
Accounts Receivable " None
Inventories None
Lands $25,000
Buildings -~ (only compressor
shed) None
Machinery - (compressor & cars) 5,000
12# mine rail 1,110 $31,110
. Other assets: Sampling and trenching 11,000
Total Assets ﬁ,no
LIABILITIES
Notes Payable None
Banks None
Trade creditors Nooe
Officers, stockholders None

Other liabilities
Delinquent taxes-feal Hstate None

Federal : None
Wages and Salaries - None
Due officers None

Accrued mterqst, taxes, etc. None

Balance owed on land contract $22,500
Surplus 19,610

fih2i110

9« Applicant not in-a position %o invest any further woney on proj-
cct. Have sufficient ore blocked out tu repay loan.
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Property

Propeiy consists of 19 patented lode claims held by the Queen

of Bronge property located in Sec. 36, Twp. U0 S., Rge. 8 W.N.M.
and 16 additionsl patented lode claims held in associated groups
known as the Cowboy, Mabel and Lytile groups which are in Sees.
1, 2, 11 and 12, and the Waldo group has an additional 8 patented
lode claims. All are in Josephine County, Oregon, and are
described in the report by ¥W. A. Richelsen of November 7, 1949,
which is submitted as well as an additional claim map.

See Richelsen report for history and former names of property.
See Richelsen report for location and accessibility of roads.

Anmple water supply ~ 12 sec. feet on Queen of Bronse Creekj
20 sec. feet on Mabel, Lyttle and Cowboy properties - total
about 32 sec. feet for entire year.

Power required: See Schedule G

191 kew. for mill
92 kowe for mine
283 kaw. Total

Can be furnished by California~-Oregon Power Campany. Property

B.5 niles fram Gopeco Power line. Poles and 2 lines installed -

need 1 additional line for 3 phase, with few additional poles,

Cost for power:s 1.5¢ per k.w.he See Schedule Ge |

#ining Fquipment on Propertyi

1 Denver-Gardner portable comprsssor - 210 c.feme
1 Doyles diamond drill - 500 feet capacity
. 500 feet of drill rods
idine cars - 1 ton
Tlectric light plant for camp = 3 Kewe
Drifter .
Jackhammey . ‘
Lot of drill steel - mine tools, track, etc.

ol ol o

Underground ores 0 be mined by shrinkage or square set, depending

on type of ground encountered. May be able to use top slicing
nethod. Dump ores would be handlsd by mechanicel loaders loading

in trucks - road from mine to proposed mill site in good condition -
combined ores loaded in mill bins to give a head of about 5.5 copper.

Propose to construct 100 ton mill and ores will be milled on prop-

" erty. Concentrates to be shipped to Tacoma smelter who will dispose

of copper. ' Important feature is that ores carry about 2037 sulphur
in additioni to copper content.
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History givéem in fichelsen report - disregard proposed smelter
operations and relating costs, as we have switched to milling.

Adjoirdng properties including the Cowboy, Mabel, Lyttle and
VWaldo were all working about 1930 and shut down at the sams time
that the Gueen of Bronse closed. Reason: financial situatiom in
the 1930 and the low price of copper. Twohy Brothers of Portland
went broke at that time.

Richelsen report submitted - U. S. Bureau of Mines has also done
a great deal of geochemical testing during the past year and has
disclosed several favorable areas.

Mine not in produstion at present as want to construct 100 ton
mill and produce L.7 tons of copper per day. See Schedule G.

Estimated ore resecrves given in Richelson report. Detalled as
follows:

Ores cannot be treated individually and both dump and mine cre
must be combined to produce 2 mill head of about 5.5% copper.
On this basis the probable life of the combined properties will
be about 5.7 years as detailed belows

Total Tonnage - combined ares 201,000 5% copper
Yearly production at 35,000 tonss
Life of property 5.7 years

Estimated profit at £7.00 per ton  $1,408,000

This does not include undeveloped ore in the Cowboy,
“Mabel and Lyttle groups which should have a mininmum
of 30,000 tons of 77 corper, or 2,100 tons coppers

AN

Estimated fiapital Charges -

ifine shabilitation - Gueen of Bromse § L,787

liine Fquipment and Supplies %3,63%
Buildings and Structures ‘ 'y
oL J

Plus 5% 2;223

' 15

w HDy

Construction of Power Line - 1,000

100 Ton Goncentrabing 4ill 15’2},000
, ‘ . w202,

Contingencies Li7,8L6

: w2 ?5,000






Exploration

Propmtoopcnupthnﬂmonotﬁrome as well as the Cowboy
and this can be done while mill is under cemstruction.

Estimated time to build ore bins _
and construct 100 ton mill 5 months

Property would be in preduction by that time producing L.?
tons copper per day, or 122 tons per month based on a 26 day
operating month. .

22. See Richelsen repart for geologic discussion and occurrence of

ores. Also work by the U. S. Bureau of i¥ines. Complete set
of level maps submitted in addition to those in Richelsen report.

Requirements and Costs

23. All data under this question shown on Schedule G - Lstimated
Froduction Costse.

2 men underground = 7 men on surface - 2 men trucking - and
12 men in the mill crew —- total of LS men with 3 for supervi-
sion, or L8 men.

Cost of Haterial end Supplies shown in Schedule E on Rehabilitation
of Gusen of Hronge propertys

24 Mine rehabilitation, purchase of additional mine equipment and
_ conshruction of buildings and structures should be completed
within 3 months after approval at a cost of £52,15L as sh
under capital charges in CQuestion 19,

%ill should be completed within § months after approval at an
additional cost of §$150,000, or a total of $202,15k.

Submitted by:

Y i

Seattl:, ¥ashington ¥. A. Richelsen
May 23, 1951 Registered Mining Fngineer






EXHIBIT- B
ESTI:ATED REHABILITATION COSTS

Queen of Bronze Property
Takilma District
Josephine County- Oregon

At the Queen of Brongze mine the extraction of economic ores has
been completed fram the "E" Intermediate and "A™ levels up to surface.
Rehabilitation and development work would include a portion of the "E* -
Intermsdiate, but most of the work should be confined to the "C" Tunnsl},
‘Leach Intermediate and "D*® Tunnel levels, This would open up the lower
extension of the Stewvens, McCauley and lessinger stopes, and the Cameron,
Pholman, Twohy and Hampshire stopes areas and is as follows:

" Intermadiate level

Open the 1 E. Drift back to the raiae from the Leach Intermodiate
level for ventilation amd mamraya. , :

C Tunnel level

Open the ®CH Tunnel level back to the Rynski Raiae in the 2 8. X~-Cut
for ventilation and manway and explore the possibilities of the Stevens stope
"area toward the west. Later open the 2 E, Drift back to the McCauley stope,
and the 3 E. Drift back to the Camaron stope area.

Leach Internediate .

Open No. 5 Ralse and 1 'ﬂ. and '3 W, drifts back to raise running
to 1 E. prift on "E" Intermediate, for ventllation and manway,

Prepare 1 W. Drift for stoplng operatmna.

_Q" Tunnel Level

R ~ Open 1 E. Drift and 1 8. X-Cut back to the Twohy and Hampshiro
" stope areas, and carry track back through 3 E, Drift and 1 N. X-Cut to

. Yo. 5 ‘2&18\'9 for handling ore from the Caneron stope.

o Open Rynsid. Raise up o "c" Tunnel level,

Open finger drifts in Hampshire stope area, -

Eatim‘ced Costs

' - __Cost, -
nEr Internediate level Amount Per Unit = Total
B 80" Mucking & Tmbermg o . A
" Mucking 8 snifts 2 pen © $16.80 33.60 3268
 TMmbering 10 2 " 16,80 33.60 336
Timber 10 " . Timber 39.38 |
‘10 0m Lagging L. v ‘
ageing : C10e 513,00 . : 130

falses 8 " 2mem . 3360 266 31,002






A ' - 2 -
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ESTIUATED REABILITATION COSTS

« Continued -

. Cost
Amount Per-Unit Total
To_Amount Forward $1,002
et Tunnel Ievel
500! Mucking 200t Timbering '
lucking 14 shifts 2 men G $16.80 $33.60  $470
Mbeﬁng 10 " 2 n 16080 slgom 31&080 3158
Timber 10 " S 9.00
Lazging 1,00
) 'i"lBom 130
Haises 10 n 2 n @ $16.80 336 1,28
leach Inter iediate level »
— 2007 Mucking 200* Timbering
Mucking 8 shifts 2 men ¢ $16,80 533,60 269
Timbering 7 # 2 18,00 34,80 243
Timber 7 n 3 9400
Lagging 4400
Raises g 2 men . 33,60 269 $ 872
Track 12 3 #2001 2 npen G 33,60 101
Pipe 2% 2 m200t 2 " C 33.60 67 168
""" Tunnel level
Mucking 6 shifts 2 men © 33.60 201
- Timbering 6 " 2 % G 34.80 209
Timbering & Langing 6 shifts C _ 13,00 78
itaises 15 shifts 2 men $16.80 33.60 503 991
Track 12 6 "~ 1300* 2 men O 33,60 201 |
Pipe 21/2n3 m 920t 2 " 33,60 101 4
=" 3 ® 5or2 0§ 33.60 101 o
20 2 m 100t 2 " O PB.60 67 470 Wl 3787
QMatorial & Supplies
‘prack 12# 1500' O @ 1bs. 12,000 1bs. '
. 6 tons G {170 $1,020
7 kegs track spikes € 17.50 123
Pipe 2% 880t © 0.32 (used pipe) 281
2 1/2n 920t ( 0,50 (used pipe) 460
. Fitting, reducers & valves ;450 $2,334
2 Jackhemners ¢ 0350 700
L Stopers ¢ 500 2,000
2 Drifters @ 700 1,400
2 tons 7/8 drill steel G 400 800
500 dacl: bits @} 1,,3 1,2%
L Air Hoses 0 i LO( ’
Q- 125 750 %6:810

6 1 Ton mine cars






ESTHIAT.D [EHABILITATION COSTS

- Continued ~

Cost
Amount Per Unit Total
To_Amount Forward $9, 144 Sk, 787
Material & Supplies- Cont!d
1 Jdack Bit Grinder 900
1 Portable Compressor 505 c.f.m. 6,000 '
1 Air Jeceiver 350 $16,39%
Building & Structures
Ore Bins D Tumnel Level 2 G 100 tons © $2,200 4,400
1 Machine Shop & Compressor House ’
16" x 32t 1/3 Pitch 1,950
1 Blacksmith Shop 14! x 20¢ 1,080
1 Office and Warehouse : :
16% x 320 1/3 Piteh 2,250 9,680
3 Dwellings at Takilma G 85,000 15,000 15,000 i
wh5,8061
Plus 5% 2,293
Total 2154
Construction- Power Line Extension | 4,000
Mill Construction 100 tons ¢ $1,500 ‘ $150,000
S - &5
Submitted

A

7. Ae ilichelsen
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' o IXUIBIT- G
ESTILATID PAODUCTEQH CUSTS

Queen of Bronze Property
Taliilma District
Josephine County- Oregon

Based on production of 100 tons per day- Ore 5.507 Copper
Cost

Combined Operations Daily  Per Ton Per Unit .
Lining Underground Double Shift
6 Mincrse Mining~ $2,10- 2 12 pen= ¢ £16,80 §201.60
1 f Developnent L " @ 16480 6720
1 Tiobernan= Track $2.10 2 " g 16,80 33.60
2 Trammers 2000 4 n G 16. 00 6‘}0 00
1 Shifter~ Timbernan (52,25) 2 » @ 18,00 +00
’ ollo $ ho 02
Surface
1 Compressorman ($1,90) 2 " 0 15.20 3040
2 Tiober framers (& .80; 2 v Q U 10 23,80
1 TGoustabout ($1.60 2 " 0 12,80 . 25,60
1 ' Blacksmith (81490} 1 ¢ 1.2 5,20 ‘
#100,00 - 1,00
- Compressed "Air- Supplies | _
Compressor~ Fuel, Oil- lepairs~ 16 hrs, € 40¢ 6,40
Powder- 3.5 Boxes (¢ §9,00 ~ 31,50
Caps 3 Boxes G 1.10 : 3.0
Fuse 2 lls C 1,75 ’ _ 3¢50
Timber- 3 Sets C 6450 19,50 |
Lagging~- estimated 5.40 : 211:.38 _ _
lfiscellancous : . e
; 3 73.3,0 $ 0,74 $ 5476
Power- lline
Compressor 105 heps
Jack Bit Grinder 5 »
Ventilating Blower 10 ®
Lightin 3 " ' '
@ 1.5¢ pet kow,h, 22,00 o222 e .98
Trucking- Ifine & 1611 o o .
1  Trucler (51,90) v lman @ 15,20 1520
1 Helper (81.60) 1" © _m.gg stgO
Oile Gop- ilepai ‘ 3. o222






e . | ‘mmxsrr_ ¢ ‘
ESTIMATED PRODUCTION COSTS

~ Continued =«

_Qost

Daily

Amount Forward

% 2 Shifts '
Flotation operator ($1.90)

e

3men & 15,20 $:5.60
1 Pilter operator (31.90) 3 8 g 15,20 45,60
1 Concentrate loader (§1.70) 2 * @ 13,60 27,20
1 mpaimm e%gitgéc)snn ($1.50) €  15.20 15.20
1 FBous t~ (. 3 * & 12,80 1%,£
’ 7 .
Mill superintendent $4,50.00 ; - 15.00
Assayer- Chemist 375.00 . : 12,50
Engineer~ Timekeeper ©375.00 S 12,50
Hanagemsnt _ : 1,350.00 ‘ 8 -
‘leagents~ Cost per ton- estimated
- Powere o
* . Crusher 25 Bepe
Ball Hill B VB
- Classifier .5
Conditioner 3 n
Flotation , 15 #
Sand Purps S (VR
- Water Pump v 0 »
Thickner 5 n
Filter- Vac.pump 5 ¥
T - 56 hepe 191 kowe- 3 shifts =
.0 1.-5¢~per kewohe 68,76
'Markcmgﬁ- *,ef ' R
. Trucking- 25 tons concentrate O 33. 50 per ton o S - $87.50
- - - Preight- Grants Pass, Ore, to Tacoma, Wash. ¢ \96 57 164,325
' Q.ei'iningw 25 tons @ 5»9.50 R ‘ %gﬂ,@
. Cost Sumary
1 Ebn‘lng 2 shifts~ Cost per ton $ 5.98
. Trucking 1 shift *® S ¢ 4
1 Iilling- 3 shifts S 3.46
1 larketing & Refining ‘ % gﬁ
N : 5

- Total Cost per Ton

Per Ton Per Unit

$ 6.9

$1.72

$ 0.85
0.20

$ 0.69 g 93.,%

'I'otafl.$ h ® g‘ﬁ"é‘






EXUIDIT- G '
ESTIMATED PRODUCTION COSTS

" Cost
Per Yon Per Unit

- Continued ~
Daily
Smelter P nta
Read s~ 5.5% copper- 0,04 gold- 0,04 silver
Cono. ratio about 4tl- 95% Recovery
25 Tons conc. at 20% Cu. Gold 0.16 Silver 0,16
Gcld 0.16 0’2'., : » & ‘a +82 $ 5009
Copper at 208 Copper 21»5¢ |
Paid at 19% Paid at 21.45¢ '
© 380 lbs, & 21.45¢ _ a1,
25 Tons & $86.60 | .32,165 00

Prorit per ton

100 Tons- Profit per day $700
, *. u mnth $18,200

$ 21,65 § . 25
7.00

" ‘Seattle, Waslington
Nay 23, 1951 .

:{egistered Yining Engineer
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TAKIIMA DISTRICT
JOSEPHINE COUNTY~ OREGOH
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Registered lining Enginecer
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WALTER A. RICHELSEN
CONSULTING MINING ENGINEER

. 806 CENTRAL BUILDING
SEATTLE 4, WASHINGTON
TELEPHONE
ELLIOTT 185S

November 7, 1949

Mr. E. R. Walte
Waite Minerals Incorporated
Grants Pass, Oregon

Re: Queen of Bronme Property
Josephins County, Oregon

Dear 8iry

’ I am submitting the following report on the Qusen of Brorme
property, based on my examination of the surface vworkirgs in My, 1949,
involving ebout 6 days, and again on the underground workings in the early
part of October, 1949, involving about 4 days. This was after the workings

- had been partially opened up,

CLALMS

: ‘ S The Queen of Bronke property consists of a group of 17 patented
K " lode claims and an additional 2 patented lode claims on sn adjoining lime
R quarry toward the northeast, or a total of 19 patented lode claims, These
_ are omed by the Waite Minersls Incorporated of Grants Pass, Oregon, and lie
- at an average elevation of 2300 feet. They are located ip Sec. 36, T.40 8.,
i R.8 W.,in Josephine County, Oregon, and about 1 1/2 miles east of Takilma,
and 41 miles southwest of Grante Pass, Oregon, The gemeral location is
~ shewn on the attached map.

. Associated properties include the Cowboy, consisting of 11 patented
lode claims which lie at an elevation of 2600 fee% and are about 2 1/2 miles
southeast of Takilma, The Mabe] property comprising 4 patented lode cleims

which 1ie at an average elevation of 2200 feet and are about 1 1/2 miles south-
east of Takilma, The Waldo group consisting of 8 patented lode claims which

lie at an elevation of 25400 feet and are about 1 mile eoutheast of Takilma,

and the tle group embracing 12 patented lode claims which lie at an
elevation of 2600 feet and are about 1 3/4 miles southeast of Takilma, A
total of 35 additional patented lode claims is involved in the sssocliated groups.

TRANSPORTATI

Good graveled higlways run direct to the Queen of Bronze and the
associated properties and there is an ample water supply for all mining
operations at the Queen of Bronze. There iz only a scattered amount of timber
in the vicinity and it probably will be cheaper to purchase mine timber locally.

 Flectric power can be furnisied by the California Oregon Power Company, and
rail transportation is available at Grants Paes, Oregoh, which is a station
on the Southern Pacific Railway. Deep sea transportation 1s also available
at Crescent City, Oregon, vhere docking facilitles are held under a 10 year
lease by Mr. E. R. Walte. Crescent City is approximately 51 miles southwest
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Qucen of Bronge Property

that will run about 83 copper and the Harpshire which is reported to be
back«filled with 7,000 or 8,000 tons of gob that 1:ill go about 4% copper.

The Cameron was inaccessible and only a portion of the Hempshire was seen,
btut it appears that an sttractive tonnage has been left in most of the stopes
and also along the C Tunnel level and other workinzs, The general relation
is shown on the Plan of the North Vorkings, '

ORE_ISEVES

Ore reserves are difficult to estimate because of the condition
of the property. Only portions of the A, C and E tunnels could be seen, but
most of the D Tunnel was opened up, Examination of the workings near the
Hampshire stope showed considerable mineralization in the 4 E, and 4 W.
_ drifts at the south end of the 1 S, X~Cut., It is quite apparent that faces
of ore ready for nining were left when the property closed down in 1930 and
there are probably about 1,600 tons of 7% copper ore available in that irmediate
area. The sane holds true on the E Intemmediate where there is about 500 tons
of 5% copper orec for sniping., On the A Tunnel level there is probably 1,000
tons of 1.5% or 27 ore that can be taken from the Open Pit above,

"~ A report by a reliable mining company, who are familiar with the
property, indlcatos that the underground reserves amount to about 100,000 tons
of ore averaging 87 copper. The dump was exanined by the letals Reserve Board
in 1942 ard-was cstimated to have 64,000 tons averaging 2.9% copper, This
included 18,000 tons of hish grade supposed to run about 103 copper. These
have been cut down and the total reserves, including dump ores on other small
properties in the immediate arca, is estimmted at 201,000 tons averaging :
5,00% copper or a total of 10,018 tons of copper. This is distributed as
followa:

Estinated Reserves:

Tona % Tons
‘ Location Ore_ Copper Copper
Queen of Bronze- Underground 90,000 Z.G i,BGO
® " " < Dunp ,000 ,Z ',ggg
Total lgg,ocb 5. 75634
Cowboy Hine~ Dump 15,000 3.5 525
Mabel Hine- Dump 1,000 3 © 34
Waldo lfine- Dump~ lcase~ 107 royalty 40,000 4.0 1,600
Lyttle Mine~ Dump 9,000 2.5 22
~ - Potal 65,000 3.7 2;555
Grand Total 201,000 540 10,018
less underground 90,000 7.0 6; 300

Dump ores~ Total 111,000 3.3 3,7;8

The above tonnages arc largely based on estimates from reliable
sources and have only been partially checked. This is especially true of the
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“uoont of Drome ioporty

underground voriings at ic Cucen of Jronze. A roush: chiocl: of the dwp
sliows at loast 49,000 tons and the notal contont w411 probaobly axcoed 2,97
comer, Tio motal content is basad on bulk sarplin: mdo by .« 7. taltc on
ores sant in to various corpenioes in comection vdth 4ho netallur;icndl
troatrnt, Values of 0,04 ounces of rold and 0.04 otnces of silvar por ton
have beon sccepted, and probably arc a little low, The corparative assan
on the fisld sainlin: 19 shom on Shwet lo. 1. ‘

Tho netellurpical, treatront of the ore megontod a far difficultiocs
because of thic Lich sulphur contant, which mno about )5, Tosts by the -
sanrican Cyananid and the Vestern Enapp .nvinoering compenlios of lNew Yori:,
only save recoverics of 637 b- the sinke{loat rothal, Motation tosts by the
Federal llining and Sawlting Coopany showed a recovery of 785, For this
reason the ore treatmont was subrdtted to the lMace Company of Denvar,
Colorado, ond amelter tosts indiecatod a recovery of 95 on camwreial ore
with an average moetal contont of 33, The orddinal ratte liad o copror contond
of 427, md vlen rematted 4:1s was increamod to 787, In view of this the
llce awlter trootixnt uslng the rerktting process is rocornended,

: & Jolnt estirmte mmde vith IIme Co- Il laco 28 oublinod on Sloot
liose 2 and =3, chiows that a capital investoant of {74,422 is nocessary fa
snolbar construction and yreparction. This is distributed as followe:

Soelter installatlon, including

sinteriry plant and bunkore 559,622
-whabilitation of mine worlinge 52000
xtension of power llne 3,800

- Surface Jim-bael: clope trom=

- mine % sneltor | "Wg‘%
Total Uy

[T NT

Thowe 1o no curfaco plant on Lhe Quoon of Jronze proyurty otivp
tlen an old bLlachardlh shop and cocprosoor licuse and on adjolning shovere
shed vilel ls on the dump of the D Runnols The old ameltar sito lies ol on
clovetion of about 1790 feot and 1600 foot nortlmost of £ uppor vorisiyo,
lo was Anaroctod by lps ¢ I koo in Gotobor, 1949, and it can be prepared
for Wl proposed smelter o o coot of Zoss than 51,0006 Sone of i old
aelior undts can Do pold foo gerop thich vould Lolp defrxy the cost of
Proparniion, '

Jooe n no need fop LrlshDuse o possehousa constructioh an oot
“. s ; N . L. 3 & PO PN T - i,
of e enployoes uotdd rofor 2iving ot fidlon, tnid: ds only /2 nile
dotant Lo Lo snolbor aita, : '

- £

Lo ol porkablo corpoossor wndd ¢hich ds over at the Covboy
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Queen of Bronze Property

' property could be noved to the Queen of Bronze and used temporarily on

development worke

035 PRODUCTION

Ore production and general operating should presemt no diffi-
culties fron a rining standpoint., The old workings indicate that the ground
stands well and timbering is only required in some of the stronger shear
zones, The D, C, & Intermediate and A tunnels are all in fair shape and
the amall cave-ins have been due to failure of rotten timber rather than
ground pressure, e

The Ore Production Analysis given on Sheet Nos, 3 and 3-A showe
that the estimated life of the combined dump ores is 3.2 years, and ths net
returns, excluding texes, amounts to $440,000, On the Queen of Bronze dump
the estinated life is 1,3 years with a net return, excluding taxes, of £182,000.
It also shows that before deducting for taxes that the original investment
could probably be returned in 6,5 months of operation.

The underground ore at the Queen of Bronze shows an estimated life
of 2,6 years and the net return, excluding taxes, will probably amount to
91,129,000, The combined ores show a 1ife of 5,8 years vith a net return,
excluding taxes, of about 1,518,000, The cut~off on copper content on the
underground ores varies from 2,97 t0 3.37 on copper prices ranging fronm
18 1/2¢ to 16 1/2¢ per pound,

Apparently the ratio between the price of copper and wages was
about the same when the property closed down in 1920 as at the present time,
This explains why the gob in the stopes end the dump ores have a copper
content around 3%, The present dump ores can be mined at a profit because
of the low mining cost and under proper control, the combined ores would
show a profit with smelter heads at 5% copper at the present price of 18 1/2¢

per pound. -
TAX ANALYSIS

_ The Tax Analysis as given on Sicet No, /, shows that the total net
profit on the dump ores after deducting taxes and royalties amounts to '
$209,321 as compared to the original net of 5440,000. The net profit on
underground ores after taxes anounts to {677,400 as compared to the original
net of (31,129,000 and the total net profit on thc combined ores aftor
deducting taxes anounts to $886,721 as compared to the original net of
&1,518,000,

If a corporation is formed it makes no difference if the profits
are held between {25,000 and {350,000 or allowed to go over {50,000 per ycar
as the deduction for Normal Tax and Surtax anounts to a total of 33), EIven
with smelter heads at L copper and the price of copper at 18 1/2¢ per pound,
there vould be a net profit of {87,000 per yecar before deducting taxes, For
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Queen of Bronze Property

 this reason a Limited Partnership is recomended, 8o as to di.stribute the
net profit,

PiDPOSED OFF

The proposed operation is to construct a new Mace smelter having
a capacity of 100 tons psr day. This would be erected at the old amelter
site which lies at an elevation of 1790 feet. The necessary ores would
include the dump and widerground ores at the Queen of Bronse property aad
als:m the dump ores at the associated properties with some additional under-
gro Oore.

- RECO TIONS

In presenting the Queen of Bronze proparty it must be remembered
that 1t is strictly a development project. Undsrground tonnages as shown
in the Estimated Reservee on Page 4 have been checked as wall as conditions
permit, and the dump tonnages are as close as possible. Before begizming
smelter. constmotlon the following racomendations are made,

' 1, Heopen the ¢ Tunnel 1eval S0 as to further examine the
workings and also the ore eacponed in the Cameron s‘wpe. ‘

2. The copper content on the Quem of Bronze dump is accept.ed L

_but it seams advisable to do further check sampling in the Cowboy, Mabel,
Waldo and Lyttle dumps. This should consist of a series of trenches carried
in to the face of the dump, and should be at contour intervals of 25 or 30
fest, An alternate mathod would be to side-swipe the face of the dumps with -
a bull~doser and take aamplna at regular intervals.

3. Decide upon ’c.he mining method for ham‘clino the dumps, eSpeciale

the Queen of Bronze, It appsars that an underhand method of side-swiping

~ the dumps would be the rost practical, The work would start at the upper
workings in the vicinity of the A Tunnel level and then be carrded down the
slope toward the D Tunnel level. It must be handled so as not to interfere
~ with underground operations as the underground ores must be developed so as

to -furnish a low partial tonnage during dump operations and be able to .

: furpish the full production, when the dump ores are depleted. ‘This method

3 .would ‘also apply te the assocl ated properties, L

The Queen of Bronze proverty is attractz.w from a davelopment

. atandpoint and should make a good smell mine. When considered with the

associated properties it offers possibilities of opeming up a small district
~ vhich appears to have been overlooked., The capitsl risk is small and it is
evident that the investiient can be returned within s period of 1 year by
- mining the dump alone, Vhen the associated properties are considered it
. seems certain that additional ore will be developed, and the undergroum
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. % {iren of Dronge Proiorty

Y - lomazs will undoubtedly exceed the 90,000 tons astimated in the “ueen of
Bronze, ;

From all indications the proposed oporation shiould be pmfiﬁble
:nd can be recormandod,

Respectiully ted,
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Proposal of July 23, 199= ixipwnt £,0,b. Derver 87
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True froizite Dwm to Taldlma, Urezon et
$2490 por owt,
. Total Cost t.o. Le ‘ais.ﬂma

223«mbleuvaydarawhm-$25ﬁ suiwltm}. at- yl,acc
Senple Orinder- 5250, Vot Laboratory st £1,000

Gteel soaltor building ereetsd -
Mﬂhtianofm.immmwm b gﬁemrtua '
Founlatlonow 2 furnaces, blowers and sintering hoarth

- Aleetrlieal wirdn: and water piping :
© Tluos and &0 foot stask, 5% dinmotor *

. vanerote dust elaubor, iO'le"z’?O'«- at 320 poar cu. ™.

- viater Tendee 15,000 ;allons '
woondiiicnad erushor, 5750- 20 H,P, Motor and l‘h&m;‘. §L50
.mammmmrmmsmaem r conkh
Buntarpe 100 ton eayacity at sine dump snd mm«wm .

at smalter, Straiht line bins with part.iuom :
I“iz' lxmber at 720 per H, at gite ota.l

Hiseo w-:

Cehsliddtation of m:‘m wtm mx*kin;s

L Bower l«.m axbonalonm Coailornie Ore; o Povioz Cm;w

'QL “noe Jlimbact: slopo b bl dmp ‘o mmeltor bins

. E,M M ‘iz- u)i75 Im" fbﬁt | |
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25000
2,000
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O

7 el

Jrosting 200 tons of ore uul,r i ix;clwia 9C tona :hxm ore

m 10 tons nine om.

A ne shif da.,..},,f, dclivn"m, ore with C&t or Irag U into grissly,
Ctrorrsl sereen snd crusier, Hhet Lo ptoposm mm. Then by 1,600 foot m.rx’m

Jig=baci, tran to mmlter,
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oo of Bronze Projerty
Taidlns District
Josephine County~ Oregm

' ; @ Shwet o 2

: . 30,00
1 Tran rane one sif% | oo
v S0 32 0.3
. r ’ . N
Tocor nen Par #l.4fte 6 ren 6t 220,00 eaeh - 3 60,00
1 Howscecan * 3 at 6&1@75 per hre 42,00 -
1l * Helper " " 3 nan &t §10,00 cach: 30,00
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sf.zﬂ.tarnm H " 3 een at 10,00 .
. | - « m 2405
Sowltor .mpcr*hzb&vdcr:& at ,,500 por mmhu er dsy 17400 .
mrmimmhuk“mwwmm—— AL > ' ,
o | C % RUUU 20677
'ﬁhw&& 5;-300?& . L - :
: m tons e.t £25,00 ror ton per ahax*_ $138400
. m&tlnrmmmat kﬁmat%;&w&m ) _ ‘
. - R - AOT.00 Lle5T
% % &t 6»’50 mr tﬂn ' . ‘ ' k 4 ‘ _ 25400 0Q25
% > m h,n.
o ulmm‘* L0 N,pe
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. .o 1*3 &10; —
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Ligiting o 3 fh':?"n L , .
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"8 hape 63,...3:;&:1% S
: - 3 at Yeb¢ por Hewelis b B 0423 4a37
| » 2&..3..4)-”" 53 am*:zta 1&48J’ »;.2:*@;1‘;0&.'
?zucfwb 3 1/" tons xatw- Bt .3450 por ton 12425

Prolsite Crante “’zz.sa, 28 bo Tasons, m.et.. at ”6.5? 230%3
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B ‘ X -
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_ B ‘uesn of Bronse Property
Josephine County= Oregon

Production at 100 tans por day, with maelter !cads mintained
at 3% comper, lxy bo entirely dump orce or combined wxlerground and
durp ores, Following costs basod on price of oo pedd for by smeltor
ml&Wmlﬂmﬂt&MxﬁmdalﬁécrlﬁémwwM
Soll at (35,00 per ounce, silver st 90,5¢ per auwe. ocovery at 955
Taxoes o not included,

100 tons ore at 3 copper, 0.04 ownoos of ;oll, and OuUk ouncee of silvern
o Copper ¢ 912
Jold 133 ,
uil?ﬂl‘

‘”‘ot.ul amas atuzry- mer day
lees o:mratﬁ.n, NS
‘re transnortation, m&ing

ard mpcdotingw par ton : ’”’g%
"mnm dm:p ores A ' %..ﬁ .

' ‘ Cort oy wn Ade . :
wst. P l{x,m‘-mrdw ) : § 051
lot retume e doy : C ‘ 714
et roturns per manth v , - 1,910
liot roturns per tom - S - £3.97 .

- Tstimatod juarly productione less dela,fl L 3 35,000 tons
Het retums mor rear st BJ;CKXJ tons . A38,%0
Tormage= Jurs alons e L 111,000 tons

- Zstimabed m‘n of dutypo- camaxm ' PR © 3eR . yoarg
Lot retumo. dmv amo- %«’JLM o EE - 350,000

L Tomnasee utwn ol Trorso & S B o 46,000 tony
Zatimtal Jifo of durgp a.’c- 3;.&.&:{; uoxm e Jeaz‘ o - le3 - ymaw
it wm:sww e of lroe dup | ) 312,000
a:dtal Frwostoente 1luo 7 rore 5 lmtocest 3 7402
: het rctama e 1onth R 1,70 ‘
T Mt o mtim r:apit ,, mm:m sl dntares 6.5 ronthe





‘rnen of Bronze Property
Takilma District

100 tone of ore at 7% copper with O,0h ouncas of ;pld and C,0L cunoes of
mw"mrton. ﬁetﬂmdwppnr&uiﬁ:m&?ﬁ%. Tuxps not

Lau oparatiry exponse
’ - Ore tranapertation, mlﬁm , o
. arximdwrtm 5.3

Coat por 100 tonm nar dqy
fiek :.vtr'ns par day :
Hot mtuma e mx&

Hct retums per top -
Petimated ysa:ly produetion= less
Kot roturma per year st 35,000 tons

Tormage undergrounde Jueen of Bronze
astinated 1ife- underground ore
thm@rvmimtm

'cwt por tone J.ma {mld and silvor vﬂwn

‘ﬁ.rxl.m:a or cub-off copp: conbante wnderpiound oy :

at 18 1/2¢ eop*aez*
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ot 16 1/2¢ Bl

mmz J-m wd mimmm
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Total Grosse “sturne por day %) ;ﬁ

Smet. No, 3- A

35#3‘1‘* W’&B '

01,000
)ﬂg T3
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‘ llot swtums on Ho ,rmmd ores is hae«! on the cmm:z nrofits
in enet indtvidual operstion, it 1o not sonsidered on tho besia of a 55

aomcr cmtmt 28 sawm ln tm aull v:nted POOCIVOD.





‘acen of Oronze Property
' ) Taidlma District
Josephins County- Oreson

The followdns Lax analyois is based on the Corporation Incoew
Tax widdh includes both the Hormal and Surtax, It showe the
of our present tax lmws for encoursging ventue oapltal to invest in
mining properties, It corpares unfaworably to the Canadian T Lewn wiidioh
Azpose no tax for s period of 3 yoars om mining propertics in tho stage of
dovelopamt, This allows the oosgany to huild up a emall swplue to oeet
exxploration risks, -

Gaplital investrwnte to retiro in 1 year 7 [ Ao ]

Flus- Dnterast at 67 for 1 year o .
: , ' Total egpital charpe . by o e
Hiet returne sor yeure durp ores - o BA36,900
~ Leem~ total capital charne - ‘ o 78832
Yot votume for first yoam dugp ores o 360,000
-0 Over 150,000 and taxabile for total of 337 and R
this wili ap. 1y on total net mofit v
Totel net profite dump ores | o 510,000
Less total cepital charpe . ' 278,582
" 2,762 proportionate royslty- talde ore % A
S F 2 P &
Total net returns= dusp ores S 530,068
- Loss JOZ tame 38% Podorade 25 ftate - . 139,547
| Total tiot Frofite after taxos. dwp ores . 500,32
. jet rotudape underground crogs uom of Dvonze o {31.32‘3,&30
Losa L0 tuwwe 300 Foleralw 27 Stite 453,600
Not piofite wdorpomy! orese ofter taxes & G700
Total net pmnt»:mﬁzm! O D ai’ﬁfsr. tome % 206,70

SRR Tamama ag. Sociul Sscurity msd, Ehplosmmt Soourity sid '
- Yorzan's Compensation, Pension :nd Inmunnce Lonefits have not boan considsn-
8 ag this doondde o Lha rergomnel - inwolved 1n the operation,

R 1 Citiraﬁﬁm‘cm;;ga 1o rocorpended in the flret yow of opeiae
Hlon, - Limdtod Fartnerdhip 18 also recaymrdod rather than a corporation,
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R.B.Marshall, Chief Geographer.

T.G.Gerdine, Geographer in charge.

Topography by J.G.Staack, A.O.Burkland,

C.P. McKinley,and R.M.Wilson.

Control by U.S.Coast and Geodetic Survey, W.T.Griswold,
A.l.Oliver, L.F.Biggs.and E.M.Fry.

Surveyed in I1915.
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SURFACE AND LEVEL MAPS
QUEEN OF BRONZE PROPERTY
TAKIIMA DISTRICT
JOSEPHINE COUNTY- OREGON
. Seattle, Washington
] May 23, 1951 By: W. A. Richelsen
f; Registered Mining Engineer
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/ File: DMEA-153L (Copper)
T Waite Minerals, Inc.

MAR 1 8 1955

Bon. Jeaws LMorey
Urited States Sexmte
Weshingten 25, D. C.
Wy deny Jemtor MurRy:

This refere %0 your lstter of Mreh 3 $0 ¥r. Jo J.!‘mis
T otan of SEis oosrespinienes vars forvemted 46 (his olfice for
19%5. Capiss of sald ware forvesded to this office for

This Ageady hse no nededgs of such a sitwstion. On Nevember
Defaswe Miweruls Explmrwtion Aduiniytrstion entered into
. sxplaretion econtruct (Dockat Koo DMA-QSILY) with Waite Minruls, Inc.,

the Cusen of Bromme Mine. 7The purpose of the cantract

The
beglaring period exd two extencions of the starting date were gramted.
The £irst extencion wae to April 71, and the final date set ws Juxe 15,
1952, The vork war not started, »o by letter to the Cowany ea Jwme 2I,
1952, the contrect wes rescinded. Our Vashington £ile revesls ne
correcpondence with the Company's representative since Jume, 1951

 Therefare, in the 1ight of our dealinge with 4he Comany and
no knaledge of wiat the complaint coverz, we are st a loes to be of
a2y sasistanee in the metter referred to in yaur latter. -

Copy to: Mr. J. J. Borbes, |
Director, Bureau of Mines

.
\ EWEllis/gla
. 3~18-55 "
“ac to: Admre's Feading File
Docket./ .
Code 7






ICE OF THE DIRECTOR \A. ‘
SN UNITED STATES i
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C. .

m,mumw

Wm;»umawm:.wmu
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Y UNIZED OYAI%S SREATE Y
Coamittes ou Intericr and Innhr Affairs
Merch 3, 1955

Wr. 4. J. Forves, Pirsstor
- Buresn of Mines ‘
Bapartment of Interior
Wﬂi,’.@. ’
Doar Sirs

Becently there has besn referred to our stteatioe
.nhumwmmwmmamm_

‘mmmmmmmn«mmwmumu

'uwmmmtmmuunmmmmmnw '

4mmnm

It vill ve nppmum if you vm mxa this

"Mmuﬁmantmtmtofwmmn, um. that

ﬂumm-&emm:pmm. thornmu ﬂumt’, m
sny other pertinent anm. ‘ ‘
| Very truly yours,
/8/ Jsmes B. Murrsy

- JAMES R. MURRAY
Chalrman
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April 15, 1953

Memorandum to the file

Mr. Ellis received a telephone call from a
Mr. Osias of ODM regarding this project. The facts of
the case were given to him. He volunteered the informa-
tion that applicant had some 90,000 tons of 7% (2211)ore
blocked out in the mine and some 120,000 tons of 3.6% (?2711!)
ore in dumps and was trying to get permission from ODM to
ship copper concentrate to Japan. Fe also volunteered the
information that no concentrate could be shipped out of
the country because no permission to ship said concentrate
could be glven,especially when we had to pay 36-1/2¢ a pound
for Chilean copper. '

i ' Mr. Osias stated that he told the inquirer that
there was plenty of market for his copper in this country.

M

Ernest Wm. Ellls






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
So. 157 Howard Street
Spokane L, Washington

July 2, 1952
!\hb
e
JU( 14
G X 7952
ISR
UE N~y Vo £
Chairman, Operating Committee &D%VISTMINEI;A LNL
Defense Minerals Exploration Administration fanonS
Department of the Interior
Washington 25, D, C.
Re: DMEA-153LX, Copper
Contract Idm-E218
Waite Minerals, Inc,
Dear Sir:

Enclosed are three copies of a rescission of the subject
contract. Copies have been sent to the Operator and to the Fiscal
Officer.

Sincerely yours,

Kathrg(} ay

For: A. E. Weissenborn

Executive Officer, DMEA

Field Team, Region II
Enclosures
cc: USBM, Albany S

AR
qd S ¢





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

1201 N, Division St,
Spokane 2, Wash,

June 5, 1952 DEPARTXER G6F SR t.i%0
Befeace [Gimraly Cue
REERIUE .
v JUN 101952
Major E, R, Waite | - o
Waite Minerals, Inc, , - '00)9-./.(3‘/

P, O, Box 2
Gramts Pass, Oregon

Subject: Revocation of Contract Idm-E218
Desr Major Waite: | |

Your attention is called to the fact that the
deferred starting date, April 21, 1952, for the captioned
contract has expired, - :

In the absence of any communication from you
regarding reasons for delay in starting work under the terms
of the exploration project contract, the Field Team is obliged
to give you this notification that immediat e revocation of the
contract must be recommended unless assurance is given that
work is to be started not later than June 15, 1952,

By Field Team, Region II .

. K. E. Welssenborn, Exec, Officer

M. E, Volin, Member

-ec: USGS, Spokane
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OREGON
JOSEPHINE COUNTY

February 1, 1952

Waite Minerals, Inc., Idm-E218, Cu
50~50 of $30, 000,00

8 months

The work involves 2, 700 feet of diamond drilling to
explore some low-grade copper-bearing lenses.

Work on the cgntract has not commenced as of this date,
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UNITED STATES L/

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION P BN
WASHINGTON 25, D. C. DEC 4 1951 / . ATV

Aln MAZL |
Mr. A. E, keisssnbon
Executive Officer res Decket Ko. DMA-153LX (U
DME: Field Zeam, Region 11 vaite Hinerals, Incorpora
South 157 Howard itreet 1028 Northeast Sewventh S

tpokane &, Weshington Grants Pass, Uregon

Desr ., Weissenborn:

Enclosed Tind (7) coplec of the auowe captioned exploration
contract. -ne copy is your "Field %ork Lepy."

I nave signed this coniract for the Government whieh Ras
given the project number Idm-i218.

Kindly have six copies executed Ly an authorized official
of tie compan;. Please reiurn the original and tire coples to t.ie
office. The Washington Finance Division will forward a copy to the
fegional finance Ufficer for your area.

Dafore completing the countract and ia aecordance wi h
Par. | thereof, be .sure to require a copy of any sub-coatracts for
.our writ.e. aporoval.

iurthermore, fpplicant musi submit 6 copies of the
Mortragor's Lubordination +grecment -hicn in this case, is to be .
executed by Josephine County, iregou.

Sincerely yours,

C.o Mitt.ndod X
(o) 3 "

icting -dministrator
Defense Minerals txploruation

Administration
enclos.ves 7 EWE1llis/jem 11/30/51
AelEGVL Dy cc to: Adm. Reading File -
Reports & Records —
—— Docket
Chairman, Uperating (Lommivtee Field leam, Reg. II

Messrs. Mittendorf
' Johnson, C, H.

Member, tureau of rines Nelson, Ned
' Moon
Thayer

Hember, Geologicel . urvey Ellis





. '* FILE COPY

Q SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR > /ﬁ o

DEFENSE MINERALS ADMINISTRATIGN M [
WASHINGTON 25, D. C.

w veaber 28, 1951 ______________________

| Kemorandum : A —
To: Direetor, Production Expamsion Divigfen [

. Froa: Ceneral Cownsel

Sudject: Waite Ninerals, Inc. explorztion centract — Docket Bo.
© DiA-1534Y .

The draft of = propoxed ¥xploration Project Contract, sud-
mitted to this office on November 26, is approved as to legal form
and sufficiency subject to:

1. The addition to Txhidit *A" of a page 3 with the fol-
lowing paragraph writteu thereon: ,

*Inaswuch as the items *Sampling’, ‘Assaying', and
'Cont ingencies', totaling $10,800, are mot stated in teras
of mmits of actual costs, as called for Yy the comtract
form, on wpich the Jovermment's contridution will be
baged; and inssmuch as the item 'Labor' does not state
the ‘mumder’ to be employed, as recuired by the contract
form, it is emphasized that the Coverament will partici-
vste in corts arising out of these items only to the ex-
tent that it comsiders them to be necessary, proper and
reagonable.®

2. Approvel in vriting by the Government of all subcon-
tracte, particularly the subcontract for diamond drilling.

3. The subordination agreement of Josephine County.
L, Proper signature and dating of the eentract.

Your file in this case 1s veturned.
do i Eoffines

J. L. Hofflumd

neneral Jounsel Copy to:&*'”fepts. & Records

J. L. Hofflund

Attachaent ‘ : R. R. Guthrie
Chron.

JLHof flund/bjl

T4





V. Py
‘ ’ B

L Fin 9

DEPARTHEAT OF THE INTERIOR
RECEIVED

NOV 2 61851

To: Director, Peoduction Expansion Division Defense Mirerals Administration,

Production Expansion Divisien,
From: Director, Supply Division

6 =

Subject: Application for Exploration Aid of@j’glte Minerals, Inc.,\\/
DMA-153LX, Commodity-Copper, Govermment Parkicipation-§15,000

Transmitted herewith are six copies of a contract with exhibits
attached, one Field Team Report Region II, 2 Forms MF-103, with answer
sheets attached and two copies of memo from the field team to Chief of
the Copper Branch,

This project is recommended for approval by the DMA Field
Team Region II. The Supply Division concurs in the recommendation
providéd that the exploration contract be directed by a cooperative

management satisfactory to DMA,

Tom Lyon, Director
Supply Division

Region II
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MF-500 . L

UNITED-STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
REFERENCE SLIP
JAN 11952

DATE

REFERRED TO:

FOR:
............ Action -eeeem---- Recommendation
e Approval . Record
............ Comment of e
............ Conference eeeenem-n--- Referring
............ Consideration 0
............ Filing eececee---—- Reply for signa-
............ Instructions ture of .
............ Investigation eeemmenemen- Rewriting
............ Initials ceeemeeo-- Signature
............ Mailing ceeeememem Suggestions
............ Previous correspondence _........._. Your information
REMARKS:

Check (X) before the items needing attention.

GPO  16—63815-1 Q/(; Initials of sender.
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_+< ~ KENNETH MCKELLAR, TENN., "
STYLES » N.H,

“CARL HAYDEN, ARIZ.

RICHARD B. RUSSELL, GA. HOMER FERGUSON, MICH. . 1
PAT MCCARRAN, NEV. . ETH S. WHERRY, NEBR. ’JE?EﬁSE M‘HERA!;\'
JOSEPH C. O"MAHONEY, WYO. GUY CORDON, OREG.

DENNIS CHAVEZ, N. MEX.
BURNET R. MAYBANK, s, C.
ALLEN J. ELLENDER, LA,
LISTER HILL, ALA.

HARLEY M. KILGORE, W. VA. ZALES N. ECTON, MONT. COMMITTEE ON APPROPRIATIONS

JOHN L. MCCLELLAN, ARK.
A. WILLIS ROBERTSON, VA.

EVERARD H. SMITH, CLERK

CECIL H. TOLBERT, ASST. CLERK gﬂiﬁﬂm QF ME im'oa

.application and such other information as may be proper at

EIPORTS AND RTC o8

LEVERETT SALTONSTALL, MASS. . DMINSTRATION
ST NCnifed Diafes i Semats.

WILLIAM F. KNOWLAND, CALIF.
EDWARD J. THYE, MINN.

November 2;_‘9“12%1 Il o6 M 51

. HEGEIVED

NOV 2 ¢ 1951

Belcase Hiiverals Administration,

Mr. C. 0. Mittendorf
Administrator
Defense Minerals Exploration Adm.
Department of the Interior
Washington, D. C.
Dear Mr. Mittendorf:
It is my understanding that the field report
covering loan application D 1531_,,-—X ?iled by the Waite
Minerals, Inc., of Grants Pass, Oregon, was received in

Washington the latter part of October. I shall be in-

debted if you will let me have report giving status of the

the present time.

Sincerely,

3

GC:J . JO

Nov, & ’;797

; A/s //'//’/'_:/RA/::/; pvoe df fo;/z/ 4 Z:///o;, ‘
pl,(}a ‘

()z,//,;/ .,/.//9 7Y o cf/’/m/a/.x/ o

o TGld  Fheal

74,’6/-’ J/Lﬂ/a_{.o ofa/a‘/‘ %Z/Z/{\(; sy Lot %,/:‘/ fs-—

76 S Ser— O/f /7"//‘- f_;f VL2t >






D&ﬁmwm
Cepper
Regien II

WATTE W ICORPORATED WNTS PABS ORECON, Qusen &

9 TNGO
‘Bxenze propsrty, wag Mﬂb@l@ Iyttle groupss k!ald@ @@@9

Josephine Comby, Ozageno
@mt mfm@ﬂ 7] Fi@ld for cempletica., ‘

~






UNITED STATES
DEPARTMENT OF THE INTERIOR

I T TR AR A pAtTT s

BUREAU OF MINES SF o nitalist o0

1201 ¥, Division St. Beierze Fingrad
Spokane 2, Wash. RECERY
October 25, 1951 0CT
ME}MORANDUM
Tos Chief, Copper Branch, Defense Minerals Administration s

Washington 25, D. C.
From: DVMA Field Team, Region II

Subjects Waite Minerals, Inc., Josephine County, Oregon
DMA Docket 153X, Copper

Transmitted herewith are the following in connection with the
subject docket: , 5

Form MF-103, Application for Exploration Project (4 copies)
Form MF-200, Exploration Project Contract (6 copies)
Report by R. J. Hundhausen (USBM) (5. copies)

The application for an exploration project was prepared by
Major E. R. Waite with the help of R. J. Hundhausen and presented to
the Field Team on August 14, 1951. The Field Team considered the pro-
posal too extravagent and partly of a development nature. The Executive
Officer decided to send Mr. James J. Quinlan of the Geological Survey to .
examine the property on September 5 and following days. Mr. Quinlan con-
firmed that the ore possibilities as based on present knowledge do not
warrant the costly program proposed by Major Waite.

 Considerable discussion by the Field Team, lir. Hundhausen,

and Mr. Quinlan, resulted in agreement on a more modest program of

diamond drilling estimated to cost $30,000. This was presented to

Major Waite by letter dated October 1, 1951, as a logical plan of ex-
ploring his properties and more in keeping with thiesrpossibilities.

His caustic reply of October 5 criti@,gg@jégjj,g}f@__nggnﬁj._nﬁgenga;'al,_ as
well as the modified program; he asked for additional information but

did not give & decision as to his willingness to proceed on such a program.

Additional information was furnished Major Waite in letters,
both dated October 10, 1951, from M. E. Volin and R. J. Hundhausen,
Bureau of Mines. A mortgagee'!s subordination agreement was transmitted
on October 19. To date Major Waite has not seen fit to reply to these





later letters or otherwise signify his willingness to undertake the
modified proposal, but it has been learned indirectly that he has
contacted diamond drilling firms for quotations, and it is thus con-
cluded that he may be giving the proposition his consideration.

Mr. Hundhausen's report summarizes presently.available data
on the properties. Briefly, the ore bodies that have been mined in
the past were characteristically small, irregular, and without con-
tinuous controlling structures that might guide the search for them.
Mr, Hundhausen's work in conducting the Bureau of Mines soil sampling
and trenching project in this area during 1950-51 led him to -a some-
what different idea of the mineral occurrences than. has previously been
held. He believes these occurrences are irregular pipes of low-grade

. mineralization in which small bodies of massive ore averaging 4 to 7

percent copper are distributed sporadically, and recognizes a distinc-
tive type of contact rock in association with them. He sees a possi=-
bility of mining the pipes from the surface by lowesstopen pit and
shallow glory hole methods.

As a logical step following the soil sampling and trenching
investigations, the Bureau of Mines planned to diamond drill at least
one of the more promising areas in which copper mineralization was
found localized, thus proving or disproving Mr. Hundhausen's theories.
This work was not undertaken because of recession of the drilling pro-
ject program in favor of the DMA form of aid.

The Field Team recommends the diamond drilling program pre-
sented to Major Waite as the logical one to be pursued at this stage in
the definition of these deposits. Encouraging results can then lead to
an application for an expanded program perhaps of the type proposed by
the Major. Without his decision in the matter, it seems advisable to
forward the original proposal, contract for the modified program, and
supporting data to your office for further appropriate action.

By Field Team, Region II

A}

A, E. wgzésenborn, Exec., Officer
(U. S. Geological Survey)

. E. Volin, lMember
(U. S. Bureau of Mines)
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UNITED STATES C i et
DEPARTMENT OF THE INTERIOR ~ SEGEIYED
GEOLOGICAL SURVEY 0CT2 91951

So. 157 Howard Street
Spokane 4, Washington

October, 24, 1951

Mr. Tom Lyon, Chairman
Coordinating Committese

Defense Minerals Administration
Department of Interior
Washington 25, D. Ce

.

Re: Waite Minerals, Inc.
DMA Docket 1534X

Dear Mr. Lyons

In regard to your letter of October 19 Waite Minerals, Inc., originally
submitted an application for a production loan, which the Field Team did
not approve inasmuch as the subject property did not contain sufficient
measurable ore reserves. At a later date, the applicant submitted an applica-
tion for an exploration loan, which the Field Team considered to be too high
in view of the amount of exploration work the program would accomplish. After
some discussion with tQQUaRELiC§¥§¢KEh3AE??1d Team proposed a samewhat

modified exploration application which was presented to the applicant, but which
has not been approved by the applicant at the present time. A considerable o
amount of time has been spent in disoussion and correspondence with the applicant
on this matter, which could have been shortened had the applicant accepted the
modified program.

The Field Team report on the subjeot property, together with the applica-
tion for the larger exploration loan and the Fie1ld Team's version of a’smaller
sized contract is currently being assembled. It should be in the mail by
Monday, and should contain sufficient information %o enable DMA to render &
decision.

Yours very truly,

./4é§%fz /632/41243'4az‘¢§?
Thor H. Kiilsgaafd
For: A. E. Weissenborn
Executive Officer, DMA
Field Team, Region II
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SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AT 1y 900
ft PR 2

Hevorandum
O3 o Do deisseublon, lueculive (filcer, Fisgiu Jeam, Regiom IT

Fror: Ccoriinating Committee e
siljest: Walte Minerals, Inc., L.A=1534a4

JUA-15347, Walts Hdnerels, Inc. was transmitted t¢ you on
eul, 3 Jov ¢ lJi¢ld oxamdnsilci. We have received a telephone call
from Junater Wugne Doroe's office asking Lhaot we expedite the Field
Tem b ocn U euljoct application., Any considerslion you can

Slve 4o tiis rejuest will be greatly appreciated. .
ﬁ// 4

S
AR ij ) {

Chairman, Coordinsting Committee

AV

Fer Burcon of lines

=7

For Geologfeal Survey

10/18/51:jh

cc:L-Reports & Records
Copper Br. Rm. 2612
Coordinating Committee
Field Team, Region II
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. M ______________________

Nemorandum ' ' | G/i,e,

Tos Chairman, Coordimating Commibtes | I

Fromt Chief; Copper Bramch _
Subjects Waite Minersls, Ine., IMA-153LX

. . Senator Marse's 'otfioo has nqmtod by telephone that we
ask $he Field Tess Region IT if they can expedite the Fisld Tesm

roporta or. the subjeot applioation,

J. B. Gowen, Chief
Copper Braueh

JBGowen: rw
10-12-51

Copy to: Administrator's Reading File
_ Executive Officer, DMA Field Team II
.. Copper Branch
“'Files-DMA Docket
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UNITED STATES
DEPARTMENT OF INTERIOR
OSCAR L. CHAPMAN-SECRETARY

DEFENSE MINERALS ADMINISTRATION

Report by Examination Team
Region II

DMA _No,-1534X-laite Minerals Incorporated
Josephine County, Ore.

R. J. Hundhausen
U. S. Bureau of Mines

October 8, 1951






WAITE MINERALS INCORPORATED

Josephine County, Oregon DMA Docket No. 1534X

By R. J. Hundhausen (U.S.B.M.)

RECOMMENDAT IONS

1. It is recommended that the applicant be gfanted an exploration
contract for $30,000.00 for diamond drilling the surface indication of
copper ore at the South Side Queen of Bronze mine.

2. It is fufther recommended that the exploration contract be
directed by a cooperative management satisfactory to DMA.

APPLICANT

The applicanﬁ is Waite Minerals, Inc., an Oregon corporation
capitalized fbr 100,000 sheares,.par value $1.00. The company president is
Chauncy Florey, of Medford, Oregon, who is general‘manager of the Ross
Lumber Co. The vice-president is ﬁajor E. R. Waite, Grants Pass, Oregon,

a mine operator and promoter. Other officers are as followss

Secretary Marjorie Waite Grants Pass, Ore.
Director Nelson Florey Medford, Ore.
Director " Marjorie Florey Medford, Ore.

The stock has all been issued and is held by:
Chauncey Florey 25,000 shares
Major E. R. Waite 25,000 shares
Nelson Florey 25,000 shares
Marjorie Florey 25,000 shares
LOCATION OF DEPOSIT

The property is 41 miles southwest from Grants Pass, Oregon, the

nearest shipping point on the Southern Pacific Railroad. Most mining supplies

can be obtained in Grants Pass. The route to the mine is over the paved





Redwoods highway for a distence of 35 miles to O'Brien, Oregon, thence
6 miles easterly by graveled county road to the mine area, one mile east
of Takilma, Oregon.
A The property consists of deeded land described as the W 1/4
of sec. 36, T. 40 S., R. 8 W., W.M.; also the following patented mining
claims situated in secs. 1, 2, 11 and 12, T. 41 S,, R. 8 W., W.M.:
Lyttle, Marion, Morgan, Brandt, Dorothy, Kelly, Two Spot, Mable, Oregon,
One Spot, Copper King, Cowboy, Copper Queen and California. Thé claims
are in the Waldo unorgasnized mining district.
OWNERSHIP

The ownership of the property is vested in the Waite Minerals,Inc.
The company owes $20,000 on the land contract to Josephine County. Pay-
ments are $2,500.00 per year for a period of 10 years. A good title is
guaranteed by the Commorwealth Title Insurance Corporation.

HISTORY AND PAST PRODUCTION

The Waldo mining district was discovered in 1860. Little develop-
ment was undertaken until 1903 when C. L. Tutt and Associates, Colorado
Springs, Colo., organized the Takilma Smelting Co. This company erected
a 100-ton semi-pyritic émelter which operated for 5 years, handling 20,000
tons of 8-percent copper ore from the Queen of Bronze andlpther nearby
mines. .

Franl910 to 1916, lessors shipped a few thousand tons of ore to
the Tacoma smelter. In 1916, Judge Twohy, Spokane, Wash., sent Roy Clarke
to Colorado Springs to negotiate for the property. It is reported the

purchase price was $150,000, of which $30,000 was cash. Roy Clarke was





placed in charge, and under his management the property reportedly was

paid for, the Judge reimbursed, and profits made for all concerned. For this
period from 1916 to 1918, 9,992.3 tons of ore were produced from the Queen
of Bronze. This ore had a net smelter value of $432,440.88, an average of
$43.27 per ton. In addition, 1,842.16 tons were produced from the Cowboy
mine, having a net smelter value of $73,562.91. The ore ran from 5.16 per-
cent to 16.33 percent copper and .04 to .44 ounces of gold per ton. This
waS'hand-sorted ore, one ton of shipping ore coming from 3 to 5 tons of
run-of-mine ore.

From 1918 to 1929, lessors made intermittent shipments from the
property. In 1929 the Pohlman Brothers, Spokane, Wash., organized the
Queen of Bronze Mining Co., took the various owners in on a share basis,
and started a financing campaign characteristic of the time. This company
shipped a total of 1,553 tons of ore up to May, 1930, when operations were
discontinued because of the low copper price. The company was left with
some debts.

Since May 1930 the mine has been idle. Title to the property re-
verted to Josephine County for taxes. After Major Waite acquired the proper-
ty from the county in 1946, he drove 480 feet of exploration tunnel at the
Cowboy mine in an unsuccessful effort to tap the east Cowboy ore.:shoot
at depth.

Shenon reports that "the total production of the Queen of Bronze

mine is estimated at about 35,000 tons of ore with a gross value of






approximately $1,350,000.00" Production from the Cowboy mine is estimated
to be 5,000 tons valued at $300,000.00. |
* GEOLOGIC SETTTNG

The geology of the Takilma-Waldo copper deposits has been des-
cribed in detail by P. J. Shenon in U.S.G.S. Bulletin 846-B, 1933. The
Bureau of Mines recently cqnducted an experimental soil sampling project
on the copper properties along this belt, (see fig. I). The following
data on geology is taken from Shenon's report supplemented by observation
made during the Bureau sampling program. The Bureau work offers encourage-
ment for further exploration and development.

The copper mineralization occurs as stringers in the brecciated
wall rocks, as disconnected lenses, kidneys, and pods in contact zones
between serpentine énd greenstone, and as low grade disseminations in the
wall rocks. At the surface the mineralization ié éonfined to local aréas,.
roughly elliptical but irregular in outline. The déposits are associated
with a distinctive type greenstone contact-rock fhat has been carbonated
and silicated, and is harder and more coarsely crystalline than the normal
greenstone; its occurrence is similar to a tactité found usually along the
contact between the serpentinized peridotite and,the normal greenstone.

Boundaries with the greenstone are grédational. . In places it is possible

to trace this contact zone on the surface from one copper deposit to another.

For example, the North Queen of Bronze mine and the South Queen of Bronze
mine are found adjacent to the same contact zone (see figs. 2 and 4). The
copper mineralization, htwtﬁensurface, however, cannot be traced from one

deposit to another.
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Individual ore bodies are irregular in size and shape. The
largest is not more than 70 feet in vertical height and 120 feet in length.
The massive ore has been badly faulted and sheared. Because of these condi-
tions, it is not economic to try to develop large lenses of massive high
grade ore in advance of mining. Selective mining methods as practiced
in the past require a large amount of exploration.

The Bureau of Mines soil sampling work indicates, however, that
pracfically all of the important copper mineralization is confined to local
areas. In this réspect the massive ore deposits, as well as the disseminated
low gréde ores, are believed to be in irregular chimney-like areas.

It is considered that the soil sampling results accurately portray
the outlines of the mineralized areas. It is noteworthy that the mineralized
areas become progressively smaller in size from north to south, i.e., the
Queen of Bronze area is the most extensive and the Cowboy mine area the
least extensive. These observations lead to the conclusion that migration
of copper due to weathering has not been of much importance away from the
primary zones of mineralization.

It is further observed that the contact rocks usuallj forn
resistant topographic ridges, whereas, the ore bodies are found in shallow
depressions or dished-out areas along the ridges. It seems evident also
that the outlines of the copper mineralization as determined by Bureau
soil samples are in no way related to the slopes or drainage lines of fhe
present topography.

These data indicate the possibility that these deposits may be

adaptable to large scale mining methods. If the massive ores only are






considered, the deposits must be mined selectively and costs of explora-
tion and development will be high. Because the massive ore lenses are
small and scattered, reserves are difficult to prove. To mine the massive
ore deposits selectively thus is not an attractive venture. On the other
hand, there are not enough data to determine the overall tonnage and grade
of ore available for large scale, open-pit or glory hole mining methods.

To arrive at a tentative estimate of overall grade available,
the production records of the Queen of Bronze mine may be used. This
property produced 35,000 tons of high gréde hand-sorted ore averaging
8 percent copper. In addiﬁion, about 35,000 tons of low grade ore were
produced by the exploration.and development work and as rejects from the
hand-sorting methods. Thislmaterial, now on the dumps, averages 0.9
percent copper. In combination, the material would aggregate 70,000 tons
of 4.4 percent copper ore. Naturally, this material is much higher grade
than would be obtained if all portions of the mineralized areas were
mined collectively. .

The mineralized zone at the sunface of the Queen of Bronze mine
has an area of 210,000 square feet, or very nearly 5 acres. The zone is
approximately 600 feet long and'350 feet wide. The underground workings'
of this mine have developed and explored a nearly circular area 500 feet
in diameter. The deepest level is about 200 feet below the surface.

Within the ground so far explored it is estimated there are
4 million tons.






0f this 4,000,000 tons, 70,000 tons have been mined which averaged 4.4
percent copper. Judging by the grade of the dump material, and the few
underground assays available, the remainder left unmined may average from
0.1 perceht copper to 0.9 percent copper and should also contain massive
sulfide lenses. It may be possible by mining this entire area, to obtain
shipping ore, ﬁilling ore, and low grade leaching ore.

To properly sample these mineralized areas requires detailed,
accurate, and costly exploration and assay work. Apparently, the assay
walls of the mineralized areas are irregular and are controlled partly
by shear zones. It is believed the mineralized areas are localized at the
intersections of complex shear zones. The best ores are found as discon-
tinuous lenses along these shear zones and the low grade mineralization
occurs in the walls of the shear zones. Some of these shear zones have
flat dips; consequently, the mineralized zones may terminate or become
impoverished at relatively shallow depths.

The Bureau's work has alse determined that some of the greenstone
bodies are completely surrounded by serpentinized peridotite at the surface.
These bodies have the general appearance of roof pendants, although depth
relations are not disclosed. The contact zone éurrounding the greenstone
has been metamorphosed and copper mineralization may be found at the contact.
The structural relations are such that copper deposits may be found under->
lying some of these roof pendants. None of the deposits has beén explored

for this possibility.





Each of the coppef deposits along the belt has been exploited
at the surface by glory-hole mining methods., Leached ores are found to
a depth of 10 to 20 feet. Beneath this leached zone, however, the secondary
copper ores occur with thé primary sulfidés adding to the richness and
value of the ore. Enrichment may persist to a depth of 50 or 100 feet.

The undeveloped surface zones found by soil sampling should therefore
yield some enriched ores near the surface where it can be easily and
cheaply mined.

DESCRIPTION OF THE MINE WORKINGS

Fig. 3 shows the North Queen of Bronze mine workings. The ore
body is developed by 6,200 feet of drifts and crosscuts and 900 feet of
raises making a total of 7,100 feet; in addition a glory hole has been
made at the surface. The deepest level (No. D) is 225 feet below the open
pit. |

The mine workings are caved where the timbers are rotted, especially
in fault zones. Very little if any serviceable track is left in the mine.
Pipe and water lines have to be replaced in all workings that are to be
rehabilitaﬁed.

It is interesting to note that all exploration and development
work has been south of the glory hole and yet the Bureau's soil sampling
indicates possibilities to the north of the glory hole. It therefore
seems reasonabie that some ore will be found north of the present workings.

Fig. 4 shows the workings of the South Side Queen of Bronze

mine lying 1,100 feet south of the north workings.
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About 800 feet of drifts and crésscuts and a 109-foot shaft
represent the workings of this mine. These now are entirely inaccessible
and have never been sampled. The Bureau's soil sampliné indicate possibili-
ties adjacent to these workingé.

The workings of the Cowboy mine are shown in fig. 5. The lower
workings of this mine are accessible, but no ore has been found yet at the
lowest tumnnel level.

ORE RESERVES

The Bureau of Mines sampled the waste dump at tle Queen of Bronze
mine by means of 3-foot drill holes spaced on 25-foot centers. K The results
showed the dump contains approximately 35,000 tons averaging 0.9 percent
copper. It should be noted that this dump is complex, so the tonnage and
grade may not be exact. There is, for example, one portion of the dump
consisting of 6,400 tons averaging 1.5 percent copper.

At the Cowboy mine there are from 5,000 to 10,000 tons of dumps
averaging from 0.9 percent to 1.2 percent copper.

The underground ore can only be inferred because of the irregular
menner of ore occurrence. The principal.exposures that can be seen in the
Queen of Bronze mine are shown in fig. 3. Good widths of sulfide ore can
be seen in the Hampshire stope, the Cameron stope, and the McCauley stope,
but it is unsafe to project this ore for any distance in any direction. The
following samples taken in the Cdmeron stope indicate the variation in

width and grade that can be expecteds
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Sample No, © Width Percent_Copper
66-8 8.0 5.99
66=7 5.0 1.24
66=2 5.0 : 3.93
664 - 17.0 1.16
66-6 6.0 4,66 .
Average ; 7.3 feet 2.5/ percent

Probably 500 tons of this ore may be estimated in the Cameron
stope. There may be equal amounts left iﬁ the Hampshire and the McCauley
stopes.

The Hampshire stope may extend below the lowest "D'" level but
no work has been.done to follow this ore shoot down. This shoot is 120
feet long and averages about 3 feet in width; if it extends 50 feet below
the D" level, about 1,800 tons of ore can be inferred.

Under present conditions, any attempt to mine the massive lenses
selectively is not an attractive venture. Moreover, the ore lenses are
difficult to find.

The Bureau's work, however, indicates some basis for believing
that most of the ore lenses are local to mineralized pipe-like zones of
unknown but low overall grade. The mineralized surface areas have been
delimited at each of the deposits with a reasonable degree of accuracy.
For purpoées of this report only, the following table shows the surface
extent of each of the mineralized areas. The tonnage of material available

to a depth of 200 feet also is calculated.
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Mine Area . Tonnage Available

to 200! Depth
" Queen of Bronze 600x350 = 210,000 sq.ft. + 4,000,000
South Side Queen of Bronze 600x200 = 120,000 sq.ft. + 2,000,000

Waldo Mine 300x100 = 30,000 sq.ft. + 600,000 °
Lilly Mine 450150 = 67,500 sq.ft. + 1,300,000
East Cowboy Mine 50x50 = 2,500 sq.ft. + . 50,000
Total + 7,950,000

These figures are merely for comparison and represent only the
roughest estimates. Two hundred feet is believed to approximate the
depth that these deposits can be worked By open pit methods. The outlines
of the mineralized pipes at depth are, of course, as yet unknown. No
information is available as to the overall grade.

DESCRIPTION OF PROPOSAL

The applicant proposes to rehabilitate the workings of several
mines, to trench the mineralized surface areas with a bulldozer, to
drill the most favorable structure, and to drift out or crosscut to
the ore deposits found Wy diamond drilling. The applicant?s cost

estimate of the work proposed is as follows:

Supervision $ 6,000
Rehabilitation 12,400
Bulldozer trenching 6,000
Diamond drilling 20,000
Drifting and crosscutting 28,000
Sampling and assaying 3,500
Building construction 11,400
Capital equipment 19,640
Total . $106,940

11






DISCUSSION OF PROPOSAL

It seems advisable to modify the applicant's proposal. Only
a limited exploration project can be recommended et this time. The
proposed project will have two objectives. First, it will further ex-~
plore by diamond drilling the mineralized surface areas indicated by the
Bureau's soil sampling program at the South Side workings of the Queen
of Broﬁze mine. This drilling should locate several lenses of massive
ore available for selective mining uﬁderground. Secondly, it will ex=-
plore the possibility that these mineralized surface areas persist in depth
as mineralized pipes. The work will indicate the overall tonnage and
grade of ore within the mineralized pipe with the lhope that the grade
will be high enough to warrant mining the entire area by large scale,
open-pit or glory hole methods. It seems most likely that the copper
ores occur in mineralized pipelike areas; it simply remains to determine:
the overali tonnage and grade available. For these two reasons, then;
the proposed exploration project seems worth recommending.

Figure 4 represents a plan of the area to be drilled. Ten
dismond drill holes are proposed.' These holes will be ineclined to

crosscut the ore zone with depth for the reason that the massive ore

. lenses are steeply dipping and could be missed if vertical holes were

drilled. It is planned to assay both core and sludge in the mineralized

zones.
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The estimated cost of the work is as follows:

Supervision $ 3,000.00

Diamond drill contract
2700t at $6.00 16,200.00
Sampling 2700!' at $2.00 5,400.00
Assaying 2700 at $1.00 2,700.00
Contingencies 2,700,00
Total $30,000.00

'MINING METHODS

In the past, selective mining methods have been used to mine
the high gfade ore lenses. -The larger stopes were mined by square-setting
and partial filling. The smaller stopes were stulled and one ore body
was mined by shrinkage stoping. There are no data available for
accurately estimating mining costs, but if exploration and development
costs are excluded, the mining costs alone probably have ranged from
$6.00 to $10.00 per ton; they would be higher now.

If the deposits are adaptable for open-pit or glory hole

mining methods, these costs can be reduced.

MILLING METHODS AND COSTS

~If sufficient commercial ore can be disclosed it will be
necessary to consﬁruct a flotation mill to concentrate the ores. Water
for a large mill is available on the property. Ore for the mill would
probably be mined from a number of deposits along the ore zone and
transported to the mill over short roads.

Ore tests have been conducted on the dump ores only. Results

of these tests show that fine grinding is necessary to unlock intimate

sulfide mixtures. The pyrite is cupriferous as well as gold-bearing.
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Because of this it probably will be necessary to produce a rougher
concentrate only, otherwise too much copper and gold will be lost with
the pyrite in the tails. No fectual data on milling costs are available.
Actual costs will depend on the scale of operations conducted.

| EQUIPMENT AND FACILITIES

The application lists equipment valued at $8,597. The princi-
pel items of value are a 210 cfm compressor, 1,300 feet 2-inch pipe line,
2 mine cars, a butane tank, 2 jackhammers, and a light plant. A small
diamond drill is in a caved heading at the Cowboy mine, but its condi-
tion is unknown and it is considered worthlesé for the drilling work
proposed herein,

LABOR SUPPLY

Labor availability in this area is good, particularly during
the winter months when it is too wet to work in the woods. Liviﬁg
accommodations are available in the vicinity of Takilma. .Most.of the
miners would live there and travel to and from the mines in privately-
owned cars.

Wages, on the other hand, are high. Miners! wages would have
to be on a competitive scale with the lumberjacks. A rate from $1.75 to
$2.25 per hour would attract most men needed.

POWER

The proposed exploration will not require electric power.

Later, when milling is in progress, it will be necessary to construct a

power line at an estimated cost of $10,000.
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MARKETING AND TRANSPORTATION
Ore from this mine will be concentrated and shipped to the
copper smelter at Tacoma, Wash.
The trucking rate on concentrates from the mill to Grants
Pass, Oregon, a distence of 41 miles, is estimated to be $3.50 per ton.
The freight from Grants Pass, Oregon, to the smelter at Tacoma, Wash.,
is now %6.57 per ton.
| For the proposed exploration work no access road construction
will be required. VWhen a mill is constructed on the property it will
probably be desirable to build additional roads.
RATE OF PRODUCTION
The mine is not in production now. The scale of pperations
will depend on the results of the proposed exploration.
TIME SCHEDULE TO ATTAIN OBJECTIVES
The diamond drilling program involved in this report will be
completed within a period of & months.
ADEQUACY OF REQUESTED FUNDS
The exploration project will furnish data on the nature of
the ore deposits at the South Side of Queen of Bronze mine. This in-
formation will determine whether the deposits are valuable for selective
mining or for open-pit mining. In either case, the data will not be
complete but the success of this initial progrem will determine in a

large measure whether or not the deposits justify additional exploration.
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COMPETENCE OF APPLICANT
The results of this project will depend upon the competence
of the management directing this work. Neither Major Waite nor
Chauncey Florey is competent to supervise the work, and it is accord-
ingly recommended that the project be directed by a cooperative manage-

nent satisfactory to DMA Field Team of Region II.
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. ‘ FILE COPY
. - SURNAME:

1 UNITED STATES .
DEPARTMENT OF THE INTERIOR /Egﬁz -
.  w € LY l/ o
DEFENSE MINERALS ADMINISTRATION o
WASHINGTON 25, D. C. ' (ot i
JUL 361850 o
nr 220 O
Executive Officer, DMA Pield Tean I1I Re: Docket DMA-1534X - ;T
South 157 Howard Street Haite Mincr& nes

 Spokene, Washinston - Cop Jer

1580 $250,000 [

Dear Mr. Welssenborn:

: _ Will yu please arrange for a Pield Tesm to vieit end report
on the Queen of Bfonze Property, Takilma Dietrict, Josep:.ine County,

« Welte Minerals Incorporated, 822 North Seventh Street, Grants
Pass, Oregon, &s owners, ncye submitted a loa: applicetion for $250,0.0
Docket No. DMA-1534X, for the purpose of rehebilitating the mine and
constructing & 100 ton mill, the following polnts snould receivo nay-
icular considerstion.

Applicant hae requested quote: "An Exploration Loan under
Torm MP-103 for $250,000 eovering the develooment and operation of tie
Queen of Bronze snd asscciated properties in the Taiilma District, -
Josephine County, Oregon.*®

As mentioned in your letter dated ey 27, 1951 and addressed
to Mr. L, ¥, Strobel, Mmhe applicent has obviousiy confused the purpose
of the exploration program and has mixed exnloration, mine devolopment
and mill construction 21l in one apnlicetion.*

Would you please errange to have a field teanm exanine the . A

property, and confer with Mejor Walte to detormine: : 1 :
- . S

1. The type of assistance recuested, noting that the &
repaynent of government loans is on the dasis of profite from vros L e
duction, .and must bde secured while tiie repeyment of Explorstion Aid N

ie bBosed on royslities from ore extrected from tae sres invoived in
the exploretion project. This requires » definite revayment progran
on the mrt of te espplicent. :

2.. Check of vositive and wrobrhle ore roserves. ¥ Al
Richelson estimstes 90,000 tons 3 7% in the mine
107,000 tons @ 3.3% in the dumps
R, J. Hundhousen, in his letter to youn of May 28,
gives his estimate, which he emphesizes is not heved on factuel
date, 28: 10,070 tons 8 6 to 8% inferred
: 50,000 tons & 2% on tue dumps.

Can & reserve sufficlently aseured, es %o tonne;;e and grade to TBY
off & loan of $250,000, be verified?
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3. Cheok ef applicents mhlim; tests, and repory on
feasibility of his proposed milling practice, cost of mill construction
end opsration. Na deta oticr than cont estimate of $3.86 ver ton nas
been submitted with mpplication,

h. Are applicents estimated mining cost of $8.02 per ton
(underground) and $1.00 per ton {surfece) far lador, sad eonbined for
e total mining coet of $5.93 reascnable? :

- 3. Ave epplieants estimmte of 3 months !or mine mmbilitauon
~ and 5 months for mill comstruction rwsmh‘e?

v Ve are enclosing the fils on Docket No.. B%&-ISBI&I for your
convenience, and request that it he returned with the report of the

!‘191«1 Tean,
Yours very truly,
Tom Lyon; Comlrman
Gcerﬁinatina Comﬂittoo
BEnclosures
_Lowell B, M,

: -'A?or the Bureau of.mneq

: Olaf N. Rove
- Yor the Geoloarical %nrvey

o Dzhcmrm nL

Copy -to: Fielf’ ief'n. Ragi"n II
' - .Reports end Hecords Brench
. Adm, Reeding ¥ile - o
. CQOrﬁinatiag Comitttes
J. B, Gnwen, 262,2
Qe F 303‘.10803 . o
0 R ‘{acwren 4202 us& o
Piles , ,






. ‘ FILE COPY

' 1 SURNAME:
‘ UNITED STATES "
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Ju 301988
Cu

Yeite Ninerals Inoerporated e
822 ¥orth Seventh Street o '
Grants Pass, Oregon '

o o Be: Decket No, IMA-1SSLX
Gentlemen:

m AGoypor Brarnch, Deferse Mizerals Achiaiotritian, after
o careful study of your spplication, hes requested that a Field Temm
exsmination be mede, : : v x : :

~ You pay oﬁ:éoct t0 hear very soon rm Mr. A. §. Wesgexborn,
Executive Officer, IMA Pield Tomm, Fegion II to arravge for the
examination,

Very truly yours,

"Tom Lyon, Director
Supply Division

cc: Field Team, Region II.

' Administrator's Reading File -
Reports and Records Branch
Coordinating Committee-

Ur, J. B. Gowen, Room 2612

Mr. Charles J. Johnson, Room 3425
”*‘»\\\Mr. D. R. MacLaren, Room [j203, GSA

NFiles ; .

DRiacLaren:rw
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GANTS PASs 5723
MAJOR E. R. WAITE
MINING W w@

POST OFFICE BOX 2

GRANTS PAss, OREGON June 13, 1951

prorTens

Mr, Tom Lyon, Director L
Supply Division

Defense Minerals Administration RE

Washington, 25, D. C. _ . s

Isql‘. H
Dear lir. Iyon LANDON F. STRGEE

Thanks very much for your letter of J@%%g%%i?,s§g@%%.@ed this morning,
with enclosures . of the Defense Minerals Administration setup.

My company, Waite Minerals Inc., have an application in Washington at
the present time for a $250, 000,00 loan for the Queen of Bronze Mine, which we own at
Takilma, Oregon. We sent this application in May to the Regional Office in Spokane to
the attention of Mr. Weisenborn and as yet, of course, it is a little early to hear what
has been done regarding this loan. .

Mr. Weisenborn informed us, however, that he doubted if we could obtain
this loan as in this loan we had applied for funds for development and also the build-
ing of a mill to treat the ores which we already have mined; i.e., computed by the Bureau
of Mines and also by W. A. Richelson, late of Kennecott, to be in excess of 50,000 tons
on the dump, which runs around 2.9 copper; 2 oz. silver; .O4 in gold. The only way in
God's world that we can do anything with this tonnage is by concentration.

In the mine we have back filled in stopes from 60 to 80 000 tons of
this same class of ore. .

We also have in sight, estimated by A.S.&.R. also Richelson and the
Burezu of Mines, an estimated 100,000 tons of known ores. To me, this certainly
should be enough ore, mined and developed, to warrant the building of a mill to concen-
trate same.

Our difficulty is transportation and frelght rates to Tacoma. It is out
of the question to ship crude ore, no matter how high it is, and we have lots of 8, 9,
and 10% copper ore that it will not pay us to ship, owing to the exhorbitant trucklng
. and freight rates; and then, on top of that, a smelter charge of $7.50 a ton off the top.
Our only out is the mill.

Regarding the copper zinc property: Just as I wrote Jim Douglas, I have
a purchase contract on this property and this has nothing to do with Waite Minerals, Inc.

This property is gigantic. The ore body is 118 ft. in width and can be
traced on the surface for approximately a mile. It is not all high grade, as you might
well know, but we have some very high grade shoots in same. I have Anaconda coming in
to look it over on the 19th of June. There is 2 possibility that they may take same over.

- It will take some large outfit to handle the deal.

I would appreciate your checking up on Waite Minerals' application for
the loan on the Queen of Bronze property. It seems to me that we little fellows haven't
got much chance of gettlng anything out of Washington unless we have someone there follow-
ing it through.’

Thanks again for your letter'and I'm sorry that I didn't hear from Jim,
himself. :
Very truly yours,

¢ 2,

ajor E. R. Walte
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So. 157 Howard Street
Spokane, Washington

June 4, 1951

Mr. L. F, Strobel

Executive Secretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C,

Dear Mr, Strobel:

In our letter to you of May 29, 1951, transmitting
three copies of an application submitted by Waite Minerals, Inc. ff‘@jﬁ _
for a loan on the Queen of Bronze and Associated /Pg,fo%i%
the Takilma district, Josephine County, Washimgbten, it was stated
that a memo from Mr. Rotert J. Hundhousen of the U. S. Bureau of
Mines was attached.  Phis memo, -however, was inadvertently omitted
and you will find it enclosed. Will you please see that it becomes
a part of the application.

7

Thank you, :
Very truly yours,

G." {,Qﬂwﬂo‘, ’,
A, E. Weissenborn
Executive Officer, DMA

Field Team, Region II

Enclosure

WTERION
EPARTMENT OF THE HTERN
?letense {4inerals Administration
RECEIVED
UN7- 1951
LANDOR F. STROBEL
Executive Secretary






' UNITED STATES ~ ™

DEPARTMENT OF THE INTERIOR
‘GEOLOGICAL SURVEY

8e. 157 Fovard Street
Spekane 8, Washingtom

&I 28, ‘1951

Memerandum _

To: | A. E, Welssenborn, Enéutin Officer, DMA, Pield Team, Region II
Prem:  Rebert Husihousen, U. S, Bureau of Mines

Subject: Application of Naits Minerals Co,

: My opinion is that the Queen of Brorse rcquiros s nill }
to profitably handle the ore availsble. Whether of not the mime has
 enough ore at present to justify the comstructien of & mill on a
lean baaia 13 another qnostion. _ v

S Tho Buroau of Mines has not made any ostmt-ea on ore re- = .
serves at this property. The geechemical work performsi on the property
discovered surface indications of umdeveloped and umexplored ore bodies
simller to those mined, but their ultimate value is at present und:!.a- '
clesed,

| ‘The Geolegical Survey prepurad a cemprehensivs report on
this coppcr belt, No mining has been donc' since the raport was made
h’ 'P. . ghmn' ’ ' A

I Hichelaen'a ore reserve data can bs substentiated and
his cost enalysis is correct, the property shnuld be capible of repay-
S . img a lean of $250,000, although very little collaberal s=ems to bs

" . awvailable. If the loan can be guaranteed in some way, I em of the

o o opinion a prafitable oporation could he ostabli*hed at this "ra*:erty.

. : From what T have aun of the dun;w, the tonnagc of ore -
, ‘V‘ilwbx.. should be in the neighberhood of 50,000 tons and the grade
. ef ere probably about 2 perceat copper, These dumps are, however,
- quite complex and the above figures are not based on any factual data.
" . Seme ore is visible in the mins but this ore cannot be considered '
measured ore due to the irregular mamer of. escurremce. It moy be
worrod that 10,000 tons er 6 %o 8 poreut conper ore are auilnblo.

Bobert Hemiheusem

. et L.F, Strebel






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
So, 157 Howard Street
Spokane 8, ilashington

Yay 29, 1951

Mr, L. F. Strobel

Executive Secretary

Defense lMinerals Administration
Department of the Interior
Washington 25, D. C.

Dear Mr. Strobel:

I am enclosing three copices of an application submitted
by Waite lMinsrals, Inc. for a loan on the Queen of Bronze and
Associated Properties in the Takilma district, Josephine County,
Washington. The applicant has obviously confused the purpose of the
exploration program and has mixed exploration, mine development and
mill construction all in one application, and were it not for the
deadline I would not submit the application. I am suggesting that
this be broken down into separate applications and am enclosing a
copy of the letter which I wrote the applicant. I would appreciate
it if the Copper Branch would also write the applicant confirming
my suggestions. '

Three copies of the application are forwarded, One is
retained here in case we have further communication with the applicant.

A memo from lir. Robert J. Hundhousen of the U. S. Bureau
of Mines, who is familiar with the property, is included for your
information.

Sincerely yours,

Q.Q, u.).n,.._...zc-»\

A. E. Weissenborn
Executive Officer, DMA
Field Team, Region IIX

Enclosures

cc: U.S.B.i., Volin
U.5.B.11., Shelton

® ‘ . éﬂ%~/!@7’&





UNITED S%"S7cS
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Spekane 8, Washimgtom

My 29, 1951

Mr. Chammeey Flerry
Waite Minerels Ce.. ..
Grants Pass, Oregon

Dear Mr. Flerry:

" Your application fer a lean of $250,000 on the (ueen of |
Bronge and Associated Properties in the Takilma district, Josephine
County, FOrogon, has been received. :

' ~ Although your application gives every evidence thut it

" has been prepared with exceptional care and competence, I am afraid
that it cannet bs agted wpem in its preseat ferm for the follewing
reasons:

1. The appiication includes the somstruction of
2 will and ether iteas vhieh cannet be gonsidered
as expleration, and under the DMA expleration pro-
gram we are prohibited from including anything in
the contract which does not pertain strictly te ex~
pleration, Furthermore, you state {n your appli-
cation that yeu are not in the pesitien to invest
amy further meney on ‘the project.. ill exploratioa
. projects are made on & matching funi basis.

. 2. T doubt if your spplication can be considered
: fer a production lean becuuse from the informatien
that you subsit and the accompanying report by Nr.
Richelsen, it appears that your e imate of mine ore
. peserves is based in part om old records and cannot
. be substaatisted without opening up the workings. '
 The Washington office of the Defemse kinarals Adminis-
~tration has been rather strict in requiring definite
information on ore reserves before considering & pre-
 duction loan. X : .

L It appsars to me that the probles might be solved in the

follewing manner. You shew following item 19 of your application

estimated gapital charges amounting to a total of $250,000. Of
this, the $150,000 for the comcentrating mill would be ruled out,






~)

sad 1t 13 prebadle that fer an expleration projest a powsr line
anoumting %o $5,000 weuld net be required. Yurthermerve, the $24,600
allowed for Wuilding and struatures, whiok dewbitless weuld be required
fer an epersting mine night set be required in its eniirety for aple-
retion purpeses. Allewing $4,797 fer nine rehabilitation and $16,394
for mine oquipwent snd supplies, and allewing something exkira fer
buildings, it sppears that the (ueen of Bromse mine ¢culd be spened
for exaxination and for sxpleratien purpeses as prepesed in ywur
application a5 an sxplerstery pregram net to exseed $25,000 and pesaibly
mueh less. This, 1if wheusesssful, weuld establish sufficient ore re-
serves 80 that a preduction lean could be mere faverally considered;
anether altermative would be as follews: Iif the ore reserves in yeur

dvmps and the ore that san be msasured in the xine swppert a sewewhad

saller leen, this seuld be considered as a direst predustion lesan,
witdeh :;um not requirs mebehing funde and this might get you inte
preduction.

Inasauch as the deadline fer the swdaission eof expleration

applications is the 31lst of May, I sm ferwarding yeur applicatien to

the Defense Ninerals Administretion in Washington with the thought
that if you find yeurself able to undertake the axpleration suggested
on & matohing fund hasis as awggested abeve, the details can de werked
out later. Please let me lmew your theughts en this mtier.

Sineerely yours,

A, R Wohumm-a
Bxecutive Officer, DMA
Field Tean, Region II

o U.3.B.M., Spekens, Wn.
T Ue8.B.N,, Albany, Ore. v
Exesutive Sesretary, DM
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Waite Minerals Incorporated
Grants Pass, Oregon

iedford, Oregon

lir. A, E, Weissenbom
Executive Officer

Defense Minerals Administration
So. 517 Howard Street

Spokane 8, Washington

Dear Mr., Weissenborn:

Today, we are sending you 4 copies of our application’for
"an Exploration loan under Form MF-103 for $250,000 covering the development
and operation of the Queen of Bronze and associated properties in the
Takilma District, Josephine County, Oregon.
. The U.S. Bureau of liines has done considerable work on the’
various properties in the group 'and we suggest that when you receive
our application that you contact Mr. R, F. Hundhausen at the Bureau

Office on Division Street there in Spokane, Phone Broadway 1522.
He will be able to give you a great deal of additional information.

Yours very truly,

Waite Minerals Incorporated

s

President

CF:war

cc: Mr. Re 7'« Hundhausen






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121



