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D. L a.asov, ?t.s4at 
Aaierioan Iiokel Corporation 
2327 Tenth atrest 
Baker,


Re s Dockq t NO NIA*106, Uiak.)Tunjaten 
$tok*l Claiee, laker Ceustj, Oregon 
Schseik CIa1me, rant Geeni', Ox'egGn. 


Dear Mrq, BentQzs; 


R*ter.i*e is made 10 our	 at in or 
January 130 Nay 2, Mr 170 aL July 18,. 1956, requesting 
copies of assay .erttti**tes 8*4 property imp* shewin.g 
locations and a*s*ys at saspløs taken in order that we 
mt*t Qoritinu with the proessiitng of your appitsation for 
exploration asststaac,, 


Inasaush as these data have not been rc.tvid, 
It is assumed that you are no 1o*g.r interested in proaeed 
Ing with the application. A*rdtngly, the application is 
considered as heviag been wIthdrnn and the 4ocket is being 
placed in the inactive tUe.


Sincerely yows 


Frank E Johnson 


ACTINQ 


• cot . Docket 
CO" 4)O 
1dm,, Read. Pile 


, Reg, 1-NW 
T. ICiilaga&rd, US.S 
W. )Iclnnia, U8BM 


.LScott/16
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JAN 13 1956 


rican	 Crporatton 
2327 Tenth Street 
Baker, Oregon


i. Thket )o. VMJ	 o6, N4-ungatefl 
NjckL Claims, Baker County, Oeon 
ScheUite Claime, (3rant County, Oregon 


Gentlemen:
1our application for , , assistance in 4xplorir13 for 


n.1..ckcl an tunten on the above-cited miring claims has beefl 
carefully reviewed by the iron and ierro-A1lo	 ri D14so, 


LSC  I i.ric ral	 p1orat ion Aciiin.t.tratiOfl. 


Otr, review UdUatea that your project, U3 110W pre- 
nttc), would not e 4ualifled for €xlorat.or al from the 



Ooveri'imeit. At ne same tire, it is poait1 brat our Field 
afti an inspctIou o the property, could assiBt you 


in prcariflZ a revised applcat1ou or an exploration project 
that would be appropriate, ir th1r eaflitnatiO') rci1ctd that 
the potential tonnage and grade of material warranted (k,vern-
ient aBsistanGe.


' W CC)U. not, h04eVr, recest an e:fllth1LiO i 3 th 
out sound	 that the ntckel minrallzatOt',	 etd 
ti our bp roraiO and qualitative aialy38, is present 
tr sufficient quantity to indicate the possibility of finding 
concentrations that could properly be classes s ore bois. 
The ane ccrnsi&3ratlofls would ilao apply .to your tuntefl 
clain.


Therefore, if you are interested In proceeding with 
your appliatiOfl, it is suggested that you submit representa.' 
tive samples fro* your most highly Mineralized nickel and 
tungsten 01&1J to It cu*lif ted laboratory, for quantitative 
determinations. In the event that such analyses show signifi- 
cant percent*e* of nickel and tungsten tri-odde, you nould 
submit sample map' a of the two propertlea st1owtrk thereon the 
locations where the samples were taken and theIr as8ay, ileaee 
note that any costs incurred prior to the date of a contract 
cannot be charged to tbat project.







• 


Your appii*tion states that, it an exploration 
contract is approved, you will cover your share ot the COt5 
principally by furnishing eorporation"owned ejuipment (bull- 


•	 dozer, Willys	 U pickup truck,	 170 jeep) and *1,195.22 in 
caei. Credit tor use oft' ueh. equipment owrnid by the operator 


•	 is calculated on an amortization or deprec4ation basis over 
the contract term and. not or an hourly .and, iniltage rate. 
Also, as pa.yirint f the (kvernmnt'a share of the cost takes 


'fr three to tout weeks after: the operator. submits a proDerly 
•	 auppwted voucher,. anoperator should have ati'tIcent funds 


to finance at least two nth' exp1orattot 'tork. 
We will, therefore, aold sour app1icattoi in abey 


arce for a reionable tine to allow you to provide the requested 
• data.	 •


Sincerely youre, 
LU 


ir;istrator 


CC * Docket 
Adm. Read File	 •. 	


•, 5. 5;	


•: 


odekOO	 H	 .•	 • 
/T.Iii1sgaard, USGS 


7 R. W, Hollilday, USBM	
S • 


H. W, Davi, US3M	 •. 	


•••• 
•	 •	 FT, Re. I-Spokane	 .• 	 S 


ADNcMaho n/is 
1/12/56
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UNITED STATES


	 S	
1 /4/ 


DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


Jauuay 1956 


Res Docket No. 406 
*aerican Nickel Corp. 
2321 tenth Street 
Bakers Oregon 


33,68.9O 


Tot


	


	 bL S. xartino Qiøf, Irm and ?ez'roaUos ivision,

Datan tinera1s aqO,.oration AdD5njstatjofl 


prm: F. , Davis, Bftuch of isrrous Xotals and Perroauoya 
Subject* Review of app1itoxL 


The appiiczint'a pmPossa paja to a loan of 4330628,,90 
for the proposed ezploratioa of i nickel deposit boL1t S miles 
north of Swnpter, Oregon, and a. 00h,e1ite deposit about 5 miles 
north of Granite, Oregon. 


Previous and present a loration of the nic*1 
cliE1a, acoordjng to the appliact, oonaist.e1 of 'eemplin 
various outar roppings of the hijb1y serpentized peridotite at Intervals of 100 feet and *i*king qualitative axza1sis of ore and quantitative aa1ysii of a few sernplem, including a spectrographic 
ea*tzzatjon of a mu'tace block type outcrop,**** 


Inwuoh as there is no known published information 
noerning the deposit, inaufticjsat information is *vailable up= 


which to bee an opinion concerning a loan; oonsequently, it is 
reeo*n4e8 that the *ppltc*tton be referred to the Field Team 
fez' its review and recoma.ndatjon.. 


. 11. Davis-


	


J!\N 4	 2)



















(Itevised April 1952)	
UNITED STATES DEPARTMENT OF THE INTERIOr 	 e Approved.. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


DC 22 1955 


APPLICATION FOR AID IN 
EXPLORATION PROJ ECT, PURSUANT T 
DMEA ORDER I. UNDER. THE DEFENS 



PRODUCTION ACT OF 19501 AS AMENDED


Not to be filled in by applicant 


"Docket No. 
Metal or 
Date Received 4- ---- 
Estimated  
Participation (Government %) 


INSTRUCTIONS 
1. Name of applieanJ . ( .Sttehe eyour ..ull.. legal nane, in the form in which. you will wish to contract, aid our A.


-	 , L 
rnai	


T 
------------..____________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and-the name of the State 
in which incorporated or otherwise organized.  


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four : copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction' to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington .25, D. Cl., or withthe nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State ' the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 '	 t 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


FiVT---------------------------------
(ii) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 .	 . .	 . 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 Qt(Z?	 ioot	 tt .. ...... 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe acèessibility of mine ' workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you' require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.  - 


(e) SthH iitf	 ,	 iii, sti	 iipment, water, and power.







5. The exploration project.— (a) State the, mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .	 ..	 -. 


(c) The work will start within ------------days and be completed within -------------mohths from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed'work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. TO the extent' that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 . . 


(d) Operating' equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, i stallations.—Fur'nish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.  


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


.	 '	 Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated LC'flh€1..------------------------------------, 1951:


AME ICAN ICKEL CORP ATION
jo 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within Its jurisdiction. 


U. U. GOVERNMENT PRINTING OFFICE	 16-66551-1







3. 
(b) Not applicable, 


(c) Cwner. 


(d) Not applicable. 


(e) No liens or encumbrances. 


(f) Name of Claim Book Paçje 
Bent Tree Nickel 49 551 
Suideruth 49 549 
Little Laccolith 49 553 
Nickel Hill Lode 49 557 
Jerry Claim 4 
Mother Lode Nickel 49 561 
Nettie Nickel 49 55 
East Nickel Lode 49 1018 
Twin Hill Lode Fault 49 1010 
Periodot1teDiorIte.. Contact 49 1014 
Quaquaversal "Kathy-OW" 49 1012 


AMERICAN NICKEL CORPORATION 
BAKER, OREGON 1


N


SUPPLEMENTARY TO FORIA NO. 	 -l03, APPLICATION FCR AID IN AN

EXPLCRATION PROJECT, PURSUANT TO DMEA (DZ R 1, tDR THE DFENE 
PRODUCTION ACT OF 190, AS AMENDED 


1.
(c) D. E. BENTON, Prestdent, 2327 Tenth Street, Bcker, Oregon 


LESLIE E BYLUND, First Vice -Pr sident, Pleasant Grove, 
Utah 


GERALD B. MCCALLUM 1, Second Vice-President 


ALBERT MIN, Third Vice-President, Sumpter, Oregon 


DICK A. McCALLUM. Sec:retary Sumpter, Oregon 
0. E. PRESTON, Treasurer, Sumpter, Oregon 


(d) Not applicable. 


(a) (21 Unpatented Mining Claims) 


(1) Twelve (12) Unpatented mining claims, 600 ft. x 100 ft., 
located in Sections 22 and23, Township 9 South, Range 
36 East of the Willamette Meridian in Wutmzn National 
Forest, Baker County, Oregon These claims are approx-
imately five (5) miles from Sumpter, Oregons along the 



	


County Road between Sumpter and Granite, Oregon	 ( The 
relationship of the County Road to the claims is shown 
on an accompanying map). 


(2) Nine (9) Unpatented mining claims, 600 ft. x 1500 ft., 
located in Section 25, Township S South, Range 35 
East of the Willamette Meridian, in Grant County, Oregon, 
lying approximately five () miles North of Granite, 
Oregon, and appox.mately one(1) mile Southwest of the 
Monumental Mine and about on (1) mile orth of Boulder 
Creek The claims are 1ocatd at the end of an old 
mining and logging road benning exactly two (2) td1s 
Northwest North (N.W.w.) of Granite, Oregon. 


Attached hereto and by this reference made a part hereof, are 
accompanying maps, the first one marked Exhibit "A", a map o f 
the twelve Nickel Claims, arid Exhibit "B", a map of the nine 
Schoelite Claims; 







1016 


Baker County, State 
of Notices of Quartz 


Page 


31 
33 
35 
37 
47 
43 
45 
41 
39 


Grant County, State 
of Notices of Quartz 


Sync'lin'ê'NickeZ 	 49



All the abovo,'c1im are located in 1. 
of Oregon, and are rcorded in the Records 
Locattons in BakerQointy, Oregon. 


Pjamo -of ckiir4l,	 Book


Pegmatite Peteclair #1 30 
Pegmatite Rim	 Claim #2 30 
Pegmatite RickJack 43 	 1 30 
Pegmatiteonthct Claim #4 30 
Laccolith 1iathiy, Claim # 30 
Goldoni Vien 46 30 
Scheeli,te Steve. 117 30 
Normal 1Fult Claim. 48 30 
Quaqirsal ,lda Claim 49 30 


All the above clans are located in 
of Oregon, and	 re recorded in the Recotds 
Locations in Grant County, 0reon.


/


/


I 4 (a) 
(1) Previois:nd present exploxation on the Nickel claims consists 
of sampling va'ious outcropn of the Highly $erpentize Porioth. 
otite at irtervals of 100 feet and making qualetativ analysis of 
ore and quanattive anaLysis of a few smple, including 0 spectro 


H:
 


graphic' examination of a suxfce block type outcrop. 
In places the Overbuden was buildozd of -F to a depth of ten 


to sixteen irches revealing the Laterite capping over the J.jatrix, 
both of which show nickel in solutioi tests f precipitation. The 
ground mass (serpentized -period otjte) ts outcroped on all of the 
twelve clajms to some extent, and all outcrops above and below the 
wter ..ciecay zone contain the element nickel, . in excess of ordinaryerpentine ro oks ' , , massve or in dikes, u. -tr Serentjne areas, 
/that contain 0,.2 0.3% nickel replacements of the some 40 magnesiums. 


(2)Scheelite;Clajrns. 
Field examinations, after locating thc Scheolite, consisted of 


night exploration and prospecting some 40 lessor dumps, many of 
which show tungsten in the. form of scheelite. Autunite and Zir 
con 	 were found on the ?egmatite Contact and Normal Fault Claims 
Scheelite occurs as imbedded secondaries within the Silicon (quartz) 
matrix, in the form of ribbons or bands, sometints as spotty occur 
ances, all within hiqh . temperature gcld . 11ver (previous production) 
veins. 


() UrarthimEqjijbjum tests given a1umin'nsjiicon (quartz) 
gangue materiaj. carying 0 3, uslr a Gie6eiMu1ler_Recorder 
pzincipal, show Gamma and Beta counts per .minute..a fo1lows 


Background 
Time 5i)


10minutes too) 367 


	


567)	 H 


10 ti,,Anutes '1660^ 438 


a 
5:40 )	 1096) 
5t5f	 10 Minutes 1488) 4j.0 


AMERICAN NICKEL CORPORATION 
BAKER, OREGON 


Time 
#1 


Time 
11


/ 







5-50Time•
10 minuteS	 376 


Increase 10% plus equals :Gamma 	 367 equals Background 
Increase 21	 equals Beta	 376 equals Background 


2.
equals 371 plus aver.B.G. 


'(4) In .explration, using a scintiliator, abnormal activity was 
observed where, .AutunIte was found at night, while Inspecting 
lessor test-pits and dumps, with an ultra-violet light. Secondary 
uranium minerals possibly were derived from a uraninite primary 
source, which could be below in a submerged Pegmatite dike cutting 
the granite (Diorite) Eomposing, alteration, leaching and 
oxidizing is noticeable at many points on the Scheelite claims. 


(;) Rehabilitation of the main level portal, requiring removal 
of old entrance :timbers and earth, allowed sufficient inspection 
of the older workings. Gangue materials found on the dump at this 
portal justified further exploration for Scheelite and Woiframite, 
mainly because of the Scheelite comprising a good portion of the 


• dump gangue material and the presents of iron and manganese 
•	 associates., which indIcate either ferberite or perhaps huebnerite • •
	 minerals. 


(6) Interests in exploration operations: 


Personally conducted all above phases of exploration on 
both Scheelita and Nickel properties and made qualat ative 
analysis and geological. studies of both properties. 


(7) Accessibility' of mine workings for examination purposes: 


The nickel property is located exactly five (5) miles 
from our residence, Sumpter, Oregon. The road is .a 
county road, easily, traversed, and used practically 
10 months cf the year. The county road is kept open the 
first three and one-half miles of the five miles to the 
nickel deposit. Our bulldozer can maintain the last 
1-. 1/2 mile easily. 


The Scheelite groperty is further from our residency by 
15 miles, on te same county road. 


We will furnish transportation to our properties for 
your engineers in the event you consider it necessary 
to examine the property. Transportation,by us,' can. be 
furnished, at any time from Baker, 'Oregon to the property. 


4. (b) No current production or ore reserves. 


(c) Geologic features of the properties: 


(I) BiotiteQuartzDior1te And Granodiórites, make up 
the major rocks of the .Scheelite.properties. Source 
of the mineralization may be the Bald Mountain 
bathylith nearby, approximately north. 


AMERICAN NICKEL CORPORATION 
BAKER, OREGON







Type of deposit: Vein deposits. 


(2) Serpentzed .perodotjtea make up the majørity of the 
rocks of th nickel propertLes. All serpentine and 
Laterites contain nickel per qualatatjye analysis 
of the entiie properties. Source of the mineral- 
ization is evidently homogenis nickel replacing 
mg through lteration while percolating solutions 
carried up the mineralization, 


Type of deposit: Massive, 


(s). Reasons fot wishing to explore: Nickel. 


(a) Appr6xLmate1y $8,000.00 in labor and materials 
were employed in the initial staking, exploration 
and geo-chemical examinations of the Nickel and 
Scheelite properties. This amount was contributed 
to these properties because we felt the enormous 
possibilities ahead. 


(b) On thø Nickel properties, several test-pits., 
original discovery work, revealed the massive 
block system of serpentine rocks, a known commerc-
ial nickel geologic importance, 


(c) Upon, running semi u quantitatve compar'at ye tests 
agairst a known 112 per cent spectrographic 
report for Ni. we found in solution that the out-
crops; (about 200) average near the same and some 
near double that of the spectrographic analysis 
of 1/2 per cent that came froma sample on one 
Of our claims. Below the zone of water decay, 
about a depth of six feet, an assay ran .73 0 which 
may mean primary sulphides at a greater depth, or 
equil laterite and serpentized periodotite ratios, 
similar to the International Nickel Companies.Sudoft bury deposits in Canada. 


(d) According to "Kemp's Or, Deposit of the U. S.", 
1906 Edition, Riddles Deposit of Nickel, now 
M.A. Henna Nickel Smelting'meltin Company, Riddle, 
Ore,gon, the Ni average was o.26j0 Laterites capping 
th€'ir serpentines, of course are in excess of 1Ni. 
According to the "Ore Elm", an Oregon State Depart. 
ment t s monthly geology publication, M. A. Henna Co., 
Riddle, Oregon, produced 300,000 lbs. of Ni. This 
fiure probably was just an allowable reporting figure 
fQr production of critical metals, 


(c) Investigations on our part show definite posses, ibilities of' building a nickel or other ore smelter 
here near the nickel deposit as the old smelter site 
(qojci) is.availablo at little cost. The old smelter 
ws located approximately 3/4 of a mile south of 
Sumpter, Oregon. Nickel ore from our deposit can be 
trucked down hill via the county road to the smelter, site, at a distance of -3/4 miles year 
around. We, and other authorities, figure approximab 1y ninety cents per ton for surface mining the 
nickel by dozer to roadside bunker methods. 


•	 AMERICAN NICKEL CPCflATI0N 


BAKER, OREGON
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(f) At the old srrelter-site, water is available 
from the adjacent Powder River.	 A 440 volt 
power line is still in place.	 The main power 
source is not txfr distant, ølus a new nat 
ural gas' line conuing &ntr) this region very soon. 
Lime is available as welt as iron, if necessary, 
for smelting fiuxs.	 Hog fuel is available but . carbon will have to be procured for smelting 
silicofls 1 ,11i ores. 


(0) AccordincI to unofficial sources, there are about 
7:	 ot	 aia with a	 average of 
67,O	 ore	 i	 O$$is.)J.J.Lty O	 ? sideline looks 


prcticb1e in so	 r <s etrc	 Job se1tng is 
COiCerfled.	 .. 


(i) Accordin	 tQ the 8ufce contacts on all hides 
01 the LI [CLl dOOStt,	 Q COUIC pOS$Lb.Ly have 


etiatec	 33 million ions Of low ;xade 
commercial	 ctl oc& o	 u: properties.	 Further 


.	 .	 . explcation throuç h Urilithç. etc., could prove 
t.e exvt and vuo of our	 ;,	 Very little 
overburdt cap s the serEritLfle rock	 carrying 


4ic! 2:L.	 erirdo,	 Lfl$4$LflC	 of 
f qrents,	 latr..te an.	 similar s,lt.'c$ke earths 
irajc	 ron	 e _ ii	 rtzc	 tiui	 1"	 to 28 


iL	 t1t	 of te exet of the 
latarit	 will	 rvolv	 coisidrltaxplozration,6 


(Cont,) ileasot	 for 'aith.cw to explore.	 ..cweL.te. 


() 3chelite occurs withiv	 the	 iir	 tuv)nE]. In the 
rntrlx and o


	
many o	 tze small orospect holes 


and curnps left by early rirr& lwoj*ing cnd 
fox gold on the 3cheelite properties. 


'n	 piece o	 4ur. pJ	 Ked up ot	 one dwp, 
re9ur1n> about flv3 iraches i:	 width, under	 n 
titrvJolet Lgnt thnu	 vh3 or ribbon of 
SceeIlte	 osuri	 about 2.	 This bard, corn- 
p1eteJy:oncircles the	 quartz	 angue sample, 


() uertz	 s óo.abundanton the ScheoUte properties, 
ftat we fee) tnrou'1n t he	 'LicJeS of	 cheelit 


esut in this uurt' float and dump materials 4,	 t-,1) ut	 o a ccrrci! deposit on the 
Scheelite proporties. 	 Bulldozing trenches and 
tct. zLb	 ao g tit


	
core-drillii, 19 ond,	 ogging 


could ptove up iinorcant ore veins of commercial 
V3iU. 


1c) )r	 no Luier 4 claim, Pem,atit	 Cotct Claim, 
or tre hcheeiito group, kutunite was found at 
r[l(h	 rctii,	 ultraviolet light 
for	 ;ceJit. 


(d) aIachite is the copper mineral oresent in the 
choeiite ore,	 a would like to ' explore below 


tc	 ch.t	 for a native coper ore, along 
with the 3cnelte nroyri, il rmcLly associated 
with the Tunr ster exploration project. 


(e)


 


G.- Iciunind Iron are . equal cc'nstituents in the 
,c	 el.t&	 or	 fio IT., 011 is 1))th pyrites 	 a-c' 
utagnette.	 S3.lvr i	 also present in, tetra.. 


wrcn a5SoCatAOL1 also in. 
cludes thC zinc, lead and antimony as minor 


Chrome also replaced a mineral 
A?RICAN NICKEL 
BAKER, OREGON







. 	
Loni	 . . 


possibly through/migration and association, as a 
later mineral. The element vanadium is equal to the 
lead element. : •	 •	 •.	 .	 .	 . 


4 f Ad) ACcessibiUty of the project, 	 ads, distances, supplyt 
residence points and 'shipping points: 


.	 (1) Accessibility: The nickel deposits are approxirnat:ly, 
five miles North of Sumpter, Oregon, along a county 
road running between Sumpter and Granite, Oregon. 


	


This road is Open	 months of the year for at least 
a distance of 34/2 m:LJes and our bulldozer could 
keep the røad open the additional 1-1/2 miles through- 
out 	 year. 


Scheelite properties The 3cheel1te property Ls 
approximately 15 miles along the same county road 
and it situated North of Granite, Oregon, and with 
proper use .of a bulldozer it should be possible to 
keep it open the year around 


(2) Supply' Supplies for exploration and mining can be 
purchased at the 3asche . Sage Hardwaze Company in 
Baker, Oregon, 29 miles from Sumpter, Oregon, or 
from Boise, Idaho,, Spokane, Washington and Salt 
Lake City, Utah, for general heavy duty equipment. 
Extra heady machinery, and equipment is stocked in 
Denver, Colorado, at the Denver Equipment Company*' 


•	 (3) Shipping points for concentrates: 
•	 (a) Canadian and U. S. Government stockpiles for 


electrolytic nickel. 


(b) Yellow Pine Mill, Stibnite, Idaho; Irna Mill, 
•	 Patterson, Idaho; Germanian Mill, Fruitland, 


H.IA-& S. Milling Company, Salt 
Lake, Utah, Henderson Gulch Dredge, Drummond, 
Montana; Alps Mining a Milling Co., Missoula, 
Montana All for tungsten concitrates. 


(4) Residence. Paints: Sumpter, Oregon, approximately 
miles from the nickel deposits and approiraate1.y 20 
miles from the Scheelite deposits The population 
is approximately 10 people and Baker, Oregon, 29 
nibs Est of Sumpter, Oregon, with a population of 
approximately 10,000. 


4, (e) Availability of manpower, materials, supplies, equipment, 
water and power: 


W.Manpowert Locally, several good miners are avatiblø 
on an hourly wage basis or by contract arid there are 
many qualified miners available in the surrounding 
area as this entire area has been mined since the 
1860's 


(2) Materials' Materials can be obtained at the 8asche. 
Sage Hardware Company, Baker, Oregon, 29 miles from 
Sumpter, Oreo, or from Boise, Idaho, Spokane, 
Washington, and Salt Lake City, Utah, for general 
heavy duty equipment Extra heavy duty equipment 
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and machinery is c tocked in Denver, Colorado, at the 
Denver Equipment Company. 


(3)' Supplies: Most sall supplies can be obtained at efther 
Sumpter, Oregon, or at Baker, Oregon, and any special 
order of any particular supplies can be obtained at 
either Boise, ' Idaho, Spokane, Washington, or Salt Lake 
Cty, Utah. 


(4) Eouipment: (Same as the two subparagraphs above). 


• (s) Water: "Cracker Creek'and other small creeks running 
through the.. properties. and supply sufficient sources 
of water. 


(6) Power: Sources of eiectric power are the Freemont 
Power Plant .locatdapproximete1y . six miles from Granite, •	 Oregon, which .is 15 miles from Sunipter, Oregon, and 16 
miles from. the Nickel properties and 9 mils from the •	
Scheelite property. The ireemont Plant supplies power 
for the City of Sumpter, Oregon, and also surrounding 


th consumers within	 e CIty'of Sumpter quadrangle. '•' 


Rock Creek Power Plant is 43 miles from Sumpter, Oregon, 
and this plant sup1ies Baker Valley and Baker, Oregon. 


• Idaho Power Compaqy, supposedly the largest per source 
in the West, is now engaged in developing a power system 
throughout this area. 


Pacific Northwest 'Pipeline Corporation is now in the 
process of building a pipeline .f or distribution of nat •	 ''	 ' ural gas which will go through Baker, Oregon, approx-


• 	 imately 29 riles from Sumpter, Oregon. 


The old Smelter at Sumpter., Oregon, had electric power.' 
The dormant dredge, a gold mining dredge, which is



	


•	 •	 , •	 ' operated along the PoWder River between Baker, Oregon,: 


	


•	 .• " '	 and Suipter,Oregon, was operated entirely by electricity 
and the line supplying electricity to the dredge are 


• •	 '	 still intact and vai1ab1e. • ' 	 '	 • 


	


• .• •	 Electric power can be obtained for the Schoelfte, prop' • '	 erties by'connectjng a line with the Cougar Mines" 
located two miles over the anticline on the north flank. •	 •	 The Scheelit, property is,*n the south flank. 
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. (a) The •xp1orat,on project.' Minerals to explore; 


:	 • 	
('i)	 ckel and Turtgstt; 	 .	 : • 	 ..	 . 	 . :



These following strategic minerals, qualify-
mc under Section 7 01 the DMA Order I, 
Title 32^, will also be explored, in corrnection 
with  the nickel and tungsten minerals 


Uranium, Cobalt, Manganese, Chromium, Platium 
cn; Coppa:'	 Silicon would b 	 by-,product.



(b) Uecribe the proposed work 
(1)


 
Nickel: 


?tfte co]ett1 rnppi	 thø kiovn serperitine 
zrd laterite, rcke1itercus ccctr&ic, 
rlad gric; sytern w11 b lziid out for drill 


as shøwn on the nickel c1Fis map. Drill-
ing wJl consist of hQ1cs drilled according to 
tho pro-	 ad -rid,tirç a tto inch (2'),

tri.lr iounted, dmcr' core drill. Our bull- 
dOzE. Ii	 1cvi of ri.] drilling 1oc'ttens on 
the c;rid r-d	 th; Sr14 time will D'o sampling 
the ove:lyi'g 1atexite to se —por t' o bedrocks. 
ZrUl .-ncle positiofls cc	 e rid nyvary 
slightly,ccorcing to qualativ e analysis .,Of, 
t 4h a sGU$ icc I 	 of dz11gs. The 
u#) rviso o the project f. A. ci!ui) will 
& j  ;lI 'th ­ ­crccd so.1 cnJysi for the 

;jrd. rhG bulldozer wJ be used to tow the 
dr-ill r ` ql, to the g.tici locatQns and for prepar- 
.ng the ̀ drilling sites for th drill ri	 It 


etinatd that COG yards or more of earth 
will be moved. There vi3J1 b i totcl of sixty- 
four (64) dr,dl holes 'with depths of 20 feet 
to 130 2t. The 130 foot h01e3 will , be only 


	


A. tterva1 along the	 is o th anticlinal limb, 
t-A Ofl te enclosed grad map. The depth of each 
hole will depend on the nickel cmtent by assay. 
Cores recovered will be taken in five foot 
secton. The averaged total core sanple, per 
hole, probably will average thirty-ftv to forty 
feot	 ch five foot core arrle will beAlaced 


*ivo unit case, 2 feet per Case 	 ese

QflD10S will 5e 'u led dally to Sumpter, Oregon, 


u	 of five rii1.. Th-cre. they #ill be 
srlIt in quarter secLo	 id uz'ther urnbered 
and catalogued. One quarter SØCttOAI o f each 
ca c, uiU be ssec$. Thu ucer i.11 be 
stored for laboratory t'stirç. One quarter 


o tor	 r serr.	 tudy. ir.iple 
cod	 ill La kept ok cicr coe 3d 11i@ to 


prevt cny crrors 


As on	 pormtted, or t thc cnpletion of 
th' cortrct, t' will Contact	 '	 test 
lcctrod cvcIo :it LcJo tory	 Alby, Oregon. 
thru tl 3uru 01 nc	 rc1 
L hoctory	 ould li'c	 o avc	 cci. smelting 
testG completed ort t e os i.orn oth drill 
cr1e	 rid	 r.2zc	 tits Thso tcsts will

s"o' the irequired reduction technLqu for the 
rroducticv -F lo - ccrbc forç c'e1. c'r our 
Ir erpetine ore s 
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We can also contact Rethieham Steel Corp. or 


t
ossible testing of our are through their tew 
ydio inettalluz'gical chemical 1*aching pioc*ss 


for nickel. and oth*r pyxo mett1ux'gtca1 
m,t1od$.( r testing.	 .  


:	 • ,	 .	 .	 .	 The limitS of important rickeiich unde1ying . . '. 
serpentine bedrocks w111 be ieUmtted at those 


.. . . .	 . .	 :	 boundaries whers too low a grade laterite soils" • 
. ..	 . . .	 are found through assays. Also. an established 


. . .	 .	 .	 . cutoff 4rade of a reasonable portiunal p€zCeflt •;• 
:	 : •	 • • ••	 .	 of tombino nicker and cobalt will be used in 


the boundariez, of the deposit, • . 


.	 .	 .	 .	 .	 .


 


We wiU. ter proceed with our ep1orctim by 
. . .	 . . . . S 	


logging all drill holes accurately with 
ctUoquei says per sect&on of ccr4 recovered. 


•	 •.	 When all core drifling is complete we will have 
Corxtpiete records by aay to establish proof 
of the avrge grade of the entire deposit. 
This syst will tell if we have made a. 
nificant discovery. 


A recent pecLftc gravity test of a surface
 o serpentine was made and the specific 


•	 S	 • 	 ravlty wü 2.496 Under the DI contract, 
• we. will make one S. G. test of the laterite; one



	


•	 of the l&e teserpentine contact; oie between 
•	


5 5;' ••	 • •	 this contact and the base of the serpentine aria 
S	 • • ••


	 S	


•	 one •'t th bass of'. the serpenthie, at the lower	 •, 
S	 • 	


S •	 bedrock. These S. C. tests will ba used for 	 • 
• 	 ' ' 	


5 	 5 	


5 , 5


	 5 	 • 	 study.	 •	 5 	
5 	


5 	


5	 'S 


S 	 •.	
S	


The assays made from the core samples; and the	 • 


	


S • •	 •	 latente will total 44$. We plan to have t: • 
S	 ••	 •	 S	 •	 •	 S	 •	 •  assays maLe by Mt. Art Woodwell, Assayer ad • •	 S 


S	 •• •	 •'	
Lnginaer, with offices and lboratory iocated 


5 	
5 5


	


• • in Sumpter. Oregon. Srnples from the nickel' 
S	


• •. • • S •	
property  will be delivered to his laboratory S • 


• S • •	 •	 S	 • S • •	 daily. His laboratory, is located five miles, 	 S 


from the nickel property and across the street •	 • • :	 • • from the xplorat.ion supervisor's residence 


	


• 	 S 	 • 	 • 	 • :


 


in Surnpten His services are also available 
S • S S	 • •	


• • or survey work and engineering advice. •	 S 


(2) Scheelfte: (Tungsten) 


S	 S


 


The Scheelite Group of Claims wille explored 
S ••	 •• •• 5 5	 ;	 :insomewht'the same cataloging manner as the 


	


S	 •	 •	 S •	 • •	 • nickel property. first, all the old, small 
•	 S	 • • •	 •••	 prospect workings ard urns will be properly. 


• S	 • • S •	 • S •	 • mapped. Th mapping will be done fr om an es	 • 
S	 S	


• 
. tablLshed bass line, using a Brunton Compass • 


S	 ' S 5 •	 and tape. • Elevations will be obtained by rod • 
and handlevel inthods. The maps will include 


• •	 • •'	 S	 all the classified rocks, geologic features 
such as contacts, veins, faults, dip, strike and 
drainage. 


xploratian will consist wainly of uncovering 
numerous eccolithi, ow ad high temperature 
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. .. : .••. • . :quartz.vein$. The veint are apparent . by their • 
recent surface outcropings which are now present 
in the form of pro5pect dumps. Most of these 
dun, 	 are very small but nevertheless. Scheelite 
is present on most of these abandoned prospect 
workings. 


It is believed by the writer that the source of 
all migrating mineralization is from the Bald 
Mountain bithyiith, north of the Scheelite Group. 
Malachite (copper) minerals are associated with 
the tungsten mineral (Eth'elita) in the quartz 
ganua material. B*low the malachite, it is 
evident that primary copper ores are present, 


rron and rnanganee are also associated in the 
riatrix. These elements indicate a variety of 
wlframite, possibly hueberite or ferberite, 
according to chemical composition. Leahirig 
on the hanging wall of the main tunnel where a 
20 ft. raise and 4-ft. stop* are located, indi' 
cates primary tungsten mtrierls. 


Zirconium Is also present as well as autunte 
at one -small prospect dump. Further exploration 
may uncover a substart1el deposit of primary 
uraininite minerals. 


Lulldozirg thas€ old lesser durips may uncover 
several veins of scheelite similar to the 
operations at Silver lull, Spokane County, Wash. 
inç,tor on the Tin-Tungsten properties in Secs. 
23 and 24. T. 24 l., Rarigc 43 East, 11 rifles 
Southeast Qf. Spokane, Washington. 


The exploration by bulldozing will amount to 
stxpptng all all the Old dumps of decomposedt 
decayed materials arid working back to the face 
OT the riinal workinga in the quartz. Trenches, 
10 ft wide by e ft. deep by as much as 100 ft. 
1on will be made in order to uncover the possible 
concealed ore vein. These veins are low in 
gold and silver as dump materials indicate. 
Reasonable rarer minerals should be expected in 
lieu of the Au. and Ag. 


arth riovtng by bulldozing will amount to at least 
:3,000 yards of material. In places blasting 
will be nesary. We will use aproximate1y 
nine cases: of 60/'!..powder before bulldozing-these 
trenches arid two cases for rehabilitation of the 
main level, tunnel. Mostly dozer and manual 
labor work will be employed in exploring for 
valiabte tungsten minaral. 


When sufficient earth and ground mass is removed 
from the various scheelitexcurring locations, 
core drilling will begin according to the revealed 
geologic conditions in trenches and test pits. 
Core sampling will be concentrated on the most 
geologically important occurances 
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The stirnated number of total drilling feet 
will. arount to *ppoxitnate1y 300 fe,t. Fence 
drtUig may berequired. 


D=ing the renhing o' the old prospect 
sites, assaying wil1 be done for twisten 
materials. 


Along With the assaying, spectrographic 
examinations of vein materials uncovered will 
be made. These spectrographic examinations 
will be made by Smith .lamery Coapany, 781 tlash- 
3.ngton Blvd., Los Angeles, California,Chemical 
composition research wUl be made by us from 
the spectrographs, as well as forwarding copies 
to the 3ureatrof Mines for their research. The 
expected total number of assays, including 
spectroraphs, will amount to approximately 
60 Complete cataloged records will also be 
maintained on all assays and all assays will 
also be properly plotted on the exploration 
assay maps. 


The use of the short-wave ultra-violet lights, 
will be employed in all trench and test pit 
work. Our precision 111 $cnti11ator will 
also be employed when exploring scheelite 
ocuances with favorabLe enVironments for uran.Lurf minerai.s sucn as on trie nuinoer 4 claim. 


Inspection will be made of all old mine work 
ings when the bulldoze: strips open the 
collapsed mouths of the old tunnels. All 
mine safety laws will 'be obeyed while in.. 
specting old tunnels	 Sar'pllnq of these ld 
workings will be done by the supervisor who 
is well experienced in examining old and 
dangerous underground workings. Structure 
maps vjill be made of every old turnnl or haft 
examined showing all geologic features. 


(c) Work will start and be completed: 


(1) We tush to start ;ork as soon as possible, within 
30 days. 


(2) We plan to complete the exploration project within 
twelve months. 


(d) Operating experience and background of the applicant with 
relation to the ability to carry out such exploration 
project, Also that of the supervisor. 


(i) The applicant, American Nickel Corporation Is a 
new formed cbrporation Since April, 1955, four 
officers of the corporation have been devotinçj 
regular time in exploration of the corporation's 
properties. One officer of the corporation has been 
working on the average of seventy hours .per week 
since April, on the research and exploration of the 
properties. 


(2) D. AMcCaJJum, who will supervise the exploration 
proect oor'atlons is one of the discoverors of 
both the Mtce1 and Tungsten prospects He was 
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responsible 'or the ox'iginal qua lat3tive analysts 
and 9o1ogic study 0i bCt1A	 t di1y

einp1oyi h4nisli in the continuous study and 
research of tho corporation's properties, This 
rasearch is being conducted in his small hone 
I	 tory.


t	 ict1	 contctred tr this 
)HEA 4pplic ion s wv!	 1i; the enclosed 


d blu* prlrt.	 k. hat ccdr i1otin9 
%svettl p	 tte3 rner this re4. Theie dikes hye 


not be •\p 4Locd very much s of ts	 to	 a

3UperYioL In the my ovrGEa$, he earned seven 
prornQtiO1G .th aproxiratIy ?O days. He held a 
C^Upervlsot s , job in curjø Of a railroad company of, 
140 41 4	 Caa r1y. 


le pref101y nxiospected, app x t n)t3 tqly 2 years in 
Utah for Uran.ui and. other lesser minerals.. He 
Ien udy	 uiiur eoiy evinys in 1948, 
while attAd 4Ln	 rru C11e 1ihere he ztudie 
er1inc.


 
"so sevd ii 4 yr, prentico 


ship in 'the Tri"-c -Unicts ttda 


e1I t,quaMted i1th r1!	 ri	 surfac e 
nd . UndUL	 nIyticat rezrch wok 


a rid r'zpping. He ha's 3ucceded u determining the 
forrration, nt jtric i Mci crnot!t vas 
round in this area in 1924, thro.igh research and 
coo4o	 I tro;rrc bcr3ty t 
Albany * 	 Lie is 'Very seiou31y i ntertsted 
In. the	 Of our prcrt1es 


(a) Indeper4cert coctrzctsz	 tie, 


(b) Labor, suprvi$1, cor; 3ulttz: 


(1) Labor:71'.' -iiur' O11hours and rximur 48 ouz per 
wok,


for cz.,ilIe Z, Ircst, -., ,iho will oprte the 
d.li ric uJei uiU	 4 t	 uper'4or. le also 
will help	 ti proprt1s whv lecassz.ryd He 
J.1l	 1p Uo thi ecesz) ilastin ctd assist 


ruired operatiofls. Jtis $2.0 par Jour. 


(2) wages for Albart Wori w will operate the bu1L 
dozer accordng to 'the' d1y .hedulc of the per 
visor	 s V,rl11 also bc ix 1- f-' Zroe of all blastir'g 
work a%:corJAA9to te daily m ledule.of the supor lho, 
visor. He wfl also assist in	 oter notersary 
exp1oatio work. Jaçes 	 tr 


(3) no f	 I) or , A. caI1um ino 411 ct z supervisor 
f the expl.o atior project icr the /ivcrican cke1 


Co-rporation. {e iill outli* aL. cxt3oxation work 
in advance f<r	 h work	 c vill mmp , , keep 
recorcs and perfrn ?ll other u: asjed duties. 
Yqeb per hour 


(4) Consultrt	 rs 17or	 cccry o0risolting on 
our proprts 1 411 cost ppxc4'.natcly $500.00 per 
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1nvestigatIcn for a distant engineer. Mr. Art 
Woodwell, B*gistered Mining Engineer, residing 
at Sumpter, Oregon, is available at $30.00 to 
$50 00 pr Investigation. 'Ole prefer Mr. Woodwell 
because of his knowledge of this area, having been 
active in tte irnmedate area for over forty years. 


(5) Total, costs: 


Labor rid Supervision: 
Dri4ier. $2.50 per hour, 160 - 92 hours per 


th, average 176 hours per month for an es. 
mated period of 8..12 months. Average, 10 


nionths equals $4,400.00 


1u11dozer operator $2.5() per hour. 160 - 192 
hours per month Average 176 hours per month 
for an estimated period of 842 months. Average 


1 10 months equals $4,400.00. 


Supervisor: $2.60 per hour. 160 to 192 hours per 
month. Average 176 hours per month for an esti 
mated period of 8 12 months, average 10 months 
equals $4,576.000 


Consultant: Approximately a safe estimate of 


Total $l3,87,00. 


(c) Operating materials and supplies 


1	 One Brunton ornpass	 $47.50 
2 Two Drill Log Record Books	 10.00 
3 Gasoline for Drill Rig	 200.00 
4	 " Vehicles	 260.00 
S Fuel for bulldozer 	 1,020.00



(including oil for all units) 
6 Blasting Powder	 220.00 


^
7 ̂One Portable Ultra Violet Light 79.0 
8 Batteries for both black lights 28.80 


.(d) Operating Equipment: 


(1) One Two whe1,, trailer mounted, 2 0 diamond core 
drill rigi complete, including drill pipe, bits, 


:	 barrels, tools and freight. Approx. 5,590.10. 


(To be purchased with DMEA funds) 


(2) D44 Bulldozer, complete with ten foot blade and 
rear heavy.duty winch equipment)	


Use allowance $5.00 per hour of 

operation for 1,040 hours equals $5,200.00. 


'Present value. approx. $8,000.00 


(3) 1953 Willys Pickup Truck with fourwheel drive, 
to be used for hauling materials, core sample 
cases and for transportation. Present value 
$1 9 295.00 Average use allowance 10 cents per 
mile for 7,800 miles equals $780.00 
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(4) 190 Willys Jeep with four-wheel drive, to be used 
for hauling light materials and for transportation. 
Present value $650.00. Average use allowance 10 cents 
per mile fo 5,200 miles equals $520.00 (Corporation 
property). 


(5) The corporation will furnish all materials and evening 
labor (free) to construct all core sample cases, 
measurements - 5 ft. x 16 in. x 214 in. with five 
dividing sections to receive five 5 ft, core samples 
per case. Labor and maierils, 102 cases q. $6.00 
equals $612.00. 


(6) The co.rporatDn will furnish all mapping materials and 
upp1ies, including printing of blue prints. (Even.. 


ings) Appro.° value S200.0O. 


RECAPITULATION 


1 . $5 0 590.10	 . 
2	 50200.00, 
3	 780,00 
4	 .'520.00 
5	 612.00 
6	 ,,,200.00 . 


2t9021O Total of Operating Equipment,


(e)


 


Rehabilitation ,and Repairs: 


•	 .	 .


 


Necessary rehabilitation of the bulldozer such as 
engine work, adjustments and rollers for tracks. 


•	 Aproxim4ite1y $600.00.'. 


(f) New buildings:  


Construction of two small powder sheds from logs 
property and one drill shed from logs on property. 
Approximate1 very little cost involved. U any 
cost, it will be absorbed by corporation.


(g)


 


Miscellaneous t,  


(l) Analytical work will consist of the following 

assays and spectrographic examinations: 


	


•	 Nickel: (Including some co.) (se, Mg, Si, and Cr.') 
Assays 448 VZ $5.00 equals	 $20240.00 


	


•	 Specific Gravity.. 4 0, 3.00'	 . 12.00

Tota1,..,2,2', gp $2,252.00 


•	 . Tungsten: (Scheelite) 
Assays	 50 C' $4.50	 •.	 225.00 . 


	


•	 Spectrographs'.	 l0	 7.00:	 '	 '70.00 


	


Total.. • t 5	
295.00 


• 	 1	


. 	 Combined Cost,......	 40 


(2) Accounting and payroll taxes will be figured 
by rs. S. Wire, Sumpter, Oregon. She is 
flookkeeper for the City of Sumpter, Oregon 


AMERICAN NICKEL CORPORATION 
BAKER, OREGON	 .' .	 14 -







Fees for' tii s. work will amount to the follov;lng. 


:	 •	 Q	 ctis	 • $3O.00 por ' m04)th	 quis	 Z300.004 
Wo!:e 	 Corpenation and Employer' liability	 . 


urccv,.-L11	 be undt'r the	 trite crF Ureçor 
.thdustr1 Ltsurzrnce pro	 Ltirted 


out


rtcArv'r 14TIc 


(1)	 547 OC 
(::)	 C&C4C:	 . 


. 92$2 
S


' 


(4) at1tenE1cc of opertinc	 ecuprr1t is es1t	 s 
foi1ows	 .	 . 


Drill	 tict	 00 CC 


(h)	 one 


7	 (a)	 Yes 


(b)	 How do you propose to furnish your t3hare of the cast? 


(1) Use of fc1Xowinq equi-rent be1ngig to Shareholders of 
Corporation based or suggestod use	 11owwce 


-14 BuLldozer	 ccmplete with 10 ft. blth and --ear 
heavy-duty winch	 Use allowance Th 00 per hour of 
oertio,	 04U hours eul	 00 


• cresent va'ue	 S8.000.00 1 •u. 


(2) 1933 ViUy	 Pcku	 Truck with	 ur .whe1 drive t 
be used for r aUi.nC r aterhJs, sore	 rlc 
for trmsportatior. 	 Average use	 al1ownco,lO cents 
P er mile for 7 1 00iIes equals	 7EO.00 
?reset value 


(3) 1901illy;	 with fqurkei drive to •b	 used 
for hauling light materials and for trnsportation. 
Average use dtiovane, .W cents ncr mile for 
miles equl	 '0.00. 
Present value	 qv1s	 ;co.00 


•	 (4) Labor and matz'idis for	 verAing Co	 tructin of 10 
core s&rie c9es at the	 stttite of * j. 0O each 
equQis $612.00. 


() All mpp.ir	 rnsirils	 rd	 uppiis and blue printing 
costs.	 4ppro	 inatc	 2'X CO 


(6) Cash to 'be rurniLJ by corporctcr  
• Rc\rITuLAiIoN	 •


• 
730,0c 


(ci	 •	 o.•oo 
(4	 612.00 
(3	 OOo0 


AMERICAN NICKEL CORPORATION'	 l 19 
BAKER,	 OREGON	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


WASHINGTON 25, EXC.	 V 


August 24, 1956 


MEMORANDUM 


To:	 Chief, Operations Control and Statistics Division 


From:	 Chief, Iron and Ferro-Alloys Division 


Subject: Withdrawal of application 
Docket No. DMEA-4106, Nickel-Tungsten 
Nickel Claims, Baker County, Oregon 
Scheelite Claims, Grant County, Oregon 


By repeated communications since January 13, 1956, 
we have endeavored to obtain from the applicant sample maps 
and assays to substantiate the reported nickel and tungsten 
mineralization on the subject claims. 


Although the applicant stated in his letters of 
May 11 and May 30 that assays were being made and would be 
submitted as'soon as available, these have not been received 
to date, nor has any reply been received to our letter of 
July 18 notifying the applicant that if the required data 
were not received by August 20 we would assume he was no 
longer interested in proceeding with the application. 


Accordingly, the applicant is being notified that 
his application is being considered as having been withdrawn. 
The docket is attached for placing in the inactive files. 


W. S. Martin, Chief 
Iron and Ferro-Alloys Division 


Attachment
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D. E. BENTON, PRESIDENT 
L. E. BYLUND, VICE-PRES.


SEARCH: 0 G. B. McCALLUM, 2ND VICE-PRES. Chemical 
A. MORIN, 3RD VICE-PRES. 
0. E. PRESTON, 	 TREAS. American Nickel


Geological 


Corporation D. A. McCALLUM, SECY. Engineering 


BUSINESSS OFFICE: FIELD OFFICE: 
2327 Tenth Street Box 30 


Baker, Oregon Sumpter, Oregon


May, 30, 1956 


C. 0. Mittendorf,	 cV 
Administrator, 
Defense Minerals Exploration, 
Administration, 


Washington, D. C.	 4 
Dear Mr. Mittendorf:


We are in receipt of your Telegram of 
17 May, 1956. Many thanks for calling our attention to the pro-
ceedure concerning submittal of assays. We will comply with the 
instructions by forwording the chemical assays (certificates) 
without sending actual rock samples. 


At present the lastest of the Nickel 
Assays are being made in Utah State, we expect returns within a 
few days, possibly by the first of Tune. As soon as they are re-
ceived we will submitt the assays togather with the Pro perty Maps 
to your office. The samples now being assayed will run perhaps 
somewhat higher in nickel content, as better weather has permitted 
a . larger range of sampling the peridotit'e. 


In a nearby area, approximately one cuarter 
mile from the old mining Town of "Greenhorn, 0regonwe'have also 
located nickel in the serpentine variety, "antigorite", very 
simular to the Cuban ultrabasic nickel-bearing rocks of this type.. 
The "antigorite" embraces an area of two scuare miles, it is 
fairly well outcropped in many places. At a later date we antii-
pate starting soil and rock analysis of . the area, employing the 
use of the Chromograph. 


DEB/dm	 .,	


Ilk


	 YourjY iTrruly, 


President. 











D.	 PRESIDENT 
D VICE-PRES. 


G. B. McLALLUM, 2ND VICE-PRES. 
A. MORIN, 3RD VICE-PRES. 
0. E. PRESTON, TREAS. 
D. A. McCALLUM, SECY.


o 


American Nickel Corporation 
BUSINESSS OFFICE:	 FIELD OFFICE: 


2327 Tenth Street 	 Box 30 


Baker, Oregon	 Sumpter, Oregon


RESEARCH: 
Chemical 
Geological 
Petrographic 
Engineering 


May 11, 1956 


Mr. G.O. Mittendorf 
Administer 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Dear Mr. Mittendorf: 


MAY 16 1956 


We hereby acknowledge receipt of your letter of request 

dated May 2,1956. Re: Docket No. DMEA 4106 - Nickel, Tungsten. 


In compliance with your regulations governing submittal 
of samples and assays; we would have followed your instructions 
at the time of notice, hadweather permitted adaquate samplying 
prior to assay. Therefore, as sufficient samples now have been 
taken, we will forward the required samples immediately along 
with corresponding chemical assays. 


Thankyou for holding our application on open file, allowing 
us the necessary time we needed. 


Yours truly. 


D.E. Benton











y dear Mr. Coon: 


Thin. will *eknowled*C receipt 'of your letter of 
March 9, 1956, requesting thenecessary information for 
replying to a letter written t you, on the back of your 
February questionnaire, by Mr. ). A. McCallum Box 30, 
Sumpter, Oregon. Your constituent discussed the Defense 
Minerals Exploration Administration's program, expressing 
his general approval at our assistance to uranium explora-
tion projects, but suggesting that for l other minerals we 
should finance prospecting,. a well as exploration, and 
that our aid to. prospecting should be provided in advance, 


The United States Government, through the Defense 
Minerals Exploration Administration, vrants assistance to 
individuals, corporations, 	 other legal entities for the 
exploration of strategic minuals within the United ftates, 
its territories or possession*, on a partisipating basis 
as set forth in the attached D1*.A 0rder1 Amended. Certain 
sections of the order are explained more fully in the 
"Questions & Answers" booklet; included herewith. 


As you will note tram page ii of the same booklet, 
"Mere prospecting and grubstaking operations, as these expres 
sions are commonly understood, are not contemplated." More 
over, on page 13 thereof, Question 53: "Now do I obtain the 
Government's contribution?", has the Answer; "As explained 
in the first answer under this title, a voucher is part of 
your monthly report. It your reports and invoices are properly 
prepared, pyment can generally be made within two or three 
weeks.'1	 ti 


Under date . of )eeeuber 13, 1955, American nickel 
Corporation (Business Office 237 Tenth Street, 3aker, Oregon 
and Field Office: Box 30, Sumpter, Oregon) applied to our 
Field Team at Spokarm, Washirgton, for exploration assistance 
for nickel and tungsten respectively on two groups of claims 
about 10 miles apart in Baker and Grant Counties, Oregon. 
The application, which we cover as Dosket No. I*1EA-4106 0 was 
signed by Mr. Dick A. McCaLIum, Secretary.







!'	 W


0 
?1z. 1oCsilu*'s letter to yo states that he sent 


complete sassy data to the Defense Minerals Exploration 
Administration, but we ceived no certiricateø. of analyses 
or copies of the aa. Such evidence i& customarily sub 
mittedby an applicant to show that the mineral for which 


• exploration aid is 'sought oocuZki as a significant showing 
on the land proposed for a D.$4E.A. project. 


Accordirily, by 1ettz' of January 13, 195 6, copy 
• of which is attached, we reuef$ted the app licant to submit 


sample 'inapa'w1th assay* to substanti*te the reported nickel 
and tungsten utneralizftUon. Please note that our letter 


•	 •. specified we would require quantitative analyses made by a 


	


• 	 qualified laboratory, and explained that ualitaive or • .	 apec trographic analyass . WOUld i]Ot be aceoptables,	 . 


To date we have had no reply frorn the AlloricSn 
nickel Corporation. The last .pararaph. of our letter stated • 
that we would hold the application in abeyance to allow a 


•	 reasonable, time for providin,.the requested data 


Our usual procedure in such eases J.s to allow about 
60 days for a reply, and, it ri reply results from one more 


•	 follow-up letter, • we' notity the. applicant that if the 'neces- 
sary information iS nt rece:ved by a certain date the docket 
will be transferred to our •itaetive file, in that event the 


	


•	 applicat±ofl i classified as, 'wtthdrawn" rather than tdenied,fl,, 

and if the applicant subsoqusntly shows sOme further interest 
in the matter arid provides therequtreUdata, vie can retotivate 
the application. 


• • ,	 '	 • • Mr. McCallum' a' latter . is. returned herewith as you 
requested.


''Sincerely yours, 


Administrator 


EnolozUre 
cc: Docket/' 


Code kOO 
Adm. Read. File 
FT, Region' I-NW	 • •.	 •	 '•	 • • 


	


• ••' •	 T. Kiilsgaard, USGS	 ,	 •	 •,	 '•	 .' • ' • 
H. W. Davis, USBM 


WSMartifl/lS 
3/15/56







SAM COON	
•


MBEROF 


SECOND DISTRICT, OREGON	 EDUCATION AND LABOR 


Qtonrt of thenittb 'tate
 


NATIONAL FOREST RESERVATION
COMMISSION 


3oue of 3epreentatibe 


	


ia1jington, ). C.	
'0 


	


March 9, 1956	 VA'
1'JIAR 12 1956 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration Administration 
Washington, 25, D.C.


Re: Mr. D. A. McCallum 
Dear Mr. Mittendorf: 	 Box 30, Sumpter ., Oregon 


Enclosed is an inquiry I have received from 


Mr. McCallum, a constituent from Sumpter, Oregon. 


I would appreciate your supplying me with necessary 


information that I may reply to Mr. McCallum. Please 


return my enclosure.


Sincerely yours, 


SAM COON 


SC:j 


Enclosure: itt' fr Mr. McCallum on 
back of questionnaire







I	 I 
COPY


(Letter written on reverse of queztionnaire dated 
February 1956 sent by Representative Sam Coon to Oregon 
constituents requesting their opinions oni (1) The John Day 
Dam, (2) Oregon Power Development, (3) Agriculture, (k) Aid 
to Education, (5) Road Coruitruction, (6) Poreign Aid, (7) Postal 
Rates, (5) Debt and Taxes, and (9) LabQr Policy.) 


Sam Coon:


Foreign Aid is auright, if IiIAUOd. For eao 
nililion doiltrs. , tossed oveseaa, we need a halt million right 
here .to develop our own nUrierals. The money to foreign 
countries is posSibly.usecl to aid in prospecting *nd locating 
vital mineral resources say l of the foreign aid mone y goes 
into development f mineraU2ed arias. Then why not promote 
Domestic ProspecUng Policy to aid the private prospector 


who is engaged tUU time in searching for new mineral deposits 
in mutual benefit with both himself and the Government. (After' 
all, when a private full l4me prospector with plenty of hard 
earned experieioe located a new znineral deposit-o- ­ The Government 
tzea control in some respect.) Therefore, the Ooverrmtent 
should participate i helping gvub*t*ke the ful l^:time serious 
prospector in 4vatoe. 


I have boated a potential 33,0000 000 ton deposit of 
near 1% nickel thru ful1.time prospecting, using both chemical 
and geologiosi means and methods. The Govto didn't pay 100 
in my work, but I applied for' * I.M.E.A. loan. Before they, 
will look at the occurrence, they request plenty of more work, 
using my money. A3lready sent complete assays and maps. The 
Question Is: 


Does the D,M.LA. and Govto try, to help tho' prospeotor? 
Yes & No. The loan, it made, is to be used in exploration and 
not to block out an orebody. Then wily can't the Oôvt. baok the 
initial work of a. proepectort 


Note: Uranium Federal sacking tlwu the has been very 
good; more attention is needed on other (14) critical minez'ale 
as far as financing.







J1Ii3 1956 


American Nickel Corporatior 
2327 Tenth Street 
Baker, , Ore )n


r: Docket No. 1)MJ lOô, Nickei-Tunten 
Nickel Claims, Baker County, Oregon 
Scheelite Claims, Grant County, Oregon 


Gentlemen


Your appiiation for assistance in ecplorir for 
nickel and tungsten on th above-cited mining claims has been 
carefully reviewed by the Iron and Ferro-Alloys Division, 
Defense Minerals Exploration Administration. 


Our review indiats that your project, as now pre- 
$eflted, would not be qualified for exploration 41d frori the 
Government. At the same time, it is possible that our Field 
Team, after an inspection of the property, could assist you 
in preparing a revised application for an exploration project 
that would e appropriate, if their examination indicatea that 
the potential tonnage and grade of material warranted-
Govern-ment assistance*. 


•


	


	 We could nqt,, hoaever, request an eamication with 
out 8Oufld evidence that the nickel raineralizatiori, suggested 
by your spectrographic and qualitative analyses, is present 
in sufficient quantity t' indicate the posahility of finung 
concentratons that could properly be classed as oiC bod iCO. 


The same considerations 140Uld also applY to your tunsten 
claims.


Therefore, if- you  are interested ir proceeding with 
your application, it is suggested that you submit represerita-
tive samples from your vost highly mineralized nickel and 
tungsten claims to  qualified laboratory for quantitative 
determinations * in the event that such analyses show sinf i- 
cant percentages of ntcel and tungsten tn-oxide, you should 
submit sample maps of the two properties showing thereon the 
locations where the samples were taken and their assays. Please 
note that any costs incirred; prior to the date of a contract 
cannot be charged to that project.







TA 


0	 0 


Your application states that, it an exploration 
/contract is approve you icill cover your share Qf the costs 


/ principally by furnishing øorporation-owned equipment (bull 
/ d Zer, Willy* pickup truck, Willys jeep) and $1,195.22 in 
/ cash, Credit for use of such equipment owned by the operator 


is calculated on an amortization or depreciation basis over 
the contract term and pot'on'an hourlY and mileage rate. 
Also, as payment of the Government's .. share of the cost takes 
from three to tour weeks skfter the operator submits a properly 
supported voucher, an operator,  should have sufficient funls 


/	
to finance at least two months' exploration work* 


We will, tiereore, hold Vour application in abey-
ance for a reasonable time to allow you to provide the requested 
data.


Sincerely sours, 


ct / 
AdmiriiB trabor 


•	 cc: Docket •	 Adm, Read, File	 .	 •• 
• •'	 Code kOO	 :•	 . .•• 


T.Kiiisgaard, USGS	 •..	 ••

R. W t Holliday, U&BM. 


• H • W, Davis, USBN 
FT, Reg. I-Spokane 


•	 ADM'Maho n/is	 •	 ••	 '• 
1/12/56


/
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IN REPLY REFER TO: 


UNIITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


January Ii., 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application, D1YA Li.l06, American Nickel Co'poration, 
Sumpter and Granite Groups, Baker County, Oregon. $33,628.90 - 
Nickel-tungsten. 


The garbled applicà.tion requests assistance in exploring two 
prospects on which $8,000 is said to have been spent, without having 
shown more than serpentine with a specific gravity of 2.56496 and % 
nickel as determined spectrographically, and perhaps scheelite on the 
dumps of the old gold silver mines and prospects. The applicant 
should be asked to submit samples and some convincing engineering 
information. 


If not forthcoming the application should be denied without 
an examination. 


Referral to the Field Team is recommended. 


	


/	
N. E. Nelson


F-17 1 


	


etaifl
	 J\ç	


I3


LI
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


January 3, 1956 


Re: Docket No. 4106 
American Nickel Corp. 
2327 Tenth Street 
Baker, Oregon 


33,628.90 
Nickel-Tungsten 


Memorandum	
'44(I() 


To:	 W. S. Martin, Chief, Iron and Ferroalloys Division, 
Defense Minerals Exploration Administration 


From:	 H. W. Davis, Branch of Ferrous Metals and Ferroalloys 


Subject: Review of application 


The applicant's proposal pertains to a loan of $33,628.90 
for the proposed exploration of a nickel deposit about 5 miles 
north of Sumpter, Oregon, and a söheelite deposit about 5 miles 
north of Granite, Oregon. 


Previous and present exploration of the nickel• 
claims, according to the applicant, consisted of "sampling 
various outcroppings of the highly serpentized peridotite at 
intervals of 100 feet and making qualitative analysis of ore and 
quantitative analysis of a few samples, including a spectrographic 
examination of a surface block type outcrop.***" 


Inasmuch as there is no known published information 
concerning the deposit, insufficient information is available upon 
which to base an opinion concerning a loan; consequently, it is 
recommended that the application be referred to the Field Team 
for its review and recommendation. 


H. W. Davis


GEP!E 


Copy r
	 JA 4
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UNITED STATES 
CL 


us	


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.


January 3, 196 


Memorandum 


To:	 Chief, Iron & Ferroalloys Division-DA 
Through: Chief, Branch of Ferrous Metals 


& Ferroalloys 


From: Commodity Specialist-'Tungsten 


Subject: Review of Application 
Docket No. DNEA 4106-Nickel-Tungsten 
Various Claims 
American Nickel Corp. 
2327 Tenth Street 
Baker, Oregon 
$33, 628 ..9O-Nic1cel-T.ungsten 


Subject application proposes a program of exploration by 
drilling and bulldozing. Although nickel and tungsten are named in 
the application there is the implication that gold, uranium, cobalt, 
manganese, chromium platinum and copper may also occur. 


The proposal as outlined appears toLv	 lose to 
lack specific targets and to involve smelt 	 ±'o" 


cedures which have not been worked out.


kf1 


Statements concerning 	 ralization should be confirmed and 
feas3blity of the proposal examined. It is recommended that the applica-
tion be referred to the Field team for its review and recommendation. 


R. W. Holliday 


Copy to: Mr. Geehan 
Mr. Holliday 
DNEA file 4106 
FILES







December 29, 1955. 
Subject: D1EA4106 
Re: Exploration: Assistance 


American Nickel Corporation 
2327 Tenth Street 
Baker, Oregon	 . 


Gentlemen:	 •.	 . 
The receipt of your application dated December' 131j. 1955,,. 


for exploration assistance under the Defense Production At of 19500 


as amended, is hereby acknowledged. 


Your application has been isiagmed Docket Number DM44106 


and referred. to the Iron & Ferro'.431oys Diviaiofl. 


Kindly identify till future correspondence relating to your 


application by this docket number.. . . 	 . 


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tD3







Memorandum 


To:	 Executive Officer, DMEA Field Team, Region i NW 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


•	 There is listed below the assigned docket numbr to 


an application recently received from Region I NW..
	 • 


•	 DMEA - I4O6 American Nickel Corporation 


Robert E. Adams 
•	 Chief, Operation's Control 


•	 and Statistics Division 


INT.-DUP., SEC., WASH., D.C.	 84855







OF •	 • 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAJtht tbb& 


•	 So. 157 Howard Street 
Spokane 14, Washington  


December 16, 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMA	 LLJO 
Department of the Interior	 vi! 


Washington 25, D. C.


Re: New application (Nickel-tungsten) 
American Nickel Corporation 
Unnamed Property 
Baker County, Oregon 


Dear Mr. Selfridge: 


Enclosed are three copies of an application submitted 


7 by Mr. D. E. Benton, President, American Nickel Corporation, 
2327 Tenth Street, Baker, Oregon. We have retained one copy for 
our files, without paps, as only one set accompanied the application. 


y"Sincerely yours, 


z -.*^ C.-	 I 1,	
.0 


7'! ec 
Verne C. Frykiund, Jr. 


for: A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosure as indicated 


cc: USBM (2) 
Alvord.







Copy Copy
AMERICAN NICKEL CORPORATION 


Business Office:	 Field Office: 
2327 Tenth Street	 Box 30 
Baker, Oregon	 Sumpter, Oregon 


December 13, 1955
DEC2g55 


Field Executive Officer 
Defense Minerals Exploration Administration 
South 157 Howard Street 
Spokane 1, Washington 


Dear Sir: 


Enclosed is our Defense Minerals Exploration Loan Application, 
in quadruplicate, including maps of the properties and additional 
information as is required. 


Samples of both Scheelite and. the Nickel properties will be 
forwarded  immediately upon your request. 


The age of the rocks making up the properties, range from 
post-carboniferous to late tertiary, within the mineralized zones. 
Other surrounding rocks are younger in places throughout the area. 


We have also composed a designed sketch of a proposed chromo-
graph, which can also be employed in delimiting nickel and cobalt 
enriched soil boundaries, if possible, with allowable finances. 


It is believed that the accompanying papers are fully explan-
atory, but If any other information Is desired, we would be most 
happy to forward it immediately.


Very truly yours, 


AMERICAN NICKEL CORPORATION 


By	 iBI 
D. E. Benton, President 


Enc. Defense Minerals Exploration Loan Application, 
in quadruplicate.
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Figure 1. A chromograph set complete with case. 
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Figure 2. The chromograph assembled showing on capillary. 
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(Revi ' i 1952)	 UNITETATES DEPARTMENT OF THE IPRIOR	 4-.R1O35.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	
RECEIV	 DEC1955 


'fill 1 P 1	 Not to be filled in by applicant 
APPLICATION FOR AID IN AN'' k'-' flJ _________________________ 


EXPLORATION PROJECT' 	 TQ. . G. .	
Docket No. 


i . Metal or Mineral.. 	
.000. DMEA ORDER 1, UNDER THE DEFENfEKJ. wAs 


PRODUCTION ACT OF 19501 AS AMENDED	 Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and, your 


mailing address ----- --------
------ 	 ------------------------------------------------------------------------------------ -----


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in, which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above, statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this. application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the fOrm for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. 'File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ---- -SSuppintary she-et attached.-------------------- 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, .whether owner, lessee, purchaser under contract, or otherwise , 0W----- -9 tatd---c1ais----(twaJ________ 
(d) If you are. not the owner, submit with this application it copy of the lease, contract, or other document under which 


you control the property.  


(e) If you own the land, describe any liens or encumbrances on it 	 OileNOt..Japp1iCab1)_____________________ 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice..	 See Supplementary Sheet attached, 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


'(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See Supplementary Sheet attached. 


(e) State the availability of manpower, materials, supplies, equipment, water, &nd power.	 t6-66551-1







5. The exploration project.—(a) te the mineral or minerals for which you wiW explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 - 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- 
ration project, and also that of the person oi persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule .of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervisioi and engineering and geo1ogical consultants 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing leis than$50-each, 
and power, water and fuel.	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.  


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration , project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances 1or contingencies not included in the costs stated above. 
Nom.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 .	 .	 .	 . .	 . . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participãtioñ (Sec. 7,- DMEA No.: 1)?  


(b) How do you propose to furnish your share of the costs? . 	 ..... .	 .	 - 


-	 . .I X1_ 
Money	 '	 Use of equipment owned by you 	 Other 


Exp1a in -detail on acompanying paper.	 . 


CERTIFICATION	 '°	 - 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies t1at the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 /4 -	 , 195 


.	 AMERI'AN. NICKEL ORPATION 
PPII 


-


.$ cretary 


Title 18, U S Code (Crimes), Section 1001, makes it a criminal offense o make a willfully false statement or represejtation to any depart 
ment or , agency of the United States as to any matter within its jurisdiction 


	


-	 II. S. IOVEI1NMENT PRINTING OFFICE	 16"'66551"1
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SUPPLEMENTARY TO FORM NO. MF-103 9 APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO DMEA ORDER 1 1 UNDER THE DEFENSE 
PRODUCTION ACT OF 1950, AS AMENDED 


(c) D. E. BENTON, President, 2327 Tenth Street, Baker, Oregon 
LESLIE E. BYLUND, First Vice-President, Pleasant.Grove,' 
Utah 


'GERALD B. McCALLUM, Second Vice-President 


ALBERT MORIN, Third Vice-President', Sumpter, Oregon * 


DICK A. McCALLUM, 'Secretary, Sumpter, Oregon 
0. E. PRESTON, TreBstlr:eT, Sumpter, Oregon 


(d) Not applicable. 


3. 
(a)' , (21 Unpatented Mining Claims) 


(1) Twelve (12) Unpatented mining claims, 600 ft. x 1500 ft., 
located in Sections 22 and 23, Township 9 South, Range 
36 East of the Willamette Meridian in Whitman National 
Forest, Baker County, Oregon. These claims are approx-
imately fT"T5 miles from Sumpter, Oregon, along the 
County Road between Sumpter and Granite, Oregon. ( The 
relationship of the County Road to the claims is shown 
on an accompanying map). 


(2) Nine (9)'Unpatented: mining claims, 600 ft. x 1500 ft., 
located in Section 25, Township	 South, Range 35 
East of the Willamette Meridian, in 	 Oregon, 
lying approximately five (5) miles North of Granite, 
Oregon, and approximately one ^1  ̂mile Southwest of the 
Monumental Mine'and about one 1 mile North of Boulder 
Creek. The claims are located at the end of an old 
mining and logging road beginning exactly two (2) miles 
Northwet North (N.W.N.) of Granite, Oregon. 


Attached hereto and bythis reference made a part hereof, are 
accompanying maps, the first one marked Exhibit "A", a map of 
the twelve Nickel Claims, and Exhibit "B", a map of the nine 
Scheelite Claims.


3. 
(b) Not applicable. 


(c) 'Owner. 


(d) Not applicable. 


(e) No liens or encumbrances. 


(f) Name of Claim	 , Book Pae 


Bent Tree Nickel 49 551 
Suidaruth' 49 549 
Little Laccolith 49 553 
Nickel Hill Lode 49 557 
Jerry Claim 49 559 
Mother Lode Nickel ,	 49 561 
Nettie' Nickel	 ' 49 555 
East Nickel Lode' 49 1018 
Twin Hill Lode Fault	 ' 49 ' 1010 
Periodotite-Diorite Contact 49 1014 
Quaquaversal "Kathy Mc" 49 1012 
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Syncline Nickel	 49	 1016 


All the above claims are located in Baker County, State 
of Oregon, and are recorded in the Records of Notices of Quartz 
Locations in Baker County, Oregon. 


'Name- of Claim	 Book	 Page 


Pegmatite Pete Claim #1 	 30	 31 
Pegmatite Rim Claim #2	 30	 33 
Pegmatite Rick-Jack #3	 30	 35 
Pegmatite Contact Claim #4 	 30	 37 
Laccolith Kathy, Claim #5 	 30	 47 
Golden Vien #6	 30	 43 
Scheelite Steve #7 	 30	 45 
Normal Fault Claim #8 	 30	 41 
Quaqaversal Ida Claim #9	 30	 39-


All the above claims are located in Grant County, State 
of Oregon, and are recorded in the Recotds of Notices of Quartz 
Locations in Grant County, Oregon. 


4. (a) 
i) Previous and present exploration on the Nickel claims consists 
of sampling various outcroppings of the Highly Serpentized Period-
otite at intervals of 100 feet and making qualatative analysis of 
ore and quanatative analysis of a few samples, including a spectro-
graphic examination of a surface block type outcrop. 


In places the overburden was bulldozed off to a depth of ten 
to sixteen inches. revealing the Laterite capping over the Matrix, 
both of which show nickel in solution tests of precipitation. The 
ground mass (serpentized-periodoti-te) is outcroped on all of the 
twelve claims to some extent, and all outcrops above and below the 
water-decay zone contain the element nickel, in excess of ordinary 
serpentine rocks, massive or in dikes, of other Serpentine areas, 
that contain 0.2 - 0.3% nickel replacements of the some 40% magnesiums. 


(2)Scheeli-te Claims, 
Field examinations, after locating the Scheelite, consisted of 


night exploration and prospecting some 40 lessor dumps, many of 
which show tungsten in the form of scheelite. Autunite and Zir-
conium were found on the Pegmatite Contact and Normal Fault Claims. 
Scheelite occurs as imbedded secondaries within the Silicon (quartz), 
matrix, in the form of ribbons or bands, sometimes as spotty occur-
ances, all within high-temperature gold-silver (previous production) 
veins. 


(3) :Uranium Equilibrium tests given aluminum-silicon •(quartz) 
gangue material, carrying WO 3, using a Gieger-Muller_Recorder 
principal, show Gamma and Beta counts per minute as follows: 


Background 
Time 5:15 


5:25 10 minutes 200) 367 
567) 


Beta - Gamma 
Time 5:30 


5:40 10 minutes es 660' 
1098	 438 


Gamma 


Time 5:40 1098) 
5:50 10 minutes 1488)  410
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Background 


Time	 10 minutes	 376 


Increase 10% plusequals Gamma 	 367 equals Background 
Increase 21%	 equals Beta	 376 equals Background 


743 
2 equals 371 plus aver.B.G. 


(4) In exploration, using a scintillator, abnormal activity was 
observed whereutunite" was found. at night, while inspecting 
lessor test-pits and dumps, with an ultra-violet light. Secondary 
uranium minerals possibly were derived from a uraninite primary. 
source, which could be below in a submerged Pegmatite dike cutting 
the granite (Diorite). Eiecomposing, alteration, leaching and 
oxidizing is noticeable at many points on the Scheelite claims. 


(). Rehabilitation of the main level portal, requiring removal, 
of old entrance timbers and earth, allowed sufficient inspection 
of the older workings. Gangue materials found on the dump at this 
portal justified further exploration for Scheelite and Wolframit, 
mainly because of the Scheelite comprising a good portion of the 
dump gangue material and the presents of iron and manganese 
associates, which indicate.either ferberite or perhaps huebnerite 
minerals. 


(6) Interests in exploration operations: 


Personally conducted all above phases of exploration on 
both Scheelite and Nickel properties and made qualatative 
analysis and geological studies of both properties.' 


(7) Accessibility of mine workings for examination purposes: 


The nickel property is. located exactly five (5) miles 
from our residence, Sumpter, Oregon. The road is a 
county road, easily traversed, and used practically 
10 months of the year. The county road is kept open the 
first three and one-half miles of the five miles to the 
nickel deposit. Our bulldozer can maintain the last-


. 1-1/2 mile easily. 


The Scheelite property is further from our residenq by 
15 miles, on the same county road. 


We will furnish transportation to our properties for 
your engineers in the event you consider it necessary 
to examine the property. Transportation,by us, can be 
furnished at any time from Baker, Oregon to the property. 


4. (b) No current production or ore reserves. 



(c) Geologic features of the properties: 


(1) Biotite-Quartz-Diorite and GranddióT±tés make up 
the major rocks of the Scheelite properties. Sourie 
of the mineralization may ,be the Bald Mountain 
bathi1ith nearby, approximately north. 
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Type of deposit: Vein deposits. 


(2) Serpentized-Periodotites make up the majority of the 
rocks of the nickel properties. All serpentine and 
Laterites contain nickel per qualatative analysis 
of the entire properties. Source of the mineral-
ization is evidently homogenis nickel replacing 
mg through alteration while percolating solutions 
carried.up the mineralization. 


Type of deposit: Thassive. 


(3) Reasons for wishing to explore: Nickel. 


(a) Approximately $8,000.00 in labor and materials 
were empLoyed in the initial staking, exploration 
and geo-chemical examinations of the Nickel and 
Scheelite properties. This amount was contributed 
to these properties because we felt the enormous 
possibilities ahead. 


(b) On the Nickel properties, several test-pits, 
original discovery work, revealed the massive 
block system of serpentine rocks, a known commerc-
ial nickel geologic importance. 


(c) Upon running semi-quantitative comparative tests 
against a known 1/2 per cent spectrographic 
report for Ni, we found in solution that the out-
crops (about 200) average near the same and some' 
near double that of the spectrographic analysis' 
of 1/2 per cent that came from a sample on one 
of our claims. Below the zone of water decay, 
about a depth of six feet, an assay ran .73% which 
may mean primary sulphides at a greater depth, or, 
equal laterite and serpentized periodotite ratios, 
similar to the International Nickel Companies Sud-
bury deposits in Canada. 


(d) According to tt Kemp t s Ore Deposit of the U. S.11, 
1906 Edition, Riddles Deposit of Nickel, now 
IVI. A. Hanna Nickel Smelting Company, Riddle, 
Oregon, the Ni average was o.26%. Laterites capping 
their serpentines, of course are in excess of 1% Ni. 
Accordincj to the "Ore Bin", an Oregon State Depart-
ment t s monthly geology publication, lvi. A. Hanna Co., 
Riddle, Oregon, produced 300,000 lbs. of Ni. This 
figure probably was just an allowable reporting figur 
for production of critical metals. 


(c) Investigations on our part show definite poss-
ibilities of building a nickel or other ore smelter 
here near the nickel deposit as the old smelter site 
(gold) is available at little cost. The old smelter 
was located approximately 3/4 of a mile south of 
Sumpter, Oregon. Nickel ore from our deposit can be 
trucked down hill via the county road to the 
smelter site, at a distance of 5-3/4 miles year 
around. We, and other authorities, figure approximat-
ely ninety cents per ton for surface mining the 
nickel by dozer to roadside bunker methods. 
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(f) At the old smelter-site, water is available 
from the adjacent Powder River. A 440 volt 
power line is still in place. The main power 
source is not tfar distant, plus a new nat-
ural gas line coming into this region very soon. 
Lime is available as well as iron, if necessary, 
for smelting fluxes. Hog fuel is available but 
carbon will have to be procured for smelting 
silicons Ni ores. 


(g) According to unofficial sources, there are about 
72 gold mines in the area with an average of 
$67.00 ore. A possibility of a sideline looks 
practicable in so far as extra job smelting is 
concerned. 


(h) According to the surface contacts on all sides 
of the nickel deposit, we could possibly kave 
an estimated 33 million tons of low grade 
commercial nickel ore, on our properties. Further 
exploration through drilling, etc., could prove 
the extent and value of our deposit. Very little 
overburden caps the serpentine rocks carrying 
the nickel. Overburden, consisting of ore 
fragments, laterite and similar silt-oike earths 
average from one inch to not more than 16" to 28" 
in depth. The determinations of the extent of the 
.laterite will involve considerable exploration. 


(Cont.) Reasons for wishing to explore: Scheelite. 


(a) Scheelite' occurs within the main tunnel in the 
matrix and on many of the small prospect holes 
and dumps left by early miners working Wand 
prospecting for gold on the Scheelite properties. 
One piece of quartz picked up on one dump, 
measuring about five inches in width, under an 
ultra-violet light shows a band or ribbon of 
Scheelite measuring about 2 11 . This band com-
pletely encircles the 5" quartz gangue sample. 


(b) Quartz is so abundant on the Scheelite properties 
that we feel through the 'articles of Scheelite 
present in this quartz float and dump materials 
that there must be a commercial deposit on the 
Scheelite properties. Bulldozing trenches and 
test-pits along with core-drilling and logging 
could prove up important ore veins of 'commercial 
value. 


(c) On the number 4 claim, Pegmatite Contact Claim, 
of the Scheelite group, Autunite was found at 
night Wile prospecting with an ultra-violet light 
for Scheelite. 


(d) 1ialachite is the copper mineral present in the 
Scheelite ore. We would like to explore below 
the malachite for a native copper ore, along 
with the Scheelite program, if directly associated 
with the Tungsten exploration project.. 


(e) Calcium and Iron are equal constituents in the 
Scheelite ore. The iron is both pyrites and 
magnetite. Silver is also present in tetra-
hedrite-tennantite which association also in-
cludes the zinc, lead and antimony as minor 
constituents. Chrome also replaced a mineral 
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ionic 
possibly through/migration and association, as a 
later mineral. The element vanadium is equal to the 
lead element. 


4.;;,: (d) Accessibility of the project, roads, distances, supply, 
residence points and shipping points: 


(1) Accessibility: The nickel deposits are approximately 
five miles North of Sumpter, Oregon, along a county 
road running between Sumpter and Granite, Oregon. 
This road is open ten months of the year for at least 
a distance of 3-1/2 miles and our bulldozer could 
keep the road ãpen the additional 1-1/2 miles through-
out the year. 


Scheelite properties: The Scheelite property is 
approximately 15 miles along the same county road 
and is situated North of Granite, Oregon, and with 
proper use of a bulldozer it should be possible to 
keep it open the year around. 


(2) Supply: Supplies for exploration and mining can be 
purchased at. theBasche-Sage Hardware Company in 
Baker, Oregon, 29 miles from Sumpter, Oregon, or 
from Boise, Idaho, Spokane, Washington and Salt 
Lake City, Utah, for general heavy duty equipment. 
Extra heavy machinery and equipment is stocked in 
Denver, Colorado, at the Denver Equipment Company. 


(3) Shipping points for concentrates: 


(a) Canadian and U. S. Government stockpiles for 
electrolytic nickel. 


(b) Yellow Pine Mill, Stibnite, Idaho; Ima Mill, 
Patterson, Idaho; Germanian Mill, Fruitland, 
Washington; H.M.& S. Milling Company, Salt 
Lake, Utah; Henderson Gulch Dredge, Drummond, 
Montana; Alps Mining & Milling Co., Missoula, 
Montana. All for tungsten concentrates. 


(4) Residence Points: Sumpter, Oregon, approximately 5.. 
miles from the nickel deposits and approximately 20 
miles from the Scheelite deposits. The population 
is approximately 150 people and Baker, Oregon, 29 
miles East of Sumpter, Oregon, with a population of 
approximately 10,000. 


4, (e) Availability of manpower, materials, supplies, equipment, 
water and power: 


(1) Manpower: locally, several good miners are available 
on an hourly wage basis or by contract and there are 
many qualified miners available in the surrounding 
area as this entire area has been mined since the 
1860s. 


(2) Materials: Materials can be obtained at the Basche-
Sage Hardware Company, Baker, Oregon, 29 miles from 
Sumpter, Oregon, or from Boise, Idaho, Spokane, 
Washington, and Salt Lake , City, Utah, for general 
heavy duty equipment. Extra heavy duty equipment 
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and machinery is stocked in Denver, Colorado, at the 
Denver Equipment Company. 


(3) Supplies: Most small supplies can be obtained at either 
Sumpter, Oregon, or at Baker, Oregon, and any special 
order of any particular supplies can be obtained at 
either Boise, Idaho, Spokane, Washington, or Salt Lake 
City, Utah. 


(4) Equipment: (Same as the two subparagraphs above). 


(5) Water: Cracker Creek and other small creeks running 
through the properties and supply sufficient sources 
of water. 


(6) Power: Sources of electric power are the Freemont 
Power Plant located approximately six miles from Granite, 
Oregon, which is 15 miles from Sumpter, Oregon, and 16 
miles from the Nickel properties and 9 miles from the 
Scheelite property. The Freemont Plant supplies power 
for the City of Sumpter, Oregon, and also surrounding 
consumers within the City of Sump1r 'quadrangle. 


Rock Creek Power Plant is 43 miles from Sumpter, Oregon, 
and this plant supplies Baker Valley and Baker, Oregon. 


Idaho Power Company, supposedly the largest power source 
in the West, is now engaged in developing a power system 
throughout this area. 


Pacific Northwest Pipeline Corporation is now in the 
process of building a pipeline for distribution of nat-
ural gas which will go through Baker, Oregon, approx-
imately 29 miles from Sumpter, Oregon. 


The old smelter at Sumpter, Oregon, had electric power. 
The dormant dredge, a gold mining dredge, which is 
operated along the Powder River between Baker, Oregon, 
and Sumpter, Oregon, was operated entirely by electricity 
and the line supplying electricity to the dredge are 
still 1intct and available. 


Electric power can be obtained for the Scheelite prop-
erties by connecting a line with the Cougar Mines 
located two miles over the anticline on the north flank. 
The Scheelite property is on the south flank. 
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5. (a) The exploration project, Minerals to explore: 


(1) Nickel and Tungsten: 
These following strategic minerals, qualify-
ing under Section 7 of the DMEA Order 1, 
Title 32A, will also be explored, in connection 
With the nickel and tungsten minerals: 


Uranium, Cobalt, Manganese, Chromium, Platium 
and Copper. Silicon would be a by-product. 


(b) Describe the proposed work. 
(1) Nickel: 


After completely mapping the known serpentine 
and laterite, nickeliterous occurances, a 
planed grid system will be laid out for drill-
ing, as shown on the nickel claims map. Drill-
ing will consit of holes drilled according to 
the pre-arranged grid, using a two inch (211), 
trailer mounted, diamond core drill. Our bull-
dozer will level off all drilling locations on 
the grid and at the same time will be sampling 
the overlying laterites to serpentine bedrocks. 
Drill-hole positions on the grid may vary 
slightly, according to qualative analysis of 
the soils made in advance of drillings. The 
supervisor of the project (D. A. McCallum) will 
make all the advanced soil analysis for the 
grid. The bulldozer will be used to tow the 
drill rig to the grid locations and for prepar-
ing the drilling sites for the drill rig. It 
is estimated that 800 yards or more of earth 
will be moved. There will be a total of sixty-
four (64) drill holes with depths of 20 feet 
to 130 feet. The 130 foot holes will be only 
at intervals along the axis of the anticlinal limb, 
A_At on the enclosed grid map. The depth of each 
hole will depend on the nickel content by assay. 
Cores recovered willbe taken in five foot 
sections. The averaged total core sample, per 
hole, probably will average thirty-five to forty 
feet. Each five foot core sample will be placed 
in a five unit case, 25 feet per case. These 
samples will be hauled daily to Sumpter, Oregon, 
a distance of five miles. There they will be 
split in quarter sections and further numbered 
and catalogued. One quarter section of each 
core will be assayed. Two quarters will be 
stored for laboratory testing. One quarter 
will be stored for separate study. Triple 
records will be kept of each core sample to 
prevent any errors. 


As soon as permitted, or at the completion of 
the contract, we will contact the Northwest 
Electrodevelopment Laboratory at Albany, Oregon. 
Thru this Bureau of Mines' Research Smelting 
Laboratory we would like to have nickel smelting 
tests completed on the ores from both drill 
samples and surface laterites. These tests will.'. 
show the required reduction technique for the 
production of low-carbon ferronickel for our 
serpentine ores. 
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We can also contact Bethieham Steel Corp. for 
possible testing of our ore through their new 
hydro mettallurgical chemical leaching process 
for nickel and other pyrO mettallurgical 
methods of testing. 


The limits of important nickel-rich underlying 
serpentine bedrocks will be delimited at those 
boundaries where too low a grade laterite soils 
are found through assays. Also, an established 
cut-off grade of a reasonable portional percent 
of combine nickel and cobalt will be used in 
mapping the boundaries of the deposit. 


We will then proceed with our exploration by 
logging all drill holes accurately with 
cataloqued assays per section of core recovered. 
When all core drilling is complete we will have 
complete records by assay to establish proof 
of the average grade of the entire deposit. 
This system will tell if we have made a sig-
nificant discovery. 


A recent specific gravity test of a surface 
outcrop of serpentine was made and the specific 
gravity was 2.56496. Under the DMEA contract, 
we will make one S. G. test of the laterite; one 
of the laterite-serpentine contact; one between 
this contact and the base of the serpentine and 
one at the base of the serpentine, at the lower 
bedrock. These S. G. tests will be used for 
study. 


The assays made from the core samples and the 
laterite will total 448. We plan tohave the's'e 
assays made by Mr. Art Woodwell, Assayer and 
Engineer, with offices and laboratory located 
in Sumpter, Oregon. Samples from the nickel 
property will be delivered to his laboratory 
daily. His laboratory is located five miles 
from the nickel property and across the street 
from the exploration supervisort s residence 
in Sumpter. His services are also available 
for survey work and engineering advice. 


(2) Scheelite: (Tungsten) 


The Scheelite Group of Claims will be explored 
in somewhat the same catalogiôgy manner as the 
nickel property. First, all the old, small 
prospect workings and dumps will be properly 
mapped. The mapping will be done from an es-
tablished base line, using a Brunton Compass 
and tape. Elevations will be obtained by rod 
and handlevel methods. The maps will include 
all the classified rocks, geologic features 
such as contacts, veins,, faults, dip, strike and 
drainage. 


Exploration will consist mainly of uncovering 
numerous laccolithic low and high temperature 
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quartz veins. The veins are apparent by their. 
recent surface outcropings which are now present 
in the form of prospect dumps. Most of these. 
dumps are very small but nevertheless, Scheelite 
is present on most of these abandoned prospect 
workings. 


It is believed by the writer that the source of 
all migrating mineralization is from the Bald 
Mountain bathylith, north of the Scheelite Group. 
Malachite (copper) minerals are associated with 
the tungsten mineral (scheelite) in the quartz 
gangue material. Below the malachite, it is 
evident that primary copper ores are present. 


Iron and manganese are also associated in the 
matrix. These elements indicate a variety of 
woiframite, possibly hueberite or ferberite, 
according to chemical composition. Leaching 
on the hanging wall of the main tunnel where a 
20 ft. raise and 4 ft. stope are located, indi-
cates primary tungsten minerals. 


Zirconium is also present as well as autunite 
at one small prospect dump. Further exploration 
may uncover a substantial deposit of primary 
uraininite minerals. 


Bulldozing these old lesser dumps may uncover 
several veins of scheelite similar to the 
operations at Silver Hill, Spokane County, Wash-
ington on the Tin-Tungsten properties in Secs. 
23 and 24, T. 24 N., Range 43 East, 11 miles 
Southeast of Spokane, Washington. 


The exploration by bulldozing will amount to 
stiipLng all ......the old dumps of decomposed, 
decayed materials and working back to the face 
of the original workings in the quartz. Trenches, 
10 ft. wide by 8 ft. deep by as much as 100 ft. 
long willbe made in order to uncover the possible 
concealed ore veins. These veins are low in 
gold and silver as dump materials indicate. 
Reasonable-.-rarer minerals should be expected in 
lieu of the Au. and Ag. 


Earth moving by bulldozing will amount to at least 
3,000 yards of material. In places blasting 
will be necessary. We will use approximately 
nine cases of 60% powder before bulldozing these 
trenches and two cases for rehabilitation of the 
main level tunnel. Mostly dozer and manual 
labor work will be employed in exploring for 
valuable tungsten minerals. 


When sufficient earth and ground mass is removed 
from the various scheelite occurring locations, 
core drilling will begin according to the revealed 
geologic conditions in trenches and test pits. 
Core sampling will be concentrated on the most 
geologically important occurances. 
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The estimated number of total drilling feet 
will amount to approximately 300 feet. Fence 
drilling may be required. 


Durinqthe trenching of the old prospect 
sites,' assaying will be done for tungsten 
materials. 


Along with the assaying, spectrographic 
examinations of vein materials uncovered will 
be made. These spectrographic examinations 
will be made by Smith-Emery Company, 781 Wash-
ington Blvd., Los Angeles, California.. Chemical 
composition research will be made by us from 
the spectrographs, as well as forwarding co,i'es 
to the Bureau of Mines for their research 1, The 
expected total number of assays, including 
spectrographs, will amount to approximately 
60.6ornplete cataloged records-,will also be 
maintained on all assays and pll assay .s will 
also be properly plotted on the exploration 
assay maps. 


The use of the short-'wáve ultra-violet lights, 
will be employed in all trench and test pit 
work. Our precision 111 Scintillator will 
also be employed when exploring scheelite 
occurances with favorable environmeflts for 
uranium minerals such as on the number 4 claim. 


Inspection will be made of all old mine work-
ings when the bulldozer strips open the 
collapsed mouths of the old tunnels. All 
mine safety laws will be obeyed while in-
specting old tunnels. Sampling of these old 
workings will be done by the supervisor who 
is well experienced in examining old and 
dangerous underground workings. Structure 
maps will be made of every old tunnel or shaft 
examined showing all geologic features. 


(c) 'Work will start and be completed: 


(1) We wish to start work as soon as possible,within 
30 days. 


(2) We plan to complete the exploration project within 
twelve months. 


(d) Operating experience and background of the applicant with 
relation to the ability to carry out such exploration 
project, Also that of the supervisor. 


(1) The applicant, American Nickel Corporation is a 
new formed corporation. Since April, 1955, four 
officers of the corporation have been devoting 
regular time in exploration of the corporation's 
properties. One officer of the corporation has been 
'working on the average of seventy hours per week 
since April, on the research and exploration of the 
properties. 


(2) D. A. McCallum, who will supervise the exploration 
projectt operations is one of the discoverors of 
both the Ntckel and Tungsten prospects. He was 
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responsibl6l for the original quatative analysis 
and geologic study of both minerals. He is daily 
employing himself in the continuous study and 
research of the corporation's properties. This 
research is being conducted in his small home 
laboratory. 


He prepared all the information contained in this 
DMEA application as well as making the enclosed 
maps and blue prints.. He has succeeded in locating 
several pegmatites mear this area. These dikes have 
not been explored very much as of this date. As a 
supervisor in the Army overseas, he earned seven 
promotions in approximately 90 days. He held a 
supervisor's job in charge of a railroad company of 
140 men' while in the army. 


He previously prospected approximately 2 years in 
Utah for Uranium and other lesser minerals. He 
began studying uranium geology evenings in 1948, 
while attending Farragut College where he studied 
engineering. He also served his 4 yr. apprentice-
ship in the machinists trade. 


He is well acquainted with drilling rigs, surface 
and underground sampling, analytical research work 
and mapping. He has succeeded in determining the 
formation, not jurrassic in which carnotite was 
found in this area in 1924, through research and 
cooperation of the Petrographic Laboratory at 
Albany, Oregon. He is very seriously interested 
in the exploration of our properties. 


6. (a) Independent contracts: None. 


(b) Labor, supervision, consultants: 


(1) Labor: Minimum 40 hours and maximum 48) hours per 
week. 


Wages for Orville E. Preston, who will operate the 
drill rig under guidance of the supervisor. He also 
will help map the properties when necessary. He 
will also help do the necessary blasting and assist 
in any required operations. Wages $2.50 per hour. 


(2) Wages for Albert Morin who will operate the bull -
dozer according to the daily schedule of the super-
visor. He will also be in charge of all blasting 
work according to the daily schedule of the super-
visor. He will also assist in any. other necessary 
exploration work. Wages: $2.50 per hour. 


(3) Wages for D. A. McCallum who will act as supervisor 
of the exploration project for the American Nickel 
Corporation. He will outline all exploration work 
in advance for each work day. He will map, keep 
records and perform all other unassigned duties. 
Wages per hour $2.60. 


(4) Consultant	 Fees for necessary consulting on 
our properties will cost approximately $500.00 per 
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investigation for a distan.t.engineer. Mr. Art 
Woodwell, Registered Mining Engineer, residing 
at Sumpter, Oregon, is available at $30.00 to 
$50.00 per investigation. We prefer Mr. Woodwell 
bec,ause of his knowledge of this area, having been 
active in the immediate area for over forty years. 


(5) Total costs: 
Labor and Supervision: 
• Driller: $2.50 per hour, 160-192 hours per month, 


average 176 hours per month for an estimated 
period of 8-12 months. Average, 10 months equals 
$4,400.00 


Bulldozer operator: $2.50 per hour. 160-192 hours 
per month for an estimated period of 8-12-months. 
Average 10 months equals $4,400.00. 


Supervisor: $2.60 per hour. 160-192 hours per month. 
Average 176 hours per month for an estimated 
period of 8-12 months, average 10 months equals 
$4,576.00. 


Consultant: Approximately a safe estimate of $500.00. 


Total $13,876.00 


(c) Operating materials and supplies: 
1) One Brunton Compass	 $47.50 
2) Two Drill Log Record Books 	 10.00 
(3) Gasoline for Drill Rig 	 200.00 
(4) U	 Vehicles	 260.00' 
(5) Fuel for bulldozer	 11020.00 


(including oil for all units) 
(6) Blasting Powder	 220.00 
(7) One Portable Ultra Violet Light	 79.50 
(8) Batteries for both black lights


	


	 28.80 
$1,865.80 


(d) Operating Equipment: 
(1) One Two-wheel, trailer mounted, 2" diamond core drill 


rig, complete, including drill pipe, bits, barrels, 
tools and freight. Approx. $5,590.10. 


(To be purchased with DMEA funds) 


(2) D-14 Bulldozer, complete with ten-foot blade and 
rear heavy-duty winch. Use allowance $5.00 per 
hour of operation for 1,040 hours equals $5,200.00 


Present value :, approx. $8,000.00. 


(3) 1953 Willys Pickup Truck with four-wheel drive, 
to be used for hauling materials, core sample 
cases and for transportation. Present value 
$1 9 295.00. Average use allowance 10 cents per 
mile for 7,800 miles equals $780.00. 


AMERICAN NICKEL CORPORATION 
BAKER, OREGON


- 13 -







(4) 1950 Willys Jeep with four-wheel drive, to be used 
for hauling light materials and for transportation. 
Present value $650.00. Average-use allowance 10 cents 
per mile for 5,200 miles equals $520.00 (Corporation 
property). 


(5) The corporation will furnish all materials and evening 
labor (free) to construct all core sample cases, 
measurements - 5 ft. x 16 in. x 2V4 in. with five 
dividing sections to receive five 5 ft. core samples 
per case. Labor and materials, 102 cases 	 $6.00 
equals $612.00. 


(6) The corporation will furnish all mapping materials and 
supplies, including printing of blue prints. (Even-
ings) Approx. value $200.00. 


RECAPITULATION 


	


1	 $,59O,I0 


	


2	 5,200.00 
780.00 


	


4	 520.00 


	


5	 612.00 


	


(6	 200.00 
$12092%IQ Total of Operating Equipment. 


(e) Rehabilitation and Repairs: 


Necessary rehabilitation of the bulldozer such as 
engine work, adjustments and rollers for tracks. 


Approximately $600.00. 


(f) New buildings: 


Construction of two small powder sheds from logs on 
property and one drill shed from logs on property. 
Approximately very little cost involved. If any 
cost, it will be absorbed by corporation. 


(g) Miscellaneous: 


(1) Analytical work will consist of the following 
assays and spectrographic examinations: 


Nickel: (Including some co.) (Fe, Mg, Si, and Cr.) 


Assays - 448 © $5.00 equals	 $22240.00 
Specific Gravity- 4 © 3.00	 12.00



Total.....$2,252.00 $2,252.00 


Tungsten: (Scheelite) 


	


Assays - 50 © $4.50 	 225.00 
i Spectrographs - 10 © $7.00 	 70.00 


	


Total... .$295.00	 295.00 
Combined Cost ...... ..$2,547.00 


(2) Accounting and payroll taxes will be figured 
by Mrs. S. Wire, Sumpter, Oregon. She is 
Bookkeeper.-for the City of Sumpter, Oregon. 
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Fees for this work will 


10 months © $30.00 per 


(3) Workmens t Compensation and 
insurance will be under 
Industrial Insurance pr 
amount


amount to the following: 


month equals	 $300.00. 


Employers' liability 
the State of Oregon 
Dgram. Estimated


$500.00. 


RECAPITULATION 


•	 (i	 $2,547.00 


	


(2	 300.00 
500.00 


$3,347.00 


(4) Maintenance of operating equipment is estimated as 
follows: 


Drill rig, Estimate $200.00 



	


Bulldozer,	 838.00 
%lt038.00 


(h) None. 


7. (a)	 Yes. 


(b) How do you propose to furnish your share of the cost? 


(1) Use of following equipment belonging to Shareholders of 
Corporation based on suggested use allowance: 


D-14 Bulldozer, complete with 10 ft. blade and rear 
heavy-duty winch. Use -allowance $5.00 per hour of 
operation, for 1040 hours equal $5,200.00 


Present value - $8,000.00, up. 


(2) 1953 Willys Pickup Truck with four-wheel drive to 
be used for hauling materials, core sample cases and 
for transportation. Average use allowance, 10 cents 
per mile for 7,800 miles equals $780.00. 


Present value - $1,295.00. 


(3) 1950 Willys Jeep, with four-wheel drive to be used 
for hauling light materials and for transportation. 
Average use allowance,, 10 cents per mile for 5,200 
miles equals $520.00. 


Present value equals $650.00. 


(4) Labor and materials for evening construction of 102 
core sample cases at the estimate of $6.00 each 
equals $612.00. 


(5) All mapping materials and supplies and blue printing 
costs. Approx. estimate $200.00 


(6) Cash to be furnished by corporation: $1,195.22 


RECAPITULATION 
1 
2 
3 
4 
5 
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$5,200.00

780.00

520.00

612.00

200.00



1,195.22 
Total ...... .$8,407.22 
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RECAPITULATION 


6.(b) Labor & Supervision	 $139876.00 


i


c Oper. materials & supplies	 1,865.80. 
d Oper. Equipment	 12,902.10 
e Rehabilitation & Repairs	 600.00

f) New buildings	 None 
g Miscellaneous	 31347.00 
it Maintenance of oper. equip	 1,038.00 


Estimated Total Cost of Project .......... .$33,b2.90 


Our share of costs (7. (b) )	 $ 82407.22 
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