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Extra copy 


UNITED STATES DEPARTMENT OF THE INTEiUOR 


OFFICE OF SURVEY AID REVIEW 


AUDIT oa&TIoNS 
WASHINGTON, D. C. 


Report of Royalty Review-Contract ldi- .E 510 •	 Docket No. DMEA-2920 (Mercury) 
•	 Industrial Minerals, Inc. (Operator) 


Bonanza Mine 
Douglaa Coimty,, Oregon







We examined the cash receipts records in the Branch of Budget and 


Finance, Administrative Division, Geological $urvey, and reviewed 


the contract files of the Office of Minerals xpIoration (ONE) per.. 


taming to royalty received under provisions of the subject minerals 


exploration contract The review was accomplished in Washington, 


D. C., on March II, 1968.. 	 .. 


The Government contributed $70,574.23, as its 75 percent share Qf 


the cost of this exploration for mercury subJect to refund without 


interest through the payment of royalty on the value of production 


from the mine property during the period June 2, .1955, to June 2,. 


1969. 


A prior review made by an ONE iudFtàr on tóbar 12, 1961 found 


that production and eales of mercury throughSeptember 30, 1961., 


amounted to $1,319,739.02, on which royalty lied been receiTedby 


the Government amounting to $65,986.94. The review . also found that 


the mine was closed and the pumps pulled and the mine had. begun to 


flood on February 28, 1961. 	 .: 


On June 1, 1964, the property was leased to Burt B, Avery, formerly 


the mine superintendent, for the purpoie of recovering and refining 


1 mercury from scale, mud, dirt, and any other source from which 


mercury is obtainable for. the benefit of both parties." No under 


ground mining operations wore contemplated. According to. the 


ii







7' TZ
available records sich operations resulted in the recovery of 


mercury during 1964,, 1965, and 1966 eold for $22,640.60 and the 


payment of royalty from this prOduction to the Government in the 


amount of $1,132.03. The last reported sale on which royalty was 


paid taa made on October 18, 1966 


We find the total sales of mercury axid the amount of royalty paid 


to the Government to date to be: 


Period	 Sales	 Roa1ty Paid 


Prior review	 $ 1,319,739.02	 $ 65,986 94 
This r.vie.a	 22640.60	 1.132.03 


Totals	 $1,342,379.62	 $ 67418,97 


We recommend that ONE take appropriate action to determine whether 


there has been any çroduction from the property on which the Govern-


ment Is entitled to royalty subsequent to October 18, 1966. 


C. . Fisher, Auditor 


Reviewed by:


, Jr., Contract and Grant AI 
j'j of Survey and Review 


\\	 2 
\\







Th4EA Form 9	 .	 ' 
U11ITED STATES 


DPARIENT OF THE INTERIOR 
Defense Minerals Exploration AdministratiOn 


OICIAL IYJCKET FILE	 570	 Th4EL NO.___ 


Application' Denied—r	 .	 (Tiate44e#-6eTtt±d 
(thth'a	 . (6axiceUeI 


(Ater disposition, delete	
ttract (Tenninated a Certified 


items not appIicabi) . S 	 . 	


. (
Royalty Agreement 


This is the official contract file contair.ng all. official records . of 
the project. The records contained in the files are hec.ked arid are arranged in 
this. order:	 .	 S.	 . 


L ft Sid	 *March 1968	 . S	 .	 '	 . .	 Right Side	 . 


frThterim Royalty . Audits	 summaxy d,y,t? /(771P'4 


• .4ports of Royalty Review 
'lertification	 Discqvex7T4h1TVsr


(Work .comploté4 analysis.. 
All	 material is filed in other of 


Certificate. of Audit (Final) .	 .	 chronological order with corre-
, nterim Audit(s)	 . spondence including the following 


'-"Report of Review	 .	 .	 .	 j / reports as checked:. 
• /Ternination Notice or Agreemen/s 


.
,,,	 : 


Recision Notice Field	 Report (Tab) VFinal	 Team 
Assignment of Contract	 . 'erator' s Final Rep or' 
'ntract Amendments (latest on 


top)	 .	 •
2R)	 erirn Reports 


erator' s . monthly reports and a].]. 
'Cntract with all exhibitS and .	 attachments (latest on top) 


annexes	 .	 .	 . '.site Exam Report(s). (Tab) 
Ojner's Consent to Lien	 . ,. (1k)	 "Settlement Sheets	 :: 
Subordination Agreement	 .	 .	 . .,	 .	 .	 : 


Leases and assignments of leases .	 .	 . .•	 .:	 : 
."Alication and attAchments 	 .


. 
0


.... .	 . 


( 	


£wolópe for maps.	 .	 .	 •0


. 


'O,	 •	 ••	 .•. 


.	 •0	 ...• 


H . 


When the volume of records is expected towarrantadditional Zol4era, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: .	 0


Left Side	 .	 .	 ., .	 Right Side 


Folder No • 2 (In chron. order) . Operator 'a Semi-Annual Report for Certified 
Interim SumrnaryRèports by	 Project, Field Team Interim Reports, Operator's 


W. 0. rigineers .	 . .	 .•	 . Monthly Report with transmittal, narrative, S .	 .	 maps, and Field Team review. 


Fàlder No,. . Maps (Use pocket folder or envelope. Fold maps with title block out 
and show reference to related document or cOrrespondence.) 	 • .	 . S 


: /o1der No. 14: Settlement Sheets 


Folder No, S: Drill Logs 	 '


tj 
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UNITED STATES DEPARTMENT OF TUE INTERIOR 


OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS 
WASHINGTON, D. C. 


Report of Royalty Review-Contract lthn-E510 
Docket No. DMEA-292O (Mercury) 


Industrial Minerals, Inc. (Operator)
Bonanza Mine


Douglas County, Oregon 


March 1968







. 


available records such operations resulted in the recovery of 


mercury during 1964, 1965, and 1966 sold for $22,640.60 and the 


payment of royalty from this production to th Government in the 


amount of $1,132.03. The last reported sale on which royalty was 


paid was made on October 18, 1966. 


We find the total sales of mercury and the amount of royalty paid 


to the Government to date to be: 


Period
	


Sales	 Royalty Paid 


Prior review
	


$ 1,319,739.02
	


$ 65,986.94 
This review	 22,640.60	 1,132.03 


Totals
	


$1,342,379.62	 $ 67,ll897 


We recommend thatOIVIE take appropriate action to determine whether 


there has been any production from the property on which the Govern-


ment is entitled to royalty subsequent to October 18, 1966. 


C. E. Fisher, Auditor 


Reviewed by:


(t:\ç.. 


W. H. Wilkerson, Jr., Contract and Grant Audit 
Audit Operations, Office of Survey and Review 
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MME!] Form 22 
Dec. 60	 DEIPARTNENT OF THE INTERIOR 


Office of Minerals Exploration 


CITECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


Industrial Minerals, Inc. 


1 East 57th Street 


New York 22, New York 


Contract No.	 Docket No. 
Idm-E510	 DMEA-2920 


Prepared by (Signature) 	 Date 
6 teLcre._. 	 10/10/61 


Yes No 
x	 1. (a) Does the Operator stokpile ore subject to royalty repayment? 


X	 (b) If so, is.segregationand identification procedure adequate? 


X 2. (a) Does the Operator commingle production subject to DI VIEA or 
ONE royalties with exempt production? 


- -	 (b) If so, is the allocation of the commingled production equit-
able? 


- X 3 . (a) Does the Operator stoccpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


- -	 (b) If so, are adequate rebords maintained on such material to 
protect the Government's interest? 


X	 )-i-.	 Are the assay controlsin effect adequate? 


X	 Does the manner of disposing of production give the Government 
its fair royalty returns? 


X	 6.	 Do your periodic examinations of operations indicate the 
Operator is properly rporting his production of ores subject 
to DNEA or ONE royaltis? 


- X	 Does the Operator buy from or sell to other Operators? 


8.	 Current status of property. (Check one). 
Operating. 
Inactive. 
Abandoned. 


___________Date of last production 1 if not operating. 
Comment on items 1(b), 2(b), 3(b), and to 6, if answer is No: 


There has been no production from the mine, since October 1960. 


The pumps were pulled and the mine started flooding February 18, 


1961.


8L8 61-.60







•	 S 
• OFflC OP MINSRALS EXPLORATION 


	


•	 CO?flRACt AI)MINISTRATION AD AUDIt DI1SIOK 


• *E?ORT .0? ROYALTY REV1W	 S 


I hays reviewed the f Lies of the Office of Minerals p1oratirt, Wash. 
Lngtin, DI. C., pertaining to aontrsct N. Ids.-.E.51O, Dockt Mo.. D4M 
2920 (Mercury), dated June 2, 1953, and Aided contract dated 'Jun. 28, 
1953, with


fl$$ Oil & MLS CóoratLon 	 . 
Sutberlin, Oregon 


	


•	 for tti puposs ot det.rsi.ninj the moount. of royalty due the U. B. Gov .. 


	


•	 srnant en sales of minerals frol property referred to as Bonns* Mine 


	


•	 IGo*t.d in Do(lglsa Cunty, Oregon,. during the period June 1, 1959, 
through July 31, 1960. •	 • 


Aeertifiution of discovery or development ass issued on Decenbir 2, 
1ç34 •nd, in aceordeac. lith Articles? and U, and Amendeent No. 1 Of 
the amended contract, royalty is payable on *11 minerals mined or pro. 
decéd from the land decribed in Article 2 of the contract for a period 
of 14 years from the dat o. the ori$inal contract or until the total 
net amount contributed by the arsrnlent without interest is fully re-


•	 phd, vbisb.i.r oàurs first.' A Report ef . Review in lieu of final audit 


	


•	 dated. March 21, 1951, indeatld accepted costs under the exploration 
contrast emoantLng to $94,09L*8 • with the Government's coattibution, on 
a 75 percent basi$ beLn $7O.314.23. • • S	 • 


The status of the project,, the. 'loop. t 'review, and the isasons the ref or 
•	 sreat.donpag*2.	 •	 S	 ••	


0 •	 S 


• S	 Thi. rsvisw established tb. total sales of mercury for the period to be 


	


S	 $97,l38.3. Royalty due the Gnt at rates ipecif ted in the con	 S 


tr*ct. Is $4,e54.94.	 S	 • •	


•	 •	


S	 • 5	
5	 5. 5


	 S	 •• S •	 •• 


A prior laport of Royalty R*view found the sales sUbject to Government 
• royalty through May 31, 1939, to.bó $1,201,434.07 which added to the 


sales for this subsequent period 'lake a'total of $1,298,573.02. Tb. 
royalty account sa •E'M r	 , '1959. was:	


•'	
5	


5	 5 5
	 S	 ' 


	


S , •	 •,	


•	 Total Royalty Due •	 •	 $60,071.70 •	 •	
55	


5'	 • S 
S • , •
	 Total Royalty' Paid	 •	 '. 6Ol.70	 '	 S •


	 •	 •	 • 


•	 S	 • •	 Balance of . Royalty' Due	 • ,$. . • .O	 •	 ..	 •' S	 • S	 ' 	 • 


S	 •	 •	 ' 	 5	
5	 ' 	 S	 ' 


	


•	 At July 31, 16O, the royalty account of this project was fonnd to bet • • 


'Total Royalty;Dà	 •	 $44,928.64 •• • S	 •	 , 	 • 


•	 S •	 • Total Royalty laid •	 •	 '64928.64	 .. S •	 •• 


•	 • S	 • Balance of Royalty Due •	 0..	 •	 .	 S	 • 
•	 •	 •	 JJ-1SS	 •	 S	 S	 • 


• 	
S 	


• 	 • 


	


? 	


i 


S	 •	 •	
•	 :'	 • •	 .	 • C.. N. lqsb.r, ()1* Auditor	 • 


November 15,1960	 '	 S	 •	 •	


S •	 , 	 • •	 •	
S,	 S
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Ida510	 Bonanza OU&NLnsrporatLofl	 1]t4A.2920 


T	 PROJRCT 
49 


The last payaent of royalty at the tti,e of this review was aid* duru 
ing July 1960 end related to production and s*le* durinE May 1960. 
It is recoasended that the Operator be requested to pay. any royalty 
deteratned to be due for the period subsequent to May 1960. 


My review included the recoutation and tabulation of monthly state.. 
merits .stif ted as true and correct by Robert C. Loomis, Certif Led 
Public Accountant, Rugens, Oregon, showing production, sales, and 
royalty du* furnished in support of monthly royalty payment.. A 
summary of these statements frr the period under review and for the 
period from the date of the oiigtnal conttact through Mry 31, 1960, 
fellome:


6/1/59 thru d/2,'53 thru


	


Item	 3/31/60	 3/31/60 


Inventory 6/1/59 Plaskn	 32.SO00 
Productice	 430.3*16	 5,509.4356 
Salas	 (441.8916)	 (5,288.4356) 
Inventory 5/31/60 	 21.0000	 21.0000 
Value	 $91,138.93 $1,298,313.02 
Royalty at 5%	 $ 4856.94 $ 64,928.64 


This review was aids to lieu of an on. .ttt audtt of the Operator's 
accounts and records for the fo1owing rsaeoiis' 


(1) Inspection reports by field r.ptesentative* of the 
Government and *onthty statsisente by the Certified 
Public Accountant indicate that all production 
through May 1960 has been reported and proper roy.. 
atty patd and 


(2) The administrative cost to the Government of an on 
site royalty audit at this ti.. would be excessive 
in relation to the unit of posstbls addtttonal 
royalty which might be dLelossd Lu excess of that 


relatiag to the period subsequent to M*y 1960.







MME	 xn 22 
• 4ril 59	 .	 DEPARThENT OF ThE INTERIORS 


•	 Office of Minerals Exploration 


CHECK SHEET OF EXAIVIINING ENGIHEER 


Operator's Name Bonanza Oil & Mine Corp. 
% Robert C. Loomis 


Ad.d.ress	 8714. Willamette Street 
Eugé' Oregon 


Exploration Contract No. Idm-E710	 Docket No. DMEA-2920 -


CheckOne 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b') If so. is sereation and identification DrOcedure adeauate?' 	 xl --	 --	 L''	 - 


2. (a) Does Operator commingle pro.uction subject to DMEA or OME
	


x 
royalties with exempt production? 


(b) If sc, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade. 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's Interest? 


ii.


	


	 Do you consider the assay controls in effect are adequate? 


5 . , ' Do you consider that'the manner of disposing of production 
gives the Government its fair royalty returns? 


6. •	 Do your periodic examinations of' operations Indicate the 
Operatoi is properly reporting his production' of ores subject 
to 'DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators?
	


x 


8. Conimént on any item 2 (b) to 6 if answer is No. 


3(a) All .ore Is retorted at mine. 


11/8/60 / 


Date
- 


Acting Field Officer, OME 	
3362 Region I







•	
- 2	 eY 


Z )*ve reVievad the tiles, at tke Nsttr Officer, CMI 1cM 
Reg1 t, 8po,_11aekthton, perthin* to Ccetrsat Z4513, Dooket 


IIA-2%O (*uvy), ted J	 , 2953, sad Aed Contzet Ia* 
5J 0, Docket 10. Sk4O (imrczzy), dated Js*is $, 2955, effective as 


ai' 3.5, 3.955, V&tk ' - 


Ba 0*3. & Kiz* Corpa?ati4*
horl*, Ore 


for th prpo.. of deteraicthg the amit of $O,e3.t da, the U. 0, 
Goerat sales of ui fron prr isferred to as locenta 


located i* D2as County, 0re, t*i the period *Xd 1, 2.957 
th?o*)i *7 31k: $59.,, 


	


A oe$tfiaatioa of djasavsry or das1cii	 isesod on Deceer 
2, ].951e, , is	 vith Articles 7	 i] of the Assaded Contract 
ea Aat So. I tto *iya2.ty is	 j gross proceeds, less 
specified deductions, rsajisad fr pz'ot&on frca 	 land described is 
ArtisIe 2 cC the Aacadedl Contrect d*ari*g a asa peTiod of 16 ysars frc* 
the date at the Ortgtha3. CC*tract (June *, $53) . A Report at Rviev i 
llau at fine] *it dated *veh 2)., 2957, iMicated socepted costs 	 r 
the ez3oraties contnt s*atis to $91e,096.96 vith the Ooverwscnt's 
contribitilon, alS pereet beets, being_$',fl,23. The ase of the 
r	 sed rcas tbesetar are iteted on D tvo. 


Ity reYtec eetab3iØSI the tots] sales at careury for this period to 
be $591,Ibl.99. Ros1t due the Gaieiriaeit at the contract rate of 5 
percXt is $29,557.).O 


Prior 4.ts for the period Ja* 2, 3953 t April 30, 1955a aM the' 
period *roh 1, Z95 to Pebratrr 1S4 3957, fad the sales as of the last 
date to be $610,291.08 uhieb, added to the aslU for this period, sake a 
total of $3 ],31i.O7 as of *7 31, 1959. e roa2.ty acet as of 
P*zi*rp , 2957, i 


Total *oyelty s ,	 $3O,53..6O 
Total Soety Pail 	 _______ 
1el of *as1ty Due	 _______ 


Ac of *7 31, $95 't3 roslty aocrnt cl this project iiu found to 
be


Total Bopalty Due	 $60,2..70 
Total flsaty Pa1	 _______ 


of Roe1ty 3r-	 _______ 


JuIyl5,1959	 . . __







:'	 Tjts 


I review 1a1ed a eritiitian *zd tab*a*tjcm of atthLy 
stateiate shiag prtia id ui]s of z*1'eary fwt4ehed by the 
Operator In part of rttss at zayelty - to the O *egkni I 
&ttee Thus sissatt bur the csztitI.cstioa of Rrt E. &ocaiita, 
Certified P]3o £oco*atant, 	 ne, Oaci 


£eeaedi*g to the ststtn_the_Operst bs pUeed Ie,879.O5 
flasks of rcvry	 est to Gt royel.ty. Cf the., 1 1e,6. 5 
fluke )*w bees rportsd as eo*,	 32.5 f'lukc us in inventory at 
)Ir31,3$59. 


The review s usda in l*au& of en iIte awLtt .t the Operator's 
aeeomts aid records few the tQllcsrt?4 NMU*1$ 


(a) Periodic inspactias by r 	 estativas of the Field eva 
Regk* I bse iidióatid t)*t *1]. eeas *jeet to 
Gova4tbaent oyslty hey. been reportd, aid 


(b) nitrati ecot to the Gøvernt of . en oeuite 
realty edit at this tieS *sld be esossajv in rel*tice 
to the a**at of possible MIttic*. z'oya3ty it*ich uttgbt 
be disclosed.







V	 ____ FiLE COPY 


a M. E 
RECEIVED JUL 20 1959 


DATE -	 I_ 


No. 292Y mercur' DOciei 


V C1ick One


}Ill'tE For.'.-
April 59


	


	
DEPARTMENT OF TILE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEE 


Operator's NameBonanza Oil & Mine Corporation 


AddressSutherlin , Oregon 


Exploration Contract No. Idm-E510 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uction subject to D€A or OME 
royalties with exempt production? 


(b) If s, do you consider the allocation of the commingled 
production equitable?	 V 	 V 	


V 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mid.diings, etc.) that may have potential value 
within the royalty payment period? 	 V 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Ii.	 Do you consider the assay controls in effect are adequate? 


V V


	 Do you consider that the manner of disposing of production V V 


gives the Government its fair royalty returns? 


6.	 Do your periodic examinations of operations indicate the 	 V 


Operator is properly reporting his production of ores subject V 


to VDMEA or OME royalties?	 . .	 .	 .	 . 


7..	 Doès the Operàtor.buy from or sell. to other Operators? . 	 V 


8.	 Comnment.on any item 2 (b).to 6 if answer is No..


I 
I 


X 


x 


x 


x 


V V V JUly lL , 1959 
V 	 Date	


.	 V


)?/Jr 
( kn'ing Engineer 


S. W. Zoldok	
53362 







.	 -- ..	 .-	 .	


_


	 ________ 
, $f .. • 	


: 	 ' 	 . 	 - 	 , 	 . '.-'	 - 


., 	 I	 4:b	 •vJ 


Pi°&	 1k 
!L upi cp 


I we &nieI tnu pructutior records a4 aa2e dc1ounta pantxV 
the taLe 01 xCUL7 °r t poticd of	 1 19 to Feb. 28, L9$7 by the 


theDj 


•


	


	 pródüøed rr the mir $ niles eait of	 ]in, u1s County, tat. o 
Oregon, wxler th. tsrint of tri*i4*d Contract No. Ii5l, DQckt b. D..4ZO 
(mercuz'y) dated as of June l, l95, imIt4in	 * cent o. 1. 


My eirat.ion ae aad* in &cordaz*c. iith enez'alr accepted 
star drde applicable i the	 *stancea. 


:	 audit atablibed thent efr*rcuz'ytth*periodot 
1.,195 to Feb.'28, ' •97. teb. 342739.00. •:& yalty d the 


tates Gerrrent at the oontrs.ot i'at of 5% ii 12O,636.95. 


I'rior audit condted by I4s, C, I. Fisher D& Au4Ltoz for the 
oriod o June 2, l3 to A,rji 0,	 fowxl the sales a8 of April 
L9 to be"].9?,553,O6 thtc i.ddi4 to he s1to the riodme.k 1 
'total of %lO292.Oø as	 Peb.' 28, 19fl. Th1 royalty account a ot	 • 


Arril 30, I,55 was as foLloia2 


'rotal alt.ea D 
Total Eøyalt1*s 1id	 ________ 


BaLre ot toltLe. Du	 ________ 


	


of Eeb. 28, 95?, the : xyalty account of t	 ojoc4 ts 
:i to be


Total	 ri.lt,s 3ue	 O,54.6 
Total !ciyaltas IIIi4	 CJ 


alance OyLtie5 De	 _________ 


ioFPIcIAt FLL COPY 


OMIA 
• •	 REE1VEDMAR 271957	 ;:'',	 '	 •	 •:	 • 	 • 


• 	 Ch 2i, l97..	 c'ø	
C..•	 .Audito?, •	 • 


•	 •	 • 	


;•	 '	
• 	 •	 • 


_____ ________	 V 


1/ j%ia&











.	 . 


A certificate of discovery or deve1opient was issued under cia 
of December 2, 1954, to establish and fix the Goermaer't' s percentage 
royalty on production as proi4ed n Article 6 f the contract on iand 
4escribed in Article 2 of the contract for a period of ten years ft the 
date of the contract (June 2, 1953) or until the amouA of the Gwcriment' 
participation $27,074.24 has been repaid, wliicheir*r occurs first i]..thout 
interest.


Effective as of June 15, 195, the prior contract was superseded 
br Amended Contract No. Idx*- .L51O, L)ocket No. Dl1EA2920, dated as of June 15, 
1955 for the purpose ófreactiv'ating. the.t.rminate& project;.,.to. add work.to 
it; to 'aad 'to the 'l&n,d described in the prior óontract; to restate their 
agreement on contract form MF-200A (1evised June 1954) and to preserve the 
certification of discovery &r4 develoznent nade under the prior contract 
and to increase the period of x'epaynent to fifteen years fr the date of 
the prior contract (June 2, 1953). 


Amen*ent No, 3. dated August 2, 1956 increases the period of 
royalty repayment to sixteen years frcu the date of the prior contract 
June 2, 1953 or until the amount of the overrent's participation has been 
fully repaid, whichever occurs firøt without interest. 


A Report of Review iss*ed by C. A. turner, DMEA Auditor 4arch 21, 
.1957 ind'cated'the total aeäepted costs of exploration'under the'. terms of. 
the Amended Contract to be $94,09EL98 and the Go,errua,nt'e contribution on 
a 75 percent basis being $70,574.23. 


III. Scope of Audit an ixç 


A. çotirerenc witi cinin Epp4neer 


A confererce with the ozantLrii.rig engineer, tr. John I). Bardull, 
Metallurgist, U. 3. Bureau of Mines disclosed the following: 


(a) The Operator does riot stockpile ore subject to royalty 
repayment. 


(b) AU of the production from this mine is subject to tJMEA 
roralty repaylments. 


(c) The Operator does not stockpile min, or mill rejects (low 
grade ore, taiUne, rzu.ddlings, etc.) that may have a 
potential value within the royalty payment period. 


(d) Assay contrbls in effect are deemed adequate. 


2











o


Tot 
62..53 


?iau4it pq4 Roy1jy Aw* to 
23 to 40 to 2285j 


Flasks	 e'cUry	 oduce4 


Inventory	 Beginm.ng 28.000 
Proded _____ 


6.33O
1.5574	 0 235.48 
1,585.158 2,53.488 


Sales 789.330 
.L.as Krcury Produced 
Prior to Contract 6-.2 .53 ,.0QO 
Net Sales 


Inventory End of Period
J4Ø30. 


26009
1a62.18 


23.600
.24)0.48 


- Tr
_______ 


LaJ. 


1ak3 of Mçur.y	 c1çI 766.330 1,562.158 2,330.488 


Average Price Per F1a8k 25?.12 264.21 261.87 


Groes ?roceeds $197,553.08 4412,739.00 6l0,292.O8 


Royalty Percentage 5% 


Royaltiee Due $9,77.65 $ Z),636.95 $30,514.60 


Itoya1tie	 ?aid 9,877.65 $ 20,636.95 30,514.60 


Royalties	 ue Unpaid Nor* tone None 


O 


\	 Ec''! 
—	 -;Wtt 


\_	 L---
___j__


/ 
/ 


/ 
/











i.


• 
Check Sheet. of Exnming Engineer 


Operator's. Name Bonanza Oil & Gas Corporation_____ 


• I.	 Address	 Suther].In, 0regn 


Exploration Contract No. ldm-E510 (Amended) Docket No 2920 (mercuyi) 


•	 Check One 
Yes	 No 


'1.: (a) Does the. Operator stockpile ore subject to royalty 
repayment? ..•	 . 


(b) If so, is segregation and identification procedure 
adequate?	 . 


2. (a) Does Operator commingle production subject to DMEA. 
royalties with exempt production? 


( .b) If so, .do you consider the allocation of the corn-
H rningle.d production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
y ae potential , value within the royalty pay 


ment period? 


(b) If so, are adequate records maintained on such 
,material to protect the Government's interest? 


4. Do you consider the assay controls in effect are 
ade.qte?	 •..	 .• 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? 


.6.: . Do your periodiá exBminations of opertions . indi-
catelthe.Operator is properly reporting his pro-
ductionof ores subj.ect.to DEA royalties? 


7 .:: • Does the Operator buy from or sell tç other 
Operators?	 . .	 .	 •	 . • H 


8.	 • Comment on any item 2 (b) to 6 if answer is No. 


3. (a) .Tailiigs too low grade to stockpile.	 .


x 


x 


x 


x 


x


V 


cev R 27_1957 


II 
I. 


J	 '' 


M, ingE1eer. 
Date	 Harcja 1.8, .1957
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JUL 1 195s 


AcL IrAc?c A frJZ?	 S1PT 


fl.L4PZ	 flUCATA


VIM 
I ba'v. exaa*in.i the ecods and sales 4oeuments per. 	 0 


taming to the sale of aercuryr tor the p.tiod Jw*s 2, 1953, t)9 
to April 0, i9, by*


&z A' •	
bonanza jj &	 /}i /2 
?oux' Liberty Square	 / 
Boston 9, )ssacrnsetta 


produced from 3onanaa )&tne lcsted approximately 8 ailei 
east of SutberiLn in Douglas County, Ozgou, under the t,rs 
of Contract Ida510, Docket $0. Ib4.2920. 


My examination was sad. in accordance with generally 
*cc epted standards appli.aL• in the c ircu*stances. 


The audit established the total sale, of mercury for 
this period, subject to rspaasnt royalties, to be $197,553.08. 
Royalty due the 1. S. Gov*zii*mnt at the contract rate of 5 p.r 
cent is $9,e77.65. The royalty paid and balance due ax. as 
follows:


Total Uoyslties Due	 $9, tfl.65 
total boyalties raid	 _________ 


Balance of Royalties Due	 __________ 


• • .Auditot. 


June 13, 1955


\N\







•:	 ,.,	 ..*	 .	 .	 .	 .	 .	 .	 ,	 ,	 . 


.	 .


BEcvED 


J UI 1 1955 


1. 


.	 .	 0	 •	 0	 '•	 •	 .	 .. -	 .	 , . 


aurt*g tb p•ri44	 6 to $, L9, *n audit ot roysity 
p7*$*t$ *cø*d cov*ring the per'icd Juns 2, L953 to ApriL 
,o, L9$S, was a* of th* pzw4kLuetiQn ric*rde *n4 X.s accounts 
pert*i1*g to C*ntwact Xdi*-3LO, k*t *0. aIA492Q, itd 


Bonania Oi41 & Mine Corporatton 
owr Liborty $quare 


boston 9, )sMchuutte 


a project ot expLoration fOz *reu17 on propu1ty 
as a.nrs Mine 1 Locat appr t*at.Ly idles east at 


$uthar'iin, t DougLas County, Or'sgGn. 


	


e .esr*i	 p 4ctio. rscoris an1 ore aa,tes ac 
counts pez'tatAtg to thit contr*et are Xutain.4 by aM axe 


	


in the posaessioii at r. *ebert C.	 C.rtirt.d Public 
Accountant 874, WiUatte street, Zuge**, Oregon, who a e 
prepared an4 certUisL tb* *onthLy *tats*.nts of prouctio*, 
salea and roaltt.s 4u. to the U, S. Coverzuaent Atrnimhed to 
the Bcutin Otticer, Region X, IJ. Distrtt, the oper*a 
tor ts Boston, )Isssacdnts*tta 1 ofte in support of aonthly 
xemittancee at royalty piyi*nte. 


, Leo*is w*,* out at towrt at the tiis at the audit, nd 
the oper*toz"s recorts were ea4e ayaUabLe by ?r. (ilbert W. 
Macks of his staff. Zn id4ition, the *.ine was iattsd and 
the records ,pt by )ir, rt Lysry Zii*e Superintendent, were re-
iiswsd, r. John . riiU, aotaLtirist, Iureau of Kines, 
was present and aeisted in the aw1it The cooperation of 
all conc.r*ecL greatly faciUtated the audit rk. 


A consideral awxt of pre'u4it work was accozpiish.d 
in the I*A attics, fl*gio* , LW. Utstrtct, $pokan, Wash.tng 
ton, prior to the fi.i4 audit. 


U. WP4k WV* 
The a*$Oz*ti*D contract was dated June 2, 195), d was 


terdr*atod prior to the ozqL.t ion of aU work proiided in 
the original contract bF Thiination Agrseaent dated ebruaDy 
5, L9i. According to heport of R*vt dated August O, 1954, '-
prepared by . C. A. Ttrne, DHEA auditor, total accepted


/







UT L
.
	


. 


costs under the sa oration contract sactintod to $)6 09g.9$, 
with the Oevsrent proportion, on a 75 p.r cent beat., 
.unttng to $27,07452. 


Certificate of 4tecov.r or ctsvelapssnt i.as issued under 
date of December 2, 1954, to establish and fix the Governs 
asnta percontsgo xoya1t on production and its lion thereon 
sad on the land described in the contract for a period of 
ten year. from the date of the contract (June 2 1953) or 
until the aneunt of the Oovermaent's participation ($27,074.52) 
has been repaid, whichever occurs first. 


J	 O2 i1 


A.


This cozitszonc* disclosed that th. operator processes 
the ore mined by it and sslAs a retorted quicksiLver product 
packaged in tsllic flasks.. ?lone of the mined ore is sold 
as ore arid acne of it is stockpiled. 


A.0 of th production treat this mine is subject to Ja4EA 
royalty. 


The operator doss not stockpile mine or milL rs1lects, 


The essay controls in effect are considered adequate. 
The mner of disposing of preduction is considered as 


giirzg the ern*sat its fair royalty rotunia. 
Periodkaaminations indicat, the operator is properly 


reporting the current production, b3.ct to D4EA repayment 
royalties. 
B. [L PtJII&* 


During the prs. auit woit, a atstat of royalty pay. 
meats received was prepared treat the monthly certified 
stat.nts resolved by the 1z*cuti, Ofttcer, Regien I LW. 
District, This statamest 1* filed as a part of my audit 
working papers. AU data was confirmed by detailed recoapusi 
tation and was r.cosc tied with monthly fursacs reports pre 
pared by th. *tn superintondent, as weU as the operator's 
sales records, 


All sales of quicksilver were medi to,b. $ntbsrlin 
Oregon. No deductions have been mdc from the sales price







.
	


S. 


tot tzrumportation or any øthtr sale. expetses in cuting 
the Qent's 5 per cent raty. 


The epsz*tor baa reported arid pai4 roy*lti.s on all sales 
during th period 8.pt.*b.r 1 1953, to April 30, 1955. Dur'.. 
ing the period S.ptber i. 153, to P.brwury 28, 1954, a 
total f 215.26 flasks of quicksilvsr t76 pounds per fLask) 
were aoi4 at prices varying tri $180.00 to $187.00 per flask 
and averagin $1*l.01 per flask. Subsequent sates were asde 
at substantially higher prices r*nging ln $275.00 to $325.00 
per flask and av.r*ging 302.32 p.r flask for sales of 470.07 
1la*ks during th. period )lEirch 1, 1954, to April 30, 1955. 


The sudit established that at the beginning of perat ions 
on Jone 2, 1953, the date of the exLeration oontract, tha 
operator had on hand 21 flasks of quicksilver produced prior 
to that dat. Prothctton fr June 2 t. August 31, 1953, 


to 98 tIe ske and L.s during that period smt.d 
to 104 flasks 1ing 15 flasks in inentory at August 3i 1953. 
These 15 flasks were sold iabsoqu.nt to 3.pt.aber 1 195), 
and the royalty due to the Ooeraaent thereon iss been paid. 


Of the X(Wtlssks ol4 during the period June 2, to 
Augt*t 31, 1955, 21 flasks were produced prior to the date of 
the exploration contract,_afld ne 0vernsnt royalty is due 
thereon; 1iver, the riiiaLning $3 flasks represent sates 
frozi production subsequent to the date of the contract and 
royalty is due the Oovernasnt tlareonunder prod axons of 
Article 6 of the siploration contract, as follows: 


Datcof No.ot Unit 


1953 ' 
Jmo	 Lt 9* .	 1,7200 
1uni 19 2 l95.00 .	 39000 
July 30 192.00 5,74O0O 
July 15 4 193.00 772c00 
Aug. 12. '	 27 5,10300 


•	 Aug. 2 9 Xt9.00	 ' l,7OL00 
4g. ii 19.0O _________ 


Totals ..	 83 Ll5,*32.00 


Percent of olty	 •• . .	 3% 
Royalty Thze	 . . 79li60 


*	 Nuiiber of flasks ao14	 . 30' 
?rosu June 253 inventory 
N* *1.. subJect to 


•	 royalty
4-







1iS&


• .. •. 


'•	 qoJ• 


Aiaaiysis ot tI opu*torts procuction sti sales, subeet 
to ZA royalties, toflmvs* 


6/ 2/53 9/ 1/53 


F'asks of 
On hand Jwte 2, 1953 21.00 21.00 
Prothzctton subs.çs.nt to 


6/1/53 9.00 69..33 79643 


Sales: 
From inventory June 2,1953	 (ZL.00 (2l.) 
From productiom (d).O0 (65.)3) (7643 


On heM August 31. 1953,. 
i?3


.oi4
.UiItPt J* MIULflMI 


On hans April 3° PULIr1NL4 


Averag• Y.I1U* per Iaak 14. Lt7 LA1.14 
Gross proceeds 15,53.O0 1i,721..0F 197,5.0$ 
*oyait	 pSDC*nt*ge 
ReysLtt.s due


•	 5 
7L.6Q


5% 
9,86,05


5%" 


Royalties paid 2n,U J. 


tUuce of royaLties due ______ t. -746Q


The production and sales records Micate that production has 
continued since April 30, 1955, and that 105 flasks, including-
the 48 fLasks in the inventory at April 30 1955, have been sold 
for $31,46.00 betwein that date and June , 	 Under the 
procedure currently in effect, royalties agrsg*tinj $1,592.30 
ViU be paid on such sales at the tiie monthly royalty sattle-
*nts are effected for Nay aM June, l955 


The audit ha. confirmed the accuracy and propriety it the 
roya1t. due for the period June 2, 1953 to April 30 1955; the 
amount of royalty payaents received by .he Finance thic.r; and 
the balance of royalties de at the latter ctats*, 


The audit findings were dLeCUsei with : Burt Avsrj, aine 
superintendent and Nr.. Gilbert •. Mcke at the conclusion O4f th. 







On Juns X.3, 1955, th* iztr$ weD. dtacuu* wtth 
Mr. A,	 W.tasenb.r*i Lz.cuti!ø Officer, D1* ?t&t4 !aaa, 


I. V. istrict, 


June i3, 19
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Check Sheet of Accomnanying Engineer 


H 
Operator s	 Bonanza Oil & Mine CorporatIon	 1 955 


Address	 Sutherliii 


Oregon 


Exploration Contract No0	 cket No0 DNE292O 


Date	 Jue 7, 1955	 .	 Checç 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?
	


x 


(b) If so, is segregation and identification procedure 
adequate?
	


x 


2. (a) Does Operator co-mingle production sub4ect to fl4EA 
royalties with exempt production?
	


x 


(b) If so, do you. consider the allocation pf the co-
mingled production equitable?
	


Not applicable 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore 9 tailing. middlings 9 eta.) that 
may have potential value within the royalty pay-
ment period?
	


x 


(b) If so 9 are adequate records maintained on such. 
material to protect the Government 9 s interest?


	
Not applicable 


11. ,	 Do you consider the assay controls in effect are 
adequate?
	


x 


5. Do you consider that the manner ofdisposing of 
production gives the Government its fair royalty 
returns?
	


x 


6. Do your periodic examinations of operations indi-
cate the Operator is properly reporting his pro-
duction of ores subject to II4E. royalties?
	


x 


7. Comment on any item 2 to 6 if answer is No. 


John D. Bardil]. 


Mining gineer


67958
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t	 urrn 
A	 C(J	 tD1Z 


Afl Y	 kTfl7 P1?OJ	 CX(1 


13atn,a U tne Carperil4ori 
uthz'lin, Qregon 


P*et*nt to the provt tone o platioz Projuot. (ontct 
o.	 1OJ dated Je 2 i$3, (Dac*et Jt iU.29O), )sreiniiftei' 


cUd the I CotrectV* bot'mert ru aid The Unttod Vtatea ot Aics 
her3t3oi'tcl caflod the "Oormrnt"j to astebliat aid 	 the Oovsm" 
int'e porcents r ttltr i di*ti ard ita lien thereott *ttd 
t e 1xd r1oscrbod t cO trect1 the (rxret coridera aid 
throre oorttVie I t ditco'i	 4e1c*iont frr dtft* pro-


tt . 1* o bite ut frm. The c otsbtor 


*	 t aaS4 diecr r	 rm c dccribe4
broa43r or txItcated. as toUou*t 


rLttable ri i 17411 irig	 X&ee wore od to occ**w 
a audeto e.th*1e cotaot as * revu1t o p1matIzi 1Wo* per. 


oried on tbe 830 aid Ooat wu)s j 3OflLL!** 


iito	 DFC 2 1954 -	 Ii E:_jU_ N%* 1	 - 


n wzriu erii	 A Z(
3-2hI 
Capiee*	


2,5_. 


Opor*t (ca'i*l) 
C: trAct k t, & Au1it DivSxion	 AACI	 'S. 42'S15 Field	 Eier U (2)	 iriJt1*ttOA 'ir*nee Office	 r ( C7 0 	 A F.are & '1c, T eta1s 4viE ion 
D,ket 1 
r. rvtng th*iel, Acting iireotc 


atarie1s tirtci, EP 
Adnr.'s e*ig i1ie 


eratint Corttte 
. iiedi z , t, 1I6 


T, fl.	 srd	 . 522L 
F. . Johrmon	 -• 


rode700 
1r. F. !. n*y







I V* rsvtw.4 t . $ath1 tprts ' 


tot1 .* Xt14 


;.rtsMai to £*p1'.tto P z oJ, t ctret $o. itii .lflO, ck*t so 29S0, sLI Jas 1, 
Prt' C4t rct, vtthcvt A*b*ts *	 Ctret lb. IM.1G, Doskt 


*. LL& *9, *atd a. of Juw , 17 ,	 i4s &int Ia. 1. for th. p.zt oC 
ae 2, 1953 to I)oeaiber 3., 1956, eeverLn4 a pirt t th. exp1o.ntton vt asrer', 


a roparty ki	 sa t)*	 i$ Uea, xt4e4	 Lo1sm	 ty, 8t.t.f 


Wy rsIw acI4et a .dnb1* OX zb **t1y *dort, (Font ii .io) -- .rt. 
2m doernts *t ticbi4 tbsr%o, o,%ri.*	 t. oets i.ator4 #lt* too eontrt A 


portitent ssb.4i].s, .u).tattun tfh torn G<i.rsnt r.prei..atttve Vb. tettsS aM 
tb. J.et, aM $ d.u!atnat1 of t reab1sa.s aM ;rapvt'.ty 


seats.	 - 


TbLs rsi'iv	 i* 11*e S SU4J oMit of t Op.r*tor'. scsta aM ISS1 
fez Uis toUowt4 ree*e $ 


(a) Tb. sceeptM tts ( 6,)t6 i t aU, v	 p.rtuE( 
Mer tbm ti'tr Ct 'i,t 1j t * b ..ts	 yt*s 


	


!*sta4 coatS of fts r!	 mctiUi f perr3r*4, vero 
over by icrt r	 in Med &xt , 


1sssd by C I	 LiA Aji,Lor, ow 


(b) *3.1 of too costs Lrr.d aeAc 4 ne asrir..o4 Ceatract 
(5I,G3o.0) were	 ir a outceet pro't.LcZ for 
p*Yt by tia	 r*t	 te beat• cf fbreC i*it 
goats of %Iatt$ of .or .ctLL porfarad. 


1b* reviev tiocoaM tbs toLtr1nj faets t re*rd to tb. at aj4 or ii be 
-liLt	 .eatt*O*4


eott as bteL	 y- it	 tot	 $9,o63. 31 
ttc*tn (sebsouts stt*tx)t


$TT'3 
ass I*btetzt a y M4tio: 


IerwttZ	 (. 6)	 ji.@) 
Tots-i Ace9ted :o,t 


Tb. seatreet caLls tor . T part tipticm f Szotstt szsss by *s 
U*ttM at.t.s ovsratt Tbcet,re, psIt to the sentroetor by tb. G.vsiit 1$ 
tbs '*t of lbIr.aty tma tivo brsd savasty tr4r aM 23/100 Uars 


13-. 
.	 si4M voltA aM p	 'rovt44 tMt ta k.41Qa1 t*.st tInP Of tear, tbs 
____	 r otoet t'5t4it otftatii baa sc.it,4 on viii sesept t piWaM 
3s.vt* otrvi.. t tb.a tsriu o t !4 citrnet.


- .
	 .WA*ditor - 


Igarek 21,, 1,97







p..LI 
DrUtt	 1,723 t*t $ 
Cro..o.utt'4	 •


____ a 
fvt I 


?Qt*J Mespt.0 ôsts


$1.,,97Oo 
2,233OG


00 


I


I4a	 •1 


4; 


'S 


of 


T $44







Dzr3E MINERALS CLOR*ON AIS 
Co Ac? A	 RAtj AND AUDIT DIVISI 


ur OF zvuw 


I h*e reviewed the Monthly Reports of: 


•	 •: Bonan&a 011 aX4 Miiie CoxoratiOn 


pertaining to RxploratiCfl Project Contract No. idx5 lO , Doc]et Wo. D*EA-
2920, without amendments, for the period of June 2, 1953 to February 5, 195k, 
covering a project for the exploration of mercmry on property knin as 
Bonenta Mines, located Lu Douglas County, Or.fl. 


My reviev included an e,teiflatiOZi of the Monthly Reports (Forms 1F.lO14) 
and supporting documents attached. thereto, coiqierison of the coats claimed with 
the contract and pertinent scbsdules, consnitstici with the Executive Officer 
of the A Field Teas, and a determinatIon of the reasonableness and propriety 
of the costs. 


This review vat made in lieu of a final. audit of the Operator' a eccont* 
and records for the following renson: 


(a) AU of the coats incurred were under a contract 
provistn for payment by the Government on the 


basis of agreed estimated costs of units of work 
acttsfly performed 


The review disclosed the following facts in regard to the amount paid 
or to be paid the Contractor: 


¶otal Cost as billed by Contractor 	 $36,O96493 
Exceptiona	 None 


Total Acepted Costs	 $6O98. 


The contract calls for a 75 :ercent participat1on of exploration 
expenses by the United States Gove:rnz*eat. Therefore, payment to the Contractor 
by the Qovernment in the amount of Twenty seven thousand seventy four and 52/100 
Dollars	 •


421,0714.521 


is considered valid and proper, provided that the Regional. Zxecutive Officer, 
the Administrator, or other competent official has acóepted or viii. accept the 
project as having othervise met the terms of the contract. 


•	 •	 :	 // 


C. A. Turner, Auditor 	 • / 


August 30, l95







Docket copy 


•	 i. £11 woTk sL operattone provtded for in 
ssL4 eouh'aet shell be termii*tsd $s of the date 


• first sbe ritten 
The Qp.rst' Shall pi't1 ieier to 


the Oevera*t a full	 tisl report aM a 
tiz*l *ccountin€ of the aits f work pertCrd uMei the oiitraot p to aM is*ltiding the date 
first above izittsn. A	 ts of work pfid 
after the date first aboie written ds31 be for 
the a.l aocomt of the Operator idthmnt GOfltZibe1b 
tion bi the aov.rint.	 .• 


3 ff Operator bs*'eb'y releases aM agrees 
to a*v* the i.v.rnt 2*a%lss fron all olsii 
or dMs wer or arisi s'it of said oontr*et 
ozoept as herein .therwta. id.d 


k £11 rights of the $evuint with ra 
speat to *artifisiitioa of disoovar or dov.lap 
aent, psrent* *'oralty , s lien tar e*nt, 
as o,i4d in the eit, are ee4vre4. 


• •	 Dr wjss V,EIOP, thise parties bays exeoutod 
this Aeeut as of the day aM sear first aboie written. 


X U*XID B?A$ MIZ1CA







.4
0	 DockøCopy 


AmsaD wtatTlO flOJ*T OQXTMCT 
o**xzA OU. & MIfi cO*POIAXON 


B? 10. flN*A$9aD	 17 


ZttaNre.thi$ 4tfL1Id*Yot	 Aui 
tween the Utittet 8tat of 1zerics, sotin throu the )e.rent of 
the I*terot, 1.f.aie iae2'*2M ZxpioratL M* is tisa, set ki**s.


	


•	 Oil & KiM Corporation that Msz4*st I orstisa 1e$et C ntraat Ia • 
X4*.*3.0 (DoOst lo.	 Aw*0), 4*t*4 1Jt3..3, 155, is *as*nd*A i 


3.. Zn A tide 3 of the As*Ms4 Coatrat, the 4ats for op1.-
tion of werk is ezten. fraa Ju&* 1, 1956, to tiZ7 1, 1937 


.2. 1* the first lin, of Article U of the M*4.* Ct*trst, 
"the 1*iOt si*teek 70m?I" is subtttuts for 1 th0 psrto fifteen 


3 Zn Zxhibit HA0 of the M.Ms(L Contrset, mMr sertptto 
of th Woi:k;, P)$5 Us 


(a) nrerhs 1os 1, 2, Mk *ri reiset to read as 
toUovs


"i. irc* a point ($sic 818 s.) an the 8304o.t 
•	 1s1 of the Icrn*nsa Mine, 335 feet south.f #19 vinse, 


rift en the sin strsdr. 671 feet in C sc*tthez'ly 
tirootton."	 ••	 • 


'lb deterains the vttth of the $trt*etuies eiosM 
by the *k ter Zt 3. sbova, crosscut a asz1* at 77 


• 	 S 	 •	 •	 tIeet.*	 • 


"k. ?rth*fseeott3mM. driftooth.830' 
•	 foot .tev.X at t) *onaua Mine, srnxitely 850 feet 


•	 •	 nortb. of 19 *thse, ttift on vein struwte 6 feat 
in * MYtheTly dtrecttan."	 •, 


	


• •	 •	 • () ?z'r* Mo., 5 is	 1stet.	 0 	 • 


• •	 •.	 (a) ?he fóU	 new pa r*ph Mc. 7 is s64et2 


$7. ?*5tth*f*O*0f the iuth drift onthe1,1YG," 
• toot m1 of the $nan*a . Kin*, (as of the date of tbis 


• ane*4**at) trift on v*in atructr* o6 . feet in a southsr • 
ly direatts*. 0 (*.e Jtgr. k) •	 •	 •	 . 


k:	 •	 "p'	 the tOi1stton Of


__________ is rseise& to read as foUowei







'?ixi4 it Ce$ts j	 1t-t-


PtzaSO I 


Co*t of tbswozk ep1Ltt*( nd.r tM 
prior contract	 436,098 98 


Phasø U 


1,723 f*t of 4rUtig	 I 09 oo/rt. $9,967.0o 	 0
77 test of oroesi4tin* 29O0/tt. : 2,233.00 


200 test of rsisj	 I 429 00/ft. 


1sti*et. Tts3 Cost of itase ii 


*sitIsst.& Total Cast of Prjest (roundM to)	 _________ 
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Contract No. Idm-E 


UNITEb STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS	 ATION ADMINISTRATION 


1 '	 EXPLORATION PROJECT CONTRACT'	 - 
-	 (Short Form)	 ' 


Itis agreed * $* Ot tbb 15th day of	 , 195, between the 
United States of America, acting through the Department of t è ,Interior, 	 ense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 * Iifl* cCX,Qt%t1I 


corpor* 


whose mailing address is 	 O*.'*I4*


hereinafter called the "Operator," as follows 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
.12.50, as a ended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, 	 AI*1Z 
11,	 prrt	 - 


The Operator shall not transfer or assign this contract or any right thereunder without thewritten 
consent of the Governmnt.	 -	 ' 


ARTICLE 2. ODerator's property ' rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") 'is in the State of..........................., County of D*1*$------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is, the 4 --------- ------------------------------- of ..*	 ____ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue 'of a° ---------- ,recorded in Book -------,page._"........... 
official records of said County; and 


(2) The Operator's right, title, or interest (whether asowner, lessee, or otherwise) is subject 
only tO the following claims, liens, or encumbrances . --------


(c) The Subordination Agreement of the holder of any claim, lien, , or encumbrance listed above, 
and (if the, Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, oi tionor, etc.), are attached, as follows: ----------------------------------------------------------


If sufficient space is 'not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 ,	 ' 


8 State on a separate sheet. marked "Annex I" the legal description or 'enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the. mineral rights," "an undivided one-third," etc. ' 	 '	 ' 
Insert "deed," "lease," "contract," "location notice," "patent," etc.	 .	 '	 .	 ' 
If not recorded, so indicate 'by inserting "Un." 	 . '.	 ___ i,___. ''' ' .	 '"	 '''	 16-7OOi8..1. -







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certitjcation having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nOr surrender the land nor any right, title, or interest 
therein, nOr permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a. percentage royalty on production and lien for the payment thereof If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------The worj to b1n' 
is described in Exhibit "A." The Operator on or before --------L151955---------------shaffffieiTh 
the work, and on or before 	 l 3S6	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of- the' wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in .a workmanlike-manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The' Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such insiiections. 	 . 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection' with the estimated total cost of the project in the sum 
of	 ------------------- The Government will contribute .. 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator 'has rendered to the Government his final 'report, "and 'any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold, from the last voucher or vouchers such sums as it:sees fit not in excess of 10 percent of the estimated 
totaL cost of the work. ,,The Government wil'l,,make its.,.contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally, audited and settled. To the extent that 
exceSses over fixed ui.it"costs or any excess over the' estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay , such excçsses, for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and. suppliers for the account of the Operator rather. than to the Operator.' 


ARTICLE 6. RepOrts, accounts, ditA—(a)"Opérã'tO's 'records.—The Operator shall keep suit-
able' records and accounts of the units-of work performed 'and of any production in which-the Govern-
ment may 'have an interest; an:d shall preserve those with respect to work performed for ,at least three 
years after final payment by the. Government, and those with respect to production for at least three 
years after any obligation to pay"royalties to the, ,,Gvernmnt has,terminated. The Government may 
inspect and audit said records arid accounts at an* time, either by itself or by a certified public account-
• ant.' TheComptroller General of the United States or his representative, until the expiration of said 
three-year periOds, 'hali hà'accëSStb and the right toexatninè any. pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment unti'l.,final'audit by the Government. 


(h) Progress reports qnd vouchers.—The Operator shall provide the Government with five copies 
of monthly. progress reports .in three sections as follows: (1) Operator !s Monthly: Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various, types of work performed during the reporting 
peripd aud the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . . This final report shallinclude a geological. and engi-
neering evaluation of the results of the work performed under the àontract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 .	 ,	 . 
: (e) Compliance with requirements.—If in the opinion of the Governmentany of.thê Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable'attachments as anexpense of 
the work to which the Operator shall contribute. The Govérnmentmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records' or accounts. 


ARTICLE 7. Repayment by ,Operator.—(a) Certification.-.—Jf the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see 'Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery :or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless' of 'any certification of discovery or development, 
from the date of the contract until the lapse of the time within which theGovernment may make such 
certification, or until the total net' amount contributed by the Government without , interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first 	 At4	 U (c) Basis for computation.—The Government's royalty shall, be a percentage.of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b.' point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost' , Of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the 'Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent') applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 ' .	 .	 '	 '	 .. 


(d). Unsold procluction.—If any production (ore, concentrates, metal, Or equivalent), after the lapse 
of six months from the date the ore. was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, ,at its option, as long as it so remains, may require ,the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, ' or equivalent) it is in 
when the Government. elects to require computation and payment. .Jf,,any production is used by ,the 
Operator in integrated manufacturing or fabricating operations beiore the Government makes its elec-
tion, the Government's royalty on such production sh4âl be computed on the value thereof in the form in 
which and at the time when it is so used "Value" as here used means what 'is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax -determination, or the 
market value, whichever is greater.'. 	 '	 .. 


(e) Perceiitages of royalty.—The .percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" oi "value") not in excess of eight 


dollars ($8.00) per ton of production in 'the form in which sold, held, or used, plus one-half (1/2) percent for each additional full fifty cents ($0 . 50' ) by which such amounl exceed eight'dollars ($8.00)


	


per ton, but not in excess of five (5) percent of such amounts. 	 '







O 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3.1,4). percent.) 
(f) Time for computation and payment.—The Goiernment's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operatiOns, as the case may be, as above provided 
in this article.	 .	 .	 . 


(g) Lien for payment.—To secure the payment Of its percentage royalty, there is her ,eby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is . extinguished by lapse of time or is fully paid. 


(h) Notic.e to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser Of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
-' on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may. give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default ipust be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up,. reporting, and account-
ing. The remedy provided for the Government in this pargrap "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
• affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Qfflcials not to benefit.—No member of or delegate to Congiess or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be constrUed to extend to this contract if made with a corporation for its 
general benefit. . 	 .	 •	 .
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Executed in sextu1icate the 	 saovewrin.	 ds& ot 
1N	 4' 


: OIL P	 THE UNITED STATES OF AMERICA 


(Operator)	


By
Ezpoz'sticn A1nS.stz'sticn 


By


	


	 " 
Superindent 


....................................................................... 


•	 • 


I--------------------------------------AL.Alke.e. -------------------------------------------------------------------, certify that I 
------------.Pre.sident----------------------------------- stc' of the corporation named as Operator herein; 


that ------------------------rtnLAvary------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------SupsrtrLt.en4eat-----------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is w 
the scope of its corporate powers. 


•	
r CORPORATE 


L SEAL 
U. S. GOVSRNENT PRINTING OFFICE	 16-70618-1











The parties to this AlMaded Contrsot are s1,o par 
ties to C**tr*et 10. X4*'13LO (oM*t o. NIA.492O), dmtsd 
June 2, 1953, executed on form V2OOA (Psbr*r7 195*), as 
snd.d, h•weinattsr eafled the "Prior Ctreot ' me Prior 
Contract na terais*ted b an azis.asnt dated hbrusr7_5, 


aM a eertitis*tion that $ 4iaeoiy or' development 
had resulted tr'o the work 's *d saembez' 2, 194. 


me parties desire to reactivate the terminated 
project; to *44 work to it; to add to	 laM d.sortbd in
the Prior' Contract; to restate their agreaent on a new 
contract for*, )W200A (JWvised June t951); aM to praaarv* 
the certification of ttacovr or deveZcont 4e under 
the Prior Ccmtrs.st eM to increase the period for rapeya.nt. 


$01 Tilimlimmi, it la es*twi23y agreed that: 
1• ltf*$ttVo $1 OtJUfl* IS, 1935, tt* Prior Contract 


is hereby superseded b7 this Aiiiaded Contract *zmoutsd on 
Pore .IOOR (Bsvtapd Ja*e 1931) which ebsU govern the 
overraNnt 's cisia and lien for percentage roslt, aM in 


which the rights aM obligations of both parties are ALII7 
rgød, Cxept that vousher's and c1*ii for the Iovemaent s 


contribution to the work p*rtoxe4 under the Pri.r Oontract 
end psnt thereof br the Sovornaent *hall be as provided 
in the Prior Ccntz*ct+ 


a. me work ,o1*ted	 the Prior Contraøt is 
included in the description of the work in this knended 
Contract, the cost thereof is included in the estimate of 


'ocets in this AMed Contract, and the total aunt ccn 
tributd b the CIover.nt on account thereof is repsabIe 
'ander the raItyr provisions of this Aman4,4 Contrsøt, 


•	 3,	 oin'tlftC*ti of discovery or dvelopsent de 
under the 'ior Contract in preserved and is considered as 
)*tng been aide mder this Amended Contract, and the 
reqtdrenent of * certification of diseever or' development 
under Article 7(s) of this Amended Contract is hereby waived,
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UN ITED STATES OF AMERICA	 IDM-E 510
DEPARTMENT OF THE INTERIOR 


• .	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •.	 •• 


EXPLORATION PROJECT CONTRACT' 


	


(Short Form) . 	 .	 - 


IT IS AGREED this - --------------------day of------------ 3Ufle --- , 195.3, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Goveinnient," 
and' _anZI 
ezIetiDg wdmr aM b v&rt at	 *ws *t tI Stat. at Oi*gon and 


hereinafter cálièd'thé "Operator," as follows: and as set forth in Annex I attached hereto 
and made a part hereof: 


ARTIcIz1. Authority, for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Akt in Defense Exploration Projects." 


ARTICLE 2. Operatos property rights.—With respect to that certain land situated in, the State of------Or*jon- ---------------
-----------------------County of - ----------------------------------, described as fo1los: the of ttm	 end th 4 at t J ot Sc i6 ¶ I	 il1aatt* JIiirtdian, aa indlcat*t * 	 p attsehd teto,. id. * part br*f, and antitled !mnsa JU*,. Ifl4., J$od&na n , 9, Ib, end 17, !F 5S, R K L a., L*Iss County, or!e&on.! 


the Operator represents and undertakes:	 •	 •	 .-	 -	 •	 - 


(a) , That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


--------------------------------------------------------------------------------


- (*rrthw .r ' 1IUI -%llU*.1. :1L1TL,1 JULJniUul*t•iP'' ',	 .• ril'.::k1 ]L',U .____J 
•


	


	 The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental -value, depreciation, depletion, or other cost of 


, acquiring, owning, or holding possession thereof. 	 ,	 -	 ,	 - 


Aaricrn 3. Exploration project.—The Operator, within ----- days from the date of this contract shall commence workonaprojectofexplorationfor'--------
JIS2C17------------------------------------------------------------------------' ______________________ 


in or upon the described land ; and shall bring the 'project to completion within a period of------3*JB -------------from' the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached )iereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by. the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and emplpyers' liability insurance, with suitable and adequate equipment, materials,' and labor, to bring the 
project to completion within the time fixed. The Government shall have the 'right to enter and observe and inspect the work at 
all reasonable times, and the Operator' shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 	 .	 ' 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed 'in terms of units of work 
to be performed '(per foot of drifting, per foot of drilling, per cubic yard of material to be moved, 'etc.) are set forth in Exhibit 
"A," attached hereto.. The Government will pay ------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform wit the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 i'.O()which is	 pei cent of $	 . the agreed, estimated total cost of the project in which t ë Government 'will particte: Provided, That until tt!è"p a 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 
- ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 


reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Qperator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches. showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground.	 '	 -	 _..__ - 


1 1f sufficient space s not, provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 	 - 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty, 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 -	 18-60329-I







. 


(b) Final ieport.—Upon comp n of the exploration work or termination of lontract the Operatr sha1l'proide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opiniOn of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Aecounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. • The Government may at any time require a check of the work performed and 
an audit of the Operator' records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARflCLE 6. Repayment by Operator.— (a) If, at anr time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discoveryox development. In the event of such certification, any minerals 
mined or produced fiom the land described in Article 2 within 10 years from the date of this contiact including any mined or 
'produced :}fore thecertificátion,: shall be subject to a percentage 'rdyl1r. which the Operator or hisshccessor in interest shall 
pay to the .Governrnent,upon the net smelter returns, the net concentrator returns,or other net amounts realized from the sale 
or other disposition of any such production, in whatever form dispOsed of, including ore, concentrates, or metal, until the total 
amount contributed by. the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occursfirst, 
asfollows: See Annex I, substituted for that part of 6(a) preceding the colon: 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excessof eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 .	 . 


(For instance: The percentage royaltj on a net amount of five dollars ($5.00) per ton, would be one and one-half (1!,) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here:used, "net sthelter retthns," "net concentrator'returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would' be the gross income from mining operations for-percentage depletion: purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 '	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written, consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a ;percentage royalty on production and 
lien for the-payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reasonthe net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's libility, the amount thereof, shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Admimstrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 - 


ARTICLE 8. Te'rinination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his -share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and-added provisions 


Executed in sextuplicate the day and year first above written. 
THE UNITED STATES OF AMERICA 


'By 


&j4Mnevs1s zpZ*stton 
AL1M8tT$ttOn 


certify 'that I am the	 Assistant	 secretary 
A. L. Albee	 ,who signed 


President 


I,	 - Charles G. Houghton 
of the corporation named as Operator herein; that
this contract on behalf of the Operator, was then -	 President	 of said corporation; 
that sad	 for and in behalf of said 


coition	


utho n rd is within the 


II. S. GOVERNMENT PRINTING OFFICE	 iO-06829-i
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ANNEXZ 


The fo.11o.wlng....provisiOns. are in lieu of all of paragraph (a) 
of ArticLe	 which. prec.ed.e.s....the, colon: 


If at.any...t.im.e..the...Go.vernment considers that a discovery or 
development, from .whicb..pro..duction...may .b.e.made has resulted from 
the exp1oration...work,....t.he.. .Gov eminent.,, at any time not later than 
six months.. after . .tbe....Operator has.. rendered the final report and 
fina.l...accou.ni. re.qu.ir.ed.by ...tbe....xplorat ion. project contract, may 
so c'ertifr...in...wri.ting.....to.....th.e. Operator. Such certification shall 
déscrib.e...brpadly..O.r. .indi.cate. .the..,nat.ur.e of the discovery or develop-
ment. The Op.eat.or, or his.aac..es.sor.in. interest, shall pay to the 
Governzn.e.n.t. .a .royalty...on all. .m.inera.ls mined or produced from the land 
which is.. the... sixb4ec.t. of the....exploration project contract, as follows: 
(1) Regardles.s....01 any.. certification of discovery or development, from 
the....dat.e..of..the....contract until the lapse. of the time within which the 
Govemnm.ent....may make. such. certification .of discovery or development, 
or until the...total..n.e.t.. amount. contributed by the Government, without 
interest,... is.iuJ.ly..repaid,....whichever occurs first, unless the Govern-
ment waiv.es..its... . right ....t.o...a.. royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years 
(or other . period., fixed by. the . contract) from the date of the contract, 
or untLi the. total ne.t. amount contributed by the Government, without 
int.ere.s.t i.s...fuily...r.epaid,.. whichever occurs first. Said royalty 
shail....b....a....percentag.e. of. the..net smelter returns, the net concentrator 
returns.,... or other. net.. amounts realized from the sale or other dispo-
sition. of. .. any....uch..production, in whatever form d.sposed of, including 
ore,. .concentrat..es,.. .o.r metal, as follows:
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ZX?LOUTXOW POJiiCT CONTRACT 
BOKANZA OXZ AID 1IXMI CORPOitATIOK 


DOCKET 110.	 A.29O 


ØLon of the Work 
•	 j4	 •L.L. L • TS_L___I-


:Th.. obJ,ot at the work is to explore for aerour ore 
the areas shown on the sap slt*absd h*reto and aa4e a part 
hereof and entitled 'Z.engitu&tnsl Section onansa sine, )Isy 3, 


The proposed work, as indicated cn the aforesaid nap, 
is as followsa	 • 


I. Pros a point 3 feet south of #19 Wtnze, on the 830 
toot level, drift on the vein structure 6o0 feet southward. 


•	 2 Ta determine. the wXdth at the struatures exposed within 
•	 the above 800 t.*t at. drift, crosscut a total of 100 ft at 


points to be agreed upon by the Operator and the OoverT*Lent. 


3, Dewater #40 Vinas troa the 96O400t leve] to the ZO50 
toot level. 


4. Rehabilitate repair, and ole*n out #40 $inae from the 
•	 96Otoct lays]., to the 2050'.teot 1eve31.	 .;• 


• ••	 5. Prcái point 40te.tnorthot #4OWtn*e on the 1O50-. 
•	 toot level, drift Ofl the V*iM S %aetui'* 400 t*t nOz'thw**d, 


6. Pros $ point 80 ;teet south at #40 Wnse on thO l050. 
toot level, drift on the vein structure 300 i.t southwer4 


7. To determine the width at the atruotuz'e exposed within 
the above 300 and 400 feet at drifting specified in Items 5 and 


-' 6, n'ossout n the l05O.toot level a total of 200 feet at points 
• to bs agreed upon ay ths Operator and th Overnawnt. 


•	 8. • *b.,, where nseesssry• not inexcas* of 0o £eet of 
drifts and/ax' erossauts,


•	 ••	 ••











•
RECEIVED 


C UAU O MtN 


W1Yi 1957 
SPOKAN/1 


R	 AY IL() 157 


I ______ 


BONANZA OIL & MINE CORP. 


Sutherlin, Oregon 


APPLICATION FOR AID IN AN EXPLORATION PROJECT PURSUANT 


TO DMEA ORDER , UNDER THE DEFENSE PRODUCTION ACT 


OF 1950, AS AMENDED







APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED 


April 18, 1957 


1. a. Name of Applicant: Bonanza Oil 8 . Mine Corp. 
Sutherlin, Oregon 


b. A corporation incorporated in the State of Oregon 


c. Arthur L. Albee, President 
Four Liberty Square 
Boston 9, Mass. 


Dudley L. Milliken, Vice-President 
Cambridge, Mass. 


Jack H. Beck, Treasurer 
3621 Franklin Blvd. 
Eugene, Oregon	 MAY	 19J 


Frank Kopelman, Secretary 


Brookline, Mass.


Ass; stant 


2.	 General. 


3..a. Applicant's Property Rights. 	 -..---. 


NE 1/k of SW 1/1+, Sec. 16, NP 25 South, Range k W, Willamette Meridian. 


SE 1/k of NW 1/k, Sec. 16, NP 25 South, Range k W, Willamette Meridian. 


SW 1/k of SW 1/k, Sec. 16, NP 25 South, Range k 14, Willamette Meridian. 


b. Property name. Bonanza Mine 


c. Title. Owner of land. 


d. Owner	 . 


e. Liens or encumbrances. None.
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f. Unpatented Claims. No exploration work will be done on the 2 
unpatented lode mining claims held by the Bonanza Company. 


4. a. Physical Description. 


Ore has been mined from 10 levels. No. 19 winze located approximately 
800 ft. north of No. 11 adit portal connects the 370 level or the main 
haulage level with the following levels from which good quantities of 
mineable ore have been mined: 500, 630, 700 and the 830 levels. 
Five hundred feet to the north of this No. 19 winze the No. 40 winze 
was sunk at a 15 deg. angle to the 1260 level, a distance of 430 ft. 
Rock is mined from the 960 levels, 1050, 1150 and the 1260 levels, 
hoiste to the 830 level, then trammed by battery trammer, (Mancha 
Little Trammer) to the 19 pocket where it is hoisted to the 370 level 
and trammed to the surfa	 ore bins and waste dump. 


Exploration work by drifting north and south along the vein structure 
on the l26Llevel is currently showing favorable results. The 500, 
630 and 700 levels have been abandoned, but are partially openfor 
inspection. 


A Finley-Eimco Model 1	 overhead loader is used for removal of rock 
from tunnel'Theadings. Joy-'L-37 Jack drills and CopoAtlas Jack drills 
are used for drilling. Sandvic-Caromant drill steel has proven successful 
and has replaced a previously used diamond twisted auger steel usually 
used where the degree of alteration would not cause a dust hazard. 18 
hole drift rounds are drilled and blasted by conventional blasting 
methods using No. 6 blasting fuse caps and black sequoia safety fuse. 
45 percent Dupont blasting powder @ 2 -elex is used for all underground 
blasting. Rock is trammed to the 1,0 pocket on the 1260 level from the 
north and south ends and from stoping operations manually. AManch 
Little Trammer services both the 830 level and 1150 level. A Tita1 B 
Trammer is used for transporting rk to the surface on the 370 level. 
C. S. Card rocker type ears and Grass Valley side and end dump cars 
are used throughout the mine. All chute lips and pockets are equipped 
with arc gates manually opened and closed in loading ore cars. Ingersoll-
Rand double drum slushers pulling a 4 Cu. ft. scraper are used to drag 
the ore down the flat dipping ore passes and to the ore passes when 
necessary. 


Since progressive mining began at the Bonanza Mine In 1936 many systems 
of mining have been used which include a small top slice, stull and 
pilla, cUt and fill and stoping by the squareset method. Roofbolting 
combined with placing stulls and leaving small pillars has replaced most 
of the square set stoping on the levels below the 830 level where the 
transporting of timbers to tbe lower levels is costly. 


The mine is comparativelydry, but surface run-in during a severe storm 
presents a serious pumping problem. Pumping, stations are located on the 
630, 830, 1050, 1150 andl260 levels. The average normal water to be 
handled does not exceed 6ogallons/min. Most of the stopes and other
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1+. a. Physical Description (continued) 


• working places are dry, but because of the presence of the flat 
dipping ore zones, it is necessary to penetrate into the footwall 
sandstones to gain elevation and dip for adequate servicing of the 
stopes through installation of chute lips. This sandstone st.ructure 
in most places in the Bonanza Mine is the source of much water. 
Often the ore is blasted, delivered to the service drifts and loaded 
into the mine cars by using an overhead loader. 


All horizontal track gauges are 2L1. inches. No. l9 and No. 40 winzes 
are of 30 inch gauge. 16 lb. and 20 lb. mine rail is being used. 
The absence of a severe acid condition at the Bonanza Mine permits 
a long life from the metal rail and air and water pipes.' 


3 conductor 2-O'electric underground cable services mine pumps, the 
two electric hoists and provides electric lights in the mine. Two 
Chicago-Pneumatic 410 compressors furnish compressed air for air 
line respirators usëd'around the reduction plant and for all air 
driven equipment in the mine. 


The Bonanza Mine reduction plant includes one 4 ft. x 60 ft. rotary 
kiln geared to handi an average daily tonnage of 50o 60 tonsdaily, 	 7 
depending on ore characteristics. The ore is crushed tog, inches 
minus, conveyed to a 200 ton capacity storage bin where it is again 
conveyed to a smaller feed bin having a 20 ton capacity. A 12 inch 
dia. ribbon type screw-feeder feeds rock ihto the kiln. The rock is 
discharged continuously and is subjected to a high of 1150 degrees. 


Mercury vapors and associated gases are discharged from the feed end of 
the kiln, pass through a sirrocco type dust collector and are forced 
through a series of 16 inch'dia. C. I. Condensor pipes. Dailywashing 
of the inside walls of these pipes is performed manually.' Mud (soot) 
is dried over a steam' heated table and hoed or agitated for a short 
time until no globular mercury, can be freed. Because of a sickened or 
coated condition of much of 'the washdown it has been necessary to retort 
the product after hoeing. A 0 type retort is used for this purpose. A 
new condensor system has been installed that causes the retort gases to 
be expelled from the tube by suction effected by a cold air fan. 


4. b. Production. 36,642 flasks to Jan. 1, 1957. 


b. Ore Reserves. 


1.5 - 1.9 pounds per ton 	 17,000 tons 
2.0 - 2.9 pounds per ton	 35,000 tons 
5.0 pounds or better per ton 	 '	 7,000 tons 


Developed since Jan 1, 1957 
7.0 pounds per ton 
4.0 pounds per ton 


Current Production:


2,000 tons on the 1260 level south. 


6 , 000 tons on the 1260 level south 


'))
75 - 100 flasks per month.
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k. c.. General Geologic Features of Bonanza Mine. 


The Boflanza Mine. workings are located in.theSW . 1/2, Sec. 16, 
NP 25 S., Range 1+ W., Willamette, Meridian •in Douglas County, 
Oregon. Ore occurs along a bedding plane shear zone extending 
for aknown distance of 3,000. ft. Deposition in cinnabar is 
dependent on.the degree of alteration, extent of horizontal and 
vertical shearing of the arkosic sandstone footwali and the tuffaceous 
sandstone vein filling;. The vein dips to the S. E. with better 
deposition occuring along the flat dipping zones showing a dip angle 
from 30 deg. to 1+5 degrees. Rich pocketsof ore occur beneath flat, 
gouge filled thrust faults that.transect the bedding shears at an 
angle. Some steeply dipping shears also contain films of cinnabar, 
not at points where they cut the tuffaceous sandstone, but also where 
they transect the sandstone beneath. This suggests that at least some 
of the solutions rose along steeply dipping shears until they reached 
the upper limit of the shear zone or the shale. Here slowed-and, diverted 
by the overlying less permeable rock, they deposited the ore minerals 
beneath it andbelow the gouge along flat . shears. The bedding plane 
shears in the tuffaceous sandstone have clearly been the main channel-
ways followed by the ascending solutions at the Bonanza Mine, but 
steeply dipping faults and flat trust faults served to spread the 
solutions throughout the fractured and sheared zones. This mode of 
occurrance of the Bonanza ore body is authenticated by exposures on 
all levels. The overlying impermeable shale exposed in the upper levels 
continues down the dip to the 830 level along the south ore body, but 
farther north the predominating hanging wall rock is a. siltstone. 
Exploration by drifting south of No. 1+0 winze on the 1150 level has 
indicated the shearing is more localized, limiting the mineable ore 
shoots to tonnages of 6,000 to 8,000 tonsor slightly over. Values 
increase appreciably as distance is gained from the more compressed 
zones where the vein in pinched.to.2 inches, to 12 inches in 4idth then 
widening to 10 ft. to 12 ft. for a distance of 150 ft. on strike. This 
condition appears to have formed 	 natural trap for the ascending 
solutions to have deposited cinnabar values-in the isolated zones as 
exposed in the 26-1150 level stope from which 6,000 tons of 8.0 lbs./ton 
ore has been mined with a small tonnage remaining of an inferior grade. 
It is interesting to make a comparison of the conglomerate and breccia 
that has been exposed-on the 830 level and the 26-1150 zone. On the 
830 level where shearing is not prominent there has been little 
alteration.and bleaching of the narrow vein filling present; 'the 
conglomerate contains a substantial amount of calcite, carbonates, 
but no cinnabar. At a corresponding distance from No. 19 winze pro-
jected to the 1150 level the similar breccia and conglomerate containing 
some-well rounded and some sharp rock fragments have been bleached and 
contain.substantjal amounts of cinnabar to the extent mirieable ore has 
been exposed in this area. The same condition exists on the 1260 level.
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1+. c. General Geologic Features of Bonanza Mine. (continued) 


Exploration drifts north and south along the vein structure on the 
1260 level have exposed widths of 12 ft. with an average width at 
10 ft. along the strike for a distance of 500 ft. Values in cinnabar 
follow somewhat of an erratic pattern varying from a few tenths of a 
pound to a high of 7.8 lbs./ton. All indications present on the 1260 
level make exploration below the 1260 level desirable. Future explor-
ation of the Bonanza Mine ore potential shoUld be directed toward 
exploring the downward trend of those structures already explored on 
the 1260 level and the 830 level. It is reasonable to believe large 
tonnages of ore of mineable tenor will be found as advance is made to 
a greater depth. The mineralization of both the 1150 and the 1260 levels 
indicate aight increase in orpiment, but so far as has been determined 
has had no bearing on mercury rovery or marketing. 


Accompanying this application are: 


1. A longitudinal section map showing ore reserves and position of 
ore reserves. 


2. Papers describing the ore reserves. 


3. Property map showing position of the proposed exploration work. 
1+. Cross-section showing proposed No. 1+0 winze and 11+60 level cross-cutting. 
5. Assay plan of the 830, 1150 and 1260 levels. 


1+. d. Location. 


The Bonanza Mine is located 9 miles east of Sutherlin, Oregon in 
Douglas County. 1 1/2 miles of the well traveled road is maintained 
by the Bonanza Company and surfaced with calcines from the treated 


ore. 7 1/2 miles is country road, hard surfaced to accomodate heary 
traffic and is open throughout the year. The chief means of livlihood 
in the Sutherlin area is gained from the mining and . lumbering industries. 


1+. e. Manpower. 


SufficIent skilled labor is available for all phases of mining at 
Bonanza. 27 men are currently employed at the mine and in the reduction 
unit. Màtial and supplies are available to carry out the proposed 
exploration program. Second growth timber and sawed lumber is abundant. 
All steel products are furnished by local supply houses. The water for 
drilling, fire protection, and other Uses is provided by the underground 
pumps. Electric power is purchased from the California Oregon Power 
Company who has supplied the mine with power since 1936. 


5. a. Mercury. 


b. Proposed work. 


1150 Level South Drift. Advance the 1150 south drift from a point 960 
ft. south west of No. 0 .winze a distance of 1000 ft. to a point 1960 


ft.	 rtiof No. 140 winze. The work will consist of drifting along the
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5. b Proposed work (continued) 


vein structure or contact 'in a southwesterly direction corresponding 
with the strike of the vein exposed on the 830 'level south drift.. 
Purpose to explore the' downward trend of the ore body exposed on 
the 830 level.	


0 


140 Winze. Continue No. 140winze 200 ft. @ 1+5 deg. angle from a 
point 35 ft. below the present 1260 level to a point 35 ft. below 
the proposed' 11460 level, to gain distance below the favorable showing 
exposed on the 1260 level north and south drifts. The winze will be 
5ft. x 11 ft. and will 'be continued in the barren footwall sandstone 
structure. 


140 Winze Station and Sump. Cut station at the 11460 level or 200 ft. 	 j 
.	 I5 deg.	 below' the 1260 level.	 Excavate for water sump near winze 
and excavate for ore and waste storage pocket.	 Water sump capacity 
shall	 be 10,000 capacity. Rock storage shall be for 20	 25 tons. QOt4j" Excavations shall	 be made in the barren foOtwall	 structure.


40 Winze Cross-cut to vein structure. Cross-cut jj ft. through the 
barren sandstone to intersect the vein on the 11460 level. The cross-
cut shall be 5 ft. x 7 ft. to accomodate large cars if it is necessary 
in the future. The distance is based on the vein dip angle 	 140 degrees. 


11+60 Level South' Drift. Drift along the vein structure on the 11+60 level 
in a southwesterly direction for a distance of 600 ft. to explore the ore 
structures encountered on the 1260 level to a greater depth. Drift shall 
be 5 ft. x 7 ft. size. 


11+60 Level North Drift. Drift along the vein structures on the 11+60 
level in north easterly direction 600 ft. to explore ore structures 
encountered on the 1260 level at greater depth. 


11+60 Level Cross-Cutting. Cross-cut a total of 2Q ft. into the hanging 
wall structures.on the 11460 level to determine presence of any paralleling 
mineralized structures. The location of the cross-cuts shall be 
established from the results of drifting north and south along the vein 
structure. 
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5. b. Proposed work. (continued) 


Summary of proposed exploration costs. 


1150 South Drift. Drift south on 1150 level 
l000ft.	 $32.00 per ft.	 $32,000.00 


(40 dinze. Sink 200 ft.	 1+5 degree angle 


)	 @ $65.00 per ft.	 13,000.00 
,I 40 iilinze sump and pocket.	 l,000.00'' 


1 +O Winze Cross-cut to vein on 1460 level 


/	 185 ft. @ $32.00 per ft.	 5,920.00 


( 1460 Level South Drift. 600 ft. c $32.00 per ft.	 19,200.00 


1460 Level North Drift. 600 ft. @ $32.00 per ft. 	 19,200.00 
1460 Level North and South Drift cross-cutting off 


drift into hanging wall structures 
200 ft.	 $32.00 per ft.	 61400.00 


Total	 $96,720.00 
I 3 I 'O 


5. c. The proposed work will be started within 3Ô days and completed 
within 12 months from the date of an exploration contract. 


5. d. Operating Experience. The Bonanza Oil & Mine Corp. has ' been actively 
engaged in mining and the reduction of quicksilver since 1936 having 
operated the Bonanza Mine since that time. From 19140 to 1950 the 
Bonanza company was operating company of the Hermes Cinnabar Mine 
in Valley County, Idaho. 


6. a. Independent Contracts. Only labor for drifting will be contracted. 


Analysis of costs of drifting on the 1150 level.


Labor: pr foot	 ' 
Drilling: 6 hrs	 @ $2.00 per hr. 3.00 
Muck i ng & tramming	 6 hrs. @$2.O0 per hr.	 3.00 


',r,Ditching,	 loading & track work: 
+ hrs. @ $2.00 per hr. 2.00 


One skip tader 1150 to 81+0 level and 
•	 tram 830 level: 1+ hrs. @ $2.00 per hr. 2.00	 J: 
Hoisting 830 to 730leve1: 


14 hrs@ $2.00 per hr.	 • 2.00i-4' 


Hoistman 1150 to 830	 level: 
8 hrs. t	 $2.00 per hr.	 • 4.00 


Tram 370 level: 2 hrs.	 $2.00 per hr. 1.00 
Maintenance labor 2.00


Total 


$19.00 
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6. a.	 Independent Contracts. 	 (continued) 


Supplies: per foot Total 
50 lbs. gelex No. 2, 1+5% Dupont 


blasting powder @ $.22 per lb. 2.75 
18 No. 6 blasting caps @ $.025 .12 
11+4 ft. black sequoia safety fuse 
@ $.02, per, ft.	 , .72 


Drill	 steel	 ,	 , .80 
Electric Power	 , 2.00 


x 6	 douglas fir ties .08 
1	 inch black pipe	 , 
2 inch black pipe .58 
16	 lb.	 mine	 rail l.2O' 
Trackbolts',	 spikes, and plates .25',	 (1 
Pipe fittings,	 valyes and misc. .25' $9.03 


Total	 Labor for 1150 south drift. 
1000 ft. @ $19.00 per ft. 	 $19,000.00 


Total	 supplies for 1150 south drift. 
1000 ft. @ $9.03 9,030.00 


Payroll	 taxes and 'insurance on 1150 
south drift. 
$19,000.00 @ 7.65% 1,453.50 


Total Rental of Equipment to be used. 
@ $500.00 per month. 


Note: Schedule of costs of 11+60 north and south drifts to be same 
as the 1150	 level	 south drift schedule. 


Schedule of costs of cross-cutting on the 11+60 level	 to be 
the same as the 1150 level 	 south drift schedule. 


Analysis of sinking cost from 1260 level	 tothe 1460 level. 


140 Winze.	 Based on a 5ft. advance in 2 shifts. 


Labor:	 , per. ton Total 
1+0 hoist to 830 level:	 16 hrs. @ $2.00 6.40 
Hoist rock from 830 level	 to 370 level: .. 


16 hrs. @ $2.00 per hr. 6.40'- ' 
Hand mucking in winze:	 16 hrs. @'$2.50 10.00 


7
,, ,_Timbering and drilling:l6 hrs. @ $2.50 10.00 


''" "" Labor, maintenance 2.00 
Tram from No. 140 pocket on.'the 830 level 
to 19 pocket 830 level, 	 tend skip 830 
level at 19 winze and tram 370 level: 
8 hrs. @ $2.00 per hr. 3.20 


Frame timbers, wall	 plates,	 end plates, 
made wedges & cut lagging: 1	 hrs. &	 $2.00 1.60 $39.60







.
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6.a. Independent Contracts. (continued) 


Supplies: per ton Total 
25 delay electric blasting caps	 $.35 1.95 
60 lbs. gelex No. 2, 45% Dupont 


blasting powder	 $.22 2.64 
Dril1	 steel 2.00 
Shaft hanging rods 2.00 
Power,electricity 5.00 
Timbers, 700 ft. BM t	 $70.00/M 10.00 
5 ft. x 1 0 1 black pipe @ $.28 .28\


S 


10 ft. x 2	 black pipe @ $.58 1.16	 \ 
53.4 lbs.	 16	 lbs.	 rail @ $.11	 per	 lb. 1.19 
Pipe fittings .25/ 
Spikes,	 bolts and plates	 (rail) .25 $26.72 


Total	 labor sink 200 ft. @ $39.60 $7,920.00 
Total	 supplies sink 200 ft. @ $26.72 5,344.00 
Payroll Taxes and Accident Insurance 


$7,920.00 @7.65% 605.88 


6. b. Labor has been covered under 6 (a). 	 Supervision,, engineering and 
geological analytical work to be done by Superintendent. 


6. c. Materials and supplies as shown in 6	 (a) should involve no 
appreciable increase in water, power, and fuel.


6. d. Operating Equipment. 


All equipment necessary and now in use to carry out the functions 
of all phases of exploration, stopi.ng, developing and sinking. 
The equipment is owned by the bonanza company and includes over-
head muckers, slushers, rock drills, battery trammers pumps, 
hoists, tuggers, mine cars and other small items. 


6. e. None. 


6. f. Improvements - Installations. Purchase and install new hoist replacing 
one now,in use at No. 40 winze. Present hoist has reached its capacity 
depth. Cost of replacement - $4,500.00. 	 S 


6. g. Repair and maintenance of operating equipment, labor, payroll taxes 
and insurance estimated	 $250.00 per month additional	 $3,000.00 
Materials estimated @ $50.00 per month additional	 600.00
Analytical and accounting should 5be covered (other than 


geological shown under 6. b) by $125.00 per month 	 1,500.00 


6. h. Contingencies not anticipated1,	 3,500.00 


-7	 Y	
S 	


S 


,. a. 	 es. 


7. b. Money and use of equipment. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


So. 157 Howard Street 
Spokane 1, Washington


MarCh 2, 1953 


Mr. George C. Selfridge, Cbairirn' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.	


153 


Dear Mr. Seifridge: 


Forwarded herewith are three copies of an application sub-
mitted. by Bonanza Oil and Mine Corporation for DMEA assistance in a 


'project to explore for extensions of known ci-nnabar ore shoots in the 
Bonanza Mine, Deuglas County, Oregon. One copy of the application is 
being retained n this office. 


There has been nearly continuous production of mercury from 
the Bonanza Mine since 1936. A total of 33,61i.2 flasks (applicant's 
figures) had been produced to December 33., 1952 . Current production at 
the min is 60 flasks per month and the applicant states the mine 
currently contains -ore reserves of 7,350 tons ranging in grade from 
2 to 8 pounds of mercury per ton. 


The most recently published report on the Bonanza Mine is by 
R. E. Brown and A. C. Waters in U. S. Geological Survey Bulletin 955-F, 
1951 . According to this report the rocks in which the mine occurs are 
representatives of the Unqua formation of Eocene age. The shoots 
occur in tuffaceous sandstone lenses underlain by arkosic sandstone and 
over1i.n by alternating thin beds of shales and siltstones. A. relatively 
strong and. persistent shear near the shale-sandstone contact forms the 
hanging wall structure of the ore zone, whereas the footwa.0 structure 
is much less pronounced and in most places is an inconspicuous fault 
surface • The banging wall shear zone is as much as 60 feet thick and 
800 feet long; it extends more than 700 feet down the dip. 


Two ore shoots, the North and the South ore bodies, have been 
developed. The North ore shoot has been explored from the surface down 
dip to the 1,050 level, a vertical distance of 695 feet, and a slope 
distance of slightly more than 900 feet. As exposed in the lower 
workings, the mineralized shear, which constitutes the ore shoot, 
narrows markedly both along strike azid down dip. The South ore shoot 
has not been so extensively developed. Considerable stoping had. been 
done above the 370 level but little is known concerning the ore mined, 
especially that toward the southern end. of the stoped areas.
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Exploration completed since the date of Brown and Waters' 
report consists of extending the 630 and 500 levels to the south, where 
low-grade ore was outlined and considerable stoping resulted. All 
workings below the 830 level have been completed since the time of the 
report. Current exploration is extending the 700 level southward, in an 
attempt to intersect &)wnward extensions of the South ore shoot which 
has been opened, on the 630 level. 


The Bonanza Oil and Mine Corporation plan to extend the 830 
level southward for 800 feet and the 1,050 level both to the north and 
to the south for a total of 700 feet • Also proposed is. 100 feet of 
crosscutting on the 830 level and. 200 feet of crosscutting on the 1,050 
level. Before any work can be done on the 1,050 level it will be 
necessary to dewater workings below the 830 level. Total proposed under-
ground work totals 1,800 feet of drifts and crosacuts plus the expense 
of dewatering the lower workings. 


As outlined by the applicant, drifting on the 830 level is to 
intersect projected downward extensions of the south ore shoot. Drifting 
on the 1,050 level is to explore for extensions of the North ore shoot. 
According to the report by Brown and. Waters; the possibilities of finding 
new high-grade ore bodies in the mine are rezxte; however, since the time 
of this report deeper exploration has developed extensions of the blown 
ore zones which have been of aninable grade. According to. data submitted 
by the applicant there are three ore shoots exposed on the 1,050 level. 
To the north of wiuze,. a shoot #O feet long has a weighted assay 
value of 5.9I pounds of mercury per ton over a 3.3 foot width. To the 
south of the winze are two shoots: a 25-foot long shoot, averaging 1Ø 
pounds of mercury per ton over a 3.6 foot width; and a 20-foot long shoot, 
averaging 7 . 7 pounds of mercury per ton over i.6 foot width. Car samples 
from the two shoots to the south of the vinzèièlded 10.3 and. 8.9 pounds 
of mercury per ton respectively. Although the assay values are certainly 
not indicative of high-grade ore, they do indicate the North ore shoot 
extends to the 1,050 level. Drifting to the south on the 830 level will 
explore the South ore body at a slope distance 200 feet lower than its 
presently blown extensions. 


The data submitted. by the applicant appears to be complete. 
The exploration project is based. on geologic evidence with which the 
Operators have become familiar as a result of nearly 17 years continuous 
mining operation. Nothing is stated as to the minimum grade and. width 
of minable ore, but 3,000 tons of four-pound ore were mined through 
39 Raise North and it naist be inferred this is above the minimum niinable 
grade.


The applicant has submitted detailed. estimates of the cost of 
the proposed. exploration work which should be accurate as they are no 
doubt based. on past experience. However, compared to other operating 
projects in the Region they are conservative. The average unit coat for 
drifting and crosscutting is only $24 . .06 per foot including all costs 
except initial rehabilitation. Some supply items such as track, pipe
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and vent pipe were not considered. in this estimate nor was the cost of 
overtime for labor though a 6-day working week is contemplated. Some 
other- details of the estimate appear high and some low. It seems 
advisable, therefore, to have an engineer visit the property to check 
the applicant's estimate of the cost of the proposed work. This field 
check of the applicant' a estimated costs for proposed work will be made 
during the first week in March. 


There appears to be sufficient geologic information on hand. 
from past examinations and, therefore, the Field Team will not make any 
further geologic exznfnations unless requested by the Operating Committee. 


The Field Team recommends that the subject application be given 
favorable consideration. It is believed that wbenthe field check of the 
applicant's cost estimates for proposed work has been made and the results 
forwarded to Washington there will be sufficient information on hand with 
which to prepare a contract.


By DMEA Field Team, Region II 


A. E. Wèissénbórn, bcecutive Officer 
(U. S. GeOlogical Survey) 


Jj1	 M. E. Volin, !mber 
v (U. S • Bureau of Mines) 


Enclosure 


cc: USBM (2) 
Field man
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	 APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANPbEG. 


........... -


	


	 DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ---------------------------------
Date Received 
Estimated Cost -------------------------------------------
Participation (Government %)---------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 z&0k1&J'Jlfl---CQrp 
------------------------the egQn 


• ---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(il) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application , and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by nurnber 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 	 •1 


3. Applicant's prope'rty rights.—.(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 •	 •	 .	 • 


4. Physical description.—(a) Describe in detail, any mining or exploration operations which have been or now are being 
conducted upon the lard, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •	 • 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 •	 •
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5. The exploration project.—(a) Se themineral or minerals for which you wiW explore ---------------------------------------


(b) Describe fully the proposedwork, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine 'orkings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within -7------days and be completed within 	 7------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost, of the contract-work in subsequent 
items..) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consiltants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase pflce, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances' for contingencies , not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CER11FICATION 


The undersigned, whether as an individual, corporate officer, partner, or' otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated----------------------------------------------------------------------195 


-	 .	 Bonanza Oil & Mine Corp. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 1O-68551-1







I 
IB©ANZA OIIJIL AND	 C© 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 


S1Lr1r1ErIRIJ[N, OREIjON 


L. a. Name of applicant. Bonanza Oil & Mine Corp., Sutherlin, Oregon 


b. A corporation incorporated in the State of Oregon 


c. Arthur L. Albee, President 
Four Liberty Square 
Boston, Massachusetts 


Dudley L. Millikin, Vice President 
Cambridge, Massachusetts 


Jack H. Beck, Treasurer 
1400 Ful-Vue 
Eugene, Oregon 


Fred Miller, Secretary 
Brookline, Massachusetts 


2. General. 


3. a. Applicant's property rights: 


N. E. * of SW*, Sec. 16, Twp. 2S South, Range 14, Willainette Meridian. 


S. E. of N. W. , Sec. 16, Twp 2S S., R. 14 W., Wiflamette Meridian. 


ST , of St4 Section 16, Twp. 2S S., Range 14 W., Willamette Meridian, 


b. Property name. Bonanza nine 


c. Title. Owner of land 


d. Owner. 


e. Liens or enclumbrances. None. 


f. patented claims. No exploration work will be done on unpatented claims. 


14. a. Physical description. 


In 1936 a company knowrx as the Bonanza Mines, Inc., was organized and 
immediately began installation of a 140 ton Herreshoff furnace and developing 
the mine for stoping on the south ore body. 


To 3ft. x 6o ft. Gould rotary furnaces were installed in 1939. Later one 
of these Gould furnaces was moved to the Hermes Mine in Yeflowpine, Idaho. 
The Herreshoff was used until l9b3. Bonanza Mine operated continously from 
1936 to l9SO when declining mercury price would not permit mining and furnacing 
of the low grade ore in sight at that times
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IMNANA OJIL AD fl[ UOiRIP0 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409


SJrILJRL1rN, O1GON 


I. a. Physical . description. (Conht.) 


Favorable price and market conditions in 1951 permitted dewatering to the 
830 level. Exploration along the south ore body was started through a 
d't south of 11 haulage tunnel on the 370 level. Along this drift some 
low grade ore was developed ranging from 2 to 3 lbs. Later, three raises 
were started, one of which, #6 was driven to the surface; the entire distance 
from 10 ft. above the 370 level and surface was driven in 8 lb. ore. An ore 
shoot containing 6000 tons of 8 lb ore was mined and furnaced from this zor. 


The 500 level south drift was advanced 220 ft. along the contact with little 
ore showing on the tunnel level. 15 ft. above the level values increased 
considerably. Some 20 lb. ore was mined from this zone beginning 300 ft. 
south of 19 winze and extending to a point 500 ft. south of the 19 winze. It 
is apparent that this is a continuation of the previously mined zone known 
as 6 and 7 stopes giving a total distance along the strike of 300 ft. on the 
500 and 600 levels. 10,000 tons of 10 lb. ore was mined from 3 and 5 stopes 
ore shoot ihich represents more recent exploration end mining on the 500 level. 
From 6 and 7 stopes an estimate of 20,000 tons of 8 lb. ore was mined between 
the 630 and 500 levels. 


Ore has been mined from 7 levels0 #19 winze at I5 degrees connects the 370 
haulage level with lower levels including 500,630, 700 and 830 level, 
500 ft. north of 19 winze another winze sunk at ).j5 degrees from 830 level 
connects the 960 and 1050 levels with the 830. 


Exploratory work by drifting south on 700 level has been resumed. A zone 
from a. point 550 ft. south of 19,winze and extending 960 ft. south of 19 
winze on 630 level suggest good possibilities of ore along the corresponding 
zone of 700 and 830 levels. The 700 south drift was abandoned several years 
ago after drifting approximately 200 ft. south, 


A Finley Eirnco Model 12 B. mucking machine is used for removal of rock from 
tunnel headings. Drilling is done with C? 32 Jackhammer or a Sullivan H22 
jackhammer mounted on IR. Jackleg. 17 hole rounds using V cut are drilled 
and blasted with Dt-pont Gelex #2 - 145 percent by volume explosives. Black 
sequoia safety fus .nd #6 blasting caps are used. Rock is trainmed from the 
headings to 19 pocket manually and hoisted to 370 level in self dumping 
30 Cu. ft. skip. A Mancha Titan B battery trammer pulling 5 C. S. Card 
rocker type mine cars is used for haulage from 19 chute on 370 level to 
surface, 


Work has been suspended on the northore shoot after havin developed and 
mined 3,000 tons of 14 lb. ore through 39 raise north. Vein width averaged 
10 ft. of which an average of 6 ft. along the footaU shear was profitably 
mined, Dip: 145 degrees SE. Strike N. 30 degrees E..
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©ANA IDUL A1D flI1 IJOIRIP0 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409


S'EJTHERL1[, OREGON 


4. a. (Con't. 


Work performed on 830 level consists of 830 ft. of drift along shear zone to 
the north which exposed 2 ore shoots. Average width of shoot 320 ft. north 


of 19 winze was 10 ft. averaging between 6 and 8 lbs. This ore was mined to 
700 level. 600 ft. north of 19 winze the vein turns sharply to the east. 
Along this flexing good high grade ore was mined on 960 level and the 830 
level. The 1050 level has not been advanced north far enough to encounter 
this condition. No high grade deposits were found to exist along this zone 
on the 700 leel. 


To service the 1050 level, a	 gauge track has been layed and 
2?t air pipe 


has been installed to li.0 winze on 830 level. 3 conductor, 2-0 electric 


underground cable is in place and readyto serve the 30 H.P. electric hoist 
motor to be used on 1050 exploration project and 10 HP Pacific Pump. 


#Lj.0 wine 830 level was sunk in the footwall sandstones paralleling the 
shear zone. Cost of repair and Maintenance would not be high as little 
timbering is necessary in this formation. Large stopeon 830 and 900 level 
south of LiO winze indicate possible ore at greater depth. 


Work advanced on the 960 level consists of 110 ft. drifting north and 
160 ft. advance through drifting on the vein south. 


A total of 130 ft. of drifting on vein on 1050 indicated favorable area 
for furt.her prospecting. 


Examination of south ore zones can be made through 370, S00-630 levels. 
Examination of north ore body can be made through 830 and 700 levels. 


No examination of 960 and 1050 levels can be made until dewatering and 
other rehabilitation work is completed. 


All activity at Bonanza mine has been sponsored 100 percent by their own 
capital. 


ii. b. Total production to-date: 33,61i.2 flasks.* 


Current production: 60 flasks per month. 


Ore Reserves.	 19 pillar 370 level. L1,000 tons @ 5 lbs. 
19 pillar SoO level. 1,000 tons @ 5 lbs. 
6 stope 370 level. (pillar)	 150 tons © 8 lbs. 
6 stope 500 ].evel. 200 tons @ 3 lbs. 
6 stope SOO level. 2 000 tons © 2 lbs. 


Note: Ore along 19 piflar can not be mined until all work below 
370 level has been compl'eted.


*Total to December 31, 19S2. 
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IE©ANZA ©ILJJA AND [I C©11P


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409


S1[J1rURLJN, OREGON 


Ii. c. General geologic features of Bonanza Nine. 


The Bonanza mine workings are located in the SW, Sec. 16, Twp. 25 S, 
R. L1.w, Willamette Meridian; Douglas County Oregon. Ore occurs along a 
shear zone extending for a known distance of 1500 ft. 


The upper ore shoots at Bonanza Mine occur along a sandstone and shale 
contact. On the lower levels known as 700,830 and 960 levels th shale 
changes into a shale-siltstone with some sandstone iné.vidence with little 
change in the footwall sandstone, On the 370 level or main haulage level 
ore has been mined for a distance of 1200 ft. along the strike encountering 
an ..occasional barren zone varying in length from a few fe2t to 100 ft. 
Exploration and developing and mining on the 500 and 630 levels indicated a 
north and south ore body. Shearing decreased in width, but is prominent 
along the strike, widening as the north and south ore shoots are approached. 
Large stopes on 830 level and 960 level represent widths of 10 ft. and 
wider. Average width of shear zone on 1050 level appears to be Sf t. On 
the accompanying assay map of the 1050 level, descriptions of Ot to 1' 
represent only that measurement 0' to 1' east of foot wall and do not include 
other vein filling. Absence of other description of assay values indicate 
only that laminated rock lying next to the footwa11 sandstones has been 
sampled, an occasional car sample was taken. Highest values occur near the 
footiriall sandstones and seldom is cinnabar found penetrating the wail more than 
6 inches to one foot, 


Of interest is the close assthciation of an altered, chocolate colored shale 
with the better quality of ore. However, along the 830 level north drift for 
a distance of 150 ft., beyond #L3 stope with only an occasional stringer of 
cinnabar being found, this zone was found to be too spotty to mine economically.. 
No ore was developed by drifting north on 700 level above this chocolate, 
but a small high grade stope containing L,000 tons was mined a short distance 
south west along the strike both above and below the 830 level, 


This soft chocolate colored shale together with the flexing of the north ore 
body on 830 level seem to have been influencing factors in the cinnabar 
deposition. The 1050 ft. and 960 levels have not been advanced far enough 
north to intersect the downiard extention of this flexing evident on both the 
700 and 830 levels. Drifting along the contact north for a distance of )0O ft. 
on 1050 level should be adequate as the down trend of rake is nearly So 
degrees. Vein dips at L5 degrees. 


Along the south ore body extending for a distance over 300 ft. on the 500 and 
630 levels cinnabar occurs both as being disseminated through the vein and 
in narrow high grade stringers. Vein width on 630 level is from 1 ft. to 
8 ft. increasing in width along the shear zone as the stopes were advanced 
to and above the 500 level, 


It as been a general belief that this ore body has a north rake, but stoping 
and exploration between 630 level and a short distance below 370 level 
does not indicate a north rake,







.
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IBGJANA 0111	 D 11[B'll. JJ011JPo 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409


suIrlIEluLIIN, O1LTON 


14. C. (con't.) 


Chocolate coloring in the shale is also very prominent in the south ore 
body between 630 and 370 levels. Ore shoots along this zone are flat, 
varying from 30 to 35 degrees. Byoontinuing the 830 south drift for a 
distance of 800 ft., 200 ft. slope distance will be realized for further 
exploration, developing and stoping. Although barren zones were encountered 
at various elevations of the south ore body there is not sufficient evidence 
to indicate ore deposits have bottomed on the 630 level. 


Assay map of 1050 level, a horizontal section of Bonanza mine workings 
including 1050 level, and a property map together with Geological Survey 
Bulletins No. 955 and 850 accompany this report. Kindly return to the 
Bonanza Oil and Nine office; Sutherlin, Oregon. 


d. The Bonanza Nine is located 9 miles East of Sutherlin, Oregon in 
Douglas County. 1 miles of this road is private road and maintained by 
Bonanza Mines with mine equipment and calcines from furnaced ore, 7 miles 
is county road, hard surfaced to accomodate heavy traffic. Traffic is 
maintained through out all seasons. The town of Sutherlin has a population 
of 3,000, the chief means of livlihood being lumber industry and mining. 


.. Manpower. Sufficient skilled labor is available for exploration, 
stoping and furnacing at Bonanza Nine. 20 men are currently employed at 
the mine. 


Material and supplies are available to carry out the proposed program of 
exploration and mining. Second growth timber and lumber is in abundance. 
20# mine rail can be obtained from local machinery distributers. Explosives 
are purchased from local Dupont distributor. Water for drilling, furnacing 
and fire protection comes from underground pumps utilized in keeping the 
mine free from water. 
Power in the form of electricity is purchased from the California0regon 
Power Company, 11,000 volt line and transformers installed by the power 
company have serviced the mine since 1936, 


5. a. Mercury 


b. Proposed work 


830 level. Continue 830 south drift from a point 35 ft. south of #19 
winze to a point 835 ft. south of 19 winze a total distance of 800 ft. along 
the contact. 


100 ft. of cross cutting where necessary- along this drift. 


1050 level. Continue the north drift on 1050 level north from a point 
140 ft. north 140 winze to a point 14140 ft. north of 140 winze. Total distance 
drifting to be 1400 ft. 


100 un. ft. cross cutting wherever necessary along the drift,
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©IL?[A .	 I1N1E CORiP 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 


EJ1I1H[ERL1[N, OREGON 


5. b. (con't.) 


1050 level. Continue south drift on 1050 level from a point 80 ft. 
south ItO winze to a point 380 ft. south of Li.0 winze, a distance totaling 
300 ft. 


100 ft. cross cutting if necessary. 


Accompanying assay map and horizontal section indicate location of 
proposed exploration. 


All drifts to be driven with Finley Eimco Model 12 B. mucker. Working 
size will be 5 ft. x 7 ft. 


c. Work will begin within 7 days and be completed within 7 months from the 
date of an exploration project contract. 


d. Operating experience. The Bonanza Oil & Mine Corp. (formerly Bonanza 
Mines, Inc.) have been actively engaged in mining of quicksilver since 1936. 


The Bonanza Mines, Inc. were the operating company of the Hermes nine 
located at el1owpine, Idaho in Valley County, from l9Lt2 to 1950. 


Mining and furnacing operations at Bonanza mine, Sutherlin, Oregon have 
been carried out entirely by Bonanza Oil & Nine Corp. 


Burt Avery, present general superintendent of the Bonanza £'ine will 
supervise the exploration project. He has an experience record as 
foflows: 


Supt. of Bonanza Nine, Sutherlin, Oregon	 3 years. 
Supt. of Hermes Quicksilver Mine; Yellowpine, Ida. 	 l " 
Mine foreman and shift boss at Bonanza Nine; 


Sutherlin, Oregon	 Li. " 


Nine foreman and shift boss, Reed Nine: 


	


Nontecello, Calif.	 3. ' 
Supt. and operator of Patrick Creek mine (Webb Mine)


	


Crescent City, California	 1 " 


Varied experience in gold, tungsten and quicksilver mining, milling and 
furnacing since 1932.







N1A G ilL AND	 DLIII1P0 


(Fornerly BONANZA MINES, Inc.) 


TELEPHONE 2409 
[J1'[]1JR1L41IN, OIIJGON 


6. a. Independent contracts. None other than Thbor at estimated price the 
project would cost by doing the work at the regular hourly rate and 
advancing 14 ft. average per 2 man shift. Contract labor wifl average 
5 ft. daily advance on each heading as against 14 ft. daily average on 
reg. rate. 


Cost based on.14 ft. daily advance. 


830 Level. 
Labor for advance 800 ft. south, 5 x 7 drift and 100 un. ft.. 
crosscut S ft. x 6 ft.


Drilling	 6 hrs. © 1.60 
Mucking and tram	 6 hrs. © 1.60 
Ditching, loading and laying 


track	 14 hrs. @ 1.60 
One hoistman, hoisting rock from 
830 to 370 level along #19 winze 8 hr. @. 1.60 


One skip tender, loading skip 
on 830 level• pocket and tramming 
from 19 pocket on 370 level to 
surface	 8 hr. © i.6o 


Total Labor for 830 level project: 
800 ft. drift © 12.80 per foot 
100 ft. crosscut © $12.80 per foot 


Supplies: 
50 lbs. Gelex #2, 145% by volume 
(Dupont) explosives - 20^ per lb. 


119 ft. Black Sequoia safety fuse 2^ per ft. 
17 #6 Dupont blasting caps S each 
Drill Steel and 't ack Bits 
Electric Power 


Total Supplies for 830 level project: 
800 ft. drift ® $14.70 per foot 
100 ft. crosscut © 14.70 per foot 


1050 Level: 
For OO lineal foot drift North and 
300 lineal foot drift South with 
200 foot crosscutting where necessary. 
Costs based on 2 only, 14 ft. rounds, one 
each on North and South headings daily.


Cost per 
foot	 Total 


2.140 
2.140 


1.60 


3 • 20 


3.20 $	 12.80 


$10214000 
1,280,00 $,S2o.00 


$	 2.50 
.60 
.22 
.38 


	


1.00	 14.70 


$ 3,760.00 
— 1470.00 $14,230.00







I1OANA OIIL AD MIIN J011IP0 
(Formerly BONANZA MINES, Inc.) 


TELEPHONE 2409
SQJ'1rflIRLL, OREGO1 


	


1050 Level (con't.)	 Cost per 


	


foot -	 Total 
Labor: 
Drilling	 8 hrs. 1.60 $	 i.6o 
Mucking and Train	 12 hrs. © i.6o	 2.LLO
Ditching, loading and laying 
track	 8 hrs. @ 1.60	 i.6o 


1050 to 830, skip loading	 I. hrs. © 1.60	 .80
#Li.0 winze, hoist rock from 


1050 to 830 level	 8 hr. @ i.6o	 1.60 
Hoistman 830 to 370 level	 L hr. @ 1.60	 .80 
Skiptender 830 to 370 level	 I. hr. © 1.60	 —	 .80 $	 9.60 


Total Labor for 1050 level project: 
700 ft. drift © $9.60 per foot 	 $ 6,720.00 
200 ft. crosscutting © 9.60 per foot	 1,920.00 $8,6Lo.00 


Supplies: 
As itemized in the schedule for the 


	


830 level project 	 $________ 
700 ft. drift @ $L.70 per foot	 $ 3,290.00 
200 ft. crosscut @ L.70 per foot 	 9LtO.00 $ ).,230.00 


Summary of Labor and Supplies 
830 level Labor	 $11,520.00 
830 level - Supplies	 L,230.0O 


lW50 level - Labor	 8,6Lo.00 
1050 level - Supplies 	 i,230.00 $28,620.00 


Note: Difference in cost between the 630 level exploration and 1050 
exploration is principally due to the availability of advancing on 
two headings during the same period. Also ability to use one of 
the four men on the level to do the skip tending while the headirg 
is being mucked ouV by mucking machine. After completion of 
hoisting the rock from 1050 level, hoistinan will do necessary 
tramming from Lo chute pocket to #19 chute pockets on the 830 
level. 


b. p5p level. 


L. miners © 1.60 per hr. 
1 holatman 1.60 per hr. (830 level) 
1 hoistman ® 1.60 per hr. (370 level) part time, applied to 1050 work. 
1 skip tender 1.60 per hr. tending skip on 830 level and tramming 


rock from 19 chute on 370 level to surface.







. 
II©NA.A 0111. A1kD 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409


SZJrIkMRL1N, OEGtN 


6. b. (Con't.) 


830 level. 
2 miners i.6o per hr. 
1 hoistman 1.60 per hr. 
1 skip tender and tranmier @ i.6o per hr. 


1 superintendent $600.00 per month doing the engineering 
and supervision.	 7 months	 $Lj, 200.00 


1 geologic consu1tant 500.00 total for project. $500.00 


c. Operating material and supplies, costing less than $50.00 
2 only 3/Li" x 50 ft. high pressure air hose complete with connections. 


12 only Li. lb. drift picks. 
12 only #2 round point shovels. 
2 only	 x 50 ft. high pressure water hose complete with connections. 
2 only open end track wrenches. 
1 only rail bender (jim crow) for bending 20 lb. rail. 
2 only i8 pipe wrenches. 


Source of power is from California - Oregon Powrer company which supplies 
electricity for the following motors needed for the project and owned 
by Bonanza Oil & Mine Corp. 


2 only Chicago Pneawnatic PBLi. compressors powered by 1 50 HP 
motor each compressor. 


1 Hoist motor, SO HP stationed on 370 level at 19 winze. 
1 only 20 HP Ingersoll Rand motor pump; 630 level. 
1 only 10 HP Ingersoll Rand motor pump; 830 level. 


•	 1 only 10 HP Pacific motor pump to be used in de-watering to 
1050 and stationed on that level. 


•	 1 only 30 HP elec. hoist motor for 830 level to service 1050 level. 


Note: Afl motors are Li.Li.O volt, 60 cycle. 3 phase. 


6 d, Operating Ecjuipment to be used on project and owned by Bonanza oil & 
Mine Corp. 


1 only Finley Eimco, Model 12B mucking machine, air driven (used) 
1 only C.P. 3L jackhammer (new) 
1 only H 22 Sullivan jackhammer with 7/8" x 3k" chuck. (used) 
1 only IR. double drum slusher hoist complete with 5/i6" wire 


rope and 26" hoe scraper. (used) 
1 only hoist equipped with 30 HP electric motor arid Loo ft. x 3/14" 


wire rope, to be used on 830 level station #140 winze. (used) 
1 only 30 cu. ft. self dumping skip, 30" gauge, used, 
1 only Nancha Titan B. battery trainmer, 214" gauge. complete with 


DC charger. 
2 only Grass Valley type end and side dump ore carp. (used) 
S only C. S. Card rocker type side dumping mine cars. 214" gauges (used) 
1 only So HP. hoist (370 level) zsed. 
1 only 30 cu. ft. self dumping skip 830 to 370 level in 19 winze, used,







B©NANA (LI[L Ai 1H[	 VOIEIR
(Formerly BONANZA MINES, Inc.) 


TELEPHONE 2409


STUIT1ffERL)IN, OREGON 


6. d. (Con't.) 


1 only 20 HP ntrifüg;a1 motor pump, used. 
2 only 10 HP	 It	 U	 9 


1 only 7 • F2 U 9	 9	 9	 U 


e. Rehabilitation and Repairs. 


#140 winze hoist: Install new pinion shaft and gear, cut 
key-ways, installing gears on 30 HP motor shaft, wiring 
and moving and installing on L0 station-830 level.	 $ 350.00 


Moving slusher, mucking machine and all necessary. 
equipment to 1050 level 


Mucking out Li.0 winze from 900 ft. to 1050 level 


Cost of pumping, and power and labor to dewater 
winze from 830 level to 30 ft. below 1050 level 


f. No new building or installations required. 


g. Engineering and geological analytical work to , be 
done by superintendent.


i5o.00 


1,500.00 


S0000 $2,500.00 


Cost of equipment is estimated on the basis of the mechanics 
wages plus replacement cost of parts and past experience 
has shown that a fairly close estimate would be $14.00 per 
month	 7 months 


Additional accounting and analytical computations 
should be covered by l25.00 per month	 7 months


$2 800.00 


$ 875.00 


Payroll Taxes and Workmens Compensation: 
Payroll Taxes - State and Federal 	 $1,350.00 
Worlanens Compensation 	 1,050,00 
Employers Liability Insurance (eat.)	 250.00 $2,650.00







• ö 
AA OBJL	 iii MXPfl CORJP0 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 


SLJT]RLI12, ØR.EGON 


6.	 h.	 Summary of All Costs. 


Total Labor and Supplies 6(6) 28,620.00 
Superintendent 6(b) L,200.00 
Consultant 6(b) 500.00 
Operating Supplies 6(c) 500.00 
Rehabilitation and Repair 6(e) 2,500.00 
Maintenance 6(g) 2,800.00 
Accounting and Analytical 6(g) 875.00 
Payroll Taxes and Insurance 6(g) 2,650.00 


Total Estimated Costs $L2,6LS.0O 
Estimated Contingencies not 


anticipated - 7% of total 3,200.00 


Grand Total $ii5,8L5.00


7. (a) Yes,. 


(b) Our share to be furnished by both money and use. of equipment owned by 
us. Equipment to be charged out at the going rental rate for the 
use of similar equipment, 







PROJECT SUNMARY REPORT Phase II, Aiiended Contract. 


By: J. W. Alt	 August 5, 1959 


1. Docket N0, DNEA-2920 (Nércury) 
Contract No. Idm-E510 
Property: Bonanza Nine 


Douglas County, Oregon 


Operator: Bonanza Oil and Nine Corporation 
Sutherliri, Oregon 


Operator's Property Rights: Owner 


Application: Form NP-.103 (April 1952) dated January , 1955
Application to do additional work. 


1. On the 1150 level: sink the Lo winze an additional 
100 feet, crosscut 100 feet from LO winze to inter-. 
sect vain; excavate an ore pocket near the L1n winze, 
drift LtOO feet to the north along the vein, drift 
300 feet to the south along the vein. 


2. On the 830 level: drift 300 feet north, raise 200 feet 
near the north face of the level, subdrift from the raise 
at an elevation 130 feet above the level, drift 1.i.O0 south 
on the level. 


Estimated total cost of the proposed work - $87,38L1.00 


2. Amended Contract dated June 15, 1955. To complete June 1, 1956. 


Work Authorized ( Short Forni Contract) 


xed Unit Costs 


asel 


Costs of the work completed wxier the prior contract 
was	 $36,098.98







Phase II 


1,600 feet of drifting, $29.00/ft. 
200 feet of crosscutting, $29.00/ft.	 5,800.00 
200 feet of raising, $29.00/ft. 	 5,800.00 


Estimated cost of Phase II 	 $58,00o.00 
Estimated Total Cost of the Project (rounded to) $9L, 100.00 
Estimated Total Cost of the Project (rounded th) $70,575.00 


Government's participation, 75% 
Royalty payments is 15 years from the date of the contraôt. 


Amendments (Amended Contract) 


No. 1 Dated August 29, 1956. 


Completion time extended from June 1, 1956 to 
January 1, 1957. 


Royalty payment period increased from 15 years 
to	 yars. 


Change in the "Description of the Work". 


"Fixed Unit Costs" 


Phase I 


Cost of the work completed under the prior 
contract.	 $36,098.98 


Phase II 


1,723 feet of drifting, $29.00/ft. $L9,967.O0 
77 feet of crosscutting, $29.00/ft. 2,233.00 
200 feet of raising, $29.00/ft. 	 5,800.00	 58,000.00 


Estimated Total Cost of Project (rounded to) 	 $9I, 100.00 


Government's participation ! 75%	 $7075.0O 
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Work Completed


Fixed Unit Costs 


Phase I 


Cost of the work completed under Prior Contract 	 $36,098.98


Phase II 


830 level: drifts, crosscut and raises 
l59L feet $29.00/ft.	 $ii6,226.00 


1150 level: south drift, 
Lo6 feet $29.00/ft.	 ll,7Th..00	 ffi0O0.0O 


Total Cost of the Project 	 $9L,098.98 


Work under the terms of Amended Contract was started on 
July 1, 19%, aixi was completed on January 1, 1957. 


Supplerrntary Field Team final report dated March 1959 
received March 2I, 1959. 


Operator's final supplementary report dated March 1957, 
received Aprill 22, 1957. 


No equipnEnt purchased under the contract. 


3. Audit: Report of Review in lieu of final audit, dated March 21, 
1957. 


Total Cost as billed by Contractor 	 $9L, 063.31 
Reinstatement by Auditor	 35.67 


Total accepted cost	 $914,098.98 
Government's participation, 75%	 $7O,571.23 


L1. Certification of Discovery dated December 2, 19514. 


Certification made under prior contract covers this Amended 
Contract.


4
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S	 0. 


The estilTsated indicated reserves resulting from work performed 
under the Amended Contract is approximately the following: 21,6S0 tons 


at 4 . 14 lbs. Hg./ton, 9S,725 lbs. Hg. The entire project resulted in a 


discovery of 314,6S7 tons of ore containing 2114.613 pounds of mercury. 


CorrmntS


The project was conducted in a ininerlike manner. It was 
competently managed and the mining costs were lower than usual. 


The Operator at his own expense has deepened the winze, and 
completed 730 feet of crosscutting and drifting on the 11400 level dis-


closing 3 potential ore zones. 


Work under Phase I of the contract showed that the South ore 


body extended down to the 830 level and. that it apparently was shorter 
and narrower on that level than it had been on levels above. Drifting 
on the 830 level, under Phase II, however, found an extension of the 
South ore body about 200 feet south of the starting point ofPhase II 
drifting. This extension is about I.iSO feet long and the mineralized 
material averages about 5 feet in width. 


The north ore body is larger and of better grade than the 
South ore body. From the surface to the 370 level, ore has been 
stoped through a thickness of 35 feet, although the average thick-


ness in this area is probably not more than 20 feet. The ore persists 
to the 11400 level where 700 feet of drifting at the Operator' s own 
expense exposed good grade ore in several places. 


Further exploration on this property with Government 
financial assistance is not warranted. 


Alt 


JWA1t/er 
CC: Dir Read Fil 


Mr. Johnson 
Chron.







4 January27, 1955 


PROJECT SUMMARY RZPOR. 


By: A. G. ICeating 


1. DMEA Docket No. ?920 (Mercury) 
Contract No. Idm-51O 
Bonanza Mine 
Doug1s Coiinty1 Oregon 


Bonanza Oil and Mine Corporation 
Suther.in, Oregon 


0prator's Property Rights:. Ower. 


Operator's 0uaranbe. Owitsi' 


2. Contract. Dated 6/2/53. 
(On ?ox,s M? . 200A - Feb. 1952 to be coapletd in 9 months) 


•	 Work Authorized 


Drifting & eroescutting L,)O0 ft. $26.06 per ft. $46,90&OO 
Dewater winte 
Rehabilitate wine,	 1,12.30 
?ial,er win%s 2(X) t, $5.00	 lOOO. 


Total agreed unit cost$%),056.00 


Go'verrasnt's partoipatton 75%	 $37,542.00 


Aixxente: None 


Work Qo*pleteth 


Operator's monthly reports through December 1953. 


Drifting and rossutting 1,302 .}i' ft • 
$26.06 p.r ft. 	 $33,930.9 


Dewater 4nz.	 525.50' 
*habtlitate winzo	 , 12. 1Q 


Total coat allowad	 $36,O989$ 


Goveriaent 'a participation 75%	 $27sO?,52 


2/5/54 Ternation agreenent by *utual consent
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3. Audit Certificate: 


Report of Review dated /3O/54 - No exoeptions. 


No liquidation of equipment aett1tent required. 


The . amount of Oovernmext participation paid is 2$ cents in 
excess of 75of the aUod total project cost. Since this 
amount is less than $1.00 it does not justify request for 
refund. 


4. Certification: Dated 12/2/54. 


Operator's . Final Report 
(stinte of ore reserves, inøluding ore developed 


•	 .	 .	 . . . prior to the. .xploration pojaøt work) 
•	 .	 . 71,200 tons 2 to 3 lbs. Hg per ton of ore. 


3,O0 "	 -3to4	 K	 K	 H	 U Ti 


1,400 u	 4 to 5 TI . K	 H	 0	 II H 
•	 .	 .	


.	 3OOO	 .. 5..	 II	 K	 K	 H	 . K	 II 


•	 :	 TOtal 81,200 tons	 .5 to 4.2 lbs. Hg per ton of ore 


11/17/54. Interim Field Tøam Report	 .• . 


Final Field Team Report deferred in expectation that Operator 
*uld subnit an application for an arMnded contract for addi-


•	 .	 tional exploration.	 . .	 . 


1/17/55 Final Field Team Report on terminated contract nearly 
completed to be forwarded soon. 


1/4/55 . Qperator subaits application for additional exploration - 
Total cost •$7,,38/..00.. 


6/1954 - Bonanza mine reopenedand production started, There has 
been soie nmroury pivduced each month. 
Royalties paid to 12/23/54 $5,655.l. 


COmments:


The ore occurs in tuffacso'.ia sandstone lenses itnderlain by 
az'lcosic sandstone, o'rer1ain by alternating thin beds of shale 
and siltstonea. A relatively strong and persistent 3hear near the
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Comments Continued: 


sha1esandstone contact forms the hanging wall strLlcture of the 
ore zone . The foot wail structure is imioh less pronounced and in 
most places is shown as an inconspicuous fault surface • The hang' 
ing wail shear zone is as much as 60 feet thick and &X) feet long,. 
extending more than 700 feet down the dip. 


Two ore shoots, known as North and Sotith ore bodies had pre-
viously been developed. The North ore shoot has been eq,lored from 


;p surface to the 1,050 foot level vertical distance 695 føet, 
____e distance 900 feet. As exposed in the lower workings the min-
er Ized shear zone narrows. along the strike and on the dip. 


The South ore shoot has not been developed as extensively as 
the North. There has been considerable stoping above the 370 foot 
level but there is little or no information regarding. the ore mined, 


mine 
The Operator reports total pioduction from the/from 1936 to 


12/31/52 as 33,642 flasks Hg, and or. reserves as of that date 7350 
tons having an average grade of 4.6 lbs. of Hg per ton. 


The roeot work, disclosød downward .zteneiór*s of ore bodies 
that had been mined on higher levels of the mine. Mineralization of 
various lengths arxI wtdth, was usually found in tuffaceous shear 
zones and at tirze strIngers of ore were encountered in the footwal]. 
sandstone. There were occasional pockets of high grade, 


Project drifting on the 30 foot level encountered ore some 100 
feet in length while on. the 1,050 level ore was exposed for ebout 
300 feet In length. Th. widths vRxied but in 5O? lnStSnCe8 a width 
of 5 feet was mined. At the tIme of termination of the contract the 
ore was of submarginal to margiiie]. grade which might become of sig.


-nifloant value in a future period or emergency, and therefore, suffi. 
dent to warrant certification. Since then the steadily increasing 
price of mercury has caused the ore to be come economic grade. 


Note:,	 .	 .	 .	 .	 .	 .	 .	 .. 


If the Operator's application for additional work is favorably 
àons;idered it is the opinion of the Solicitor that it will probably 
be best accomplished by preparing an amended contract on the new 
form to inc]nde the work under the original contract, plus additional 
exploration to be allowed and preserving all rights of the certifca-
tion. 


\'	 cc to:	 Docket	 .	 .	 .,.	 . ,.	 .	 .,. 
Mr. Ellis	 ,	 :	 .:	 . A. G. Keating 
Mr. Keating	 .,. .	 .	 .	 .. . 
Mr. 'Johnson	 .







OPerator	 a A	 . I


Cost 


State	 ' 
p eq7


Agreed Unit 
Cost	 . 


Final Report 
of Audit	 "


I	 Comin6J.ty	 .	 , 
.	 , 


. 
[	 /	 ".c_	 :


Docket No.. 
______________ 


Final Report 
of Review ,


Contract No. 
.	 - 


Authorized by .	 , Net cost after 
.	 Operation Contract and . 


AmendmentS
Completed 
,. 	 ,	 ..,.


sale of Govern-
ment Property ______________________


Units Cost Units Cost _____________ ____________________ 
• , <-;;.,,. .	 ,• 	 . 


DrIfting & Crosscutting I 
Raising	 . ,'.	 . ,	 . 


OO
'	 ,	 , rs - çq-oo	 t _____ _____ 


Shafts	 '	 . , 


Winzes	 ,	 ..


' 
Drming 
(Specify)	 . _________.. _, . ..,	 , ,/	 5O. 


Surface Excavation _________ _______________ _________ 


Underground Excavation . 


Roads and Trails 	 . ______________ ________ 


Operating Equipment Purchased ________ ______________ _________ 


Surface Rehabilitation &. Repairs _________ _______________ _________


iij- 2"^F z Underground Rehabilitation ________ 


New Building, Improvements, etc. . , ________ 


Other. .(SpcIfy)	 • • ________ ______________ 


)) 


DMEA Form 17.	 DEPiE 4flJERALS EXPLORATION AD}iIINISITION 
Feb. 58.	


WORK COMPLETED ANALYSIS	 -. 


After final audit, or review report is received, prepare original bnly 
.,	 4'4	 4r rfL P1ri1	 'rkt


Totals ____
9j4P479f 


* Net cost total must agree with final, report of audit or review.


Prepared	 Date
3139e 
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 / 


Industrial Minerals Inc. 
One East 57th Street 
New York, New York 10022


J1iN3 


Re: DMEA-2920 (Mercury) 
Industrial Minerals, Inc. 
(Formerly - Bonanza Oil and Mine Corp.) 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


Gentlemen: 


By the terms of Article 11 of the subject Amended Exploration Project 
Contract, as amended, and the certification of discovery or development 
dated December 2, 1954, under the Prior COntract, all.minerals mined 
or produced from June 2, 1953, to June 2,1969, were subject to the 
Government's royalty as set forth in said contract. 


As the period during which production was: subject to royalty has now 
expired, the Government according to its present records retains no 
claim or lien against the property subject to the contract or any 
future production therefrom. We, therefore, are closing our books 
and records on this contract. Your attention, however, is called to 
the provisions of the contract which require the operator to keep and 
preserve certain records for the periodsindicated. 


Sincerely yours, 


Harold : Kirkemo 
Chief, Office of 
Minerals Exploration 


Copy to: Mr. Hyman Marcus 
President 
Industrial Minerals, Inc. 
214 Essex Street 
Salem, Massachusetts 01970







DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


	


WASHINGTON, D. c. jcç	 20242 


	


OFFICIAL BUSINESS
	 f 


CEOLOCICAL SURVEY 


O Moved, Yeft n address 
0 No such iumber 


•	 1 Mov,	 t . 7i1fl


c\ROJGE 
U	 MENT 


,	 PM-
/3	 _______ _____ 


Industrial Njara1s Inc. 
One East 7h Street 
New	 New York 10022 


40
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Surn3me 


6/231/69	 I 120 
1sfl4 Porm 7 
(2/63)
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Industrial Minerals Inc. 
One East 57th Street 
New York, New ork 10022


JUN 23i9 
Re: DMEA292() (ercury) 


Industrial Minerals, Inc. 
(ormerIy Bonanza 01]. end Mine Cor 
Bonanza Mine 
.1)ouglas County, Oregon 
Mended 4ontrsct Zdm-ESlO 


Gentlemen: 


By the terius of ArUcle U of tlu. subject Mended Exploration. Project 
Con tract, as amended, and the certification of discovery or development 
dated December 2 ,, l954 under the Prior Contract,. all. mInerals mined 
or produced from June 2, 1953, to June 2, 1969, were aubject to the 
Goveruman t'a royalty as set forth in said contract. 


As the period during which production was subject to royalty has now 
expired, the overnaent accordin to its preSent records retains no 
cl.a1* or lien against the property subject to the contract or any 
future production therefrom. We, therefore, are closing our books 
and records on this contract. Your attention, however, is called to 
the provisions of the contract which require the operator to keep and 
preserve certain records for the periods Indicated. 


Sincerely yours, 


H*rold Kirkemo 
Gbtef., Office of 
Minerals Exploration 


copy to: ). 
PtSsLdeflt 
Industrial Minerals, Inc. 
214 Essex Street 
Sal, $aesachusettl 01970 


cc: Director's Rea4ing File 
Economic Geolpty File 
Branch of Bi34get and Finance 
ONE docketJ 
ONE Reading file 
ONE Region I 
Mr. Kirkemo 
130	 GLAu1t/a 6-23-69







AIRMAIL	 JUN i 6 19€9 


Porm 7 
(2/63)


.!r1J	 p & iT1.	 _______ 


6/1	 lI 
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OFFICIAL FILE COPY 


To:	 Field Officer, Region I 


From::	 chief, Office of Minerals Exploration 


Subject: VMEA . 2920 (Mercury) 
Industrial Minerals, Inc. 


.	 (Formerly Bonanza Oil and Mine Corp.) 
3onanza Mine 
Douglas COunty, Oregon 
Amended Contract Idm.E510 


This' is in reply to your memorandum to Hr. i4acLaren, dated April 14, 1969, 
reporting on sales of dump material from the subject property to the Oregon 
State Highway Department and to local residents. You note that the State 
had purchased 4,415 yards of material at $0.40 per yard from Industrial 
Minerals, Inc., in the period AugustiNoveinber 1968, and that occasional 
pickup loads are sold at $0.50 per load. There is a question of royaT 
due the Covernment on these sales. 


We doubt that royalty couid be claimed on this productton because the product 
sold from the dtp is not specified in Article 8(b) of the contract,' which 
you cite in part as follows: 'The Operator . . . shall pay to . the Government 
a royalty on all minerals mined or produced from the land . . 


Judging from the geological description of this deposit, it is reasonable to 
expect that the dump. contains mainly tuffaceous and arkosic sandstones, which 
are 'rocks rather than ore minerals. Any cinnabar present in the dump likely 
would not be recoverable, and would 'not be in Sufficient quantity to be 
considered a marketable product. 


We note in a contract with the American Zinc Company of Tennessee (DNEA.4209, 
Idm'. E990) to explore for zinc that Article 8(b) is amended under Article 
13(f) to read as follows, "(1) the word 'minerals' includes limestone and 
d1omite products produced in processing ore; 	 " Royalty is paid on 
the sales of limestone md dolomite only because of the provision under 
Article 13. The operator is obligated under Article 8(b) to pay royalty 
on the sales of all minerals mined or produced from the land. 


The amount of royalty involved in the reported sales from the Bonanza mine 
dump, if it were collectible, would total between.$25.00 and $30.00 at the 
rate specified under Article 7(e) of the contract (1½ percent of the value 
not in excess of $8.00 per ton). The cost of attempting to collect this 
amount would exceed the amount we could expect to recover.







A


Although it Ss indvLsabl in this case to att.apt to collect royalty, your 
ue.Uen should lsrt u to include in future contracts additional provisions 


for royalty payments where there are possibilities fov large volute prductton 
•and sales of rook products resulting from project work.


4G41t) 
isrold Virkeuio	 0 


cc: Director's Reading File 
Economic Geology File 
ONE docket 
ONE Reading File 


* Mr. Kirkemo 
130 


* Field Officers Regions II and III 
* Mr. Robert A. Laurence, USGS, Knoxville, Tenn. 
* Mr. Peterson 
* Mr. Emerick	 - 


*with copyMr. Puffett's memoranduni Li./l4/69 


HKirkemo/gla 6-16-69







Memorandum


S 
UNITED STATES


DEPARTMENT QF THE INTERIOR 


GEOLOGICAL SUFVEY


U.S . Court House, Rm. 66
West 920 Riverside Avenue
Spokane, Washington 99201 


April 3Ji, 1969


IN REPLY REFER ro 


£FT. CIAL 


COPY 


0 M0 E 
CgIv 


APR 1 1969 


I


To:	 Field Officer, Region I 


From: .	 Willard P. Puffett, Geologist 


Subject: Royalty Inspection 
DMEA-292O (Mercury) 
Industrial Minerals, Inc. 
Formerly: Bonanza Oil and Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


I visited the Bonanza mine on Tuesday, April 8, 1969, to learn if 
there had been any production since my last visit on November 2, 
1968. The mine was still idle, and a lady living at the mine said 
that there had been no underground activity this past winter. I 
noticed, however, that some of, the dump had been moved, and there 
were two piles of screened material near the dump. The lady said 
that some of the dump had been purchased .by the Oregon State Highway 
Department, and they had screened the materia , there. There also 
are occasional purchases of pick-up loads of dump material by local 
residents. These pick-up loads are sold for $0.50 per load. 


The records of the Oregon State Highway Department were then checked 
to learn how much material they had purchased. Mr. Robert L. 
Erickson, Highway Maintenance Office Man of the Department's office 
in Roseburg, Oregon, said that they had purchased 1,1l5 yards at 
$0. 1i.O per yard between August and November 1968. This amounts to 
$1,766.00 of which 5 percent is $88.30. They purchased this mate-
rial from Industrial Minerals, Inc., 21 14. Essex Street, Salem, 
Massachusetts. 


The contract states that "the Operator * * * shall pay to the 
Government a royalty on all minerals mined or produced from the 
land. * * " Hence, it would seem that a royalty is due the Govern-
ment on the sales of the dump material. 


tUL&/ 3JaW 
Willard P. Puf'fett 


Distribution: 
OME(Orig.&l)	


Transmitted by Reference Slip 4/14/69: 


CPF	
Advise if we should demançl payment of royalty.







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY
U.S. Court House, Rni. 66
West . 920 Riverside Avenue
Spokane , Washington 99201 


December 3, l968 


Memorandum 


To:	 Field Officer, Region I 


From:	 Willard P. Puffett, Geologist 


Subject: Royalty Inspection 
DMEA-2920 (Mercury) 
Industrial Minerals, Inc. 
Formerly: Bonanza Oil and Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


I visited the Bonanza mine on Saturday, November 2, 1968, to deter-
mine if there had been any recent production. A member of the 
family living at the mine told me that there had been no underground 
work since early in the 1960'a. Some people in Seattle, Washington, 
had become interested in the mine and it was expected that they 
would soon visit it. 


I contacted Mr. Bert Avery in Sutherlin, Oregon, to learn more about 
the plans for the mine. Insofar as I could determine, Mr. Avery had 
left the mine and was now employed at a plywood mill in Sutherlin. 
He had last worked at the mine supervisinga clean-up operation on 
tailings from the mill. There had been no production since he had 
left the mine. Our records show that the last sales of mercury 
from the mine were in October 1966. The: period of royalty repay-
ment extends until June 2, 1969.


W1llard P. uffe"t 


Distribution: 
oM(Orig.&l) 
Docket 
CPF
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.::i. :'Jr.H .5 
• S


MME FORMr 6	 REFERENC>SLIP 


REV2—	 OFFICEOFMINEAS EXPORATION 


TO: Chif, 0MB	 ATENITIALS 
:2/ 3/5 


Re: DMEA-2920 (Mercury) 
2. Industria_l_Minerals, Inc.	 _____ _______ 


Formerly: Bonanza Oil & Min Corp. 
3. Bonanza Mine	 ____ _______ 
-	 Douglas County, Oregon 


4. Amended Co tract Idm-E5 0 	 •-


5 -_D_R._Naclaren	 ____ 
FP	 Fid 0ficer, Reg. I	 L_ 5	 i 


FOR: Check items for action desired 


-- Action	 Reply for 


-- Approval	 Investigate 


Comment	 Recommendations	 igtur 


Conference	 Rewrite 


Instructions	 X.jpjj,r_infQt-ion---4 


REMARKS	 LJA-JJ 
Transmittal of Royalty Inspection Report	 S 


made on November 2, 1968, by Willard P. 
Puffett. 


INT -DUP SEC WASH D C	 M56300-62	
) 







14Mg Porm 7 
(2/63)


OFFICIAL FILE COPY 


Dote	 Surname	 Co 


IUc 2 7 1968 
Mr. Hymen Marcus 
President 
industrial Minerals, Inc. 
214 Essex Street 
Salem, Massachusetts 01970


Re; Uk-292O (Mercury) 


	


•	 Industrial Minerals, Inc. 


	


•	 (Formerly -. Bonanza Oil and 
Mine Corporation) 


Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idá-E510. 


Dear Mr. Marcus: 


This is in reply to your letter of August22, 1968, concerning 
payment of royalty to the Government on mercury recently produced 


•	 from material in an old furnace dump on the property under the 
subject contract. 


if the material in the dump was rnined from land not under the 
contract or mined from the contract property prior to the date of 
the contract, no royalty would be due the Government on sales of 
mercury recovered from such material. 


We will greatly appreciate the.. prompt return of the completed 
Form 63 sent to you on June 26, 1968. 


Sincerely yours, 


E JOON 
Frank E. Johnson 
Chief, Office of 	 = 
Minerals Exploration 


cc: Director's reading file 


Economic Geology file 	 • • 
ME file	 • 


•	 OME reading file 


•	 FEjohnson/bih 8/27/68
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AREA CODE 617 
744-2924 


Oj6d 


e3a eXIfl6t3


August 22, 


United States Department or the Interior 
Office of Minerals Exploration 
Geological Survey 
Washington, D. D. 2O2LI2 


Attention: Mr. Frank E. Johnson 
Chief, Office of 
Minerals Exploration 


Re:	 DNEA292O (Mercury) 
Industrial Minerals, Inc. 
(Formerly - Bánanza Oil and 


Mine Corp) 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


Dear Mr. Johnson:


copy
•O0it0L 


I71T 
L	 oiI 


:_ILI4 


,	 ñooz e5ed 
Jfaooach&jet/i O17O 


1968 


prior to 
June 26,


it, I need some information from your Department 
answering the questionnaire you sent to me on 
1968.


recovered several flasks of quicksilver 
from the land subject to your contract. In 
on the property we found. an area where 
dumped from a furnace, the use of which had 
prior to the date of t:he contract. 


This material has been definitely identified. 
as coming from the discontinued furnace because the'new fur-
nace which was installed left an entire1y different dumping 
material as a residue. 


We 
but not directly 
the tailing dump 
material had been 
been discontinued 


Under these circumstances is there any payment 
due your Department on this quicksilversince it did not come 
from the land subject to the contract. 


Will you please advise me. 


Yours very truly, 


Hyrr[ Narus President, 
HM:tt	 Industrial Minerals, Inc.







V??ICIAL riL. curr 
Dte	 Surname	 Code 


1/68	 I iio 
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I Porm 7 
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220 I 


APR 11 
Memorandum	 - 


To:	 Chief, Branch of Budget az Finance 


Frosi:	 Chief, Office of Minerals Exploration 


subject: DIA292O (Mercury) 
Industrial Minerals, jnc. 
Formerly Bonanza Oil and Mine Corp. 


• Bonanza Mine 
Douglas County, Oregon 
Amended Contract IdmE5lO 


Enclosed is a copy of a memorandum dated April 4, 1968, from the 


Field Officer, Region 1, concurring in the Report of Royalty Review 


issued in March 1968 on the subject contract. A copy of the report 


also, is enclosed.


I_i	 jo 
rnk E. Johnson 


ncIosures 


cc: Director's Reading File 
Division Fil 
Economic G5logy File 
OME docket 
ONE Reading File 
ONE R-I 


GLAu1t/a 4-11-68







Memoranduni 


To:


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
U. S. Court House, Rm. 656 
W. 920 Riverside Avenue
Spokane, Washington 99201 


April II., 1968 


Chief, Office of Minerals Exploration


:: 


r_, i_	 0 


L 
From:	 Field Officer, Region I 


Subject: DMEA-2920 (Mercury) 
Industrial Minerals, Inc. 
Formerly - Bonanza Oil and Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
amended Contract Idm-E510 


I concur with the facts as stated in a Reportof Royalty Review 


issued in March 1968 on the subject contract, 


The Bureau of Mines has no record of production from this property 


since October 1965.


D. R. MaàLaren







ie Pox,u 7 
(2/63)


O	 .
3/28


ICIAL FILE CO! 
Date	 Surname	 Code 


68	 110 


•	 220 


MAR 281968 


• Memorandum 


To:	 Yield Officer, Region I 


From:	 Chief, Office of Minerals Exploration 


Subject: DA.292O (Mercury) 
Industrial Minerals, Inc. 
Formerly Bonanza Oil and Mine Corp. 


•	 Bonanza Mine 
•	 Douglas County, Oregon 


Amended Contract Idm*2510 


Enclosed for your files is. a copy of the Report of Royalty Review 
• issued in March 1968 on the subject contract. This report was 


prepared for record purposes only and a copy is not to be furnished 
to the Operator. 


If you concur in the facts as stated in the Report of Review, 
please indicate your concurrence by memorandum in duplicate to 
this office. If you do not concur, please return the report to 
this off ice, giving your reasons for nonconcurrence. 


Also., please check with the U. S. Bureau of Mines on possible 
production from the property since October 1965 to date, and 
advise..


rat'k E. Johnson 


Enclosure • :	 • • 


cc: Director's Reading File	 . 
Division File 
Ecsnomic Geology File 
ONE docket 
ONE Reading File 
130 


LAult/a 3-2868'







S
	


S 
UNITED STATES


DEPARTMENT OF' THE INTERIOR
OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


-	 0FFICI 
c.oPY 


AlAn	 O0L	 " "irr 1 8	 CE1 


MAR 22 


INITIAIIIQQ 


€ va 


From:	 Assistant Director, Contract and Grant Audit L	 22 
Audit Operations, Office of Survey and Review 


Subject: Report of Royalty Review-Contract ldm-E51O 
Docket No. DNEA-292O (Mercury) 
Industrial Minerals, Inc. (Operator) 
Bonanza Mine 
Douglas County, Oregon 


Pursuant to a request dated November 16, 1967, from the 


Chief, Office of Minerals Exploration (ONE), we have made 


a royalty review of Contract ldm-E51O, examining the con-


tract and accounting records and files 'of ONE and the 


Branch of Budget and Finance, Administrative Division, 


Geological Survey. Four copies of the report of review 


are enclosed.


L'rLL L 
For Donald R. Moysey 


iI	 L 
&=,	 1= 


b
Enosures 


,5	 t., 
L


=;


Memorandum 


To:	 Director, Geological Survey







.


OFFICIAL


COPY


0. M. E0
RECEIVED 


3EC 7 1965 


INITIA.LSj CODE 


120 East 29thPlace 
Eugene, Oregon 
December 6,1965 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Department of the Interior 
Office of Minerals Exploration 
Washington 25, 1). C. 


Dear Mr. Johnson, 


I regret the delay in answering your letters. Mr. Loomis 
and I sold the accounting practice and since April 1, 196.5 
I have not worked on the records of Industrial Minerals Inc. 


Since thei Mr. A. H. Frcnhold, Public Accountant, 858 Pearl 
Street, Eugene, Oregon, has been handling ,Industrial:.Minerals, 
Inc. 


There has been some confusion in the forwarding of the 
mail from my old office but I will personally call this 
matter to Mr. Froinhold' s attention. 


Again, I am sorry for the delay in resolving this matter 
and if I can be of help please notifi me directly at the 
above address.


Yours truly, 


RYmpd M. Bouvier, C.P.A.











.	 . 


Government participation	 $70, 574.23 
Repaid thru October 1961 	 65,986.94 


Balance due (	 $ 4,587.29 


Expiration date - 6-2-69
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Form .1• 
(10-58).


OCT 1. 3 1961 


4saorsndus 


To:	 Acting Field Off icer 'egion I 


Proa:	 E. D. Talbert, AU	 (Signed) , O Tafbert 


OFFICIAL FILE COP 


I Date	 Surname	 I Cod] 


aJ 12201 


contract Ad*irtLstration and Audit Division 


Sub ject: D$EA.2920 (Mercury)	
0 


•	 1ndtstrial Minerals inC. 
3a	 )4jne 


•	 Douglas Cnty, Oragea 
A*endsd Contract Ida.&SlO 


TM original and two cop ins of a Report of 'oyalty kevLew covering 
the subject contract are attached. If you concur in the factà •	 stated therein, please oaks the. following distribution: 


•	 (a) Original to the FLscai Bsetion, t)vLaLon of Adlint.. 
strative Services, Office of the Secretary, Depart. 
Mat of the Xntariot, Washington	 1). C.; 


(a) One copy for tha Operator; and 
(c) One copy for your files. 


As evidence of your cortsrrence, COPY of your *srandu* tEansait-
ting the original report to the Operator ahould be furnished this 
Divis i*. If for any reason you do *ot concur, the original and •	 both copLes of the report should be returned to this Division with 
your cosaints. 


Attocheents 


EDTalbert/aina 
October 13, 1961 


Copy to: Docket	 : Director's Reading File 
CA & A Division: 	 • 


•	 • Mr. Rothrock	 •	 •


$e3693







Date	 Surname	 Code 


220 


OFFICIAL FILE CO 


•	 Pros:	 . D., Talbart, Acting Cidaf. (Signed) E, Q, Talbert 
• 	 S 	 Contract Administration and Audit Division 


•	 Sub jset: 1!EA-292O (Narcury)	 S 


•	 lndgstrisl t41nsrals Inc. 
Bonanza Mine 
Douglas County, Orgon 
Asandad Coattact ld..E3IO 


•	 This DLvLsion s praparing .a Riport of Royalty Riview on tha sub. 
ject contract. Accordingly, your subatseton of an original and ons 
copy of 141E Porn 22, Cbsck St*st of Exaaining ngin.sr, will b. 
appréciatid.	 • 


Euralbert/ama	 • 
•	 October 6, 1961	


• 	 • 	 S 


•	 Copy to: Docket	 • .	 . 
Director ts Reading File . 
CA & A Division	 •


h3683







E. 0. Talb.rt, Aeting Chief (Sgnod) E D Talbert 
Contract AdsLn1stratLon and Audit Divistoat 


8ubset: aiM.2920. ($.rcury) 
•	 ••	 Bonanza Oil & Mine Cerporitton 	


0 


Bonanza HLas 
Douglas Cottnty, Orsgon 


tract td*.L3l0 


Attached for deposit to the subject DM4 account under syab*t 
14X440] as a royalty receipt is check no. 102 of Industrial Mtnsr. 
ala Inc., dated October 2, 1961, 1* the a*eu%t of $718.60. and draim 
on the sanakeag Trust Cospany, Sale*, Mass. 


This cheek cers royalty on the $14,312.00 proceeds fro. sales of 
76 flasks of rcury durIng 3uty and Angust 1961. 


Attacbb*nt 
•	 •'	 EDTalbert/ama 


October 5, 1961 


Copy to: Docket	 •	 • 
Director's Reading File 
CA&ADjvision 


•	 Acting. Field Officer, Region I (2) 
with one copy of July 1 to Sept. 30, 1961, statement


'.3683







OFFICIAL 'FILE COPY 


-----I


•	 Re: 1UA492O (Ilezeury) •	 '	 eaansa Oil & Mint c.rp.ratioe 
Ioaa Mine 
Daugla. County, Oregon 
Aai.n44 Contract ld*41O' 


Gutlse.n:	 ,	 '	 '	 ••	 ' 


• our J*1y 12 letter regarding production fros. the property under 
the ref sr.cad contract stated that 6 f1*sks of asreury had been 
sold a few days previously and that you iior* trying to dispose of 
the baisnes of 10 flasks on consignesat at the S. S. '. C.rpora. 


	


•	 tios.	 •,	 • 


Mvtc* as to tte present status of the consgnssnt, together with 
yQur rcaittance ef 5% royalty. en the gross proeeeds of the 6 flasks 
and say other ulss, will beepprsciat.4. 


Sincerely yours, 


•	 •	
m • orge Fumich, Jr. • 


	


•	 •	 ••' Director 


Talbert/ama 


	


•	 September 14, 1961	 . 


•	 Copy to: Doket	 . 
Director's Reading File 


• •	 CA •& Division	 •• 
Acting Field Officer, RegionI (2) 


•	 •	 •	 •	 •	
'	 Li3683 







C1ALLECOP' 


INDUSTRIAL MINERAL RECEJ9L1719BlJ 
ONE EAST 57TH STREET • NEW YORK 22, N. Y. •	 45flPLS	 CP1 


I-'	 -	 -. 


July l2th,1961	 , 


United States	 /	 RE: DMEA-2920(Meroury) 
Department of the Interior	 /	 Bonanza Oil & Mine Corp. 
Office of Mineral Exploration	 /	 Amended Contract Idm-'E510 
Washington 25,D . C .	 / 


Attention: Mr. George Fumich,r.,Dirèotor 


Thank you for your letter datee une 22nd, the contents of 
which had our best attention. 


Due to the fact that the prices for Mercury is very low, we 
( hesitated to sell our product! until recently. 	 From the , enclosed 


, 4•ri	 statement you will note that we have sold recently 10 flasks to 
'one of our old buyers,who has agreed to pay an extra premiim, as 
they always have been saeisfied with our product, otherwise the 
exsisting price now, is unfortunately, •.200.00 per flask. 


We have sold additional 6 flasks,a few days ago,and we are trying 
th dispose of the balance. 


Thanking you for your co-operation, we remain, 


/	 Yours very truly, 


/	 INDUSTRIAL MINE	 INC 


:tement,	


/	


S.Rosento	 r 


Check for $ 112.50. /	


/
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t/1or :7.	 ' 
fy58) 


1	
JUN 2 2 1961 


Industrial Minerals Inc. 
One ut 7tb tr**t 
N*w ork 22, N.Y. H


Ze CIiEA'292O (I4etcury) 
I	 J3onan.sa Oil & Mine. Cor 


w!rTT 


I-,, 


I.-
Uonanza Mine 
Dougisi County, Oregoit 
Amended Contr*ct Idis.!51Q 


Gent lesen: 


ecetpt is acirnowledged of your June 20 letter advising of the 
change in your name and replying to our January 31 iMuiry regard 
Lug production and sales. 


The remittance of $227.20 and an accounting for production and 
sales through 0tober 1960 were received during the *onth of Peb.. 
ruary 1961. The reiai.ttance represented full settlement for royalty 
due the Goverumentonall reported sales through October 31, 1960. 


The October stateaent of production. and sales indicateS a total of' 
•	 75 fl5aks of mercury on band at the end of the month. Of these, 


40 flasks are shown as be.ng on coisignment and, according to state-
•	 aents for prior months, bad been on consignment since August 1960. 


•	 It is understood further that as' of about March Z, 1961, all 75 
flasks were on consignment to the L8.T. Corporation, New York City, 
N..!. 


A'leasà &dvise us as to the present status of the 75 flasks of mar-
eury. If any have been sold please submit an accounting together 
with your reidttartce of 5% royalty on the gross proceeds. 


In connection with this matter, your attention is invited tO Article 
7(f) of the contract, w1ich provi4es for payment of royalty cur-
rently on each sale, and also ArtLcle 7(d), which grants tM 4ov.. 
ernr3ent the option of requiring payment of royalty on any production 
remaining unsold after six %uontbs


Suicerely yours, 


EDTalbert/ama	 SS\ 


June 22, 1961	 George Fumichr Jr j,Yi ) 


Copy to Docket	 Oix.ctor 
Director's Read. File 
CA & A Division	 '	 ' 
Acting Field Officer, Region 1 (2) 


with 2 copies ' of incoming letter
1.3693 
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JUN 21 1961 
IN1TIALS icou 


v/	 V 


I ND U ST RI AL M I N E R AL S. 
ONE EAST 57tH STREET • NEW YORK 2.2. N. •	 PL


.'


June 2Oth,1961 


United States 
Department of Interior 
Office of Mineral Exploration 
Washington 25, D.C. Attention: Mr. Frank E. Johnson 


Re: DI'EA-292O ( Mercury ) 
Bonanza Oil & Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


Gentlemen: 


Please note that the name of Bonanza Oil & Mine Corp,has beeti changed, 
lately, into the "]11DURIAL MINERALS INC.," 


We reet in the delay in answering your letter dated January 31,61 
which caine to the writer's attention only reóently; this is on account 
of the reorganization. 


After investigation, we have found that in February of this year, we 
have sent you a production statement and a check in the amount of 227.O. 
As evidence, we enclose a photostat of our càncefled check, received from 
our bank.	 7 
On account of treniendious losses sustained during the last three years 
we have closed our mine in October of last year, therefore, we are unable 
to furnish you with any statements of production. 


Having this opportunity, we assure you that e will keep you advised of 
changes in the situation and in the meantime, we remain, 


Very truly yours, 
INDUSI'RIAL MINE1	 4]:NC. 


en:.	


.Ro,,reiident 







.
	


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane 1., Washington 


March 10, 1961


OFRCIAL FILE COPY


0.M.E


RECEIVED kIAR 1	 JOl


- 


ii±i42' iiq 
7LL _2_ 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: DMEA-2920 (Mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


This is in reference to your memorandumof February 21, 1961, 
requesting that we obtain certain clarification of information on 
the status of the Bonanza mine. 


Our letter of March 7, 1961, to Robert C. Loomis, Company Accountant, 
copies of which we sent you, was returned with longhand notations 
in the niargin constituting Mr. Loomis' ieply. 


The 11 flasks reported during October 1960 represents the final 
production from the mine. The pumps were pulled and. the mine 
started flooding February 18, 1961. The remaining 75 flasks of 
mercury which the Operator reported as being on hand on 
November 1, 1960, are now at S.S.T. Corporation, New York. 
Mr. Loomis states that to his knowledge they are still unsold. 


The letter which Mr. Loomis returned is enclosed as we cannot 
make Thermofax copies of the blue ink marginal notes. 


D. R. MacLaren 


Enclosure
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I _____________________ 
BONANZA OIL & MINE CORP. 	 NO. 1285


8ITHER1JN, ORZGON"


Feb. .8 BOSTON, li.tSS. ________ ____ 
flAY 
YORDEROF	 U. S. Department of the Interior	 $ 272O 


- -----TwoHundMd_Twerty Seven 	 ----O/iOO-__ 
SECOND BANK - STATE STREET 	 &MICOR1 


TRUST COMPANY	 _____________________________________ 
3OSTON, MASSACHUSETTS 	 . 
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UNITED STATES 
DEPARTMENT OF THE IN 


OFFICE OF MINERALS 


So. 157 Howard Street 
Spokane Ii. , Washington 


March 7, 1961


. 


ERttAL ALE COPY 
TION	 0.. M. E. 
RECEtVEC AR 13 1961 


EITh\TLAL. \-


Mr. Robert C. Loomis 
Accountant 
871I. Willaznette Street 
Eugene, Oregon


Re: DMEA-2920 
Bonanza Oil ' & Mine Corp 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


Dear Mr. Loomis: 


Thank you for your letter of February 16, 1961, and the enclosed 
royalty statements covering sales from July through October. 


To complete our records and. bring them up-to-date will you please 


production of 11 flasks which you report during October is the 
advise us of the date mine production ceased and whether the 


final production. 	


ates a total of 75 flasks on handYour October stateme 
Nnvmhcv 1 - 1CA	 rtwê.n ,s-P	 --


SJ&1. I J. L UL 


-• -	 —,	 .- ...	 i.iu .ceporwu. as oeing
on consignment since August 1960. It would appear that settle-
ment on the I.O flasks and possibly the entire 75 flasks should 
have been con1uIe1 by +h- +-tn c	 f-1-ø+ yy Lb 
due the Government. Will you please advise us of what, if 
disposition has been made of any or all of the 75 flasks. .-.--


Your. attention is called to Article 7(f) of the DMEA contract 
which provides for prompt payment of royalty upon each lot 
sold, when it is sold. Your efforts to see that payments are 
made promptly will be very much appreãiated. 


Sincerely yours,	
, I&J(2 /,:154-4;" 


D • R • MacLaren 
Acting Field Officer, 0	 (7 
Region I 


cc: A. L. Albee, President 
Bonanza Oil & Mine Corp. 
Four Liberty Square	 RECE!VEIJ 
Boston 9, Mass.


M4R1O7961 
c*r'
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___WIS1
II


Sub ject DMgA-2920 (Mercury) 
3onanza Oil & Mine Corporation 


•	 Bonansa MIne	 •• 
Douglas County, Oregon 
Aaendd Contract ldm..E510 


1b* top Las of the royalty itateerita, which were forwarded by your 
February 17 ref eruet slip, account for production and saZes 
through October 31, 1960, by the subject Operator. The stats.ent 
for the nth of October, however, rais.s two questions. 


This statesent indicates the production of 11 flasks of evcury 
during the siouth of October. Ott the other hand, your January 25 
*ssiorandun states that the records of the Spokane office of the 
Bureau of Hines show that the nine was shut down October 1, 1960. 
Of course, the Septeaber nine production probably vu retorted 
during October. For record purposes, however, it ii suggested that 
you write to Mr. Loonis *nd inquire as to the date when all opera.. 
tiens on the ptopsrty ceased and, also, whether the October produc. 
tion of 11 flasks was the final production. 


The October stst*aent also indicates a total of 75 flasks on hand 
' on Nrvaabr 1, 1960. Of thase, ' 40fläskS eta shownas being on 
consigusient and, according to prior etatesients, bad been on con 
signaent sine. August. It iiould appear that *ettlettou the 40 
flasks, if not the entire 75 flasks, should have been concluded by 
this date and that further 'royalty is due the Governaent. Accord... 
ingly, it is suggested that your letter to Mr. Loonus include an 
Inquiry as to the dispoaztion of the Novesiber 1 inventory and re-
stud his that royalty La due pro.vptly upon settlenvtt. 


Your January 25 seaorandu*, as a.ended by your January 30 wire, 
states the accountable production to be 122.5 flasks. Thj* figure 


•


	


	 • srrousoualy Includes the April and May production aggregating 37,5
flasks, wtueb ba4 been accounted for nd was reflected In the Hay 


• • • , ',


	


	 31' inventory of 21 flasks., Therefote, yàur total correctly should 
have been 85 flaska. The status, as of record at present, is


1.3683 
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2	 wr	 3XW	 'IO 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


REFERENCE SLIP 


DATE 
REFERRED TO: Chief Div. o ie4 


1. -----------------
Re: VA292O 4ercuzy)-------------------------


Boflan$ft 0i4 & MLne Corp. 
ii-------------------------------------


FOR:
Action	 Recommendation 
Approval	 Record 


•	 Comment	 of------------------
•------------Conference	 Referring 


Consideration 
Filing	 Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence -------------Your information 	 • 


REMARKS:


.... 
--------


---------------------------------------
Check (X) before the items needing attention. 


Donald R. Macl-atefl 


GPO 16-63815-1	 Initials of sender. 


Act	 ieid Of ce, C 
iec







. O 
	


DE 1	 D 
EMPLOYEE


Show address where delivered 


Received from the Postmaster the Registered or Insured Article, the numbe 
of which appears on the face of this return receipt. 


(Signature of addre3see's agent—Agent should enter addresjee 3 name on line ONE above) 


	


Date of delivery	 LL7/4f------, l9_ 


Form 3811 
Rev. 4-54


- U.S.GOVERNMENT PRINTING OEPIçE -
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MF-5o	 C)? PIIVf.?ERIL5 !Xp 	 ATo? 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


REFERENCE SLIP 


DATE 
REFERRED TO: Chief, Div. of Field 


1	 Oez'atioris ORe: DIk=292o (i'cijiy) 
Bonanza ojj ----
Bonanza Mi*ie 


• Douglas Cot. Qacn 
Amended Con&act'Np Idm.Rip 


FOR:
Action	 0 Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration	 to 
Filing	 Reply for signa-
Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: J-- ?&ixLacaorjance with--------UI,	 QL2J16ittc,05 
______ 


-tIIIIII: 
Check (X) before the items needing attention 


Doid fl. v1ac1 
GPO 16—fl355-4	 Intzals of sender. 


Acting Field Officer, Oi 
Ion I
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MF 500


	


	 O	 INRAL	 IAI1 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


____	 __	 • 


REFERENCE SLIP 


DATE _?L7L1___ 
REFERRED TO: Chief, Div. of Field 


1----------Ope---tlons,OME 
Re: DMEA=2920 (Mercurv) 


Bonanza Oi'1 &TMit1 Cp----------------------------
Bonanza Miie--------------------------------------------
Douglas Co4. --Or-eon-------------------------------------
Amended Conract'Np - Tdni-E1 0 


FOR:
Action	 Recommendation 


- Approval	 Record 
Comment	 of------------------- I 
Conference	 Referring	 V 


Consideration	 to---------------------------- V 
Filing	 Reply for signa-
Instructions	 • 	 ture of 
Investigation	 Rewriting 
Initials	 Signature	 V 


Mailing	 Suggestions 
Previous correspondence ------------Your information


•• 


...J^Ur---coi.2/lk/6lto..Rober.tC-----Loomis, 
csw1tJit.—CIecktransmUted.to------------------- • 


V 	 • 	 V 


•	 ?LJhJ&..---------------------------------------------------------------
Check (X) before the items needing attention. 	 V 


V 	


Ioi1&!d F? Maclarer,	 V 	 ••	 • 	 V 


oo io—easio-i	 Initials of sender.	 V 


V 	 Acting Field Officer, OME •••••	
V 


V 	


V 	
V 


Region I
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Date Surname Code 


1/31 __________ 800 


i/ 14—r.t 500 


•soo 


thiL 120' 


rr 


(Lo


k	 J*.2?2O (sury) 
nt** oLl	 cutLt 


3o*mnss Mtns 
D.Ul*$ Courtty, Qr,on 
Aaönde4 Cøti*t i4$'.flO 


y Z,tter 4e1i4 *vs	 a IHQ, t,rvnrdLz * copy .f * Ieprt ef 
Poysity **vtsw on tI* tfer.ne.d eontr*et, t ftI4 reprssentattv 
Lu Sok*ua requaste peyairt of r.yiitti due the enneat on pr. 
igetton subssqu.%t to tay fl, 16O. *tth.r * reply nor r.mtttc* 
baa be*z* aat1vad, 


4	 lhe ffto. of	 rals Epl.r*tLee, $$ sueew.r tG tbo )*fns* 
$jaerals &,4or*tt.n Mad.ntstratioet is .spousibis fur th s3utsi. 
itration of mfl cntrsets entered Into by the ottsr. Ms rsaponw 
etbItity te1u4ss the unfoxu*t of the prouctti* rsparting s4 
royalty psysent te'xUit* set forth Lu Articles 6(4) and 7(b) of 
the CantrsCt. Appropriate ectian to enforce these rsqiLrenents 
.annat be i*stpo*e4 Lnoftnit.ly. 


I trust that you wtU f*sr us wtttt a praupt reply ntstdnj an 
of the pr.iuctLoe sad sales fr*i the 3o*an*s ttne d.rin 


the ported of Jun. 1 to the cessation of operations, to**tb.v with 
renittanes of th* toys Ity des ther*au. 


$Lusarely year,, 


(signed) FRANJ( E. J0HNSOt 


Mt1* Director 


cc Bonanza Oil & Mine Corp.	 Copy to Docket 
Sutherlin, Oregon	 Director's Reading File 
Mr Robert C Loomis	 CA & A Division 


Acting Field Officer, 
EDTajbert/atrta	 Region I (2) 
January 31, 1961


1.3683 
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O.M.E


RECEIVEDJA N 30 i 961 


DATE INITIAL 


AXXXXXXXBO67K 


XXXXXXBO6K	 ______ 


YWBO4O-WAT SP 17 IGSG 


SPOKANE WASH 1-30-61 1052U	 _____ ___________ 


MR. GEORGE C. SELFRIGE 


CHIEF DIVISION OF FIELD OPERATIoNs, OFFICE OF MINERAL EXPLORATION, 


DEPT Q1 INTERIOR, WASHINGTON 25 DC 


REOURMEMO JANUARY 25, 1961, DOCKET NUMBER DMEA 29?O 


BONANZA OIL AND MINE CORP. FIRST ITEM IN TABLUATION SHOULD 


BE 21 FLASKS AND TOTAL FLASKS SHOULD BE 122,5 


B R MACLAREN ACTING FIELD OFFICER 


OME REGION ONE 


25 1961 2920 21 ' 122.5 


BJR 105311
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- UNITED STATES
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane 1, Washington


January 25, 1961 


Memorandum 


To:	 chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: DMA-292O (Mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


In reference to your memorandum of January 9, 1961, we have received 
no reply. to our letter of November 25, 1960, to A. L. Albee. On 
November 8', 1960, we sent a "Request for Information" form to 
Bonanza Oil and Mine Corporation in care of Robert C. Loomis, Certi-
fled Public Accountant, 8711 Willamette Street, Eugene, Oregon. We 
have not received a reply to this request either. 


According , to records in the Spokane office of the Bureau of Mines, 
the Bonanza mine was shut down October 1, 1960. The last royalty 
payment received was for 10 flasks sold during the month of May 
1960. The settlement statement accompanying that royalty payment 
shows the number of flasks on hand at the mine on May 31, 1960, was 


.


	


	 According to the Bureau of Mines'ecords, which are for Govern-
ment use only, there has beenome production each month through 
September	 follows: 


Month	 ' Flasks


' 
On hand May 31	 Q0) 


June	 18.0 
Do.	 July	 15.0 
Do.	 August	 15.0 


- .	 Do.	 Sept.	 1 .0 


Total	 111.5 
oççq	 . 


There is no record available to show how many flasks have been sold 
0	 since May, but at 1eastc.5 could have been sold by October 1, 1960. 


11
D. R. MacLaren
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	 ?roi:	 Chief, Division of held Operatimna 


Subject I*M'292O (14.rcury) 


Boianza Oil and Minfn Corporation 
•onanz*Nine 
Doujlaa County, Or.jou 
Aasded Contract 1d*.E1O 


Please adviae us ñtether you have received a reply to your 
letter of November 25, 1960, to Nr. A. t, Albea, president 
of the cømpany antioned above, comcerniu rayelty on pro.. 
ductien fr* the oaanza mine. 


We will also appreiiate any infolr.ation you may be able to 
secure se to mhetber the *iie is presently in operation, and 
if tiere as been any recent production of mercury tberefr. 


•	 •	 •	 •
C	 fge 


SPHo it/gla 
1-6-6 1 


cc to Director's Reading File 
Review Committee 


•	 •	 Contract, Division 	 •	 •	 • 
Docket 
Code 500, Mr Holt 
Chron


I3 683
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JAN 251980 


Mr. A. L. Albee,t'resideflt 
Bonanza Oil and Mine Corporation 
Four Liberty Square 
Boston 9, Massachusetts


a


	
OFFICIAL FILE COPY 


a


• to: Docket No. IMEA2920 (Mercury) 
Bonanza Oil and Mine Corporaticit


	


•	 Bonanza Mine 
•	 Douglas County, Oregon 


Aaended Contract No. I-E3l0 


Doer Mr. Albee: 


By letter of Deceiber 2, 1954, tratenitting a certification 
of discovery or develop t, you were advised that procuct ion from 
the lands described tu Article 2 of the cofltraet, fron June 2, 1953 


(the date of the prior contract), is subject to the Governaent's 
percentage royalty as set forth in the contract until the sin of 
$27,074.52 is paid, or until June 2, 1963, whichever occurs first. 


We wiah to call your attention to the fact that under th* 
teraS of the anended contract, executed June 28, 1955, the Goverw 
*ent' s contribution under both the prior and aeuded contracts,.. 
totalling $70,574.23, is repayable for a period of 16 years frea the 
date of the prior coiitract, or until June 2, 1969. 


Sincev.ly yours, 
1 


E. 


Acting Director 
SPRolt/fw.-l/22/6O	 • 
cc:DOcket 


nircaPi1 
F.E.Johnsofl 


Div. 
Operating Com'te 
FT Reg. I (2) 


	


F.D 0 Lamb, USBM	 : 
}lKirkemo, USGS 
Chron.


136B3







flFcrtTM. FTI.R (Y)PV 


-orm7 
$58)


/ 


Mr, A. L. Albee president 
ionaflZ* Oil td Mine Corporation 
!our Liberty Square \ 
Boston 9, Has s&cbusetts


\ 


flero M,. A1.h.


Docket )Io, U4EA-29 20 (Mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Mended Contract Ho, ldii'E5lO 


By letter of Dece*ber 2, 194, trans*itting a certification 
of discovery or dev.lopeflt, you wers advised that production fro* 
the lands described in Article 2 of te contract, frog June 2, 1933 
(the date of the prior contract), is snject to the Governnent's 
percentage royalty as let forth in the cGfttract until the st of 
$27,074.52 is pad, or until June 2, l93,wtu.chever occurs first, 


We wish to call yr attention to e fact that under the 
teras of the amended contract, executed June	 1955, the Govern-
aent' $ contributton Under both the prior *d tnded contracts, 
totalling $70,574.23, is repayable for a period à,16 ?ears froa the 
date of the prior contract, or until June 2, i969\ 


Sincerely yours1.	 - 


Acting Director 
SPHolt/fw-l/22/60 
cc Bicket 


Dir,Read.File 
F.E,Johnson 
CA&A Div 1	 .	 S 


Operating Comte 
FT Reg. I (2) 
F,D, Lamb, USBM 
H,Kirkemo, JSGS 
Chron,


L3683
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UNITED STATES 


DEPARTMENT OF THE tNT 
OFFICE OF MINERALS EXPLORAT 


So, 157 Howard Street 
Spokane ii. , Washington 


March 13, 1959	 -


Opp' 
I.4AL FILE COpy 


R 0M.E. 
WE


ItIII*1' 19 1959 
E/Ls•fb 


Mr. George C. Selfrld.ge , Chairman 
Operating Committee, OME 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNA92OMeèuyj 
Bonanza Oil & Mine Corporation 
Bonanza Mine 
Douglas'County, Oregon 
Contract No, Idm-E510 (Amended.) 


Dear Mr. Selfrid.ge: 


Enclosed. are three copies of a Field. Team supplementary 
final report on this project prepared. 1y D. C. Alvord and H. F. Albee, 
Geologists., U. S. Geological Survey, and John D. Bardill, Metallurgist, 
U. S • Bureau of Mines • This report covers the work done under Phase 
II of the contract; Phase I work is the subject of a prior Field. Team 
final report, dated. January 1955, by R. N. Appling, Jr., Mining 
Engineer, U. S. Bureau of Mines, and. Willard P. Puffett, Geologist, 
U. S. Geological Survey. 


The work completed under Stage II comprised. 1,3911. feet of 
drifting and crosscutting and 200 feet ofraising on the 830 level 
and. 11.06 feet of drifting on the 1150 level at a total cost of 
$58,000, of which the Government's share was 75 percent or $11.3, 500. 
The total cost of Stages I and. II was $91i.,098.98, of which the Govern-
ment contributed. 75 percent or $70,5711..211.. 


Work was started. July 1, 1955, and was completed. January 1, 
1957. The Operator's request for additional funds to deepen the 
No. 14.0 winze 200 feet and to crosscut and drift a total of 1,200 feet 
on the 114.60 level was denied.. The Operator at his own expense has 
deepened the winze and completed 730 feet of crosscutting and. drifting 
on the 111.00 level disclosing 3 potential ore zones, 


Stage I work resulted. in the discovery of an indicated. 
reserve calculated to be 13,007 tons of ore containing 116,888 
pounds of mercury. Stage II work resulted in an additional reserve 
calculated. to be 21,650 tons of ore containing 95,725 pounds of 
mercury. The entire project has resulted in a discovery of 314.,657 
tons of ore containing 2111,613 pounds of mercury. /	 1 


evie7ed hi 
OME cr:'"	 COWLIT 


_3- 'L 
(data)
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A Certification of Discovery or Development was issued 
December 2, 19511, and was preserved in the Amended Contract. 


By Field Teem, Region I 


A. E.Wêissenborn, Executive Officer
U. S. Geological Survey 


WIng G. Agnew, Member 


I
U. S. Bureau of Mines 


Enclosures 
cc: USBM(2) 


USGS (sRo) 
Albee


4.
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UN I TED STAT ES	 I/f 


DEPARTMENT OF THE INTER1OR!/& 
DEFENSE MINERALS EXPLORATION ADMINISTRATION -..• 	 7 - J')	 itU 


	


So. 157 Howard Street	 '' /	 rn 


	


Spokane i., Washington	 -/ 
September 16, 1958	 Ii	 7j '1 


Mr. George C. Selfrid.ge , Chairman	 f---L 
Operating Committee, DMEIk	 /1 
Department of the Interior 
Washington 25, D. C.


Re • Docket No. D	 eryj 
Bonanza Oil.& Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E510 


Dear Mr • Se ifridge: 


Reference is made to our letter of August 29, 1958, to 
J. H. Beck, ¶Leasurer, Bonanza Oil & Mine Corp., regarding the 
settlement for the month of June 1958. 


Enclosed Is a copy of a letter from A. L. Albee, presi-
dent of the company, which is self-explanatory. 


Sincerely yours, 


Acting Executive Officer 
DNEA. Field am, Region I 


Enclosure In triplicate 
cc: USBM(2) w/cy incoming 


PJ)	 do. 
Turner	 do. 
Albee	 do. 
CPF	 do.







Nil ; ' 	 r - ri auL± 
$s$.sb.r 2M 198	 . 


I____ ______ 


Kr. A. i. I.i...sb.r. ooltivo Offi..r	 __	 - 


$o*tk 15? 1SIt Sfss% 
$psksa. . s.tg$ 


	


Ut D..t Jo. !KIA-20 (iIsrsr) 	 "T,' 
Cimerast Jo. 14.4510 


Poj1ss Countj, Or.io* 


D.ar Kr. V.iss.nborat
• 


Y. hrnvith snob.. oar chock J. 1037 in anot of 
$1,2k3.25 ort	 ti.s	 D at 5% for the scath of 
ha., 19, t.thor vith a iertifi.t sttsoat	 ou.r sccoataat, 
Kr. lobrt C. Loomis, of 1ag'a., 0r.oa, 


Wo gr.t tM ta1noss of this chock d to its 
boin ai4ai4 whilo tho writ.?	 is Ui. hospital. 


..j	 71T5, 


)cI*xsA ILAKIU cam'. 


£.L.Alb.. 
F	 •	 Pr.siMst 
IL	 ALAs4g 


bs1osr.s 


I
•	 •l: IL RECEiVED 


SFP4 1'	 j
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UNITED STATES	
r 


DEPARTMENT OF THE INTERIO;1 
DEFENSE MINERALS EXPLORATION ADMINISTRATI 


So 157 Howard Street
Spokane 14., Washington


August i8, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA..292O±fry 
Bonanza Oil & 
Bonanza Mine -Lt 
Douglas County, Oegbñ 
Amended Contract No, Idm-E510 


Dear Mr. Seifridge: 


This is in reply to your letter of June 26, 1958, regard-
ing the referenced Operator's request for additional exploration. 
The sentence you quote is from the Bureau of Mines regional report, 
copies of which are distributed within the Bureau of Mines and are 
not received by the Exeôutive Officer. I understand that the next 
report, for the period of May 15-June 15, will say something to the 
effect that this project is closed, 


I agree with you that Mr. Jack Beck's letter of April 3, 
1958, is an effective refusal of DMEA's offer of Maróh 12, 1958, 
and am sure the Operator considers the matter closed; therefore, 
I do not believe a letter to him is necessary. 


Sincerely yours, 


d.0 erL 47 
A. E, Weissenborn 
Executive Officer, DIVThA 
Field Team, Region I 


cc: USBM(2) 
USBM(AD) 
Albee







OFFICIAL FILF COPY 


I 'TTT1 p 


' VhY/


26


— Forrn.7 
T12-6)


Mr. A. E. Weissenborn 
Executive Officer 
DFA Fie1d 1eam, Iegion I 
South IS? Howard Street 
Spokane 1, Washington


Re: Docket No • Di,U-Z92O (Mercury) 
Bonanza Oil Mine Corporation 
Bonanza Nine 
Douglas County, Oregon 
Amended Contract No. Idrn-E5iO 


Dear r. Weissenborn: 


On page 102 of your regional report for April 15 - May 
15, '198, we note the fo11oinç stateinentregarding the subject 
contract:


UThe Cperatc' s request for' additional 
exploration is still pending." 


aeiew of the decket, however, shows that our teletype 
of March 12, 1958, asked you to tell the Operator that the QnIy 
additional exploration assistance we could consider i.ould be the 
exploratory lQinze progran outlined in our earlier coznmwdcations. 
We have also considered your 'teletype of Eiarcb 12, 1958, and copies 
of your letter of March 27,. 1958, to Mr. Jack Beck, Bonanza Qi1 
and Mine )orporation, Sutherlln, Uregon, and ?r. k3eck' s reply to 
you, dated April 3, 1958. It seems to us that the last nan1e( item 
constitutes an effective refusal of our offer el Marth 12 ,, 1958, 
and therefore the matter is cloaed. 


If you believe it neoes3ary, in order to avoid any future 
misunderatanding, please inform the )perator accordingly. 


Sincerely yours, 


Encloeure
George C. Selfridge 


Approved:
Ghairman, Operating Committe) 


Frank D. Lame 
ein1ber, Bureau of lnes 


Thor U. Kiilsgaard 
Itnber, eo1ogica1 Survey


WSNARTIN/dl 6-.2O-58 
cc to: Code ii.00 


Adinr. R. File 
Oper ..Coi&ii.


Messrs. 
J.W. Penningtori, USBN 
T.H. Kiilsgaard, USGS 


8623 
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Mr. A. E.	 enborn 
Executive	 er. 
DMEA Field	 ., Region 3 
South 157
	


d Street. 
Spokane 1,


OFFIC7AF. FI! rrwv 
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L.
Ret Docket No. DM 


Bonanza Oil & 
Bonanza Mine 
Douglas Cour 
mended Corr


20 (Mercury) 
Corporation 


Oregon 
ct No. Idrn.'El0 


Dear Mr. Weissenborn 


On page 102 or you regional report for April l May ]$, l98, we note the fo11owi1 stateme^t regarding the subject 
contract:	


.	 / 
"The Operator' s reesVfor additional 
exploration i* sti1 4'ending." 


•


	


	 Review of the docket, iIver, shows that our teleype 
of March 12, l98, asked you to /tell \he Operator that the only 


jtjop J exploration asistarAe we àçuId consider would be the. 
exploratory vinze pz'ograni out4ned in ur earlier communications. 
We have also considered your/teletype oMarch 12, l98, and copies 


• of your letter of March 27, /19S8, to Mr. \Tack Beck, Bonanza Oil 
and Mine Corporation, Sutheklin, Oregon, àtd Mr. Beck's reply to 
you, dated April 3, 19S8. fit seems to us ttat the last named item 
constitutes an e.LTective/efusal of our otfe\of March 12, 19S8. 


it you beli.ev it necessary, in orde to avoid atr future 
misunderstanding, p1eae inform the Operator thàt its request for 
additional exp1oratioi aid is cOfl8idered as withdg'awn. 


Sincerely your 


Enclosure 


APPROVED:
Qiairman, Operating Cèunittee 


14ARTINdl 6-i8-8	 \, 
cc. to: Code LOO 


Adrnr.'R.. File 
Oper. onun 


Messrs. J. W. Pennington, USI 
T. H. Kiilsgaard, USGS


Frank D. 
xiureau or i'anes 


N. E. Nelson 


Member,. Geological Survey


Be,23 







/J:E 
Drt 
W. S. Martin - D.L. 
June 17, 19S8 


Mr. A. L. Albee, 
Bonanza Oil and i'1ine CorporatLon-
Sutherlin, Oregon


Re: Docket No. DNEA 2920 - Mercury 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract No. ldrn-E510 


Dear Mr. Albee: 


Reference is made to your application of April 18, l97, 
requesting that the Government participation authorized under the 
subject contract be increased by approximately $82,36S.00 in order 


to perform the additional work outlined in your application. Our 


letter of July 3, 197, denied this application, but by letter of 


July 26, l9S7, you requested reconsideration of your application. 


Review of our subsequent correspondence indicates that the 


most recent word on the subject is your letter of April 3, l98, 


advising Mr. A. E. eissenborn that your Board of Directors had 


agreed that the proposal made in our teletype of March 12, 198, to 


the DMEA Field Team Region I, did not meet your needs. 


e had considered the subject closed, but a recent report 


from Mr. Jeissenborn's office implies that your request is still 


pending. In order to avoid any possible misunderstanding we enôlose 


a copy of press release P.M. 37682-1 of June 6, 198. Under the 


new policy announced therein we are unable to increase the Govern-


ment's financial commitment in any existing contract where results







.	 . 


to date have progressed to a point at which a certification of dis-


covery or development can be issued. 


Since the results of the work performed under contract 


Idm-ES1O provided the basis for a certification of discovery or 


development, your case falls within the restricted category; there-. 


fore, I regret to confirm that additional funds cannot be approved. 


Sincerely yours, 


Adrriini strator







S.:. 


So. 157 Howard. 8treet 
spokane I4 Washington 


MapL2, 1958 


Mr&3. Dorothy Long, Certifytng Officer 
r	 Field Tesui, egioii I 
1201 North Division Street 
spokane 2, Waehbgtoirt.


Re: Docket No. DMEA292O (Mercury)
Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm'E510 


)ear Mrs. Long: 


Attached is Check No. 992, dated May 9, 1958, for $7I4.O 
received fran t Bonanza Oil & Mine Corp. which reDrasents the 
Governuent's royalty for the month of April 1958, 


Also enclosed are a cay of a letter, dated May 9 from 
the Operator ar a certified statement by the catnpany 1 s accountant. 


Sincerely yours, 


A. B. Weiasenbor'n 
Executive Officer, DMA 
F'ield Team, Region I 


Attachnents as indicatei 
cc: Operator 


do Robert C. Lonis 
Eugene, Oregon / 
DI4E1k w/encls .1 
CP?


J 


I
OY.itTy	 S 


TO 04rE







!ICKSILVER 
MINE 


SUTHERLIN 
EOON


BONANZA OIL & MINE CORP. 
EXECUTIVE OFFICES 


FOUR LIRTY SQRZ 
IL9	 SS. 


L1RT! 2-77j


OIL & S LEASES. 
ALRTA 


(ITISR COLLMBIA 
CAN& 


May 9, 1958 


Kr. A. I. Weiss,nborn, Executive Officer 
4IA Yield. ?.aa, Region II 


South 157 Howard Street 
Spokane 1, Vashinton 


Dear Mr. Weiss.nborn


let Dockøt No. LKIA-2920 (Mercuiy) 
Contract lo, Ida-15].O 
BOKAJZA MINI 
Douglas County, Oregon 


We enclose b.rewjth our ch.ck in a.zount of $7Zs4.SO 
coverir royalties due (IA at 5% for the aonth of April, 1958, 
together with a certified state.ent b our LCcountant, Mr. Robert 
C. Loosis of 1uene, Oregon.


Very truly yours, 


)OIAXZA OIL & MIlE CORP. 


ALA:LR
	 A. L. ATh.e, President 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 I	 c' 
Spokane 14., Washington	 h''1 14	 / 


April 11, 1958 


Mr. George C. Se1frie, Chairman 
Operating Cornnuttee, DNEA	 I 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-2920 (Mercury) 
Bonanza Oil and Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E51O 


Dear Mr. Selfridge: 


Enclosed are two copies of a letter dated April 3, 1958, 
from the referenced operator in reply to our letter of March 27, 
1958.


Mr. Beck states near the end of the first paragraph "as 
of the present date, we have sunk the nineteen (19) winze to a 
depth of 100 feet . . ." Mr. Beck obviously means the 1+Owinze 
as the J winze is now pt of the operatingshaft that connects 
the 830 level with the surface whereas the 14-Owinze starts on 
the 830 level and connects with the 1260 level. . 


Sincerely yours,


Jy 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) 
J1bee


2
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A	
RobeYC. Loomis 


RECEIVE	 cwi,ijrusuc 
EuoIxzOsxns 


April 3, 1958 


• E• V.lss.i*orn, (,sscutivs Off 1csr, 
DNA' F1.id Team, Rgion I 
South 157 I4rd St. 
Spokane k, Washington


Ih.IiA 


,	 Io 


a: Docket DPEA 1920 (Msrcury) 
Ronsnz. Mine 
Douglas County, Oregon 
Contract #IDN"C510 


Dear Mr. W.Iss.nborn 


The U. S. Depertment of Interior offer to participate In the sinking of 
winza In the vicinity of the or. body wss dIscussed at our recent 


Board of 3lrectors meeting arid It .s uTii1TijiiàJtKat tprpo%ai 
inset our n..di and u1d ret, In our .sttmstlon, •iQrsthe 


1owr level prop.rl. This opInion wes a1s thetof the attending 
T't and of our ow'i engineer. As of the present dat., we have sunk 


or the Mnateen (19) whize to a depth of 100 feet and anticipate sinking 
a total of l5 feet as we originally p lanned. We will then drift to the 
north a to the south accordlnq to the proposal submitted to you. 


We hope that your field tsa'e In our area will feel free to examine our 
lower rk1ngs at their convenience tnas*ich as we are going to be at 
a lower depth thin any property in thk area has ever been rorked. 
The information that we obtan may be v.uab1e to your department. 


Thank you very *ich for your personal help and kindness in our past 
dealings. 


Very truly yours, 


BOMANZA OIL & MINE CORP.


1)t 


by J. H. Back, Treasurer 


JHB/g	 3,
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E LET r PE


IWI!ERTR 
DEFU MINERALS EXIL*L?ION


At*1INIST&IQN	 ____ 
1Jt1iliO1(Oi) REYOLYI* 


Ft*fl, DEFEE PRXUIoI Acr 
INTERZ, (TR&ER TO tFICE OF 
SEcRETARZ) 


Iii. A. E. IdEISSENB(RN, EXECUTIVE OFFICE 
1)4EA FIElD TEAI4, REGION I 
SOUTH 337 WJARD STREET 


h, WASHI*TON 


FOLLOWING OUR CONFEREN(E HSRE BRUART 27 DOCKET IIIE& 2920 BON&EA OIL AND 


MINE CORP(ATION. lIE AGAIN REflEWKO CVS REQUST O !OU C )IMUART 18, 


198, FC	 1OCtAI4 • SINEJ } liD WINZE All) I 	 ON iI6o .LEYIL. ?IEAS* 


ADYI OIBAT(R TMT ThE 0Nl ADDITIONAL EXPLCRATION AISTANCZ COUlD 
THE EXPLORATORY WINZE 


CONSILER WOULD BWffiOGRAM OUTLINED IN OUR JANUAR! 31 TEIZT TO XOLAND 
DISCUSSED HERE.


George C. Seifridge 


CRAIRMAN, OflRATING coMurrT-' 


WSMA.RTIN/±'oc 
3-12—S8. 
cc to: Docket 


Code 4.00 
Admr. R. File 
Oper. Comm. 
FT. REG. I 


Messrs. J. W. Pennington, USBM 
T. H. Kiilsgaard, USGS	 8623 







UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFEN SE MINERALS EXPLORATION ADMIN ISTRATION 
So. 157 Howard Street 
Spokane ii, Washington 


February 21, 1958 


Air Mail 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 
Department of the Interior. 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (rcury) 
Bonanza Oil and Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E5l0 


Dear Mr. Selfrid.ge: 


Enclosed are two copies each of letters dated, respectively, 
February 18, 1958 and February 19, 1958, from J. H. Beck, Treasurer 
of Bonanza Oil and Mine Corporation. 


Mr. Beck's letter of February 18 is in further reference 
to your teletype of January 30, 1958, to the Field Team and our 
teletype reply of February 2, and describes in some detail wby 
the Operator considers the proposal to winze 100 feet in the 
vicinity of No. 39 raise to be too limited to be of any value to 
him. He also submits cost estimates for his proposal to deepen 
the iO vinze only 150 feet. The letter of February 19 tabulates 
certain data of interest regarding the progress made at the 
property and an ore reserve estimate. 


Sincerely yours, 


e4 
Donald R. MacLaren 


For: Wing 0. Agnew 
Acting Executive Officer 


Enclosures 2 (in dup.)	 Field Team Region I 


cc: USBM (2) 
USBM(AD) 
Albee







:4	 BONATZA OIL & MI1NE .U0RP. 
' I


DMEA 
REcEIVEFEB 24 1958 
biTEJ INITIALS iCObE 


(Fm,i.,1y SONANZA MINES, INQ)
	 I'.'


TELEPHONE 2409 


UThZRUN, OREGON I	 —:	 - - - :


February 18, 1958 


rior 
ploration Administration 
St. 


on 
pj North Dvisi 
5ae ,	 Lg


Attn: Mr. A. E Weisenborn, USGS Exec. Officer 


Re: I'iay 1, 1957 application for 2A 
funds to explore for mercury ore at 
the Bonanza Mine, Sutherlin, Oregon 


Dear Nr. Weisenborn: 


Regarding our recent conversation for an exploration 
program on Bonanza Nine consisting of sinking 100 ft. in the 
area of the 39 stops and drifting lOC) ft. in both a north and 
south direction. We thank you for this offer but we feel it is 
not the best solution for our exploration program. The cost of 
cutting a station to service this new shaft would entail 35 ft. 
of drifting, a 20 ft. raise and 20 ft. of drifting into the 
haxigingwa11 to provide adequate space for the proper handling 
by the hoist of the ore to be raised. We estimate this cost 
would be 3000 for the excavation 4 000 for a new hoist, 
6500 for sinking the 100 ft. and lO0 for excavating lower 


station and providing sumps and 50O to provide a punp equipped 
for dewate ring. The 200 ft. drift would cost us 600 or a total 
of 21,4OO for this rather meager program. we feel that this 
would not properly explore or give us adequate access to the area 
which we wish to examine and that it would not be the best way to 
produce enough ore to repay our cost or your DMEA loan. This prom 
gram would be in the for!u of line d.ve1opent and mining rather 
than exploration. There is little doubt that in sinking in the 
vicinity of the 39 raise that we would encounter large ore bodies 
that would have to b. left as pillars and not mineable ore. We 
wish to explore this lower level in an orderly manner so as to 
produc. in the future the mxiiium amount of ore. 


The last three months our heads have run higher than in 
the last few years on the upper levels. This proves clearly of the 
increased value of the ore at these lower levels, and all signs 
indicate that the higher values will continue at lower depths. The 
ore which produced the higher_values has . c ome from two main ore 
bodIes that are separat.d by a distance of 600 ft. indicating the







-


a .". . £. Welseriborn	 February i, 1958 


extent of the ore distribut ion. By sinktng on the 40 winze we 
can drift in a north and south direction and properly explore 
tne whole area. Large tonagee will be handled to reach tne 
higher grade stopes from the 40 winse and adequate and convenient 
hauling and hoisting facilities must be incorporated in our 
exploration program in order that we can properly recover our 
cost plus your costs plus a reasonable profit. 


We have enjoyed two of your valued EI'8EA loans and have 
produced a large amouxt of ore from this exploration. We have 
only mined the most valuabl. ores nd have left large deposits 
of ore that are at th• present time marginal or sub-marginal. We 
feel that we have fulfilled the intentions of L* .AEA by developing a large ore reserve that could be of great v*lu. in times of national crisis. 


To sink on the ore at the 29 stop. would do little in 
the way of giving us further information concerning the occurence of ore at greater depth. We are very concerned with proving that 
conuercia1 ore will be found at a treater depth than presently 
believed or considered feasible and in this case all evidence points 
to te fact that exploration will prove the presence of ore bodies 
at this treat depth. This has a bearing on the production of quicksilver nt only from this mine, but f*'oa all mines in the district.


As we have pointed out, the quicksilver values have im-
proved with depth and this gives us confidønc, that any loan made will be paid off as readily as those in the past. We ccnaider this project as bonafied exploration rather than development because we 
are working into an entirely new area with depth. The program 
appeals to us because unlike many exploration programs involving 
only drifting we are actually getting information concerning mineralization at depth. Vis type of ior*ation is not only valuable to us but is the kind of exploration that helps all pro-
ducers in the industry becaus, of the new knowledge obtained. 


Should you feel more favorably inclined 
consisting of sinking a total distance of 150 ft. 
as oriinally proposed by us, we would be glad to 
to conform with tha. Our principal concern is to occurence of quicksilver at depth and th. matter o 
way or the other s not of great concern to us.


toward a program 
instead of 200 ft0 
alter our request 
teat the 


f a few feet one







::.
)r. A.	 . W.isenboz	 .3.	 February 18, 1954 


S. I 
As an alto iiativs to our	 proposal we would be 


happy to coop.rst. in tM following exploration progran at a lower	 st. Thiat.	 Pag raploos	 7 - 51 in oi&r . original proposal. 


40 wins	 sink 150' • 45 dogr.se	 N5 00 $ 9,750.00 40 winsa sunp	 poeket 1,000.00 
40 winsa cross.cut 180' I $32.00 5,760.00 1460 Level 3. drift 500' S $32.00 16,000.00 1460 L.v.l I, drift 500' • $32.00 16,000.00 1470 Level I, drift pl*e 3. driLt so$o*t 


' S $32.00 .kQQ00 


$ 54,910.00
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'eisenborn	 '-3-
	 February :9, _9 


ORE RESERVES * BONANZA MINE * SUTHERLIN, OREGON 
AS OF DECBER 31, 1957 


to 1.9 lbe!Jton 


2.0 lbs. to 2.9 lbs./ton 


5 lbs. and over/lb/ton


Block 6.'8 6,000 tons. 
Block 11-S 4,000 


W	 12-S 2,500 
2-N 6,500 


"	 31 and 51 10,000 


Block 1-1
'


2,000 tone 
" 14-3430 ,000 


151 1150 1,000 
" 113-5	 30 QIOOO -


Block at 
No. 19 Pillar	 3,000 tone 
Block at 26-1260 400 
26B-ll5O	 2_000 


Total	 5,400 tons 


Total 2 lbs and better


29,000 tons0 


21,000 


540O 


26,400 tons. 


Sincerely yours, 


JHB/lg
	 J. H. BECK, Treasurer 
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YWB15 g WAF SP 23 I-GS-G 


SPOKANE WASH 2-L&-5g 1635U 


GEORGE C. SELFRIDGE 9 CHAIRMAN OPERATING COMMITTEE


DMEA WA S RN. DC 


RE UR TELETYPE JANUARY 31, BONANZA OIL AND MINE .CORPORATION 


DOCKET DMEA 2920. BECK STATES YOUR PROPOSAL :rTOO LIMITED TO 


OF ANY VALUE TO HIM. BECK STILL DESIRES TO SINK 40 WINZE CROSSCUT 


FROM BOTTOII AND DRIFT ON VEIN BUT WOULD CONSIDER SINKING ONLY 


150 FEET. 


A E UEISSENBORN EXECUTIVE OFFICER 


REGION 1 


31 DMEA 2920 40 150 


VA 1636U
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JAN 31 195B


OFFTtTAT. FT1 ('OPY 


r1 ir-'Wid 


L
'// 


INTERIOR DEPARTKEft 


DEFE?E 141)ERAI,$ EXPLORATION 
xxuxxmXxxuxuxxxxxx . 	 ADMINISTRATION 


I14ZWsol(O1) REVOLVING FW1D, 
DEFFJN PRODUCTION ACT, INTERIC, (TRA.NsPEI 


TO OFFICE OF SECRETART) 
TELE TIP 


IR. A. E. WEISSENBCEN, EXECUTIVE OFFICER 
1}IEA FIEII) TEIN, REGION I 
SOUTH IS? H(MARD STREET 
SPOKANE 14, WASHINGTON 


RE TELEPHONE C&LL TO ADMINISTRATOR JANUARY 28 FROM MR. BECK, BONJNZA OIL 


AND NINE (XEPOMTION, DOCEET NO. DME& 2920, CONCERNING APPLIC1TION FOR 


ADDiTIONAL EXPLORATION ASSISTANCE • PLEASE ASK IF OPERATOR WOULD I 


INTERESTED IN WORK CONSISTING OF 100 FOOT WINZE ON VEIN VICDIIT! ( 


NO. 39 RAI OR BEST MINERALIZATION ON 1260 LEVEL ANI) 200 FERT (Ii' L.IFT3' 


ON 1360 LEVEL IF JUSTIFIED RY WXNZE RESULTS.


George C. Seifridge 


CH&IRKAN, OPERATING 


JH0PINS :foc 
l.-31.-.58	 .	 . 
cc to: •Docket 


Code 14.00	 . 
.tdinr. H. File 
Oper. ODmm. 
FT. REG. I 


ssrs, J. W. Pennington, USB1 
T. H. Kiilsgaard, USGS	 .	 8623 
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Nemorandui
	


January 28, 19S8 


To: The Files 


From: Administrator


Subject: Docket DMEA-29 20 (Mercury) 
Bonanza Oil and Mine Corp. 
Sutherlin, Oregon 
Contract Idm-ElO 


OFFICIAL FILE COPY 


Mr. Jack Beck, of Bonanza, phoned from Eugene, Oregon. Before 
taking the call I checked with the Division and learned that it had 
received the Field Team's new comments only this morning. 


I went over the memos, and maps briefly with Martin. We note 
that the Field Team continues to plug for the deepening of the No. LO 


Winze.


With this information in hand, I returned Beck's call. 


He said he had been talking with Weissenborn recently and he 
knew that the Field Team recommendations were sent to us early last week. 
He wanted to know if we required any additional information. I told him 
we had received the material only this morning and time had not permitted 
a review of it, 


He said he had thought of flying here, but he favors working 
"from the bottom up" rather than "from the top down." He wanted to know 
when he should phone me again. 


I told him we would send him a telegram when we reached a deci-
sion.. He asked that I do that, and suggested that it be addressed to 
J. H. Beck, 3621 Franklin Boulevard, Eugene, Oregon. 


He said the engineers and geologists all feel that another 200 
feet of depth at the Bonanza would change the philosophy regarding ore 
occurrences in the district as a whole. He said the district has always 
been regarded as one of shallow ore deposits, but that at the Bonanza the 
ore gets better as you go down. He said the best ore they have mined in 
the history of their operations - or at least in recent history - has come 
from the 1260 Level. 


He again spoke of flying to Washington and bringing Avery and 
rhaps ano engineer, so as to better explain what they have on the 1260. 


I told him I don't encourage such acts because they cost money, but he 
said this matter is so important to him that he would be quite willing to


8623







2 


bear the expense. He did say he didn't want to come to make a nuisance 
of himself or try to push the Committee or anybody else around. 


I concluded the conversation by assuring him that we would 
telegraph him, our decision, which I hoped might be forthcoming on Friday 
afternoon at the earliest, or if not then, by the middle of next week. 


Administrator 


COMittendorf/f w 
l/28/S8 


cc:I-Dcket 
Admr. Reading File 
Diary


7',
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UNITED STATES 


DEPARTMENT OF THE INTERI9© 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 , 


So. 157 Howard. Street	 - 
Spokane 14., Washington	 C 


January 22, 1958	 r778 h'" 
Mr. George C. Seifridge, ChairmanK 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. 
Bonanza Oil and. Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
1mended Contract No. Idm-E510 


Dear Mr. Selfridge: 


Enclosed. are the original and three copies of a memorandum 
report dated. January 20, 1958 by Howard F. Albee enclosing an up-to-
date map and longitudinal section of the mine workings. This was 
requested in Mr. Martin's telephone call to the Executive Officer 
on December 30, 1957. 


If the vein continues along the presently indicated 
strike on the 1150 level, it will cross the eastide line of the 
property in about 300 feet, but should the strike swing only a few 
degrees to the east, the vein could cross the east boundary in as 
little as l0Qfeet. There is some indication of such a swing in 
strike on the 850 level. 


Mr. Avery called. the Spokane office on January 20, 1958 
and said that for the present the company is not taking any action 
to acquire the land to the east of the present property as to do so 
would involve a purchase at considerable cost of an entire block of 
500 acres. Mr. 1very does not think that the owners would sell or 
lease anything less than the entire block. The company will continue 
the 1150 drift south on their own account and if they should encounter 
a good enough ore body at the boundary, might then be willing to 
negotiate the purchase of the additional ground. 


• .	 /3. 


I,







.	 o 


The conany desires DMEA aid to deepen the +O winze to 
the lL.60 level and drift on that level. We regard this as better 
exploration than to continue drifting southerly on the 1150 level. 


By Field Team, Region I 


c. 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
!Albee


2
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UNiTED STATES	 L.


DEPARTMENT OF THE iNTERiOR(b:,.' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION fi


So. 157 Howard Street
Spokane , Washington 


January 20, 1958	 1 


MEMORMDUM 


To:
	


DMEA Field Team, Region I 


From:
	


Howard F. Albee, Geologist, U. S. Geological Survey 


Subject: Docket No. DNEA-2920 (Mercury), Bonanza Oil and Mine Corp., 
Bonanza Mine, Douglas County, Oregon, Amended Contract No. 
Idin-E510 


The enclosed map is traced from Mr. Avery's plan map. He 
had no tracing that could be reproduced at the mine so an overlay 
was the quickest way. Also enclosed is a longitudinal section 
showing the workings as of January 11, 1958. 


The enclosed plan map shows that the small property map 
was incorrect insofar as distance from the propexty line was con-
cerned. The large map shows the distance from the 1150 face to the 
claim boundary as approximately 153 feet farther than the 80 feet 
shown on the small map we sent to Washington. The drift has been 
driven about 70 feet southerly beyond the point that Mr. Avery gave 
over the telephone. 


The map shows a true picture of the strike of the vein 
structure on both the 830 and 1150 levels • After looking at the 
stoped areas on the 830 level and after talking to Mr. Avery, I 
believe there is a good possibility that the south ore body on the 
830 level rakes to the south and that the 1130 drift may pick it up. 


However, I believe the proposed sinking at the +o winze 
and drifting on the proposed 111.60 level would be a good bet, too. 
The assay map shows good values on the 1260 level and the vein 
structure is strong. In this part of the mine the rake appears to 
be to the north; although, after looking over the mine and the maps, 
I don't feel very strongly about a definite rake at either end. 
There seems to be a trend toward a northerly rake on the ore shoots 
in the northern part of the mine and a trend toward a southerly 
rake on the ore shoots in the southern part of the mine. However, 
the trend is not strong enough to be conclusive.







The company does not own the ground adjoining the property 
as shown on the map dated Decerriber 19, 1957 but Avery says they can 
lease it. He does not believe, however, that the company is con-
templating a lease at this time. 


Howard F. Albee 


Enclosures 


Distribution: 
DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Albee
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Memorandum	 December 23, 1957 


To:	 The Files 


From:	 Administrator, DNEA 


Subject: Docket D1€A-2920 (Mercury) 
Contract Idm-E510 
Bonanza Oil and Mine Corporation 
Sutherlin, Oregon


OFFICIAL FILE COPY 


I. 


VL' fI•	 - 'A 


Mr. Beck, of the Bonanza Oil and Mine Corporation, endeavored 
to reach me by phone from Boston several times. during the day. Because I 
was unfamiliar with the status of the case, the call was transferred to 
Martin. Unfortunately, Martin was out. Beck renewed his call to me while 
I was out, but upon learning of it I was briefed on the case by Martin 
and Selfridge. 


Fortunately, a letter has just been received from Region I which 
shed new light on the case. The new data indicated to us that the 1150 south 
drift had already been extended by the operator the full distance that we had 
contemplated under the pending amendment and that its face had just about 
reached the property boundary. By reference to the long section (Figure 4) 
it appeared to us that this drift also explored the area below the southerly 
orebody.


With these facts in hand, I accepted Beck's call. I told him we 
had been corredponding with the Field Team with the view of justifying addi-
tional drifting on the 1150, and I brought him up to date on the latest 
developments resulting from Alts recent letter. 


Beck was sure the company had sufficient property, and that any 
extension of the 1150 would fall within their property boundaries. If not, 
he said they would acquire more property. He was disturbed, however, and 
said he would check immediately with Avery. 


I told him we were surprised to learn that the drift had been 
advanced so far by them, and I questioned whether there was a real target 
to justify carrying the drift ahead. He was sure there was. He admitted 
that the face of the 1150 is about vertical under the face of the 830 as 
shown on the long section. He said they were driving the drift at the 
present time. He voiced resentment over certain remarks made in Avery&s 
letter of November 26 to the Field Team. He said he was heart-broken at 
Avery's implication that he would be willing to accept additional help for 
driving the ll5O4in lieu of deepening the 40 winze. I think he will renew 
his request for the winze, even though we approve additional drifting on 
the 1150.
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He again made a strong pitch for deepening the No. LiD winze. 
He said he would modify his original request for 200 feet of sinking to 
150 feet. I told him we had considered this proposal before and it had 
recently been discussed again as a result of Avery's letter of Noveivber 26; 
further, that my.Deputy had decided we would give consideration to the 
drifting in place of the sinking. 


He suggested that he phone Avery and have him fly to Washington, 
where both of them could come in and plead their case before us. I dis-
couraged him from going to that expense at this time, stating that we must 
first clarify some matters with our Field Team, and again, I preferred not 
to schedule such discussions in my Deputy's absence because he had played 
a dominant part in deciding. our course of action. Beck understood and 
agreed with me. 


We terminated our conversation with a mutual understanding that 
we would try to clarify the property boundary matter with our Field Team 
and he would do likewise with Avery. 


Beck called again late in the afternoon to tell me of his conver-
sation with Avery. He said the 1150 can be driven another LiOO feet before 
it reaches the property line. I had the map before me and could not see 
how this would be possible, but Beck then informed me that the drift would 
be driven on a course of SISW. This remark only adds confusion to the 
picture.


I told him it appeared to me that, even though the oreshoot had 
changed its strike, it would soon dip into adjoining land which he does not 
control. He felt this might be possible on the lower level, but improbable 
on the 1150. He did not know the ownership status of the adjoining land, 
but indicated that it could be located under our mining laws: * 


N- He repeated tha the 1150 had been driven about 500 feet on their 
'	 r	 own account. He asked, if we did approve any work on that level, if the 


amendment would be made retrctive so as to reimburse his company for some 
r	 D	 of the work they have done. I told him I was sure that was not our intent. 


•H'd


He said he would remain in Boston through Friday and could be 
+ reached at LIberty 2-7735. 


•	 1hen I told Beck we were confused and must consult our Field Team, 
-P	 he admitted that Avery arid the geologist confused him by some of their 


reports. 00
He mentioned that it had been reported to him that several-long-


holes had been drilled from this new work done on the 1150 south. It appears 
to me that, before we can give serious consideration to the approval of addi-
tional drifting, one of our field men will have to visit the mine and resolve 
the property question, as well as confirm the statement that the strike of 
the ore zone	 changed to a more westerly direction.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington 


V	 - 
Air Mail	 -	 December 20, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Docket No. DMEA-29, 
Bonanza Oil ,& Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Ixnended Contract No. Idm-E510 


Dear Mr. Selfrid.ge: 


Following receipt of your teletype of December 17, 1957, 
we contacted Mr. Burt Avery of the Bonanza Oil & Mine Corporation. 
Mr. Avery informs us that the face of the 1150 south drift is 
1,588 feet from the	 winze as of December 18 and is approximately 
at coordinates N9375, El0308. The ore which is exposed on the 
830 level rakes to the south at about Li.50; Avery estimates that the 
1150 south drift is about 125-150 feet from the ore. He is quite 
confident of finding ore on the 1150 leiè1. 


Because the strike of the ore zone has changed to a more 
southerly direction, the drift is nearly to the southeast property 
line; the attached sketch shows its position with respect to the 
property line. In view of this, D€A could not participate in 
advancing the south drift any further. We, therefore, suggest 
the Field Teani's previous recoiiendation of deepening the winze 
and driftixig on the iL.6o level be reconsidered. 


By Field Team, Region I 


C	 - 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosures	 _______________________________ 


cc: USBM (2)	 U. S. B eau;of Mines 
USBM (AD) 
Albee


Re:
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ITERI


]1iXWOi(oi Revolving Fund, 
Defene Production Act, ThtexLoi, (Tant.r 
to Office of Secretary) 


Mt. A E. WELSSENBORN, EXECUTIVE OFFICER 
1}EA FIEU) TEAI4, REGION I 
SOUTH ].7 H(MARD STREET 
SPOKA 1, WASHIWTON 


REURLET DECE!1BER 2 DOCZET D14E1 2920, 1RCURI, BONAN7A OIL AND MINE CCRPQRAflOX. 
WE ARE NCW GIVDfl CONSIDERATION ONLY 4O DRI ING SOUT1M&RD ON USO LEVEl. PLEA


	


ADVISE IEW DISTANCE FROM NO.	 O WIN7 ç) FACE. 


H George C. Se1ridg 


9HkIRMN, OIRATflfl Ca11rETTi) 


JHOPKINS:foc 
12.17-.S7 
cc to: Docket 


Code 1.00 
Admr. R. File 


•	 Oper. Comm.	 • 


\ Nessrs. J. W. Pennington, USBI 
T. P. Kiilsgaard, JSGS
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)(z'. A. .. 1 eteaenborn, xecltiTe (J•ftcer 
1L Fie1d 


Sruth 157 w?d Street 
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e: Dccket to. UL 2920 ' fl	 fine Corporation 
3oneue 11ne 
Doug1ee Count3', Oregen 


&COflt1''Ct o. XdT51O 


te' flr. 1eiseenborn 


fferenee jt 4e to oui 1ettr ocebe 2 1957, 
con*trtn otu, reeoiaendtiort ott' Governit trticition in 
dttionEl e	 tion ior on t!ie zibject ro)ert7. rU to 


of the fprator'e letter eotaining &itio*a1 
dtr to EUQrt its reoeat .foi sc1. 


This off ic 1 not inolted to 1oo with frsor en tie 
of dcei,enix tho 3o. 40 fttze n3 rUtin on tie 


IL60 level b'ceo it t	 rel de opent id leeks 
defiut terjet. 


I -	 c11oe ftna fo etMin the ll50 onth crift 
under iendrent L!. 1, wo rze willing to tvrOve rn	 ttionl 9-
$00 feet on this level. In its letter	 ei'ted to br'e, tie 
Otertor etatee t1t 500 feet wiU adrce t drift well into 
the execteci ore tone. 


'1so aoterrtnc v ther the	 rtor viches to reest 
ri endent covering oi1 the tddittonol driftizie. If o, nd r 


if Ii eld 'et& pprevl is given, we ii1l prex'e n nenthent 
Lthorii scb Wo.


incerel curs, 


in 3perting C•ritte. 


._i___J__-	 --J-	 -	 - 


Y.abor, 1urseu o! Kie*s	 Nsmbr, 4eolotcet Srrsy
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Discuss substitution of the last two paragraphs in the prepared letter. 


As to extending the 1150 drift to the south, we would like to have 
additional information on this proposed phase of the work. How far does 
thefii drift now extend south of the No. 40 winze? We would also like F5 Ive additional information on the strength and continuity of the 
favorable structure and mineralization on the 830 level under the ore 
zone designated as Block (11 S( on the longitudinal section of the 
Bonara Mine • A cross sectIon ofthe mine in this area would also be 
he1pful	


, , 


Your further comments on exploration of this ore zone below the 830 level 
by	 4g or extending the 1150 drift an additional 500 ft • south under the 
ore zone would be appreciated.


FEJ







UNITED STATES 
DEPARTMENT OF THE INTERIO	 L/DE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane LI. , Washington, 


December 2, 1957 


Mr. George C. Seifridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.	 L 


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas Cunty, Oregon 
Miended Cntract No. Idm-E510 


Dear Mr. Seifridge: 


This is in reference to your letter of August 15, 1957, 
in which you outline the points that were your basis for denial of 
the operator's request for additional work and ask for our comments 
and further recommendations. 


Since the completion of the DMEA contract the operator has 
been advancing the 1050 level south and has been producing ore. In 
view of changes in the ore reserve situation that may have ensued, 
we have been trying to get from the mine a n!w estimate of reserves, 
and a statement of the total amount and grade of ore produced since 
January 1, 1957, divided into DMEA ore and. non-DMEA ore • The 
operator has been slow in submitting this. 


Enclosed are two copies of a lette dated November 26, 
1957 from Mr. Burt Avery,perintendent, in which he has given 
some of the information requested. Jppareit1y projecting the 
production for the last four or five days ir November, Mr. Avery 
indicates an eleven month total production of 13,656.2 tons of ore 
having an average jide of 6.83 pounds mercUry per ton, most of 
which resulted directly or indirectly from DMEA work. This would 
indicate a one year production of 1 1-i-,893 tors of ore averaging 
6.83 pounds mercury per ton from the deeper levels as compared to 
a yearly production for the period 1953-1957 of 10,095 tons of ore 
averaging 6.30 pounds mercury per ton. The. indicated increase in 
grade of 0.5 pound per ton is too smalltp indicate a trend but it 
does show £it the operator has been able to sustain both the grade 
and the content of the ore produced for a period of one year.
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\ Field Team - Inconsistent 


They recommended unused funds to extend 1150 
south. Now say Operator should 


extend this drift to target at his own expense, but recommend sinking to 1450 


with	 ssCUttiflg and drifting on this level 
as exploration. Both phases seek 


extensions of known ore zones. 


Since we allowed funds for extending 1150 south drift, approving 500' more of 


drift on this level would seem more 
consistent than to approve sinking with 


lateral work on the 1460. 


p0 jbly we should deny with a letter similar to that sent to 
Eureka Tungsten 


arid th6ther tungsten case.


FLY. 
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During the year there has been little advance on the 
levels soe present estimated reserves are not large, nr is 
there any sure indication that the ore will continue to improve 
in amount or grade at greater depth. However, we still believe 
that, while extending the 1150 level to the south should be done 
by the operator, deepening the winze to the i6o level and. 
drifting on the 114.60 level, as proposed by the operator may be 
classified as good exploration. 


Had this been an original application, with the property 
developed to the present state and the production records as they 
stand now, we would not hesitate to recommend the deepening of the 
winze and the drifting on the iI i 6o level. We, therefore, confirm 
the recommendations made in our letter of May 6, 1957. 


By Field Team, Region I 


'Ir-
A. E. Weissenbon, Exec. Officer 


U. S. Ge ogical Survey 


U. S. Bureau of Mines 


cc: USBM (2) 
USBM (AD) 
Alvord
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wV2 97957 
BONANZA OIL & MINE CORP. 


[.P,.,1y BONANZA MINES, Ic.) 


TELEPHONE 303A


SUTHERLIN, OREGON 


November 26, 1957


1)J 


Ij 


t	 -)	 ' 


U. S. Dept. of Interior 
D.fenee Minerals Exploration Administration 


1201 North Division St. 
Spokane 2, aeh. 


Lts Mr. A. B. Weisenborn, USGS Exec. Officer
Mr. Wing G. Agnew,	 USBM, Member 


Ret May 1, 1957 application for I1EA funds to 
explore for mercury ore at the Bonanza 
Iine Sutherlin, Oregon. 


Gentlemen $


We are grateful for the opportunity to re-submit to your office 
our application for a t2I1EA contract to expi-re favorable structures below 
the 830 level to the south and to explore that zone lying below the 1260 level 
both north and south of No. LO Winze. 


With regards to exploration work performed under 1EA contract 


No. It!-E5l0 completed late in 1956, we feel the work has been completed 
with very satisfactory results. As you know, drifting south on the 830 


level with the assistance of government funds has exposed favorable 
structural conditions for a distance of over L0o çt. on strike and some 


150 ft. on dip above the level. It is extremely interesting and 


important to note the structures on the 370 level in line 
with the 830 m.ineralised zone are not as promising as that exposed on the 
830 level. Raising above the 830 level, so far as has been determined, 
show8 the mineralization in cinnabar to follow a more erratic pattern 
then encountered on the 830 level south drift. 


Consideration was given towards core drilling the area 


below the 830 level. 200 ft. deep holes would be necesry to reoh 
the 830 level from the surface. Also considering the surface topography 
holes drilled to a depth of 500 ft. would be necessary to reach the 
115 level elevation. To explore by core drilling and to receive 
sufficient reliable data there frm would involve an expenditure of 
$2L1 ,000.00 oompIzed with the $32,000.00 as the cost of drifting south 
on the 1150 level to gain 320 ft. of backs and to be in a positior to 
mine and explor, further from this access. Speculating on the 


probability of drifting along the vein structure for at least a pert of 
the 1000 ft. and being able to roast this rock was a contributing 


factor in favor of en exploration prOgram oonsisting of drifting.







BONANZA OIL & MINE CORP. 
[FornerIy BONANZA MINES. Inc.] 


TELEPHONE 303B 


SUTHERLIN, OREGON 


For many years 
there have been those that have made commitments 


as to the possibility of a deep seated cinnabar deposit at 
the Bonanza 


Mine. Based on these reports the 
Bonanza Mine suspended operations in 


191i9 with the p0 1bi1itY of a permanent shut-doWn. We 
wire fortunate 


to have had the iEA 
field teams think favorably of the prospects of 


there being mineable ore on and below the 1050 level where considerable 


(EA work has since bean completed. It has been through this effort 
the exploration of ore structures at Bonanza has reached the two most 


promising zones. No. 1. on the • 1260 level and below that level and the 


No. 2 
located on the 830 level both, although showing limited rnineable 


are at this date indicat probably the better mineralized elevations lies 


below.


A summary of the results to-date of the completed DMEA contract 


appears to us to have been successful in so far as $L1.O,500J40 in royalties 


had been paid to Nov. 1st. on a 75,57)4 .23 IEA loan leaving a balance 


of $30,073.83 payable at 5 percent of the net smelter returns. 


production from Jan. 1, 1957 to Nov. 30th. 1957 will have 


reached 12L6 flasks recovered from 13,656.2 tons ore showing an average 


recovery of 6.83 lbs.! ton . Most of the ore mined during this period 
represents the results directly or indirectly of the DMEA program.


'7 


An appraisal of Bonanza Mine ore reserves at this time would (( ) 
show discouragingly, however an over all appraisal of ore potentiel 
based on bastion, favorable structures, continuity and a reasonable 
exploration cost tends to reduce the speculation of suspending 
operations at Bonanza provided the work on the ilihO level is begun in the 


near future and the 1150 level drifting continued. 


We are enclosing a cross-section of the 26 ore body located 


south of No. L4.o wnze and extending from the 3260 level to within 90 ft. 


of the 830 ]Bvel. Also enclosed is a cross-sect
ion of the No. 50 ore 


body extending from the 1260 level to 100 ft. above the 1050 level. This 


block is located 360 ft. north of No. L10 winze and is seperated from the 


No. 26 ore body by a distance of 6L0 ft. Vein structure, width, 


contInuity and values although spotted on the 1260 level suggests minoable 


giantities and qualities 
of ore would be encountered below the 1260 level. 


Values in 
cinnabar occur over a much greater disanOe on the 1260 


level 


than exposed on the 1150 level. 
The vein dip averages L.O.degreeS S.E. 


along most of the drift on the 1260 level and again we would be faced with 


an extemely 
high cost to core drill through having to cross-cut in a 


SE 


direction at several points to gain verticil 
depth and to provide 


for adequate cross-Cutting of structures by core drilling.







BONANZA OIL & MINE CORP. 
IFOt.f1yBONANZA MINES, lAc.]


TELEPHONE aoa. 


. 


BUTHERUN, OREGON 


Drifting on the 1150 level in a south westerly direction tcards 
the south ore body has extended the 1150 level drift through most of 
the expected barren zone and we are now reasonably close to the ore zone. 
A strong fracture system bonding the north and south fringes of the ore 
zone on the 830 level have a pronounced south rake making it probable that 
the better structure will be tapped farther south on the 1150 level 
than on the 830 level. 


To make the proposed exploration program more attractive 
from a speculation standpoint we are in favor of reducing the total 
drifting fottage on the 1150 level from the original 1000 ft. to 500 ft., 
to be participated in with the DMEA. This is a substantial decrease of 
$1,000.0O and this phase of the exploration has already begun. The 500 ft 
will advance the drift well into the expected ore zone.	 f 


The application refers to two definite phases of 
exploration. In the order of importance the 1)460 level should be No. 1 
The 1150 level to the south is No. 2 in importance . Because of the 
desire of exploring the Bonanza Mine partly with DMFA funds we are of the 


opinion if one phase of the program is not approved, the other phase should 
be • We would greatly appreciate this consideration. 


Hoping the up to date data here in shall be adequate to 
clarify any questions that may arise regarding our application, we remain. 


S incerely yours, 


Bonanza Oil and Mine Corp. 
-	 '-- - .- 


7 'iiit Avery, Supt. 


enol& Cross-section No. 26 Ore Body. 
Cross-section No. 50 Ore Body. 


cci	 Mr. J. H. beck, Treas. 
Bonanza Oil and Mine Corp. 
3621 Fralin Blvd. 
Eugene, Oregon 


Mr. A. L. Albee, President 
Bonanza Oil and Mine Corp. 
Four Liberty 5quare 
Boston 9, Mass.
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& KJ MARKEr$ M?AL D HIWft 
issued D.ceber 19, 1957 


101. 26 ?ges 3 & io 


M(E1XCM C UICSILy xWs?i 'r	 PJ*JT ZWry 
Sen Prencis (MoGçew..atii San	 cisc Way1 Thu'.au):	 A new org*nj$*tjo bas . be,n set up to act u a spokee for the Uioksflvs in-dustry. 


Caj1d the Aaerjo.ij 1cjj	 institute, it i beaded by S. L Smith, p?esid.M of 5onoma Q.uickstiv,r Mine, mc, Ouu'neyj31o, Calif. Louis D. Gordon, secretary of the N*'vd. Mining Asiocj p tj0 will act as 
D
irectors, in &ddttjo to Swith and Gordon, are Arthu' L. Albe., presid of Bonanza Ofl Mines Corp. Sutherlin, Ore. Gordon Gould, president of Goraon I Gould Co,, San anojs; M, H, fin,, vje 


president of ex'e Mtpl* Carp, Salt Laks City; C, Rrd* Levis, president of N y rdrja Wining & (Xbemicai. Co.,, Idria, Calif.; R. 7. O'Bran, preSident of California quiosiI,e Mines Xn., Yi1l5, Calif.; C, N, Sch,tt,, Consu1tig mIning eügjnee, ' Sabast000l, Call!; nd 8, , iflig ton, vice president of Cordaro Mining Co.,, ?lo Alto, Calif1 
The ifl'%itt,jii represent the IM*stry on such issues as tariffs and govere regu1atjos Its fXr.t action was to send a te1egm to GSA Adminj, trat Jk1j 0, Plø.t. protesting	 recent	 in quijy0 flask S'ecificEtjOn3. Signed by President Smith, the **ssage protested wtbis harsh, unreasonable and unw	 ettitude of your offic." and urged Mm "to r.00*. eider tiii unfaj' aoti*n," hs new stecjfjcatjon5, it adds, "orl1 for a special bottle marntfctured by one outfit only at n excesj 0 price, not available t industry iu.uffjct.t amowit an4in enougi time to supply (the tnd.ty'g) recuirs,n.nts.s 


One of the in*tttut 5 aia is to keep the Government ad the consuming industry familiarized with Physical and chemjoaj charactaristios of mercury end with its uag, Th. organjaatj0 also will sponsor research and development work ai'ed at finding new uses for the metal. 
POuflders of th. institut, claim it represents 95% of the country's mercury industry,
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[t4EA Form 7 
(126)


4VG 1.5 1957, 


14r. !. L Weiaeenborn, .teCutfte Officer 
X*!R Pie4 Teea, Recton I 
South 1$? iov4 Striet 


t, Weshigton


P!1TTi -i'i


•	 Be: Doc1.at:No,T.A.292O..X.rcury 
Oil	 Mine Cootton


Boana nine 
•	 Doutes Couny, egon 


•	 Mw. dad Contreet tb. Idxa45iO 


Dar *. Weissenborni 


Pefe3'5nee I *t4. to the enCoed conies of a letter deted 
July 26.,. 1957. froe fl?. L. 1bee,Jre.id.nt 1 .Bnenso Oil nd Mine 
Corporation, in 	 be diseussad in ccnstderbie deteil the serits 
of en ap],jcstion for additional 	 en the subject property. 


We soUld vr,recttt* receivin your comtts. tmd ftrther 
recoendatIon on this application tfter e revIev of Mr. !.Thee 's 
letter rtd the SoUovIn points tlwt ver* the basis for our denid 


1. Easerves as of Jirmery were eelculatM at 59,;000 tons COB-


ttntng 2.56 lbs. of nercur per ton. With mercury t $250.00 er 
flss1 the value *r ton is ,roxtmPtei)' 13.O0. Mdittonal reserves 
of 8,000 tons evaragin L.75 pnnds per ton Sz'e ret,orted by the 
Operator.


nort of rh 35. 195?, hats incoi1ste 
costs of $.35 per ton. ! review of the individual reseree shows 
a lsre tonnage below present econoite grads. Thus, it is probable 
that mach of the reserves vIU not be mined in the near future. 


2.. iith a .roductton veto of 1,250 tone per ionth, the 00O-
ton reserve viii hist bottt seen nontha. Poralte for six tontba 
of 3.957 everejed 915.00 r. r,nth. t this rate the coipt viii 
require three d one.alf ye'rs to htçjddte the baltnce of the 
overnrient'a	 1ctretton.	 • • 


•	 3. From 1953 to 195?., 4O .3 tone averaging 6.3 lbs. per tort
were mined and trete4. One stofle ,a t*io 1150 leel produced 6,000 
tone of 8.0 ound roCk. 3ecuee the reserves on the 1260 lee1 era 
•rratt?eUy distributed, the com,1n*] belteires thet aporoxiwt.ly
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I	 . 
6OOO toni of 1i 3 O DOtUt ore ctn be ió1ectivelj mte4 fro* thM 3evøi. 
ThiS figure 4se.flot suggest en 1nCre*e in gre4e with depth. 


11. !Rh.e !ntne a tope u p gugg its lees pot.ttel stopi*! 
round with t*cteiiød 4epth, atthou Mr. Lbee'e letter atentiofl5 


increased ILdth of the v1*. 


In Ugt of the sbotesnenttofled dt$ St wee concluded tb*t 


Oovsment participation in tbe desrening of the wines and crosecitti*i 
to a vein (where a suitable tar.t can on be ut*uasd) would result 


as an aid to nining then to exploration. Mitional work of this 


tips should give greater prowS e of renayment thin vs you nd for 
nSV projects. bo,t in this tustenoS the new wor1 proposed seems to bS 
less promiiin.


$tnceTlr iours, 


P. F. YopeS 
LLLLtT Member, Thireeu of ?inei 


N. E. Ne1sOL	 f 


I 1 


Members Geological Suzvei


George C. e1fridge 


operettng Coynmitte 


JBopkins/dla 8-12-u57 
cc to :	 Code 400 


Adinr. B. Pile 
Oper. Comm. 
PT. BEG. I 


Meesre.	 B. 11. Holliday, USBM 
T. H. B3.ilsgaard, USGS 


Enclosuree
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Eiccerpt from Mr • Mittendorf' a diary, 7/1S/S7: 


During' the afternoon Mr. Beck phoned from Eugene, Oregon, to discuss 
the Bonanza mercury application, DMEA-2920. The case was fresh in my mind 
because on Friday I read Self ridgii memo., which he prepared before start-
ing his vacation. 'It set forth the reasons why the Operating Committee 
reversed the recommendations of the field team arid our commodity division. 


Beck said he had received my letter of July 3, which denied the request 
for additional work, and he wanted to 1mow "what to do about)it." He said 
they need DMEA help very badly to deepen the No. L1.O winze 200 feet and to 
do the lateral work on the ]J.i6O level. 


I briefly summarized the reasons for 'our action. I told him that, from 
the inCormation available to us, it rt' only appeared that the orebody was 
getting smaller at depth, but that the grade of the ore had decreased on the 
1260 level. I told him I felt that the Operating Committee did not consider 
that a good exploration target existed below the 1260 level, arid that the 
purpose of the proposed work was more in the nature of financial aid to mine 
out the roots of an orebody that had alredy become submarginal. 


Beck capitalized on the fact that his group has paid back one DNEA loan 
in full and is well on its way to paying back our contribution under contract 
Idmu-ES1O. He felt that we would be fully repaid on this contract also and 
that would include any additional funds we contributed for the proposed work. 
He felt that they had sufficient reserves' to do this. 


I asked jiim if it were not true that most of his tonriagej..n reserves is 
of a submarginal grade and cannot be mined at a profit under today' s market. 
He said that was true but, in the event of a better market, they could be 
mined. 


He told me their last month was an hxceuent one and they produced 
136 flasks • The heads were higher than they had been for sometime, arid 
for the period averaged 6.8 pounds. He said the historical average of the 
mine is .6. 


• He said the ore for the month of June was mined from the 1260 level, 
in an area about 200 feet north from the,' station. He said they have 6000 
to 7000 tons of a similar grade of ore remalm.ng in this new ore shoot. 


I ,asked ' him how much money he made during the month of June • He 
referred to some other person in the office and came up with a figure of 
$]J,6o. He said, however, that they conducted no development or exploration 
work during the month of June, so I presume that all expenditures were concen-
trated on production. 


I reiterated the Operating Committee's viewpoint in deciding to deny 
the request. I told him I had given him the two principal views - (1) that 
the orebody was getting smaller with lower grade, and (2) that the work would 
be prosecuted mainly for mining out the remnants. I said if he felt he was 
in a position to write me and refute these two assumptions he was privileged 
to do so. He said he would write ins such a letter.
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U. S. Dept. of Interior1" 
Defense Mineral. Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mithend.orf: 


Your letter of July 3rd relative I 


ceived. We regret that assistance has been 
fine showing on the 1260 level that we may have 
evidence for your appraisal.


July 26, 1957 


s been re-
hat with the 


failed to properly present the 


our_roposed p Ogram 1 
dd fi1i 


When your field team made the examination of the lower levels they first 
carefully examined our maps. They were not impressed by the maps, but upon going 
underground and examining the showing, they were very surprised and saw the true 
value of the proposed exploration program. It is difficult to show you the true 
picture by our maps and. meager description. 


We have been able to carry on our mine exploration program due to the 
assistance of the D. M. E. A. We had one program for $27,07 1 .52. This has been 
repaid in full. On the second program we have repaid $8,856.33 and will, of course, 
repay the full amount. We have a very good record. for promptness in repayments and. 
will continue to be very punctual. Fu.ture prospects are so good that payments are 
assured if you see fit to grant this loan. 


In support of this we wish to point out some facts that have developed 
subsequent to our original application. 


1. Although examination of the values on the 1260 level...assay maps, which is 
enclosed, indicates considerable low grade ore,, it should be noted that the number 
50 raise already has developed some L0O0 tons averaging about 6poun.ds per ton. 
There are numerousother places where raises from the 1260 level may likewise 
develop valuable ore bodies. 


2. The number 26 raise has already developed about 6,000 tons of 6 pound. ore, 
2,000 tons of 7.5 or'and 6,000 tons of 8 pound. ore. This is an indication of the 
presence of conTderable tonnge of ore of a higher grade than indicated on the 
1260 level assay map. 


On the 26 raise we have had values as high as 10 pounds to the ton. On the 
50 raise we have had values as high as 114. pounds to the ton. It should be noted 
that these values are unusually high for the mine as a whole. Although the say 
maps might tend to make one believe that the values are decreasing with depth, 
actually we have encountered some excellent ore showings. 
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July 26, 1957 


3. A very important factor is the width of the vein which does not show up 
on the maps. This is where direct observation is necessary to appreciate the 
improvement in the mining sitiaationon these lower levels especially on the 1260 
level. For example, the vein width south to the 26 raise averages about 10 feet 
for a distanceof about 400 feet and to the north it averages about 8 feet for a 
distance of at least 200 feet. These widths are greater than the average on 
higher levels. We are natirally interested in determining whether the vein 
width will increase with depth. 


14. The 50 raise ore body is in a fault zone which cuts normal to the 
bedding plane fault and. from a structural standpoint there is every reason"to 
believe that the good. ore showings shouldcontinue to greater depth on this fault. 


5. On the 1260 level we have the same strong foot and. hanging wall structures 
which occur with the ore above and. there is no . reason to doubt that these strong 
structures will continue with depth. 


In view of the' fact that the work on the 1260 level proved so rewarding 
It would seem that exploration at greater depth as suggested in our application 
would yield a large tonnage of good ore. Our fo:rmer contracts with you have been 
of very great benefit to us and we b relieve that the present proposal will work out 
equally well or better than the former ones. 


It would be a tragedy at this time to stop exploration when we are faced 
with such excellent prospects for increasing the reserves of mineable quicksilver 
ore. Because of these factors, we wish to appeal to you for serious reconsideration 
of our application and we would be pleased. to discuss further these factors with 
your field personnel or provide any other information that might aid you in giving 
this proposal favorable conid.eration.


Yours truly, 


B0N.AIZA OIL & MII1E CORP. 


cc: U. S. Dept. of Interior 
Spokane, Washington 


U S Geological Survey 
Spokane, Washington 	 //	 1 


ALA:LP	 64	 'f 7( 7 
Enclosure	 //
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Jmorarxiuni 


To:	 The File 


I rZtEw-Torm 7 
(l2-6)


OFFICIAL FILE COPY 


from:	 George C, Seifridge, 
Special Assistarzb 


Subject: Denial of Application for Additional Work 
Docket No, DMEA-2920 - rcury 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract No. Idni-ES1O 


The Field Team recommended the subject application for ad-
ditional work because royalty payments ($31,000) have amounted to nearly 
one half of the Government 's prior participation of approdnately $71,000; 
known reserves will repay about $29,000, leaving approximately $11,000 
for repayment which extensions of orebodies on the 830-IBvel should 
liquidate; and the "indication" that the grade is improving with depth 
with the possibility that addItional and perhaps ]a rger ore shoots may 
be found which could continue dowizqard an indefinite distance, The Field 
Team, which formerly felt that the mine was bottoming and therefore air 
deepening of the 10 winze would be development, now feels that the 
indicated increase in grade justifies additional DA participation in 
deepening of the winze and lateral work therefrom. (See transmittal let-
ter of May 6, 1957.) 


Review of the docket seemingly refutes the basis of the recom-
meixiation as followingly outlined: 


(1) In its transmittal letter the Field Team mentions that, the ore 
reserves as of January 1, 1957, were calculated at 59,000 tons containing 
an average of 2.56 pounds of mercury a ton, In addition the Operator has 
subsequently increased the reserves by 8,000 tons having an average content 
of L75 pounds of mercury a ton. The large reserve containing 2.6 pounds 
of mercury is worth approximately $8.00 a ton in the mine with 'mercury at 
$250 a flask. The Operator's report of March ].S, 1957, lists incomplete 
costs at $8.35 a ton. A review of the individual reserves shows a large 
tonnage well below present economic grade, Thus, it is quite likely that 
much of the reserve will not be mined in the near future, 


(2) The company processes about So tons of ore a day, or 1250 tons 
a month, The 8,00o ton reserve, which is, definitely commercial, will. last


8623 
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about 7 months. For the first 6 menths of 1957 royalties have averaged 
about $9]$ a month. At this rate the conaxr will be about 3.5 years repaying the balance of the Goverzmient 's participation if mercury holds its price and reserves are available. 


(3) The Operator t s report also states that from 1953 to 1957 the 
conany mined and treated LLO,383 tons of ore averaging 6.3 pa*iixs of 
mercury a ton. One stope on the 1150-Level produced 6,000 tons of 8.0-
pound rock. Because the reserves on the lowest level, the 1260, are 
erratically distributed the coiany believes that approxt.mately 6,000 
tons of ore averaging 14,0 pounds of mercury a ton can be selectively 
mined from that level. ' !his last figure does not suggest that the 
grade is increasing with depth. Present mining is confined to the 
830-Level. 


(ti) The mine stope map suggests less potential stoping ground 
with increased depth. 


In light of the 
Government participation I 
as an aid to mining than t 
repayment rather than less 
promise.


above-mentioned data it was concluded that 
n the deepening of the winze would result more 
o exploration with greater attendant risk on 
as such additional type of work should 


George C. Selfridge 
GCSelCridge/esf 
7/11/57 
cc to:	 Docket 


Admr. R. File 
1!r. Selfridge
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OFFICIAL FILR COPY 


JUL 31957 


i. A. L. Albe, President 
Bonanza Oil and Mine cvrporaticn 
Sutherlin, Oregon


Re: 


Dear Mr. Albee:


/3O 
Docket • No. DMA-292O(NeDcury) U LI 


Bonanza Mine 
Douglas County, Oregon 
Apnded ontzact *.Idrn.B!2O 


Tour application dated April 18, ).9?, for additional 
exploration assistance at the Bonanza nine has been carefully 
reviewed.


A detailed stu of the proposed work and a review of 
the results obtained by the ccnp1sted project indicate to U3 that 
it would not be in the interest of the Goverzment to particz.pate 
in the newly proposed program. We regret to inform you therefore 
that your app1icaton. for additional assistance is denied. 


We wish to thank you for your interest in the Defense 
Minerals Ezploration Ajr4 atiofl program and express our 
appreciation for your cooperation and the manner in which the 
project was carried out.


Sincerely yours, 


C. Q. Mittendef/j\ 


Ad*jniatrator 


JHopkins/d].m (7/2/S7) 
Rewritten by Gcselfridge/hb (7/3/S7) 
Copy to:	 Adiir. R. File 


Oper. Conmi. 
Field Team, Reg. I 
R. W. Holliday, USBN 
T. H. Kiilsgaard, USGS 
Code 1400


8623







H.
(.-J) 


;ui'


C. 


C.
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Date Surname Codc. 


4eod 


_______ /3',


12.. 
,iA'Form 7 )•! 6)


'N


N 
N 


Mi?. /.	 . ' 
•	 øonza 011


Suther11n


I	 I 


•. President 
Mine Corporation


Re: Dociet No.	 A..292O. Mercury
Bonn*a 
Dug	 Count ' (r.gon 
rieded Contrtct lie. Id5ZO 


eent1e1!en:	 N 
Your $iication f	 ass1stnce on the


jroJect bae been carefttLy reviewed here in Ye*hington. 


Careful sttdy of the rooeed ad4t1ona : wcr1 and a review 
of the results obtained. by the ro$ect, ultcateg to us thnt 
furtier participation by the Governient iEnot juetified. Under 
the condit1ø* we regret to ad,iee you thtnther assistance is denied. 


We Wish to than :you for your interest in\e Defense ttnerais ExIoration Adnir4stration progrea and ezres ou\1 reeiattou for your cooperation and the ner in which the Proeà\waa carried out. 


$1nceró1y your 


JHopkins/dlm 7-2-57 
cc to:	 Docket 


Code OO 
Admr. B. File 
Op e r • Comm. 	 •'\ 


T. iEG.I 
• R. W. Holliday, tJSBM 


T. H. Kiilsgaard, USGS
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/ 
,IA 1!ofie7 


/12-' 6)


?r. L\ . ejezborn, 
?rn, 


Strnti .17 i{oy rd Street 
4 Weshtnt,n


recztjve r-fice	 7' 
1 W 2trtct	 ,/ 


/ 
7 Doc et )(o.	 212O 


onanz Oil tnd fl Corporation j' frA/ 
3onanza i*tne 


UC1*1S County, Cron	 /f1	 'i7 uded Cot'nct o. Zdn51O 


De Mr. ete*i' 


nciosea a t&e oria1 £M five copies of a poosed endezit Jo., 2 to tb\\t 	 8nInded erntiaot, sins br the Adtnistrato f the Covern,ent. 1vø extra coee re 
encIosed for the use of te Yie34 'Pe*zt,. 


/ \ 
U te cond1t*on;M teree of the pror,osed saend,Ttet rre steiactor t y	 nd the qmx'ator, aU si coies hou1d be signed b the	 tor I th\u*uai tri1*tin ae. 
U j<nNt of the 


arovel or	 t o the ')pertor 
(e1eated Etbr1ty, the oriine1 
to this oice, t$ etbe 4 th the


arendrent 4ocp iot ba 1 e yoi*r 
CI1!1fl0t be tlterrd Vtthn sour 


U coiies ere to be returned
o,oeed ehaes !or eon.jderatjon, 


I. 


/ I


be	 z ii 


t; 
eo1oiei 3ur'ey


erting 4edttee 


JHopkns//d1m 6_2L1,_57 
cc to:	 \ Docket 


\Code OO 
4dmr. R, Pile 
der. Comm. 
PT\REr. I, N1 Diet, 


Messrs.	 R, , Holliday, USBM 
T. H Kiilsgaard, USGS 


nclonure*	 B 
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UNITED STATES
DEPARTMENT OF THE INTERJOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. 4. E. Weissenborn, Executive Officer 
DMEA Field Team, Region I, NW District 
South 157 Howard Street 
Spokane , Washington


Re:	 Docket No. DA 2920 - Mercury 
Bonanza Oil and Mine Corporation 
Bonanza mine 
Douglas County, Oregon 
Amended Contract No. Idm-E510 


Dear Mr. Weissenborn-


Enclosed are the original an4 five copies of a proposed 
Amendment No. 2 to the above_referenced amended contract, signed 
by the Administrator for the Government. Two extra copies are 
enclosed for the use of the Field Team. 


If the conditions and terms of the proposed amendment are 
satisfactory to you and the Operator, all six copies should be 
signed by the 0perator and the usual distribution made, 


If any part of the proposed amendment does not have your 
approval or that of the Operator and cannot be altered within your 
delegated authority, the original and all copies are to be returned 
to this office, together with the proposed changes for consideration, 


Sincerely yours, 


APPROVED:	
Chairman, Operating Committee 


Member, Bureau of Mines 


Member, Geological Survey 


Enclosures
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Government'B Copy 


AMENDED EXPLORATION PROJECT CONTRACT
BONANZA OIL AND MINE CORPORATION


DOCKET NO. DMEA 2920 


AMENDMENT NO • 2 


It is agreed this _____ day of /	 , 1957, 
between the United States of America actjng through the 
Department of the Interior, Defense Minftrals Exploration 
Administration and Bonanza Oil arid Mir^ Corporation that 
Amended Exploration Project Contract/to. Idm-E510 (Docket 
No. DMEA 2920) effective June 15, l5, is further 
amended effective January 1, 1957., ãs follows: 


1. In Article 3 of the Ameñd Contract the date 
for the completion of ther work /5 further extended from 
January 1, 1957, to July 1, 


2. In Article 7(b) of t Amended Contract as 
changed by Article 11 and Ajendrnent No. 1 of the Amended 
Contract the period "18 yes from the date of the Prior 
Contract (June 2, 1953)." s substituted for the period 
"sixteen years,".	 / 


3.In. Article 5 of the Amended Contract the figures 
"$158,820.00" and 	 l,1l5.O0t,? are substituted for the 
figures "$94, 100.00.' jând "$70,575," respectively. 


4 , In Exhibit/A" of the Amended Contract, under 
"Description of thft Work," the following new work is 
added under a new/Phase III: 


Phase III 


"(aj Extend No. 4O winze a maximum of 200 feet 
at a 45fdegree angle from a point 35 feet below the 
presen 1260 level to a point 35 feet below the 
1460 ]devel. The winze shall be timbered as necess-ary afid shall be 5 feet by 11 feet in the clear of 
timbdr.	 . 


/ "(b) On the 1460 level, drive a maximum of 185 
feet of crosscut from the winze in a southeasterly 
direction to intersect the main vein structure.







On the 1460 level, cut a station at the 
winzé having a maximum rock section of 2000 cubic 
feet. 


'"(d) Excavate a sump in tIié 1460/level cross-
cut near. the winze, having a capaci of 10,000 
gallons, or a maximum of 1300 ôubic/feet of rock 
section.


"(e)On th 1460 level, ex9vate ore and 
waste storage pocket, having a,4naximum rock section 
of 500 cubic feet, or 25 tons/apacity. 


"(f)On the 1460 foot ?vè1, drift along the 
vein structure in a southwsterly direction for a 
maximum distance of 600 fet. 


I " (g) On the 1460 foot level, drift along the 
vein structure in a notheasterly direction for a 
maximum distance of 60 feet. 


1' 
"(h) the 1L'0 foot level, drive a maximum 


of 200 feet of croSs cuts from the drifts into the 
hanging wall to e1plore for parallel ore Btructures." 


4. In Exhibtt "A" of the Amended Contract, under 
"Fixed Unit Costs," As amended in Amendment No. 1, the 
following new costf are added under Phase III: 


"Phase III	 I •	 •.	 I 
1. 200 feet of inclined	 . . 


winz& @ $ 65.00/ft .	 $13,000.00 
2. 385 feet of cross-


cutting @ $ 2.0O/ft . 12,320.00 
3. 1,200 feet of drifting 


@ $32 .00/ft.	 38,400.00 
14 • Underground excava-


tions @ 26.3$/cu.ft. 
Sump,l,300 


Cu.. ft.	 $342 .00 
Oreand 


waste 
pocket,	 •	 . 
500 cu.ft. 132.00 


Cutting Sta-
tion,2,000 
Cu. ft.	 526.00 1,000.00







a •	 •	 4 


"Estimated total cost Phase III	 $Ø,72O.0O 


tt ix	 Vir 


"Cost of work completed under 
prior contract, ?hase I 	 $3 098.98 


Cost of work completed under / 
Amended Contract, Phase II 	 58,000.00 


Estimated total cost,	 / Phase III	 624,72o.Oo 


Estimated total cost of I 
project rounded to /	 $158,820.00 


I?	 - 
Government participa&on @ 75% 	 $119,115.00" 


Executed 1' sextuplicate the day and year first 
above written.	 J'


THE UNITED STATES OF AMERICA 


IC, 


/


By_____________________________ 
Administrator, 'Defense Minerals


Exploration Administration 


BONANZA OIL AND MINE CORPORATION ' 


By_____________________________ I 


Title	 V
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Justification for Amendment No. 2 


The highly satisfactory results obtained by the 
work completed under Phases I and . 11 of the subject 
project point very strongly to the advisability of 
exploring the Bonanza Mine structure at greater depth. 


The Operator estimates as of January 1, 1957, 
a reServe of 59,000 tons of ore containing 2.56 pounds 
of mercury per ton. Additional work by the Operator 
has increased the reserves by 8,000 tons having an 
average of k.75 pounds of mercury per ton. Royalties 
in the amount of $30,8148.70 have been paid to the 
Government from proceeds of mercury sales. It is 
fairly probable that the Government will be repaid in ' 
full for its participation in the Project. 


A comparison of the grades of the ore blocks 
suggests that the grade is improving with depth. The ' 
probabilities of uncovering additional reserves in. 
depth appear excellent. This potential can be tested 
by deepening the . kO winze to the 1k60 level and 
drifting along this level in a north and South direction 
to explore the possibilities of this area. 


This work is recommended by the Field Team Region I 
and concurred in by the Division of Iron and Ferro Alloys. 
The Commodity Divisions of the Geological Survey and the 
Bureau of Mines also concur In the recommendation.
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ENITE&STATES 
IENT OF THE INTERIOR 


SHINGT0N 25, D.C. 


Nay 211., 1957 
Re: DMEA 2920-Idm-E510 - 


Bonanza Oil & Mine Co'p. 
Bonanza Mine 
Douglas County, Oregon 


fense Minerals Exploration Administration 


__________	 OLOGICAL SURVEY 
©VE	 AY 


ATflThL3


(N REPLY REFER TO: 


v 
From:
	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application for additional assistance 


The applicant completed a contract at a cost of $91l.,lOO.00, 
to which the Government contributed $70,575.00. Royalty in the 
amount of $30, 811.8.70 have been remitted and as estimated, the values 
in the reserverwhen realized will provid.é an additional $28,831.80 
of royalty.


The applicant now requests assistance in developing and 
exploring 2 ore blocks by extending a winze, crosscutting and drift-
ing. As proposed, the drifting would be done on the 1,150 level to 
develop ore'found' by the contract work. The Field Team consider 
such iPk development and does not recommend it • The Field Team 


', recommends that the winze, extensibn, the crosscutting and the drift-
ing on the new 1,11.60 level be authorized. The estimated cost of 
the recommended work is $611,720.00, of which the Government's share 
would be $48, 540.00. 


Because they are reductions of a working map and section, 
pertinent information concerning the 40 Winze section of the mine 
is not discernible, but the inference must be that the potential 
of' Black 6-N and the block to the south, below the 1,150 level is 
not large unless, as the Field Team's memorandum saysthegrde 
is improving with depth. That such is a fact is not too evident 
on the section 1u.t the statement is accepted and I reconñend that 
the work in the 40 Winze section be approved; 


c. LL€4/ 
N. E. Nelson 
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UNITED STATES 


DEPARTMENT OF THE INTERIi 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


So. 157 Howard Street 
Spokane LI , Washington 


May 6, 1957 


Mr. George C. Selfridge, ChairmanV 
Operating Committee, 'DMEA 
Department of the Interior 
Washington 25, D. C.


Application fo: ______ ________ 
Docket No. DM-,	 e.r.-u.ry j 
Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract No. Idm-E510 


more rork 
T',* 


. 


Re:


V 


(Completed) 


DR 
0 CVE	 k11 iY 	 LO_'1951 


$//O	 ciiz 
4sj 'H4


Dear Mr. Seifridge: 


Enclosed are three copies of an application for additional 
work at the above-referenced property, the subject of a Prior Contract 
and Amended Contract, Id.m-E5l0, Docket No. DMEA-2920. The Prior Contract 
was terminated by mutual agreement February 5, l95J4. On December 2, 
19511-, a Certificate of Discovery or Development was issued. The Amended 
Contract reactivated the Prior Contract, preserving the certification 
and increasing the agreed costs. 


Work under the Amended Contract was satisfactorily completed 
on December 31, 1956, at a total cost of $91I, lOO.00 to which the 
Government contributed $70,575.00 (these figiiis are subject to audit). 
The Operator's final report, accepted as satisfactory by the Field Team 
on March 11, 1957, estimates, as of January 1, 1957, a reserve of 59,000 tons of ore that contain an average of	 pounds of mercury 
per ton, or approximately 151,000 pounds of mercury. Since the contract 
was completed, the Operator by additional work has increased the re-
serves by 8,oQq tons having an average content of 11. 75 pounds of mercury 
per ton or 38,000 pounds of mercury. Thus, the totaIreserve resulting 
almost entirely from DMEA exploration is 67,000 tons of ore containing 
2.82 pounds of mercury per ton, or about 189,000 pounds of mercury. 


Prior to January 1, 1957, or the date of reserve calculation, 
a total of 36,611-2 flasks, or 2,711.8,150 pounds of mercury had been 
produced. According to the Second Royalty Audit by DMEA, production 
from June 2, 1953, the date of the Prior Contract, to February 28, 1957, 
amounted to 2,33 .1188 flasks of which 2,330. 11.88 flasks had been sold. 
Gross proceeds of the sales was $610,292.08 from which royalties 
amounting to $30,5l11 .60 were paid to the Government. Since the audit 
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an additional royalty of $3311.10 has been paid increasing the total to 
$30,8118.70. Thus, nearly. half of the Govertunent' a contribution has 
already been repaid. 


It has not been uncommon during stoping operations at this 
mine to find considerable additional minable ore that was not evident 
when calculating reserves. The present calcu1atedeserves do not 
include any ore below blocks . 12-5, 113-5, and. hiS. It is reasonable 
to suppose that these blocks will .conáin at least as much ore below 
the 830 level as is calculated above that level. A conar1son of the 
mercury content of the various blocks as given in the Operator's final 
report indicates that the values tend to increase with depth. There-
f ore, it is reasonable to expect that the grade of the ore below the 
830 level blocks will be somewhat better. The known reserves alone, 
containing 189,000 pound.s of mercury, will at 90 percent recovery by 
mining and retorting and, at the current price of $255.00 per 75-pound 
flask, repay the Government an additional $28,831.80, leaving a 
balance due of only $1O,8911.50. The downward ëctension below the 
830 level of the 12-5, 113-5, and. 111.-S blocks plus the additional ore 
that may be expected to be found during mining operations should more 
than repay the Government's past participation. 


The question of repayment is not a criterion applied in this 
office in judging the merits of a proposal. However, the above 
considerations do add to the picture of the value of the results of 
previous exploration, and probably are pertinent when a property has 
received as much Government support as this one has. 


Regarding the enclosed. application, we feel that the 
proposed additional drifting southward on the 1150 level, while It 
may well further delimit the known ore found in the southern portion 
of the 830 level, and might indicate some new ore, it is difficult to 
justify a exploration. The DMEA has brought the Operator to the 
edge of what is probably the downward extension of block 12-S, the 
risk to the Operator has been minimized, and further work to the south 
on this level might well be left to the Operator. 


The proposed north drift on the 1150. level would, for the first 
250 feet or so, duplicate work done on higher levels. Beyond this point, 
the éhowings on the 830 level were so or asto suggest that the 


tbern limit of the Tóre zone has been reached. There is always the 
possibility that exploration laterally along the structure might find. 
other ore zones and these are definitely worth looking for, but we 
could not, in good conscience, recommend further drifting on the 
structure unless the Operator by surface mapping, trenching, diamond 
drilling, soil sampling, or some other means were able to show evidence 
of some definite target. There is nothing at present to suggest 
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whether the next ore shoot is 10 feet or 1,000 feet distant along the 
stricture.


As already stated, a comparison of the grades of the ore 
blocks calculated by the Operator indicate that the grade is improving 
with depth. The proposed deepening of the 40 winze from the 1260 level 
to the 1460 level, and the drifting on that level both north and. south 
would explore this possiblilty, and., if successful, would suggest the 
advisability of deeper exploration on other mercury deposits in the 
area. This increase in grade is surprising and. puts a new light on 
the situation for in the past we had considered that the ore zone had 
been nearly bottomed. Conseq ,uently, we had considered deepeniig of 
the 40 winzè as being only development of ore found on the 1150 a" 
1260 levels; but with the indicated possibility of grade incr'iase, 
no appears possible that additional and; perhaps larger ore shoots may 
be found, and that the ore ny continue in depth an indefinite distance. 
We think that DMEA could justifiably participate in a test of this 
possibility. 


V 	 V 


We, therefore, recommend that the deepening of the 40 winze 
and drifting on the 1460 level be approved. 


"Papers describing the ore reserves" mentioned as accompanying 
the application were not received; doubtless they are the same as 
accompanied the Operator's final report. 


By Field Team, Region I, IW Dist. 


• A. B. Weissenborn, Ebcec. Officer - 
U. S. Geological Survey 


U. • Bureau of Nines 


Enclosures 


cc: USBM (2) 
Alvord
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UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


So. 157 Howard. Street 
Spokane L1., Washington 


April 19, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza Mine 
Bonanza Oil and Mine Corp. 
Douglas County, Oregon 
Amended Contract No. Idm-E510 


Dear Mr. Seifridge: 


Enclosed are two copies of the above-referenced Operator's 
final report, less the ore reserve 
section, which we forwarded to yourl9L 


The ore reserve section was received in this office without 
a letter of transmittal or any suggestion that more material was to be 
presented. Because the monthly progress reports submitted by the 
Operator have been well prepared, w'e decided to accept the Operator's 
reserve estimate as a satisfactory final report. The enclosed 
additional section combined with the reserve estimate and illustrations 
make an exceptionally good Operator's final report. 


By Field Team, Region I, IIW Dist. 


ft 4J LaL 
A. E. Weissenborn, Exec. Officer


U. S. Geological Survey 


C 
Wing G. Agnew, Member 


I	 U. S. Bureau of Mines 
Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord
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OFFlCiiL FL COPY
OMEA 


RECiv PPR 22 1957 


REPORT ON BciNhNZA MINE 
SUHLIN, OREGON 


A SUPiLEMENJT TO THE COMPLETI 
OF 


DME? EXPLORATION PILOJECT 
CONTRACT NO. L.ThI-E510 


O6KET 1O. 2920 


Burt Avery, Superintendent 
.[3onanza Mine, Sutherlin, Ore 


March 15, 1957 - 


Accompanying this report are O}E RSERVES ESTThLTE PAPERS 
and LOGITUDINAL SLCTION MP SHO1ING LOCATION D TENOR L)F 
ORE. These have been iti1ed under seperate cover. 


INTRODUCTION: 


TYPE OF MN TUBE. 


-	 The operation is essentially one of mercury production. 
The cinnabar content of exposed and partly explored 
mineralized zone are characteristically variable in 
distribution and is known to occur withi subsGantjal 
bodies and in such tonnages as to have permitted a 
large scale, long range operation yeilding a satis-
factory return. Total production from the mine reached• 
36,642 flasks by the end of 1956. Tonnage, mined and 
treated from 1953 and including 1956 was 40,383 tons 
with an average grade of 3 lbs. mercury cohtained 
per ton rock. 977 flasks'were produced from 11,903 


•	 tons. inthe year 1956. ' An average of 26 men are curr-
- ently employed in all phases of mining,'maintenance, 


ore reduction and all functions of the thnanza Mine 
operation. 


CONCLUSIONS; '-	 . . 


It is concluded that the bonanza Mine contains a sub-. 
-.stantialamount of low grade mercury bearing ore 
partly developed and explored in conjunction vth a 
DMEt. program. possibilities 'of finding a better üality 
ore in low grade zones are good The DLDA has been 
successfully completed and the possibilities of find-
ing new ore of mineable tenor below the 1260 level 
and along the 1150 level to' the south of 19 winze 
justify an exploration program involving a substantial 
expenditure, The mine is wellequipped mechanically 
with good modern equipment. ll w'king places under-
ground are properly ventilated by .tural air 'circu-
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lating from the north to the south limits of the 
mine. 


LOCTIU:


The operty is located 9 miles east of Sutherlin, 
Oregon, the main shipping point. competitive truck 


•	 lines and the Southern Pacific Railway service in-
dustry in this region.. Geographically, the mining 


•	 and reduction units lie within the confluence of the 
CalapoiaRiver lying to the west of the Cascade ange. 
These worldngs are located in the SW Sec. 16, TcQP 


255, Range 4W, Il1amette Meridian in Douglas County Oregon. 


HISTORICAL DTA:


The discovery of the bonanza Mine dates back to the 
late 1870s with production being very spotty until 
1936 when r • H • C • iilmot examined the pr operty. 
His good opinion of the property was instrumental in 
the organization of the	 esent operating 
mining company, bonanza Oil and Mine Corp. '(formerly 
Bonanza Mines, Inc. an Oregon Corporation). A s.ven 
hearth 40 tons daily capacity rmlti-hearth Herreshoff 
furnace as constructed and mining began on the South 
Ore Body. Although the ore body averaged 3- to 4lbs. ix 
mercury/ton the company operated at a reasonable 
profit due to, the effecient management of ir. %Iilmot 
and the excellent labor situation that existed at 
that time. 


In 1939 faced with low ore reserves, but an 
encouraging mercury market an extensive exploration 
program directed towards the eviously unexplored 
north ore body was outlined. Cross cutting through 
the barren hanging .wall shales ar cutting the vein 
at a. point 300 ft. in from the portal of No. 11 adit 
together with further drifting arth along the vein 
structure revealed excellent values in a substantially 
large ore body. This ore exposure extended the over-
all vein,continuity on the 370 ]vel to a total distance 
of 1500 ft • most of which was of mining width and 
profItably mined. 2 four ft. by sixtr foot.rotory 
kilns were installed in 1939 and 1940 boosting the 
total daily reduction capacity to 160 tons during 
which time the onanzanMine was our country's lagest 
mercury producer. In 1941 one of the rotory kilns 
was dismantled and mOved to another of the Bonaná 


companies mercury producers, the' Hermes mine loaated in Valley cunty 
Idaho. 


Exploration, developing and stopping progressed 
on the strike and down dip to the 1050 level when 
declining mercury prices would not permit mining the 
low .grade ore then in sight at the mine. Howefer, 
the mine was re-activated early in 1951.. The mine 
was de-watered, the lower levels were put into safe 
condition by re-timbering ssctions and exploration 
work by drifting south of 19 winze on the 370 and 500







age3 


levels began. Results of this phase of exploration 
was the discovery of 20,000 tons of 10.0 lb. ore on 
the two levels. These potential ore zones had been 
given little consideration in previous ex2loration 
plans. Later with the assistance of a DL exploration 
program extensive work of exploratory ture progressed 
on. the 830, 1050, and 1150 levels. 


. ëcond 3onanza shüt-d own occurred erly in 1954 
because of a limited ore reserve of 4 and 5lb. ore. 
The operation was again activated three months later 
whn rocketing mercury price stimulated all domestic 
mercury mining activities. 


G0L0GIC FEATURES: 


Mineralization at the Bonanza Mine is almost wholly 
controlled by the presence of a shearing along and 
within the arkosic sand stone footwall and the over-
lying shale contact. At some pladés in the mine, 
richpockets of ore occur beneath flat, gouge filled 


C	 thrusts faults that trans ect the bedding shears at 
an angl. Some steeply dipping shears also contain 
films of cinnabar, not only at points where they cut 
the tuffaceous sandstone but also where they transect 
the sandstone beneath. This suggests that at least 
some of the solutions rose along steeply dipping shears 
until they reached the upper limit of the shear zone 
or the shale. Here slowed and diverted by the over-
lying less permeable rock, they deposited the ore 
minerals beneath it and below the gouge along flat 
shears. The bedding plane shears in the tuffaceous 
sandstone have clearly been the ri.in channeiways 
followed by the. acending solutions at the Bonanza Mine, 
but the steeply dIpping faults and flat thrust faults 
served to spread the solutions through out this frac-
tured and sheared zone. This mode of deposition of 


• .	 Bonanza ore bodies is authenticated by exposures on 
all levels. The overlying impermeable shale exposed 
in the upper levels continues down the dip to the 830 
level along the south ore body, but farther to the 
north the pr..domination hanging wall of the fractured 
zone in which the ore bodies occur are formed by the 
contact of the shale sandsto;ie and silt-sandstone 
and tuffacedus sandstone contact, which at most places 
is a bedding plane shear. Exploration by drifting 
south of No. 40 winze on the 1150 level have indicated 


•	 thC shearing to be more localized, limiting the mineable 
ore shoots to tonnages of 6,000 to 8,000 tons or slightly. 
over. Values increase appreciab1 as distance is gained 
from the more compressed zones where the vein is pinched 
to 2thiches to 12 inches in width then widening to 
between .10 to 12 feet for a distance of 150 ft. on 
strike. This condition appears to have formed a 
natural trap for the ascending solutions to have de-
posited values in cinnabar in the isolated zones as 
exposed in the 26 - 1150 level stope from which. 6,000 
tons of 8.0 lb./ton ore has been mined with a haU
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tonnage remaining of an inferior grade. It is in 
teresting to make the coinarison of a conglomerate and 
breccia that has been exposed on the 830 levels and the 
26-ll5O.level. On the 830 level where shearing is not 
prominent in this zone, there has been little or no 
alteration and bleaching of the narrow vein filling 


•	 present;the conglomerate contains a substantial amount 
of carbonates, calcite, but no cinnabar. it a corres-


•	 ponding distance from No. 19 winze projected to the 
1150 level the similar breccia and conglomerate con-
taining some well rounded a rc3, some sharp rock frag-


•	 ments have been bleached and contain substantial amounts 
of cinnabar to the extent mineable ore has been exposed 
in this area. The same condition exists on the 1260 
level.


xp1oration drifts north and south along the vein 
structure on the 1260 level have exposed wi4ths up to 
12 ft. with an average width of 10 ft. along the 
strike for a distance of 500 ft. Va],ues here follow 
somewhat of an erratic pattern varying from a few tenths 
of a pound to a high of 7.8 lbs./ton'. Ul indications 
point to that zone along the downdip b&low the 1260 
level as being desireable fdr future exploration. 


Future exploration of 'the Bonanza, mine ore potential 
should be directed towards exploring the downward 
trend of those structures so far exposed on the J6o 
level. It is reasonable to believe Lirge tonnagi of 
ore of mineabie tenOr will be found ãs'advance is n.de 
to the greater depth. Themineralization of both the 
1150 and the 1260 levels indicates a slight increase 
in orpiment, but so far as ha's been determined has had 
rio bearing on mercury recovery or marketing. 


PL0RTI: DILEA 


Early in 1953 the onanza Oil adJiiine Corp. ntered 
into an exploration contract the the Defence Ivinerals 
lbcplorationJ,dministratjon.' , V ork of the Exploratory 
nature included drifting along the vein structure, 
raising at desireable points and cross-cutting on the 
830, 1050, and 1150 levels. The results are as follows: 


830 South Drift. advanced from station 804 on the 
830 level and ixtended to station 835 a distance of 
1471 ft. along the vein structure, for the purpose of 
éploring the down dip and on strike continuation of 
the. Bonanza South Ore Body. The first 500 ft. of drifting 
along a' not too prominent shale-sandstone contact 
was done, with unfavorable returns. Sill isolated 
pods of altered ruffacous filling limited ot 3 or 4 
tons each were exposed at 'poirts along the drift. 
Earther south the shear zone widens for a distance of 
of 100 ft. along the strike opening to a iidth of 5 ft. 
to 10 ft. 3ome ore was mined from this ore shoot 


•	 containing values in cinnabar ranging from 10 to 15
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lbs ./ton, the average being about 4 lbs. 
farther sout1i along this drit a very- favorable 


vein structure carrying values in cinnabar aLd widening 
to 12 to 14 ft. widths in places suggest the cinnabar 
deposits at hte Bonanza South Ore Body do not terminate 
on this level. This phase of t.e exploration porject 
included driving No. 2 raise to a distance of 100 ft. 


on the dip. Sponsored by the Bonanza Company funds the No. 4 raise 
a 3 B raise were driven, which show an average 4.0 lb values. No. 


4 raise was extended to the 630. level to explore ore 
possibilities above a 50 ft. elevation above the 1330 level 
where the vlaues in cinnabar had decreased sharply. 
There was no ore of uineable value discovered above 
this 50 ft. elevation, but as the raise was turned 
slightly north to hit the face of the 630 level it 
was suspected .t that the remaining distance would be 
along the barrei north boundary of the new ore body 
discovered and exposed on the 830 level. 


No. 3-B raise was advanced with more encouraging 
results as values averaging 4.0 lbs./ton over an average 
width of 5 ft. representing the foorwall streak of ore. 
Cross cutting did not expose values beyond the 5 ft. 
width. The raise was driven 100 ft • above tLe 8O 


drift floor on dip. Sub-drifts north ar south 
have been started at elevation 28 ft. and 60 ft. above 
the cfrift floor. Cinnabar distrubuted in small veinlets 
and also disseainated through the rock is in the 4.0 
lb • range • Further work is to b 	 done t awards ex-. 
ploration, developing and stoping this zone. A soft 
clay overly-lng the harder vein material must be closely 
tibered and sup orted by use of rock bolting to elimi-
ite exbren dilution. arther south in the sane ore 
body on this level the values were localized along a 
sheared zone about 10 ft • wide. Most of the cinnabar 
here also is disseminated through tEe rodk ar in 
smali veinlets near ar in small cross shears within the 
vein filling. on arsenic is present. The vein of 
ore widenes to 15 ft. wide a short distance above 
the level and widths of 25 ft • have been irrned. Square 
set mining has been adopted resulting in the minint 
approximately 3,000 tons of ore of the average grade 
of 5.0 lbs./ton. Total ore reserves in the 14-S and 
113-S blocks reprsenting these described mineralized 
zones and indicated on the accoinanying longitudinal 
suction showing ore r:serves as of Dec. 31, 1956 are 
l8,OQO tons 2.0 lbs. to 2.9 lbs./ton. 


2,000 tons 5.0 lbs./ton. 3,000 tons of 5.0 
lbs • ore has been mined. 


• 8O6florth Drift PMEP.. The north drif was driven from 
station 920 continued along a very strong sandstone-
siltstone contact for a distance of 645 ft. to station 
No. 924. Noore of inineble quality was exposed along 
the drift. Raising at No. 62 on the footwafl-tuffaceous 
sand stone contact showed no ore in this zone • The 
raise was coflored 50 ft. north east of the north 
boundary of No. 57 stope from which 13,000 tons of 7 • 5 


lbs. ore was taken. Another raise, No. 70 raise advanced on dip 20 ft.
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only, but shows the vein to pinch down to only a few 
inches at the face of the raise. Drifting was dis-
• continued when the shear zone pinched to only a few 
inches wide carrying no values. An increased volume. 
of water was a contributing factor in stopping work on the 
north end as it was feared excessive water would force 
the abandoning of further anticipated work on the 
lower levels. 
1050 Drift outh. In August 1953 Exploratory work 
began to the south of No. 40 winze by drifting along 
the vein structure. .fter drifting 80 ft. and faced 
with low mercury prices and poor market conditions the 
work on the south end was disc oinued in favor of con-
centrated efforts to the north on this level vhere the 
more favorable values and structure were in sight. 
There has been no ore developed to the south on the 
1050 level directly fran the DEA ogram, however, in 
1955 the No. 40 winze was continued to the 1150 level 
atr which drifting south encountered as excellent 
ore body containing 6,000 tons of an average grade of 
8.0 lbs. This ore shodt continued to the 1050 level 
é1vation and pinched to a width too marrow to mine. 
Had the 1050 level south drift been continued the top 
of this 24 nd 26 stope developed on the 1150 level 
would have bben reached. This suggests the program 
was directed correctly. Raising toa point 100 ft. 
above the top of te stope another small ore shoot 
has been developed. No large tonnaes are expected 
from this stope, but values so far have held up to 5.0 
lbs. and better. 
1050 Level North Drift. Drifting along a prominent 
showing on the l05 level between stations l003N and 
1015-N., a distance of 400 ft. exposed some mineable 
or close to the drift livel a d for short distances 
above the drift floor. Cinnabar occurs in small high 
grade veinlets and is also disseminated through the 
gangue in an erratic pattern. From 2proxnising areas 
located 180 ft. and 300 ft. north of No. 40 uinze 
2,000 tons of ore containing an average, grade of .0 
lbs./ton has been mined and treated. The hard grey 
to black close grained silt stone hanging wall rock 
is poorly cemented where it has been subjected to a 
shearing action across the vein. In these places close 


• roof support bu stufling and rock bolting accompanied 
• by small pillars would be the most economical method 
of mining and support. Based on the factor of 15 cu. 
ft./ton of unbroken ore there remains 10,000 tons of 
2.5lb. ore. Allowance has been made x ' for possible 
dilution, pillars and possible barren zones. The area 
covers 88,000 aquare ft. averaging 4 ft. wide. It is 


•	 evident this estimate is conservative. Best minerali-
zation occurs along the N. 35 deg. E. striking footwali 
shear zone. Dip varies from 30 deg. to 50 deg.S. E. 
1150 Level south Drift. In 1956 is was reasonable to 
believe the 830 level explor.tion work bu drifting 
was thorough to the extent the remaining funds allowed
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Loran additional 4.06 ft. of drifting could be used 
to a fine advantage towarés exploring the down dip of 
the exposed favorable showings along the south end of 
the 830 level. Jn amendment to the contract permitting 
the extension of the 1150 level south drift 406 ft. 
along the shear zone and vein structure from itation 
1115-S. to 1123-S. has been an excellent contributing 
factor towards this goal. Noinineable ore was expected 
until a point to correspond with the No. 1 ore body 
located 500 ft. south of the No. 19 vdnzéon the 830 


level was reached. The 1150 south drift extension 
u..	 of 406 ft. reached within 100 ft. of this potential ore 


zone. Drifting farther south has been discontinued 
in favor of other exploration work, but will be resumed 
at a later date. To explore the down dip of ore bodies 
on the 830 level by continuing this 1150 work'to te 
south is very desireable. 
1260 Level &ploration. Not on DIiEA Program. Between 
the months of Sept. and Jan. the No. 40 winze was con-
tinued down to the l26Q level, .rock for a sump, station 
and pocket was excavated and pumps installed. The end 
of a 165 ft. cross-cut off Nb. 40 winze on the new level, 
througha barren arkosic sandstone structure, cut a vein 


•	 width of 12 ft., higi1y altered and containing assays of 
6.2 lbs. and 4.8 lbs./ton across the 12 ft. width. 
Drifting north and south exposed values of a varied 
grade, but much of the rock from this 1eel could be 
treated. Up to Narch 15th, 1957 there has been a total 


..	 of 410 ft. drifting south along the strong structure 
and 100 ft. to the north. Cross-cutting and test hole 


•	 drilling reveals an average width of 10 ft. for a 
distance of 500 ft. Because. of the erratic distribution 


• of cinnabar values, approximately 6,000 tons of 4.0 
lbs./tôn cdia be mined by selective mining practices. 
Based on the excellent continuity, degree of alteration, 
the association of accompanying mineralization with 


: t] cinnabar, prominence of footwall shearing, shearing 
within the vein structure, the esence of a strong 
ore indicator ( a chocolate E±i& colored iron stained 
shale),and.the availability of shaft men at this tine 
the No. 40 winze should be extended 200 ft. ' 45 deg. 
angle. to the ]460 ft. level in the near future. 


51ZRY OF D1\]E& EXPLORTI: 
1953


830 South Drift. Drift fran station 804 to , station 
818, a distance of 800 ft. along the vein structure. 
26.06/ft. Cross-cut	 kx off 830 level drift 


into hanging wall structure 4 ft. $26.O6/ft. 
1050 South Drift. Drift 1ong vein.structure between 
stations No. 1005-S and 1008-S. a distance of 80 ft. 
$26.O6/ft. Cross-cut ]2 ft. into hanging wall struôture 
2606/ft. Rehabilitate No.40 winze and dewater between 


830 level and the 1050 level at a cost of 2,148.O0 
total.


/


j: k
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1955-1956. 


830 North Drift. Drift along the contact and vein 
structure between stations 920 and 934 a distance of 
645.62 ft. @$29 . 00/ft. and raise at No. 62 and at No. 
7Oraise a total of 100 ft. @29j00/ft. 
83 0 South Drift. Drift along the contact and vein structure 
between stations 818 and 835 a distance of 671 ft. 	 / 
( 29.00 Raise atNo. 2 raise in the south ore:body 
100 ft. on dip 29.O0/ft. Cross-cut 77 ft. near stations 
826, 830, and 833	 29.00/ft. 
1150 South Drift. Drift along shear zone and vein structure 
a distance of 406 ft. from station 115-3 to station 
1124-S @29.O0/f. 
The exploration assistance of the DA program has been 
cpmpleted with favorable results and it has been a 
pleasure to have worked with the technical staff of the 
USBM and the USGS. 


MINING AND RFDTJCT ION C OSTS J GEN. OVERHEAD. 


The writer does not have access to company monthly 
financial reports, therefore slight error in oomputing 
total expenditures is possible. Costs are based on 
mining conditions, present manpower and general current 
operating conditions. Costs other than those directly 
incurred at hte Sutherlin operation are not included. 


The costs are based on a 50 ton daily stoping and re-
ductionbàsis of t at ore zone described as Block 113-S. 
and 14-5 located on the 830 level contained th.thin 
the Sàüth Ore Body. A relative cost of miningon the 
1050, 1150 and 1260 levels can be effected as the long 
tram to 19 pockets on the 830 level would be eliminated. 
However, stoping conditions and general character of 
the ore on the lower levels may probable off set the 
added hoisting costs at No.40 winze. Employee t s rate: 
l.85/hr. or 2.00/hr. on a 6 day basis includes over-


time. 
Summary. Drill, timber, sluch ore to ore pass. 	 Perton 


5 miners 8 hrs. each 2.00	 80.00	 1.60
Load Ore Cars and Tram to 19 pockets 


2 men 8 hrs. each 2.00/hr. 	 32.00	 .64
No. 19 hoistmen, one man each shift. 


2 men 8 hrs. each 2.O0/hr.	 32.00	 .64
1 skip tender at 19 winze, day shift. 


1 man 8 hr s. 2 00/hr . 	 16.00	 .32
Tram on the 370 level and crush. 


1 man 8 hrs. 42.00/hr.	 16.00	 .32 
Contingencies and Insurance (mine) 8%	 12.80	 .26 


Supplies (mine)


/ 


100 lbs. gelex No. 2 - 45% blasting powder 
22.00/C	 22.00	 .44	 -• 


40 - No 6 b1astingàps ( .02	 .80	 .016 
320 ft. ilask sequoia safety fuse	 .02 6.40	 .128 
DriU Steel	 5.00	 .10







.. 
age9


Perton 
Timbers and rock bo14	 15.00	 .30


Reduction Plant. 
Plant labor: 24 hrs. (2.00/hr. 	 48.00	 .96
P. S. 300 heating oil. 500 gallons 


	


' .12/gal.	 60.00	 1.20 
Plant labor insurance.	 8%	 3.84	 . 07. 


1 aily expenditures of which - is charged to the stoping 
ar3 plant at 50 tons daily. There is an average of 
50 tons daily of rock from exploration, developing or 
stoping from other sources of the mine. 


Power: daily for mine, hoists, pumps, reduction 
plant, lights comessors, an3 misc. 


30.00 
Mine and reduction plant maintenance; 


labor	 28.00 
Supplies for maintenance and imtrovernents 


20.00 
Fuel oil for office and change room, 
and lubrication oils and gaslline. 


.—upervision, Assay, Office, Engineering 
75.O0 month total at mine. 


Company auditor ( Eugene, Oregon) 
Plus - minus 375,0O month. 


Cost per To 


REDUCTION:


The Bonanza Mine reduction plant includes one 4 ft. 
x 60 ft. rotory, Gould No. 2 Kiln geared -to handle an 
average a tonnage of 50 to 60 tons daily depending on 
character of ore being treated., The ore is crushed to 
2 inch minus, conveyed to a 200 ton capacity storage 
bin where it is again conveyed to a smaller feed and 
storage bir having a capaci.ty of 20 tons. Replacing 
a. percussion type feeder, a 12 inch dia. ribbon type 
screw feeder feeds the raw ore into the kiln and i 
discharged after a 45 minute calcining period and being 
subjected to temperituxes between 1100 and 1200 dee, F. 
Liercury vapors and associated gases are discharged 
from the feed end of the kiln, @ 475 — 500 deg. ad 
pass through a Sirrocco type dust collector and are 
forcec through a series of 16 inch dia. C. L. condensor 
pipes. Daily wasing of the inside wall of these pipes 
is performed manually. The mud (mercury soot) is dried 
over a steam heated table and hoed or agitated ofr shorL 
periods until no globular. mercury can be freed. Because 
of a sickened or coated .coidition of iauch of the daily 
wash-down it has been necessary to retort the product 
after hoeing by heating in a D type retort. A ndw 
condensor system has been added to this final unit 
to eliminate hazardous mercury vapors escaping from the 


R$ToT	 EF,cr	 SmALL..	 ir CE1 oFrlc	 Is 


2
10.00 
25.00 


14.40


.30 


.29 


.20 


.10 


.25







-. 


Although the reduction system is currently operating 
at a high degree of effeciency it is necessary to keep 
in mind antici,ted expenditures	 for the replacement 
3 nearly fatigued 10 ft. x 20 ft • wooden tanks, new upper 
ñd1owerl	 ride rings, arid a coriipl&t.e re-bricicLng 
ol' the inside of the 4x60 ft. 1dm. It is concluded 
this work should be dbne in about six months at a cost 
Of 3,00O.O0.


espectfully submitted, 


Burt ivery, eneral Surintendent 


Bonanza Line, Sutherlin,Oregon 


March 15, 1957
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* Auditor' 
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e* $eoond	 a1ty Atxdt Report 
Bonenta O and )(1n. Corp. 
Z4.IE1O,	 AO 


Deai' .. Tutnra 


tour SC*: royalty sudLt report end $kifcate piiirtdn-
ng to the eub.ct contract state that produatio d sales recoz'de 


Were szudn.d tor the period ended k4srcli 22, 1957, and indicate that 
all royalty due ae of that date bae been paid; ithereaø recorda of 
this offie. indicate that the Operator settles tOZ' rolty en a 
aontIzy basis, the last pezent to date being fox' the xaontb o 
tebrusry 1957.. 


fyitactuaUy 4id!ncitdeapartofthemonthot 
Mereb, your report and cerUficate ehOuld have Indicated a b1ance 
of royalty due, Inasnuch s no balance due ti &ndicted, tho date 
)4arch 12, 197, has been ehange to 'ebrtitary 2B, 1957, wherever it 
.apesrod in thà report or certLticate.• 


Wit1 these dengas yor report ia apprved end the usual 
ditribuiion is suthorie4.


$ifloeXa)7 yOurS, 


(Signed) J1 L. Chambers 


Jay t. CheiAbezYe, Chief 
Ccmtact £dainietration 
end. Midit Diriia 


CEFisher/wb 
March 28, 1957 


Copy to: Dôckét 
Ad±r. Reading File 
Mr. Chambers


B62
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UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMIN 1ST 


So. 157 Howard Street 
Spokane 1-I-, Washington


oCAL FL 


FIOR 
RTIC !W APR 1 1951 


March 27, 1957 


Mr. George C. Selfridge, Chairma/ 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza Oiland Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Miended Contract No. Idm-E51O 


Dear Mr. Selfridge: 


Enclosed are twoarbon copies of the, Operator T s final 
report on the Bonanza Mine (the original was not received). 


This report is acceptable to the Field Team. 


By Field Team, Region I, NW Dist. 


OQc4J	 J*r 


A. E. Weissenborn, Exec. Officer 
Ti. S. Geological Survey 


' U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord
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BONANZA MINE 


SUTHERLIN,OREGON 


LONGITUDINAL SECTION INDICATING ORE RESERVE 
SCLE 30Q	 N 


DECEMBER 31, 1956 .	 .	
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tMEA Form? 
(l2-6)


I Date I Surname I Co1 


MAR 26 1957 


Mr. Charles A. itrner 
DWI £udtoz' 


2O1 North Divil3iofl Street 
Spokrie 2, eington


fez Reprt of Bey4 
idu.lO, PWL.292O 
t3onenz Oil end tine Corp. 


Veer '. rner: 


The roeentli 5ub4tted copies of r pot of V 


cover to ref ocec project ez'e returned herewith for revi 
of khe factuti etatet to the foiioni 


Total coet e billed by oontr*etor	 96,C .31
Teptions (aehexle tteched) t 


! WP rince Officer	 3?.h3 
Less eistetenent by iditor 77 


ITerevith	 (35 .6?)	 (3) 


Tatl cooptec1 Cost	 ________ 


in connection with thie correction, reference should be 
it& to te ntepemiltittc prrp on pege 'fl of the isrn'tl of 
cuit procedm'e


Signjd) J, 1, Chambers 


3ay L. Chbers, Chief 
Conirat k4rntnietration 


•	 End Judit Division 


Enclosure 


EDTalberWwb. 
March 26, 1957 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers


8623



























• 
•	 •••	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 Sp1 


WGNxpDc.	 195 
So. 1S7 Howard Street 
Spokane L1., Washington


September iLi , l9S6 


Mr. George C. Seifridge, Chairman 
Operating Committee, DM.EA 
Department of the Interior 
Washington 2S, D. C.


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza Oil .& Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-lO (Amended) 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of Amendment No. 1 tà the Amended Contract. 


•	 By copy of this letter other copies of the amendment 
have been distributed.


Sincerely yours, 


a a 
A. E. Weissenborn 


•	 Executive Officer, DMEA 
Field Team, Region .1 
Northwest District 


Enclosures 


cc: Finance Office w/encl. 
USBM(2) 
Alirord	 •











Iraiik , Lamb 


-


N _____________


ACt4honftoc 8/21/6 
cc to:	 .e1ct't 


Code 1400 
Ada. It. File 
Opex. Coma. 


J• W, Pennington, U8U1 
. H. IU.ilegaard, USGS 


ifrdge 


&ng 







•	 Government opy 


AMENDED EXPLORATION PROJECT CONTRACT 


\	 BONANZA OIL & MINE CORPORATION 
\	 DOCKET NO. DMEA-2920 


Amendment No. 1 


It is 
the United States 
Defense Minerals Ex 
ation that Amended. 
DMEA-2920 ), dated J


eed. this _______ day of ______________ , 1956, between 
America, acting through the Department' of the Interior, 
oration Administration, and. Bonanza Oil & Mine Corpor-


E1oration Project Contract No. Idm-E510 (Docket No. 
urie'\5, 1955, is amended as follows: 


1. In Article 3 of\the Amended Contract, the date for completion 
of work is extended from J . 1, 1956, to January 1, 1957. 


2. in Exhibit "A" of t' Amended Contract, under Description of 
the Work, Phase II: 	


\ 
(a) Paragraphs Nos. 1,\?, and 14 are revised to read as follows: 


"1. From a point (Stion 8i8 S.) on the 830-foot level 
of the Bonanza Mine, 835 feet uth of #19 winze, drift on the 
vein structure 6i feet in a sou\herlY direction." 


"2. To determine the wid\ of the structures exposed by 
the work under Item 1 above, crossc a maximum of 77 feet." 


"I • From the face of the nob drift on the 830-foot 
level of. the Bonanza Mine, approximate1'( 8o feet north of #19 
winze, drift on vein structure 61i-6 feet	 a northerly direction." 


- (b) Paragraph No. 5 is deleted.	 \ 


(c) The following new paragraph No. 7 is 'ded: 


"7 . From the face of the south drift .othe 1,150-
foot level of the Bonanza Mine, (as of the date otbis 
amendment) drift on vein structure 14.O feet in a soher1y 
direction." (See Figure Ii.) 


3. In Exhibit "A" of the Amended Contract, the tabulat' n of 
Fixed Unit Costs is revised to read as follows:
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• ç OF p	 1	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.	 • 


August 7, 1956 LW a 956 


Re: DEA 2920 Idm-E51O 
Bonanza Oil and Mine Corp. 
Boiianza Mine 
Douglas GO., Oregon 


Memorandumt 


To: W. S. Martin, Defense Minerals Exploration Administration 


From: N.. E. Nelson, U. S. Geological Survey


Subject:	 Review of Field Team report reconunencuxig transfer of 
406 feet of drifting and crosscutting remaining in the 
contract to drifting south on the 1150 level. 


The reasons for the proposed transfer of work have been 


reviewed. In n opinion they are quite adequate. 


I concur with the recommendation of the examiner and 


the Field Team.


N. E. Nelson 







•	 1'• 
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


August 6, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Comniodity Specialist, Branch of Base Metals 


Subject: Review of Interim Inspection Report, Dcket No. DNEA. 2920 
(mercury), Bonanza Oil and. Mine Corp., Bonanza Mine, 
Douglas County, Oregon.. Contract No. Idm-E510 (amended) 


The proposal to transfer 11.06 feet of drifting and cross-
cutting on the 830 level to the 1150 level appears sound.. Exploration 
of 1150 level south from the Company's present face seems to be 
warranted and could be partially accomplished by the transfer. 


I recommend that the transfer as outlined. in D • C • Alvord' s 
memorandum of July 16 be approved.


W. Penningto 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
R. W. Geehan 
Thor Kiilsgaard, U. S. G. S. 
F i 1. e a
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UNITED STATES
1VE DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUL 30 56 


So. 157 Howard Street 
Spokane 1., Washington


July 26, 1956 
I	 - 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DI1EA-292O (Mercury) 
Bonanza Mine 
Bonanza Oil and Mine Corp. 
Douglas Cbunty, OregOn 
Contract No. Idm-E510 


Dear Mr. Selfridge: 


Attached is an inspection report by D. C. Alvord, 
Geologist, U. S. Geological Survey, reviewing the results at 
the Bonanza Mine, Douglas County, Oregon, and commenting on the 
Operator's proposal (forwarded to you under cover of our letter 
of July 9, 1956) to transfer remaining DMEA footage from th 
83 0 drift south to the 1150 drift south. In the 830 drIft south 
the vein has not only become lean south of the fault which off-
sets it . but the drift is approaching so close to the property 
line that DMEA can no longer participate in the drifting. On 
the other hand, the discovery, by conany work on the 1150 
drift south, of a blind ore shoot which did not show on the 
830 level suggests that it would be desirable to extend the 
1150 drift south in spite of the barren sb*ings on the 830 
level in this area. For this reason we concur with Alvord's 
suggestion that the Ii.o6 feet of drifting aid crosscutting 
remaining in the contract be transferred to drifting south on 
the 1150 level from the coiany's present face. 


By Field Team, Region I, NW Diet. 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


JJ1,J 
Enclosure	


Wing G. Agnew, Member 


cc: UM (2)	
U. S. Bureau of Mines 


USBM (AD) 
Alvord
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MT1 . 
So. 157 Howard Street 
Spokane , Washington


July 16, 1956 


IIoRANDuMV 


To:	 DA Field Team, Region I, Northwest District 


From:	 D. C. Alvord, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report, Docket No. DMEA- 2920 (Mercury), 
Bonanza Oil & Mine Corp., Bonanza Mine, Douglas County, 
Oregon, Contract No. Idm-E510 (Amended) 


The property was inspected on June 30, 1956. B. B. Avery, 
superintendent, was at the property duri tion. 


Since the interim inspection of May 2, 1956, the DMEA 
830 drift south bad. been advanced 155 feet; about 105 feet of 
crosscutting was also conpleted along this interval to further 
explore the main shear zone. 


From the face of May ?., 1956 (fig. 1) the main ore-bearing 
shear zone trends southward about 60 feet as a 2-hoot wide zone of 
mostly less than ore -grade rock. Thence the vein widens to 5 feet 
and becomes richer, containing 5 or 6 pounds Hg/ton rock over a 
strike length of 35 or 14.0 feet. At the south end of this shoot the 
main shear zone is faulted off by a northeast-trending shear. Imniedi-
ately south of the cros$ault a flat raise, shown on figure 1 as 
832-xC, +14.2°, penetrates the main ore-bearing zone about 12 feet 
above and to the south of the 830 drift south. Although the shear 
zone is wide at this point (fig. 1), it is essentially barren. A 
crosscut, driven southeastward from the intersection of the main 
shear zone and. the cross fault in the 830 .rift south, also inter-
sected the main shear zone about 14.5 feet east of the projected trend 
of the main ore-bearing shear. At this point the vein is narrow, 
poorly defined, and lacking in cinnabar. About 15 feet of drift 
south from the end of this crosscut showed the vein is again faulted 
off, probably to the east. 


Battling cross faults through barren ground on the 830 
drift south and good pickings on the 1150 drift south (fig. 2) makes 
Burt Avery strongly reluctant to do any further exploratory drifting







on the 830 level; instead he would like to do further drift explor-
ation south on the 1150 level; thus, Mr. Avery's letter of June 26 
to Mr. Weissenborn and the return of Amendment No. 1 unsigned. 
Mr. Avery's position is strong. Figure 3 (Property Map) shows 
that drifting on the 830 level south has carried the face to within 
180 feet of the east edge of Bonanza-controlled property and to 
within 230 feet of the south edge of their property. Further 
drifting would bring the workings closer to, both the east and south 
boundaries. Two good ore shoots (fig. 1) have been found with only 
about 620 feet of drifting and a little crosscutting on the 830 
drift south, however, further EIEA support of work in this drift, 
other than raising, should be dropped because of boundary limitations 
and the unfavorable change in character of the vein. 


In his letter of June 26, 1956 Mr Avery requests that the 
remaining contract footage ( 1 .o6 feet of drifting and crosscutting) 
be applied to drifting south on the 1150 level from the company' a 
present face (fig. 2). Although earlier requests for support on 
the 1150 level have been denied, I believe that the discoveries on 
the 830 drift south, coupled with the discovery of an excellent 
blind shoot on the 1150 drift south, now make D€A support on the 
1150 drift south desirable. Figure ii. (Longitudinal Section of the 
Bonanza Mine) shows the situation clearly. Past objectiorto DMEA 
support for work on the 1150 level were based in part on the fact 
that drifting in higher levels failed to indicate ore shoots that 
project into the ground that would be explored by drifting south 
from the 0 winze. In addition, it was argued that mercury deposits 
are usually shallow and that the 1150 level would be an overly 
optimistic depth. The company' a last request for support on the 
1150 level was denied mainly because it involved the transfer of a 
mere 150 feet of drifting from the DMEA 830 drift north to drifting 
south on the 1150 level from a point 30 feet south of the No. l40 
winze. The amount of support requested appeared too trivial to 
contribute significantly to the expectancy of success in such a 
long-shot program (see memorandum of February 2, 1956 from Alvord 
and Kellum to the DMEA Field Team). 


In the light of present information, Mr. Avery's plans to 
explore southward along the 1150 level appear very sound and desirable. 
The proposed drifting will explore grod approximately 32pfeet below 
any explored structures to the south and it will undercut three known 
ore shoots that may rake northward along the shear and be encountered 
on the 1150 level, a horizon that has already yielded one blind ore 
shoot and may contain others. 1hile Ii.o6 feet of drifting south on 
the 1150 level may not be sufficient to reach the possible downward 
extension of both the ore shoots discovered by the DA drifting on 


2







the 830 level, it may reach the first of these shoots, if the rake 
is as flat as it is in other shoots in the mine, and will explore 
an area that may contain blind shoots. To extend the 1150 drift 
from the present breast (station iii5-s) to a point under the 
southernmost ore shoot on the 830 level would. entail l,0 feet 
of drifting and a well balanced program would necessarily include 
some crosscutting and raising. Should a request for DMEA support 
In drifting the entire l,6Q0 feet be received, I would enthusi-
astically recommend our participation. Even though transfer of 
14.06 feet of 830 level drifting and crosscutting to the 1150 would. 
not bring the proposed 1150 drift south under the 830 level ore 
shoots, I recommend such a transfer on the ground that any support 
of a worthy exploration program is warranted providing the interests 
of the Government are covered.	 - 


Attachments 14. 


Distribution: 
DNEA (orIg.& 3) 
USBM (2). 
USBM (AD) 
Docket 
Alvord.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


25 
So. 157 Howard Street 
Spokane +, Washingtqn


July 9, 1956 


Mr. George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza Mine 
Bonanza Oil and Mine Corp. 
Douglas County, Oregon 
Contract No. Idin-E510 


Dear Mr. Seifridge: 


Enclosed are three copies of a letter from Mr. Burt Avery, 
superintendent of Bonanza Oil & Mine Corp., and the original and five 
unsigned copies of Axnend.ment No. 1 to contract Idm-E510 which he 
has returned. We have retained the "extra tt copies for our files. 
In his letter the operator explains why he does not wish to sign. 
this amendment, and requests that the contract be amended to 
permit him to use the remaining footage, 1.i.06 feet of combined 
drifting and crosscutting, to drift south from the i-O winze on 
the 1150 level. The cost will remain at $29 per foot. 


A memorandum is being prepared by D. C. Alvord of the 
Geological Survey in which he will point out that new information, 
acquired since his former recommendation of denial, justifies 
reconsideration of the proposal to drift on the 1150 level. Alvord 
will recommend that the request be approved. We concur with this 
recommendation and will forward Alvord.'s memorandum as soon as it 
is prepared, probably within the next two or three days. 


By Field Team, Region I, NW District 


Wing G. Agnew, Acting Exec. Officer 
(I	 U. S. Bureau of Mines 


Enclosure	 aan 
Donald R. MacLaren, Acting Member 


cc: USBM (2)	 .	 . U. S. Geological Survey 
USBM(AD)	 ..	 JUL13 Alvord
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r	 - 


So. 157 Howard Street 
Spokane 1.., Washington


June 21, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Iclm-E510 (Amended) 


Dear Mr. Selfridge: 


The enclosed copies of correspondence with Mr. Avery 
will clear up the questions raised in. your letter of June 11., 1956. 
The Operator, for his own purposes, is attempting to account for 
all the mercury circulating through his plant. A substantial 
amount of mercury is thus present that has not been bottled, much 
less sold.


By Field Team, Region I, NW Dist. 


uJ i 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosure 


cc: USBM (2) 
USBM (AD) 
Alvord







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201. L Division t.
3poksn* 2, Vss$ugton


Tune .20, 196 


. 


/Ig1 
'mZ A'


Kr. 3. 1. Avery, Sup.rint*ndeUt 
3Cn*nZ* Oil sud Mius Corpoistion 
øutherlin, Oregon 3*: Docket Jo.	 A.292 (aercury) 


Bonsns Miee 
DOugle* County, Cregon 


Jo. IdZ5I0 (Ase*d.d) 


Deer Mr. Avery: 
Thank you for your prct reply to our letter of June 6 


Tour *,thod of reporting mercury production to this office 
is sceeptable. B,ever, we would. *ppreciate it tf you wOUld 


(ultiuguish between your productiofl of bottled mercury and mercury in 
"hoed aoot" as our royalty records are based on bott].4 mercury. 


By held Teas, Region Z, MW Dist. 


L Z. WStssenbOrn, ec. Officer 
U. B. Osological urYy 


Wing 0. Agnew )nber 
U. S. BurIau of Mines 


cc:DMEA(2)"


A
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•	 OO DOCKET 
/:L/ Surname: 
(ó 


•
I ii 


JUN12 '1956 


Qt3.oer xeout* r. A.	 . Wssenborn, 
DJEA Fi.ld T*aa, aegion I,	 $ District 
South 157 Howard street 
pokafle	 Washingtot


Doekt Jo, iMU492O, VasreuXl 
lonanas Oji *sd Jtne Corporatios 
Bonanza *tn* 
Doug1as Coust,. Oregon 


4*


near '. W.i5$enb4Wni 


nl*ed are the or'iitnal and ft. copies ot a pro 
posed Amend*ent No. I to the ab,v.-r.t*re3ed contract, signed 
by the Administrator for the ao,,rnaent, Iwo extra copies are 
enolosed for use of • the 'ie1d Team 


l.t the ters* and ondit1on3 of this proposed aaend-
ment are satisfactory to you and the Operator, all six copies 
should be signed by the Operator and the usual distribution made. 


It any part of the proposed amendaent does not have 
your approval or that of the 0peratoz' and cannot be altered 
iUthtri your delegated authority, t2e original and all copies 
are to be returned to this office, together With the propo*.d 
chengee for consideration. 


• flu.. not. that in 830 level north dzi• t the 0erato 
has reported a4 been paid for 6k5..62 feet as against 64 feet 
rep*'ted in 7. L lerdili t i rotin. isapse ton report of May a, 
1956. Lortin$3, the proposed as dmont tre.n*teri i4 £o.t 
instead of 158 feet to 630 1e.l south drift. 


$ieerely y*ure, 


W. S. Martin 
ACTING Cbair*an, Operating ceWmttt€ec:) 


Code koo 
Ad.. Read. Pile 
Oper. Comthitt.e 
Thor iilsgaard, tJUI 
J. W. Pennington, USAN 
PT, 1egion I-NW District 


Ao$an/1 • 


kflYED:
	 aopy to: 


•	 Jf.F.Yope5 


rnr., Bureau o 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


pQ 
So. 157 Howard Street 
Spokane I-, Washington


May25, 1956 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (Mercury)
Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E510 


Dear Mr. Selfridge: 


Enclosed are copies of a letter dated May 16, 1956 from 


Mr. Burt Avery, Superintendent, Bonanza Oil & Mine Corporation, 


officially requesting a time extension to the contract. In our 


letter tO you of May 21, we mentioned that it would be. forthcoming. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW District 


Enclosure 


cc: USBM (2) 
USBM (AD) 
Alvord -
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UNITED STATES	 iJ ,/ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 BEcEWEP 


ry C) 41056 2o ],( j4	 :1- (J 


1,y 21, 1956 


$*. Ge	 C 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14., Washington


February 15, 1956 
Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.	


Re: Docket No. DMEA-292O (rcury) 
Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Mended Contract No. Idm-E510 


Dear Mr. Seifridge: 


The Operator has requested transfer of unused footage 
from the 830 level north drift to the 1150 drift south. We re 
unable to recommend this for the following reasons: 


1. This will test ground which has been thorough1y tested 
on several higher levels, and is essentially the same 


proposal which both the Field Team and the Operating Committee 
refusedto recommend at the time the present amended contract 
was negotiated. 


2. Development On higher levels suggests strongly that it 
will bèa good many'hundred feet befOre the next ore shoot to the 
south would be cut on 'the 1150 level. The available footage is 
insufficient to get anywhere near this target. 


Copies of our reply to Mr. Avery are enclOsed. Copies 
of the last inspection report by D. C. Alvord and D. F. lCellum 
will be forwarded to you in a few days. 


By Field Team, Region I, NW Diet. 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


U. • Bureau of Mines 


Enclosure 


cc: UBM(2) 
USBM (AD) 
Alvord







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


5o. 157 isrd $treøt 
$poksne 1,, Szgt


Pbrry l, 1956 


r. )uzt Avery, Supt. 
3c*snsa Oil & *tzie Cotp. 
$j 	


S	


• 5 


e: D'xbet 1e. UA2WO (aereury) 


1k*1zs	 tty rson 
Mi5	 Cct*tzact Jo. Xd*5LO 


Dear . kveryz 


This is in reply to yr prceal at $ec.sr 30 to 
trAnsfer IUIed footage trod t 83o drift nOEth to: the 1150 
eat1t th'ift. An andm,st to the UA eastract va*sld be z'.qiire 
to p.r*it this. 


After discussing the Mttsr with r tia34 zmaiiers 
bo visited the property c J*ussry 16 aM 17, 19% s r*vlavtng 


the p*tes1 again t receipt at year 1zg1tvdin*I section are 
at the c$niazi that there is insufficient gealngtc evidence to 
.1. us to renciM an aeaiidimset to the contract for this 


e.


We are pleaaet to hear thet recent vz* ca the 830 level 
•ath loahs pro*iaia. If the situstLan so rnrr rents it irny be 
desirable to wie the footage in qi*stian the 0 Isiel eoetb 
drift. Such a decision aen be aide at a later ti1. 


*y Field Thea, ieØon I, W mat. 


A i.	 cti
U. S. Geo3ngieal Survey 


S 	


iiL 
U. S. Sure.z of Kiuse 


cc:	 (2) w/incoing	 S 	 S 


UR(2) .*	 : 
•	 USEK(AD)	 "	 S 	 S 
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BONANA OIL & NINE CORP. 
(Formerly Bonanza Mines, Inc.) 


Telephone 3038 


Sutherlin, Oregon 
December 30, 19S 


Mr. Thoma E. Howard 
acting ec. D 
1201 N. Division St. 
Spokane 2, Washington


Re: Docket No. DNEA 2920 
Contract No IiE10 
Bonanza Mine 
Sutherlin, Oregon 


Dear Nr. Howard: 


On December 9th Mr. John Bardill completed his examination 
of the exploration work being carried on under D1€. contract. Various 
problems were discussed at the time which included abandoning further 
advance along the vein stracture by drifting north on the 830 level. 


we have drifted along a barren zone for a distaxe of 
6bS.62 ft. with little change in structure or values. The staff of 
the Bonanza Nine consisting of Mr. Beck, Dr. Loyd Staples and myself 
are of the opinion the remaining funds available for the 830 level 
north drift should be used towards further exploring the USO level 
south of 1.o winze through drifting and crosscutting. 


Further advance to the north on the 830 level may effect 
an increased flow of water to the extent of a possible abandoning all 
lower levels. Recently, as a result of a severe rain storm, it was 
necessary to retreat from the ll level with pumps working to capacity. 


Core drilling done several years ago close to and to the 
north of 12 adit showed a structure sinilar to the north end of' the 
830 drifting with poor mineralization. 


No. 62 raise, after being advanced to a point 8S ft. above 
the 830 level indicates the vein pinches to 2L incheà wide. Raising 
20 feet. on the vein structure 13 ft. N.E. of station 931 also shows 
the vein narrows in width to 12 inches with no values. 


limited amount of crosscutting has been done along the 
830 level north drift. Crosscutting in the 7 .59 stope zone shows 
no vein structure or values beyond the prominent vein filling lying 
imnediately above the footwall sandstones. Therefore it seems that 
crosscutting into the hanging wall at any point between stations 920 
and 931 would not be wise at this time. The possibility of inter'. 
secting water strata by crosscutting into, the hanging wall could







"I - 


dictate to what extent further exploration work at Bonanza could be 
economically continued. 


We are recoxrending to you an amendment to the present 
exploration proam consisting of the following changes. 


1. bandon drifting north along the vein structure on the 
830 level at a'point 61.62 ft. from the point of beginning 
of D	 and apply the remaining funds towards drifting 
south along the vein structure on the 11S0 level where 
some drifting has been done with favorable indications 
so far. 


2. Abandon further crosscutting on the 830 leel north drift 
and apply the remaining funds towards crosscutting and 
drifting south on the USO level, 


Sunmary: Drift 200 ft. south along vein structure on the iiSo 
level @ $29.00 per un. ft. 


We trust this decision will meet with your approval as 
our intent is to spend any funds towards exploration in thoèe zones 
showing the best possibilities of encountering the nre favérable 
structure and values. Work done to date on the 830 level to the 
north suggests now that we have passed the mineralized zone and no 
ore would be encountered between the S7 stope at Bonanza and the 
South Noupariel Nine.


Sincerely, 


BONANZA. OIL AND 1INE CORP. 


Is! Burt Avery 


Superintendent
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


wN . 


So. 157 Howard Street 
Spokane Ii, Washington


November 16, 1955 


Mr. George C. Seifridge, Chairman 
Operating Coimnittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA..2920 (mercury) 
Bonanza Oil & Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. IdmE51O (Jmended) 


Dear Mr. Seifridge: 


Reference is made to your letter of November 10,. 1955, 
asking about a map that did not accompany the Operator's September 
MF-1OL Copies of this map were not received, nor were any received 
with the October report. We have written the company for them 
(copies of our letter enclosed) and when they are, received, will 
forward immediately to you.


Very truly yours, 


0 
A. E. Weissenborn' 
Executive Officer, DMIA 
Field Team, Region I, 1W Diet. 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Alvord.











UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


- 
So. 17 laimrd Street 
Spokane , Washington	 J 


11ceier 15, 1955 
*. 47. 1 Beck, SecretsryTzessurer 
Bonenas Oil and Mine Corporatin 
OOi1VL*Drive'	 •' 


Eugene, egon


1; Docket Ia. 1A-2O (nereury) 
)omsnza*the 


• D51*$ COtU1t OZUS$On 
costrect 11*. Ida31O (Tersiinated) 


Deer Mr. Beck 


Mr. J. S. Vh&y has reported to as y*r telephone ccnverseticm 
vth bin on the rning 'of 1oveer U, 1953, n which yon s$hed a n**er of 
qiesticns concerning DWA contracts. Pc his notes of the telepbct* ccevr 
sattcii, feel sxre that he has given you a clear reply to your questions, 
however, tox the record, I will confira the* in this letter. 


Any investigation or work that the Bonanza C*ny chooses to liQ On 
its aim account at the Bonanza or any other property is strictly the coeny' a 
buslnes* and it is of no concern, to 


Each iA application is Judged on its o asrits end there is no 
• halt to the nu*er of 1*A contracts which a ccsny y hold either $$!OSB 


sively or even at the seas tins. •ci14 the aA participate in additional 
work at the Bonanza ' property, this would probably be'haMle4 as an nnsn4int 


•	 to th. existing' contraet. This t*s done once and probably . 'would be done 
again should the	 participate in any work beyond that in the present 
ecntr8ct. Since * disCovery baa already been certified, rcaity would be 
payable on any prodtiou regardless of results. Prvpertias physically • 


• • separated frca the Bonanza property iroul4 elaoat certainly be handled as 
• separate contracts. Xe this instance should a discovery result and a certi • •	 ficatton be asde rqysltiea would be figured ix4ividua3ly on each property 


• • ' so eórtifl.d. The Bonanza Ccssny would, of course, have 'nn obligation to 
• a.e that any rqyaltiea dim the Qovernasnt i*re paid. • ' 	 • 


I hops this viii ans*r your questions. 


8inc.rey, 


A. E. Weissenborn 
!zacutive Officer, 1 
Ji34 Thea, Begice 1, W Diet. 


(z) 
()	 (t
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C,,.	 DOCKET 
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o.	 - 
IZ*H$ 4i1 14*. Gorpc*tj4 •	 •.
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r tI *#J.ct pI!*j*Ct, 


e note	 t) Optor"s rattve iZepc*rt aiUoa 
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a	 .r ust	 to it	 reisd it. 


$iz*er*17 wrs1. 


GeogeC, Sefr 


*tz, Qprztisg Coejtt,' 


• '11/7/55 


.1 
is! Robert W Gep1	 cc to:	 j, 


Oode IjOO u.wfl of iw*a	 .	 1	 Adi. Read, File 
Operating Coai* 
PT. BEG. I NWDIST. 


1jh B.. iLsgtt/	 /,'- j	 H. M.Neyer, USBN 


	


4	 T. H. Kiilegaard, USGS







DEARTMENT TERIQR I/'' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	
j,	


/ 


Q3 1955 E,xseu'tjys tfteer 
DZ Field ?e, Region X 


	


• 
I	 Rcrtq,t Distriet 


. 3oth 157 
• . $Mane 4 feshbgtoit 


	


H	
*1* Doeket No. D).292o ()r) 


	


to	 easa Oil & Nine Crpo*ttQ, 
• 


	


• 4	 Doug3,II Cit'' Orsn 


	


o	 ctrt No, 8a45ZQ	 tod)Deer *'. Wetaonbornz 
____	 There bai beeni ree.tved by this Citte0 tu copies ofr your letter of $eptbsr 35, 1955 addre*aød to the Z'efirtoed Opera 
tcr approving the 1otion of the reise entberised t.r These U of the Otreet	 •	 • 


•	 • 


• to the con'tret which stte t.t*t "The 1ocet1c of the rttec* an c11)ss*lts are *b.st to the friar writtee spi1 ot t C*veri *ent'. ffowver, it	 ers th*t the instructions, in the $ci*1 oti.o J	 by C rating Ccmmittee Kiuuteo No. 545 dated P1ly1955 bav 130t been to1ij, This special notte povide 


contact	 ar ritt,ii sppraie1 of & subeentract, 
Poxfond	 by the Gov.Tt the Yi]4 ?eee &au1d g r	 d$ty1*te the us*1 as*ber of eopes of such appo.l netis by the fold T.i t*! *tt05) WLt to the o*trsct copies 1* a*der Ito support aent fri the oosts 1nvu]vo4," 


This ttor is coug1*t to yn attentien fr the tux. of the LieU seen is sieiZsr cases, 


Sincere27 yours, 


George C. Se1frdg 


Cbeiasn, O*rati*g Caeeitt.[') 
/s! Robert W Geeha 


N. E Nelson
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BONANZA OIL & MINE CORP. 
EXECUTIVE OFFICES	 aECEV- & GAS LEASESQ U I C KS I LVE R 


MINE	 ALBERTA 


SUTHERLIN	 FOUR LIBERTY SQUARE	 L 1	 ITISH COLUMBIA
CANADA OREGON	 BOSTON 9, MASS. 


LIeRTY 2-7735


July 11, 195.5 


United. States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention of: ..}. . . Mittendorf, Administrator 


Gentlemen:


Re: Docket No. DMEA 2920-Mercury 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idin-E510 


Your favor of July 8, 1955, at hand, and. as re-
quested, we have executed the contracts. 


Referring to the last paragraph of your letter, 
we should appreciate receiving an operator's copy for our 
files, as one was not enclosed. 


Thanking you for your favor, we are 


Sincerely yours, 


BONA1ZAOJ&MI;COBP. 


A/ ,,/A1bee, Pre sident 
AXA:LP	 - 


Enclosures.


(A







UN! TED STATES 
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J(1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


1201 N. Division St. 
Spokane 2, Washington 


July 5, 1955


RECEiVED 


JUL 7 1955 


VIA AIR MAIL 


I'Ir. George C. Seifridge, Chairman' 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA 2920 (mercury) 
Bonanza Oil & Mine Corporation 
Douglas County, Oregon 
Contract No. Idm-E510 (Amended) 


Dear Mr. Seifridge: 


Enclosed are the Government, Division and Docket copies 
of the referenced contract which have been signed for the Bonanza 
Oil & Mine Corporation by Burton B. Avery, Superintendent. Also 
enclosed is a Power of Attorney signed by Arthur L. Albee, President 
of the Corporation, authorizing Mr. Avery to sign the contract in 
the company's behalf. 


The matter was handled in this way because it might not 
have been possible to get the contract to Boston, Massachusetts, 
for Mr. Albee's signature before the deadline of June 30, 1955. 
We are, however, holding the Operator' s copy of the signed contract 
and will not release it to him until you advise us that it is 
satisfactory to do so. 


Please notify us by teletype if the Power of Attorney 
with the Notary Public's seal can legally be substituted for the 
corporate seal on page 3 of the contract. 


By Field Team, Region I, I\M District 


A. E. Weissenborn, Executive Officer 
•	 U. S. Geo ogical Survey 


Enclosures	 U. S. Burea of Mines







BONANZA OIL & MINE CORP. 
QUICKSILVER	 OIL & GAS LEASES 


MINE	 EXECUTIVE OFFICES	 ALBERTA 
SUTHERLIN	 FOUR LIBERTY SQUARE	 7 1g5RITISH COLUMBIA 


OREGON	 BOSTON 9, MASS.	 JUL	 CANADA 


LIeERTY 2-773 5


June 28, 1955 


U. S. Geological Survey' 
South 157 Howard Street 
Spokane Li, Washington 


Attention of:	 John Ce].lwn 


Gentlemen:


Re: Docket No. DMEA-2920 (Mercury) 
Contract No. Id.rn-E510 
Bonanza Mine 
Douglas County, Oregon 


We enclose herewith Power of Attorney executed by 
Arthur L. A].bee, President of Bonanza.Oil & Mine Corp. ap-
pointing Burton B. Avery, Superintendent of Bonanza Oil & 
Mine Corp., attorney to execute the Defense Minerals Explora-
tion Administration contract that has been approved. 


Very truly yours, 


ALA:LP 


Enclosure 


c_o. 
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1Kutim 111 iThn j	 ]rriwnti	 JUL 
That I,	 Arthur L. Albee, President of Bonanza Oil. &! Mine Corp. 


do hereby constitute and appoint Burton B. Avery, Superintendent of Bonanza Oil &...MthL Corp. 


, to be my true and lawful attorney with full power in my name ad stead and on my behalf to manage 
my affairs, handle my investments, arrange for the investment and reinvestment of funds, accept remittances 
of income and disburse the same including authority to open bank accounts in my name and endorse checks 
for deposit therein or in any bank or trust company where I may at any time have money on deposit and 
sign checks covering withdrawals therefrom, also with power to endorse stock certificates for transfer and to 
make delivery of stocks, bonds or other securities to be sold for my accoUnt and receive the proceeds of such 
sale, also with power in my name to purchase or subscribe for any shares of stock, bonds or other securities, 
and to subscribe for any new shares of stock available under rights granted to stockholders or to make sale 
of such rights as he may determine and to subscribe for any bonds pr other securities to which I may 
become entitled to subscribe or to sell the rights covering such subscription in his discretion, also with power 
to act for me with full authority to represent me and my ownership in any business or corporation including 
power to vote in my name in such manner as he may think best and to give proxies therefor, and to make 
such exchange of stocks, bonds, securities or other evidences of participation in case exchanges are called 
for by plans of readjustment or reorganization, and in his discretion to deposit any stocks, bonds, or 
other securities with any properly designated depository under any scheme of protection or reorganization 
arid in such event to receive either in his own name or in my name the new certificates offered and accepted 
in exchange or interim receipts or certificates in case such form of receipt or certificate is issued, also with 
power to make all property and tax returns required by law, including Federal, State and municipal returns, 
also with power to obtain copies of returns made by me and of reports of revenue agents and other taxing 
authorities and to execute and file all claims for abatement, refund or other papers relating to my Federal, 
State and municipal taxes assessed or to be assessed and to represent iie at hearings thereon and to make 
adjustments thereof by compromise or otherwise, and to receive and receipt for any refund of taxes which 
may become payable to me, also with power to sign, execute, acknowledge and deliver as my a.ttorney and 
in my behalf any deed of transfer or conveyance covering personal property or real estate wherever situated 
or any discharge or release of mortgage held by me on real estate, also with power to negotiate and execute 
leases of any property, real or personal, which I may own from time to time and to make such disposition of 
the same as in the judgment, of my attorney may seem proper, and to provide for the proper care and 
maintenance of such property and pay expenses incurred in connection therewith, also with power at discre-
tion to borrow money from time to time in my name, and to give promissory notes or other obligations 
therefor, and to deposit as collateral thereunder or pledge as security for the payment thereof any or all my 
securities or other property of whatsoever nature, also to lease or otherwise acquire such safe deposit boxes 
as he may deem necessary, either in my name or in the name of my said attorney, and to have access thereto 
and to any and all safe deposit boxes of which I am now or may become, possessed, and to remove therefrom 
any securities, papers or other articles, also to demand, collect, sue for, receive and receipt for any money, 
debts, or property of any kind, now or hereafter payable, due or deliverable to me; and in general I give to 
my said attorney full power to handle all my business affairs in such manner and with such authority as I 
myself might exercise if personally present, with the further power in his discretion to constitute and 
appoint from time to time, as occasion may require, one or more agents under him, and to substitute one or 
more attorneys for me in his place, and the authority of all such agents Or attorneys at pleasure to revoke. 


This power of attorney may be recorded in the Registry of Deeds fqr 	 County 


in the Commonwealth of Massachusetts and if so recorded copies hereof duly attested by the Register or an 
Assistant Register shall be regarded in all respects as of equal validity with the original. 


If recorded in said Registry of Deeds, this' power of attorney shall cbntinue in force until revoked by an 
instrument in writing duly recorded in said Registry. 


IN WITNESS WHEREOF I have hereunto set my hand and seal on this twenty—eighth 


day of	 June	 in the year 19	 .


'.,.President 


ANZA OIL	 nm conp.	 (sEAL6) 


County of Suffolk	 } 


On this twenty—eighth	 day of
	


June 


the above-named	 Arthur L. Albee 


described, in and who executed the foregoing instrument, and acknow 


as h is free act and deed, before me,


19 55 , personally appeared 


to me known to be the person 


that he	 executed the same 


,-	 t 
JUN30 195 


//:a-ø 
U.S.G.S6


SPOKANE. WA8


i'1 
.'. .ç%-CI 


Notar Public.
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SPOKANE WN 6-27-55	 1145A 


CEO C SELFRIDGE CHAIRMAN, OPERATING COMM DMEA US DEPT 
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WA 


DISREGARD TELETYPE RE DOCKET NUMBER DNEA 2920/ MERCURY/ BONANZA 


OIL AND MINE CORP. CONTRACT RECEIVED. 


EVA N RAYMOND FOR A E WEISSENBORN 
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SPOKANE WN 6-27-55	 1055A 


CEO C SELFRIDGE CHAIRMAN OPERATING COMM DMEA DEPT OF INTERIOR 


WA 


RE DOCKET NUMBER DMEA 2920/ MERCURY/ BONAN2A OIL AND tuNE CORP. 


OPERATOR TELEPHONED TODAY ASKING STATUS OF HIS REQUEST FOR ADDITIONAL 


WORK AT THE BONANZA MINE. PLEASE ADVISE. 


JOHN S VHEY FORAEWEISSENBORN 


DMEA 2920 


MAH 105Th	 -	 I
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Clperatirig Comm. 
FT. REQ. I - NW 1)1st. 
H. M. Meyer, USBN 
T. H. 1cii13gaari, USGS 


Mr. A, E. 1isei*orn, XC#L$e tL*Ir 
1)EA j4 Tha*, RegLon I 1krtbi*at DlstrUt 
So*th 1$? Ho*sr Street 
Spok*ns , Washit,gjoa


Re Dochet No, D*L 2920 - 1rct 
Basi*s Oi] sd N*ø Crporation 


DoIas coity, Oregon 
Oct.ct No. eN5O 


Dsar*bisaenborm 
sx the orjgjns3 sn f lie oopms oX a proposed 


adct eitx*et fox' Mdit1ois1 ezplcr'st,ion at the abcre.'r,t,renoed 
prop.rt, signed b the Aistratc or the Ooersnt, together 
.ith Azmex 1 (1 pen), Aa*x U (2 ps), xhibLt A' (2 psg.$), 
area prcJ,ert r *. 


It the tX23 S. o	 of this proposed am.M4 con-





tract are satistsctoz to m aa4 the c'erstor, a*bct to the 
of the recordthg intcratic in Aaeix I, .3.1 six copieg 


should be si*d and the i*ssl distribittoit }e. 


It_ai part o this proped. .*sd.d COtx' dO* flOt 
have either y,u' proval or that at the operator ad cannot be 
s*ied *itbin	 delegated a herit r, the original aM all copies
of the proposed amevd conti"aot are to be retiaxned to this office, 
together 14th the proposed chazges t'* cmaLderattoin. 


0•


	


	 U*dsr £rticJa 3, the starting date of Phess U of the 
*adad etract has been loft blank aM is to be filled in wher the 
contract is signed t tltI* açera.tar. 


1he enclosed 1. S. Geological Surve iUstii* Nos. 8O 
and 95-F are to be retiusd to the operator as requested. 


Sincex1 ors, 


George C. Selfndge 


APRt	 Cb*iI'*, Operating oeixtttei(E) 


3. H. Hedges	 , ,,,	 Thor H Eii1sgaar 


)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


JUN 141955 


To:	 Th Ad*iRt*tr$to2, MM 
Atttjo ISr. W. 1. jrtin 


Prorni	 Aeting Asai*t*zt $oiiait*r,. Thif 	 IIthrss 


lubjoot: DoeI*t Mo. I'$O (Niroury),	 011 
Mln* Coo:ti	 A.MImd 0ntrse 


PU*UØflt tO e rttn 1 s	 *fld. d$tSd J*t* 6, 
vs hsv. prpu'4 ths *ttsmhsd ais4I*d caitr*ct in ssti$ 
tsotoz7 1O$&Z tO!1 tOZ s*sutieit *UbJOIt to nssrti th 
Axrnx I of ths r or(ing dats for ths two 4rourp unp*tsntod 
olaias, - 


•	
/4 Hsnx C. fiubin 


Por . L Rofflund 
Aettn Assiitsnt Solicitor 
Dfn*. Jnsrs1s 


Att*oIa.zt 
HCRubln/eind 


Copy to: DMEA Docket 
Solicitor's Docket 
W. S. Mè.rtiñ 
J. I. Hofflund 
H. C. Rubin 
chr•n.
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1ZPLUtION PROJET OTI'IAOT 
DON1NZA OIL & 	 ccll?. 


flOCIE NO. DEA 2920 


II. 


flEREAS, the partes to this Aindcd Agreensnt axe a)so partiea 


to Contract No. Xdm.1l0, dated Ju 2, 393, exectt1ed on ror'rn Mi..20O(A) 


(February 192), iereinafter caUed the "Thior ContracV'; ar1 


WBItS, the Prior Contract was inutiiaUy texid.nated. on February , 


i$14 after a discovery ox' deve.oprneat had resulted from the work thereunder; 


W*AS, a certification. of a discovery or deveLouent under an 


exploration project contract was isd b the Ooveuut on Deceaber 2, 


19, thet estabLished the Ooveraent's right to a percentage royalty on 


the production A,m the subject property for ten ,ears from the date of the 


prior contract or until the amount contributed by the Governxnt bad been 


repaid, whichever occured first; and 


WIREAS the Cerator dsires to add additional propex't' to that 


set forth under Article 2 of the Prior Contract; and 


tfl1tAS, the parties desire to restate their agreement on the 


new contract form '.2OOA (Revised June l9J) and 


RERAS, the parties to this Amended Agreement desire to continue 


the exploration fbr mercury at the Bonanza ne;. and 


4ERAS, the Ooverzment desires to authorize additional funds 


for its ehae of the coats of the additional. explorations 


NOW, TBEREPCEE, it is nnttuaUy agreed that: 


I. All rights of the Ooveret under the ?z'ior Contract ith 
respect to a percentage royalty and lien for its paymont are preserved.







S	 . 
2. Ettectiv.as.fe3$, 2$,%heProrCon1aetiab.reby 


uMsd and atçersa4ed r this bsx*1.d ()ozttrsct executed on Pors W-2O(I 


(Reaed 3ne i$) iebioh shaU govern the Oovernnt's )Ma d lien 
£o* prtag. roa1ty1 aik in which the rigits ard ob3igatics of both 


pertlas are Ailly rgsd, exbept that iouc1*rs aid olstr r the Uovern.. 
ixrt 1s ntri1*ttton to the rk parttoriud ur*!er the Prior Contract aid 


pqst thereof by tim Qevx'znt shall be as provided in the Prior Contract. 


3. The work oo]ated under the Prior Contract is ino]Itded in 


the dsscptien. of the work in this Mended Contract, the coat therec is 
inclided in ti* estite o costs in this 4nd Contract, aid tim aztmt 


*ztributed by the Overrt on account thereof is for xepsanenb under 
the realty Pr*iàisø. of this Leended rrat. 


. The Cerstor hereby releases 4 agrees to sav* hax3ase tim 
Govsrx*ent frc* all e3si and 4aitds arising out of the Prior Contract, 
except as otherwise berin provl4ed 


, Ibder Article 7 *1 the A*ued Contract1 Rapassnt by the 
C,erstor..(b) P.oalt on Prethieth, i*. a*aded to rssdt "?Jm ctfi 
cation iuimd wxier the Prior Contract Is extended to this Aaenclsd Contract 
and tim erator, as prneipal if the Qperator is tim preducer, or as 
asty if the (ex'ator is not the oduoer, shall par to tim (erre*t a 
royal m all d.rmrals ndxd or priduced frc tim laid wLthin fifteen 
eere trc the date of the Priur Contract, cs until the total net snwit 


centribxt.d by the 0oiarunt without interest is fully repaid, whic)wrer 
occa first.
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ELCRAUO PrEOJEcr OOPTA 
•	 DONANZL On & IS P, 


DOC NO. D$A 2920 


EXHX	 A" 


The objøcttvu at thin project in sq'1orattcn for rcry. 


ooneiate at te pl*eesj P1*ee Z at iiich is the work oosb.d 


•	 p	
& •-.	 to be 


plated, AU dritte azvi croests eheU be not lees thw ' 1 7' in 


the olar and tiuered where zceseaz', Raises shell be not lass thai 


h' 6 $ in the clear *x tiered thsrs zouss'rr. 


Repreceritative s,]ee which e*ll be ueved for asrcw' shell 


be taken at all insra2ised p.uait enrntered.. Ea earle shell be 


dS4z&ad into at least ta ps, oxs of which in to be furnished to the 


•	
•	 PHASE!	 • 


14 Freui a point 3% feet **th of f2$ Winw, *i the 030..Thot 
Jme]., drift on the vein struetiwe 8 feet in a aouU*z'3y 
dire 


2, ¶ro deteraims the *14th at the structures .rpoa.d b the •	 • •	 •.	 rk iuxter I above, •catt 6 feet, 


3, DewIter #10 Winiie ta the $0.toot level to the I0O..to.t 
level. 


i. ))*btlttste, repair, 	 cte*z *Ut the #hO Winse tram the 
•	 960400t 3a!vel to The 3O.400t level. 


. Fr a point 80 feet south of the #liO Wines on the l0%O*toot 
level, drift i the vein etnictia'. 02 feet in a eouthsr2


	


•	 •	 direcisn.	 • 


6. ?tcui a point ho feet north of the #10 Winso n the l0O.Soot 
drift an the vein structure hoG feet in * northsrl7 


	


• •	 • :7 Todater*4nethew44thotthesucreserosedbt2*rk 
• •	 •	 •	 •	 6 above, crosscut ]6 feet. 	 •







S 


1. ?ro** * point (Stati* 818 3.) t tI 80.t.ot 3a1 of the 
wss i*izs 8$ feet eouth of #19 Wii*, drift the nth 


structure 800 t.t in a sit*ry direction, 


2, ?o d*te*i the .dth of the iiWuctuzs eosed ! the 
trk uMe 3. abaie1 xas.ssent * 4*u* of 100 feet at loc*tioma spprwed ) the 0,,e*itt. 


•


	


	 . E&is a 4w* oi 100 feet J. tarer*b3. 1ocatic in 
the drift .ai%rsee'uta dmr I d 2 a1*e rn*bjct to 
the z'it'ten p%'OV*1 of the 0vernt, 


b. Froe the face of the north drift on the 0to 3m*1 of 
the nansa .is, qprodte2 850 feet north t 39 Winse, 
drift on the vein stct*r. 800 feet in a noither1y drsd&oA. 


5. To detezix the width of the strecturo.a exposed b7the 
work iier 14 *bi, oraacut a ev'	 of 100 feet at 
locations appreved q the 0ov.it, 


6. Raise a *ax	 of 100 feet frei* favorable locations in 
the drift sat/or crosscts woder 14 and S sbee aubjeo to 
the irittan spjma1 of the vtnt. 


iitod 0ets t the ho1ect 
c iUcat.s alms rLu) 


Casts of the *zlc cce1eted under the prior contract $36,098.98e 


600 feet of dritti	 $29.00/ft.	 $1s6jI*0O.00 
200 feet ct oeacuttii @ $2900/ft. 5,800.00 
200 feet of rsi,sin 0 $29.00/ft. 	 - 800.0o	 58,000.00 


Eetinatmd Tta3. Cost of Project, rosw1ed to	 $914,100.00 0ovevraztt rarticaticn in Preject	 $70,575.00







i\T 7 T	 u ii ir 1F	 Y 


	


W Jt b I J K!.N	 DLDaLener 


I	 its e-	 V V' #•'	 -	 FXI 201	 NL=Night Letter 
I (erred character is in-


	


I dicated by a suitable	 LTlnr'lLettcrTelegram 


	


I symbol above or pre-	 :	 1. 
ceding the address.	 -	 59 )	 VLT.=Int'l Victory Lsr. 


	


_______________	 W. P. MARSHALL. PQ5S$OSN?	 -	 / 


The Sling time shown in the date line on teleerams and day letters is STANDARD TI ME at point of origin. Time of receipt is STANDARD TIME at point of destination 


1 .0A429 PRDO95 .'	 P	 ü	 2.!. 


PR ROA1O2 NLPDSUTHERLIN ORG 3444PMP 


CO M1TTENDORF 


ADMINISTRATOR DMEA USGS WASHDC 


: REGARDING YOUR TELEGRAM JUNE 1ST REQUESTING RECORDING 
DATE MERCURY NBR 1 AND MERCURY NBR 2 MINING c/A\IMS 


ORIGINAL RECORDING DATES BOTH CLAIMS OCT 3 1928 LAST 
PROOF OF LABOR _RECORDING DEC 22 1954= 


BERT AVERY SUPT BONANZA ott. AND MINES CORP= 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
()	 Spokane 1, Washington


May 25, •l955 


Mr. George C. Seifridge, Chairman" 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-292O (Mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E51O 


Dear Mr. Seifridge: 


We have your letter of May 16, 1955, wherein you ask for 
our, comments regarding certain points that should be clarified in 
the appraisal of the new application of the Bonanza Oil and Mine 
Corporation. Our following comments are outlined to coincide with 
the notations in your letter. 


1. (a) You wonder if perhaps the description of one of the 
parcels of land should be described as the NE of the SW-I, 
Sec. 16, rather than the N of SW of Sec. 16, etc. We 
believe that these nimbers have been misread. 


In reviewing the description of the property included 
in the prior contract and in the Field Team's final report, 
we find that the roperty has been described as the N and 
the SW of the SW* of Sec. 16. In comparing this description 
with the map attached to the contract, we find, that the above 
description adequately describes the trapezoidal area, and 
the contiguous Boyd Purchase area, the northeast corner of 
'which coincides with the center of Sec. 16. This description 
therefore seems correct. 


(b) The land on which the work outlined in the new appli-
cation will be done is restricted to that part of the 
property described, as the SE- of the NW* of Sec. 16; the N 
and the SW of the SW of Sec. 16, plus the unnamed trapezoidal 
area containing 10.3 acres which is near the central part of 
the S of the SW of Sec. 16.







Q.. .p.-'.	


.	 . 


However, in the prior contract, the property subject 
to the contract, under Article 2, includes all that property 
outlined on the map with the contract, and also shown on the 
map accompanying the new application. As all this property 
was the subject of the prior contract, we believe that it 
would be simpler, for administrative reasons, to inclule all 
this property in an amended contract, should one be formuii.ted. 


2. (a) It is true that the trace of the 830 south drift on 
Mr. Avery's J#00-scale map shows the drift swinging to the 
southeast; this is because the outline of this drift is 
greatly generalized. 


If you will refer to the 1 0-scale geologic plan of the 
Bonanza mine, which is Plate 2 ofhe final Field Team report, 
it will be noted that the vein which, between statiori 812 and 
817 turned almost due south, at station 818 has reverted nearly 
to the S. 28° W. strike which is maintained between the iO 
winze and station 812, a distance of more than 1,000 feet. 
It is believed that the vein will maintain this general south-
westerly strike, and will closely parallel the west and east 
boundaries of the unnamed trapezoidal area containing 10.3 
acres. 


We hope that the above comments have adequately answered the 
apparent discrepancies in the description of the properties and direction 
of the underground workings.


By Field Team, Region I, NW District 


aE	 41jQ. 
A. E. Weissenborn, Executive Officer. 


U. S. Geological Survey 


e	 er
U. S. Bureau of Mines 


cc: USBM (2) 
Puffett


-2-
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f *ryc3.*i*bo1	 . 
H 1'Jrc)'ø1fa2 


Stat. (Scheo) laM, *ø.d. 
H	 •.	 S1V,Sec.1é	 .. 


&7d PtUbaI - ho	 (isw, See. 16) 
A t ipesoidal ars eont.5v4ng WWSW, Sea. 26 
UreM tripseo4*1 area cc*itsintng 10.3 aCres 


Please abate eipiait] what )a$ shrn4d bo included 
er Article 2 IS	 Nxdid centrect is to be fammi]ated. 


•	 .	 t. . Ia4io,rt f the 8,30 sa*th dr'ttt 


(a). The trace ef 830 south drift on 
• .	 ,.	 pz'oper a dated )lareh 25 3955, ax1icates the 


drift awinp to the stheut trcai a pednt on 
34.r*	 p*tdof t	 adit. 


(b) The 8,30 leVel On figure 2 (O.oleLc )hp of 
1*$** JiS) o u 


fl1 repset •s 4j oil ehetch 
• attaohed to the (er*tors senthly rjport for 


1953 Sicats a sautbssstsrr bearing 
the last seation of the drift. 


Xf the eerz podtioa aM bearing are indicated 
the	 .	 Q••f••	 •joi 


the present bean ve1d *xbez*i l*jond the 10,3 
acre.


SincerP3r ,P., 


•	 ,. .	 .	 .	 .	 Georg, SfrT 


chair*an, Operating 


FARutledge :foc 


	


M E	 3. H. Hedges	 ••	 •.. CO to: Dockat 


	


u.gr 4)	 .	 d. File 


	


S 	 . 	 Oper. Conmi, 
IT. R. I. Ntst. 


Thor H. Xiilsgaard	 . .	 .	 .	 H. N. ieyr, USBM ____	 ____	
T. H. Kiilagaard, USGS







Memorandum"


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


May 6, 1955 


Re: DMEA-2920 
Bonanza Oil & Mine 


Corp. 
(Bonanza Mine) 
Douglas Co •, Oregon 
Mercury 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of proposed exploration on 830 and. 1150 levels 


The Field Team has strongly reconunend.ed. further exploration 
be approved on the 830 level. Although the ll5Q level work has been 
recoinrnend.ec3, the justification for DMEA explotion assistance cannot 
be ac&pted because it involves development of the north ore shoot. 


The proposed 1600 feet of exploration along the strike of 
the Bonanza shear zone will test for new ore shoots. Inasmuch as 
there has been a substantial production from the known ore bodies on 
this ore structure, it is reasonable to assume additional ore shoots 
may be found by the proposed work on the 830 lövel.. 


I recommend only the 83Qievel work be approved.at this time. 
Further consideration of deeper exploration may be warranted on basis 
of results obtained from north and south drift extension on the 830 
level.


& 
E. L. Newcomb
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(42 ')1:\ i April 28, 1955
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NX 


So. 157 Howard Street 
Spokane Li, Washington 


Mr. George C. Selfridge, ChairinanV 
Operating Committee, DMK& 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. 9 DNEk-92O (mercury). 
Appraisal of revised application 
f or DNEA. assistance 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
(Contract Idm-S1O - Completed) 


Dear Mr. Seifridge: 


Attached are memoranda from Richard N. Appling, Jr., of. 
the Bureau of Nines, and Willard P. Pu.ffett of the Geological Survey, 
recommending approval of a revised application submitted by Bert 
Avery, superintendent of the Bonanza Oil and Mine Corporation. The 
Field Team endorses the recommendations. 


Mr. Avery's proposal is for drifting north and south on the 
830 level and drifting north from a 1150 level, which at present does 
not exist but which will be established by the company at its own 
expense prior to the start of the contract. In the opinion of the 
Field Team the work on both levels can be justified. The drifting, 
however, on the 830 level is by far the most significant with respect 
to the future 1if of the mine, as it will explore untested ground 
and as its success in finding ore shoots will add very greatly to the 
life of the property, 


The work. from the 1150 level has a far more limited objective 
and to some extent might be questioned as being development rather 
than exploration. In the Field Team's opinion the work, however, can 
be justified in view of the erratic nature of quicksilver ore shoots. 
In addition, it will give valuable information as to the depth to 
which these ore bodies may be expected to continue which would be 
useful in appraising other ore shoots that may be found in the mine. 


By Field Te	 Region I, NW District 


	


Q. E - ci	 _____________ 
A. E. Weissenborn, Exec. Officer 


(U. S. Geological Survey) 	 (U S. Burèa of Mines) 


Attachments 
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Puffett
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR
JL 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


mo . ) 


1201 N. Division St. 
Spokane 2, Washington 


April 19, 1955 


MEMORANDUM'1 


To:	 DMEA Field Team, Region I, NW District 


From:	 Richard N. Appling, Jr., Mining Engineer, Bureau of Mines 


Subject: Docket No. DMEA 2920 (mercury), Analysis of.ndning costs in 
application of Bonanza Oil and Mine Corporation, Bonanza Mine, 
Douglas County, Oregon 


This memorandum is concerned primarily with costs of drifting, 
crosscutting, and raising as proposed by the Bonanza Oil and Mine Corp. 
in their original application of January 17, 1955, and in their revised 
application of March 12, 1955. The revised application is discussed by 
Willard P. Puff ett, U. S. Geological Survey, in a memorandum directed to 
the DNEA Field Team, dated March 25, 1955. I am in accord with the con-
clusions expressed by Puffett in that memorandum. 


The January 17 application by the Bonanza Corp. and the revised 
application of March 12 were each submitted with one estimated cost per 
foot figure for drifting, crosscutting, and raising on the 830 level and 
a higher figure for these activities on the 1150 level. A summary of the 
estimates foflows:


830 level 1150 level 1050 level 
January 17 application	 $ 35.00	 $ 40.00 
March 12 application	 33.42	 40.00 
Previous contract	 26.06	 $26.06 


No data in support of the estimated coss were given in the 
revised application. The January 17 application, however, contained a 
rather detailed breakdown of estimated costs for 830 and 1150 level work. 
Examination of the figures showed a discrepancy in calculation. They were 
stated to be calculated for a 3-foot average advance per round, while 
estimated supplies such as rail, pipe, ties, were listed in quantities 
sufficient for a 4-foot advance. The descriptive text also stated that 
an average 4-foot advance was anticipated when drilling 5-foot : rounds. 


When questioned on this point, Mr. Avery stated that the cost 
breakdown when originafly submitted by him was for a 4-foot advance with 
estimates of about $2per foot for the 830 level arid $3Qper foot for 
the 1150 level. 'Apparently, the latter figures represent Mr. Avery's 
idea of the actual cost, whereas the company officers believe them too 
low.	
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Actually, it is believed that estimated costs of $26. and $30 
respectively for the two levels are too low, inasmuch as the £igures 
represent only the direct narnng costs and do not include depreciation, 
supervision, and consultant and accountant. fees. I can see no justifi-
cation, however, for the estimates given in the March 12 application. 


The following estimated costs are believed to be more 
representative than those contained in the application. It is recoin .


-mended that they be used in the proposed contract. They were derived 
from the cost breakdown given in the January17 application, recalculated 
to a 4-foot advance, and with added amounts for depreciation, supervision, 
and consulting and accounting fees, as illustrated below. 


830 level drift, crosscut, raise 


Labor, 4 shifts © $14.72 plus 6% state ace. ins. 	 $ 62.41 
Supplies	 33.07 
Contingency - 10% 	 9.55 


Total direct costs per 4-foot advance	 $105.03 
Total cost per foot	 $ 26.26 


Equipment to be used on the project was listed by E. A. Magill 
in his report on the previous project in March 1953. No significant 
changes in equipment have been made; therefore, Magill's estimate of 
$455 per month depreciation is used. 


2800 ft. proposed drifting, etc. = 280 ft. per month advance 
10 months 


$455 per month depreciation 	 = $1.62 depreciation/ft.
280 ft. adv. 


Mr. Avery's salary is $600 per month. He estimates that about 
50 percent of his time will be spent on the DMEA project. This includes 
the time consumed in sampling and assaying as well as thapping, etc. 


$600 x 0.50 = $300	 $300 = $1.07/ft. 
280 ft. 


Consulting fees are estimated at $100 per month. 


$100	 $0.36/foot. 
280 ft. 


Accountant' s fees are estimated at $125 per month • 


$125	 = $0.45/foot. 
280 ft.
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Total estimated costs are summarized as follows: 


Direct costs, per foot	 $ 26.26 
Depreciation	 1.62 
Supervision	 1.07 
Consulting	 .36 
Accounting	 .45 
Total estimated cost per foot 	 $ 29.76 


1150 level drift. crosscut. raise 


Estimated costs for 1150 level work are the same as for the 
830 level, with the addition of a hoistman at the 40 winze. Therefore, 
$15.60 per shift or $3.90 per foot should be added to the above figure, 
bringing the estimated total for 1150 level work to $33.66 per foot. 


The above figures are higher than the unit costs under the 
previous contract. It should be pointed out, however, that haulage will 
be a slightly greater factor for the proposed work, and there is little 
mining being done now to help absorb elorati cos. 


Ten moths is considered an adequate time for completion of 
the 2800 feet of workings. 


Orig. & 3 cys Wash. 
USGS (2) 
DMEA 
RNA/he
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
BUREAU OF MINES 


WASHINGTON 25. D. C.


April !, 19% 


MemorandumV 


To:	 B. W. Ellis, Chief, Rare and Miscellaneous 
Metals Division 


From:	 J. H. Hedges 


Subject: DMEA-2920 (Mercury) Bonanza Oil and Mine Corp., 
Bonanza Mine, Douglas County, Oregon, Proposed 
amendment to Contract Idm-E510 


The field team rejects the proposed sinking of L 1.o vthize an 
additional 100 feet, and crosscutting and drifting on the 1150 level 
on the ground that drifting under the north ore body only 100 feet 
below its exposure on the 1050 level would constitute development. 


In view of the somewhat erratic occurrence of ore grade 
mineralization in the north ore shoot above the 1050 level and indi-
cations that it may not extend to much greater depth the 1150 drift 
might justifiably be considered exploration. However, the possibil-
ity of finding new ore shoots in unexplored territory along the shear 
zone both north and south of the developed area is good enough to 
warrant extending the 830 level in both directions as far as the 
property lines will permit. It is reported the shear zone can be 
traced on surface for considerable distances north and south of the 
present mine workings. 


]'ifting north and south on the 830 level has been sug-
gested to the applicant as a substitute for the program proposed by 
the Company. It is understood the Conany is agreeable to0 this 
change and vill submit a new application embodying the suggestions 
of the field team. In that event the application should be approved 
and the contract prepared as an amendment to the previous contract 
Idm-E5l0. 


Copy to: Division of Minerals 
Miss Meyer, Room 3623 
J. H. Hedges
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0	 0	 IN REFLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


March 25, 1955 


Re: DNEA-2920 
Bonanza Oil & Mine 


Corp. 
(Bonanza Mine) 
Douglas Co., Ore. 


Memorandum'	 $87, 38L - Mercury 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of exploration proposal 


The Field Team has recommended that the applicant t a proposed 
exploration be denied without prejudice. 


Although further exploration is warranted, it will be neces-
sary to have aM.itional ground under control by the Bonanza Corp. in 
order to carry out the most promising project on the. Bonanza shear 
zone. Ground presently controlled is not sufficient for this explora-
tion. 


-	 The Field Teem has clearly indicated the reasons why a denial 
is necessary at the present time. If a&3.itional land. is acquired at 
some later time, further favorable consideration should be taken on 
the Field Team' s exploration proposal. 


I concur with their conclusions, and recommend a denial with-
out prejudice to the Bonanza. property.


kLJ44-
E. L. Newcomb
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UNITED STATES


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.. 
So. 157 Howard Street 
Spokane ii, Washington


March 10, 1955
1AR 5 195 


Mr. George C. Selfridge, Chairman'' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E510 


Dear Mr. Seifridge: 


In reply to your letter of March 3, 1955, we are enclosing 
a memorandum from Willard P. Puffett, Geological Survey, and 
Richard N. Appling, Bureau of Mines, discussing the applicant's 
original proposal and. a conference which Puffett and. Appling had 
with Mr. Burt Avery, mine superintendent, concerning modification of 
the proposal. 


It is the conclusion of our field men that the proposal as 
submitted in the application, cannot be approved as the work planned 
is more in the nature of development than exploration. It is their 
opinion that a worthwhile exploration program involving lateral 
development on the mercury-bearing structure could be well justified 
on a geologic basis but from the available information it does not 
appear that the applicant controls enough property to permit' the 
necessary amount of drifting without approaching too close to his 
property boundaries or even perhaps crossing them. The applicant 
has been requested to furnish a transit survey showing more accurately 
than does the available map the relation of the underground workings 
to the property boundaries • it is also possible that he may be able 
to acquire sufficient property to protect his interest, as well as 
the Government's, in any ore that might be found by the alternate 
proposal which was discussed. 


It is the Field Team's recommendation that the present 
proposal be rejected, but this rejection is without prejudice to any 
proposal for later exploration of the property which could be con-
sidered if the applicant furnishes an accurate transit map showing 


Revieweä by 
D1EA OPERATING COIvLMITT 


(date)







-c.
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that he has sufficient property to protect his and the Government's 
interest in any ore found by the exploration, or if he acquires 
sufficient additional property to protect these interests. 


By Field Team, Region I, NW District 


(• €JLL% 
A. E. Weissenborn, Executive Officer 


U. S. Geological Survey 


cc: USBM (2) 
Puffett 


P. S. Since dictating this letter, Mr. Burt Avery telephoned 
Mr. Puffett regarding a revision of his original proposal; see 
attached memorandum from Puffett to the Field Team dated March 11, 
1955.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


March 11, 1955 
Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Willard P. Puffett, Geologist, Geological Survey 


Subject: Docket No. DMEA-2920 (mercury), Application for DMEA 
assistance from Bonanza Oil and.. Mine Corporation to 
explore Bonanza mine, Douglas County, Oregon 


Bert Avery, superintendent of the Bonanza, called. 
me long distance at 3:15 p.m., Friday, March 11, 1955, to discuss 
proposed changes in the current DMEA. application Of the Bonanza 
Mine and. Oil Corporation. 


Mr. Avery stated that he had. completed. the transit survey 
to determine the relative location of the underground workings 
and the property boundaries of the company. He stated that the 
sideline of the property is 800 feet on a bearing N. 11.00 E. from 
the face of the 830 level. The surveyed strike of the shear zone 
to be explored. is N. hOG E. with an average dip of 11.50 to the SE. 
Exposure of the shear zone in prospect workings to the north 
suggests that the average strike is closer to due north than the 
surveyed, strike on the 830 level suggests. 


The revised proposal, which Is to be submitted, is to 
include drifting to the northeast on the 830 level to the property 
line, an estimated distance of about 800 feet. The applicant 
does not want to buy, lease, or in any other way gain control of 
the property through which the shear zone projects from the property 
he now owns. 


Mr. Avery is going to submit the revised proposal with a 
copy of the map showing the surveyed. location of the underground. 
workings with respect to the property lines. I also understand. that 
he is going to submit revised cost figures for the work which will 
be different from those in the application. 


Current production of the mine is from 6o to 65 tons per 
day averaging from 2.5 to 3.5 pounds mercury per ton. 


Distribution: 
DNEA. (Orig. & 3) 
US vI (2) 
Docket 
Puffett
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DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


MAR3'1955 
b•	 • 
tzccutJv• 4'ftieer 
*orthe.at Diatiimt 
acz* Field	 R.EL0U 1 
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Spokane


às Doc.t No.	 (Mercv7) 
•	 Contract Mo. 


Binia Wi. and Kine Ccrpoz'ation 
8ouansaMin 


çi 
hear ).siss.nboxis 


This is with ret.ra. to *'. Jo1 &. Vhaçy's I.tt.z' dated 
Januar7 17, 	 wt4ob trwitt*t * rqumst f the Operator fcr 
a&ticn*l Goverxsnt aid to extend the Cxplratioek p'ogrs* on the 
*ibj.st prcp.r*. Tb. letter indicates * conference wee planned 
with the Operator to dicsus the proposed work lad thoreafter a 
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George C.. Self ridge 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane LI., Washington


1 /	 Li 
u?j C 


L
II7 


January- 31, 1955 


Mr. George C. Seifridge, ChairmanV 
Operating Committee, DNEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-292O (mercury) 
Bonanza Oil and Nine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-ESlO 


Dear Mr. Seifridge: 


Enclosed are four copies of the Field Team final report 
on the above-captioned contract which has been prepared by R. N. 
Appling, Jr., mining engineer, Bureau of Mines, and Willard P. 
Puffett, geologist, Geological Survey. 


This contract was terminated by mutual agieement between 
the Government and the operator on February 5, l95L1.. A Certification 
of Discovery or Development was issued for the Bonanza mine on 
December 2, l951.i. The authors recommend that Government participa-
tion in additional exploration at the Bonanza mine is warranted. 
The Field Team concurswLththis recommendation. 


B Field Team, Region I, NW District 


Enclosures 
cc: (Orig.&3) DME. 


USBM(2) 
Puff ett


Wing G. Agnew, Acting Ex:ec. Officer 
U. S. Bureau of Mines 


( / /'	 .7 


/John S. Vhay, Acting Menib 
U. S. Geological Survey 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP


1..,/DATE ---------
REFERRED TO:


3. e 


4. ----------------------------------------------------


FOR: 
------Action	 Recommendation 
------ - Approval	 Record 
------Comment	 of----------------
------Conference	 Referring 
------ Consideration	 to 
------Filing	 Reply for signa-
------ Instructions	 ture of 
------Investigation	 Rewriting 


Initials	 Signature 
------ Mailing	 Suggestions-
--- ---Previous correspondence -------------Your information 


REMARIS:1SQtOL,the.aPpliC&tjLwa3 ______ 


ccivae	 ackn	 out 
----------nor the Field-- -re 


Check (X) before the items needin g attention. 
receipt of this application. Do you think 
we should do that iinnediately? - gla 


'-CI, ii 


m
€' 


'?i'
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Miss Meyer, US34 requested to return her 
set since we have none for ir tiles. 
(3 copies received)


l/26/5S 
Copies of John S.. Vhay, Fe-I, inno 
MF-103 application, dated January. i1, l9, 
with attachments, forwarded to H.M.Meyer, 
U5! aul .T.H.Kiilsgard, USGS, to hold for 
receipt of FT's inpdifications and reconnuerida 


: 't10u13 before preparing comments.
g]a 
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neras As'aci 


(f	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 20 15 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L, Washington


January 17, 1955 


Mr. George C. Seifridge, Chairman " 	 2 ? 2 0 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


Re: Tranxnittal Of application for aid 
Bonanza Oil and Mine Corp. 
Douglas County, Oregon 


Dear Mr. Seifridge: 


Enclosed are three copies of an application by the Bonanza 
Oil and Mine Corporation for DNEA. assistance in an exploration pro-
ject at the Bonanza mine, Douglas County, Oregon. 


A DMEA. contra'ct, No. Idm-5lO was granted this applicant 
on June 2, 1953, for exploration at the same property. The contract 
was terminated by mutual agreement with the Operator on February 5, 
l95L. . On December 2, l95L1., a Certification of Discovery or Develop-
ment was issued as a result of the work completed under the contract. 


The final report from the Field Team on the terminated 
contract is nearly completed and will be forwarded to your office 
within a few days. 


The enclosed application has been well prepared and all 
costs are detailed. We believe, however, that the new proposal 
should be modified somewhat. We are planning to have a conference 
with Mr. Burt Avery of the Bonanza Oil and Nine Corporation to discuss 
the proposed modifications of the applicant's proposal. 


After we have held this conference, we will submit a Field 
Team report with our recommendations.


cerely yours 


Acting Member, DMEA 
Field Team, Region I 


Enclosure 1 (in.trip.) 
cc: DMEA. (Orig.&2) 


USBM(2) 
Puff ett
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S. G. S.


BONANZA OIL AND MINE CORP. 


SUTHERLIN, OREGON 


APPLICATION FOR LED IN AN EXPLORATION PROJECT PURSUANT 


TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT 


OF 19O, AS AMENDM) 


Prepared by: Burt Avery, Supt. 


/


/







UNITEI1 ATES DEPARTMENT OFTHEriN :IOR	 42—R1085.2. 
DEFENSE MINERALS EXPLO.RATION	 dm1nlStTat 


2.	 .	 . 


MF-103
(RevIsed April 1952)


APPLICATION FOR AID IN AN ' 
EXPLORATION PROJECT; PURSUANT J 17 
DMEA ORDER 1,. UNDEI THE DEFENSE 


PRODUCTION ACT OF 1.950, AS. AMEN


Not to be filled in'by applint 


Docket No. 
Metal or Miner'al ....-
Date Received 
EstimãtedCos	 ..: ---
Participation (Government %) i4m*'. 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress --------B--GThr-&--mE--eP-.------------------------------------------------------------------------------------------------
-------------------------SU-TRERL-IN-.--OREGeN----------------------


	 - ----- .-


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 	 .	 .	 .. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 - 


2. General.—Read DMEA. Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying: papers in.quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with thenearest field executive officer thereof. 


3. Applicant's property rights.--(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the explOration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------------------------------------------------------------------------------------------------------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 .	 .	 .	 . .	 .	 . 


(e) If you own the land, describe any liens or encumbrances on it--------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) . Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including, existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrat& with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 - 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply an4 residence 
points.	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 .







5. The exploration project.—(a	 ate the mineral or minerals for which you	 to explore 
•	 •.	 -' 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


•	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat. the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


-	 (d) Operating equipment.—Furriish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or ipstallations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


• 7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


•	 Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 


•	 ' CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of hi knowledge and belief. 


Dated-----------------------------------------------------,


•	 .	 --------


By	 - 


• • Title 18, •U. S. Code (Crimes), 'Section : 1001, makes it a criminal offense to make a willfully fc(Ie statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING orrics' • 166551-1'	 •	 • •
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APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS	 tJ 


JANIJARY Li., 1955 


1. a. Name of Applicant: 	 Bonanza Oil & Mine Corp. 
Sutherlin, Oregon 


b. A corporation inorporated, in the State of Oregon 


c.. Arthur L. Albee, President 
Four Liberty Square 
Boston 9, Mass. 


Dudley L. Milliken, Vice-President 
Cambridge, Mass. 


Jack H. Beck, Treasurer 
Li.00 Ful-Vu Drive 
Eugene, Oregon 


Leon G. Stanley, Secretary 
Boston, Mass. 


2. General. 


3. a. Applicant's Property Rights: 


NE of SW, Sec. 16, TP 25 South, Range Li.W, Willainette Meridian. 


SEI of NW, Sec. 16, TWP 25 South, Range Li.W, Willamette Meridian. 


of S Sec. 16, TV1P 25 South, Range Li.W, Willamette Meridian. 


b. Property name. Bonanza Mine 


c. Title. Owner of land. 


d. Owner 


e. Liens or encumbrances. None other than an obligation on DIs!IEA 
royalty payments. 


f Unpatented Claims: No Exploration work will be done on Unpatented 
claims. 


L1,. a. Physical Description. 


In 1936 a company known as the Bonanza Mines, Inc. (Now called 


Bonanza 0. & N. Corp.) T\0an	 in the State of Oregon.


I







3.	


1 
Page 2 


A 1.O ton daily capacity Herreshoff furnace was installed and a 
developing and mining program was begun on the south ore body. 


Two 3 ft. x 60 ft. Gould Rotary furnaces were installed in 1939. 
Later one of the Gould furnaces was moved to the Hermes Mine in 
Yellowpine, Idaho. The Bonanza company being the operating 
company of the Hermes Quicksilver Mine at that time • In l9L3 
The use of the Herreshoff furnace was discontinued because of 
the inability of the mine to support tonnage enough to support 
both the Gould and Herreshoff plants. 


Operations at the Bonanza Mine continued from 1936 to 1950 
when declining mercury price would not permit mining and furnac-
ing of the low grade ore in sight at that time. 


Favorable price and market conditions in 1951 permitted 
dewatering to the 830 level. Exploration along the south ore 
body was started through a drift south of 11 haulage tunnel on 
the 370 level. Along this drift some low grade ore was developed 
ranging from 2 to 3 lbs. per ton. Three raises were driven, 
one of which, #6 Raise, was driven to the surface; the entire 
distance from 10 ft. above, the 370 level extending to the surface 
was driven in 8 lbs. ore. An ore-shoot containing 6,000 tons of 
8 lb. ore was mined and furnaced from this zone. 


The 500 level south drift was advanced 220 ft. along the contact 
with little ore showing on the tunnel level. 15 ft. above the 
level, values increased considerably. Some 20 lb. ore was mined 
from this zone beginning 300 ft. south of 19 winze and extending 
to a point 500 ft. south of 19 winze. This zone proved to be 
the extention of the previously mined No. 6 and No. 7 stopes mined 
from the 630 level to a point a few feet above the 500 level, but 
had been left after a limited amount of sub-drifting had been done 
along an unfavorable showing to the north of No. 6 and No. 7 
stopes. 10,000 tons of 10. lb • ore was mined from the 3 and 5 
stopes on the 500 level and another 20,000 tons of 8 lb. ore was 
mined from 6 and 7 stopes above the 630 level. 


The 700 and 830 levels were advanced to the south later with the 
assumption the downward continuation of the 6 and 7 ore-shoot 
would show favorably beow the 630 level where the width of vein 
narrowed to 3 ft. and showed values to be low and eratic. The 
results of this exploration showed the vein widens and then pinches 
down at various elevations, with values being spotted and of very 
low grade as an average between the 830 and 700 levels. Along the ore-
shoot explored under DMEA, 830 south drift developed some 10 lb. 
ore limited to a few tons because of width and limited distance along 
the dip. Structure here, although showing no continuity, is 
favorable for a downward continuation àf the generally low grade 
Ore-shoot. 


Structure along the last 160 ft. of 800 ft. of drifting south 
along the vein structure on 830 level indicates this area to be 
well explored, but there is the possiblity of another separate 
ore-shoot farther to the south. Access to this zone would be 
through the rehabilitating of 830 south drift and continuing 
L00 ft. south through drifting.


K1







..	 Page3	 . 


4. a. (continued) 


Ore has been mined from 8 levels. No. 19 winze at Li5 degrees 
connects the 370 haulage level with the lower levels including 
500, 630, 700 and 830 levels. 500 ft. north of No. 19 winze 
another winze at L15 degrees connects the 960 and 1050 levels with 
the 830 level. 


On June 2, 1953 the Bonanza Oil and Mine Corp. entered into an 
agreement with DIA to explore the 830 level south and the 1050 
level both north and south. After the 1050 North Drift had been 
advanced L15o ft. north of No. Lo wiñze, a series of short raises 
were collared and advanced a few rounds above the level. Because 
of decreasing values each raise was discontinued when values 
dropped below 3 lbs. to L lbs. It then was determined no mine-
able ore was availaLle at the then l85.00 per flask and was 
decided operations at Bonanza would be suspended in February l95L. 
The mine was left to flood. Favorable price and market conditions 
in June 1951i. permitted re-opening the mine and immediately re-
timbering of the present 19 winze station arid hoisting compar-
ment above the 370 level was begun. Some 5 pound ore was mined 
from here during the course of retimbering and unwatering the 
lower levels from below the 500 level. 


2,000 tons of ore was stoped from the large low grade block lying 
between the 630 and 370 levels in the south ore body. This ore 
averaged 2.0 lbs., but after exposing sufficient faces and mining 
the more promising places it was found the remaining values to be 
between 1.0 lb. and 1.5 lbs. per ton which was too low grade to 
mine at a profit. Mining this block was begun with the assumtion 
there would be enough of the small high-grade pockets throughout 
the vein to bring the values up to represent mining at a profit, 
but this did not develope. That part of the mine has been 
abandoned. 


Current mining operations are limited to a zone north of No. 
Lo Winze on the 830 level. Some low grade ore remains in this 
zone. In the event values hold up to permit mining this zone at 
a profit, adequate space would be available to continue exploration 
through drifting north on the 700 level. Structure is favorable 
for further exploration on the north, ore body at that elevation. 


De-watering of the mine has advanced to a few feet above the 
1050 level. Stoping will soon begin on the 1050 level on the 
more favorable showings. 


Work north of 1'Jo. 19 winze on the 830 level consists of 830 ft. 
of drifting along shear zone which exposed 2 ore-shoots. Average 
width of ore-shoot 320 ft. north of 19 winze was 10 ft. averaging 
between 6 and 8 lbs. This block was mined to the 700 level. 


To service the 1050 level, a 2L 1 inch gauge track is in place and 
air and water lines were left in tact at the time of shut-down. 


All electric cable to service a 30 h. P. hoist, fans and pumps 
been extended to within a few feet of the 1050 level. Very little 
repair work was necessary in dewatering as this winze was sink into 
the hard footwall sandstones.


K,
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a. (continued) 


Examination of the south ore body can be made through 370, 500 and 
630 levels. Some work must be done before faces can be reached on 
the 700 and 830 levels. 


Examination of the north ore body can be made through the 700, 830, 
and 960 levels. It is expected the 1050 north drift will be in 
reasonably good condition after de-watering. 


All activity at the Bonanaa Mine has been sponsored 100 percent by 
the Bonanza Company with the exception of that Work performed by 
DMEA contract Docket No. 2920. 


L. b. Total production to-date.	 3)4,276 Flasks. Present average 66 
Flasks per month. 


b. Ore Reserves, 


19 pillar 370 level.
Tons 


3,000
Assay Value, 


5.0 pound,4on 
19 pillar 500 level. 1,500 5.0 pounds/ton 
Block 3-N. 1050 to 960 level. 13,000 2-3 pounds/on 
Block 2-N. 830 level. 5,000 2-3 pounds/on


Ore at 19 pillar is known ore. Ore in 3-N. and 2-N. representing 
2 to 3 pounds per ton is questionable. There are good possiblities 
of a much better quality in this zone. Mining the Blocks 6, 7 and 
8 averaged much better than original estimate. 


c. General Geologic Features of Bonanza Mine. 


The Bonanza Mine workings are located in the SW, Sec. 16, Twa. 25 S. 
RW, Willamette Meridian; Douglas County Oregon. Ore occurs along a 
shear zone extending from a known distance of 1500 ft. 


The upper ore-shoots occur along a sandstone and shale contact. 
On the lower levels 700, 830,6O and 1050 levels the shale changes 
into a shale-siltstone with some sandstone in evidence with little 
change in the footwall sandstones. The exception occurs along the 
south ore body on both 700 and 830 levels where a green colored very soft 
shale and clay predominate as hanging wall rock. The presence of the 
clay is closely associated with the downward extention of the south 
fault so prominent on the 370 level. 


Through mining the south ore body above the 500 level to the surface 
little cinnabar was found to exist in the footwall sandstones, but the 
best deposition on the 700 and 830 levels occurred in the footwall 
sandstones in narrow stringers with some cinnabar being disseminated 
through the footwall material and vein material. It is evident here 
the clay condition of the vein filling acted as a cap rock for this 
deposition. 


On the 370 level or main haulage level ore has been mined for a distance 
of lOO ft. along the strike, encountering an occassional barren 
zonefrarying in length from a few feet to 100 ft. Exploration, develop-
ing nd stoping on the 500 and 630 levels indicated a north and south 
ore body. Shearing decreased in width, but is prominent along the 
strike, widening as the north and south ore shoots are approached. 
Large stopes on the 830 level and 960 level represent widths of 10 ft. 
and wider. Average width of shear zone on 1050 level north appears to 
be 5 ft. )400 ft. north of )4O winze on the 1050 level were determined 
from good size car samples taken from each round, many of which were 
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14. c. (continued). 


checked as the rock was pulled from transfer chute No. 140 on the 830 
level. After raising along the hot spots on thths orebQdy it was found 
the values decreased and became very spotted.. Values and structure 
along the 1050 north drift suggests the possibility of a large ore body 
being below the 1050 level. This can be explored by extending the No. 


140 winze 100 ft. then cross-cut 100 ft. to intersect the vein on the 
proposed 1150. level' and to drift 1400 ft. north and 300 ft. south along 
vein structure. In the event mineable ore is discovered on the 1150 
level, a space would be provided for backfill to permit advancing the 
1050 level north drift. Discovery of ore on the 1150 level and farther 
to the north on the 1050 would give 'greater encouragment £ or further 
exploration on adjoining properties. 


Of interest is the close association of an altered, chocolate colored 
shale with the better quality of ore. Along the 830 level north drift 


for a distance of 150 ft. beyond 143 ,stope, with only an an occasional 
stringer of cinnabar being found, this zone was found to be too spotted 
in values to mine economically until the price reached $300.00 per 
flask. Above the 830 level where some mining is being carried on now 
it has been found where the great width of chocolate colored shale 
decreses, the values increase and some 5 pound ore has been mined 
although values so far have been averaging 2 lb. to 3 lbs. and question-


able as to whether or not the 2 and .3 pound ore will continue. It is 
yet to be determined whether or not a quite prominent fracture system 
near 147 raise will continue upward and to what extent this system has 
on ore control. 


Little ore was developed by drifting north on the 700 level above this 
chocolate. A small high grade stope, 14000 tons was developed and 
stoped south west along the strike both aboe and below the 830 level. 
Deposition hare is along the flexing. 


An assay map of the 1050 level north drift, a longitudinal section of 
the mine and property map accompany this application. 


14. d. The Bonanza Mine located 9 miles East of Sutherlin, Oregon is 
in Douglas County. li miles of this road is private road and maintained 
by the Bonanza Oil and Mine Corp. with equipment and rock from furnaced 
ore. 7 miles is county road, hard surfaced to accomodate heavy 
traffic. Traffic is maintained throughout all seasons. The town of 
Sutherlin has a population of 3,000. Chief means of livelihood is the 
lumber industry. Prospecting and mining of cinnabar ore in the district 
is limited at present to the progress being made by the Bonanza Oil 


and Mine Corp. 


e. Manpower. Sufficient skilled labor is available for exploration 
mining, and furnacing ores at the Bonanza Mine. 20 men are being 
employed at this date. Labor conditions are somewhat better during the 
winter months because of attractive wages being paid in the lumber and 
logging industry and the demand for the good men during the summer 
months. 


Material and supplies are available to carry out the proposed program 
of exploration. Water is available for fiprotection and the 
reduction plant. California-Oregon Power Co. supply the electric 


power.







-4	 .	 Page 6	 1 
5. a. Mercury. 


b. **osed work. 


1150 level. Continue No. 14.0 winze at the present dip angle of 145 
degrees to the 1150 level. A total of 100 ft. along the dip will 
permit adequate advance below the proposed USO level for sump and 
rock storage for rock from exploration and mining. This work will begin 
at a point 35 ft. below present 1050 level station to a point 35 ft. 
below the proposed. 1150 level. The continuation of the winze is to 
made in the footwall sandstones paralleling the shear zone along which 
mineralization is expected. A 5 ft. ' x 9 ft. winze is large enough 
to permit enough working space for sinking and for a hoisTing eompartment 
and manway. There are those zones where full shaft sets are necessary, 
therefore the calculated costs of sinking are on the basis of a fully 
timbered shaft. 


1150 level cross-cut. Cross-cut 100 ft. through footwall sandstones 
to the contact of vein. A 5 ft. x 7 ft. cross-cut tunnel is to be 
driven 5 ft. rounds will be drilled, but the average, allowing for misc. 
slow-ups usually is 14. ft. advance per 8 hr. shift. Blasting will be 
done with safety fuse, #6 blasting caps and Li5elex #2 powder. A 
Finley Model 12B. mucker and an IR. double drum slusher are to be used 
in the operation. To eliminate any unnecessary hand mucking a raise 
will be collared for the pocket and advance towards winze and towards 
contact can be effected at the same time. 


1150 Sump excavation and cutting station for pumps. 


At a point So ft. east along the cross-cut a 3,000 gallon sump is 
planned. This as shown on the cross-section of 14.0 winze proposal will 
be 10 ft. wide x 10 ft. deep and S ft. long. If the formation on that 
level will permit, a slusher driven sump shallower but longer can be 
driven thus eliminating more hand mucking. 


1150 pocket. Twenty feet below the floor of 1150 level a raise will 
be advanced at about a 145 degree angle to the roof of cross-cut to 
provide storage for rock from exploration and future mining. Dimensions 
to be 5 ft. x 6 ft. 


1150 North Drift.	 Advance by drifting north along vein structure 
14.00 ft. Previous drifting below the 830 level in the north orebody 
have called for little timbering. Advance would be ade through a 
S ft. x 7 ft. drift. Drilling to bdone with a L-3 or L-14.7 Joy 
Jackhammer mounted on Joy a±r leg. A Finley Model 12 B mucker would 
be used for mucking. 17 hole rounds will be blasted. with safety fuse, 
#6 blasting caps and 145% gelex powder. 


5. b. Proposed work. 


Unless water conditions call for electhic blasting, all rock, will be 
hand tranimed to No. 140 station, hoisted to 830 level where it will be 
hand trarnmed to 19 winze pocket, hoisting is done through No. 140 winze 
by a 30 HP electric motor driven single drum hoist pulling an 18 
cu. ft. automatic dumping driven single ditum hoist pulling an 18 Cu. ft. 
automatic dumping skip. Hoisting rock from the 830 level to 370 
level (Main haulage) skip. Hoisting rock from the 830 level to 370 
level will be clone with a So HP electric motor driven single drum 
hoist pulling a 22 cu. ft. skip. Rock from all levels is then traxnmeto 
the surface by a Titan B Battery trammer pulling 14 C. S. Card 140 cu. ft. 
rocker type cars. All gauges in the mine are 214. inch. 


Values along the 1050 North Drift suggest possibilities of a major 
ore body below thid level. Short raises above the level did not give 
encouraging results. Values are very spotty on the 830 level which 
lies 2140 ft. above the 1050 level. Principal ore control of the north 
ore body on the lower levels is the presence of the before mentioned 


chocolate colored shale throughout the vein. 'there this chocolate 


narrowed in width both on the 830 and 1050 levels values increased.
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5. o. 1150 (continued)	 The vein dips steeply on the 830 level while on 
the 1050 there is evidence of the flatter dip continuing downward. 
It is along the flat dipping structure of L5 degrees and less where 
good deposition can be expected. 


1150 South Drift.	 300 ft. along vein structure. Prospects for 
finding mineable ore are less favorable to the south on 1050 level 
than to the north of Lo winze on that level. However, another 100 
ft. deeper may show a more promising structure. There is no substantial 
evidence that conditions on the 1150 level to the south of L1.o winze 
will not prove favorable for deposition. Drifting south on the 1050 
level wis not encouraging partly because of the trend towards a north 
rake of the north ore body. If this' rake does not continue to the 
North possibilities of an ore discovery to the south on 1150 will be 
much better. Considering elevations having a major influence in ore 
deposition at Bonanza, an exploration program on the 1150 level should 
include 300 ft. of drifting south along contact. 


1150 level cross-cutting. 	 100 ft. of cross cutting in south easterly 
direction to explore hanging wall structure. South drift. 


1150 level cross-cutting. 100 ft. of cross cutting south easterly 
off 150 north drift at points to be determined. Most of this cross-
cutting would be in the form of raises driven off drift level and 
advanced at a L5 degree angie. 


5. b. 830 level North Drift.	 Drift north along vein structure for a 
distance of 300 ft. Raise 200 ft. at or near the face of drift after 
advance. Sub-Drift 130 ft. above the 830 level 75 ft. north and 75 ft. 
south. 100 ft. of cross-cutting at stations to be determined during 
t±me advance is being made in this phase of exploration. 


Access through a raise 300 ft. north of starting point of exploration 
on 830 north level would permit future exploration at elevations 
other than the 130 ft. ele}cation sub-level. If discovery is made 
through this work, mining and exploration can be extended both verti-
cally and laterally. The 830 level could be used as gathering level 
for rock mined on 830 to 700 levels and above, RocPm 1050 and 1150 
levels after hoisting through #Lo winze is hand trammed to 19 pocket. 
The consolidation of haulage from the other levels than would warEant 
mechanized tramming with battery or air locomotive, cutting costs and 
permitting mining a lower grade ore. 


5. c. The work will start within 10 days and be completed within 8 months 
from the date of an exploration project contract. 


d. erating experience.	 The Bonanza Oil and Mine Corp. (formerly
Bonanza Mines, Inc.) have been actively engaged in mining of Mercury 
ores since 1936. The Bonanza Company was the operating company of the 
Hermes Mercury Mine located at Yellowpine, Idaho in Valley County from 
191i.2 to 1950. 


Mining and furnacing operations at Bonanza Mine, Suterlin, Oregon 
has been done entirely by Bonanza Oil and Mine Corp. Exploration 
with the assistance of DLIEA on the 830 level and 1050 level represents 
only other participation. 


Burt Avery, present General Supt. of the Bonanza Mine will supervise 
the proposed project. He has an experience record as follows: 


Mine and plant foreman Oat Hill Mine 	 193-l936 
Supt. of Bonanza Mine Sutherlin, Oregon 	 5 yrs 
Supt. of Hermes Mercury Mine: Yellowpine, Idaho i 
Mine foremarid and shift boss at Bonanza Mine 
Mine foreman and shift boss at Reed Mine 	 1 


Montecello, Calif. 
Supt. and operator of Patrick Creek Mercury 	 1 "
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6. a. Estimate of costs. 


a. Independent contracts. 	 None. 


b., c., and d.	 Operating material and supplies, equipment and labor. 


830 North Drift.


Per ft. Advance figured on a 3 ft. per shift advance. 
Total cost 


#19 hoistman-8 hrs. 1.814--------------------lLi.72 
19 winze skip tender, tram from 19 pocket on - 


370 level to surface. 8 hrs. @ 1.814. 
2 miners drill, blast, muck and do any necessary 


timbering and track work 16 © 1.814-------
State accident insurance and Fed. OAB. © 6%---


50 lbs. Gelex #2 145% blasting powder ---------
120 ft. black sequoia safety fuse @ . 02 
1746 blasting caps @ .05---------------------
60 lbs. 20 mine rail @ .07-------------------
2-ties, Li" x 6" x 36 " @60.00 M.--------------
L1.' x 2" air pipe ©.148 
14' x 1" water pipe © .25----------------------
Power for 1 shift.----------------------------
Drill steel per round @ 17 holes--------------
Mis. repairs


114.72 


29 .Li.Li. 


	


3.53
	


20.80 
12.00 
2.140 


85 
14.20 


.70 
1.92 
1.00 
8.00 


	


2.00	 11.02 
3.18 


35.00 


Costs of raising, cross-cutting and sublevel advance on this level 
figure very close to the costs of drifting less cost of track work. 


No. 140 Winze.	 100 ft. © 145 degrees. 


Estimate made on the basis of 14 ft. advance per three shifts. 
2 men in shaft per shift. 
Drilling, track and misc. 16 hrs. @ 2.50------ 140.00 
Timbering----------------16 hrs. @ 2.50------ 140.00 
Mucking------------------16 hrs. ( 2.50------ 140.00 


140 hoistman 214. hrs.------ 214 hrs. @ 1.814------ Li.Li..16 


370 level hoistinan------- 2L. hrs. @ 1.814------ 14Lj.l6 
370 tram and tend skip 


at 19 winze---------214 hrs. © 1.814------ 1414.16 
State md. accident and Fed 01W @ .06------ 15.15 


So lbs. Gelex #2-145% powder------------------- 12.00 
18-0 to #8 electric delays------- © .15------ 2.70 
Shaft timbers: 500 ft. Board Measure © 60.00 N 30.00 
60 lbs. 20 pound mine rail------- © .07------- 14.20 
8 ft. 2" air and water pipe------ @ .148------ 3.814. 


--------Li. ft. 1" drill water pipe © .25------ 1.00 
Electric power for three shifts--------------- 20.00 
Drill steel----------------------------------- 2.00


Total Cost	 3143.37
	


8S.8Li. 
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6. Estimate of Costs (continued) 
-	 Li.0O ft. 300 ft. 


1150 North and south drift along vein structure. 


Advance of 3 ft. per shift. 
#L1.0 hoistman --------8 hrs. © 1.8)4--------------
#19 hoistman -------8 hrs. © 1.8)4--------------
19 winze skip tendor and. 370 tram to surface 


8hrs.@l.8)4______________ 
2 miners.-----------16 hrs. @ 1.8)4 
50 lbs. Gelex #2- )45 blasting powder-----------
18 #6 blasting caps**----- -@ .05 
126 ft. black sequoia safety fuse © 02----------
Mine rails 


x 6" ties for track------@60.00 N.-----------
1" and 2" black pipe for air and water for 


drilling. 
Electric Power 
Repairs, supt. and misc.------------------------


1)4.72 
1)4.72 


1)4.72
29.8)4
12.00


.90
2.52
)4 .00


.70 


2.75 
8.00 


15.13 


Total 120.00	 ,Lo.00 


cross-cutting through raising to hanging wall will total approximately 
the same as the drifting less cost of rail and ties. 


Cross-cutting in footwall sandstone will amount to the same figure as 
the drifting north and south. 


Raising 20 ft. for pocket has been estimated to cost )4o.00 per ft. 
because of the extra hand mucking necessary in collaring the raise and 
driving far enough for chute lip. 


Sink No. )40 winze to 35 ft. below proposed 1150 
level-----------@ 85.8)4 per un. ft.-----858)4.00 


1150 level cross-cut to vein. 100 ft. @ )40.00--------)4000.00 
1150 level North Drift along vein strutture .)400 ft.- 16,000.00 
1150 level South Drift along vein Structure 300 ft. 


@ ItO.00------------12,000.00 


200 lin. ft. cross-cutting to explore hanging wall--
-	 Structure on North and South drifts 1150 level. 


200 ft. @ )40.00-----------------8,000.00 
Cut Water suinp on 1150 level-------------------------500.00 
Raise 20 ft. © )40.00 per lin. ft. for pocket for 
-	 ll5 level rock---------800.00 
Drift North on 830 level. Drift north along vein 


structure on 830 level 300 ft. @ 35.00 per un. ft
10500.00 


Raise on 830 level at face of proposed drift. 200 un. 
ft. © 35.00 per lin. ft.--------7000.00 


-Level drifting 130 ft. above floor of 830 drift 
off proposed raise. 150 ft. © 20. 3000.00 


Advance 830 South Drift along vein structure--------
)400 ft. @ 35.00---------1Oê6.00 


RebitulatiOfl 200' cave and timbering '30 South--- 	 3000.00 


	


7.t..L	 73gO
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6. b, c, and d 


Equipment to be used in Exploration Project. 


2 Finley Model 12 B ucking Machines 
1 Joy L'37 jackhammer and air leg. 
1 Joy L37 jackhaiier and air leg. 
1 OP 32 sinker drill and IR air leg. 
2 only double drum slusher hoists. 
The present installed pumps, hoists, skips, mine cars, hoses, shovel, 
axes, picks, and misc. tools necessry in drifting, sinking, raising, 
and any other phase of mining. 


e. None 


1. None 


g. Engineering and geological analytical work to be done by Superintendent, 
Additional accounting and analytical computations should be covered by 
l2.00 per month for the eight months for a total of i3OOO.00. 


7. a. Yes. 


b. Money and use of Equipment.
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UNITED STATES
DEPART.MENTOF .THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 WASHINGTON 25, D. C. 


1r. Irving Obe1, Acting Director 
Naterials Di1sion	 S 


Iaergezv Procurement SerTice 
Oex*ral Services Ac*instratt.on Bidg., Roce OO2, 
7th and I) Streets, S. W1 


ingtoti 2d, D. C. 


•	 INTERIOR DEPT.	 Re Docket No. ThFL-29^0 (Mercii} 
Contrat No. Idm41O 
bonania Oil & )ine Corporation 
Bonanza !ine H 
Dou& Cow, Oregon 


3aif ?!z'. OnbeI: 


I am enclo8ing one copy' o & certification of diecoieil or 
deYelopment relating to the Stect	 oration contract. 


- The contract, dated J 2, 13, co'vers a project esti*ated 
to cost to,O6.Qo. Work under the project i*e started June 3, l93, 
and the contract was tendnated b auteel agzeement with the Operator 
on Febrnary , 191j. The final ai4tt aho total expenditures during 
the lit, of the contract re $36,O8.98, nth Ocv'err,nexit pat3.cipa-
trion to tbe extent of 7S percent, or 27,O714.52. 


The contract provides for: 


Drifts ar4 crosecuts, 1800 feat * *26.(/ft.	 $146,908.00
Dewater 1140 wins• 
Rehabilitate, repair, and clean #140 winze	 l,612.0 


•	 thnbsr 200 feet $S,00/ft.	 S • • • 
• 	 1,çXX).O0 


TOtal *gred unit cost • 	 S • ô,O&.Oi) 
• • 	


.:. • • 


Go?ernment partictpztion 	 S - • 	


3?,5142.O0 


Wrjc comp3atedt S	 S • 	 - - 


Urifta and crosecuts 1302.8 tft. $26.06	 33,9o.98 
Dewater #140 winse	 S • • 	


S 


Rehabilitate, repair, and clean #140 winze	 j6l2.0 


Total cost of work ctp1ete&	 - : $36o98.98 
0overinent participation -	 ..	 S


/ 


The ro* ccepleted coreistàd of 800 . feet of drifting and. 
6 feet of crcsscutttig on the 8) ]elj rehabilitation of the No. 140 
wise betwaen t 830 and IOS() levels; aM 1480.8 feet of drifting and 
16 feet of crosscutting On •ti 100 level.	 • S • 


IN











11 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


PDG. 
So. 157 Howard Street 
Spokane 11., Washington


94 


November 17, 19511. 


Air Mail 
Mr. George C. Selfrid.ge , Chairman 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-2920 (mercury) 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Contract No. Idm-E510 (terminated) 


Dear Mr. Selfridge: 


On Februaryj, 19511. , the DIvIEA contract at the Bonanza 
mine was terminated, by mutual agreement with the operator. Item 11. 
of the Termination Agreement states: ' tAll rights of the Government 
with respect to certification of discovery or development,percentage 
royalty, and lien for payment, as provided in the contract, are pre-
served." On June 11, 19511., the operator submitted a final report 
covering the work completed under the contract. On August 30, 19511., 
a Report of Review was completed by C. A. Turner, auditor for DMIA. 


Preparation of the final Field Team report had. been deferred, 
in accordance with the suggestion in ybur letter of September 23, in 
the expectation that the operator would submit an application for an 
amended contract. We are now uncertain when or if the application 
will materialize; consequently, the final report is now in preparation. 


The operator's final report was received on June 11, 19511.; 


consequently, the deadline for certification is December 11, 19511.. 
We expect jo have the final Field Team report in to you befOre that 
date, but in order to give you ample time to make the certification we 
are summarizing herewith the facts in support of our recommendation 
for certification. 


Work done under the contract was as follows: 800 feet of 
drifting andc feet of crosscutting on the 830 level; rehabilitation / 
of the No. 11.0(rinze between the 830 and 1050 levels; and 79. feet " 
of drifting an\l6 feet of crosscutting on the 1050 leve .







O 


The total approved, costs of the completed contract 
work is $36,098 .98, of which the Government contributed 75 percent 
or $27,0714.52. 


Drifting on the 830 level exposed an oreshoot nearly 100 
feet long. Drifting on the 1050 level exposed an oreshoot nearly 
300 feet long. These oreshoots are downward extensions of oreshoots 
that have been mined on higher levels in the mine. The grade of 
the ore exposed on the 830 and 1050 levels was marginal to submarginal 
at the time of the termination of the contract but was sufficient 
to warrant certification even then. c-Due to the increase in the 
price of quicksilver this summer, this ore is now of economic grade. 


The Bonanza mine was reopened in June 19511., and some production 
has been obtained each month since at time. To date we have received 
royalties totaling $3,676.11.0. 


We are enclosing a copy of the ore reserve map of the 
Bonanza mine which was prepared by Mr. Burt Avery. We are planning 
on including this map with the final report but are submitting it now, 
hoping that it will be sufficient evidence on which to base a 
Certification of Discovery or Development. 


By Field Team, Region II 


Q-c. L j A_L - 
A. E. Weissen'born, Exec. Officer 


U. S. Geological Survey 


çj4wc.a6 CeQLd 
i t •• Wing G. Agnew, Member U. S. Bureau of Mines 


Enclosure 


cc: USBM (2) 
USBM (AD) 
Pu±'fett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


• \N .


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.c; 


i • A. .. Wejissitborn 
isc*ti Officer 
1J Field roes, egicn U 
South $? Wow*rd Str.ot 


ek**C	 '*$hiX1tfl.


Rsi )oeket 4o. fl&90 
outract ithi'.lO 


1305**** Oil and *fls 
1ie 


A).ar	 Wejssenbrns	
O'O1	 UIJILLU 


Thie j5 1Vjt refsz'.ae. to ii'. iUard P. r:.ws 31Q'*fltha 


dated Sep .i*• 2, l91, in hicb we not. the. estcr'a 4edze te .r 


izifltste the captioned or*izitt.d contric 	 . 


In this ccetLoa, * now *os*traCt would be r.quired that 


would incl*da the cost of the voz'k iI000 under the torser costa'sct. The 
(er*t . sheCLd sithej.t *z*, spp1i*ti, sad the i'i.jd Tess ahld 


furnish coauti*ta and rsccsnd*ttoii* as nstiticatio* for the proposed 


work and all other data. equired to draft a eC*itrset. 


if the (sz*tor subatits an application and the Fild 'sea 
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qtired until the proj.et is eoeçl.ted or again tarsinMed. 
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UNITED SrATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane II. , Washington


June 11i. , 1951. 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2920 (Mercury) 
Bonanza 011 and Mine Corporation 
Douglas County, Oregon 
Contract No. Idm-E5l0 


Dear Mr. Selfridge: 


Enclosed are three copies of the operator's final report 
on the subject contract which has been accepted as satisfactory by 
the Executive Officer. One copy of the report has been retained for 
the files of the Region II office. 


The operator's map does not acconany this report but will 
be included in the F1eld Team final report which will be mailed to 
Washington about August 1.


Sincerely yours, 


Willard P. Puffett 
Acting Member, DMEA 
Field Team, Region II 


Enclosure (in trip.) 


cc: USBM (2) 
Puffett







S 
IIO•ANZA


	


	 AND U 
(Formerly BONANZA MINES, Inc.) 


TELEPHONE 2409 
SUTH[1iRLXN, OREGON 


SUPPLE. NT TO SUZPEN$ION OF OPBRATIONS 
BONANZA OIL & MINE CORP. 


BONANZA MINE - SUTHERLIN, OREGON 


Note: Longitudinal section map accompanies this. report.


Introd.ue tion 
1 


The estinates.of ore reserves atátèd in this report are Conservative and 
based on a factor of 15 cubic feet of unbroken ore to the ton of ore. 


There is good reasOn to eqect the tonnagee: are muCh larger thin ehown here. 
Specifically, there are indications that more ore of comparable grade will be 
available at the northern end of the 1050 level, and below the 1050 level. There 
also is a good chance of finding added tonnages zn the area at the 'tthern end 
of the 630, 700, end 830 1eelc. 


The tonnágei shown in this reportadd'up'to a total of 81,200 tons. Thie 
may be segregated according to giade as follows: 


2.3 lb. ore	 71,2(z) 
3-14 lb. ore	 3,&)0 T 
b-5 lb. ore	 3,14OO T 


.,.000t 


FERVFS AS OFFERbA,' 1, 19514


Above 370 level 


Block 1-8 370 Level. 


Vein 5 ft. wid, 130 ft. along strike and extending 140 ft. along dip. 
2000 T Short tram to surface. Can be mined by stull stops method with small 
@ 2.5 lb. pii s left fox' uport where hanging iaU is excessively rotten. 


Block 2-8 ., 370 Level. 


in .hjgbi)r altered zone, vein width. avórages 8 ft. with 100 ft. backs 
140 degree dip angle and extends for a die tance of 50 ft. along strike. 


2700 T To be sauare et or possible out and fill etoping methods. Mined 
2.0 lbs. through 1-A raise to 370 level with short tram to surface. Cinnabar 


disseminated. Blocked out in 1951 and 1952. Sampled through sublevel 
drifting, 370 hau34ge drift and ]L-A raise. 


--


C
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page (2) Bonanza Oil &Se Corp. 


Suthezija, Oregon 


Blà	 -8 370 Level. 


O ft. along ati'ike south f 3-A raiae, 100 ft. along dip
angle and avenging 8 ft. iide. Altered rock, disaei$nated 


IISOO T @ 2.5 lbs. •innabae with occasional kiigh grade stringaza. To be square 
set aid worke4 through 3-4 and 3-B raises. Proapeoted through 
3-* raise ad sibdr:tfts south of 3.4 . rat. se along vein structure. 


500 Level Suuth 


Block 6-8 500 Level. 
W	 1	 'J ,_L11 


180 ft. alongst4ke x 5 ft.widex 100 ft. along dip angle 
600O T 2.5 lbs. froa 500 sub drift to 370 level. Block between 2-A and 700 


raise. Vein averaged 15 t. wide, but only that rOck lying 
o.5 ft. east of footvai1 appears to carry value. 


- 
Block 7-8 SOOLevel. 


stim&te based on 6 ft. width d extending 90 ft. along 
strike with 100 ft. backs. Width indicates footwall vein 
only. There is a possibility of the hanging wall vein structure 


3600 T 3.0 lbs. increasing in vale, but cross outs into the hanging wall do not 
show values other than along th* 6 ft. width along footwall 
streak. Can be mined by styli and pillar' iethod. Sanpied 
through 7 rdse and 500 sub drift car samples. 


Block C-S 500 Level. 


• Consists of all zoek 200 ft. south of 800 raise etendirig 60 
ft. below 500 level to 370 level averaging 8 ft. wide. highly 
a.tered easily bvoken shale haiging wail; aandstone footwall; 
uip angle 10 degrees. should be mined through 8 raise at tez' 


16,000 T 2.5 lb a. raise conveeted into winze by installing hoist on 370 level. 
This gone prospected through 8 raise and sub drifts sodth. 
Because of 1ocaon o this block sonsideration sbculd be 
given to leaving some 2000 tons as piila:e in the course of 
mining to eUwinate possible damage to surface plant. 


630 eVe1 South 


i3lock 9S 630 Level. 


1,000 tons in thiS block aveiaging 1.5 lbs.. mercaty per ton 
mined through 630 level can be left to an advantage as pillar 
because of location with relation to surface plant.







}age (3) Bonanza Oil 	 e Corp. 
Sutherlin, Or om I, 


Bloci 3...S 630 Leve1. 


60 ft. along strike x 5 ft. wide z 130 ft. along dip angle. 
2000 T @ 2.0 lbs. South of 5 raise. Values increase towards 500 level. Sheuld 


be square set mined because of location with old caved 600 
stope. Some 3 and 14 lb. ore can be expected close to 600 stops. 


Block	 630 Level. 


100 ft. N. 5 raise x 6 ft. dc and extending from 630 level 
14000 T 2.5 lbs. to 500 level. Values increase near S raise with possible 2.5 


ore farther north of 5 raise than indicated on accompanying 
nap. To be mined through S 'raise 30 level. 


700 'Levól South' 


Block l3-	 700 ,Levei.	 ' 


xtenda sàuth 150 ft. from 19 wine end up from 700 level to 
630 level. Average width of 5 ft. 8tructure favorable for 
some high grade pockets along with the 2.0 lb. rock, but 


3000 T f 2.0 lbs. exploration through raises did not expose values above 2.0 
lbs. 3.0 lb. rock can be economically mined in this block 
because of distance from 19 winze together with rock structure 
which will pexiit etuli stoping. 


830 Level South 


Block 12-3 830 Level. 


55 ft. below 00 level some 5.0 lb. Ore has been developed. 
Sub-drif ta north and south indicate average assay value of 
14.0 'lbs. extending for a distqtce 140 ft. south and 20 ft. north 


ihoo T @ 14.0 lbs. of center line of 8 raise. Values along 700 level at this point 
show 14.0 lb. ore along drift level. This block, where cinnabar 
is prominent in foot wall earidetobe, can be mined 5 ft. wide and 
maintain 14.0 lb. rOck. No values of interest are in sight below 
the sub-drift oft 8 raise 'this far south. 


Some 10-15 lbs. ore was mined along bottom half of 6 raise, but 
as vein width increased to the south to 6 ft. a decrease in 
values to 2 and 3 lb. rook made further mining at current costs 
prohibitive. The stoping north from 6 raise shows evidence of 
the vein pinching to 12 inches to 16 inches wide; a workable width 


2500 T @ 2.5 lbs. of 14 ft. here should realize 2.5 lb. rock, values occur in shear 
zone and in narrow stringers in footwall sandstone. Along th. 
drift level at 6 and 7 raises some 3 and 14 lb. rock was broken out 
through drifting. Structure along' this zone is favorable. A 
haliow winze on vain here might give evidence of better values and 
more tonnage below level. This assumption is not considered, 
however, in estimating reserves.


\TT







	


?age (14) Bonanza Oil ____e Corp. 	 • Sutherlin, 0 .	 - 


100 Level North 


sock liN 700. Level. 


Stoping north of 39 and 140 raises produced an average of 14.0 lb. 
oz'e. Both 700 north drift and faces along north end of 39 and ho 
stope show decreasing values. Vein structure in this zone is not 


2000? @ 2J lbs. favorable to advance with confidence of encountering high grad.s 
poekets so often associated throughout the Bonanza vein where 
low grade of 2 lb. and 3.0 lb. rock is found. Estimate of 
tonnage and values taken from north end of øtope and north drift. 


830 Level North 


Block 2-N 830 Level.	 ,. 


That rez*aird.ng sons 140 ft. south of 140 winzo and extending north 
of 140 winze 200 ft. excluding 143 etope. Sub-drifts, raises and 


6500? 2.SOlbs. stoping have proven average 2.5 lb. rook with an average width 
of 5 ft. and extending to 700 level. Values possible between 142 
stope south and 'up to 700 level will increase t 3.0 lbs. 


1050 Level North 


Block 3-N lOSOLevel. .. 	 S 	 S 


14 ft. wide x 1400 ft. along strike x 200 ft. from 1050 to 830 
level. Good chances of better quality ore as etoping progresses. 
Values decreased discouragingly at almost every point above drift 
level where raises were driven towards 960 and 830 levels, but 
through a program that would pent stoping all .2 and 3 lb. rook 
excellent chance exist of encountering high grade pockets. Ta 
raise at any particular point and expect rock of 6 to 10 lb. tenor 


20,000 T 25 lbs, is not reliable. 
A .)aited. amount of work through costly underhand stop. 'method 
near 14 raise on this level shows values of 14 and 5 lbs. per ton, 
with some narrow high grade stringers together with cinnabar 
disseminated through rock. Footwall dips © 30 degrees and for a 
distance of 100 ft. along N. drift lOft. vein width is exposed. 
Excellent possibilities of ore below level. 


19 Winze Piflkz' 


9 Winze Pillar 500 and 370 LeveiC. 


Highly altered, good shear zone along footwail, vein wide 
5000 T @ 5.0 lbs. 370 level, timbers in square set mining along vein for 


pooket will decay within 1 year. This block can be 
successfully by square set mining.
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jage () Bonanza Oil &	 e Corp.
Sutherlin, Ore - 


AU equipment 'roved' £ro* sine. 2 ineh, 1 inch, and inch pipe 
left in place for future mining. Salvage cost prohibit salvage of 
mine rail and pipe. 


AU pumps, drills, hojsts, electric inal systesa, electric cable,' 
switches and starter boxes together 'with mucking mbb1nee, slusheri, 
and other machinery are stored in surface buildings and in plant 
store house. 


Underground workings wU not be exteneively damaged from mine 
flooding with ex*ption of south ends of 830 and 700 levels where 
a Clay condition exists near hanging wall. 


Assay data supporting this report are on file at 'Bonanza fine office, 
StvUicrlin, Oregon. Most of the r€nainng ore has been developed since 
re-opening the mine in 19S1. Assays referring to most o' the blocks 
described can be obtained fron l95l492 and 19S3 aøsay reports. 


Respectfully, 


2
Az7	 eitnt
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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BONAA: NES, INC 


PosT€Bex-
RoRE6O


3y Li i5i 44 ) di: 


p/ if. A 


U.S Dept0 of Interior 
Defnee MInerals iixp3.oration Ldrn 
So, 157 Bard St. 
r	 i. opoi.c.ne '4,


Re: Docket Fo0 ILA-2$2O (itercu. 1) 
3onanza Oil & iirie Corp. 


oncnza nine 
flouCls County, Occn 


critrac	 o. Ian-il0 (rcr'n:.ted) 


Dear	 Thor i. Icilsaard nd 
r. Vini G. Ar.eT,


ardinc your letter of Apri1 2, 19L 


requesting i'oyalty pyrent3 due the Covernrnent from s.] s of 
quicksilver from Lc:anza kirie. ;C 1so bve a letter Cc you 
1aicating the nmo .nt of roalt.y ttit you consider du 


Cnir under't:5tdiflf frTrn cul cont,rect d i 


tht -the royalty -s	 ed on a crprister	 le ringuP tcr 


	


for the ricner ores	 iiour C15j seem3 to d r'rd this 
nd yoU base you: c1aiii on tb h :hest percenta:e shown in 


the contract. AS you know e did not devolcpe a stisactory 
ore body to make iiinin, profit 1 'ie and the ore that W95 tken 
in he process of drifting vias of low v;liea.	 e ( .rew that ore


we could froTn other parts of tr. mine to add t. tlic law rde 
to make, burnin 1; oro. We did not recover the grado ore .thtt our 
letter jndi r'tes ;id do not feel that your fures are irjiicti.ve 
of our exploratory wr 	 ''e ak thct you review your figures. 
Odr Mr. Avery is of tht: opinion th3t you have the fiCur on rhe 
ore that v.cs added from other parts of the mine. 


Our thoughts in entering into a contrnct 
was that our Oovernnlnt was desirous of Liouking out. oro oaios 
for future omerenCiS. ce made very lov cost requeSts in our 
app]i cation nd pursucd the deiopment at consiera'ole loss to 
our Corporation. e closed U:rouh lack of capital to continue 
operations0 Ve recognize an obligation on this contraot but do 
Jot have the money to. pay the amount your have requested. i1]. 
you please refigure ur contract on the basis of the low rde 


•	 ore t.ht was furncect?


lours very truly, - 


Eoriana Oil & Mine Corp. 
Loo hl- Vue trive 
Lu.gene, Oregon 


by


R( rI\/Fr)
- -1._< 


MA'( 6 '954 


..FOKi\ ..i 	 sASH.
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DEFENSE MINERALSEXPLORATION ADMINISTRATION 


WASHINGTON 25 D. C 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


April 6, 19511. 


Memorandum 


To:	 E. W. Ellis 


From:	 Helena M. Meyer 


Subject: Final inspection, Bonanza Oil & Mine Corporation, Douglas 
County, Oregon, Contract Idm-E510, Docket No. DMEA. 2920 
(mercury), dated February 13 but received in this office 
after March 15. 


I wonder if this job was adequately sampled so that there 
will be no future uncertainty as to what was found. If so, the 
record does not show it, insofar as I can determine, and if not, it 
seems to me that an important aspect of the work was neglected. 


'4. ;€ 
Helena M. Meyer 


Copy to: Minerals Division 
Base Metals Branch 
H. M. Meyer 
Files
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 17 Howard Street 
Spokane k, Washington


Jpri1 5, l951i 


Mr. George C. Selfridge, Chairman 
Operating Comaittee, DI€A 
Departmant of the Interior 
'iington 25, D. C.


•	 Re: Docket No. DMEA-2920 (Mercury)
Contract No. Idm-E510 
Terxnl-nation Agreemant 
Bonanza Oil and. Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 


Dear Mr. Selfridge: 


Enclosed are the original and two signed copies of the / 


subject Termination Agreement. Distribution of this document is 


being made in the usual manner.


Sincerely yours, iL i 
Thor H. Kiilegaard. 


For: A.E. Weissenborn 
Executive Officer, 14EA 
Field Team, Region II 


Enclosure 


cc: Finance Office v/end. 
USBM (2) 
Puffett
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*Ireb 22, 195h 


*. . L• lck,	 esux*r 
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OO Fu14ue 


y
Mi D0Oit *Oo aIA292O (*rmarJ) 


IGI*fl$& Oil *nd JUne Carporstiou 


D'&1as County, scti 
•	 • •	 Casñrsct ie. X4*Z1O (Ter*ust.it) 


•	 We reo*i.d ir *ndatat letter *roh 19th, iilWrsis yt 
tnt ire aceoarnLnj royalty payasnts d'a the Qoersasst as * result 
at ,rou tia trc* the lozasasa *tz*e turing the tias ot the receatly 


•	 •	 ter*inst. XA coatret.	 •	 • 


!our *ttsntio is tirectid to Mz*z I ot the m*beat 
contract. hió)a *tstut	 • 


•	 'Th erstor, or his sucoesior in interest, sheit. pay 
• to the Ooierr.ent a royalty on all siasrals s.thet or prothacid 


fron the 3aM i4tiah is the subject of the exploration pro3.ct 
contract as tolLevs* (I Es*rdless o( any certification of 
dscov*17 or d*vsl..nt, from the date at the contract until 
the lope. otbs tins within *ish the	 he snob 
certification of discovery os' dvalcant, or until the total 
net aat ec*trtbutet by the Oert, WLthCLt interest, is 
fully rep*td, iiithevea' coozars first, unless the Govsrcasnt 
veives it. rit to * rcyalty or (2) it the Governawtt ahes 
a certificatisu of discovery or d*e]casnt, for a period of 
ten years (or other period fined by the contrast) from the date 
of the contract, or until th. total net s*m*t contribeted by 
the Qov.xn*t, vttha*t interest, is fully repaid, wI*icbev.r 
occurs first. Said raulty s!i.0 be a p.vcent.je of the net 


slter rstisrns, the net concentrator returns or other net 
eaconts ronUsed from the sale or other dispose) of any such 
production, in iMtevsr tox* disposed of, including or., 
cormsntzstes, or ata), as 


(i) * aM cns4aslt (3) percent of any such nst amounts 
not in.zcess of eight dollars ($$.00) per ton.
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I 
BONINZA MINES, INC. 
Post Office Box 270 


OO Ful-Vue 
Eugene, Oregon 


U. S. Dept. of Interior 
So. 157 Howard St. 
Spokane ii. , Wash. 


Gentlemen:


Replying to your letter of March 10th 
in which you request a payment of 5 per cent of 
the net amount of quicksilver sold while we were 
operating under DMEA. 


It is our understanding that royalty 
at a lesser amount would be paid on smelter returns 
on ore developed as a result of this exploration work. 
It was also our understanding that the ore would be 
of such value as to be profitable to work. 


We are at loss to adjust your claim of 
Nov. 30, 1953 with our operation. Will you please 
inform us of our contract obligations and how you 
arrived at your figures?


Yours very truly, 


Bonanza Oil & Mine Corp. 


/s! J. H. Beck 
Treasurer
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UN I TED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION AbMINISTRATION 


So. 357 flocard street 
Spoe4,shbtCaL


1arcb 10, 195k 


Bonanza Oil ei Mine Ccxrporation 
Sutherlin, regcai


Ve: Dcet No,	 â 2920 (rcr-) 
BccanzaMne. 
ouglas County, Oen 


Contract !o. 1dE53O 


Ont1ern:


Xn. ur letter to ia ated oveber ,O i9, iie caiZed. 
'ow' attention to the rayeXty payeOts due the Ooveraaent fra 
rouctici1 during the ti at the I*A coatract To d3te ye have 


not received these raalty sn*ute. 


As the mine is no 3e4 s* no more DMEk work at the aine is 


	


pI*me4,	 ye a1n call your attention to this tter azd. urge yo 
to foriard. the royaity pan*ntc so that ye c close out the contract. 


Unaer Article 6 at the ccntrat, paeut aue the Gocnt 
trc the eels of rcury is based. on a iiex1e of eroent of the 
net cmt received. by t purchaser. Eoaity payments to the 
Go1verznt sbotzi be aceccipanied. by euitble .evid.enee, such as 
oettlement sbeets showing the quentity az* grade of rcury sow, 
na and. *d.&rees of the purchaser, elonS with certification that the 


'ice aM charges are cv'rCct. o13a3ty psment checks shoul4 be drawn 
in favor of the Treasurer of the thitted. States and. Thrw*rd.ed. to 
)ix'. A L Vejsgenrn, ecutiire Ottcer, V! Pie1L Teom Region U, 


	


o. 357	 rL $reet, $pck*ne 4, Washington. 


•	 WLSN13OPUN 


M.*--	 u	 rUn	 t--	 pWIl*Nl! J 4E 


. 1. Weissenborn, xec. Officer 
•	 U. S. Geologicai survey
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•	 V	 :: 4KET FILE 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE.MINERALS EXPLORATION AbMINISTRATION


WASHINGTON 25, b. c. 


1 1954 


z. A • . cts*ez*or	 . 
Eecutie tficer 
DirA Field Te 
South 17 }OirT*flt Street 
Spoken. b, ah1ngton 


Re; Docket No.	 A.29Q (Mercurj) 
COntract . • .i 3'5lO 
Thrzthat( on Pgreeexit 
]3onanza il ar ine torpor*t4.on 
l3onenss iin 
Douiu Couny (4sgn -	 .rl-'j.-	 1n. ti 


Dear r. e1sEertborns 


e you were dtised b7 teletype dated Feb'uary 9, l91, . 
have prepared L £ aibject erm nataon reeeiit and encloe. th* 
OrIthal zu Live copies 'or ezrcuUon. 


?ror to exe tii this aeemcrt,. the date the work is 
terminated i e to be inserted •ben the agi ment i ined, 
lcizxIly niake tre .sual PstrbxtLn oL te copies. 


b1Cer4t 'ours, 


George C. S11ridge 


rn, tperatirg Gowt


}nclosa'ea 6 


'3. H. Hedges
4ernber, Bureau ot thes 


Philip W. Guild 


!ei', so)Icai'uvJ


FKnouse/gla 
2/U/SL. 
cc to: Ad.m. Readin4ile 


0perating,-Conirnittee 
Docket 


Nessrs. HNMeyer, Rin.. 3623 
ARKinkel, Jr., Rm. B-2Li2A, GSA 


•	 FLKnouse 
Code 700 


DNEA. Field Team, Region II


1' J..' 
tt.'
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UNI TED STATES
	


DOCKET FIlE 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


February 25, 19514 


Nmnd& 


To:	 Docket File 


From:	 F. L. Knouse, Mining Engineer, 
Rare & Miscellaneous Metals Division 


Sub ject: PreLiminary Summary Docket No.11IEA-2920, Bonanza Oil & Mine 
for information before receipt of 
final reports fran Operator and Field Team 


WORK AUTHORIZED AND CIPLETED 


Total completed	 Authorized 


Dewater 140 winze 
Rehabilitate 140 w:inze 
830 level South drift 
830 level crosscut 


1050 level South drift 
1050 level North drift 
1050 level crosscut 
Timbering drifts and. crosecuts


Completed	 Yes 
Completed	 Yes 


	


8o6'	
800' 
100' 


	


80'	 1400' 
(	 1	 300! 


	


(1416	 200! 
200! 


Remaining work authorized under terms of contract:


1498' drifting and crosscutting 


Comments:


Preliminary report of Field Team states: 


"Although approximately 500 feet of drifting and crosscutting 
remáinat the present time under the contract, the submarginal grade 
of ore found to date, plus the unfavorable characteristics of the 
mineralized tuf.faceous shear zone, was such that the operator believed 
completion of the project would be unsuccessful in finding commercial 
ore.


"Although the mine cannot operate profitably under present 
conditions, work completed tuxier the DMA contract has indicated a 
considerable tonnage of submarginal ore, which might be of some 
significance in some future periodóf emergency. Therefore, it is 
our tentative opinion pending receipt of more data, including 
additional assays, that a Gertiuication of Discovery will be 
recommended."	 .	 / 


'	 F. L. Knouse







o
: UNITED STATES; 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	
• $o .51 1Ow*r4t 8tie*t 


$pokan* ,


A 


rninistra 


&R I 1954 


br*r)r 


$a*s	 *zd ** Corporsti 	 •	 • 
BUtb*!Iifl egOIZ


a. 


•	 ss entr, O*on 
C*atzs4t Je. Zd*Z51O 


&to1ed ext the orl.ginaX z4 ccpies o1 * fors rsi-
n*ti of p1or*tiai	 C*etsct b rssnt efter Co.nc. 
sent bi*t Wfcre C1etLoe of the Wt" to set**3.1 tsrats the 
sub3ect Ccntr*ct, a1	 b' t	 ropXist* ra ••.ntsttve of the 
Governt. If this .ljriesest ets ,ith yzr *pprvs3., pleese hevs 
*. A3b.s, prsi4e*t of the lonensa Oti ai4 $tn. Corporstioo, sii 
aU cies, rtain that ecç serhed tcr the Opsrat, aM. rturn *13. 
other eepi.s t this office. 


te rn •tii* agreesent r turtted to us bi *. AXbi. cannot 
be us.4 becse the t*tsatL date we sham as June 3.5, 195k, ier.0 
exploration yOrk closet prier to Psbrnsr 5,	 We esanot pr.*d*t. 
* tsraii*ttos Igressent set es the carreetet feras w haYs shama 
tebmr)5, 3.95k, os the tax ii*sticn date as that is the date on which 
icy infaras& se thet i'crk at ihe sin. seseet. 


•	 •	 • •	
8i*Kler.ly
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


W X2BQbOZ 


So. 137 Howard Street 
Spokane 14., Washington


i(


9 Q 'r'rZ) ) 3•? 


Mr. George C. Seifridge, Chairman"


	 February i8, 19514.	
/7 - 


DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.	


ipo 


Re: Docket No, DMEA.89mercury) 
Bonanza Oil and Mine Corporation 
Bonanza mine, Douglas Co., Oregon 
Contract No. Idm-E31O 


Dear Mr. Seifridge: 


Submitted herewith are 1. copies of a memorandum and map 
by Willard P. Puffett, U. S. Geological Survey, concerning a 
recent examination of the Bonanza mine, Douglas County, Oregon. This 
will give you as complete information as we have ourselves on the 
results of the exploration. 


This examination was made by Puffett and Hosterman from 
February 7 - 9, 19511., in response to a telephone call from the 
company wherein they stated that the mine was to be closed. 


Although approximately 500 feet of drifting and crosscutting 
remains at the present time under the contract, the submarga1 grade 
of ore found to date, plus the unfavorable characteristics of' the 
mineralized tuf'faceous shear zone, was such that the operator believed 
completion of the projct would be unsuccessful in finding commercial 
ore.


Although the mine cannot operate profitably under present 
conditions, work completed under the DMEA contract has indicated a 
considerable tonnage of submarginal ore, which might be of some 
significance in some future period of emergency. Therefore, it is 
our tentative opinion pending receipt of more data, including 
additional assays, that a Certification of Discovery will be 
recommended. 


During the course of the project the operator has reported 
selling a considerable number of flasks of mercury. To date we have 
not received royalty payxnents from these sales.
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4	
-	 . 


The operator is preparing his final report and states it 
will be submitted within the next few days. We will prepare our 
final report and submit it at the earliest possible date. 


Sincerely yours, 


3 QuQ 
A. . Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM (2) 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 A/I 


FEB 1 5 19 


•	 YZKw&ae/gs 2N$1 


11i41A Depø*'tant & the 


•	 JhX3fl$.flO orkin, uM 
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i 	 S 
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* 1tT)1OA1r	 LUCXN T t DEV WPft	 tills QJrc. 


George C1 SeIfridge() 
cc to • Adm. Read.ug File 


Operatin/Coinmittee	 HTha PrMn*r UX1flT 
•	 •	 Docket"	 .:	 : 


Messrs. HNMeyer, Rm. 3623	 5 	


• 


ARKlrike'l, Jr. Rin. B-2Lj.2A,. GSA : 	 •	 . 
Code 700	 •.	 •;	 S 	 • 


Mr.Knouse	 •.	 S 	


S 


Confirmation to DNEA Field Team, Region II 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB. 9 954 
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CIIAIRMAN OFEATING COMMI1TEE D'


DEPARTIVIENr OF INTERIOR eJA 25 DC 


2EOJJEST PERMISSION TO TERMINATE CONTRACT E510, BONANZA OIL AND NINE 


CORPORATION DOUGLAS COUNTY ORE DMEA292Q /NERCURY/ BY MUTUAL AGflEEME'!T, 


FUNDS REMAINING SUFFICIENT FOR ABOUT 500 FEET DRIFTING BUT GRADE NEU 


ORE DISCOVERED TO LOU FOR NINE TO OPL.RATE UNDER PRESENT CONDITIONS 


AND PREVIOUS ORE ODIFS NOX EXHPUSTED, MINE T r EREFORE rLOSING. 


A EUEISSENBORN EXECUTIVE OFFICER DNEA FIELD TEAM REGION II 


E51.0 DMEA 2920 500 
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UNITED STATES	 UrS -1T : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 r 


WASHINGTON 25, D. C. 


1201 1. Dilvision. St. 
5pokan. 2, 


Jsrniar$,2954 


r. J. H. Beck, $.crstaiy. 
1Os*aI, Oi 0*4 *ie Coz'p. 
**U*srlin, oregon


les Docket Ho. (ZL 2920 (aercvry) 


Borsansa Oil & !(ins Corp. 
v


	


	 Douglas C.t*ty, Orgon 
Contract So. IZ51O 


Dear Mr. B.ckt 


This wil acknwledg. recdt of yow ' pip.sa1 to 
your present expl.oration contrast to *11ev deepening the No. 40 
wtn*. and crosscutting and drifting on a new level. 


The proposal nces*itates satebliehing agreed unit costs 
for sinking and fox' excavation of the station, pocket and s'ap, 
which will has to be approv.d by tho Washington, D.C. office of 


EA.


The Field .aa will 4m ou proposal priority eonsiderstion 
and foz'ward their reecmmendations to the Washington ofLtc. as soon as 
possible.


$inc.r2y yo*x'$, 


Thomas Z. iIOi*rd 
Acting Menber 
ENU Field ?ena, R.gt,n XI 


cc: DMEA,Wa8h. (2) 
USGS (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR. 
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WASHINGTON 25, D. C. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


June 2i, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DME 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEI4-2920 (rcury) 
Bonanza Oil & Mine Corporation 
Douglas County, Oregon 
Contract Idm-E510 


Dear Mr. Selfridge: 


Enclosed are the original and the appropriate two copies 
of the Bonanza Oil & Mine Corporation contract, Docket No. DMEA-2920 
(rcury), Contract No. Idm-E510. 


Distribution of this contract is being made in the usual 
innner.


Sincerely yours 


0 
A. E. Weissenborn 
bcecutive Officer, DbIEA 
Field Team, Region II 


Enclosure 


cc: USBM (2) 
F1nsnce Officer v/end.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE	 RATION 


4o.WLj1*z2$, Q4eet 
spoa4e , asbthgton


June 9, 193 


Boesnia Oil and Mine Corporation 
Jutherlin 
Oregon


Ba: Docket Jo. NEA.'292O (Mercury) 
ChD5I$* Oil, and sine Corporation 
3ouglss County, or.on 


Dear 3irs:


Plete find enclosed tke original and five copies of a 
contract for a narcury szplorsticn at Iceensa Mine oldings, 
Douglas County, Oregon, whicb, if satiaflct017 to your organisatian, 
are to be signed by en authorissd official. Plo... retain the 
"Operator' s Copy ant return the other copies to this off ice. 


Please note Annex I to Article 6 regarding royalty paynants 
both before and after a certification of discovery. bis is a new 
policy whieb is written into all new contracts. 


Tbe agreed unit costs are for all costs pertinent to $ 
given operation Ira lieu of actual costs, and therefore, incl4e such 
itens as d.pr.ciat.joa, susrflsicn, engineering, supplies, ant 
aeterials.


Tour's very truly 


A. I. eissanborn 
z.cutive OffIcer, L$E& 


lieN ee*, Bsgion II 


Enclosure 
cc: US4 (2) 


MEA (2) 
Geologist
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I fl STANDARD FORM No. l4A 
APPROVED BY THE PRESIDENT 


MARCH 10, 1926


FROM INTEF	 DEPARTMENT 


BUREAU 


TELEG RAM	 CHG. APPROPRIATION 
OFFICIAL BUSINESS—GOVERNMENT RATES 


Oovn?MENr PIHNTtNO orT,cI	 O-7134


Spokane, Washington 
NITE LETTER	 May 6, 1953 
PREPAID 


J. H. Beck 
Bonanza Oil and Mining Corp. 
400 Fulivue Drive	 L MY 1 1 Lb 
Eugene, Oregon 


WE ADVISE NO FURTHER EXPENDITURE OR CC MIV4ENT IN ANTICIPATION ZIIEA CONTRACT. 


FULL EXPLANATION BY LETTER WILL FOLLOW AFTER CLARIFICATION OF DMEA PROGRAM. 


D'1EA Field Team, Region II 


By: A. E. Weissenborn, Exec. Officer 
and M. E. Volin, Member 


cc: DA, Wash. (2) 
USGS (2) 


Confirmation







•	 ••	 ••	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


•	 •.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
1201 .N. Division St. 


•	 8pokane 2, Washington 
April 34, 1953


G 1 
Defeps MrEj	 n1sraffoi 


	


Mr. .1. H. Beck	 RECED 
• •.•• BonsnsaoiiandMiningcorp. 


•	 • 400 Fu1lvt. Drive 
Eugene, Oregon


Subject: Docket No. ]A 2920 (mercury) 


	


Deer Mr. Beck:	 V 


to a telsgrem sent as a result of Our 
phone conversation on April $, 1953, the Washington, D.C. office 
of the DMEA bee infoai.d us that work on a øàñtract is. being 
expedited and that it i.iU be iorwarded very soon. A definite 
forwarding dati could not, be stated, however. 


You will be infoxe4 iznmupdiatsly of any ether intorma-
tion we receive regarding the status of the application. 


Sincerely yours, 


M. . Voliri, Menber 
• 	 S 	 • 	 • •	


• • 1EA Fi*1d Team 


	


• •	 'R.gionlX 


cc: D1IEA, Wash. (2)'< . •; 	 • 
• •	 USGS (2) .	 •	 . •	 •	 • S 	 V 


DMEA	 . 
EAM 
DF	 • 	 V 	 • 


TEH/he • 	 • 	
S 	 .•







•'III) UNITED STATES	 240 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


Apr13 24 3953


FILE COPY 
SURNAME: 


• 	 ••'	 H	 __ 


Meaoz'an4% 


To	 The Aiinistrator .	 • 
Through: Mr4 E. V. Uis 


• Pro*x	 CP4et Couniel	 • 


3ubtect : Bonansa Oil & Mine Corporatiofl, Docket . 2920 
(Metcur) 


There is attached in eattsf*ctofl legal fora, 


for eze*t.on, a contract covering the above-described 


project, subject . to the correctIon and attachment of the 


to meps r.terred to therein. 


f) J. L. *Gtt1Wd 
Chief Counsel 


A ttacbasnts 


AEKane/ep 


Copy to: Mails & Files 
Mr. J.. L. Hoff lund	 :. 
Mr. A. E. Kane.	 •.	 ••	 -	 •
Chron
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0 C '/A9/ 


5295 
3JX392397O *o	 in?wd, intubtor, £BA 
Apztt 33, 3.95 


. E,*Iseenbo,Ex.*ttLy. Ottto*r, D	 £ )tI4 r.ani,	 U, South i57 UOW*rd st., Spokaø 8, iaei1tot 
B.nsnzs uU	 Uns Cor'p*r*tiorz, 1)oskø'	 DME.292O 


RTL VOLfl APRXL 9,	 O!A$ZA OIL & M i NE CO*	 Lr IM.292O 


XEDIflhG	 MR	 IO!4 CO I1tAC.	 IXiL FORARD 3O AS kQ3$IBLE, 


C 0 Mlttendorf 
u1t/EWtits/g1a •	


AIrI$'rytA,oI 
oo to:	 Adm. Reetng ?ile 


Dock.t/ 
Mr.EfliB	 ••	 ••• • 


Conttrmation, DMEA Field Team, 1gion II







iT E S i E R	 1201 


U Ni 0
W. P. MARSHALL. PRESIDENT


SYMBOLS 


DL= Day Letter 


NL=Night Letter 


LT= Int'l Letter Telegram 


VLT= Int'l Victory Lrr. 


Thn fihin time shown in the date line ontelegrams and day letters is STANIARDTIME at point of oricin. Time of receip	 'ATARp TIME at point of destination 


WPo6i GOVT PD=B SPOKANE WASH 9 113OA	
'wR	


PM 
__________	 40 


GEORGE SELFRIDGE, CHAIRMAN 


OPERATING COMMITTEE DMEA DEPT OFINTERIOR 


PLEASE ADV 'iSE STATUS APPLICATION BONANZA MINE AND OIL CORP 


DOCKET 2920 MERCURY APPLICANTREADY TO START WORK 


M E VOL1I! MEMBER HELD TEAM REGION .88


1ERTERT OF T	 TIOS 


Defense Minerals Athefnisfraf 


RECEIVED 


APR101953 


TEE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 







.
UNITED $TATES 


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


April 3, 1953 


Memorandum 


To:	 E. W. Ellis 


From:	 H. E. Olund 


Subject: Concurrence with Field Team's approval of application 
for DMEA 2920, Bonanza Oil & Mine Corporation, Sutherlin, 
Oregon 


This property has been operated. for 17 years by the present 
company and has produced. 33, 61i.2 flasks of mercury. It is currently 
producing 60 flasks per mOnth from reserves of 7,350 tons øf ore, 
ranging from 2 to 8 lbs. of mercury per ton. 


There are two ore shoots, the North and the South ore 
bodies. The North ore shoot has been explored from the surface down-
dip to the 830 ft. level. The South ore shoot has not been so exten-
sively developed. Considerable stoping has been done on it above the• 
370 foot level and ore has been stoped on it as deep as the 630 ft. 
level.


The mine is located in Sec. 16, T 25 S., R II. W., Bonanza 
Nonpareil District, Douglas County, Oregon. It is 9 miles east of 
Sutherlin, Oregon, by road; 7 miles of hard surface and l miles 
of graveled surface, and can be kept open all year. 


The property is well equipped for mining. Electric power 
is purchased from the California-Oregon Power Company and. is conducted 
to the property through an 11,000 volt line. There is an anxple supply 
of timber and water at the mine. The property is also equipped with 
a 100 ton per day gould. rotary furnace. 


The property has been examined by H. E. Brown and A. C. 
Waters, of the U. S. G. S. in 1951 and the geological conditions 
are well known.







I	


S 	 o 


Mr. E. A. Magill, of the Bureau of Mines, has recently examined 
the; property and recommends that I'1EA. loan the àontpany $52,539.50 
(Goy't participation - 75% - $39,14.OLl. . 62) to do the following-work: 


On the 830 foot level. 


1. Drift on the structure 800 ft. southward from a point 
35 ft. south of #19 winze. 


2. Cross-cut a total of 100 ft. at favorable points to determine 
the width of the structure exposed within the 800 feet. 


1050 level. 


3. Drift on the structure I-00 ft. north from a point 14.0 ft. 
north of 00 winze. 


Drift on the structure 300 south from a point 80 ft. 
south of #0 winze. 


5. Crosscut a total of 200 ft. at favorable points to 
determine the width of the structure exposed by the drifting. 


Work to be completed within 7 months. 


Agreed Unit Costs. 
Cross-cut and drift i800 feet at $27.1 14. per ft. -----------$11.8,852.OQ 
Timber 200 ft. of drifts and crosscuts at $5.00 per ft.	 1,000.00 
Rehabilitation of 00 wnze from 900 level, to 1050 level - 1,612.50 
Dewatering below 900 level--------------------------------- 537.50


 Geologic consultant----------------------------------------5375O 
Total amount of contract---------------------- $52,539.50


 Gov't share of contract-------75%-------------39,l4.014..62 


Labor, supervision, operating materials & supplies, rental of equipment, 
contingency of 7% is included in above costs. 


I concur: with Mr. Magill's recommendation that the above 
contract be entertained and entered into with the Bonanza Oil & Mine 
Corporation. 


Copy to: Minerals Division 
Base Metals Branch 


• H. M. Meyer 
Files 
A. R. Kinkle, Jr. Room 423 14. GSA 
Mr. Olund.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


April 3, 1953 


Memorandum 


To:	 E. W. Ellis 


From:	 Helena M. Meyer 


Subject: DMEA Docket 2920, Bonanza Oil & Mine Corp., Sutherlin, 
Douglas County, Oregon, exploration loan ($1I.5,811.5) 
application and field team report including recom-
mendation for $52,539.50 


I have read the subject application and the field team 
report, as well as Mr. H. E. Olund's analysis of these documents, 
and concur in the field team's and Mr. Olund's recozmnend.ations that 
the application be approved for the sum $52,539.50. 


Although it appears that the proposed work relates more 
to development than exploration, Magill, who made the examination 
stated that "after an examination of the property it is apparent 
that such work can be classed as exploration.and is a logical program". 


The Bonanza Oil & Mine Corp. (formerly Bonanza Mines, Inc.) 
has one of the better records of maintenance of production for companies 
operating in the United States. It would appear that the company under 
Mr. Avery's direction, is well equipped to conduct the work in question. 


The company's claim for production (33,611.2 flasks) comes 
within 8 flasks of Bureau of Mines' figures for the property for the 
period under discussion.


Helena M. Meyer 


Copy to: Minerals Division 
Base Metals Branch 
H. M. Meyer 
Files 
A. R. Kinkle, Jr. Rm. 11.2311. G S A 
Mr. Olund







IN REPLY REFER 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


March 19, 1953 
lvremorandum 


To:	 Mr. E. Wm. Ellis 	 Docket DMEA-2920 
'Bonanza Oil & Mine Corp. From:	 Erwin J. Lyons	 - 


Subject: Recoimnendation for approval 


The Bonanza Oil and Mining Corporation has applied for aid 
to explore the downward extensions of two ore bodies in the Bonanza 
mine, Douglas County, Oregon. Total cost of the project is estimated 
at J45,8L.5. 


The present company has operated the mine continuously since 
1936. Production has come from? bodies,' the south ore body and the 
north ore body, the last being the larger' and richer. 


In the' mine area the rocks are a +uffceous sandstone and 
an overlying shale arid siltstone unit which strike a little east of 
north and dip southeast 25 to 50 degrees, probably averaging around 
L1.o degrees. The main structural feature is a shear zone which is 
located'at or close to the shale-sandstone contact arid whose attitude 
approximates that of the beds. The ore shoots occur in the tuff a-
ceous sandstone where they were localized by the shear zone and to 
some extent by the overlying shale. 


In 19L.2 and l9L1i the area was studied by R. E. Brown, A.C. 
Waters, and others arid the results published in USGS Bulletin 955-F. 
Since that time additional work has been done on both the north and 
south ore bodies. 


According to the applicant tot.l production to December 31, 
1952, was 33,6Lj.2 flasks and current production is 60 flasks per month. 
Total tonnage of ore mined is not given.Reserves are 7,350 tons having 
a grade (weighted average) of about Li. lbs. per ton. 


The work proposed by the applicant consists of: 


(1). 800 feet of drifting on the 830 level plus 100 fee.t 
of crosscutting where necessary. This would explore 
the downward extension of the south ore body. 


(2). 700 feet of drifting on the 1050 level plus 200 feet 
of crosscutting to explore the north ore body. Un-
watering of this area, below the 830 level will be 
required.
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Brown and Waters believed that the north ore body had 
bottomed on the 700 level. Since that time ore has been mined down 
to the 960 level. However, the longitudinal section submitted by 
the applicant shows definite tapering and frequent barren areas and 
the assay map of the 1050 level does not indicate en ore body of 
too high a grade. 


Downward extension of the south ore body does not look too 
promising. There are frequent barren areason the 630 level end 
there is no ore shown on the 700 level as far as it has been extended 
to the south. 


The field team recommends favorable consideration. It is 
the opinion of the present reviewer that although additional ore may 
be found, the exploration will nOt disclose a large anunt of minable 
ore and the project does not rate too high a recornmadation, 


It is suggested that the mine be dewatered to the 1050 
level with Government aid and a field examination be made. As the 
applicant is extending the 700 level to the south, additional ground 
under the south ore body also will be available for inspection. 


Erwin J. Ly s 
Geologist
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 •/ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Spokane 2, Washington ,... 
I	 March 17., 1953


L-231053 
NEIORANDUM 


To:	 Chairman, Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, Region II 


Subject: Bonanza Oil and Mine Corp. 
Douglas County, Oregon 
Docket No. DMEA 2920 (mercury) 
Application for exploration assistance 


Enclosed are four copies of a memorandum report by E. A. 
Magill, Mining Engineer, Bureau of Mines, concerning the subject 
application. Also enclosed are copies of self—explanatory corre-
spondence with the applicant regardirg ownership of part of the 
land which was not clear from the application. 


As stated in our letter of March 2, 1953, transmitting 
the application to you, we believe the proposed project has merit. 
it is recommended, therefore, that a contract along the lines sug-
gested by Magill be approved.


By Field Team, Region II 


A. E. Weiss enborn, Exec • Officer 
U. S. Geological Survey 


Acting For: M. E. Volin, Member 
Enclosure	 U. S. Bureau of Mines


,...,.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIS1AT1O 


w*si-ItMeTclN--257-D1-c. 


1201 North Division Street	 2 1053 
Spokane 2, Washington 	


11l 


Marchl3, 1953 


M0RAUM 


To:	 DMEA Field Team, Region II 


From:	 E. A. Magifl, Mining Engineer, Bureau of Mines 


Subject: Ecploration loan application, Bonanza Oil and Mine Corp., 
Douglas County, Oregon. Docket No. DMEA 2920 (mercury) 


RECOMMENDATION 


It is recommended that an exploration project contract on 
a unit cost basis for exploration at the Bonanza Mercury Mine, Douglas 
County, Oregon, be entered into with the applicant. The total esti-
mated cost of the exploration project contract is 52,539.5O. 


LOCATION OF PROPERTY 


The Bonanza mine is in sec. 16, T. 25 S., R. 4 W., Bonanza-
Nonpareil district, Douglas County, Oregon. It is 9 miles east of 
Sutherlin, Oregon, by road; 7-1/2 miles is hard surface and 1-1/2 
miles is graveled. The road is kept open aU year, the weather being 
no detriment to year round operations. 


PROPERTY 


The property involved in the exploration program is the 
N. 1/2 of the SW 1/4 of sec. 16, T. 25 S., R. 4W., W.M., Dou.glas 
County, Oregon. According to the applicant 1s property map attached 
to the application, the applicant is the owner of the property. 
However, under paragraph 3a, the NW 1/4 of the SW 1/4 of sec. 16 was 
not mentioned. A letter was forwarded to the applicant on March 11, 
1953, requesting clarification of this matter. 


COMPETENCE OF APPLICANT 


The applicant, the Bonanza Oil and Mine Corp., is capable of 
carrying out the proposed work. Mr. Burt Avery, general superintendent, 
gives the impression of being a competent, efficient operator. 


fdatsJ







...,	 I 
PRODUCTION 


The applicant states that total production from the property 
to December 31, 1952, amounts to 33,642 flasks. The greater portion 
of this production has been made since 1939. At present, the property 
is burning 50 tons of ore per day and producing 50 to 60 flasks of 
quicksilver per . month.


FACILITIES 


The property is well equipped for mining. Air is furnished 
by two 410 cfm electric motor driven compressors. Tramming is by a 
Nanoha battery trammer using rocker type dump cars. Hoisting in the 
main 45 degree winze (#19) is by a 50 HP electric hoist, hoisting a 
30 cubic foot bucket which rides on steel track. Drilling is with 
jackhammers mdunted on pusher legs. Auger 'type chisel bit steel is 
used in the softer ground in the upper levels; drilling is dry with 
the auger bits. In the harder ground conventional steel is used with 
detachable bits; drilling is wet. A model l2B Elnico is used for 
mucking. Two electrically driven centrifugal pumps of 7 HP handle 
the water from the 830 level. 


The property is equipped with a 100 ton per day Gould rotary 
furnace.


DESCRIPTION OF DEPOSIT 


No attempt will be made to describe the deposit or discuss 
the geology as it is treated in detail in the following publications: 


Brown, R. E., and Waters, A. C., Quicksilver Deposits of 
the Bonanza-Nonpareil District, Douglas County, Oregon: U. S. 
Geol. Survey Bull. 955-F, 1951. 


Wells, Francis G., and Waters, Arron C., Quicksilver 
Deposits of Southwestern Oregon: U. S. Geol. Survey Bull. 850, 
1934.


There has been additional work completed at the property 
since USGS Bulletin 955-F was written. (See longitudinal section 
accompanying application.) This work has consisted of deepening the 
main service winze (#19) from the 700 level to the 830 level (elevation 
588 feet). The 630 level has been extended southward some 800 feet 
with stoping above that level. The 700 level is now being driven 
southward to intersect the downward projection of the south ore body 
and the present face is about 550 feet south of #19 winze. Stoping 
is being carried out from the 830 level off the #42 raise 575 feet 
north of the #19 winze. At a point 500 feet north of the #19 winze 
on the 830 level a winze has been sunk to the 1050 level (elevation 
425 feet). The applicant at the time of the examination on March 3, 1953, 
was in the process of dewatering this winze and had it dewatered to a 
point 5 feet below the 960 level (elevation 496 feet). 


2
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The applicant proposes to explore by drifting southward on the 
830 level and drifting both north and south on the 1050 level (see 
applicant's longitudinal sections). At first appearance this work would 
appear to be purely development work. However, after an examination of 
the property it is apparent that such work can be classed as exploration 
and is a logical program. The ore bodies are irregular and in the lower 
reaches of the deposit they are lens-like and do not in all cases continue 
the total distance between levels. The applicant has almost exhausted 
the known ore reserves of the mine while extending the limits of the 
deposit to a much greater depth than was anticipated by Brown and 1Jaters. 
At present the mine has reached a point where further exploration is 
necessary to extend its life. If the proposed exploration work is not 
successful in finding more ore, then it will be rather definitely deter-
mined that the deposit has been finally bottomed at over 1000 feet below 
the outcrop. 


The possibility of doing further exploration work to the north 
and south of the main ore zone on the surface along the strike was dis-


ssed with Mr. Avery-, superintendent. He stated that he believed the 
extensions of the deposit had been sufficiently explored to disprove 
the existence of other ore bodies along the strike. 


It is believed that the applicantts proposal is feasible and 
offers a reasonable chance of discovery of additional ore and of pro-
longing the life of an operating property which, unless additional ore 
is found, will have to cease operations within a few months due to 
depletion of ore reserves. 


If the applicant is successful in finding additional ore the 
company is in a favorable position for processing it. They figure that 
their burning costs amount to 2.50 per ton and they believe that rock 
with a grade of 2# per ton may be profitably burned if it comes from 
development heading with no mining costs charged against it. Their 
cut-off grade for ore in the stopes is between 3# and 4# per ton at 
the present price of 205 a flask. 


.APPLICANT tS PROPOSAL 


The applicant proposes to: 


830 Level


1. Drift 800 feet southward On the 830 level (see longitudinal 
section attached to application) from a point 35 feet south of #19 winze. 


2. Crosscut a total of 100 feet at favorable points to determine 
width of structure exposed within the Boofeet. 
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1050 Level 


1.	 Drift 400 feet northward on 1050 level from a point 40 
feet north of #40 winze. 


2.	 Drift 300 feet southward on 1050 level from a point 80 
feet south of #40 winze. 


3.	 Crosscut a total of 200 feet at favorable points on the 
1050 level. 


Work to commence within 7 days and be completed within 7 
months.


The applicant has given a rather complete breakdown of 
estimated costs of the proposed project. 	 A summary of these costs is 
as follows: 


1800 feet crosscutting and drifting 
©	 23.67/ft.* 42,620.00 


Geologic consultant* 537.50 
Rehabilitation and repair* 2. 687.50 


Total 45,845.00 


*]:iicludes 7* percent contingency. 


it is to be noted that the applicant has omitted a number 
of items in arriving at the above estimate, among which are: 


Rail 
Pipe 
Depreciation on equipment 
Vent pipe for 1050 level 
Blower for 1050 level 


Najor items of equipment to be used on project: 
Esti. 0ig. Cost 


1 Air compressor 410 cfm electric $ 5,000 
1 Loader Eimco 12 B 3,100 
2 Jackhanmiers ©	 350 ea. 700 
2 Pusher legs © 	 l75 ea. 350 
1 Slusher double drum with scraper 1,200 
1 Hoist 30 H.P. electric 2,500 
1 Skip 30 cu. ft. 500 
1 Trammer Battery with charging panel	 5,000 
2 Ore cars © $250 ea, 500 
5 Ore cars side dump 2,000 
1 Hoist 50 H.P. electric 3,000
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1 Skip 30 Cu. ft. (# 19 Winze) 
1 Pump 20 H.P. electric 
2 Pumps 10 H.P. electric © $250 ea. 
1 Pump 7- H.P. electric (1050 level) 
1 Truck 1/2 ton pickup 


$27,300 60 = $455 per month


$ 500
400
500
250


1,800 


$27,300 


1800 : 257 Imonth	 $1.77/ft. 
257-


	


Equipment depreciation per foot 	 $1.77 


10 ton rail 20# © $125 per ton (used) 	 .85\ c 
Spikes, bolts, ties, etc. 	 .25
900 feet vent pipe or tubing for 1050 level .50 
Blower for 1050 level	 .10 


$3.47 
Applicant t s estimated cost per foot	 23.67. 


$27.14 


This per foot cost is low ôompared to similar work being 
carried out in adjoining states. The superintendent, Mr. Burt Avery, 
was questioned rather closely on this point; he was confident, however, 
that he could do the work for this amount. Mr. Avery appeared to be 
an efficient operator and possibly the costs are not too far out of 
line inasmuch as the property is well equipped and concurrent mining 
operations help absorb the costs. It is also to be noted that wage 
scales are low in this district. 


It is essential that if a contract is entered into with 
the applicants that it can be on a unit cost basis because of the 
concurrent mining operations which they are carrying out in the 
same mine area. With this thought in mind a contract is proposed 
as follows:	 - 


Exploration Project Contract 
Bonanza Oil and Mine Corp. 
Docket No. DMEA 2920 (mercury)) 


EXHIBIT "A' 


Description of the Work 


The object of this work is to explore for mercury ore in the 
area shown on the longitudinal section. The proposed work is as follows: 


830 Level 


1. Drift on the structure 800 feet southward on the 830 
level from a point 35 feet south of #19 winze. 
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2. Crosscut a total of 100 feet atfavorable points to 


determine the width of the structures exposed within the 800 feet. 


0 Level 


3. Drift on the structure 400 feet northward on 1050 level 
from a point 40 feet north of #40 winze. 


4. Drift on the structure 300 feet southward on the 1050 
level from a point 80 feet south of #40 winze. 


5. Crosscut on 1050 level a total of 200 feet at favorable 
points to determine the width of the structure exposed within the 
drifting.


Work to be completed within 7 months. 


Agreed Unit Costs 


Crosscut and drift 1800 feet © 27.14/ft. 	 48,852.00 
Timber 200 feet of drifts and/or crosscuts 


@ 5.00/ft.	 1,000.00 


The Government will contribute to the costs of crosscutting, 
drifting and timbering on the basis of these agreed unit costs per foot 
as they accrue, for units of work actually performed, in lieu of actual 
costs. The agreed unit costs include all costs of the work except 
those listed below, and those items of cost which are excluded from 
the unit costs will be contributed to by the Government on the basis 
of the actual costs.


Estimated Actual Costs 


*Indjcates allowable maximum 


(1) Independent contracts - none 
(2) Labor, supervision and consultants 


Geologic consultant 537,50 
(3) Operating materials and supplies 


included under other items 
(4) Operating equipment 


included under other items 
(5) Rehabilitation and repairs 


Mucking out #40 winze from 900 level 
to 1050 level 1,612.50 


Dewatering below 900 level 537.50 
(6) New buildings, improvements, installations - none 
(7) Miscellaneous - none 
(8) Contingencies 


Contingency of 7-% included in above items. 


Total $2,687.50







STJ1MARY 


Agreed unit costs 	 49,852.00 
Estimated actual costs	 2,637.5O* 


Estimated total cost of project 


Government participation © 75%


-Th


$52,539.50 


39,404.62 
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TEUGRAM


March 13, 1953 


N. E. VOLIN, US DEPT OF THE INTERIOR 


DEFENSE MINERALS EJLORATION ADMIN.
	


/ 
1201 NORTH DIVISION ST SPOKANE WASH. 


YOUR LETTER MAR 11TH, THE NORTHWEST QUARTER OF THE SOUTHWEST QUARTER 


OF SECTION 16, TOWNSHIP 25 SOUTH RANGE FOUR WEST IS OWNED BY 


BONANZA MINE AND SHOUU) BE SHOWN UNDER PARA 3A. 


BONANZA OIL AND MINE CORP, J. H. VECK TREASURER







W. Jack I. leek, Treu*w.r 
lonanas Oil. & Win. Carp. 
400 Yul4u. 
luns, Orsjon


OF 
1	


i4: 


REcEIyØ	
af,,, 


1 7 1953 


0.	 11: 
UNITED STATES


EEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WN6Q5r 


1201 North Division 3trst
$pokans 2, Waahingt.


March U, 1953 


iubjct* Property rigta w4.r peopoeM 
b* exploration propsa. 


'Dear X. leeks 


7zom the i*ap which aaoopanis4 your applio*tion for an explopatjon psj.ot, it appear, that part of th. proposed 
work will be osrjM out in the LV. 1/4 of the I. V. 1/4 of 
$eotion 16, T. 25 1., L 4 V. 


Tour applieation *ak. no antion under paragraph 
3* that the lonansa Oil and Mine Corp. owns this property. It will Ii. appriated it you will inforet us as to your prop.rt 
rights on this portion of lend in .o.M.r that we *y process 
you, eppUcatiøn.


$tnceTely yours, 


K. E. olin, *ab' 
D*A ii.1d ?esm, egon U 


cc: DNEA - Washington - 2 ' 
USGS-2 
DMEA 


D/F 
E.A.Magill 


EAN/MEV/vf







March 9, l3 


Mr. Jack if. 	 ck, Treasurer 
oil and Mine Corporation 


$Atheri1n, Oregon	 : Subj	 it 
Re	 Mine 


)r dear	 r. Beck:


February U, 19S3 
The receipt of your appli.caton dated 


for exploration assistance under the Defense Production Act of 1950 


as amended	 is hereby acknowledged


t!Ek.292O 
Your application has been assigned Docket Number 


Rare and	 sCellaneoua Metals Liiv.sion. 
and referred to the ; 


EMEk-2920 
Kindly refer to in any future correspondence 


relating to your application


Sincerely yours 


Robert E. Adans 
• Chief., Operations Control. 


and Statistics Division


I	 Interior--Duplicating Section, Washington, D. C. 	 33631 







4
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mack9,i93 


From	 Chief Operation's Control and Statistics Division 


Subject Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received. from Region Ii, 


DMEA .2920 Bonanzn OLl and Mine Corporation 


Robert E. Adams, 
Chief Operation's Control 
and Statistics Division


33980
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BONANZA MINE 
SUTHERLIN OREGON 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SMI-AN1'JUAL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1955 to December 31, 1955 


Docket No.:	 DMEA-2920 
Contract No.: Idm-E510 (Amended) 


Operator:	 Bonanza Oil & Mine Corporation, Sutherlin, Oregon 


Commodity:	 Mercury 


Mine name:	 Bonanza 


County:	 Douglas 
State:	 Oregon 


Date of contract:	 June 2, 1953 


Date of certification:	 December 2, 1954 


Expiration date of royalty payments: June 2, 1968 


Date of examination for this report: No examination made this period 


Total amount of contract: 	 94,1OO.00 


Total expenditures under contract: 	 54,965.98 * 


Amount of Government participation at 75%: 4l,224.49 * 


Royalty payments this period: 


Previous royalty payments: 


Total royalty payments to date: 


% Loan repayment completed:


Th 


1 6,378.85 


$ 9,086.05 


$15,464.90 (thru Nov. 1955) 


37.5% 


*Contract active. Amounts subject to change.


/ 


Amount of royalty due: none 


Royalty remarks:	 Royalty audit by C. E. Fisher, dated June 13, 1955







0 
Seini-'annual report 
Idm-.E510, page 2 


OrigLnal estimate of reserves 
(from final Engr.Geo1. report): 9,400 tons at 4 5 lbs./ton 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract:	 Decrease of 3,400 tons 


Revised estimate of reserves:	 6,000 tons at 4 lbs./ton 


Production this period (ore or concentrates): 391 flasks includes 189 produced 
in May and June but reported 
in July 


Amount of previous production (since date of 
contract):	 796.33 flasks 


Total DNEA production to date: 	 1187.33 flasks 


% of revised reserves mined:	 About 35% 


Production remarks: 


Production has been low the last month or two because ./ 
mine development has not increased ore reserves. 


Other remarks: (Investments, ec.) 


The original contract has been amended to add funds for 
further exploration.


Signed: John D. Bardill (]igr.) 


Distribution: 
tEA (4) 
USGS (2) 
USBM (AD) 
USBM (2).
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Pvni MF1O4 (Rev.)	 UNITED STATES	 Budget aireau No. 42-R 1036.5 •	 (AprU962)


DEPARTMENT OF THE INTERI ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S MONTHLY REPORT AND. VOUCHEIM 2 o 56 


Month of	 195	 Docket No. DMEA ---- -2920	 Contract No 
Operator's Name	 ------------------------------------	 Minerals. 


Address Suthei'ljn, 0re on 
Contract Amount, $------------------------Government Participation: -2 %	 Amount, $---------------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting-------------------------3O.00--- - 17,)47.98------ -]i3,72298----	 -L74iZU. )17UR 


	


flaising-------------------------i1S0--00------ -].14Q.00-------- -?JL9Q0JQQ 	 Jç 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental----------------------------------------------------------------------------------------------------------------------------------------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 2755.00 16.,.67..9Ti 21,62248 1k7I ii? Z	 AJ&' 1i 


I certify that the above blU is correct and just sand that payment therefor has not 
been received.	 / 
Date---------	 0Py -------Q'&0i1&iinCQI!p 


Per	 '.... Title -------1Xe1S.. 
Wheii a voucher is sed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within its. 
JurisdIction,


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
meat in the amount of: 


Signature Z1-
(Authorized Certifying omcer) 


Date LtL5"----Vou. No. 2JL7.... 
(See other side)







________________ _______


(For Government use on'y) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A mini tration project der Contract No. 	 in accordance with the terms of thee ntract. 


signaei/4i49 t4------------Title 	 Date'-L2 --


APPROVAL v DMEA EXECUTIVE OFFICER OR ALTERNATE: 


iirALL&t)-------Title4-1A't.4---Dat 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Goveriiment's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04-----Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work peiformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for , payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etô., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc.; used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support hit, monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNIT	 Cosis Pats I UNiTS Pats I I COSTS TO DATE	 UNITS TO 
MONTE I M0NTS Ii DATE 


6,i22.98-------6k4a 


jlj IjI	 io.IooIIIII Ilioa 


OPERATION 


Drifting------------------------------
Crosscutting---------------------
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching........................... 
Test Pits----------------------------
Roads and Trai1s..._-------------


Lin.f 
IJ.n.f 


TOTAL DISTRIBUTED CoSTS------II----75'- ----


nMF-1O 
(April 152)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R 1151.2 


,oTr1 


JAN 2 0 1956 


Month of December	 195 S	 Docket No DMEA 2920	 Contract No 1Dfl-fl51O 
Operator's Name	 Minerals-------rcury 


Address 


AUTHORIZED BY CONTRACT 
UNIT COSTS ______________ _______ 


'IJults Unit Cts 
TO DATE 


29.QQ. 29.00----------
200... ---29.00-------------------- 


_2L00-------


i600----


-200-- ---29,-O0--------- -


TOTAl.	 CosTs 
AurRORIZLD BY 
C0NTR&cT


Operating Equipment Purchased....---------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


ToTAI Cosm----------------------------------------------------


REMARKS:.6---IL83ONPt.i$e 
30--tq8Sbiy&.Lowjia1ues 
193ie1Advance.... 


ioxO3LtQ63J&1L 


iae2ü 2clein--pin--k NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wlflfhlly 	 1---ifl.l---alUes,...............................  false statement  or representation to any depariment or agc ncy of the United States as to any matter within Its jurisdiction. (Instructions on reverse) 
(For Government  use only) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


	


Date J	 4i. Operator 


	


Per	 Title Treas, 
r 


____________________________________________________________ 
................................................................................ 







0	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for theOperator to . distribute his 
costs among the applicable phases reported with the exceptioq of t.hree itens the costs of 
which are rot to be distributed by the Operator. These three items are: "Operating Equip-
thent Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The' Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute 'certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 - 


.1	 -


1•	 -'	 "
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WILLAIETTE STREET	 TELEPHONE 4-4652 


Robert C. Loomis 
CERTIFIED PUBLIC ACCOUNTANT 


EUGENE, OREGON


2CE WED 


Presa Report	 JAN 2 0 G 


Mønth of December l95 
Bonanza Oil & Mine Corp. 


Sutherliri, Oregon 
fl& Contract No. IDM-ESlO 


Docket No. 2920 


830 North Drift 


Drifting along the vein structure on the 830 north dLft 
advanced a total of 15.0 ft. for the month of December. Vein continued 
to be prominent, but with only a slight trace of cinnabar found to lie 
clese to a steeply dipping footwall sandstone. 


During a recent rain storm it was necessary to abandon 
further exploration on the 830 north drift through raising., drifting 
and cross'cntting. it is feared that further workings to the north on 
this level will tap a major water course dictating the necessity of abandoning 
all exploration work on. the U0 level. A decision has been made to abandon 
further work to the north on the 830 level in favor of drifting north and south 
along the vein structure on the 1150 level. This work on the 1$O level will 
a] include two raises, one located on the north end and the 2nd. on the 
south end. 


62 Raise 830 North 


Raising continued to a point .85 ft. above the .830 . drift level 
with values averaging 1.3 lbs. mercury contained per ton rock. At the 70 ft. 
point the vein pinched down to a width of 2 ft. The vein flattens somewhat; 
although the flat dipping structure usually indicates better viluea, this does 
not hold true in the 62 zone. total of 30 ft. on Dâ raising was performed 
through 62 raise for the' month of December. 


No.. 70 Raise 830 North 


No. 70 raise located 13 ft. north east of station 931 did not 
expose a favorable showing after raising a total of 20 ft.. on the vein 
structure. The vein in the 70 raise zone pinched down to 12 ches a few 
feet above the 830 level. 


A total of 20 ft. of raising at 70 raise under D1 contract 
together with the 30 ft. of raising at 62 raise conpietes the total allowable 
distance for raising on vein structure along the 830 north drift. 


Crss.cuttizg 830 North 


Cross'.cutting in this zone at this time could intersect a water 
strata. 'which would jeopordize further exploration on lower levels. Therefore,, 
no cross-cutting for the month of December.


A







Progress report for the month of Dec. 19S.5 (cent 'd.) 


8)3Q aouth Lft 


Work towards preparing to drift along the vein structure to the 
south of present face is progressing favorably. The necessity of by-' 
passing a caved area for a dstanco of 200 Un. ft. has caused considerable 
delay in beginning the drifting along the vein structure, About the niddle 
of January is an estisiated date the DMEA drifting wifl starL 


Sne drifting north and south was done during December,. The 
south side is the more favorable at this date. It is planned to drift 
another 150 It. farther to the north on this level and an unUmted distance 
to the. south. 


Pziction


149 (forty ziine) flae mercury were produced in December from stoping ,i. 
the 57l050 block and from burning some of the sub .'margnal rock mined through / 
drifting and rai.aing on the USO level. A total of 725 tons averaging 5.1 lbs./ 
recoverra	 1







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


r 


1201 N. Division St.	 L c J 


Spokane 2, Washington 
December 30, 1955 


KMORANDUM 


To:	 DI'1EA Field Team, Region I, Northwest District 


From:	 John D. ]3ardill, Mining Eigineer, Bureau of Mines 


Subject: Routine inspection rèpoi't Docket No. DMEA-2920 (inéroury), 
Bónanzá Oil & Mine CorporátOn, Douglas County, Oregon, 
Contract No. Idm .-E510 (Amended) 


A routine inspectIon of this project was made on Decemberi 9, 
accompanied by J. R. McWilliams, Bureau of Mines engineer, andüiton 
Avery, company superintendent • 


The 830 level north drift had been advanced approximately 
251 feet since the last inspection. The vein structure in the face 
measured about 56 inches wide and dipped about 60 degrees to the east. 
A1thougi the structure has been reasonably. strong in the drift for the 
642 feet driven under the contract, it has been almost barren of mercury 
ñiiheralization. The drift had been driven about 450 feet on company 
account from the intended starting point before the effective date of 
the contract. • The presentJace is about 300 feet beyond the originally 
proposed limit of the drift to the north. 


Since the drift seems to be well beyOnd the limits of the 
ore zone the Operator requested that work be stopped there and the 
remaining footage be used for the 830 level south drift. The Field 
Team concurrçd with: this request. 


Operator had started to clean out the cave located about 
20 feet south of survey point USBM 326, prepara ry to driving the 
drift southward. 	 . 


The status of the contract work at the time of the 
inspection was as follows: 


Phase II Authorized Completed 
1. 830 level south drift 800 ft. 0 
2. Crosscut lob ft. 0 
3. Raise 100 ft. 50 ft. 
4. 830 level north drift 800 ft. 642 ft. 
5. Under item 4, crosscut 100 ft. 0 
6. Under items 4 & 5, raise	 100 ft.. 0 


Orig. & 3 cys - Wash. 
USGS (2)—DMEA'--N/D 
AD—JDB/he j
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ALfl952)	
UNITED STATES	 Budget Bureau No. 42-R 1036.5 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..4..	 Docket No. DMEA ------22O	 Contract No------1i1O 
Operator's Name	 ----------------------------------- 	 Minerals --------


Address	 3r1itl,--OIJoU.--------------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: .i..% 	 Amount, $ 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------
Drifting 
.1i&.ng----------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls..and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


AT


i33.9i LIL3O?M
!4_L_ 


------------------------- 	 J4	 2'J= -- -J1V74 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received, 	 that this account is correct and proper for pay-
Date 123$	 *Paye 3O!II OIL C 1It3tJ O)flP.,	 ment in the amount of 


Per -------------------	 Title 
• W heu a voucher is sigjd or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter withIn Its 
jurisdiction.


(Instructions on reverse)


Signature	 ---
(Authorized Certifying Officer) 


Date i22LTóVou. No. IL1 
(See other side)







(Fat Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defenac Minerals 


Exploration Administration project under Contract No. ..IZP- in accordance with the terms of the contract. 


Sig'nre	 Title	 Date	 I'1i' 
APPROVALVBY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


S(gn5atre £/4 ------Title----- Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled ;in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form'. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form' MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for pament for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books'and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Forf MF-104A
	 Budget Bureau No. 42.R 1151.2


(April 1952)


UNITED STATES - 
DEPARTMENT OF THE INTERIOR	 J4 1? - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 1. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA
	


Contract No. ---
Operator s r ame	 Minerals 


Address


AUTHORIZED BY CONTRACT 
II Cowrs Tms I T3I	 'l'ms II	 I Uerrs TO I UNIT Cosis II OPERATION	 UNIT 
II MONTH	 MONTH	 COSTS TO DATE 


J 
DATE	 TO DATE 


Drifting-------------------------------	
-33890	 -i798-------)G.62"	 G	 L600 -------- 29.00_________ Crosscutting--------------------------o-------
	 -----0---------------------200-------2900 ---------Raismg	


1SG.00	 200	 29.00 


Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping.-----------------------------------------
Trenching 
TestPits 
Roads and Trai1.----------------------------


TOTAL DISTRIBUTED COSTS------- 33a98H ------------------iae.,a-----


	 AUTI1ORIZED BY 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL CosTs-----------------------------IC337.23-
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 	 ve 
complete to the Jest of their knowledge and belief. 	 .. 


is" 
aditotI t;-


Date	 Operator 


Per	 Title 


-' NOTE.—TftIe 18, U. S. Code (Cilmes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation tOany department or egcncy of the United States as to any matter within 
Its jurisdiCtion.


S	 (Instructions on reverse) 


/	


(For Goveinment use only)







.	 I 


INSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank.lines, howevi, for those unusual phases which. may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arcnt to b distributed by the Dperator. These three items áre:"Opeiatihg Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distributipn might well oyerstate the cost for anyoe 
mth or period short of the entire contract period 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each tndnth should equal 
the monthly "Total Costs" as reported. on Form MF-104. This is also true of the "Total . 
Costs To Date".	 .,	 .	 ..	 . 


In preparing Form MF-104 & it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be diEtributed. over severi phases,, such as, drifting, croscuttihg, raising, etc., provideI 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial. Rehahilita-, 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed t'o the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if :determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the .Operator if such information is found, in the contract,. This infomatioh is. 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs


/'	 c:	 -	 '
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874 WILLAMETrE STREET 	 TELEPHONE 4-4652 


Robert C. Loomis 
CERTIFIED PUBLIC ACCOUNTANT 


EUGENE, OREGON 
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J92.co------73?.00 
— . ---------- iliSa.oO--------------


-	
UNITED STATES
	


Budget Bureau No. 42-R1036.5 


1 A iq	 'PARTMENT OF THE INTERIOR 
%U V	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ECflJE 


u S. G.QPERATORS MONTHLY REPORT AND VOUCHER T WA ' 	 I'OV 1 1 135 
Month of Oth'OL---------------, 195S	 Docket No. DMEA, 2O	 Contract No. !T!kSIO 
Operator's Name	 ----------------------------------- 	 Minerals ------- U.1Y 


•	 Address	 flthorlinOgin --------------------------------------------------------------------------------
Contract Amount, $-----------------------Government Participation:	 Amount, $----------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
-Paisize------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe---------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS---------------------------------- 22.00 :27OO ---2.C-
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received. 	 •-	 that this account is correct and proper for pay-
Date IEL9 , *,y5 k*OflaflEL Oil £-iino	 rnent in the amount of: 


Per	 Title	 Y4	 --- --------------------
e Whell a voucher is sJned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully. 
fal.e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


• $_iI__-


Signature
(Authorized Certifying Officer) 


Date//bVou. No. 
(See other side)







(Fo, Govsrnm.nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm stration projec under Contract No.	 ..LO... in accordance with the terms of the contract. 


Signtfr 'Q4L  I1!44t4'P------------Title—ate 


APPROVAl/BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


tf'-Title	 ate 


MONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
hould be filled in by the Operator, and the Operator or his 


agent should sign the certification in the lower left corner of 
the form. 


The items ofcosts are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activitiesunder other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in: the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. Jf the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of F*m 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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U.. 
Form MF-104A 


(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


BECEIVEP 


? 


Month of	 ----- 19S	 Docket No. DMEA ?92C)
	


Contract No.	 ......... 
Operator's Name	 ________________________________ 	 Minerals--------


Address	 ItQr1fl,gtzL ----------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION UNIT	 COSTS Pats I UNITS Puts II Coma To DATE 


MONTZ	 Motrs
UNITS TO	 UNIT COSTS _______________________ 


DATE	 TO DATE
'lJnIts	 Unit Costs 


t 31iO-------------- 3,0720O i&11: 290O 


---------------


]OO--------29J 0-------------
b------------0-------------a 1,.LSQoo 


0--------------------------------------------
294)0-----------


2X1-------
)0--------29.4


Drifting-----------------------------
Crosscutting------------------------in.t


 Raising.------------------------------4fl.f 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tra_


1UTL	 .UOTO 


TOTAL DISTRIBUTED COSTS------ - Lii292...0o------------------LJIL,529.Q01 	 AUVIORIZED BY 


i1,$20O.................... 
I	 G3o L. 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jiest of their knowledge and belief. 


Date	 Oerator 


Per------------------Title 


— NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlflfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


,sf9fr,,b	
A2tF 


Operating Equipment Purchased---------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. CosTs------------------------------


REMARKS:L tQtWc1 
sa22i'9.XL1itoin ........... 


tt2..30.fl.Dk................................ 


$outh -	 1. SITr


t1Q — 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progres Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi', for those unusual phaes which ma need to be 
reported for' 'a particular. project. It will be necessary for the Operato.r . t distjb.ut,e.,hi.s_.. 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items ard: "Operating Equip-
ment Purchased", "Initial Rehabilitation andRepairs",and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Opetator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 ,	 . 


Form MF-104A. has been designed to tie in with Fdim MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form'M'F-104A for each mOnth should equal 
the monthly "Total Costs" as reported on Form MF–.104. This is alsotrue of 'the. "Total.. 
Costs To Date".	 .	 .	 '	 . '. '	 .	 .	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have: 
to be distributed over several phases, such as, drifting, crosscutting, raising', etc., 'provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarious phases, on man days of labor charged to such.' 
phases or on some other equ table basis 	 Operating Equipment 	 Initial Rehahilita 
tion and Repairs , and ew Buildings Improvements etc will be distributed to the 
several phases of the project by the Washington Office o DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit. costs.	 '	 ,.	 .	 ,,..	 , ''	 ,.	 '. 


.L 
•	 .....	 '.•.•	 •.:,,	 •.,,	 •,


k


.
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874 WILLAMETFE STREET 	
.


	
TELEPHONE 4-4652 


Robert C. Loomis 
CERTIFIED PuBLIc ACCOUNTANT


EUGENE, OREGON
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uscs (2) 
DMEA 
M/D 
AD 
JDB/he


ôhn D. 'Bardifl 


o
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.
Spokane 2, Washington


October 25, 1955 


MORANDUM 


To:
	


DA Field Team, Region I, Northwest District 


From:
	


John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. DNEA-2920 (mercury), 
Bonanza Oil & Mine Corporation, Douglas County, Oregon, 
Contract No. Idm-E510 (Amended) 


The project was inspected October 21, accompanied by Mr. - 
Burton Avery, superintendent. 


The 3O level north drift had been driven approximately 
37 feet on the vein since the beginning of the contract • The vein 
has varied in width from a few inches to about a foot, in width, but 
it is not ore grade. 


•	 A raise was started about 30 feet northeast of survey sta. 
920 where the vein was approximately 5 feet wide. The raise was 
driven on a 450 angle for a distance f ' 50 feet. Average grade of 
the vein material was about 1.3 pounds of mercury per ton. 


The kiln plant will be operated only about 11 days during 
October because of lack of ore to run at capacity. 


The 30 level south drift has not been started to date 
because the mine crew is kept busy on the lower levels attempting to 
develop more ore. 


Assays of the vein on the 1150 level seem to indicate that 
the ore does not extend to that level. 







o	 •1 
MF-oo


I t$NITED STATES 
DEPATMENT OF THE INTERIOR 


DEFEt iSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE L1iI 
REFERRED TO:


2. -------------
3


-\+i_iiiiiiIIIiiII 


FOR:
Action	 ..	 Recommendation 


Record 
ommen	 -	 0--------------------


•	 ------------Conference 	 Referring 
Consideration	 11L	


r'\	 to--------------------
Filing	 •	


Reply for signa-
Instructions	 ture of--------------
Investigation	 Rewriting 
Initials	 ti,,-----Signature 


•	 ------------Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS:
---fl-------------------
- 


d____j\14 _c...e-43-Q)..t.s'..f1 1111  
Check (X) before the items needing a4ention. 


r 
oo	 Initials of sender. 


oU







()	 UNITED STATES	 'ut Bureau No. 42-R1036.5 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 3 1 195 


Month of	 , 195	 Docket No. DMEA ----- 2O 	 Contract 
Operator's Name	 ------------------------------------ 	 Minerals -----


Address ---------------------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: i%	 Amount, $----------------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting----------
Drifting-----------------------------
-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes....................... 
Liability Insurance............... 


/
(8) Contingencies (specify): 


TOTALS------------------------------


jijjj	 iii	 iiiniii 
---	 I__I_	 ---


_______ - 7	 1O237O	 7.3 7'.	 /	 __ 
I certify that th above bill is correct and just sand that payment therefor has not 


been receive.	 / 
Date -------------/'J.T*Payee 


Per	 Title	 4QL. 
Wheii a voucher 4igned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or Treasurer," as the case may he. 


—4. NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter wishin its 
jurisdiction.


(Instructions on reverse) 	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(Fo, Govsrnmsnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No. 	 in accordance with the terms of the contract. 


Sign QrL---ei4-4- '------Title	 -Date JL2i 
APPROVAUBY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


_____	 _ir
	


DateL /5--


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04-----Operator 's Monthly Report .and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of. Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion '.-


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2). and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of.feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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#FormMF_104j	 Budget Bureau No. 42-R 1151.2 
(April1962)


W	 UNITED STATES	 W


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L	 Docket No. DMEA _22D 
Operator's Name -----


Address-----


OPERATION	 UNIT	 CosTs Tuis I U?irs TaIs II Coars o DATE	 UNITS TO 
MONTE I Morim II	 DATE


;-


Contract	 -----------
Minerals	 rctz'j---------------


AVTROBIZID ST CONTRACT 
U COSTS ______________________ 


TO DATE
Jnita	 Unit Costs 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts------------------------------------
Winzes----------------------------------.... ---------•.. ------------------
Drilling: Core.......................... 


Churn 
Auger 


StrippIng.--------------------------------
Trenching 
Test Pits


---20U---------


TOTAL COSTS 
AUTnORIZaD ST 


Roads and TraiIs.. ................... 


TOTAL DISTRIBUTED COSTS 


Operating Equipment PurchasecL........... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl COSTA--------------------------------


The undersigned company, andthe'official executing this certification on its 	 - 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the jest of their knowledge and belief.	 --------


-,
/ 


Date / /	 Operator	 ibLj .c & 
()	 t10 


Per ----------------Title 


—k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agcney of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


Q!' 


(For Government use only) 


1;	 &







• 


1)


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired. have been outlined in the 


• form. There are blank lines, howevQi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings,,Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to tthe Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


...orm MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
.that these items were reported active, for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Reháhilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteption o any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 . .. . 


I
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FoIü MF-14 (Rev.)	 UNITED STATES	


,/	 - Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIO 	 PLECEIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 1S MONTHLY REPORT AND VOUCHER'	 1 


Month of	 , 195L	 Docket No. DMEA	 Contract No. Z3S1 
Operator's Name	 OU	 Minerals	 Toreirj 


Address	 Dli.Tj Oçj 
Contract Amount, $-----------------------, 	 Government Participation: 	 Amount, $------------------.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing----------------------------
Crosscutting------------------------
Drifting-----------------------------
-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


Monthly Totals Previously 
Total Reported 


tU7,QO .77XL ---


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Z7OO 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and R.epair& 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------_____________	 i?i.i'ii	 I ki4Qii	 4/ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


:	
correct and proper for pay-


Per	 Title 
Wheii a voucher i(gned or receipted in the name or a 'company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," "Treasurer," as the case may be. 


NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s.2k7A1! '_ 


Signature ----------
(Authorized Certifying Officer) 


Date	 No. 
(See other side) 







1	
• 


(F0, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admizi tration pro S Ct under Contract No. 	 ---- in accordance with theterms of the contract. 


SignaefrL--------------Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sign' 2ue Jt/e#1e4/t ------- - Title .Yt4'Z(	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a . Government auditor should 
make an audit of the Operator's bqoks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







.FknMF-i4A
	


Budget Bureau No. 42-R 1151.2 
(April1952)	 -


	
W	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	
¼ 


PI 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Iocket No DMEA	 Contract No	 L51D 
Operator's Name - 	 Mmerals 


Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT COSTS Pats UNiTS Pats 
MONTH	 MONTH	 Coss To DATa	


UNITS TO 
DATE


UNIT COSTS 
ro DATE


Unit Costs 


eQ 


TOTAL COSTS 
AUTHORIZED BT 
CONTRACT 


Drifting------------------------------
Crosscutting 
Raising------------------------------
Shafts 
Winzes 
Drilling: Core---------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trail&. 


TOTAL DISTRIBUTED CosT&... 


Operating Equipment Purchased....... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc..... 


TOTAL Cos'rs-------------------------


UnitS 


117.00 73	 9,7.øO	 3 ft. 2'09 •1,©©
ko cr Qo-cttt 


cz.c o	 iIIIIzIII IIIIIiiiiI II	 IIi	 zc 


G7.GO--------------------?37_o 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.	 - 


Date	 Operator 


Per	 Title 


- NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllftlly 
faiøe statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS ! ---
vo	 cu'o 7' .0	 • 


23 to )2O 


ox /ootxt11 a'oaY o 
vi	 1co £'rn 


1br---


(For Government use only)







.	


..	 Q_	 4 -€ 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in-the 
form. There are blank lines, howev, for Those unusual phases which may need to be 
reported f-or a particular project. it will, be necessary for the Operator to ditribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", , and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short- of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be' distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that-these items were reported actiye for , the month. Such disributipns should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repair", and "New Buildings Improvements, etc.", will be distributed , to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances'causing excessive or 
disproportionate unit costs.
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Form MF:104 (Rev.)	 UNITZD STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUHER &rdcd 
Month of JU1J	 , 195	 Docket No DMEA 2920 	 Contract No 
Operator's Name	 Q'J?.	 Minerals 


Address ---------------------------------------------------------------
Contract Amount, $------------------------Government Participation: ..1%	 Amount, $ 
V 	


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 V 	 Monthly Total Previously Reported 	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipmnt: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


V certify that the above bill is correct and just nd that payment therefor has not 
been received V 


Date	 '$ayee Ofl2flL ©.1 C F4n corp, 


-	 Per	 Title	 rc	 -----------------------------
'Wheii a voucher is signd'or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacIty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tlile 18, U. S. Code (Crimes). sectIon 1001, makes Ii a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter wIihin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s4L7- ---


Signature -
(Authorized Certifying Officer) 


Date?	 Vou. No. 
(See other side) 







1	


.-4--:---------_L=., 
(F0, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittin thi voucher is operating a Defense Minerals 


APPROVAL 'Y DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


------ - Titl	 4	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer.' This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use. in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under' items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the ,Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability, insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FbrmMF-104A	 ..	 Budget Bureau No. 42-R 1151.2 
(April1962)


W


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RERT. 6 1955 


Month of	 Docket No. DMEA	 Contract No. 
Operator's Name------ Minerals 


Address


AUTHORIZED BY CONTRACT 


OPERATION 


Drifting 
Crosscutting 
Raising 
ShaftS 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails......


umr	 CosTs This tJ	 CosTs TO DATE	
UNITS TO 


II MONTE I Mors II	 DAm 


-	 --------3770.00 --
0	 0	 0: 9-------0---------0------------0


UNIT CosTs 
TO DATE


________ 
Jn1ts 


0 
--------------


200 


0


Unit Costs 


?$2,00 
?00 


.2)0 


TOTAL COSTS TOTAL DISTRIBUTED CoST&...
	 Autnonizan BT 


L30--------


Operating Equipment Purchased..._-------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------
New Buildings, Improvements, etc


't TOTAl. CosTs----------------------------- 	 J*%AL J,,iU--------------- ,j4lJ..s 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify. that the information contained in this report is correct and 
complete to the J)est of their knowledge and belief. 


Date 1L 4TT Operator	 L'1 
Per	 Title 


-p'. NOTE.—Tltte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any depsrtment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


/	
(For Government use only)


REMARKS:JIVCflttLg________ 


c-.c'-. 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of ojeration on which permartent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are ticsft&b'e diStribfCedby thé'Operatôr. Theséthree items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items, were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'zarious phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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BONANZA OIL & MINE CORP. RECEIV 
(Formerly BONANZA MINES, INC.) 	 VJ 


TELEPHONE 2409	 SEP 1 1955 
SUTHERLIN, OREGON	 WASb 


ROGRS$ ?0RT	 SL'7 
MONTh O1 ,tTLY 1955 


ONAN* XN3	 SUTiiRLIN, OREGON 
VA CONRAC NO, IDME510 
bocKiT NO. 2920 


8O Level North flrtft,	 A total of 130 ft. edanoe in a North Feeterly 'ii


	


	 iz'eotion by drifting aicn the veiu etruoturD from station
92O the beginning point of the extended DJ1A prorxin, to 
Øtation 923 we made duringthe mo4th of. July. 


Velues s3ong this sono did not appear enCouratng for 
mineeble ore along the drift level, but consideration is bein 
given towards raisins about 30 ft. north o tstion with 
'he possibility of enoovntering riinesb1e ore at a hihsr 
elevation , The firet seventy teet north east of station 920 
expood vein filling averaging L ft. in width with en occasional 
round thowinG Ocn.G finely di8seiinstod cinnabar, aroenic and also 
tapping small reservcirs of water, A chocolate colored shale 


usually oloaelj associated with ore deposition ha been the 
most tt3fyj.flg	 eitoe of a possible ore body above or below 
the 630 level,


made by drilling 17 hole rounds end 
b1stng vith No, 6 blasting oaps end 45 percent lez No. 2 
powder. At places where wttor pressure waa too reat, electric 
d'1aye s;ere used. A Flnloy-Einoo Model 1243 loader is being 
used to lc,ad 22 cu. ft. fine ears 1 sde and Mptnsp osr.. 
The rock i hnd trsxAried to station 57, a crt diøtinae, Where 
Li ear' trains are made up end trammed to 1 pooket by 
Nancha Little Ee.ttery rsjnmer. A 5 ft. adranoe per shift breaki 
& 5x7 ft, drift ihich averaee 15 only 22 cu. ft. ears of 
broken r oak has proven to be the moat •conomioal distance 
p'r round, ,n L37 JOy J&ck Drill uing .At1e Copoo drill 
stool has given the mtziun of drilling offecienoy. Rail 
ore kept cloue to the working face beforo blastiv. Water 
and stz' pipes ere kept within 40 ft. of the face to e1itnate 
dam*e to lies No ttmbering has boen neoos&ary to.dat,. 


Recently an atr pass nd auxIliary exit raise 
was compleed from the 830 level to the srfeoe. This project 
hae improved the ventilation onsi dèab.ly on both the 630 
end the 1050 levels • No. 47 rai ae, another. ventilation 
and exploration rtse will soon be completed. A Raise 
connoocing no iju Leve.L to tne iu iovoi. W.Li oe run 
soon as pos*ible to further improve the ventilation and 
provide for an atzi1lery exit from the 1150 level.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ). V C5 


1201 N. Division St. 
Spokane 2, Washington 


July 25, 1955 


MEORANDUN 


To:	 DMEA Field Team, Region I, NW District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. DMEA 2920 (mercury), 
Bonanza Oil & Mine Corporation, Douglas County, Oregon, 
Contract No. Idrn-E510 (Amended) 


This project was inspected July 21, 1955, accompanied by 
Mr. Burton B. Avery, superintendent. 


The subject amended contract, dated June 15, 1955, was signed 
by the Operator on June 28, 1955, and contract work was started July 1. 


The contract starting point on the 830 level drift north was 
at. the company's transit survey station No. 920. Station No. 920 is 
located at coordinates 11,031.61 E and 11,563.04 N. Station No. 920 
is also 796 feet north from Station 901, which is the No. 40 winze. 


A Brunton compass survey was made of the new work under the 
contract and the following measurements recorded: 


Sta. No. 920 to A 
A to drift face 


The drift was not timbered.


N 18° E	 23.5 feet N 350 
E	 57.5 " 


The vein structure in the drift varies from about 8" to 2' in 
width, The vein in the face was about 2 feet wide at the time of the 
inspection. 


Mr. Avery stated that car sample assays for the 80 feet 
advance averaged about 0.5 lbs. Hg per ton. Each sample represents 
muck from about a 5-foot advance or approxLmately 15 cars. 


Avery also stated that the contract work in the 830 south drift 
would probably not be started for a couple of months because of a cave in 
the drift and because it is necessary to maintain ore production to the 
furnace plant.







Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
AD 
JDB/he


7%&dd 
jhn D. Bardill 


.	 .	 . 


The status of the contract work at the time of the inspection 
was as follows:


Authorized	 Completed 
Phase I


Completed under original contract. 


Phase II
1. 830 level south drift 
2. Crosscut 
3. Raise 
4. 830 level north drift 
5. Under item 4, crosscut 
6. Under items 4 and 5, raise 


800 feet 0 
100 '7 0 
100 " 0 
800 " 80 
100 tt 0 
100 it 0


General Remarks 


Present production of about 30 tons per day is from the 
57 stope on the 830 level north. 


Average furnace plant heads was 6.56 lbs. Hg per ton. during June. 


Twenty-nine men, including the superintendent, are regularly 
employed. The furnace plant operates on a 3 shift per day basis. 
Twenty-one men are employed underground on two hjft& with four surface 
men and one camp maintenance man. 


Exploration rock containing 2 pounds of mercury or more is 
burned; lower grade rock is discarded to waste. 
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UNITED STATES 
DARTIVJENT OF TI-fE INTERIOR 


DEFENSE MINERALS ELORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 January 1, 1955 to June 30, 1955 


Docket No.	 DNEA 2920 (mercury)	 Contract No. Idm-E510 


Operator:	 Bonanza Oil & Mine Corporation 
Sutherlin, Oregon 


Name of mine:	 Bonanza mine 


County:	 Douglas
	


State: Oregon 


Date certified: December 2, 1954 Date of last inspection: June 7, 1955 


Date of Royalty 
audit:	 June 13, 1955 


Contract amount: $50,056.00 


Amount spent:	 $36,098.98


Inspection engineer: John D. Bardill 


DMEA Auditor: Clarence Fisher 


Government participation: $27,074.52 


Amount repaid to date:	 $ 9,086.05 * 


Reserves:	 Operator's estimate for entire mine as of June 1, 1955 
is:


1.5 pound ore	 66,200-tons 
34	 1?	 ft	 3,600	 ?' 


4 - 5	 fT	 ft	 9,4QQ	 ft 
plus 5 T'	 5,OOO " 


84,200 " 


Remarks:	 Mine production in January through April 1955 consisted 
of 4515 tons and averaged from 1.97 to 5.01 pounds of 
mercury per ton. 


Since the first of the year about 75 percent of the 
production was from the 830 and 1050 levels from the 
north orebody through exploration without DMEA assistance. 


*Additional royalty in the amount of $791.60 is due according to the f 
royalty audit dated June 13, 1955.
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Semi-annual report of certified project - Contract Idni-E510 


Production Summary: 


Govt. Royalty 
Period Flasks of Hg Net Value freceive) 


1937 - 1944 24,471.00 (non-DMEA) 


June 2, 1953 to 
Aug. 31, 1953 98.0 $15,832.00 * 


Sept. 1, 1953 to 
June 30, 1954 240.26. 49,235.08 $2,461.75 


July 1, 1954 to 
Nov. 30, 1954 258.07 70,438.00 3,521.90 


Dec. 1, 1954 to 
April 30, 1955 195.00 62,048.00 3,1024Q 
Totals 791.33 $197,553.08 $9,086.05


*Royalty unpaid and due in the amount of $791.60. See audit by Fisher 
dated June 13, 1955. 


Distribution: 
DMEA (4) 
USGS (2) 
usnit (2) 
USBM (AD)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1f, Washington


September 2, 1951# 


Memorandum 


To:	 DMEA. Field Teem, Region ii 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. DMA-292O (mercury), Bonanza Oil and Mine 
Corporation, Bonanza Mines, Douglas County, Oregon, 
Contract No. Idm-E5l0 (Terminated) 


On Wednesday morning, A gst8, i95k, Don Kellum, 
Geological Survey, and I visited the Bo±iänzamirie. Mr. Burt 
Avery, mine superintendent, was at the mine and we discussed the 
current operation with him. 


In June 19511. work was started to once again rehabilitate 
the Bonanza mine. Since June, the main work has been to retimber 
the shaft pocket above the 370 level. This work is nearly complete 
and. plans are to begin pumping the Iôw'er levels soon. Mr. Avery 
believes that they will be able to pump down to the 830, and 
possibly the 1050 level, and from these lower levels mining opera-
tions will again be started. 


We have received reports that production has been 
obtained at the Bonanza mine starting in June. The ore from ' 
which this production was obtained came from around the shaft 
station above the 370 level. Mr. Avery stated that he believes 
33 flasks of mercury will be produced during August. No royalties 
have been received on the production since the first of June. 


New equipment is to be installed in the Gould furnace. 
This new equipment will be a low-pressure type burner for the 
furnace, which will result in lower operating costs and higher 
recovery. Mr. Avery also stated that plans were to rehabilitate 
the. Herreshoff furnace; thus, both the Gould and the Herreshoff 
furnaces will be in operation for treatment of future ore obtain-
ed from the mine. 


Mr. Avery discussed possible ways of reinstating the old 
fl contract which has been terminated. I explained to him that con-
/ sidering the circumstances in terminating the old contract it 
7/ would be doubtful that it could be renewed or reinstated. I in-


ferred to Mr. Avery that should his company propose an explora-
tion project which would include considerable amount of drifting 
to the north on the lower levels, such a project might be given 
favorable consideration for DMEA assistance. 
cc: DMA (orig. & 3); Us (2); Docket; Puffett







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,. D. C. 


1201 N. Division St. 
Spokane 2, Washington 


February 13, 1954 


MEMORANDUM' 


To:	 DNEA Field Team, Region II 


From:	 Richard N. Appling, Jr., Mining Engineer, Bureau of Mines 


Subject: Final inspection, Bonanza Oil & Mine Corporation, Douglas County, 
Oregon, Contract Idrn-E510, Docket No. DMEPL 2920 (mercury) 


The final inspection of the Bonanza mine was made on çruary 9, 
Mr. Burt Avery, superintendent, was present. He stated tIatumps 


and mining equipment were in the process of removal and that the mine would 
be allowed to flood. 


Inasmuch as the contract was on a unit cost basis there will be 
no inventory of supplies or equipment. 


The 1050 north drift contract was completed during the period 
with an advance of 1.1 feet. Marginal to, sub-marginal ore was exposed in 
the last part of the drift. 


The 1050 south drift contract will not be completed. Total 
advance under the contract has been 82 feet. 


Completed Total Contract 
this period completed amount 


(feet) (feet) (feet) 
Dewater 40 winze completed job 
Rehab.	 40 winze completed job 
830 level south drift 800.0 800 
830 level crosscut 6.0 100 
1050 level north drift 1.1 400.0 400 
1050 level south drift 82.0 300 
1050 level crosscut 16.0 200 
Timbering 5 • 5 200


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
AD 
RNA/he


R. N. Appling, Jr. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 177 Howard Street 
Spokane 14., Washington


) ¶) 


February 17, 19714. 


Mernoranduni 


To:	 Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Routine inspection,)Docket No. DNEA.9' (mercury) 
Bonanza Oil and. Mine Corporation, Bonanza mine, 
Douglas County, Oregon, Contract No. Idm-E510 


On Friday, br	 5l9514-, Mr. Beck, Secretary of the 
Bonanza Oil and Mine Corporat1ön, informed the Field Team by telephone 
that operations at the Bonanza mine were being suspended. Salvage 
operations were under way and within a matter of a few days pumps 
would be pulled and the lower workings, including the DMEA drifts, 
would be flooded. 


John Hosterman, U. S. Geological Survey, and myself 
arrived at the mine Sunday, February 7, 19514. to complete mapping 
of the DMEA work and other accessible portions of the workings which 
had not been previously mapped. This mapping was completed Tuesday, 
February 9, 19714.. A very preliminary-type map showing the results of 
this work accompanies this report. 


Since my last inspection of the mine on November 7, 1953, 
the operator completed the DMEA drift on the 830 level, extending it 
82 feet to the south. Tuffaceous shear exposed in the drift ranges 
in width from 3 to 10 inches and dips generally 20 to 35 degrees 
to the east. The material in the shear is greenish-gray to chocolate 
colored tuff and is barren of cinnabar. There are no indications 
that further extensions of the drift to the south will expose more 
encouraging indications of ore. As is shown on the accompanying 
map the operator has explored the short oreshoot that had been 
exposed in this drift farther to the north by driving three 
raises. Raise No. 6 near the north end of the oreshoot was 
successful in following ore nearly half the distance to the 700 
level, after which the shear narrowed markedly and became sub-
marginal in grade. A small area was stoped and some production 
was obtained. As exposed in the wall of the stope, this tuffaceous 
shear ranges in width from 10 to 30 inches and, although narrowing 
to 10 inches in the upper part of the stope, is well mineralized 
throughout its thickness. A sub-level di'ift was driven to the south 
from the No. 6 raise but was unsuccessful in finding connnercial ore.







.	 . 


The No. 8 raise was driven primarily as a ventilation 
raise.	 The operator states no promising mineralized ground was 
found in the first 120 feet of this raise. 	 At the 120-foot mark 
where ore was first e'icountered, they drove a short sub-level drift 
to the south and to the north, aggregating about 60 feet in length. 
In this drift only the footwall contact of the shear is exposed. 
Along this contact low-grade cinnabar occurs in the shear and in 
fractures in the underlying sandstone,	 It was not possible to 
examine the entire length of thiá raise as the upper 25 feet of it 
was filled with broken rock.	 It is singular to note, though, 
that in the lower part of the raise where the operator found no ore 
the footwall contact of the shear was not exposed and indications of 
cinnabar mineralization became apparent shortly after this footwall 
was intersected by the raise.	 Thus the possibility exists that 1/ 
mineralized ground extends to a lower elevation than the sub-level '1 


drift.


The operator has not extended the 1,050 level drift 
any further to the south since November 5, 1953. This drift has been 
extended northeastward 135 feet since my last inspection. In this 
135 feet the shear persists strongly and averages more than six 
feet in width. Cinnabar is found throughout the shear and in 
fractures in the underlying sandstone.. A series of relatively 
strong north-south faults dipping step1y to the west cross the shear 
and resulting movement along these faults has created repetition of 
the shear giving it added apparent width. In this fault area 
cinnabar values were of more promising magnitude. The operator 
drove a series of short raises on the more promising location in the 
shear but found that values decreased a short distance above the 
level. As indications were that values were increasing with depth 
a short underhand stope was developed in the more promising-appearing 
location. This stope was flooded at the time of the inspection but 
the operator states that it was extended to a maximum inclined depth 
of 20 feet. He exhibited samples of rock taken from near the bottom 
of the stope which contained seams of solid cinnabar nearly one-
inch thick. These specimens were far richer appearing than any other j 
samples of cinnabar-bearing rock I have seen in the lower level of / 
the mine. Mr. Avery, superintendent of the mine, stated that even 
with the occurrence of these high-grade seams of cinnabar, muck-car 
samples from the stope averaged only about 6 pounds of mercury per ton. 
It was his opinion that rock would have to contain at least 10 
pounds of mercury per ton to be mined profitably from this lower level. 
There was considerably more arsenic sulfide associated with this higher 
grade ore on the 1050 level than has been seen in other locations 
in the mine. 


Hosterman and myself completed mapping of accessible 
portions of the 960 level and the 830 level. As can be seen on the 
accompanying map the tuffaceous shear on the 830 level attains a 
width in excess of 20 feet and persists this wide for more than 300 
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feet along the strike. On the 960 level the maximum thickness of this 
shear is about 15 feet. On the 1050 level the shear locally attains 
a width in excess of 10 feet but averages 1 to 2 feet thick. There is 
a sharp bend. to the northeast in this shear on the 830 level. 
Although the 960 level has not been extended to the north sufficiently 
far, indications are that this bend is repeated on the 960 level and 
it persists.to the 1050 level. There are some indications that 
cinnabar enrichment may have been in part controlled by this flexure 
in the tuffaceous shear. 


According to the map of the Bonanza mine published in 
U. S. Geol. Survey Bull. No. 955 the tuffaceous shear in the upper 
levels of the mine was of much greater average thickness than on the 
lower levels. There is an apparent direct correlation between the 
thickness of this shear and the thickness and grade of the ore even 
though on the lower levels the ore is confined for the most part 
to the footwall contact and the upper 1 to 2 feet of the underlying 
sandstone. Consequently it seems probable that the oreshoots are becom-
ing narrower and shorter. at depth and, although containing erratically 
distributed high-grade concentrations of cinnabar, show little 
promise of being commercial at the lower elevations. 


Total work completed under terms of the contract, in addition 
to the completed rehabilitation, includes 8o6 feet of drifting and 
crosscutting on the 830 level, 8o feet of drifting south on the 1050 
level, and 1.l6 feet of drifting and crosscutting on the 1050 level 
north. Aggregate work remaining to be done and. allowed under the 
contract includes a total of 11.98 feet of drifting and crosscutting. 


In every promising-appearing location in the DMEA drifts, the 
operator drove raises to determine if the richer-appearing parts of 
the mineralized shear were continuous up dip. In none of the raises 
was he successful in following ore through to the next higher level, 
and in most instances, he found that within 10 feet of the level the 
values decreased markedly. None of this raising has been charged to 
the contract, although it could quite justifiably be classed as ex-
ploration.


Because of the rather discouraging results from the completed 
work, the owners of the mine decided to suspend operations and. ter-
minate the contract before all the specified work was completed. 


By Tuesday afternoon, February 9, salvage operations from 
the 1050 level had been nearly completed and the superintendent 
was of the opinion that by the end of the week, pumps would be pulled 
and the levels below the 830 level would' be allowed to fill with water. 
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Mr. Avery was in the process of compiling his final report 
on the property. He was preparing maps showing all assay data, mine 
workings, and indicated blocks of' ore remaining in the mine. 


It is unfortunate that no one connected with the operation 
saw fit to complete a geologic map of the entire workings of the 
mine. The accompanying geologic map and the map appearing in USGS 
Bulletin 955 show the geology for most of the workings but there are 
many workings on the 700, 600, and 500 levels, now inaccessible, that 
have never been mapped. 


Enclosure - 1 


Distribution: 
DMFJ -(Orig. & 3) 
USBM -(2) 
Puf'fett (1) 
Docket (1)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEML-.ANNUPL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1954 to December 31, 1954 


Docket No.	 2920 (mercury)	 Contract IdE5iO 


Operator:	 Bonanza Oil & Nine Corporation 
Sutherlin, Oregon 


Name of Nine:	 Bonanza Mine 


County:	 Douglas County 	 State: Oregon 


Date certified:	 December 2, 1954 Date of last inspection: August 18, 1954 


Contract amount: $50,056.00 


Amount spent:	 $36,098.98	 Government participation: $27,074.52 


	


Amount repaid to date: 	 $ 5,655.15. 


Reserves:	 Operator's estimate for entire mine as of 
February.1, 1954: 


2 - 3 pound ore 71,200 tons 
3 4 pound ore 3,600 " 
4 - 5 pound ore	 1,400 '! 
5 / pound ore	 5,000 " 
Total	 81,200 T 


Remarks:	 DMEA drifts on the 830 and 1050 levels indicated the 
existence of 13,000 tOns of ore that will assay between 
7 and 10 pounds of mercury per ton. This ore has been 
incorporated into the. Operator' s over-a11 estimate for 
the mine. 


Mining was carried forward concurrently with project 
work from June 1953 to February 1954 when the mine was 
closed due to the low price of mercury. There was a 
sharp increase in th price of mercury in. June 1954 
and the mine was again placed into production.







-I


.	 .


Semi.-.annual report Contract Idm-E510 


Production Summary: 


Period Flasks of Hg Net Value 


1937 - 1944 24,471.0 (Non-DMEA) 


*Sept. 1, 1953 to 
June 30, 1954 250.26 $42,665.08 


July	 1, 1954 to 
Nov. 30, 1954 .24Q.07 70,438.00 


Total D?IEA to date: 490.33 $113,103.08


Govt • Royalty 
(received) 


$2,133.25 


3, 521.90 


$5,655.15 


*Contract date: June 2, 1953. 


Distribution: 
DNEA, Wash. (4) 
uss (2) 
USBN (2) 
Certifying Officer


2 
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UNITED STATES	 CA_)	 Budget Bureau No. 42-RiO36.4 


RTMENT OF THE INTERIO
r "s Adiin DEFENSE MINERALS EXPLORATION ADMINISTRATION	 *I l 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 DSC*br	 19 3	 Docket No DMEA 2920	 Contract No 
Operator's Name	 Oi'.l Kifl CO'p.	 Minerals 


Address	 8Utheiiifl,QXOfl --------------------------------------------------------------------
Contract Amount, $ 006.0O	 Government Participation	 %	 Amount, $ 37iS3200 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 A,proved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti


	


	 --Contracts: 
Short Form 


Drilling------------------------------
Bulldozing-----------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives---------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis. 
Payroll Taxes 
Liability Insurance 


_____________________ 


(8) Contingencies (specify):


T1IIIIIIIIIIIIIIIIIII.IIIII 


I certify that the above bill is correct and just nd that payment therefor has not 


*payee !°' 


Per	 ---- Title .--'' 
e WheIl a vouclis signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter wfthln its 
jurisdiction.


(Instructions on reverse)


•__ii,7i/iici 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


I' 


Signature
Authorized Certifying Officer) 


Date	 Vou. No. 
/	 (See other side)







(For Government use only) 


CERTWIcATI0N BY GOVERNMENT REPRRSENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oratioi Administration proje under Contract No. 


Signature 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTiRNATE: 


Signa	 44L44	 Title


accordance with the terms of the contract. 


1 &.-r7 //^ 


Date LZLJL6c4' 


Title Lf1'4U111'	 Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 O4—Oper itor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tien and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Fébruàry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tchnical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othei seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an n on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
men,ted. 1'he four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







F1O4A	 Budget Bureau No. 42-R1151 • ril 1952)	
V 	 Approvalexpires 6-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i	 cV 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Mon1h of PC*b.r	 195..L	 Docket No. DMEA ..! 	 Contract No. ..! 
Operator's Name	 Bonanza Oil	 Min* Corp.	 Minerals	 Mft07 


-Address- -----Sutherjiz 1 Oregon	 - 


OPERATION	 UNIT MONTH CosTs TO DATa UNITS To UNIT CosTs
AUTH0BIZED BY CONTRACT 


____________________ 


Units Unit Costs 


Drifting------------------------- 14I 	 1t 26.06 ,ti?2.88 51&.6 ,31?.66 1280-.8 26.06 --
22.0


- ----
26.OE 300


---------
2&06 


1,500 
--------


---
---


Winzes 
Drilling: Core 


Shafts-----------------------------------------------


Churn 


Crosscutting----------------------------------------


Auger 


Raising----------------------------------------------


Trenching 
Test Pits 
Roads and Trails


To s 
?8


Stripping-------------------------------------


5L&6 339 TOTAL DISTRIBUTED COSTS--------


0 
Operating Equipment Purchased


---- ---


1,612.0 Initial Rehabilitation and Repairs---------------------
'	 New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------- _5j,6-------


________ 


34,99,08 


The undersigned company, and theThificial executing this certification on its •	 .	 .	 .	 .	 .


_______________________________ 


—REMARKS:	 0	 ----behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


Ir"—rr-,-----r
-11..!.t1'U-oturs 


------betvcenstations1013and1O1N 
-----ftof 1 ioh 


Date	 Operator	 BQfl*	 OU C (iM Co
--


54,6 I't, itas on 1)MM. This ooi*plstm* 


Per	 -(I	 Title
dt'iftin& contract north on 1050, 


La!ktpM1---fpr ________


rn-
-	 NOTE.—Tltle 18, U. S. Code (Crimes), section iOOl, makes ita criminal offense to snake a wiflihily 51OPLn 4 C1 -.)p1OI'iXg..--throuth false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction. A?9 , rct' &i	 ---


(Instructions on reverse)


(For Government use only) 







S... 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Therq are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicuible phases teported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improye- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 1lasis., "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project •	 o 
if determined necessary. The last two columns headed "Authorized by Contract" will be. 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475







£J,	 - 


TELEPHONE 2409	 - 


	


JTfl]1LIN. OREGON	 ç' 


1?RO3E	 PO&! 
DEC3tR Z3 


ONA1W4 MXNX .i' $UTELIN, O1IQN 
I4FA OMTR #	 iO 
DOOZ? # 2920 


pi TwiF*	 LIL 


L4t 


•	 DU$ W&B sdvaneed tro* taton l03$. n a northr3y 
direction along rein structure for & dist*nce of $9J ft. to atetion 
10$-N.. o ccsp1ete the contract only p13.6 ft. was necesui, but 
a tavorabl change n structuro 1ndic*tedother round atght come into 
some values as the lst 2 ft. was driven through barren *one on 
drLt ev*l. tcture along the total .9.b ft. is rcason*bl soft 
above the sandstone footidl and shows a width of 8 ft. vein with 
two parallel cA000late colored shale Ltposad for ie	 ft. between 
the ss1e ec*e va1s are showing. A raise known as O raise was 
coUard with good values for the first round with a grailual decrease 
as tk* ]$.20 ft. elevation was established. This seems to be a 
repetition of other raises to the south along promising spots. The 
t&CG Of North DrLL't is rather soft with eons water seepage indicating 
a posib1e Ore zone ahead. 


•r• t. 


o advce for the aonth of DC*aber on this drift. 


030 $uth Drift Develop*ent an	 1orstion on nanytunds. 
.lIitip.-Wirj- r j ii i-. L	 •: L	 I*t4 


Number .8 se is within $ t. of 700 level under 
ore 'one on 700 level wits Values in raise ranging from 1.0 to .0 lbs. 
at this point. Ysluos in t00%waU $5	 as and little in vein, filling. 


1roduotiofl, t,r	 :itT:,N IUI,1 
A total of 38 flasks was prc4tzced through raising on hot spots / (-


along the O5O level. 	 1'


A







2.8 


3.1 


2.4? 
216 


1,2 
0.3 
2.14 
2,0 


)1e. 
sample. 
0.3 


0.3 
.0.3 
6.0 


2.3 


3h1 


13.1 


3.1 


.5,5 
6.13 
6.6 
3.8 


6,8 
2.6 
3.0


1050 


loSo 


1050 


1050 


1050 
ioSo 
1050 
1050 


1050 


;.oso 
1050. 


830 


loSo 


830 


1050 


1050 


1050 


1050 
1050 
1050 
1050 


1050 
1050 
1050 


No; . Width	 Lbs.	 Level	 Place	 Dist.	 .	 DESCRIPTION 


Sft 
14 . ft 


5 ft 


5 ft. 


s: rt 
5 ft 
5 ft 
5 ft 


.110 5 
no a 
6570 
5 ft 


S ft 
5 ft 
14 ft 


6 ft. 


14 ft 


5 ft 


5 ft 


5 ft 
14 ft 


5 ft 


14 ft 
5 ft


North B 'ift; 0- #E2W; 1406.'14l2 ft. N. 1001 station; 
18 inch' a choco: ate coiCred shale in face, car sample. 
1414 Rais ; 0-14 'K ; 60 ft, above floor or drift; center line 


of r ise, c r sample. 
North d 'if t; 0- 'E and 0'2'WiW contact; 1412-1416 ft. 


nort i 1001 a: ation; car sample; vein tizrning to east, 
North d 'if t; 0- 'EIW and 0 ."3 '1'PW contact; 1416...1320 ft, N. 1001 


car ample; ome cinnabar showing in hard b1ack rock on 
east side of drift and in back, 


1413 Rais ; o-14'K i; 50-60 ft. above drift floor; car sample. 
North d 'itt; 0- 'FZw; 37 .-14]. ft. north 1013'. N, station; car ample, 
North d 'if t;, 33 37 ft. N., 1013 station; car sample, 
North d 'itt; 29 33 ft. N, 1013 station; car ample; 0.S'EFW 


North d ±ft; 141. 135 ft. N. 1013 3tati on; 1332-1336 ft. N. 1001-N, 
.0-5': W; car sample. 


North d 'if t; 0- .1Fm; 1336-14140 ft. N. 1001 station; car sample, 
North d 'if t; 1313: 14h6 ft. N. 1001 station; car Sma pie, 
6 Raise 0-3 !E d 0-i 'W. footwall contact; 80..].00 ft, up then 


15-2 ft. nox th. 
North d: itt; 3-5' above drift floor; O6 'E1 W; 10 ft. áouth 


1013 station; car sample. 
6 Raise O-14'Fi b ; 100 ft. up; oar saple; 10-15 ft. north 


eent r line c raise; car sample, 
North d itt; 0- 'EFW; 10 ft, up then 8-16' West of center line 


of d if t; cai sample, 
North .d if t; 0- 'JPW; 20-130 ft. south 10)3 station; 25 ft. 


what of oentt' line of drift; 20 ft. above drift floor; 
car .ample, 


148A and ti8B rala rock; 20 ft. up;car sample from ho chute 
pook t on 83C level, 


138A; 0.4 t EFW; 148 L raise; lS .20 ft. up; car sample. 
.148A and L8B rais .a; car sample 30 ft. up. 
car samlie from 8A and 138B taken from ho pocket on 830 level. 
car sam Le from 8A. and b8B taken on 1050 level ma being 


muck. d, 
I8A and 48B car ample from ho chute on 830 level. 
148B rais ; 0-13' E i; 13O ..145 ft. above drift floor; car sample. 
car sai Le from 8A and 138B; rock from 130 chute car 8ampls,







INC.
(continued) 


DATE_D jbr 1q53 


No.	 Width	 Lbs.	 Level	 Place	 Dist.	 DESCRIPTION 


148 B r lao; 0-	 35-140 ft4 up; car sample, 
148A an 14813 rai e rock; car sample from ho chute pocket on 830 


I vel; 25 cars. 
North rift; 0. 5'EFW; 15 ft. south 148 raise; 6-12 ft. above 


d if t flo r; car sample. 
14813 ra Ce; 50 It. up; O-5'EF; car saip1e. 
1050 N rth drilt; grab 85mp10 from top of muck pile 28 ft. 


n rth station 10114-N. 
North rift; 0-5'EF ; 15 ft. south ItO raise; 12-17'Above 


d ift fiocr dr sauiple. 
148 Ral e ; 0-S'i W; 16-21 ft. up; car sample. 
car s pie fro 140 chute pocket on 830 level; rock from 


r unds re: samples 6588 and 6S89 
North rift; c r sample from 140 pocket 830 level; rock from 


$ mpies 6!91 and 6592w 
North rift; 0. 5'EPW; 15-25 ft. N, 1003-N, station4 
North rift; 0-S 'EFW; 148 Raise; 6-16 ft. up. 
North rift; c r sample from ho chute 830 level; rock from 


6 96 roun check sample. 
North rift; c r sample from h0-830 chute pocket; rock from 


2 -140 ft. N. 1003-N. Station. 
North rift; 2C-ho ft. n. l003N. station; car sample. 
North rift; 6( ft. N. 1003-N. station; 6-u ft. above 


d if t f10(' r; grab sample from top of round. 
North rift; r ck from 6o ft. N. 1003-N. station, 6600 round. 
North rift; 6( ft. N. 1003-N. station; 0..b'EFW; 10-16 ft. up, 
North rift; 6( ft. N. 1003-N. station; 16-20 ft. up, 
North rift; 2( -30 ft. above floor of drift; 15 ft. south 


b raise; 0-IL'EFW.


5 ft	 3.1
	 1050 


3.0
	


GO 


5 ft	 9.7
	 1050 


S ft
	


2.5
	


1050 
5 ft	 0.3
	 1050 


5 ft
	


14.5
	 1050 


5 ft
	


2,0
	 1050 


7,6
	


1050 


3.9
	


1050 


5 ft
	


5.3
	 1050 


5 ft Li 1050 
3.5
	 1050 


Sb'
	 1050 


IL ft
	


5.0	 1050 
14 ft
	 8,0	 io5o 


149	 1050 
14 ft
	


6.6
	


1050 
3,3
	


io5o 
14 ft
	 1050
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH 1NGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


December 14, 1953 


MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 Richard N. Appling, Jr., Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Bonanza Oil & Mine Corporation, Douglas 
County, Oregon, Contract Idm-E510, Docket No. DNEA. 2920 
(mercury) 


A routine inspection of the Bonanza mine was made on 
Deceinberfl,•1953. Mr. Burt Avery, superintendent, was present during 
the inCiôt1öñ. 


The 830 drift contract was completed during the period with 
an advance of 4.7 feet since the last inspection. No appreciable miner-
alization was noted south of BM 327 to the faóe, a distance of 170 feet. 
Poor mineralization is present from BM 327 to BM 325, and poor to fair 
mineralization is present north of station BM 325 for most of the length 
of the DNEA drift. 


The 1050 north drift was advanced 132.9 feet during the period. 
The face shows fair mineralization, as does nearly all of the DMEA drift. 
A 4-ft. crosscut at station BM 373 shows the vein width at that point to 
be at least 9 feet, with rather low values, however. The 1050 north drift 
contract will be completed with another round. After it is completed the 
Operator plans a series of raises from the drift for mining and exploration. 


No advance was made in the 1050 south drift during the period. 


Thirty flasks of mercury were produced in November from ore 
obtained in the 1050 level. The retort was in operation in early 
December on ore from the 1050 level, but production figures are not 
available as yet.







Completed Total Contract 
this period completed amount 


(feetj (feeE (feet) 


Dewater 40 wLnze completed job 
Rehab	 40 winze 
830 level south drift 47.0 800.0 800 
830	 "	 crosscut 0 6.0 100 


1050	 ?T	 north drift 132.9 398.9 400 
1050	 "	 south drift 0 82.0 300 
1050	 "	 crosscut 4.0 18.0 200 
Timbering 0 5.5 200


0ri. & 3 cys - Wash. 
USGS (2) 
DNEA 
M/D 
AD 
RN/he
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(April 1952)


	


	 UNITED STATES	 —: 
EPARTMENT OF THE INTERIO


fl 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER L 2' 2: 
Month of -------lTefllber , 1053	 Docket No. DMEA 29	 Contract No. pMES].9 
Operator's Name - - -- -BQn2Qjj ?Cop, 	 - Minerals ---------


Address-----Suthrifl,QegQfl. -------------------------------------------------------------------------
Contract Amount, 	 Government Participation:	 Amount, s..J?,514?.QQ. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Tnt.nI
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independenti Contracts: Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase-----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes....................... 
Liability Insurance............... 
eatring................... 


(8) Contingencies (specify): 


TOTALS-------------------------------


	


IQU.2---------9,o8
	


S13.J2 
.iLS9 .1 27$L79J,6Q 31,9Sk.7$ 


1&612.dQ. 


	


35.SO..	 35.5D--------------------


1IIi t26
	


/743.q ii	 i11 3y..7LL 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date	 Qbei7	 *payee ....Bnanz&..QiL.&Jfine.Corp. .................  


Per -------Title ---------------------------------
W hen a voucht is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or c rporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a crimInal offense to make a willfully 
falie statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
horized Certifying Officer) 


Date L27' 4Vou. No. LL 
See other side)







______-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor sulmitting this voucher is operating a Defense Minçrals 


Exploration A inistration pr •ect under Contr t	 in accordance with the termsof the. contract. 


Signaturec Cv1)---
fr-Title	 ate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


---Title	 Date /97" 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid.or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expe'nditures due the 'Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an v on-site" audit, tht is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc;, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83.3$47
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Form MF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvalexplreso-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 '7 C' 
L 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19&..	 Docket No. DMEA .I2.?P	 Contract No.	 'ZO.......... 
Operator's Name --- --OI1I1	 co.---------------------Minerals 


Address------ Jej1Ofl----------------------------------------------


II AUTROBIZED BY CONTRACT 
OPERATION	 UNIT	 CosTs Pats	 Corrs TO DATE	 UNnrsro	 UNIT COSTS


Uxilts	 I	 Unit Costs 


Drifting-------------------------.LaX1
 Crosscutting-------------------


Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Trails------------------


•ilL, 3.9J.1 1 9k.7 1,226. 1Q,2--19I6------
4,0--------S73, 32 22,0


TOTAL DISTRIBUTED COSTS----------- 3A 	 436 ----


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------- 632L5Q


 New Buildings, Improvements, etc-------------------
Dew4tLer----------------------------------------,, ---


TOTAL COSTS----------------------------.Z63.Ih 	 163.6.. 3h6761O 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date C il b1i,i953Operator 1QflaQil&JliZ1COI'31.. 


Per	 Title 


.—* NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 -


(Instructions on reverse)


IOTAL LUSTS 
AUThORIZED BY 


REMARKS:2QSQLYN---tDrjft.  


Q$"Cut.Q..itatatiQrL1Q12.. 


1einatrueture.i(QCtQaa-auttingon 
3Q1c1ar1ovemberUL 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, howev€r, for those unusual phases which may need to be 


•	 repbrted fora particular project. ft will be necessary for the Operator to distribute his 
• costs among the appliable phases reported with the xception oT three item the uosts of 


which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information' is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attentiçn to any unusual circumstances causing excessive or 
disproportionate unit costs.	 •	 -


GPO .8338475
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BONANZA MINES, INC. 


ASSAY REPORT
	


DATE_November 


No.	 Width	 Lbs.	 Level	 Place	 Dist.	 DESCRIPTION 


6S21 5 ft 1050 hh Rai ;e;	 O-'S '.1 FW; 30-35 ft. up; 0-10 'South center line of chute 
car sai pie, 


6522 5 ft 3.5 1050 hh Rai ;e;	 OS'] FW; 303S ft. up; 0-i0'North center line of chute 
car sa.pie0 


6523 5 ft 160 830 6 Rais ; 0St i; Li.Q-S0 ft. u; ho f,t.. south along upper • sub-le' el; car sample6. 
652h 5 ft 0,3 1050 North )rift; 0 S'E1W; 317-321' North 1001 station; 


split n vein; some chocolate along hanging wall, 
6525 6 ft 0.3 1050 North )riit; 0 S tEFW and. U-l' W, foot wall contact; 


• car sa pie; some chocolate colored shale coming 
in alo .g footwall contact, 321-326 ft. N, 


6526 5 ft i.h 1050 North )rift; 0 S'EFW; 326-330 ft. N. 1001 s.ta.; some 
cinnab ,r stringers in face; car sample, 


6527 5 ft h.7 1050 North )rift; 0 5 'EFW; 330-331t ft. N, 1001 sta, 
car as Lple; better concentration of cinnabar 12" 
above ootwall contact, 


6528 5 ft 7,9 1050 North )rift; 0 5 'EFW; 331.4338 ft. N. 1001 station or 21-25 ft. 
north ta, lOU, car sample, 


6529 5 ft ]li.6 1050 North )rift; 0 5'EFW; 3h0 ft. N, 1001 station; channel, 
630 6 ft S.]. 1050 North Drift; 0 '6EFW; 3)40-3iJ5	 N. 1001 station or ho x-cut 


to wir e; car sainple	 Hgs along east side of drift, 
6531 6 ft 5.8 1050 North )rift; 0 6'EFW; 3J45350 ft. N. 1001 station; 


car s pie; Note: footwall contact near bottom left 
side o drift, 


6532 5 ft 7.9 1050 North Drift; 3 0'3SLi. ft, N. 1001 station; car sample, 
6533 L ft 1,0 830 8 Rais; 0-h'E W; So ft. up; car sample. 
653h 5 ft 3.1 1050 North )rift; O.5'EF'; 'N.; 359363 ft.	 or b6-So ft. N, 


statio 1011.; car sample, 
6535 5 ft b.i 1050 North )rift; 05'EFW; 3h359 ft. North 1001 station; 


car saiple; Strike: N. ho E. 
6536 b ft 10,2 oSo North )rift; 6 ..l0'EW; 28 ft. N. station 1011; car sample; 


cross ut on east side of drift0 
6537 5 ft b.3 1050 North Drift; 0-S'EFW; 363-368 ft. N. lOOl station; 


car s iple. 
6538 5 ft 1.9 1050 North Drift; 0 .S'EFW; 378-382 ft. N, 1001 station; 


car a a pie.	 6S69 ft. N. 1011, 
6539 5 ft 3,6 1050 North Drift; 0 .5 'EFW; 372 ..378 ft. N. '100). station; 


• car s iple. 
6Sbo 5 ft 2.2 1050 North Drift; 0 .S'EW; 368372 ft. N. 1001, 
6Sbl b ft 6.6 1050 b8 Ra5 se; 0-b' FW; 6-9 ft. above level of drift; 


_______ 28 ft. North station 1011,







O 
BONANZA MINES, INC. 


ASSAY REPORT	 'DATE_November 1953 


No.	 Width	 Lbs.	 Level	 Place	 Dist.	 DESCRIPTION 


65142	 5 ft	 2.3	 1050	 148 Ra e; o..,5t FW; 9-16 ft.. above floor of drift; 
car sa iple, 


65143 .	 5 ft	 1,8	 1050	 North irift;0 .S'EFW;.332287 ft. N. 1001 station; 
oar sa iple 4 Vein widening and some hgs, 
howin in bottom left side of drift, 


651414	 5 ft	 2,9	 1050	 North Irift: OEFW: 387'Q1 ft. 'N.- 1(1(11 Q+1c,m. -	 --	 -	 .. 
car sa iple. Must x"cut into footwail sandstones 
at thi point to determine whether or not 
parali 1 vein ed.sts







iBONANA OI[L	 IIEi J011iP0


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 


UJ1rIIIIERLUT, ø1I.cON
p 


PROGRE8S REPORT 
MONTH OF NOVMBFR 193 
BONANZA II'JE UTHERSIN, OREGON 
OMEA QONTRCT U.-1Q 
DOCKET NO. 2920 


-._1• 


830 Level - out}z Drift. A total of 81.8 ft. of drifting along vein 
contact from ation 816 to s ation 8i8. Total distance 800 ft. 
permitted for drifting along vein structure on this level south 
has been completed. Exploration south of number 6 raise ha 
not developed further mineable ore. Number 7 raise indicates no 
values and Number 8 raise which has been driven 93 ft. above 
830 drift floor shows no values. One hundred and fifty Un. ft. 
of rai.sing and sub-drifts north of number 6 raise should indicate 
whether or not there is mineible ore explored through 830 level 
south under DMEA assistance. A small cthnney °r ore mined along 
the number 6. raise euggests little ineable ore above 830 . level. 


Advance south between 8i6-8i8 station show the vein to be pinched 
down to 2 inches to 12 inches with no cinnabar in the vein filling. 


1050 Level -North .Pr. A. total of 77.8 ft. from station 1011-N. to 
statior 1013-N. driven along vein structure during the month of 
December indicates some furnace ore. However, the acoompany.ng 
assay dat* shows values above the level to be decreasing around 
148 raise. Further raising is necessacy to determine whether or 
not sufficient values exist to warrant mining. A cross-section 
of that area that has been explored on 1050 levol north suggests 
inineable ore below the 1050 with that posaib.Llity of little ore 
above the level. 


1050 ve1 Jorth Drift Crosci.cuttjn. 14 ft. of cros .cutting toward 
hanging wall at station 1012-N. show the vein at this point to be 
10 ft. wide. Further cross-cutting Uirousji hanging wail wiLl be 
performed in December together with the completion of the ota1 
of boo ft. permitted uñder DMEA. 


November Production. 30 flasks; 76 lbs • net each w.s produced from 
furnacing rock from 1050 level through drifting and raising at 
1414 Raise snd 148 Raise..
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UNITED STATES
DEPARTMENT OF THE 'INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 
November 19, 1953 


NEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 Richard N. Appling, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Bonanza Oil & Mine Corp., Douglas County, 
Oregon, Contract Idin-E510, Docket No. DMEA 2920 (mercury) 


A routine inspection of the Bonanza mine was made on 
Nov .er1O 953. Mr. Burt Avery, mine superintendent, was present 
at the time. 


The 1050 north drift was advanced 51.1 feet since the last 
inspection on October 13. No timbering has been necessary. Drift 
cross section is maintained at 6.5 by 7.5 feet. Vent tubing has been 
installed in the 40 winze and will be carried into both the north and 
south drifts on the 1050 level. One marker tag (BM 328) was installed. 
Mineralization has decreased north of station BM 328, but appears to be 
increasing again in the last ten feet of the drift • The Operator has 
extended the raise near station BM 321 and installed a draw chute at' 
his own expense. Fair mineralization is exposed in the raise. 


No advance was made in the 1050 south drift in the period 
from October 13 to November 10. 


The 830 south drift was advanced 35.0 feet during the period. 
No timbering has been necessary. Two marker tags (BM 329, 330 were 
installed.) The contact is well exposed in the drift, but no cinnabar 
was noted. The Operator plans to complete the 830 south drift in 
November. The 6 raise on the 830 level was completed during the 
period. A part of the ore from the raise was furnaced. 


Forty-two flasks of mercury were produced during October from 
ore obtained in the 1050 north drift, the 44 raise on the 1050 level, 
and the 6 raise on the 830 level.







Orig.& 3 cys - Wash. 
USGS (2) 
DMEA 
M/D 
AD 
RNA/he


R. N. Appling 


a 


Dewater 40 winze 
Rehab 40 winze 
830 level south drift 
830 if crosscut 
1050 " north drift 
1050 ft south drift 
1050 " crosscut 
Timbering 


Completed Total Contract 
this period completed amount 
(feet) (feet) (feei) 


completed job 
job 


35.0 759.5 800 
0 6.0 100 


51.1 266.0 400 
0 82.0 300 
0 12.0 200 
0 5.5 200







1050


t0 


(,e. 0,e.	 _.;i 


830 SOUTH DRIFT 


. 


((ftOf
BONANZA MINE 


DOUGLAS COUNTY, OREG. 


DMEA CONTRACT IDM-E5IO 


TAPE AND COMPASS SKETCH 


SCALE I" 40' 


R.N. APPLING,	 11-10-53


a


. 







S
	


. 
UNITED 1STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


November 10, 1953 
Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Routine inspection of the Bonanza mine, Docket No. DMEA 2920 
(mercury), Douglas County, Oregon, Contract Idm-E510 


A routine inspection of the DNEA work at the Bonanza mine 
was made on Thursday, Novemb l953 The new DA workings were 
mapped, and are shown on the accompanying map. 


Since the last inspection on September 2LI, 1953, there has 
been a marked decrease in the rate of advance in the DIvIEA drifting. 
No new work on the 830 level and on the south drift on the 1050 level 
has been completed. The drift to the north on the 1050 level has 
been advanced 103 feet. The reason for the decrease in advance is 
that the operator has been driving a raise from the 830 level to 
the 700 level, and also a raise has been started near station 1007 N. 
on the 1050 level. Mr. Avery, the superintendent, stated that an 
additional crew was to be put to work and this would greatly increase 
the rate by which the DA project work would be advanced. 


The drift to the south on the 830 level has apparently 
completely intersected an oreshoot that is 95 feet long on the level 
starting 20 feet south of station No. 811. The oroccurs as cinnabar 
in a band in the central portion of the tuffaceous-sheared band and 
as crystalline cinnabar and cinnabar paint in the sandstone immediately 
beneath the fault marking the . footwall of the tuffaceous band. This 
oreshoot appears to be the down-dip extension of the relatively promis-


ppea3'ing o7eshoot which has been developed on the 700 level. 
The character1T6 the shear on the 830 level' in this area are 
very similar to that on the 700 level in that there has been marke. 
wiening of the tuffaceous band with accompanying cinnabar. The ore-
shoot on the 700-foot level is more than 220 feet long though. JUSt 
6ffe north of station No. 812, the operator drove a raise inclined 


to the south on the shear and has completed this raise to the 700 
level. This raise was driven in part for ventilation and in part to 
attempt to examine the character of the oreshoot between the two levels. 
I did not inspect this raise, but the suindent stated that the 
ore is not continubus between the two levels, but rather pinches 


edly about 30 feet below the 700 level. The operator is now driv-
ing another raise starting 20 feet north of station No. 813. This







. 


is very near the south end Of the oreshoot on the 830 level, but 
it is hoped that the raise will intersect ore of minable grade. 


The drift has been continued 170 feet south of the 
apparent south end of the oreshoot with little promising evidence of 
ore having been exposed. flE6itract allows less than 100 feet 
more of drifting to the south and it is believed that by the time 
of the next inspection this work will have been completed. 


The drift to the north on the 1030 level has followed the 
shear which, though narrow, has been found to contain fair indica-
tions of cinnabar. About 130 feet north of No. 4.0 winze, the shear 
turns quite sharply to the northeast and apparently veers slightly 
from the main shale-sandstone contact. Between stations 1005 N. 
and 1010 N. the footwall rock is composed largely of shale with 
only a few narrow lenses of sandstone occurring. At the face, near 
station No. 1011 N. the footwall rock once again is composed largely 
of sandstone. A raise is being driven near the north end of the most 
promising stretch of mineralized ground (near station 1007 N), and e1-
though the top of this raise is not exposing good ore, it is the super-
intenden-t's hope that this raise will be successful in intersecting 
the downward extension of the ore previously exposed on the 960 level. 


Near the face of the 1050 N. drift, the tuffaceous shear zone 
is once again widening and contains some cinnabar. If continued 
drifting in this direction intersects more ore, it will be very en-
couraging inasmuch as this work is in 	 which has not been explored 
on higher levels by other workings. Thus, the discovery of an ore-
shoot in this area will in effect encourage the extension to the north 
of the upper level workings in the mine. 


The drift to the south of No. I.O winze on the 1050 level 
has intersected barren ground for the most part. Twenty feet south 
of station 1006 S. there has been a marked narrowing in the tuffaceous 
band accompanied by a sharp bend to a nearly due south direction. 
Here again the workings are entering ground in which little is known 
concerning the characteristics of the shear on the upper levels. 
There does appear to be a good possibility though that continued 
drifting will at least once again find a wider tuffaceous band, but 
whether it is mineralized is somewhat doubtful. The shear has been 
explored by the 830 level, 160 feet updip, but apparently little mineraliz-
ed ground was found by this work. Mr. Avery, the superintendent, states 
that further drifting to the south on the 1050 level will be delayed 
pending the outcome of the work to the north. If the drifting to the 
north continues promising, then that footage originally specified to 
be used in 1050 S. will be used to further explore the northern ex-
tensions of the tuffaceous shear. 


2







.	 . 


No samples of any of the mineralized area were taken as 
the operator has quite complete sampling records from his muck car sampl-
ing. Although the assay results from such sampling will be somewhat 
lower in value than samples taken across only the mineralized zone, 
these results will more nearly reflect the grade of rock that would 
result from mining operations. The operator has been submitting complete 
assay data with his monthly reports. 


Enclosures 


Distribution:	
I 


DMEA(Orig.&3) 
USBM (2) 
Docket 
Puffett
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LU Form MF-104 (Rev.)	 UNITED STATES	 Budget BureatNo. 42-R138.3. 
(April 1952)	 Approval expires 6-30-53. 


S	 ARTMENT OF THE INTgRIO 
D FENSE MINERALS EXPLORATION ADMNISTRATI.ON 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 7OÔ 


Month of---- -Qctobr--------------, 195 3 ..	 Docket No. DMEA 292OJ :	 itract No.	 ------





Operator's Name --------- - Qfl1nz&.Dii&Jiine. Corp.---------------------- '4iiera1s ---------
Address ----------Suthregon-------------------------------------------------------------------------------


Contract Amount, $SQ,O6.00.	 Government Participation: 4%	 Amount,	 --------


- I	 FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling------------------------------------------------------------------------------------------------------
Bulldozing------------------------------------------
Crosscutting----------------------------- 	 "------- -


ii.-ø 
Drifting	 o6	 5-6O 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental---------------------------------------------------------------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs-----------------------]2-.O 	 ---3,-6]2.-o 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
Dewateri.ng 


(8) Contingencies (specify): 


TOTALS------------------------------:1LO--- - 2fi	 -I-	 -M	 ---
I certify that the above bill is correct and. just nd that payment therefor has not 


been ryo,cl.	
______ 


Date --------------------*Py	 -8On*nz&-iine--Corp,------------------


Per	 Title 
'When a vouchetisigned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Tltle it, u. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in. the amount of: 


Signature
horized Certifying Officer) 


Date I /^)TOU. No. 
ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractdr submitting this voucher is operating a Defense Minerals 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTÜNATE:


in accordance with the terms of the contract. 


Title	 J/2^LL_ 


SignarC Z 1W


	


	 Title
	 te 72& aTc?//f 3 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This reiort con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Uiider Itèth (2) mn1u'ddlabr, suervision and technical 
services incurred for the exploratory operations. ho not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expendijure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other, seven, categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "en-site" audit, that- is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppor.ted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget B1reau No. 42-R1151 
ç4pProva1exP1ros 6-30-63. 


•	 :--


9"? 


L	 , 
OPERATOR'S UNIT COST AND PROGRESS REQ,FT - 


Month of	 1951....	 Docket No. DMEA	 Contract No. 1 - 51-0 
Operator's Name - )3Ofl*flU Oil & !4ine Coz'p.	 Minerals - M*I'CU*y	 - - 


Address SttrinOx'egofl-------------------------------------------------------------------------------------


AUTEORIZED BY CONTRACT 
II COSTS Tais I UNITS This I UNITS TO I UNIT CosTs OPERATION	 UNIT II MONTE I MONTE	 CosTs To DATE	 DATE I TO DATE 


Bbrm MF-104A
(April 1952)


UNITED STATE
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


Drifting----------------------- ialfl
 Crosscutting-----------------.Lin
 Raising-------------------------------


Shafts 
Winzes............................... 
Drilling: Core..................... 


Churn.................... 
Auger 


Stripping-----------------------
Trenching------------------------ - --
Test Pits 
Roads and Trails...................


Units	 Unit Costs 


'1606 -- $oQ-- -----6..o6. 
'26.06-----0O-------26,06 


it... ..2,1t19.Qh ------ L 7,79S.O iO66 
-------IIOM---------------------------146908----------


--
180


AUTL	 UTB 
AUTIrn1UZED BY TOTAL DISTRIBUTED COSTS------Il-2,l9.OZll---- -54----- -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-------------------------1,6l2.O..


 New Buildings, Improvements, etc-------------------------- --
D.water	 ______	 . 


TOTAL COSTS-----------------------------2,IS9AQ14----- -814---------30,412-68 


• The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and. 
complete to the best of their knowledge and belief. 


•	 CV 7	 Cj53 
Date	 Operator Bon*n* Oil & I4ine Coxp 


Per	 ----- ----------Title ----


-' NOTE.—Tltte 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKs:..Q LVe1. NO*UYatC--
Scuth DrUt.


....... 
tIi N. t-aoniOU-


_____________ 


2i1akspL'odne.frc.i4aJLiO5Qj 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
forn. Therq are blark lines, howevr, fo those unusual phase which ma need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three itemi the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis.. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


.4 
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S. ft 


5 ft 
S ft 


5 ft 
14. ft 


5 rt 


5 ft 


13 ft 
5 ft


S ft


S ft


5 ft


ft


5 ft 


5 ft 


5 ft 
S • ft 
13 ft


•.830 
1050 


1050 
loSo 


ioSô 
830 


1050 


1050 


830 
830 


1050 


1050 


1050 


830 


1050. 


1050 


1050 
1050 


830


•1.5 
3.1 


6,6 
1.2 


1.14 
2.6 


1,2 


3*7 


13.7 
3.1 


3,6 


14,5 


6.14 


5.7 


5.9 


2.8 


1,14 
2.14 
o.6 
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BONANZA MINES, INC; 
ASSAY REPORT	 DATE_October, 1953 


No	 Width	 Lbs	 Level	 Place	 Dist	 DESCRIPTION 


6 Raise O . 5' ; 100-105 ft. above 830 level; car sample, 
North	 t; 18 -192 ft. N. .1001 N. station; car sample; 


10 20 ft. up in raise. 
North d ift; 0'- 'N. station 1008, car sample, 
North d ift; 0- 'EFW; 238i..2143 ft. N, 1001-N. station; car 


s le; 36 inches chocolate shale in face. 
North d t; 0- 'EFW; 2314-236 ft. N,lOOl.sta0 
6 Raise o. 13' ; 12Q-l26 ft. above level; car sauple; 


go hgs along north side of raise, 
North ift; 0- 'W; 21432148 ft. N. 1001-N, station; 


c sample. 
North if t; 0- 'EFbI; 2148-253 ft. N, 1001-N. station;. 


c sample; 6 inches chocolate shale in face; 
Jig above and below chocolate. 


6 Raise 0-13' ; 126.436 ft. 
6 R&jee 0-3' . and 0-2'WFW contact; 136.1146 ft, above floor of 


le.el, 
North d Lft; 0- ft, . EPW; 253257 ft. N. 1001-N.. station; 


ca sample,	 . 
North d if t; 25 -262 ft. N.1001'N, station; car sample. 


0, 'EFW and 0-2 'WPW contact, 
Worth d if t; 0- 'E and 02'WFW contact; 262-266 ft. N.. lOO1N. 


Ca sauiple. 
6 Raise 0-Li' ; 15 ft. up then 10-15 ft. south of south 


si a of raise, car sample, 
Worth d ift; 0- 'E and 0-2'WFW contact; 283287 ft. N, 1001-N.; 


ca sample, 
North itt; 0- 'E and 0-2'WFW contact; 279283 ft. N.; car 


a is. 
North	 t; 0. 'EFW and 0 ..2'WFW contact; 2714-279 ft, N, 
North d itt; 0- 'EI'W ani 0-2 'WFW contact; 266-271 ft. N, 
7 Raise . 0-li' ; 5-2O-ft, up; car sample,







No Width Lbs Level Place Dist DESCRIPTION 


6506 5 ft 5.6 1050 North d 'if t; 0-1 'EFW and 0-1 'WFW contact; 287..291 ft. N, 
6507 1 ft 3,1 830 6 Raise 04'EF ; 20 ft. up then ]$.20 ft. south along 


aul .drift.: 
6508 5 ft 2.0 1050 North d if t; 0-) 'EFW and 0-1 'bYv1 contact, 291.c296 ft. N, 


ca1 ssp1e 
6509 5 ft 3,L 1050 North . d'ift; . 0i-1 1 EFW.ad0l'WFWóontact; 296.301 ft. N. 
6510 5 ft 2.5 1050 North d itt; 0- 'E and Ouu2'WFW contact, 301 .305 ft. N. 
65u 5 ft 2,0 1050 North d .ft; 0- 'E an4 0.2 'WW contact; 301.305 ft. N. 1001-N, 


• ch ek aaip1e. 
6512 5 ft L.6 830 6 Raise 0-S 'SF1 ; 30 ft. up then 15 .20 ft. south of raise, 
6513 5 ft. '.830 6 Raise .O-5'EF ; 30 ft. up then 20-2Sft. south of raise. 
65114 5 ft. 52 830 6 Baise Oii5 'EF ; 35 ft. up then 20-2S ft. south of raise. 
6515 5 ft 7j 1050 North d 'ift; 0- 'PW and O-1'WFW contact; 20-30 ft. up; 


Ca. asaple; 50*0 Rgs in footwa].1 sandstone, 
65i6 S ft 0.6 1050 North c itt; 0 . W; 305-308 ft. north; car saaiple. 
6517 14 ft 12 830 7 Raise 0-14'] * 15-30 ft. up, car sasiple. 
6518 5ft 1.9 830 6 Rais 0.5' ; 140 ft. up and 140 ft, south of center line of 


rase;carssapl.. 
6519 5 ft. • 1050 1414 Rals ; O-S'E W; 20-25 ft. up; car sample. 
6520 5 ft 0.7 1050 North .d 'itt; 0-, 'EPW; 308-313 ft. north,







UNITED STATES	 ' 
DEPARTMENT OF THE INTERIOR L a' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Lt2 
N. 1201 Division Street 
Spokane , Washington


October 23, 1953 


1NORA.ND1 


To:	 D?A Field Team, Region II 


From:	 Richard N. Appling, Mining Engineer, U. S. Bureau of Mines 


Subject: Routine inspection, Bonanza Oil and Mine Corp., Douglas County, 
Qregon, Contract IDN-E510, Docket No. DNEA 2920 (Mercury). 


'A routine inspection of the Bonanza mine was made on Octo-
ber 13, 1953. 


The 830 south drift was advanced 28.3 feet since the last in-
spection. No cinnabar was noted. USBN Iarker tags were installed at 
five stations in the south part of the drift. 


During the period the Operator has concentrated primarily on 
raising to the 700 level from station BN 325. The raising is done at 
the Operator's expense. It is understood that much of the ore encoun-
tered in the.raise was of,sufficient qia1ity to permit furnacing. The 
raise could not be entered at the time of the inspection because of, in-
adequate ventilation. 


The 1050 north drift was advanced 107.0 feet during the period. 
No timbering has been necessary. Drift cross section is maintained at 
6.5 by 7.5 feet. Two '[iSBN marker tags were installed. Fair mineraliza-
tion is noted the entire, length of the drift, with good mineralization 
between stations BN 312 and BN 321. The weighted average of the Opera-
tor's car samples . from a point 13 feet north of station BN 312 to station 
BN 323 is L..9 lbs. Hg per ton. The vein has remained fairly uniform in 
width, with an average of about 2 feet. A raise was started 10 feet 
south of station BM 321 at the Operator's expense and continued for a 
distance of 15 feet. Ore from the raise was furnaced. 


The 1050 south drift advance for the period totaled 3L.9 feet. 
One 5.5 set of timber was installed 51.5 feet south of station BM 31L. 
Cinnabar is noted in the south part of the drift in a vein that, varies 
in width from 0.5 to 1.0 feet. A 12-foot crosscut was driven into the 
hanging wall at a point Lt7.8 feet south of station BM 3lLi. to explore an 
apparent flexing in the vein.







-i
:O 


Mr. Avery, mine superintendent, stated that a total of	 6 
flasks of mercury have been produced from ore obtained in the ioSo 
level north drift and the 830 south drift and raise. 


Completed Total Contract 
this period completed amount 


(feet) (feet) (feet) 


Dewater Li.0 wlnze completed job 


Rehab. 1..o winze it 


830 level south drift 28.3 721i.l 800 


830	 " crosscut 6.o 100 


1OSO	 " north drift 107.0 2lli.9 Ii.00 


10SO	 " south	 " 3L.9 82.0 300 


l00	 " crosscut 12.0 12.0 200 


Timbering S.5 S. 200


Enclosures 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 


AD 
RNAiinls
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Monthly 
Total


Totals Previously 
Reported 


5,38Z.Qo--- -2Q,222.56


IiIzIzzII;ozI 


5,696,72	 92 ______	 jjj;3j.&': 6? -II iZ.e2m3 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
.flewatering ------------------


(8) Contingencies (specify): 


TOTALS-------------------------------


Form MF-1O4(Rev , ,	 '.	 __ UNITED STATES	
/ 


•	 DETMENT OF THE INTERIOR	 Oaf nsa Mi 


DEFENSEMINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 OCT29 195 


Month of	 , 195	 Docket No. DMEA 2929	 Contract No.	 '° 
Operator's Name ------- -Bonan-za---il&Mine---oxp--------------------------- Minerals 


Address ------- -Sutherin	 Oregon -----------------------------------------
Contract Amount,	 ----•	 Government Participation: ii%	 Amount, $,'°° 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported	 To Date 


69.o8 
25,606-.56 


S3TJ0 


been receAv,ccl. 	 .	 .	 that this acoount is correct and proper for pay-
Date ------------------*payee 	 --oflS.flZa011 & MlfleCOrP2.	 --ment in the amount of: 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


Ic,' 
Per	 Title 


Wheii a vouch/is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or clrporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 


Date i( F43Vou. No. 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)	 f f(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration pr ect under Con ct No. 11LLT in accordance with the terms of the contract. 


Signature	 Title	 Date	 14, 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signate 2LIItIO-------------- Title 	 - -	 teLçiLJ


MONTHLY REPORT OF OPERAT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form • MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligatedfor payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeilditures due the Operatbr to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othen seven, categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "On-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form	 .	 Budget Bureau No. 42-1u151 
(April 1952)	 .	 Approval expires 5-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1keris 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT OCT29 


Month of	 19&3---- Docket No. DMEA ....220
	


Contract No. 
Operator's Name----- - !Pil--&:Mine Corp


	
Minerals 


Address------


AUrBoRIzED BY CONTRACT 


OPERATION	 UNIT	 UNITS Tms CosTs Tms 
MONTE I Morru Ii CosTs vo DATE


UNITS TO UNIT CosTs
DATE	 TO DATE 


Drifting---------------------------------ft. 	 ,3,0Ø----206.6 ----2S06j6--------982.6 ----?6Q6 
Crosscutting... --------- -L1. Ft. - ------- 12.0- --------- 9.Q8	 ----
Raising_.-----------------------------------------------------------------------------. 
Shaft_.. 
Winzes 
Drilling:Core------------------------------------------------------------------------------------------------------------------------------


Churn 
Auger............................................................................................................................ 


Stripping 
Trenching 
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS-------


Units Unit Costs 


26,06 
6.ci6 


TOTAL	 COSTS 
AUTHORIZED BY


Operating Equipment Purchased------------I-----------------------------------------------------------------
Initial Rehabilitation and Repairs----------1,612.50 
New Buildings, Improvements, etc---------( 
Dfiw.ter----------------------------------------I------------------s.so 	 __________ 


TOTAL COSTS------------------------------697218.6.. ....2fi223.6IL-------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .J---7-------------Operator	 !p. 
Per	 Title-----


-k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlflfnily 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 830 Legel Drfftin& south 


along vein—rutur	 m—ta---8i) 


to---ta. 816 di--tan----66----It, 


______________	 i&.cn& 
vein—


taAL1OO8seNJL---------------------


QQJ!1$Quth--Pri5ting1Qng.... 


vein	 rta1QQa.o 


______ 


1ait.QLc1!Qa&!cutting....through 


iinan&J.nta.hanging..wall.____________ 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Rep.ort.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phasqs which may , need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the appllilable phases reforted with the' exception f three items the casts of 
which are not to be distributed by the Operator. These three items are: "Operating ]luip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operat,ing Equiprnpnt", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed 'Authorized by Contract" will be 
filled in by the Operator if such information is found in the contraät. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has ben provided, for 
the use of the Operator to call attentipn to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - - *	 .	 .
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(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409	 t:j 


rJR1LJN, ØREGON 


PROGRESS REPO1 
MONTH OF SEPTEMBER, 1953	 ' 


BONANZA MINE, SUTEERLIN, OREGON 
DMA CONTR1CT # IDM-E510 
DOCICE? NO. 2920 


830 Level South Drift. A total of 86.8 ft. advance along vein etructiwe 
from station 8ii'to station 816. No cinnabar of mineablo quantity or 
of sufficient quality as encountered along drift level. Vein structure 
at this point although narrow suggste the possibility of ore at a 
higher elevation. Structure is similar to that of ore zone on the 
700 level where the greater concentration of cinnabar occurred in the 
coarse grained sandstone below capping that normally represents Loot-
wall contact. 


% ft. north of 812 station a raise is being driven to 700 level to 
further explore the assumed north end of mineralized zone exposed between 
stations 811 and 813. Twenty feet above floor of 830 level this raisi 
was turned sharply in a southerly direction to permit raising along 
that area where vein width and values would permit fur'nacing the rock 
drawn from raising. Vein width along the north side of raise averaged 
12 inches and gradually widening to 5 ft. width on the extreme south 
side. Values as indicated on accompanying assay sheet were of sufficient 
quality to permit Lurnacing. Up to seventy feet above drift floor where 
they gradually decreased to an extremely low grade. After completion of 
#6 Raise another raise will be collared farther to the south where values 
are not as prominent, but probably will improve at a higher elevation. 


Number 6 raise will be used as an air pass and for an auxiliary ecit 
from 830 level. Drifting south along vein struOture on 830 level 
probably will be completed during 'the month of October. 


1050 Level , North Drift: Drifting along vein on this level to the north was 
somewhat lnoreenoouraging as most of rock handled could be furnaced. 
A total of 83 ft. from 1006-N. to 1008-N. indicates mineable ore, Some 
question as to quality of ore above thi& level as advance was made 
toward 1008-N. from 20 ft. north of station 1007-N, 


A raise was started 182-192 ft. north of station 1001 in excellent 
quality of ore; by advancing 15 ft. toward 960 level, values became 
erratic, indicating that this raise is near the north end of-ark tore body 
suggesting a north rake as did the chutes on 830 and 960 levels in the 
corresponding zone. It Is interesting to note good values along the 
bottom of 1050 drift north. Some heavy concentration of cinüabar along 
this chute occurs from 12 inches to 36 inches below the footwall contact 
with shearing.







. 
IB©NANA OBL ii ffl[	 JøllJP0 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 


1LJ"1t'1RLI, OREGON 


PR0G1iSS rEI ORT (CONTINUEI) 


1OSO Level South Drift. Advance bøtween stations 1007 . 8. and 1008,8. showed 
little cinnabar. Vein width indicates & pinch at this point. Some 
departure from the nonna]. strike made it difficult to keep drift in 
the proper location with relation to footwail contact. A total of 12 
ft. of cross'.cuti4ng on the east side f drift between these two 
tations shows vein width of 18.inchea with values of. 1o2 lbs. 


Production. A total of lii flasks was produced through Lurnacing ore taken 
from 830 south drift through work performed in number 6 raise arid 
from rock furnaced from ].oSO North drift exploration for month of 
Septeibor, 19S3, 


A total of iS flasks	 recovered .durirg the month of August from 
rock from both levels. 


The bonanza Oil & Ne Corp. management is ot the opinion that royalties ) I 
should be paid on this production and upon the arrival of DMEA examining 1/ 
engineer a figure will be arrived at to determine what percentage basis If 


to pay.







I 
I	 RECEIpt9 


BONANZA MiNES, • INC. 1CT2 


ASSAY. REPORT
	


DATE_September, 1953 


No.	 Width	 Lbs.	 Level	 Place	 Dist.	 .	 DESCRIPTION 


6)48 5 ft. 2,]. 1050 North D ift, 0- 'E and 0-2'WFW contact, 138-11t3 ft. N. Station 
1001; c .r saniple, 


61th9 5 ft. : 1050 North D 'ift; 0, 'EFW and 02 'WFW contact; 11..3 .. 1b8 ft. N, 3.00]. sta, 
car sanr le. 


6145o 5 ft, 7,5 1050 North D life; 0- 'E arid 0-1'WFW contact; i1.8-i5l. ft. north 100]. 
statchon car Sample. 


61451 5 ft 14.5 1050 North d'ift; 0-;'EW and 0-2'WFW contact; 1514-160 ft. N. ],00].sta, • . carsarn::le, 
61452 6 ft 7,0 1OSO North d 'if t; l6i .i614 ft. N. 1001 station; car sample, 
61453 1 ft O2 830 South d 'if t; 0- ft, EPW, 768-773 ft. south 19 winze or 


72-77 f . south 8114 station, 
.614514. ft 14.6 1050 • North d 'fft	 0-i, 'E and 0-2WFW contact; 17-22 ±'t, North station 


• 1006: 1 5-170 ft. N, 140 winze, 
61455 5 ft 5,5 1050 North d 'ift; 0- EFW and 0-2 'W contact; 170-175 ft., N, 1001 sta, 


• car saxn le,	 hgs in sandstone below contact, 
61456 5 ft 14,6	 • 1050 North d 'if t; 0-, 'EW and 02 'WFt'I contact; 175-180 ft, north 


• • • station 1001; car Sample. 
61457 5 ft 7.0 1050 North d 'ift; o-J 'EPW and 0-l'WFW contact; i8Oi85 ft, north 140 


winze' 0: station 1001.	 Hgs in footwall sandstone, 
61.i58 14 ft 14,o • • 830 South d 'ift; 0- 'EFW; 520-560 ft. south 19 winze; 6-114 ft. above •


floor o: drift; car sample; vein 18 inches wide, 
61459 same a 61458 a syed 3,5 lbs, rein 18 nches wide, 
61460 5 ft 16,1 1050 North d 'ift; 0- 'EF; 190-195 ft. north 1001 station; good •	 • hgs, in extreme left drift floor; good high grade seams • • • through ut face in sandstone and shear4 
61461 5 ft 5,5 1050 North d 'ift; 0 'EFW; 185-190 ft. North 1001 station; car 


• • •	 • sample; some chocolate shale in face; some H20 along .round 
61462 14 ft. 10,9 830 South d ift; 0-J 'EFW; 5 ft • N, center line of 812 station; 


• 25-30 fI • above level at #6 Raise; Distance from 19 winze 
• • • 565ft, S. 


61463 14 ft 16.14 830 South d: if t; 0-'! 'EFi1; 20-25 ft, above drift floor at #6 Raise; 
• •	 .	 • . 5 ft. N. station 812; car	 ample, 


• 1 ft 10.0 830 South d ift; l5 20 ft. above drift floor at #6 Raise; car sample4 • • 5 ft, N, 812 station,	 • 
61465 L ft 10,7 .830. 


•
South d if t; .o4 'EFW;. #6 Raise; 3035 ft, above drift floor; 


• • car samp Le,	 No cinnabar in footwall sandstone, 
61466 sample ticket c imaged, •	 . 
61467 5 ft 7.14 1050 North d ift; O-S'E1W; 192-196 ft, N. 1001 station; good Hgs. in 


• • • footwall sandstone and in face along shearing, 
61468 14 ft 11.14 830 • #6 Raise; 014'EF ; S'N. 812 station; car aemple; 3539 ft. 


above dr Lft floor, 
_____________ ______ ______ 


7 t	 •	 •


tV	 •	 . 







. 
BONANZA MINES, INC. 


ASSAY REPORT	 DATE Sep tebrr 13 


No Width Lbs Level
J	


Place Dist DESCRIPTION 


61 9,1 7Q 1 rel *t 1 k.t; 3ó	 traued to â're biii.; : rock.e4y .	 th 
1050 No th'f 6 Rixe o	 830 levela 


6lüo 
61j71


6 ft 
5 ft


3,8 
9,6


1050 
830


North d 
#6 1ai


ift; t9! 
O$'


'-2O It1 N, ].0O].	 Atiori;	 ar aap1; car 
(	 30 ear	 3a1p1e; lio...5O ft. above drift t1orm 


6172 5 ft 1QO 30 #6ai3 ; 0. 5#! 506o ft.	 bove drift flocr north aito ef 
r4.e Vi 4.i.'i. w1dth, 12 1ncIes. 


73 
6l71


6 ft 37 1050 th'th d itt; O '1Wy 2oQ-2O6	 N. 1001	 att; car 


6l7 5 ft 10,3 83 6	 aie D-'5'IW k 62' . 7 f	 bovè drlttf].o,r; e.a' sip1e1 
• 6!j7 It ft, 1,7 1C5O Jot	 .d ift; ()-L'FW •2210 ft, N, ].d1 station;. ear 6L7 5 ft .,9 830 6 Raje 0S 6O-5 ft ibv drift f1or; 1045 ft0 ioith 


S ft 16 .I05o. lott	 d
eentj 


ttt;-Q'W 
r 1ii	 o	 raise; c&	 aaiip1e..	 ... 


*nd	 ft W 1091 stt, 6It79 5 ft 
5 ft 2,0


830 
1050


6 Rae 
$ort4


5tJ; 
iSt;


6 .,75 ft4 shove drift floQr; cap s*p]a 
'VOiu.22It ft. N	 1001	 taton; cr eapiie, 


18i 6ft	 • 1,0 i05&. )Irh d
eae ch 


'itt; o4
eoiat. eo10	 s.€	 ad aio*g ctac 
"W. *nd0 .2 'tW créót" .t2228'	 N 


6)382 
683


5 ft 
5 ft


It,f) 
5,5


a30 4ti i@ii11; f't. abate drift fl9or, or 3p1e, 
' . 630 . Rae I;"85..9O ft. &o'ye dr ftfioc; oat'Oitji1e 


6&5
5 ft 
6 ft


2,0 3cS 
1050


6 kiøe 4'Fll, '045 ft. *bove cfrilt ±io; oar 
Irt4 4 Itt; 182 .12 ft., *. I®1 ,t1inj 5-1U tt, *oi, 


,6i86 5, ft 2,2 830 6 flaie.:
ir 


O4'T1
raipel .ár sap1e,	 •	 " 
9iO0 ft1 above th'ift f1óô'; car. suiple,







J OF	 • 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WACIIINCTOH 25, D.C.	 () 


2201 N. Division St. 
Spokane 2, Washington


September 16, 1953 


Nenxrandum 


To:	 DNEL Field Team, Region II 


From:	 k. N. Appling, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Bonanza Oil and Mine Corporation, Douglas 
County, Oregon, Contract Idm-E510, Docket No. DI4EL 2920 
(mercry) 


A routine inspection of the Bonanza mine was made on -A.tL 
Mr. Burt Avery, Nine Superintendent, was present dduring 


the inspection, and conducted the inspecting engineer through the DIEA 
workings and adjacent parts of the mine. 


The 830 south drift was advanced 230.9 feet during the period. 
The average drift cross section has been maintained at 6.5 by 7.5 feet. 
Timbering has not been necessary. USBM marker tags were installed at 
six of the eleven survey points before the available supply of tags was 
consumed. Tags will, be placed at the remain ing station8 during the 
next inspection.	 - 


Drill ing time was increased somewhat by a sandstone of greater 
than average hardness which was encountered in the footwall near station 
813. The drift bearing was shifted 30 degrees to the east to pose 
nre of the softer hanging wall. A aix foot crosscut was first driven 
into the banging wall to determine the width of the vein material and 
to check on the advisability of angling the drift further into the 
hanging wall. Auger steel is used in drilling in the hanging wall; 
7/8 inch hexagonal steel with 1-2/4 inch tungsten carbide insert bits 
is used in the harder footwail sandstone. 


Weak and spotted mineralization was noted from a point 24 feet 
south of station 811 to a point 42 feet south of station 822. No cinnabar 
was noted south of the latter point. The Operator is considering request-
ing a change in the contract if ore is not encountered in the ezt 25 to 30 
feet. The proposed change will be the subject of a separate memorandum. 


Drifting was started on the 1050 level early in August. The 
north drift was advanced 102.4 feet during the period, or a total of







.	 I 
107.9 feet under the DNFIL contract, the 1050 south drift was advanced 
47.1 feet during the period. No timbering has been necessary. 


The 1050 level north and south drifts are advanced by contract 
labor consisting of a miner, imzcker, skip tender, and hoist man, working 
one shift six days per week. Activity is centered primarily on the north 
drift at the present time, with advance in the south drift in the nature 
of fill-in work. An 18-hole round is drilled using a Sullivan 11-22 drill 
with an Ingersoll-Rand air leg. Giant Gelod.yn blasting. powder, 45% 
strength, is used with fuse and, caps. Average drift cross section is 
6.5 by 7.5 feet. Twenty pound rail is laid with twenty-four inch guage 
and a grade of one inch in ten feet. 


A 15 cu. ft. end dump mine car is loaded by an Einico 12-B 
machine loader, Ore and waste is hand tranuned to the 40 Winze where 
it is loaded into a skip and hoisted to the 830 level. It is then re-
loaded into cars, hand trammed to the 19 Winze, hoisted to the 370 level, 
and trainmed to the surface by battery operated tram. Ore and waste bins, 
automatic dumping devices and draw chutes are provided at the 40 Winze 


and 19 Winze on the three levels. Grab samples are taken of each car 
before the load is hoisted to the 830 level. Rock drill cuttings from 
each round are panned as a check. 


Cinnabar was noted in a few places in the 1050 south drift, 
but no commercial ore was observed. 


Ciimabar is exposed in the 1050 level north drift from station 
BM 311, north to the face. The vein varies in width from aix inches to 
three feet, with an apparent average of about two feet. The weighted 
average of the Operator's car samples from the initial point of D!€L 
work for a distance of 85 feet is 2.4 pounds mercury per ton. Godd 
cinnabar was noted from station B!'! 312, north to the face (9/18/53). 
The next round, however, showed a marked decrease in value. A check 
sample (BNL 8-22) was taken, corresponding to Operator's sample #6452, 
location l) to 164 feet north of station 1001. 


Completed	 Total	 Contract 
this period_ qmp1eted	 mount 


Dewater #40 Winze completed 
Rebab. #40 Vinze completed 
830 level south drift 230.9 695.8 800 
830 level crosscut 60 6.0 100 
1050, level north drift 102.4 107.9 400 
1050 level south drift 47.1 47.1 300 
1050 level crosscut 0 0 200


R. N. Appling 
Orig. & 3 cys Wash. 
USGS (2), DWA, Md 
RNA/kt 







( 
ForsiM19-1tA (Rev.)	 UNITED STATES	 Eudget Bureü 1o. 4-R1030.3. 


(April 1952)	 - -. ------.-.	 .-,...	 expires 6-30-53. 


•	 •PARTMENT OF THE INTERIOR• :b 


DEFENSE MINERALS EXPLORATION ADM1NISTRATKN'
fl• 


OPERATOR'S MONTHLY REPORT AND V0UçHEe 


Month of------Auguet-------------, l95..3 	 Docket No. DMEA .2920	 Contract No. IL(,1S1O 
Operator's Name	 Minerals ----- -!'iez'cn5iry-------------


Address -- --- - -thitherlin,. Oregon-------------------------------------------------------------------
Contract Amount, s5O,Q6JXL.	 Government Participation: 7%	 Amount, $37LSQc------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services � � � � ��� � ��� � �� � � 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track 


Tn'r A


Non.-----------156j6--------------------------------------------
--8,730.1 --U192.146 --20,222J6 - -------------------------------------------


2,6i2-Jo- ---1,612.co----------------------------------------------


3-JG----------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, eta... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


______ 


(8) Contingencies (specify): 


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date ---------------*Payee 


- Per	 Title 'fpgj, 
'W hen a voucher igned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


—	 (Instructions on reverse) 


CI	 \


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature ---
uthorized. Certifying Officer) 


Date	 You. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration ministration pr ect under Contra t 	 accordance with the terms of the contract. 


Title J ate /JLLL 
APPROVAL BY DM	 EXECUTIVE OFFICER OR ALTERNATE: 


Signatures/-f---	 -------Title	 pate 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of 'holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reporte'd under "Purchase". The amount of 
expepditures due the Dperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, tha, is, a Government auditor should 
mak an audit of the Operator's books and records of account, 
the Operator need not support his' monthly voucher with 
original or certified documents except in cases of equipment 
purchases who$e individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dn1hn, bull-
dozing crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(Apr11 1952)


UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION


S... 


S. 


OPERATOR'S UNIT COST AND PROGRESS REPORT


mc.E5i0 Contract No., 
Minerals------------------


Month of	 195	 I)ocket No. DMEA 2920 
Operator's Name	 - UOi1ItTIetOI'p 


Address
4.	 -	 - --	 .	 ,	 .	 -	 -	 -S. 


OPERA.TION	 rrnv	 'C8TS THIS	 UNnsTrns	 COSTS TO DATa	
TJN;o	 UNIT CosTs 


___________________ Liii ________ _______ __________ _______ _______ Units 


D fl;	
Feet 8,730.10 :335	 20,222.56 776	 26.06 1,500 


C:os::ting	 3S6.30 &	 156.36	 6 26.06	 300 
Raising------------------------------------------
Shafts-------------------------------------------
Winzes------------------------------------------
Drilling: Core----------------------------------


Churn-------------------------------
Auger--------------------------------


Stripping----------------------------------------
Trenching---------------------------------------
Test Pits----------------------------------------
Roads and Trails------------------------------


- AUTHORIZED BY CoNTRAcT 


Unit Costs 


26.06 
-----26.06 


TOTAL COSTS 
AUTnORIZED BY 


TOTAL DISTRIBUTED COSTS-------I.8,I38.6.6 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 


Dtwat.r	 _____ 
TOTAL COSTS-------------------------------


IL.2o,78.92.. 


1,612.50 
535T•50 


31j1	 22,526.92


.1050 leveit N. drift Aug.-
Ci ft. eóiith driit Aug-3 ft. 
long vein structure. 


81irif- ióith 	 Iit4. 
12 to e.a. 81lj a distance of 191 
4t.


zIIzII	 i0 '31:11 
NOTE.—TItJe 18, U. S. Code (Crhnes), section 1001, makes it a criminal offense to make a willfully 7I 	 -x—mtthro	 vein false statement or representation to any department or agency of the United States as to any matter within its jurisdiction.	 - (Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date $p tr 3, l9Sperator J3Qnan-- Qil - Poii 


Per	 Title 


/


For Government use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There .are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


,r Form MF-104A has been designed t tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
• that these items were reported active for the month. Such distributions should be made 


on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", ,"Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


-t	 ..-	 -	 *	 -
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. 0A1A 011114 AND [JINII ([0IE1P0 


(Formerly BONANZA MINES, Inc.) 	
':: 


TELEPHONE 2409	
bj.2 


SUTiERL]IN, ØRGON 


1GS& flCPO1 
Ltngit, 93 
BONW4 E. •	 OiGOU 
DN1A GOT!?L10T	 KI.ES10 
DOc #2920 


• South )rif 4. totol. of 191 Un. ft. was advncet on the 630 1eve1 
IW,S..	 41_1	 -.-I-	 ITu	 I 


ro* statica 3 to 8iLi, a aiitance of 66 ft. nçrth of 19 w3.nze. 
3etteen points £20 ft. worth 19 wlnze and 6O6 ft. florth 19 winze aos* 
low grade ore wa ecountezied. Sonie cinnabar in the rein tilling 
diesinated through the look with narrow aigh grade stZthez'e ,zteracLtng 
down into thE) softer gX'a coarse grained safldøtone footwall rock. 
there is a poeatbility of this ore chute extending to the 700 1ee1, but 
fuz'thar e1oration tbz'ouih raising and eub*dritts will be nacoeaari 
to detenuine whether or not values will warrant mining. 


A Ore Oflt to a depth of 6 t. wae driven io St. south of etation 8l 
nwidthofaodeterxdnewhetherornottoturn 


easterly zn drift to et away from an axtxtely hard foOtwall rock and 
to carry a greater vein width 1ong the drift. Cross cutting indicated 
vein width to be 3 ft. wz4e with a good solid ?ihale hanging wall. No 
cinnabar at this point. 


t the face of' drift a. of 94 the footwal sandstone is some aefter 
4th evidence of the chocolate colored shale coming in as the vein softens. 
H'ez'e there is eome water, bzt not ngh to reCuira timbering the shale 
hanging wall. No cinaabr at taco et tb$e point. 


t1iPift. Drifting began both north fld .5oth on 100 level 
ring the lst weak of August. A 1 man crew is beir* used for drilling 


mucking, traiwning on 100 levels and 830 levels. )uring August a 
greater concentration tovarde north drift a total of 101 ft. along the 
vein structure was realized. So'th drift was tidvanced from starting 
point of DMEA at $tation 100w-S and extended to l)07 s$, a distance of 
j3 ft.


some cinnabar is shewing. At the 
face which is lI8 ft. north of initial point of 100 eurtey an ezc' lent 7/ 
showing is exposed. Car euple froi tht.e round panned .0 lbs., but has 
not been assayed yet. An easterly turn in the drift as indicated on 
accompanying map does not indicate the actual flezing of vein at this 
point. Tho much ootw*U was Ixing carried along the drift m1dng it 
necessary to crowd over to the snot to carry more of the vein structure,







No Width Lbs Level Place Dist	 DESCRIPTION 


6Jo2 t, 3.9 ioo North d 'Utj Ou 'EU and O.2 'WPW;	 i$6 tt. N, o Cfter lins 
e io	 vt ot 1001	 ttion,	 az e*a1..	 Scie cinnabar 
i L fOOtW& . am1kt* and !ii. 


4*3 ft, L6 8.o South	 itt; 0- 'E?W a3d	 3 'WIW cmt&ct;	 22s27 ft. øotth 
3 p w1n*; iaF smp1.;	 innaba	 In t.ot 
a	 . It2? Icg cozztact 


64Oh S ft. 2.0 830 South c 'ittj	 '	 d 9.3'WW	 ntct; cii' a.a*pis	 tt• 
S tte 19 iz*; Foctw*U S t. 1igh on *at id *f 4rift, 


6ho S ft. i, 8o South	 riti; %3	 U* tt *outh 19 wLnse çz 3 ft, aoth 611 wttt 


6o6 S ft. 240 a3c
cu'*xnp1,	 ". 
c tttç	 *7 ft. søuth 19 st*tion. 


61O? ft, '3.9 830 $outki	 tf%j %k -3 ft.	 ttJa i9 v1n..; TJ ft 	 euuth 81I	 ta 
'p	 ,	 j 


6IO8 ttq 313 1050 KOi'tb	 tt	 lt* E. *i4 O2 'WW COfl*CtJ 	 6d4 
409 ft. sl7 :u5o .rth c ttb 0.. 'FW az4 O"2'WW oat; 6Oi6	 tt,, $, ]Qoi 
6io ft. ;j 830 5mth 4 rip;	 '	 W an4 ø..2 'PW;	 $I.6Q ft. south 811 sta 


IC tT ip1	 $i*: p.wsd 5.* ibi. 
6h]a ft. .9 830 e:*t:i	 fft; 0'. '	 sxd O.2 'WFW eon%at; 	 6O tt	 south 


j	 • riz*; 'ear sia1e	 ned h.	 1be1 
6iL2 6 tt, 24 83Q ó*th	 4%	 G.. '1PW sud O .3'WJW contact;	 ?t	 j9 


C	 $1 j oinnab*r La 1	 ia$4a of	 n. 
61413 6 rt, 2.t 8)0 $Gt I ri%j G. '	 ad 0.3 'WW co4ct; car sp&. S7OU	 t, 


su'th 2I$j good ctnntb*r jj	 inokie	 of 3 tt, mn; 
Lpi	 t gi••s	 .tter v4luew o1o6e to i'ootwfl	 ar4.it 


61ih itt. kjO :ioo ltarth c tf%; 0'. 'UW; $4O rt	 rt ]OQL atatjo 
2 ; 1eh.*	 r	 a1øeg di.tanoe oZ	 cna4	 cøb*i 
t )aè.4tra ten in undetQpa stY ciQee to toot*11 Ontact., 


&I5 3 ft. 1J 830 5cti	 ttt; 0-' 'mi,	 Zt, *auh 19 wiie;	 fi, aut1 
LI stitt n; cb*flze1 sap],s, 


i6 ft. 1.8 83G 8otã d	 t;	 'UW a4 O'-VWW contact; 58OUP 8	 , 
I idnz. 8 ft4 *outh 8t1.	 car s4e; robk 


ird; 36 itches 1r±n vi4th 
617 6 ft. 2,0 830 $oth d	 0." '*PW nd 0-2 'WW contact; 6O85 t*. south 811 at, 


• south 19	 jne; vein Li8 im}es 144s4 
C nnab*3'	 rodnt 12 iiiØkea to 36 inchee aboie coit.qt 


61i18 b ft. •$ ioo eth d rift; 0.. 'EPI); 25..'7	 t%	 sçnith 100'I	 1tioi	 17 q.r 
e ap1 fr	 s1ibbng	 bek and sWms of drt, 


s ft. 1.8 1OO $oz'tb 4	 ftj 70 7	 't I	 8ta4 1001 or (centr lln	 JiG *.qt) 
ea1; eht4at	 e.1o'e4 ehale in f& 


t ilcite a d ee *20,







0 
BONANZA MINES, INC 
-	 ASSAY REPORT	 DATE_	


193 


No. : Width • • Lbs. Level • Place . . Dist. •	 .	 DESCRIPTION 


61j20 ft o5 1OSO South drl't; 0. 3 EFW and Oi'2'W1W contact,	 ft. southtat1on .	 . . :	 •	 •• .	 .	 #i )O1; car samp1e 
6Ii2I ft, 6.6, 1050 North dr it; .0 .3 EFW and O-2.'WIW contact; 72-77 ft. North 


• station 10 1, car sample, 
61422


. 
6 ft,: 15 830 South dr Lft; 0-IL EE'd and 02 'EIW contact; 590495 ft. south 19, 


61423 .6 ft. 2.0 830 South dr it; 044 EFW and 0-2 'WFW contact; 595 ..601 ft, aouth 19. 
Go )d looki g siear along bottom of thift; some moisture in, 


614214 •6 ft, 2,0 830
rok,. 


Southck' t; 0-3"FW and Q3'WFW contact; 6oi6o6 ft. south 19 Or 
iC L ft. so' ith. 811 station; car sample; C ootwall 5 ft. above 


• f] oor of d 'itt on right elde. 
61425. 6 tt, 1,1. 830 South	 i Ct; '0-3E	 and 0-3 'WFW eontact	 c, r sample; 606.611' 


ec uth 19 w .nze or i06 ft, south 811 station; tra*ned for 
waste; roo	 extreine]$! hard4 


6I26 '5.ft. 2.3 1050 North dift; 0-3'EFW and 0-2'WFW càntact; 77 . 83 ft. N, 1001 sta, 
• c r sample	 Note: panned 2.0 ibs 


61427 5 ft, 0,9 830 South di itt; 0-2 'I!FW and 0-3 'WFW; 611-615 ft. south 19 or 
• , 1(5-110 ft	 south :811 station; Oar snp1e. 


61428 5 ft, 1.9 830'. South d itt; 0-3'EFW	 id'.03'WFW contact; 615619 ft. south 19; 
1 0-1114 ft	 south 811 eta.; most of vein on east side 
oi drift; 'ock hard below footwal]. contact, 


61429 5 ft, i 110	 ' 1050 North d ift; Ø	 'EFW and 0-2 'WFW contact; 83-89 ft., N. 1001. eta, 
61430 5 ft, 2.7 1050 South d] itt; 0-3 'W and 0-2'WFbl contact; 89-85 ft. south 100]. .ta, 


0i' sample; panned 2,0 lbs, 
61431 5 Ct, 0,9 830 South d itt; 0-] 'EFW and 0-14 'WJW contact; 61962S ft. south 19. 
61432 5 Ct, 9,0 1050 North d itt; 0-. 'If and 02'WFW contact; 85 ,90 tt	 N, 1001 sta, 


cirsample.	 .	 . 
61433 5 ft. 2,3 1050 North d: itt; 0- 'E	 and'0-2'WFWcontct; 90_.95:rt, north 1001 eta, 


• c .r sample; panned 3,5 lbs. to 14o ibs, 
614314 5 ft. 0,9 1050 South d itt;	 'EFW in vein together with 3 .5 ft,in banging wal]3 


61435 5 ft, 0.14 830
cirsamp1.	 • 


South d itt; 0-	 PW contact; 625-629 Ct, south 19 winze; car 
s rnple. v in along west side of drift, 


61436 5 ft. i.6 1050 Nârth d: itt; 0-. l4 *nd 0-2 'WW Contact 95-100 ft 	 N. 1003. eta,' 
s	 e choc late colored shale coming in along vein 


61437 5 ft, 0.14 3.050 South d: ift; 0.' 'EFW and 0-2 ,WFW contact; 8S.90 ft. south 1001. 
• c eck	 Le. Panning indicate few cinnabarchrystale. 


61438 5 Ct, 0,1 830 South d itt; 0- 'HFW "contact; 633638 ft, south 19. 
61439 5 ft, 0,1 830 South d itt; 0. 'WF	 contact; 638-6143 It, south 19; drift in 


f otwall; vein, exposed on west sid. and high on drift,' 
6W.o 5 ft, 1.8 1050 North d if t; 0-1 'WW and 0.1'W contact; 100-109 ft. N. 1001, 


______________ _______ It *	 wj - tost of drift is hard footwail sandstone, Beginning
arirt . o .L!ast, 







BONANZA MINES, INC. 
AAV DI'DaDT	 August 1953 
EILJLJEI I ItLaI JIt I	 DATE 


No. Width Lbs. Level Place Dist. DESCRIPTION 


614141 5 ft. 03 1050 South c rift; 0. EFW and 02 'WF	 contact; 9)4 ft, south 1001 eta, 
car samp1 


6)442 5 ft 0.3 •	 830 South c rift; 0- 'WFW contact; 6)43u 667 ft. south 19 winze, 
6)4)43 5 ft., 07 1050 North c rift; 0-. 'WFW contact and Cu.). ft, Z,; 119-12)4 ft, 


)	 3,001 s ation; Ca r sample; drift turning to contact 
I or vein exposed, 


6)4)4)4 S ft. ]]. 1050 North c rift; 0- 'WFW contact and 0-2 'Eas	 of contact. 
J214 ...129 f. N. 1001 eta, car sample, 


6)4)45 5 ft. 0,8 1050 South ('rift; 0''EFW and 0'-2'WFW contact 97 ft, south 3.001 eta, 
6)4)46 5 ft, 2.0 1050 North riftp 0- 'EFW and 0-2'WFW contact 133-138 ft. N. 100]. sta, 
6)4)47 5 ft, 0,3 1050 North crift; 0-. 'RSi and 0-1'WFW contact; 128.133 ft, N, 1001, 


5 ft, Not.as ayed ye .







1. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane II. , Washington


August 18, 1953 


MeniorandumY' 


DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. DNEA-2920 (Mercury), Routine inspection of Bonanza 
Mine, Bonanza Mine and Oil Corporation, Douglas County, Oregon, 
Contract No. Idm-E510. 


A routine inspection of the Bonanza Mine was made on Friday, 
August 7, 1953 . Mr. Burt Avery, mine superintendent, accompanied me to 
the DMEA workings as well as through the southern extensions of the 630 
and. 700 levels. New DMEA work as well as a major portion of the workings 
on the 700 level south of No. 19 winze wore mapped. The mapping on the 
700 level was done in an effort to obtain a better understanding of that 
geology being exposed. in the DNEA work on the 830 level. The accompanying 
map is a very preliminary one made as a result of the work, done on the 
inspection. On this map is shown only the width and dip of the main 
tuffaceous shear zone between the footwall sandstone and the hanging wall 
sandstone. It is hoped that a map showing the detail obtained during 
the original mapping will be prepared in time for the next routine 
inspection report. The mapping was accomplished by visiting the mine 
Friday, Saturday, and also Sunday morning. 


By Sunday morning a total of 552 feet of drifting had. been 
completed under terms of the contract on the 830 level. A total of 22 
feet had been completed,in drifting on the 1050 level. One round had 
been broken in the southern part of the 1050 level but this was not 
mapped.


Good to fair grade cinnabar-bearing rock is exposed in the 
face on the 830 level and in the face in the north end of the 1050 level. 
Mineralized rock had been followed for nearly 50 feet on the 830 level 
whereas low grade mineralized rock had been intersected since the 
inception of contract work on the 1050 level. 


The oreshoot being exposed on the 830 level appears to be the 
down dip continuation of that oreshoot recently mined on the 700 level. 
If this is true, it means that the drifting is developing considerable 
tonnage of ore. It is to be noted that on the 700 level, only the







I..


-2-


footwall of the tuffaceous shear zone is exposed for a long distance. 
Ore does occur in the hanging wall of this shear where exposed in the 
drift and. thus it may be that another equally rich ore shoot on the 
700 level occurs in the hanging wall of the tuffaceous zone. It is to 
be noted that both on the 700 level and the 830 level, the southern ends 
of the lenses in the tuffaceous sheared band is marked by definite, 
steeply dipping, northeast trending faults which curve into the footwall 
of the shear. The northern extension of the lenses gradually narrow to 
very thin faults. 


The tuffaceous sheared zone between the sandstone and the 
shale is actually wider on the 1050 level than on the 700 and 830 level. 
One feature on this level which was not noted on the other two levels, 
is the existence of a strong very flatly dipping fault which also curves 
into the footwall structure of the tuffaceous band. 


Mr. Avery panned a car sanle of rock from the 830 heading 
which he estimated to contain 5 pounds per ton of mercury. Another car 
sample from the 1050 heading yielded an estimated 3 . 5 pounds of mercury 
per ton by panning. Thus it is quite probable that if the promising 
evidence of mercury persists, a discovery will result from the DNEA work. 


Enclosure 1 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
Docket 
Pu.ffett


4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


August 10, 1953


[I:;: 


1201 N Division St. 
Spokane, Wash. 


NEMORANDUM 


To:	 DMEA Field. Team, Region II 


From:	 R. N. Appling, Mining Engineer, Bureau of Mines 


Subject: Routine inspection Bonanza Oil and. Mine Corporation, 
Douglas County, Oregon., Contract Idm-E510, Docket No.DNEA 
2920 (mercury) 


A routine progress examination of the subject property was made 
on August 14., 1953 .. The last previous examination was made o June 30, 
1953 by E A. Mágill, Mining Engineer, Bureau of Mines. The superintendent, 
Mr. Burt Avery, was not present at the time of the examination. 


The'83O level south drift was advanced 266.9 feet since the last 
examination, or a total of 14-6 1.1.7 feet under DNEA contract. The average 
drift dimensions are about 6.5 by 7 . 5 feet. Timbering has not been 
necessary. The operators survey points were checked by taping. USBM marker 
tags were not available and. will be installed. on the next visit. No changes 
have been made in the work cycle or equipment used. Cinnabar was observed 
in small amounts along the drift, but no commercial ore has been exposed. 


Work was started on the 1050 level north drift on August 3 . One 
round was completed, with an advance of 5 . 5 feet. Work was not in progress 
at the time of the visit and the work cycle has not been established. 


Drifting on the 1050 level south is scheduled. to begin before the 
end of the week.	 - 


The furnace and. retort was in production for six days early in 
July but has since been closed down. Three employees are presently engaged. 
in putting the surface plant in standby condit.ion. 


Completed Total Contract 
This Period Completed Amount 


Dewater # 140 winze completed 
Rehabilitate #-10 winze completed 
830 level south drift 266.9 ft. L161#.7 ft. 800 ft. 
830 level crosscut Q 0 100 ft. 
1050 level north drift 5.5 5.5 14.QQ ft. 
1050 level crosscut 0 0 200 ft. 
10 50 level south drift 0 0 300 ft.


R. N. Appling 
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UNITED STATES	 -	 B4ie&Tl3R1O36.3. 
DEPARTMENT OF THE INTER 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER i 


• Month of	 4u1	 1951	 Docket No. DMEA Z52	 Contract No. - 
-----------------------------------


-
Operator's Name . 8onarw Minerals ---- - ØTCU17 


---------------------------------------------------------------------Address	 3iUOXEgQfl
Contract Amount,	 O,Q6.Qo	 Government Participation: ..7i%	 Amount,	 3?,Ji2.00 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMSOF COSTS
Approved Totals 


To Date 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved TOtals 


Previously Reported 


(1) Independenti
Contracts: 


Short Form j


U,li92-


Drilling-----------------------------------


(2) Labor and Supervision: 
Labor---------------------


Drifting-----------------------


(3) Operating Mat'ls. and Supplies: ••• 


6,O98.O ---


Bulldozing---------------------------------
Crosscutting------------------------------


•	 Technical Services. ---------------------------------


.-------------------


5,.39J4.I2-----


Supervision---------------------------------------------


•	 Timber--------------------------------------------------


Track-------------------------------------------------------


(4) Operating Equipment: 


Explosives-----------------------------------------------
Pipe--------------------------------------------------------


Depreciation--------------------------
1,632.SO 


Rental--------------------------------


1,412 -JO-----(5) InitialRehabilitationandRpairs---


•	 Purchase-----------------------------


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc----


•	 Sampling and Analysis 
Repairs to Equipment-------------


•	 Payroll Taxes------------------------
LiabilityInsurance ----------------


•	 Dewet4.r--------------------------- $Jo-----------


(8) Contingencies (specify): 


TOTALS	 --------------------------- ---S8.O -3,6ho.16- &ofr
I certify that the above bill is correct and just Sand that payment therefor has not 


been received. 
Date	 - 93*payee J3oit&Oi1&liineGoi. -----------------


Per	 Title 
'When a voucher gned or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE,—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matterwlthln Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
• uthorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subriitting this voucher is operating a Defense Minerals 


Exp1oration ministration oject under	 No1,±LE,2Pixi accordance with the terms.of the contract. 


Signature	 24ir	 Title
	


(1ate 
VAL	 DMEA EXECU IVE OFFICER OR ALTERNATE: 


ureY------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for. the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words"Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not• 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, röntal, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
'buildings, fixed improvements, etc., necessary for the project. 
• These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
*orkmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th,e employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
• other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "cm-site" audit, that-is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly :Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus s,ipported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of 4Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other uflits immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-.------------------------Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
Nysiiigs, Improvements, etc-----


TOTAL COSTS


!---------------


Worm 1fr-104A 
C	 (April 1952)


.	


S 	 Budget Bureau No. 42-R1151 
---•..JtpprovaIezp1res 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
J '., c6) 


OPERATOR'S UNIT COST AND PROGRESS REPORT


IflN.E5iO 
Contract No. -1RC3ft 
Minerals 


Ju]1	 3	 2920 
Month of----------- Bd- 	 DMEA 
Operator's Name 


Address


OPERATION	 L1T CosisTais 


Crosscutting-----
Raising 
Shafts 
Winzes 
Drilling: Core 


Drifting---------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


6,o8.0 
TOTAL DISTRIBUTED COSTS


UNThIS	 CosTs vo DATE	
U180 


2h	 iI y r.M	 Iiii


AUTHORIZED BY CONTRACT 


Uiur Cosvs 
TO DATE


Units
	


Unit Costs 


3o
	


6c6------ -


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


	


The undersigned company, and theThfficial executing this certification on its 	 4'434* 


	


behalf, hereby certify that the information contained in this report is correct and	 --------------
complete to the jest of their knowledge and belief. 


D	 Ozi tLue Corp.	 2)	 1tox1 ate-----------pera or--------------------


Ttl	 _______ er	 io---------------------------


#i(Xitátion 
—k NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form ;j5 


twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
forth. There are blank lines, howeQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last to columns headed "Authorized- by Contract" will be 
filled in by the Operator if such information is found in the contract. This information , is 
usually a part of Exhibit "A" of the contract. A space for remarks has ben provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


I 
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77 


(Formerly BONANZA MINES, Inc.)
	


: 


TELEPHONE 2409 
StLJ'iE'flRL1[N, OREGON 


(onth of July) 


UOAZi1 OXL 5i1 4I[T CtW. S	 icLx, OPiGO 
flOW5Z1 IE 
CoflACT 


!OCZT liD. 2920 


830 Level South )rfft. M advnoe of 231 un. ft. was made during the 
it& udrifting along vein streoturo south westerly from Station 


no. 808 to station 811; Station 811 besg 	 ft. south of 19 vinze. 


£o. oinnebzr of econonic value was encountered during the month of July. 
Vein width varies from 2 inche in wi4th to 18 inches. 'he contact 
is prominent and no cross cutting has been necessary to date. loth footeall 
and hanging wall ro herd and still require no tibering. Vein dip averages 
31 degrees w ith little variation from the flat dip. Some water along the 
contact with a gradual widening of vein materiel at the 00 ft. point 
suggests a posable ore flone before the 6(X) ft. point to reached, but by 
not having the short ore chute along the t0 ft. district as on the 
700 ft. level it is quite possible the strong south rte of ore chutes 
above 630 levcl extend down to the 330 level making it necessary to drift 
farther south before hitting an ore chute. 


10 Level Y4órth nd $outh rift. There has been no advance either north 
riaouth elong	 veIn	 ótüi on the 100 level for the month of July. 


A few pluja have been drilled along the back of drifts to i& mucking 
head roan for a Finley l2'. mucker recently moved to that level. A totil 
advance of 200 ft. is expected for the month of August. A x 7 ft. drift 
both north nd south will be driven. 


10 Winze. All work towards rehabilitating winzo nd drifts for future 
wórk"had been completed during the month of June.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0DQOC 


So. 177 Howard Street 
Spokane 1., Washington


July 20, 1953 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. DIVJEA-292O (Mercury), Routine inspection of 
Bonanza Mine, Bonanza. Mine and Oil Corporation, Douglas 
County, Oregon, Contract Idm-E510 


A routine inspection was made of the Bonanza Mine on Sunday, 
Mr. Burt Avery, Superintendent, accompanied me to the 


DMEA workings on the 830 level. The Sunday inspection was planned 
inasmuch as no crew works Sunday morning and thus the workings could 
be mapped with no interferring and interference with mining opera-
tions. A map was made of the DMEA. drift, a copy of which accompanies 
this report. Although no transit survey has been made of the drift, 
survey station locations had been surveyed with a brunton by Mr. Avery, 
and these stations were used as a base on which to complete the map of 
the drift.


As of Sunday morning, a total of 1 .i6 feet of drift had been 
driven southwestward from station 802. This represents an advance of 
351 feet from station 801i-, initial point of DMEA work in the drift. 
The drift has followed a marked shear. between arkosic, gray to 
greenish-gray sandstone, and overlying, massive to much broken black 
shale. This shear ranges in thickness from one to two inches, to 
more than 50 inches. It dips on an average of 30 degrees to the east, 
although in places the dip steepens to 11.5 degrees. The dips of both 
the hanging wall and the footwall were noted carefully and are 
indicated on the accompanying map. There is a suggestion that where 
slightly flatter-dipping faults intersect . the main shear at a low 
angle from the northeast, the shear widens perceptibly. There seems 
to be no general consistency in the thickness of'the shear, in places 
abrupt thickening from a few inches at the sill level to more than 
15 inches in the back being noted. Occasional blebs and tiny crystals 
of cinnabar were seen, the most favorable appearing concentrations 
being along narrow fractures traversing the main shear. Just to the 
south of station 8011 . , relatively rich appearing cinnabar concentrations 
were seen in the sandstone beneath the main shear.







:'	 '-	
-	 ..	 .	 I	 . 


Subsequent to the original application for assistance, the 
Operator extended the 700-level to the south above the area toward 
which the 830-level is being driven, On the 700-level an ore zone 
was intersected from which 2500 tons of ore averaging 5-pounds per ton 
of mercury was produced. Mr. Avery stated that the development rock 
obtained by drifting through this zone was sufficiently productive of 
mercury to pay for the costs of driving the drift the entire length 
from winze No. 19. On an accompanying map, the location of this ore 
zone on the 700-level is shown in relation to the present face of the 
DMEA drift on the 830-level. 


Time did not permit inspection of other workings. Mr. Avery 
stated that drifting on the 1050-level was being delayed awaiting the 
arrival of a mucking machine. He stated that all other machinery and 
equipment had been installed preparatory to starting the drift. He 
figure's that a drift driven using a mucking machine costs $2 less per 
foot than a slusher-type drift. 


No samples were taken of the mineralized portions of the 
shear as muck car samples are collected and assayed by the Operator. 
As yet, no actual ore has been intersected on the drift. Mr. Avery 
is of the opinion that drifting alone is not sufficient to test for 
ore but rather at least one or two raises should be driven following 
the shear. This certainly appears to be the most feasible method of 
completing the exploration, considering the acute lensy nature of the 
shear zone, both along strike and up and down dip. 


Enclosures 2 


Distribution: 
DMEA - Orig. & 3 
USBM (2) 
Docket 
Pu±'fett







FOR GOVERNMENT USE ONLY 


Approved
Monthly Total


Approved Totals
To Date 


Approved Totals 
Previously Reported 


3)S0 


FOR OPERATOR'S USE 


Totals Previously	 Totals To Data 
Reported 


Tion.	 7,,512J421 7'fii 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 


(2) Labor and Supervision: 
Labor 
Supervision 


Drifting-------------------------------


-. Technical Services------------------------
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 


•	 Pipe 
-	 Track 


(4) Operating Equipment: 
Rental 
Purchase 


•	 Depreciation 
(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance


5,35.50 ----- ewater-----------------------


(8) Contingencies (specify): 


TOTALS--------------------------------7SJ.2.h2


()


	


	 UNITED STA'ES	 3 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
I 


Month of---------- 1wie-------------, 195.i.... 	 Docket Na. DMEA 22O	 Contract No.	 -.,E]0
Operator's Name --------- -Unnanza.oi&cc'p..----------------------------- Minerals ------ - 'CUX7 


•	 Address ----------tier1in,.Oregom----------------------------------------------------------------------
Contract Amount, $---- - .Q,..O56..QL..	 Government Participation: ...75.%	 Amount, s37,S12.00 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 23 *pa ee Boii.ii--al&MineCorp 


Per	 Title -----
* W hen a voucheiM'signed or receipted in the name or a company or corporation, the name of the person writing 


the company or coVporate name, as well as the cajxicity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


--* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
Authorized Certifying Officer) 


Date 2/- Vou. No. 


/	
(See other side) 







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration project under Conjact No. 	 in accordance with the terms of the contract. 


Signat/&	 Title 2	 Date 47L 71I 
OVA BY DMEA ExEcUTIvE OFFICER OR ALTERNATE: 


SignLi4 4	 Title	 ate Z/I 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
siats of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparatio.n of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items'of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for. , on a unit basis under con-
tract Form MF-200 as though it wereperformed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical. services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total1' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT II Cosrs Twa I UNITS THIS II 
MoNTH I MONTH	 CoSTS TO DATE	 UNITS TO 


DATE 


•F1t,. 5,391 .1 !ILO?.0 ---391.ta2 


TOTAL DISTRIBUTED COSTS-----------5Jf1 	 Q70 -----5,34.142 


Drifting------------------------207 
Crosscutting'-----------------------





Raising------------------------------





Shafts--------------------------------





Winzes-------------------------------





Drilling: Core----------------------





Churn-------------------





Auger--------------------





Stripping----------------------------





Trenching---------------------------





Test Pits----------------------------
Roads and Trails ------------------


Form MF-104A
LApril 1952)


UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42!.R1151 
Approval' expIres 6-30-63. 


r" ••'--
• U U,U	 U 


6UAL


LLSU UU


c,
(.i-' 


Contract No. 'i!!O 


Minerals	 - 


Month of-------------i95. 	 Docket No. DMEA .. 
Operator's Name JnaZIZ -QOU —ne 


Address	 eZ1Ol'Cfl 
AUTBOE 


UNIT COSTS 
TO DATE


Units 


26.06 i5Oo 


300


IZED BY CONTRACT 


Unit Costs 


26.06 


26.06 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased------------.j•---------------------------------------------------------------
Initial Rehabilitation and Repairs---------- !.,6i.2,)j)-----------------


New Buildings Improvements etc---------I-----------------------------------------------------------------
£evater	 53S.!Q	 __________ 


TOTAL COSTS-------------------------------12oZ*------------------72Ja------------------------------------------------


• The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs:.DL tOfiX'1ttiOLj 


complete to the jest of their knowledge and belief. 	 _________ 
G1ekginnindatoL._________ 


----
Date 21953 Operator	 __ 


(2 LA	 -., 
Per-------------------Titlo-------!'<-"-----------------------hUitatc110winøto ____ _ ___ 


—k NOTE.—Tltle 18, U S. Code. (Crimes). section 1001, makes It a criminal offense to make a wflhfflhly --
false statement or representation to any department or agency of the United States as to any matter within	 ta •	 i 
Its jurisdiction.	 ' 


(Instructions on reverse)' 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It Swill- be necessary for the Operator to distribute his 
costs among the applicable pijases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A 'for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.- "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildiigs Improvements, etc.", wi1l be distributed to the 
several phases of the project by lhe Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in 'the con.tract. This information is 
usually a part of Exhibit "A" of the contract. A space fir remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


o
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BONANZA MINES,. INC. 
ASSAY REPORT	 DATE May & June, 19S3 


No.	 Width	 Lbs.	 Level	 Place	 Dist..	 DESCRIPTION 


830 LEI EL SOUTH DRIFT EXPLORATION 


• AU me sureineni a from a point along center line of x-cut from 
19 win e to intersectioi with south and north drifts. 


6 ft. south. 
830 south irift; C 14 ft. East of Footwal]. contact; channel sample. 


• 830 iouth drift; 0 .3 ft. E.F.W.; channel sample, lOft, south 
• 830 south Irift; 0 5 ft. EFW; channel sample; iS ft. south; 


Noti: footw .1 contact recognized by coarse grained gray sand.. 
• stone. 


830 iouth drift; C 14 ft. EFW; 20 ft. south; some cinnabar visible 
• in co giomerate above contact of Foot wa].l and vein1. 


830 south irift; 0 3 ft. EFW; 25 ft. south; dip: 30 degrees; 
conta t of footwall near bottom of drift, 


830 south irift; 0 14 ft. EFW; 30 ft. south; hanging wall shows 
sands .one and shale laminated, 


830 south irift; 0 .14 ft. EW; 35 ft. south; footwa].1 near bottom of 
drift 


30 south drift; 0 .14 ft. EPW 140 ft. south, 


830 south irift; 3 u.1&]. ft. south; car sample; 0-14' 1FW and 0-1' WFW 
•conta t.	 Note: channel sample check does not hold up 
on vá .ue, 


830 south irift; 14 .50 ft. south; 0-5' FJW; car sample; 8" hard dense 
gray hear showing 12 inches above drift floor.. 


830 south irift; 6 ft. south, 


830 south trift; 7' ft. 8outh, channel sample. 


between distance 6o ft. south aid 170 ft. south were showing trace 
anning tnd were iot assa; ed.	 Average pannings were .2 to .5 lb. 
ein: 30 degrees; some ch colate colored shale along contact. 
6" to 3 ft. with some ci: ziabar showing below footwali contact. 


830 south irift; 1 0-176 ft. south; car sample; 0-6' EFW. 


830 south Irift; 1 6-182 ft. south; car san pie; 0-6' of drift; 	 / 
2 ft. footwail exposed in drift; car smp1e. 


830 south. 'ift; 18 -187 ft.. south; car sample. 
830 south Lrift; 1 7-192 ft. south; car sample.


Note: 


	


14 ft.	 0.2 


	


3 ft.	 0.14 


	


5 ft.	 0.8 


	


14 ft.	 0.5 


	


3 ft.	 0.6 


	


14 ft.	 0.5 


	


ft.	 0.14 


	


14 ft..	 0.14 


	


5 ft.	 1.7 


	


5 ft.	 0.5 


	


14 ft.	 0.7 


	


3 ft.	 0.5 


AU car samples 
of cinnabar in 
Average dip of 
Vein wiith from


	


6rt.	 0.7 


	


6rt.	 1.0 


	


5 ft.	 o.6 


	


5 ft.	 0.3







•	
L S(IITH	 TEXPLO ION (continued) 


BONANZA MINES, INC. 
ASSAY REPORT	 DATEM & June, 1953 


No	 Width	 Lbs	 Level	 Place	 Dist	 DESCRIPTION 


6332 5 ft. 0.3 830 south Irift, 0 3' FW arid 0-2' WFW contact, car sample, 
192-17 ft. south, 


6333 ft. 0.3. 830 south Lrift; 1 7-203 ft. 8oUth; car sample; 0.3 ' EW and 0-2 'WFW. 


63314 .5 ft. 0.2 830 south rift; 2' 3-208 ft. south; car sample; 0-2 'F4FW ancl 0-3 'WFW; 


car sntple. .. . 
6335 5 ft . 0.2. .830 south Irift; 2' 8-213 ft. south; 0-3' E.and 0-2' WFW; car 


samp]. . 
6336 5 ft. 0.3 830 south [rift, 2 3220 ft. youth, 0-3' EFW and 0-2' WIW; car s ample 


6350 5 ft. 0.13 830 south frift, 2 0-226 ft. south; 0-3' EFW and 0-2 'WFW, car sample. 


6351 5 rt. 0.3 830	
5. south irift;22 -232 ft. south; . 0-2' EFW and . 03'WFW; car sample, 


6352 5 ft. 0.5 830 south trift, 2 2-238 ft. south, 0-2' EFW and 0ii.3'WFW; car sample. 


6353 5 ft. 0.3 830 south rift; 2 8-2145 ft. 8 outh; 0-2 'EFW and 0-3 'WFW; car sample. 


63514 5 ft. 0.6 830 south drift, 2 5-250 ft. south, 0-2' EFW and 0-3'WFW contact; 
S cars np1e. S. 


6355 5 ft. 0.3 830 is el, soul i drift, 50-256 ft. arnth; car sample. 


6356 5 ft. 0.2 830 south drift, 2 6-262 ft. south, 0-]. 'EFW and 0-14 'WFvi car sample. 


.6357 5 ft. 0.2 830 sOuth drift; 22..267 ft. south; O'.l'EFW and O13'WPW contact; S car s ample, Dip: 30 degrees,	 S
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7. Are subordination aements necessary? 


a) MF-201? 


b) MF-202? 


8. From the datàreented, does the prpOsdproject appear feasible from 


the point of view of: 


a) Available manpower 


b) Equipment and supplies_________________________________ 
(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* 


d) Water (question 13)* 


e) Power (question 13)* 


Is a field check needed on any of these points? 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* 


Is a field check needed on this point? 


10. Exhibit A. (question 21 and 22)* 


a) Is the project adequately described?___________________________ 


If not, are . there sufficient data given so that you can describe 


the project?
	


If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? 


c) Is the proposed work "exploration" under the •definition of 


Section 8, M0-5? 


If not, what part of it is? 


Page 2 of 4 pages
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington 


July 9, 1953 


10RANDUM 


To:	 DMEA Field Team, Region II 


From:	 E. A. Magill, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Bonanza Oil & Nine Corp., Douglas 
County, Oregon, Contract Idm-..E150, Docket No. DIVIEA 2920 
(mercury) 


A routine progress examination was made of the subject 
property on Jie.3O,.953. This was the first progress examination 
under the exploration project contract. Mr. Burt Avery, superin-
tendent, was on the property at the time of the visit. 


Since the effective date of the contract, June 2; 1953, 
the Operator has completed dewatering and rehabilitating the #40 
winze as called for in the contract. He has installed a 35 HP 
electric hoist on the 3O level to service this winze. A new 
30'-'inch roller bearing sheave wheel has been installed along with 
new timber on which it is mounted. Track has been laid in the 
winze for the skip. An electric pump with automatic controls has 
been installed on the 1050 level to take care of the water flow. 
Two-inch air and pump lines have been installed to the' 1050 level. 


Drifting has not yet been commenced on the 1050 level. 
The Operator intends to start work on this level about July 6. 
Measurements were taken for starting points: 


North drift - Face is 49.5 feet from plug in back 
where crosscut intersects vein. 


South drift - Face is 27.0 feet south of south chute 
on west side of drift. 


USBM marker tags will be installed on the next visit when the 
Operator has established his survey points. 


On the 830 level the Operator has completed 198 feet of 
drifting since the start of the contract. At the time of the visit 
the face was 262 feet south of the survey plug where the crosscut 
from the #19 winze intersects the vein. The Operator had completed







o 


about 30 feet of drifting at his own expense prior to the effective 
date of the contract. The 830 south drift is being advanced by 
contract labor on a 2—shift, 6—day a week basis. A Chicago—Pneumatic 
drill with IR pusher leg and using auger steel is being used to drill 
a 18 hole round. Giant Gelodyn (45% volume strength) with fuse and 
caps is used for blasting. The ground pulls well; no timber has been 
necessary to date. Twenty—four pound rail with 24—inch gauge is laid 
with a grade of 1 inch to 10 feet. A mucking machine is used in 
loading but cars are hand—tranuned. Muck car samples are taken of 
each round. No ore has been encountered in the drift so far although 
cinnabar may be observed in minor quantities in a number of places 
along the drift 


Due to depletion of ore reserves it will be necessary for 
the Operator to shut down his furnace about July 4. Thereafter, all 
efforts will be on the DNEA exploration program. The Operator is 
presently employing 13 men in the mine and 3 men in the mill. It 
is intended to use all 16 men underground after the furnace is shut 
down.


Recent production has been from the south (#7) ore shoot 
above the 700 level South drift. The 200-foot ore shoot was encountered 
from about 500 to 700 feet south of the #19 winze. A peculiar thing 
about this ore is that it is in the footwall sandstones • In some 
places it is disseminated and in veinlets out as far as 5 feet from 
the contact. Several stringers and blebs of a silvery mineral tenta-
tively identified as stibnite were found in a pillar about 20 feet 
above the level. It is not believed that this mineral has been 
recognized in the mine previously.


E. A. Magifl 


Orig. & 3 cys —Wash. 
USGS (2) 
DMEA 
M/D 
EAM/he
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For royalty payment of $500. dated 2/3/66 see transmittal letter file
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JtN29 
Mr. Raymond 14. Bouvier, C. P. A. 
tooida, Bouver & Co. 
Certified Publ1c Accountants 
671k WUjaette 3treet 
Eugene, Oregon


Re: DMEA .292O (Mercury) 
Industrial Minerals, mc., formerly 


•	 Bonanza Oil & Mine Corporation 
•	 .	 .'	 Bonanza Mine 


Douglas County, Oregon 
Arnnded Contract Id..E5iO 


Dear Mr. Bouvier: 


A reply has not been received, to, our letter to you dated ,y U, 
1965, relative to additional royalty due to the Government in 
connection with sales of mercury resulting from retort operations 
by Mr. Burt Avery at the Bonanza Mire during the period October 
l96 to February 1965. 


Your early attention to this tter is solicited. 


Sincerely yours, 


George Fumich, Jr. 


Actiug Director 


CEFisber :fh 
6/29/65 


cc: Docket 
Director's reading file 
CA & A Division -"
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Mu? 


Mr. Raymond M. Bouvier, C. ?. A 
LooaiS, Bóuvier & Co.	 :	 ' 
Certified Public Accountants 	 " ' •	
87 Wilhismette Street ' 	 •' 	 ' 


• 	 .'	 Zugene Oregon	 ••	 •'••• 


Re: DMEA.-2920 (Mercury) 
Xnduetria3. Minerals, Inc., fozrly •	 Bonanza Oil & Mine orporstion 


• '.	 Bonanza Mine. 
• 	 ' ••	 'Douglas County, Oregon 


• 	 ,.	 ,,..	 :. Amended Coxtrect Ida-E510 
Dear Mr. Bauvter' 


Thanks for your lettr dated )breh 31, i96, .tx*nimitting. Bonanza' 
Oil & Mine Corporation check 1n the amount of $1O4.66 covering 
royalty payable to the . Government under.. th subject contract. 


Your letter. indicates that Mr. Avery, acting as a contractor, con.-- 
ducted a retort operation but did riot do any mining; as such.: Ap-. 


• *rently, he me4e sales of mercury and $id your client a portlon 
• of the proceeds from such sales and the Government's royalty has' 


been cc>mpted on such' proceeds rather than upon the full sale 
price Of the mercury.	 : •.'.	 • 	 ' ' 


•	 •• , Under Article '7(c) 'of the Amended contract dated 'June ^8, 1955, the 
• 	


. Government' s z'oyalty shall be a percentage of the groO proceeds 
from the	 Ictiork sold, in the, form sold (mercury), &t the f.o .b. 


•	 point, without any deductions for cost, of treatment processes, sam-
phing or assaying, or transportation, performed or paid by anyone other than the buyer of the mery. 


• 	 ; 


• Will u plesse 'furnish ad4itional particulars with respect to the 
• . • • •. 


• &rrsngement under which M. Avery operated the retort,, quantities 
• •


	 of mercury recovàred end sold, purohaser*,, prices and total receipts, 
• 	 • •• • together with a check Thr any add±tion1 royalty now determined as 


• due to the Oovernaent.. • 	 • 	 • 	
• 	 . • ..	 •	 '. 


Sincerely yours, 


George Fumich, Jr 


CEFisher:fh/5/3.1/65	 Acting Director 
• • • 	 • • cc:	 Director's reading file , :. • 


• 	 : 	
• '' :	 •	


• 	 • 


• 	 , 	 • 	
.• 	 Docket	 • 	 • 	


• 


CA & A Div
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,-DETACH BEFORE PRESENTING FOR PAYMENT 


'-----" BONANZA OIL & MINE CORP. 


MONTH OF ____________________________


VOUCHER 


N2 19087 


INVOICE
AMOUNT DISCT NET


INVOICE
AMOUNT DISCT NET DATE NUMBER DATE NUMBER 


D I1.E.A.	 p yment $104.66
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M.ITII$*TPUWT	


O	
Loomis, Bouvier & Co.


	
TrtHP :.. 


yiri*u I '% LI4' A( '(OI WT*W


ReE.	 WUM 


March 9. 195 


U.S. Bureau of Mines 
Seattle, Washington 


Gent lenin: 


Our client, industrial Mán.rls,	 c., formerly Bonanza Oil & 


Mine Corp., received a loin under Le Oefense Minerals F.*ploration 
Progrei . sSviral years ago. Nc*., there Pas been royalties received 


from recovery of or. and we bet .e ' ,e	 these receipti create a 


current liabitety to tP*	 verL. 


Th.refore, w. vmuld like to	 ti 5oec'fc agency that we 
*ist cosanicate with regarding (he !:t	 of our chsnt's 


1jn $0. tOM-I 510. 


We	 uId appreciate 'vur prt .'.ttenton to this metter so
that we say resolve et soon.


yours very truly, 


//44 Th 


Rayd M. Bouvier, C.P.A. 


t







0	 . 
OtF1C CW MINERALS U?LORATIO$ 


CONTRACT Ao*lmIsThArION AND AOZT DIVISION 


I bave reviewed the tiles of the Wasbinton office pertaining to 
A*endsd Contract Id sjq, Dokit I*45A2920 (sercury), dated June 
15, 1955, wIth


Industrial Minerals Inc. 
(foruerly Boflan*a Oil & Nine Corporation)


One Rest 57th Stroet 
New York 22, N. Y. 


for the purpose of deter.ining the asount of royalty due the U. S. 
Covàrnaent on salsa of atherals fros property referred to as the 
Bon*nu Mine located in Douglas Couoty, Oregon, during the period 
August 1, 1960, through 8epteaber 30. 1961. 


A csrtUication of discovery or developasot was issued on Deceaber 
2, 1954, end, in accordasce with Aaend*snt No. I and Articles I end 
U of the Aaended Contract, royalty is payable on all ainerals 
*Lned or produced froa the lwd described In Article 2 of the 
Aaended Contract Eros June 2, 1953, snttl June 2, 1969, or until the 
total net anount contributed by the Govermisut without Interest La 
fully repaid, whiche'war occurs first. A Report of Review dated 
March 21, 1957, indicated accepted costs under the .xploration con. 
tract aaountlng to $94,09$. with the Gcsernaent's contribution, on 
• 75 percent basis, being $70 .574 .23. 


Th. status of the project, the scope of review, and the reasons 
thttefor are stated on page 2. 


This review established the total sales of rcury for the period to 
$21,166.OL Rc,yalty due the Governaett at' rates specified in the 


contraót t* $1,058.30.' 


A prior Report of Royalty Review found the sales subject to Gov.n 
aerit royalty through July 31 1960, to be $1,298,573.02 which added 
to the sales for this subsequent period aeke a total of 
$1,319,739.02. The royalty account as of July 31, 1960, was. 


Total aoyalty Due	 $64,928.64 
Total Royalty Paid 	 ;64928.64	 '	 S 


Balance of Royalty Due	 $ 


At S.pteer 30, 1961, the royalty account of this project was found 
to be


Total Royalty Due	 $63,986.94 
Total Royalty Paid	 ________ 
l3al;nce of Royalty Due	 $ 


October 12, 1961	 Auditor
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4ME Form 22 


Dec. 60	 DEPARTMENT OF TIlE INTERIOR 
Office of Minerals Exploration 


ChECK ShEET OF EXAMINING ENGINEER 


Operator' s Name and. Address 


Xndustra1 Mineras, Zc. 


I East 57th Street 


New Yck 22, New ork 
Contract No.	 Docket No. 


1dm..E1O	 D&.i.2920 
Prepared by (Sinature)	 Date 


10/10/61	 fl 


Yes No 


	


-	 1. :(a),Does the Operator stockpile ore subject to royalty repayment? 


	


X -	 (b) If so, is segregation, and. identification procedure adequate? 


- X 2. (a) Does the Operator commingle production subject to DIVIEA or 
01€ royalties with exempt production? 


	


- -	 . (b) If so,: ip the., allocation o the commingled production equit-
able? 


- X 3 . (a) Does the Operatpr stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


	


- -	 (b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


	


X -	 )--.	 Are. the assay controls in effect adequate? 


	


X -	 :	 Does'the manner, of disposing of production give the Government 
its fair roralty returns? 


IC	 6.	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or 01€ royalties? 


	


- -	 7.	 Does the Operator buy from or sell to other Operators? 


8..	 Current status of property. (Check one) 
Operating. 
Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and 1 to 6, if answer is No: 


There baa been no production froa the mine Since October 1960. 


The pumps were pulled aM the mine started 1cding February 18, 


• 1961.


8L8616O
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T.non DI 


ob.rtC.Loosnis 
,i Pn.tw AwrAwr 


Zxi. Osu 


?NDIJSTRIAL $!'A1.S, INC. 
forr1y .'jnónz.	 14fr'e Corr. 


Sutk.r^lr, Oregor 
Aitilysis ,f P'ercvry Sold 


Nowssr I, 1960, to Jun. 30, 1961


N r,f 


juk 


'Nd q r prior r.c't'rt	 *yber I. I)r.	 76.0 
Producod frr'ø P4rve'der i. 196A ' 


Jun	 0, 1Q61. by c1t4n '4E' of atm4.r. Ilud lv 


HttllrK	 •rd rt.ur1'q 
•	 of dust, itc.	 !i.L 


*vi labli	 '	 S	 86.fl 
fSOI dP.r f/aAp r l 8, l96	 4	


S 


7' 


Ba1nco.	 th1grt at S.S.T. crp.	 . 


N	 York 7, N. Y., a pr records ..'. •l.	 7Q 


$014 tot 
$itlfIc S,plIs Co.	 S..ttli, Wr







	
-	 •...	 .	 ..	 .	 ,. 


JUN 2 2 1961 


Industrial MLna1a Inc. 
One !aat 57th Street .,'-	 .	 .	 . .
Iew ork 22, L.


Re. tdgA492O ($.reury> •	 •	 • :-	 .	 :.	 •.	 .. on & -a	 corporatton
Sonansa Mine 
Oosglas County, Oz*on 
Aunndsd CtrecZ Ida510 


CO5t leusn: 


RtceLpt is *cknswtedg*d of ytr June 20 letter advising of the 
change in. your ness and replying to our January 31 inquiry r.gard. 
ing ptOduttiø and salis. 


The resittanos of $227.20 and an accounting for produeticn eM 
sales through Oetober DIG ianre received during the south of F*b.. 
ruaiy- 1961.	 resittvcs represented full . sattissent for royalty •. 
due the Govetnaest	 aU r.portid sales tkroub October 31, .1960.. • 


Tb. Oetob*r statesent cit production and sales indicates a total of 
7S flanks of mercury on hand at the end of the a.tb. Of these, • .	 40 flasks era ahewttas bengouconsLnaent .nd -eccoding to atate. 


ts for prier months, had been on consignment since AUust 1960, 


It La mndarstood. turtbu..tbat-as of about March 1,. 1961, aU 7:. 
flasks *re en consignment to the S.8.'. 4tporati.on, New York City, 


le&se advise us as to the pr*san status of the 13 flasks of ssr 
eury. It any have been: sold please subeit an accounting together 
with your retttsnce of 5% royalty on the gross proceids. 


In connection with this matter, youx attention 3.3 invited to Article 
7(t) of the contract, which provides for payment of royalty cur. 
rently on : eaek isIi,and alào Article 1(d), :wtcb. t*nts the - - •	 . ernmsnt the ottozt of requiring payment .àf royalty'	 y pj	 •. . 


rrnattu.ng unsold at tar six &ionths


'incerely yours, 


EDTalbert/ama 
June 22, 1961	 George Fumich, Jr 


Copy to Docket 
birector's Read Ptle 


	


- .	 .	 . •, CA &A Division	 ..	 •	 :	 -- ,, -	 '• 
-	 •• •	 -	 . .- ••. ..	


• Acting Field Officer, Region I• :(). •- -- -	 •	 •	 • 
wLttL 2 copies of incomLng letter























ri	
I t 


Robert C. Loomis


	
n 


Cunnin Prsi i - ACCD'WTANT 
Evo*i, Ot1uo


RECE1VD 


Dr. R. MacLatin 
U. S. D.parnt of the lntrior	 - - 
Offic, of MlrisraI Exploration 
So. 157 Howard Str.st 
Spok.na ., Washington 


D.ar Mr. MacLarn: 


Herewith t copies of th. royalty $tIStIItI covering the saiss fro 
July through Octobsr for 	 1ch you hays aIrody rcslv.d p.ys.nt as par 
your letter of February lIe. 1961. 


Tb. originals nd one sat of dupilcst.s wars forwarded to Soston for 
pay.nt each month as Indicated but evidently ware •l-f I sd at tha heed 
off ice. 


Thank you for your cooperation In this natter. 


Very truly yours, 


(±ic) %e 


Robert C. Loomis, C. P. A. 


RCL/j.v


February 16, 1961







S	 S 


E-5l0 


For royalty payment of $227.20, dated February 14, 1961, see 


transmittal letter file.
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lvi	 F6±m '22 
April 59 DEPARTMEN'T OF ThE INTERIOR • 


ffice of Minerals Exploration 


CHECK SHEET OF EXANINING ENGINEER 


Operator's Name Bonanza Oil & Mine Corp. 


•	 % Robert C. Loomis 


•	 Address	 871 Willatnette Street 
: Egëneg Oregon 


Exploration Contract No. Idm-E510	 Docket No. DMEA-2920 


CheckOne 
Yes jNo. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 	 X 


(b) If so, is segregation and Identification procedure adequate?'	 Xl 


2. (a) Does Operator commingle pro.uction subject to DEA or ONE 
•	 royalties with exempt production? 


(b.) If sd, do you consider the allocation of the commingled 
production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
•	 ore, tailing, midd.lings, etc.) that mayhave potential value 


within the royalty payment period? ' 


(b) 'If so, are adequate records maintained on such material to 
protect the Government's interest? 


'Do you consider the assay controls in effect are adequate? 


5 . , ' Do you consider that'the manner of disposing of production 
gives the Government its fair royalty returns? 


6. '


	


	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production' of ores subject 
to 'DMEA or ONE royalties? 	 '	 ' 


7. Does the Operator buy from or sell to other Operators? 


8. Conimént on any item 2 (b) to 6 if answer is No. 


3(a) All ore is retorted at mine.	 '	 ' ' 


11/ 8/6o 


Date
Acting Field Officer,' ONE , 


' Region I


X 


X•







.


	 I 


E-510 


For royalty payment of $109.50, dated July 5, 1960, see 


transmittal letter file.







.	 . 


E-510 


For royalty payment of $961.70, dated May 26, 1960, see 


transmittal letter file.







.	 . 


E-510 


For royalty paynnt of $8.04, dated March 11, 1960, see 


transmittal letter file.







CERTIFICATE OF DEPOSIU 
Standard Form 219	 r •	 _L 


(Date sent)	 (Deposit No.) 


(5) ________ 


orctby F.	 uthoirize. Coi1e.t 
Office o inera3.s xp1otion 
32O N. Dtv13on. Street 
Lrne 2, Wao 


Depositor s title, Department or Agency and address. If deposit 
is made for another accounting entity, identify in (6). 


Depositary will date, sign and forward-to depositor.


Ide'ntificatFon of Accountable Officer Affected 
)slt Symbol:	 (2) For Consolidated Abstract of Trec 


Office at (city ond state): 


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-
positing agency. 


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 
the Treasurer of the United States on the date shown, subject to ad-
justment for uncollectible items included therein. 


(Authorized signature) 


I credit in Treasurer's account) 


0 


--a) 


OJ
0 


.
(1) a) ,.- (I) 


a) 


J:i-1 . 
E— ci 0, KaE-. 5) 


::i—: 
1,


0,0, 


K


Ouxo


Deposited with këL1P8i	 pr SYI 
(Name and location of depositary) 


(4) Classification of Deposit 


Account Symbol 	 Amount	 Account Symbol	 Amount 


$







E510 Bonanza Oil & Mine Corp. 	 4699.05







CERTIFICATE OF DEPOSIT'	 dentificc 
Standard Form 219	 [ ( 1) Office Deposit Syrnbo, 


1/114160	 114 23 )253	 9020 
(Date sent)	 (Deposit No.)	 Th 


Deposited with_?et1Zn1 Rezez Benk	 Sa 
(Name ond location of depository) 


(4) Classification of Deposit 


Account Symbol	 Amount	 Account Symbol	 Amount 


$ 1,022. fS8	 $


ountab1e Officer A] 
Consolidated Abstract 


at (city and state): 


(3) The Sum of 


$ 


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-
positing agency. 


l5	 -	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 


IoUcctor'	 justment for uncolleclible items mclded therein	
subject to ad 


Oftee f 4iza1 Bxpirettou 
i121 e I)iV3iOU Street	 (Authorized signature) Lne 2, Wraciiton 


Depositor s title, Department or Agency and address. If deposit	 __________________________________________________________________ 
is made for another accounting entity, identify in (6). 	 -	 (Date of credit in Treasurer's account) 


Depositary will date, sign and forrard to-depositor.







E510 Bonanza Oil & Mine Corp. 	 $1,022.68







.


E-510 


For Certificate of Deposit, 531, dated December 11, 1959, 


giving royalty payment of $334.10, seeE-184.







	
FIFICATE OF DEPI	 IdentificatiOn of Accountable Officer Affected 


	


Standard Form 219	 (1) Office Deposit Symbol:	 (2) For Consolidated Abstract of Treasury 
Office at (city and state): 


(Date sent)	 (Deposit No.)	 W	 (3) The Sum of 


Deposited with	 JflE1 Eeaerve	 o Sn ancae?ort1n, Ores, 
(Name and location of depositary)	 _______________________________________ 


(4) Classification of Deposit 	 (6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN do-


Account Symbol	 Amount	 Account Symbol	 Amount	 positing agency. 


$ 5313	 $ 


5	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 


Dorothy 1+ L	 Aut	 e4 Coiiectx	 justmenruncollechblems included 	
subject to ad-


Office ' Mineri1s Ez1exsttou 
Z201	 VLSiO St'P!	 (Authorized signature) 
Sponne 2, WtntOn 


Depositor's title, Department or Agency and address. If deposit 	 _______________________________________________________________ 
is made for another accounting entity, identify in (6). 	 (Date of credit in Treasurer's account) 


Depositary will date, sign and forward to depositor.







S.	 .. 
E510 bonanza Oil & Mine Corp. $530.13







.


E-LO 


For Certificate of Deposit No. S21, dated September 18, 19S9, 


giving royalty payment of $l,l8.00, see E-1S2.







.	 . 


For Certificate of Deposit No,, 17, dated August 18, 19S9, 


giving royalty payment of $6.7L, see E-.2I6.







I







I	 .--c - 


JUL 20 a959 


ornc OF MXNAL8 LAZON 0. M.E 
_S_.	 'SS 


REORT C ROYt)EV 


I have reviewed the files of the Executive Officer, OME Field Team, 
Region Z, Spokane, Washington, pertaining to Contract Im-1. Docket 
No IA .292O (mercury), dated June 2, 1953, end AZIUded Contract I1m" 
E510, Docket No. E*W. 292O (ercury), dated June 28, 1955, effective a 
of June 15, 1955, with 


Bonanza 03.1 Em Mine Corporation
$uthez'].in, Oregon 


for the purpose of determining the aoaunt of royalty due the U. 8. 
Goveznnnt on salea of mercuz'y from property referred to as Bonanza 
Mine, located in Douglas County, Oregon, during the period March- 1, 1957 
through May 31, 1959. 


A certification of discovery or development was jasued on December 
2, 195t, and, in accordance with Articles 7 end U of the Amended Contract 
nd Amendment No. 34 thereto,, royalty in payable on gross proceeds, less 


specified .deductions realized from production from the land descrbed 3n 
Artl.ele 2 o the Amended C)fltract (luring a IflaXilnUTA pCX'tod of 3.6 years from 
the date of t1e U iginal COntract (June 2, 1953). A fleDo-t of Review in 
Ueu of final audit 8.atad March 21, 197, indicated accepted costs under 
the exploration contract amounting to $9,O98. 98 with the (Iovernment 1 a 
contribution, on a 75 percent bae3.e, being $7O,571 23. The scope of the 
review and reasons tberefoz' are stated on page two 


M reviev established the total sales or mercury for thie period to 
be $9i,13. 99 Royalty due the Government at the contract rate of 
percent is $29,557.10. 


Prior ai4ite for the period June 2, 1953 to April 30,. 1955, end the 
period March 1, 1955 to February 98, 1957, found the sales no of the last 
date to be $610,292.08 which, added to the sales for this period, make a 
total of $l,20i, ! 31. O7 as of May 31, 1959. The royalty account as at 
February 28, 1951, was 


Total Royalty Due	 $33, 534k, 60 
Total Royalty Paid	 i1 60 
Balance of Royalty Due	 _______ 


As of May 33., 1959, the royalty accut of this project was found to 
be


Total Royalty Duo	 $60,071.70 
S	 Total Royalty aia	 6o,01.7o 


Be.lence of Royalty Due	 _______ 


July15, 34959







MME Form 
April 59	 V 	


V 	


DEPARTMENT OF • TEE INTERIOR 
V 	


ffice of Minerals Exploration	
V 


CHECK SHEET OF EXAMINING ENGThEER	 0. M. E. 


	


V	 RECEIVED JUL 20 1959 
Op's Name Bonanza OU. & Mine Corporation	 DATE	 TALS LLIUL 


V 	 Address	 Oregon	 _____	 ' 


Exploration Contract No. _____________ 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uction subject to DNEA or ONE 
S V 


V	 royalties with exempt production? '	
V VV


	


V V 


V 	


V' 


V (b.) 
If sc, do you consider the allocation of the commingled 


V 	 production equitable? 	 ,	 V 	


V 	


V V 


•	 3. (a) Does the Operator stockpile mine or mill rejects (low grade. 
ore, tailing, niidiilings, etc.) that may have potential value 
within the royalty payment period?, 	 V 


(b) If so, are adequate' records maintained on such material to 
protect the Government'.s interest? 


Do you consider the assay controls in effect are adequate? 


Do you consider that the manner of disposing of production 
gives the Government. its fair royalty returns? 


6.	 Do your periodic examinations' of operations indicate the 
Operator is properly reporting his production' of ores subject 
to VDMEA or ONE royalties? ,	 V ,


	


V 


V 	


Does the'Operatorbuy from or sell to other Operators? , 	 ' 


V,, 8.	 Conimént on any item 2 (b). to 6 If answer is Np. ,


V 


Yes 1No. 


T


x 


I 


x 


x 


'C. 


H Ju1yi,i959 
Date	


. ,	
Engineer


! 336











CERTIFICATE OF DEPOSIT 
	


Standard Form 219	 (1) Offi 


________	 S
(Date sent) 


Deposited with eicre	 1? 
(Name and location of 


(4) Classification of Deposit 


Account Symbol 	 Amount•	 Account Symbol 


s2,68.95


Identification of Accountable Officer Affected 
ce Deposit Symbol:	 (2) For Consolidated Abstract of Treasui 


Office at (ci.y a.state)	 , 4rLIia4L, vrOU 


depositary)


(6) Department or Agency and address whose 
accounts are credited, IF OTHER THAN de-


Amount	 positing agency. 


$ 


(5) _________


F.	 ize CoUectox 
Otfle or ere1i Expiorattort 
22 N. Dot Street 
ispokane 2 aizton 


Depositor's title, Department or Agency and address. If deposit 
is made foranother accounting entity, identify in (6). 


epositary will date, sign and forwar&to depositor.


(7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit in the account of 
the Treasurer of the United States on the date shown, subject to ad-
justment for uncollectible items included therein. 


(Authorized signature) 


(Date of credit in Treasurer's account)







. 


E510 Bonanza Oil & Mine Corp.


. 


$1,658. 95


rn 
>	 C•) 


m	 0 rn	 - 
m 
0	 2 • •


••


0







E-lO 


For Certificate of Deposit No. S06, dated Nay iS, 199, giving 


royalty payment of 967.7S, see E-152.


.







.


	


. 


E-510 


For Certificate of Deposit No. S02, dated April 10, 19S9, 


giving royalty payment of 89LJ4O, see E-l2.







E-1O 


For Certificate of Deposit No. 1498, dated March 17, 19S9, 


giving royalty payment of $614.00, see E-9.


.







Li 


O


E-1O 


For Certificate of Deposit No. 	 dated February 19, 19S9, 


giving royalty payment of $92.2O, see E-J_S2.







.


E-SiO 


For Certificate of Deposit No. I9O, dated January 1)4 19S9, 


giving royalty payment of $1O2.O, see E-l2.







E-510 


For Certificate of Deposit No. 47, dated December 17, 1958, 


giving royalty payment of 118.00, see E-.152.


.







For Certificate of Deposit No. 482, dated November 19, 1958, 


giving royalty payment of $414.30, see E-246.


. 







[I


E-510 


For Certificate of Deposit No. 477, dated October 16, 1958, 


giving royalty payment of $392.75, see E..184.







.


E-510 


For Certificate of Deposit No. 14.75, dated September 25 1958, 


giving royalty payment of $1,188.75, see E-246.







E-.510 


For Certificate of Deposit No. 4.73, dated September 17, 1958, 


giving royalty payment of $1,24.3.25, see E-18k.


S.
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E.-510 


For Certificate of Deposit No. LI.70, dated. August 20, 1958, 


giving royalty payment of $770.00, see E-2116.







.	 . 


E-510 


For Certificate of Deposit No. l'63, dated June 13, 1958, 


giving royalty payment of $2,LO9.25, see E-484.







..


E-510 


For Certificate of Deposit No. J4.57 , dated May 114, 1958, 


giving royalty payment of $7L14.50 , see E-152.







.


E-510 


For Certificate of Deposit No. 4.53, dated April 18, 1958, 


giving royalty payment of $1,645.85, see E-484.
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2 lsvUB. Cmartboisae	 LETTJ OF TRANSMITTAL 
ForcreditQtt,Dtb---t?033Je58


J 143QJh8 
(Name, title, and disbursjnWther identification symbol of accountable office 	 ri	 'ate sent 


deposited with	 Of 8*a	 ?---!!. r
	 16 (Name and location of depositary)	 $ 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


$986.16 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


Dót*nse Mtn.r.1a *zp1or*tto Maintstrtic 
12/0 U. s" 3ur*sM of Ktas 
1201 .	 Stroet 
8pokan. 2 Waahiton


To ABOVE-NAMED BANK OR TO TREASTJRER U. S.: 


Herewith you will receive the deposit described above. 
Please observe the distribution printed on each accom-
panying copy of Standard Form 20 


DEPOSITARY WILL RETAIN THIS COPY	 io—egosec-i GPO







..


	


. 
z688 Peter Antoni.oli


	
$93291 


E510 Bonanza 011 & Mine Corp.	 53.25


-!'	
;4m 


r,r	 21







0	 Ic 


E-.510 


For Certificate of Deposit No. L 42, daed February 14, 1958, 


giving royalty payment of $ 2 ,753. 25, see E-9.







.	 . 


E-510 


For Certificate of Deposit No. 437, dated January 17, 1958, 


giving royalty payment of $1,345.30, see E-152.
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0• 


z
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25 New U.S. Courthouse	 LETTER OF TRANSMITTAL	 ____________ 
For cred1t	 tPrt1**4Q	 ILh..oaQiJ.31 


	


(Name, title, and disbursing	 identification symbol of accountable officer)	 ate sent) 


dpposited w4ljh 	 - -	 '- r (Name and location of depositary) 	 $ 1,712. 5 


for açcouhts Jisted below.	 SbHEDULE Nos..------------------------------------------------------------------------------------------------
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED	 I	 AMOUNT 


4XbOi	 •.	 $1,712.05 


(Dpyr_wilL insert below his name, title, Dartment or Agency concerned, 
To ABOVE-NAMED BANK OR TO TREASURER U. S.: 


I?efefl$e Kt*s*is ZpIOT$tiO Adaiistz'sti	 Herewith you will receive the deposit descrIbed above. 
cIa u s• 1uzI**	 Please observe the distribution printed on each accom-


•	 panying py of Standard Form 201. 1 1. Di'!tstc Street 
Spokane 2, WashIngton


DEPOSITARY WILL RETAIN TillS COPY	 1G-59680d-1 opo







E688 Peter Antonioli 
E510 Bonanza 011 & Mine Corp.


. 
:fl 


$7149.QQ 


963.05
L 


,







.	 H • 


E-.5lO 


For Certificate of Deposit No. Ll27,' dated November 15, 1957, 


diving royalty payment of $853.70, see E-152.







[I
	


. 


E-510 


For Certificato of Deposit No. 421, dated October 11, 1957, 


giving royalty payment of $329.10, see E-l52.







o	 H	 0 


E-510 


For Certificate of Deposit No. 2°, dated October 2, 1957, 


giving royalty payment of $1,871.20, see E-9.







/1	


.	 . 


/


E-510 


For Certificate of Deposit No. 11.15, dated Augist 16, 1957, 


giving royalty payment of $1,515.55, see E-9.







For Certificate of Depoelt No. Ll12, dated. July 17, 1957, 


giving royalty payment of $3,069.70, see E-152.







.	 . 


E-510 


For Certificate of Depoeit No. 407, dated. June 19, 1957, 


giving royalty payment of $778.85, see E-152.







P-5lO 


'or Certificate of Deposit No. k02, &ated. May 17, 19$?, 


giving royalty payment of $1,233.60, see ELll.


.







.	 I 


E-510 


Por Certificate of Deposit No. 396, dated April 10, 1957, 


giving royalty payment of $3311.10, see E-Zl1.
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rtai 
62-5 


A4' to. __________ 
6	 to %5 to 


fte}ç8	 j(rcux1r 


Inventory - 8eginn&ng - 28.000 
Froduced 76.33O 17158 


796.33O 1,585.15E 2,353413 


a1es 789.330 
,Leas 4ez'oury Produced 
Pror to Contract 6-23	 4OO 


.'•	 . et •3a3.e	 . ..	 .	 763q	 '.,. ________ 43Q,4t48 . 
Thventory 1id ot' Period 284 ________ 


P1Øçf	 rcy 5o3.d 76$.330 3.,562..58 2330448 


average Price Per ?1ak 257.]2 26.ZL 2&L87 


roe	 Proceeda 1412,739.0O 61O,292.O8 


oya1ty Percentage 5% 


itya3tiu flte 9,7?.65 20,636.95 iO,5I4,60 


3tie	 Paid 9877.65 2O,636,9 3O,514.&) 


aoyaltiee Du* Unp&24 None None Noie











CO 


E%vR 27 1957 


\ --


Operator's. Name 


Address


Check Sheet. of Examining Engineer, 


• Bonanza Oil & (}as Corporation


Sutherlin, Oregon 


Eloration Contract No	 510 (Amded) Docket Not 


"'b; (a) 'Doeè the.Opérator stokpile ore subject to royalty 
, ' repaynent? ..''	 . . 


(b) If so,, is segregation and identification procedure 
adequate?	 ,.	 . .• 


2. (a) Does Operator commingle production subject to DMEA. 
royalties with exempt production? 


( .b) If so,.do you consider the a'llocation.of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 


' may have potential, value within the royalty pay.-
ment period?..	 . . .	 . 


(b) If so, are adequate records maintained on such 
material' to , prOtect the Government's 'interest? 


4. Do you consider the assay controls in effect are 
adequate? 


5. Do you consider that the manner of disposing of 
produàtion gives the Government its 'fair royalty 
returns? , .	 ' 


'Do yoü periodiá eminations of 'ope'rations . indi-
catelthe Operator is properly reporing his' pro-. 
'ductionof ores subj.ect.to DEA royalties? 


7.'; . Does the Operator buy from or sell to other 
Operators?	 '• . 


'8.	 Comment on any item 2 (b) to 6 if answer is No. 


3. (a) Tailings too low grade to 'tockpile.'


Check One
Yes	 • No 


x 


x 


x 


x 


Date March 18, 1957	
Mining Engineer 


•	 •	 82L4t$











.	 S 


E-510 


Por Certificate of Deposit Nn. 387, dated Matàh 13, 1957, 


giving royalty payment of $797.30, see E-.152.







E-510 


For Certificate of Deposit No. 383, dated February 15, 1957, 


giving royalty payment of $1,097.60, see E-152.


.







.


	 [1 


E-510, 


For Certificate of Deposit No. 378, dated January 18, 1957, 


giving royalty payment of $1,2 L16. Li.5, see E.J436.
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_	 ?rt1, 
ba5	 Li.	 LETTER OF TRANSMITTAL	 DEPOSIT NO.. 


9O* t*L*LO	 I!L5!L 43O*D..37 
(Name, title, and disbursing	 er identification symbol of accountable officer) 	 Date sent) 


deposited wit}$iUhi!L!UI!!!	 ____	 r 
(Name and location of 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OFACCOUNT TO BE CREDITED' 	 AMOUNT 


1
$1,953. 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


biteii* *LsevaiIs *zp1*isttea Madat*ty$tt.* 
i/o V.L	 of 


X I' Dtvtatiu ft. 


¶!0*** *9 Vsmbi*gt4*


To ABOvE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above. 
Please observe the distribution printed on each accom-
panying copy of Standard Form 201. 


- -	 - -	 -	 -	 - (Depositor) 


DEPOSITARY WILL RETAIN THIS COPY	 16-59688d-1 GPO







Check No. 711.i 
Dated 12/17/56 
Amount - $1,953.20 
From: Bonanza oil & Mine Corp. 
Contract E510 , Bonanza Oil & Mine Corp. 
Royalt.y teceipt







B-510 


For Certificate of Deposit No. 365, dated November 20, 1956, 


giving royalty payment of $1,357.25, see E-.189.


.







E-510 


For Certificate of Deposit No. 360, dated October 22, 1956, 


giviig royalty payment of $1,L1.23.75, see E-152.


.







S	 S 


E-510 


For Certificate of Deposit No. 353, iated September 20, 1956, 


giving royalty payment of $1,873.60, see E-9.







E-510 


For Certificate of Deposit No, 3141, dated Atigust 15, 1956, 


giving royalty repayment of $952.30, see E-9.


S







LETTER OF TRANSMITTAL 
For credit	 I 


(Name, title, and disbursing or other identification s ymbol o'f accountable officer)	 (Date sent)	 - 


deposited with?M*X$ RSIV.	 f $*A TrWCL*CQkPOTt1*Q aZh T 
(Name and location of depositary)	 i$	 5o) 


for accounts listed below. 	 SCHEDULE Nos..-------------------------------------------------------------------------------------------------
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


])4XIiIIO1 	 $867.50 


'	 (Depositor will insert below his name, title, Departmnt or Agency concerned, 
+	 and his address)	 To ABOVE-NAMED BANK OR TO TREASURER U. S.: 


ethe deposit described above: 


c/c 1i.	 of Mis	 panying copy of Standard Form 201. 
P.o.$92 
LMnJ,	 Myrtle I Purdyrized Collecto" 


DEPOSITARY WILL RETAIN THIS COPY 	 16-596d-1 opo







.	 . 
Ch*ck Jo. 637 
Deted 7/.6/6 
Aao'sj*t $1'? 5O 
Troa: Bonsa 011 Ii Wine Corp. 
Contrtct *510, 1anza Oil & )Un. Corp 
Bo&1ty ree*ipt
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0' 


,.:i ' 
.4	 ai. 


z - _0 


1 C 


40


LETTER FANSMITTAL	 ____________ 


a e, title, and disbursing or other identification symbol of accountable officer) 	 (Date sent) 


deposited
(Name an location of depositary) 	 ': 


for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TLTLE O ACCOUNT 'O B CREDITED	 -. AMOUNT 


ibZO.t 


(Ddpositor will insert below his name, title, Department or Agency concerned, 
and his address) 


Ijs NiursZ* Z1ttt £i**stUd 
*10 I*rs 
P, . X% 
LIbY Or*to*


To ABOVE-NAMED BANK OR TO TREASURER U. S.: 
Herewith you will receive the deposit described above. 


Please observe the distribution printed on each accOm-
panying copy of Standard Form 201. 


(Depositor)	 - - - - 


DEPOSITARY WILL RETAIN	 16-59656d-1 GPO







.	 S 
cezIo. 623 
Dst.d 6/i/56 


$66.9O 
,oa*uz& Oil & Kin. Corp. 


eOfttr$1ct 15W, 1osuu Oil & Kin. Corporation 
ios1ti r.csipt







LETTER OF TRkNSMITTAL 
For credit	 U C	 fimia. of 


deposited wit 1--


PortZ.M, Or.. for accounts listed below.	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED


1'
Ii 


wIw 


AMOUNT 


QI 
-	


2hZ)O1	
o	


$x,3tOoo 


z 
- n


(De positor will insert below his name, title, Department or Agency concerned, 
and his address)	 To ABovE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above. 
Please observe the distribution printed on each accom-


_______	 panying copy of Standard Form 201 


-- -------------------------------------------------------------
Mtbs*y,	 -	 - -	 -	 (Depositor) -	 -	 - - 


DEPOSITARY WILL	 16-59688d-1 Gpo











.-v 


z - _a


OF TRANSMITTAL (copy)	 Portland, Oregon 
Forcr	 25 New U.S. Cour	 _______________ 


of i2b,D1V1S1OflofD ursement----Portland--Oregon	 6/56	 -
14-2 -020 -'U2 (Name, title, and disbursing o	 identification symbol of accountable officer) 	 ate sent)	 -" 


deposited with Federal Reser----------flFfl------- 	
2l1. 07 (Name and location of depositary) Portland, Oregon	 $ 


for accounts listed below.	 SOHEDULE Nns 
SYMBOL
	


TITLE OF ACCOUNT TO BE CREDITED
	


AMOUNT 


114X4i.0l	 -
	 $21 14. . 07 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address) 


efense Minerals Exploration Administration 
do Bureau of Mines 
P. 0. Box 14.92 


ti 1 hri rrr	 ('p' crr'iri


Po4horized Collector 


To ABOVE-NAMED BANK OR TO TREASURER U. S.: 
Herewith you will receive the deposit' described above. 


Please observe the distribution printed on each accom-
panying copy qf Standard Form. 201. 


DEPOSITARY WILL RETAIN THIS COPY	 16-59686d-1 oi'o







Check No. 599 
Dated 14.118/56 
Amount - $39.20 
From: Bonanza Oil & Mine Corporation 
Contract E510, Bonanza Oil & Mine Corp. 
Royalty receipt 


Check No. 10520 
Dated )4/23/56 
Amount - $171i..87 
From: Po1ari Mining Company 
Contract E511-1, Polaris Mining Company 
Royalty receipt







.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington, 
May 10, 1956 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration, 
Department of the Interior 
Washington 25, D.C. 


Dear Mr. Chambers: 


This is in reply to your letter of May 7, 1956 with 
reference to collections received from Bonanza Oil & Mine Corp., 
E 5l0 , and Polaris Mining Company, E5L-1. 


C. D. No. 312 on which these royalty receipts were listed, 
seems to have been unduly delayed in reaching you. These checks 
were sent to the Federal Reserve bank in Portland on April 26, 1956 
and my receipted copy of the C.D. was returned to me by Mr. Lee on 
May 2nd. Your copy was mailed to you on May 2 and should have been 
received before your letter of May 7 was written. Perhaps it has 
shown up by now. 


I have prepared another copy of this C.D. and am enclosing 
it herewith.


Sincerely, 


Myrtle Purdy 
Authorized Certifying Officer 
Region I, NW District 


-
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LETTER OF TRANSMITTAL 


L ni 
deposited with	 oPo *r*	 1 
for accounts listed below	 SCHEDULE Nos 


ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUrsT 


(Depositor will insert below his name, title, Department or Agency conceried, 	 - 
and his address)	 To ABOvE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above tip1oratL MPtItL< IPlease observe the distribution printed on each accom 
e/o &.s* 	 _____	 panying copy Of Standard Form 201. 


P.O.Boz92 
L7' Oxtg	


It-	
(Depositor)	 - - - - 


DEPOSITARY WILL RETAJN	 I







10 599	 S 
t//56 


$39.ao 
Prei*oi:	 Oil & Kin. Corporation 
Cotrsct 1510, Bonanza Oil & lime Corp. 
ioty receIpt 


Check Mo. 10520 
Dated /z3/56 
Aaount $171.87 / 
?roa* Pol&rIs Kining Coany 
Coatrsct S51i1, Poleri. Mining Coapany 
Royalty receIpt











E-5lO 


Par Certificate of Deposit No. 307, dated April 2, 1956, 


giving royalty repayment of $1117.15, see E-189.


I







.


	


. 


E-510 


For Certificate of Deposit No. 300, dated February 21, 1956, 


giving royalty repayment of $350.00, see E-177.







El
	


. 


E-510 


For Certificate of Deposit No. 2911, dated January 2i, 1956, 


giving royalty repayment of $707.50, see E-177.







E-510 


For CertfIate of Deposit No, 287, datedDecember 21, 1955, 


giving royalty repayinert of $693.35, see E-9.


S 


K?







- 


o a 


- a


LETTER OF TRANSMITTAL	 ____________ Forcredit	 p • C (	
s	 4tait o4*	 (D'L	 1i23sO2O 


deposited witly	 POTt3M*Y 


fQr accounts listed below 	 SCHEDULE Nos 
ACCOUT SYMBOL	 TITLE O ACOUNT TO BE CREIjITED	 AMOUNT 


—	 $1,O77.7 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address)	 To ABOVE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above. 
p1stt	 4i*tX%tLeI Please observe the distribution printed on each accom 


Mi*ss	 panying copy of Standard Form 201 


P4 0
(Depositor) 


Myt1 I pnviy, kuthnv17i o11tr 
DEPOSITARY WILL RETAIN THIS COPY 	 16—ioSsOd-i GPO











LETTER OF TRANSMITTAL 
For credit 


deposited witI	 M$E	 a	 ______________ 
rt1aM, O*i	 lL 


for accounts listed below.	 SCHEDULE Nos..-----------------------------
ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BiEDIT1D	 I	 AMOUNT •	 •-	 - 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address)	 To ABOVE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above. fe*. K1rt1i p3.ozttai 4*t$tT*tJ Please observe the distribution printed on each accom-
do	 g	 panying copy of Standard Form 201. 
P,O.3o1 


O?gQfl	 (Depositor) 
Myrti. I.. Purdy, AuthnH'øti Colie' 


	


DEPOSITARY WILL RETAIN THIS COPY	 l6-59686d-i GPO


- .,J 
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0• 
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.	 a 
Q Q 
- D.0 
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.•	 . 
Ck . 528 


Dated 10/10/55 
Mount - $12.85 
From Bonanza Oil & Mine Corporation 
Contract Id-0, Bonanza Oil & Mine Corporation 
Royalty receipt







LETTER OF TRANSMITTAL 
For credit	 523 U.8. Courthss of	


enticains 


deposited with	 ___


FortI, Ore.oii for accounts listed below.	 SCHEDULE Nos. 


ACCOUNT SYMBOL	 TITLE OF ACCOUNT TO BE CREDITED


—'a - V 


-a .-u 
0• 


a 


Q Q - Du


I


AMOUNT 


$329.00 ,-


(Depositor will insert below his name, title, Department or Agency concerned, I and his address)	 j To ABOVE-NAMED BANK OR TO TREASURER U. S.: 


Herewith you will receive the deposit described above. fu Mi.re1s p1orstt Aa tn1.trsti Please observe the distribution printed on each accom-do lure.0 of Nth..	 panying copy of Standard Form 201. 
P.O. I*Ie 
1b.ay, Oi.gø*	 (Deposior) 


DEPOSITARY WILL RETAIN TthS COPY	 16-59086d-1 GPO







Check No. 520 
Dsted 9/16/55 
Aaoirnt $329.00 


B*nza Oil & Mine Corporation 
Contract id 5l0 , Bonanza oil. & Mine Corporation 
Royalty receipt







E.-510 


For Certificate of Deposit No. 261, dated September .2, 1955, 


giving royalty repayment of $L39,5O, see E.18L1.


.







JO


E-510 


For Certificate of Deposit No. 251, dated July 19, 1955, 


giving royalty repayment of $1,893.20, see L.115.







.-51O 


Por Certificate of Deposit No. 214.5, dated July 6, 1955, 


giving royalty repayment of $i llil.60, see E-18k.


.







k











• 	 • - • 	


V. 	 .. •. 


- 	 . 	
. 


z.	 JUL 11955 


June 16 to 8, X955, *n awiit o 
paynta r*c.i'ved eovertn tb per10 June 2, 19, to April 
:30, I9, wa ede or the prduction records ..ii4 aa.Lss *ccotz*ts 
pertaining to Contract id*'E5i01 aOCk.t No. L&. 292), iths. 


•°	 ..	 .•	 .	 •.	
0	 • 


Bøston 9, M*seachusetts 


coartng a project ot .zpioration fez *ercury at property 
kxiown as Bonanza inS1 1oct approximately miles east of 
8uthsrlin, in Doulss Co&nty, Oregon. 


The generel books, pr4uctton records arid ore sales *c 
C*Ufltr$ pertai34#g to this eontz*ct are maintained by *nti are 
in the posseision of Mr. &ob*r't C. o.is, Carti.tieI PubLic 
iccowtt1ant, 8Th, WilLanette Street, Eugene, (regon, who hes 
prepared and rtui.d the monthly tst*sents at production, 
.ales arid royalties due to the U. 8. Geverxaent tzrnisheci to 
the cUtiV* OtUcer, .g&on I, EW. District, by the opera. 
tr's Boston, Massachusetts, office in support of *sthly 
remittances of royalty payments. 


)Ir. Looata was out of tewn at the tin. at the audit, sad 
the operator's records ware mad. a&Lab1e by Yr. 6iLsrt W. 
)ack* of his staff. In addition, the aine was ietta4 ai4 
the records kept bi Mr. zrt Av.r, Mine Superintend*t W*D* re-
i*wact. Mr. John V. rxU3t, metaiLurgist, urea* of limes, 


V •	 was present arid assisted . the ait.... .The coop*r*tion or 
sU concerned greatly facilitated the audit work, 


A consideral amount of pro-audit work was accomplished
in the DMEA attic,, Region I, LW. District, $pok*ns, shing-
ton, prior to the field andit. 


U.	 4Q 
The exploration contract was dated Tne Z 1953 and. was 


termftted prior to the c.pXeton of all work provLI.d in 
the original contract by ?srminatton Agreement dated .bzuary 
5, 19%. According tO Report of errtew datd August 30, i94, 
preparei by Jtr. C. A. ?urner, DMSA auditor, total accepted







.	 . 


coats under the uptoratton Coat rect aaiounte to $6,O98. 9*, 
with the Oovsrn*ent proportton, on a 75 per cent buis, 
aaounting to $27,OTh.52. 


Crtiftca.t. of dieeosry 02' de'veiopas*t s i*aud under 
date of Dcaabsr 2, 1954, to establish and fix the Oov.rn 
nont's percentage royalty on production and its lien thereon 
and on the land described in the contract for a period of 
ten years fros the date of the contract (Jun. 2 i9) or until the satount of the Oovereaent'a participadon (27,074.5Z) 
has been repaid, whichever occurs first. 


•	
rQ4 IPWZ. 


£.
This coieronce disclosed that th. operator processes 


the ore *ined by it and sells a retorted çzicksilver product 
packaged in setailic flasks. None of the ained or. is sold 
as ore and none of it is stockpiled. 


AU of the production (ron this nine Is subject to DNEA 
royalty. 


Th. operator does not stockpile sine or atU rejects. 
•	 The assay controls in effect are considered adequate. 


The wanner of disposing of production is considered as 
• giving the GOverns. t its fair royalty returns. 


PeriodicxsaitIo*s indicat, the operator is properly 
reporting th. current production, subject to DMKA repaywant 
royalties. 
B.	 %• 4t!s 


During the pr..audit work, a atatesent of royalty pay 
wants received was pr.per4Id fros the sontbiy certifIed 
statseats received b' the Executive Officer, Region I I.W. 
flistrict. This atatsnt is tiled as a part of *y audit 
working papers. ALL data was confirmed by d.tai&d recospu-
tati4n and was reconciled with monthly furnace reports pra. 
pared by the sin. superintendent, sa weLL as the operator's 
sales rscos.	 • 


ALl sales of quicksilver were wade t.o,b. Suthrlln 
Oregoa. *0 deductions have been made from the sales price 


-2-
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for tz*nspoztation or any othar' s&L.s zp.ns.a in cornputing 
the Oovsrnssnt's 5 per cant uyaity. 


The operator has reported and paid royalties on all sales 
during the period Sspt.mb.r 1. i.953, to April 30, 1955. Dur 
ing the period Seprt..b.r 1, 1453, to February 2, 1954, a 
total of 215.26 flasks of quick.Lt'r.r 76 pounds p.r flask) 
were sold at prices varying £re $laO.O0 to $1$7,00 per flask 
and averaging $1t4.0l par flask. Subsequent sales were 'ade 
at subatantlaUy higher prices ranging 1ro* $275.00 to $325.00 
per flask and averaging p302.32 per flask for sales of 470.07 
flasks during the period I4arch 1, 1954, to April 30, 1935. 


The audit established that at the beginning of operations 
on June 2, 1953, the dat. of the exploration contract, the 
operator had on hand 21 flasks of quicksilver produced prior 
to that dat.. Production fr'oa June 2 to August 31, 1953, 
*mounted to 9 flasks, and salsa during that period amounted 
to 104 flasks laaving .15 flaaka in inventory at August 31, 1953. 
Thea. 15 fLasks were sold subsequent to $.ptsab.r 1 .1953 
and the royalty due to the Govrnment th.rson has bean paid. 


Of . 1C4.flasks soi4duringthm period Jun. 2, to
August 1, 1955, 21 flasks weze produced prier to the dat. of 
the exploration contract, and no vernm.nt royalty is due 
thereon; how y.r, the rsaining 83 flasks rpr.s.t saLes 
fron production subsequent_to the date of the contract and 
royalty is due the Government t eon,unter provisions of 
Article 6 of the exploration contract, as foLlows: 


Date of	 No.. of Unit 


1953 
June Ii	 9* $l9200 l,72.Q0 
June 19	 2 195.00 39000 
July 8	 30 192.00 5,760.00 
July .15	 4 193.00 772.00 
Aug. 12	 27 19.00 103 .00 
Aug. 3	 9 189.00 1,701.00 ___ 189.00 _________ 


etais	 83 19O.75 
Percent. of &y&Lty 


yalty flue 4	 79l60 
*	 Number of, flasks sold 30 


Fz'o* Ju	 2,!53 ixw.ntory 
N*t sales subject to 


royalty ___







9/ iJ •to 


(6&5,33)


21.00 
796.33 


(21,00 
(768.33 


w--


. 


Anslycis at tbø operator ts production *ncl sales, subject 
to	 royalties, teLlmias


6/ 2/33 
20. 


?is*s of uicksi1v*r$ 
On band June 2, 195)	 21.00. 
Produkotion sub*.qtzent to 


6[L/53	 . .	 .. 9.oO 
Sales: 


rori inientozy hAne 2,1953	 (21.00 
PrvTa production	 t&3.00 


On harMi August 31, 1953, sold 
in September 1953	 _________ 


On hand AprU 30, 1955 . 


Average value per flask eolA 	 4&L4	 t Z7iJ 
Gross proceeds	 $15,832.00	 18L,72l.O3 197,553.08 
Royalty percentage	 5	 5%	 5% 
Royaltes due	 4 791.60	 $ 9,086.05 $ 9,77.65 
Royalties paid	 O$9 
Balance of royalties due	 7.6O	 724t 


The prOduction and sales records indicate that production baa 
continued si. April 30, 1955, and that 105 flaslcs, incLuding 
the 2 flasks in the inventory at April 30 1955 have been sold 
for $31,846.00 between that date and June , X95. Under the 
procedure currently in. effect, royalties aggregating $1,592.30 
will, be paid on such sales at the time monthly royalty aett1e 
ants are effected for May aM June, 1955: 


The audit has	 the accur*cy and propriety of the 
royalty due for the period June 2, 1953, to April. 30, 1955; the 
aaount of royalty payments received by the Pinance Officer; and 
the balance of royalties due at the latter da.te 


The audit findings war's discussed with br Burt Avery, mine 
superintendent and Mr. Gilbert : acks -at the conclusion of the 


'4.







a	 ' 


&udit. On Jun*13, i95, the t1ndtne were dicusssd WXth 
hr. A. E. Wetssenborn ExecutiTa Officer, DNE 1i.i4 'team, 
Region I, N. W. District,


-	 U	 LJ 


Auditor 


Jtmel3,.1955
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Check Sheet of Accompayin hineer 	 : . 


Op 8 s Name	 Bonanza Oil & Mine Corpo ration	 JUL 


kldress	 Sutherlin __________________ 


Oregon 


Exploration Contract No0	 -5O	 Docket No0 DMEA-2920 


Date June 7, 1955	 Check One 
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 x 


(b) If so, is segregation and identificatiOn procedure 
adequate?	 X 


2. (a) Does Operator co-mingle production subject to IMEA 
royalties with exempt production?	 x 


(b) If so, do you consider the allocation of the co-
mingled production equitable?	 Not applicable 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, eta,) that 
may have potential value within the royalty pay-
ment period?	 x 


(b) If so, are adequate records maintained on such. 
material to protect the GovernmentBs interest?	 Not applicable 


Li. .	 Do you consider the assay controls in effect are 
adequate?	 X 


5. Do you consider that the manner of disposing of 
production gives the Government its fair royalty 
returns? 


6. Do your periodic examinations of operations mdi-
cate the Operator is properly reporting his pro-
duction of ores subjec.t to fl4EA royalties?	 x 


7. Comment on any item 2 to 6 if answer i,s No, 


ining gineer


67958







..	 .
	


BEC 


JUL1lg55 
Supplemental Check Sheet 


Operator's Name: Bonanza Oil & Mine Corporation 


Address:	 Sutherlin, Oregon 


Contract No. Idm-E 510 	 Docket No. DMEA-2920 


Date: June 7, 1955 


2. (a) All ore mined and processed is subject to DMEA royalty. 


3. (a) Operator does not stockpile mine or mill rejects that may 
have potential value because all material mined is either 
ore or waste and there are no middling products.











.
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E-510 


For Certificate of Deposit No. 255, dated August 8, 1955, 


giving royalty repayment of $791.60, see E-'152.







.	 . 


E-510 


For Certificate of Deposit No. 239, dated June 111, 1955, 


giving royalty repayment of $517.00, ee E-493.







CEICATE OF DEPOSIT FOR CHECKING ACCO. 	 DEPOSIT NO. 
Deposited	 W 


with $d	 ***i& 1%Mn iiiii	 -	 -	 11ê.23) 
(Name and location of dePositarY)pOt$X 	 (Date sent)


894	 1 


On account of—	
tobe creditd	


SYMBOL NO 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)


	


	 I certify that the above amount has been received for credit in the 
account of the Treasurer of the United States on the date shown, 


IP*xdy	 subject to adjustment for uncollectible items included therein. 


_______________ 
$Lflø*d3hØ	


(Authorized signature) 


LP* L Vt*to St 
-	 - - --	 (Date of credit in Treasurer s account) 


DEPOSITOR WILL RETAIN THIS COPY 


ci. 


II 
L) 


we 


0 


ii-
Cl) 


110 


I.,',


the sum shown opposite for credit, subject to check, 
in the disbursing account of-







Check No. lei9 
Dated Ie/i8/55 
Mount $899.10 


• From - Bonanza Oil & Mine Corporation 
Contract Id*-E510, Bonanza. Oil & Mine Corporation 
Royalty receipt







E-510 


For Certificate of Deposit Ro. 225, dated April 1, 1955, 


giving royalty repayment of $L5,8O, see E-152


.







E-510 


For Certificate of Deposit No. 219, dated March iLl, 1955, 


giving royalty repayment of $328.50, see E-.177.


. 







. 


E..510 


For Certificate of Deposit No. 215, dated March 2, 1955, 


giving royalty repayment of $1145.50, see E-63.







O	 . 


E-510 


For Certificate of Deposit No. 202, dated January 26, 1955, 


giving royalty repayment of $795.00, see E-1814.







E-510 


For Certificate of Deposit No. 187, dated December 23, 195Li., 


giving royalty repayment of $ li.71.25, see E.18LI.


S 







. 


E-510 


For Certificate of Deposit No. 181, dated November 19, 195k, 


giving royalty repayment of $395.00, see Eu-i??.







c. 


0 
a 


r ° 
1;) c 
- .p 


ri


Ii


CERATE OF DEPOSIT FOR CHECKING ACCOU	 DEPOSIT NO. 
Dete	


korcrxeec	 ______________ 
(Name and location of depositary) 	 (Date sent)


I $ 1U2.	 I 
SYMBOL NO. 


_____________ 
(Name and address of officer to be credited' 


On account of—


(Depositor will insert below his name, titl, partment or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address) I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for uncoliectible items included therein. 


Cextify1ng O'fLcer 
Lefe'se unLc	 1orttoi A4i.	 (Authorized signature) 


- ,	 _g..	 (Date of credit in Treasurer's account 
DEPOSITOR WILL RETAIN TIllS COPY 


the sum shown opposite for credit, subject to check, 
in the disbursing account of—







• Check No. 351 
Dated Oct. 11, 19511 
Aiunt $1,112.50 
From Bonanza Oil & Mine Corporation 
Contract Idxn..E510 
Royalty receipt







CERLCATE OF DEPOSIT FOR CHECKING ACCOUN	 DEPOSIT NO. 
Deposited 


with	 _______________ 


ame an location of epositary)	 Date sent) 


the sum shown opposite for credit, subject to check, 	 _____	 -. 


in the disbursing account of-
•	 SYMBOL NO. 


: 
(name and address of olflcer to be credited) 


On account of—
•r*	 3 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address) i certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 
subject to adjustment for uncollectible items included therein. J!t	 :t. t! iifyii	 ccr


(Authorized signature) rce ire1c Liotwi LQ1. 
L121 •


--	 (Date of credit in Treasurer s account) 
^^^^^^^^^ WILL RETAIN THIS COPY


n.e 
5, 


c) 
-4


ii 


. 0







o 


Check No. 3211. 


Dated Sept. 8, 19511. - 
Amount $1,095.15 V 
From Bonanza Oil & Mine Corp. 
Contract Idm-E510 
Royalty receipt







For Certificate of Deposit No, 161, dated September 3, 1951+, 


giving royalty repament of $929.25, see E.9.







0 


For Schedule of Collections No. DMA-]J4, dated June l, l9, 


giging royalty repayment of $l,6S2.00, see E-l89.























(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Pr	 Dollars	 Ct.. 


StitForm No. 1034—Revised 
I -	 o prescribed by 


Comptroller General, U. S. 
-	 September 7, 1950 


(Gen. Reg. No. .31,.Supp. No. 11)


D. 0. Vou. No. 


P	 VOUCHER FOR PURCHASES AND 


S ICES OTHER THAN PERSONAL	 Bu, Vou. No 


U.S.
(Department, bureau, or establishment) 


Voucher prepared at 	 5/4/57 
(Give place and date) 


	


THE UNITED STATES, Dr., 	 Payee's Account No. Xd* 


To
(Payee) 


________________________


ARTICLES OR SERVICES 
Date of Delivery1	 (Enter description item number of contract or Federal supply 


	


or Service	 schedule, and other information deemed necessary) 	 QUANTITY 


Discount Terms	 I 


ece*e: Mstice t2th4 atr VGuebr I. 


	


2.956	 1933, pt4 2/1/57,	 statt 
byAu1tthtbaomtof'$8I45O 


No. and Date of
Order


PAID BY 


PAYMENT:	
r'rnAL AYMJ 


Complete 


Partial	 E 
ri	 11 rinai	 U	 I	 Use continuation sheet(s) if necessary 	 I	 I	 I. 


Shipped from	 to	 Weight	 Government B1L No.	 I Total 
I	 (Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.
I Differences---------------------------------


(Sign original only) 


Date--------------------*Payee


	


	 -------------------------------------------





(Thi. aertilleete ..ot r.qwr,d oh,. like certificate i ,asd. by payee on attached bill or bill.)
Account verified; correct for 	 59


Per --------------------------------------------Title ----------------------------------------------(Signature or initials) a.7oZ 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


tApproved for $	 t -------------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By-------------------------------------------------------------ORIGNAL	 Title 


Title ------------------------..	 Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


_______________________- 	 ACCOUNTING 'CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 	 A	 I i title	 Limit'n. or Proj't.	 Appropriation 


project _symbol	 po a 0	 Amount	 Amount 


	


Obliqations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotm.nt symbol	 Amount	 liquidated	 - ______________________________________ 


________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 __Amount 


Check No. ------------------------ dated-----------------------------. 19 ----- . for $-------------------------------------- I on Treasurer of the United States in 
Paid by	


0 	 ' 	
1.. favor of payee named above. 


	


Cash. $----------------------------------------------------------------19-----. 	 Payee
(Big. ori ginal only) 


° When a voucher is signed or receipted in the name of a company or corporation, the name of the person p 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 	 er 
"John Doe Company, per Johp Smith, Secretary", or 'Treasurer", as the case may be. 


	


If the 'ability to certify and authority to approve are combined in one person, one signature only Is nec-	 Ti°I cssary otherwise the approving officer will sign on the line below Approved for $	 and 
ever his official title.	 i8-22900-3







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes 0	 No 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No . 


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------------------------


I 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was Impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


	


16 —22900-2	 U. S. GOVERNMENT PRINTING OFFICE: 1950-0-75806 


'qr'	 .	 .	 S











Approved	 Approved Totals 
Monthly Total Previously Reported 


Z3300-------------
k9.a93b33 JyaC4c?	 Z?


Approved Totals 
To Date 


Monthly	 Totals Previously 
Total	 Reported 


3,90&, 3M,QZ5Q3


Totals To Date


::::::::ii:::::::i::::::ii:i:::::::":::::: 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehnbilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


----------------------------------------


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date i.LJ..5L57--------*payee !C


3,.9Q6.3C 
ect and just 


LtAZAJiI


FdhsiMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


D ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 1S MONTHLY REPORT AND VOUCHER 


Month of------- -Decemb---	 Docket No. DMEA	 0	 Contract No IDtl-E510 - 


Operator's Name BONANZA ---IL-----MINE COR-----------------------------Minerals 


Address Jtr------regon 	 --------------------
Contract Amount, $------------------------Government Participation: 1..%	 Amount, $----------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY - 


ITEMS OF COSTS 


-------------------------------------------%- ---------------


________________	 I:5k+Q5J I51,MkJ3 4o 742 fl'L(2 
and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
Mi	 ment in the amount of: 	 / 


Per	 ---- Title ------------------------------------------ 272T' Z-2._... 
Wheii a voucherstgned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*" NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wLthln its 
jurisdiction.


(Instructions on reverse) 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 
iaisin -------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
'See other side)







- 
__o	 _______ 


(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Admins ation project undei>4Jontract No. 	 n accordance with the terms of t 


Signature	 Title .,k.Z-	 Date 


APPROVAL BY I){EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Da 


MONTHLY REPORT OF OPERATOR


0?j/fq 


The Operator. (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress R,eport.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher, Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or hurn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays alsO are to be submitted. 


The Monthly .Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


•(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







--3,90E--3 ---1-3Z+.7----k9193L33- .I.72.1:.7------29.( 
"----------------------------2,233.Da------77.--------29.-C 


558O•C0•------20G.-G--------29.-C


---1-723---------- -29,00-----
77----------29-00-----


200----------29-00---- -


-	 ..	 .	 . 
Form á1 -1O4A	 /	 Budge	 'a No. 42-R 1151,2
' (April1962)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR ' •	 O2 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S UNIT COST AND PROGRESS 	 RI ? 


7r Month of Dec-ember---- 195..6	 Docket No. DMEA	 92O	 ConractNoIDt4,E51i 
Operator's Name	 ------------------ .. ----------------Minerals	 rCL 


	


Address	 -------------------------------------------


AUTHOEIZZD BY CONTRACT


	


OPERATION	 Urr	 COSTS THIS UNiTS TnIs	 COSTS o DATE.	 UNI'ZSTO UNIT COSTS ____________________ 


	


tYnits	 Unit Costs 


Un. 
Drifting----------------------------------Ft.--
Crosscutting 
Raising-----------------------------------it 
Shafth........................................... 
Winzes------------------------------------------
Drilling: Core................................. 


Churn.............................. 
Auger 


Stripping 
Trenching...................................... 
TestPits....................................... 
Roads and Trail&	 ------------------------


TOTAL COSTS 
AUTHORIZED BY TOTAL DISTRIBUTED CosTs------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs........................ 
New Buildings, Improvements, etc....................... 


TOTAL COSTS -----------------------------3,9Q640 I3k7----- --57,96433-
The undersigned company, and theofficia1 executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ...Jii.5157-------------Operator -------- -BflNAAO1-LMtN..00RP. 


Per------------------------------Title Ia&jr.r 
V 


—k NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wfllfafly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(Fo, Government use only)


ocinnebar--De,---U-5O-Sth--.D.c-f-t-, 


DU4-ng--444--Golt4ne--aflo .thef--------
Qaon--v4-14--4nc-ke 


y----expoe--South--oi"e--body. --------------







INSTRUCTIONS. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been 'outlined in the 
form. There are blink lines, hosevf, for those inusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desjgned to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on'man days of'Iabor charged to such' 
phases, or on some other equitable basis. "Operating 1quipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual c ircumstances causing excessive or 
disproportionate unit costs.


. 
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bT11TOAL9O 


BONANZA OIL & MINE CORP.	 ________I _____ 
Sutherlin, Oregon	 - _____ 
PROGRESS REPORT	 ______ __________ _______


for 
Month of December 1956 


at	 ---
3onanza Mine	 Sutherlin, 


DOCKET NO. 2920	 CONTRACT NO. IDM"E510 


JJ50 South Drift.	 A distance of 13 1e.70 un. ft. was gained by advance partly along 
vein structure from station No. 1l22-S to Station No. 1124-S. The 
last 100 ft. of drifting was driven in the footwal-) sandstones some 
4 to 6 ft. under the overlying vein filling. Test holes Into the 
vein shows no cinnabar to exist in this zone. However, 125 ft. from 
the present face should encounter some ore If the No. 1 ore shoot 
exposed on the830 level projects to the 1150 level. The fact that 
the footwall structure Is flattening to 30-35 degrees is indIcative 
of more favorable conditions for deposition and there is the possi'-
bility of striking the ore zone in a shorter distance than the 125 
ft. --Inferred. There is nearly two weeks work of timbering some of 
the drift along the vein structure between stations 1117-S. and 
1118-S. Although the walls are reasonably hard, the lack of adequate 
cementing along bedding and fractures makes this zone too hazardous 
for travel to and from our present face. 


The total of1i06 ft. of drifting on the 1150 level to the south 
has been completed, thus completing OMEA contract as amended. 
Further exploration on this level will be continued by.drifting 
about 1000 ft. farther south and 500 to 600 ft. of raising to 
completely explore that ore zone below the 830 level. 


oduction.	 Production for the month of December was 102 (one hundred two) 
flasks; most of which was from stoping at 2-830 level and from 1150 
level at 26 stope and exploration project. 


i260 Level.	 Sinkingand cross-cuttingon the 1260 level has been completed 
and drftlnghas begun north and south along the vein structure with 
values varying between 1.6 and 6.2 lbs./ton. It is particularly 
encouraging to have cross cut through a 10 ft. vein width on the 
1260 level In line with 40 winze. it is reasonable to believe 
substantial ore shoots will be developed on this level.











'rANDARo FORM NO. 64 


Office Memorandum • UNITED STATES GOVERNMENT 


TO	 Contract Admin. & Audit Division
	


DATE: February 21, 1957 


FROM : Certifying Officer 


SUBJECT: Map - Bonanza Oil and Mine Corp. 


The attached copies of the map for the south end . 11 50 drift should 
have accompanied the Operator' Monthly Report and Voucbjer 


December 1956. It was just received in this office todajy. 	 =


4 1957 
2TL=	 CODE 


CL-'	 o







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Totl	 Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved TotgJ
To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


--------------2,233OO 


.2,.Q88 ,Qk3937.O3
---------------58000a


2,23OO 
1I6,O25.O3 


5.,BOfi...Oa ce7e 


(Ail'(i52)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA 292	 Contract No. It51O 
Operator's Name Bonanza Oil & Mine Corp 	 Minerals Mercury 


Address Suther1in Oregon 
Contract Amount, $------------------------Government Participation: ..75...%	 Amount, $-----------------


(\) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------
Drifting-----------------------------
Raising ------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


QEC 


\r
	 -	 te 


iiiiiiiiiiiiiii 


.51,9.7003 ________	 JJ 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


si.5 


Signature
(Authorized Certifying Officer) 


Date	 No. 
(See other side) 


I certify that theabove bill is correct and just nd that payment therefor has not 
been	 e'1. Bonanza Oil & Mine Corp. Date ----------------*payee................... 


Per-----------------.--.-----.-.-	 Title 
'W hen a voucher is sign or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)







___________	 -==


(Fos Government yse ordy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
C 


I certifythattô the best of my knowledge and belief the contractor submittinl thc voucher is operating a Defense Minerals 


Exploration Administation project under Contract No. 	 in accordance with the terms of the contract. 


	


------------Title	 Date 


APPROVAL BY DMEA ExECuTIVE OFFICER OR ALTERNATE: 


Sigure	 Titl	 4ate 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the government 
through the Regional Executive Officer. This rejrort con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Rep&rt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location arid assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and. technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or. duly obligated for payment for the purchase of equip-
ment will be reportedunder "Purchase". The amount of 
expnditurs due'the OpertOr to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 --


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Goveshment auditor should 
make an audit of the Operator's books antecords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the vfonthly Voucher. N. B. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 .. 
• Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quire4 to •be supported by d9cu,mentation of any kind. - The 
Operator will submit his claifn under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showjng the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FormMF-1O4A	 &5au 


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
/


OPERATOR'S UNIT COST AND PROGRESS REP


2-R 1151.2 


Month	 9XL 195	 Docket No. DMEA ..?.920
	


Contract No. IDME5L0 
Operator's Name	 ---i1 --Mi..ne --Qr..	 Minerals Meriury 


Address	 flQfl- ------------


OPERATION UNIT COevs Tnis UNiTs Turn CosTs To DATs UNITS TO UNIT COSTS
Auvnoazzn BY CONTBLCT 


____________ 


Unit Costs 


$ 29.00 


_______ 


'Units 


- in.ft $2,088.0) 72 ;1,.6,o25 .03 1,587. T $29.o 1723 Drif tin
Wone 0 2,233 00 77 ( 29 0( 77 29 00 Crosscutting 


Raising 
Shafts---------------------------------------------
Winzes--------------------------------------------
Drilling: Core------------------------------------


Churn................................. Auger. ----------------------------
Trenching-------------------------------------
Stripping-----------------------------------------


Test Pits----------------------------------------
RoadsandTrailn__...------------------------


TOTAL DISTRIBUTED COST&.?,..QtQQI---------------


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs..-------------------------------
New Buildings, Improvements, etc------------------------------------------------------------------------


TOTAl Cosm ________	 2, 088 0)	 05i 03 ______________________


AUTBORIZID BY 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARKs: vn.c	 Ion Y..ein....z.trnc.turE 
complete to the Jest of their knowledge and belief.


)n11501eeL.sOu±rifre.in.._______ 


•0	 eag1ng36inchesbut.poorLy 
Date 12/10/56 Operato	 jn1nera1ized.footwa1L..contact...sbap 


Per	 c-	 Title Ti-
rQdUatiQfl.5............. 


iQQ.11Laka,.............................................. 
- NOTE—ThIs 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to makes wififUfly 
false statement Or representation to any deperhnent or egcncy of the United States as to any matter within 
Its jurisdiction. (Instructions on reverse) 


(For Government use only) 


/6' )1.,'LL 1 ,45	 t&^-







INSTRUCTIONS, 
Preparation of Form MF-104A—Operajor's Unit Cost and F%ogresè Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


-' phases of operation on which permanen't ipformationis desired havebecn outlined in the 
form. There are blank lines, hQWevQ, for those unusual phases which may need to be 
reported for a partfcular project. rt will be necessary for the Operator to distribute his 
osts mongthe applicable phases reported with the exceptionof three items the costs of 


which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labdr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances ausing excessive or 
disproportionate unit costs. 	 .


GPO 872894







I	 . 


BONANZA OIL AND NINE CORP. 
Sutherlin, Oregon
PROGRESS REPORT 


for 
Month of November 1956 


at 
Bonanza Mine Sutherlin, Oregon 


DOCKET NO. 2920	 CONTRACT NO. IDME5lO 


1150 South Drift.
	 The 1150 south drift was advanced to station 1122-S. from 1119-S. a 
distance of 72 ft. along the vein structure. 


All work was performed on a one shift basis as exploration in the 
26-1150 ore zone was continued. 


Average vein width on the 1150 level between 1119-S. and 1122-S. 
varied between 2 ft. and 3 ft. showing only a trace of cinnabar. 
The footwall contact continues to be sharp and hard varying in dip 
from I.7 deg. to 70 deg. Vein filling is soft and contains considerable 
calcite. Upon exposure to air this structure decomposes rapidly 
making it necessary to do some timbering along the drift, particularly 
where a soft clay gouge occurs immediately overlying a steep dip-
ping footwall. 


Stoping.


	


	 Rock Roasted for the month of November was mined through 
stoping at 2-830 stope where square setting is progressing favorably. 
8 in. x 8 in. douglas fir timbers are being used as posts and caps with 
6 x 8 in. girts. Values have proven to be somewhat erratic in this 
zone and there is some question as to what tonnage can be profitably 
mined through square set stoping. As a portion of the stope advances 
to higher levels namely in lime with 2A raise, the values decrease 
somewhat whre the vein dip increases to 75 deg. to 80 deg. No. 2 
raise has indicated ore above this steep dipping zone and is thought 
as the dip angle decreases above the present floor the values will 
increase favorably as apparent in No. 2 raise at the face of the 
raise. About 100 tons of ore was taken from the 26-1150 level 
exploration giving a total of 900 tons roasted in November. 


Production.	 100 (one hundred) flasks mercury was produced in November.







Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


0 


.2233OO.. 


- 5eohorl.... 
J3,937..L	 .M474 


Form MF-104 (Rev.)	 UNITED STATES 
DXRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATI 


OPERATOR 5S MONTHLY REPORT AND Vi 


Month of	 ----------------- , 1O5L	 Docket No. DMEA 
Operator's Name	 lL'l - 


Address ------
Contract Amount, $------------------------Government Participation: ?5L.. % 


FOR OPERATOR'S USE


r


Budg 'eNo. 42-R1036.5 


HER;
c" z'' 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing---------------------------
Crosscutting........................ 
Drifting............................. 


aizing-----------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services. 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe................................... 
Track................................. 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repair& 
(6). New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS................................ 1II1ijI Ia -	 IL1i 1II3 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date 11/8J5	 5Pajee 'caza O 1	 (o	 ment in the amount of 
,_' .1I_


23i3.9! 7133A1 


Per	 ------ Title 
'W hen a voucher Is s1'gned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcfl as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--+. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes it * criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







* 


(For Government use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ tion project u	 Contract No.	 in accordance with the terms of the contract. 


Sign'trL1------------ Titlej 	 Date/L 


APPROVALY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


signturLiL ----- Title
	


/ Date 


MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to make, a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are. paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs iiot included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the ifonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled rn.
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Form MF-104A	 /	 Rudget Bureau. No, 42-R 1151.2 
(April 1962)	 . 


UNITED STATES	 . 
DEPARTMENT OF THE INTERIOR	


' 


•


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 'eJ 1, 


OPERATOR'S UNIT COST AND PROGRESS REP
</ 


Month o'	 tQbX	 195...J5	 Docket No. DMEA 292fl	 Contract	 51G......... 
Operator 's Name	 Qi1nC..o	 -----------------------------------


Address $tliOrgci--------------------------------------------------------
Auaoaizsn BY CONTRACT 


OPERATION I UNITS TO I UNIT CosTs UNiT	 CosTs Tais I UNITS Pms I. 
II MONTE I MONTE Ii COSTS TO DATE f DATE I TO DATE


'Units__f	 Unit Costs 


Drifting-----------------------------
Crosscutting 
Raising_.......................... 
Shafts 
Winzes---------
Drilling: Core 


Churn.................... 
Auger...................... 


Stripping_...._.................... 
Trenching........................... 
Test Pits............................ 
Roads and Trail&.....................


ft. 


TOTAL DISTRIBUTED Cowr&......


13&9 Jk6..i k3937Q3 
2233.00--------- ---------


0---------


--


5,Q0O0-----2O0Oi 


t. ,23609C 51,970.03


172	 29.00....... 


29O0....... 


•-----29...Dfl------


TOTAL COSTS 
AUTHOR1zLD BY 
CONTRACT 


Operating Equipment Pufchaae&... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL_COSTS------------------------------------------------------ 	 _________________________________ 
1150 south IrIft. 


	


The undersigned company, and the official executing this certification on its 	 A	 a . 
REMARES VtflC2 tO Gat1on behalf, hereby certify that the information contained in this report is correct and 


complete to the Jest of their knowledge and belief. 
...................................... ... 


Conthct 1th Thot ;a1i 1wr 
Date 11/8/56	 Operator Bnnza Oil & I1 Cori	 siar	 Ve1 it!i avorvi 


1j;1t----
Per--------------£-------------Titlo 	 -----------------------------


J 


---------------------------------------------------------------
- NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes ha criminal offense to make a willfUlly PrOdUCt±Cfl 100 F1sk 


	


false statement or representation to any department or agc ncy of the United States as to any matter within 	 (one Nwred) Its jurisdiction.
(Instructions on reverse) 


(For Government use only) 


/







._	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----Operajor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation -on which permanent information is desired have been outlined in the 
form. There areblnk lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in-with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IIF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Dat-c". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial- Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns-headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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L..t) 
Form MF-104 (Rev.)	 UNITED STATES	 •	 jgureau No. 42-R1036.5 


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCr 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------------- , 195	 Docket No. DMEA 2 ?P	 Contract No. 1D14E510 
Operator's Name Bonana Oil & I"iine Corp,	 Minerals Mercux'y 


Address Suthr1rQgP--------------------------------------------------
Contract Amount, s4L -----------Government Participation: 7i%	 Amount, s7T7 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------
--Rais-ing-----------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


2,233.00-------
39.,700.1.3. 


2,233.00------------ - --
.Jl2e 7a Lthi& 38,12.3------ -


.5,.800.00-------5,BoO4O----------------------


(4) Operating Equipment: 
Rental 


/	 Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaiss.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):	 0 


TOTALS---------------------------------J-57L( b6,158.)-- --i-7-33.13-- j-7444	 - 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date t...1Q^9S6 *payee	 nnz&.Qil..&ithieJrp.------------------- ment in the amount of: 


Per	 ?2!'^-4-Title	 .............................. 
•%%T hen a voucher igned or receipted In the name of a company or corporation, the name of the person writing 


the company or cor'orate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Tltle .18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wHlfulIy 
faI,e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
7(See other side) 







(For Govstnm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief ihe contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ tion project under.Contract No. A7!. in accordance with the ternis of the contract. 


SignaturL/1'---- Title .	 €	 4'cii/ -Date---- -


APPROVAL Wr DMEA ExECuTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 --	 Date 


MONTHLY REPORT OF OPERATOR 
The operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con 
sists of three parts as follows: 


(a) Form MF-104—Operator's Mont4ly Report an4 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are, to. be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the cOntract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.- Do no,t 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment. will le reported under "Purchase". The amount of 
expenditures due, the Operator to reimburse him for deprecia-
tion of equipment oned bill be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 r 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly, voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases tbe original or a certified copy of the purchase order or 
invoice should be attached to the tonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submittd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 


• Operator will submit his claim under item (1) of Form 
' MF-104 by deleting as stated above the word "Independent" 


and by showing the number of feet or other units immediately 
after t1ie appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total". amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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1
Form MF-104A


(April i52)
Budget Bureau No. 42-R 1151.2 


9ITc!.c4 ------
ec.c 


52.------


-------------Q -----5QQPP --------?.QO


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract tio. 1DM E51 
Minerals Mxy 


OPERATION	 UNIT	 COSTS '1 18 UNITS 113	
CoSTS TO DATa	


UNITS TO f UNrr COSTS __________________ 


Drifting------------------------------
Crosscutting..


ii	 I, Raising_............................. 
Shafts-----------------------------------
Winzes................................... 
Drilling: Core. ....................... 


Churn.. 
Auger.. 


Stripping................................. 
Trenching-----------------------------. ........... 
Test Pits--------------------------------
Roads and Trail&...._.................... 


TOTAL DISTRIBUTED Cosi'& 


Month o	 ept-19&6	 Docket No. DMEA .?9a0 
Operator's Name	 Corp.


Address--------uQrn,Qrg.9..n 


AUTRORZZID BY CONTRACT 


'Units Unit Costs 


1723 29.00 
7.(--29.00 


29.00 


TOTAL	 Cosrs 
ATJTAORIZ&D BY 
CONTRACT


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL COSTS--------------------------------1.57j47Q 3.43.. 
The undersigned company, and theofficial executing this certification on its


REMARKS fl5 South Drift--Advance behalf, hereby certify that the information contained in this report is correct and 	 - 
complete to the J)est of their knowledge and belief.	 fSI ---St-----------------


-------------------------------------------5)t3-L1QX-. ------------------------------------------------
Date Oct---0	 Operator	 PUU4ne----Corp.	 lst2----------.jftj	 --------------------------------------------------2't 


Per------------- - ..e-'--------- Titlo--------Treas- ---nno-----------------------harp 
•	 ----QOt 


NQriaing................................................ 
—k NOTE—Tltle 18, U. S. Code (Crimes). section 1001. makes Its eTImInal offense to make a wfllNlIi NQ..Xth±1flg____________________________________________ 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction. 


•	 (Instructions on reverse) 


(For Government use only) 


/ S	 ,b 6 "•







4


. 


INSTRUCTIONS 
Preparation of Form MF-104A--Operator's Unit Cost and Progress ReporL—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desiredhave been 9utiined in the 
form. Thre are blani lines, howev, for those unusual phases which may need to be 
reported fr a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of tliiee items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form 1\iIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF–,104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita. 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







S	 S
C
Ct	 O 


BONANZA OIL & MINE CORP. 
Sutherlin, Oregon 
PROGRESS REPORT 


Month of Sept. 1956 
Bonanza Mine 


DMEA CONTRACT NO. IDM-E510
DOCIT NO. 2920 


1150 South Drifts Drifting on the 1150 level advanced in a south 
westerly direction along vein structure between stations 
1115-S. and 1116-s. a distance of5L1..3 ft. The first 25 
ft. of this distance shows some 3.0 lb. ore lying between 
the two well defined walls of sandstone footwall and a 
shale-silt hanging wall. Farther to the southwest along 
the drift the vein pinches to 18; inches with a sharp decrease 
in values as the dip increases to 70 degrees. Little water 
has been encountered along this phase of drifting, but in 
places some ground seepageis present. 


Drifting for the month of October will be on a 
two shift basis as it is desired to reach the more promising 
ore zones exposed on the 830 level as quickly as possible. 


Stoping. Stoping during the month of Sept. was almost en-
tirely limited to the No. 2 stope located at the south end 
of the 830 level. Vein width and values here are holding 
up satisfactorily. 


L.O Winze sinking.


	


	 The No. L.O winze has been sunk 30 ft. of the total 
110 ft. This winze is being advanced on a one shift basis 
to enable driving the 1150 south drift on two shifts. All 
hoisting of rock from the 1150 level is done on the night 
shift to eliminate any traffic at L1.0 winze during the day 
shift. Upon reaching the 1260 level at a L1.5 degree dip, a 
station will be cut and cross-cutting on that level to pick 
up the vein lying south east of the winze will begin together 
with cutting water suinps and station for pumps. Drifting 
north and south along the vein structure will begin in about 
60 days with concentrated efforts towards the south. 


26 Raise 1150 level.


	


	 A raise is being driven above the 2L.B and 26 stopes 
to explore ore possibilities above the pinched zone at the 
tops of these stopes. This work is being done on a one shift 
basis and it is reasonable to believe ore possibilities here 
are good. 


Production.


	


	 A total of 121 flasks Mercury were bottled during 
the month of Sept. of vthich 91 is credited to Sept. production 
and the 30 flasks represents retorted mud and soot of April, 
May, June and July inventory leaving a total of 20 flasks 
remaining of this inventory to complete retorting. This will 


-	 be refined in October. Production for the month of October 


will be between 90 and 100 flasks,







.	 ,f 	 ,	 Q) 
FormMF-104(Rev.)	 UNITED STATES	


•	
Budget Bureau No. 42-R1036.5 


.- -----. .	 DPRTMENT OF THE INTERIOR	 VW• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 2 4 ig 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ---------une 195.	 Docjet No. DMEA --- - -2920	 Contract No. - 
Operator's Name	 Bonanza Oil & lime Corp.	 Minerals 


Address	 - 
Contract Amount, $------------------------Government Participation: 	 Amount, $-----------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals	 Approved Totals •., \	 Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent l tt 	 -.	 ______-	 _________________________ ______________ 
Short Form J


Drilling 
Bulldozing 
Crosscutting----------------------------- 	 233.00----2,232.00-----
Driftin	 3,86.63 3,12.It3	 3 ci 


•	 -------------------------------2,90.0(---2,900.00---- ,8O0.0O 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-------------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs----
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-
Date	 1236 *Payee Bonanza Ox]. C. iIine Corp. 	 ment in the amount of 


Per --------------Title ---------------------------------s7f ---
When a voucher Is s( "ned or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
-.--.. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
falae statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 Date	 ou. No. ...... 


(Instructions on reverse)	 (See other side)







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief the oontractor BUbmitting this voucher is operating a Defense Mineral2 


Exploration Administration project und Contract No. 	 t'C in accordance with' the terms of the contract. 


Sign&e &i---------------- Title 	 Date 


APPROVAL nv DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --------W-4.--------------Title	 €1Date


MONTHLY REPORT OF. OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Exec'utive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form, details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in' 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Foh?i"MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be, filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are' arranged in the . order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other cOntract 'forms. 


Under Item (1) delete wOrds "Short Form" if the contract 
is a sub-contract. under Form M'F-200; and delete word 
"Independent" if the contract reported is on Form MF-20 
(A). Also, report work paid 'fOr on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.. ., , , 


Under Item (2) include labor,, supervision and technical 
services incurred . foi the. exploratory operations. Do not 
include labor, Supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and suppliea 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third' party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported üifder "Purchase". The amount of 
expepditures due th Oper,atorto reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tionL'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supetvision, technical services, 
materials, etc., used in the installation or construction f new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature., I'f the Executive Officer , of the Region 
determines that'à contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the r4onthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of- Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'C	 "'-
MF-104A 


(April 1952)
Budget	 ureau N	 42-R1151.2 


-. UNITED STATES 
DEPARTMENT OF THE INTERIOR EEV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


41956 •S2 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 1956	 Docket.No. DMEA	 292	 Contract No.	 P1i1 
--Operator's Name--------QflflOil-- The? Minerals 


Address-------- theri0?gQfl-----------------------------------------------------------------------------------


OPERATION Usi CN UN Cosm To DATB UNITS 0 UNIT COSTS
AUTBOB1ZID BY CONTELCT 


____________________ 


:y&ji
;'4493


'lJnita UnItCost8 


LX.t 9.,QO 6QQ' 22.QQ Drifting-------------------------------
7•(


-
29.00 


2,900.00
--•	 ----


5,B000-- --aQoc 29.00 
Crosscutting-----------------------------


Drilling: Core 
Churn 


Raising-----------------------------------


Auger


' ------------
100p00----- 29Q0--------- -200---


------------------------------------------------
_________________________________________________ 


Trenching 
Test Pita 


Stripping------------------------------------------


Roads and Trails......


AUYHORIzED BY 
TOTAL DISTRIBUTED Cowrs	 -	 CoNTakcr 


Operating Equipment Purchased.................... 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------4t6;1ia-----------------------
I	 IL 6.s'i' 


	


The undersigned company, and the officia exediting this cert(cation on its 	 ' 
REMARKS• Y.4vane	 a	 . 


	


behalf, hereby certify that the information contained in this report is correct and 	 , 
complete to the ,est of their knowledge and belief. 	 ±.t


a aistanee of 77,2 ft a1ng 
idvefr---structuro-. 


Date--------7356---------Operator
E°-


Per	 'T-.- Title	 TXJUr	 on Footwafl, Contact of vain 
structure 100 Lin, ft, No ç'ç 


_______________ 
—b' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUlfelly 
false statement or representation to any department or agcncy of the United States as to any matter within No-------.ai ----'JQL1CLZ.t.. 


(Instructions on reverse)
.W. station 831 


(For Govenment use only) 







0-
1 


--


INSTRUCTIONS 


Preparation of Form MF-104A------Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to betterdetermine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of eperation on which permanent information is -desired' have -been outlined in the 
form. There are blank, lines, hoevi, for those unusual phases which may need to be 
reported f9r a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
'which are not to be distributed by the Operator. These three 'items are: "Operating Equip-
ment Purchased",, "Initial Rehabilitation and Repairs", and "New B)Jildings, Improve-
ments, etc.".. The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing. Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, 'supervisory and engineering 'costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the yarions phases, on man J,ays of labor charged to such 
phases, or on some other cquita.bl basis. - .'Operating Eqi:ijpm"ent" 'Initial Rehabilita-
tion and Repairs , and I\ew Buildings Improvements etc 	 will be distributed to the 


- several phases of the project by the , Washington Office of DMEA at the' close of the project 
if determined necessary.' The last two columns headed "Authorized by: Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.' A space for remarks has been provided for 
the use of the Operator to call attentiOn to any unusual circumstances causing excessive or 


• dispriportionate unit costs.	 -	 .	 '. 


-	 -	 '	 '	 -
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SEP 2 41956 


BOIA1IZA OIL &	 COPLPe 
5utheriin, Oregoi 
?OGSS HEPBT 


1Qnth of xtie 1956 
Bonanza Nine 


tA OONTRACr NO. ]DiW510 
flocicit No 2920 


8O South ,Drift Dritirg fox' the month of Jttna consisted of a tot1 of 77.2' 
Zest between a point 28 feet east of station 833 to staton 
835. The work was done by drifting along the vein struotme 
anci through fault drag and .t.s z*ocognlzed as the east spur 
drift: of: thô 830 di.•t. 


Lfter drifting outh 51 degzes 27 minutes 58 foot along the 
tilt drag the rein was again encountered averaging h feet 


wide and sharing no mineralization other than iron stain 
distributed in the sandstone and cicy fiU.ng, over1ing a 
woU dof:i.ned footwal]. sandstone strtioture. 


flrifting 19 feet south 9 degrees east .shoi the vein again 
has been shoved still farther to the east. Application hai' 
been mado to apply all remaining funds alloted to drifting 
and cross-cutting on the 830 level to proposed work on the 
1150 le.re1. 


INO. 2 aiao	 Center of No. 2 raise tias càlored .10 feet south st of station 
831 and continued for 100 fect. 80 feet above the floor of the 
drift the vein has moved hor.zonta1Ly in an easterly direction 
10 feet. No. 2 raise was continued at a bS degree angle to 
eliminate any of fsets. Laor iS feet of croesucutting picked 
up It feet vein filling containIng 3 lb. per ton values in 
cinnabar. Most of the cinnabar deposited in 'this zone Occurs 
in narrou high grade stringers £oUwing fractures that load 
6 or 8 inches into the harder coarse grained footuall sand-
stones. No cross-cutting was charged . to DI1EA for June. 


Production	 $toping continued during the month of June on the io level 
whore a total of 110 flasks wore produced from 1221 tons of 
ore broken south of 26 raise. 


Of the total reported production for the month of June, 87 
flasks wore bottled and 23 flasks in the foria of hoed mud and 
launder Lnld containing floured mnercuxjr. Retorting of mud on 
hand Will begin in July.











FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 
Previously Reported


ITEMS OF COSTS
Approved


Monthly Total 
Approved Totals 


To Date 


rect and just nd that payment 


ai,L&LtneC
therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-Lox.----------------ment in the amount of: 


F.M:1iO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
-	 (April 1952)


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 REcEJVED 


OPERATOR'S MONTHLY REPORT AND VOUCH1 
2 -'ig 


Month of----- - ay------------------, 1956..	 Docket No. DMEA 292O	 Contract No. DNe.ES1O------- -





Operator's Name------- Bonanza..OiL&flineCol!p.-------------------------------- Minerals ------- - 1ez'cuzy 
Address ------ - Sutherlin, Oregøn-------------------------------------------	 - ________ 


Contract Amount, $-------------------------Government Participation: 2...%	 Amount, $ 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


Raising-------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor 
been reeived. 
Date	 --------	 *py


lOJih,00-----11890 
3695Si 31,991.Q6.... 


- -----------29QQ.QQ. 


IL939;7" 36,-c3cy.c6-


2,233.QQ-----
3S86.63: 


2,•9QQ.QO 


I,p1.9.1 ;3 1 ij?1 


Per	 Title 
Wheii a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)aclty In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-----*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


74t - 


Signature
(Authorized Certifying Officer) 


Datei' i'Vou. No. 
(See other side)







.•


(Fo, Govrnmsnt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor, submitting this voucher is operating a Defense Minerals 


Exploration Admini tration project under Contract No.	 ?2.. in accordance with the terms of the contract. 


Signa(iL---------------------- Title 
tt -Datec9 — 


APPROV	 DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - 


Sige Lttt1-------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form . MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


- Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervisiQn and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) ôomprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT	 Corns 
UNIS	 COSTS TO D&Tz


AUTR0BJZZD BY CONTRACT 
UNITS TO	 UNIT Cosis _______ 


DATI	 TO DATa	
'Units	 Unit Costs 


FOryILMF-104A	 Budget Bureau No. 42-R 1151.2 
'(April 1952) 


•	 W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
JUL	 1956 


OPERATOR'S UNIT COST' AND PROGRESS REPORT 


• Month of	 19&&.	 Docket No. DMEA 292Q.. 
Operator's Name	 WQC.Q3.---------------------------------Minerals-------II12r 


Address	 -------------------------------------------


Drifting-------------------------------Lin.L'L :357----]3k.3. 
Crosscutting ----------------------Liflsft.. 1014.00- --3.0 2,233..QCL 
Raising.._---------------------------14.fl.fti-- None------2,9OcA.0S1...


 Shafts 
Winzes 
Drilling: Core------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiIa.__ ------------------


TOTAL DISTRIBUTED Cosrs


29.00
	


29.00--------


	


77QQ
	


200.... 29,00 


	


1QO.LQQ
	


2QO
	


29.00------- -


TOTAL COSTS 
AUTRORIZaD BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.. 


TOTAL CosTs
	 1932.57--------------------


The undersigned company, and theofficial executing' this certification on its - 	 ''	 South Drff: 
behalf, hereby certify that the information contained in this report is correct and 	 ------
complete to the .est of their knowledge and' belief. 	 '	 ------


.aLB32..B,---------------------------------------
I ,	 '	 3QeL,LoJ1thLX?ThLt; 


Date	 Operator Bol15n7a QJ. & iii.nc corn..	 #832 crosscut at 1420 ang]ai
rigirQxL6Lai)i)rn1ij.e.vL.. 


Per	 ----------------- Title	 UF-------------------------thrQugands±one,fjUjnz 


-	 ft No raisii on dip.oLroin.-------





- NOTE.—lltle 18, U. S. COde (Crhnes), section 1001. makes It's criminal offense to make a wififUfly 
false statement or representation to any depsrtmentor agcncy of the United States as to any matter withIn 	 , its jurisdiction.	 '	 '• '	 ;,	 ' 


(Instructions on reverse) statjofl .332.	 ' 


(For Government use only) 


, frI7







INSTRUC11ONS 


Preparation of Form MF-.-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A shOuld be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 


• phases of operation on which permanent information is desired have been outlined in the 
form. There are blaik lines, howvr, f9r those inusual phases which rnay need to be 
reported for a particular project. , It will be necessary for the O.pe.rator o distribute his 


• . costs amonthe applicable phases ieported with the exception of three items the costs of 
which arc not toke distibuted by the Operator. These three items are: "Operating Equip-
ment purchased", "Initial Rehabilitation and Repairs", and "New Buiidigs, Improve-
ments etc	 The reason for not distributing these items on a monthly basis is doubtless 
lear to the Oprator, since such distribution might well overstate the, cost for any one 


•	 ' month or period short of the entire contract period. 
•	 Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 


• cumulative costs. The "Total Costs" on Form MF-104A for each month should equa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs. To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the, month: Such distributions should be made 
on the basis of time spent on the varioua phases, on man days'of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention tQ any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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S
H 


BOA1IZA OIL HI CORP,	 j , 
Suther1in 0rcon	 1S5 


PROCSS REPORT
Ibnth of 1ay 1956 


Eonana N1 
Suthar1in Oxgon 


DA Contract No. NE51Q 
Docket No. 2920 


3O South Drift* 	 Thrig the nonth of Hay a total o' 13I,33 lin. ft. of driftiflg 
along the vein structure u'a performed beten statIon 830 and 
e32J. Near station3 831 axd 832 a farorab1 ohouing of cinnabar 


:øSd with an average width of S ft.	 xaging 6,o lbo. ton. 
Th or shoot appears to oe about So fi,. 1og with good coicen 
traUon on the hanttg w, side of the drff 20 ft. soith of 
station 832 where the vaiue cut off sharp'y roi the influence 
of an eAst tsst fault. Drifting south beyond tins fracture 
eyston shaved no voin i1ling, indicating n oaster1r riovoent 
in otructuro. 832 cross cut driven 36 ft. 0 12 degrees vorbical 
angle Intersects the vein at 12 ft. from the east aide of 830 
south drift. Although the vein filling had tridoned to 12 ft. 
very little cimabar is distributed through the filling at this 
point. It is planned to croas-cut on the drift level about 25 ft. 
south of 832 stati.on S. )i2 degrees W. to pick up the vein and to 
z0eura drfftinj s2ong the vein structure at the point of intor 
section. 


No. 832. Cross-Cut* No. 832 cross-cut was driven for th purpose of exposing the vein 
south of a ftAult systen ainc the last 25 ft. of dr$ting tiae 
done in he hard close grained gray sandstone footwall. At an 
elevation of 15 ft. above the drift floor this cross cut exposed 
the vein at a point 12 ft. © 12 degrees angle in the raise. 
Further cross cutting in 832 shows the vein to be 12 ft, wide 
with an ascay value of .6 (siz..tenths) iba • ton. The hanging 
wall shalea and silstone were exposed a distances 2I ft. to 
36 ft. in raise. 


83ORiairs	 No raising charged to A fo the onth of May. 


1150. South Drift g	 No advance in May, 


?roduc.tion	 A total of 17 f1aek of mercury wGre produced from toping a 
block of ore on the 1150 level about too ft. south o No. 1O 
winze. 150 tons of rock was furnaced from exploration work at 
830 south drift near stations 81 and 832, 
Of the 127 flasks repoze.d as produced for the month of Ma3r, 
U flasks representing 8,13 ibs, hoed mud with an assay value 


of 3O is being hold for rctorting through I) type retort. Added 
cost of refining this mercury ll be $2.o0 per flask by retort. 
'Iining and Lurmiacing costs have been included in the nonth1y 
costs analysis hereforo the 31t. flasks have bøen reported from 
the Suthorlin office. Production for June will ho about the 
same as May.







&7O.O0-----319.00-------------118. 
2119.32 29,87Lfl------------ 31991.06 j/qi.& 


--------2,900.00--------------200.00


3_.I_%_L1	 ------


--U'I4-


Fom	 194 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 (AJ 1052)
D RTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 My 1. 1956 


Month of -------- -April , 1954	 Docket No. DMEA 29..?0	 Contract 
Operator's Name	 illirie---Corp------------------------------- Minerals  


Address -------- utr2iQ --------------------------------------------------------------------------
Contract Amount, $	 JfrO - Government Participation: 75% .— Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Totals To Date 	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 
RaiszLn -------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and R.epairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


Tn'FAT.S 2OF2	 O9fl...7h	 ifL'7J - - - .---- ------------------------------------- -
	 ' --	 - €"- --t- ,te-- 'i - -	 I -.w-


I certify that the above bill is correct and just nd tlt payment therefor has not 
been received.	 ' 
Date	 '*Payee	 onzaQjjneCo	 ................


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per ------- -L2f/'------------ Title 
• When a vouch3f is signed or receipted in the name of a company or corporation, the name of the person writing 


the company ortorporate name, as well as the capacity in which be signs, must appear. For ezample: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


sA'L! 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractqr submitting this voucher is operating a Defense Minerals 


Exploration Administ ation project	 er Contract No. _2.... in accordance with the terms of the contract. 


SignaT(Q.Z1L-----Title l€-- Date-- -


APPROVAL	 I)MEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigu4 (4 Af7Z ' -Title	 Date ___ 


MONTHLY REPORT OF 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer This report con-
sists of three parts as follows:	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original an(l four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 
• Preparation of Form MF-104--Operator's Monthly Report 
and .Voucher.--All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form; 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion if equipment ovned will be reported under "Deprecia-
tion".,	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes3 liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subnitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 urr	 Cosrs Pars I j	 'l'ms II 
Morra I MONTE	 COSTS 'TO DATE


LinJ 2U9.3 73.Q8 31,991,06 
U	 -------- 37QQ 3QQQ 118900 


Drifting-------------------------------


ShaftS 


Crosscutting---------------------------


Winzes 
Drilling: Core----------------


Raising-----------------------------------------------------------------------


Churn 
Auger 


Stripping. 
Trenching 
Test Pits 
Roads and Trails


UNIT Costs 
TO DATE.


________ 


'Units 


]6QQ 


29.00------------


29.00	 ----
------------


29.00 ?QQ..


UNITS 'TO
DATE 


A114
Unit Costs 


29.QO 
29.QO 
22OO 


FoiniTiF-1o4A	 Budget Bureau No. 42-R 1151.2 
(A37fl 1962)


UNITED STATES
DEPARTMENT OF THE IN1ERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR11V1/y i 


Month of Apri1----- 195-----'.. 	 Docket No. DMEA	 9i2 	 Contract No.-----
Operator's Name-------o	 Jme----o1 	 -- ' Mineraisiq7 


Address------uaifl,..QL.9fl----------------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


TOTAL CosTs 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS----- -II2,-98.9-.-32-----------------I-36,Q8Q.06 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- 9.a9..32.-------------------6qrO*06 


REMARS:fl0SO]E4Drift......Ad3TaflCe______ 


bstcnta32ancL83O._L.tota1 


o14Q8ft.a1ongirein.struetiire 


Crosout-30t.intohning-ua1L 


at--pont--L.ft..-SU.-.Sta.329..---No 
rat ing--a1on--dip-.oe--vein--chargecL-


&c1--rat-fa'orab].o---------------------------


-k. NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIDThSy 
false statement or representation to an department or agcncy of the United States as to an matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


/?	 2e 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date-----------Operator 


Per	 Title







S	 S 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines; hówev, for those unusual phases which my need to be 
reported for a particular project. I will be necesshry for the Operator to distribute his 
costs among'the applicable phases reported with the e'xceptioñ' orthree items the costs of 
which are not to be distributed by . the Operator. ..These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on 'Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary. frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting,' crosscutting, raising, etc., provided 
that .these. i.tejns were, -repor.ted active. for.. the .moth. -Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitable basis: "Operating Equipruent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information,is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
.disproportionate unit costs.	 *	 , 


.'....	 *	 '.-.	 .	 .is	 "	 .	 ''	 ' ....-	 .....	 --	 '.	 -	 ..-	 i-	 ,-


.	 '	 ..
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V4 


OAiZA OIL 2ThE CORP. 
Sutherlin 0roon	 - -, 


PR1EOS REPOI%T 
1onth of 1pri1 196 


3onanza Ltne 
Suthorlln, Orarjon 


DA COTRACT Q. i-E10
Docicot o, 2920 


4330 South Drift:	 Drifting advanced fron station 329 to station 030 a 
total of 73.08 lin. ft. along the .iioin structureo 
Average r1dth Of vein filling showing 3-L lb. in ciinabar 
values was S ft. At places aloig the drift ihere the 
vein pinched to 2 ft. values frequently occur 'in the 
footwall andstono, ponotratin 'as much as 12 inches 
oo10 the vem..±ootwc1l contact, Ovorlying the hLj 1r 
altered iiinoraIizod tuf2s in this zone thore irs an 1xre 
dissontigrated sandstono containing nuch calcite and 
narrow vonic of clay paraUelin tho strata vrying from 
3 ft, to several feet .n iidth. T naadle tni' natera1 
after bocoing slightly moist s nearly iivpossible no 
it has becoie nccosaarjr for short distances ta carxy 
iore o tho harder Loottxil]. nstoncs alonC &n.e driftii 


between the atations 829 and 830. 


829 Cross-Cuts 	 A crosscut was driven for a distance of 33 ft. in a 
south oster1y direction and at right angles to the vein 
stri)e or the purpose of eterrnng the width of the nineraL.zed 
Structure and to deterràna ±other or not a hard, dark rer, 
close grained siitstono ecting along the south drift 
zpresented a horat or whether it 	 the true harging wall. 
It was found in this dinee no horat is in evi4Gnco, but 
that dark rock ovorlring the tufts and clay is the true 
hanging trail. 


i3iSinf. 830:	 No raising charged to DEA for April. 3i3 has boon driven 
on the footwali contact to a point 86 ft. 140 degrees 
above the floor of the 330 drift. Values here are sowwhat 


spotted, but some sasTLples ncLcate b-'S lb. in ç.nnabar with 
others somewhat lower. The vein continues to 5 ft. to 
7 ft. wide consisting of a favorable ore bearing structure.


.







.


.2-


1150 South:	 The 1150 south drift nott i wIthin 15 ft. of the line 
of 19 winc, the Last iSo ft. of whIch can no be con-
sidord good quality of dneablo orc. No.253 ari2 
raises in the heart of this ore shoot at a distance of 65 ft. 
N above the 1150 level continue to show excellent alueo. 


Production:	 76 f1ask of iiercuy was produced frca the ex)1oz'ation 
work bcirir carried on throuh th'iftin, raising and r3ub-
drifting on the 830 aid U0 levels. It is reasonable to 
esthnate the production for the month of Ióy will reach 
over 100 f1aks0 


naps doscribing this exploration work being forded 
to your Spokane offices of Bureau of Mins and the USGS.







S2,96 
?9PPO 


.5QQe.7IQ19.e9.6


319Q0--------


2141. 
2900.00 ----- -- ---


.33.Q9.Qt.7.)4—


&iji_ 


w 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 (April 1952)
DE TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHERAPR 23 953 


Month of----- -Mar-- 195	 Docket No. DMEA ?2°	 Contract No. P1-- -
Operator's Name PPn	 ie Corp------------------------------ ..Minerals -P1i7 


Address Sutherliri, Oregon	 - 
Contract Amount, $------------------------Government Participation: 	 %	 Amount, $----------------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 


- Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *payee l3onaziza 


Per	 4-------- - Title	 Tur--
Whett a voucher is s 'ned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government sri only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this-voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the trms of the contract. 


Signau' e	 ------------------ Title t2-Date 


APPROVAL "BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SignatureI	 Title	 Date	 2tc 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con 
sists of three parts as follows: 	 , - 


(a) Form MF-104—Operator's Monthly Report. and 
Voucher.--Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not - - 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies - 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for-payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


:after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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162.82 29871,7L1. 103O06 


0.0 2900,00 100.0


'Units	 Unit Costs 


	


29,00 160Q
	


29,00
2DD 


	


29,00	 200
	


29,00 


F,'.'.	 / 
Frn1MF-104A	 /	 Budget Bureau No. 42-R 1151.2 


(April1952) W	 UNITED STATES	
0 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 19 


OPERATOR'S UNIT COST AND PROGRESS REPOR1L 


Month of JS'------ - 195	 Docket No. DMEA 9---------' Contract No. 
Operator's Name	 P-fl---------------- Minerals  


Address ---------utherin-----Ore C?Qfl-------------------------------------------


OPERATION	 UNIT	 CosTs Pu 
Mowra MONTE	 Coma TO DATA


AVTH0BIZID BY CONTRACT


	


UNrIS T	 UNIT CosTe _________________________ 


	


DATA	 TO DATA	 I 


Drifting-----------------------------------
Crosscutting_.------------------------- ------
Raising. -------------------------------------
Shafts 
Winzee 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching----------------------------------------------------------
Test Pits 
Roads and Traiis.__.... 


TOTAL DISTRIBUTED Cowr&-------


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


TOTAL COSTS 
AUTHORIZUD BY 


T('4 I,	 SSl__ZZZ_	 __________________________________________________________________ 


The undersigned company, and theofficial executing this certification on its 1)	 830 South Drift. Drift
behalf, hereby certify that the information contained in this report is correct and AbEMARS.--------------
complete to the jest of their knowledge and belief.	 __________________ 


structure 162.82 ft. between 
/	 .	 1.n---width 


Date	 Operator----------------------with----tralues  


______________________________________ 
Per------------- Title 


1/	 to DMLt.. 
Croscut U ft. S,E. of vein 


—k NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wmfny strike at oo mt 8 .0 ft.. S .W. 
f,jse statement or representation to any department or agcncy of the United States as to any matter within	


n?cr c3__________ 
(Instructions on reverse) U0 S. Drift Exploration 1ncouragin 
(For Government use only) 







F 


S 


INSTRUCTINS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of dperation oh which permanent informatioh i desired 'have been dutlined in the 
form. There are blank--lines, however, for those unusual phases which may need to be 
reported fqr a partic9lar project. - I will be necessary for the Operator to. distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, On man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenlion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S 
BONANZA OIL & MflE CORP


Sutherlin, Oregon 


PROGRESS REPORT 
Month of March 1956 


Bonanza Mine 
Sutherlin, Oregon


DA Contract No. mM-ES1O 
Docket No. 2920 


830 South Drift,	 Drifting for the month of March 1956 advanced to station 
829 from tation 825, a distance of 162,82 In. ft. along a 
favorable vein structure, Values varied in cinnabar from 1.5 
to Th.2 lbs. mercury contained /ton ore. Vein width shows 
structure favorable for deposition to be 10-13 ft. wide, but most 
of values occur between the zone 0 ft. to 6 ft. East or above 
the footwall sandstones, Short raises off the 830 south drift 
indicate the values drop in the zone 15-30 ft. above the floor 
of drift. No. 3 -B raise, the farthest raise south suggests a 
possibility ol' values increasing above the 30 ft. horizon as 
the vein here is wide and carries some cinnabar disseminated 
as well as in tiny veinlets distributed through a 7 ft. vein 


width. 
A total of 250 ft. along the strike has exposed very encouraging 
values. Raising and drifting todatc do not indicate any par-
ticular rake to this ore-body. 


830 South Drift Cross-Cutting. 	 8 ft. south west of station 826 some cross-
cutting has been done indicating the vein width to be Uft. 
from footwall to hanging wall0 The last Li. ft. of cross-
cutting exposes the hanging wall shale-silstone which are 
barren. At a later date a long cross-cut will be driven to 
penetrate the hanging wall shales with the possibility of 
striking a paralleling ore bearing structure. 


1150 South Drift, 	 Not on DMEA, This work has much of the time on a two 
shift basis. Drifting has advanced a total of Li.O0 lin, ft. 
along contact and vein structure. The last 120 ft. of drifting 
has been very encouraging. Vein width maintains a minnum of 
5 ft. with values averaging better than L.o lbs. per ton. 
Structure on this level near the )400 ft. south zone suggests 
strongly that we are entering a major ore body that probably 
will continue past the present 19 winze zone. 


Production.	 A total of 52 flasks mercury were produced from exploration 
work oi both the 830 and 1150 levels, 


A Progress report plan for the month of March will be mailed 
in a few days.
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.fF-1O4 (Rev.) UNITED STATES 
-Wprll 1952)	


DERTMENT OF THE INTERIOR S 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budge	 1036.5 


Month of	 , 1956	 Docket No. DMEA 292O	 Contract . pi]5i 
Operator's Name	 P?J?1----li.ne -°-'-P-------------------------------------Minerals 	 '9U1" 


Address ---------------------------------------------	 - 


Contract Amount, $------------------------Government Participation: ..75%	 Amount, $----------------------------


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting 
Drifting-----------------------------
--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


!i,.6fl58 - - 


rect and just 


3onanza 0: 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor 


been recei ed. 
Datei--- i-4..t *payee]


2aoI9.96 i/4//T £#32J. 2i44 
md that payment therefor has not 	 Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
L1& MineCoip.- --ment in the amount of: 


Per	 Title 
'W hen a votsher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


Signature
(Aut orized Certifying Officer) 


Date/%	 Vou. No. I,7 
(See other side)







(Fo, Govsmm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certifythat to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm tration project under Contract No. 	 -- in accordance with the trms of the contract. 


Title—Date 


APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signa<L i4i	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


•The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and -. 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress 'Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descrfption of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form .MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200. as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendtures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not supporhis monthly ucber with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will, submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







	


U1062)
	


.


	
Budget Bureau No. 42-;1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 1S UNIT COST AND PROGRESS REPORT 


	


Month of	 ' 7---1956	 Docket No. DMEA 2 ?9	 Contract No. ID1.1ES10 
Operator's Name !0 ----------- Minerals 


Address	 ]1n 01leOfl-----------------------------------------------


AuTEORIZED BY CONTRACT 


OPERATION	 usi
COSTS Tms UNiTS THIS COSTS To DATE UNITS TO UNIT COSTS ____________________ 


'Cnits Unit Costs 


- L1flf 29.00 IL6i].. • lS9.0 2Sih9.96 867.214 29.00 1.600 Drif tin 29.00 g	
11n.ft 2900.00 100.00 29.00 200 29.00 Raising 


Winzes 
Drilling: Core 


Churn 


Crosscuttin------------------------------


ShaftH-------------------------------------


Trenching---------


200---


TestPits 


Stripping----------------------------------------


Roads and Trail&.. 


TOTAL DISTRIBUTED COSTS


TOTAL	 COSTS 
AUTHORIZED BY 146U.S 1S9.0 


Auger--------------------------------


280149.96


;__ Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
Operating Equipment Purchased------------------------------------------------------------------------------


New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAl CosTs b6u, 281149,96


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 3i.JT ---- operator Qfl5fl-Za Oil -UIin 


Per	 Titlo	 — 


NOTE.—TItIe 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govs.mment use only)


REMARKS: 830 South Drift, Advan--e 


along ve3tructure from station 


20 to station U2S a dthtance of 


l.9.02 ft. Comin in t000c[ 


1.to--


ci4es----Vein--width--3,3 


No raisint ---ha dto 


cntra-Ct Februa-


chgdft............... 


Ex.p—oring-- South---ncisn 
P1EA -


9	 /%e7







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Re5ort.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation'on which permanent information is desired have been outlined in the 
form. Th're are blan4k lines, howevbr, for those linusual phases whih rriay need to be 
reported foFa particulf project. It Will be necessy for the Operator to distribute his 
costs among the applicable phases reported .with theexception of three .item the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


GPO 872894







S


BONANZA OIL & MThJE CORP. 
Sutherlin, Oregon 


PROGRESS REPORT 
Month of Februa:ty 1956 


Bonanza Mine
Sutherlin, Oreg©n 


DM Contract No IDM-E510
Docket No,2920 


830 South Drift, 


830 North Drift.


A total of 159,02 un. ft. of drifting along the 
vein structure was realized during the month of February, 
1956, Advance was made from station 820 to station 825 of 
which approxirriately 90 ft. was driven in a very favorable 
structure containing values in cinnabar varying from 1.5 
to 5.0 lbs. per ton. AU rounds are car sampled which 
includes the vein filling and that amount of footwafl 
sandstone, usually barren, that is necessary to stay on 
the contact and to be in a position to build any ore chute 
lips that may be constructed without further slabbing to 
gain the necessary dip for these lips. Vein began to 
widen to 13 ft. a short distance south west of station 
821. Further raising and cross-cutting in the future 
will determine to what. extent this block can be mined 
economically. Both 14 raise and 14-A raises so far at 36 
ft. above the back of 830 south drift have indicated 14.0 
lb. rock,


No Advance, 


Cross-Cutting, 830 south drift, No cross-cutting for the month of February-. 
Cross-cutting into and penetrating the hanging• wall 
structure will begin in March along with further raising. 


1150 South Drift, Exploratioii along the vein structure on the 
USC level has not been encouraging, Values vary from 
.5 lb • to 3.0 lbs ./ton, and vein width to -date has not 
revealed mineable width, 


Production,


	


	 A total of 25 flasks was produced during the 
month of February from rock coming from both the 830 level 
south drift and raises and from the south drift on 1150 
level. Production for the month of March is expected to 
be increased somewhat,







UNITED STATES	 Budget Bureau No. 42-R1036.5 


DERTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHERMAR 1956 


Month of	 ----------------- , 195	 Docket No. DMEA 2--- - Contract No. PE1O 
Operator's Name	 OP'-----Co!.P --------------------------- Mines 


Address	 4t14QregQn	 ----------------- -
Contract A.mount, $------------------------Government Participation: ..i5i%	 Amount, $--------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


18,722,98 ---- - --Q,38.38----
290Q,00--------2,900.00


1I7U iiji -


TOTALS-------------------------------- i,B2S.10 	 2a.9ff: 23,li38.3	 A4f 
I certify that the al 


been recei,.ved,, - 
Date -----------


bill is correct and just 4arid that payment therefor has not


	


	 Pursuant to authority vested in me, I certify 
that this account is correct and proper br pay-


*payee Bonanza -Oil -&NlneCorp- -- ment in the amount of: 


Per -------------2Sk 	 Title ii'S'UZ'e-r 


W.he,i a voucher is siglsEil or receipted in the name of a company or corporation, the name of the person writing 
the eompany or corporate name, as well as the coj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


- - 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Govsrnrnnt v, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 - 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploratio Adm stration proje under Conkract No. --------in accordance with th terms of the contract. 


—Title--. Date 


APPROV/' BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Siga{re I' --------- Title	 Date /i/ 


MONTHLY REPORT OF OPERATO 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 . 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case Of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a uiit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do rot 
include labor, supervision and technical services used for 
work petformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expendItures due theOperator to reimburse him for deprecia-
tion 'of equipment pned will be reported under "Deprecia-
tiO'n": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Tran8cript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thuüporte. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported'by documentation of any kind. The 
Operator will--submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


--after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Budget Bureau No. 42-R1151.2 ,11"-104.A 
"prt1 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT IR 8 


Month of	 12T	 1956	 Docket No. DMEA	 0
	


Contract No. DYi'F10 
Operator's Name	 Qi1 çJin--Corp	 Minera1s'MV ----------------


Address	 ,Qrg9n


AUTBOBIZZD BY CONTRACT 
OPERATION Usti CosTs Pats 113


COSTS ro DATa UNITS 0 UNIT COSTS _____________ _______ 


'UnIt8 Unit Costs 


u.n-f. i.62.6 ?,S3.3 29Q0 ----1Q0 22.00 Drifting--------------------------------
.---------------------Q--------------------is


----
9.QQ.......... Crosscutting--------------------------


----


100.0 22.00
200-------


29.00 
Shafts 
Raising----------------------------------


Winzes 
Drilling: Core 


Churn 
Auger


*---------------------0--------------2,900.00------ - -------


-------------
---------20Q------ -


Trenching 
Test Pits 


Stripping----------------------------------------------------------------------------------------------------------------------------------------------------------------------------


Roadsand Trails...-------------------------------------------------------------------------------------------------------------------------------------------------------------


1UTL '..UTO 
AUTRORIZaD BY 


TOTAL DISTRIBUTED Cosrs	 23.q3L	 --	 CONTRACt 


Operating Equipment Purchaaed.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------•1L5.l1 	 ....23,1J.313L.3.8---------------------------------------------- --
U.)V J..IeVe.L	 vuuu .uIuT 


REMARKS :.4Vafl-Ce62,6ftaLOng 
y.n--sra-


.ini—ter],y dir 


0onistoLcy,tiffaa1citii 
renic,JtierJ.rLsm.11------------


qity. 
rkoiiB3thJri1t..______________ 
rtthN]ilainJjaB 


.- NOTE.—TltIe 18, U. . Code (Crimes), section 1001, makes ha criminal offense to makes wllthzfly C5Q fIse statement or representation to any departaiant or agcncy of the United States as to any matter within its jurisdiction. 	 TM' "Cc-----------------





(Instructions on reverse) 
(For Government use only) 


'	 '' 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


---------------------------------







S	 .	 w 


INSTRUCTIONS.	 -	 - 
Preparation of Form MF-104A—Operator's Unit Cost and Progres Rep&:Applicable 


places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired havebeen outlined in the 
form. There are blaiik lihes, hovi for those uusual phsessliiccimy need to be 
fçported for a particul project. It .'ill be necessary for the derato todistribute his 
costs among the appliable phases reported with the exception orthree'items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man da's of labor charged to such 
phases, or on some other equitable bsi. "Opera' Ing Equipment", " Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto -any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 .-	 - 


-	 ,-
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BONANZA OIL & ME CORP
Sutherlin, Oregon


.


Mj	
955 


Progress Report 
Month of January 1956
Bonanza Oil & Mine Corp. 


Sutherlin, Oregon
DMEA Contract No, ]DM..E510 


Docket No. 2920 


830 South Drift. Late in January the by-pass drift was completed and the 
drift along the vein structure cleaned out to the face and at 830 station. 
A total advance of 62.6 ft. was realized for the month of January advance 
along the vein structure on UMEA. from station 818 to station 820 in a 
northwesterly direction. 


The vein structure at 818 station had pinched to 6 inches in 
width carrying no cinnabar values, but farther to the south west, along 
the drift the vein widened some to 2it inches, but with no cinnabar 
showing. Because of the clay condition of the vein filling and hanging 
wall rock much of the present drifting is being done with exposures of 
vein near the top of the drift. The clay is almost impossible to handle 
with Finley Model 12-B. loader and is difficult to handle through hoisting 
and pulling through chutes • 


The 830 south drifting is being carried on through two eight 
shifts using one Finley Loader, a Joy L.37 and IR jackdrills using Copco 
Atlas drill steel. LtS% gelex no. 2 dupont explosives and no. 6 blasting 
caps and black sequois safety fuse , are used for blasting,' 18 to 20 hole 
rounds are drilled, depending on the hardness of rock. Below the contact 
of vein with t he sandstone footwali extremely hard layers of a close grain 
gray sandstone make some rounds difficult to break cleanly. A Mancha 
Little battery trammer pulling a I car train conveys the rock to 19 pocket 
on the 830 level where it is hoisted and t rammed to the waste dump by a 
Titan B. tranmier pulling 3 and it C.S. Card side dump rocker type cars. 


830 North Drift. No advance, 


Cross-cutting. No advance. 


1150 Lovel North Drift. Some drifting was done for the month of January 
to the north along the vein structure. No it8 raise was colored and is 
no4 being driven to the 1050 level, Results along this exploration work 
show some low grade ore. Further exploration will determine whether or 
not stoping can be done profitably. 


Production. 2Lt flasks production for the month i from stoping ItO feet 
south of ItO winze on the 1150 level and from drifting and raising north 
of itO winze.







(! 
q4n ()	 UNITED STATES	 Budget Bureau No, 42-R1036.5 


	


DERTMENT OF THE INTERIOR	 ECEV 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATORS MONTHLY REPORT AND VOUCHEItAN 201956 


Month of J]11--er , 1955	 Docket No. DMEA ....292O 	 Contract No----- -IDN-E51Q 
Operator's Name	 MLIe----Q	 -------------------------------------------------------7-------





Address 
Contract Amount, $ii/2L	 Government Participation: ..75...% 	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


Raiing----------------------
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
ExpLosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


J3QSoo. L717.9B------J722.8 L? 12L 
]J5000-------]ISo-.oO--- Z,9OOOO -1--- L3


TOTALS--------------------------------- 2.755...IXL 18,.867..9& 23.y622ir98..-	 /..LZ4%L 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date------------- 	 Payee UQiafl&Qi1tl.a...QQrp... ------------------meat in the amount of: 


Per ---------L-iS ---------Title 1re.as. 
When a vouchorIsIgned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 
false statement or repreeentatton to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
Aut orized Certifying Officer) 


Date	 No. 
(See other side) 







(Fat Government vie only) 


CERTIFICATION BY GoVERNMENT REPRESENTATIVE: 


Icertify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ration project u der Contract No. LiZ2.. in accordince with tñe terms of the ntract. 


Signa'r '-- Title 	 DsteLL 


APPROVA BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigiae 1 dh4 ' 1'if 	 Title )U4IU+' 4 /J- Dates	 5 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04----Operator 's Monthly Report and 
Voucher.—This form details expenditures and conti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words" Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dq. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items () 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tin .of equipment bwned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form 11F-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forn MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
doziñg, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT II 
COSTS THIS I UNITS THIS II	 I UIra TO 


MONTH I MONTH	 COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 
Ue Cosrs _______ 


TO DATE
'Units
	


Unit Costs 


29.00 -----
--------------





29.Q0--------- -aoo


722 .98 L5.62 


L!QJLQ .0:0---------2*900A00------


----


100


?9.PO.......
.0_0.......


2.,9..QO....... 


rm'iO4A
	 Budget Bureau No. 42-R 1151.2 


V (April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J A 2 0 56 


Contract No. IDMES].O 
Minerals 


Month of	 i9&S	 Docket No. DMEA 2 
Operator's Name	 nan------&Nin-Corp 


Address $ubQQgQn------------------------------------------------
I	 II	 I	 II	 I 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------- Iin5.fl


 Shafts--------------------------------------------
Winzes 
Drilling: Core--------


Churn 
Auger 


Stripping 
Trenching 
TestPits----------------------------------------
Roads and Trail&.... 


TOTAL DISTRIBUTED COSTS	 2&II.?.?..!9___ 
Operating Equipment Purchase&........................................................................... 
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc-------------------------------------------------------------------------


TOTAL COSTS------------------------------------------------------------J,622.9JJ


LOTAL .UOTO 
AuTHORIZED sy 


REMARKS:?J-----


...... 
fr.oxutationB33to831,,..)it...... 
1Lt.t1hane..i.triictur2..JIa...... 


.3LaJJJ.s..---------------------------------------------------


)'. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a flffly 
false statement or representation to any department or MC ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date---------LL( 	 Operator	 ----


Per-----------(iV74(---------Titlo


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report;—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, fpr those .inusual phases whith may need to be 
reported f&r a particular project. It-will be necessary for the-OperatQr. to,distribute his 
costs amon the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabre basi "Opêfating Eqüi$ment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 . 


I	 .
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f'S74WILLAMETrE STREET


Robert C. Loomis 
CERTIFIED PUBLIC ACCOUNTANT


EUGENE, OREGON 


Progress Report 
Month of December 19% 
Bonanza Oil & Mine Corp. 	 0 Wi5° 


Sutherlin, Oregon 
DA Contract No. IDM-E510


Docket No. 2920


TELEPHONE 4-4652 


830 North Drift 


Drifting along the ein structure on the 830 north drift 
advanced a total of L5.O ft. for the month of December. Vein continued 
to be prominent, but with only a slight trace of cinnabar found to lie 
close to a steeply dipping footwafl sandstone. 


During a recent rain storm it was necessary to abandon 
further exploration on the 830 north drift through raising, drifting 
and cross-cutting. It is feare .d that further workings to the north on 
this level will tap a major water course dictating the necessity of abandoning 
all exploration work on the 1150 level. A decision has been made to abandon 
further work to the north on the 830 level in favor of drifting north and south 
along the vein structure on the 1150 level. This work on the 1150 level will 
also include two raises, one located on the north end and the 2nd. on the 
south end. 


62 Raise 830 North 


Raising continued to a point 85 ft. above the 830 drift level 
with values averaging 1.3 lbs. mercury contained per ton rock. At the 70 ft. 
point the vein pinched down to a width of 2 ft. The vein flattens somewhat; 
although the flat dipping structure usually indicates better values, this does 
not hold true in the 62 zone. A total of 30 ft. on DMEA raising was performed 
through 62 raise for the month of December. 


No. 70 Raise 830 North 


No. 70 raise located.13 ft. north east of station 931 did not 
expose a favorable showing after raising a total of 20 ft. on the vein 
structure. The vein in the 70 raise zone pinched down to 12 inches a few 
feet above the 830 level. 


A total of 20 ft. of raising at 70 raise under DMEA contract 
together with the 30 ft. of raising at 62 raise completes the total allowable 
distance for raising on vein structure along the 830 north drift. 


Cross-cutting 830 North 


Cross-cutting in this zone at this time could intersect a water 
strata which would jeopardize further exploration on lower levels; Therefore, 
no cross-cutting for the month of iJecember.







.	 . 


Progress report for the month of Dec. 1955 (cont'd) 


830 South Drift 


Work towards preparing to drift along the vein structure to the 
south of present face is progressing favorably. The necessity of by-
passing a caved area for a distance of 200 un. ft. has caused considerable 
delay in beginning the drifting along the vein structure • About the middle 
of January is an estimated date the DI'1EA drifting will start. 


1150 Level ... 


Some drifting north and south was done during December. The 
south side is the more favorable at this date. It is planned to drift 
another 150 ft. farther to the north on this level and an unlimited distance 
to the south. 


Production


b9 (forty nine) flasks mercury were produced in December from stoping 
the S7-l0S0 block and from burning some of the sub-marginal rock mined through 
drifting and raising on the 1150 level. A total of 725 tons averaging 5.1 lbs. 
recovery.







LV 
(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 1' 


Month of NoveiiibC1	 ,19	 Docket No DMEA 2920	 I b'ont NojDfl'.E51Q 
Operator's Name Bonanza Oil J1Lfl CQ),	 Minerals 


Address h.POfl---------------------------------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: 	 Amount, $---------------------------


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


Per --------------Z"'-----------Title	 c1i'ea 
When a voucher Is siged or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as wefi as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p" NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of lbs United States as to any matter wilbin its 
JurIsdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved Totals 
Previously Reported


Approved Totals 
To Date 


bo authority vested in me, I certify 
aunt is correct and proper for pay-
amount of: 


Signature	 --
(Authorized Certtfytng Officer) 


Date / Vou. No. JJ.1.... 
(See other side) 


Approved
Monthly Total


(1) Independenti Contracts: 
Short Form 


Bulldozing-------------------------
u'


17).i17.98---- I3JLU 
]J5O.00 ]IO.Oo 


(2) Labor and Supervision: 


Drilling............................................... 


---------


Labor 


Crosscutting-----------------------------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 


Drifting-----------------------------------------
Er	 ------------------------------------------


Purchase


)Q.72.00---------


Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 


(5) Initial Rehabilitation and Repairs.--


Liability Insurance 


(8) Contingencies (specify): 


Repairs to Equipment--------------


ToTALs----------------------- 33a.9&. 112Qo 18867.98---LL34g 
I certify that the above bill is correct and just nd that payment therefor has not Pureuant been received., that this ac 


ment in the Date ---------*PayeePJThi	 &JINE --------------------------
-	 '7







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratio Administration project under Contrqct No. 	 in accordance with the terms of the contract. 


Sigiaure )4	 Title,	 Date 


APPROVAL/BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title ZL
	


Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional 'Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04----Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results 'accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete' words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services, incurred .for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures ma1e for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under 'Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed 'by appro-
priate signature. If the Executive Officer of' the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the tperator need not support his 'monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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;tt "TIr,33&.c98 1L9.62 i717;98 --- - -- "29.00 
"29.0o 


SOO;62" 
0 


50.0


Drifting 
Crosscutting-----------------------
Rai8ing 
ShaftS 
Winzes 
Drilling: Core..................... 


Churn 
Auger 


Stripping 
Trenching 
Test Pits........................... 
Roads and Trails-----------------


29QO " 600
200


29T,00-------200 


MF-104A
	 Budget Bureau No. 42-R 1151.2 


(APril 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J44ç9
19 


Month of	 1955.	 Docket No.	 Contract No. 
Operator s Name	 Minerals 


Address


Cos'rs 'j'flj I UNITS Tuis 1 Coers To DATE	 UNITS TO OPERATION	 UNIT	 MONTE 
j 


Morm	 DATE 


AUTHORIZED BY CONTRACT 
UNIT Cosm _______ 


TO DATE	
'Units
	 Unit Costs 


IUTAL '..UTO 
AuTnORIZED BY 


TOTAL DISTRIBUTED COSTS------II13389&H---------------111886?;98 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL, COSTS---------------------------- U33898 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date----------


Per	 itlo 


-. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllfhfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


'S / 1tZø)	 i4f.


nd933-----d1st,an---ôiiE9&2"f1.. 
Riihg----Non 


ssütt	 None 


830"SutWDrfftIReWabilUA1rig_______ 
bi2oo—ft—w; jt-------
faCe;;loädónfllFA------------







S	 S 


$NSTRUCTIONS' 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. Therp are blank ,lines, howevt, for those unusual phases which. may need to. be 
reported for a particular project. It will be necessary for the Operator , to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distrIbuted by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation,and Repairs", and "New Buildings, 'Improve'-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such, distribution might well overstate the cost for, any ppe 
month or period shot: of th entire contract priôd.	 ,	 . ........ 


Form MF-104A has been designed'to tie in with Form MF--104 for bt.h monthly arid 
cumulative costs: The."Total' Costs":- on' 'Form MFL IO4A for each month should equal' 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 '	 . 


In preparing' Form 1'vIF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting,:crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of t .ime spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the' 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in , by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of , the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessiye or 
disproportionate unit costs
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W1LLAMEE STREET	
.	


TELEPHONE 4-4652 


Robert C. Loomis 
CERTIFIED PUBLIC ACCOUNTANT 


EUGENE, OREGON 


•	 Progress fleport 
Month of Nóv€sbei' 195 
Bonanza Oil & Mine COTp. 


Sutherlin, Oz!eon 
DPIEL Oontraot No. L)M.E5l0


Docket No. 2920 


830 North Drift 


Drifting progressed along the vein stracture from station 930 to 
station 933 a distance of 1h9.62 un. ft. 


Vein filling continued to be prominent, but. non"niineralized. l3oth 
£ootwail and hanging wall contacts are sharp and well defined consisting 
of the same shalesiltetone and iandstones eposed elsewhere along the 
830 level north drift. Dip continued to range from So to 70 degrees 
dipping to the south east. Because of abnonnal rainfall during the month 
of November there was an increase in water volume making along almost all of 
the more prominent fracture zones. Preseüt pumps however are handling the 
abnormal flow. 


830 Level South rift 


Work has begun to. rehabilitate the south drift on the 830 level 
preparing for drifting south on D11A. Some work was done towards catching old 
cave area along the drift by tuibering, but it was found to be too cost1r 
compared to bypassing the present workings and driving a new paralleling drift 
in the footwau andstones. An extreme Clay condition in this zone lying 
ilTuaediateiy above the vein make rnoval of the waste almost inpossib3e. The 
830 south drift is caved at a point 652 ft. S. W. of 19 cross-cut to 19 winze 
and as far as can be determined at this time extends for 150 ft. It may be 
necessary to parallel the present south drift for the total distance of 200 ft. 
to the face. 


83 level aises and Cross-Cuts 


No work towards raising or cr es-cutting for the period ending Nov. 30th. 


••rodc


Production of 10 flasks from 800 tons was realized from stoping in the 
57 block above 1050 level and from low grade burned from eploration work through 
11 raise on 1150 level and drifting south on the. USc level. 


I







ECFVFD 
Form M,1-1O4 (Rev.)	 UNITED STATES	 get Bureau No. 42-R 1036.5 


rprii 1052)


NOV 14 1q55 D RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 "Ofrd-) 


U. S. GOPERATOR'S MONTHLY REPORT AND VOUCHER 	 ' 19g 
SPOKANE. WASs 


Month of	 QbOr----------------, 195	 Docket No. DMEA --- - - i2 	 Contraç,tNo. 
Operator's Name	 ----------------------------------- 	 Minera1s 7 


Address Suthir1in..Ongon----------------------------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: 75...%	 Amount, $---------------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


Baisng------------------------
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Monthly Totals Previously 
Total Reported 


76LOQ 292OO-------
J5o.00


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
- Monthly Total Previously Reported 	 To Date 


I;io7i9,OOzI
I------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------- 1129wOO-- 	 ----


I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date ---- -/L!	 flPayee	 ------------------- ment in the amount of: 


Per	 Title acjra 
Wheit a voucl Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


Signature -
(Authorized Certifying Officer) 


No. 
(See other side) 







./	 /Signature Title---Date - 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration mini ration project under Contract No. 1.. -?..? in accordance with the terms of the contract. 


-----------Title	 Date 


APPROVAL	 DMEA EXECUTIVE OFFICER OR ALTERNATE: 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and. 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items . (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form I'IF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	 Usi	 COSTS Prns I UNITS THis II 


Mosva I MONTH	 COSTS TO DATE Uns TO 
DATE 


Drifting-----------------------------
Crosscutting-----------------------
Raising------------------------------
ShaftS 
Winzes........................................... 
Drilling: Core 


Churn 
Auger.. 


Stripping.----------------------------------------
Trenching---------------------------------------
Test Pits----------------------------------------
Roads and Trail&-----------------------------


TOTAL DISTRIBUTED COST&


J1292,00 !1i8	 ---]3,Q72OO 
0-------------0------------
0------------------------


Ja92oQ------------------------522.oQ


Form IF-IO4A	 Budget Bureau No. 42-R 1151.2 
-(Aprll 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION IVQfr) 
OPERATORS UNIT COST AND PROGRESS REPORT 	 1955' 


Month of QcL r----- -195w	 Docket No. DMEA 2920	 ContIat No. 
Operator's Name	 -------------------------------------Minerals--------MOi'Cui7 


Address &uthr1in,Q?IQfl------------------------------------------------------------------------------------------


AUTHORIZED sy CONTRACT 
UNIT Cosis __________ 


TO DATE
'IJults 


29.Q0 ----


20Q 
.29A00-----------


Unit Costs 


29..00--------
29.00--------
29.00--------


AurAnnizaD BY 
C0NraAcv 


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


TOTAL COSTS------------------------------ 1j29.2....QQ--------------------12900.. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date JL-----OJTSTOperator 9I11 -a0il - 


Per------------------Title SecyTas 


NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes Its criminal offense to make a wIfllhUy 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


/	 6fL_4eLtt•7	
(For Government use only)


U)U Il.Uo 


REMARKS---------Acivan-- -
ata.tiQ227-9aiQng3min.___________ 
thiQttu	 -------------------------------------


NQxaiingnQ.rQ-.......... 
.utting6QJ..DA....................... 


No advance 







.	
\	


. 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit. Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary . forthe Operator to ditribiite his 
costs amongthe applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and' Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true, of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over' a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs" and "New Buildings Improvements, etc.", will be distrjbuted to the 
several phases of the project by the Washington Office of DMEA at the close of the. project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ' 


.	 .	 .'	 ,.... 


1 . _s	 . ..'	 .	 ,.	 .	 . .
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7(WILLAMErrE STREET
	


TELEPHONE 4-4652 


Robert C. Loomis 
CERTIFIED PUBLIC ACCOUNTANT


EUGENE, OREGON 


PROGRESS REPORT 
MONTU OF OCTOBER 1955 


BOMZA OIL & ME CORP. 
SUThERLIN, OREGON 


J)MEI^. CONTIACT NO. iD$.Z5].0 
DOCKE? NO. 2920;


Nm,3 L 


3Q• iie1 North !j 
During the iitonth of October the 830 north drift was advanced 
a total of 1148 ft. in a north easterly direction along the vein 
structure betzeen stations 927 and 930. 


One 2.2 lb. round represents racticaU3r onl values for the 
a18 ft. distance. Vein dip varied from So to 70 degrees to the 
S. E. vhich is too steep nomali3r for good ore deposition 
at Bonanza. The 2.2 lb. round oecured at a point 1O-15 ft. I. E. 
of station 927; most of values being along fractures .n the coarse 
grain footwa]1 sandstones iiore the dip had flattened sciewhat foi' 
10. ft. distanôe•. along the drift. 


At tátton 930 some cinnabar was found along the lower of 
the drift face where the vein had flattened. to 30 degrees. 5 ft. 
farther along the drift values of cinnabar were absent with the 
increasin. dip.	 . 


57 Raise 1Q50 I!vel 


This raise recently was completed thus providing fox' bette? 
ventilation to the 1050 level and blocking out an approximate 
2500 to 3000 tons of 6 lb. ore. It was found that the ore. 
shoot so prominent on the 830 level bottomed 140 ft. below the 
830 level. Further ep1oration and stoping will determine whether 
or not the 57 ore shoot has a strong north rake and whether or 
not it will be adviaeable to extend the present 1050 north drz2t 
farther' north east along the contact. 


• 


Nineteen. fleske mercury were pnducod from mining along the 
south side of 1414 raise, Values occur chiefly in narrow high 
grade stringers widely separated. Because of the irregular and 
broken footwal]. and hanging wal]. it is difficult to mine good 
clean ore in this zone on a high tonnage basis. A snU tonnage 
will be mined along the north of 1414 raise, but values and vein 
width as of Nov. let. no longer appear encouraging.







.	 . 


D?EA Progress Report • Page 
2 


)4h Raise loSo Level 


Scno low grade ore has been developed in this . zone but 
oniy a few tons have been above the 	 lb. per ton margin of 
economic mining in this zone. St'ucture is favorable for a poasble 
block of ore contnthg 2,000 tons of above I.Q rock; hawever 
drifting and stoping of ore in this zone above and on the 830 
len..l indicates the ore follows a very erratic pattern. 


Production 


Prodution of 19 flasks total for the month of October was 
from rtoping the south side of hli. stope on 1CO level. 


The 7'100 block s now 'readr fox' sub.drtfting and .stoping 
and should yield between 70 nd 80 flasks for the month of ovber. 


4 progress . report plan of Bonanza Mine north end wkings 
together with 3 crosssections of the 830 north drift accompany 
this, report..







290Q.Q0------5837.00 
]J450.00------


B7BZOO------- -
il$o.o -----------


LA) 
Form M11O4 (Rev.) s-	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (Apri 1952)


D RTMENT OF THE INTERIOR	 pCEWED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER OCT 119 


Month of-----Septeinbc'----------, 1955	 Docket No. DMEA -----2920	 Contract No.	 1—FL0 
Operator's Name	 ----------------------------------- 	 Minerals -----'CP27 


Address	 uthorlin,Orgon-----------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: i5%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent]
Contracts: 


Short Form 


Drilling 


Bulldozing-----------------------


Crosscutting-----------------------


Drifting 


Rai.ing-----------------
(2) Labor and Supervision: 


Labor------------------------------
Supervision------------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
Pipe--------------------------------
Track------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipmen.t. ---------
Sampling and Analysis---------
Payroll Taxes---------------------
Liability Insurance-------------


(8) Contingencies (specify):


TOTALSI --------------------- 290. 	 ------Th30------	 /7 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been receive1/	 __.	 that this account is correct and proper for pay-





Date ---------- ment in the amount of: 


Per -------------/1L..r-- ----Title	 QcyTz1.. 
'Wheii a voucher Is si ned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.. NOTE.—TItle 18, U. S. Code (Crimes). sectIon 1001, makes Ii a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter wUhin its 
jurisdiction.


(Instructions on reverse)


Signature 71i
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government urn only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tà the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admm tration proje under Contract No. 	 accordance with the terms of the contract 


Signatrl------------------------ Title 	 Date 


APPROVA(BT DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sig'nae	 ----------------- Title -----Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report .and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) ofForm' MF-20O (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the' contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is; rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion .	 --


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's boOks and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of • Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(ApU 1962)	 .	 -	 -" 


UNITED STATES
DEPARTMENT OF THE, INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION


ureao.42.1 


OCT3 11955 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of QteIith1'. 1955	 Docket No. DMEA ...2920....... 
Operator's Name ----- -BQnOinaciorp _____________________________ 


Address-----Snthorn,Orgoii ___________________________________________


Contract No.IDES1Q-----------
Minerals	 1ercury---------------


OPERATION	 II COSTS THIS I UNITS THIS II Cosre TO DATE	 UNITS TO I UNIT Cosis 
MONTH	 I MolTE II	 DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


Un1ta I	 Unit Costa 


Drifting------------------------------4tIk29QQ.0OIQD.0 ------- -a7e7.00Lio3-------29..LQQ L160Q--------29.00 
Crosscutting 0-----------------Q--------------------2.00--------29,00 
Raising------------------------------- int------------------------------------LlL50.Ofl ----------SQ.-------29.flQ --------200--------29,00---------


__________________________________________________________________________________________________________________________________________________________________________ 
-------------------------------------------


Drilling: Core'----------------------- ............................................................................................................................................... 
Churn 
Auger 


Stripping. 
Trenching........................................................................................................................................................................... 
TestPits-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trails.. 	 ------------------------------------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS-----------290000-----------------J.O,23..7..0u.j 	
EDBY 


Operating Equipment Purchased.............................. 
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc 


- 'ro	 os	 29000cIII.IIIIIIII • 1.02 !t.0 0-


The undersigned company, and theofficial executing this certification on its 	 830 £1 :li•	 - 
behalf, hereby certify that the information contained in this report is correct and REMARKS.----- -
complete to the .est of their knowledge and belief.


	


	 ztictiro-.station.922.7..a,. -------------





distancao]00 ast.j2L_______ 


/	 -	 ------
Date----------------Operator 	 AiQ.	 poibi1ityoL.oro..dipo.siti ....... 


(L1f Z?	 uhQr3inaintaina..norrA].strike 
Per----------	 Title	 QL1QorQ..ifl..driLtinRSOpLI 


—p'. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfflfhfly 
false statement or representation to any depertinent or agcncy of the United States as to any matter within 
Its jurisdiction.	 CUtt	 --------------------------------------





(Instructions on reverse) 


(For Goveinment use only)







V	 •.	 ..	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Qperator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesired have been outlined in the 
form. Thre are blank lines, howevi, for those unüual phases which may need to be 
reported for.a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of thre items the costs of 
whi'ch. arc notto be distributed by the Operator. These thre items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both' monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varioüs phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the uSe of the Operator to call attention to any unusual circumstances causing excessive 'or 
dispr.oportionate unit costs.
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cv	 . 
IBONANZA ©IUL AD II U011iP0 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 
MRLIN, OREGON 


PROGRS& REPOR 


	


tON41I OF SEPT] 1955	 oei 3 1 " 
BONANZA OIL &	 CORP. 


SUTaERL, OREGON 
OI	 COTRACT NO. ]110 


DOCIET NO. 2920 


vol	 Drift 


Drifting along the vein structure on the 830 3.evel consisted 
of 100 un. ft. from etaon 925 to station 927. No rninecb1e ore 
had been enco-untored for this distance, the vein filling conoist.ng 
of some altered sandritono and chocolato colored shale varying in 
uidth from 6 inches to 10 inches. No abnoriiial ator seepage was 
in evidence along the th'ift, but a slight aoistoning of the crushed 
sandstone .siltatono lying above the vein filling indicates a possibility 
of bitting water some cthoro tithin a not great distance from our present 
face.


Of groat interest is the N. 15 dogree hO mm. strike of contact 
along the last h2 ft. To correspond sith the location of contact farther 
to the north as exposed on the surface and through diamond drill holes 
near IIercury no. 1 and Nercury no. 2 claims the vein on 830 level must 
swing back to a general north easterly direction, thus for'znirig a natural 
trough representing a condition favorable for good deposition on this 
horizon. Ofte1 here this flexing occure ore of zuineable quality is 
developed. 


62 Raise off North Drift 


No advance for the period ending Soptcber 3bth. - 


4	


3Q South Dr 


Work has not yt begun on this phase of D}1EA contract. 


Cross Cutting 


No crosa . cutting off either north or south drifts on 830 level. 


Production 


A total of 71 flasks iorcury was produced from exploration, 
developing end mmning on 1150 and IOSQ 1ovels. 


Note g A pro ess report map including assay values of recent 
exploration and developing of 830-1050 and 1150 levels 
accompanies this report.







w 
FQ1'IF.1b4 (Rev.) - -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(Apr11 1952)	 _________ 
D	 TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER, SEP 1 1!95 
Month of------- -AUjUat, 1955W Docket No. DMEA .292Q	 Contract No. ID2,51O 
Operator's Name	 Minerals ------fleroury 


Address 
Contract Amount, $------------------------Government Participation: 75%	 Amount, $ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


'Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------
---------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance. 


(8) Contingencies (specify): 


TOTALS-------------------------------


2,117.Q0 3,?7O.00---- 5,QB7.QQ 
1,145 Q.00
	


1,J45OsOO 


,57.QQ--
 13,77Q,PQ—


	
,	 '1	 73 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date	 *payeeB0fltflZS011Ui-noCor,?. 


Per	 ------------- Title 
'When a voucher (Islgned or receIptd in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


--- 4. NOTE.—Tiile 18, U. S. Code (Crimes). section loOt, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority, vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date	 No. 
(See other side)







	


.	


. 


(Fat Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje under Contract No.	 ....L. CL in accordance with the terms of the contract. 


Signae Q1 --------Title	 Date 


APPROVAIJJBY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signture/4?%&#t -------Title	 L.4I4'	 ate 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and, 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not' 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly ob'ligatedfor payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expen,ditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 


W UNITED SThTES 
DEPARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
SEp1 9 195 


Month of -	 &	 8et No. DMEA	 Contract No. 
Operator s Name 


----t1;--O - ou--------------------------------------------- Mmerals 
Address------------------------------------------------------------------------------------------------------


UNITS TO I Ui'm CoTS OPERATION	 UNIT II Cosvs '3 I	 'J'	 II 
MONTE I Motrn II Coâis TO DATE	 DArn I TO DATE


AUTHORIZED BY CONTRACT 


.,in.ft Drifting 
Crosscutting----------------------... 
Raising 
Shafts 
Winzes........................................... 
Drilling: Core----------------------------------


Churn 
Auger................................ 


Stripping........................................ 
Trenching....................................... 
Test Pits........................................ 
Roads and Trail&	 ......................... 


TOTAL DISTRIBUTED CosTs......


^,117.O0 73 ft. 5,687.00 203 ft. 29.00 
---------------


L ,t5CYO	 5Oft-----1,1450.00-----50------------2900 


5,567.00	 7,337.00 


UnIts	 Unit Costs 


1,600	 29.00 
200--------29;oo 


AUTHORIZED BY 


Operating Equipment Purchased.............................................................................. 
Initial Rehabilitation and Repairs............................................................................ 
New Buildings, Improvements, etc 


TOTAl CosTs	 ,7.0U	 7,337.00 


	


The undersigned company, and th& official executing this certification on its 	 830 N Drift	 Drift along 


	


behalf, hereby certify that the information contained in this report is correct and 	 ............. 
complete to the Jest of their knowledge and belief.	 .................... 


,	 Bonanza Oil C )llino Corp. O30f)riDt7------Nokraii  
Date------- '---------------------- Operator-----------------------


Søor TrGas	 eGNErtftrto'vet___________Per----------------------Title----------------------------


	


-p" NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflltofly	 --- Ri3.IôTj'oA---4S 


	


false statement or representation to any department or agcncy of the United States as to any matter within	 fiOtz'if'ttO5t'--------------
its Jurisdiction.	 ii--)5S--fp (Instructions on reverse) 


(/ ., Q.L_EJ	 (For Goveiiment use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent informatioq on mining costs for future tse. The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may ieed to be 
reported ftr a particular project. It will be necessary for the Operalor to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which re not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributiçrns should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of thç contract. A space for rema,rks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I
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TELEPHONE 2409.
sTu'IrUER.L]IN. O1I.GON


SEp 


PROCRSS REPORT 
Month of August 1955 


Bonanza Oil t Mine Corp. 
Oreoi% 


DMEA Contract No. MES1O
flocket NO, 2920 


.3Q .Lsvl .rth I)rL 


A total, oE 73 In. ft. advance was nado during the period from 
to Sept. lt consisting of driftn along the vein structure from station 923 to stata.on 
925. This distance shows the vein to be pinched down to en average of 6 
.nchee width showing a trace of cinnabar. Pz'or exploration rk on all 


levels has exposed this condition between ore shoots. Closely asocJ.atod 
along the 73 ft. is the chocolate colored shale 3ng ahoire end below a 
highly iltorod vein fi.11ing. No abnormal amount of water waS encountered 
during the month of August. 


As the No 7 and 59 etOpoe are at present the only source of mineàbi ore, 
pr.ority was gi.ven to the stoping .n this zone during the last part of the 
nonth. A limited amount of zniuoablo ore rema.Lns in the 57 arid 59 zone unless 
after penetrati.ng by raising through the present assay ceiling of th,s block 
ore xs developed at a higher elevati.on. It is planned to complete the mining 
of the ore zone as quickly as possible and to backfill uth waste from raising 
on the contact at points established at both the north and south extronxties 
of the zone. Haulage problems at present will not permit concentrated efforts 
on the 830 North drift unt.l this trork is completed. 


62 Raise off North Drift 


Through exploration by drifting during the month of July that ono lyin . N. L 
of tati.on No. 920 shotring average tzi4th of SZt. of vein material is considered 
a good ore potential at a Iuhor elevation. A raise was collared 30 ft. N. B. 
of 920 station 6 ft. above the drift floor and extended to a point 56 ft. above 
the floor of the d.r.a.ft ItS degree dp ag1e. Vein dips S. . The vein width 
did not decrease for the 50 ft. distance and the assay values after the first 
round romai.ned 1.3 lbs./ton. 


0 . out Jrif. 


DOcause of the extensive exploration program being carred on 	 1050 end 1150 
levels together with the stopirig and exploration on the 830 level to the north 
it is impossible to advance through drifting along the von structure to the 
South on 830 level at this. time. 
Pro htction. 


Production for the month of August was It2 flasks t4th most of the rock furnaced 
coim.ng from 57 and 59 stopo. A small tonnage was burned from exploration through 
drftng on 1150 lovela
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Approved Totals 
To Data 


Foi%M*-10 (Rev.) 
(April 1952)


UNITED STATES Budget Bureau No. 42-R1036.5 


D RTMENT OF THE INTERIOR CENEP. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER Amended 
Month of-----JU1y , 195 Docket No. DMEA ------920 Contract No.	 10 


Operator's Name	 Q&1i.n- COp------------------------------------ Minerals 
Address Uth01'QfQXI ----------------------------------------------------------------------------------- -


Contract Amount, $------------------------ 7% Government Participation: Amount, $-----------------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes---------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS------------------------------


Per	 Title Trea 


ITEMS OF COSTS


377Q.O---------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been receiyi.	 that this account is correct and proper for pay-
Date	 VSSi*Payee Borianz-&..QilJin----rp,	 --rnent in the amount of: 


___377Q.Q(----__________	 77O.0ü 


When a voucher4(signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wftifufly 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying OfFicer) 


Date	 Vou. No. J6-
(See other side) 







(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPssnNTATIvE: 


I certify that to the best of my knowledge and belief the contractor submittin this voucher is operating a Defense Minerals 


Exploration Administration project u der Contract No.---------in accordance with the terms of the contract. 


Signar.4L-------------------Title	 Dte ..q--


APPROVAL 'Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigare 434%. ------TitleLlAA-Af----Date f 
MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after, the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO p72893
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Budget Bureau No. 42.R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


.Araendod 


Month of------------195	 Docket NO. DMEA	 Contract No. ID-E 510 
Operator's Name	 -------------------	 Minerals-------


Address


AUTEORIZID BY CONTRACT 


OPERATION	 I	 COSTS Tuis 
MONTE


Drifting 
Crosscutting 
Rai8ing 
Shaft8 
Wiuzes 
Drilling: Core...................... 


Churn................... 
Auger....................


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trail& -------------


ft----
0 


1--------------------


UNITS Tills 
MONTE	 COSTS TO DATE 


3770.00 
0	 0 
o


II----- -377 .00 


377Q.Q0


UNIT Cons 
TO DATE


'!'Jnits 


29.00 1600 
0	 200 
0	 200


TOTAL COSTS 
AUTHORIZED BY 


UNITS TO
DATE 


11 


TOTAL DISTRIBUTED CosTs----- -IIJ17IQ,90 


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL Cosrs------------------------------iLQPSL


Unit Costs 


29.00 
29.00 
29.00 


The undersigned company, and theThfficial executihg this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 151L Ji..---- Operator p!.Q;i!;1.k.N;Ln 


Per	 Tiflo Ta 


—k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, make. It a criminal offense to make a wflhfhlly 
false statement or representation to any department or agncy of the United States as to any inatterwithin 
Its jurIad1ctIon


(Instructions on reverse)


REMARKS:A!0JI3O	 a1on 


vein structure in N. E. direction 


93_cm._....... 
Jo---


QgNQ flgNQQQJL....... 


9_ 
,<9	


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The' more important. 


•	 phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 


•	 reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not.to be.distributedby the Oprator;Thcse three items :a,re "Operating EuipT 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actiye for the month. . -Such distributions should be made 
on the basis of time spent on the arious phases, on man dkys of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and 'New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
isually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumst,ances causing excessive or 
disproportionate unit costs.	 .	 .
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BONANZA OIL & MINE CORP. 
(Formerly BONANZA MINES, INC.) 


TELEPHONE 2409


SUTHERLIN, OREGON 


•	 .	 '	 '	 . 


PR00RS8 RPOR	 C' ')-


?0NTh OF	 1955 
•	 BONZ £iE	 SU1RL1,: 0RGTh 


i):4A CONRACT tO . ZDr.B51O 
I)ocKr NQ 2920 


.	 (oontuued)	 .	 .	 . •. 


83OLe.1	 . . •$ecetee. of other exploratory, work he1n c'ried 


t the 1050 end 1150. 1øvela to thc north it hoe been 
impoesibi. to proree with the drift!n lou t)e 
Vein etrcture on th5. $30 ice1 tG the s*'ibh. 


Prouotion for the month . of July with 3O.f1rsks 
prodtieed was & marked drop tram rovioue ionths beoase or 
the oonaeut'at&on tor4s e1or'etion. 


t1	 d $ne COrE3.. 
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DEFENSE M .EALS EXPLORATIQII ADMiNISTRATIO
OTRACT ADMINISTRATION i1) Aurrr DIVISI! 


RZPOR' OF RVI 


I have rev&eved the Monthly Reports or: 


Bonanza Oil and Mine Corporati
Sutherlin, Oregon 


pertaining to Exploration Project Contract No. IdmEQ. Døcket No. DA 
2920, without amendmentS, for the period of June 2,T953 to FebruarY 5, l951, 
covering a project for the exploration of mercury on property known as 
Bonanza Mines, located in Douglas County, Oregon. 


My review included an examination of the Month 7 Reports (Forms MF-l0) 
and supporting documents. attached thereto, comparison of the costs claimed. with 
the contract and pertinent schedules, consultation with the Executive Officer 
of the DMEA Field Team, and a deterain&tiofl of the reasonablefleS and propriety 
of the csta. 


This review was made in lieu of a final audit of the Operator's accountS 
eM records for the foUowing reason: 


(a) All of the cOsts incurred were under a contract 
provision for payment by the Government on the 
basis of agreed estimated costS of units of work 
actually performed 


The review disclosed the flloviflg facts in regard to the amount psid 


or to be paid the Contractor: 
•	 Total COst as biIlédbY Contractor 	 $36,098.98 


ExceptioflS 
Total Accepted Coats	 $Q98 


The contract caliB ror a 75 percent participation of exploration 
expenses by the United State6 Government Therefore, payment to the Contractor 
by the Government in the amount of Twenty seven thousand seventy four and 52/100 
Dollars


.427,O71.52 
is considered valid an proper, provided that tbe Regional Executive Officer, 
the Administrator, or other competent official has accepted or will accept the 
project as having otherwise met the terms Qf the contract. 


August 30, l95


4J	 t:jd ,45I	 7 AI 1/ 


#	
/,	 /	 /
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33,317.66 


IIZII2.SóIZ i,622.S0 
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FormMF-104 (Rev.)	 UNITED STATES	 Budget	 42-R1036.4 
(Aprti 1952)	 6-353. 


DEFTMENT OF THE INTERIOR L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
' 


OPERATOR'S MONTHLY REPORT AND VOUCHER, ,, o ic 


Month of--------- e.Qbr------- - , 195..	 Docket No. DMEA 2920	 Contract No.	 ME10 
Operator's Name	 BQflnzaQi1kXiflOCQrp ---------------------------------- Minerals -------- -Merouzy 


Address ---------------------------------------------------------------------------------------------
Contract Amount, sJQ,O6.0Q	 Government Participation: ..7S%	 Amount, s374i2.QQ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approyed 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent1


	


	 - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------- ------------
Supervision ------------------- -- - - 
Technical Services-------:---------


(3) Operating Mat'is. and Supplies: 
Timber 
Explosives ------------------------ - 
Pipe------------
Track-----------•-• ----


(4) Operating Equijment: 
Rental---------------------------
Purchase-------------------------
Depreciation:----------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and AnalysisJ 
Payroll Taxes 
Liability Insurance 


Dewatering--------------------


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that the above bill is correct and just nd that payment tberefor has not-
been received. 
Date ----------- t *payeQfl8flZaiJfiflQQ. ..................  


Per	 Title -------
Wheii a voucher igned or receipted in the name of a company or corporation, the name of the person writing 


the company or cor orate name, as well as the cpaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse) 


-	 , --. 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature -------
,,-1Xuiorized CertifyingOfficer) 


Date	 Vou. No. L'?	 -----
/	 / (See other side) 


36.098.9& ijt	 .Ci4/p-- -







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiofi Adniinistr tion pr ject under Contr ct No. I é!.k^Z4 accordance with th•e terms of the contract. 


Signature 2	 Title	 Date 
C,	 t;'	 v 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature )Lt&	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the GoVernment 
through the Regional Executive Officer This report con7 
sists of three parts as follows: 


(a) Form MF-104—Operçlto'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the •exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated foFpayment for the purchase of equip-
ment pill b reporteçl under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
,thus'supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals 'Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Units 


Drifting-------------------------Lii 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails------ -


•.pt.,, itaa.a8	 Ji,377.66 128Q.& 264.06.... ..i3OO.... 
--------$7.3.i&2------22.0--------2606---300.. 


TOTAL DISTRIBUTED COSTS	 L3,9I.Q8 


F0IIfl MF104A	 Budget Bureau No. 42-R1151 I (Aprit 1Q2)	 Approvalexpires 6-3043. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ..-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT . 


Month of PeCeIflb -er	 15i....	 Docket No. DMEA	 20	 Contract No. ' 	 - ES10 
Operator's Name	 ZBC.8c..l4ine —çOl'p ---------------------------------- Minerals------I4i'Cui'y 


Address------$iitOregon------------------------------------------


AUTHORIZED ST CONTRACT 
OPERATION	 UNIT	 CosTs Tais I UNITS Tms II 


MONTH I M0N'rn	 COSTS TO DATE UNITS TO UNIT COSTS
DATE	 TO DATE


Unit Costs 


26106-- ----
26.06 


TOTAL COSTS 
AUThORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs-----------1,612,50. 
New Buildings, Improvements, etc


________ 
TOTAL COSTS------------------------------422a8 ....5L6-------36,099•.08 ................................................. 


The undersigned compan y, and the'Thfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS:....105DNDLrtIh.JXift. ________________  
complete to the best of their knowledge and belief. 	 Drift nor	 aLong_vsin..s 


a distance of	 ft.. of whi h. 
SL6ft.wa6onEL.Thiacomp1atee 
drifting...contract.north.onioo.. 


Rroduio...38.flasks..total.for 
___	 Deceberrock.ainedfro._________ 


) NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
or representation to any department or agency of the United States as to any matter within 	 iaQSQdr 


(Instructions on reverse)


,J\! 11	 4 
Date-----------------------Operator	 BOPMT1Q.1Ifr.fleCQzp... 


Per	 Title


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose t0f this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 


•	 reported for a particular project. It will be necessarg for the OperatOr toL distribute his 
• costs among the applicable phases reported with the eception of thee items the costs of 


which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting raising, etc.,. provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. : "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings ithprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The inst two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infoimatioi is found in the contract, This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for' 
the use of the Operator to call attention, to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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II©iANA OIUL A1]Th EIIE V011iP0 


(Formerly BONANZA MINES, Inc.) 	 '' 
TELEPHONE 2409	 1L1 


tJrJLHM!TRLXN. OR]JGON


' 


PROGRESS REPORT 
MONTH OF DEQE'!BER 1953 
BONANZA MINI - SUTfIERLIN, OREGON 
D14E. CONTRACT # IDM-510 
.DOCi• # 2920 


950.	 iiit. 
Drift was advanced from Station 1013-N. in a nortr3$ 


direction along vein structure for' a distance of 59.14 ft. to station 
1015-N.. To complete the contract only 5146 ft. was necessarr, but 
a favorablg change in structure indicated another sound might come into 
some values as the last 2 ft. was driven through barren zone on 
drift level. Structure along the total 59.14 ft. is reasonably s oft 
above the sandstone footwali and shows a width of 8 ft. vein with 
two parallel chocolate colored shale ezposed for the 59.14 ft. Between 
the shale some values are showing. A raise known as 50 raise was 
collared with good values for the first round with a gradual decrease 
as the 15-20 ft. elevation was established. This seems to be a 
repetiton of other raises to the south along promising spots. The 
face of North Drift is rather soft with some water seepage indicating 
a possible ore zone ahead. 


qso	 $DrLi.1. 


No :adyce for the ntonth of Decembez on this drift. 


3Q , $. 1tk Drift Develop nt and. Fp1graiion on Canr fur. 


Ntnnber 5 Raise is within 35 ft. of 700 level under known 
ore zone on 700 level with values in raise ranging from 1.0 to 3.0 lbs. 
at this point. Values in footwafl sandstones and little in vein filling. 


CdUCi0fl. 
A total ot3$ flasks ws produced through raising on hot spots j 


along the 1050 level.







_3j0--------------------


I.	 ------ - ,612,Q


FIsf4 (Rev.)	 UN ITED STATES	 VBudget BLreau No. 42-R1036.3. 
(April 1052)	 Approval cxires 6-30-53. 


DETMENT OF THE INTERIOR • T7' T r 
DEFENSE MINERALS EXPLORATION ADMINISTRATION L 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 NOveiflber	 , 1953	 Docket No DMEA 2920	 ConactIo iiM"ES10 
Operator's Name	 Minerals --------


Address ----- utn,igQfl----------------------------------------------
Contract Amount, JQQOO	 Government Participation: 1S%	 Amount, 3J,.12.00 


FOR OPERAPOR'S USE	 -	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Thte 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis... 
Payroll Taxes 
Liability Insurance 
Dow-te1g 


(8) Contingencies (specify): 


TOTALS-------------------------------


.i49.08
	


73J2 
i,i,1S9i1.. .27,795.60 


h,I26I.IIII -jIo;zIiI.&III
	


vz43	 iOVIZLf 
I cc;tify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 Obt1 *Payee	 1aO1Ai!ifl2.QQ1. 


Per	 Title	 r 
W hen a voucheiii signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes JO a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s3J
----------


Date	 V3roul. L"L







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration ministration proj t under Contract 	 accordance with the terms of the contract. 


Sjgnaturer Z1-----Title	 ±?i ate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigr(L i4bet ----------Title------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pai&or duly obligated for payment for the purchase of equip-
men will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, thaL is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED CosTs 


FOi'Xfl MF404A 
(April 1952)


Budget Bureau No. 42-R1151 
Approvalexpires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -br	 195..jL	 Docket No. DMEA .2920 Contract No. iM?JiS3O 
Operator's Name	 e-------------------------- Minerals 


Address UfJ3jfl,JgjOn---------------------------------------------


OPERATION UNIT COSTS Pars UsnsTms CosTs To DATE UNITS TO


______ 


UNIT CosTs


_______________ 


AUTHORIZED BY CONTRACT 
_____________________ 


Units Unit Costs'


• Drifting------------------------
Crosscutting------------------ Lti


 Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails


1t.,	 $pJ41L6--------31,9.LZ8 1,2264260&	 oo 
it,	 .&.0----------73.,32-----22.0±26.06--------30Q


2606-------
26.06------ -


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs--------- i612.5O


 New Buildings, Improvements, etc-----------------
---------------------[. 


TOTAL COSTS---------------------------14,263.132 	 .163.6 3676.1O


REMARKS:100ZA1teLNQrt1L1ftX_____ 


101 4Ls.di	 ceot..fl.L.ft._______ 
CzoU!'cutJ4.0it.atItatjQnjQ12 
anlOSOley*j. _______________________________ 
8outh	 t33oi..v1.. Th'tft 
i; t 131	 ztation 


___	 Se3,ra-Etrcture..JiQczasa-antt1ngon 
NOTE.—TItle 18, U.S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 3Q.31Ijf.Qp.jjQIt.. 


se :1zIIt or representation to any department or agency of the United States as to any matter within 
10,O .Soutb flrtft.. .Io ju	 n	


.r..	 - I	 . 
(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 br....7..i9$3Operator Z0n*fls&1iLMjflØGo 


Per	 Titlo frII 


(For Government use only) 







• 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by 'the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. ft will be necessar for the Operator to 'distribute his 
costs amongthe app1icable phases reported with the ë'xception of three item the óosts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reasonfor not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract: This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attentiqn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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BONANZA MINES, INC. 
Pt SS A V DL'DØDT	 VI*1*	 S3 11	 111	 IUiI	 It! DATE 


No Width Lbs Level Place Dist DESCRIPTION 


6$21 S ft *,9 1Q hh Iai *; o4	 j 3e.35 rt. up; 040 'South center lizi. ot 
Q*? 3* 1* 


6522 5 ft 3J OO 1h ..	 O-'	 W. 3O-3	 tt.	 O..1O'W'th cene	 Un. Of ckt* 
Cal. Ii pl** 


623 5 tt 1.0 8O 6 Rati ,	 *"5'	 W;	 ft. u	 IO ft. eouth *lcing ipp. 
*-Ia r .1; c , *pI. 


14 S rt 0., W5q Ikirtb riZt; 0	 31?-32 ' Iorth 1001 station; 
algit n 1teiEi; *G*	 CtLocrOs *1Dfl	 lt*nging wst1. 


652 6	 t o.3 1oso Mo?th itt; 0	 'IVW a4 U-1' W', toot wafl oont*ot; 
ta 1e; some dtocol*be c1ored eha1 co*in 


in &b	 g footwa.1 O,taict. 321'.32' ft	 N 
626 ft i.1 1O0 ezih Drift;	 ' ZPW; 326.)O	 , H. 1OO]. $ta.; s*e c1n4 r strna in &ø,; ear ss*p1e 
627 ft L7 I(O north )z'ift; 0	 '1j 3Y)s.3314 ft. N. 1001 ita. car	 a pie; better eoncentratici at cinnabar 12" abo'v*	 ootir*11 cønt*ct. 6528 5 ft 7,9 1Q50 )k*th )rift; C 5'; 33h'33& ft. II. 100]. station or 	 tt, 
6529 ft ik$ ]05O torti 2Tth rta. 1011. ctr aa*ple, >rift; C	 *W; 3Z0 t1. N, 1001 atat4oA; Ci2anne1 630 6 ft 1050 north xift; a	 0..' N. 1001 stat4en az 10 x-.et *tLl e; car s1e	 Hgs alaig east tdi of drift. 6531 6 ft North )ritt; C 6'&FW 316..350 ft.I. 1001 s1*Uon car s	 pie; JIot.i ftwa11 contact near botto* left jde	 drift, 6532 5 ft 1 7,9 1050 Ilorih )r4ft	 3 O.351 ft. N. 103. atationj	 r * 653 tt i.0 831) 8 ki ; Q4'E W;	 0 ft.	 p; ear szaç)e. 653k 5 ft 3.1 100 North rift; 0 S'R!	 359.. 363 ft. N.; or 146..50 ft. N, •tt4	 104.; ear 1*p1e 6535 5 ft i*,1 1Q50 Rqrth rUt; 1) 5'V; )1i4$.3549 ft. Ierth 3.001 st*tjcn o*sei.; Strtk.z1.I#0E4 656 ft 10.2 1050 J*orth )rU*,g 6 10'W	 ft. N. *tatirn 1011; cer s*ap1e eros $ rnt. o 	 east sids of drift, 
6537 5 ft b.3 1050 Ni't rift;	 5'flt 363...368 St. W. 1OQ1 atatic; <ar s	 le, 
63 5 ft 1, 1050 Or't ritt	 4 S'iiJ; 378. 2 tt. L 1401 etttottj $a ip3.,	 65-ø ft. N. 1OL1 
6539 5 ft 3,6 1050 North Drift,; 0	 'EW; 372.78 ti. N. 3.001 	 tOp; car 11 


5 ft .2 10k) ltm'th )riftj 0	 ']V $'.372 ft. N. 1001, ft 6,8 1050 h8 R$ ; 04' 7W; 6-9 ft. abov	 1ee1 of drift; 23 ft. North iiate	 101i
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S 
BONANZA MINES, INC. 


ASSAY REPORT	 DATE_November 1953 


No. Width Lbs. Level Place Dist. DESCRIPTION 


65142 5 ft 23 1050 148 Ra se; 0-5' W; 9..16 ft. above floor of dri!t; 


65143 5 ft 1,8 1050 North
car sple. 


irift; 0 .5 'EFW; 382.287 ft. N. 1001	 tation; 
car sa ple	 Vein widening and sore hgs. 


651414 ft 2.9 1050 : North
showin 


Irift; 0
in bottoi left side of drifts 


'5 'EFW; 387-391 ft. N. 1001 station; 
car sa iple.	 Mu3t x.-cut into tootwail sandstones 
at thi point to determine whether or not 
.narali 1 vein eta
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(Formerly BONANZA MINES, Inc.)
	


[J j 
TELEPHONE 2409	 fl 


uYrIBiiRLiN1, OIrON 


.ROfi$ PQ: 
org O? NOER 193 


33NJ!NA tW	 UTLZN, OPJ 
iia	 cr z.io 


2'2O 


Le1 SoUth Litt. tota' of 3L8 ft. of dr1ting eZong in u:u_ £1, .U1 ccntaot z' $tatton 8i6 to $ ntton 818. otai distance 800 It. 
pezidtte4 to* dvUttng aoncj 1 ein tz1uctur on tis iev1 south 
has been coipi€ted. Lxploz'atton south o± number 6 raise has 
not deieloped further tabJs oi'e. umbr I z'ataE dicates 110 
irdttes and UuMer 8 raise ich has been driven 3 It. above 
830 drift 11001! 8h0w8 no valuee. Qnt bundrL and i2ty Un. ft. 
of raieng and Eiub.dritte north of number 6 raise 8boud i.ndicate 
whethe1! ox' not tbez'e e inable 020 explored throu $30 1eval 
south tnciez'	 a&ztuo. A iaaU chi*1n07 o' ore *ined along 
the nurber 6 raise sost . 3ittlo *ineablc ore above 830 leve2. 


Advnc south :be$ e	 6.818 atiox sho the v4n to be pLnched 
dam. to inches to 12 tche with no cimabar n the in fiUg. 


:r	 ,r'tt A. total of 77J3 ft. roi' etio 10U. to 
staton 1Ol).U. Mvn eZon vn atruoture during the tonth of 
December nieate somo fnniac ore. 2owever, the socomp*nng 
assay data e1uws values abore t1u lave1 to be decrøuing around 
148 rais€3. Iurther raising is necear to detidzie hethar or 
not sufficient valiwe eziet to irnrrnt Lng, A crs.section 
of that area that haa been eqloed on Z0O ovel uoz'ih suat 
nineable ore below the 1050 with that poaaibLlit ot little ore 
above the level. 


1OO Ieve1 . Uor	 S8.CUttin. 14 ft.. )f CrO*"(uttin tOV5Xd$ . trr	 --


9_f.j1de. ?urther croesweutt1n roui hanjin wall wU. be 
perfozied in ieceiber together with th copietion of the .ota1 
Of 10: ft. p4fl . : t, .under D142A. 


jexer. !roductiO.: .30 fiaeks $ 	 net eaCh was Ouced tr* 
- Ex 4 cic fron ZO0 1evel t ougit drUttng and raising at 


144	 ind 148 flajee..
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53S.O 


UNITED	 ATES	 32b036.a. 


DRTMENT OF THE INTERIOR 
\1S	 S 


NO	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


PERATOR'S MONTHLY REPORT AND VOUCHER 


Month of October , 195	 Docket No. DMEA ..	 Contract No. IDM
Operttôr Name


	


	 Minerals ------- -Mercury 
Sutherlin Oregon 


Contract Anuit, $ OjLQS6 .00 	 Government Participation 75 % e'Amount, $ 37,5i2.00 


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting--------------------------
Drifting-----------------------------I 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------------------------------------
Track................................................... 


(4) Operating Equipment: 
Rental................................ 
Purchase............................. 
Depreciation........................ 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis........... 
Payroll Taxes-----------------------
Liability Insurance................ 
Drwatering--------------------


(8) Contingencies (specify):


_____	 JO,Ji12.8----it 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been rejd	 ,	 that this acoount is correct and proper for pay-


Date -------------- 	 ..!0fl$11- -- in--çor,p ----------------------ment in the amount of: 
,	 / 4 V, 


Per -----------Title ..Tr-- -BIIX'--r 	 -- -	 jy'z..-


Wheit a vouchcrigned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


TOTALS------------------------------2 	 IBEIT _____


Authorized Certifying Officer) 


Date P.2 3v0. No. 
See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratioi	 m,nistration p e t nder ontract	 .	 in accordance with the terms of the contract. 
Signature4djt	 Title	 ate 4//'3-3 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALERNATE: 


	


------------Tjtl	 te TJ-3 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the' 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Uiider '1teh (2) "inlud' labor, supervisin'and technical-
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported inder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven -categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, thatis, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-. ril 1952) /	 Budget Bureau No. 42-R7451 
•provai expires 0-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR ''. fl. 


DEFENSE MINERALS
J 


EXPLORATION ADMINISTRATION
M-2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 195...k	 Pocket No. DMEA Contract No. IDM.E51O 
Operator's Name	 !91a1-- - I1 --------------------------------


—-----------------------------------------------
Minerals ------


Address Jthrlifl,OregOri -


OPERATION UNIT IS Cosm To DATE UItTO UNIT COSTS
AUTBORIZED BY CONTRACT 


_____________________


Units 


81	 27,795.60 1,066.6 26.06 1,500 
li6O8----26.06-------


Unit Costs 


26.06 
26.06 


TOTAL COSTS 
AUTHORIZED BY 
(OM'rnAI,I' 


Drifting------------------------
Crosscutting------------------


	
Ft.	 none 


Raising 
Shafts 
Winzes-------------------------------
Drilling: Core 


Churn................... 
Auger..................... 


Stripping 
Trenching........................... 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED COSTS---------2.1a9.0L 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------a' 
New 1uildings, Improvements, etc 
Dewater 


-- II.IIIIIIIIIIZIIIIIII 	 i9.ok


iiiiiiiIiiiii 


--------------------------------- ------------------535;50-- - --------------------------------------------- --
_____________________________________________________________ 	 IIII8I.IIIiIII	 I III	 III	 II	 IIIII1IIII iIIIIIIIIIIIIIIIIIIIII 


	


The undersigned company, and theofficial executing this certification on its 	 . 830 Level. No advance onbehalf, hereby certify that the information contained in this report is correct and
OUi.,u £J1'J4 t#• complete to the best of their knowledge and belief. 


-, 
Date	 Operator Bonanza Oil & Mine Corp. 	 tatioñ1QQ .N to tatiQn lOU	 a' 


Ndibance..8l&it ........................ 
Per----------'. /— Title


psDrtst 


-. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes Ita criminal offense to make a willfully 12 Qaske produced Iron 44 R 1, 1050;


	


or representation to any department or agency of the United States as to any matter within 	
R---dlPP1o,.'th---drifts 


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


•	 forn. There are blank lines, howev.r, for those unusual phases whici ma need to be 
• reported for particujar project. l will be necessary Lor the Operator to 4istribiite his 


costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
• costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorizedby Contract" will be 
filled in by the Operator if such infoimation is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 •	 .. . .
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• 
.	 - 


BONANZA MINES, INC. 
ASSAY REPORT	 DATE_Oot*er, 1953 -	 -	 '-.	 (cote	 ' 


No. Width -	 Lbs. Level Place Dist DESCRIPTION
V 


65o6 5 ft iOS' d rji;. :'bc	 i4 01 !WV	 ont.et; 27-2i	 t.	 . 
6o7 34., '0 Raise, O?' "i ft.	 ou	 *Ig 'V 


&, dr1tt 
65o 5 ft 240 Q5O oith lit; O '	 Ed'j1'WTd caotj -29]296 ft. L.	 'V 


ca iai1e-'	 -	 - 
6509 - ft - W50 1rth d .'ift; 'ø ,d-,1'WFW oontaet;. 29A.3G1 &t * E 
6510 5 ft 1O Nsi't Lftj t)i 1	 aM O"2	 cst*ot; 3b1m3Q	 ft, lq 
6511 5 ft 20 1050 ort1t 4 &f4; '. ar4 O' 2'WYd	 Gitzct	 301!-35 It,, W 


6512 5 ft 830 6 Raia 0-5	 P


-	 -	 ' 


; 30 ft	 ip then 15.f. 2O ft, .th ot xaiae, 
6513 5 ,ft, 76-' - 6' As r% 30	 UP then 20r25 !t. 	 .u.th of ru ss , ';' 


S ft4, !2 '	 830 6-ise;.$'$; 35-it.. up thoa2Q . 25 f -!outh of raiu, 
6i5 5' ft TI$ " .1050 North i!t; t- "I1I	 id '1 'WFW contact; 20w39 	 p;	 -!' 


''cs api.; so	 Xgs iu feot*11	 uditon,, 
6516 5 ft 0 1SQ North. If t; A t; 30-.	 fta iaorth;	 iar sap1e. 
6%17 b ft	 ' 1,2 . 83) 7iAie .14"; )Yiø3	 rt.up; crzai.p1.	 .'.	 "	 -• 
-6518 5	 t 1.9 &0.: 6 Rasj tG ft. up and ho	 t.. st	 of center 1i.	 f' -- -	 -..


-
'' r-a:é4;.c*rziçi.. - --


it. 3J 1Q50 h ' Rai . o-5',
' 


ao2$	 p.;car	 amp1,	 ..	 -	 -	 - - 
652w ' . 5 ' perth d Utj' O. : 'W; ;jog 313, It4	 otk 


-	 - V
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1	 ' 


Form MF-104(itev.) 	 '	 UNITED STATES	 Budget 
(April 1952)	 pproval e	 E1LiQZL4 


ERTMENT OF THE INTERIOR • d 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .-	 -	 1c,,.. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 Contract No. IDM431O 
Operator's Name	 13oiinza OiLl. & eUX	 Minerals 


Address	 - 
Contract Amount, 	 99S6.90	 Government Participation: .1i%	 Amount, s7,Sk2.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Approved Totals
Previously Reported 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision:. 
Labor 
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------- -----------


•	 Explosives--------------------------
Pipe 


•Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs.,Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance. 
.flewatering 


(8) Contingencies (specify):


Monthly 
Total


Totals Previously 
Reported 


32,72 i6.36 
--


-------
?Q,22?,6


S
	 1,6i2.SO


Totals To Date	 Approved 
Monthly Total 


_iiujij_ji_i


ii_


Approved Totals 
To Data 


I ,6I2	 28	
1"--1ii1; 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been rece1vç.	 that this aeoount is correct and proper for pay-
Date -------------------	 Bonanza Oil & Mine Corp - --ment in the amount of: 


Per ----------------Title 
Wheii a vouch'4s signed or receipted in the name of a company or corporation, the name of the person writing 


the company or c6rporate name, as well as the capacity In which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - - 
----4 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to snake a willfully	 ,	 horized Certifying Officer) 
fai,'e statement or representation to any department or agency of the United States as to any matter within Its	 ,	 f jurisdiction.	 -	 Date ..L f71	 You. No. 


(Instructions on reverse)	 •	 f	 See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge 'and belief the contractor ubmitting this voucher is operating a Defense Minerals 
& I 


Exploration mi istration projec	 er C ntract o. 4Q4tL Yn accoFdance with the terms of the coc 


Signature-------------Title— ate - --


APPROVAL BY DMEA EXECUTIVE OFFICER OR AiTERNATE: 


Sigh	 ---- 4LLL	 ' - Date 


MONTHLY REPORT OF OPERA 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Goveinment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is • to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly 'Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the '15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid pr duly obligatedfor payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
experditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sevei categories. - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "tm-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A
(April 1952) 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. 


"l? 


Month of	 195	 Docket No. DMEA J29 
Operator's Name-- -- - -Sonanz—Oil -&Min—Corp 


Address------$the-r1in0r*gon


Contract No. XDM-E1O 
Minerals-------)ferCUZ7 


AUTUORIZED BY CONTRACT 
OPERATION	 UNIT	 CosrsTms UiursTms	 Coma ro DATE 


______________________ T4ri _________ ________ - --


206,6 ---256o6---- - ----982,6 ---26,06 
31ZJ2	 LQ-----------1i69.08---------18Q i6..O6 


UNITS TO	 UNIT CosTs 
DATE	 TO DATE


Drifting--------------------------------
Crosscutting.._----------Lien. .?t.... 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn.. 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


Units
	


Unit Costs 


	


_soo
	


26J1L% 


	


300
	


26.Q6 


TOTAL DISTRIBUTED COST&
	 AUThORIZED BY 


Operating Equipment Purchased-------------------
Initial Rehabilitation and Repairs--------- I ------------------
New Buildings, Improvements, etc---------J__________________ 
Dwater---------------------------------------I------------------5355Q 


TOTAL COSTS--------------------------------72L21&& ia,223..6L 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Date	 Operator------


'Per 


.- NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 830 Lei DVff—g 
1on ve? sthicure from sta. 8i1 


to sta. 8i6 distance* 86.8 ft. 
l0O Level North Drifting *long -I-vein-trurEl-3,Oft,frontata,, 


., 
____________ ---


etru	 1cL1tJQQ7-to 
4istance..oL.16.L&itlL_____ 


Zt.oLca,uttingtbr*ugh.... 
Lau&1ntQJtanging wall.......... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Rep9rt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the appliable phases rejorted with th& exception ol three items the cdsts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operatjng Equipmpnt", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentipn to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 --	 /	 -	 /


.
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1T r


t2hra	
E 


RECE, r2 
(Formerly BONANZA MINES, Inc.) 


TELEPHONE 2409
TIrrarnL]EN øRGON 


S


PRE8 flPO1 
ronI uP	 i9S3 


OA$LV XNE, 3UNZN, OEGN 


DOCW NO. 25?0 


830. i'i4 . Soath Dr.t 4 tót&1 of C6.ø St. dvtnce aoug ?ein øtz'uctn'e 
Tió	 station 8]6. No cinuabar of mineb10 C1uantt'9 or 
of ufictent quaUtr wr oncoiitered 1on dx'if't level. Vein etr'uctwe 


tj PQiflt 1gh flrroJ ugeets the po ib1a.ty of ore at a 
higher e3evattori. tructiu'e ie ettcr to that of o e zone on the 
7(X) level where the treater ooncentratioi of cinnctbar occurred in the 
coarse rained sendstone bel capptng that norwaUr opz'sents feet-


cOflt4LCt. 


st. noti of 812 ettion a raiiis is	 84ven to 700 lvel to
further ez1ore th aaumed zorth end 01 eralizod ono epoe4 between 
etatione 811 arid (313. ¶wet3r feet aboio floor of 030 1erol this r4se 
øae turned ehir4y in a outhe4y cLireottoz to pez'it raaein ow 
that area rhere vein width nd va1Les gou4 n4t furnacing the rock 
drawn from raisinj. Vein i4dt loni the north aide of riee tveraed 
ia ches an gradua11r widening to ft. width on the extreme eoith 
eide. VAiee s inU4ate4 on ac iziiing assay sheet were ot au.ftctent 
quality to peud.t furnactn. Up to seventy feet above dz!t floor where 
they raduUy decreased to en eztreie1y low z'ade. bftr coip1etion of 


raise another raiae will be coUired farther to the eouth where va3xoe 
are not ae prOiinent,. but probably vU j prove at a hihez' 4evation. 


Number 6 raise *41 be used as an air pass tmd for en xi1iry et 
from 830 loyal. )rittinç auth alone vein structure on 830 level 
probably iu be coznplete4 diu'in the month of October. 


1050 LeVe1 Uorth. Drifti r' lonj vein. on t}iie XereZ to the north :W8 - - It	 I 
somewhat more enecu jir ae most of rociç I*andled could be furnaced. 
A total of 03 St. from I(X)6I. to 1oo6-. indicates mineable Ore. 8o*e 
question as to c ality of ore above this 1vel as advence was riade 
t(*rd I0084. from 20 St. north of tatin *O01M. 


A r*ise was etart,d 162ø92 ft. north of station 3.0(1 in etceZ1ent 
quality of or's; bj advancini 1 ft. toward 960 IcIvel, vluo becemo 
erratic indicating that this raise is near the north end of su ore body 
suggesting a north rake as dzd the ehute8 on 830 md 960 levels in the 
corz'eapondtn zone. Zt is inteaestin to note good values along the 
bottom of 1050 drift north. Some hxvy concentration of cinnabar 4on 
this chute occurs frQm 3.2 inebee to 36 inches below the tootwall contact 
w&th shearing.







•	 • 


.	 . 
NAA UL i'im MU[N!1 C011iP. 


(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409 


1LJ1r'IRL1rN, OIRGON 


nw	 oii (C€TZUWD) 


1$O Leve) . South .Dritt.	 vance bntwen stttono iOO7.'$. nd lOOB.S. owed
Th retn Jidth indicites pinh t thtt point. $oa 


depazture frcin the nona3. trke n4e it	 ictilt to koep drift in 
tkie proper location wtth lation to footwaU contact. A total of 22 
ft. f os.cnttin on tio east dde of *U't between the to 


• titon thws: v'in i4dth of ie inckue i4th vdnea of L.2 1bt. 


•	 ot1. of 4 tl*	 a .pdtced throutj 	 ncin øre taken 
frog 33O south drift thruh woz4c prorrod in number 6 nise an 
frox rock furnaed from 1OO or1h drift explorition fr nonth of / 
Septtrnbe, Z$3. 


total of ti	 ecovocd dz'in the xionth of ut rcrn 
roak	 both ievol. 


bo Donanza.	 Zn Corp.	 nt s of te opinion tt rorEaties 
ouId be paid On this productou	 tpon tht ari1,al of	 natning 


enneer a figure wiU be rviv€d t to detr,iiLnc uhat pecnte basis 
topiy.	 S
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W
r,. BONANZA MINES, INC. 


ASSAY REPORT	 DATE_September, 1953 


No.	 Width	 Lbs.	 Level	 Place	 Dist.	 DESCRIPTION 


614148 5 ft. 2.]. 1050 North I) itt; 0 . 'E and 0-2'WFW contact; 138-1143 ft. N. Station 
1001, c r sample, 


614149 5 ft. 5.1 1050 Nàrth D 'itt; 0.. , 'EFW and 0-2 'WF	 contact; 1143-1148 ft. N, 1001 sta, 
car sam le. 


61450. 5 ft. 7.5 1050 North D 'itt; 0- 'E and 0-1 ' TdFW contact; 1148-1514 ft. north 100]. 
stat4on ar sample., 


61451 5 ft 14,5 1050 North d 'itt; 0 'EFW and 0-2 'WFW . contact; ],Sb..160 ft. N	 1001 eta, 
car sam le, 


6152 6 ft 7.0	 . 1050 . North d 'itt;. 16 -1614 ft	 N	 1001 station; car sample. 
6i53 1 ft 0.2 830 South c itt, 0- ft. FIW. 768-773 ft. south 19 winze or 


7277f • south 8114 station. 
614514 . 5 ft 14.6	 • 1050 North ift; 0-, 'E and. 0-2'WFW contact; 17-22 ft. North station •	 . . . .	 . 1006: 1 5-170 ft. N, 140 winze, 


• 61455 5 • ft


•	 . 


5.!; l0S0 North c 'itt; 0., EFW and 0-2 'WFW contact; 170-17!; ft, N, 100]. eta, 
•	 .•	 • • •	 •	 . . car sam le,	 •bgs in sandstone below contact. 
• 614S6 • 5 ft 14,6 1050 North C 'itt; 0-, 'EFW and 0"2'WFW contact; 175-180 ft, north 


• .• . . station 1001; car sample,	 •. 
61457 5 ft 7.0	 • 1050 North d 'if t; 0- 'EFW and 0-1 'WW contact; 180-185 ft, north 140 •	 . • .	


• winze 0. . station 1001.	 Hge in toôtvall sandstone, 
61458 • 14 tt 14,0 830 South U 'itt;. 0* 'EPW; 520..560 ft. south 19 winze; 6-114 ft. above 


floor o. drift; car sample; vein 18 inches wide, 
61459 same a 61458 a sayed 3, S lbs. Tein 18 nehes wide, 
61460 . 5 ft 16.1 .. 1050	 • North d 'itt; 0-, 'EFW; 190-19!; ft,. north 1001 station; good 


• .. . .	 . hs	 in extreme left drift floor; good high grade seams 
through ut face in sandstone and shear, 


61461 5 ft . 5,5 1050 North d 'itt; 0-. 'EFW; 185-190 ft, North 1001 station; . car 
sample; some chocolate shale in face; some 1320 along round1 


61462 • 14 ft. 10.9 .	 • 830	 . South U itt;. 0 'EPW; 5 ft. L center line of. 812 station; 
• . .	 . 25.'30 1' , above level at. #6 Raise; Distance from 19 winze 


• . 565ft.s. 
61463 ii. ft 16,14 . .	 830 South d itt; 0-1 'EFW; 20-25 ft. above drift floor at #6 Raise; 


5 ft. L station 812; cars ample, 


614614 Ii ft 10.0 . 830 South d itt; 15u 20 ft. above.drift floor at #4 Raise; car sample, 
5 ft. N1 812 station, 


61465 .14 ft 10.7 • 830 South d itt; 0-1 'EFW; #6 Raise; 30*35 ft, above drift floor; 
• .	 . •	 . • car sanjie.. Noeinnábar in footrial]. sandstone, 


61466 . . èample ticket (amaged.. . . .	 • 


61467 5 ft 7,14 1050 North;d. itt; 0-! 'EW; 192-196 ft. N. 1001 sttion; good Hgs. in 
•	 . .	 •	 . footwal: sandstone and in face along shearing, 


61468 14 ft 11,14. .830 #6 Rais; O-14'Et; S'L 812 station; car sample; 35..39 ft. 
• above. di itt floor,.	 •	 .	 •
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BONANZA MINES, INC. 
ASSAY _September, 1953 REPORT DATE


No Width Lbs Level j	 Place Dist DESCRIPTION 


61469 94 370 1 vel at 1) chute ocket; 30 tons tramiried to ore bin; rockefron both 
1050 No 'th drif and 6 Raise on 830 level. 


6)470 
6)471


6 ft 
5 ft .


3.8 
96


1050 
830


North d 
#6 Rais


ift;. 19 
0-S'E


-200 ft. N. 1001 station; car sample; car sample, 
I; 30 cars	 140-50 ft. 


6)472 5 ft 10,0 830 #6 Rais
; 
; 0i. S#E


samrlè;	 above drift floor, 
't; 50-6o ft. above drift floor; north side of 


raise Vi in width, 12 inches, 
61473 
6)47L


6 ft 3.7 1050 North d 
.


'itt; 0- . 'EFW; 200-206 ft. N. 1001 station; car sample; 
6)475 . 5 ft 10,3


.
830 6 Raise


. 
o-5 'EF; 62-67 ft. abov-é drift floor; car sample, 


6)476 14 ft, 1,7 1050 North d 'ift; oJ 'EFW; 206-210 ft. N.. 1001 station; car sample, 
6)477 5 ft ..	 9,9 830 6 Raise 0-5'EF; 6o65 ft. above drift floor; . 10-15 ft, south 
6)478 5 ft 1,6 1050 Notth d


of cent 
'itt; 0-


r line of raisei car sample, 
'EFW and 0-2'WFW contact; 210a.220 ft, N, 1001 sta, 


6)479 5 ft 14.7 . 830 6 Raise 0u'S 'EF; 6575 ft. above drift floor; car sample, 
6)480 5 ft 2.0 1050 North d if t; 0- 'EFW, 220. 22)4 ft. N. 1001 station; car sample, 


some chcolate colored 8hale in face and along contact, 
6)481 .6rt• 1.0 . 1050 Nortbd ift; 0-I 'EFW and 0-2'WT contact; 22)4-228 ft. N, 
6)482 5 ft 14.0 830 6 Raise O5'EF; .75-85 ft. above drift floor, car sample, 
6)483 5 ft.. . 5,5 . 830 6 Raise 0-5 'EF; 85-90 ft. above drift floor; car sample, 
6)48)4 ., 5 ft. .2.0 . 830 6 Raise O-5'EF; 90-95 ft. above drift floor; car sample. 
6)485 . 6 ft fl3 1050. North d: ift; 18 -192 ft. N. .1001 . station; 5-io ft, above 


6)486 5 ft 2,2 830 6 Raise
level ir 
0-5 FAF%


raise; car sample,,	 . . 
9Sl00 ft. above drift floor, car sample,







FrmMFi(e)	 UNITED STATES	 2R1036 


•ARTMENT OF THE INTERIOR'	 ,TTT7 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 :3 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------UgUst 	 --., 1953	 Docket Na. DMEA ..9Z0 	 Contract No. - 
Operator's Name ----- - B0fl - Qil-JWI---------------------------Minerals .MC14'Y 


Address 
Contract Amount, iQ,Q56,.00-------,	 Government Participation: li.%	 Amount, s..37,Sta.QO.......... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly


Total 


156.36 
8,730.10


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


None--------
U,l92.l,i6 


(1) Independenti 
Contracts: 


Short Form j 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting--------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track


156.36 
.20,222.56- - - ---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


Dewaiering 


(8) Contingencies (specify): 


A


1612.So	 -


2.-


535.50---


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date ---------------- *Py 


-	 Per	 Title	 -------------------------


'Wheit a voucher Is ned or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*.. NOTE.—TitIe 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
fale statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 	 - 


Signature
(A orized Certifying Officer) 


Date	 --- 1S3 You. No. 
See other side)







(For Government use on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration proj t u der Contr No. . 2)14L E474 accordance with the terms pf the,contract. 


Signature S'4-44'-- Title 1	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sinatur " -------------------------- Tte)7, 	 - Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. - This report' con-
sists of three parts as follows: 	 4 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti--
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which -must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do t not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
-- payroll taxes, liability insurance, workmen's compensation 


insurance, repairs--to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to he included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "çn-site" audit, that- is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus uppored. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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Form MF-104A
(April 1052)


.	 Budget Bureau No. 42-R1151 
Approval' expires 0-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 '': 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of A'' --- - - - 195' 	 Docket No. DMEA	 Contract No. 


	


Operator's Name	 ----- ç .!W1-CO1 ------------------------------Minerals 


	


Address	 j1Ofl	 ---
- '	 Auvnos'	 v ANRA 


	


OPERATION	 UNIT	 CosTs Tn- ' UNITS TrnS	
COSTS TO DATa	


UN1TO	 UNIT COSTS _______ 


Liii	 -	 S	


Units 


Feel 8,730.1( ' 33S 20,222.56 
.L:.,o.3 U sI.;'i 


Raising 
Shafts 
Winzes


---


Drilling: Core 


Drifting-----------------------------------


Churn 
Auger 


Trenching 


Crosscutting----------------------------


Test Pits


-


Roads and Trails 


TOTAL DISTRIBUTED COST& 


Stripping------------------------------------


8,666.k 3lj1 23.92 


Operating Equipment Purchased


---


1?.S0 Initial Rehabilitation and Repairs---------------------
--


3 
New Buildings, Improvements, etc--------------------


f -.-	 -	 - DawaLter---------------------------------------------------
TOTAL COSTS-------------------------------8,886 3141--------22,S26.9^


776 2&06 i,Soo 
6	 z6.o6---------300


Unit Costs 


26.06 
2606 


AUThORIZED BY 


ioSo level: N. drift 'Aug.-
.13ft. 


along	 tüture 


8FIéIi1)iift1ng ---
812 to sta,8114	 191


ft.


30---evel-----ft. x-cuing--
#812 statlo	 ühhvéin__
and into---Hanung--Wall 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belif. 


Date Septeber...3,....19erator QiflzaQil -&Mun 


Per	 Title 


—p' NOTE.—TItie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose df this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There re blank lines, however, foE those unusual phses which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc;, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various, phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",, "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will bt distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the 'Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteiition to any unusual circumstances causing excessive' or 
disproportionate unit costs. 	 "	 ' 


4	 -	 -	 -	
(
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IB©NANA OiflL1 AD M[1llTh J011 
(Formerly BONANZA MINES, Inc.) 


TELEPHONE 2409 
U1IR1fd1IN ORON


=' 
PROGRESS. REPORT 
.ugust, 1953 
DON&WZA MINE SUTHELIN, OREGON 
DME CONTRACT #DM-ZS10 


DOCKET #2920 


830 L€vel South J)x'if. A total. of 1.91 	 ft. was advanced on the 830 level 
from stations SU to 811, a d.stance of 696 ft. north of 19 winze. 
Between points 520 ft. North 19 winze arid 606 ft. North 19 winze some 
low grade ore was encountered. $ome cinnabar in the vein filling 
disseminated through the rock with narrow high grade stringers extending 
dawn into the softer gray, coarse grained sandstone Lootwall rock. 
There is a possibility of this ore chute extending to the 700 level, but 
further exploration through raising and sub-drifts will be necessary 
to determine whether or not value s will warrant mining. 


A cross-cut to a depth of 6 ft. was driven to ft. south of 6ttiOn 812 
to determine width of vein and to determine whether or not to turn 
easterly in drift to get away from an extremely hard footwall rock and 
to carry a greater vein width along the drift. Cross cutting indicated 
vein width to be 3 ft. wide with a good solid shale hanging wall, No 
ointiabar at this point. 


•t the face of drt as of 9-1-53 the footwall sandstone is some softer 
with evidence of the chocolate colored shale coming in as the vein softens. 
Here there is some water, but not enough to require timbering the shale 
hanging wall. N'o cinnabar at face at this point. 


1050 Level North. Drift. Dxiftingbegan both north and south on 1050 level 
during the 1st week of August. A 1 man crew is being used for drilling 
mucking, tramming on 1050 levels and 830 levels. During August a 
greater concentration towards north drift a total of 101 ft. along the 
vein structure was realized. South drift was advanced from starting 
point of DNEA at Station IQo5. S and extended to 1007-8, a distance of 
l3ft. 


From station 1003-N along north drift some cinnabar is showing. At the 
face which is 18 ft. north of initial point of 1050 survey an excellent 
showing is exposed. Car sample from this round panned 5.0 lbs., but has 
not been assayed yet. An easterly turn in the drift as indicated on 
accompanying map does not indicate the actual flexing of vein at this 
point. Too much footwall was being carried along the drift making it 
necessary to crowd over to the east to carry more of the vein structure.
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BONANZA MINES, INC. .	 .	 ,	 .	 S 	 • 	


: 	 uUt samples 
ASSAY REPORT	 DATE_Setp, 1953 (typed) 


No Width Lbs Level Place Dist DESCRIPTION 


6to2 5 It, 3,9 1050 North	 rift; 0' 3 'EFW and 0-2 'WFW, SL$6 ft. N. of Center line 
f10x-cit or 100]. station; car sample 4	 Some cinnabar 
a footw Li sandstone and vein, 	 0 


6L03 5 ft., h,6 830 South	 rift; 0- 'FLFW and 0.3 'WFW contact; 522..527 . ft., south 
9,winze; car sample; cinnabar in foot wall,sandstone; 


•	 ome H20 ilong contact,	 . 


6Leb S. ft,. 2.0 830	 . South	 rift; 0- 'EPM and 9 .3'WFW. contact; car sample 527533 ft, 
0 outh, 19 d.nze; Footwall S It, high on west side of drift, 


6Io5	 0 5
0 
1,9 830


. South 
C rift; 53 -S10 ft. south 19 iinze or 35 It. south 811 statio 


6Io6 5 ft., 20
0 


830
ar sampl, 


. South	 rift; SL )517 ft. south 19 station,	 0 


0 6LiQ7 5 ft, .
0 3,9 830 South c rift; Sl !-553 ft., south 19 winze; t8 ft. south 811 eta, 0	 ar sampi ,	 Panned	 ,5 lb	 estimate, 


61408 5 ft, 3,3 1050 North (rift; 0	 It, E, and 0 . 2 1WFW contact; S66o ft, N.Sta.jOOl, 
61409 .5 ft. 5,7 1050 North. C ift; 0	 'FW and 02 'WFW contact; 6o65 ft. N, 1001, 
61410 5 It, 53 830 South drift; 0-i 'W and 0i2 'WFW; . 556o ft. 0 south 811 eta, 


0 0 .	 ..	 cr eainpl ,.	 panned 5,0 ibs,	 0 
61411 5 It, 5.9 830 South c 'fft;.0is 'EFW and 0-2'WFW contact; SSS-i56o ft., south 


O	 0 winze; car sample; panned 14,0 lbs.,. 
61412 6 ft., 24 . 830 s South c ill t; 0-i 'EFW and 0-3'WPW contact; 565-570 ft. south 19; 


0 .	 c r sampl	 cinnabar in 18 inches of vein, 
614)3 •. 6 ft. 2,7 0	 830 South c ift; •O	 'EFW and 0-i3. tWFW contact; car sample 570-i575 ft., 0 .	


0 0 s )uth 19; . good cinnabar in 18 inches of 3 ft. vein;. 


614]J.
0 
5 ft.. 14,0 . 1050	 .


dLp: 31 d grees, Better values close to footwal]. contact, 
North d ift; 0-. tEFW; 65 ..70 ft. north 1001 station; •	 0 0 .	 . 	 2 inches	 £ chocolat	 along distance of round; cinnabar 


6i5
0 


3 It, 1.5
0 


830.
-	 c ncentra ion in sandstone and close to footwafl. contact, 
South d'ift; 0	 'EF; 580 ft, south 19 winze; 75 ft., south 


8 ]. stati. n; channel sample, 
614i6 5 ft. 1,8	 . 830 South d ift; 0-.. 'EFW and 0-i2 IWFW contact; 580-585 ft., south 


0 . 1	 winze; .85 ft, south Sll .sta,,; car sample; rock O . .	 . 	 .h rd; 36 : riches vein width,	 0 
61,17 6 ft 2.0 830 South d 'ift; 0-il 'FW and 0-.2 1WFft1 contact; 80-85 ft	 south 811 eta, 


O .	 S 5-i590 Ii, south 19 winze; vein 148 inches wide, 


61418	 . 14 ft. .8
0 


1050
C nnabar	 rominent 1? inôhes to 36 inches above contact. 


South d 'lIt; 0-il 'EFW; 25-.75 ft., south 1001 station; 17 
0 s mple fr ii slabbing offback and sides of drift, 


61419. Ii It, 1,8 1050 North d: lIt; 70. 75 ft., N, Sta, 1001 or (center line of 140 x-cut) 0
c r sample; chocolate colored shale in face; much 
c1 icite ax' I some H20,







No.	 Width	 Lbs.	 Level. Place	 Dist.	 DESCRIPTION 


61420 S ft, OS 1050 South di Lit; 0-.3 1EFi and 0-2 'WIW contact; i9-5 ft	 soutLl5tation 
# 001; car sal4ple, 


61421 5. ft. 6,6 .1050 North d Lit; 0-v3 1 EFW and 0-2'WPW contact; 72•77 ft 0 North 
5 ation 10)1k car samp1e 


61422 6 ft. ].,S 830 South d Lit; 04 'W and 0-2'W contact; 590-595 it, south 19, 
61423 6 ft, 2,0 830 South d: Lit;. 04 ! EFW and 0-2'WFW contact; 595-601 ft	 south 19. 


G od 1ook ig shear along bottom of 1rift; some moisture in 


614214 6 ft, 20 830 South dr: ft; 0-3' ?.LFP1 and Q-3 'WFW contact; 6oi.-6o6 ft. south 19 Or 
• . 1 1 £t, ac th 81]. station; car eamp1e; footwall S £t, above 


f oor of c rift on right side, 
61425 .6 ft. 14 830 South' ft; 0-3W and 0-3'WFW contact; car..saxnple; 606-611' 


• . . . s uth 19 1 inze or 106 it, south. 811 station; trained for 
w ste; ro k extremeir hard,	 - 


61426 5 It, 2.3 1050 North d Lit; 0- 'EFW and 0-2 1WIJ -contact; 77-83 ft. N	 1001 eta, 
c .r sainpi; Note: panned 2,0,lbs, 


61427 $ ft, 0,9. 830 South d Lit; O -'EFW andO-3'WI; 611-615 ft. south 19 or 
1 6-110 f , south 811 station; car sample,. 


61428. .. 5 ft, 1.9 830. South d Lit;. O- 'EFW and 0-3WFW contact; 6iS619 it, south 19; 
1 0-1114 t • south 811 eta,; most of vein on eaet. side 
o drift; rock hard below footwal]. contact, 


61429 5 1 t, 1O 1050 North d lit; 0- 'EFiI and 0•2 'WFW contact; 8389 ft., N, 1001 eta, 
61430 5 ft, 2,7	 . 1050 South d Lit; O- 'EFW and 02 'WFW contact; 8Q-85 ft., south 1001 sta, 


o r sampli; panned 2,0 lbs, 
61431 5 ft, 0,9 830 . South d 'ut; o-: !EFW and 0-14'WFtT contact; 619-625 ft, south 19, 
61432 5 fe,, 9,0 .1050	 • North d ift; 0-. 'EF	 and 02 tWFW contact; 859O ft, N, 1001 eta, 


crsamp1, 
61433 5 ft, 2,3 1050 . North d lit; 0- 'EFW and 0-2 1WFnT contact; 9O95 It, north 1001 sta 


a r sainp1; panned 3,5 lbs, to 14,0 lbs, 
614314 S ft, 0,9 1050 South d 'ift; 0- 'EFW in vein together with 3w5 ft,in hanging walU 


cLrsampl... .	 .	 . 
61435 5 it, 0.14 830 South d 'Lit; O WFW cQntact; 625-629 ft. south 19 winze; car 


a imple. v in. along west side of drift, 
61436 5 ft. 1,6 1050 North d ift, 0- 'EFW and 0-2'WFW contact 95-100 ft, N, 1001 eta, 


a me. choc late colored shale coing in along vein, 
61437 5 ft, .	 O.l.i 1050. South d 'ift; 0 'EFN and 0.2tWFW contact; 8S .90 It, south 1001, •	 • . c iek sa	 ic, Panning indicate few cinnabarchrystals4 
61438 5 ft, . 0,1 830 South d 'ift; •0 'WFW contact; 633638 ft. south 19. 
61439 • 5 ft, 0,1 830 South d 'ift; 0-! 'WFIi contact; 638-6143 ft. south 19; drift in -


........


. f otwafl; vein exposed on west side and high on drift, 
614140 5 It, 1,8	 • 1050 North d 'Lit; 0.4 tWFJ and 0-1'EF1 contact; 100-109 ft. N, 1001, 


Ii is± 'tz Most of drift is hard footwa].]. sandstone, Beginriin - . -. . . -_• .&ukEi drlIt p Eat,
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BONANZA MINES, INC. 
ASSAY REPORT	 DATE	 1953 


No. Width Lbs. Level Place Dist. DESCRIPTION 


6J4]. 5 ft, 03 1050 South c rift; 0. 'EFW and 02 'WFW contact; 9)4 ft, south 1001 eta, 
car samp1,


S 	


- 


6)4)42 5 it 03 830 South crift; 0- W]1 contact; 6)43667 ft, south 19 winze, 
6)4)43 5 ft 0,7 1050 North (rift; 0-' 'WFW contact and 0.il ft, E; 119-12)4 ft, 


1001 ation; ca r sample; drift turning to Oontact 
r oi* vein exposed. 


6)4)4)4 5 ft, 14 1050. North crift; 0-3 'WFW contact and 0ai.2 'Eas	 Of cOntact. 
2)4-129 f., N. 1001 eta, car sample, 


6)4)45 'S ft. o8 1050 South (rift; 0-3 'EFW and 0-2 'WFT contact 97 ft. south 1001 sta, 
S ft, 2,0 1050 North c ri'ftp. 0-3'EFW and 0-2 TWFW contact 133-138 ft, N	 1001 sta 


6)4)47 5 ft., - 0,3 . 1050 . 'North rift; 0-' 'EFW and 01'WIW contact; 128-133 ft, N, 1001. 
6)4)48 5 ft4 Not as ayed ye







Form MF(Re.) UNITED STATES	 O 
D PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER PJ 


Month of 1953 .iu1y-------------------- Docket No. DMEA 2920 Contract No. 
Operator's Name	 Bnan-za Oil-&MIn—----------------------------- Minerals 


Address gn 


Contract Ainpunt, sQ,QSiO0 Government Participation: 151% Amount,


	


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Apprbved	 Approved Totals • 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independen11	 ': j'Contracts: •	 Short Form j	 •• '• 


Drilling----------------------------------
Bulldozing-------------------------------


ro;cutt1n	
5O98.014 S,3914.112	 3i,t9^.I6 


(2) Labor and Supervision:	 •	 • 


Labor.. 
Supervision-----------••------------------------------------


---------------------------------• ---------


(3) Operating Mat'ls. and Supplies: •,	 •	 0 
Timber---------------------------------------------------
Explosives------------------------------------------------
Pipe------------------------------------------------------• -- ---- --------


Track------------------


(4) Operating Equipment:	 ; 
RentaL -----------------------------------
Purchase:------------------------------------- • --
Depreciation---------------------------------•----------------------


(5) Initial Rehabilitation and Repairs 	 1612.O	 L,612.!0 
(6) New Bldgs,, Improvements, etcL--------------------- •. 	 ---------------
(7) Miscellaneous: 


Repairs to Equipment-------------------------------------- -----------------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes----------------------------------------------------------------
Liabilityinsurance-----------------------------------------------------------------------------------------------------------------------
Dwatér-------------------------------------------------------------


(8) Contingencies (specify) : 


TOTALS	 k,G98.o1& 7J142-.J4Z L3,6I4O.16 oflo,f	 -I4i5 &'ø44 
I certify that the above bill is correct andjust sand that payment , therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date Aug..	 1953 *payee Bonn!,a Oil. & M'tnø Corp.	 ment in the amount of 


Per --------Title 
W hen a vouche.AIsigned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fab'e statement or representationto any department or agency of the United States as to any matter within its 
Jurisdiction.	 - 


(Instructions on reverse)


Signature
Authorized Certifying Officer) 


Date	 Vou. No. 







o


(For Government use only) 


CERTIFICATIq BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration*	 under Coztract No.IbMti7t) in accordance with the terms -of thecontract. 


Signature c Alr044t1	 - Title	 Date -	 --


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title 4.J'7'- -
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This repori. con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the - 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use -in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and tecnicalf 
services incurred for the exploratory operations. Do not - 
include labor, supervision and -technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment 4will b reportedundei "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
- services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 


- buildings, fixed improvements, etc., necessary for the project. - 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated - thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
- determines that a contract under Form M F-200 should have 
an "oi-site" audit, thatis, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1)' of 4Form 
MF-104 by deleting as stated above the word "Independent". 
and by showing the number of feet or otherunits immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount - due.- "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE 
Units Unit Costs 


26.06 i3 OO 26.06 


TOTAL	 COSTS 
AUTnORIZED BY 
(ONTRArI 


M1b4A	 0.	 e 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RilSi 
Approval expires 0-30-53. 


r::j 


Month of-----------: 195	 Docket No. DMEA ?22L.: 
Operator's Name	 a911 -&MineCoxp. 


Address--------- l].ifl-, Oregn


Contract No. . 
Minerals-- -----


OPERATION	 CoersTats 


Lin. ___ 


Drifting--------------------------------
Crosscutting 
Raising 
Shaft 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails_ 


TOTAL DISTRIBUTED COSTS------- LS99!!k  


COSTS To DATR MONTH 


?&	 -----A2?6-------- IL4L


Operating Equipment Purchased 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc 
Devater 


TOTAl COSTS	 6,oy8.O1 J36I4U.I46 


The undersigned company, and theofficial executing this certification on its 	 8 0 I	 i Drift behalf, hereby certify that the information contained in this report is correct and REMARKS...	 -tfl.............
complete to the jest of their knowledge and belief.


c'tur	 ThL$. 119.... toonL.QSUkJ19winz. 
Date A..139$i	 Operator	 --------


1ting..winz&J.n1uno ................. 
Per--------- Title	 :3LQQ1a1L	 tin ..iiill begin tatAthothi& 


#1Q...atatton..................... .-. NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIithiIIy 
false statement or representation to any department or agency of the United States as to any matter within 	 - 
Its jurisdiction.	 .


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost, and Progress Ieport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank' lines, hower, fo those unusual phases whicJi may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. , The "Total Costs" on Form MF-104A for each month should' equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Unitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be'distributed to the 
several phases of the project by the Washington Office of'DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized_by Contract" will be 	 ' 
filled in by the Operator if such infoimatioh is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has ben provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 , '


o
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No Lbs Level Place Dist DESCRIPTION 
_______ Vein _______-_______ _______ _______ 


6360 18 O7 830 oith drit ,	 O..	 ri . across drift, car 8amp1e(sandstoneh*ie 
.. 271-.2" 6 ft, south 19 winzs. (Contact 4 some H2o.) 


6361 18" O7, 830 o ith dri t ;	 276!..2 1 ft south 19 winze 0 car sanp1e 
6362 i8" 0,7 830 so ith drif ; 286 £1 • south 19 winze; 3 inches chocolate colored shale 


in fa( e near hanging wall contact 1 Coarse grained sand. 
atone foot*iall, Shale and sandstone hard, 


6363 ].8" 046 830 so ith drif' ; 291 fI • south 19 winze, channel sanpie;. o .i8" East of 
Footwi U contacts 


6361 18" 0,8 .830 so ith drif ; •30	 fi • south 19 winze; 3 inces chocolate colored shale 
above ootwa1I shear, Some cinnabar in face, 


636S lL" 0,6 830 so ith drif ; SO	 fi , south 19 winze; channel sample, dip 31 degrees, 
6366 12". 0.2 830 so ith drif ; 305.3] ) ft. south 19 winze; car sample, 
6367 12" 0,2 830 so ith drif ; 310-3] ft, south; car sample, 
6368 6" 0,1 830 soith drif ; 3l5u.3 ). ft. south; car sample, 
6369 .	 6" 0.2 830 soithdrif ; 320-35 ft. south; carsample, 
6370 6" . 04 830 so ith drif 32S-3 ). ft. south; car sample, 
6371 . 6" . 0.2 830 soith drif ; 330-33 ft. south; car sample, 
6372 6t1 03 830 so ith drif ; 335 .31 ) ft. south; car sample., 
6373 5 0.3 830 so th drif ; 314031 ft. south; car sample, 
637t. 8" 0,2 830 so ith drifi; 3S0. 35 ft. south; car sample, 
6375 8" 0.2 830 so ith drifi; 35S. 36) ft, south; car sample, 
6376 8" 0,2 830 so ith drif 1; 360..36 ft. south; car sample. 
6377 12" 0,2 . 830 so ilth drifi; 36537) ft. south; car sample, 
6378 12" 0.1 30 so ith drifi; 370.37 ft. south; car sample, 
6379 12" 0,2 830 so ith dE'ifl; 375...38) ft, south; car sample.. 
6380 8" 0.]. 830 sc th drifl; 380-38; south; car sample, 
638]. 2" 04 830 so th drifi, 385-39) ft. south, car sample, 
6382 2" 0.]. . 830 so th drifI; 390-39 ft. south; car sample, 
6383 6" 0,1 830 so th drifi; 395.140) ft. south; car sample, . 
638J.i. 6" . 04 830 so th drifi; l&004i0 ft. south; car sample,. 
6385 ]." 0.1 830 so th drift; 1405-141) ft. south; car sample. 
6386 1" 0,1 830 soi th drifts 1410-14. ft. south; car sample. 
.6387 2" 0.1 830 so th drifts .1415-142) ft. south; car sample, 
6388 '2" 0.1 830 so' th drift '	 142044.2 ft. south; car sample,	 . . 
6389 2" 0.1 830 so th drift 1425.143 ft. south; car sample,. 
6390 6" 0.1 830 so th drift 1430.'143 'ft, south; car sample, 
639]. 6" 0.1 830 so th drift . 1435.4414 ft. south; cai áaznple,	 . 
6392 6" 830 soi th drift 14140.4114 ft. south; car sample, 
6393 6" 0,1 830 th drift I44SuliS ft. south; car sample, 
63914. ,	 6" 0.1 830 soi th drift 0.u14S ft. south; car sample, 
6395 14". 0,1 830 soith drift 1455-J46 .t, south; car sample, 


_______ _______ fl2 83fl ni +1 4+ oh6'' ft.. outh' oar 
6397 2" 02 
6398 2!' 0,1 
6399 6"	 . 0,2 
61400 10" 0.2 
61401 10" 03


830 south drift; 1465-1470 ft. south;, car sample,' 
830 south drift; 1470.1475 ft. south; car sample, 
830 south drift; 1475.1480 f t, south; car sample, 
830 south drift; 1485-1495 ft. south 2 shift car sample, 
830 south drift; 1495-500 ft. south; car samp1e 
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IB©ANA ©1[ILI an M1NB tOIRIPt 
(Formerly BONANZA MINES, mc) 


TELEPHONE 2409	 ' 
UT1]1LJN, OREGON 


(Month of July) 


PROGRE3S REPORT 
BONANZA OIL MID MINE CORP. SUT81RLIN, OREGON 


BONANZA MINE 
DNE CONThAcT #IDM.ES1O 


DOCK1T NO. 2920 


830 Level South Drift. An advance of 23h Un. ft.' was made during the 
month of July driiting along vein structure south westerly from station 
no. 808 to station 811; Station 811 being 505 ft. o.uth of 19 winze.. 


No cinnabar of economic value was encountered during the month of July. 
Vein wIdth varies from 2 inches in width to 18 inches. The Contact 
is prominent and no cross cutting has been necessary to date. Iioth f'ootwall 
and hanging wail are hard and still require no timbering. Vein dip averages 
31 degrees w ith little variation from the flat dip. Some water along the 
contact with a. gradual widening of vein material, at the 500 ft. point 
suggests a possible ore zone before the 600 ft. 'point is reached, but by 
not having the short ore chute along the .t4So ft. district as on the 
700 ft. 'level it is quite possible the strong south rake of ore chutes 
above 630 level extend down to the 830 level makizig it necessary to drift 
farther south before hitting an ore chute. 


1050 Level North and South Drifts. There has been., no advance either north 
or south alOng	 vein structure on the 1050 level for the' month of July. 
A few plugs have been drilled along the back of drifts to make mucking 
head room for a Finley l2u.B mucker recently moved to that level. A total 
advance of 200 ft. is expected for the month of August. A S x 7 ft. drift 
both north and south will be driven. 


ho Winze. £11 work towards rehabilitating winzo and' drifts for future 
orking had been 'completed during the month of June.







MF04(Rev.)	 '	 UNITED STATES	 2t1O36.3. 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
jd	 I 


Month of----------JWe-------------, 195i	 Docket Na. DMEA 29L?	 Contract No.	 M--ES]. 
Operator's Name --- ----- - -BnazaOiL&iZCQip -------------------------------Minerals 	 CU!Y 


Address----------tber1in,regon----------------------------------------
Contract Amount, $---- - 5O,D56.Q	 Government Participation: 75..%	 Amount, $,7,14g,PO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


Monthly
Total 


(1) Independentl
Contracts: 


Short Form 
Drilling 
Bulldozing.......................... 
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. andSupplies: 
Timber.............................. 
Explosives 
Pipe---------------------- ------------
Track---------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


---- -Dewater 


(8) Contingencies (specify): 


TtvrA r.q


Non ............


	


1,612.50
	


1,612.SQ 


__________
_----- -2bL 


I certify that the above bill is correct and just 4and that payment therefor has not 
been received. 
Date	 *payee Bonanza Oil& Mine Corp 


Per	 Title 
'When a vouche/1s signed or receipted in the nameof a company or corporation, the name of the person writing 


the company or cporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United Slates as to any matter within Its 
jurisdictIon.


-	 (Instructions on reverse) 


I '7 E)ih!


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


84c 
Signatur . 


Date -
	


!Jo....







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration project under Cotract No.	 in accordance wit the terms of the contract. 


Tit1ef!	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:
	 (I	 -'-F 


---------------Title—..%fr ate 


MONTHLY REPORT OF' OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs.are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.. 


Under. Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DO not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 -	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll, taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) c of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, difting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. Form MF-104A


(April 1952)


UNITED STATES	 ----
DEPARTMENT OF THE INTERIOR T3	 . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J 2 C :::3 


Month of-----------195	 D ket No. DMEA	 Contract No. 
Operator's Name-------a 	 --------------------------- 	 Minerals 


Address OregOn------------------------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THIS UNITS THIS 	 Cosvs TO DATE	 UNITS TO UNIT COSTS _______ 


Jin.	 __________	 _______ 
Units 


	


Drifting---------------------20- I eet	 •12 207f0	 ?O7ft ?!L00 
Crosscutting-------------------------------------------------------------------------------------------------------------------------------- 00 


Raising--------------------------------------------------------------------------------------------------------------------------------------------------
ShaftS-----------------------------------------------------------------------------------------------------------------------------------------------------
Winzes-----------------------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core--------------------------------------------------------------------------------------------------------------------------------------------------


Churn-----------------------------------------------------------------------------------------------------------------------------------------
Auger--------------------------------------------------------------------------------------------------------------------------------------------


Stripping---------------------------------------------------------------------------------------------------------------------------------------------------
Trenching--------------------------------------------------------------------------------------------------------------------------------------------------
TestPits----------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trails-----------------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased----------------------------------------------------
Initial Rehabilitation and Repairs----------12•S10---------------------
New Buildings Improvements etc-----------------------------------------------


- ---p __t ---------------------------------------------------------
TOTAL COSTS-----------------------------744?,ji2--------------------7,132,l42-------------------


Unit Costs 


26.i6 


TOTAL COSTS 
AUTnORIzED BY 
CONTRACT 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 4Y 1J2-L Operator	 QXt&1--Qjfl----Q2PA


 Per--------------------Title-----


)'. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiflthily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


TEMAR 
.k consists of drifting 


along e1n--structure --south on 
3G1èi1&nninr--date--


- 


ijTcrwnz---Iewitring--iiUre.. 
hiiLttate and clean-IiCi winz-eto 


level................................................ 


Iivi1Ti,lfrifting---orcroas 
cutting done on 1OO N. or S. 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more 'important 
phases of operation on which permanent information is desired have been outl,ined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will b necessaiy for the €$peratór to distribute his 
costs among the applicable pases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment' Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." , The reason for not distributing 'these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 '	 .' 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
• on the basis of time 'spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", iill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two 'columnsheaded "Authorized by Contract" will be. 
filled in by the Operator if such information, is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use .of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	


•
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(Formerly BONANZA MINES, Inc.) 
TELEPHONE 2409


SuTflIuL1iIN, QI1.([4)N 


(Month of June) 


•	 PROGRESS REPORT 
BONANZA MINEi.$UTHERLIN, OREGON. 


DNEA CONTR1CT #IDM-E5l0
DOCKET NO. 2920 


830 Level South Drift. Work on 830 . level consIsts of a total of 207 ft. 
adancè . southward from a point 61i tt. south of initial survey point at 
intersection of 830 level winze X4!'CUt with north and south drift, and extending 
to a point 271 ft. south of initial survey point along vein structure. 
Initial survey point is at station 801 as indicated on accompanying map. 


Accompanying assay sheets on this level indicate cinnabar in small 
quantities, most of which occur in very thin stringers and as a. stain 
on rock fractures, In places mineralization is prominent below the foot 
wall contact in the coarse grained and s ofter sandstones. This condition 
exists on the 700 level from distances 600 ft. south 19 winze to 800 ft. 
south of 19 winze vhère Soms . 2500 tons of 5 lbs. ore has been mined and 
furnaced. 


830 south c'ift represents a Sf t. x 7ft. drift driven along the contact of 
vein and sandstone footwall, 18 hole rounds S ft. deep are drilled per 
shift id b1asted with safety fuse, #6 blasting caps and Qolex #2 - 145% 
explosives. The 5 to 6 ft. rounds appear to be the coonomic length of 
rounds. Sullivan H22 and Chicago Pneurnati6 hammers mounted on IR Jacklegs 
are used for drilling. 


Rock is loaded into 22 cu. ft. end and side dump cars by a Model 12B Eimco 
loader and band trammed to 19 station pocket where it is hoisted to the. 
370 level andtraznmed to surface. There are no stopea for backfilling below 
the 830 level. Old atopos along north drift have already been filled to 
capacity. 


Drift walls and back are of Sandstone and shale rid do not require 
timbering. No water at any point along south. drift has been encountered 
to date. 


140 Winze. Dewatering from the 960 level is completed and winze cleaned and 
rehabilated below 1050 level pocket. Skip rails, air and water pipe line, 
together w ith electric cable for servicing electric pump and signal equipment 
have been installed, An electric motor driven hoist is in place. This 
hoist will hoiSt the 25 cu.,ft.' dkip up 145 degree incline to 830 pocket 
where the rock will be hand tramrned to 19 station, hoisted to 370 level and 
traimned to surface. No drifting or cross-cutting was done, on 1050 level 
during the month of June,







No	 Width	 Lbs	 Level	 Place	 Dist	 DESCRIPTION 


Note: AU me


830 


surements


L SOUTh DRIFT	 PL0RATION 


Point along center 1in o f x-cut from from a 
19 win' e to mt rsectio i with south and north drifts, 


6 ft	 south, 
63140 14 ft. 0.2 830 south irift; C '14 'ft. East of Footwa]X contact; chanmnel sample. 
6314). 3 ft. 0,14 830 wouth irift; 0 3 ft. E.F.W.; channel sample, lOft, south 
63142 5 ft, 0,8 830 south irift; 0 5 ft. EFW; channel sample; 15 ft. south; 


Note: footwa .1 contact recognized by coarse grained gray sand-
stOne, 


63143 14 ft. 0.5 830 south Irift; 0 14 ft. EFW; 20 ft. south; some cinnabar visible 


63141i 3 ft. 0.6 830 south
in co 


Irift; 0 . 13 
glomerate above contact of Foot wall and vein, 


ft.. EFW; .25 ft. south; dip: 30 degrees; 
conta :t. of footwall near bottom of drift, 


63145 14 ft.. 05 830	 . south Irift; 0 14 ft. EPW; 30 ft.. south; hanging wail shows 
sands one and shale laminated 


63146 5 ft. 0.14 830 south' irift; O'14 ft. EW; . 35 ft. south; footwa.fl near bottom of 
drift, 


63147 14 ft, 0,14 830 soiithlrift;OJ4 ft.	 w14o ft. south, 


6317 5. ft, 1.7 830 south irift; 3, 14i ft. South; car sample; 0-b' EiW and 0.1' WF 
conta t.	 Note: channel sample check does not hold up 


6318 5 ft, 0,5'	 . 830 south
Onva.ue 


[rift; 14


.	 .	 . 


.50 ft. south; 0-5' EW; car sample; 8" hard dense 
63148 14 ft. 0.7 830 south


gray 
Lrift, &


hear showing 12 inches above drift floor, 
ft, south, 


63149 3 ft. 0.5 830' 'south rift; 7( ft. south, channel sample, 


Note: AU car samples between listance 6o. ft.. southaid 170 ft. south were showing trace 
of cinn bar in anning a id were Lot assa ed,	 Average pannings were .2 to ,5 lb, Average dip of em: 30 legrees; some ch colate colored shale along cOntact, 
Vein wi .th from 6" to 3 t. with some cii nabar showing below. footwall contact, 


6328 6 ft. 0.7 830 south rift; 1' 0i76 ft. south; car sample; 0-6' EFW, 


6329 6 ft. 1.0 830 south rift, 1 6l82 ft. south, car sanpie, o6' of drift, 


6330 5 ft, 0.6 830 south
2 ft. 


'ift; l8
footwall exposed in drift;, car sample. 
..187 ft. south; car sample, 


6331 5 ft. 0.3 830 south rift; l 7-192 ft. south; car sample,







No Width Lbs Level Place Dist DESCRIPTION 


6332 5 ft, 0.3 830 south rift, 0 3' EFW and 0-2' WFW contact, car sample, 
192b.l 7 ft, south, 


6333 % ft. 0.3 830 south' irift; I 7.. 203 ft. south; car sample; 0'3' EFW and 0-2'WPW 


633L 5 ft. 0.2 830 south rift, 2 3-208 ft. south, car sample, 0-2 'EFW and 0-3 'WFW; 
cars mple, ,	 ' '	 ' 


633S 5 ft 0,2 830 south Irift; 28-213 ft.'south; O_31	 and 0-2'WFvi; car 
sampl', '. ' 


6336 S ft. '0.3 830 soith Lrift;2:322Q ft. wouth; 0-3' EW.and 0-2'WFW; car sample 


6350 5 ft, o,I 830 south Irift, 2 0-226 ft. south, 0-3' EFW and 02 'WFW, car aample, 


635]. 5 ft. 0.3 830 south lrift,22 '..'232 ft. south, 0 . 2' EIW and 0-3 'WFW, car sample. 


6352 ' 5 ft. ' 0.5 830 outh.rift;'22238 ft. south; 0.i,2' E]W and 03'WFW; car sample, 


6353 5 ft: 0.3 830	 ' ' south rif:t; a 8-21S ft. a outh; 0-2 'EFW and 0-3 'WFW; car sample. 


6351 Sft 0.6	 ' 830 south. Lrift; 2I5. 250 ft. south; 0-2' EFW and 0-3'WFW contact; 
car'smple. 


6355 5 ft..	 ' 0.3 830 lei l; •soutidrift; 50-256 ft. suth; car sample, 


6356 5 ft	 " 0.2 830 south LrIft; '2 6262 ft. south; 0-l'EFW and 0'WFW car sample, 


6357 5 ft. 0,2 830 south Lrift; 2 2267 ft. south; 0-l'EFW and 0-IL'WFW contact; 
car a mple, Dip:, 30 degrees,
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Contra	 & Auth.t Division 


CERTIFICATION UT T UNitJD STATES OF AMERICA 
OF A D3COVERT OR DEVELOWENT UNDER 


AN EXPLORATION PROJECT CONTRACT 


'ro: Bouanz& Oil & Nine Corporation 
Sutberlin, 0'egon 


Pursuant to the provisions of Exploration Project Contract 
No. Idm .ESlQ dated June 2, 19S3 (Docket No. t4EA-292O), hereinafter 
called the ntraot" between you aid the tin&te& States of America, 
hereinafter' called the UGoverz,inent; to establish; aid fix the Govevn. 
ment's percentage royalty on production aid its lien thereon aid on 
the laid described in the contract the Governrnnt considers and 
therefore certifies that discovery or development fran which pro-' 


• dtiction may be made has resulted frcra the exploration york. 


AThe natm'e of said discovery ox' development Is described
broad]y or indicated as fo1lows	 • 


7 Exploitable mercury-bearing ore bodies were found to occur 
along a eaidstone'shale contact as a result of exploration work per 
formed on the 630 and 1OSO-foot levels of the Bonan%a Mine. 


Dated'	 DEC 2 - 1954 


Murphy/g1a	 THE UNITED STATES OF AMERICA 


Copies:	
to 


ract	 Divis±on 
e	 azu, g Ofl I	 Exploration Administration Finance Office	 0 


•	 Rare & Msc. Metals Division 
Docket 
Mr. Irving Gwnbel, Acting Director, 	


0 


• Materials Division, EPS 	 °.. 


Admr.vsoReading File	 • 
Operating 


Committee	 •.	 • 	 •. 


Mr.J. 
H. Hedges, Thn. 16o 


Mr. T, H. Kiilsgaard In. 522I	 °•. 


Mr. F. E. Johnson	 °° 


code700°	 °.	 • 
oNr. F. M. Mu'phy	 •	 °.







--	 WI


(s*i) 


0


George C1 Selfricfge 


Cbithih, siit$*g Coitt.











•	
Goveent's Copy 


AMENDED EXPLORATION PROJECT CONTRACT 
BONAN7J OIL & MINE CORPORATION 	 SEP t 


DOCKET NO. DMEA-2920 


Amendment No. 1 


It is agreed this 29th day of August	 , 1956, be-
tween the United States of America, acting through the Department of 
the Interior, Defense Minerals ExploratiOn Administration, and. Bonanza 
Oil & Mine Corporation that Amended Exploration Project Contract No. 
Idin-E51Q (Docket No. DMEA-2920), dated June 15, 1955, is amended as 
folIö


1. In Article 3 of the Amended Contract, the date for comple-
tion of work Is extended from June 1, 1956, to January 1, 1957. 


2. In the first line of Article 11 of the Amended Contract, 
"the period sixteen years" is substituted for "the period fifteen 
years."


3. In Exhibit "A" of the Amended Contract, under Description 
of the Work, Phase II: 


(a) Paragraphs Nos. 1, 2, and are revised to read as 
follows:


"1. From a point (Station 818 5.) on the 830-foot 
level of the Bonanza Mine, 835 feet south of #19 winze, 
drift on the vein structure 671 feet in a southerly 
direction." 


"2. To determine the width of the structures exposed 
by the work under Item 1 above, crosscut a maximum-of 77. 
feet;" 


"14• From the face of the north drift on the 830-
foot level of the Bonanza Mine, approximately 8o feet 
north of #19 winze, drift on vein structure 61i.6 feet 
in a northerly direction." 


(b) Paragraph No. 5 is deleted. 


(c) The following new paragraph No. 7 is added: 


"7. From the face of the south drift on the 1,150-
foot level of the Bonanza Mine, (as of the date of this 
amendment) drift on vein structure 1i06 feet in a souther-
ly direction." (See Figure 1i )	 - 


11. In Exhibit "A" of the Amended Contract, the tabulation of 
Fixed Unit Costs is revised to read as follows:







"Fixed Unit Costs 


Phase I	 SEP1fl 


Cost of the work completed under the 
prior contract	 $36,098.98 


Phase II 


1,723 feet of drifting	 @ $29 .00/ft. $1i.9,967.00 


77 feet of crosscutting @ $29.00/fte 2,233.00 


200 feet of raising	 @ $29.00/ft. :_ ,8o0.00 


Estimated Total Cost of Phase II	 8,000.00 


Estimated Total Cost of Project (rounded to) 	 $91i., 100.00.. 


Goernment Participation @ 75%	 $70,575.00" 


This amendment shall not be construed to increase the esti-
mated total ost of the project, the. aggregate total amount which the 
Government may be req.uired to contribute, or the fixed wait cost of 
any item of work. 


Executed in sextuplicate the day and. year first . above iritten. 


TUE UNflED $TATES OF AMERICA 


Bç^4 89z 
ACTING dministrator, 2€nse Minerals 


Exploration Administration 


BONANZA. OIL & MINE CORPOTION 


By_________ 


Title'	 4A4P


2







Contra No, Idm-E__________ 


Dockct No,___________________ 


DFJPARPMENr OF IHE INfI.RIOR 	 Ined cntr*ct 


DEFENSE MINEIALS EXPLORATION AJ1INISTRATION 


TO: ChIef, Fjnanôe Section, Budget andFtnance Branch, Bureau of Mines 


Please mak the foi1oiñg entry onthe records of the 
Defense Ninera1 xplorat±ofl Administration under the Strategic and 
CritIcal MInerals E,qloration Program. 


•	 Dateof Cóntra _______	 State Commodity 


'Name.ánd Address 
of Operator: 


•	 .•


PrIor Amount 


Increase 


Decrease 


Revised Amount


Reserve	 Oblaion 


0 


o ______ 
0 


Remarks:


•	 ALLEN S. DAKAN 


•	 (Name) 


AUn . ak*, CMef 
OeX*tton Contit3 *nd 
Ststt$Uca 1iirL*ioa 


Date Delivered to Bureau of Mines, Washlngtn 	 (Ttt) 


•	 •	 989 







!ket No 0 flMA • 92O 


Commodity Narny 


DARTMEi1T OF THE IWTERIOR 


DENSE MINERALS EX7LOR.AT ION M4INISTHATION 


STREGIC WAND CRITICPL MINERALS PLORATION PROGRA4 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the.S.trategic and Critical Minerals Exploration 
Program 9 the following contracts or amendment to contract0 


Contract No 0 IdmEj 


Date of Contract	 June , i93 


Name tnd. Addre;s of Operator: 
2ozmr.ia 011 and ttno. Cox>, 
Suthorlin, Qregon 


Amount of Go'vernment 
participation _____ $ ?O,7.00 


Percent of G*érnment 
participation 7 


Region: j	 State: Oregon 


Notes This document establishes the oblig*tioñ shóvn above and 
supercedea the releaee ot $ 2.O1467.18 issued Sopt. 9, 19L 


j_/ • 'Xftame) 
. L. ynamee. 


Chief/ Contraot Adrn it•zition and 
'dit D1vjjon 


Date Delivered to Bureau of Mines 9 Washington0	 61231itle)


54458







Grnment' a copy 


BECEIVED 


JUL	 1955 


(Revili?1954)	 '	 Docket No. DMEA --


Commodity 


Contract No. Idrn—E5Q----------------


' UNITED STATES OFAMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE Ml NERALSJ ATION ADM IN ISRATION 


EXPLORATIONS PROJECT CONTRACT' 
(Short Form) 


It is agreed	 Cafthe i5t1i.. day of .......June---------------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 BQflflZaOiL&ineCorporat.ion, 
.aQnegon..ccrporat1oii .......................................................................................................................... 


vhosem- -


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, 	 1 Annex --- Qpr.Jnp..------------
- The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property' rights.—(a) The land which is the subject of thiá ëóntreact5(here 
inafter called "the land") is in the State of---------'O.re.g.on-----------, County of	 ................... 
and is described in Annex J • 8	 - 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------------------------------------------of .Je ---


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ---------------------------------------- , - recorded in Book -------------, page .....--........... 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---- - ----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "l,essee," "contract purchaser," "locator," etc. 


	


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 '	 ' 
°Insert "deed," "lease," contract," "location notice," " pateit," etc. '	 '	 '/	 '" 7 If not.recorded, so indicate'by inserting "i" ' 	 '	 ' ''	 '" " '	 '-''	 S







.


.., 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production. and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject .—Thê project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to bTh,n 	 r is described in Exhibit A. The Operator on or before 	 Ju1yi1955 -------------shall commence/ 
the work, and on or before 	 ------------------------------- (unless the Operator's obligation to complete 
the work is. terminatec1—seeArtic1e 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—'The'Work shl'I'le 'peF-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equi.pmet, -facI1ities,.. materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 ... -	 .	 .	 -. - 


ARTICLE 5. Contribution by the Governme?vt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ---Q0-----------The Government will contribute ..1 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ---------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from, the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
tótalcost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses Over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access tOand the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


, (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 
. (e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, recor'ds, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See ArtIcle 11. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the yalue of such production in the form (ore, concentrates, 1rnetal, or. equivalent), it is in 
when the Government elects 'to reqü'i're'-'computati'on'-and paynient. If any )prod'uction' is used by the 
Operator in integrated manufactüringor fabricating eratibiis .beforethe Govrnn1ent makes its elec-
tion, the Government's royalty on such production .shall be Qmputed on,the yaJue thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) 'by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts. 	 1G-7o618-
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 * 
•	 (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not péiforffied whén the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed-to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.


r8rameen years from the date of the 
?rior Contract (June , 1953) w is substltuted for the period "ten 
years from the date of the----contract.'t---------------------------------------------------------------------


.1% 
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Executed in sextuplicate the	 28th	 day of 
June	 , 1955.


THE UNITED STATES OF AMERICA 


By
Administrator, DefenstkLri als 


- 
/_____'	


S Exploration Administration 
By


Superintendent 


I	 L&l.ke ----------------------------------------------------------------------------, certify that I am the 
-------.stnt--------------------------------------- szy of the corporation named as Operator herein; 


that ------------------------------BuitnAv.sry--------------------------------------whO signed this contract on behalf of the 
Operator, was then---------------Superiate.nd.en.t--------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINfING orricE	 16-70618-1
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BcwED 
AMENDED EXPLORATION PROJECT CONTRACT 


BONANZA . OIL &.MINE CORPORA 1 ION	 JUL7956 
DOCKET NO.DMEA-29?O 


ANNEXI 


The land referred to in Article 2 of the contract 
form consists of the four areas colored red on the map, 
attached hereto and made a part hereof, entitled "Property 
Map, Bonanza Mine, Douglas County, Oregon," and the two 
unpatented mining claims: Mercury claim No. 1 . and Mercury 


•	 claim No. 2, also shown on the map. Recording of the two 
mining claims in the office of the County Recorder of 
Douglas County at Rosebur'g is as follows: 


Claim	 Book	 Page 


Mercury claim No. 1	 10	 280 


Mercury claim No. 2	 10	 281 


The Bonanza mine, located approximately 9 miles 
east of Sutherlin, Oregon, is in Sec. i6, T. 25. 3., R. k 
W, Willamette Meridian.
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AMENDED EXPLORATION PROJECT CONTRI½CT 
BONANZA OIL &. MINE CORPORATION


DOCKET NO. DIVIEA-2920 


ANNEX II 


The parties to this Amended Contract are also par-
ties to Contract No. Idm-E51 0 (Docket No. DMEA-2920 ) •, dated 
June 2, 1953, executed onFormAVW_200A,(February 1952), as 
amended, hereinafter called the 'Prior Contract."- The Prior 
Contract was terminated by an agreement dated February 5, 
1954 , and a certification that a discovery or development 
had resulted from the work was made December 2, 1954. 


The parties desire to reactivate the terminated 
project; to add work to it; to add to the land described in 
the Prior Contract; to restate their agreement on anew 
contract form, -2OOA (Revised June 1954); and to preserve 
the certification of discovery or development made under 
the Prior Contract and to increase the period for repayment. 


NOW T}REFORE, it is mutually agreed that: 


1. Effect.ve as of June 15, 1955, the Prior Contract 
is hereby superseded by this Amended Contract executed on 
Form -200A. (Reised June 1954) which shall govern the 
Government's claim and ,lien for percentage royalty, and in 
which the rights and obligations of both parties are fully 
merged, except that vouchers and claims for the Government 's 
contribution to the work performed under the Prior Contract 
and payment thereof by the Government shall be as provided 
in the Prior Contract. 


2. The work completed under the Prior Contract is 
included in the description of the work in this Amended 
Contract, the cost therepf is included in the estimate of 
costs in this Amended Contract, and the total amount con-
tributed by the Government on account thereof is repayable 
under the royalty, provisions of this Amended Contract. 


3. The certification of discovery or development made 
under the Erior Contract is preserved and is considered as 
having been made under this Amended Contract, and the 
requirement of 'a certification of discovery or development 
under Article 7(a) of this Amended Contract is hereby waived.
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k. The Operator hereby releases and agrees to save 
the Government harmless from all claims and demands aris-
ing out of the Prior Contract, except as otherwise herein 
provided.
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AMENDED EXPLORATION PROJECT CONTRACT 
BONANZA OIL &. MINE CORPORATION 


DOCKET NO. DMEA-29:O 


EXHIBIT "As'


Description of the Work 


The objective of this project is exploration for 
mercury. The work consists of two phases. Phase I is the 
work cornpleted under the Prior Contract. Phase II1s the 
work remaining to be completed. 


All drifts and crosscuts shall be not less than 
5 feet by 7 feet in the clear of timber and shall be 
timbered as necessary. Raises shall be not less than k 
feet by 6 feet in the clear of timb.er and shall be timbered 
as necessary. 


Representative samples shall be taken of all 
mineralized ground encountered and shall be assayed for 
mercury. Each sample shall be divided into at least two 
parts, one of which ha1l be furnished to the Government. 


Phase I 


Work completed under Prior Contract.


Phase II 


1. From a point (Station 818 s.) on the 830-foot 
leveL of the Bonanza mine 835 feet south of #19 Winze, 
drift on the vein structure 800 feet in a southerly 
direction. 


2. To determine the width of the structures exposed 
by the work under item 1 above, crosscut a maximum of 100 
feet.


3. Raise a maximum of 100 feet from favorable loca-
tions in the dr±ft and/or crosscuts under items 1 and 2 
above, 


11. From the face of the north drift on the 830-foot 
level of the Bonanza mine, approximately 850 feet north of 
#19 Winze, drift on' the vein structure 800 feet in a 
northerly direction.


S 
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5. To determine the width of the structures exposed 
by the work under item )4 above, crosscut a maximum of 100 
feet.


6. Raise a maximum of 100 feet from favorable loca-
tions in the drift and/or crosseuts under items k and 5 
above.


The locations of the raises and crossouts are 
subject to the prior written approval of the Government; 
and the location of the drifts, and the direction and 
extent of all work are subject to the approval of the 
Government.


Fixed Unit Costs 


Phase I 


Costs of the work completed under 
the Prior Contract 


Phase II 


1600 feet of drifting © $29.00/ft. 


200 feet of crosscutting @ 
$29 .00/ft . 


200 feet of raising @ $29.00/ft. 


Estimated Total Cost of Project 
(rounded to) 


Government Participation © 75%


$36,098.98 


$li.6,koo .00 


5,800.00 


,800.00
$8,000.00 


$9k,loo.00 


$70,575.00
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Government's cQpy	 r 


TERMINATION AGREEMENT 


It is agreed this 5th day of February 
19514., between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
Bonanza Oil & Mine Corporation, hereinafter called the "Opera-
tor, 1' parties to that certain Exploration Project Contract 
Idm-E51Q,- Docket No. DMEA-2920, dated June 2, 1953, that: 


1. All work and operations provided for in 
said contract shall be terminated as of the date 
first above written. 


2. The Operator shall promptly render to 
the Government a full and final report and a 
final accounting of the units of work performed 
under the contract up to and including the date 
first above written. Any units of work performed 
after the date first above written shall be for 
the sole account of the Operator without contribu-
tion by the Government. 


3. The Operator hereby releases and agrees 
to save the Government harmless from all claims 
or demands under or arising out of said contract, 
except as herein otherwise provided. 


14 All rights, of the Government with re-
spect to certification of discovery or develop-
ment, percentage royalty, and lien for payment, 
as provided in the contract, are preserved. 


IN WITNESS WHEREOF, these parties have executed 
this Agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 1. C 
A. E. Weisseniorn, Executive 
Officer, DMEA Field Team, 
Region II 


BONANZA OIL & INE CORPORATION







UNITED STATES	


C 


DEPARTMENT OF THE INTERIOR 


11Oc 3 % 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


pp 
So. 1S7 HOward Street 


	


Spokane 14, Washington	 . 


•	 .	 .	 February 214, l914 


Bonanza Oil and Nine Corporation 	 .	 : 
Sutherlin, Oregon	 .	 . 


Re: Docket No. DNEA-2920 (Mercury)


	


: Bonanza Nine.	 . 
• ••


	


	 Douglas County, Oregon .
Contract No. IdEQ 


Gentlemen


Enclosed are the original and copies of a form "Ternd.-
nation of Exploration Project Contract by Agreement after Commence-


• ment but before Completion of the Work" to mutual:Ly terminate the 
subject contract, signed by the appropriate representative of the 
Government. If this agreement meets with your approval, please 
have Nr. Albee, president of the Bonanza Oil and Nine Corporation, 
sign all copies, retain that copy marked for the Operator, and re-
turn all other copies t this offce. 	 . 


The termination agreement returned to us by Nr. , Albee can-
no.t be used because. the terminatioü date was shown aà June 15, 19514, 
whereas exploration work closed prior to February 5, 19514. We can-
not pre-date a termination agreement and on the corrected forms we 
have shown February 5, 19514, as the termination date as that is the 
date on which you informed us that work at the mine ceased. 


	


Sincerelr yours,	 .,	 . . 


•	 • A. E. Weissenborn 
•	 •	 •	 .	 • Executive Officer, DI 	 • :	 • 


Field Team, Region II 


Enclosures







O	 S	 S 
Docket No 0 _______________ 


Commodity _________________ 


DRTME OP THE I12ERIOR 


D'EMSE MINERALS ESPLORAT ION ItTh4INISTHATION 


STREG1C SAND CRITICASL MINEUULS PLORATION PROGRAI4 


TO: Chief9 Finance Section 9 Budget and Finance Branch 9 Bureau of Mines 


Please enter on the reords of the Defense Minerals Iploration 
.dministration under the Strategic and Critical Minerals Ezploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdmE ___ 


Date of Contract * 


Name and. Ad.drese of Operator: 


Cntanz* Oil Lo Carp. 
uthe'1ta, jon 


Amount of Government 
participation .	 $ 37.i.00 


Percent of Government 
participation i 


Region: U	 State: 


r1ais .)


jName) 


•t ntact àir4istitioa aat 
ditt jjejon 


Ite Delivered to Bureau of Mines 9 Washington0
	 (Title)







.	 .	 .. •]et. No	 flL '2 - 


Qomod[ty.. ,fln. - 


DARTMFN:OL.TF.I1'1TERIOR 


DEFENSE.,. MIALS.ELORAT1OIt..ADMI1'1I5TRATION 


STBATEQC... AND.CR1TI.CALJU ALS...ELORA!P ION.. PROGRAM 


	


O: Cbief9.	 .Sea.tion,. Thidget and .. Finan.c..e....Bran.ch.. Bu .eau. of. Mines 


	


P)ease.	 the .rac.O.tds. oi....the.J)e!enae....Minerals.. Exploration 
Ad.i1njs.t.r&tioi.iind.er. tha...atrategic....ath....Critical ..Min.erals... Exploration 


rogam..the...io.11o.wing ,cntrac.t, Qr..atte.Ad.aLtO....contract... 
E'D JWG 


.Cnnt.r.ct.	 . 


Ite... . 01 	 .	 ;tno , 19 


Op.erator: 


1..	 ComtZon. 
OX!1tb OZ3Cb 


Amoun.t...of. ..Gov.ernment 
par..ticipat.io	 $	 3L 


Percent..of.. Government 
parti.c.LpatLon .... , % 


Region:. fl ....State.:


çL


(Name) 


cbto, Contit.t &btnbtmtion and 
Andit Dtvicion 


(Title) 
irne 2, 1953 


:.;	 13$08







DOCKET N0IEA 
MF-200 (A) 


( eoruary 1WZ)	 • 	 . 	 . 


CoiIMornTY -------J?ieiurr--------------- •------. .________ 


0 • • •• • 	 '.	 , 	 . 	 . 	 Government Copy	 • :	 . 


. 	 .. UNITED STATES OF AMERICA	 IDNE 510	 : j 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
-L 


.	 .	 .	 r-	 .	 • :.......... 


. . . . .. . . . . . . .. . :	 EXPLORATION PROJECT CONTRACT' . . 	 .' .. 1........ . . . 
.	 . .	 .	 . .	 .	 . .	 . - -	 (Short Form)	 . . .	 .	 .	 _	 _	 , 	 . .. 


. . IT. ISAGREEDthiS	 --------- -day of----- - W1OL	 ----	 between the United States of America, acting 
through the Department of the Interior Defense Minerals Exploration Adnunistiation, hereinaftei called the "Goveinment," 
and 3 BQfl&1Z Oi1_&_1ne ilorporation,. a corporation thJ.y organ1ze^. ancL 


having an office at Biather1in Oregon,. 


hereinaftercalled the "Operâtàr;" as follows: and . as set forth. i.n ' Annex I attached hereto 
.	 ..	 and made a part hereof:	 ... .; .. . ARTIcr 1. Authority fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled Government Aid in Defense Exploration Projects" 


ARTIcLE 2. Operator's property 'ights.—With respect to that certain land situated in the State of----- -QZQfl-------------
--------------------------, County of ------------- , described as follows : 


1s1* and the SW	 the SW, and. the .S.E Qf th NW of ,S q , i6., T 25 S,, 
----------


the Operator represents and undertakes : 	 .	 . .	 . S • 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
f6llowing claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .. 


---------------------------------------------------------------------------iIone-----------------------------------------------------------------------------------


( h ) : m1ln +.	 I-OIJ-L-tUL :iWEBUW, 1D	 JL.U_.iUI.	 .-i1lud Lu puuuil.,ir,	 th Ovi. nur&, uiutLt Lu Lien 1jptLuu.t. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost . of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------60 	 days frOm the date of this contract shall commence 
work on a project of exploration for'-------------Ke.CU3?Y 


in or upon the described land; and shall bring the project to completion within a period of------9.JflQP.h.S -from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any . maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workhanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 


'project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s31,. 5k2.QQ which is	 ---------------- percent of s.5O,Q56QO, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern -
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it.sees fit,.make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project dtring the period covered by the report and his voucher for repayment by the Government, unless the 
Governtnent requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if an y.	 . 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 


Name of mineral or minerals. 	 -	 i&-60329-1







I	 ..	 ... ( b ) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall 'provide te 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 ,	 .	 . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records 'and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of .wçrk performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced.beforë the certification, shall be subject to a percentage royay t crhich the Operator oili successor in interest shall 
pay to the. Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the .Government, without interest, is fully. repaid, or- said.1O.years. have elapsed, whichever. occurs first, 
asfollows:. See Annex . I, .substjtuted for that .p.art of. 6(a) preceding the colon: 


(1) One and one-half (1) percent of any such net amounts not in excessof eight dollars ($8.00) per ton. 
(2) One and one-half (1 1 ) percent of any such nt amounts, pius one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 . 


(For instance: The percentage royalty on a net amount of fivedollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3'/2) percent.) 
(b) As hereused, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean- what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 andupon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 .	 .	 .	 .	 ..	 .	 '.	 '.	 .	 ..	 -.:	 . . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or produétion' Operatioiis. 	 -	 . . .	 - 


ARTICLE 7. Assignment, tiaisfer, or loss of Operator' inteest.—Without th written consent of the overnment, 'the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideiation running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid iinder the term. o,f the, percentage ,roylty. on production. If for any reason the net smelter returns, net concentrator 
returns, or other net añicuhts 'réaliied from tlieslè or other dis.p'ositloh of such Odutiori are nOt aailable as a mean's f meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the moneynecessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any. worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE, 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


By 
Administrator, Defense 
Minerals Exploration 
Adnilnis tration 


Charles G. Houghton	 ,certify that I am the Assistant	 secretary 
of the corporation named as Operator herein; that	 A • L. ' Albe e	 ,who signed 
this contract an behalf of the Operator, was then 	 President	 .	 . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by thority of 	 governS g body, and is within the 
scope of its corporate powers. 	


-	 7[ CORPORATE] 
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EXPLORATION PROJECT CONTRACT 
BONANZA OIL AND MINE CORPORATION 


DOCKET NO. DMEA-2920 


The fo.11o.wing...provisiOfls. are in lieu of all of paragraph (a) 
of Article	 which. precede.....the. colon: 


If at.any....t.im.e.th.e..,Go.v.ernment considers that a discovery or 
development, from which. .pro..du.c.t.ion...may be. made has resulted from 
the explorati.on...wo.rk,..i.he.. ,Government. at any time not later than 
six months., aft.er...the....Op.erat.or.....has.rend ered the final report and 
final..ac.äouiit. re.qair.ed.y....the. exploration project contract, may 
so certiI ...in.. wri.t.ing....to....the. .O.erator, Such certification shall 
describ.e....broadly....or... indicate. .the..nat.ure of. the discovery or develop-
ment. The Op.eatnr 0 or hi.s..aac,c.es.sor.in. interest, shall pay to the 
Governnent. .a. .roya1ty. on all minerals mined or produced from the land 
which i.s...the.,.snbj.ec.t.of the. ...exploration project contract, as. follows: 
(1) Regardless. of. any....certification of discovery or development, from 
the. .dat.e...of.. the....contract until the lapse. of the time within which the 
Governnierit.... may. make.. such. certification of discovery or development, 
or until the...total..ne.t.,.amo,unt. contributed by the Government, without 
interest,... is.iuJ.ly.. repaid,.... whichever occurs first, unless the Govern-
ment waives ..its...righ.t....to... a. royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of ten years 
(or other period..fixed.by. the.contract) from the date of the contract, 
or until the. total net. amount contributed by the Government, without 
interest,. i.s ..fuily...r.epaid,. whichever occurs first.. Said royalty 
shall....b....a....per.centage. of the..net smelter returns, the net concentrator 
returns.,.., or other.. net.. amounts realized from the sale or other dispo-
sition .of any....uc.h production, tn whatever form disposed of, including 
ore, ...concentrat..es,.,..or.metal, as 'follows:
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EXPLORATION PROJECT CONTRACT	 . 
BONANZA OIL AND MINE CORPORATION. 


DOCKET NO. D1VIEA-2920	 ' 


EXHIBIT "A"	 , 


Description of the Work 


The object of the work is to explore for mercury ore 
the areas shown on the map attached hereto and made a part 
hereof and entitled "Longitudinal Section Bonanza Mine, May 3, 
1952."


The proposed work, as indicated on the aforesaid map, 
is as follows: 


1. From a point 35 feet south of #19 Winze, on the 830-
foot level, drift on the vein structure 800 feet southward. 


2. To determine the width' of the structures exposed within 
the above 800 feet of drift, crosscut a total of 100 feet at 
points to be agreed upon by the Operator and the Government. 


3. Dewater #kO Winze from the 960-foot level to the 1050-
foot level. 


k. Rehabilitate, repair, and clean out #kO Winze' from the 
960-foot level to the 1050 -foot level. 


5. From a point kO feet north of #kO Winze on the 1 050 -
foot level, drift on the vein structure 11.00 feet northward. 


6. From a point 80 feet south of #kO Winze on the 1 050-
foot level, drift on the vein structure 300 feet southward. 


7.. To determine the width of the structure exposed within 
the above 300 and 11.00 feet of drifting specified in Items 5 and 
6, crosscut on the 1050-foot level a total of 200 feet at points 
to be agreed upon by the Operator , and the Government. 


8. Timber, where necessary, not in excess of 200 feet of 
drifts and/or crosscuts.







S


AGREED UNIT COSTS 


Drift and crosscut 1800 feet @ $26.06/ft. 
Dewater #kO Winze 
Rehabilitate, repair, and clean #kO Winze / 
Timber 200 feet $5.00/ft. 


Total Agreed Unit Cost 


Government Participation @ 75


$k6, 908 .00 
535.50 


1,612.50 
1,000.00 


$50,056.00 


$37, 5k2 .00 


/ The unit shall be the entire job.
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INLVYIRYO 
Office of Minerals !1oratjon 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY H 
- WASHINGTON. D.C. 20242


n.Q 


June 26, 1968 


Mr. Hyman Marcus	 Re: DMEA-2920 (Mercury) 
President	 Industrial Minerals, Inc. 
Industrial Minerals, Inc.	 (Formerly - Bonanza Oil and 
214 Essex Street	 Mine Corp.) 
Salem, Massachusetts 01970	 Bonanza Mine 


Douglas County, Oregon 
Amended C6ñtiac Idm-E510 


Dear Mr. Marcus: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the luestions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E. /Jo)anson 
Chief, O1fice of 
Minerals Exploration


/ '7 
'I I 


II







Submitted by: 


Neme 


Address


!Form63	
.: 


Revised 7..65


	


REQtST F INFORMATION ON RTIFI) PROJECT 	 :,, 
AND PROJECT UNDER ROYALT! "AGIVr 


1. Since October 18, 1966 , has there been a ' change in ownership, 
lease, or sublease? If yes, please state details of the trans. 
action below and provide a true or signed copy of the pertinent 
docuinentsrunles: they have 


b:en 


provided before	 maD No 


2.. Sthce OetpbetD18,1966 has there been any production from 
the land ub:ject to the contract?	 -	 ireaD No 


A. If so and it was shipped, give quantity, value, and nsie and 
address of purchaser. 


_________________________ 	 Quantity. .. Yalue 


B. If stockpiled awaiting sale, state quantity, grade, and location'.' 


Quantity	 Estimated Grade	 Location 


Ore_____________ Tons _________________ 
Concen-	 .	 . 
trate ' _____________ Tons 


Other	 -	 Tens .	 ______ 


	


3. Since Oct. 18, ,,, 1966	 h any oduction been transported 
through	 workiis (see	 ,'	 of contract)? 


If so, state quantity, vluead dips1tion of material 


Die sition°o'f.!4ateiai .: 	 .	 Qt1ty


YeBD No 


Value 


Title Pres and 


Date Sept. 4, 1968







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASH INGTON. D.C. 20242 


September 15, 1965 


Industrial Minerals, Inc. 
214 Essex Street 
Salem, Massachusetts 01970


Re :D1,..292O (Mercury) 
Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon. 
Contract Idm-E510 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


- 2T	 ____ 
.7 Frank E. .;VoJnson	 TThFFIc.IAL 
Chief, 0fEice of	 co 
Minerals Exploration	 . • E. 


REaEIVEii


SEP 27 '1965 


flrITIALS 'OO 


I 
T/i,,k L/..2







MIYIE Form 63	
DNA-2920 


Revised 7-65	
Idm-E510 


REQUEST FOR ThFORMATION ON CERTIFIED PROJECT
MID PRO3ET UNDER ROYALTY AGREET 


1. Since September 1964	 , has there been a change in ownership, 
lease, or sublease? If yes, plèse tatedéta1ls of the trans-
action below and provide a true or signed copy of the pertinent 
docume . niesthey-have been provided before. 	 YesE No 


0	 ;:	 ;o.:	 ! 
o 


0	 .1- --o:	 ;O 


2. Since September 1964	 , has there been any production from 
the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity, 


B.	 If stockpiled awaiting sale,	 statequap.tity, grade, and location. 


Type Quantity Estimated Grade Location


Ore	 _____________ Tons
Concen-
trates	 Tons 


Other
	


Tons 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, va]ue,àiid disposition of material 


Disposition	 Mafei'-ia1	 Quantity


YesE WoE 


Value 


Submitted by: 


Name _____________________________ Title Pres & Treas 


Address 2ls sex Street
	


Date Sept. 2, 1965 
Salem ,Massachusetts 







UNITED STATES.	 . 
DEPARTMENT OF THE INTERIOR	 . 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25,0. C	 . 


September 14, 1964	 . 
Re: DNEA-2920 (Mercury) 


Industrial Minerals, Inc. .	 Bonanza Oil & Mine Corp. 
214 Essex Street	 .	 .. Bonanza Mine 
Salem, Massachusetts, 01970	 Douglas County, Oregon 


Contract Idrn-E510 


Gentlemen:	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obTHat1on. 


To assist you to furnish this informatiOn and to assure the 
accürácy of our records, please answer the questionB on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincere1 yours, 


George C. Selfridge, ChieV 
Division of Exploration Operations 


'YL1f1Ii, 


.,.	 1j







DA-292O 
Idtn-E510 


NME n'm 63 


Revised 3.62


RE)EST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER. ROYALTY AGREEMENT 


1. Since October 1963	 has there been-a change in ownership, 
lease, or sublease? If yes, please state details of the trana 
action blowandprovide a true or signed cop'ofthë'pert1iieiit 
documents, unless they have been provided before.	 Yea [] Nof 


2. Since October 1963	 , has there been any production from 
the land subject to the contract?	 No 


A, If so and it . was shipped, give quantity, value, and name and 
address of purchaser.


Quantity	 Value 


B. If Btockpiled awaiting sale, state quantity, grade, and. location. 


Type
	 Quantity	 Estimated Grade	 Location 


Ore	 ____________ Tons 
Concen-
trafee ___________ Tons _________________ 


Other	 Tons 


3. Since	 , has any production been transported 
through	 wor-kinga (see	 of contract)? 


A. If so, stte quantity, value, and. disposition of material. 


DçLsposition of Material	 Quantity


Yea 0 No 0 


Value 


Submitted by	 '


	
Title	 pres & TreaS. 


Address	 2	 Essex Street
	


Date	 Sept. 21, 196L1 


Salem, Massachusetts







fl w
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFECE OF MINERALS EXPLORATdN


WASHINGTON 25, D. C. 


October 18, 1963
/ Re: DNEA-2920 (Mercury) 


0	 Bonanza Oil & Mine Corp.. 
\ Industrial Minerals, Inc.	 Bonanza Mine 
' 214 Essex Street 	 Douglas County, Oregon 


Salem, Massachusetts O 	 Contract Idm-E510 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob1ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


,* 4r7 
F. N. Murphy, Acting Chief 
Division of Minerals
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•	 UNITED STATES / 


DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. // 


September 25, 1962 Re: DNEA-2920 (Mercury) 
Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Contract 'Idm-E5l0 


Industrial Minerals, Inc. 
214 Essex Street,	 - 


Salem,MassachusettS. 


Gentlemen: 


kfter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obUgation. 


To assiBt you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of thiB letter and return two copies to this office 
with copies of any pertinent docwaents. 


Sincerely yours, 


W.: R. Griswold, Chief 
Division of Minerals 
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C Fi.1 ?esa, legion I 
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I	 OFFICIAJILE co 
O.M.E. 


RECEIVEC 14 959 
UNITED STATES. coi 


DEPARTIYENT OF TEE INTERIOR 
OFFICE OF MINERALS EXPLORATION


______ ------- fl


72: 


Reporting period January 1 to June 1, 1959 


Date of examination:	 June 114, 1959 


Date of report: June 30, 1959 


Operator: Bonanza Oil & Mine Corp., Sutherlin, Oregon 


Mine name: Bonanza 


County and State: Douglas County, Oregon 


Docket number 
and commodity: DMEA-2920 (mercury) 


Contract number: Idin-E51O (Amended) 


Date of contract: June 2, 1953 


Date of certification:	 December 2, 19511. 


Expiration date of royalty payment s: 	 June 2, 1969 


Total amount of contract: 	 $9L1.,loO.00 


Total expenditures under contract:	 914,098.98


Amount of Government participation at 75%:	 70,5714.. 23 


Royalty payments this period:	 $ 5,529.80 


Previous royalty payments: 	 514,5141.90 


Total royalty payments to date:	 60,071.70 (thru May 1959) 


Percent Government participation repaid:	 85.12% 


Royalty due on production to date: none 


Royalty remarks: Royalty audit by C. A. Turner dated March 21, 1957. 







7 lbs. Hg/ton 
10 lbs. Hg/ton 8,633 


. 


tMnnua1 royalty report 
Contract Idm-E 510 
Page 2


Tons	 Analysis 
Original estimate of DMEA reserves 
(Field Team final report dated 
January 1955) 


830 level south - Block l2S 
10 50 level north - Blocks 3N & 5N


Field Team final report dated March 1959 
830 level south - Block ll3S	 8,350 


Block 114.5	 13,300 
Mines	 Survey	 JointX	 Total	 314.,657 


Revised estimate of DMEA reserves - None 


Increase of reserves by work performed 
subsequent to DMEA project work: 


Operator's latest estimate, Jan. 10, 1958:	 211.,000


3.5 lbs. Hg/ton 
5.0 lbs. Hg/ton 


lbs. Hg/ton 


7.13 lbs. Hg/ton 


Production of DMEA ore (this period):. 
(previous): 
(to date): 


Production of ore found subsequent to 
DMEA work:


82. 14.08 flasks 
14. ,:14.05.638	 I, 


11.,888.OLI.6	 U 


unknown 


The DA exploration indicated the existence of 311.,600 tons of ore 
assaying about 6.1 11. pounds mercury per ton and containing 2,798 
flasks of mercury. 


Currently the Operator has produced Ii . , 888 flasks of mercury from 
DMEA ore and ore found subsequent to DMEA work. Assuming that all 
DMEA reserves (2,798) flasks have been mined, the balance of 2,090 
flasks came from ore found subsequent to DMEA work. Further assuming 
that this ore also assayed about 6.1 14. pounds mercury per ton, then 
the Operator mined about 26,000 tons of ore found subsequent to DMEA 
work. 


Percent of revised reserves mined: unknown 


Production remarks: Part of the current production is development 
ore from the 111-00 level north and south drifts, 
14.5 raise (from 111.00 level), and stopes between 
the 1260 and 111.00 levels. All production was 
from ore found subsequent to DMEA work. 


W. M. Romischer 
Distribution: 


ONE (14.)	 USBM (AD) 
USGS (2)	 USBM (2)







Form 18	 ESE !vttTERALS EXPLORATION ADISTRATION 


Feb.58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original. in Official Docket'. Send copy 


To:	 Statistics Branch (Code 210)	 Report Period 


From: Division of Minerals 9 ONE	 7.1 - 12.31.58 
DMEANo.	 Operator	 Contract No. 


(iP1 P.RPTMAPS 
Tons Analysis 


MEA
3)465o 1/ 6.1)4 lbs. HJton 


perator to date•
6587O 2/ 6.1)4 


total
1OO.2O 6.1)4	 ' 


?oduction to	 te
9A3A 3/ 6.1)4	 " 


in grod 
__________________ __________________ 6,1)4 


TNJ9lMNTP 


Type Size Feet 'Cost 
Shafts S 


Wlnzes 


Drifts and 
Crosscuts t	 x 7' 837 20.92.00 
Raises


)4'x)4' and )4'x6' 199 6dL67,'O ____________ 
Drilling Type 


Rehabilitation 
______________


Description 
Retimbered. about	 0	 of the 830 drift


FACILITIES	 .	 . 


REMARKS
1/ Revised estimate, same as 14.ter used in F.. T. Final Report 


2/ Operator's estimated reserve, tonnage adjusted to "official" 
- grade, plus 38,000 tons added to account f or later production. 


3/ DNEA ore estimated from flasks produced 0 9% furnace recovery, 
plus Operator's ore, adjusted to "official" grade. 


Prepared.	 P141te1. 2)6O 
tephen P. HoIt


33O 







•
a . . 


CEVE


	


U	 4p 


UNTPFD STA'TTRS 


DEPARTMENT OF THE INTERIOR	 rTHh 
DEFENSE MINERALS EXPLORATION ADMINISTRATØ-=L 


i_____ 


Reporting period:	 July 1 to December 31, 1958 


Date of examination: November 26, 1958 


Date of report:	 December 31, 1958	 ______ 


Operator:	 Bonanza Oil & Mine Corp., Sutherlin, Oregon 


Mine name:	 Bonanza 


County and State:	 Douglas County, Oregon 


Docket number 
and commodity: 


Contract number: 


Date of contract:
	


June 2, 1953 


Date of certification:
	


December 2, 1954 


Expiration date of royalty payments: June 2, 1969 


Total amount of contract:	 $94,100.00 


Total expenditures under contract:	 94,098.98 


Amount of Government participation at 75%:	 70,574.23 / 


Royalty payments this period:	 $ 4,127.05 


Previous royalty payments:	 50,414.85 


Total royalty payments to date:	 54,541.90 


Percent Government participation repaid: 	 77.28% 


Royalty due on production to date: none 


Royalty remarks: Royalty audit by C. A. Turner dated March 21, 1957. 


DME-292O (mercury) 


Idm-E5l0 (Amended)


0


/'







S 


Semi-annual royalty report 
Contract Idm-E510 
Page 2 


• Tons	 Analysis 
Original estimate of D]4EA reserves 


(from Field Team final report 
dated January 1955) 


Mines - Survey	 Joint X 13,000	 9 lbs. Hg/ton 


Revised estimate of DNEA reserves 
(from Field Team final report 
still in preparation) 830 level south 
MinesX Survey - Joint -. 8,350 tons	 3.5 lbs. Hg/ton " 


13,300 tons	 5.0 lbs. Hg/ton V 
- j,,	 ,	 // 


by Increase of reserves	 work performed 9. 
subsequent to DMF 	 project work: —y	 , 


Operator's estimate, Jan. 10, 1958: 24,000 tons	 7.13 lbs. Hg/ton 


Bureau of Mines	 " , Nov. 26, 1958 
(a rough minimum estimate based 
on Operator's map of 1400 level): 


1400 S 3,000 tons	 4.0	 . Hg,fon 
1400 N 3,000 tons	 6.0	 lbs. Hg/ton 


Production of DNEA ore (this period): 275.158 flasks 


(previous): 4,130.480 


(to date): 4,405.638	 T, 


Production of ore found subsequent 
to DMEA work	 (this period): 4,550 tons	 4.55 lbs. Hg/ton 


(previous): 21,978	 "	 7.09 lbs. Hg/ton 


(to date): 26,528	 "	 6.72 lbs. Hg/ton 


Percent of revised reserves mined: unknown 


Production remarks: 	 All ore mined during this period was below the 1130 level 
and was from new ore found after ending of the DNEA 
contract.	 About 2,000 tons averajing 3.5 lbs. Hg/ton 
was mined from a stope on the 1260 level adjoining the 
40 winze on the south.	 The remaining production during 
the period was probab,ly development ore from the 1400 
crosscut, the 1400 north and south drifts, the 28, 38, 
39, 46 and 48 raises, and ore mined from the fringes of 
old stopes.







S	 S 


Semi-annual royalty report 
Contract Idm-E510 
Page 3


INVEST1ENT DATA 


Drifts and crosscuts 


1400 crosscut	 57 feet	 $25/ft. 
1400 north drift	 300 "	 7 
1400 south drift	 480, " 


Raises 


28 raise (4x4 feet)	 45 feet 
38	 ?t (4ç	 't )	 35	 It	 ($30 to 35/ft. (Oper's estimate) 
39	 I'	 85	 t' 


46 "	 154 "
	 / 


4" (in progress)	 22 't


- 


Rehabilitation 


About 50 feet of the 830 drift was retimbered. 


Remarks: The Operator estimates the 46 raise average at about 6.8 lbs. 
Hg/ton for full length, based on car samples. The 48 raise 
was started about': Nov. 20, 1958. It has averaged about 9 lbs. 
Hg/ton. The 28 raise is being driven for ventilation. It will 
connect to the 1260 level. Section is 4x4. feet. Average about 
1 lb. Hg/ton. 


The former superintendent, Mr. Burt Avery, has been replaced 
by Mr. Tom Bidwefl. Mr. Bidwell has apparently 1een on the 
job only a short time. Niehter he nor the vice-president, 
Mr. Jack Beck, nor the accountant, R. C. Loomis, seem to have 
much information on ore reserves or cost of mining. 


(Engineer) Signed: R. N. Appling 


Distributiony' 
ONE (4).Z 
USGS (2) 
USBM (AD) 
USBM (2).







DMEA Form 18	 •NSE MINERALS EXPLORATION ADMI$±ATION 


Feb. 58	 .. 
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket Send copy 


To:	 Statistics Branch (Code 210) 	 Report:Period. 


From: Division of Iron and Férro-Alloys.	 1.1-6.30.58 
DA No.	 Operator	 Contract No. 


2920	 Bonanza Oil and Mining Corporation 	 Idin-E510 


(')P1 STTMATFS 
Tons Analysis 


DNEA
36,886 * 7.13 lbs. Hg/ton * 


Operator to date
24,000 7.13	 IT 


Total
60,886	 . 7]3:	 H . 	 It 


7.13	 " 


7.13	 II	 - 


Production to date 44,027 
Ore in ground .	 16,859	 -: 


TN11STM1WP


Type Size Feet Cost 
Shafts 


Winzes
120 7,8O0 


Drifts end 
Crosseuts


_________________


270 .	 6,750 
Raises


__________________
244. 
200


7,808 ** 
6,400**. _________ 


Drilling Type 
_____________ 


. 


Rehabilitation. 
______________


Description 
ç Winze skip pocket 	 -	 -	 500.	 -


(1O1St station aria sicip pocicet, 3'u . ieVeJ.	 ..LU%JU 


FACILITIES	 . 
Mine Plant	 ç	 .	 ..	 4/ 


Mill 


Roads 


REMARKS * 
Revised ore reserve tonnage and grade as suggested by F. E. J. 


** Estimated	 ..	 .. 
*** Reported production adjusted to "Official" grade. 


Prepared by	 Stephen P. Holt	 Date 8.20.58 


3139e 







DMEA Form i8	 pSE MINERALS EXPLORATION ADMIN:ATION 
Feb.58	 . 


•	 ANALYSIS OF SEMIAN1JUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket Send copy 


•	 To:	 Statistics Branch (Code 210) 	 Report.Period. 
6.1.12.31.57 


From: Division of Iron and Ferro..Allcys 
DMEA No.	 Operator
	


Contract No. 
2920	 Bonanza Oil and Mini Cort,oration	 Idni-E510 


flPT F.smTMA'rs 
Tons	 . Analysis 


_______________________ 


DA	 ..	 .	 . 36,886	 *	 • 7.13 lbs. Hg/ton * 


Operator to date 17,278 7.13	 " 


Total	 . .	 54,164 7.13..."	 . 


.,	 7.13. 


. 7.13	 •"	 . ft 


Production to date 52,164	 .	 . 


Ore in ground .	 2,000 


TNVFSTM1T\TT 


Type Size . Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts ____________________ 


5' .x 7 1,950	 . 
___________________


$62,400.00 
_____________________ 


Raises 5! x 7' 800 .	 25,600.00 


Drilling
.21/32" 78 117.00 


Rehabilitation Description


FACILITIES 
Mine Plant 


Mill 


Roads 


REMARKS
All ore mined during this period and during the ftiMtperiod of 1957 


was from new ore on the 1130 level and 1260 level found subsequent to the 
ending of the DN contract. 


Of the 17,278 tons of increase of ore reserves by subsequent work, 
aU but 2,000 tons have now been mined. 


* Revised ore reserve tonnage. and grade, as suggested by F. B. Johnson. 


Prepared by • James Hopkins	 Date 3.3.58 •	 •	 Revised by S. P. Holt •	 3.21.58 
•	 .	
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UNITED STATES	 LLQ-. 
DEPARTMENT OF THE ThTTERIO	 / fl 


DEFENSE MINERALS EXPLORATION ADMIN A0aI-


RI 
SEMI-ANNUAL REPORT OF CERTIFIED P	 CT 


Reporting period: January 1 to June 30,:1958 


Date of examination:	 June 3, 1958 


Operator:	 Bonanza Oil & Mine Corp., Sutherlin, Oregon 


Mine name:	 Bonanza 


County and State: Douglas County, Oreg4n 


Docket number	 / 
and commodity:	 D1'4EA-2920 (mercury) 


/ 


Contract number:	 Idni-E51O (Amended) 


Date of contract:
	 June 2, 1953 


Date of certification:
	


December 2, 1954 


Expiration date of royalty payments: June 2, 1969 


Total amount of contract:
	 $94,100.00 


Total expenditures under contract: 	 94,098.98 


Amount of Government participation at 75%: 70,574.23 


Royalty payments this , period:	 /	 $ 8,951.40 


Previous royalty payments:	 41,463.45 


Total royalty payments to date: 	
/	 50,414.85 (thru May 1958) 


Percent Government participation repaid: 	 71.43% 


Royalty due on pro4uction to date:. 	 none 


Royalty remarks: Royalty audit by C. A. Turner dated March 21, 1957. 


----------------------------------------------------------







S. 


%emi-annual royalty report, Contract Idm-E5l0 
Page 2 


Original estimate of DNEA reserves 
(from Field Team final report 
dated January 1955) 


Mines	 Survey. Jointx 


Revised estimate of DIYIEA reserves 
(from Field Team final report 
now in preparation) 


Mines x Survey -. Joint - 


Increase of reserves by work performed 
subsequent to DA project work 


(years 1957-58) 


Production of DMEA. ore (this period) 


(previous) 


Combined DMP1 discovered ore and 
subsequently discovered ore mined 
since beginning of contract 


(to date) 


Production of Operator's ore found 
subsequent to DNEA. work 


est. (this period) 


(year 1957) (previous) 


(1957-58)	 (to date) 


Percent of revised reserves mined:


Tons	 nalysis 


13,000	 Hg/ton 


830 level south 
8,350 tons	 3.5 lbs. Hg/ton 


13,300 tons	 5.0 lbs. Hg/ton 


24,000 tons 7.13 lbs. Hg/ton ---


1,000 tons 4 lbs. Hg/ton from 
S. 830 Level 


unknown 


4,130.48 flasks (thru May 1958)


(est. 62,783 tons @ 5 lbs. Hg/ton) 


6,700 tons © 7 lbs. Hg/ton 


15,278 tons © 7.13 lbs. Hg/ton 


21,978 tons © 7.09 lbs • Hg/ton 


Production remarks: The 1,000 tons of ore averaging 4 lbs. Hg/ton mined 
from the ore discovered from DMEA exploration work 
was from the 4 raise on the 830 level. An estimated 
400 tons remains unmined in that block. The 4,130.48 
flasks of mercury under the heading "DMEA ore" to date 
includes all th ore mined upon which royalty payments 
have been received.







Oemi-annual royalty report, Contract Idm-E510 
Page 3 


Other remarks: The retort plant did not operate during the month of 
May 1958 because of the cave-in on the No. 19 haulage 
winze. This has now bëen repaired. 


'During fufl operation 25 men are employed.


INVESTNENT DATA 


Shafts


none 


Winzes 


Nd. 40 winze	 120 feet ' :	 $65/ft. 
(sunk in 30 days, 2 shifts, 
120' slope distance and 75"vertical distance) 


Pocket,	 30 ton capadity	 $500 with 25' x-cut 
(10 days) 


Drifts and crosscuts 


1150 S. drift	 161 feet	 $25/ft.. drift 
1400 crosscut	 94 ii 
1260 drift N. doghole 	 15 " 


270 feet 


Raises 


U50 level 
No. 3 raise So., 5'x9' clear 100 feet.	 $23/ft. bald and 
26C raise @ 30°	 100 " ,	 $50/ft. timbered 
28 raise © 450	 .	 44 U 


244 feet 


Drilling


none 


Rehabilitation 


200 feet raise to replace the caved section of No. 19 winze. It 
starts 50 feet above the 500 level and goes under old winze to 
370 level and raise 100 feet. above. 370 level for new pocket and 
hoist room.	 .







• 


Semi-annual royalty report, page 4 
Contract Idin-E5l0


Facilities 


Mine plant 


New hoisting station and skip pocket on 370 level 


MiU


none 


Roads


none


Signed: Galen G. Waddell (Engineer) 


Distribution% 
DNEA. (4)'-" 
USGS (2) 
USEM (AD) 
USBM (2)..
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE


1	 / MINERALS EXPLORATION ADMINISTRATION/	 " 


SEMI-ANNtJAL HEPORT OF CERTIFIED PROJECT 


Reporting period: 	 July 1 to December 31, 1957 


Date of exam:	 January 10, 1958 


Operator:	 Bonanza Oil & Mine Corporation, Sutherlin, Oregon 


Mine name:	 Bonanza 


County and State:	 Douglas County, Oregon 


Docket nunibet 
and commodity:	 DMEA-2920 (mercury) 


Contract number:	 Idm-E510 (Amended) 


Date of contract: 	 June 2, 1953 


Date of certification:	 Decnber 2, 1954 


Ecpiration date of royalty payments: 	 June 2, 169 


Total amount of contract:	 $94,100.00 


Total ecpenditures under contract:	 94,098.98 


Amount of Government participation at 75%:	 70,574.23 


Royalty payments this period: 	 8,6?2.30 


Previous royalty payments:	 32,861.15 


Total royalty payments to date: 	 41,443.45 


Percent Government participation repaid: 	 58.75% 


Royalty due on production to date:	 none 


Royalty remarks:	 Royalty audit by C. A. Tunier dated March 21, 1957.
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Semi-.annua3. report 
Contract Idrn-E5]0, page 2 


Original estimate of DMEA reserves 
(from Field Team final report 
dated January 1955) 


Mines	 Survey. JolntX


. 


Tons 


13,000


Analysis 


9 lbs. Hg/ton 


Revised estimate of DNEL reserves 
(from Field Team final report	 830 level south... 
now in preparation)	 - 


Mines X •Survey	 Joint	 8,350 tons 3.5 lbs. HgJton 
13,300 tons 5.0 lbs. Hg/ton 


Increase of reserves by work perfoniied 
subsequent to DNEA project work: 	 17,278 tons 7.13 lbs. Hg/ton 


(qperator's estimate) 


Production of DI1E ore (this period): 	 810.00 flasks 


(previous):	 2650.49 


(to date):	 3460.49 


Production of Operator's ore found 
subsequent to DMEA, work 


(this period)	 6,08	 8.8 lbs. Hg/ton 


(previous)	 9,196	 5.9 


(Total for 1957)	 (to date)	 15,278	 7.13 


Percent of revised reserves mined: 	 Unknown 


Production remarks: All ore mined during this period arid during the 1st 
period of 1957 was from new ore on the 1130 level 
and 1260 level found subsequent to the. ending of 
the D4EA contract. 


Of the 17,278 tons of increase of ore reserves by 
subsequent work, all but 2,000 tons have now been 
mined.







Sni-.annua1 report 
Contract Idm-E510, page 3


INVESTNENT DATA 


Drifts and crosscuts 


5'7'	 1950 feet	 $32.00/ft. est. 


Raises 


5'x7'	 800 feet	 $32.00/ft. est. by 
Operator 


Drilling 


Plug bit long hole 1-21/32 bit 	 78 feet	 $1.50/ft. 


Signed: Galen G. Waddeli (Engineer) 


Distribution V 
DNEA (4 V 
USGS (2 
USBM (AD) 
USBM (2)
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UNITED STATES 


DEPARTMENT OF THE INTER 
OFFICE OF MINERALS EXPLORATIC 


So. 157 Howard Street 
Spokane 1, Washington 


November 18, 1958 


MEMORANDUM 


To: '.i	 OME Field Team Region I 


Howard F. Albee, Geologist, U. S. Geolc From: 


Subject: Visit to Bonanza Mine, Bonanza Oil and Min Corporation, 
Contract Idin-E510 (Completed), Docket DMEA-2920, Douglas 
County, Oregon 


While in the vicinity of the Bonanza Mine on November 5, 
1958, the property was visited to inspect the progress of the 
company t s exploration work. Mr. Beecroft, mill foreman, accompanied 
me underground. Mr. Burt Averyhas left Bonanza Mines and is with 
Sonoina Quicksilver Company in California.. Mr. Tom Bidwell has re-
placed Mr. Avery as mine foreman but was not able to be present 
during the underground visit. 


The company has advanced the O winze to the 111.00 level, 
crosscut southerly about i6o feet to the ore-bearing structure, 
and drifted north about 310 feet and south about 11.20 feet. 


These drifts have encountered ore-grade material and at 
present. a raise from the north drift is producing ore. Mr. Bidwell 
stated that rock from the 111.00 level drifting has averaged about 
3.1-1 5 pounds of mercury per ton. The accompanying map shows the 
tenor of ore for most of the rounds. 


Several ore shoots will undoubted.ly be developed from 
this level and it is apparent that ore-grade material must extend 
for an unknown distance below the level. 


Attachment 
Distribution: 
OME() 
USBM (2) 
USBM(IAD) 
Docket 
Albee
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UNITED STATES
DEPARTMENT OF THE INTERIOR/ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


rWAGTON2jn	
/	


I 


1201 N. Division st. 
Spokane 2, Washington 


February 1, 1957	 L	 / 


/ MEMORANDUM	 - 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Final inspection report, Docket No. DMEA-2920 (mercury) 
Bonanza Oil and Mine Corp., Douglas County, Oregon, 
Contract No. Idm-.E510 (Amended) 


A final inspection was made of this project January 23, 1957, 
accompanied by Mr. Burt Avery, superintendent. 


Work under the contract was completd December 31, 1956. The 
1150 level south drift had been driven 418.4 feet southwarfrom the 
contract starting point at Sta. BM 444. of which 4 feet was for the 
DNEA contract account. Approximately 30 feet south of Sta. 11225 the 
drift was turned several feet into the footwall and continued parallel 
to the vein for about 115 feet to the end. The drift was turned into 
the footwall because of bad ground. The vein was expected to be barren 
in this area. Mr. Avery plans to start turning back into the vein and L-
estimates the downward projection of the ore body on the 830 level to 
be about 125 feet ahead. 


Approximately 50 tons of ore per day is being mined and 	 / / 
burned. Mr. Avery estimates about 500 tons of 5 lb. Hg/ton remains /7 
in the No. 26 stope on the 1150 level. 


The vein exposed in the 1260 level south drift is 8 to 10 - 
feet wide and averages about 4 lbs. Hg/ton. 


Most of the production is from the 8Q level south drift. 


Following is the status of the completed contract: 


Date of contract: June 15, 1955 
Termination date: January 1, 1957 
Date completed:	 December 31, 1956 
Amount of contract: $94,100.00 
Amount spent under Phase I: $36,098.98 
Amount spent under Phase II: 58,000.00 
Total amount spent:	 $94,098.98







Phase II	 Authorized	 Completed 


	


Feet	 Feet 


830 level - drifts, crosscuts 
and raises	 1,594	 1,594 


U50 south drift	 406	 418.4 


	


2,000	 2,012.4 


The Operator claimed only 1,998.77 feet on the final voucher 
but since work in excess of 2,000 feet was completed, the Operator should 
be reimbursed for the fufl 2,000 feet.


c^1 D. 


Distribution: 
D1'lEA. (4)'-" 
usGs (2) 
USBM (AD) 
Docket 
Turner 
Bardil
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FormM11)CReV.) b	 UNITED STATES
	


Budget Bureau No. 42-R1036.5 


b ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 CORP.	 Minerals 


Address 
Contract Amount, $-----------------------• 	 Government Participation: 1%_-	 __Amount, $------


ITEMS OF COSTS
'Approved


Monthly Total 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY IA//'l 
Approved Totals 


Previously Reported


- 


Approved Totals 
To Date 


7_c 


(1) Independent1
Contracts: 


Short Form 
• Drilling------------------------------


Bulldozing---------------------------
Crosscutting--------------- ---------


•	 Drifting-----------------------------
Ing------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
TrackL----------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


9Ao


--


" ------- - - .,----


_iiiiIIi_ 


	


3,0L3 3.05103 1,2J3	 ---!--ALc---


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.,	 that this account is correct and proper for pay-
Date 1Li5t7......:----- *Payee 	 kILi4ifJLiW. --------------------ment in the amount of: 


Per	 Title !C 
'Wheji a voucher lhigned or receipted in the name of a company or corporation, the name of the person writing 


the company or cororate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—TIIle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a wIllfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(Fo, Govs,nmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm i ratio project unde2yontract No. ---------in accordance with the terms of t 


Signature	 'A..I44L Title-- Date 
APPROVAL BY IEA EXECUTIVE OFFICER OR ALTERNATE:	 V 
Signature


	


	 Title 


MONTHLY REPORT OF OPERAT


3/fi7 


The Operator (Contractor) of an exploration project 'is 
required to make, a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Febriary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







r11OL 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIO] 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S. UNIT COST AND PROGRES 


Month o4 P'-----195	 Docket No. DMEA----- 92L. 
Operator's Name	 ----IL – -t4ItkE —OLP-----------------------


Address ----------------------------------------------


Ru	 auNo. 42-R1151.2 


ORr? 


rJt-Nô. ii9 
Minerals 


AuTHoaJs BY CONTRACT 


OPERATION UNIT	 Coars Tars Umrs Tarn	 UNIrs To Un CosTs 
MONTH	 MONTH	 COSTS TO DATE	 DATE	 TO DATE 


Drifting--------------------------------'' 361 
Crosscutting--------------------------
Raising.._ 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching--------------------------------
Test Pits 
Roads and Traila.


3,906.30 
TOTAL DISTRIBUTED CosTs..--------- -


'lInita	 Unit Costs 


t3k,1	 31 33 1221J------ 9P J7 ----
77.eO 29.00	 77	 29.00 


zoo;o-----------------Oo----


13
I	 TOTAL CoaTs's.7	 57,9t4.3.3	 AUTHOIUZRD BY 


Operating Equipment Purohase&_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl Cos'rs	 3'3	 Ts7	 7,;&.33 


	


The undersigned company, and the'official executing this certification on its	 Advancc	 1150 SQuth On ft 


	


behalf, hereby certify that the information con tained in this report is correct and	 --- rzzs:tocomplete to the Jest of their knowledge and belief.


---


Date 1/15/57	 Operator	 0AZA OIL & 111 N1 CORP. S TdbiTthTh----YVt----
-----------------------------------------------a	 ëWT3b---


Per	 k/	 Cf( Titlo Treasurer	 Oh Ift mg wm 11 continue enother 


IOiiO ft. -	 pforatlon will inc1u& 


-----
NOTE.11tle 18, U. S. Code (Crimes), etIon iOi. makes it. crlmin*i ens. to	 $ winrm-----------br--So-------body. 


false .tatement or representation to any department or agcnq of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government vie only) 


// ci 0 1 1 7z:







INSTRUCTIONS 
Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to he 
reported for a particular project. It whi be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equii-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engiheering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 


1	 -	 -'
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Copy 


15 1957 


OW3ZA OIL & MRE CORP. 
Sutherlin, Oregon
POGSS CPOT


for 
t4onth of Doceober 1956


at 


Ofl3flZa Itine	 Sutherfln, Oregon 
•DOCKT iO. 2920	 COT1AC	 O. lD11'E5l0 


South DrJt. A distance of 13 1+,70 un. ft. was gained by advance partly aor 
vein structure from station 1o. 1122-S. to Station 2o. 1124-S. The 
last 100 ft. of drifting was driven in the footwall sandstones some 


.4 to 6ft.. under the overlying vein fillIn. Test holc hito the 
; n shows no cinnabar to, exist in tlil s zohe.	 owover, 125 ft. from 


the present face should encounter sorte ore if the o. 1 ore shoot 
exposed on the30 level projects to the 1150 level. The fact that 
the footwall.structure is flattening to 30-35 degrees is lndicatlyo 
of more favorable conditions for deposition end there is the possi 
bility of striking the ore zone in a shorter distance thafl the 12 
Vt. Inferred. There is nearly two weeks work of timbering some of 
the driftalong the vein structure &etwccn stations 1117-S. and 
111 .S. Although the walls arc reasonably hard, the leck of adequate 
cementhig along bedding and fractures makes this zone too hazardous 
for travel to and from our present face. 


The total of 406 ft. of drifting on the 1150 level to the south 
has been completed, thus completing O1EA. contract as amended. 
Further exploration on ths level will be continued by drifting 
about 1000 ft. rther south and 500 to 600 ft. of raising to 
completely explore that ore zone below the (30 level. 


Production for the month of Dccemer was 102 (one hundred two) 
flasks;. most of which was from stoping at 230 level and from 1150 
level at 26 stopo and exploration project. 


j,	 Le1.	 Sinking and crosscutting on the 1260 )ve1 has been completed 
and drifting has begun north and south along the vein structure with 
va1ues . varyng between 1.6 and 6.2 1bs./ton. It is particularly 
oricouaging to have cross cut through a .10 ft. vein width on the 
1260 1ve1 in line with 40 wino.. It is reasonable to believe 
substantial ore shoots will be developed on this level..







To: 


From:


.•. * 


UNITED STATES 
DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 


1201 N. Division St. 
Spokane 2, Washington 


January 4, 1957


ID 1t' E A 


fVLoj11 
T? 1957 


14ONj 


rj
I/^4 


DNEA Field Team, Region I, Northwest District 


John D. Bardifl, Bureau of Mines 


Subject: Interim inspection report, Docket No. DMEA-2920 (mercury) 
Bonanza Oil and Mine Corp., Douglas County, Oregon, 
Contract No. Idm-.E510 (Amended) 


This project was inspected December 6, 1956, accompanied 
by Burt Avery, superintendent. 


Amendment No. 1, dated August 29, 1956, transferred 406 feet 
of unused drifting and crosscutting footage from the 30 south level to 
the 1150 level south drift. The contract starting point for the drifting 
south on the 1150 level was at the company's survey point LU5S and 
Bureau point BM 444. The drift had been advanced a tótal°5271 feet since 
the start of the work on the 1150 level south. Mr. Avery 4 expected to 
complete the remaining 135 feet during December. 


The vein structure in the drift has pinched and swelled 
considerably throughout the length of the new drift. The footwall is 
hard sandstone and there is a sharp contact between the vein and foot-
wall. The vein filling in places shows a high schistosity high in lime. 
The vein in the face was about 3 feet wide and about 0.5 to 1 lb. 
mercury/ton. 


Mr. Avery estimated it was roughly 300 feet to the edge of 
the ore shoot exposed on the 30 level south. 


The 40 winze had been sunk 110 feet belowthe 1150 level to 
the 1260 level, including the sump and pocket, at company expense. A 
crosscut had been driven from the winze toward the vein about 45 feet. 
Total estimated distance from the winze to the vein was estimated at 
150 feet.


One hundred flasks were recovered from 905 tons during 
November, of which about 90 percent was from the 30 level south.







0.P


	


...


	 I, 
The status of the contract at the time, of the inspection 


was as follows: 


Date of contract: June 15, 1955 
Termination date: January 1, 1957 
Amount of contract: 94, 100.00 
Amount spent:	 53,980.60 (thru Nov. 1956) 


Authorized	 Completed 
Phase II


830 :level drifts, cross cuts 
and raises 


U50 south drift
1594 feet	 1594 feet 
jo6 "	 271 
2000	 1865 " 


John D. Bardill 


Distribution: 
DNEA (4) '-
usos (2) 
USBM (AD) 
Docket 
Bardill
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.2,O35.QO	 97Q.5T


5,80000
	 _g:__	 qZA€ 


pIQ 
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_________	 $Lia 
rect and just nd that payment 


nanza Oil & Mine Corp.


	 ---


that this account is correct and proper for pay-
tnereior nas not	 Pursuant to authority vested in me, I certify 


ment in the amount of:• 


-	 iMF1O4(Re.)	 UNITED STATES
	


Budget Bureau No. 42-Rb 


IUUUPDEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195..	 Docket No. DMEA	 Contract No. It*4--510 
Operator's Name Bonanza oii & Mine Coi'p	 Minerals Mercury 


Address -----SUther11fl,OreO------------------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: ..75..%	 Amount, $----------------------------


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved TotvJ 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing........................... 
Crosscutting------------------------
Drifting 
---------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe.................................. 
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis: 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been receiv d. 
Date 12/1o/ 6 *Payee ..


Per ------------ Title Thea 


Whcii a voucher is 'ned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Dat	 O2 -You. No. If// 
(See other side)







(Fø, Government M$S o!dy) 


CERTIFICATION BY GovERNMENT REPREENTATIVE: 


I certify that to the best of my kn6wledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under CQntract No. ----- in accordance with the trms of the contract. 


SigCre	 Title	 Date 4.k 
APPROVAL 'BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sighr


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration .project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labr, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the empkyee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's boJts aktd reco rds of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the fonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


FOrm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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AumoaxzEn BY CONTRACT 


'Units Unit Costs 


72i --.00 
77 29.00 


.......... ?9.°°


TOTAL	 COSTS 
AIJTAORIZZD BY 
CONTRACT


orm MF-104A 
(April 1932)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month 0 0vemr	 956 -	 Docket No. DMEA 
Operator's Name B	 Dii & Mine Corp----------------------


Address
I	 II	 II	 I


etA2-R 
1W—! 


(	
J1 


,'	 /


/ 


Contract 
Minerals


OPERATION 


Drifting------------------------------
Crosscutting._------------------
Raising 
Shafts 
Winzes........................................... 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching------------------------------
Test Pits 
Roads and Trail&__ 


TOTAL DISTRIBUTED Cosis..


	


UNITS TO	 Ui'nr Cosis COSTS Pms	 UNITS Tms I! 
MONTE	 M0NTR	 COSTS TO DATE	 D&m	 o DATE 


2IQ3-..Qj-72 -	 k,587.Y 
None	 0	 2,33.00	 77.0


1one--------0-----;BooMo------200.0 


2,088-.00-----------------8.03


g9oo 
29.00 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildjngs, Improvements, etc 


TOTAL COSTS	 2,088 00 iiiiziiiiiiiiiiiiiiiii_. 


	


The undersigned company, and theâfficia1 executing this certification on its 	 .Advance along vein structure 


	


behalf, hereby certify that the information contained in this report is correct and	 jj------iIr:s---i.-complete to the jest of their knowledge and belief.
n J.i.0 .i.evei soutn ctrut.vein 


g--- joor1y 


lea. to 70 degrees. No raising. 
To. cross ..cuttlng. 1roduction. 
._flfS 


-. NOTE—TItIe 18, U. S. Code (Crimes), section 1001, maVea Its criminal offense to makes wlfllbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


12/10/56	 Bonanza Oil & Mine Corp. 
Date---------------------Operator--------------


Per	 Title 


--------------------------------------------lnerallzed-----------------t---sharp 







V	 '.	 a 


INSTRUCTIONS 
Preparation of Form MV-104A--Operajor's Unit Cost and Progress ReporL—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on wbich permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of thee items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month 'or period short. of the ,ntire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. Tl,ie "Total Costs" on Form IfF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and enginering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


'if determined necessary. The. last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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BONANZA OIL AND MINE CORP. 
Sutberlin, Oregon 


PROGRESS REPORT 
f or 


Month of November 1956
at 


Bonanza Mine	 Sutherlin, Oregon 
DOCKET NO. 2920	 CONTRACT NO. II) E5 10


)


r i 
\\	


b 


1150 South Drift. The 1150 south drift was advanced to station 1122. 5. from 1119-S. a 
distance of 72 ft. along the vein structure. 


All work ias performed on a one shift basis as exploration in the 
26-1150 ore zone was continued. 


Average vein width on the 1150 level between 1119-S. and 1122-S. 
varied between 2 ft. and 3 ft. showing only a trace of cinnebar. The 
footwall contact continues to be sharp and hard varying in dip from 
i47 deg. to 70 deg. Vein filling is soft and contains considerable 
calcite. Upon exposure to air this sliucture decomposes rapidly making 
it necessary to do some timbering along the drift, particularly where a 
soft clay gouge occurs immediately overlying a steep dipping footwall. 


Stoping.


	


	 Rock Roasted for the month of November was mined through stoping at 
2-830 stope where square setting is progressing favorably. 8 in. x 8 in. 
douglas fir timbers are being used as posts and caps with 6 x 8 in. girts. 
Values have proven to be somewhat erratic in this zone and there is some 
question as to what tonnage can be profitably mined through square set 
stoping. As a portion of the stope advances to higher levels namely in 
line with 2A raise, the values decrease somewhat where the vein dip in. 
creases to 75 deg. to 80 deg. No. 2 raise has indicated ore above this 
steep dipping zone and it Is thought as the dip angle decreases above 
the present floor the values will increase favorably as apparent in No • 2 
raise at the. face of the raise. About 100 tons of ore was taken from the 
26-1150 level exploration giving a total of 900 tons roasted in November. 


Production	 100 (one hundred) flasks mercury was produced in November.
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Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


\ 
Approved Totals 


To Date 


S 
•.,,	


__ 
Form 91O4 (Rev.)


	


	 UNITED STATES 
bEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADM INISTRATI 


OPERATOR 5S MONTHLY REPORT AND Vi 


Month of --------------------, 195 	 Docket No. DMEA!9--------
Operator's Name	 -----Mine Corp. 


Address ------Sutherlin , Oregon 
Contract Amount, $	 Government Participation:


Budgel(reau No 42 R1036 5 


ON	 - 


JCHER .	 ,	 / 


Contract No. 
inera1!C1!Y 


/ /T 1 )' 
Amount, $74$ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY i,/4 
ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 
..Ralsing 


(2) Labor and Supervision: 
Labor 
Supervision......................... 


.; 4Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives.......................... 
Pipe 
Track


Monthly	 Totals Previously 
Total	 Reported 


------------2,233QO:_  


) ,23G..9Q 39,.7OO13 
.80000


:2423iOO............. 
3.,937.O3 .Q$.4L.. 


.5,8OOOO, ...................
/L7 43.fj 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------- 2369Q k7Th3,13	 3QOa 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 .	 that this account is correct and proper for pay-
Date	 J5 -------- - *pyee Qtifl	 ment in the amount of:


/9 
Per	 Title 


Wheii a voucher is s ed or receipted in the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+. NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
falMe statement orrepresentation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


sLZ2.! 
Signature	


ct.7 
(Authorized Certifying Officer) 


Date LL??iVo. No. 
(See other side)







p 


(Fo, Govs,nment use only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Admi tration project der Contract No. --------in accordance with the terms of the contract. 


Sigre	 Title--Date 


APPROVAIBY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigature 4----------Title----Date	 :..'-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wheiever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reiynburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iiIonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'ot'm M-1O4A 
(Api1 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI 


Month o	 195	 Docket No. DMEA 292O 
Operator's Name QaQilkJCQr ________________________ 


Address	 nterlinQrgon-----------------------------------------------


42-R 1151.2 


7,Y 
h-i 


Minerals rcur 


II CosTs Tms I UNrTS	 II	 I UNITs TO I trNn, CosTs OPERATION	 II Mou I Moirn	 COsTS TO DATa f Dim I re Dim 


fr,69ç J1 k3931.Q3
,.. 1JO -9.QO Drifting--------------------------------


lkre 0 Th.Q 29QQ 
5,800-.QQ QQ.O .....29.Q0 


Crosscutting	 -----------------------' 	 ------
Raising..	 ------------------------------


- --


Shafth---------------------------------------


2,233.00-----
--
--


0---------- -----


Winzes-------------------------------------
Drilling: Core-----------------------------


Churn..---------------------------
Auger.. ------------------------


Stripping------------------------------------
Trenching-----------------------------------
Test Pith-------------------------------------


ToTAL DISTRIBUTED CoSTS 


Roads and Tr_ --------------------


Aumoaizln BY C0NmicT 


'Units	 I	 Unit Costs 


i.72L.
2900....... 


200d ----2,900-------


AUTHORIZLD BY 
CONTRACT 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs........................................................................... 
New Buildings, Improvements, etc 


ToTAi_COSTS----------------------------------------------------------------____________________________ 
1150 South Drift. The undersigned company, and the official executing this certification on its 	 A REMARKS- vance to station ii behalf, hereby certify that the information contained in tins report is correct and 


complete to the Jest of their knowledge and belief. 	 9 tan 
ft----alon.g veIn structure..... 


Contact wIth foot wall & hanging 
Date 11/8/56	 Operator Bonanza 011 & Mine Con, 	 'wall sharp Vein width averag 


y	 3Qjt----
Per---------------'4t'7------Title-----------------------------------


--------------


c1riDMEA 
—+. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflthifty Production 100 F1sks 
false statement or representation to any depariment or agc ncy of the United States as to any matter within	 (one Hundred) Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/t1c /







...,.


IkICTDI IrTIrkl 
II ',J P	 I II'J 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent infqrmation on mining costs for future use. The nore important 
phases of operationon svhich permanent information is desired have been outlined in the 
form. There are blank line, howev g ., for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not tobe distributed by the Operator. These three items are: "Operating. Equip-
ment Purchased",. "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form I1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance; supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances.causing excessive or 
disproportionate unit costs.
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EONAOILENEC0B?. 
Suther1in Oregon 


PROGRESS REPORT	 4 for 
Month of October 1956 


at 
BONANZA.4INE 


PCi NO. 2920 CQNACT NO. ±D4'E5lO 


South Dztft.	 Drifting ,ong the vein structure on the 1150 1pe1 continued from 
station iii6.s to Station 1119-S a distance of lli.6.1 lin. ft. partly on 
a two shift basis. Some d..fficulty for the month of October made it 
necessary to suspend exploration work of this nature on the 1150 level and 
for one week exploration work was done above the 26 . 1150 stope by raising 
and sub-drifting. The 1150 level tranimer was re-conditioned including 
installing new wheels and miscellaneous repairs. 
No cinnabar was found along the 1116.1 ft • The vein continued to average 3.0 
ft. in width over1iing a 60 degree dipping bard close grained footwal]. 
sandstone. The vein filling shows a high degree of shistosity, a condition 
usually found to occur near the ban4ng well on the 830 level south drift 
and stopes. Calsite veining throughout the distance advanced was very 
promising. Assay values ranged from G. 1. lb • to 0.2 lb./ton. Some chocolate 
colored shale and clay was exposed ini blasted, but no cinnabar. 
There is a slight flexure of the contact to the east which suggests farther 
south the vein dip will be of a slighter angle thus more favorable mineral-
ization can be expected. 


Stopn.	 All ore mined and roasted was stoped from the 2 and 2 ptopes on the 
830 level	 Values here have been running .O	 ipzIa1ar Mining and 
developing during the month of October ind4cate either a square set or cut 
and. fill system must be adopted because of the vein width arid, ore characters 
istics • A small pilot square set stope is now being started above the main 
level to get the proper cross section of this ore zone. Possibilitier of 
raising and cross-cutting to the surface for auxiliary exit, ventilation, 
dropping supplies and backfilling are 1.ng considered. There also is 
evidence of favorable mineralization at elevations above the 830 level 
south of the barren zone exposed on 830 letel through drifting and cross-
cutting. 


26 Raise and 
Sub-drift 1150 level Raising above the 26 stope on the 1150 level has exposed some good 


potential ore zones of considerable width, but so far iLues have not 
exceeded 2.1 lbs. across an 8 ft. width in sub-drifting north off No. 26 raise. Further exploration work will be dene., in this zone. 


Productiono 100 (one hundred) flasks mercury as prduced in Qetober. A total of 
120 flasks bottled for the month of which 20 flasks were ibrom retorting an 
old inventory for the months of April, y, June and July. These 20 flasks 
complete the z'atozing cf this inventory.







I
fl 







/a4??' oci 


9-011/	 \


. 


A 7 9,9


c7 


ç


J


	


.







. 


These maps came in late. They should 


have accompanied the Oct. MF-101-1s paid 


yesterday - Bonanza Oil & Mine Corporation, 


Contract No. Idin-E5l0


aq







ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported


(1) Independenti
iContracts: 


Short Form 
Drilling 
Bulldozing


223300 2,2--------
1J7L10---- 39,JQ	 13 /7j7 3() 


a..
31243----


Q00---------5,80000 çg Raising-------------------------------
(2) Labor and Supervision: 


Labor 


Crosscutting------------------------------


Supervision 


Drifting------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------------------------


-------


Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase


-------


Depreciation 
(5) Initial Rehabilitation and Repairs.. 


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc----


Sampling and Analysis------------
-


Liability Insurance 


(8) Contingencies (specify): 


Repairs to Equipment-------------


Payroll Taxes--------------------------


TOTALS-------------------------------- 7L7 --- Z 2334 


I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority veste 


te2 L9	 *Pee Bonanza Oil &Iino Corp---- thatttisrcountis correct ac


/\ , 


Fo9 MF-104 (Rev.)	 UNITED STATES	 •	 No. 42-R1036.5


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of p€iber 1956	 Docket No. DMEA ----------- Contract No 1DM — '51O 
Operator's NameB0n1	 O.1 iiino Corp.	 Minerals 


-------------------------------------------------
Contract Amount, 	 ---	 Government Participation:	 Anunt,$7! 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY -' 
Approved Totals


To Date 


d in me, I certify 
d proper for pay-


Per -----------)(2VZ4cf<-_--------Title 
'W heit a voucher lsgned Or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.--.*' NOTE.—Tltle 18, U. S. Code (CrImes), section 1001, makes It a criminal offense to make a willfully 
faie statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)	 ,,7g,8


sJLtI----
Signature


(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







fr	 /:	
4Y 


(Fe, Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project un er Contract No. 	 -- _ in accordance with the terms of the contract. 


Sign'atue Q%f' -------------------- Title 	 ' - 


APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatre %4.---------- Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con 
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher:—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article O (a) of Form MF-200. (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party°will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeilditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion ': 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the ExeCutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the fonthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted fOr reimbursement under fixed 
priàe contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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??30----77.0 
5QQ0----&QQO.... 


- Rudget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST. AND PROGRESS REPORT OCT22 956 


FoçI MF-1O4A 
'	 (April 1952) 


Month o	 qpt ---1956	 Docket No. DMEA ..J9?.0
	


Contract No. 
Operator's Name	 Minerals ..L.tom7-----------------


Address-----------StxQ.rQ


AUTHORIZED BY CONTRACT 
OPERATION	 MONTH	 MONTH	 CoSTS To D&TH I DATE	 TO DATE 


Coars Tuis I Unrrs Tuis II	 I Uio'rs TO UNrr Coma 


I.	 .1 'Unite	 Unit Costa 


.723 --29.00 
?9Q0-------77(--29.00 
2a,0------ - 29AQQ..... 


TOTeL Cosia 
AUTHORIZED BY 


Drifting-------------------------------il)ft 	 77J ------
Crosscutting_----------------------------------------------------------


t?	 ti Raising_----------------------------------------------------------------
Shaft............................................................................ 
Winzes-----------------------------------------------------------------------------
Drilling: Core..................................................................... 


Churii. 
Auger._.............................................................. 


Stripping........................................................................... 
Trenching.......................................................................... 
TestPits---------------------------------------------------------------------------
Roads and Trai1&.. 	 ........................................................... 


TOTAL DISTRIBUTED CosTs------ L57L,7QJ ........ 


Operating Equipment Purchase&_................. 
Initial Rehabilitation and Repairs................... 
New Buildings, Improvementh, etc.................. 


ToTAI CosTs---------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and REMARKS:.115Q$.Q)tG.kLDrtL&JaQ.L 
complete to the .jest of their knowledge and belief. 	 e 


Date Oct obor 10, 1956 Oper torD cnz 011 T tho Corn •	 '0' of d ft1lac	 'Qc1c 3 .0 
(A/ 4	 r itdth: 5'. 1st 25' tho?i.... 


Per	 Titlo	 .o	 t - 
V	 ','a11 cot1ct 


__!cg 
NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Ita criminal offense to make a wfllflifly, 	 outi 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 - 


(Instructions on reverse) 


(For Government use only) 


/S/fr1 ,6 (tP
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INSTRUCflONS 
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent infoçmation on mining costs for future use. The more important 
phases of operation. on which permanent information , is desired have b'.en. outlined in the 
form. Thre are blank lines, howevQf, for those unusual phases which may need to be 


• reported fr a particular project. .J will be necessary for the Operator to distribute his 
costs among the applicable phases .reported with, the exception of three items the costs of 
which are' not t be distributed by the Operator. These three items are: "Operating Equip-
ment Puchased", "Initial Rehabilitation and Repairs", and "New Bii1dings, Improve-
ments, etc.' The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on' Form MF-104. This is alo true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting,.raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time, spent on the various phases, on man days of labor charged to such 
phases, or on some ther equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs and New Buildings Improvements etc will be distributed to the 
sveral phase if the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances cusing excessive or 
disproportionate unit costs.
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BO1ANZA OIL & NINE CORP0
Sutho'1.in, Oraon 


PROG1S& REPOIIT 	 2 
1onth of Sept. 1956	 ' 


onnz Line 
DL1EA CONTRACT J0, •IDLi-E51Q 


DOCKET NO0 2920 


1150 South Drift: Driftiflg on the 1150 level adveood i south 
wsterly dreètio along vein. structure betw át&tione 
1115-S. end iii6.s a distanoc Of 54.3 ft. The fist 25 
ft. of this di'noe how some 3.0 ibo ore lying betv.cen 
the two ve11 defined v11 of	 ic1stone £OOtSa11 Qnd a 
sha1eziit hnging ii1. Farther to the southweat aiog 
the drift the veinpinches to 18 inches with a sha'p deorecse 
:tn wiuss as the dip increases to 70 degrees. Little tater 
has been encountered along this phase of drifting, but in 
places cone ground epage i presento 


Drifting for the nonth of October vi11 be on a 
tue shift bsie as it is desired to reach the rnore ronicing 
ore zones exposed on the 830 level as quickly as possible0 


Stopin. Stoping during the aonth of Sept. vs. almost on-
tiroly united to the o. 2 ztópo located at thQ south end 
of the 030 level0 Vein iidth and values here are ho1ing 
up satisfactorily. 


40 Jinse sinking0


	


	 The o. 40 vrinz has been sunk 0 ft . G of the total 
110 ft. This winse is being advanced on a one hift basis 
to enable driving the 1150 south drift on te zhift. All 
hoisting of rock from the 1150 level is dens on the night 
shift to clininato any tffc at 40 trine during the day 
shift. Upon reaching the 1260 level at a 45 degree dip, a. 
station viP. bo cut and ossoutting on that level to picL 
up tho vein lying south east o the winse vUl begin together 
with cutting water sumps and station for purps Drifting 
north and south along the veinstructure will begin in about 
60 days with concentrated efforts towards the south, 


26 iaisc 1150 level.	 A raise is being driwen above the 243 and 26 stope 
to explore ore posibilitie above the pinched son.e at the 
tops of these stopes. This work is being done on a one shift 
basis and t is reasonable to believe ore possibilities here 
are good. 


Production,


	


	 A total of 121 flacks orcury were 1 ott1ed during 
the month of Sept. o 'hich 91 is credited to Sept. production 
and th 30 flacks represents retorted mud and soot of April, 
:ay, June and July inventory, leaving a total of 20 flasks 
remaining of this inventory to complete retorting. This will 
be roinod in October. Production for the ionth of October 
will be between 90 and 100 flacks.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAflO 


So. 157 Howard Street 
Spokane L1., Washington


October 17, 1956 


Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


Prom:	 D. C. Alvord, Geologist, U. S. Geological Survey 


Subject: Interim inspection report, Docket No. DMEA-2920 (Mercury), 
Bonanza Oil and Mine Corporation, Bonanza Mine, Douglas 
County, Oregon, Amended Contract No. Idm-E5l0. 


The property was inspected on	 29,1956, in 
company with R. D. Sample, Geologist, U. S. GeoiogiISürvey. 


Activity on the DMA 830 drift south has been confined to 
stoping at the south end of the drift in the vicinity of stations 
831 and 832. Stoping has been carried up 35 to 70 feet along a 
strike length of about 35 feet but the portion of the stope that 
is 70 feet high has a strike length of only 15 feet. Daily pro-
duction from this stoping has ranged from 30 to 1iO tons of 7 to 8 
pounds mercury per ton. 


About 8,000 tons of 8-pound rock has been mined from the 
lrblindu ore shoot discovered on'the' 1150 drift south. This drift 
was driven by the Operator without DMEA funds. The deposit is now 
mined out above the 1150 level and the Operator has begun extending 
the Li.O winze from the 1150 level to gain an additional 110 feet of 
back. The sinking was begun on Septeniber 17 and on a single shift basis 
had been sunk 26 feet by the time of the inspection. 


The DMEA 1150 drift south was started at station 1115-S and 
at the time of the inspection had been advanced 50 feet. The vein varies 
from Lj. to 6 feet in width over the first half o the drift and carries 
from 1 to 3 pounds of mercury per ton. Along the last half of the 
drift the vein narrow's rapidly to about 2 feet In the face. A sample 
from the face panned 1.5 pounds of mercury per ton. 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
USBM(AD) 
Docket 
Alvord
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


].2C1 N. Division St. 
Spok8ne 2, Washington 


September 20, 1956 


)EM0RkNDUM 


To:	 DME Field Team, Begion I, Northwest District 


From:	 John D. Bardill, Bureau of Nines 


Subject: Interim inspection report, Docket No. DNEk-2920 (mercury), 
Bonanza Oil & Mire Corporation, Bonanza Nine, Douglas County, 
Oregon, Contract No. idni-E510 (Amended) 


This project was inspected September 15, 1956, accompanied by 
Burt Avery,. superintendent. 


Axñendment No. 1, dated August 29, 1956 transferred 406 feet 
of unused drifting and órosscutting footage from the 830 south level to 
the 1150 level south drift. 


The following footages of the Operator's transit survey of 
the 830 level south drift were checked: 


Sta. 830-831 61.3 feet 
Sta. 831-832 23.5 
Sta. 832-833 17.0 
Sta. 833-832B 31.0	 " 
Sta. 833-834 58.1	 " 
Sta. 834-835 20.1	 " 


211.0 " 
Sta. 818-830 (previously measured) 160.0	 " 


671.0 feet


The ore on the 83Q level had been cut off by a series of 
faults to the south 80 the Operator requested the transfer of the 
unused footage to the 1150 level south. 


The No. 2 raise south was driven to the west between Survey 
Station 831. and 832. The raise followed the footwall of the vein. The 
first 52 feet was on an inclination of about 31 degrees, then steepened 
to approximately 52 degrees for 28 feet when the vein was cut off by a 
fault. The raise was continued at 45 degrees for 20 feet in the hanging 
wall. Another raise was driven 15 feet at about 45 degrees from a point 
about 5 feet from the face of the main raise and cut the vein which was 
about 4 feet thick and averaged about 3 pounds of mercury per ton. 







. 


A stope has been started next to the No. 2 raise south and 
ore is being mined at the rate of about 40 tons per day and averages 
roughly 7 lbs. mercury per ton. 


The ore shoot on the 1150 level South has been mined out. 
Approximately 8,000 tons were mined, averaging 8 lbs. mercury per ton. 
The 40 winze will be sunk another ].].0 feet below the ]50 level. 


The starting point on the 1150 level south on the DMEA contract" 
is at 'Stá. 11155. The drift had been advanced 50 feet. The 1eiri was about 
4 feet wide in the face and was said to assay about 11 lbs. mercury per 
ton.


At the time of the inspection the status of the work was as 
follows:


Phase II Authorized Completed 


1. 830 level south drift 800 feet 671 feet 
2. South crosscuts 100 


826 crosscut	 S 11 
829 30 
832'" ' 36 


3. South raises 100 
No. 2 raise	 ' 100 


4. 830 level north drift 800 646 
5. North crosseuts 100 0 
6. North raises 100 


62raise 85 
70	 " 15 ______ 


'200 feet 1594 feet 


Difference to be transferred to 1150 level south	 406 feet


Date of completion of the contract was extended to January 1, 
1957 by Amendment No. 1.


O'0 D. Bardill 


Distribution: 
D?EA (i1. 
USGS (2 
USBM (AD) 
Docket 
Bardil]. 







Approved Totals
Previously Reported


Approved Totals 
To Date 


ForniMFiO4 (Rev.)	 UNITED STATES 
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


/


SEp241956 


iii 
Address	 __ 


Contract Amount, $--------------------------Government Participation: i?%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY Wi 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independenti Contracts: 
Short Form J 


Drilling 
Bulldozing--------------------------------	


----zoo-------





Crosscutting----------------------------
ui 


S000.O0 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------------------------------
Explosives--------------------------------------------------------------------
Pipe-----------------------------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs..- --
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just nd that payment therefor has not 
been recel3r	 C	 .O CQZ2. 
Date -------------------*payee 


Per	 Title 
'When a voucher4signed or receipted In the name of a company or corporation, the name of the person writing 


the company or co?lorate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


'structions on reverse) 


8":L 7S	 -


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ----------------------------------
(Authorized Certifying Officer) 


Date	 LtVou. No. 
(See other side)







(For Government yr. only) 


CERTIFICATION BY GovERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defenne Mineral. 


Exploration Admini tration project nder Contract No.	 in accordance with the terms of the contract. 


SignIe	 iie-----Title	 Date 


APPROVAI44IY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigre £
	


Date 


MONTHLY REPORT OF OPERATQR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details, expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form' MF-104—Operator's Monthly Report 
and Voucher.—All' the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) deletewords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent' if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the .Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supeivision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True 'Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the iv'Ionthly Voucher. ' N. B. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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O4A	 -	 '	 L (AprU 2)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195AL	 Docket, No. DMEA
	


Contract No. 
Operator's Name -	 Q21 £J


	
Minerals 


Address 


TOTAL DISTRIBUTED Cosm......


AUTHORIZED BY CONTRACT 
UNITS To I UNIT CosTs I _____________________ CosTs Pms I UNITS ThIS	 Coars TO DATE	 DATE	 TO DATE 


J	 j	 Costs 
MONTE	 MONTE 


A 


2X)4 fl.20 31.6? --2%00-- 
flCX 22.00


-.-i0':----------
) 


'o x.00 LQICii XX).4X 7.X) 200


TOTAL	 COSTS 
AUTHORIZED BY


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafth 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test PItS 


Roads and Trals.. 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, etc 


TOTAL COSTS -----------------------------


The underigned company, and theofficial executingthis certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator	 '' C4:____ 


Per	 Title	 r 


—k. NOTE.—Tftle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or egncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 
ca	 J3 3 


	


o.? ?	 k* 


Lt'o O0 L.	 c 
,-,y	 .1 


tJt. 


io -	 x


QiQ C1 







1	


.	


-	 ' S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by. the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitatin and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items . on a monthly basis is doubtless 
clear to the Operator, since such distribution might well pverstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed £oie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form 1\rF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to •be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spnt on the various phases, on man days'of labor charged to such 
phases, or on some other 'equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs , and ?'ew Buildings Improvements etc 	 will be distributed to the 


-, several phases of he roject'by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by ' Contract" will be 
filled in by the Operator if such inforthation is found' in the, contract., 'This information is 
usually a part of Exhibit "A" of the èontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
dispropprtionate unit costs.


I 
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ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
aig......................... 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------


•	 Depreciation-----------------------
(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


Monthly	 TotaisPreviously 
Total	 Reported 


1..89LQ0.... 


.31,991,06.... 
,90OQO 


..Li9327 __________________	 141,01.9.63 4/. 


Approved Totals 
Previously Reported


Approved Totals 
To Date 


012


f64.O


Totals To Date	 Approved 
Monthly Total 


....g,.g33.QQ... 


.2L9QQ.QO ...................... 


-1 . 	 A 
! Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


1cApril 1952)
D' RTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
J


UL 2 1856 


Month of------ - ay-----------------, 195..6	 Docket No. DMEA ----2920	 Contract No. -ME1O-------





Operator's Name --------- Minerals------ Nercur.. ------
Address----------uiiI2,Oregon---------------------------------------------------------------------------





Contract Amount, $------------------------Government Participation: Z%	 Amount, $----------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


I certify that the above bill is correct and just sand that payment therefor has not 
been rec ived. 
Date	 *Py	 -& Mine Corp


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Per	 Title ------ -Treasur.e 
'Wheii a voucMr is signed or receipted in the name of a company or corporation, the name of the person writing 


the company orcorporate name, as well as the ca_parity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter withIn Its 
Jurisdiction.


(Instructions on reverse)


Signature .
(Authorized Certifying Officer) 


DateUi	 Vou. No. 
(See other side) 







(For Government use only) 


4


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the oontractcLr submitting.this vouèher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordnce with tie ' terms of the contract. 


Sigz(airt	 LA2	 &1	 Title	 Date 


APPROVAIL'Y DMEA EXECUTIVE OirrIcER OR ALTERNATE: 


Signaur	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This reperrt con-
sists of three parts as follows: 	 * 


(a) Form MF-104—Operator's Monthly Report an4 
Voucher.—This form details, expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104------Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations *Do not 
include labor, supeVision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will the reported under "Purchase". The amount of 
expepditurs due the operator to reimburse him for deprecia-
tion of équ'ipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. : '. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the:appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTEORIZID BY CONTRACT 
UNIT Cosm _________ _________________ 


TO DATE
'Unit.	 Unit C1qth 


2jLQQ 
290O 
29.QO--------


TOTAL CosTa 
AUTHORIZED BY 


2QQ 
ao
	


2QQ. 


Frni MF-104A 
(April 1952)	


Budget Bureau No. 42-R 1151.2 


UNITED STATFS
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Ju, 
OPERATOR'S UNIT COST AND PROGRESS REPORT & 2 56 


Month of	 195.&	 Docket No. DMEA-----a92Q	 ContrackNo. MM1.Q 
Operator's Name	 naOi&..NixQ.Qxp.--------------------------------- Minerals 	 &QY


Address -----S11i,.Qgox'----------------------------------------------------------------------------------------


OPERATION UNIT Cois 


L2Lt ..395S7 Drifting-------------------------------
Crosscutting....----------------------Lini& QLik.QQ.. 
Raising_---------------------------- ft1 


Churn----------------------


Shafts------------------------------------
Winzee-----------------------------------
Drilling: Core--------------------------


Test Pits


Auger------------------------
Stripping--------------------------------
Trenching-------------------------------


Roads and Trail&...._ 


TOTAL DISTRIBUTED CoSTS---------- 4939.L.


UNVTSTmS COSTS TO DATE Uno 


35J3 1.2317 
3D2,233,QQ 77.QO 


9QQQQ-----
-----


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. COSTS------------------------------Li93951..  


The undersigned company, and the'official executing this certification on its	 South Drift: 
behalf, hereby certify that the information contained in this report is correct and RMARxsI2 ---aAo13erLatruQ.------
complete to the Jest of their knowledge and belief. 	 - --tsWnS8.3.O_______ 


-------------------------------- ---
830 Level (South) X-Cut: 


Date	 Y	 Operator Bonanza Oil & Nine Corp. 	 832 crosscut ât Li2° ar'r 
/	 raisin& from 6' above drift level 


Per	 T1IOTrea5w	 through sandstone4 vein fll 
ac---L3l 


f-----No 
—)' NOTE.—Tltle 18, U.S. (lode (Crhnea), aection 1001, make. Ita crhetnal offense tomakea wfflfHy ---Ma3r. 
false atatement or representation to any department or agcncy of the United Statee as to any matter within x-cut1ocae--35


	 ft .Quth 
(Instructions on reverse) station 832. 


(For Government use only) 







I	 a 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permannt information op mining costs, for suture use. The ipore, important 
phases o operation oa which permanent' &nformation -is-desired 4iave ccou-tlixied in the 
form T,he!e are blaik lines howqvi fer those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Qparator ,tp distribute his 
osts among the applicable phases reportd with the exception of three items the costs of 


which are not to be distributed by the Operator. These three itemsare: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these itemswere reported active for the, month. Such distributions should be made 
on the basis of time spent on the variou phases, on man daysof -labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for rçmarks , has been provided for 
the use of the Operator to call attention to , any unusual circumstances causing excessive or 


- disproportionate unit costs.


C 
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1.	 '0 
BONANZA OIL & MINE CORP. 	 PECRZy 


Sutherlin, Oregon 
PROGRESS REPORT	 JUL 2 


Month of May 1956 
Bonanza Nine 


Sutherlin, Oregon 
DMA Contract No. JDM-ES1O 


Docket No. 2920 


V


ml


830 South Drift: During the month of May a total of l3Ij.33 Un. ft6 of drifting 
along the vein structure was performed between stations 830 and 
32B, Near stations 831 and 832 a favorable showing of cinnabar 


was exposed with an average width of 5 ft. averaging 6.0 lbs. ton 
This ore shoot appears to be about 50 ft. long • with good concen-
tration on the hanging well side: of the drift 20 ft. south of 
station 832 where the. values cut off sharply from the influence. 
of an east-west fault. Drifting south beyond this fracture 
system showed no vein filling, indicating an easterly movement 
in structure. 832 cross cut driven 36 ft. © I.2 degrees vertical 
angle intersects the vein at 12 ft. from the east side of 830 
south drift6 Although the vein filling had widened to 12 ft. 
very little cinnabar is distributed through the filling at this 
point. It is planned to cross-cut on the drift level about 25 ft. 
south of 832 station S. I.2 degrees W. to pick up the vein and to 
reunie drifting along the vein structure at the point of inter-
section. 


No. 832 Cross-Cut: No. 832 cross-cut was driven for the purpose of exposing the vein 
south of a fault system, since -the last 25 ft. of drifting was 
done in. the hard close grained gray sandstone footwall. At an, 
elevation of 15 ft. above the drift floor this cross cut exposed 
the vein at a point 12 ft. @ L.2 degrees angle in the raise. 
Further cross cutting in 832 shows the vein to be 12 ft. wide 
with an assay value of .6 (six-tenths) lbs. ton. The hanging 
wall shales and siltstone were exposed at distances 2L ft. to' 
36 ft. in raise. 


830 Raising:	 No raising charged to DMEA for the month of May. 


1150 South Drift:	 No advance in May. 


Production:	 A total of 127 flasks of mercury were produced from stoping a 
block of ore on the 1150 level about 1.00 ft. south of No. )o 
winze. 150 tons of rock was furnaced from exploration work at 
830 south drift near stations 831 and 832. 


Of the 127 flasks reported as produced for the month of May, 
3L1. flasks representing 8;6l3 lbs. hoed mud with an assay value 
of 30% is being held for retort, ing through D type retort, Added 
cost of refining this mercury will be 2.O0 per flask by retort. 
Mining and furnacing costs have been included in the monthly 
costs analysis therefore the 3L. flasks have been reported from 
the Sutherlin office. Production for June will be about the 
same as May.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


:	 j' .) 
1201 N. Division St. 
Spokane 2, Washington 


May 22, 1956 


MIORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Routine inspection report, Docket No. L4EA-.2920 (mercury), 
Bonanza Oil & Mine Corporation, Douglas County, Oregon, 
Contract No. Idm-E510 (Amended) 


A routine inspection of this project was made Kay 5, 1956, 
accompanied by Mr. Burton Avery, superintendent. 


No. 2 Raise, 830 level north, was advanced 50 feet since the 
last inspection to a total of 85 feet. At 70 feet the ven pinched to 
about 2 feet. Average was 1.3 lbs. mercury per ton for the vein exposed 
in the raise. 


No. 70 Raise, 830 level north, located 13 feet northeast of 
Sta. 931, was driven 20 feet on the vein st'ucture which pinched down to 
12 inches a few feet above the level. 


The 830 level óouth drift was caked between Sta. 813 and 818, 
so rather than spile through the cave a drift was driven around the cave 
from Sta. 813 to 818 in the solid footwaIl Sta. 818 was the starting 
point of the Et4EA contract work southward. 


At the time of the inspection the drift had been driven about 
476 feet, irking on a two shift per day basis. Between Sta. 820 and 825 
a distance of about 90 feet was in a favorable structure. Car samples 
varied from 1.5 to 5 lbs. mercury per ton hich includes some footwall 
waste. The vein had widened to about 13 feet near Sta. 821. The favor'. 
able structure continued between 825 and 829 for about 163 feet with a 
vein width from 10 to 13 feet with cinnabar mineralization ranging from 
1.5 to 14 lbs. mercury per ton. 


No • 4. Raise, located between Sta. 822 and 824, will be driven 
to hole through to the 630 level south for ventilation and exit. 


Between Sta. 825 and 828 the values decrease in the zone 15 to 
30 feet above the floor.
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No. 3B Raise, located 31.5 feet rx)rtbéast of Sta. 829, has 
been driven about 86 feet front the floor at plus 40 degrees. This 
raise suggests the possibility that the values may increase above 
the 30-foot horizon. Vein widths continue from 5 to 7 feet with 
samples ranging about 4 lbs. mercury per ton. 


None of the raising to the south has been charged to the 
DI4EA account so far. 


A short crosscut .8 feet south of Sta. 826 to the hanging 
wall ahow a vein width of 11 feet. Another crosscut 54 feet southwest 
of Sta. 829 has. been driven 30 feet into the hanging wall and indicates 
the dark rock overlying the tufTs and clay is the true banging wall. 


The status of the work charged to the contract on May 5, 1956 
was as follows: 


Phase II
Authorized Completed 


Feet Feet 
1 830 level South drift	 I 800 476 
2. South croascuts 100 


826 crosscut 11 
829 30 


3. South raises	 . 100 _ 
4. 830 level north drift 800 642 ?	 ' 
5. North croescuts 100 
6. North raises	 . 100 


62 raise . 85 
70	 " 15.


The Operating Committee has 1een requested tO extend the date 
of completion of the contract from June 1, 1956 to October 15, 1956. 


Orig. & 3 cys Wash.	 hn D. Bardill 


N/D 
AD 
JDB/he 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


'i 
So. 157 Howard Street 
Spokane 1i, Washington


May 9, 1956 


MEMORANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 D. C. Alvord, Geologist, U. S. Geological Survey 


Subject: Interim inspection report, Docket No. DMEA-2920 (Mercury), 
Bonanza Oil & Mine Corp., Douglas County, Oregon, 
Contract No. Idin-E5l0 (Amended) 


The property was inspected onJy2and3, 195.4. B.B.Avery, 
Superintendent, was at the property 


At the time of the inspection the DMEA 830 drift south had 
been advanced 1i.55 feet from station 818, the initial point of Govern-
ment support (fig. 1). 


From station 818 to 823, a distance of 135 feet, the gouge 
zone vein is essentially barren and is very thin, ranging in width 
from less than an inch to a foot or a little more. At station 823 
the vein widens abruptly to a width of 12 -to lL. feet and thence 
averages about 10 feet wide south to the vicinity of station 829, a 
distance of 250 feet. The better values of mercury, however, are 
mostly found in the footwall portion of the vein in a zone averaging 
about 5 feet in width, but which locally is much thinner. Car. samples 
of the footwall portion of the vein (included considerable footwall 
country rock) averaged between 1.5 and . 1L1. 2 lbs. Hg/ton but the 
average grade approached 23..5 lbs. Hg/ton. Samples from the +R, LI.JR, 


and 3BR raises indicate that this grade will extend at least 60 to 
8o feet above the 830 drift. Samples from the 3AR and 3R raises are 
not quite so promising. Mr. Avery estimates that at least 20,000 ,, 
tons of 11--pound ore has been discovered along the 830 drift south. 'N 


At present Mr. Avery plans to emphasize exploration on the 
830 south by continuing the drift along the footwall and testing the 
shear zone for parallel shoots with a few crosscuts. At the time of 
the inspection the 1-R raise was being driven to the 630 level, primar-
ily to improve ventilation and to provide an emergency exit. The 
3R raise is to be further advanced to test the shoot updip.







o 


Drifting south from the	 winze on the 1150 level has 
explored 1i 1t7 feet along the shear. Most of the structure along 
the first 300 feet of drift is thin but of variable width, and 
contains only occasional small shoots of ore; for the most part, 
it does not appear promising. The remaining 150 feet of drift, 
however, has disclosed a shoot averaging 7 feet wide and 7 pounds 
of mercury per ton. The face of the drift was still in ore at 
the time of the examination; stopes, for both production and 
exploration, were being developed over the central portion of 
the shoot. Locally the shoot is complicatedby a horse that 
splits the vein, and much of Mr. Avery t s present concern is 
determining the most economic method of stoping in the vicinity 
of the horse. Mr. Avery estimated that work on the 1150 drift 
south has developed at least 9,000 tons of 7-pound rock; for the 
present he plans to produce most of his plant feed from the stopes 
on this level. 


With the discovery of a good reserve on the 830 drift 
south and an excellent ore shoot on the 1150 drift south, Mr. Avery 
is greatly encouraged regarding the future of the Bonanza. His 
long-term planning includes continuing the 1150 drift south to test 
the downward projection of the shoot on the DA. 830 drift south, 
and the possibility of extending the No. 19 winze from the 830 level 
down to the 1150 level and. below, both to facilitate ore and waste 
haulage and to explore ground below the 1150. 


Sample maps of the 830 drift south and 1150 drift south 
will accompany the Bonanza Mine progress report for April. 


Attachment 


cc: DMEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Alvord
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FornMF-14 (Rev.)	 UNITED STATES	 Bud et Bureau No. 42-R1036.5 


DE RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 ol•	 Minerals	 W 


Address 
Amount, $94i5	 Government Participation: 	 Amount, 


V


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. 
Bulldozing 
Crosscutting------------------------
Drifting-----------------------------
-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-------------
Track 


(4) Operating Equipment: 
Rental-------------------------------


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


------------------------------------------.s^_


iiiIII'II i7/Ii 
---'4	 _3/___9g_/_d_ 


TOTALS	 ____________________________ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. '	 that this account is correct and proper for pay-


Date '1	 *Payee	 G.	 £ iQ kç 1	 ment in the amount of 


Per	 Title ---------
When a voucher is sged or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cgpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







..__ 


(For Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dm	 ration projec nder Contract No. ---------in accordance with the terms of the contract. 


Sign4J h--------------Title	 ate 


APPROVNI BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Sigtre	 --------------- Title	 Date.L 


MONTHLY REPORT OF. OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays. 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form isreadilf adaptable for use in reporting 
activities Under other contract. forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. - Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mentwill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes liability insurance, workmen's compensation 
insurance, repairs' to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's cOmpensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
.unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R1151.2 
(Aprii)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT My 
11956 


Month of Apii1------195	 Docket No. DMEA 12?.O	 eontract No. 
Operator's Name	 )QmJn 11 I	 cQ:p	 Mmerals 


	


Address	 ____


S	 AUTHORIZED BY C0NmAcr 


	


OPERATION	 COSTS THIS UNIT IS	 COSTS TO DATE	 UNITS TO UNIT COSTS ____________________ 


S	
S	 'tji Its	 Unit Costs 


Drifting--------------------------------	 _2U9J2	 I.ÜQ i,9206 - -vik	 oO	 ---- QO --------


Crosscutting	 ,30fl aIflQ&00	 11,Q 27.C()	 2G0	 22.00 
Raising	 II	 - -	 ,9OO.CO	 103.0 29.O	 2(X)	 2).00 
Shafts............................................................................................................................................................................ 
Winzes 
Drilling: Core---------------


Churn 
Auger 


Stripping---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Trenching 
Test Pits 
Roadsand Tra_-----------------------------------------------------------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COST& ...I199,3LI ---------------
	 AUTHORIZED BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs............ 
New Buildings, Improvements, etc---------


ToTAl. Cosm----------------------------2,9.-3 --------------------


	


The undersigned company, and theofficial executing this certification on its	
S 	 cm 


behalf, hereby certify that the information contained in this report is correct and REMARKS :Q	 ------





complete to the Jest of their knowledge and belief. 


,—	 ('	
S 


Date '1 ''4	 Operatorjl c	 at a1u.t ft.. L.. ta2D. Q 


	


S	 S 	


S 


Per- --------------------------------Titlo 
—- --------------------------------


-k. NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information, is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It, will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Forinstance, superv,isory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
'that these ites werreorted àctié for the oiith. Such distributions should be made 
on the basis of time spent on the varioiis phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if detrmined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentAon toany unusual circumstances.causing excessive or 
disproportionate unit costs.


O 
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MAy 3 11956 


OAZA OIL C'. 'tflE CORP. 


Sutherlin, Gnon 


PEOGRESS FOflT 
oiiith of April' 19S6 


3onanza'I7ine 
Suthorlin, Oregon 
E11 ContrAct No. 11510 


Docket !o.2920 


830 South Drift	 flriftin advanced Zro stat1or 829 to station 830. a 
tot of 73.08 in. ft. aon 'the oin stràt. 
AveraCo idth of vein fiUin shauin' 4 lb. in cinnabar 
values was. ft. At places alone the drift where the 
vein ioincked to 2 ft. valtios £requnt1y occur in the 
Thotal1 sandstone, pcmetratir as nuch s 12 inches 
belotr the vein.footwali contact. Overlying the highly 
altered rther'alized tuffs in this zone there i n altord 
disent!gratod sandstone contaIning riuch 'calóite end 
narrow veins of clay paralleling the strata vazying frori 
3 ft. to several feet in width. To handle this Orial 
after beccrdng slightly noist is nearly inpossible and 
t has becoi necessary f or short distcnces to carry 


uore of the harder footwall sandstones along the drifting 
between the stations 029 nd 830. 


829 CrossCut:	 A crossout was driven for a distance of 30 ft. in a 
south easterly direction and at right nglos the vein 
strike for the purpose of detornining the width of the nineraiizcd 
structure and todetornine uhothor or.. not• a hard, clark grey, 
close gralnod ciltstonofrdsting along the south drift 
represented a horst or whether it was the true hanging uaU. 
It was found in this distanceno horst is in evidence, but 
that 'dark rock overlying th tuff ond clay is the true 
hanging wall. 


____________	 No raIsing charged to DA ior April. 3B has boon driven	 ) 
on the footwail contact t a point 86 ft. C I.0 dogroes	 II 
above the floor of the '3O drift. Values hero are socthat 
spotted, but soie saiee indicate 1 'i .5 :Lb, in cinnabar with 
others scewhat lower. Thø vein continues to ft. to 
7 fu. wide consIsting of a favorable ore bearing structure.







.	 I 
-2-


liSo South:	 The 1150 sout drift no is within 15 .t. of the line 
of 19 wine, the last 150 ft. cf which ozn now be ccii. 
sidored a Lood quality of iinoable ore. 5O. 25B arid 26 
raises in the hoart of this Qe shoot at a distance oL6S ft, 
I abo the 1150 ie] continue to show excellent va1uei. 


Production:	 76 flasks of raercury was iroduäod fron the exploration 
iork boin carried on throuLh drifting, raising and sub-
driftjn on the 830 srd 1150 lveis • It is rasonab10 to 
esthato th production for the xaonth of 1ay will reach 
over 100 


iapc describing this exploration wzi ar boin forardod 
to your Spokane offices of Juroau of nines and the 1$QS.
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Foi'-1;4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIOR	 EECEPJFA 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 APR 2 3 1956 


Month of 1956	 Docket No. DMEA 2920	 Contract No. -----------------------
Operator's Name p9flZa---i1&iine -------------------Minerals	 1crcu21 


Address -------------------------------------------------------------------------------
Contract Amount, $------------------------Government Participation: 	 Amount, $ 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Approved Totals Approved Totals Monthly 


Total
Totals Previously Totals To Date 


Reported Monthly Total Previously Reported To Date 


(1) Independent
Contracts: 


Short Form 


Bulldozing
319OOCrosscutting--------------------------


1472178 21149.9-------


Drilling....................................... 


29871.7I
 -------


t111L1 Drifting-------------------------------
-------------------------RaiQirg -----------


----


29QQ,00------- 29OO,O0
(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Pipe 
Track 


Labor.................................................... 


Explosives-----------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5) InitialRehabilitationandRepairs-- ------
Depreciation............................. 


Sampling and Analysis----------
Payroll Taxes----------------------------


(8) Contingencies (specify): 


Repairs to Equipment------------------


Liability Insurance..................... 


FOTALS._------------------------5Qi4Q.? - - ---- --3Q9ih 54?7
I certify that the above bill is correct and just	 nd that payment therefor has not Pursuant to authority vested in me, I certify 


been received. 	 r 
Date	 *Payee	 onnz.a...PiL&Ioi. -----------------


that this account is correct and proper for pay-
ment in the amount of: 


(iIf 
Per ---------- Title ------Xl


Signature 
Wheii a voucher lsigned or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcfl as the capacity In which he signs, must appear. 	 For example: "John 
Doe Company,	 John Smith, Secretary," or "Treasurer," as the case may be. per 


-.	 NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Authorized Certifying OfFicer) 


Date ------Vou. No. 
(Instructions on reverse) (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini ration proje under Contract No. 	 in accordance with the terms of the contract. 


SignrtL' ----------------Title —Date 


APPROVAV4Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signate ^t


	


	 Title	 -	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of ar exploration, project, is 


réciuired to 'make a mohthly report' to the Government 
through the Regional Executive • Officer. This report' con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the 'applicable spaces in Form MF-104 
should be fihld .in.by the, Operator, and the Operator or his 
agent should sin the'certification in the lower left corner of 
thesform.	 . 


The items of' cLsts are arranged in the order they appear 
in -Article 6--(a)Of, Form MF-200 (Revised February 1952).,. 
however, this form. is readily adaptable, for use in reporting 
activities under other-contract forms 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report 'work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract 


Under Item (2)' include labor, supervision, and technical 
services incurred for the explorat'or r dpérations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies, 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for:payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expend,itures due the Qperator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmens compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.: If the Executive Officer 'of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents 'except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhn, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Fon MF-104A
	 Budget Bureu No. 42-R1151.2 


(April 1952)


UNITED STATES
flFPARTMENT flF THE INTEPIflP 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR142 95s 


Month of	 ------- 1954.... 	 Docket No. DMEA ?2.?P 	 Contict No. 
Operator's Name---------B9P&1- 	 --" ------------------------------ Minera1sQY..Y________ 


Address---------3uther1in,iregon-------------------------------------------------------------


AUTHORIZED BY CONTRACT 
u	 COSTS Tam I UNITS This	 coam To DATE	 UNITS TO UNIT COSTS ________ 


ii 
Mowra	 - Mon	 DATE	 TO DATE


'Jnita 


162.82	 29871.7li.,	 103o0(	 29.00	 i600 
tLToc---iio	 2	 --------^oo 
0.0	 2900,00	 100.0	 29,00	 200


OPERATION 


Drifting------------------------------
Crosscutting_ 
Raising _--------------------------
Shafts--------------------------------
Winze2-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits 
Roads and Trail&... ...........


Lin.f b72107ö 
Lin.f 319.00 
LLn,.f---------------


I------------------------------


Unit Costs 


29,00 
2;oo-------
29.00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED Cos!rs------IL$olio.78 


Operating Equipment Purchased ......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


ToTA1 COSTS--------------------------------- fl,73


i73J3309Q.7JL 


309O.i1& 


	


The undersigned company, and theofficial executing this certification on its	 330 South Drift Drift 
behalf, hereby certify that the information contained in this report is correct and REMARES..... 	 -- .................... 
complete to the jest of their knowledge and belief. 	 ................. 
.. ..... 


/	 attioaa5.&.IZ2iiein....width.... 
Date f	 Operator BOUaflZa Oil. & tze Ccr	 U to 3 ft. with bt ya 


/	 ........... 


Per	 Title Treasut'	 astcrn. Lo raJ.i	 tic 


--- - --------
GutfliL.EoLiEin-----------


-k NOTE.—Tltle IS, U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to makes wiflfully 
false statement or representation to any der*ment or agcncy of the United States as to any matter within	 l 1T 
Its jurisdiction.	 .L4L	 Ofl...	 __..	 ----------


	


(Instructions on reverse)	 1O 3. Drift Exploration 
&P ?'rii V! g l vrs 


(For Government use only) 


f f 948	 2 







S 


INSTRUCTIbNS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 


, twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of Operation o which permahent informatio'n is desiredhave been Outlined in the 


- form. There are blanklines, howevv, for those unusual phases w.hich may need to be 
+ reported fct a particilar project.. I will be necesary for the Operator toditribute his 


costs among the applicable phases reported with the exception of three items the costs of 
which are notto be distributed by the Operator. TEese three items are: 'Operating Equip-
ment Purchased", "Fnitial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The, reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equa.l 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis if time spent on the v&rious -phases, On man 'day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", 'will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is . found in the contract. This information is 
usually a part of Exhibit "A" of tie contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances -causing excessive or 
disproportionate unit costs.
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3ONANZA OIL & IINE cOIP. 	
APR 2 31958 Sutherlin, Oregon 


PROGRESS REPORT 
oith of arch 196	 2 - 


jonaiza tho
Sixtherlin, Oregon 


JMEA Contract No. iD1-ESl0 
)ocket No. 2920 


830 South Drift.	 Drifting for the month of Narch 19!6 adranced to station 
829 frog statiOn 82S, a distance of 16?.82 un. ft, along a 


vrabe voin structure. Va]ues varied in cinnabar from l.S 
to 11,2 lbs. nercury contained Item ore. Vein tdth shows 
structure favorable for deposition to be 10-13 ft. wide, but most 
of values occur between the zone 0 ft. to 6 ft. Iwst or above 
the footwafl sandstones 0 Short raises oif the 830 south drift 
indicate the values drop in the zonc ]S-30 ft. above th floor 
of drift. No. 3 -B raise, the farthest raise south suggots a 
possibilitr of values increasing abov the 30 ft. horizon as 
the vein here is wide and carries sOme cinnabar dissoi4mated 
as ?ell as n tiny veinlots distributed threugh a 7 ft. vein 


width. 
A total of 20 ft. along the ptri4ke has eposod very encouraging 
values. Raisins and Irifting to-date do not imUcate any par-
ticular rake to this ore-body. 


830 $outh Drift COss-Cuttg. 	 8 ft. south west of station 826 
cutting has been done indicating the v sin width to be 1]. f. 
from footaU to hanging wail. The last ft. of cross'-- 
cutting exposes the hanging aU shalc-silstono which are 
br1ron. At a later date a long cross-cut wil]. be driven to 
penetrate the hane'inc, wall ha1os with the possIbility of 
striking a paralleling ore bearing structure. 


IISO South Drift.	 Not on DE&,' This uozk has much of the tine on a two 
shift basis. Drifting has advanced a total of C0 L.n, ft. 
along contact and vein structure. ' The last 120 ft. of drifting 
has been very encouraging. Vein width maintains a inininum of 


ft. with values .araging bettor than .0 lbs. per ton. 
Structure on this level near the Loo ft. south zone suggests 
strongly that. we are entering a najor ore body that prcbab]y 
will continue past the present 19 winzo zone. 


Production.	 A tots]. of 2 flasks mercury wcre produced from exploration 
tork 'o both the 830 and U0 levels. 


A Progress report plan for the month of arch will be mailed 
in a Low day's.







i6UJ8------0S38.3B 
—	 2900.00 


I2ZUL9.96IIII	 IiI	 I1ZI 
?oO.O0--------------


ji-4-jq.jij 


lint 
TOTALS............................... 23h3B 


Form MF104 (Rev.)	 UNITED STATES (Aprd 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND • VOUCHER


Budget Bureau No. 42-R1036.5 


APR3 


Month of-------1956.	 Docket No. DMEA ---- -29?0 	 Contract No DI'1O 


Operator's Name	 ° ------------------------------Minerals -----
Sutherlin. Oregon .riuuFCSS -------------------------------------------------------------------------------- - - --------


Contract Amount, $------------------------Government Participation: ---% 	 Amount, $---------------------: 


ITEMS OF COSTS


FOR OPERATOR'S USE •	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------


Bulldozing---------------------------
Crosscutting------------------------
Driftin------------------------------
-------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Cont igencies (specify): 
----------------------------------------


______	 aaoL9.9c----L32 iq1 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receiv d.	 that this account is correct and proper for pay-
Date	 *Payee	 nn-za -Q oxp -------------------ment in the amount of: 


Per	 ----------------- Title -----isuz' -r 


Wheii a voucKer Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section lOOt, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


siiLff 


Signature
(Authorized Certifying Officer) 


Date	 2I/iou. No. 
(See other side)







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


--------------------Title2ZZ'-4.-d-- Date---


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signt J


	


	 Title	 /-'	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Reporl and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article: 6(a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities Under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the, contract reported is on Form MF-200 
(A). Also, reporl work paid for on 'a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment' will be reported under '.' Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owne will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151,2 Foçm MF-104A
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT't 


Month of	 19 ---- - Docket No. DMEA?9O 
Operator's Name 91 ' il C iUx Corj 


Address i';o ______________________________________________ 


OPERATION	 UNIT	
Cosm Tma I UNITS Tais	 UNITS TO 


MONTH I MONTE	 COSTS TO DATa	 DATS 


Drifting-------------------------------
Crosscutting------------------------ flp


 Raising---------------------------------


Drilling: Core 
flhiirn 


Shafts------------------------------------------
Winzes......................................... 


Auger------------------------------------------------------------------------------------------------------------
Stripping--------------------------------------------------------------------------------------------------------------------
Trenching................................................................................................................... 
Test Pits.................................................................................................................... 
Roads and Trails..	 ------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED ' COSTS------


19.96	 --


?900,00 --------


Contract No. 
Minerals	 cI 


AUTHORIZED BY CONTRACT 
UNIT COSTS _______ 


TO DATE	
'lJnIts
	


Unit Costs 


29.00 3
^O0 


29.00	 200 29,00 


ToTAL COSTS 
AUTHORIZKD BY 


Operating Equipment Purchased 
Initial. Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date	 ------------ Operator	 11 )a 


Per	 Title	 QU 


- NOTE.—TItle 18, U.S. Code (Crimes), section 1001, makes It a criminal offense to make a wllthifly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: th Jt. -i1]VCCO 
IO2)L iI 


U20 to itation O2 a thjtoncorof 


tx'nct'tuo cotiL 1, to 
4__3-------------------


c&to.... 


se 35) 


/5/







,, ' : 'j'".. 4 


...,, t ' .-	 -. ,,.


,,,	 ,-. 


t 


INSTRUCTION$ 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by. th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. Thre are blank lines, however, for thise Unusual phhses whidh may need to be 
reported fora particula? project. It will be necessaty for the Operaton to distribute his 
costs among the applicable phases reported with the-exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
,ments, tc:" The reason for not distributing these items on a. monthly basisis. doubtless 
clear, to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104Afor each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This.is also true of the "Total 
Costs T.o Date". 


In preparing •Form MF–IO4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported ,active for the month. Such distributions should be made 
on the basis of time spent on th various phases,, on man daysf labor charged to such 
phases, or• on some other equitable fasis. . "Opertin'g Equipnerit" ' "Initial Rehabilita-
tion and Repairs", and. "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "AuthOrized by Contract" will be 
filled in by the, Operator. if such information is found in the. contract. This information is 
usually a parr of Exhibit "A".of the contract. A space for remarks has, been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. -	 ..
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0


BONANZA OIL & 	 E CORP..
Sutherlin,, Oregon 


PROGRESS REPORT 
Mofl of February 19S6 


Bonanza Nine 
Suthorlin, Oregon


DflEA Contract No. DE1Q 
Docket No. 2920 


830 South Drift.


	


	 A total of ]$9,02 Un. ft. of drifting along tI 
vein structure was realized during the mbnth of February, 
1956., Advance wa made from ataton 820. to station 825 cf 
wIrich approximately 90 ft. was driven in a very favorable 
structure contairnn values rn cinnabar varying fxvm 1.5 
to 5.0 lbs. per ton. AU rounds are car sampled which 
includes th vein filling and that amount of footwall 
sandstone usually barren, that i mcesaz'y to stay on 
the contact and to be in a position to build any ore chute 
lips thet may 1a constn.etea wit'iot.t further s],abbin€ to 
gain the necessary dip for those ups. Vein began to 
widen to 1 ft. a short distance outh west oi station 
821. FurthOr raising and crossi.cutting in the future 
will determine to what extent this block can be mind 
econoniicaliy. Both 14 raise and 14A raises so far at 36 
ft. above the back of 830 south arffb have indicated 
lb. rock, 


830 Noxh Drift.	 No Advarce, 


Crossa Cutting. 830 south drfft No cross.cutting fo the iionth of February. 
OrosscutUng into and penetrating the nngizig wall 
structure will begin in March along with firther raising. 


1150 South Drift. Exploration along the vein structure øü the 
1150 level has not been encouraging, Values vary from 
.5 lbo. to 3.0 lbs./ton, and vein width todate has not 
revealed miieahle width; 


Production.


	


	 A total of 25 flasks was produced d,tixing the 
month of February f'om rock coming from both he 830 level 
south drift and raises and from the south drift on 1150 
levele Production for the month of I4azh is expected to. 
be inareased somewhat.







"i8i518,72^.9& 2a,38.38 
2,900.00 


tt21622•9ffI 
rect and just nd that payment thérefor has not 


3onanza Oil & Mine Corp, 


Title ------r 


same of a company or corporation, the name of the person writing 
capacity in which he signs, must appear. For example: "John 
"Treasurer," as the case may be. 


s), section 1001, makes it a criminal offense to make a willfully 
ment or agency of the United States as to any matter within Its 


ictions on reverse)


J(' 


Pursuant to authority- vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


8JLE-


Signature ----
Authorized Certifying Officer) 	 . 


Date /T/ 5 Vou. No. /7IL
(See other side)


/	 w 
Form MF-104 (Rev.)	 -'	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/ÔPERATOR'S MONTHLY REPORT AND VOUCI 


Month of Januaxy -	 Docket No. DMEA ---- -2920	 Contract N 
Operator's Name Bonanza Oii. & Mane Corp.	 Minerals 


Address	 liii- .'	 : 
Contract A.mount, $-----------------------.- 	 Government Participation: 	 Amount, $------------------


-	 FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Tota1sTo Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date Ji[n C 5PaYy 


Per ------------
'When a voucher is(ied or receipted In the 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—* NOTE.—Tltla 18, U. S. Code (Crimi 
fal'e atatement or representation to any deparl 
Jurisdiction.


(Instri







A


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signa(u	 Title	 Date 


APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY, REPORT OF OPERATOR 


The: Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This .report con-
sists of three parts as follows: 	 4 


(a) Form MF-104—Operator's Monthly Reprirt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in working. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form M F-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported tinder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly.. voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 . 
(April 1962)	 {


óBudget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
- 


OPERATOR'S UNIT COST AND PROGRESS REPORT
WAR 


Month of	 19&6	 ,.	 Do ket No. DMEA 2920	 Contract & . 
Operator's Name EoInZi Dii C L1ne iOZ)•	 Minerals i%rcury 


Address SuthorLn, Oregon	 - 


AUTHORIZID BY C0NmAcr 
OPERATION	 UNIT


CosvsTais UNITS Tms
DATH


UNITS TO UnvCorm _____________ _______ 


'Units Unit Costs 


- Lin.f . l8]5Ji 62.6 20,S38.38 708.22 29.00 1600 29.00 Driftin IIf.--------------0 2900----------c-----------------------------------ing	
Un4 0 2,900.00 100.0 29,00


200----
2Db 29O0 R:ing 


Shafts 


Drilling: Core


-----------


. 


Winzes........................................... 


Churn-------------------------------
Auger------------------------------


Stripping----------------------------------------
Trenching-----------------------------------------
Test Pits----------------------------------------


-	 TOTAL DISTRIBUTED cs	 --------------


Roads and Trail&...._------------------------


6
. ToTAL	 CosTa


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


:1i:iizizzizzz.izzzzzzz	 •--
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,,best of their knowledge and belief. 


Date	 Operator 


Per	 Title-----Treas	 -r 


—k NOTE.—Title 18, U. S. Code (Crimes). esction 1001, makes its criminal offense to make a wfllfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


I


____________ 
O	 Iö11t Dt-
Advance 62.6 ft. along 


vei &'ucture from station 818 to 


2"raiL_______ 


anijn1 


ii&flSrth------ath--1i0R 
usc. 
No Xsecutting No Raisin 







r 
Th.,	


O 


•	
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furilish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have ben outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operatr t distribute his 
costs among the appl'icable phases 'reported with the exception oT thre iteths the costs of 
which are not to be.distributed bythe Operator: These.three items . are: "Opefàitig'Equip-
ment Purchased , 'Initial Rehabilitation and Repairs and ew Buildings Improve 
ments, etc." The reason for not distributing , these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Sqch distributions should be made 
on the basis of time spent on the variOus phases, 9n man da ,ys of )abor charged to such 
phases or on some other equ table basi Operating EquipmenL Initial Rehahilita 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention toany unusual circumstances causing excessive or 
disproportionate unit costs 


'	 t
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BO1!ANZA OIL & M]E CORPO 
Suther1in Oregon ,-	 c 


Progress Report 
Month of January 1956 


Bonanza Oil &. I1ine Corp. 
Suther].in, Oregon 


DEâ Contract No. IDM.E10 
Docket No. 2920 


330 South Drift, Latc in January the brpass cUift ae conpieted and the 
drt 1mg	 vein truetuz'e cleaned out to the face and at 830 station. 
.4. total advance of 62.6 ft. was realized for the month of Jonua2y advanco 
along the i'ein structure on DI1.LA from station 813 to station 620 in a 
northwesterly direction. 


The vein structure at 818 station had pinched to 6 inches in 
width carrying rio cimiabar values, but farther to the south uost along 
the drift the vo.n dened sono to 2b inches, but with n cinnabar 
showing ecause of the clay condition of the vein filling and hrngthg 
wall rock much of the present drifting is be.i.ng done wish expostu4es of 
vein near the top of the drift. The clay is aost inpossible to handle 
with Finley lode]. 12-B. loader and is difficult to handle through hoisting 
and pulling through chutes. 


The 030 south drifting is being carried on. through twe eight 
shifts using one Finley Loader, a Joy L-37 and 1R jackdrills using Copcou. 
Atlas drill steel. L$ go1x no. 2 dupont explosives and no. 6 blasting 
caps and black sequoie safety fuse are used for blasting. 10 to 20 hole 
rounds are drilled, depending on the hardness of rock0 Below tb contact 
of vein with the sandstone footwall extronely hard layers 0±' a close grain 
grar sandstone make soirne rounds difficult to break clôanly. A 1aneha 
Little battery traior pulling a car traii conveys the rock to 19 pckt 
on t1 830 level whore it is hoisted anci t rammed to the waste dump br a 
Titan 3. traxrier püW.ng 3 and h C.8. Card. sds dump rocker type cars. 


80 1)ozth Drift. No advance. 


Cross-cuttinga o advance.: 


l].SOLeve]. North Drift. Some drifting wa done for the month of January. 
to the north along the vein structure. o I&8 raise ua collored and Is 
now being driven to the .1050 level. Results along this exploration work 
show some low crado ore • Further exploration will doterxnino whother or 
not stoping can be done profitably. 


Pxcducton. 21i. flasks production for the month i from toping hO feet 
u•0 winze on the U0 level and from drifting and raising north 


of ho wlnze.







(4
: UNI.ThD STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


cLM.	 ry 
J 


Spokaii . ehiz*ton 
S 	 S 	


P&ruary 13 1956 


A. Field Thea, egjcn 1, Xc*thwest District 


From:	 D. C. Alvord and D. F. lellat, eo1iata,	 S. 


TI. 8. o*ical 8Lry	 S 	


S 	 S 


SJ,et Interim ixssectia report, Doekmt Jo. IIA-92O (*ratay), 
$omsnza 011 & *the Cor., Daalaa C*t	 on, 


	


• Ctract Jo. Ida510 (Aaand.d)	 S 


The Icoansa rctwy prcçerty i. ix3sp.cted b D. C. Alvord 
and D. P. Zellea ou Jenuari 16 :r fl I956 LL AV.17; &ST 
inteMent, iiae at the prc.r7 thiring t inspecticzi. The geolcgij 
of the LA pc*tict at the 830 drift north and at tht 1150 drift s 


(fig. 1) sd discus*i*s *IS1 held wiUi s'.. AV*Tp ZZLiz 
Oil & *tne Carliuratiom' a prosal that the reea1mi drUt 


footag fr the 830 drift ner b sppUed to 	 orattou drifting 
ou the 1150 level (See ]öttsr of scer 30, L9 trait I.


Burt Avery to *'. ?. E. laiitrd).	 S 	


S 


At the tima of an' visit all advance ca the	 ' pertics 
• of t 830 level earth bad beea stce4 after drifti& 66 te.t at 
S the contract total of 8o0 rset eni raising 105 ft at coutract 


total of 100 feet. The reasons tar atcçqping york on the 830 drift 
north are veil eeriad in I. 4's lattar of Zee.r 30, in 


•	 the Caiaa)'. prw.as report far c*Mer, 1955, and in J. fl. lardill' * 
• roirtine thepecti.u* report on the pr.rty of ceiez' 30,. 1955 . PoUar 
ing bee,y rsi *rix late e.er utter trait the 830 drift north 
flooded out the 1150 Ie?el aM the Cny ias nat able to p it. 


•	 . clear until *inutas betol! ut utr. r5e4)r to map it. 1oth.in its. 
noted by cur p?°g that would altar the Caany' a geolic inter-i 
pretatton of th a 830 level north. 


m Bonanza maxagesent is determined to drift soixtb on the 
1150 level and vculd 11km to sppllr the unused	 toota of the 
830 level drift north to this pst. pping on the 1150 south 
does nat in4ist. one ve or another U drifting to the south vou3d 
be a good utnture (fig. 1). The vein or shear zoi is about $ feet 
wide, dips about 35 L and is barren. Idi*t.1y sbai'e on the 


• • 1050 drift south, betuten the . T) wins. and Station 1005 L, . 


-
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REOEIV 


jji 26 1961 


Chief, Breneh of BUet & Pftine 	 B 
Fe3d Officer, Regon	 - 


;' 


7/20/67	 $7i2	 ut co. IMuatr Minerai*, D 2920 Roya1t 


For a'1y: 3onarize Oil Contract 
& ine Corp. 


t	 ite	 r ,i. ot	 y 


3 Fla Re tercury to Gordon X. Go4 at $k6*	 $i,386.00 
Lee	


2)4 15 


i94 lbs ercuz7 to Quicksilver Products, Inc. 
at $6.o per b. 


Royalty due the government at percent 
Pped 


7/23/67 


Dit


ig	 tc' 
14. L. $r*eler 


1j 
! .L	 ttement	 ft)?	 rateea y Gorth,n!. Oo'a1. & Co. an4 Quicks liver Products, Inc. forwarded to OME with our memo of /19/67.
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OFFICIAL FILE COfl 
Date Surname Càde 


/24 110 __________ 
' tMAA 120


2201 


Subject: !*A-292O (Mercury) 
Industrial MinezaIl, Ins. 
formerly - Bonanza Qtl and Mine Corp. 
*CnarLzs Nine 
Douglas County, Oregon 
Amended Contract Idm-f510 


This La with reference to your memorandum øf May 19, 1967, con-
cerning mercury production from the Bonanta mine in 1966, and 
snelosing copies of gettimeent data for aecury produced by 
Gordon I. Gould end Company, and Quickst1,er Products, Inc. 


Under the terms of the exploration Contract. the Costs of 
teleDhom. calls and insurance are not deductible, Therefore, 
the roysity duC the Goverruont on this production is calculated 


• as followsi 


3 Flasks mercury to Gordon I Gould @ $462	 $1,386 00 
•	 Less - Freight 	 $6.65 


•	 Brokerage	 7.30	 14.15 
$1,371.85 


l9 lbs mercury to QuLcki1ver Products, Inc., 
@ $6.05 per lb. : 	 116.46 


$1,488.31 
Royalty due the Government @ 5 percent	 $ 74 42 


As payment of the Government's royalty on *y 25, 1966, on pro-
duction in 1964 and 1965 was made by Mr. A,. H. Ptomhold, 
858 Pear], Street, Lugene, Oregon, on behalf of Industrial 
Minerals, Inc., we believe that rquest for the• .eao*nt due of 
$74.42should be made direct th Kr. Promhold. Industrial 
Minerals, [nc. is responsible for payment of royalty under the 
terms of the contract 


cc Director's reading file	 HANK E JOHNSON 
Division file	 .:	 .
Economic Geology file 
-OME file	


$rank E Johnson 
ONE reading file 


130	 ............	 ..	 S 	 . 	 . 	 . 	 S ... 


120-N 


)	
FEjohnson/bih 5/24/67	 23263 
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL- SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011. 
May 19, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: DI'4EA-2920 (Mercury) 
Industrial Minerals, mc., Formerly 
Bonanza Oil and. Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E5l0 


Enclosed are two copies each of a Production Report to the Bureau 
of Mines for 1966, a statement from Gordon I. Gould & Co. regarding 
sale of three flasks of mercury, a statement from Quicksilver 
Products, Inc., regarding the sale of 19 pounds mercury, and two 
invoices from V.C.S. Motor Lines regarding shipping charges. 


The Gordon I. Gould statement shows that three flasks at $1165.00 
each were worth $1,386.00 and that, before settlement, deductions 
were made for freight, telephone, insurance, and. brokerage. Deduc-
tions for freight and brokerage are probably legitimate, but I am 
not sure about the other two items. 


Quicksilver Products paid for l9 pounds mercury at $6.o per pound 
with no deductions. On this shipment Burt Avery paid. the shipping 
charges which are in this case not an allowable deduction. 


If Gould's deductions are legitimate, it appéaré that 5 percent 
royalty is due on the sale of 3 flasks for a total of $1, 11.81i. 7l or 
$711,211.. As I understand the Agreement of June 1, 19611. , between 
Industrial Minerals and Burt Avery, the latter should be asked first 
to make this payment. 


The enclosed documents were received from A, H. Frômhold wfth rio 
covering letter and no royalty check. Before. rècuééting payment of 
royalty, I would appreciate your advice as to the correctness of 
Gould's deductions. 


Reviewing our royalty file, I note that in a letter dated February 5, 
1966, Burt Avery states in the next to last paragraph: "I am en-
couraging the Industrial Minerals, Inc., to pay up the balance of 







the total amount due." Since then, some payments have been made 
and. much correspondence has been engaged in relative to documents 
to support those payments. The latest thIng In our file is my 
memorandum of May 26, 1966. I am completely confused as to the 
present status of any back royalty that may be due. 


D. R. MacLaren 


Enclosures


2.
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aowoZcMa Bi*!	 ric 
ø ,1 RV*X 3tr.et


3pok*e, Vshflgto 992O1 
3 3$7 


MoraTda


Chi,, Office of Ktir*1 zp2ation 


Oex figon Z 


ub,jettt tLQ92O (*rcuiry) 
Zutri&3 Mi eZ*, Zc For3.i 
*onsusa Oil eu June Co?p 
)OI**$ *ine 
Dou1 eo*uty, Org*n 


t*ct ZLi*1iO 


Fnek*M sre tvo copter e&ch of . P ucttc Rport tG t. B2reu 
of Minee far 1966, a etatat fr* (loz4on I Gou a Ca	 r&in 


of twee t1ass at a*ratlr7, $ .tstes*nt frc uieti)er 
Proicta,	 rgax'4tn the ae3* of l9 o&* *ercir, a*4 two
invoices froi* LC Motor Lines egar4thg &4ppthg ch*rg 


The Oor4ozt i aou34 st ant ehoirs tt. *roe üsk at $6.OG. 
each yore iarth $l386,OO and that befare sett3*jteilt, e*tttLg* 
were 4e tar freit, te3*phoo*, ieizvsoce, aM brokers. Ded*c 
tjo*s for f*it aM broersje are pr&*b 2egit1te, btt I 
flOt $ IbQfl% tbe other two iteis 


Qkafler OUCt* aiI far OUM5 rau at $6M5 per po. 
wtt)z o d*ctiaes. a this sJtp.mt rt Aer peid the shining 
e*i wbiob are i* this CMC i:t * *U*biA. da4tion 


if OO4 '* 4&etionm are	 it appe*rs t*t percext. 
roys1% is due on the se or 3 t*sks for * total at *1,11 or 


I	 xsts!4 the #k$Y5Sflt of me , 196 
2Td1*Itris1 M$.nersts aM Thwt Avor the 2&ter sJo* be askd first 
to **ka this piiy*t 


Te enclosed 4ocusents vera r*ei. troa 4L L ro.ó1 i'ith 
eovr$.D attez' mM no r*7a1t7 heck etore requesting *aent of 
ryslt7, 2 wot4d npp'eci*te yr Mtee as to the correctness at 
oWs4eduetiO: 


Ieiriewing our roysZt fL1e. I note that Ii a Iett*r dmt#4 eb2i*ry 
Thwt Ayer *tstes n the next to last rrpt: X 


aratng the Z4ustrisl Minerals, me to ey up the b*lsnee of
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SECOND REQUEST
UNITED STATES 


IF	
"DEPARTMENT OF THE INTERIOR 


SENT TO YOU	
BUREAU OF MINES 


PREVIOUSLY HAS 
BEEN RTURNED, 
DISREGARD THIS


MERCURY IN


Budget Bureau No. 42-R152.1O. 
Approval expires January 31. 1969. 


INDIVIDUAL COMPANY. 
DATA_CONF1D.TL 
If permission to disclose is 


withheld by checking the box 
marked "No" in question im-
mediately preceding the sig-
nature, the data furnished in 
this report will be treated in 
confidence by the Department 
of the Interior, except that 
they may be disclosed to de-
fense agencies. 


6-1090-A 
(July 1966)


COPY FOR YOIIR FIlE 


i


	


	


necessary for correct name
anti address. 


1092 0 	 Co?lP.'.? lv ¶l '. 1)	 j	 !fl.	 - -( ..... . 0 ,0 J f\	 P 


- 


Please re ply to the followin g
 questionS and return the form as promptlY as possible in the enclosed envelope, which requires no postage. Your co-


operation is appreciated; reports containing final annual statistical information for mercur
y are published in two fornis__CommodutY (covering domestic 


and foreign data for mercurY) and State (covering all mineral commodities in a geographical area).. if you desire a copy of one or more of these reports 


please check the approPriate spacc__ComJlS0th tY fl State 


Even if you have nothin g to report on this form for this commodit y for the property covered by mailing address. please answer relevant qnestiifls 


about this property on mine and quarry information supplement, referred to at end of this survey form. 


1. DESCRIPTION AND LOCATION OF OPERATION: 


;	


----;;z 


2. STOCKS: 
Mercury on hand beginning of year-----------------------------------------------------------------------------------


------flasks 


3.PR0DUCTI0N 
(a)


Please report the quantities of ore mined, ore treated, and mercury produced from furnaces and retorts: 
MERCURY PR0OUCED 


	


(Short tons)	
(FlaskS of 76 pounds) 


ORE 11INED 
(Short tons)	 _______ 


	


Furnaces	 Relorts	 Total	 Furnaces	 Retorts	 Total 


	


--	 2.25--------------2.25 


- a) - - - .	 -_ - 


(b) Mercury contained ill ore treated .L.0%----- percent. 


(c)
If any metal was recovered during the year from old surface ore, dumps, etc., please state separately the quantity 


treated, the mercury content, and the mercurY recovered from these sources: 


	


14 it Lona&	 5t1flt - plant. --------------------------------------------------------------------------------


(d)
Report the net value received (freight and other charges deducted) for all mercury produced 


(items (a) and (c) above) ; including the value of metal produced but not disposed of dur-


ing the year	
$---------------------------


4.
MERCURY SOLD DURING YEAR (Include all sales o one or more flasks) Number of flasks 


Name	
Address	 (76 pounds). 


Quickaj1T.r.IrodUCt*l,i01P ------------------.  ----------------------- it64ifr;; 


-------58--Sutere °1 - 
5. STOCKS:	 .	 . .	 .	


-	 " S 


Mercury on hand end of yer-------------------------------------------------------------------------------------------non*---------casks 


	


-	
- (76pJ 


-the qiléstiollS on the back of this form 
I lease repay 


16-18205-21 


00207	 3irt Avery, Lessee 


Orog	 Bo	 Oil &	 Corp. 


t.hr1ifl, CroOfl	 97479 - -
	 Please indicate any change







.	 IV 
6. ESTIMATED ORE BLOCKED OUT: 


Please estimate the quantity of ore blocked out in your mine-----------------------------------------------------------------short tons. 


7. DESCRIPTION OF PLANTS: (State name of furnace or retort, if ny, and report rated capacity in tons of charge to 
furnace or retort) 


(a) Kind and capacity of furnaces 


(b) Kind and capacity of retorts 


(c) Describe crushing, screening, and milling equipment 


8 NEW PRODUCERS: 
Please give names and addresses of new mercury producers in your vicinity: 


Name of property	 Owner Or operator	 Addres8 


May the Bureau of Mines disclose your individual data 9 .......Yes	 No The signature on this report constitutes a consent to the publication of the 	 L_... individual company data in this report unless the blank designated 1 "No" in 
the preceding sentence has been checked. 


	


3imi25 .i.67	 Putt very	 Lssee 


	


(Date)	 (Signature)	 (Official position) 


Please complete also the MINE AND QUARRY INFORMATION SUPPLEMENT (6-1017—A) which contains ques-
tions on location, operating status and mining and/or milling methods. 


U.S. GOVERNMENT PRINTING OPPICE 	 16-18205-20 


Notes Le889. operation li-itod to general cleanup end s&lvage of mercury 
uround Bonanza plant. No mining was carried on. Sa3.evage was 
from old retort dump and plant oondensor end stack soot. 


/-


	 MAY 1


ti







GORDOlI I GOUU & CO 
MINING AND METALLURGICAL ENGINEERS


ExAMINATIONS -- PLANT DESIGN AND EQUIPMENT - MANAGEMENT 


88 SUTTER STREET	
CABLE GIGACO 


SAN FRANCISCO CALIFORNIA 94104 	
TELEPHONE: 415 981-0977 


Mr. Burt Avery
	 October 18, 1966 


902 Jefferson Street 
Los Banos, California 


Dear Burt: 


Enclosed is our check #9051 for $1,368.25 in payment for 
the 3 flasks of mercury recently sold for you. This 


payment was computed as follows: 


3 flasks at $462 each, f.o.b. Mt. View, 


California	
$ 1,386.00 


Less costs: 
Freight	 $ 6.65 


Tel & tel	 3.15 


Insurance	 .45


Brokerage @ $2.50/fl 


	


Total due to Burt Avery	 __________ 


Thanks very much for asking us to handle this for you. 


Very truly yours, 


GORDON I. GOULD & CO. 


S. Michael Fopp	 / 


jh


1. 9 i7







-	 f
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YHIS MEMORANDUM 	 Is only an acknowlodgmunt ShoP e Bill of lading ias been Issued. 


alley Moor Lines	 Pierce Freight Liue	
TCK NOSE CNTR REAR EQUIP. NO. 


	


e .	


SIGNATURE	 -______ 


onsolidaed Coppersâte Lines	
[


	


S
. 	 GENERAL OFFICES: 1220 W. Washington Blvd., Montebello, Coliforna unset Motor Lines	


AREA CODE 213 TEL. 723-0541 


RECEIVED, sublect to heclasslficatiortl and tariffs in effect on the daeof the receipt by the carrier of the property described In the OrigInal Bill of Lading, 
Shipper's Ne_ 


	


9	 Agent's No.._..________ 


At	 ___Street,_...__...._. .	 ____City,._.__._County, _. 
to saId cicatination. It is mutunfly agreed. re to ccci, care:,., of all a no, of	 over all or ,,ny	 of paid route Ic destinetlon. od aS to each party at ,,py silos i,,tert'stcd in nU or an of said property. that every Crrvite to be perionned bnre::r.:cr rhb be nubJoct to all lb., 	 cliii:,,:, Cot probthltad by law, whether piloted or written. I:erntn contained. incitestog the condltJoa on bach hereof. which are hereby agreed to sy the chipper 5,,d ,scr.epted for hirnr.eif ares bte nasigna. 


Consigned to	
azsocited MotJ. wi.d inoraiip. C/Oóain fteó trnd Swiuywale - ovirtg €tnd 


Street Address	 t0T$ Corp. 
92lCthuo 


Destination (City).	 yj,	 .Sfate oL^	 _County of__-
ROUTING: VALLEY COPPERSTATE SUNSET 


_______	 _______ I	 DOLLARS_- CENTS BE__PAID BY 


STATE	 1i NJ5 Vie	 Shipper 0 
Consignee 0 


REMIT TO 


C. Oa Dk
	


CITY


No. Pnckcsges Description of Articles, Special Marks and Exceptions (SubtcttcCorr.)
CIs,0or


Column 


-._. thr	 f1ako_pritrevig1n	 rcuryjc_fi 
_ __


____ _______ 


____ 76 lbEi, Vt. ____ 


R_V._' _).	 WiU/1b,_S._S .S T 
_______ 


-_-
- PIa!s_tOp3piittød__b1k_ivit 	 vit 


riurs A-51,,_fr-52-d__ _ .ap5


25 _ibti. -.


1f the shipment moves betw4en two ports by a carrier by water, the law requires that the bill of lading shall state whether It Is "carrier's tsr shipper's woight." 
NOTE—Where the rate Is dopndent on value, shippers are requIred to slate specifically In writing the agreed or declared value of the property. 


agr.ed or declared valUg of the property Is hereby specifically stated by the shipper to be not exceeding.... ......... 	 per 
• 	 . 	 ---


8uhteet to Section 7 of conOt-
tionfl. it this shipment i to be 
delivered to the eoniQr,ea with. 
O'it rOC:,urn n,n the consignor. a cons ign:,r ehail sign the fol-lowing elatement: 


The carrier 511811 not make d•. 
livery of this shipment withoof 
payment of freight and CU 0th.? 
tawiul charges. 


-	 Sitroature of Consignor 


it rislirges are to ,vrepaid wrIte or stamp beta. TO Be 
Prepaici.' - 


To	 prepayment of tis
charge,, on iho proper deacrtbed 


A gent or Cashier 


-r 


- 	 Shipper 
Gordon I. Go"'nd Co. -	 P.r_ N_Mss.s4t1UMstf. L..-i...a _ 


adJress of shipper:
_,- -—we - WV	 5	 t,.C5..L.L1. 


PACK IT RIGHT - MARK IT RIGHT - AND WE WILL DELIVER IT OMPTLY 
* * AMERICA'S CITIES, GREAT AND SMALL, DEPEND ON MOTOR TRUCKS FOR FOOD * * 


SERVING MORE POINTS TO AND FROM ARIZONA - CALIFORNIA - TEXAS THAN ANY OTHER CARRIER 
B-less


Number of
Pisciss 







Ship 3 fsks mercury to 


Associated metals and Mirrals Corp. 
c/o Mountain View and S unnyvale Moving 
and Storage Corp. 
92 El Camino 
Mountain V1e, Calif. 


Show shipment from Gordon I. Gould and C0. 


Ship via: Valley Express C00 


S how on B/L	 3 flasks prime virgin mercury each flask 76 lbs. net . 
R.V0N.X,	 50 cents/lb.	 SSSR. 


No. 
Ship prepaid, 


Price $462.00 


Gould will pay from S.F. office in about 10 das 


Mail copy of B/L to Gould office.







f 
MANUFACTURER or	


DEALERS IN BALLARD'S REAGENT MERCURY 	 PRIME VIRGIN QUICKSILVER UALLARDS TRIPLE DISTILLED C. P. MERCURY	 _______ 
BALLARD'S REDISTILLED N. F. MERCURY	 /	 BALLARD'S IMPROVED BALLARD'S SPECIALLY REFINED TECH. MERCURY 	 AMALGAMATOR & PLATE DRESSING 


QUICKSILUERODU(Ts INC. 
556 CLAY STREET	 5404 ALHAMBRA AVENUE SAN FRANCISCO 94111	 LOS ANGELES 32 


BUTTER 1-1985	 CApiroi. 5-2995 


PURCHASED FROM MR. BURT AVERY 


902 JEFFERSON AVENUE	 DATE OCTOBER 6, 1966 
YOUR LOT NO. 


LOS BkNOS, CALIFORNIA	 OUR PURCHASE NO. 78193 
.o.B. SAN FRANCISCO, CALIF. 


SHIPPED VIA VALLEY MCITOR LINES 


19-.1/11# NET PRIME VIRGIN QUIC!ILVER	 @ $6.o5# $116.li6 


b 't


i\( I 


A A







.	


'	 .s$ MEMP4JflJM k aol,	 *swkmsn'. 


alley Motor Lines 	 Pierce Freight Lines 	 LOCK P4051 CNTh lIAR EQUIP NO 


S


e


SIGNATURE 


onsoildated Copperstate Une 


.	 a


.	 GENERAL FFICESt 1220 W. WasMagton Blvd., MontbIlo, CalIfornIa 


	


unset Motor Lines	 AREA CODE 213 TEL. 723.0541 


RECEIVED. sub3.c$o th. classifications and tariffs In ffsct on she d.t. of the rc&pt by th. carrier of the property described in the Original Bill of Lading, 


ftc	 Shlppsr's No 


From	 -	
,	 Date	 —, 19	 AsnV• No-


At	 '1' !_Str.et	 City,	 County, '- '	 State 
tS ''	 ØaO&bM b.t, tfl	 a,àt good coder eigt ae not.d, (tont5nte and .ondtttoua of aontanie of parkages tmkzsown), mark.d, conatgned. and dostI 	 as scwn blow. Which 


.O7 (the wer4 Iqias' bSthg UfldSTUtOOd thrOindiOUS thu Cflfr&Ct aa meaning any petiO or corporation in po.gsSaiOU of the property node, the contract) ag,... to carry to it. ooi 


1tvq,7 t eat. distini$fl , on Its own raflroad water lins, highway raut• or route,, or within the terrtt of it, highway operstione otherwise 	 d.liver	 another rat.,	 ih 


°rths 


Consigned to	
E	 j	 P"'	 /	 - 


Street Mdres	
fr:P1,	 ..	 .f i'	 ________________________________________ 


Destination (CIty)___	 State of	 County of 


ROUTING VALLEY COPPERSTATE SUNSET	 ,-


C. ft D.jiinhuT_-:_ I _CITY	 _ _STATE	 a. 


No. Packages	 DescriptIon of AiSldsa, Special Marks nd Ecepllons 	 -	 fl) _____________________ ___________ _______________ 	 r.coae on the eO?. 1%,,,oenaiaiuiar aI.fl stat the tc.' 
-	


_ _-._._- __ '. --.._____ 
/ _1--h-__ f.	 ____-. _,	 ",	 . ____	 ______ _________	 jniakt	 an other 


-	 e'	 " 
i'f,_eb'_______	 ____	 ______ 


_(_'1_____	
aigamme.of 


______	
-	 -__--- ____ ______ 


-	


-	 _.	


- ___4	 .-- _.-


'If the ihiprn.nt moves between two ports by a carrier by water, th. law requires that the bill of lading shall state whether It is "carrIer's or 
shipper's weight." 
NOTE—Wher, the rate Is dependent on value, shippers are required to state specifically in writing the e9read or declared value of the property. 


Thi agr..d or d.darsd value of the property Is her.by specifically stated by the shipper to be ef exceeding	 -per 


-	 _______ -Shipper	 ._-


Per_..,	 __-	 Per	 _________ 


p.rmansntpostofficeaddressofsMppen 	 p"	 -' "	 ;e,'.t" 


PACK IT RIGHT - MARK IT RIGHT. - AND WE WILL DELIVER IT PROMPTLY


* * AMERICA'S CITIES, GREAT AND SMALL DEPEND ON MOTOR TRUCKS FOR FOOD * * 
SERVING MORE POINTS TO AND FROM ARIZONA - CALIFORNIA - TEXAS THAN ANY OTHER CARRIER 


-.	 a-1925 


I	 M 1 9	 7 


/ 


- -.	 -T-	 is	 a siruiIrT	 rr eiri sir 


Nuatb.r of 







0-


(Ji1966)	 SECOND REQUEST
UNITED STATES 


,,4 Top ? --	 DEPARTMENT OF THE INTERIOR 


DREGARD THIS	


BUREAU OF MINES 


MERCURY IN 19


Budget Bureau No. 42-R15.1O. 
Approval expirea January 31, 1969. 


INDIVIDUAL COMPANY 
DATA—CONFIDENTIAL 


If permission to disclose is 
withheld by checking the box 
marked "No" in question im-
mediately preceding the 
nature, the data furnished in 
this report will be treated in 
confidence by the Department 
of the Interior, except that 
they may be disclosed to de-
fense agencies. 


COPY FOR YOUR ¶1 


Please indicate any change 
necessary for correct name 


•	 and address. 


lhfltcted by 1 F'e U. . Tu'..0 f Mm In	 eth njr 
(,;,,trir1.	 hI	 Sfl,'	 ,v. tU71. .................. b. I '. 


01	 Y1l	 In	 1u'	 ''.fl't	 O'I'i	 UR j..........i,,i• •	 (• i t 


,I.1iSt,CS	 UbiCC1 10 3PpOP.ik0 i.i1egnilth. lv	 ii,.il D I	 UIItC (11 4 
-	 o,ojai usia. 


Please reply to the following questions and return the form as promptly as possible an the enclosed envelope, which requires no postage. Your co-
operation is appreciated; reports containing final annual statistical information for mercury are published in two forms—Commodity (covering domestic 
and foreign data for mercury) and State (covering all mineral commodities in a geographical area). If you desire a copy of one or more of these reports 
please check the appropriate space—Commodity [] State L] 


Even if you have nothing to report on this form for this commodity for the property covered by mailing address, please answer relevant questi.na 
about this property on mine and quarry information supplement, referred to at end of this survey form. 


1. DESCRIPTION A1D LOCATION OF OPERATION: 
(a) Name of mine	 ---------------------------------------------------------------------------------------------------------------- - 
(b) State ------------ County --Distric* 


2. STOCKS: 
Mercury on hand beginning of year--------------------------------------------------------------------------------------------------flJ 


•	 (76 pounds) 


3. PRODUCTION: 
(a) Please report the quantities of ore mined, ore treated, and mercury produced from furnaces and retorts: 


ORE TREATED	 MERCURY PRODUCED 
(Short tons)	 (Flaak of 76 pounds) OREMINED	 __________________________________________________ 


(Short tons)
Furnaces	 Retorts	 Total	 Furnaces	 Retorts 


8.60--------------------------------------8.60---------------6.60------------ ---------------2.25--------------2-25--------
10..)------------------------------------------------------------------------------------------------------------------------------------


(b) Mercury contained in ore treated ].C$-----percent. 
(c) If any metal was recovered during the year from old surface ore, dumps, etc., please state separately the quantity 


treated, the mercury content, and the mercury recovered from these sdurces: 


•-------
•-------


(d) Report the net value received (freight and other charges deducted) for all mercury produced 
(items (a) and (c) above); including the value of metal produced but not disposed of dur-
ingthe year-----------------------------------------------------------------------------------------------------------$--------------------------


4. MERCURY SOLD DURING YEAR (Include all sales of one or more flasks)
Number of /kL8ks 


Name	 Address	 (76 pounds) 
---------------------------. 5-G1*S4r-&t- Prane1eeor -6*lif------1t6-46 ------


------------
5. STOCKS: 


Mercury on hand end of year---------------------------------------------------------------------------------------------ncn ---------flasks 
(76 pounds) 


10-18200-21	 Please reply to the questions on the back of this form 	 [ovna] 


00207	 Burt Avery, Lessee 
Oreg	 Boia:a Oil & Mine Corp. 
35	 Suth3rlin, Oregon 97479 
010 
10920 


FIg	 Bonanza	 .	 (Douglas)-


Total







4'-	
-:_.	 -	


..	 .	


'Ic' 


6. ESTIMATED ORE BLOCKED OUT: 
Please estimate the quantity of ore blocked out in your mine------------------------------------------------------------------short tons. 


7. DESCRIPTION OF PLANTS: (State name of furnace or retort, if any, and report rated capacity in tons of charge to 
furnace or retort) 


(a) Kind and capacity of furnaces 


(b) Kind and capacity of retorts 


(c) Describe crushing, screening, and milling equipment 


8 NRW PRODUCERS: 
Please give names and addresses of new mercury producers in your vicinity: 


Name of property	 Owner or operator	 Address 


May the Bureau of Mines disclose your individual data? ........ Yes	 No 


The signature on this report constitutes a consent to the publication of the 	 Z 
individual company data in this report unless the blank designated "No" in 
the preceding sentence has been checked. 


	


5ii25...67	 }3tirt very	 L.eeiee 


	


(Date)	 (Signature)	 (Official position) 


Please complete also the MINE AND QUARRY INFORMATION SUPPLEMENT (6-1017—A) which contains ques-


tions on location, operating status and mining and/or milling methods. 


U.S. GOVSRNNCMT PAINTING OfFICE	 le-r'8206--2° 


Notes Lessee operstion li-ited to geral olesnup snd e&lv*go of rn'c'ury 
around Bonans plant. No mining 'was oarri.d on. Ss).evsge wse 


-	 from old retort dump snd plent conclensor snd stack soot. 


çk	
•-	 /







-	


.	 J. 


• GORDON EGOUD&CQ, 
MINING AND METALLURGICAL ENGINEERS


EXAMINATIONS-PLANT DESIGN AND EQUIPMENT L MANAGEMENT 


58 SUTTER STREET	 CABLE GIGACO 
SAN FRANCISCO, CALIFORNIA 94104 	 A I QI f'Q'77 


Mr.	 Burt Avery 0cLoer	 18,	 1966 
902 Jefferson Street 
Los Banos, California 


Dear Burt: 


Enclosed is our check #9051 for $1,368L25 in payment for 
the 3 flasks of mercury recently sold for you.	 This 
payment was computed as follows: 


3 flasks	 at $462 each,	 f.o.b. Mt.	 View, 
California /	 $ 1,386.00 


Less costs: 
Freight $,6.65 
Tel & tel 3.15 
Insurance .45 
Brokerage @ $2.50/fl 7.50 17.75 


Total due to Burt Avery	 $ 1,368.25 


Thanks very much for asking us to handle this for you. 


Very truly yours, 


G0D0N I. GOULD & CO.
. 


)L / 1/ 


S. Michael Fopp 4-


'1-/	 j;


1 9 191 
0







4"	


0,	 -	


..--	 S 


THIS MEMORANDUM Is only an acknowledgment that Bill of Lading has been lisped. 


alley Motor Lines Pierce Freight Lines BLOCK	 NOSE CNTR REAR	 EQUIP. NO.	 PCS. 


SIGNATURE 


GENERAL OFFiCES: 1220 W. Washington Blvd., Montobello, California 


AREA CODE 213 TEL. 723.0541 


RECEIVED, subiect to the classifications and tariffs In effect on the date of tho receipt by the carrier of tho pr crty described In the Original Bill of Lading, 
Shlpp.r's No____________ 


From	 £fld	 -	 ,	 Date	 , 19	 Agent's No_________ 


At	 Street,_	 City..	 County,_._State 
pockaeo untoowa). marked. consigned. 


to ante destination, it is mutually agreed, as to each carrltr of all or any of solO prOrtty over all or any por'JOD of td route to destination. and as to each party at any time intoreated in eli 
Cry an of asld property, that every t,ervica, to be performed hereunder shall be eubjeot to all the conditions not prohibited by law. whether printed ar written, herein contained. including the 
conditlona on bach StereoS, which are hereby agreed to b y the shipper and accoptett for biniaelf and isis ganigna. 


Consigned to istod etaIs and inerit vp. do itiu Ytew snd	 ure10 ovt .1U 
Street Address	 OT&O Con. 


92 El Cssdno 
Destination (City)	 .	 yj	 State of	 County of________________ 
ROUTING: VALLEY COPPERSTATE SUNSET 


C. 0.
REMIT TO


0. D
C.O,D. AMOUNT C.O.D. Fif TO 


_


DOLLARS CENTS 


STREET CITY STATE


sight	 Class or	 Check 
to Corr.)	 Rate	 Column


io.Ofl5ifl0. U * 


RubS.ct to 8ecoia '7 of scadS. 
tione. if tote shipment Ia to be 
delivered to the consignee witb 
out recourse on the consignop. the consignor shall sign Ut. fair lowing etaternent: 


The carrier shell not livery of thia shipment wlthO 
payment of froighi and all eta.. 
lawful charge., 


Signature of Consignor 
71 cisargea are to be pr.p..ld, 


write or stamp bare, rye Us Pr.spaid." 


No. Packages I	 Description of ArtIcles, Special Marks and Exceptions 


)_t]snks prtre 
lbs. net.


0 


iaIs top. patrt 
frs $ £-51


1f the shipment moves betwten two ports by a carrier by water, the law requires that the bill of lading shall slate whether it Is "carrier's or	 -	
or 


shipper's weight."	 (	 I	 ______________________ 
NOTE—Where the rate Is dçpçindent on value, shippers are required to state specifically In writing the agreed or declared value of the property.


	


	 rrb?lgnaturo hero echnowledgusonly the amount prepaid.) 
Charges Advencedi 


The agreed or declared valise of the property I. hereby specIfically stated by the shipper to be not exceeding 	 par 


- ------_____________________________ 


Gordon IGo4d7 sd co.	 -	 —	 _______ 


sos-s ys 
958.4085 


4 







- -	 S 


Ship 3 f.sks uteroury to 


Associated metals and ir1s Corp. 
c/o Mountain View and Sunnyvale Moving 
and Storage Corp.	 I 


92 El Camino 
Mountain View, Calif. 


Show shipment from Gordon I. Gould and C0• 


Ship via: Valley Express C00 


Sh on B/L	 3 flasks prime virgin mercury each flask 76 lbs. net . 
R.V.N.X.	 50 cent8/lb.	 SSSR. 


No. 
Ship prepaid. 


Price $14.62.00 


Gould will pay from S.F. office In about 10 daa 


Mail copy of B/L to Gould office0 


'1
L







MANUFACTURER OF	
DEALERS IN 


	


BALLARD'S REAGENT MERCURY 	
PRIME VIRGIN QUICKSILVER 


.ALLARD'S TRIPLE DISTILLED C. P. MERCURY 
BALLARD'S REDISTILLED N. F. MERCURY 	


BALLARD'S IMPROVED 


BALLARO'S SPECIALLY REFINED TECH. MERCURY	 I	 AMALGAMATOR & PLATE DRESSING 


QLHCKSRUEODUC T S, Inc. 


	


556 CLAY STREET	
5404 ALHAMBRA AVENUE 


SAN FRANCISCO 94111	
LOS ANGELES32 


SUTTER 1-968	
CAPITOL 5-2595 


PURCHASEDFROM MR, BURT AVER! 


902 JEFFERSON AVENUE	
DATE OCTOBER 6, 1966 


YOUR LOT NO. 


LOS BA.NOS, CALIFORNIA	
OUR PURCHASE NO. 78193 


P.0.8. SAN FRANCISCC, CALIF. 
SHIPPED VIA VALLEY M(JPOR LINES 


191/14# NET PRII4IE VIRGIN QUICILVER
	


@ $6.05# $1161i6 


/


1







S	
•'	


e	 ,	


S	 . 


•0	 . 


r::	 .	 '•.;•-	 .	 :y	 .r.HH 
,	 I MIMoaAt$	 _*i,.s	 t	 s 


*lley Motor Linc	 PI*ce 1re1ght Lh*e 	 - 
;::	 •:c	 .	 ,	 -.,.	 :	 :;.. :';	 •	 • 	


• -:'	


sL:i	 1	 . :,
	


:	 •	 • f	 -	 ?	 r	 •	 I	


-$I*At;*1	 c	 ' '-





, L,$, onsolid$ed £opitate I$e
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,p,	 -	 QENUAL bfftcE$ n	 IVd M4b.1k Coftt.rI 


:	


Mto,	 -	 ..	
73454t 


:	


t&:f. 1* SffIdon* date at th. rc.tpt by t$i• crrI.r f th. prpIrfy descrfls4 k *Ø$iIhivJ *I of L&dhIL 


com	 fi-	 I iot.- 'k	 ,	 1 $


__ 


., I	 :	 :	 .	 1'; I	 •	 •	 - 


Add1 1	 1 
:_ i;r 	 :	 r	


—'-* 


t*$t_on ty)-W	 a*c óf- -	 Cuwy f ..	 J 
cROU1rI$	


VAU'E; 4!E*rATE SL$t$U	 2	 çji:'	 -i	
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;;	 T:	 :i1	 ;$;	 là. 
,. P.cfra.i	 .v	 : (*.Iit*L)	


______ 
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Ibc _____ ___ ____ 
________ ____ ______ 


t; .'	 .•	 -	 . 	 . 	 --=-	 -- -vr-	 . 


	


-	 -.I' gr4?L"	 _____ _______ 
______	 t 


( ^r 1_.,	 ________ ____ ______ 
•-r	 ,	 ...	 ---i-...-


J	 J4	 _____________ 
._1	 -	 .-	


.- .;t-	 -,-'Jf-th ihlpM.nt moves b.tvie-fvo porb by • cerrâby water; th.-1i* reqWre that the bitt ci Yadfn èhsfl ctat wh.thã If Is 'wtIer'a of--	 . 37iIØ's weIgM"	 .,	 .	
- -NTE—Ther. the rtfi deend.nt on vølve, shlpper uiequ1red to5iite specifically ts Writing the rgroed 'Or declared value of The prbperly. 


- .	 .	 -	 -	 .	 -	 - -- ________&saà, _Zt..w• 


1he'ag eJ ii deCIm.d vakri o? the propeny is hersby sps4ftcItty stated by ih. skiper se ho eat eet	 . 


.: '?:	 4'	
.


I J I-	 r Nub.r Pesm.et p-.fflc addr af sMppen 7	 ?	
"" 


PACK IT RIGHT IARK IT RIGHT - AND WE WILL DEUVER IT PROMPT4 
• .	


j.-: . * * AMERICA'S CLuES, GREAT AND-SMALL. D!FEND ON MOTOR TRUCKS FOP-FOOD * *	 - - - '.:-	 -.. ..-	 IERVINO MORE POINTI TO AND FROM ARIZONA — CAUPORNIA TEXAS THAN ANY OTH CARRIER 	 -- -. - • 	 - 	 . 	 - 	 . 	 - 	 -15W-
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REFER TO COMPLETE ____________________	 I	 .	 PRO NUMBER 


	


ORIGINAL FREIGHT BILL	 001- 72571 3 CONSOLIDATED FREIGHTWAYS 


O
EQUIP. NO.	 .	 DATE	 SHIPPER'S NUMBER	 DESTINATION CODE ORIGIN CODE	 RESHIP	 LOAD RELEASE 


29.72$	 111764	 sOI	 20	 $63 
ROUTE ( CORRIERS	 PROS JUNCTIONS	


c 


OGoRoowssIoeco	 / 


CIOQUICMSILVU MIOUCTS INC	 . 
N	 T	 T	 CV REVENUE	 ADVANCE OR BEYOND 


S fftMICI$C0CiP	 LINE OF THE '.s 
DAYSAVERS ? . I0NMZArnNE 


L$UTNE*UNOftf2	 . __ oo1 725713 .. 	 ___ _______ -	
DESCRIPTION OF ARTICLES AND MARKS 	 WEIGHT	 RATE	 PREPAY CHARGES 


FLASISQUICUILVUU76INET . 
F&AS$ TOPS PAINTED $&	 WITH IITL
NUISEftI AD THROUSH *13 


	


SAVE THIS BILL	 416	 413	 $714 
P1Cm	 N1 sE	 200 


BILL ON OR BEJ 


DEC u 


S	 ,_7tr	
T	 SE 


,	 i-i	 ji\ :I)	 ;.. .	 . . A	 A 
z 7_'aH FR EGHTWAYS, _________ ________ ________________ 


PLEASE REMIT ON THIS INVOICENO S'IATKMENT WILL BE RENRRJ? BOX 4/l3	 PayTo: CONSOLIDATED FREIGHTWAYS ORIGINAL I.C.C. REGULATIONS REQUIRE PAYMENT OF FREIGHT BILLS WITHIN 7 DAYSPADTI 
ASI D	 a	 P.O. Box 4488	 FREIGHT PLEASE RETURN A COPY OF THIS INVOICE WITH YOUR REM IINAk	 . IL(JtJf J208	 Porftmnd Oregon 97208 	 BILL







•	 :	 • 


OOT 


2,425.00 
2i480.QO 


49O. 
772O.00T







City_	 _Sfate 
Ccn'ect.)I Class or Rat! C!tee Column


C.O.D. charge ) Shipper 
to be paid by j' Consignee 0 


Subject to SccUsrn I' of conditions, if this 
shipment is to be delivered to the consignee 
wittiomit recourse on the canaignor, the con-
atetmor shall sign the folio-wimp statemat: 
The carrier ehafl not osaka delivety of this shipment without paywen$ of freight nEd all oilier lawful charges. 


_____________	
gSignatiace of ñöbg) - ._.. ---- -- -- ----


If charges are to be prepald write or 
stamp here "To bt Prepa1.'t 


16 lb. 3 o	 To h 


Received $	 - ............ 
_____________ to apply In prepayment of the charges on 


time property described berets. 


"	 (For i.is in connection with Ii orm Domestic Straight Bill of Lading, National Motor FreghtØ No. 5, Eff. Dec. 31, 1940.)
THIS t 1t/(ORANDUöS an acknowIedgeryer that a bill of lading has bóen Ia ed and is 


	


not the Ciginel Bill of i.oding nor a copy or duplicate covering the 	 Shipper's No__. property named herein, and is intended solel y for filino 
.-	


A ant's No ____________________ __ CONSOLIDA TE FREIGHTWAYS 
RECE1VED, subtect to the clasutf,cstie'.a seid 5cr,, in eLect en the date of the receipt by the carrier of the property described In the Original Bill of Lading, 
F	 Bw't Avery	


D ______________ 


	


ate	 1	 — At_P	 L__-_Street,	 t1ze	 .n	 .-	 .. City,	 State the property th':.i lint ' 	 ii. ii: aptoretit good enter. ixiepi as noted (contents aiisj condition of cestets of packages unknown), barked, consigned, and destined as shown below, which said company (the word resumes' lieui,g ui': 	 I Iltrughimut thin conlrmrt as meaning tasty person or rerporation In possession of the property under the contract) agre ge to carry to ito usual place of delivery at said deot-Incites, if on ti,	 mm	 iumm.l. water Use hlliay rote or routes, or stithlt, lIme territory of its higlmwny oye:atiom.o, otherwius ä deflvi to another Carrier on the route to saul ilestleatios. It is mutually 
agreed as tim m'::lm courier ol all or any of said property omen all or any portion of raid route to deotleotine, and as in each party t any thee Interested In all tsr any of salt! property that every sentirc Is 
be perforntoml loreonler shall tie' subject to all the conditions not prohibited by law, whether prInted or wrlten, hereto contaIned, Ineludlng tha coud1tion on back hereof, which are hereby agreed to by the shipper anti aceeptel for himoselt attd hts assigns. 


COnsiGned to'dO I. Gould and Co.	 .	 Loaded on_______________ do Qu1ck3 liver Prooducts Ic.	 -. oL_	 LoaueQ to____________________ '7 1'	 h	 4 Destination	 ?-"'	 ' "' .	 State of 
If,


Exceptions 
Checked 


Collect on Delivery $	 and remit to: 


Street 
Packastea 


1 


K mi of Pkg	 DEll	 ARflrES SPEC AL MAR Ke 


± lasks ______________________ 
___ —F1 I tpp p it'to b)jjk ___	 nurn lops: Am9 through A-13 


rim


Agent	 CatiIr 


If the shipment moves between iv,n pails by a carrier by water, the law requires that titu bill of lamiis g i! m allataie whether it i "carrier's or shippp"g weight." 
NCTE . Where the rate Is depetitictit en caine, altippur: mien :-eqsired to state apecifically in oriiis the vrceuJ or feclareJ 'also 	 the oOci'rtv


Per.........................................._-..-. 
(Titts signature here acknowledges only the 


amount prepald.) 


Charged Adeeliced: 
hue uüeggd ar declo:ed value of the prosterty is hem-eby spocificaiiy stated by the sitippe; '.n its act excsntlinsj...................................


per........ '':.	 $....................................................-


/7 Shipper 13uvery 


Per	 ".	 (__	
.	 Per_aa	 ..,	 ..,, ...	 ''	 .. f


'. -.. :.	 - 
Permanent postoFfice address f 	


. SIGNATURES BY INITiALS ONLY NOT ACCEPTED. OR PRINTED SIGNATURES UNLESS SUD SicurjoWITHFULL _NAMEOP SiI pPg REPRESENTATIVE ---------------------------------- --------- --------,-----------,---------Form	 C. F. PRiSTING a SUPPLY	 &ane	 .	 (This Memorandum is to be nigr.ed by the shipper and agent of the carrier issuing same.)
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-	 t Lver 
€r11, GreOr. 


(	 OT1flZ	 .1rIO 


t fc .'u n1i	 T0, 


r ;Yr e	 t. 
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'C 


( ro1dted	 c'bt. 


r


U"1 ac1verV. 


jht) '1 :s rr ie viri	 rcrT	 31O. iG 


'IotEJ clue







?	 S	 - --'.- —
5- 74625 


4	
4S	 22 


28O , Ai 


v" 
tr)?iL.., •:r	 -. 


o PER ATTACHED 


o IER STATEMENT 
o PER INVOICE 


o LESS DISCOUNT 


DEBIT'	 AMOUNT 


t5I8O	 ______ 


(s)4.


SCIENTIFIC SUPPLIES Co DIViSION OF VAN WATERS & ROGERS. INC. 


DEBIT	 J	 AMOUNT	 I	 DEBIT	 AMOUNT	 CIEDIT	 AMO4T 
_____ 805	 ________ 


_______-


I 
VOUCIHiI JACIJT







,.rrtiori with Uniform Domestic Straight Bill of bdng, Notional Motor Freight Class. No. 5, Elf. Dec. 31, 1940.) 


- - - ------------	 ,k	 kill nt ladinø has been !ssued and is 
P;,1ORANDUM is on	 ....... - .-. '.---..,,.--	 _____________ 


no: he Oiginai Biil of Lading nor a copy or duplicate covering the	 Shipper's No._ 
property named herein, arid is intended solely for filiig or record. 


-	 CONSOUD T F IGTWY	
Agent's No.______ 


RECEIVED, auhjcct to the ci	 hca:iciv er.d tori	 it effect on tin data of the reveipt by the carricr of the property derHbed in the Original Bill of Lading, 


From_____	 ______--..-.-.-	 . .	 -	 , Date	 -. 


At___	 _4Y!__Strcet,__	 cty,	 __ 


the property deri tot 	 i'itilv; eiit grind orii . r. \c . t , t as uonI (ciiiit 	 Oflht':ii	 o	 paci,.g' e anl;aws), tared. condgnel. aud deied	 .	 whieli gain c intt4a y (the 


word rnnil i i!iy tHor	 hit ":li'iit U: Is coot iv! is meanioii any prrs':n or r.:rperat 'in In poroes'. :, 	 ' iii	 t'r"vrrty undep th	 contract) agrees to tarry ti ito' eSi!al plaee 0! delivery at said lest-


laotian. it i g 	 l	 ' ii'	 r iii, ,vahr lie', hi1::v::v riot,' en routes, or svi!tiin tb.	 'r: it 'iv r,t Its i'iv t r'	 Ii": '. 'tb',wire' to deliror to another carrier 'v tli	 rule Ii said desli,,shiti. t is eiolu:rlty 


agrrrt so ti itch	 .e IF	 i .l or	 t'y ef said prep:':ty 'icr all or any portion i i! raid route to de'otio,'i i':, ant is ii ,'nrli party at any time Inte grated in oil or oo	 '1 said property hint every sin "c to 


he perforo:t"l l'ireoirles' stall hr subject to all lIla conditions not prohibited L'y law, ,viielher priatcd or tertltca, hor:a cu:itaiord, Including thu condItions hi Lack creel, whirls are hereby agreed ti hi tee 


stripper soit ui 1 lii fir bluish arid his reigns. 


Consfrjned to.	
H Loaded on_ _-_ - 


Street__Sci8ntfi__	 _	 __Couny of_________ 


-	 600 3OOktt. 


Dest,ntion.____________	 -_. _________State L_____-..-__ 
ati.,Y6 L4.p	


.'o 'fl;i 


Routin __________________ _______________ 
— -i--t-i:' t	 -____________ 


CoUect on Dehvery $____and remit to:..___ 


-- ___,_ ,Street_ .-----	 __________ 


Ia. Packages - ii:d tf 'kg.	 DESCI11P iUN riF t1TICL.ES, SPECiAL rdAR;( y , AND EXCrTICUS •'Jg (Sub. to Cerroct.) Ctass or Rate Check Ch:inr, 


Qi	 t'3Y["vr	 t1.i	 (Z) )S cii net 


,..	 ;_ 


iIIIrIiiriiiii


Loaded to	 --


xceptoflS__-_ —	 - 


Checked by_____---


COD. charge	 Shipper 
10 be paid by	 Consignee [J 


iuh'j'u't to Secti on 7 0! onditi'ins. If tub 
oI,ipaterst is to be delisered to the etunosgisce 
wlthu.iut recourse sit tist consignor, the cess-
dipole ebahl sign lisa following at,atensetst: 
'iii carrier shall not make delivery ef this 


shtp:erist without payment of tgelght n4 till 
, ' ttier lawful charges. 


jSignnteca of Cduguor) 
IC chi0.es art to be prepald write or 


tiall' bert "To be FrepaitL'f 


l'ii'celti'd $................................................... 
to apply In prepjii1ent of the charges on 
the property described liereos. 


	


[' H '


	
t--


II the shipment eases between two rv iv hy 1 ar Fir,' by watet', tire law rsqiiireo thrt t'v liil ci la.'.r sitall a'.: ie io'v':tfir 	 1 is ''cri ier' g or stripper's weitttt.'' 


CIL	 ":ts tnt 'clv is 	 'va	 * .	 ' •.	 ' ,	 ,.. - i	 '-'v	 ''' '	 -	 vat c	 .	 v.'.... ci the ;:vi:r	 a_'. 


to art 'vat' or it.' .t..' ii asian Ol t .e t: or' I',	 a l.:',.:i	 'C:.'	 a by t' ,'	 :	 ' ,	 ,	 d'	 ,.,_.ht	 ..................


Ag ent of Cvsathler 


-....-............. 
(Tue signature ic'' achnowledges only the 


:ns.ant prepald.) 


Charges Advanced: 


Shipper:	 ,',	 ';4y. 
''' '-	 ,0"	 -,	 •J 


Per	 —+ —.---*v-rr--------- -_-	
Per,...	 -___,..:. --


Perm g nent FostfficC r	 Ippt:. --... -. ....	 ..	 "*;,}_' ,	 _...City . _____ 


GfOATURuS BY	 1Atn)N1'N T AC OR1 0 OR?r	 nn	 wr 1 icii RFSErSTATIVE 


Fo	 S2	 c. r. Pessnum & suenc y	 MA0E Iii u 5.5. 	
('hiubo Ma,norondum hZ 0 be .,i"ned by tha shipper and agent 0 vhs carrier ir.suing same.)
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urL :.VY7 
: :Lrer11n,Ore, on 
C/	 cDfl8flZ8 Yin-j 


t. '-rt 


t'; -1entfic	 upr1ie.' CD. 
o)O roiane .t. 


tIe, .Thhinc:ton 


r r 4	 .0	 f13:	 March 31, i96: 


irc v1•. Co-s11.datedFreirhtws v s, Inc. 


er I;c. -O3LO 


5 (rtve)	 rrine virrin quicksilver 
rik 76 abs. net . Ca. )iO.00 


ec:;;ivb±t 
w. .


:22j. 00







0	 .. ) 


DETACH ND RETAN THIS STATEMENT AMERICAN MERCURY CORPORATION 
THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW 


£uu EN E, OR EOO/' 	 IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIfrr DESIRED. 


Le,	 ' _____________________	
DESCRIPTI ON 


Purchase of one flask of mercury 


4
.	 '


AMOUP 


S


	 $490. 00	 - 


/9	 .00 


.00 1 


II 7 2 0.00 
465.00 


4;6OO.00 
1I80.00 


2. 6 7.2 9 
2250, 


1 3, 4 3 2.2 9 1







'S 511248 
.


—, 


• • 
PE* ATTACNW NC IFTIV1C *IUPP1jScØ	 M$iONV* WATS b ROGETIt tNC 


tR SA1EMEWT 


tNVOC€ 


£j 0 &fS D2COufl


AMOUNT D1T


4 1
UN!


____________ 
CD1T


- 


Lt
(5)31 _____ __________________ - 


.	 ___________________ — J — __________________ __________________ .-


b
— T •.-


- -.y• 


- U-.tU	 $tt 1 iL 


-
-•	 -1.- 4 ______________ -	 -4-


r.*4. 
4 - S_ , 


____________ —________ — -- -


:' 
4*-7 U	 .	 •	 ______ 


•	 - •r -- '• • 


:	
_ 


1.	 14*'-	 iI*ts.jlr	 !• - 
• 4	 .	 • 


5'	 •• 5 J • j	 4 
• .5r•i.'. 
-


-*iri1,i — __________________	 '-


- t1-	 — 


-'---v sr 'b •	 4----- --	 4	 L 


—'	
-	


1L y	 —	 -	 -	 Ti Jt 1r-


VOUC	 JAC1ET







(For use in connection 	 Unlform Doestic Straight Bill oJ tcding, Ptlonel Motbr Ftc 0 Class. Ne. 5, Eff. Dcc. 31, 7940.) 
THIS MMORANDLJM I an ecknowlejern that a bill of lndin Pici b.4'i futsed end Is not the Otkjlrl Bill of Lading nor a copy ,or dupllctt, covering the 	 Sh3pper's Noproperty named herein, and 13 intended solely for fling or record. 


	


£OtJSOjIA TED FIIEIOITWAYS	 — 
—-RECEIVED, aublect to th clssalflcatzon end tarrL'a in effect 


on the date of the rocefpt bythø corder of the property dcribod us the Orl9lnol Bill of Lading, 


Date


y.bich Said company (the 
Word CCalpaliy bemg 


U'er3toud throughout this contract as meanj any pereo or corratias In 'ase,ajnj of tIre operfy siacI 1e	 arefe to carry to Its ssaal p1ce of dcltroey at raid deat-
inat.iesa if on Its own railroad, water list, highway route or rsut4a, or within the territory of its higtisay operatiss, othrrelu to qtree fo asethw .tIcr on the rpe4s to tald destInation. Ft is olotnal!s 
agreed g to each carrier of all or arty of cnI4 property ever oil or any portion of said swuta to dcatin;tlnu sod en to oath lrarlQ	 y tzic	 In an ow any at oak! property tiest ecory tactics to 
be Performed hcreujjdcr abel! be subject to all the condii.se pj zao prohThfte by Isp, wbel!er tiot or . wrfteg , herein cOnairiet1, infioãJo t,j pnWtion on back hereof, whIch arc horth ircea to by tire 
eMpper and aeccted for himself and hit aaalgns. 


Consqned	


Loadod on 


Loiaded to_____________ __________	


coption, 


Collect on Delivery $.	 and rmit to:_	 ,


C.O.D... harg&	 htpper: 
to be paid by •5 Cñ7g.i 0 


eirbjact to BeeUGD. V sfoondtticna, if this 
oh1pmet is to . be Gelicore- US O 
eitharst YtzOre en Ott. (erz1ang,, the ecu-
sIZn.., ab.olL a1g the Leils,t 
ilto carffep. ghsjl vt !vmy o thin 


elsipzaczrt cJthsut i1,iaa* * $II1I,b d all 
other lacfuj ebarseg. 


(BItw, of .Oñi


t;d 'wrI 


—' 


c!_k es	 I	 Lff 


L. ..	 1 
*11 the Jpiaeflt motes between two ports by a carrier by water, the law tequlrep thnt the bill at lading shall state wbeth* jj Is. "can'ier' j or stIll NOTE . Where th. te dtpesulent on value, shipgers are reuired to state s pecifically in vIritisg the agreed or declared value of the greperty. The aOreed or detlired value of the grsperty Is hereby spoclflejifly otdted by the shipper to ha oni 


Shipper: 


Per.	
AJI	


Per._ _______ 
Permanent postoffice address of Shipper:	 _______ ________ 
aiGNA *Es9y Irq ,s oen y Nor ACCEPD, OR	 SUBSsQN wim


—	


. lleccired $.._.,..___ 
t: a1 fId Prepr y t oF —	
tho Vroperf (kecffbed beGg5 . 


—	 ..
-----


- -.--..	 ,....	 .	
. ..... - 


—-.—,--.'-	 Per.,	
... 


(e si5gztora here .ac*pt1rná Mb the ___________ amount prtpa,) . .. 	 . . . 
pf1 !efiiht"	


:' 


State







-	
S.	


.	
.	 . 


GORDON L GOULD & CO 
MINING AND METALLURGICAL ENGINEERS 


EXAMINATIONS - PLANT DESIGN AND EQUIPMENT - MANAGEMENT 


58 SUTTER STREET	 CABLE: GIGACO 
SAN FRANCISCO 4 CALIFORNIA 	 TELEPHONE: YUKON -O977 


Mr. Burt Aver y	 March 3, 1965 
do Bonanza Mine 
Sutherlin, Oregon 


Dear Burt: 


Enclosed is our check p8086 for $4, 55. 00, which is 
for the recent sale of 10 flasks of i-ne r:cury at $460 
each, less $50 bro1<rage cost at $5 pr flask. 


Best regards. 


Very truly yours, 


GODO I. GOULD & CO. 


Gordon I. Gould 


jh







S
ORNALFRECHTBftL


[ooi	 56 CONSOUDATED_FREGHTWA 
u;'PNO.	 DAlE ..'	 iPEN, NLMRE.tI


___ 


IOlCOfl	 ORIGIN coos 


____	 ____________________ 


PUS!
LOAD REL.UNSE 


_____ ________ H 


TJsTIN


I	 LJ.Lfj 45 
LL1 O	 LOuL.,	 A.iJ Li ci 
:iLl	 SL.	 i	 PKu..1$ 
57 


____


Gs


_________________-_______ L
flH Ulli


FEf 
.


LI&1	 t.ki	 AñAW ..t.4	 '1i 


NO PCS.	 DESCRIPTION OF ARricL.us AND MARIES	 WEIGHT	 RATE	 I	 PREPAY CHARGES 


$0 (	 cs	 LASY 7b Ø11	 :	 LI. 


	


IUI'S M	 1iLA	 1ffl1E	 I,' ........... 
LL1LA 0 ThJWUTh i9	 -	 . 


	


1LCOPRS i	 COLUTUt	 H


1	 El 


	


•	 •:j.. 


•	 :.; 10 


v. 0. L. 


	


PHLTH	 72O8 


PLEASE REMiT ON THIS INVOICE NO STATEMENT WILL BE RENDERED	 Pay To ON5OLIDATED rREIGHTWAYS ORIGINAL 
I CC REGULATIONS REQUIRE PAMUNI iF FlAP GAl BILlS WlIIN 7 DAIS	 P.O. Box 4480	 FREIGHT PLEASE RETURN A COPY OF' THIS INVOICE WITH YOUR REMITTANCE	 Portland Oregon 972O	


BILL 







ettöra end nuzbers A-30 thr
Received$............-........—..-.--.....--....-
to apply Ifl prepayment of the charges on 
the property deserllsed korean. 


I	 •	
I.	 •-	 /	 .	 ..	 . 


(For use in connection with Uniform Domestic Straight Bill of I.ading, National Motor Freight Class. No. 5, [if. Dec. 31, 1940.) 


	


--	 .	 •i....	 o.tti ...t i1;,	 ko bAen Issued and Is 


	


THIS MMORANDUM 000 : i 8 r'f Lading nor a copy Uor duplicate covering the 	 Shipper's No-	 - 
property named herein, ond is intended solely for filing or record. 


___________________	
- -Agent's No 


.CONSOLIDA TED FREIGHTWAYS - - 	 -. -: 
RECEIVED, subcct to the classifications and tari!iu in clect on tivo date of thu receIpt by the ccrrler of the propclty described In the Original Wit of Lading, 


From..,	 MfOY	 -	 -, Date_317u6 


At_BOIW!8_MtflO	 Street,_Sutherl n. .	 ._CUy,	 State 


the property desrrihcd lot cv. 0 apparent good order, except as noted (contents and condition of cestes of packages unknown)', arked, consigned, and deottnetr'e which said compan
y (the 


word company tntitig 00 cr . 4 throughout this cuittract as meaning any person or corporation in possession of the property nnde the contract) agrees to carr y to its usual place of delivery at said dest-


ination, If on its vva riinad. water line, highway route or routes, or within the terrItory of its highway operations, otherwise to deliver its anoihar carrier on the rout-st to said destination. It is mutually 


agreed as to curb carrier of all or any of said property ever all or an y portion of said route to destination, and as to each party at any time Intszeste In all or any of said property that every service to 


be performed hereunder shall he subject to all tho conditions not prohibited b y law, whether printed or written, herein contained, nc1uding the ctmd1tton. on back hereof, which are hereby agreed to by the 


shipper and accepted for himself sod his assigns. 


Consigned toO.rd G 1. .Gu1&—n 80.	 utcrt1v	 uc	
Ld on 


Street__7 1eh	 - ' County of___________________ Loadeto 


Destination_Sfl	 taco	 _.State of_	 Exceptions	 - 


Routin
	 necKeu t,y	 -____________ 


Collect on Delivery $	 and remit to 


Street_-	 City	 State 


No Packages	 Kind of PkO.I DESCRIPTION OF ARTICLES, SPECIAL MARKS, AND EXCEPTION 'Wgt. (Sub. to Ccryett)1CIaSS or Ra1 ldt Column


C.O.I. charge	 Shipper 0 
to be paid by ) Consignee 0 


Sssbject to Rection I' of conditions, If this 
shipment is to be dcUseftd to the - consignee 
without recourse on tha consignOr, tho con-
signor shall sign Usa foflawing Statesneat: 


The carrier alsall not maka.. del1veey of this 
shipment witfiont pt ylnesst of fts1at and all 
other lawful ebsrg .	 - 


I	 I	 -	 1	
tIn_of 


1O iL	
I	 If charges ore to be. prepald writa or 


ltfl	 fikic 0121 L1III 'i 1 VAC	 76	 —	 . - stamp hero "To be Frepaf1.' 


CFRev	 ____________	 -1
	


&geeft


........_........ 
(The signature hero acknowledges only the 


amount prepaid.) 


charged Adfaeed: 
*11 the atlpment motes between two parts by a carrier by water, the law requires that the bill of lading shall state whether i Is "carrier's or shipper's weight." 


NOTE - Where the rate is dcpendeet en value, shippers are reqeirod to state specifically its writint Otto agreed or declared ealue cf the property. 


The agreed er declared value of the property is hereby specifically stated by the shippar tcs ha not oxceeing....................)................per.......... 


(	 ,,4	 ,.7	 -







.P.!!IIIPI1IPI1!III!IPiP!I 
MINING AND METALLURGICAL ENGINEERS 


EXAMINATiONS - PLANT DESIGN AND EQUIPMENT - MANAGEMENr 


55 SUTTER STREET
	 CABLE GIGACO 


SAN FRANCISCO 4. CALIFORNIA
	 TELEPHONE: YUKON 1-0977 


Mr. Burt Avery	 Februar 2, 1965
do Bouanza 1v1in 
Suthe rim, Oregon 


	


5 flasks of mercury at $450 eah	 $ 2, 250. 00


Less costs: 


Freight	 $ 43.99 
Brokerage	 25, p0 
Telephone	 6.64 
Tusurnce	 .75	 --	 76. 38 


Total due to Burt Aver y	 $ 2,173.62 


-	 -	 -







'I


V	 E	 REFER TO COMPLETE 
a	 PRO. NUMBER 


DUPLIcATE FREIGHT Bi t_I	 OO1 737695 
CONSOL.IDATED FREIGHTWAYS 


EQUIP. NO	 DATE	 SHIPPERS NUMBER	 DPSTINATION CODE	 ORIGIN CODE	 RESHIP	 LOAD RELEASE 


2g 1
$	 65	 1 _____________________________________


oos i GCIIJLD ADC1 C/Ca 
QUICS$LVO$NC PRULaUCTS 


557 PCHANt ST 


8CKT AViRY 
1a1IANLAM1 NI 
SThLA&PINO*LUI


ROUTE CHRP.IERS B PRO. JUNCTIONS


CF REVENUE	 ADVANCE OR BEYOND 


LINE OF THE 1izz 


DAYSAVERS 
ooi..737695 


NO. PCS.	 DESCRIPTION OF ARTICLES AND MARKS	 WEIGHT	 RATE	 PREPAY CHARGES 


5( FIL hAil F&*hi$ QUIIILVII IA*47bfkA 
NIT, FLASK TePS PA1NT&O ILA WITh WNITL 
NUPLS A .4Q ThRU A.Z1.	 '.11	 i$2 1722 


kfl CPIRS Tu IOSUA F4A CUU.tC11$


I	 I 
Pay To: CONSOLIDATED FREIGHTWAYS INVOICE 


I.C.C. REGULATIONS REQUIRE PAYMENT OF FREIGHT BILLS WITHIN 7 DAYS 	 •	 DUPLICATE 
PLEASE RETURN A COPY OF THIS INVOICE WITH YOUR REMITTANCE


	
Portland Oregon 97208 







mvT-1r7 1e 


ekl tops pa intd 'ck	 th ti to 


__cf_Rev_L_2_!! 


If the sbiment moves between two ports by a earlier by water, the law requires that the bill of lading shall state whether 	 Is 'carrier's or shippeg's weight" 


NOTE	 Where the rate in dependent on voice, shippers are required to state specifically in writit; the agreed or declared value of the property. 


The agreed er declared value 81 the property is hereby specifically stated by the shipper to be not eaceeding.........._..._...............per............


Received $........ 
to apply to preissyacot of tim charges era 
the propetty described hereon. 


(The slgxsatu?e here ecknowledee only the 
amount prcpal&) 


charged Aslfl&ed: 


4	 -


S 
(For use in connection with Uniform Domestic Straight Bill of l.acting, National Motor Freight Class. No. 5, Eff. Dec. 31, 1940.) 


THIS	 :;/tORANDUM Is an acknow t edgement that a bill of lading hen been Issued and is 
not the Oiginal Bill of Lading nor a copy or duplicate covering the 	 Shipper's No-
property named heroin, and is intended solely for filing or record. 


___	 CONSOLIDATED: FREIGHTWAYS	
Agent's No______ 


RECEIVED, sjvjs thij Jcr.s and tsrifia in effect on the date of the recpipt by the carrier of the property described in the Original Bill of Lad 


0	


_-, Date_1Is"	 I9 


At__	 -	 Street,_0
 


the property described hvbw. fit apparent good order, eccept as noted (contents and condition of contents of packages unkoewiaY,arked, consigned, and destined as shown below, whicir said company (the 


word company being unicr;Ld throughout this contract at meaning any pernon or corporation In possession of the property undep tiso contract) agrees to carry to Its usual place of delivery at said dest-
ination, If on its own railroad, water line, highway route or routes, or within the territory of Its htghway operations, otherwlso to deliver to soother carrier on the route to said destination. it is mutually 
agreed as to each carrier of all or any of said properly over all or any portion of said route to destination, and as to earls party at any time Intarestellth sit or any of sabi property that every service to 


be performed hereunder shall be subject to all the conditions not prohibited by law, whether printed or written, herein contained, includin g the canditle on back hereof, which are hereby agreed to by the 


shipper and accepted formseif sod his sssnI 
oron .i	 cu1d	 (o, do Qu1c7flvus 	 Loaded on 


Consignt? Merohnt	
0 	


0 


Street	 County of__________________ - Loaded to 
sn	 rtchco	 ______________ 


Destinotion	 0 	 5tate of_C1if	
_0


_ txceptions 


Routing	 jecked by	 _____________ 


Collect on Delivery $	 and remit to:	 0 	 - 


___________________________________Street 	 City	 State 


No. Packages j Kind of Pkg. DESCRiPTION OF ARTICLES, SPECiAL MARKS, AND EXCEPTIONS 1 °Wgt.(Sub. in


C.O.D. charge	 Shipper	 0 
to be paid by	 Consignee 0 


Subject to Section 7 of conditions, if this 
shipment Is to be (iaIlvsred to the consignee 
without recourOti on the concigner the con-
signor shall sign tho fellouriu3 e(atemect: 


The carrier shall not make ilraitvcqy of this 
Shipment without payulcnt of ft1gbt and all 
other tactful dnnrgcs. 


(SignatureciOnf) 


if charges ore to hi psepaid write or 
etamp here "To I)Q 'tgpz4d,.'E 


1vi	 r 7	
0 


Permanent postoffice address of Shipper:.!2_!i_I
	 ___5utr]._tL 


SIGMAWE6ØYIN.IflAL9ONLYNOTACCIDO.O5 PR;NTOSCNAJES ,	 SU	 EOWIT5 FULN	 05 O]PPj 


Form 32	 c. ,.	 a au ppy	 u.s_A.	
(This Memorandum a to ho signed by the shipper end agent of ihe carrier issuing same.)







Gokt)ON L GOUU & co 
MINING AND METALLURGICAL ENGINEERS 


EXAMINATIONS - PLANT DESIGN AND EQUIPMENT - MANAGEMENT 


58 SUTTER STREET	
CABLE: GIGACO 


SAN FRANCISCO 4. CALIFORNIA 	
TELEPHONE: YUKON 1-0977 


Mr. Burt Avery	 February 4, 1965 


do Bonanza Mine 
Sutherlin, Oregon


STATEMENT 


4 flasks (76 lbs. each) at $430 each 	 $ 1,720.00 


1 flask (76 ths.) at $465	 465.00 


Total	 $ 2,185.00 


Less Costs: 


Brokerage, 5 at $5 each	 $ 25.00 
Telephone charges	 1.87 


Total due to Burt Aver


A'	 -i	 07 


,







EIEPuL 


117 11 


WEIGHT


ADvAPrE o BLOND 


RATE	 PREPAY CHARGES


a 
a-
a. 
(j 


0 


S 


. 


CONSOLiDATED FREGHTWAYS 
EQUIP. NO	 DATE


VCE 
C IGINAL FREIGHT BILL 


SHIPPER S NUMBER


REFER TO COMPLETE 
PRO NUMBER 


__	 001 742588 
I DESTINATIONCODE	 ORIGIN CODE	 RESHIP1	 LOAD RELEASE 


0'	 N I.) U L	 A PA	 J	 P 0 


:. . 


i :	 1ETU\L 57	 C$aSAi	 - 


L0S	
- LRE OF TH 


AYSAER 


	


t	 f


oo..7 42538 


	


NO PCS
	


DESCRIPTION OF ARTICLES AND MARKS


u0CS0LVtR	 11 


GLI2 S T&.?	 LACL	 Th 


NU FI PIHL	 L'iII/N1t	 ou	
4ç	 117 


L C C. 1egonS 1ai' 


[) 1	 JILL Jt' tJ	 BEfO1E	 T' 


FEB 11 


ITO ENSURE PROPE4 CRE 1 PLEASE. 4C1U 


ECI1BILL_WgH RET1TAU 


PlEASE 4A(. CHEC( TO ,?


- - -


/ t







(For use in connection with Uniform Domev1c Straight Bill of Lading, National Motor Freight Class. No. 5, Eff. Dec. 31, 1940.) 


THIS 1V'VORANDUM is an acknowledgement that a bill of lading has been Issued and is 
—.	 not tie Ciginal Bill of lading nor a copy or duplicate covering the 	 Shipper's No.


property named herein, and is intended solely for filing or record. 


____	 CONSOLIDA TED_FREIGHTWAYS	
Agent's No._______ 


RECEIVED, nublc-ct to she classificatien; arid t;i 	 in eifecs on the daie of the receipt by the carrier of the propcty described irs the Original Bill of Lading, 


From_______	 __________________-- 	 , Date	 19 
Burt I very	 . ______________ 


At	 Street,_	 ,	 _City,_Oro-'on__State 
the propvr'	 inslJe	 good orIrr, except as rioted (contents mu conditl 	 f	 taes unknown), iiiarked, consigned, and destined as shown belt's, whirls said conupany (the 
word company sing Ir1: ml thrcughout this contract no meaning any person or corporation In possession f the property nndn the contract) a grees te carry to u.s usual place of delivery at said dest.-
matins, if on its ouvo rxiItmnd. water line, ltihsvay route or routes, or otihiti liii territory at its highway operntions. etlenrwleo to deliver to another carrier on the rusts to said destination. It is mutually 
agreed as to melt exit icr if ill or any of saId propri ty over all or any portion of said route to desCinatlon, stat ems to each party at any me Interested, in nil or any of said property that every service us 
be perforated hereutsiur ohail lie subject to all the conditions not prohibited by law, whether printed or written, herein contained, Including the conditlenl on back hereof, which are hereby agreed to by the 
shipper end accepted for hineseif and his assigns. 


Consigned to_ udon ... (Jou1c 11Y CO0 C./O
County otr Street_	 5? r p r t; La .,--


•!;c', I Loaded on 
i:st	 1.


Loaded to___________________ 


Destination	 State o__i'li
	


Exceptions 


Routing	 .	 _____.	 ________________________________-.	 ...4 Checked by 


Collect on Delivery $	 and remit to:	 C.O.D. charge	 Shipper 0 


__________Street	 _ Citv	 State to be paid by Consignee 0 
No. Packaeo Kird	 at	 Plug. DESCRiPTION OF ARTICLES, SPFCIAL MARKS, AND EXCTICNS *Wgt. (Sub. to Co)1 Class or Ra(e 


—


ietTI Column gubject	 to Section	 7	 of	 conditions. if 	 this 
shipment Is to be delivered to the consignee 
without recourse on the consignor, the con-
signor rhail sign the following statemeat: 
The carrier shall not make delivery of thIs 


shipment without payment of fre1it and all 
olluer	 lawful charges. 


__________ _________ ____________________________________________________


I 


_______________________ 


______________________ ____________ 
_____________


_________ 
- ______________ ______________ -


SIgnatura of Consigttti) ______________ _________


_______________________ ____________ _____________


-


if	 risarges	 are	 to	 be	 prepald	 write	 or 
stamp bare "To be	 rcpa1d.' ______________ 


5	 (
______________ 
tve)	 iiai' 


_____________________________________________________________ 
;	 ;., ILs. 


k	 r-t-d 
p?3	 i.-2 -______ ______


rQ	 LIcJ	 pat. 


Received$............................................... 
to apply In prepayment of the charges on 
the property desceibed hereto. 


_______ _______


______________________ ____________ _____________ 


.fl- 
-r--	 t	 .L- . S ______ ______ 


[	 CF Ree 


__________________ 


CL Rev
______________ 


— _____________________________ 
Agent	 s11Ift 


Per.. 
(The signature here acknowledges enly the 


amount prepald.) 


rJ) __________ _____ ______ ______ 


-- - ________ ________________________________ ________________ _________ _________


*f the shipment motes between two harts by a carrier by water, the law requires that the bill nT lading Stail state wntetiser i IS • azflr5 or soipprs weigni" 	 Charges AdvsEced: 
NOTE . Where Use rate is depundeset no ealur, utsirpera are raqeiroti to state opccilicnliy in iv iit'g the aprnd or dcc!arcd value of the prnperty. 


The agreed or decLared value ef the property is hereby spncificaliy stated by the shipper to ha eel zemrssdinj............... 	 ..L...per....................--—	 $ 


Permanent poof	 ISi Ser __._._-	 Sreet,.	 _City	 ___State 


SIGNA1'URCS BY INITIALS ONLY NOT ACCItPTtiD, OR PRINTED CIGNATURES UNLCSS OjiJl5S5GN j WITh FULL	 On 


Form	 C. F. PRINTING S SUPPLY	 MADE 115 U.S.A.	 (This Memorandum is to be ninred by the shipper and agent of the carrier issuing aame.) 







GORDON IGOULD & CO 
MINING AND METALLURGICAL ENGINEERS 


ExAMINATIONS - PLANT DESIGN AND EQUIPMENT - MANAGEMENT 


58 SUTTER STREET	 I 
•	 CABLE: GIGACO 


SAN FRANCISCO 4, CALIFORNIA 	
TELEPHONE: YUKON 1-0977 


Mr. Burt Avery	 April 23, 1965 


C/C) Bonmnz;I Miii 
Sutherlin, Oregon 


Dear Burt: 


Enclosed is our check #8132 for $2,124.44 for the recent 
of sale of mercury. This is computed as follows: 


4 fl. 76ff each at $470 each	 $ 1,880.00 
1 11. 43-i/4# at $6.18/lb. 	 267.29 


$ 2.147. 29 


Costs: 
4 fl. at $5 each	 $ 20.00 
I fi. at $2.85	 2. $5	 22. 85 


Total due to you	 $2,124.44 


Ver y truly yours, 


GOO I. GOULD & CO. 


Gordon I. Gould 


'7







invuiu
DUPLICATE FREIGHT BILL 


U4UON 1 (IIOUU & GO	 I	 F c/c QuIce SflVLR PftOOMCTS INC _________ 
7 I4&C$A1 ST 


L__$AW.t*MCISGQ CALIF 


bURT AVDY 
bOt4 
SUT$LRL$N 1,6 


_______	
PESCRIPTION OF ARTICLES AND MARKS 	 WEIGHT	 RATE 


FLAU.* QUICSivc LA 16 U NIT 
FIPAS TOPS PAINTID $$h WITH *4STI $UMbLU NOS A1 1 ASS A.'ii	 /	


419	 412 


-	 .	 T U £I $ / 
/7	 N —	


.2 


I.C.C. REGULATIONS REQUIRE PAYMENT OF FREIGHT 8ILLS WITHIN 7 DAYS 


PLEASE RETURN A COPY OF THIS .INyOIcE WITH YOUR REMiTTANCE 


NO. PCS.


LINE OF THE L 
DAYS,AVE.RS lB


1


L9P1 732373 E TESHP 	 LOAD RELEASE 


jx $66374 -


0. 


0 


(I 


0 
3 


PREPAY CHARGES


a 


'1 3 


118 


1144 


ny 10: CONSOLIDATED F REIGHTWAYS INVOICE 
P. 0. Box 4488	 DUPLICATE Portland Oregon 97208	


co'r







(For USC 


in Connection with Uniform Domestic Straight Bfll f Lading, Naticrtal Motor Freight Class. No. 5, Eff. Dec. 31, 1940.) 
THIS MMORANDUM is art acknowIed,rnen t tt,	 L:ti - .......... aatng has 


been Issued and is 


	


not the OrginatB;Il of L;dirrg nor a copy or duplicate Covering the
	


Shipper's No............... 


_____________________ 	


properly named herein, and is intended solely for filing	 record. 


CONSOLIDA TED FREIGHTWAYS A9enp's No. 
RECEIVED, subicct to the c I asuifjcutjcna and tcrf 	 in effect on the date roceiPt by the carrier of ah


ill of Lading, 


	


Date	 8 J4.	 . 
order, except as noted (coot


consigned, and de 


Word Cemp,y bviog xc	
i thrirghrrtit this eona as meanthg any person or corporation in pocsejc vt the property unde


g
 the cosfraet) agrees to carry to its usual place at delivery at. said dest-company (the 


ation, t on ito eo r.trjar1 aster line, hi!raay route or routes, or wthiij toe 
territory of Ill ltighvy op


erations, otherwfsa deliver ba another carrier on the route to auld destinauott. it mutually 


agreed us to earls carrIer of :11 or any of said Property eser nfl or any portion of said roato to destination, sod as to ech pafly at any Urns IntCresttd to all or any of a:Ud prepertv that every service to 


be pertarntesl tseru,)(ler stt pJl o subject to all the conditions not p
rehjb1ig by law, whether printed or written, bereth contained, lnnding tho condltlonä en back hereof, which are hereby a


greed to by tire 


Shipper and aces p rest for trinss	 and his assiget, 


Consigned t 


Street._	
of. 


State oL.... Routinge__ r '	 -


COD. charge	 Shipper o 
to be paid by 


5 Consign 


Subject to Section 1 of conditions, If this 
shipment Is to be dalireresi to the consignee 
wjthnet recourg On the consignOr the corn-
rigour shall alan the following datennet: 
The carrier shall not make delivery of this shi pment rvlthttsjt payment Of tclgbt and aLt other lawfuj charges, 


ded on 


Loaded to. 


Exceptions,, 


Checked by Collect on DeIive r j	 and rernf to:._	 ,,.	 .	 .,,	 .-,	 -, 


en	 l(intj of Pkg.	 DESCRI
SPECIAL MARKS AND 


PTION OF ARTICLES, 	


, -1


(SIgwltur of 3ndTgrjnj) 


If charges are to be prepajd write or stamp hero "To	 L'repaid.'t 


Received	 ... 
to apply iii prepayelent of tho charges on the property described Itereors. 


&gent o! CsaM!r 


I
(The denature licre acknowie4j oaly the 


Advae 


NOTE - Whcrn the tata is dep endent cc Value, SillP5rS a	 rcqctrcj to state snecifinlI i viititsg tIre areed sr dnclsrei enjue ef the prurerty. 
Tsse agreed or declared oulue of the praporty in hereby teecificaity staten by the shipper th ba riot eOCt'ctjtty................,_ ...............pet-...................


	
$................................................ 


Shipper:	
, VEh.V	 ,.-,	 ..	 . 


Per	 - ____________	 -. Permanent Pootoffice address of Shipper 
SIGNATLIRESY I NITIALS ONLY NOT_ACeEPTED OR no awcw4.,,j, C F	


& SUPPLY aa s itt U a u	 1, E±!21PR.snEptsErA.ri	


thec ;ier	 same)







r# ó 


CONSOUDATD FREIGHTWAYS 
EQUIP NO.	 DSTt


iVoiE 
ORGU1AL FREOGHT SILL 


SHIP ENS NUMI3R	 I)I rINAT!oN CODE{ ORIC.uCo( 


___	 _______	 I 
j 


UE(	 ________ 


WEIGHT	 RATE 


0
• 


6	 AA	 /	 I • 


L1 
I	


___ 


A'vLY 
fr 


4. •'	 L	 I. 


	


NO PCS.	 DESCRIPTION OF ARTICLF.S AND MARKS


REFER To COMPLETE 
PRO NUMBER 


OOi743437 
RESHIP I	 LOAD BELEATE 


LL 4 


I	 Bt),A	 TI	 111 


PREPAY CHARGES 


. (	 f	 L 
Lb4Ô 


7	 rt.t	 jfTR SIATEMENI WILL B y SSUED 
F LA.	 LV	 F2.vrnent


OF THIS BftL ON OR ELIORE 
8t1Ui	 MAY 1 


	


-	 I. r--- -- --- -	 ________ 
TO ENSURE I AuIR CHLLH. PLEASE ENCLOSE 


-


	


	 0: ETCH W!L WITH BEMITIANCE 


PLEASE MAIL CHECK TO 


CONSOUDA1Cu FECFrfWA?S 
( //eC	 '-	 P. 0. BOX 4S_ _______ 


P1 Ac DBAIT AM EWIC MS/AI L_ijr rArrricir	 -- - •	 -.	 ••	 . -'	 '-''"-	 "-' -'	
JtL'11 1N 97O8	 Pay To CONSOLIDATED FREIGHTWAYS ORIGINAL I C C. REGULAY IONS REQUAF PNMNT or FRILlY BILLS WITHIN	 DAYS	 P 0 8o 4480	 FREIGHT PLEASE RETURN A COPY OF THIS INVOICE WITH YOUR REMITTANCE 	 Portland Oregon 97208	


BILL







O	 0 
UNITED STATES 


DEPARTMENT OF THE. INTERIOR 
OFFICE OF MINERALS EXPLORATION 


	


GEOLOGICAL SURVEY	 OTIC.IAL 


•	 So. 157 Howard Street	
COPY 


Spokane, Washington 99201;	 , ' 
May 26, 1966	 EEC.E 


( 31 1966 


Memorandum 


To:	 Chief, Office of Minerals ploration 


From:	 Field Officer, Region I 


Subject: DMEA-2920 (Mercury)	 H 
Industrial Minerals, Inc., Formerly	 - 
Bonanza Oil and. Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E510 


Enclosed is a self-explanatory letter dated May 25, 1966, from 


A. H. Fromhold in reply to our letters of April 7 and May l], 


Kindly refer also to our memo of March 28 and your reply of 


April 1, 1966. 


Check No. 19111.5 to the account of Bonanza Oil and Mine Corporation 


which accompanied Fromhold's letter along with rcord of sales, 


freight invoices, and settlement sheets have been sent to the 


Branch of Budget and. Finance. 


*afld a copy of the Agreement


I
D. R. cLaren 


Enclosures











.	 I 
A. H. PROMHQLD 


s*	 UflTAI(t 


PUARL C1RUY 
£us.e. Osuso..


LAy.r, 1966 
R: DMA . 29) (Xrcur) 


Irxlu.trjaj. Kinsrsls, las. 
D. R. Msc]*r.n 
U. S. Dspsztnt of the Interior 
South 57 Hrd 3tr.et 
Spokaas, shint 992 


DMr )tr. )acI*r.c: 


In T*p17 to yow )att.r of April 7th', au rry to 
)* Mken so loit, t*at th. i* of rc .-tax fIling 
ssason is quit. dr4ing. 


Ths nslosw.s comsist of a copy of the agrerent aiir 
which Mr. Avsr7 oucts 4. salvage opsrtion, which 
I isrstaai is still active; sat ccpiee of bills of 
lading and tr.ig)t bills, together w	 & 'i-*ry of 
sale $ c is rvry for i96 a d 19&. 


I t.rut these paper will ab1e yu to reconcll' the 
ariom. items of infortiom n in 'ir Jx*fsion. 


?h. acioed ii	 for 3452.95 is the balance owing 
to the OQvsrTt	 these sue., accurdu. to our 


**1*tioa.


Very t1ru.y y'.rs, 


A • r. Pro1d 


''4


4,	


5' 


0	
1i4; 


F	


,	


____ 


4 . ____







o 


)y; 1966 


	


Re saA-	 (N.ssaay) 


	


Ialustria3 Kire3s, 	 . 
•	 D.R.s3*r 


V. S. Dsprat st the IMs't.r	 S 


Suth 1.57 Hmrd 3sst •	 3pose, shirgt 


•	 .	 Dear ),. MacLar.n: 


Inr.p1ytoyour1.tt.rofArzil7th, a.r.orryto hey ts.ken so beg, b.t the	 of tncoi-tax filing •	 •
seasort 1. quit. drding. 


The .ncboeursa con sist of a copy rf the agr.w.nt sr 
wtUcb Mr. Avery cindusts his salvage operation, 4iicb 
I 1ST$t$XXI is still active; and. .copi.. of bill, of 	 . 
ladiag sr freight bills, together with a siury of 


of a.rary for 1964	 1965. 


I trust th4se pspsr wtll abbe you to rconcile the	 •,. 
vance. its of inforti	 in your poss.sion. 


Th. 1se hpsk f. $2.95 is . t*lans. aiing 
t ts Qert these 1.e, according to w 


4	 '4 


t557 tP1l77cer$, 


b	
( /v" 1izfe4AL 


	


A. H. Pro1d	 i 


4	 •0


•	
• 


I' .	 . 
ç


flr1 


4	 r' 


4 


.


A.lt PROMHOLC 
a t:: ian 


ius c:-u







. 


(1) 


ACR	 11T 


Inc:strial Niner8.ls, Inc. (Forerl'	 orarza oil	 iine 


Cor'.)	 essor 


and 


i.rt	 . Avery	 ,	 Lse 


This will certif y th t. on June 1, iL burt . very 


to be 'mown as Lessee nd ].ndistr1al inereis, Inc. 


F'rrn nv Jonnnz,	 ii nd	 Corn, to he nown as Ler 


entered Into an agreenent	 eres Lesse egreec to 


enter .1jon tie nronertv of	 ezs ine or te 


ruroe f recove r -c -nc rfinirrg trai- r,r sickned 


mrcur' rrnrn cale, ':d., 	 Irt rn an	 other source 


Crc which ercur	 '- obtairib1e ?or the he riefl.t ol


b o th arties. 


It s ag'reed Lessee	 t	 ce	 rriitted t.he use f rotort 	 e 


f&citie when needed cons isti g rf nne nlv t type 


ret : rt (tctonarv), 1.ow re,Tsure burner as heatlncr 


gent and ern other x.icx" equioient available to 


rovide (or a hirh recovery.' 


Le see agrees to oprate 65	 independent c 'ntractor 


nc1 shall comply wIth all tte f Oreron an( Federal 


rei']tions n. qha]1 he res-ons1h1e :r or any debts trourb 


w aF e s, nsura'ce on enpioyees and a:v other so rce







a


Page (2) 


Burt Avery-Industrial Minerals, Inc. Agreement (dontinued) 


of lndebdness incurred during the ope'ating period 


and shall keep the property free of all liens and 


law suits derived from said eoperatlon. 


Lessee shell pay to Lessor within 30 days of each sale 


of Mercury en amount of 20 percent . (twenty percent) 


f all production. Payment to be made to the Bonanza Oil 


and Mine Corp. account and eposite in the Sutherlin 


Branch of Douglas County State Bank. Copy of each 


deposit to be mailed to Industrial Minerals, Inc. 


Aidtttng office of Bob Loomis, CPA Eugene, Oregon. 


It is further agreed Lessee may at his option secure ores, 


concentrates r any form of foreigh ores or source of 


Mercury, primary or secondary, for the purpose of recovering 
Mercury and 4 shall pay to Industrial Minerals, Inc • funds 


equivalent to 20 porcent (twenty percent) of the gross 


prOduction of al. 1 Mertury rec overed and sold. 


Lessor shall notify Lessee by written memorandum at 


least 10 (ten days) prior to re-habtlitating the Bonanza 


M.ne end Lessee shall at that time abandon his actttty. 
,.:	


It is agreed the remaining salvageable mercury represents 


a product left by a previous salvage attempt by Thdustrial 
M inerali , inc. performed immediately upon suspension 


of opeattons at BonanzMtn ,e in 1960 5nd that the Lessee 


is to effect a confidential system of recovery to realize







S	 S 


Page (3) 


Burt Avery-Industrial Mtneral8, Inc. Agreement (continued) 


the blgttest pcsstb1e recovery. 


Indui 1	 Inc. 


Lessor	 Mr. 1áro us, 1'ósident











-	 .	 I	 drvk7) 


•	
Lx 


QZIICAL **I'V*Y	 5 


So 3,571cNar8*est 
Vssbtstci 9O1, 


Ai17966 


& 1.	 - - 
PesrI Stet	 - - 


gen*, Orio	 - P) L ' 


	


$e TA4O (Irr7	 ii 
XNaastrt*1 Ittsr*3aj The.j 7oiri*r2y 
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Ta:	 Field Officer, *ØiQfl I 


From:	 Chief, Office of Minerals xp1or*tion 


$vbjact:	 J22Q (K.rcu*'y) 
Industrta1 )ttn.rals, Inc., Ier*erly 
$onza 011 and Mine CorpoatLan 
oaanzs Min* 


Douglas County, Oregon 
Mendsd entract IL5lO 


We are snable to $b*ck the total of $23,245.54 for l.s of mercury 
in 1964 *ad 196, from the settlement statements elos*d with your 
memorandum of March 2*, 1964, en the sub*ct contract. These aettl*-
ment statements indicate the fetlowing: 


•	 Date	 uctsed o	 1ak. tce p r. f1 Tptal 


•	 12/23/64 (A)t .1 4490.00 
310.00


9	 490.00 V 


2,4*0.001 9/9/64	 (SSC) 
4/1/65	 ($C) 5 450.00 3,250.00 
ll/2O/644/22/65 Inc. (GIOC) 34 P1 and 43^ lbs. various 42 


Total $21,152.29


The difference between. your total of $23,24$.54 and the total for the 
above settlements La $2,093.25, which appears to be the same as the 
amount of ia1U received by $enansa hon Avery en production from 
c1eanp operations. The dates on )br. envier's statement of March 31, 
1965, appear to represent the dates that voyaiis were received and 
not the dates of seles of mercury, hence, we are unabl. to determine 
if the ealt1e epovted by ). $.uvier telite to sale. iacludsd In 
the settiemnt statements enClosed with your memorandum of March 20 
1966, or tf they relate to *ddtttonai sales of *ercy. 


In either case, it appears that addlUonal royalty is d* the 4overn' 
went. 0sr reCords cb*ck your figures of $04.66 for royalty paid 
throegh February 2, 1966, ,n 19646S mercury production, which would 
indicate s1ales in the amount of only *12,093.20. Consequently, if you 
have no rea,.n to believe that the silas *ported by Mr. $ouvter are 
duplicated in the settlement statements *nctøsod with your memorandum, 
it Is suggested that you request repalties due in the amount of 
$57,62.	 • 	 • 	 • 	


• 


ector t s reading file	 • 


is ion file	 FRANK E. JOHNSON	 \ 
nomic Geology file	 • 	 • 	 \ 


(docket	 OME reading file	 • 	 Prank 1. Johnson 
120	 FE3ohnson/bih 4/1/66 • 23263 
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GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011.
March 28, 1966 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


_0


3S 


:\rf	 \Ei\ 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 
,A11c4 '^'- ? 


Subject: -Q9e'(Mercury) 
Industrial Minerals, Inc., Formerly 
Bonanza Oil and Mine Corporation 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Ic3m-E510 


This is in reference to our memorandum of February 8 and. your reply 
of February 11, 1966. 


We wrote to Mr. Burt Avery on February 17 and. on March 11., 1966, to 
Scientific Supplies Co. and American Mercury Corp. As Avery sent 
us a statement of sales from Gordon I. Gould and Co., agent for• 
Quicksilver Products Co., we did not write to them. Copies of our 
letters and all replies are enclosed. 


From the enclosed settlement statements, it appears that total of 
mercury sales from Bonanza production was: 


19611.	 $ 8,678.50 
1965	 114,567.014. 


Total	 $23,21i5.5Ii. 
Royalty at 5%	 $ 1,162,28 


According to our records, the following royalty on production re-
ceived. from the Bonanza mine is: (L	


P 


3/31/65	 $1014.66 
2/3/66	 ço.00 


Total 19611-1965	 $6o1#.66


(1vJ, 


If these royalty figures are correct and no further payment has 
been received, it appears that there is a balance due in the amount 	 1. 


of $557.62. Upon receiving word from you that this amount is still1	 / 


due, I will write the Operator requesting payment.







.,•.•	 S 


Incidentally, according to Avery's letter of February 5, 1966, the 
Operator's new auditor is: 


A. H. Fronihold 
858 Pearl Street 
Eugene, Oregon


cen 


Enclosures


2.
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SCIENTIFIC SUPPLIIS Co. 
DIVISION OF VAN WATE$ soa*s. ,sc. 


reh S. I% 


• &t.4 $..	 S*!Ut 1 s l&srtsr 
Olfiss it	 vsts 1sritLI. 
Qs.1.glal . 1rvs 
$th 157	 rd Strut 


IUtast.s 2O4 


£ttasttus *. D. . lbcIarss 


1f.r..csi Yosr l.ttsr •f rsk 4th 


Qst lsa: 


Is see firdta c.,t*i •f est essbSrs, stitsuste sad r.c.IvtaS 
rss.eds tsr urcery psrskusd ties lb. Sert Avery, it the Ii. 
lies ta $.thertta, Orss. 


ss t trsetteso ir. tsr cbs cat.adar years 1%4 sad iNS.. 
Is trest tbta viii be ssti.fMtsry. 


•	 iy triy years, 


!nC I$ CAPT 


•	 L 3. 1.betdt 
.ast Sayer	 • 


t	 •.,•••S,	 •••.•	 •	 ,•	 p 


uS)M	 - 
S	 S	


S	 •	 •.•	
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-	
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tcmvub f 


S	


OW	 ' 
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S	 ____ 
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..	 S 
SCIENTIFIC SUPPLIES CO. 
DIVISION OF VAN WATL$ 5 000*55. INC. 


Nrch A, 1966 


Ltd $tate	 ,srtse of tbe liter t.r 
Oftiss of m.t.	 L.Mtss 
Os.1.st*sl Ismy 
$ssb iS? Isliurd Itisse 


p,	 aktt	 NN 


Mt.sttis*	 . 0. 1.	 sIarss 


Mferescs:	 Y.sr lott.r .f	 rsh 4th 


Gent t.ssa 


We ate fonNrdts$ c.ptea of our voucher., •tatents sod recetvta. 
r•cords for	 rcvry porchasod fre. Mr. Bert Av.ry, at the Bossasa 
Miss Is Isthertia, Ore.s. 


These tw trsssactlses are for the calendar year. 1944 sad 1945. 
We trost thta	 tlI be setisfactory. 


Vry troly yours, 


SCIUTTPTC sUPPLIES	 AXY 


// 43 


L 3. Sch.Idt 
Choutcal Buyer 


LM
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4 4 M 
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OLOGICAL SUllY!! 
So, 27 flmi*ard $tz'*et 
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ir. L urt Es. Avery 
Suth.r1t,)r. on 
0/0 on.z1&$ Vini 
"arh . l& 


V. S. Dept. of th. Irit.rj.r 
Off is. of iarsls.Zzp1orstios 
U. S. G.olotsaI 8urv.y 
So. 157 Kowsrd St. 
Spokan., W*shintoi 992


Psi Old! 29O M.roury) 
Industrial ldtn.rsls, lao. forriy 
onans Ol &nd 4,ns Corp. 


boa.nzs ldti• 
Louls County, Or.çon 
A'i.nd.d	 ntr.,t Ita.5510 


I a •nolosin h.witn duplicst. copi.. of sil.. of	 revry 
produo.d froa thi Boaanu Mm. toulss C ounty 0rs	 durtu 
ths ys*r. 196k s.nd 1965. Duria thu ti'n. I, bart Ay.ry 
was i.e... and .11 produotion was from .r.rs1 l.sntap of 
tramp asreury from surtso. inatalI.tiong. 


Ths Industrial	 zzSpinmr5l$, no. sr• r.ap.nsib1 for paya.mts of royalty durizi& this producticn p.rid. 


*r. A If. 7roshold of Zus, O r.&on	 8 Pearl S t. is 
a osrtifi•d soSountant for tr.. Industrial iri.rals, Inc.. 


Sinc.rsly yours, 


u t Avry 


I /	 '1 sa1.s	 i%L'.196'5 tvtsl.







..•.	 . 


Ar. 'rt b. &15t:, 
Suth.rlti 3 Ore on 
o/o hon.&* !tne 
4sreh . I?6 


, S. Dept. f the lntertor 
Offic, of Mtn.rsls,*xplorstion 
T', 3. Geo1oioal Surrey 
So. 157 Howard St. 
Spokane, Washington 992


Res O1E	 ¼Meroury) 
1rdustral Minerals, lao. forsr1y 
cna .i Cii and	 ne Corp. 


roa 1 


1as Con'', Ore1on
Ae.1	 Ct's :t ida-5lO 


G-nt lemen $ 


I as enclosing hrewith dupltca'e 	 31es of isles ot wroury 


produced frcs the Ionanis tre tculss Count. Oregon during 
the years 196L4 and 1965. Durl	 ts ti.ue , biiyt Avery 


was lessee and .11 prodeet1ci was rri eersl cleanup of 
ti'aap	 rcury fros surface tutastni. 


The Industrial	 arc. .rc responsible for 
paysenta of royalty dur	 '	 :roi't: r. .rid. 


Mr. A 11. Froshold of ugeue, Oren	 Pøsr	 t. ii 


a o.rtlied .coountant for tr.. rdustrisl Ainersis, Inc.. 


Sincerely yours, 


Hurt Avery


1%J4•. 94 I ic I. ncls sales 4
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Dear ?r. Averys 
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UFFICIAL F 1L CO?Y 


Date	 Surname	 Code 


I ____ 


2201 


•	 Field Officer, Region 1 


Froa:	 Chief, Office of Minerals Zxploration 


Subject:	 .29O M.rcury) 
Industrial Minerals, Inc , foraerly 
*onanas Oil and MLne Corporation 
lonensa Mtnø 
Douglas Ceunty, Oregon 
Mended c.ntract 1d-Z51O 


Reference is aed* to your eorandu of tebruary 8, 1966,, concerning 
• the d if ferencea in airting production reported fzoa the subjeet property 
in 1964 and L96 by the Lessee, hurt Avery, and ) isynd M Bouvier, 
accountant for the Opera tar. 


We are in no positiOn to have an on-atte audtt aade of the books of 
the Operator You sheuld request copies of settlement doc*eets frouk 
•Wr. Avery for thS production reported. Also, you *ight wrtts to the 
buyers of the aercury for this Lnforitton. 


(*tVted) r&A E. JQiM 


•	 Prank E. Johnson 


cc: Director's reading file 
Division file 
Economic,eology file 


j.MIE file 
• • OME reading file 


OME Mr. Seifridge 


•	 ••	 FEJohnson/bih 2/11/66


23263
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992014. 
February 8, 1966 


Memorandum 


To:	 Chief, Office of Minerals cp1oration 


From:	 Field Officer, Region I 


Subject: DMEA-2920 (Mercury) 
Industrial Minerals, Inc. 
Formerly: Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract Idm-E5l0


.


- 
--


J4i 


A letter dated Februar-y 5, 1966, from Burt Avery, Lessee, which 
accompanied a royalty check in the amount of $500.00 indicated 
that the total production during 19611 and. 1965 was worth: 


19611.	 $ 7,719.92 
1965	 13,256.19 


Total	 $20,976.11 


The royalty due on this amount at 5 percent is $l,014.8.80. 


A letter dated March 31, 1965, from Raymond M. Bouvier, C.P.A., 
accounted for a royalty payment of $10 1#.66 as follows: 


October 27, 19611.	 $ k96.00 
December 6, 196k	 14.62.50 
January 2, 1965	 586. 7 
January 26, 1965 	 98.00 
February 16, 1965	 15O.00 


Total	 $2,093.25 


A total 196k pruction listed by Bouvijr is $958.50, a large de-
parture from the $7,719.92 indicated, by Aery, anà the total of the 


- two royalty payments in the amount of $6011.66 is far short of the 
: royalty due on Avery's admitted. production. 


No breakdown showing individual sales accompanied Avery's payment 
and because of the wide difference in the two statements relative







,	
.	 . 


to the 1961i. production, perhaps an audit should be made so that 
payment of the correct amount due as veil as an itemized statement 
of sales can be requested in one letter. 


4Le,e 
D. R. MacLaren 


Enclosures


2.
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Iadsatrtsl Kis.rsls, Ins. 
(f.rssrly Bonsns Oil sad n Corp.) 
$sthor iLk, Orogon 
i/o kuansa Mi.. 
r.wsr r 5, 1966 


V.$. Dspsrst of Iat.ri.r 
f Ii, of Miasrs)	 1svstt.s 


157 14 It. 
$psas IssktsØ.a


los	 & 92O (Msrsury) 
Isduatrisi Kin.rsls, iso. • f.rrly 
lousnas Oil sad 41n. Corp. 
knansa (ins Dolss County, Or.pa 
Andod Contrsot IN 1510 


•Gs.tli.... 


1 sri sas1.sin a .k..k drsas on ths Boson2 . Oil sad Ij.. Con. 
Satksrlia, Or.iss to tk. sat • of $500.00 a. pqnt towards 
our oblipti.n iolstiv to	 L eoatrsst 2920 (M.eury) 


0r..s sat.. of	 oury riooesrsd in 196k froa oa.rsl pisat slossup 
sad rtorttn was 17,71991 . Gross sal.. in 1965 untod ti 
•13,$56.19 fr.s tks sass u'.. a. .t.saup of trs .srs.rp ri..wsrsd 
trim dirt, soslo trim osad•r .'.tss • tasks sad stsok 


£11 labs war. sods to letostifi. suppli.. C. • 600 $p.a. St. 
8osttli, look. 


s	 IP dssts So. s/i Oordss I. Sould ss So. 
5. $uttsr It. Sm P,...t..., Calif.. 


1 () flask .sly	 .abd to tk. Arioss d.r.uy Corp. of 
P.I.Iz 51J. It. C.tts. Irvi, Or..a La o. 196k. 


£11 '.d..ttim s b.sm r.p.rt.d to tko Iisrsou of Mt... Mbsay, 
Or.ss. 


I a sosrsis tk. L.*trlsl Itssrsls, I • to poy up tks bs 
of tk. total . . 


ftMly soil oorrssp.Mosan to our ss auditor's offtso so t.1ls 
1. 1. ?r.ld 55$ Non St.	 ou., Oregon 


...r.ly.	 wSCIIVS 
Burt £vs, Loss.. 


,'$/	 FB8 19G6 
l• (Fi1'*4 MlIIr$ Draft)







p	 S 


Industrial 1ia.rs1s, Inc. 
(forasrly rfl5$5 Oil sad *n5 Corp.) 
Suthirlik. Or.gon 
i/o lousnia i!IS 
?sbr'&sry 5, 1966 


U. S. D.psrtnt of Int.rtor 
Ott iii at tn.rs1a Zzpl.orstton 
157 Ksrd St. 
Spokan., Wsahintoa


I.. SA 2920 (.reury) 
Industrial tn.rs1s, Ins. • for.srty 
Bonansa Oil and 4th. Corp. 
$ona.nia Lin• Douglas County, Or.gon 
Lnsd Contract 1DM 51O 


Gsmt1sss 


N. are •no)osiig a .h.ek drawn n th. Bon*na Oil and Wm. C.pp. 
Sath.rtia. Or.goa t. tha tnt. .,t $500.00 as psyisat towards 
our obligation relativ, to VA contract 2920 (Mw.ury) 


Gross sates of usroury r.ovsrsd In	 from g.n.rsl plant cl..*up 
sad retorting was $7,719.92 . C}ross sal.. in 1965 saountid to 
$13,256.19 from th• sa sowee as ol.anup of trsap reary r.eoverd 
from dirt, seals tram coadsasor sy.tsa , tanks and stack sisaniap. 


All sales were ds to 8.i.sttric Supli•s C0 . 630 Spokans St. 
Ssa't1s, Wash. 


aM to isk.t1vir Prodssts. Cs. s/a Gordon 1. Gould sad Co. 
5 $utt.r St. San ?raaotss.. Calif.. 


1 (in.) flask only Vii sold to ths Artaan g.rcury Corp. of 
P. 0. lox 515 l.B. It. Cottag. Grove, Oregon in Is. l96L 


£11 pro6stion ha. bs.n r.port.d to the uresu of Mm.. Albany. 


I am emsouraging tk. L .trtsl tn.rals, inc. to pay up thi bsloaee 
of th. total sat. 6.. 


gladly 11 .orrssp.M.aoi to our nw auditor's offise a. to1Is 
A. I. Pr.o14	 56 Pr1 St. lugen., Or.gon 


$ins.rely, 
burt A sry, Loss.. 


/5/	 3 S 1€6 


l.	 -'







Iadgstrt.1 Mioars1., lao. 
(forarly bonansa Oil sad 	 Corp.) 
8uthsrltk, Oregon 
sb lomsa Mini 
?sbrasry 5, 1966 


U. S. Depsrat of Interior 
Off t.s Kiasreis bplIrstiis 
157 ir4 St. 
$pkaa., Isahtatoa


ft	 A 1920 (lsr.iary) 
Indsstrtsl Miaor.1s, lao. • f.rasrly 
Isasass Oil sad 'in. C.rp. 
Masais Mine Douglas Csanty, Orss 
£ndd Coutreot ItN 1510 


E• sr. .nslosing $ .h.ek drawn on the onan 5 a Oil sad Aja. Cepp. 
Snta.rlta, Oregon to the sat • ot $500.00 a. psasnt tr4s 
or obligation r.tstiv. to DUlL contract 2920 (M.'.ury) 


Gross sates of renry r.sov.rd in 1%14 fran gsa.rsl plait sl.aaup 
sad retorting v.a 17,719.92 . Gross sales In 1965 sasuated to 
$13,256.19 frsa to. isa. se.• as ol..zup of trs. ri*i7 rieoverod 
fro. dirt, s.a1• from e.Msmaor system • tank. sad stask cleanup. 


£11 sal.. were a.d.. to iliestif to Supplies Co. 600 ipoks.. St. 
Seattle, Wash. 


sad to L.ksL1ver Prsda.toC.. e/e Gordsa I. Qomid sad C. 
55 $attsr St. isa ?rsasisee, Calif.. 


1 (en.) flask .aly was sold to the Aartesn Mercury Corp. of 
P. 0. lox 513 1.1. It. C.ttsge Grove, Oregon in s. 196Lj 


£11 pr.dastto* Ma b... r.p.rted to the luremu of lines Albany, 
Or.g.s 


I am im.osraging to. lstrtsl Minerals, Inc • to pay up Us. balsa.• 
of to. total sat. dee. 


liadly i1 .orreepudease to our new asditor's office am f.11s 
A. I. Pr.1d 558 Pearl St. iagsao, Oregon 


$Iss.rely, 
nrt Avery, Li.... 


a	 FB 8 1q66 
Sls (piv	 iid Dollars Draft)


' •4m







OFFICIAL FILE cot: 
I Dote	 Surnime	 I Codel 


1' 


IIi	 iF/rô1 


NOVj96 
Kr. *rnyossd K. enviár, CP4. 


onis, iu,ter & Cs. 
Certified P*èlts Meauntante 
$74 WtUionstt. $trs.t 
*uei*, Or.et


$ez	 A2flO $rcury) 
Iadu.trlml Minerals, Inc., t.rasrly 
*Mazs Oil & Kiti. Ccrp.satimt 
*onsmuKtn. 
Dei	 Osintr, Orssn 
Aisndd Csvt.rsa i4SZO 


Ds*r * • $vi.r: 


On May ii and Juii* 29, 1965, we wrists you r.ardin certain 


intin w*iiclt s1*iid be furnished iaa c.erig, the pro. 


ducttou and royaltius paid, rapertad in your letter ef March 31. 
•	 1965, ta us. Will you pleas. furuiak us such tnfurustia. If 


yea can't, wtfl yen plUs. thf*raus ef the reasons why. 


3tn.r*Zy yours, 


(Signed) FRAr	 JOH. 


Mef, Office Cf 
1ia*rals Zaploratfan 


•	 GCSelfridge/mm (11/19/65) 
cc: Director's Reading File 


•	
Division File 


•	 Eôonomic Geology File 
OMEFile	 •:	 0 


• 	
ONE Reading File	 00 


•	 Region I w/cys of May 11. and June 29,0 1965, letters 
Mr. Seifridge' 
l2OM


23263







OFFICIAL FILE COPY 


I Porm7 
(2/63):


• Mr. 1ajr4 K. Bouvier, C. P. A. 
Looais, ouvier & Co.	 ••• 
Certified. Public Accountants 
8714W Williarnette Street 


- 


i-Ii-i
•	 1ugene, Oregon


Re: 1A.-292O (Mercury) 
Induøtrial Minerals, Inc., formerly 
:Boranza Oil & Mine Corporation 
Bonenzs Mine 
Douglü Count)r, Oregon 


COfltl*Ct IdZ..E510 


t)ear Mr. Bouvier:	 • 


A reply has not been received. to our letter to you d&ted My 11, 
1965, relative to s4dition&l royalty due to the Governaent in 
connectIon with sales of ereury resulting froa retort operations 
by Mr. Burt Arery at the Bonanzs Mine auring th. period. October 
l96 . to February 1965. 


Your early attention to this tter is solicited. 


Sincerely yours, 


George Fumich, Jr 


Acting Director 


CEFisher:fh	 • 
6/29/65 


cc: Docket	 • • 
•


	


	 • Director's reading file •	 •	 • 
CA & A Division


23263 















8T4 WILLAMETTE STREET	 TELEPHONE 343-1 6T6 


Loomis, Bouvier & Co. 
CERTIFIED PUBLIC ACCOUNTANTS


EUGENE, OREGON 


March 31, 1965 


United States Department 
of the Interior 
Office of Minerals Exploration 
Washington 25, D.C.
	 Re: DMEA - 2920 (Mercury) 


Bonanza Oil 6 Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Amended Contract 1DM - E 510 


Gentlemen: 


Although the Bonanza Mine remains flooded, there have been mercury 
royalties received from a retort operation with Mr. Burt Avery, resident 
engineer, acting as contractor. 


The royalties received and payment on the Government contract is 
computed as follows: 


Date	 Total Received 


October 27, 196k	 $ 1196.00 
December 6, 196k	 ____ 
January 2, 1965	 586.75 
January 26, 1965	 98.00 
February 16, 1965	 1+50.00 


$2, 093 .25 


Payment due on Contract at 5%	 $ 1O1+.66 


A check for the above payment is enclosed. 


Yours very truly, 


Ray'nd M. Bouvier, C.P.A. 


RMB/ls







Robert C. Loomis 
CERTIFIED PUBLIC ACCOUNTANT


EUGENE, OREGON 


ri hand July 1, 1961	 Consigned 
roduced from July 1, 1961,,, 
to September 30, 1961. (a) 


Available for Sale 
Sold this Period 


Balance September 30, 1961 


STREET 


1r6 
o


.OFFlCL ALE COPY


OME 


RECEIVED CCI .5 1961 
DATE 


__________ I 


76.0 


inone 


76.0 
76.0 


t!one 


INDUSTRIAL MINERALS! INC. 
formerly Bonanza Oil & Mine Corp.


Analysis of MercurySold 
July 1, 1961, to September 30, 1961 


(a) As the mine has been shut down and allowed to flood, it is anticipated 
that there will be no more mercury mined or sold. 


Analysis of Sales 


	


Date	 To 


	


7/10/61	 Hoffman - LaRoche, Inc. 


	


7/14/61	 Meer Corp. 


	


8/ 1/61	 Thos. A. Edison, Inc. 


	


8/23/61	 Purelon Laboratories 


Royalty due at 5%


#of 
Flasks Price Total 


6 $200.00 $ 1,200.00 
200.00 200.00 


30 188.00 5,6Lo.00 
188.00 7,332.00


372.00 


$1i0 


C ER T IF I CAT £ 


We hereby certify that the above analysis howing no quicksilver produced and 
76.0 flasks of quicksilver sold at a sales price of $lk,372.00 is a true and 
correct summary of these transactions for the period from ,iuly 1, 1961, to 
September 30, 1961, to the best of our knowledge and belief. 


Robert C. Loomis
Certified Public Accountant 







874 WILLAMETFE STREET	
•	


OFFAL 


Robert C. Loomis RECVE) jJ	 12 196 
CERTIFIED PUBLIC ACCOUNTANT 


•	 EUGENE, OREGON -


_1•___ U4DUSTRIAL ifiNERALS, INC. 


formerly Bonanza Oil & Mine Corp. 
•	 Sutherlin, Oregon 


Analysis of Mercury Sold
--


November 1,	 1960, to June 30,	 1961 i


of 
Flasks 


On Hand per prior report - November 1, 1960 75.0 


Produced from November 1, 1960, to 	 - 
dune 30,	 1961, by cleanup of- launders, mud in 
settling tanks, and reburning accumulation 
of dust, etc. 11.0 


Available 86.0 
Sold per c/rn April	 18,	 1961 10.0 


Balance on consignment at S.S.T. Corp. - 
New York 7, N. V., as per records available ____ 


Sold to 
Scientific Supplies Co. - Seattle, Wn. 


10 flasks	 $225.00	 - ________


Royalty due @ 5%
	


$JJL5Q 


-	 CERTIFICATE 


We hereby certify that the above analysis showing 11.0 flasks of quicksilver 
recovered and 10.0 flasks sold at a price of $2,250.00 is a true and correct 
summary of these transactions for the period from November 1, 1960, to 
'June 30, 1961, to the best of our knowledge and belief. 


Robert C. Loomis 
Certified Public Accountant 


2-	 --' 
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.	 2o OFFICIAL FILE COPY. 
4Ztt?i 0. M. E 


RECEIVED FEB 16 1961 
- flATE	 INITIALS 


_____	 ______ ______ 
o c) I 


v'Z4E(2) zo/roya1ty statenent for whlc o 
CPF, O1E, Spokane


______
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Robert C. Loomis	 1 
CUTTPII PLILk ACCO'p.TAl.T 


EUZ',i Oaauow	
EXTE?J1 cony 


O.M.E 


	


F*bru.ry 16, 1961	 RECEIVED EB	 ) 1961 1/	 DATE	 UOui 


)r. . $acL.r•n 
U. S. flepartmont of th InterIor 
Offics of MIasrsl Exploraio 
o. 157 Howard Str..t	 _______________________


Spok.. e, Washington 


Dear Mr. MacLaren: 


Harew.th t., copi. of the royalty statamonts coveringthe sales from July lhrough October for iIch you he y. airsidy rceIvsd payusnt as par your letter of February 1k, 1961, 


The originals and on. set of dup1ica. wars forwarded to baton 
for Dflym.rt ea'-h month as I ndicated but evidently ware sis-fi led at th. head 


off Ice. 


Thenk you for your co-operation in this matter. 


Very truly yours, 


J_ _ 
RObert C. Loomis, C. P. A. 


kCL/jpv 


I
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OFFICIAL FILE COPY 
O.M 


RECEIVED FEB 20 1961 
Tflh 


HI 


Aniyl3 of alt: 
c1entPHc Spfles Co Seattle, Wash. 


	


c13/6o	 5	 $217.00 


	


iti/6o	 10	 $216.00 


Di* at 5%


CERTIF I CATI 


W. bereby certify that the abOve an.lysis *hiIng 11.0 flasks of quicksilver 
produced nd sells of 15.0 flasks at a sales pric, of $3,25,00 Is a trim and 
mrr'Ict stsry of these transectiolis for thi *nth of October 1960. to the 
best of our kn1edg* id belief.


Robert C. Loouls 
C.rtlf led Public Mcoeiitant 


REC 


1EBi


G 


i''-, 







o 
fL	


EXTRA COPY 


RECEIVED FEB O 961 
bAtE'	 ;L 


r ) '.)	 .j 0 


/ /	 J 


J-


c9 cV 


-
Jo	 (/__-S_j 


::J (':j 


- ,	 ('	 .--	 -)	 -----	 L-'	 ---''-


S) 


(r:i


C E	 I I C A T I 


We horoby certify that the bove analy*i* sIwIng 16.0 flaiks of quicksilver 
prodscsI and * soles Isa true and corract susry of thus transactions for 
the snth of $tàsrl960. to the best of our ksW*.1d9e and bellif. 


Robirt C. Loomis
Certified Public Accauntant
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EXTRA COPY
O.M.E 


RECEIVED EB :	 S61 
DATE 


("C	 f)	 I 


I	 CD1 


LJ


?' S'43 


h
24O 


ZM _____ 


*natyth _____	 _______ 
Scitntif	 up$e	 o. 3esttl.	 %ash.	 5 Z)7.UO	 Lfli' 


Roysity	 u*


CERTF1CAT


we hereby certify thst the ate analysis twIng 15 flasks of quicksilver 
produced and sales of 5.0 fl$ski of quicksilver at* s&ijs price of $1,085.00 
1*. true and correct etamisry of these transactions for the enth of August 
1960, to the best of our knowledg d belief.


Robirt C. :iØ$ 
Certified Public Accowitant 







. EXTRA COPY
O.M,E 


RECEIVED EB O 1961 
DATEj L	 ..	 (jt	 - 


--. 1..-. 


DONA$ZA OIL $ NIP* C0P. 
tuthorIIn Oregon


Analysis of 1rc&wy Sold 
July 1960


•of 


Hand July 1, 1960 
Produced durIng July 


Ava1lli for Sal. 
Sold during July 


i hand at alas July 31 1960 


MIyis of 5.1st: 
lrrgaa $lnlng Co. - Hanu)to.i. MOntana 


39.0 
15.0 
54.0 


LQ


T.tsl 
LI	 .Pic.	 I.ML 


1.	 $*14.0O	 tMILII 


aya1ty Due •5%


C**TIF ICATI 


l hereby certify that ths	 analysis shewlng 15 flasks Of quicksilver 
produced aid sales of I flask of quiskailvor it a salas prlos Of 14,I0 is 
a true aid asrr.ct smanry of	 for the nth el July 1960. 
to the best Of .ur knowledge and belief.


*obert C. Leant. 
CardS ld Public Mcemumt 


c)j> e 


flPJf	


fr
U s. spo,c


IY
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OFFICAL RLE COPM 


O.M.E. 
RECEIVED JUL . 8 1960 
DATE	 TN1iALS 


•


1P$iT © fj ci	 ' /J,-I	 /rr-v 


7/fl	 LEth 
July	 , 1960 


5QtI©	 © OQLJ 
©?©	 ©? tb	 S©t	 ©? Io 


oit© 


iQ1 ©L©


tt1 ©	 -1tj ©k 
I&nE5lO 


Eonexa Oil & M1t	 Corp. 
BonQnza Mine 
Doug1s County, Oregon 
1t	 '©	 D2920 '(rcury) 


©ptL©	 yrb1 g	 DA114thJi0l 


©Ug


1262 


June 29, 1960 


Bon2n Oil & Mine Corp. (Drawn' on the 2d• BankState 
street Trust Com:pany, Boston, Mass) 


$109.O 


r4a 1960 


Attacbnient 
Distribution: 


Bonanza Oil & Mine Corp. 
do Robert C. Loonis 
8711. Willamette Street 
Eugene, Oregon 


QME(2) w/cys transmittal letr. 
and CPA's analysis of pro-
duction and. sale of mercury 


CPF, O, Spokane


DQ R. MacLaren 
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OFFIAL FUE COPY
O.M.E. 


RECEIVED JUL 8 ]960 
DATE L	 LJ. 


HH' 
I 


•	 : 4INIuIs *,.ss.7 
$t$k 151 IM $%i$ 
,sksas, sMtagt 


Doer Jr. Iojsb
1., Docket lo. M3A-292O ($.p) 


Coatract Jo. Ida-Z51O 
101A17A KIfl 
Dov4u Coatjr Or..* 


1. sa* sMLsJj ker.W1 th or ch.c La ot of 
$109.50 eov.rtal rqalti.s d&. OSCI at 5% for the aont if 
*q, 1960, $et1r vtt a c.rttft.4 st&t.i.nt by our 
aCSO$, Jr. *irt C. L.*i. of 1.ne. Oregon. 


Very truly pours, 


ICIANZAOIL&KIflCO$p.. 


A. L. Lib,., Dlr.cI•r 


,i !







¶f. 


Robert C. Lootnia
Cnnri Pusuc Accoury*wi 


Euxa, (*acua, 


IZA OIL & MINt CP. 


S4ItherlIn, Oregon 


lysis of Mercury Sold 


May 1960


DI 1-Ill 


0. M. E.
RECEW: r JUL 8 196O


_I 


74 ILs.AM31T* ST*


. tiid May l I9O 
P roducd dur I a My 


*v.I labia for S.). 
Sold during Msy 


On hard at miii. May 3) 1*


2.5 
J1 
31.0 
10110 


An&ysli of Silos:	 tL 


	


Scientific Stippll.s Co. • Isetti., Un. 	 10
	


$219.00 


Roy3)y Due 5%


CITlF I CAT 


Wa hereby irtIfy	 the ebsvs slysls shs.ung 1.5 flasks of qlsINI)vsr 
produced md sales Of 11.0 fIeshe of quicksilver at a salis price of ,1S.O0 
I s a tr	 aorrsst .y of these transact I on, for the ith of May 1960, 
to th. best of wr lI	 and b.li.f,


Robert C. Lois 
Certified Public Accountant
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1ay 26, 1960


DATE TNIT1AL


'Vv'O 4 . J_
7/IL


tdt _ 7O 
ii7/L JW 


_______ 2L -
/ 


1 
•	 OFFICIAL FILE COPY 


O.M.E. 
RECEIVED MAY 31 1960 


©k'I?V	 voj©Q © 
? thi	 © 


3t D Q C 


io11 OLi ict1©


	


• ioi	 itt1 ©i? ©itj 


Idn.E510 
?onanza Oil & Mine Corp. 
Bonanza Mine 
Dougie County, Oregon 


© 1*A2g2O (Mercury) ©ptL	 bg 


	


;i t©L	 ©U©g 


1253 


My 2, 1960 


Bonenzn on. & Mine Corp. (Drawn on the 21 Bank-State 
8treet TruatCompey, Bor3ton, Maabq) 


$9c517o 


February, Mirch, and April 1960 


Attachment 
Distribution: 


onanze 012. & Mine Corp. 
c/o Robert C. Loanto 
87 Willaniette Street	 •	 D R MacLeren 
Eu9ne, Oregon 


,./6ME(2) v/cyr transmittal letr. 
and CPA!s analysis of pro-
duction and sale of mercury 


CPF, 0MB, Spokane
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j m	 :ue and c3rrect sury of thea	 ta	 •ct'css for	 the s.th Of F•Iru' 
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O hand at sin. AprI 30, 1960 
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we heuiby certify t$ót the ovS .n.ly$s ihWin 19. 0 flasks of quickel 
• ?ro's and sales of20..O flasks of quIci/)v•t at a sais price of V4, 


	


1 s a true .id corrct suISry of tPsi tra..c tIo.s for the	 th sf Ai1 1. 
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e hereby csrtify that the bov analysIi showing 3.736$ flasks of g1C$. 
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RECEIVED JAN 18 1960 


DATE I IN1TIALS 


iFLiti4' qrO 
1tP_1


Wç2Ot 


To	 O	 t1fyL Off icr,	 L D1i	 Ski 


Eati Offcr, OE F1'1. TEi 1e1©i 


ittaI f ©1ty chk 
Bonanza Oil & Mine Corp. 
Docket No. DMEA'-2920 (Mercury) 
Bonanza Mine 
Douglas County, Oregon 
Contract Idm-E5l0 


td 13	 hck itth pptL 


1228 


Dt	 1/7/60 


Bonanza Oil & Mine Corp. (Second. Bank-State Street 
Trust Conpany, Boston, Mass. 


$1,022.68	 - 


November l99	 $1,022.68 (sold 93. 9312 flasks) 


Note to Mr.	 . Albee, ATTENTION of Du4ley L. Millikin: Would you 
please make your checks payable to Office of Minerals xploration 
rather than to Defense Minerals Exploration Mministration. OME is 
the successor agency to DMEA. 


Attachments 


cc Operator 
c/oRobert C. Loomis 
Eugene, Oregon 


,*'. A. L. Albee, Boston, Mass. 
V OME v/ends. 
CPF 
Royalty file 
Chrono


A. E. Weissenborn 


ATTACHMENTS 


R[C'D
(DATE) 


ROYAUY PMIS 


DATE •.__,_____
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p	 ,	 I,IltII.	 teal	 Co	 Ctq :
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eb',, '	 -	 ),t 4'..•,	 • u...	 ____ 
,5.	 • e:	 i	 - r- ;2.	 --	 _____ 


,, -	 -	 - 
e


••r • 
joj.	 A 'ar'	 _____ 


___________







OFFICIAL FILE COPY


O.M. E.


RECEIVED DEC 14 1959 


''	 INfflML	 uE 


	


UNXD STME$	 __________ 
PA1T OF T I1MO 


Office ot	 -	 ' I-
5o 157 Howard Street 
Spokaie , Wh1nto	 ____ 


	


DSOe*ber8,.199	 _________ 


orrdum 


To	 O Certifying Officer: 1201 L iviio Spoe 2 


ti Officer: 0	 l.	 X 


Titt1 of roy1tr ciee1 
$sis Oil MIM Corp. 
Doc1t lo. VII .292O (Nsrcuzy) 
iaesixs Ki 
Do*Ia. County, Oregon 
Cc*fti*ct Ito. IdI41* 


ChCt 1th pO1t1Z 
f©110


Co	 1219 


ørnbe*, l9 
lx is 011 &Nft* Corp. (cc: sukStsts Street 


Trust Cpny, baton, iea.) 
$333Ø 
October 199


A. It. Welsarn%bcrn 


AttscInte 
cc: Opsriitor 


do lobert C. Loc*ja 
-, Oregon,' 
citiv/encle./ 
cP' 
Royalty file 
Cbno


ATTACHMENTS	


_L2::2::q REC'D	
(DATE) 


BY 


ROYALTY MTS


TO DATE







( 
DecPtT1-r 4, l59 


d Minøra Lxplor&t13n 
M	 A.	 . V.1s•nbrn, E'.e•utive D1r.t'.r
bMEA Field Tesa, Region 11 
S:ith 157 Nowsrd Str.t 
Spktfle 4, W&ahisgton 


D.ar Mr. V18R•nborn: 


	


Re: Docket No D.A..292()	 .rcury) 
Cnt ra' t 'i	 ltr...k) 1() 
8OAZ& M1" 
Do1gi!t' Ctuil",, Or'o'n 


We are •riios1ng h.r.wIth our r iec In the amuunt of $334.10	 1
:e'ng royaJt1. d. DUXA at 5% !r the month of Ootber, j959,, 
tosth.er	 oertlflsd tatemet b oir acccirt&nt, Mr. Iob.rtCj.,
Lont o Kug.ne, Or.goii,


%sr\ trul y ViUI1 


BO\1&JZ,. 011, & MJK COIP. 


A. L. A.b.., General Manger 


:L. t jCV 
Ku







'of 
FIis 


i head October 1, 1959: 
Consignment 100.0


120.0 
At mine 


AdditIcs durIng October
1.5.0 Produced 


Net returned to Comsi3tflt from previous 
* b.lou) 95.0 reported sale (a.. 


AviilI• for Sale S 115.0 


_11.&.9 Sold Suririg Octob.r 


On $nd October 31, 1959:
70.0 Co,Ent 


At sin. 11019 


* Shipment to Henry I. Statler on May 23, 1 959, of 60 flasks	 $31.2.00 previously 


r.9ort.d and royalty paid in June 1 959, as $lk,5.0O. *etwrned te consi,nasmt 


for later res&e, royalty to be rortd and paid	 er sold, 50 flasks 


credit of $11,100.00 taben this menth. 


Ana) y ss of Sales:
#of 


SoLdto Prica 


Scientlflc Stçpl lea Cs.	 $asttl., Wn. 5 $227.00 $	 I,13$... 


istinghou$i Electric	 Fairmeunt, West Va. 2 225.00 
121..00


Z.7e., 


$.y-S$iS Phrmcal Cs. • $rviatom, N.J. 3 
35 221.00 7.7 1. 0. Caulk & to. .Pillfrd, kIr.


2lS.o0 Thos. A. tdlsoa Co. 	 kllvl., N. J. 


Total Sales 


Less Credit as abeve 50 2.0. 


Adjusted Sales 


*o'yalty dues 5%


CE*TIFICATE 
We heriby certify that the above analysis showng 45,( flasks of quickilvC 
prod..c.d and sales of $5.0 flasks of qiicIisiR.r at an adjusted sails price of 
%,63Z.00 is a true and correct sisry of these transactions for the menthi of 
f'ctobar 1959, to the best of our kAIild4 and belief. 


sbsrt C. 1ls 
C.rtl1.d Public Acosuntant 







A. *, Veissenborn
Attacthintm 
Cc: Operator 


do *ebert C. Locals 
ugns ;Qreg 
Q) v/end. b" 


.CPP 
Roysityfile 
Chrono


ATTACHMENTS
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Offlc of inera1 p1ortiorA 
So 157 Hoa'rd Strt 
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utr 0fer, Q&IE Fe1d	 Reg,1©rA 


Tvi1tt& of roy 1ti he.k 
Docket 1*. DA'292O (Mercury) 
$onsnZs Oti Mthe Corp. 
&iflse Wine 
Dou1u county, Oion 
Contract o. Ia'ZIO 


ttd i	 ©'kok9 it upporti dI©cat 


hk o•	 1222 


$obor 12 


1c*nzs OtI & 11 COXp. (aecona Isnk.øtst* Street 
Trust Ccpe $oston Mess.) 


Mouot	 $3O. 13
j95 


e Of flUkst '6,671 • $IO,6O2.6 st % - 


*ote to er.tor.t Ton Sr. Still th. chicks psysib2* to Defense 
N&nsrslS Zzplm*ticm Ad*inietr*tion rst)* thin tø t** Office of 


$Zp3cr*tio . CIS luesded X	 in July 395$, 
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RobatC.Loosni 
ats,t P*uc Accvwr*wr 


Ot. 


Ot*wZA (L & Mt'.L CCPP.
Sut.rHn, Crson 


M.1yi 1 	 Mercury Sold 
Se?.'ber 3r),


1/' Of 


	


1 ic Seçtenber 1, 1959	 105.0 


	


Dur'r Sptmb.r	 6ll_l 
166.671 


	


'' 1 f 	 'r	 ¶,e1,t.mbcr 


	


•	 nht,r 30, 1959: 
,-,crrient 


	


A	 2A0	 _____ 


relyslc cfS.1es: 
•	 Nof 


1merican Mete r Co. Garland,	 Ts,as	 .	 s6.0 $227.00 $VO.1442.O0 


Id Cruson	 £ugr, Or.gon .671 239.1.0 160.65 


E0 60L65 


Royalty due 0 5 •• I	 510.1.3 


CERTIFICATL 


Wc	 'erePr,'	 erPfy	 that th. above .nalyTs	 sPowriy 61,671 flasks of quicksilver 
;'Li:e	 and sues of 14.671	 flasks of quTcslver at sales price of $10,602.65 


a true .*nd	 orrsCt sry of the trflSaCt3fls fr the	 nth of Septmb.r 1959 
he 5 est ' f rur knowledge and b.1I.f.


Rbt'rt	 C.	 1omTs 
Certf.'d Public Acountnt 
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OFFICIAL FILE COPY
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DATE I IN1TiAL 


TLia	 (V• 


L-L_ (c c7 


O Certi23yiug 	 1201 L Divie	 2 


Executive 0ffice 0	 1e1d Te	 Reo I 


Subject Taiinitta1 o 'oya1ty 	 ck 
Bonanza Oil & Mine Corp. 
Docket No. DMEA-2920 (Mercury) 
Bonanza 
Douglas County, Oregon 
Contract idinm.E510 


Attcd i	 ck9 itb uppotix d©t s 


.1197 


September 8, 1959 


Bonanza Oil. & Mine Corp. (Second. Bank-State Street 
Trust Company, Boston, Mass.) 


$1,185.00 


July 1959	 $612.50 (sold 51. 1406 flasks) 
August 1959	 572.50 (sold 50.0 flak&) 


Note to Operator: Would rou please make your checks payable to 
Office o± Minerals Exploration rather than tfense Minerals Exploration 
Administration. OME is the successor agency to DMEA. 
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(DATE) 


BY
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A L	 nboi 


©© Operor 
C! Robert C. Loomis 


gene, Oregon 
ME w/encls. 


CPF 
Royalty file Chrono
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M. A. L We1s..Lborn, Zz.cutiv. Lirect3r 
LMLA Fiell T.a, legt*n U 
5ot 157 Hc•r Street 
Spr'e L., Waint 


RE: Docket o.	 A-29ZO (M.cury 
Contrect Fo. I4.n-!51O 
BO4ZZA KIfli 
Douglas Corty, Or.on 


i)ear Kr. Veiss.nborg 


Ye inc1ose herewith our check in a'nount of $1,658.95 
cveri	 royeltios da thEA at 5% for the &outh of My 1959, 
together with a certtfte& stateertt b' our accountant, 
Kr. Lobert C. locals of Eugene, Oraon.


Ysr7 truly ycre. 


POIAJZA OIL & KIJ! CP. 


A. L. Albee 


ALA*dg 


!nclosres


'


k







IoU 


29.5 


IU.S


4 


'.w 
$iurr


w	 RobertC.Loornia 
Ciin Pusuc Acco'sTA$?


Eucsxz, Os.aoow 


SIISSA Sn. $. MINE C*P.
$.thorlli. rgom 


slysIs o Nsrwy Sold
Iy 1959 


On Hnd 1y I, 1959 
Producsd swIng Iy


TILiipiioNu 1)1 


Dqr1ig M.y 


t)' 1Istd Msy 31 1959 


Am yai of S* sss LI1UhL .IrIc. 


4ertry 1. St.tlsr,	 Ic. • 	 , York, n.Y. 60 $zlg.0o	 $114.520.00 


AsrIci Mstst' Co. • $arlamd, Tias ZtiZ.00	 11,1)200 


Sc!.ntiflc Sip11 • $..tt l., Wash. 5 250.00	 1,250.00 


Yns ircoid Corp. • Chisap, ill. 13 247.00	 6,175.00 


Ed Cruaon	 Iieas, 250.00	 tQ199 


W..LZL 


Roy•lty	 asO 5%


- 5Q L4t, OMV% $ /,/DI j,	
q) 


$1 I I S P 5 C A T I


Wa hereby certify th.t the ab. analysis showlm 139.i05 fluke of qlcks1I'r 


produced and .1es of 1$. 8 flasks cf quicksilver at saiss price of $J3,'73.i 


I $ ts wd corrct sunasry of thee. transactions for tb nth of y i3S9 
* the beet of our Iuilde and bliof.


bsrt C. loo.Is
Certified Public Accountant 











I
OFFICIAL FILE Copy 


O.M.E.
RECEIVED 


MiY 18 1959 
ATflJTLLL1J cc 


y 8, 


a.	 . ;	 dLcrI,	 d3.1t1V Dtt.' 
DV1 held Te.in, iion II 
Sc*tb 17 c*tri 1trest 
SpOLirie .,


RI: 1ocket b. Di1t-. 29O (iie:u.ry) 
Gontrat It. I-iC 
BON/J' I1E 
Dc,u1.as Oouit, OreCt 


D'ar }r. ,oLssenbOrfl 


.:e enc:o$e	 rtitL	 r	 k th ax.unt or $969.75 


covering 'ojtdttee cue t1EA t 4 fcr 	 otth of ,rtl, 199, 


toethsr with a cert1tt	 etattiy*t bi ou: tccYuutaxit, Yr. Robert C. 


Loc*i. of	 Oregi.


Very truly yours, 


BcVIJA OIL & MIX! CORP. 


A. L..Alb.S 
Pr ..jdwt 


Li c.losurt's


p 


'V V 


p.	 •







4 1q11.
	 T i	 it' 


•	 k t 'r ( I &t
	 OFFICIAL FILE COPY 


( i.ri	 h
	 0. M. !. 


	


F C', \
	


RECEIVEE t/AY 18 1959 


tt 4S	 • 


. "ai	 a 99	
p0.5 


& . t:tS	 l's3 *pr


'3.5 


(r ; 19 çr 


or 4nd AçrIl 3O 159 


	


,t Sates:	 PfirCS 


lrw. • Nii Y,rk W. Y.	 5L4	 $230.00 


S-' 4


	


	 - 5.atIe Wash.	 5	 237.00 


r-ç, • #. ffk N. '.


8 I.


$12 ,4Z0 .00 


1, ;35.Oo 


s43 54 


h.M •


	


C I I F	 C ATE 


W *rby ertIf t"mt th ae sna1yss 	 swn'g 3.0 flasks of qu1cks11v''o 


xtd .n4 s.s ef 61,.o flasks of	 ,ckai1.r •t *a!ei prl	 of $9,355.00 
;ur' i' err&t stiry of thitse tresstcu for the cntt of	 rII	 59, 


tt	 v	 kzw.).ága nd bsi f.


krt . 
Crt4fls Pubhc Accountit











MAIL 


Mr. A. !. Wejssmtborr, ! y pr'itl y. Officer 
tICA 7it1a	 Reftn 1 
SnAth i5' Howird tre•t 
3pon. .i, W&shintct 


U: Docicet No. LK!A2 r) (Mrcry) 
Contract	 . Idj-51O 
)ONANIA XIZL 
Dou'1as Cot', Or.poc 


Lear Mr. W.i...nbort 


We icLoe• herewith our 'h.ck in	 ount of *894.IO 
coy..1ri royalties du. DK!A t	 for the ionth cf March, 199, 


th: with a cer1ftei stitem"r t b	 r accotazit, 
r. Robert C. Loc'ts of	 mr, Cre.i.


truly yours, 


	


(L & MI	 CORP. 


A. L. Alb.e 
Pre el t t 


' o u.i







Tv P PHO'I 1)1 Wd,. IIrfl1 9yç


•	 RobertCLoom 
CU11VIID Pustic ACCUU PiTA in 


Zuoswi Otaooii 


BONANZA ('IL r,	 pr rp 


Suthe"iin, r)r.9on
Anilyiis cf Merrjry SId 


Itrch 1959


$ of 


0- Pir	 Mr c h t, 1959
	 21.. 5 


j t'ed O'rnq '.rcb
	


81,9 


S ' Dcrin' M7'rch 


tt	 - -4ai	 Mar-h 1), 19S9 


Areyqjs c' S4I,.:
	 r 1 ssks


	
Price
	


Aavunt 


	


Amer!can Mtr	 . - Gsri.nd,	 46
	


S2 j.
	 c . Y) 


.S.'. Cr'. - 'ia-	 rk, h.	 .	 £ 8.'
	


1 1Q2 


.L1 888,oc 


oveIty 'ue *'5%
	 L 


I	 ' 


	


CEFTIF	 LATE 


We hereby certify that the abcv araiys; sPv,irl e7.O	 of qucksiver 
bottled and sties of 81.0 flisk ,1 quicslver it sa1. price of $17,888.00 
Is true and correct sury of these	 for the 'onth of Mrch 19S9, 
tL the bs	 f 'ur kr,1ec4g. arvf bell,4.


1bt C. 
Ce'tf	 CLbc Accountant











•-	 -'w-w r"	 --	 -	 -.----.-- - -	 .-,-


•	
.


•	 0. ftp,	 I 1 
• 1 -tTE	 It.h.j1..$	


-..-


MPt'h 9,	 9.:9


I 


Mr. A. 1. Va1.s.abop, b..*ti,. Qffie.r 
A Plaid ?*M, 1.I.I II 


$oat? 157 *owi pd $ttOs% 
Spc'$i 4, WssMgiØo 


kit Doit.t	 .	 A'Z2o (i.i'ee) 
C.ft$t.fl Ii, ZM4510 


"In 
b.vØa• I..t, 


1.st Mi'. W.j.ii*.tig 


V. •o1i	 rnw ehie ii Mvmt if HOO øo,ir1s r.ys1sj a. & ii 3% fit ml sosm if hbti*i I ft,, 101th.r vith i o.,jfjg	 a7 •r ae. gt$, Mt. bnt I. L.i.1. of	 Or•.


ti?7 tu1 ,óf$, 


IOVAfl OIL MIII OJ 


A t. Aibi 
h•01Oa4


7, 


414c,, 


4	 a. -







1L P	 . 	 i! j I 


Rot ri-I C 
C psnnL I H! 


f!'.i''	 )LL,


Ml; 


c Jtfr	 C


?	 ' 


.)-	 ti	 ;-	 ,
7. -	 -


!:	 I 


-	 F	 ..i1. 


•	 fli. 


	


S. .. T	 •	 N. Y.	 1'.i• L* 


L •I


CrR?F ic.' tt 


-	 *rtt'- "-•'	 '	 v' arisI,s	 rI	 73 t/ 


	


4U	 'lsâk.i o	 hve	 t &)ic çr: '. c.	 $j,O1.O 
$	 ,	 rre:c s'ry af tiwis rsn.t :	 cv tr' .xth f r.:',:, I•)c91 


1'	 a.	 Mid b.


P.ir.,.. 
:r i











OFFICIAL F1L	 COPY 


O.M.E. 


RECEJVEC FEB24 1959 
DATE	 IN1ALS	 CCL,C 


12, 19. 9 -.


.	 .. 


7,br.iary 


br. A. £. Wejssenborx, !ecAtiv. Offtc.r 
14!A Y1'ld T.sjn, Rejon II 
So.tri 157 Poward Str..t 
5pokhr. L4 , W,i.hjn,ton 


Dmrt r Mr. W.issenborn:


Rs Docket !o. 4IA-92 (Mercur,') 
Contrct No. Id-lO 
)(NA'ZA W4'N' 
Dou.las Co.i.nt', Orepcn 


We enclose h'r.wtth otr cLc: in 	 ',t f $9.2) 
COVerinr ro.y1ties thae t4.ZA t 5% ftr t.e nonth or Js.rni*ry, 
1959, tcp.t .r with a certified st'iteent bi or &ccountant, 
Kr. Robert C. Loie of !iire, Or.jn. 


Y.17 tr.iiy you:., 


BO}AYZA OIL £ KW! CORP. 


A. L. ..db . e, Pre.ta.nt 
ALA LR 


ne1osre







ML'iV srsj


. Ro'ert C. Loor1is 


Cur1rvD }'l*lJ	 cc	 i'r 
l)tN&. 


BA'Z	 't.	 M14L COfP 


Sutr 'n, Ortgor 


Analyil' rt $GrCJfy S:Id


Pnth i)f J1flU r	 1959


iLl	 I :(' l 


. 


OFFICIAL FILE COR 


ECEIVED FEB24 1959 


97,0 


On Kand Ja r1.ir I, 1959 
BottId Dur i ng January 


S1d Dur.ri9 January 


ott!e on Hand January 31, 1959 


ArI.i)1 sL$ ,f S.ie; 


hiierian Wter C.	 (1arland, T.a 
S. S. T. Corp. —	 York, N. V 


Scer.ti'C S'4P1.s Co.	 Seatte, WaiP. 


(iLle


F 1sks AtkJnt.


/ 


35 fl8.00 7,630.00 


222.00 j±IO0O	 -' 


86 $I9OJe4,O0


c i	 • I F I C A 1 f 


wt nerob :crtify tPat the abve araIy: s sfocnç 54.O f1ak of ucksiver 


'tt1,1 •r 4 'sates of 86,0 fas of in I ,r at sa'	 pr, :e	 f $i9,O1+i3OO 


t	 jø ar. 4 cOr r ect sry of	 • lion fr tne rth	 January 195j, 


- tb	 f ' r knowledge ar	 )e'	 .


' C. L3i'. 


C.rt'44 Pubsic *cCjflant 











'''9	 -


I.. W	 r OFFICIAL FILE COPY 


-	 RECEIVED JAN19 i5g 
DATE	 INITIALS


• 


____


F _	 _ 
r	 A. 1. ,ei..ssb.,	 tpe	 tftei 


?, 1s	 fl 
$ii&th 137,	 z4 $tnt 


,	 ivgt 


u.	 D.ek.t i.. aIZ&..2O (K.raiar) 
•	 C.atrst Je	 Id..4510 


)AI1LE 
Dog1ss Oty, Oregon 


Di.: )fr. W.js.sabi*t 


•	 I. herevith issue. oar check I.. uii6 in anoa$ .1 $O2.5O 
covering ros1$i.. t, 	 & st 3% for the .onth of De..sb.,, 1q58, ttp 
vith cirttfid statst	 sossnt.nt, Mr. Iebrt C. L.sis, 	 f 
ligeas, Oregon.


Tory tr1y yours, 


)oZAI1 OIL	 *	 c. 


A..L.Albse 
Pstst 


ALAa4g 


11ss	 •	 •	 •	 :, 


..• 0 
•


J tl'	 \	 -







-.
/


0' M E 
19 I959 ftett C. Loom RCW	 JAN Pc Mwr*l1 MrC V V - 


• ,OZA0$L&*IPItCNP. 
$itMr1In.	 rsn ____ 
Iysls of	 sury bid 


of $...r $8 __ 


•.oq	 • : 


• IliAd $scS' 1, I$$ l.5 
Sottld 


• 18.0 
Sold krrg kssr 1111.9 


I
kttld os H*'.d $.csr 3,	 $8 


Mmlysli.fSil.st
Lucy.	 ... 


1 1. I. C*1k s c..	 Milfard. k).. $130.00 


*oy.Ity dus•5% t.IIP1I 


Ic


CI*TIFICATI 


hSrv ssrtif 1c 	 S Iks	 svs	 lysls sli..IaO $ 1/1 flasks .f.q,.isks1lsr 
bstt$ad.iAd s$s of $0 I $s	 of qsIsIlvsr at solos priss if .Ø.S.S0 
is trio .d asrrest sry if ass. tiassastliAs fir ths	 mth of ksr 
IUS,	 ik. biAt .1 i	 I1s	 d as) .1. 


•	 bbsvt C. Lols. 
I.rUfI.d Pubflc Mintost


1 
______ _
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OFFLC1iL FILE COPY


0. M. E. 
D.cuber e, 195 8	 RECEIVED0EC22 1958 


	


.ATE - INffl/L3	 - 


!3)MLIL	
-----_ 


Kr. A. 1. !.tss.nborn,	 outIv. Officar	 ______ 
LkL4 Pisli T•a, R.iO It	 --__-
South 157, Joward Str..t	 -	 ______ 
Spokane 14, Wssbtagt	 - 


Ut Docket Jo. I1A-292O (*ercury)	 -
Ctract Jo. tda-4510 
)CIAPU KIfl 
Douilas Cotmty, Or.on 


Dear Mr. Y.tss.nbOTnl 


W. hsr.vith .nclo.i our check Jo. 1110 in saount of $118.00 
cov.r1 royalties duo DKU at 5% for tb. aontb of Jov.nbfr, 1958 , tetheT 
with a c.rtifi.d stat.a.nt by our accoua, Kr. Robert C . . Loonis, of 
Jue.a., Or.gon


Y.ry truly yours. 


-	 $4JZA 0 & KI* CaP. 


A. L. Aibse 
Pr.stLut 


-


	


	 ALAt 


!nc1uzs







Robert C. Loomis	 OFFJCIAL FILE () 
Cirnn Pustic AJwTAWT .	 0. M. E. 


vwt Os '	 PECElVED 
DEC 22 1958 


-•


I 
.s•s .i $ * —.


I$a. 
MslysIS lvv Id 


1* : 
.


II, 


UL


$1.11....I 


-I 


a


I 
.4 


I 


mn


a-


Nid


	


$tId -	 L 


Ms)ys I s .1 $s1s 


SsIsIf Is SI$.S	 • 


	


tt1..	 kI 


I ItII ..
.d$.ds MIS


*	 v s.*If	 S .VS sIysIs StSfI	 .I fIsk	 II t	 1 
bsttlsd d ssI	 11.1 f1s	 qiiII1	 it e&	 v1	 Ø,$S,SS	 ' 
Is	 d arrest	 y if $iUu WtIIS fS? S T* if 1su11 
1111.	 s t if — $. - bsIIif.	 I 


t't. $.•.
UfId 1Is Mt 


-







fr







COPY 


Loveber 12, 19;3	
.V^'1: 1958 


TE flN1flALSTCOC 


Mr. A. 1. W.iss.nborn, Iucuti,e Officer 
(!A Field Team, R.ioa II 


South 15?, Isrd Street	 ______________ 


$pz. i, hshtngton	 ______ _______ 


Us Dock.t Jo. aA-292O (K e-ry	 - 
Contract Jo. Ida-4510 
)OIAIZA KIN! 
toujlas County, Oregon 


rear Kr. V.iss.nborns 


We herewith .nc10 our check Jo. 1102 in amount of 
$Ze1Li.O coertn royalties due tKIA at 5% for the month of 
October, 1958, together with a certified statement bj our 
&ccointant, Kr. Robert C. Loomis, of !ug.n., Oregon. 


Very trtlly ycurs, 


3ONANZA OIL £ KIN! CO'. 


A. L. Llb.. 
Pr. std.nt 


ALA:d 


!ncl o.res 


.-.-







ft C.	 . -	 - - 


a--.	 ui 
_u..0


1958 
lit $ *U 0.. -jjALs CODE 


4 1*+ 1 i k Iud	 I 
tIid V1	 ____ 


hid	 k	 ___ 


S.uI k)$ 1	 ___ 


:	 ______ 


I. S. Ik $•k.. MI4.• a	 I.N 


a	 __ 


i1i,Is*,S 
- .VS1P iS 1I INN	 J .I. sIih sss1 - — $.S	 UØM .s p.1.	 3, I. wis —	 W 11I hI 


	


list.,	 2i iii sS1,


I_s_is. 
hrslflsd Pails	 sS.t











U"


i.	 L; 


1 ; 41 


•	
•	 £L.A1b.. 


V 	 •	 Pr.st4.*t 


	


•ALAI4I	 •.• 


c1o.ur.s


S I 
('CT 13,95.







0 Robert C. Loomis 
Curinib Pviuc ACCOIITA$T 


BiAZA OIL	 NINL CORP. 
$uth.rIin, Or.gon 


Aimsis of Nsrcury Sold 
Nonth of $qtsr 195$


SGf 


L &	 'tand I.ptoabsr I, 1958 ____ 


'I	 D.fhj	 SiiiptSr
j.658


____ 


.	 "	 :r '	 çt.r


____ 


ös	 .çtst )0,	 19" ____ 


icta ____ 


ysc	 :f	 Stci$ ?tif. 
151. C.rp.	 York 31 $2¼0.O0 $7,630.00


_____ 


_____ 


K.th Larson	 Grwts Pass. Or.. 50 lb.	 ______ 350 lb. _LlS.X .. _____ 


H
$1,Sh : ___ 


y*It	 daaøS% ____ 


YIICATI 


reb	 c.rtlfy that ttss .vs	 nsIysls sIIn9 20.658 flasks of qicksi1v*f .'	 ____ 


bottl.d and s.l.s.of ji.60 flasks of qulcksllv.r.t ulas prlcm of $j,,5.0G 


s tribe and corrsct sary of thss. transact tons for ths inth of Iapt4	 l9' 


to t4i	 boit Of OW k**1•d1 1 .____ 


.obsrt C. Loonli 
C.rtf lsd Pi5flc Accowitant











• contract JO, Id*-f510	 : 
)ONAflA M3'! 
Doo1as County, Oregon 


t.ar Mr Vetss.nborng 


We herewith enclose ou.r check Jo 1040 in aiotmt 
of $1,1& 75 cov.rinp ro7altisdu. DMIA at 5% for th. month 
of Luust, 1958,. together with a e.rttfi.d ststfaent by our 
accoubtant, Mr. Robert C Loc.i., of !ugene, Or.on 


Yery truly yours, 


JOXAflA Ofl. £ MIll CON'. 


£ L.Alb.. 
President 


ALLtd	 • 


Inciosures







Pue £u	 ________________ 
OFFICIAL FILE OP


DMEA 


NI	 L S	 SW. 
Sss.rHs s5SN 	 - 
Iys I s .1 w*.ry kid 


*oysity .•J%


is. 


11$.,	 :1 


1ts1 
- 


I 3.N	 $ 


$,.s.. 


•


k 4	 t i• iNS 
kttl.d krla	 st 


kId irI *t 


kttlid is I4 *ss 31. 1 


*isiysl• Ssiis$ 


kiastif ii S)1i 
$.$.T.	 p. • 


CIRTIPICATI 


w. iusv.by isrslfy Viss	 aislysis	 ias MS ?1.S	 Is11vsr 
bstti.d ad silis ii .S fIisN	 1.sI Ivs it a&is pria 
Is Iris ad	 t sy .1 :	 ttsst1	 sr sass	 tM 0	 s IIS• 
Is t	 t .?sur	 1s ad siI0,


ItS.s 
•	 StIfIsd1Isus 







(_	 4
•1. 


.	 .


-*	 4 


I;	 diEt 
4/	 1J±Q 


B.ptembev i6, i98	 ___ 
- ---


13?e DQrOth Law, c.rtiling Qtfior	 _ 
t1A Pte3	 r.ap, Begic*a X ____ 
3201 lkwth Div11c*a $tr.t 
Spokie 2, Wa.h1ztcm


Re:	 Docket No. DMA'.292O (reuri) 
Bonwø Oil & Mins Corp. 
BimiFa Mti* 
bou1.e Comty, Oregcn 
ctrt No. IdmZS1O 


*r )s. Igs 


Atticthed	 Cbeck o.	 O,7, dstd øeptemb; 2, l96,_fo 
$1,ak3M reoeived. trc	 the Baas Oii & Kin. Corp.	 )zich 
enbe the Ooveraat'ø roye1t to t	 mth of 3u	 1958. 


A3zo attac2d *1*0 CO7	 a 1*ttsr,	 st	 pte*ber 2, 
1958, frc	 the Operator	 &	 eertiXed etstmit by the cc*s*y's 
ccottant,


$ineerely your, 


Donald B. MecLax'en 
For;	 A	 ,	 1*rnbo 


xecutiv Officer, DmA 
?ield	 m,	 egiot I 


Attachments ea inctioated 
cc:	 Operfttor 


c/o Robert C. Zcn*ts 
Oi 


D$EA v/.nci. J 
cpI


A1TACHMENTS 
REC D 


BY	 - 
RO?AtIY I MIS	 ' 


10 DArE







	


I& OIL & $*JI C(.	 Oil & 0e4 L* 
c4iw OftO$ 


r	 Mine	 Lhirty ieve	 Eritiøh CoBoston 9, toss. 
Oregon	 b*T:ty 2'7735	 .--.--


	


Di!ikCtL FILE CQI'	 1 


	


'$tUbör2ndl95$	 DMEA 
RECEIVEP2 56 


AYL


I 
)4r. A. I. Weissenborn, *cutive Offic.r 
uClA Pi.11 Tea., R.gioa II 
South 157 aoi.ird Strut 
Sposni 14, Washiugtss 


• Us Dock.t Jo. IXZA-2920 (K.reu.q 
Cotr*Jo'Ida-#51O	 . 
)018J1L K! 
Dou1as County, Or.gon 


Dear Kr. W.jssenborns 


W. rsvtth saclose our chick Jo. lOI7 in asount of 
$1,21.25 cov.rtn royalti.. due	 at 5% for the .onth of 
Jun., 1958, tog.ther with $ certified statea•nt	 our acoitant,
Kr. Robert C. Loais, of lugene, Oregon. 


We regret th. taldig,ss of this check dv.. to its 
b.inç .1.1.1.1 vhj].. the writer 	 s in the hospital. 


Yøry trui.y yzr., 


JGIAXZA OIL 4 KIll OCIP. 


A. L. Aib.. 
President 


ALA:d 


Enclosures







	


H	 QEFICIAL FILE
D M E A 


Oumx	 RECEIVED ' r) 


I1TE f INtIAtS 
___I______ 


MIyiIs f wcury Sold 


	


.thofJufls195S	 _____ 


____ - 


O. &M Mi 1. I58	 Jw--	 --1* 


3:tt4 Dw'I* Jiais	 ____ 
184,0 


rinc j m	 IOQ,9 
•'i, ,,	 Ja	 , 95S	 ____ 


P'	 l)adi Ci-. • Ostroit, N1d.	 I	 13.00	 $ '7'3.X 
A.'i!	 Mf Co, • G.r*d Taa	 Zi.JO 
s• y J•	 • *. vrk	 ZVi.)O	 /,9lOJ 
aT	 117.	 _6is*


*sIitt db	 •


CI IF	 ICATI 


t	 r'.ry t,,t	 h.	 cvs e1ss sv	 54,0 f1'i'.s of


- 


cka!ivr 
t - i .d . soi	 of I8.0 flaiL uf	 1.a g kr at ukie pri •c $&u5.0O 


s, ,rr*t sasry of th.. ls.tIons for the *nti of Jums	 958. 
'.	 't ,f	 kii.ô,m md bil	 .


•1 


Lb.rt C. La&s
C.rtlflsd Public 	 artt 







Ji] So. 157 Uvard Street 
Spokane )4 Washington


August18, 1958 


Mx's. D'othy Long, Certifying Officer 
DIEA Field Team, Region I. 
32O]. Nás'th Divisi Street 
rpoksr 2, Washington


: QFLC1AL FLLE C" 


DMEA 


REcIVEUG 25 1958 


pP.1 gfli9 ODC 


'. 


Re: Dockit No. D?sku292O1 
Oil & Mi* C 


Ba*nza Mine 
Douglas Comty, Oregon 
Contract No. dm..E510 


Dear Mx's • Long: 


Attached is Check No. 1033, dated August 12, 1958, for 
t77OeOO i"eceiv frcis the Boneuza Oil & Mine Ccrp. vhich repre. 
sents the Gov.i'ne.nt a räyalty for, the month of July 1958. 


Also attached . are ft capt Of a 1etr, dated August 12, 
frctt the Operator aM * certified' etataiant by the conpeny'e 
accomtant


Sincerely yours, 


A. E 1 .Weiasenborn 
Executive Officer, DA 
FIeld Team, Region I 


Attacheents as tediosted 
cat Operator 


c/O Rohert C Looni. 


DA v/suals, 
CP?


Attachments 
'Rec'd.	 __________ 


By	 L7 


Royalty Pmts.6 
To Date ________ 


\.	 7,'







E1AWZA DIL& MIN	 CORP. 
I' I Y	 C


*	 J 
FOU1	 LI3E;RTY 


FIOSTUN 9, MA3S.	 -	 -----	 -	 -eit'I)A 
PFFICAL FILE GIiPY 


.DMEA 
t U. 1951 RECEIVEDAUG 251958 


- DATE1INITIALS'"I 


;	 I	 , •	 .	 ps., 


ii'. A. 3. Vsi.aab.N, 	 uaUv OffisiT 
IIA1i.34-?.u.biIZ


_______ _____ 
__ 


$o*$h 257 lmvaM .$st	 Ui	 )skst 1.. 1I&-Z9	 ($.rsuq) •- 
• $pca.	 , 1shtMS*	 tIo. ZM-1510 


• '. VtSaesb	 1sts. 0ot, Or.gcb 


1,	 vt$k isslo.. •r C* is s.ot of $770. 
so,.* rqslti.s *	 at % for th ao$k sf Ja1, 195S, 
tsjstr vi* £	 rUfts4 ststosest	 sir	 t.at. 
Rr.*ob.rtI.Los..t3.a.,a.i.s. 


TI' tr1y 7ors, 


PSAUL 011. 1 KIfl c. 


1.1	 A3b.. 
• -.	 kI.u*t • '	 •	 •.	 ,., -	 .-	 -	 -	 * *	 .	 •	 •.	 •.	 •	 -J	 ,ø 


•	 ..•...•	 -.	 • 
- --	 _ 


_____	 -	 ...•	 ...—•— •—•—-	 •. •--. 


t •_ . 


S	 -
r 


.•	 • 
-


-	 - - -


1:	 - 


p


• 
-	 ''p 


•,	
4.	 •	 •	 *	


•	 ,p-•-*I*,	 'W







*ob.rt C. (ls 
Csrtlf led Pllc Mcountant 


i sand Jgly I, 95$ 
Bottled During July 


Sold During July 


ottled Sand July 3), 195$ 


Analysis of Solos: 


Park. Bovi $ Co. Ostrol t, 1411k. 


Scisntiflc SupplI.s Co.-$sattls, t. 


S.S.T. Corp. - N York 


Oy.lty du. 5%


• _ __ 
130.0 


• 61.0 


2.
Tot& 


LL1.. !rJct. 
3 $230.00 $	 690.00 


5 230.00 1,150.00 


aa.00 3s6000 


.	 77°'.°°


CI*T$ F I CATS 


We hereby certify that the above analysis sling 50 flasks of qulcksilv.r 
bott)•d and sales of 61.0 flaiks of quicksilver at s.las pric, of $l51,00.00 
Is true nd correct stsry of these transection, for th. nth of July 195$, 
to the best of our	 slsdgs	 be) 1sf.







•	 •
szL. 


1 I 


So, 157 Howard Street 
Spo	 Waehingtce • ____ , 


JUne 11, 1958	 .•• 


$rs. Dorothy long, Certifying Cficer 	 ____ 
D)	 ?1e14	 egic* I 
1201 North Diviótcm Street 


o'ne 2, Washington	 -	 ______ 


Re:	 Docket Ito. 
Bonanza Oil & Mine Corp. 
BonzaMine 
D1	 Cnty, Ogon 
Ccmtract No. Xdm1O 


Dear Mrs. Long: 


Attached is Check No. 1009, dated JUne 9, 1958, for 
$2,Is(9.25 received	 rc	 the Bonanza Oil & Mine Corp. which repre-
seats ihe Oora*nt'e rc,*1ty for the ith of l4sy 1958. 


Also enclosed ax	 a copy of a letter', dated June 9, 
fr'cu the .0rator end a certified. statennt by the ccmany' a 
accountant,


Sincerely yours, 


A.. E, Wejesenborn 
ECUtLVe Officer, 
Field	 , 1egion I 


AttaeIents as indicated	 .	 .' 
cc:	 Operator	 .	 ._-


c/øbsrtC.Øai.	 .	 ) 
!ugsns, 0reon/	 i / 
DWJiv/encje.\(	 ,. 


• CI'?


j 


. •







J9,195e
AJ 


•*r. £. 3. Vei..ab.*, 
*$APtolI ?oim, 3.i*a I! 
$o&th 157 Rs'r4 Itro•t 
$pokaA. , Vs. injtas 


D.ar Mr. Vii ..flras	 4_ _\L 
lot DoW $1..	 A-2O 


Contract 10. 14.1510 
IOWZA )(IU 
Doujl&. Coaty, Orj.n 


Vi •Dc100I hirevith our cheek in oaoat of $2,O9.25 
corriaj ro7alti.. . N1A at 5% for the onth of May, 3.95e, 
tot.tb.r with a s•rtified •atesnt by our accomtsnt, Mr. lobert C. 
Loosis of Iujsn., Or.n.


Very truly your., 


)Ct4XZA OIL £ MIII COR. 


£.L.Alb.•,Pre.td.at 


r ir r; 


,UN


ASM







WILLAMETT* 17W?


Robert C. Loomii


c y mcACcoJiAwr OFFC1'L FILE COPE 
"°"; 1) M '


: 


$OMNZA OIL & MI'	 CORP. F 
Suthrlln,	 Oregon 


AilysPs of P4ercurv Sold 
Month of May P958


Nof - __ 


On Hand May 1,	 1958 -I--•- 2$.ÔI 
Bottled During May ____ 


333.0 
Sold DurIng May ____ 


Bottled on Hand Nay 31, 1958 120.0 


Aratyss of Slss
Total 


Parke Davi	 Co. -	 trot, MIch.	 3 $235.00 $	 705.00 G.S.A. -	 U.S. Cov't. Spokane, Wash	 150 225.00 33,750CC 
S.S.T. Corp.	 P4sw York, N, V.	 35 228.00 7,980.00 
S.S.T. Ccrp. - t4iw York, N. V. j0.0C 5,750.00


$s8j85,00 


Royal ty due ' 5	 $_2)iO.25 


CERTI F I CAT( 


we hereb',, t. r tify th.t th. above analysis showIng 550 flaski of quicksilver ':"tIed ad sales of 213.0 flasks of quici,lv.r at sales price of $118,185.00 
true and correct stry of th.. tr.nsact Ions for the nnth of May 1958, 


to the best of.our knowledg. and belief.


obert C. LOS 
Ce r tifj.d Public AOuot.nt 







•	 OkfCIAL tILt 
DMFA 


RECEIVErr 


90, 157 Har1 Street 
Spok&neashington 


Mrs. Dorothy Long, Certifying Officer 
Beon I -. _____ 


220.1 North Divisics street _____ _______ 
Spaka*	 2, Wsahiagtim


Re:	 Docket No • D292O (Mercury) 
•	 1oewza WI & Mi*e Corp 


0B	 M 
ou1u Comtr,	 egori 


• Contract o	 m"Z51O 


Deer Mrs. Ing: 


Attached is Check No, 961, dated April 3k, 1958, for 
•	 • $i,61,8 raceied fru , the	 011 & Mi	 Ccrp. which repre. 


•	 '.•	 •• sentS the Goieruneut's royalty far. the	 th of Mereh 1958. 


Also ónclo..d sre açap' of a letter, dated. April 1)i, 
• 1958, tz'c*n the Operator Oi a certified statement b 	 Ua 


Z17'$ e.cc*untaat.	 •0 


Ginoerely )vouza, 


A, L Wejesanborn	 0	 • 


Emtiw Officer, 1i: 
0	 ••	 J'jf34	 0	 •	


• 


AttacI*nte as iiieatsd	 ' ; 
cc:	 Operator	 0 


• do Robert C.. Lqcxuie	 0 


0
Qr.oa/ 


•	 0	 t*Aw/enc1e?I	 0







Lt.	 J'I 
DMEA 


ECEVE • - 21	
i:


.1


April 114, 1958 


Kr. A. 1. Wetasenborn, li.outtvs Offie.r 
1)(IA Yield Team, Region II 
South 157 Howard Street 
Spokane 4, Washington 


Dear Mr. Weissenborn:


1.: Docket Jo. ThtL&-2920 (Mercury) 
Contract Jo. Ida-1510 
BOIAX7A MIII 
Donglas County, Oregon 


We enclos, herewith our check in amount of *1,645,35 
covering roy*ltles due D(1A at 5% for the month of March, 1958, 
together with a certified statement bf our accountant, Mr. Robert 
C. Locts of Zugene, Or.gon.


T.ry truly yours, 


3OJANZ.A OIL £ MIII CORP. 


A. L. Albee, President 
AL.&:LR 


!ncl osirss







S4WU!'LMETFI Smzrr	 4 
Robat C. Lootni, 


cititn Pusuc ACCSUWTAVT 
JQI1t$, 0550DM 


NSUIZA Oil 5 $IN CP. 
Sutherlin, Ore,on 


lys1s of rcury Sold 
Nwitk of $srch 195$


1'ZLZPa0XI3 Di 4-4 
4441 


OPFGIAL FILE GQP
DMEA 


F 'icEtVEt r r 2l 1958 
QTE	 Ih.. 


_______	 - 


Flasks 


i Hand March 1, 1958	 3)8.0 
Bottled During MarcI	 ____ 


k12.0 
Sold During M.rchi 	 _____ 


Bottled on hand Msrcti 31, 1958 


Malysls of Sales: Price 


5.5.1. Carp.	 Nm. York, NY. $5 $217.00 
S.S.T. Corp. - Na. York, N.Y. O 2)6.00 
S.S.T. Corp.	 Na. York, N. Y. 1i5 230.00 


ric.an Mater Co. Garland, TastasM 232.00


'oyalty a..• 5%


$ 3,255.00 
8, 6o .00 


10,350.00 
10672.00 


$32 911.00 


$ 1161i5.85 


C(TIFICATE 


we hsr.by certify that th above analysli sha.$ng 91i.O flasks of quicksilver 
bottled and saleof 1 1s6.O flasks of qvldtsilver at sales price of $32,917.00 
Is true and correct suiry of these transct loss for the month of March $958, 
to the best of our $uKPdsd9s and belief.


!ob.rt C. Loomis
Certified Public Accountant 







• I	 , )	 17 b8 
O 17 HDVrd 3treet	 fip
OkC 1*, Waehngtci


tOO 
)4reh 13 19)8 


M2e, 1)orothy Lone, Certify1n Officer 
DA FieIci ¶teem, flegion I 
120i North Diistc Street 
Spokane 2, Wsabtngton


Rs	 ock.t 1o, D*&'292O (Nircury)
Basnza Oil & Mime Cc*p. 
3oeinsaMir* 
DQU13 COUnt Qriioxi 


•	 ••	 Cntrsct No, id*5lO 


Dssr Mr., Lg' 


Attached ti Check	 963, dated March 12, 198, foz'
$)3.25 re etvet frcz the ozs Ofl & Mine Cozp. which repre 
snta the Ooverz*snt 'a royalty for the *onth of Pebruary 1958. 


Also nc1os.d ar'. * cops of a letter, d&te March 32, 
1958, fr't%n the Operator e a eertifie& atatent .bl the ccnpeny'e 
aceouflt*nt,


Sincerely yours, 


A, • Weissenborn 
x*cutiYe Officer, ))EA 


iie1d Teezn, Region I 


Attacm*nts as indioat.t


\	 /tL c: Operator	 •	 , 
c/a Robert C. Io*ie	 • •	 : : Attachments %UC reiOn /	 Rec' ci 


DNEA W/encls, V	 •	 •	 •	 • 
C??	 By	 _________ 


Royalty Pmts-
to Date _________ 


N







Iih
a


EXECftnIY OYfl	 OIL & Q&8 LEA4E$ 
FOL1 L11!r 84uAfl 	 ALBER?A 


-	 BOSTO!1 9	 BRITISH COUMBZA 
Librty77


March .2, 1953 


•	 RECEIVEM 17 19S, 


Kr. A. !. Weissenborn, li.cutive Officer 
DM!A e1d	 Region II 


	


Soith 157 ffow&rd. Street	 '"4 


Spokane L4, Washington 


Dear Kr. W,issenborru


Re: Doc..t ro. 4!A-22 
•	 '	 Contract No. Idm-Z5 0 


BONANZA !J I N!	 - 
Douglas County, Oregon 


herivith our check in amount of 5'.25 
covering royalties d.0 DM:!A at 5% for the month of Pebruary, 
1958., together with a certified st*tesnt by our accountant, 
Kr. Robert C. Loomis of !ugene, Oregon. 


Very tru.1V ou.rs, 


•	
•	 BONANZk OIL & KIN! CORP. 


A. 1.. Alb.e, President 
ALX:LR 


trc1our.s


1







*74 WttAMrrr* STLSIT


Robert C. Loomis 
cas, ?uiuc AWITAWT


1xa, Oux 


0NANZA OU.	 'I'E CORP. 
SuthJTr%, 'rf(rn 


An.1yss c	 %erc..ry Sold
Pntb f Februarv 1958


Tu.,ros Dt S4U3 


I
-44.., 


- OF	 -. 'i*.'	 Y 


DMEA 


RECEVZ !'
	 17 


1 hk _.J - 
0r'Han	 Februery 1,1958 200.t' 


tsring February LZ.3.D 


323.0 
d Durirc	 r rtjry ______ 


Bctt led on Hand r.bruaiy 28, 	 1958 38.0 


Analyss ef Sales:	 ieckj Pri ________ 


SentifcSu?plI.I	 Co.,. 
Seatt!e	 Iashngti'	 5 2JO.fC 


1t2 S5 	 A1 ; u!t-ii'rt	 t	 Janu.ry	 1958 Report: 
s.sr.	 Ccrp.	 ftiw York,	 .	 Y• 


30 flasks reported as	 id fr	 21q.0C 
act'je 1 l y	 sold è	 fols: 


2-216.0ó $ 75.00 
S '	 217.00 10.00 85.00 


Adjusted baIa.jce 1%5,0O 


*oyeIty'4ue5 $	 53.25 


CERTIFICATE 


'-	 herch',	 £artify thee	 the above ap.1ysis	 PwKj 1 23.0	 f1assof quicIv!ver 
Stle.	 )r?ri	 f1k's	 f	 L'rk q 1,. • 	 at, r1-r'	 f $1,150.00	 Is 
truir	 ar,1	 'stary	 of	 tr	 4et'r	 fcr the	 rr'h rf rr,ry	 19CS, 


te Pst	 f curirnsiwlede eM beHef,


ObSi't C. Loomis 
MAP 13 1958	 C.rtIf.d Public Accountant 


U S ..
-







1r	
F 


I' •	 •
L 


Sok*i,Washingto 


P*tPrUSa7 i2, I 


•	 4: Dorothy Long,. C tif'ying 0ftc*r 
DI& Yeld rree*, Region X •	 • 
1201 North Division, Street	 •' 
Spokane 2, Washington . 	 -• 


Re: Docket No. fl&-2O (Mercw?y)
Bonant* Oil & Mine Corp. 
BOnsnza Mine 


•	 Dougl*s Countl, Oregon 
Contract rio. IdmE51() 


l)ear Mrs. Long:.	 ;• 


Attached is Check No, 9ie, dated February 10, 1958, tor 
$2,753.25 recei'ved trc*n the Bórnzii Oil & Mine Corp. Which repre 
sents the Governent' s royalty tor the ntb ot zu*ry 1958. 


Also enclosed are a copy o a letter, dated February 10, 
1958, frc!a the Operator aM a certified ststent by the colnpnny's •	 accountant.	 • •• 


	


•	 •	 ••	 Sinoerel7 yours,.	 C 


•	 •	 •	 •	 A.. E. Wejesenborn' 
EX5CUti Officer, • DA 
Field TO, Region I 


Attacheenta as indicated 


cc: operator	 •	 •.	 •	 A, ç 
c/a Robert C. Lacais 	 J Eugene, Oregon	 ATTACHMENTS	


I 
•	 • /	 •	 •	 •	 (DATh) 


I*4EA w/cs V	 •.	 •	 •.	 • 
•	 •	


•	 CI,	 •	 BY 


•	 •	 •	
ROYALTY PMTS 


TO DATE	 L9







-'4


Qi4cksllver
	


ONA TL & MINE CCP.	 Oil & G&s rn&e4 
Mifte-..	 Aerta 


$utberlln
	


FOUR IMT SQUARE
	


Brttis Coiu*bi* 
Orega	 •O5TON 9, MASS.	 nada 


Liberty 2.7735


Yebru.arylO, 1958


QQ 


I	 DMEA 


RECEIVEL FEB 19 1958 
rb'rrr1NmAL 


Mr. A. 1. Ysissenborn, liecutive Officer 
DA 7i1dTe, eiOfl1T	 - _____ 
South 157 Howard Street	 ______ 
Sokane 1, Washington	 _________ ______ 


Dear Mr. Weissenborn:
-Th 


Re: Docket No. DM!A-9O (x rciry)	 ______
Contract Jo. Idm-!1O 
BONANZA MXN'! 
Douglas County, Oregon 


We enclose herewith our ch.ck in amount of $2,75.25 
covering royalties due IA at 5% for the Month of January, 


1958, together with a certified. statement by our accountant, 
Mr. Robert C. Looati of Eugene, Oregon. 


Very truly yours, 


BONANZA OIL £ MIZ CORP. 


/a/ A. L.ALBEE 


A. L. Albee, President 
ALA: LB 


!nclosure


• $







'%lUTV STRUT


Robert C. Loorn.	 - 
ca*ripi,, PUII.IC A,wr*in


$uorwi, O,js 


BOIW4ZA OIL , MINE CORP.
Sutherfln, Cregon 


Analysli ,f Mercury Sold 
Month of January 1958


1lI.IPHO?li DI 4 4 
1)1 4)o1 


jpy 


DMEA


RECEIVEC FEB 19 1958 


bktEThNIflAL CODE 


I of - 


en January I, 1958	 316,0 
- ''rd During January	 i3.P 


450.0 
-	 ring January 


'ted on aid January 31, 1958	 200.0 


1ty ue at 5L


-ri i cf	 £ses ______ Price 


-	 0ercit,	 Mich. -. $23v.C.s 
;-.r en -	 3Lf'aiz,	 N.	 Y. 22.l. 


-a	 - .	 -	 'fd,	 Delewor* 22I.0 
ia ,	 - "Hfor,	 Oeiawar' 35 219.3 


'.erL c.	 -	 Erie,	 Penn. 2: 213.0 
• r	 eet .	 -	 rid,	 T.,i.a +6 223.C3 


1.	 .	 - 1rk,	 .	 Y. 25 220.0 
.. 1,	 :'r.	 - 4w	 York,	 N.	 V. 3C 219.00 


Th• • A.	 EJiscr o.	 -	 Selleview,	 N.	 .. 219.0


Amount 


7, 735. 
7,6#5.0 
4.


V , 'J-
-'	 .'., 


), s• 
E, 573.00 
" ;,r 


$5 J 65 .00 


' V 


CERT I	 ICATE 


h- ' y crfy tt the above ari.lyss	 n; 31..0 flasks c'f uikHa'r 
'	 i and $8ts	 flasks of quHksH.''r at	 crct f $SS,C:. ' 


.	 suvr4'y :	 the tra r actin., for IPie r! n1'	 f	 -	 ' 
c'	 --	 41d bieef.


/s/ Robert C • Iornie 


obe r t C • L cc-r' I
ertIeø Pub': Ac::.-iait 


Ii '-. 95U 


	


"OF' ..	 *. 











•
OiL *	 t ' 


	


•	 GIá1' •:4 


BOSTON 
!t MPS.	 Mfli$$ cA 


L1brty 2-773	 ______ 


J,rwir *JNp4AN2O1958 
•	 _ 


L. 


L_-	 j'Lr 4 


	


Fo A Fo Rei	 riborn, ':xeuut'.	 :ff-r	 I	 • I	 11 
i!'	 Fi1r1 Tear., :	 ' ' fl 


it. 17 How.ird trt	 - 
)k	 ••-------


r	 ,enborri:


-':	 fx'Lr. ' 1	 •	 Y'rcury) 


	


W!	 n1o e-	 r-	 • 


"Dverrv '-	 t.	 ;r tY r)f' 
1,',	 t'-	 • 


itnt, 'r.	 -t	 t.	 • 


// 


p


A


a







BOPHL	 flL	 MI	 s. jr 
e r	 - F 


'	 (4r• 


?();) (•	 $	 !


Tvtzrw'.a	 - 
4 


ET	 FLI	 ii 
Ik	 •UI1 I	 JAN20 1958 JI 


E if]r 


.


Rob.rt C. Loomis 
(irriviw 11'Il.LC Acc9th1	 T 


Eu;t'., O&ILh 


.er I,	 l7 
nq ec'mbef 


Jeber 
• ,n	 lfld	 emer	 l;, 


' 
J1.S o. - detroit, Ilich. 


-u	 Co. - Milford,	 wre 


	


i Co. - Pi tcsbtr9,	 a forn 
'o. - Msdiend, M' 


• L rp. - f4'w ork, ew o ¼ 


1 jutmi	 to October I'	 .'ort. 
CajIk and Co.	 Nilfore,	 awsie. 


flCsks reported as sold for $2+J.O 


	


• ri sellin9 price $233.	 B 


Justed S•ls 


•, ' t'1 Clue et 54


-r 


'.00


- 


$27, 51 .t)L 


5U j)ta.O0 __._-


$ I 3:4., t1 
a 


	


C	 I f	 C 


	


t ty that the •bov F 	 '.	 s .f ulcksi iver 


	


• ar	 iri sales of 1 23. 3 flask,	 f qu'sHver	 .r	 ' •.sf.	 $a1. .rrLe 


	


'	 •:b.1. i	 true end crre-	 r.a- Qf thes..	 '	 •	 s for the	 nth
).' n ter 1357, to th. best Of ou kn&,e1;e r' 


•	 /15/ , -( J 


•n s


	


-	 .ert1fe1







•..••	 DMEA' 
• ;IVEDEC 16 1957 


I 
i 


Lk	 7Cc 


-,--.


4'i? ;d' 


• £	 'SW 


DA Piel.d	 Region Z •


	


	 3203. North Division Street 
SpOkane 2, Weahigtcn


Re: Docket No.	 A292O ($mrcury) 
013. & Mirs Corp. 


•	 Bonama Mine 
ouglas County, Oregon 


Contract No. Id*.E1O 


Dear Mrs. Long: 


Attached is Check No. 9O, dated December 9, 1957, for •	
$63.Q5 received frca the MflZ& Oil & Mix). Corp Whichrep 
santa the Govez'naent's roa1ty for the *orxth of November 3.957. 


Also enclosed are a cops of a 3mttez', dated December 9, 
3.97, ** the Operator aM a certified statement by the compeny's 
accOuntant.


i3incerely yours, 


A. E. Weissenborn 
Ezcuttve Officer, DMKA 
'ie1i Team, Region Z 


Attac1nts as imticatet	
( 


cc: Operator	 1! 
do Robert C. Loomis 
ugne, Oregon 


	


ni V/ends. /	 . •	 •
RECD 


•	 ••	 •	 :	 tOYAL;y p•	
• 







•	 •


BQNAè* 0Th & MtN* C*P, 
Ee;eutivre Oftie*	 01]. & G 
our fl*'rty Sqr	 Alberta SutherUn	 Boton9, Mau.	 r1ti Coibt* 


Liberty 2-7735


Døce.r 
'11CALFILEOQPY 


DMEA 
R!CEIVED DEC 16 1951 :i —ijr 


Xr. . L Wjseborn, Xy.ett y. Officer 
LEA YIeld ?es. Rion It	 _____	 - 
S'th 157 Mowar Str.et 
3pokn 4, W*sinton 


L.'tr Mr. Yetssenbcrn


	


Ret t'ocet	 .	 -i4w	 ry;'	 - 


	


Ccrtr'	 i__:( 1 


	


'' r-	 iv'-


	


• W L	 - - 


1o,r1r Crt,	 rc 


We enclose h,rewlt}i our cL.ck tr	 ort of 963.O5 
cverirt roy1t1as	 K!A at	 ?cr	 -ç ovrb.r, 
1957, to,.t.r with * crttfied itit b	 r ecounnt, 
Kr. Robert 0. Louis of Rujens, Or.zoxi. 


Tar4 trl; 4jiri, 


ENA .A i: . v I : CORP. 


A. L Aib . . Fr*1jent. 
ALA: LR 


nc1osur•s


0







I
'A' ..	 TI ShuT Tam.ouu SI445U 


..	 _	


IL 


•	 Robt C. Loom. 
c±;:_-:= P'i_1 AIIYAW?	 *	 A 


•o4sz* OIL'& $IN€ COP.
$uthsrlln, Ore9on 


M& y s l s of Mercury Sold 
Month of I1over 1957


I 
Fl 


Jr r4,jfl Nov.IE	 1957	 2 


&ttH 'c1 Du rl il Nov,ar	 126.0 


S	 337.0 


uring 


"sot t I e d On Kind Nasr	 13I1L2 


An. ysls of Sales	 '1k$	 !T14._	 Uflt 


•ar	 $stOr'Co.	 Garland, T*as	 Z3I.®	 j)I,600.00 
D.Cmulk and Co. MIlford, Delawmre 	 2z6.02


$19,510.00 


' s 	 dJustmsnts to August and Septtr 
uqut;:1. 0. Caulk md o. - M11tri 
3' fiasks riport.d as sud or 2' LO". 
ictual sel11n prece	 4.00	 35 '	 Si05.00 


L. D C*a)k	 Co. - Miford, Del.w.re , 


35 flasks r.port&! os scld for $251.00, 	 / 
actual sI1Ing price $247.00	 ,5 ; $. 14 • . 	 lL0.O0 
teber: Sclvy rces - etri 


tak reported s sd f.r 
tUd 1 selling ,rce $2 r . O0	 4.00


5--


?Jjustnd	 ,	 '	 C 


at 5 ** 


•by certify that the above .inalys's	 Ii.'	 I.sks uf quicksilie 


'' tied	 r4 sl.s of 8S.( t'rks ' ;f •<k,Hvr •	 ''j',tev1	 price 


Y9,261.O0 Is trus and correct sts.nar, ct .h*e t.rtsactiOfl5 for the mont 
ut :iovether 1957, to th. best of our knçw$ege an be' et. 


Wbrt L. Loomis
Certified Public Accountant 
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I4/2Lc 
So. I7 Bcnmrd Street	 iSpokane 2, Washington 


Nivernber 32, l97 


Mrs. floroth Long, Certifying Officer 
t)MEA F1e34 Them, Region 3 
3201 North Division Street 
Spoka.ne 2, Washington 


•	 •	 e: Docket No. DMEk292O (Mercury) 


Bonanza Oil & Mine Corp. 
Bonanza Mine 
Douglss County, Oregon 


•	 'Contract No 1d*.'ZlO 


Dear Mrs. Long: 


Attached is (Theck No.' 889, dated November 7, 197, for 
•	 $83,7Q received fr the Bonanza Oil & Mine Corp. wtiich rpre 


sente the Goverment 'a royslt for the aonth of October l97. 


Also enclosed are a copy of a 3atter, dated November 7, 
197, from the Operator and. $ Certified etateant y the company 'a 
accountant. •'	 ••	 S


Sincerely youre, 


0 	 A. E. Weisserihorn •


	


	 Executive Officer,	 k 
Field as. Region j: 


Att*chaentø *s mdi ted, 
• .	 cc:	 atrco	 rt .	


•:	
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CPF 


•	 ...	 ••,•	 ••	
ENTS /1: 


TO DATE
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Nov,b. y 7, 1957


I. 


Kr. £ I W.ibs, 2z.orttv	 Of fic.r . 
EZA Yt.14 ?..a, R.gloa II 	 ,.


., 


South 157 *aM Str..t 	 . 
3pskaa.,	 1*f%'Ifl . 


)sr Kr.	 s.b.i's	 .	 .	 . .., 


us	 Voe.flt Yo. t*UA-?920 (N.rcuxy) 
Contr'.tt )o.	 Icin 1510 P.'	 '3 S. 


d 


Lou1	 Co &nt7 •	 Ora ron • 


V. •e1os. hrpvith our cr.ck 1.	 urt of *853,70
1 


ccvertn	 ra7alti.s du. D1IA titS	 for th	 "nth	 f Octobar, £1. 


195?, toth.r vtth.a c.rtf1ei sttert b, oxr aceounts*t, 
Mr. Iob.rt C. Loo.j. of !upø y ., Or-oi. 


V.r 1	 P1y yours, . 


)oJAIZAotLMIt!cORp. 


•	 .	 .	 .	 A.	 L.	 Lib..,	 Prstd.t	 ,	 . 


Ire1osur.s 


sc 


, 
9• • a	 *II.	 .
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P:L wtrrs ITIJIT


C. Là 
•	 iw PuN Awv*3IT 


••P•:


- 1t&U* cfl. & MDS 
teth.rlth,_Oregon 


• £as1Sta of Msiiy Sold 
•-.	 WmthofOet*erZ957


k 


: 'ctob.r],-17	 - 
'.	 'rinz Oetsr 


- I	 "n	 ct.)ber 


• r (t U&r October 31, l97 


•	 ( SR '1	 _______ 


'. :. 'k	 o.	 Mllfor4, De. 
"	 -:&r! il Bon !uj'e, L. 


t 1 'O'	 Electric P'airwunt, W. Va. 
P-rh. ";via Co. DSt)"Ott,Ch. 


oyity Thie st


7l, 


133.0 


283.0 
-.7',	 A 


2U.O 


Prj - 


'tO. $ 
2.O0 
214.00 2,1iCOOO 
237.ob •


4., 


R T I F I C A T C 


Wv hereby eerttty thst t1 bee. anslyet rhovin	 C.O f1.ks .f qvtskativ.r 
bot'Lei md sales of fl0 flasks of qutoksil.r t Ss1. prios 	 $I7,Ofl.O is 
true and oorrect.	 'y of tese tr*nuctlon. for t r,c'.L of Octr 157, to 
te '!• of CUr krmil4e axd belief.


U 


!, ••i-+	 . 


Certtf'	 tccounta.ut 


RECEtvtr


I	 •• • I	 !J' 
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0 	 Q•. 157 Novsrt Street	 . .. 


/	
Sokne i, b4asbiflgtou 


//	 .	 .	 . 	 October O, 9YT... . /Q/'fs	 ()( 


1Mm. Dorothy Long, Certifying O'iosr	 - 
/ DME& Piei.d Iea*, Region I	 •.	 .	 : 


/ 3201 North Division $tr*et.	 . .	 :. 
/\/ Bpokan* .2, Wsshington .	 .. .


J 
/	 .	 :.'.	 nocit No,	 (rcurj 


/. .	 .	 . Bcnanzs Oil & M 
/ ..	


0 . 	 . 	 ... , .


	 Bcmän*ai4ine 


/ 	 . 0


	 Douglas County, Oregon 


7	 .	 .	 :	 .	 COntract No . IdmL5lO 


//	 Dear Mrs. longi 


Attacbea is Check No. 876, tiatod October 7, 1957, for 
$39.1O rec.ivsi from. the Bonanza Oil & Mine Cor'1. which rere 


•	 ..	 cents the GovE'n1*nt 'a royalty. for the aonth of Septnber 1957. 


Also enclosed, are a eopy of a lstter, date4 October 7, 
1957, frost the Orstor. eM a cartifted st&tsflt b the cCm' 
pony'. accowtsnt. •. . . 	 . 	 •. 	


0 


Sipc.re3.y yours, 


MacLaren . 
• .	 .	 .	 .	 .	 .	 or: A. E. Weissenborn 


0	


0 	


0 	 . 	 Executive Officer, 1MA 
0 	 . 	 ••0,• ••	 . 	 0 


7ie	 Reoa i 


Attachmeflts U iMicated 


•	 .o $ OpsThtOr	 .	 /	 .	 . .	 • 0 	 .	
0 


O 	
. 	 v/ends. i/•	 .	 .	 •:..	 . .	 .	 0 


CP?
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Mr. £. I. Vêts..sb. *zistIve Off ic•r 
____	 a it. To.. 'j$ U 


South 157 Io4r4 Itrist 
Spokaa. M. 


Iisr Kr. V.1s.ubsri,


*rit*E tøii& 


Octobar 7. 195.' 


lit Dockst 10 DVA-?QO (K.r.ux7) 
Coatractlo. dm-!510 
BQNAJZA KI)! 
Do,&. County, Orfon 


I .1o. h.r.wtth our check In ainouat of *29.1O 
co.rinç r07*lttss d.	 s Ø for the sorith	 $.pt.sb.r, 
1957, ti.th.r with a c.rttfi.d stst.aint by our accotsat, 
Kr. Robert C. Loo.is if !uj.s., Oregon. 


T5r7 truly yOUi$, 


)O*AJZA IIL & MIII COIP. 


ø	 •	 A	 .	 I 


•	 •	 •••	 AIb.., PreØèst . 


11o.si's•	 -	 S	 -. 
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.ui;. .	 :. 
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Robert C. Loomis 
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Tiiruow' DJ 4-4c 


.


	 !N 


r	 ejtb.r 1, 195Y 
•	 During Sept.mber 


r'j Septenb'r 


•	 ' on ftand Setemt;r	 • - 


t Sas	 _____±__-


(CS 0v._trr 
tr r rg -!uff', A 


•ity due


L


ijont 


57.cY' 


*	 _________ 


6 


1' 


C i	 -r	 i	 I. 


brt by ce.rtfy that the .bovc nay1	 fIosks of qu1cksilvr 


bttId nd saIe of 26.0 fds$S of quicksi)e r i •. sat.s pr!ce f ;6,582.0 
truend torrts% rY of these traMCUc	 r th.. nfith of epteybs!r 


	


th best of our knIed.	 hIief.


•. 


•i,n jpis.7







OFFICIAL F1L COPY 
DMEA 


RECEIVEDCJ	 4	 '1957 


io/ iiiJ 
It I


1203. !krth Di'risicn Street 
SpoIane 2, Wss1tthgt


Re: Doc*t No, D & 292O Orrcury)
On*Is CU. & Xiz* harp. 


Bonazs ne 
Douglas County, Oregon 
Contract No. tda'.E10 


DØ1U? 
Ifri. Long: 


Attached is Check No. 89, dated 8eptenber 3.3, 197, for 
$1,871.20 ree.ied. fr* the Bo*nza Oil 1. Mine Corp. v1dc repre-
sents the Gav*rit's royalty tar the month at August l97• 


Also *nclo*ed are * copy of a latter 4, dated September 13, 
197, from the Opei'star . sed a certified statement by. the capacy'a 
accountant.


Sinoerely yours, 


A. E. W*isenborn 
Executive Officer, EA 
71.14 m, Eegton I 


Attacbasnts as iMiested 


cc. Operator 
do Robert Loomis, CPA 
Esas2Oregcn 
ENA v/ends. /	 j CP,
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/ /	 tt*	 U & G.* L*.a. 
/	 w Ltty 8*ir* 
/	 eon 9, W.ss •	 Bi1tiS O**bt 


	


• 	
S 	 LIb*rty 2-7735	 S 


•


RECEIVEDOCT_4 1957.: 
DATE irnALsIt 


	


"'•	 Jr	 :1	 S 
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OFFICIAL FIj COp•
DMEA 


REcEIYEDUCT4 957
ITLAL$ 


P74 WutMrrrI SmIT	 S
RobaiCLootnis 


c1n PUILPC Acoov VIA VT 
NI Osw


5O?A' A C	 '11. 


SutherUn, Or. ,r. 


Anals	 ' P4ercur, ¶o)c 
rtP ,f Auçm	 l 


1,	 Y95 26.0 
I'	 'i4u9u$t ____ 


j r;,c	 uguet 8 


:tt Li on	 1a.id August 31,	 1957 


of	 Sales k lCd _____ 


Lli	 rradln9 Co.	 New Vork CLOC S,OT2.' 


L.	 .	 taulk & Co. • Mliford,	 Oeia.ar g 70 251.00 17,5O.i)C 


/t	 can Meter Co.	 .risnd,	 1cas c.00 ________ 


oc 


r\O1ity due	 5% —	 2C 


G(TIFiCA L 


h.'rby certify tbst th. •bove	 nalyii hir	 sks	 c4f qucks	 1cr 
bottitd and sat.s of 1LO flasks of quicksilver at sales priced $37,,214.O.! 
is trw	 and correct ssry of thes. trinsactlón	 f)r the month of August 19Y, 
to tht• be1t of Our knowl.dg.	 nd belief.


rt C. Loomis 
Certtf1	 Public Accownta.t 


r'	 i	 i:	 %'
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So. 157 Roward Street 
Spokane Ji, Washington 


Auuet 12, 1957


0 
OFC;. F 


DEA


L'


)O J :iW;	 iJic1 


Mr. Dorothy Locg, Certifying Officer 
t*4EA Field Team, Region I 
1201 North Division Street 
Spokane 2, Washington


Re: Docket No. 
Bcnanza 0±1 & Mine Corp. 
Bonanza Mine 
Douglas County, Oregon 
Ctract No. IdmE510 


Doar Mrs. Loi: 


Attached j Check No. 8!8, dated August 9, 1957, for 
515.55 recaived from the Bonanza 0±1 & )Un Corporation which 


rresents the Governxnt's royalty for the mcth of July 1957. 


1so enclosed are a 	 of a letter, dated August 9, 
1957, from the Operator and a certified statennt by the. copan' s 
accountant.


Sincerely yours, 


I). R. $acLaren 
Acting Wnber, DMEA 
Field Team, Region I 


Attaciunts as indicated. 


cc: OperatOr 
DMEA w/encls. 
cpF


Il	 g1' 
A' 


--- --4 
UEC'D 


BY 


ROY/L1 y PMTS 


TO DATE	
?' 


cEo j







Auust 9, 1957 


.. 


Mr. A. !, Wjii.bô	 !xeutj,, Officer 
L?4LA Field Teaz, Region TI 
South 157 Roward, Street 
Spokane 4, Yaahinto 


D,r Mr. Wejs10


Re Dock.t o. DM!A-923 (Mercury) 
Contract No, Idjn-!lO 
B QAZA Y.I1 
Dou].a q Couniy Orgon 


We enclose herewith our check in aou.nt of *1,515.55 coverj	 royalties due EK!A at 5 for the tnoth of July, 1 957, topeter with a Certified stat.zn,,nt by our accountant, Robert C. Loonij,s of Jug'sxle, Oregon.


Very truly yours, 


3OWZA OIL & UI! CORP. 


A. L. Albe p , President 


!nc losuiss


rr) 


'V.,	 p







•_4 ,.,.,.


f-i


•	 - 


•	 .


•'-•p	 •.-:• 


•:	
r. 


r	 4 
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fleLC 


• 1 
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''t•.	 sr—. 4 


-p	 '	 -b-


J.rn' ''V' 2 


— 1 ri, 'pvr' 
)øifl 7c7,fvb 


- 1 4i%k 


•hould have br


V.


rrt Srtsrr
TrLPHCNL. 1)1 4.4tU 


I)t4-G37 
.


Robert C. Loomis 
Cunnw Pi'siic ACcOUWTAWT


EUGrPn, Ooopa 
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• • 4•	 ••4• 


I.-


	


+ h :	 $s 


e •'	 120.1	 '' 
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So. 157 1k,iard street 
So1sne Washington 


July 12, 1957 


ii. Dorothy Long, Certifying Ofticer 
DNFA Yield Team, Region X 
3201 North t)ivt*ion Street 
Spcae 2, Waehington	 •


Re DoekSt NO. t*à1i 


	


•	 Bonanta Oil & Mine Corp. 


	


•	 Bonan$a Mine 
DougiM County, Oregon 
Contract No. Xi5lO 


Dear Mrs. Long: 


Attached is C1ecc rio. 831, dated July 11, 1957, toz' 
$3,069.70 received from the cnsnze Oil & Mine Corps v)tch 
repz*sents the Goveiuu*nt's royalty fox' the montZ of June 1957, 


A3eo attachd are a copy of a letter, aated July U, 
1957., from the ODerstor and. a certified statment by the. compMy's 
accountant.


sincerely yours, 


A.. E.. Weissenborn 
Executive Off ieer, *4E


ield. Teem, Region X 


kttach**nts as iiicat&4	 •	 •	 ,• 


cc: Operator	 7 
c/o Robert Xo*±s	 • 
Eugene, Oregon / 


/	
4/ 


DMEA v/ends. 


cPp ATTACH11TS


RtC'D 


ROYALTY rrs


)







	


DMEA	 1	 JI 
r	 RECEIVED JUL 2? 1957 


1-bA
.1. 


. A. z. V.jss.nboru; !xective Offtci 
•	 ATi.1d ?.*s, &eion II 


South 157 Howard Street 
Sokan. 4. W*shitvton 


•	
Dear Mr. I.t.s.nboi


I.; Doekat !o. I)A-2Q2O (K.reuy) 
Contriet Jo. Idin-1')O 


____	 BOWZA MI?! 
•	 Doujlas County, Ore con	 •	 ••, •	


;•	 Ye e*clos. h,r.wlth our check ir &.ou.nt of *5.069.70	 • 
coV.'TiM Pcra1tt.s du. D(!A at 5% for th, *onth of June, 1957, 
to.th.r with a e.rtifi.d •tateient by our acc'ointant 1 Rob.rt C. 
Loo.i. •f !ug.n., Oraton.	 S 


Y127 truly yours, 


)OWAXZA OIL & MI!T! CORP. 	 •


lit 
•	 A. L. Albe., Pr.etdsnt	 • 


ALA:LP	 •	 '•	 S 


• 	 S 	 • 	 • 


*nelosui'es	
• 	 S 	 • 


• 	


• 	 S 


• 	


S 


• 	


• • i, • 	
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• 	


' :::'.?


I.	 S.	
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W, WMM$IETTI STUB?


• RósitC.Loomis 


CI	 PVIUC AOI7TAWT 
il$, c*JUOII 


etA' t\ 
'.htLn, 


t	 I


'DM	 cop1 


RCEIvEDjU	 I 


D rE I INIT,AL 2 1957 


nO 


iI	 1, l97 
t	 n June


r 
• F	 June	 ••	 - 


	


or- Henc Jun :)c, 155:'	 : 


	


1)f aIcs:	 ______	 _____ 


.	 . .orp., r	 'f 
•.s Div.,


'4 


	


I	 _	 4,	 w'_. 


P:.-
?içh. 


. 
,*sI:.	 , Calif.	 3C	 2r2.0O	 7,'.e.oO 


PdI.t	 0., 


	


D roi, Pch,	 4'.00	 255.00
Park )oIs Co., 


	


.L.trti ,,ch.	 57.00	 '71.CO 
1. .).	 ik & Co., 


	


3l.	 ;.co 
Co., 


	


Gdrian • Txas	 _,'.00	 ________ 
•	 s61 ,1e4I,.0O 


L•	 kJ	 •4.t fr0r Aç11 17	 poit: 


	


P'.ior 13s	 -: York 25	 iasks 


	


as soI	 f.r $Z"'.00,	 ctt1 


	


Ir., ,ric $255.00 tech	 2	 2.flC	 ________ 


	


'.usi Saics	 $61 


oy.I	 lUL	 /.	 __________ 


h-b crtIfy thst the bov. aria$yl4is h& er	 i.k* Oe quksi1vr 
botth. anci sIis of 2Le.0 flasks c qulkiIRtr	 irjutSd sates prcs 
of	 Is tr.s md correct sainary ç'	 t4 na.ton$ for th i'onth 
of Jwne 13	 * th. best of our knowlodgo t	 r 


	


-	 _;	 •	 -	 •'	 -	 •	 S .•_	 •_•,.t	 • 
•	 •	 r C. Loomis


r
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OføiiL FILE COPV 
DMEA 


So. 1,? Rovard traet 
Spone , aabington j 51L 14O 


•	 JI'3. uorony 29ong eri•yng uicuir	
• 


DM A Field 1sam, Region I, U District 
1201 No'th Y1tision treet 
ookane 2, 1ashinton	 I 


Re: Oocket Uo. i)1ik292O ('ercu7)
:flonañsa Oil Mtre Corp. 
Bonanza tine 


ol3g1ss Counti, Oregon 
Cortract No. 1dnt313 


bear Mrs. Long: 


Attached is check No.	 dated June 12, 1)? J Ar 
778.B received from the Bonansa )il & )tine Corp. whioz repre 


sents the Uoernment' a roya1t for the month at ay 1$?. 


Also attacbed are a copy. of a letter, dated June 12, 
l97, frotn the Operator and a oerttfied stateitrnt br the c 
party' a ace o4ntant.


3tncere.Ly yours, 


• A' . eiasenborn 
.cocLtim Off tear, oc& 
Fie4 Team, Region I 
Northwest District 


Attach nte as irvlicated 


cc:	


U	 V 
I	 S 	 • 	 • ' ' 


DM)A w/ernls, f 
cr







a,


OIL & GL3 LEM1
AI3TA 


BISH COW?SZk 'k 


H H 


8OZA OIL& KB O. 
ecutive Of ficø 


Four Ltherty Squr'e 
Boaton 9, Mass. 


Liberty 2-773


Tui.. 12, 1957 


Kr. A. !. Vejss.rbor,	 scutiy Off ic.r 
DMEA Yield ?eam, R.ion II 
South 157 Howard Street 
po1can. £4, Washinrton 


D,ar Mr. Weisserborn:


2.: Docket No. t*(!&-2	 (Mercury) 
Contract o. Ida-513 
3ONAN7M& MIN! 
Dou4as County, Oregon 


V. enclos, herewith our check in aiont of $773.85 cover1n royalties due 1M!A *t 5% for the eonth of May, 1 957, toeth.r with a certjfj4 stat.a.nt by or ccotant, Robert C. Looetl. !usne, Or.joa.


Very truly 7Ours, 


)OIANZA OIL & KIN! CORP. 


A. L. Lib.., Presjd,t	 ____ 
OFFICIAL FILE 


DMEA	 IL !nclosur..	


RECIVED,	 .41957 
i!'AiI I	 ______ 


" t9Si
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Robert C. Loomis 


('Eriiim Prriiic Accw N t. NI


EtcrNr, OGI 
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C,-. 
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4 r	 r' 
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TI1.LPHNL Dl 4-4S2 
Dl 4.O37 


2,570.X 


25 7. OC 


5,G 


i5fl .00 


p.


-t. 


-	 'c f	 th	 tf 


c_I •	 .	 'H.	 -	 t	 u. 


-	 .	 -	 -,	 - .	 -a-	 Y	 te5c 
cçç r$-t ni--tP- ;' M,y	 9 (J •	 ,_ d'b-	 .	 •	 kflei4 


-. 
Ler	 L AcQntr.r 







Memorandum


•$ 
\IJNITED STATES 


DEPARTMENT OF THE INTERI 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


To:	 W • S. Martin, Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of application for additional exploration work, Docket 
No. IEk 2920 (mercury), Bonanza Oil and Mine Corporation, 
Bonanza Mine, Douglas. County, Oregon, Amended Contract No. 
Idm-E 510 (conp].eted). $96,720.00 


The applicant proposes to do additional exploration at the 
Bonanza mine, consisting of drifting, crosscutting, and deepening the 
140 winze at an estimated. total cost of $96,720.00. 


According to the Field Team' s letter of May 6 accompanying 
the applIcation, only the deepening of the 140 winze and. drifting on the 
11460 level are recommended for approval. 


I am not certain whether the application should be referred 
to the Field Team or whether the Field Team' s letter will suffice • In 
any event, it appears that the proposed.. work and estimated costs wi.0 
be reduced. 


I éoncur with the recommendations of the Field Team limiting 
the work to the 140 winze and drifting on the 11460 level; if necessary, 
it is recommended that the application be referred to the Field Team. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
F. D.Laznb 
Files







17 I!	 cCIVEP M1Y 21 !JJ 
ø. i7 Howard Street	 DE 


:)pokan:,Yashtngton 


)lra. )orothy- ..onj, ertifythg Officer 
Di4A 1e1d TGAm, egion I, NW District 


12)1 North 1)tvtsjon 3treet 
$pokane 2, 1ashtngton


Rei Uoeet No. .c X2O (Mercury)
Bonanza )il & tne Qorp. 
óonanza ;ine 
Douglas ouity, Oregon 
Contract No.	 ]c) 


Jaar rs. Longs 


Lttachad is Lhec o. )3, dated May 13, 1)57, for 
l,233.6C) recH.ved rr the Ionanza Oil	 in Corp. wich rpre 


eents the Govern'icnt' s royalty t'or the month of April 1)S71 


Also attached are a copy of a letttir dated :cay 13, 
li57, from the Operator ar a certified statwmnt by the cori 
pary' 0 accountant.


Sincerely yours, 


• .. 'let* senbrwn 
xecutive Officer, OFA 


$ield Teac, .Ragion I 
'kxrthwest flistriot 


Attachments as dc'ted 


c: )perator 
3/o Robert oonte 
:tgene, Oregon 


D1A u/ends! 
CPF	 1E.CP







'7 0,


May 1', 1957 


Mr. A. 2. Wstss.nborn, li.cutiv. Officer 
D!4]A Field Tesim, Rion II 
South 157 Howard Street 
Spokane 4, Washlnptcn 


Dear Mr. Weissenborn!


Re! Docket	 D A-2920 (	 - 
Contr't IT0. Idn,-!O 
BONA.TZA 4II! 
Douelas Cont, areon 


Ye enclose herewith oir check in arnount of $1,231.60 
coi'erin royalty de DM!A at 5% for the ronth of April, 1957, 
together with a certified st&teent by or accountant, Robert C. 
Loosis of Iuens, Oregon.


A. L. Llb., President 
ALA:LP 


!ncl osure s 


U, i '.. . 
;pop.NI. W*







Sm ui


$	
TZLIPHONIS 


Robert C. Loomis 
Cunvr Puiuc ACaV,TAWT


EuotbiI, Ouoow


-'t pr	 4, 


.4L t fl 	 tri 


):'	 ,';r4 .r 


:t't i	 'or	 A4c 


:S ________ 


jr	 L LS., 
: • P ( ' rk,,	 .Y. 


• :.r	 M	 t	 r	 :o. , 


jc.''j , T.a, 4.. 
-	 .	 Stroi. 


.j'' • &1C5,	 N.	 Y..	 ., 


•L e5


-	 ____ 


.	 . 425.C'C 


2.00 


23).6O 


	


C	 e I I F I C. A T 


	


)	 .4rtf\ t hat	 .	 riv	 .D	 I.sk	 of 


bottf	 f '6.( (,	 .	 ks )'er at a 
p rsce cf $V4,672.00 i S tIc . : and cc't- ' surr of these


	


'-.tions for the month ,f ApriJ 1957, t:	 t of ur 
rowIr1ge and belief. 


4.


Rob,'r? C. Loomis 
CertifIe •b'; Accgnt 


1 


I'1 - 1957	 • 


	


u, ,,1.	 .	 - 
- •







Aortl 10, 195? 


rs. Dorothy tong, Certifying Officer 	 \( 
DMA Field Team, Region I,	 i)istrict 
120]. North Division 5treet 
Spokane 2, Jaahington


Ret	 Doøket No. DHiA-292O (rercury) 
• Bonanu Oil	 thrCorp. 


Bonansa	 ine 
Douglas Co'nt,	 r.con 
Contrnct iTo. I1r	 :Sr'i 


3ear	 s.	 oigs 


Attached is Check	 o. 7	 datel April 8, 1?S7, fcr 
433t.1O received front the Bonansa Oil t 4'Iirie Corp. which rdpre. 
sents the Gret"ri:it'	 roy1tç lue	 c' the v,nth of 1arch 197. 


Also 'ttachd ;ra a coy of a lttor dtd Ipri1 	 , 
1?57,	 r'r t"e 'ar tr md a certified	 tatennt b ,' th	 cotarq' s 
acc)untalt.


3incere1y yaurs, 


,	 • Weieuenborn 
C'tlti h1	 Ot.cer, 


r ld Tsrt,	 3t)r 1 
Ucrthwe:3t .strict 


Attachments as indicated 


cc:	 )parator	 • 
c/o Rcibert	 :OOifljS	 • 


ugene,	 Jregon, 


DM	 :/enC15.	 • 


OH?
•


f.LL) 


• •
• 


.f1011LTY 


TO DTE	 ______











_,4' I ,	 S 'i	 S t C: 


(WQ &	 . 
I 
I : _••_' •	 • .	


'Du '	 .	 . j._ -iiIW 


i_	 :c2	 .	 '::,:' 
. 1. as':	


;t	 I '	 . r	
ç 


4	
;4*	 rtL S	


:' : 
4	 p 


• ;t .	 .	 ..	 .	 : . -	 d	 '	 qk	 . 	 4	 &' 
.	 .	 i':Y 4,	 A• • 


1•	 .	 .	 .	 .	 . .	 .	 I f 


	


.	 , I b . A. I. Vte••abora, ••ii%1, Offie•r	 t	 t -	 aA ,t.1& .t.. bØo II	 ',	 . . '. .	 .,.(	 . '	 t	 :•	 .,	 •4	 .I 
...'	 .	 ...	 .	 ..	 .	 . 


. ',%.	 .	 .	 .	 .	
:	 •,J• lit )sok.t Is. atsA.2920 (II.r.' 	 .. 


Contr$ Jo. I4*"*510	 I,. 


li.*. 00uat7, Or.tos	 . 


ssas3..s svvt$ho".* taot,fI$4O	 •1 
i.v.r1a	 lus Th(M s$ 5% tsr t aonth of NreI, 1	 . 
•hsr wt* s.sntf1s4 es$ss.m$ sw s000tss$ lib.r$ I,	 • 4	
I•Ms ef	 , Ipsss,	


/	
,1 


	


1	 .	 °'7 iia1; 7.,s, 


IAIZA OIL £ *IR OO. 


.	 .	 .	 .,. 


1.. Ilbs pj4$ 


bslsswe	 .	 . -	 '1 
£	


4'







.4 W*LAMITTI *IUIT	
T*.0 Dl 444U 


DI44$ 


R.obwt C. Loom 
iP Puic Accwr*wt 


Ot4ANLA CIL	 Mt	 L'l.
SutP.r)ln, Dr.gc4 


AnIya '	 o	 rcury . I 


*n th f Mm rch I c	 // \LLLJ9sx 


•	


/


O.4j.;'S?) 
fl	 ri,j March 1. p957	 •( 


tLd During March	 ____
.c'i 


5c	 ur	 March	 ____ 
•	 ct1td on Hand March 31,	 57 


.iIy$$ o' S313s	 ______	 _____	 &r,Qt!,nt 


•	 P.rk-vI	 Cc., 


	


) trot, MIch.	 C	 i'8c.00 


rcjr Meter Co., 


	


r'ir1., Txa	 ''. .	 5,10.0O 


S'ay	 Dt'., 
•	 yracusø	 !	 y .	 •	 •	 7.O0	 •	 • 


',*it',	 . r	 ,________ 


T 


•	 '. h'eby c.rtIfy that the abe r% a)yi	 he ni7.0 f1aks c'f	 • 


•	 cjutks1Ivrbottt*d and SaLS cf 26.0 fLss	 qth'kslIYcr at a	 • 


•	 ..	 .iI,s pr1cs of	 ,4ez po	 true sand ccrrt 'wrm.aryof tbas 


*	 transct1.cma for the month	 P4rçb 19c7, c rh 't o	 ur 


kro.rje and b,)?cf.	 • 


	


•	 :.
ccot'r,t,flt 


	


*	 •	 •







a


So. 1S7 Hrard Street 
Spolane 1, Washington	 (.	 ' 


March U, 1?7 


Mrs. Dorothy i1ong, ertifing Officer 
I1iA Field Team, Region 1, 'M District 
1201 North Divieion Street 
5pokane 2, 4aehington


Ret Docket No. D&-'2?20 (i8romry) 
Bonanza Oil c ?3.'i Corporation 
Bonanza Mine 
iiglae County, Oregon 
Contract o. dvt-l0 


Dear Mrs. Longt 


Attached is Check No. 76 dated March 7, 1)S7, for 
$797.30 received froii the Bonanza 01]- ! Hine Corporation vhtch 
represents the Government' s royalty due for the month of February 


Also atta:ied are a copy of a lettw dated Harch 7, 
l97, frotn the Operator and a certified statement by the company' 8 


acoount&nt.


• Sincerely yora, 


A. . eissenborn 
.xecutive dficer, DN. 
Field Tean, egion I 
Northwest District 


Attachments a indtcted 


cet Oterator 
do iobert Looz4e 


	


&1gtne, Oregon	 . 


	


/	 ATTACHiE1. 


D1mA w/encls.' 
CPF
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80 NA N ZA 0 & MI N E C D P. 


lUE	
.	 :;


OiL 6 
AL!V 


Oi" *V 


•	 Marc	 1957 


Kr. £. I tetsHaborn, .cutiv. Offtc.r 
aIZA Pt•lt Tua, Isgion II	 a $outh 157 lovart Str..t 	 I 
Spokaask, Yashingtoi 	 VV 


Ds*r Mr. W•isHnborni
los Dock.t Jo. TZ(IA-2920 (*sreur') •


	


	 Contract Jo. Ida-1510 	
V 


)OWTA MIII 
Douglas County, Orsgon 


Jo sacloso h.rsvith our' chock in aaunt of $797.)O 
covsring rJa1t7 this D(1& at 5% for th. month of 7sbraz,, to. 


V	 gsthor with a ortifi.d statant by our accountant, Zobort C. 
Loonts of bsa, Oregon. 


V 	


V 	


Tory truly yozs,	 V V 


)OZ&flA OIL EU 001?. 


*	 £L.Ae.,Pr.aiss ' 
•	 •


* 	 V 	


V 


•	 I	 V 	


V 	


V 


__	


V	


V 


us•.s 
fu"pw,s11 U., 


H 
4	 4I'(	


'
4	 •







- 


j t?,Wn.LkMirrrI Si	 rr TILIpw)NP	 1)1 4-46S. 
)I 4O6' 


Robert C. Loomis 
Csiniia Pusuc ACCOVKTAKT	 - 


EuNs, OtIOOH 


-	 -	 - 


r'P	 '•	 7 


- 


543?	 -,'vary	 1,	 1957 
j-fn 


•'r	 rebruary 
•	 F,	


'd	 2'3	 '!7 


• ____	 :- ________ 


r	 '' ' r,	 4 f . •12c;.C. 


•	 -	 ' TCC?	 1)1 
, 


1	 :3':.	 _., 


•	 •	 0 
•- p t- . 	 -.•#•.	 ,-. 


•	 .	 • rr'-'- 2	
•-•-


'
, '-	 ',"- E42c.x 


7	 t1 2 52.3 
':ii	 C-:,,


- 


'& $	
797.JO 


c:T,r 


ce r tify	 that	 tI'e	 3bo	 à'vil	 "' of	 70.0	 ')k 


-	 afl' 3eS S2.	 Of	 q	 :ki''	 at .i	 sIe	 price	 '' 


Ls4.0	 ;	 true	 nd	 crr--c sry	 :	 •	 t'rie1Dri;	 f O r	 the 
ri?y	 I57.,	 t c	 krL'''-	 '-


oert	 C.	 toøv1u, 
Cert)ted PiIc Acc04mtaNt 


1)lJ















V. •nclos, P•r.with o..r chck in aomt of $1,097.60 
eoverirt rO)'a1t r thae ZA t 5% for the *cnti of	 to-
pth'r with a c.rtifi.d •tat.aent by ou.r	 unt.tn, Robert C
Loosis of Zqene, Or.gon.


V.17 truly yours, 


ONAZA OL & "fl C0'. 


A. I. Albea, Pres1snt 
ALA:LP 


!nclesurss 


S..







fT 


74	 UJ.AWITrI $itrn TaM'Iu.wS 44S2 


C. Loomis 
ca.TW	 PtmL	 AJTAWT 


$vu; Ouse 


NONAHZA OIL	 141 WE CORP. 
SutherUn, Orgor 


M.Iyss of $ercury Sold 
Mwth of J.nimcy 1957 


U 


LM 
On Hand Mnuary 1. 1 957 31.0 
Bottled During January 79,0 


101.0 
Sold During january ô6.O 


&ottl.d on Hand	 January 31,1957	 r5, 0 


PS 


Malysis of Sales: Prr, ________ 


Ttss A. £dlson,	 Inc., 
Bellevi lie,	 P4.	 J. 30 $ 7,560.00 


nesitInqhouse.[lsctric, 
Fairi*up t, U.	 Va. 9	 257.'0 2,313,00 


Parke Davis Co., 
Detroit, MIchigan 2	 27.0O 5l&,.00 


werican M.tir Co., 
Erie,	 Penn. 20	 27.QO 5,11*0.00 


lkxver & Strong, 
Buffalo, N. Y. 257.1)0 6.kZ5.0Q 


nyalty due • 5Z $ LQ97.60 


• CERTIrICAIL. 


We hereby cartify that the ebov. analysis	 Pwwing production	 70.0 flasks 
of quicksilver and sales of e6.o flasks of quick*ilver at a sales price of 
$21,952.00 is true end correct swsry of these transactions for the esnth 
of January 1957, to the best of our ksI.dge aed belief. 


Kobert C. Loosis 
Certified Public Accou,itant











r


0	 a 
IOPIAJZ OL & 1111* 


•	 N*$*V	 it*	 .1 & 04' L**. 
V	 Zti*'t $k*s 


.tMrIi* $**t9, *
*da 


1$b*t	 77$


16 


Jant*r, 15


: 
Mr. A	 1. Wetseenborn, !x.cutive Officer 
DUTA Pt'ld R.ton• II 
Soutn 157 Fovard Str.'it	 : ..	 •..• 
pkan. k, Ws.btngton 


Dear Mr. Wet ss.riborn:	 • 


R.:	 Lok.t*o.L*I!A-292O (Mercuy) 
Contrftet	 o.	 Idi-51) 


QNANZA MtR! 
rku1as Co.ety, Oregon 


V. .nclos . 	 erewth oir check in aMount of $1,246.45 
covrtaj royalty £. a4!A at 5% for the aonth of D.e.eb.r, 1956, 
together with a e.rtl #'ied statenent	 our &ceountant, *ob.rt C. . 
Looatc of Iuç.ne, Oregon.


Y.r7 tTUI7 70U25, 


/1/	 A	 I. AL3L, 


A. L. Aib.., President 
ILAtLP 


Inc o.ur•s


j







4 Wiii	 rrii	 ?1Pir I'LtPWI 44é5. 


Robut C. 
lSflflID Puiiic ACJITAWT 


Euu. Ussi 


0NANLA WI . NINE C0P. 
Sutberlin, Oregon 


Analysis of Mercury Sold 
Month cf Decmber 1956 


FIa* 


Hand Dec.r I,	 $956 260 
Bottled During D.csr 102,0 


l2?.0 
SOIC	 Durng Decer _____ 


eottled on Hand D.csber 3$,	 $956	 J.O 


Maiysis o	 Sal..: •LL 


Strong, 
Buf'alo,	 N.	 Y. 25	 25/.00 $ 6425.00 


Dos	 Chical	 CO., 
Midland,	 Michigan 10	 257.00 2,570.00 


Crescent	 Dental	 Mfg.	 Co., 
Chcacjo,	 Ill. $0	 2c7.00 2,570.00 


boe'nq Aircraft Co., 
Seattle,	 n. 6	 251.00 $,542.u0 


A.eric.n Meter Co., 
Garland, T.*as 257.00 $I822.00 


)21s929.00 


Royalty du.• 5% $_l26,1s5 


CEMTIF$CATE 0 


We hereby c.rtlfy that the above analysis shownq production of	 O2.0 flasks 
of quickslv.r and sales of 97.0 flasks of quickilv.r at r sales prc. of 
$24,929.00 Is tru	 and correct' sary of th.se tfinsact Ions for the r*rnth of 
December	 956, to the best of our kl.dg. and belief. 


/8/	 ROBERT C. LOONIS 


Robert C. Lols 
Certified Public AccOuntant







So. 13?	 Street 


M's. rte	 , Cartifyiu Oft 
O*E ?ie1 L'eaz, igc	 3 )itrict 
3201 North Dtvisicrn Street


£øceser 20, i9.6 


Be: Dat 19 (),rcw7) 
3anzs (,il & )Uue C'orporatii 
Bo1zaKiDe D1M Coubt, Oreg 
Cc**traet o, Xd*.Z530 


ar *s. Purdyi 


Attac	 te Cheek o. 711k i1ste 1)eceber 17, 195, t 
reeetved from the acnm*s 011 & 	 Corcmticn wbicb 


repreeents the Go,erTntts rayelty thze tcr the ath of Nover 


attaebe1 are a copy of a lettei at.d ceiber 1?, 
frc the Qerator snd * certified st*ternt b7 the cr*panr's 


*c0untht.


8ere3y aars, 


2 ashintt&


A. Z. WizeeWn 
zecuti . Officer, VtCA 


lisZ4 Thea, ieic 1, M District 


as iMicated 


cc: peretor 
c/c 2*rt Lacids 


*4 v/ee1*..
ATTACHMENTS 


RECO ,,,







. 


r4. 


L	 I


cc UEC 261956 


EA 


)oo..b.r 17, 1956 


-, 


)(.	 .	 , Y.tssnbor,	 sct y 	 Otflo,r 
ZIIIL tt.ld ?.aa, I,gio 	 It 
Soth .157 Koward $troot 
3po.a. k, Wash1ngt, 


Dur ltr. !,t...ab.r*,


Jo.	 -292C, (.rewr) • : Co*t,t Jo. Ida-J510 
* :; 


S o.1s.C,**t, Or.toi 
/	 v. : .1...	 rsva	 our ohsak ta	 st*t of $1,,5.2O 


4 roy*1t	 ati as 5% for t	 *o*tk of Jo,..b.r, 1956, 
tog.th.r vith a osrsift.4 •tat,at b	 o	 est&t, lobert 0. I Ioais of 1Us, QTjOa.


Y.r	 4r	 7•E$, 


,0'KIfl0. 


/	 I 


L. *lb... P?S1ib 
ALA:IL?


• 


• • 


W'Afl. 0*3W	 • 4 


55


1.


I, t•S••	 . .	 S #I.







•	


Wctrr Si*	 0	 TILIPHOW! 4-4452 


RobtCLocmi 
£	 •	 cm,, PUILC A000IJWTAHT 


_____	
xuuus Otioss, 


&!ANZA OIL & PCN! CCRP. • 


.therll c, o•€° 
Ans1yI; cit Mrcury !kUd 


	


ioveer I 9c	


1, 
1I*kR 


	


-, M'	 .vt.L.ir 1, 9S	 70,0 'd f'uring N:v&1i&,er	 1000 L	 tTho j).r.p	
1 2.0 


'i ot. 'i*': !".Pfber 30, 1956	 0 -I--


•' :-d. •r %1,	 F1ok	 Price	 • Amourt 


1*	 P4e t er C' 


	


rju)j, F,x*	 ?57M0 r.	 .	 hl'.t.#t Cc 


•	 •'v. I't, Ohi	 257 CX,	 X) 


	


.J%t I Sout het	 hwic1 (" .p -, 


	


h1	 6	 27.rQ 
•. tAb rtc'rl-.Q 


	


L 'Y	
.2	 ______ 


5	
• 


C!R?TPICA, 


sr'Jfy tht the sk'ove inJyjs shcvig 'rodtactf or uf 1'C3 f1ac I •	 .0	 15?,C tIaak cit rutc'k,11vey at a 'i*i prier r)f 


	


1, '.	 im trs .nd orrrt iI1ry at the. tranactj,,a for t	 nt1 t 
- .'r .1 j, tO the best z,t our kiv,w1ede td b,U,f. 


• C It	 PuLj Aódowtat







Th 


So, $1 Kc*md $tz'et	 \	 c 
Spokane	 Wa*htIgtO	 . á 


•	 .	 .	 .	 .	 Noveb.r 1, 


)s, rt1s Purdy, C.t'titying Otf.te.r 
DM&& F&*4 Taa*, Ragion 1, 1W Dttrict 


•	 UO 1*h .drnim $tr.t . 
Spokan* 2 iasbito 	 .


Ret )ocket No. T4JØ O(ercury) 
Btwnsa O1 & 4iue Cor'poratton 
8o**a. Mln* 


•	 Dug1as ciznt, ega 
contract No., ld*Ii$1O 


Dir is. Purdy: 


Attached t, CbeCk 10, 703 dated. Noi'enber i6, 1?%, for 
receied frog the Bonansa Oil & )4ine Corp. which rapr* 


ente	 OuvnMt' s royø1iy due tar the aonth at Octobez 1?%6 


AI*o *tt$Cb.4 ar a copj at a lettr dated Nover 26, 
16, frc the operator *t4 a crtfled at*tsnt by t)'. epai' a 
accountant.	 .


$tiere1r sours, 


A. i'.. W.i*ani 
• •• zscutie Øff, D$&& 


FiId ?ea, Region I •	
• • Iorthw.at atric 


Att*chents se indi&ted 


• 	 •••	 .	 J	 •	 ,• •	 D!4Z& w/oneis.
ATThCHCNTS 


•	


•	 BY 


	


:c\LTv rM73	 •• I 4 
•	 •	 •	 •	 ••	 .	 •./ITE	 • 
•	 .







I, 


'F J 


M1N


. 


I-


:. 


Ncvc.bir 


r. A. !. 4.t g senborD.	 eciti' f'er 
t4A ?ie	 Te&.	 ,'ton 11 
south 157 1i.wrd 3tret 
Spckne L, Wrtnpto 


Dear' Mr W,1gs.nbrfl2


Docket 1o.. '.E.c!A-292) Mrcr7) 
*	 Ccrttrct	 I'in -1O 


B(SAA MI'! 
Du & 1ts Count, C:mion 


,nclee rer1th o4.ir ch a ctc th aourt of	 17.25 
co.rin roy1t due tZP 	 % f: tr.. ucnth c' Jter, 956. 
to.ther with	 certified statrt b.' our accoutnt, Robert C. 
Louoi. of	 Or.on.


1.27 tr.ilj yotu.s, 


ONATZA OiL 4 MI!! 


A. L. A'.b.e, Pr.sier 


End sures







S?4 W!..nP Titt
	 FLLIPNON 4.4652 


Robert C. Looin. 
Ptuc ACOWTA$T 


ki 


&!IANZA OTL & MTNE CORP
Suth.rll.n, Or.'n 


Anfi1'1' r 1*r'nrc' 5rld 
Ww4 h r'f Octobsr 94 


iqc6 
ot # 1tri '' I r? O.btnbør 


!nH P'rnp (',tber 
t3ottl.d on Hare Oct**r 3, 56 


Ar'1v' n' *1es 
(Pr1	 Pzfir 


rnf*y' ; !f.Y. 
P'r '1 


Q1f, '.z*e 
3trcg, 


rrio; I.Y. 
P*r T)rja C* 


!h'troit, Mi 
So1v r Pr000es Mv., 


t*troit, Niek, 
9r,nt Mnrmftcttiring Ce., 


(regon 


Rov.J.ty du S %


?1atk 


.0 
.120.0 
i:o 
1o6.o 


78.0 


FIa1c! ____ ___ 


2c,00 


26000 2601on 


257.00 


t57OO 


257.00 257.(X) 


257.00 -


CER? [P TCA?I 


We h.r.h '.rt ify that the bevs analysis showtn pod!let1 on & 120.0 flR!ka nf 
,iek,t],pr	 ai.s of 106,0 f1k ef uiekpil,i a+ gij.e pi'fo ef
$27 1 1b5,00 t tr* *r1 rr.et ery of these t rafic'n 9or the i,'.h f 


4rb.s, 'Q, to the beet of eur knowle4ge nd belief. 


Rob.r$ C. Lo'i
CertifSed Pnblie Loeomtant 


.	 4	 1	 i •	 11 L	 . 







: WubiigtOn


October 3.6, l96 


$rs. Mlrtle Puror, Cartff7ing Off.eer 
0MM Field Teaii, Reg1n I, NV District 
1201 North Division Street : 
Spokane , Washington


*: Dcxket No 1thE-292O &Mercuri) 
bonsiizs 011 & Mine Corporation 


otwisa Mine 
Douglaa County, Oregon 
Cozttr&ct No. Id*1O 


Dear Mrs. Purdy; 


Attscred is Chsck Ne. 631 dated October 35, 196 for 
$1, 1a3. 7 rsceITd ir the i3oana Oil & 4ine Corp. hlch repr. 
saute the &overnuent' $ royslt$ dge for the ontti of S.9t 


&1so atamed are a cofly d a letter daec1 October 35, 
196, froi thc Operator amI a oartJed tatoiitnt by the oce*ny'e 
accountant.


Sincerely yours, 


A. . Weis.ethea'ri 
1tcecutive Orrte', DI& 


Field !.an, Region I 
Ncrthwsst District 


Attaclaents as iiicated 


4w/encls,'	 ATi/C4TS 


FEC o	 //g5 
L) 


BY 


(?O VALTY r rs 
- TO D'TE







:. 


vi


Mr. A. L W.iusaborn, Ix.siti. Officer 
I*(IA Yield ?.s., legion II 
South 157 Iowar4 $tr..t 
ipokan. Ii, Vashtgtos 


Dssr Mr. W.ts..abor*s 


• * Docket k. IItlA-2920 (Mercury) 
Citr.ct Jo. 14.1510 
)OIAZA MIII 
Douglas Oouaty, Or.go 


V. enclose	 •r*with or chcE in sao*at of $1I2.75 
covering royalty 4. JWIA at 5% for the .o*th of $.ptab.r	 1956, 
together with a certified statesent 	 e*.r .cooatnnt, lob.rt C. 
LooM s of lugene	 Oregon.


Y,ry trnly y.s, 


)*A1ZAOILM1fl CORP. 


-,	 ,-• 4 •


£. L. Aib.,, President 


c1•i.s 


r 


a4







$	 &LAM1TT* $mur Ta*$I 4-4UZ 


cnn	 Puw	 Ac1lvA? 
Os 


CkkJAO]1&11ICORP. 
Suthsrlin, Or.gon 


£aml7ais of )1srry Sold 
Ionth of S.pt*r 1956


flub 


wid S.psr 2, i95ó Sh.O 
tD 


• 175.13$ 


Ssld Drtng Soptz±r • 


)otttM i	 mi4	 r	 335ê ____ 


i1jsts of Solois 
Ongcm*bsrOss'p. •


$ 
Gsbsrsl Zaetrio Co., 


P* Oil 1 '	 • 
j.	 • 1.0 *S7. Z57.'" 


riuA )ts? C.., 


Ty1or Iastrt C.., 
•	 k.oMstsr, I. I. $5.) 


ss1ty5% • $1.	 j 
4I 


CI&TIPICLTI 


ir* o.rtif	 .t t sbo	 s1y1a	 sta	 as of )fl.35$ fl	 of IW •	 quioailvsr s	 aol.. of 111J3$ flub of qii.ilsr ots ss]	 : 
$8,ti75.	 ii tr	 a4 ocrisot	 .ry of tPa	 trnaeoIb. for t	 th of 


•	 $sptubr, 16, to tM SOt of o	 L4S aM b'tltof. : 


•	 I	 - • • •	 C, a • 


. 4I)l;l'sJks.14, • • ••I. 	 • 
•,	 -:•.: 


4., a











-


e 


Septeb4"r 17, 1956 


Mr. A. 1. Yciesenborn. Executive Cfxtcer 
NA Pield. Team s Region U 


South 157 Howard.' Str,.t 
Spokane k, Wa.iinton 


I'ear Mr. Weiss.nborn*


let Doc	 o.	 2i (M.'rcury) 
Contrat	 rric 
3C2AZ& )t:Nt 
Do1as Couny, Oregon 


We enclose herewith our check in amount of $i.87,6o 
covering royalty due b at % for the month of Aijt, 1956. 
together with a certified atatexaent b. our accountant, Robert C. 
Loo..ts if Tug.ne, Oregon.


Very truly yours, 	 )	 ".. 


BONANZA OIL £ MINT CORP. 


A. L. A1.b.., Preei1ant 
AIA?IP 


Zi1osur. s 
I







TasrIIoNs 4-44S2 


$ 


•	 Analysis o sløs* 
•	 P*•* !avie & Cow, 


!iste1Miig 6	 7.0O 


a	 e 


RibertC.Looath 
Cuiin PLThUC AccTAWT - 


" 


r3ONAIZA OTT	 MTN ('RP. 


S jtherlin Ori gni 
Ans.]rt of Mrca7 Sold


Nont! of Ag.st 196 


WLIAMJ!TII Pru


ott1ed Drirg August 


5oL Dia' £ugia't 


Bott3d on Iknd £ugit 31, l$6


200. 
1h 


	


•	 1W jflXLL LU. - 


•


	


	 11ltUand, Iiehigan	 • ,	 l	 27.QO	 3,3.00 
Vsetinghoti• Ilecti'Ie, 


	


•	 Fs1rint, 1N.t Virginia •	 13.	 • 
Puy,eOI C tjb	 11	 Ii	 77t, \ 


• !oosr&8tp *a	 • 
Buft4io, I.	 . ' •• • •	 •	 •	 6,175.00 


•	 -.	 • 
G*xLatd,?Sø	 • 


3JIrEl	 .Qt*'i.	 •• •	 .•	 0 I	 • 
e3_7,1dotIi.


	


¶	
a 


CR*?IFIC?1 


	


s tmv',b csrtity that t	 o,e analysis ah4a p'othatton at 2S3 fls of 
qui*eUv. a ut isis. ' 1.9 flaib of quiebil	 a uls rji at 
is trus and c4PsOt $7 6f tieas tP3asotia ft 'the ath at Ajigait ii4, 


• to tM hast of ow )sd au4ltot, 
4 -t	 -	 4 ,,,,	 $, •	 •	 • 


_________


	


i••	 ••	 4•	 •	 •••••'	 •	 H.	 •' 
-	


4$	 I 


	


'	
'4 


&	 •	 ..%•t•











o. 


r


Augoat 13, 1956 


. A. I. Weiseonbern, bettv. Otfter 
11A Pield ?.aa, legion IT 


$outh 157 Hord $tr..t 
PpcEaa. 4, WasKinton 


sr r. $eiss.nboT*: 


•	 let Docket Jo. rKIA-2920 (K.roDr7) 
Contract Jo. Id..1510 
)C*AJZA WIU 
Douglas Coaaty, Oregon 


We •a.lo.e herewith our check in saount of $95.3O 
coring ro7alty	 (1A at 5% for the onth of Ji]p, 1956, 
together with a cirtifiot statsent by our accomtat, Robert. 0. 
Loo.is .f legsa, Oregon.


$tao.r.ly yours, 


CIAXLLOIL&K!UO0IP. 


•	 __•4	 •	 •	 • 


A L. db.., Pr.siLát 


1isr's







.	 I	 'I 'tVf ç
	


IrtIo%p. 4.465; 


Robert C. Loomis 
1zwn,'vzn Pu,i.ic ACCO(JWTAIIT


EuGsw.. QixoOs 


w7 '	 A-


• t" y Ii',	 " 


4	 , i FL 


-)	 lt	 ilf	 1	 1$I'S 
'	 t,...


12L." 
IfL	 T	 -


•-	 't	 .	 .t.v	 3
5 4 _____ 


"-	 I T1ICJ P T C )_____ 
'	 "Cize'	 - 


''r	 . w1r!.,	 '-r	 rk 
:	 'r	 ': 


,	
-•.• 


_ -.	 M	 4	 ri ..-. '-.4-	 )	 . r 
4


•	 4	 )	 w	 -t	 -. • 
.	 c	 ,	 ,-'r 


I-.' - 


ISl(	 S 


•!5


•' 	 'k' 


0, 


W'	 'r-tv ii . t.fy	 t.ht	 #	 -•1 v"t ;	 5 1i%,J g C	 .fl -k-	 f ';frJr-'r	 M:	 1-',	 f	 fl.;-k..	 '	 j	 fr-'".' t	 q	 h.- -Lr	 J t19L' jf	 ?t.	 a,A	 -r'.	 tk4A	 P'•' f	 .	 f1	 m. '.	 f	 .'1' tb.-	 ;'	 S	 •'-	 1 i.	 I $


Lb.r	 . L)1)Id .i,'+LrL- pJ 











• 


-	 ø*t 4T%


J*1'5'
Uiq 


4	 •7 • e ..••-	 .• •	 .1.:*:	 4, 
'•• ,,.*.	 *k 


Mr. A. 1. IolsHaborn,	 etttes Offto.r
(I& P1.14 ?.sa, *.jt.* II 


$.uth 157	 .rt 1tP.t 
• $pokaa. , sh1atos 


/
•	 Mr. 1ts,*b.* 


•	 •	 *at 1.	 h.2O (*.rcvx7) 
I.atract 1.. !451O 


	


)CIAIL&KIU	 • 
)oj1asO.t,Or.os 


V. ia.ls	 r1tk •	 1* aot of $e67.50 
• •	 q.ri ra7a1t7 d *JA at 5% for t	 f J	 ]5	 • • •	 : 


togethor vi* a o.rttfist stetissIt 	 I*T *.ssit&*t, Rbrt C.	 •• •' 
1is •f'	 oae,	 goa.


$1acu.ly E1, 
4


4	 •	 • 


A. I.. A1k4, rsI4*at 
*,mAJ. 


•


•







DE PARTMENT OF	 IOR 
4i 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. 157 Zd att
JU21S6. 


JIi. Tt1. P*3r47, CmirUtia &tto.r 
t.0 i, .Øá 1, IV 


3201 Isrth	 $rb*t 
2, bigtc


t_ 


A. L Veius&os 
att	 U*i,	 A 


pt.i& .., I*i 


	


Ict*t **t	 I	 / 


AttMM4t$ 


cet *rt	 __________ 
1	


ATTACHMENTS 


REC'D
(DATE) 


ROYALTY PMTS	 5 
TO DATE	 /t	 -•







•1.. 


•
Jim. 1, 1956 


Kr. A. !. W.issenborn,	 aeutive Ott leer 
2A Yield ?eas, Region II 


$outh 17 Howard Street 
Ipokan. 1, ashingtoa 


ar Kr. Wet.senbont


Rat Dock.t Jo DKtA-2920 (K,rcur7) 
Contract No. Ida151O 
)OIØZA KTJ! 


tss County, Oregon 


e et1oss bsrwith our cheek in arnount of 56.9O 
covering royalty dii. DKNA at 5% for the aonth of K&y, 1956, 
together with a certified ststeaent by our accountant, *ob.rt C 
Loosie ef Nugen., Oregon.


Sincerely yours, 


)CJ7A OIL £ KIN! CO 


A. L. Aib.., President 


I1osuzee







WWIU.uirrrl 4452 


VT	 Robert C. .Lomi 
Cu?uiucAccmwr	


t 


•	 BçILAIJZA OIL &	 COB?. 
6tIar1izi, Orion	 •• 


•	 LiLysia ot Psrc	 8o34 
Wcf.yi96 


•	
•. a __ 


2.1.0 
Bottl.d Drig )!iy 3.0 


l]J.o 
ii3]4 ____ 


*	 r4 Ni 31i 190 • 6ço 


A1i. of 3s1st	 .&2.t Aaont 
jierica.n Neter Ca& - 


T 'Dsliu, ?ezss	 $268. S12,326.00 
Boeirq	 LirZt	 . 


S.tt3M, Was1tngtoi 	 •	 3	 270.00 •	 810.00 


Royalty	 a at % ______ 


CLR?IIICA? 


)vuiby t*rtify that the abois sussis sboud.n prod*wtiora of 93.0 flacE of 
q4vItt',.r and uls	 t9.O flasks of quicksilver at a ul.s prie. of *13,13e.00 
is true end corvsct auery	 thes trsnasctiema for the 	 nth of Nay 196, t 
the	 of	 wwIad,e e*i belief.


srt G. Ioe.ii 


rtU1	 Piblt,c ACcoUntant


a., 











I	


!	


/ 
/I 


I	


I	
/ 


: 	 I	 I' 


U







, i.	 ..
t74 A	


*	
A	 Ts.a,.s 4-44S2 


•	 LásttCIi... 
'-.----	 .LH-Ilfl 


B& OIL & W CP. 
8utrIix 


A*i3'iR ot srcuiy o1d 
dAriiiiø 


Cr Hand April l	 i%6	 S 56.o 
Pt dr 4 Thing Apr 


Sold	 Lprll ])O	 "°°.. 


•	 n Haid April 30, l96 3 


AZ1i	 i	 •. '	 Prio	 Axt 
reItin tehratoviea 


• New Y"rk,. !ew T"rk .. 25.0	 $259 .c,	 $ 6,175.00 
Hoov.r and Strotg 


•	 • New .Yrkj' New York 2.0	 •	 250.00	 6,75.00 
enerql flec,tric 


C1evtiand	 Ohio 16.oO	 ]32.0O 


y%ltydaC ______ 


GIRT IP ICA?I 


W hereby ceitify that the shove snsly.ia showing prodztiott ot &.O flasks of 
tr	 sales oX 100.0 flsI	 of	 ickai1vsr at a sales prios of $,Ofl.00 


i true nd correct s*ry of tl*ss	 sscetions for the acmth of April 1956, to 
the h€st	 C our làx,wlsdge aM holief, • 


* Csrtjfjsd Public Loeountit







•	 • 


UNITED STATES 
.	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION APR2 195 


' 157	 $ 
*m Ii, *tt


Ap!iL20,l$6 


P**, C*tttyi Ofti* 
M* Pt*4 Taa, Zi.m 1, W Dlatrict 
121*1 $th ivt*iab	 t


J$sD1P$O. DMZ(J*;Urjr) 
sa	 oil & si 


KIfl* 


•	 *o, Idai$1O 


a	 i.


1$taobad is Obsok Jo, 09 atM April 18, 1956, f* 
9 i4 fr* *.	 a m Crp,	 r.p. 


t1M LT*l4st'* rq* 4** t 0* tth	 wk 


Us. $*MS i* *apj 11 1*tt4	 April )A 
16 fr Os	 a MV1a& st*tmao by t)s o4s 


1 7, 


Vrn. C. FrftbaM, Jr. 
?t A. 1, Wot.then 


scutii' Ofticr, D141& 


7t14 f.aa Rsgtae I 
). District 


At4t!wr*s i1cstM 


ass


	


rA	 'E 


ifl: rr 


I







c-4	
ct::


J12 • 


•	


r 
/	


J


:	
::-:	


: , 
,	 & ; 


a	
i-.' 


.	


:'	 •	 :	 •.	
&	 M.NER: . 	 J :	 , 


ôu1cu.vE cp 	 ccurtv	 OriC	 ,
. 


ALkJTA 
P4IN pLlR ut! r' 9rVAR c%1t$4 1UMA 


'V't4 9 MA	 APR 2	 1956 
i,*fltt	 2	 7S


Arfl 18, 1956 


,-.,	
—	 — 


Mr	 A	 Weieetboi'1,	 e'Cutive Offcer 
DMEA ?ie1d barn, Region 11 
South 157 Hgward. Street 
Spokane LI, Wehiuptoit 


Dear Mr, Weiss'borx:


e:	 Docket 10	 I)A-292O (Mercury) 


Contract 10	 Ic1n*51O 
BOAIZA VI1 
oi1ts County, Oregon 


We enc10	 )erewitb our ctect' th amount of $3 
coveriJ	 royalty du.e DMfl	 at 5	 for the nonth. of Vreh, 195, 
toetheD witb.	 certified statient br or accountaiit, Rbet' C 
Looinis of	 uerLe, Qregon


Sincerely yç)Urs, 


BOtANZA OIL & MI] 	 COBP 
I 


-	 - 


'il i	 .Albee, PrsIdr 
ALA LP 


nclourea 


4


J







•	 H	 .	 •.:. 


74 W&u.AMcTE STREET TEI.EPHONE 4 4652 


Robert C Loomis 
CERT1FED Punt.ic ACcOUNrANT 


EUGENE OREGON


IWR2 G956 


BONANZA OIL .& NINE CORP. 
Suthtrlin, Oregon 


Analysis o	 Mercury Sold 
Month of	 árch 19%


#.Flas1i 


On Hand March 1, 1956 7,0 
Produced During March 52Q 


59.0 
Sold During March 0 3.0 


On Hand March 31, 1956 S 56.0 


Arialybis of Sales: F1as1	 ee tmour 
Brent ManuIactuirx	 Conar 


Eugene, Oregon )	 '$262 0Q a62.oO 
Scientth.c $upplies Co0 


Seattle, Wshinrjton 2	 26l00 52,00 


• • 3 =
$7800 


1oyalty dde @ 5


CERTIFICATE 


We hex4ehy cerb!y that the above analysis showing orodt4ction of 52.0 flasks of 
quicksilver and sales of 3O. flasks of quicksilver at. a sales price of	 r78li.O0 
is true and correct swninary of these transactions for the montk or March 1956, 
to the best of our knowledge and be4ef0


Robert C. Loomis 
Certified Pthlic Accountant







I


.	 I 
UN! TED. STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3o. 157 }buimrd $trs 
3poksn. b, Waahtita


March 2, 196 


)a. )Ly?tla Purdy, Csrtifyi? Officer 
Dt4k Fti1d Teae, Rian 1, NW District 
1201 $ct^i Didatan Street 


oaae 2, Vaahiitgtce


s Decicat No flM&(iu 292O (Mercury) 
eeri** Oil & Mice Corprati 


B*Jns Mine 
Deuglac Qontty, Or*g* 
C*trect $0, 


=. Nys 


Attacheri; is Check Is. 5?? dated Maruk 26, 1956, in 
the .aeunt ' i17J$ receIved fran the B*sz*a Oil & MIrE C'p. 
bIsh r.prees**ts the. Oovsrit' s ro*1ty due fw the ineuth of 


Pru*17 19S6. 


Also attached i. * ey ef a letter dated March 26, 
1956, tr th• Operstcr sed t etifted states'ssnL by the ccsz' a 


Sineerély yours, 


•	 A. £. W.iez*orn 
g*.suttvs Officer, D!'LA 
Field Tese, Rion I 


Ncrthweet District 


Attacbc*tte ac t*i1aatsd 


cci Op.r*tcr 
1.(1& v/Is.' 
CPF


Attachments received
	 3/29/56 


By M.P. 
Royalties received 
to date - $16,939.55







	


,w	 S	 ZIECEWED 


APR 9 -1956 
BONANZA OLL & MINE CORP. 


MINE	
LI	 JAE	 -	 :	 ;CLLMVA UrUr'-JLU.J 


	


t3PJN	 L3iS'rON , MA$


Mrcb 26, 1956 


Mr. A. S. Weissenbor.n, !iecutive Officer 
DEA F1id Team, Region II 


	


•	 South 157 Howard Street 
Srocan Li, 


Dear fr. eisnborn:


Re: Docket No. DA-292O (Mrcury) 
Contract No. Ith1i-E510 


)1ANZA )4Ii1 
Do1as Couiity, Orpon 


\ie •ertclose hrew1th our cnéCk in- amount of )417.15 
covering royalty de DMEA at 5 for the morh of P bruary, 1956, 
toethr with	 certijed tatenjnt b- our accountant, Robert C.-
Loomis of uene, Oregon.


Since.r1y yours, • 


BOIANZA OIL &: ?4I	 COuP. 
I 


-,


-	 /	 k	 .'.--


A. L-'Albe, President


	


•	 ALA:LP 


nc1osLr4s 


wj


-	
ji3	


k.	 -. 


-:







Tf
J


•••:.:
4 i'•	 .:	 '.,.	 ••:-• .I•'. • . ::	 :"• 


W1LLi1m2 SntEET .
FELEPHONE 4 4S2 


, RobertCLoomis


' :. M:':r


I\P.R 9, - 1 95B


'.7 


i3UL' At CtL	 M]W'	 ORPO 
Suier1', Cro 


AnJric of	 Sold 
7r rrry iQ5' 


-'	 7,
'77'. 


-


L 
# 1LS.ks 


Ot rd iry 1	 1956 
rt c	 "	 ebr arr 2OO


'7 


&d )ur.wg	 ri.ir 1J 


Or	 pn'	 ery	 "56 70 
0 . 


:)vis o' S 1'. .- 
____	


-
ii - r	 .i'	 -.' rc&	 r.ng	 nav 


1uCE.e2 ',2733O t4r	 "7i3bO0 
Ccoiai:	 . - .	 .	 .7 


1cT	 ,	 lC	 I	 Lcvr3' 30	 2690u0


____ 


- .•	 .	 .	 . .	 .	 - 


'7 E	 ATE 


7e Ler	 v c	 tiiy f+	 c	 ove	 iit].	 s sio	 i	 pr	 t o	 of 2Q3 f1.k	 oi' 


c	 n'1	 3J	 3	 1 -	 cA	 a	 +	 salt -	 o'	 5,3)3QQ 


i.	 -tc	 J. cat	 rimr aS'	 t	 4r'1	 t1o4.	 f	 t	 xn of "bruary I°6, 


tLç th<3 lx:t	 lri	 r	 l'el


• Looas 


Cer2	 c- 4 +nt	 '7 


,
3-


u'.._ -







O	 S 
UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION	 F8 2 4 1956 


S. $7 IN?d *st 
p*afle , . bhinijt.


Febivary 17, 3$5 


*s. )rtla	 cirtlsyi*j ftcw	 . IJIIM ?L.0 1am, *sgiø I,	 Dtstriet 
22U ath D1eiitt 8trt 
8poki 2


Rai Desket . D(M92O (*erury) 
Mi* oil & 1n. Carpratiect 


ZKqgle Cftf 


Dear 1*. Pr4ys 


Atthe4 is Cheak k.5M dated n.y 15, 19, in / 
the smnt ef $O,OQ r.eaii*t frea the *eae Oil & Plios Corp. 
*ijeh r seits the G*rit's rcys1ty s for the aonth 


Jer**ary 196. 


Alau *tt.ebsd is * copy a letter tatmd F.i*ry 15, 
196, freui the Operator t a ettftM atst*1 by the oøiipay' * 
seceuntent.


Ysras C.. Frftl*i, jr. 
Feri A. . .Wiasasani 


£x*cutive Off iser, . 
Field ?sa*, B.sgien I 
Northwest Dist1tt 


Attechinista as i1wc*te4 


co*	 at7	 \ ' 
Check received 2/21/56 


M..P. 
Royalty payments to 
date - $16, 522.
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1IuI . :.	 .. 
ft


.	 . 


.	


t t W	 REV, 
BONANZAO1L&MINECO1P 	 FEB241956 


£UILV .•	 0 L £uflve QVf10E MN 44LL1A 
F(3LJR L..I.F'TY SUAR	 TU4	 L&JMA S'ttN9MAE 


,


Febrrj 1, 19 


• .	 ,.,
•• 


.	 . 


Mr.	 A.	 .	 Wesserborn,	 cttive	 Officer	 ,.	 • 
DA Field Tea'n, Rg1on II 
Sou.tb 17 howard	 trt	 .	 • ..; 
Spoaxi.e /4, 


Dear Mr.	 Wetebor:	 .	 .	 .	 '2 


R	 Doeket.o.	 DA-92.. (Mrcur) 
Contrac


t
 No	 I,n-E51Q 


ONAIT ZA MIIQ 
Douglas County,	 Orgon	 ..	 0 


ie enc1ou'	 nrewith o.r &ck In	 ount of	 35O O 
cori'i	 royalty due D.A	 t 5% for t''e month of Janr, 1956, 
toethr with a certif1d. etteri.t b1 oar accotnt, R6bertC.	 .	


0 


Loo'iiis of Eiren',	 Or'on


S1nce1'l	 yQUrBI 


BQ31ANZA OIL &. YIi	 CORP. 


0 • 	 • 	 • . 	
• 	


-. 	


.•. 	 ••.	 ..  


4 	


f  


• 	 . 	


A... . 	 A1b&e,	 Pr si•dent	 ••. 


ALA LP 


rc1osu'es


,)113o	 ç  


4.







•	 .• 


S74. \VIL.AMTE STREET	 , 'TELEPHONE 44652 


Robert C.' Loonis 
CERTIFIED PuBLIc ACCOUNTANT' 


EUGENE, OREGON
IIEEIVED 


FEB 241956: 


•	 BONM7JA OIL & MINE CORPO 
Sutherlin, Oregon 


'Ana1yis of Mercury Sold 
Month of January l9S6


# F1aks 


On Hand Janry 1,i96	 •	 '	 ••; ii*oO 
?eriñiiIy	 '	 '''	 ' '!'	 '' 


38O0 
Sold During January ____ 


On Hand January 31, 196	 ' io 


Arlaly5is of Sales: 	 '	 II Fla3ka	 Prie Artount 
ui.ckslver Products Corrtpany	 '	 ' 


an Fra-ic sco, Cal ifornia 	 2S	 28OOO OooO 


Roi alty	 ue $3Ooo 


CERTIFICATE 


We hereby certify that the above analysis 	 oi1n; production of 2L.O £la8ks of 
quicksilver and sales or 2O flasks of qvicksilver at a sales price 'of	 7,OOOOO.. 
is trite anci correct sui'mnary of tliese trarLsactions for the month of Janry 19S6, 
to the beet of our kno1edge and belief 0 	 •	 •	 ' " 


Robert C. Loomis 
Certified ?ubl!o Accountarit


'i'
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t	 -	 I	 ? 
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;.	
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EZJNANZA oIi & MLN tORP 
OULtLV 


MIP4	
:	 tv	 A'rA ' 


	


3Jfl4Vf1LrW	 1rLtR tJOER1Y frUARE	 olT4 OUMI* 
3tTN	 1A	 C4*1) 


Lc;3'Y2 ,7	
REcEr1ED


	


*	 # 
I	 JIN3O S53 


'	 )	


Januzry 19, 1956 


,	 i	 t 
' 


?r A ! WtssenboDb,	 ecut1ve Officer	 ' 


1	
A Fje1dam, eion I! 


South 157 to i ath 3e.t	 :	 . S 	


: 	
; . .	 . 	 . ' 


Spokane 14,	 jfl4t	
L 


Dear Mr Wejssnborn 
p	


Re: Doe'tet No DA-292O (rcry) 
Contract No. Id.n!1O 
t3OEA1ZA	 ' 
Do'1	 County, Oron 


	


We enclose herwi.th or check In aiount of $707 50	
f 


cov1	 roya1t due DE& ct 5 'or the 'nont% of Deceniber, 195,
ttaer with a certified etatenexit by ou.r accOAntnt, Robert C 
Loomis of tine, Oreon


8incere1you.e, 


(IN1U'ZA CIj & MI	 CO1P 
4	


4-	 /	 7


4	
,	 I 1 .	 A L. .41	 es1dut 


	


'	 L?	 4	
-, < 


Enclosurea


4 


•	 .	 .	 ..	 ..	 .	 .	 •. / - 


.7	
.4 


-	 4	 4	 '4 


4	 '4. 


7


•1


T	 / 4 


	


-'	 O 3S	 • 
'J5G WMM	 £	 I 


.4	
1 


4	 4 


	


4	 4,







	


874 \Vu.JAMB'ITE STRE1T	 TELEPHONE 4465 


Robert C Loomis 
Curmi PunLic Accou?rr\\r 


EUGENE OcoN 


BOAN 'A ulL 'c Mfl'E CORP	 RECEIVED 
- .	 .	 .	 . Sutherliri, Oregon 


Analys of terc.ury So]d	 JuN 3 0 1956
Month of December 19%


F1ac 


Oi. Hand December 1, 19%	 '.	 .	 .	 15,0 
Produces During Depember	 L90O -:	 .:	 •-:	 ...	 ....,.	 .	 ...	 ;.	 --	 .	 .	 -.	 .	 .	 .--


6Io 
Sola Dtrn Docmber	 5000 


On lana I)cceir.ber 31, 19%	 moO 


Aa13r t o Sa1e:	 .	 .	 # Flasks .	 Price	 Amount
uicksi1ver. P±oduct Company 
Sdfl ?rancsco, C1ifornia	 50	 2C3OO S000 


Royalty due	 $_7O7 ;o 


E H T I F I C A T E 
-	 -	 .	 .	 -,	 .-	 .-.-	 ..	 .,.	 ..,_	 .. -	 S	 .:	 ,. 


We iereby certify that the above analysis siiowing produotiori of L9.O flasks of 
quicksilver and sales df O.O flasks of quici-si1ver at a sales price of Th,.i5o.00 is a true and correct suirnitary, of these transactions for the month of Doceir 17%, 
to the best- of our 1-ioledge and belief.


Robert C. Loomis
Certified Public iccountant 


RLC :t)


iz22 3 1hsks	 '/d?'#4rt1 '/,/-


J
WA&







UN! TED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. $7 HaM Strest 
Spokar* 4, Washingtoi


Deeeber 23, 


rs. $jrtle Puirdy, O.rtifytu (tttCer 
•	 0KM fla14 ?ss*, kgton 1, NW !)istrict 


•	 1231 *o'th D.tvtàtos Street 
3çx**r. 2, attø


a; Dookst No. DML492O (rcu.r) 
• Oil ith* Gorat10 


Ds*j].aa Coznt', r,ion 
C.ntr**t Wo.	 13 


•	 w . ?erdy, 


•


	


	 Attssht is	 ok K, 550 4atecL D*' 1, 1955, in 
th ant of $693.35 rtsd frost Us insrss Oil & Mine C*p. 
i.bieh i sts	 re*1 du* for the *otth of 
$4$*ibW 3955. 


*1,0 attached is a aopy Of slatter dated Decer 19, 
1955, tree the	 *tor. an1 a ettttsd stateøwint b th coap*n' a 


aaant.


Stators1y yue, 


A. , Ws1*th.rn 
fiecutivs ttiser, DK 


Tesa, a.gi.n •I 
$Qrthve1n District 


• AttwJhmuts as iaicst*i 


z Ot	 •	 /
KEA v/en1*. 


'C??


j







:,:	 ' ::.,	 : F 	 :	 .	 :	 • 	 :.	
:-


N	 4 
,	 fr-	


?	 •	 k); c 


; )


	


:! 
h ,,	


! :: 
IJ	


:.	


_ : :	 :-	


, 


r'


c,, 
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::	 ' 	 E.u'\	 . .	 .	 .	 , 


1,	 UT$ERN	 "	 FURUR'1Y SU&	 CtiUJMtA 
1	 2EN	 '	 eTTON9,MS 


,	 LPERY 2	
4t	 2 


(r	 0
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)	 4	 4 


I	
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/	 b	
ècember 19, 1955 


'. p
q 


;A	 ,e 


,	 _	 . -	 -	 -	 -	 - —t 	 - )	 1	
_ 


Mr A : Wejssenborrt, 3ctiye Offtor 
.	 UA 7teld.	 Region 11 


Soath 15? Howard street 


:	


SpQk4e , as4ifltofl 


:	 Dear Mr	 e1sseuOr:	 J?


J.	
4 


; Docket	 DMA-292O (Mercury) 	 ' 
f	


(	
4	 Contract !o Idm-5iO	 ' - 


-	
(	 OiTZAMt& 


;	
( 4	 Doug1a coiin1: Oron 


r	 / 


*Ie ec10 herewith ou }ick tz &mmt of 91 35 ' 
oovein roaLty ue DM!A at 3% for the inor 	 of !ovetnber, 195, 


(	 together with a certified statement by oii' acitt, Ro3ert 
Ioome cf	 gene, Oign	 .. 


1	 ,t 


I. 	
incei•e1$ TbU?9,	 . 


-	 4 4e	 -	 4'	 -	 1 
ALALP 4	 4


:	


1 1 


I95ç 


4.	 4	 1	 '4	 '1	


1	 4 


4. 
1-	 -	 1	 1	 4-


4	 ,l	 .4	 .4.	 1	 4 
F	 4	 4. 


'4 
4	 4	 p-"	 I 


1	 '	 .	 .	 :	 -	 -. -	 .:	 :,	 :'	 -::	 .-.	 .	 I	 -	 --':	 • '-4 
'4	 L	 4. 


4	 4,	
4'.	


-4, 


4	 .s	 4	
4	 4	


'.4	 4 


4	 "-'	 4'',,'4'	 4	 '4	 -'-	
.-	 1	


'-	
'	
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.t 


s;4svLEng STREET	
•	 • '	


TEI'CPRONE 4 465Z 


Robert C Loomis ., 
CERTUIED PUBLIC CCOZY%NT t 	 ç	 4 


-	 ,	 EUGENR OREGON	 ,,t 


I '	 .,..	 ' ..	 :	 .	 '	 .	 .	 .	 .	 -	 .	 .	 .	 :	 "	 '	 .	 :	 •	 , 	 ;: 


7	


LOtUA OIL	 CORP 
'	 .	 Oc,oz	


1 


	


;	 fl4it, ot i'our	 o1d 
oith o iOV13 195 


:	 t


	


I	 L$::! 


__4_	 '''•:	 .	 ...	 ,.",...	 ;: '•'•	 • 


o tnd ;o-,wt,6r 1, 15	 2iCi
!xoauoG c:t Dril Joiiier 


:	 (J4.O 
I	 Scla D.irin	 ovbi 


	


O'n 'id ovtrr 33, 1q55	 i3O 


ia1ys s c a I cs t	 / F1ss	 ice	 _________ 
cks.Ivr Pr uct s ;orJ.z	 - 


$ai	 sco,	 liforxia	 iY	 3.CO	 1Y7.QO	 4 
-	


- 


(i 5	 ________ / 


	


CPTI1	 C1E 


-	 -	 azeb ext .y tt the	 zaiyzz	 u poox o1 4Oc 4lcisks ef_ 
.kx1ver ai4. 8a1s of 19.O f1ks	 q c'ci1vè w a	 pr1c	 7e 


is	 tie a1 etrrect snr of b 1-te tictos or tio r'orth o1 oveiber 1955, 
to the-	 oi. oir i'joleihe x'a belief


-	 \ 


Robert C. Looris 
Cerb2.fied ?ub1c Acotwbait 


'0 


a
-


'4	 4	 1•	 I 
-4 


4	 / 
'4	 -,	 I


t
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. $7 }1card 3treet 
Spokane b, 1aahintan


Nó'jeithex' 16, 19% 


Mrs. rt1a Purdy', Gertifythg Off icor 
Eteld ?aii, liegton I, ! District 


1201 Narth Dtirision Street 
Spokane 2, washington


Ret Docket q0• )MA292O (iercury) 
J3man%a Oil t Zline Crperatton 
8onana Mine 
Douglas Cirty, Oregon 
Contract No. 1drn1O 


i)ar ;lre. 'urdy: 


Attached is Cack No. 143 in tis arrount of 1 ,077 .7 
received fr the Borvnza )i1 & Mini Corp. irnler the date o Nov 
ether 114, 19%, which represents th4 rnent' s royalty due fz 
the t;inth of October 19%.	 1 


Also attaolaect is a copy of a letter dated Noiremier 114, 
1)5, &Or the Operator aM a certified *tataient by the coupariy' s 
ace *tntant.


Bincere3.y yours, 


\. £. 4eiasrnborn 
x.ecutt1re Of t1 !cer, Dt 


Field Team, egion I 
Northwest Uistx' Ct 


JLttachmita as Indicated 


eat	
7SCLS. ø__'	


' 


CPF	


H	 -	 I 


jTUTF
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D(4ANZA OIL & MUE CORP	 QL CAt LLASL 


T	
(JU;CSLvE	 (ECUt4v•C Oii	 At.:R1A. 


..	 t 	 . ,	 P4)N	 • . 


, 	 rQu	
BF$Tl	 COt.UMiA 
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:iTT:fi:Ti1 'ii l::i ? 
L iv il 7 
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-- -** - —	 —	 —	 Novmbr l, 195 


:	
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L	 U 


Mr A E W1snborn, Executive Officer 
'-	 DMLk Field eaxi, Rion II 


:	 • 	 .i..	 I Soati: ,-57 Howard	 ie	 : •	 •' '	 .:	 •	 '	 : 


Sokan	
Washgton	


I 


S	


7 


Dear Mr e1sgJborn 


2	
I	


Re	 Docet No D1EA-22O (Mercury) 


. . .	 .	 .	 ,	 :• '	 . Contrace 1'To. Idn-51O	 ..	 . 
1	 ONAA MflT 


'	 Doug1s Cotm, Oregon 


w , &ne1Oe bererith our ch9ck in ernoiit f 1,O77 75 


;


	


	 covering roy1ty clue 'DMat5% or be rnonth of Octo'br,. 19.5,	 • 
together with a certluied staterne't by our accountant Rort C 
Loomis of ugene, Oron 


c	
Siticerely youre, 


I 4IJ!' CORP 
r	 24	 I 


L	 ',	 )__	 r—;#-	 j1'	 4' 'f	 I	 . 
1'	 '4 I	 )-	 L /	 !	 ' 


	


I	 ,	 Ii 
A L A1bee, Prsidert 
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.	 :: Wui 'tMETIE SnEIr	
. •	 • S TELEPHONE 4 4652 


Robert C Loomis 


:	 CERTIFID Puntic 
'	 •: ,.	 •	 '	 '	 .	 .. .	 :	 EUGENE ) 	 OkEGO	 . .	 . 


.	 .	 .	 .	 ..	 .	 -	 .	 :	 •.	 :.	 ..	 •	 .	 •	 .,	 .	 '	 .	 .	 --	 . 


11iT?p	 C"I	 HurL 


ti'Jn,	 'rec'r 
A'e1\r 1 	 lircury Sola 


ol' rC,tth	 r


#_F_1 
-	 -	 4	 _ r 


rar	 OctbcD 1,	 19 
T rou'	 1i	 LicttCr	 '


101 0 So1	
D.riti	 Cfriobr ____ 


CrL	 ric1 Oo±oer 3i,	 ±9 


,	 .	 .	 .	 :	 •	 •	 -	 . .	 .	 .	 .	 .	 ::.	 .	 : ..	 . 


.	
# F1aFk	 Price Arnouit --- - .	 '	 .	 .	 .	 ..	 ,	 0	 • 	 - 	 . 	 . 	 . 	 -.	 -- -....-	 . 


Pna1 is oi	 a1e


. - -


SOFIC	
- &eatt l , Wa	 I 	 uC 2 


t 	 cc; tji1c	 - s tt , wt.	 1	 2o 00 2J 00 


uic'ki Ivr Prodtcte	 tr	 Cal	 2	 ' 	 280 00 ' 7 "Ofl )O 


I 	 ;:	 Cc:i W	 . 	 jjy'j	 j 
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It


rrc. 


'_±,-.--d	
%/L! 


, 	 = ------ q 


DaItv dt
	 0	 '


2O7 


L_	 _	 . 	 _.	
z	 ?	


.- '-r	 " 	 •"	
i'- -	 -.-	 - ,..	 -t	 - 	 . 	


•t .	
;3__	 . 	


1-_h	
_ . 


e


... .. ........... . 	 .-	 .-	 . 	 ,.	 -s.. . 	 - 	 . 	 ..	 . 	 . 	 . 	 .. 
4	


s


. 	 ..	 . 	 ..	 '. 


her&
?T c'r1.4 'tnt the ibo't araJrqis	 houth	 rrodi	 tjç-j of 19.0 f1 i c' 	 o-i 


rid	 1s of 7? 0 t 1sks or	 ikqi	 icr	 . sJos f t71,
5	 0.0 


e	 anq ocrrc 1 si..mnr y oJ these tri	 tion	 r th	 znnti of 
19, to th	 st	 or krior1ei	 1c. 1oJ1ef.


-J ii ,	 #-
krns 


cFJvEpr	
I	 Certtrc1 Pu1Iic	 cuitnt 


I3 1955 
2' L	 I, 
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.	 S 


tJ)Lk5ILVR	
BGNANZA DIL& MINE DRP.. 	


OCT 17155 


M$E	
Exctjnvi Otc3	


.	 LFAE 


FCJU LIETY SUAR	
At RTA 


OrooN	 9, MASS.	
ItH COLUMBIA 


N A CA 


LIElrwr' 2-77a


October 10, 1955 


4r. A. E. eisienborn, Executive Officer 
DMA Field T pa, Region II 
South 157 tioward Strt 
Scokarie 4, Wajt 


Dear Mr. Weissenborn	 / 


Re: Docket No. DMEA_2 a2Q (Mercy) 
Conrct No, Idii-E510 
BONAZA MINE 
Douglas County, Oregon 


We nc1ose herewith our check in amount of 12.85 
covering roa1ty du DMEA at 5 for tn month of Septeher, 
1. 95c, topether with a certlfjsd tatenent by our accountant, 
Robert C. Loorrils of Eugene, 3rori. 


Slncriy yours, 


BONANZA OIL & MIT CORP. 


I Albee P'esdent 
ALA:LP 


Enclosures 


•	 ft	 -







'	 24WILLME1TE STREET	 TELEPHONE 4-4652 


Robert C. Loomis 
CERTIFIED PuBLIc ACCOUNT.NT


EUGENE, OaEcoN 


BONANZA OIL MINE CORP.	 ECIV 
Sut.herlin, Creon 


Analysis of Mercry Sold	 OCT 1 7 1955 
• Month of September 19%


#Flasks 


On Hand September 1, 19% 	 •.	 J20 
Produc3d Diring Sei Lenitcr 	 71,0 


Available for Sale	 83.0 
Scid During September	 1.0 


Or hand September 30, 19%	 32.0 


Ce (1) flask sold tc reit ManuIactriji Co. 
Fugene, Orcn	 27OO 


Royalty due D.LE.A. ©	 12.8 


•	 CERTIFICATE 


We hereby certify thet the above analysis showing production of 7l.0 flacks of 
qickilver and sales of 1.0 flasks of quicksilver at a sales price of 257.O0 
is a tr and correct sunnnary of these transactions for tiie month of September • -	 19%,	 the bost of our imolcdo and. belief. 


•	 -	 -	 • Robert C. Loomis 
CertiSied Puoltc Accountant
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UNITEDS1ATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Sp
6 795 


•	 Spokane 1, .Washingt*


Sept.er 19, 1955• 


)fr. 1(yrtle w4, Certifying Officer 
DA Field Tea*, Region 1, NW District 
1201 North Division Streat 
Spokane 2, Wathigton


Re: )ocket No. DSA-292O (rarcury) 
Bonanza Oil & sine Corporation 


•	 .	 Bcnansa Min •	 Douglas County, Oregon 
Contract No. Ida1O 


Dear 4rs. Purdy: 


Attachd is Check No. 520 r.cetred frcx the Bonama 
Oil e 41.ne Corporation dated $etaa1a 16, 1?55, in the amount 
of 329.O0, thich represent the Governsnt'a royalty due for the 
month of August 1955.	 •:	 . 


•


	


	 Also attached is a ccpj of a letter dated Seterer 16, 
1, froia the Operator and a certified statenient by the :CQ1*fl7$ * 


accountant,	 •	 . 


• Sincerely youre, 


Verne e. Fr1d.und, Jr. 
For: A. &. sissenbo 


xocutive OUic.r 
}ieId Than, Region I, NW District. 


AttachmGnts as ir1icated 


cc: Operator. 
D I& v/end.


BY
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S 874 V1LLMurE STREET .teL.JzPu7	 4 462 ,


kc*ert C Loomis 
Cirrinn PWLIC ACçOTJN(ANT 


EucRø, OaEcoN


RCcEWED 


— SEP261955 
L1V 4	 L . tTh 


.ilys d-i. tercur	 $01c4 
^ u J	 V.	 t	 Rcy3Uy -	 •.	 ...	


- 	 Month	 of ftu'ut 19S V	 ,,V•	 V	 tV	


V	 . 	 V	 VV	
-?. 
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rjc	 ai.iripp Au u&t 2L0 
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0 
I	 Correctior cu Jwie i9	 Pcroort 


c to Lrvr 	 'Y-.et\nr 
s 1(O llc e	 28GO 


ta1	 o1c3 ac	 cUoc
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OF


	


S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE 'MINERALS EXPLORATION ADMINISTRATION 


So. 157 $evarct Itreet


A*ipst 25, 3955 


mrs. it1e Pur4, csrtifyiag Oftiaer 
UA ?ie]4 Tias, leg$ Z, *1 IUtriet 	 ' S 


1203 Jct Diisi Itreet 
$pdcse 2, i&igtc	 -.	 - 


Dek.t Jo. NIA'2920 (rcur) 
1 L 


*in*. 
DeugIa4 Cosnty, .jGrn 
CatrsCt Jo. Id*i.5tC 


ar *'s. Pur4t	 -•	 ' 
Attscbed is Cb.ck Jo. 510 dat.4 August 22, 1955, re.1v.4 


frcs* the ci.tsd coieq in the s*t- of $39.50, hieh	 us.ts 


the Qcv.rnient",s royat due fOr t1 *siitk of- Ju1, 1955. 


Ua attu)*4 Is * àpy of s letter dated August 22, 3$55, 


frá tks cpr*tOr snd * esrtified stt.*snt by t c.p.srs 


$i*esx1 Y., 


Js	 J. 4ri3sn 


	


IQD: A. 1. VsiassbQsii	 ' 


	


•	 '	 Zieaie; fieer, ISItA 
TteL4 s*, legion I 


• 1ttt Dtstz'i 


Attèehasnts as MIsstsd


- 


eat ip.ràt.r	 /	 •	 •
	 MIu	


w) 
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//EIID	 DEFENSEHNERALSEXPLORA1ONADMINLSTRAThDN 


C. 


7lsiwsr& Street	 I 
eo*z , I1)dngt


Jul1 19, 1955 


)bs, Jrrtle Purdi, Certif1n Offi ei 
•	 IIA Tt.t4 m, bgiui 1, mi District 


•


	


	 1201 larth Di'isi Street	 ••• 
Spi*vie 2, .biiton


• e: Doct o. () 
$0Mx3*t Oil & *e Ccrp*stic* 
1sua ne 
Dc..mlss Cimt, sgon 
Ocntrct Zie. Idie4510 


sr	 . Purd't 


	


Atte	 is Cbeck 11*. 500 rcsivsd fr t* ctted cs 
dated aa1y 15, 195% 1* the	 of *1,893.20, *1h rspresta 
the Oov*rset'a rslty ó* f* t ath of Juee 1955. 


Also atted*d. ii s ccçi of a letter dated July 15,. 1955, 
fr*L the Operstcr, aM a certified EtstIt by the csny's 
accc**tant.	 • 


incerel7 yGurs, •••• 


Yrne C. Vr3rklur4, '. 
Tar: A. Z. Vsig.eM,otn •	 .•	


*i.eutiie fissr,	 A 
• : •	 !ie34 1s, *j I, LW. Diet. 


•	 *ttac1aeuts as iudicated 


cc:	 erater


Alit C	 S711. 


	


• • (DATE)	 • 


ROYALTY ?MTS	 8 
• Tb DATE •	 J / Ô-._ 


•	 -•__•________J


N







0
4.• _,.. 


•	 •


If.. 


I.. 'fl


. 


	


EDNANZA LL & 1\'HN[	 ..RP,
.A'i L:.;',I Lr 


;lJT	 A'O.


July 1 5, 1955 


Mr. A. !. eisenborr., Eiecutive Officer 
DEA fleld T'ari, Re1on II 
South 157 owrrd Street 
Spo:ane ,	 ahinton 


Dear Mr. Wsenborn:


Re: Docket o. LA-?ç2') (M.rcury) 
Contrct 'o. I-E5i.O 
P'JiflZt Mlr.e 
Dc1as Count, OrorL 


	


We enclose .ierewith our cec tn	 crt of $i,.2) 
coverinc rc'lt; du° DFA t .57 for t.e month of June, l95, 
toiet:er wIth a certifIed tteint b our .ccou y tr.t,, Robert C. 
Looris of	 C)r.r-cn.


Sincerely yours, 


	


OIL & ;:i	 CORP. 


<I.	 / 
•	 3c)//f // /





p '' 


/&L 


--•_---. !j.'AJ.bee, Frscert 
ALA:LP 


nc 1 osure







TEI.EI'lV)N E 4--i 5. 
ft 11L.\MELT E SiREET


Robert C. Loomis 
(.'ERTftIED Pui;l.ic AccouNT\:r


EUGENE, OREGON 


i.E	 PF 
rJI, )rccfl. 


CLTr1L of	 I'C'rJ bOifI 


1.ItJ. 0: 


joet; ";oD. ;.	 . '.	 oa?t,


0:.	 J'U1	 ! 


odooed dirn .


	


A'-aLa1e	 c 


$cid 


On [ac J:ne 30, I9


49.0 
9i!L 


(3.3 .C. 


F r'..ce	 i(' it 


Aj.:	 jf 
ScrtLic	 p±i C -	 tt1e, WaE.. 


eri	 Cc viprJ ±	 - 5ott.lc, 
..:io. i.	 Cu. - oLio1)o, i. 3. 
crr r : . bte t;Ior Co - i':'	 ori: 


S:oct	 o 


1oyaIt ', du


	


2	 ':O.0(?	 . 5	 'G.00 


	


I	 2CL.0O 


	


30	 JOo .00	 9,UuJ.'0 


	


• ':30.00	 2e2L 


.3


w• -'4-. 


C.. .;	 T	 c :


tc	 ártify that. .ereb: the ao0I' araJyJ.S LOrfl,	 rocucti0n of	 '.0 :L:	 Of 
aiid soic: ou.o(E:ivcr of	 f!ks of u:i1cr	 t a	 1	 rco of	 .?7,d.;)VCU 


±	 a tr:o ar	 ccrrct sir of tho:e	 r-oi	 i.or	 o :ciLn o i'tno	 i,:


t ':... 
Cort.ificd Pz'J.Lc Ac;o'rit.t 







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
•	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Roiard Street 
Spokane b, Waiington


June 29, 1955 


Mrs. Myrtle Purdy, Certifying Officer 
DMA. yield Team, Region I, NW District 
1201 North Division Street 
Spokane 2, 1ashington


Re: Docket No. DYE&292O (mercury) 
Bonansa Oil k Mine Corporation 
Bonanza Nine 
Douglas County, Oregon 
Contract No. Idni.1O 


Dear Mrs. Purdy 


Attached ii Cheek No. 87 received from the cited company 
dated June 15, 1955, in the amount of $1,llil.60 wtiich represents 
the Governinent'e royalty due for the month of May1955. 


Also attached is a copy of a letter dated. June 15, 1955, 
from the Operator, and a certified statement by the company's 
accountant.


Sincerely yours, 


JohnS.Thay 
Fc: A. E. Weiseenborn •	 •	 Executive Officer, DMEA	 / 


field Team, Region I 
Northwest District 


Attachments as indicated 


cc: Operator
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BONANZA OIL & MINE CORP 
XCLJHV )c$CtS	


\_.L'•	 ARYA 


rcijc uEE TY SQUARE	 J	 -	 II)	 CC3LU'4 


c3TON9MA.


Jne 15, 1955 


Mr. A. . Weissenborn, A c.itive )f1er 


DXZA Field Team, R8gion Ii 
South 157 Howard Street 
Spokarte , Wash1z'ton 


Dear Mr. Welesenborn:


Re: Docket No. DIi!A-292O (Mercury) 
Contract o. Idm-5iO 


onanza Mine 
Douglas County, Oregon	 V 


We encloae herewith our check in a.rnouflt of i,1LL6O 
covering royalty the DMA a- 5 for the :nontb of May, 1955, 
together with a certified statement by our accountant, Robert C. 


Loomis,	 ene, Oregon.


Stncer,1,y ,'ors, 


EONAZA OIL &	 COPS.
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•	 A L4 Aibee, !^resident 	 V 
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.	 CERTIFiED P-uøtic Accou'.IrA1 	 .	 I 
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Sc. 157 lewerd Strset 
8pso. , W*shinmt


Aust , 1955 


k


We. rrt1. I'xdy, C.rttfyixig Off icer 
'& Field ama, 1sgi* I, IV District 
1201 beth Mviaics Street 
Spokese 2,	 into


Bi: Dosket Jo. Th*A. 2920 (arroury) 
*i*rsa Oil & has 
1	 hs 
Us1*s Coenty, Oregee 
Coetract lOs 11*'I1O 


r We. Purdy: 


Attached i* Cheek Jo. 508 reasiwed fr the cited csuy 
dated A14u1t 1, 1955, in the *aat at $y9i.6o. 


Also attached is * eop of a latter dated August 1, 1955, 
fra the Qrstee, sad a statsasat by the ecsay's 4iter certify. 
tug that in sceorisace with en audit 4 by the U. 8. p.rtacst of 
Interior the aaimt of $791.60 pays royalties in full to April 30, 
1955.


Sthc.isly 7#*, 


&'Nardl. Eokslsc*i 
for A. I. Misse*bcrn 


Ezmenttv Off JesT, !A 
flsld Nsa, sgi I, IV Mat. 


Attscbar*ts as indicated 


ec:\ Operator 
ai v/end.


L
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BONANZA OIL & MINE CDPP. 
EXCLflIVc OitCt 


tJTCtr3


7:.4'


LL &
t.r(	 a 


flRI l , .4 tC.iMDA 
CAU/ 


August 1, 19 


Mr. Wing G.	 new 
Acting Executiv Officer 
DME.A Field Team, Region I 
Northwest District 
South l7 io'dard Street 
Spokane L , ashinton 


Dear Mr.	 ew:


Re: D9cket No. DWA-292O (Mercury) 
Eonnza Mine 
Dougln.s Count,, Orgon 
Contr.ct No. Iän-E5l 


We enclose herewith our check in 	 ount of 79i .60 
covering royalties due DM3A in full, to April 30,l9. 


Also enclosed is a certified state'nen by our 
auditor, obert C. Loois of upne, Oregon 


Very truly yor, 


BOI¼ThNZA OIL & l4IY CORP. 


/ 
;c	 ;'1 


A: ; L. A1be, President 
ALA:LP 


Enclosures


'1 ¶.	 */" 
i
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\VL1.\MEI'1E STREET	
TELEIJIONE 4-46 


Robert C. Loomis 
CERTILIED PUBlIC \CCOUNT.NT


EUGENE, OREGON 


July 27, 1955 


TO WHOM IT MkY CONCERN: 


re: Docket # DA-292O (1roury) 
Bonanza Mine 
Douglas County, Crgon 
Contract • Idi-5l0 


This is to oortify thst in aoccrdance with an audit 


made by the United States Department of Interior 


thero i due the Defense Minerals xloration 


Adininistretion the amount of 79l .60 to pay roy1tios 


in full to April 30, 1955.


Robert C. Loomis
Certified Public Accountaxt 


RCL:hga







UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 57 1averd Street •	
°Spoks. 4, shl!gto


I


REcEIVED 


JUN 17 1955 


I4y261i955 


$yrtle Pur4, crtirin Oioer 
!*'A Fi.34 T.aa, Ricb .1, NW District 
1201 North Div&sic Street'.. 
8usxe 2, Wsabiultcn'


Pm: Doc*et 1(0. tNlA292O (sircury) 
lousnes Oil & Nine Corp. 
loo*n*s Mine 
Douglas Couxit, 0tegci 


	


•	 CC3t&*t IdOe Zda'E53O 


arMrs.PurdyR	 S. 


Attsci*4 ta Cbsak là. 1468 received fro the citi csuy 
dated i.y ie, 1955, izi the a*ount at $517.00 *icb represents the 
Oovern.rit's rcyalty due for the ccith of April 195 to.ther with 
a certified atatsnt by the ccazy' • 


	


• :'	 • 	 S 	 Sthi'e1r, 


E. 4iseeribox 
• 	 S 	 • 	 • 	 •• 	


• Xx.citive Offia 


	


•	 Field Tfla, 1egj 


	


• S	 ••• 	 ••	 •	 Northwest rnstzi 
S 	


• • Attscbnts as indicated	 .	 •, 
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& A.	 Weissenbofll, xeC1tiV4 Ofioer 
ZA held "earn, j.ofl XI 


Sout1 157 aowrd Street 
S1,olraae l, Waahtiigton	 I 


Dear Mr We1senborU	 ,
£' 


/	 Re	 Dçct O	 A-292O (erçur,)
Conret o jô.rna_51O 
oazva Miiie 
oii1a Qouny,	 eøn 


We enclose h	 ±tb/ ou ce ii¼ amount ot $537.QO 


covering roya]ty due ?A	 5 for th month of AprU, 195, 
toter w9 a eerttfted stateinent by ow account,an, Robert 
C Laomla,	 'ene, C)reon 


*	 $lneerely yotfl'e, 
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So. 157 Mur& Stret 
Bpcksc* , Wsáitc


Alril 20, 1955 


lb's. 1 rrtl. ?tudy, Oerti4iag Officer 
EA i.id ass, *sgion I, 1W Disti'ict	 ,v) 
120. sorth Div aiac Btrst 
Sposs. 2, Wsmbi*to


1s* boskat lo. LSSA292O (a.rcur.y) 
3COM* C1 & Nibs COrpCr$ti(* 


ansa)Uas. •	 Dlarn Coty, sjen 
Ctrsct lo. 2'1510 


E)ear Mrs. Purdy* 	 • 


Attacbsd is sck lo. 9 r*seied tr the cited cossey 
dated April i6, 1955, is the swut cit $a99].0 *i.h represents the 
0vernt' $ roysity a fOr the ath ef 


Also *ttsthsd is s copy of a letter d*tsd April 38 1955, •	 frv* the rator, M a esrUfisd. statsissnt by tile say'i 
•	 bCe0tbiIt. 


• 	


0 • 	 •	 Sincerely yirs, 


A L b$1asenborn 
**tXtiY* Officer, aeA. 


•	 •• •	 •• .•	 *orthst District 


Attacnts nc itcat4 


cc: Opsrstcr	 •. 
A wf.nel.	


lTTACHMENTS	 1 
REC 
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Robert C Loomis 
CEWIIFIED PU8LIC ACCOUN7A'T 


- -	 ECEE, OREGON -.
- 


AY 301'gAHZA OIL..& iINE CORP 
$utterlir&, Oreon 


Arialris of ircury So.Ld 
Vlonth of ?arch l95' 


&.beet te D.M E 


-	 r 
On -H.nd !1aró}i 1, 1955


-	 -- - 


Produced During I1arch -' 9.0 


' a.1 a	 Le br SaL3 •	 •
57 0 


Solc. 3i. '.	 1	 rch 1955
J• 


5040 


3 t lrice on Hana - Marci	 l	 ]95
i0o 


• -: 
i--


JriJ.i5 of Salef 
Tar1or In5trwpc-tt C 0 . - I(.oClieter,	 I	 2S 32O.O0 ,0C)0.O0 Scinti.t_c	 pp1's - 5eattle,	 asngton	 5 322.00	 1,6o.Oo General iLLectric Co. - C1velaLld, Ohio 2.00	 5,796 00 Westin;houe -Elctr±c -. 


- Fairrnount, W. Va 0	 -8	 • 322OO	 :.	 3,576.00 


•- ••	 •-• 4j2.00. 
a-y


CERTIFICATE -	 • 


W	 hcre.	 certify that. the aove analysis	 hown	 producton of 13 0 fio c*s of q ichstiv-er and salec of 
$l1,932 00 is	 true


56 0 f1sics of	 uiekl ci' icr s total sales price of a	 and 
Yam cn 1955


correct summary of t-ee transactior	 !or th	 month of 


Ro5e't C	 Ijjojiii 
Certified PubLic 'ccoi.ntat







.


uu 
$0. 157 $oi*rd Street


Mirch2, 1955 


*s. *rti. r4, Qeztify*n fic.r 
IA ri.14 usa, *sgim I, IV Dtstriet 


320] $0tb DLv1it Strset 
oksze 2, Wabth$tcb 


•	 *0z Docket flo. SS&,29RO_(a0rc1n7) •	 $incnss0i1&*zNp, 
*n. 
Cc*tt, 'eon 


CGt*t'*Ct $0. ld*$510 


Deer *s. Purd 


AttscMd LI Check 1*. 1i29 r.c.iv.t trout the cited c.*y 
d&ted Nirh 22, 1955, in the a*ntt it $5.8o dek repreeouts the 
Govsrantm rv)s]t th* foe the *atth of 7ebrz.19$ Also 


•	 $tt0*d ii & .CO7 of a letter tros the iperster Mted Jbzcb 22, 
1955, a&& a ceç it * c*ULid stateeEzt b the óae's eeccatsizt. 


Biac.rS1.y *ars, 


A. L eiise*Z 
so*t1vs fioer, tIA 


Pu*1d ?iS* sgcl* I 
• • *ortheeet District 


Attachaønts as iMicated	
(_'\ 


ec* srator 
•	 •	 •DmA.v/.xkcL7	 •.	 •	 •


[TACI.MENTS 
REC D	


(DA?R) 


BY 
•	 •	 • •	 ROYALTY PMTS •	 • io DATE
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E3(:NANZA L]L & VUNE L1DRF.
t 


L	
. ''	 , 


,


March 22, 1955 


r. A.	 . Wi	 AcUtlV_ fficr 
M!A ?11é.	 , egiort II 


South 157 dorard Street 
Stoiane Li., Washiton 


Dear Mr. Weis'rborn:


Ret Dockt iso. LA-292) (Merc'ry) 
Ccntrict ro. Idrn-1O 
Oflfl7 M1i' 


Dou.plas Co.rnty, Oregon 


We n1ose hrwith ottr check in anotxnt of !4L'5.8O 
covrin royalty di.e DiA at5 for th month of Fehrry, 1955, 
toter with	 certified stte.ient by our acrontrnt. Robert C. 
Loon.s of uen, Oregon.


Sincerl' yours, 


B3TAZA OIL & ;iIN: CORP. 


A.	 . Alc, Iidert 
•	 A.A:LP 


nc1o'3ure8
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8711' Willamette Street	 Telephone 11J652 
R(ERT C. LOOMIS 


Certified Public Accountant 
Eugene, Oregon 


BOMAJIZA OIL & MINE CORP. 
Sutherlin, Oregon 


Analysis of Mercury Sold 
Month of February 1955 


Subject to D.M.E.A. Royalty


Flasks 


On Rand February 1, 1955 7 0 
Produced During February 30 0 


AvailAble for Sale 37 0 


Sold During February 1955 28 0 


Balance on Rand	 February 28, 1955 ____ 


Flasks	 Price Amount 
Analysis of Sales: 


Scieütific Supplies 	 Seattle, Washington 	 3	 $322 0O $	 966.00 
Bailey Meter Co	 New York	 25	 318 oo 7,95000 


Total	 28 $8,916 00 


Royalty due D. M. E .A.	 5% $ 


CERTIFiCATE 


We hereby certify that the above analysis showing production of 30.0 flasks of 
quicksilver and. sales of 28 0 flasks of quicksilver for a total sales price of 
$8,916. 00 is a true and correct summary of these transactions for the month of 
February 1955


/s/ Robert C	 Loois 


Robert C	 Loomis 
Certified. Public Accountant 
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BONANZA OIL & MINE CtIRF
A3 IJA 


	


MU4E	 A CIePA 


	


oRrto	 9 MA3E 
LRY ^ 71


'ebruiry 25, 1955 


L	 - 


r A	 1ibhbor1,	 cu.ttve Officer 
DMFJ Pie1 T"n, Røio 11 
Soith 157 ovix'd Street 
Spokane 14, Wa$ngton 


Dear Mr Wajssarborn


	


Re: Docct To	 t!A-92O (kerc'ury) 
Coitract o Idm7R1O 


rxar4.za Mine 
Do4glaa County, Creton 


(e nc1ose her Awith our heo. iii ernotmt of $4Z5,5O 
covertn roa1tj due DM,A at 5%? fçr t}e mont1 o Ja?nury,, t955, 
toeter wtth cert tiled statee rit by oir ccountaat, Robert C 
Loo.nls of ugen", Oregon


incereiy -;i;r8, 


BON1Z4 0 & 14	 CR 


- -	 - -'A	 ee,	 attt 
ALALP 


nc1osu.re s
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______________________________ 	 L	 iiur	 i 
3o 157 Ilowird strect 
3poksns1, athington


Jszmsry 26, 1955 


Mrs. Myrtle Purd, Certifying Officer 
IJKR& Timid ?sa*, Region 1, NW District 
uca North Division Street 
3pokaz 2, Washington


R*a Dket No. I4E&492O (mercury) 
Benanaa 011 & Mine Corporation 
Bos Min 
Dzg1u Cownty, Oregon 
Contreot No. 1d.5)O 


Dear Mr. Purdy: 


Attached is Check No. O2 et.d Jaaisry 21x, 1955, received 
fron the sbcwi-aa$ionsd co*ny, in the *scint of $795.00 ehich 
rspreeents thq Guvst's royalty due for the month c Deceiber 
i951 Also attached is & cory cl a letter from the Operator a ed 


•	 January 214, 1955, and a oø'Uflad statowent by the owpmy's accnt 
ant.


ltoyalty was paid at 5 parent on 50 flasks of mercury 
which scId for $318.00 per flask totaling $15,900.00. 


Sincerely yonre, 


:Jkn$yh*y. 
Acting Nombar, MM 
Field Tesa, Region I, NW District 


Attachments as indicated 


ccx OMA w/ewiIa.
Rsc*tved attachments ______________ 


date 


Myrtle Purdy
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BONANZA OiL & MINE: LCJR 


	


fl	 •.	 h1JjIng	 J :	 -	 A 


	


i iusi LIt1'flV	
ECElVFp


'A .	 l ! 1iN ),	 - 


-	 'I!L


M 


C]	 PJ


Janutry 2Li, 1955 


Xr. A. E. 1eissnborn, ExecLitive Cficer 
D.A Pield Tean, Region II 
South 17 aoiard Street 
Spokane LI., Washjrto 


Detr Mr. (pissenborn:


Rei Docket ITo. DA-2 q2O (Mercury) 
Contract o. Idn-!51O 
Bonrza Mine 


	


Doug1	 Coanty, Cregon 


W 'rtc1oe hre'.riith our ck'eck in anrnunt of $795.00 
covering ro;a1t; du DMA at 5 for th	 onth f December, 19, 
toether i1th a certified statement by.our iiccorntant, Robert C. 
Loomis of uene, Oregon.


Sincerely yours, 


BO}AZA O ZL & I' CC?iT. 
—. fT./ f/ 


A'	 -JC- "----


	


'I	 /1 
-A. ' t. Alhe, President 


&LA:L} 


Enclosures 


•1 I\ -• 


_'_P.,i,







4 WLLLMETIE STaizlrr 1ELEPflONE 4 


Robert C Loomis 
CERTIFIED PUBLIC ACCOUNTANT 


EUGENE, OREGON 


B0IANZA. OIL & 4BE CORP 
Sithher] ir, Oregon 


Analysis ef Merciry' Sold 
onth of Docenber, 195)4 


Sub'j e ct to 1. M	 A. Roa1ty


#	 J-kr 


On ijand December 1, 19)4 .	 ..• 	 S


Tt


23.0 
Prothrnd d.vrin	 December l5L .


36o 
kvzi1ab1e for Sale 59.0 Sold drin	 I3eember, i°c14 


Balance on t!and - Decernber 31, 19i 9O 


j	 Fls}'s Pr.ce	 Amourt 
.Ana,1y1s of	 a1e 


Hoover gnd Sti on	 Nw York	 25 318 00	 7,95OOO 
Coliva Pack-uig Co	 Ne	 York	 25 318 00	 00 


50 S,90000 


Royal r the U, M F	 @ 79S.O0 


5.	 - --	 .---.	 -


:..	 - 	 - 


CRT IF I GATE 


We hereby certify t1at the above aralys ts cocang prod ction of 36 0 flasks of 
qcksi1vr anc	 a1es of 50 0 flasks of q'.ickslver for a total sales price of 


15,9OO,oO	 s a true and correct siiinary of tbee transactiozs for the month of 
Decmhcr, 19Si


•	 (
i1 


/.•? •	 ,. 
- 


Robert C .Loo'mis 


3 19b5
Certified	 ubtc Accorntarit 


Ii


-	
_•5_ -' -5 . 	 5555_'	 ................
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flrll	
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/	 L1r \N74 i1	 '	
E	 r	
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l'cnb'r PS, 19514 


Mr. " mr G Ariw, Actui	 r1,1	 Uffjcpr 
U. 3.	 'f	 in-s 
S.. .1j7	 3tret 
s 


Dear :.r A"nw:


• L)o:t	 (nr) 
t)n3r'	 Oi1	 Mjn	 Cor-;orp t icr 


3cr-. Min 
1 • ], 3 Cow-t ,y, Organ 
Coritrct	 o. Iç (Tr--.ti) 


!.c1o9	 cir ckc1	 Dcir.t. n 
c r vr.'	 roy1tj du iKA :-t 5 for th .1Dnth of ivflr 19c4, 
to c tr with •. crt11je	 s q ten-'it b,.' 'i.r	 cunt'it	 Rort C. 
Looj of Earri,


)inceF'l(	 iiru, 


	


BO1.,::i	 C3h. 


•	 r	 tI


1t 
t. . : 


flCi ours
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4	 .	 .	 -.	 -	 . .-


r '	 BOANZ4 Ofl ANÔ 1I1J 


	


p	
4	 - 


(Fcnnrj BONANZA. M1NPS, l+) ,	 .^	


TELEPHONE 2409 


SE1T'I1tJJN. øRiGøN 


c 


I	 CNA7 OIL &. MINE COPP. 
SutJi1jjt, @reo 


vtLi t MerQuty So1d 
.-	 lonth o	 rstaber 19WI 


	


Subject	 D.	 15. i. Roja1ty 	 I 


'-


..	 . 	 . 	 .. :	 . 	 . 	 • 	 . . -	 : 	 • 	 . 	 • .	 • •	
: 	 •.	 .	 :	 1cks 


c 


( r43m. Ndvnbr 1, I5L	 I 


?rx cd du'ing onibev	 .	 ____ 


?	 I	 _	 ' (
	 * 


V	 E\a2at1 for Sale	 Il.	 )2.O 
£Qld d'in Noscbr	


j	 ' 


	


A].c43 on ui; 1Trber 30, 19	 ____ 


Ax1;::: :
	


Co .	
Ls 


1	 Th(.b	 10	 ) po	 3,. a. ne2)ry .i.* i 	 J	 S	
1	 cx	 40 Brf;rLt	 09.	 )	 L	 • 


S1ontfc	 f4,	 j	
k2oQ) 


I2 	 ________ 


	


.	
}	


(	 1' =	 ' 


Roy1ty do t': M. i. A.	 - 


cTI?tCATE 


	


oby	 fy tht th a	 howing p odction o 7 .0 f1ask of 
qukilvei dnci c1e' cf 9.O	 o CUicki1vr for tct1 Lj price of 


	


9,)2.00 1	 trte eTh.t crrrct sumiar- of te tr	 ckiori' for thrtonth of 
TQV41h14 


3?


Robert , Lona 
Cet1t Public	 itat 
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BNANZA OL & MU1E CORP a	 .	 .	 .. .	 .. -	 .	 '	 .	 .	 . ..	 ..	 ,. . , L & LA!! L 
MtNr	


LFrIV OflW:t	 L4LA 


	


cUM4N	 FOL *fRrf	 UA!E 
OTQN 


qcv2


Novenber 17,


	


G3	 r 


-	 -	 -	 -	 *	 -	 --	 -	 - 


• r. 1np G. Atew, ctin ZecutIv Otcr 
U S ireau. f Mtxtee 
So, 157 Howard. $tret 
Spoane Li, Washiitpu 


Dear Mr Agnew


Re: Docce No Th-292Q (mArcury) 
naiiza (ill & M1e Corortin 


Bonanza Mines 
Douglas County, 3re'on 
Cntrct Uo Idmi.E513 (Termirtateci) 


We ea1oae here.1th our ctheck in amount o 395.00 
coyerinl? roa1t die DA at 5 fr the month of Ocober 195Li, 
together i.ñth a certified: statenent by our eccountant, obert C 
Looiai of Euen, Orot


Sincere1y yours, 


BOiiTZA OIL i4 IN COD. 


	


cIJ	 - 
-'	 ,U L C '-' 


.'!L41b, President 
.LA L? 


nc1oslires


:c;v 19 1954 I







874 \Vn LA4ET1B STREET 'tEl EPIIONE 4 4652 


Robert C Loomis 
CCRTIFZFD Puiuic ACCOuN'r'JT 


EucEE OREION 


OII & MINE CORP 
Sut'ierlin, Oregon 


Jnalyis of iviercury Sold 
ontn of Octoher l9L 


bubject to i	 I	 F	 A	 Royalty


I1asics 


n ha1 ')btdher 1, l'95L .	 0 
1roduced During	 ctooer 270 


4Avulab1e for b1e 32 0 


Sold during Octob€r 270 


a)4nce on Hand	 'ctober 31,	 l9Lt 50 


Analy	 of S1es #	 '1'k ?rice	 iuuount 
ilarvey A1onLnum Co u	 çtro 
Furelon Labratories 2 290 00	 j2OOO 


-zag 


Roa1ty due L 39SOO 


C L JT IF IC ATE 


ie hereby certify that tue aoove	 naly'sis	 oing production of 27 f]abks of 
gtQk!1lVr and ssles of 27 fla's of quitksiiier for a total sales price ol 


' r	 tr	 dcorrect nirry of these trnsôtioiis for the nionth 
nf Qethber 1t


Robert C Loomis 
Certified. Public ccoiixitant
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-,j	 irnera1s di' 


XXZXZXIXXXXXXXXXXZX	
RECED 


°. 157 flCv* Street	 LT 18 1954 


Spokane k,


OCtObeX'i2,195k. 


Mrs. $yrtle Purdy, Certifying Officer 
IA Field	 1gc IX 


1201 North Divisic Street 
Spokane 2, Wazgtuz


fie Docket No. E292O (rcury) 
Bouanza Oil & Mine Corporatic 
Bonanza Mine 
Douglas Cc*znty, egon 
Contract Idm*Z510 (terminated) 


Dear Mrs, Pur: 


Attached is Check No. 351 received frcmt the cited coany 
dated October U, 195k, in. the amt of $1,112.50 ithich represents 
the Gavernnt' a 5% royalty due for the xxmth of Spteez 195k. 
Also attached is a furnace report for the mzith of Se	 âFand a 
certified statent by the coq*ny's accountant. 


Sincerely yours, 


A. Z. Weiseenbor!n 
Executive Oticer, E$EA 
Field a, 1gion XI 


ttachnts as indicated 


cc: EA wjencl. V
	


Bceived attachnents_______________ 
date 


)rtle Purdy
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TELEPRONE 4 46,2 S74	 n1AMET1E STREET


Robert C Loorni r	 - 
.	 .	 CERTIFIED PUBLIC ACCOUNTANT	 .


. 
..	 :E 


EUGENE, OREGON £IIflCraIs 4d.flflIbfr, 


RECEIVED 


OIL &	 or 


ti1th	 Crr'i 
O1	 r	 )lti. 


Pontt4 c'	 5-nor,	 i°S)4 
nect to 1	 V


.1	 rt 


t'	 r' ptcibr 1,	 1°!I 20 1 
Yrir	 e'br . .


'., ,. -T1-' ';	 -.: '.	 -, . 
fvaj1ab1€ fo	 ie . 


SJLt	 ept'ber 750 


BIT11e on	 r	 5ept-tr 3C, 195 


rJ.y''v' 'i r	 t 


C t Ii	 F	 V YJ 


) r lbrL L-t rtc r 2O	 )() 21 r 


1	 5	 '	 "1k 3L	 00


)() 


Pcy I b	 '3 1	 A	 0 5% Tl,]J 2 O 


CTFJTF


'¼) ''-
I	 -	 t	 I r''1('	 k	 ':;-


i	 '	 TIAP •QJ corrcct sw1y of tn	 r	 'i1icr	 tc-	 ritrt 


Qf	 etibr,	 11:1.


U. 


•	 •	 • .	 •	 .•	 .	 .• 
Jfrt C	 oornt' 


i-ih]az	 'cOtitant


I







S	 .	 r: i i 
ineraJs Adthnstr1u 


	


80 N A N Z A 0 L.	 M 1 N E ( 0 P P.	 RECEIVED
, , 


•	
LX1J11IL U.	 1	 4 


.HILIN	 Li'_PT'v ;c1JAR?L	 CU	 E 


(1 aYUN , MA'-. 
L;r' 2•77i3 


•	 October 11, 1954 


Mr. Wtrii G. Mnew, Acting. Fxecutive Officer 
U. S	 ureu. of Min.es 
So, 15? Howard S'rt 
$iin	 t,	 ho	 -S	


.. .S-,•v	 . S 


i}er tr.


Re: •Do.cket No. DMA-292O (mercury) 
•	 Bonanza Oil & Mine Corporation 


Bonanza Mines 
•	 Dou4as County, Oregon' 


Contract No. Idm-E510 (Terninated) 


We 'encioBe herewith our check in amount of 1,11.5O 
coveri	 royalty due DA at 5 for the month of Septebr, 1954, 
togeth'r with a certified. stateinnit by our accountant, Robert C. 
Loomis of Ewene, Oregon.


Sincerely yours, 


BONAN7A OIL & MINE CORP. 


;;' iY /,//. - A. L,A13$, Presldpnt 


•	 "	 •..... 


S	


S	


S 


S	


A	
/







Tc	 C	
J


Ot	 ( 
-	 ;L


p - 
0	 t	 -, 


---: -


I 


S - - ----	 ---	 -----	 -	 --- --


"r - *- i -----= 
0 


0	 t 


-'	 0	 P 
- p 


0	
r 


-	 ?q 


- -	 - 


-0	 - 


C 


-C	 -


- J	 ( 
/







.	 - 


3o. 157 *ovard Street 
Spokane Ii, W$shirtø


Septeer 20, 1951s 


Mrs. Myrtle Ptr4, Certitring Officer 
I1A Field	 na Region II 
1201. Jorth Divinion Btr..t 
Spoksx. 2, iashiutcm


Re: Doaket lo. NA292O (*rcw7) 
*0ransa Oil & Mine Corporstioo 
laienza Misa. 
Douglas County, Dregon 
Contraet 1daElO (t.rmiaat.) 


Deer Mrs. Purdy: 


Attached is Check *o. 32t r*ceived from the Ronensa Oil & lime Cororsttop dated Septeer 8, 195k, in the smount of *1,095.15 ihicb representi the Goernarnit' s royalty due for t	 ,nth of gtsti.95k.	 Also attached are a copy ot a letter frc the Operator dated Septe*r 6, a certified stateint by the ccany's accountant, arid a furnace report for the aotth of Aguat. 


Sincerely yours, 


A. 1. Veia*.nb*rn 
**ecntive Offiosr, IA. 
Field Teaa, Region XX 


Attscb*nta as indicated 


cc: tIt v/ucl. fr	 Beeiired attachments_______________ 
date 


rtl. Pure
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?OI'&RZJ OIL & MINE CORP 
Suthera, 0reon 


Ana3j of orury &)i 
Month o.f August, 195 


Sbj c i + (' !J	 't t Itoyalty 


•	 Dn hnd. Juut 1, 195L 
rir	 ist 


2 1	 . 


Sold difrj Pugut	


.	 1L2 
on }Tcnl Au'ut 31, 1914	


20,0 


ra1ysis of Sa1es	
# Flasks	 Price L. 1). Oapit &Co. - Milfor(j, DaLi.	 TT	 T2553 Qeri'l Flectric Ch'-ri Jo - C3,evCbnd, Ohio	 l	 25 Oi.)	 h,2(5 00 Crescent Deiti	 g. CU. - Qh±cao, Xli.	 10	 28SE00	 2,5o.o) &tinghotse .Lectric Co	 arrou,i-, T	 9	 87 00	 °,SJ3 o 


	


raci, Co - New York, ew Yor4c	 25	 2h5 OQ	 7,125 00 Scentjjic uppL Co. Sotte, Wn	 3	 29) 00	 Ooo 


7( 0	 21 003 00 


R1ty due I)	 p.c.	 5


T 


; e
ind	 of	 ii&t	 of	 1vr	 ttJ. sI ri	 t O2,9o.o s tr	 corrt sur	 the trr ction for tk month of Aiis, l91j


t JI4 
Robert . L00m18 


Crt1fied Pth1ic Lcccntt


SEP 9 


	


•	 .	 .	 •'	 •	


•'.	 •	 •	
t 


Z
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 1.5? Howard Street. 
Spokane 1#, Washington


August 25, 1951k 


Mrs. Myrtle ?ur&y, Cert.fyizg Officer 
CA Field ream, Begion II 


1201 North Division Street 
Spokane 2, Washington	 . 


Re: Doket No. EA.292O (nIercury) 
3onanza Oil & Mine Corporation 
Bonanza Mine 
Douglas county, Oregon 
Contract idm5l0 (teruiinated) 


iar Kr.. Purdy:	 .. 


Attached is Check No. 311. ràceived fr Bonanza Oil & Mine 
Corporation dated August 23, 1951i, in the amount of $929.25 which 
represents the Government' s 5% royalty due for the months otJgi. 


z1y. Copies of furnéce reports for these mcmths were sent 'ou 
on August 10, 195k. Also attached i 	 certified statement of 
analyses of mercury sold.


Sincerely, 


£. . Weiseenborn 
£xecutive Officer,	 A. 


•	 .	 Field 1am, Region. II	 . 


Attachments as indicated	 .	 .	
0 •	 • . .	


. 	


0• 


cc: D v/end. V	 :	 .	 Receivéd. attacbnte______________ 
date







0	 o 
DONAZA OIL AND MN DO11'. 


(Formerly $ONANA MINES, Inc)


TELEPI-CONE 2409 
yritiRLLN. OREGON


/ 
4	 "-j	 "-, 


T3ON t NZA oIL & MINL cc:i'Swther1ir, Cregon 


Am1ysis of Nercry So'd 
areh 1, 19;L1, to J1y 31, 


&bject to 1 W). 4 fl f Poy1ty


# Flasks 
4	 a j{aiii	 rch 1, i.J4	 : 


Prod;d June 
JuJy	 h07 


Sol' Jn	 35 
July	 32.0?	 67,07 


B1nce or'	 nd July 3)., 195L	 L700 


	


I	 I 


yis of Sales	 # fl asks	 F ice 
J	 }enxy 5. Stetler Inc - Ne York	 35	 00 
July vner Jt Eeaton - ak!nd, Or	 07	 -	 CI 00 


Bnt Xfg Co	 ugene, ur	 1	 2o0.O0	 280 00 
nry 'I S1ot1cr Irc - ew York 	 15	 278 00	 ,l7ø.00 


). Caulk & C'	 i.fri, Oel	 2&) 00	 L,20O 00 
- Ok1and, 0reo1i	 1	 200 ('0	 29Ou0 


67 07	 W358. 00 
-	 r	 -	 ' 


1ov1ty re 1) N r A @ 5%	 9292c 


ERTtFICATE 


We- herhy oert.fj that the above dna1y. 1tqi proiuction f 8) 07 flasks of 
qckilver and Sa1s of 67.7 rla5k5 of quck31-'ter for a total sales price of 
$18,S5 00 .s a true and corrct swTunary of t1iee traractLous for the period 
frotn 4aro1 L, 19S, to July 3i, i9Th.


Robert r 
(rtj,fied Public Account'it 	 E'CE1V 


- 


-;	


t	


I







BONANZA DLL & MINE 1JRP. 
.,;.Ct.. 


ou'	 r.i.er(	 DJARE 


FN	 •, 


•.	 ,'•7•


CL


;e -\ 


	


:lT t4 	 .ik J1.A 


	


L A I 	 t.A 


Au.puat 2, i94 


•	 Mr. WIr.g . An€w, Acting x-cutive Officer 
•	 U. S. ure.t of ires 


So. 157 Howard. Stre 
Spokane L, 'ah1riiton 


Dear Mr. Agnew:


Re: Dock?.t	 . /.A-292O (1ercurr) 
•


	


	 onan7a Oil & Mine Corporation
Bonanza Mine 


• Douj1as County, Oregon 
Contract c. I&-E51O (Terminated) 


•	 We nc1ose herewith our check in amount of t929.25 
•	 covering roydty due DA at,	 fcr,. te oths of Jun€ and. July, 


•	 1954.,. together with acertifieci '.tRteme't by our. ccou.ntañt, 
Robert C. Loomis of Zuvene, Oron. 


•	 ;•	 •	 Sincerely joar, 


	


BOISAITIA OIL & i I	 CCL..?. 


.	 .


/ ;Y	 , 


- 


ALA:LP 


End t' s'.ires


:;


,., 











6723 1 lOft. 
674 5ft. 
6725 5 ft. 


6726 5 ft. 


6727 5ft 


6726 


6729 5 ft


5 ft. 


5 ft. 


5 ft. 


15 ft. 


10 rt, 
5 rt. 
5 ft. 
5 ft. 


4 tt.J


6.7	 370 
370 


9.9
	


370 


370 


9.1
	


370 


5.0 


1.5	 370 


1.1
	


370 


3.7	 370 


370 


370 


370 
370 


370 
14.4
	


370 


4	 370 


7
	


370 


3ft.1 6.6	 1 370


I 


BONANZA MINES, INC. 
ASSAY REPORT	 DATE 


No,	 Wkth	 Lb8.	 Level	 Place	 Dist.	 DESCIUPTION 


19 pu srj oar mp1e fron North side on 6th. f1or, 19 p11 ar; ohane1 stvp1e 10-15' iP;	 0 ft. N, ate	 line of 19 winge. 
19 pu ar; chs el sle 15 .-2 	 ft.	 F p ; 20 ft. N, oe'ter 1i of 19	 izO. 
19 pi1r; cha'ie1 sap1e 20-25 ft.	 P; 2Oct.	 center line o 
19 pu


19 win , 
.	 tot	 EVIP mn	 e8t of foot will post, r; oh el ss	 le 25-30 ft.	 FVP; 6th. f1oor ft. N. olter ne of winz,. 


19	 i lar; ci up	 from 5th.	 locr aln	 north	 atth e des of nze, 
19 P ii at'; 6th. floor; 30-35 ft • 10W	 t; Gray	 1. ter 8andst 
en f


ne;	 ci 
11in;


1i.itt, se*	 &d	 rcsite repreentvr 
hsnin 


19	 il
will in olgh4'; 20 ft.	 wtnze. 


r; 25 . N. ceiter 1ire o	 nze.	 float' ohs. nel s. le frori	 1terrc	 ro& 30-15 ft.	 :!1P. 3-S bi 
1030


ek; O_51 


N.
?; 5055 ft.	 tove sub-drift;	 n'e1 ss'p1e , chute 1i. 


3-S bi ok; 05'4 50 ft. up; ch&ni s1on	 south side	 of stope 10 ft. ort;. 3f	 enute. 
3.-S b ock; 50- 5 ft. up	 4ü ft. North of	 ohut	 lip; 


19 :1 ar; car sriple 20-25 ft. norti winze on 6ti. floor. 
3.-S bi ek; 14) f • north chute; 55 ft. abo',e sub-drift 


o5'i (. 
3-;	 a " sa'1 on 27th. July. 
3- U ck; 70-'ft, *bove sub-drift; cr s*r1e	 &on	 3 21 oars. 
19 p11 ar; 15 o e sp1e as pulled from chute pook.t 	 so 


go3d oir.naar i	 eoar. rook. 
3	 blck; 30 f • N. ceter 1ne o	 chute; 90 ft, up 


ed soft; some clirk brown c1g, 	 n' iud; 
18	 ar *a?le. 


3-	 L oak; 00 t.	 p 6o ft. Nortn .'A chut	 03'Lr1	 grab sLp1e rom round at top o	 tope. 
vein 4 iain	 dc	 at this	 lnt, but shows •1denee 
on both si	 cf	 reater width.


/ 







- ----
Recovery flaske


- 


Date	 Heads Tails Ton. Burned Shipped Oil(0a10) Remarks Today On Hand 


I. 11g . 
TI	 3J 
1th1	 6.


.e
_____________ 


10 
1


_______ 
0


_______ 
0 
3


_________ _________ 
oo 


36?


__________________________ 
t. _______ _________ e.ebt	 oo4snire prav. 


16th1	 U. .i
5 -	 365 t	 apsss	 d 


W1E	 l.a 50
______ 


-U
_______________ 


1434 


-abi ____________________________ * 
*di	 64 . 11t - ic—


_________
a


- _______ __________________ 


Jj%.	 7.Z .07 a -. 
6.4 


mth.6.7
.Oh 
.03


_____________ 


___________ 3


_______ _________ 


________


_________ 
L41 


_______
,TO level. 


!7U 4 27
_____________________ 


84
- 


_____ 40 4 31 .rp. 1co 
%L .4 - 15


_______ 
eTc '*r-j I tt1*r, ii


__________________ 
. (40 ul. e&1), _________ ________ ________________ ________ - Lec	 er __________ 


3. 15	 iitd o
____ 


t	 cud 
_______	 - ---- ---_- 1L2_nzzLJ itet1L..I k	 .-v----------. ________ "s	 Tc*. 


Ti 1'1se at July 1 t.	 A	 a izat	 t 14. u a'. tl.sk. a. ha	 * ______	 to1a t.bl to heed eid e1a. trnaa1ri of ure Is •!	 tit.	 f 
T Is a Iris $	 si ii at 40	 sskc t r the	 r 3* at Ja


- 


P*i 17 w iTilth 10 tash sated si	 av a	 ktr	 wt *an at ei+


I 


C


BONANZA MIN5, INCA
3utherlin Mine 


JRNAcE REPO - 


TLr* ire tee rott,s* to ea * blastii of rae to be seined, '?1s.ee.mt t rotta timbers t	 - -
be op1.te* before .q reck se be eined or't sad sa.ti et 19 tns*. ork Pte,'. rr.seIn se •; pasted. 


st ot roes bed uie te	 t3* at J*a. .s tr 5th. • 6th. sd 7th. floor. on seith ae f ,ts*e 19 
310 leesI. 


LI 1atL.tp.t ieori t tbe	 of J	 i0 fl..).. This d.4s ettr.1y upon prsse bs$ asde 
1 'p.rin.* 34ock tk' 6th. f1.r d o	 nurth s5 at 19 se ezbset north O ft. past old O eIr4e 


'--	 -	 -


. te blade cud tt	 lastalled s	 se ssi!& 314 m t t, be]i. dtte to bet .dl• tor s.nv1 
4t*.	 dip.ted rel3. fe Jdy 1.l1t. a $25OO.0 ,eea 1n*ledi* evtctc*. 


13	 . pard tIxemis	 ly viwa	 1* 3* .pew.tlis. 







bQNA}ZA INS INC.
3utherlin Mine 
FURNACE REPOW 


Date Heads Tails Tone Burnd
Recovery flaska


Shipped Oil(0a10) Remarks Today On Hand 


Iat.t) 
9j


oh fith, 
143


P1&nt 4i.


35	 - 5 
10th. 
11th. 
1h. 
114th. 


4.5th.- 
16th. 


17th.


54 
54 
5. 


-4.a 
6.6 
7 
7.1 


'ou!,i


.06 


.06---- 


.05 
----- 


.06 
--- 


.06 


• d.


It 


43 
- IsG- 


36 


-33--- 
33 


1	 ------------j___ 
3 


3 
-3----- 


3 
4 
5


a, 
10 


16 
W 


6 
-1* - 


15


- 


1 lu Iar-y. 


37-tt 
ze.oc 


hiped on 31


1462 


481 


467 
tjr8-


1i28 


t1.


•----- ---- - 


S11pp.( a1.o to 1i	 o. 
1 t1.	 36 


C1n.4	 t 


_______ _________ 15 f1.k. t 
P	 Caulk I 


--------- ----"--- - 


23rd. L9 .07 3 4th, 
25th.


3.6 
14.5


.06 


.06 37 2
4 
j._


_______ ________ 
1421


____________________ 


th.	 5,0	 .05 
27th.	 10.2	 .04	 35 - 2


8 
10


______	 --__-
330 


LhtiLta. 


•	 3th.	 14.7	 .05	 30 U
L, ? •	 1th	 1sy rook froo 3..8 atop. 37). 


oo	 1iia	 jj t•	 7 
30th.	 6.9	 .06	 16)


2 
2


_
13 wobably *	 to dm*pt 


f -	 tf 31	 u
_


17
Lit	 r.jj1. 


40!4	 t be etiM eit rem. 


•s 
370 1wl,	 S	 .ttz	 abn	 oot,i1 atreak ø	 3.i	 o


'awar.) •	 Stpi	 ttej4	 at 19 pt11 y 
370 1evu1	 0,. 3*	 ti*	 t	 be t.tvh	 t


•	 re wot eiu O14$	 ettt 4co 
1otpato	 greater tone tt be bns	 dar	 th th* e, 


wtth	 *1	 ii tte	 bert


o Cc to be	 nreae*ti to 16	 r 17	 n	 r ti&* :oiti	 f ?ut 
t 19 winze toie 


1 o	 tant 1at c 37) 1eel.	 Totel • z'odttton Jly; t4 riaak,







UNITED STATES
DEPARTMENT OF THE INTERIOR 


I) 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AWx51 
So. 157 ovard 3treet 
Spax!, WasMnaton


June 


•	 Ceitrir 0f.cer, ThEa 
:EId Lftzx;1,	 9.O1 U.. 


•	 201 .NQDth Divisioi 
$ponne, Whito


Ee Doct No4	 (rcury) 
Biuz. Oil & 4ize Co. 


irazza Miie 
Douglas Couifly, Oregon 
Cantract No. iaiio (rmnatei) 


1r $ir:


	


is Chec No. 29]. receive1	 äxrnuza (±1 & Kthe 


	


Coj. azttet. June (, 19514,	 the axit o 1, 654 .00 vbici reprectc 
the overunt's roya1t hze 1or the period Septether 1953 to 
Pbruar r 19. •A10 attached is ro,a1t t8.tennt which h.s be 


rOPEZ


Sincerely yours, 


A. .	 isseriboz 
•	 •	 xecutLve Oficer, Ef 


?ield Team, eaa U 


	


,ttacbrnents as iiCteij	 •	 •• 


cc	 v/eicL.	 __________________ 
1L	 r -	 !1 


	


•	 :	 •







BON&NOIL : MI' CORP.
Sutñèrlin, Oregon 


Analysis of Mercury Sold 
August 31, 1Q 53 to Fchru.cry 28, 195h 


Subject to D. !. E. A. iora1ty 


On Hand August 31, 1953 
Produced: September 1953 


October 1953 
Noemher 1953 
December 1953 
January 195h 
February 195h 


Total Accountability 


Sold: (see below) 
ScptmbE.r 1953 
Uctob&r 193 
j'uvembLr 1953 
Leceniber 1953 
JnuLr 195h 
February 195L 


Balance on Hand Febru&ry 28, 195h


Analysis of Sales: # Fks 
September: Empqa Chemical Co. - Eugene, Ore. 


Urnpclua Ctumic•a1 Co. Eugene, Ore. 1 
L. 1). Caulk & Cc. - Milford, Del0 15 


October: 3aiiey Meter Co. - Cleveland, Ohio 50 
Uinpqa Chemical Co. - Eugene, Ore. 7 


Novcxnber: Fisher Scikntific Co.	 New York, N.Y. 15 
L. D. Caulk & Co. Milford, Del. 15 
Umpqia Chemical Cp. — Euy-ne, Or. • 1 


December: Urapqua Chemical Co. - Eugene, Oregon 
Fisher Scientific Co.	 Ner York, N.Y. 15 
Westinghouse Elec. Co.,	 Fairmount, W. Va. 9 
Thos. A. Edison Co. — 22 


January: LTmpqua Ciemica1 Co. Eugene, OrE. 
.Baiiey i1ter Co.	 - Cluvlai.d Ohio 2O_ 


February: American Muter Cu. - Dallas, Tus 2 
Umpqua Chemical Co. - Eugen, Ore. 8.26 


Total ______


ft4km J? 


TJ1L g54 
# 111ascs 


'S 
hi 
t.2 
30 
38 
30


S	 2O026 


215.26 


21 
57 
3]. 
50 
2h 
32.26	 215.26 


None 


Price Amount 
l6.00 : i	 93o.O 


18L.uo 
185.00 2,77.O0 
163.00 9,150.00 
lal.00 1,267,00 
182.00 2,73u.0O 
181.00 2,7l.00 
161.uO 11.oO 
183.00 73.00 
lt5.0O ,	 •'> 
1d5o0 ,	 .uo 
185.00 L,U70.U0 
ldO.uO 72C0(iO 
1d6.uO 3,'20o0. 
137.00 
185.00


Commission the 1). . F A. 	 5%	 1,652.uO 


C K T I F I C A T E 


We cu;rby ctify that the above analysis srt .ring r;roduct.i'r of 21.?6 flasks of 
quicIsiiver and sales of 2l.26 flasks of qticksilver for . t.üti sds price of 
33,Ob0.0d is a t;rue and correct summary of these. trrsctions for th period 


from September 1, 1'?'3, to February 2q


Robert C0 Loomis 
Certified Public Accountant 







	 .	 . 


J ,	
.. 


c4ONANZAOL&M1MECR .:	 .	 .	 .	 • 	 . 	


M	 .	 ,:	 :	 -	 •1"	 , •,	 A3 


'	
J	 ' 	


o1r 


lt*tlN	 - i 	 4	
iD;4R	 tJUA	 perrIif4	 LLA 


çrp	
L	


, 	
sat1t4	 '	 , 


+	 \	 . Ltc3W	 1J 


'	 ::	 _	
r 


c	 ,.	 -	 .	 ) 


-	


_I : 	 ' I	


P} 


l	


:	 t	


June 7, 15	


: 


fi	 4	 4- j ti&L	 tcc _ 
Uø S Thea. f Mts '- '	
50 157 ward tH 
Spoa k. Whizton	 't 


I ; 	 ..	 ' 	 ' 	 ...	 ,, :	 •.	 .	 •	 t	 ,	 .,	 \	 .	 ....	 ..	 .	 .	 \	 . ,	 ; .	 . 


:	
iev:	


?	 t	


/ 


z	 I	 ' Re: Do4t N DMA-.292O (terct17) 
,	 .- ., otiarZa Oil & Mifla Corporati on 


'	 J	 - Bota:tz Miie 
-	 - 


4	
D9t1as Countj, Oon 


:	 :	 Cbntet Q I4'31O (Teri4ritted) 


L	 ecioshertt1 urcheok In anoint of's 
$L65 OOeOeriflg comr4saiox	 e	 I'f	 A. at 5$ 
tøetr with a. stAte1	 ètified by our accoun.nt, 
a9beñ	 toonts ot'	 terôfl.


ours,4 


o1AM;A OIL & 4I CORP. 


c-
bee, Pesi4it 


ALA'L? 


c1óaures


I


ç %fl





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081
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