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3 APPLICATION B DATE RECEIVED  6/7/54
2 CONTRACT | DATE 10/7/54
A  'TERM1NAT1om gGhEEMENT * DATE

& CERTIFICATION - S DATE,

A — - : | DATE

6 | ABQZNDMENTS o NUMBERS 1 _"i'DATE | 5/25/55






o 1ocam in Crook Cwnty, ltau of Orocou.

. DEFENSE MINEBALS EXPLORATION ADMINISTRATION . -

| nmonmxw R SR
1 xmve revumd the Munthly chortl oft. ?&\ @ / |

1617 mmc:lm Btrut
N M |

pcrtninmx to Exyloratioa Projnct Cmtmt ¥o. Idnoml, Docket No. DMEA 3382, /
dated October 7, 195k, ineluding Amendment Ko. 1, for the period of October 7,
195k, to June 6, 1955, covering s project for the exploration of mercury om
property, known as Pinkey No. 1 and Pinkey No. 2 unpatmud mining cum,

: Ny review included an amnimtion of the Monthly Reports (l?cm m'»lou)
end supporting documents sttached thereto, comparison of the costs claimed with
the contract snd pertinent schedules, consultation with the Government represente-
"~ tive who visited and examined the projsct, and a aatnmimtion of the reasonsble-
) ana and propriety of thc costs. ~

This rcviw was made in 1ien of a ﬁm umut of th. Operutor * reeorda -
and acoounts for the followiag reascni .

(n) ALl of the uom mmrm vere uner o
‘contrast provision for paymsnt by the
Government o the basis of sgreed esti-
‘mated costs of units of work aetually
performed.

The reviev dileloud the rollcning tm: in ngand to the amount paid or
to be paid the contmtor: :

- Total Coat as buld by coatmtar $9,3h0 70

‘Exceptions (schedule attached). -y
TotalMc«pmcm S o ‘2&

m contmt calls for a 75 pamt perticipatiou or uploration expcuua |
by the United States Government. Therefore, payment to the Contraetor by the -
Government in the smount of Six thousend nine hundred om.y tvo and oa/xoo ‘
Dollu‘n

«¢6 962.03--
considered valid md propes prcviand thet the Regional mmne Offioer,

thc Administrator, or other competent official has scespted or will uccopt the
proaoet as b-vins othcrviu met the tom of thc contract.
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John McManmon

Stage II Drifting -

Claimed by Operator
May 31, 1955 MF-104

Final Inspection June 6, 1955
Actual measurement :

Disalloved

June 23, 1955

SCHEULE OF RXCEPTIONS

DA 3382 ldm-E72L

150 feet @ $29:00  $4,350.00

_1UB feet @ $29.00 4,99.00

4:&{0 ta'y.oo’_'v ) g.oa'. :
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Docket Copy

RECEIVED
(Amendment to Change Sgarting and/or Completion Dates)
_ ‘ JURUQ‘ 955
; ' '
It is agreed this __ 25¢th __ day of __May 195_ 5, YV?/’
between the United States of Agerics, acting through the Department of the
Interior, Defense Minerals Administration and _John McMaamon, 1617 Division

treet nd egon

esch acting in consideration:pf-the agreement to the other to the terms
hereinsfter set forth, that the Exploration Project Contract Idm-B721

dated Oztober 7, v 1952& betﬁeen the parties hereto be .

modified and amended to change the starting date from - to
(No. of days)
within == of the date of the comtract and the completion period
"~ (No. of days)
from & to Q__ from the date of the contract. The
(No. of months) (No of wonths) : .
effective date of this amendment shall be _ Qetoher 7 > 195_4 -

This amendment is made by authorlty granted the Executlve Officer,
istrict
DMEA Field Team, Region ﬁ minDOrder No. 2684 by the Acting Secretary of the

Interior.

| This emendment shall not be comstrued to increase the estimated
total cost of the project, the amount of the Government's contribution, or
any item of allowable cost which is expressly desighated "Alidwable
Maximum" . .

Executed in sextuplicate the dsy and year first sbove written

__ JOHN McMANMON , THE UNITED STATES OF AMERICA

~ (Cperator)

By CA & uw)
A. B. Weissenborn
Executive Officer
DMEA Field Tecam, Region I}’ NW District
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n\'f‘(‘ pewrl
h vl od &

MF-200A R a- TFEAT
(Revised June 1954) ; Docket No. DMEA

Comrnodlty
Contract No. Idm-E =12 .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRAC(T!
o (Short Form)
It is agreed this ... TWR - - . day of October , 195 h . between the
United States of Amerlca acting through the Department of the Interlor, Defense M1nerals Exploratlon
Adm1n1strat10n, heremafter called the “Government ” and 2

Ber ¥

Whose ma111ng address is ﬁl‘f m;ﬂtm ﬁm
fand,

- . -
‘ herelnafter called the “Operator,” as follows Lo

ARTICLE 1. Thzs contract is entered 1nto under the authorlty of the Defense Productlon Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhlblt “A,” Annex I, and wooeooo o

The Operator shall not transfer or ass1g'n th1s contract or any rxght thereunder without the ertten
consent of the Government . .

ARTICLE 2. Opemtor s property mghts —-(a) The land which'i is the subJ ect'of this contract (here-
inafter called “the land”) is'in the State of ... Lrezon.....oo C ounty of . Qm ..... ,

"and is described in Annex I3

(b) The Operator represents and undertakes that:
(1) The Operator is the ¢ ; ~ .. et
in the land, in possession-and entitled to possessmn for all of the purposes of th1s contract under
and by virtue of 2° . jasption netice - recorded in BookA_r.....‘rm ........ , pag
official records of said. County ; andwgﬁw ¥ L %‘3; %1*
(2) The Operator’s right, title, or interest (Whether as owner, lessee, or otherwise) is subject
only to the following claims; liens, or encumbrances: T

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor, ete.), are attached, as follows:

! If sufficient space is not provxded in any blank use an extra sheet of paper and refer to it in the blank.
rtz Inserté n;tme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner;” “lessee,” “contract purchaser,” “locator,” ete.
* Tnsert “the entire mterest "’ “the mineral rights,” “an undivided one-third,” etc.
" ®Insert “deed,” “lease,” “contract ? “location notice,” “patent » etc e
4 If not. recorded 80 xndlcate by. msertmg “un »oo T TR - 16==70818+}





(d) The Operator shall preserve and maintain his right, title, and interest in the land ané his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.

Until the lapse of the time within which the Government may make a certification of discovery or =

development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

??b%l?ilr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

1) — 5 The work to be performed
is descrlgég' m Exhibit “A.” The Operator on or before 30 (fys -Lrom date. % shall commence
the work, and on or before ﬁmtmm&%ﬁ (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘

ARTICLE 5. Contribution by the Government.—A fixéd cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of § g& TR The Government will contribute ?5 percent of the fixed unit costs as
worl?i 'pg&'med, in a total sum not in excess of $op..pwpts. opge...--....oo.... . Provided, That until the
Operator has rendered to the Government his final 1‘:{ ) mny final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made,; the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any. excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records ‘and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. 'The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-yéar periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16--70818~-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and

documentary evidence covering all production to which the Government’s percentage royalty relates, such
- as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expénse of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royally on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development, ‘
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form -
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;- except; that
charges of the buyer arising in the regular.course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the ‘“gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}hng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : : '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ' e

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. _

(h) Notice to purchasers.—The Operator shall“giVe rétice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others; are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

'16—70618-1





I, , certify that I am the

secretary of the corporation named as Operator herein;
that o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. ,

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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FORM No. 721-—QUITCLAm DEED . . B 537 _STEVENS-NESS LAW PUB. CO., PORTLAND, ORL. @

(Revised 1058) e o o e ’ ‘ ’ 72 7
N ; VIO ’A’uis

‘ in consideration ofone ................................................................................................................................... Dollars
L e e e ace s SR e £CE RS E R
! to.. € paid by..... dohn McManmon
| e
. do hereby remise, release and forever QUITCLAIM unto the said.....*.. onn kcManmon
0000000000 OSSOSO and unto._....... his .......... heirs and assigns
1; all... . BY ... right, title and interest in and to the following described real property, with the tenements,
! hereditaments and appurtenances, situated in the County of...... Crook .. State of Oregon, '
bounded and described as follows, to-wit:
{§ Two unpatented mining cleims, Pinkey No. 1 and Pinkey No. 2
: located in Section 8, Township 18 South, Range 17 East of the W#il-
lamette Meridian, in Crook County, Oregon, as recorded May 10,
1954 in the official records of Crcok County, Oregon, in Book
No. 7 on Pages 259 and 261.
x
i.
i

i STATE OF OREGON,

( ;unty of/%Ml/{Q/M ....................... >

q :
N ( -
‘l' . . _known to me to be the identical individual...... described in and who executed the Wzthm ‘
N b C"'i .instrument, and acknowledged to me that. € executed the same freely and voluntarily. |
E L I .“\ N “r e IN TESTIMONY WHEREOQF, I have hereunto set my hand and aiizxed my official
;; h ( + " 'seal the day and year last above written. ' .
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UNITED STATES

DEPARTMENT OF THE INTERIOR %@m
BUREAU OF MINES gge
WASHINGTON 25, D. C. MAR 2 0 189 ‘

March 20, 1956

Memorandum
Tos W. S. Martin, Defense Minerals Exploration Administration
From: - J. W. Penningtoh, Branch of Base Metals

Subject: Review of Final Field Team Report, Docket No. DMEA - 3382
(mercury), John McMenmon, Pinkey No. 1 and No..2 Claims,
Crook County, Oregon, Contract No. Idm-ET21, $9,433.00

, The Final Field Team Report of this “proJect by Margaret
R. Lickes, Bureau of Mines, and Donald C. Alvord, Geological Survey,
has been reviewed. ] .

According to the report, the exploration consisted of a
60-foot shaft and 148 feet of drift at a cost of $9,282.70.

Only slight mercury mineralization was discovered by the
exploration and no indicated or inferred reserves resulted from the
project. ‘

| The examiners recommend that Certification of Discovery
not be issued; also, until more geologic data are available, further
DMEA participation in exploring the property is not warranted.

I agree with their recommendations.

+ W. Penningtbn

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaerd, U.S.G.S.
R. W. Geehan
Files





(o UNITED STATES Z./m
AV, DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINiSTRATIONMAR 1 6 1958

XRSENIGRGINXEHIDHEX
So. 157 Howard Street

Spokane lj, Washington R

March 9, 1956

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No, DMEA-3382 (Mercury)
John McManmon . '
Pinkey No. 1 and No., 2 claims
Crook County, Oregon
Contract No. Idm-E721

Dear Mr, Selfridge:

Enclosed are four copies of a Field Team final report
written by Margaret R. Lickes, mining engineer, Bureau of Mines,
and Donald C., Alvord, geologist, Geological Survey, on this
property.

The anthors state that a certification of discovery is \g
not recommended and that Government participation in further explora-
tion of the property is not warranted.

By Field Team, Region I, NW District

A, E., Weissenborn, Bxec, Officer
(U. S. Geological Survey)

Enclosures

cc: USBM(2)
USGS(SRO)
Alvord

Roviewed by
DMEA OPERATING COMMITTIEE

3_/9-SC

(date)
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DEPARTMENT OF THE INTERIOR @d
. MAR 1 ¢ 1956
DETFENSE MINERALS EXPLORATION ADMIN1STRATION

FIELD TEAM, REGION I S
Northiwest Distried e

FINAL REPORT
Contract IGm<E721

by

Margared R, Lickes
Mining Englineer
U, S. Bursaun of Mines

Donald G, Alvord
Goologist
U, S, Geologisal Survey

JOHN McHMANMON
1617 Division Street

‘ Boend, Oregon
o e
Dosket No, s DMEA=3382
Commoditys Mercury
Contract dates October 7, 195k
Completion dates June 6, 1955
Revieved by
DMEA OPERATING COMMITIEE
3-)¢-s6
PINKEY MO, L and NO, 2 CLAIMS (date)

Howard Mining Dietwriet
(Ochoco Meroury District)
Crook County, Oregom

Spokane, Wasmm@n

March 1956
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FINAL REPORT

JOHN MGMANMON .
Pinkey No. 1 and No, 2 Claims
Howard lMining Districth
(Ochozo Mercury District)
Crook County, Oregon

 Contract Idm-E72L

INTRODUCTION

This report describes a project conducted jointly by John
McMammon and the Defense Minerals Exploration Administration %o esploro
for mercury near the intersection of two cinnaber-bearing favlt zones,
The geologis description of the deposit is teken Lfrom & memorandum by
Willaxd P, Puffett of the Geological Survey and Webster S, Amol@z@g;@n
of the Bureau of Mines,

_ Surmary
. The purpose of the project was to test the posgibility that
cinnabar oceurring near the surfasce in opalite fracture £illings would
be found at depth in commercial quantity.

Contract work was started in October 195k and finished inm
June 1955, A 60=foot shaft and 1L feet of drift disclosed omly
traces of mewsury-bearing rosk.

Recommendationg

- Certification of discovery is not resommended. GCovernment
partisipation in further exploration of the property is not warranted.

LOCATION AND ACCESSIBILITY

The property is 2 miles east of Bear Creck Butbe im ses. 8,
To 18 So) Ro 17 Bop, W.M., Crook County, Oregon, The mine can be






1]

reached from Prineville, Oregon, by traveling southeasterly 29 miles
on State Highway 27, thence 1 mile northwesterly over a county highway,
thenee half a mile northeasterly over an unimproved mine road,

The %opography is of moderate relief, sparsely covered with
gorub timber., This is a gemiarid region where summer temperatures eare
mild with little rainfall, and the winters are seldom severs,

THE PROPERTY

The property comorises two unpatented mining claims, Pinkey
No, 1 and Pinkey No, 2, but DMEA work was done only on the Pimkey No, 1
claim, These claims were steked by John MeMapmen and Bagsil R. Bayley
and are recorded in Book 7, pagss 259 and 261, in the @oun%y recarder’ g
office, Crook County, Oregon. .

: Appli@ati@n for the conbract was made by’M@Manmon and Bayley,
but before the conbract was signed, Bayley gave MeManmon a quitcleim
deed to his interest in the preperty, and the comtract was underbaken
and completed by John McMawmmon, 1

Prior to the contract pericd, only scattered surface work had
been dons, During the term of the contrast a 60-foot ghafb was ounk,
and 148 feet of drift and crogseut wewe driven on the Sh-foot level,
The ground stood well in the limited area opened, and tho only gupport
r@qmi@od wag 16 fest of @ribbing ab the collar of the shalb.

During the project work matural venbilation was sufficlent.
The drift and crosgeuts driven under the contract are ebove the water
table, and drainage was no prdblemo

. A headlare and @@mpre@sor house, erected under the eonbrast,
are the only faeilities at the mine,

-GEOLOGY

The general gsology of the nearby Platner Mereury mine has
been deseribed by Gilluly, Reed, and Park (Gillwly, James; Reed, J, C.j
and Pawgk, G, Fo, Jr,, Soms mining distriste of Fastern Oregons U. S.
Geol, ‘Survey Bull, 8L6A, p. 138139, 1933), Inasmuch ag the Pinkey
No, 1 and 2 claims are on a ridge parallsl to that om which the Platmer
mine is loeated, and as the geologiec emvirenmsnt is very similewr, the
following quotation £rom U, S, Geel. Survey Bull, BL6A will apply o
the applicant®s properdys

RThe sowntry rock is Tertiery andesite and porphyritic andesite
with a 1ittle tuff, The attitude of the series was not assurately
determined, but is probably fl@%o A querts lede, sonsisting of

]






numerous reticulating veinlets of quarts, cuts these voleanie
rocks, This lode stands in relief @bove the country roek and
formg the backbone of a long hill,

W % % Accompanying the quartz are much chalecedony and opal and
congiderable kaolin and montmorillonite,  The development of the
clay minerals results in a bleached zons in the country rosk.
Pyrite and cinnegbar impregnate the silicified zone and a little
esphalt escurs in vugs in the veinlets, The cinnebar is richegt
in the quartz veinlets but also cscurs disseminated in the walls,®

The ridge on whieh the Pinkey Mo, 1 and 2 claims were staked
is parallel %o and about 2 miles northeast of the ridge on which ths
Platner Mercury mine is located, The rocks exposed alorg the erest
of this ridge, locally called Wiltsie Ridge, ars wvery similar to those
exposed at the rlatner Mereury mine, These are brown $o yellew,
breceiated andesitie to rhyolitic rocks with tuffeg, which conbain gparse
- %o moderate amounts of tiny blebs and beads of chalcedonic and opaline
gilica, Lesally there are masses of opaline silica more than 2 feeb
in width, Secabtiered fine grains of magnetite and partially leached
pyrite erysbals are found ab many exposures, Losally the andesite ig
porphyritic, :

One of two well<defined fault-brescie zones on the Pinkey
No, 1 claim wgs explored by the comtrach (fig. 1), One fault zone
gtwrikes ¥, 65 W, and dips 80° SW, and is cheracterized by a 5 %o 10-feot-
thick footwall shear zone on ite north side and from 30 %o LO feet of -
broken and breccilabted tuffaceous materiel in a mabrir of buff %o derke
red slay., Thin stringers, bandg, and small pcds of opaline silica are
scattered through the breccia zons, and it is cud hers and there with
minor north to northest<trending shears, Mogt of the eimmeber in
the brescia zone 18 asgscsiabed with the opaline gilieca, An irregulear,
weekly developsd hanging wall shear zone bounds the southern margin of
the birecela aone,

The other fawlt-breccia zone strikes N, 20 W, élip@ 85° ¥E.,
@,ndl has features similar to the fault sone striking ¥, 65° W, but is
thinner emd less sbtrongly developed, The inbtersection of these twe
Lavli-breccia zones, eboud 150 feet southeagt of the DMEA shafb, wes
the principal target of the DMEA exploratien,

Wiltgie Ridge, elong which the N, 65° ¥, fault-breccis Bome
folleows, extends a mumber of miles northwest to Taylor Butte, The
enbire length of this ridge northwest L£rom the Pinkey property shows
traces of cinngbar,

Cinnzbexr eppeers %o be elogely csscsiated with the areas ia
whieh there are higher sonsentrations of the fine-grained eilica, A
ferr spesimens examined with a hand lens contalned tiny erystels of cimnae
bar in epaline gilica, The cinngbar seems $0 cgour MosY commonly BREQAR
vhere the silisa contains leached iﬁ’@m«ssminadl epots vhich may repre-
gend @xﬂ.@imﬁi pyrite graing,
3 .






THE PRCJECT

The Pinkey claims are 2 miles northeast of the Platner mer-
cury mine, bordering the Ochoco mercury district. WNear the central
part of the Pinkey No, 1 claim a mortherly-trending fault intersects a
southeasterly-trending fault., Assays of samples taken from shallow
prospect pits in the fault areas assayed as much as 7 pounds mercury
per ton, The project was designed to test whether a minable body of
mercury ore exists below these surface emposures,

The project was seb up in two stages, with Stage II work
dependent on the results of Stage 1. Stage I consisted of bulldozing
" an access road to the property, stripping the surface at the interssction
of the two fault zones, erecting a headframe and a compresscr houge, and
ginking a vertieal shaft 60 feet (fig, 2). Stage 11 consisted of cubting
a sbation on the 50-foot level of the shaft and drifting on this level
a distance not to exceed 150 feet. The conbract was dabted October 7,
195k, with work to be completed in 6 months,

" One emendment ©0 the contract, dated May 25, 1955 (effestive
October 7, 195k), changed the time permitted for completion of the
contract from 6 to 9 months. The conbract was completed in Junme 1955.

Under Stage 1 of the contract three gquarters of a mile of
road to the property was bulldozed and the bedrogk on the No. 1 claim
exposed to help ssleet the best location for the shaft, Sixby feed
of shaft was sunk, the bottom 6 feet being a sump.

Under Stage II & station was cub, 54 fesht below the sollar
of the shaft, from which 148 feet of workings was completed (fig. 2).

The shaft is inclined about 86° SW. (fig, 2). The heedframe
ig about 12 feet southwest of the maln fracture which farms the
boundary of the "Wilteie® dike, This main fracture was intersected
in the lower portion of the shaft., The rock in the hanging wall area
of the fault consists of brececiated volsanic rosk plus angular blocks
averaging 1 ¢to 3 inches in diameter. A considerable amount of £ime=
grained rogck and clay material £ill the interstices between the amguler
fragments, In places mcderate amounts of opeline silica have bsen
deposited as fillings in open spaces and coatings aleng the fragmental
rock.

- Samples were taken 16, O, and 56 feet below the cellar
of the shaft, The rock between the footwall fault and the shalt was
gsampled in an open cut on the mortheast gide of the shaft, With the
exception of the samples in the lower part of the shaft, all assayed
nil meroury., Semples takem im the shaft 56 feet balew the collaw
ghow mercury, bub these agsaysd only 0.l and 0,2 pound of mercury per
ton, Neme of the samples im the shaft compere favorsbly with a camplse
taken on the surface near the location of the headframs that assaysd
7.0 pounds of mereury per tom. ' s :






The geology of “he crosscut is shown diagrammatically on
figure 2, In general the wall vock is a somewhat bressiated tuffa-
. ceous materiel with moderate amounts of reddish-brown to buff clayey
material, Thin gbtringers and very small peds of opaline silisa are
scatbtered throughout this tuffacecus material., A nearly solid bamd
or vein of opaline silica, measuring up %o 18 inches thisk, is déwrposed
in the crosscub, 15 feet scuthwest of the main Lootwall-gouge sone,
This band of opaline siliea correlates favorably im strike, dip, and
losation with the narrow band of opaline silica near the collar of the
ghaft in which scatiered to modest amounts of cimnsbar were found, No
sinnabar was seen in the band of opalinse silica exposed in the cross-~
eut, A sample of this rosk was pamned and small "4adl® of cimnebeaw
was recovered, :

Other than the narroy band of opaline silise deseribed above,
nothing else that showsd promige of econtaining einnsber was expoged
in the erogseut to the southwest.,. The wall rosk sontalns wmeny frase
tures, only a few of which can be traced from one wall to the other.
The strongest appeering of these fracturss are ghown en the plan nap

on figure 2, In & general way it appsars that the entire ares explored

by the erosgscut to the southwest represents a gomewhat sheared and

faulted area, in which the most prominent faulte sbtrike to the north-
west and dip eteeply bobh to the northeast and southwest, paralleling
the strong Lootwall fault zons, ‘ ‘

The Operator attempted to drive a srosseut through the gougy
elay zone %o the northeast, but in thils partieular area near the foob-
wall of the shaft there ars many subsidlary fractures with accompanying
gouge that created diffieculdy in deilling and blasting.

The drift southeast £rom the shalt followed the footwall
of the breccia zone marked by moist clay and gouge 5 %o 10 feet thisk.
Mumerous narroy faults, with from 1 to 3 inches of gouge inbersest
the footwall gouge zone from the south at small angles, The resk
espoged in the drift is coargely brecciated tuffaceons materield in
a matrix of buff to dark-red clay, MNear ¢the southeast fase of the .

drift a smell amount of cimnsbar has been found by panning the deill- .

ings, One sample from this erea asseyed 1.2 pounds of MOLGUEY PEF
ton, by far the highest agsay found in any samples takem in the
wderground workings,

The objective of the deift was to reach the %n%@m@@%i@n
between the stromg fault gome which trends aboub NI& 60~ W,, with tho
faul® some whoge surfeace trace gtrikes @@b@uﬁ No 207 W, Some stronge
sppearing faults, striking cbout N, 20 -25° W,, were intersected noaw
the southeast fase of the drift, and 1% is in this area that the -
best indications of eimneber have Yeen found., I¢ is not belisved
that the work has besn extendsed far enough vo the goutheagt o reach
the intersestion with the strong fault that strikes N, 20 W,

5 |






No ore reserves hawve been indiecated, nor can any be inferrsd

from the results of the DMEA project.

Summary of Fastual Daba

Unite completed and thelr cost ares

Lbem Units Unib cost
Buildings : Job ' Job
Trangportation : Jeb Job
Bulldozing 30 hrs, $10,00
Shaft 60 £t, 67,00
Stabtien 210 ou.ft, 0,77
Drifs \ 8 2%, 29,00
Assays : 12 ea, 2,83

Tobal

Totel emount of comtrast
Government's share at 75 percent

Total amount espended
CGovernment!s partisipation

Totel amount uwnespended
Covermment’es share unexpended

Royalty peyments received

Total cosh
$ L25.00
50,00
300,00
14,020,00
161,70
L,292,00

,4 34,00
89,362, 70
£9,133,00
$7,07k.75
£9,282,70

" £6,962,03

@ 150,30
$ 112,72
None

There was no production from the property during the term

of the sontract.

No sguipment wes purchased in which the Covermment had am

equity so there were no prdblems of salvage,

Discugsion of Consclusions ‘

M, MeMenmon ceompleted thisg small contrasct inm a wofkmanlik@

mamner. All lebor was perfermed by Mr, McManmon and his two soms.

Quality of the work was adeguate, and no difficulties of
oither an administrative or financial pature were ensountered,
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Although exploration at the MclHanmon property has been un- VZ
suceessful, further study may show that deeper explorabien or diamond
drilling is justified. Until more geologic data are available, howaver,
further DMEA participation in exploring the McManmon property is nob
warrented, ' '

Enclosures(2)
Distribubions
DMEA (L)~
UssM(5)
USGS(SRO)
Doskeb
Alvord N
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UNITED STATES 1,00
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Mr. A. E, Weissenborn, Executive Officer

DMEA Field Team, Region I - Northwest District
South 157 Howard Street

Spokane L, Washington

Re: Docket Noe DMEA 3382 - Mercury
John McManmon
Pinkey Noe. 1 and No. 2 Claims
Crook County, Oregon
Contract No. Idm=-E721

Dear Mr, Weissenborn:

Reference is made to the subject docket and Mr, Willard P,
Puffett's memorandum of June 6, 1955, which mentions the Government!'s
equity in installations made under the referenced contract., Please
note that the Government does not have an equity in such installations
because the contract is on the short form, MF-200A,

e results gbtained from the exploration completed have
not indicateéd adisgevery. However there exists a pOsgibility that
the exploratioh was not/extended far efiough to tlie southeastto
reach the infepdection/with thé strong fault which gtrikes N, 20° W, .
This intergéefion was/the oBjective bf the exploration” contrect and
the pyopoged locatiof ofthe DMEA ghaft, but the mineralization ex=-
posed apfarently does hot warrant DFEA participation in additional
exploration.

Sincerely yours,

Chairman, Operating Committée

APFROVED: | ‘_

Member, . Bureau of Mines

Member, Geological Survey






UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ATy

WASKHNGTOH 28006k ;j?? .
So0. 157 Howard Street LT
Spokane L, Washington

Ly

P
<

July 12, 1955

Mr. George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3382 (mercury)
John McManmon
Pinkey Nos. 1 and 2 Claims
Crook County, Oregon
Contract Idm-E721

Dear Mr. Selfridge:

Enclosed are the original end two copies of a final Operator's
report by Mr. McManmon. This report is hereby accepted as satisfactory
by the Field Team. No certification of discovery or development is
recomnended.

By Field Team, Reg. I, NW District

‘¢. &, WM/%

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

1ng g ’
U. S. eau of Mines
Enclosures

cc: USBM (2)
USBM (AD)
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Docket No. DMEA 3382 (mercury)
Crook County, Oregon

RECEIVED
JUN 15 1955

0.5.6.9
SPOKANE, WASH,






The exploration completed has not resulted in & discovery., —However
We ég;;ﬁ dwot:
‘%(? understand the Field Tean £inal\report m the original
| i target has not been reached'eufficient work has been completed to indicate

DMEA assistance in additional e:qaloration is not warranted at this time.
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UNITED STATES _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

A SECDIKOE X CORBC R XX 3
So. 157 Howard Street
Spokane l, Washington

June 23, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3382 (mercury)
John McManmon
Pinkey Nos. 1 and 2 claims
Crook County, Oregon
Contract Idm-E721

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copies
of Amendment No, 1 to the above-~cited contract together with the
Justification. .

Other copies of the amendment have already been

distributed. :
Sincerely;:;;ﬁp,
ohn S. Vhay
A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region 1
Northwest District
Enclosures
cc: Finance Office D
USBM(2) RECE\VE
‘ Kellum P
AUG 21999
AL COUNSEL
GENERAL
DEFENSE MINERALS

- DMINISTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR  j:cumyan

DEFENSE MINERALS EXPLORATION ADMINISTRATION I
W .‘,Z‘:- KIN G KX PR XRIX K ‘J U L -:a- {E ﬁgsg
So. 157 Howard Street
Spokene k4, Washington
June 6, 1955
Memorandum :
To: DMEA Field Team, Region I, Northwest District o

From: Willard P. Puffett, Geologist, U. S. Geological Survey

Subject: Docket No. DMEA-3382 (Mercury), Final Itees Inspection
of McManmon Property, Pinkey Nos. 1 and 2 Claims, Crook
County, Oregon, Contract No. Idm-E721.

The final rowbime inspection of the McManmon property was

made on Saturdsy evening, June 4, 1955. Mr. John McManmon accompanied.
me on this inspection.

The mapping of the underground workings was completed, and
Mr. McManmon was advised of the procedure to be followed in preparing
his final report and in disposing of equipment in which he and the e Tetboutl
Government had a joint equity. Cormamm

The map of the drifts and crosscuts, driven from near the
bottom of the shaft, accompanies this report. The drift has been to °
the southeast, along the hanging well of a fault zone, marked by
moist clay and gouge, with an average thickness in excess of T feet.
Numerous narrow faults, with from one to three inches of gouge,
intersect the main fault from the south at small angles. The rock
exposed in the drift is coarsely brecciated tuffaceous material, in
& matrix of buff to dark red clay. Near the southeast face of the
drift, a small amount of cinnabar has been found by panning the
drillings. One sample from this area assayed 1.2 pounds of mercury

per ton, by far the highest assay found in any samples taken in the -
underground workings. :

The objective of the drift was to reach the intersection
between the strong fault zone which trends about N. 60° W. » with a
fault zone whose surface trace strikes about N. 20° W. Some strong
appearing faults, striking about N. 20-25° W., have been intersected
near the southeast face of the drift, and it is in this area that the
best indications of cinnsbar have been found. It is not believed A
though that the work has been extended far enough to the southeast
to reach the intersection with the strong fault which strikes N. 20° W.






4 .
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The property was inspected on May 23, 1955, at which time
it was found that nearly 8 feet of drifting remained to be completed
under the contract. On May 23, though, Mr. McManmon was in the
hospital with an infection in his eye which had resulted from a small
fragment of rock lodging there during drilling one day. Consequently,
the work was interrupted for a few days, while Mr. McManmon was
successfully recuperating from this accident.

On June 4, Mr. McManmon was of the opinion that he had
advanced the drift enough to have completed the contract. An
inspection of the accompanying map, however, shows the following
footages have been completed:

Crosscutting southwesterly from shaft 37.5 feet

Crosscutting northeasterly from shaft 10.5 "

Drifting southeasterly from shaft 93.0 "
Drifting nortnweéterly from shaft 1.0 "
Crosscutting southerly from southeast
drift 6.0 . "
Total drifting and crosscutting 148.0 feet

The above total, 148.0 feet, appears to be the maximum
that can be considered to have been completed.

Mr. McManmon hed moved the compressor away from the property
and probebly will not complete the additional 2 feet in the near
future. He did state that it was his intention to continue the drift
to the southeast, but he was not definite as to when such work would
be accomplished.

The total work completed under the contract is as follows:

Stage 1 :
Bulldozing 30 hours
Shaft sinking 60 feet
Construction of compressor house and headframe

Stage II
Drifting and crosscutting - 148.0 feet

Cutting station in shaft at drift level 210 cubic feet

It is not known precisely how many samples the Operator has
had assayed.

-2
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Although there still remains 2 feet of drifting to be
completed under the contract, it is not believed that such work -

will result in finding better evidence than the work which has been
completed. The Operator is planning on obtaining bids from indi-
viduals in the area for the compressor shed. When he submits his

final report, he will also submit copies of these bids, and presumably!

will submit his own bid for the compressor shed, as he has stated
that he wants to retain it. The compressor shed is the only thing
in which the Government has an equity, other than the headframe, and
actually the headframe will not last much longer with continued use.

During the routine inspections to the McMsnmon property,
other prospects in the area have been visited. Nearly all these
prospects have explored strong fault zones in siliceous, brecciated,
tuffaceous material, in which sparse amounts of cinnabar have been
. deposited. Production has been obtained from one or two of the
prospects, but in general the grade of the rock is too low. All
these prospects are found in an area of sabout 10 square miles, and

it may be that a detailed study of this area, with special attention

being paid to the structure and the rock alteration, would be
successful in locating a more promising place to explore than the
McManmon property. Cinnabar has been sparsely disseminated along
strong fracture zones over a fairly large area, and in sum total,
the area contains & great quantity of cinnabar.

Although the exploration work at the McManmon property has
been unsuccessful, further study may show that deeper exploration or
diamond drilling is Jjustified to further explore it. However, at
this time, DMEA assistance in additional exploration at the McManmon
property is not warranted.

Distribution:

DMEA sorig. & 3)
USBM 2;
USBM(AD

Docket

Puffett

Kellun

Turner

-

. _/_’ .
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. . _
MF-104 (Rev.) ! UNITED STATES
' E

(April 1952)

PARTMENT OF THE INTERIOR

Month of .____. May ,195.8...  Docket No. DMEA 3382 -

. DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER jij 1 1

Operator’'s Name .. John MoMemmom - - - .- oo
Address . 3617 Division ... .Benrdy Or0e----oo-ooooooe L
Contract Amount, $________________________ Government Participation: __%¥§%

A

Budget Bureau No. 42-R1036.5

PR

1955
Contract No.DMBA=721 -
Minefs,ls' —-Meyowly . ...

Amount, $

FOR OPERATOR’S USE

ITEMS OF COSTS

Monthly Totals Previously Totals To Date
Total Reported

Ap

FOR GOVERNMENT USE ONLY V;M
\

roved Approved Totals Approved Totals

Montgly Total | Previously Reported To Date

(1) Independent
- Short Form
Drilling......o .
Bulldozing.

Contracts:

Supervision. . ES) PO
Technical Services ool e

(3) Operating Mat’ls. and Supplies: ‘
' Timber.

(4) Operating Equipment: .
Rental .
Purchase. .
Depreciation ... | S

(5nitiol Behiabiligation apd Repairs- fog o a rame | §-200+00- |- 200400 -

(6) New Bldgs., Improvements, ete..|-...........___..|._._. 226,00 R28400-----

(7) Miscellaneous: i
Repairs to Equipment. .|

Sampling and Analysis.§. ... 38 21400 |- 84400 1. 2. 5=

Payroll Taxes. ..o | e
Liability Insurance ... | oo

transporiing dogere—job-----|-- 50400 60.00---

.. 212926 |\ TAEIT O

been received.

Date é.:.[ (3.."./..?..?} ‘-"-Payee -

Per . — Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. :

w———3p» NOTE.—Title 18, U. S Code (Crimes), section 1001, makes it a criminal offense to make a willfully
:nls;edslmltcment or representation to any department or agency of the United States as to any matter within its
urisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
- ment in the amount of:

. 87952

Signature ;W M

(Authorized Certifying Officer)





(For Government use ‘only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submittixig this voucher is operaftipg 8 Defense Minerals
Exploration A%niatration projecut under Contract No. .g..z.g ... in’accordance with tlhev terms of tlhe‘ cc;nt.ract.

Title Date G ~/G =5 &

Signatlfrse; _/- o4

AprprovaL BY DMEA ExecuTive OFFICER OR ALTERNATE:

(/ O

/S/ .
Signature mw 22 AL

V- v

. The Operator (Contractor) of an exploration project is
required to make, a monthly report to .the Government
through the Regiohal Executive 8

. sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-.
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an '

(¢c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared. in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF~-104,—Operdtor's Monthly ' Report
and Voucher.~All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they ‘appear
in Article 6 (a) of Form  MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed udder an
independent contract.

Under Item (2) include labor, supervision and technical
- gervices incurred for the exploratory operations: Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Undér Item (3) include the costs of material and supplies
us%d(ei"x)), the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

flieer. - This report con-

/ Title 4
\

’

- should be reported under item (7).

=] -
U v

' MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental’”’. The amount
paid br duly obligated for payment for the purchase of equip-
ment, will be reported under ‘‘Purchase”. The amount, of
expenditures due the Operator to reimburse him for deprecia-
tion Pf equipment owned' will be reported under ¢ Deprecia-
tion”. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories. o

The original of Form MF-104 when submitted "for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases, the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit ‘his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilli{\x{g, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

N .

GPO 872893





m\< .‘ ‘_ . g
. miﬁpﬁ&?u . ’ ’ . ) . : _?udget Buretlau No. 42-R1151.,2 |
! . ‘UNITED STATES ‘ |
: DEPARTMENT OF THE INTERIOR RE
DEFENSE MINERALS EXPLORATION ADMINIST RATION J@HVED .
OPERATOR'S UNIT COST AND PROGRESS REPORT  JUL 111955
Month of .. May. ... 1958 . Docket No. DMEA --3383------- Contract No. -2y cceooeeeee
Operator’s Name ... Jolm - &mm ............ - Minerals W .................
Address ... 1627 Diviaton .. Tond, Oree oo reeeennanna
. AUTHORIZED BY CONTRACT
OPERATION - UNrr C‘{ﬁ“&:}“ “"ﬁ"},‘"’}.‘g’s Cosrs 0 Darz | UNm8 ™0 | UNIT Costs
‘Onits Unit Costs
Drifting 1B024L 8121800 60--£t.|- 8- §29,00
Cramusdasdtation - a}am -------- 210 |- @ ¥
Raising CRepVe - e ---.%g-;i\ﬁ..? ________ :?I .....
Shafte P — 608867400
Winzee SR | PN
Drilling: Core. oo oo oo e e
Churn. oo | e e e
Auger . e e e e
31241 0) o)1V SO (SPUUTRI | ENURDUORN PSR (SN
Lsenchive--Dygdng - BORYR Y| -300+00 - L 800,00 50 hrx 300400
IOt SO oot I e £0,00(--3ob-— |- BQ¥00-—
Raosdsand Tinleagsnyg:-- - |- wemmmeeeof oo 33500 By G| 38 L B30 |
Satntetl ettt \
ToraL Cosrts
ToraL DISTRIBUTED Cosm..--.-riasg,gg .............. 639;5.7@- : Sovmmacr” ="
Operating Equipment Purchased [N DR .. ——- S, ___-___________; _______
Saitial Bohahilitation.andBeralrety . d fratae— - -200400----
New Buildings, Improvements, etc. - R S (R
Compressex-ause - ooecfloeeeoe o RBBOO e
Torar CosTta
The undersigned company, and theofficial executing this certification on. its
behalf, hereby certify that the information contained in this report is correct and REMARES:
complete to the best of their knowledge and belief. )
Date 50 = /ﬁ /7j 6 Operator%’v%%{ il hod £ LB |
Per Titlo ..., : .
«——3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. . .
(Instructions on reverse) o

(For Govemment use only)

/SCg. 7/7 M@/
é//é/fﬁ.’






-+ INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on' Form 104A should be filled in by the Operator. -The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

. .

.form. There are blank lines, however, for those unusual phases which, may need to be

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases repofted with the exception of three items the costs of

" which are not to be distributed by the Operator. These three items are: “Operating Equip-

-~

ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. . .

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be

filled in by the Operator if such information is found in the contract. *-This information is

usually a part of Exhibit “A” of the contract. A space for remarks has heen provided for
the use of the Operator to call attention $0 any unusual circumstances causing excessive or
disproportionate unit costs. : : :

® 4

' GPO 872894
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This was the only report sent in by the
operator with this MF-104 ang the Field
Team decided to accept it as both g monthly
narrative and a final report
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- DEPARTMENT OF THE INTERIOR ‘?’L
* DEFENSE MINERALS EXPLORATION ADM‘INlS?l"RATlO‘N o
80, 157 Noward Street

Spokane b, Washingtos
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My 2, 1955

M. John Mchanmon
1617 Division Street
s CGregon : j

 Be: Docket No. DMEA-3382 (Meycury)

- Minkey Ko. 1 and No. 2 Claixs
Crook County, Oregon
Contract No, Idm-ET2)

Wlﬁ'. M!

Inelosed are several c¢opias of Amendment Ro. 1 to your
IMEA contrazt. This amendment extends the time for completiocn of
the contract from 6 to 9 months. 1If the terms of this amendment
© meet with your spproval, sign all copies, retain that copy sarked
“Operator's Copy” snd return the remsinisg copies to this office.
It will be necessery that ve receive thmse copies of the signed
exsndmeat defors we can give c¢redit for the work completed since
April T, 1955. . | o

We have discussed with Mr. Puffeit the possidility of your
leasing the Pinkey claime to the present owners of the Platner Mize.
It was our conclusion that if the DMEA project at your property did
not result in & disThovery, you would be free to make any arrengesants
- for the leasing or selling of your property. Work to date on the
contract bas not Deen too encouraging and it sewsms prodable that not
enough ore will be found by the swall amount of work remsining to
Justify a certification of discovery, although this decision is not
made by us., I no discovery is mmde, the Government will bave no
further interest or clais on the property after the contrect iz
completed. Should e certification of discovery be made, then you
should proteet yourself in lessiang or selling the property by stipu-~
iating that the lessee or nev owner would pay any royalty due the
Government. If you do not take this precaution, you wey find your-

cc: DMEA ?2 v
USBM 2§ R o ————
_USBM{AD As B, Weissenhorn, Exscutive Officer

. By Field Team, Regiocn I, W District

Wiig O Agoev, Wby
u. B_,. Buresu of Mines

Ginlaisrar~
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Y NI 7504 (Rev.)
,‘;:" (April 1952)

Operator’s Name
Address

Contract Amount, $9l&33.-00

.DEPART

UNITED STATES
MENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER MAY1 2 1955
Month of April . , 1955

Docket No. DMEA __=3382 .

1617 Division, Bend, Or

egon .
Government Participation: 759

,.,-\&.),. -

e Budgft BarfEE TRTEAIER1036.5
Ueioase Hinerals Adminisiratizg
RECEIVED

Contract No. .. T& .
Minerals

"Amount, 5. 707Ls 75

ITEMS OF COSTS

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY Wé(}“\

Total

Totals Previously
Reported

Totals To Date

Apﬁroved
Monthly Total

ApProved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form ] ontr

Drilling. ...

Bulldozing......_ ...
cERFARE. Station
Drifting.-.é@.@._.qﬁ..f.tc_..__

Shaft

(2) Labor and Supervision: .

Supervision._.__._....._..._.....
Technical Services.....cc.ccceaeo-

(3) Operating Mat’ls. and Supplies:

Timber

(4) Operating Equipment:

Rental ... ...
Purchase...____.....____.__.
Depreciation.............__

(5) BREMEELELKXXHRIHDXK -
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_____..___.

Sampling and Analysis_____.

Payroll Taxes ............_.._

Liability Insurance............_.

(8) Contingencies (specify): -
Transp.

ozer

71392.00.

...... $200.00
........ 225,00/ 225.00
21000 21,00

..............................................

S QS

81D 9D..

I certify that the above bill is qorrect and just and that payment therefor has not

been received.

Date .57/. Z? ....... *Payee
Per —

*Whenav

her s signed or r

the company or corporate name, as wcll as the capacity in whic!

Doe Company, per John Smith, Secr_etary," or*

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

pted in the name of a company or corporation, the name of the person writing
he signs, must appear. For example: ‘““John

easurer,” as the case may be.

(Instructions on reverse)

y ..@.5;&.&;5-..

Pursuant to authority vested in me, I certify

that this account is correct and

ment in the amount of:

- Signature Wj

proper for pay-

A

$/§¢3-L__7

EA

(Authorized Certifying Officer)





9

(For Govemnment use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explo?tion Administration project under Contract No. ‘-.éz_.&g./.. in accordance with the terms of the contract.

/5/ - L : -

-Signature . AAIUALY, A Wﬂ/ Title M __________ Date .S — & — 5.8~
N v :

ArprovaL BY DMEA ExEcurTivE OFFICER OR ALTERNATE:

Situdure W&www _______ Title Mé/v% Date . S_ "4 =52
\Y (04 N AV v .

MONTHLY REPORT OF OPERATOR

. The Operator (Contractor) of an exploration project is
required to make a monthly report to the Gdvernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an : :

() Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ’ '

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alllger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.. ‘Do not
include labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies. -

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Ejon’ ?f equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). 4

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The

. ‘Operator will ‘submit his' claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





; ..;,‘?2) ' Budget Bureau No, 42-R1151,2
/(April 1

" UNITED STATES |
DEPARTMENT OF THE INTERIOR P -

AL T

DEFENSE MINERALS EXPLORATION ADMINISTRATION  [i5icose (inesals 94int
OPERATOR'S UNIT COST AND PROGRESS REPORT

RHRAVET ape
Lg il

~ e EWI(",)\,V -

Month of .__April 19r5_--5.- Docket No. DMEA =3382 . Contract No. DMEA =721 ______
Operator’s Name __JO i _Mc Manmon . _ Minerals . Mereurey. ...
Address 1017 Division, Bend, Orecon ' -
‘ AUTHORIZED BY CONTRACT
“OPERATION _ Unie || CQgms Tms | Unirs TEW || Gogrs 7o Dare | UNTET | UM Ooers :
‘Units Unit Costs
3 .
Drifting 108 . M 2o i, h22.00 | 1084, L22.0p 1501+t @$29.00.
cR&swmgStation | 2100 50,82 66 | 161.70.|.210K]  161.70.210du.. @. . .77
Raising N ‘ R SN | ISR I
Shafts [Yor ) I $1020.001 60 |loro.dn bofiy” @b7.00
Winzee U SOOI S e eemmeemee
Drilling: Core SRR | KU R S| SR IRSNRR———— n
Churn RSSO RO | ISR SRS | R I -
Auger..___..___. I [ | U VRO [
Stripping..ccccceeeo-. e B T . .- S | S
rgmmidel Dozing . |30hrg. . 300..00.[...30.|..300.00. 20hps.$300.00.
Feuns Transp.  Dozgr 50.00.... 80,00 job. | E0..00.
Roadgand Trafe. 2.5.52 5.7 21.0Q AN 2100 b2 | @.3.00
| TorarL CosTts

Torar Distrisurep Costs.... |52080.80 4 .'2.9'1)_;_._?.0____-_ AUTROMIED BY
Operating Equipment Purchased.______.{| ... . . e
FaitiNKRekabllXatdn snd Repairs. Hegd frame| . $200..00
New Buildings, Improvements, ete...... . SR KU
Compressor. House ... s 0 O OO O

Torar CosTs 42080.82 #B8399.70..

The undersigned company, and theofficial executing this certification on its :
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complzte to the best of their knowledge and belief.
Date LI?/ tz f Operator .. Lo et /% C LYY, Gctrgerd
Per Title

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to male & willfully
false Atatement or representation to any department or agcney of the United States as to any matter within

1t jurisdiction,
: (Instructions on reverse)

(For Govemment use only)

/SI‘M’é’V JW






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Repor"t.—Applicable
" places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with,

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired -have been outlined in the
form.” There are blank lines, howevaer, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to aistribute his

costs among the applicable phases reported with the exception of three items the costs of -

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitition and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. » ’

"~ In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. N -

-

GPO 872894
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UNITED STATES

o~
DEPARTMENT OF THE INTERIOR & O
l;:?m ) ,\
DEFENSE MINERALS EXPLORATION ADMINISTRATION %, ;; s
vl‘{“/\(,/w o [N
WASERGRENX2SRDOK by W G V0

1201 N. Division St.

Spokang 2, Washington 4?%9§
April 26, 1955 g
MEMORANDUM .
Tos DMEA Field Team, Region I, NW District &fﬁ
From: M. R. Lickes, Mining Engineer, Bureau of Mines 17

Subjects Routine inspection, Docket No. DMEA 3382 (mercury), John
McManmon, Pinkey No. 1 and No. 2 Claims, Crook County, Oregon,
Contract No. Idm-E721

The John McManmon property was visited April 21, 1955, in the
company of Willard Puffett, geologist, U. S. Geological Survey. Mr.
James McManmon, the Operator's son, and his wife, Mary, accompanied us
on the inspection. No one was working at the property. The Operator,
who had gone to town for mine supplies, returned as we were leaving and
we conferred with him. )

Advance since the last inspection was 46 feet for a total of
87.5 feet of drift and crosscut. The advance was distributed as follows:

XC-NE — 6 feet N 35° E
Drift SE — 37 feet S 58° E
XC-SW at 33.5 feet in the drift — 3 feet

The hanging wall of a gougy clay zone encountered in the shaft
continues in the east side of the drift. At 33.5 feet in the drift the
Operator had started a crosscut southwest for a distance of 3 feet. He
was advised to discontinue this crosscut in favor of continuing the drift
so that he would have sufficient footage to reach the projected intersection
of the two dikes. Mr. Puffett took one sample at the intersection of the [
drift with this short crosscut. This is to be run for mercury and gold.

Water is being used for drilling. A 50-gallon tank on the
surface is filled each day with water hauled 5 miles from the McManmon
house. Fifty feet of 1l-in. water line down the shaft and hose sufficient
to reach the face have been installed. Pressure is good.

Materials to make ladder replacements are at the property and
James McManmon, who does the hoisting, stated that he has enough time
between cans to make the necessary replacements. One ladder landing had
been broken and the Operator was advised to put it in safe condition.





A loose piece of ground at the point where the main southwest
crosscut joins the drift was called to the attention of the Operator who
stated that he would take it down.

No track has been laid. Cans are skidded to the shaft on plank. «
Mr. McManmon reported news of the sale of the Plattner mercury
mine, 22 airline miles southwest of his shaft, to Kennemetal, Inc.

Details of the transaction are unknown.

If the present rate of advance continues, the remaining 62.5 feet
of drift should be completed during the second week in May.

Status of Contract

Stage 1
Allowsble Completed
Bulldozing 30 hrs. 30 hrs.
Transportation of bulldozer $50--job $50
Shaft sinking 60 feet 60 feet
Analyses , 12 7
Headframe $200~-job  $200
Compressor house $225—job  $225
Stage 11
Station : 210 cu.ft. 144 cu.ft.
Drift 150 ft. 87.5 ft.
Analyses 30 none

Orig. & 3 cys - Wash.
UsGs (2)

DMEA

M/D

AD

MRL/he





DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

A KRGS X KIRK P8 X] Aol

So. 157 oward Street
Spokane 4, Washington

April 8, 1955

Memorandumv/

To: DMEA Field Team, Region I, Northwest District
From: Willard P. Puffett, Geologist, U. S. Geological Survey

Subject: Interim Inspection, Docket No. DMEA-3382 (Mercury), John
McManmon, Pinkey No. 1 and No. 2 Claims, Crook County,
Oregon, Contract No. Idm-ET721.

On Tuesday, March 29, 1955, W. S. Anderson, Bureau of
Mines, and I made a routine inspection of the exploration project
work at the McManmon property, Crook County, Oregon. Mr. John
McManmon and his son, James, were at the property.

A tape and compass survey was mede of the new underground
workings. Prospect pits and shallow shafts, completed by the Operator
at his own expense during January and Februsry, were located with
respect to the DMEA shaft by means of transit and stadia. Figure 1
- shows the location of these surface workings, plus the general outline
of the bulldozed areas completed under Stage I of the contract. Assay
data from samples taken in surface pits are also shown on figure 1.
Figure 2 shows the plan outline and geology of the crosscut from near
the bottom of the DMEA shaft, plus a section showing the relation of
this crosscut to the shaft.

Since my last inspection on February 26, 1955, the Operator
had excavated about 1lil cubic feet for a shaft station and had driven
a crosscut to the southwest for 37.5 feet. The sill level of this
crosscut is 54 feet below the top of the shaft. He had also crosscut
L feet to the northeast in an attempt to cut through the gougy clay

zone that marks the main footwall structure of the zone which is being
explored.

The geology of the crosscut is shown disgrammatically on
figure 2. In general, the wall rock is a somewhat brecciated tuffaceous
material with moderate amounts of reddish-brown to buff clay material.
Thin stringers and very small pods of opaline silica are scattered
throughout this tuffaceous material. A nearly solid band or vein of
opaline silica, measuring up to 18 inches thick, is exposed in the
crosscut, 15 feet southwest of the main footwall gouge zone which marks
the footwall of the shaft. This band of opaline silica correlates

favorebly in strike, dip, and location with the narrow band of opaline






. ] I

silica near the collar of the shaft in which scattered to modest
amounts of cinnabar were found. No cinnabar was seen in the band of
opaline silica exposed in the crosscut. A sample of this rock was
penned and & small "tail" of cinnabar was recovered by the panning.

Other than the narrow band of opaline silica described
above, there was nothing else exposed in the crosscut to the south-
west that showed promise of containing cinnabar. The wall rock
contains a great many fractures, only a few of which can be traced
from one wall to the other. The strongest appearing of these
fractures are shown on the plan map on figure 2. In a general way,
it appears that the entire area explored by the crosscut to the
southwest represents a somewhat sheared and faulted area, in which
the most prominent faults strike to the northwest and dip steeply
both to the northeast and southwest, paralleling the strong footwall -
fault zone. '

The Operator has attempted to drive a crosscut through the
gougy clay zone to the northeast, but in this particular area near
the footwall of the shaft there are many subsidiary fractures with
accompanying gouge which have created difficulty in drilling and
blasting.

The original plan was to drift along the main footwall
fault zone to the southeast to explore both sides of this gouge
zone, and to determine if a cinnabar ore shoot has been localized
at the intersection of this fault zone with a strong fault zone
striking more to the northwest. This more northwesterly-striking
fault zone has been explored by pits and shafts on the surface,
which are shown on figure 1.

Experience by the Operator has indicated that, for the
most part, the better showings of cinnebar have been found in opaline
silica. In general, this opaline silica has been confined to the
gougy and broken rock found along the most prominent fault zones.

The fairly strong and persistent band of opaline silica exposed in
the crosscut is not closely associated with a strong fault. It is
believed, however, that some drifting should be done along it, both
to the northwest and southeast, to determine if it persists along
strike and if it contains higher grade concentrations of cinnsbar
than are exposed in the crosscut.

As there are only about 110 feet of drifting left to

complete the contract, and as it will take about all this to reach

the projected intersection between the main footwall fault and the
more northwest-trending fault, it has been decided that perhaps the
best method to continue the exploration would be to drift along the
main footwall fault rather than along the strike of the opaline silica
band. From the drift to the southeast, exploration for the opaline
silica band could be done either by drilling or by short crosscuts.






* S .- .
PR
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If the Operator can continue the exploration and encounter
no major difficulties, it is believed that the contract work can be
completed before the middle of May. At present it is believed that
considerable amounts of very low-grade cinnabar rock are present on

| the property, but the prospects of finding a minable mercury deposit
are not very encouraging. ' ‘

Attachments - 2

Distribution:
DMEA Eorig. & 3)
USBM (2)
USBM(AD)
Docket
Puffett
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHHNSTONRIEXR.

1201 N. Division St.

Spokane 2, Washington

April 4, 1955

o
MEMORANDUM -

Tos DMEA Field Team, Region I, NW District

Froms We S. Anderson, Mining Engineer, Bureau of Mines

Subject:s Routine inspection, Docket No. DMEA 3382 (mercury), John
McManmon, Pinkey No. 1 and No. 2 claims, Crook County,
Oregon, Contract No. Idm-E721

The John McManmon property was visited March 29, 1955,
accompanied by Willard Puffett, geologist, U. S. Geological Survey.
Mr. John McManmon, the Operator, and James McManmon were at the
property during the visit,.

USBM brass tag #315 was placed on the bucket guide timber
49 feet below the collar. The sill of the lower level is 54 feet
below the collar. The Operator has advanced a crosscut 43.4 feet from
USBM 315 on a bearing of S. 33" W. An additional 4 feet of crosscutting
was driven on a bearing of N. 33° E. The total advance under Stage II
of the contract is 43.4 feet. A portion of the station at the 54-foot
level has been cut. To date 144 cubic feet of wock has been broken and
removed from the shaft station.

The Operator is using an 8 hole round with an average powder ,;gr‘ﬁénv
usage of 2.75 pounds per foot of advance. Average advance per shift fon s De 0
is 3 feet. N ' .

The Operator has been drilling dry, and it was recommended A
to him that water should be used in all drilling. He stated that he :
would haul water to the property for future drilling under the contract.

It was also recommended to the Operator that he improve his landings in
the shaft and that the two upper sections of ladder should be replaced

and realigned.
7 5
Q/AK7¢ZQA¢éZL4hrV“~

Orige & 3 cys = Wash. We. Se. Anderson
USGS (2) _

DMEA

M/D

AD _

WSA/he






R UNITED STATES QJ
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASENIOGRIN XD
So. 157 Howard Street
Spokane L4, Washington

March 1, 1955

Memorandum ¥
To: DMEA Field Team, Region I, Northwest District ,
From:w;f/ Willard P. Puffett, Geologist, U. 8. Geological Survey

Subject: Docket No. DMEA-3382 (mercury), McManmon property, Crook
County, Oregon, Contract No. Idm-ET21.

A routine inspection of the McManmon property was made on

Saturday, February 26, 1955. Mr. John McManmon end son, Jemes, were
at the property.

No work under terms of the contract had been campleted
since the date of the last routine examination on January 12, 1955.
Mr. McManmon had been ill for & nunber of days. Some work had been
done in enlarging prospect pits in an effort to expose more promising
evidence of ore than had been exposed in the shaft. This work was
partially successful, but actually proved little more than was already
known, namely, that cinnaba.r occurs in sparse amounts at scattered
locations along the brecciated fault zone which is being explored by
the project.

Mr. McManmon reported that he was going to start the
drifting and crosscutting from the bottom of the shaft during the
week starting on February 28, 1955. If his past performance in
sinking the shaft is an indication of the progress to be expected,

it is estimated that the contract work will be completed by the end
of April 1955. '

Distribution:
DMEA (orig. & 3)
USBM 23
USBM(AD
Docket
Puffett
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COPY

1617 Division

~ ° Bend, Oregon
. Jamnry 26 1‘7&2&

ém

| . A yreo
Nr. Anderson DWEJ»%}XV

 Dear Sirs
Dlelosod pluu find statenent for doziug. Dozing eonsisted
"o f about thr»-fouﬂ.h- mile. of new mad md remul of ourbnrdm trom
mineral dyke and was complet‘d ﬁov. 3, 1954.

Suncd sixty foot shaft Rov. L, 195& and fmished :haft,
compressor house and hudtrm in about two nonths wit.h two m vor‘k&ng
seven days por wcek and one man part-tine. 'l‘hia was l;ysclf and two sons.

‘ The shaft 80 far has shm ury littlc ct value as uuys show.
I anm doing a lot of work on my. om on thhs project in whieh thc:
govermont is not participating as I ful this dyke nrunts it.
' Tho cmaeutting we will do in Phase II - of about. 25 or 30
feet, should show what we want to know on this first shaft from pmout
indicatiom., : ’ L |
 However I am not s:tisﬁed u to the dyke bcing uplorod as
I have sunk two pheu, one about. six fnt and anot.her elght or ten |
| which should be explored further in -y opinion. The assays are not
B ,brback yct. but I had a fair rceovery of ner'cury frtm smplo rctort of my
. own. Six. foot cut is about 150 feet eut of shaft and the othcr is about.
200 southust. ' | . . |
” Hopa you ﬁnd this enaugh proof and infomticn 80 t.here will
be no furthar delay on ny chcck as. 1 am getting short of Iunds to contmuc
this projoct. | |
~ Yours truly,
| | John Hc!amon

?.8. Sorry I cantt vrite mnch of story.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

‘ o I \ > : . ;[wwlw B ‘

e . 1mswmw&ws@. : e
‘ - Spokane 2, Washington = o
January 25, 1955 I

Fr. John McManma
1617 Division Street » » | N
- Bend, Oregon : :

o ' " Ret Docket No. DMEA 3382 (mercury)
- Pinkey No. 1 and No. 2 Claimz
- Crook County, Oregon ‘
~ Contract Idm-E721

Dear Kr. McManmons

‘ _ This will notify you that you have authorisation to .

' proeeed with Stage II of the contract. The first work that should
be done ig the crosscutting as discussed with the Field Team. =~ |
representatives on their last visit to the property. They will :

visit you again in the near future to help plan furt.her cxplomtibn. _'

Please fumish us with substmtiating vouchers for tha
bulldo:er work complcted and for the transportation costs on the o
- _bulldoser. . , . ‘

Byi_‘iéld Tteém,»_.ﬁegiqn .

Wing G Agnow, Acting Excc. Orficer S
‘ - Us Se Bureau of Minea '

John Se Vhay, Acting Membor -
U. Se (:eological Survey

cc: DMEA, Wash. (2)/

USGS (2) ‘
Certify:.ng Offlcer






UNITED STATES 4—;/;;;:;«;
DEPARTMENT OF THE INTERIOR ;="

BASHINGTOPZSBE0;
So. 157 Howard Street

Spokane 4, Tlashington

January 24k, 1955

v/

Memorandum
To: - DMEA. Field Team, Region I, Northwest District

From: /4~ Willard P, Puffett, Geologist, U. S. Geological Survey, and
Webster S, Anderson, Engineer, U, 8., Bureau of Mines

Subject: Docket No., DMEA-3382 (mercury), Interim report, McManmon
property, Crook County, Oregon, Contract No., Idm-E721

A routine examination of the McManmon property was made
on Wednesday, January 12, 1955, Mr. John McManmon was at the property.

All the work specified as part of Stage I of the contract
has been compléted. The area along the ridge of "Wiltsie" dike has
been bulldozed, a compressor shed and head frame have been erected,
and the shaft has been sunk to a depth of 60 feet. Mr, McManmon was
cutting some trenches to further explore portions of the bulldozed area

while waiting for approval for the beginning of Stage II of the contract.

Stage II specifies cutting a station on the 50-foot level of the shaft
to be followed by 150 feet of drifting along the brecciated zone in
vhatever direction found most encouraging.

The locations of the bulldozed area were mapped. Nearly
5 inches of snow prohibited a very thorough examination of the exposures
found by this work. The shaft was mapped also; copies of the maps
showing the bulldozed area, location of the shaft, and a sectlon through
the shaft accompany this report.

The shaft is inclined about 86° to the southwest. The head-
frame is sbout 12 feet southwest of the main fracture which forms the
boundary of the "Wiltsie" dike, This main fracture was intersected in
the lower portion of the shaft. The rock in the hanging wall area of
the fault consists of brecciated volcanic rock plus angular blocks
averaging 1 to 3 inches in diameter, A considerable amount of fine-
grained rock and clay material fill the interstices between the angular
fragments. Scattered to moderate amounts of opaline silica have been

deposited as fillings in open spaces and coatings along the fragmental
rock,

Near the bottom of the shaft, the main footwall fracture is
accompanied by clay gouge at least 1 foot thick.

DEFENSE MINERALS EXPLORATION ADMINISTRATION e J o





o . o

Samples were taken 16, 40, and 56 feet below the collar of
the shaft. The rock between the footwall fault and the shaft was
sampled in an open cut on the northeast side of the shaft. With the
exception of the samples in the lower part of the shaft, all assayed nil
mercury. Samples taken in the shaft 56 feet below the collar show
increasing amounts of mercury, but these assayed only 0.1 and 0.2
pounds per ton of mercury. None of the samples in the ‘shaft compare
favorably with a sample taken on the surface near the location of the 0\
headframe which assayed T, .0 pounds per ton of mercury.

The shaft has more or less crosscut the zone in which it is
hoped that cinnabar will be found. Although no evidence of mercury
ore, other than a few very low-grade samples, have been found, it is
believed that additional work should be done to explore along the strike
of the zone. The clay gouge which marks the footwall of the zone
appears to be a favorable structure along which to drift. It is believed
that a crosscut should be driven, both to the southwest to test the
width of the zone of brecciated rock, and to the northeast to determine
the width of the gouge zone, .

After the crosscut is driven, it is believed drifting along
the footwall structure should be done to determine if intersections of-
other faults with this strong, persistent structure will mark the
localization of an oreshoot.

Enclosures

Distribution:
DMEA (Orig. & 3)
USBRM (2)

USBM (AD)
Docket
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 7

DEFENSE MINERALS EXPLORATION ADMINISTRATION e o] e '
I
WaSHINGRRAIIRIER. ¢
o pevca s
1201 N. DiViSiOn St. T b Y s W o N

Spokane 2, Washington
January 4, 1955

4
MEMORANDUM
To:  DMEA Fleld Team, Region II
Froms W. S« Anderson, Mining Eﬁéineer, Bureau of Mines

Subject: Docket No. DMEA 3382 (mercury), John McManmon, Pinkey
No. 1 and No. 2 claims, Crook.County, Oregon, Contract
No. Idm-E721

John'McManmon telephoned the Spokane office of the Bureau
of Mines from Bend, Oregon, on January 4, stating that the 60 feet of
shaft authorized under the contract has been completed.

-The property will be visited on January 11, 1955, by
Willard P. Puffett, U. S. Geological Survey, and the writer.

w. 5. @buVQL«¢;¢»~\

Orige. & 3 cys - Wash. We. S. Anderson
USGS (2)
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FOHATET10 (R . UNITED STATES Jaﬁ%g;t Buteau No. 45:R1036.5
¥ DEPARTMENT OF THE INTERIO® o Mg ey
DEFENSE MINERALS EXPLORATION ADMINISTRATION Saugy, o
by, T
OPERATOR'S MONTHLY REPORT AND VOUCHER s
Month of e, c.. Contract No. ... /= /
Operator’s Name .; Minerals .5} /2202
Address;,_'

'2}11};{1'{{6"521_2_{4-._%9;

Contract Amount, $---Z:‘z‘_.5-¢__e_éé___

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY '
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Apgroved pproved Totals Approved Totals
Total Reported Monthly Total Prev ously Reported To Date
1) Independent
® P Contracts:
Short Form )
0.1 V- |
Bulldozing .. oo 3 207 Y S 300.c0. . w100 | ... =8 == | S0, 5D
L0 T | [T PO v [

2

Supervision....... | SR
Technical Services. o ooomoooooor | i
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental.... ...
Purchase.............__......
Deprec)atlon ]
(5) Initial Rehnblhtatxon and Repaxm.
(6) New Bldgs., I{nprovements, ete..
(7) Miscellaneous:
Repairs to Equipment..___.__...
Sampling and Analysis___....__.
Payroll Taxes . oooccemeeeeoao
Liability Insurance ... ...l

(8 Contingencies (specify): | | | T

n— ’/j’/[‘f’/g ICh e

I certify that the above bill is correct Pursuant to authority vested in me, I certify

been recerved. o . that this account is correct and proper for pay-
Date 1Lty fi. S *Payee CNN e pagme ™ .. || mentin n phe amount, of:

! dbra =~ -

Per . ____. .. Title — $. Sé / & —

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
o be.

*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person writing
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,’’ as the case may ngnature ';55

——> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes [t a criminal offense to make s willfully (Authorlzed Certlfying Officer)
falve atatcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction. Date /9 & /575 Vou. No. .L.H#L7 ...
) (Instructions on reverse) { (See other side)

\






N ]

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Sign{éré ZOMJ .........

Exploration Administration projec:yder Contract No. _é,Zp.?/.-.-- in accordance with the terms of the contract.

TiﬂeM @ Date ./ =0 2. =5 S

ArprovaL BY DMEA ExecurivE OFFICER OR ALTERNATE:

\J v

/ » ‘ ‘ e ét%/
Signa%ur/e. o2 VW Y W Title Wittty 5 Datel =75 = TS
\Y [V4 v

N

MONTHLY REPORT OF OPERATOR )

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezxecutive Officer of the Region not later than the 15th of
the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁeI}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent’’ if the econtract reported is on Form MF-200
(A). Also, rl\e/f)o‘rt work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The -amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ,of equipment owned will be reported under ‘ Deprecia-
on’’,

. Item (5) comprises costs of labor, supervision,  technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7).  The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, 8 Government auditor should
make an audit of the Operator’s books and records of aceount,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals l“reviously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893






- . : Budget Bureau No, 42-R1151,2
(April 1952) : : A T

UNITED STATES iy ¢ L
DEPARTMENT OF THE INTERIOR F L@:J’_”“’ 'i“-?
DEFENSE MINERALS EXPLORATION ADMINISTRATION - MGy bl
., .
LY

OPERATOR'S UNIT COST AND PROGRESS REPORT

Operator’s Name ---u.ji).l-.%/? Lo r e 2.4 , Minerals—2 /.2

Month of)ﬂmﬂég 195.4_ Docket No. DMEA =332 Contract No.
Addresd/ /4. /.7 . MA/M AL A AT _i_)ﬁ_; g 1 o N T

AUTBORIZED BY CONTRACT

OPERATION Umr || CQums Tl | Uwirs THIS || Gogrg 10 Dare Ui o | Unir Gosra
Units - Unit Costs
Drifting SO | SRR R | R ISR AUV | BSUUUR S
Crosscutting.......___.______.._
Raising .
Shafts ——
Winzes i

Trenchmnl
Test Pl}/ﬁ s y ; : : s
Roads’ and”Traile . 2lle| o harill 2 | £ e @ .

. . ToraL CosTts
X Y 7 AP AUTHORIZED BY
ToraL DisTRIBUTED CosTs_..... ig?_f./_ff)_?- ‘:fSC?WQQ - CONTRACT

Operating Equipment Purchased......__.||____._._________
Initial Rehablhtatlon and Repmrs )
New Buxldmgs, Improvements soto.

s

C ,lL) //V’A/// Al ; g
i
The undersigned company, and the~official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. -

Operato; %Q %{

.. Title et

Torarn Cosra

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂe;lse to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF~104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator: The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. '

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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" burden for about 500 .('t. on the dyke.

CoPY . T

Bend, Oregon.
January %, 1955

Mr. W. S. Anderson

Dear Sir: . |
1 have completed the i‘irst f‘aze of my cor'tract Ro 3382

I have returns on four assay report. Threc more wntmg

" on returns. We &re still in an opalite formation and the ore to
" best of ny knowledge leys to the xiun south of the shaft. =

I have bulldozed about 3/L wile of road and removed over~
- Yours truly.

/8/ Jobn Mcuaﬁmoh |





UNITED STATES ,
DEPARTMENT OF THE INTERIOR = . " ;-

e

DEFENSE MINERALS EXPLORATION ADMINISTRATION R

1201 N. Division St. Teem
Spokane 2, Washington ‘
December 2, 1954

MEMORANDUM |
To:  DMEA Field Team, Region II

From: W. S. Anderson, Mining Eﬁgineer, Bureau of Mines, and
Willard Puffett, Geologist, U. S. Geological Survey

Subject: Interim inspection, Docket No. DMEA 3382, John McManmon,
Pinkey No. 1 and 2 Claims, Crook County, Oregon, Contract
No. Idm-E721

The éubject property was visited November 29, 1954. Mr. John
McManmon and his son, James, were present at the property during the
inspection.

Mr. McManmon stated that an additional 16 hours of dozer work
had been completed tof*““‘i"y\nitely outline the attitude of the vein
structure. This compt>‘ bulldozing authorized under the contract.

==

The shaft has been sunk to a depth of 16 feet with the center
line of the shaft 31 feet northwest of station 16, as shown on the plan
map. The footwall of the vein structure is 10 feet northeast of the
northeast end plate of the shaft. The structure dips 75 to the
southwest and if the dip is constant the footwall will be intersected
at a depth of 35 feet.

Three samples were cut with two of the samples being cut in
the walls at the bottom of the shaft and the third sample across 10 feet
of the structure on the surface. Assay results will be submitted with
the next inspection report.

The Operator has a portable compressor at the property which
has been rebuilt on a Schramm chassis. The compressor unit is a rebuilt
Ford V-8 motor.which is driven by a Ford V-8 motor. It is rated at 105
cfm. Average gasollne usage to date.is 5 gallons per drill round. A
hand—operated hoist is used and consists of a cable drum attached to a
Model A Ford transmission. A& 1/4" wire rope is used for hoisting.

The Operator uses a 6 hole round with an average of two sticks
of 4O% Dupont gelatin No. 2 powder per hole. A 2-ft. round is pulled
each shift. i





> °

The shaft has been cribbed with 2-in. planking for the
16 feet of advance to date.

A headframe has not as yet been constructed and a temporary
hoisting arrangement has been used for the initial advance. Also, the
Operator has not built the shed for his compressor as authorized under
the contract.

If the present rate of advance is malntalned Stage I of the
contract will be completed by January 1, 1955.

uJ.,ﬂ.W

Orige & 3 cys ~ Wash. We S. Anderson
USGS (2) -

DMEA = .
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UNITED STATES

DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION Y -

So. 157 Howard Street
Spokane 4, Weshington

November 2, 1954

Memorandum
To: DMEA Field Team, Region II ‘
From: Willard P. Puffett, Geologist, U. S. Geological Survey, and

Webster S. Anderson, Engineer, U. S. Bureau of Mines

Subject: Routine inspection, Docket No. DMEA-3382 (mercury), McManmon
» and Bayley mercury prospect, Pinkey Nos. 1 and 2 claims,
Crook County, Oregon

An inspection of the McManmon and Bayley prospect was made
on Friday, October 29, 1954. Mr. John McManmon and his son, James,
were at the property. :

On October 12, 1954, six copies of a DMEA contract were
mailed to John McManmon and Basil R. Bayley in Bend, Oregon. At the
time of the inspection, these contracts had not been signed and
returned.

Mr. McManmon reported that Mr. Bayley no longer had an
interest in the property. He had given Mr. McManmon a quitclaim
deed, which was being recorded in the courthouse in Prineville, Oregon, .
the county seat of Crook County. Apparently some of the features of
the contract were not acceptable to Mr. Bayley. Mr. McManmon reported
thet Mr. Bayley's chief objection was to the required size of the drifts
to be driven from the bottom of the shaft. It was Mr. Bayley's opinion
that a 5 by 7 drift was needlessly large for a prospect drift.

‘It is Mr. McManmon's intention to go ahead with the contract
work. He will be assisted by his son, James. He is going to sign
the copies of the contract and return them with a photostatic copy
of the quitclaim deed attached to each copy of the contract. Inasmch
as Mr. Bayley has never signed the contract, and the partnership as
such no longer exists, Mr. McManmon hopes that by submitting copies
of the quitclaim deed with the contract, no further documentation of
change from a partnership to a single operator will be necessary.

Mr. McManmon and his son recently have been prospecting a’
cinnebar deposit some two miles northwest of the Pinkey claims. Here
they have assembled necessary equipment, including a porteble compressor
and drilling equipment, which they plan to move to the Pinkey claims,
when they start sinking the shaft.





About l% days of bulldozing have been done on the Pinkey
No. 1 claim. This work has resulted in an access road being built
to the top of the ridge and the excavation of three trenches across
and along the Wiltsie "Dike," the zone in which it is hoped commercial
quantities of cinnabar will be found.

A tepe and compass survey was made of the road and the
trenches. The location of the road and the trenches with respect to
the claim boundaries and other pertinent features on the property are
shown on the map accompanying this report.

The bulldozing just to the northwest of the discovery shaft,
near station 16, has exposed a relatively wide band of silicified,
brecciated andesite and tuff containing much opaline silica and sparse
cinnabar. The trenches to the southwest had not satisfactorily
explored the intersection between the two siliciflied zones, where it
is hoped higher grade concentrations of cinnebar will be found.

Mr. McManmon was instructed to attempt to bulldoze the area
at the projected location of the intersection of the two branching
silicified zones sufficiently to make certain if cinnabar occurs there.

\

| In all probability it will not be possible for DMEA field

examiners to revisit the property before shaft sinking operations are
started. Thus it is hoped that the operator will satisfactorily

| complete the bulldozing and be certain that he is locating his shaft

‘ at the most promising site.

After completing the inspection at the Pinkey claims, the

field examiners visited a number of other prospects on the Wiltsie

| "Dike," northwest of the Pinkey claims. The general features of all

| these prospects were the same. The prospects explored prominent
topographic ridges composed of silicified tuffs and brecciated andesite.
Considerable opaline silica had been introduced into this material,
and generally the better showings of cinnabar were found where there
were higher concentrations of the opaline silica.

|
\
| Attachment
| Distribution: J/
‘ DMEA (orig. & 3)V
| USBM (2)
Docket

Puffett
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UNITED STATES |

DEPARTMENT OF THE INTERIOR LTI

DEFENSE MINERALS EXPLORATION ADMINISTRATION R e T
RECEIVED

So. 157 Howard Street IR o

Spokane 4, Washington

S NI R R XX

Novenber 10, 195k

Mr. George C. Selfridge, Chairman”
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3382 (mercury)
John McManmon
Pinkey Nos. 1 and 2 Claims
Crook County, Oregon

Dear Mr. Selfridge:

Enclosed are the original and two signed copies of Contract
Idm-E72l. Distribution of this contract is being made in the usual
manner.

In accordance with instructions contained in your teletype
of November 4, 195k, we have deleted Basil R. Bayley's name wherever
it appeared, and these changes have been initialed by the Executive
Officer. :

Sincerely yours,

Q_ Q'U)MM

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure

cc: Finance Office w/encl.
USBM (2)
Puffett
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RECEIVED
NOV 8 1954

U.s.G. S.
SPOKANE, WASH.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

| | | NOV - 1954
CINTERIORDEPT. 22 LevYes
NOV 24 1954 |
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UN[TED STATES

WASHINGTON 25, D. C.

. . 68T 7195
e Ay ~o voizssenborn ' .
Lreentive Lfficer .
DA Field Team, iiegionm 11
»mth 157 Howard “trept
pokane Ly Mahiagm o ,
t  Jorkel Ne. UMEA-3302 (Hereury)
Jobn Nedanmon & Bmall R, beyley
Pinkey Los, 1 and ? (laims .

M””m

| inclosed are mmxmr&» espiss of peopesed short
Torn cmtmt bctum ths Goverument snd the «ptimd Applivcant, ex-
mm by the Administrator. | |
" X€ you and the Applicant find the scatract in crder, please
hive the latter sign all the eopies, and wake the umal distribution
thereafter. | |
E Fincerely yours,

George C, Sﬁlffidgé -
Chairuse, Upersting mw(“"‘)

inelosures
S H}h:lng:m
Am’ku?ws o 10=h=54
tisnber, Bmau of (ines (216) ggo:k::inx/ Pomitbea

"W . %8”30 H, M, &m Rm, 2623
:.I.no;‘ H. Kulsga,a,rﬁ T’ H, mlﬂ;md, Rmo 5227

Pesber, Ueologleal Survey (,2#5) , R Code 700

Mr. Ching

'DEPARTMENT OF THE INTERIOR . M o
_ “DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~*- % '






: . UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR -
WASHINGTON 25, D. C.

September 30, 1954

|
|

. . . - ) . ’///
‘ Memorandum’

To:  The Administrator, DMEA S
' A : _ Through: Mr. E. W. Ellis
Fromt¢ =~ Acting Assistant Sollcitor, :

Defense Minerals

Subject: Docket No. DNRA-3382, John McManmon and Basil
. - R, Bayley, Mercury . ‘

| _Attached hareto is a contract covering the above-

described project in utiafwtery 'lvegal form for execution,
‘subject to the attachment of the mep referred to in

Exhibit A", |
' 3. L. Hofflund
J. L. Hofflund |

Acting Assistant Solicitor
, - Defense Minerals
. Attachments 8 N
JLHofflund/emd
Copy to:”DMEA Docket ,
' - Solicitor's Docket
- E. W. Ellis (2)

J. L. Hofflund
- chron. '






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 N. Division St.
Spokane 2, Washington
September 10, 1954

Mr. George C. Selfridge, Chairman?
Operating Committee, DMEA
Department of the Interior
Washington 25, D. Ce.

Re: Docket No. DMEA 3382 (mercury)
McManmon and Bayley . .
Pinkey Nos. 1 and 2 Claims
Crook County, Oregon

Dear Mr. Selfridge:

Enclosed are four copies of a memorandum written by W. S.
Anderson, Mining Engineer, Bureau of Mines, giving a detailed break-
down of the costs on the referenced application. This is in line with
your teletyped request of September 2, 1954.

The Field Team feels that the applicant's estimate of the
costs is unrealistic and should be raised to be in line with explora-
tion costs in Region II. As an example, the applicant requests $350
use allowance for shaft sinking (2 months) and the same for drifting
(24 months) which would barely pay for one month's rental of a compressor
in either case. .

The Field Team will not object if a contract is granted on
the applicant's cost estimate; however, to be fair we feel consideration
should be given to the estimate made by Anderson.

By Field Team, Region II

454/%» /J.d

A. E. Weissenborn, Exec. Qfficer
(U. S. Geological Survey)

/%%/W

! Agrshy_Member

fnclosure (U. S. Bureau of Mines)
Reviewed by
DMEA OPERATING COMMITTEE

7/ s ﬂ

ate), -
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UNITED STATES o |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

€n

f
T
e

1201 N. Division St.
Spokane 2, Washington
September 9, 1954

v
MEMORANDUM

Tos DMEA Field Team, Region' II

Froms W. Se. Anderson, Mining Eﬁéineer, Bureau of Mines

Subject:s Docket No. DMEA 3382 (mercury), McManmon and Bayley,
Pinkey Nos. 1 and 2 Claims, Crook County, Oregon

The following breakdowns of cost estimates for shaft sinking
and drifting are submitted in compliance with a teletype dated
September 2, 1954 from Mr. George C. Selfridge, Chairman, Operating
Committee, DMEA, to Mr. A. E. Weissenborn.

The cost estimate of shaft sinking is based on an average
advance of 1.5 ft/shift, 4'x6' in clear.

Labor Cost/ft.
2 miners @ $16.00/shift $21.33
1 hoistman~trammer and handyman '
@ $15.00/shift 10.00
, 31.33
OAB, insurance, payroll taxes,
etc. @ 11.5% 3.60
Labor cost per foot of shaft $34.93
Supplies
Steel and bits 1.00
Explosives L.21
3/14-“ plpe @ %Ool?/fto 019
1/2" pipe @ 0.12/ft. J2
Air hose, 50' @ $89.51/100! 75
Water hose, 50! @ $70.00/100! .58
#Timber - 3.50
Gas for compressor @ 15 gals/shift
@ $0.24/gal. 2.40
Small tools and misc. equipment 1.00
Total supplies $13.75
#Timber costs as submitted by Operator
: Revieved by
- DMEA OPERATING COMMITTEE
47/%/@ «

[ (ddte),





Operating equipment 1/

To be rented: , Monthly Rental
1 air compressor $325.00
, 1 air hoist and cable 65.00
i 1 hoisting bucket 25,00
i 1 jackhammer with pusher leg ‘Z0.00
| . $465.00

26 days/mo. @ 1.5 ft/shift for 39 ft/mo.

_L65 - $ll.92/i‘t..

39!
Summary : v

Labor ' $ 34.93
Supplies - 13.75

Operating equipment 4 11.92

: $60.60
Plus 10% for contingencies _ . 6.06
Total cost per foot for shaft sinking - $66 .66
: ’ SAY $67.00

1/ The applicant has no equipment and will have to rent all
equipment used on the project.

o

Cost estimate for 5'x7' drift @ 4 ft/shift

| Labor ‘ | " Cost/ft.

| R 2 miners @ $16.00/shift ' $ 8.00
. 1 hoistman-trammer and handyman .
@ $15.00/shift - 3.75
o 11.75
OAB, unemployment insurance,
payroll taxes, etc. @ 11.5% 1.35
Labor cost per foot of drift C $13.0
2

T






* FEQUIRED AS APPLICANT'S UNIT COST FOR SINKING ONLY $49.00 PER FOOT.

o o - ' File Copy
. : o ' _.7‘(700 Surname S

| UNITED STATES | V‘“Mj
DEPARTMENT OF THE INTERIOR ‘ {%ﬂ
DEFENSE MINERALS EXPLORATION ADMINISTRATION )

WASHINGTON 25, D. C. : - '
s MChing, Rw. 46LO -

TELETYPE = - DMEA - Department of the Int

1Ux1)01(01) Revolving Fun
' Defense Production Act (Interior)
(Allocated Working Fund to the Ofi‘:.ce of
the Secretary) : .

N
&g S T

A. E. WEISSENBORN, EXECUTIVE OFFICER , 8@ «
IMEA FIEID TEAM, REGION II _ :

SOUTH 157 HOWARD STREET"

SPCKANE, WASHINGTON

RE FIELD TEAM REPORT McMANMON AND BAYIEY, DOCKET 3382,
DETATLED BREAKDOWN PROPOSED UNIT COSTS FOR SHAFT SINKING AMD DRIFTING

“Gsorge C, Selfridge

Géorge C. Selfridge, ChaimB[ ) /

Cperating Committee

MChing=ep' 9-1-5L .

Copy to: /»Docket
Admr's Reading File
,/’ Operating Committee
Mr. H. M. Meyer, Bm. 2623
Mr. E. L. Newcomb, Rm 5227
- Code TOO _ :
CAudits
Mr. Ching
Conf.umatlon to Reglon II





Supplies
Cost/ft
Steel and bits - $1.00
Explosives : 3.30
3/4m pipe @ $0. l9/ft. .19
1/2" plpe @ . 0.12/ft. . 12
#*Timber . 2.00
Gas for compressor @ 30 gals/shlft
@ $0.24/gal . 1.80
Total supplies $ 8.41
¥*As submltted by Operator |
Operathg equipment
To be rented: Monthly Rental
. 1 air compressor $325.00
1 air hoist and cable: _ . 65,00
1 hoisting bucket : 25.00
1l jackhammer with pusher leg 50.00
$465.00
Average advance of L1/shift |
26 days a month or 104'/month
465 . . |
o %sa.h?/ft. LolT
Summary ' \
Labor $ 13.10
Supplies . 8.
Operating equipment Lol
 $25.98
Plus 10% for contingencies 2.59
Total cost per foot for drifting $28.57
, SAY $29.00

Orig. & 3 cys ~ Wash.
USGS (2)

DMEA = .

WsA/he
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 26, 1954

Memorandum?”
To: E. Williem Ellis, DMEA
From: C. H. Johnson, for H. M. Meyer, Bureau of Mines

Subject: DMEA Docket 3382 (Mercury) McManmon and Bayley, Pinkey
Claims, Crook Co., Oregon

I have reviewed the report by Puffett and Anderson,
transmitted by the Field Team August 19, and believe that it
adequately supports the recommendation in favor of a small ex-
ploratory project. The work proposed appears to be well planned
and should accomplish the purpose of initial exploration. It is
assumed the DMEA engineer or geologist will have an opportunity
to inspect the showings exposed by bulldozing before shaft-sink-
ing is started.

<& &

- C. H. nson

Copy to: Minerals Division
Base Metals Branch
~ . B. Gildersleeve, Room 5223
H. M. Meyer
Files






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Auvgust 25, 1954

Re: DMEA-3382

Pinkey Claims
v Crook Co., Oregon
Memorandum $7,074.25 - Mercury
To: E. Wm. Ellis, Defense Minerals Exploration Administration

From: E. L. Newcomb, U. S. Geological Survey
~ Subject: Concurrence with Field Team recommendation for approval

The Field Team has recommended a two-stage program of bull-
dozing, shaft sinking and drifting be approved.

Although these claims must be regarded as prospects, there is
sufficient evidence of promising mercury mineralization to justify
limited DMEA assistance.

The proposed location of the 60 foot shaft at the intersection
of the two fracture systems will test the best target area at a very
moderate cost. The similarity of the Pinkey claims to the geological
setting on the nearby Platner property provides an additional reason in
favor of further exploration.

o

I concur with the Field Team recommendation for approvel of

this application.

Newcomb

. ‘ IN REPLY REFER TO:
: =7 '
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Soe. 157 Howard Street
Spokane 4, Washington

August 19, 195k

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3382 (mercury)
McManmon and Bayley
Pinkey Nos. 1 and 2 Claims
Crook County, Oregon

Dear Mr. Selfridge:

Enclosed are four copies of an appraisal and cost analysis
of the above-cited application by W. P. Puffett, Geological Survey,
and W. S. Anderson, Bureau of Mines.

The Field Team concurs with the recommendation that a
contract be granted.

By Field Team, Region II

A.E T

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

U. S. Bureau of Mines

Enclosure
cc: USBM (2)
Puffett





~ UNITED STATES | BRI

DEPARTMENT OF THE INTERIOR feewm g G5

DEFENSE MINERALS EXPLORATION ADMINISI‘RATION """"
S0, 157 Howard Street
Spokane L, Washington

August 12, 195k

MEMORANDUM
Pos DMEA Field Team, Region II

Reoms Willaxd P, Puffett, Geologist, U, S, Geoclogical Survey, and
Webster S, Anderson, Engineer, U, S, Bureau of Mines

Subjeets Docket No. DMEA=3382 (mercury), Application exeminabion,
McMarmon and Bayley, Pinkey Nos., 1 and 2 Claims, Crook
County, Oregon. ,

APPLICANT

John McManmon end Basil R, Bayley
1617 Division Street
Bend, Oresgon

INTRODUCTION

The applicants have gtaked two claims elong Wilbsie Ridge
which exbends southeastward from Teylor Butie in southwestern Croolk.
Sounty, Oregon. Exposed along the erest of this ridge is a band of
gilieified, brecciated andesite with tuff containing scattersd %o
abundeant® @hal@edonic and opaline silica in which scattered dissemina-
tions of cinnsbexr cccur,

Several shallow prospect pits and two shallow shafts have
explored this band on the Pinkey No, 1 claim, The exposures in the
pits suggest there is a shaxp, persistent fault fellowing elong the
crest of ¢he ridge in a southeast direction, and another equally sharp
and persistent fault that strikes in a more scutherly dirsction, The
intersection of these two faults ie near the sentral part of the slaim.

Along both faults there is from 1 %o 3 feat of broken rock
and gouge, Samples taken across the broken zone bounding the fault@
ghow that the zone contains lowegrade einnabar rock.

Cinnabar can be found in ¢the opaline silica at many places
elong the ridge. One sample, taken across 2 fect of a strongly Iili@i*s
fied area, yielded an agsay of 7 pounds of mercury per tonm.

1 . e

DiA Re¥ieneg By -

OPERATING COMiy sy
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RECOMMENDATIONS

I% is recommended that the application for agsistense in
exploring the silicified zone along Wiltsie Ridge be given favorable
congiderabion, It is recommended that the proposed projest oublined
in this report bs approved,

EXAMINATION

The Pinkey Nos, 1 and 2 claims were @:@@mimd on Friday,
© June 25, 195k, by Willard P, Puffett, Geologlesl Survey, and Webster S.
Anderson, Bureau of Minss, Messrs, McManmon and Bayley and "Dos" Hughes
accompanied the DMEA examiners, A bape and compass traverse was made
of the property and samples were Yaken at meny exposures of the ore
" pone, About 5 hours were spent on this examinabion.

Willaxd Puffett vevisited the propexrty on Wednssdey morning,
July 28, 195k, with Messrs, McManmon and Bayley, This second vield
was o smple a new exposure of a silicified area of the ore zons:
which hed been @xposed by the applicants subsequent to the examinablon
in June., Two hours were spent on the property on this second visib,

COMPETENCY OF APPLICANT

Mr, McMaxmon abtended a prospsctor's a@h@ol which was @p@nc
@@r@d by the Government inm Portland prior to World War II. He has
been engaged in various mining activities during the past 2 years,
pert of which has been with cinnabex properties in the Prineville
area,  He is currently employed as a miner at the Platner Mercury ming.

Mr, Bayley has had 8 years of general mining experience.
H@ has been employed et the Holden mine, Chelan County, Waghix*@b@np
and et some lead mines near Pioche, Nevada,

: It is believed the applicants have only limited financiel
resources, bub under & wnit-cost conbract and by furnishing the major
portion ef the labor, they should be able ‘o fin&n@@ their sheve of
2 modest exploration program.

LOCATION OF PROPERYY

The applicambs! claims are in see. 8 To 18 Soy Ro 17 Be,
Crook County, Oregon, :

The property can be reached by traveling south om Stabte
Highwey 27 for 27,3 miles from the city limits of Prineville, Oz?@g@n.,
A%t this poimt 2 two-wheeled ¢wrail leads to the west, One Lollows
thie trail 0,7 mile, turns right for 0,25 mile, and then turns 1@%
for 0.1 mile %o the end of the road., From th@ oend of this road it is
necessary o hike about helf a mile northeastward to the ridge on which
the claeims have been sbaled,






¥,

L]
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The claims are ebout 2 miles northeast of the Platmer Mereury
nine, ' :

PROPERTY RICHTS

The epplicants own the two claims by right of losation,
These claims ere recordsd at the Court House in Prineville, the county
geet of Crook County, Oregon, in Book of Rocords No. 7 on pages 259
and 261, These records wers not examined by DMEA persomnel. R

DESCRIPT 10N OF PROPERTY

The elaims cover a relatively low ridge sparsely foresbed
with junipers. There ere no permanent streams on the property, bub
water can be obbained within a mile to the east Lrom Bear Oreek,

Other than a few prospect pits and two shellow sha%s , there
no workings and no surface facilities on the property.

GEOLOGY

The general geology of the nearby Platner Mercury mine has
vesn deseribed by Gilluly, Reed, and Park 1/, Inasmach as the Piuley
Nos, 1 and 2 claims eve on a ridge parallel to that one on which the
Platner mine is located, and as the geologic enviromment is
@imiler, the following gquotation from the U, S. Geological Swrvey Bule
lebin will apply %o the applicants' property:

"The sountry rock is Tertiary andesite and porphyritic
andesite with a 1ittle tuff., The attitude of the series was
not accurabely determined, bub is probably flabt, A quarts
lede, consisting of mumerous reticulabing veinlets of quarta,
cute these volcanic rocks, This lode stands in relief above
the country rock and forms the backbone of a long hill,

n, . o o Accompanying the quarts are much chalcedony and
opal and considersble kaolin and montmorillonite, The develop=
ment of the clay minerals results in a blsached zone in the
counbry rock, Pyrite and cinnaber impregnate the silicified
sons and a little asphalt cccurs im wugs in the velnletvs.

‘The cinnabar is richest in the quertz veinlets but elso cccurs
disseminated in the wallsg." s

The ridge on which the Pinkey Nes., L and 2 claims have been
ghaksd is parallel to and about 2 miles to the noctheast of the ridge
on which the Plabner Mersury mine is losated, The rocks exposed al.ong
the crest of this ridge, locally celled Wiltsie Ridgs, are very similar

1/ Gilluly, Jamss, Resd, J. C., and Park, G, F., Jr., Soms
mining distriets of Eastern Oregons U, S, Gsol. Survey Bull. 817@6@,9
pp"' 138@1399 l933a 3 :






%0 those exposed at the Platper Mercury mine., These are browm %o
yellow, brecciabted andesitic to rhyolitic rocks with Puff, which con~

' %ain sperse to moderate amounts of tiny blebs and beads of chaleedonis
and opeline silica, Locally there are messes of the opaline siliea
more than 2 feet in width. Sscabtered fime grains of magnetlte and
partially leached pyrite crystals are found abt many exposures. Loeally
the andesite is porphyritic, being termed by the applicante "bird's eye”
r@@ko

Two main sharp, well-defined fractures have been exposed in
the prospect pits and shafts, One fracture strikes N. 65° W. and dipe
80° SiW, and can be traced from the small pit at station 9 (ses attached
mep) northwestward for a few hundred feet beyond the end line of
Pinkey No, 1 elaim, In the pit at station 9 ebout 3.5 fest of broken
rosk and gouge oscurs on the hanging well side of this fracture, and
" 4n the bobtom of the discovery shaft near sbabtion 16 there are 15
inches of broken rock and gouge on the hanging wall of the fault, This
broken rosk was sampled in the prospect pits ab stations 9 and 1h and
in the bobitom of the discovery shaft, Both samples im the prospect

pits failed to yield meroury, vhereas the sample in the discovery shaft

agseyed 1 pound of mercury psr ton. Thirty feet west of the dissovery
ghaft, a gample was teken of an exposure of opelime gilice im which
tiny specte of cinnsbar were seen. This sample, 2 fest long, ylelded
en assay of 7 pounds of mercuUry per Hom. '

The other main fracture, striking N, 20° W, and dipping
85° NE., is exposed in the prospect pit at stetion 6 the shellcw
ghaf%s at stebtion 12, On the hanging wall of this fracture thers is
about 3 fest of broken rogk and gouge, A sample of this broken rosk
in the pit at station 6 yielded an assay of 1.6 pounds of mercury
per ton., The broken zone in the shaft was not sampled, but the eppli-
cants report that at the surfase the rock contained 1 pound of mercury
" per ¢on and at the bottom of the shaft samples yislded 3 pounte of
MeFGUry per tom.

Wiltsle Ridge, slong which the N, 65° W, frasture follcws,
exbends a number of miles northwest to Tayler Bubte, The applicamnte
report that mearly the embire length of this widge northwest Lrom their
property hes been staked by other individuals and falr evidense of
einnzbar has been found along ite embive lemgth.

The ares 2t the losation of the projescted imtersectiom of
the $wo strong Lractures is welatively flab, and the bedrock is
chgcured by a few feet of overburdem, This is rather a broed area
and weuld require considerable hand ¢renching in an effort %o exposse
the precige lesation of the projestien intersestion of the two faulbs.
Mo prospest pite have been excavated hers to determine if cimnabar hes






been localized ab this ideally favorable location of a possible oreshoot
plunging along the intarsxe@tion of the two feults,

- Ginna‘bar appears to be closely assosiated with the areas in
which there are higher conscentrabions of the finecgfained silica, A
fe specimens examined with a hand lens ehibited ¢iny ecystels of

. cinnabar in opaline silica. The cinnebar seems to occur most Lrequenbly
near leached iren-gbained spots in the silie& which may represent '
ezidized pmte graing.,

There are no measurable OrXe reserves on the propexty.
PAST OPERATIONS

Past operations include onmly the stalking of the claims and
the excevation of several shallcy prospect pits and two 10=foot
shafvs,

AVAILABILITY OF MAN POWER, MATERIALS, SUPPLIES, ETG.

The wwo pariners, Messrs., McMammon and Bayley, state that
they will psrform the exploration work themselves, with the possibvility
of the help of a third man when necessery, It is understocd that
they will rent the nesessary equipment. They will conbtract the bull-
dosing., '

It is nob anti@ipated that much timbering will be nseessary,
During the summer months no water is available on the property, bub
water for drilling can be obtained within a mile of the site of the
@@plofa‘@i@ne

The Platner Mercury mine, some L miles by road frem the
cleims, i currently doing exploration and development werk, AL the
Platner mine 18 a Cobirell furpace for furnacing mercury ore, If any
ore ig produced at the M@M&mon @nd Bayley property, it cam be furnased
at the Platner mine,

PROPOSED EXPLORATION PROJEGT

The applicant has proposed en explorabion project which :
includes three phases., These pheses include 3 days of bulldozmer work
to put a road to the property and strip the surface, sinking two
50-foot shafts and drifting 200 feet from the bobtom of the shaft.

It is believed the applicants’® proposel is essentially feagible
.88 the property ls now a mere prospest, and the proposed work will ex=
plore the exposed zone to a shallow depth to determins if an expanded
program to crosseub from & lower elevation will be justified, Some
- changes ars proposed, hewever, in Exhibit A of this report,

5





The applicants are desirous of despening the discovery
shaf$ to 50 feet as the first shaft, It is believed that 2 days of
buwlldozing to strip the surface material from the ridge will be
sufficient to determine if a better site from which to gink can be
found, At the present time it appears that the location of the pro-
Jected intersection of the two strong structures may be more structurally
ideal as a site of a localized oreshoot, It is believed that only one
shaft will be necessary. This shaft will need to be sunk 60 fest %o
permit sump and loading room below the proposed drift on the 50<foot
level, ‘ .

Exhibit "A¥® is a suggested ocutline for a project which is .
belisved by the field examiners to be justified on the basis of
present knowledge of the property. This proposed work should be
completed within 6 months., The applicants should be able to begin
exploration within 30 days if they are gramted a conbtract.

- Atteachment

Distributions
DMEA (L)
USBM(5)
USGS(SRO)
Dockst
Purfetd






McMANMON & BAYLEY
Bxploration Project Contract
Dockst No, DMEA-3382

EXHIBIT "A®

Description of the Work

The purpose of the project is to explors a surface showing
of ecinnabar by surface stripping and by sinking and drifting on the
gtructure,

The work is to consist of two stages, with the work of the
succeeding stage contingent on the results of the preceding stage
as evaluagted by the Field Team, ,

STAGE 1

1.  This stage shall consist of dozing an access road to
the property and surface gtripping at the intersection of the two
zones and pqssibly along the structure,

2, Sink a shaft L by 6 feet in the clear for a depth nob
to exceed 60 feet.

STAGE II

. This stege shall consist of cubtting a station at the 50-Loob
level in the shaft and drifting from this level for a distance mot %o
exceed 150 feebt. The drift shall be driven approximately 5 by 7 feeb
in the cleex,

(1) Independent Contracts

30 hours of bulldozing @ $1.0,00/hr, - $300.00
Transporvation costs to move dozer . 5000@'

(2) Labor, Supervision, & Gonsulbants

Schedule walved - included in vnit costs
(3) Operating Materials & Supplies |

Schedule waived - included in unit costs






l * .

(k) Operating Equipment

(Th@é@ costs are imcluded in the estimated uwnit costs. )

(%)

(6)

A7)

(8) .

To be rented:

1 < air compressor @ $325.00 per mo,

1 - air hoistb and @ 65,00 per mo,
cable '

1 - hoisting bucket @ 25,00 per mo,

1 = jackbammer with @ 50,00 per mo,
leg pusher -

_ @hég 000 PeX MmO,

To be purchegeds
-None

To be furnished by the operators
None

Rehabilitation & Repaire

Wone

New Building, Improvements, o%6.

1 combinabion compressor house

and ‘storage shed , §225,00
 Gonstruction of headfrmmo 200,00
Miscellansous
2 assays @ $3.00 each ,26.,0@}
Contingencies
Heom
11






Egtimated Costs of the :.-Pr‘ojﬁcﬁt

STAGE 1 -

Agreéd Unit Costs

30 hours of bulldozing. @ $10/hw. $ 300,00
Transportation costs 4o move
bulldozer t0 property ﬂ 50,00
Al@ assays @ $3.00 each . 36,00.
60 fest of shaft @ $67/1b, L, 020,00
Erection of headframe | 200,00
Construction of @@mpféssor ‘house 225960 '
81, 831,00
STAGE IX
Agreed Unit Costs
Cutting station at 50-foot lewsl in S
sheft, 210 cu. ft. ® $0,77/cu. £f6,  $ 162,00
150 Pest of drifting @ $29/fb. 1t 350,00
30 assays @ $3.00 each . 90,00
§l,602,00
Tobal estimated cost of project $9,433.00
| Government Participation @ 75 percent $7,07L.25

The Govermment will comtribute to the costs of the work as they acerue,
'foz0 units of work actually performed on the bagis of the agreed ualt

cogts,






UNITED STATES
DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

ire A, 2. Weissemborn 903354
Executive Ufficer ‘ o
"DHEA Field Tesm, Region I

South 157 Howsrd Street

~ Spokane k, wWashington

Res ocket Wo, mu-3382 (hermx) ,
 Jobn Nelanmon and Bssil R. Bayley
Pinkey Nos. 1 and 2 Claims

go_gk County, Uregom

Dear itr, &ouambmz

: The nb;icet lpplicatien is being referred to m z‘ear investie
gation and recommendation, It ia auunmi tzut 3 copy of the spplicaticn

is alz-udy in your fi}.es.

Enclesed are two ecpin mh o:f comments and recomnendations
relative to the applicatiom dy k. L, Newcosb, Acting Hember, and C, H,
Johnmon, Aeting Member, sercury iomdity comittea, dated June 17 and
June 24, 1954, respectively. :

It is noted that & tield exmimﬁion of the subject propert.y '
was mtutinly sghveduled for Jm 25.

Sincore}y yéﬁrs, :

George C. Selfrldge
'Achairm, Oparating Cms.ttee é‘é)

Enclosures (2) . Mhing/am
- . 6=30-5)
‘ APPRO%IJ: S . cc to: Admr, Raad:l.ng File
- o N Operating Committee
Je H, Hedges : : o Docket ¢=-~-

Nenber, Purean of Mines ﬁ@‘) Messrse B, Gildersleeve, Rm. 5221 .
H,M,Meyer, Rm, 2623
Philip W, Guild

Hewbar, Gsological Curvey ﬁﬁ) R lira Ching |






‘ , . ) . . Surname 700
TN UNITED STATES :
el /> : DEPARTMENT OF THE INTERIOR _ M .
 DEFENSE MINERALS EXPLORATION ADMINISTRATION :
' WASHINGTON 25,D.C. - _ .«[}-?

JUN 3 9 1554

Messrs. John McManmon
and Basil R, Bayley
1617 Division Street

Bend, Oregon ,
‘Res Docket No, DMEA-3382 (Mercury)
, Pinksy ¥os. 1 and 2 Clains
, Crook County, Oregea -
Gentlemen: 4 ' 4

The application for assistance in exploaring your property
in Crook County, Oregon, under the above-captioned docket nuwber,
has been reviewed by the Rare and Miscellaneous Metals Division of
the Defense Minerals Exploration Administration. It has been re-
ferred for a field examination to the Executive Officer of Region
II at the follauing, address: _

Executive Officer, Region I

DMEA Field Team

South 157 Howard Cireet | |

Spokane k, Washington . |
\

|
Nr. A. L, Weigsenborn : ,

The Regional Office will eontact you in regard to your

: project'.. :
' Sincerely yours, .
C. O. Mittendere // 7
Administrator
MChing/am .
6-93).5,4 - 7
cc to: Admr, Reading Filz : .
Docket &=
Code 700

-~ Mre Ching
IMEA Field Team, Region II ( 2)





@ @
UNITED STATES - -
DEPARTMENT OF THE INTERIOR . Lim s Gand
BUREAU OF MINES i \g /.
WASHINGTON 25, D. C. N2

June 24, 195h4

MemorandunW/
To: E. Williem E11is, DMEA
From: Helena M. Meyer, Base Metals Branch

Subject: DMEA Docket 3382, John McManmon and Basil R. Bayley,
Mercury, $12,632

Although mercury has been produced in small quantities
from areas near Prineville, Crook County, Oreg., there is no -
evidence in the application to indicate that the property in
question provides a favorable location for the search for mercury.

Unless the applicant can supply & better map and other -
information, or unless the Field Team already has additional promis-
ing information on the locality, I do not believe any recommend-
ation is possible without a Field Team investigation and I recommend
that one be made under those circumstances. : /

Copy to: Minerals Division
Base Metals Branch
H. M. Meyer
B. Gildersleeve, Rm 5223
Files

Enclosure






58l

. : ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 17, 1954
S
Memorandum” Re: IMEA-3382
: Pinkey Claims
Tos Mr. E. Wm. Ellis Crook County, Oregon
' $12,632
From: £. L. Newcomb Mercury

Subject: Review of application

The applicant's proposal includes bulldozing qn access
road, 100 feet of shaft sinking, and 200 feet of drifting.

This property is strictly a prospect and from material
submitted it is impossible to judge whether Government assistance is
warranted. :

We do not have any available geologic information on the
Pinkey Claims, but thie:prospect appears to be located on the edge
of the Ochoco quicksilver district. Numerous prospects and some
past production in the district suggest that limited exploration
may be worthwhile.

I recommend the application be referred to the field
team for an examination.

Geologist






UNITED STATES R
DEPARTMENT OF THE INTERIOR = "% -
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON ' FR

< "1",‘ N /34?
Juns 1’5; 195k

Re: Docket No, DIEA-3380
McMermon sod Puyley
Plokey Fo. 1 wnd ¥o, 2¢wm
‘mmnm

Desy Mr. MoMesmon:

wows.m W UOSQWWM’
mzﬁuummwm«mmu%mmmm
for DMEA., Ve have tentatively scheduled sn exemimation of your pro~
perty for Friday, Jum 25. If this dste is conventent with you, |
vﬁlmmﬁﬁmﬁnwmmﬁﬁmhmwum
property !

L4

!m vory traly,.

VS.IM | 8 mt‘b
ce§ uss 223

- DMEA (2)“

Puffett






| ' UNITED STATES ..
 DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON

mmmmm@
S0. 157 Howard Street -
Fpokene 4, vastiington

CJue b, 195k 0

My, Jolm MoMepmon -
1617 Division Street
Bend, me.,

e aockat Ko, DMEA-332 ‘
FoeMempoo end Bayley -
Pinkey No. 1 axl No, 2Ckm
vrook i:omztg, Cregon :

Tear My, lcMesmons

%r, vebster 2, Andemn, engmeer, U. 8. Buresu of MNines,
asd T will be in Oregon the week of June 20 to 26 to exsaine propertics
for MMEA, We beve tentatiwiy scr«eamd sn exanination of your pro-
perty for Fridsy, Jure 23, Tf tbis date In comveviont with you,
wln;vunoti':; mmmmmeonmtmwmmmywmtm

property.
Yours very truly,

1A1lerd P, ’?aff‘faﬁ;- -
Ceologist:

cc: USEY (2)
DMEA (2)
Puffett





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D, C,

June 71,:19En4
Memorandum
To: Executive Officer, DMEA Field Team, Region 11
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
. There is listed below the assigned docket number to

an application recently received from Region 11,

DMEA . 3382 = John lcHanmon & Basil R, Bayley

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 55503






: _ June ?5 1954
51 Re ey oration Ass e
1617 Diviston St. 3? Pinkey fos. 1& 2
Bend, Oregon o
Gentlemens
Hay 12, 1954

The receipt of your application dated
for.exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledgéd
' HEA-3382

Your appligation ha, beeila551§ge&egai§egiNvm£§g
¥ L 3 *

and referred to the
Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

Interior——Duplicating Section, Washington, D. C. ' ’ 44994






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

P non=

WASHNGYORK2EXBXEX , N
So. 157 Howard Street
Spokane U4, Washington

IHECTCRVIE

June 2, 1954

/"
Mr. George C. Selfridge, Chairmaﬁ/
Operating Committee, DMEA
- Department of the Interior

Washington 25, D. C.

Re: DMEA Application (cinnabar)
John McManmon and Basil R. Bayley
Pinkey No. 1 and Pinkey No. 2
Crook County, Oregon

Dear Mr. Selfridge:

Enclosed are the original and two céopies of an application
submitted by John McManmon and Basil R. Bayley, Bend, Oregon. The
applicant proposes to explore a cinnabar property in Crook County,
Oregon.

This property will be examined the latter part of June when
other properties in the area are being examined. ’

Sincerely yours,

R [ ity R

Thor H. Kiilsgaard
Acting Mermber, DMEA .
Field Team, Region II

Enclosure

cc: USBM (2)
Geologist

054
WY

o






UN ITED STATES

ESHINGIONGERS: .
. Zos 157 Howayd itreet . -
,dmﬁ 3‘, adﬁi“i@tﬂh:

M. ﬁeorge Ce Lselfrmge, Chaixan L
Vperatlig Conmivtee, .M. S
Department of the luterior

W‘ﬂ-ﬁhiﬁ&t@b MS’ Do Te

DEPARTMENT OF THE lNTERlOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

: TR
R R R A 2
AR

Juse 2, 15k

ii,e M pyiicctto.. (cim;@caﬁ
Johs M"lmau .t Basil he Bayley
Pinkey No. 1 sud Piokey No. @

B &rm Couut,;, Ql&"g@n

wanl Ve &alfr;zﬁge:

|

Jngioel are che or.gin &.x, FHI A o cc;;iea b
submiittesd b,) Johr MeMuimon xaa Bagil He Beyiey, Boos, Oregose ihe
agplicant prcgaaea Lo explore a eiansbar ampert,, an. Crook t‘.‘omw, [

CHegE: 1313 nlacetics

Lxe&,m.
- This propert, will be examined the iytier Bart ci" Juie whes
\ other grdp&rt ies 1 the uma e,re [0S aRamdi @ds
\x ' :‘.?gmefek) ;,prnura,
L :
\ H
\\ ) . v '
or Be Kiidluopsny
,cuag Mepoer, Mo
i'&u Tens ,‘4.,»%&.@;’2 i
Lrelosure ’ s
cos USBM (2) S

- Geologiat






Ny . .
« e 9 g o0 R EITERIOR
e UNITED WTATES DEPARTMENT OF THE INTERIOR [.;:Eomap sm;@_mh

DEFENSE MINERALS EXPLORATION ADMINISTRATION REGE:ED
| UUN=Y 1954

|
‘N ot to be filled in by applicant

APPLICATION FOR AID IN AN

3§2
EXPLORATION PROJECT, PURSUANT TO Docket No. 33 =
y etal or Mineral ..._(e /47 yAotercar
DMEA ORDER 1, UNDER THE DEFENSE Mol o Minerl - JEVE 1)
PRODUCTION ACT OF 1950, AS AMENDED cetmated oot BT 2, L B2 ‘

Partlclpatlon (Government %) _____________________

T =

INSTRUCTIONS f

1. Name of a,pplwant——(a,) State here your full legal name, in the form in whlch you will wish to contract, and your
mailing address: John McManmon .......... 1617 Division St., Bend, Oregon
Basil R. Bayley ... .. lﬁl?.-]).iviai.un__&tLT-B_end‘._..Or.agon

S —

(b) If other than an individual, add to your name abeve whether a corporation, p’altnershlp, etc., and the name of the State
in which incorporated or otherwise organized. !

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Pr!o;ects ” before completing this a.pphcatlon
Submit this application and all accompanying papers in quadruplicate (four coples), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the apphcatlon with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land ull)on which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excludmg any land or interest in land which is

not to be included in the exploration project contract

!
|
[

i
|
|

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract or otherwise
I

(d) If you are not the owner, submit with this application a copy of the ledse, contract, or other document under which
you control the property.
(e) If you own the land, describe any liens or encumbrances on it .. 1‘

(f) If the land consists of unpatented claims, add to the description above, ,the book and page numbers for each recorded
location notice. f

4. Physical description.—(a) Describe in detail any mining or exploratiorfx operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes

(b) State past and current production, and ore reserves, if any, giving quantltles and grades.

() Describe the geologic features of the property, including rnmerahzatlon, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you. r

(d) State the facts with respect to the accessibility of the project: Access roads distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplles, equlpment wa’wr, and power. 16—66551-1





5. The exploration project—(a) State the mineral or minerals for which you Wllsk to explore

() Describe fully the proposed work, including a map or sketch of the property showing a plan (and croséctmns if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ... days and be completed within ____________ months from the date of an exploratlon
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: )

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance bf all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe’rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including 1tems of equlpment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed -
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not mcluded in the costs stated above

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs?

@ Money @ Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and actmg for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.
/W /?M/ /Mé;//éﬁf«o}% "

7
ot g2
Dated ., Pl , 195 __
D, u:ant)

By

Title 18, U. S. Code (Cnmes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency. of the United States as to any matter wnhm its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICK 16—66551-1






' ‘ ' DA el Dol
JOhn mnﬂanmon 161giv1310n st.’ Bend’ Oregon BL;“,WuWMJU @U’ (7 ﬂw.mw@..

Lowiiad Lnerals Adminisiration-
Basil R, Bayley 1617 Division st., Bend, Oregon L mg%gmng&mmn
| JUN= 7 1056
1. (a)‘ John McManmon and Basil R. Bayley 1617 Division St., Bend, Ore.

(b)
(c)
(d)

3. (a)
()
(c)
(d)
(o)
(£)

4, (a)
(b)
(e)

& (e)

£ (a)

Page 1

Partnership

Not applicable

"Same as above

Two unpatented mining claims, located in Section 8, Township 18 S.,
Range 17 E, Crook County, Oregon.

Pinkey No. 1 and Pinkey No. 2.

Original Locators

Does not apply

None

Recorded May 10, 1954, in Book of Records, No., 7, Pages 259 and 261;

- Prineville, Crook County, Oregon.

Only work on this property are our location shafts as shown on skefch.
None

The cowntry rock is andesite and porphyritic andesite, a quartz lode,
which carries the cinnabar cuts‘these volcanic rocks., The discovery -
cut on Pinkey No, 1 appears to be in the cinter of an old thermal
spring which was probably the éause of the cinnabar,

The work will start within 15 days of an exploration contract and be
finished within 12 months,

Operators experience: John Mclanmon, 2 years mining; 1 year Government

sponsored mining school. Basil R. Bayley, 8 years General mining.





John McManmon 16,Division Stey Bend, Oregon .
Basil R, Bayley 1617 Division st., Bend, Oregon

Phase .1 of Project: Building road

6. {a) 3 days bulldozer work @ #100.00 per day _$ 300,00

Phase 2 of Project: Sinking shafts
(This estimate based on 3 men sinking 2 ft. per shift)

(b) 2 miners @ $16.00 per day for 50 days. : $1600,00
1 working foreman @ $20.,00 per day- _ ~1000.00 ~ -
(¢) Timber @ $3.50 per foot : ' 350,00 34
' Powder Caps and fuse @ $3,00 per foot ~ 300,00
Steel and bits 3 §1s00 per foot , 100.00
Gasoline and oil for compressor 245,00 :
Rock drill oil _ AN 7T M
100 feet 3/4" pipe & 19¢ per foot _ ~19,00 =—
100 feet %" pipe 3 12¢ per foot \ 12.00 ~~
(d) Suggested use allowance for machinery and equipment
' furnished by operator, (see 1ist a.ttached)/\ . 350,00
N \
(e) Recomstruction on living quarters _ i 40,00
Estimated repairs on machinery 75400
(£) None
(g) State Industrial Accident Insurance 208,00
Social Security ' 50,00
Assaying ' _ 50,00
(n) Contingencies 200,00
$4904.00, .
Phase 3 of Project: Drifting 200' on vein
(Phis estimate based on 3 ft. per shift for 3 men)
6. (a) None
(b) 2 miners @ $16.00 per day for 64 days $2048,00
1 working foreman & $20.,00 per day 1280.00
(¢) Timber @ $2.00 per foot - 400.00
Powder caps and fuse @ $2.50 per foot 500,00
Steel and bits @ $1.,00 per foot 200.00
Gasoline and oil for compressor 276.00
Rock drill oil 5,00
200 feet of 3/4" pipe @ 19¢ per foot 38,00
200 feet of 4" pipe @ 12¢ per foot _ 24,00
' - $5395.00
Lf ]]\‘} |





John McManmon l’Division Stey Bend, Oregon .

Basil R. Bayley 1617 Division st., Bend, Oregon

6. (d)

(e)
(£)
(g)

(n)

Page 3

Phase 3 of Project: Drifting on Vein (Cont.)

Suggest use allowance for machinery and equipment furnished

by Operator. (See list on sheet attached) $ 350,00

Estima ted repairs on machinery | 75,00
None

State Industrial Accident Insurance 266.24

Social Security _ - 664,56

Assaying : 75,00

Contingencises _ 200,00

$1032.80

Total Phase 1 of Project $ 300.00

Total Phase 2 of Project 4904,00

Total Phase 3 of Project 7427 .80

GRAND TOTAL $12,631.80






A,

John McManmon 1617 Division st., Bend, Oregon
Basil R, Bayley 1617 Division st., Bend, Oregon

The Operator will furnish the following machinery and equipment:

~

1 Air Compressor $2600.00

1 4ir Hoist and cable _ 650,00

1 Hoisting Bucket 250,00

1 Head frame, etc. 200.00

1 Jack Hammer ' 165,00

1 Colum, arm and shell 100,00

1 3/4 Ton ore car 125,00
400 ft. rail (used) 40,00

100' 3/4 air hose . 56,00
Steel Blasting sheets : 60,00

$4146.00





John McManmon 1617 Division sts, Bend, Oregon
Basil R. Bayley 1617 Division st., Bend, Oregon

Phe Operator will furnish the following machinery and equipments

1 Air Compressor $2500,00

1 Air Hoist and cable 650,00

1 Hoisting Bucket 250,00

1 Head frame, etc,. : © 200,00

1 Jack Hammer 165.00

1 Colum, arm and shell 100,00

1 3/4 Ton ore car 125,00
400 ft. rail (used) 40,00

100' 3/4 air hose : ' 56,00
Steel Blasting sheets 60,00

$4146,00
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721

FORM No. 721—QUITCLAIM DEED,

837 STEVENS-NESS LAW FUB. CO., PORTLAND, ORE, @

(Revised 1958) gl ¢ i BOOK 72 ,.._:..579

QUITCLAIM DEED

......................................................................................................................... and unto ......heirs and assigns

N right, title and interest in and to the following described real property, with the tenements,
horedxtaments and appurtenances, situated in the County of .. cr°°k ., State of Oregon,
bounded and described as follows, to-wit:

Two unpatented mining claims, Pinkey No. 1 and Pinkey No. 2
located in Section 8, Township 18 South, Range 17 Zast of the wil-
lamette Meridian, in Crook Ccunty, Oregon, as recorded May 10,
1954 in the official records of Crook County, Oregon, in Book
No. 7 on Pages 259 and 261.

..........and ............. ,his heirs and assigns forever.
Witness... MY..... hand... and seal... this......[ L. " _dayot October 19 9%

STATE OF OREGON,

o s ol . }ss'

the undem ned a Not { Publxc in and for said County and State, personally appeared the
rﬁéned‘ .............................. yiey ..

Co nty

kmwn to me to be the identical individual _. described in and who executed the within
\\. «instrument, and acknowledged to me that. 2€  executed the same freely and voluntarily.
5 IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official

- 1% 4 Jﬁa} the day and year last above written. ﬂ M
4 e sl S SR R e R R - . . -
S

No y Public for Opegon. ]
My Commission expires M ,2 "',./ 7 6.7

STATE OF OREGON,

.Basil R. Bayley c--w gf‘, %331
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: MPGB‘I‘ OF KVI!U

B m&, Orggqn | | | |
pertaining to lxplorntion PraJcct ccmtmct ¥o. Ith-—l’plg Doekc’c No. DMEA 3382
dated October 7, 1954, including Amendment No. 1, for the period of October T,
1954 to June 6, 1955, covering a project for the exploratiom of mercury on

property, known as Pinkey No. 1 and Pinkey No. 2 unpatenm nming clsins,
. located in Crook co\mty, State of Oregon. :

"~ My review included an exumauon of the Monthly neporta (Porms quoh)
and supporting documents attached thcrote, comparison of the costs claimed with
the contract and pertinent schedules, consultation with the Government representa-:
tive vho visited and exemined the pm.ject , and & Mtcrnination of the reasomable-

- ness and propricty of the ~eosts.

Thia review was udc 1n un of s fintl mdit oi‘ the Opoutor's rccord:
and accounts for the fellwing reagont : :

(u) All of the costs incurred were unacr a
contract provision for payment by the
Goverument on the basis of agreed esti-

- mated cests of tmitt of work aetullly
pertornd v

The rcvicw disclosed the t‘o}.lowtng ra.utl in rcgard to thc anoum: pnid or
to be paid the contru.ctar:

Total c«m: as biuca by eentrl.ctor - t9,3k0. 70
Exceptions (schedule atttem) -
‘Total Accepted Cost . - S ‘w

'!'hc contnct ca.lls for & 1% y:rqcnt participt.tion of cxplmtion exponnes
by the United States Government. Therefore, peyment to the Contractor by the -
'Government in the smount of 81x thousand nine hmadroa sixty tvo smd 03/100
' Delllrs . : S

..“ 962. 03..- -» | ‘ | |
is consid.ered valid and propcr, provid.nd that thc Bcgioml lxccmtiu orfiur, B

the Administrator, or other competent ¢fficisl has accepted or will acccyt the
. project as hwing otherwise met the tcru of thc centruet.

6 x Eﬂlm-r, auditor

Jun§ .234’ 1955 :






. SCHEDULE OF WKCEPYTONS . |
* John Nemmn. ' ‘, m 3332 Id‘_x-rel

Stege I1 Drifting

Claimed by Operatér" S JCRR S
- May 31, 1955 MP-10h : - 1‘50 feet @ 329 00 $4,350.00

Finsl Inspection June 6 1955 ‘ BT :
_Actual measurement na fnt ] $29 oo h,202.00

.Dis:uz]‘.lmd .. - ?‘f_ut ..4‘2‘9.0(7}." $ ;28.00_

M ZLUMJLU"

c. A. ?nmor, Ruditor -

June 23, 1955






Fo}-m( %ﬁ—%&%(ﬂev.) Q UNITED STATES . " Budget Bureau No, 42-R1036.5
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER  JUL 11199

Month of m Contract No. W@-’I&i

Operator’s Name . doles Yelanmows @~ 00000 Minerals ... K3
) Address iﬁ?ﬁ_"@ﬁ“ ...... Mf.‘_g"f@!-_--.---; .................... s
Contract Amount, $__._______._.___.______ Government Participation: --35% Amount, $ -
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS M ¢ thi Toials Previously Totals To Date d A d Total d T
on - rove
Tot,aly Reported Montgly Total Preggt%; Regot:'tsed App"i?ov %amotals
(1) Independent |
Contracts: |
Short Form
Drilling..oooo oL

Bulldozing.

mmmg

Supervision...... ... SR R (RO | RO
Technical Services oo |
(3) Operating Mat’ls. and Supplies: .
THMbETr oo e NI

(4) Operating Equipment:
Rental e e e e
Purchase. .o e
Depreciation......o || OO RN | KU PR DU

TN e e odfreos ¥ EODG0 | BOOS00 | | 260,00 208,26

(6) New Bldgs., Improvements, ete..|.._.._._.........|.... m‘“ ﬂﬂﬁ.@@ ______________________ 225,0¢ A28, 06

(7) Miscellaneous: ‘
‘Repairs to Equipment. ... gl | e Ao | SRR NS SRY (U R
Sampling and Analysis ©.__|_ W | A3l.00 | 34,00 | L3006 | Alees | . -

Payroll Taxes. oo e e
Liability Insurance ... | i |

L Lfl 2.¢0| 8109.720 | I2EA.70.

Pursuant to authorlty vested in me, I certify |
that this account is correct and proper for pay-
ment in the amount of:

Per . Title ‘ 5. 57 7

*When a voucher is signed or receipted in the name of a company or cnrporatlon, the name of the person writing
the company or corporate name, as well as the capacity in wh!c he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or ** urer,’” as the case may be. Signature /bl Al Oy _ ([ |
———3 NOTE.—Tille 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Gertifying Officer)

falue stat t or rep to any department or agency of the United States as to any matter within its /__ 5——5—-

Jurisdiction. Date ﬁ-.” ..............

(Instructions on reverse) (See other snde)





(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

o

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project ynder Contract No. -.é..z-??.j.:- in t;orda.nce with the terms of ﬁhe éontract.

" Title Date é "46 -5 6T

AV SRR
\Y4

’'S

‘through the Regional Executive

Signa{u% ' 777 '}f 'A& :

Signature .. A%

¢

The Operator (Contractor) of an exploration project -is
required to make a monthly report to the Government
fficer. : "This report con-
sists of three parts as follows: i

(a) Form MF-104—CQperator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) ’Form MPF-104 A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an : ‘

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. . ’ .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, ;is/})ort work paid for on a unit basis under ¢on-
tract Form MF-200 as though it were performed under an
independent 'contract.

‘Under- Item (2) ‘include labor, supervision and technical
services incurred for the exploratory operations.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under I’oem (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Do not

. unless such documentation has been waived by the

MONTHLY REPORT OF OPERATOR

third. party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment’ will be reported under ‘‘Purchase”.' Thé amount of
éxpenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘‘ Deprecia-

tion”’.

Item (5) comprises costs of labor, supervision, technical

- services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new-
buildings, fixed improvements, etc., necéssary for the project. .
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll' deduction is to be included
under item (2) as labor costs. ) :

Ttem (8) includes any unforeseen costs not included in'the
other stven categories. ) . R
The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
gional
Executive Officer. This certification. may be stated thus,
‘‘Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should-
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the J)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘“Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, dnd
“Totals to Date”’ columns should also be filled 1in.

GPO 872893
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 111955

RECEIVED

Month of ... NaF-..... 1958.___ Docket No. DMEA _§882 .. Contract No, . 228 ... |

Operator’s Name ___ Jol SeMaamo0 - -------omooemeemooeneconnnnes - Minerals W _________________
Address ____}# 353!1.““ ..... Buiad Bu; .............................. - . .
. AUTHORIZED BY CONTRACT
" OPERATION U || CQEIS TEB | UNIS THS || Gogr 1o Dare | VTS TO | UNIT Cosme
‘Units Unit Costs

Drifting. " &Q ﬁx.&-@ﬁaﬁ .....

Cropsouiinea3sation i a la v

Raising Bt | ot I a D)

Shafts B ' _BORD.00 MQ’iﬂﬂﬁm 8 100

Winzee - .

Drilling: Core. oo SN | IS A SN
Churn - N NN | NN U | I o] e - ‘
Auger.._......__. ' . I P

Stripping.. . I | ) SR US|

- “SGa00 3 500 30 Mrsls 330400
_____ 80,00 .. ok | B0
K - T " T 00

ToraL Costs

Torar. DisTriBUTED CoSTS.... . Qﬁff%’.,m ............... m&m ....... SonmanED BY
Opemtmg Equlpment Purchased R I | A e N IR UUU
' 100200 Be0ais F0 5 X Lol |- | BO0WDD I
New Bu:ldmgs, Improvements, eto._.{l |l e cccccaccee [ e e
Coupronsop-Boman. oo BRBGOR

’ TortaL CosTts

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief. s

o {30953 opm?&,/fw e P darmnd

Per : .. Title

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
faloe statement or representation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

5 51 fuckeo

Lre-5%

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS o

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those. unusual phases which may need to be
reported for a particular project. - It will be necessary for the Operator to distribute his
. costs among the applicable phases reported with the exception of ‘three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation' snd Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. :

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal -

the'monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. - - o

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. PR S
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This was the only report sent in by the
operator with this MF- 104 and the Field
Team decided to accept it as both a monthly
narrative and a final report.
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Budget Bureau No. 42-R1036.5

Fgrta MFI04 .( Rev.)
= (April 1852)

UNITED STATES .
PARTMENT OF THE INTERIOR

’ DEFENSE MINERALS EXPLORATION ADMINISTRATION @dmm;“i% rf]i ?’E iTeRjop
OPERATOR'S MONTHLY REPORT AND VOUCHER  diggysctiétets
i 8
Month of .._.April...c.cooiiaeen , 1955 Docket No. DMEA =3382_.__. contracg%}f Z? 2858, .
Operator’s Name ... John_VMe Manmon ... . Minerals . Mercury . .

Address ...1617_Division, Bend, Qregon

Contract Amount, $..91133.00 . Government Participation: 75..% Amount, $--ZQILL_0_.75
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Moﬁthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
To Reported : Montgly Total | Previously Reported To Date
@ ;‘i?:?::nr:t]Contracts:
Drilling. o et il e e
Bulldozing. ..o % 300,00 .. $30-0-4OO ...............................................................
craseearioe. Station | $50.82( . 110.88 [ . . 161,70 8008 A | oo
Drifting.. 0 267 £.£,...[2030.00/1392..Q0..|..... 22. 000740000 | e
S TE X S E _11020.00. | 020,00
(2) Labor and Supervision: _
 97:1.70) S FEUSSPPUIY SRR SR URSUUN | IR R SR
Supervision. ..ol et L
Technical Services. oo || e e
(3) Operating Mat'ls. and Supplies:
Timber. et e[ e
Explosives. e | e
¥ o R0 O | o ) [
Track. e e ||
(4) Operating Equipment: .
Rental o e e e
Purchase. . e e e e
Depreciation. oo | el L
(5) InitiabRebahilitation snd Reprimx|--Head - £1rame $200 v 00 H200 ¢ QO oo o
(6) New Bldgs., Improvements, etc._| ...._._......_..|..._..... 22500 25210 | OO SO
(7) Miscellaneous: )
Repairs to Equipment | e
Sampling and Analysis___......_[._....___ | b, IR o Y ) IR ok B oV | IS (LU R S
Payroll Taxes .o [ e
Liability Insurance ... ... | oo ettt e
(8) Contingencies (specify): :
Transpe.-DOzer || 5Q.00 ... NI 1o ]| IS R
TOTALS.—roermoeeeemememeeee $2080.82|86318.88..|.88399..20. 19408 a| L AIR. §8| 8169, 70..
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. . that this account is correct and proper for pay-
. Da?/%.-ﬁ-.? ______ . ‘Paye%w_. ’@_%Wm ment in the amount of:
2 S Title ) s/ 34 3/1
*When a voucher Is signed or recsipted in the name of a company or corporation, the name of the person writing % W .
the company or corporate name, as welt as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. : Signature /.’ -
——> NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes It a criminl offense to make a willfally (Authorized Certifying Officer) |
In:'!e s‘lait::‘nent or representation to any department or agency of the United States as to any matter within its 5' ) - &5 d |
Jurisdiction. . Date 2.~ 4=%5" Vou. No. _./__--_Zﬁé ______ |
(Instructions on reverse) (See other side)
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(For Govemment use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

r

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating.a Defense Minerals

Exploration ‘Administration project under Contract No. _é_.z_a?./... in accordance with the terms of the contract.

Sign'alt'Ex(e“ w M /j

ate . S — A =5 S~

ArprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

/5]

Signature _

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(@) Form MF-104—Opeérator's Monthly Report and.

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation’ of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order thiey appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the eontract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under ‘Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
* work performed under items (5) and (6). '

Under Item (3) include the costs of material and supplies.
us%d(fi.’r)x. the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount . of
expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be réported under ‘ Deprecia-
tion’. . o

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
* Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
gcases the original or a certified copy of the \Purchase‘ order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 st;bmitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

. %uired to be supported by documentation of any kind. The

rator will submit his glaim under jtem (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. )

GPO 872893






Form MF-104A

v “SAprﬁ" 1052)

DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES
DEPARTMENT OF THE INTERIOR

Budget Bureau No, 42-R1151.2

penTUET OF Tk WITERET

RECEIVED

lojense Sinerals Mdministratirs

OPERATOR'S UNIT COST AND PROGRESS REPORTAY 1 2 195°

Month of .__Anril . 195.5... Docket No. DMEA .=3382_ . Contract No. DMEA=721
Operator’s Name ____.JJohn_ _NaManmon .. imemeeee S Minerals __Mercury ...
' Address ._._1017 Division, Bend, Qreeon . oo
. . AUTHORZED BY CONTRACT
. OPERATION vwr || OEIES | VEmTES | ComroDam | Ugmmo | Umooms |
: ‘Units Unit Costs
Drifting 108 22‘@%7« 0=60 %—:_-_;‘sa 122,00 | 1€8 713.L22.40 1501, @$29.00
Crosssmtizg. Station . | 210 . 50.82. 66 | .- 161,70 |..210 <1 _161.70 210cu. @ .77
Raising . . S | I R S,
Shafts _60flk... ., 020.00 |60, [i,020.40 60f k. & 67,
41T SOOI FUPRU | U (T | E SO SO P | R
Drilling: Core..o. oo e 2% IS ISR IS W
Churn_ e e ]
Auger.. e el -
5125 o] 31,1 SRR SUNTNTN [ IV | N, B DU | IR PO
Treiohmg. Dozing. ... [.30hrs. . 300.00 30| 300.00_30hrs  300.00
Tt Rite._ Transp.. Do zEra £0.00 £0.90 __job 50.00
RS8N HGXDESN._ASSAYS oo Lomo oo 21..00 7 21. | QL2 | . @._3.00
' ToraL CosTts

ToraL DISTRIBUTED Cosm__--.-%.ZQ.B.Q,_BE‘ .............. 1#79711.‘7@_ SonranED BY
Operating Equipmeht Purchased [ IS I F S RS
Fnitiat Reotmbititxtion andRepairsHeald frame | . 2000 00 e
New Buildings, Improverents, ete . - . -
Compressor. House .\ . | I 225400

Torar CosTs & ?—.@.ﬂgﬁiﬁff —- ;ﬁL 39920 PRSI i=]

The undersigned company, and the‘lo‘ég?i begﬁxting this cer‘%;éc%t%n ?P its
REMARKS: o

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date '44/ Z 7

Pe

Operator __

Title

oo

\

;—,) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
false atatement or representation to any department or agcney of the United States as to any matter within

its Jurisdiction,

(Instructions on reverse)

(For Govemment use only)
187 W M / W





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervisirig engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the: Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are; ‘“Operating Equip-
ment Purchased’”, “Initial Rebabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ° ‘

In preparing Form MF-104A, “it will be necessary frequently to distribute certain’

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information is .

usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - o > '

GPO 872894
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- -
Form MF-104 (Rev.)

(April 1952)

=~
Month of ___:

Operator’s Name
Address

UNITED STATES

EPARTMENT OF THE lNTERlOR‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Partlclpatlon

.

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Mo;nhly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling

, Bulldozing......
Cigescutting. £t~
Drxft.mg ........

7

}Contracts :

- )

.--‘-..--ﬁ--___--_-_--._-_--t.-.< .-

T

(2) Labor and Supervision:

Supervision

Technical Services............_._.
(3) Operating Mat’ls. and Supplies:
Timber ...

Purchase...._...........____.

Depreclétlon s
(5) Initial ReKabilitation'anid Repain’

(6) New Bldgs., Improxuremen_ts, ete_.
(7) Miscellaneous:
Repairs to Equipment____.____._
Sampling and Analysis___..._..

Payroll Taxes ............_....

Liability Insurance.._..._........

oL TN 7 S ;

1 certify that the above bill is correct and just and tha)t payment therefor has not

[C/

Yol 1A

been received.

Per

x]/

///,// Ll 2 7rgm

[

*Payee,

Title

“r-

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing
the company or corporate name, as well as the ca
Doe Company, per John Smith, Secretary,” or ¢

~——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to mnke a willfully
falve statement or represenhtlon to any department or agency of the United States as to any matter within its

Jurisdiction.

city in whic

be signs, must appear.

asurer,’’ as the case may be.

(Instructions on reverse)

For example: “John

ment in the

Signature %{

Date 4.&".:5_—.‘? Vou. No. ././t/ --

(See other side)

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

~ (Authorized Certifying OfHcer)





@

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration projec

Z

t under Contract No. .é.z.;z?. .. in accordance with the terms of the contract.
(S| Ure o, ' '
Signau‘% ....... W i A Date . L. =33 2

AprprovaL BY DMEA ExecuTiveE OFFICER OR ALTERNATE:

/s)

Signature

4 \4

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and ‘consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
whclicb shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agel}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear °

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

“Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(fiir)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expepditures made for renting equipment belonging to a

MONTHLY REPORT | OF OPERA¥OR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equipe
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ‘‘ Deprecia-
tion”. ,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be: reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Ttem (8) includes any unforeseen costs not included in the
other stven categories. . :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified ,
copies of purchase orders; payrolls.or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified- True Copy (or Transcript)”’, followed by appro-
priate- signature. . _If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-sif®”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&y of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104-is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ‘etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported’”, and
“Totals to Date’ columns should also be filled in.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

K :’V;)/A Sy “ug,
DEFENSE MINERALS EXPLORATION ADMINISTRATION W 7 @V"J’

4; 7//"\

OPERATOR'S UNIT COST AND PROGRESS REPORT oy

Month of %X/WZ - J95N... , . », Docket No. DMEA =3852~ Contract No....0.24 .
Operator’s Name /Wc/g/)f/@ i omgand Minerals Z%.2¢2€27-Y
Addr 79 Lttt -

Costs THIS Unirs THIS
OPERATION Unrr MoONTH MONTH

AUTHORIZED BY CONTRACT

‘Units Unit Costs

WP 1372 | & | 147, | . U8 ||3ga.0| (59 A 7.9,

g : 17780 B VIR S . WX TR I 21 12 W
Shaft oo GOdR| TN 0A.68| e yadsd BOFEG 4768

Winzee : B S | K B
Drilling: Core..—o ool | A IR I BN P | S S
B o 300.00| __2va | 32200 __s.é_}lé::é:é:éﬂ)jé
TP 0 . oBo2 ﬁ@wm - -yéf’@.--Q.Q
A PYN Y R 00 | 8 |\ T 3,08

ToraL Costs

ToraL DisTRIBUTED CoOSTS...... ﬂb@gg 5??5055? : 63:‘,‘21‘5‘,"’ ¥

Operating Equipment Purchased..____._||-......._.

Initial Rehabilitation and ?e Y0 o PR | R - SR F
_Buildin mé%%% 5%95@' ____________ 200,09 -
4 ..J.<2€£7{'_ ) <

ccmemnan EPOCE o R A SRR e e e | B D | Ry

Tortk1 CosTts

25 OXG ... 6.318.95/ FY 3300

The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complzste to the best of their knowledge and belief.

M 2= iy g & . )
Date %’4&2/{ Vi ?ﬁf@ Operator y %& ‘f/i ’jz Q /‘77&“7 Z}faM‘ﬂ»Eﬂ‘éﬁm

b (8 {27 4 14 =

Per Title

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, mskes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
ita Jurisdiction.

(Instructions on reverse)

(I";or Govemment use only) IS/ ﬂ .

3






INSTRUCTIONS

Preparation of Form M F-104A—OQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ““Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instanee, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ctc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

et
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. W
ot $7-10¢ (Rov.) o UNITED STATES | s BN grRinss.s
' DEPARTMENT OF THE INTERIOR ™ %-o0 (0000

DEFENSE MINERALS EXPLORATION ADMINISTRATION v""““'-'»-w

OPERATOR'S MONTHLY REPORT AND VOUCHER: ... < S roel

A
Contract No ______ s /

Minerals ;4. 2 2a

Month of mﬂﬁ /"\
Operator’s Name .

.”’f/f/ri’

Address.. AR B A N F ATk S e S S . Z
Z g 5 - e mmm——m———-
Contract Amount, 3. ?é’ﬁ@d’ Government Partlcxpatlon A Amount, $.. /274 - =
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Date ed
onthly 'otals Previously 0 0 Dal pprov. pproved Total A d T
Total Reported Mont ly Total Prev ously Re;oartzd pp’ri?: %)n eotals_
(1) Independent '
Contracts:
Short Form
Drilling

“Bulldozing.....

s} / ,
D vv}/

Supervision
Technical Serviees oo
(3) Operating Mat’ls. and Supplies:
Timber.__......___. b S

Depreciation..__.. A ...
(5) Initial Reﬁ%xhﬁtl@?’ﬁnd Reingx}i- ohEOL
(6) New Bldgs., Improyements, ete..|...c1. & 5,62
(7) Miscellaneous:

Repairs ta Equipment_.___.____.

Sampling and Analysis___....__.

Payroll Taxes....cccooo.........

Liability Insurance_..............

NGl b NUGIG0D | == T = A EL b TD

I certify that the above bill is correct apd just and that payment therefor has not
been received.

Pursuant to authority vested in me, I certlfy

that this account is correct and propor for pay-
Date _;./l..;.x._ﬁ/../._(.’../)--) *Payee Yt- . @ LY ALI¥ .. || ment in the amount of:
y ] . 2
Per - Title s NG/ R

*When a voucher Is signed or recelpted ‘in the name of a company or corporation, tho name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John M
Doe Company, per Jobn 8mith, Secretary,” or * Treasurer,” as the case may be. Signature .

— > NOTE.—Title 18, U, S. Code (Crimes), sectlon 1001, makes it a criminal offense to make & willfully Chuthoraed Gartifying Oioe

falze statement or representation to any department or agency ‘of the United States as to any matter wuhln its

Jurisdiction. Date /.24 /. 575 Vou. No. -__./..{Z{Z;._-
(Instructions on reverse) (See other side)
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(For Government use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Ex}yg_);atiomx; pm?under Contract No. _5.26'/ in accordance with the terms of the contract.

Signature

Anidtrson: Tie Preaerta

AprprovaL BY DMEA ExeEcuTivE OFFICER OR ALTERNATE:

L

& ’ ,,),Dat,e /‘;;7'2"‘5_\5\
\( [

. Sl ok - -
Signature Wﬂl A/ Y A Title M %ﬂte/ S =5 S
_ v 7 )

\'4

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an-original and four copies all of which must be sent to the
. Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form'NFF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

‘Under Item (3) include the costs of material and supplies
us%d((i‘)x)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

| N
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third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

- tation and repair of existing buildings, installations, ﬁxtsuree:i

and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

~ Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may ‘be stated thus,
“Certified True Copy (or Transecript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copieg.of Form MF-104 are not to be
thus supported. N

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and

" “Totals to Date” columns should also be filled in.

GPO 872893





. 5\ - . . .
Form MF-104A . . ' . Budget Bureau No. 42-R1151,2
s (April 1962) . ) ) )

UNITED STATES T e
DEPARTMENT OF THE INTERIOR e

DEFENSE MINERALS EXPLORATION ADMINISTRATION

TN,

N

OPERATOR'S UNIT COST AND PROGRESS REPORT  “**¢ @ a0l

BT

Month of nztv.--fs&,----ﬂ 195-‘.'?(.- L Docket No DMEA _"&33.5,? Contract No. _L../..c-;)l ........

Minerals --y.z.x.e_ YTy Bty TR

AUTHORIZED BY CONTRACT

Cosrs THIS Unmrs Tmis UNITS TO Unir_Cosrs
OPERATION Untr MoONTH MoONTH Costs 10 Dare DaTE 70 DATE
‘Units Unit Costs
Drifting SRR RO | ISR S | S RS N . I
Crosscutting SRR SRR | SN S | ISR AU B | N [
Raising PRSP

Winzes I ST | U I | RS M I I O

Drilling: Core - SR | IS IR SUNUTUROT | ISR SR
' Churn . .

Test Pits... v‘//f: &S
Roads and Trails &< x 2.2 |.
i) S | R I . I DO | I
.. ToraL CosTts
/9G] & ey oy AUTRORIZED BY
ToraL DisTRIBUTED CosTs._.... jﬁ//‘[’@ /83,\7//0 CONTRACT
Operating Equipment Purchased.__..._.__

Initial RehaBlhtatlon /an/d Repalrs
New Buxldmgs, Imprévements etol =

/ i

> A

——— N R I m—emeem e m—imm—— A -
Torar Costs 4. Cf’ b o EC LG b 82

The undersigned company, and the~official executing this certification on'its R
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief. -
Date ..t 8. -.-_/_./.-.‘l.’.é--? Operato! %”_}%Wm ....... _

/” /’ .

Per .- Title :

e NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thé Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items-are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

. month or period short of the entire contract period.
Form MF-~104A has been designed to tie in with Form MF--104 for both monthly and
- cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This,is also true of the “Total
Costs To Date’". ’ ‘ '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. 'For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is

-usually a part of Exhibit /A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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“Bend, Oregon
' January - 1955

ﬁr.' W. S. Anderson

L

Dear Sir. e |
a the firct foze of &y Contract No 3382

)

I nave con@lete

: i have returns on four assay report. ”hfee more waiting
on returns. We erc still in an cpelite formation | 'and the ore to
best of .;my kncwlcdge lays to the ximu. gouth of the shaft.

' I have bulldozed eboub 3/l oile of ma@. and removed over-
burden for about 500 £t- on the ayke. » A
Yours truly;

' %
S
St

[s/ Jobﬁ,ﬁcugﬂmon






Mr. Talbert:

Here is an additional
narrative and map to be
attached to the MF-104 for
Nov.-Dec. 1954 sent in by
John McManmon, contract Idm-E

[21.

Mrs. Purdy






1617 mvi,ion ST
Bend, Ongen’" R

| Mr. Anderson “ ‘w,w" @ e
- vl 'Dc‘nxv's'irs», o o - ) o
Enclosed please ﬁnd‘itat.dmt‘f‘or desing | Dosing consisted - |
ot abeut %hrao—tourtha mile of new road and rmul af overburden from
linenl dyke and was conpletod Kov. 3, 1951;. _
St&ﬂ.od sixty foot: shaft. lov. h, 195& md finished shaft,
"canprnsnr housc and . hadfms in &bout two months with two m workmg
k. seven days per week and one wan part-tino. This was molf and two aons. |
| The shaft so far hu shewn very 111:1'.10 of value a8 uuys ahow.
Imdoingaloto!wrkonnymonthhs projcct inwhich thc
/ govmt is not participuting as I fnl this dyke warrants it. . -
Tht croucutting we will cb in Phase II - of abont 25 or 30
fnt should show wlnt we want to kmv on thi: tirst :haft fron pmunt
1ndimtiom. - R |
However I am not. utisﬁ.d as to the dyke being .zplorcd . -
I have mnk two places, ann about six feet and mothcr cight or ton -
: which cho'ald be wlom mrthcr m my opinion. ‘I'he assays are mt '
buck yet but. 1 had a fair rowvcry of mrcm'y frcu suplo retort of w
om. 31: foot cut. is about lSO Iut utt of sha!*b and the othcr is about
200 sonthmt. '
» Hopc ¥you find this onough proof md 1nromtion 80 t.hore will |
be no further delay on y chack as I m gotting nhort. of funds to oontinuq o
_ thi: projoct., R .
L Ioﬁr.'chthaly,
s John l(c!amon

| rll'.s. Sorry I can't writa mch ot story. | o
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Government Copy

(Amendment to Change S&arbing and/qr Completlon Detes ) RECEIVED

Sa

AVENDMENT No., 1 JUM 2 71558
It is agreed thig _ 25th day of May 195 2 ,

between the United States of Americe, acting through the Department of the

Interior, Defense Minerals Administration and John McManmon, 1617 Division
Street, Bend, Oregon '

each acting in consideration of the agreement to the other to- the terms

hereinafter set forth, that the Exploration Project Contract Idm-E721

dated October 7, 1952+ betveen the partles hereto be

modified and amended to change the starting date from T to
(No. of days)
within . "~ of the date of the contract and the completion period
(No. of days)
from 6 to 9 from the date of the contract. The
(No. of months) (No of wonths)
effective date of this amendment shall be  October 7 , 195 b

This amendment is made by authority granted the Executive Officer,
I, NW District
DMEA Field Team, Region.zi, in Order No. 2684 by the Acting Secretary of the

Interior.

This amendment shall not be comstrued to increase the estimated
total cost of the project, the amount of the Government's contribution, or
any item of allcwable cost which is expressiy desighated "Allowable
Maximum" .

Executed in sextuplicate the day and year first above written

JOHN McMANMON

THE UNITED STATES OF AMERICA
(Operster) '

By AQfw

A. E. Weissenborn
IExecutive Officer

DMEA Field Team, Region If, NW District





’

Exploration Project Contract No. Idm-E721
John McManmon
Docket No. DMEA-3382

Justification for Amendment No. 1

Contract work has been progressing steadily from the date
of the contract, but inclement weather and short periods of illness
of the Operator slowed the work sufficiently so that the contract
work was not completed within 6 months from the date of the contract.
The additional time allowed by this amendment will be sufficient for

the completion of the contract work.

Willard P. Puffett





Docket No, i -

Commodity _faswmsy
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MI EXPLORATION PROG:

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
_ Please enter on the records of the Defense Minerals Exploration
Ajministration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract, -

contract' No. lan-B 721

' Date of Contract BFTImSRamene Cot.7,195

ame and Address of Operator:
ohu UeVanmon & Caedd O Dayley
P&nw Q@s. 1 and 2 Claiws
' Gresk Gcunty, “regon

- Anount of Government '
participation 3 7,@?’3&»?@5

. Percent of Government .
participation _78 ¢ -

. Region: 1  ‘State: Oreson
lote: Flease relonse § 310,72

G : @@:}WG‘& &Jzz&m&ﬁm%m ané |
ﬂwéis ﬂ’:wi@im '

Date Delivered to Bureau of Mines, Washington. ?/@[?}5" (Title)
- 458






Docket No, pun

Commodity Nerery

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No. Idm-E _23

Date of Contract ornchmepdmentiy Outober 7, 1953J

Name end Addz 288 of Operatoro

John lelonmom & Lasil R. uayley
Pinkey oo, X amd 2 Clains
Crook “ounty, Oregen

Amount of Government
participation ____ $ 7,074.75

Percent of Government

participation _9g %

Region: 13 States  Orepon

N
| Js cm;ag;?é’ °) |
- : vhi¢t, Uontract Administration and

T udit Jivigion

(Title)

Date Delivered to Bureau of Mines, Washington.
' 10/7/54 54458





“ . ' Gove‘xenﬁ!?ﬁ??:@p@? e LGy
: Loice Liinerals Admintslration
RECEITED

‘4 Evﬁw{' PEE,

oy b @ oG

(Revined summ 1054) : Docket No. DMEA ~..3382.

Commodity ... Mercury

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this ... Zth .l day of ... Yotober , 195.1, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration

Administration, hereinafter called the “Government,” and 2
.J th McManmon XaaORees ¥ v

whose méifiﬁg address is 1017 Division Street
Bend, Oregon

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and —.........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of'...-Oregon , County of ..Crook
and is described in Annex 1.3 .o
(b) The Operator represents and undertakes that: :
(1) The Operator is the* ___logator of s __entire interest
in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a¢ .1ocation notice . 7 . recorded in Booki:.... Too....... , pages...259,..261,

official records of said County; and ,
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: none

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Inserttcn;a.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ’ °
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” ‘“lease,” ‘fcontract,”_“loca'cion_notice,” “patent,” ete. .
' If not recorded, so indicate by inserting “un;” ’ L

.......................... (T

»






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification-of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'III?bc)I?iII;I against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Mercury ‘ . The work to be performed
is described in Exhibit “A.”_ The Operator on or befoye 39..dayS_from date * shali commence
the work, and on or before 6 months from date (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work. . o

ARTICLE 4. Performance of the work.~—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment,: facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
.work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' : oo

ARTICLE 5. Contributibn by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.9.433.00 The Government will contribute 5. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $.7,Q74.75..............._.: Provided; That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. - The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until

- the account between the Operator and the Government is finally audited and settled. To the extent that

" excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. R

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports jin three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report ‘showing the various types of work performed during the reporting

_,geriod- and the fixed unit costs incurred for each type of work; and (3) a Narrative Report.of the work
The word "date” refers to The date oI the contract. 1o—70618-3






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall deseribe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. _ )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in 1nte_grated_ manufacturing. or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator.shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authori%e and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental

to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

®’®D THE UNITED STATES OF AMERICA

‘ JOHN. . McMANMON

Administrator R Defense Min 'rals
Exploration Administration

“a,

) O , certify that I am the

; ; secretary of the corporation named as Operator herein;
| that o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is Wlthln
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT
JOHN McMANMON REDOEREIN 500 R
DOCKET NO. DMEA-3382 awaJ

ANNEX I

The property referred to in Article 2 of the
contract form is located in Section 8, Township 18 South,
Range 17 East, Crook County, Oregon, and consists of two
unpatented mining claims, Pinkey No. 1 and Pinkey No. 2,
recorded May 10, 1954, in the‘official records of Crook

County, Oregon, Book No. 7, pages 259 and 261.
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JOHN McMANMON ZRDOXBERSXKXR X
DOCKET NO. DMEA-3382

EXHIBIT "a"

Descriptioh of the Work

The work consists of bulldozing an access road to
the property and exploration by surface stripping, shaft
sinking, and drifting on the silicified and brecciated zones
indicated on the attached map entitled "Plan Map of McManmon
and Bayley Mercury Prospect.’ .

The shaft shall be.timbered, with cross-sectional
dimensions of 4 feet by 6 feet inside the timbers.

The drift shall be timbered where necessary and
have cross-sectional dimensions of 5 feet by 7 feet in the
clear.

The work shall be done in two stages. If in the
opinion of the Government the results of Stage I work
warrant it and the Government approves it in writing in
advance, the work outlined in Stage II shall be done. The
location, direction, and extent of all work under both
stages are subject to the approval of the Government.

Stage I

Bulldoze an access road to the property and strip
the surface at the intersection of the two brecciated zones
and at points along the zones where such work is found

desirable.

Erect a headframe, construct a compressor house,
and sink a vertical shaft to a depth of 60 feet at the
intersection of the two brecciated zones, or at any other
point approved by the Government.

Representative channel samples shall be taken at
appropriate points as the work progresses, but not more
than 12 samples shall be analyzed chemically under Stage I.






- Stage II

Cut a station at the 50-foot level of the shaft
and drift on this level for a distance not to exceed 150
feet along the brecciated zones in whatever direction found
most encouraging.

Representative channel samples shall be taken at
appropriate points as the work progresses, but not more
than 30 samples shall be analyzed chemically under Stage
II.

Estimated Cost of the Project:

Fixed Unit Costs

Stage I
30 hours of bulldozing @
$10.00/hr. 1/ $ 300.00v
Transportation costé on '
bulldozer 50.00
60 .feet of shaft sinking @ ,
$67.00/ft. 2/ 4,020.00 "
12 chemical analyses @ $3.00/ea. 36.00
Headframe ' 200.00
Compressor house 225.00 $4,831.00°
Stage I1 |
210 cu, ft. station cutting 5
@ $0.77/cu. f£t. (rounded to). ~ 162.00 7
150 feet of drifting @ $29.00/£t.2/ U4,350.00
30 chemical analyses @'$3.00/éa. 90.00 4,602.00
Estimated Total Cost.of theAProject §92433.OO
éovernment Participation @ 75% $7,074.75

1/ Includes operator, bulldozer, fuel, maintenance, and all
other costs.

2/ Includes cost of the timbering prescribed under "Description
of the Work." 5 )






1 5 :
e/ g )
/{éz’aa;w e R *
e

N N 4
Szt ' ; ‘ x”‘ g é
“, g .
Lot {48 & Ay / cog, e ¢,,§,,3\=&s AT WY

N
!

i

-

: v}?'h v Yy
£

H h

J e

¢ 7 A
q ._/ 7 i3 @ . i
A ﬂ(’;d{id( (,Lﬁ ‘sz‘g";& " (:;,” o { X ﬂ;ﬂ} qﬂw i _% ¥ {r“ frf H,g

:"5.}:‘{ g Fad - .\/
<Ly CPPE. , / e ARy Y LD

s e el /
/"‘ . i 2’ 1‘

5y ‘ﬁf"r“{ i ‘ﬁzy’}- ;,w,ﬂ}f:x;?‘ St R

-
s <

{ “ & k]
WA ) Iy

/% ‘T“‘“' AL el Y ﬂ{ww W . z:>é’7‘:f” Elrpr i
- : O;“’ . (745"

'“""W""ydz;ﬂww ,}4\“ ;.—é;.,.» o o AL D)

i

i

} L ﬁ»‘ﬂwmme‘“”aﬂfV "‘Lf \-—/tfﬁr ? s }*’“ ;'L& A'F? G ¢

ety

1 y
%iffx% v S

g






J,ORM_J?». 721—QUITCLAIM DEED. . 537  ~TEVENS-NESS LAW PUB. CO., PORTLAND, ORE.

(Revised 1058) o0 ) ' ’72 57
" . - SN bl

......................................................................................................................... and unto...__....}}.i;..s...........hetrs and assigns
all... By . ... right, title and interest in and to the following described real property, with the tenements,
hereditaments and appurtenances, situated in the County of...... CI‘OOK .............................. , State of Oregon,

bounded and described as follows, to-wit:

Two unpatented mining claims, Pinkey No. 1 and Pinkey No. 2
located in Section 8, Township 18 South, Range 17 Zast of the #il-
lamette Meridian, in Crook County, Oregon, as recorded May 10,
1954 in the official records of Crcok County, Oregon, in Book
No. 7 on Pages 259 and 261.

i To Have and to Hold the same unto the said.......... JOhDNCMa O O e,
SO S O UOSUNNE - ¢ ¢ S ,hiS ................. heirs and assigns forever
Witness......... my... hand.... and seal.... this.......... /é ............ day of. October ,19.94,

DBes 217 e

STATE OF OREGON,

ss.
) ounty of. /%Mﬁfw ....................... On this . (&% day of OCthEI‘ ............ s 19...5...4.,
L 'Befor?: rme, the undersxfned a Notar{ Public in and for said County and State, personally appeared the
s ot T "va‘tﬁun named R ..........................................................................................................................................
\\‘J !ﬁ(\‘ "y - K .

I{f\." KRN ._ "( el known to me to be the identical individual .. described in and who executed the thhm
i.*\ Y AL ?‘:':; 0 .instrument, and acknowledged to me that. D€ executed the same freely and voluntarily.
e iNY e IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official

1

. U ’ Vo ; , 2‘ seal the day and year last above written. '
‘n,". . oL RS (oi' K N 7 2 7 7 S i x = .

! NI LR . No ry Public for Oregon.
g .. ‘b,,e 3' A My Commission expires @b‘é - /7\5 7
"4, -4 ",.mw - ﬂeu...;(

it [ .‘M_k:

QUITCLAIM DEED STATE OF OREGON,
. v, Lttt N §S.
.+ .Basil R. Bayley ... ... County of-;, GPO.@{* ............
..: . oL certtiy _-ghat thé .within instru-
""'* """"""""""""""""" T c')' """"""""""""""""" (donT use THiS ment Was rqce(ved o izecord on the
SPACE: RESERVED 23td ‘faY‘ ‘Of Octob‘e’! j--.:»-f{ ‘19 54
XJOhnMCManmon ................................ FOR RECORDING ‘af. 10 0. ocTock.A M, and recorded
o L s e iBook 12 . on paden 319 ..
(\-: S —— USED.) Repord ot Deeds of sax@ oun&h .
Yol Q AFTER RECORDING RETURN TO R &= th,npss my h@ A and seaI of
.p~ " . \4 ¢
X ¥ @‘,w affixed. / -” : i
D Yea— EEERE s
J A HAZEL A..Povm
] Nt 7970 Vs ‘
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