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UNITED STATES o
DEPARTMENT CF THE INTERIOR
Defense Minerals Exploration Administration

"~ QFFICIAL IIJCKET F]I;E ' 2 DMEA NO., 5/2@ ¢)
URELS, | 1
| | 11% |
b ' : o ' Terminated - not Certiﬁ.ed
Application éDenied | . (
Wi tirdravm o 3 UL 1357 Contract (Cancelled -

ted - Certified
(After disposition, delete . (Termina
items not applicable) ' o : (Royalty Agreement

- : This is the ofi‘lclal contract file containing all official records of
the project. The records contained in the files are checked and are arranged in-

this order: ,

Left Side - ' o T ,nght Sid A
Interim Royalty Audits - ' ' -Pro,ject summary it '
Reports of Royalty Review. . ... . Work completed ana]ys:.s , '
Certification of Discovery = - . All ‘other material is filed in .
Certificate of Audit (Final) . - chronological- order with corre-
Interim Audit(s) , " spondence including the follawing
Report of Review - B - reports as checked.-.
Termination Notice or Agreement ‘ A '
Recision Notice ; L Final Fa.eld Team Report (Tab)- :
Assignment of Contract. o - Opérator's Final Report
ntract. Amendments (latest on (2R) Interim Reports - '
j top) E - (2R) ‘Operator's monthly” reports and all
Contract with all exhibits and _ attachments (latest on top)
arinexes . XOn-site Exam Report(s) (Tabg

Owner's Consent to Lien ‘ (L) Settlement Sheets A
Subordination Agreement o o o
Leases and assignments of leases

"A" pplication and attachments

(3) “Envelope for mape L.

- When the volume of records is expected to warrant addltional folders, '
or when convenience of reference warrants separate folders for certain records,
they should be set up in this order: ‘ :

Left Side . ~ Right Side | |

Folder No. 2: (In chron. order) Operator s Semi-Annual Report for Certified -
Interim Summary Reports by Project, Field Team Interim Reports, Operator's
. W. o0, thgineers o o .. Monthly Report with transmittal, narrative,

maps, and Field Team reviev,

Folder No, 3: Maps (Use pocket folder or envelope. Fold mape with title blook out
and show reference to related document or correSpondence.)

Folder No, Lz Settlement Sheets
Folder No, S: Drill Logs |
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EXPLORATION PROJECT CONTRACT =~ | omom i ..
FORD M. CONVERSE ‘ 5
DOCKET NO. DMEA-4600
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It is agreed this 6th day of June 1958 betweenﬂthe United |
States of America, acting through the Department ofa%hesiﬁ%erior3 ~—=~thﬁ
Defense Minerals Exploration Administration, and. Fbrd M. Gonverse H }
that Exploration Project Contract No. Idm-E1112 (Docket No. DMEA-&600)“~"ﬁ"
dated July 23, 1957, as amended, is further amended as follows:

Amendment No. 2

In Amendment No. 1 of the Contract the date specified for
commencing work is extended from May 1, 1958, to on or before July 10,

1958.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount which
the Government may be required to contribute, or the fixed unit cost
of any item of work.

Executed in quintuplicate the day and year first above
written. ‘

THE UNITED STATES OF AMERICA

By, <:lé isx“'“)‘41—545&;=a=£L!:=-.___

A. E. WeiSSenborn
Executive Officer
DMEA Field Team, Region I

FORD M. CONVERSE






’ FORD M, CONVERSE
Exploration Project Contract No. Idm-E1112

Docket No. DMEA-4600

Justification for Amendment No. 2

The Operator has been having difficulty finding someone

to do the drilling and was unsble to start by May 1, 1958.

D. Re Maclaren
Geologist
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(RSP N A0 EXPLORATICN PROJECT CONTRACT
N _ FORD M. CONVERSE

? DOCKET NO. DMEA-L600

- Amendment No. 1

It}jis agrepd this 3rd

day of __ January , 1958,

between the § ates of America, acting through the Department
—==—=ofthe-Interiar,-Defense Minerals Exploration Administration, and

Ford M Converse, that Exploration Project Contract No., Idm-E1112

(Docket No. DMEA-L600), dated July

23, 1957, is amended as follows:

In Article 3 of the Contract the date specified for
commencing work is extended from September 15, 1957, to on or
before May 1, 1958, and the period for completion of the work

is extended to f_ifteen months from

date _of contracte

The maximum period for -royalty payments and liens to
secure the payment thereof, as provided in Article 8(b) of the
Contract, is increased from 10 to 1l years from the date of the

Contracte.

This amendment shall not

be construed to increase the

estimated total cost of the project, the aggregate total amount
which the Goverrment may be required to contribute, or the fixed

unit cost of any item of work,

Executed in quintuplicate the day and year first above

written.

FORD M. CONVERSE

704 W, Conarrnn

THE UNITED STATES OF AMERICA

Administrator, Defen
Exploration Administration
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(Revisd F.?ﬁ?fa 1954) ) Docket No. DMEA _-4600._._ .

Commodity .__Coppex. ... ...

~ UNJTED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this .....2.3 Ut 1957 day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and > _FORD.. M, CONVERSE - oo

};.ereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and .2 .maps.

The Operator shall not transfer or assign this contract or a}ly right thereunder without the written
consent of the Government. .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the Stateof _Oxegon___._ ... , County of __._Jackson.... ...
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ owner of  __the.. entire interest .. .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ____. See Annex I . , ".....recorded in Book ... , PAZE e ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... Nane

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insextbcn)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). . .

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, ‘particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .

® Insert “the-entire interest,” “the mineral rights,” “an undivided one-third,” etc.

® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.

" If not recorded, so indicate by inserting “un.” -
16—70817-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: ... ;‘ e, R

(d) The Operator shall preserve and maintain his right, title, and interest in the larid and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing’
improvements, facilities, buildings, installations, and appurtenances to the purposes of ;this contract.
Until the lapse of the time within which the Government may make a certification of; discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

181<()bc)la(lin)1 against the land or any production therefrom except for any production referred to in Article
1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .........Copper. e e ‘The work to be performed
isdescribed in Exhibit “A.” The Operator on or before .Septembex. 15, 1957, .. .. shall commence
the work, and on or before8.mos.. from date af SPRtRfkess the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aélo}ryg]%le A:osts (see Article 6) in a sum not less than the estimated total allowable cost set forth in
xhibi [ '” . .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)llat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(¢) Government may inspect.—The Operator shall consult with and ihform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the

work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable ;

means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.2,200.00 A -
The Government shall contribute .50.. percent of the allowable costs as they are incurred in a total sum,
not in excess of $.3,.000.00 : Provided, That until the Operator has'

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may Withhold from the last
. . 16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or-
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory .(number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

i CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)——Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. : '

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.

16—70817-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ’

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. _
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; ‘

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; ‘

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article & 8. (See Article 13.)

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reportinz under (1) and
(2) above will be provided by the Government.) SR \ :
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator~—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator: Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ‘

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%4) percent of amounts (‘“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
. . 16—70617-1
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. .

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (312) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ‘

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. '

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government.at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in ‘any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it -
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the .
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1)-the Government, by written notice to the Operator, may place upon such property what .
in its opinignis a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the'

. 16—70617-1
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- date such property was purchased under this contract to the termination of said 90-day period ; and. such
..property shall thereupon be considered and accounted for as having been purchased by the Operator at
" the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion’of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then 1ncurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the -Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such defaylt with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and -(2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may

provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—
In.Article 6(c),.-the words. 'Article 9' are changed to "Article 8."

16—70617-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA (j. ‘

Administrator, Defense Minerals
Exploration Administration

FORD M. CONVERSE

RRERKX - o

0%YE SW - Fasvue R
ForllaneA @rs , U[p¥$7

) O S , certify that I am the
..................... secretary of the corporation named as Operator herein;

that - e who signed this contract on behalf of the
Operator, was then .. of said corporatlon that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers. ,

CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE  16-—70617-1
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DATE | Nivtaes | CODE EXPLORATION PROJECT CONTRACT

FORD M. CONVERSE
DOCKET NO. DMEA-4600

ANNEX I

The land referred to in Article 2 of the contract consists
—wnphtented lode mining claims situated in section 29, Town-
J h_h:§ange 2 E., Jackson County, Oregon. Notices of Location
agid claims are recorded in the official records of Jackson County,

N *--ﬁ?fifzﬂhdford,'as follows:
Claim Name . Volume Page Number
Grand Cove No. 0 64 343 408631
Grand Cove No. 1 63 . 415 395488
Grand Cove No. 2 . 63 416 395489
Grand Cove No, 3 63 418 395490
Grand Cove No. & 63 420 395491
Grand Cove No. 5 63 422 395492
Grand Cove No. 6 63 424 395493
Grand Cove No. 7 64 341 408630

The claims are shown on the attached map entitled "Claim
Map of the Grand Cove Claims, " attached hereto and made a part hereof.

The Operator is the locator of the claims.
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— \1 /\, EXHIBIT "A"

“v‘;::;_l‘ﬂ,wfﬂu ' Description of the Work

a~~Thé purpose of the project is to explore for ores of copper
by bulldozing (with auxiliary drilling and blasting) and by churn

l.-cmww”“‘ﬁsifﬁing.

The bulldozing will be performed with a D8 tractor or equiv-
alent unit,

The churn drill holes will be of minimum diameter of six
inches and will be fully cased to insure accuracy of sampling. Sludge
samples will be taken at intervals not greater than five feet and such
sludges will be dried, sampled and assayed for copper, gold, and silver,
Duplicate samples of the sludges will be preserved and made available
to the Government,

The work will be in two stages. The Operator shall perform
all the Stage I work and as much of Stage II work as is approved in
advance in writing by the Government,

Stage 1

(A) Bulldoze not in excess of 80 hours of actual working time,
in the area known as the '"Main Opening' to further expose the
presently opened copper mineralization. As required, bulldozing
will be facilitated by drilling and blasting of the harder sections.
The approximate location of the bulldozing is shown on the attached
map entitled "Proposed Exploration, Grand Cove Claims."

(B) Churn drill four holes, each to an approximate depth of
fifty feet. The aggregate total of the four holes shall not exceed
200 feet. Three of the holes will be drilled at the approximate
locations shown on the above-cited map. The fourth hole will be
drilled in the area designated on the map as "Area 1" at a location
approved by the Government.

Stage II

Churn drill four holes to the east of the holes drilled in
Stage I in the "Main Opening' area. The holes shall be drilled to






an approximate depth of 100 feet. The aggregate total footage of the
four holes shall not exceed 400 feet., The actual locations and depths
of such holes will require prior Government approval.

Estimated Costs of the Project

Actual Costs

Stage T

Category (1) Independent Contracts

Bulldozing, 80 hours @ $15.00/hr. $1,200.00

Churn drilling (with caéing)
200 feet @ $5.00/ft. . 1,000.00 $2,200,00

Category (2) Personal Services

Subcategorxes (a) and (b) Supervision and
.. . . Technical Services

1 Supervisor-sampler, 1 month
@ $600.00/mo. 600.00

Subcafegory (c) Labor
1 miner, 20 days @ $16.00/day 320.00 $ 920.00

Category (3) Operating Materials and Supplies

Exploéi&es 150.00
Gasoline and oil 50.00
Detachable bits ’ 15.00
2 Sludge boxes @ $10.00/ea. 20.00 235,00

Category (4) Operating Equipment

Subcategofy (a) Rental

1 jeep or pickup, 20 days
@ $10.00/day 200.00

1 compressor and jackhammer,
"with hose and drill steel,
1 month @ $175.00/mo. 175.00 375.00






Subcategories (b) and (c¢) Purchases and

Depreciation
None
Categories (5) and (6)
None
Category (7) Miscellaneous
40‘saﬁp1es for assays @ $3.00/sample $ 120.00
40 sample bags and sample transporta- .
tion @ $0.65/ea. 26.00
Insurance 138.00 $ 284.00
Estimated Total Cost of Stage I $4,014.00
Stage II ‘ .

Category (1) Independent Contracts

Churn drilling (with casing) .
400 feet @ $5.00/ft. _ $2,000.00 $2,000.00

Category (2) Personal Services

Subcategories (é) and (b) Supervision and
. Technical Services

1 Supervisor-sampler, 1 month
@ $600.00/mo. 600.00

Subcatégory (c) Labor
None | 600.00
Category (3)
None -

Category (4) Operating Equipment

Subcategory (a) Rental

1 jeep or pickup, 20 days .
@ $10.00/day 200.00 200,00






Subcategories (b) and (c) Purchases and
Depreciation

None
Categories (5) and (6)

None

Category (7) Miscellaneous
80 saﬁpies for assays @ $3.00/sample

80 sample bags and samplé transporta-
tion @ $0.65/ea. .

Insurance

Estimated Total Cost of Stage II

SUMMARY

Estimated Total Cost of Stage I
Estimated Total Cost of Stage II

Estimated Total Cost of Project

Government's Participation @ 50%

$ 240.00

52.00°

94.00 $ 386,00

$3,186.00
$4,014.00
3,186.00
$7,200.00

$3, 600.00
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UNITED STATES ! TNEA

|

DEPARTMENT OF THE INTERIORv FEEVED 1057 |

DEFENSE MINERALS EXPLORATION ADMINISTRATION- e ML
- WASHINGTON 25; D:C&7 A il

'S0. 157 Howard Street i
Spokane L, Washington ?

wary-7; 1957 -- L,,,_‘__i

s SO W

' v ’%ﬂ . f] :

Mr. George C. Selfridge, Chairman” ! Y A
Operating Committee, DMEA E=:=>:=%=:x:=u::u$q=gxz“

Department of the Interior N !
Washington 25, D. C. '

Re: New application (Copper-Silver-Gold-
Cobalt-Manganese-Mercury-Nickel-
Tantalum)

Ford M, Converse
Grand Cove Mine
Jackson County, Oregon

Dear Mr. Selfridge:

Enclosed are three copies of an application for aid to
explore for the above-listed commodities at the Grand Cove mine,
Jackson County, Oregon. We have retained one copy for our files.

We have reproduced the assay data but ask that the
two maps be returned with the referral from your office as we
have not reproduced them and will need them at the time of the
field examination, if one is made.

Sincerely yours,

Q. € W 2carrendin

A, E, Weissenborn
Executive Officer, DMEA
Field Team, Region I
Northwest District

Enclosures
ccs USBM(2)
Geologist
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FORD M. CONVERSE w
LOGGING -
2885 S. W. FAIRVIEW BLVD.
PORTLAND |, ORSGON
| Lecemher 31, 195h
i .
F .
" . N |
. m Ca ity Agﬂew, Hembé:r
: S ield 1eam. Region | - -
|5 .80 istrict . ‘ .
: Tivision Street :

Poca© ‘ashirgton

.o~ b 1« 17 applicacion for assistance from tre United States
B GR 3¢ Interior urder the Jeferce Minerals ‘dmiristraiior

cr o v ready reference ard edificatior ¢ are e-closir. & ow
O dosndys takefi from our micing clalws i cliford, Lreporn Listrooo,
itk vou will agree vu-at tney have sSoTe neric.

. i=0. encliosed is a Jacksor ‘ounty map on which we have blocked
» »~iv claims in red crayon or Section .9

¢ . also takiny the libterty of enclosing under separate cover
- al orber maps on this claim which vou may find useful

it ( you hwave a chance to consider our application, a replv would

r o=a'lv appreciated. we are looking forward to hearing irom
F e

P Very truly yours,
] '
| Ford M. Converse
:

‘qm

.108.res
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ARevised April 1952)

- UNITED STAYES DEPARTMENT OF THE INTERIOR gﬁfgefgggg;gdm a-Riossz.
- DEFENSE 'MINERALS EXPLORATION ADMINISTRATION-' R

REATCD

J AN 2 ‘\E 57 Not to be filled in by applicant

APPLlCATION FOR AID IN AN
[, PURSUANT TO, .s.6.s. || Docket No. 44 0 o

THE DEFENSEmM E, WABMMetal or Mineral . &Wﬁ/_

Date Received L0 —
S AMENDED Estimated Cost ;Zszf,o,é% _______

Participation (Government %) _..o.oo.._i._a.

/=1, INSTRUCTIONS

1. Name of apph ot ‘ Xy For full legal name, in the form in which you will wish to contract, and your
mailing address: /sy f ‘ ".‘\;— rse,..Grand..Cove Mine

9885 3. W Fairview Blvd.. . .
Portland. 1, Oregon S
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above staterment, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploratlgn Projects,” before completmg this appllcatlon
Submit this application and all accompanying papers in guadzuplieate (f&w copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all. reqmred
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, Jincluding all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which 15
not to be included in the exploration project contract SE€C . 29 35.S.. _2E, Jackson County E.W.M.
Starting at S.E. cor. of Sec 29, thence N. along the section line between
28 & 29, a distance of 2400', thence W. 1500', thence S. 2400', thence E.

along.section.line of. 29 & 32 to. . S.E. _corner

(b) State any mine name by which the property is known. Grand Cove # 0 to 7., containing 8 clms.

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
mining claims.

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Unpatented mining claims

(e) If you own the land, describe any liens or encumbrances on it . NONE

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See addendum attached

4. Physical description.—(a). Describe in detail any mining or exploratioh operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See addendum at tached

(b) State past and current production, and ore reserves, if any, giving quantities and grades. "

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Iilustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

whether you require its return to you. See addendum

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and resxdence
points. See addendum ,

(e) State the availability of manpower, materials, supplies, equlpment water, and power. ) 16—66551-1

See addendum






.. 8. The ezploration project.—(a) State the mineral or ‘minerals for which wish to E'axplore L_wish to exploré

fox copper, gilver gold,..cobalt; manganese, mercury, nickel, tantalum .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross'sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. = . __ See. addendum . ‘

(¢) The work will st
project contract. : )

‘ (d) State the Sberating experience and background of the applicant with relation to the ability ‘3 carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See addendum

6. Estimate of costs.—Furnish a detailed-estimate of the costs of-the proposed work (you will have to use a separate sheet),
under the following headings. . Add.the totals under all headings to. give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If "the applicant does not intend to let. any of the work to contractors, write “none”
after this item. To the extent that the work i§ to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling,.per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). See addendum R o ~

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or

art within .60 ____ days and be completed within .. 24 ____ months from the date of an exploration

fees
for necessary labor, supervision and engineering and geological consultants. See addendum '
(c) Operating materials and supplies.—Furnish an -itémized list, including items of eqiiipment costing less than $50 each,
and power, water and fuel. - . . See- addendum. - S ‘ ’ ' :

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ..., vee addegdum . ; : :

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, _and movable operating_equipment, now owned by the Operator and which will be
"devoted to the exploration project. None oo oo _ , '

(f) New buildings, improvenients, installations.—Furnish & detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. None

* (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the ‘Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. " . See ad_dendum- ‘

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of genetal overhead, ’(’:orf)oréte'management, ihterest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred befoére the date of the contract, should be included in the
estimate of costs. . . None .

. 7_11 (a) Are you prepared to furnfsh your shareﬂ of the cost of the prqposed‘project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? | ye€S e
~ (b) How do you proposé to furnish your share of the costs? Cash .

e .. Money ) D Use of equipment owned by you . .Other. ..
Explain in detail on acompanying paper. ’ N R : B

~ CERTIFICATION
The undersignéd, whether as an.individﬁal

,'cor;iorate"oﬁicveif,‘ par_tnef‘,'or}othérﬁrise, both.in -his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. B ‘

bt e B st

By

-Title 18; U. S, Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

NERTETIN . . cLo RN - . - +
** "0l 5. GOVERNMENT PRINTING OFFiCE  16—66651-1
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Jackson County, Oregon ‘ ) | C>W£;A 'hjﬂ
Grand Cove #1° Vol. 63 Page 415 No. 395488 RECZNED pney 110 1957
Grand Cové #2- Vol. 63 Page 416 No. 395489”k%JQ7 CUMng - G?ij‘
Grand Cove #3 Vol. 63 Page 418 No. 395490 f“ e — 4;_;31;
Grand Cove #4 " Vol. 63 Page 420 No. 39549lq 4xRXtthJ i
Grand Cove #5. Vol. 63 Page 422 No. 395492§ N [
Grand Cove #6 Vol. 63 Page 424 No. 395493¢-:QJ\“Hﬁ*N_QE i
Grand Cove #0 Vol. 64 Page 343 No. 408634\&_::j::kt; j j
Grand Cove #7 Vol. 64 Page 341 No. 408637‘::::Jcm::5‘"‘*“““
Section 29. . 9 South 2 East E.W. M;2;$ i
' ' ' B e S S
Grand Cove #7 Grand Cove # 0
Grand Cove #4 ’ Grand Cove #3
Grand Cove #5 ‘ Grand Cove #2
Grand Cove #6 ‘ ' Grand Cove #1
Para #4 a.

We have had a compressor up on the property also a #6 catipillar cat.

We have uncovered ore in two definite &tocations and are enclosing to

you several assays as a report on same. We have bulldozed four trails
around on the property, but could not do much but strip a little. We

have several indications of getting ore. None of our work is more than
ten feet down and we do not know anything about the quantity involved.

The ore is in a blanket form.

We have added on to the road that was close to the property and at present
can drive to the mining site. In the winter time this country is bad
because of black mud. So far we have constructed about one mile of road.

Please also find enclosed county map that should be self-explanatory as
regards access to the property.

This is not in a mining district, at least no one looks for mineral at this
location, so up til now there has been no production, but am certain the
ore reserves should be substantial.

Para #4 b.
" Para. #4 c.

The country's open grades and crevaces, generally sloping from the creek
beds up to the top of the ridges. Ground is not steep but is gently rolllng
‘ land. Steepness of slopes would be about 30% at a maximum.






Para. #4 d.

We would have to haul to Eagle Point or White City, Oregon, which is about
14 miles, and from there we have favorable freight rates via both truck and
rail to Tacoma, Washington, Salt Lake City, Utah, San Francisco, California,
and points where smelters are located. As stated above the accessibility
of the project is excellent, except in winter due to the black mud
condition.

Para. #4 e.
Availability of man power, materials, supplies, equipment, water and power
are excellent.

Para #5 b.

We propose to use a catipiller for exploration work in dozing and following
up indications of mineral on the property. This work is to be accomplished
to determine the amount of ore in this body, as we believe it is vital

and important before going ahead with any mining operations to determine
the quantity and grades of minerals contained in these claims. In other
words, this is an essential to going ahead further. '

Para #5 d. , A

I am 65 years old, have been in the logging business all my life. My past
work was building roads, laying out logging, and running logging crews.

I have always been active. I never started any logging job that I did
not finish. I have also been interested in mining for the past five years
and would like to put this deal on a going basis. I would probably have
Mr. Grover Alexander Taylor connected with me on the minerology end, and

I would be in charge of the project. '

Para #6 a.
| I would rent equipment to do the job. This would necessitate bulldozer
to open up the cuts, etc. and would take about two months of 20 working
|
\

days each at 8 hours per day.

Cat 817 / Hour for 2 months . - $5,440.00

Drill 6 holes 100 feet deep @6/' L°° 3,600.00

Drill 20 holes 50 feet deep G6/' '/ 6,000.00 ‘™
Drill 20 holes 25 feet deep @6/' 3,000.00
3 months' work for geologist : 1,800.00
Powder fuel oil and repair _ 2,000.00
' $21,840.00
Plus approx 10% incidental expenditures 2,184.00
$24,024.00

In line with these above expenses and also in reference to D.M.E.A. brochure,
see para. #27, page #7 under questions and answers:

We are not interested so much in going along on a percentage basis. We are

much more agreeable to working with you on a fixed cost basis at so much per
unit. |






Para. #6 b.

The only labor involved would be a cat skinner and two or three drillers.
All to be used in the exploration work. These people are all included in
our cost--see item a, para #6, above. Also, for geological work and cost
see item a, para #6.

Para. #6 c.
This is also covered by item a, para #6.

Para. #6 d.

We will rent one or two drills, one compressor, and one cat. As stated
above the rent for the cat is at 417/ hour. Rent for the drills, etc,
is included in the unit cost of the. holes. See item a., para #6.

Para. #6 e.
None
Para. #6 f.
None
Para. #6 g.

We have made an overage allowance of 10% to cover these expenses. See item
a., para #6.






°HONE 3-3302 Hand Ser~'e Serial............. 1153 ............ o ASSAY REPORT

I Hewltt UNION ASSAY OFFICE, Inc.
Mine sersresssesecsrcsenisesttoss s J. V. SADLER, President
A. C. SELBY, Vice-Pres. & Treas.
A. C. SELBY, JR., Secretary
"""""" RESULTS PER TON OF 2000 POUNDS Nov.l4,1955 Salt Lake City 10, Utah
LD SILVER LEAD COPPER | INSOL. ZINC [SULPHUR| IRON LIME VALUE
No. Ozn(.}ger Ton || Ozs. per Ton Pe{v‘j‘t’“‘ Per Cent Per Cent Per Cent || Per Cent || Per Cent || Per Cent || FeF Cent Per Cent GOLD
Trace | 2.4 4.85
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MELTING . SHIPPING } o ' RETORTING
' N )

’

LULL'S TESTING LABORATOR

ASSAYER AND METALLURGIST
ROUTE 1, BOX 484
GOLD HILL, OREGON April, 9.1956 .

v v AT Ty

REPORT ON DETERMINATIONS MADE FOR: Max Pokormney

Charges $15.00

SAMPLE MARKS METALS AMOUNT PER TON PER GENT— VALUE PER TON
0ZS. HDS. 'Y DOLLARS CENTS
#-1 Left of hole Gold 0 |10 3 BO
Silver 1 |20 1 p8
Copper 70 | 00
o 35 DO
T 2q R
#-2 Lower pit Gold 0 |10 % I 510
Silver 1|30 1 17
Copper 30| 00 15 PO _
T9 |67
-3 Gold 0 |15 5 P5
Silver 1 |30 1 QA7
copper trace sl e
Gold at '“’35-00 Per Ounce

LULL'S TESTING LABORATORY
Platinum at Per Ounce

H 0 [ 3 90 . f" -
Silver at Per Ounce é 27
Copper at 0. 219) Per Pound BY. CﬁC{/L/W s /"1

Nicke! at Per Pound






MELTING . . . SHIPPING

\

LULL'S TESTING LABORATORY

ASSAYER AND METALLURGIST

ROUTE 1, BOX 484
GOLD HILL, OREGON

April 10,1956

RETORTING

REPORT ON DETERMINATIONS MADE FOR:
Max Pokorney

Charges #5.00

AMOUNT PER TON

VALUE PER TON

) SAMPLE MARKS . . METALS PER CEN¥
. 0zZs. HDS. a DOLLARS CENTS
#-4 Gold 0|12 4 | 20
S1lver 1|60 1 44
/ . gopper 150 00 75 00
N Ry Nickel trac
o I

Gold at #35.00 Per Ounce
Platinum at Per Ounce
Silver at 0.90 Per Ounce
Copper at 0.50 Per Pound

Nickel at Per Pound

LULL'S TESTING LABORATORY

o ir ey & Jf/é
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NC o 2340 8.W. JEFFERSON S8T.
N
RESEARCH o
TO: McInnis Lumber Company

1234 N. W. 25th Avenue
Portland 10, Oregon

SUBJECT:

Mineral Specimen

PORTLAND 7, OREGON

MEMBERSMIPS IN
" AMERICAN CHEMICAL SOCIRTY

AMERICAN SOCIETY FOR METALS

' LABORATORY CERTIFICATE . AMERICAN SOCIRTY FOR TESTING MATERIALS

AMERICAN WATER WORKS ASSN.

. AMERICAN PUBLIC HERALTH ASSN,
R [ ] CERTIFIED MARINE CHEMISTS
AMERICAN OIL CHEMISTS SOCIETY
PACIFIC N.W. SBECTION OF
AMERICAN ASSN. OF CEREAL CHEMISTS

AMERICAN COUNCIL OF INDEPENDENT

CHEMISTS _ BACTERICLOGISTS -_ ENGINEERS ' LABORATORIES

AMERICAN CONCRETE INSTITUTE
SOCIETY OF AUTOMOTIVE ENGINGERS
CAPITOL 8-9663 AMERICAN WELDING SOCIETY
NATIONAL ASSOCIATION OF
P. O. BOX 1048 CORROSION ENGINEERS )
AnERICAN E}LECTﬁOPLATlRB' SOCIETY

LABORATORY NO. 46443

DATE: May 9, 1956

DATE RECEIVED: 5-1-56

CHEMICAL ANALYSIS

Copper

7.69 %

SPECTROGRAPHIC ANALYSIS

(Estimated to nearest power of 10)

Over 10%
1 to 10%

0.1 to 1%

0.01 to 0.1%
0.001 to 0.01%
Trace

Not radioactive.

Silicon
Iron, calcium, copper

Aluminum, Magnesium, Sodium
Titanium, Arsenic

Potassium, Manganese
Vanadium, barium, strontium

Chromium, nickel, mercury

CHARLTON LABORATORIES, INC.

AS A MUTUAL PROTECTION TO THE CLIENT, THE PUBLIC AND OURSELVES ALL REPORTS ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF THE CLIENY
NEITHER REPORTS NOR THE NAMEK OF THIS LABORATORY NOR ANY MEMBER OF ITS STAFF MAY BE USED IN CONNECTION WITKH THE ADVERTISEMENT OR SALE
10M 788 OF ANY PRODUCT WITHOUT WRITTEN AUTHORIZATION,





MORSE LABORATORIES

RESEARCH, ENGINEERING, ANALYTICAL

G. Cleveland Taylor
2381 Purinton Drive
Secramento, Californie

#34689
(5/28/56)

Strength of Hesou acid
Solution to ore ratio
PH before treatment
PH after treatment
Time of agitation
Head analysis (Cu)
Copper in solution
Teil analysis (Cu)

Recovery (Cu)

3 IXTEENTH STREET
SACRAMENTO 14, CALIFORNIA
HUDsON 1-2572

June
Fourth
1956

A
2%

2:1
1.2
2.1

30 min.
3.10%
1.33%
1.77%
u3

1 hour
L43%
-37%
.03%

P

97%}

Procedure: The sample of 1/2 1b. of ore submitted by Mr. Taylor
wex agitated 30 minutes with the above results marked "A." The
tailings from "A" semple were treated again as shown as sample

"Bo "
marked "C."

GHM:hr

MORSE LABORATORIES

The tailings from "B" were again treated, as shown above





tTTE E AT T e

Ve

MORSE LABORATORIES

316 BIXTEENTH STREET
SACRAMENTO 14, CALIFORNIA
HUosON 1-2572"

May
Twenty~third
1956

G. €. Taylor

2381 Purinton Drive

Secramento, California

#34658 CHEMICAL ANALYSIS

(5/22/56)

Identification Copper (Cu)

#1 - Converse L .00%

#2 3.00%

#3 - Converse 4 .06%

#4 - Converse 1.90%

#5 -~ Drill Hole 3.33%

We are holding ssumples here for you to pick up, as you requested.

MORSE LABORATORIES

o/

G.H. Morse
GHM:hr





MEMBER A. |I. M, E. ' ) T - ' REBIBTERED PRUFEBSIDNAL ENGINEER
LICENBED BURVEYOR ' . o TELEPHDNE - IVANHDE 9-4119 .

G. CLEVELAND TAYLOR

MININB ENBGINEER

2381 PURINTON DRIVE

SACRAMENTO 21, CALIFORNIA June &5, 19506,
; 1L.r. I'ord l.. Converse
: 1204 o, W 85the, Ave.
; Portlund 10, Oreson
;
! Decr I.r. Converse:
; As mentioned in ny letter of lay «4, a leaching Lect 1 been 1wde on your
1 copper ore. 4 coryposite sanple used viae pade un I ulc rejects ol my

~

& suiples and 1 sample of o challow drill hole hFlCh hud been put dow
below my sample 110. 2.

The lecaching test wae mzde by the jjorse ILaboreatories, here in Secrarento
and & cop, of the revort is 'nclowem sereithe. This pilot test shous wun
criraction of Q7% of the copper alfter 2 hours agitation in the acid

: . solution. This is quite encoure_ing.

Jou will recall that tie dversie of tle » sarples, as asru;ed Dy the 1 orse
Lubovatorics, s Jeily copuer. Toe corposite surple tested by leaching
% usseyed H.10:) counper.

The luboretory hwd no :-eans of c'gssificution €naG iv wog decided to ’”1pd
| Lho cerple to about 1UG-iesh and role & silot test i'or thHe surpose of

' determ-ining wvhether or not @ sctisrvactory entraction, of tie conteined
coupper, could ve nade by acid loscening.

It is -uite .robuble that & (ood cxiruction can be ade ith o 1uch cowrcer
: Jrind taen thet used in this toev oo in order to determine the best economic
' grind ror leaching, & series of tests will eventually be necessary.

This test does indicate, however, that the ore can be successTully treated
by acid leaching and the next step now appears to be that of proving a
sufficient tonnage of ore to justify a plant.

A tome sort of shallow drilling, with careful sarpling, is probably the cuickest
and rost economical means of proving the ore. I expect to meet Lr. .lusgh
‘ Wright, owner of the Siskon Liine, at Reno this coming Saturday and will
discuse the situation with him. They have tried out meny kinds of drilling
at the Siskon and Wrightts opinion is valuable.

: I expect to go to Oregon aguin in about ten days and would like to have ~ugh
| wright meet me at liedford and have a look at your property. .ill advise you
n advance and wverhaps you could meet us at medford also?

gincerely jours

/CleVQMd rva or
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SHEEP

Mr,

Dear Mr,

Ford Converse, - ‘
2885 S,W., Falrview Blvd,,
Portland, Oreson, U.S.A.

Converse:

CREEK MINES' LIMITED . .
- 8-490 BAKER sT?EE;r .. T :
" NELSON, B. C. - .

I want to aoologize for not writing sooner,-'

We rave had some trouble At the mine ard I have been spendina

my time thers,

samples taken,

"1,
o

Lo ]

3.
4.

Se

6.,

IS

R ST,

1" am enr1déing’asséy'Cercirichté of ;he‘

rnhe following reSults were n**ained

North Dump - grab o o 4.0%1
5! Breast, dozer cut = . 11,3 o
3t Breast South of 2 L SoSf'
1' Bottom despest cut. ST
Top of ore =~ ‘vq3ol.'.p
South cut, deronposed rock ” _0.3{,_ﬁ
5' Lower cut © S Of_;

In view of the- number of projec*s we. have

going, and the shortage of staff, we will be unable to'do f..; 

any work on your. p"operty thisseasono

or further exposed with a heavy dozer. Probably’ enough ore

The showing 1s good ‘and - 1t sh0ald be drilled Lo

will be exnosed to warrant 1nsta’lation of a’ leaching plant; 5 

If you bave not done anvthing with ‘the

property by next spring I would 1ikeé an opportunity.to 00h31der

the property agadn and take .on some’ sort of an exploration

nrogram.

to Medrord.

5HED2h

'{I,énjoyed’ﬁéé@ing%&ﬁd-and t§kiﬁg tHe‘tnip“

-Kindest regards, . ». ot 2

e
e

[N RN

Yours ‘very truij;i*

‘Doel le, anavirg Director
SHEEP CRVFF MINES LIMITDD .

E






MEMBER A LMoe ® ° . ' o ' ! RN nu:mlvcllco PROI'IIIIONAL cuam:xn X
LICENSED SURVEYDR o : ’ R - 2 'rrL:PHoN: - WANNO: o-4n19
. PR 1 Y . ¢ : . e
5 TR t Y ' . o ._"‘ ;
I |3 CLEVELAND TAYLDR
: e . MINING ENGINEER
: 2331 Puamron oRIVE v i . - B
S : ’AQRAMtN'ru m.‘ FALIFORNIQ MSY \.24“’ 1556 1 e
"':fl - i ' - ." oL . . .3 N . » D . a . ’ -\'-...‘-‘
o .~ :..T.t
.‘:*\ Yy ‘-
- ) N . . T D N .t T, -'A'
& ST T o e ' o e . < e =
; : Do ) . \ Lo AN R - o

Dear Mre COnverse-‘ o

D caa&rﬁ:zﬁ P Lo . "7“ o o ,' 7{f; S

The inclosed assay results on your sarples was received this norning RS
‘The values in copper are quite interest1ng, but-I believe’ they 1nd1cate AR
that the ore could .not'be. shipped to the srelter at. much profit ‘
unless there ¢an’ be some concent~ation. o T

Wrisht and I eXanineu the qam.plec carefully with hio glasu and aﬁlde ﬁ.
from a little cupper sulphlde seen, .in the form of calco81te, the '
,observed wiverals should leach, and this coalc be done nearby with a . T
very crude ‘and’ inexpenqlva plent. . v _ . . R

ch find the local laboratory will maXKe a leacnlng tost on a ‘compos 1te of
‘all the namples for about twenty five dollars. " This would be #ood
“information to have and I will have .jt done from a semple made up of
““the samples I took. This.composite will be assayed for copper and

.also gold and. tpex the tests made be see what nc”centéga of the: cﬁpbei
can be extraeted by lcachinp.

Mlll write you fully when the returns have been recelved from this
. test.

We. got home OK, but both of us have been tired since. ope you. yot
thru to Portland dlright, Let me know whet was dome at the hearlng.

- R . sincerely

/J@.../

P 3






House Telephone <36R2 . -

No. 122820

b T

"L INREFERRING TO THIS PLEASE QUOTE NUMBER

ASSAY CERTHUCATE%mNm&mme-

s - WE. HEREBY CERTIFY that the samples of Ore as recen ed and assayed for

MARK OR D!SCRIPYIO”

“E. W. WIDDOWSON & CO.

‘ Provmcml Assayers and Analytical Chemists
Metallurgical and Chemical Engineers

P. O. Box 610,
NELSON, B. C,,

_gave the follomng results

~ 4ug 10th, 1956

Telephone 67

...........................................

490 !aker Strcet c1ty. B

Assay fer éo;ipor o.nly.‘
$ o1
# C.2,
# C. 3.
# C. 4.
8¢ 5.

# C. 6,

COPPER |
FER CENT AT
C.PER LB. |-

] Be1.%.

408
. i
1,39 -

8.6 %

o.sAx

5,0 $A

|
|
B

CHARGES §

12,00






UNITED . STATES
DEPARTMENT OF .THE INTERIOR

_ -_ PREPARED FOR
DEFENSE ‘MINERALS EXPLORATION

ADMINISTR ATION
EXQM_INATION REPORT -

Docket No. D.M.E.A.; 4600

. : o
- Grand Cove No..7 . Grand Cove No. O 2
N o
(PROBABLY MAGNETIC) ’ G“l'(]ﬂd - Cove No. 4
400 (290 0 . 400 800 FEET : ‘ rand ‘ Cove No. 3 8
" _O? Opening . : ©
ore exposed.
7 A
Grand | _Cove No 2
' ‘ L T e Cove NSS4 g y ‘
ST : ol Are of d ©
. "Tunnel Grand Cove ‘No. 9 i . work, b IOPose 2
- : . E ’ Opgn cut’ -2 .
ore exposed. \Open cut ore exposed
. main ‘opening, ..
Grand Cove No. | -
Tunnel Grand Cove No. 8 » Grand. Cove No. 6 * (J=—ore indications. .
- LT e T 29 |
) ‘ , / ‘ ' - e ‘ =
1,500 1,500’ T ‘ —— 1,500"
'n.'o».u - ‘

NEW CONSTRUCTED

) Co ) ) _ LOOKED FOR BUT NQT FOUND -IN THE FIELD.—:_Xv L X

CLAIM MAP or THE GRAND COVE - CLAIMS N
' (unpatented)
| D PR o A I SE. I/4 sec. 29, T35S,

SURVEY MAP FURNISHED 'BY THE APPLICANT

R.2E.

Jackson Cou’nty, Oregon

FORD M. CONVERSE, LOCATOR .-

PiaTE T






UNITED  STATES - : . . SR PREPARED - FOR : _ - '-

‘ , ) A . , DEFENSE MINERALS EXPLORATION ADMINISTRATION - ’ Docket . No. D.M.E.A.. 4600

DEPARTMENT -OF THE INTERIOR . DEF . _ ,
_ : BONIRRER o : : o EXAMINATION REPORT - : :

S
' 600" ———

Grand Cove No. 7 ' S A-AA'..Grond' Cove No. O

(PROBABLY. MAGNETIC) | . Grand Cove No. 4 ~
" 400 zc:o' -0 400 800 FEET rand Cove No 3 -8
- L P S . . .
) ULOpening h : ©
ore exposed.
Grand _Cove No. 2
: Grand Cove No. 5 SR I A 1 o y
. . : A f d o
Tunnel Grand -Cove No. 9 . , = work. Lot S
: Open cut _\l\____,'
ore exposed. "\Open cut ore exposed
main opening.
. .
T
Grand Cove No. |
, ' o _ _ ‘ : - ‘ . °
Tunnel Grand Cove No. 8 ' Grand Cove No. 6 (J=— ore indications: S
- o 2 |3
1,500 ' —<

/ 1,500 > ) 1,500 - rl)\
o 'v . o - : LOOKED FOR BUT NOT FOUND IN THE FIELD. :

o o CLAM MAP OF THE GRAND COVE CLAIMS|
. . o A ‘ | | : | (unpatented) - ] |

: ’ | SE.I/4 sec. 29, T 35S, R.2E. o
' Jackson County, Oregon - . - |

ROAD

CONSTRUCTED

PREPARED - FROM COMPASS AND - PACE
SURVEY 'MAP FURNISHED BY THE APPLICANT,

X | . - S  FORD ‘M. CONVERSE, LOCATOR

- PraTeE 2.






SFICIAL FilE Cur

f , OREGON ' DMEA ‘
Jo, -.ce - | REGEIVEDSEP 12 195 |
jm;*r?’—rmﬁxt?s ' CODE

2-12,
Q-2
A<t

Pown tiatas Tepartaentef the Intarder -
e da VimaryT e Wl’ﬂ‘ltiw ‘W"x!*ﬁ“x TR

.

rLRY dowprd Streed L
Ty v e .}g Wastirglon

it 3 = Mre Denald Re Maclaren \F'xr: Wing e
MEA Veld Tesm, R.g‘lm

S e Ty

.o retuvningy vigned ar directed, the crceellition of my DMEA coriraot,
et Nog NMEAw;600 (Copper), Gpmd Ceva Clatwm, Jaouc»n Craty,dregm,
Lrtract Noe IdmeElld26e

T #M¢ expect 40 use this ocontract and am sure thmt it vag a good way te go
bam? 2w trurey, but Sumsbine Mirirg Tewpeny of Spotanwe, Wie offured L.
LU e ruwm ax war suggested by the IMEA lomre “onsicdering the grod sha ie
ire <0 Saw'liwmy I thought that 14 weld be nart to gel tham down trave,

Coar e Arilied aneut 1ids we woudd w7 done and I oap sapposss L0 get toe
wrame ey timme wWe ameeed 0 run oat of o~ ix & «hart digten e Wher
pets st tetiunsg whll send tham to yoa ae I feel ohligeted to oo o ey

Tt wart te camiivue something there or ir anctiar Jorsltlye

Toenr surely gin? to near that the DMEA had baan allowad *c gu ghead e« i8¢
Plecw tpad 14 e the evly way auyoens of my o’ iar sowit opern n romem

. e ward ' Lhank 821 the bm for their soeperation o xy desl 3vw
.ore at. Hsdfoz'do

Sl erely yours,

Yord N, Converse
5. o]

v






Government's copy

RESCISSION OF EXPLORATION PROJECT CONTRACT ~
'BY. AGREEMENT BEFORE WORK IS.BEGUN ﬁ

It is agreed this 22nd . , F
between the United States of America, acting thr ugh ‘the
Department of the Interior, Defense MineraI:*ETpIO“ation
Administration, hereinafter called the "Govermment,'and -
Ford M. Converse, hereinafter called the "Operator," parties
to that certain Exploration Project Contra¢t Idm-E11l12,
Docket No. DMEA-4600, dated July 23, 1957, as.amended, that
said Contract shall be and is hereby rescinded, revoked,
and cancelled as of the date of the Contract, before any
actions have been taken or costs incurred thereunder,
without any obligation whatever, one party to the other, the
same as if sald Contract had never been entered into.

Witness the following signatures as of the day and
year first above written.

THE UNITED STATES OF AMERICA

By / y
Administrator, ‘
Exploration Administration .

Ford M. Converse






o Donald R,. mm
‘ mt vm Gu ‘
- heting Fxsoutive ottieet
M Yiald m, Region I

eut_._ e 18 ) IV

s N
Taeoey
Albeo






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname

Code-

?7:!

500

/70

N

- lghal
: 3/¢22

509

W

Mr, i, E. Weissenborn

Exscutive Officer

-

DMEA Field Team, Region I
South 157 Howard Strest
Spokane l;, Washington

* Ret Docket No. mﬁ.bhéoo (Copper)
. Ford M. Converse
Grand Cove Claims
Jackson County, Oregon
Contraet No. I1dmE1112

Dear Mr, Woiuenbomz

As recommended in your August 1, 1958, lstter, we have

'proparcd & rescission of the cited contract. The original and

four copies, which have been signed by the idministrator for the
Government, are enclosed., If it meets with your approval,kindly
present it to the Uperator for signatnrc md afterward make dise

tribution in the usual mannsr.

Two extra eopies ars enclosed for Fiold Team use.

Sincerely yours,

George C. Selfridge - o
(20

Chairman, Operating Comdtites

APPROVED: . o
' WRG/d1 8-21-58
o , CC to: Docket
P. F. YOPBS o (;{Q - Admr., R. File
Member, bureau of Nines A g"p}erEEgomrf-
) Mr. McMahon, USBM
- N. E. Nelson /ggg) Mr. Kiilsgaard, USGS

lember, Ceologlcal ourvey | Chron.

Enclosure

8623





IHEAFornT‘

(12-56)

 ".HEMDRAuDUMh

Tos _-

/ Froms

.}Subj'ectz

- OFFICIAL FILE COPY

|4
]

.| Date * Sutname .| Code
500

August 11, 1958

Alaociata Solicitor, Division of M;Lneral Reaoure&s%
Dlractor, Divisien of Base Metals

~ Preparation of "Rescission of Exploration Project

Contract by Agreement Before Work is Begun"
Docket No. DMEA-L60D (COppor) :

- Ford M. Converse

Grand Cove claims
Jackson County, Oregon
Contract No. Idn-Elll?

'Will you kindly prepare a "Romission of Explorat.ion

Projoct. Contract by agroamnt Before M is Begun" to cover tho
cited docket.

WRG/d1

: W.R. Griswoid_ :

" W. R. Griswold

' 8-11-58

cc to: Docket
" Chron.

8623





UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street

Spokane 4, Washington

August 1, 1958

Mr. George C. Selfridge, Chairmwuf/
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C,.

Re: Docket No. DMEA-L600 (Copper)
Ford M. Converse
Grand Cove claims
Jackson County, Oregon
Contract No. Idm-E1112

Dear Mr. Selfridge:

This is in amplification of an inspection report on the
Ford M. Converse property by Erickson, Albee, and Maclaren dated
July 21, 1958. This inspection report is being forwarded, together
with other reports, with another letter of today.

On July 10, Robert Anderson of the Sunshine Mining Co.
called the Executive Officer to inquire about the Ford M. Converse
contract. He stated that Sunshine was negotiating with Converse
to take over the Grand Cove claims and he wondered whether it would
be possible for Sunshine Mining Co. to take advantage of the con-
tract. However, he stated that before undertaking any drilling,
Sunshine was planning to make a thorough study of the area with
perhaps some preliminary trenching and other forms of exploration.
Anderson was told that the starting date of the contract had been
extended several times and that July 10, the very day on which
this conversation took place, was the deadllne for starting the
work. Under these circumstances, we could not recommend extend-
ing the starting date again unless we could have a firm date in
the near future. Anderson said that since they did not know when
they would begin exploration on the property, Sunshine would go
ahead on its own without attempting to have the DMEA contract
assigned to them.

Converse has, after several extensions, failed to begin
contract work on the promised date. There is, furthermore, no
certainty that, after the preliminary work is done, Sunshine will
wish to continue with the exploration of the property, nor that,
if they do, they would find the program specified in the contract






>

| J .

appropriate or desirable. Under these circumstances, it seems best
to rescind the contract. If the preliminary work to be done by
Sunshine gives favorable results, DMEA could consider a new contract
under the terms of whatever program is in effect at that time.

By Field Team Region I

&

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

. %WM g /4/044} @/Léﬂ

= Wing G. Agnew, Menber
U. S. Bureau of Mines

ce: USBM (2)
USBM(AD)
Albee
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UNITED STATES D EA

DEPARTMENT OF THE INTERIOR| B5¢-VEBAUG " 4L ?19 8
Binss TINMALY | COBE

DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 Ne DiViSion Sto a ’ " po 3 X <

Spokane 2, Washington g -9\ /oe

/ 0o

July 21, 1958 AN 2RV
. £17 foo._.
MEMORANDUM [ (o | gup
Tos DMEA Field Team, Region I i

Froms E. G. Erickson, Mining Engineer, Bureau of Mifiés, and e

H. F. Albee and D. R. Maclaren, Geologists, Geological Survey

Subject: Initial inspe’ctién, Docket No. DMEA-4600 (copper), Ford M.
Converse, Grand Cove Claims, Jackson County, Oregon,
Contract No. Idm-E1112

The property ﬁas visited July 14, 1958.

' There was evidence that someone had been on the property
during the month of June or earlier this month. A mud slide across
the access road, cuased by heavy rains, had been leveled and there
were a few small hand-dug sample trenches and p:l.ts at the proposed
exploration site. Specific work items outlined in the contract had /
not been started by July 10, 1958, as called for by Amendment No. 2.

Mr. Maclaren telephoned Mr. Converse in Portland, Oregon,
and Mr. Converse reported that he had negotiated an agreement with the
Sunshine Mining Company whereby they would perform the exploration
contract work. He stated the Field Team would be advised as soon as v
he had received the signed agreement with Sunshine.

- On July 10, 1958, Mr. A. E. Weissenborn, Executive Officer,
received a call from Mr. Robert Anderson of the Sunshine Mining Company,
who stated his company was interested in the property. He said they
planned to do some preliminary work to see if the area of exposed
mineralization could poss:.bly be found to extend over an area large
enough to hold some promise of a sn.gniflcant reserve that could be
expo:.ted by an open pit operation.

Mr, Converse has interested Sunshine Mining Company in the /
property which precludes him doing any work on his own. Since it will
be some time before Sunshine will have done their preliminary work that
will enable them to decide whether or not they wish to undertake the )
contract work, the contract probably should be resqj.ﬁn_c»i‘g_(@‘._’ [

The effective date of the contract is July 23, 1957; work
was to start by July 10, 1958. Amendment No. 1 extended the contract
period from 8 to 15 months , making the termination date October 23, 1958. -
The amount of the contract is $7,200.00.

Distributions
DMEA Eh; Docket
USGS (2 Erickson ' E. Ge Erickson
USBM (AD)
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UNITED STATES f R @
DEPARTMENT OF THE INTERIOR penop p

So. 157 Howard Street
Spokane 4, Washington

June 19, 1958

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4L600 (Copper) : i

Ford M. Converse p
Grand Cove Claims W
Jackson County, Oregon

Contract No. Idm-E1112

Dear Mr. Selfridge:
Enclosed are the Government and Audit copies of Amendment
No. 2 to ‘the contract. By copy of this letter, other copies of the
amendment are being distributed.
Sincerely yours,
éﬁz:u%mwmadvﬂk'ﬁfl%&“-
A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region 1
Enclosures
cc: USBM (2)

Finance Office w/copy of encl.
Albee






80. 157 Howard Street

7 /
Spokane L, Washington &4/ S ém S0,

June 10, 1958 S L ]
Mr. Ford M. Converse . ;

?885 S« W« Fa:rviev Blwd. S
Portland 1, Oregon L T

s
rﬁ Pa—— -

Re: Docket No. DMEA-L600 (Copper)
Grand Cove Claims
Jackson County, Oregon
Contract No. Idm-E1112

Dear Mr. Converse:

" In accordance with jour lettor of June 4, 1956, anclosed
are the or:g.nal and four cop.es of 8 proposed Awendment lio. 2 which
axtends the starting date to ou or before July 10, 1958, If this
amcndment .8 satisfectory to you, please gign all copies, keep the
ocne marked "Oparu‘bcr't Copy" aud returu the otbers to th.s off.ce.

~ If the amendment i6 not satisfactory, pleas: retum all copiaes une-
ﬁigﬂﬂdn

Until Stages I and 11 of the contract have veen com:gletea,
i1t would be impossible to determine how rany addit.onal holus and to
wvhat depths you might wish to drill, or whetiwer additional drilling

" yather than a shaft followed by drifits and crosscuts would be the
moet -desirable metlhod of further exploration. Therefore, we canaob
recomend any edditional work until the SBtage 1 and S8tage 1l drilling
has baect completed. If the results of thi:s work are encouraging and

an oxtension of DMEA eithexr o its present or somz other form is

authorized, we could then consider any proposal for additimal exolora-

tion that you might wish to makec.

We are sorry our f.cld men missed you whea they were in
Portland June 2, 1958. They will be in Oregon agein early in July
and will plan to visit your property 1f work is started as you plan.

By Field Team, Region 1

A, ‘E. Weissenborn, Zxec. Officer
U. 8. Geological Survey

e donutt
cc: USBM 52) : Wing G. Agnew, Member
lﬁgle&e AD) : U. 9. Bureau of Mincs

DMEA (2) w/2 copies of incoming &
info copy of Amend. 2

3
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EXPLORATION PRAJECT CONTH:CT " |
FURD M. CONVERSE JESESIN - !
DUCKET Kie DMEA-4E00 _ |

;hnéndment foe 2

It s agreed this Oth doy of Junc 1955, betpeen the Units
States of Averica, acting tirow; tie Departrent of th rior,
Dafensc Minerals Bxplorat.on Admin:stration, and Ford M. Couverse,
that ixploration Project Contract Ho. Idm-EI112 (Docket Ko. DMiai-4600),
datad Jul, 23, 1957, as amnded, m'm'tmr amsnded as follows:

In umendeent Nos 1 of thie Contract th.e date spa c:fied for

comence .y, work :8 extended from May 1, 1956, to ou or before Jul, 10,
195G,

.Tnis ampendrent shall not be construed to :nerease tie

esticated total cost of the nroject, the agrresate total amount wi.ch

the Governrent may be required to contribute, or the f£.xed un.t cost.
of any item of work.

, ixecuted .n quintuplicate tie doy ad yoar £.rst above
wr.tiae . '

THE UNITED STATES OF AMERICA

A. B. Weissenbork

Ae B+ Weissanborn
- Execur.ve Off.car
XS4 Field Teaw, Region i

FORD M, COUVERSE






FORD M. CONVERSE
Exploration Project Contract lo. Idm~E1112
Docket No. DMEA-4600 '

Justif.cation for Amendment No. 2

The Operator has been having difficulty finding somedne

to do the drilling and was unable to start b, May 1, 1958.

D. R. Maclaren
Geclogist






Fortland, Ore
June L, 1958

United States of America
Dept!t of Interior
Defense Minerals Exploration Admin,

Dear Sirs:

Reference your DMEA Docket No. 4600, Commodity-Copper see

your Contract No Idm E 1112 and also your letter to us of recent
date advising that DMEA is set tu expire as of July 1 naexto
Also your advise to us that our contract with you No. Idm E 1112
expired last month and your request to us advising us to request
an extension of time and to name a date on which work will
commence;

We have just feturned from our holdings at Medford and we have

.now decided to go ahead with the program as outlined per our

contract with you as specified.

Now in view of the fact that DMEA is now <et to expire on July 1st
unless further extended, we would also like to know if it would

be feasible and could be arranged to supplement our contract

No. Idm E 1112 with you as follows:

Current work on the contract calls for a certain amount of

bulldozing and drilling around the main opening. It is our

thought and desire to go ahead with a complete drilling program

on the entire ten claims on the property ifour preliminary work

as outlined by the contract is successfule In other words-

wiat we are getting at is that if the current contract is rerformed
and we show good mineral at the main opening we would then very mmch
desire to go ahead ard meke a detailed search by exploratory

drilling on the entire tern claims, as we believe we have a good
chance of uncovering a fine open pit copper operatione

We missed your man in Portland the other dey as we had gone to Medford
and we never did get together. We were most sorry o have missed him
and would very much have liked to have gotten together with him

add discussed the above program., We contamplate gtarting on our cure
ront contract with you during the last week of June if thig is
gsatigfactory with you, and since time is now of ths esgence will

you please review the above and give us the benefit of your viewso

Uo carnestly solicit yowr prompt roplys .

RECEIVED Yours t%l?’
T DA P v oacn
JUN 6 1958 . %ﬁ% Mo Conve % ! -
U.s. g

8,
QP@KANE. WASH,





" OFFICIAL FILE GOBY

DMEA
| RECEIVEC jii © 1958
DATE - "hv UJDE
(o/9~ 0 < 2236
80. 157 liovard Btrect %l &) 1300
Spokans b, Washington A Wg 5 fn
¥ey 29, 1958
Mr. Ford M. Cdnvarse .
2585 5. W. Fairview Blvd, Fremm——
Portland 1, Oregon . v

Ret Docket No. DMEA-4600 (Copper)
Grand Cove Claime
Jackson County, Oregon

Deayr Mr. Converse:

Thank you for ,our prompt reply to our letter of May 22,
1958, inform.ng us that no one will cons.der lees tian $8 to 310
por foot for 50« and 100-foot churn drill holes. As & matter of
fact theee prices would be high for dlamond drilling whieh is
considerably more expensive than churn érillinge.

We note that ;ou again reise tie question of substituting
bulldozing a trench 50 feet deep and 300 feet long in lieu of the
tiree churn drill acles in the area of the "mmin opeaing.” Iascause
of the layers of andesite, oo of which is exposed in the "mnin
opening,” we can only conclude that bulldosing to such a dspth
would be oconomically unsound.

Therefors, unless you can find & well driller or churn
driller who can do the drilling, we will have to request taat ,our
contract which s now in default, be rescinded.

By Field Tean, Regiqn 1

A. E. Weissenborn, Exec. Officer
U. 8. Gaological Surve,

T Wing G. Agnew, Member
U. 8. Bureau of Mines

ce: ' DMEA (2) w/2 copies of incoming
~ UsBM (2)
ussM (AD)
Albee






FORD M. CONVERSE Givn wbes way
LOGGING DMK 4
' 2885 S W FAIRVIEW BLVD ! e
PORTLAND | OREGON :BECE""- »
_ B D' H
vay 27 195 P
{
-
’ -
Mr. A. E, Welssenborm "“‘**i- -
J. S. Department of the I-terior ———i. "

D¢ fense Minerals Explorattior Arinistration
South 157 Boward Street
Spckune &4, Washtngton

ne3r Mr. Weissenborm:

T receivec your letter daten Mey 22, 165k, regsil-
ing Docket No. DMEA-4600 (Crpper). 1 have checke!
+he country cown here for 4% operator to put Iewn
tke S0 anc 100 fr. drill t=st alea. VNore of thex
would consider them for les- ian $5.00 o $10.0.
per foot.

I nave 2 D-8 Cat and a rriple szt of arums trat i
cer work with a heavy !lreg sciapal that we have.

1 feel that 1 can uncover 1 3teg- B0 fr, Jwep

and 300 fr. lorg that woul!? r2ke care cf the

50 ft. drill holes on your corcract and we woulsd be
abtle to get a better look.

1f this could be arranged. then 1 feel 7 -ould glve
you i starting date Sefore Jume 30.

Very tiuLi Yoors

For- M. Comverse

frrc s

-7






® | ( ] bi:mw; FILE COPY,

“‘mMAY 26 19::8

o - | DATE | INITIALS | CODE~

80. 157 Howard Street . Sabl ¢ | QR0

- Spoksne L, Weshington | 4/40 L@? 1 £00
Mr. FPoxd M. Converse ‘ : :
ﬂs 8. ¥ Fairview MVdo' : rr——
Pm'tland 1, Oregon S | : ol

Re: Docket No. IMEA-HG00 (Copper)
Grand Cove Claims
o o Jackson County, Cregon
o ' Coantyact No. Idm-E1ll2

Dga.r Mr. Converset .

’maakwawmhtmofbyls, 1958, in which you
a&vi;embhatmhnwnotyeta%dmkundermﬂﬂ.ﬂcmtrmt.

' chmmctisnwmderaultmdeunaﬂyberemwd
by an amendment extending the.ptarting date. There is no asswance
that this sgency will be able to meke such an amendment after June 30
a8 ths present authorizetion expires on that date umless extendsd
bylm uBumemluﬁmmmMmdmCmgmn.

~ mlesaymcmsinusafimd&mbywhichum‘kcmbe
started, we suggmt thnt you request that your contract be reseinded.

An early mly vill be appreciated.

Sincerely yours,

A+ E. VWeissenborn
- Hwacutive (Officer, IMEA
ricld Team, Regiom I

ce: ' DMEA (2 W/accv e °’\‘N°”“"°‘(
USBM e
USBM gm) Wltega 8 ARESTISQ
Albee





FORD M. CONVERSE
LOGGINE

2885 S. W. FAIRVIEW 3LVD. ﬁ% m

PORTLAND 1, OREGON

7an
Mov 16 1 5% J:él” AD;

T N

Re- Dockr: Mo, DMEA-4GUT
Giang Cove Claims
Jackscr Coumiy, Ol :
CORETactyNTh LHRAF PR e ©
|
. ; DME?A
Y. 5. Depariment of the Inter: R,
Defe~se Minerals Exploratio= A“"z .istracion | QECE‘\ 296
v =, Teclegacel Survey A ’

.
& P I = - -
Sovth 157 icwrd St ) ;
¢

soevue 40 Washingzon _ Lo T

; :
 —— !F&"‘;—m S———
LA A b IR 0 S « I v = ] !
Aliz \2772W: Mr, A E. Wei~agrmnor= I R SO
| T R Dus ey
e ® 1 TS cas B |
N ~ 1 - " = - -
#
N N T | - o - N S et
N SR cur loeterr of Moy R
-3 P - b« -, Y e
1.0 g st;rt@:g TY WOTX % M
N - o, t2 D R 4 e PR
o To-El112. 1 reslly e -
TUareLn ot o2, cousen 1y
. ’ ;
oD TOT AN BUus LInge I ow ok

yhisaTeny wore ond forier Lo

I vill =0t expect to ask for aﬁy of the DMEA -ornoy,
¢35 I first tske 1t up with veu and ge:t your snovevol.

am baving lots of trouble ir this distuict o pet
I0Ten? s.tiscactory te put these 50 and 10C fr o411
~oiles oW,

[4

e

I expect personally o be in Muiferd ani -t the =irs
SOCT,

Sincerely yours,

»
Fori ¥ Coavirse
imel o I
i 4






2885 S. W. Pairview Blvd,

So. 157 doward Strest

Bpokane 4, Mingbm
Moy 9, 1958

Mr. Ford M. Converse

Poruandll, Oregon
Re: Dockat No, DMEA~LG00 (Copper)
Grand Cove Claimes
Jackson County, Oregon
Costract Mo. Idz-E1112
Dear Mr., Comversas

Avendment Wo. 1 of your m{..A contract provides for the

commencenent of work not later than May 1, 1958

Will you please advise us whether or not work vas
gstarted, and if not, what your plans fer starting mey be.

Sincerely yours,

A+ E. Veissenborn
Bxscutive Officer, DMEA
Field Team, Region I

* IMEA (2)
UsBM (2)
USBM (AD)
Albee
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UNITED STATES | D

MECRCE

So. 157 Howard Street
Spokane U4, Washington

Jenuary 27, 1958

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-4600 (Copper)

Ford M. Converse
Grand Cove Claims |
Jackson County, Oregon

Contract No. Idm-Elll2

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of Amend-
ment No. 1 to the contract. Other copies of the amendment are
being distributed in the usual manner.

Sincerely yours, N

@LUWML‘YW\

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures
cc: Finance Office w/encl.

USBM (2)
Albee

DEPARTMENT OF THE INTERIO RE@@WE" }@%O 2

0 1958 )






) OFFICIAL FILE COPY
IMEA Form 7 . ‘ Date Surname Cod‘e

(12-56) o - 24c] Nraum el soo

1227 sgunibir | @00
-3 W /30]

JAN 6 1958

e Ae De Welisasnbora
xecstive Ufficer v d
Dl ¥isld Jean, Rogion I \/ S
South 157 Howard Street , ~

tpokanse 4, Washington

]

fiez Docket Ho. DMSA-LGOC {Copper)
Tord M. Converae
Grand Cove Glalms
Jackson County, uzregol
Contract Ho. Idm-51332

Dear Mr. Weissenbornt

With reference to your Deceumber 3 letter, we &re enclos-
ing the original and four copies of a proposed amendment ijos ) o
the cited contract, which have been signed by the Administrator
for we-(Government. we are alsc enclosing two extra copies for the
use of the Field Team. :

I7 the amenduent meets with your @pproval, kindly present
it to the Operator for spproval and signature and, when completed,
distribute the copies in the usual manner. In the event that the
‘amendiment is not satisfactory aaxi cannot be amended within jyour
delegated authority, return all copies with youwr recommendations
concurning and mdificaticns.

4
L

i
f

Sincerely yours,
George C. Selfridge

Chairaman, Upsrating eonmi'f:.té U

Enclosurss WRGriswold/bjm (12/26/57)

DEROSTTY e ]
APPROVIDS Copy to: “Bocket

Frank D. Lamb [a/g admr. Re File

Hember, burea: of Mines ) g g}ggﬁg;ee -
SN, Ei Nelsod .4 SB) . Killsgaard

Member, GeologiCasl Survey .

WS

8623





‘ - _ OFFICIAL FILE COPY
IMEA Form 7 ‘ ' Date | Surname Code
(12-56) i B

500

Hahormdm ,
Tos Associate Solicitor, Division of Minerals Resources
Froms  Director, Division of Base Hetals -

Subject:s Preparation of Amendaent N¥o. 1 for Docket Mo. DMEA-LS00,

Fred M. Converse, Grand Cove Mine, Jacknon County, Oregon

Contract No. Idm=-EX112 (copper)

#ill you please prepare an imendment No, 1 to the cited
contract which will change the starting date of the work from
September 15, 1957 to on or before May 1, 1958 and completion
date to October 1, 1958.

v W. R. Oriswold

WRG/er
Copyto Docket
* Chron.

8623
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® . OFFICIAL FILE COPY

DMEA
DEPARTMENT OF THE lNTERlOR-‘mT—E—-——WiﬂALS ol /
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ODE™
So. 157 Howard Street ale] O A )
_Spokane &, Washington /1-/ » | SE 2157

December 3, 1957 201 | fped) Sad,

Mr. George C. Selfridge, Cha;rmanV/ _ : }<\
- Operating Committee, DMEA.- \ . ‘ L"“‘f S —
Department of the Interior cnm— ]

Washington 25, D. C.

Re: Docket No. DMEA-4600 (Copper)
Ford M. Converse
Grand Cove Mine
Jackson County, Oregon
Contract No. Idm-E1ll12

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of the above
referenced contract. By copy of this letter, other copies of the
contract are being distributed. .

In accordance with the first paragraph of Mr. Converse's
letter (two copies enclosed) transmitting the signed contract,
we recommend that an amendment be prepared changing Article 3
to show the starting date to be on or before May 1, 1958, and the
termination date to be on or before October 1, 1958.

By Field Team, Region I

(:L €. LL)-&&AIN&hJLNBU\

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

jing%. ée; %%er

Enclosures - U. S. Bureau of Mines

cc: Finance Office w/encls.
USBM (2) w/2 copies of incoming
Albee -,
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FORD A o o FRCLL FiLE o&n
2885 S. W. FAIRVIEW BLVD .'l A

PORTLAND |, OREGON mDEC 6 1957, |
November 27. 1937 | DATET INITIALS | GODE"|

Mr. A. E., Weissenborn’

Executive Officer

U. S. Department of the Interior
D.M.E.A.

Field Team Region 1

U. S. Geological Survey

South 157 Howard St.

Spokane 4, Washington

Dear Mr. Weissenborn

I received your letter of Novembver .4 1957, and note
contents, I am signing the coulracis us 1 have

them, but I want the time¢ to srart in *e spring
about April or May

Things in the mining world seem to be in quite a
changing attitude now, and copper seers ro be pretty
well depressed, and a fellow has to move off rather
slowly.

Before 1 start in the spring, I will let you know

.and would like to have all the suggestions that the

field staff can give. Also, I will welcome
inspections.

I am returning to you the signed contracts.

Sincerely yours,

Ford M. Converse

LA
| "
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So. 157 Hovard Street

Spcune %,'Minstm

!aao f.

‘November 1k, 1957

Mr. Ford Converse b

Portland 1, Oregw

" Be:. Docket ¥os WA-W (Copper)

. . Grend Cove Claing

‘ - Jackson Cm@y, Oregon

Dear Mr. CWem‘ | '
f)c'bober 23, 1957, nr. Albee of our ficld steff visited

‘ ym to discuss a proposed DMEA contyact and to attespt to clarify

any munderatandim you might hl"e regarding the proposed prograu.

- Apperently your chisf concern was the starting date and
the termination date of the cootrect.  Mr. Albee explained that
they could be changed by an smenduent. He explaipned that bull-
dozing to the depth of the proposed drilling is impractical and
would not be soceptable to the Government, and advised you not to
sign the cottract if you r-m; you would be dissatisfied with it.

: You murad him that ycu vere satisfied and would wcept
the QOnWt- Mr. Albee, Mfm, hﬂ. the origioal and four
copies with you. If you are so satisfied, please sign all copies
‘keep the oue warked Operstor's copy apd retwrn the other copies o

 this office. lNovever, if you ave still not satisfied with all the

terms and conditions ot the contrect, please retum all copies
xmaimc to this office, -

An mlar rep}.y v:l.ll be upp.reciated.
Sincerely yours,

Ao B Voiuénbcm '
Bxecutive Officer, DMsA
. Field Team, Regionm I

e 22;

2SN Prview B, e CH SR
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane k4, Washington

Oﬁmf b2 o il 5:}]-L£ méy
PMEA

ascmvmsgp 30 1957
%P ATE T INITIALS | COBE~

C_ Tan]

Septenber 25, 1957

Mr. George C. Selfridge, Chairman®™

Operating Committee, DMEA . l
Department of the Interior f
Washington 25, D. C. (C : =
Re: Docket No. DMEA-4L600 (Copper)
Ford M. Converse

Grand Cove Claims
Jackson County, Oregon

- Dear Mr. Selfridge:

Enclosed are two copies each of letters dated September 9,
1957 and Septenmber 13, 1957, from Mr. Ford M. Converse, and our reply.

From Mr. Converse's letters, it is obvious that he has
misunderstood Exhibit "A", the description of the work, apparently
confusing the churn drilling in paragraph (B) with the drilling and

| blasting to facilitate the bulldozing mentioned in paragraph (A).

: Our field men will be in Oregon about the middle of

October and at that time they will explain the contract to Mr. Converse. .
They will also ask him to present the data on which he bases his re-
quest for an increase in some of the rates set up in the contract.

We will hold the contract until our field men return, at
which time we will submit our recommendations.

By Field Team, Region I

Q-€ )

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

f e "Thonas %. Howard, Acting Member
Enclosures U. S. Bureau of Mines

cc: USBM (2)
USBM (aD)
Albee
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| pEvESSE 30 1957 |

_ r-—-~ fi‘i.".’_i::: | WODE™

0. 157 Wj'sm B N e s
 fpokane 4, Weshington ML‘NJ\-.”_ :
o s.pm.:as, 1957 — |
W, Pord M. Converse ™ SO AN : f
2885 8. V. Yairview MW, = | : -
Portland 1, Oregen | L - 7

| lm mr. No. mh&m (Gm)
Orvend Cove Claims

~ Jacksan County, Qregon
mw.cm:‘- E '

mhmmoimmmurucrmm9w¢13, l95?,
withvhichmknnmm‘mwwmtmmxuam
‘preposed long form contrest we sent you July 30, 1957.

‘It is evident fyam your letiers that you have misunder. -
stood the W work as dasorided in Exhibit “A" of the contrect.
As you do not wish to start werk until next spring, wve vill not

attempt t0 sxplain the proposal by letter. Our fisld men will be
mmﬂamtmmwmw-ﬁ.wmmlmmnmx

time to explain the program and to emctwm'mw
Amwﬂntmmmcmammun. |
| - | By Tield 'rpu, m:tm T
AT B. Veissenborn, Em. Off{cer
U B. Geological Burvey
“Tooeas T Howard, Acting Nesber
_ - Ve 8 Buresu of Mines
ce: DMEA 2;
UsBN (2
USBM An)






* S . COPY L

FORD M CONVERSE

LOGGING

2885 South West Faer1ew'Boulevard
RN Portland l, Oregon :

COPY

I am stlll very much 1nterested in’ haV1ng these papers;_’-

held untll sprlng and would like to have you hold them up some

way 1ntact

/s/ Ford M. Conversei;'

BPMEA

pmER

PR “E-‘j j‘;“ 1Na5

“ﬁwuﬂmcwm,
. REKHﬂ“ﬂEE4?EF;:;() zgui?






i o | | DMEA
. aoaoLu c?::sass , | RECRVEDSEp 30 1957
2885 $. W FAIRVIEW BLVD. DATR T TWITIALS | CODE
PORTLAND |, OREBON :

“,,,@ . ) . ‘ an. FILE OM

Sep.ember 13. 1557

Vaite: States of Anerica‘/
O+ arozent 0f the Interliorx
D::ense Minerals Exploration Administiratie: ———
S .. 137 Howard Street
srovane 4, Washington

ATTENTION: Mr. A. E. Weissenbommn
wventleren:

[ hove read the contract <hizh you s-nt = sce your docket.

‘. DM.E.A - «50C, Comodicty - Corcer, Contract No. I.D.M. - F
1112. This contract .58 3.tisfnctory ¢’ 1or the followin.
CoMeets

e QS

y -
-

‘ 1 edng £o the roch e ground Ao oo L ~a12ht bve e-Ste’
v to =allacze than ~o .vill: v 1 el ling o nave the
oo orrion co do #0 On inapecrion Oi o Lrrervrent, approval
by :0 be up to Govermmen. insuaecio

f 2. Also remtal on equipment seems coo lew ia some items.,

3. AnJ real reasom for not signmg 4l che present time 1is
that the dates for the contract nu che weather conditious
down there do not jibe. That 15, :i | stwuld sign the
contract now before 1 could accompluh any work to amgun.
to any thing--rain stops all work in thit black mud--then
I would have to lay off until next spring, and my contract
would practically be used up this winter

4. 1 would prefer to recurn thesc unsiynec contracts for the
present and have you hold them trn :bevince until I could
sign them a&nd proceed in the work 1 « workmanlike way.
In other words, T fcel th.t In the .-svrlru; I could go
ancad, and I would like to, and see what this pro.erty
had on 1it.

.1 would like to thenk the Governmment for their favorable con-
sideration of my property at Medford.

Arar. ¢ Sincerely yours,

e
adi





LOGBINTS
3083 S, W. FAIRVIEW BLVD.
PORTLAND |, OREGON

!‘v | .‘l' | BORD M CONVERSE |

© September 9, 1557

tétes of America’”

nt of the Interior

Miverals E:q:lomtim '
Qa&ington :

the contract which yw have mt see your Docket
4600, Commodity - Copper, Cons:rar:t; No. Idm-B - 1112,
to be im order and is satisfactory except that I believe
o be safe on it that ws should increase and add to it
thn trtems. PFor your ready refarmce and cmsidetettm
¢h listing below my ided of the estimated cost of this
axid if sewe meets with your approvel, [ will be ready to - .
and sign the contract oo the basis of cthis adjusted prwoul
48 ene point, too, that I would like to have at my optiom :
at 18 if I choose to bulldosze instead of arill I would like
ceive credit for the doxing instead of drilling -- see Stag,e 1
#% 1 end Stage 2 Category 1 -- in other words if I were .0
5" down I would expect to bs compensaced at the rate of wit
‘:pmr, £¢. pex hole, in lieu of grilliny at the same rate of
Please find listed bolum r&cmtndatm on the mim
chia projqc:. . |

B
4

85 imnt \-" ats

» 3u11uoain3, 80 hours @ 816. 00 ‘B  $1280.00.

“ Ghmrn drtlling (with casing)
200" @ $6.00 R 1200,  $2480.00

@ 60000-0

!ubeaccgpry (c) Labor
2 miners, 20 days @ $32.00 day 040.00 §1240 .0






o ©FarLment of the I terior
F :5,(.‘ '2
Jept-abtr 9, 1957

;Category (3) Operating Materials 591 gggglios
" »Explosives

Gasoline and oil

Detachable bits ,

2 Sludge boxes @ $10.00 sa.

Toola

Catogory (4) Qa__f_-ﬂs_'.m

Subcategory (a) Rental
1 jeep or pic
@ $10.00 day
1 compressor and jackhammer,
‘with hose and drill stsel,
1 month @ $275.00 month

days
: w<-‘—‘i$m )

o Subcategories (b) and (c) Purchpses and
- Depreciation
Purchases and Depreciation

4

 Categories (5) and (6)
None

Category (7) Miscellaneous
© 40 samples for assays @ $3.00 sample

40 sample bags and sample transporta-

tion @ $0.65 ea.

Insurance

‘Repairs and maintenance

Prints and reproductidis’: -

Operators share of payroll taxes
" Travel and ¢ommunications

Liability insurance covering employment

Estimated Total Cost of Stags I

;-
Stage II
Category (1) t Con s
2 Churn dril th cas
400 5-.: @ $6.00 fc. .
G B m--m n

omcn.\L F&EA’;QOPY t
"f... nao:wenSEP 30 1957 |
~DATE | INIT INITIALS cone
—100.00"
|—66-PO— |
_20.00-
o l
— |
200.00
275.00 475.00
200.00  200.00
120.00
26.00
138.00
100.00 .
26.00
64.00
100.00
_10.00 578.00
$5453.00
| 400,00 2400.00





!

8o« 157 mmd Street
Spokana &

August 29, 1957

Mr. Ford M. Converse
ms Bn ho mﬂﬂq
Portland 1, Grogon

&n Docket o W:M&GOG (cevp«r)
Grand Cove Clainme
m Mty, Oﬂcm

Deaxr Mr, Converse:

oa July 30, 1957»%3Mﬁmwmmmatwcm
of a proposed long form contract covering tha eited pro,fnt rorm
consideration, WMMWWMM

IT the nmtuct peets vith your approwal, ;phm sign all
copies, retain the cns umrked for the Opermter, and return the
others to this office, If the praposed comtreot does not weet with
youy spprovel, pleaase rveturn the original m four cepi.u, wined,
with your comments.

Wo would sppreciate a prompl rw&gr.
“ Sincerely yours,

A B WW o
axecutive Officer, DMEBA






- So. 157‘W stroct | 7| e
Bpokano b, Weabington :}/7’; L

My 30, 1957 !

Mr. Ford Mo Comveree 5 T e
2085 8, W, Fairviev Biwd, o wﬁ‘: S
Partland 1, Oregm Bl

N

et Docket: o, EKChGMD (amu)
Orand Cove Claire .~
Juckson County, Oregon

mu' My, Co:mt:m: |

Snclosed axe the mmlmrmuopinwupmaa
iong form contract cowvering the citad project which has been migned
by the Adminietrator for the Government snd consists of the ferm
(P-200), Annex I (m page ), Exhibit "A" (four pms), and two
apS .

Article 3 provides that work is tobegin on owharom
September 15, 1957 sud shall be cospleted within 8 months from the
date of the contrest. You may begin work, of course, before
Saptender 15, 1957. Plssse inform us the date when you expect to
comence work, : ' E

Your sttention is called particularly to Artiele B {b) of

the contraet which deals with repayment by the operstor from royalty

o production. Any production fros ithe land described in the contract
is subject to the royslty provisions of the coutrset vhether or not
the ore was known to exist prier to the date of the eomtrwet or it is
discovered or developed by the work under the contract. This spplios
to all production during the period in which the Covernment omy certify
o, if the project is certified, to all productice dm'in; the rspwnt
penoa specified in the ammtrect,

1£ the contract weets with your appwml pleas: uian all
copius, retain the ene marked for the Operator, and return the others
to this office, If it does not meet with your lpprml, phue return
m coples of ths contract vith your amnts. :

nimerey yours, .
As B Welssenborn
. _ Executive Officer, DMEA
E‘nelmuren ; ~ Fiedd Tomm, Region I

ce:  DMEA ée) - USEM (aD)
UseM (2)  Albee





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. ‘ Date Surnome Code

7228 ka0

1924 Beaon/30

500 "o /0
174 /

/@'c/’a
1500

- JUL 23 1904
Mr. 4. £, Weissenborn : )

Exscutive Officer

DHEA Pield Team, Region I
South 157 Howard Street
Spokans L, liashington

Re: Docket No. DHEA-LSOOC {(Copper)
Grand Cove Claims
Jackscn County, Gregon

Dear ir. Weiscenborn:

With reference to your letter of Hay 27, 1957, we are
enclosing the original and four copies of a proposed long-form

 contract covering the cited project. The contract has been

signed by the aAdministrator, for the dovernmsnt and consists of
the form (MF-200), imnex I (one pape), Exhibit ®A® (four pages),
and two maps,

1f the proposed contract msets wit.h your approval,
kindly present it to the Applicant for approval and signature and,
when completed, distribute all the copies in the usual manner, In
the event that the contract is not satisfactory, amd cannot be
amended within your delsgated authority, return all copies with
your recomandn‘biona concerning any modificatione

Two extrs copies of cantract (nfimw the fcra) are en~ .

"‘closaé for the uae ot the Fs..m ‘l‘ean.

Smeerely yours.

) ) VV' 8 ﬂﬁnﬂﬂﬁ ‘C;%gi/)
Enclosures - - Aan@ Chairmn, Operating Committe
APPROVED: S WRGriswold/er 7/22/57

Frank D. | : Copy toi Docket
ik D. Leub . ,65 Admr R File
Member, Bureaun of Mines Op. Committee
3 , - Mr. McMahon, USBM -
Thor H. Kiilsgaard . égj - Mr, Kiilsgaiu-d, USGS

Member, Geological survey . Chron.

8623






IMEA Form 7 '; . : .

(12-56)
OFFICIAL FILE COPY
Date Surname Code
500
July 5, 1957
Femorandum
Tos &ssociate Solicitor, Division of rineral Resources

From: Director, Uivision of Base Metals

Subject: Freparation of Contract for Docket No. DMIA-L600,
Ford M. Converse, Grand Cove Claims, Yackson County,
Uregon, Copper. -
Will you kindly propare a long form contract along

the lines of the attached draft. Maps are attached, 8 copies

(no Eivi!ion COW )o ' o : ’

M. B Grisi/e-t

We ao Griswold
4ttached

8623





UNITED STATES
DEPARTMENT OF THE INTE

DEFENSE MINERALS EXPLORATION ADMINIST

So. 157 Howard Street
Spokane U4, Washington

osFiGIaL oo GOPY
IOR ©DWEA ‘\”5?)
pppenv s LUl 2419

June 20, 1957

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA

Department of the Interior

waShington 25, Dq C. N e e
Re: Docket No. DMEA-4600 (Copper)

Ford M. Converse

Grand Cove Claims

Jackson County, Oregon

Dear Mr. Selfridge:
In accordance with your request of May 27, 1957, enclosed
are nine prints of a property map (plate 2) of the Grand Cove Claims,

Jackson County, Oregon.

.o N Sincerely yours,

Q- € mmnntan

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District

Enclosures (9)

cc: USBM (2)
Alvord





OFFICIAL FILE COPY

. | Date Surname Code

451 4.

/o)

P2 )

o0l (¢ Zox

JUN 10 1957 [/ &W

Mr. 4. B. Welssenborn

Exgcutive Officer = -

DMIA Field Team, Region I °
Northwest District

South 157 Howard Street

Spokane L, Washington

..Res Docket No. LITa=L600 (Copper)
.. Ford M. Gonvarse
Grand Cove Claims
Jackson County, Oregon

Dear Mr. Weissenborns

We have your letter of My 27 emlésing recoﬁmandations
covering ‘the cited application.

tie must point out that we have no property map covering this
property. Kindly forward it to us, with the area of the proposed
work indicated on it., Meanwhile we shall hold the application in
abeyarce,
Sincerely yours,
George C. Selfridgé
Chairman, Operating Committee é‘é)

APPLOVID: \ WRGriswold/er 6/7/57
Copy to:. Docket 7
Frank D. Lamb /w ramr B File .
Membor, Burean of fanes ~ Op. Committee
Mr. McMahon, USBM
* Thor H. Kiilsgaard [;% Mr. Kiilsgaard, USGS

Fember, Geological ourvay \ Chron.

8623





UNITED STATES
DEPARTMENT OF THE INT

BUREAU OF MINES
WASHINGTON 25, D. C.

Memorandum -
To: W. R. Griswold, Defense Minerals Exploration Administration -
From: Commodity Specialist, Branch of Base Metals

SubJect: Report of Examination, Docket No. DMEA 4600 (copper), Ford
M. Converse, Grand Cove Claims, Jackson County, Oregon.
$7,139.25

The examiners recommend a modified two stage exploration
program consisting of 80 hours of bulldozing and 7 churn drill holes
to investigate & 175 foot mineralized exposure at the area designated
as the Main Opening. Three samples of ore in place assayed 5.76, 2.6,
and 5.58 percent copper and two greb samples of dumps contained 1.20
and 1.51 percent copper respectively and the examiners believe that a
limited exploration program is warranted to test the depth and lateral
continuity of the Main Opening deposit.

I concur with the examiners’ recomendé.tion.

4 A Mo

A. D. McMahon

Copy to: Division of Minerals )
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.S.
F. D. Lamb
Files






UNITED STATES |
 DEPARTMENT OF THE INTEF

- BUREAU OF MINES
WASHlNGTdN 25,D.C..

lemrudnn
To: W.R. Griswold, Betcnn linera.ls nylorntion Aduinistration
From: c::-od.ity Bpeculiat, Brmch of Duu Metals

Subject: Report of Examination, Boeket No. DA k600 {copper), Pord
- K. Converse, Grand Cove Claims, Jeckson County,. Gregon
*7,139-25

The maimrs recommend a m&iﬁoﬁ two stage uploration
program cousisting of 80 hours of bulldosing and 7 cbhurn drill holes
to iavestigate & 175 footl mineralized exposure at the area designated
a3 the Maim Opening. Three samples of ore in place asseyed 5.76, 2.6,
and 5.58 percent copper and two grad semples of dusps comtained 1.20 .
and 1.51 percent copper respectively snd the examiners belisve that s
limited exploration progrem is warranted to tut the depth and lateral
eontimity of the llin Opening éeposit.

I concur with ‘the exeminers recommendstion.
: A, D. McMahon

-~ A. D. Mchshon

Copy to: Division of Ninerals
. Branch of Bagse Metals (2)
Thor Kiilsmrd u.s.ﬂ.a.
F. D. Lamb
Files






~ UNITED STATES |
DEPARTMENT OF THE INTERI

BUREAU OF MINES
WASHINGTON 25, D.C. -

To: . W. R. Grisvold, nemm !liaerah lxplcraﬁou Admintatration
From: camuwmmm,:mharmm

Subject: mort. of Examination, Docket No. DMRA 4600 (coyper),
:'; mm, Grend cm Chin, Jaekson Ccamtar, Oregon.
F * ’

E mmimw;uduh&mstm uplmtim
program consisting of 80 hours of bulldosing amd T churn drill holes

to investigate & 175 foot mineralized exposure at the ares designated
83 the Mein Opening. Three semples of cre iu place asseyed 5.76, 2.6,
and 5,58 percent copper and two grab ssmples of dumps contained 1.20

and 1.51 perceat copper respectively snd the sxaminers believe that a
mmmnmummummmummmmm
mtmtwdmmm&mﬁ. .-

I concur with the examiners recommendation
' /& ™. NieMebs;.

A DL mou |

Copy to: DPivision of Minersls
- Brapch of Base Metals (2)
Thor Kiilsgasrd, U.S.G.s.
F. D. Land .
Tiles '





W. R. anm, mu M mﬁm amnxmm

e =

v A——

BUREAU OF MINES i “BAVE | uwg;‘a‘:; _,,, bl

y ks I 4 A
UNITED STATES T BMEA R
- DEPARTMENT OF THE INTERI@REIVE- JUly 5 95/

WASHINGTON 25, D. C. %———w“’ e

Commodity Specialist, Brecch of Bese Netals

Beport of Exsminetion, Docket No. DMEA 4600 (eon-r), ,

:'; gv';;n, mcancwn, Jackson County, m.'
»

!hum:lmmmﬂummntmwm

 progrem coneisting of 80 hours of bulldosing and 7 cdurn drill bholes
to avestigate & 175 feot mineralined exposure at the area des ted
a8 the Main Opening. Thres semples of ore {n place assayed 5.79, 2.6,

sud 5,58
sod 1.51

mwmmwmummmx.ao
paroent eopper respectively and the sxaminers believe that a

Jizited exploretion program is warrented to test the depth sud laterel
continuity of the Main Opening deposit.

(:owtm

I concur with the examiners reconnnendation. i
A. D. McMahov.
R 1). McMakon '

Division of Ninerels
Branch <f Base Metals (E)
M nﬂw, o‘vnc” X

- ¥. D. lamd

~l‘:llog






1 recew

. IN REPLY REFER TO:

o UNITED STATES
WP} RTMENT OF THE INTERIOR
BMEA | GEOLOGICAL SURVEY

o) ’5@ \7_ WASHINGTON 25, D. C.
ED}JE\\[@ &L S 5 . J‘me-h: 1957
DATE | TRIALS | G098 s
- : Re: DMEA 4600
o Ford M, Converse
Grand Cove Claims
\ " Jackson Co., Oregon
T 1 Appl, Est, $24,02l
E ] Rect!d " 7,139.25
| ‘1 " Copper
Mfemorandém *;:j
Tos We R. Griswold, Defense Minerals Eﬁcploration Administration

From: N. E, Nelson, U, S, Geological Survey
Subjecﬁ: Review of Field Team Report,
_ , The applicant requested assistance in exploring a flat
lying 'oxide' copper deposit by bulldozing and diamond drilling,

: . 'l'he examiners and Field Team recommend that -lesser amounts
of the bulldozing and churn drilling be done., If as the examiners

state, there is little probability that the 2 showing are connected,
the work recommended should suffice,

I concur with the recommendation of the examiners and the
Field Tean.

A S Alelean

Ne E. Nelson






© TEXTRA CORY, . |
DMEA | ] June 4, 1957
RECEIVED JUN 5 1957 .»;e:- 5043 1,600
DATE BNJTRAW GOBE | rd ¥, Converse .
‘ , ! Grand bove Claims
/ Jackson uo., Cregon
ppl. k :St. 2}#,@2& .
Rec'éa ¥ 7,139.25
--Lopper - :
fo1 © . il firisiwold, Lefense iinerals “xplorotion ldministration
Prom: S £ PR Jelson, L. e weclegical erey .
oub-ject: Eenmv of aie"d 1'eam Eleport.

. . . IN REPLY REFER TO:

{UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

'The applicant requested assistance in exploring a :E‘lat
lyin ‘oxide? copper deposit by bﬂlldozing and ddamond drilling.

xhe examiners and field ;eam recomend that lesser amounts
of the bnlldazing end churn drillin ; be done. If ac the examiners

state, theore is 1itile probability that the 2
the work recommmded should suffice,

Field Yeam

NENeAlsbn':btrA |
G 6/b/57

cc: .J, W, Pennington
- Director's reading file
Branch rea file
DMEA (3),
Chron. file
Dockej; file

s’to*dng are cemectefi,

I concur with the recomem’mtlon of ‘é,he examnem dﬂ, the

7 We D Helson -





. | | | . N REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
. WASHINGTON 25, D.C.

ey . ) June 4, 1957

Pes i‘fi.“ Léu’}
Jopd Ui, Gonvarse
Umend Love Llains
dackson Jo. ’, Cregon

- pPly ety (24,024

Ceetd W 75139.25
Comuer
| : i arorandum
|
‘ s . ~ - L ~ - = e & 2 :
Yot Cy e Pisuold, 2lanse Dinsrals xploretion ‘dministration

Spoms He o i@loon, Us e Ceolosical turvey

svject:  levicw of .dleld Team ileport,

lyin ‘oxide' coppor deposit by bulldbwin and dimond friliing,

_ The sxaminers and -ield Yoan recormond tha® lssser amounts
of the Hulldogzin. and chum drillin: be done, € as thu axaniners
stote, there s litile robability that the 5 st ox:,ia” ars connechad,
the work recamended shoulsd ué’f'ice. ' .-

i eoncur witl the recomrendstion of the axaminers and the

. . The auplicant re vﬂst:eﬁ assisteiee in explorin- a #lat
Sheld Youn,

%f%,éw

NENelson:btr
G 6/4/57 .

ce: J, W, Pennington
" Director's reading file
Branch rea ing file
DIBEA (3) 1/ :
Chron, file
Docket file





3 M " N ’
. . ) IN REPLY REFER TO:

UNITED STATES

/' GEOLOGICAL SURVEY
‘} WASHINGTON 25, D. C.

Juns 4, 1957

m'ﬁ . iff:zrzx;‘cr:sa
orent sove Llalns
sicksen U0e, . F2/ON

PPYe  8te 24,7

Lo ) . ‘;ﬁci‘\ﬁ " . ?’149045

'VJO"Z (3

;rrapardum
Gol - e e vrleoln, 2lense Ansrcls wolerction Aminiotration

Cront e e ®lion, U, O, Jecloideal umver

A

Letd Senm Heport,

‘ The aopidesnt ra unsted assistonee in explorin: a flat
lyin toride' copper deposit by bulldorin~ an? diswond **ri'f tin.-,

T oraminers onl Fleld Vesn pecommong that lessor orounts |
of the WMildimin and churn «drillin  be done, §¢ as the swininers
stote, thors 3o Bittls mmwalits* Thut the & oa» ::r“iﬁ“ swn connectad,
th> work recormonded shoul” gu” Tlca,

< eonerr viti the pacommeniction of the exwinors end the

A Tonri,

f;q ~AQ ’:ﬁ}ﬁm

Nillelson:btr
G 6/u/57

ces Je %jo L)emgton . ’ . T : . ) ‘
: - Pirector's reading file :

Branch rea.din«“ file

3 I (3)

Chron, file

ocket file






@FFECE.’\[L FILE copy,
UNITED STATES DHEA
DEPARTMENT OF THE INTERIGRENCE gy 37 1957

DEFENSE MINERALS EXPLORATION ADMINISTR!\TEONha [ TviaLy | CoBE"
So. 157 Howard Street A =
Spokane 4, Washington 20

| 203

May 27, 1957 1522
Mr. George C. Selfridge, Chairman” LK 5Sne
Operating Committee, DMEA

Department of the Interior 5
Washington 25, D. Ce. T

Re: Docket No. DMEA-L600 (Copper)
Ford M. Converse
Grand Cove Claims
Jackson County, Oregon

Dear Mr. Selfridge:

Enclosed are four copies of a memorandum report by
Charles R. Hubbard, Mining Engineer, Bureau of Mines, and D. C. Alvord,
Geologist, Geological Survey.

Secondary copper minerals occur in deposits, the potential
extent and habit of which are not clear. Samples have been taken in
areas of more sbundant mineralization that range in grade from 1.20
to 5.76 percent copper. The deposits are in rocks of the Wasson
formation, within a zone of tuffaceous agglomeratic flow-breccia
containing a few interbedded flows of vesicular andesite.

Hubbard and Alvord conclude a small program to test the
depth and lateral continuity of the most promising deposit is warranted
and recommend a two stage program of bulldozing and churn drillinge.

The Field Team concurs with these conclusions and recommenda-

tions.
By Field Team, Region I, NW District
Exec. Officer
U. S. Bureau of Mines
Donald R. %claren, Acting Menmber
Enclosures U. S. Geological Survey
cc: USBM gz) )
’ USGS (SRO Revieweg
by
Alvord Dllm OFERATING COMMIT
-3 5






UNITED STATES

DEPARTMENT OF THE INTERIOR [ [73
Defense Minsralg Eploration Adminiserab n/ / g
Se, 157 Howard Street o
Spokane L, Washingbon

: Mﬂy 20” 1957 \/\/\x
Tos DMEA Field Team, Region I, Northwest District

Froms Charles R. Hubbard, Mining Engineer, U, S, Bureauw of Minse
and D, G, Alvord, Geologist, U, S, Geological Survey

Subjest: Field Examination Report, Docket No. DMEA-LG0O (GCopper),
Ford M. Converse, Grand Cove Claims, Jackson County, Oregen

INTRODUGCTION

An applisation wag received January 2, 1957, for aid im
on aploration projeet for copper at the Grand Cove mine in Jackeom
County, Oregeon. The exploration proposed by the epplicant consists
of 2 months of bulldozing and 2,100 fest of drilling in k6 heles,
the total coest of the work eostimated ab $2h,02k,

The property vas examined on March 22 and 23, 1957, by
B, W, Parsons and C, R, Hubbard, Mining Enginsers, Bureau of Mines,
and D, G, Alvord, Geclogist, Geologlcal Survey, accompanied by F. M.
Converso, applieant, and R, B, Smith, interested party.. The exami-
nation ineluded recomnaissance of the property, @ Brunton and tape
traverse between the two most important showings, and cubbting 18
gamples, ' _

SUMMARY AND RECOMMENDATION

The subject property containsg secondary deposits of
chrygccolla, malachite, asurite, cuprite, and native copper chlefly
cscurring in beds of tuff Llow-breccia along or near tongues of
vegicular endegite, Prospecting has not been sufficient ¢o reveal
the habitg or the potential extent of the deposits, but samples of
ore dumps and zones of vigible copper minerals im plase rangs in
grade from 1,20 %o 5,76 percent copper. It is possible that com=
merelial grade rosk could be minsd £rom these deposits and & limdted
egpleration program to test the depth and labteral sontimddty of
one of these deposite appsers warranted.

Revigy
D . eweq b
MEA OPER 1y COomizy
r Zm

¢ -3 ¢
M






A program involving essentially 80 hours of dozer trenshe
ing and otripplng and a maximum of 550 feet of churn<drlll holes,
%o be drilled in two stages, is recommended. The estimated maximum
cost of the projest is $7,139.25, with the Government's share
@m‘@m o $39569o 630 _ .

LOCATION AND AGCESSIBILITY

The property is lesated im the SBE, 806, 29, To 35 S,
Ro 2 B., Lake Creck mining area, Jackeen County, Oregen. It is
25,6 miles by road from Medford, Oregon, %o the mine assess road
via Eegle Point and Browmsboro, From the county read (Pblackbep?)
g fair farm road (partly gravelled) for 1.2 miles ends ab a log
cabing from the cabin, a jesp road cbout 2 miles in lengbh leads %o
the property. A large pert of the last 2 miles is mearly impaseable
in web weather, Altitude at the werkings 1g abeut 3,000 feet and
. ab Medford 1% is gbout 1,300 fest above sea level,

Medford, with a populatien of 17,000, is the noarest supply
point. Bagleo Polnt, about 1 miles from the property, is the nearest
chipping point and is a very limited scurce of supplies, Brensbero
compriges a genoral gtore and £1lling station and is algo a very
1limited gource of supplies, The region is well-populated and only
¢he last 2 or 3 mlles of access road would be difficult to twavel
throughout the year. Mampower would be easily avalleble.

- PROPERTY RIGHTS
Under paragraph 3% of hig application Mr, Converse liste

the following unpatented mining claims which are om £ile abt the
County Courthouse, Medford, Oregoms

Grand Cove Ne. Vel., Page Survey No,
1 63 s 395188
2 63 W6 395489
3 63 128 395490
b 63 420 . 395L90
S 63 1422 395L92
6 63 Ll 395L93
0 6l 343 1408631
7 6l 3l b,08630

These elaims, according o Mr, Converse, are lcsated on land coversd .
by the Tayler Orasing Act, Mr, Converse does not mentlen his interest
in the claims, but ho otated to us that he holds them by right of
lecation and that they are net im dispute and are free of encunbranceSe
A sketeh map of the claims wes imsluded with the applisation which,
ascording te our f£ield chesks, probably was prepared by a compass






and pace survey without allowlng for magnebtic declination. During
the exemination we searched for, but did not find, the SB, Cer.

sec, 29 and the S% sec. 29, both of which, according to the appli-
cant, showld have been easily found, It is concluded thet Me.
Converse himgelf is somewhal confused as to the field relationship
hle claims have to the boundaries of sec, 29 even though he deseribes
the group as being located parallel and contignous to the south and
eagt boundaries of ses, 29 and presumsbly tied his suwrvey to some
gert of land survey marker. The general ares of the proposed DMBA
exploration, east of the Maln Opening em the Grand Cove No. 2 cladm
18, however, prebably well within the limits of hig property.

APPLICANT

- The applicant, Ford Converse, has had many yoars «pes
rience as a logging contractor and is new gemiretired; he is pro-
poging o supervise the werk, Mr. Converse has mo knowledge of
geology or the mede of cscurrence of ore deposits and will require
goms techniecal guidance in diresting the eploration, Ks apparently
le capable of Finansing his share of a limited program of e;pleratien.

DESCRIPTION OF THE PROPERTY

The Crand Cove claims are drained by Lick Cresk whieh,
floving southwestward across the property, has formed a valley with
moderately stesp elopes, The copper showings are im the rosks
underlying the south slope of the valley, The property includes
denge growthe of good-sized conifers, bub the most promiging pewe
tion is characterized by park lands with scattered growths of
gorub ocak and underbrugh,

The preperty has been prospected by numerous emall pits,
noy largely cavedy dozer gtripping at various losalitiess and doser
trenching followed by an exploratien pit or shaft ab sash of the
two mest premiging showings (pl. 1), The largest working, labeled
om plate 1 ag the "Main Opening,” includes aboul 200 feet of trenche
ing and stripping to a maximum depth of aebout § fest and o shafb,
now eaved and filled with water, reported to be 30 fost deep.

The cseurrense wag digsovered in 1917 by L. A, Cberchein
vhile prespecting for manganese, A carload.of cre is reputed %o
- hove been ghipped to a smelter at Tacema, Washingten, but me reserd
of the chipmeat ie available,

GEOLOGY

The geclogy of tho Grand Cove property, clso knowm as the
"Call of tho Wild," g deseribed im tho follewings

{






Callaghan, Fugene, and Buddingbom, A, Fo, 1938, Metallif-
erous Mineral Deoposits of the Cascade Range im Orsgems U, S. Geol,
Survey Bull, 893, p. 132-133.

By tho Staff, 1943, Orsgon Metal Mines Hamdbeoks Stato
of Oregon Department of Ceology end Minerel Industries Bull, Noo
=8, v, 11, g6, 2, Jackson County.

The latter report, hesever, is nothing but a review of
the fermer, . The regional geeclegy of the area including the Grand
Cove depogite is glven in the fellowings

Wells, F, 8., 1956, Geologic Maep ef the Medferd Quadrangle,
Oregen=Californias U. 8, Gool, Survey G.Qo 89, map and Lexb,

The rocks uwnderlying the Grand Cove claims inslude water-
depesited tuffs and conglemerates of the Colestin Lfermatien of
Bocene age, pyreslastic rocks and flows of tho Wasson Lermation ef
Oligosens(?) age, and flecws of the Heppeiec andesite of Miecseno(?)
8ge., Tho copper deposits cceur in rocks of the Wasson formatien
within a sone of tuwlfaceous agglomsrabic Llow-breceia centalning &
Pe interbedded flows of veoicular amdesite., The beds are cbesure
but apparently are essentially flat lylng with a slight dip to the
w98

Welle (1956) shows a concealed fault strilking Mo 50° B,
acrege the preperty that follows approximately the course of Liek
Creek,. Other evidense of post-depositional movement was not coserved
during our examination. It should be noted, havever, that the trend
ef a Mne drarm between the o eceurrenses shown on plate 1L is
gbout N, 45° E, suggesting, perhaps, that the control of the minere
alization may be related to zones of weakness related to the eom~
cealed fault,

Calleghan and Buddingten (1938) deseribe the deposits as
follawss '

"The flow roek conteins red spote that are iddingsite pseude-
morphe after olivine and calelte amygdules that are gbaimcd
groenish near the rock. The brececia lg largely altered ©o
clay minerals and contains little greenish spots and veinlete
congisting malnly of chrysesolla with a little malachite
very little azurite., Limondte and somz manganese adde coewr
in drregular black gpots and fracture L£illings threugh tho
alteored roelk, Tne copper cscury in demdritie form in nedules,
eomd of which are 6 inches long, The copper io partly changed
o euprito # ® #, vhich is in turn surrounded by opal amtl
chaleedony, with omalld amcunte of chrysesolla ant malachdte.
Opendngs are partly £illed with the cheseclate-colored clay
mineral, beldellitew





During the examinatlion Little was ocvserved that could be
edded to the above guobtation. Soms nabtive copper, hovever, wag
noted in dump material reportedly teken from the caved shalt ab the
Maln Opendng.

The hablt of the deposite ig not undergtocd. Cbsecurs
axposured -alloww little o be sald regarding thelr probable ghape
o olze, Apparently the coppsr minerals %tend to be concentrated im
the twffaceoug breselia zones near or adjacent o the tongues of
vegicular andesite (pl. 1), Accessible exposures im the walle of
the ghaft at the Mein Opening indicate an agglemswratic structure with
emall tongues or chunks of vesisular andesite whdsh may have centrolled
the sones of higher grade copper ore, The emall areal axtent of
copper-bearing greund aveilable for sampling etrongly cuggests thab
nelther the vertical or horizontal extent of the depesits o very
great. A% the two mogt promising losalities, however, congiderable
material Lrom glope wash and sloughing obgoured most pertiens of the
ground that had ence been exposed by the progpest pitting and trench-

ing,
SAMPLING

. Soveral times during the examination M, Converse gtated
quite Lirmly that even though the best ore on the property cscurg
‘vhere there are vieible copper minerals (vieinity of Maim Opening
- and Area-l), the zenes of barren looking clayey material (tuffacecus
flov-breceia) between the. lave flovs assay 0.5 percent ceppsr clmest
ongwhere on the property. Sampling did mot bear this statement cut.
0f 9 samples teksn from the barren leoking zoneg, ' 2 (S-365B amd
$=369B) contained 0,02 percent copper, and the remaining 7 showed
enly a trasce, Neme containsd more than a trace of silver,

0f the 6 samples taken at the Main Opening, owmly 3, S=359B,
$=3608, and S=361B, wore taken Lrem ere im placs. These campled, -
contadning 5,76, 2,6, and 5.58 percent copper, respestively, uafem-
unately are not good imdicators of the probable grade of a potential
ore body but show, ingtead, that high-grade streaks of copper<bearing
material ocscur within the mineralized area, Oreb gamples S-363B and
S-36lB, comtaining 1,20 and 1,51 percent copper, rospestively were
token from ere duwmps and probably are much better representaticns
of the grade of material that might be mined from the property.
Sample S=3628, grabbed Lrom the surfece at the south end of the Maim -
Opendng workings, wan only 0,20 pereent copper == no copper mincrals
vere vigible at thie lesality hewever,

. The cnly good chowing of cepper @poged ab Area 1 oscurred
in egglomeratie tulf flow-brescia cloce %o a tomgus of andesite
lava, Samplo S=37UB cut from the faco of the pit whers the cepper
shevings were quite etreng ran 1,98 percent copper, Semple S=375B,
grabbed from ¢the gill of Area 1 where visible copper minerels were
lacking, acsaysd only a trase of coppow, '

5






MERIT OF THE PROPZERTY

The property contains at least two deposits of secendary
copper minerals of incompletely determined habit and size, bub
that are prcobably of ore grade., Aecid leashing tests have been
*un on gamples of ore from thie property that showy an exbrastilon
of 97 percent of the sontained copper (Taylor to Converse, Juns 5,
1956, letter acecompanying the epplication) indisating & pessible
commereial methed of exploitimg the ore sheould sulficient quantities
‘be present. As so little is knom of the hebilt or poteatisl of
the deposit, exploration for other sush cccurrenses does not secm
warranted ab this tims, On the other hand the deposit pertly
explored at the Maim Opening, as indicated by gempling, is sufle
fielently attractive to warrant a very small emount of adddbional
work, Additlonal dezer trenching and gtripping aleong and ¢o the
eagt of tho present cpen pit and a fery ghalloy vertical dwill
holeg world in ell prodability suffice to show whother er not the
property wvarrants serious attention. '

APPLICANT'S PROPOSAL

The applicant has not sbated a clear program for eyploras
tiom. He statess "We propoge to uge a caterpillar for esgpleration
verk in doging and following up indicabtions of mineral en the
propesty.® He algo states that a bulldezer would be necessary %o
cpen up ocuke, etc., and would take sbout 2 months of 20 working
days eash at 8 hours per day, The total cost of the work is esti=
mted ag $2k,02h, which insludes drilling L6 holes totaling 2,100
fect,

In conversations with the applicant it became apparent
that he would depend ¢to a large extent on the exemining team’s
cpinlon ag to the potential value of the property and the amount
and type of esploration jusghbified by the present exposureg, He
geemed o have & vague idea that more dozer trenching between the
o workings morked "Main Opening® and YArea 1® mighd discloge a

continuous ore body betwecn the two showings, However, the mede
of csecurrence of the. ore expossd in the two workings on the property

gives no indicatlon that these deposite might be connected, Rurther-
more dozing of a road and a pregpect tremsh between the Main Opening
and Area L has failed to chow continuity of the mineralized sones

or %o hint at a structurel reletionship between the two workings.
Additional dezer work im this area does not to the exeminers appescr
to b2 jusbified at this tims,

RECOMMENDED EXPLORATION .
The Maln Oponing s cut aleng o genmtly sloping bemch o

terrece whieh continuos eagtward above the cut, There are seme
cld caved pite about 50 feet east of the upper side or fase of the
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cub which were probebly sumi in the early days, perhaps abt the tim
of the original discovery of coppsr ore., The bobttem or fleoor of
the cut is not more than 25 feet wide and the face exposed on the
upper side is about 5 feet high. Along the 5-foot high face copper
mineralization is visible at places for a distance of 175 feet more
or legs. Sumles cut at three plases where the bstier mineralisza-
tion appeared ezgsayed roughly ore grade.

Herd ribs of scoriaceous andesites (basalt) prevented
fuwther penetration by dozing with the light eguipment vsed and
gophering by drilling and blasting om the better showings was xree
. sorded to. 1t is recommended that further cutting be done iate
the hillside at the level of the present open pit %o test the later-
al extent of the mineralization im the face, This can be accem=
plished by using heavier bulldozer eguipment together with some dwille
ing and blasting of the hard ribs, It is sgtimated that this will
- require a total of 20 deys of drilling and blasting, and 10 days of

bulldozing. '

Drilling is recommended to be done inm two stages, Stage
IT 1g to be ghtarted only after Stage I has indicated that the
lateral extent and depth of mineralization warrants more explora=
tion,

Stage I - Three churn drill holes in the Main Opening
and one in the Area 1 should be drilled to test the depth of
mineralization, It is believed that a maximum of 50 feet of drill-
ing in sach case will probably serve the purposs.

« Stage IX = Four churn drill holes sagt of the Main Open-
ing at an epproximate distance of 75 fest from the holes recommsnded
in Stage I and %o a maximum depth of 100 fest, bract location will
depend on the results of Stagse I.






RECOMMENDED $OSTS
Stage 1

(1) Independent contracts

Bulldozing (D6 or oquivalent equipmend)

80 hours @ $15/hw.

Churn drilling (b holes x 500 = 200 £%.)

200 fest with casing @ {§5/7%.
: (2) Lgbor, Supervisiom, Congultants

1 Miner - 20 days @ $16/day

1 Supervigor-gampler - 1 mo, @ 8600
(3) Operating Materials and Supplies

Poder, fuss, and caps

0il and gasoline (compressor)

Detachable bits

(4) Operating Equipmsnt

Jegp or pickup rental = 1 month
20 days @ $10/day

Compregsor, jackhammer, hose, drill
gteel = 1 month @ $175/mo

(5) Building repairs, ete,
(6) New buildings

(7) mMisesllaneous
Semple analyssg - 75 assays @ $2,00

Sample bags and transportation
75 @ $0,65/ea.,

Sludge boxes = 2 @ $10/ea.

Unemployment comp., insurance, ete.
15% of wages and salaries

Total estimated cost of Stage I

8

#1,200,00

1,000,00  $2,200,00

320,00
600,00 § 920,00

$150,00
50,00
15,00 215,00

$200,00

175.00 375,00

none

none

$150,00

18,75
20,00

138,00 356.75
$L,066,75
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Stage II

(1) Independent contracts

Churn drilling (L holes % 100" = 40O £&.)
400 £¢. with casing @ §5/£%. : $2,000,00

(2) Labor, Supervision & Consuliants
1 Supervisor-sampler - 1 mo, @ $600/mo. 600,00
- (3) Operating materlals and supplics RONe

(L) Operating equipment

Jeep or pickup remtal - $10/day for 1 month 200,00
(5) Building repairs, ebe.’ none
(6) - New Bullding ReNo

(7) Miseellaneous

Sample analyses - 50 assays @ $2/ea, $150,00
Sample bags & trangportation

50 @ £0,65 32,50
Unemployment comp,, insurance, etc,

15% of wages and salaries : 90,00 272,50
Total estimated cost of Stage II $3,072,50
Total esstimated cogt of project : $7,139.25
Government's participation @ .50 percent .- 3,569.63

CONCLUSIONS

Churn drilling is reccmmended in this instance because
the deposits appsar to be bedded or flat-lying and becauss well
drilling outfits with churn drill equipment are readily available
in the region, Furthermore a diamond drilling contract twould be
dleficult to secure for such a emall amount of werk. . '

Enclogure
Dis%?ibu%ég@ﬁ
DMEA(L)LUSBS(SRO) Alverd

USBM(S) Docket
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Bo. 157 Hovard Street | .. . - %Z
Spokane 4, Washington | Bl @ oo L@oss;
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Alr Meil —
Mr, Pord M. Converse ’
2885 8. We Pairview BlVdn ' -~ e
Portland 1, Oregon ,*L )
Dockot ‘Fo. MA hﬁoo (Copper)
Grand Cove Claims
- Jackson County, O_regm ‘
Dear Mr. Converse: : - "
| Regarding my letter of Merch 6, 1957, Messrs. Parscns,
 Hubbard, apd I will be unsdble to be at)bdroraouuurch 1k as
wve had intended. We plan, instead, to arrive at Medford on the
evening of Merch 20 and to meet you at the Poat Ofﬂce there the
. ollowing morning. .,
If you are upnable to met ue m Ma,rch 21, pleaae advise g
meattheabm addreu. , ,
Sinéamly ydnis, ‘ |
Donald C. Alvord -« ,
Geologist '
cc: DMEA (2) .
USBM (2)
Alvord ; o
o )
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 fe: Docm li'. DHEA%OO (< ap.fw)
C 0 Grand Cove claime
Jackaun Coxmtx, Lrenon

- Uﬂl‘ 4!‘- wm!‘“l

o | o ls-. Py Plraons anﬂ Ay, Chnrln i'ubbnru of’ t.tss . 5.
~ £uwrean of ¥ynes-and ‘T have bpon assigned to examing the Urand Cove
mine mmurdirx your lpp Mt{on fm‘ mmt ald to exnlore for

. g w?n try tn he at f‘m"fom, "ragon on the m:ninf of
mﬁmw, Mareh 13, snc will plan o meet yam in fremt of %he
‘ost O’fics on the morning of Marph 1.  In the evemt that we
sre undble to mset you on the 1Lth, we will telephons or wire you
on the syenirg of the lwx and resct the anminmnt. probahly
for the 15”1; . . ) .

. I mtieimt.c 'zhut fm mimtm will entall at leut .
one or two days. 1f for any reason you will be unable to phaw

us your rroperty on Thursday the 1Lth, or have: L] dumtiw

nugautton, pbm mlhtt thiu ctﬁm. e —

mw«&x yom, R

R

R »omn s‘ Mvctd

L cc; mm(a)

- sBM(2) -
Alvom o






IMEA Form 7 ' .
(12-56)

OFFICIAL FILE COPY
SQQ Date ‘Surname Code

Mr. A. B. Weissenborn JAN 28 135%

5 Executive Officer
DMuA Field Team, Region I
Northwest District
South 157 Howard Street

Spokans }4, Washington

‘ 7
‘Res Docket Bo. DMEA=4600 (Copp
. Ford X. Converse

Grand Cove Clainms (7(
Jackson County, Oregon ”’W“g‘

Dear ¥r. Weissenborn: “ M"'\/

The cited application is being referred to your office
for consideration, a field examination of the property if War=
ranted, and recoamendations. We are enclosing copies of memoranda
dated January 16 and 18, 1957, by N. E. Nelson, Geological Survey,
and Ae De Mciahon, Bureau of Mines, respectively, relating to the
proposed projects

The application is so lacking in pertinent information
that little appraisal of the proposed work is possible at this time.
The suggested price of $17.00 per hour for bulldosing is certainly
excessive and the proposal for drilling a multitude of shallow holes
is obviously 111 advised. In the event that the Field Team might be
inclined toward a favorable recommendation of some sort, they should
first feel rcascnably well assured that the technical supervision
would be fully adequate.

v We are returning the two maps to you, as you requcsted, and
one copy of the application,

Sincerely yours,

George C. Selfridge
Chairman, ratin%ﬁommittec/ Q@
T

Enclosures WRGriswold/er 1/25
Copy to: Docket (/
APSROViEDs Admr R file
g Op. Committee
Frank D. Lemb _ L) Base Metald
Meuber, Bureau of Mines T Mr. Pennington, USBM
i o Mr. Kiilsgagrd, USGS
N, E, Nelson /%%_') Chron.

Member, Geological Survey C

U
! . 8623






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname | Code

JAN 28 1857 i
| 74 )/ 0
' : / 700
Mrs Ford ¥, Converse ' 2y
2085 S.W. Fairview Blvd. , 0

Pertland 1, Oregon

Re: Docket No. DMEA-U4600 (Copper) ;
Ford M. Converse MW
Grand Cove Clains
Jackson County, Oregon

Déar ¥r. Converses

Your agplication for Government assistance to explore
the cited property has been reviewed by the Base Metals Division
of the Defense Minerals Exploration Administration and is being .
referred to: |

Mr. A. E. Weissenborn
Executive Officer

DMEA Pield Team, Region I
¥orthwest District

South 157 Howard Street
Spokane 4, Washington

_ "If additional information concerning your application
is t'x.usede.ed, the Field Team will get in touch with you at an early
date, :

Sineerely yours,

/" ‘
© Q. T <o (}/4 »\V\},
| V)

WRGriswold/er 1425/57 Administrator
Copy to: Docket '

Admr File A

Op. Committee

Base Metals

Mr. Pennington, USBM

Mr, Kiilsgaard, USGS

. Region I, NW Dist.
Chrori,s






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

January 18, 1957

7

4
Memorandum
To: W. R. Griswold, Defense Minerals Exploration Administration
From: Commodity Specialist, Branch of Base Metels

Subject: Review of application, Docket No. DMEA L4600 (copper=-silver),
: Ford M. Converse, Grand Cove Claims, Jackson County, Oregon.
$2l,024 .00 )

The applicant proposes to investigate the Grand Cove claims
for mineralization of copper, silver, gold, cobalt, manganese,
mercury, nickel, and tantalum by bulldozer stripping or trenching
followed by drilling (diamond?) areas where mineralization is indicated.

The claim map locates three exposures of ore on claim Nos. 2,
L, and 5, and one indication of ore on the No. 1 claim. Copper assays
of seventeen samples range between & trace and T7.69%. The T7.69%
copper analysis was for a “"mineral specimen" however, assays of a
number of the other samples were between 3 and 5 percent.

The exploration work proposed by the applicant consists of
two months. of bulldozing and 2,100 feet of drilling in 46 holes.
There is no program mentioned in the application or indicated on the
map other than the statement "We propose to use a catipiller for ex-
ploration work in dozing and following up indications of mineral on the
property."” Such & project would appear to be essentially prospecting.

‘However, the copper assays submitted are somewhat encouraging
and referral to the Field Teem for a possible examination of the
property is recommended.

&M %L.v

A. D. McMahon
Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
FQ DQ. Iﬂmb
Files






. . ‘ IN REPLY REFER TO:

UNITED STATES

S DEPARTM%NT OF THE INTERIOR
LL Wl . GEOLOG CAL SURVEY
)’\}i*‘i‘”EDJf\ M \WQSHIN"’TON 25,D.C.

i\}‘

; DATE TGS f €00
A
/ L7 CA/U" )-"z/a ‘

January 16, 1957

W7 | we Re: IMEA L4600
/é? ’:EEZFD Ford M. Converse
B A Grand Cove Group
B Jackson County, Oregon
, A $24,024 - Copper-silver
Memorandym"” .
To: MWBR.lGriswold, Defer?s% Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring by bulldozing
and diamond drilling a copper showing from which samples running well
in copper have been taken. Except that the deposit is in 'blanket form*
no intimation as to the character of the mineralizatlon is afforded by
the application.

Probably 'oxide' copper is present as leaching tests are
mentioned. '

0f 6 samples taken by Henry Doelle 5 show ore grade material
and he says "the showing is good and it should be drilled or further
exposed with a heavy dozer".

Referral of the é,pplica.tion to the Field Team for appropriate
action is warranted and so recommended.

N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

January 1@, 1657

e, Ford . Converss Subjects Diilia-ud00
&as; So Ve L‘&imw Blv&;
Portlang 1, Orod

fcar r. Converse
Your application for exploration assistance, dated
Bosomber 3L, 1956 submitted to our office at SPJuaRvy

has been assigned Docket Number L:ZA~4S00 and referred to the

Doso Netals Division ~ 'in the Washington office..

Kindly identify all future correspondence relating to your

application by this Docket Number.

Sincerely yours,

(Qr.‘r\ I f‘g f\,-Smn
S oG W il
s

Allen S. Dakan, Director
Operations Control and
Statistics Division

Copy to:

Aogion I,07. Sgokane, Lasuiugton

_Sedd 500

541
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RESCISSION OF RXPLOMATION PROJECT CONTMACT 260

© BY AGRERMENT BEFORE WORK 1S BEON - “00.

. It is agreed this _ day of _ppeust ', 1958, 77
between the United States o rica, acting gri the

Department of the Intcrior, Defanse Minerals Bxp
Administration, hereinafter called the "Go X
Ford M, Converse, hereinafter called the "Operated,” |
to that certnin xxplorution,rroject Contract PameBiid@ i ...
Docket No. 4600, dated July 23, 1957, as amendsd,
said Centrnot shall be and is hereby rescinded, rtvaknd,
and caneelled as of the date of the Contract, defore any
aotions have been talken or costs incurred thereunder,

- without any obligation whatever, ons party to the othar, the
same as if said Contraet had never been entered into.

Witness the following signatures as of the day and
year £irst above written.

THE UNITED STATES OF AMERICK

i m@@%% |
sermavor, anss »
| L " Exploration Administration
sz{ . Cimucrca
ord M. Converse
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. DOCKET KO. DMEA-L600 N L i __W
|

Amendment No. 2 fro—— -

It is agreed this 6th day of June 1958, betwee the Unlt}d
States of America, scting through the Department n¥exrior, '
Defense Minerals Exploration Administration, and Ea;dwjbw
that Bxploration Project Contract No. Idm-E1112 (Docket No. DMEA- h600),
dated July 23, 1957, as amended, is further amended as follows:

-In Amendment No. 1 of the Contract the date specified for
commencing work is extended from May 1, 1958, to on or before July 10,
1958.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount which
the Government may be required to contribute, or the fixed unit cost
of any item of work.

, Executed in quintuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

By___S;1:;§34;S=k:)~2=&£2&;=&=gsn:&==_—

A. E. ¥Weissenborn
Executive Officer
DMEA Field Team, Reglon 1

- FORD M. CONVERSE






FORD M, CONVERSE
Exploration Project Contract No. Idm-E1112
Docket No. DMEA-4600

Justification for Amendment No. 2'

The Operator has been having difficulty finding someone

to do the drilling and was unable to start by May 1, 1958.

D. R. Maclaren
Geologist






30. 157 tmexd Street o
Spoaene ki, washungton

Yoy y, 1950 [t

Mr. Foxd M. Cunverss
2885 s, . Fairview Blwd.
Portlend 1, Jragon

Re: Docict No. DBMA-h600 (Copper)
Grasd Cove Claims
Jackson County, Oregon
Contract No. LaeElll2

Dear Mre Convierne:

snendpegd Noe 1 of your LA contract provides for tie
cugencerent of worik not later than Hay 1, 199%.

Will you plsase mdvise us wicther or net work was
started, and i not, what your plans for starting my de.

Sincerely yours,

Ae B Vaisepnborn |
ixecutive Officer, DMEA
Fleld Team, Region 1

ccr TMma {2)
ussM (2)
UsSEM (4D)
Albge -
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g 0 0 BLORATION PRliJECT CON'TRALT
| ¥ORD M. CUNVERSE
DOCKET NO. nm-hﬁm
It e agrded tils day of _J 1958,
botween the mcﬁ States of Taeting W

of the Mterior, Befense Ninersls mnuon Aduinistration, and
Yord M. Conwrss, that Fxploration Projeet Comtract No. Idme-El112
{Dook et No. m-usoo), dated July 23, 1957, is smended as 261lows:

In Articls 3 of the Contract the date spepified for
commncing work is extended from September 15, 1957, to on e
bafore May 1, 1958, and the pwriod for completion of the work
nm«tom«nmmmauotmmm

mommmmvmumu
securs the payment thereef, as provided in Article 8(b) of
x:mﬁ,ummmmwnmmmmwa
wract,

MWMmtumwwwmm
sstimated totsl cost of the preoject, the aggregate total amount
mmmmmwhwwemmwu.wwcm
wait cost of any item of work.,

Executed in quintuplieste the dv and year first above

o
the
the

writtan,
THE UNITED STATES OF AMRICA

Exploration Adeinistration

FOAD M, CUNVERGE






DMEAForml.h‘u o ®

- TO:

DEPARTMENT OF THE INTERIOR

Con t No. Idm-E
| J e
Docket'No.hﬁﬂﬁ

Cancellcd conbrach

" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget agd-Finance'Branch, Bureau of Mines

: Please make the following entry on the records of the
" . Defense Minerals Exploration Administration under ‘the Strategic and

Critical Minerals Explora.tion Program.

'Date of Contract _Region Commodity
July 23, 1957 > S ﬁmgen Copper
Name and Address - o
. -of Operator:- ?otﬁ M. Gom?erac
C 2888 8. U. Fairview Blvd.
Portland 1; Oregon
C - Resérve Obligation
Prior Amount 6 3,600.00
" Increase: 0 o
s 'Decrea.se N 0 _3,600.00
jRev:tsed Amount o o 0
[
‘Remarks: .
'v (Namec)
4llen S. Dakan, Chief
Operations Control and
Statisﬁics Division
L . (Title)
Date delivered to Bureau of Mines, Washington . 9/18/58

2208¢8






DMEX Form 1k o . | Cont.t No. Idm-E})32

© TO: .

Docket No.pgan

DEPARTMENT OF THE INTERIOR. fxocuted contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

~Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please meke the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State Commodity
July 23, 1957 1 -~ Oregon - Copper
Name and Address

of Operator: Ford il ﬁommme
» 2885 8.+ W, Fairview Blvde
Fortland l,‘ﬁregan

Reserve Obligation
Pfidr Amount _ 3,600.00 ‘ o
Increase ‘ | 0 | _ ' 3,600,69
Decrease 'iv _3,600.00 0 4
Revised Amount 0o 3,600400

"Remarks:

ALLEN S. DAKAN

N
Allen 5. Dakay " thicf

Operations Control and
Statistico Division |
(Titxe)

Date delivered to Buresu of Mines, Washington 12/13/57
: 22888
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DMEA
RECEVEDDEC 6 1957
(DATE | INITIALS | CODE™

= %00 A Docket No. DMEA _=4600

(Revised Juneftosy ¢+ . MOLREL RO, UM LA e e

Commodity .. Cppes

Contract No. 1dm—E 1112 .........

‘ ~“UNITED STATES OF AMERICA
— DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT™

It is agreed this 2 3 JuL 1957 day of , 195___., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 . FGRD M. COMVERSE .

whose mailing address is 2383 8§, W, Fairview Blvd,
Portiend 1, Oxegon

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contmét is entered into under the authority of the Defense Production Act of
- 1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and 2 maps.

The Operator shall not transfer or assign this contract or ;ny right thereunder without the Writtéil
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . OE@go®™ , County of ... Jacksom. . . .. ... ,
and is described in Annex 1.3 '

(b) The Operator represents and undertakes that: ‘

(1) The Operator is the * .. oWeE of s .. the eatire fnterest

in the land, in possession and entitled to possession for all of the purposés of this contragt, under
and by virtue of a¢ .. 506 Annex I , ".....recorded in BoOK -..ooocoereeo.. ) DAZE wemeen ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
'rtz Insert‘c n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). :

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

‘*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. : ’

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un.”

16—70617-1






. . . | .
(d) The Operator shall preserve and maintain his right, title, and interest in the land and his'right
to the possession thereof for the purposes of this contract, and-shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contragt.
Until the lapse of the time within which the Government may make a. certification-of- digeovery or
development without any such certification having been made, and after any such certiﬁcatiop has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right; title, 6r interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

él(()bc)la(,iln)l against the land or any production therefrom except for any production referred to in Article
) feer S, w0
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Coppex, ) T 15g,vork to be performed
is described in Exhibit “A.” The Operator on oi h{igﬁ, op ’ shall commence
the work, and on or before3 #08. from date o

(ﬁﬁass the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall either have completed the work or shall have incurred

aélogyg]%le ASOStS (see Article 6) in a sum not less than the estimated total allowable cost set forth in
x l l ({1 .,)

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. '

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis' (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '

ARTICLE 5. Contribution by the Go?vew%.——The estimated total allowable cost of the project,

set forth in Exhibit “A,” is the sum of $ Y38#¥¥2 S -

The Government slsalbaan%bute 90 percent of the allowable costs as they are incurred in a total sum

not in excess of $. 72" . : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold.from the last
' : . 16—70817-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator. '

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government ; but except for any such nécessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcateg’dry (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

~ Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. S

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum. ,

. Subcategory (a)—Initial rehabilitation and 're;na,i'r;s~ of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) —The estimated total of this subcategory is a maximum.
Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. v
16—70617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. _ '

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(3) Previous work performed or costs incurred before the date of this contracf; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in_costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-

‘ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article % 8. ‘m Article ”"

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and ofoany production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or -other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and .
(2) above will be provided by the Government.) ‘ .

16~--70617-1
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(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
T7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ’

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of. delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after'the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production-shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent oi:' amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (15)
16—70817-1
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be 6ne and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. .

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shallineither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the-opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then 1ncurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to wmdlng up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be re11eved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13 Changes cmd added promswﬁs —_
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Executed in sektuplicate the day 'andA year first above written:

THE UNITED STATES OF AMERICA

L ummmmm

---------- PORD M. CONVERSS .

........... % m. @mu-wv-— <

AKE SW FounUsae BAS, -

PATond <\ Qre. :;/as;/;7

I, e S i ceértify that T am the

............................................... .. secretary of the corporation named as Operator herein;
that e who signed this contract on behalf of the
Operator, was then ... . of said corporatlon that said contract

was duly signed for and in behalf of sald corporation by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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lD,_'IEA"'Form _15_ . Coxit.ra‘ No. Idm-E}3i2
' Docket No._};600
DEPARTMENT OF HE INTERIOR Approved contraot

" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the following entry on the records of the
Defense Minerals Exploration Adninistration under the Strategic and
_,Critical Minerals Exploration Program. - 4

Date of Contract. . Regon | State o Cénimo_ditx '

wym w1 ween omer
Name and Address = - S

" of Operator: ,725’0:.'6 Mo Converse L
E . 2685 S+ W. Pattview Blvd.
Portland 1, Oregon

Reserve = Obligéfiéﬁf:;.'
N Prior Amount : o | y
'}indrease« L $3,600.00 B :6 '
Dacrease | e — 0
'Revised Amoun'o:.'. $3,600.00 0 o
jR’émarks_':
Na.me)

Allen S. Dakan, Chief
- Operctions Conbrol and

o o &taust.iea Division L
Date Delivered to Bureau of Mines, Washmgton 7/23/57 :

16416





UNITED STATES

PREPAR
DEFENSE MINERALS EXP
EXAMINAT

_ BEPARTMENT OF THE Ii.TERIORf o

' , ©
Grand Cove No. 7 Grand Cove No. O 3
~ (PROBABLY . MAGNET-IC)?: - Grand Cove No. 4 .
a0 200 o 400 .- ’ 800 FEET : rand Cove No. 3 -8
. L A L.
02 Opening . ©
ore exposed. // -
2
Grand Cove No. 2
S e . ‘ )
: : - | Area of proposed " o
Tunnel Groand Cove No. 9 - ! work. o
. P :

Open cut
. ore exposed.

\Open cut ore exposed = -
main opening.

" Tunnel Grand Cove No. 8

Grand Cove No.6

Grand Cove No. | -

01_- Ore indications.

1,500'

" ‘WEW CONSTRUCTED

PREPARED : FROM .COMPASS AND FACE p .
SURVEY MAP FURNISHED - BY THE APPLICANT

1,500

- I,-500' . rl) ‘
LOOKED FOR BUT NOT FOUND IN THE FIELD. . ,

CLAIM

MAP OF THE GRAND COVE CLAIMS
- (unpatented) | o |
SE.l/4 sec. 29, T35S, R.2E. ‘

J ackson County, Oregon

FORD M. CONVERSE LOCATOR D/Véﬁ%é C@

-~

PLA’T’ E. 2.






p

W@@@@ e | FAY

2660 9 7310 33M333M
Vaaa
(A0 TS NI






EXPLANATION

Probable Weagon formation (Oligocone ?)

03¢11e rod-droom 1o Lot colored 1o Floceous floo
br0¢cion (potico)oimM o foo iarerbodded I1oos of
vosicslor 1o scoriacoous onaesifon (broonl. Rod
8tippling 1adicotos vis i ie copD0r minerals,

Contact
Dos0ed R0 COscured ond Gortod whore interrod

Prospoct trench or truck trail

I':d'
Compass ond tape turning point .
showing elevation

PN

&0
[P d
Pond
Assoys
Sample Length LT Ce
. No t0001) on/ton %

s-3r00 ro rr. 1.98

-9708 60 1 T.
e

(&

1809
-

3-3758 Greb Ir I

3JI638 €0 1r OO~ .

sd.0

$26/8 20 T s58 —

N8 2O 045 518

PIEVB Groe Tr. 131

5608 ¢5 Tn 2.8

SIEIB Srab Tn 120

<

s

/e'o/eo:aq/ £ x/o'éfa//o'n
Gromnsy Cave T loms

DO/ ~-FE 0O
A N =

3-9718 100 7n T-

_-5-9728 ‘40 r- 7a
-






IO IR AR

T |~ | 3yg
3 -

IS8 9 930 azasosy
TEXRG o






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026



