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EXPLORATION PROJECT CONTRACT 


FORD M. CONVERSE

DOCKET NO. DMEA-6OO 


Amendment No. 2	 ____ 


It is agreed this 6th day of June 1958, 
States of America, acting through the Department 
Defense Minerals Exploration Administration, and. F'rd M. Converse 
that Exploration Project Contract No. Idin-E1112 (D€No. EA-6O0) 
dated July 23, 1957, as amended, is further amended as follows: 


In Amendment No. 1 of the Contract the date specified for 
commencing work is extended from May 1, 1958, to on or before July 10, 
1958.


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount which 
the Government may be required to contribute, or the fixed unit cost 
of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By a Li 
A. E. Weissenborn 
Executive Officer 
DMEA Field Team, Region I 


FORD M. CONVERSE
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FORD M. CONVERSE 
Exploration Project Contract No. Id.m-E1l12 


Docket No. DMEA-46OO. 


Justification for Amendment No. 2 


The Operator has been having difficulty finding someone 


to do the drilling and. was unable to start by May 1, 1958. 


D. R. MacLaren 
Geologist 
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- --.--	 PITION PROJECT CONCT 
FORD N. CONVERSE 


_____ I	 DOCT NO.	 1600 


_____i----- ;• --	 Amendment No. - 


It is .agred this 	 3rd	 day of January , 19S8, 


Minerals Exploration Administration, and 
ates of America,icting through the Department 


Ford N. Converse, thatExploratLon froject Contract No. Idzn,aElU2 
(Docket No. DMEA-Ii600), dated July 23, 19S7, is amended as follows: 


In Article 3 of the Contract the date specified for 
commencing work is extended from September iS, 1957, to on or 
before Nay 1, 1958, and the period for completion of the work 
is extended to fifteen months from date of contract. 


The maximum period forroyalty payments and liens to 
secure the payment thereof, as provided in Article 8(b) of the 
Contract, is increased from 10 to 11 years from the date of the 
Contract.


This amendment shall not be construed to increase the 
estimated to4l cost of the project, the aggregate total amount 
which the Government may be required to contribute, or the fixed 
unit cost of any item of work. 


Executed in quintuplicate the day and year first above 
ritten.


THE UNITED STMES OF ANERICA 


Exploration Administration 


FORD N. CONVERSE 


4fl c___
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Government's copy 


1 DEC 6 1951 1JW 
June 1954)1	 Docket No. DMEA :40 


Commodity CQpper


i1' Contract No. Idm–E------------


UNTED STATES OF AMERICA 
!PARTMENT OF THE INTERIOR 


A DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------ 2 day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


---------------------------------- -ç..................................................................................................................................... 


whose mailing address is 2S.W1üviB1v.d, 
---------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Or.e.gQn ----------------------------, County of Jackson --------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------ owaer -------------------------------------of ----- hentixe.iRterest __________ 


in the land, in possession and entitled to possession for all of the 'purposes of this contract, under 
and by virtue of recorded in Book -----------------, page --------------------
official reëords of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--------- .Nane 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 . 
'State on a separate sheet marked "Annex I" the legal descriptioh or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 * 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows----------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and' hiá right 
to the possession thereof for the purposes of this contract, and shall devote the land, nd all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of ;this contract. 
Until the lapse of the time within which the Government may make a certification o discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, Or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of 'discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).


u 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of-----------GQpper..------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before' Sp.tiub15,1.57 --------shall commence 
the work, and on or 	 9.thcess the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to' completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not ,be allowable costs'unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govement may inspect.—The Operator shall consult with and inform the Government on all 
p'hases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $7,200.QQ 
The Government shall contribute .5Q percent of the allowable costs as they are incurred in a total sum; 
not 'in excess of $,fQO..O.O----------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


I 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cOst of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of. 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Superviion.—All elementh. of this. subcategOry . (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical sdrvices.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month,. $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.---The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 	 . 


Subcatego'ry (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.-.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such a's labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or' board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit' of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article . 8. (See Article 13.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Governmentmay inspect and audit 
said records and accounts at any time, either by itself or' by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiiig under (1) and 
(2) above will be provided by the Government.)	 '''
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its eléc-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percer,tages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00 ) per ton of production in the foirn in which so1d held ? o' sed, plu one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per tonwould be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, threeand one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of pro perty.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government.at a price at least as high as could be 'obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. 'Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (j3_the Government, by written notice to the Operator, may place upon such property what: 
in its opin-'is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the" 
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date such property was purchased under this contract to the termination of said 90-day period; and. such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinioiTof the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations ae not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than uch as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such defai1t with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accOunting; and :(2) the Operator shall 13e free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b.)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
In Article c)theWQLdSAttiCJ.-e.9"	 hngedto -
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Executed in sextuplicate the day and year first above written.	 V 


THE UNITED STATES OF AMERICA 


By 


FORD N. CONVERSE
	 Exploration Administration 


CQ.r	 , 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


•	 [CORPORATE 
I.	 SEAL 


	


U. S. GOVERNMENT PRINTING C'FFICE	 16-70617-1







f	 The land referred to in Article 2 of the contract consists 
-_.-of.--e4ghnp'tented lode mining claims situated in section 29, Town-


ange 2 E., Jackson County, Oregon.	 Notices of Location 
of_slid claiiis are recorded in the official records of Jackson County, 


as follows: 


Claim Name Volume	 Page Number 


Grand Cove No. 0 64	 343 408631 


Grand Cove No. 1 63	 415 395488 


Grand Cove No. 2 63	 416 395489 


Grand Cove No. 3 63	 418 395490 


Grand Cove No. 4 63	 420 395491 


Grand Cove No. 5 63	 422 395492 


Grand Cove No. 6 63	 424 395493 


Grand Cove No. 7 64	 341 408630 


The claims are shown on the attached map entitled "Claim 
14ap of the Grand Cove Claims," attached hereto and made a part hereof. 


The Operator is the locator of the claims.
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AT I EXPLORATION PROJECr CONTRACT 



FORD M. CONVERSE

DOCEET NO. DI1EA-4600 


ANNEX I 







EXPLORAF ION PROJECT CONTRACT 

FORD M. CONVERSE



DOCKET NO. DMEA-4600 


EXHIBIT "A"



Description of the Work 


to explore for ores of copper 
and blasting) and by churn 


. 


purpose of the project i 
with auxiliary drilling 


The bulldozing will be performed with a D8 tractor or equiv-
alent unit. 


The churn drill holes will be of minimum diameter of six 
inches and will be fully cased to insure accuracy of sampling. Sludge 
samples will be taken at intervals not greater than five feet and such 
sludges will be dried, sampled and assayed for copper, gold, and silver. 
Duplicate samples of the sludges will be preserved and made available 
to the Government, 


The work will be in two stages. The Operator shall perform 
all the Stage I work and as much of Stage II work as is approved in 
advance in writing by the Government. 


Stage I


(A) Bulldoze not in excess of 80 hours of actual working time, 
in the area known as the "Main Opening" to further expose the 
presently opened copper mineralization. As required, bulldozing 
will be facilitated by drilling and blasting of the harder sections. 
The approximate location of the bulldozing is shown on the attached 
map entitled "Proposed Exploration, Grand Cove Claims." 


(B) Churn drill four holes, each to an approximate depth of 
fifty feet. The aggregate total of the four holes shall not exceed 
200 feet. Three of the holes will be drilled at the approximate 
locations shown on the above-cited map. The fourth hole will be 
drilled in the area designated on the map as "Area 1" at a location 
approved by the Government. 


Stage II


Churn drill four holes to the east of the holes drilled in 
Stage I in the "Main Opening" area. The holes shall be drilled to
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an approximate depth of 100 feet. The aggregate total footage of the 
four holes shall not exceed 400 feet. The actual locations and depths 
of such holes will require prior Government approval. 


Estimated Costs of the Project 


actual Costs 


Stage I 


Category (1) Independent Contracts 


BulldozIng, 80 hours @ $15.00/hr. 	 $1,200.00 


Churn drilling (with casing) 
200 feet @ $5.00/ft.	 1000.00	 $2,200.00 


Category (2) Personal Services 


Subcategories (a) and (b) Supervision and 
Technical Services 


1 Supervisor-sampler, 1 month 
@ $600.00/mo.	 600.00 


Subcategory (c) Labor 


1 miner, 20 days @ $16.00/day 	 320.00	 $ 920.00 


Category (3) Operating Materials and Supplies 


Explosives	 150.00 


Gasoline and oil 50.00 


Detachable bits 15.00 


2 Sludge boxes @ $lO.00/ea. 20.00	 235.00 


Category (4) Operatin	 Equipment 


Subcategory (a) Rental 


1 jeep or pickup, 20 days 
@ $10.00/day 200.00 


1 compressor and jackhammer, 
• with hose and drill steel, 
1 month @ $175.00/mo. 175.00	 375.00
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Subcategories (b:
Depreciation 


None 


Categories (5) and (6) 


None 


Category (7) Miscellaneous 


40 samples for assays @ $3.00/sample 


40 sample bags and sample transporta-
tion @ $0.65/ea. 


insurance


Estimated Total Cost of Stage I 


Stage II 


Category (1) Independent Contracts 


Churn drilling (with casing) 
400 feet @ $5.00/ft. 


Category (2) Personal Services 


Subcategories () and (b) Spervision and 
Technical Services 


1 Supervisor-sampler, 1 month 
@ $600.00/mo. 


Subcategory (c) Labor 


None



Category (3) 


None 


Category (4) 9prating Equipment 


Subcategory (a) Rental 


1 jeep or pickup, 20 days 
@ $10.00/day


$ 120.00 


26.00 


138.00
	


284.00 


$4, 014.00 


$, 000.00	 $2, 000.00 


600.00


600.00 


200.00
	


200.00 
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Subcategories (b) and (c) Purchases and 
Depreciation 


None 


Categories (5) and (6) 


None 


Category (7) Miscellaneous 


80 samples for assays @ $3.00/sample 


80 sample bags and sample transporta-. 
tion @ $0.65/ea. 


Insurance 


Estimated Total Cost of Stage tI 


SUMMARY 


Estimated Total Cost of Stage I 


Estimated Total Cost of Stage II 


Estimated Total Cost of Project 


Government's Participation @ 507


$ 240.00 


52.00 


94 • 00
	


$ 386.00 


$3, 186.00 


$4, 014.00 


j6.00


$7, 200.00 


$3, 600.00 
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.	 . UNITED	 STATES 
. •:: :..oE pARTMENT. OF THE •RIOF


PRE PA F 
-	 .	 DEFENSE MINERALS 	 EXP 


.	 . .


CLAIM: MAP OF THE GRAND COVE CLAIMS 
.	 ..	 (unpatented)	 .. 
:.	 SE.V4 sec. 29, • T..35 S.,	 R.2E. . 


:.	 •	 Jackson County, Oregon	 . . 


.	 .	
FOR D M. C 0 N V ERS E, . L OCATOR L:414:-,q41 0 


	


.-	 .	 , - T.	 ____ 


PREPARED FROM COMPASS AND PACE 	 • 
SURVEY MAP FURNISHED BY THE APPLICANT. 
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© 
UNITED STATES	 H 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


L GTON 25 DC	 -	 I 


So. 1S7 Howard Street 
Spokane Li., Washington	 'I 


xary7-i9S7 


Mr. George C Seifridge, Chairman 
Operating Committee, DMEA. 	 I	 N 


Department of the interior 
Washington 2S, D. C.


Re: New application (Copper-Silver-Gold-
Cobalt-Manganese-Mercury-Nickel-
Tantalum) 


Ford N. Converse 
Grand Cove Mine 
Jackson County, Oregon 


Dear Mr. Selfridge: 


Enclosed are three copies of an application for aid. to 
explore for the above-listed commodities at the Grand Cove mine, 
Jackson County, Oregon. We have retained one copy for our files. 


We have reproduced the assay data but ask that the 
two maps be returned with the referral from your office as we 
have not reproduced them and will need them at the time of the 
field examination,, if one is made.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA. 
Field Tesin, Region I 
Northwest District 


Enclosures 
CC: USBM(2) 


Geologist







FORD M. CONVSRSE 
ioeeiie 


2615 S. V. FAIRVWW $LVD.

PORTLAND t, O*SSON 


r ecember 31, 19S#' 


.; ; Agnew, 
11J .eaui region I	 - 
SLLstrict	 ..	 ..-........ 


: ivistor Street 


.	 : 1-p ppL1caLion for assistarce froii t'.e thited Sta:s 
Dt tntrtor urd€r te Deferce Miiera1.s t.dtni'isiri OT 


or '	 ' rewiy reterenc ard edificetia". '- ae e'losfn, , 
o	 takt	 from our	 claL'ta i'	 rJ,'	 ,isr



ik you will agree tat ta.y 't&v P some Peric. 


o. nciosed is a Jicksor ounty ap or which we have blockei 
- clima in red crayon or Section b9 


also taking the iflerty of enclosing under separate cov'r 
l ot'er maps on this cisim which you ay find useful 


i t . i iou iave a chance to considr our application, a repl y would

'' l' appreciated.	 e are looking forward to hearthg fro:' 


Very truly yours, 


Ford M. Converse 


- 1orea
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(Revised April 1952)	 UNItED STS DEPARTMENT OF THE INTERIOR	 ek42—R1O85.2.

DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


R' 0 


	


JAN	 151	 Not to be filled in by applicant 


APPLICATION FOR AID IN AN 
PURSUANT 


	


DMEA OjjWi UNtk5\THE DEFENSE 	 Date Received	 /O	 Z. 


	


PRODUCTI. V ACT F9 , S AMENDED	 Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of appli	 • (a) State h	 r full legal name, in the form in which you will wish to contract, and your 


mailing address:	 r&e.Grand-...CuzaMina ______________________________________________________________ 


2885SWFairview Blvd, 


1andJOrgin _____________________________________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Genè'ral.—Read DMEA Order 1,"Government Aid in Defense Exploratin Projects," before completing this application. 
Submit this application and all accompanying papers in civa4ruplioate (f copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract .SC-------------------------------JCkS On -OUfl'LM Saiga------ç pr ------293 thence----N-----a1on the-------ion-----i.n---between 


&---9a -pç	 24Q0' -----henc----W-----1500', thence---------2400'3----henceE. 


----------------------------------------------------------------
(b) State any mine name by which the property is known. Grand Cove 'ft 0 to 7., containing 8 c ims. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


&?Ls 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 Unpatented mining claims 
(e) If you own the land, describe any liens or encumbrances on it NQfl -------------------------------------------------------------


(f) If , the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See addendum attached. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 See addendum attached 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 	 " 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 See addendum 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See addendum . . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1 


See addendum







.	 *	 * . , 5 The ejplora.tzon project —(a) State the mna1 or minerals for whichi wish to xp1ore I ,,W1 sh to ex,p 1or 
Lor ccpper , £LLver , gold., cühaLt ,raanganae , tuercury,. nikI,. tantalu& 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and crosssections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds,etc. 	 .	 See addendtim .. 	 .	 . ..	 - .	 . 


(c) The work will: start within 6U------days and be completed within 2L months from the date of an exploration 
project contract.	 .	 . .	 .	 . . 


(d) State the perating experience and background of the applicant with relation to the ability t carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.	 Se e adaendum 


6. Estimate of costs.—Furnish a detaileci:estimate of the costs ofthe proposed work (youwill have to use a separate sheet) , 
under the following headings. Addthe totals under all headings'to. give the estimated total cost of the project: 


(a) Independent contracts —(Note —If the applicant does not intend to let any of the work to contractors, 'vrite ' none" 
after this item To the extent that the work th to be coptracted, do not repeat the cost of the contract work in subsequent 
items. ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, : per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See addendum	 . S 


(b) Labor, supervision, consultants.—Include an.iternized schedule. of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering nd' geological conultants.	 See addendum 


(c) Operating materials and supplies.—Furnish an itemized list, including itemso equipment costing less than $50 each, 
and power, water and fuel.	 ...... .See addendum	 . 


(d) Operating equipment.—Furnish an itemized list of any operating ecjuipment to be rented,'purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, orsuggested use-allowance based on present 
value, as the case may be, 	 .	 See addendum 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable, operating equipment, now ow ned by the Operator and which will be 
devoted to the exploration pro)ect	 None 


(f) New buildings, improvements, installations.—Fu'rnish ' detailed list showing the cost of any necessary buildings, fixed 
improvements, or instl1ations to be purchased, installe4 or constructed for the benet of the exploration project. None 


(g) Miscellaneous —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and aro1i taxes. : ". See addendum 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE —No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs. .. 	 ,. None 
7., (a) Are you prepared to furnish your share of the cost of the proposed project in' accordance with the regulations on 


Governmçnt participation (Sec. 7, DMEA rTo. 1)?	 yes	 ... .	 .. 
(b) How do you propose to furnish your share of the costs?	 Cash	 .	 . 


Money	 El Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper 
-	 ..',,	 c	 ...................................... 	 .	 .	 . 


-	 . . CERTIFICATION	 .	 .'	 I 


The undersigned, whether as an individual, corporate officer, partner, or , otherwise, both. in his own behalf arid acting for 
the applicant, certifies that the information set forth in thi form and accompanying papers is correct and complete, to the best 
of his knowledge and belief 


Dated	 31	 ,195L.


..	 -.L--1 :,	 ,	 ,. '	 .	 .	 .	 (Applicant),	 ..	 - 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes it a Criminal offense ta make a willfully false statement or réprésentation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 	 . 


U. S. GOVERNMENT PRINfiNG OFFIcE 	 i6-66551—i	 ' ......







Para # 3 f.


Jackson County, 
Grand Cove #1:. 
Grand Cove #2 
Grand Cove #3 
Grand Cove #4 
Grand Cove #5 
Grand Cove #6 
Grand Cove #0 
Grand Cove #7


Oregon 
Vol. 63 Page 415 No. 395488 
Vol. 63 Page 416 No. 395489 
Vol. 63 Page 418 No. 395490 
Vol. 63 Page .420 No. 39549,1 
Vol. 63 Page 422 No. 395492 
Vol. 63 Page 424 No. 395493 
Vol. 64 Page. 343 No. .408631] 
Vol. 64 Page. 34.1 No. 4O863Q


7LF	 1© 957. !IJ 


SectIon 29.	 9 South. 


Grand Cove #7 


Grand Cove #4 


Grand Cove #5 


Grand Cove #6


2 East	 E.WTMT 


Grand Cove # 0 


Grand Cove #3 


Grand Cove #2 


Grand Cove #1 


Para #4 a. 
We have had a compressor up on the property also a #6 catipillar cat. 
We have uncovered ore in two definite &ocations and are .enchssing to. 
you several assays as a report on same. We have bulldozed four trails 
around on the property, but could not 'do much but 'strip a little. We 
have several indications of getting ore. None of our work is more than 
ten feet down and we do not know anything about the quantity involved. 
The ore is in a blanket form. 


We have added on to the road that was close to the property and at 'present 
can drive to the mining site. In the winter time thi's country is 'bad 
because of black mud. So far we have constructed about one mile of road. 
Please also find enclosed county map that should be self-explanatory as 
regards access to the property. 


Para #4 b. 
This is not in a mining district, at least no one looks for mineral at this 
location, so up til now there has been no production, but am certain the 
ore reserves should be substantial. 


Para. #4 c. 
rrie country's 'open grades and crev&ces, generally sloping from the creek 
beds up to the top of the ridges. Ground is not steep but is gently rolling 
land. Steepness of slopes would be about 30% at a maximum. 







Para. #4 d.	 0 


We would have to haul to Eagle Point or White City, Oregon, which is about 
14 miles, and from there we have favorable freight rates via both truck and 
rail to Tacoma, Washington, Salt Lake City, Utah, San Francisco, California, 
and points where smelters. are located. As stated above the accessibility 
of the project is excellent, except in winter due to the black mud 
condition. 


Para. #4 e. 
Availability of man power, materials, supplies, equipment, water and power 
are excellent. 


Para #5 b. 
We propose to use a catipiller for exploration work in dozing and following 
up indications of mineral on the property. This work is to be accomplished 
to determine the amount of ore in this body, as we believe it is vital 
and important before going ahead with any mining operations to determine 
the quantity and grades of minerals contained in these claims. In other 
words, this is an essential to going ahead further. 


Para #5 d. 
I am 65 years old, have been in the logging business all my life. My past 
work was building roads, laying out logging, and running logging crews. 
I have always been active. I never started any logging job that .1 did 
not finish. I have also been interested in mining for the past five years 
and would like to put this deal on a going basis. I would probably have 
Mr. Grover Alexander Taylor connected with me on the minerology end, and 
I would be in charge of the project. 


Para #6 a. 
I would rent equipment to do the job. 
to open up the cuts, etc. and would tal 
days each at 8 hours per day. 


Cat $17 / Hour for 2 months. 
Drill 6 holes 100 feet deep @6/' 
Drill 20 holes 50 feet deep @6/' 
Drill 20 holes 25 feet deep @6/' 
3 months' work for geologist 
Powder fuel oil and repair 


Plus approx 10% incidental expenditures 


200


$5,440.00 
3,600.00 
6,000.00	 '-i,. 
3,000.00 
1,800 .00 
2,000.00 


$21,840.00 
2,184.00 


$24,024.00 


This would necessitate bulldozer 
e about two months of 20 working 


In line with these. above expenses and also in reference to D. .M.E.A. brochure, 
see para. #27, page #7 under questions and answers: 


We are not interested so much in going along on a percentage basis. We are 
much more agreeable to working with you on a fixed cost basis at so much per 
unit.







4	 . .	
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Para. #6 b. 
The only labor involved would be a oat skinner and two or three drillers. 
All to be used in the exploration work. These people are all included in 
our cost--see item a, para #6, above. Also, for geological work and'cost 
see item a, para #6. 


Para. #6 c. 
This is also covered by item a, para #6. 


Para. #6.d. 
We will rent one or two drills, one compressor, and one cat. As stated 
above the rent for the cat is atAl7/ hour. Rent for the drills, e.tc, 
is included in the unit cost of theholes. See item a., para #6. 


Para. #6 e. 
None 


Para. #6 f. 
None 


Para. #6 g. 
We have made an overage allowance of 10% to cover these expenses. See item 
a., para #6.
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Per Cent


SULPHUI 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent GOLD 


Trace 2.14.


?


Remark8...................................................................................................................................................................... 


charge8$..?..9...............................Oct. 6, 's.£....... 







MLTING	 SHIPPING	 RETORTING 


LULL'S TESTING LABORATORY 
ASSAYER AND METALLURGIST



ROUTE 1, BOX 484 


GOLD HILL, OREGON Apr11, 9.1956 


REPORT ON DETERMINATIONS MADE FOR: Max Pokorriey


Charges 15.00 


SAMPLE MARKS METALS AMOUNT PER TON 
OZS.	 HDS.


PER CU1-T— 
lb.


VALUE PER TON 
DOLLARS	 CENTS - 


/i-1 Left of hole Gold 0 10 3 50 
silver 1 20 1 )8 
Copper 70 00


35 )o 


#-2 Lower	 pit Gold 0 10 c3 50 
i1ver 1 30 1 L7 


Copper 30 00 15 )9	 -


" 


rq


' 


31d 0 15 5 a5 
Silver 1 30 1 17 
copper tr ce "--


Gold at----- - 35O0	 Per Ounce 


Platinum at------------------------------Per Ounce 


Silver at------------9!.0-------------Per Ounce 


--------------Copper at-------- Q.5.O Per Pound 


Nickel	 at---------------------------------- Per Pound


LULL'S TESTING LABORATORY 







RETORTING MELTING	 SHIPPING 


LULL 'S TESTING LABORATORY 
ASSAYER AND METALLURGIST 


ROUTE 1, BOX 484 


GOLD HILL, OREGON April 10. 1956 


REPORT ON DETERMINATIONS MADE FOR:


Max Pokorney


Charges 45.0O 


SAMPLE MARKS 
__________________________________________________________________


METALS AMOUNT PER TON 


OZS.	 HDS.
PER GEN— 


lb.
VALUE PER TON 


DOLLARS	 CENTS 


Gold 0 12 4 20


- 


Silver 1 60 1 44 
/ Copper 150 00 75 00 


Nj eke 1 tr a c 


Gold at	 5.00 Per Ounce 


Platinum at------------------------------Per Ounce 


Silver at	 Per Ounce 


Copper at--------O5.Q------------- Per Pound 


Nickel	 at--------------------------------- Per Pound


LULL'S TESTING LABORATORY 


BY___ 







LABORATORY CERTIFICAtE


ea4eeot 
CHEMISTS - BACTERIOLOGISTS - ENGINEERS 


2340 SW. JEFFERSON ST. 	 CAPITOL 8-9663 


P. o. Box 1048 


PORTLAND 7, OREGON


I TESTING I 
I. 


O N 
N S. 
S 
U p 


L E 
T C 
A T 
T 


0 0 
N N 
• RESEARCH S


MEMBERSHIPS IN 
AMERICAN CHEMICAl. SOCIETY 
AMERICAN SOCIETY FOR TESTINO MATERIALS 
AMERICAN SOCIETY FOR METALS 
AMERICAN WATER WORRI ASSN. 
AMERICAN PUSLIC HEALTH ASSN. 
CERTIFIED MARINE CHEMISTS 
AMERICAN Oil. CHEMISTS SOCIETY 
PACIFIC N.W. SECTION OF 


AMERICAN AISN. OF CEREAL CHEMISTS 
AMERICAN COUNCIL OF INDEPENDENT 


LABORATORIES 
AMERICAN CONCRETE INSTITUTE 
SOCIETY OP AUTOMOTIVE ENQINEERS 
AMERICAN WELDING SOCIETY 
NATIONAL ASSOCIATION OF 


CORROSION ENGINEERS 
AMERICAN ELECTROPLATER8' SOCIETY 


LABORATORY NO. 46443 


DATE: May 9, 1956 


DATE RECEIVED: 5-1-56 


TO: Mclnnis Lumber Company 
1234 N. W. 25th Avenue 
Portland 10, Oregon 


SUBJECT: Mineral Specimen 


CHEMICAL ANALYSIS



Copper	 7.69 70 


SPECTROGRAPHIC ANALY SI S 
(Estimated to nearest power of 10) 


Over 1070	 Silicon 


1 to l07	 Iron, calcium, copper 


0.1 to 17	 Aluminum, Magnesium, Sodium 
Titanium, Arsenic 


0.01 to 0.17
	


Potassium, Manganese 


0.001 to O.017
	


Vanadium, barium, strontium 


Trace


	


	 Chromium, nickel, mercury 


Not radioactive.


C HARLTON LABORATORIES, INC. 


By 7/i' 
JMH:ek 
2c 


AS A MUTUAL PROTECTION TO THE CLIENT. THE PUBLIC AND OURSELVES ALL REPORTS ARE SUBMITTED AS THE CONPIDENT1AI. PROPERTY OV ThE CLIENT. 
NEITHER REPORTS NOR THE NAME OF THIS LABORATORY NOR ANY MEMBER OF ITS STAFF MAY BE USED IN CONNECTION WITH THE ADVERTISEMENT OR SALE 
ION 715	 OP ANY PRODUCT WITHOUT WRITTEN AUTHORIZATION. 







MORSE LABORATORIES 
RESEARCH. ENGINEERING. ANALYTICAL 


3	 IXTEENTH STREET



SACRAMENTO 14, CALIFORNIA



HUOSON I•2572 


June 
Fourth 
1956 


G. Cleveland Taylor 
2381 Purinton Drive 
Sacramento, California 


#3689 
(5/28/56)


A B C 


Strength of H2SO	 acid 2% 14 14 


Solution to ore ratio 2:1 2:1 2:1 


pH before treatment 1.2 .5 


pH after treatment 2.1 .95 - 


Time of agitation 30 mm. 30 mm. 1 hour 


Head analysis (Cu) 3.lOp 1.77% . 13% 


Copper in solution 1.33% 1.314 .37% 


Tail analysis (Cu) 1.77% .13% .03% 


Recovery (Cu) i.3% 86% 97.', 


Procedure:	 The sple of 1/2 lb. of ore submitted by Mr. Taylor 
waa agitated 30 minutes with the above results marked "A. t'	 The 
tailings from "A" sample were treated again as shown as sample 
"B."	 The tailings from "B" were again treated, as shown above 
marked "C."


MORSE lABORATORIES 


OHM: hr







MORSE LABORATORIES 
RESEARCH. ENGINEERING. ANALYTICAL 


316 SIXTEENTH STREET



SACRAMENTO 14. CALIFORNIA 
HUDUOP4 1-2572 


May 
Twrntythird 
1956 


G. C. Taylor 
2381 Purinton Drive 
Sacramento, California 


#3 658 CHE1'1ICAL ANALYSIS 
(5/22/56) 


Identification Copper (Cu) 


#1 - Converse 14.00% 


#2 3.00 


#3 - Converse 


- Converse 1.9 


#5 - Drill Hole 3.33%


We are holding saniplos here for you to pick up, as you requosted. 


MORSE LABORATORIES 


G.H. Morse 
GEM: hr 







MEMBER A. I. M. E. 
LICENSED SURVEVOR


REGISTERED PRDFESSIDNAL ENGINEER 


i.r. 1orci h. Converse 
u, :5th. , ive 


Portland 10, Oroon 


Dear Ir. Converse: 


Aslsentionod in my letter of Lay h'i, a leaching test ho been .ade on your 
Coper ore. A con.'osite sar:pla used was i.:ade up from. t1.c rejects of my 


sampios and 1 sample of a shallow drill hole uhicli had been put down 
below my soniple io • 2. 


The loacJ.iinr test was made by the Liorse Laboratories, here in Sacrariento 
and a cope of the report is incloEed ere:iti1.	 This pilot test shows un

artroction of 37 of the co jxper after 2 hours ac4 tat ion in the acid 
solution. This is 'uite encoura'ing. 


ibu will recall that the averae of the h samples, as asrayed by the i.orse 
Lal)orstorics, was J	 copper. The corpos ito suiwile tested by leachini; 
ussaod H.10 coper. 


The labordtor3 had no eans of C:assiiicution and it nrc decided to rind 
the camp ie to about lC0-ìesJi and i aLe a pilot test i'or the ;uroso of 
detari.inin whether or not a satisfactory ewtrsction, of to contained 
coppei, could be made by acid 1aechin;. 


It is •uito robablo that a yoocL c::tract ion car. be made with a much Coarser 
rind thxir. that sod in this ta	 . in order to determine the best economic 


grind for leaching, a series of tests will eventually be necessary. 


This test does indicate, however, that the ore can be successfully treated 
by acid leaching and the next step now appears to be that of proving' a 
sufficient tonnage of ore to justify a plant. 


some sort of shallow drilling, with careful sam pling, is probably the uickest 
end most economical means of proving the ore. 	 I exoect to meet Lr. Augh

right, oimer of the Siskon Line, at Reno this Coming Saturday and will 


discuss the situation with him. They have tried out many kinds of drilling 
at the Siskon and Wright's opinion is valuable. 


I expect to go to Oregon again in about ten days and would like to have ugh 
;driEht meet me at Ledford and have a look at your property. .ill advise you 
in advance and :oerhaps you could meet us at edford also?


Sincerely yours







•	 . 


SHEEP CREEK MINES LIMITED 
•	 6-490 BAKER STREET	 f 


NELSON B C


Aug. 25, 1956 


Mr. Ford Converse, 
2885 S 0 W. Fairview Blvd0, 
Portland, Oreon, IT S.A. 


Dear Mr Corverse


I want to apo.ogize. f or not writing scorer0 
We have.had some trouble qt the mine ar I have heenspending 
my time there•


I i'i en ..osirig assay certificate of the 
sarrples taken. The followthg reu1ts "ere	 tained0 


1. North Duip - grab	 4.0%	 : 
2. 5? Breast, dozer cut 
3. 3' Breast South of 2	 35 
4. 1' Bottom deepest cut. 


Top of ore	 • :3o, l	 • 


5. South cut, deocirposed rock	 0.3 
6. 5' Lowr cut	 3,0 


In view of ti-e number of prdjects we have 
going, and the s'ortage of staff, we will be unable to do 
any work on your property thisseason. 


Tbe showing Is good and It sho.zld be drilled 
or further exposed with a heavy dozer. Probably enough ore 
will be exposed to warrant IstaIlatIon of a leaching plant. 


If you have not done anything with the 
property by next spring I would like an opportun1ty to con3ider 
th property again and tal'e on some sort of an e'p1orat Ion 
pr ogram.


I enjoyed rieetlng you and tak1	 the triD 
to Medford


Kirce.t regards0 


Yours very truly, 


•	 •	 • H.TE/el ' naIng Ire.ctor 
HElD/rn	 SHE CR( MINEB LIMITED
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MEMUE A I N £	 *IU?ttD Parg I,oNAt. NINtM 
LICEN•ED UVCYQR	 TCt.EPNDNI - VANPIOt • 411 


(3 CLEVELAND TAYLDR 
MINING ENGINtE



231 PURINTON DRIVE 
AORAMENTO 21 CALIORN$A	 Ma 24, l56 


Dear Mr. Converse 


The inclosed assay resu1tson .,our sariples was received this nornjn,. 
The values in pper are quite interesting, but i believe they indicate 
that the ore could not be c hipped to the arolter at ruch profit 
unless there cn be some conent.Latjon. 


Wi I ht and I etaninea, the samples carefully ith his glasfi and aide 
from a little cuper suiphide seer, in the form of oalasite, the 
observed tIreruls shoula leach, ana this eoila be done nearby vith a 
very crude and iuexensive plant. 


I find the local laboratory il1, nace a leacnin tot on d conpo c 1te of 
all the arples ±or about twent five dollars. This would be ood 
thforrat1on to have anci I 4ill iieve ,t uone fioin a sample made up of 


'the samples I took. Thiscornpos1te will be essayed for copper and 
l;o p14M tØ the ts&t ? .de t eee htit crcentge or th cpe	 ' - 


can be extracted by leacLin, 


yell1 rite you fully when the retarns have been received from this 
test. 


'yve ot home OK, but botn of us have been tired since. 	 jope you ot 
thru to Portland airight. Let me iaiow what was done at the hearing.. 


S	 sInrély	 S 


S. 	


' 	 G. Cia	 nd TIor 


a 


.5 	


. 5 	 - 	 S 	 S







E. W. WIDDOWSON & Co. 
House Telephone 46R2	 Provincial Assayers and AnJytical Chemists	 TeI.pho,.e61



Metallurgical and Chemical Engineers 


No.	 122820	 82b.	
NELSON, B. C.,..........................g 1Oth.195 .... ... .. . 


INREFERRG	 .	 ..	 . 


A S S A Y C E P 1 I F IC A T E SeP Creek MjneR Ltd. 
WE HEREBY CERTIFY that the samples of Ore as receied and assayed for


490 3aker Street, City. .......... .........gave the following resWts: 
--	 -... ------- -- .	


GOLD	 VLOEAT	 SILVER	 VALUE AT	 COPPER	 LEAD	 ZINC	 TOTAL VALUE MARK 0 OE$CR pTION	 .	 .	 .	
. FER CENT AT	 PE CENT AT	 CENT	 R 02. PER TON	 .	 I 01. PER TOM	 .	 I	 C. PER I.E.	 I	 . -	 - -	


-	 I ___________	 PER OX	 C PER L3	 __________	 _______ _______	 __________________ 


ABsayferCepperenly.	 ..	 . 


gal.	 .	 .	 ...	 .	 .,	 4.0% 


#0.2.	 1.3% 


#0.3.	 3.b% 


# 0. 4.	 3.1 %	 I 


C5.	 .	 ..	
.. 


i


________	
A5 V	 \ —'	 )	 .-' CHARGES $ 12.00	


Provincial Assayer and 1.Jhemist 	 -'







UNITED STATES	 PREPARED FOR 


	


DEPARTMENT OF THE INTERIOR	 DEFENSE MINERALS	 EXPLORATION ADMINISTRATION 	 Docket No. D.ME.A.. 4600 
. .	 . -	 ..	 .	 .	 .	 .	 . .	 . EXAMINATION	 REPORT	 -	 .	 .	 .	 .	 . .	 .	 . .	 : 


.	 ..	 -	 .	 .	 Grand	 Cove No.. 


Ii	 I 


. .	
. (PROBABLY MAGNETIC) 	 Grand Cove No. 4 


.	 .	 400	 200	 0	 400	 •	 BOOFEET	 •	 .	 . 


.	 -	 .	 I	 •	


I	 I	 •	 I	 •	 •	 I	
Opening . .	 .	 .	 .	 .	
ore exposed. 


.,	 .	 .	 .	 .	 .	 ...	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 
.	 ..	 .	 .	 .	 .	 c 


- . :	 •• •	 .	 .	 . .	 .	 .	 . . .	 . ... :	 '.•	 . :	 •	 '-'	 . Grand	 Cove	 No. 5 
S 	 •	 . .	 .	 . Tunnel Grand Cove No. . 9 	 •	 . .	 . 


0 oe:posed 


Tunnel Grand Cove No 8	 Grand Cove No 6 


. 'PREPARED FROM COMPASS AND PACE .	 ...	 .	 .	 .	 . 
SURVEY MAP FURNISHO BY THE APPLicANT. 	 .	 . .







IS


	


UNITED STATES	 PREPARED FOR I	 • •	 DEPRTMENT OF THE INTERIOR 	 •	 DEFENSE MINERALS 	 EXPLORATION ADMlNISTRATON 	 . Docket No. DM.E.A.. 4600 
:	 •	 .	 :	 .	 .	 ..	 . .	 EXAMINATION	 REPORT	 .	 .	 :	 -	 .	 : 


CLAIM MAP OF THE GRAND COVE CLAIMS 
(unpatented) 


.	 S '	 • 	


: 	 . ..	 . 	 . 	


SE.I/4sec. 29,	 1 35 S.,	 R.2E.	 . 
Jackson County, Oregon 


PREPARED FROM COMPASS AND PACE 	 . .	 .	 .	 .	 .	 .	 . 
SURVEY : MAP FURNISHED BY THE APPLICANT. 	 .	 . .	 ..	 .	 . .	 FORD M. CONVERSE, LOCATOR 
•°.•:	 ..	 ..	 .	 ...	 .	 .	 .	 .	 PLE•







I 1 __
15L 


- d 1t4, açbrt1Irtcf ths tnr1er 
- .	 Øt) xp1'r'ati4t £i	 tr*k 


:' .bLrd Strait	 _____ ________ ______ 
:	 .,	 g4vct	 ______ 


	


''1	 tr. r*i*J	 .	 oar	 vrF W1D ia 1	 p I	 1. 


I "4 d ¶áa Rgicr 


• .	 . grad u zcitei, t'	 ee .t1.t* f	 T1A crtr't 
&t 	 !A..00 (Cp*r Grwid W* c3*iw, Jason Cr*t,3r.gr, 


'..!tj'*.,t, 


T tj c xj e t io ua g th. øntrst srv'	 iu's t .1t it. u a rood y to g 
4 .. * '- k	 ht 5'abjnp Mthii	 vuy .t	 4*rs, Wi..	 t. 


	


• . •	 u vu ag.et.d by t IXME& 1fl	 rtz	 gr r 


	


r	 I mt ut it	 t.	 t g.t t*ie 


' , p 	 j.t. ltkm	 nA'- and I a.	 pa" k ,t ' 


	


'	 't'i	 ha aa*adto U?k	 ,f ,'-* tx a	 'ir* ±tte•.''•.	 '' 
•	 •	 tt.r* viii ssmd thist t yo.	 :f,d,i 'ii t'(1 t • 


-	 •	 . 'wir? t	 ,eviy na	 tx	 t).r. r !r	 f'.'r 


, U • - •L$: g1b to aitr U*t tba iEA. *ti	 .lw*1 ' g	 •e 
'	 it.. 1, tho eyva .wns f a	 ih,r ou1 ipar 


". -• w t '.. thazk &.i ths boys f'r' tIir	 *tij .	 *y d.e. 
• *t * MtOVd


Siiv.riy sews, 


ni
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Government's copy 
ca .nn'd. Sn1 flf 


2C 


RESCISSION OF EXPLORATION PROJECT CONTRACT

BY. AGREEMENT BEFORE WORK IS, BGUN 


It is agreed this 	 22nd	 day of LAuJt,l958,. 
between the United States Of America, actiig thrugh the 
Department of the Interior, Defense Minera Exb1ation 
Administration, hereinafter called the "Goernmetf'!and 
Ford M.. Converse, hereinafter called the "Orat,parti 
to that certain Exploration Project Contraôt IdthEIll2, 
Docket No. DIVIEA-4600, dated July 23, 1957, asamended, tha 
said Contract shall be and is hereby rescinded, revoked, 
and cancelled as of the• date of the Contract, before any 
actions have been taken or costs incurred thereunder, 
without any obligation whatever, one party to the other, tne 
same as if said Cpntract had never been entered into. 


Witness the following signatures as of the day and 
year first above written.


THE UNITED STATES OF AMERICA 


By


Exploration Administration 


Ford M. Converse











S


;


OFFiCIAL FILE COPY 
a 


Mr. A. Z. W.iaonborn 
Executive Officer 
D Field Team, Region I 
South ]7 How*zd Strest 
Spokane 1, Washington


tI(EA Form 7 
(l26)


\


Ret Docket No. D* .46OO (Copper) 
1Grd it. Converse 
Orand Cove Cisias 
Jackson County, Oregon. 
Contract No. IdnUl2 


Dear Mr. Woi*senborns 


As reco**szidid in your August 1, 958, letter, we have 
prepared * rescission of the cited contracta The original and 
four copies, which have bs.ii signed 1y the Administrator Xor the 
Government, are eneLosed. I 2 it masts with your appruval, kindly 
present it to the Uperator for signature and afterward make di.. 
tribution in the usual maimer. 


wo extra copies are enclosed for Field 2ea* use. 
•	


Sincerely yours, 


	


•	 George C. Seifridge 


Chairman, Operating Cotttee(V 


PROVi 
•	 .	 WRG/dJ.	 8..2L..58 


p. F. Yopes	 to:	 t 


Oper. Comm. 


	


•	 FT. REG. L 
Nr. &Mahon, USBM 


N. E. Nelson	 Mr Kiilsgaard, USGS • J1-r •	 JOr	 j 
mber, Gb	 iea 'nrvey	 ron. 


Enclosi.mre	 •'


8623











.


	


S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


\' 
L) L


/ 


So. 157 Howard Street 
Spokane 1i, Washington 


August 1, 1958 


V 
Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-11600 (Copper) 
Ford M. Converse 
Grand Cove claims 
Jackson County, Oregon 
Contract No. Id.m-E1112 


Dear Mr. Self ridge : 


This is in an1ification of an inspection report on the 
Ford M. Converse property by Erickson, Albee, and MacLaren dated 
July 21, 1958. This inspection report is being forwarded, together 
with other reports, with another letter of today. 


On July 10, Robert Anderson of the Sunshine Mining Co. 
called the Executive Officer to inquire about the Ford M. Converse 
contract. He stated that Sunshine was negotiating with Converse 
to take over the Grand Cove claims and he wondered whether it would 
be possible for Sunshine Mining Co. to take advantage of the con-
tract. However, he stated that before undertaking any drilling, 
Sunshine was planning to make a thorough study of the area with 
perhaps some preliminary trenching and other forms of exploration. 
Anderson was told that the starting date of the contract had been 
extended several times and that JulyO, the very day on which 
this conversation took place, was the deadline for starting the 
work. Under these circumstances, we could not recommend extend-
ing the starting date again unless we could . have a firm date in 
the near future. Anderson said that since they did not know when 
they would begin exploration on the property, Sunshine would go 
ahead on its own without attenting to have the DMEA contract 
assigned to them. 


Converse has, after several extensions, failed to begin 
contract work on the promised date. There is, furthermore, no 
certainty that, after the prelimipary work is done, Sunshine will 
wish to continue with the exploration of the property, nor that, 
if they do, they would find the program specified in the contract







jø	
.	 S 


appropriate or desirable. Under these circumstances, it seems best 
to rescind the contract. If the preliminary work to be done by 
Sunshine gives favorable results, DA could consider a new contract 
under the terms of whatever program is in effect at that time. 


By Field Team Region I 


C 
A. E. Weissenborn, Exec. Officer



U. S. Geological Survey 


.±4i Wing G. Agnew, Member 
/	 U. S. Bureau of Mines 


cc: USBM (2) 
• USBM(AD) 


Albee


2







120]. N. Division St. 
Spokane 2, Washington 


July 21, 1958 
V 


1€MORANDUM 


To:	 DNEA Field Team, Region I 


S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


©© 


-.	
1958 


TT
From:	 E. G. Erickson, Mining Engineer, Bureau of M7U	 - 


H. F. Albee and D. R. MacLaren, Geologists, Geological Survey 


Subject: Initial inspection, Docket No. DNEA-4600 (copper), Ford M. 
Converse, Grand Cove Claims, Jackson County, Oregon, 
Contract No. Idm-.El112 


The property was visited July 14, 1958. 


There was evidence that someone had been on the property 
during the month of June or earlier this month. A mud slide across 
the access road, cuased by heavy rains, had been leveled and there 
were a few small Iiand-dug sample trenches and pits at the proposed 
exploration site. Specific work items outlined in the contract had 
not been started by July 10, 1958, as called for by Amendment No. 2. 


Mr. MacLaren telephoned Mr. Converse in Portland, Oregon, 
and Mr. Converse reported that he had negotiated an agreement with the 
Sunshine Mining Company whereby they would perform the exploration 
contract work. He stated the Field Team would be advised as soon as 
he had received the signed agreement with Sunshine. 


On July 10, 1958, Mr. A. E. Weissenborn, Executive Officer, 
received a call from Mr. Robert Anderson of the Sunshine Mining Company, 
who stated his company was interested in the property. He said they 
planned to do some preliminary work to see ifthe area of exposed 
mineralization could possibly be found to extend over an area large 
enougi to hold some promise of a significant reserve that could be 
expoited by an open pit operation. 


Mr. Converse has interested Sunshine Mining Company in the 
property which precludes him doing any work on his own. Since it will 
be some time before Sunshine will have done their preliminary work that 
will enable them to decide whether or not they wish to undertake the 
contract work, the contract probably should be rescinded. 	 8 


The effective date of the contract is July 23, 1957; work 
was to start by July 10, 1958. Amendment No. 1 extended the contract 
period from 8 to 15 months, maldng the termination date October 23, 1958. 
The amount of the contract is $7,200.00. 


Distributioi1( 
DNEA (4)r'	 Docket 
USGS (2)	 Erickson	 E. G. Erickson 
USBM (A)







•	 S 
UNITED STATES	 :



DEPARTMENT OF THE INTERIOF rpr 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 i 
Spokane 1i, Washington	 7r--LtJ



r 
June 19, 1958	


/ 


1/ 
Mr. George C. Seifridge, Chairman	 /i 
Operating Connnittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA- 14600 (Copper) 
Ford M. Converse 
Grand Cove Claims 
Jackson County, 
Contract No. Idm-E111 


Dear Mr. Seifridge: 


Enclosed are the Government and Audit copies of Amendment 


No. 2 to the contract. By copy of this letter, other copies of the 


amendment are being distributed. 


Sincerely yours, 


c WwtM" J7 /.91. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Finance Office w/copy of end. 
Albee







-	


0 I	 n 'L


-I 


Mr. Ford 14. Converse 
L385 S. W 7aLrviev Blvd. 


Portland 1, Oregon


L5 


h-- ±	 - - 


80. 157 lfoi*rd Street 
Spokaa Z, Wa8bthgton 


Juè 10, 1958 


Be: Docket t;o. atia600 (copper) 
Orand Cove Claizns 
Jackson Cxanty, Oregon 
Contract No. Idnl]-l2 


Deer l.tr. Converse: 
In accordance v:th iour letter -of June , 1956, srnc1*ed 


are the	 c.i1 sod four coee of a proposed Maandient IJo. 2 wiuch 
extendn the start ifl date to on or before July 10, 1958. If ts 
exndnnt .a eattefactorj to you, please si.gn all copies, keep the 
ne nmrked Operator1 s Copy" and return the thra to ths oft' ce. 
If the anendnnt .a not satisfactory, p1as return all coptes un 
atgned.


Until Stages I and 11 of thv- contract bave been coleted, 
it would be tnpossibIe to deterinne h ran.y addiL anal boles and to 
what depthS you might vish to dril, or whether add stional driUng 
rather than a shaft follaweit by drifts and crosseuta would be the 


desirable ithod of further exploration. flierefore, we cai)t 
recimind an ad4.t.oal work until the Stage I end Stage II dIiUuit 
ae beet coepleted. If the ulta of ths work ore encorain and 


an e*tensicn of ES'1A either sn tts present or aotr other form to 
authorized, we could then cons der an.y proposal for additional explora 
tiOfl that yc might veh to rake. 


he are sorry our f.eld nmn misod you zhe they were ir 
Portlai4 Juni 2, 1958. They will be n Qreon aga.n eor1t LU Jul. 
end will plan to visit gour property If work - Is started as 'on plan. 


&j Feld Teem, Region I


- __..--- w--r 
A. 1. Weiosenborn, eo. Officer 


U. S. Oeolojical 8urvey 


cc: USBM ç2) 
USBM (AD)	 u. s. Bureau of $ifl9 
Albee	 -	 - 


- DMEA (2) v/2 coplea of inconrLr1g &	 - -	
-	 info copy of Amend, 2	 - -







Infojznat1onCopy, 


. 


XPL0RtTLON PRJLJCT Cfl2 
FUW L CONV18L



ixcicir N. i-k600 


Ammdment No. 2 


It :sogreedthe6thduy of ___ 1956, b4ei ti 
States of 4iririca, actag ttj the Dopartznt of ti 	 ror, 
DL'eisc Minerals 1cp1o'at o Adzin traton,. and Ford 14. Coiwrce, 
that cp].oratix& Project Contract No. Im1112 (Docket o. 1)(i..L46O0), 
dated Ju1j 23, 1957, as aranded, a further aaizdd as follows: 


Li	 rx1it No. 1 of thø Contract tL date	 £oz' 
cc ..z work LB ztended frozi Mriy 1, 1956, to *A or before Jul, 10, 
1956.


Tha 5EdYflt saU not be construed to .ncrcaso ti' 
astAntod total cost of the proJect, the 	 total owt Wh ch 
the Govcruiient nay b requ.u'ed to cntrbute, or the f xed un .t cout 
of a lteni of work. 


iccu'ted n qu.ntuthcat th da., d icur frst aov 
wrtte.


Th1 UNiTiD $TATA 'P AMfiIC 


A, L WoiseU0r1 


-	 - 
A. i, 
LXCUt. ye Off icr 
I1& Field uxx, Beiun I 


FID 14. COV1RSi







FQD M. CONVERSE 
Exploration Project Contract to. Idm-E1112 


Docket No. EKIA-2l6OO 


Justification for fijnendiuent ?o. 2 


The Operator has beei having thffiultv finding socone 


to do the drilling and vas unable to start b, May 1, 1958. 


D. B. MacLaren 
GeoloGist







.	 A4 __ 
____ 'r.t1&' 


'çF' \L hN,J11 :6 
— lOifl'W	 P*aR	 I&YMID	 f 


1. O


Portland, Ore 
June 1, 19S8 


United States of America 
Dep't of Interlor 
Defense Mineraa cploration Actnin. 


Dear 8ir: 


Reference your DIL Docket No. )4600, Commodity-Copper see 
your Contract No In E 1112 and also your letter to us of recent 
date advtsing that DE is set tu expire as of July 1 next0 
Also your advise to us that our contract with you No. Icbn E 1112 
expired last month and your request to us advising us to request 
an extension of time and to nane a date on which work will 
commence; 


We have just returned from our holdings at Nedford and we have 
now decided to go ahead with the program as outlined per our 
contract with you as specified. 


Now in view of the fact that DNEA is now ';et to exnire on Jir 1st 
unless further extended, we would a]so like to know if it would 
be feasible and could be arranged to supplement our contract 
No. 1dm E 1112 with you as follows: 


Current work on the contract calls for a certain amount of 
bu11doing and drilling around the main opening. It is our 
thought and desire to go ahead with a complete drilling program 
on the entire ten claims on , the property if our preliminary t.vrk 
as outlined by the contract is successful. In other words 
that we are getting at is that if the current contract is performed 
and we show good mineral at the main opening we would then very ruch ' 
desire to go ahead ard make a detailed search by exploratory 
d.rifling on the entire ten clain, as we believe we have a good 
chance of uncovering a fine open pit copper operation, 


1Ye missed your man in Portland the other day as we had gone to Medford 
we never did get together. o were most sorry to have missed him 


end would very much have liked to have gotten together with him 
cd discussed the above program. te contemplate sterting on our cu> 
rent contract with you during the last week of June if this is 
satisfactory with you, and since time is now of the essence will 
you please review the above and give us the benefit of your views0 
Te earnestly solicit your prompt reply. 


Yourri tJ,y 


6







So. 157 1ird 8trect 
$pøkane Ii, Washington 


)4 29, 1958 


Ni'. Ford L Cow!z'se 
2885 S. W. FaLrview Iflvd, 
Portlaz4 1, Oregon


IIE t Doccet o. DSEA6OO (copper) 
Grand Cove C1aiz 
Jaekscn County, eozi 
Contract No. idxa*E1132 


Dav Mr. Convfrae: 


Thank ycn toz' our pi'oxpt rep3.y to our letter of )ty 22, 
1958, thforru rig us that no one wU cotwdex' leøs tian $8 to 1O 
per toot for 5D and lOO400t churn drill bales. As $ rttur of 
fact these pr'cee vu1d be hIgh for diaacnd dr..Uin wb.nh is 
con.eidrab1y u*re expeneiv than churn dr illi.ng. 


We note that jou again raise te question of subat tuting 
bulldozing a trench 50 feet deep and 3(X) feet long in lieu of the 
three churn drill o1es in the ares of the "spin opening," 1Cau&e 
of the 1arere of and.eite, on of which is exposed in the "ifl 
opening," we can x4j conclt4e that bulldosing to such a dpt 
wouIA be econcni4s]i.y unsnd. 


Therefore, unless you can find a well driller or churn 
dri1lr who can d.c the thilling, we wU have to request that ,,our 
contract which is n in defa1t, be rescinded. 


l3r Plaid Teara, Region I 


; i	 enbrn, &ec Off ic' 
U. S. Geological Surve. 


Wing 0. Agnew, )*aber 
U. S. Bureau of Mines 


cc: DNEA (2) w/2 copies of incoininij 
us(2) 
USBK (Al)) 
Albee







FORD M.CONVRS 
LJ' I iw 


	


2885 S W FA!RVIIV ØLYD	 RECEI' 


	


PORTLAND I ORcGON	
S. 


k A9y 2'	 19 


x. A. E. Weis8bOtn	 - 


	


U s. Department of the I't.trtor	
___ 


D€ fer.se MineralS Exp1oratOr AtlthiStratthfl. 


So.itb 157 Howard Street 
Scke 4, WashingtOn 


Mr.. Weis5enbOt 


I receive	 your letter dti Md&	 22	 19' id-


trtg pocket 'Non DMEA4hO U	 Cpr€r),	 1. hivi ch€'cke. 


the country do	 here Let	 operator to put ±C 


the 50 anc 100 ft. thifl t;t of the 


'Ji considr the	 for	 •::. S0Ü	 Lc 


per foot. 


1	 •	 D-8 Ct situ!	 :rip1	 t of	 rui'. t.at i 


ct	 irk with a he.vy	 reg	 c.r-spi.r that we haye. 


I	 fe1. that I can urccvr	 i	 50 1':.. 


300 ft	 lor.g that would t1e c.re cf the 
.50 ft. drill holes on your corrict an.i would be 


atle to get, a better bolt.


if this could be arranged- th*t I ft€l T :ould give 
yo . starting date bfcr'; .3u' 	 3O. 


Very t:'..1.' y. 


S


Fr !	 Cr'.verct. 


frc:sn 







p .
SO. 151 Uard 8treet 
8pone Li, Waebingti 


22,198 


Mr. Ford L Converse 
5 8. V. 7.4rview flvd. 


Pcxirtland 1, Oregan


I1!T 
'A 


L-"


- F:


Be Docket No. J1(EA41600 (copper) 
Grand Cove C1ais 
Jackson County, 'egt 
Coutiict No. IdinUl2 


Ear Ib'. Converse; 


Thank you tar your latter of )y 19, 1958, ifl ohich you 
4vie us that you have not yet started wcak under your EIA ecmtrect. 


Tour ooctiot is nr in default ónd csa only be reinstated 
by an ezrendment e*teodin tJ* starting d&te. There is no assurance 
that this acy i43.1 be able to nk such an amendnnt attr June 30 
as tI present autrisat&on eire on that date tmlesa extended 
by lay. jeisiaticn to thu	 has been ifltroduced in Congress. 


Unless y& can ij uc a firm date by thickz work can be 
started, we steet tb&t 7 request that your oontzsct be rescinded. 


An early Tply yiU be appreciated. 


8incerely yours, 


A. Z. Weissethorn 
Ncutive Officer,



Field :5m, Jgioiz I 


cc: E*AEA 2) tij /;, CcV	 rri 


UM 2)	
t!	 I, 


USBM AD)"%*\ tbc 


Albee







•	 14 
fORD . CON VERSE 


LOGGIN€ 
2685 S W FAIRV!EW LVD,, 	 (4 ç 


PORTLAND I, OREGON 


?y i	 'j$ft14) 


-	
.


Re Dockc	 A4	 : 
G'n	 C:i	 Ciir' 
jckq cr Co 
Cotrtir	


4d 
. Department of the fttrior DMEI 


Dfes	 Mwra1s Exp1oxto- Aitr:oiE 
Survey 


L)	 cSt. 
t 


AE	 r,	 Mr	 A	 E. W*i 


L	 1 1 


jc; litrr of 
I	 srt	 'y wcr ry	 i' 


: . EIii2.	 :	 r11	 :c	 .	 '1 
:;	 t	 y rd CC1O , 


jV	 J
r;' ve	 _rtL for:	 v1	 -' wcrk 


t c1	 t expect to tsk fr i- of t	 ?EA 
uic	 I €rst take it up with :u a. gct yr 


ic't	 f troub1 ir	 i, dLstict : 
'p ' :tisfactory tc put thcs 50	 1OC Er.	 11 


I exç*ct persoa11y o be i"t Hfcr.	 t t	 ir 


Sinef11y ycurs 


p


p







.


o. 15? {owar tz'set 
9pokane I, Wsingt 


Wy 9, 195a 


Mr. Ford M. Coiwerse 
2865 . W. 1airv1e 31vd 
Port].e.rd 1, Oregon


Re: 11et No, aIb.& 14 6o0 (cper) 
Gnd Cove C3.ai 
Jackso County, Oegon 
Cctr*ct o. Idn41112 


J*ar Mr. Converse: 


Aiendiint !o. I of your I4A contract provides fox' the	 1 
ac*iincernt of iork not 2ater than }.y 1, 195kb 


Will you pleess advise is whether or not oa'1t was 
3taz'ted, and if not,. wst yw plans tsr 5tart1n tay be. 


Sincerely yours, 


A. E. Weissenborn 
ecut1ve Officer, OA 


Fie3A Tees, Region I 


cc:' tl'ZA 2) 
UBM 2) 
USBM 4W) 
Albee
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UNITED STATES

DEPARTMENT OF THE INTERIO1 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane Ii., Washington 


January 27, 1958 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 11600 (Copper) 
Ford M. Converse 
Grand. Cove Claims 
Jackson County, Oregon 
Contract No. Idm-E1112 


Dear Mr. Seifridge: 


Enclosed are the Goverrmient and Audit copies of Amend-
ment No. 1 to the contract. Other copies of the amendment are 
being distributed in the usual manner. 


Sincerely yours, 


Q. 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: Finance Office v/end. 
USBM (2) 
Albee.
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tt4EAForm7	 . 
(l2-6)


!. . . tsaenborn 
iwctive	 ic 


Thá lU	 igton I 
8oixti 15? owrd &t,reet 
Spokaxe 1, Waahinjton


OFFICIAL FILR (YJPY 


t!TTTI i i


fle; 1eket	 16oc (Gopex')

Pord kk Qonvetss 
grand ovo Ciais 


ackson County, reo 
Contract io. 	 AUI2 


ear Z. Weissenbor'nt 


With reference to your cener 3 lette, we are .rtcloe 
i the origtnal and four copie3 of a ju'opoed an&*nt o. i, zo 
the cteô contract, which have been e.gued by the Administrator 
for	 Qovernxnnt. we are also enclosing two extra copise for the 

use of the Field T**a. 


if the anCnt et with ycur proval,, kind1r present 
it to the paatoz' fc'	 roval and e nature and, when eoleted, 
distrIbute the copies ri the usl iner. in the event that the 
&ndint i not s*tzactor4, aL cannot uc aiinded within 4our 
ds3.egat6d author.ty, return all copies w4.th your recoedations 
concur1 and xdificatcas,


.ere yours, 


George C $elfridge 


Chairn, •eratin Cott' 


Griswold/bjn (12/26/57) 


Copy to: Uocket 
iidrnr. R. File 
Op. Corrindttee 
Fir. )iciiahon 
Nr. Kiilsgaard 
Chron.


Enclosureø 


Frank D, Lamb 
iiii i3ureAu o I4inO 


éóioiöái Sir


8623 







)FFICIAL FILE CPY 
L4EA Fore 7
	


Dote	 Surname I Co1 
(12-6)


///)	


500 


1c.eaber 13, 1957 


eaoranduin 


To:	 &soeiate Solicitor, Division of Minerals Reaouz'ceB 


Frcmi	 Director, DiViiio of Bese I4etale 


Subject: Preparation of Meicent No. I for Docket No. 4ik..1OO, 
Fred M. Conver, Grand Cove Mine, Jackeon Count, Oregon 
Contract No. Iii..I 31I2 (Copper) 


Will you please prepare an enent No. I to the cited 


contract which will change the atarting date of the work £rozi 


Septeber iS, 1957 to on or before May 1, 1958 and ccapletion 


date to Ctober 3., 1958.


W. R. Griswold 


WRG/er 
Copyto Docket 


Chron.


8623







cc: Finance Office w/encls. 
USBM (2) w/2 copies of incoming 
Albee


I	 DIA 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 51 
DA E f INIThL CODC DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


So. 157 Howard Street 
Spokane 1, Washington 	 ,'t ,' I	 I i 


December 3, 1957 


Mr. George C. Seifridge, Chalxman 
Operating Committee, DMEA.. - 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-1i.600 (Copper) 
Ford M. Converse 
Grand Cove Mine 
Jackson County, Oregon 
Contract No. Idin-E1112 


Dear Mr. Seifridge: 


Enclosed are the Government and. Audit copies of the above 
referenced contract. By copy of this letter, other copies of the 
contract are being distributed. 


In accordance with the first paragraph of Mr. Converse's / 
[/ letter (two copies enclosed) transmitting the signed contract, 



we recommend that an amendment be prepared changing Article 3 
to show the starting date to be on or before Nay 1, 1958, and. the 


k. termination date to be on or before October 1, 1958. 


By Field Team, Region I 


a e.. 


A. E. Weissenborn, Exec. Officer 

U. S. Geological Survey 


4f 
inge, 


Enclosures -	 U. S. Bureau of Mines 







F'LL	 44J.a	 Qp 


UEDC 8	 1957., 
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I' 
FORD M. CONVRS& 


ioeeie 
2685 S. W, FMRV1EW BLVD. 



PORTLAND I, OREGON 


Novernbr 27, 97 


Mr. A. E. Wetuenborn 
Executive Officer 
U. S. Departnt of the Interior 
D.M.E.A. 
Field Team Region I 
U. S. Geological Survey 
South 157 Ioward St 
Spokane 4, Washington 


Dear Mr. Weissenborn 


I received your letter of Novet 4 l57, and note 
contents I am signlig the coi	 I have 
them, but I want the tt to start t	 spring 
about April or May 


£hings in the aining world seem to be in quite a 
changing attitude now, and copper seers to be pretty 
well depressed, and a fellow has to move of f rather 
slowly. 


Before I start lit the spring, I will, let you know 
and ild ilk, to have all the suggtsttons that the 
field staff can give. Also, I will elcome 
inspection.. 


i am returning to you the signed contracts. 


Sincerely yours, 


Ford M. Converse 


F'MC/sa







	


.	 -



Il


957 
D 


•	 •••	 •.	 .• 


So. 357 R*rd Street 
Spomae i, Wesbixmto 


•	
Qflw 1, 3.957	 ••



Kr. 1ord Ccrrveree 
2U5S..FaizviewD1vd.	 .	 •.	 • 


'Port3.a 3., 'egui 


•


	


	 Re: Dcck.et No. ThAJ 6oO (Cc,çpor)

Grsi Cove C1s1 
Jacksi Cc*znty, Oz'egu 


Dear Kr. Cwerse: 


On October 23, 1957, Kr. A2bee of r field staff vsited 
•	 YOU to ZiØcua $ prosed 1A cmtract aM to atta*t to clarify 


any miiundsrstandir a you *ight bavé rerding the propoee4 progra. 


• • •	 • paront3y yar chief cceru ss tw starting date e 
•	 the ter in tica date • of the coutrect. • *. 1bee epleined that • 


they . cOUld be cMzd b sa sasadt. e explained that buU 
to the depth of the proeed driUlr3g is iaetica1 and 


•	 wó4d	 Gavernut, ad advised you not to 
the contract if you felt you ui4 be dtssti.tied with it. 


You assured. him that you iere satisfied *n. w4*zld accept 
t1i contract. Kr. Albee, therefore, left the original and. fOUr 


copies With you. U you are so satisfied, please sign a3 copies 
sep the one irkid Oieratcr's cy and return the other copies to 
this office. f are still not sètisf iød with all the 
term sad ccnditiOU$ of the c*itract, please return all copies 


	


• uusigxsd to this office. ••. 	 .	 •	 •	 . 


•	 • i esriy reply viii be appreciated. .	 • . • 


• • •	 St rely yours, 


• •. i.. '.eissenbcrn 
•	 . •	 .	 xecutive Officer, 4A	 . 


•	 • FieldThsa,Regicni • . 	 • 


cc:DMEA (2	 •	 • •	 •	 •	 •• 
USBM(2	 •	 •	 •	 •	 . .	 .	 • 


lbee 


•	 •	 .	 ••	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


cpy DMA 
CIVCDSEP o ii 


A. E. Weissenborn, Exec. Officer 

U. S. Geological Survey 


/á4L 2WL 
'I.. Thomas . Howard, cting 1mber 


U. S. Bureau of Mines


September 25, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- J4.600 (Copper) 
Ford. M. Converse 
Grand Cove Claims 
Jackson County, Oregon 


Dear Mr. Seifridge: 


Enclosed are two copies each of letters dated September 9, 
1957 and September 13, 1957, from Mr. Ford M. Converse, and our reply. 


From Mr. Converse's letters, it is obvious that he has 
misunderstood Exhibit "A", the description of the work, apparently 
confusing the churn drilling in paragraph (B) with the drilling and 
blasting to facilitate the bulldozing mentioned. in paragraph (A). 


Our field. men will be in Oregon about the middle of 
October and at that time they will explain the contract to Mr. Converse.. 
They will also ask him to present the data on which he bases his re-
quest for an increase in some of the rates set up in the contract. 


We will hold the contract until our field men return, at 
which time we will submit our recommendations. 


By Field Team, Region I 
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FORD *. cbNvRs

Losetse 


2$15 S. V FAJRVIY ILVO

OITLAND I, OR6ON


1coAL FILE cov 
•


RIW!CSEP 30 1957 


Sepber 13 1'3 


te Stat o Meric 
o trte Lteor 


Dn' Minerti; ExlortLon Aini&tiiti.c': 
• 1 / 'ioward Street 


e, Washinjtort 


AiiD4TTO: )Ir. A. E. Uet;eenborn 


tlCTfl 


I hv rf'ad the cor.trict hich ycn	 ix soe your docket. 


$	 D..M2.A - etX, Corztoiicy	 Cortrtct No. I.D.M. - F 
1112. This cotr4ct i- at	 ctor	 ror the foflovin 
r	 . 


I	 C1	 to t-t- roc. •.	 ro.xrEit	 r	 e tsi. 


c	 11ccz thrm o .,.'i11	 •	 L - i..	 o ru:ve the 
r -Lon o do ;o	 orA	 "mt, ppro'..il

o b up to GovernrnelL 


2	 AlSO rental on çutp'tent ietrr coo lc t sa	 itena. 


An real. reason for not signing it ch& present time is 
that the dates ior he contract :1n c.0 weather conditio:s 


oown there do not jibe. That t 	 : I tiou1.d ;ign the 
contract now beore I could acccxnpltsh my work to	 flt. 
to y thingrain stops ill	 n rhi: black wd-
I would have to lay off until next spring, and my contract 
would practically be used up this wnt.r. 


1. would prefer to rcurn these unsgtkec contracts for the 
present and have you ldhetn trt b.ice until I could 
sign them and proceei in th work. r	 ornanlike way. 
In other words I fe1 ttt iii ih s-rr	 I could go 
-*ad 1 and I would like to, jnd see what. this proerty 
had on it. 


I would like to thank the Goverint for their favorable can 
sideration of my property at Medford. 


r.	 Sincerely yours,







I	 -	 - 


Churn drt1lin (with casth) 
j	 ,	 200' @ $6 00 ft	 1200.00	 $2480 00 


tCPrV (2) Perioria1 Sêv)c 


J	 Sibcat.gories (a) and (b) 	 $i* and 


i :
C 1 ap.ry1aotsaç1.i	 tb I $600.00 .	 600.00

3uDcat•gor (c) Labor 


2 miners, 20 dayb @ $32.00 day	 ___
I 


rj


V


POlO M CONVRS 


LoeeIt45	
j wr	 PMII 


2.UL.FAIRV)çWILVD	
I	 DR 


. o&eow 1I	 1G







3400.00 


•	 •c•_


rtat of the Ttertor S 
ept.bsr 9, t957 


Category (3) Operettrtg. Mater ia1,ppLies 
£xpJos ives 
Gasoline and oil 
Dtachabls bits 
2 Sludge boxes I $10.00 as. 	 * 
Tools 


• Category (4) Qperstin& 


Subcategory (a) inta1 
I jeep or pickup,l0 days 


(P $10.00 day 
1 cr•ssor and jackh.r, 


with hose and drill steel, 
1	 th (P $27500 th 


Subcategories (bi) and (c)


	


	 and 
pc tat ion 


Purchases and D.pr.ciation 


Categories (5) and () 
None 


Category (7) Miscellaneous 
40 saaples for assays @ $3.00 sale 


• 40 •l. bags and s1.transporta-
tion (P $0.65 Ca. 


Insurance 
Repairs and maintenance 
Pritt.s end rroductthtts': 
Operators share of payroll tax.. 
Travel and triic*tions 
Uability insurance covering	 loymsnt 


at1aatad Total Coat of Stage I 


*i$t*ge II 
at	


drtl% 
400 f..t@$6.QOft.


r 


•	 •,•	 ••	 -•	 l•,••	 ••• 	 •	 • 


*	 ••	
••Q•• 


i•••' •i •	 •


• •
	 0PY 


.1 QEIVED.SEP 30 1957 
11EjINITALS .	 DE 


1250.o



	


l—lo0.D0	 I 


	


275.O0	 .15.0O 


200.00 


2 .00 
138.00 
100.00 


Zd.00 
64.00 


100.00 


	


J.Q00	 )78.QO 


$5453.00 







.


/


" 


$0. 3fl	 Street	
d 1957! 


spokane , Mhthto	 1 CL, - 
29, 1957 


M CcriVerso 
28B 8. . isirflev B1, 
PcI'tlN4 , retgc*t


	


Ret	 _ 


Jocs Coun, Orec 


Dsr *. Cerot: 


	


ç 4*Ly 30, 1957, ye t	 d4:t	 snd tour ecisø 
at prq*oeed 1 term ctr*ct eoveri th cited project f' our 
eobsiderati, 14e b*V beard aothi further ftai 


U the contract .ets with your. rava1, please si a3.1 
eies, retain tt aria smrk.d tar the Upe**tar, ar4 return th 
otbe*'s to this tice U t* prcaae4 contract dosa ot iuet with 
ysur .pv.,_pLesse xeturn the ozithuU *!4 tir copies1 tzrzslijwd, 
with your ccms,nts	 - 


Wo wou]4 siprec1*t* * prcqt re$, 


5Lncerer c*ars, 


, Wejss.xan 
cutie Qtticar1 a 


Ti.14 ?a*, R4ion 1 


Th4A (2 
t8M (2 
USBM (AD) 
Albee







- 
EA


i, 
!L


-	 -


I


So. 3.57 Nmr4 Stret 
ok*ne , 


Mr 30, 1957 


Kr. P'or it. Cnvree 
2885 . 8. • JirYieii 33.vd. 
PGrts14 , OrtgUI 


er Kr. C*Yrrt4:


Thsket !O., 
Gziind Cove C4* 
.icks Count, eg 


Je3.Oae4 Ue the Crii	 d tzr CCpiei Of e prqpoei!4 
1c*3 torz oi*trsct caveriig tk* cited project vhic i*m bee s1ned 
by the Miniattc fir the Grnernent *nd caisi*ts Of the tsseiit 
(II' . 2o0), Annex (Ca. peg, ) *hibit *Aft (fQur pes), x4 two 


ps,


irticX. provide. thit v*t is to begu z or before 
Sept.zber 15, 1957 end shall b oieted within 8 niths from the 
date of the cc*itrct. fc*i	 begin wvk, Of cse bef'e 
Bept.ther 15, 1957 . Flee.. inXx'su uz the date beu yu expect to 


lour sttentiomt is csUed pirticulsri,y to Article B (b) of 
the cootract whiak deals with reps1yrsnt br the erator from r,a3,tr 
ui productioo.	 product ioa frm*1 the lend described in the ecutract 
is subject to the roy*3.tr pxovt.toa. of the ecairsot wb.ther or not 
the i was knsin to exist prior to the date ot the ecutract or it is 
disovred or 4*yelied byr the wck under the ecutract. This Ipplios 
to all production durini, th period. in which the Oaverna*ut aaertif 
or, it the pro4ect is certified, to a3.i pr ductica during the repayunt 
period. specified in the ecatreet. 


L the ócutract iet. with roor epprov*1 p1eas sig all 
copies, retain the sa. nirted for the Gperatcr, end retura the others 
to this office, It it dee. sot ne.t with oir apprCuva3., please retura 
all cc esof the comtrt with yw casents. 	 .	 . 


Scirey ycuz's, 


• F, eiseenorn 
vcutive Officer, 


osures	 Field	 Region I 


EISA (a)	 USBM (AD) 
USBK (2)	 Albee
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OFFICIAL FILF CI)PV 


• !rTrI ii JiT1t


JUL 23 l9bJ 
)'. AL . Wsissenborn. 
Executive Officer 
D1iE Fa1d eaa Region 1 
South ]$7 Howard Street 
Spokaneli, aahiiigton


i Docket No. D1h6OC (Copper) 
Ford H. Converse 
Grand Cove Claims 
Jackson County, Oregon 


tiear . We.isenborn: 


With reference to your letter of Z4ay 27, l97, is axe 
enclosing the original and four copies of a proposed long-form 
contract covering, the cited project. The contract ha been 
signed txy the administrator, for the iovcrnnnt and consistS of 
the form (W400), iizn*z I (one page), Exhibit "A" (four page), 
end two napa. 


it the prcposed contract nete with your approial, 
kindly present it to the Applicant for approval and sigrature and, 
iiben co1eted1 dzstribut. all the copies in the usual manner. Zn 
the event that the contract is not satisfactory, and cannot be 
amended within your delegated authority, return all copies wxth 
your reconmiendations concerning ax modification. 


?o'axtracopie*otcontract(minusthe'form)areenu 
closed, for the use' of the Plaid Team. 


• Sincerely yours, 


W.S,Martij 


EnclosurØ	 "	 ACTING' ';Chai*D, Operating Connitte 
0 	 ' " 	


, 	 WRGriswold/er 7/22/57 


	


Frank D Lamb	 "/1 Copy to' DocketV 
3) Adinr R File 


*abez, Bureau of Mknea	 Op. Committee 
- Mr.' NcMahon, USBN 


Thor ,H. Kiilaard . ..	 J Mr. Kiilsgaard, USGS' 
isber, Geological Su'v,y	 Chron.


9623 
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OFFICIAL FILE COPY 


IDate I Surname	 {Col 


Jul7 5, ]$57 


I31z1oraxidun 


To:	 Associate solicitor, Division of *iner1 Iesources 


From:	 Director', DiyiLo of ease tals 


Subject: repization of Contract for Docket No. 
Ford l. Converse, Grand Cove Claims, 'ackson County, 
44'egon, Copper. 


Will you kindly prepare a long toxin contract, along 


the iirs of the attached draft. Kape are attaóhed, 8 copies 


(no Lèivii.on Copy).


QG.Gri 


U. R. Griswold 


ttached


8623







. 
n


- UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMINIST 


So. 157 Howard. Street 
Spokane L1., Washington 


June 20, 1957 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4.60O (Cqpper) 
Ford. M. Converse 
Grand. Cove Claims 
Jacks on County, Oregon 


Dear Mr. Seifridge: 


In accordance with your request of May 27, 1957, enclosed. 


are nine prints of a property map (plate 2) of the Grand Cove Claims, 


Jackson County, Oregon.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field. Team, Region I, NW District 


Enclosures (9) 


cc: USBM (2) 
Alvord.
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OFFICIAL FILE COPY 


• Ak. . Weiseenborn 
Executive Officer 
DL Field Tea, egion I 
Northwest DiBtrict 
South 1$7 Howard Street 
Spokane b, Washington


JUN 101957


	


•	 bi Docket No. ,D3M6OO (Copper) 

Ford M. Converse 
Grau Cove C14as 


V 	


V 	 Jackson County, Qrepn 


1ear nr. Wets snboi'n: 


We have your letter of ay 27 elosig rec.onendatona 
covriu the. cited application. 


e irnist point out that we have n propeity iap covrin this 
property. Xindly forward it to us, with the area of the proposed 
iork ixicated on it. }eanwhile e shafl hold the application in 
sb.yaflc..


Sineerey yours, 


George C. Se1fridg 


Chairznn, Operating ComutLttee () 


1RGriso id/er 6/7/ST 
Cooy to: Docket 


Frank D. Lam1	 Admr File 
V 	


V 	 V 	 V 	
.4:.. 


	


)jambr, i3ureau of Lis	 Op. Committee 
Mr. iNahon, USBM 


Thor U. Kiilsgaard	 /ZJA ) Mr. Kiiisgaard, USGS 
nibr, oeoiLca1 3urvey ('' Chron.


8623 







UNITED STATES 


DEPARTMENT OF THE IN 
BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum 


To:
	


W. R. Griswold, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Report of Examination, Docket No. L4EA li.600 (copper), Ford 
M. Converse, Grand. Cove Claims, Jackson County, Oregon. 
$7,139.25 


The examiners recommend a modified two stage exploration 
prograni consisting of 80 hours of bulldozing and 7 churn drill holes 
to investigate a 175 foot mineralized exposure at the area designated 
as the Main Opening. Three samples of öre in place assayed 5.76, 2.6, 
and 5.58 percent copper and two grab samples of dumps contained 1.20 
and 1.51 percent copper respectively and. the examiners believe that a 
limited exploration program is warranted to test the depth and lateral 
continuity of the Main Opening deposit. 


I concur with the exazniners* reconunendation. 


a ,f5. 
A. D. MeMahon 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
F. D..Lamb Files







.. 
flThT 


UNITED STATES



DEPARTMENT OF THE INTEIL 
BUREAU OF MINES 


WASHINGTON 25 D C	 - 


Ti ,	 - - - 


•	 . 
•	 Mr 


To:	 ii. R. Griswold, Defense linerals	 'niIttion 


Pros	 Ccodity 8pscialist, BrsncI* of )e.ae Metals 


8ubact: Re?ort of Luainstion, Docket Jo. 1& 600 (copper), lord 
K. Converse, ze Cove Claiss, J*cksoa County, Oregon.. 
$7 139	 .	 . 


The .riafrs reccx$ a *4ified two stage exploration 
progr** consisting of 80 hours of bulidosing and 7 churn driU holes 
to investite a 173 foot * raised exposure at the area designated 
as the tn Opsniug. Three seaple, of ore in place assayed 5.76, 2.6, 
and 5.58 percent cornr and two grab seaples of dais emtaiaed 1.20 
eM 1.51 percent copper respectively and the ernainers believe that * 
lisited exploration piogrea i; warranted to t..t the depth and lateral 
eontiraiity of the $sin Opening deposit. 


I concur with the ex8miners reóoinmendation. 
A. D McMahon 


A. D.: MkS3OU 


Copy to: Division of Ittnerals 
Branch of Baa. $etals (2) 
Thor ii1sg*ard, U.SG.S. 
7.D.L*ab 
7 i 1 e a







(J'	 UNITED STATES	 D M E A 


DEPARTMENT OF THE 
BUREAU OF MINES 


WASH INGTON 25 D C 


TO:	 W. R. Griswold, t.nss Ki*ersla *xplcratica A4I4strsttot 


Codity Spcts3i*t, Bx*eh of sae ta1s 


Subject; 'Report at *z.ninsttou, Doeket Is. LM1 600 (copper), Pore

*. coo.r..,	 c.. cl&i*s, Janksou Count, 
$7,139.25 


	


•	 Tb. sxa.ia*rs ree nd a aoditisd two stage exp1orstio 


	


•	 proijran cobststthl of $0 hours at buildosiflg end 7 crn driZi. boles 


	


•	 to inhvestigst. a 175 foot *thsrslisa pos*ra at the $res de.ttat 
as the *in Opening. Three s*s of ore in plsc asasad 5.76, 2.6, 
aM 5.58 jercsut ecçer and two grab sasples of duus ecetteined. 1.20 
aM 1.51 percent .ecpsr r ettviiy and t)* einsrs believe that a 
li*tt.d sxplarstioe pragren is warranted to test the £epth and lateral 
coatiaiity of the.	 Opening deposit. 


I concur with the examiners recommendation 
•	 •, 


•	 CO to DiViSiOn of *tnsi*ls 
Branch of 3aae *tais .(z) 


• Thor Xiilsgssrd, U.S.G.s.. 	 . 7.D.1q.
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UNITED STATES 


DEPARTMENT OF THE INTEIW JU'i 
BUREAU OF MINES 


WASHINGTON 25,D;C. 


To:


	


	 ii • 1. Gris old, Dsfa. )Ithsr.Zs 	 orstio A4mth4atx*tlon 



Ciodity Bpect.3tst, lrsooh of 3s.s *t*ls 


Subjects Rsort et	 Docket $0.	 60O (cosr), 
K, Coevera., $x Co C1*1a., sekeoQ Couaty, epai. 
$7,139,2 


The Itzsrs rcn& s itiad Wo staiji ilorstiom 
commtstin of ) hours of buU*osLng a. 7 Chern driU iotss 


to 1.AS*t1te $	 tsst *ttaii]iiist a.our.st the ae 4ssiat 
$$ the $in	 Thra.	 of ore t $*ce ssuj. .i6, 2.6, 


.8 piro.it cc,sr s	 L.s of ds ccetst 1.20 
* 1.3 jaiusst oop rsapsettvsly ss* the edasrs believe thet s 
• limited lorsttoe prc	 is vena. to test the U. :1•• lst] 
soutimaity of th* in isnis deposit. 


• I concur with the examiners :recommethation. 
•	 A. D. McIVIOV 


•	 ____ 


Co to: ivisiou of 1Iizrsls 
rhof1sa.Nsts3s(2) •	 •. •



Thor E1i1ex4, V.ELS.' • • • 
• 1.D.lam •	 •	 •	 •	 • 
Pil.s
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IN REPLY REFER TO: 


UNITED STATES 
TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


June.4, 1957 


Re: DMEA 4600 
Ford M. Converse 
Grand Cove C],aj 
Jackson Co., Oregon 
Appl. Est. $24,024 
Rec'd	 7,139.25 


Copper 


To:	 W. R. Griswold, Defense Minerals ]xp1oration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report. 


The applicant requested assistance in exploring a flat 
lying 'oxide' copper deposit by bulldozing and diamond dxiUing. 


The examiners arid Field Team recommend that -lesser amounts 
of the bulldozing and churn drilUng be done. If as the examiners 
state, there is little probability that the 2 showing are connected, 
the work recommended should suffice. 


I concur with the recommendation of the examiners and the 
Field Team.


N. E. Nelson







•	 ...	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. 


LICOiPY


5L


•	 June 4: 195? 


ford fl, Couve?$e. 
Grand Cove laitus 


Jackson co., Oregon 
pp1. , st. 24,O24 


______	 7,139.25 
Cpor 


. .z'iswo1d, efense LtnerQl	 p1ortion dministration 


. ie1on, i. . eo1o4ca1 iurvey 


Jubjeet; Reviet of :ieid '.eain epørt. 


The ap1icant reuested aa$istance in ixp1oring a £1t 
lyin . 'oxide" copper deposit by biA.1dozin and dizniond crii1ing. 


The eadnrs and ie]4 Teaa rcowmnd th3t lesser aTolmts 
of the bu11cLoin- xid churn 1r].11in be done. I a th. rwiners 
st-te, tbre is little prob3bility that the 2 siod arc conriectd, 
th work recoinrnerded shot11 suffce, 


I concur tit the recoinendation of the e rnjnrs M 
ie1d Ten.


c 


•	 . . Nelson 
NENelson:btr	 '	 • 
G 6/4/57	 •	 :	 ' 


cc: •J W. Pennington	 •	 •.	 '


C)


0 
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UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


. WASHINGTON 25, D.C.


IN REPLY REFER TO: 


46O) 
?4::	 :, Conve 


Ucwe laicis 
Jtckson ac,,, (regon 


•st, 24,)24 
cd	 7,339.25 


1nerlc	 1orion 


• e1on, u, •., eolo:&ca1 'urrj 


:i	 iii 


Th aplicant re,Tuqste4 asdtcnce in ixj)lorin' a. 1tt 
Zyii toxj e t coppor deposit b buUd,tr; a c1ironi1 rtUin. 


The	 rt recorrri that .1sr oini.s 
oi the ulldiri	 i churn 1rtUtn be 4one. '4	 the exMner9 
stte, thr	 little ,;robabilty th.t the	 ro connectid, 
tb3 rk	 ane shuls 9f4 


th zec	 ndat.ion ' .	 .	 nc the 


L9ç.
. olo 


N1Nelson: btr 
G 6/4/57. 


cc:	 J. W,• . Pennington 
• Director's reading file 


Branch readi'tg file 
• .DEA (3)/ • 
• Chron. file 


Docket file







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


4, 9? 


J	 . /	 --LI
;o•, 


ppl, at, 24, 4 
ec'I 


4	 Qi,	 Q1	 otjt	 irItrtii 


,	 J,	 V? 


Ut)t:	 vt o


r wst4	 taieE, bt	 a 'It 
13J1 t Ltde CO9	 toit b b1il1t)!1 ir	 ioni 


ni	 th, 1scr 
oi tdd i I i	 currz rflhin &e	 the rInrs 
tte,	 1it'U'; ;o	 Iitr 1ht t	 Connecti, 


th^ ?k	 dec


&t	 econtt	 eti'r	 tm 


, :, 


NFNe].ou:btr 
G 6/4/57 


cc: J. 1• enninton 
Jirector' $ reading 1e 
1)ranch reading file 


() 
Chron. file 
iocket file
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OFFCUL F1JL COp 


UNITED STATES 
DEPARTMENT OF THE 1NTEIRGV jiy 31 957 


DEFENSE MINERALS EXPLORATION ADMINISTR1 01	 FIu 
So. 157 Howard Street 
Spokane 1i. , Washington - 


May 27, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14.600 (Copper 
Ford. M. Converse 
Grand Cove Claims 
Jackson County, Oregon 


Dear Mr. Selfridge: 


Enclosed are four copies of a memorandum report by 
Charles R. Hubbard, Mining Engineer, Bureau of Mines, and P. C. Alvord, 
Geologist, Geological Survey. 


Secondary copper minerals occur in deposits, the potential 
extent and habit of which are not clear. Samples have been taken in 
areas of more abundant mineralization that range in grade from 1.20 
to 5.76 percent copper. The deposits are in rocks of the Wasson 
formation, within a zone of tuffaceous agglomeratic flow-breccia 
containing a few interbedded flows of vesicular andesite. 


Hubbard and Alvord conclude a small program to test the 
depth and lateral continuity of the most promising deposit is warranted 
and recommend a two stage program of bulldozing and churn drilling. 


The Field Team concurs with these conclusions and recommenda-
tions.


By Field am, Region I, NW District 


U. S. Bureau of Mines 


Donald R. MacLaren, Acting Member 
Enclosures	 U. S. Geological Survey 


cc: USBM (2)
Reviewed by usGs (sRo) 


Alvord
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U11T STATES 
PAPTT OF THE I1TEIO 


Nin1	 1©tii Adini 
5 17	 Stt 
Spok	 Whirgt© 
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7	 1957 


IOA1DU 


T08 . 	 DE FiGid Teams ]R.Ggiok I Iortht Dit1ct 


Chir1 L Hubbad Nining	 U0 Sc, 
1 D c, O A1vod 9 Go1ogi	 U0 S, Go1ogi1 SJ 


Sbj©t Fie1d	 iintion port DGcket Nc D?AEc6CO (C©pp), 
Fc1 L	 Grand ov WLtht Jkon Oint y Og©n 


ITRODUCTIO1' 


An plition	 Otiyl Jnury 2 197 D fo	 in 
p1oatiom pojct f© oopp	 t th Gnd ov dn in J.okon 


unty Ogm0 Th	 1crion prop©d by th pp1ic&nt oonit 
qf mont cf bi11doLng	 1OO feet of ilhing in 6 
t t©i1 ocet of t	 ok tited t 2IDOo 


The pcpty e ezinet on	 h 2 M 23 1%7, by 
L Y0 Peone	 C0	 Thibbd Mining gieee Bwu of 
n1 D C	 eo1ogit Geo1ogic1 Surveys, coonied by F0 


Conc > pplicnt, nc R0 L Sn1th interested	 The eni 
nation inciudedi connienoe of the °opery	 Buñton	 tp

tve?ee beteen the to moet iotnt ehoinge. nd cutting 18 


SW'AX AND RECOMDATXOM 


The eubjeot prcerty oontine eeoondexy dLpoeite of 
co11	 hite eurite ouprite end ntie copper chiefly 


in bede of tuff 1 breoci 1ong or near tongee of 
eeicu1r endiceitec, Proepeoting he not been eufficient to 	 1



the hebite or the potential extent of the depoeite, but eenplee of 
oe dwipe end onee of ieib1e copper idner&Le in p1tce range in 
grade fron 1020 to 5076 percent copper0 It le poeeible tht 


grade rock ou1d be mined from theee depoeite and a 1iLted 
p1oration progren to tet the depth nd 1atme1 continuity of 


one of these depoelte appeere arrantedc,
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- 3	


CO2q2, 
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LOCATiON AND ACCS5ThILI 
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in tt	 tr0 A1titu it th ©rki	 i bot 3CO0 fot td1

t ifo it in btt 13QO feet iboro 


dfor1 rit . pop1,tion of 17Q0O in the oori.t ipp1y 
point0	 Point ibout iL ileci from th proporty in the ort 
hippi point	 in ory united eoro c upplie0 cboro 
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PR0PTX IGF1TS 
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DESCRIPTION OF THE PROPfl 


Th	 Cor c1ii	 re dined by Liok Ciok hioh 
f1oing outhtd oio tho popty h fod a 
1Cate1y tp lOp3 Th copp	 hoing	 in th c©k

undo1ying th outh 1op of th v11oy0 Th popty ino1u1 
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Th pty h bira oipctd by nwou n&L1 pito 
n 1g1y e1j do	 tipping &	 iou 1ooliti	 nd do 
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on p1nt L	 th °1n Op®nin inoIud thout GO ft of ton©h



tipping to nth depth of about fet aM 
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Th appli©ant ha not stated a ol	 oja for plora 
tion Ee otat	 propoee to ue a ©aterpiU for 	 loatio 


in	 in and folloin uip i ication of mineral on th© 
alo tate that a bulldor .o1d b neoary to 


op€n	 out	 and troull take tho.at monthe of O orkin 
eaoh at 6 houre per cly 0 The total coet of the work ie eeti 
ae	 ?hioh inoludte drilling 6 holee totaling 1C 


feet0


In eon reation with the applioant it be©ne apparent 
that he old depend to a large erent on the eaining tean 


ae to the potential value of the propertr and the enont 
and type of enploration ueti.fied by the preeent epoeuree0 e 


to have a vague idea that ore doter trehing between the 
t'o zorkinge narked ain Opening° and Area l ight dieoloee a 


ore body bett5een the to ehaingi 0 oever the node 
of	 of the ore eipoeed in the to orkinge on the property 


no indi©ation that theee depoeite night be o©nneeted0 1orther 
nore dozing of a road and a propeet trenoh between the ain Cpenin 
and A?rea 1 baa failed to eho o©ntinaity of the mineraliead onea 
or to hint at a atruotural relationabip betveen the to orkinga0 
idditional doeer work in thia area doea not to the eainera appear 
to he juatifléd at thia tine0 


RDE	 POTIOk 


The Aain Opening i ©t along a gently eloping benb or 
terraee hioh oontineo aaat d above the oat0 There are acne 
IOLd eared pita aboat Q) feat eaet of the upper elde or fa©e of the
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out which or probab'y un in th ar1y c&	 prhap .t tho ti 
th original di3oovery of ppr or	 Th bottcn or floor of 


the out le not nore than 25 feet ide nd the face epoed on the 
upper eide le about 5 feet high0 along the 5f cot high face copper 


nraliatiom le vieible at placee for dietae 	 175 feet nore 
cr lee	 1eo cut at three places here the better mineralien 

tion appeared neead roughly ore grade 


nerd ribe of ocriaoecie andeettee (baealt) prevented 
frrther penetration by dosing with the light eqdpent ueed nd 
gophering by drilling and blaeting on the better ehoinge vae rec 
e©rted to0 It ie re©onended that rther otting be done into 
the hilleide at the level of the preeent open pit to teet the later 


of the mineraliation in the face0 Thie can be accc 
pliehed by ueing heavier bulldoer equipment together vita .ome diiil 


and	 ting of the hard ribe0 It ie eetimated that tale viii 
requir total of 20 daye of drilling and blaeting and 10' da of 
buildcing0 


Drilling Ia recommended to be done In tvo etagee0 Stage 
II Ia to be tarted only after StageS I hae Indicated that tate 
lateral etent and depth of mineralization varrante more elora 
tion0


Stage X Three churn drill holea In the iain Opening 
and one In the Area 1 ahould be drilled to teot the depth of 
dneral1atIon0 It le believed that a maxi.mun of 50 feet of drillc 
ing in 'each cae viii prcb'bly eerve the purpoee0 


Stage 11 Four churn drill holee eaet of the kain 0pen 
ing at an approximate dietance of 75 feet from the holee recommended 
in Stage I and to a maxiem depth of 100 feet0 1act location viii 
depend on the reaulte of Stage L
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RECOEN1ThD COSTS 


I


(1) mtrt 


I1doin (DB or	 quipmnt) 


60 hours 


Cri d1n	 ho1	 O°	 20© ft0) 
200 ft it oaiin ® /f 


(2) Lb	 Su	 iion D Conu1tti 


20 d	 i6/i 


I	 1 moG @ 6CO 


()	 rt1x	 tr11 rd Suppli 


Pdr fu	 id ©ip 


Oil r1 go1in (©orec) 


Dt©h&ib1e bits 


() Operating quriLant 


Jeep or piokp rnt1 1 month 
20 dy @ 10/dy 


Corn reor, jackhairnur hois drill 
t1 1 month @ 175/mo 


()	 ilding repirJD to 


(6) Sfi5 buildig 


(7) ©Uno 


&2p1 in&JLy	 7	 yi @ 2000


!eAt 


nd triniport&tio 
7 @ 


S1ud bco	 2 ® 


Unm1orrnnt oopo iiurn©	 t©0 
1 of	 x1 1ri 


ot1 timtd ©oat of	 i X


U5000	 36O75
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Ste II 


(1) Lidepdemt ntra©t 


Churii drilhig (L. ho1e	 1CO	 1cO ft0) 
12O ft0 with aing @ 


() Lbor	 P©1	 Con 1tt 


1	 c	 no0 @ 6Oo/no0 


(3) cpertig nterii1e d uppli 


(Is) Ort1ng equipnt 


Jeep c pickuip rent1	 1O/dr for 1 nonth 


()	 111ii	 pir eto 


(6) •Iuiilg 


(7)


&i1e	 O iaye © 2/ea 


S1e bags & tportation 
@ 


Unnplonnent	 I rnee eto.0 
1 of wgee nd 1rIe 


TotJL tinted coet of Stage IX 


ot1 etImted ©ot of project 


Gornznent 0 e participation @ $ percent


oo0eO 


3LO 


9OCO _______ 


3O7$O 


7139 


3,56963 


CONCLUSIONS 


Churn drilling I reccmend1d in thie I tnce becauc 
the depoeite appear to be bedded or f1at1ying ai. becauee well 
drilling outfite with churn drill equipnent are readilr aailib1e 
in the region0 Furthermore a diecd drilling contract t-ou1d be 
1iffIc1t t© eecure for nch a ma11 ouint c work0. 


DietrIbuit 
DN(/bS(So) 1©rd 
USM() ocket
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OFFICIAL FILE COPY 


JAN 2t7 ir. A. . Weissenborn 
Executive Officer 


{A yield Teaa, Region I 
J(orthwest District 
$outh 3$? Roward Street 
Spokane , Washington


ke:	 • I.. 


!ord. L Converse 
Grand Cove Claims 
Jackson County, Oregon 


Jear r. beis&enborn: 


The cited application is being referred to your office 
for consideration, .a field ezaaination of the property if war 
ranted, and recoamendattone. We are enclosing copies ci ómorand& 
dated January 16 and 18, 39!?, by N. E. Nelson, acological $urvey, 
nci A. D. Mc4ahon, Bureau of Mines, reapectively, relating to the 


proposed project. 


The application is so lacking in pertinent infornation 
that little appraisal of the proposed work is possible at this time. 


sugeted price of 47.00 per hour for buUdoaing is certainly 
excessive and the proposal for diliing a multitude of shaflow holes 
i obviously ill advised. in the event that the Field Teas sight be 
inclined toward a avorable reccenendation of soas sort, they should 
£irt feel reasonably iteU assured that the technical supervision. 
would be fully adeqnat.. 


e are returning th. two naps to you, as you requtsted, and 
one copy of the application,


Sincerely yours, 


George C0 Selfridgê 


Chairaan, Operating Conitte 
Enclosures	 1i(RGriswo1d[er 1/2S757 


Copy to: Docket< 
AR0VD:	 Adnir R 'ile 


F	 Op. Committee rank D,	 4')	 Base Netald 
1Smbe, Bureau oflhnes	 Mr. Pennington, USBM 


Mi's Kii1sgard, USGS ', Leison	
Chron. 


Mier, eo1ogiiai Survey


B62







JAN 28 1957 


Mr. Ford M. Converse 
288S .S.W.. Fairview Blvd. 
Portland 1, Oregon


tMEAForm7 
(l2-.6)


OFFICIAL FILE COPY 


icket No. rIEA-4600 (Copper) 
ford N. Converse 
Grand Cove CIaias 
Jackson County., Oregon. 


Dear Mr. onverse: 


Tour application for Governent• assistance to explore 
the cited property has been reviewed by the Base Metals Division 
of the Defense Minerals xploration Adainistration and 18 being 
referred to:


Mr. . . Weissenborn 
Executive Officer 
U4EA Yield Team, Region I 
Northwest District 
South 1457.Roward Street 
Spokane 4, Washington 


If additional information concerning your applicationS 
is nieded, the Field Team will get in touch with you at an early 
date.


Sincerely yours, 


WRGriswold/er l%25/57	 Adaiinistrator 
Copy to: Docket 


Admr File A 
Op. Connnittee 
Base Metals 
Mr. Pennington, USBM 
Mr. Kiilsgaard, USGS 
Region I, M Dist, 
Chr on,


Re:


0623







UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C.


January 18, 1957 


Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of application, Docket No. D 1.i.600 (copper-silver), 
Ford M. Converse, GrandCove Claims, Jackson County, Oregon. 
$21i.,O21i..00 


The applicant proposes to investigate the Grand. Cove claims 
for mineralization of copper, silver, gold, cobalt, manganese, 
mercury, nickel, and. tantalum by bulldozer stripping or trenching 
followed by drilling (diamond?) areas where mineralization is indicated. 


The claim map locates three exposures of ore on claim Nos. 2, 
1., and 5, and one indication of ore on the No. 1 claim. Copper assays 
of seventeen samples range between a trace and 7.69%. The 7.69% 
copper aiaalysis was for a "mineral specimen" however, assays of a 
number of the other samples were between 3 and 5 percent. 


The exploration work proposed by the applicant consists of 
two monthsof bulldozing and 2,100 feet of drilling in 1.6 holes. 
There is no program ientioned in the application or indIated on the 
map other than the statement "We propose to use a catipiller for ex-
ploration work in dozing and 'ollowing up indications of mineral on the 
property." Such a project would appear to be essentially prospecting. 


However, the copper assays submitted are somewhat encouraging 
and referral to the Field Team for a possible examination of the 
prqperty is recommended.


A. D. McMahon 
Copy to: Division of Minerals 


Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
F. D.Lamb 
Files







C	 IN REPLY REFER TO: 


UNITED STATES

DE-R MJ'1TOF THE INTERIOR 


£ GEOLOGCAL SURVEY 


j L fli	 25 D C


January i6, 1957 


Re: 1IEA1 16oO 
Ford M. Converse 
Grand Cove Group 
Jackson County, Oregon 
$21i.,0211. - Copper-silver 


Minerals Exploration Administration 


fl


From:	 N. E. Nelson, U. 5. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring by buU&)zing 
and diamond drilling a copper showing from which samples running well 
in copper have been taken. Except that the deposit is in 'blanket form' 
no intimation as to the character of the mineralization is afforded by 
the application. 


Probably T oxjde t copper is present as leaching tests are 
mentioned.


Of 6 samples taken by Henry Doelle 5 show ore grade material 
and he says "the showing is good and it should be drilled or further 
exposed with,a heavy dozer". 


Referral of the application to the Field Team for appropriate 
action is warranted and so recommended. 


p
N. B. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, 0. C. 


Jucr ) 


tr. Ford	 Coc	 Subject: 
2C& a. . Fafrviow ulvd. 


rtlrn 1, Oco 


car r. Convero 


Your application for exploration assistance, dated



	


br 31, 19%	 submitted to our office at 


has been assigned Docket Number 	 i5O and referred to the 


o t1 Miio	 . in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


(: •;t.;1;
	 , 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:


;ii !,I. Sii&ic,	 4tOfl 


L1CO
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Audit's copy	 S 


II*SCZUXDN OP LIILORATXOW PROJECT COlft*ACT

BY AGRU1SI1I BEPOfiZ WORK 1$ BEGaf 


Xt iS ftX'eSd this 224	 day of 
between the ktt*d $tet.si krics, asti 	 o The 
Depaziment of the Interior, Defense Mthsrsl 
Adainietration, iereinsft.r called the HGO 


lord N, Converse, hereinafter called the " rate 
to that certain Exploration Project. Coritrec 
Docket No. tIIA446OO, dated July 23, 1957, as &t*	 , that 
said Contract shall be and is hereby rescinded, revoked, 
and osneefled as of the date Qtth* Contract, before 
ictions have been t*ken or' coats incurred thereunder, 
without any obligation whatever, on. party to the other, the 
sa as if said Contract had never been entered into. 


Witness the tel lowing signatures alt of the day and 
year first above written.


T}?IZ UNflD STAThS OP 1MERtC1E 


- Exploration Adainiatrstlon 


tE Pr M Cronv,rse
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EXPLORATION PROJECT CONTRNT 	 -	 - 
FORD M. CONVEESE	 -	 - - 


Dx1cgr NO, DWA-600 


Mndment No 2 


It is agreed this 6th day of June 1958,1_btwee the Uni4d 
States of America, acting through the Department 
Defense Minerals Exploration Administration, and P 	 Cow.se, 
that cploration Project Contract No. Idm-E1112 (Docket No. 	 A-1-6OO), 
dated July 23, 1957, as amended, is furthe±ndèd as follows: 


In Amendment No. I of the Contract the date specified for 
commencing work is extended from May 1, 1958, to on or before July 10, 
1958.


This amendment ha1l not be construed to increase the 
estimated total cost of the project, the aggregate total amount which 
the Government may be required to contribute, or the fixed unit cost 
of any item of work. 


Executed in quintup1icate the day and year first above 
written.


THE UNITED STATES C* AMERICA 


A. E. Weissenborn 
Executive Officer 
t*EA ?leld Team, Region I 


FORD M. CONVERSE 


TFrn1 Cra
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FORD M. CONV1SE 
Exploration Project Contract No. Idm-Elll2 


Docket No. I)MEA6OO 


Justification for Anndnnt No. 2 


The Operator has been having difficulty finding soireone 


to do the drilling and was unable to start by May 1, 1958. 


D. B. cLaren 
Geologist
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30. 15'(	 ard 3tz'et 
poeae I,	 iiutc*i 


y	 195 


Mr4t. ird M. Ccir.wers 
28 S. . Firview Blvd. 
Portlund. 1, Jruofl


Re:	 xt No. *600 (Copper) 
Gratid Co C1&..rtia 
Jac1Lcn County, Orogoti 
Contract No. 1Waa.U2 


Dnr ?t. Convr:


No. 1 of your A contxact provid8 for the 
curcnt of vor.i. xot 1atcr thax Ha 1, 193. 


%11 you p1ase advise us Lther or nQt sor1 'W5 
started, nd If tot, wriat 	 r plans for statin iy be. 


Sinceri.y you.rI3 


,. :.	 G*3nborn 
Xe4utivt? Oti'icer, DI.EA 


e1d ¶Leau, Retce I


cc:	 t*4EA a) 
us . 2) 
USBM At)) 
Albee


U 







A


Copy 


0 O	
LATi 


•	 H. caw 


4s $grded this	 3ic1	 da *t Javj 
btvesr* the United States of A*ica1Ct1ag tIsz'ta.nt 
of the Tht.rtcr, tena. Kth.rs3s 1arstion Ainiatrattoe, mad 
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DENSE'	 RALS E)LORAPION ADNISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance' Branch, Bureau of Mines 


•	 Please make the following entry on tbe'records of the 
•	 Defense Minerals Exploration Administration under the Strategic and. 


Critical Minerals Exploration Program. •' 


'Date of 'Contract ' Region "	 State	 Cood.ity 
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•	 Nate an& Address •:;	 •,,	 ' 
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• 	
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DMEA Form l#	 S	 Contt No. Idm-E 


Docket ___________________ 


DEPARTMEW[' OF THE INTERIOR.	 cutc coiitract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the folloLng entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


J1 23, ]97	 I	 Oregon	 Coppez' 
Name and Address 


of Operator:	 0onverc 
2e	 . u, 
PQXt1d 3, 


Reserve .	 Obligation 


Prior Amount	 3,400.QrJ	 0 


Increase	 o	 3,6o0.00 
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Revised Amount	 o	 3,600.00 
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RE1VEtDEC 6 1957 
DATE 1NITIiL i


At copy 


ne 54)	 Docket No. DMEA 4OO 


- -	 Commodity --PP 
Conti act No Idm–E1-'2 


_r—	
- 


___ -_- - LLL 


___ _____ __ JNITEDSTATES OFAMERICA 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADM IN ISTRAT ION



EXPLORATION PROJECT CONTRACT' 


It is agreed this day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 IcO' ................ 


vvhosernailin--
-----------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 2 -


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Or-----------------, County of 
and is described in. Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of the UUr* Lntsrst 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ------------------------, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold. the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is . not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


.	
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of the land (lessor, seller, optionor, etc.), are attached, as follows--------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest iv the land anti' his right 
to the possession thereof for the purposes of this contract, and• shall devote the land ançl all. existing 
improvements, facilities, buildings, installations, and appurtenances to 'the 'iurpOes of thi contract. 
Until the lapse of the time within which the Government may make a. çertification-of• dieGvery Or 
development without any such certification having been made, and after any such certificatioi has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right; title, Oriuterèst 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien , for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1),


C&'; 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of -----------------------------------------------------------------------------------------. , k,work to be performed 
is described in Exhibit "A." The Operator on o, 	 ---- shall commence 
the work, and on or before 8..*---!..!---i (ess the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis' (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Ethibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract 'will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under. the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with' and inform he Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Govepjie.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 
The Government sll	 tute	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $-------------------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, an,d any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold-. from the last 


16-70617-1







.'.	 .	 'S 


voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6'. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the, work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such nécessáry excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to' incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcategory (a)—Supervision.—Al1 elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b) —Technical services.—Al1 elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and to%al) are maximums. 


Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 	 ' 


Subcategory (a) —Rental.—The number of each object to be' rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitatiOn and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating e'quipment.—The estimated 
total of tbi subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowtble costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and giye the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 	 atuaz* U.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and ofo any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or 'other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows , : (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during' the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular oürse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ,ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production 'shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8,00) per ton of production in the form in which sold ? held or used, plus one-half ( 1/2) 
1-7QO7-







S	 . 


percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice, of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall. neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost çf which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to' be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which' the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such propeity what 
i	 opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 


16-70017-1







S 


date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in thè opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition • to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. OffIcials not to bevefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above Writteti 


THE UNITED STATES OF AMERICA 


0.


Mists*, Dø1*s. *Mf*** 


erator) 


i 	


' 	


0 


' 	
)' OlNEd% Ja 3LS 


'	 iI/sf;7	 0 


I,	 , certify that I am the 
secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.'
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Docket No. h6 


DEPARTMENT OF TifE INTERIOR 	 4pprved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Docuzent 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make, the following entry on the records of the 
fenàe.Minera1s .cploration Aãninistration under the Strategic and



	


Critical Minerals . cploration Program. ' 	 , . . . .	 . . . 


.te of Contract	 Region	 ' State	 ,.: Comdit 


Ju17 23, l9?	 Oregon	 Co,er 


Name and Address 
of Operator:	 Iord 4. Converse 


2t8S . W. Pa**view Blvd. 
• ,''	 .' •:	 rUan I, Ozgon . 


Rrnarks:


(Name),' 
•	 .	 .	 •.	 .	 ..	 ..	 .Uen 8.. Dakan, Chief 


Operotions Control and 
8tatistis Division 


•	 : (Title)

1te Delivered to Bureau of Mines, Washington
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