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Johns-Manvilg Sales Corporation-22 E. l&b St., New York 16, N.Y.

Introduction:

An examinstion of the Stithem property in northegstern Oregon
was made by the writer on July 25, 1951. The property consists of
five adjoining claims, each of 20 acres, which cover the showings and
include part of the surrounding peridotite mass. The following persons
hold one claim apiece: Mr. Ray Stithem, Mr. G. DeWilt, Mrs. G. DeVWilt,
Mr. Ray Stithem's brother ami the laéter's gon. Mr. Ray Stithem has
performed all the prospecting ami staking and assisted during exam-
inations of the showing. He has also obtained verbal power of attorney

from these individuals.

Location and Access:

. The property is located near thehead of Butte Creek, a small
streaﬁ flowing into the middle fork of the John Day river, about 8 miles
north of Bates. The latter village is several miles north of U. S. |
Highway #28, which passes through the town of .l;ohn Day 32 miles to the
westward.

A ;:onvenient means of reaching this locality is to fly by United
Airlines from Seattle to Pendleton, and thence to drive directly to the
property ’_via Johr; Day and Bates.

A good gravel road parallels the middle fork of the John Day river
north of Bates, and continues past an old' logging road which leads up
Butte Creek for some two miles to the showing. This logging road rums
southwestward from the gravel road, about 9 miles north from Bates. The
turn-off is several hundred yards northwest of a fork in the road and

nearly opposite several old wood en buildings.






-»

—~

¢

Johns-Manvn‘Sales Corporation - 22 E.‘th St., New York 16,

The property is located in a rolling region forming part of
the Blue Mountains, and is within a National Forest Reserve. Selective
cutting of the forest, which is dominated by the immense Panderosa pine,

has resulted in a network of usable logging roads in this area.

Acknowledgements:

The writer wishes to acknowledge the kindness and hospitality of
Mr. and Mrs. G. DeWilt, who operate & small ranch about 10 miles north -
of Bates, on the northeast fork of the road.

The writer is indebted to Mr. Ray Stithem for accommodation
arrangements at the DeWilt ranch, and for his active cooperation during

the examinstion of the property.

Conclusions and Recommendations:

1. Chrysotile cross-fibre veins are intermittently exposed by
trenching over a length of 1200 to 1400 feet and an approximate width
of 100 feet. This zone appears to widen to thenorth, in the viciﬁity
of the contact. Many of the outcrops on either side of the zone show
little or no fibre, however, the paucity of the bedrock exposures must‘
be taken into account when the area extent is being considered.

2. The greater part of this zone has fibre lengths which in
general are less than 1/4" (bulk sample #2). A smaller section contains
cross-fibre with a length of 7/16" (tulk sample #1).

3. The fibre is semi-harsh to harsh in texture.

4. The bulk samples were shipped to the Research Centre at

Manville, N.J., but have been delayed en route and are not yet processed.

5. This property would be considered of immediate interest if

located in the Eastern Townships of Quebec.

N.Y.






Johns-Manville ‘198 Corporation ~ 22 E, l}.l Ste. New York, 16, N.Y.

Description of the Property:

The writer could obtain 1little information on the regional geology
during his brief visit to this district. The asbestos deposit occurs within
an irregular mass of serpentinized peridotite, which appears to intrude the
adjoining sedimentary formations. This is suggested by the zone of altered
rock occurring near the inferred contact on the south side of the serpentine.
Geological mapping indicates that the serbentine has a width of 2000 to 2400
feet in a north-south direction in the region of the deposit. Mr. Stithem
stated that he had prospected in serpentine for at least 1/4 mile both east-
ﬁard and westward from the showing. Bedrock is sparsely exposed in the
area; oécasional smll pitted outcrops of weathered serpentine occur on the
hillside, and some fresh-looking serpentine is partially exposed in the
trenches. It is estimated that 95% of the bedrock is covered by clay over-
burden, 3 to 4 feet in depth.

The trenches in general follow the contour of the slope in a north
to northeasterly direction. They have an average width of 10 feet and a
maximim length of 1200 feet, and form a series of steps 50 to 70 feet
apart down the 30° slope of the hill (Fig. 1). The trenches are numbered
1 to 4 from east to west, in an upslope direction. The uﬁper trench was
made by scraping an old logging road to expose a portion of the bedrock.

Trenches 1 and 4 contained very few outcrops of serpentine, and
were not studied in detail, while trench 2 with the best exposures of
bedrock was more closely examined. A traverse of trench 4 showed only

small intermittent exposures.






» . he ) 4 -

Johns-Manvill‘ales Corporation - 22 K. ‘bh St., New York 16, N.Y.

The best section of fibre was observed at the south end of
trench 4, some 50 feet north of its intersection with trench 3. Here
a small outcrop displayed numerous veins of harsh fibre with a maximum

width of 7/16". A vein count across a 3 foot section shows:

Length of fibre 1/16 1/8 3/16 1/4 5/16 3/8
Number of Veins 2 4 3 4 1 1=
8% fibre

Some 40 feet north of this section is an outcrop showing a smaller
number of veins.

Across a 3 foot gection theyare:

Length of fibre 1/16 1/8  3/16
Nﬁmber of veins 4 4 3 = 2.6% fibre
A fault zone of sheared serpentine occurs in an outcrop exposed
intermittently from 40 to 70 feet south of the best section, but only a
few veins at 1/4" and smaller were observed. However, 50 feet further south,
the longer fibre again occurs in a small outcrop beneath the road bed.
Stithem stated that the best exposure of long fibre occurred at this point,
but was covered during the trenching operations. An examination of the
sparse outcrops on the old trail 70 feet above this area revealed only

serpentine veinlets with no fibre.

40
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Jahns-Ha.nville.ales Corporation - 22 E. ‘h St., New York 16, N.Y.

A close study of scattered outcrops over a 100 foot length in
trench 3, immediately downslope from the best fibre sections in trench
4, indicated a small number of narrow veins of which only seversl were
1/4" in width. Measurement across a 4 foot section gave these results:

Width of veins 1/16 1/8 1/4
Number of veins 3 5 3 = 3,25% fibre

Detailed mapping along trench 2 indicated for the most part
a small number of veins containing fibre lengths of less than 1/2".
Some 600 feet from the south end of trench 2 a cross trail enters'from
the trench above, exposing a small well mineralized zone; A vein count
across 3 feet showed:

Width of veins 1/16 1/8 3/16
Number of veins 11 12 2

= 7.1% fibre

These narrow veins continued to be fairly plentiful in intermittent
exposures along the remaining part of the trench, a distance of some 750
feet to the northward. The fibre rarely exceeds 1/4" in length.

Similar exposures of fibre veins occur in the northermmost 50 feetAof
trench 1, vhich terminates opposite trench 2 at its north end.

A fewgiort-fibre veins were observed in the several serpentine
outerops extending for some 360 feet in a northeast direction, downslope
from the north end of trench 2 toward the lower road.

A few narrow vein; are also reported to occur in other smsll out-
crops below these trenches, and also eastward across Butte Creek valley,
on the lower slopes of the mountain opposite.

A talk sample of 80 lbs. was taken from each of the following

sections:
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Joh.ns-Hanvillegles Corporation - 22 E. uga Ste., New York 16, N.Y.

1. the well-fiberized zone at the south end of trench 4,
2. from a zone 110 feet long, beginning 166 feet from the
north end of trench 2.

The vein counts and percentages list:ed above were made only on
the better fiberized zones, and are not in any way representative samples.
Similarly the bulk samples were taken in the two most favourable locations
in order to discern the quality of the fi'bre.

A traverse was also made to tie in the north edge of the claims
with thetrenches. The claim outlines as shown on the map are very

approximate.

6.





o OWNER'S CONSENT TO LIEN .

MF-203
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of Oregon : , County of Qrant , described as

‘ follows:1l/
} E of E} of SE} of Sec.18; Wi of Wi of SW} of Sec.l7; NE: of NE}

of NE: of Sec.19; and NW: of NW} of NW} of Sec.20, all in
Towvnship 11 S, Range 34 E.W.M.

which is the subject of a proposed exploration projsct contract, hereinafter called the "contract"”,
between the United States of America, hereinafter called the "Government", and ‘

i

2/ Johns-Manville Sales Corporation .

hereinafter called the'"Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersignéd, in. consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The'Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government. is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase ,the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 60.354 , or ten
years have elapsed from the date of the contract. ’

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the 1lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' ’ ’

Dated this 2nd 4, o¢ September , 195 2.
/; M /Wm [Seal]
7

[sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the oxploration project contract.
3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. . :
j 4/ Insert the maximum amount of the Government's contribution.





l RELEVANT CONTRACT PROVISIONS T

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time.not later than six months after the:Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any mlnerals mined or,produced from the .land described in Article 2 within. 10 .years
from the date of this ‘contract, including- any mlned or- produced 'before the certlflcatlon ..shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon .the net smelter retufhs,ltheﬁnét concentrator returﬁa;;ot]othprfpéﬁ dmounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amouant antribpted.by theNGovgfnhent;~With-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1})-per <ent of.ahy Such.het amcunts, ;plus  .oné-half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For ihstance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount'of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than ‘$50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or ine«iermination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any s&ch propetty as above provided.

-

Interior—Duplicating Section, Washington, D. C. . 18264
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weXF . UNITE@ESTATES DEPARTMENT OF THE lnngR Porm Agproveds s
. '/ - DEFE) MINERALS EXPLORATION ADMINISTRARTION L L
";) R :b = . o "‘I\-Iot to'be filled in by applicant
=" APPLICATION FOR AID IN AN ——
*"" EXPLORATION PROJECT, PURSUANT TO Docket No. - DHEA=b£7
DMEA "ORDER 1, UNDER THE DEFENSE Date Recoived . @ ot@e S

. PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost oo

Participation (Government %) ._.......___________.

- INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ... Johna=Manville Sales Corporation

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
_ in which incorporated or otherwise organized. ‘& Delaware Corporation’ ’
(¢) If a corporation, add to above statement, titles, names and addresses of officers. See list attached
ro.". .. (d) If a partnership, add to the above statement’the names and addreskes iof allpariners.

» AT RS PN Lae
2. .Gene'r)'al.-——Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit thi§ application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state.. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. - -

8. Applicant’'s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract __SQe-_attac};gi

(b) State any mine name by which the property is known. Stithem prospect
¢) State your interest,in the land, whether owner, 1 h d A therwi cant has
option ok "Asbestos Froup Plasen W‘Hé;ﬁdmu i gﬁ’&’“is“g‘-’wnefmrseggp R%_%e%?gs
3 o X "Mj b 7] . 8 - w = - - Hter l ng" 1 Me
-Gr?(gplfﬁ a’;}%&?}: owner, sug;nis Wltmi;aax%%icgtﬁea cogrs bfGt}:S }gse:#cgltgct, or other d?cument gnder which
you control the property. See attached.
(e) If you own the land, describe any liens or encumbrances on it .. NO..encumbrances.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. See attached. .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See &ttached

(b) State past and current production, and ore reserves, if any, giving quantities and grades. None

(¢) Describe the geologic-features -of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches, Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See attaehed

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. See attached

(e) State the availability of manpower, materials, supplies, equipment, water, and power. See &t tachedisc—ss:1





Ar . .
]

5. The exploration project.—(a) ‘e the mineral or minerals for which you VVI‘ explore -.--Ghryao_tila -----------
asbestes .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross segtions if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See attached

(¢) The work will start within ... days and be completed within _____..._ months from the date of an exploration
project contract. S©6 attached .

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project;

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, rr 01;\%&”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).” NORe . :

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants..See@ ‘attached O

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. See attached

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be. S@e attached

'

(e) .Rehabilitation and repairs—Furnish -a-detailed Jist showing ﬂiécost-‘%f any necessary initial rehabilitation or repairs
of existing buildings, installations;-fixtures, and movable operating equipment, now owned by the Operator and which will be

voked to thegexploration project. NO:- facilities are on the propert th ul us ;
edipntgrtae%ngs, improvements, installations.—Furnish a detailed listghowgg ﬁleycost o aétriy gegessagy adings,eg'(e or
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. %%%&EP? ,Q;t
uip

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating e
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payroll taxes. See attached
(k) ntinge%ncies.mGiv an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoT! ,_e.ﬁo %e ?kégn 1 overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the'regulations on

Government participation (Sec. 7, DMEA No. 1)? :’YOS R
(b) How do you propose tc furnish your share of the costs?

Izl Money | D "Use of equipment owned by you D Other

& .Explain in detail on- acompanying paper.

U e e o . . . - 'CERTIFICATION S R . R
The undersigned, whether as an individual, corporate officer, partner, or otherwise',‘.' both” in his.own behalf and acting for

the applicant, certifies that.the iriformation set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

Dated ... August fb/ ', 1952 Clow e T
| ALES._CORPORATION. .

nt) -

I3
- - - lae e

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to-any depart-
ment or agency of the United States as to.any matter within its jurisdiction.

U. S. GOVERNMENT FRINTING OFFIcE  16—66551~1





Itemkl. (Or)

)

Name‘

Le Mo Cassidy

Ce Fo Rassweiler

Ao Re Fisher

He Wo Allen
Le A. Baldwin
He Re Berlin
Alvin Brown
E. K. clgrk

Ce G+ Dandrow

A. S, Elsenbast

Re S. Hammond

K. We Huffine
Ge Re lewls

Jde Ae O'Brien

He Mo Shackelford

JOHNS~-MANVILLE SAIES CORPORATION

22 Ee. l@Oth Street.
New York 16. NeYeo

Title

Chairman of the Board

Vice~Chairman

President

Vice-President
Vice~President

Vice-President

4V1ce-President
Vice-President

-Vice-President

Vice-President

Vice-President

Vice-President
Vice-President
Vice-President

Vice-President

Residence

46 Crest Drive
South Orange, N.Je

9 Montview Ave.
Short Hills, N.J.

1115 Fifth Ave.
Apt. 5B

Rew York City, N.Y.

20 East 83rd Street,
New York 28, N.Y.

Birch Lane
Greenwich, Conn,

38 Gainsborough Road
Scarsdale, N.Y.

1010 Fifth Avenue,

New York 28, N.Y.

49 Ashland Avenus,
Pleasantville, N.Y.

Menhattan House
200 Bast 66th St,
New York 21, N.Y.

Stanwich Lane
Greenwich, Conn,

50 East 72nd St.,
Apt. 13-A
New York 21, N.Y.

7 Lookout Ave.,
Bronxville, N.Ye.

2729 Belvoir Blvd.
Shaker Heights 22, Ohio

5 Dupont Ave.
White Plains, N.Y.

ReDe No. 1
New Cansan, Conn.,





Item 1, (¢)

Name

RQ Ce Simmons

R. P. Townsend

Fe Jo Wakem

We Re Wilkinson
Roger Hackney
Herbert Morton Ball
Je Le Pichetto

H. J. Brundage

Je Le Wood

Irving J. Pedly

JOHNS~-MANVILLIE SAIES CORPORATION

22 E. 4O0th Street,
New York 16, N.Y.

Title
Vice-President

Vice~President
Vice-President
Vice-President
Treasurer
Secretary
Asst.Treasurer &
Asst, Secretary
Assistant Treasurer

Assistant Treasurer

Assistant Secrétary

Residence

Woodstock Tower
Apte. 1808

320 E. 42nd St.
New York 17, N.Y.

98 Mercer Avee.,
Hartsdale, N.Y.

338 Ryder Road,
Hanmsset’ N.Y.

2 Winslow Place,
Iarchmont, N.Y.

20 Maple Ave, »
Larchmont, N.Ye

1348 Midland Ave.,
Bronxville 8, N.Y.

King St., _
Chappaqua, N.Y.

The Buckingham
Garth Road,
Scarsdale, N.Y.

76l Palmer Rd. .
Bronxville, N.Y.

25 Monroe Place
Brooklyn 2, N.Ye.

Business address: All of above - 22 ﬁ. 4oth Street,

Rew York 16, N.Ye

Except: Ge Re Lewis - 45 Prospect Avemue, N.W.
Cleveland, Ohie
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Johns-Manville Sales Corporation - 22 E. 4Oth Street, New York 16, N.Y.

The property involved is in Grant County, Oregon and
consists of the following:

Asbestos Group Placer Mining Claim, unpatented, covering the-
following real property:

E: of E3 of §B} of Sec. 18; W} of Wi of SW} of Sece 173 e} |
of NE} of NEZ of Sec. 19 and NWi of NW} of Nwi of Sece 20, ‘
all in Township 11 South of Range 34, Ee We M.; ‘

‘Asbestos Group #2 Placer Mining Claim, unpatented, covering the
following real property: :

S% of SW} of Nw}, and Ef of W} of SWi of Sece 17; SE% of RE%
of NE} of Sec. 19; E% of NW} of Nw} and Sw} of NWi of NWi
of Sec, 20, all in Township.1ll South of Range 3l,-E. We M.;

Asbestos Group #3 Placer Mining Claim, unpatented, covering the
following real property: '

S% of SE} of NE3, W: of E} of SE, SE} of NW} of SE} and KE}
of SW: of SE%} Sec. 18 and W& of NE% of NE& of Sece 19, -

all in Township 11 South of Range 34, Ee We Me

Item 30 (4)

Attached is copy of option agreement dated January 2, 1952
between Ray Stithem and Johns-~Manville Sales Corporation
covering Asbestos Group Placer Mining Claim, unpatented.

Item 30 (f)

Asbestos Group Plascer Mining Claim, unpatented, location
notice filed Volume Y page 556 of the Mining Records of
Grant County, Oregon, amended location notice filed Volume
Z page 342 of the Mining Records of Grant County, Oregon.

Asbestos Group #2 Placer Mining Claim, unpatented, location
notice recoirded Book Z page 371, Mining Records of Grant
County, Oregon.

Asbestos Group #3 Placer Mining Claim, unpatented, loeation
notice recorded Book Z page 372, Mining Records of Grant
County, Oregone
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fugust 6, 1952:

4o PHYSICAL DESCRIPTION:

(a) No mining operations have ever been carried on at this prospect.
G eological mapping, line cutting in preparation for a magnetometer
survey, and trenching are presently being carried on. We are carrying

.on this work solely..
(b) No record of past production or any ore reserves.

(e) Little is known of the geology to date. The prospect appears to
lie in an irregular mass of serpentinised peridotite, which in turn

has intruded sedimentary formations. A report is attached.

(d) The prospect is located near the head of Butte Creek, approximately
8 miles north of Bates. Bates is a few miles north of U. S. Highway #28,
this in turn passing through the town of John Day 32 miles to fhe westward.
From Bates north access to the prospect is by means of a good'gravel road
and by means of an old logging road. If a commercial property is proven

shipping should prove relatively simple.

(e) Manpower, materials, supplies, equipment, etc. are available as
reduired for exploration. They could be reasonably obtained as

required for exploration.

5 (b) The area of exploration is indicated in the report.

(¢) 4n exploration program is presently being carried on.

Johns-Manville Sales Corporation - 22 E. jOth Street, New York 16, N.Y.

1.
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(a) The applicant is the largest miner and producer of chrysotile
asbestos fibres in the world. The exploration of this project will
be carried out with personnel from its exploration department who

are fully qualified in all phases of exploration and examination.

6. The costs and the exposures if the prospect indicates more work

" should be done as the exploration develops ére as foilowe:l

See next page.

Johns-Manville Sales Corporation - 22 E. 4Oth Street, New York 16, N.Y.

4
~





THE REQUIRRMENTS and COSTS:

(a)

(b)

(c)

(@),

(o)

0.

(g)

(n)

(1)

Johns-Hanville Salos Corporation - 22 E. liOth Street,

Labours

2 General labourers

1 Geological assistant(3 months)

1 Geologist

(2 month

(4 months)

@ $ 240.00
@  300.00
@  400.00

Office staff charges and Chief Geologist charges

1 Cook

(4 months)-

250,00

Cost tent camp ~ consiéting of sleeping, eating and

storage facilities, including equipment.

Bulldozer

- 80 hours

10,000 feet diamond drilling

_Aute rental

Compressor

Magnetometer
Surveying equipment

Board
Transportation

Bulk Bample

(3 months)

(l-month ).

(30 days )
(30 days )

@

15.00/hr
5.00

200.00

10.00
5,00

3 .OO/day

$ 960.00
~ 900.00

11,600.00
2,000.00

1,000.00

900,00

1,200.00
50,000.00
600.00
500.00

300.00
150.00

700.00
1,250.00

5,000.00

Hew York 16, N.Y.
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6. (c) See 6 above.
No data available as yet to enable this information to be furnished.

(d) No information regarding operational equipment can be given until

exploration has advanced further than to date.

(e) No buildings or installations on the prospect.

(f) Not planning any installation.

(g) Information not available. No repairs, etce to equipment are

contemplated.

CONTINGENCIES:

We customarily allew 10% on total estimated cost.

Johns-Hanville Salos Corporation - 22 B, [0th Street, Mow York 16, Y.
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Johns-Manville Sales Corporation - 22 E. }jOth Street, New York 16, N.Y.

. -

THIS AGREEMENT, dated the 2ith day of January, 1952,
between RAY STITHEM, a single man, of Bates, Grant dounty, Oregon,
Seller, and JOHNS-MANVILIE SAILES CORPORATION, & Delaware Corpora-
tion, Purchase, .

WITHESSETH: -

l. 1In consideration of the sum of Five hundred ($£500)
Dollars in hand paid by Purchaser to Seller upon execution of this
Agreement, receipﬁ of which 1is hereby acknowledged, Seller agrees
to sell to Purchaser or its nominee and Purchaser agrees to buy
from Seller subject to the terms and conditions of this Agreement
- 81l the unpatented mining claims known, described and situated as
follows:

The Asbestos Group Placer Mining Claim, unpatented,

as the same 1is located, recorded and held, the eri-

ginal location notice thereof appearing of record

in Volume Y at page 556 of the Mining Records of

Grant County, Oregon, and an amended location notice

thereof designed to correct certain errors and am-

biguities appearing in the original location notice

appearing of record in Volume Z at page 342 of said

Mining Records, sald claim covering the following

described ground: '

The East half of the East half of the Southeast quer-

ter of Section 18, the West half of the West half of

the Southwest quarter of Section 17, the Northeast

quarter of the Northeast quarter of the Northeast

quarter of Section 19, and the Northwest quarter of

the Northwest quarter of the Northwest quarter of

Section 20, all in Township 11 South of Range 3l,

E«.WeMe in no organized mining district, in Grant

County, State of Oregon, containing 100 .acres accord-

ing to the public survey,
together with all rights and interests of whatsoever kind or des-
cription of Seller therein, thereunto belonging or in any way ap-
pertaining thereto (sometimes hereinafter collecfively referred
to as the "property"), all the foregolng to be free and clear of

all liens, encumbrances, defects and exceptions except as herein-






Jéhns‘-}ianv'i.llé Sale‘orporation - 22 E. }10th ‘eet, 'New York 16, NeYe

arter® expréssly set forth.

2. Seller hereby grants to Pufchaser the exclusive contin-
uing right for and during the period of two (2) consecutive cal-
endar years next following the date of this Agreement to elect
in Purchasert's sole discretion whether or not to purchase the
property for the further and final sum of Fifty thousand ($50,000)
Dollars as hereinafter provided. In the event that Purchaser 8o
elects to purchase the property, Purchaser will notify Seller on
or before the expiration of sald period of its intention so to
purchase, At the time of glving such notice to Seller, Purchaser
will deliver to Seller the sum of One thousand ($1,000) Dollars
in partial payment of said further and final sum of Fifty thousand
($50,000) Dollars, Inthe event that this Agreement 1s thereafter
terminated for any reason or in the evenf that the property is not
conveyed to Purchaser by Seller in accordance with the terms of
this Agreement for any reason, Seller shall thereupon return said
One thousand ($1,000) Dollars to Purchaser,

36 Upoh receipt of Purchaser's notice of intention to pur-
chase and of said pertial payment, Seller will notify Purchaser
of the day, date and hour within ten (10) days and not sooner than
five (5) days following such receipt at which Seller will, and on
which Seller shall, deliver to Purchaser at such address in Baker,
Oregon, as Purchaser shall designate in said notice to Seller
& good and sufficient deed of the property together with such
other necessary instruments as may be required in. connection there-
with in accordance with the terms and conditions of this Agreement
and Pﬁrchasor will pay to Seller simultaneously with such delivery
the remaining balance of said further and fimal sum of Fifty

thouseand ($50,000) Dollars, namely Forty-nine thousand ($49,000)

Dellars. -
-2-





[3

e Seller represents and warrants that the unpatented
mining claims included in the property have been duly located as
pla@or claims as required by law, that Seller is the sole owner
thereof, that Seller has the right to convey the same, and that
Seller will not suffer or permit any encumbrance of the propertye.
Seller further represents and warrants that there &re no known
vein or lode formations of asbestos or other minerals in, under
or part of the real proper?y subject to the placer mining claims
described and set forth.h;;ein, and that no lode mining claims
have been staked, filed or otherwise asserted with respect to or
against any asbestes or other mineral deposits in such real pro-
perty.

Se Purchaser at its own expense may procure abstracts of
title or cause such other title examination of the property as it
may desire., Purchaser may at any time during the term of this
Agreement notify Seller of any eamnd all liens, encumbrances, de-
fects and exceptions of and to title to the property and Seller
shall at his own expense cure and remove the same. In the event
Seller shall be unable so to do, Purchaser in the exercise of
1ts sole discretion shall have the option to &ccept such title as
Seller may be able to convey or to terminate this Agreenbﬁt with-
out prejudice to Purchaser. Should Purchaser elect to accept
title to the property subject to liens, encumbrances, defects or .
exceptions other than those expressly excepted herein and which
Seller has not cured or removed under the terms of this Agreement,
Seller shall thereafter cooperate fully with Purchaser to effect
the cure or removal thereof and shall pay to Purchaser all costs

- and expenses ipcurred by Purchaser in effecting such cure or re-

moval,

-3=





‘ Joims-:!ﬂanville Sale'orporation - 22 E. 4j0th S.et, New York 16, N.Y.

6. Seller hereby grants to Purchaser the rights of ex-

" elusive possession of the property and to enter lmmediately there-
on for the purposes of examining, testing, exploring, prospecting
and etherwise determining the extent and value of the deposits of
asbestos or other minerals situated upon the property, including
the rights to drill, mine, extract and retain as its own free of
all charges or royaltles not exceeding two hundred (200) tons of
asbestos, metals and minerals resulting from such operations.
Purchaser shall pay in full all exp;nses which it may incur for
labor, materiels and supplies, insurance (including but not Hm-
ited to Workman's Compensation and Unemployment Insurance), and
all other lienable indebtedness incurred by it in connection with
such operations upon ths propertys Purchaser will hold Seller
harmless against all liens and encumbrances which it may permit to
attach to the propertye.

7. Purchaser will accomplish or cause to be accomplished
such annual labor and/or assessment work and preparation and fil-
ing of such timely and proper proof thereof with the proper authori-
tles for and during the term of this Agreement as may be required
by law to keep the above qlaims in forece, Purchaser at 1its own
expense may prosecute or cause to be prosecuted during the term
of this Agreement such patent proceedings with respect to the
property as it may desire and Seller will cooperate fully in such
proceedings and procure or execute such applications, affidavits
or other instruments as may be required by lawe

8¢ Seller shall pay in full all taxes or other sums
assessed against the property during the term of this Agreement

other than those which are specifically provided in this Agrecment
-u-





Johns-vaill‘ales Corporation - 22 E..’th Street, New York 16, N.Y.

)to ;e the obligation of Purchaser?i In the event Purchaser elects
to purchase the property as provided'heroin, taxes and other sums
assessed against the property for and during the year of such elec-
tion which are the obligation of Seller under this Agreement shall
be prorated as of tﬁe date on which title to the property is con-
veyed by Seller to Purchaser,

9. Purchaser shall have the right at any time during the
term of this Agreement to terminate this Agreement by giving notlce
to Seller thirty (30) days in advance of the effective date of
such termination at which time ali executory obligations of Pur-
chaser hereunder shall céase. In the event of such termination,
Purchaser shall have the rght within ninety (90) days thereafter
to remove from the property all tools, equipment, machinery, build-
ings and other property plaéed therein or thereon by Purchaser and
if during such removal period Purchaser is prevented from or hin-
dered in such removal by causes béyond its control the term of
such removal shall be extended for the time of the delay result-
ing from such prevention or hinderance. |

10. Seller covenants that Purchaser, upon making the
paymeﬁts and performing the agreements on its part to be performed
hereunder shall lawfuily and quietly hold, occupy and enjoy the
property, and further'covenante to defend Purchaser therein
against all pefsons claiming the property or any interest therein.

1le DNotices given pursuant to this Agreement .shall be
deemed complete when deposited in either the Dominion of Canada
or United States of Americe mail with postage prepald, registered,
and addressed to the other party at the address shown below or at

such other place as may be designated in a notice conforming to

-5~





‘ Johns-nanvilla‘ales Corporation -22 E. 14' Street, New York 16, N.Y.

These requiremenﬁs:

To Purchaser at: Legal Department,
Johns-Manville Sales Corporation
22 East 40th Street, New York 16, N.Y.

To Seller at: Harold Banta, Esqe.
' Hallock, Banta, Silven & Horton,
Second Floor, Sommer Building,
Baker, Oregon _

12, This Agreement shall enure to the benefit of and be
binding upon the heirs, representatives, successors and assigns of
Seller and Purchaser as the case may be, By notice to Seller, Pur-
chaser may at any time during the term of this Agreement designate a
nominee to whom or to which Seller shall convey the property as pro-
vided herein,

+ 13 This Agreement may be executed in any number of
counterparts, and all said counterparts executed and delivered,
such as an original, shall constitute but one and the same instru-
ment. No change or modification of this Agreement shall be effec-
tive unless the same be in writing executed by the parties hereto.

14ie Purchaser shall not be liable for delays or defaults

in the performance of any of its obligations hereunder occasioned
by any cause of any kind or extent beyond its control including but

not limited to Acts of God, armed conflict or economic dislocation
resulting therefrom, labor difficulties, civil disorders of any
kind, action of civil or military authorities of any kind, and tran-
sportation or postal difficulties. v

IN WITNESS WHEREOF, the parties have caused this Agree-
ment to be duly executed,

» JOHNS-MANVILIE SALES CORPORATION
Attest:

By KeWeHuf fine
Irvig% o Pe%;x> Vice-President
Assliastant Secretary
' Ray Stithem (L.S.)
Witness: Ray Stithem
Harold Banta

as to Seller





Johns-l!anvill‘ales Corporation - 22 E. ’h Ste, New York 16, N.Y.

STATE OF NEW YORK

COUNTY OF NEW YORK
On this 244 day of January, A.D. 1952, personally

)
) 8362
)

appeared K. W. Huffine, who being duly swbrn did say that he 1s
the Vice-President of JOHNS-MANVILLE SAILES CORPORATION and that
the seal affixed to the foregoing instrument is the corporate seal
of sald corporation and that instrument was signed and sealed in
behalf of sald corporation by authority of its board of directors;
and he aclknowledged said :Lnstmmiant' to be its voluntary act and

deeds Before me:

Charles R, Binder
Rotary Public

STATE OF OREGON )
) 83.:2
@ UNTY OF )
On ‘this 2lith day of Jenuary A.D. 1952, personally
appeared the above named RAY S TITHEM and acknowledged the fore-

going instrument to be his voluntary act and deeds Before me:

Harold Banta
otary Pu c

My commission Expires: Apre. 20, 1954
Received for record February 7, 1952 at 9:1l A.Me





Johns-Menvillegggles Corporation - 22 E. l‘h St., New York 16, N.Y.

~ #221;07\" Book 6l Page 513

KNOW ALL MEN BY THESE PRESENTS, That Walter P, Stithem, a
single man and Gerald P, Stithem and Dorothy F. Stithem, husband
and wife, in consideration of TEN and no/100 =ce-w-ccwem--- ($10.00) Dollars,
and other good and valuable considerations to them paid by JOHNS-MANVILLE
SALES CORPORATION,. a Delaware corporation, do hereby remise, release
and forever QUITCLAIM unto the said JOHNS-MANVILIE SALES CORPORATION,
a Delaware Corporation and unto its successors and assigns all their
right, title and interest in and to the followlng described parcel of
real estate, together with the tenements, hereditaments and appurten-
ances, situate in the County of Grant State of Oregon, to-wit:

THE ASBESTOS GROUP #3 Placer Mining Claim as the same is
located, recorded and held, .said claim covering the follow-

ing described land:

The S} SE} of NE}, the Wk of E} of SEi, the SE% of NWi of
SEi, and the NE% of Sw} of SE% of Sec. 18; and Wi of NE%
of NE'} of Sec. 19, all in Twpe. 11 S.R. Bll-.'EQWQHO, contain-
ing 100 acres according to the public survey; also the '
ASBESTOS GROUP #2 Placer Mining Claim as the same is lo-
cated, recorded and held, said claim covering the follow-
ing described land: The S% of SW} of Nw}, and Ef of wh
of SWi of Sec.17; the SE} of NE} of NE% of Sec. 19; and
E} of KW} of Nw$, and the SW} of Nwi of NW} of Sec. 20,
all in Twpe 11 S.R. 34, E.W.M., containing 100 acres
according to the public survey. v

To have and to hold the same to the sald JOHNS-MANVILIE SAILES
CORPORATION, a Delaware Corporation, and to its successors and assigns
forever. A _

IN WI'INESS WHEREOF, they have hereunto set their hands and
seals this 3rd day of January A.D. 1952.

BExecuted in the presence of

(Sgd) Luther C. Martin (Sgd) walter Pe. Stithem (Seal)
@& single man _
(Sgd) Gerald F., Stithem (Seal)

(sgd) Dorot% F. Stithem ( Seal)
wllfe of Gera e S em

STATE OF WASHINGTON,)
COUNTY OF KING )

BE IT REMEMBERED, That on the 3rd day of Jamuary A.D. 1952 before
me, the undersigned, & notary public in and for said County and State,
personally appeared the within named Walter P. Stithem, a single man,
and Gerald F. Stithem, and Dorothy F. Stithem, husband and wife, who





Johns-Manville Sales Corporation - 22 E. 4Ooth St., New York 16, NeYe.

-

are known to be the identical individuals described in and who
executed the within instrument and acknowledged to me that they execu-
ted the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto set my hand and official
seal the day and year last above written.

(Sgd) Luther C, Martin
Notary Public for Washington

My Commission expires Dec. 1llj, 1953
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#22,08 - Book 6l4 Page 515

KNOW ALL MEN BY THESE PRESENTS, that RAY STITHEM, PEACHA G.
DeWITT, and T. GAIL DeWITT, in consideration of Ten and no/100--DOLLARS

and other good and valuable considerations to them paid by JOHNS-MANVILIE

SALES CORPORATION, & Delaware corporation do hereby remise, release

and forever QUITCLAIM unto the said JOHNS<MANVILLE SALES CORPORATION
a Delaware corporation, and unto its successors and assigns all their
right, title and interest in and to the following described parcel of

real estate, together with the tenements, hereditaments and appurtenances,

situate in the County of Grant, State of Oregon, to-wit:

The ASBESTOS Group #3 Placer Mining Claim as the same is located,
recorded and held, sald claim covering the following described land:

The S} of the SE} of the NE}, the W& of BX of SE3, the SE} of Nw} of
SE%, and the NE%# of SW} of SE3 of Sec. 18; end of NE% of NE% of
Secs 19, all in Twp. 11 S.R. 34, E.WeM., containing 100 acres -
according to the public survey; also the ASBESTOS GROUP #2 Placer
Mining Claim as -the same 1is located, recorded and held, said claim
covering the following described land: The S% of SWk of Nwi, and

E#& of 3% of sw} of Sece. 173 the SE+ of NE# of NE$ of Sec. 19; and

Ez of EW} of NW} and the SW} of NWi of NW of Sec. 20, all in Twpe
11 Se, Re34, E.W.M., containing 100 acres according to the public

- 3Urveye. : :

TO HAVE AND TO HOLD the same to the said .JOHNS-MANVILIE SAIES
gORPORATION, a Delaware Corporation, and to its successors and assigns
orever,

IN WITNESS WHEREOF, they have hereunto set their hands and sesals
this 9th day of Jenuary A.D, 1952,

Executed in the presénce of
(Sgd)__Harold Banta (sgd) T. Gail DewWitt (Seal)

(Sgd) Peacha G. DeWitt (Seal)

(Sgd) Ray Stithem (Seal)

STATE OF OREGON

)
)350
COUNTY OF GRANT )

BE IT REMEMBERED, That on this 9th day of January A.D. 1952
before me, the undersigned, a Notary Public in and for said County
and State, personally appeared the within named Ray Stithem, Peacha
Go DeWitt and T. Gall DeWitt, wife and husband, who are known to
me to be the identical individuals described in and who executed the
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within instrument and acknowledged to me that they executed the same
freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto set my hand and official
seal the day and year last above.written.

(Sgd) Harold Banta
otary bubllc for Oregon.

My Cormission expires April 20, 1954

-2-






&'c K. 11. Mﬁne

Johns~Manville Seles Corporation Subject: DMEA=-2659

22 E. LOth Street Re: Exploration Assistance
New York 16, N. Y. Stithem Prospect

. : August 18, 1952

My dear Mr. Huffine:
The receipt of your application dated August 15, 1952,

for e#ploration'assistance under the Defense Production Act of 1950,
‘as amended, is heréby acknowledged.
Your application has been assigned Docket Number DMEA-2659
and referred to the Non=Metallic Minerals Division.
Kindly refer to DMEA«2659 in any future correspondence
relating to your application.
Sincerely yours,

[GIHED

ield Chamberlain
Acting Chief, Operation's
Control and Statistics Division

25451
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KNOW ALL MEN BY THESE PRESENTS, That wWalter P. Stithem, a

single man and Gerald F. Stithem and Dorothy F. Stithem, husband ‘

and wife, in consideration of TEF and no/100 m=eecccmc-e- ~($10.00) Dollars,
and other good and valuable considerstions to them paid by JOHNS-MANVILLE
SAL®S CUPORATION, & Delawars corporation, do hereby remise, release

and forever QUITCLAIM unto the said JOHNS-MANVILIE SALE:3 CO:!POPATION,

‘& Delaware Corporation and unto its successors and assigns all their
right, title and interest in and to the following described parcel of

real estate, together with the tenements, hereditaments and appurten-
ances, situate in the County of Grant State of Oregon, to-wit:

THE ASBESTOS GRUUP #3 Placer Mining Claim as the same is
located, recorded and held, said claim covering the follow-

ing described land:

The S# SEi of NE3, the Wi of Ef of SE3, the SEZ of NW$ of
SE3, and the NE$ of Sw} of SE3 of Sec. 18; and Wi of BB
of YE& of Sec. 19’ all in Twp. 11 S.R. 3'-]-’ EeWeM., contain-
ing 100 acres according to the public survey; also the :
ASBES'TOS GROUP #2 Placer Mining Claim as the same is lo-
cated, recorded and held, sald claim covering the follow-
ing described land: The S# of SW of NW2, and E} of Wi

of SW2 of Sec.17; the SE% of KE2 of NWE} of Sec. 19; and

E% of RW2 of Nw}, and the 3w} of Nui of NW of Sec. 20,

21l in Twpe 11 S.R. 34, E.%W.M., containing 100 acres
according to the public survay. ~

_ To have and to hold the same to the saild JOHNS-MANVILLE SALES
SOR?ORATION, a Delaware Corporation, and to its successors and assigns
orsver.,

' IN WITNE3S WHEREOF, they have hereunto set their bands and
- seals this 3rd day of January A.D. 1952.

‘Encutod in the presence of

(Sgd) Luther C. Martin (Sgd) Walter P. 3tithem (Seal)
a single man

(Spgd) Gerald F. Stithem (Seal)

(5gd) Dorothy P. Stithem ( veal)
wife oi‘ ~erald F. Stithem

STATE OP wasamcfron.;

COURTY OF KING )

BE IT REMEMEERED, That on the 3rd day of Jmuary A.D. 1952 before
me, the undersigned, & notary public in and for said County and State,
personally appeared the within named walter P. Stithem, a single man,
and Gerald P. Stithem, and Dorothy , Stithem, husband and wife, who





are known to be the identical individuals described in and who -
executed the within instrument and acknowledged to me that they execu-
ted the same freely and voluntarily.

IN TESTIMONY “HEFEOF, I have hereunto set my hand and official
seal the day and year last above wuritten. _

(Sgd) Iuther C. Martin
Notery Public for washington

My Comission expires Dec. 1, 1953

-2-
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KNOW ALL MEN BY THESE PRESENTS, that RAY STITHEM, FEACHA G.
DeWiiT, and T. GAIL DeWiTT, in consideration of Ten and no/100--DOLLARS
and other good and valuable cunsiderations to them paid by JUlNS-MANVILIE
SALES CORrORATION, a Delaware corporation do hereby remise, release
and forever QUITCLAIM unto the said JOHNS-~MANVILLE SALES CORPORATION
& Delaware corporation, and unto its successors and assigns all their
right, title and interest in and to the following descrived parcel of
real eatate, together with the tenements, hereditaments and appurtanances,
situate in thes County of CGrant, State of Oregon, to-wit:

The ASBESTOS Group #3 Placer ¥ining Claim as the same is located,
recorded and held, sald claim covering the following described land:

The S% of the SE} of the NE%, the Wk of E} of SE}, the SE% of Wwk of
SE%, and the NE} of SW} of SE} of Sec. 183 and Wi of NE} of NE% of
Secs 19, ail in Twp. 11 S.R. 34}, B.W.M., containing 100 acres
according to the public survey; also the ASBESTOS GRUUP #2 Placer
Mining Claim as the same 1is located, recorded and held, said claim
covering the following described lands The S of Swi of NwWi, and
Eg of Wg of SW3 of Sec. 17; the SEi of NE$ of NE$ of Sec. 19} and

Eg of NWi of NW} and the SW} of NWi of Nw§ of Sec. 20, all in Twp.
11 S., Re34, E.WeM., containing 100 acres according to the public
survey.

TO HAVE AND Ty HOLD the same to the said JORNS-MARVILLSZ SALES
gORPORAEHOR, a Delawars Corporation, and to its successors and assigns
orsver, o

IN WITNESS WHEREOF, they have hereunto set their hands and seals
this 9th day of January A.D, 1952, :

bxecuted in the presence of
(Sgd) Harcld Banta | (sgd) 7. Gail DeWitt (Seal)
(Sgd) Peacha G. DeWiﬁt (Seal)
(Sgd) Ray Stithem (Seal)

STATE OF ORBGOR )
SS8e
COUNTY OF CRANT

EE IT REMEMBURED, That on this 9th day of January A.D. 1952
before me, the undersigned, a Notary Public in and for sald County
and State, personally appeared the within nemed Ray Stithen, Peacha
Ge DeWiitt and P, Cail Devitt, wife ond husband, who ere known to
me to be the ldentical individuals described in und who executed the
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within instrument and acknowled;ed to me that they executed the same
freely and voluntarily.

IN TESTIMONY WHEREOFP, I have hereunto set my hand and official
seal the day and year last above written.

(Sgd) Harold Ban '
&d Fotary tublic for Oregon.

My Cormission expires April 20, 19Si

-2a
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Introduction:

An eramin tion of the Stithem property in northenstern Oregon
wvae msde by the wr'itei' on July <5, 1951. The property consists of
five adjoining claims; ezch of 29 acres, which cov:r the showings and
include pert of the surrounding seridotite mess. The following persons
hold one claim apiece: Mr. Ray Stithem, Mr. G. DeWilt, Mre. G. Dewilt,
Mr. Ray Stithem's bmther zn? the lattor's son. Mr. Ray Stithem has
performed «11 the progpecting and staking and acristed daring exam-
inatizne »f the shawing. He has slso obtained vorbsl nower 51‘ attorney

from these individucnle.

Loecation -@d Ac.cer_.c,:

The proserty.is locsted nesr thehead of Butte Cresk, a cmall
strezm flowing into the middle fork of the John Dzy river, ®out 2 miles
north of Bat2s. The latter villsge is severul miles north of U. S.
Highway #:2 ‘which pussce through the town of John Day 32 miles to the
wostward. |

A convenient mein:s of re:ching tbis locality ic to fly by United
Airlinss trom Seattle to Pendlaton, znd thence to drive C'irect,.y to the
srouirty vic John Day and Bubes.

A good gravel ro:d porallels the middle fork of the John Day river
north of Batece, nnd continues part on old logiing rozd which leade up
Butte Creex for some twy milee to the chywing. This logsing roud runms
southwestward fron the gravel roid, ~bout 9 miles north from Bates. The
‘turn-off is sever=l hundred yards morthrest of ¢ fork in the road crd

nerly opoocite several old woofen buildings.
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The proparty is located in a rolling region forming part of
the Blue Mountains, und is within a Nutionsl Forest Reesrve. 2elective
cutting of the forest, which is dominsted by the imnence Pondeross pine,
hos resulted in e natwork of uceble logring rozdc in this cres.

1

Acknowledgementa:

_ The writer wiches to ecknowledge the iindness cnd hossitality of
Mr. and Mrs. G. DeWilt, .wha operate a small rench about 10 miles north
of Batos, on the northeast fork of the road., |
The writer is indebted to Mr. Ray Stithes for accommodation
arrangements =t the Dei.viilt-ranch, end for his sctive cnoperstion during

the examinution »f the property.

Conelusions_un? Recom-endctions:

1. Chrysotile cross-fibre veins are intermittently exposed by
trenching ovor & length of 1230 to 14990 feet and an ap roximate width
of 133 feet. This 2one wppears to widen to thenorth, in the vicinity
of‘the contact. Many of the cutersyps on eith-.1 side of the zone sbay
little or no fibre, however, the paucity of the bedrock exposuz;ea ruct
be taken into account whem the crea extent is being considered.

2. The greater 3.rt of this zone h:s fibre lengths which ih
gener:l cre less than 1/4" (lk semple #2). A sniller section contains
croca;-fibre vith 2 length of 7/16% (ulk camole 7).

3. The fibre ic cemi-harch to hursh in texture.

4. The bulk sam:lep were shinped to the Research Centre at

“Menville, N.J., but have been del yod en route rad 2re mot yet .roce sed.

5. This sroperty would be conridered of immediate interest if

located in the Eactern Townships of . _obuc,
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Descristion of the Property:

The writer could obtain little informazion on the regionsl geology
duriﬁg his brief visit to this distriét. The asbestos deposit occurs within
&n irregular mas: of serpentinized peridotite, which appears to intrude the
adjoining sedimentary formetions. Thie is sug@estéd by the z-one of altered
rock occurring neur the inferred contact on the south ¢lde of the serpentine,
Geological map ing indicat=s that the ccrpentine hes = Qidth of 29C0 to 2429
feet in & north-south directisn in'the region of the deposit. Mr. Stithem4
stated thit he had prospected in éerpentine for at least 1/4 mile both eact-
vard end westward from the showing. ‘Bedrock 1is cparsely expoced in the
area; occasicnal small pitted outcrops of weathered serpentine occur on the
hillside, znd some fresh-looking serpentine is partially expnsed in the
trenches. It is estimated that 95% of the bedrock is covered by clay over-
burden, 3 to 4 feet in depth.

The trenches in gemersl follow the contour of the slope in & north

to northeasterly direction. They have an average width of 10 feet ~nd a

mexinum length of 1292 feet, end form a serles of steps 50 to 70 feet
epart down the 30° slope of the hill (Fig. 1). The trenches are mmbered
1 to 4 from eust to wast, in an upslope direction. The upper trench was
made by scruping on old logging road to expose z portion of the bedrock.
Trenches 1 and 4 contained v.ry few cutcropg of eerpentine, and
were nﬁt studied in detuil, while trench 2 with the b st exasoscurcss of
bedrack was more closely exsmined., A truverie of trench 4 showed only

emcll intormittent exposures.

Lt
.
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The best cection of fibre - obasrved at the couth end of
trench 4, some 50 feet north sf its intorcecticn with tremch 3. Hare
a smt1ll outerop disnl yed numersus veinc of harsh fibre with a maxisum

width of 7/16". & vein ecsunt zneross o = foot cection chows:

Length of fibre 1/16 1/8 316 1/4 /16 3/e
Kumbsr of Veins z oy 3 - 1 1=
24 fibre

Eome 4D fuet north of this section in n outersp rhowin: o em-ller
numb-r of veins.

Acrocc a 3 foot section theyare:

Length of fibre 1/16 1/8 3/16
Number of veins 4 4 3 | = 2.6% fidbre
A fault 2one of cheared gcrpentine occurs in an outers) exposed
intermittently froem 47 t5 70 feet couth of the bhast sectinn, but oniy &
few vsins ut 1/4" and smoller wore obzerved. However, 50 feet fuith@r south, '
the longer fibre ugain occurs im ¢ wmill outersy benenth th:. rozd bed.
Stithen stoted thot the best cxossure of lon- Fibre cccurred ot tbisvgoint;
but w.e eovired during the trenciing oper:tions. 4&n examin:tisn of the
sparse outeraus on the old trail 77 feet above thia area revaalgd only.:

serpeutine veinlets with no fibre.





A cloze study of scattered outerspz over & 100 foot length~in

trench 3, imrediitely downslope from the best fibre cectisns in trench
4, indicsted & smsll number of narrow veins of which only severzl were
1/4" in width. Measure~ent. scross & 4 foot cection gave these results:

Width ~f veins 1/16 1/8 /4
Humber of veins 3 5 3

3.25% fibre
-Detniled ma ping along‘rench « indicated for the most part

a snel' number of véins containing fibre lengths of lesc than 1/4°.

Some 630 feet from the south end of trench Z & cross trail entere from

the trench zbove, exposing a emall well min-raliged zone. A vein count

acrose 3 feet showed:

Vidth of veins 1/16 1/8 3/16
Huamber of veins 11 12 < = 7.1% fibre

These narrow veins continued to be fairly plentiful in intermittént
exposures along the remaining part of the tranch, a distsnce of some 750
feet to the northward. The fibre rérely exceeds 1/4" in length.

Sinilor exposures of fibre veins occur in the north-rmmost 57 feet of
trench 1, which terminates opposite trench 2 at its north end.

8 fewshort-fibre veine were observed in the several serpentine
outc;ops extending for smme 250 feet in a north=ast direction, downelope
from the north end of tremch Z toward the lower ro.d.

4 few narrow veins are also reported to occur in osther smsll out-
crops below these trenches, and slso eastward across Butte Creek valley,
on the lower slaopes of the mountain opposite.

A tulk sample of 80 1lbs. was token frem ench of the folloving

sections:

5
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Y
1. the well-fiberirzed zone at the south end »f trench 4,
2. from a zone 110 feet long, beginning 166 feet from the
north ¢nd of trench z.
\
The veln c-iunts cn’ percenteges listed : bove wers mede ™1 y on
the better fiberized zones, end are not in cny way reprecentetive samples.
Sinil rly the bulk cemples were taken in the two most favouradle locations
in ordsr to dircern the auglity of the fibre.
A trovorse wac slso made to tie in the north edge of the claims
vwith tbetrenches.v The claim outlines as shown on the mep ure very
' asproximate.

!





st . B B - o e

e

(Remé:a‘?;iég?"{gm - UNITE TES DEPARTMENT OF THE INT R Bugnet BoronadNo. 42-R105.2.

RS . DEFEN NERALS EXPLORATION ADMINISTRA
Pz » -
A
™ ’ :‘/
A 7 Not to be filled in by applicant

-N°  APPLICATION FOR AID IN AN
" EXPLORATION PROJECT, PURSUANT TO Docket No. .. AMERZabST o
DMEA ORDER 1, UNDER THE DEFENSE Dot Rocotvs - Bl s T
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost -

Participation (Government %) _.__.___.___..______

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: dohnsge ﬁue 3ales G‘moﬂtlon

(b) If other: than an individual, add to your name above whether a corporation, partnership, etc., and the name of the Stdte
in which incorporated or otherwise organized. ® Delsware Corgzoration

(¢) If a corporation, add to above statement, titles, names and addresses of officers. Sce 118% attached

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof,

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract . Sas_ Kttached

(b) State any mine name by which the property is known. §tithenm yl'ospact

) State ouy interest in th and Whe owner lesgee, purch der contract, or otherw15e
optEol SX T BT f AL D L L ot 73668 T5s >
..... — a --4..35‘ TV ---.- -_ yini-, ——— = f,— —————
(Wlf “you are n?t?t e OWner, %3m1 w1 is apphca ion a copy oi’yl—‘ﬁ?s J-?on‘cr cE, or otheiicfocu meht uzeér which
you control the property. @6 ‘tﬁlﬁh‘ﬂ.
(e) If you own the land, describe any liens or encumbrances on it —--ﬁ@-m@bm&e’f

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. Jag A ttgachod. - . . : .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. 8€@ attach

(b) State past and current production, and ore reserves, if any, giving quantities and grades. Fono

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See attached

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence

points. - Seg attached
(e) State the availability of manpower, materials, supplies, equipment, water, and power. Se0 atiacioQ
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A v
a aﬂ'%y)loration project.—’}/tate the minel-'al or minerals for which yo'.to explore _Chrysotile

r - ™
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workingg, and t oca&ion if the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. M ‘l’%&e

(¢) The work,will s ithin o _____ days and be completed within ... months from the date of an exploration
project contract. 1&33 ‘aéftx ’ - )

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 366 AL

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project"%gemd

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write " none”
after this item. To the extent that the work is to be contractéd, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (%ch as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). &0 7 S

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. 3€0. &t tached

(¢) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. Sce attached '

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
‘and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
‘value, as the case may be. {386 attached :

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

\

P22k PR A A7 Wi No f£acilitles o on the property that could be used for

ngs, improvements, installations.—Furnish a detailed list showing the cost of any necessary hyj g;ngs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. rA ‘-éaeh
(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment ?ngt
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. Seo attaciicd
(h) Q‘? ting. nﬁi&——ﬁivgan estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTEE}:—-% éams of ge 181 overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. ’ . .
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? ¥@8
(b) How do you propose tc furnish your share of the costs?

E Money I::I Use of equipment owned by you D Other

Explain in detail on .acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. L

bated ______ Angust Jrg I ,195.Q2

T, moer
-

wthdadnd

’"3..é%;f%fféi__Q;éfiﬁ&i&“’i@ﬂ-.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. ’

U. S. GOVERNMENT PRINTING OFFICE 16—66551~1
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Name

M, Cassidy

L.
C.

Ae

H.
L.

H.

Pe

R.

We

A.

Re

Alvin

E.

C.

A.

Re.

K.

Ge

J.

H.

K.

G.

Se

Se

We
Re.

A.

S

Rassweller

Pisher

Allen
Baldwin
Berlin
Brown
Clark

Dandrow

Elsenbast

Hammond

Huffine
lewis
O'Brien

Shackelford

°

JOHNS-MANVILIZ SAIES CORPORATION

22 F. j0th Street,
New York 16’ N.Y,

Title
Chairman of the Board
Vice-Chasirman

Prasident

Vice-President
Vice-rresident
Vice-President

Vice-President

"Vice-President

Vice~President

Vice~rresident

Vice-President

Vice~-President
Vice-President
Vice~President

Vice-~President

Residence

46 Crest Drive
South Orange, H.J.

9 Montview Ave.
Short Hills, N.J.

1115 Fifth Ave.
Apt. SB
New York City, N.Y.

20 East 83rd Street,
RNew York P ) 9 N.Y.

Birch lane
Greenwich, Conn,

38 Gainsborough Road
Scarsdale, N.Y.

1010 Fifth Avenus,
Rew York 28, N.Y.

9 Ashland Avenus,
Pleasantville, H.Y.

Manhattan House
200 East 66th Ste
New York 21, N.Y.

Stanwich Lane
Greenwich, Conn,

50 rast 72nd 3t.,
Apt [ 13"A

New York 21, HE.Y.

7 Lookout Ave.,
Bronxville, N.Y.

2729 Belvoir Blvd.
Shaker Heights 22, Ohio

5 Dupont Ave.
wnhite Plains, H.Y.

ReDe No. 1
New Cansan, Conn.
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Name

Re Co Simmons

Re. P. Townsend

Fo. J. Wakeml

We Re wz.lkinson‘
Roger Haokﬁoy
Herbert Morton éan
Je Lo Picheﬁto '

H. J. Brundage

Je Le Wood

Irving J. Pedly

JOHNS-MANVILIE SALES CORPORATION

- 22 E. ,0th Street,
New York 16, N.Y.

Title

Vice-President

Vice=President
Vice~President
Vice-Yresgident

Treasureyr

Secretary

Asst.Treaswer &
Asat. Secretary

Assistant Treasurer

Assistant Treasurer

Assistant Secretary

Residence

Woodstock Tower

320 E. i2nd st.
New York 17. R.Ye

98 Mercer Ave.,
Hartsdale, N.Y.

338 Ryder Roaq,
Manhasset, N.Y.

2 vinslow Place,
larchmont, N.Y.

20 !iaple Ave. ’
Larchmont, N.Y.

1348 Midland Ave.,
Bronxville 8, N.Y.

Kirng; St. »
Chappaqua, R.Y.

The Buckingham
Garth Road,
Searﬂdale, N.Y.

761} Palmer R3d.
Bronxvilie, N.Y.

25 Monroe Place
BI‘OOklyn 2, N«Yeo

Business address: All of above - 22 E. 4Oth Street,

Fow York 16, N.Y.

- Except: G. R. Lewis - 5 Prospect Avemue, N.W.
Cleveland, Ohio
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The property involved is in Grent County, Oregon and

consists of the following:

Asbestos Group Placer Mining Claim, unpatented, covering the
following real property: '

E2 of E} of SE$ of Sec. 18; Wk of Wi of SW% of Sec. 17; NEZ
of NE3 of KE$ of Sec. 19 and NW$ of NW} of Nw: of Sec. 20,
all in Township 11 South of Range 34, E. We M.}

Asbestos Group #2 Placer Mining Clainm, unpatented, covering the
following real property:

S% of SW} of Ewi, and EA of Wi of Swk: of Sec. 175 SE3 of NE}
of NE} of Sec. 19; E# of EWi of NWi and SW$ of NWi of Nw3
of Sec. 20, all in Township 1l South of Range 3, E. We M.}

Asbestos Croup #3 Placer Mining Claim, unpatented, covering the
following real property: ,

S of SE} of NE*, W& of E# of SE2, SE2 of NwW} of SE? snd NE2
of SW2 of SE% of Sec. 18 and W% of RE: of NE#& of Sec. 19,
all in Township 11 South of Range 3li, Ee We M.

Iten 3. (d)

Attached is copy of option sgreement dated Januery 2, 1952
between Ray Stithem and Johns-Manville Sales Corporation
covering Asbestos Group Placer Mining Claim, unpatented.

Asbestos Group Placer Mining Claim, unpatented, location
notice filed Volume Y page 556 of the Mining Records of
¢rant County, Oregon, amended location notice filed Volume
2 page 32 of the Mining Records of Grant County, Oregon.

Astestos Croup #2 .Placer Mining Claim, unpatented, location
notice recorded Book Z page 371, Mining Records of Grant
County, Oregone.

Asbestos Croup #3 Placer Mining Claim, unpatented, location |
notice recorded Book Z page 372, Mining Records of Grant
County, Oregon.
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August 6, 1952.

FRYSICAL DESCRIPTIONs .
(a) No mining operations have ever been carried on at this prospect.

G eological mapping, line cutting in preparation for a magnetometer

survey, and trenching are presently being carried on. We are carrying

on this work solely. J

(b) No record of past production or any ore reserves.

(¢c) Little 18 known of the geology to date. The prospect appears to
lie in an irregular mass of serpentinised peridotite, which in turn
has intruded sedimentery formations. A report is attached.

(d) The prospect 48 located near the head of Butte Cresk, approximately
8 miles north of Bates. Bates is a few miles north of U. S. Highway #28,

* this in turn passing through the town of John Day 32 miles to the westward.

From Bates north access to the prospect is by means :of a good gravel road
and by means of an old logging road. If a commercial property is proven
shipping should prove relatively simple.

(e) Meonpower, materials, supplies, equipment, otc. are available as
required for exploration. They could be reasonably obtained as

required for exploration.

(b) The area of exploration is indicated in the report.

(¢) 4n exploration program is presently being carried on.

1.
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(d) The applicent is the largest miner and producer of chrysotile
asbestos fibres in the world. The exploration of this project will
be carried out with pars;mnel from its exploration department who
are fully qualified in all phases of exploration and examination.

6. The costs and the exposures if the prospect indicates more work

| should be done as the exploration develops are as followss

Seo next page.

Johns-Manville Sales Corporation - 22 E. 4Oth Street, New York 16, N.Y.
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THE REQUIRRMERTS gnd GOSTS:

(a) Labours , _

" 2 General lsbourers (2 month} 6 $ 240.00
1 Geological assistant(3 months) e 300.00

(b) 1 Geologist (1. months) @  400.00
Office staff charges and Chief Geologist charges

. 1 Cook (4 months) @  250.00
(c) - '
(d) Cost tent camp = consisting of sleeping, eating and

(o)

(£)

(g)

(n)

(1)

storage facilities, including equipment.

Bulldozer = 80 hours @ 15.00/hr
J_.0,000 feet dismond drilling ' @ 5.00
Auto rental (3 months) @ 20,00
Compressor . (1 month )

Magnotometer (30 days ) @  10.00
Survoying equipment (30 days ) e 5.00
Board | @  3.00/dey
Transgportation

Bulk Bample

§ 960,00

900.00

1;600.00
2,000.00

: I’MDW

900.00

1,200.00
50,000.00
600.00
500.00
300.00
150.00

700.00
1,250.00
5,000.00

. . Johns-Manville Sales Corporation - 22 E. 4Oth Street, Néw York 16, N.Y.

o N re
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6. (o) See 6 above,
No data availsble as yet to enable this information to de furnished.

(d) No information regarding operational equipment ean be given until -
exploration has advanced further than to date.

(e) No buildings or installations on the prospesct.
(£) . Not planning any installation.
(g) Information not evailable. No repairs, otc. to equirment are

contemplated.

CONTINGENCIESs
We customarily allow 10% on total estimated cost.

Johns<Manville Salos Corporation - 22 Be Loth ,Stmot', Tew York 16, ¥«
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THIS AGREEMENT, dated the 2ith day of Jsnuary, 1952,
betwsen RAY STITHEM, a single men, of Bates, Crant County, Oregon,
Seller, and JOHNS-MANVILIE SALES CORPORATION, a Delaware Corpora-
tion, Purchase,

LITRESSETHS -
1. . In consideration of the sum of Pive hundred (§500)

Dollars in hand paid by Purchasser to Seller upon execution of this
Agreement, receipt of w.iich is hereby acknowledged, Seller agrees
to sell to Purchaser or its nominee and Purchaser agrees to buy |
from Seller subject to the terms and conditions of this Agreement
all the unpatented mining claims known, described and situated as
follows:

The Asbestos Group Placer Mining Claim, unpatented,
as the same is located, recorded and held, the ori-~
ginal location notice thereof appearing of record
in Volume Y at page 556 of the Mining Records of
Grant County, Oregon, and an amended location notice
thereof designed to correct certain errors and am-
biguities appearing in the original location notice
appearing of record in Volume Z at page 342 of said
Mining Records, said claim covering the following
described ground: .

The East half of the fest half of the sSoutheast quar-
ter of Section 18, the West half of the West half of
the Southwest quarter of Section 17, the Northeast
quarter of the Northeast quarter of the Northeast
quarter of Ssction 19, and the Northwest quarter of
the Northwest quarter of the Northwest quarter of
Section 20, ail in Township 11 3outh of Range 3l,
E.WeM. in no orgsnised mining district, in CGrant
County, State of Orsgon, containing 100 acves accord-
ing to the public survey,

together with all rights and interests of whatsoever kind or des-
cription of Seller therein, thereunto belonging or in any weay ap-
pertaining thereto (sometimes hereinaftcr collectively referred

to as the "property"), all the foregoing to be fr-.e and clear of

all liens, encumbrances, defects and exceptions except as herein-
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after expressly set forth.

2. Seller hereby grants to Purchaser the exclusive contin-
uing right for and during‘tho period of two (2) consecutive cal-
endar years next foilowing the date of this Agreement to elect
in Purchaser's sole discretion whether or not to purc..ase the
propsrty fér the further and final sum of Fifty thousand ($50,000)
Dollars as hereinafter provided. In the event that Purchaser so
elects to purchase the property, Purchaser will notify 3sller on
or before the sxpiration of sald period of 1ts intention so to
purchase. At the time of giving suci: notice to Sellcr, Purchaser
will deliver to Soller the sum of One thousand (§$1,000) Dollars
in partial payment of sald further and final sum of Pifty thousand
(£50,000) Dollars., Inthe event that this Agreement 1s thereafter
terminated for any reason or in the event that the property is not
conveyed to Purchaser by Scller in accordance with the terms of
this Agreement for any reason, Seller shall thereupon return said
One thousand ($1,000) Dollars to Purchaser.

3. Upon receipt of Purchasert's notice of intention to pur-
chase and of said partial payment, Seller will notify Purchaser
of the day, date and hour within ten (10) days and not sooner than
five (5) days following such receipt at which Seller will, and on
which Seller shall, deliver to Purchaser at such address in Baker,
Oregon, &8s Purchaser shall designate in said notice to Seller
a good and sufficient deed of the property together with such
other necessary instruments as may be reguired in commection there-
with in accordance with the terms and conditions of this Agreement
&nd Purchaser will pay to Seller simultaneously with such delivery
the remaining balance of saild further and final suﬁ of Fifty
thousand ($50,000) Dollars, namely Forty-nine thousand ($49,000)

Dollars.
-Pe
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ljo Seller represents and warrants that the unpatented
mining cleims included in the property have been duly located as
plécer claims as required by law, that Seller is the sole owner
thereof, that Seller has the right to convey the same, and that
‘Seller will not suffer or pecrmit any encumbrance of the propertye.
Seller further represents and warrents that there are no known
vein or lode formations of asbestos or other minerals in, under
or part of the real property subject to the placer mining claims
described end sset fbrth herein, and that no lode mining claims
have besen staked, filed or otherwise asserted with respect to or
against any asbestos or other mineral deposits in such real pro-
perty. '

5. Purchaser at its own expense tRy procure abstracts of
title or csuse such other title examination of the property as it
mey desire., Purchaser may at any time during thes term of this
Agrecment notify Seller of any and all liens, encumbrances, de-
fects and exceptions of and to title to tae property and Seller
shall at his own expense cure and remove the same. In the event
Seller shall be unable so tv do, Purchaser in the exercise of
its sole discretion shall have the option to accept sich title as
Seller may be able to convey or to terainate this Agrecsent withe -
out praJu_dice to Purchaser, Should Purchaser elect to accept
title to the property subject to liens, encumbrances, defects or
exceptions other than those expressly excepted herein and which
Seller has not cured or removed undcf the terms of tuls Agreement,
Sellfr shall thereafter cooperate fully with Purchaser to effect
the cure or removal thereof cnd shall pay to Purchaser all costs
and expenses incurred by Purchaser in effecting a;zch cure or re-

moval,

-3-
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6. Seller hereby grants to Purchaser the rishts of ex~
clusive possession of the »roperty and to enter immsdiately there-
on for the purposes of ominm 2y testing, exploring, prospecting
and otherwise determining the extent and value of tue depoaits of
asbestos or other minerals situated upon the property, inecluding
the rights to drill, mine, extract und retain as 1its own free of
all charges or royalties not exceeding two hundred (200) tons of
asbestos, metals and ninerals resulting £ rom such opecrations.
Purchaser shall pay in full all expenses wilch it 'my incur for
labor, matorials oand supplies, insursnce (including but not lin-
1ted to torkman's Compensction and Hnmnploﬁmént Insurance), and
all other lienable indevtednesas incurred by 4t in connection with

' such operations upon the property. Purchaser will hold 3eller
harmless against all liens and encumbrances which it maLy permit to
attech to the property.

7. Purchaser will accomplish or cause to be accomplished
such anpual labor and/or &ssessment work and preparation and fil-
ing of such timely and proper proof thereof with the proper authori-
ties for and during the term of this Agreement &s say be required
by law to keep the above claims in force. Purchaser at 1ts own
expense may prosecute or cause to be prosecuted during the term

"of this Agreement such patent proceedings with respect to the
property as it may desire and Seller wlll coopcrate fuily in such
proceedings and procure or execute such applications, affidavits
or other Mstmmenta as may be required by lawe

8. Seller shall pay in full ell taxes or other sums
assossed against the property during the term of this Agreenent
other than those which are specifically provided in this Agreement

-l
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to be the obliyation of Purchaser. In the event Purchaser electa
to purchase the property us provided hereln, taxes and other suns
assessed a;rninst the property for andé during the year of such elec-
tion wulch are tae obligation of Seller under this fAgreenent shall
be prorated as of the date on which title to the property 1s con-
veyed by Seller to Purchaser. |

9. Purchaser shall have the right at any time during the
term of this Agresment to terminate this Agrecnent by giving notice
to 3eller thirty (30) dsys in advance of the effective date of
such termination at which tims all executory oblisations cf Pur-
chaser hereunder shall cease. In ths event of such teraination,
Purchaser shail ave the riht witiin ninety (90) days thereafter
to remove from the property all tools, equipment, machincry, bullde
ings and other property placed therein or thereon by Purchaser and
if during sucia removal period Purchaser is vprovented from or hin-
dered in such removal by causea bayond its cuntrol the term of
such removal shall be extended for the time of the dolay result-
ing from sucn prevention or hinderance.

10, Seiler covenants that Purchasser, upon making the
payments and parfurm;ng the agreemsnts on its part to Le performed
hersunder shall lawfuily and guietly hold, occupy anc enjoy the
property, and further covenants to defend Purchascr therein
against all persons claining the property or any interest therein.

11, Notices given pursuant to this Agreement shall bz

" deemsd complete when deposited in eitier the Dominion of Canada
or United Statea of Americn mil with poatage prepaid, regiatemé,
end addre:sed to the othor party at tho address shown below or at

such other place as nay be desisnated in & notice confor:dng to

-






v
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“These requirements:

To Purchaser at: Legal Department,
Johns-Manville Ssles Corporation
22 Eaat j0t:: Street, New York 16, N.Y.

To Seller at: Harold DBanta, Esq.
Hallock, Banta, Silven & Horton,
Second Floor, Somamer Building,
Baker, Oregon

12. This Agreensnt shall enure to the benefit of and te
binding upon the heirs, representatives, successors and assigns of
Seller and Purchaser as the case may be. By notice to Seller, Pur-
chaser may at any time during the term of this Agreeuent designate a
nominee to whom or to which Soller shall convey the propoerty as pro-
vided herein.,

13. This Agreement may be executed in any number of
counterparts, and all said counterparts executed and delivered,
such as an original, shell constituts but ons and the same instru-
ment. No change or modification of tais Agreement shall be effec-
tive unless the same bs in writing executed by the parties hereto. .

1h. Purchaser shall not be liable for delays or defaults

in the performance of any of its obligations herounder occasioned
by any cause of any kind ar extent beyond its control including but

not limited to Acts of God, armed conflict or economic dislocation
resulting thersfrom, labor difficulties, civil disorders of any
kind, action of civil or military authorities of any kind, and tran-
sportation or postal difficulties.
Ik WITNESS WHEEOF, the parties have caused this Asree-
ment to be duly executed.
JOLNS-MANVILIE SALES CORPORATION

Attest: By K.W.Huf£ine

Irving J. Pedly Vice~-President
Assligtant sSecretary .
Rey Stithem (L.S.)
Witness: ay Stithem

Harold Banta

as to Seller
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STATE VUF NEW YORK )
: ) as.:
"COUNTY OF NEW YOFK)

on this 2} day of January, A.D. 1952, personally
appeared K. W. Huifine, who being duly sworn d1d say that he is
the Vice-.resident of JOHNS-MAKNVILI:: SAIES CORPORATION and that
the seal affixed to the foregoing instrument is the corporate seal
of said corporation and that instrumeht was signed and sealed in
behalf of said corporation by authority of its board of directors;
and he acknowledged sald instrument to be 1ts voluntary act and
deed. Before me:

Charles i, Binder
Notary rublic

STATE VP OREGUN )
. ) 88.¢
OUNTY OF )
On tais 24th day of January A.D. 1952, personally
appeared the above named RAY S TITHEM and acknowledged the fore-

going instrument to be his voluntary act and deed. Defore me:

Harold Banta
Notary public ,

My commission Expirea:s Apr. 20, 1954
Received for record February 7, 1952 at 91l A.M.





. ‘ IN REPLY REFER TO:
i

UNITED STATES G =

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August 20, 1952

Memorandum
REVIEW OF APPLICATION IMEA-2659 (Asbestos)

To: L. W, Houk, Defense Minerals Exploration Administration

From: P, L, Weis, U, S. Geological Survey

Applicant: Johns-Manville Sales Corporation

Name of property: Stithem Prospect

Location of property: Grant County, Oregon

Estimated cost of project: $67,060

Summary of applicant's proposal: Not clearly stated. Will include
some bulldozing and geologic work, and 10,000 feet of dia=-
mond drilling, '

Sources of information on applicant's property:
None

Comments:
It is assumed that details of the proposed geologic work and
exploratory drilling will be worked out to the satisfaction
of the field team if the application is approved. ‘

RECOMMENDATION:
Refer to the field team,

g 2D

Paul L, Weis






UNITED STATES
- DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

August 20, 1952

Memorandum
To: Mr. Lawrence G. Hawk
From: Oliver Bowles

Subject: DMEA-2659
Johns-Manville Sales Corporation

The only record the Bureau of Mines has of asbestos in

Grant County, Oregon is a brief statement in Mineral Resources of

the U.S. for 1918, chapter on asbestos, to the effect that Oregon

Asbestos Mine Company, of Porﬁland,vOregon, worked an'asbestos de-
posit a few miles north of Mt. Vernon, Grant County, and produced
a small quantity bf short-fiber chrysotite in 3 grades. No sub-
sequent reference to this deposit is availablé.

I would recommend that the field team make an examination

of this deposit.

Clver, $3rbec

Oliver Bowles, Commodity Specialist

Construction and Chemical Materials Branch
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' UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

" Mr. K. W, Baffize, Vies
. Jobnu~Nanville Sales Corp
- 22 NMask 4Oth Stryeet
- Taw York, Fewv Yok
- S)ur Mr. Huffine:
|  Yeur spplication is baing

M\ain émnr. MokA Field ‘!m.

: Mm
B Mung Aém!.niltrstor
Muinistration

LrHearne:mp 8/20/52 .
cc: Docket Tile
Adm, Reading File
Operating Committee -

. Mr. F¥orton, G—-232, GSA Bldg.
Dr. Oliver Bowles, 3516 .
Mr. Bouk

" ¥1eld Team, Region II
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UNITED STATES s
DEPARTMENT OF THE INTERIOR:s:
DEFENSE MINERALS ADMINISTRATION

:’” "j' S ey
3oclARINGTON. Sl sl Ll

netoer 28, 1952

Gre Ko Ve piuidine, Vice-President
Jouns- aiville foles Corsoration
22 T, IDth vireet
New fovin 1, I, Y.
e DITA Docket Mo, 20°5) - Asiestos
Ctithen orosoect
Grant County, Qre-on

N s T AL SR
Nesr Ye uiiines

four Iullde: prospect has tecn exndued by our envinecrs, aad
& reacrv Ls L yeparatioo relajilve to your agplication for GCovermient
pavticijation 1 weting Lhe .rospect. -

The application ar submitted does not outline a definite ro raa
of exploratios ut does request 30 hours of bulldoziag, 10,000 feet
of dianond drilli.;, and a manetometer survey. Sase or all of the
bulldosin; requerted has Leen com:loted, and lhe naraetoneter suxrve,
is finished.

@ exaidined tie property oi feptember 17 and 1) with the aile
sselrtasce of your rurldent ;eolovist, .. John C. 011l. It wae
Jre ¢lllte adersiawiing that a disaond drilliv pro-ram woe planned,
and e aae teatatlvely located four ioles totallin: 1290 fest.

We cueur wita your lan Lo test tee prosuect with a Uroserly
slemnec ad ewservised dimswond drilline sro:ram, and we favor o alticle
sta~e ro ran, srellidaary drilllaz of 2,000 to 3,007 feet of hole for
seueral | volopdeal information, followed by e wore detailed .ro raa of
drilllie, would e Jeelralle. o you have a deilsite Jroqran of tils
ty e Lr.dad, and, If so, could we lte advieed of the soecific ~long?

The jeclo ic vejort of [r. {4 K. Cona accoa.anwin- your
apslicatlon giates that LW saawiles of the Literirzed roeh has ~een

collected nul £ l_ped for anslyris. wdld sou leare adsise o of
o reslne o Lolaod?

Ao Yo wmiseay orn,
Txecntive Uiilcer, L. A

- Field Lead, ieciol I
DIEA (2)

Kirkemo
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._ ' i FILE COPY
o ) ’ SURNAME:

UNITED STATES.

DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION . i etier
_  WASHINGTON 25, D.C. = 600 ) : y/re

SEp 1219520
M, A, E. Welssembora ~  Subjeet: Docket No. DMEA-26 ':Z;Zl;i;; '''' |
Executive Officer, DMEA ' Johns Manville Seles- tim
Pield Toam, Region II - | Stithen Prospeet |

South 157 Howard Street o Grant County, Qregen

Spohnq 8, Washington ' . :

Dear Nr. Weissemborn: _

. - The above~subjeet applicant recently left photostatic
copies of geologile, topographic and ¢laim maps for the Stithea

Proopoct with this office.

Qxe copy of each wap 13 emclosed for your i.nforuticn.
inacrcly yours, - _ F\\

Zvrmoo G. Houk, Chief ‘
louohme Minerals Division

hclomo_: 3 _'
- 1Hearne:gad 9/12/52

Copy to: Admin., Reading File
'Docket File :
Dr. Bowles, 3522
Mr. Norton, G-232 GSA Bldg.
¥r, Houk






' . n FILE COPY

\—‘ ' ‘_/ SURNAME:
» UNITED STATES

DEPARTMENT OF THE INTERIOR Aeant | -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

UG 2 5 98p D
Re. A. . Velssendora Budjest: Dosied No. DNKA-2699 ~ Aﬂlﬂot
Rxesutive Officer, DNEA Johns-Nanville Sales Ghxperasion
Meld Toan, Rogien II - - Stithem Prompest | =

South 157 Bevard Street , Orans Cownty, Oregon
Spekans 8, Vashingtom _

Ilnr . Vcismborm

A Tield exsmination of thp above pxo:«t is rqquntoc.

Nemoranda from the U. 'S. Buyesu of Mines and U. 8.
Gcologioal Survey are a.thchoc for :ou inforzation.

This office has sivised the applicant that “Ownex's
Censent 0 Lien® should Be obtained for the elaim wpen vhieh he
holds an eption, that three separats ds shenld be sesured fey
diamond arilling, and that you should be informed of the nams
snd address of the proper person te eontact hefore ui:tu the
omination. .

Preliminary goohg!.oul work has alrow toen -ww&
1Mcp¢n¢onur by the applieant, and it is therefore urged tha,ﬁ
-the Field Repert be completed as soon as possible.

Sinurely yours, L/Q/ 'v{
pedapge

ACTING Chairznan, Operating couittu
A Defenss Minsrals Bxploration
Mninhtntion
Approved: 1FHearne :mp 8/19/52
ce: Docket File o+~

Adm. Reading File
@Jt/ %ﬁ/ Operating Committee
Bureau oi i(tuu(w(“y '

Menber,’ Dr. Oliver Bowles, Bm 3516
Mr. Norton, G-~232, GSA B’ldg.
Vr. Houk ,

J OfW

!hmbat. Goological. Survey

Encltmu - 2

P.S. You may contact John C. G111, Dates, Oregon, in ehsrge of
property. He can s reashed by ;phon-, pexson to porson,
e/o Bay Stithem, DBetes, Uregon. :
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
afe 137 Huwsrd treet

cposaie by cssutagton

MAECR iWfy & F25

¥l CQOI'@G je AMiTPidge, Chalresrn & ‘7 f: ”“ B
Jmtiﬁg &ﬂitm, Lm . ° \Emv-‘.i: s VA“V’:. RPN,
SSpariient tm Iumict ST
BSEABGLOR 2, o s L 221033

283 WSKBL NG LAY (4 ﬁb&g‘tﬁy
Jouns-HBuviile ‘aies _.rp.
Jtilien Anbestos Proepeci

ract Coktity, wregel

_awr ¥r, Selfiidges

The exssination report with seps and croes secticas of toe
Lstithez Aubestcs deposit, Crant County, (regon, by Haru!dl rirkess,
Ceulogist, U. d. Ceclogicsl durwey, sud Coastantine . sopeil,
o Biulur éngisesr, J. .. Burssu of xioes, Is enclosed. he rieid
Tesyt toncurs with the recomsentatios of & sxumialng tesx thev
1his application for explormtias be approved,

The sypiicent did aot offer a definite progess for
expioration but sugzested & gepersl jprograx voich incivded witn
otber work, 10,000 fest of dismond drilling. The reslident geclogist
for Jonns-Manviile, Joan <. 0111, Informed the exsaining tesa Le
#d besn instructed to select driil aites for o prelisiner; dissions
artiliiug progras otailng i200 Teet snd stated that he ad nu -
koowiedge of sny furtber explorstion pisas by uls cospsny. Ec wee
pepotieting for blds on toe prelizinery pregrse and i€ e drijilag
i1rs vas engaged in septesber, the initisl drilling m,y Jave been
cmpleud lugt fell. A ‘

The Fleid *am g sttodber 24, 19;2 VIOt 10 "o iuﬁ'xz 2,
¥ice-preplient Johns«-munvilie _aleés “orgorstiva, fir informmticn
slout; (i) the testative driliing progrse mestioned by #r. Cili,

{2} specific plans, iT suy, for ® deflulte progrec of exploratiun,
ana {2} results of mill testa on buik sauples frou the  tithex
Pruspect cGilscted by H, 1. Tundb, coapeay geocloglet in i95i. -®
auve oot bed the reéply from v, nLlline. :

Lo ®o b e frow the ducson offioe, U. . CGevloglesl
MEVEyy Peviewed tie ieps, specisens, &nd lafcratiun garhered By
the exmudniig tead wikn L€ wus I Lpokese Jasy Lituber. e was
. : Roviomd by
DIMEA CFELAXING CCTITTPER |

iiz:_s 3

(date)
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UNITED STATES Beiss Uity gy 000
DEPARTMENT OF THE INTERIOR i wiTcion
DEFENSE MINERALS EXPLORATION ADMINISTRATION [
So. 157 Howard Street 251853
Spokane L, Washington
March 5, 1953
Reviewved by
MEMORAY:DUM DMEA OPERATING COMMITTEE
To: DMEA Field Team, Region II - 3. 23 -ts}z_,
) . (date),

From: Harold Kirkemo, Geologist, U. S. Geological Survey, and
Constantine C. Popoff, Mining Engineer, U. S. Bureau of Mines

Subject: TDocket Voo DMEA-2659 (Asbestos), Examination Report,
Johns-Manville Sales Corporation, Stithem Asbestog
Prospect, CGrant County, Oregon.

SUMMARY AY'D RECOMMENDA TIONS

The Stithem asbestos deposit of medium %o low grade chryso-
tile is being tested by the Johns<Manville Sales Corporation. Availe
able geologic information indicates that further exploration is
warrantad to determine first the presences, and later, the size and
shape of commeycial ore bodies that could bs mined by open-pit mining.
The examining team recormends granting of an exploration loan in the
amount of $79,200.00 subject to reappraisal after completion of an
initial drilling program. The amount is larger than requested by the
company duve to anticipated higher cost of th‘illmg than es’cima?xad by
the company in its- a.pnlicati.ono

The examining team also recomnds that the project should
be szmervised by a competent resident geologlst and that the drilling
should be done by experienced drillers. BX or AX size core barrels
should be used. The core and mill test samples should be tested for
magnetic and free iron content in accordance with the. National Stockoile
Specifications for asbastos. The procedure for mill test sampling should
be worked out by the corporation and approved by the Regional DMEA Office
prior to actual work.

INTRODUCTION

The Stithem prospect was visited by the examining team on
Septamber 17 and 18, 1952, Mr. John C. 0ill, Ceologist, Johns-Manville
Co., Ltd., Quebec, Can&da,, and in charge of exploration at the property,
accompanied the team on the field trips. Copies of geologic and magne-
tometer survey maps were obtained and the results of work completed

were discussed with Mr. Gill.
APPLICANT

’ 'ﬁhe applicant,) the JohnaaManville Sales Corpora.tiong 22 Eo
hOth St?eet,,, New York City, is a subsidiary of the JohnsoFlanvﬂle Cooy





) . .

Ltd., Quebee, the largest producer of asbestos products in the world,

LOCATION

The prospect is in secs. 17, 18, 19, and 20, To 11 Sop R, 3L E.,
Willamette Principal Meridian, Grant County, Oregon. Bates, a logging
and mill camp a few miles morth of U. S. Highway 28, is the nearest toum.
The prospect is reached from U, S, Highway 28 by driving on gravelled
county road 9 miles northwest along the Middle Fork John Day River and
2 miles gouthwest on en old logging road within the boundaries of Mele
heur National Forest %o the head of Butte Creek., The county road from
Bates to Susanville, a small community, is kept open the year around
and serves extensive logzing operations in the area.

CWNERSHIP

The property consists of 15 unpatented claims recorded in
groups of five as the Asbestos Group Flacer ¥ining Claim, the Asbesios
Grouwp No. 2 Placer Mining Claim, and the Asbestos Group No, 3 Placer
Mining Claim (see map 8). The Johns-Manville Sales Corporation has an
cption %o purchase from Mr. Ray Stithem the Asbestos Group Placer Claim
for $50,000,00 during the next two years. The option expires on
Jamary 21, 1954, Other claims are -owned by the corporation by viriue
of two quiteclaims. The purchase agreement and quitclaims are properly
recorded in the Grant County Courthcuse at Canyon City.

HISTORY

A lede claim was staked on the property in 1942 following
discovery of ehromite, but the grade of ore was too low towarrant much
work and ¢the claim was abandoned.

The main asbestos claims were located by Ray Stithem and
his relatives in 1942, These were relocated and new claims added in
1950, The Asbestos Corporation leased the properdy for a short time in
1951 and completed some trenching. The present operator, the Johmse
%g;ille Sales Corporation, acquired the purchase option in January.

DESCRIPTION OF PROPERTY

\" At present the exploration work is limited to the Asbestos
Group Mining Claim, an area of about 100 acres.

The workings consist of 5 bulldozer trenches 30 to 70 feet
apart and up to 1,200 feet in length. There was no building and no
mining equipment on the ground vhen t_he examining team visited the

properiy.
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Water for drilling is available from Big Buite creck several
hundred feet horizontally and less than 300 feet wvertically from the
proposed drill sites.

The deposit is favorably situated for open=pit mining. I%
is located on the steep west bank of Big Butie creek and the cover of
overburden is only one to three feet thick.

GEOLOGY

: The prospect i3 5 to 6 miles north of the Quarizburg gold
mining district and 6 %o 7 miles southwest of the Greenhorn gold
mining district., The asbestos area lies between these districts on

the southwest bank of Big Butte creek, a northeast flowing tributary of
the Middle Fork John Day River. v ' .

v The regional geology of the area~is‘best deseribed by
Waldemer Lindgren 1/

"The geologic structure of this area is complicated,
but, in general, the rocks consist of diorite, diabase,
and other greenstones together with serpentine enclosing
smaller areas of clay slates, the exact age of which
is not known, They are, however, older than the accom=
panying intrusive rocks., Between the Middle and South
Forks of John Tay River rises a complex of older rocks
culminating in the round topped Dixie Butte which atiains
an elevation of 7,700 feet, It is probably on all sides
surrounded by Miocene lava flows,"

. The underlying rocks in the area embraced by the claims
includes in order of their probable age: argillaceous quartzite,
serpentine, syenite, tuff, basalt, and gravels (see map 2).

Patches of dark argillaceous quartzite occur in a zone aboud
2,200 feet long between the creek and Trench 1, The formation consists
of thin beds 1 to 6 inches thick, There are tight folds, joint planes,
quartz veinlets, and poorly defined bedding planes striking N, 50° E,
and dipping to the northwest within the quarizite.

West of and roughly parallel to the quartzite are outerops
of serpentinized peridetite within an area about 2,li00 feet long and
1,500 feet wide elongated in a north-south direction. The zone of
fiberized serpentine uncovered by bulldozing within the serpentine mass
is 250 to 350 feet wide and 1,200 -feet long.,

Within the fiberized gone are irregular, simious, sheared
gones, 2 to 5 feet wide, of 1light grey, bleached serpentins. Some
shearing appears to trend in a northeasterly direction.

Lindgren, Waldemar, "Gold Belt of the Hius Mountains of Oregon",
2nd Annual Report of the U, S. Geological Survey, 1900<1901, ppo 708=709.
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The Stithem deposit contains the chrysotile variety of
cross fiber asbestos. It is soft to semicharsh in texture. The asbes-
tos veirlets range from 1/32 to 3/L of an inch in width and have a
distinctive silvery sheen in sunlight. Many of the veinlets are byoken
" by diagonal partings caused by seams of 1ight green picrolite, a less
. flexible and non-commercial variety of chrysotile, cleavege planes,
and thin slivers of serpentine. Pierolite is also cormon in fractures
and slips in shear zones and is of earlier age than the fibrous chryso-
tile. A few grains of chromite were noted in the serpentine,

Results of mill tests made on two bulk samples obtained in
July 1951 by H. K. Conn, Geologist, Canadian Johns-Manville Cooy, have
not been reported to DMEA representatives. A letter to the applicant
from the DMEA Field Team inquiring about these tests has not been
answered.

EXPLCRATION WORK COMPLETED

Exploration work cerpleted by the Johns-Manville Sales Corpora-
tion to September 18, 1952, included bulldozer trenching, geologic map-
ping, magnetometer surveying, and gampling. Areas containing good,
medium-grade, and low-grade asbestos have bsen roughly outlined by
Mr. Gi1l. The visual method accepted by Johns-Manville of evaluating
the grade and quality of asbestos fibers in outerops is to sount and
measure agbestos veinlets 1/32-ineh or more in width across an outcrop
10 feet wide and to compile this information on a classification charv.
When the field examination was made,the visual method of estimating the
general quality and grade of the deposit was handicapped by lack of enough
exposures 10 feet wide within the fiberized zoneo -

A magnetometer swvey across the fiberized zone was made by
Mro G£11 in July and August 1952, A Sharpe magretometer {nstrument with
"a l=inch dial was used to obtaln gamma readings of the field intensity
across the fiberized zone. Readings were made at 200=foob intexrvals
along a previously surveyed grid and ab closer intervals when strong
anomalies were detected.

Accompanying map 3 shows several centers of strong magnetic -
anomalies; whether they are due to concenirations of asbestos, to iron=
bearing rocks or minerals, or to concealed rock structures, cammot ba
evaluated at presento

RESERVES

Surface examination of the Stithem asbestos deposit indicates
a zone of fiberized serpentins 1,300 feet long, 250 feet wide, and 200
feet in vertical ex*”cent'b@ween ¢he highest and lowest outcrops.

Available evidence suggests the fiber content in part of the
deposit at leasy may average 1{’5 percent, Determination of grade and
tomnage is the objeetive of the proposed exploration programo





DESCRIPTION OF THE APPLICANT'S PROPOSAL

No detailed ewploration program is given by the applicant.
The corpany estimates the cost of exploration at $67,060,00 plus 10
percent contingencies, or a total of 873,766.00. This includes bulle
dozer trenching, magnetometer surveying, 10,000 feet of diamond"
drilling, and bulk sampling. At the time of examination, Mr. Gill
had no knowledge of the 10,000-foot drilling program, or of the plan
for bulk sampling., However, he had been instructed to locate four
diamond drill holesites for an initial diamond drilling program totale
ling 1,200 feet., The drilling was proposed for completion by the ‘end
of the 1952 field season. -The proposed holes, 300 to 500 feet apard
and within the boundaries of magnetic anomalies, are scattered in
chessboard pattern. They are alternately inclined at minus L5 degrees
and minus 50 degrees in planes strilking S. LS5O E, and N, Lo W, - Cross
sections through each hole are given on the attached maps L, 5, 6, and 7.

A bid for this drilling had been received in September 1952
from Lynch Bros., diamond drill contractors, Seattle, Washington at
$5.95 per foot plus cost of cementing. Other companies declined the
bid offero.

PROPOSED PROGRAM

Since there is doubt that the initial drilling was completed
las} year, the following program includes both the preliminary and the
detailed stages of exploration.

Stage 1
. %o determine the presence of commercial grade ore below the
outcrops a preliminary program of 2,000 feet of diamond drilling is
recormended, The footage allows for more drilling than originslly
planned by the applicant.

’ Vertical holes are preferred in this stage of the exploration.
1f inclined holes are drilled, however, two holes in the same vertical -
section across the probable strike of the fiberized zone will be impore
tant for interpretation of the strike and dip.

Stage IL ‘

Eight thousand feet of drilling is anticipated for detalled
exploration for commercial ore bodies., Experimental mining with bulk
mill test sampling is included in this stage, as.proposed by the com=
pany. WNo special funds are provided for analysis or for the mill tesis
by the company facilities., Excluded are the overhead cost of office
charges and consultation by the company’s chief geologist.

The total cost is estimated as foiiowss





Diamond drilling by contxract
29000 feet @ %025
8,000 feet @ $6.00

Bulldozer vork by contract

Geologist, 6 mos. @ 8500

Samplers (2), 5 mos. @ §250

Per o,
Auto rentel @ $50 per mo.

Equipment mise, (tent » etco)

Materials -
Bulk sampling (not broken)
Totals
Contingencies
Totals

Enclosures (8)
Distributions
DMEA (L)Y
UsEM(5)
USGS (SRO)
Docked
Kirkemo

o

Stage 1T

Stage X Total
812 ,500,C0 $12,500.00
$1:8,,000,00 118,000,000
200,00 200,00 !.5000
3,000,00 2,000,00 3,000,00
500,00 1,000,00 1,500,00 .
100,00 200,00 300,00
300,00 200,00 soo 00
200,00 - 600,00 800,00
- 5,000,060 5,000,00
811,800,00  $57,200,00 372 ,000.00
8 1,500,00 § 5,700,00 & 7,200,00
@13930090_0 29900000 :

£79,200,00
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‘ ‘EE:"“_:, T -m“ EE?LY REFER TO: -
UNITED STATES i
DEPARTMENT OF THE INTERIOR R
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

ipril 2, 1953
Memorandum ‘

REVIRY OF FI&LU TEAM R GhT ON APTLICATICM id-h-2657 {Asbestos)

Tos L. G, Houk, Usfenss hinerals Exploration ‘ducinistration
From: J. J. Nortom, U. S. Geological Survey

Applicant: Johns-Kanville

ame of property: 3tithes asbestos prospect,

Location of property: Sees. 17, 18, 19, and 2G, . 11 T., #. 3b K,

Grant Coumty, Oregem,

Date of field team report: March 5, 1953.
Authership of field leam report: Harold *irksso amd . O, Fopolf,
Fleld tean's recommendation:

Sleje 1. 2,000 Teat of diasond dru.l:ing 10 determine presence

of comusrcial ors. :

Stape 2. R,000 ieet of diswond derfliisy, bulk sampling, exper-

ucnt.al sining, and mlll t-e:t.inc to determine grade
I reserves.
Total cost: £79,200
Commiants s

1. -valilable cata are not sufficlantly specific to svaluate
this uproject, Wt apparently sxrloersbion s worth under-
taking. The compaeny, hnwe?er, tag dore sonm sampling and
possitly Jrilling that would I-dlicate uﬁ'mher or not fare
thar vork is Justifisd.

2. Fleld Toaw mwntdons an asbepton -nf.nr«t »f 1% percent,
which seems rather low. s

3. The coapany officlals axhibit remarkably iittle imterast in
thelr own aaplicatifm. Thay have aet re-lied to “ield leam
letter of (ctober 28, 195:, regquesting dats on (1) a 1,2C0-
foot drilling progrem ~he company was undertaking, (?1 def-
inite plans for .he Li.ua project, and (3) results of xill
tests on samples collected in 1%%51. “urihervoras, the
sompany geologist on the prepsrty did not kenow of the ex-
ploration plan thot had beon sent to L'RA,

4. Finsl evaluation of the merits of this propocsal is not
possitle until complete data is submitted by the applicant
regarding: (1) results of previous work and (2) detailed
plans for exploration.

ACTION SUCOKSTED:

Obtain data nesded from applimt before ooad.&cring this sroject

tnrthor.

Norton: jsh
G-k/2/53
cc: Director's reading L21R
Branch reading :

Norton G-228





Kev York, New York

Dear Ye. Huffine:

- your corporation last fall.

LoHoukigad 4/2/53

’ . ' ‘ ' FILE COPY
‘ —anad : SURNAME:

- UNITED STATES

DEPARTMENT OF THE INTERIOR Hr,{/

DEFENSE MINERALS EXPLORATION ADMINISTRATION L2,
WASHINGTON 25,D.C. ¢/ /) AL

APR2 1953

Mr. X, . Huffine, Yioe Presidest D
Jobas-Minville Sales Corporation o . :
22 ¥, 40th sStreet

Bes  Docket No. DMEA-2659 - isbestos
: - Stithen Prespeet :
Grant County, Oregom

: isference is made to our lstter of Getober 23, 1952,
requesting informaticm on the wark performed by your copporation
on tho._.itithan Astestos Frospect, Grant Comnty, (regom. ’

: The Defense Minerals Yxploration Administretiom field
teanm report has been reecsived in this office and, in order to
properly evaluate the jroposed vork, it is zuggested that yom

- #upply us vith the requested information togethar with any results

iat My have been obtained in the drilling campaign coaducted by
Siuem’mrs’
- SIERER

Ry
7
lavrence 4. Fouk, Chief 3 % _

Nowsstallic Minerals Divisiom

Copy to: Admr. R. File

«  Docket File
Field Team, Region II :
Mr. larrabee, G-232 GSA Hldg.
Dr. Bowles, Room 3516 :
Mr. Haik
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UNITED STATES

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

" -~ A ——y

“0R

‘ April 2, 1953
Hemorandum

REVIEW OF FIZLD TEAM REPORT ON APPLICATION DMEA-2659 (Asbestos)

Tot L. G. Houk, Defense linerals ixploration idmiristration
From: J. J. Norton, U. S. Geclogical Survey '

Applicant: Johns-Fanville o

Name of propsrty: Jtithem asbestos prospact. .

Loocation of property: Secs. 17, 18, 19, and 20, T. 11 5,, 2, 34 E.,

Grant Courty, Cregon.

Date of field team report: Msrch 5, 1953,
Authorship of field team report: Harold Kirkeme and C, C. Popoff,
PField tean's recommendation:

Stage 1. 2,00 feet of dlamond drilling to dstermine presence

~ of commercial ore. ' ‘

Stage 2, 8,000 feet of diamond drilling, bulk sampling, exper-

: imental mining, and mill testing to determine grade
and reserves,

Tosal cost: {79,200,

Comments: _
1. Available data are not suffieciently specific to evaluate
 this project, tut apparently exploration is worth under-
talkdng. company, however, hzs done some saxpling and
posaibtly drilling that would indicate whether ox not fur-
ther work is justified.

2. Field Tess mentions an asbestos content of 1} percent,
which seams rather low.

3. The coupany oificlels extiibit remarkably little interest in
their own application. They have not replied to Field Team
letter of Gctober 28, 1952, requesting data on (1) a 1,200~
foot drilling program the company was undertaking, (2) def-
inite plans for the DMEA project, and (3) results of mill
tests on samples collected in 19%5.. Furthermors, tho
cowpany geologist om the property did not know of the ex-
ploration plan that had been sext to IRMIA.

&, Finsl evaluation of the merits of this proposal is nat

. possible until complete data is submitted by the applicant
regarding: (1) results of previous work and (2) detailed
plans for exploration,

ACTION SUGGESTED:

Obtain data needed from applicant before considering this project

further. : ‘
Norton: jeh |
G-4/2/53
cc: Director's reading 4218 :
_Branch reading
DMEA 3 J. J. ¥Nerton

Norton G-228

IN REPLY REFER TO:

C-MD-CWM
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UNITED STATES PO A
DEPARTMENT OF THE INTERIOR SRS e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ety B :.'Zl.'"""'"'ﬁ']
WASHINGTON 25, D. C. Bewise Dinerzls 0.0 an
So. 157 Howard Street xS

Spokane 4, Washington )
, ii'n/“\l\y 2 3 1{:5
March 17,: 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA =
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2659 (Asbestos)
Johns-Manville Sales Corp.
Stithem Asbestos Prospect
Grant County, Oregon

Dear Mr. Selfridge::

The examination report with maps and cross sections of the
Stithem Asbestos deposit, Grant County, Oregon, by Harold Kirkemo,
Geologist, U. S. Geological Survey, and Constantine C. Popoff,
Mining Engineer, U. S. Bureau of Mines, is enclosed. The Field
Team concurs with the recommendation of the examining team that
this application for exploration be approved.,

The applicant did not offer a definite program for
exploration but suggested a general program which included with
other work, 10,000 feet of diamond drilling. The resident geologist
for Johns-Manville, John C. Gill, informed the examining team he
had been instructed to select drill sites for a preliminary diamond
drilling program totaling 1200 feet and stated that he had no
knowledge of any further exploration plans by his company. He was
negotiating for bids on the preliminary program and if a drilling
firm was engaged in September, the initial drilling may have been
completed last fall.

The Field Team on October 28, 1952 wrote to K. W. Huffine,
Vice-President Johns-Manville Sales Corporation, for information
about; (1) the tentative drilling program mentioned by Mr. Gill,

(2) .specific plans, if any, for a definite program of exploration,
and (3) results of mill tests on bulk samples from the Stithem
prospect collected by H. K. Conn, company geologist in 1951. We
have not had the reply from Mr, Huffine.

A. F. Shride from the Tucson office, U. S. Geological
Survey, reviewed the maps, specimens, and informetion gathered by
the examining team when he was in Spokesne last October. He was





. ® ®
. favorably impressed by the appearance of fiber in the specimens and
by the general description of the geology of the property and
suggested & general method of exploration and testing. -

In line with instructions from Washington we are submitting
the date we have assembled on the Stithem prospect with a general
suggested program of exploration. Details of the project, we
understand, will be planned-by DMEA personnel in Washington with
officials of the Johns-Menville Corporation.

By Field Team, Region II

A. E. Weissenborn, Executive Officer
(Geological Survey)

ﬁ E. Volin, Member

(Bureau of Mines)

Enclosures
cc: USBM (2) : v -
Kirkemo





INITED STATES | p

DEPARTMENT OF THE INTERIOR /g//;l/
DEFEXSE MIVERALS EXPLORATION ADMINISTRATION .
So. 157 Howard Street Aal B
Spokane l, Washington o
Mareh 5, 1953
MEMORANDUM
Tos DMFA Field Team, Region II

Fron: Harold Kirkemo, Geologist, U. S, Geological Survey, and -
Constantine C. Popoff, Mining Engineer, U. S. Bureau of Mines

Subject: Tocket No. DMEA-2659 (Asbestos), Examination Reportd,
. Johns=Manville Sales Corporation, Stithem Asbestoa
Prospect, Grant County, Oregon.

SUMMARY AY'D RECOMMENDATIONS

The Stithem asbestos deposit of medium to low grade chryso-=
tile is being tested by the Johns<Manville Sales Corporation. Availe-
able geologic information indicates that further exploration is
warranted to determine first the presence, and later, the sige and
shape of commercial ore bodies that could be mined by open=pit mining.
The exemining team recormends granting of an exploration loan in the
‘amount of $79,200.00 subject to reappraisal after completion of an
initial drilling program. The amount is larger than requested by the
company due to anticipated higher cost of drill;ng than estimated by
the company in its: apolicationo ‘ :

The examining team also recommsnds that the project should
be supervised by a competent resident geologist and that the drilling
should be done by experienced drillers. BX or AX size core barrels
should be used. The core and mill test samples should be tested for
magnetic and free iron content in accordance with the.National Stockpile
Specifications for asbastos., The procedure for mill test sampling should
be worked out by the corporation and approved by the Regional DMEA Office
prior to actual work.

THTRODUCTION

The Stithem prospect was visited by the examining team on
September 17 and 18, 1952, Mr. John C. Gill, Geologist, Johns-Manville
Coo, Ltd., Quebec, Canada, and in charge of exploration at the property,
accompanied the team on the field trips. Copies of geologic and magne-
tometer survey maps were obtained and the results of work completed
were discussed with Mr. Gill.

APPLICANT

‘ The appiicant, the JohnseManville Sales Corporation9 22 E.
hOth Streeta New York City, is a subsidiary of the Johns-Manville Co.,





Lid., Quebec, the largest producer of asbestos products in the world,
LOCATION

The prospect is in secso 17, 18, 19, and 20, To 11 So, R. 3L Eop
Willamette Principal Meridian, Grant County, Oregon. Bates, & logging
and mill camp & few miles north of U. S. Higlway 28, is the nearest towns
The prospect is reached from U, S, Highway 28 by ériving on gravelled
county road 9 miles northwest along the Middle Fork John Day River and
2 miles gouthwest on an o0ld logging road within the boundaries of Mal-
heur National Forest to the head of Butte Creek, The county road from
Bites to Susanville, a small community, is kept open the yeer around
and serves extensive logging operations in the area.

CWNERSHIP

The properdy consists of 15 unpatented claims recorded in
groups of five as the Asbestos Group Placer Mining Claim, the Asbestos
Grow No. 2 Placer Mining Claim, and the Asbestos Group Wo. 3 Placer

 Mining Claim (see map 8). The Johns=Manville Sales Corporation has an
option Yo purchase from Mr. Ray Stithem the Asbestos Group Placer Claim
for $50,000,00 during the next two years. The option expires on
Jamary 2, 1954, Other claims are owned by the corporation by virtue
of %wo quitclaims., The purchase agreenent and quitclaims are properly
recorded in the Grant County Courthouse at Canyon City.

HISTORY -

A lede claim was staked on the property in 1942 following
diseovery of chromite, but the grade of ore was too low towmrrant much
work and the claim was abandoned.

The main asbestos claims were located by Ray Stithem and
his relatives in 1942, These were relocated and new claims added in
1950, The Asbestos Corporation leased the property for a short time in
1951 and completed some trenching. The present operator, the Johng-
r-ians*;ille Sales Corporation, acquired the purchase option in January.
1952, : )

DESCRIPTION OF PROPERTY

A% present the exploration work is limited to the Asbestos
Orowp Mining Claim, an area of about 100 acres.

‘The workings consist of S bulldozer trenches 30 te 70 feet
apart and up to 1,200 feet in length. There was no building and no
mining equiprent on the ground then the examining team visited the

properiyo






Water for drilling is availsble from Eig Butte creek several
hundred feet horizontally and lcas than 300 feet vertically from the
proposed drill sites, :

The deposit is favorably situated for open=pit mining, It
is located on the steep west bank of Big Butte creek and the cover of
overburden is only one to three feet thick.

GEQLOGY

The prospect is 5 to 6 miles north of the Quartzburg gold
mining district and § to 7 miles southwest of the Greenhorn gold
- mining district, The asbestos ares 1ies between these districts on
the southwest bank of Big Butte creek, a northeast flowing tributsry of
the Middle Fork John Tay River. :

The regional geclogy of the area is best deseribed by
Waldemar Lindgren 1/:

"The geologic structure of this area is complicated,
but, in general; the rocks consist of diorite, diabase,
and other greenstones together with serpentine enclosing
smaller areas of clay slates, the exact age of which
is not known. They are, however, older than the accome
panying intrusive rocks. Bsiween the Middle and South
Forks of John Iay River rises a complex of older rocks
culrdnating in the round topped Dixie Butte which attains
an elevation of 7,700 feet, It is probably on all sides
surrounded by Miocene lava flows."

o The underlying rocks in the area embraced by the claims
includes in order of their probable age: argillaceous quartzite,
serpentine, syenite, tuff, basalt, and gravels (see map 2),

Patches of dark argillaceous quartzite occur in a zone about -
2,200 feet long between the creek and Trench 1, The formstion consists
of thin beds 1 to 6 inches thick, There are tight folds, joint planes,
quartz veinlets, and poorly defined bedding planes striking N. 580 E,
and dipping to the northwest within the quarizite, :

West of and roughly parallel to the quartzite are outcrops
of serpentinized perfdotite within an area about 2,100 feet long and
1,500 feet wide elongated in a north-south direction., The zone of _
fiberized serpentine uncovered by bulldozing within the serpentine mass
is 250 to 350 feet wide and 1,200 feet long,

Within the fiberized zone are irregular, simious, sheared
zones, 2 %o 5 feet wide, of light grey, bleached serpentina. Some
shearing appears to trend in a northeasterly direction, :

1/ Lindgren, Waldemar, "Gold Belt of the Elue Mountains of Oregon",
2nd Anml&l Re’port of the Uo So Geoj-ogical Sur%yp 1900“19019 PPo 708=709o

3





The Stithem deposit contains the chryeotile variety of
cross fiber asbestos. It is soft o semi-harsh in textwrs. The asbss-
vos vweinlets range from 1/32 to 3/3.; of an inch in width end have a
distinetive silvery sheen in gsunlight. Meny of the veinlets are broken
by diagonsl partings caused by scams of light green picrolite, a less
‘flexible and non-commercial wariely of chrysotile, cleavage planes,
and thin slivers of serpentine., Picrolite is also cormon in fractures
and slips in shear zones and is of earlier age than the fibrous chryso-
tile. A few grains of chromite were noied in the serpentine,

Results of mill tests made on two bulk sarmples obtained in
July 1951 by H. K. Conn, Geologist, Canadian Johns-=Manville Co., hawve
not bezen reported to DMEA representatives. 4 letter to the applicant
from the DMEA Field Teanm inQL_ring about these tests has not been
answered.

EXPLORATION WORK COMPLETED

Exploration work completed by the Johna-Manville Sales Corpora-

tion to September 18, 1952, included bulldozer trenching, geologic map-
ping, magnetometer surveying, and sampling. Areas containing good,
medium-grade, and low-grade asbegtos have bsen roughly outlined by

Me, G111, The vigual method accepied by Johms<Manville of evaluating
the grade and quality of asbestos fibers in ouwtcrops is to count and
measure agbestos veinlets 1/32-inch or more in width acrogs an outcrop
10 feet wide and to compile this informztion on a classification chare.
When the field examination was made,the visual method of estimating the

general quality and grade of the deposit was harcicapped by lack of enough

exposures 10 feet wide within the fiberized zonc.

A magnetometer swvey across the fiberized zone was made by

. Mr, G111 in July and August 1952, A Sharpe magnetometer instrument with
‘a l=inch dial was used to obtain gamme readings of the field intensity
across the fiberized zone., Readings were made at 200=foot intervals
along a previqusly surveyed grid and at closer intervals when strong
anomalies were detected.

Accompanying map 3 shotis several centers of sirong magnetic -
anomaliesy whether they are due to concentrations of asbestos, to iren=
bearing rotks or minerals, or to concealed rock structures, cannot be
evaluated at present.

RESERVES

Surface examination of the Stithem asbestos deposit indicates
a gone of fiberized serpenting 1,300 feet long, 250 feet wide, and 200
feet in vertical extent between the highest and lowesi outcrops.

Avallable evidence suggests the fibexr content in part of the -
deposit at least may average 12 percent, Determination of grade and
tormage is the objective of the proposed exploration program.





DESCRIPTION OF THE APPLICANT'S FROPOSAL

Yo detailed exploration program 1s given by the applicant.
The corpany estimates the cost of exploration at $67,060,00 plus 10
percent contingencies, or a total of £73,766.00, is includes bull=-
dozer irenching, magnetometer surveying, 10,000 feet of diamond
drilling, and bulk sampling. At the time of examinationm, Mr, GI11
had no knowledge of the 10,000-foot drilling program, or of the plan
for bulk sampling. However, he had been instructed to locate four
diamond drill holesites for an initial diamond drilling program total-
ling 1,200 feet. The drilling was proposed for completion by the end
of the 1952 field season. The proposed holes; 300 %o 500 feet apart
and within the boundaries of magnetic anomalies, are scattered in
chessboard pattern. They are alternately inelined at minus L5 degrees
and minus 50 degrees in plames strilking S. L45° E. and N. 1,50 W, Cross
sections through each hole are given on the attached maps L, 5, 6, and T

A bid for this drilling had been received in September 1952
from ILynch Bros., diamond drill contractors, Seattle, Washington at
$5.95 per foot plus cost of cementing, Other companies declined the
bid offer.

,PROPOSED PROGRAM

Since there is doubt that the initial drilling was completed
last year, the following program includes both the preliminexry and the
detailed stages of exploration. -

Stage I
. . To determine the presence of commercial grade ore below the
outcreps a preliminary program of 2,000 feet of diamond drilling is
recommended, The footage allows for more drilling than originally
planned by the applicant. :

: Vertical holes are preferred in this stage of the exploration.
T¢ inclined holes are drilled, however, two holes in the same vertical -
section across the probable strike of the fiberized zone will be impor-
tant for interpretation of the strike and dip.

Stage II :

Fight thousand feet of drilling is anticipated for detalled
exploration for commercial ore bodies. Experimental mining with bulk
mill test sampling is included in this stage, as proposed by the come
pary. No special funds are provided for analysis or for the mill tests
by the company facilities., Excluded are the overhead cost of office
charges and consultation by the company’s chief geologist.

The total cost is estimated as foll-drsrss





Dismond drilling by contxact
2,000 feet ® $6,25
8,000 feet @ $6.00

Bul‘ldozer work by eontract

Osologist, 6 mos. @ 8500

Samplers (2), 5 mos. @ §250

per Mmoo

Auto rental @ $50 per mo.

Equipment misc. (tent, etc.)

Materials -
Bulk sampling (not broken)
Totale
Contingencies
Totals

Encloswes (8)

Distributions
DMEA (L) -
USBM(5)
USGS(SRO)
Docked
Kirkemo

Stage I Stage II Total
3123500900 ’ 3129500 6:0]
81.8,000,00 18,000.00
200,00 200,00 1,60.00
1,000,00 2,000,00 3,000,00
500,00  1,000.00 1,500.00 .
100,00 200,00 300,00
300,00 200,00 500,00
200,00 -600,00 800,00
) j 5»000000 59000000
§11,,800,00 857,200.00  572,000.00
§ 1,500,00  § 5,700,00  § 7,200,C0
@139300000' 5829900000 ’ §799200900
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. . . ' " FILE COPY
_ ) ‘ SURNAME:
B UNITED STATES .
DEPARTMENT OF THE INTERIOR m ‘

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

m N

Mr. George M. Wilscm, Asst. to the AR 1 6 1953
Vice Presideat
Jolma~-Manville Corporaticm

22 East {0th Street
Rew York 16, Nev York

Re: Doeket No. DHBEA-2659 - Asbhostos
Stithem |
Dear Mr. Wilsom: iy, tregem
Aeference is made to your letter of April 9, 1953
shﬁuymhnmmmmmﬁlﬁxmw:tfw’
iaformatiom of October 28, 1952, sigeed by Mr, i, %. Welssenborn. o

Transmitted herevith is a oopy of our letter of
Ustober 28 to Mr. K. Y. Meffine on the subjeet applicatiom, in
respamse to your request, ]

oy

1y yours,
o o [ ORI

4% 31 N R

* L 1 ba Y

. ry . ! - Bl X

A ER i i
I S O &

U u e

lavrence G. Rouk, Chief
Nommetallic Minerals Divistion

LoHouk :gad 4/15/53 2.¢ f//yﬁ
Copy to: Admr. R. File

Docket File

Field Team, Region II

Mr. larrabse, G-232 GSA BHldg.
Dr. Bowles, Room 3516

Mr. Houk
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JOHNS -MANVILLE GORPORATION

TWENTY - TWO EAST FORTIETH STREET

NEW YORK 16, N.Y. DEPARTEEAT OF TAE LiEaidd

Defence Minerals Adninistratisn
ExEGUTIVE OFFIGES . FRILINED

APR 101553

Mr. Lawrence G. Houk, Chief

7 . Nonmetallic Minerals Division
United States Department of the Interior
Defense Minerals Exploration Administration
wthington 25’ D.C.

Dear Mr. Houk:
| Your letter of April 2 makes reference to a request that was
| made for informetion concerning some exploration work our
company was doing in Oregon.

We have no record in our files of having received this request.

If you are in a position to re-submit this request for information
we will do everything in our power to cooperate in supplying you
with what is desired.

Very truly yours,

George M. Wilson
Asst. to the Vice President N





. . . IN REPLY REFER TO:

- DU &7 o GeMD=C
UNITED STATES LA 7 v eMI= G
Dofense [liagrais diamistadsd

DEPARTMENT OF THE INTERIOR ez
GEOLOGICAL SURVEY oy o~ ae
WASHINGTON 25, D.C. Ar R - !tbg

April 2, 1953
Memorandum

REVIEW OF FIELD TEAM REPORT ON AFPLICATION DMEA-2659 (Asbestos)

To: L. G. Houk, Defense Minerals Exploration Administration
From: J. J. Norton, U, S. Geological Survey

Applicant: Johns-Manville

Name of property: Stithem asbestos prospect,

Location of property: Secs. 17, 18, 19, and 20, T. 11 S., R. 34 E.,

Grant County, Oregon,

Date of field team report: March 5, 1953.
Authorship of field team report: Harold Kirkemo and C. C. Popoff,
Field team's recommendation:

Stage 1. 2,000 feet of diamond drilling to determine presence
of commercial ore.

Stage 2. 8,000 feet of diamond drilling, bulk sampling, exper-
imental mining, and mill testing to determine grade
and reserves,

. Total cost: $79,200.
Comments:

1. Available data are not sufficiently specific to evaluate
this project, but apparently exploration is worth under-
taking. The company, however, has done some sampling and
possibly drilling that would indicate whether or not fur-
ther work is justified,

2. Field Team mentions an asbestos content of 1% percent,
which seems rather low.

3, The company officials exhibit remarkably little interest in
their own application. They have not replied to Field Team
letter of October 28, 1952, requesting data on (1) a 1,200~
foot drilling program the company was undertaking, (2) def-
inite plans for the DMEA project, and (3) results of mill
tests on samples collected in 1951. Furthermore, the
company geologist on the property did not know of the ex-
ploration plan that had been sent to DMEA,

L. Final evaluation of the merits of this proposal is not
possible until complete data is submitted by the applicant
regarding: (1) results of previous work and (2) detailed
plans for exploration,

ACTION SUGGESTED:

Obtain data needed from applicant before considering this project

further.






. . ___ INREPLY REFER TO:
ARG T vy
i gt : T

" UNITED STATES B o T Sreah
DEPARTMENT OF THE INTERIOR L
GEOLOGICAL SURVEY TR D it
WASHINGTON 25, D.C.
April 2, 1953

Memorandum
REVIEW OF FIsLD TEAM Rz ORT ON APPLICATION DMEA-2659 (Asbestos)

Te: L. G, Houk, Defenss Minerals Zxplorstion Administratien
Frem: J. J, Nerton, U. 8. Geslogical Survey

Applicant: Johme-Manville

Mame of property: Stithem asbestos prospect.

Location of property: Sees. 17, 18, 19, amd 20, T. 11 5., ¥. 34 E.,

Grant County, Oregon. )

Date of field team rsport: Marzch 5, 1953. :
Authorship of field team report: Harold Xirkemo and C. C. Fopoff.
Pield teanm's recommendationi : :

Stage 1. 2,000 faet of diamond drilling to dstermine presence

of coumuercial ore. ' :

Stage 2. 8,000 i'eet of dianond drilling, dulk sampling, exper-

: © imental mining, and mill testing to determine grade

amdl reserves, ’

Total cost: £79,200.

Comments: :
" 1. Available data are mot sufficiently specific to evaluate
this preject, Wt apparently exploration is worth under-
~ taking. The company, however, has done scue sexpling and
possibly drilling that would indicate whether or not fur-
ther work is justified, , '

2. Field Twam mentiona an msbestos content of 13 peroent,

" which seems rather low, )

3. The company olficials exhibit remarkably litile interest in
their own application. They have mot re.lied to Field Team
letter of (ctober 28, 1952, requesting data on (1) a 1,200~
foot drilling ;rogram .ne company was undertaking, (2) def-
inite plans for Lhe Ui.nA projeet, and (3 results of will
tests on samples sollected in 195L. “urthernors, the
coupany geclogist on the property did not knew of the ex-
ploration plan that had been semt to DMEA. :

4. Final svaluation of the merita of this proposal is aot

. possible until complete data is submitted by the spplicamt
regarding: (1) results of previous work and (2] detziled
' plans for exploration. S ’
ACTION SUGGESTED : g o
Chtain data needed from applicent before considering this projest
further, Co -
Nortm:jeh .
G-4/2/53 :
cc: Director's reading 4218
Branch reading S '
DHEA 3 J. J. ¥Norton
Norton G-228 , ~ ,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Memorandum
Tos Mr, Robert E. Adams
From: Nonmetallic Minerals Division

Subject: Docket No. DMEA-2659 —~ Asbestos
Johns~Manville Sales Corporation
Stithem Prospect
Grant County, Oregon

Re: A voluntary request for cancellation of subject
epplication.

Attached please find a letter from the Johns~Manville Sales
Corporation making a request that their application Docket No.
DMEA 2659 be cancelled. :

We return herewith the docket file on this case and will

consider it closed. 53
[; Jasper T..

Robertson
: Nonmetallic Minerals Division

Attachment

o | u/29/53

‘ i ithout surnaming.
The Op.Com. looked at tRis, Wil .
didoﬁr. Johnson and Mr.\ Selfridge.

Do you want to [surn it \pefore it goes to files?

gL






A ' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

600
To: - ¥r, Robert B. Adams
- Troms Zommetallie Minerals Divisiom
Subject: Docket No. DNEA-2655 = Asbestos
© - Johns~Manville Sales ¢orpor;tlon

Stitham Prospeet o

Grant Gounty, Oregon
Re: A voluntary request for cancellation of anbjeet

application.

' Atiaehed piease find a letter from the Johms-Manville Sales
Sorporation making a rcqnut that their a@pncatian Dosket No.
DHMEA 2659 be cancellead,

Ve retura herevith the dockot file on this case and vin

- consider it closed,

i’uper T. R’bermn :
Fonmstallic Minerals Division





Telephor(e.' N-Ational 8-5796

nés 2487 _
- @ g @
- Johns-Manville el

SALES CORPORATION

. 826 Woodward Bldg.
Aprll 20, 1953 Washington 5, D. g

Defense Minerals Exploration Administration
Department of the Interior Building
Washington, D, C.

Attn; Mr. L. G. Houk

Dear Mr, Houk:

This will confirm our previous conversations that it
is the wish of Johns-Manville that our application
which you have on hand be cancelled, We note your
suggestion that future applications submitted by us
could probably be processed more rapidly and we shall
certainly keep this in mind,

Thank you very much for your numerous coubtesies.

WCWsts





. FILE COPY

UNITED STATES

SURNAME: |

DEPARTMENT OF THE INTERIOR /Z Ce e

DEFENSE MINERALS ADMINISTRATION M ”

WASHINGTON 25,D.C. .o |
600

april 27, 1953

To: Administrator

From: Nonmetallic Minerals Division

Subject: Closing review of Docket No. DMEA-2659 - Asbestos
Application: Dated August 15, 1952 .
(Volmtarily withdrewn ipril 20, 1953)
Contract: HNone
Property: Stitbem Prospeset (Asbestos Group

Ko, 1, 2 & 3 ~ sometinmes called Butte
Cresk isbestos Prospect)
located in Twp. 11S., Range 34E.
Grant Commty, Oregon
Applicant: Johms-Manville Sales Corporation
22 East 40th Street
New York 16, New York
Amount applied for - $67,060
Projeet work: HNome

This application for exploratiom assistance was voluntarily
wi by letter, dated April 20, 1953, signed by W. C. Winblad,
Menager, Johns-Manville Sales Corporatiom. =

Semmary of Docket:

8/13/52  Received application, MP~103, together with repert entitled
"Batte Creek Asbestos Prospect® by H. K. Coun, Exploration
Division, Canadian Johns-Manville, Ltd. Rsport was dated
August 1951 and included a geologiecal mep and a claim map.

8/20/52 Memorandum an subjeet from Geclogical Survey - Faul L. Weis.
Jemorandus cu subject from Bureau of Mines - (liver Bowles.
Both recommend a field team referral.

8/25/52 Referred to Field Team, Region II for examination.

9/12/52 Received sdditional maps.

10/28/52 Letter - Exeeutive Officer, Regiom II to K. W. Buffine,

Vice President, requesting that the company outline a program
in two or more stages.






3/23/53

4/2/53

4/16/53
4/20/53

Received examination report from Field Team, Regiom II,
wvith maps and cross-sections. Report is & comprehensive
menorandum written after examination of the property

" by Rarold Kirkemo, Geologist, and Constantine C. Popoff,

Mining Engineer. Project work im two stages is recom-

, nended. Stage I. - 2,000 ft. of core~drilling, and

. Stage II - 8,000 ft. of core-drilling.
Total project in the amount of §79,200,

& letter to the applicant from Chief, Nonmetallie mnerals

Divisien, requesting information relative to work - some

. core~drilling done by the company for its own aceount in
the fall of 1952, -

Ietter to K. L. Huffine, - Viee Prosldent, on same sub,jeot
as previcus letter of April 2, 1953.

Istter from W. C. Winblad, Manager, Johns~-Mansville Sales o

Corporation requesting that application bo canceled and
quoted in part as follows: S

"This will conﬁn our previous conversation tha.t it is
the wish of Johns-Manville that our application which

~ you have on hand be cancelled........" Signed by

‘Comment s

’ Jme,berﬁébn{gga 4W/27/53

COpy to.

- We C. Winblad, Manager.

This company waLs 'discoﬁraged by the time nec.eaéaﬁr to
process the application in the field and apparently
completed some of the work for their ovn account and

found it not encouraging.

8 ?Fé‘”@? ff @'

Jasper T. Robertson :
Nonmet.allic Minerala Diviaion . B

“Admr. R. File - o
--Docket File .~ . = R AT o
Mr. Howk © e }CV‘»’?






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600 - , W

To: Administrator c.0 Mitee?

Memorandum

From: Nonmetallic Minerals Division

Subject: Closing review of Docket No. DMEA-2659 - Asbestos
Application: Dated August 15, 1952
(Voluntarily withdrawn April 20, 1953)
Contract: None '

Property: Stithem Prospect (Asbestos Group
No. 1, 2 & 3 - sometimes called Butte
Creek Asbestos Prospect)

Located in Twp. 11S., Range 34E.
Grant County, Oregon
Applicant: Johns-Manville Sales Corporation
22 East 40th Street '
New York 16, New York
Amount applied for - $67,060
Project work: None

This application for exploration assistance was voluntarily
withdrawn by letter, dated April 20, 1953, signed by W. C. Winblad,
Manager, Johns-Manville Sales Corporation.

Summary of Docket:

8/18/52  Received application, MF-103, together with report entitled
"Butte Creek Asbestos Prospect" by H. K. Conn, Exploration
Division, Canadian Johns-Manville, Ltd. Report was dated
August 1951 and included a geological map and a claim map.

8/20/52  Memorandum on subject from Geological Survey - Paul L. Weis.
Memorandum on subject from Bureau of Mines - Cliver Bowles.
Both recommend a field team referral, ’

8/25/52  Referred to Field Team, Region II for examination.

9/12/52  Received additional maps.

10/28/52 letter - Executive Officer, Region II to K. W. Huffine,
Vice President, requesting that the company outline a program
in two or more stages.






3/23/53

4/2/53

4/16/53
4/20/53

Comment:

Received examination report from Field Team, Region II,

with maps and cross-sections. Report is a comprehensive

memorandum written after examination of the property

by Harold Kirkemo, Geologist, and Constantine C. Popoff,

Mining Engineer. Project work in two stages is recom-

mended. Stage I - 2,000 ft. of core-drilling, and
Stage II - 8,000 ft. of core-drilling.

Total project in the amount of $79,200,

A letter to the applicant from Chief, Nonmetallic Minerals

Division, requesting information relative to work - some

core-drilling done by the company for its own account in

the fall of 1952.

letter to K. L. Huffine, Vice President, on same subject

as previous letter of April 2, 1953.

lLetter from W. C. Winblad, Manager, Johns-Mansville Sales

Corporation requesting that application be canceled and

quoted in part as follows:

"This will confirm our previous conversation that it is
the wish of Johns-Manville that our application which
you have on hand be cancelled........" Signed by

W. C. Winblad, Manager.

This company was discouraged by the time necessary to
process the application in the field and apparently
completed some of the work for their own account and
found it not encouraging.

C Jasper T. Robertson

Nonmetallic Mlnerals Division





. . FILE COPY
. SURNAME :

B UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600
v 1 1oby B
. H Mr. Bodert B. Adams
Fren:  Nommetallls Minersls Divisioa
Subject: Dockot No. DiGii~2659 = Asbeston C -2/
Jolme-Nanville Sales Gorporation AC 8/ / i
S5t tham Proepest
Sraat Comiy, Oregon
Be: A volmtarxy request for esnsellation of sudbjest
spplicatioa.

Attashed please find a letter from ths Johne-Manville Sales
Sorperation making s request that their application Dosket Ho.
DMREA 2699 be sancalled.

¥e refurn herswiih the doeket file on Mais sass iz
consider 1t closed. ‘ \ ”i . ‘x_?%{
PR \

Attachment S Jaspey 7. lobdertsea
Fonmstallis Minerals Division

JTRobertson:fls 4/23/53

Copy to: Admr. R. File
Docket File -~
Operating Committee
Field Team, Region II
Mr. Norton, G~232 GSA Bldg.
Dr. Bowles, 3516
Mr. Houk
Mr. Adams





COPY

JOEHNS~-MANVILLE
Sales Corporation

Iy

Telephone: NAtional 8-5796

COPY

826 Voodward Bldg.

Washington D. C.

April 20, 1953

Defense Minerals Exploration Administration
Department of the Interior Building
Washington, D. C.

Attn; Mr. L. G. Houk

Dear Mr. Houk:

This will confirm our previous conversations that it
is the wish of Johns-Manville that our application
which you have on hand be cancelled. We note your
suggestion that future applications submitted by us
could probably be processed more rapidly and we shall
certainly keep this in mind. '

Thank you very much for your numerous courtesies,

Yours very truly,
[s/ W. C. ¥Winblad
W. C. WINBLAD

WCW; ts
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Traced from map by John C.Gill, Geologist
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ISOGAMMA MAP OVERLAY, STITHEM ASBESTOS PROSPECT, GRANT COUNTY, OREGON
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- 600
- April 27, 1953
To: Aduinist?ator
From: Fometallic !ﬁmﬁig Division

‘Subject: Closing review of Docket No, DMZA-2659 — Asbestos |

Application: Dated August 15, 1952
. (Volmtarily withdrawn -April 20, 1953)
Contract: RNone :
Property: Stithem Prospect (Asbestos Group
. Wo. 1,2 &3 - sometimes called Butte
) -Creek -Asbestos Prosgect) . o
- "located in Twp. 1150, Rahge 34E.
Grant County, Oregon - C
~Applicant: Johns-Manville Sales Corporation
'22 East 40th Street : :
o New York 16, New York
. Amount applied for - $67,06C
_ Project work: Nome . '
This application for exploration assistance was voluntarily

vithdraw by letter, dated April 20, 1953, signed by W, C. Winblad, .
Panager, Johns-Manville Sales Corporetisn. | A

w of Dockgti _

 3/13/52  Beceived application, MP-103, ‘together with report entitled

- "Butte Creek Asbestos Prospect" by H. K, Comm, Exploration -
Division, Canadian Johns-Manville, Ltd. Report was dated
- August 1951 and imeluded a geological map and & claim map.’

-8/20/52  Memorandum em subject from Geological Survey - Pawl L. Weis.

Memorandum an subject from Bareau of Mines - Qliver Bowles.
Both recommend s field team referral. -

- 8/25/52 - Referred to Field Team, Regicn II for examination, -

9/12/52 - Received additional maps. .
10/28/52 1etter - Fxecutive Officer, Regiom II to K. I, Huffine,
Vice iresident, requesting that the company outline a progran
in two or more stages.
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3/23/53

, 4/2/53

- u/16/53
4/20/53

Comment s

. J_TRob‘er‘Esonz‘gad )./27/53 -

Copy to:
o - Docket File -

o i

Received examination report from Field Team, Region II,
with maps and eross-sections. Report is a comprehensive
memorandum written after examination of the property
by Harold Kirkemo, Geologist,and Constantine C. Popoff,
Mining Engineer. Project work in two stages is recom-
mended. Stage I - 2,000 ft. of core-drilling, and

Stage II - 8,000 ft. of core-drilling.
Total project in the amount of $79,200.
A letter to the applicant from Chief, Nonmetallie Minerals
Division, requesting information relative to work - some

~ core-drilling done by the campany for its own account 1n

the fall of 1952,
Istter to K. L. Huffine, Vice President, on same subjoct
as previous letter of April 2, 1953.

Tetter from W. C. Winblad, Manager, Johns-Mansville Sales

Corporation requesting that applicatim be cunceled and
quoted in part as tollowa:

nfhis will confirm our previous conversation that 1t is
the wish of Johns~-Manville that our application which

.you have on hand be oancellad........" Signed by

. Co Winblad, Manager.

This company was discouraged by the timo necessary to
process the application in the field and apparently -
conpleted some of the work for their own account and

found it not encouraging. an @

Jasper To Robertoon '.
‘Aionmotallic iinerals Dzviaion

Admr. R. File
Mr. Houk
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. - 600
. april 27, 1953
Tor Administrator

‘Froms 'Xméhme‘m Divisicm

‘Subject: - Closing review of Docket No. DIMF4-2659 - Asbastos -
o ' Application: Deted August 15, 1952
(Voluntarily withdrava April 20, 1953) }
"£opertym'§?  Prospect, (isbest
_ Pr s Stithea Prospec o8 Group
Ho. 1, 2 & 3 ~ sometimes calld Butte
Creek Asbestcs Prospect) o
Located in Twp, 115., Ramge 34E:
 Grant County, Oregon o )

 Applicant: Johms~#emville Sales Gorpomtim |

|22 East 40th Street
~ Amount applied for - 367,060 :
Frojeet work: JNome -

- This application for exploration aishtaﬁet'mAmm
Yitdraug by letter, dated April 20, 1953, aigned by V. C. Winblad,
¥anager, Johms-Manvills Sales Corporation. . e :

 9/13/52  Received applicstion, MP-103, together with report shtitied = ..
' *Batte Cresk Asbestos Prospest® Wy H. X. Coan, Etplmtim":

Division, Canadian Johns-Manville, Ltd. Report wme dated
&wtl%lmmwsmuupwnchhup. ,

| ,8/20/'52' Memorandum om subject frem Geclogical Survey - Faul L. Weis.

Femorandum subject from Pureau of Mines - (liver Bovles,

‘ ~ Both recoxmend s fiald teaw referrsl. . Lo

8/25/52  iefarred to Fleld Team, Regicn II for examination.

 9/12/52  fieceived additional meps. '
110/23/52  1etter - Executive Officer, Regiom II to X. V. Huffine, ‘

S Vice President, requesting that the company cutline a prograa
in tvo or more stages. ' : o





3/23/%3

4/2/53

4/

ey

Received examination report from Field Team, Regiom II,
vith maps and cross-sections. is a comprehensive
memcrandun vritten after exanimation of the property :
by Harold Kirkemo, Geologist and Oonsunti.u C. Popoff,

. mungmm Projeot wvork in two stages is resom-

mended. GStage I  ~ 2,000 ft. of eare-drilling, and
':Sn - 8,000 £, of core-drilling. |

Tom project in the amount of §79,200,

A letter to the applicant frca Chief, Nonmstallic Minerals
“Division, requesting information relstive to work - some

core~drilling done by the company for 1ts own account in
the fall of 1952,

Istter to K. L. Ruffine, Vies Pruident, on -same mbjoct
‘as previous letter of April 2, 1953.

lstter from W. C, Winblad, Manager, Johnn—}hmvmt Sales
Carporetion requesting that application b. canceled lnd 4

: - quoted in part as follows:’

fThis wvill ccaﬂ.rn aur viaus ecnvemtian that u ia

- . %be wish of Johns-Man that our applicaticon which -

Y.me;ti_

‘you h“ o hand de cancelledeccessee® W W

He Co Hinhhd, Mnager,
This. company wvas dmourapd ty' the time necnasary to

" process the application in the field and apparsntly

cymleted some of the work for thair own aeoomt and

. found it not cncmginxo

 JTRobertscnsged 4/27/53

- Copy tos

~ Jasper T, Robertsom E
Nonnoumc Minerals mviaiou

Adllr Ro l'il.
Docket File.

. " Mr. Houk






' : o o APR 1 6 1953
m.mmmm,yst.mm ‘ "
Vice Prestdemt
} Jolme~¥anville corpmtim
. 22 kmat {Oth Street
- New York 16, Nev Tork
- R Im Dnekd;?e. m.a-assg mhastoa
. ) ‘ Stithem Frospect .-
' n &mnt cmmf.y, f.rsgan
Dear Wr. Wilsom: e »

: mmumuymmmamn% 1953,, .
- stating you bave 2o record in your files of our vecuest for = -
~ iaformtiom ot Cetober 28, 1952, sigwed by Mr. Ao & chmbcm

m&mmﬁuamo{mhmrd
: @cﬁchr?sto&. Ko % Mfmmmnhjnt appnuﬁmm
' rcapmo toymr nq’ust.-_ ;

| ummxy yours

. By
. A.F‘i "\ r\‘

- Lawrence G, ncek, amr .
, Namul.uc murnls mﬂcion o

. Mnolesure
_ LGHosk:gad 4/15/53
© 7 Doeket. File
Field Team, Region II
Mr. larradee, G-232 GOA Hag.

or. Bovles, Room 3516
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’ k [ 3 f'. e H‘D.ffim, Vi“ m‘i&.&t i
Johus—-mnviile sales Corpmtim

| €2 E. 40tk treet o
Mow York, . How York ‘

. o , : . ;uﬁm r?aﬁput .

. L Grant mtyf urégon
w hA Mfim? S L
| o mm« ianﬁotamhmrotwtahr ‘:s, 195&,

x xoqmstia; information on the work perforsed by your cmaution
0 on the atithex Astuaton wa&; oct, cm;t cwaty, xx'mwm. e

' ' The Doremo “inerals iaploration soministre biea mm_
© . team repart has been recclved in thie office and, in order to
o properly-evaluate the proposed vort, it is suggested thad yoa
-7 supply us with the rectested womtlm together ith any results
© 7 that my have been obtained in tht drillangmxmemdmm har
L A;ymr «rpmtion .um mz. et

. ulneeraly:m, o
Q\Jj ’? {L\ Sy k
 Lavrence O. Honk Chiet Co

. Latiouk :gad Wefs3

" Copy to: Admr, R. File
: Docket File
‘ Field Team, Regiom £I
) - M. -larrabse, G-232 GSA Bldg.
CoPr. bc'.alea, Roo- 3516
: Mr. Houk

Boi booket Ne. Mmsq wbaatu

. Hoowetallic Mnerals Divxuﬂ"*;:.{' RSSO





W, 4, K.Hu&uuhm . o Sub:oﬁzbaehtle.w - Agbasbes -
Bxseutive Officer, DNEA . Johms Manville Sales Wmtim-
Fleid Tees, Reglom 1T - St{then Prospeed B |
South 157 Hovard Street o Grut couty. Crogn

i M%}W‘N T L

mnt- uinmm: e |
e m ammbsnt appiumt rmw hﬁ pbotuhtie
Y copm 3f geclogic, topographis and. o:uiu :ups tar ﬂu Stithem
' ;._Prmmt with this ott&u. . :
) &\a sopy of 'uh aap ia dlﬂlmd t«ar m tnrmttan. :

_ immlyxm,

ST :‘;‘""znmo- G. Hodk, tef
AL T e L Nemetalits iaabels nmam |

" 7 xuxm 3

I Hcop:rto: Adun Reuding?ilo

o ,Doekotl‘ﬂs : _
M, Hortca, 0-232 631 Bld;
‘ ﬁr. Bouk






R S - wmmth
‘ Tieo-Presioemt,. Asbestos »

mma mﬁ/ﬁﬁ

M“ﬂl’

.uhnmﬁ..m . - mmmm

ey uim Beeative GCfiser, Ds Fiala 1 Tean, Meten 51, Soath EE
157 Beward Steeet, apdm- 8, W fﬂ' WW'“F“” N

J.ntbn-u
mﬁnhmwﬁ:m

!ur an 3.: qﬁmﬁm fwmhoam dopmu 15
Ww. o

C O Mlttendorf -

mw mumm

t:mtos Admin, Mul‘ﬁa
Dosked File -
: Opmmcniﬂu(zr
_MM.M- (2)
M. Nowtom, e-maamg
:. Alver awm. 3516

’ nmnhnm tufsmﬂmmmnd; '_';' S





®e. A. R. Velssenbora ma-m Dookct No. m-asss - Asventon
Executive 0fficer, DA _ Johas~-Manville Sales Corperation
Peld Toon, Region II . - Stithem Prospect :

Seuth 157 Kevard Streey .. - Qvsnt County, Orégon
Spokane §, Vashingten -~ :

- 'D“r N, iolnubomc _
o 3 ﬁold sxamination ot the ubuv. pxo;ast in mualtad.

o : ‘Memoranda from the U. 8. Mun of lﬂma and U. 8.
. mlmca Survcy are attmhed ':or yom' 1a!arma,tion.

| This oﬂiec hu adviud the appiiuat th;t "O-rnw'l

 Consent to Lien" should be obiained for the ¢laim wpen whieh he
. holds an option, that three ssparate bids should be sesured for:

- dismound drilling, and that you shouwld ds iaformed. ¢f the name
- and address of the proper person te contast bforo uhhg the

- exsmination. .

: Preliuivary m:mm vork m slready teen sturtod
. in&pm«ntly by the spplicant, and 1t i therefore wged that
- the Mield Bayert ‘bc oomplotu! a8 8001 28 pvuiblo. o

Sinuroly ycmu . ‘A

’ §CT1NG Mm, Zatiz ﬂomttu ’

Defenss Minerals lq;loutum
Mwinistration '

Approﬂés ’ } N _ LFBearnemp 8/19/52 n

- _. - cct Docket File - .
AR - Adm. Reading File .
s _Operating Committee -

Nember, Fereau of Mines = . 'Dr. Oliver Bowles, Em 3516
S S . " Mr. Norton, 6-232, GSA Bldg.
Doy Ko mw

Merber, Geological Survey.

‘ lnalamrea -2

05 Tou may ootact John C. am. ;@m, are;on, 1n ehowge of

B v Fo oun @ reashed ?Nma arenn $o ;souan .
e!a w *tumz, nes, mﬂgf ' { ’





S mm.. 3

SEP 12 19521., '

M. Ao B Wolssemborm Subjest: Docked Mo, DNEA-2659  Asbestes

Exscutive Officer, DMEA = -~ Johms Manville Sales ccrpmtim
Pield Team, Regiom I S - Stithea .

- Seath 157 Howard Street e Qraat couw, Mgu P

. sm 8, lhnblngtcl S ST )

-’Dnrnr.ﬂciueabem: , AR Sl
© . Thy sbove-subjeet applicant umﬂv lett phmmm U

: copus of gealogie, topographte and ohiu mps for f.hc Stiﬂ:- :

.?roapect vith this office, . :

' cep; of exch map is nnclom for yaur wmtim.

sumuly ms,
- s

" ’”«"‘,"hmco G. Bouk, cm:
© 0 Ronmetallic Mimerels mﬁsim .

- "'::»»“f;- I.Hearnexgad 9/.12/52 .

Copy to: Admin. Reading File
- . " Docket Fils - _
- Dr. Bowles, 3522 . ‘
Mr. Norton, G-232 GSA Bldg.
. Mr. Houk oL










R . UNITED STATES , T ' . P
' ECARTFENT OF THE INTERICR ' ) Y
"~ BUREAU OF MINES. S
Vashington 25, D. C.

N

August 20, 1952

r'Memorandum - o
Po: ¢ V. Lawrence G Houk
5Eron:" N ‘Ollver Bowles o

CT L.+, Subject: DMEA—2659 o SRR
-f!}fr,“_n:i IR Johns-Manv1lle Sales Corporatlon5

iff“fThe only record the Bureau of Mines has of aSbeStOS in

Grant County, Oregon 1s a brlef statement in Mlneral Resources of

-the U S, for 1918 chapter on'asbestos; to the effect that. Cregon

‘-Asbentos Mlne Company, of Portland Oregon, worked an asbestos de—

"pos1t a few miles north of Nt Vernon, Grant County, and oroduced

‘“s small quantlty*of short—flber chrysotlte in 3 grades. No sub-

'f;l}f;fl;; 'fSequent reference to thls depos1t 1s ava11able.5]7%4 o

. -"T’

':’;of thls dep031t

’*% ,/s/ Ollver Bowles
t'Iﬂlver Bowles, Commodlty Spec1a11st

S .‘:-;;L:«fi{‘i.;'»}-7”;_1 . Constructlon and Chemlcal Nhterlals Branch

+
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UNITEZRETATES DEPARTMENT OF THE INGRRIOR ~ Eomaprod o
DEFE MINERALS EXPLORATION ADMINIST ION : o

o
. ”/\’ V ’ . Not to be filled in by applicant
B APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. . DIER. 226 L.
- DMEA ORDER 1, UNDER THE DEFENSE ' Date Received ... 2=/ &= 5D
" PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ... oo —
Participation (Government %) ...

INSTRUCTIONS

1. Name of a,pplwant—(a) State here your full legal name, in the form in which you- -will wish to contract and your

mailing address: -_Iom.m_ﬂnﬂ__m&&-_mg!ﬁ»ﬁion

(b) If other than an 1nd1v1dua] add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. & Delaware Corporation

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See list at t&GhOd

(d) If a partnership, add to the. above statement the names and addresses of all partners. ~

IS

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .. See_Attached

(b) State any mine name by which the property is known. §tithem prospeet

op & i- -Sfate g)ua Sﬁggﬁg ghe nfi _:\‘_{é;q aov:cxin?ei'f lwéha&ei ﬂgr con&ra«i or othemlseoépgl% s 08 ......
GF?(BP ou are na?ﬁ% owner, 1 w1 1s app 1cat€F a g?ys- oio E:algse,# ntract or othm ct&ruwjvﬁlch
you control the property. See .ttachgd.'

(e) If you own the land, describe any liens or encumbrances on it . JJO--eRCUMBIrANCES -«

(f) If the land consists of unpatented claims, add to the descrxptlon above, the book and page numbers for each recorded
location notice. See attached.. . . o o

4. Physical description.—(a) Describe in detail any mining or epr‘oré.tioxi operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached

(b) State past and current production, and ore reserves, if any, giving quantities and grades. None

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technolo’gic information you may have, indicating on each

whether you require its return to you. See attached
(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and res1dence

points.  See attached
(e) State the availability of manpower, materlals, supplies, equlpment Water, and - power. gSaa attacheds—ssssi1






- ~—— .

. it el 3 ..
e the mineral or minerals for which you Wi‘) explore ---.@lﬂ..ﬂ.g.ﬁili-;,. ........

”

ar

5. The exploration p'roject.—(a).t
asbestos

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
_ of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. éee attached . :

(¢) The work will start within __._______ days and be completed within _______..._. months from the date of an exploration
project contract. See attac .

ST

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-

" ration project, and also that of the person or persons who will supervise the operations. See attached ;

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project-‘ ch’d

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of’ the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). NOR® S . ' o

(b) Labor, supervision, consultants—Include an itémized schedule of numbers; classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and -geological consultants.See ‘At tachod -

_ (¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costinEg less than $50 each,
and power, water and fuel. Seoe attached

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present

value, as the case may be. See attached

(e) Rehabilitation and repairs.—Furnish a detailed Tist s}iéx'vihg'ﬁ:le ‘cost“6f any necessary initial rehabilitation or repairs
of existing’ buildings, instalations; fixtures, and movable operating equipment, now owned by the Operator and which will be

exp gs, improvements, installations.—Furnish a detailed list § owigg the cost of any necessary ngs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. a ch q:

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment 810
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation

and employers’ liability insurance, and payvroll taxes. See attached T .
(h) Contingencies—Give_an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoOTEM= i Qal overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or'work performed or costs incurred before the "date of the contract, should be included in the
estimate of costs. ’ ) _ T _ . .
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? “Ye8 '~ -
(b) How do you propose tc furnish your share of the costs? - Co e

l__;J Money _ D Use of équipment owned by you L—_I Other
Explain in. detail on acompanying paper. ' : ‘
: St - " CERTIFICATION 777 7hio

The undersigned, whether as an individual, corporate officer, partner, or otherwiéé, both in his own behalf and acting for
the applicant, certifies that the information set.forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. -

3. CORPORATION .

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense io make a willlully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. )

U. S. GOVERNMENT PRINTING OFFICE  16—68551-1

devo%mfwﬁon project. §o :facilitles are on the property that could be used for
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Name

L. N, 03381dy
C. Po Rassweiler

Ae R. F’.Sher

H, w; Allen
Le A. BaIQWin
H. Re Berlin
Alvin Brown
E. K. Clark

C. G+ Dandrow

A. S. Elsenbast

Re. S.’Hammond

K. W. Huffine
GO, Re IﬁWiS
Je A, O'Briﬁn

H. M. Shackelford

JOHNS-MANVILLE SALES CORPORATION

22 E. Lj0th Street,
Neow York 16’ N.Y,

Title
Chairman of the Board

Vice~Chairman

President

Vice«President
Vice-President
Vice-President

Vice~-President

Vice-President

Vice-President

Vice=-President

Vice-President

Vice-President
Vice-President
Vice=-President

Vice-President

Residence

46 Crest Drive
South Orange, N.J.

9 Montview Ave.
Short Hills, N.J.

‘1115 Fifth Ave.

Apt. SB
Rew York City, N.Y,.

20 East 83rd Street,
New York 28, N.Y,.

Birch Lane
Greenwlich, Conn.

38 Gainsborough Road
Scarsdale, N.Y.

1010 Fifth Avenue,
New York 28, N.Y.

49 Ashland Avenue,
Pleasantville, N.Y.

Manhattan House
200 East 66th St.
New York 21, N.Y,.

Stanwich Lane
Greenwich, Conn,

50 East 72nd St.,
Apt ° 13'A
New York 21, N.Y.

7 Lookout Ave.,
Bronxville, N.Y.

2729 Belvoir Blvd.

Shaker Heights 22, Ohio

5 Dupont Ave.
White Plains, N.Y.

R.D. No. 1
New Canaan, Conn.
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V- ,_‘:A.‘]":tem‘il. (c)"

. N )

——

Name

.Ro Ce. Simmons

R. P, wanéend

F. J. Wakem

‘We Re WIikinson'
Roger Hackney
Herbert'norton Ball
J. L. Pichetto

H. J. Brundage'

Je Les Wood

Irving J. Pedly

Business address:

JOHNS-MANVILIE SAIES CORPORATION

22 E. 40th Street,
New York 16, N.Y..

Title
Vice-President

Vice-President
Vice-President
Vice-President
Treasurer

Secretary

Asst.Treasurer &
Asst. Secretary

Assistant Treasurer

Assistant Treasurer

Assistant Secretary

Resldence

Woodstock Tower
Apt. 1808

320 E. 42nd St.
New York 17, N.Y.

98 Mercer Ave.,
Haprtsdale, N.Y.

338 Ryder Road,
Manhasset, N.Y.

2 winslow Place,
Iarchmont, N.Y.

20 H&ple Ave, )
Larchmont, N.Y.

1348 Midland Ave.,
Bronxville 8, N.Y.

King St.,
Chappaqua, N.Y, -

The Buckingham
Garth Road,
Scarsdale, N.Y.

76l Palmer Rd.
Bronxville, N.Y.

25 Monroe Place
Brooklyn 2, N.Y.

All of above - 22 E. L4Oth Street,
l‘w’ York 16’ N.Y.

Except: G. R. Lewis - 45 Prosbwt Avenms, N.W.
Gleveland, Ohio .





Itven 3. (a) ' ' .
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The properi:y involved is in Grant County, Oregon and

conslists of the following:

Asbestos Group Placer Mining Claim, unpatented, covering the
following real property:

E% of E% of SE2 of Sec. 18; wi of Wi of SW% of Sec. 17; NE%
of NE3 of NE} of Sec. 19 and WW$ of NW} of MW of Sec. 20,
all in Touwnship 11 South of Range 34, B. W. M.}

Asbestos Group #2 Placer Mining Claim, unpatented, covering the
following real property:

S% of SW} of Wwi, and Ef of Wk of Swi of See. 17; SE% of ME$
of ME} of Sec. 19; E of NWk of Nwhk and SW3 of Nwh of Ewd
of Sec. 20, all in Township 11 South of Range 3lj, B. W. M.}

Asbestos Group #3 Placer Mining Claim, unpatented, covering the
following real property:

S% of SE$ of HE%, Wi of EE of SEi, SE} of WW3 of SE} and NE}
of Swi of 982 of Sec. 18 and Wi of NEX of NE® of Sec. 19,
all in Township 11 South of Range 34, B. We Mo

Item 3. (4)

Attached 1s copy of option agreement dated January 2, 1952
between Ray Stithem and Johns-Manville Sales Corporation
covering Asbestes Group Placer Mining Claim, unpatented.

Item 3. (f)

Asbestos Group Placer Mining Claim, unpatented, leocation
notice filed Volume Y page 556 of the Mining Records of
Grant County, Oregon, amended location notice filled Volume
Z page 32 of the Mining Records of Grant County, Oregon,

Asbestos Group #2 Placer Mining Claim, unpatented, location
notice récorded Book Z page 371, Mining Records of Grant
County, Oregon.

Asbestos Group #3 Placer Mining Claim, unpatented, location
notice recorded Book Z page 372, Mining Reeords of Grant

County, Oregon.
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dugust 6, 1952.

(a) Ko mining operations have ever been carried on at this prospect.

G eological mapping, line cutting in preparation for e magnetamoter
survey, and trenching are presently being carried on. We are carrying
on this work solely. |

(b) HNo record of past production or any Ore reserves.

(¢) Little &s known of the jeology to date. The prospect appears to
1ie in an irreguler mass of serpentinised peridotite, which in tura
has intruded sedimentary formations. A report 1s attached.

(d) The prospect is looated nsar the head of Butte Cresk, approximately

& miles north of Bates. Bates is a few miles north of U. 8. Highway #28,
this in turn passing through the town of Johm Day 32 miles to the westward.
From Bates north access to the prospect 16 by means of a good gravel roed.
and by means of an old logging read. Itacomialprapertyiaprm
shipping should prove relatively simple.

(e) Manpover, mteruio. supplies, equipment, otc. are availadble as
roequired for exploration. They could be reasonably obtained as
required for exploration.

(b) The area of exploration is indicated in the repart.

() An exploration progrem is presently being carried on.

Johns-Manville Sales Corporation --22 E. 4Oth" Stréet, New York 16, N.Y.

1.
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(@) The app]}cantiathﬁ largest miner and producer of chrysotile

asbestos £ibres m the world. The exploration of this project will
be carried cut vith personnel) £ronm its exploration dopartuoent who
are fully qualifiod in oll pheees of exploration end exemination.

6. The costs and the exposures if the prospect indicates more work

ghould be done as the exploration develops are as followss

Cec next pagoe.

Johns-Manville Sales Corporation - 22 E, JOth Street, New York 16, N.Y.

2.





2 Genoral labourers (2 month): @ § 240.00
1 Geological ua;atant(S months) @  300.00
(b) 3 Geolozist (4 months) & 400,00
Office o%aff charges and Chief Geologlst charges
1 Cook . (4 months) @ 250,00
(c) -
(@) Cost tent camp - consisting of sleeping, eating and
storage facilities, including equipment.
(e) -
(£) Bulldozer =~ 80 hours ] 15.00/hr
10,000 feot dlumond arflling @ 5.0
Auto rentel (3 months) é 200,00
/Cocpressor (1 month )
(g) Magnotometer (30 days ) €  10.00
{ Surveying equijment - (0days) @  5.00
() -
(1) Bosrd ‘ 8 3.00/day
Transportation
Bulk Bample

$ 960.00
900.00

lgmow
2;000.00
1,000.00

900,00

1,200.00
50,000.00
600,00

- 500.00

300.00
150,00

700,00
1,250.00
5,000.00

JohnseManville Sales Corporation - 22 E, ,uOt;h_ Street, NHow York 16, H.Y.
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6. (c) See 6 above.
No data aveilable as yet to enable this information to be furnished.

(d) o information regerding operational equipment can be given until
oxploration has advanced further than to date.

(e) Ho buildings or installaticns on tho prospect.
(£) Bot plamning any installation.
(g) Information not available. Ho repairs, otc to eguipment aere

contemplated.

- CONTIHGENCIES:
Ko customarily asllow 10% on total estimated cost.

JohngeManville Salos Corporation - 22 Be 40th Streot, New York 16, He¥e
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THIS AGREEMENT, dated the 2ljth day of January, 1952,
between RAY STITHEM, a siﬁgle man, of Bates, Grant County, Oregon,
Seller, and JOHNS-MANVILIE: SAIES CORPORATION, a Delaware Corpora-
tion, Purchase,

ZITHESSETH S -

1. In consideration of the sum of Five hundred ($500)
Dollars in hand paid by Purchaser to Seller upon execution of this
Agreement, receipt of which is hereby acknowledged, Seller agrees
to sell to Purchaser or its nominee and Purchaser agrees to buy
from Seller subject to the terms and conditions of this Agreement
all the unpatented mining claims known, described and situated as
follows: |

The Asbestos Group Placer Mining Claim, unpatented,

" as the same 1s located, recorded and held, the ori-
ginal location notice thereof appearing of record
in Volume Y at page 556 of the Mining Records of
Grant County, Oregon, and an amended location notice
thereof designed to correct certain errors and am-.
biguities appearing in the original location notice
appearing of record in Volume Z at page 342 of said
Mining Records, said claim covering the following
described ground:

The East half of the East half of the Southeast quar-
ter of Section 18, the West half of the West half of
the Southwest quarter of Section 17, the Nportheast
quarter of the Northeast quarter of the Northeast
quarter of Section 19, and the Northwest quarter of
the Northwest quarter of the Northwest quarter of
Section 20, all in Township 11 South of Range 3l,
E.W.M. in no organized mining district, in Grant
County, State of Oregon, containing 100 acres accord-
ing to the public survey,

together with all rights and interests of whatsoever kind or des-
cription of Seller therein, thereunto belonging or in any way ap-
pertaining thereto (sometimes hefeinafter collectively referred

to as the "property"), all the fofégoing to be frce and clear of

all liens, encumbrances, defects and exceptions except as herein-
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affer expressly set forth,

2. Seller hereby grants to Purchaser the exclusive contin-
uing rigﬁt for and during the period of two (2) consecutive cal-
endar years next following the date of this Agreement to elect
in Purchaser's sole discretion whether or not to purchase the
property for the further and final sum of Fifty thousand ($50,000)
Dollars as hereinafter provided, In the event that Purchaser so
elects to purchase the property, Purchaser will notify Seller on
or before the expiration of said period of its intention so to
purchase, At the time of giving such notice to Seller, Purchaser

.will deliver to Seller the sum of One thousand ($1,000) Dollars

in partial payment of sald further and final sum of Fifty thousand
($S0,000) Dollars. In the event that this Agreement 1s thereafter
terminated for any reason or 1ln the event that the property is not
conveyed to Purchaser by Seller in accordance with the terms of
this Agreement for any reason, Seller shall thereupon return said
One thousand ($1,000) Dollars to Purchaser.

3« Upon receipt of Purchaser's notice of intention to pur-
chase and of said‘partial payment, Seller will notify Purchaser
of the day, date and hour within ten (10) days and not sooner than '
five (5) days following such receipt at which Seller will, and on

‘which Seller shall, deliver to Purchaser at such address in Baker,

Oregon, &s Purchaser shall designate in sald notice to Seller

a good and sufficient deed of the property together'with such

other necessary instruments as may be required in connection there-
with in accordance with the terms and conditions of this Agreement
and Purchaser will pay to Seller simultaneously with such delivery
the remaining balahce of said further and final sum‘of Fifty
thousand ($50,000) Dollars, namely Forty-niﬁe thousand ($49,000)

Dollars.
-l
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. Seller represents and warrants that the unpatented
mining cleims included in the broperty have been duly located as
placer claims as required By law,‘that Seller is the sole ouwner
thereof, that Seller has the right to convey the same, and that
Seller will not suffer or permit any encumbrance of the property.
Seller further represents and warrants that there are no known

vein or lode formations of asbestos or other minerals in, under

- or part of the real property subject to the placer mining claims

described and set forth herein, and that no lode mining claims
have been staked, filed or otherwise asserted with respect to or
against any asbestos or other mineral deposits in such real pro-
perty. |

5.‘ Purchaser at its own expense may procure abstracts of
title or cause such other title examination of the property as it
may desire., Purchaser may at any time during the term of this
Agreemant notifﬁ Seller of any and all 1iens, encumbrances, de-~
fects and exceptions of and to title to the property and Sellér
shall at his own expense cure and remove the same. In the event
Seller shall be unable so to do, Purchaser in the exercise of
its sole discretion shall have the option to accept such title as
Seller may be able to convey or to terminate this Agreement with-
out prejudice to Purchaser. Should Purchaser elect to accept
title to the property subject to liens, encumbrances, defects or
exceptions other than those expressly excepted herein and which
Seller has not cured or removed under the terms of this Agreement,
Seller shall thereafter qooperate fully with Purchaser to effect
the cure or removal thereof and shali pay to Purchaser all costs

and expenses incurred by PurchaserAin effecting such cure or re-

moval,
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6. Seller hereby grants to Purchaser the rights of ex-
clusive possession of the property and to enter immediately there-
on for the purposes of examining, testing, exploring, prospecting
and otherwise determining the extent and value of the deposits of
asbestos or othér minerals situated upori the property, includlng
the rights to drill, mine, extract and retain as its own free of
all charges or royalties not exceec}ing two hundred (200) tons of
asbestos, metals and minerals resulting f rom such operationse.
Purchaser shall pay in full all expenses which it may incur for
labor, materials and supplies, insurance (including but not Hm-
ited to Workman's Compensation and Unemployment Insurance), and
all other lienable indebtedness incurred by it in connection with
such operations upon the property. FPurchaser will hold>Se11er
harmless against all liens and encumbrances which it may permit to .
attach to the property. A \ | |

Te APurohaser will accomplish or cause to be accomplished
such annual labdr and/or assessment "work and preparation and fil-
ing of such timely and proper proof thereof with the proper authori-
ties for and during the term of thls Agreement as may be required
by law to keep the above claims in force. Purchaser at its own

. eXpense may proseéute or cause to be prosecuted during the term
of this Agreement such patent proceedings with respect to the
property as it may desire and Seller will cooperate fully in such
proceedings and procure or execute such applvications , affidavits
or other instruments as may be required by law.

8. Seller shall pay in full all taxes or other sums
assessed against the property during the term of this Agreement
other than those which are specifically provided in this Agreement

-l
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to be the obligcation of Purchaser. In the event Purchaser elects
to purchase the property ¢s provided herein, taxes and other suns

agsessed against the property for and during the year of such elec-

tion wihich are the obligation of Seller under this Agreement shall
be prorated as of the date on which title to the property is con-
veyed by Seller to Purchaser.

9. Purchaser shall have the right at any tims during the

term of this Agreement to terminate this Agreement by giving notice
to Geller thirty (30) days in advance of the effective date of
such termination at which time all executory cobligations of Pure
chaser hersunder shall cease; In the event of such termination,
Purchaser snall have the rght witiiin ninety (éO) day:s thereafter
to remove from the property all tools, equipment, machinery, build-
ings and other property placed therein or therson by Purchaser and
if during such removal ‘period Purchaser is prevented from or hin-
dered in such removal by causes beyond its control the term of
such removal shall be extended for the time of the delay reéul't-
ing from such prevention or hinderancs.

10. Seller covenants that Purchaser, upon making the
payments and performing the agreemsnts on its part to be performed
hereunder shall lawfuily and quietly hold, occupy and enjoy the
property, and further covenants to defend Purchaser therein
agalnst all persons claining the property or any interest thereixi.

1l. Notices given pursuant to this Agreenent shell bs
deemed complete when deposited in eitier the Dominion of Canada
or United States of America mail with rostage prepaid, registered,
and addreised to the other party at the address shown below or at
such other place as may be desicnated in a notice confor:ing to

-5m
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These requirements:

To Purchaser at: Legal Department,
Johns-Manville Sales Corporation
22 East 4Oth Street, New York 16, N.Y.

To Seller at: Harold Banta, Esq.
Hallock, Banta, Silven & Horton,
Second Floor, Sommer Building, -
Baker, Oregon

12. This Agreement shall enure to the benefit of and be
binding upon the heirs, representatives, successors and assigns of
Seller and Purchaser as the case may be., By notice to Seller, Pur-
chaser may at any time during the term of this Agreement designate a
nominee to whom or to which Seller shall convey the property a&s pro-
vided herein,

13, This Agreement may be executed 1ln any number of
counterparts, and all said counterparts executed and delivered,
such #s an original, shall constitute but one and the same instru-
ment. No change or modification of this Agreement shall be effec-
tive unless the same be in writing executed by the parties hereto.

1lj. Purchaser shall not be liable for delays or defaults

in the performance of any of its obligatioﬁs hereunder occasioned ,
'by any cause of any kind or extent beyond its control including but

~ not limited to Acts of God, armed conflict or economic dislocation
resulting therefrom, labor difficulties, civil disorders of any
kind, action of civil or military authoritles of any kind, and tran-
sportation or postal difficulties.
| IN WITNESS WHEREOP, the parties have caused thils Agree-

ment to be duly executed.
JOHNS-MANVILIE SALES CORPORATION

Attest: , By______ K.W.Buffine

Irving J. Pedly Vice-President
Assistant Secretary
: Ray Stithem (L.S.)
witness: Ray Stithem

Bérold Banta

as to Seller

—A- e






A

.Tohns;-Manville Sal‘ Corporation - 22 E. hOth.., New York '16,‘ N.Y.

e

STATE OF NEW YORK )
COUNTY OF KNEW YORK% o8et

On this 2§ day of January, A.D. 1952, personally
appeared K. W. Huff:l.ne,. who being duly sworn did ssy that he is
the Vice-rresident of JOHNS-MANVILLE SAIES CORPORATION and that
the seal affixed to the foregoing instrument is the corporate seal
of said corﬁoration and that instrument was signed and sealed in
behalf of said corporation by authorlty of its board of directors;
and he acknowledged said instrument to be its voluntary act and

deed., Before me:

Charles R, Binder
Notary Public

STATE OF OREGON )

- ) 8Se2

O UNTY OF )
, on this 2ith day of January A.D. 1952, personally

appeared the above named RAY S TITHEM and acknowledged the fore-

going instrument to be his voluntary act and deed. Before me:

Harold Banta
Notary Public

My commission Expires: Apr. 20, 1954
Received for record February 7, 1952 at 9:1l} A.M.
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KNOW ALL MEN BY THESE PRESERTS, That Walter P. Stithem, a
single man and Gerald F. Stithem and Dorothy F. Stithem, husband

and wife, in consideration of TEN and no/100 =---------=-- ($10.00) Dollars,
and other good and valuable considerations to them paid by JOHNS-MANVILLE

SALES CORPORATION, a Delaware corporation, do hereby remise, release
and forever QUITCLAIM unto the said JOHNS-MANVILIE SALES CORPORATION,
a Delaware Corporation and unto its successors and assigns all their
right, title and interest in and to the following described parcel of
real estate, together with the tenements, hereditaments and appurten=
ances, situate in the County of Grant State of Oregon, to-wit:

THE ASBESTOS GROUP #3 Placer Mining Claim as the same is
located, recorded and held, said claim covering the follow-

-ing described land:

The Si SE} of NE2, the Wi of B3 of SEZ, the SE{ of NWi of
SEX, and the NE% of Sw} of SE% of Sec. 18; and W: of NE%
of NE% of Sec. 19, all in Twp. 11 S.R. 34, E.W.M., contain-
ing 100 acres according to the public survey; also the
ASBESTOS GROUP #2 Placer Mining Claim as the same is lo=-
cated, recorded and held, sald claim covering the follow-
ing described land: The Si of SWi of NW}, and E} of W%
of SWi of Sec.17; the SE} of RE% of NE} of Sec. 19; and
E2 of NWi of Nw%, and the SWi of NWg of NW} of Sec. 20,
all in Twpe 11 S.R. 34, E.W.M., containing 100 acres
according to the public survey.

To have and to hold the same to the said JOHNS-MANVILIE SALES
gORPORATTON, a Delaware Corporation, and to its successors and assigns
orever.

IN WITNESS WHEREOF, they have hereunto set their hands and
seals this 3rd day of January A.D. 1952.

Executed in the presence of

(Sgd) Luther C. Martin {Sgd) walter P. Stithem (Seal)
a single man

(Sgd) Gerald F. Stithem - (Seal)

(Sgd) Dorothy P. Stithem ( Seal)
wife of Gerald F. Stithem

STATE OF WASHIRGTOB,%
88,

COUNTY OF KING )

BE IT REMEMBERED, That on the 3rd day of Jamuary A.D. 1952 before
me, the undersigned, & notary public in and for said County and State,
personally appeared the within named Walter P. Stithem, a single man,
and Gerald P. Stithem, and Dorothy F. Stithen, husband and wife, who
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are known to be the identical individuals described in and who
executed the within instrument and acknowledged to me that they execu-
ted the same freely and voluntarilye.

IN TESTIMONY WHEREOF, I have hereunto set my hand and official
seal the day and year last above written.

(sgd) Luther C. Martin
Notary Publlic for washington

My Comission expires Dec. 14, 1953

-2-
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KNOW ALL MEN BY THESE PRESENTS, that RAY STITHEM, PFEACHA G.
DeWITT, and T. GAIL DeWITT, in consideration of Ten and no/100C--DOLLARS
and other good and valuable considerations to them paid by JOHNKS-MARVILLE
SALES CORPORATION, a Delaware corporation do hereby remise, release
and forever QUITCLAIM unto the said JOHNS-MANVILLE SALES CORPORATION
a Delaware corporation, and unto 1ts successors and assigns all their
right, title and interest in and to the following described parcel of
real estate, together with the tenements, hereditaments and appurtenances,
situate in the County of Grant, State of Oregon, to-wit:

The ASBESTOS Group #3 Placer Mining Claim as the same is located,
recorded and held, said claim covering the following described land:

The S of the SE4 of the NE%, the W% of E% of sn%, the SE% of Nw} of
SE%, and the NE% of SWi of/ SEZ of Sec. 18; and Wz of NE2 of NE% of
Sec. 19, all in Twp. 11 S.R. 34, E.W.M., containing 100 acres
according to the public survey; also the ASBESTOS CROUP #2 Placer
Mining Claim as the same is located, recorded and held, said claim
covering the following described land: The S% of SW: of NW%, and

E% of W2 of SW% of Sec., 17; the SEZ of KE} of NEZ of Sec. 193 and

Ez of NW% of NW$ and the SW} of NwWg of Nwp of Sec. 20, all in Twp,
11 Se, Re34, E.W.M., containing 100 acres according to the public
survey. . ‘ o

TO HAVE AND TO HOLD the same to the said JOHNS-MANVILLE SAILES
gORPORATIOR, a Delaware Corporation, and to its successors and assigns
orevers. :

IN WITRESS WHEREOF, they have hereunto set their hands and seals
this 9th day of January A.D, 1952,

Executed in the presence of

(sgd)__Harold Banta (sgd) T. Gail Dewitt (Seal)

(Sgd) Peacha G. DeWitt (Seal)

(Sgd) Ray Stithem (Seal)

STATE OF OREGON ;
SSe
COUNTY OF GRANT )

BE IT REMEMBERED, That on this Gth day of January A.D. 1952
before me, the undersigned, a Notary Public in and for said County
and State, personally appeared the within named Ray Stithem, Peacha
G. DeWltt and T. Gail DeWitt, wife and husband, who are known to
me to be the identical individuals described in and who executed the
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within instrument end acknowledged to me that they executed the same
freely and voluntarily,

IN TESTIMONY WHEREOP, I have hereunto set my hand and official
seal the day and year last above written. -

(Sgd) Harold Banta _
Notary Public for Oregon.

My Commission expires April 20, 195&
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT 18 AGREED this ... day of .- .., 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Adminisiration,' hereinafter called the “Government,”
and* _Jobns.—Manville Salez Corpargtion, & Corparatiall. ...
OLGGIIZEDN. GBI -CHLTLING LUl 1A LAaWs of the. Ttole '
—Of Delqulare .. o ERE

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of .__Qaeg_az? ________________

, County of __(Z TN [ , described as follows: ‘Ashestas Group 2
Placer Mining Clacm, unpalented, covering. the folom ing real property . 33 of SWF O MME, cra.EE oFf
W3 0f SUF af Secd7; TEZ ofMEF O NEF e 5EC A9 ; £5 of MUl of HME Grial SW of NE 2F MUl o f Fec. 20, Gl 17

______ Al -

Asbestos Group F7 Placer Mining Clarm, unpatented, coveri. _me_ﬁa//am’ng_rml/aﬁa,vez:;u;__.féaf_ﬁfé__a_v

2

NEG, Wi o EX of SEF, TEG o NWg of SES ond NEG of SWE 0£ SEF oF Szc. (8 and Wi 4 NEF of HES of

the Operator represents and undertakes: ‘Sec€. /9, ¢/ 17 7o mrship I South of Fange FE E. . M.

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: Aos7e

Azbesies Graup Placet Mining Clatm, uo palented, conering. the. Followng real

,Aaaap_eﬁt}é;_féﬁfiﬁé:_gf.‘ffé._0.{;'.c.ieC‘.jd,'-ﬂli’i-aé.‘ld_/é-aﬁ.fél/i-av{,{ec;zz : HEZ 2F NEZ oF
NE 4 Gec.l9. anad Nl z SENW L oF NWE of Fec. 20, al 2 Founship U Sacts af.
Large Fdy, Lo M. Moo -

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the.land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ARTICLE 3. Exploration project—The Operator, within __________________ ----- days from the date of this contract shall commence
work on a projéct of exploration for® .2 S0ESLQS.

‘b g 26UBY SO YIPOG 1] AIYSLUMOL

in or upon the described land; and shall bring the project to completion within a period of from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-

theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s

approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. :

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the projeet in which the Government will participate are
limited to the following: :

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the ‘estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-

* able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of éxisting buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of; the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. :

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. ’

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
. approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

I e T

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. )

2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty. .

+ Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66328-2






(b) The Government’s payments in all cases will be based on actual, necessary costs (including contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. '

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. : .

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contfact unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineefing-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ C )

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports: are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o e S : S

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years. after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. )

ARTICLE 8. Payments by the Government—(a) The Government will pay niner, V. percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of § , which is _H.L.t?.ZZ}z per-
cent of § , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.mgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provistons.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
: By oo
(Operator) Y oo
By i
1, : , certify that I am the ) secretary
of the corporation named as Operator herein; that . , who signed
‘this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

U. 5. GOVERNMENT PRINTING OFFICE 16—66328-1
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MF-203 - OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interést in certain

dregon Grant

property in the State of . County of described as

follows:1l/

B} of E} of £E} of Cec.li; W) @f%‘% of "% of cec.l17; NE} of W}

of K5 of €ec.19; cad T3 of N'2 of N¥2 of Sec.20, all 1n
Township 11 5, Range 24 G.%.H%,

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

Johns-Henvilie Sales Corporption

2/

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the-terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the rog t:aylaim is fully paid in the amount of
the Government's contribution, not in excess of 4/% A , or ten
years have elapsed from the date of the contract. -

. 3. ' The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' ‘

.. Dated thiszjw} - day °ﬁ $m3;yE£xg£433- , 195 E%_
[Seal]
[Seal]
[seal]

.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page .. official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from.the land is not required, and in the absence of production there is
no obligation to repay the Government. ' :

4/ Insert the maximum amount of the Government's contribution.






. RELEVANT CONTRACT PROVISIONS . ’ ‘

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Opérator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broédly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produceéd before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest ‘shall pay to
the Government, upon the net smelter returns, the net concentrator returns; or other.net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by. the Governmeént, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) Ome and one-half (1}) per cent of any such net amounts, pius ‘oné-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

{For instance: the percentage royalty oﬁ a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

{(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
‘amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢} To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title_to_and disposition_of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Goverdment jointly, in proportion to their respective contributions,

| and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove .any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such propeﬁiy as above provided.

Interior-~Duplicating Section, Washington, D. C. 18264
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MF-203 o - OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-bwner, lessor, or seller has an-interest in certain

property in the State of Oregan.- , County of GI‘ t , described as

follows:1/

2% of E} of 83& of Sec.18; Wi of Wk of &% of 580.173 FE} of NE}

of NE} of Sec.19; end NW} of NUR of NWE of Sec.20, all in
Townehip 11 8, Range 34 E.W.M,

which is the subjéct of a'proposed exploration project cohtract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

Johns-Manvilie Sales Corporation

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof the Government is entitled to a percentage royalty on production and to certain other™
rights and’ equltles which do or may conflict with or be adverse to the interest of the undersigned
in said property; 3

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any ‘amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. )

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the ro tgsﬂkaim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% ’ j : , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that-may contravene or con-
flict. with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

@nd he@%em»er 2
s . Dated this — . day of _ . R 195 .

_&4 dﬂz [ [sea1]

[sea1]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert ,"in a lease [or contract, deed, or other document] dated , and
recorded in book __ page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with., If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining "or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before thé certification, "shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns; or-other net amounts

. realized from the sale or other disposition of any such production, in whatever form disposed of,

including ore, concentrates, or metal, until the total amoudt contributed by the Government, "with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. :

(2) One and one-half (1}) per cent of any such net amounts, plﬁé one=half (#) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentagé royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (li) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition"”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determinatiom.

(¢c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title_to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other—
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern—
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such propefty as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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MF-203 ! oo OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

f)roperty in. the State of @1‘.80!‘1 , County of Granﬁ described as '
follows:1/

%} of E} of 5B} of Sec.18; wg of W& of SWh of Sec,17; NE} of rm&

| of NE} of Sec:l9} and NWE of NW2 of NWi of Bec.20, all in .

Township 11 8, Range 34 E.W.M,

which is the subject of a proposed exploratlon project contract hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ Johns-Manville Sales Corporation

(1

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on proddction and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and sﬁperior to any con- ’
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon’ the
land for such purposes. '

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the ro t%sgifim is fully paid in the amount of
the Government's contribution, not in excess of 4/$ ¥ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

2nd . Septembex 2
. Dated this _____ - day P .., 185 ___. °
ﬁ M J/MM [seai]
s ' [Seal]
[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration progect contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. '

4/ Insert the maximum amount of the Government's contribution.

L N





RELEVANT CONTRACT PROVISIONS

Repayment by Opsrator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after thé'bpérator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the ‘discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royaltiy which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns; or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and éne—half (1#) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and omne-half (1%) per cent of“ény suéh’ne% émounfé, plﬁé' one;half (4) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the materialis not
disposed of as such, these terms mean what is or would be gross income from mining operations for

percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to_and_disposition _of property. All facilities, buildings, fixtures, equipment,
or other items costiné more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-

" wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-—

ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above providéd.

Interior--Duplicating Section, Washington, D. C. 18264
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Intrsduciion:

An examin-tion of the Stithem property in northeastern Oregon
was made by the writer on July 25; 1951. The property consists of
five adjoining claims, each of 20 acres, which cover the showings and
include part of the surrounding peridotite mass. The following persons
hold one claim apiece: Mr. Ray Stithem, Mr. G. DeWilt, Mre. G. DeWilt,
Mr. Ray Stithem's brother amd the latter's son. Mr. Ray Stithem has
perforued all the prospecting and steking and acsisted during exam-
inations of the showing. He has also obtained .verbal power of attorney

from these individuals.

Location and Accesst
The proisert*y is located near thehead of Butte Creek, a smalll
stream flowing into the middle fork of the John Day river, ubout 8 miles
north of Bates. The latter villege ir several m;les north of U. S.
Highway #28, vhich ﬁassesthroug‘n the town of John Dgy 32 miles to the
westward. |
A convenient means of reaching this locality is to fly by Ugitéd-
Airlines from Seattle to Pendlaton, and thence to drive directiy to the
osroperty via John Day and Bates. |
A gooci gravel road parailels the middle fork of tixe John Day _river
| north of Betes, and continues past an old logging road which leads up
Butte Creek for some two miles to the shdwing. This logging m.ad runs
southwestward from the gravel rozd, about 9 miles north from Bates. The
turn-off is severai hundred yards northvest of e; fork in the rosd end

nezrly opposite several old wooden buildings.
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The property is located in & rolling region forming part of
the Blue Mountains, end is within a National Forest Reserve. Selective
cutting of the forest, which is dominated by the immense Panderosa pine,

hes resulted in & network of ucable logging rozds in this erea.

Acknowledgements:

The writer viches to acknowledge the kindnees and hospitality of
Mr. and Mrs. G. DeWilt, who operate & small ranch about 10 miles north
of Bates, on the northeast fork of the road.

The writer is indebted to Mr. Ray Stithemlfor accommodation
arrsngements at the DeWilt ranch, and for his active coopération during

the examination of the property.

Conclusions and Recommendstions:

1. Chrysotile cross-fibre veins are intermittently exposed by

treﬁching ovar & length of 1200 to 1400 feet and an approximate width
of 100 feet. This zone appears to widen to thenorth, in the vicinity

of the contect. Many of the outcrops on eithzr side of the zone show

little or no fibre, however, the paucity of the bedrock éxposures must
be taken into accouﬁt when the grea extent is being considered.

2. The greater pzrt of this zone has fibre lengths which in
general are less than 1/4" (bdlk sample #2). A smaller section contains
cross-fibre with a length of 7/16" (talk sample #1).

3. The fibre is semi-harsh to horsh in texture.

_ 4. The bulk samples were shinped to the Research Centre at
Manville, N.J., but have been del .yed en route sad are not yet prqcefsed.
5. This property would be consicered of immediate interest if

located in the Eastern Townships of usbec.
. . 2.
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Decgcription of the Property:

The writer could obtein little informstion on the regionsl geology
during his brief visit to this district. The asbestos deposit occurs within
an irregular mass of serpentinized peridotite, which appears to intrude the
adjoining sedimentary formations. This is suggested by the zone of altered
rock occurring near the inferred contact on the south side of the serpentine.
Geological mapping indicates that the serpentine has & width of 2006 to 2400
feet 1n a north-south direction in the region of the deposit. Mr. Stithem
stated that he had prospected in serpentine for at least 1/4 mile both east-
‘werd and westward from the showing. Bedrock is spgrsely expoéed in the
area; occasional smll pitted outcrops of weathered serpentine occur on the
hillside, and some fresh-looking serpentine is partially exposed in the

trenches. It is estimated thet 95% of the bedrock is covered by clay over-

burdeﬁ, 3 to 4 feet in depth.

The trenches in general follow the contour of the slope in a north
to northeasterly direction. They have an average width of 10 feet 2nd a
maximum length of 1200 feet, and form a series of steps 50 to 70 feet
apart down the 30° slope of the hill (Fig. 1). The trenches are numbered
1 to 4 from east to west, in an upslope direction. The upper trench was

made by scraping cn old logging road to expoce 2 portion of the bedrock.

Trenches 1.and 4 contained very few outcrops of serpentine, and
- were not studied in detail, vhile trench 2 with the best exposures of
bedrock was morelblosely exsmined. A traverse of treanch 4 showed only

small intermittent exposures.

3.
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The best section of fibre was observed at the south end of
trench 4, some 50 feet north of its intersection with trench 3. Here
a smzll outcrop disnl:-yed numerous veins of harsh fibre with a maximum

width of 7/16". A vein count scross a 3 foot section ehows:

Length of fibre 1/16 | 1/8 2/16 1/4 5/16 3/8
Number of Veins 2 A 3 4 1 1=
8% fibre

Some 40 feet north of this section is an outcrop showing 2 smsller
numbor of veins.

Across a 3 foot section theyare:

Length of fibre  1/16  1/8 - 3/16
Number of veins 4 4 3 ‘ - = 2,6% fibre
& fault zone of cheared serpentine occurs in an outcrop'exposéd
intermittently from 40 to 70 feet south of the bgst section, but only a
few veins at 1/4" and smaller were observed. _However, 50 feet further écuth,
the longer fibre again occurs in a small outcrop beneath thz rosd bed.
Stithem stated that the best exposure of long fibre occurred at this Joint,
but was covcred during the trenching operations. An examination of the
sparse outcrops.on the old trail 77 feet above this area revealed only

serpentine veinlets with no fibre,






' Johns-Manville Sa]is Corporation - 22 E. l;Oth,Qt-., New York 16, N.Y.

i.n/‘\

A close study of scattered outcrops over a 100 foot length in
trench 3, immediutely downslope from the best fibre sections in trench
4, indiceted a small number of narrow veins of which only severzl were
1/4" in width. Measurement across a 4 foot section gave these results:

Width of veins  1/16 1/8 1/4
Number of veins 3 5 3 = 3.25% fibre

Detailed mapping along trench 2 indicated forAthe most part
a smal) number of veins containing fibre lengths of less than 1/4".
Some 600 féet from the south end of trench 2 a cross trail enters from
the trench above, exposing a smell well mineralized zone. A vein coﬁnt
acfoss 3 feet showed:

Width of veins 1/16 1/8 3/16
Number of wveins 11 12 2 = 7.19 fibre

Thése narrow veins continued to be fairly plentiful in intermittent
_exposures along the remaining part of the trench, a distance of =some 750
feet to the northward. The fibre rarely exceeds 1/4" in length.
Similar exposures of fibre veins occur in the northernmost 52 feet of
' trencﬁ 1, vhich terminates opposite trench 2 at its north emnd.

A fewdhort-fibre veins were observed in the several serpentine

outcrops extending for some 360 feet in a northeast direction, downsldpe
'from.the north end of trench 2 toward the lower rocd.

A few narrov veins are also reported to occur in other small out-
crops below these irenches, ard also eastward across Butte Creek valley,
on the lower slopes of the mountain opposite.

A lk sa@ple of 80 1lbs. was taken from each of the following

sections: |

5
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1. the well-fiberized zone at the south end of trench 4,
2. from & zone 110 feet long, beginniné 166 feet from the
north end of trench 2.

The vein counte and percentages listed s’—‘bofe vere made on'y on .
the better fiberized zones, and are not in any way representative samples.
Similerly the bulk semples were taken in the two most favourable locations
in order to discern the cuality of the fibre.

" A traverse was slso made to tie in the north edge of the claims
with thetrenches. The claim outlines as shown on the map are very

approximate.
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