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l4232132  qa_c)itneris &	 uLcj, Inc..  
• 	 IL - -	 - -	 *•__-..	 -: 


It us,- for Reozt of	 in lieu of ' hiul- audit: 
L	 -	 1	 . 


(a) a a3or ?orUOP ($J433175) of the aecetabLe cote oered 
work perforLe4 at unit .rates under, independent contract, •	 (b) the balance ($3,4.3O) of the cc tab'e. eot 1wa& under- a 


•	 contrct provi&ion for crntribuLoa by: the Goverent on the 
•	 --	 -	 .


 
basis of fixed unit costa for 	 perfored;-	 --


•	 •. •	 (c). the Monthly &eporV wer 8üpported. by do.cuw.entary evidence of 
the acceptable actu*1 coats under the contract xtd- 
the a rtuitraUva cost . to the	 enentof an audit wuld 


•	 •. -	 • be xcesLve in reeton to the -eettted amount o.f possible 
further exceptions. 


Excnriort	 Levtw: 


(*)Bulldozin. 3 with Operator's . Z), not authorized by 
•	 •• •	 contr*ct, 3 hs. (, $12.	 $ • i62.	 • 


(b) Excess of 420,6 1	 foil ape sac& over •	 •	 acceptbie 94 e.@ $45, or $14J0 ..........	 6.55 
-, •	 (c) Assay deterntion of L1e not in accordanc 


With speciuication .. . . .•.. .. . . . ..... ... . . • ... ..•. .


vow 
$,	 172 .05 


ctabo: 


Cat. (I) BuUdozin,	 7, IWI, hrs. 0 $I2.0	 $ 23L.5* 
•	 -•-	 • -	 - - • Mobtizat-onof churn-drill.	 • - •	 -.	 250.010#	 -


Churn dra.lLn, i ,385 ft. @ $.50  
Sub'totaL	 $ 91453.75 


•	 •	
-	 F.xed - ljüit. GosC	 -	 . -	 -	 --- -	 - -• -• -	 - - •	 • - -	 •	 -	 - 


-	 . •-•--	 Pisi and 2 ••	 •	 ••	 •	 • -	 -	 •	 - •.	 -	 100000 - • •	 -	 •	
- - incident 	 Liowance, 1,385 ft. -0 $1.67. - • - •	 -2,312. 


•	 •	 :	 •	 •	 •	 Sample	 94 ea.	 $.1	 •	 - -	 - -	 - . •	 14.10 
- • -	 • • --	 .	 • Mezcuryetratnation: ---	 • -:	 •	 -- -	 • -	 -- - 


SaiL sarp..eE, .65. e. (1 $1.25 1 . ,i.2	 81.25 
Dr$-.L	 Je, 2') ea. @ $dW	 87400 


•	 -	 -	 •	 -	 •
 


Total	 - :	 ..	 • -	 •	 • -	 .	 • .	 •	 . -$12 97).05 


I. 


•	 •	 •	 •	 -	 -	 •	 •	 ;	 •	 •	 -	 •.	 •	 -	 •	 -  


* Actual coats as invoiced by Shirley Quant, 2160 Melrose Drwe, 
• -	 .	 -. - - - Prineville, Qeou.	 -•.••	 - •	 ,:.. •	 •	 •-	 - - 


- • • • # Actual costs of holes 1, 2, 3, 4, . and 6 ati invoiced by Rneen - 
Dril1in, 6/Li . E. 58th Avenue, Vau6ouver WashiU10ton
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• There atified by the results of jairiori.• 
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dethof. 180 feet from the co11ar the total combined detbeàt .. 
ad' 720 fret SmcluHng ove±burde	 •	 • 


•	 • Where --justified by the results of. prior 
drillingg core drill four Xrayie holes at the approdLte 1oc 
tione and in the directions indicated by IV on the accopyi 


p 2 The holes ehall he drilled at 15 to30 to an 
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ECEfV E 
MMEFOR66O	 UNITED STATES 
SPT. 1959	


DEP-	 MENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	


Docket No.  
Contract No. 


0 M V	
Period June 196'3	 14-23-090-- 


OPERATOR 'S	 I!L1MOUCHER	 For Mei.th*	 to On-tag	 193	 Contract Amount	 $ 
•	 Gov't. Participation '°	 $ 
Operator's Name	 Pacific Uinerals & Chemical Co., Tne.	 Mineral(s) 


Address	 1301 South Kay St., Tacoma, Washington 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 :	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


(2) Personal Services: 
Supervision & Technical 	 ...... 
Ou tside Consultants	 ...............____________  
Labor	 .......................................____________  


(3) Operating Mat'l. & Supplies: 
Timber	 ...................... ... ......... 
Explosives	 .......... . ............ . ..... 


Pipe	 ......... . ..............  


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase	 .................................. 
Depreciation	 ............................ 


Buildings,	 Fixtures, etc .	 ...... 
Operating Equipment ................_____________  


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Employee's Liability Ins . ...... 


19 IF. Ubbilizatim.	 0.00	 250,00	 250.00	 _______	 cZfO,&?  
Bulldozing .................................162.0 	 231.2	 93,75 	 /1'd	 ___ 


2	 0000	 1000,00	 1000,00	 -	 I,	 I, 000.00 


P1W g.	 LL9bO.O0	 102 ,O	 9O02, SO.	 4 9co .o	 ô	 O. 


1 ...L1I7.. 1269.20	 1043,75	 2312.95	 GIW,24.	 IS	 9/ 


.____________  


Rail ...........................................____________ __ __________ _______________
mlan,ie....ccks 	 7.75 	 12.90	 206	 /co   


.____________  


(5) Initial Rehab. &Repairs: 	 - 


Repairs to Equipment ...........
4 fill t14 Analytical Work .......................27.00 	 1)i625	 71,25	 24O0	 /-'	 ____________ 


._____________  


Payroll Taxes	 - 
.____________  


-	 .:::::::::	 7I').6 	 '


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received, 	 that this account is correct and proper for payment 
Date March 21, 14* Payee Pacific Minerals.. ts Chcmii1 Co. in the amount of:• 


Inc. 
Per	 Title Vice President  
* When a voucher Is signjd'or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 _____  Sec. 1001.) (INSTRUCTIONS ON REVERSE)


Signature	 •	 )"4 
•	 (Authorized Certifying Officer)


Dote____ 	 Vou.No.  
(SEE OTHER SIDE) 







qj. 


Certification by Government	 esentative: 


I certify that to the best of my knowledge and belief' the contractor submitting this voucher is operating an exploxation 
project in accordance with the terms of Contract No. _.[3 2-


Signature	 . Title At ng Field  


Approved by OME Exec ,tive Officer or Alternate: 	 ., 


Signature	 Title /tmg Field Oificer.	 Date	
' ism-


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a con-
ation contract, is required to report monthly to the	 cise description of the work performed, resiilts accom-
Government. The report consists of three parts. 	 plished, and any unusual 'situatiàns encountered, 


FIRST, the Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 
Form 60 'listing the project costs incurred and claimed


	 maps or sketches, drill hole logs, assay reports,_ etc.., 
by the Operator is the voucher basis for payment of


	 as pertinent.	 .	 .	 . 
the Government's share of the cost.	 The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME
	 of each of the three sections of this report to the OME 


Form 61 is a statistical report of the units and cost of
	 regional Executive Officer at the, end of each month 


of work performed under the contract.	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable 'spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment,' and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, over-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction-of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do. 
not report these costs under Categories (2),. (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and 'analysis, 
travel,' communication, accounting, .office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for' amounts claimed tinder "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of 'employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator, for 
such items as 'depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification 'may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the --original 	 'this voucher. 


The requiremec submitting documentary evi-
dence ot claimed costs may be LJwalve.d by . the OME 
regional' ExecutiveOfficer, if 'he determines that it is 
impracti4ble,	 to ubmit this material.
In any case of waiver of thi.s. r.equiremenf an "on-site" 


1	 rFCEOFT.HESECKtJAY audit by pn OMi	 9Ttm andaçry prior to payment 
of the final Operators- Monthly Voucher.-. 


INT.DUP.,D.C.59- 615?2







OPERATOR 'S ê9EPORT Docket No, For	 4.J1me '63 to io/iJ63 


Operator's Name ' Pacific Minerals & Chemical Co., Inc. Contract No. 14-23-090—_o 6Th1 
rrw+'nr+ 


.MM€FOR61	 NITED STATES 
1959	


2 31M DEPAR ENT OF THE INTERIOR 
In M AR


OFFICE OF MINERALS EXPLORATION 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	 UNITS TO '	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	 DATE	 DATE	


UNITS THIS	 UNITS TO	 COSTS TO 


iD	 .Mobi11ation.	 1 	 job	 20600  
<...isttimug .. .Phaae. .1&2	 1	 _____	 1	 1000.00  


Raising................................... 


Shafts .................................... 


Winzes	 .................................. 


Other Underground ....... ._______  


Drilling, Core-Diamond ...........______  
Rotary.............. 


Drilling, Non-core-Diamond.... 
Rotary...... 
Chtrn ........ .6000	 760	 1385	 9 0026  
Percussion 


Miscellaneous	 ........................ 
Incioq^pt.41 5000 	 760	 l38'	 2,312.9	 /3'ñ-	 3i2-4 


Roads and Trails.................... 
Stripping	 .......  


Trenching	 .............................. 
Test Pittin 
Other Surfa	 9Z1	 36	 13	 31	 393.7S	 -	 '  


Initial	 Rehabilitation 	 and	 Repairs	 .................................................... 
Rehabilitation of	 Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases ..............Sanp1e..aeks 	 20.64	 '1 (0 


Analytical Work 	 .................................................................................171 M 
TOTAL TO DATE (per MME.Forrn 60) 	 ............................... ....	 .  


REMARKS	 FEMARKS 


t 
P-71 r '; 4' f	 • 


, 47;e	 - 


(Continue on back) 	 (Continue on back) 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief.	 ledge and belieL 


Dote	 i	 h 21, J jQAJ,._ Operator Pif'4ct Y 13 nnmls & C}rn1cs1	 Signature AvAoeez^ 


Per	 -4'	 Title Vice President '	 Title
 


Acting f i eld Oiftcer P^, 
A willfully false statement or representation to any department or agency of the United States 	 3	 1 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)	 Date	 U U)


Government Rep' sent9tive


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 REMARKS (Cont.) 


k4 tA;4i 
;&fe .:ic/e- . ?2Id 


	


? 6,vJ	 /3/71 
" 7 - "	 4	 c'i'' 


(24 0ef4ca4  


i€e 7 d, ai44ep 
-	 d163J 


	


I1 
L2, it reJe4	 ,t'O eiI1Ii Ae to 


AA	 £htc&	 - LSe' k	 ' 


(o1 ,t-t 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, 'namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, 'timbering (if any), etc. Similarly, 
drilling costs, should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled : t Drillig, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.  


T)TTflTTP fl' rza







41 UNITED STATES 
ABTI€NT OFTHE INTERIOR 
Office of the Secretary 


•	 Accounting Unit 
•	 Washington 


ADMINISTRATVE SUSPENSION STATEMENT Nateb, er,. 10 


Name and Address of Payee: Pacific HinemZe & Chemicals Co., Zuc, 
1301 $utb Ray$treet 


Amount Claimed:	 Differences (Explained Below)	 Amount Approved 


• *6314D 


Bu. Voucher No.	 PayeeTs Invoice No. 	 Period 


E Cont. 0132	 JUne 1963 10/15/63 
EXPTANATIO	 • •• . 


1. A3Uo*flt 04inie4 for bnU4ozlng	 äë. 4oe.4..•ø•••	 $ 625O 
Nbt allowed ae narretive statea work done with D'9. 
hereae.. contract prov0e8 for either 07 OX DI 8 	 • 


24. ft*pX0 , sacks Claimed	 $7•75 . 
$omple aackn allowable ., , . , 0* 4  .. .• ....  


•	 •	 Ainount 4i.,al1CM. . 


Of tbó 10 $= Oleo UOU4 ft, 60"W cziiftcates,	 .• 
(a) 290'310 P. exceeds 15 foot saaple limit outside 
ore zcae (b) 3i5s317 arid 317'320 each less than 
5 foot opecified for samples in ore but canbined tber 
represent 5 feet; one assay on3,y allowed xther than 
two as clai*ned  


ota.ldies1loted 


• •	 Any reclaim for items deducted 
• . •	 must be supported by the original of 


•	 this statement and submitted to 


Acting flel4 Offtcer 


1..ReionZ 
Spoiane, aebthgton


Suspension made by 


OPAL A SHELTO1j 
• •	 Signature 


•09al 1. SbeltW 
Chief, Accounting Unit 


Title


74165
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Fft
	 4 . s UIs  ta4mctl setgaN ssl La sus 


flu.. .1 a 	 a 4 West esul	 La Ills 
ik. 


A 19 of the S1$1L	 saIs . $ Is ..el a 
a salute a,Iass Ii. pap.tj al Ike J081086 s f 
ftts ark.


awes all 


1964	 A& Ink 


omit







R.


J*27 4 9 1161 


tk.* Lou Pxsp.rty	 Jb2. b. S 
Ole • gt,*.t $$	 Mst k. 5 
Cr•oI S.ut Os.s.a,	 (bat bee s. 1162) 


1)0.1.0	 q eves gi*za. trtz ef iwt' am pio' 
42 400 Mlapa' dthla.s tb 10 Isl1pm 
pb.yt$ *1 teilS' 1o. Abut 10% 111CC 
feml uia.v4, .i, s.* Me, .ptt.. Ufl is 


1ie4 to AW AMW49 on*Øsat * at tie with 
s •f 4a q ex •' e. * bet 404A Of 42 4W4 
.. at 11$ to 1201 elfrt:M tev a hle 
aft"s.si was aTaet. 	 11% rwiI. pains 
Ibrest,th 41m icis 4k*1dV4 fro. 110 
*0 1$,1fteeto Seek mould pssbay be 414aeod as 
Pd site . 


a$0•1SI * 1kadtiond free Pilsite to a t*lsr tsSlasssL 
as Misrit.. Lanai @StUqP sbw both rook types 
toil hex. $ to 11 write, as d. 


1U-U0	 Ovqg'o.aj fias but eros gv%W4w root 
sn(*e of P,	 as quwteo ft4meed 


a. Lsxit. as is —o 4s41ex thai ba.t. $$ 
1• 1% 1!LtI. 


aos etanabsr 601a.s boaas to 218 
bane* sisbar color. fros UI to $100 
Y*zj •t oisar sa1. ins 110 to 1Uo 
Al st.bar eolove from 1*5 to 530* 


lest for usss:


I ft cdi.	 fr*a 210 to 150 foot .. 
I ftot s.etL.	 Ins UI to *61 feet. 
$ Int e.stloie boa 3110 to 25 foot. 
$ 3/1 lt s.0t10	 Doe	 1 to 520 feet. 
$ Dot seetion boa 510 to $U toot*


Iua bs 
PaMfie *asr. ê Okeo4 Ge 







S	 S 


OPIRATWU BWATITI
TEU I 0M 220PZM 


July 1963 


During the .thof July, 20 1;e of wtud drilling ti 
were aoipl.te$e Id U s totl of throe silitlonsi days spent 
moving the tifl this tim 949 *ppoztiot 5$ foIloz 


Juiy,lsts Lest *0 feet of Rol so. S. 
July 2 1 3: Pil1i8 pip. 'ml moving from Aol. 5 to Role 4. 
July 8, 


Zviffg 
91O11,1E3526,1,18,l9,UtZ,,24,UU,:	 i11ix Aol. 4. 


July 2?:from Jo). 4 to Role I. 
July *$ 9 29 930 h 31: milling Aol. Psi I (1'. * dapth of TO Pt.) 


The omay sanWes sent for 'mosey wore from Bole Ps. a t *5 
motioned in the June report, 


the tot 42 0121i footege fox the month, insludini the iset 
$0 feet of Is). Ps. $ as reported in Jun. s: 


302  Jo. 5: *0 feet 
Aol. Be * 4: GO feet 
Bole Is. 51 II foot 


Pox s tot'ml footeg. of Sof feet. 


The will Logs fox Aol. 4 'mnd the first 73 feet of Aol. 5 
are eaesel; the log of the lest *0 f..t of Aula Is. S iteh 
'ma reported in Jue is it repeitel. 


aaarnly. 


Juan Iss 
Pseift. *a.xs & ssel Co.







ter J,oJ	 ij,erty 


Ciiiun Uri 11 o1. Lg 
o1s 116. 4 


J to O feet fLighlY werte	 • &ltered, *rid ozidi4c1 nja. 


£0 to 63 fist Dens., fIne gr. -ii n.d	 'ct rock oor1k,.d 1.rgvL, 
of borebl.rtje and oL..: fec 3iner)s, grainstr 
*71.11 t,) 1i'a.'ttt	 JOtc1or 
orrb1.4. ;r,it -oil th ,wzt 5	 yr1te. C1 4i 40I es	 1 rre; pr004b1 * ttke, 


ó to 1 ck ft.	 41.uun i?r*... fink , g1ri	 xtn4.	 jt:.	 .tri-
oti!.horn1*:d	 :.;hLoa.r.ats, 1 to '	 ] C1 


in *iz*,	 O to 20k o!  
C ',see4	 .	 1 ure Lkae.t 1 .or	 1 n 
prit, i per it.rat1on to c1*.	 rTrt, r) 
w1t n'Wou (!)! (	 tsii. 


100 to 1;5 A JodjtL p4 er*j, fire	 roundm, YeT 
to	 ov.	 c	 . except 11orrt1 sri J necr, et


re Oe.nt. Iri.t.*d, rk •'urled tct 2O' 
VI	 ino3ini	 (JflTflt$ *it ] X	 'W 
01 *A ged *ti bziit	 * nor 


'i '	 i't'	 '!.1,Z to	 ?	 ft. 


gr..n, fr' ;z	 '	 erir	 ct	 ' 
,d higi, j lereL. 'ir, C11Ct.ZIi6CJL cu 
eltri o.s eIrtt. nd gouge loins. Lbt :' 


1'	 16:) ft.	 ie	 tt) jô	 ht ut n axior and 


146 to IO ft.	 dIae gre)', in iTilne4 bat or	 ,rit.. 
*11y sit.r.i to .*,ey od nsr*, very £bt	 p,rt,. 


170 to )8i 't. rAsut, !trC, dons 1rvi,phr p vith *bit	 rrjt., 
1C to l() ft.	 fin. ar in'e4 no nwrorphrttt	 .,3t. 60 AS *1twxM3. r, ' to ol	 dnex.Ue :rit	 to'it P3 z I t e. 
190 to Z10 ft. Dark: TIf!fl, .4 	 tr in.4	 ard, z*e3te y	 rn-4.ndi b*si psc puy.Amay e'leIt s1ick.ni gigs . Aboat bp pyrito. 


L.id by: 
Joan Also a 


	


Paif j i MIACC428 &	 'nIoHj Co.







0 
?__D.LQi1Y


1AJtATIYI 


Aug. 1961 


During the aS*Ib Of August 1965, 200 Pt. of 
C!mrn Drilling was sol.ted on 11016 Jo. 59 
This hole wits slopped et it depth of 255 ft. 


Will sit.	 . •	 out vdtntU4 0o*4y's 
DI bulllosu, in.luIiv* 76 no of saloss 
rod * tiss xsqu.tr.I for this mzk tot*le& 12 
hours. 


aol. Jo. $ was starlet 4ad trilled to s depth of 
105 Pt. $ saing was edvnoet to thi, point 


aen ei*bar ga.r*1i(stioa we. ..i&xg.r,I. 


SSSZ *17,


1 


Juan	 a 
Isoifis *Lnsr*ls k C).ais*i Oo. 


Dat e







^§ Ihlx 1240 pji
si 


Julz  


i1 


0 .48 Pt. Ovo?br&.n 


1'40 n o Light gwgq o fins qrnined highly *1ts4 and 
very soft eifldette. 	 Xw pl*4Dc1**e pbmnocrsts. 


onMdar*b1e o6icice asiftng *ndm1q 404C senguo 
Pyrite content is variable frois b, to 164, of 
ryrite izpx.nsti3nk! ir. along A elans,v.1n1.te 
*nd tZii3tUX0 auzf4cov, In te	 LXGJ3 ca.14t. 
uommm qn4 6jesarslrvtted n te root. 25	 30 it 
!In 4'	 or 4 uInnbax Yo1fl ri 
ti'e	 n. Dot went L 


)-i	 #'t.	 tn.i1x 'to 1	 6 :'t	 44z4r	 ç' iviii ocr)n-
*1 S, I,u$ )1 flair),	 hit. rck tist co4a be ze]1t 
or s iif ftrentla tt1ur4 • 	 Vie .nL3ite. 


A. 3963 


7-.8b It. Dart g r.n, 91n	 rceI .tr&, vorr G 1int) 
r1tzet btes3,t	 r'tuxaa •u! d	 1'ite 


c . IIG Pt. Intarttant b.ind	 ..	 ti	 iiszd, thr
grain bUt as in ?b'. 88 s1ays £w.lt gout. 'iith 
tozoecia fr ottac iAn o.	 T& medium gray 
ni11 tit.r.a bi1t or rintealtt sizilaz to 
6 . 75. Z pyrite 


4 ." ?t. 4U.jua gray, a.&t	 1	 rsinsd basalt or
*tsit., highl y 9.ltaz.'t to oi'12.7 I*fl!*l1 with 
2 to 5 iyXiteo	 ocL v9r24d iZ ,:)M soft to v.r' 
•ft, tizt esull, Avai os serath	 with the 
fingernail * Ooos.tcn'*I	 if fe)aito wevo 
4nooint.rs4 'rhiezi more Iae mLI t oxel mid h.ra.r. 


Li 9 I& tit 


-- Saw	 - 


an 
Dts
	 Pciic 4ncr'Us & C?iet*1ia] Co.







I	 . 


ATAM LQDI P30hflI


.P k  


aIpt. 1u 


During the month of S•pt.it.T 1968 o, 100 Pt. 
of Chun i11ki was 903.teI. his was largely 
&nt to s r•et teal of dtfftuity .wontu.t ii 
dxIv1n the I" pipe thzou.*n t)e aln.ialtsst loas: 
165 Pt. to 19 15 Pt. There was also * breakdown of 
the Axilling •quipnt,	 ic), lost 5 d*I o woxdz 
time. 


ly S.pteer 30th, 1o14 Jo. 6 A*A boen *dYe.d to 
a depth of *O Pt.


31 fl41•17,


/ I, / 


nO 
'-'--.	 - 


Ja** *a$ 
?a.ifis tau4. & Ohee.1 0.. 


Pate	 -







wi
.	 0 


imbs L94. xoD.zty 


opA,2a 1 5 I4W1! 


Oot. ]963 


On), ten 4.js of the mumtZ.3 of October vare, 


ase4sd to Sommete lob	 . 6 to . depth of 


30 Pt, for e t•tml of 1' 11.1 Pt for the ontb. 


On Ostob.: 10 9 19$, 4x1fl1ng oesaa( unèsl 


the 041 pxor*a for the .sr. 


Ltao.x1. 


Juen *i* 
tWIFIQ WUMAL3 ik O1&IC*L CO. 


psi.	 --- 0
	 -







b,r Lola- kr*201 17 


AOLZJ•J 


r111 pal e*t to 
aMetti. Tz.. 
'i4nt" 1%tet 11'4 
hole col leX.


JJJd. .AQ1 k 


betroct of ws*t)UsI, fx.etur.d 
rtJii ..th mtnrr e1ri*biir 
'nk appr oat ctite3j 10 Pt • 


O.	 ptje31oibrOWfl, a.&iA TX m.d roe, Probabi,r 
..nd..1t., kihlT ,3t.re4 4nd oziiset. Rave 


.SO Pt,Llght gT	 41ua gvdae4 .M.*tt., 
1*0993*$ I j*ieixctyati, minor caldte sat 
agatleod qiaxt* su. SMS% pyvlto. 


go-Ito RUAIAX to but tarter evey than b'IU Pt. 
Piwox pkt.noaxyuti. Pair to good eizmab 
.ors mt,t from 105 Pt. to 110 Pt. 


120156 Pt.kalu to 8O .1.0 Ft.


 


but witn bMs of indt,r.d 
tart grain tino gr'iin.o, b.Gt jw.bably &t.s. 


?40 Pt.Dsrt gre, fine r:.1n.d snd.ett* with meh 
1t.ration t, ecy dn.xals; typical N*Ofl.


	


.trial with	 p,rlte. Cinnabar 601916 in 
Yiri	 'trzunt	 i6f1't Ft. 


'40..2?O Vt.Y*ryin ltg:it 'and dt gra, fin. grdn.t andefIite 
th 30 aim q1terati,)n to 81ft4y *iiX.il$, •n3 cite 


.nt qn*rt seaa, idth fl to 3wpytit•. o hg 3. 


270'330 pt * DQrlt inca, awdjum Sr in.st del *rite or basalt, 
appan.rd unaltered, L,rite ont.ht vnjtb1s ro 
nil to *. Ii*trc *jn0t1tu.	 10 elnnab*ir. 


a. OF 3011.


Logged byt 


-	 - 
• 4u*n woos 


DateS &qnd egg Co







eih 


Inspect 
(	 (srtr 


AvpIs.


162 IWIB E. JEKLIN O 
CHEMIST	 ASSAYER	 TESTING	 Miicur, 


11711$ $s*w.s	 MA 7.172	
,u,,, 


TACOMA ASSAY OPICI 
YA(X*(A 2 W A5UN(TON 


&IkoxnU (!tcrifiratc 


P.U1e muwais e cbt.t1 Os,. 
1024 Blelow	 DAT!	 7J.193 
C1.y1a ,


REPORT NO. 


it,	 Sum plsa for warOW7 


r mpk TAKEN	 July Is 1963	 t1Uags 


IrWII mblef 3 


ummus — 0.03 
'The per to	 —-— The 


xxtom 0,10
it 


tbs. per to a IS lb. 


•.* $ 


pff *4 lb. 


125. 1 —	 — 00043 $ 
lbs.psp .a	 — - L 193 lb. 


oo	 AT $	 MR 01 


SILVaR	 AT •	 MR OX 


CAMWElt	 AT	 MR LA 


LALAD	 AT $ P4101 Lim 


ZIP..0	 AT	 $	 PIER







Ii


-	 Cliemicaf Analysis 
Assaying - Testing 


Sampling	 Weighing
Checking 
Inspecting


Cement • Concrete
Aggregates


Gold 
Silver L WISE.JEKLIN	 Pm 


CHEMIST •:- ASSAYER :- TESTING	 Mercury Amalgan 
Buyer	 Refining 


517-518 Security Building - MA 7-5772	
-  


TACOMA ASSAY OFFICE 
TACOMA 2, WASHINGTON 


C&Ooay. Tatif irat 


For:—	 Paeific Minerals & Chemical Co.. 	 DATE	
1.963 


1024 Bj1ow	 REPORT NO. 
0lyipta ,	 n. 


Report on: 


cot. £'t1ltnge Ho 1e	 #	 3 
Based on Sample TAKEN	 80 1963 July 


260265t.. —	 URT	 ---.6 lb. ton 
% 


)( 290 310 ft. MiRcuRr. ..8 
0.04 $ 


310..315 tt., 1IRCURZ	 - 20' 6 lb ton 
0.13 


315-317 ft. MCUE	 - 9.2 lb. ton 


Gold I SUver TAC Only 


317-32O ft. — -1.5 lb. ton 
0.075 $ 


Gold & Silver —	 TRACE NLT 


320-325ft. —..	 MM URY 0.4 lb ton 
- 0.02%


GOLD	 AT $	 PER OZ. 


SILVER AT $	 PER OZ. 


COPPER AT	


;:: LEAD	 AT S 


ZINC 	 AT $	 PER LB.	 Signed:	
(F	


. 







-	 -


	


 
Chemical Analysis	 Gold 


t	 I •	 . I	 Silver 


	


Assaying - Testing	 'k/ I S	 -. r. L I I E. u	 Platinum 


	


Sampling Weighing	
CHEMIST -- ASSAYER -:- TESTING 	


Buyer	
Amalgan 


Inspecting 517.518 Security Bu[iding - MA45772 


	


Cement • Concrete	
TACOM.A ASSAY OFFICE Aggregates	 -


TACOMA 2, WASHINGTON 


Pattio uera1s & Chetntca3. Co.	 3,963 O2yrnpta, %V, 


Report tor aasa	 # 9,786 7/3/63	 - * 20,00 


	


39,795.' 7/L2/63	 ,. V 0 


•	 -•	
•• 


'	 •


•	


I•







Htnsen Drilling
	 I 


6711 N. E 58th Avenue 


VANCOUVER, WASHINGTON


Telephone OX4ord 46242


Dow —b"_4 1365 
TI Al 	 Psotfts Users. a ChiI q i, 1n. 


ALDRFSS	
1024 a. iipi.w Btrsst 


017Rpt Wuhtnjt* 


4.11 # 3 OS*PLt.4 at 330 Poet 
with 110 feet drtUtiij psU Jss. go 203 


220 fist dztlltag at $'.S0..............,......,.$ 1430000 


14
-L







Fletansen Drilling	 I*.,, 
6711 N. I 58'h Avøpue 


VANCOUVER WASHINGTON 


Telephone OXford 4 6242


NAME. - !*dft? mari.	 sate&1s mo.
	 Dat.4[!4L !2	


•1 


1024 fti1ovS%. -	 .	 --
O1ypt*, W*ektngW* 


	


• o1. *4 4	 210 tilt of drtUtn I $6.5O....,,,... 1365.00 


	


*4 5	 95 foot of drilling 4 $6J1........... 357.50


O 1721.50 







H Drilling 
6711 N. E. 58th Av•nu. 


VANCOUVER, WASHINGTON 


T&.phon. OXford 4-6242


ww'p.	 . ,
0, 


NAME tfti Lx1&L4QbS*i4 Ins. 


ADDRESS	 '°	 E - $to 


O]4apts, ismiimst 


Mlaa.S


 


dwa ta J*1ttUi*S 
25 feet iI. •.......................$]722.50 


Mast IxtUta 
11s I 5..ISS fs.t S	 SO.SO 
Mis S so Qjm net S 050.0000.6e0000.e	 .SS 


Jtl7 sM Aug"* total
	


$ 305.00 







-


FP.Ansen Drilling 0 
6711 N. E. 58th Avon 


VANCOUVEI, WASHINGTON 


Telephone OXford 4-6242


Date—
NAME  


(t 
- : 1A)(nESS


1
'.r


.............. *	 ----
• It	 •


I 
I 







.,
foansm Drilling 


ofl	 N. E 58th Avenue 


VANCOUVER, WASHINGTON 


Telephone OXford 4-6242


NAME
	 ,n.	 014*IC4 to	 Dot._1 


ADDRESS	 --.----------------.	 --


I..	
.'.,... ... ...• .,..•...


C 







" W


S	 9 


Msrch 4, 1964 


This is to certify, that as dst•raiasd from the records 
of Juan Kiinoz, geologist at the mother lode property OKk 
contract 12132, Crook County, Oregon , 13 hours of bulidoring 
was done at hol•	 and hold ,6. 


hkD SWIC, Tice, President 
PACIFIC H1ALS é CRM1CAL COO







FWk,
S	 S 


arch 4, 1964 


This is to certify, that as 4steraiswd from the 
records of Juan Munox, geologist at the mother 104. 
property ONE contract p2132, Crook County, Oregon, 
55 sacks were used for sampling and analytical work. 


AW WIC, Tic. President 
PACIfr'1C M.I}1kALS & CIthICAL CO.







EXTRA COPY 


I RECEtV 


S
MAR 


o l$  
m2*1t*	 LLijç 


2	 $	 j 
_	 T} 


Prsdl	 je'Prest4*st  
P*cUic Ittia Cbsi4aei Cs., X 


eoi	 t


as41 (rcilry) 
I	 t 


sts2* - 
Crook Coety, Or 
cWset silo, 


• *4 )&t$ 


us tbs ortie1_v . eopiøs	 of as	 60*11 61, 
the tbii .o	 is bs$ iIsias1 vith the sppet& 


api to Utsts 
tiM It	 to	 V1uis t m141] .11 tk' eeplmo ot 
i	 'im $uieperl7 tLUM *t us xets$, the aiee ye us 
i4M$ 1fl 


M it is "Woolul imus iti.futar to izp3*** t	 a athMat 
t fuss W scri, X tSaM * 1br 19, $6, 


.M 1* ei	 s*, siS with 1	 At Us t*a.t, I wtU 
itUise U's rar 


In U'sim4et Opsmtic*,' s eU tM iae	 2* 
tts ta u smut t the øth ur	 19'2A the 
eolua	 l*	 lvii*eII i*tt	 ',s 
tot" 1 	 I sfts rov1ki tu	 Izse 


	


2* IM aost t s	 s 
w as.m os1to "tUi	 *" 


"6,000 ft;0 eposit. 11.si*	 !% ss,' oestts 
IITh*.. I	 2,'	 *3 *it; oppomma 00sbtU$t1a,' 


In the i1am UOW tt. this Pth V~ a otto th vwlmw 
opust**ss t aw of *tta o*.tM r the 
4ris the vati *e* (Is this as*'s pumriM J/Oet.r Of 
1963). F +4s, o.tto ' wi11isiJ, r*," itiw 760* iposJto 
"s 1*11 P' *1* 1IjUt*, tiw a,' 


In u*2s1I 	mill oftii*' to	 tmr "*"It* tie 
spstIauM Urn Oft of	 'fts this )os' --,r ti* "Unit. to 
tmao eras the 3s.t rsi (4e / se, .*). Yor	 oipestW 


I
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4&6 ?&d14 & eem4at 
Mining and Developing


1301 South Kay St. 
IKIWK WASHINGTON Tacoma, Washington 


T.I.phon. #9o0 soaQ.o $r2 0386 


March 14, 1964 


D • & Mac Laren 
Acting Field Officer 


Office of Minerals Uploratiou 
South 114 Howard Street 
Spokane, Washington 


Dear Hr. MacLar.n: 


Enclosed are forms	 60 and 1O(* 61, which are necessary to complete 
the OMk work performed in 1963. 


Mr. MacLar.n, it would be appreciated if you would allow our geologist, 
Mr. Juan Mimes, to discuss with you certain ideas and opinions he has, 
relative to approaching the exploration at the nether lode on a different 
basis. Because he understands the complete program I have, with the 
approval of the board, given his permission to review the natter with 
you. With your approval, he will contact you and report your decision 
to us.


Sincerely yours,	 .yt. 


FkhII) SFIC 
Vice President 
Pacific kirisrala & Chemical Co. 


&nclosures 


Washington	 Oregon	 •	 Idaho















-	 Z4e('	 is	 £'t'eca( (1. '2c. 
Mining and Oeve!op. r; 


L3.,2 Sctt' kay St, 
w*€w Tacoma, Washjto 


TeIephont f*-1.Q	 hr2 0,386 


March 4, 1964 


J. X. MacLaron 
Acting Field Officer 


ol Mineral Exp oration 
South Howard St0 


pokane, Washington 


Dear Mr, MacLaren: 


Enclosed are invoices, reports. eaps and other infuration n1essary 
o complete the report and voucher Lr 1 19 ,3J. As near as I can determine 


I have Asweablod ev•rytu	 raqur.d to	 this report, 


The total footage represents the baLance of 110' of hole 03, and 
ruLe 04 and hole 169 


kveryhin at th. •other iou. hs seen secured ien1n our rssta[t)fl 
It'	 tin or before June 1, 1964.


Vary truiy yours, 


rkL..	 k'1C Vice Presiii,nt 


Maps being forwarded under separate cover.


Sf 


) C90fl	 •	 I i11











FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 I	 DATE


S


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 11 PREVIOUSLY
TOTAL	 REPORTED 


MME ^OAM 60_ 


SEPT1959
UNITED STATES 


DEPWTMENT OF THE INTERIOR 
BO OFFICE OF MINERALS EXPLORATION Docket No.  


Contract No. 


OPERATOR'S MONTHLY;-VN41 	 For Month of June/Dee, 16 Contract Amount	 $ 


Operator's Name PACIFIC 14111iitAVA & cazhaclx CO. WC
Gov ' t. Participation 	 $ 


Mineral (s  


Address 1024 B1601 07- St ., mynf	 gh


COST CATEGORIES 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing.................. 


" Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants ............. 
Labor	 ...................................... 


(3) Operating Mat'I. & Supplies: 


Ti mber	 .................................... 


E xplosives............................... 
Pipe .......................................... 


Rail.......... $arIe aoø 
..11.8..f....15.ct....aai. 


(4) Operating Equipment: 


Rental ...................................... 
Purchase ................................. 


Depreciation ............................ 
(5) Initial Rehab. .& Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 


Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


.....id 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not be	 eceved. 
DateA 2J/7 PayeeA  


Title	 IT 0 a 1iirnt 
* When a voucher is sned or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
muat appears For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as thecade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U .S. Code, Title 18, 
Sec. 1001.)


'(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct androper for payment 
in the amount o ':3 o 


4 ,, 
$____________ , 


Signature
orized Certifying Officer) 


Date 1"7-/afL Vou. No. 7 ST 
(SEE OTHER SIDE) 







Certification by Government	 sentative: 


.-


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 11J3Z 
Signature A	 Title' Acting Field Otftcei, i	 r Date	 15 


Approved by OME Executive Officer or Alternate: 


Signature ______________________________ Title:t	 Date Nov 1' 5 13 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to , the 
Government. The report consists of three parts., 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, theOperator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any , unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7)apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.  


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, 'oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, -. fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or •construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sarnpling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payro11''t axes 'àndinsukane. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his aeñt. One copy each doàüment 
should accompany the original of his voucher. 


The requirement for submittih documentary evi-
dence of claimed 'costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by.anQME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9- 41S19 







MME FORM 61'	 UNITED STATES 
SEPT.


	


	
EPA MENT OF THE INTERIOR 


\WOFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PR06k-  REPQ)T	 For Month of J!lfl!31DQO. 1962	 Docket No  


Operator ' s Name_ 	 ILA AT, el & 0 r Ll 13 AL	 IC Contract No. 14-23-090--


•	 r'ej j	 .., urni 
FOR 0PE'RATO'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting .................................. 
Crosscutting.......................... 
Raising ................................... 
Shafts .................................... 
Winzes	 .................................. 
Other Underground.................. 
Drilling, Core-Diamond ......._______  


Rotary............. 
Drilling, Non-core-Diamond....  


Chsn 4O55Q  
Rotary ...... ._______  


Percussion  
Miscellaneous 


1bi1is*tion
•fsA' __________ 


___ tin 4 Yz.Job 25O	 O 


Roads and Trails 
........ . •&. ____ ____ _________ X11 o n I


_ :iIO / ________ / 00 


j 4*	 •inotent•a  
455• 1O43r?$ 


Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 


Rehabilitation of Mine	 Workings......................................................... 


New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 


Operating	 Equipment Purchases	 ......................................................


.7 zKi 
Analytidal	 Work	 ................................................................................. 


...........................
 


TOTAL TO DATE (per MME. Fonn 60)	 ........ 4 *7!f F 


REMARKS REMARKS 


I	 g'-
fr;


2..(	 cAwMv 06W
Ira 


(Continue on back) (Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 '	 -' Operotorf 1X 


Pedg^;^Il z	 Title	 Pr (fli VIP. 4t Title	
Acting Fi&d Office5,. 


Government Represent lye 
A willfullp false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date	 \i


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) REMARKS (Cont.) 


,D


:wa	 1te 


,*e^ Ao4A^, Tw;V. r4 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is. the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation, of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagdn,.. jack-hammer, stoper and mount- 
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


TNT TMTP fl (' co_







•	 S 
Amer.iea Cpertor's Narrative eport, June tru i)ecener, 	 2 


i-other Lode Property, Oregon 
01E Contract 2132(1-ercury) 


)urin the month' of June tnd July, l62, a grid 3attern 's 
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$ub$ect: OI4143 04ercury) 
PscUic lUserala & CbLcal  


tber Lode, ('.b*r, mud Lsohest $ømtmiu Groups 
Crook Comtyo Oregon 
Contract 2332 


Tour Rov.*b.r 6 e 'ranAuz ststss that Roles 4 azt4 6 wider the 
subject coutrect tire acceptable isnd "Li the romblus ontherised 
by Mendsent Ro. 4 justif i*ø it," Rota $ will be acceptable. 
Tour ueiwr*ndtn also asks U the 4rL1l1x* contractor usy be paid 
øne.half of the approved costs of these boles. 


Ae*àunt No. 5, rather than Me*MInt No. 4, suthortues the 
Phase 4 trencbth mud is a1Lt& aWtwkor	 1"30.:Thu 
00 0116


1.11- t further provi4ea that unused dritlLu foots" !!er 
Phase 3 's.y be used to explore atoeralized areøa indicated by the 
trescl work," Issonueb as the Noesr S letter tim Hansen 
Drilling states that Hots 5 was drilled during July mad (ugust, 
such drilliag before the effective date of the sesndaent doss not 
appear to be properly accptable. 


Psgardth payment t the i2riIWsg coat ctor, IxUcl. 4 of the 
contract dot's provi4a that the Geverseent	 asks pats ttfor 
the *coot of the Opsz*t.r' directly to independent contractors. 
Our prsctics smeordtsgly, is to asks such payments only on the 
specific *stheti**tiouit of the (er*toro incidentally, it eppiors 
that the driller had a curs aveilable	 us failed to . it. He 
states that his contrast provides for payment on or befars the 
10th of each math, et * alleges that he perfsroed four asethet 
work s4tbout payment.


eore C Self ridge 


EDTsIb.rt/am 
11/12/63 
cc' Direç4àr's314mlim tile 


MyIew Caittee 
A&A	 sLcn 


Docket











Flansen Drilling 
6711 N. E. 5e+ Avenue


VANCOUVER, WASHINGTON


Telephone OXford 4-6242


Dot1_______ 


NAME 


ADDRESS.—


.:gtOfl 


+	 -,-	 -	 - 


5.,	 :y,ri	 •L-it	 '.	 t	 I 


• tt5.	 1	 r 2-t Y' the	 :	 rct 


9Ji"1C	 ra1s -'A 'em11 -	 . :! 124 3te1ow t., 


-	 -	 ---Ji.to:i o	 '	 arno rt t1.-.y 


'	 Thr r11 1 t, ''	 -	 fl L 


rk ' r 2 1 ti	 '. J'y	 3...oL	 "+ ...2l 
;	 5••,	 ----.t ......... 
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EXTRA Copy 
H 0. 


RECEIVED 
OCT 25 1963 Jmmoz'endu	 V 	 .jDATE I	 I cubl 


I •---- I To:


	


	 Chiet, Diviaici of Field Op. stioz1e---- /



Aetiai Field Ofticr, R.giasi
•	 •.	 .1... 


8bJect: •teriá inspeottc repc!t	 1-------I 
. 6ti (*rcur)	 L L P*etflc Mthers]a	 1ca3 Co., iie7. 


Jther Ladle,Cd*r aad Lookout 
V 


	


Noun 	 V 


Crook C*nty. 
Coetrset 2332 


The a'opert vas tlsited October 12, 1963, s about as bow usa 
spent discms1 the ro3ect vith ?uan *, incersok1st. 
S*psrvisor. The last icspeeti use and. Aust 18, 1963. 


Since the last laspecticai W3s Jo. h,-ji # 'and 6 have been completed; 
a co of the togs is amelasoe. A Work Asthor is, ation dstd Septme 
her 2, 1963, ised the Operatc that Zole I vtU aw be .pruee(, Vat 50140 , 6, aid 7 ccld be drilled, and that Joins 5.40a 8 
vould not be approved anless a peMi eomtrset aanbent providing 
fCLT tr ciing is epprored and the trenebing tified then, 


The driller e gsttjag the last of his .ianat together wepeis 
tory to lenviag the property **tabor 13 No baa not bees paid for 
the drilling be bee dcoe since July L *sic* also advised as that 
be has not been peid since Amt 13 aM that the elsia ra 
have act been amid for the last 3 	 Ia aiked 12 CMI eo*ald PW bin sad the driller dirmetly their parti of aw ts dim the rstor, I told bi* thet, as the driliar ans en indepeadent 
contractor sad the drilling ss on an act*I cost basis, it *tit 
be i*ossibit to pay his directly, but I usa not sure ebether the 
request bad to aces from the Operator or ccsald come from the iMe. 
pendant cotTact *', I suggsstt that if the driller eceld eubeit 
$ reqmst giving the circasetenene and the w*ts thvtved. I vou3A 
forMerd it to your office for ccenUer*ticn. As for )os, I told 


•hts I did not think that be could toeid directly by CMI, • V 


As f as *mos ki, the PmUft osueri have not yet ends any ame, 
to*rd le*s. cancellation, but the driller and possibly 3z nay 
stert labor Lien proceedings. 


*j5 V'* to be turi$hed by aos but have not yet bees received. 


So. 137 Boar4 Street 
$po, Waehiit* 992 


October 23, 1963















P444k 7tOeT441 & e4eMiC41 eo.. Twc. 


Mining and Developing 
1024 BIGELOW STREET


OLYMPIA WASHINGTON 


T.l.phone FLeewood 2-2206 


OstOsx 7, 29"


EX7'C?A, Copy 
0. RECE


IVED \ii' 


DATE	
'-Jv 18 i163 


-	 r-----
*. D. i. ASAWS0 9 Adting P1.11 Offieu 
UO30 Dept. of Interim 
Office of N188148 b*svstion 


kns 4, Iesta (i)	 O .1 
157 IsatI I.vi Stx..t


Pad tLe It mL 
tk.x Lot., Osb 
ntejs Sxseps, Oxosk Ossaty, De *o sLm.i	 sa 01st. $I 


IsfOICIS9 to th*t p1 of ysu let tex of $pteex 14th roj 4tjxg to 
the vo*sbexs boa Jia. thxsgb Ds..x 1961 9 we hiVe IP*•4 * $i. votsh • is requestel by yea, In seisxt*e with Latt Jo. 4 sM we cause hexesith oxtjias3 eM thiec espies sesh of 


60 ist Si sith the Wlewlng gappoIting iavei*ss eat sth.x 
Let. x.qixs1s


)uIl sing Inv oie.	 40 I espy Drilling & Mobilization I $s0 asks sat 
L1I •sq axtiflestes $ espies 


•esl.Sist's 1*xdi,.	 * U 
3W122 Le 	 1' 
Jeltsa'e so (961.r.I) I 


We an *name two Mhittsa.i espies of We mkoss , bes.	 , asreqiestet by y.*e 


s s4181 is somoung the ap requilownts .M 1400 ob"king the 	 reports of the soil oaso, lxiii l oss sat 
Johestea. austivss, wideb we have been p.sti boa Lay ts Lay. 


Pie 1, Pk I. Ton shew * total &UUV4 .t pt1 Jsktoa's 
a*xstjv. shoes 61. no but we we "askmIng 62$ Pto of lx111i 
its sappated by the tarsiess be. Asesen DE122 


page I t PuagxsjI 10 worowlIng to the bweakiewn of the steal rest 
of bu12td seess to eat piepatation of lxiii sites I, s.4 3. 
This is 1.4db20 for as to Letsi.., is you M.11 'es1 fx..ysu •zes.tnstioa to those sites, h.s 1 9 A t 1, sal 4 wex. Lauat.e in 
Owe biiij fisn the s esatx edit, so we axe V shexi sssa. i to the 91"Wting iavsi.. for Lasex 	 k on holes 3, 1 9 1 eM 4. 
Pat. I t Pzaj 6. We o t veeshuia hole #4 fu 1xil11 
at this tIes as 11I221	 1 at staxt vatti Jy lU	 W31, 


J 


Washington	 0	 Oregon	 0	 Idaho







.	 S 
*. *aLuon	 10.7.63 


therefole g appear in subsequent vouohax.	 Th.re will be no 
•huge for 408189 hole lbo 4 at t)i*t tiM. nor will there be 
ay dosing charge for holes 5 and 6 as we were able to do 
this wox quits ionv.niez*ly with our own small eat which was 
available at that time


Trusting 331 find the .aslos.t in order, we uc 


Sinssx*li your** 


PACIPIC JUXUALS 6 OZC&L 00. 


OMM/1	 joy /-,, 
cy2 







Paacc
	


4/J e ' 


Mining and Developing 
4u24 P	 LjW 5TRECT


OLYMPIA, WASHtNTON 


Tlephnri. FL,et wood 2-2206 


O.toa.s v, ins 


*. D. 1. .sLsr.a, £stin P1.3 d Officer 
U. 1. Dept. of Interior 
Office of	 Ja.stin 
ii? Intl Iw*a Itrect 
Spetea 4 9 Vkiaglea. (so) 


00 442 
Pasifis * au49 & Ohuis*i 0• 
ether LoI., Oobsr & Lø*bit DOW *. 944LUSS1 	 *ss1a keups, oroolc busty 


ot t. mis - 


Rellying to your letter of $eeáer 1411 with re 
to the es.M q*oIst Los of $20.00 per how for a Oat, uktok ii the best pries we wse mie to obtsia *1 the preseat tile, as m8tiOROA is our letter of Sept* 1011e 


after VOT1*1146 the O*t dozing u prejestea, it weiil be iesjbo to offer a Oat opexts * eontrast for 
WV 


given 
sunt of work and for asy specifle Use period as cask doxing ni will be te peslest apes the Iueass of pregoding nt. 


the eestxast Provides fox the *ae of either s DO • 
at $1000 per hour of it D . ? at $2950 per bo*xe usee, the oestied was asittefl the lest of r.at.3, •qutpat 
has iaer.ase& sot • howev, the Os*s we I m.srb the lifferens, move om lestrast price re, them be ecsstttei to subeoutr,ol for work th*t le7 t be ecosry. 


1* vIew of the ibresis, we are 4P, 444blo that the 0t 
ecke4ule resets 40 it now stands aM believ, it will 
u1tity work to our JKJU4 besoftt as tho Work 
prop e...e.


Sinlessly yours, 


P&cipig MIU2g & OIUIOAL 00. 
ca/a  


Washington	 Oregon	 Idaho







• 
•	 ./.• 


/ , 'Vi 1	 i 


•	 •or5t.t	 •1 • 
E*im*1 W.$1d*t 9OIi  


$1tr 2, $6	


/ 


/ 


*. C. L	 PZMsNt	 / OID / 
1cifte R&*1m $tcm c.,, 1e	 /	 / 


•	 wi. *i1av ett	 •	 /	 ' 
i$ VMhi*ta*	 / 


Ri: IS61b (*src) 
•	 •	 Nother Lde Cr	 Imout ; 


Vros	 *'.ijca
Ctrat 21 


Deer *'. *Z1$iiee: 


?%a* ye foe low - 3*ttez's of 3e$esr 19, Vttb iricth	 *'eturesl 
MMesst O.	 ea$.r 20 e1*&ft*i tbi itees r*]mtivø to 


pc.ed *tii to oeet rooi*	 a resooss tor 
qst1ass NrI1a$ osia cost 10 that .srlgti'*Uij uw csstrt 


Sr dciid*ij with ii	 .t $16.00 p.r b*v, bat tha ftrot 
*2*2* foe *is	 * ipert b7 sa i1rvot .bcs4iij th*t t	 k 


4 bs se. vith * D eat foe $22.O per	 !i *atice that 
t but tipi. ya *ay. b.ee 6bu to óbtala for tow rsital of $ 


140 
Wt kojoll i.th.r I v34 m oo I tb* 08 cat st $0,00 per bow 


JA U004 cat VVtoo vjthext f1xt romlvTW threa 
£Màt. b*ds, bat .Z dot it •	 X ,iU tQ*r yeer 


Ow t e$iI t* I Ift of	 Ion boi* drflU*. itb
* co of ar 1*ttmr, 


As the .eet*st bu	 ass a istL cost buis, **eept 
be4Uoiii*g e owes drtfliai Z rst*i*j biitth a21 ocpioi 
Of ew , "Mow* ft MNt thni"wj Dseeebu	 s* vLth aIZ 
t sitia* Lato $1sS* ssz*at 	 epcv.	 * bu 
isti*t ent d0 th 3mta3y oswsir s. tb.**fore X et 
- or f12* .o$o* of tb$t mterul xcept t' a Thar,i IMPx co 
of the n.tt,. iiS1cb Is a'3ao . LM*i f* yew 


Z* vtirv of tb t.s*alt. of Cb Vr131 1.1* 2 a* 5, *03* 1 ViU * 
i *eeoriee* ttb t sort Ast*w*i*attca datet 'epteeber, 


ba rao	 O)VIft ZrtU *0u h to the alto 0? 
1rt144 4ustus scoepts of that 4. *lito, 


Ecu slssaii prepeis t ___ voaber co1ssth1 *11 .p eet *cct*et 
oek e*ote ats the .t at tha eantract so p.i'2det toe in 


A1Meet *0. *.	 or J tbrososs OWN ow" ).9(Q' this 
1wee34 vowessm. the fouaruw itow ea an ftm 61t















CA & A Division 


S	 . 


Memorandum 


To:	 Acting Field Officet, Region I 


From:	 E. D. Talbert,	 (Signed) E. 0 Talbert 


Contract Administration and Audit Division 


Subject: OR-6141 (Mercury)	 . . .• 
.Facift Minerals & Chemical Co. Inc. 
Mother Lode, .Cobar, and. Lookout Noufltain Groups	 •.	 : 
Crook County, Oregon 
Contract 2132 


Enclosed are the subject Operator's *45 Forms 60 and 61, together, 
With supporting documints, for August4.ptember, October, Novembers 


•	 . and Decamber 1962.. All of thesø aaterialäwóre £orwarded.with 
your August 27 memorandum to this Division. 	 . .	 .	 .. 


Your. nomor :SUdU and a review of these claims àf . the Operator have 
• 	 S confirmed the indications of prior correspondence that, the actual 


cOsts of.: acceptable contract mork, other than that: performed by 
independent contractors, cannot be adóquately documented or,-for 
that mstter ive reasonably determined. This situation is due to 
the concurrent performance of non-contract work, the failure of the 
Operator and his supervisor to keep either time or cost dietr.bu 
tion records, and the present nonavaiiabihty of the Operator's 
supervisor. 


'fbi.s situation has bean dLscua*d with the D3rector and the Chief 
•	 of the Division of Minerals and itwas..agre.dthat an amendment to. 


place *11 cOsts, except the independent contract bulldosing and 
drilling, on a fixed unit coat basis Is the only apparent solution. 
Such an amendment is now being prepared 


It*.is suggested that, when and if tb amendmønt is executed, all of 
th enclosed documents be returned to the Operator with tustruc' 
tions to prepare a single r*vised voucher and progress report coy-
snug all contract work performed during the entire period of June 
1962 to date. This voucher should be supported by the bulldozing 
ap.d churn drilling £noices, the drill logs, drill assay certih 
catis, soil saaple reports, a map, and a narrative.











S	 . 


So, 47 BH Street 
ftou"p.W	 9Q 


*epUIOW,.196


EXTRA COPY 
hi.t, DtTtstGe O FL*1 


Aet pd	 0 M 7r 0 


•	 :.EVED iP L) 


8 *$ct; t*tar1s 1*spctio* 1Opt	 1-ATE 
CPS611 (Nsroiary)  
P*eUta Wxasrs]a & Cbic*1 Co., 1n. 	 - --
*ether X, Cob.r	 oot 


Crook Cty, Or*o	 p-
Cestrect 21 


The azai of Auit 18, 1$3I iso **at In 
villa,


 40M* 
with C• * IIThl(	 *1m.t, OI M*r 


se*..i	 scb.r au coatract r dr.a,t., aM c3artIft the 
1*praosi givs b ** 1s, TeebuictL Sep*rvlac*, tbst star 


iee*zi ocmtrsot	 at ait be farthecudn. Tbo OM 1 p0oai ehio lull be oftodttad * Tbs ISdrty isa wisttia4 for 
aboet zj bows dori I I the .rtmraoce soc*is by C. L ZlUi, 
Jsae	 z, *k Sup List	 5. 1* Cb.sijs, the Wa last zvd 


Tb. last ioetim isa a Nevuer iii,


 


two 
at *14tiee *404 Drill &I* 1' 	 wt yet aatb.risod, bs 


feet. Thet ovmbg 04 the follavIng or*b .it 3 he vire 
spot with 1flliip.n and Tcbestse diaø*siiathg In costi 4.rable detail 
the seisity fw ftA the astere or doentsr eupport of vosehors. 


Si*s the lest Inspection Churn Drin *o3.e * bee bose drilld to s 
dppth of 230 feet az isa stp bosses* the drill site *tort_ 
Ing to aUde em 4ssftibs 1* oe' lettos of J.3y 22, 39630 a ocpy 
of *tc	 boos fci, Aeesss to th. drill site W"M" by 
dOsi*i to 4.an .34 ss* abost 130 fleet Iøm. Ap*renti 
the isterisi fron thIn t isi posbs ont cst the bitt side .n 
lwee]ad oft for the drill site 'w lba bole pessed thrs a *thsm1. 
ised gi1Z z. fros wMeb s1os were tabse. 1st 
ocetent wu fleirly ersIntsnt in the xam&itboNO the grid. 
1. The bole won14 bees to be deepened to eoa.tk4! ovr )iOO feet 
to ft%ft the footftUAMD which bs been sat 	 in o3e 
. Xt is coo.lidM thit ther bole fsrthsr w"fAld collared •	 4i 41	 *	 1's1 1	 .# -	 è











4cIj1e ?Ama4 & A€m1emt C 
Mining and Developing	 (C) 0 


1024 IlOftOW ST*UT
OLYMPIA, WASHINGTON 


T.I.phors. FL.&wood 2-2206 


4Jgat 31, 13 


Lr. D. i..tacLarerj 
Acting Field Officer 
J. 3, Department of Interior 
Office of Lnerels Uploration 
South 1Z'? ow*rt Street 
3pok.in. 4, Wssh.izten, 


Dear 1r. MAc Lax on:


OZ 6141 aàreu.ry 
kec1 tic Miner 


tlob&r
s 	 Chezn.1otl Cu. 


lbth.r Lode, 	 & lookout 
iuuntiin groups, Crook Count 
Oregon Cont.3E 


£sferrin,g to our letter of August 24ti, we were able to obtain 
the origin*]. sk.toh of	 . Johnston's surface map, from which 
we had prints n*deen4 herawith mobse three copies and in addition, t	 eopies of another surface sap by Johnston 4nd trust t hese USPS will be ai.quste to support the vouchers in question, 


In our litter of July 29th we mentioned the"ailing to you of 
hue of thesa maps and are wondering if they were ever received. 


When we were together in iririv11le Augast 17th sang it ems 
4ieciaaed was our voucher for tae month of October rol*titg to I. Johnston's time wherein he has verified, twelve t*cjs were spirit by him on C'	 contract work. We have rereed and anal ysed li. Johnston's aZIicatin of his tiu* and the only 
interpretation we can arrive at as to his time for the manth 
of October is, as he stat ma, twelve dais. 


ia h'ive also been in contact 1itL z. Johnston-and, he r-
ffirme that twelve dad s jy a , e devoted b iin to 0ja oontrct 


WO?. 18 stated i	 ia October report. 


io refer to the second paragraph of Li s tirne report in wnlch 
he states the trill experienced, considerable d.iffic;Uty at 
two points and for • period of ten days it required only two w)ure of his time per tq for super	 on md. e •.plains this to us e stating that he celcul4ed two UWa for this 
period, in addition to ten fa2l tçrs on 01Z work: or a total of tw,lve dqs.


ç\ 
N. regret we were unable to got these maDS to you sooner. . 


alneexaly yours,	 V 
PAIJ1C z!LEL$ & C 4C4, UO. 


// J2 
Wash.ngton	 •	 iS95R	 ° 0
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.0-	 E 
LRECEIVED /UG	 i963 I!_^ , j DATE 1 Is'.	 Ls :1 


	


V*1jt 9920h I	 - —1 


VI	
**t 27, 3963   


Atr L 


Tot 


- -


CMst, citrI*t MuL*t.tr*tt si 


Aeti F1** Oft'i*v', wjt 


$bJei	 (*erusq) 
c1th	 *1* & bI$t C, Zi* 


Mrthtr Z., CQsp, it 


civoi ct	 Oft 
Cirset 2L 


c10 loll I *z'* oi$** or the vu03*et	 v*1 itttb ep 
prti d*t* too At4$p$, obr	 eU 
i6e11 M tsI* fipct ot if.*vt.v Is r*st *s	 is.t 440*  97, 2963k Ths	 i%2 scbm wt*


ipperti d*t hss bees oi***& 


X i*	 Ainj t* 1Met ti1 X e4	 the IrO$tty 


	


st With C, MI . jJI	 jIØfl% 0 t	 to $ttt 
to	 ceiu jroWe.s **ttN to osss*j U*Va lAN I WjWdWRPlA iWI 
tso a	 to thit vcrk thst e1*tø4 4iivI anch 


*T'iOd t tt	 "A 	 øf, sad*pt1m coitte, 
cn 4h X *ue spt s


 


	


tau	 ,* i*p*t*1 ec*f* 4u 
to iawtst *	 istd bet*san thy ir*t* sets, dqs 
*i. d*tms of ots sar	 etc.aU at kis** yore rqsru' cr 
co irttta* to, tho peTht ' t t.cbntelL	 rviecir this 


	


Is tL* oao* ris of	 3.9 ,10 OMAN 011 
to o*, Is 00 . uaw Vtt th., ca,srj	 u at Doutift is 
y D ffIe.	 suø t$a b*k eto,, t*t *t eZp to


sts*#tcn this st, !ó1itan y be "n'qttIM for vo$ is
the	 ft14 at i*o1, t be *m3aI lisii $w* tbst bO . is 
00 csra	 Am nmail in	 *, this ftet aot .tftft oft, 


t tot.	 t tt.t ftasZf 1y *ft * port,L o**loft).=MOOdwi *ic on ewae bare ar a d.1 thor* 
t. roTa s ttmir*, 


112 an *ttat to .it tk4lm st iit.iio a*t1 pbep. t bist thial 
IW so to 4* is to 1an	 an te rioan SC nis 
'MIN" UAW


	


V' Oovert	 g1vi in thts i*iuim by
vbar periaAe ths iark ccs$ts is socorismee ysith the e*tYt


/























0 
SZIPT IS S& 


OPERATOR'S MONTHLY VOUCE ..	 .--. *x	 -.• •--	 __________ 


Operotor's Name 
Address - I


A9P O V AL ONLY 


COST CAE-)):TS .	 . .	 .	 [ TOTALS TO 
ID DATE 


Fixed	 jjn 4 t 	 ..	 s 


-)	 ni.p.ridsnt	 ..onPrc?S 


bulldozing .................... .


4.	 --


Drilling ...Ja*x*. ....... .... 11c 	 ..0 .	 .,-


...... 


or son 0.	 .,... 


s-...	 i.	 ' *.-	 .,.-.	 .. . 


Lobe -_ 


3)


 


Operating U.,t'i.	 &	 S..,pp 


1115 b.q	 ............................. . . --. -_----------.--- - 


Explosives 


Pip. ...................................  


... .__.	 - 


M . 4• '-j Ilt iIII1i.II 
— Lc 


Ia Lux &
-	 — 


4) Operofing Eqpeii 


Rsnt ...................... . . 


Prco - -- - 


6


,


+.-


EiIâ.çs.  


3p0co?'ng	 .	 .-.- t------ — 


New BuiId:rs	 'ur	 * 


(71 Mpscs1lor.ou% 


Repairs to	 . -.------. 


Anohit,ioI *o zo
--


PoynoN To1.1 


Employee's	 . -  


TO" -A L W --..	 - --	 -: 


I certify tha t	 he eitv -it'	 -	 - -•	 .-	 '	 -	 - •--	 -r	 --	 - -	 -	 :int'	 vested in m•	 I certify 


not bew r1rceiv
] -


,
.. -


.	 .	 rrect and proper for payment 


Date	
• - 


Per  


uchr	 a si,rt'd  When a	 v 
the persr	 wf'lt&J)I Oie	 '-riI......
must a,orar.	 Fur	 •r,ç


r	 - 
.	 -...............


-	 -	 - 
-	 . .,.	 -


-	 rizt-d C.rtAtyt$ OIftc.r) . rer," as the case rv	 be. 


I1/	 I	 ,c	 !tut.......•---.
Vou.No. 


-	 '	
--- -v -	 .-- OTHER SIDE)







MME FORM	 OiNITi.TATES
SEPT. 00 


	 40 
	


E 4' PTMENT	 THE INTERK)R 


	


OFFICL OF Mt	 EXPLC'FAs LOt 


OPERATOR 'S PROGRESS REPC1	 34 


Opator's Nat.  


	


OPERATION	 ITS	 - 


Drifting ............................. 	 -	 ... 
C,sssc.,ttin	 ...................................	 ........ 
Rasing ...................... 	 ..-	 .. 
Shafts ..................	 t-	 L 
W,nz.s .................... .	


. Other Underground . 
Drilling, Core-Dmorsl


 


	


Rotary,	 .	 .	 .	 . 
Drilling, Non-core-Di arson d	 . . - ....... 


Rotary  


Chit,' 	 .	 .	 6.. 
Percssan	 4.	 . 


Miscellaneous	 .. 
..	 4	 .. 


Reeds and Trails	 . 
Stripping ........................ ... 	 — .	 ...	 . 
Trenching	 ... 
TI I AMU. .Mti* ., 
Other Surface Work  
Initial Rehabilitation and P.pars 


Rehabilitation of Mine Work,ns	 ,. 


New Buildings, Fixtures, etc. 	 .	 . ..	 -. 
Operating Equipment Purchases	 . .. 
Analytical Work ........ ...  


TOTAL TO DATE ( P er M411-* Form Uj ...........


Docket No. 


14-23-090-


ro p GOVERNMENT USE 


REMARKS 


(Cpntnue on back)
	


C	 on ba(-k) 


	


Tb. .nd.reAgned company, and e ofEc.a execunn,	 0	 1 (eruty ihot the information above in 
b&11, hereby certify that thr Lr rna n rni ird in thic	 , cortet 4.!	 It it, and acc'i:ate to the best of my know-
c.1ete to the beet of their kn)wiedge	 ':.'e and belier. 


Dot.	 eA41lL lIØerator	 PI	 -cnature 


Per ________...	 -.	 .	 Tt!e ..	 ''21	 . . .	 'Title
Government Reptessistative 


A v4Utul.ij tel.e statemn or r.pr, Sr' atc	 .ry cl.partment or .	 tt-r cod 
ee to any matter within it. Jurtedictt -. IS a c 1tri- ' . otfense. (I.. '-	 T-tle 1 . ,, .	 .	 Dote 


_______	 ..	 ..—.....-. 


'4:)4ç ON	 VFRSF)







am E roIO 
SEPT.


- CC. of NO  


3nh1o t No. 


14-23-090-


.0ni(i Am)ufl?	 $ 


r ,,•	 S 


. 


OPERATOR 'S MONTHLY VOUCHER For Morif. of 4I* IIt 14_ 


Operator s Name  
Address	 7-1


UNIT
	


TES 


	


DEPARTMENT i
	


T rDI( 


	


FF!CE OF MIN-' 	 _.JRATiN


•	 N 47 APPPOVA&. ONLY 


	


COST CATEGORIES	 -OtjSLV	 YOTAL$YO 
q. DATE 


Fixed Unit Costs and 
(1) Independent Contracts. 


Bulldozing - --


 
Crosscutting 
Drilling 


 
Drim,	 1IoZO i.OI?- --. 


Ask


.•	 . 	 , -•-	 - 


(2)P.q naI S.cvicss 
Sup.rvisien & Technc&	 01sm i1Eo.?  
Outside Consultants	 ...	 .•	 _______________ 
L.h.,__........................	 .	 ..	 _-••--. -- _________ 


(3)Op.v.i	 M.t'I. & SippIie 
TI.	 --.__._...-.  


Explosives _...._ ................. •_	 -	 .	 - 
Pip. _._...._.... ............... .. .. 


Rail 


V9! 
AMAI .-•4  


(4)Opwatting Equipment: 
R.st.l ._._..-._....................... . .. 
Pvcch.s._ ............	 . 


_ .......


	


jIO	 .O	 -	 4 .• -—. _________ 


(5)Initial Rehab. & Wears: 


54Iiins, Fixtures, etc 


Op..si , Equipment ._ .........  
(6) Now Sql(dlags, Fixtures etc	 •.	 .	 . 
(7) h$4scslls.eous: 


Rxp.irs to Equspnur.n? ... . ....... .-  
Analytical Work 
P.ycoll Taxes __	 J4 .	 £iI$	 .44	 .. .•	 . 
Eloye.'s Liability Ins	 ••.	 .. 


	


TOTALS	 J, 


•	 I certify that the aboe bill is corrc' an.s' an that	 . 	 'n a	 Pi r' iant to authority vested In mo, I certify 
not been received	 th -' Lh i	 count s correct mid pier for payn*t 


Doi* I	 .	 .'totik 
j is 


___________________	 Title . do 
• Whis• voider is signed or ,ec,ipted it the name -t a c •n-pany or c	 n, toe na,tp of 


O Ps.S wdung the company ni corporate nan-c, as wet as the c	 -. r, he sign. 
uuat ps For .*sa1. "John Doe Compan y . per ,hn Smith. Sec-re	 cr	 Tress.	 )e .natI.Jrm? 


	


as the cad* my b•.	 iAtherc sad C.rt1I7$ Officer) 
-A wtil&itly fc$se stuterret -it r	 re-.	 ,	 tie 


any matt	 wtthtr	 x ur.ttr- t ...............c. .. 	 ••	 ,	 .,	 :.	 Dote - -.	 •	 you. N.. 


	


CINSTRUCTINS :' s.€t	 SEE OTHER seat)







r


mot Potosi	 UNITED STATES $"T.1	
THE INTERIOR 


OFF:CE OF MNS EXPLORATION 


OPERATOR 'S PROGRESS REPORT For Month o	 . _1i 1$ Docket No.  


Operator's NO*i._Pi.gIfl'L: ContGct No. 14-23-090-


FOR OPERAT ;SE FOR GOVERNMENT USE 
OPERATION UNITS UN!T3


j	
A APPROVED APPROVED 


ar1 UNITS TO COSTS TO  
DATE DATE 


-.-.  
Crosscutting ....................... ..- 


.... Res	 .................................--------.-..-.....-.----  


Rski ................................  


Oh.rU,orr.un 
DrflhIes, Cere..DêoM


__.  


Drilling. Non.cor.-Diomond _. -	 . .	 .................. 


DriMe ..................................


Sitolts	 ....................................  


Rotary..  
Churn ........ _--_.  


Rotary ...... .......


P.rcussion  
Mèsesllanesus 


Road* oødTrails


..


Sirin .............................. 


uu....


..  


L 
Trenching .... ......... 


. .M.. 
O iIr S.,hc Work


4 
ktltlâ R.háilit.iion and Repasts 
R.háflft.n.fMine Workings  
Now I.IIings, Fixtures, etc.  
OporsiinEaip..ntPwchos.s  


mdyi1cd Work	 .....................  


TOTAL TO DATE (per MME Form 60)  


REMARK 


(CM,tM.e on back) on(zr?ue on back) 


Th* sadara*od company, and the official executing this 
babsK baby certify that the information contained in this reporr 


.	 rtification on its	 1 certify that the LnfoaSk 	 is 
is correct and	 complete and accurate to the beat of	 knew.. 


to the best	 their knowledge	 belief. ceiap1lieft	 of	 and lde and belseL 


P. I41	 f A43 PlC	 lL4.%L4 & 


Dot. ____________	 Operator -- -	 -	 . -- -	 S'noture 


Pet	 -	 -	 Title ..	 .._
Gov.ina.st It-----	 V41 


A *40111aW Miss sMt or reprsai.ntatlon to any department or aenc 
.sMssrwiM its Jui4scdon 19 a criminal offenas. (U.S. Co.1..


- f the Urdt.d State. 
Ti1e ii. Sec. 1001.)	 Dote


(lNSrucT-s ON REVERSE) 







	


UNITED STATES	 0 iiam. 0' 	 .	 DEPARTMENT OF THE INTERIOR  
OFFICE OF MINERAi S XPLORATION	


OCk•' NO. 


Contract N.. 


OPERATORS MONTHLY VOUCHER For Month 
0f oe't ob 4C 1•	 Contract AJ,O4øit $ 


Gov't.	 W.i 0 .,ic, .o 


pwoftr N.	
L1RAL &	


& v 3°	 M,n.rol(s)	 - 


Asss •II	
W 


FOR OPERATONS USE	 FOP GOVCP$MEWT *PPVM.IY - -. 


s,c*TI.amu	 MONTHL
Y 	


PREVIOUSLY	 -	 L$ TO	 OP4THLY	 PPEV$OU$I. 


TOTAL	 PC)nTEO	 A7E	 'rc?TAL	 tPOPTED 


-	 -	 -.—* - 


Fixed U.It Costs .id 


.04 mile	 4 


	


• -- ___------	 ----- ----- - 


(2) P..	 $srs4e..: 
$rv4& T.chaic.l -	 $1!4	 31!  


	


- iI_iii II![	 !LI1IIi 
LAW 


(3) OpsiSaI M.VI. & $IIS$:  


Ts.-	 -- -----	 -------_-


L	 IT	 ____ !96_______ —_- ----------------- - - 
(5) $aiiSó R.k.. 1 


Ø)N.iuSi$4EUs.PtIIWrS.etc.  
(n laseeneloom 


appolm 
ANAP It
Favoll a:EI EL-____ 


_____	 _____ --_-. --------------------------	 -•-- ..;- -


_ 
low, 


$	 above bill i. correct and just and that payrrnt therefor has 	 Pursuant to mdbodty Ye id M	 I 
1	


that this account is correct 	 rep.t f p,s,at 


PT p_	 oa	 to the amount ot 
Pay*


 


- t-- .:-	 CO. IL.	 il - 
- _Titi. _j	 $ 


Is s1d as ,.c.*pt.d tn Ii. nunis of a coaany or eo'w.tion, th nanir of 
-	 os corporate nwr. as weLt as the e.-a 	 •n *hich he signs.  


•: 'Jakn Do. Casy, per John Smith. 5ecr.t.nr' or Tress-	 )IgflOture______  (ACuIS 
*Lant or soprodwritc0cin to any deportrwt or.n- I the 	 jte1	 ¶ 


wtthM its Jiantath aIn Is a it'iU.r. at offsmao. ( - . Co.i' TI 1. 	 Daft __________________ V.. N.. 	 -it IN	
tr*TthCTSONS ON NEVIN$() 	 .	 tsu otw







PIE '•'fl' 
log P01W41


wo •JNITED	 'FATES 
FE	 DEPARTMENT O	 THE INTERIOR 


OFFICE OF MINER : 	 EXPLORATION 


OPERATORS PROGRESS REPORT	 For Month c	 D$_	 Docket No.  


*iA.T	 ConctNo. 1 4-23-O-


FOR OPERAT	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	 COSTS TO 
	 APPOVLO	 APPOVEO 


-4$


NIT	 '-S	 UNITS TO	 COSTS TO 
-	


'.4 	 DATE	 DATE 


............................
._. 	 ...-. --	 ______	 _______ 


C.scWn


 


...................... ....--.-  


We sois 


OSheeO Id.IE.uIl4 .................. .--  


Rotary


....................................... 	 --	 .-	 4 ............._____ 


	


.......	 . -	 - .- 


Rotary 


Cn	 .1	 .......	 .	 -- 
Peecussn	 f. ....... 


MLsanIt.s.e .........................	 . 


.............................................----.-  
TeeMs 


.. 


............................. 
as


.....-.---.. -	 ....- ...........- -4.-..... 
Ti	 £	 fl33 . ...... 
OMupe Surface Work .................___ ____ ________........______ - 
IM9141,11111144"It "on and Repairs .................................-____ .... 
R.4IItI.n of Mine Wo,Icên9s 	 -.	 . 
NOW Buildings Fixtores, etc. .................._..._._...	 .... 


*ktg Eqiaip..ntPurcas.s . . . 	 .	 ..	 [	 ............ 
Andytical Week	 .. 


TOTAL YODATE (p.rMME Form SO) 


ZMAKS	 ' EMARKS 


(C .'. on back.) 	 Conttnue on back.) 	 - 


	


T eed.e.tga.d company, and tne official ezacutin.' 'us --er ficon on its	 I certify that the ieftmetim above 1. bobmK booby certify that the An form itt on contained in this 	 is correct and	 complete and accurate to the best of ay kwe be the b.st of their knowledge and belief. 	 ledge and beliet 


"O'sii	 1Lfl	 _________________ Dam	 -.	 r	 ............ ---------
	 gnoture	 - 


1	 iasiét-t - itie __...	 Title
Goveet l.p.essatti. 


AU isis. staiiit or rSpi'es#nt.Utt in an-* 1 .rte	 - Cnt -r anr uf the Vntted States 1 
to	 asiier withM its JurtsdicUoe is a cñni c tense I S 	 1 ri Sec 1001	 Dote  


(INSTP.TONS ON REVERSE) 















Mining and Developing 


024 BIGELOW STREET


O1YMPA, WASHINGTON


T.I.phon. Ft.&wood 2-2206 


i93 


ir. D. ... 
 e1 d 


U.	 .	 ej;artiit of I :t: cr 
Off1e of 
3outi 157 !3wr, 3treet 
Spoicane 4 0 .i*8A1rtO::.	 CIZ 6141	 rur' 


r kc i fi c-A"' 4 neraI6 t.i$-01. Co 
th.r Lode, Cober	 L000't 


L'u.nt ai r r o ps, Croo a Count', 
Door Jr. .acL*ren:	 Orejion Cont	 32	 - 


partner to oir letter of JZZi 16th, we LAAYe forwrded 
to you to4.i three ad&t1ona1 copies of the map ou 
requested. 


Also we enclose herewith ' original xid one copy of 
som adtltionsl geological information received, from 
i1I . .	 Lno*.	 - 


No are looe",,.ng foriwa,rd ta	 or t1e ibtier 
Lode prpert	 'i.u8t 1ti. 


Kindest  re)rd8.


Sr5ftl	 %'i4I 


AL 1i¼,	 iL;:,.L	 20,. 


'


UL 


Woshlnaton	 S	 0
	


Idaho







P	 mejIe itSeirdü & ?A€miee1 e4 *7*C-


Mining and Developing 
1024 liGE LOW STREET 


OLYMPIA4 WASHINGTON
	 July 22, 16 


Is	 T.I.phon. FL.etwood 2.2206


e: Ok-t'i4l hrcuy 
ontrr1ct 2132 


r. j. H. ic.1.aren 
O1.E 1iel1 Office 
So. 157 ioward St. 
Spokane 4, Washington. 


Dear 1r.	 claren: 


Li. jil..Lingsen has Informed me triat you plan a visit to Printv11le 
ana the other Lode Pro perty on the 17th of August. ?h s is v:, 
Food news, as I am anxious to •o over several thin g s with you, 
and I believe we can accomplish a iLreat deal more here on tie 
ground than we could with a thousand letters. I am hoping thst 
you will be able to spend three or tour hours with me 'oIn rrnn 


the property. 


r. Ellingeen shoved me your jetter with respect to o1e iSO. 


and asked me to answer it. 


The main reason for atOpo±fl' o1e No. 2 when they diu was the 
fact that the drill rig was starting to slide over the bank. it 
is exceedingly bad ground around that drill site, and the heavy 
fall rains had turned it Into a rwies of Incompetent jelly. very 
blow of the drill bit could be seen to move tie bank slightly. 
The driller told me that there was no doubt in his r21:.d that 
they stayed there and tried to uriL. another day or so, the truc 
and drill would have beer. ir the canyon. 


As there is no provision t. the contract for leavtnr	 in
the nole, the driller, or, course, pulled it. I believe he 
about :	 feet of ca8±r.f DiUfl .rI y e shoe in te hoie. Aroun 
collar, the hole has caved. I rat,-ier	 ume it is cave at r::


as well. 


o attenpt to return to tntt '.oie now woulu mean, in eect, 
redrlliing the entire hole, toth from t'ie stanapoint of 
and cost. 


The hole did cut the hanging wall vein, which has served to 
confirm the assumed dip of the vein, as well as ,Ivir4g an in:-


•	 OreaO1
	 Idaho







oLare	 Page 2 


cation of mineralization in the veins at that depth. You will 
note from the sections that in order to drill thru the vootwRli, 
iein in that hole, the hole would have to be extended to a ueti 
in excess of 40 feet. 


When you are here, I will show you the drill site, and I think 
that it will be aptarent to you what heavy fall rains would 
done to it, and the conditions these rains imposed, it seems to 
me that the inability of the company and the driller to extend 
that hole to a greater depth falls under the olasif'ication of 
the calculated risks one encounters in exploration work, partic-
ularly when contending with very steep hillsides and heavy 
equipment. 


Proposed dole Ito. 4 could be drilleu if you think it adviaabj, 
and this would give the sane answers, as it would intersect t 
veins at the same depth as Hole Jo. 2, (see plan & section), w 
in order to realize the full vaue from the role, it too wou 
have to be drilled to a dep th In excess of 400 feet. 4 or this 
reason,. I had suggested concentrating the drillin g a.Lon,- a liz 
that would be an extension at' the upoer tier of ioles, (1 i 
'a oath veins could oe ttte with considerably ±ess uril.iz.. 


I an witholding application for any amendment to the corAtriot 
for a little longer, pendin', the results o f the hole we are now 
drilling. Its purpose is to establish where the vein is, its 
lateral extent, etc, and until we know a bit more abort it, t 
does not eee;r fortuitous to me to co'npilcate the contract. . 
this I might add that I feel a better arritcation could oe r. 
after I have had a chance to snow you some o my deaf'S on 
groi.rnd here, and d3isCuss them with you, 


will be lo,-)kin; - forar r 1 to .eeing you on the 17th, nd hrr 
that we can straiphter. ot these various points to ti p s:Lt:-
faction of all, 


With test Reparis, I am,
iicerely, 


,ruan ki'oz	 )


•
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UNITED STATES 


ARTMENT OF THE INTERVJR 
of 


LmCE OF MINERALS EXPLORATION	
No  


—0 , t t ocil, Mo. 


	


14-23-090-	 - - 
OPERATOR 'S MONTHLY VOUCHER For Month of	 --_-	 Amount $-. 


I .2  
) z aerato r' Name ii_ i.__.i'_	 _	 - 


	


Address.	 -.---
-	 - -	


-P OPRATOMSUSE	 3 VE ' Wi M LT APPOVA.LONLV 


	


CO, ST( ATE ...Ofl	 T	 S04 E OLILY	 TO$YO 


- 
F, '..i Unit ...ota and 


) r.p.nd.nt Contracts-


3 %a II dozI n g ...................................  
- + -- 


: ' osscuni	 .................... -	 j	 I 
4	 -	 ---	 f-----


obills.e.  


2iP.caon.1 Services	 $	 I 


	


Sup.rvisiort 1. T•c p .c	 ..	 *ak


Outside  


Labo r 	 ......................................j 


3p•f0tn9 M?I & 
Timber  


Explosives  


Pipe ..__. .......... -  


	


....... ....... 4	 -- -	 -------------______ ------


..  


.1'? 	 .  


4) Q.. ' ct,n E--a 


.4..	 . 


-.	 -	 -	 -	 .	 -	 -5--


5) ra. •	 k 


Bi.4dngs F, * aa etc.	 4	 S	 --
j P erating "4w 


16) New Buildings, F ixtwr*-i etc


--


_._ ------.. -	 ...	 --	 j	 _--- ----	 — 
fl Miscellaneous  


I spars	 .r- •- -	 -------- - --------- - -	 - 


A nalyticai '  


Perot) Taa•s.  
........... ......... ...	 '.	 :-.r'	 ... 


Employs.s L-ob	 'V	 ....	 -	 - .s __j_	 --_._ -	 .	 -t	 --	 - -
Lete.tr :. ..;  


	


..............7_..•-..•..... 	 .,	 '	 -	 ------------__________ 


	


........ ......AL*.L.m....................-	 S -.	 .•  


	


TOT&LS	 -4-ai  


I certify thd he aa)	 e	 s	 -e	 ":id	 .iol tt 41t payTer	 t1 r r	 I i i Nb cart	 •uthc'rtty ve.t.d La UMN I c.rU 
not been receivet	 t thit carc-:'un is correct and ppt	 psyu1 


* -	 --  
Dote	


the rrouzt of.	 - 
- 	--------	 -.------- 


Per 	 -----------Ts 


'.rn a voucher is .igne— -r r. 	 t. I . "arne	 ren' sr corr.or.'. - - the  0,re of 
rrs,o *ritrn	 tO	 corT-.ur.. -	 -0'	 ,	 --	 - .5	 •L, oscih.- ,'	 c h r, sins.	 - 


s' aplira. For	 5SrrV:'---------r 	 4,,?	 --	 r'U. secretary,,  


	


Lr r . ma Me case av e	 '...thc.r red C.vtilyta Oss 


Vou No 
IJ







UNITED STATES 
DEPTMENT OF THE INTER IOF 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of e	 ocke? No.  


C)p.cator's Norn. 1ktifIt nixa -Che ia1	 L. Contract N0. 14-23-090-


RERAOR-	 SE 


-


FOR GOVERNMENT USE 


OPERATION UNITS TO	 os rs
&	 4rL0 £PRO4E0 APeOVED 


IAT	 .jAT
'S	 ¶'S .Ii$ TO COT$ TO 


MONT.. M.	 . DATE DATE 


- Drifting	 .............	 .........	 .....
Crosscutting _._.  
Raising.... 
Shafts


..........
.....


____	 .. . 
W,nzss-,.1,	 . - .	 . _____.	 .	 ..... .• _L 4Di 
Other Und.rground  
Drilling, Core-Camor .	 .	 ......- _____________ 


Rotary _. 
............. 


.	 ... _._ 
Drilling, Non-core-Diamond, ...	 ----- 


_._.,	 ...._.	 ................. 
. 


Rotary 
C hssn 4JLQ


4 


..................
........


3
_________...  


32
Percussic . .----.--. ..-.---.-.	 --.-.---_-


Misc.lIon.ous.	 . I-----------------. 
• 


Roads and T;oiIsj9f.' '
L----------.	 - -.-----	 ---H	 -.-.-----. 


____	 - .- •	 c_i ____.if1. 
Stripping..'  


. 


Trenching  
Test Pitting 
Other Surface Work ...... 4 - 
litiol Rehabilitation and Repairs  
Rehabilitation of Mm. Workings - 
New Buildings, Fixtures, et: . 
Operating E l)Jipment P urchcse 
AricytscoI Work  


WU?- F'rr  TOTAL TO DATE	 pr 


REMARKS .- °EMAPS	
4ia4II,A'* 


- 


- .	 .	 .	 ,,	 •,, 


-'	 '.q	 Pe11?4it1 I' 


-,	 -.	 -	 - 


(ctrnue on back) C.rit,nue er back) 


The undersigned company. and the official executing this 	 rrtificatiori on its .	 I certify that the inbaMt 	 ,s in 
behalf, heby certify that the ut stion contained in this rep, r	 ii	 COtICt an-1 compte'e and accurate to the be.t.f 	 y 
ccsiuplete to the beat of the-Lt kncwedge and belief. ledge and t,elieL


Dot. ..__-	 ()per.tor	 Signature - 


Per	 ___. .....-	 Titie	 Ttle -
Gov,nnqiit Repi....atfv. 


A wiUtullt (.1.5 S'ate,rrnt t r rer,.r,'a..n I.. 	 . 1 e t. aZten t or 555. - . . the	 fl5(	 •5 
as to any rnmter trn is p.r sdi. n 	 .	 r ((ens.. (U. S.........?ir  







R EMARKS (Cont.)	 dEQS (Cort.) 


	


d	 - 


44 .,4,. 1xcj, 


AP 


P ....	 TI, 


Ox, 


•1.	 . 


 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROCESS REPORT,
MME FORM 61 


	


I hi '- rtport is tho, serntl	 r iN e	 '	 r he 


tors \1o;thlv Report. Submit the	 ii.*l an.: i 


	


ihe cost foi each operar	 shoul	 :	 :.	 rjj of all
claimed costs attributable to thai type of work with two excep-


tions. namclv-oeraring cquiprm	 purchas 1	 n1 ariahrical 
work w!l1(. h art stirri separatr	 Jor t x	 r in 
shouli	 the !OLi	 of all COSL	 .itaLlt- 10	 i:TuIflg 


suFervision, re 	 A I services,	 ring (if an'	 . Similarh 
drill ir	 C osts shoili include	 cost of cc . : , 	 it t, rearnin, 
core boxes, etc.	 This procedurt of Jis(rftu(In tis herher 


the contract was	 ri(Len on an .t :ial cost or .	 yr cos( basis. 
or some comhtnar lOfl of the lw	 P1 stribure tir	 st of such 
gerra I ire ms a	 supervision. e i rment reritrt ,	 accordin 
to re Lit i ', t foota .:c' or on some o(	 onvenr onal hasis. The item
"Initial Rehabilitation and Ret vs'' Covers al rehabilratjon 
arid' or repairs ur:er than the renilitation of	 ne 


The iten titled ''Drilling. ''on-tore r)cu. inn'' tflt iudes 
all drilling rerftrrrJ	 ith wagoi. 'i 'k-tiirntc	 • '• 'rr int rrolAnr-


ed uriL..	 Th..-	 ':tr1l irns I	 'ed] '( ';:.-	 :r :'. ' ie: to 
take care of ;arrtcuIar eYrior.iL:n	 peramn	 . ''	 :ecitiru on
this form.







Operator's Narrative Report August and Sspteab•r 196t 
4	 M.Z. Contract h32 


aeØ	 14 & e'-	 e. 
Mrr,ig cind Developing 


024 BIGELOW SJREF1 


)LYMPIA, WASri.'N 


.phon. F(eetv.. e 2 2206 


MOTHXR LODE 141U, LOOKOUT MC LAIN 


CROOK COUNTY. OREGON 


During August and 3ptb.r the following work was 


accomplished: 


2. Assaying Phase 1 30 $azpl.s 


Phase 2 - 35 8l!arples 


2.


 


Preparation of k churn drill BitSi by bulldozer 
39 Drilling cosmenoed Eepteab.r 27 


Respectfully mbaitt.1, 


W.G. Jchflston 


October 19, 2962


H 


WA







.25







Al	 Hansevi Drilling • 
6711 N.A l h Avenue 


VANCO(jVF WASHN(-'TON 


eephc"	 itd 4-


Date tObSl 1. 1962 


NAME 
p acif	


• 


iO'- rt	 w 


ADDRESS	 -	 - - 


IL
	 Wa. YtJfl 


32


•	 .


-	 -	 .53.00 


- 50,QQ_ 


In







vi 


IF


•	 S


Box 746, 
Prtnivtll•, 
Orson, 
November 15, 1961. 


Mr. C.M. £11Insen 
President 
Psetfie Minerals & Chuica1 C%) - Inc., 
1024 Bigelow Street, 
Olyapla, 
Wsshinton. 
Dear Mr. Ellingson: 


This is to certify the t:110vtn 4e in Au**t and 


8.pt..ber were spent on O.K.!. oontrset work by ays.lf. 
u€USt 	 , e, 9, 10, 1 1- 1,12, 28 9 1. 


3•pt.aber	 5, 6, 8 9 90 12 1p 19 18 9 27 and 289 


W. G. Johnston







Mining and Developing 
1024 BiGELOW STREET 


OLYMPIA, WASHINGTON 


T.1.phon. ft..Iwoo4 2-2206


December 20 1%2 


Mr. D. ft. VaoLarer* 
Office of Minerals Exploration 
So. 157 Howard Street 
8p.ksi. 1, Washington


Re, 0ME-61e1 (Mercury) 
Pacific Mirer3ls & Cheica.1 Co.,Ias. 
Mother 1-ode, o0*r 1 *ni Lookout 


	


Mou.ntr	 op 
Crook ourty, Oreor 
Contra  LJ? 


Doer Mr. MacI.rer; 


I wou..c ike to certify the fo1wii in rega'os to payroll in s$ 


of our voucher on tore MW 60 for A u3t a' September, 1962.	 0 


Psroll:


	


	 - - 


U. G. Johnston, $ 650.00 per rth p1s $ C. 3C per aonth 1odgta. 


, at 1962 
W/62 Lhm LOd&IJIL Eerruri nA	 Ore,.	 Lodzr4 


150.00 50.00	 700900	 20.31 78.80 5,70 50 000 .52 9.
$sptaabsr 1962 
10/9/62 650.00 50.00	 700900	 20.1 78.80 16 5.'O	 50600 •52 


Strtc.r.ly ,
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. M. £1i.rriser
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Box 746 
Prtna,tltS,	 • 


: 
Otobsr. 25 1'
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C.L!I 6141 4.ru27)  
Pacific X1n.r&l$ &	 IIti,. 
Mother Lode, obsr, 


Mount atn }rop$ 
Crook Ccun'y


2


 , 
Contract 21


4 


This is to certify that the Pacific Minerals 


Ooa1 Co. me., 40 pick-up was used the follOVIDS 


Iqs 1* August and September on O.W.L contract wosk. 


- 3, 10, Xl, 12 9 31 


6, ie, 27, 


Mr. D.R. )IscLar•n 
oftte. of Xin.r1s Exploration, 
So o 157 Howard . Street. 
Spokane 4. 
Vubtniton. 


Door Itr. WseLarn:
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& €mi4Pe&. Tei 
Mining and Developing 


1024 SIGELOW STREET 


OLYI& WASHINGTON
All 


isph Ft..fw.od 22206 


Uscs±•r 20, 196* 


. S. U. MsaLsx.n	 * 
Offie. of MlnsralB Exploration 
1.. 15, tLoward 3tre.t 
Bptsi. 4, IsaMingtozi 


•	 Ac: OA-6141 (M.r0ux7) 
P*CIn a Insxs1s thsais oi 


tk.x Lode, CobiZ *aLLi* 
Mountain firoups 
Crook: )ourity, Wagon 
Oontret E3* 


DO *t *. AceLazi: 


I w 1t uk:e to eactity the followir, in rsg*tt to 


;*yrll taxes in support of oar voioh.r Cr-.P*rn	 60 


for August end 5spt.ie, 1962. 


Peyr.13. Taxes: 


1.1.0.4.	 4549010 z 903126	 17.1e 
- 


nt	 E4.1O z 0027  


Thta1	 31.a	 * 


na.r.1y


me n


Rcv 


.	 ; S Cl	 I-
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8. Z7 ** $traet	 / 


	


Vsshinto.	 1ttCLp 
3*nry )O, $63	 / 


IIIN-Mov , AM


I 


/	 - 


Ck1.f, D1vis$i of 11.14 Oper.ttoøs 	 - 


Fr?	 Mtlag 71.14 Dtfioer, *Nicu Z	 /-
S*bjact:	 '61k1 ($*r.ary) 


?scifts $lasrsls & Ch.tc$1 O., be. 
*øthsr L$e, Cob*r, & L..kt *ø*ttal.* rss 
Crook Caty, *sea 
.etreet 21$ 


This is is fzrth.r reforasee to	 ot October tO, 1962, 
se	 or	 er 7, 1962, rerd1ng 1ocuset.ry sppct for the
.ib13set 0eeotcz's Jsew aM JWy usMr. *10 plIdIr* rsf*r to aw 
letter ot	 1$, 2962, to xr. 


*a1*0st is *am of * iatt lstt Deeber )O, 192, tram the 
s letter 404 Getiber 2, 1961 (revlsoI ) camber 6, 29(*) 


tram V. 1.. Jcto*, em cc o1stiniervtsm, e*rtityt* thi, 
1s* te 3cc icc 1* us on — veDk, aM s ee of * lattr **tat 
erer 2$, 196*, tram Josetce to *UJam. The 1etta *zpIsI*. 


Ito rg1am1 4isexsssey eWismii tto .ertUte 4.tos the ptalov trsok 
NI* 0*0* am (IS k *0* the aerUfiM Mteo jwmtm	 g1um$ *1*


eet urk. 


Z em**t OO* at the other us .am14 preezn1y bus 
as 40I*g am iramt cm Jim 35 to acxxamt fw tto tiam the ptkj us 
ust to bdag 1* suç1.ias, but as as1t us us cartif10* as 


as Ut MIo .1 ft not ace bay the iokmp cbarc scsl* be 
wow fw Jus I. ?e c]Mz to Twu 61. 1* fer $ aor#s picb 


dascistLcn, slthcc* 6 My.' e 0* the pro$st are cartifi.t. 
liz 4*e w1u btqtto be tismU	 In asy us. 


L *. Iiasa* 


.	 cn 
*cct aoplss tii 
1..







0 
Box 746, 
Prineville, 
Oregon, 
October 25, 1962, 
(Rey ed Dec. 26/62) 


Itr. D. R. Mae Laren 
Office of Minerals Exploration, 
lo. 157 Howard 3treet, 
Ipokan. 4, 
Washington*


Re:	 6141 (Mercury) 
Pacific Minerals & Chemical Co. Inc., 
Mother Lose, Cobr, ani Lookout 
Mountain Groups 
rook County, Oregon 


Contrct 2132 


Dar Kr, MacLar'en: 


This Is to cer'1ty that the Pacific Yinerals and Chemical 
Co. Inc., 4X4 pick u,,., oae used 'h* follow!".sr days ir. June 
and July on C.LL contract wo:. 


'I 


Jun.
 


15* 0 16, i3, 19 
I Judy	 40 5.. '9, 22,121124 2,


, 20- 9 21 9 22, 23, 24, 2E, 26, 29, 30. 
#'	 (  11, 12, 14 9 1c,i ', 17, IS, 19,	 , 21, 30, 1 31. -J


W. r;• Jnet 


*Thr.e or fou r	 t	 were	 ZiZ'J tr ::rinector, 
with preparaton	 come:ire the pr''.  bean char•s t C.M.E. work.







a.. n a.t st,.t 


rry U, 1$ 


boUt. Iliursis ii C*iosi 0*., Z.. 
1C i11*v øtrsst 
*1yidL*, IàL*t


•	 • 
RECEi\'  


•	 .••


/ 


$*CiS.6Zki($eycy) 
?edfto *1*es3a caius C.,	 . 
$s*sr Ls.,	 ikt 


•	 • ••	 t** -_ 
S 


c..t**t II,I 


• Omar, tr. 1a1i*pu.	 • 


OW 
£1*&i rs to 1*tt of *.$.0	 392, to Ifr Jat*, a 


of itth sis sset to	 This lat$sr aatbsrt**s the sbr* 
of	 bs*s, oIas 2 s 3 so.titisast1 .M 3mø 3
t.im1'. The 3oaslis* at sU f bolos is .bs as a 


*p	 st it Me. vtth bis lattat of A4 31, i. 


AescitI*i to the lv$ of the bola f iisb i$St IS O3*1*S4 is 
isa' lt4aptb.r	 , *5.. bo3m is riIloI at aeartiasta. 


l*, tá	 tbe loasties of 'evi1is43 estbor 
teal bole 1. 2sse Jtes	 st is $ en a.4iaste systas
asler i'ieb this bola, *Mb is 4osipstal b.]e Ic. 1, is ostasny 
either of 


I 
the asthertoal lm. I. it or 1*. 3,_as*t osesot be 


asthorisal at ibis t* U ibi, is set the seas .al boise $ sal 3 
are 3Mw b$Ual urttb astisfietwy renite, bolos I. asi 4 van thee 
be s taasttesfly asties& the east at balm 3 .cs be ras]mi&. 
It asftbw bolos * or 3 we esitesrsØs, bolos l 	 iiUl set be
cois asiberisel setUp aMitiessi $t.. U esa s3.ii eMil bove 
1tsxeise4 the bet lmastiss f ibis, obowu it aiests that 
tM reseet losettos W bela 5. is the best Zesettas for it, the east 
Of ri4' it .17 be raslalasi. fte ressess for this eaaltt&l 
asthairtasti.as of boles 1444 4 awe lisasesat at 1014th sith Jest 


• , 3*.	 •	 • 


• The. asp seatiseet sb*ss obese s es.	 asil l* isestions, of 
aely 3sjss,


 
to be ebassbla to , 3 astor $taije I es4 


or Stage no Tb. Aat.*sptii*er vonetos cisise rese 
tsr ibo eQst of et.ridasttess at $302 seob. The 3*sstios. 


• of th*	 tar *iAb esia are sisiasdi obee* be abase fta











Dow Mr., usloomi. 
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3* ,U*6w 1 viiiwit* ym fthsr,







aIC *WeA44 & &f*W&a Tmc. 
zd Developing 
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OLYMPIA, WASHINGTON 
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dIt ** e*ps 


•	 s.,'	 Ø1Jty,	 Ø 


&u4i %sos$j. r..e*p* of your lstt.a of )sa. i. . 
e,i.ij.t. ;! fire, i*ragr$ in diish yok t*tS.A 
rtitjtt*Oth. t*jr* the jeep . vail 
s)Dat the 4e1. for. tapresi ettea yea .r.sst•,4'Th* 
U1.*U.* W;$*t ,:.t$ 494,prsiio1y eat f.ryo  
I*ti,a vs tt*1h .r.ts *uz' fil, so .*njby 


?zjsvt.vi	 Zthit 
t*i *?. c* e1 .t . vth	 Jó1a.tobyr ¶p i.i eazi 


.t1a a.t si	 of 
tM •Ji.P v.a$öL i*G* reM .	 Mtt&y, 


it thus s	 oh	 ia:i$ idtor at 0t U4 
I4t* 1 * d*'t:kiow	 We •$fl give 7a4	 . 
$M	 ..t7.t. tAis. ssttf1Se4t4u IME 
kIia eh.tud*ta1 by e.w f 
QI jaqsM	 yea aUoa a.p*vtx.s .. 


the eatx.t Ip.efistiD bst.* 16s44.; 
the OfU,. S $.aa.1. **$st4. 
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ti V61 4t	 u to agree 
1N• ht 	 &14 riot su.ire c.4	 V  t tit s 
W;• tii aa thu. ae nt.iu	 for lila to o.	 c have been 


.1flf0mod by our drillar, Th.Zt*Mn Dril 11Z CO PflY, t' 4t 
In the spri,ag they are wiiiit pit** two aria;. riga.on 
tha job nd at that time" it woz1d s.rta.tzfly r.j&ir. a 


1 . '	 1.rh.1pøxM.L.to *isistth. scip.r4ieor. In view of the	 ' • 


foxegorigws aeøflo r•ason fOr IrIttz$,th, ooritr*ot 
.	 thuotre1ating;to	 Is 


ti 	 .tant ik. Ixi1.x hap bun having •oi. ttftlauity x.o.nEy 
:.	 du. t0r	 óthi *,*th.x oàn&1tions and, it is qu1tt 


f	 pOalbt.


 


Wit he My ' ñotbi ui. to trill thro'tgb th. 
:	 wifl


 
chealt, 	 OOfl and will floti'fJ you•tf, it in 


T4O•RR*t' toehut4ow for t he' winter nontha. • :	 : ,i' . 	 • ôti	 .	 ,	 .	
A 


M . Zt IeiiiM being	 on.a cntb1y basis and the contrast 
o	 .i±ureet on a tailybasie 


)i	
we 


)' .ft1ttat ts' .IontrqØ' .a11i'forrsiir.nt	 a on Leily 
baep s at1y a Øvlos	


zth	 ji 
for.tthuxs.nt no ttsr at 


: th.psyr'o.1psrLoC of the	 Sig ht, b..
wo Whi*r it be t*t1we.kly bt..eUy, s.at-nth1y or, 


i*,rity, for r.ithur.Ønt puzj1rq.s , i.t sen be kot.n town
AV 


to a1141y.r*t,. In$*4 int'. eesethe. I*Jlyx*te would 
'.' 


p	 1 
n. *sr m your thirt psx&graph $a eonesrne	 aze y,)oint' 


.o*t $h*tot arethan $700.00 •àn.bø 01o1d for pay..nt	 iy 
, en the iin .4ialy voOhar basot on. h=t oil 


	


. • tt psrAot, we to.'t hope . t inezeas. thea ntto $4	 w:
ust tV to ouz best to sabstantito eat' 


r


 
bravo rea  aldy ee bn pelt for. 


•	 :. 
Zn yóuz fourth pi egraph yoi state you aze u ti.l to Ieter.ne 
how in, arriv,t at tkpa1l flg. of $iliØbQ.IThia ra 


Is	 Aon five wortird Iay.wk- 20 tas ez nth.
IRE I


	


	 Johnston $zTo per Iaj sa ya4Iots.s 
aegiuñt '16.00 per Lay 


-.	 -


	


•	 fr 2a 


	


.	 . 
In rioheok2	 further the r  aoouxaè wy of a•ttng4 
his	 1t be 	 / '• 


$650.00 per so. a	 J *T8PP.00 per yr. 
5* wrklng weeks;	 150.00	 • I	


•	 dye	 It.	 3000*y.


loveter,, b.aring in 4n that lou•ltate not. *re than $or 
can be epprove( for *. Johnelpn'e sal*ry for Juns/Ju3y, , 
sri figv.ri' his Soeia2 3.s*rityon 3660.00 (This szol at,..' 
Of $80.00 per so.'lo4gl) and this vifl grs Uth,az trans	 ..; 


• • asript et próti xeaort. ag1n4s slary is beset on: 
aotnaltsis. wOxki I eM at $16.00 per 46*y ibr Ijtsy$fa*,2nts 
to 4i.00. Ui1qvnt tax is figà.t on	 •e beat0. 


L s a7	 rsotei esr*& ft .afl* of py *1







Ail


011 


Security, the Employer's 
govunt ( Oirau3*r £, I3 - 1ItIfl31 R.*airy 1962) speeifisally 'reform to 


$e1*1.36601ty or Federal Ii*u.ranc. Qontri-
Iêbtions Act ant we how* uimp1y uaet the t.rni '3ooi*]. 
$ouity" irt.at of *FICA." 


busting the abjeve 1nfortion will clarify the points In 


Tours sincerely, 
PACIPIC ha Njaus & CCAL CO. 


Kl^ r ME/It
	


By 


' Xncl-3
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r**p*Lt*1y .iy t. tbs ne**t LWat4 WY th 1•lli4i	 sst*i tj,	 rpvi4i	 at LW M*tra.t '1.*. z$	 to 4i1it* tbs vc*d	 VZ1 
tjaø" fr	 LW p**ttt.t* palra$r.p$*	 I .t th.	 svsct4a 
XtbLt At 


C*t*i	 (L)s


Ali Z*u.**.L.,iat*aIp*,1Ia* ulaj 
1104 	 Of3O	 1	 0.0,r 


I My .: :23*.2if$* *1 ____	 :: 


s1psrst.t	 .s 
I d*ya	 7/30.1 $N.OQ/*.4 * 
2 days	 21 J of $0G.O0/ii, • _____ 


Cat1sry (7)i	
p 


*p*oU	 10/35 of $ 1L3L/st,. • • 
0 ilia of * 2J2/* 2,92 
- 23/31 of *2O.3t/a*,	 * 
*	 2/31 of	 11+$2/ _____ 


ZDTa1b.rt/aaa	 1210_62 


L
Docket 
Di.a?sctor'* le*ding !ils 
CA  Ic A	 iv1tOn 
legion I (2> 
Mr T*thirt
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3so•	 1, 196* 


*. 3. . iL•* 
Office Of 4asza0 ia.xtios 
a.0 ii, i..tI itrist 
$sk*as4.	 httoa


k.: 0.6141 (1*x.tzxy) 
Pcifie	 nsr't1a a Ch.4sl	 . 
I.tZ.r Lots, Cobx sal L..tt 
4fltiL1	 LJB 
crook Ceintj, Oreps	 *	 4 


Contrast 2132 


4X *. Aksl*1sfl 


jwvl , Img 10 You i.ttsrs Si October iFti sal 
let,


 
we i1Si hsx•sit o*zx.itsd tx$DssXtPt 'ms 


tell tisoxl; x•sut of psyz1 taxis *M*. 
ajszutSf'i aur*ttYi epc)xt for Juno d Jo)s 


vMiXs$OOL tie. j* t$ btn.ville VS	 1).. 


tk*t thi $tfisMS betesia
 


aunt skavo •a 
ezLis1 V*411*X.	 40 sbdttal bj *S fS1 
sal Jdy sal the M.t .*ppttai e.rtLft*t1 
•ol be M3*stal sa the £izgvst/$sPtsi vs*.s 


assrI1y yours, 


PA3IflO M11UtL5 ZM1SIS. 


sm/i


*	 pEc!,vE1J 


E41Z 
cL a1
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I	 I 
ei4w&a e4^ 


Mbüng and Developing 
1024 S1GELOW STREET 


OLYMPIA. WASHINGTON 
Tslsphwi. FL.Iwoo 2-2206 


lov.âsr *9, 1962 


Offi.e of rir.1a bplsr*ttoa 
S.. 157 Aow*d, 8trt 
5pk*i., Washington	 ; O-6141 (M.r.ixy) 


& Okss], Is. 
1thr Ls., Oobar sMLb 
out mountain Gzups 
Qio•t 0svy, .sa 
Contrast IM32 


Bear	 . lkeLsr.n: 


In r.apose to your letter of Oet,b.r 17th, 1912, 1 go dkg jj i tc oortify th* f1owtn is q *z&soript Of P1I 1* 
support of ozz v ouaisz on 'o s M 60 for Jun aM 1y .INI. 


?Oj: W.. Johnato* $650.00 per no. plus $so.00 _ 


nth Lodging. 


• !&	 oIsIM L4JING flg4 U4.T. IIQDI$ 
?4$.S	 so.00 ?oo.sLJ1 9To ic 8O .i2 . 
1464* 650.00 50.00 700100 *0051 8180 15.70 60000 01* 114.6? 


(I1*zy pall 7-16-62 was for Jvns aM pail 8-16-" s S J	 ) 


nc.x.1y youxs, 


flOIYIC 1CJEAL8 & CU0AL oo. 


RECEIVED 


DEC 4'- 1%2 


U S
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Paajic	 & ekmeeme e. te. 
Mining and Developing 


1024 eoaow STREET 


OLYMPtA. WASHINGTON 


Tphcw. FL.IIWOOd 2-2206 


1svrr *9 9 1962 


*. D. 3. MUL.zen 
Office if Jazerale Exploration 
3o.15'? Ioz( Street 
3potant 4, Washington.. 	


Be: 0 ..'6141 (iy) 
Psoifta n.r*1s&	 SA 04 


o. .I.. 
iik,r Lode. Cobar sM 
Lot ..t idountain roupe 
txoc County, Oregon 
Contract 2132 


Dssr &.	 cLsz.ri: 


In response to your litter of Ostober 17t, 1962 
I ..tIfyth. following Is s trsasript of payroll 
In support of our voiosr or Form .. 	 6C for Juns 
ant Ju1j 1962. 


Wajn. Lsglunt $400.00 per -. 


!tt !&9L!' bil l 1-2 L Mel -


June 15th,1962	 42004,00 626 36.90 9010 147J4 
'u.1y 10	 W


	 2*00.00 f,te 36090 9.09 14?.6 
u1y 18th '	 100.00 6026 36090 9.09 14701 


July 31st !	 200.00 6.26 86.90 9.09 14YJI 


8inaer.1, yora 


iTCI7IC	 4L & Q3O	 . 


RECEIVED 


DEC 4 1962 


as. 
ROu1. W
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Box 746, Prtn.vtll., 
Oregon, 
Nov•ab•r 14, 1962. 


Mr. C.M. Z11in.ssn 
Pr sidsnt 
Pacific Minerals & Chemical Co. Inc., 
1024 Btgelow Street, 
Olyapi. a, 
Washington, 


Dear Mr. Ellingson: 


This is to certify that the days indicated buoy were 


devoted to O.M.E. contract work at the Mother Lode Prop.rty,


Sampler Helper	 Jun. 16, 19, 209 


July 24 and 25 


W.G. Johnston	 June 18 0 19 9 200 


July 3 4, 5, 8, 
1&,19, 20, 
30v 31,


22, 22 9 25, 29. 


22, 23, 24, 25, 26, 29, JO 


9, 11 9 12 0 14 15, 16 17 
M, 22, 21t 9 21, 25, if , 2&, 


W.G. Johnston


R E c: r 


DEC.i 


'I-







WWI


AIIU1 OPOR' $	 JIM 1$. •	 ONAO'.0estrast 212 (Mere 


?&4sevw&& e4C4*&44e eo, ?e. 
Mining and Dev.Ioping 


14 SGROW STREET


OtYIA. WASHINGTON


Tel	 FL..twood 2-2206 


Mother Lode Property, Lookout Namtalm 
Crook County, Oregon 


As thore is some question La to the actual dates the vartov.s phas.s of the work of the eontract were undertaken this	 iI copy has been prepared. 
During June and July the following was acoo1i.kMa 
During the week of Ja 11 supplies and equipeest wep procured and brought in. J. 18 laying out the grid ..ss., this was completed Jun* l. 
During the period Jia.• 20 the J. 26 most of the soil sa]es of Phase 1 were taken. 


Considerable delay occurred in Making the assays Iva to two fastens 


1. Thore was an error in the reagents listed in the pAoo'S foUovM which was only fo.d after considerable work WA bs	 se i.e. A.I.X,I. Transactions (lining) Vol. 217, 19609 Proosdur, for WTA read ZIY!'A dilodiUR salt. 
2. The supply house from which the reagents were obidsol incorrectly filled the sane order three tines. 


Due to the above del.., soil samples of Phase 2 were token 
Oil the basis of mercury oonter' determined by panning to as .r the 20-foot interval stipulateJ ir the ooritr&ct as top* 
and Old dumps perzttted, These mercury dsterniaations nods 
Panning chocked elosely with the results obtained by oh.stsal, doterajnattens. 


Sampling of Phase 2 was ooapl.t.d by July 31 except fn $ few sddttiea.1 ss1es taken after completion of the heao3, 


W.G. Jsbatsten	 .. 
Noveab.,. 14 9 19U. - -	


••	 •Dt.t. -.	 fl'.' 


wo$L



































.	 S 


on roct iot, aeh eopy or tsnscript ot vavoll met. b scccøi. 
.D20 by va , Orator's cortif Lt st*tnt showing tb. aet%*3, date 


eu hours sp3icsble to 
Woo 


vo?k. )Sre sPSCUiCsU7, seob 
transcript **st Ust eselt a$oyee by u, yap or salary rats 


Vwlod ot lcment (hours, sys, or aonths) gross aerningS, tea. 
is4 &e&uotioa (wilthbo]4ing tax, eplayee's s2sr. t *oci*L Scurity 
c*triLtion board a*td o41ng, or other Zoyar's chsri to * 


øt), i4 nmt rniz*ge. 


D.i*to1sticn sbs*34 be suported by &rt )psrstors oertitiet a*nd* 
siftig the sotua tatsi *pUoable to rojeet work SIA the 
tion bes*L on the caetr34tus3. L1th* rate or the 0p.r*tors MtA*I 
.xerieee0 rate, bicheer is 1v*r1 PairoU tx sad in.ursnce 
aust also be supported by en Operator's certifis ststisnt shoving 
th cosputations based on sct*al tax sa& in*ur*nes rstee 


Per futur* vouchers that iy i*clu4s bdbtsthg, drilling, aainten 
*M pU1ChS** Of Osjt the following siporting dst vm be 


r.uired The criminal, or,  rtttt! copies of lavoisas, itat*mts 
of acoUnt, or puzehase orders,	 oh A" Ith docsnt, origtr*1 or ooy 
(carban, photostatic, typed, or hzdwritt.zz), covering astertiis oz 
*sriioes furuisiM by a utodor should Indicate the date of order, 
sIzipe.nt, or sceipt, adequately identity the it of eater2sl or 
s*rvioe, sad Micste quantitis, uflit prices total charges, and 
payeezt taria. 


Bu1ente3


 


010. 	 a]muld be subaitted to explain th * e eutMion 
of other uoci*Wnted charges such as depreciation (when specifically 
suthorisid by the contract), atate *ad; P*dl, tb.lo)rant texts (as 
applicable, but nevex' in excess of 2.7% aM .3, rs,eZr on the 
P*Y* OU eh ed to the project), aM ploysr's Ziabilit insurözoe 
cost. (at rates set forth in the insurance %"a. applied to the pay-
roll charged to the pYOjeCt)ç 10 $t4t5t 10 tQ1dXftd *5 *1,t&IflC* 
of ?XCA (øoci*1 Security) taxes, 13*sxszch as th* seployor's co*t 
chargeable to the project is a atching sasuat to the seploysas' con 
tributions as shown in the payroU copy or trsnscript, 


hop thesbovø vill clarify for you the dot*ments reçLtraI to 4Iusti4 
for audit the **ouz*$ already lajjraj end paid, as well as to support 
future voucher clam.. 


The acatrict specifies in athibit A, Oener*l Provisions, ttjotl the 
tJpS**tor shall pràiide, *fuUtjae inK	 ogist.er4aor. 
It this saplcyis


 


(1.4*0 Jci*ston) s eapioye& only part tisa on cone 
tract work, sit assnbient aust be executed before such costs sq b* 
allowed by .*41t. For this purpose, it will be necessary to have * 
stiitunt from you as to bow auch time (days per ecuth) tU be do. 
voted by Jchn.t4* to actual cTtrset york. 


Sincerely yours, 


D, R. Macreran 
Ir*sloaur.	 Acting Piald Officer, asp Itegion 


cc: C2j r, epokas. 
isi i.s to JZs* *i4ie















-	 .	 RECEIVED 


MME FORM 60	
n	 UNITED STATES 


S.P1. 1959	 SEr 3	 1962	
DL ARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
Docket No.  


U S G. S.	 Contract No. 
S POKAN V 	 WASaa


14-23-090—
OPERATOR 'S MONTHLY VOUCHER . 	 For Month of JU12	 JUl	 196ntract Amount	 $ 


Gov't. Participation °'	 $ 
Operator' s Name PACIFIC	 AXS & O1t	 00	 liNC.	 Mineral(s)  


Address 102-4 Bi p1 r	 tr	 mr, 	 pc 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing-, .......... ;  


Drifting.	 .................................... 


Crosscutting	 ............................ 
Drilling	 .................................... 


(2) Personal Services:	 V 


Outsidej,Co sultants 	 ...............____________  
LaborL2.P  


(3) Operating Mat'l. & Supplies: 
Ti mber	 ....... . ..................  


E xplosives. .............................. 
Pipe	 .. ................. . ........ . ............. 


Rail	 ...... .. .................. .. ..... . ... . ... 


(4) Operating Equipment: 


Rental	 ...................................... 
P urchase	 .................................. 


Depreciation .°fl....  
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc . 	 ...... 


(6) New Buildings, Fixtures, etc.. 


(7) Miscellaneous: 


Analytical	 Work...................... 


.. 


V 	


.::::::::::  


Supervision & Technical 	 _________ _____________ . 4)7.O.O.()O CW 


.________  


.____________  


Operating Equipment	 V 


.____________  


Payroll Taxes	 ... .. .......... J...... ______	 163.1D0 


Repairs to Equipment ........... ..____________	 . 


Employee's Liability


	
I- P4.1 xja^	 eg 4t-*—; 04J	 L 2	 3


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Da43p62	 1flA1 .&.


00. 1 Lee  
Pe	 jTitIePiE1&flj 
* When a vbucher is!p or receipted in the name of a company or corporation, the name of 
the person writing the d5mpany or corporate name, as well as the capacity in which he signs, 
must 's ppears For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer, as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 V 


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


	


Signature	
V 


	


(Authorized Certifying Officer) 	


V01"16 t-2,Date__ 	 Vou.No.	 V 


(SEE OTHER SIDE) 







Certification by Government Replentative:	 I	 •. 


I certify that to the best of my knowledge and belief the contractor submitting this voucheris operating an exploration 
project in accordance with the terms of Contract No. _2( 32— 


Signature ________________________________ Title 


	


'Acting Field Othcer 	 Date SUP 2 5199 
Approved by OME Executive Officer or Alternate: 


Signature ,!6L-	 Title	 Acting Field Officer	 Date SEP 251962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucheron MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments T 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for •submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver ofthis requirement àn"onsite" 
audit by an OME auditor is mandatory prior to payment 
of the-final Operator's Monthly . Voucher. 


INT.DUP. ,D.C.9- 4I?2







RE CE ED 


SEPT 1959 	 ° 1962 UNITED STATES 
DEP MENT OF THE INTERIO 


U s G. S.	 OFFICE :OF MINERALS EXPLORATION 
SPOKANE WAS.FL 


OPERATOR 'S PROGRESS REPORT	 For Month of _______________ 	 Docket No. OMEi51i 
Operator's Name PACrTO	 OL OOWINO Contract No. 14-23-090—_ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	


DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting ................................... ._______  
Crosscutting .......................... ._______  
Raising .................................. _______  
Shafts....................................._______  
Winzes ...................................._______  
Other Underground .................. ._______  
Drilling, Core-Diamond ..........._______  


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Cwn. ........ ..._____  
Percussion _______  


MisceIlano:'	 .0..	 .	
opp  


Roads and Trails 	 ç 
Sttwg	 4111. pli	 ZO	 2.0	 .60. Ut	 3t1	 30	 orao 


Trenching  
Test Pitting	 ...........................______  
Other Surface Work ................._______  
Initial	 Rehabilitation and Repairs ................................................... .._______________  


J ings	 153.0 
New Buildings, Fixtures, etc  
Operating Equipment Purchases 	 .......................................................______________  
AnalyticalWork	 ................................................................................._______________  


TOTAL TO DATE (per MME. Forrn6O)	 ..................................	 4 .___________  


227	 2O	 20	 Z20.U( ______	 .	 0	 32000 


________	 f,2	 OO 


REMARKS	 .	 REMARKS 


(Continue on back)	 (Continue on . back) 


J &r t&(? reco4' -	 &	 l'JifV49) 4'y 


r' g .otr	 tS'J(C?lJ 


uS' 


The undersigned company, and the official executing this. certification on its	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 ledge and belief 


Date	 '	 3,1962 OperatorPAp I1 C	 UEiS	 CEC	 gna1ure/t 


Pe ______________________ Title _________ ________________ 	 Title	 ActinField Officer: 


A willfull9 false stat 	 ent or representation to any department or agency of the United States	 (I r rn as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. .1001.) 	 Date	 ac 	 2	 5	 192 


Government Representative


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 EMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This reportis the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


rwrnTTp nt'o







T3ox 71*5, 
Prineville 
Oreon, 
Setteinber 7, 1962, 


4L	 aeT''rOfl 


9c	 o'	 I' eral	 x1ort.on, 
c'04 157 '-ord Street, 


oc10 4, 
'	 ntoi. 


rr	 r.	 ''cL'rn:	 Re O.W..	 6141 (forcur3r) 
cic	 nercis	 Cicicci. Co.,	 inc. 


other  Lode,.q Cobar, and Lookout 
OLfltE'L1	 eous 


Crook County, Oregon, 
Conraet 2132 


jthrefcreitce to your 1 c tter• to ' r.	 11insen of 
e'te'rber 6, 1962, 	 ThIS Is to certify tt the foUowtn 


nwther of dj	 in	 urie iid July 'ore	 ent on cotrot ror1: 


and July 


. Jo	 ton,	 oI r it 33 


r, Dr1 or	 oi,cr 


I	 to fu'rthor ctiCy	 h'-t	 co1 drive	 t&tup 
1.1 Juno an-c! 23 day s in July, 1962, on 


con,ract uoz'k.


Yours veer truly, 


SEP 171962 


SP 	 Wb.5FL







OPERATOR'S NARRATIVE REPORT, DUNE AND 3ULY4k2 
•	 .E. CONTRACT 2132 


& eie e9 Vaal 
Mining and Developing 


1024 BIGELOW STREET 


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206	 . 


1OTHER LODE 11INE, LOOKOUT (OUNTAIN, 


CROOK COUNTY,:, OREGON 


During June and 3uly. the 	 owing' work was done: 


'company lotk. Cotractor  


1. Grid süi'vey'od and	 75 stations	 100 stations	 175 stations 
laid out  


2. Soil samples taken	 61 samples	 68 samples	 129 samples 
mainly with' soil 
auger to maximum 
depth attainable 


3 0 Sail samples penned*	 -	 129	 129 


4.	 -	 -	 Fozmer assay laboratory 
was rehabilitated for use: 


(a)Window'ins.ta11éd,' aS 
constrUcted it had nowndowe. 


(b) Bench installed and other 
alterations made to make 
it ueob1e. 


(c) Temporary water line installed 
as original water line could 
not be repaired. 


(d)Equipment and roagents for 
determination  of mercury in 
soils procured bnd set up.. 


Respectfully sumitted,


RECEIVED 
W.G. 3nston	


1962 
August U ., 962


U S.'G.S. 
SPOKANE. WA 


* ' The number--of--cinnabar. colors per 8 oz fluid measure of each sample 
was plotted on a map accompanying this report. 


Washington	 Oregon	 Idaho























6
So. 157 Howwl $treet 	 EXTRA.  


3p okaaIj	 OM E 
RECEIVE	 .	 .• 


	


4147- :314 1962	 L.	 (3 


TO	 : Chief, Division of Pieid operational 


Iron : Acting Field Offleer, Region I 


3ub3eet: Interin inspeetiu OMF-6l1 (Mercury) 
her de	 and : *O.	 tai	 . 


Crock County, øz'egon 
Contract 2132 


The property was visited July: 18, 1962s acco*nied by C • 11. 11ingsen, 
Presidnt, and W. 0. Johnston, Serintendent, 


Dming Mq t}is Operator began opening the road into ewV and taking in 
supplies • y tin tine f this inepectice, base lines and saa,le 1oce 
tions for Phase I had been laid out afld 37 soil Sales bad been taken. 
In addition, the Operator took 65 eofl sales for his own account. 
Due to * dsl*y in locating *fld getting deliverer of one of the necessary 
reagents, none of the saLe* baw bei aesayed. tarever, Johnston 
panned part of oath saile and oount.d th. cinnabar colors in the pan 
tail. The reagent was received July 17, and Joheston expects to have 
the results within * fey days. 


The asthod of''am*2ysia described by I. N. Ward and E. Ii. 8ailiy on 
p* 3}23 in AXlE Transactions (Mining), Vol. 217, i6O, is to In 
Because of the high color count La tome of the p*nth.s, Johnston is 
a bit ccneerned asto the feasibility of this aethed, Xi be cannot 
obtain satia factory results, be will use an older aM anre tried *t 
*Lorer method* 


As the sssq teterainations have not yet been ade, no voucher will be 
submitted until the end'-at tlu]y, at which tine the work done in Juno 
and July will be ouch.rid and a churical anomaly asp aill be epai'ed. 


I hav, a wint of the color. countao but will not prepare a tracing and 
prints at this tins nlese you request it. Pan counts rang. from SSTO 
to 600, thirteen of then being 100 or *w.. Frankly, I cannot See any.. 
onS actually counting that many indi,tdia1 colort in a pan tail. Bela. 
tive


 to..
other panning., they indicite seven or more areas in which mr 


cury is acre cencefltratd in near surface soil and, other than that, 
their value or reliability as indicators is limited. 


OI Orig. & 2 cpys)	 D. a. MCL1!1
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ftt-,	 006


S	 d(e414 & %€m41 ., Tcc,. 
Mining and Developing 


1024 B#GELOW STREET


OLYMPIA, WASHINGTON 
T.I.phon. FL&wood 2-2206 


December 'T, 19U 


Mr.). 1. MasIar.s, £sftai 7i.24 Officer 
U. S. Dspsrtat of Interior  
Off ice of Minerals Upleraties 
167 South Hsv&rd Street 
Spokane 4 9 Washiagtoa 


Dear Mr. Ksclare*z 


Please be advised thet the now •ffico address of the Pacific Minerals 
sad Chemical Co., Inc. is 1301 South kay St., Tacoma 6, Vashiagtoa. 


Very truly yours, 


FM SPIC 
Tie. President 


by I'. M. flIGZ 


7$ $ a, 


Washinfon	 0	 Or.t,nn
	 I	 Iririhr







Pae eret4 & €ma/ 
Mining and Developing 


)	 1024 BIGELOw STREET 


OLYMPIA, WASHINGTON 


T.I.pion. FL..,vood 2-2206


1 


I	 .


, 


Woshinn#nn
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8*. 17	 miird	 txt 
Spe, V*sbitcu 9 


$63	 ET 	 Copy 
OME 


RECEIVED	 6 63 
ATEL' Memo rsnd


Cbj	 %vuuft Of Pt*d Opez*ttt* 


£eti	 FtU Of'ie.r, Regtaz I 


*bJ*et :	 J6141 (Kreir) 
Ifte JIf*rsls è Chnle*I C.,, Z* 


MoUr Lou, Cobur 4401 Lookoit 
n - 


Coot	 Orøon 
Ccittrsct 2X 


td  c3o.	 *re to cctpis of * 1*tt	 Mtød Oetob'mr 2, 1965, z 
iWltthb t	 s* et uj*retar Teq	 11 NCO*	 tfl c 


3., 19 


or tht psstbt3tty Usit ast t *lsi dtffte*1t** 
is, pr*t ruiaipt1i* e/c	 NO pIitS	 .r the uittxsct ivwUt 
It 1*	 tbst tb,	 iPt


 
volt 	 the i*css *acs 


eristo	 tict of tmiUathpe *t	 iiocrt1tit1 
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Pa	 & eáem4dl 
Mining and Developing 


024 BIG(IOW STREET


OLYMPIA, WASHINGTON 


Telephone FL..twod 22206 
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*	 .•	 -#LL 


- 


1r r'I	 to	 ,r iet	 u  
v1	 •r c3ny:	 !e; :c	 L	 on doir	 a' 


er dri	 rh:	 t	 .r tz..rch-
in	 tJd	 er. 


u 04 ow, o:r oI4ir1 .	 finni Ag and 
as it 13	 I it* in te S:	 t • trit	 r'1 flaying 


we	 be	 ao:e to accisrmuch the b1e 
? t.	 Wear. 


r. v..	 1 t :o for 	 r 	 an 
r -r	 .	 •	 ro.rn and 


1eivnJiri, 
t.e want or.


-


____ I CI3j eo. 


-4	 1 


Washington	 S	 Oregon	 Idaho







IvllvW' Form l+ 


	


March 1961	 -
Contract No. idm-E)____________


1i23) 


	


•	 Docket No.	 DMA___________ 


•	 Date of Action__________________ 


*1ttL; Att**t DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 Chief, Fiscal Section, Office of the Secretary 


• From:	 Chief, Division of Administrative Management 
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E Form 50	 UNITED STATES OF AMERICA 
Feb. 1959 95	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Docket No.	 CoQj(bd"	 Contract No.	 County	 State 
•	 . 


• OME	 •1,	 *•.•	 14-23-090- 2132	 clx:. 
It is agreed	 11F0 1 5 j j	 betweeri the United States of America, acting through the 


(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


ce., 1	 Ibacn	 ' 


• whose mailing address Is •I2 *...Stxiøt O'* 
hereinafter called the "Operator, as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. a 64i. - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored depbsits of the commodity designated above. The Operator 
'shall,begin the work on or before 3t_PL. j t. )tf ' , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 34 months from the date of the contract 
or shall have incurred, allowable costs (see Article 6) in a sum not less.than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set foith in Exhibit A ts$_. The Govern- 


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ 3jO'0*00 in accordance with the provisions of Articles 3, ii, 5, and 6. "!osts incurred' 
means, costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest coixputation.--Simple interest computed annually at the rate of 6 rapexcent shaLl, 
accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-, 
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens,' or encumbrances: 


- 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


e







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyanCe, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,. in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regaxdless or the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(e) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases o the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 4. Contribution by the Government.--(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to' in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government m.y make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a .) Operator's records.--The Operator shall keep suitable 
records and accounts -or the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by Itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three- 
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance In mineralized ground. 


(Forms for reporting under (i.) and (2) above will be provided by the Government.) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report-(in 
addition to the final monthly report) .. This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering al1production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
anênt of any vouchers relating to insufficient or inomplete reports, records, or accounts. 


ARTICLE 6. costs.--(a') Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Gwern.ment will not contribute to costs under any categor y or sü'bcategory omitted from the 
estimate of 'costs in Exhibit A., Any excess over any estimate which 'is inuieated as the maximum of any 
category, subcategory, or Item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereof not designated 'as a maximum' in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is 
not exceeded, 


CATEGORY(l)--INDPENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver- 
age unit cost estimated for each type of work to be 


performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Süpervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing 'less than $50 each. 


CATEGORY ( II. )--OPERATING EQUIPMENT. 
Subcategory (a)--Rental,---The number of each rented item 5 mine cars, 1 truc7, the rate of rental j 100 per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c_)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thaii 
provided ± 'ln C4tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory(a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment,-The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATEGORY ('T)-- 'rtscELLArEous. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability Insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incident & benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator.--(a) Certification.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify In writing to the Operator at any time not later than six months after. 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera- 
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 3C 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course-of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible In arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, inétal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, ' concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in Integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used "Value" as here used means what is or would be gross Income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.
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() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse oi 4me or Is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets.If 
the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government .to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased proprty. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,	 purchase by the Operator, or sale or transfer to the-Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel; explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair-valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute, the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may Drovide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(e')' The giving of 'any' not±ee by the'overnmentimder the provisions of this' Article 9 shall not 
affect the Government's rights as provided for In the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mall addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have, been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any 'share or part of this contract or to any benefit . that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a cbrpora-
tion for its general benefit.


See Article 16 


the	 at J2 Nondiscrimination,.--In.connec!tio±1 with the performance of work under this 


lor,t	
discriminate against any employee or applicant for emplo-iise of 


race, religion, ot±eaL pxgin. The aforesaid provision . shall 	 d,'Eut not be limited 
to, the following: employment, 	 recruitment advertis- upgra	 , 
ing; layoff or termination; 'rates of compensation; dltio for training) 


sthereaf"nspicuous aces, available for 
employees and applicants for e	 , notice 
including apprenticeship.	


s to be provided byvxetti forth the 
provisions of the ii	 minatlon clause. 


The	 or further agrees to insert the foregoing provision in all subcontracts hereunder e 
ebitcts for standard commercial supplies or raw materials.


 


ARTICLE 13. Disputes.--.Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who' shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and co,nclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The 'term "Director, Office' of..Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent ' that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324.-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject . - to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:  


No laborer or mechanic doing any part of the work contemplated by this contract, in 'the employ of. 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of , 'eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and benefit Of 
the Government.	


6







.	 . 0 
ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 


of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


 'vit.	 of'	 ,'.. 301 or I,ØUtt* Os,' 1V .*,:' of	 Ch. 6 ],$.L 


•j'' 4	 tothr,,,1'. A:. ot*1L4 


Alift *aft 10, .	 ..t.:$ to	 n.'.:w$..	 .. . ....	 . 
Executed in quintuplicte the day end year first above written. 


THE UNITED STATES OF AMERICA 


•pt 


Title


WILLIAM H. BOTZR	 , certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


A#2


	


	 , who signed this contract on behalf of the Operator, was then 
.(1iaie)/


of said corporation; that said contract was duly signed for 
(Title) 


ad in behalf of said corporation by authority of its governing body, and is within the scope of Its 


corporate powers.


P .,


oRATE 
17SEAL 


7


tN?.-DUP. SEC.. WASH.. DC.523
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MME Form 52	 UNITEDSTATES' Jan. 1959	 'DEPARTMENT OF THE INTERIOR. 
OFFICE OF 'HELS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSIJ 


To the United States of America:


TOR 1!flNt.NT UM ONLY 
Operator: 


Docket No. 
OME- 


Contract No. 132 


Contract Date DEC 1 5 1961 


That	 dfiounty of	 Crook	 ,	 Oregon


described as follows J Jack Knife, Book 7 p 256; Merry Widow, Book 7 page 255; 


Eastern Belle, Book 7 page 327; Western Belle, Book 7 Page 325; Canyon' 


Creek No. 1, Book 7'page 419; Canyon Creek No. 2, Book 7 page 417; 


. . Canyon Greek-No. 3 ., Book 7 'of'Mines page 551, Records óf Crook County, Ore. 
hereinafter called the' "land", is the subject of a proposed exploration aontre,ot, hereinaf'ter called 
the "Contract' ! , 'bftwë'en' the 'United States 'f America, hereinafter called the "Ooverninent and 


PACIFIC MINERALS & CHEMICAL CO. ',, INC.	 .	 . 
hereinafter called the "Operator". In consideration for and as an inducement to the Ooverninint execut 
ing the Contx'act, the undersigned: 


1. (a) Being the owner of an Interest in the 1e.nd hereby grants to the Government a lien 
tpoP all of his,rlght, title, and interest in the land and. upon any production of minerals therefrom to 


' secure the payment to' the Government of the royalty on production provided for by the Contraat, and 
agrees if the Operator's interest should be surrendered or termj.nated it any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or  


.(b) Being the holder of a claim, lien, or encumbrance akeinst the land, hereby subordinates 
his claim, lien, or encumbrance in or against, the land and in any production therefrom to the riots of 
the Government under the Contract with respect to royalty an production and lime to secure same,..jJ 


2. Undertakes and agrees that property in which the Government may acquir. an interest or 
equity under the Contract may be dismantled, severed. from the' land, and removed as may be provided in 
the Contract; and the Government's Interest 'and 'equity in such property shell be prior and superior to 
any adverse right 'or claim of .the undersigned. 


3 . ' Represents and undertakes that there isno cikim, lien, or encumbrance upon the under. 
" 8igne4'8 right, title,'claim, or interest in'oragainst the land other than the followings (It "none" 
insert the word "none'!. 'Do not leave- b1ank.)  


None 
PACIFIC	 & CAL '00. 'INC. 


U


G8 Out 
jProduction from the land Is not required, and in the absence of production there is no obligation to 


pay royalty to the Government.'  


?/.Either (a) insert the legal, description of the land, or jb) strike out the words "as follows" and 
insert "in.a.,lease .Lr contract, deed, or other documen/ dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page.of 
recordtion must be inserted above. If the space provided is insufficient., use an Annex and refer 
.to.,the,Annex , in.the space.  


Insert name-exactly-as it appears in the Application )U€ Form 1+0. 


J Subparagraph 1(a) does not apply to the holder of a claim,"].iên, or encumbrance.







•


`4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
- with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this agrcemenz to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 


• furnishing the Government with two true copies of 'such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract v-tthout -notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 None -	 -	 (State "None" c5r "See Annex No.____ 


Dated this	 day of	 August	 : ., 19..61. 


4	 (Street) 
(city Q 


-	 - -	
(Seal)	


'-	 - • 3'_-	 tate) 


	


Roger Golliard 	 7,_____' • -' ____ 4'_ :__(S+,treet) 


_AjL(seal)____ •. -- - -	 _
ity 


1^ 
-	 Marie J. Golliard	 -	 -'	 --	 -. -.• - -


(City &) 
- -


- . (Seal)	 (State ) 


-'--	 -	 -	 ----------------------------------- 
(Seet) 


• (city &) 


(Seal)	 -	 (State ') 


-	 -	
I	 • 	 (Street) 


-	
•	 (City &) 


•	 (Seal)	 • •	 (State ) 


(Street) 
-.	 -	 (City &) 


	


-	 (Sea].)	 -	 •	 (State ) 


- 
• I, 	,certify that I an the___________________________________ 


(Name)	 (Title—Secretary, etc.) - 


of the corporation named herein; that	 •, who signed this agreement 
•	 (Name) 


was then	 -	 of said corporation; :that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.)	 --


in behalf of said corporation by authority of its governing body, and was within the scope of its 
Corporate powers. 	 • 	 • - 


	


-	 (Corporate Seal)


TNT.-WP. SEC., iff*sn.. o.c. 48694







*	
-	 1Qi1Md( Zimmerman 


S


FOR - GOVERNMENT USE ONLY 
Operator 


Docket 'No. 
ONE - 


Contract 'No. 
14-23-090	 2132 


Contract Date DEC 1 5 19111 . 


}4NE Form 52	 ' "	 UNITED STATES 
Jaft .- 1959	 DEPARTMENT OF THE INTERIOR 


-'OFFICE OF 'MTNERALS EXPLORATION 


-,,	 .,,,	 ,.	 ,.-	 '.	 •'.-' 


LIEN AND SUBORDINATION AGREEMENTS!/ , .,	 . 


To the United States of America:	 -: 


mineral claims  
-. :,	 That certain land in the County of 	 Crook	 State of Oregon 


described as follows :?J Jack Knife, Book 7-Paste. 256 Merry Widow, Book 7 page 255; 


Eastern Belle, Book 7, page 327; Western Belle, Book 7-page 325: Canyon


Creek no. 1. Book 7 page k19; Cyon Creek "No. 2, Book 7 page 417; 


C.yon Creek No. 3.-Book 7 of Mine, page 551,	 Cnunty, Ore. 
hereinafter called the "land", is the subject of 'a proposed exploration contra,ct, hereinafter called 
the "Contract",'Thétvé'en the United States 'f America, hereinafter called the "Government" and 


PACIFIC MINERALS & CMICALCO., INC.  
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contz'act, the undersigned:-


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any--production of minerals therefrom to 
secure the payment to the , Government 'of the royalty on production provided for by the Contract, and 
agrees'if the Operator's interest should be surrendered or terminated ,at any time prior' to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of ai'd Contract; or 


(b) Being the holder of a claim, lien, .or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrarce ,ij,,or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same)./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
tie, Contract; and the Government's interest and 'equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that'-there is no claim, lien, or encumbrance upon the under-
•.igned's right, title,'claim, or interest in'oragainst the land other than the following: (If "none" 
insert the word "none". Db not'Ieave blank.)  


-None  


& GEN  


.esez 


Production from the land i notrequlred, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in,a,.lease'r contract, deed, or other documenJ dated	 _, and recorded in 
Book	 _, Page:, official records of, said county". If (b) is used, the book and page.of 
record.àtion must be inserted above. If the space provided is insufficient, use an Annex and refer 
,to. .the ' Annex in,the apace.  


Insert name-exactly.-as it appears in the Application NNE Form 40. 


j Subparagraph '1(a) does not apply to the holder of a claim, lin, or encumbrance. 







0 


1. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee.of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of-such notice; and 


5. Consents,to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions 	 None;	 (State "None" or "See Annex No.____ 


Dated this	 day of	 Augniqt	 19 .....61.


•	 (Street) 
(City &) 


(Seal)	 (State I 


Earl Zimmerman


city 
State


•	 :.	 •.	 •. -	 •.:	 ,	 :	 - 


(Seal)  .  


11


	
Jessie Zimmerman


Street) 
(City &) 


(Seal)	
(State ) 


(Street) 


(City &) 


(Seal)	 (State 
S) 


(Street)


	


•	 •	 •	 (City &) 
(Seal)	 •	 •	 (State ) 


(Street) 
(City &) 


(Seal) •	 •	 (State ) 


,certify that I am the______________________________ 
(Name)	 •	 •	 •	 (Title—Secretary, etc.) 


of the corporation named herein; that •	 • , who signed this agreement 
-	 (Name) 


was then	 of said,, corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.)	 --


in behalf of said corporation by authority of - its-  governing body, and was within the scope of its 
Corporate5 powers. 	 • 	


S	 • 


•	 •	 (Corporate Sea].')


IW1'••CUP• 3F. • WAM.. D.C.







S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF 'NERALS EXPLORATION 


IEN OR SUBORDINATION AGREEMENT 


To the United States of America:


FOR- GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Cohtract No. 
l4-23-O9O-	


' ' - 2132 
Contraebtec, .I, 5,10031A 


}.ME Form 52 


June, 1961


That certain land in the County of ' Sate o,op 
couaiettvg 01 
_____________	 the Cobar grovp of cI$las a descdbed Ira	 attached 


ereto '	 e P&;t hereof. 


hereinafter called. the,"land", is the subject of a,proposed exploration contract,, hereinafter called 
the "Contract"., betweenthe United States of America, hereinafter called the "Government" and 


Pacific Miner1e & Cbøutca1 Co. • Inc. 
hereinafter called the "Operator" In consideration for and as an Inducement to the Gàvernment execut-
ing the Contract,'th'e undersigned: 


1. (a) Being the owner of an interest in the Xand, hereby grants to the Government a lien 
upon all of his right, title, and interest In the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty On .production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered 	 terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, Or 'encumbrance against 'the land, ,hereby subordinates 
his claim, lien, or eicu.mbrance In' or against the land 'and in any production therefrom to the rigts of 
the Government under the Contract with respect to. royaLty' on production and liens to , secure samek'#/' 


2. Undertakes and agrees that property. in which the Government ay acquire an interest or 
equity under the Contract may be dismantled, severed 'from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property shall be prior:and superior to 
any adverse right or 'claim of the undersigned.  


3. Represents 'and undertakes that there' is 'no 'claim, lien, 	 n or encumbrance upon the under- 
signed's right, title, claim, or interest In or against the land other than'the following: (If "none" 
insert the word "none". Do-not-leave blank.)  


Production from the land Is , not required, and In the absence of production there Is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out ,'the words "as follows" and. 
Insert"in a lease for contract, deed, or other documenJ dated , and recorded In 
Book, Page_, official records of said county".' If (b) is used, the bOok,. and' page of 
recordation must be Inserted above. If the space provided is' Insufficient, use an 'Annex and refer 
'to''the Annex in the space.  


Insert name exactly 'as' it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
tbe Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 (State "None" or "See Annex No.".) 


Dated this_ ay of	 r	 , 19 


	


denboU1UnCian7	
(Street) 
(city Q 


(Seal) 1OO$ Sc, 11th Street


(Street) 


(city & 


(Seal)	 .	 (State 


(Street) 


City & 


(Seal)	 (State 


(Street) 


(City &) 
(Seal)	 (State ) 


(Street) 
S 	


(City &) 


	


0	 (Seal)	 .	 (State ) 


• (Street) 
•	 (city&) 


(Seal)	 (State 


I ., 	 ,certify that I am the ______ 
(Name)	 V	 (Tit1e— Sec	 'ry, etc.) 


of the corporation named herein; that	 K Ruffo 	 who signed this agreement 
(Name) 


was then	 PrUI.deflt	 of said corporation; that said agreement was duly signedJor and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of. said. corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 .


S... 


(forat Seal)


INT.-DUP. SEC.. RASH., D.C.


95181











S 
}4E Form 52	 UNITED STATES 
June, 1961	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION 


LIEN OR SUBORDINATION AGREEMENT
 


To the United States of America: 


	


That certain land in the County of 	 C..k	 State of Oron 


	


tbe mattex t4e grmjp Of seven	 a  


in Aums 1:3tt1..b.4 bercto sad aide .p*rthereoE. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


aciiic NthctaLB 1. CI*es.d Go,,, Inc.: 	 ,j 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land., hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance : 1 or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as maybe provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or Interest In or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Zntercat of	 era, under -agreement of July 29, .1958, whereby 
owners ., Zimmerman and others, sold the claims to Werdenhoff Mining Company, with $10,000.00 
down payment,. and balance of $290,000.00 payable, in installments. 


Production from the land Is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and


	


insert "in a lease for contract, deed, or other documen/ dated 	 recorded In
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly -as- - it appears in the Application MME Form IO. 


/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 


FOR- GOVERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Cohtract No. 
11 -23-O9O- 2 


Contract Date







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 (State "None" or "See Annex No.".) 


Dated this (ç( day of	 P	 , l9L. 


	


•	 !.t	 Gxi.	 (Street) 
(city Q 


(Seal)_
1OOS½.*1th Street 


VA	 City & 


(Seal)	
State 


(Street) 
(City & 


(Seal)	 (State 


	


•	 .	 .	 (Street) 


0	
. 	 ( City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


(Seal)	 (State 


(Street) 


yA	 (City &) 
(Seal)	 (State ) 


certify that I am the.
	 (Title__.Se4ry, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signedfor and 
(Title—Pres., Vice-Pres., etc.) 


in behaifof said corporation by authority of its governing bdy, and was within 'the scope of its 
corporate powers.	 0 


- . .................;
	 :-	


• ••	


..•	 •'? 


• 	


0	 • 	 • 	


0	 0	


0	


/


A 


orpbrwte Seal)


INT.-4W. SEC. • WASH. • D.C.


95181 


S
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)€ Form 52 


June, 11
UNITED STATES


DEPARTMENT OF THE INIOR
OFFICE OF MINERALS EXPLORATION


FOR GQtERI*ENT USE ONLY 
Operator 


Docket No. 


Cohtract No. 
11e23..O9O 


Contract Date 


To the United States of ArIcu 


That certain land In the County of	 Oro%k	 , State of Oregon 


described as follows: '1 TheM other Lode grouppf seven (7) mining-claims .". 


as described in Annex L attached, hereto and made a part hereof. 	 - 


hereinafter clled the "land", is' the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the Uiited' States of-America ., hereinafter ' 'called the- "Government" -and. 


Pacific Minerals and Chemical Co.. Inc. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an Interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on. production* provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the lAnd, hereby subordinates 
his claim, lien, or encumbrance In or against the land and In any produqtion therefrom to the rigte of 
the Government under the Contract with respect to royalty on production and liens to secureme 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be' dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3.. Represents and undertakes that-there is no claim, lien, or encumbrance upon the under.. 
signeds right, title, claim, or interest in or against the land other than the following: (It "none" 
-insert the word "none". Do not leave blank.)


Jtems..t,.of Werdenhoff Minin g Company 


under an Agreement dated July 29, , 19.58, between said Werdenhoff Mining Company as 
Buyei, Ecu I Ziiuiuuituuutaui and 
Marie Golliard, husband and wife k. Frank 0. Rei& and Ann Reid, husband and wife, 
and Keith Parkinson and Betty J. ParkinsJ	 I1Te, Sellers. 


J Production from the land Is' not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
Insert "in ,a lease r contract, deed, or other documen/ dated , and recorded in 
Book- 	 Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is' insufficient, use an Annex and refer 
to the Annex in the space. 


/ Insert name exactly as-it appears in the Application 14W, Form 40. 


f) Subparagraph 1(a) does not apply to the holder of a claim, lien, - or encumbrance.







.
	


S 
4. Undertakea and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to, all amendments (including an agreement of' termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto. .	 . 


6. Added provisions	 Nofl	 (State "None" Or "See Annex No.".) 


Dated this jjthh day ot	 , 19 js


(Street) 


Seal) (State 


L1	 H (Street) 


W	 ate 


also knownoas ANN	
(street)


(City c' 


&/.. 4'	 1 .	 "iiI	 LSte) 
(	 .	 (Street)


(city &) 


(Seal) (&442	 (	
(State 


(Street) 


(city &) 
0 1


•


	 ( Seal)	 •.	 (State ) 


(Street) 
(City&) 


(Seal).	 .	 (State ) 


certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that	 , who signed this agreement 
() 


was then	 .	 of said corporation; that said agreement was duly signedfor and
(Title—Fres., Vce-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the 'scope of its 
corporate powers.


(Corporate Seal)


ZWP.-. SC.. tAI. • D.C.
95181
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"pp. .	
. 


• TM'E OF OREGON 
•	 :	 .. 


County of Multnomah 


• I, C. M. ELIIGBEN, being first duly sVoDfl depose and 


say:	
• 


That Ann Reid is the same person as Dorothea Ann Reid, 


the 4fe of Frank 0., Reid. 	
S 


$'urtherrnre, deponent sayeth flat. 
• 	 S 	 S 	


• 	 • 	


: 	


S 


S


	 Subscribed d svoM to befoêe. this 17th day of November, 1961. 


e^.' yy,-- 
•	 otry. Public for On 


My Commiss-ion expire July igg, 1964
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EXHIBIT B 


Presidential Do'cuments 


Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-- 
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and' ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who shall 
preside at meetings of the Committee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
implementation of :the policies and pur-
poses Of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics. and Space Administration. 
Each such member may designate an al-
ternate to represent him in his absence. 


(d) Such other members as the'Presi-
dent may from time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member of the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEC. 103. The Committee shall meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a), 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order;. 
(d) consider and act, where necessary or 
appropriate, upon matters whiOh may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annuallyand 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATION IN 
GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies to realize more 
fully the national policy of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are directed, to . initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of' cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina- 
tion against any employee or applicant 
for employment in the Federal Govern-
ment because äf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by.. this order. 


' PART 111—OBLIGATIONS OF GOVERNMENT
CONTRACTORS AND SUBCONTRACTORS 


SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"1±1 connection with the performance 
of ' work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment, because of race, creed, 
color, or national origin. The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or tther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or , advertisements for employees 
placed by or on behalf of the contractor, 
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state that: all qualified ibOidants will 
receive consideration- - for employment 
without regardo race, cre6d 1 .;col,or, or 
national origin.'  


"(3), The. qqntractor will send to each 
labor union or representative of work-
ers. with which . he, has a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further góv-. 
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon Its request.


• CdmplianceReportsshall be flied : within 
such tinies and 'shall contain such Infor-
matiOii as tohè practices, policies, pI.0-. 
grams, and employment statistics o"f"the 
OOnträctOi' and each' subcOntractor, and 
shall be in thiOh fOrth, as the Committee 
rnay!prescribe.... 


(b) Bidders or prospective contractors 
or subcontractors may be iequiried . to 
state whether they have participated in 
any previous contract áubjéct to the prO- 
visions of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an initial 
part of their bid or negotiation of a 
contract. 


(c) Whenever the contractor or, sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compllance as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con- 
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder or prospective contractor 
deals, together with supporting infor-
mation, to the effect that the said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and,conditions of employ-
ment under the proposed contract shall 
be In accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting agency from the require-
ment of Including the provisions of sec-
tion 301 of this order In any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) for. standard'cothmerciaF supplies Or 
raw materials; or (c) involving.less:than 
specifiOd'aniOtihts Of znOneyi or specified 
numbers of workers.. '.	 . 


'SUBPART' B—LABOI UNIONS AND REPRESENT-





ATIVES OF WORKERS 


SE. 304. The ' Cothiiitee shall 'use 
• i, best' efforts, ' directly. and through 
contracting agencies, contractors, state 
and local officials and public and private 


• agencies, and' all other available instru-
mentalities, to cause any labor. union, 
recruiting agency or other representative 
'of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order.' 


SEC. 305. The Committee may, to ef-
fectuate the 'purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any such labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in Its judgment, 
such action Is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its . judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination In gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered Into by such 
agency or its contractors, or affecting 
its own employment practiOes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such Informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee Is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the







Wednesday, March 8, 1961 


• Government' any: function of the Corn-
mittee under this order, except the au-
thority to promulgate rules and regula-
tions of a general nature 


SEC. 309. (a)' The Committee may it-
self investigate the employment prac- 
tices of any government contractor or 
subcontractor, or initiate such investiga- 
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es- 
tablished by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
jugs, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings In accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall en.. 
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental groups in order. to elimi-
nate-or reduce the basic 'causes of dis-
crimination In employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART . B—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations 'of 
applicable law, of organizations, individ-
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uals or groups who prevent directly or 
indirectly, or seek to . prevent directly or 
Indirectly, compliance with the aforesaid 
provisions.  


(c) Recommendto the Departinnt of 
Justice that criminal proceedings; be 
brought for the furnishing .-of false In-


'formation to . ,any: contracting agency or 
to the Committee as the case may be. 


'(d) , Terminate,:or cause, to be termi-
nated, any contract, or any portion or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the' nondiscrimination provisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con- 
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering Into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and will 
carry out personnel and employment 
policies in compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre- 
scribed by the committee, each contract- 
ing agency shall make reasonable efforts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph (d) of this section fOr' failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized bg this sec-
tion, whether on its own motion, or , as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly' notify. the Committee of such 
action or reasons for not acting.. Where 
the Committee itself makes a determina- 
tion under this section, it shall promptly 
notify the appropriate . contracting 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results'thereof.,to the Commit .-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If 1 the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a . program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has ben debarred 
from further government contracts, be- 
cause of noncompliance with the con- 
tractor provisions with regard to non-
discrimination, the Committee,' or the 
contracting agency 'involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States,
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SUBPART -E—CERTIFICATES OF MERIT 


SEO. 31&' The Committee may provide 
for issuance of a' United 'States Govern-
ment Certificate of Merit-to employers 
or employee organizations which are or 
may.' hereafter be 'engaged 'in work' un-
der government'contracts, if the 'Com- 
mittee is satisfied that the personnel 
and employment' practices' of 'the em-
ployer, or that the personnel, training, 
apprenticeship, membership; grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee If the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any requlre-
ment .for furnishing information as to 
compliance if such employer or emplOyee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after Its 'execution. 
The General Services Administration 
shall. take appropriate action to revise 
the' standard' 'GovernmentS contract 
forms to accord with the provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive 'Order No., 10479 of 
August 13, 1953 (18 F.R.4899), together 
'with Executive, Orders Nos. 10482 of 
August 15, 1953' (18 F.R.'4944), and 10733 
of October 10, 1957. (22 F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,, 1954 
(19 P.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE WHITE Housz, 
March 6, 1961. 


[P.R. Doc. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.m.),	 • 90048
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Minerals Exp].oration. 
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.0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
Spokane, Wash., 99201


May iii., 1974 


Memorandum 


To:	 Chief,'Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
ONE-61 I 1 (Mercury) 
Pacific Minerals and Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


I visited the Mother Lode mine on Wednesday, May 8, 19711. It was 
necessary to walk the last 1½ miles as the road was in part snow-covered 
and impassable with my automobile. There was no evidence that any 
vehicles had traversed the road to the mine for at least several months. 
All the buildings and the mill at the mine appeared to be in good repair, 
although there was no evidence of any production since my last visit on 
August 17, 1969. The period during which the Government is entitled 
to a royalty on production from the Mother Lode mine extends until 
December 15, 197 4. There are no royalties now due to the Government 
from past production.


6(1	 IR4^ Will.rd P. Puffett







FFICIAL FILE COPY 


1/2 


Mr Edward P. Miller JAN2 & 91 
President 
Miller Construction Co., Inc 
1102 Skyline Drive 
Tacoma, Washington 78406 


Re: OME-6141 (Mercury)


—.- 


,PacificMinerats& ChemicaL	 i'w. 


Mother Lode, Cobar, and . Lookout 
Mountain Group 


Crook County, Oregon 
Contract 2132 


Dear Mr. Miller. 


The subject contract was dated December. 15, 1961, and work was to start 
by Junel, 1962. 'Work was to be completed within 14nnthBfrQm00 
date of the contract. Royalty obligations extended for 10 years from 
the date of the contract Subsequently, the contract was amended eight 
times at the request of the Operator, extending the time for completion 
of the Work and also the time for royalty obligations. Amendment No 8, 
dated September 10, 1964, established the period of royalty obligation 
at 13 yearS from the date of the contract, or December 15 0 1974 


As shown in the enclosed copy of a letter to Mr. Fred Sspic, Acting 
President, Pacific Minerals and Chemical Co , Inc., dated January 25, 19666 
the royalty obligation anwits to $6,289..52 plus interest at the rate of 
64/4 percent per annum, and is secured by a lien upon the land and any 


production therefrom. The royalty rate is 5 percent of the gross proceeds. 


I hope this information is adequate to answer your questions 


Sincerely yours, 


Rarold Kirken 
Chief, Office of 
Minerals Exploration 


Enclosure 


cc Director's Reading File	 Mr. Weeks 


Mineral Resources	 Mr. Kirkemo 


ONE Docket '1 
OME Reading File	 RAWeeks/gla 1-26-73 


OME Region I wlcopy incoming letter.







•H	 0 
United States Department of the In' terior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Orfice or Minerals Exploration .. . 	 December 15, 1972 


AIRMAIL 


OF'ICIAli 
COPY Mr • Edward P. Miller 


1102 Skyline Drive 


RED	 Tacoma, Washington 98406 


JLG 21972 


LSj


Re :o6i4] (]ferc'ur 
Pacific Minerals & Chemical 


Co., Inc. 
Mother Lode, Cobar, and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr.. Miller:,	
.	 S 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in. the status of the property and production frcan it 
during thperiod of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


17 Z


(.5	 ( Z	 '	 :	 ;'	
•"-	 S
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


--	 OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 Decenber3 .17,) 1971 -,_hpUs there been a change in ownership, lease, or 	 No fJ 
sublease? J/ yes, please state details of the transaction below and provide a true or 


signed copy o/the.
I
pertineni documents, unless they have been provided before. 


-	 :	 U	 J	 ..	 .	 '---•- ----


U 


2. Since December 17, 1971 , has there been any production from the land	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


none 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore -	 . None. 


Concentrates 


Other


3. Since	 1.hasioduati6'n-be.n transported through 	 Yes U	 No Lii 
workings (see	 1..	 _...	 of contract)? 


-	 1/ so, state quantity, value, and disposition of material. 


	


Disposition of Material 	 Quantity	 Value 


none 


Submitted by:  
Name	 Title 


- Edw. P. Miller	 Qwner (Contract purchaser) 


Address	 Date 


1102 Skyline Drive, Tacoma, Wash,	 Dec 19, 1972. 
98'ioC 







$TOre


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, DC. 20242 


IN REPLY REFER O: Office of Minerals Exploration	 December 15, 1971 


Re: OME-6 141 (Mercury): 
Pacific Minerals & Chemical 


Co., Inc. 
Mother. Lode,, Cobar, ..and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


AIRMAIL 


Mr. Edward P. Miller 
1102 Skyline Drive 
Tacoma, Washington 98406


Dear Mr. Miller: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frczn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


>AL&AU );-
Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


P. S. On February 24, 1970, we sent you a copy of our letter 
of that date to Mr. Joe M.. Price concerning the Government's 
lien upon the property to secure payment of royalty. 
Were you furnished the pertinent documents by Mr. Price? 


I have no record of having received any documents or information 


from Mr. Price since our initial transaction several years ago. 


Inasmuch as the tunnelwhich we excavated into the mpuntain did 


not intersect any veins of ore in the area where they were indicated 


to be, e	 been trying t& sell the' claims and equipment, 


but thus far without success.







f. 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1 Since December 12, )19 _70- - hs there been achange in ownership lease or	 —Yes -fl No EXI
sublease? l/ yes, please state details-of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before - 	 - . 


- -. :-	 -..	 .	 . . -.	 -• - 


--	 -' 


2. Since December 12, 1970	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	
1	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore  


Concentrates 


Other .


3. Since	 , ha	 ny`-frròa U- C"f i ori .9bbtrt5i!ansportod through	 Yes	 No 
workings ( see	 - 5- -. • cJ. :. :.	 contract ) 


1/ so, state quantity, value, and disposition of material.
 


-Ditif Mribl3" •. )i
	 L L	 -	 Quantity-	 Value 


	


.::i.'..	 -	 CC.	 ..:.......J	 -. 


Submitted by:.-,.- 	 -: -	 C'	 . .	 D. .. C ...	 V. C	 C- -	 .	 C 


Name	 - .	 .	 -- Title	 - 


	


C...C.-C	 ..D:	 C.. 
Ev. P. MiUer,	 Owner 


Address	 .	 :- - .t!:  


1102 S1cy1i	 rtv	 December 17, 1971 ,-, 







United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


IN REPLY REFER To: Office of Minerals Exploration	 .	 December-7. 1970 


Mr. Edward P. Miller	 Re: OI'IE-6141 (Mercury) • OFFICIAL
1102 Skyline Drive	 • .	 Pacific Minerals & Chemical • copy	
Tacoma, Washington 98406	 Co., Inc. 0.
	 Mother Lode Cobar and 


Lookout Mountain Group 
:c 1?  1970


Crook County,. Oregon 
Contract 2132 


.......:.	 . ...........:.. 


• 	 . 	


5, 


Dear Mr. Miller:	 .	 . ••	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frc*n it •	 .	 .,	
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 


•	 back of this letter and return two copies to this office 
with copies . of any pertinent documents. •	 . 


S	 •	 Sincerely yours, 


•	 .	
•	 S	 • 


S •	 •	 •	 Harold Kirkeino'	 ••	 • ..	 • 
5 , . 	 • •	


•. 	 Chief, Office of 	 ••	 • . 
Minerals' Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 December 1969	 , has there been a change in ownership, lease, or 	 Yes 9 . No 
sublease? If yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents unless they have been provided before.- 


., 


2. Since	 December 1969	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore V 


Concentrates  


Other


3. Since	 December 1969	 , has any production been transported through 	 Yes	 No 1J 
workings (.see	 -	 of contract ) 


If so, state quantity, value, and disposztion o[ matérial. 	 - 


Disposition of Material 	 .	 Quantity	 Value 


Submitted by:	 V 


Name	 Title 


Piiw. P. Miim,	 Owner	 V 


Address 1102 Skyline Drive	 Date	 V 


Tacoma, lash., 98406	 Dec 12, 1970 
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OFFICIAL FILE COPY 


Date I Surname	 1 Code 
HM Form 7 
(2/63)


At 


Mr. Joe N. Prtc 
Suixit View Furniture and 


Appliance company 
5308 East 112th Street 
Tacoma, Washington 98445


2/
	


120 


220 


FE 24. 


Re: 0$E6141 Mercury 
Pacific Minerals & Chemical C00 . 


V Inc. 
Mother Lodes. Cobar, and 


I. Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr. Price: 


Thank you for your note, dated February fl., 1970, advising us that 
ownerihip of Pacific Min*rata & Chemical Co., Inc., has been 
transferred to Mr. Edward P. Miller. We suggest that you obtain 


and transmit the pertinent documents to the new owner, advise him 
of the Government's rights to royalty on production from the 
property, and of the Government's lien upon the property to 
secure payment of royalty* 


copy of our letter, dated January 25, 1966, advising the Operator 
of it. royalty obligations is being sent to Mr. Miller, together 
with a copy, of this letter. 


Our *file* in Spokane wae moved recently to new quarters, so 
royalty payments should be m*i].ød or delivered to the Field Officer, 
0* Region 1, U. $. Geological Survey, U. 8. Courthouse, Room 6568 
West 920 Riverside Avenues Spokane, Washington '99201.. 


Sincerely yours, 


Harold Kirkew 
Chief, Office of 
Minerals Exploration 


Copy to: Mr. Edward P. Hiller	 cc: Director's Reading File 


President	 Mineral Resources. 


Miller Construction Company, inc. ONE docket 
1102 Skyline DrivO	 OME Reading File 
Tacoma, Washington 98406	 OME Region I w/cy Form 63 


Mr4 Kirkemo 
HKirkemo/gla 2-24-70	


S 	 130
IA







n


	


. 


MME Form 63 sent January 26, 1970 
via Certified Mail, RRR, not received. 


ONE-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Contract 2132


INSTRUCTIONS TO DELIVERING EMPLOYEE 
N 


	


D


Show to whom, date, and 	 Deliver ONLY


	


address where delivered	 to addressee


(Additional charges required/or these services) 


RECEIPT 
Recdved the numbered aiticle described below. 


REGISTERED NO.	 SIGNATURE OR NAME OF ADDRESSEE (Must always befihled in) 


CERTIFIED NO.  


2	
SIGNATURE OF ADDRESSEE'S AGENT, IF ANY 


INSURED NO.	 - '	 /9 


DATE DELIVERED	 A SHOW WHERE DELIVERED (only if requested) 


c55-16-71548-10 GPO







.	 . WWI 


-.	 Office. of )ønrals t1àaticn 


	


.	 .	 .UNITPIAI 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 '.' 
WASHINGTON. D.C. *0*42 


December 4 3 1969 


Mr. Earl Zimmerman and	 Re' OME-6141 (Mercury) 
Mrs Jessie Zimmerman 	 Pacific Minerals & Chemical 
815 West Jack Pine	 Co., Inc. 
Redmond, Oregon 97756	 .	 Mother Lode, Cobar, and 


-	 Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr. and Mrs. Zimmerman: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 


changes iii the.status of the property and production from it 
during the period of royalty obligation. 	 .	 . .. 


To assist you to furnish this information and to assure the 
accuracy.of our records, please answer the questions. on the 
back of this letter andréturntvo copies to this.office, 
with copies of any pertinent documents. 	 .:	 .V. 
This correspondence relates to the Lien and Subordination 
Agreements, dated August 1961, signed by yu. .......... 


S:incre1y yours, 


LeL4 Po( JAa 
f' J ICIAL	 Harold Kirkemo 


	


C' - Y	 •.	 Chief, Office of 


0 1	 Minerals Exploration 


L1L


L
...	 ....... 


•	 .







E Form 63 


Revised 7-65  
BEQtST FOR INP4*TICI (


_r1JIJD PROJECT


AND PROJECT dR ROC*LT! 
AGNMO T 


. since	 January 15 2 196 has there been & 
cbP in .oimerihip, 


lease, Or 
sublease? If yes, please state details of the traZ- 


action below and provide 
a rue or signed copy of the pertinent t 


	


dociimeflt8i unless they , have been 
provided before. 	


!eS[:J No 


•	 -..	
•:..	


-.	 • 


/ 


2 Since	 January 15, 
1968, has there been any production from Yes	 No 


iar4


 
subject	 the contract?	 -- -	


•  


. If so and It was shipped, give quantity, value, and 
name 


and 


address of purchaser.
Quantity.,	 Value 


state quantity, grade, and location. 
B. If stockpiled awaiting sale,  


____	
fltiY	


Estimated Gr84!.	 .Location 


Type 


	


Ore	 _____________ 
Tons  


Conce-
trateS _________ 


Tons  


Other	 _____________ Tons 


	


3. Since	
H;. has .any produCti0fl been transported 


throgh	 workings (see	
of contract)?
	 Yes	 No 


If so, state qua ntitY, value ) and disposition 
of material. 


Quantity	 Value 
Disposition orr1BIerL.J. 


Submitted by:	 (. 


Name  


Address •ç//


Title 4a&.(  


Date L2/







12/2 


	


Date	 Surname	 Code 


	


1/69	 1 120 MP Yb= 7 
(?/63)


0.. •
	


FICIAL FILE COP) 


2201 


	


0	 . 


Mr. Earl Zimmerman and 	 U	 2 2 1969 


Mrs. Jessie' Zimmerman 
815 West Jack . Pine 


Re: O a6141 (Mercury)  
0 ,	


, Pacific Minerals	 Chemical Co.,' Inc. 
Mother Lode, Cobar, and Lookout


	


Mountain Group	 . 
Crook 'County, Oregon 
Contract 2132 


Dear Mr. and Mrs. Ziimnermen: 	 0 


The original and copy of HM Form 63 which were received from 


you on December 22, 1969, are being returned because neither 


copywas signed. Will you please complete both copies with 


0 your name, address,, and date, and forward to this office at 


your earliest convenience. 
• '	 'Sincerely yours, 


• 	


' 	 • 0 4LR 


	


0	 Harold Kirkemo 
Chief, Office of 


0	 , 	 . 	 Minerals 'Exploration 


O	 '1nc1osures  
cc: Director's Reding File 


Mineral Resofrces 
•	 ONE docket7 


ONE Reading File 
ONE Region I 
Mr. KirkemO ,	


0 


130	
0 


G LAult/a 12/23/69	 .







Off Ice. of Minerals I*,IOT*tLOfl..L 


'	 :	 •.


 


-UNITED, STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASH INQTON,O.C. 20*42 


December 4 1969 


Mr. Roger GoUtard and	 Re:	 6141 (Mercury) 
We, MerLe 3 Coiltard	 Pacific Minerals & Chemical 
P. 0. BOx 1895	 .	 Co., Inc. 
Page 1 Arizona 86040	 Mothet Lode, Cobar, and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Deer Mr. and Nra. ollierd: 


After' the completion of the approved exploration work under 


the, contract Identified above, we asked to be. informe4. about 
changes in the status of the property and production from it 


during the period of royalty obligation.  


To assist you to furnish this in' formation and to assure the 


' accuracy of our recoB, please answer the.qu estiofls on the 


back of this letter and return two copies to this office,, 
with copies of any pertinent documents. 


This correspondence re1ste to the Lieu and Subordination 
Agreements, dated August 1961, signed by you. 


Sincerely yours, 


_44 
Kørotd Ktr.k*ino  
Chief, Office of 


'Minerals .Explora*ion







Submitted b 


Name 


Address


Title 4*4t) 
Date


• ,'	 . 


?4t Form 63 
Revised .7-65.


REQtST FOR I31P4ATIC cit	 rZYI) ffiOJZ


AND PROJECT MW ROYALTY AG PT 


I. since Diatember 12, 1%3 , has there been a change in ovn.rehp, 
• lease, or sublease? If yes, please state details of the trans-


action below and provide a true or signed cow of the pertinent.: 
documents, unless they have been provided before. 	 S '	


Yes O No 


	


2. SInce December 12, 18, has there been any production from 	 ••	 / 


LLt iaiui subject tu the contract?	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 	 S 	


S 


S 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity,' grade, and location. 


Quantity	 Estimated Grade	 Location	 S 


Ore 	 Tons	 S 


Concen-	 S 


trate	 •,	 Tons	
S 	 S 


Other 	 Tons'  


3 . Since	 , has any production been transported 
through	 workings (see '	 of contract)?	 Yes 	 No 


If so, state quantity, value, and disposition of material. 


Disposition of Material	 S 	 Quantity	 Value 







I IN	 V 


Of fics of )Uz.r&ls 201àitlaft ' 


UNITED STATES  
DEPARTMENT. . ,OF THE, ,IN1.RI9R,.. 


GEOL0G,ICALSURVEY., 
WA$HIPGTON, O.C. 20242 


Tfr January 26, 1970 


CETIPIED WIlL • .	 ___________ 


.:'	 RETURN RZCEIPT REUESTED 
'	 -. 


LI.)	 £L)	 ..Ji


Mr. Joe fl. Price 
.L AM c:'.	 Suatnit View Furniture '' 


...	 Appliance Coupeny 
5308 East 112th Street A2L TacoEns, Washington 984 


cAm.A)flear Mr4 Prtce.


Re' ox4 .4l41 (Mercury) 
PctftC Minerals 4 Ctiewical 


Co. inc. 
1*thor Loden Cobar and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 212 


After the completion of the approved exploration work under 


. •. • the contract identified a'ov, w, asked to be infoed .ábot'. 


changes in the status of the property and production from it 
•	 during the' 'period of royalty obligation. 	 . .....	 .. '. '." 


To assist you' to furnish'thislnformation andto assure the . 
accuracy of our records, please answer the 'questions on the 
back of 'this letter and return two copies to this office,' 
with copies of any pertinent documents.:


Alf,- 


Sincerely yours, 


1'1e 


Harold itrketo 
of 	 of-


Feb ,11 .9 ' 197 0  


Dear Mr. Kirkemo: '	 .	 ..	 . ' .' '	 •', 


There has been a change in ownership	 from- Pacific Minerals. . 
to Mr. Edward P. Miller, 1102 Skyline Dr., Tacoma, Wash, 


	


It will take a little time for' . 'to' have copies 	 the, pertinent 


documents sent to you. The Pacific Minerals records are not in, 
tny ,possession. ' I resigned as Sé'retary of the defunct 'company 
12/31/67. However, since Pacific Minerals has ceased to exist 
it would appear that either I secure and forward the information 
to you; or that you contact Mr. Miller. 


• ncere	 - 


. /1.	 rice''







I	 '0 
MM Form 63 
Revi5ed.7...65.


REQtST FOR INP4ATIC Off iTTZYI ffiOJZC 


AND PR01J!L7 M1 19 ROYALTY AGRMI 
11 


1.	 since	 )y	 %7	 , has there been a.change in ownership, 


lease,  or sublease?	 If yes, please state details of the trsz, 


action below and'provide a true or signed copy of the pertinent' 
documents, unless they have been provided before.	 '	 '	 :.,yes :No 


2.	 SInce Ngy , has there been any production from 
r.t iard subject to the contract?	 , Yes	 NO 


A.	 If so and It was shipped, give quantity, value, and name and 
address of purchaser. 	 .


'	 Quantity Value 


B.	 If stockpiled awaiting sale, state quantity,' grade, and location. 


Tye	 Quantity	 ' Estimated Grade	 'Location 


Ore	 '	 Tons  
Corcen- - 
trate	 '	 Tons  


Other 	 Tons  


3.	 Since	 , has any production been transported 
through	 workings (see	 -	 of contract)? TeeD No 


If so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity Value 


Submitted by:  


Name 	 Title  


Address	 ' '	 Date	 '	 '







REGISTERED NO. 


5008 
CERTIFIED NO.


ME OF ADDRESSEE (Must always befitted in) 


DATE DELIVERED 


7/3Ø7;) SHOW WHERE DELIVERED (only if requested) 


o55—I6-71548-1O GPO


/s 


INSTRUCTIONS TO DELIVERING EMPLOYEE 


	


E
Show to whom, date, and	 Deliver ONLY


	


address where delivered	 to addressee 
(Additional charges required/or these services) 


RECEIPT 
Received the numbered article described below. 


SIGNATURE OF ADDRESSEE'S AGENT, IF(NY 


INSURED NO. 







POST OFFICE DEPARTMENT	 ]PENALTY T0 Qi OFFICIAL BUSINESS	 -	 PAYMEFSTASM '\ 
PdSTAARK 


DELI 'ERG
^97 


INSTRUCTIONS: Show name and address below and 
complete instructions on othjr side, where applicable.


RETURN Moisten gummed ends, attact and hold firmly to back 
of	 article.	 Print	 on	 front	 of	 article	 RETURN


TO RECEIPT REQUESTED. 


NAMEOFSENDER • U. S. Geological Survey 
Office of Minerals Exploration 


STREET AND NO. OR P.O. BOX 


Department of Interior Building 
POST OFFICE, STATE, AND ZIP CODE 


Washington, D. C. 20242
b i'+L -ifr ice







UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D. C. 20242 


OFFICIAL BUSINESS 


^A ^^ 0 6
ank 0. Reid 


llnojp 


REUOy 


 unknow0 


TO 0 


 


E N, 0 E JR , Ĵ-


 
No	


Ii 
cICn lid; 


N0 such °tice 
flOt 'Tem


in 


Mr. and	 s. 
P. 0. Box 7$ 
Redm2ygon 97756


POSTAGE AND FEES PAID 
U. S. DEPARTMENT OF THE INTERIO 


atw


: 


I
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-	 IN	 V 


	


Office of Mural's . 	 16rstion 


UNITED STATES 
DEPARTMENT, OTHT'ER'0R 


GEOL.OGICALSURVEV 
WASH INOTON. D.C. *0242 


December 4, 1969 


Mr. and Mrs Frank 0 Reid 	 Re' ONE,, 	 (Mercury) 
Box 731	 .	 Pacific .Mineral,s : &, Chemical 


Redmond, Oregon 97756	 .	 Co., Inc. 
Mother Lode, Cobar, and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr and Mrs Reid 


After the completion of the approved exploration work under 


the contract identified above, . we : ..sked to. be informed about 


changes in the. status of. the property and production from it 


thiring 'the period of royalty obligation.'. . . .. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 


back of this letter and return two-copi es to. this office 


with copies of any pertinent documents. 	 - -. 


Sincerely yours, 


Harold Kirkemo  
Chief, Of fice...of? 	 .• -. 


Minerals Exploration







•	 Form 63 
100M4 	 7..6. 


tF4*Tt1	 I	 wrLr1JD ffiOJzCr 
REQtST FOR 


AND pRoJzcr	 $R BO!ALT! AC} 


1.	 Since	
December 1968	 , has there been & 


ch$flP in ovne$biP, 


details of the tl'&flS- 


lease, or sublease?	 If 
yes, please state : 
a true or signed copy of the 


pertinent
yes	 No action below and providt 


they	 ave been provided before'.
	


- 
ddcthnefltsi unless 


C	 ': 


December 1968	 , has there been any production fr
Yes	 No D 2.


	
Since 
LLe id subject to the contract? 


If so and it was shipped, give 
quantity, value, and name and 


A.
address of purchaser.


quantity Value 


If stockpiled awaiting sale, state quantity,' grade, and location. 
B.


Estimated Gra4 .
	 Location 


____	
nt Type 


'Ore	 _____________ Tons  


Concen- 
"	 Tons  rates 


other	 :Tons  


, has any production been transported Since	 contract ) ? Yes D NoD 
through	 workings (see	 of 


if so,' state quantity, value,' and dispOsitio
n of material. 


"	
Quantity Value  


Disposition of Material


Submitted by:
Title  


Name
Date 


Address '	 '	 - 







INY loom was 
Off ice. of MLr44 boloratim 


•	 UNITED STATES 


DEPARTMENT OF THE !NTRI ....	 S 


GEOLOGICAL: SURVEY :. 
WA$I#NQTON. D.C. .20242 


	


MIL	 Decenber4;l9.6.9	 .5. 


Mr. Edward P. Miller	 Re OME6141 (Mercury) 
President	 Pacific Minerals..& Chemical 
Miller Construction Company, Inc.	 00 09 Inc 
1102 Skyline Drive	 Mother Lode, Cobar, and 
Tacoma, Washington 98406	 Lookout Mountain Group 


Crook county, Oregon 
Contract 2132


OF Icl 
Copy, 


Dear Mr. Miller
t'"î 30 


After the completion of the approved exploration work under 
the-contract-identifi ed above, we asked to be Informed about . 


changes in the statue of the property and production from it 
during the period of royalty obligation 


To assist you to furnish this inforthation and to 
accuracy of our records, please answer the questions on the! 
back of this letter and return: two, copies to this office 
with copies of any pertinent docmienta. 


	


S 	


•	 Sincerely yourS 


Harold Kirkemá'	
.: 


Chief,, Office, Of,	 "	 s. 


Minerals Exploration 
5. 	 . 5


	


55 


7o,







•	


'. 


Fo63 


• Revised 7-65.


REQUEST FOR XNF4&TIOI! CIN CINTUDW ffiQTYCT 
AND PROJECT trI	 ROYALTY AG . 


1.	 Since	 December 1968	 , has there been a change in ownership, 
•lease, or sublease?	 If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 


' 0 TeeD io •	 '' documents, unless they have been provided before. 
Is the option between you and the Midnight Mining Company, 
Vancouver, British Columbia, Canada, on the Mother Lode Group, 
still in effect?	 If not, please explain ies,7 N0L7 


.Have no cigned agreement, and tbe-monaV specified has not been paid. 
2. --'Sthce	 Dèøember 1968:	 , has there been 'anyproduction from 


iaAd siubject to the contract? Yes D Noj 


A.	 If soand it was shipped, give quantity, value, and name and 
address of purchaser. .. 


Quantity Value 


B	 If stockpiled awaiting sale, state quantity, grade, and location 


T	 uantity	 Estimated Grade	 Location 


Ore 	 Tons	 '.'.
0 Concen- - 


•	 trateS '	 - Tons  


•	 '	 Other	 '	 Tons'	 '	 ' '•	 -. 


3 .	 Since	 0	 , has any production been transported  
through	 workings (see_ •	 , •o.. contract')?. 	 .	 • Yes J NoD 
If so, state quantity, value, and disposition of material 


Disposition of Material	 Quantity	 . Value


Submitted by:


Name 


Address	 u02 Skline.Rrive 
Waeh. 98406


• Contract. purchaser'-Mother Lode Claims. 
Title	 • ' 


Dec 6, 1969	 •, •	 : 
Date  







IN U.Y amen YOs 


Office. of Minirals	 Ir&tthn 
UN ITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINQrON,O.C. 20242. 


Dacernbø 4, 1968 


ant	 OFF I C'IAL Re'0p,6141 ()jiy) 
?frs Jessie	 COP	 Wit 
Box $71	 Co., nc. 
(adicon4, Oregon 97156	 RBCF,-tVED	


t4t1wr lode, Cobar, ond 
1968	 $.untstn Group 


ODE	
Crook county, Oraon 


	


1NITt \ 0	 Contract 2132 


4841*' and 1s. Z1*imetan;	 J-
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property. and production from it 
during the period of royalty obligation.	 . 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This correspondence relateS to*, Uts Lien	 $ubordjnsttoà.
AgteemcntS, dated *uust 1961, •lgned by you, 


Sincerely yOurs, 


. •. 


?rSflk C. Johns
Chief, Offic. of 


V. ft-u 


Ntneraló Sxploratton







M!'  Form 63 
Revised 7-65,


REQUEST F IN MY o	 IFI) PROJECT 
AND PROJECT tINDFR ROYALTY AGIM 


1.	 Since	 $anusiry 15, 1968 , has there been a change in ownership, 
lease,	 r sublease?	 If yes, please state details of the trans-


action below and provl4e a true or signed copy of the pertinent 
been	 before. es[:J No documents, unless they have	 provided 


I 


2) .	 Since 3snua	 , I9(3	 , has there been any production from 
land subjéct to the cont'act? Yes	 J No 


A	 If so	 nd it was shipped, give quantity, value, and name and 
d.ddress of purchaser


Quantity Value 


B;	 If stockpiled awaiting sale, state quantity, grade, and location. 


Tpe
.
'Quantity	 Estimated Grade	 Location 


Ore 	 Tons  
Concen-
trate 	 Tons  


-, 


Other 	 -Tons:  


3 .	 Since , has any production been transported
through	 workings (see	 of contract)? Yes	 No 


If so, statequantity, value, and disposition of material. 


Di sposi tioni of Material.- . 1. Quantity Value 


Submitted by: 


Name	 a	 Title
 


Address 	 Date







	


IN	 Y lN Vol 
Offics. of Mjnzals	 Io*tjo 


U N ITED STATES 
• DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY . 
WAIHINOTON I D.C. 10242 


December 4, 1968 


Mr. Roger Golliard and	 •.	 ReOME-6141 (Mercury) 
Mrs. Marie J. Golliard 	 OF'ILMi	 Pacific Minerals & Chemical 
P. 0. BOx 1895	 cO!t	 Co., Inc. 
Page, Arizona 86040 	 00 LL	 Mother Lode, Cobar, and 


	


RECEIVE0	 Lookout Mountain Group 


oEc16 1968	 Crook County, Oregon 
Contract 2132 


iJo 


	


__	 2 


Dear Mr. and Mrs. Golliard: _______ 
LLi 


After the completion of the approved ration work under 
the contract Identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This correspondence relates to the Lien and Subordination 
Agreements, dated August 1961, signed by you. 


Sincerely yours, 


•


Frank E. J(nson 
•	 • Chief, Office of 


•	 Minerals Exploration







MW Form 63


	 9
	 6 


Revised 7..65.


EQtST F. ThF4ATI0 an C2RT13331D PROJECT 
AND PROJECT MMCR ROYALTY AGW1, 


Since December 14, - 1967 , hap ,there been a change in ownership, 


lease, Qr sublease? If yes, please state details of the trans. 
action .be1ovand provide a true or signed copy of the .pe'1inen 
docuirIénts,. ui1ess they have been provided before., ...,	 .........	 Yes D No 


2.	


.,	 ".'	 •.	 4'	 :4.	 ..	 .........: 
L	 C


(	 I 


Since December l4167 , has thereben any production from 
ut iaAd subject 	 the contract?	 .	 Yes	 No 


A. If so and it was shippdd, give quantity, value, and name and 
address of purchaser.


"Quantity'	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore
	


Tons 
Concen- - 
trateS
	


Tons 


Other	 Tons  


3.. Since	 , has ny production been transported 
through	 workings '(see	 -	 - or contract)'t -	 Yes	 No ED 
If so, state quantity, value, and disposition of material. 


Disposition &MáteHai	 Quantity	 Value 
............... 


Submitted by: 


Name
	


Title 


Address
	


Date







UNITED STATEW
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
WASHINGTON, D C. 20242 


OFFICIAL BUSINESS 


.


ILI


133899 
CERTIFIED NAIL 
RETURN RECEIPT REQUESTED


-,


'1j Ii? 


PacificMinerals & Chemical 
1024 Bigelo Street 
Olympia,,,,, shington 98501


POSTAGE AND FEES PAID


U. S. DEPARTMENT OF THE INTERIOR 


Co., Inc. 


45







L / 
r: :1± 


I-i







IN PLY MWIM TO: 


•	 'N\N	 (Office. of Minerals E*ploration 
UNITEDSTATEsN/ 


• DEPARTMENT 'OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


January 12, 1968 


CERTIFIED NAIL 
RETURN RECEIPT REQUESTED, 


-Pacific .Mihea[s'& ChemIcal Co., Inc.. 
'	 ---1024B igelow Street 


Olympia, Washington 98501


Re:' OME-6141' (Mercury) 
Pacific .Minerals & Chemical 


Co.Inc. - 
Mother Lpe, Cobar, and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the' property and production from It 
during the period of royalty obligation. 


To assist you to furnish this information , and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E. J son 
Chief, Office of 
'Minerals Exploration







MME . Form 63
	 ^1- 


Revised 7-65


REQUEST FOR INFORMATION ONRTIFIED PROJECT 
AND PROJCP UNDER ROYALTY AG' 


1. Since	 June 1966	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans .-
action below and provide a true or signed copy of the pertinent 
documents, unless they J-iave been provided before 	 L	 - Yes	 No 


Is 'the Netandirn of Understanding, dated Decethb'±3l 1965,'' 
with the Werdenhoff'Mining Company still in effectl If not, 	 - 


leae'e*pthir. 	 No 
• 	


- 	 . 	 3	 •	 I	 -	 -•--••	 .. 3 


o•.	 .	 .	 ••	 ... ..	 . Jutip
	 66 


2. Since	 '-::. .c , has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons  
Coricen-
trate' 	 Tons	 . 


Other	 'ons 


3. Since	 , has any production been transported 
through	 workings (see	 .	 contract)? 


If so, state quantity, a1ü and, disposition of material 


Disposit10 Of Material	 Quantity 


Submitted by:	


Title Name  


Address	 Date


Yes 	 No[] 


Value







O IN (PLY RtUR TO: 


Office. of Minerals Exploration 


•	 UNITED. STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242	 . 


•	 January 12, 1968	 • 	 . 	 . 


CERTIFIED NAIL	 .	 Re: OME-6141 (Mercury) 
RETURN RECEIPT REQUESTED 	 Pacific Minerals & Chemical 


Co., Inc. 
Mr. Earl Zimmerman and	 Mother Lode, Cobar, and 
Mrs. Jessie Zimmerman	 .	 Lookout Mountain Group 
Box 571	 Crook County, Oregon	 . 
Redmond, Oregon 97756 . 	 .	 .	 Contrãct2i32.


r 


j :N -17 1968 


Dear Mr. and Mrs. Zimmerman:	 . 


After the completion of the approved exploration work 
the contract identified above, we asked to be informed 
changes in the status of the property and production from- It 1 .. 
during the period of royalty obligation.  


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on .the 	 • 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 	 . 


This correspondence relates to the Lien and Subordination 
Agreements, dated August 1961, signed by you. 


Sincerely yours, 


- Frank E. phnson 
Chief, Office of	 . 


• .
	 Minerals Exploration	 .	


• 	
) 


L^/







MME Form 63


	 0	 . 
Revised 7-65


REQUEST FOR INFORMAtIOR"ON'CERTIFIED PROJECT  
AND PROJECT UNDER ROYALTY AGREEMENT'  


Since . June 1966	 , has there been a change in ownership, 
lease, or sublease? If yes, p1eas state details of the trans-
action below and provide a true or signed copy of the pertinent 
docuniçnts, uni,ess they have been provided before. 	 ,	 .' Yes,	 No WIJ 


tj 


.1 S	 t	 L( 


.D	 3CL.	 0.. 


0 ,...................3JL	 .1 


Since ' June 1966. 	 , 'has there been any production fromj 
the land subject to the contract? 	 . ,.	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity .':,. '.:' Value 


B': If tockpiled awaiting sale, state quantity, grade, and location.' 


T.ye .	 Quantity	 Estimated Grade	 Location" 


Ore 	 Tons  
Concen-
trate'" 	 Tons  


Other	 .	 , Tons  


3 . Since	 , has any pro.uction been transported 
through	 workings (see	 of contract)'	 Yes E No 


If so, state quantity, value, and disposition of material'. 


1.


2.


Disposition of Material 
0.	 .	 .' 


Submitted by: 


Name	
"/? 


Address	 I 


( 


Il


Quantity	 Value 


Title 


Date	 /J


A







0	 IN Rmy Wen TO: 


Office. of.Minerals Exploration 


UNITED STATES
'DEPARTMENT OF THE INTERIOR. 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


December '11, 1967 


Ir. Roger CoUiard and'	 . Re: ONE614I (Mercury) 
Mra.Marte Jo GO iliard	 Pacific Minerals & chemical 
P. 0. Box 1895 .:.	 ...	 Co., Inc. 
Page, Arizona 86040	 .	 .	 . . Mother Lode, Cobar, and 


Lookout Mountain Group 
Crook county, Oregon 
Contract 2132 


OFFICUL 
COPY 


Dear Mr and Hra Golliard	 C1TV; 


rO]8 1967 
After the completion of the approved exploration work 'under 
the contract ldënt±fied above, we 'asked . to be 'informed 
changes inthe. status of the Ypropefty L and productiôn..fro'tt 
during . the. period , of royalty , obligation. .	 .	 .. 


To assist you , to furnish this information and to assure e	 7^ 
'accuracy of our 'records, 1pieè"aswer'thè' ques't.oñs o':4h
back of this letter and return two copies .to this office t 	 . 
with copies of any pertinent documents..;)  


This correspondence relates to the Lien and Subordination 
Agreements, dated


 
Au -ugust 1.961 signed by you 


Sincerely yours, 


U 	


":' ' ' U " " 	 ' .


	 FRANK .a JOSQN  


	


U	 Frank 5. JOhnson' 
Chief, Of ice 'of


 


Minerals Ex1'otátion'







MME Form 63 


Revised 7-65


REQUEST FOR IN OWtTON ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT*.. 


1. Since . June 1966	 , has there been a change in ownership, 
lease, or sublease? If yes, please ,statetails of the trans- 
action below and provide a true or signed copy of the pertinent 
documents, unless they ,,have been provided before 	 < Yes	 No 


2. Since June i,-1966: 	 , has there been .any production from 
the land subject to the contract? 	 Yes E No 


A. If so and it was shipped, give quantity, value, and name and 
address. of purchaser...


Que2ni1y.........'iiaJ.ue 


B. If stockpiled awaiting sale, . state quantity, grade, and location. 


Type
	


Quantity	 Estimated Grade	 Location 


Ore	 Tons	 - 
Concen- -.	 .. '. 
trate 	 Tons 


Other	 .	 ..	 Tons  


3 . Since	 , has any production been transported 
through	 workings (see	 ' 	 bf,contract)?	 .	 Yes	 No [] 


If-so ., state quantity, valu 	 idrdispos.WL'on of material. 


Disposition of Material	 ,.	 .	 Quantity	 Value 
• 	 •,•,•	 S. 


•	 .-


Submitted by: 


Name	 Title 


Address	 /I
	


Date







C 0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992014 
July 28, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I


r
.o 


ç('ç.L1 


;fr 1
- 


Subject: Royalty Inspection 
o1E-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


The subject property was visited June 21, 1966, to determine what, 
if any, activity had been going on since the last inspection was 
made June 13, 1965. The bunkhouse windows were open indicating 
that someone was or had recently been living there. A visit to a 
building housing two D-retorts and to another housing a Hereshoff 
furnace showed that both plants had been overhauled recently; near 
the Hereshoff ore bin, which was empty, an old open pit working had 
been leveled either for truck-turning or stockpiling use. Still 
no person could be found. 


As I was about to leave the property, Bill Stewart, erstwhile mine 
foreman at the Oregon King mine and now working for the Operator of 
the subject property, drove up. Although Stewart had many rumors as 
to past financial problems of the company, about all the positive 
information he could give was that he and two other men have been 
told to put the furnaces in shape to start retorting and to open up 
a small area from which it was hoped mercury-bearing material may be 
retorted. National Minerals Corporation was on the property for a 
while last year, but Stewart is not sure just what work they may 
have done, nor is he sure whether they or Pacific Minerals & Chemical 
Co., Inc., is the present Operator. He is sure, however, that no 
mercury has been sold or retorted since the furnaces were put in ft' 
operating condition. At present he is waiting instructions to 
start production.


D. R. MacLaren 


Distribution: 
0NE(orig.&l) 
Docket	 0 


CPF	 0







b	 1; 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane, Washington 99204


June 17, 1965 


Memorandum 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: Interim Inspection Report 
OM-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


Under the terms of Amendment No. 8 the subject project was recessed 
beginning October 15, 1963, and work was to have been resumed on or 
before June 1, 1965. This amendment was prepared at the telephoned 
request of Fred Sepic, Acting President at that time, in order to 
prepare a request for changes in the work provided in the contract 
and Amendment No. 5. No such request has been received nor has any j^


 of the trenching provided in Amendment No. 5 been started. 


The property was visited June 13, 1965. Dick Tooley, Foreman, was 
present and said he had arrived that day shortly before the examiner. 
He confirmed that nocontract*had been started. He had received 
Instructions from Sepic to clean out the old trenches for inspection 
by principals he could not name but with whom he believed the company 
was hoping to come to some sort of an investment or operating agree-
ment. Tooley had last visited the property in April 1965, at which 
time there was too much snow to permit any_york. 


By the date of the inspection, there was no evidence of snow in the 
working area and the ground was dry and hard. There was nothing to 


Q/ suggest that contract work could not have been started by June 1. 


Tooley has received no instructions relative to resuming the contract 
work. It can only be concluded that the company is more interested 
in attracting capital or some other form of outside assistance than 
in resuming contract work. It is therefore recommended that the 
Operator be advised that the contract has been terminated and that the: 
pseudo-certification included In Amendment No. 8 is in effect. 


*work
	


NAkqaw - 
D. R. MacLaren 


Distribution: 
o(orig .&i) 
Docket 
MacLaren







Memorandum


•
UNITED STATES


DEPARTMENT OF THE INTE1IO9 
/	 w rCc RLF 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street  
Spokane, Washington 99204 L 


September 4, 19611


t7 j 
I 


To:	 Chief, Division of Exploration 


From:	 Acting Field Officer, Region I 


Subject: Interim Inspection Report 	 I 
ONE-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


Although this project is in recess, I passed within 5 miles of the 
property en route from Grangeville, Idaho, to Prineville, Oregon, 
on August 5, 19614, and accompanied by Miguel de la Cruz visited 
the mine. 


The bunkhouse was locked and no one was in evidence nor were there 
any sounds of nearby activity. There was a car with Missouri 
license plates parked and locked near the bunkhouse, but as Juan Munoz, 
geologist-supervisor for the company, lives in Portland, it was 
doubtful that the car was his. After calling several times and re-
ceiving no answer, we left the property. 


Upon receipt of Mr. Murphy's memorandum of August 26, 1964, I talked 
to Fred Sepic, vice-president of the company, by telephone. Munoz 
has been doing considerable prospecting and geologic work on the 
property during the summer and believes be has located a very 
promising area heretofore not found ancl wishes to make a few changes 
in the proposed amendment now being processed. As it will be too 
late in the season to do much work by the time the new proposal can 
be presented and processed, Sepic requested that the reces be ex- 
tended to June 1 ., 1965. This was discussed with Murphy August 31. 


,0 "J^^ 
D. R. MacLaren 


Distribution: 
OME(Orig.&l) 
Docket 


MacLaren
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UNITED STATES 


rn	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLO 


So. 157 Howard Stree
	


FCL FILE COPY 
Spokane, Washington 99 14.	 (t	 E 


October 23, 1963	 ECEYEL	 25 1963 


Memorandum	 DATE 


I To:	 Chief, Division of Field Operatlo s-' 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection report 
o}4E-6]41 (Mercury) 
Pacific Minerals & Chemical Co., 
Mother Lode, Cobar and Lookout 


Mountain Groups 
Crook County, Oregon 
Contract 2132 


The property was visited October, 1963, and about an hour was 
spent discussing the project with Juan Munoz, Engineer-qeologist-
Supervisor. The last inspection was made August 18, 1963. 


Since the last inspection DDH No. ii. , 5, and 6 have been completed; 
a copy of the logs is enclosed. A Work Authorization dated Septem-
ber 24, 1963, advised the Operator that Hole 1 will now be approved, 
that. Holes 4, 6, and 7 could be drilled, and that Holes 5 and 8 
would not be approved unless a pending contract amendment providing 
for trenching is approved and the trenching justified them. 


The driller was getting the last of his equipment together prepara-
tory to leaving the property October 13. He has notbeen paid for 
the drilling he has done since July,-- . Munoz also advised me that 
he has not been paid since August 15 and that the claim owners 
have not been paid for the last 5 months. He asked if ONE could 
pay hiiñand the driller directly their portion of any funds due 
the Operator. I told him that, as the driller was an independent 
contractor and the drilling was on an actual cost basis, it might 
be possible to pay him directly, but I was not sure whether the 
request had to come fi__6^m the Operator or could come from the inde-
pendent contractor. I suggested that if the driller would submit 
a request giving the circumstances and the amounts involved ,. I would 
forward it to your office for consideration. As for Munoz ., I told 
him I did not think that he could be paid directly by ONE. 


As far as Munoz knows, the claim owners have not yet made any move 
toward lease cancellation, but the driller and possibly Munoz may 
start Labor Lien proceedings. 


*Logs were to be furnished by Munoz but have not yet been received.







S 


Since this information came from an. "unhappy" employee, although I 
do not doubt its accuracy, I believe that for the present, with 
nothing more to go on, it is best not to mention the situation to 
E1lingsen. However, I have written him regarding the necessity of 
a recess ., since the drilling has stopped and even though the pend-
ing amendment has been approved, it is late in the year to accomplish 
much trenching.


A44a.ou^ 
D.. R. MacLaren 


ncio&ue• 
Distribution: 
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MME FOAM 6O REC1V	 •
	 UNITED STATES 


SEPT., I959	 11. I	 DEPARTMENT OF THE INTERIOR
Docket No. 


L
MAp2 3 i964\ OFFICE OF MINERALS EXPLORATION 


I	 -
 


Period ime ].%3	 14-23-090— 


OPERATOR'S QG6QUCHER	 For	 to 0t. -1:I	 Contract Amount $ 
Gov't. Participation '1	 $ 


Operator's Name Pacific r ine rais LiC11 Co., I.	 Mineral(s) 


Address 1301 south ar st., Taco, tnr to- n 


FOR OPERATOR'S USE 


COST CATEGORIES	 I MONTHLY	 PREVIOUSLY I	 TOTALS TO 


I TOTAL	 I REPORTED	 DATE 


C 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date	 21, 3,99 Payee Ptoif.o NA Mr,113 'a theie1 Co. 


Inc. 
Per ___________________ Title Vice Pm-3idonyt 
* When a voucher is sigr*d or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in whichThe- signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as thecae may be. 


A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U .S. Code, Title 18, 
Sec. 1001.)


(INsTPIIrTIOWS nPJ IFVFISF)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL.	 REPORTED	 DATE 


4Wc' L4'S 1g7óT 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of 


$ 


Signature	 I'La 
(Authorized Certifying Officer) 


Date K Vou.No. /t
(SF flTWFP SInF) 


Fixed Unit Costs and 
(1) Independent Contracts 


Bulldozing ............. . ................ ..


ii,-i — 	 obiliation 
1!tLL	 I '' 2 In 
R91 z'i1lin 


(2) Personal Services: 
Supervision & Technical 


Outside Consultants	 .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 ..................... .... ......... 


Explosives. ............................. 
Pipe	 .......................................... 
RaiJ.....	 .... 


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc .	 ...... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment	 .......  
Analytical	 Work ....................... 
Payroll	 Taxes	 ........................ 
Employee's Liability Ins . ......


162.o 
.. 0000 


0000 
9I0.O0 


1269920 


___ 


_____________ 


.27.00 


.


.____________ 


.







I 


Certification by Government Representati .  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploation 
project in accordance with the terms of Contract No. 


Signature	 Title Acting field Officer, 	 Date	 23 
Approved by OME Executive Officer or Alternate: 	 .. 


Signature	 Title Artin y Fi p lrf flfficr1 	 pZ' Date  


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. Th.e report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month,., 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contractso,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 


/ r uáIer Categories (5) and (6). 
Und	 egory (4) report claimed rentals on 
ment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, . supervision, technical services, oei 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs)) ,osts" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage. 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemplo'yment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi- 
denceçf._c1 aim .ed-casts may be waived by the OME 
regional ExecatV.eJOthcer;if. e determines that it is 
imprticab1e for an Operator \'to. submit this material. 
In an case ofaieriLSt3&his rquirement an "on-site" 
audit ' an E'auditor is TaAdatory prior to payment 
of


.INT.DUF. ,D.C.59- 41?2







VRECOVED A. 


MWE FORM 61 
SEPT1959	


UNITED STATES. 
fAR 2 81964 DEPARTMENT OF THE INTER, 


OFFICE OF MINERALS EXPLORATION 
OM


For 0 163 to I011-5/63 Docket No.  


Operator's Name Pacific	 & chca1 Co. j Tne.	 Contract No. .14-23-090--_MTE 
•	 ntnt 91 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


MONTH	
DATE	 DATE	 MONTH	 DATE	 DATE 


THIS	 UNITS THIS	 UNITS TO	 COSTS TO 


1	 .	 0	 * job	 20000  
1	 0	 1	 .	 .1000000  


Raising.................................... 
Shafts	 •• 


Other Underground	 .. 
Drilling, Core-Diamond ............______  


R.otary............. 
Drilling, Non-core-Diamond.... 	 . 


Winzes ..................................._______  


000	 760	 1305	 9,002.0 	 /3eThs  


Percussion 
Miscellaneous	 ........................ 
Incidental allme	 . OO	 760	 1385	 201209	 '76i  


Roads and Trails.................... 
Stripping ................................. 
Trenching	 .............................. 
Test Pitting........ 
Other Surfa ce	 .. .36	 13	 31	 39371  


Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases ..............p1O 	 20e65,  


Analytical Work 	 ..................................................................................- 	 171.2!	 tfr'Z5 
TOTAL TO DATE (perMME.Form6O)	 .................................... 


. 


13,11.10	 I 


REMARKS	 .	 EMARKS


414 t 


4A ej 


(Continue on back)	 .	 .	 (Continue on back)	 . er 


The undersigned company, and the official executing this certification on its	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 .	 .	 ledge and belieL 


Date r.are! 21,	 i. Operator Pacific	 nai	 00rth1	 SignatureA*Qde^^ 
ff 


Go 0.0 


Per	 .	 Title Vice President	
Inc.	


Title	
Acting F i eld- Ofli.cr,	 .r 


A wiUfu11	 false statement or representation to any department or agency of the United States 	 )	 •
gorg as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)	 Date


Government Representative


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) W	 ,'	 REMARKS (Cont.) 


eedd1 
La


 Y43/ 4cc'A 


J€t*IA	 2,c4j) :i/S Y7 -Q 
7j -324 


1JcMe. 'y'r 


''L4 4 fr e 
LD,	 t i-.j'ese-


fri	 tad' P''	 jv'rk. 1LtJ 


yrf eew.. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds, whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented' according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


TNTflTTP n ' ca_







mow 


Chemical Analysis 
Assaying - Testing 


ar	 Sampling , - Weighing 
Checking 
Inspecting 


Cement • Concrete 
Aggregates


•


LEWIS E. JEKLI 
CHEMIST	 ASSAYER -:- TESTING 


517-518.Security Building • MA 7-5772 


TACOMA ASSAY OFFICE 
TACOMA 2, WASHINGTON 


(!IertificRtt


Gold 
Silver


Platinum
Mercury • Amalgan


Buyer - Refining


S


July 3, DATE• 196 For:—	 1024	 •iglow	 S


REPORT NO:	 19, 7'86-z 
Report on:	 flIOB for' .• 	


S 


Based on Sample TAKEN	 July	 1., 1963 


Marked :	 Hole I	 3 


110.•115 0.3e5 
The per ton '.	 7.7' lb. 


115-1 01 wz	 * - -	 0.10 


113, per ton 2.0 lb. 


120-125 MBCURY	 - - - -	 0.125 


ibe, per ton -	 2.5 The 


125-130 —'rAMCURY S 	 - - - —	 0 .055 % 
•	 •


lbs.per ton '	 1.3 lb. 


•GLD AT $	 PER OZ.	 S 


SILVER • AT $	
•	


PER OZ. 


COPPER AT $	 PER LB.	 S


LEAD AT $ PER LB. 


ZINC AT $	 PER LB.	 •	 Signed:	 •-


j 







y


Chemical Analysis 
Assayiag	 Testing 


sampn 	 Weighing 
Checking 
Inspecting 


Cement	 Concrete 
Aggregates


L E W I S E. J E K L I 
CHEMIST	 ASSAYER	 TESTING 


517.518 Security Building	 MA 7.5772


-	 TACOMA ASSAY OFFICE 
TACOMA 2, WASHINGTON 


CA 00' 1a^ Tiertifirat-C


Gold 
Silver 


Platinum
M	 A	 I 
Buyer	 Refining 


For:— DATE 


Vwl If1c	 & Wwrnca1 co. July t2,1963 
1024 J45 , ! REPORT NO. 


Report on:


)	 3 
Based on Sample TAKEN


• JULt	 8,96y 


26a265 ft , • 


-GoO $ 
J..3tO .8 U.	 tn	 * 


$ 


3104*315 ' ft. - -'	 TC	 —	 — - Th tn 
0.13 


3L31jtt. lb.	 tn 
0.46 


Gn 14 Itt1vc'r	 - -	 Only 
317 1	 75^ ft. R	 - - - 4.5 lb.	 ton 


00075 


t'VY'


)..4 Th-t-n 0,32%


GOLD	 AT $	 PER OZ. 


SILVER AT S 


COPPER AT 	


EEE LEAD	 AT $ 


ZINC 	 AT $	 PER LB.	 Signed: 







POST OFFICE DEPARTMENT 	 PENALTY FOR PRIVATE USE TO AVOID 
OFFICIAL BUSINESS	 PAYMrMT nF PACTACCtfl 


— PE_ TWERI N.̂ G 
Gwj0̂0-15 


INSTRUCTIONS: Show name and address below and 
complete instructions on other side, where applicable.


RETURN Moisten gummed ends, attach and hold firmly to back 
of	 article.	 Print	 on	 front	 of	 article	 RETURN 
RECEIPT REQUESTED. TO 


NAME OFSENDER	 U.	 S.	 Geological Survey,
- .-M 


Office of Minerals Eplorion 
STREET AND NO. OR P.O. BOX 	 - 


Department of the Interir BuiI1ing 
POST OFFICE, STATE, AND ZIP CODE 


Washington, D. C. 20242	 (
/41/







F	
INSTRUCTIONS TO DELIVERING EMPLOYEE\ 
Show to whomnd ii Show to whom, date, and	 Deliver O.Y 
date delivered	 L..J address where delivered	 El to addresseè 


(Additional charges required/or these services) 
RECEIPT 


Received the numbered article described below. 
REGISTERED NO. SIGNATURE OR NAME OF ADDRESSEE (Must always befihied in) 


TT'	 31	 DDRESE,SAGENT, IF ANY 


INSURED NO.	
2	


SIGNAl 


DATE DELIVERED	 SHOW WHERE DELIVERED (only II requested) 


o55-16--71648--9	 GPO







hemital Analysis 
•	 Assaying.. Testing 


,Sampling - Weighing
Checking 


Inspecting 
•	 Cement - Concrete 


Aggregates


O
LEWIS E. JEKLIN 


CHEMIST -:- ASSAYER •:- TESTING
517-518 Security Building MA. 5772 


TACOMA ASSAY OFFICE 
TACOMA 2, WASHINGTON


Gold
Silver


Platinum
Mercury . Amalgan


Buyer	 -	 Refining 


Pacific Minerals & Chemical Co.	 13,l963 
Olympia ,Wn. 


Report for assays # 19,786 . - 
19,795.- 


:


Ŝs^l


lets \S u SaflhP


7/3/63 - - * 20.00 
7/12/63	 37.00 


57.00







•
Hansen Drilling 


6711 N. E. 58th Avenue 


VANCOUVER, WASHINGTON


Telephone OXford 4-6242


Date_Ji17 •., 19 
NAME	 Thft&	 .o*$* 
ADDRESS  


t*n 


ru . 3 optd at 3G 
with UO Eeet	 .44 &..ø 1 96) 


tZ1


)?L 
dLP	 Lk &7







Hansen Drilling 
6711 N. E. 581h Avenue 


VANCOUVER, WASHINGTON


Telephone OXford 4-6242 


N	
Date 


AME
 


ADDRESS


4	 2 


1	 ?	 tj .0	 i5O 


0 ?•G







•
Hansen Drilling 


6711 N. E. 58th Avenue 


VANCOUVER, WASHINGTON


Telephone OXford 4-6242


Date_UE3t 


NAME 


ADDRESS	 1028


£r .Ju1 •8tt 
ozt	 72a. 5O 


4	 44t 4	 4 


4O ot 62,O 


J1	 Q 37O:.O







H	 0	 0 
Hansen Drilling 


6711 N. E. 58th Avenue


VANCOUVER, WASHINGTON


Telephone OXford 4-6242


Date	 - 


NAME	 4 


ADDRESS


t_ 


I	 . 


SOW, / :*	 -a	 0	 *
	 P^." C7 01100







.	
. 


March 4, 1964 


This is to certify, that as determined from the records 
of Juan Munoz, geologist at the mother lode property - OHE 
contract #2132, Crook County, Oregon, .13 hours of bulldozing 
was done at hole j94 and hold #6. 


FRED SE?IC, ice President 
PACIFIC MINERALS & CHEMICAL CO.







S	 . 


RECEIVED 


MAR26 1964 
OFFICE OF THE SECRETARY 


FISCAL SECTION







.	 S 


March 4, 1964 


This is to certify, that as determined from the 
records of Juan Munox, geologist at the mother lode 
property OH.E contract #2132, Crook County, Oregon, 
55 sacks were used for sampling and analytical work. 


FRED SEPIC, Vice President 
PACIFIC MINERALS & CIIEI"LICAL CO.







.


	 9. - . ..


RECEIVED 


MAR26 1964 


OFFICE OF	
SECRETARY


FISCAL SECTION







.	 O 


July 4, 1963 


OPiRAT0'S IlAnATIVE REP0T, JUNE 1963 
OZZ CONTRACT No. 2,132 


TER LOW PR0P2ITI• 
CROOT . C0UIflY 00fliG0N. 


During the month 6f June the first part of the month was 
spent rehabilitating the camp after the winter shutdown 
and preparing for The siir.orner wore. 


Hanson Drilling Company rrived on the 12th of Juno, 
opening their camp and cleaning the hole in wnic'h they 
had been drilling, (No. 3) to the previously reached. depth 
of 110 feet. The d,riUora left on the 15th for ad.dition1 
supplies, returning the 17th to commence dxifling. 


Drilling continued in hole No. 3 from the 17th.througi. the 
21st of June and from the 24th through the let of Jury then 
hole No. 3 was completed to a depth of 330 feet. 


The rninOraIIEe& Zone encountered in Mole o 3 last year from 
a depth of 85 feet to 110 feet, continued, to a depth of 130 
feet. No further mineralization was encountered until a depth 
of 260 feet then the hanging wall of the Footwa3i Vein was 
pierced.. Poor mineralization of cinnabar to purely pyritic 
mineralization continued to a depth of 313 feet where good, 
cinnabar mineralization was encountered and persisted, to a 
depth of 325 feeto 


ze1uding the last day of drilling on Hole No, 3 July let, 
Hole No. 3 had been advanced to a depth of 310 feet by, the 
30th of June * Having been resumed at a depth of 110 feet, an 
advance of 200 feet wat made during a total of twelve dxiflin 
days. During that period the undersigned was engaged in super. 
vision of this work: and the 4 z 4 trcIc was used daily in this 
work* 


A log, of the drilling done on Role Doi 3 is enclosed as Well 
as geologic notes on the property and the proposals for 
future work:. 


MCC 91VED


A2acific
-	 inoz


AR 9 1964 	 n'erais & hemi eel Co. 


oM 


SPOKANE, WASHINGTON







•	


*.. 


•	 B 1964 


OFFIE OF THE SECRETARY


FISCAL S'ECTIOM







J1


.


July 4 W 1963 
£btber LOU iroorty	 o1o.3 
Ot contract MO2	 flioet Io, 5 
Crook County,, r&ofl. 	 (Co't from Dec * 1962) 


11.0460 gray lo oVen granmar nnt rix of quar tz and p1ngio 
el aSe fel d9p4T ri th I oso than 2. O	 fol dapar 
phonooryete, up to 1/8" long. About 10, green 
tens mtneral, probably 8econdary epidotoo iocIc is 
Altered to eley alnerale throughout, at times with 
eeua of clay ox gouge.	 2 foot seam of coey 
gouge at 118 to 320 out offoun 	 water in hole gjr 
after oaing was adianoe&. 2 to 10A, pyrite grains 
throujhout, with cinnabar colors s4oarg from 110 
to 130 feet *	 iøck	 ould probably be Classed as 
o1site, 


160465 Traneition4 from Fel3ite to a darker ro,cisa,d 
as dolorite.	 Larger cuttings chow both rock types toethar. 2% to 5ot pyrite, no oi.nnsbar, 


l65. 53O Groen, fine but ovei granu3r root	 thth 
abundance of FaLU minexals. 0,nor quartz. Cl,iesed sa dolorito as is mare 8ZftnUI ftT then bieolt. 2 to 5i pyrite.	 S 


3nor ciflnabar colorc3 from 260 I to 
3carc€ cirrtabr colors from 266 to	 10. Very good cinnabar colors from 310 to 325. 
11 Cinabar colors from 325 to 330. 


Sent for asaeta:


5 foot 5ection	 a110 to 130 feet.
5 foot sections from 260 to 265 feet. 
5 foot aeetion3 from 320 to 315 foot. 
2 1/2 foot sections f


/n2e^̂ el


5 to 320 feet. 
6 foot section fro* 3 	 325 feat.i 


\&s
icifie 4thor aic & Chemioi Co 


. t^ 







S. 


RECEIIVED 


MAR 2, a 1964 


OFFICE OF THE SECRETjy 
FISCAL SECTION







1ER Z0DI


0PB1AT0B 'SiE/TiVi. ...	 m 


Aug. 196Z 


Tvv-ring the month of August 1963, 200 it.. of 
Chan Drilling was con1ate1 on hole go. 5. 
This hole was stopped at a depth of 255 it. 


UZ site Z4o, 6•was cizt with tuft Company's 
D9 bull tozer, inc1udi ng 78 Wt • of access 
£oa * rime reQuired for this work totaled. 12 


• hours. 


• Ifo3e No, 6 was started and drilled to a depth of 
105 t. 8, casing was a.vncod to this point 
when cinnabar mineralization was enooun'tere. 


4h 7 Juan Aanov/ 	
Tj_ 


/1aGUie ne43 & C1ierniai Co. 


Date


3ineere3ij,


-:







6	 "-," ' f, ,	 6 


MAR7I3 


OFFICE OF THE SECRETARY







1kG &O	 ert1 


JU JZ 3963 -
	 .OLUR-N-UrULL HOLE LOG  


ge 1.5 


0.16 Pt . Overburden 


560 A. Light Srayg, fine gz'Qinod. highly 41tered and 
verV soft audecite. Rare plagioelase phenocrysts. 
Considerable alickensidiwgp and mary guge soain, 
Pyrite content is variable from 5 to 10 of rock. 
Pyrite impzegnQtione are along seam, veinlets 
and ftacture surfaces, in the n maros 1cite 
seams and disseminated in the rock. 28 - 30 Fto 
and 46 80 Vt. showed 3 or 4 oinnbar c1or3 in 
the an. Not s.ent ffor essay. 


60'75 't	 Umilax to 35 . 60 Bt but darer dray with Occs$ionp 
al ses of nearly white rock that could be feslite 
or a diff.erentJA2 alteration of the andesito. 


Mug 193 


7585 t * Dark green, fins grnined, hard, very plightly 
altered. brsa1t with many, fractures and calcite 
seams, 


85-110 Wo Intermittent bnd.s of badly sherod, hr&, dark 
green basalt as in 7585, clayey fault gouge with 
brecia ftamens of basalt, ric1 diizm grray 
highly nZLt pred basalt or anecate almilar to 


120i*255 Pt Zbdium gray, medium to fine grained bari'4t or 
andsfte, highly altered to o3ajoy minerals with 
2 t, o 5 pyrite. Rook varied from soft to very 
oft, but ccu1d aiwsys be scratched. with the 


fingernail. Occasional so1aa of felsito were 
encountered which wore loss altered and 1vrd.er. 


Loggeft By: 


Date:  
/ ,JUA Mino 


 Pacific rnerals d0heat Goo ca1  
9	 1(IJ
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S 


UE LODi1 0PELfl 


•	
14Ti-


• Sep*. 1963 


During the month of Septernber 196$, only 100 
of Cbwn Di1ln was co1ete. This was 1arely 
due to t great deal of difficulty enootznterod in 
dxiviriZ the 8 0 pipe through the minora3.ied. zone: 
166 A. to 195 A. There was also a breakdown of 
tne dril2ing equipment, which lost 6 days of WOTking 
time. 


By 3etombor 30th, 110lo WOe. 6 had beon advq ncedL to 
a depth of 205 t.


Sinere1y, 


Moa9' 	 4ineral S/& . Ohemic.al Co. 


Dal a







MA 2 
OF NESECT 


MI ICY







Jthqr 1pe Jat 


OIA!!4T1 


•	 Oct. 1963 


only ten dri  ys o t rnntb	 Oøiobr 


noeded to eo pjete fob Z. S to , dth o. 


ZO Pt, Zor sl total of 123 A for themonth* 


Oil October 10, 1963, dril2ing cevie4 tiMer 


the Okio,, Program, for tho your.. 


31 noor 017, 


Juan, ALAanox
Trr 


1), 410M IC	 &2i10L fO, 


__


LJ
1954







1ss 


F1C OF 1F 
Si•p







O	 '9 0 


3QL1 LO 


110L L! !o. 


,3ifl pad out to bedrOCIC Of	 fractured.
uiieite. Three fr aptures. with minor cinnbr 
'piTt t' not ed in bank appxozimzte1Zt 10 it. 121 of 
bole 0011 r1 


0-25 ?t oilo'ibrown, medium grai.ned rociC., .probab1 
izly altered and oxidized. Iliwe 


25 090 B'44ght grT, medium grQined andeiiite, occasional 
p1aSioclae 7?befloCryatL), mLnor oa1oite and 
atied. quartz Be&. 2$% prite. 


80120 5imi1r to, but d.arker grej than 25 1-80 1t* 
Power phenoeryata '6 Pair to good cianeibar 
cobra noted. from 105 Pt • to 11 0 Pt, 


12045$ Pt.n1ir to 80120 Pt. but' witb b•and.a of uflLtere 
&a:rk green, sine grained bait 	 bb1i dies. 


I 5640 Ft ,Drt gray, fine grainad andesite.with much 
a1tortion to clnyq minorla; typic1 ZO&' 


tEri'2 with$$ prite. Cinnabar colors in 
verying awunt 3 frorni85*195 Pt. 


240-270 Ft .Y riing light and dark gray, tine gri ued sfldeite 
with some niteratin to Clayey minerals, cite 
and quartz øeimi, vdth rfl to 5% yrite. no Ug 8. 


270$50 Pt	 groçn, ndiam rinod. dolerite or bsZtt, 
parertJzna1ttrod., pyrite content vrib1e tcom 


niZ to 25*. Rare rnagnotite. No ci.nnab. 


• D OF i0L.


Lo gg d. b' 


Date:	 Pacific 14 crcZ1 &	 mi CE.
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•	 UNITED STATES.	
r 


•	 ••	 DEPABTI€NT OF THE INTERI 
• 	 • 	


5	 •.	 Office of the Secretary 


	


•	 Accounting Unit 
Washington 


ADMINISTRATIVE SUSPENSION STATEMENT M*'eh	 96 


•	 Name and Address of Payee: PtfiC Nin*1a C4eis a.., Zno.: • 
3O1 S*ith gayStreet 


S 


• Mount Claimed:	 Differences (Explained Below) 	 Amount Approved 


•	 14o6..	 $,23O	 S 


Bu. Voucher No. 	 Payee's Invoice No. 	 Period 


Cont. 223	 jru 1963 


• 	 S 	 • 	 •


 


EXPLANATION 	
S •


	 • 	


S • 


.1. •At •14i4 or t*	 $ 


Tot	 as nr*tve itate	 daie vtth D.9. 
Th:e cc'ntrict røte for Cfthr a7 or 


2.	 •eait3 c**4.•	 S 	 • 	 S 


**o	 •	 •	 . _______ 
•	


•	
4c:.	 **.	 *ø*.*...ø.o.*e.c**øø 


3	 30':. 1in	 eerttiictee,	 S 


() 


29O'3ZO t, e*eee4e3 foot p1e Zidt zttdø 
ove	 ()) 3317 sM 317j


ø


320 Melt 00 tbn 


3 foOt *pt	 for sev$es th o*e b*t cot*e hr 
rereBent feet; e cterøy o*ly afle ithe' tb* 
Wo 04 e3t0044  


•	
TOtI*	 1	


• 


5 5 


• Any reclaim for items deducted 
must be supported by the original of 
this statement and submitted to tX 


PS*34 OfftCer 
tcM I 


S 	 sp•',


Suspension made by 


OPAL A! SHELIQ	 S 


S 	 Signature*S	
• S 


S	 • 	 S 


•	
1 ThU 


• Title	 • 	 S 	


5 


7'165
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OPERATOR'S I1PiATIVE 
1THDR LOW PROPMiTY 


July 1963 


D=ing the month of July, 20 d ys of 40tual drilling ttrrn 
Were eoxnpiete, with a totZL of three additional days sDeflt 
moving the dxifl.Thie time a apportionedd, as follows: 


July let: Last 20 feet of Hole No, 3. 
July2 & 3: Pul Ii rig pipe. and moving from 1161c 3 to Nola 4. 
July 8, 9,10,11,12,1636,17,1849,22,23,24,25,26: rnilling Hole 40 
July 27: £$YV1 rig from Role- 4 to Ho). o 59 
July 28 0 29 9 30 & 31 -0 I.VillinS Holo Nol 5 (To depth of 75 Pt.) 


The only samples sent for assay, were from Hole No. 3 0 as 
mentioned in the June report. 


The totl drilling footage for the month, Including the last 
20 feet of Hole No. 3 as reported in Juno was: 


Role No. 3: 20 feet 
Ho).o No. 4: 210 feet 
Role lb • 5; 75 feet 


For a total footage of 305 feet. 


The BrIll Logs for Hole 4 Qnd the first 75 feet of Hole 5 
are enclosed; the log of the last 20 feet of lola Ho. 3 thich 
was reported in Juno is not repeated. 


;Mnly 
/ZAT 


Pacific Mnereas & 0hentøl Co.
/ 


iio
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FISCAL SECTION







her bode Poerty 


Chun Drill Hole Log 
1iio 11b. 4 


0 to 20 feet laigbly weathered , ii*ere& and Ozi.diz4d andesite, 


20 to $3 feet Den,sa, fine grained-black rock comprised 1arge1 
of hornbendo and other fams miner1a, rd.na too 
small to Identify gaaoopiO411y. OcOaSionQl 
Iiot'1erde honocryats with about 5% pyrites 
01 as sod as a I ampro phyr e; pr obb1 y a dike. 


63 to 100 ft • medium sray,, fine grained groandmass With tatin-
etive honb1ende phonocryste, I to Z MM r 1 mm 
in size,,eompiix3g 10 to 20 of tc 2?OCI 1aJC, 
Ce	 hornb1ond basalt o phrr.	 Lnov 
pyrite * minor' alteration to d2avoy.mineralra, but 
with numerous ol .ayoy gouge oais. 


OO to 225 ft • 'Li1iuni away, fine iined groundmass, very 81rnt1ir 
to aoove (63100 ft.) ecept hornblende pnenocrysta 
wero bsont# Instead, roctc carried about 20 
plagiociaso 04anocryets L1bOUt I x 3 mm in size. 
02s(1	 ba1t prphyry. Zanor pyrito; e1y 
alteration and gouge scams similar to GZ to 100 ft * 


12t to 162 fte Dark green, fine 91rRIned serpofltinized ba2tit, Soft 
and hi11y AlVerodo UrLy alickenoided axrface 
with SOM Oalcitegoie smz. About 2 Pyrite, 


262 to 165 ... 	 as 125 to .162 ft but harder and leos 4teredfls 


165 to 170 ft • diurn gray, ;fine gxind bas.t or d1orjje, 
ihiy q1towed to e1qey rner18, very soft. 


About 2% yrite. 


170 to, 180 fto BIotc, hXa, dense iamprophyra with about 5%, pyrite. 
280 to 2.90 ft. Gray.gren, fine graizied non. porphyritie basalt. 


Some 1triUo to al V1 	 minertao with about 5 
pyrit. 


190 to 220 ft. IMrtc green, fine gr:inod, herd, untred horn 
blonde b%-;1t porphRy.	 nj c1eite seams and 
1inatdes.. About 5% r1to. 


Logi by 


Jnino/ 
C.f14C	 nec4 a & Chemical Co.
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FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 I	 DATE


FOR'GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


COST CATEGORIES


•	 .	 .	 cO .7	 .	 . MMEIOM6O,	 UNITED STATES  SEPT.1959	
\9	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	
e1 


Contract No.	 Z 
14-23-090—


OPERATOR'S MONTHLYVOUCHER 	 For Month of 3tL11e/10 ]962 Contract Amount $ 


Gov't Partici ation °'	 $ 


Operator's Name PACIFIC MUMALS & CHECA CO. ING	 Mineral(s) 


Address iO4 BIg1 rvr St -, Ql yrnpi A . Wqth 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozin q .............. . 


Crosscutting ............................ 
Drilling ................................... 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 ..................................... 
Explosives ............................. 
Pipe .......................................... 
Rai. 


(lee


	


h
	


4062.50 


	


.v	 .	 I 


(4)Operating Equipment: 


Rental ...................................... 
Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc . ...... .____________  
Operating Equipment ...............____________  


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


R epairs to Equipment .............____________  
Analytical Work  


Payroll Taxes ........................ 
Employee's Liability Ins . ......    


© . iou. s  
TOTALS .............$6760. A e% 	 A67 


. 
I certify that the above bill is correct and just and that payment therefor has 


not 	 eceved. 
Date '	 P aye ePAOi'IC NRM, 5 & 


CO.I:N0. 
Pet	 -	 . ¼..	 Title	 Pesi&ent 
* When a voucher is sT'gned or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas- 


as the:cae may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001J


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 33 ..-	 ,O-2¼44" L"--


$ 


Signature
(Authorized Certifying Officef) 


Date	 Vou. No.  
(SEE OTHER SIDE)







.Certification by Government Repiesent 	 e:.	 'p. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. zi32-. 
Signature	 T	 tit.I'e' 


Acting Eield Officer;	
Date	 °' 15. I93 


Approved by OME Executive Officer or Alternate: ,. 	
AC	


Date	 5 19 _ 	 Title 	 ..	1.  Signature '-i"'	 ______________________________ 	 __________________


OPERATOR'S MONTHL Y REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to, the 
Government. The report consists of three parts.. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any, unusual situations'. encountered, 
illustrated and supported by engineering-geological 
maps or sketches, djill hole logs, assay reports, etc., 
as pertinent.  


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions 'for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and . invoiced supervisory, technical, and 
labor personnel, except the costs for services applica- 
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment.  


Under Categories (5) and (6) include all claimed -
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of.: existing 
buildings, fixtures, installations ('exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equi'pment, sampling, and' analysis, 
travel, communication, accounting,' office expenses, 
and the Operator's share of payroll 'taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated 'thus, "Certified True 
Copy (or Transcript)", followed, by, the signature of the 
Operator or his aeñt. One 60py 'of each doctimeht 
should accompany the original of this voucher 


The requirement ' for submitting documentary ' evi-
dence of claimed costs 'may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator, to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit .byan OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D,C.9- 41S?2







MME FORM 6I	
I	 UNITED STATES 


SEPT. 1959 	 DEPARTMENT OF THE INTE OR 
1077OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS	 IOI1	 For Month of .Tiine/Da g 	 Docket No.  


Operator's Narn,e_PACIFIC	 NJLS & CHAT	 11110 Contract No. 14-23-090-


•	 ivi c


OPERATION


gci 
UNITS 


-


ci:., vii vrirni p	 •wn 
FOR	 PEATO'S FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting.......................... 
Raising ................................... 
Shafts .................................... 
Winzes	 .................................. 
Other U ndergroiind.................. 


Drilling, Core-Diamond ...........______ _______ ______________ 
Rotary............. 


Drilling, Non-core-Diamond.... 
Rotary  


Churn ........ ..6000	 615 
Percussion 


Miscellaneous g 
Mobilization 
Roads and Trails.................... 
A_


8mp1*Seeki 
LT1	 inoidenta a 


(625'	 ?	 I 6!?) 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc............................................................ 
Operating	 Equipment Purchases....................................................... 
Analytical Work 	 ..................................................................................


TOTAL TO DATE (per MME.Form 60)	 .................... ...............


-• ______________ _______________ ______________ 


4O62,50- 625 cCZ5'o. 


231• 50 
250.00 YLp ,zj•.t,o 


1000.00  
28.20


 


1043.75
- t2	 ________  


2.44 25 


6O.2f 744k 


REMARKS.


• 	 . 


(Continue on back)


REMARKS
e44 I 4 ^^ L 0i 


6r;	
r	 Ii 
,z(


$f/ 513-:2,r 


(Continue on back) 	 (O1..r) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dat	 'f'3 Operator A01 Z 11141 & C( 


Pert	 Title	 Bra 


A wiilfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


3'gnre 


Title Acting field Officer, 
Government Representati 


Date	 J •W)


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
.,


REMARKS (Cont.) 


- 


ai^4^
u 1 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is th ' ènd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabi1itation.of mine workings. 


The item tit4e1d t'Drilling, Non-core Percussion" includes 
all drilling performed iwith wagdn, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


TNT flTTP n('







.	 .	 . 
Hansen Drilling 


6711 N. E. 58th Avenue 


VANCOUVER, WASHINGTON


Telephone OXford 4-6242 


NAME  


ADDRESS


: 


7Q


6


Date







Amenied Operator's rarrativ:	 port, June tru ecr-ier, i .2 
Mother Lode Property, Oregon 


01i Contract 2132ercury) 


During the months of June and July, 1962, a grid pattern was 
laid out as a guide to the 8011 sampling, and soil samples o 
Phase I (35 samples) and Phase 11 430$aniple9) were taken an 
analysed, as well as some additional samples as shown oAni the 


attached nape 


During the months of August and 5.ptsaber, a few remainin so:. 
samples were analysed and the preperatton of (turn Drill Site 
Nos. 1 9 .2 & 3 were somuleted by the bulldossr. (iurri A)rilling 
commenoed on September V. 1963. 


wring tkis months of October, Xo'veaber and December, Hole Aito. 


was completed to a depth of 305 feet, Hole No. 2 to a aepth 0. 
210 f.•t, and Hole Iso. 3 was begun and carried to a depth of 
110 feet, before weather conditions forced a shutdown for te 
winter. During these months, & total of 625 feet of Churr Jrii. 
was completed. 


Sections of highly altered, pyritized anuesite were ericount -; 
in all three holes, accompanied by spares to fairly good cir. 
mineralization. The beet mineralization encountered ap sear 
be in Hole rio. 3 from 85 to 110 feet. 


The above data represents a sury of the monthly Operator'., 
Narratives compiled by W.G. JonoSon for the month's of Auit 
thru Jeovabor, 1962.


Preasred by: 


Juan .UOZ/	 ) 


NZ r
 'H







••••••••s . it 
ftIVATIOM or COLLAR.... 
DAT%* ..... ..... ......... ..... .... ......... ....... 


DIUSITION AT MART: Me-


STARTED. 6pt 249 1ØCZ 


COMPLETED.. Nvsbs 7, 12 
ULTIMATE DEPTH i. . 


1,962 


COMPLETED


 PROPOSED DEPTH. 


• U$I ?W FORMATION SAMPIS MS SoLO S 


... __ 


-	 ---.--
ass.Iw•	 aaLts.. r	 riotis 


taztut	 a*za taka ..aIL$h iy .t	 11ar.	 k
.1. , 
sliaiz


xjstt ins ..&i&s .r 1. 
ant haft t h  


.t. ?L	 pyiit .es ssaf _0ftj4hL .ua tsp Lf acktua.___ 
_$.JL _*a..p .fssbs*a1nrs MaMt.anapsLp*n  


7fl_
aiit	 or	 azidLzditem- ............................. 


-	 in thin.	 ___ .1. - . .thisk hdee
.


like . au sri1	 i isciatal 


.. ssLa d.thaa ia .bsváa iba -rsp-sphpRit.t -*..s.Lt.- s..siàsiy so.0 
-same_.fl. .4tSNLa	 pS$Lö1 *$*f• pS I 0 tsk pai i-


-*Laa.s, stt.t t-4- La,1t ad dL*Lt.grat 


—a.d-•.M . t ts. 4WMNWs-t.La,3ap..,a


-aiIk-.. Uht 
b-pysLi* 


ra.vu ..aLtiai ira. 


i.-mL d i 
mAb	 .&44.a-44.S,--.lmy •p •a. a. sasti *-.-f---V .thLck,. sas 


_i.&w*,. •••	 . —wII&t• ..b.ts	 ( _3. ...---. 


-	 IIS-.&IS t —4hlii s*.	 -.1 •&rwi.0	 .	 4$74 4L?	 a.. .-4 -4*I-- Ja IJ 


1 U III ..t.wtp-----  


-..-----.-- 


11._Ill —i-#--t.nI-'a.rv------  
------ .- - --lu clay-alteration .


Psi 


a 


.


PROPERTY 4.e4&e4s,.,.L.--e-CP,,.4e*1 Co • Inc.,	 SHEET NUMBER	 .. 


	


DRILL RECORD SECTION FROM	 TO 


NOWW"COft WIN90 P*tS LItt*O, YONONVO-StOt K POSM N0 SCI •IV S 44 


DRIILEDrr Hsnn Drilling, Vsncouv•r, ash. 	 SIGNED A	 6V)2I41 







SHEET NUMBER	 .3. 
- DRILL RECORD SECTN FROM  


STARTED....... 


.IVAT1ON Cw Cum . 
MTMN. ............................... 	 ...	 *,TINATE D(PTN ........... 


AT ...................
..	 Ono	 ED DEPTH... 


-
	 FORMATION  


F1I	 I1k1p	 a..	 .. ().?1 ..., 


emu!&s1. 
 


eta.e MUM VP a.ss..1 43k•, 1.1.t pyrite .L  


!?1!ti!S..t	 ?1.1t	 Ic	 Stir ..1• 	 __ - 


SUM


1SZ.1	 ii 
-__1S343	 1.1 St s...t. v.Lølc%s 1.1 to i.o feet	 .,	 Womb le i.ii  


 .Ndss3%, •a.s S. N t.1,S,	 ossw rstce	 L..	 J	 - 


seems"	 a. .L., *"or*  
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So 197 Howard Street 


Spokane, ' Washington 992011. 
September 14., 1963	 /4	 C/4. 


NLO
Colo.,,


/ 


Subject: Interim inspection report	 - 
OME-6111.1 (Mercury) 
Pacific Minerals & Chemica Co. 
Mother Lode, Cobar and Lookou  


Mountain Groups 
Crook County, Oregon 
Contract 2132 


The morning of August 18,. 1963, was spent in the motel at rine-
yule, Oregon, with C, M. Ellingsen, President, going over vouchers, 
discussing voucher and contract requirements, and clarifying the 
impression given by Juan Munoz, Technical Supervisor, that program 
changes requiring contract amendment might be forthcoming. The 
proposed changes will be submitted. The property was visited for 
about 1-y' hours during the afternoon accompanied by C. M. Ellingsen, 
Juan Munoz, Mali Sup Kim and Se In Change, the two last named being 
Korean Trainees. The last inspection was made November l ii. , 1962, 
at which time Churn Drill Hole 1, althoughiot yet authorized, had 
been drilled to a depth of 30 feet and Hole 2 to a depth of 10 
feet. That evening and the 'following morning about 3 hours were 
spent with Ellingsen and Johnston discussing in considerable detail 
the necessity for and the nature of documentary support of vouchers. 


Since the last inspection Churn Drill Hole 2 has been drilled to a 
depth of 210 feet and was stopped because the drill site was start-
ing to slide ad described in Munoz' letter of July 22, 1963, a copy 
of which has been forwarded. Access to the drill site was made by 
deepening to grade an old trench about 110 feet long. Apparently 
the material from this cut was pushed out on the hill side and 
leveled off for the drill site. The hole passed through a mineral-
ized hanging-wall zone from which samples were taken. The mercury 
content was fairly persistent in the zone although the grade was 
low. The hole would have to be deepened to something over 400 feet 
to cross the footwall zone which has been cut and sampled in Hole 
3. It is concluded that another hole farther south and collared 
loser to the hanging-wall zone will be of more value than redrill-


ing Hole 2; deepening Hole 2 is not possible as spring rains have 


Memorandum 


To:	 Chief, Division of Field Operat 


From:	 Acting Field Officer, Region







so washed the drill site and caved the collar that it cannot be 
located with certainty. 


Drill Hole 3 has been completed to a depth of 330 feet and has cut 
both the hangingiall and footwall zones. Assays of samples from 
Holes 1, 2, and 3, a section through Holes 2 and 3, and a section 
through Holes 1 and 3, have been sent to E. D. Talbert. The sections 
as well as the enclosed map* were prepared by Juan Munoz. Had Holes 
2 and 3 been completed and the data been available prior to the 
drilling of Hole 1, that hole would have been authorized. However, 
Munoz pointed out, and I concur, that the provisionally approved site 
of Hole Li. will be too far westerly of the footwall to cut both walls 
unless it is drilled considerably deeper than the authorized approxi-
mate depth of 300 feet. 


Comparison of the assays from Hole 2 with those from Hole 1 suggest 
that the mineralization is weaker in the latter area. Munoz has 
mapped a N. 55 0 W. shear in the Wet Ciu;t.that shows some mercury 
and has proposed a new Hole 4 to be drilled to cut this shear and 
the strong hanging-wall shear near their intersection. There is 
also some topographic evidence of a N. 60 0 E. striking shear, which' 
may be a continuation of the mineralized zone that passes through 
the Amity, Blue Ridge, and Westbrook properties. Munoz is currently 
collecting and mapping evidence to show this and will discuss it 


tifwhen he requests an amendment to 'change the work. 


D. R. MacLaren 


Enclosure;," 
Distribution: 


OME(orig.&2) 
Docket 
MacLaren 


*Only two copies available and so 
distributed.


2.







ONE (Orig. & 2 cpys)
Aulj^e^ 
D o R. NacLaren
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UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane L, Washington 


July 31, 1962
10E-j	 0.	


• Oj 


TI	 ' 


Memorandum 


To 	 Chief, Division of Field Operations 


From : Acting Field Officer, Region I


	


i	 ø) 


-	 I 
:-


-	 - 


• '-----.. / y..,e^-.J -.	 /-•--__(.i	 / 


Subject: Interim inspection oME6iL1i (Mercihr.) 
Mother Lode, Cobar, and Lookout Mount 
('rrlt ('.riirn+.-r - 


Contract 2132 (&<i/ 
The property was visited July 18 .t - 1962., accompanied by C • N. Ellingsen, 
President, and W. G. Johnston, Superintendent, 


During May the Operator began opening the road into camp and taking in 
supplies • By the time of this inspection, base lines and sample loca. 
tions for Phase 1 had been laid out and 37 soil samples had been taken. 
In addition, the Operator took 65 soil samples for his own account, 
Due to a delay in locating and getting delivery of one of the necessary 
reagents, none of the samples have been assayed. •However ., Johnston 
panned part of each sample and counted the cinnabar colors in the pan 
tail. The reagent was received July 17, and Johnston expects to have 
the results within a few days, 


The method of analysis described by F. N. Ward and E. H. Bailey on 
page 313 in AIME Transactions (Mining), Vol. 217, 1960, is to be used. 
Because of the high color count in some of the pannings, Johnston is 
a bit concerned as to the feasibility of this method. If he cannot 
obtain satisfactory results, he will use an older and more tried but 
slower method. 


As the assay determinations have not yet been made, no voucher will be 
submitted until the end of July, at which time the work done in June 
and July will be vouchered and a chemical anomaly map will be prepared. 


I have a print of the color-count map but will not prepare a tracing and 
prints at this time unless you request it. Pan-counts range from zero 
to 600, thirteen of them being 100 or more. Frankly, I cannot see any-
one actually counting that many individual colors in a. pan tail. Rela-
tive to other pannings, they indicate seven or more areas in which mer- 
cury is more concentrated in near surface soil and, other than that, 
their value or reliability as indicators is limited, 







RECEIVED 
MMFCRM61-	 UNITED STATES SEPT. 1959 SEP 3 1962	 EPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION U)(.S. 
SFOKANE. WAb1. 	 - 


OPERATOR 'S PROGRESS REPORT	 For Month of 24,74a/j'	 Docket No. øm-	 // 


Operator's Name_	 iL OC Contract No. 14-23-090--_ 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


.______  Drifting .................................. 
Crosscutting .......................... .-  
Raising  
Shafts ....................................._______  
Winzes ..................................._______  
Other Underground .................. 	 ._______  
Drilling, Core-Diamond ..........._______  


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


._______  Rotary ...... 
Chixn ......... .._____  
Percussion  


MisceIIan .I?3f)	 't 


...I2irap1er .... -to
Roads and Trails .................... ._______  


. 7  
Stpg	


.	
..........____ _____	 ¶50' 


Trenching .............	 . ................_______  
Test Pitting	 ............................_______  
Other Surface Work  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
R;f
New Buildings, Fixtures, etc	 .... ...................... .....


 
.................. ...........


Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 ................................................................................_______________  


TOTAL TO DATE (per MMEForm 60)	 ..................................


t 7"'O' 00


. 20 


______________  


_________ IJ. 00 
_______________  
_______________  


. 


REMARKS 


(Continue on back)


REMARKS 


JJfu Ike rcotQ	 $'Iyk€Q br 
Sper1iiir ,PCéeJ	 i'teeD 


U	
' 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dote


XX0____________ Title	 -r- 


A willfulig, false sin ement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


)gnature 


Title	 ALIng


	


Field	 Officer 
Government Representative 


Date	 SEP 2 5 1962


(INSTRUCTIONS ON REVERSE) 







1b
	


o 
REMARKS (Cont.)
	 REMARKS (Cont.)


	 4 


i1 IiiI1 
961 1 130 c13Ai33d 


v 
Ad03 31d 1V131±1O 


ThTWo11tJNsF PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including. 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation ofmine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.59- 14.?7







RECEIVED 


MME FORM 6O	
SEP 3	 1962	 UNITED STATES 


SPT.	 DEPARTMENT OF THE INTERIOR 
•	 U •S	 . S.	 OFFICE OF MINERALS EXPLORATION 	


Docket No.  


spOt(ANE.	 Contract No. 


14-23-090—  


OPERATOR 'S MONTHLY MONTHLY VOUCHER	 For Month of J1II 	 Lal W._1ntract Amount	 $ 


Gov't. Participation °$ 


Operator ' s Name 2II	 • ___iH4t iiLC,_ 	 Mineral(s) 


Address O4_ t't_O9flpjiZ,_tQflL 
- 


COST CATEGORIES


FOR OPERATOR'S USE . FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1),lndependent Contracts: 


Bulldozing................................ 


Drifting.	 .................................... 


Crosscutting	 ............................ 


Drilling	 ................................... 


(2) Personal Services: 


Supervision& Technical 


Ou tsi de \Co	 sulta	 t 	 ...............


La bar	 j9.ö
(3) Operating Mat'l. & Supplies: 


Timber.......................... 	 .........


Explosives	 ............ 
Pipe	 ........................ 


Rail	 ..................................... . ... 


(4) Operating Equipment: 


Rental	 ...................................... 


Purchase	 .................................. 


Depreciation  


(5) Initial Rehab. & Repairs: 


Buildings,	 Fixtures, etc . 	 ...... 


Operating Equipment ...............


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous: 


Repairs to Equipment	 ............ 


Analytical	 Work	 ......................


Payroll Taxes	 .................  


Employee's Liability Ins.) 


................
	 ......... TOTALS


- 


P7QO.C)  
____________


oo


_____  


____________  


.____________  


.____________  
_____________  


44_________ __________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received,


* pQth'._ 


e_TitI at. _•


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$___________ 


Signature
(Authorized Certifying 


# 
Date	


I'/_	 Vou. No.  
(SEE OTHER SIDE) 


*When aouc	 d or receipted in the name of a company or corporation, the name of 
the perso	 writing thevImpany or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be. 
A will fully' false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.) (IwcTnu;rrIrw	 cn nFvFcF)







b 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an explofation 
project in accordance with the terms of Contract No. 	 ZJ 3 t.... 


Signature	 Title	 Acting Field Officer Date SE' 75 1962 
Approved by OME Executive Officer or Alternate: 


Signature ________________________________ Title	 Acting Field Officer	 Date SE P 2. 5 1962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual' Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals 'on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for 'amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be. stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9- 41$2
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Box 74E, 
Prtnevtfl., 
Oregon it 


September 7, 1962. 


'r. .fl. "T,ren 
Offtcm of Minerals £xp1ortton, 


. 157 Hown.rd Street, 
ckan, 	 , 


V't(fl.


oLnrert: Res C.M.Z.	 6141 (Mercury) 
4ucftc	 i.r1s S C!ettcai. r,	 C• 
'other Lode, Cobs.r, and Lookout 


unt1r Grou;a 
Crook Count, Creon, 
Cnraot 2l2 


41th reference to yuuD letter t	 r. El1.nsen of 
S•rterrbsr 6 0 1962. This is to certify that the following 
nuner of days In June an1 July were •pint'on contract work: 


Jur• and July 


'(.l. Johnston, Geologift 


Sampler Helper	 Z) 


This to to further certify that 4wh••1 drive pick-up 
wt'S used IY dys in June and 23 days in July , 19629 on 
contract work.


Your* Very truly,


.. Johnston







c[Ti.V	 50 3uLV I0,2 


IL	
-AI


CiTCT 


crmc .LUOE	 LJiJT ;1ilikT(2N, 


C1K CWWTY 0	 AN 


Iutin. June wid July tm following work was ionSl 


Jprj	 Yot 


t. Grid surveyed and	 75 statiaos	 100 .stations	 113 stations 
laid out 


2. soil eup1ea taken	 ui samples	 -63 samples	 129 samples 
mainly with soil 
auger to maximum 
depth attainable 


3... fiell aamples pnrn1jd*	 129	 129 


4o, swam .	 rr "stay Xboratory 
was rehabilitated ov use* 


(a) .indows int1id, as 
constructed $,t had no windoi*. 


(b) f,nch inst$1d and otter 
ltnations mac.. e to make 


It uBe1b1e. 


(C) Temporary water line installed 
as uriinl uiitnr line cuuld, 


-	 not be repaired. 
(ci) Etiuipmsrt an4J reagents fet 


determination of mercury in 
soils procured ond..aet upe 


ftspcctfuily eubnitte8,
RECEWED 


30hnton	 AUG 1` 4 1962 
August 11, 1962,.


USGS..
SPOKANE. WI 


* The number of çinnabt clore per 0 0z fluid measure of each sample 
was plotted on a map accompanying this rept,
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	 UNITED STATES	 V
DEPARTMWL' OF ThE INTERIOR 


-	 Office of Minerals Exploration 


OFFICIAL DOCKET FILE 	 Contract No. 14-23- 2132	 Docket No. MME- 6141 


Application	 Contract 
Denied	 Terminated - Not Certified 	 ancelled 
Withdrawn	 Terminated - Certified 11)Pnvn_lt.v A7r?1wnt 


The records containedin this file are marked (x) and arranged in this order 


Folder No. 1: 


Left Side 


: Royalty Audits
Royalty Agt. 


- Closing Letter	 J Am.. #8 


>< Cost AuditsJZ	 -7,g[	 •:-- 
Termination Notice or Agreeinent 


- Recision Notice	 J
Assignment of Contact 


7, Contract Amendments 
x Contract with all exhibits and 


annexes 


0 Owner's Consent to LIen and 
Subordination Agreement 


Application and Ati1achments 


Additional Folders:


Right Side 


R


Project Summary (final) 
Work Completed Analysis (final) 
All -other material filed in 
'chronological order-including the 
.following reports if checked: 


O Field Team Semiannual Report for 
, Certified Project 
Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
bn-ite Exam. Report (Tab) 8-25-61 


• HSettlement Sheets 
Drill Lgs 


Left Side	 •-	 '	 - Right Side. 


Folders No.	 2	 -	 Reports'	 0 Field Team Semiannual Report for 
Analysis of	 - Certified Project 


Inspection Reports t-'	 x Field Team Interim Reports Eli Project Suxmnary (Th'èHrfr):by	 -	 x Operator's Monthly Reports with 
MME Engineers.	 -	 Transmittal, Narrative and Naps 


Folders No. 	 : Maps (Use pocket folder or envelope) 


Folders No: 	 : Settlement' Sheets	 - 


Folders No. 	 : Drill Logs	 -	 -	 - 


Folders No._ I : Royalty Material	 - 
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HI
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 CC1 


GEOLOGICAL SURVEY	 J 
Co


So. 157 Howard Street 
Spokane, Washington 9920	 flt


May 2, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	 - 


From:	 Field Officer, Region I	 I 


-:--. 


Pacific Minerals & Chemical Company, Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crock County, Oregon 
Contract 2132 


Enclosed is one copy of a Report of Cost Review relative to the 


subject contract which was prepared on March 3 - 11, 1966. 


I concur in the facts as stated in the report. The'second. copy 


is being kept for our files.


D. R. MacLaren 


Enclosure







United States
Department of the Interior 


GEOLOGICAL SURVEY


OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION


OFFICE OF MINERALS EXPLORATION


WASHINGTON, D.C. 


Report of Cost Review - Contract 2132 
Docket No. OME-6141 (Mercury) 


Pacific Minerals & Chemical Co. • Inc. 
Crook County, Oregon 


Report Issued: April 1966
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United States
Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION


OFFICE OF MINERALS EXPLORATION 


WASHINGTON, D.C. 


Report of Cost Review - Contract 2132 
Docket No. OME-6141 (Mercury)


Pacific Minerals & Chemical Co. Inc. 
Crook County . Oregon 


Report Issued: April 1966 


Auditor-in-Charge: Clarence E. Fisher 


Report Approved: William T. McClelland, Chief Auditor


Audit Performed During Period: March 9 to 11, 1966


/ /
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OFFICE OF THE DIRECTOR 


Memorandum


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


April 18, 1966 


To:	 Director 


From:	 chief Auditor. 


Subject: Internal Audit of Contract 2132 
Docket No. OME-6141 (Mercury) 
Pacific Minerals & chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crook County, Oregon 


We have made a cost review of Contract 2132, examining the contract 
and accounting records and files of the Office of Minerals Exploration 
and the Branch of Budget and Finance. 


Our examination disclosed: (a) that only a small part of the explora-
tion contemplated by the contract was actually completed, (b) that the 
time for completion of the work was extended for more than two years 
from the original agreed upon completion date, and (c) that the 
Government finally terminated the contract because of the failure of 
the Contract Operator to proceed with the exploration. The Government 
paid to the Operator 50 percent of costs found to be acceptable under 
the contract provisions, except for $200 that had been withheld in lieu 
of an acceptable final report from the Operator as required under the 
contract.• 


Based on our understanding of the question of whether or not the 
Operator had sufficiently complied with the intention of the explora-
tion contract or had been excused from compliance for sufficient and 
valid reasons is a matter for administrative determination. Accepting 
this premièe, we find that the settlement made in this instance is in 
conformity with the contract terms and usual procedures. 


Jiia4i/f 
William T. McClelland
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I	 I 
REPORT OF COST REVIEW - CONTRACT 2132 


DOCKET NO. OME-6 141 (MERCURY) 
PACIFIC MINERALS & CHEMICAL CO. • INC. 


CROOK COUNTY OREGON 


INTRODUCTION 


By memorandum dated February 4, 1966, the Chief, Office of 


Minerals Exploration (ONE), Geologic Division, requested a report 


of review on the subject exploration contract. The necessary examin-


ation of the records and preparation of the report was authorized by 


the Chief Auditor on March 9, 1966, under Audit Assignment No. 53 and 


was performed March 9 to 11, 1966. 


This contract dated December 15, 1961, provided that the explora-


tion should begin by June 1, 1962, and be completed within 14 months 


from the date of the contract. The contract had been amended eight 


times. Amendment No. 8 extended the time for completion of the work 


to 48 months and the royalty repayment period to 13 years from the 


date of the contract. This amendment also provided: (a) that should 


the exploration work not be resumed on or before June 1, 1965, the 


contract and all obligations of the parties thereunder shall be ter-


minated effective October 15, 1963, and (b) that the Operator shall 


pay to the Government the royalty provided by the contract, for the 


period set forth in the amendment, the same as if the Government had 


issued a certificate of possible production. 


Exploration work was not resumed by June 1, 1965, and by letter 


dated June 23, 1965, the Acting Director, Office of Minerals Exploration, 


informed the Operator that the contract was terminated as of October 15, 


1963. In other letters, dated January 25, 1966, the Chief, Office of 


-1-
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Minerals Exploration, advised the Operator and the landowners that 


the Government retained a lien on the land covered by the contract 


and any production therefrom, for the period December 15, 1961, to 


December 15, 1974, or until the Government advance is fully repaid 


with interest. 


No royalty has been received to date on the value of any produc-


tion from the property and there is no evidence in the contract files 


to indicate that any production from the property had been made since 


December 15, 1961, on which the Government would be entitled to royalty. 


SCOPE OF THE AUDIT 


Our examination of Contract 2132 included a review of the monthly - 


vouchers and supporting documents, comparison of the claimed costs with 


the contract and pertinent schedules, confirmation of work performed by 


reference to reports and correspondence, and a determination of the rea-


sonableness and propriety of the costs. 


The principal objective of our examination was to ascertain whether 


or not the Contract Operator had complied with the provisions of the 


contract, and to determine the effectiveness of contract administration 


and supervision by OME as well as the degree of compliance with the laws, 


policy determinations, and administrative regulations and procedures 


governing the Geological Survey and its predecessor mineral exploration 


agencies. The report presents our findings and conclusions, together 


with our recommendations and other suggested action where applicable. 


- 2 -







I	 .	 . 
AUDIT FINDINGS 


The exploration work accomplished under this contract subject to 


the Government's 50 percent participation was performed during the 


period' June 1, 1962 to October 15, 1963. 


An Interim Report of Review was issued on May 18, 1964, by an ONE 


auditor. The status of this account at October 15, 1963, as shown by 


the prior review, is listed below. 


Allowable Costs 


Category (1) Independent Contracts: 


Bulldozing - 18 hours @ $12.50 	 $231.25 
Mobilization of churn drill (job) '	 250.00 
Churn drilling - 1,385 feet @ $6.50 	 99002.50 


Subtotal	 '	 $99483.75


Fixed Unit Costs: 


Phases 1 and 2 	 12000.00 
Incidental allowance - 1385 feet @ $1.67	 2,312.95' 
'Sample sacks - 94 @ 15t,%	 '	 14.10 
Mercury determinations: 


Soil samples - 65 @ $1.25	 '	 81.25 
Drill samples - 29 @ $3	 87.00 


Total Acceptable Cost	 $12,979.05 


Government Participation - 50 percent basis 	 $6,489.52 
Less: Amount withheld pending receipt of final 


report called for in Article 5 (a) of the 
contract ,	 200.00 


Amount Paid to the Operator 	 $6,289.52 


Our examination has determined that the costs accepted for 


Government participation as indicated in the above tabulation are 


in accordance with the provisions of the contract and that settle-


ment has been made with the Operator. 


- 3 -
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In a letter dated December 1, 1965, the Chief, Office of Minerals 


Exploration, advised the Operator that unless a satisfactory final re-


port was received within 30 days from the date of that letter, the 


amount of $200 withheld would be applied to processing the preparation 


of such report and the account would be closed. In another letter to 


the Operator dated January 19, 1966, the Chief, Office of Minerals 


Exploration, stated that the 30 days had elapsed without the receipt 


of the final report and that the $200 would be applied as previously 


indicated and the account closed. We concur and recommend that the 


account be formally closed through write-off of the remaining obligated 


balance for Government participation. 


- 4 -







ocket copy 


United States
Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION 


OFFICE OF MINERALS EXPLORATION


WASHINGTON, D.C. 


Report of Cost Review - Contract 2132 
Docket No. OME-6141 (Mercury) 


Pacific Minerals & Chemical Co., Inc. 
Crook County, Oregon 


Report Issued: April 1966 


.
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United States
Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF THE CHIEF AUDITOR 


GEOLOGIC DIVISION


OFFICE OF MINERALS EXPLORATION 


WASHINGTON, D.C. 


Report of Cost Review - Contract 2132 
Docket No. OME-6141 (Mercury)


Pacific Minerals & Chemical Co., Inc. 
Crook County , Oregon 


Report Issued: April 1966 


Auditor-in-Charge: Clarence E. Fisher 


Report Approved: William T. McClelland, Chief Auditor


Audit Performed During Period: March 9 to 11, 1966 
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OFFICE OF THE DIRECTOR 


Memorandum


IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


April 18, 1966 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2132 
Docket No. OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crook County, Oregon 


We have made a cost review of Contract 2132, examining the contract 
and accounting records and files of the Office of Minerals Exploration 
and the Branch of Budget and Finance. 


S	 Our examination disclosed: (a) that only a small part of the explora-
tion contemplated by the contract was actually completed, (b) that the 
time for completion of the work was extended for more than two years 
from the original agreed upon completion date, and (c) that the 
Government finally terminated the contract because of the failure of 
the Contract Operator to proceed with the exploration. The Government 
paid to the Operator 50 percent of costs found to be acceptable under 
the contract provisions, except for $200 that had been withheld in lieu 
of an acceptable final report from the Operator as required under the 
contract.• 


Based on our understanding of the question of whether or not the 
Operator had sufficiently complied with the intention of the explora-
tion contract or had been excused from compliance for sufficient and 
valid reason's is a matter for administrative determination. Accepting 
this premise, we find that the settlement made in this instance is in 
conformity with the contract terms and usual procedures. 


j g'óId4J 
William T. McClelland 
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REPORT OF COST REVIEW - CONTRACT 2132 
DOCKET NO. OME-6141 (MERCURY) 


PACIFIC MINERALS & CHEMICAL CO. INC. 
CROOK COUNTY OREGON 


INTRODUCTION 


By memorandum dated February 4, 1966, the Chief, Office of 


Minerals Exploration (ONE), Geologic Division, requested a report 


of review on the subject exploration contract. The necessary examin-


ation of the records and preparation of the report was authorized by 


the Chief Auditor on March 9, 1966, under Audit Assignment No. 53 and 


was performed March 9 to 11, 1966. 


This contract dated December 15, 1961, provided that the exp1ora 


tion should begin by June 1, 1962, and be completed within 14 months 


from the date of the contract. The contract had been amended eight 


times. Amendment No. 8 extended the time for completion of the work 


to 48 months and the royalty repayment period to 13 years from the 


date of the contract. This amendment also provided: (a) that should 


the exploration work not be resumed on or before June 1, 1965, the 


contract and all obligations of the parties thereunder shall be ter-


minated effective October 15, 1963, and (b) that the Operator shall 


pay to the Government the royalty provided by the contract, for the 


period set forth in the amendment, the same as if the Government had 


issued a certificate of possible production. 


Exploration work was not resumed by June 1, 1965, and by letter 


dated June 23, 1965, the Acting Director, Office of Minerals Exploration, 


informed the Operator that the contract was terminated as of October 15, 


0	 1963. In other letters, dated January 25, 1966, the Chief, Office of 
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Minerals Exploration, advised the Operator and the landowners that 


the Government retained a lien on the land covered by the contract 


and any production therefrom, for the period December 15, 1961, to 


December 15, 1974, or until the Government advance is fully repaid 


with interest. 


No royalty has been received to date on the value of any produc-


tion from the property and there is no evidence in the contract files 


to indicate that any production from the property had been made since 


December 15, 1961, on which the Government would be entitled to royalty. 


SCOPE OF THE AUDIT 


Our examination of Contract 2132 included a review of the monthly 


vouchers and supporting documents, comparison of the claimed costs with 


the contract and pertinent schedules, confirmation of work performed by


reference to reports and correspondence, and a determination of the rea-


sonableness and propriety of the costs. 


The principal objective of our examination was to ascertain whether 


or not the Contract Operator had complied with the provisions of the 


contract, and to determine the effectiveness of contract administration 


and supervision by ONE as well as the degree of compliance with the laws, 


policy determinations, and administrativç regulations and procedures 


governing the Geological Survey and its predecessor mineral exploration 


agencies. The report presents our findings and conclusions, together 


with our recommendations and other suggested action where applicable. 


.
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AUDIT FINDINGS 


The exploration work accomplished under this contract subject to 


the Government's 50 percent participation was performed during the 


period June 1, 1962 to October 15, 1963. 


An Interim Report of Review was issued on May 18, 1964, by an ONE 


auditor. The status of this account at October 15, 1963, as shown by 


the prior review, is listed below. 


Category (1) Indei 


Bulldozing - 18 


Mobilization of 


Churn drilling 


Subtotal


Allowable Costs 


pendent Contracts: 


hours @ $12.50	 $231.25 
churn drill (job)	 250.00 
- 1,385 feet @ $6.50 	 9,002.50 


$9,483.75 


Fixed Unit Costs: 


Phases 1 and 2	 12000.00 
Incidental allowance - 1385 feet @ $1.67	 29312.95 
Sample sacks - 94 @ 15	 14.10 
Mercury determinations: 


Soil samples - 65 @ $1.25	 .81.25 
Drill samples - 29 @ $3	 87.00 


Total Acceptable Cost	 $129979.05 


Government Participation - 50 percent basis 	 $69489.52 
Less: Amount withheld pending receipt of final 


report called for in Article 5 (a) of the 
contract	 .200.00 


Amount Paid to the Operator	 $69289.52 


Our examination has determined that the costs accepted.for 


Government participation as indicated in the above tabulation are 


in accordance with the provisions of the contract and that settle-


ment has been made with the Operator. 


S
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S
In a letter dated December 1, 1965, the Chief, Office of Minerals 


Exploration, advised the Operator that unless a satisfactory final re-


port was received within 30 days from the date of that letter, the 


amount of $200 withheld would be applied to processing the preparation 


of such report and the account would be closed. In another letter to 


the Operator dated January 19, 1966, the Chief, Office of Minerals 


Exploration, stated that the 30 days had elapsed without the receipt 


of the final report and that the $200 would be applied as previously 


indicated and the account closed. We concur and reconnnend that the 


account be formally closed through write-off of the remaining obligated 


balance for Government participation. 


F"_]
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Att.tii is specifically thvitd to the pioVisions of Arti,l Uc) of the contract re1errng to the preservation of the Oovarn*snts 
royalty right, TVO true copies of any instruneit transferring, 
gurrendertiig, o encumbering any of said rights shall be furntsl*d 
to the 7tó1jOffjer.	 ,.. 


uicezely yours, 


(819ned) FUR L 


• ..	 Prak.. Johnson •


	


	 thief., Office of
I4neras Exploration . 


cc to: Mr. and Mrs. -RoberrGolliard, P. 0, Box 1895,i ' Page, Arizona 
Mr. and Mrs. Earl Zimmerman, do McKay, Panne & Johnson, 


1026 Bond Street, Bend, Oregon 
Werdeihoff Mining Company, 1005 South 11th St., Tacoma, Wash. 
Mr. and Mrs. Frank 0. Reid, Box731, Redmond, Oregon 
Mr. and Mrs. Keith H. Parkinson, Box 487, Redmond, Oregon 


cc to: Director's Reading File 	 . .	 .	 . .	 . . 
Division File	 .	 . 


. ,.	 Economic Ge9'logy. File 
Branch Of ,Eid get . & Finance, Rm. 5408 
ONE FileJ 
ONE Region I	 .	 . 
ONE Reading File	 . ij 
CA&A 
Mr. -Selfridge • (2.) ............. 


GCSelfridge/gla (1-18-66) •,	 .	 .	 .	 .	 .


/ 


	


RECI3VED	 // 
/ 


thyisurn o TnTl 


nenTa
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I	 New Address 12/7/63 


Pacific Minerals & Chemical Co., Inc. 1301 South Kay St., Tacoma 5, Washington







01 10EOb' ledIUMMLS, 
OXL\CT	 1RITION 4ANP .. AUDIT DIVIt5)J 


ThTEU1 REPO O REVL' •	 •.	 •- -


t have reviewed the MOLthty 1xort& of: 


•	 : Pacific M nleralp, 44 Chea,4cal co,, luc.	 • 
1301 South 'K Street 
Thcot-z 5 Wsbinton 


• •	 etainin 0 ploraUma Contract 142 . 0902132, 04E No. 6141,. 
nc1uding Aiiendett Not;. 1 2, 3, 4, 5 , ad 6 for June l92 t 


October iS, 1963, icLtstve, cover	 i . ercury *pro-'ect on t ie Mote 
Lode, Cober, and Lookout Mount' Grou, of clatkaso, Croo Ccuty, 
Oreon 


My review inclt4ed an examination of the Monthly ye hers (MM 
60) and suppor t i i Lg docuent, cothpar	 i of. the c.aied costs with 	 Li 


•	 •	 the contract aw Vertiaent schedule, confirttiatiou of r• ierfored 
by reference to reports and corrondence, and a deterwnat ion of 
the reaaonab1ene and propriety of the costs. 


This review was made in Ieu of an aud it,of the operator' accounL 
and ecorch for the reaou	 in the attached uchedule. 


The fittitfl38 of i : this review are stated in the following summary and 
the attached bchecule• 


Total cost btlei by Operator 
Exceptions:! 


Prior to this reie	 172.35 
Berewtb	 _____	 172. 05 


TotaI accepteble cost	 $l2'25 


The contract e1I for a 50 percent ccntrftut1or of the allowable 
cot by the Govrent. Therefore, if the project Lb otherwise 


•	 accepted as havincret the terms of the. contract, paueat 	 fol-	 • 
1os are valid and proer. 


Payable on Oudited clam	 $ 6,43i 2
Paid to cTte 


Balance due '.Operator	 __
Wdi


 


•	 •	 •	 •


(. 
y.'-mibert OME Audi.4or 


ay1,,33, 1964







•	 H	 ''' 
142	 2132 'Pacific	 6141 


Reasons for Report:-of Review in iiu of a fual audit: -	 -' .'	 -.	 j-----	 - 


(a) a tiajor po?tion ( 4di.75) of the acceptable costs covered 
work perfou*d at urut rates under independent contract, 


(b) the balance (3,49.30) of the acceptable costs was under a 
contract ptoviion for contribution by,'-.the Governsent on the 
basis of fixed unit costs for work perfor.d, 


(c) th. Monthly Report; were .suppOred by documentary- 'evidence of 
the acceptabi actual costs under the contract, and 


(4) the admLnitraUve cost to the Oovernnept of an audit would 
be excessive Lfl re1aton to the estimated amoznt of possible 
further exceptions. 


Except ions rtqo this evi: 


(a) Bulldozing with Operator's D9, not authorized by 
Contract.. 13 bra. @ i2.50 . .,........ . ...... •. $ 	 162.50 


(b) Excess of $20.6 c1aiiied for sampLe sacks over 
acceptable 4 as. @ $.1, or 14.10 ..... .. ... •	 6 


(c) Assay deteLnation of I sample not iu accorduce 
with specifications ...... .	 ., ... .•.... ,. .	 3 00


$ 172 .O5 


Accptab1a coats 


Cat. (1) uiidozin, 1)7, 18I hrs. @ 12.50	 * 231.2* 
MobiUzation of churn drill	 250.00# 
Churn drilLing, 1,385 ft. @ $6050 	 9002650# 


Subtotal.	 $ 9433•75
Fixed Unit Cost 


Phases I and 2	 10000000 
Incident*& allowance, 1,385 ft. $1067 	 2,312.93 
Sample sacs, 94 ca. @ $.l5	 14.10
Mercury detarcAinat Lone: 


So i III samples, 65 as. Q $1.25	 8125 
Drill aptes, 29 as. Q44,00	 ,	 ,. :'	 ',, 


Total	 $9?i 05 


* .Actual costs as invoiced by Shirley guant, 2160 MeIrose Drive* 


# Actual costsf boles 1, 2,. 3, -4,-and-6 as-invoiced by Hansen 
Dr1ting, 6711 N. E. 58th Avenue, Vancouver, Washington







[Date1 Surname	 ICode1 
OFFICIAL FILE COPY 


Vj1• N. i"IUrpLLy, -L'1ILIiIt JLLLL 


/	 Division of Exploration Operations 


\
4biect ONE-6141 (Mercury) 


I	 Pacific Minerals & chemical Co., Inc 
•	 Mother Lode, Cobar, and Lookout Mountain Groups 


Crook County, Oregon 
contract 2132 


Justification for Amendment 


In April 1964 the Operator requested that the work be changed from 
churn drilling to diamond drilling to more adequately explore the 


property.t 


On May 8, 1964, Region I recommended a drilling program using X-ray 
core drilling. At the same time it requested the Operator to sub-
mit bids from independent contractors for the drilling During 
MacLaren's visit to Washington this office expressed some doubts that 
the-X-ray machine could drill holes to the required depth of 145 to 


165 feet 


On June 30, 1964, MacLaren forwarded a letter from Juan Munoz stat-
ing that he was sure the X-ray drill could reach the required depths 


On July 13 Region I forwarded copies of drilling bids to Washington 
The writer took no action as he expected some comment from MacLaren 


on the proposed X-ray drilling 


In an August 26 memorandum MacLaren was asked if we should proceed 
with the amended contract he recommended On August 28 MacLaren 
telephoned the writer to discuss the contract He said he had been 
waiting for the amended contract and I explained my position I 


mentioned it was - very--late in: the season to get a drill crew lined 
up and accomplish much drilling He then said he would telephone 
the Operator and call me again Monday.


.











\\
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GoverninerxtW a Ccpy 


EXPLORATION CONTRACT 
PACIFIC MINERALS & CHEMICAL CO., INC. 


o -6ili.i 


AI4ENDMENT NO. 8 


It is agreed this 10th day of	 September	 , ' 19611., 
between 'the United States of America, acting through' the Dépr'ment of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government," and Pacific 'Minerals & Chemical 'Co., Inc., herein-
after referred to' as the "Operator," that Coütract No. 213 2 (O1'IE-61111), 
dated December 15, 1961, as amended, is further amended as follows: 


1. Amendment No. 6, dated'November 27, 1963 and Amendment No. 7, 
dated June 10, 1964 are rescinded. - 


2. (a) Work under' the contract' shall be suspended during the 
period' beginning October 151 1963, and ending not later than 
June 1, 1965.  


(b)' No costs incurred by the Operator during the period. Of' 
suspension shall be allowable for , contribution by the Government. 


(c) The GO-vernxnént 'shall not"contribute to'any'costeT'of 
rehabilitation Or repair which in' Its opinion would not have 
occurred if there had been no suspension of the work. 


(d) The OpOrator, at 'its own cost and expense, without 
contribution by the 'Government, during the period of suspension 
shall preserve and protect the project work.	 . 


3 . The time fixed in Item I of 'Amendment 'No. Ii. of the contract for 
completion of the work is extended from 36 months to 48 months. 


ii. . The maximum period for royalty payments and for the lien to 
secure payment thereof fixed 'in Item 2 of Amendment No. Ii. is extended 
from twelve (12) years to thirteen (13) years from the date of the 
contract.	 - 


5 . It is the essence 'of 'this amendment that the work be resumed 
on or before the termination of the period 'herein fixed for suspension 
and be completed within the pe'iOd fixed for completion, and' if not so 
resumed and completed in the manner required by the contract, the 
following provisions shall thereupon become effective:







(a) The contract and all obligations of the parties 
thereunder, except as hereinafter otherwise provid.ed., 
shall be and are hereby terminated as follows: 


(i) Effective October 15, 1963, if the work has not 
been resumed on or before June 1, 1965. 


(ii) Effective December 15, 1965: if the work has 
been started but not completed on or before that 
date. 


(b) The Government will only contribute to allowable costs 
incurred prior to the relevant date set forth in 5(a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement actions provided for in the contract, including 
the rendering of the final report and final account. 


(d) The' Operator, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer 
(for example, if the Operator either transfers or' fails 
to retain its interest in the land), shall pay to' the 
Government the royalty provided for in the contract in the 
same manner and amount, for the same period, and subject to 
the same provisions as provided for in the contract as 
amended herein as if a certification of possible production 
has' been made, such certification being hereby waived by 
the Operator. In addition, all rights of the Government 
provided for in the contract with respect to a certification 
of possible production, percentage royalty and liens to 
secure payment thereof, reports (including preservation of 
Operator's records), accounts, audits, and. the right to 
recover any overpayments are hereby preserved. 


(e),','The Operator hereby releases and agrees to save the 
Government harmless from all claims Or demands under or 
arising out of the contract, except as provided for in 
this Amendment No. 8. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate total amount which the Govern-
ment may be required to contribute, nor the fixed unit cost of any item 
of work.







Executed in quintuplicate the day and year first above 
written.


THE UITTED STATES OF AMERICA 


By __ 
Actiiig Direc r, fiôe of Miner a 


Exploration 


PACIFIC MINERALS &	 CAL CO,, INC. 


By 


Title____ 
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T	 I 
Government's Copy 


EXPLORATION CONTRACT 
PACIFIC MINERALS& CHEMICAL CO., INC.


ONE 6i11.1 


AMEN]ENT NO. 7 


It is agreed this 10th	 y of	 June	 , 196114,


between the United States of America, acting throui the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government" and Pacific Minerals & Chemical Co •, InciO


ME-6141).,
, herein- 


after referred to as the "Operator," that. Contract No. 2132  


dated December 15, 1961, as amended, is further amended effective June 1, 
1964, as follows: 


In Amendment No. 6: 


•	 1. In Item 1(a) the time fixed for starting work after the sus-


pension period, is extended from June 1 1 19611., to September 1, 1964. 


2. In Item 2(a) (i) the date June 1, 196 11, is revised to read. 
September 1:.1964.- ... -. 


This amendment shall not be construed to increase the amount 
of any item designated as maximum, the fixed unit cost of any item 
of work, the estimated total cost of the contract, or the aggregate 
totel amount vhich the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


THEUNTPED T.ATES OF AMERICA 


By
Acting Diifetort)ffice of Miner4s 


- 'xp1oration 


PACIFIC MINERALS & C$MICAL CO., INC. 


By	 ..	
.


Title


/4







/	 Government's CoW 


EXPLORATION CONTRACT 
PACIFIC MDIERALS & CHEMICAL CO., INC. 


ONE-611i.1 


AMENDMENT NO, 6 


It is agreed this	 27th day of	 November	 , 1963, 
between the United States of America, acting through the Department of 
the Interior,. Office of Minerals Exploration, hereinafter referred to 
as the "Government," and Pacific Minerals & Chemical Co., Inc., herein-
after referred to as the "Operator," that Contract No. 2132 (ONE-6141),
dated December 15 9 1961, as amended, is further amended as follows: 


1. (a) Work wider the contract shall be suspended during the 
period-be L.-ming October 15, 1963, and ending not later than 
June 1, 1961i.. 


(b) Na costs incurred by the Operator during the suspension 
shall be allowable for contribution by the Government. 


(c) The Government will not contribute to any cost of 
rehabilitation or repair which in its opinion would not have 
occurred if there had been no suspension of the work. 


(d) The Operator at its own cost and expense, without con-
tribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


2 • It is the essence of this contract that the work be resumed 
on or before the termination of the period herein fixed for suspension, 
and if not so resumed, in the manner required by the contract, the 
following provisions shall thereupon become effective. 


(a) The contract and all obligations of the parties there-
under, except as hereinafter otherwise provided, shall be and are 
hereby terminated as follows: 


(i) Effective October 15, 1963, if the work has not 
been resumed on or before June 1, 1964. 


(b) The Government will contribute only to allowable costs 
incurred prior to the relevant date set forth in 2(a) above.







2th/ 
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(c) The Operator shall promptly perform all winding-up 
and settlement actions provided for in the contract, in-
cluding the rendering of the final report and final account. 


(ci)The Operator, as principal if the Operator is the pro- 
d.ucer, or as surety if the Operator is not the producer (for 
example, if the Operator either transfers or fails to retain 
its interest in the land), shall pay to the Government the 
royalty provided for in the contract in the same manner and 
amount, for the same period, and. subject to the same pro-
visions as provided for in the contract as amended herein as 
if a certification of possible production had been made, such 
certification being hereby waived by the Operator. In addition, 
a].]. rights of the Government provided for in the contract with 
respect to a certification of possible production, percentage 
royalty and liens to secure payment' thereof, reports (including 
preservation of Operator's records), accounts, audits, and the 
right to recover any ,overpayments are hereby preserved. 


(e) The Operator hereby releases and agrees to save the 
Government harmless fran all claims or demands under or arising 
out of the contract, except as provided for in this Amen&nent 
No. 6. 


This' amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost of 
any item of work. 


Executed in quintuplicate the day and year first above written, :ZDSTATES OF AMERICA 
.recto , Office of 


'als Exploration 


PACIFIC !!NERALS & 	 CAL CO., INC. 


By	 4 
Title


2







Government's Copy 


EXPLORATION CONTRACT 
PACIFIC MINERALS & CHEMICAL CO., INC. 


oi€-6i1ii 


It is agreed this	 9th day of	 October	 , 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter,referred to' 
as the "Government," and Pacific Minerals & Chemical Co., Inc., herein-
after referred to as the "Operator," that Contract No. 2132 (0ME-6141), 
dated December 15, 1961, as amended, is further amended, effective 
September 15, 1963, as follows: 


1. In Article 1(b) of the contract, the total allowable cost of 
the work is reduced to $63,000.00 and the Government's participation 
at 50 percent is reduced to $31,500.00. 


2. In Exhibit A the second sentence of the first paragraph is 
revised to read as follows: "The work shall Include geochemical soil 
testing, bulldozing access roads and drill sites, churn drilling and 
trenching." 


3. In Exhibit A under the heading Description of the Woric, 


Phase Ii. is revised to read as follows: 


Phase ii. . The Operator shall bulldoze not to exceed 
seven (7) trenches to expose bedrock at the approximate 
locations shown in red on Plate 3, attached hereto and 
made part hereof. 


Trenches 1, 3, 5, and 6 shall be completed. The bull- 
dozing of trenches 2, ii, and 7 will be subject to prior 
Government approval, confirmed in writing. 


Trenches showing siificant mineralization shall 
be sampled by cutting channel samples normal to the strike 
of the mineralized area. 'No individual sample shall represent 
a greater length than 10 feet of the structure sampled. Each 
sample shall be split and one split assayed for mercury. The 
remainder shall be treated as outlined in Paragraph 1 under 
General Provisions.







Long-hole drilling 
6,0(X) feet @ $1.60/ft. $9,600.00 


If significant mineralization is indicated in Trench 1, 
then Trench 2 may be cut; if by Trench 3, then Trench 4 may be 
cut; if by Trench 6, then Trench. 7 may be cut. The order of 
bulldozing those trenches shall be dependent on results of prior 
work. For example, Trench 2 may follow Trench 1 completion; 
Trench 14. may follow Trench 3 completion, etc. 


4. With prior Government approval, confirmed in writing, the 
unused churn dril1 holes, their attendant footages, and hours for 
bulldozing drill Sites allowed under Phase 3 of the contract, may be 
used. to explore mineralized areas indicated by the trench work. 


The location of each hole shall depend upon the results 
of the trenching and shall be approved In advance by the Government 
and confirmed in writing. The holes shall be drilled to a depth 
not to exceed an average of. 300 feet for this Phase 14. and shall be 
drilled not closer than approximately 100 feet to any other hole drilled 
under this contract. 


5. Under the heading Estimated Costs of the Project as set forth 
in Amendment No. 1, the following changes are made: 


a) Und.r Actual Costs, Category (1) 
the following is added: 


Bulldozing trenches, 300 hours 
@ $16.00/hr. for D-8 or $12.50/hr. 
for D-7 dozer


Independent-Contracts  


$14.,800.0o 
1 


and under Total Estimated Actual Costsj the figure $140 ,396.00 is 
revised to. read $45,197-00. 


b) Under Fixed Unit Costs, the following item is deleted.: 


and in the last item, the words "long hole samples" are deleted
11and replaced by the words "trench samples." 


c) The figures $27,1404.00 for Total Estimated Fixed Unit 
Costs, $67,800.00 for Total Estimated Cost of Project, and 
$31,900-00-for.-Government Participation © 50% are revised to 
read $17,80I1.00, $63,000.00, and $31.,500.00,.-respectively.







F


Under this amendment long-hole drilling is deleted and 
bulldozing of trenches is added. This amendment decreases the 
estimated total cost of the contract and the aggregate total amount 
which the Government may be required to contribute. 


Executed,  in quintuplicate the day and ar first above 
written.


THE UNITED STATES OF AMERICA 


Drectc4 Office of Minera31,/ 
^ftloration


"	 r 
PACIFIC	 41QS & CHEMICAL CO., INC.	 W• Sol. Off. 


3
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t MME Form 7 
(10-58)


)FFIcIAL;;LE COPY 


IDate I Surname	 I Code 


September 3, 1963 


• Memorandum 


To:	 The File 


• From:	 F. M. Murphy, Mining Engineer 
Division of Minerals 


Stthirt! ON -6141 Mercury' 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


Justification for Amendment No. 4 


The above-referenced contract is on an actual cost basis except for 
assay determinations. 


Since the work started the Operator's first supervisor at the mine 
has failed to furnish assay certificates as the work was done at the mine 
rather than by a connnercial assayer, also, according to MacLaren, the 
hours of supervision, transportation, etc. are fouled up and distribution 
of costs between contract and concurrent non-contract work is impossible. 


The Operator has hired •a new, supervisor, but evidently the previous 
one did not keep records sufficient to • process the Operator's vouchers, 
which have remained unpaid for eight months to one year. 


Because the work provided for in the contract are. specific items, it 
could be put on a unit cost basis. In this case ,MacLaren could 
visually check all items and the Operator could be reimbursed. There- 
fore, it is recommended that this amendment changing the contract to 
unit costs, except for independent contract bulldozing and drilling, 
be approved.	 .


/ / 
/







*	
Government's Copy 


EXPLORATION CONTRACT 
PACIFIC MINERALS & CHEMICAL CO., INC. 


OME6141 


AMENDMENT NO. 4 


It is agreed this	 .6th	 day of	 September	 , 19632 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to as 
the "Government," and, Pacific Minerals & Chemical Co., Inc., hereinafter 
referred to as the "Operator," that Contract No. 2132 (ONE-6141), dated 
December 15, 1961, as amended, is further amended, effective the date 
of the contract, as f011ows: 


1. The time fixed in Item 3 of Amendment No 2 of the contract 
for completion of the work is extended from 20 months to 36 months. 


2. The maximum period for royalty payments and for the lien to 
secure payment thereof fixed in Item 4 of Amendment No. 2 is extended 
from eleven (11) to twelve (12) years., 


3. In Article 1(b) of the contract, the figures $69,720.00 and 
$34,860 are deleted and replaced by the figures $67,800.00 and 


	


$33,900.00, respectively*' 	 . 


49 In Exhibit A, under the heading General Provisions, in the fifth 
paragraph the word "certificates" is deleted and replaced by the word 
"reports." 


5. In Exhibit A, under the heading Description of the Work, the 
second paragraph under Phase 2 is deleted. 


6. In Exhibit A, under the heading Estimated Costs of the Project, 
all words and figures are deleted and replaced as follows: 


"Estimated Costs of the Project 


Actual Costs 


Category (1) Independent Contracts 


None except: 


Bulldozing access roads and churn drill 
sites, 56 hours @$l6.00/hr. for D-8 or 


	


@ $12.50/hr. for D-7	 .	 $ 896.00







Mobilization and demobilization 
of churn drill $	 500.00 


Churn drilling, 6,000 feet @ $6.50/ft. 39,000.00 


Total Estimated Actual Cost $110,396.00 


Fixed Unit Costs: 


Phase 1 and Phase 2 $ 11000.00 


Long-hole drilling 
6,000 feet © $1.60/ft. 9,600.00 


Incidental allowance for each foot of 
churn drilling completed 
6,000 feet © $1.67/ft. 10,020.00 


Canvas sample sacks 
7,260 © $0 . 15/sack 1,089.00'V 


Determination of mercury content of soil 
samples 
236 determinations @ $1.25/determination 295,0 


Determination of mercury content of churn 
drill and 1on-hole samples 
1,800@ $3 .00 /determination 5,400.00 


Total Estimated Fixed Unit Costs $27, 401i..0o 


Total Estimated Cost of Project $67,800.00 


Government Participation © 50% $33)900-00


Includes all costs whatsoever that would otherwise be allowable 
under Categories (2) through (7). 


2J The completed Phases comprise the unit of work." 


2 
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Under this ,amendment various Actual Cost items are converted 
to Fixed Unit Cost items. This amendment decreases the estimated total 
cos; of the contract and the aggregate total amount which the Government 
may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 -7 ^-, 
Directorfl)ffice of Minerals 


ploration  
p 


PACIFIC MINERALS & CHEMICAL CO., INC. 


Title


3
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O.M.E 


RECEiVEr JUi 3 1963 
Gover ' 	 .'..' 


EXPLORATION CONTRACT 	 _____ _L U 


AVY? 


PACIFIC MINERAlS & CHEMICAL CO., : c.___  


AI€N1NT NO.  


It is agreed this	 21st	 day of	 May	 - 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government," and Pacific Minerals & Chemical Co., Inc., herein-
after referred to as the "Operator," that Contract No. 2132 (OME-6141), 
dated December 15, 1961, as amended, is further amended as follows: 


The final date for the work suspension period established in 
Article 2(a) of Amendment No. 2 is extended from May 15, 1963, to 
June 15, 19630 


This amendnent shall not be construed to increase the aznaunt 
of any item designated as maximum, the fixed unit cost of any item of 
work, the estimated total cost of the contract, or the aggregate total 
amount which the Government may be required to contribute. 


Executed in qiintuplicate the day and year first above 
written.


THE UNITE]) STATES OF AMERICA 


Director, fO'fice of Minerals 
EçpLoration 


PACIFIC MINERALS & CHEMICAL CO., INC. 	 :D1 
By7 z -


Title
	 44 


RECEIVED
	


RECEIVED 


MAY 311963
	


MAY 24 1963 


U S. G. S.	 U S, G. S. 
SOA.NF. IA51t


	
SPOKAN WWfn


"p 
Elm







Government's Copy 


EXPLORATION CONTRACT 
PACIFIC MINERALS & CHEMICAL CO., INC. 


-	 -	 -6141.  


AMEN24ENT NO. 2 


It is agreed. this	 28th	 day of	 January	 , 1963, 
between the United. Ststes of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter, referred to as 
the "Government" and Pacific Minerals & Chemical Co... Inc., hereinafter 
referred to as the "Operator," that Contract No. 2132 (OME-6141) dated 
December 15, 1961, aa amended, is further amended as follows: 


1. Effective the date of the contract: (a) the second paragraph 
under	 Fa-l- P̂rovisionspisdileted and replaced as follows: 


"The bulldozer used for preparation of access roads to 
the drill sites and leveling the drill sites shall be a D-8 or 
D.7 or equivalent size of any other make." 


(b) Under Estimated Costs of the Projects Actual Co, Category (L) 
Independent Contracts, the first item of work and costs is deleted and - 
replaced as follows: 


"Bulldozing access roads, and churn drill, sites, 


56 hours @ $16.00/hr. for D-8	 $896.00 


or a $12.50/hr. for D..7" 


2Work under the contract shall be suspended during the period 
beginning December 3l, 1962 and resumed not later than May 15, 19630 


(b) The Government will not contribute to any costs incurred by 
the Operator. during t1e period of suspension, except the costs for assaying 
of samples.


(c) The Government will not contribute to any costs of re-
habilitation or. repair thith in its opinion would not have occurred if there 
had been no suspension of work. 


(d) The Operator, at its own cost and expense, without contribution 


by the Government, during the period of suspension shall preserve and protect 
the project work.


	


RECEVEO	 RECER!Eo 


	


FEB 12 1963	 FEB 1 1963 


IJ	
U SGS. 


SPOKANE. WAS







3. The time fixed in Article 1 of the contract for completion of 
the work is extended, from l4 months to 20 months. 


Ii.. The maximum period for royalty payments and for the lien to 
secure the payment thereof provided for in Article 7 of the contract 
is extended from ten (io) years to eleven (ii) years. 


This amendnient shall not be construed to increase the amount 
of any item desiiatéd as maximum, the fixed unit cost of any item of 
work ., the estimated total cost of the contract, or the aggregate total 
amount vhich the Government may be required to contribute. 


Executed in' quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Directorp /O#fice 	 Minerals 
Euloration 


PACIFIC MDIERALS & CKEMICAL CO., INC. 


Title


1. 


1i. 


2







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 


October 15, 1962 


Memorandum to the File 


From:	 F. N. Murphy, Mining Engineer 
Division of Minerals 


Subject: OME-6141 (Mercury) 
Pacific Minerals & Chemcial Co., Inc. 
Mother "Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


JUSTIFICATION FOR AMENDMENT NO. 1 


In a letter, dated October 2, 1962, to Region I. the Operator 
requested that itbe allowed to use a Jones splitter to reduce 
samples instead o coning and quartering. The drill cuttings 
are wet averaging 55 gallons per 5 feet of hole and their drying 
facilities, although considerable, are not sufficient to process 
all the samples. This ainendment.will allow a faster preliminary 
splitting of the samples. 


The contract specifications are for a full-time supervisor, however, 
it is possible that full-time supervision is not always necessary. 
This amendment will allow part-time supervision. Since this item is on 
an actual cost basis, the Operator must submit a transcript of payroll.
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EXPLORATION CONTRACT 
PACIFIC MINERALS & CIIEMCIAL CO., INC. 


ONE -61)4.]. 


ADT NO. 1 


It is agreed this 20th day of	 November	 , 19629 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to as 
the "Government," and Pacific J'Iinerals & Chemical Co.., Inc., hereinafter 
referred to as the "Operator," that Contract No. 2132 (ONE-6i 11.i), dated 
December 15, 1961, is!1 amended, effective the date of the contract, as 
follows:


1. In Exhibit 4, under Genera]. Provisions in the sixth paragraph 
the words flfuU_time fh are deleted. 


2. In Exhibi4, Description of the Work, the second paragraph of 
Phase 3 (first paragraph on page 3 of Exhibit A) is deleted and the 
following is substituted in lieu thereof: 


"Outside the ore zone the cuttings from each 15 feet of 
hole shall be split with a Jones or similar sample splitter. 
If panning one split of the cuttings indicates significant 
mercury mineralization, a second split shall be prepared for 
assay purposes. In the ore zone each 5 feet of hole shall 
be similarly sampled and assayed for mercury." 


3. Article 16 of the contract is deleted and the following is 
substituted in lieu thereof as ARTICLE 12: 


"ARTICLE 12. Nondiscrimination. The provisions governing 
performance of work under Government contracts, as set out in 
Section 301 of the Executive Order 10925, dated March 6, 1961) 
(a copy of which is attached hereto as Exhibit B and by 
reference hereby incorporated and made a part of this contract), 
shall be applicable to this contract. 


"In compliance with the Rules and Regulations (ii.]. CFR, 
Section 60 -1. 3(a)) issued under Executive Order 10925 of 
March 6, 1961, the Operator is hereby bound and agrees to 
include in each subcontract which It shall make with a 
subcontractor or supplier paragraphs (1) through (7) of 
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Section 301 of said Executive Order, unless exempted pur-
suant to the rules, regulations, and relevant orders of the 
President's Committee on Equal Employment Opportunity. 


"The Operator shall require each of its subcontractors 
(first tier) to include in every subcontract with each of 
its subcontractors (second tier) the following clause: The 
(here identify the second-tier subcontractor by name) shall 
incorporate by reference in each subcontract or purchase 
order with a subcontractor or supplier paragraphs (i) 
through (6) of Section 301 of Executive Order 10925 of 
March 6, 1961, unless exempted pursuant to the rules, 
regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity." 


This amendment shall not be construed to increase the amount 
of any item, designated as maximum, the fixed unit cost of any Item 
of work, the estimated total cost of the contract, or the aggregate 
total amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


Ire r, Office of Mine s 
Exploration 
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Long Form) 


Contract No.


2132
	 County 


14-23-090-
	 Crook


State 


Oregon 


It is agreed	 DEC 1 5 1961 	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Pacific Minerals & Chemical Co., Inc., a Washington corporation 


whose mailing address is 102 Bigelow Street, Ol3nnpia, Washington  
hereinafter called the "Operato±, as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before	 I	 )'1.-, and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within i+ months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(bJ The total allowable cost of the work set forth in Exhibit A is $ 69,720.00 . The Govern-


ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ 34,860.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "rosts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.	 - 


V (c) Interest computation.--Simple interest computed annually at the rate of 	 _ e.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall,not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession, -therein (whether as owner, lessee, or otherwise), and.that such 
right, title, or interest is subject only to the following claims, liens, or encumbrancs.: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionOr, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on' production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health .-, , safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete' the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the' allowable costs are 'estimated in Exhibit A 
with express reference to 'performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of-the pertinent terms and conditions 
of this exploration contract; but the Government shall 'not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the Independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform 'the Government on all 
phases' or the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 4 Contribution by the Government.--(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and' the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government my make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts;. aüd.its.--(a) )perator"s 'rcords.--The Operator shall keep suitable 
records and accounts &f the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by - the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The GQvernment may inspect and audit 
said 'records and accounts at any.time, either by Itself 'or by a certifiéd public 'accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three- 
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the-Government. 


(b) -monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the. reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and' (2) above will be provided by the Government'.) 
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(c) Final report.--Upon co±pletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and sale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
aynent of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute t.o costs under any categor y or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimae hich Is ini1eated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceeded, 


CATEGORY(l)--INDIPENDETr CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to bq performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technicà.l Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)- - OPERATING MATERIALS MW SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( I )--OPERATING EQUIPMENT. 
Subcategory (a)--Rental.--The number of each rented item ffi mine cars, 1 truc7, the rate of 


rental J100 per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thah 
provided for In Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)-- ,Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of 
items listed under this category Include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATEGORY (7)--NIsCELLANEOus. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(Ii.) Deferred paynients.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of whi.dh payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidentat benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator.--(a) Certification.--If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course-of business and' 
shown as deductions , on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein.. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each, lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in' Federal income tax determination or the market value, 
whichever is greater.
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We' Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' or t.me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and. shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other.disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in Interest to engage in any production 
operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in . purchased property.--(a) Title and 'ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an Interest, the Operator 'shall preserve and protect same for the best Interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs ., or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,	 'purchase by the Operator, or sale or transfer to the . --Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator . shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such Item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category Is less than $50, the 
Government waives its interest therein. , If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after' the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an Interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy law may Drovide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(cj The giving of any, nottee by the lovernment lmd.er the provisions of th1sArticle 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(a) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE ll. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


2. Nondiscrimination1 --In conneo wi?Fi?e rformance of work under this contr 
the ,,Operator agre	 to discriminate against any employee or applicant for employnie 	 use of 
race, religion, color, or na 	 origin. The aforesaid provision shall	 .9ut not be limited 
to, the following:, employment, upgra . ,	 tion, or transfe	 tment or recruitment advertis-
ing; layoff or termination; rates of pay or other 	 compensation; and selection for training-
including apprenticeship. The Operator a 	 o post here	 conspicuous places, available for 
employees and applicants fore	 ent, notices to be provided by the 	 nt setting forth the 
provisions , of the	 r minatlon clause. 


or further agrees to insert the foregoing provision in all subcontracts hereun , ce t 
contracts for standard commercial supplies or raw materials. 


ARTIE 13.. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment, shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to i67iting and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Off1,ce'of Minerals Exploration,shall be final and co,nclusive unless, within 30 days from the date of 
reced.pt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly" 
aut1orized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith or not supported by substantial evidence. 


The term "Director, Office Of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that. it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for' every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and benefit of 
the Government.


•	
6







ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


The provisions of Section 301 of Executive Order No. 10925 of March 61 19612 


required to be included in every Government contract are by reference hereby 


and herein incorporated and made a part of this contract. A copy of said 


Executed in quintuplic p te the day and year first above written. 


THE UNITED STATES OF AMERICA 
PACI]C ENERALS & CHEMICAL M y INC. 


(Operator) 


By


•_	 4Z4..4(-


Title Pee.$ I al 6..Vi
r, Office of 
Exploration


^rw-vj' 


V 


I,	 WILLIAM H. OT7ER	 , certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 


R-le-6 aq 616u* 


.(1qeiey	 / 
_of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


tNT.-DUP. SEC.. WASH.. DC. 523







EXPLORATION CONTRACT 
PACIFIC IERALS & CHEIv1ICAL, CO., INC.


oME-6li.i 


A11'iEXI 


The land referred to in Article 2 of the contract, 
consists of three groups totalling twenty-one (21) unpatented 
lode mining clais including all rights pertaining thereto, in 
secs. 19, 20, 29, and 30, T. 14 S., B. 20 E., Willamette Meridian, 
Ochoco Mining District, Crook County, Oregon. The älaims are 
recorded in the crook County Clerk's office, Prineville ., Oregon, 
as follows: 


Mother Lode Group	 Book	 Pag 


Jack Knife	 7	 256 


Merry Widow:	 7	 255 


Western Belie	 7	 .325 


Eastern Belle	 7	 327 


Canyon Creek No. 1	 7 


Canyon Creek No. 2	 7	 117 


Canyon Creek No. 3	 7	 551 


Cobar Group 


MD	 .	 7	 312 


View Point	 7	 1401 


Kelly	 7	 1103 


Three L's No. 1	 10	 358 


Three L's No. 2	 10	 360 


Three L's No. 3	 10	 362 


Three L's No. 4	 10	 574







Lookout Mountain Group
	


Book	 Page 


Lookout No. ].	 1].	 328-329 


Lookout No. 2	 II	 330-331 


Lookout No. 13	 U	 332-333 


Lookout No. 1 14	 33335 


Lookout No. 5	 U	 336-337 


Lookout No. 6	 11	 338-339 


Lookout No. 17	 U	 340-341 


The locations of the individual claims are shown on Plate 1 
attached hereto and made part hereof. 


The Operator is the owner of the claims listed in the 
Lookout Mountain group and has possession of the claims listed in 
the Mother Lode and Cobar groups under a "Contract," dated April 3, 
1961, between Werd.enhoff Mining Company, an Idaho corpor.tion, and 
Pacific Minerals & Chemical Co.., Inc. 


Werdenhoff Mining Company is the owner of the claims listed 
in the Cobar group and has possession of the claims listed in the 
Mother Lode group under the terms of an "Agreement," dated July 29, 


1958, between the' Company and the owners, 'Earl Zimmerman and Jessie 
Zimmerman., husband and wife; Roger Golliard. and Marie GoUiard, hus-
band and wife; Frank 0. Reid and Ann Reid., husband and wife; and 
Keith H. :'Përkinson and Betty J. Parkinson, husband and wife. 


Copies of the Lien and Subordination Agreements pertaining 
to the Cobar and Mother Lode groups and signed by the interested 
parties are attached hereto and made part hereof.







Go11iâr1 


TO O!RP!IP U ONLY 
Operator 


ONE 
DOcket No, 


Contract No. 


	


1.23.090 —	 13 


	


Contract. Date	 ac 1 5.I61 


To the Unitd Sta'r1ea. of Ameicá:	 .. 
Nineral claims 


	


That certain land in the County of 	 Crook	 , state of Oregon 


described as follows J Jack Knife, Book 7 p 256; Merry W1bw, Book 7 page 255 


Eastern Belle, Book 7 page 327.; Western Belle, Book 7 page 325,- . Ca n 


Creek No. 1, Book 7 page 419 Canyon Creek No. 2, Book 7 page 417, 


Canyon Creek No.	 Book 7 of Mines ae 551. Records of Crook County 1 Ore,, 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the"Unite" d States Of America, hereinafter called the "Government" and 


PACIFIC MINERALS & CHEMICAL CO. INC. 
hereinafter called the "Oerator". In consideration for and as an inducement to the Government execut-. 
ing the Conti'act, the undersigned: 	 '.	 .	 .	 .. 


L (a) Being the owner of an interest in the land, hereby grants to the Govirnitent a lien 
poi all of his right, title, and interest in the land and upon any ,-production of minerals therefrom to 
secure the payment to the Government of the roylity on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or termj.nated at any time prior to the . expira-. 
tion of the rights of the United States under said Contract to' pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance a gainst 'the land, hereby subordintie 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts Of 
the Government under the Contract with respect to royalty, on production and liens to secure 


2. tJndertaka and agrees that property in which the Governm.ntmayaquire an'interut'or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract;	 the Gvernment' a interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned... 	 .	 ...	 .	 ,. 


3. Represents and undertakes that there Is no Claim, lien, or encumbrance upon the under-
/signd.'a right, tit1e,'c1aim, or interest inorágainst'theland other than the following:. (If "none" 
insert the word "none". Do not leave blink.) . 	 . 


None.  


CHEMCAL CO. INC. 


'President: 
j Production from the land is not required, and 'in the absence of production there is no obligation to 


pay royalty to the Government 


V .Either (a) insert, ' the legal description of the land, or jb) strike out the words "as follows" and 
insert "in. a lease r contract, deed, or other documen/ 'dated. '', 	 , and recorded in 
Book, Pager, official records oft, said county'. If (b) is used., the book and page.of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
,to,tbe Annex . in. the space. .,.	 , .	 .	 . •	 '	 ..	 , 


J Insert name—exactly.—as it appears In the Application Z'Q€ Form IiO. 
/ Subparagraph-l(a)' does not apply to 'the ho].derof a claim, lidn,' or encumbrance. 
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LIEN AND SUBORDINATION AGREEI€NTS'







4. Undertakes and .agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee. of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (Including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.	 . 


6. Added provisions	 None	 .	 ( State "None" or "See Annex No..5.. 


Dated this	 day of	_ August	 :, 19_.6.]... .. .. .-	 -


(Street)


	


-	 . .	 ..	 (City &) 
•	


.	 . .	 (Seal)	 S 	 (State 


	


.E&68rRogerGo1Uard	 .. ,
S_../' ?


	 /Arz (Sret) 


__(Seal) ________ State 


Marie-J. Golliárd	 ..: .	 .	 :•'	 (Street) 


(City &) 


• .	 .. (Seal)	 •,	 •.	 .	 .	 (State )  


(Street) 


(city •	 . (City&) 


	


(Seal)	 .....	 State 


(Street) 


(City &) 
(Seal) (State ) 


(Street) 


(City &) 


	


S_•, _ __


S _(


Seal)	 . . (State ) 


:i:,	 .	 certify that I .am the__________________________________ 
.	 (Name)	 (Title—Secretary, etc.) 


of the corporation named.-herein; that 	
.S .


, who signed this agreement 
•	 -	 .	 .	


.	 (Name) 


was then of said corporation; that said agreement was duly signed for and 
(Title—Pres.., Vice-Pres., etc.) 	 - 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
Corporate powers.  


S. .	 ( Corporate Seal)


INT.-DUP. SEC., WASH.. D.C.







I. 
1J;513D421dC Zimmerman 


Ilya 


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
ONE'— 


Contract No. 
11 - 23-090 — 


Contract Date 


To the United States of America: 
mineral olaims 


•	 That certain 1and in the County of 	 Crook	 ? State of Oregon 


deecribed as follows -' ,Jack Knife, Book 7 page 256; Merry Widow, Book 7 page 255; 


Eatern Belle, Book 7, page 27; Western Belle, Book , T page 325; Canyon 


Creek No. 11 Book 7 page 419; Canyon Creek .-No. 2, Book 7 page 417 


Canyon Creek No. I. Book 7 of Mines. ae 551. Records of Crook Cuntv. Ore. 
hereinafter called the'
	 ", is the subject of a proposed explOration contra,ct, hereinafter called 


the "Contract t' , bétwéèn
	


United States Of America, hereinafter called the "Government" and 


PACIFIC
	


& CHEMICAL CO., INC.. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contiact, the undersigned:	 . 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, tItle, and interest in the land and upon any production of minerals therefrom to 
secure the payment to'the Government of the royalty on production provided for by the Contract, and 
agrees, if the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tionof the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riglts of 
the Goveimment under the Contract with respect to royalty on production and liens to secure same.4/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and'equity in such property shall'be prior and superior to 
áIy ad'rerse. right or claim of the undersigned. 


3'. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- 
'signed's right, title,' claim, or interest in'or. against the land other than the following: (ir if


 


insert. the.word "none". Do'not leave blank.)  


PACIFIC 413TERALS & CHEMICAL 00. INC. 


Presideit 
J Production from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government.  


/ Either' (a) insert the legal description of the land, or Ib) strike out the words "as follows" and' 
'insert "in.a .,leaeefor 'contract, deed, or other documenJ dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page.of 
record.àtlon must be inserted above. If the space provided is insufficient, use an Annex and refer 
to 'the Annex in.the space.  


J Insert name exactly .'as it appears in the Application MME Form LO. 


J Subparagraph 1(a) does not apply to the holder of a claim ) 11n, or encumbrance. 


MME Form. -.52r .	 UNITED STATES 
Jan. 1959	 " "-''- DEPARTMENT OF THE INTERIOR 


OFFI	 F 'RALS EXPLORATION, 


LIEN AND SUBORDINATION AGREEMENTS'







I. 


-	 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrançer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of 'such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 Nne	 ' ' (State "None" or "See Annex No. 


Dated this	 day of	 '., 19_J,.


(Street) 
(city &) 


(Seal) ' 	 (State) 


Earl Zimmerman	 (Street) 
S.	


(Ciy& 
( (Seal-)..	 .	 State 


Oxaqtmac^#XM Jessie Zimmerman	
(Street) 
(City &) 


(Seal)	
'	


S 	 •' 	


5	


(State ) 


(Street) 


(City &) 


(Seal)
	


(State 


S 	 (Street) 


(City &) 
(Seal) . S (State ) 


(Street) 
0 	 .0.	


(City &) 


(Seal)	 '	 . 	 (State .) 


_____________ _____________________________________ ___________,certify that I am the  
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that	 ., who signed this agreement 
(Name) 


was then	 _ of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.)  


in behalf of said corporation by authOrity of its governing body, and was within the scope of its 
orporate powers.  


(Corporate Seal)


WT.-CUP. 3m.. VAN., D.C.







1IME Form 52 


June, 1961
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF NERALS EXPLORATION


.4


IEN OR SUBORDINATION AGREEMENT  


To the United States of America: 


That certain land in the County of 	 Crook	 -	 Oregon 
consisting of.


the Cobar group of claims as described in Annex I attached 


hereto and made part hex eOf. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract"	 f, between the United States o America, hereinafter called the "Government" and 


Pacific IIineral,s &cherniça-1 Co., Inc. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execu 
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or excumbrance in or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure sameiiij 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the contract; and the Cci ernment's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- 
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none".i Do not leave blank.) 


1xXxxxx1xxfxmwmxx


::::	 :J 


- 


j Production from the land is not required, and in the absence of production there Is no obligation to 
pay royalty to the Governmen.. 


/ Either (a) insert the iegal ,description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease 	 ccntract, deed, or other documenJ dated , and recorded In 
Book 	 agé	 ,officia1 records of said county". If (b) is used, the book and page of 
recordAtionistbe inserted above. If the space provided is--insufficient .,use an Annex and refer 


• to the Anrèx in the space. 


/: 'Insert name exactly as it appears in the Application NNE Form 
/ Subparagraph 1(a) does not apply to the holder of a clè.im,lien, or encumbrance. • 


-FoT GOVERMENT USE ONLY 
Operator 


Docket No. 
ONE - 


Cohtract No.. 
11-23-090 •1 J 


Contract Date
DEC 1 5 1961







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions 	 e	 (State "None" or "See Annex No. 	 ".) 


Dated this	 day of	 , 19 L. 
Wer'denhoff Mining Company 	 (Street) 


(City &) 
(Seal) 1005½ So. 11th Street 	 (State


Tacoma,Washingt9.n (Street) 
çCity & 


()	 (Seal)	 _ tState 


(Street) 


(City &) 


Peal)	 (State 


(Street) 


(city &) 
(Seal)	 .	 (State ) 


(Street) 


(City &) 
0__ _ (Seal)	 _ (State ) 


(Street) 


(City &) 
(Sea1)	 _ _ (State ) 


I,	 (ft_ certify that I am the  
(Name)	 I.	 - ( Title—Sece.t4ry, etc.) 


of the corporation named herein; that Richard_K.Ruffo , who signed this agreement 
(Name) 


was then	 _President	 of said corporation; that said agreement was duly signed.for and
(Title—Pres., Vice-Pres., etc.) 


in beha1f oftsal&.corpbrati.on by authority of its governing body, and was within the scope of its 
corporate powers. 


•	 .,	 .	 j_ . j 	 . 
•	 .	 .	


...	
.


Vt..	 l 


£ orpor(te Seal)


INT.-DIJP. SEC., WASH., D.C.
95181 


•	


.	 o	 •.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


. SOBDINATIQN AGREEMENT	 _________________________ 


To the United States of America: 


That certain land in the County of 	 Crook	 State of Oregon 


consisting of
the Mother Lode group of seven (7) claims as described 


in Annex I attachedhereto and made part hereof. 


hereinafter called the 'land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Pacific Minerals and Chemical Co., Inc. 
hereinafter called the"Operator". In consideration for and as an inducement to the Government execu 
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefroxnto 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same .11] 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property shall be prior and superior to 
anyadverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- 
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


-	 Interest of owners, under agreement of July 29, 1958, whereby 
owners, Zimmerman and others sold the claims to Werdenhoff MinirFg Company, with $10,000.00 
downpayment, and balance of $290,000.00 payable in nstallmets. 	 -' 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease 5r contract, deed, or other documenJ dated , and recorded In 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätionmust.be inserted above. If the space provided is Insufficient, use an Annex and re1er 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


Subparagraph 1(a) does not apply to the holder of a claim,-lien', or encumbrance. 


• W FOR GOVERNMENT USE ONLY 
op e'rM or 


Docket No. 
OME—, 


Cohti"actNo. 2 111-2-3-090— 


CoñtractDate
5 •	 -	 1







w 
!
	
	 4. Undertakes and agrees (a) neither to commit any act nor assert any claim In conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 (Siate "None" or "See Annex No.____ 


Dated this	 day of	 , 1944. 


Wèrdenhôff Mining Cmpany	 (Street) 


	


•	
(Seal)_ 1005% $o. 11th Street 


	


char4.K. Ruffp	 ••f
rapoina', Washington	 (Street) 


VA 	 (City & 


(Seal)	 (State 


(Street) 


City & 
( Seal )	 (State 


(Stre 


	


c	 (Cit 
(Seal)	 (State ) 


(Street) 
(City &) 


(Seal)	 (State 


__________________________________________(Street) 


(City&) 


C	 (Seal)	 (State ) 


I , ..4/ 1l/(' i-r H 7hOpOh1. ,certify that I am the	 re +ar1 
(Name)	 I	 (Title—Secret	 etc.) 


of the corporation named herein; that Richard K. Ru.ffo	 , who signed this agreement 
(Name) 


was then	 President	 of said corporation; that said agreement was duly signedfor and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said prporation. by .uthority of its. gvetiiingbddy, and was within the scope of its 
corporate powers.


	


..-	 ..	 .	 .
- 


4d%
(Co orate Seal)


IT.-4)IJP. sr.c.. lASH.. D.C.
95181 


0 •	 •	 .







ANNEX I 


The obar--group of seven (7) claims are situated in 


secs. 19, 20, :9, and 30, T. 14 $.,.R. 20 E., Willamette Meridian, 


Ochoco Mining istrict, County of Crook, State of Oregon. The 


claims are recorded in the Crook County Clerk's office, Prineville, 


Oregon, as follows: 


•1 
Caim	 Book	 Page 


MD	 7	 312 


View:Point	 .	 7	 401 


Kelly	 7	 403 


Three L's No. 1	 10	 358 


Three L's No. 2	 .10	 360 


Three L's No. 3	 10	 362 


Three L's No. 4	 10	 .	 57.4







ANNEX I 


The Mother Lode group pf seven (7) claims are situated 


in secs. 19, 20, 29, and 30, T. 14 S., .R. 20.E., Willamette 


Meridian, OchocoMining District, County of Crook, State of Oregon. 


The claims are recorded in the Crook County Clerk's office 


Prineville, Oregon, as follows: 


Claim	 Book	 Page 


Jack Knife	 7	 256 


Merry Widow	 : 7	 •255 


WestErn Belle	 7	 325 


.Eastrn Belle	 7	 327 


Canyon Creek No. 1	 . 7	 419 


Canyon Creek No. 2	 7	 417 


Canyon Creek Nb. 3	 .	 7	 551 


3	 'i	 f
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Form 52	 UNITED STATES 
June,1i	 D'AR€Nr OF T INTERIOR 


OFFICE OF MINERALS EXPLORATION 


I.TEN OR SiIBORDINATIO AG1€IT 


To the United States of Azie


	


vca Ga	 1EN'r USE ONLY 
(.erator 


Docket No.
ONE-


Cohtrsct No. 


	


1&-23-090— 	 2132 


	


Contract Date	 S 


1	 i91 


That certain lard in the County of  or 0	 Ore gon  , State of_____________ 


described as follovs:'	 oi::sev.efi (7),-mining claims 


as described in Aniiexi attached hereto andma.de apart hereof. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between .the United States of America, hereinafter called the "Government" and 


Pacific Minerals and Chemical Co., Inc. 
hereinafter called the 7 0erator7 . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an Interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on proaction provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance In or against the land and in any produqtlon therefrom to the rigta of 
the Government under the Contract with respect to royalty on production and liens to secure 


2. Undertakes and agrees that property in which the Government may acquire an Interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (It "none" 
insert the word "none". Do not leave blank.)


Interest of Werdenhoff Mining Company 
under an Agreement dated July 29, 1958 between said WerdenhoffMining Company 
as Buyer, Earl Zimmerman nd_J 	 is.aLpnd wifeRoger Gthard 
and Marie Golliard, husband and(wife, Frarik 0 Reid and Ann Reid, husband and 
wife, and Keith Parkinson nB±ty,J. PäTkio-his'ba1id aud vvif Betters. 


j Production from the land Is not required, and In the ebsence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the lend, or Ib) strike out the _words "as follows" and 
insert "in a lease 4r contract, deed, or other d0cumen/ dated 	 , and recorded In
Book-, Page, official records of said county". If (b) Is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex In the space. 


Insert name exactly as It appears in the Application JOW, Form 'eO. 


) Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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I 
Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict \-: 


with the Provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgageep encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest—in—or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 NONE	 (State "None" or "See Annex No.__" ) 


Dated this _S I7tday of_ Noembe•r	 , 19 4.


(Street) 


47 (  
(Seal)  


7	 CA	 ________________________(Street) 
VA , 1	 -,L,,21	 -


fle ^ P I	F ,%	 7Jate< 


also knowias ANN REID (	 /	 (Street 


/r -2,	 tcg te 


	


ñ) (Seal)	 i¼- (Stae) 


(Street) 
(city &)


	


0 (Seal)	 _ (State ) 


t5l
_________________________________________(Street) 


	


VA 	 (City &) 


	


(Seal)	 _ (State ) 


éertify that I em the__________________________________ 


	


(Name)	 (Title—Secretary, ,etc.) 
of the corporation named herein; that


	


	 _, who signed this agreement 
(N) 


was then	 ' ' * 	 of said 'corporation; that said agreement was duly signed ..for and
(Title—Pres., Vice-Pres., etc..) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.  


* 	 *.	 * 


(Corporate Seal) 


**	 I.T.-P. SIc. • eAm4. • 
0. 0.


95161
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STATE OF OREGON
55. 


County of Multnomah' 


I, C. M. ELLINGSEN, being first duly sworn, depose and 


say:	 - 


That Ann Reid is the same person as Dorothea Ann Reid, 


the wife ot, Frank 0.. Reid. 


Furthermore, deponent sayeth not. 


•	 Subscribed and sworn to before me this 17th day of November, 1961. 


Notary Public for Oreg4n 
• .	 My Commission expires: July 29, 1964 


L







EXPLORATION CONTRACT 
PACIFIC KENERALS . & CHEMICAL Ca., INC.


OME-61A]. 


EXHIBIT A 


The purpose of this project is to explore for mercury 
ore' bodies. in a series of andesitic tuffs, flows, and porphyry 
of Eocene age. The work shall include geochemical soil testing, 
bulldozing access roads and drill sites, churn drilling, and per-
cussion drilling long-holes from an edit. 


General Provisions 


Detailed procedures for sampling and testing for each 
phase of the work are outlined under Description of the Work in 
this Exhibit A. 


The bulldozer used for preparation of access roads to 
the drill sites and leveling the sites shall be not less than D-8 
size or equivalent size of any other make. 


Churn drill holes shall be cased and completed not less 
than 6 inches in diameter. 


Each sample shall be split and assayed as outlined under 
each phase The Operator shall store one split in a suitable 
container properly identified as to location. The stored samples 
shall be made available for Government inspection and possible use. 
With prior Government approval, the Operator may dispose of the 
stored samples. 


Logs of the churn drill holes 'and assay certificates of 
all samples taken in each phase shall be submitted with the 
Operator's monthly report which shall also include a map or sketch 
showing the work completed during the reporting period and the 
location of each sample.


ull The Operator shall provide a(]j) engineer-geologist- 
supervisor, a helper-sampler, and such other services as may be 
required. to complete the project in a satisfactory manner. 


The location, direction, and extent of each work item 
shall be subject to Government approval.
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The work shall be divided into four phases. The Operator 
shall complete . all of Phase 1 and Phase 2, and as much of Phase 3 
and Phase ii. as may be approved in advance and confirmed in writing 
by the Government:.


Description of the Work 


The approximate location of the work is shown on Plate 2, 
attached hereto and. made part hereof. 


The work is designed to explore the area along a fault 
system that strikes N. 200 E • and passes through the open pit on 
the Merry Widow claim. The work shall consist of the following: 


Phase 1. Establish three (3) parallel lines, about 100 feet 
apart, located approximately as. shown on Plate 2. On each line, 
starting far enough from the pit to preclude contamination, or about 
100 feet, mark off sample stations at approximately 100-foot intervals. 
Along each lire northeast of the pit and along the westernmost and 
center lines Southwest of the pit there shall be not more than six (6) 
stations; on the easternmost line southwest of the pit there shall 
be not more than seven (7) stations. From each station a soil sample 
shall be taken a few inches below the surface and analyzed for its 
parts-per-million mercury content. 


Phase 2. In areas where prior sampling indicates anomalous 
mercury content, additional soil samples may be taken at 20-foot 
intervals. 


The Government will not contribute to the cost of more than 
one (i) month's salary for the engineer-geologist-supervisor and 27 
days for the helper-sampler under Phases 1 and 2. 


Phase 3. It is estimated that 20 churn drill holes will be 
required to explore the favorable areas indicated as a result of the 
soil sampling. Access roads shall be bulldozed to the approved churn 
drill sites and the sites leveled. The holes shall be drilled to a 
depth not Ito exceed an average of 300 feet. In general, the holes 
shall be collared near the east side of the anomalies. No hole 
shall be drilled closer than 100 feet to any other hole in an east-
west direction nor less than 50 feet in a north-south direction. 
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Outside the ore zone the cuttings from each 15 feet of 


hole shall be coned and quartered. If panning one-quarter of the 
cuttings indicates significant mercury mineralization, a second 
quarter shall be prepared for assay purposes. In the ore zone each 
5 feet of hole shall be similarly sampled and assayed for mercury. 


Phase ti. Th the event that No. 5 AcUt, shown on Plate 2, is 
rehabilitated for a sufficient length at the Operator's own expense, 
then a maximum:fix 60 long..h&es shall be drilled in planes bearing 
N. 700 W. from 	 (6) stations spaced at 80-foot intervals in the 
acilt. If the . adit is shorter than shown on Plate 2, then a 
corresponding reduction in stations shall be made. 


From each station five (5) holes shall be drilled into 
'each wall of the adit at respectively 15, 30, hiS, 60 and 75 degrees 
upwards to depths averaging not to exceed 100 feet. 


Cuttings from long-holes shall be collected and sampled 
as outlined in Phase 3, except that the cuttings from outside of 
ore zones shall be over 10-foot intervals. The hole interval of 
5 feet in ore zones will remain the same. 


Estimated' Costs of the Project 


Actual Costs 


Category(l) Independent Contracts 


None except: 


Bulldozing access roads and churn drill 
sites, 56 hours $16.00/hr.	 $ 896.00 


Mobilization and demobilization 
of churn drill	 500.00 


Churi drilling, 6,000 feet © $6. 50/ft.	 39,000.00 


	


Long-hole drilling, 6,000 feet @ $1.25/ft. _,500.00	 $47, 896.00 


Category (2) Personal Services 


None except: 


1 Engineer-Geologist-SupervIsor, 
10 months @ $700 .00/mo.	 $ 7,000.00 


1 helper-sampler, 227 days © 
$16.00/day plus overtime - 	 .	 3,922.56	 $10,922.56 
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Category (3) Operating Materials 
and Supplies 


None except: 


Gasoline for jeep or pick-up truck 	 397.25 


Jeep or pick-up truck maintenance, 	 J 
120 days/@ $0.145/day	 514.00 


Canvas sample sacks, 7,300 © $0. 35/sack	 2,555.00 / $3,006.25 


Category (14) Operating EQuipment 


None except: 


Depreciation for one jeep or pick-up 
truck, 227 days © $2.00/day $	 14514.00	 $	 14514.00 


Categories (5) and (6) 


None 


Category (7) Miscellaneous 


None except: 


Payroll taxes and insurance, 
15.98% of $10,922.56 (salaries J 
listed in Category (2)) $ l,•7145. 42	 $1,745 42 


Fixed Unit Costs 


Determination of mercury content of 
soil samples, 237.©	 1.25/detrmination	 $	 296.25 


Determination of inercury/ontent of 
c hur'n drill and (ong-hoie)samp1es, 
1,86o@ $3.00/de-termination-. 51 1400.00	 $5696.25 


Estimated Total Cost of Project (rounded)	 $69,720.00 


Government Participation © 50% $314,860.00
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EXHIBIT  


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925: 


ESTABLISHING T H F PRESIDENT'S 
COMMITTEE ON EQUAL , EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and 'policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to, promote and ensure equal 
opporturity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHE].EAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it Is in the general:interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defensc through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existingnon-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and 


W)IEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by viftue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 


SEcTION 101. There is hereby estab- 
lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the :Coininiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall .: act as Chair-
man in the absence of the Chairman. 
The Vice Chairman shall have general 
i;upervlsion and direction of the work of 
the Committee and of the execution and 
Implementation of the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Commission, 
and the Administrator of the National 
Aeronautics, and Space Administration. 
Each such member may designate an al-
ternate to represent 'him in his' absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member'of the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders maybe 
entered on behalf of the Committee by 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEC. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times , as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (C)' consider 
reports as to progress under this order'; 
(d) consider and act, where necessary or 
appropriate, upon matters whiCh may be 
presented to it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATIOR IN 
GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are directed, to . initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics oncurrent 
employment patteEns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 P.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because äf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), , as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are -hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity In addition to the powers 
conferred by this order. 
PART 111—OBLIGATIONS OF GOVERNMENT 


CONTRACTORS AND SUBCONTRACTORS 


SUBPART A—CONTRACTORS' AGREEMENTS 


SECTION 301. Except in contracts ex-
empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color,, or national origin.. The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing,' demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or other forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, in all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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state thAt all qualified applicants will 
receive .: onsiderat1'on for employment 
without regard to race, creed, color Ior 
national origin.' :'	 '' . ..... 


"(3) The contractor, will send to each 
labor .union or , representative of work-
ers with which, he has a collective bar-
gaining agreement or other contract or 
understanding, a , notice, to be provided 
by the agency contracting officer, advis-
ing the said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rules, 
regulations, and relevant orders 'of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
Information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gOv-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies Invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or - as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal . Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
'into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of Its subcontractors 'to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compllanc Reports siáll béfiledwlthin 
such times and shall contain such infor-
mation as to 'the peacticà, policies, pro-
grams, and employment statistics' of the 
contractor and each sübcoiitractor, and 
Shall be In such form as the Committee 
may prescribe 


(b'). BiddOrs or prospective contractors 
or subcontractors , may be: required to 


• state ,whethth they, have participated in 
any previous contract subject to the pro-
visions of tliis'oider,' and in that event to 
submit, 'on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an Initial 
part of their 'bid or negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall Include such Infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compliince' as the Committee 
may prescribe: Provided, that to the 
extent such Information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con- 
tractor, the contractor shall so certify 
to the contracting agency as part of Its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report; a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the bidder . or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that It consents and 
agrees that ' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the order. In the event 
that the union or 'representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth 'what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting agency from the require-
ment of Including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work Is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


"(b) fOr standardcommercial supplies or 
'raw mate±ial; 'Or (c) 'involving less than 
specified amounts Of : noney or specified 
numbers of workers.t. 
SUBPART B—LABOR' UNIONS AND REPRESENT.. 


ATIVES OF WORKERS 


SEC. 304. The Conmittee. shall' use 
its best efforts, directly and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies,, and all other available instru-
mentalities, to cause any labor. union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any such labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, In its judgment, 
such action Is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which In its . judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as It deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination In gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
Ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or Its contractors, or affecting 
its own employment practlOes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any, function of the Corn- uals or groups who prevent directly or 
mittee under this order, , except the au- indirectly, or seek to prevent directly or 
thority to promulgate rules: and regula- indirectly, 'compliance with the 'aforesaid 
tions of a general nature. 	 ,	 . provisions..	 .	 •.	 .. 


SEC. 309. (a')' The Committee may it (C) Reconimend.tó the Departnient of 
'Justice , that:	 riniinal procèedlpgs	 be self investigate the employment prac- brought 'for the furnishiiig . Of false in- tices of any government contractor or formation to any contracting agency or subcontractor, or initiate such investiga-. to the Committee as the case may be. 


tion	 by	 the	 appropriate	 contracting (d) Terminate, or cause to be termi-agency or through the Secretary of nated, any. contract, or any' portiOn or Labor, to determine whether or not the portions thereof, for failure of the con-contractual provisions specified in sec- tractor or subcontractor to comply. with 
tion 301 of this order have been violated. the nondiscriminatiOn provisions of the Such investigation shall be conducted contract. 'Contracts may be 'terminated in accordance with the procedures eá- absolutely or continuance of contracts tablished by the Commitee, and the in- may be conditioned upon a program for 
vestigating	 agency	 shall	 report	 to future compliance approved by the con-
the Commit'ee any action taken or 'tracting agency. recommended.	 ' 


(b) The Committee may receive and ' (e) Provide	 that	 any	 contracting 
cause to be investigated complaints by agency shall refrain from entering Into 
employees o:r prospective employees ,of further contracts, or extensions or other 


modifications of existing contracts, with a government contractor or subeontrac- 
tor which allege discrimination contrary any	 non-complying	 contractor,	 until 
to the contractual provisions specified In such contractor has satisfied the Com- 


mittee that he has established and will section 301 of this Order.	 The appro- carry out personnel and employment priate contracting agency or the Secre- policies in 'compliance with the provi-tary of Labor, as the case may be, shall sions of this order. report to the Committee what action has (f) Under rules and regulations pre-been taken or is recommended with re- scribed by the committee, each contract-gard to suci complaints. Ing agency shall make reasonable efforts
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SUBPART Fr—CERTIFICATES OF MERIT 


SEC. 316. The Committee may provide 
for issuance Of a United States Govern-
ment Certificate of Merit to' : employers 
or employee organizations which are or 
'may. hereafter be 'engaged in' work un- 
'der government'contracts, if the Com- 
mittee is' satisfied that the personnel 
and em.ployntent practices of the em-
ployer,' or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 


,practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-; 
ment ,for furnishing Information as to 
compliance if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or Cause 
to be held, hearings In accordance 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor' from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall, en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational,' religious, and other non-
governmental' groups in order. to elimi-
nate or reduce the basic 'causes of , dis-
crimina Uon in employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or ordersas the Com- 
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publlsh, : or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have 1ailed'to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justie that, in cases where there is sub-
stantial or material violation or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions,' Including the en-
joining, within the limitations of 
app'icable law, of organizations, individ-


within a reasonable time limitation' to 
secure compliance with the contract pro-
visions of this order by methods of con-' 
ference, conciliation, mediation,' and' per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or In part under 
paragraph (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly 'notify, the Committee of such 
actionor reasons for not acting., 'Where 
the Committee Itself makes a determina- 
tion under this section, it shall promptly 
notify . the 'appropriate' . contracting 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results'thereof to the Commit.. 
tee within such time as the Committee 
shall provide. 


SEC. 314. If the Committee, shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a .program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be- 
cause of noncompliance with the con-
'tractor provisions with regard to non-
discrimination, the Committee,' or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SECTION 401. Each contracting agency 
(except the Department of Justice) shall 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after Its 'execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the, provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive-Order No. 10479 of 
August 13, 1953 (18 F.R. 4899), together 
with Executive, Orders Nos. 10482 of 
August 15, 1953 (18 F.R:4944), and 10733 
of 0. ctober 10, 1957 (22 F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,, 1954 
(19 F.R. 5655), are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6, 1961. 


[P.R. Doô. 61-2093; Filed, Mai. 7, 1961; 
10:06 a.m.]	 90048 
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—	 - I 1. Jack ntz• as are rt1culsrLy described In the Nth 
of Claim recorded Way 3. 	 4. in Book 7 of Mines at 
26. records of Crook Cry, Oregon. 


2. Vorry Wtaow, as moiv particularly described in the 
01 Claliz recorded May s, 19 34 0 In Look 7 of Mines at 
records of Crook County. (jreon. 


3. Western Belie. as tn particularly described In the 
of Claim recorded September 14 154. In Book 1 of Mthot 
page 323. records of Cr	 oaiity, Oregon. 


4. Ea6tern Belle. as nioro pQrticularly described In the Nt-
of Claim recorded Septewr 14. 1934. in Book 7 of M im 


g. 327, records of Crk County. Oreg. 


S. Canyon Creek No. 1, ac more particularly described tra . 


Notice of Claim r,cor!ed Mzy 18, 1953, in Book 7 of in i 
page 41 0. records of	 2ounty. Oregon. 


G. Canyon Creek No. 2. es more particularly described tr 


Notice of Claim recordeday 18 1955. in-Book 7 of Mince 1 


page 417. records of Crook Cowtt3', Oregon. 


7. Cn ayor Creek No. 3o a a more particularly described in 


Notkte of Claim recordsd August 45. 156, in Book 7 of Mie, t 
page 551. tecor4a of Crck Coznty, Oregon, 


S. MD6 qárts mining c Iwo. as located in the Notice of L3za• 
don of Crts C!4m filed August lv. 1954, ae4 rscord,d In 
Book 7 at *g. 312. lcordcf Mts.s in the rsMrd. of Cr004 
County. Oregon. 


. View Pointo quarts. iur claim, as located In the Not  Lcattota of (.$arts Ctaii ifl JsiUsry 30, IliS sad record 
Book at page 401 0 Riseord(_j of Miwjs In the records of Crook 
Oregt. 


10. KeUy, quarts mining catrn, as located 1A the Notice of .L 
- -	 ca of Quarts Claim flied January 2Q 1955 sad recorded U	 . 


at poSe 403, Hecord of Min In the records of Crook Coznty, 
gen. 


11.11 Neva Mae It, as 1ot'ated tu the Notice 01 MIning Loctin ! 
Quarts Claim, Mod June 27, 18 and recorded in Book 10 a  
Sage 171. 'Record of Mine. In 


the
 records of Crook County, 


(eva Mae 02 as lócat.d in the Notice of Mining Locat 
June 270 1931 and recorded In Uook 10 at page 173, llcor 


- in ti records of Crook County, Oregon, 


13* ' : 	 Mo*tala Ii. as located In the Notice 01 Mining Lunt10 
Itl". July 210 1951. aadrecorded In Book 10 Stpop 3716 Rec'd0f 
MIMi In the records of Crook County. Oregos. 


14101, Round Mountain #2 as located In the Notice of Mining ioen. 
filed July 27, 1951 and rcorJd in Book 10. page 271. Ree' 
Mines in the records of Crook County, Oregon. 


15. Hoaad Mountain #3. ii located in theNotice of Mining Lwon, 
flied July 25, 195?, and røcrJed 1* Book 10 at page MI. RetJ a-	 £L.. ----.A-	 ..







o	 I 


1.. HOend Motain 14, as Located to the toUts of Mlnlnij 
tios tiled Jaly


 
Sao ill? *04 recorded to Bobk 10 44 Page 5g illetord 


of Mbas, to the records of Crook Coiot., Oàges. 


17. Rod Moesba ft as located is the Hellos of MbnthLwattos 
filed My 119v 1951 w recorded Is Book 10.1,5., 170,%eo rd cd 
Misss in Ow records of Crook Coty. Oregos. 


10. Three L's It. as located In the Notice of MIag Locatto tttsd 
october' 330 1911 and recorded In Book 10 at page 39$ Record 4 
MiMI In the records of Crook Comt)r. Or.gi. 


its Three L's 030 as Located In the Nettee of Mislag Location, 
filed OctObIT 33, 1I sad recorded is aisk 10 at page Iii), aecord 
of Mines, to the records of Crook Cosoty, Oreges. 


20. Three L'* 13. a. Locstd In the tsttc 	 rniag Location.filed 
Ctobsr 23. 1951. and recorded La Dock 10 at pa'e 312. RiOcorti of 
Miss ia the records of Crook Ceasty. Oregos. 


p, 


11. Three L's $4. as located Is *e Notice of Mtsg .ocattoo, flied. 
tsly 33 111, sad recorded to }3eek 10 at page 174. scord of Mines 
to the reeerds of Crook Cosoty. Orages. 
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RECEIVE[ OL 127 
1961 


QUIT-CLAIM DEED 


The Grantor, WILLIAM H. BOTZER, as Tru OL 


in consideration of the sum of Ten Dollars (lO. OJ an 


good and valuable consideration does convey and 	 - 


THE WERDENHOFF MINING COMPANY ., an Idaho corporation, t e 


.ng real property with the tenements, hereditamens and appurtenances 


thereunto belonging. .or in anywise appertaining; and also all.the 


estate,right, title and interest, at law and equity, therein-and. 


thereto, situated in the Ochoco Mining District, County of Crook, 


State of Oregon, bounded and described as follows: 


Fourteen mining claims known and described as follows, 
to-wit: 


• . MD, quartz mining claims, as located in the Notice of Loca-
tion of Quartz Claim filed August 19, 1954, and recorded 
in Book 7 at'page 312, Record of Mines in the records of 
Crook County, Oregon; 


View Point, quartz mining claim, as located in the Notice 
•	 of Location of Quartz Claim filed January 20, 1955 and 


recorded in Book at page 401, Record of Mines in the 
records of Crook County,. Oregon; 


•	 Kelly, quartz mining claims, as located in the Notice of 
Location of Quartz Claim filed January 20, 1955 and re- . • .	 corded in Book 7 at page 403, Rec.ord of Mines in the 
records of Crook County,. Oregon; 


Neva Mae #1, as located in the Notice of Mining Location 
• •.	 of Quartz Claim,-filed June 27, 1956 and recorded in Book •	


10 at page 171, Record of Mines in the records of Crook 
County, Oregn; 


•	 Neva Mae #2, as located in the Notice of Mining Location, 
filed June 27, 1956 and recorded in Book 10 at page 173, 
Records of Mines in the records of Crook County, Oregon; 


' Round Mountain #1, as located in the Notice of Mining Lo .-





cation, filed, !July 27, 1956, and recorded in Book 10 at 
page 275, Record of Mines in the records of Crook County, •	 Oregon; 


Round Mountain #2, as located in the Notice of Mining Lo-
cation, filed July 27, 1956 and recorded in Book 10 at page 277, Record of Mines in the records of Crook County, Oregon; 


Round Mountain #3, as located in the Notice of Mining Lo- cation, filed July 29, 1957, and recorded in Book 10 at page 566,.Recórd of Mines in the records of Crook County, Oregon; 


................................................................................................. 


Transmitted th Pacific Minerals & Onemical Co., Inc letter October 25, l91







Round Mountain #4, as located in the Notice Of Mining 
Location, filed July 29, 1957, and recorded ift BooklO 
at page 5•6,'Record of Mines in the records of Crook 
County, Oregcn; 


Round Mountain #5, as located in the Notice of Mining 
Location, filed July 29, 1957 and recorded in Book 10 
at page 570, Record of Mines in the records of Crook 
County, Oregon; 


Three L's #1, as located in the Notice of Mining Location, 
filed October 23, 1956 and recorded in Book 10 at page 
35, Record of Mines in the records of Crook County, 
Oregon; 


Three L's #2, as located in the Notice of Mining. Loca-
tion, filed October 23, 1956 and recorded in Book 10 
at page 360, Record of Mines in the records of Crook 
County, Oregon; 


Three L's #3, as located in the Notice of Mining Loca-
tion, filed October 23, 1956 and recorded in Book 10 at 
page 362, Record of Mines in the records of Crook County, 
Oregon;	 . 


Three L's A S 
I as located in the. Notice of Mining Loca- 


tion, filed July 30
10 1957 and recorded in Book 10 at 


page 574, Record of Mines in the records of Crook County, 
Oregon; 


TOGETHER withall the dips, spurs and angles, and also all 
the materials, ores, gold and silver bearing quartz, rock 
and earth therein; and all the rights, privileges and fran-
chises thereto incident, appendant and appurtenant, or 
therewith usually had and enjoyed; also all and singular 
the tenements, hereditaments and appurtenances thereto 
belonging or in anywise appertaining, and the rents, issues 
and profits thereof. 	 . . 


DATED this 2'day of 


Is







STATE OF WASHINGTON) 
)	 ss: 


COUNTY OF. KING	 ) . 


On this day personally appeared before me WILLIAM H. 


•


	


	 BOTZER,' asTrustee, to me known to the the individual described 


in and who executed the within and foregoing instrument, and 


acknowledged-that he signed the same as his free and voluntary 


act and deed, fd the uses and purposes therein mentioned. 
GIVEN under my hand and official seal thià 	 day of 


January, 1960. .	 •	 .


Notary Public in?xd for the State 
of Washington, residing at Seattle.
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CAPIT ______  


-ø
PACIFIC MINERALS AND CHEMICAL Co. INC.


(A Washington Corporation)
Seattle, Washington 


BALANCE SHEET
as at


Ju ly 31 1961 


ASSETS	 LIABILITIES At 


Current Assets Current Liabilities 
Cash in bank $	 9,102.37 Accounts payable $ 60,687.62 


Loans payable 309000.00 
Fixed Assets Loans and advances payable 300405.00 


Mill, machinery and equipment (at cost) 108,585.90 Notes payable	 ,	 . 259000.00 
Interest payable 	 . 937.21 


-	 -	 Deferred Charges 
Administrative expenses $ 2 1 214 17 Total current liabilities 147,029.83_ 
Interest	 (contra) 937.21 
Licenses 505.00 Capital 


Common stock (authorized 1,000,000 shares 
Total deferred charges 30656.38 $1.00 par value, issued and outstanding 


135,500 shares) 135,500.00 
Other Assets 


Loans and advances (a)	 98,870.27 
Exploration and development costs (a)	 60,250.60 
Organizational expenses 2AO64.31 


Total other assets 161,185.18  


$282 1 529.83 .


(a) Under the terms of the lease and mineral rights contract, 
the company is to receive from the lessor, the Werdenhoff 
Mining Company, its notes covering these advances and ex-
penditures. The Werdenhoff Mining Company is to receive 
fifty percent of the net profits of Pacific Minerals and 
Chemical Co., Inc.; and from these profits, after the pay-
ment of income taxes and payments required under the ori-
ginal mineral claims purchase agreement, is to apply fifty 
percent of the remainder against its notes to the company. 


UNAUDITED REPORT:—This report wes prepared to meet certain limited requirements of the client to whom it is addressed. Any one using this report is reminded that 


the comments and figures therein have not been subjected to the scrutiny or verification of an audit and that the report is not intended to completely cover the affairs of the clieni. 
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WILLIAM B. MURRAY 
ATTORNEY AND COUNSELLOR AT LAW 


525 FAILING BUILDING


PORTLAND 4, OREGON 


CAPITOL 6-3819
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September 21, 1961
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Hon. George Fumich, Jr. 
Director, Office of Minerals Exploration 
U. S. Department of the Interior 
Washington 25, D. C.


,RE: OME - 6141 (Mercury) 
Pacific Mines & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain groups 
Crook County, Oregon 


Dear Sir'.


Mr. C. M. Ellingsen, President of Pacific Minerals & Chemical Co., Inc., 
1024 Bigelow Street,' 01 pia, Washington, has requested our office to mail to 
you three bids in connection with the above application. 


These bids are as follows: (1) Selby Drilling Corporation, bid of August 
11, 1961; (2) Geological Consulting Company, bid of September 19, 1961; (3) 
Haakon I. Botner Drilling Company, bid of September 21, 1961. 


Very t y yours, 


William B. Murra 
Enclosures:  


cc: Pacific Minerals & Chemical Co., Inc. 
1024 Bigelow Street 
Olympia, Washington


/ 


L^
	 I
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GEOLOGICL ConsuLTinG Com n	
CEgVED SEP 2 196 


ALBERT J. WALCOTT, M.S.,PH.D.	 II	 DATE	 INIIrLE HO'T 
PRESIDENT	 525 FAILING BUILDING 


POTL4flD 4, OEGOrI 	 BEACOI 


September 19, 1961
- -- --


/	 --
Pacific Minerals &, Chemical Co., Inc.  
1024 Bigelow Street 
Olympia, Washington 


Dear Sirs: 


You have requested us to bid on your 6 chum drilling program on 
your Mother Lode cinnabar prospect thirty-'two miles from Prineville, in 
Crook County, Oregon. 


On your second stage program, holes Nos. 1 to 12, we will drill 
these 611 holes to a depth of 500' each, a total of 6,000' of drilling, at 
the price of $6.50 per foot. 	 - 


On the-third stage program, holes Nos. 13 to 18, we will drill these 	 j 
6 holes to a depth of 500' each, a total of 3,000' of drilling, at the price 1 91 ' 
of $6.50 per foot. 


On your burth stage program, holes Nos 19 to 27, we will drill 
these 60 holes to a depth of 800' each, a total of 7,200' of drilling, at 
the price of $7.50 per foot. 


Our mobilization charge would be $250, and our demobilization 
charge would be	 We will take sampis to be assayed from the 


I pulp bailed from each five feet. Drilling is to be done by conventional 
churn drilling procedures.


- Very truly yours, 


GEOLOGICAL CONSULTING D MPANY 
p	 - 


By 


AJW: k
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August II, 1961 


Geological Consulting Services 
525 Failing Building 
Portland 5, Oregon 


Gentlemen: 


The following is our proposal for exploratory drilling at the Werdenh@ff 
Mining Co. (Pacific Minerals and Chemical CO., Inc.) property east from Prine'ri1le, 
Oregon in the Ochoco National Forest. 


Mobilization and demobilization 
Diamond core drilling, NI size, Ochoco formation 
Diamond core drilling, NI size, Clarno formation 
Casing hole 
Reaming hole 
Standby, moving or other miscellaneous operations 
or delays not of our making


2,00000 per drill outfit 
9.00 per lf 


l250 per if 
3 .00 per if 
6.00 per if


16.00 per hr,, 


As an alternate we submit the following proposaL 


Mobilization and demobilization	 l,000.00 per drill outfit 
Churn drilling	 700 per if 
Standby, moving, etc. as above and sampling other 
than every ten feet of drilling 1	 l200 per hr, 


In connection with the churn drilling, we would completely clean the hole 
every ten feet to take the sample, then, following the sampling, would use com-
mere ial bentonite for drilling mud. 7 


Although the cost per foot for churn drilling is a little lower than the core
drilling, after an inspection of the site and from a standpoint of sample recovery Nt 
and accessabiity for equipment, we would recozmend diamox4rilhiflgo All churn	 61II 


I 


drilling will recover is a few chips and then the hole will shift some making it 
impossible to get a true sample' 	 the drill cuttings Then too, if the ales 
are to be drilled on a 450 angle, it would not be possible to do this with a churn 


drill.


Very truly yours, 


SELBY DRILLING OQEPORAT ION 


H L •	 /	 / 
D N. Thompson 


DNT:cb	 'I 
1 
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September 22 1961 


S	 VS 
Pacific Mineral & Chemical Coo 
1024 Bigelow St. 
Olympia , Wash. 


Gentlemen :


RE: Exploratory drilling 
at the Ochoco visinity, 
with cable tool drilling 
rig 


I am pleased to submit a quotation for the exploratory drilling 
with cable tool rig , at the visinity of Ochoco , Oregon 


Furnish all equipment and labor necessary as follows 


Holes in depth ,


Ft. Unit price Mob.	 Demo. 


100 to	 200 ....@	 3o0 $ 50000	 $ 250,00 
200


0O
4 
600


....	 902I$ 
l07S ... 


^00 "	 800 .... @	 12.7S 


If necessary to case the holes will furnish the pipe	 at the 
if for any above prices 


reason pipe
,	 also 


must be
pull the pipe if 
left in the hole


possible , 
ani or cannot be reneed,- 


actual cost of pipe and drive shoe cost plus to be added to the 


above • The pipe salvaged and usable becoms driller's property. 


Thank you for having this opportunity	 in quoating	 on this 


inquiry • I am,


Very truly yours , 


HAAKON BOTPNER DRILLING CO.


/ 
/ / 







r	 -


mL0C1L CO1tULTftG CornrculIY	
IPL F ILE 


M . 
OTLfllD4 OFGOI


AU C 


-)wvd Street 
'e 4,  'VV as1 it, gt;ri 
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l y 14t.
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200? 07PME 


40 END 
OPc 0 @, v7AOM. 


duly 28, ISSI 


GloL3l Conoul iz ina Cp&iny 
525 £Uing Suilding 
Portland 4 orosm 


IrH, 00 Johnoiton 


D	 Johnctori: 


We w1ah to oubit or pr©pool for diwmnd drillin on your nthor LoIo 
Mine property nor ftinovillo, ) 0ron0 


We propo to furniob poronnol coro drill, puo 9 rod aasina,, dind 
bitc znd sollo and all acceeorioo nocoeary to perform thie rk gar 
the following pricao par foot: 


size R R̂th Price Per ]@.t 


Ovrburdon 
NX Drilling 01 - 300° 7000 
NX Drilling 300' - 500° 750 
X Drilling 0 300° 
X Drilling 3C0 - 500° 700 


AX Drilling 09 300° 600 
AX Drilling 300, 500° 650


Above pricco are tGntativo basod upon the infortion you ho furnihod 
and may be rvieod upsrd or &owntrd eftcr inspection of the property. 


Contractor agraGo to wbilia and domabilizG hio equipnt from and to 
Spokane for the lump cum of $800 0 00 for the firet machina plue 600O00 
for each additional ichin0 


In the event of delays not attributable to fault of contractor or broah 
down of his equipment, contractor shall epoct to be reimbursed for hie 
continuing costs at the rate of $900 par hur0


gU31 
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Mr. W. G. Johnston 
Geological Consulting Company 


Failing Building 
Portland t, Oregon 


Dear Mr. Johnston: 


Your letter of July 19th which was sent to our Butte office has been 
forwarded to this office for handling. 


We are interested in drilling contracts in the states of Oregon and 
Washington. We drill for coal and minerals, as well as do some foun-
dation testing and grout hole drilling. We use standard size core 
drill fittings per DOC.D.M.A. standards, and are in a position to 
drill holes from surface to shallow depths, or to depths of 2500 
feet which we consider comparatively deep-hole drilling. 


Our prices run from S3.00 to 7,30 per foot, depending, of course, on 
local conditions, We would be glad to suliit a bid on any specific 
drilling project you might contemplate doing. 


Let us know if we can be of further service to you. 


Yours truly, 


JOY W'TUFAC'flJR1WG COMPANY 


J, 4, hurray, As tant Manager 
Contract Drill Diiision/ 


0-ti/et


t.  


'3







Geological Con&ulting Company 	 July 28, 1961 
Portland 4, Oregon	 2 


In tho event looBo or caving matorial, water couroes or any con8itiono 
are ncountard tthith tond to mako drilling impracticel eithout the uoa 
of casing or cont an a6ditional charge of $400 par foot for ring 
casing and $400 par foot for placing and drilling cnt uill bo mode. 


Our employmen will bo covorod by rn' Copantion to coply with tbo 
State Act and tho job will bo covered by public liability inouranco in 
the	 unt of $lM,000.00 and 300,00Oe0 and propairty &UOgO in 


ount of $1000000000 


We ioh to than you for the opportunity of furnishing thio propoal and 
assure you of our full cooporation in the avant you dcida to procQed 
with this drillthg0


Very truly youroL, 


R, s0 NzCL1N'Y0CX CONFANY 


Drilling Supt. 


TZI: cv







-___,.--- --' 
Paij4 d1(#(ilJ 4 eem4E eo,, 


Mining cind Developg 


1024 BIGELOW STREET 


OLYMPIA WASHINGTON	 OFFICIAL FILE COP'( 


T.1epe r e FL..wood 22206	 0. M. E 
RECEIVED AUG 8 1961 


July 27, 19  


II..tii . - _ 
-t---------- 


th'. D. R. LaeL*ren 
i!ield Officer, O.11.. Region 1 
South 157 iowaxd Street 
Spokane 4, Waan.ington.


Be: O-6141 


Dear x1r. MacLa.rezr 


e are end	 LAg ner.w.t. trree ad tonai. UQi•S e*ch 


of tt letters arid ac l.; cf or 1ess fro-i. 4Verd.nhff 
CoLrpLnJ as reiueatei b you. 


	


nave oonfir	 on froi .L.. Joh:3tOn of the 0010r61 
,olC:ic	 map 	 3opi.e of 01ai	 iaj Lviz b..n 


sent t  CU. 


Tber€ rena1i8 three	 caa ite.rm to be forwarded to' 


70U, 1 .i; 


(i). SubordInation Agroement. Tai is çarttally 00ip1e4d 


bind the remalmnF tij.,7nat,,ires are being obtained by 1k. 
?ji11 sm 3. Varray %bLra,;,_h authority of the attorn.y for 


the prlfl3ip*1S.	 their attoxny i losated in Bend,


Oregon and one of the pxzic1p2 in Grand an'on, &rizon, 


this is requiring a little extra t5..i*. 


(2). Our *c.untant 16 preparing a ?inanc11 tateznt 


which we ehowli have thia coming week. 


(3). 14r.	 Johnston went	 to the mine Thursday with a 4xi11 
wno wanted to 1 net	 tr q pxopert j before sutmctting ule 
bid h-.d	 ier	 ari10	 to receive a bd	 from tL.i A 	 7V 


'S	 *JI ! t:	 u	 w1t,. a d	 or so	 grA4.c.v1J1	 .)CpetI	 4 


tei.


VØ .xj.ct to L. h	 t forrd yo all o f the eove 


iaiir - weet. 


1 floerely yOU.18 


k1fl I4&LS ..	 al L CO.. 
C o W.B.Murray 


Y,H.brtzer	 By


Oregon	 .	 '1' 
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THE PUGET SOUNDNATiONALBANK 
ESTABLISHED 1890 


TACOMA 5, WASHINGTON 


JOS. E. HAWTHORNE 
MANAGER


COP 


0. WA. £961 
RECE\t 


June 27, 1961


V 
Pacific Minerals & Chemical Co., Inc. 
Mining and Development 
1024 Bigelow Street 7 
Olympia, Washington 


Gentlemen: 


Mr. C.N. Ellingsen recently applied to us for 
a loan of 160,845.00 for minerals exploration. 


We regret very much that we are unable to grant 
the loan requested.


Yours very truly, 


ruly 


/Jos. E. Hawthorne 
Manager 


JEH:mh


RECE
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Pacific Minerals & 
Chemical Company, Inc.  
1024 Bigelow Street 
Olympia, Washington 


Gentlemen:


We have your request for credit extension as outlined 
in your letter to us June 20, 1961. 


It is our understanding that this credit extension 
is required to carry out exploritory and preparatory mining and 
drilling work in Washington. A Comnrcial Bank is notable to 
extend credit for this somewhat, -Speculative and uncertain_pro-
gram without having some type of secured, negotiab1eollatera1. 


Thank you very much for allowing us to consider your 
needs and we trust that you will be able to arrange credit for 
this project from some other source. 


Very truly yours, 


R. G. Bourgaize 
President 


RGB/bd


2.5. 
: 


A/El/liE!? FEflERi1!. lE/U.IT !iVUR4iVCF CORI'Ol?•I/WV
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_AMkNDMLNTO F CONTACT 


THIS AMINWiINT OF CONTIACT, is ..ssIed 	 _*i4	 I 
d bdwton WUDINHOFF MPINS C)MPANY Its C -- -F - 	 bIIItk 


yI PPy, amid PACIFIC MIP1SAU I CHEMICAL C(FANY, INC. • Wttts,t Cups.. 


N, hsrs. Ow I.d hssmd PWy.. 


W1TNESSITHs 


*11 WAS, h.rsi.lsr. ond on *0 31W day of F.liwury, I, P1* y ±it 


ad mW sr.d he.. s.iIo no som, dskd sold d. wIll 101ST 0. IMLIY1 of h. 


WiI$ss, *Oiusy .sid hssd PlAy	 .	 , (l.M	 Nh 


sS&s, and Oanduct sadsim.p.sol... spsi .I.II P1* PlAy Ia 1k. Csiuy of Ciank. 


IOrur.sd	 . 


WIUIAS, thsss*sr and on w ám. 6e 1111 of Aole WW* d NOW 


0. IAIUY a4isdand N..sIsiv.d is S.o.nd Pwty h..d&I .11k ,11*, *1.. and 


•wiói mew ssMrc, .ubj.st ft and will S..snd Plity hs.sI. mwlbw ft .11II .11.11k. hJan, 


NidhisM, and iamsm .1 101ST 0. IMLIY ida esid 


WIIUIAS, It wo pw#WW In said ssa,	 eAw thhuui, 1k 


• isj*usisr —:d I.e.$n wsuld .dv. fv. ,	 $1000000000 to P1* Owly to softly 


ih1I *1 P1iw PlAy vs1l srinssats.* .1 .p.wIs, OW t	 be uI1nd • 


.wy PhW an lló isid OWNS, OW oWip 1k0 . Is, siadi... ..1k his wssld Is 1*.i' 


Id OW 1.	 1an an the 4181.. • mlii Wed f.sI*1	 wsald I. .qáIa of  


• ml..d 40 as" of s1*skwu. did lyj and 


WHUSAI. Ia ..II.. .1 said	 1*S


/sankk.dbysadasm.siI.pwty, P1..bandh.Ildkm.sIN now * . 


..' an,. thu. $Z0,000.ø 1w lair MOWsdiuh . 0600	 sd, p1 


. he y	 s, . .1 bmwee will homew 40 he .d III PW wunij


:


	


44	 •' 


•4. 
L	 •	 • 


•	 • 
11	 - 







.	 ..,. 


WHEREAS, Injrtb.r eoms$d.raflori of sold edv.w.s of k.esá, sod Isr sod 


mwl.h


 


of sold GonroctlnU potty, First Party furth.r qr.Ithst sold so*"&V pwty wsiald 


1wn thw sporstlon of sold cI.hso Ion, period of two yon, aid wOwW (whim hove 0% of the 


prssanè


 


of op.rstlon of sold c Mm fat sold pitIed 01 i y. sod thst, If sold spust(am 
Id rat t In the too sIatIon by First Potty of ths sum of $10S 4 090.00, dist sold 


101ft WWW Pw.s the sptlon to tai.w sold_orst for the .bIsusI sonmof Nv. (* ye and 


wltua s, sold ROUT 00 L4RLIY, sod hk svcuuui in iosrest, s.. 	 \ 


tyhsrole, duiy performed Under ssld co.*oct, so W there h now I.t&h.d, aid iniia4"1st 


ep.nstI..,.s Posific Mercury M.w, of the kind andqu&lty d.enlbed j aid 


WIAS, It we UIJSNd by bOth 01 the plks 46 sold unwut, an the 
bb of suInoonIi aid aihs reports ovd.bIe to beth pwdo t thst there__ lm.uii, 
•:s*ad en th sold claim, sufficient cliwi.bar ire, oó high m.rsuvy isotost, to gisorsnt.s 


tolied spsrstfars for a prolonged pitied of time; svid 


wHalAs, thrs,gh d.v.nt enrk at the mqg as 01 øm hsend	 hs,.lo, 


7i, houppsori,d th.t tho sold mi -in imsiMg r.per snd dm.t.s wits to onrer hi .1& rssp.s, 


so thst, AI;. thu .tiH sppeors to be very substantlsl .Irmá.on. .vellsbl., with suiNsl.nt 


suusnii.ry .sntnt, the sopers. .1 1.ssde snd .xtvectlq the sums him so..sdsd, and will 


OwAhwo to anew, by s sukm*aridsl amount, the umur* of Isosst O.d asosu' to 


uns sisidriod operatIon of th. sold id 1$, sod 


WHLUAS, S.00nd Pty, In view of th4 sus.èI. g sddltierml evtIsy of 
.sphsl r.lrod, Is unwil hi to pr.cesd with sold apersNai upon the buk 01 the !&!1 am-


we


 


WHUIAS, ths failure to okitslø a sufficient se of .Innsbs we far sustolned 


sponatlas ha been An long Isuft .1 SomwPwty, ohlds ha psifsvasd IN .hrgoiia. wider 


d ::*sst diligently aid with to hat eN.,toj and	 . .







WHIUAS, In-view of said unwllll#qpvm of Ss-ød PWtyts pis...d, k hsp.n 


I* Pwty to (I) pSy 1ff Sfl .md ill not fsrllmisrfmb	 _s 	 by Ss..sd 


tamyg top to $300 0000900, In wIdd .v.i* FI.w y "mid b..dH.d to rn Wq a&i I. 


pow
- 


vssas* pl.c.d by kooeid Pty open the mild skim,rome to thS u, Is 


iva It wewW be opsI to S.cond Purty to rs-v. si end all buiprsvtmsi* pissed by Sensed 


• FWyvpsn *so asIdIiIewd 


W14IUAS, Is vIse of ths pr.mb., thw p.ft ka.sto desk. to srr INs an 


sr±nt and .sdffiosiIsr. of she szIstIii .sm.d n, thsftlsr., It h hursby 


UNDERSTOOD AND AOIJALD th the 1WbW1ft ssMsst sipuneds add 


Cuis.st of Pánmy 3, l%O, and all Ohw ....m bw.ss the -. 
•	 CONT*ACT_ 


THIS CONTRACT, m.d, se.ssd sa. .Ner.d INs by and hwsan 


WUDB1HO?P MIMNO COMPANY, an Idth. Cspud1.s, hersIiiser a.II.d 


• • •	


IPACINC MNWU 1 CHIMICAL COMPANY, 04.,a .Wedtljjsn CupssSse, keAl.s-


•	 s ewII.d S.eed 


WITNISUTHI 


I. OblIIsio .1 Sensed ,py. 


• g
Within 36 muWa froM and sA., thw ds. herenl, .ès md uip.udâ, us 


WOW 
•	 I. Mimn.ussdIIrth.aIWssIsesIáII.sIIsIá.Iths Ph* Pty, mt 


v^^pdft U(,OOO.00, sed only to the antoN ews-ury to a. pispalls 2pwav mWa ft 
of Phi* AVty from 1, tsdmisnt, or .e.svIIsn.	 • 


•	 2. Invest finut In .*pietIan, dsvslupuM, ..w.stIs. of ohmabs I V .IpmsN, 


hrsvsa.nN, aNerIsis, and thlr, on asid Origin .1.1., wIth dw view .I,Iig 


sNss .1 the .dll an suld siden and a1s I*v Is the Iddi. .1.1. her.I	 aaIueud, 


to the .pi$.* ussussiry Is j1411 sensed p.ty's á1111..s will rapist to e.d .1.1.. 


•	 ooii, iiowtva, 


add 3 asih period thsll at be La, thus $130,000 .00 enlsr thus isiem ssd ft he 


invested tmdsr iIis wemsNe the W duy of P.y, INS, by smA between FdW 4 
amd	 vt G. LarI.y, herolsdlsr r.Iwd Is us 'Mao Asem, Fvd *miur, hm;s, 


I
	 I	 ••• 


•
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N b tsnt.od .r4 ..d Out S.	 sy h. . 


S .	 --	 $


.IoI hi applied iqw.rd ik0 i.4r.d mw.s_uw and 


widw ii Amiadsr 


I. M prsaly • pi.stloál. sow 1kw uuilSw kw.sI, piss.sd s 1k. 


p,s.ctk, dlSlJIvSry, fSISV7, pSSk, _srtdhm aid .uksIIir .1 


all idusus Iss.d on ihs .±a .wô In Sdu.á.l. 1 isdid h.i.is, owsp 1k 


Iy iSII tmdsr. dr*s.s


 


be required . ó MY of aid ON silk now is wkwob 


sMi awmepiisflIsbly be 


co Pra.cias 1k. funskhlng oI.usi.i1.1sd sue k.rslnáuiiss.tai I.. 


pM,	 A.& aid wsilIk. MWOM, Im ssssrdsnu sIlk 1k. bW .Wii soW NlIi 


•	 . .rn., aid stsM1y sIlk 1k. rsvIsIsa.1 1kb ., "im psv	 by 1k. .Ismw, 


.si ii S.d .Mkas,	 sedd.nN, .r.ik isis.. bsysmd 1k* ui.I ii Ssssid PWty. 


0. Tak. kill aid ql.N pIw .1 thiN A*ft CI ir IN Stidub 


•	 aiid Iisi.ts a á* afi fu3ls 51r JNJ1 1k. un6w .d 


. Of Imfry by lkkd psum p.rMsd, k..svw9 1k add *am iw the. 


th.vssm i.11 be sib.st t. the .1 of IssiS by ANS 5y *bW as, mot 
a	


D.$. the twa SI thil Cusd 0	 .0	 sulk N.by 1k. 


ti of UmIt.d Ss aid 1k0 S. of Qwfw t,w 1k. idds s issu Is IusiirIe I, 


OW OR OW sid 411 sMàvIN aid	 silk all pvwsl sS ieidiy Is. 


bF 1ss1i1 sad	 rua1 wuk, Old bUIi ANs IWy silk 0000 Of 00 I=% OWsM.... 


IL -Ak-
SIa.smh.	 . 


•	 • ••	 F.l..ds wá k aid rsidu udi a.s1r	 IL	 iy s sas 
•	 ••	 •	 • 


•	 .	 0. 


•	 . Is4	 1k0	 l undsr this 
•	 .	


K.	 I bupuulisa SIlk. asid iddr .l,	 1. *N 


•	 ,bssis, .....E, are, .Ims,.h, -=is 


•	 hipi, pud


 


or heM Wider, or Is .ssussilss k .aims TdN this 	 , add' 


IiipsslIs.is be by P ?Wy, to .lNais,	 , t.pIsie, iNs	 a, aietjIJiii 


I, Sellall _L dwiid	 id 
• 4,	 'it	 ku,	 is sbwbw 6m fto	 il as psiut 


•1A







fwiiidil,q of 1ob nd .st.v1&s hoe	 4w = P1s Pty, Mid *Ua to be Payable 


is tl. . In is_awisr,  end	 an	 ptsIdsd with v.1st.... ft is .ih 


Nets h.r.Iov. msMIsn.d, It b.I undasü is ii N1	 p	 by kss 


ty dNflrat OX400d th.p..m paymse h.rsIna. d.sIbsd, Mid ies	 be 


all wts Iiiu.d under iii Ai.isvy Aç..u..s. PV n.vldsd, hsw.vw thet ksw.v.r 


• audi disilb. .dvsn..d Of .ipd by S.csnd P.rty wIiIs vuiIrtyusIi assis dst is sessiitlsn 


this susuiusry qeemsnt, is un, of MW .dmtlu.I mW di&i net ammood $I,OOO1OSJ 


prided, ther, ut no netn disH be luusd let m..sI&, s.esilvs or piky .EQJ 
.syS.. srat.d et rAisbed by S..nd Patyj pmvWW, Ow" , ist	 et of Mid nets alisil 


be •ctt. the p.svhI..s of p-u	 V N O below. 


I. Ply OW dSssket. y Inmjjuiusjs.s wpm ii. Mid aWn •01	 hetsislip.


ambAft et h.r..ls.r arbift by resin of d.l.ik et dsikusney of Pt ty under aw won" 


semsM et kwN.m.nt	 In sliest, h.r..lt.r .ilslrq by resin e1e d&S.s.sy 11 


Pity g.psy reel alsOs et p.rseesl prsmfly taiss or esun as pt.p.iIIseI no
Pityi*w	 no ft" 	 ksndPl,tya.y, dINE, p,deis 


Os , end In amh oveMe Pint Pity disH r.Ivns is .noiii* .,± by 


Plñy.ndsm.nd. 


P. InNnlfy end hold heralm S.s.sd Psity of and s mW and eli sidno, 


duausai, or ..us 01 .ctlen let *a, or Ilk* ssll.s let iip or .lnwyto 1, 


by team of em at epssiks of keend PWty •wIthI. is beunIs.1 is	 iti ak.wn 


I. Sdwdww I, b7 room of cidno of thIrd psrtls. 00	
A at Idit.sI In, add 


WAAW slel.., it b04 is pWpns .nd W.ne of this sinm thet, no ls • Ss.snd Pity 


• ..A.s his .psrulIoi. within is bnindals of sad -Mn .I, n seISd	 at 


esssIi Is, Pm4k, at Ike ssts.s, by pines hrvI.T4 at sisi.fr an ssiw4 Is Mid 


.Ibbn, dish be ibs r rkIIky .1 PkW Pity, and Pint Pity disH IndeiMify OPW k.id hwrn. 


• In leased Pity .1 and isan .11 *1 suds slower sommoof asH.., and disH dskst 


, sdi .1.1. at .siS.. pnovld.d, h.wwst, isi øà	 In so wq be dd. 


s'	 . .1 $tIn ts mid aWn aIks,.. nets 1shlv :z  


levier, list no 's1b1iIty is mwmW by Pint Pity for shim a .elhss .Wn by nu::n 


of leased Pity sjsi1n .ps.wks aukide is beijnduiks
 


of is Obdiv 61060 t; I. 


ldi.è1.l. psvld.d, wshs,, thet sn bein edvissd by F60 Pity 1. q.si.* ft is 


IMslsihiahIat Pot fMi	 el, and dissin ispiiS


L	 1_







N..1.d WWI sew qwwko h r.ilv.d add r.dSsi. bd is olvm I. PW (dii, $sssmd 


jill Isvshwlth .,ply w0h aiM mr.disai, OW un (dkw. n N des dull ummii .1I 


adbliky is, eW ond oH s Mm or coAss of sake by r.is of aft or .psvslsai SI 


•	 with add *.stlsø. FI.a Pony hsváy ai s rsp.s iisI N ii. b .1 I 


wls4sd, I*dmn OW bell., iiw r, iki. ail h* arm PdN Po$y to wA N all of 


•	 idd old. h sut*b.SI Is si $.m, lnsiirss di	 ss	 ems ii	 sst 


PlulPoty a,è-f  
•	 S. Pie 49 Opjskij	 InN 


A. N .md Owdw1w N k.s Pony, Is .ddltIu N usa. a Isv a 


	


•	 _i	 sidad berduu, svs.s vtPWty dull rosily, 911 ii. ,sseS ow ii. oslo 
JJ 


V/41 dl iksmis frsm iiw asIJTIt.SIdi.i; uii1ei ii. usutu .5 iiSI pulls. vs,ksd 


	


•	 •	 Zt2 
I. No	 1w *4 pwpwo of 


	


4	 Sssad Poty, "I me" ii. s. r.ulpà *sm.psI by head PoSy em d ., Is.. 


all ai,smsa .1 opirolIss, Im kmlws sewKwo(unsspt Pudsial ed k usia nuss). 


C. 


1 SJlJ Nosa .1 ik Cs.uitsSI,.si hs.disv d.msd, head PssOy4! uad*ui 


wo ad ss.et.ssSveslSu .1 owl 1 s rossN bm .plsms hsà.d.,
 MW 611 


utpum* .1 spssWls.; ó.k ów p!.s.dSs wtsv, MANNduizdii.i.bor._1z:d4 #4 


iii II.. .1 iàridsdii au .ssswSIl.i, k.ad PoSy dull rsdt N P 	 ia lds i.1I be 


aid du .tpr.Ir m 111!I.. vIs aids pv.ssdi ssL	 I'S 'piNps


iiu psp.s ads by hsissd Poty N P1* Poty !P. 'r'° ' . add siahsvsw 


•	 0. Whh1n lw.e months s.d Nit... dsys .fte, th0 slosft of jth s.u.± ysv 


ask, ski I.ltI.1 t.v. of ilk oroct, socimw Pot1 tholl rindsr uSI. Mmt Pony. 4I, sro. 


d 1T.ct	 of all r..Ipts from .psrslkN bsrsussr, s.d ill m* ad s:wu of 


.p,.tI... At add time rmpsvtl. psrqm of mSI pr.I*' psysbis Is NO Poty, aM to 


be v.kMJ ly Sees Pry, thell be .4at.i hm .ss.rdw.c. wN ' "Wagpowe.iewII.tg Isv th 


FssidI's selosdo '-. ii ..w.s..s SCSSIN$ jifi ui---• ut P1ssPo" hobo" pdd in 


OWN Of %il u .	 fr the pr.c.d1s slmndsr y.sv, add svor 	 thell be 


iiitedbye psy— by P1* Prty us S.oad Poty os diaaMj .,Iy1Wdiuiul 


"I dw.o ø*t S..ad Party ho ,,Izn.d • Ommi I of th. sit 1 tdiui kr ii. 


•	
•


 


•	 siap
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• sis, a s11.a, aid WDINNOP MINING CANY, • Ip, dotal is 2% dq of 


July*. MS0 wli.rsk1 nt P.ty	 ssvaisI isn am d.lb.d Is kks.l. I, leauwsa 


is "M.i.t Lads" st.hua. 


0. It 1s uadsntsed aid .gr.sd istS.und ty isHWq Od all nn-


éIs tiuss ask. I ptspsrtl.s, lavs..rl, hsalis 0 rssvá. psa d azzr r.dlsk is, Is-


stSss by Rrs Putty, Is aMa., qa* —sad psSSuJEIIII. 1w is piss of 


sWy .issuk and p.y	 me" ksrsund.	 .• 


' H. Dwkq is .IgI*esn (4).yss, suppttsidsl : SI thh .s. a 


h.sslsr dsfhwd, all of is sbsv. .s.sualkr. sad pmsN umvpwwqpwqpw9wisil	 Iy, Wit


• islIs*ss AlL,.rm r.qk.d to be r± by No y , is sawed SI Ni Puny 


•


	


	 .ks swan Ø1 is.. ildas isoribed Is U suhut,	 s	 h dsd ii INu 


dw of July, ISS isiS be dsdustsd ft.a is pa. prsissà of psvIs's, he is pffpsm of 


is iwl pvec•eè a	 Sties whId'isil be dMdsd bwua is i.h. 


Is to say, at is Hans pvsvldsd isv askli ..ssIsr sad ps IS	 've 


SGMW .ny OW  ii...	 .. 60 ...* ss.m.r	 .aij ii 


Pm Putty undsr said puibs. .sm.st of July 29, lP. The bslsnss isil Is dMd.d a. 


is4lssi 23% of is sat pr::à of the sp.rIes dualS Is paid so NPt,,	 of is tt.n 


be r	 by $essiud PUny. Salt pas 	 be Nsdis 0,


c supplsma*sl slttsss (IS) yew tar. SI said tisassi, a aiwtd bylhbpdP 


uss said p.wshoe aMract, dutad 2% July, 19, "I ks bus paid Is isil, is 
pmmms" of _w- P-14-11 8 willow dsdu.Hen isv said veqksd pmduss assay pam. dish 


be dlvldsd, àtl.ts the supp1uMs1 .1hss (U ye tar. am W pop Puny 
ad7311$sSs.suuPuity. 


Iv.	 • • 
A. ThsWtiei two e1ib.sm..tistlbs do* p.Isdds=sam, 


*wthsdStshsr.sI.t4w*	 44ir'4pZ' 
S.Ife - is lisisi tar. of this amSt, kssadP	 isaiI and 


Uy pvand all of ibe ssms,	 sWa. 
Puny rn, by Iw.. who Ivan at I., than sis I —_,. is rn Q) ui1tis p:w 


ltaks SI is Wilsi Na .1 is siiast, rt this u:itaf iIhiçTtsJt 


ksftvw,t


ii sssa (IS yea., ub(.d t. is sai.ss1	 ., ,	 ij 


is * putty disH lows the d1*obpsdiai is ,s ofOWN04 Ohft 
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on the PHN hrtnoftf d.ftn.d. 


• V. QwnnhI of Pr!p.r'I.s SppIl.d by Second P.rty


.nd 


p.nonsl FP'tY acquired, plac.d on sold mining cIokm or used by S.00nd Pty In hk 


.psrst1on. h.r*undsr, fcc wh1ch note Ow1 hay. boon Issued by Pint Paty and ill rspI...-


mints, r.pskso ond bwov.mtntif,er*f, shall beaM r.msI. th. popwty of S.eaM Pty 


until Owe rota given by Piret Pty toScond P"pJssvontte the pmvlulors olrlmar.,h 


hanoi or. fully paid and dhchorg.d, v.4Ich time all if said pespwilis, tt with 


FPwtIas ih.r.aft.r ocquined, placed en or used by S.s.nd PEty In 116 .pasdss horsundur, 


dial $ be and remain the properties of Sed Panty. 


r. if thIs coi*rot shah I tanmtne for e.w r.on whsssnw, nta time whon 


said miss *f Rrst Party under paragr ap h II h.n.of, • .msnd.d, an* not	 paid end dh 


/aIisrs, thot h. th. option of Pins' Panty First Panty may pay and dbáhur. d _ 


end thereby obtain full and complet. ownan1p of 611 of sold PPOPWt.Y .s.imd by Awow P,ty, 


pIssed on said mining c!alme, or used by Scond PWty In IN  hereàr, saihsr with 


.11prepsrty ther.of$ar so acquired, placed an used, or deliver  relmes to S.iond PWty Of 


• any and .11 claims to such pssp.rtI, in whisk ov* said now of PIsst Panty "I be deed 


z
and dand shell be r.iurnsd to Pimi Pty; that If any


fr$	 of any ne hived pwnu to .gneemsnt shell see be paid when dim, Smised 


Party mey demand immediate payment of said i.,tshlmsnt, on g In tirii went that sold inuotsilm.nt 


I. not paid within Pen (IC) days after t he doft of said dsiand, Sensed ty mny deshie any 


OW at right, fith., or interest of Pkst Pi,ty In end to any Sel all piupanil. hesshlid upon 


said cl.Ime, an P. be Iretsi led by S.cond Panty, 4606ftly ani sIy lsd.Nsd, In 


went eli right, title, end 11*er.st In and to said prspmllss hutshlud or to be Imisiled by 


Sensed P.rty shell pan sbsokNIy to Second PEty; pm.ilásd, ,1Iian, that In ft IVI.* shell said 


sates be the unondit1onsl Ob1Idan of Flat Pwty, it .bsI., at all ti. .plisiml wIth P1* 


Party I. pay ths said notes, end retain the tight to enquire th Iw.menN'pIued by Snond 


p s said çra.M*, - to be plan. 4i, an,, to destIne to pny .edd sates, and 


thereby survan4or any and .11 rIght, title, and Inkiest In and to said I,vsmsrn of kssnd 


PEty.


C. In any situation wherain thh Cwitcct shell tosa ., aid moParty shall 


*JW No 10 pay aisd dh	 its said notes is S.c*sd Pfl, 1usd Party shill too** IN
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sold prop.rtks fri tc nliZr ;ak * or' First Party in su;h manner a to mWmLe donwe to 


lbs Coln* arid In. 	 GiP pr...iios of Prst Port,'. 


ewe	 0'aloy	 vt..cnv a.-rd are that the sold prwpedlles subject to 


.sipdsltlon to, First Party, ijr ,cm*i of said notes,, shall at the tlms of full pGym.s* and 


dhchor9. of s&	 ts.& Li Froia WK c1er 4f any and o1 o!n*, ikris cud incumbronoes, of what-


wvwvGr ntvrj xwd ;har.,cLr, oiil that a.ind party wl', on demand, pay and dhchcw. .ny 


lien or iuniL.s	 ftr 3aL.	 a huvu ,t,en sotlsfl4. 


VI.


It Li	 rooá ont*i Aiot s.itn of the cloligs shown In lb. ottachid 


Sch.du I wws cquru.i First Part/ urs.r a crtaIn c,smsi*, wherein FRANK 0. REID 


grad others we,, c ;,-1, i ors, w1d k; I rV c!ote4 th, Thh day of July, I95 thit thq rights 


of First Party we. su4vt r sold acii ot In al l, of his operationshereunder, 


Second Party sh,: r j .y tfN 	 f6w pro sre of tiJi agrtnGn*. 


VU. TDL. of WM2W C.srs. 


It is u11ai)r3t4JOd and cvr.t.d that r4ning ciakis are not subject to that e.rtslMy 


of title ps1bi. In tha caiw of real asFoh gerwally, and that Fli$t Party makes no warranties or 


covenants of tIta whatsowv..r as to any of tfos.e mlAng c laim which are tue subject hereof. 


Second art)f in	 this Contrc:t takos the risk of possible daf.cts In PUt. of First Pcity 


to .ir or dli of s.Ic Julaim, 	 ujt that First Put *hall hold Sswnd Party honnlisi from cI&en, 


or satlore In th4 eoture of trw*mmg for ots p.rfarmd within the boundaries of sold minki 


as h.rwincibcw sat forth in Patrh II hereof. Fwth.r; First Party coVnants end 


s.s that itw1ii rot knowkgiydoov suffortob. done hereafter any oat, isrk**44yb. 


ulfty of any omission, whereby the tltl4o of First Party may be Incumbered, or rendor.d d.fortiv.. 


furihar, Pint Party states anu reresents that, to the .st of Its knowI.., ktvnten end br 


11sf, the right, title and Iuitsirest of Fits Forty In wad to all of saW ccI.* Is net-"jest to 


.'w lien, 1ane or othdr etet, save and ...pt that oo*roct whereby Pint Party 


purchased certain of sold c-olno from Fronk RtI& and others, as s.Iáen. 


YIN. himpho 641zjroCc1es.	 • 


It Is ondonOwd that First Party, In oddllon to the .Ias das.rlb.d In thk con- 


ksst, aIol to owr l.,i mInIrj loka In the State of Ido, and . (ij c.1 In the Sst. 


of Wsh1jtan, It Is undsrstud ori 	 that, In comidaotlon of thIs Amanàuisat *1 fr,.. 


meAt, Seond Pail1 shall po'Iorns oey an4i	 seeonuns work reiksd an d4 WOW 1., lb. 


.11,
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period of so-tan (7) y.crs	 iid after *t' date Of 
t4s am.ndotory .mss*. S.00nd Porty's 


.p.rotlot* on sad c!rd s* 1:oi subl"t t tht seim provlsioc*, a t mod. Ond m..unsr of 


.perstion, and acautl. v f proci,.ch as at. provided Ith reference to the Qran sI.Ins 


• h.re1nabc Kt out,,.x-pt that no. spocific requirements as t) .v.ioun.nts or 


operation, or nd ebove c*ses$Ment wor'i' or* node, onçl .cc.pt, furih.r, hut S.eond Pwty 


shall be Mwired N po li t over to F1t Prti only 25% of the not proo. of opssdIsi wp.n 


sold Wash1ngtn cnd !coho ctaln*. Said accountings and payments shell be awde 0 theaim. 


times and in tht borne rrxnnr as hr.1nc ove provldc4 for wtth refer  to the Or.n cléa. 


No I.gg than sl y nor mare then seven (7) months - to øi .xplrdl.n of seven (7) Yom .ft., 


the dot, of tli!s ornsrat oçrwnnt	 nd Party ISII have the option to extend amid 


•	 is and ot!gat1ors with rae a smid Who and Washington c l ohm for ik0 oddItfm( period 


	


I	 ) 


•	 ,,afl'of thw aom terre as In this pcwajih provLda , ild ;'I.e .1.11 


be by notice In wr!In o Fir- Porty. If Second Party doIl not so .1.st,	 *ere êu1I be 


no further rights of seondPcwty witli r,fer.r.e t sold Idaho and Whirton .lmiex, end no 


furthir oIIa1ons w93 respt thrnto. Provided, however, that there du&I be no option to 


romw •tosaldlvoshlngtorand Idaho claire, unless th.oA1oitoreMwa5tOthS4Ii10Wfl 


In schadu 1, Is uerc1sed. 


A. Pu,chi.ofa It . RItofSçcMdPty 


Upon ix ,rctse by Second Varty of Its option to renew IMs oem.at fir. 


wpplem.ntol ttnr ot 1.8 1 ears, as horolrvbO s provided, P1st Plirty dish h. vs the rut to 


prchcs. from Sacond Party a rehearo of sold renewal term, and r.I.06 QMdsutrs by k/esnd 


Pesty of all of Its rights under this Agreement, on the IoUsd ng terms, to-wlh V1th10 ten (10) 


deys aTtir rcsiving natIcis of exercise of option to renew, S.sond Petty may give iiltex 


r.Jt let et1,ltration of the value of the rights of S.00ed Party to amid rwuw& term if .Iut..n 


(11) ..s. The riupon, and within ten () days thresftsr, • hard of esbitratlen dull be 


• convened to determine said value, in ocoordenwo with the ormwion pv..eóri p hereoliw 


iamdbsd. Within thirty (30) deys th reafter amid Seuid 41 WWNat1on dish * end dim. 
•	 •	 •	 -*Aiv' rio) 


vpkn 4 sold rights of $,c.rd ty. W1thIff,hIUPY(3O) ds)*obw *S V*dSIISS ii 


du1en, Ptrst Party may, by giving of written nohise of sheetion am to do, OW psi/mint of 


IO%sf 11e purchae price, cash, lawful money of iii. ( 	 Sis purWkwo 	 relos. end 


• • imrender *fell of the rights of Second Prty for s.Id06ss*.1 term. The :.d	 pS.. 


dish be the value so determined by Wild herd if etiikt.,er 	 is: disfl







bi th. 1asr. Thi .Mire LO law* of th* purch* k.üis11 be psid In .sik, so or bsf. 


•	 th. 101 y of th6 kItk I t*ns of thls'oonWc*, .nd In defou thst.I, the piate VA of 


vtyis11 be	 end th. 20% pal psy.t fadellsd a- I qV_d  iwow. 


11• St th* tk*a* of .*arshw f sold pwhoe r, all 01s .1 UesWPivt 


• fri. ot Party shull hayis been laid end dhcha.d, 41161 the pcsrN. by sessild -. 


•	 isU b.Lon to FInt Party, har.lasb itat.d, bt If said nato sholl nat hsnpsid 


In 'iii, II.st Party,  may. .ey paym.I* of tb aoan.. of ike ii.s, ever sad abom said mipss 


t"Wnation date  


astwlthitsndtne any owlier default on said nais. 


X.	 ar question	 ar so ud	 the parties a, to kws masiduis md iupiiusis ld	 n 


of my term or pca4s1on f this Contr.t, os as lé the rl 	 or LiabHItIo of imbhw si ikw psrtI 


uar this Contract, said quation iha U. r.1.n.d to a Board of Three .*àiin, moo Aam by ( 


I Party, .i	 • Suco4 forty, and the third by the two so obsess. The dooWsa of wq t'.s 


of asid Mbltr.tors shall bo nc1idv. • 76 p rtlis hereto shall fully asssrsS Itk aiM 


svd of .jbbrotkn, and shell f.rnkh thu* with °i aid .11 èaimisnN OW 4ft asomery 


andpr.pere them tQorrlv.Stod.GWQn. 	 mm 40 


Wlhisr, .r aha.M WI to osspwets with the arbitrators oh..., thai she dseknof the 
•


	


	 àblIreisr 3hOsan by Ike * onip1yIn party "111* asss1aIv.. V P10t PVty diswW .sh... 


• .$kn .hkhwuW, If rqisolv.d hi Its fever, result I. .tmlusatlon of 1kb Iiihs1S 
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Wfl*bw 
Enolsures 7


William B. Murray


•


WILLIAM B. MURRAY 
ATTON(V AND COUNSCLLOA AT LAW 


•*$ FAILING •UIL*,140 


PORTLAND 4. OCOQw 


CAp,,.	 S3I


,r	 __
 4 


June 29, 1961 


Unit.dStatas 
Department of the Interior 
Office of Minerals Exploration 
So. 157 Howard Street 
Spokane 4 • Washington 


Rh Pacific Minerals & ChemIcal 00. Inc. 


Dar Sins


You will please find enclosed Application for ?tnanoial 
Assistance in Minerals Zxploration for Pacific Minerals & Ohenioa1 
Oo. Inc. • in quadruplicate. 


We are sending you under separate oovsr the fol1owIn 


1) Thr.e , bids from oontrtotors concerning the six sgd 
programs under Item 7 • OZatimate of Oosts . - 


2) Five copies of the Lien and Subordination Agreements 
on MME ?onn 52. 


3) The wilts?s title opinion concerning the title to the 
propmuos


Very truly yours 


1 







MME Form 40	 .	 . .	 .	 .	 . .	 ' Budst Bureau No 42—R1368 
Dec. 1958'	 UNITED STATES	 Approval ezpfree Dec 31 1963 


AA	
DEPARTMENT OF. THE iNTERIOR ..............


OFFICE OF MINERALS EXPLORATION 


• APPiIcAtION FOR FINANCIAL. ASSISTANCE . IN MINERALS : EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700, 30 U S.C. 641) 


NAME OF APPLICANT (Full le 
.1d name ' td mailing address as they should	 APPLICANT 00 NOT USE THIS BLOCK appear on contract if one , is executed.)	 .	 . 


'DOCKET  NUMBWR 


PACIFIC MINERALS & CHEMICAL CO., [NC.	 141 
1024 Bigelow Street 	 DATE RECEIVED 


Olympia, WashingtOn	 77, ' 
REGION 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IFAPPLICABLE.  
NAME	 ADDRESS TITLE 


C .M .Ellingsen 1024 Bigelow St • Olympia ,Wn. 	 Director-President 
Robert Earley 321 Middle Waterway,Tacoma,Wn. Dfrector'-'Vice-Pres 
Fred S epic	 1301 South K, Tacoma, Wn •	 Director-Treasurer 
Win. H.Botzer 1415 Joseph Vance Bldg.SeattleWh. Director-Secretary 
Fik Ruffo :	 948 N', deader, TaOoma',. Wñ.. 	 ' 'Director',' 


STATE IN WHICH FIRM IS  
ORGANIZED Washington 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


MINERAL(S)'FOR WHICH YOU WISH To EXPLORE PROPERTY	 '	 LOCATION 
- 	 '  nnar	 •	 ' COUNTY	 '	 .	 '$TA1E 


Mother Lode ' 	 ,	 Crook'	 '	 "Oregon 
ESTIMATED COST OF PROJECT ' 


'160	 845	 00' oar group  
'Lnc*nutMpuntRingrp." 


GENERAL INSTRUCTIONS 


Before	 filling out this application	 please read the 0MB should be used to supplement' narrative.. descriptions of the 
Regulations for Obtaining Federal Assistance in Finaicing property location and boundaries in item 2, existing mine' 
Explorations 'for Mineral Reserves (30 CFR Chap.' Ifi). , To, workings and geology in item 3, and the proposed exploration 
assure	 prompt	 action,	 your application must provide aU work in item S.	 When this information is not too complex, 
applicéble ' material and information specified on' the back all of 'it may: be shown on one ma p or sketch.	 All documents 
of this application form.:	 Avoid unnecessary' correspondence and other attachments' submitted at a part of -this application 


except those in item 3(g) which you mark to be returned, and delays by submitting complete and accurate information, 
Please submit four copies of ibis application and all accom- '	 become the 'property of theGovernment and will not be re- 
panying papers except as otherwise noted.' 	 Place your name turned to the applicant. 	 'Send true copies, sot originals. of 
and' address on each sheet.	 Each item of Information, maps, leases, contracts, and other documents which are an eases- 
and reports requiled as a' part of this application is described tial part of yOur' business records.	 File this application 
on the back of this form.	 Identify each attached statement with the Office of Minerals Bxploration, Department of the 
by the item number to which it applies.	 If an item does 'not Interior... 	 Washington '25,' D. 	 C.,	 or witb the nearest 0MB 
apply to your application, show the item number on your state- Field Office 
mont and after it write "not applicable " 	 Maps or sketches 


CERTIFIc AT I ON	 '	 '	 '	 '	 '	 ,'	 '	 •	 ',	 , 


' The undersigned, whether as an individual, corporate officer, plete,	 to the best cf his knowledge. and belief,	 end that 
partner,	 or otherWise, both in his own behalf aid acting ', he would not ordinarily' undertake the proposed exploration 
for	 the	 applicant,. 'certifies ,that	 the	 'information	 set forth under	 current ''conditions	 and,, 'circumstances	 at	 hi. sole 
In this form and accompanying papers is correct and corn- expense 


Tune 24. 1961 Paci,Meils & Chemical Co,, Inc. 
DATED BY (Signature) 


TITLE 	 President 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense 
U. S. Cede. Title 18, Sec.,1001.'''







6 
INFORMATION REQUIRED WITH THIS APPLICATION I


1. Financial Eligibility:  
(a) Submit evidence of  efforts made within 90 days pre-


ceding the filing of this. iI application to obtain credit from 
your bank of account and at' l.east one other banking institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
-posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable,, state why you consider them so. 


•	 (b) List names and a'ddres'ses of affiliated, parent, oi
controlling companies or organizations and state extent and 
nature of their Interest.	 •.	 ' 


(c) State how you propose to furnish your share of the 
exploration	 .cost.  


2. Applicant's Rights in Land: 
(a) State your interest In the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other tiocument (with address of owner) under 
Which you control the property. Describe all liens, mort 
gages, or other enc'umbrancës on the land and state bOok and 
page number and official place where recorded. 


(b) State the legal - decrip'tion (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish I to , explore and all adjacent land 
which you own or control. IDescribe' any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page' number for each recorded location notice, 
Including amended locations, and official place where re-
carded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: }' 
(a) Describe in detail and illustrate with maps or sketches 


all mining. or exploration operations which you know have been 
or' are, being condu upon' the upo the land. Include existing 'mine 
workings and all production facilities. 


(b) State fl your interest, i if any, in operations described 
in (a). 


(c) State, if you 'know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data If available. 


(d)' Describe known ore reserves, giving quantities and 
grades , and sampling methods used. 'Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, .bedded, 
etc.). 


(1) State your reasons for expecting to find ore, and If 
you have 'sampled the area you 'propose to explore, show 
where the samples were taken, describe sampling 'methods 
used, and provide copies of assay certificates. 


'(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information 'which you have,' indicating whether you require 
their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the 
property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 	 . 


5. Exploration Work: '. 


(a) Describe fully the proposed exploration work giving 
individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed pork as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, , etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest Identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is. executed, state how' soon there-
after work would be started and finished. State your antici-
pated average daily 'or monthly rate of progress for each type 
of work. 


6. 'Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for each 
item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work.. Costs for any work to be performed by an 
Independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be' per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total. cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units' and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids : from 
three contractors if possible. (NOte—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries-or 'fees; and periods of employment. 
State whether these services are available. - 


(c) Operating materials and supplies. 'List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuOl, and units of equip-
merit and tools costing less than $50 each. 


(d) Operating equipment.' List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item us to be acquired—Le.,' rented, purchased or 
provided by the. applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair mirket value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine ' workings), and 
movable operating equipment' now. owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and Installation to be purchased, 


'constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the 'operating equipment 
listed in 7(d). Do not repeat' initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—The Government will not con- 
tribute to costs incurred before the date of the contract, or 
to costs of or incident to:. (1) acquiring, using, or 'possessing 
land and any existing improvements, facilities, buildings, in-
stallatiOns, and appurtenances, or the depreciation and 
'depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in 
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than ajthorized 
repair to or replacement of equipment or other property used 
in the work).j
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Item 10 FINANCIAL ELIGIBILITY.. 


I
(a) Within 90 days preceding the filing of this application, efforts have been 


made to borrow funds for exploration from the bank with which the company-does business, 


Ithe Puget Sound National Bank, 21 K" Street Branch, Tacoma, Washington, and from another 


I
financial institution the Central Bank, Main Office, 6th and Pine Streets, Tacoma, Wash-


ington. 


I(1) The applications for loan are dated June 20, 1961. 


(2) The amount of the loan requested was $160,845.00. 


(3) The proposed use of the funds was to finance Stage I, Geochemical 


I Survey ; $618500; Stage II, Churn Drill holes 1-12:, $41,888.00; Stage III, 


I
Churn Drill Holes 13-18, $20,944.00; Stage IV, Churn ' Drill Holes 19-27, 


I


	


	 $50078.00: Stage V. Reopening Portal, $1350.00: Stage VI, Under Ground long 


hole drilling $40,40000: Each stage is dependent upon the success of the 


I
preceding stage. 


(4) Copies of letters froin the banks rejecting applicant's loan follow the 


I "financial eligibility" section of this application. 


I
(b) Pacific Minerals & Chemical Co. Inc. has no affiliates, parents, or 


I


controlling companies or organizations. 


(c) The company proposes to finance its share of the exploration costs out 


of its assets and through funds from its stockholders sufficient to cover its share of 


the cost of exploration program and administrative costs.
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pacqzc weeae'z414 & &teW&a 6t., Ttc. 


Mining and Developing 
1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


June 20, 1961 


Puget Sound National Bank 
"K" Street 
Tacoma, Washington 


Dear Sirs: 


Pacific Minerals & Chemical Co. Inc., a Washington corporation 
hereby makes application to borrow from your bank for minerals explor-
ation, the sum of $160,84500, to carry out the following stages of explor-
ation: Stage I, Geochemical Survey, $6,185.00; Stage II, Churn Drill 
holes 112, $41,88800; Stage III, Churn Drill holes 13-18, $20,94400; 
Stage IV, Churn Drill holes, 19-27, $50,07800; Stage V, Reopening 
Portal $135000; Stage VI, Under Ground long hole drilling, $40,40000 
Each stage i dependent upon the success of the preceding stage. 


This exploration program has been recommended by Winston Sahinen, 
B. S. , Geological Engineer, specializing in mineral exploration. A copy of 
Mr. Sahinen's report and map showing the details of the ex*ploration planned 
are submitted herewith for your consideration. 


We would be pleased to obtain this loan on the basis of a reasonable 
rate of interest for a term of two years We would appreciate your prompt 
attention to this application and to advise us whether or not you will make 
this loan, and if so, on what terms you would make the loan, if at all. 


Very truly yours, 


PACIFIC MINERALS & CHEMICAL CO. INC. 


CME:bw 


Washington	 Oregon.	 Idaho







;Dacq& //timea4 & €em4e e, 
Mining and Developing 


1024 BIGELOW STREET 
OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


June 20, 1961 


The Central Bank 
Main Office 
6th and Fine Streets 
Tacoma, Washington 


Dear Sirs 


Pacific Minerals & Chemical Co, Inc.- , a Washington corporation 
hereby makes application to borrow from your bank for minerals explor-
ation .. the sum of $160,84500, to carry out the following stages of explor-
ation:, Stage I, Geochemical Survey, $6,18500; Stage II, Churn DrIll holes 
112, $41,888,00; Stage III, Churn Drill holes 1318, $20,94400; Stage 
IV, Churn Drill Holes,, 1927; $50,078.00; Stage V, Reopening Portal, 
$135000; Stage VI, Under Ground long hole drilling $40,40000 Each 
stage is dependen, upon the success of the preceding stage,, 


This exploration program has been recommended by Winston Sahinen, 
B. S.  Geological Engineer, specializing in minerals exploration-. A copy.of 
Mr. Sahinen's report and maps showing the details of the exploration planned 
are submitted herewith for your consideration. 


We would be pleased to obtain this loan on the basis of a reasonable 
rate of interest for a term of two years 0 We would appreciate your prompt 
attention to this application and to advise us' whether or not you will make 
this loan, and if so, on what terms you would make the loa-i, if at all. 


Very truly yours, 


PACIFIC MINERALS & CHEMICAL CO INC 


CM E: bw  
E A! nclosures	 40	 Zlingsen 


Washington	 0	 '	 Oregon	 0
	 Idaho







Item 2 APPLICANT'S RIGHTS IN LAND 


(a) The property subject to the OME exploration assistance comprises 


twenty-one claims which are divisible into three groups in the basis of owner-


ship. The first of these three groups The Mother Lode Group, include the Merry


I 
Widow, Jack Knife, Western Belle, Eastern Bell, Canyon Creek Nos. 1, 2, and 3 


This group is being purchased under contract by Werdenhoff Mining Company from 


four individuals, Messrs0 Reid 11 Zimmerman, Golliard, and Parkinson, and is 


leased by Pacific Minerals & Chemical Co. Inc. from Werdenhoff Mining Co. 


The second group, The CobarGroup•, includes the MD, View Point 11 Kelly, and 


3L's Nos. 1, 2, 3, and 4 claims 11 which are owned by Werdenhoff Mining Co. and 


leased by Pacific Minerals & Chemical Co. Inc. The third group, The Lookout 


-' 
Mountain Group comprise 'Claims called Lookout Nos.	 2,	 , 5, 6, and 7, 


which are owned by Pacific Minerals & Chemical Co. Inc. Copies of the purchase 


contract and leases are included. 


(b) The property to be explored consists of the following unpatented claims, 


the description of which are recorded in the Crook County Clerk's office, Prinevifle, 


t1


Oregon:


(1) Tack Knife lode claim, Vol. 7, Book of Mines ; p . 256. V(2)
Merry Widow lode claim, Vol. 7, Book of Mines, p. 255. 


(3) Western Belle lode claim ; Vol. 7, Book of Mines, p	 325. 
--(4) Eastern' Belle lode claim. Vol. 7, Book of Mines, p. 327, 


4(5) Canyon Creek No. 1 lode claim, Vol. 7, Book of Mines, Po 419, 
4(6) Canyon Creek No. 2 lode claim ; Vol. 7,Book of Mines, po 417. 


(7) 
i (8)


Canyon Creek No. 3 lode claim, Vol. 7, Book of Mines ; P0 5510 
MD lode claim, Vol. 7, Book of Mines, p. 312. 


-(9) View Point lode claim, Vol. 7, Book of Mines, P0 4010 
(10) Kelly lode claim .. Vol. 7 ., Book of Mines, p. 403, 


J (ii) ' Vol. Three L's *1 lode claim,	 10, Book of Mines, po 358 
'(12) Three L's #2 lode claim, Vol. 10, Book of Mines, p. 360, 


(13) Three L's #3 lode claim. Vol, 10, Book of Mines, p. 362. 
(14) Three L's #4 lode claim ; Vol. 10, Book of Mines, p0 574.







I 
(Item 2b continued) 


(15) Lookout No. 1 lode claim, Vol. 1/ Book of Mines, p 3 2	 S2 


(16) Lookout No. 2 lode claim, Vol. 1/ Book of Mines, p. 3"S0 --S9 1 
(17) Lookout No,) 3 lode claim, Vol. 1 '	 ,Book of Mines, 
(18) Lookout No. 4 lode claim, Vol. ii	 , Book of Mines, p.3 


Al 9) Lookout No. 5 lode claim, Vol.,,	 , Book of Mines, p.	
7 


(20) Lookout No. 6 lode claim, Vol. 1'	 , Book of Mines, 
(21) Lookout No. 7 lode claim, VoL/I , Book of Mines, P-3- >z ,0


These claims are In Sections 19, 20, 29, 30 T. 14 S., R. 20 E. 


Portions of the property have been worked in the past by the following 


organizations: 


l90608 
1915 
1927 
1928-29 
1930 
193236 
l93940 
1942-43 
1954 
1958 -61


American Almaden Quicksilver & Gold Mining Co. 
Central Oregon Mining Co. 
Pacific Quicksilver Co. 
Quicksilver Consolidated Mining Co. 
Senter Construction Co. 
Crams, Inc. 
Champion Mining Co. 


Gilkey Brothers 
Canyon Creek Mining Co. 
Werdenhoff Mining Company 


(c) The required Lien and Subordination Agreements will be submitted as 


soon as the various parties can be reached and the forms completed. 


1'







AGREEMENT 


THIS AGREEMENT, made and entered into this 29th day of July, 1958, 


by and between EARL ZIMMERMAN and JESSIEMMERMAN, husband and wife, 


ROGER GOLIAIRD and MARIE GOLLIARD, husband and wife. FRANK 00 REID and 


ANN REID 0 husband and wife, and KEITH PARKINSON and BETTY 1. PARKINSON, 


husband and wife, hereinafter callec. the Sellers, and WERDENHOFF MINING 


COMPANY, a Washington corporation, hereinafter called the Buyer,, 


WITNESSETH: 


That for and in consideration of the sum of Ten Dollars ($10,00), and 


other good and valuable consideration, to the Sellers in hand paid, receipt 


whereof is hereby acknowledged, the Sellers do hereby give and grant unto the 


Buyer the option to purchase the following described 'mineral claims located in 


the State of Oregon. County of Crook., all in the Ochoco Mining District, to-wit: 


1 Jack Knife • as more particularly described in the Notice of Claim 
recorded May 9,1954, in Book 7 of Mines at Page 256,, Records 
of Crook. County,, Oregon, 


2,, Merry Widow, as more particularly decribed in the Notice of Claim 
recorded May 5, 1954 0 in Book. 7 of Mines at Page 255,, Records of 
Crook County, Oregon., 


3, Western Belle, as more particularly described in the Notice of Claim 
recorded September 14, 1954, in Book. 7 of Mines at Page 325, Records 
of Crook County, Oregon,, 


4, Eastern Belle, as more particularly described in the Notice of Claim 
recorded September 14, 1954, in Book.7 of Mines a't.page 327, Records 
of Crook County, Oregon, 


5, Canyon Creek No, 1, as more particularly described in the Notice of 
Claim recorded May 16 .1955, in. Book 7 of Mines at Page 419, Records 
of Crook: County, Oregon, 


/	 6, Canyon Creek. No, 2, as more particulaJ-d,escrjbed in the Notice of 
V	 Claim recorded May 16, 1955, inBo 7 of Mines at Page 417,, 


Records of Crook County,Nevada^^ . 


7 Canyon Creek. No. 3 as more particularly described in the Notice of 
Claim recorded August 25, 1955, in Book, 7 of Mines at Page 551, 
Records of Crook County, Oregon. 


the next eight (8) succeeding months, the first of the minimum payments to 	 .







Sellers agree that upon exercise of the option to purchase, they will 


furnish to the Buyer or its attorney, an abstract of title of said mining claims, 


prepared and certified by the Central Oregon Title & Loan Company of Prineville, 


Oregon, up to the date of this Agreement; and the Buyer, or its attorney, agrees 


to notify the Sellers, their agents or attorney, in writing, within 30 days after 


the receipt of said abstract of any defects in the title of Sellers to said mining 


claims, and Sellers shall be given a reasonable time thereafter to correct any 


such defects in the title before being held in breach of this Agreement. 


It is further agreed that for the period of 60 days after the execution of 


this agreement and until time for exercise of the option to purchase has lapsed, 


whichever is later, Buyer shall have the right, by its agents and employees, to 


go upon the said properties with any and all equipment and explore, develop, 


prospect, drill, tunnel, mine and extract minerals existing in or upon said lands, 


and Buyer heteby promises 6nd agrees to use its best efforts in said work and 


activities. Upon the termination of said 60 day period, or within ten (10) days 


after the receipt of said Abstract of Title, or within ten (10) days after the 


curing of defects in the title, if any, whichever orrurs the later, the Buyer may 


exercise its option to purchase by giving written notice of its election to do so. 


The purchase price shall be $300,00000, payable as follows, to-wit: 


$10,00000 upon the exercise of the option as hereinabove mentioned, and the 


balance of $290,0:00,.00 without interest., as follows: A sum equivalent to ten 


per cent (10%) of all smelter returns on all valuable ores and minerals taken 


from said mining claims; provided, however, that the Buyer shall pay to the 


Sellers minimum payxients of $9 000 00 per year , at the rate of $1 1,0000 00 per 


month without interest for nine (9) months of each year , beginning March 15th 


of each year and a similar payment of $1 ,000. 00 . on the 15th of each month for 


the next eight	 s'ucceedino months. th p firct of th p rnnirniirn nm,ntQ i-r-. h
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made on the 15th day of March, 1959 5 if said option shall be exercised. The above 


are minimum payments only and the Buyer reserves the right to pay all or any part of 


the unpaid balance at any time. Further, if in any calendar yéat the Buyer, by pay-


ment of the said smelter, return percentage ., or for any other reason, should pay in 


excess of the minimum of $900000 or $1 7 000000 for nine (9) months 5 then said 


excess shall be applied to the credit of the Buyer for subsequent years in which 10% 


of all smelter returns shall be less than the required $1,000.00 per month for nine (9) 


months ., and the Buyer shall not be deemed to be in default hereunder until all of such 


excess payments shall be applied to satisfy the obligation of the Buyer for said 


minimum payments, provided,7 however, that the Buyer shall in any event be 


required to pay said 10% of all smelter returns as hereinabove specified. The Buyer 


and Sellers shall place this agreement in escrow upon exercise of Buyer's option to 


purchase with the U. S National Bank of Portland, Oregon, Redmond Branch, at 


Redmond, Oregon and the Sellers agree to execute and deliver to said escrow agent 


a Deed in Warranty form as hereinafter provided for the above described mining claims 


when so requested; provided, the Buyer shall pay all escrow and collection charges 


It is understood and agreed that the interest of Sellers in and to said mining 


claims is not equal and that the interest of the Sellers in and to said mining claims 


and any proceeds payable to them under and by virtue of this contract is and shall be 


as follows to—wit:


Earl. Zimmerman and Jessie Zimmerman 	 26 2/3% 
Roger Golliard and Marie Gollaird	 26 2/3% 
Frank, O Reid and Ann Reid 	 26 2/3% 
Keith H. Parkinson and Betty J. Parkinson	 20% 


It is understood and agreed that this Agreement to sell and option to purchase 


shall include the above described mining claims,, together with the underground 


workings dumps and ores thereon contained and all camp sites and buildings 


located thereon, including all ores and minerals removed by the Buyer from said 


lands prior, to the exercise of the option herein mentioned.







It is further un rstood and agreed that upon fai e to exercise said option 


within the time allowed, all rights of the Buyer hereunder and to any and all ores 


extracted by the Buyer from the lands herein mentioned shall lapse, and sole and 


absolute title to all of the same shall be and remain in the Sellers. 


The Buyer in consideration of this Agreement, agrees as follows: 


1	 That it will not assign this Agreement without the prior written 
consent of the Sellers, but the Sellers agree that they shall not 
withhold said written consent unreasonably. 


2, The Buyer agrees to comply with the Laws of the United States of 
America and of the State of Oregon, with respect to the payment 
of withholding taxes payroll taxes, or other taxes or assessments 
imposed either by Federal, State, County or Municipal authority, 
and moreover,to post notices as may be prescribed by law with 
respect to Workmen's Compensation,, and to in all respects operate 
said property, in a legal manner-so as to hold- the Sellers harmless 
and free and clear of any and all liability of every kind and character 
arising out of the operations on said mining claims, and to indemnify 
and sve harmless the Sellers from and against any and all claims 
and damages whatsoever arising out of said operations. This 
provision shall apply to operations of the Buyer prior to exercise of 
said option and thereafter, if said option is exercised. 


3. To indemnify and save the Sellers harmless from all labor liens, 
mechanics' liens and material liens, and other liens, or charges 
upon the premises, prior to exercise of this option and thereafter, 
if said option is exercised. 


4. Upon exercise of said option, to mine said properties in a continuous 
manner and in accordance with good mining practices and with due 
diligence. The minimum payments hereinabove set forth are irredu-
cible minimums, and both parties desire to assure the maximum output 
of all valuable minerals, at the same time complying with all health, 
safety regulations and requirements of the Federal, State and local 
governments. 


5	 The Sellers reserve the right to have free and full access to the 
mining properties for the purpose of inspecting the operations at 
all times, which inspections shall be conducted by the agents, 
servants,, employees or attorneys of the Sellers, but such in-
spections shall not be conducted in such manner as to interfere with 
the operations of the Buyer, and shall be conducted in a reasonable 
manner	 .	 - 


6. The Buyer, upon exercise of the said option, shall furnish to the 
Sellers on or before the 15th day of each succeeding month, complete 
records for the previous month's operation showing an account of 
work completed for the previous month to enable the Sellers to file 


IL	 the necessary affidavits as hereinafter provided; the amount of ore 
sold and its value, during the preceding month; an y report of assays







S	 S. 


made during the preceding month: the reports or results of all drilling 
conducted: royalty payments as specified tierein as payments on this 
contract. 


7. The Sellers shall file the annual work affidavits required by law to be 
filed on such claims within the time and in the manner required 
by law, and.the Buyer for this purpose.shall make available to the 
Sellers on or before the last day of May of each year such of the 
Buyer's records of expenditures that may be useful in the preparation 
of said affidavit: and upon filing of said affidavit, the Sellers agree to 
furnish the Buyer with certified copies thereof. 


8. Time is of the essence of this Agreement, and if after exercise of 
said option the Buyer shall have fulfilled all the terms and conditions 
contained herein, and made the payments provided herein, then and 
in that event the Sellers agree to furnish to the Buyer, its successors 
and assigns a Deed in Warranty form for said mining claims, free 
and clear of all encumbrances, except such encumbrances as shall be 
suffered or placed thereon by the Buyer. Further, that during the 
term of this agreement, the Buyer shall have the right to peaceful 
possession of the above premises without interference from or by the 
Sellers, their heirs or assigns. 


If after exercise of said option the Buyer shall fail to make the payments 


herein provided at the times and in the manner provided,, or shall fail to keep each 


and all of the covenants contained in this Agreement, then at the option of the 


Sellers, the Sellers may declare a forfeiture of this Agreement, retain all monies 


paid, as liquidated damages for the breach of this Agreement, re-enter upon said 


premises and take possession thereof and operate the same free and clear of any 


right, title or interest of the Buyer, Provided, however, that when the Sellers shall 


desire to declare this contract forfeited for reason of an alleged breach by the Buyer, 


then the Sellers agree to notify the Buyer in writing of any claims breach or default 


or failure to perform by the Buyer by addressing a communication in writing to the 


Buyer at its address at 1105 1/2 South 11th Street, Tacoma, Washington, and shall 


give the Buyer a period of 30 days after the mailing of said notice, as above des-


cribed, by United States Mail with postage prepaid and addressed to the Buyer at 


the above address, in which to correct or remedy said default or breach within the 


said period of 30 days, and in the event of the failure of Buyer to remedy said 


default within said period of 30 days, then this Agreement shall be forfeited as
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It is further agrWd that after exercise of said Pon, in the event that 


it becomes commercially impossible for the Buyer to operate said mining claims 


at a profit with reasonable expenses, and after having accounted to the Sellers 


for payments they are entitled to from the ore sold and stockpiled, then the Buyer 


may abandon the contract and have no further liability hereunder, and the Sellers 


may retain all payments made hereunder as liquidated damages. 


A waiver of any breach or default shall not constitute a waiver cf any 


succeeding breach or default by the Buyer. 


It is agreed that the option herein provided shall be exercised by giving 


written notice of the Buyer's intention to do so, and mailing the same, registered 


mail, to the Sellers, at c/o Earl Zimmerman, Box 571, Redmond, Oregon; and there-


upon no other or further Agreement shall be necessary, and this Agreement of sale 


and purchase shall thereupon be in full force and effect. 


Upon giving such written notice of intention to exercise its option to 


purchase,Bujer shall deposit an executed copy of this agreement together with the 


initial payment on the purchase price in the amount of $10,000.00 in escrow with 


the escrow bank above mentioned and upon deposit likewise in escrow with said 


bank by Sellers of the Abstract of Title and Warranty Deed to said mining claims 


hereinabove described, the said bank shall be authorized to disburse the initial 


payment to the Sellers herein according to their proportionate interest therein as 


hereinabove set forth upon approval of title by Buyers. 


The terms and provisions of this agreement are binding on the respective 


heirs, administrators, executors, successors and assigns of the parties hereto. 


IN WITNESS WHEREOF the Sellers have hereunto set their hands and seals 


and they Buyer has by due and regular corporate proceedings caused these presents 


to be executed by its President and Secretary and its corporate seal affixed hereto 


the day and year first above mentioned,







0	 IOB _g  


/s/ FRANK 0 REID
---(SEAL) 


/S/ ANN REID - - -	
----- -(SEAL) 


/s/ KEITH H. PARKINSON
- - - - - (SEAL) 


/s/ BETTY JO PARKINSON
(SEAL) 


EARL ZIMMERMAN
(SEAL) 


/s/ JESSIE ZIMMERMAN
(SEAL)


/s/ ROGER GOLLIARD
(SEAL) 


/s/ MARIE GOLLIARD (SA 
STATE OF WASHINGTON)


) 
County of Pierce	 )


WERDENHOFF MINING COMPANY 


By-
Isl RICHARD	 FF 


PRESIDENT 


By /s/ WILLIAM H. THOMPSON


SECRETARY


L^ On this	 day of	 , 1958 before me • the 
undersigned, a Notary Public in and for the State of Washington, duly commissioned 
and sworn,, personally appeared RICHARD K. RUFFO to me known to be the President 
and WILLIAM A. THOMPSON, Secretary, respectively, of WERDENHOFF MINING 
COMPANY, the corporation that executed the foregoing instrument, and acknowledged 
the said instrument to be the free and voluntary act and deed of said corporation, 
for the uses and purposes therein mentioned, and on oath stated that they are 
authorized to execute the said instrument, and that the seal affixed is the corporate 
seal of said corporation. 


WITNESS my hand and official seal hereto affixed the day and year first 
above written.


If /p Sl et,,_ 0 
1 


Notary Public in and for the State of 
Washington, residing at Tacoma 


STATE OF OREGON )
ss, 


County of Deschutes ) 


BE IT REMEMBERED, That on this 29th day of July, 1958 8 before me, the 
undersigned, a Notary Public in and for said County and State, personally appeared 
the within named EARL ZIMMERMAN and JESSIE ZIMMERMAN,, husband and wife, 
FRANK 0. REID and ANN REID, husband and wife and KEITH H. PARKINSON and 
BETTY J,, PARKINSON,, husband and wife, who are known to me to be the identical 
individuals described in and who executed the within instrument and acknowledged 
to me that they executed the same freely and volunt arily. 


IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my of-  
- icia1 seal the day and year last above written. 


Notary Public for the State of Oregon 
My Commission Expires November 13, 1958 







KNOW ALL MEN BY THESE PRESENTS: that COBAR MINES,, INC., a 


Corporation duly organized and existing under the laws of the State of Oregon, 


in consideration of Ten Dollars ($i0,00) and other valuable consideration, to 


it paid by WILLIAM H. BOTZER, does hereby grant, bargain and sell and convey 


to the said WILLIAM H BOTZER * * * *(][N TRUST) * * * *, their heirs and 


assigns forever, the following real property with the tenements, hereditamerits 


and appurtenances thereunto belonging ', or in anywise appertaining, and also 


all the estate, tight, title and interest, at law and equity, therein and thereto, 


situated in the Ochoco Mining District, County of Crook, and State of Oregon, 


bounded and described as follows, to-wit:.. 


Fourteen mining claims known and described as follows, to-wit: 


V MD, quartz mining claims, as located in the Notice of Location of Quartz Claim 
filed August 19, 1954, and recorded in Book 7 at page 312, Record of Mines in 
therecords of Crook County, Oregon; 


View Point, quartz mining claim, as located in the Notice of Location of Quartz 
Claim filed January 20, 1955, and recorded in Book 7 at page 401, Record of 
Mines in the records of Crook. County, Oregon; 


' Kelly, quartz mining claims, as located in the Notice of Location of Quartz 
Claim filed January 20, 1955, and recorded in Book 7 at page 403, Record 
of Mines in the records of Crook County, Oregon; 


Neva Mae #1, as located in the Notice of Mining Location of Quartz Claim, 
filed June 27, 1956 and recorded in Book 10 at page 171, Record of Mines 
in the records of Crook County, Oregon; 


Neva Mae 42, as located in the Notice of Mining Location, filed June 27, 1956, 
and recorded in Book 10 at page 173, Record of Mines in the records of Crook 
County, Oregon; 


Round Mountain #1, as located in the Notice of Mining Location, filed July 27, 
1956, and recorded in Book 10 at page 275, Record of Mines in the records of 
Crook County, Oregon;	 . 


Round Mountain #2, as located in the Notice of Mining Location, filed July 27, 
1956, and recorded in Book 10 at page 277, Record of Mines in the records of 
Crook County ., Oregon; 


Round Mountain #3, as located in the Notice of Mining Location, filed July 29, 
1957, and recorded in Book 10 at page 566, Record of Mines in the records of 
Crook. County, Oregon; 
p 1
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Round Mountain #4, as located in the Notice of Mining Location, filed July 2911 
1957, and recorded in Book 10 at page 568, Record of Mines in the records of 
Crook County, Oregon; 


Round Mountain #5 • as located in the Notice of Mining Location, filed July 29, 
1957, and recorded in Book 10 at page 57Q, Record of Mines in the records of 
Crook County, Oregon; 


el Three L's #1 as located in the Notice of Mining Location, filed October 23, 1956 
and recorded in Book 10 at page 358, Record of Mines in the records of Crook 
County, Oegon; 


r( Three L's #2, as located in the Notice of Mining Location, filed October 23, 1956, 
and recorded in Book 10 at page 360 11 Records of Mines in the records of Crook 
County, Oregon; 


Three L's #3, as located in the Notice of Mining Location, filed October 23 8 19568 
and recorded in Book 10 at page 362, Records of Mines in the records of Crook 
County, Oregon; 


Three L's #4, as located in the Notice of Mining Location, filed July 30, 1957, and 
recorded in Book 10, at page 574, Record of Mines in the records of Crook County, 
Oregon; 


TOGETHER with all the dips, spurs, and angles, and also all the materials, ores, 
gold and silver bearing quartz, rock and earth therein; and all the rights, privileges 
and franchises thereto incident, appendant and appurtenant, or therewith usually 
had and enjoyed; also all and singular the tenements, hereditaments and appurt 
enances thereto belonging or in anywise appertaining, and the rents, issues and 
profits thereof. 


TO HAVE AND TO HOLD THE SAME TO THE SAID 


* * * * * * * *WILLIAM H. BOTZER* * ** * * * * * * 


their heirs and assigns forever, and the said Cobar Mines, Inc. does covenant 


with the said * * * * * * * * *WILLIAM H. BOTZER* * * * * * * *(IN TRUST) 


and their legal representatives forever, that it is lawfully seized in fee simple 


of the above described and granted mining claims, and has a valid right to convey 


the same; that the said mining claims are free from all encumbrances, and that it 


will, and its successors shall warrant and defend the same to the said grantees, 


their heirs and assigns forever, against the lawful claims and demands of all 


persons whomsoever. 


IN WITNESS WHEREOF., COBAR MINES, INCO 3 pursuant to a resolution 


of its Board of Directors, duly and legally adopted, has caused these presents







S 
to be signed by its President and Secretary and its corporate seal to be hereunto 


affixed this 15th day of October, 19590


COBAR MINES, INC. 


By /5/ Frank 00 Reid 
President 


By /5/ Keith Parkinson 
Secretary 


STATE OF OREGON	 )
ss 


County of Deschutes ) 


On this 15th day of October, 1959 8 before me appeared Frank 00 Reid, and 
Keith H0 Parkinson, both to me personally known, who being duly sworn, did say 
that he, the said Frank O Reid, is the President, and he, the said Keith H. Parkinson 
is the Secretary of Cobar Mines, Inc0, the within named corporation, and that the seal 
affixed to said instrument is the corporate seal of said corporation, by authority of 
its Board of Directors, and Frank 00 Reid and Keith H. Parkinson acknowledged said 
instrument to be the free act and deed of said corporation. 


IN TESTIMONY WHEREOF,, I have hereunto set my hand and affixed my official 
seal this the day and year first in this my certificate written. 


/s/ H. G. Aibrich 
Notary Public in and for the 
State of Oregon. 
Residing at Redmond, Ore. 
My Commission expires 11='2960
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Item 3. PHYSICAL DESCRIPTION 


(a) Description of workings and production facilities. 


The property has been operated through six adits and an open pit. The 


earliest operators concentrated on drifting on showing of cinnabar that outcropped 


in the east side of Canyon Creek, but late underground development has been 


designed to intersect the productive areas at greater depth with less regard for 


drifting along favorable structures. Presently, all of the underground workings 


are inaccessible owing to caving of the portals. Recent development has been 


directed at near surface low grade ore bodies that are amenable to open pit mining. 


The accompanying photographs show the status of the major open pit area at the 


cessation of the most recent: period of activity. The bench height in the pit is 


fifteen to twenty feet. The relative positions of the surface and underground workings 


are shown on the accompanying 200 scale map and sketch, plate 2. 


At present the property is equipped with a new forty ton per day six hearth 


Herreshoff roasting plant, and with a two table gravity concentrating plant with a 


crushing plant. There are also two nearly new D-tube retorts with all subsidiary 


equipment on the property. General views of these installations are shown on the 


accompanying photographs. 


(b) During the past year, the main open pit was cleared out and developed 


by the present. operators. The old underground work was all done by previous oper-


ators. The plant equipment, with the exception of the furnace plant, and mining 


machinery on the property, are owned or leased by Werdenhoff Mining Company. 


The new furnace plant is owned by Pacific Minerals & Chemical Co. Inc. which 


also leases that equipment belonging to the Werdenhoff Mining Company. The 


writer has no interest in any of the developments described above.
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Item 3 continued) 


(c) Past production of the property, according to a compilation by Howard 


C. Brooks, Geologist, of the Oregon Department of Geology and Mineral Industries 


is at least 341 flasks, and is distributed as follows: 


Year	 Tons ore treated	 No0 of flask s produced	 Avg. Market Price 


1906 3 40.90 
1908 18 44.84 
1915 3 87.01 
1927 130 24 118.16 
1928 585 41 123.51 
1929 400 24 122.15 
1930 85 23 115.01 
1932 3 3 57.93 
1935 608 52 71.09 
1936 418 47 79.92 
1939 266 35 103.94 
1940 500 60 176.86 
1942 400 2 196.35 
1943 334 4 195.21 
1954 100 2 264.39


Brooks computes the average grade of the ore treated from 1927 through 1.954 at 6.3 


pounds per ton of recovered quicksilver. 


(d) No ore reserve figures are computed. At the cessation of operations in 


the open pit on November 30 11 1960 11 a series of horizontal channel samples taken three 


feet below the top of the face of the lowermost pit level showed that the entire pit 


face would assay 4.8 pounds per ton across a 41,6 foot width. These assays can be 


grouped in five zones which give higher assays surrounding a barren center. The 


groups show 6.4 pounds on the eastern 17.6 feet, with 6.5 pounds on the western 


5.9 feet leaving 6.4 feet of 34 pound and 8.9 feet of 3.2 pound material on the east 


and west side respectively o. a 2.8 foot wide horse of waste in the center of the pit 


face, A summary of this data is as follows: 


Sample No.	 Width	 Assay 
Feet	 lb/T Hg 


1055 







7.0 6.0 
4.6 6,2 
1.8 2,9 
4.6 .	 3.5 
2.8	 . .:	 0,0 
57 29 
3,2 3.7 
2,1 10.4 
0.5 1.8 
1.8 1.7 
1,4 8.4 
4.8 0.0


1056 
1057 
1058 
1059 


0.60 
.1061 
• 1062 


1063 
1064 
1065 
1066 
1067 


. 


(Item 3d continued) 


Sample	 Wid-th
	


Assay 
Feet
	


Lb/T Hg 


In addition, a 30 foot long portion of an old drift, intersected at right angles 


by the lower pit face in the area below samples 1061 and 1062 was sampled. An 


arithmetic average of eleven hotizontal channel and grab samples taken from the 


walls and from muckpiles in the drift is 8,3 pounds per ton. These two series. of 


assays show that a block of ore bearing ground remains on the lowest pit level 


roughly forty by thirty feet in plan, and the height of the bench. No further develop-


ment has been undertaken elsewhere on the property. 


(e) Geological description, Briefly, the geologic setting of the cinnabar 


deposits consists of a thick series of andesite pyroclastics and flows that have 


been intensely faulted and fractured by four superimposed fracture systems, and 


have been hydrothermally altered. Rock types present in the area are interbedded 


andesitic and latitic tuffs, agglomerates and flows of the Eocene Clarno formation, 


which have been intruded by later ande site porhyry or diabase dikes. In the south-


ern part of the mine area, the Clarno rocks are overlain by the flat lying Piocene 


Ochoco olivine basalt and andesite flows. Post-Ochoco faulting and erosion have 


slightly disturbed the Ochoco rocks in the southern area, and have removed them 
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(Item 3e continued) 


entirely in the northern area. Cinnabar mineralization has occurred in premabie 


fractured zones in the footwall of one of the fracture systems, and has been con-


trolled by an impervious gouge on the fault plane,, Mineralization is generally 


low grade and somewhat erratic, the ore-bodies being generally most persistent 


along the dip. The appended maps show the regional structural relations. The 


system designated as the Ore Fault system controls the mineralization. A more 


detailed treatment of the geological conditions on the property will be found in the 


attached copy of the Geological Progress Report. 


(f) Additional ore discoveries can be expected along the favorable Ore 


Fault structures. Alteration and pyrite mineralization is widespread over most of 


the area covered by the Merry Widow, Jack Knife, Western Belle, and Eastern Belle 


claims, and the entire area of twenty-one claims is traversed by segments of the 


various fault systems. Traces of cinnabar can be panned from practically any place 


in the Clarno outcrop area, which indicates that cinnabar mineralization has been 


pervasive over the general area, so local concentrations governed by the structural 


features described above, can be expected,, 


(g) Attached are copies of descriptions of the property made by Schuette in 


Oregon Department of Geology and Minerals Resources Bulletin 4, Quicksilver Deposits 


in Oregon, and Gilluly, Reed and Parks, in USGS Bulletin 846 A, Some Mining Districts 


of Eastern Oregon, and the description of the mine in the description of the Round 


Mountain Quadrangle by W. D. Wilkinson. Also attached is a Geological Progress 


Report by the writer. These copies need not be returned.







MOTHER LODE MINE 
This mine is some 32.3 miles distant from Prineville. The 


road is along United States Highway 28 for about 24.9 miles 
to a CCC camp and here a dirt road turns off up the hill 
behind the camp and runs to the mine some 7.4 miles distant. 
The mine is in Section 29, Township 14 South, Range 20 East, 
on the north slope of Lookout Mountain. 


This property was first reported as a new producer in 1906 
when it was credited with a production of three flasks. It was 
then known as the American Almaden mine and was operated 
by the Almaden Gold and Quicksilver Company. The location 
was given as Howard, Crook County. In 1908 it was credited 
with a small production from a 6-ton furnace. It was the origi-
nal discovery of quicksilver in the Ochoco District. At a later 
date it was operated by the Quicksilver Consolidated Mining 
Company and under this name it was described in United States 
Geological Survey Bulletin 846-A'. 


This Bulletin on page 122 shows a map of the workings as 
they existed at that time. At this time the mine was also 
referred to as the Canyon Creek Mine of the Consolidated 
Quicksilver Company. 


Later the mine was taken over by Crams, Inc., and additional 
work was done as shown on Fig. 11. This company applied for 
and received a R. F. C. loan of $12,000 in 1935. The furnace plant 
was moved to below the mouth of the new or No. 4 Adit, from 
its formçr position at the Consolidated Adit. This plant is shown 
in Photo 11. 


In October, 1937, the mine was inactive having shut down 
in September, 1936. The lowest or No. 4 Adit was open, but the 
others were caved. At present the R. F. C. holds the mine. The 
roads to the mine are practically impassible in winter so a 
shutdown in winter has been usual. 


The plant consists of a small 2-foot by 24 rotary kiln haying 
a cast-iron pipe and wooden barrel condenser. It is operated 
by a 15 HP Fairbanks Morse Company engine and can treat 
some 8 to 10 tons per day. 


Ore is trammed out of No. 4 Adit to a grizzly over the bin, 
oversize is crushed in a Wheeling crusher, and from this bin 
the ore is fed to the furnace. The burned ore from the furnace 
drops into a pit from which it is trammed to the dump. 


Production to date has been not much over 100 flasks. This 
is small considering the amount of work done and the poor 
showing is blamed variously on bad management, irregular 
ore, insufficient development, and development work in the 
wrong places. The mine does show good ore in places and if 
run by hard-headed experienced quicksilver miners might make 
a very much better showing.
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stringers. The sequence of mineralization appears to be first clay, 
chlorite, and pyrite followed in order by quartz, cinnabar, quartz 
and dolomite, chalcedony and opal, and lastly, asphalt. 


Considerable stoping has been done near the end of the north-
east drift, a stope there in gougy basalt being about 40 feet hign 
and 15 to 20 feet wide. A little cinnabar remains in the clay of the 


FIGURa 20.—Main level, Quicksilver Consolidated Mining Co.'s mine, Ochoco district, Oreg. 


walls. Several other stopes have been worked; one, near the junc-
tion of the southwest branch with the main drift, is about 50 feet 
long and follows a vein that strikes N. 60 0 E. and dips steeply 
south. This stope extends to the upper level. Much of the old 
work in the mine is caved, so that the extent of other stoping was 
not determined. 


The tenor of the ore is unknown, but to judge from the material 
exposed in the mine it must be rather low. It would be difficult 
to select any considerable tonnage carrying more than one half of 1 
per cent of quicksilver; probably even this limit would be hard to 
maintain.
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MOTHER LODE MINE (15-17) 


This mine, which has been known as the American Almaden, Quicksilver 


Consolidated Mining Company, and Crans 8 Inc. , is located about 32 miles from 


Prineville on the road to Lookout Mountain. It lies in Sec. 20, 29, T. 14 5., R. 20 


E. , and is just below the north face of Lookout Mountain. At the time of the visit, 


work in progress, under A. T. Champion, included retimbering some of the old 


workings,, exposing surface showings with a bulldozer, tunnel work, and recondition-


ing the rotary furnace and condensing system, In January, 1950 8 production was at 


the rate of two flasks a day. 


The property has several hundred feet of old workings, much of which was 


inaccessible, due to caving. There is about 100 feet of new tunnel work, as well 


as many open cuts. The main tunnels have been driven into basalt and andesites of 


the Clarno formation, Along faults and fractures in these rocks, ore occurs in ye in-


lets varying in thickness from knife blade to two or more inches. In some cases 


definite post-material movement was observed. Stopes have been developed from the 


lower tunnell following these small localized ore-bodies. Total production has been 


about 200 flasks, 


In the lower tunnel a dense fine-grained black basalt was found which had 


invaded the more coarsely crystalline Clarno basalts and andesites. In one place 


small stringers of cinnabar and quartz were observed,, penetrating this rock for a short 


distance. 


In this region the Clarno is capped by a series of younger andesitic flows. 


At present none of the workings has extended high enough to reach the bottom of the 


series of andesite. .\Thether these flows form a cap for this deposit is problematical, 


and could only be determined by development. However, no evidence was found in 


the quadrangle to indicate that mineralization was later than these overlying andesites.
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(Mother Lode Mine 15-17 - continued) 


While high grade ore veins four inches wide have been exposed in the new 


workings, the tenor of the ore in the old workings is low grade. 


Taken from Wilkinson W. D. Geologic Map of the Round Mountain Quadrangle, 


Oregon, Oregon Department of Geology and Mineral Industries, 1940.
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Winston M. S&kin.n 


QNFtAL INFORMATION 


D.ecrt!tien 


The Mother Led. Mine is situated in Sections 19-20, 29, 70, 


T, 14 Sa g R, 20 E., late N 4-4° 20, long. 120 ° 21 W.	 The property 


lies on to east side of Lookout Mountain. Altitude of the property ranges 


from si*kt1y below 5900 feet to s,pproximately 6500 feet. The property 


e.mi'rieos twenty-one unpetented mining cl*tme. 


ToD.&Te iO and hyregrshic feeturee. Property to lecs.ted en e divide. 


The Northern eros, upon which all of the mining has been dens to date, is 


situated on 's n.rthwoetwsrd facing hillside on the east side of Can*n 


Creek dreinge. The averege elope in the mine area is 20°. The Southern 


area encompasses hesdw,itere of Brush Creek. 


Ti	 'rho Northern mine area is rieqvily t'orested with on old mixture


of t)tite Fire Douglas Fire and 'eetern Lerch, in the approximate pro-


portion 85s10s5. It Appears that prier mining operations have used 


jizoeble amounts of Lq rch and D.uglee Fir underground, with c.neoeuent 


depletion of the stock on the surface. The Southern ares sup;irts in 


open growth of Doug].ss Fir and Ponderef' Pine. 


Climate	 Precipitation is not n•wn, but is considerably grenter than 


the 6" average annual rainfall  in Prineville. Beth Canyon Creek nnd 


Brush Creek are perennial streams, betn being fed from nWeFOUS springs 


In the mine area. 3new falls gsnerolly from Octaber through k'arc.. 


reaching its maximum depth in February. On •eue8ion, in t 	 past, 1evy 
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snows have hindered mining and cstunicatiene, and the property hao fri-


quontly been closed Own during the toot severe winter weather. 


O4niOitiOnB ciàd P.pulatton Conter.!t The property is about 30-4 miiis 


by road from Prineville, Oregon, the county seat of Creek County. It 


can be reached by 22- miles of all weather surfaced arid graded roads, and 


8 adition*l milee of good mountain reads. In recent years winter logging 


activity in the area southenet of the mine has kept moat of the mourtain 


section of the rsd plowed and mainteined. 


The nearest Population center is Prinevill.e, and is the l.eue of the 


supply and labor irket. Owing to -the ract that this is the only quick- 


silver mine and will that has been in operation in the area for come 


time, dependable experienced workman are very herd to obtain. 


Histo ry_, The Mother Lode Mine has had a long and colorful history. The 


present operators are reported to be the eleventh or twelfth organization 


to undertake the development of the pre.rty, nnd are the builders of the 


sixth or seventh reduction plant. The failures of the previous operators 


is variously ascribed to low prices, insurmountable technical difficulties, 


poor or misdirected development, or eutrtgit poor m8negenent. It is the 


opinion of both independent investigators and various representatives of 


former eperatere, that there exietø a considerable cuantity of low grade 


are on the property with soio rne q nure of h1R) grade era. 


Previous operators have méinly concentrated on underground mining, 


using square set .toping from one of five alit levels which were at 


epproxiitely 60 and 100 feet vertical intervals. Three of the edits 


were at approximately the soRme, elevation, and could not have produced a. 


great deal awing to shortness md lack Of stoinr ground, so most of the 


production can be assumed to have come from the 1O feet be  tween these 


-2-







.


	


. 


and the lowest level. Some open pit mining had been practioed in the past 


over portions of underground ore bodies and in ether isolated locations, 


but the extent end the effectiveness of t"ie type if operation is not 


known. 


Sources of inferwtions Information concerning the history of the property 


was obtained from published accounts of the Ochec. Mining distriot in 


U. S. Geological Survey Bulletin 846A, and in Oregon Departsnt of •e.logy 


and Mineral Industries Bulletin 4, both of which were written while the 


underground workings were eccestble. In addition, there are two private 


reports that have drawn semi conaluetena regarding the ore ?vatloble 


for underground and undergr.undopen pit extraction, based upon an assay 


map drawn by a former i*siger, 


(leolegiesi background tnt'.rtten was largely obtained from a cusd-


rongle geological survey conducted by '1. 0. 'Nllkens.n under the cuepices 


of the State Department if 400199Y and Mineral Industries in 1940. In 


the brief written description accomanying the quadrangle map, Wilkonesn 


identifies the Johnson Creek Fault zone, and relates itto northeftat 


trending folding in the Escen. Clam. f.rrmtien. He also describes the 


Clame formation as being composed of rhyolit., andesite, and basalt 


dikes, flows, and related tuffacoeus sediments of lacuetrine end 


fluvintile origin. In the same publication, the Ochoc. Lavas, wnich 


overly the Clsmne formation in about half of the mine are', are dated 


as Pliocene or Pleistocene. The age of the mineralisation in net 


discussed, but a. very sli.Qhtly mneralized basalt younger than Clams, 


was noted. Whther or net this could represent pot .'Ochoas mineraliza 


tiøn in an Ochaco like rns net elaborated irpn.. 


ME
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Contderb1e	 ere1 geological tnfortion regarding the OchoCto 


mining district in general was obtained from diacuesiOfla with Howard C. 


Brooks, Geologist of the 5tte ')epsrtment of C00109Y and Mtnra1 Indus-


tries. a s was a map describing a magnetometer survey performed over part' 


of the mine area in 1947. Mr. Brooks, unfortunately, did not fla ys any 


firsthand knowledge of the underground workings of the Mother Lode. 


and Win in Progra. 


Eau With  this background of geological iufor?uetiofl, an 


exploration and deve1opnant program was Laid out. The initial program 


consisted of bulldozing in selected areas near the pit in 'werE generally 


regarded to have potential. The area investigated was to the south of the 


open pits 
which was reportsi to overly the •rliest underground workings. 


As the stripping progressedo geologic mapping ind samPl irig were conducted. 


dfl 
3awplig was par?ord by the writer and by others under his 


direction, according to conventions in use tn the mining industry. The 


majority of the samples taken were horizontal chip ea'nles, ta,en over 


five or seven foot intervals in the floor of the various bulldoZ'5r cute. 


Special care was taken to insure that the sznple waa taken of iirteriel 


in piece. Whevever the cuts were deep onoun, horizontal channel samples 


were taken over a five foot int.rval from the wall of the cut. Of course, 


the latter method l.a more reliable because it is more repreeent'itive of 


the iteria1. sampled. Whenever well-defined structures or cirnAr 


bearing zones were ,ncounterei, the sample interval wtis chngi to give 


a more accurst sample of the gr'de or the zone. 


Assays were oerforvaed by the writer, or by others under his 


supervision. The method of: analysis used is the one surrantly in use by 


S11 major u..cksitver producers. All	 '*3 were run in du3ltCatS, and
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additional tttrtt*s wrs run if qrs.nt was not obtained on the first 


two. On oeaeio*, àhóck assays were run on pulpe selected at random 


from thee. retainsd after sesaying by a commercial assay laboratory. 


The romlta of the independent essays substantiated those obtained in 


the laboratory on the property. 


___________ Field mapping has been completed over only the iediat 


area of the open pits Operating exigencies prevented the writer from 


making a inro complete coverage of the surrounding area during the time 


that actual mining and milling ens being conducted. In mapping, the 


coordinate sywtom already sot up was utilized, but considerable dif-


ficulty was oxperionced in finding stations to use as reference points. 


Most of the napping is referenced to a temporary station at coordinates 


N 10,000 9 10 9 000 !. Both the scale and general format of the existing 


maps were used0 For geological mapping, breast high (5 foot approx-


imately above ground) horizontal datum plane was used. Observed geologic 


features were plotted to seals on Brunton-ta pe traverses. The naps 


appended to this report show the extent tt mapping has been completed. 


 As an adjunct to field mapping, a sense of aerial 


photographs of the area were procured. Through the medium of stereo' 


ecopic examination, the major areal structural trends, which will be 


discussed in a Later section, were identified. The position of the pro- 


perty with resi3eot to t*se trends, was also noted, e was a ivailanity 


of structural patterns with another producing mine of the district. 


Plate 1 following this report, depicts these items graphically. 


•ft 210  Qbeeryat ion 5 


Prior investigators have invoked a number of decriptiVS 


and genetic rock toreg in discussing the Mother Lode, which for. the most 


part can be disearded in the light of PrOftnt information. There appear 
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to be only three major reek ty pes, with various stages of. alteration, 


In the mine sres,:whLch are a series of andalsittO tuff  Fidd floes, an 


andeette porphyry or dt.b'ee, Rnd a basalt. These three rock typos assume 


vastly different *pesrenose after undergoing eltratiOn, but can gsssrsUy . 


be resolved to their original farm. Petrographic investigation would be 


desiretbl to toot this elaeei.ficatio, but the requisite equipment i$ 


unavailable, so identification and classification must be made an 


egasaopic feeturoc %Ions. Plato 3 9 f'vlloetng the report, ehotO the generRl 


arrgemant of the reek types in the main pit area. 


This tuff is. present over meet of the mine's n.rtsril ares, and 


constitutes about	 of the reek •xpeud in and around the m-ain pit. 


It is, according to Wilkinson, of Clsrno age. There are some smell bodise 


of flaw 'tertal interbedded with the tuff; in one P1400  tilted vesicular 


andesit. was ebsrvei surrounded by altered tuff. This rook to present 


in two ferme, hydrotherlty altered and silicified. both forms have 


50n, disseminated pyrite. 	 •. 


The hydr,thermalty altered tuff is generally a light grey to medium 


grey. It is •ft end. friable, and can be crumbled readily between the 


fingers. Occasionally relIct grains of completely altered feldspar are 


dteoermble. ill either thp soodimentary or extrusive rook, but "Iteration 


has crpletely .bitternted the •therertgtn.el. minerals, and converted 


tbw topyrite nd clay minerals. As wns mentioned above, the rook cons 


taint aproc.tahle diaeerejnated . pyrite, probably formed from the iron 


present in the original ferro .rianeeiP-n minerals. 8eeondar ? marceetto 


and oelctte is also present 'long frccturee, formed as n. result of 


deuteric alteration. Aluntte is to be expected fron t is tvfl of altera 


ti on but was net poati4vely identified. ?7atrolite has been cbsrrvrd in 
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cavities in both the . .oxide snd eu1phide,..z.nes 


Cinnabar deposits in this type of rock reach commercial pre)OrtiIfle 


at several places in the pit, specifically, at the locations marked C, 


D, and Z on Plate 3. The cinnabar is deposited sling fractures in the 


altered tuff in the fostwa]l of N. 20' E. trending,in dipping faults. 


The cinnabar occurs in irregular small veinlets associated with quartz 


•	 and calcite, and as dleaeminatisne into te we.11a of the fracture s . The 


distnoe that the cinnabar migrates into the tuff In generally less 


than three millimeters.* Areas in which osm"tercisl are is developed are 


intricately fractured, with eØcinge on the order of three to five 


millimeters. The grade if the ire falls off rapidly as the distance fran 


the fault plane is increeod, depending on the intensity of the pro-ere 


fracturing. This tends to produce lenticular ore bodies, tse maximum 


taickn.es is in areas of nest intense. fracturing. This shattering is 


nest intense at alight changes in the dip or strike of the controlling 


fault. Mineralization appears to be more intense in areas of flatter 


dips of the fault. 


In the oxide zone, the tuffs and flows under?,* further riteratlon 


fron leaching by sulphuric sold generated by the oxidation of the 


disseminated pyrite. The effect if this leaching is a further hreakdon 


of the clay tninerale.forned tnprerntneralizati*n and !niner9ii7in 


hydrothermal activity to kaolin, and the complete .bliterati'r' of pro -


mineral structures. The, iron present before oxidation 'Is s,1.h1its and 


f.rra'sagn.sisn minerals for . the most part is 1eace4, transported end. 


concentrated in fracture's. Part if the dissolved iron is re3reci'ttzted 


as Marcasite in joints or fractures in the sulphide zone, end part j 


oxidized P nd precipitated in c.naretiansry rsm.sses of limenite or goetiite
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near the fractures or s.luttouways in the oxide zone. The finel result 


is the faniliRr powdery ltht ton clay ories-croee,d with narrow semr 


of limonite. We cinnabar deposits of consequence were f.am& in this 


oxidized material during the current .xpl.retory pregrmn. The oxidized 


mtertal overlying zones C, 1 9 and E had already been removed by prier 


operators, os they were net examined, but it is expected that they pro-


bably consisted of residual cinnabar in the Kaolin . limSnite mixture. 


Tuff The second variation of the 'tndeoite oeeure as irregular 


mneaee in larger bodies of the materiel just described. It appears 


megeecepically to consist Of eeeenti g ly the same material, but is 


silicified and is pyrttised to e higher degree. The contacts between the 


two types are generally very irregular, and appee.r to be independent of 


any if the observed structural patterns. The silicified rock Is generally 


or the onme grey tones as the soft altered tuft, and exhibits the $YS 


aega000pic appearance with the exception of toee freetures due to 


hardness. In the •ien pit Irea t this reek is present in large homo


geneous mosses which are well jointed. The rock has been shattered and 


receented with ouartz and carbonates and minor cinnaber. This asttoring 


• was contemperoneous with that which fraoturei the COllaiOn tuft', end in 


the iltoifiod uat.rtsl formed. fine.cracks, ue.i*lly less than one milli- 


meter in width, two to five centimeters epsrt,.whiCh were rsoeraetited 


•	 during mineralization. In places, there appears to be a second joint 


pattern superimposed upon thet due to the pre-mineral frscturtn. The 


result of these pi-eceseesis a jeinted,deneeiediu1* grey fine grained 


•	 rock that has considerable pyrite . dieee1 tntid.bet 1e8en, but net in, an 


older eat of hairline fractures •tht have been healed by quartz end calcIte. 


The ün.xidiad reek is very cempetent, and breaks along the heeled freoture8 
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with difficulty; the smaller fraga.ntsbreek to show fine grined 


srystlline pyrite in a grey amorphous grouideeo 


innabtr doreettion in the silicified reck was very megar compared 


to tht in the related ettered endeeite. It was controlled by the pre 


existing fracture pattern, and apparently did not cenmenee until the etle 


frect ares had been healed by the quartz, calcite mixture. Cinnabar has 


been found along some of the Lerger fractures, or in fractures later than 


the first surge of quartz calcite mineralization. The mineralize rock 


commonly breaks along the fractures that contain cinnabar, because they 


are much weaker than the rest of the rock, which results in sor epeotiiv 


showings of cinnabar that are only a fraction of a millimeter tick. ?le 


commercial are has beee found in this reek during the present period of 


activity. 


In the oxide tonep ttedteseminated pyrite breaks down to rorc aul-


furic acid which leached the calcite cent •ut of the healed fractures, 


which enables the material to break readily into hard angular fragments 


5 to 10 millimeters across. Part of the iron from the pyrite and forro-


mene8i!n minerals is exidized	 stays behind as either powdery yellow 


limonite or glossy, bleok goethtte in the •eaa and fractures. 36ie 


jaroatte and netreltte have been observed in the oxide zone. 'innabar 


remains unchanged,: and cccaai.na]ly remarkable feces of cinbar-liientte 


"paint" are exceed. 


Beth the ltered 'rid unaltered-silicified type of Pndesits sh.w a 


peculiar greenish c,et at a distance juat below the 0xi46-sulphide zone 


bounc!ary, which ii due to the nresence of ferrous iron OO7CUT'd "iong the 


fr'oturee. These ore a result o the migration of leec'-ed iron t1vrrard 


cc f'arroue sulphate. 


Deposit A on plate 1 is firmed in i em,.11 p4eket of altarad andesite 


am 
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r&d by frth 9 hrd unaltered andesitm. Thca dQpaoit is R tru 


itnti®i of cinnib'r in e eury Alterid qrd es ite. 


FuAwo otudy will be directed et	 datemining the


rlatiehipe beton the twe varieties of this andoeito. It ia possible 


that the i1icifijd phase could simply be xnterial that has not been as 


thiruuhIy q ltar@A as the m1terso phases but field evidce© to otppøt 


this theory is lktn0 
The diabee present is more often a porp1yritic qndebitaq but 


'gill bo referred to as s dibase 10 distiviguih it frnm the Radevitago 


detite tuffs just described. The diabe is preet as thtii'usivo 


tht have undergone coneidervble f!ultig. U.st of thic rock has 


proiieral hydrsthork1 elteretien, or pr.py? as uell s surfioi] 


alteration. Ti*b*ee constitutes the remaining 25 of thrt expazal in the 


pit sreav Rad to the host for the cinnabar deposits at B 9 Go and He The 


rock to a pale green color with some large ko1inisd feldspar pnooryete 


There ocist seme areas where propylitisation ha not boon ae interioo heo 


th@ reek ehee its origta1 dark grey odor. Fault wvowmt h,e boon 


tiet to a few feult p1, but the prepylittood mak cn,ae to generu4by 


erj perecabla owing tthe pros,nexaef open intoreecttg Joint p1ne, 


Cinnabar tnera1isotiem has occurred in naprou gonou along the fu1t 


and along the Joints. In the area B on plato 3o e rnoroit grade 


atoril to-encountered when the Joists end frooturos become closely opce4 


To intoneity of the frecturing appears to have boon eentrollod by o slight 


ahage in strike •f the N 200 W fracture oone as it oaOl orod the diebose 


O


Cinnabar winoralization of the pr.pylitied diQbsoo ooeurrod vit4out 


fr hyrethortasl alteration, ether than the c,o in the	 ler of
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rock in the irruoedtate qre* it deposition from pale green to dark grey. 


The mineralogical change in4toeted by this darkening is net negoeptoeUy 


iicerneble.	 rte of the dirbeee in the erea of ost intene rhe!u'ing 


fvr been further 
1 


1 altered (ceriottised), but is devoH of cintiebar 


mineraliziitien. 


It would this aper that the intherlizing solutions rose slong the 


oil N ?O° E fracture syete, and migrated 1"teril1y ror ehrt 1isteneis 


into permeable sines in the preytittzed di qb'ee before being d,,ostt•d, 


in y#j nonr the. yajj ehe"r zone 4j4 net pennit ore dositi*n. 


Other small cinnabar showin gs it 	 H, ani I, are o re n r of closely 


spaced N 10° E striking, 8 ?° dipping n innnb oix veinlet ii tie toetweji 


o a N 20° •r 15° f'ult. These are small ienticultr bodies if 


limited vertical n4 tteral extent, which occur as dtsaon:ected 20drn 


sl.ig the structure mentioned. The N 10 E fractureE pp--r to be 


tension freoturee, related to one of the pre-mineri1 fsu1 	 ones. 


There are, s mentioned above, .rep or diheee that have rot been 


rpreciebly prepylitized. These bodiet are dirk greenish grey, mAdium 


grtne4 rnastve rack thrt do not show te w c 11 develepel jointing of their 


fui1 y propyittised counterparts. Owing to this l'cc of etnatltt7p 


cinnabar 4epeitten ceased where the beund"rv between the two tpei wee 


encountered by the ,re*besrtng Polutionse Liter fracturing: hns ,roduced 


narrow irregular fractures thet have been fillad with cictt, c u Rrtx and 


a •:erf s-iisll RM04M of gilsonite. 


In the exide zene, the diabsee does not uniergo 'ny vi r ked, ohane. 


The feldspar phenecryste are keslinteed, siil the iron prosent is o,cidlsed 


and stays in pless* 1traenite, cinnabsr reiatne unchanged. ThIo type of 


rock dees net1, seem to ff.er4 the opportunity for ieschini and trenefer •f
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iron, and the formation of eeoondcu'y aarcesite tht is present in the 


altered andeettic tuff. 


.Basalt. The third m 1jor rook type is a bnedt, which is gener'lly confined 


to the southern portion of the property. This rock is called Ocnoci Basalt 


by Vilkenson, 'nd is d ated by him *a Pliocene. It occurs n flows parallel 


to te present ground eurfce, "nJ is te youngest reck expPe1 in the 


ere. The possibility of there being intrusive mss of th?s basalt in 


the Northern mine 'roe hs been mentioned by eeriier writers, but no 


eleir-'cut exim,les 're present in the icceseible working. 


therilogically this rock grades between sa adesite and en olivine 


bess4t. Alteration is generally not present, but some serpeiItinizati$n 


was noticed in ¶asteri'l taken from fault znes. This could have been 


forrted by either deuteric or hydrothermcil elter.ti.n. Is we stated 


before, no cinnabar mineralizetion h q e been found in rooks of thIs grou 


enywhere in the district, but the ,sscoition of civbar end younger 


'relt in the undergrurd wr,rktr tgs, s4s i'ecrihe by 7V11 L snon, rises 


the possibility of such an naa'c&ction. 


The cuestion of the relative age of the b,s;:lts 'md miner,1istion 


umes considerablo importance when it is seer thpt structure known to 


be are ioca.lizera in the. oiler lrnc rocks 're present in to to salt s. 


This, of course,.. flft!iR thet	 cnn"'oar Iteposits ccul,1 hvo boon 


formed either in or boneth  the leve flaws in favorablo, atrutrsl arose. 


The possibility thet the baselta might hove	 9 series if ore deposits 


lrc long bean recornizec, but exploration to date he beer i!1deuate to 


either reeri"oroe or disprove thi' theory. 


Sqm-naa of Rock Tioes. It can then be seen tht there era two ntj.r rock 


ty ?es in the develeei ere q , with a third o. erlytng then t n the youth.
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Cinnabar depøaiti'hvo been formed along permeable zones in fractured and 


hydroth.r'maUy altered er,e in both types of older rocks. The deposits 


exhibit pronouned ptructural control, being formed an the fee V,181 of 


moderately dipptn f"ulte. Ares tht are not hydrothertslly &ltered are 


not susceptible t ore deposition. The relative eges of the youngest rock, 


beelt, qnd the mineralization hive not been ,ecerttnod. 


Structures 


RegienRl StruglStI14. According to Wilkeneen, the major structural trend 


j r the arse in	 Northe,twerd trending em4icltne and tee •ynctne;. 


Relted to this is e zone striking N 60' 3 containing three syatems of 


feulte striking N 62' T, V,10 0 E, and N 45e Eq which have produced she.r 


oriea in which the cthn.bsr Opesits have been formed. In the nree described 


in this report, 'these faults are not as prominent as elsewhere in the 4j5w 


trict, being .vershadosed by n different fqult system. 


Reference to Plate 1 9 following the report, shows the tires to be out 


by four major fault systems. Those are, beginning with the s].dest, the 


W 600. E grou t the 'N ZOO 9 group, the N 400 W group, and the N 15° * 


grouo. ?or ease in identificetion, ,yz;ehieed on aesuctatione with 


oheerved feciturse, have been selected for these fault systems to 


acilttato reference. They are, again starting with the eldest, 


jhneon Creek faults, Ore faults, Brush creek faults, and Canyon Creek 


faults. Each of these gveu?s will be discussed in d,teil balow. 


Johnson Creek Fnitr. Most of the evidence for the existence o" the 


Johnson Creek faults cee from other 	 in the district such ALI 


the Blue Ridge nd Number One, where well defined N 60° E bo'rin 


£tructurs5 are major ore producers. In the or.p.rty under diecuesion, the 
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N 600 E group . to present as only a few faint fraoturee and breccia tons., 


such broken by later rnvsninte. They generally have steep dips ranging 


from 82° N to 85° S. Bulletin 846 A reports s.e eteping 60 feet below 


the eurfaoe on an ore body striking N 60 0 E. Stereogrephte examination 


of Rerirl photo 
I 


grenhe reveals a etrg arcuate N 450	 N 60 


lineation a few' 	 feet to t north of the mine, and some 601


frq cturee in the Ochece Beelt to the Southeast. A distinct !T 60' E 


frcctur• shows in the area of the Amity mine, two miles to the Northeast. 


Oro Faul	 The Ore fault group genercilly strikes N 20' 9 and dips to


the south at between 400 and 70° They'  eon be seen to the north of the 


mine and else to the south entering the Ochoc. besalts. Moveet along 


these faults has occurred at lest two times, once before ore' deposition, 


and a snail strike slip movemovit after deposition. This letter movement 


eppears to be younger then oil of the other movements, becituse it is 


shown to displace feulte younger than the Ocheco basalt. Meet of the 


later movement is strike-slip, the soul side having moved to the eo'ath. 


The fault pl . ne if this group is generally on impervious gouge, renging 


frm s. few hundredths of a feet to evsr a feet in thiccniee. It appears 


to have effectively d q ed the are bearing solutions, because the einnebir 


is deposited in the-nest part in the fsetall if the fault, tth the greatest 


coricentratienot the undereids of the fault. 


Brush ',",rook faults, The Brush Crook group is as nened because Brush Crook 


in its upper reaches follows one of these fmilts for almost ore. mile. 


From the air, this groupie most prominently displayed in tha Ochece 


bass]te. Inveetigotien of feulto if this systera show t he m to be reverse 


faults of smell dieloocmet and steep, 850 W, dip. Most ef the prior 


4evelenmnt on this property 'md on the Amity has hóen pnrnllel to faults 
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of this group, And  steps 60 feet underground on a vein falling in this 


group is reported in Bulletin 846 A. N. orehediss parallel to this system 


were observed in the recent work, however. Subseouemt sievoment along 


faults of the Ore system have caused wall diaplaceasatS of the Brush


Creek faults(, 


flyefl Cri4jlt.1c The Canyon Creek faults are as named becuee if the 


influence that the y exert on the course of Canyon Creek north of the mine. 


These faults are Less distinct than the Bruan Creek system, but are weU 


displayed in the Coh.c. Lavas south if the mine. There are S number of 


intersections visible fr'm the air if faults Of these two .ystos, which 


seuld localize ore, deposition if they were present before mineralization. 


The oreb.diee shown at A and B en Plate 3 9 she, a general parallelism 


to this system, snd the are body at C is out off on the west side by 


another parallel 'fault, The faults of this system generally strike 


N 15 w and have ' dips ranging from 71° N to 850 S. Assays take' at right 


angles to these faults show larger concentrations of quicksilver in tha 


feotwall of these faults, but nowhere do tnese concentrations reish 


oenmeroia1 grade' lw. 	 ll ohaleedenia quartz veins with snail aiueunts 


of gileenite are' parsllslto the system. 


nr 8truotS. Miner struotur.s include the various joint systems, and 


a series of email cinnabar veinlets. The joints have been mapped wherever 


p.4 exposures are encountered, but no clear out relationships can be son. 


There dses,'eztst, however, a relationship between the emsill veinlots 


of cinnabar dovfleped in pr.pylitised diabase. At locations B, , H, and 


I, parallel veiiilsts a tow miles apart striking N 10° -- 12° E and uniformly 


dipping 78' 5 have been mapped. The full significance of tie foature is 


net known; for the present it can be said that these orebodies were formed 
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in tension frsot'ree th't were opened by identic'tl though as yet 


undefined stresses. t 


few small N-S striking veins have been encountered, but have met 


been of rnirieeble size. The vein filling is quartz, calcite, cinnabar 


and some gileonite. 


ptres co ntroll ing ore., The are hs been localized by the N 200 £ 


Ore !'ault system, in both types of walirack. The subsidiary N 12° E 


tension fr,ctures Pro probably related to this ear series, but to date 


evidence of direct 'correlation has net been uncovered. The N 150 '.V 


structures show a isimilar control, but no c.ercial ore bodies hvo 


been reed, on them.,,


Interpretation of Data 


Ceirtr11inz?eature5. It can reedily be seen from the above 


informtion thet the cinnabar ore has been localized in fv.rcb1e erO8 


by structural control. The favorable arece are of two ty ?.a , depending 


upon the float rock. 


I the Clrno a.nesttee axid andoettic tufts, the condition th't 


favor ore deposition sire close fracturing in highly hydrothermR ILly altered 


areas in the footwall of a N 20 0 Etrendirlg fraet4re. This intense 


fracturing scours where the controlling fault 


The erebodlee thus formed are lenticular, and 


in fracturing, change in walireck, or incre.s 


solution path (in this case, the underside of


changes direction slightly. 


re terminated ty r decrease 


thg distance from the main 


the fult :one). Other 


depotts of tie tyoe could be •x3ected in areae where fracturing wrs 


present ond conditions of temperature and press,-ire were low eflU: to 


permit the deposition of cinnabar.







In the prepylitized diabase, again the conditions for commercial 


aturalizatian are the presence of closely spaced fractures. In the type 


if deposit Just described, the fraoturtng is a shattering of random 


orientation, while in the diabin deposits, the fractures are regularly 


spaced, parallel. joint planes, There has been some miner movement along 


some of the Jei'nts, but it is of ne consequence. In this type of deposit, 


min,rnl1zatien extends ever larger areas than in the terser. The source 


of the mineralizing selt&ttans, is probably the same series of N 20 N faults. 


Ore deposition has net taken place in and near the failte themselves, whore 


the diabase ha. ben intensely sertettised, but has occurred within a 


few feet of then, in the permeable Jeinted diabase. Prepylitizatien is 


a prerequisite for or* deposition in this type of rock; where the diabase 


has net been fully prepylitized, the joints were not developed, and 


mineralization could net scour. Be it an be seen that aninterssctisn 


of the N 20 10 E fault system with a body of prepylitised diabeso is favor-


able 'for the formation of an are deposit. 


Vein deposits, where .neeunt.r.d, have been tee email to be of comer 


cia]. importance * They are generally of geed grde, consisting of a vein 


filling of quarts, calcite, and cinnabar with occasional gilsonits. 


Srwifl veinlets of quarts, calcite, and cinnabar are present in some 


of the hard silicified endseite, but they are net close enough together 


to constitute an ore body * This material •euld be the younger basalt 


described by Nilkcinsn, and the óinnab ar veinlete could be the mineraliza-


tion that he described extending a short distance into the basalt. 


This constitutes the present state if knowledge regarding the ore 


deposits on the property. Further develepnmnt will be directed at utilizing 


and expanding this knowledge*.
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u11dut' During the late eer and early fall awanimataly 3900 


iin1 feet eUi bulldeser cutting wme perfred to open tka mine cwea for 


2thg AUd QR F̂ Pli8g.8np1ing MW MOPPi ng VQS cpletd in the area 


irndttt1y Couth Rnd Pout l2mat of the main pit t, in Ma ef fort to l o cate 


extens i ono of iho erobodiasto exict in the rain pit0 It wao 


ptd tht 0 ontieuo ert.e of aap1es taken along	 Qt-et 1LaI* 


would c ro sscut ^ho maj or structural tr.nd 9 and autltho aroma of	 uiubar 


pasitin. The' assays did show increased mercury cmmtta in the feet 


wafl of favorabi, s otructureop so described above wriich idicteo that there 


is a po s sibility for the discovery of addition al srebdioo beneath this 


The roealts of this pr ogram were negative in that as 


minerali z ation was disclosed at the surface. 


Two bulldozer cute were made in the Southern area ac ross are as in 


h. ch Rriiah Creek and Canyon Creek faults intersected. Drill etrtt*as 


zre set up in ho cuts and fifty-two feet of two inch churn drill 


hole 'is maado Material taken from the 5urfmoc) cuts and the drill cuttings 


vei6 a mixture of' fresh and sarp.ntinio,d vesicular basalt. As wao stated 


ahcv, this serpent inizetian could have been caused either by desaondtn 


cold atria wter or by asoonding hot hyd ethereal solutions. If the 


the aaaaq it would indisate thatt least @*me hdr.th©rtl 


activity was you
ng


er than the Ochoce basalts, am4 also pousibly sett 
ii 


mineralhatisn. 'We cinnabar was found in •ttttor tho surfaae ormples or 


the drill euttingav however. 


Additisnal bulldozing was done in ether erecto to the nertP and esrt 


of tho praat pit', to prospect resorted magnsttc aammali000 Th000 outo







S. 
were awnpled end fei].ed to shoe any ,inereliztton. Seventy-five feet 


if two inch churn drill hole were irilled in •ne enernely. Surface eaoplee 


and the drill cuttings sowe'1 this anea1y to be due to an unuuJ.ly high 


amount if Mgnetite rend ferr..magneaiaflfltIflerls in a frean k?i'iesUe, 


with no cinnebar rinerligation. 


ke ti	 er1Ltted, drilling wcts 1ene en pr.JeCti0* of known 


are bodies vo ith the Hes3feld irill. For ex'le, six tieles 're,&tirig 


260 feet of to inc dril hole were put down on five foot center slang 


a line crosecuttins the N 2C 0 S fault east of orebedy I. 'he ooles 


showed that the rock in the feetwall of the fsult in thet arer, w 9 a hard 


cified baslt, which is net regarded as a suitable host roc, whtoh 


ws borne out by the ses oRys ziade of the driL cuttings. 


Several huMred feet of churn drilling it ether areas of interest 


ne,r the o  t have eLtmintec these nreas as potential are bodies. 


Uinir&,. On the uppermost levol of the pit, the body of are shwa at I 


hs been m1iei out, ead prospecting further into the ground surrounding 


this teosit has fiied to rove'l eny q djtj:;ol ore, a1tnour :I	 il


azrunt of cinnabar aiioeraliaatiin par giste, Ihe are shoing at C and } 


were removed on tiia level. The fLier and v1is if this level	 ve been 


completely eei2led from and to end, and no commercial t're is (t',!.ifleZ PA 


present. 


.he interiedlt, lvel Ma produced te bulk of trio are cxtrcted during 


the fll of 1960, fro'i the deposits marked A, , ), and ile 'Deposit D 


can be regarded ts P.n extension of C, ad B extends v,rtcnll 	 ith 


enpreia1ely the sn	 len on both the iiterredite nc 1ewr 


With the ecaption of d.posi	 , the ore b#ir.ng tteril ea


cnd etktled during the preieu fll. 
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At the cessation of mining in Novser, tki. lowest Volle 	 was Just 


being brought into production. It contains the bulk of the developed ore. 


The latest series of aesnys chow to average 4.5 lbs. pr ton across 14.8 


feet, including a 6.0 foot streak on the west aide averaging 6.5 lbse per 


ton. A series of eleven grab samples taken Irom material that hd clough.d 


into a twenty-five foot long portion of en old drift that traverses., 


deposit B avragsd 7.3 iba, per to -" * Discounting two low assays that 


were taken from the east side of the drift, the block of ground, represented 


by the sine grab samples average.. 895 ibe, per ton. It can be seen that 


block B will maintain a grade of 5.0 lbs. or more for the whole 25 toot 


length of the drift e.gme'nt, and, on the basis of ezp•rience gained on 


the level above, for appro4matdy15 feet further. 


Deposit C assay.' 5.6 lbse per ton across a 24 foot face in the lowest 


• levàl of th.i pits As was floted before, the grade diminished rapidly' away 


from the Or. fault * 'Across' the 7.6 feet closest, to the fault, the assay 


was 6.4 lbs. per ton, while the remaining 64 feet assayed only 3036 


lbs. per ton. These 'sanpies were taken at about a-450 angle with the 


ore fault; correCting the width to the perpendicular distance frota the 


fault gtv.a a distance of about. 17.0 feet still assaying 6.4 lbse per ten. 


Const dembloi, interest has been shown in the past in the n'ea known 


as the '"Wet Cut", which lies about 100 feet east of the main pit. *rly 


in the fall, this out was cleaned and the alleged ore body was sepLed. 


No commercial ore was encountered, even though there were some very outo 


standing veinl.ts of cinnabar preunt in th, area. The material sampled 


was silicified altered tuft, diioh bee not been productive in the main 


pit, aree.	
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____ _________ The final development undertaken dun. rg the 


period covered by this report ws ai attempt to reopen the lower.-wet adit 


thRt wv driven under the mining rea by tie erlier operttorE about 1935O 


The r.pproxttriate Dosition of this adit is shown as adit number 5 on plate 2. 


It can be seen that this adit occupies an ideal position with reference 


to the present surface workings. 


The edit was not opened but considerable progress wee aade toward 


its rehebilitetton. The writer 9 working alone, was able to oxorivato 


approxiinstely forty feet of eaved portal, and repair two drift sets 


unthrground. Considerable time 'was spent on service and aaintensnce work 


during this period. Work on this phase of development was abnned when 


the writer was requested to comotle the trif'orttion for this reort, 


$wiry of. DevioloymiRnt and Vining Aetivttiee, During the period covered 


by this report, approximately OO feet of bulldozer eutttn wo ca 


pleteti. ()eolotel np'ing was completed on only about 1500 feet of 


this, and sampling on about the same. In i,ld c . 11tiono 670 feet of tvo inch 


churr. drill holes have been drtlled, on the property, In c'nJuc ion with 


this etploretton, and tth mining, moms 94P aesye have been M. Open 


pit mining we* carried on during the n)nthE cf September, Ooto!er, "nd 


Novonher, and a stockpile or low •gr.de ore wr made for future 111 


opera tion, geologic m9pning fell behini durin g the active nthir period, 


but !	 supplemented during Janury and February. In the futur', 


geological investigation will be '.ccel'rated to leop Dues \vit 	 cvi1erit. 


(OQStD 


The ieve1ope.nt program for the future could be divided U,tc two 


types, xplor' tori and !int ig Development, In the Exploratory  c 't 


would fall those activities thtt are independent of actal rtntr:' 9nd 
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could be accomplished with. a 'limited work force in advance of full scale 


operation. These include geological investigations, swpltng, dr.ilL1ng 


and limited underground' exploration. Mining development would Include 


$het necessary for the safe and efficient extraction of the ore that is 


alre.riy proven, and the development of extensions of known orebodies. 


ExP]Qrat.rT Deveopnt 


990104c Qj9J4z, I, As weather and snow conditions permit, detailed geologic 


mapping will he extended to cover the ares already et*ipp.d adjacent to 


the pit on the south and southwest. This is e necessary first step, 


before any of the subsequent development programs outlined below nre 


undertaken. 


It would f3ctlitete mapping if a network of stations could be 


established with a transit in the area to be wpped. This would oleo allow 


acurste elevation control, which is essential before accurate projections 


of the observed structures can be mde * with the requisite ecu1praentp S 


survey of this nature could be accomplished in a few day, and would be 


a rrood investment. 


Oeo3otcal Laboratory 'ort.. Additional work will be done on tim idonti'. 


fication and classification of the, rock. types present on the property. 


)Eicroaco'ic examination of the rocks Present would be destrabt to deter-


mine i' there exist any mineralogical relationships betwen or iid wallw 


rock thit are not meg'eoopically discernable. This can be Roco,)liced 


by use of State or Federal petrographic laboratory equipment. Accurate 


classification of the various highly altered wllrocke is very 1'Loul* 


without the use of a microscope. This investigation can be sccwpL1shed 


at the coat of the writer's wages and travelling costs to a lah2rtory. 
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So= sampling remains to be done in the out to the extreme south 


of the pit. This area should be sampled beo,use it lies directly over the 


old underground orkiage, and lies along the projection of the )re Faults 


in the main pit. Sampling of other surface areas will be kept up, as 


will se.rapling in conjunction With development in the pit. 


prilling,, Shallow drilling can be accomplished at a good rate of advanse 


with the drill presently on the property. Past experience has s;own that 


a drilling rate of 40 to 50 feet per day Cn be achieved in this ground. 


This drill is limited in application, however, to shallow near vertical 


holes in solid ground where good water circulation can be maint5ned. 


The riiaximum depth is 100. feet with the lower practical limit nt 60 feet 


to 70 feet. For deeper holes or for badly fractured ground, othr types 


of drills would be required. 


Shallow drilling can be of value, however, in locating the exten-


sions of known ore producing structures, and in sampling them neer the 


surface. For this purpose, holes can be drilled along the supposed strike 


of q known structure, or in unknown arena, holes can be drilled on a 


reg'.dar pattern. A rectangular pattern of 160 foot center to center 


scing allows even subdivision to a five foot spacing, which o1d be 


the smallest praaticble. 


Areas that could be profitably drilled with this scll drili ares 


1. the southern extension of the ore bearing structures in the sit, 


2, the northeastern extension of the structures and 3. the pit. bottom. 


The l4tter two drilling programs would be on rectangular grLd, hils 


the first would be extended along the N 200	 strike of the Cr' iu1t system. 


As future mapping discloses were intertctiona of the or f'.it system, 


the small drill can be used to economically prospect them. 
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Where deeper boles !! drill sill have.toba 


aaqiired. The larger drUl eho4d have a maximus range in excess of 500 


feet, and should be capable of tftit* a large repr.sentative ea.ple at 


that depth. The churn drill or 4844 , too), Conanly used in mining explora.' 


tion wotild find application here. Owing to t)ie fractured nature of the 


ground, and to the Qccurrence of vory herd irregi3ar rock mases sur-


rounded by soft rock, diamond drilLz2g would be extremely difficult. 


The churn drill will be started on a. broad program to detennini 


areal mineralisation at presently unattainable depths. Again, a-160 foot 


hole spacthg wil2 be usød, in conjunction with a ten foot sample interval 


for a five to six inch hole, 


This larger drill can readily drill through the Ochoco Lava flows 


thst unicr1y the southern area of the property, and should be used to test 


the observed Brush Creek--Canyon Creek fault intersections, as well as the 


Ore--enyon Creek intersection, shown on pifte 2. The former nre at 


coordinate N 7500 0 10000 Sy while the latter nre at N 8000 9 10000 .u.11000 . 


The other obvious drilling sites are near the present workings to 


test the ore producing u'ees below the 'depth of the lowest workLne. The 


s'ecug here wouH be the regular grid, modified 'by information q ti*d 


fron the holes as drilled. 


Unjergrp und Dmvlqjent. The work already begun on the opening of the adit 


mrkd 5 on plate 2 should be completed. Indications at the mouth of the 


adit are that only a moderate amount of work rains to be donc. The 


condition of the workings indicate thtt they qre probably still opens as 


judged by the large outflow of water from the oi It o a and seepage nlorg the 


rails, It would be a great advantage in exploration and in undrrround 


mining to utilize this adit, as well as affording an 0portur3it to verify
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the bonvtnsa assays that the old maps show for the ore bodies allegedly 


present above this crosscut. 


If acceee to the underground working is obtained, longhole percussive 


drilling in the !1ireralised area will be done ns quickly as possible, in 


order to qxqmine areas that were bypassed by the former miners, because 


in excavating old underground workings in our present pit, it is found that 


they drifted within a few feet of the orebodiee thet we Pro presently 


mining.
_D.v.lQ91nt 


lirface dCyelO!!.L The amount of surface mining development neO4B$al7 


to extract the ore presently blooksd out is very nominal, being simply a 


cleaning up and sorting process in the present pit. This will suffice for 


the extraction of the ore rnatning on the lowest level in blocks B end 


C. Block A on the lowest level is not yet efirted, so some 
d'1ti0fla1 


waste movement end empling will be nec.855ry. 


The develOpment of the do'SnwcLTd extensions of blocks B 9nd CdGpAd 


lrgsly upon the success of the reentry to ttie edit described MhOVe. 


Since that edit passe s directly under blocr 	 at about leG fet of depth,


it is quite possible that it can be more economically oxtrCt froni 


below. If the underground workings remain inaccessible, the waste to the 


euuth of blocs C must .either be moved or atabili2ed to allow t4 develop 


ment of anotTker lift below the present ou. Block B can be 
rie1 tor 


anotrier lift without extensive waste movement. 


The other area of mining development is underground. if C.eSB is 


made nv!titable throigh the old edit. It is presumed that the rowi 


will again require square set stoping, with consequent high Lt	 00-30-


As stated above, Longhouing wilibe practiced as soon as po'- in order 


to outline the underground ore situatiun. 
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QLO(IIC I!'QIkTN AN') M.IDPZXT 11j$ 


Geol ogig InfO!1tiOfl aii óolomt


QiORtc ore o±gnt ola, 
P 


It en be seen from the foregoing thi the ore 


bee been localized in several relatively anall bodies lying in the foote 


wtll of a series of p'arellel faults, celled herein the Ore Vnult eyet.ø. 


The deposits occur as frecture fillings in minute fractures in two types 


of wa].lrock, an eltered n.ndeette or andeette tuft, and e pro7ylitiud 


cItabe, There to some ani11 degree of dte!eaiinfttlon, but It is relatively 


unimportant. The character of the deposits is slightly different, depe"Ing 


upon the host rock. In the former, minerelizatton fades out rapidly Into 


the footwall, ever though fracturing is continuous. In the letter types, 


the ore is deposited along closely spaced tension fractures or joint., 


and is more uniform over s wider area. Vein deposits, as shown in the 


present workings are too ensli to be important economically. 


The areal geologic structure is one of Interrelated fiu1t systems, 


movement along which has been at two or more distinct ages. Intersection 


of fults of the four groups are observed ?3t both the Mother Lode and 


Amity minseq both of which have recorded some odokeilver protuctlon in 


the p-et. In the intervening area 2 these'multiple intereectis are lackIng, 


as are commercial  ore deposits. 


The poeaiUlity of there being ore deposits bereeth the Jchoco levee 


Is very inviting. 411 of th, major etricturri1 trends menifett themselves 


in tts formation, although it is not presently known whether the lave 


were faulted before or after minareli gation had occurred. There Is evidence 


of solution activity in the freet ares in the leva thet couH ,a d1eric 


or hydrotherl. On the negative side It nuct he pointed cmt ir c t no 


mineralization has ever been observed in the levas, an that their youth 


.48.
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argues ageinwt the possibility of min,rnitsation. The possibility of 


being reOohoco cinnabar deposits in the Clarno formation that hev 


been buried by the Ochoco Levae also exists* 


t'ront aid Tuture eeo_p.nt. The present status of d.ve1oxaent of the 


mine is that of an open pit with a Limited aount of are proven. The 


preliminary stripping hee been done over en area of past under.ground pros 


luotton, nnd drilling progn will be conducted to determine if there 


are eny near surface extensions of the 011 orebodili that o&n be mined 


by opu pit methods. Additional development drilling will be undertaken 


beneath and 'surrounding the present s.At to locate other ore deposits of 


euitble open pit site 
and grede. 


Regional drilling, will be undertaken, as welles deep drilling belew 


any presently explored horizon. Lthited underground d.,elo$!.nt will be 


undertaken, provided an existing edit can be reopsd. 


RisoeCtfullY submitted, 


aao4a AU 
Winston M. Sehinen, euperintendist 
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Item 4 ACCESSIBILITY OF PROPERTY 


(a) The OME representative will be met by Dr0W0G. Johnston. The 


property can be reached from Prineville, Oregon, by travelling East 16 miles on 


U. S. Highway 26 to the Old Ochoco Highway. After turning off on the Old Ochoco 


Highway one must drive 9 miles slightly past the Ochoco Ranger Station, then turn 


south following the Canyon Creek Road to the divide between Canyon Creek and 


Johnson Creek drainages. From that point, a spur road marked "Lookout Mountain" 


can be followed to the Mother Lode Mine. 


The property is readily accessible by automobile from May through November0 


The surface mine workings can easily be inspected, even though some material has 


sloughed over the lower portions of the banks. The portals of all of the adits are 


presently caved, so the underground workings are inaccessible. 


(b) Prineville,, Oregon, thirty-two miles from the property, is the locus for 


shipping and supplies. Ample facilities for purchasing supplies and repairing equip-


ment are found there0 Portland, Oregon, 179 miles from the property, ' is the most 


complete source of heavy equipment and repair parts,,
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Item 50 EXPLORATION WORK 


(a) Description of exploration pgrarn0 The exploration program to be per-


formed with OME assistance Is a combined surface and underground drilling and 


sampling program s with some preliminary surveying and geological mapping. Geo-


chemical prospecting will be used, both to locate presently unknown favorable 


geological structures, and to outline the most favorable sites for churn drilling on 


known structures. The exploration program will advance by stages, the latter ones 


being modified by results of the earlier program. They will follow a preliminary 


surveying, mapping-geochemical prospecting stage as soon as sufficient information 


is available to intelligently locate the various drill holes. 


Sequence of Operations. It is evisioned to follow the mapping and original 


geochemical program with a churn drilling program in the Clarno Formation in the area 


immediately surrounding the present mine workings. As this phase is completed, 


steput churn drilling will be done in the other promising areas in the Clarno formation 


as indicated by geological and geochemical results. A third churn drilling program 


will be undertaken, again with geochemical control, -Co penetrate the Ochoco lavas 


south of the present mine workings in order to sample the ClarnoOchoco contact, and 


the top few hundred feet of the Clarno formation. Finally, an underground longhole 


drilling program will be undertaken from an existing adit that crosscuts the trend of 


the major mineralized zones. In all of the drilling pro grams a 160 foot cc spacing 


will be used, and all holes will be at some multiple of this spacing. This pattern 


is oriented parallel to the bserved strike of the Ore Fault series of fractures as 


shown on the accompanying map. 


Possible Modifications. These exploratory phases will, of course, be 


altered if early drilling shows previously unknown cinnabar mineralization, so that







(Item 5a continue
	 I 


the discoveries can be accurately explored. Also the underground drilling program 


is contingent upon finding the adit in usable condition. If the adit is badly damaged 


It might be uneconomic to 	 it solely for exploration purposes. It is thought 


however, that only the immediate portal area is caved, and that the remainder of the 


approximately 400 foot adit will be usable with minimum repair. 


Surveying. A closed transit traverse must be made on the property in order 


to provide an accurate base to which to refer the subsequent mapping, geochemical 


sampling, and drilling. This traverse will be about 7600 feet in length, and consist 


of 30 stations. As the traverse is run, an additional station will be set on each 


side of each traverse station at a distance of about 250 feet, to further facilitate 


mapping, giving a total of ninety transit stations. Further alidade or brunton surveys 


of the sampling and drilling, grid will be started from the ninety stations. 


Geological mapping. As soon as the control traverse is completed, a 200 scale 


plane table geological map of the main pit area and the area to the south will be 


started. This map will be kept ahead of the exploration and can be completed as time 


permits. Brunton-tape surveys on 20 scale will be used to show geologic detail. 


Geochemical Prospecting. Each of the 160 foot grid stations will be located 


in the 2000 foot square area around the present mine workings in the Clarno formation, 


and a sample for geochemical analysis will be taken at the station. The samples will 


be tested by a conventional sublimation colorimetric analysis, as described in USGS 


publications on the subject, and a preliminary geochemical anomaly map prepared. 


It is hoped that this will serve to indicate occult cinnabar bearing areas as well as 


the most favorable portions of the known areas for further prospecting. This portion 


of the geochemical prospecting program will call for roughly 170 determinations.







(Item 5a coiued)	 . 
The second phase of geochemical prospecting will be used to locate the most 


favorable drilling areas,, ..It is probable that four determinations at roughly 20 foot 


centers will suffice to flñdthe highest grade area alongthe ore faults that are to be 


drilled, so the drill hole can be collated on the grid station most likely to intersect 


the highest grade surface .cinna'br-bering zone ddwndip from the outcrop. Approx-


imately 100 determinations will be required for tfshase.	 . 


Geochemical prospecting can also be- possibly used for determining the best 


drill sites for drilling it the Ohoco formation:. There. is no assurance that the 


surface traces of the favorable structures' iii1sho.qucksiiver mineralization, but 


geochemical testing with, its . extreme sensitivty*i]J bow' any presence of anomalous 


amounts of quicksilver. Aain bout 100 te±s should be enou gh to accurately locate 


any cinnabar mineralization. . 


Sequence of Dri11rng . Approximately twenty-seven SIX inch churn drill holes 


should be drilled in the initial examination. These are shown on the accompanying 


200 scale map as the "Ess.ential":.holes. Thé'e holes can be assigned to one of three 


groups.,'roups depending on their preferred order of drilling. Th'e' .-first group, holes one to 


twelve, should be drilled to prospect the area immediately around the present mine 


workings Hole thirteen through eighteen should be drilled next to investigate favor-


able structures on the flanks of the known area of cinnabar occurrence. The last 


group of holes, nineteen through twenty-seven, should be drilled last, with one 


exception,, One ho, most logically number twenty-one, should be drilled early 


In the program to determine the thickness of the Ochoco flows and the extent of 


mineralization in the underlying Clarno rocks on the footwall of the inferred fault 


shown on the map. The holes shown as supplemental holes on the map are possible 


locations for future drilling, but will not be drilled as part of the present program.







0	 0 
(Item 5a continued) 


Drillg Technique0 Drilling is to be done by conventional churn drill 


procedures with a sample for assay being split from the pulp bailed from each five 


feet. The holes will be drilled on a station in a rectangular , grid on some multiple 


of a 160 ft. spacing. Geochemical prospecting will be used to locate the highest 


grade area along the outcrops of the ore faults, and the holes will be drilled in the 


hanging wall to intersect the mineralized area down dip from the most favorable 


point on its outcrop. The: depth to which the holes are to be drilled is variable and 


will be modified as information becomes available from the drilling program. 


Generally it is proposed that the holes in the Clarno will be between 200 and 500 


feet deep, and those from 200 to 800 feet in the last group. A generalized cross 


section. Plate 2 ; shows the relations-nip of the drill holes to the observed struct-


ures and the existing workings. 


Rehabilitation of Crosscut. It appears that the adit crosscut that passes 


beneath the present surface and underground workings will be usable, with only 


the repair of the caved portal. If most of the adit is open, it will be repaired to 


the degree required for safety in the contemplated longhoie drilling program. The 


adit is equipped with track and a three inch airline at the portal, but their extent 


or condition is not known. Probably rehabilitation will be limited to clearing the 


sill and repairing broken lagging without extensive retimbering0 


-	 Longhole drilling. Longhole stations will be spaced at eighty foot inter-


vals in the drift so as to give a good pattern for intersection. A maximum hole 


length 150' is planned, with ten holes to be drilled from each of 6 stations in the 


drift. The holes will all bear N 60 1 W. and will be fanned upwards at 15 1 inter-


vals from 15 1 to / 75° on both sides of the drift. This will make possible at
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(Item 5a continued) 


least twenty intersections with every Ore Fault that could be encountered on each 


side of the drift, whichshould give a positive test to a block of ground 140 feet 


wide and 140 feet high surrounding the adit. This pattern is shown on the 


accompanying sections and plan on plates 2 and 3. 


(b) Access Roads. No access roads will be necessary. 


(c) Exploration Timetable. If an OME contract is completed, work will 


start immediately on the first stage, which is surveying and mapping. The transit 


survey will take two weeks Plane table mapping will take two weeks, but can be 


done concurrently with other parts of the exploration program. 


Geochemical prospecting will take 20 days but can be dovetailed with the 


later phases, as long as the area ahead of the drilling operation is prospected in 


advance. Twenty geochemical tests can be run per day. 


Drilling, holes 1 to 12, estimated at 30 feet per day for 500 ft0, or 17 days 


per hole, or 204 drilling days Drilling holes 13-18, at 30 feet per day, for 500 


feet, will require 17 days per hole or 102 drilling days. Drilling holes 19-27 at 


30 feet per day, for 800 feet will require 27 days per hole or 43 drilling days. Re-


opening of adit crosscut portal will take two weeks 


Preparing for longhole drilling by cleaning and repairing drift cannot be 


accurately estimated, but should not take more than 4 weeks. 


Longhole drilling will require sixty 150 foot longholes to be drilled, which 


will take 60 days at 150 feet per day. 


Assays can be run at 20 per day, which will keep up with the churn drilling 


(six samples per day) and the longhole drilling (fifteen samples per day).
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Total time requirements are as follows: 
Stage 1 Surveying ,, mapping, Geochemical testing: 


Surveying	 14 days 
Table mapping	 14 days 
Geochemical prospecting	 20 days 


Stage 2 Churn Drilling holes 1 - 12 
Drilling	 204 days 
Assaying	 204 days 
Supervision	 40 days 


Stage 3 - Churn Drilling holes 13-18 
Drilling	 102 days 
Assaying	 102 days 
Supervision	 20 days 


Stage 4 - Churn Drilling holes 19-27 
Drilling	 243 days 
Assaying	 243 days 
Supervision	 49 days 


Stage 5 - Opening Adit 
Repair Adit	 10 days 
Supervision	 2 days 


Stage 6 - Longhole Drilling 
Rehabilitate Adit	 28 days 
Drill longholes	 60 days 
Supervision	 18 days







Item 6. EXPERIENCE 


Mining'experience of the management of Pacific Minerals & Chemical Co. Inc. 


is as follows: 


C. M. Ellingsen,. President: businessman in Olympia, Washington, 


Mr. Ellingsen has been associated with the Werdenhoff Mining Company and 


Pacific Development Company in a management capacity, while the companies 


were engaged in exploration and development of the JVIotherLod and the other 


properties belonging to the Werdenhoff Mining Company in the Big Creek Mining 


District of Idaho for the past five years. 


Robert Earley, Vice-President, President of Roy T. Earley Co., a Tacoma, 


Washington heavy construction firm, has been associated with the Mother Lode Mine 


for five years, and has actively participated in prospecting. 


Fred -Sepic, Treasurer, owner of Sepic Electric and Furniture Co., a Tacoma, 


Washington home furnishing business. He has actively taken part in prospecting and 


in construction of facilities on the Mother Lode for several years. 


William H. Botzer, Secretary. Member o law firm of Cartano, Botzer and 


Chapman, Seattle, Washington. He has been legal counsel for Pacific Development 


Company prior to present, 


Frank Ruffo, Board Member is the owner of a distributing company and of 


business property in Tacoma, Washington. He has been actively interested in 


mining for the past nine years, and has been a Board member for that time. 


The exploration work will be supervised by Geological Consulting Company, 


527 Failing Building, Portland 4, Oregon,







Item 7. ESTIMATE OF COSTS 


(a) Independent contracts will be let for each of the Six Staged programs of 


exploration. Written bids will be submitted at or below the maximum estimates of 


costs


STAGE I. GEOCHEMICAL SURVEY 


Operation Unit Unit' Total Total 
Cost Units Cost 


Closed transit 
traverse w side 
stations 7400' 
long ft. 0.25 7.400 $1,850.00 


Establish 
grid statins ea, 1,50 400 600.00 


Sample grid 
stations ea, 1.50 400 600.00 


Geochemical 
Calorimetric 
analysis - 400 
determinations ea, 1.25 400 500.00 


Survey stakes ea, .15 500 75.00 


Sample 
containers ea. .15- .400 60,00 


Engineering-
Geology day 50.00 .	 50 2,500.00 


Total cost .	 $6,185.00







1 4 (Item 7a continued) 


STAGE II. CHURN DRILLING HOLES 1-12 


O peration Unit Unit Total Total 
Cost Units Cost. 


Site preparation 
Bulldozing hr. 12.00 24 $	 288.00 


Churn drilling 
611 hole ft. 6.00 6000 36,000.00 


Assays ea. 3.00 1200 3,600.00 


Engineering-
Geology day 50.00 40 2,000.00 


Total cost §41,888.00 


STAGE III. CHURN DRILLING HOLES 13-18 


Operation Unit Unit Total Total 
Cost Units Cost. 


Site preparation 
Bulldozing hr. 12.00 12 $	 144.00 


Churn drilling 
6" hole ft. 6.00 3000 18,000.00 


Assays ea. 3.00 600 11800.00 


Engineering-
Geology day 50.00 20 1,000.00 


Total cost $20,944.00 


STAGE IV. CHURN DRILLING HOLES 19-27 


Operation Unit Unit Total Total 
Cost Units Cost. 


Site preparation 
Bulldozing hr. 12.00 9 $	 108.00 


Churn drilling 
6" hole ft. 6.00 7200 43,200.00 


Assays ea. 3.00 1440 4,320.00 


Engineering-
Geology day 50.00 49 2,450.00 


Total cost $50,078.00







HI 
(Item 7a continued) 


STAGE V. REOPEN PORTAL 


Operation	 Unit	 Unit	 Total	 Total 
Cost	 Units	 Cost. 


Reopening portal ft.


	 25.00	 50	 $1,250.00 


Supervision 
& engineering	 day	 50.00	 2	 10000 


Total cost	 $1,350.00 


STAGE VI. LONGHOLE DRILLING 


Operation	 Unit	 Unit	 Total	 Total 
Cost	 Units	 Cost. 


Rehabilitate 
drift	 I ft.	 20.00	 400.00	 81000.00 


Longhole 
drilling	 ft.	 3.00	 9000	 27,000,00 


Assaying	 ea.	 3.00	 1800	 5,- 400.00 
Total cost	 $40,400.00
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Utiited States Department of the Interior 
GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092	 cor 
if M0	 o 


REE11O 
March 19, 1975 


Mr. and Mrs. Keith H. Parkinson 
P.O. Box 487 
Redmond, Oregon 97756


Re OME-6141 (Mercury) 
I	 Pacific Minerals & Chemical Co., Inc. 


Mother Lode, Cobar, and Lookout 
Mountain Group 


Crook County, Oregon 
Contract 2132 


Dear Mr. and Mrs. Parkinson: 


The enclosed copy of our letter to Mr. Edward P. Miller is self-
explanatory, and relates to the Lien and Subordination Agreements 


if 


signed by you November 17, 1961, for Contract 2132. 


Sincerely yours, 


Harold Kirkemo. Chief 
Office of Minerals Exploration 


Enclosure


OFFICIAL
COPY


0. M. E.
RECET VED 
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United States Department of the Interior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 


February 18, 1975 


Mr. Edward P. Miller 
1102 Skyline Drive 
Tacoma, Washington 98406


Re: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr. Miller: 


Thank you for returning the status report on the subject contract. 


As the period of obligation for payment of royalties on production under 
this contract has terminated, the Government has closed its books and 
records on this account, and retains no claim or lien for royalty 
pursuant to terms of the contract.


Sincerely yours, 


Harold Kirkemo, Chief 
office of Minerals Exploration 


Let's Clean Up America For Our 200th Birthday
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Unit, ed States Department of the Interior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 


March 19, 1975 


Mr. and Mrs. Frank 0, Reid 
P.O. Box 731 
Redmond, Oregon 97756


Re: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr. and Mrs. Reid: 


The enclosed copy of our letter to Mr. Edward P. Miller is self-
explanatory, and relates to the Lien and Subordination Agreements 
signed by you November 17, 1961, for Contract 2132. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure
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Unite tates Department of th nterior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 


•	 February 18, 1975 


• Mr. Edward P. Miller
1102 Skyline Drive 
Tacoma, Washington 98406


Re: OME-6141 (Mercury) 
•	 Pacific Minerals & Chemical Co., Inc. 


Mother Lode, Cobar, and Lookout 
Mountain Group 


•	 Croak County, Oregon 
Contract 2132 


Dear Mr. Miller: 


Thank you for returning the status report on the subject contract. 


As the period of obligation for payment of royalties on production under 
this contract has terminated, the Government has closed its books and 
records on this account, and retains no claim or lien for royalty 
pursuant to terms of the contract.


Sincerely yours, 


1J9J4 
Harold Kirkeino, Chief 
Office of Minerals Exploration 


Let's Clean Up America For Our 200th Birthday
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patch 19, 1975 


Nt. and ILrs. Roger Golliatd 
P 0 Box 189 
Page, Arisona 86040


E$141 (Mercury) 
P*cifictu.rals&Che'ica1CO., Inc. 
•other Lode	 Cobar, and Lookout 


• Mountain Coup 
Crook County Oren 
Contract 2132 


Dear Mr. and Mrs. Colicird 


The enclosed copy of our letter to Nt. Edward P. Millar is 9*1f-
explanatory, *Ad relates to the Lien and Subordination Agre.uents 
signed by you August 1961 for Contract-21329- 


Sineerely yours, 


Harold Firk*o, Chief 
Office of Minerals Exploration 


Enclosure 


cc: 
•	 DRF 


MKRdg.	 H 
OME Rdg.	 •, Identical letters sent to the addressees listed on 


•	 ONE Files •	 attached list 
Mr. Kirkemo	 •	 • 
REGION.I
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Signators on Lien and Subordination Agreements 


Mother Lode Group 
Roger Golliard and Marie J. Golliard 
P.O. Box 1895 
Page, Arizona 86040 


Earl Zimmerman and Jessie Zimmerman 
815 West Jack Pine 
Redmond, Oregon 97756 


Frank 0. Reid andDorthea Ann Reid  
P.O. Box 731 
Redmond, Oregon 97756 


Keith H. Parkinsor and Betty J. Parkinson 	 /I  
P.O. Box 487 
Redmond, Oregon 9756 


To the beet of my knowledge, all of the above still have an interest 


in the claims.
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!ebruary 18, 3.975 


To i	 Branch of Financial Reports 
•	 GeolOgical Survey 


Fro*:	 Chief, Office of Minerals ExploraUon 


Subject: Recording of Realized Losses under 0M .contracts 


write-off of the follovinq realized losses under OME contracts is 
• hereby authorized: 


contract •,	 Docket	 operator	 iteof 


2132	 63.41	 Pacific Minerals	 $6,409.52
& chemical Co. 


2312	 6886	 Blue Sjhinx, Inc.	 $14,793.00 


'-


Footnote for OME copy only: 


$200 was withheld on Contract 2132 because Operator did not submit final 
report. OMEin memo dated 5/6/66 to Branch of Budget and Finance, advised 
that the $200 could be written off as recommended in the Report of Review 
dated April 18, 1966. This was not done-- gi hence $6,489.52 rather than 
$6,289.52 must be written off at this time.. 


cc: 
DRF	 • 
MR Rdg. 


• OME Rdg. /OME Files 
Mr. Kirkemo 
Regions I and II
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Rt	 -l4t 1ercury) 
Pacific itsrals a Cheaicat Co., Inc. 
$other Xo cohar, *ad tokout 


Mountain Grow 
Crook County, Oragor 
Contract 2132 


*arNr.RtUer 


Thank you for eurng the status report * the subject ccatract. 


U th4 period of - obligation for ajsnt of royalties on production **M.r 
this contract hes t.rsiate&. the Gavvmmt has closed its book* and 
x6mr4s on.thlo acconnt. and r.tsiis no claim or lien for royalty 
pitresant to. tel; of the contract.


ttsc.r.3.y yours, 


•	 Zaroid &ixke, hi.f 
•	 onie 


Enclosure 


P.5. If any f thS partt.s wbo siqsed lien end subcr4inaten agreement; 
for this cont*act as owners stilt retain interest in the l4oth.r lode 
or cober groqps of otaims, please check the names and addresses shown 
on the enclosed sheet end retnrn to 55 U the aSh ddreeasd envelope. 
• wilt esw copies of this latter to those indicated by you ** stilt 


retaining interest. 


CC:	 H 


DBF 
MRRdg..: 


Z Rdg. 
on TiiuH 
wo Zirkø 
LX 


HZirke/gpw
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Signators on Lien and Subordination Agreements 


Mother Lode Group 
Roger Golliard and Marie J. Golliard 
P.O. Box 1895 
Page, Arizona 86040 


Earl Zimmerman and Jessie Zimmerman 
815 West Jack Pine, 
Redmond, Oregon 97756 


Frank 0. Reid and Dorthea Ann Reid 
P.O. Box 731 
Redmond, Oregon 97756 


Keith H. Parkinson and Betty J. Parkinson 
P.O. Box 487 
Redmond, Oregon 97756
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United States 1ëpärtme.nt of the Interior .. 


/


	


	 GEOLOGICAL SURVEY 
RESTON, VIRGINIA 22092 


IN REPLY REFER TO: Office of Minerals Exploration	 January'4., 1975 


Re: OME-6141 (Mercury)' 
Pacific Minerals & Chemical 


Co., Inc. 
Mother Lode, Cobar, and 


Lookout Mountain Group 
Crook County, Oregon 


OFFICIAL	 '	 Contract 2132 
COPY 


OGLE 
RECEIVED	 Mr. Edward P. Miller 


1102 Skyline Drive 
2 7, 975	 Tacoma, Washington 98406 


4IT S-1 06D.3	 ' Dear Mr. Miller: 


After the '; completion of the approved exploration work under 
 the contract identified above, we asked to be informed about 


changes in the status of the property and production frcn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of- ,this letter and return two copies to this office 
with copies of any pertinent documents... 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


.:Y 


:....,.:	 •,;,,	 ..	 '.	 .,.',	 .	 .	 C ,	 ,'	 '







Form MME 63 


(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since December 23, 1973 , has there been a change in ownership, lease, at	 Yes	 No 


sublease? I, yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided be/ore. 


2. Since December 23, 1973	 , has there been any production from the land	 Yes	 No 


subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 has any production been transported through	 Yes	 No Eii 
workings ( see	 of contract )? 


1/ so, state quantity. value, and disposition o/ material. 


Disposition of Material	 Quantity	 Value 


No work Was been done at the mine for several years 
except that required to keep claims current. All 
effi t	 ll the operation and equipment 7have faled. 


Submitteø Dy: 


Name	 Title 


Ed,, P. Miller	 -	 Oipr..Cnntrrt ymrd!hr 


Address	 Date: 


Q2ky1ine iv 1 !Pac , . Wsh 94O - 
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•	
OFFICEOF Mntiis EXPLORATION 


•	 .656 U. 8. Court House 
Spokane, Wash., 99201


May 30, 19714 


Mr. Edward P. Miller 
1102 Skyline Drive	 . 
Tacoma, Washington 981406..	


0 


Re: oME611 (mercury) 
Pacific Minerals and Chemicals Co.., Inc. 
Mbthek Lode, Cobar, and Lookout 


Mountain Group 
Crook county, Oregon 
Contract 2132 


Dear Mr. Miller:	 . 


The Region I Office of Minerals Exploration field office is being 
transferred to Denver, Colorado, on June 7, 1974. 


After June 5, 19714 9 please address all correspondence concerning 0M 
and mail all reqttred royalty payments to: 


Office of Minerals Exploration 
U. S. Geological Survey 
Building 53, Room 28 
Federal Center 
Denver, Colorado 80225 


R6ya1ty checks should still be made payable to U. S. Geological 
Survey.	 •


Sincerely, 


• 	 • 	


0	


Willard P. Puffett 
•	 Field Officer, Region I







f,VAT Or


United States Department of the Interior 
GEOLOGICAL SURVEY 


IN


Reston, Virginia 22092 
IN REPLY REFER TO: Office of Minerals Exploration


December 20,4973	 0 


Re: 014E . 6141 (Meréuzy) 
•	 Pacific Minerals & Chemical 


COqlflC. 
•	 Mother Lode, Cobar, and 


Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Mr Edward P. Miller 
1102 Skyline Drive	 :•• 
Tacoi, Wa8hfngton 98406 


Bear Mr. Miller: 


After the completion of the approved exploration work under 
the contract. identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 


•	 • with copies of any pertinent documents. 


Sincerely yours, 


•	 ,I?s! 
• 	


0	 Harold Kirkaao, Chief 
Office of Minerals £p1oration 


•	 •	 •	 •
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON.CERTIFIED PROJECT 


	


OR PROJECT UNDER ROYALTY AGREEMENT 	 •. 


Decebe jg, jg	
x 


	


L Since	 .	 ..	 has there been a change in ownership, lease, or 	 Yes	 No E1
sublease? .1/ yes, please staledétails of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


...............................


...J... 


Dccenber I9 i7	 .	 .. 


	


2 Since	 has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


I	
.	 Purchaser (name and address)	 Quantity	 .	 Value 


None 
B. If stockpiledawaiting sale, state quantity, grade, and location. 	 .	 . 


Type	 Quantity (tons)	 Estimated Grode	 .	 Location 


	


Ore	 .	 .	 . 


Concentrates 


Other	 .	 .	 .	 .1 


	


3. Since	 .	 . .	 , has àny-pduction been transported through	 Yes 0 . No: 
workings ( see	 .	 of contract )? 


11 1/ o state quantity, value and disposition of material 


	


Disposition of Material	 Quantity	 Value 


/ç	 4& 


Submitted 'by:  


-N	 Title
P. Miller 	 Title	 Owner 


Address	 Date 


1102. Skyline Drive, !aC? Wa..	 December23, 13
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( V'/	 - /v GJ 
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EDW. P. MILLER, President 


GLEN W. MILLER, Vice-President 
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construction	 co.,	 inc._


COPY 
00 M 


January 9, 1973


AN 1 u 1973 


Harold Kirkemo, Chief 
.ce of Minerals Exploration  


United States Department of Interior 
Washington, D. C.	 LJ 


Re: OME-6141 (Mercury) Pacific Minerals & Chemical Co.,Iñc.  
Mother Lode, Cóbar, and Lookout Mountain Group, Crook Co., Ore. 
Contract 2132 


Dear Mr • Kirkemo: 


In 1961 Pacific Mineral & Chemical Co. obtained an OME loan, about which we 
have corresponded a few times, for the purpose of mineral exploration. 


We now have a prospective buyer for the claims and equipment. Both the pros-
pective buyer and Pacific officers claim that there is a ten year limit on 
such loans if not paid within 10 years from royalties on ore produced, the 
loan is cancelled. 


Since I have no copy of the loan agreement, I am in no position to interpret 
the terms and conditions. Can you give any pertinent facts along these lines? 


Sincerely, 


EPM:jm	 Edw. P. Miller 


w 
H 


ne Drive 


6161 


Wash. 98406
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Bin. 656 
West 920 Riverside Avenue 
Spokane, Washington 9920	


FF1Ci 


September 26, 1969 0. j	 E. 


Memorandum	 LVED


P29jj 
To:	 Chief, Office of Minerals Exploration


INITI.AL.sj ôOi 


From:	 Field Officer, OJYE, Region I 


Subject: Royalty Inspection 
OM_6141 (Mercury) 
Pacific Minerals and Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Groups 
.Crook County, Oregon 
Contract 2132 


I visited the'Mother Lode mine on Wednesday afternoon, August 17, 
1969. There was no one at the mine, but it appeared that someone 
had left there only temporarily for a lonely dog met me, and there was 
a panel delivery truck parked near the bunkhouse. A large supply of 
stakes, made of laths and painted red on one end, were stockpiled 
near the bunkhouse and apparently were made to mark stations for some 
sort of survey being conducted. Recent correspondence from former 
owners of the mine suggested that geophysical surveys were being made. 
A large sign near the gate to the mine showed that the Midnight Con-
solidated Mines, Ltd., had control of the property. 


The open pits and areas near portals of the adits were inspected, 
and there were" no signs of recent activity. The Herreshoff furnace 
and the two D-tubes looked clean and relatively unused. It appeared 
obvious that there had been no recent production, and there seemed 
little likelihood that production would begin again soon. 


The Government',has a lien on future production from the property 
until December,'15, 1974, or until the Government's contribution to 
the exploration work is repaid with interest at 61/2 percent per 
annum.


14Q Cp . 6E?e-61- 
Willard P. Puffett 


Distribution: 
OME( Orig. &l) 
Docket 
CPF
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
U. S. Court House, Bin. 656
West 920 Riverside Avenue 
Spokane, Washington 99201


August 11, 1969 


Memorandum


j 


To:	 Chief, Office of Minerals Exploration 	 d


copy 
From:	 Field Officer, O, Region I	 0. j 


I REc. 


Subject: Summary Final Report	
AUGi O OME-6141 (Mercury)	 jj	 I69 


Pacific Minerals and Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups j—	 /00D. 
Crook County, Oregon 
Contact 2132


1.61 
INTRODUCTION 


This report summarizes an OME exploration project for merc'4 
the Mother Lode mine, Crook County, Oregon. The contract, dated 
December 15, 1961, was for a total estimated cost of $69,720.00, of 
which the Government would contribute 50 percent or $34,86O.00. The 
contract was amended eight times and was terminated as of October 15, 


1963. The accepted cost of the completed work was $12,969.05, of 
which the Government contributed $6,489.52. There is a lien on future 
production from the property until the Government's contribution at 
6-1/2 percent' interest per annum is fully repaid or until December 15, 
197 4 , whichever occurs first.


OPERATOR 


Pacific Minerals &Chemical Co., Inc. 
1301 South K Street 


Tacoma, Washington 98405 


This corporation was inactive after December 31, 1965. Information 
concerning it can be obtained from the former secretary of the 
corporation whose address is: 


Mr. Joe M. Price 
"Summit View Furniture and Appliance 


J	
5308 E. 112th Street 


Tacoma, Washington 98)4)45


Company


(D 


0	 0 


r1


I-
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I 
PROPERTY 


The land consists of three groups totalling 21 unpatented lode mining 
claims (fig. 1) including all rights pertaining thereto in secs. 19, 
20, 29, and 30,T. 14 S., R. 20 E. W.M., Ochoco Mining District, 
Crook County, Oregon. The claims are recorded in the Crook County 
Clerk's office, Pri'n'eville, Oregon, as follows: 


Mother Lode Group 	 Book	 Page 


Jack Knife	 7	 256 


Merry Widow	 7'	 255 


Western Belle	 7	 325	 ) 


Eastern Belle	 7	 327 


Canyon Creek No. 1	 7	 1419	 We' 


Canyon Creek No. 2	 7	 1417 


Canyon Creek No. 3	 7	 551 


Cobar Group 


MD	 7	 312 


View Point	 7	 1401 g ): if*. 


Kelly 7 1403 


Three L's No. 1 10 358 


Three L's No. 2 10 360 


Three L's No. 3 10 362 


Three L's No. 14 10 5714 


LTookOutMountain Grou 


Lookout No. 1 11 328-329 


LookoutNo. 2 11 330-331 


Lookout No. 3 11 332-333 


Lookout No. 14 11 3314_335 


Lookout No. 5 11 336-337 
Lookout No. 6 U 338-339 
Lookout No. 7 11 3140-3141 


(2)







S 
Pacific Minerals and Chemical Co., Inc., was the owner of the claims 
listed in the Lookout Mountain group and had possession of the claims 
listed in the Mother Lode and Cobar groups under a "Contract," dated 
April 3, 1961, with Werdenhoff Mining Company, an Idaho Corporation. 


Werdenhoff Mining Company was the owner of the claims listed in the 
Cobar group andhad possession of the claims listed in the Mother 
Lode group under the terms of an "Agreement," dated July 29, 19589 
between the company and the owners who are Earl Zimmerman and Jessie 
Zimmerman, husband and wife; Roger Golliard and Marie Golliard, 
husband and wife; Frank 0. Reid and Ann Reid, husband and wife; and 
Keith H. Parkinson and Betty J. Parkinson, husband and wife. The 
Werdenhoff Mining Company no longer exists, and the claims have re- 
verted to the owners whose adresses are as follows: 


Mr. and Mrs. Roger Golliard, P. 0. Box 1895, Page, Arizona 
86o)4o 


Mr. and Mrs. Earl Zimmerman, 815 West Jack Pine, Redmond,	 VVIV1 


Oregon 97156 


Mr. and Mrs. Frank 0. Reid, P. 0. Box 731, Redmond, Oregon 
97756 


Mr. and Mrs. Keith H. Parkinson, P. 0. Box 487, Redmond, 


/ Oregon 97756 


The National Minerals Corporation, P. 0. Box 696, Cottage Grove, 
Oregon 9702 1 , had an option in 1965 which gave them operational 
rights of the Mother Lode mine and mill. Apparently, this option 
was never exercised. 


The Mother Lode group was sold to Edw. P. Miller, Miller Construction 
Company, Inc.', on December 31, 1965. The Midnight Mining Company, 
based in Vancouver, British Columbia, Canada, took an option on the 
property in the summer of 1969, after which they planned geophysical 
prospecting prior to underground or surface mining. Mr. Miller's 
address is:


Edw. P. Miller, President	 P 
Miller Construction Company, Inc. 


1102 Skyline Drive 
Tacoma, Washington 98406 


The property:;' may be reached from Prineville, Oregon, by following 
U.S. Highway 26 eastward for 16.2 miles; turn right off highway and 
proceed along Lookout Mountain road 8.8 miles to an old Civilian 
Conservation Corps camp now used as quarters for Ranger Station; 
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turn right and follow graveled county road for 7.5 miles; turn sharp 
right and follow: logging road for 0.7 mile, then turn right and 
follow mine road for 0.4 mile to the. property. Altitudes at the 
property range rom 5,900 to 6,500 feet, and slopes are generally 
steep. 


The mine is an old one and there has been extensive underground work 
as well as openpitting. The several adits are shown on figure 1. 
Brooks (1963, p 1 )41) has detailed some of the. history of the mine 
and reports that between 1906 and 1960 the mine had been owned by 10 
different compaiies who had produced a total of 352 flasks of quick-
silver. Duringthis period the Reconstruction Finance Corporation, 
in 1936, took possession of the property in lieu of repayment of a 
$12,000.00 development loan. 


PURPOSE OF PROJECT 


The purpose of the project was to explore for mercury ore bodies in a 
series of andesitic tuffs, flows, and porphyry of Eocene age. The 
work was to include geochemical soil testing, bulldozing access roads 
and drill sites, churn drilling, and percussion drilling long holes 
from an adit.


GEOLOGIC JUSTIFICATION 


Cinnabar has been deposited along fractures in shear zones that cut 
andesite flows, tuff, and agglomerate at the Mother Lode mine. The 
sheared rocks are part of the Clarno Formation of Eocene age. 
Picture Gorge Basalt of the Columbia Group of Middle Miocene age 
unconformably overlies the Clarno Formation and crops out on the hill-
slopes south and west of the mine (Swinney, Waters, and Miller, 1968). 
A strong shear: zone, known locally as the Johnson Creek shear zone, 
extends N. 600 E. from the Mother Lode mine for more than 3 miles. 
Hydrothermally altered tuff crops out along the shear zone. There 
are many concertrations. of cinnabar in the shear zone., and at least 
three mines have been developed along, it. Some of the cinnabar, has 
been localized where north- to northwest-trending faults cut the 
Johnson Creek shear zone. Wet and runny ground has been a barrier to 
successful underground development of some of the mines. Many under-
ground workings (fig. 1) and two open pits have explored the zone at 
the Mother Lode mine. The deepest workings in which ore bodies have 
been found at the mine are about 60 feet below the surface. 


Cinnabar in the open pits is on the footwall side of faults in favorable 
areas in tuff"and andesite porphyry. Most of the deposits are along 
or closely related to faults that strike N. 200 E., although some have 
been found on!' faults that strike N. 400 E. and N. 600 E. Hydrothermally 
altered tuff is the most'favorable host rock. The cinnabar is in 
lenticular or'chimneylike bodies, roughly oval in plan, that are 140 
800 square feet in area.


11..







S 
The property was examined in September 1956 by. D. C. Alvord and R. D. 
Sample, USGS., and E. W. Parsons, USBM, in connection with an applica-
tion for Defense" Minerals Exploration Administration assistance 
(Docket No. DMEA-428). The DMEA examiners recommended denial of the 
application because of lack of a worth-while exploration target, and 
the lack of potential for a large low-grade deposit. 


Work in the early 1960's by the Pacific Minerals and Chemical Co., 
Inc., in enlarging the open pit exposed evidence, that indicated a 
large low-grade ore body might be found by further exploration. The 
exploration wasto search ore-bearing structures to learn if deposits 
of cinnabar are sufficiently close spaced to constitute a low-grade 
ore body that could be mined profitably in an open pit. 


CONTRACT 


The contract, nb. 2132, was dated December 15, 1961, and work was to 
start on or before June 1, 1962. Work was to be completed within 14 
months from the date of the contract. The estimated costs of the 
original contract work were as follows: 


Actual Costs 


Independent Contracts 


Bulldozing access roads and churn drill 
sites, 56 hours @ $16.00/hr 


Mobilizaticn and demobilization 
of churndrill 


Churn drilling, 6,000 feet	 $6.50/ft 


Long hole drilling, 6,000 feet @? $1.25/ft 


Personal Services 


1 Engineer-Geologist-Supervisor 
10 months	 $100.00/mo. 


1 Helper-sampler, 227 days @
$16.00/day plus overtime 


Operating Materials and Supplies 


Gasoline for jeep and pick-up truck 


Jeep or pick-up truck maintenance 
120 days @ $0.45/day 


Canvas sample sacks, 1,300 @ $0.35/sack


$	 896.00 


500.00 


39,000.00. 


	


1,500.00	 $1896.00 


$ 7,000.00 


	


3,9 22 .56	 102922156 


$	 39.25 


54.00 


	


2,555.00	 3oo6.25 


5.







Actual Costs (Cot'd.)


Operating Equipnient 


Depreciation for one jeep or pick-up 
truck, 227 days	 $2.00/day	 $	 )45 )4.00	 $	 451.00 


Miscellaneous 


Payroll taxes and insurance 
15.98% of' $10,922.56 (salaries)	 15745.42	 15745.112 


Fixed Unit Cost; 1^ s 


Determination of mercury content of 
soil samples, 237	 $1.25/determination	 $	 296 ,125 


Determination of mercury content of 
churn drlland long-hole samples 
1,800 @ $3.00/determination	 5,11.00.00	 5,696.25 


	


Estimated Total Cost of Project (rounded) 	 $695720.00 


Government Participation @ 50% 	 $34,860.00 


The contract was amended eight times as follows: 


Amendment No. ,l, dated November 20, 1962, made the following changes: 
The provision for a full-time engineer-geologist-supervisor was de-
lted.. The second paragraph of Phase 3 was deleted and the following 
substituted in lieu thereof: 


"Outside the ore zone the cuttings from each 15 feet of hole 
shall be,split with a Jones or similar sample splitter. If 
panning one split of the cuttings indicates significant mercury 
mineralization, a second split shall be prepared for assay pur-
poses. In the ore zone each 5 feet of hole shall be similarly 
sampled and assayed for mercury." 


A new nondiscrimination requirement, as set out in Section 301 of 
Executive Order 10925, dated March 6, 1961, was inserted, in lieu of 
Article 12 of the original contract. 


Amendment No" 2, dated January 28, 1963, made the following changes: 
The bulldozer used for preparation of access roads and leveling of 
drill sites shall be a D-8 or D-7 or equivalent size of any other 
make.


6.
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Under Estimated Costs. Of the Project, the first item of work and costs 
is deleted and replaced as follows: 


"Bulldozing access roads and churn drill sites, 


56 hours	 $16.00/hr for D-8	 $896.00 


$12.50/hr for D-7" 


Work under the contract was suspended during the period beginning 
December 31, 1962, and was to be resumed not later than May 15, 
1963. The time fixed for completion of the work was extended from 
14 months to 20 months. 


The maximum period for royalty payments and for the lien to secure 
the payment thereof provided for in Article 1 of the contract was 
extended from 10 to 11 years. 


Amendment No. 3, dated May 21, 1963, extended the date of suspension 
or work from May 15, 1963, to June 15, 1963. 


Amendment No. )4,l dated September 6, 1963, made the following changes: 
Extended the time for completion of the contract from 20 months to 36 
months from the date of the contract. 


Extended the maximum period for royalty payments and for the lien to 
secure payment thereof from 11 to 12 years. 


Reduced the total cost of the contract from $69,120.00 to $61,800.00 
and reduced the Government's participation from $34,860.00 to 
$335900.00. 


Deleted the word 'ce±tificates' 1 in the fiftharagraph Of Géréal 
Provisions, and replaced the word by "reports." 


Deleted the second paragraph under Phase 2 of DescriptiOn. Of the 
Work. 


Deleted all words and figures under heading Estimated Costs of the 
Work, and substituted the following: 


1.
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Estimated Costs of the Project 


Actual Costs 


Category (i) Ináependent 'Contracts 
Bulldozing access roads and churn drill 


sites, 56 hours @ $16.00/hr for D-8 or 
$12.50/hrfor D-7 	 $	 896.00


Mobilization and demobilization 
of churn drill	 500.00 


Churn drilling,, 6,000 feet 	 $6.50/ft	 '	 3900000 


Total EstImated Actual Cost	 $10,396.00


Fixed Unit Costs1' 


Phase land Phase 2.J $ 1,000.00 


Long-hole driJ(.ling 
6,000 feet € $1.60/ft 9,600.00 


Incidental allowance for each foot of 
churn drilling completed 
6,000 feet @ $1.67/ft. 105020.00 


Canvas sample sacks 
7 5 260 @ $0.1' 5/sack 1,089.00 


Determjnationof mercury content of soil 
samples. 
236 determinations	 $1.25/determination 295.00, 


Determinationof mercury content of churn 
drill and long-hole samples 
1,800 @ $3.00/determination '	 '5,11.00.00. 


Total Estimated Fixed Unit Costs $27,11.014.00 


Total Estimated Cost of Project $675800.00 


Governnint Participation	 50% $335900.00 


1/ Includes all 'costs whatsoever that would otherwise be allowable 
under Categories (2) through (T) 


2/ The comp1etedPhases comprise the unit of work 


8.
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Amendment No. 5, dated October: 9, 1963, made the following changes: 
The total allowable bost of the work was reduced to $63,000.00, 
and the Government's participation at 50 percent was reduced. to 
$31,500.00, and included trenching, in addition to the geochemical 
soil sampling, bulldozing, and churn drilling. 


With prior Government approval, confirmed in writing, the unused churn 
drill holes, their attendant footages, and hours for. bulldozing drill 
sites allowed under Phase. 3 of the contract, could be used to explore 
mineralized areas indicated by. the trench work. The holes were to be 
drilled to. a depth not to exceed an average of 300 feet and were not 
to be closer than approximately 100 feet from any other hole drilled 
under the contract. 


The following changes were made under the heading Estimated Costs of 
the Project: 


Under Actual Costs, the following was added: 


Bulldozing trenches, 300 
@ $16.00/hr for D-8 or 
for D-7 dozer


hours 
$12. 50/hr


$14,800.00 


and under Total Estimated Actual Costs, the figure $140,396.00 
was revised to read $145,196.00. 


Under Fixed Unit Costs, the following was deleted: 


Long-hole drilling 
6,000 feet @ $1.60/ft	 $9,600.00 


and the words. "long hole samples" were deleted and replaced by 
the words ''trench samples." 


The figures $27,14014.00 for Total Estimated Fixed Unit Costs, 
$67,800.00for Total Estimated Cost of Project, and $33,900.00 
for Government Participation € 50% were revised to read 
$17,8014.00, $63,000.00, and $31,500.00, respectively. 


Amendment No. 6, dated November 27, 1963, suspended work under the 
contract during the period beginning October 15, 1963, and ending not 
later than June 1, 1964. 


If work is not resumed on or before the termination of. the period of 
suspension, the contract and all obligations were to be terminated 
effective October 15, 1963. If the contract were terminated a pseudo-
certification would be in effect, whereby the Government would have 
a lien on future production the same as if a Certification of 
Possible Production had been made.
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Amendment No. 7,, dated June 10.:1964, extended the starting date after 
the suspension period from June 1, 1964, to September 1, 1964. 


Amendment. No. 8., dated September 10, 1964, rescinded Amendments Nos. 
6 and T, extended the time for completion of the contract from 36 
months to 48 months, and extended the maximum period for royalty 
repayments from 12 to 13 years from the date of the contract. 


The contract and all obligations of the parties thereunder were to be 
terminated as follows: 


(i) Effective October 15, 1963, if the work has not been 
resumed on br before June 1, 1965. 


(ii) Effective December 15, 1965, if the work was started but 
not completed on or before that date. 


A pseuo-certification requirement, identical to that in 
Amendment No. 6, was included. 


PROJECT WORK 


The work was designed to explore the area along the fault system that 
strikes N. 20 0 E. and passes through the open pit on the Merry Widow 
claim (fig. 1). liThe work was planned as four phases: 


Phase l.--Establish three parallel lines, about 100 feet apart. 
On each line, starting far enough from the pit to preclude contamination, 
or about 100 fee, mark off sample stations at approximately 100-foot 
intervals. Along each line northeast of the pit and along the western-
most and center lines southwest of the pit there shall be not more than 
six stations; on the easternmost line southwest of the pit there shall 
be not more thar seven stations. From each station a soil sample shall 
be taken a few inches below the surface and analyzed for its parts-per-
million mercury content. 


Phase 2.--In areas where prior sampling indicates anomalous mer-
cury content, additional soil samples may be taken at 20-foot inter-
vals.


Phase 3.--It is estimated that 20 churn drill holes will be re-
quired to explore the favorable areas indicated as a result of the 
soil sampling. Access road shall be bulldozed to the approved churn 
drill sites and the sites leveled. The holes shall. be  drilled to a 
depth not to exceed an average of 300 feet. In general, the holes 
shall be collared near the east side of the anomalies. No hole shall 
be drilled closer than 100 feet to any other hole in an east-west 
direction nor less than 50 feet in a north-south direction. 


Outside of the ore zone the cuttings from each 15 feet of hole 
shall be coned and quartered. If panning one-quarter of the cuttings 
indicates significant mercury mineralization, a second quarter shall 
be prepared for assay purposes. In the ore zone each 5 feet of hole 
shall be similarly sampled and assayed for mercury. 
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Phase4..--It the event, that No. 5 Adit, is rehabilitated for a 
sufficient length at the Operator's own expense, then a maximum of 
60 long holes. shall be drilled in planes bearing N.100 W. from six 
stations spaced at 80-foot. intervals in the adit. If the adit is 
shorter than shown on Plate 2, then a corresponding reduction in 
stations shall be made. 


From each station five holes shall be drilled into each wall of 
the adit at respectively 15, 30, 45 , 60, and 75 degrees upwards to 
depths averaging not to exceed 100 feet. 


Cuttings from long holes shall be collected and sampled as out-
lined in Phase 3, except that cuttings from outside of ore zones shall 
be over 10-foot intervals. 


The project work started in June 1962. By the end of the calendar 
year a total of 65 soil samples and 210 feet of churn drilling had 
been completed. In addition to this contract work, the Operator 
collected several soil samples for his own account. The method of 
analyses of the samples was that described by F. N. Ward and E. H. 
Bailey on page 33, AIME Transactions (Mining), volume 217 (1960). 
The sampling under Phase 1 was completed between June 20 and June 26, 
1962; the sampling under Phase 2 was completed by July 31, 1962. The 
churn drilling was suspended as of December 30, 1962, due to winter 
conditions. Work was recessed until June 1963. 


There was a change in supervisors at the mine when work was resumed 
in June. The former supervisor, W. G. Johnson had left and the new 
supervisor was Juan Munoz. Work was resumed during the week of 
June 3, 1963. 


Only churn drilling was done in 1963. Holes 4, 5, and 6 were done 
and hole 3, which had been started in 1962, was finished. The drill-
ing was completed by October 10, 1963. This essentially was the last 
OME contract work. The driller left the property on October 13, 1963. 


There were several discussions between the OME Field Officer and. Mr. 
Munoz regarding future work under the contract. The many amendments 
attest to the changes in plans. It was decided that additional work 
would not include drilling holes from an adit, but funds originally 
allotted for this drilling would be used for bulldozing trenches at 
right angles to the supposed trend of the Johnson Creek shear zone 
and for churn drilling favorable exposures in the trenches. 


C. M. Ellings'en resigned as president of Pacific Minerals and Chemical 
Co., Inc., on December 1, 1963, and Fred Sepic became acting president. 
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The OME Field Officer visited the property on August 5, 196, and 
found it deserted. He learned later that Mr. Munoz had been doing 
some prospecting and geologic work there during the summer and 
located an area of some promise on which he planned further work. 
Consequently, the contract was recessed until June 1, 1965 (Amendment 
No. 8). 


The OME Field Officer again visited the property on June 13, 19655 
and found thatno contract work had been started. A Dick Tooley, 
Foreman, was at the property and had been instructed by the owners to 
clean out old trenches for inspection by individuals from an unnamed 
company who had expressed an interest in operating the mine. The 
Field Officer recommended that the contract be terminated according 
to Amendment No. 8. Later correspondence shows that the unnamed 
company was probably National Minerals Corporation, Cottage Grove, 
Oregon. 


The Pacific Minerals and Chemical Co., Inc., was notified in a letter 
dated January 25, 1966, that the Government had a lien on future 
production from the property according to the terms of Amendment No. 
8. The contract was considered terminated as of October 15, 1964. 
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The units of wo'k completed under the contract and their accepted 
costs are as follows: 


Category (1) independent Contracts: 


Bulldozing -'18-1/2 hours @ $12.50/hr $	 231.25 


Mobilizationof churn drill (job) 250.00 


Churn drilling - 1,385 feet @ $6.50 95002.50 $ 95483.75 


Fixed Unit Costs: 


Phases 1 and 2 15000.00 


Incidental drilling allowance 
1,385 feet @ $1.67/ft 2,312.95 


Sample sack	 - 9	 $0.15 each 11.10 


Mercury determinations: 
Soil samples - 65 @ $1.25/determination 81.25 
Drill samples - 29 @? $3.00/determination 8.00 35495.30 


Total Accepted Cost $125979.05 


Government Participation @ 50% $ 6,-t89.52 


Less:	 Amount withheld by Government 
because Operator did not submit 
final report 200.00 


Total amount paid to the Operator $ 65289.52 


The Government has no equity in any equipment and supplies at the 
Mother Lode mine.


REPORTS 


The Operator never submitted a final report.	 An Interim Report of 
Review is dated May 18, 1964, and a Report of Cost Review, for an 
audit performed March 9-11, 1966, is dated April 18, 1966.	 There 
have been no Royalty Reviews.
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PROJECT RESULTS 


The results.ofI lthe soil sampling, are shown on figure 1. Only 65 soil 
samples were taken as part of.the contract work. (Phases 1 and 2); 
however, the Operator collected many more samples for his own account 
and they are included in the data shown on the map. The sample re-
sults show a fair concentration of cinnabar west and southwest of the 
pit but very little northeast of the pit. 


Five churn drill holes were completed under terms of the contract. 
Logs of these holes were submitted by the Operator,. and assay data for 
holes 1, 2, and 3 were received. The results of the drilling were 
somewhat unsatisfactory for the holes were vertical, and the known 
ore occurrence's are in steeply dipping fractures; hence, the inter-
section between the hole and the mineralized fractures was at a low 
angle. 


The depths ofthe churn drill holes are as follows: 


Depth 
HoleNo.	 (feet) 


1	 305 


'2	 210 


3	 330 


210 


6	 330 


(Hole 5 was not approved by the Government.) 
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Assay data from the churn drill holes are as follows:


Pounds 
Hole No.	 Interval	 mercury per ton 


1	 65-70	 0.6 


	


105-110	 0.2 


	


110-115	 0. 


	


250-255	 6.6 


2	 10-15	 0.9 


	


15-20	 nil 


20-25 


	


25-30	 nil 


	


30-35	 nil 


	


35- )40	 Tr. 


	


195-200	 0.6 


3	 85-90	 3.8 


	


90-95	 3.2 


	


95-100	 2.1 


	


100-105	 1.8 


	


105-110	 0.8 


	


110-115	 1.7 


	


310-315	 2.6 


315-317.5	 9.2 


	


317.5-320	 1.5 


The log of hole 4 indicates that no colors were found by panning 
the drill cuttings. The log of hole 6 states that "fair to good" 
colors were panned from cuttings at 105-110 feet and that colors in 
varying amounts were found between 165 and 195 feet, but no samples 
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were assayed. The holes in which only a few colors were found contain 
pyrite, calcite . , and some opalite. Films and thin seams of hydro-
carbon material are associated with cinnabar in some of the holes. 


No meaningful correlation can be made between the ore zone cut in hole 
1 with either the 5-foot or the two 10-foot ore zones cut in hole :3. 
No reserve estimate can be made based on the OME work. 


The work was not conclusive in that it did not definitely prove or 
disprove the existence of a large low-grade deposit of mercury ore 
on the property. At the time the contract was terminated there were 
plans to intensively explore the trend of the Johnson Creek shear zone 
by trenching and drilling. This work might have some merit because 
other mines in the area have been developed on the shear zone. 


There was no Certification of Possible Production issued as a result 
of the work. A pseudo-certification, however, resulted from the 
failure of the: Operator to resume exploration work according to terms 
of Amendment No. 8 to the contract. The Government has a lien on 
future production from the property until December 15, 197, or until 
the sum of $6,289.52 is fully repaid with interest at the rate of 
6-114 percent per annum whichever occurs first. 


PRODUCTION AND ROYALTIES 


There has been no production of mercury from the mine since the con-
tract was terminated and there has been no payment of royalties. 


SUMMARY 


Only a small 'proportion of the originally proposed work was done. 
The completed work did not disclose the presence of a large low-grade 
ore body that could be profitably mined in an open cut. The work did 
indicate that! 	 Johnson Creek shearzone cuts across the Merry Widow 
claim. Further exploration along this shear zone might be warranted; 
the new work could be similar to that outlined in Amendment No. 5 to 
the contract. 


There were several problems in administering the contract. The 
Operator was soil sampling for his own account concurrently with the 
OME sampling" 	 created problems in determining how to pro-rate 
some of the costs of the work. The original supervisor failed to keep 
adequate records and when he was replaced with a new supervisor during 
the second year of the contract, there were difficulties in clarifying 
and justifying some of the earlier claimed costs. Some of the problems 
were alleviated by Amendment No. 4 which converted variousActual Cost 
items to Fixed Cost items.
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It was learned in August 1969 that exploration has been continuing 
at the mine under at least two different parties. No production 
has resulted from this new work.


Willard P. Puffett 


Enclosure 
DistribEion: 


OME 7 USGS(SRO) 
Docket Puffett
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!1Ie E OF MINERALS
 


OME-6141 (Mëury)	 _ 
Pacific Minerals and Chemilcal CO 2.	
Co..Inc. t 


3. Mother Lode, Cobar, and Lokc 	
D 


Mountain Group	 G 25 1969 


4. Crook _County, _Oregon  
Con ract 2132	 1ijJIAL3OD 


5. N. I - 61cr for	 uAl 
Willard P. Puffett,FThL Oflf.	 -U 2-y= 


UMI, (egJ,1,J4j.t*-[ 
FOR: 'Check items for action desired 


Action	 Reply for signature of_ 


Approval	 Investigate 
- Comment - Recommendations	 Signature 


Conference	 Rewrite	 File 


:Instructions	 Your information 


REMARKS; 


The attached copy of a memo received from 
Mr. Edw. Miller of Tacoma, Washington, is 
in accordance with the request in your 
memo of 8/ 7/69. 


INT.-DUP. SEC., WASH., D.C.	 M56300-62







- 


-	


' IN


MEMO


EDW. P. MILLER, President	
1 


GLEN W MILLER Vice -President jE	


1102 Skyline Drive 
SKyline 9.6161 


Tacoma, Wash 98406 • 


ArlIRO construction co., Inc 


FROM, ,! DESK OF EDW. P. MILLER


J)ateA1!t 20, 1969	 - 


To Mr. Willard Puffett 


SUBJECT:
Mother Lode Mining Claims 


2	 •	 The address you requested of t)s people who have	 •;. 
•	 taken an option on the above claims is shown briow. 


•


	


	 :.	 0 They have flown the area. with a helicopter equipped with 


in*gnotometer, including the rest of the claims in the 


j


zone, but as of yesterday did not have an interpretatic 


of the readings yet.


Sincerely 


•	 :•	 1iMidnight Consolidated Mines Ltd. (N.PL.) 
?Ste. 806 1, 840 Broughton-Street 	 .	 .• 
Venoouver, British Columbia 


/


	


	 RECEIVED 


AUG 


SPOI(ANE W'SH 


Lk - 


I* 


C	 411	 L	 1(t,41	 IL.	
I 


g44 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


August 7, 1969


Copy 
0. M. E. 
RECEIVE 


I4(JG Jft 1969 


XNI 


Memorandum 


To:	 Chief,h Office of Minerals Exploration 


From:	 •Field Officer, OME, Region I
	


'20 


Subject: OME-61 141 (Mercury) 
Pacific Minerals and Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


Enclosed are copies of a Memorandum of Understanding, three letters 
to Mr. Max-Welton Stell, President, Pacific Minerals and Chemical 
Co., Inc., from Edw. P. Miller, and a letter from and to attorneys 
concerned with j' U^ dgments by and against former members of the 
Pacific Minerals and Chemical Co., Inc. These papers were mailed 
to this office by Mr. J. M. Price, former Secretary of Pacific 
Minerals and Chemical Co., Inc., in response to my request in a 
telephone conversation August 5, 1969. My memorandum of August 5 
details the subjct matter of the telephone conversation. 


The enclosed papers detail some of the activity that has taken place 
at the Mother Lode mine since the OME contract was terminated and 
should be included in our files. 


My files show th at for the past 3 years the owners of claims at the 
Mother Lode mine have reported no production and no change in owner-
ship. The enclosed papers plus the information in my memorandum of 
August 5 álearly, show that there has been some activity at the mine 
and that several different parties have had agreements where they 
have exercised temporary control of the property. I wonder, therefore, 
if it would not be proper to notify the owners that we are aware of 
the recent changes in temporary ownership of the mine and request 
that they keep us better informed. The owners to whom I refer are 
Messrs. Earl Zimmerman and Roger Golliard. 


Willard P. Puffett 


Enclosures
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•	 U.S. Court Howe, Rm. 656 


West 920 'Riverside Avenue •	
Spokane., Washington 99201 


August. 6 2 1969 


Mr. 3., M. Price 
5308 East 112th Street


OFFICIAL 
COPY 


0. M. Es 
RECEIVED 


AUG It 1969 


INITIALSICODE 


t72) 
•	 Tacorna, wasn.ngon 9 445


Re	 0iI-61 I 1 (?4ercury) 
Pacific Minerals end Chemical 


Co., Inc.. 
Mother Lode, Cobar, and Lookout 


• ?4ountain (troupe 
Crook County, Oregon 
Contract 2132 


Dear Mr. Price:	 . 


Enclosed is the copy of the Memorandum of Understandi.M that you 
mailed to me on August 5, 1969.	 We have made copies of it and 
the other documents in your letter so that now, hopefully, our 
files are complete as regards recent transactions concerning the 
father Lode miu. 


I certainly appreciate your immediate response to mytelephone 
request of yestr4ay.


Sincerely yours, 


Willard P. Puffett 
Field Officer, O. 
ReiotI 


Enclosure 


WPPuffett tnls' 


cc	 OME/ 
Director's Reading File
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ii	 January. 5, 1966 


McKay,Panner,Johnson & Marceau 
Attorneys at Law  
1026 Bond Street 
Bend, Oregon 


Mr. Jennings P Felix 
Attorney at Lat7 
Northern Life Tower 
Seattle, Washington 


Mr Ralph J. Brown 
Attorney at Law 
Prineville, Oregon 


Dear Sirs 


We are now advised that action . has been commenced to 
declare a forfeiture by Werdenhoff Mining Company of all its: 
right, claim, title and interest under the contract for pur-
chase of the "Mother Lode" claims, date.d July 29, 1958. Wer-
denhoff Mining Company has not yet been served, although we. i 
understand that it will be served very shortly 


Also, at this time, there. is pending, and\.imminent, as 
I understand. it,. an execution sale of certain mining equipment, . 
including Herschoff.Cinnabar Mill, on the "mother lode claims, 
in the case of Ellingsen. vs Pacific Minerals, Circuit Court of 


• the State of Oregon for. Crook County . , case ft7331. 	 . 


The above two proceedings are related, necessarily. If 
both are successful, it will result in 86 2/3% interest in the 
"mother lode" claims being lost to. Werdenhoff,, and its contrac-
tor, Pacif-ic Minerals, and vested in the sellers of said "Mother 
Lode" claims (one of whom is Conrad M. Ellingsen, or his assigns); 
and will further result in the sale of certain of the mining 
equipment on the ciaims(but not all),.includi.ng the:.Herschoff 
Cinnabar.Mill, being vestedin a person or persons unknown, for
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reasons which I will explain 


I write this letter, again, as the basis for what I hope 
might be a settlement of: all outstanding issues, affecting all 
interested parties. 


take up, first, the' matter of the pending execution sale 
of the Herschoff Cinnabar Mill and other 'equipment. As I under-
stand it, the sale has now been postponed to Wednesday, January. 
13, 1966	 Affecting this question, there is a question pending, 
as I. understand it, to be heard January 27, 1966, in the Circuit 
Court, Crook County, Oregon, on the question of the validity of 
,a certain judgment held of record, in the Superior Court of the 


• ' ' .; " . ,.	 State of Washington, County of Pierce, by M.M. Reese, as against 
Conrad N. Ellingsen, and registered as a.foreign' judgment, in 
Crook County, Oregon. 	 '	 '	 ' 	 •' 


There is also.pending, to be tried latein March, 1966, an 
action to set aside this judgment, held by M. M. Reese, of' record, 


.'
 


as against Conrad M. Ellingsen, in , the Superior Court of the State 
• .:	 " '. of Washington for Pierce County.. 


Meanwhile, as we view the situation, there is a doubt as to 
what the effect of the execution sale of the Cinnabar Mill, and 
other equipment, will be. M.M. Reese, as we understand it, claims 
to have purchased the judgment of Conrad N.' Ellingsen. M.M. Reese, 
as we also understand. it, has levied on the judgment.of Conrad M. 
Ellingsen,' in CrOok County'. Since N.M. Reese has not requested the 
execution 'sale'in'question,"ànd in fact opposes it, at this time, 
there is considerable doubt, as to what'right, title or interest 
the purchaser at, said execution sale will obtain. We do understand' 
that both Pacific Minerals,. 'and M.M. Reese, will not recognize the 
title of any purchaser at the execution sale. 


Whether any other action will be undertaken by said M.M. 
Reese, incident to said execution sale, we do not 'know at this time. 


The result, in'any event, of such execution sale, appears'to 
'be'that the actual right'and ,title to the said CinnabarMill, which 


rests on the "Mother Lode" claims, will probably be clouded for 'some 
time.


We 'turn' now to 'the matter'of the' "Mother Lode" .1aims them-
selves. 'As , before stated, Werdenhoff Mining Company, or its con-
tractor, Pacific Minerals, expended more. than $300,000.00, since 
the execution of the contract, in effotts to 'achieve a profitable







.	 S 
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mining operation. Most of this money was invested under the 
direct supervision of Conrad M Elling.sen who is now, through 
his assign, :' (who we understand is attorny Ralph Brown's secre-
tary) joining in . the forfeiture action. We also now understand. 
that $54,500.00 has actually been paid..out on th.e.purchase price 
of the. , said mining claims-. Also, most of this money was paid 
out under-the direct supervision of said Conrad M. Ellingsen,as 
President of Pacific Minerals 


Mr. Ellingsen is now in the anomalous position of seeking 
'this drastic forfeiture. of an immense investment, and taking back, 
for himself, .a substantial portion of the mining claims, enhanced 
by such investments 


This is not all. Since December, 1963, Mr. Ellingsen has 
had under attachment, or execution, the "Mother Lode" claims them-
selves, the Herschoff Cinnabar Mill, and all other equipment on  
the "Mother Lode" claims. This attachment, and execution, in 
effect, paralyzed efforts to try to raise funds to improve, or 
develop, or conduct mining operations upon, thesubject' claims. 
For 'a substantial portion-of this time, Mr. Ellingsen maintained 


., " .. this attachment, even though he was a Vice-President, and member 
of the Board of Directors, of Werdenh off Mining Company. .Moveover, 
as the Circuit Court for Crook County ruled in a recent 'case, many 


•	 :'. . of these items of equipment, which Mr. Ellingsen had under attach-
ment, or execution, ' for this two year period, were in fact the 
properties. of Werdenhoff Mining Company (against whom Mr. Ellingsen 
had no judgment), as was well-known to Mr. Ellingsen 


I have not briefed the question under Oregon law, but I" 
would presume that an action to forfeit a contract interest, and 
acquire title, is an equitable action under Oregon law, and also 


• H" • that forfeitures, are not favored underthe law. 


It seems to me to be material for a substantial trial on 
the merits whether,. under the circumstances, the sellers, including 
Mr. Ellingsen, should now have the right to a forfeiture. We do 
not think the other ' sellers, Parkinson, Zimmerman and Golliard, 
can isolate themselves from Mr. Ellingsen's activities. One of 
these, Mr. Parkinson, was in fact, and I believe still is, repre-
sentedby Mr. Ellingsen's attorney,. Mr. Jennings Felix.
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....	 . 


But let us assume that the other sellers, Zimmerman, 
Golliärd, and Parkinson, or, some of tkerq,. should prevail in the, 
forfeiture action. This, as I understand it, would


'
then leave 


the rather peculiar situation of Mr.. Zimmerman, Mr. Golliard, and 
Mr. Parkinson,. being tenants in common with Mr. Ellingsen, and 
Mr. Ruffo, who together would own 26 2/3% of the subject claims, 
subject to the.contract to Werc3enhoff Mining Company. This would 
carry with it substantial-other questions,, such as the power of 
decision to determine how the claims are to develop, the rights 
of partition, and the other questions which are familar to you. 


The problem of reinstating the contract of July 29, 1958, 
as to Ellingsen, is further complicated by the fact that an order 
and judgment was entered, pursuant to the judgment of M.M. Reese 
as against Ellingsen, here in Pierce County, Washington, directing 


•	 . '.' ' that any amounts to be paid by Werdenhoff Mining Company, for the 
' interest of Ellingsen, under the "Mother Lode" contract, shall be 
paid into court here in Pierce County, in that action 


Aside from the pending exe,cution sale, , and the suit to for- 
feit, contract, mentioned above, and the actions and proceedings 


H involving the Reese judgment, hereinabove mentioned, there is a 
trial, set'for May 9 ., 1966, in' this County, on a suit by Mr. .Ell- 
ingsen on certain notes, of Werdenhoff Mining Company, 'and a cross-
claim of Werdenhoff Mining Company as against Ellingsen; and a 
suit on various other notes signed by Mr.-El lingsen, not yet set 
for trial, here in Pierce County. 


The above',' vexed state of affairs is certainly not of 
Werdenhoff Mining Company's making, 'or choosing. But the blunt 
fact now is that Werdénhoff Mining Company, and Pacific Minerals, 
its contractor, will, inevitably, have to do the best they can, 
to prevent the total loss of their' immense investment. Moreover, 
if this.immense investment should be lost to them, we have occasion 
to wonder whether persons 'in the futurë.will be persuaded to gamble 
funds on the "Mother Lode", claims, as Werdenhoff Mining Company, 
and Pacific Minerals did. As I recall, Werdenhoff Mining Company 


H	 '	 ' purchased 'shortly after an earlier, purchaser had paid substantial 
funds , for the property, and forfeited all of his interest. 


This letter is not to 'be considered all inclusive of the 
H


	


	 issues involved,, and all of this letter, including all statements 
herein made, are parts of an offer' of compromise settlement, and 
should be treated as such.	 '
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You have our letter of*,December 6, 1965.. We are now in a 
position to make a tender of the fundtherein set forth; that is, 
werdenhoffMining Company an'Pacific Minerals,, will forthwith pay 
the sum of $5,000.00, to cure the delinquent installments under. 


• ' . '


	


	 the "Mother Lode".contract, of $1,000.00 each,'for October and Novem-
ber, 1965, and will prepay the, $ 1 , 000.00 monthly installments for 
March, April, and May., 1966. 'This would give Mr. Golliard the sum 
of $1,338.35; Mr. Zimmerman the sum of $1,338.35; and Mr. Parkinson 
the sum of $1,828.54. -Because Mr. Ellingsen did not get any pay- 


on the contract, last year, when, Golliard, Zimmerman', and 
Parkinson did receive such payments, Werdenhoff and Pacific would 
negotiate with Mr. Eliingsen for an additional payment, 'toward his 
share. We believe we can get the cooperation of M.M. Reese to 
allow payments of said sums to Mr. Eilingsen, , or his assigns, and 
release the same from ,the.garnishment in the Pierce County Superior 
Court judgment. 


The big problem in getting 'any 'persons to invest funds in 
further operations on the "Mother Lode". claim, has been,. 'sirxce..1963, 
the presence of the attachment,. and the Ellingsen judgment. Operators 
'simply do not like to pay for "dead horses,.1L . sich . as the Ellingsen 
judgment, which does promote the actual6ex.p 	 or development 
of the property. However', we, now are able €6itate that we can com-
mit the sum of $17,000'.00,'cash,, provided Mr. Ellingsen will satisfy 
and discharge the judgment, in full, and release Werdenhoff Mining 


L. "	 ..	 Company and Pacific Minerals from any and all claims, demands, or 
S ' ,	 causes of action, of"any kind or. nature whatsoever. 


• ,
	 '	 '	 I believe ' that. we. will have, the cooperation of M.M. Reese, •	 "	 .


 
and counsel, that M.M. Reese wilL not attempt to reach any portion 
of the $17,000.00 paid to, Mr. Ellingsen, as hereinabove mentioned; 
nor the funds payable' to El'lingsen, pursuant to Mr. Ellingsen's 


S 	 ' ' •• '


interest in the "Mother Lode" contract"; and that, further, the judg-
ment of M.M. Reese will be satisfied, and Frank Ruffo will be granted 
judgment over as against' Ellingsen in ,the amount of 50% of the full 


' ' amount of the', judgment in Pierce County cause #161139; further, 
1 '	


• ' Frank Ruffo will not attempt-to reach the $17,000.00 paid to Elling-
sen under the terms of the "Mother. Lode" contract. Both Ruffo and 
Ellingsen will be granted judgment over as against Pacific Minerals, 
for any amounts paid by them on the judgment in Pierce County 
#161139
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beleve the above would settle all questions, and elimi-. 1
nate-all pending suits and proceedings.., except 'a pending suit of 
Ellingsen as against American Strategic Minerals in Portland. 
As I understand the position of Pacific Minerals, Werdenhoff, M.M. 
Reese, and Frank Ruffo, they wi11'.do nothing to prevent Ellingsen 
from obtaining judgment in said suit in accordance with the prayer 
However, these 'people also take the position that American Strate- 
gic Minerals has no interest in any of the claims owned by Pacific 
Minerals or Werdenhoff', in Crook County, Oregon; or any of the 
personal property owned by eitherof said companies in said County 
and State; or any of the person'al.'proper.ty owned by either of said 
companies in said County and State; and the, persons concerned 
further deny that American Strategic Minerals holds any stock, or 
is entitled to any stock, in Pacific Minerals and . Chemical Company, 


• Inc.	 •.	 ,	 .	 . 	 .	 .	 , 


It is, of course, regrettable that funds for settlement of 
these matters, along the lines hereinabove set forth, were not 


• . available until thistime. 	 However, such are thefacts. 	 We, trust 
that you will study the above, and give us your reactions as soon 
as possible.	 If the above are not acceptable, the action to for-
feit the July 29, 1958 contract,will, of-necessity, be resisted, 
and, it appears at .this time, a deposit will be made in court of the 


..amounts of the delinquent installment, ,-..on the. "Mother Lode" contract 
(taking into account the moratorium given by Parkinson,Zimmerman, 
and Golliard, to October 1, 1965) 


This entire letter is an offer of compromise settlement,and 
all parts of it are to be treated as such 


Because the matters involved are complex, I am sending a 
copy of this to counsel for all of the parties , involved, so that 
they' can communicate with - me immediately, if there is any part 
hereof that does not reflect their-understanding.. 


Yours  very truly, 


COMFORT, DOLACK, HANSLER & BILLETT 


JFH dd	 John F	 Hans ler 


Fred Sepic, President, Pacific Mineral & Chemical Company, Inc. 
Richard K. Ruffo,. President, Werdenhoff Mining Company • •	 .	


.;	 ''	 • 


Carl Skoog, Attorney, Pacific Mineral & Checmical Company, Inc. 	 ..	 • 
_____Frank Ruff,Attorney_for M M 	 Reese_,..	 -
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PUXORANDUM -°! WIft3?AWDItJG 


THIS MEMORANDUM Cr W1DE*STAD1$Q, made and executed this 


day of December, 1965 0 between £DWA*D M1U2* of Tama, 


Washington, hereinafter called "Miller"; and WED*MHOFP MIXING 


COMPANY, hn I1thO corpoLation, and PACIflCMINR.AL.S and CHEMI-


CAL COMPANY, INC., a Washington corporation, hereinafter re-


f.rred to as 'Werdenhof f-Pacific", 


W1 THE SITHZ 


WIWRCAS, Werdenhof I Mining Company Is puhasing on con-


tract seven mining claims in the Ochoco Mixing District, Crook 


County, Oregon, hereinafter called the "Mother Lode" claims, 


and is presently in default with r.f.c.ce to contract payments 


thereof; and 


WHLRAS, W.rdenhoff Mining COmpny is theowner of four 


teen ad1tiori1 miring claims in the same area, here ln&ft.tr 


called the 'Werdrhoff' claims, and Pacific Minerals md Cheaiical 


Company, Inc. is the owner of seven mining claims in selci area, 


hereinafter called the "Pacific" claims; and 


WHEREAS, Werd.nhoff-Pacific is desirous of having the 


aforementioreaining claims further developed and operated; 


and


I*IReAS, Miller is willing to invest money in and receive 


certain rights with reference to said claims and equipment lo-


cated thereon; and 


ww'ms q .. Willmv 49 4*.4rr,ts of .**c..winn arwi 1y,4rii, .a404 


claims; 
IT IS, NW TMRL7OR 9 AGRLD AS ?OLLOW$: 


1. Miller will forthwith pay to Verdenhoff'Paciflc the 


-1-







sum of $15,000, and they agree to forthwith apply $12,000 of 


said sum to cure present delinquent installments with reference 


to the Mother Lode claims being piuchased, and will prepay 


future installa.nt* that b.c*0 due through and including the 


May 15, 1966 payment. The balance of $,0()o shall hi! used to 'sy 


mice11ireoui pat-du* bills, taxes and other oblig 1n: 'f 


Pacific Minr g and Chemical Company, I'e. It i	 !v 


,ill parties h.to th$ the money will be held by Werrlenhc,fjc.. 


Pacific arid not used for any purpose unless and intil all parties 


are as'r'd thit thq contract with reference to the Mother Lode 


:1ai;s may be reinstated and ;laced in good standing and may be 


assigned to Edward Miller. 


2. Upon receiving assurane• that the contract above 


mentioned may be reinstated and assigned to Miller, this 


panics herein referred to as V.rdenhqff-.Pacific agre* to take 


immediate steps to soo that the purehaser'g interest in and to 


said real proptrti upon which the Mother Lode claims are b- - 


cat.d are usigned to Miller, together with all mineral rights 


therein


3. In the, event the aforementioned contract with refer-


•ncs to the Mother Lode claims cannot be reinstated and placed 


in good 5taridtng, Werdenhoff-.Pacific will forthwith return to 


Miller the sum of $15 9 000 mentioned in Item 1 above, 


4. Inthe event Miller &.tah1 to Profitably mine, 
as hereinafter d.ftrd, one or ae of the Mother Lode claims 


within ten noaths of the signing of this agreement, then 


rdanoU. ;ejfjc snail have till, option to repurchase from 


Miller for cash within ninety days &ftar the expiration of said 


te '-month period tM purchaser's interest in the contract cover-


ing the aforementiond "other Lode claims for the sum of money 
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Pacific to pimcheae "W I 1p&t 11a1ts elates, together 
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all of the aforementioned tw.nty"aight mining claims, which 


personal property includes a 4srschoff mill. In the event that 


Miller is not conducting a ai*.tng operation showiny a	 operat-


ing profit within ten months from the date of this instwnt, 


Pacific Minerals and Ch.mkal Company, Inc. shall hive the option 


of repurchasing for cash within ninety days after t	 xu1LtiOn 


of said ten-'tiortP period the aforementioned personal çLop"rty 


for the suz" of ivionoy paid by Millet to discharge the hov-


neritio:ed L11inqsen Judgment, plus interest at the tste ',f six 


percent per annum. 


i s After the exeicie of the option ,e' forth 'n ttn 7, 


from the pLocttds of the raining operations tbe.e sh1	 e riid 


the Lagular payments upon the contract fox the purr-1-is  rf the 


Mother Lode cliiiu in the manner poovided the em, 'ir*l 


shall then be paid all of the operating expe'rises ir'c r-t wtf.h 


reference to the airUrg operations, 4knd there shall than be-


paid to Miller any and all	 aont.s advanced by hta 	 c,z	 nv.sted by 


him, except the $15,000 paid pursuant to I'm 1,	 whether fcc


cp1tal improvements or otherwise. There shal next be 


into a reserv, account such reasonable sum as may bo neCe'.s.Uy 


and desirable for further exploration and development with refer-


once to the twenty-eight claims. The balance of the net profits 


shall be paid sixty percent to Miller and forty per eit to 


Werd.nhoffPacific. 


10. It is understood and agreed that Miller rrey assign 


and transfer to any corporation ii1ch he controls all of his 


rights and obligations hereunder; Miller rees tht within 'ten 


months from this data he will not assign his rights heLS'nder tr 


siy other person or corporation not controlled by his' without 


first obtaining the writteri, consent of Werderthoff-Vaiftc, whi.ci 


consnt will not be anreasonably withheld. 
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11. It 1* understood that Wrd.nhof I Mining Company 


will transfer	 cnvy to Pacific Minerals ml C"ic1 


Company, Inc. the Werderihoff cl&ts hereinabove referred to 


in exchnge for stock in Pacific Mtisrala and Cs.ica1 


Inc. • anti Wgt1uhøff-P*CitiC will advise Miller as t tr'e 


prop4'L distribution cf to forty percent of the net


ferr"1 to ir, 1t•'s ?.


, r rlrtions of the MoheL LoJv .'	 •,, 


Wri'.hoff cl.r'i s e% r4 tat. Pc1fic claims ',r	 sit 


hihit "A" attacied hereto ind by this reference made 


heLeof. 


IN lThk	 'H";REC.F, the parties heretc have executed this 


Mrandum of Understanding this 3/ day of/f .	 , 


WAD .tntb - 


WERD1HOF? M1EIG COMPANY 


By(6
President 


lie
•	 . 


• Secretary 


PACIFIC MIBIPALI & CHEMICAL CCPANY, INC. 


By	 &--
- President 


Jr
ITretary 


0 


U..'.
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1 160 Round mountain 04, as located in the lotice of Mining Location 
filed JnIy 29. 1957 sad r.00rd La Book 10 at page 566. Record 


	


2	 of Mines in the rcords of Crook County, Owegon. 


3 17. Round Mowtath 05, as located in the notice of Mining Location 
filed July 29, 1957 and reeordsd in Book 10 at page 570, Record 


	


4	 of nines in the records of Crook County, Oregon, 


5 18, Three L's *1, as located in the Notice of Mining Location filed 
October 23, 3956 and r.00ded in look 10 at peg. 353, Record of 


	


8	 Mince in the records of Crook County, Oregon, 


7 199 Three L's 02 0 as located in the Notice of Mining Location, filed,, 
October 23, 1956 and recorded in Book 10 at peg. 380: Record cf 


	


81	 Mines, in the records of Crook County, Oregon, 


9 20. Three L's 03, as located in the Notice àf Mining Location, filed; 
October 23 0 1956, and rcocdsd in Book 10 at page 363, Record of! 


	


10	 Mines in the records of Crook County, Oregon. 


11 21, Throe Li *4, as located in the Notice of Mining Location, filed 
July 30, 1q57 and recorded in look 10 it page 574, nacord of 


	


12	 Mines in the records of Crook County, Oregon* 


	


13	 22. Lookout No. 1,, Book 11, Page 328 . 329.	 w


.14 23. Lookout No. 2 look 31, Page 330-331. 


15 24. Lookout 10. 3 Book 1],, Page 332-333. 


16 25. Lookout No. 4 look 11 0 Page 334-335. 


	


17	
26. Lookout No. S	 k 


18 27. Lookout No. 6 109k 11, Pigs •33-3390 I
19 28.-Lookout No. 7 look 11, Page 340-341. 


20	 .	 . 


21 


23 


25, 


26 


08 


25 


	


30	 .	 .	 .	 .
.	 ,..,...-	 ... 


	


31	 . 


	


,32	 ,.	 .	 .	 . 
:.
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1 


21 


3 


4 


5 


6 


711 


8 4. 
li 


9 


101; 5. 


ii


I 2.


I 3.  


1. Jack Knife, as more particularly described in the Notice o 
Claim recorded May 9, 1954, in Book 7 of Mines at page 35b, 
records of Crook County, Oregon. 


Merry Widow, as more psrticm).arly 4.mcrth.d in the Noticss of 
Claim recorded May 5, 1954, in look 7 of Mines at page 356, 
records of Crook County, Oregon. 


Western Belle, as more psrtLoelerly described in the Notin-e of 
Claim recorded September 24, 1954. in look 7 Of Mines at page 
325, records of Crook County, Oregon. 


Eastern Belle, as more particular]' described in the Notic ? of 
Claim recorded September 14, 1954, in Book 7 of Min-3s at pmg•-i 


327, records of Crook County, Oregon. 


Canyon Creek No. 1 as more particularly described in the 1Thcice 
of Claim recorded May 13, 1952 0, in Book 7 of Mines at page 419, 
records of Crook County, Oregon. 


6. Canyon Creek No.2, as more particularly described in the ihioticu 
of Claim recorded May 13 0 1955, in Book 7 of Mines at page 417, 
records of Crook County, Oregon. 


7. Canyon Creek No. 3. as more particularly described in the totic 
of Claim recorded August 25 8 1955, in Book 7 of Mines, at pa 
553, ricord. of Crook County, Oregon. 


I 8. MD, quarts mining claims, as located in the Notice of Location 
of Quarts Claim filed August 19, 1954 0 aJd recorded in Book 7 
at page 312, r4owd of Mines 1* thS teoordp of Crook County, 
Oregon, 


18i
9.. View Point, quartz mining claim, ais located in the Notice of 


19	 Location of Qqartz Claim filed January 20,	 ' and recomth'c in 
1	 Book7 at page 401. Records of Mines in the records of Crook 


County, Oregon. 


21, 10. Kelly, quartz mining claim, as located in the Notice of Locati"n: 
of Quartz Claim filed January 20, 1955 and recorded in Book 7 
at page 403, ecord of Mines in the records of Crook County, 
Oregoà. 


•	 23
1 6 Neva Ma. *1, as located in the Notice of Mining Location of 


Qsarts cuts, filad J. 27, LN and reoocd.d in Book 10 at 
peg. 171, 5cord of Mines in the records of Crook County, Oragi. 


25
12. Neva Me 02, as located in the Notice of Mining Location. fi1d 


as
	 June 27, 1956 and recorded in look 10 at page 173, Records of 


Mines in the records of Croolt County, Oregon. 


13. PAxwd Not$th 411s, as located in the Notice of Mining Location. 
as
	 filed July 27, 2956, and recorded in Book 10 it page 275, Rccor 


of Mines in the records of Crook County, Oregon. 
29


14. Round Mountain #2, as located in the Notice of Mining Loc3tion, 
30'	 filed Jly 27, 1956 and r .rded in 'B$k 10, page .277, ke 


Mines in the records of Crook County, Oregon. 
31


15, Round Mountain I3, as located in the Notice of Mining Locti, 
32
	 filed July 29, 1957, and recorded in Book 10 at pago566, Recci 


of Mines in the records of Crook County, Oregon. 


12 


13 


14 


I,	 15 


16 


37 
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Date	 Surname I Code 


1120 


220 I 


Memorandum 


To:	 Field Officer, Region I 


From:	 Chief, Office of Minerals Exploration 


Subject: OM-6141 (Mercury) 
Pacific Minerals and Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


Thank you for your memorandum of August 5, 1969, concerning 


information obtained from several telephone conversations with 


four individuals to learn the present status of the subject 


property. We will look forward to your further report when 


you have visited the property on your next trip to Oregon. 


If possible, will you please obtain the address of the Midnight 


Mining Company.	 S 


4&4.a	 Lb1) 


Barold Kirkemo	 S 


cc: DirectOr's Rdading File 
Mineral Resources 
ONE docket./ 
OME Reading File 
Mr. Kirkemo 
130 (2) 


GLAu1t/a. 8-7-69


S \







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
U.S. Court House, Rm. 656
West 920 Riverside Avenue 
Spokane, Washington 99201 


11tDi1± CL 199


I
copy 


I o.L 
RC1J 1	 969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I 


Subject: OM-61 1 1 (Mercury) 
Pacific Minerals and Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


The following information has been obtained from several telephone 
conversations in which I attempted to learn of the present status 
and recent history of the Mother Lode mine. Individuals with whom 
I talked include the following: 


Mr. Fred Sepic 
719 South Bell 
Tacoma, Washington 98408 (Telephone: Greenfield 2-37) 
(Past Acting President of Pacific Minerals and Chemical 


Co., Inc.) 


Mr. Joe Price 
Summit View Furniture and Appliance Company 
5308 E. 112th Street. 
Tacoma, Washington 9845 (Telephone: Lenox 7-8676) 
(Former Secretary of Pacific Minerals and Chemical 


Co., Inc.) 


M. Edward P. Miller, President 
Miller Construction Company, Inc. 
1102 Skyline Drive 
Tacoma, Washington 98 1 06 (Telephone: Skyline 9-6161) 


Mr. Dick Tooley 
97 E. Third Street 
Prineville, Oregon 97754 (Telephone:. 4477357) 
(Miner who worked at Mother Lode mine for 
Miller Construction Co.) 







The call to Mr. Sepic was to learn if copies of the transfer of the 
interest in the Mother Lode group from Pacific Minerals and Chemical 
Co., Inc., to Miller Construction Company, Inc., had been furnished 
the Government as instructed in the letter from Mr. Frank E. Johnson 
dated January 25, 1966. Mr. Sepic was not certain if this had been 
done. He said that at the time of the transfer he was no longer 
president ofPacific Minerals and Chemicals Co., Inc., but that a Mr. 
Max Stell, Gi1g Harbor, Washington, was president. Mr. Sepic suggested 
that Mr. Price might have the information I was seeking. 


Mr. Joe Price said that, insofar as he knew, no copies of the transfer 
in interest in the Mother Lode group were furnished the Government. 
He mentioned that only the Mother Lode group was involved in the 
transaction and that the Cobar group of claims had reverted back to 
its original iowners in Or 	 Mr. Price is going to forward copies 
of the transaction to our office. With these he will also include 
the address and telephone number of Mr. Max Stell. According to 
Mr. Price, the Pacific Minerals and Chemical Co., Inc., is inactive. 
None of the officers care. to take the responsibility of dissolving 
the corporation. 


Mr. Edward P. Miller was contacted to learn of the current status 
of the Mother Lode mine. He has optioned the property to Midnight 
Mining Company, a corporation based in Vancouver, British Columbia, 
Canada. It was his understanding that the Midnight Mining Company 
was making an aeromagnetic survey of the property prior to conducting 
an exploration project on the ground. Mr. Miller said that some work 
had been done underground at the Mother Lode mine in the past 2 years 
and possibly some quicksilver was produced. He suggested that I call 
Mr. Tooley in Prineville to learn about these activities. 


Mr. Tooley said that about 200. feet of drift had been rehabilitated 
at the mine, but heavy ground made it impossible to continue the work. 
He said that some ore from the Mercury Queen mine had been burned 
in the retort at the property and about a half of bottle of quicksilver 
was recovered.. There has been no production from the Mother Lode 
property. The Mercury Queen mine is several miles from the Mother 
Lode mine. 


So, currently, the Mother Lode mine is optioned by Midnight Mining 
Company from. the Miller Construction Company who purchased it from 
Pacific Minerals and Chemical Co., Inc., a presently inactive 
corporation., 


I plan on vi 11 	 the property on my next trip to Oregon and learn 
of more recent developments.


U)J
	


IT. ew 
Willard P. Puff ett 


cc: CPF 
Director's Reading File


2..







IML £	 OFFICIAL FILE COPY 


Dote Surname Code 


612 Johnson 110 


120 


1.	 :&


220


•	 bonn, vrsgea VIIUL


I..; OW-6141 (Mercury) 
acifjc Minerals & Chemical Co., Inc. 


Mother Lode, 1obar, and Lookout 
Mountain Group 


Crook Cot4ntl, Ovgon 
Contract 2132 


Dear Mr. Penner: 


Your letter of May 26 0 1967 9 to Mr. D. R. MaeLar.n, Field Off Leer, 
Iejion I, requesting on behalf of theisollers of the property 
under the subject contract, advicø as to the status of the explo-
ration contract and the amount of funds contributed by the GovsYfl.s 
merit to the cost of the exploration, has bssn referred to this 
office. 


The contract was terminated effective October 13, 1963. Payments 
of the Govaflimeat's contribution to costs for work coplstsd under 
the contract vere made in October 1962, December 1963 and March 1964. 
The total amount of the Government's contribution to exploration 
costs u*der, the eoatract and accrued interest as of May 31, 1961, 
IS,  as follows: 


Amount of Government's contribution 	 $6028.52
Accrued interest at 6 114 per annum as of 513116? 
Total payable to the Government as of 5/31/67. 	 $8,263.63 


The Government holds .& lien on th. land until December 5, 1974 or 
until the total amount of its contribution plus accrued interest is 
repaid, whichever occurs first,	 " \ 9fr1 


• •	 • •	 Sincerely yours,	
\ 


cc: Director's reading file 
Division file	 FRANK E JO© 
Economic Geology file 
OME fi1eL—	 :	 Frank E. Joknso* 
01E reading file	 ChisJ, Offic. of 
ME Region I	 Mimercis Ep1Oi*tte* 


FEJohnson/bih 6/2/67 
Rewritten RWLong/jfg 6-7-67


23263 







MME FO	 TcE SLIP	
• 


TO: Chief, O	 DATZ INITIALS 


1. /29/67  
Re: ONE-6i1.]. (Mercury) 


2. Pacific Minerals .k&hemjc	 COPY 
Co., Inc.	 ;	 O :. 


3. Mother Iode, Cobar, 
Lookout Moutain Group	 'J Jj 1967 A 


4. Crook County	
t 


Cyact 2 32 ,,	 itS()OD - / 


FOR: Check items for action desired 


_X_ Action	 _...	 Reply for signatur 	 I_i7 
-- Approval 	 Investigate	 - Surn4J 
- Comment _	 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:	 Attached is a letter 5/26/67 from 
the representative of the sellers of the 
above-citedproperty for your reply. 


INT.-DUP. SEC., WASH. ,-D.C.	 M56300-62







DUNCAN L.MCKAY 
OWEN M. PAN NER 
LYMAN CJOHNSON 
RONALD L. MARCEAU 


DAVID F. BERG ER


LAW OFFICES 


McK. y, FANNER, JOHNSON & MAROEAU 
028 BOND STREET


BEND, OREGON 9ZZOI 


May 26, 1967


AREA CODE 503
TELEPHONE 302-3011 


Mr. D.. R. MacLaren 
Acting Field Officer 
Office of Minerals Exploration 
Region 1 
United States Department of the Interior 
South 157 Howard Street 
Spokane, Washington 99200 


Re:	 Contract No. 2132- Crook County, Oregon 
Your Docket No. OME-6141 


Dear Mr. MacLaren: 


Could you pleas advise us as to the status of the above mentioned contract? 


We would appreciate knowing how much money has been advanced by the 
Office of Minerals Exploration and the dates of such advances. 


Our office represents the sellers of this property, who still retain a 
security interest. These sellers that we represent are Mr. and Mrs. Earl 
Zimmerman and Mr. and Mrs. Roger Golliard. 


Thank you very kindly.


Very truly yours, 


;


Mc Y PANN ER	 NSON & CE AU 


Nk. PAN ER 
OMP:IM


tit







TELEPHONE BR. 2-0366
w 


Pacific Minerals & Chemical Co., Inc. 
Mining and Developing 


1301 SOUTH KAY STREET	 COPY 


F,^


o M0 E0 
TACOMA, WASHINGTON 98405	


ECEIVED 


PR 8 196 
March 3, 1967 1 1rx 


Frank E. Johnson 
Chief, Office of 
Minerals Exploration 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


Re: O}IE-6141 (Mercury) 
Crook County, Oregon 


Dear Mr. Johnson: 


In accordance with instructions contained in your letter of February 
24, 1967 we copied for your file and information two true copies of 
the Memorandum of Understanding with Mr. Edward P. Miller. 


It is understood that royalty shall be paid to the Government from 
all production until the sum of $6,289.52, plus 64,,o interest, has 
been repaid to the government and that such royalty is secured by 
a lien upon the land (Contract 2132).


Sincerely yours, 


J. N. Price, Secretary 
ii


	


	
Pacific Minerals and Chemical 


Co., Inc. 


Enclosure: Two (2) copies Miller Agreement. 


JP:jp 


Washington	 Oregon	 Idaho







•ORA141)UM OF 0.nTAMj9 


THIS MEMORANDUM OF UJDERSTANDXNG, made and ex•cutdd this. 


3 / day of December, 1965, between EDWARD MILLER of Tacoma, 
Washington, hereinafter called "Miller"; and WERDENHOF? MINING, 


COMPMY, an Idaho corporation, and PM3FIC MINMLS &nd CHEMI 


CAL cOMPANY,INC., a Washington corporation, hereinafter r'. 


ferredto as "Werdenhoff.Pacificn, 


WITNESSETH 


WHEREAS, Werdenhoff Mining Company is purchasing on cor 


tract seven mining claims in the Ochoco Mining District, Crook 


County, Oregon, hereinafter called the "Mother Lode" claims, 
and is presently in default with reference to contract payments 


thereof, and 


WHEREAS, Werdenhoff Mining Company is the owner of feuru- 
teei additional mining claims in the seine area, hereinafter 


called the "Werdenhoff #$ claims, and Pacific Minerals and Chemical 
N. 


Company, Inc. s the owner , of'scvm mining claims in said area, 


hereinafter ca1lei the "Pacific" claims, and 


WHERAS, Wezdenhoff. - pacjfjc is desirous of having the 


aforeinentioneimining claims further developed and.operated, 


and


WHEREAS, Mi11r is willing to invest money in and receive 
certain rights with reference to said claims and equipment 10-


cated thereon; and 


WHERAS,Mf'1er is desirous of developing and mining said 
claims,	 I 


IT I, NOW THREFOR, AGREED AS FOLLOWS: 


1. Miller wJ1 rorthwtth pay to We denhoff pacifjc the


/1







of $15	 tbey gfeke to for thwitapply $U,000 of


said sum to cure present delinquent instaljrnenta with reference 
to the.Mother Lode claims being purchased, and will prepay . 


future installments that becone due thràugb and includingthe. 


May 15, 1966. payment. The balance of $3,000 shall be used to pay 


miscellaneous past-due bills, taxes and other obligations of 


Pacific iinera1s and Chemical Company,. Inc. It is agreed. by 


all. Parties" heret:o that the ''money will be held by Werdenhóff 


Pacific nd not used for any purpose unless and until all parties. 


•	 are assured that the contract with reference to the Mother Lode 


claims may be reinstated and.aced in good standing and 'nay be 


assigned to Edward Miller. 


2. Upon receiving ass ranc.e that the contract above 
•


	


	 .. mentioned. may be reinstated, and assIgned to Miller, the com'


panics heen rfi: .rr.ed to as Werdenhoff'Pacific, agree to take 


immediate seeps to see that the purcha.ser's interest In and to 


said real property upon which the Mother Lode claims are lo-


Ca. t. a d are asigned to MIller, together with all mineral rights 


therein.	 . 


3. In the .vent the aforementioned contract with refer—. 


ence to the Mother Lode claims cannot be reinstated and placed 


In good standing, WerdenhoffPacif Ic will forthwith return to 


Miller th sum of $15,000 mentioned in Item I above. 


4. In the -event Miller is not able to profitably mine, 


as hereIna.ftr defined.....one or. more . of, the Mother Lode claims 


within ten months of the signing of this agreement, then 


Werdenhoff-Pàcif1 shall have the option to repurchase from 


Mil1-r for cch w4.thin ninety days after the expiL&tion of said 


ten-month peiod the purchaser's interest' in the contract cover-


ing the aforementioned Mother Lode claims for the sum of money


I







advanced by '4il1e, including contract payments. dade by Miller.,,. 


plus interest	 the rate of six pørcent per . anmu. 


Should an offer be received by Miller or Wór4.nhóff 


Pacific topurchasé the twenty,--eight mining claims, together 


with the. equipment now at the mine, before the expiration of 


the tenmorith period, and such offer is acceptable to both 


Miller and Werdenhoff-Pacific, the proceeds of such sale shall 


be distributed twenty-five, percent to Miller and seventy'five 


percent to WerdenhoffPacific. . 


S. Commencing with the contract payment due June 15, 


1966, Miller agrees to keep the payments current with reference 


to the contract . under which the aforementioned Mother Lode 


claims are being purchased, and will continue to make said pay 


ments untilsuch payments are ma from the pfbf its of the min-


ing operation or until Miller advises WerdenhoffPacific that 


he no longer intends to conduct .a mining operation upon any of 


the-aforementioned Mother Lode claims. 


6. In the event that Miller within ten months from the 


date of this agreement operates a mining cpetation on om or 


more of the. aforementioned Mother Lode claims, so as to show 


a net Operting profit of $5 0 000, or more, per mth over and 


above all operating expenses (but which expenses shall not in. 


dude the contract payments of $1,000 per month,ox ten percent 


of the smelter receipts as provided in the contract, and shal.l 


not include capital Investments by Miller in connection with the 


mining operIation) for a period of two consecutive months, all 


parties hereto shall consider said mining operation to be pro-


fitable. In computing income from said mining operation, there 


shall be in1uded ore Ain transit, or in stock, which was mined 


during the specific months being considered, as well as cash 


received frm the sale of the minerals mined. 
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7 In thevent .thernthi'ng operation,, shows a net operat 


ing profit as h&eir above mentioned, WerdeoffPacific stiall 


have the option . of acquiring from: Miller within twentyfour 


months from this date a forty percent interest in the afore-


mentiOned Mother Lode claims (which will include forty percent 


of the net opEriting profit) the consideration for which shall 


be the conveyance and transfer to Miller of a sixty percent 


interest 'in the aforementioned twenty-one additional mining. 


claims, herein called.the Werdenhoff claims and Pacific Claims, 


including the' riineral rights therein.	 S 	


' 


S. Miller shall have the complete control of the mining 


opration on the -tiorementioned Mothet Lode claims, and upon 


the additional twenty-one mining 'ci aims in the event , Werdenho'ff 


Pacific ' exercise's its option set forth in the 'paragraph above, 


In addition' to the payment of all normal and necessary operating 


costs in connection with the mining operation, a reasonable 


sum may be held	 reserve by Miller to provide for contingen 


ci&s that may arise during the course of the mining operation 


upon all of the claims herein mentioned.  


Miller's rlqrt to control the mining operations upon any 


one or. more of the aforementioned. total, of twentyeight mining 


claims shell continue for so long as said mining operation 


shows a net operating profit in each , year. 


Miller a.qees to 'pay sufficient money to satisfy and dis- 


C 	 a judgment presently held: by Conrad M. Eiiingse.n, which 


judgnent is: 'in t'heapproximate sum of $25,50Q, and which judg 


.ment is against 'PacifIc Minerals and Chéiical Company, Inc. 


Upon the satisfectionof said judgment, Pacific Minerals and 


Chical Company, inc,, agrees: to forthwith convey and transfer 


to Miller ', by bill of. sale or other', appropriate document, . title 


to all of the personal property presently located upon any or


/ 


/ 
41







11 16.. P.ourid Mountain #4, as located in the Notice of Mining Location 
fi1edJu1y 29, 1957 and recorded in Book 10 at page .566, Record 


2	 of Mines in the records of Crook County, Oregon 


3h 17. Rotind.NoUfltaifl 5, 'as located in the Notice of Mining Location. 
fi1edJu1y 29,.1957and recorded in Book 10 at page 570, Record 


4	 of Mines in the records of Crook County, Oregon. 


18. ThréeL's 41, as located in the Notice Of. Mining. Location filed L 
October 23, 1956 and recorded in Book 10 at page 353, Record of 
Mines in the records of Crook County, Oregon. 


71, 19. Three L's #2, as located in the Notice of Mining Location, filed


	


ii	 October 23, 1956 and recorded in Book .10 at page 380; Record of 
8	 Mines, in the records of Crook County, Oregon 


9 1 20. ThreeL's 43, as located in the Notice of Mining Location, filed 
October 23, 1956, and recorded in Book 10 at..page 363, Record of 


10 1
1	 Mines in the records of Crook County, Oregon. 


11 21. Three L's 44, as located th.the Notice of Mining Location, filed 
July 30, 1957 and recorded in Book 10 at page 574, Record of


	


12 1	 Mines in the records of Crook County, Oregon. 


1311 22 Lookout No 1, Book 11, Page 328-329 
.	 .	 .	 i	 .	 . 	 ..	 .	 . 	 ..	 ..	 .	 ., 	 ..	 ..	 .	 .	 ..	 .	 .. 


?	 14 11 23 Lookout No 2 Book 11, Page 330-331 


15 24 Lookout No 3 Book 11, Page 332-333 


16 25. Lookout. No.4 Book .11, Page334-335..	 .	 .	 . 


boo 17i 26. Lookout No. 5 Book 11., Page 336-33.7.	 .	 .	 . 
Ii 


< LL 18 27 Lookout No 6 Book 11, Page 338-339 


2	


19h 28 Lookout No 7 Book 11, Page 340-341 
I-


20.	 .	 ..	 .	 .•.	 .	 . 
U	 ..	 . 


21i 


22 


23 


24 


25' 


26 


2'?i 


28 


29 


3O 


31	 I 


32ii	
I	 /







all of the áf.or''ritioned twenty—,eight'' min	 claims, which 


personal property includes a Herschoff mill. In the event that 


Miller is not coiducting a mining. operation showing a net operat 


ing profit within ten months from, the 'date. .of this instrument,. 


Pacific Minerals' and Chemkal Company, Inc. shall have the option 


of .repurchasing for cash within ninety days after the expiration 


of said ten—month period the aforementioned personal property 


for the 'sum of money paid by Miller to discharge the above 


mentioned Ellingsen judgment, plus interest at the rate of six 


percent per anrnnr'', .	 . 


9. After t",ie exercise of the option set forth in Item 71 


from the proceeds" , of the mining operations there shall be paid 


the. regular p rm.ht upon the contract for the purchase of the 


Mother Lode claims in the manner poovided thein, and 'there 


shall then .be pt4 all of the operating expenses, incurred with 


reference to the ining operations, and there shall then be 


paid ' to Miller any 	 all monies advanced by him or invested by 


him,'except the %i5 1 000 paid pursuant to Item 1, whether for 


capital iprovemrrts or otherwise. 'There' stdl next be paid 


into a reserve cc,ount such reasonable sum as may be necessary 


and 'desirable for :further exploration 'and development with refer 


ence to the twenty-:',eight claims. The balance of the net profits 


shall be paid -sixty percent to Miller and forty percent to 


Werdenhoff-Pacifi  


10. it is ner stood .nd agreed that Miller may assign 


and transfer to any 	 which he controls all of his 


rights and ob1ig d.ons hereunder; Miller agrees. that within ten' 


months from this dte he will not assign his rights hereunder to 


any othe. person	 coipor&1cn not controlled by him without 


irst obtaining	 written consent of Wrdenh'offPacific, which 


consent will no bd' unreasonably. withheld.. 
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11. It ióinderstood that WerdenhofMining Company 


will transfer and conVy 3 Pacific. Minerals and Chemical 


Company, Inc. the Werdenhoff claims hereinabove referred to 


in exchinge for stoci in Pacific Minerals and Chemical Company, 


Inc.., and WerdenhoffPacific will advise Killer 'as to the 


proper d13trihutioa of the forty percent of the net profit re 


ferrd to in . itm i, 


12. T 	 I de..cr1ptiom of the Mother Lode .clairns, 


•Wi:denhof claii S :1 t. 	 the Pz-:If1c cIaiis are set forth in Jix 


h..bit 'A -itLic	 eLeto and by this reference made a part 


he r


II vT1	 v	 CF, the parties hereto have executed this 
-S. 


Memorandum of Under standing. this	 day of	 , 19-(, 


-


	


	 L 
EDWARD MILLER 


WERDENH9FF MINING COMPANY 


B


	


	 4L 
Pres ent 


4
SretTry 


PACIFIC MINERALS & CHEMICAL COMPANY, INC 


By


IL?
Secretary 


• ....	


A.
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EX1LB LT J OREGON CLAIMS 


Jack Knife,..as more particularly described in the Notice'oE ., 
Claim recorded'I4ay 9, 1954, in Book'7 of Z4inea.at page 356,. 
records of. ' Crook County, Oregon.	 .	 . .	 .	 .. .	 .	 . . 


Merry Widow, as more particularly described in the Notice of 
Claim-recorded May 5, 1954, in Book 7 of Mines at page 356, 
records ofCróok County,: Oregon.	 .	 '. .	 .	 . 


4 'I 2. 
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6 11 i 3. Western Belle, as more particularly described in the Notice of 
Claim recorded September 14,1954, in Book 7 of Mines at page 
325, records of Crock County, 	 Oregon.	 .. .	 .	 . 


8 11 4. Eastern Belle, as more particularly described in the Notice of 
Claim recorded Soptether 14, 1954, in Book 7 of Mines at p'ge 


9d 327, records of Crook County 1 Oreqqn.  


loft 5. Canyon Creek No.' 1, as more particularly described in the Noticel 
of Claim recorded May 13, 1952, in Book 7 of Mines at page	 l9, 


11 records of Crook County, Oregon. 


6. Canyon Creek No. 2, as more párticülarlydescribed in the MoicoI. 
of Claim recorded May : 13, '1955, in Book . 7 of Mines atpage 417, 


l3f, records ofCrook County, Oregon. 


141 7 Canyon Creek No	 3, as more pdrticularly described in the	 boice 
of Claim recorded August 25, 1955,	 in Book 7 of Mines, at page 


15 i l 551, record's of Crook County, Oregon.  


16 8. MD, quart,s rnYllng claims, as located in the Notice of Location 
of Quarts Claim.-filed August 19,	 1954, and recorc3ed.in Book 7 


17 at page 312, Record .,of Nines in the records of Croo'	 County'. 
Oregon 


18
9. View Point' 	 mining claim,, as located in the Notice of 


Location of Quartz Claim filed January 20, 	 and recoi.ac	 in 


20
Book7 at page 401	 Records of Mines in the records of Crook 
County, Oregon. 


21 10. helly,	 quartz mlnlrlçj claim, as located in the Notice of Location! 
of Quartz 'Claim filed January 20, 1955 and recorded in Book 7 


22 at page 403, Record of Mines in the records of Crook County, 
1 oregon 


23
1 Neva Mte #1, as located in the Notice of Mining Location of 


24 Quartz Cla,.ri, flea June 27,- 1956 ana recorded in 13o&' 10 -t 
page 171, 'cordof Mines in the records of 6roolt. County, Oregon. 


23
12 Nc.va Mao #2, as 1ocate	 in the Notice of Mining Location, fiie 


Jine 27, 1956 and recorded in Book 10 at page 173, Recorc1 	 of 
Mines in the records of Crook Count 1 , Oregon. 


27
13. Round Mountain 41, as located in the Notice of Mining Locatcn, 


28 filed July 27, 1956, and recorded in Book 10 at page 275, record 
of Mines in the records , of Crook County, Oregon. 


29
U. Round Mountain 4#2 	 s 1ocatd in the Notice of Mining Location,, 


30I filed July 27, 1956 and recorded in Book 10, page 277, RCCOLd of 
Nines in the records of crook County, Oregon. 


31F
II 15. Round lloun in 43,. as. located, in the. Notice of Mini ngIcat.iqn, I 


filed Ju1y 1 29, 1957, and recorded in I3ook 10 at page566, Rcci.d 
OX Mines in tr'e records of Crook Couity, Oregon.


1 







THIS MEMORANDUM OF UNDERSTANDING made and executed this 


day of December, 1965, between EDWARD  MILLER of Tacoma,, 


Washington, .her€inafter called' "Miller"; and . WERDENHOFF MINING 


COMPANY, an Idaho corporation, and PACIFIC ' MINERALS and CHEMI 


CAL COMPANY, INC.., 'a Washington corporation, hereinafter re 


I erred to as "Werdenhoff-Pacific, 	 . .	 •.	 .	 . 


WITN'ESSETFh	 .	 .'	 .	 .	 ..	 . 


WHEREAS, Werdenhoff Mining Company Is purchasing on cor 


• ..	 tract. seven mining claims In the ho-co Mining 'District, Crook 


County, Oregon, iereinafter called	 '"Mother. Lode" claims., 


and is presently in default with reference to contract payments 


thereof; and . .	 .	 ..	 . 


WHERA'S, %EdenhOff Mining Company is the owner of f"vap-


t4sa


 


	


• .	 additional pining claims in the same area hereinafter 


called the "Werdenhoff claims, and Pacific Minerals and Chemical 
ufi/t Company,. Inc. is the owner of'ev mining claims in said area, 


hereinafter called the "'Pacific" 'claims; and' 


• WHERAS, 'Wrdenhoff-Pacifjc is'. desirous of having the 


aforementioneimining claims further developed and operated; 


and  


WHEREAS, Miller is willing to invest money in and receive 


certain rights with reference to 'said claims, and, equipment ''lo 


cated thereon;  


WHEREAS, Miller is desirous of developing and mining said 


claims;  


IT IS, TIOW1 THILREFOR, AGREED AS FOLLOWS: 


1. Mule w.'11. forthwith pay to 'Werdenhof'f pacifjc the 
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Surp	 they agree to forthwiap'ly $12,000 of 


said sum to cure present delinquent i'istaI1ments with reference 


to the Mother Lcde claims being purchased,, and will prepay 


future installments that .becone due through and including' the 


May 15, F)66 payment. The balance of $3,000 shall be used to pay 


P13ce11aeou z, nast-due bills taxes and other obligations of 


Pacific 4Itirds ard Chemical Coinpeny, Inc. It .1, s agreed by 


11 parti he r	 that the noney will be held by Werdenhoff 


Pacific: and not	 for. any purpose. unless and until all. parties 


are assured that +t he contract with reference to the Mother Lode 


c1 . ths may be re!rated and çiaced in good standing and may be 


signd t(	 il1er. 


2. Thon	 rina assurance that the contract above 


mentioned , may b xinstated and assigned to Miller, the cm 


ones h in rfr'd to as WrdenhoffPacific agree to take 


immediate	 e 	 that the purchasers interest in amd to 


id r-.?ei prepeit	 ori which the Moth€r Lode claims are lou- 


sia4ie to Miller, together with all mineral rights 


therein


3. In the vent the aforementioned contract' with refer- 


ence


 


to th	 ot' Lode 'lairns cannot be reinstated and place4 


in good zt.mdlng,	 rden}'off-PcifIc will forthwIth return to 


mil 1r


 


the sum c fl,OOO mentioned In Item 1 above. 


4. In the vnt Miller is not able to Drofitbly mine, 


as hinafter efiricd, one or more of the Mother Lode claims 


nin t	 nonths of the signing of this agreement, then


We. r.ienhof-Pacif1.. Ashall . have the option to repurchase from 


11Ir 4F or cach W thr ninety days after the expiration of said


ten-,,month r erio L f- h ip purr-haser's Interest in the contract cover-







advanced by MilLle:, inclung doi ntract pant* made by Millet, 


plus interest a the rate of six percent per annum. 


Should an offer be received by Miller or Werdenhoff" 


Pacific to purchase the twentyeight mining claims, together 


with the equipment now at the mine, before the expiration of 


the ten-'mont 'h.périod, and such offer is acceptable to both.. 


Miller and Werde"hoff'-Pacific, the proceeds of such sale shall 


be distributed twenty-five percent to Miller and seventy-five 


percent to Werdenhoff'Pacific. 


3, Commencing with the contract payment due June 15, 


1966 9 Miller agees to keep the payments current with reference 


to the contract u'ider which the aforementioned Mother Lode 


claims are bein9 b urchased, and will continue to make said pay-


ments until such payments are made from the ptofits of the mm" 


ing operation or until Miller advises Werdenhoff-Pacific that 


he no longer in'tEds to conduct a mining operation upon any of 


tie aforementioned Mother Lode claims, 
6. In then vnt that Miller within ten months from the 


date of this agt.ment oDerates a mining q eration on or or 


More of the af pr.Nxieritiohed Mother Lode claims, so as to show 


ne. operat1 ? g p rof it of S5 j OOO j or more, per math over and


above all operat.g expe'mes (but which expenses shall not in- 


-.I ude the contrHt payments.of $1,000 per month, or ten percent 


of the s1elt.2r	 ceipts as provided in the contict, and shall 


not include zpi i- 3l investrnnts by Miller in connection with the 
mining operationu for a period of two consecutive months, all 


Parties hereto shall consider said mining operation to be pro 


rtable	 n In cornLt1ng icome from said mining operation, there 


bh3 I be included ore in transit, or in stock, which was mined 


ciring the spedific months being considered, as well as cash 


received from th sale of the minerals rqined. 
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7 0 in th, event tho ui'infng 'operat.ishows a net operat 


ing profit as hre1nabove mentioned, WerdenhóffPaific shall 


have the option 	 acquiring from Miller within tuentyf.ou.r 


months from .thi date, a forty percent . interest in the áfore 


mentioned Mothef Lode claims (which will include forty percent 


of the net Qperti1g profit) the consderation for which shall 


be the conveyane' and transfer to 'Miller of a sixty percent 


interest. In the afoLementioned twenty-one ' additional mining 


ciims, herein Failed t.he.Werdenhof'f claims and 'Pacific Claims,. 


including the rth*rai..rights therein..	 .	 . 


6. Milie.	 ii have the complete control of the mining 


operation' or th iforementioned Mother Lode claims, and upon 


the adi1tiDnal tj-one min 	 claims n the event Werdenhof f 


P'.fic exrcis	 its opb.on set forth in the paragraph above,, 


lz adiit on to the payment of all normal and necessary operating 


co0ts ir .oriec't ori with the mining opeation, a ieasonable 


su iiay be.. tie 1J 	 erve by Mill . er to provide for corAtingen-


c	 tia  inay	 e iring the course of the minig operation 


u p o	 1l c.r trie "1ains herein mentioned. 


Mi11er'	 jrt t control the mining operations upon any 


cr or mot± o	 iIorementioned total of twenty-eight mining 


cL.rns shall cot-L.nue for so long as said mining operation 


shows a net opeA.	 g profit in each year. 


MiIli ay- to pay sufflcient money to satisfy,  and dis-


Charge	


dis-





charge a judgrct Presently neld by ConLad M. Elingsen, which 


jugme r t. A,s in the approxinate sum of $25,500, and which judg-


aicrt is	 airAst'a ific NirleLals and Cneuu.cal CQU3fly, inc. 


Upon the satisfctior of said judgment, Pacific Merals and 


Chical Company, 	 ., agre	 wit es to foLthwi	 convey and transfer ..n  


to Miller, by+ Wtll ot sale or - ' -other appropriate document, title 


to all of the p44sonal property, presently located upon any o 


H -of  the 	 1FpeertDDt e14r1_t*upini--flyx!1 1







all of the &for1ntioned twnty1..eightmi fl 	 claime, which 


personal property includes a Herschoff mill. In the event that 


Miller is riot conducting a mining operation showing a net operat-


ing profit within ten months from the, date of this instrument, 


Pacific Minerals'and Chemial Company, Inc. shall have the option 


of repurchasingfor cash within ninety days.after the expiration 


of said ten-month period the aforementioned personal property 


for the sum of money paid by Miller to discharge the above 


mentioned Ellingsenjudgmeflt, plus interest at the rate of six, 


percent per annum. 


9. After'the exercise of the , option set forth in Item 79 


from the proceed of the mining operations there shall be paid 


the regular payi i upon the contract for the purchase of the 


Mother Lode. claims in the manner poovided ther 	 and there 


shall then be t"i all of the operating expenses Incurred with 


reference to	 rung operations, and there shall then be 


paid to Millx	 ind all monies advanced by him or. invested by 


bin, except the n,OOQ paid pursuant to Item 1, whether for 


capital t1proveJrLts or otherwise. There sl nixt be Paild 


into a reserve	 :-nt such reasonable sum as may be necessary 


adesirable	 further exploration and development with iefer- 


e. r'v.e to the twe-J-eigrkt c)ains	 The balance of the net profits 


mall


 


be paid sixty percent to Miller and forty percent to 


1erdenhoff--Pac4 


10. It izl derstood and agreed that Miller may assign 


J transfer to anj corporation which he controls all of his An.


rght arid oblic.	 ns hereu n der; Miller agrees that within ten 


irothc -zorn this cte he will no assign his rights hereunder to 


arty other person L coLpor a t ion not controlled by him without 


first obtaining the written consent of We. rdenhof f-Pacific, which 


consent wIll nct b unreasonably withheld.







110 It i1nderstood that WerclenhofMining Company 


will transfer ridco.we' to Pacific rU nerls and Chemical 


Company, Inc. the Wérderihoff claims hereinabove referred. tO 


in exchange for stock in Pacific Minerals and C1em1ca1 Company, 


Inc., and Werdenhoff-Pacific will advise Miller as to the 


proper dttribi.:ion of the forty percent of the net profit re 


frred to in itm 9.	 . 


12. The .31 dscr1pti.o.ns of the Mother . Lode claims, 


W... . derihoff c1ai4 .d the Pacific . t  aims are set forth inx- 


hlh.].t A 1 btdCc neieto and by this reference made a part 


hereof. 


IN WiTNESS	 .parties hereto have executed this 


Memorandum of Understanding this	 day of 	 19S. 


I	


//L(2LJ 
EDWARD MILLER 


WERDENQFF MINING COMPANY 


By	
e s	 f/ 


Sret ry. 


PACIFIC MINERALS &. CHEMICAL COMPANY, INC. 


By_-
 Presid nt 


s.ecretarç
	 -
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13.


14.


15.


1 Ii	 EXILB1T  


2 1. Jack Knife, as more particularly described in the Notice of 
Claim recorded May 9, 1954, in Book 7 f: Mines at page 356, 


3j	 records of ^,
Crook County, Oregon. 


4 2. Merry Widos, as more particularly described in the Notice of 
Claim recorded May 5, 1954, in Book 7 of Mines at page 3560 


5 I	 records ofCrook County, Oregon. 


3. Western Belle, as more particularlydescribed in the Notice of 
Claim recorded September 14,1954, in Book 7 of Mines at pge. 


-	 ,_____ ._..__4_._ 
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7, , recor9s of	 rook LLJtWL, 


8 4. eastern Belle, as more particularly described in the Notice 	 f 
Claim recorded September 14 0 1954, in Book 7 of Mines at page 
327, records of Crook County, Oregon. 


loll 5. Canyon Creek No4 1, as more particularly described in the.'	 r'tice 
of Claim recorded May 13, 1952, in Book 7 of Mines at page 419, 


11i . records ' of:Crook County, Oregon. 


12116. CanyonCrek No.. 2, as more particularly described in the Notice. 
of Claim recorded May 13, 1955, in Book 7 of Mines at page 417, 


131 records of Crook County, Oregon. 


i4ft 7. Canyon Creek No. 3, as more particularly described in the Noticel 
of Claim recorded August25, 1955, in Book 7 of Mines, at page 


151;
551, racors of Crook County, Oregon. 


S. MD, quarts mining claims, 	 slocted in-the Notice0 Location	 •h' 
of Quarts Claim filod August 19, 1954, and recorded in Book 7 


17 1 1 at page 312, Record of Mines in therecords of Crook County, 
Oregon.


View Point quartz mining claim, as located in the Notice of 
Location of Quartz Claim filed January 20 	 and rocoided in 
Book 7 at pa l e 401, Records of Mines in the records of Crook 
County, Oregon. 


Kelly, .quartz mining claim, as located in the Notice of Location! 
of Quartz Claim filed January . 20, 1955 and recorded in Book 7 
at page 403, Record of Mines in therecords of Crook County, 
Oregon. 


Neva Mae 1, as located in the Notice of Mining Location of 
Quartz Claim, filed June 27,. 1956 and recorded in Book 10 at 
page 171, Record of Mines in the records of Crook County, Oregoi:. 


Nova Mao #2, as located in the Notice of Mining Location, filed 
Jane 27, 1956 and recorded in Book 10 at page 173, Records of 
Mines in the records ofCrook County, Oregon. 


Round Mountain 4-1, as located in the Notice of Mining Location, 
filed July27., 1956, and recorded in Book 10 at page-275 ., Recor 
of Mines in the records of Crook County, Oregon. 


Round Mountain #2, as locatad inthe Notice of Mining Location, I 
filed Ju1y27 1 1956 and recorded in Book 10, page 277, Record ofl 
Ninos in the records of Crook County, Oregon. 


Round Mountain 4#3, as located in the Notice of Mining Location, 
filed Ju1y 29, 1957, and recorded in Book 10 at page566, Record 
.of Mines ' in the records of Crook County, Oregon. 
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4 16'. Roi.thd Mountain #4, as located in the. Notice of Mining Location 
Ii ' filed July', 29, 1957 and recorded in Book 10 at page 566, Record 


Of Mines in the records of Crook County, Oregon. 


31 17 round Mountain t5, as located in the Notice of Mining Locticn 


	


1	
filed July 29, 1957,and recorded in Book 10 at page 570, ecord 


	


41	 of Mines in the records,of Crook County, Oregon. 	 H 


18. Three L's 011, as lôcated..in the Notice of Mining Location filed 
October 23, 1956 and recorded in Book 10 at page 353, Record of 
Minas in the records of Crook County, Oregon 


7H'19. Three L's 42,' as located in the Notice. of Mining' Location, fi1ed 
October 23, 1956 and recorded in Book 10 at page 380; Record of i 


	


8	 Mines, in the records of Crook 'County,, Oregon 


9 1 ! 20. Three L's #30 as located in the Notiçeof 'Mining Location, filed! 
October 23, 1956, and recorded in Book 10 at. page 363, Record of 


	


• 10	 Mines in the records of Crook ,County,Oregon. 


iijl 21. Three L's144,.,as. located in the Notice of Mining Locntion, fi1o1 
July 30, 1957, and recorded in Book-10-at page 574, Record of 


• 


	


121 	 Mines in the records of Crook County, Oregon.  


13" 22.'2 Lookout No 1, Book 11, Page 328-329 


14 23 Lookout No 2 Book 11, Page 330-331 


151 24. Lookout No.!, 3 Book 11, 'Page 332-333.  


16 25 Lookout No  4 Book 11, Page 334-335 


171' 26 Lookout No 5 Book 11, Page 336-337 


18 il 27 Lookout No 1 6 Book 11, Page 338-339 


1911 28. 'Lookout No.! 7 Book 11, Page340-341.' 


20 1 
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1 


Mr. fred Sepic 
Acting President 
Pacific Minerals & Chemical Co., Inc 
1301 South Kay Street 
Tacoma, Wasbinon 98405 


•	 Re: 004141 (M.rCury 
Pacific Minerals & Chemical Co., Inc. 
Mother Lod*, Cobar, and Lookout 


Mountain Group	 S 


•	 Crook County, Oregon 
Contract 2132 


Dear Mr, SepiC: 


We recently have been inlorawd that your company had trans-
ferr.d its interest in the property under the subject contract 
to Mr. Edward P Miller of Tacoma, Washington. 


Tour attention I.e called to the obligation of your company 
concerning royalty due the Government on any production from 
the property pursuant to Article 7 of the exploration contract, 
as amended, and Item 5 of Amendmaitt No. 8 thereto, In this 
respect, please forward us two true copt*s of the ittstrutsent 
of transfer of your interest in the property as provided for 
under Article 2(0) of the explor*ton contract. 


CC: Director's reading file 
Division file 
Economic Geology file 
41E file 
ONE reading file 
ONE Region I 
120M 


FEJohns on/bih 2/24/67


StnCerely yours, • 


VAt .	


S 


• Frank .E. 46bason 
Chief, Office of 
Minerals Exploration


43693
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F2 4	 •j 


W. Edward P. Mtl1et	 L 
President	 S 


Miller construction Company, tnc 
1102 Skyline Drive 
Tacoma, Washington 98406


Ret CS6141 (Mercury) 
Pacific Minor* is & Ch.,aicsI Co., Znc 
Mother Lode, Cobar, an4 Lookout 


Mountain Group 


Crook COUL% tY, OregOn 
Contract 2132 


Dear Mr. Miller: 


This is in reply to your letter of February 17, 1967, concernth$ 
the Government's Lien on the property under the subject contS* 
and any production therefrom. 


In response to your request, the amount of the Government's 
participation in this contract and accrued interestas of 
December 31, 1966, is as follows: 


Amount ofCoVerflmnt participation	 $60289.52 
Cu$ Lntereat as L 


12//6	 1,581.01
Total payable to the Government 


•s of 12/31/66	 $74870.53 


Sincerely yours, 


cc: Director's reading file 	 S 


Division file	 ZJL 


Economic Geology file 	 Prank E. Johnson 
file	 chief, Office of 


ONE reading file	 Minerals Exploration 
ONE Region I w/cy in. 1 tr. 
120-N 


FEjohnson/bih 2/24/67 	 -


10663 
.5







I
r	 1102 Skyline Drive 


SKyline 9-6161 
Tacoma, Wash. 98406


.


EDW. P. MILLER, President 


Cl
	 GLEN W. MILLER, Vice-President 


NITED 


I 


[•IJ


construction 


February 17, 


Frank E. Johnson, Chief 
Office of Minerals Exploration 
U. S. Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Mr • Johns on:


Co., inc.


COPY 
0 J E0 


1961 7EC;IVED 


FE 2,31967 


I7I 
A 


IS 


 


H 


H 


According to your letter of August B. 1966 I will be 
obligated to pay a siiiri of money borrowed by Pacific 
Mineral & Chemical Company several years ago under 
Contract No. 2132, in the event any ore is produced 
at the Mother Lode Nine in central Oregon. 


In my purchase of the mine equity and equipment, no 
mention was made of any such obligation and my bill 
of sale specifies that the property is free and clear 
of encumbrances. 


Please let me know the amount of the loan in question 
plus the amount of interest that has been added to 
date. 


El 


B	 EPM: jm
	


EDW. P • MILLER 


f:1


- ftJT	 IThJL
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Miller ceastruetlon CO., Inc.	 •• 
UOZ $k$fti. *rive 
Taceme, sskiniton 98406


Re it CI6141 fercury) 
Pactfte Minerals . & Chemical C.., Inc. 
14tber LeO, Ooh&r, and Lookout 


)4ountatn Group 
(ro.k Ceunty, Oregon 
C'e*trect 2132 


Dear * Miller: 


Your letter of July 30, 1966 6 to Mr. D, It )sctaren, Field Officer, 
OW, Region I, Spokane, Washington, concerning , the subject ceetrct 
has been referred to this. *fftce. 


La work under this contract was ttrminated effeCtive October 130 
163, an assignment of the contract to another party C*nn. be 4e 
The Government holds a lien on the pop.rty and any praductioe 
therefrein tLl December 5, 1974, o the full *unt of the Covern 
mot's *emttbution to the cost of the exploration performd ta4er 
contract is repaid, plus interest, wht4hever occurs first. 


Ton may, hwsver, apply far aaststaflc. t. further yptare the 
property. We are *nc1osLg literature which descrtb.s the explora-
ties $sststaMS program *ed a set of ferm* for filbg an eppiteotieno 


444tr the proira* fonds arc not provtdsd for work that is primarily 
for development of kflown ore bodies or for mining purposes. 


It you dtcide to file an applicatton you may. be aesured that it will 
be give* prempt and careful conaidertion. 
cc: Director's reading file 


Division file	
$tnC.r*ly 7, 


Economic Geology file	 FRANK E JOHN-SON., 


ONE reading file	 lr*nk L Johnson 
ONE Region 1	 •	 • • •	


•	 Office of 
FEJ'ohnson/bih 8/8/66 	 )Us*t*Is Exploration 


• 


EncLeaureg	
23263
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Moat 10 396$	 REc? 17ED 


AUG 5 


4r, Mv D. Hitler 
4tUir Cont*uetton Co.,


1/0 
- 


($er4ur4 h 
e1 


Wr L,	 4 £kot
b1oi1ntsn cx'oup 


•	 Crook County, 3regox 
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-- 


I 102 W	
* TI	 ',	 tcw P. MILL" P..4d.øI 


•	 W MILLU, Y.csPr.s4d. 


	


Week IS	
l,,iI rw*TL - 


- --


construction	 co.,	 Inc. 


July 30, 166 


Xis . D. R. 1koLaren 
Office of Minerals Lzlorstion 
South 157 &wsrd Street 
Spokane  Washington 


Dear Mro laoLsren 


Some time ago I acquired the Mother Lode ol, 41na, near Prin-
y ule, Oregon, from the Pacific Mineral and Ch•mioal Company 
(formerly Pacific D.valopment Corp.) • Ve have gotten the 
]ierreschoff Will •;M the D tubs retorts rep.tred and ready 
for operation,' but thus far have not found any ors tn suffim 
dent quantity, or of a grade that would Justify starting 
.tthu MhS*0. 
It h.s recently been called to my Attt1rn that $ loen.fDP. 
purposes. of exploration was establishe r! with your office by 
the PacifiC Co., but was never fullyused * It is my ur1- 


no standing that the bsla. was held in abeyance and can stilt: 
be used for ipeotfied exploration purposes. 


Will you plsse let vie know if this is true, and if ee,	 %' 
procedure is required to re.-Activate t 	 1o.n, and for	 t 
purposes it *an be usd. •8pctfiol1y, we would lUre to	 ,. 
stall a mine sbtt, as r.co.m.nded by two r1rg igtness$ 
have de a study of the property frotr the area of the RerPI 
choff 11111 ,9 to tnterS.st three or four koss lAble or probabl* 
veta of ore, at $ total cost of about i30,O11X9009 Could t.. 
loan be used for this	 'po*t	 ,.-' ,, 


YO  very trulyj 


zuro P • ELL R	 ______ 


	


• d	
Ø 


7
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UNITED STATES	 ritC 
DEPARTMENT OF THE INTERIOR	 co 


OFFICE OF MINERALS EXPLORATION 	 0 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 99204 


•	 May 10, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I  


Subject: 0ME-614l (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crook County, Oregon 
Contraät 2132 


This refers to that part of the ultimate paragraph of your memoran- 
dum dated April ?7, 1966, requesting a recommendation as to certi-
fication of possible production from the subject claims as a result 
of the completed O14E work. A report relative to production will be 
delayed until I can visit the property. 


At the approximate present price of mercury ($11.00/flask) a cut-off 
grade of 3 pounds mercury per ton ($15 .80/ton ) is about the minimum 
that could be considered ore. Since October 1965 when the E&MJ 
quotations were -$630 to $640 per flask, the price has been falling 
each month throh March when it was quoted at $145 to $455 per 
flask, so possibly 3.5 pounds mercury per ton would be a more 
realistic cut-off grade. 


Holes 1, 2, 3, 141 and 6 were authorized and drilled; although hole 5 
was never authorized, it was drilled to a depth of 225 feet at the 
Operator's expense. The location of these holes are best shown 
on Map No. 2 which accompanied a letter dated April 18, 1964, from 
Juan Munoz, then engineer-geologist-supervisor for the Operator. 
Samples were assayed from parts of holes 1, 2, and 3 only. The log 
of hole Ii. indicates that not even any colors were found by panning 
the drill cuttings. The log of hole 5 mentions 2 to 4 colors per 


•	 pan from 40 to 45 feet, but no samples were assayed. The log of 
hole 6 states that "fair to good" colors were panned from cuttings 


•	 at 105 to 110 feet and that colors in varying amounts were found 
between 165 and 195 feet, but again no samples were assayed. A 
total of 31 samples, of which only 29 conformedto contract speci-
fications, were taken from holes 1, 2, and 3. Of thesefour samples 
from hole 3, one sample from hole 1, and none from hole 2 showed 
more than 3 pouids iiercury per ton. They were:







Depth of	 Depth of 
sample	 Lbs/ton	 Av.lbs./T	 averaged samples 


Hole	 (feet)	 mercury	 mercury	 (feet) 


	


250-255	 6.6 


3	 85-90	 3.8) 
)	 3.5	 85-95 


	


90-95	 3.2) 


	


110-115	 7.7 


310-315.
) 


315-317.5
) 


	


317.5-320 15)* 	 3.9	 310-320 


*Included for continuity and average with 315'-317.5' sample assay. 


The second and fourth paragraphs of Munoz's letter of April 18, 1965, 
are essentially correct. He points out the inadequaicy of the churn 
drill holes because they are vertical or nearly so while the veins 
range in dip from 750 to 850. He also says that holes 1, 2, 3, and 
6 all penétrateninealized ground in an area south of the open pit. 
However, at present market prices, the 6.6 pounds mercury per ton 
cut a250' to 255' in hole 1, the average of 3.5 pounds mercury per 
ton cut at 8' to 95' and th,e average of 3.9 pounds mercury per ton 
cut at 310' to 320', cut in hole 3 could now be considered ore grade. 
More detailed geologic mapping would have to be done to correlate 
the 5-foot-ore zone cut in hole 1 with either the 5-foot or the two 
10-foot ore zones cut in hole., 3. No reserve estimate can be made 
based on the 0I4E work, and therefore a certification of discovery 
would be based on very tenuous grounds. 


Those holes in which no mercury or at best a few colors were found 
show occurrences of pyrite, calcite, and possibly opalite, all of 
which are associated with known mercury deposits in this area. This 
mineral association taken in conjunction with the four zones of ore 
grade is considered as justification for a program of more extensive 
diamond drilling angle holes as proposed by Munoz. It is believed 
that such a program could lead to a bona fide certification. 


It is concluded that results of the ONE program are only conducive 
to further work and that no certification of discovery can be justi-
fled. However, since the Operator defaulted the contract by not 


2.







resuming work after an overly long recess, it is recommended that 
the pseudo-certification which is part of Amendment No. 8 be 
maintained.


ww^ 
D. R. MacLaren 


3.
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A	 OFFICIAL FILE CO! 


Tot • Vh1C1, 5VSnCfl oz suas; ruicuc. 


IFTent	 Chie g , Of fEca of *iii,ral* xx1ploratton 


ub3sct: Cm4141 Osrcuvy) 
Fa,Utc *Lner*ls & Chemical Camaay, Inc. 


• Mother Lode, Cobar, and Lo*koit Mountain Group 
Crook County 
Contract 2132 


•	 n*144 is, a copy of the Report of Cost Review issued in April 100*, 
covering the subject contract. Also enclosed is a copy of the held 
Oftien's memorandum of May 2, 1966, indicating his concurrence in the 
fag stated in the report, 


•	 This sccunt may noW be closed and the . sum of $200.00 w1tth1d in 
Lis*s of an acctptable final report from the Operator be applied as 
indicated ta the Report of Review.


FRANK E JOHNSON	 •• 


Frank Z. Johnson 


$nslosures 


cc: Director's reading file	 • 
Division file	 • 
Economic Geology 'file 


.-€YI'1E file 	 • 
ONE reading file 
ONE Region :i:	 1. 


120 


FEJohnson/bih 5/6/66


23263
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110 


APR	 Tt-
(t4


-	 y 


To'	 0* Field Officer, Reton I 
 


Frees:	 Chief, Of ties of )(Lnera]* *xplorstion 


Subj.ct: Om-6141 iergury) 
Pacific )Ithsr4s & Cb*tcsi Cepany, Inc. 
)OthaY Lode, Cobar, and Lehont *,untstn Group 
Coek County, Oregon 
Contract 2132 


As requested in your *eesor.nd* Of January 14, 1966, a Repott of 
CostReview has ben prepared. Indlosed a t* two copies of the 
rpert. We do not feel it neóeseary to esnd a copy to the OpErator 
in this instanCe stae there are no adjustments to be *isdc and the 
Operator has b*.a notified that the aum of $200.00 withheld from 
paywents due k*a been applied to processing the preparation of a 
suitable final report and accounting. 


If you concur in the f*cts as stated in the report, please indicate 
such eonturrence by 4upltcste Toetsorandun. If you do not cont.ur, 
the two copies of thc report .hutd be returned with your appro* 
priste eaants. 


A1th.u)& the Royalty Agreement provision .f Am.ndsent No. B it in 
of fact, mey we also have your recea*nend$tton as to c.rtift*atten of 
possible production and comments as to ihsthr o not any production 
has been s&ii from the property descrtbd in the contract atneø 
*c..bsr U, IHI.. 	 • 	 • 	 • 0 


P1tAK E JOHNSON 


Ftank *. Johnson 


Enclosure 
cc: Drector t s reading file	 •	 .• 


Division file 
!Eonomic Geology File 
'OME file 


•	 •	 ONE reading file	 •	 • •	 •• •	 • • 
Budget and Finance/Room 5408 	 •	 •	 • 
130 


FEJohnson/bih 4/26/66 	 23263







0
UNITED STATES 


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY GEOLOGICAL ------ 	 (Ø


IN REPLY REFER TO: 


'XCIAL 
COPY 


I 


WASHINGTON, 0 . 20242	 PECVED 
OFFICE OF THE DIRECTOR


6-il ll	 (-P 


Memorandum	
R 2 0 1966 


To:	
Chief Geologjst(C5)  


Through: Assistant DirectorA)' 


From:	 chief Auditor 


Subject: internal Audit of. Contract 2132 
Docket No. O-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Crook County, Oregon 


Enclosed are four copies of the report of our cost review of the 


subject contract. This revIew was made at the request of the 


Chief, Off, 
I[ 


ice of Minerals Exploration. 


William T. McClelland 


Enclosure


1OTED 
AN2 11966


OGDEN TWETO 
A1TAN! CHIEE ØEOL,OGLSt
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY 


JiQcj	
19 


Mr. and Mrs. Frank 0. 
Box 731 
Redmond, Oregon


Re:


Reid 


OME-6141 (Mercury) 
Pacific Minerals &Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr. and Mrs. Reid: 


Enclosed is a copy of a self-explanatory letter to the Operator 
under the subject contract. This relates to the Lien or 
Subordination Agreement signed by you on November 17, 1961, 
under the Office of Minerals Exploration program. 


The Government's prior lien on the land and upon any production 
therefrom will continue in existence for the length of time 
mentioned In the enclosed copy of the letter to the Operator. 
You are ob1igated during that period to commit no act and to 


assert no claim in conflict with the Government's rights under 
the agreement signed by you, and to give advanced notice of the 
Government's rights to any transferee or lessee of any part of 
your interest in the land or the production therefrom. 


Sincerely yours, 


Frank E. nson 
Chief, Office of 
Minerals Exploration 


Enclosure
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON, D.C. RZ4 20242 


.	 OFFICIAL BUSINESS 


GEOLOGICAL SURVEY


POSTAGE AND FEES PAID
U. S. DEPARTMENT OF THE INTERIOR 


Mr. a N. Frank 0. Reid 
Box 731 
Redmond,	 egon	 /	 V 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 - 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY. 


Werdenhoff Mining Company	
'' 2 5 INS 


1005½ South 11th Street 
Tacoma, Washington 


Re: ONE-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


Gentlemen: 


Enclosed is a' copy of a . self-explanatory letter of today to the 


Operator under the subject contract. This relates to the two Lien 
and Subordination Agreements executed on October 24, 1961, by 
Mr. Richard K. Ruffo, president of your company, under the Office 


of Minerals Exploration program. 


The Government's prior lien on the land and upon any production 
therefrom will continue in existence for the length of time 
mentioned in the enclosed copy of the letter to the Operator. 
You are obligated during that period to commit no act and to 
assert no claim in conflict withthe Government's rights under 
the agreement'signed by Mr. Ruffo, and to give advanced notice 
of the Government's rights to any transferee or lessee of any 
part of your interest in the land or the production therefrom. 


Sincerely yours, 


Frank E. ?nson 
Chief, Office of 
Minerals Exploration 


Enclosure
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(2/63)


1rE	 DEPT	 PT 


JAN 20 1966	 4'1966  


sOLICITOR	 $D 1ICITOR 1_20 
/-/(,L(


110 


Mr. and Wrs	 ebart GII1**4  220 
95.	 .	 .. 120M 


Page, Art*ea


M	 I- 141 (Mevcur) 
aciti k Win.rals & Chemical so., Inc. 


)4ether Laóe, €obar, *Qd Look*ut 
uflta.n GTo*p 


Crook *oui*y, Or* gon 
Contract	 13Z 


at Mr	 *ed Mrs	 Gol1i3rd 


cjo,.d i* a, cepy o	 a s.1f-.xIanatory katt*r to the	 per*ter 
under the iubjt	 autrsct	 thie relates to the Lion..and 
Subordination *ge.aents. sigt	 by yeu in August l9(l under the 
Office of *inet*Li Zplecsti	 program 


The Governent 1 4 prLcv I ian on the land a	 upon aiy proâuct ion 
t1.ir.frr0m will centiwa Lu existsice for die length of lime 
,*rU.*4 in the tnc1oisd copy of the l*t 4* to the Op*rstr 
You	 re obl4et.d 4irin	 that period to çott no	 and t4)


ze	 in coifliet with the Ov.rca*t's rights under 
th	 ar.nt siguad by you, *a to give a4vanced netiee of t1t 


rights to mtty transfsr** er, l.ase	 f any part of 
Your	 iere.t in tit. laud or th	 pr*duct Lon th*rfrinn 


Siit*t.iy 7.ua, 


RECEJVED


($t1ted)	 P'AE	 JOHNbt$	 \	
/ 


f1is	 o	 -	 Funk K. John* 
Chief, Off ie of 
Min*raI a txp brat i*5 


H%ncboslire 


cc to	 Director's Reading File	 ONE Region I	 soCT0R 
Division Fe	 ONE Reading File 
Economic 9€ology File	 Mr. Selfridge	 21 10 
ONE Fi1e'	 120M S1GNATUR FQl 


GCS elfridge/gla	 (1-19-66)
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.... .	 : ..:	 :• JAN966, s* PcifLe KfteraIs & Ch.c*L Co , 


SOUCLTOR Mether Lode, Cebar, and Ilokout 
r $nraLn (irup 


Cr.k Cmutty, Oragosi 
Contreet 2132 


Dear Mr ønd be 


1*eIossd is a ooy	 f a.	 If-Elpianatory latter , to the Opeiato 
under Ibe subject ceetragt 	 This re1*tes to the Lien and 
g b.rdination Agreesante stgns d by yen Lit August 1961 under the 
Of	 4e of Minerals	 xp1oratton ptegra* tt 


The	 .v*rnmsRt'. priet lien *a, the lend and ipos any prodtictien 
th.refrn willcenti*ue in existenc 	 for the length of time 
ins*tieu*d in the .nelossd espy of the letter to the Operator 
You are eb1ig*t.& 4uti*	 that paripd to oo*it n's act and tb 


no claim in	 aflit with the 00"	 is rights under 
tue agresmsit signed by you, end t	 give edvaneed notice of the 
Oevornasflt	 rights to any trensf.r.e or 1e6ee of any pm	 of 
your interest Lit the land or the pr44tti6n therefravi 


$tncerty yours, 


1ECE1VED
t.tned)	 ?ItAfl I. , Jo M-Sow 


rst&n of	
Frank t	 Jobaso* 


"fle ta' L	 *hi.f, $fftc. 
Minerals 1xporatton 


Znd1osure
FROM SQLI1TO! 


cc to:,:.Director's Reading File	 ONE Region I 


Division Fi,	 OME Reading File	 JA	 211966 
Econotnic Geology File	 Mr. Seifridge


fOR 
ONE File! 


GCS elfridge/gla	 (1-19-66) 
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I. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99204 
January 14, 1966


OFF 


COPY 
00 M, E. 


RECEIVED
J/J 17 1933 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I
- 


Subject: 0ME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crook County, Oregon 
Contract 2132 


Work under the subject contract was terminated by Amendment 8 
effective October 15, 1963. 
The number of units of work completed by the Operator and accepted 
by the Field. Officer as conforming to contract specifications were: 


Actual Cost 


Phase 3 - Bulldozing access roads 
and drill sites	 18.5 hrs


Churn drilling (holes 1,2,3,4 and 6) 1385.0 feet 
Mobilization and demobilization 


of churn drill	 1 job 


Fixed Unit Cost 


Phases 1 and 2	 1 unit 


Phase3 - Incidental drilling allowance	 1385.0 feet 
Soil samples	 65 each 
Drill hole samples	 29 each 
Sample sacks	 94 each 


An Operator's final report was requested by the Acting Director, OME, 
in a letter dated June 23, 1965, and by the Chief, ONE, in letters 
dated October 6 and October 20, 1965. Finally, in a letter dated 
December 1, 1965, the Chief, OME, advised the Operator that if a 
final report was not received within 30 days, the sum of $200.00 


( being withheld from funds due would be applied to processing the
preparation of a suitable final report and this account closed.







(


A Report of Review, in lieu of a final audit, is in order and re-
quested. For this purpose, the original copies of the final (June-
October. 1963) i1ME-60 and IIME-61, together with supporting documenta-
tion, were forwarded to the Chief, Fiscal Section, on March 24, 
1964.


D. R. MacLaren 
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Mr. Pied Sepic 
Acting President 
Pacific Minerals & Chemical. Co., Inc. 
1301 South say. Street 
Tacoma, Washington 95405 


Re: O1'6141(Mercury) 
.Pacific Minerals & Chemical co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Group 
Crook County, Oregon 
Contract 2132 


Dear Mr. Sepic: 


iàference is made to our lettir to you'of October20, 1965, con 
•	 cerning the operator's final report under the subject contract 


• which has not been furnished as required by the provisions of the 
contract. 


•	 In compiling the final, report, it is not necessary to report the 
•	 information given in the. monthly progress reports. The report 


• should be a concise summary .of the work performed and costs as 
shown on the monthly progress reports. It should include a de-
scription of the geologic and engineering aspects of the project 
With appropriate maps or sketches and complete assay data. An 
evaluatIon of the results of the work should also be given and an 
estimate of ore reserves, if any, found by the exploration work. 


To cover the operator's'. share in the cost of the final report, 
•	 the sum of'42, 00.00 was withheld from payments due the operator. 


We cannot release the amount withheld for payment to the operator 
• until a satisfactory final report. is received. Unless we receive 


such a report within 30 days from the date of this letter, the 
amount withheld will be applied to processing the preparation of 


•	 a suitable fInal report and this account closed. 


• Please give this matter your prompt attention. 


	


S	 Sincerely yours, 


FEjohnson/bih 11/30./65 . 
cc to: Director's reading file	 S 


Division file	 Frank Z. Johnson 
Economic Geology. file	 Chief, Office of 
ONE file	 Minerals Exploration 
ONE. reading file	 ..
OME Region I 23263 







AL	 M	 OFFICIAL FILE COPY 


l'orm 7	 r	
w. 


(2/63)


Dote Surname Code 


L0/2( 110 


^fn leave 120 


220 


120N


101 South Kay Street	 - 
Tacoma, Washington 98403	 S 


Re: OME-6141 (Mercury) 
Pacific Minerals& Chemical Co., Inc. 
Mother Led., Cobar, and Lookout 


Mountain Group 
1	 Crook County, Oregon 


Contract 2132 


Dear Mr Sepic; 


We have your letter of Octob*r 12, •15, concerning the Operator's 
final report under the subject c.ntract. A copy of Amendment No. 8 
to the conttact, mentioned in your letter, is enclosed for your 


•	 information. :	 •. 	 S 


Under thepirovisiQflS of the exploratiou contract., upon completion 


or termination of the contract the Operator shall furnish the 
Government with five copies of a final report. This report shall 
includ, a geological and engineering evaluation of the results 01 


• the work performed under the contract with an •stimate of the ore 
reserves (if any) resulting from such work, compl*ts assay data, 
adequati gólogicai and eagineoriAg napi or xV.atcthas, and a 
summary of the work performed ac4 thi related costs. 


Your prompt compliance with these provision. viii permit early 
closing of our accounts under this contract and will be greatly 


•	 appreciated.	 •	
5: 


FEjohnson/gla (10-20-65) 	 Sincerely yourso 
c to: Director's Reading File 


Division F,i1e  
Economic çeology File	 LLe$U)	 ktAL'iK a. '1 UHN6UN 


ONE Filev',	 5 	


5 	 0 
ONE. Reading File	 Prank E. Johnson 
ONE Region I w/cy	 tsf, Offic. of 


incoming letter	 Minerals Exploration 


enclosure


23263 
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/ OCT 1 1965 
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PHONE BR. 2-0386	 -0 


Pacific Minerals
,
 & Chemical 


Mining and Developing


1301 SOUTH KAY STREET
TACOMA, WASHINGTON 98405 


October 12, 1965 


United States Department of the Interior 
Office of 1iinera1s Exploration 
Geological Survey 
Washington 25, D. C.


P.e: OHE6 141 (Mercury) pacific i-inerals 
& Chemical Co., Inc. xother Lode, 
Cobar and Lookout iountain Group, 
Crook County, Oregon. Contract 2132 


Attention; Frank E. Johnson 
Chief, Office of 
Minerals Exploration 


Dear lir, Johnson: 


iith reference to your letter to us dated October 6, 1965, please indicate 
information required for final report and account. Amendment No, 8 with 
the stipulations contained in Item 5 (c) is not avialable for our review 
at this time. 


We regret that lack of adequate financing has proii'pted termination of 
further exploration. We feel that the Mother Lode properties are highly 
promising and that, some day they will yield a sizable amount of mercury 
ore.


Sincerely yours, 


Fred Sepic 
Acting President 


FS: jp 


ashington	 •	 Oregon	 •	 Idaho
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(2/63)


I 00T S 196 


Mr. Fred Sepic 
Acting ?resident 
Pacific Min*rals & Chemical Co., Inc. 
1'A1	 V... 
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%FUWAY•LLVV 
Tacoma, Washington 


U O6141 (Mercury) 
Pacific Mineral, & Chemical Co., Inc 


•	 Mother Lode, Cobar, and Lookout	 ntain Creup 
Crook County, Oregon 
Contract 2132 


Dear Mr. epic 


On June 23, 1965, we informed you that the subject contract had. 


boon automatically terminated as of October 15, 1963, under the 


provisions of Amendment Mo. 8. At the same time we.r.!u.st.d 


that a final report and account be submitted. Will you please 


inform us as to when we might receive ouch report and accounting. 


Sincerely yours, 


8i. fled) FRANK E JOb 


Prank *. Johnson 
Chief, Office of 
Minerals 'Exploration 


GCSelfridge/gl•a . (10-6-65) 
cc to: Director's Reading File 


Division File	 . . 
Economic Geology File 
ONE Docket	 .	 . 
ONE Reading File .	 • 
ONE Region .1	 . 
Mr. Selfridge	 • .	 . 


•	 .


23263
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220


General Manager 
National Minerals Corporation 


•P.O. Box 696 
Cottage Grove, Oregon	 . . 


Re; CI-6141 (Mercury) 
Pacific Minerals & Chemical 	 j 


H	 .	 •...	 ..	 .	 .	 Mother Lode,Cobar, and Lookout 
Mountain Group , 


Crook County, Oregon 
Contract 2132 


Dear Mr. Taber	 . .. . 


A copy of your letter of September 1, 196, addressed to the 
United States Department of the Interior, Office of Minerals 
Exploration, Spokane, 1Tashington, requesting information con- 
cerning the subject contract has been referred to this office. 


Information such as you have requested should be: obtained from 
the Pacific Minerals and: Chemical Company, Inc., or, we will 
furnish you With such information upon written authorization 
from that company. 


• If you desire to submit-an application to further explore the 
property, we shall .be glad to give it our careful consideration 


Sincerely yours, 


ii ;Liu 


Prank E Johnson .	 .	 .. .. H	 Chief, Office of 
Minerals Exploration 


FEJohnson/bih 9/15/65 .	 ..	 . . 
cc to	 Director's reading file 


Division file 
Enbmic Geology file ..	 .	 . 


/6NE file 


k	
ONE reading file 
ONE Region I (Mr. MacLaren)


23263 







UNITED STATES 
DEPARTMENT OF THE INTERIOR' 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY riTciE 


So. 157 Howard Street COPY 
Spokane, Washington 99204 O'	 M.	 E0 


September 9, 1965
J	


RECEIVED 


Memorandum SEP is 165 


To. Chief, Office of Minerals Exploration 


From: Acting Field Officer, Region I 


Subject: OM-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Group 
Crook County, Oregon 


Contract 2132 


The enclosed Thermo-Fax copy of a letter dated September 1, 1965, is 
forwarded for reply.


Amendment No. 8 of the subject contract contains a mandatory termina-
tion and psueo-certification effective October 15, 1963 "if the work 
has not been resumed on or before June 1, 1965." 


A visit to the property was made June 13, 1965, and is described in 
a memorandum report dated July 17, 1965. As the contract has been 
inactive sinceOctober 1963, it is obvious that the Operator either 
cannot or will not complete it. A Report of Review, dated May 18, 
1964, covering the period June 1962 to October 15, 1963, indicated 
a balance of $200.00 due the Operator. According to our records 
this sum is still being withheld. 


An amendment changing the program considerably was never completely 
processed, pending receipt of a request for further changes as 
mentioned in an Interim Inspection Report dated September Ii. , 1964. 
I know nothing about National Minerals Corporation or what their plans 
regarding the property may be. If they employ Juan Munoz, it is 
most probable that another proposed change will be received. 


It is strongly' recommended that the Operator be advised that the  
contract is thrminated and that the 	 n-rf1dirn Ia In -------------------- --- 
effect. It is also recommended that Mr. Taber be advised of this 
and told that should he wish tosubtnit an application for additional 
exploration, OME will be happy to consider it. 


D.


 


'AR.4cren 


Enclosure







0	 . 
Mattcnal ttnvrals	 orporet.tori 
Poo* Dax696 
Cottage 


•	 ittd &tat,s Darta.it d th. It.rtor
le 


• 
•	 fteo of Mineral  wation 


Sosth IN	 rd Str..t 
Sçeks%., *.dnItu 


•	 • 
Dear Sjir


• 


In raferanos to an	 on parit.d to Pacirto )ttrrs3s 
mid	 htos1s Cany,	 1Q2. $th	 r Strst, r*os, 
dsshthton, in the year of 1963 9 or the Mother Lode P*ne in the 
Oohoco National	 ret, Sitb.mit of Prirertit., Oregon. 


•	 I have an optior. frt	 Pacific Minerals and Chauiea]s Co., 
giving us the OpST*tiOnL) rights of the ¶tr$ and "till.	 It is 
car intentions to thoroughly explore th. rropeAy and with this 


in mindq I would like tc know h.m much o 4  the loan was	 slid •	 • 


if any of the original Joan is loft and if so, how	 icb!	 Also, 
L1(i this loan be transferred to our 


It would be appreciated if you could expadite t.so qiasot1*, 	 ,,. ,,' 
•	 in the forR of written peowsp at yir .ar]t.st orcsmimioe. 


Aay sosticna that yas *tght ask.. muld be greatly açpr.ctstst.


.•' /_'	 ••	 •
t. 


• •


orvtfl. Ito ?.bsr


• 


Geisural Msoaw' • 


:


v 
cVrh'a


: 


• S
• 'A23 


* .SEPZ	 .., 
aI 


.	
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0
Na'r,4	 -''- ratton 


Unit States D.rkwt .f the tnt.ror 
Office of Minerals xior*ti, 
5ath 157 Howard Street 
Spokane, da shint or 


Dear Sir 


1.n x.fupre-o. t	 ' OIt L..oa gran tc1 t P*:1fe ?i'eraIs 
and Chwica18 Cc;r.y, ine.. 1C1	 ut..- "'" '.re 1 a'sa, 
Washigton, in t	 f	 on	 .4otjr Lcde the . the 
Ochoco National V ,r..t,	 r	 11e, Creor. 


J. have an op tion from P.otfic '.'tr,r & ad	 AL's Co., 
giving is the	 1tr,r	 of	 '& -i -il. 't 
our 1nttor	 c 'ro'.i-..1v	 rior* tø 
in !1Td I v'u.i :*? t	 JW	 '  


If any of the ori,-.	 1,a- s lef	 f s-',	 uu' Also, 
ccic1	 n'fsrreci c'	 r 


	


r;Ate-	 1	 ';e: 10:3 on S 


in the form.f r1 v' ara, •	 r 


Any suggseticr5 Via yo eig-i uke w-'-	 e1; srp'r.ciated. 


Sinor.iy 


Orville I. Taber 
General Manager 


cy4"rtres


•


m 19 


•cr.


•• 


''1 ... v
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_4 44C14t4 &	 Tsce. 


Mining and Developing 


$024 hOlLOW STRftT	 1301 So • K St. 
OLYMPIA WASHINGTON	 1acoia, .'ashinton 


T.Mphon. FL.iwood 22206 Br 0386 


It. be k, ?tacLaren 
Office of itinerals Axploration 
So. 157 Howard Street 
Spokane, mashington


ie: OA-6141 (Mercury) 
ilother Lode 
Crook County, Oregon 
ontract 2132 


bear Mr. MacLaren: 


o1d you be so kind as to return to rc a copy of our last report 
sent to you on Holes 13 , 14, j5 and jr6. me are in the process of 
preparing a geological report and desire to inCLude this information. 


Very truly yours, 


ired )tp1C 
Acting krecid,nt 


FS: jp 


Washington	 Or.qon	 •	 Idaho







D.R._MacLaren 
FROM: Acting Fid._Of -=I 


MME FORM 6	 REFEENCE SLIP 


REV.	 OFFICE OF MINERALS EXPLORATION__.. 


TO: Chief, Div. of Exploration	 DATE INITIALS 
Operations 


2 	
OFFICIAL TILE COPY 


UT1 T - 


3.	 RECEIVEC SE , 22 964-.. 
DATE I1NTAL,	 CODE 


FOR: Check items for acti ndesire I 


.....X.... Action	 Reply Jor signature of__S..  


-	 Approval -- Invest gate	 urlanie 


Comment	 Recomm ndat±onc -_ 


- Conference	 R Wri+  


Instructions 	 information 


REMARKS: 0ME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Groups 
Crook County, Oregon 
Contract 2132 


Transmittal of Government, Audit, and 
Fiscal Section copies of Amendment No. 


8 to the cited contract. 
INT.-DUP. SEC., WASH., D.C.	 M56300-62











OF7 * - AAL







- -1.


/7 i7 
fi 


(//!	 4/-	 f1_


I,







VA Am 


NO i	 11mol 
12, in0, . MW


OFFICIAL FILE COPY 







REFERENCE SLIP s	
"N 


FICE OF MINERALS EXPLORATION 


v. of Exploration Opera- DATE Ih TIALS 
tions 7/ 8J1  


MME FORM 6 


TO: Chief, 
1.	 '_-


	


-


Re: OME-614i (Mercury) 
2. Pacific -14±nera±s & Chemical  


Co., Inc. 
3._	 Mte_IIe....Cobar and Lori1  


Mountain Groups 
4. Crook ir.egQn__... 


Conra)ct 2132 s._9  
EQMiJt- L ni1 er for fl R - ManTaxen _____ - 


Acting Fid.. Officer Reg. I 
FOR: Check items for action desired 


...JL Action	 Reply for signature of________________ 


Approval -- Investigate	 Surname 


Comment -- Recommendations 	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:
Transmittal of bids from three independent 


contractors for drilling proposed in amendment 
requested in memo to DC of 5/8/64. 


INT.-DUP. SEC., WASH., D.C,	 M56300-6
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& erncaiA1..Vote,  


fld Uevelopng 


6ItOWSTft1-	 101 South K St. 
WASI1WJO1'OK ToMa,ashin'tor4 


PL.&wood 2.2206 Br2 0316 


July 6, 1964 


D. ft. acLar.n 
Acting ?t.]4 orfio.r, CU! 
Region 1 
So. $7 )rd Street 
Spokane, Washington 99'OL


R.e: CM! 61(W,rcurI) 
Dear Kr., MaeLar.n:	 Centract 2132 


Knc1o.d are 3 eopi.n each or bic! -3 obtained frvs thrse (3) independent 
oontrctora for the tropoaed diawru4 drilling on our property near 
Prineville, Oregon. 


TM ftneen DrIUIM Company of Vancouver regrets that it will not be 
ibis to fnrni.b with * bid d** to a prier coitnt and the J. S. 
DrIllin Osny of !vsrstt puns to visit the property today or to. 
Morrm in order todeterine the local drilling riitiona. We expect 
to have their hid around the end of the week. 


Very truly yours, 


'5 A> 
*	 SEPIC, TtCIPTSs 


P'S : jp
tIVC 
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DIAMOND CORE DRILLING
\	


\ ..'	 EuVies L3ras. BRANCH OFFICES 
OIAMO DRILLING EQUIPMENT 
GROUTING DRILLING COMPANY) PHOENIX 


FOUNDATION TESTING ' SPOKANE MINING ________________________________ DENVER QUARRYING 
SHAFT SINKING CONTRACTORS-ENGINEERS-GEOLOGISTS


SACRAMENTO  


TUNNEL DRIVING 
MINE PLANT DESIGN


General Offices and Plant AND FABRICATION


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


iune 16, 1964 - 
Reply to:


Mr. Fred Sepic, President 
Pacific Minerals & Chemical Co., Inc.  
1301 South K Street 


ma,, ,-
:
Wag	 J- 


Dear Mr. Sepic: 


! /


	


	 As indicated in my letter of June 11, 1964, I did visit the Mother Lode 
Mine location. Since that visit, we are pleased to present this proposal for doing the, 


/	
work as outlined in your letter of May 18, 1964, and enclosed map. 


5 ) 	 1-. Drilling &- casing unconsolidated overburden 10.00 per ft. 


2	 Ex Core Drilling	 Ax Core Drilling 
O.O'to 250'	 $5.40 per ft• -:, 	 $5.90 per ft. 	 . 


3. Reaming EX Hole f/EX Casing $3.00 per ft. 	 .' 
AX Hole f/AX Casing $3.25 per ft. 	 0 


4. Cementing, drilling out cement and waiting for cement to set will be',- - 
at the rate of $10.60 per hour: plus the. cost of cement, cement substitutes and for 
drilling -mud. 


....	 5. Delays for hole surveying, or your convenience, will be at the rate o 	 .. --
$10.60 per hour. 	 .	 •- .	 .	 . . 


6. Casing left in holes at-your request will be invoiced at list price f. o.b. 
the drill site.


7. A mobilization fee of $500.00 will be charged for moving the equipment 
to the site, and setting up on the first hole. 


8. For moving from hole to hole and setting up, including laying water . line, 
there will be a charge of $75.00 per 8 hour shift, per 2 man crew. 	 0 	 • - • • 


9. Access roads required to service the work will be provided and main- - 
tamed by you at no cost to Boyles Bros. Drilling Co. 	 S • 







005 DRILLING Co


	 S	 . 


Mr. Fred Sepic, President
	 June 16, 1964 


Pacific Minerals & Chemical Co.., Inc.	 Page 2. 


10. All drill cores and/or samples will be furnished to you in 
your containers at the drill sites. 


11. If required, you will furnish bachelor facilities for the crew 
at no cost to Boyles Bros. Drilling Co. 


4dwe	 4	 ,i•••provide one drill	 • 
th	 sory equiprnéñt óeátEd on . 2 o S 'shift basis. The drill would be under 	 • 


the direct supervision of a competent Foreman driller. The other operators will be ex-
•perlenced drillers.	 •' 


Our intent would be to obtain maximum core recovery, however we are of the 
opinion that EX size core is too small to effectively core the mineral zone Our recom-
mendation Is that BX or NX equipment be considered should core recovery present a 
critical problem 


Thank you for your interest in our services and please contact me at our Spo-
kane address or phone number should any further information be desired 


Sincerely yours, 


E. 0 Tucker 
District Manager 


EGT:gh
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S
Juan Vnifioz 
Box 746 
Prineville, Ore. 


June 1, 1964 


Pacific lviinerals & Chemthda1 Co. Inc. 
1301 So. K St. 
Tacoma 5, Washington. 


Dear Sirs: 


Thank you for your recent letter with your Invitation to Bid 
on the Diamond Core Drilling you contemplate on your Mother Lode 
Property in Oregon. 


I could undertake to do this work at the following rates: 


Diamond Core Drilling, EX Core 	 $5.00 per foot 


Casing in Overburden	 7.00 per foot 


Reaming and casing in bedrock	 2.50 per foot 


Cementing and redrilling 	 8.00 per hour 


Core boxes can be supplied at cost, varying from $2.00 to $3.00 
each, depending on the style and quality desired. 


Should you wish me to provide a sampler to take, handle, dry and 
ship the slidge and core samples as well as providing the engineering 
and geological supervision required, I will undertake to do this 
work at a lump sum price of :;$3,000. for the total proposed program, 
or at .80 per foot in the event that the. entire program is not 
completed.	 ... 


Trusting this is the information you desire, I am, 


L


S rely, . ce 


/ Juan Mu-oz  


RECEIVED 


JUL 9 1964 


•	 oM 


poKAtL WASIWGTON







ROBERT E. WOODS' 
Manufactu1rer1's Ageit	 S 	


Telephone TE 8-3588 
.bfor	 P.O. Box 66 


H. S. McCLINTOCK Spokane 10, Washington 


Diamond Drill Co.	
Address reply to: 


DIAMOND PRODUCTS	 Seattle Area 
XXXX	 PR 8-8462 


May 20, 1964	
5015 244th S.W. 


Mountlake Terrace, Wash. 


Mr. Fred Sepic, President 
Pacific Minerals & Chemical Co. Inc. 
1301 South K Street. 
TacDma, Washington 


Dear Sir: 


In reply to your letter, and invitation to bid on the 35OO-fee't- 
.ofröê'd'di'aonddri11 holes' in EX size or larger, I would be 
interested in the lob, and hereby submit the following bid:-
Holes would. be S.P.O. 1 1/16th inch core at a cost of $7.0() per 
foot, Casing at $7.00 Per foot, and mobilization charges $250.00. 
and demobilization charge at $150..00. Grouting would be paid out 
of this footage charge.	


1 


Total bid to be $24,900.00 payable weekly by footage, and the 
company would have to have their share in escrow releasable on 
the weekly, footage basis. 


Sincerely yours  


Robert E. Woods


RECE1" 


JUL8


VIWMGTON 0ME
'.5
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I'O5	 BRANCH OFFICES
DIAMOND CORE DRILLING 
DIAMOND ORHLINGEQWPMENT


	
RENO C GROUTING 


OoA1ONTEsTING	
DRILL1NG COMPANYJ SPOKANE 


SACRAMENTO  
Q UARRYING	 ST. LOUIS 
SHAFT SINKING	 CONTRACTORSENGINEERS-GE0LOGISTS  
TUNNEL DRIVING 
MINE PLANT DESIGN	 General Offices and Plant 


AND FABRICATION
624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH 


June 16, 1964
Reply to: 


Mr. Fred Sepic, President 
Minerals & Chemical Co., Inc. Pacific 


1301 South K Street 
Tacoma, W.shingtOn 	 I	 I 


Dear Mr Sepic 


As Indicated In my letter of June 11, 1964, I did visit the Mother Lode 
Mine location	 Since that visit, we are pleased to present this proposal for doing the 
work as outlined In your letter of May 18, 1964, and enclosed map 


1	 Drilling & casing unconsolidated overburden 	 10 00 per ft 


2	 Ex Core Drilling	 Ax Core Drilling 
oi3O 1 to 250'	 $5.4.0 per ft	 $5 90 per ft 


3	 Reaming EX Hole f/EX Casing $3 00 per ft 
AX Hole f/AX Casing $3.25 per ft.  


4	 Cementing, drilling out cement and waiting for cement to set will be 
at the rate of $10.60 per hour plus the cost of cement, cement substitutes and for 
drilling mud


5.	 Delays for hole surveying, or your convenience, will be at the rate. Q':'.' 
$10 60 per hour. 


6	 Casing left in holes atyour request will be invoiced at list price f o b 
thedrlll site.. 


7.	 A mobilization fee of $500.00 will be charged for moving the equipment 	 . 


to the site,, and setting . up on the first hole. 


8.	 For moving from hole to hole and setting up, Including laying water line, 
there will be a charge of $75.00 per 8 hour shift, per 2 man crew. 	 ..	 S 


9.	 Access roads required to service the work will be provided and main- 	 .. 
tamed by you at no cost to Boyles Bros  Drilling Co 


..................	 ., ...... -	 ..........
S 	


S .................







I	 •	 .	 . 
ROBERT F. WOODS' 


Manufacturer'8 Agent 	 Telephone TE 8-3588 
for	 P.O. Box 66 


ft. 1. McCIJIiTOCh	 Spokane 10, Washington 
Diamond Drill Co.	 Address reply to: 


DIAMOND PRODUCTS	 Seattle Area 
X\XX	 4462 


• 


	


May 20 1964	 5015 2441h S.W. 
'	 '	 Mountlake Terrace, Wash. 


• 	 Mr. Fred Sepic, President 
Vac ific Minerals & Chemical Co Inc 
1301 South K Street 


•


	


	 Tama, Washington 


Dear Sir: 


In reply to your letter., and invitation to b-i-don 
of prdosed diamond drill holes in EX size or larger, I would be 
interested in the job, and hereby submit the following bid:-
Holes would be S.F.O. 1 1/16th inch core at a cost of $7.0() per 
foot, Casing at $7.00 Per foot, and mobilization charges $250.00 
and demobilization charge at $150..00. Grouting would be paid out 
of this footage charge. 


	


Total bid to - be $24,800.00 payable weekly by footage, and the :	 • H 
company would have to have their share in escrow releasable on 
the weekly footage basis 


Sincerely yours


Ill 


Robert E. Woods	 •.. 


"SIN] SID







Mr. Fred Sepic, President 
Pacific Minerals & Chemical Co., Inc.


June 16, 1964 
Page2. 


10. All drill cores and/or samples will be furnished to you in 
your containers at the drill sites. 


11. If required, you will furnish bachelor facilities for the crew 
at no cost to Boyles Bros. Drilling Co. 


19.	 94 proyide one drill 
• .Vith 'al1cceory equipnietoperted ona 2'ok 3 shift bais. Théd1ll°*Ouldbe under 


the  direct supervision of a competent Foreman driller. The other operators will be ex-
perienced drillers. 


Our intent would be to obtain maximum core recovery, however we are of the 
opinion that EX size core is too small to effectively core the mineral zone Our recom-
mendation is that BX or NX equipment be considered should core recovery present a 
critical problem 


Thank you for your interest In our services and please contact me at our . Spo-
kane address or phone number should any further information be desired 


Sincerely yours, 


E G Tucker 
District Manager 


EGT:gh


•	 °
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Pacific Minerals & Chemththal Co. Inc.. 
1301 So. K St. 
Tacoma 5, Washington.


0.
Wkoz 


Box 746 
Prineville, Ore. 


June 1, 1964 


Bear Sirs: 


Thank you for your recent letter with your Invitation to Bid 
on the Diamond Core Drilling you contemplate on your Mother Lode 
Property in Oregon. 


I could undertake to do this work at the following rates: 


Diamond Core Drilling, EX Core	 $5.00 per foot 


Casing in Overburden	 7.00 per foot 


Reaming and casing in bedrock	 2.50 per foot 


Cementing and redrilling	 8.00 per hour 


Core boxes can be supplied at cost, varying from 112.00 to t3. 00 
each, depending on the style and quality desired. 


Should you wish me to prOvide a sampler to take, handle, dry and - 
ship the sludge and core samples as well as providing the engineering 


, and geological supervision required, I will undertake to do this 
work at a lump sum price of S3,000. for the total proposed program,' 
or at ..80 pr foot in the ,.evnt that the entire program is not 
completed. 


Trusting this is the information you desire, I am, 


/rely, ce 


MUY 


Ju'- ?







0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


So. 157 I'ard Street 
Spokane, Washington 99RO


Jwe %, 1964
.	 .9 


Air Mail	 - 


To:	 Acting Director, Office of Miners).. trploration 


Prom:	 Acting Field Officer, Region I 


Subject: Programfor trainee 


Weather and priority of field referral, have pretty well dictated 
the follàving field plans: 


July 18 tnrough 25, application examination relative to CIS-.6337, 
Fischer Mining Company, Butte County, Idakw.,, followed by thtarla 
Inspections in the Idaho-Nomtana area 


If lb. de La Cruz r'ports early enough on the aw ing of August  
so that we can get away by noon, the following schedule will be 
uMertsken: 


August 3 - Travel from 8pokme to Oreagevilia, Idaho 


Rumination Clyde D. Painter property (Cis63) 


5 - Travel (kangsvil]e to PrInsYI1]a, Oregon 


6 - Prineville to ldras, Oregon, kin( intsri' 
inspections at Pacific Minerals (is..6iiy 
Oregon King (cis-6319) projects 


7 - Travel Madras to Spokane 


This is an ambitious schedule but unless vs are delayed by rain 
resulting bed road.* or forest fires, vs should have no difficulty 
in carrying it out.


A'	
Ar 40 


 


D. R.	 dhiftAmm 
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S	 OFFICIAL FILE COPY 


I Surname 


HIEWT75IF'Onno-


Actift Yield Officer, gj I 


VITMe	 Chief1 DLçtsion of Yield Operat one 


subject * CIe614I 04rcury) 
Yscific Minerals & Cbl Co., Inc. 
Nc,th*r We. Cober,. sad IaoIut )untsin Groups 
Crok county Or.ou 
Contract 2132 


inclosed is the Operator's copy of eadent No. 7 on the subject 


contract. This copy was inadVertently retained in thi I.42 Dep*rt• 


/ sent and over1ootoii in wasting the original and other cepies to 


you yesterday. 


2	 George C elfiidge 


• ncloeure	 S 


MMerrithew/nmi 
6/11/64 
cc: Director's Reading File 


Review Committee 
Docket 1/	


5 
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OFFICIAL FILE COPY 


I!rTT-pi 


mP&WA", mW 
TAWM-Immm, M. 
mo ^0 rrMr*nd 


To:	 Acting Vield Ofticer, Region I 


!


	


	


Pros:	 Chief,* Division of Yield Operations 


Subject: Oi .6141 (Mercury) 
Pacific Minerals & Cheated C., Inc. 
Mother Lode, Cobar, and Lookout Muntain Groups 
Crook County, Oregon 
Contract 2132


In accordance iiLth our conversation during your visit in Washington 
enclosed are the Original and four copies of a proposed Aosndaeut 
$o. 7, signed by the Acting Director for the Government. Also 
enclosed is an extre, copy for field us. 


If the proposed seeudaent is satisfactory to you and the Operator, 
all five copies should be signed by an authori*.d representative of 
the Operator. Thereafter, pleas, distribute the copies in the 
usual aanner. 


If any part of the proposed osendsent does not have your approval or 
that of the Operator and cannot be altered within your delegated 
authority, the original and all copies are to be returned to this 
office together with the proposed changes for consUerattou. 


Znclozurss	 Cmeorge C. 5e1rid 


BMMurphy/izan 
6/10/64 
cc: Director's Reading File 


Review Committee 
Docket


43693 
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/	 OFFICIAL FILE COPY 


Subject' . 6141 *ercury)' 
Pacific Minerals .& Chemical Co , Inc 
Mother Lode, Cobar, and Lookout Mountain 


Group of Claigis 
Crook County, Oregon 
Contract 2132 


As requested in your May 8 menxrandum reconnendthg revision of the 
remaining wor1 under the subject contract, an interim Report of 
Review has been prepared to cover the cost of work performed to 
date. The Original and two copies are enclosed 


If you concur inthe fact* stated in this Interizft Report of Review, 
please make the distribution authorized by section 4 of CME Circular 
2 dated February 17, 1960, As evidence of your concurrence, a copy 
of your letter transmttting the Operator's copy of the Interim 
Report of Review should be furnished to this Division If for any 
reason you do not concur, the original and both copies should be 
returned to this Division with your comments 


Although this Interim Report of Review indicates that a balance of 
$200.00 is due to the Operator, it is suggested that the Depart 
ment's Fiscal Section be requested to continue withholding that bal-
ance until càntrect work is resumed 


Enclosures 


EDTalbert/ama 5-18-64 


cc: 
Docket' 
Director's Reading File 
CA & A Division 
Fiscal Section


43683







Memoreadumv


DYTT O 
OFFICE OF MThi PATIO 


157 
SPOkOaMp Washi%ton 9204 


Rzky D 196k


'QFFIC' FILE 


h"T:fl-


RECEWE	 Lt 


z\ 


Chief p Division of Pi1d Operations 


From	 Acting Fi1d Officer, Region I 


bjct 0611 (er-7) 
Pacific WineMIS & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Hountzin 


Groups 
Crook County, Oregon 
Contract 2132 


are We copies each of 


L A letter *itb maps dated April 8, 196 14, from Jiaa 
for the Operator 


2. A letter dated April 299 19614, from rrd Seplc, atin 
president of the operating eompny 


3 ° £ letter dated Way 8, 19614 , vhicb I have written to 
fr. epic reuestin,ds for the propoddriUi 


NMOS visited tLe SPOkanQ office lest k1arch 214 to discueo the proposed 
be ha o well presented in his letter. I .miht eay at this 


poit that two recent changes in personnel indicate that the eóc 
tioi of this prcect should be greatly Improved .. Numoz has had many 
reare ezper ncc' as on operator, vhereas his predecessor did not0 
othiepic ond his predecessor are business men with little ifany, 
aetica1 opsratin experience. However, Sepic Is content to 1eae 


opsrating dGtG11a to i\unes, his predecessor with sincere intent 
to be helpful was often more of a hinderance. 


unoa last season and during the winter has ma-de a detailed st.dy of 
cinnabar occurrence both dn the 1 14other Lode, et a10, 'oups and on 
neighboring properties that have been producers in the paet Based 
on this study,. he has presented a plausible regional correlation. 
I believe that h10  proposed changes reflect the most sensible approach 
to ianploring the potential of this property that has yet been offered 
by the Operators also it 10 much lees costly then the work presently







p©rj2ed for in the eOitraci 	 YhC ly 01sjv Mid piobbiy more 


• X rnost of gone A (, 20	 ) th suric of tho geoLnd, 4U rico to 2	 e1iof of 350 feet 'bove the 	 oi thopooholes  i most of Zone	 L 6o L) this cree i bck &o to topoeoy will be botwoen 25 id 33 feet " Over tho •o	 tho 03MM pit the elopes ar eteper end the	 nw eeater The ho ontaiIth of Zone A is	 feet that o ZoeIQ l(LfootO f the be10 ao u'i11ed at 50O moot of th 
©os the in&Lcat. far 1:tdt of Zone A at a bole depth of ebot 10 backs of about 122 feet end 111 crhe LIQUeated 11it of	 eJt hole	 h of about l&7 feet under baeko of about the see amount. If he holes are drfjEled at l5 ther Si11 
ore the fa limit of Zone A at a hole depth of	 feet Ler backs of about 77 feet aâ will croe the far limit of o)e at a bole depth of aut 165 feet vndey backs of about	 feet0 Thee ar based. on Ee falt	 umption that the oe walls are and have been accurately located and are offered only to show 
the relative amount of backs over the 15 and 30 0 halo0-t is believed thit oo3O° Is better for most of the bo1ee the qncepti 
being poaaMV those frovi the sothr1L!fld of Zone A to the el bole mortber of the open pIt 0 Therefore some leeway hcul be Iven to the Operator to decide the hole inclination.,	 ofthe same fake aesiption it will be esi'ab1e to drUl iome of the holes to 200 feet although others may be shorter, 


ased upon the current provisions of the contract and smenmonte plus Items aireedy voucherod and accepted by this office the preeent status of the contract is. 


otul Costs


item
Allowed 
cost


Accepted' 
coat 


Mulldoglnp, dr111 sites 
ul1do2.n	 trenches


896,00 " 
MOO= V


$	 23l25 $	 66,75 
obIliatIo	 and 
demobillastion 500,00 " v 


250,00 250000Churn drilling j00000 V 


Thtal 45196CO $9183073 $357125


2, 







.	 I 


Fixed Unit Costs 


Accpt 
Item cost 


i and 2 G i000.00 
Xcnt	 1101qc 10,02000 23I2Q3 T9 707..0 


ip09 00; L0 1p07 
soil Samplee 2950O k 


Asoeying&?LU hole	 iO. 
thp1 32 


Total $17.9 804 .00 - $39495-30 70 


Accpt. 


Mti1 196O00 $. 933.7 35fl225 


Lt 


ti©t ct $63,000.a00 $12997905


ce f'subject to audit tbich hoiid be made befe 
eeMc1 Ameiraded Contreact is zet up. Becauo some of the 
ItGza now In the contrac	 be-an patilly carries oat ece 591 
not be	 acme v.4111 be 	 one tow ones v..11 be 


	


bacema the contract ry comprise four phee	 1 
wcoumanftd that an MteneQç9ntl1act be set up as folio 


ok eomp1etd to dcte at total cost of 12979.05 
of vMoh the Govornment Q s share at 50 percent is	 89O52	 b1eet 


8 110 XX LL Core drill iht X-ray-oz Ize  ho1ce t thc 
mppron$mats location's and Jm the iti	 x an tho 


ap 2 The holes shall be drilled at '15 to -300 to 
ver	 eth of 180 feet frcm the eollw! ,q the totel 


eptbe not to steee 10 feet Inowaus ovbre 


	


Whore v.etif.e. by the res1ts of F	 1 


-me	
1U fiJreyse holes t the appro rate 1oa 


t.oe •ì i the frets	 tateby XI am the sceampyn:nW^nS MD, 
The holes ohall be drillog at 15	 =J° to s zvwmv 


of 10 feet from the eaLlmq the total combined depths not to e2cse1 
00 feet Inaludizig overbv.e







I 


II Phaj 3	 tjj by th ret of 
11thcore :dt11 foXrjze ho1	 t the app'o izt


Mblio.Gmd In the iettore iadUcated by III o the 
The holes shl1 be thi11U. t	 to 3O to 


1ethof. 180 feet from the coil	 the tot& c 'biiet eithi not © 
cee7t ic1in ovburm,. 


Whe±e juotif: by the eite of prior 
drillin6p core drill foar 1111,. ryze holes at the eproxi 	 lo 
tios and In the directions	 icated by IV on the a©iy


p 2 The holes zhall be drilled at 15 to=30 to an 
dpth..of 180 feet from thLS c02.'1r, the tot1 combined dsptha nt t 
exceed 7N feet Including overburdm0 


It: 1,a be1id that MMOZ my, have been too conservative in hit 
ate' that :only : 80 sample assay will be requirsd it is 


tht rovisjo be made for assaying 200 samples,, 


The estimated costs for .taje II are.- 


4smoid dril1inz 


/ biliation and demobi1inatio 	 $ 250, 00r 20ft©as1m through overbrdan 
at 0 0 50/•f	 /	 39 150.00- 3360 Xrayoore drilling4X 


Arts •	 at $50 00/ft '	 i6800co 
ti 500 ft of casing	 I 


at $250/rt	 JL50o0. 
Total Actual Costs 	 $2l5000


ixed Unit Costs 


Inidental a11ance 
3360 ft of drilling at $l!P/ft 	 $032.00 


/ Sale sacke D 200 at $0.20 each	 10.00 
Core. boxeaq 27 core boxes at $2.30 each' 	 6750 esay determinations 200 at $309 each	 6000o 


Total Pied Unit Costs	 $73950 


MMOF, gives no estimate for this items $250.00 remains from 
present eomtrct.


3







I 


XIII  


Stase I (cotpite)	 $129790,5 


st	 I 


Total Cot of Amended Project 


it Participation at 50	 $19 


b\ o thQ costs of the ?rent Contract ith thco of tb 
Amended Contract area 


Present cotract	 Cotroct 


Actaa1 coete 


L2t unit cot


ri 


oy°t	 t1ci' 
ption at


$SOOQ 


OQO 


$6300000 


61 3IP500.00


O33D3o7 


39D	 0 


The DlIxed Unit Cos ts are rethced by arz-axlzir 54 Parceht aM the total 
costs aM Gavornmnt arti1patiou ae each reduced by: arLy 8 
percot0 Thereforo the requested amenkeit is to the ovate 
aventae0 


Although bWe for the ril1in have been reque s -1-0ed o it is 
that ay contract driller will undcrbi, the priceo, propoeei Toy M^movu? 
eM it lo recd, that these be arecepted. Provision for 


ep roado aad 
dj t9 th O85 per foot tiite br	 for 


Eiloanoo	 1cd Unit Conte0 Mttallv thi iten 
r©videc 11760 for bu oin and 25600 for all QniOCrin 


eM goo2aglc 3oriilezop lcin and s&vpMp%3 drill holes aM 
other coeta 


der ennent 06. 6 D LrorTz is to be eunM on or before iiane l 
196O Poeeiblr tio eb©ld be chened to Jlr I to allow	 to 
et the iended Contract to the ©perator for MO coe9-deratio0 


L L	
- IL,  


(MG 2 V Mrector°a 1eMii 
cXren	 1eaerch ranch Chief 


IM











0 Tr. D. R. MacLaren	 Page 2 


wnen drilling in alternating hari and soft zones as we will enconter 
in the Ochocos. 


In the drilling I have just completed there, I was using a single 
tube barrel and slightly smaller bit (1/4") than I proposed for the 
OWE work. 3vsn with this poor equipment, core recovery in places 
was better than BG%. Where it fell down was in the gouge zones, but 
I think that this was largely due to the fact that the core was not 
protected froM the water coming down the melds of the rods under 
high pressures This problem would be eliminated with the double tube 
barrels. 


There are sections of these zones that I frardcly doubt would yield 
decent core, even with IX bits, and for this we will have to mely in 
sludge samples. However, I feel very certain that the ncczary 
information can be had with this equipment, and at appreciably less 
cost than with the bigger machines. 


It is my understanding that the company has sent out for bide on 
this work, and these bOUid be coming along to you in the very near 
fu ture. 


!or the next couple of weeks or so I will be down here In Arizona, 
and should you wish to contact me, my address will be: 


do John R. Stilb 
Suite B. Santa Rita Hotel 
Tucson, Arizona. 57 


I hope the.* re$a.rks: will be of some help to you, and if there is 
3.fly further information I can supply you, please let me know. 


Possibly it might interest you to call Ray Carlson of the Diamond 
Drill Contracting Company on the telephone. He is there in Spokane. 
'he company is the one who make3 these drills, and he has had a lot 
.f experience with them. He knows of as thm a mutual 'friend. He 
might be able to give you some worthwhile information. 


Yours Sincerely, 


Juan Winos


R E C E (\I E 
j 4t 


C M 
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MME FO 6 REF^ IP 


REV.	 OFFICE OF MINERALS EXPLORATION*__-,___ 


TO: ChIef, Division of Fid. operatIc TE INITIALS 


i.	 -	 22/_6)4  


2.  


4.


5. D.R.Maclaren  
FROM: Acting_Fid.  


FOR: Check items for action desired 


Action	 Reply for signature of_____ 


Approval	 Investigate	 Surname 


Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions _ X Your information  


REMARKS: oM-61141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain. Groups 
Crook County, Oregon 
Contract 2132 


Reply to our letter of 6/14/6)4. to Juan Munoz, 
geologist-engineer for the above-cited company. 


INT.-DUP. SEC., WASH. • D.C.	 M56300-62
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PACIFIC illNE1ALS & CLEMIcAL CO., INC.
1301 South K Street
Tacoma, , Washington 


April 29, 1964 


Mr. D. k. MacLaren 
Acting field Officer, ONE 
kegion 1 
So. 157 Howard Street 
Spokane, Washington 


Dear Mr. MacLaren 


Following a review of the work to date on our mother lode 
claims, and considerable discussion with our geologistilr, Juan Munoz 
as to our progress, the company has decided that in order to more quickly 
and ecomica1]y arrive at a positive position of appraisement we must make 
certain changes in our exploration program.' 


The proposal as submitted by Hr. Hunoz, and sanctioned by the 
coiipany, is herewith enclosed.


Very truly yo i's, 


Fred Sepic 
Acting President 


fs yp







.	 .	 April 18, 1964 


rLr.	 D.R. 1acLaren 
Office of Minerals	 xp1oiation	 ,	 Re	 O1E 6141 (iercury) 
So. 157 Howartreet	 c	 Pacific J\iinerals & 
Spokane 4 1 Wahington.'	 Chemical Go,	 Inc. 


Contract 2132 
ear Mr.	 cLaren 


In reviewing the exploration contract on the Mother Lode Claims 
With, the directors of Pacific Minerals, I was asked for su99e,st 
Ions as to how, we could •	 c ' 


I	 4 


1-Speed up the work in the hope of completing the program this 
coming,-summer 


2-Get the inaxixnuminforrnation regarding thepotential of the 
property for tne money expended, andlastly, 


3-If, after one season of exploration on the ground, I felt 
t there were anyareas in which we might find better grade mineralization than  that


. . -encountered to date. , 
I	 .	 ( 


y replies and suggestions to the company are presented to you 
} in thef olio wing paragraphs at the company's request, in the form 


o:f an application to make several rather large changes in the 
existing contract. My reasons for thinking as I do, which I dis- 
cussed briefly with you in Spokane, are also presented, in the 
hope of making a sufficiently strong case in favor of these  chan-
ges that the Government will be willing to go along with us. 


1 I	 .)	


r It is unfortunate that a contract change was applid for and 
granted last fall to delete the long hole drilling from the Con- 
solidatedTunnel, and substitute several bulldozer trenches at a 
cost of from 	 5, 000	 to6 9 000. Although this applica	 on was 
based on my own recommendations, I would like to underscore the 
fact at this time that I had suggested these trenches with the 
proviso that the company follow themup with diamond dr1 holes 
oy " .Ray" or "Packsack" Drill. This for the reason that due to 


dfthe deepteathering in this 	 rea, especially , of the mineralized 
rocks, results obtained solely from .Bulldozercuts are very mis- 
leaaing. This is true notonly in the identification of rock types, 
eXtent-, ,oft alteration, etc, butt in the appraisal of the true extent 
of tne mineralization as well. 


it is my own feeling that. ,'there has already been toonuch dozing 
and eart	 moving on the property, to the extent that it will soon 
be necessary to move muck from one cut in order to "make another, 
should further exploration be attempted at a later, date. This, 


t	
ç 


7 77 7	 7 - -	 I 
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Mr. B.. WacLaren	 Page 2 


couoled with the fact that our operating season coincides with 
trie 1o9aing season making bulldozers difficult to hire, prompts 
meto suggest abancioning further dozing on this contract, except 
as necessary incidental to the drilling 


1\ We have,, , several times, discussed the inadequacy of the Churn 
Drill in the exploration of the vein systems we have enciihtered 
on the property, as it is limited to vertical holes and these 
veins to


 
date .al 	 appear to be of steepips, varying from-75-to, 


85 degrees. The Churn )rill has also proved to be exceedingly 
slow, with an overall advance of about ten feet per day on the 
average. This has been the real cause of the slow progress of the 
work. This could, of course, be relieved to 9ome extent by putting 
two, or even three drills on the job, but the nature of the con— 
tract discourages this. As the holes have been subject to approval 
on a hole to hole basis, or at most, two approved at one time 
the contractor is naturally hesitant to conirnit more than one 
machine to the job knowing that each hole may be the last. 


The se . two factors, inadequacy of the machines for the work and 
their poor drilling rate have prompted me once again to urge that 


jfurtner.Qhurn Drilling .be' deled from the contract, and diarrond 
6 c!rllilngbe substituted for it. I feel very certain that this is 


the only way in which it will be possible to finish, or at least 
mace reasonable and efficient progress with the exploration this 
coming summer. 


T1e exploration accomplished to date leaves little doubt that the 
area to the south of the open pit, for , a distance of about 700 ft 
elong striKe of the exposed veins, is mineralized ground. Holes I, 
2 1 3and 6a11 penetrated . it 	 and cut Iowgrade cinnabar. However, 
to  date, the material drilled is not really ore at present market 
prices.	 I 


The accompanying Map No 	 2, which I will discuss in more detail, 
shows the known vein systems on the property as seen on the surface, 
In the underground workings which are also plotted, and as suggested 
by the drilling to date	 The pattern and attitude of these veins 
i s known, and it is my belief that the fastest and most economical 
way to appraise the potential of the property lies in cutting 
these vein systems with a number of short (150 to 200 foot)small 
bore diamond drill hOles. If the holes 1 propose turn up nothing 
in the way of an orebody, it would seem best to terminate further 
work :oñ the.;contract. •if'theyindicate the presence' ofbetter 
grade material, adctitional drilling or tunneling could then be 


-1 	 -'r-- ----r-	 r	 --'-
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.dr.	 1). ft. MacLaren	 Page 3 -	 r p 


undettaken to exploit the known target. 


At this point an ep1anation of the maps 	 ou1d be In order, as 
W ell as a discussion of . my reasons for wishing to explore both 


1 Zoe N A" anu Zone "B", n	 hnson Creek 'erred to as the Jo 
ShearZona.


Ik 
1r.ap No. 1 shows the position of the presently known properties 
along the Johnson Creek Shear Zone, the property'b'oundries 	 the 
position ofthe orebodies mined, and the area intersected by this 


oneon the Mother Lode Property. USGS Bulls. 84&4'..and Shear Zane ,"'
940-C give information as to strike 	 nd posion of the orebodies 
inined,as well 'as the recently published Bull. 55 of the Oregon 
State Liept. of Geology by Howard Brooks; 	 "Quicksilver in Oregon". 
You will note in these discussions that eveiygebody encountered 
to date on these properties has been of the N6O E strikeexcept v. at the L1othe, Lode, wheremore attention has been drawn to the 
veins of a N 20 E strike. However, Bull. 846-A, in their map of 4. 
the Consolidated Tuimel, shows and discusses a stope on a N 60 E 
V, ein. There is also anarrow but high grade	 6O E vein exiosed 
in the floor of the open pit-,...as well as there having been one 
Dreviously exposed in what has been referred to as the Vet Cut. 
These threejcnown exposures of veins of N. 60 : . E strike coincide 


46
 


With the plottedposition of the'Johns onCreek Shear Zone on the 
U	 other Lode Property. H 


I Feel triat it is also important to stress the history of this 
district. The Blue Ridge and Amity properties on the,.:Johnson 
Creek Shear have produced largely from high grade orebodies, vary- 
ing	 n metal content from 20 to 50 pounds of mercury p' ton. 
A similar, situation exists in the other manor known 	 And parallel) 
shear zone along Ochoco Creek where some of the ore mined yielded 
as.,.high as 100 pounds of mercury per ton on recovery. 	 (Bull. 846-A)4 
These mines were also exploiting veins of a N 60 E trend, with 
minor variations of strike, with the exception of., Ehe TaylorRanch 
Iine where a vein of a N 30, ..E strike produced good ore, as well 
as' . the N 60 , E vein. My point, in short, is that 95% of the produc-
tion from this district has been from veins of a N 60 E strike, 
and for this reason I feel that we should not ignore this same 
stru.cture on the Mother Lode, especially 61'ince its location is known. 


Last winter the company initiated a small diamond drilling program 
on its own, starting in the area of the''.Wet.' out, but this attempt 	 \\ 
was thwarted by weather. However, we did succeed in drilling 901,ft. 


ii
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fanning out from the Vet Cut, with the initial ones planned -to 
test the previously observed veins there. Phese would, of course, 
be curtailed, if results along that strike were not enoourag1n. 
If they are encouraging, I feel that these holes re pre serrt the 


'	 ninimumdrilling required to appraise it 


You 1ll notice four proposed holes to the east of the present 
I driing. These are to explorehe mineralization reported by the 


,)(1 RFC's exaiianing engineer Byram in the then openLucky StrikeAdit, 
o aTheii as to investigate the fact that cinnabar colors can be 


panned in .. Fthe,.soil uphill from all the presently exposed veins. 
There seems to be strongvidence pointing to the presence of 
additional N 20 B veins to the east f the known ones. c-.-	 . 
On the south side of Canyon Creek I am suggesting to the company 
that we do some sqil sampling before proposing any furtheL work 
over there. If , the veins continue across the creek, which is not 
known for sure one way oranother, T--feel thathey are probably 
offset, as there are rock exposures on the other side of the creek 
along the strikeofthe Hanging and Footwall veins, and these 
exposures show no mineralization. If there are good results from 
this sampling, a hole or two would be warraited. Otherwise 
would not.	


I	 ,,/ 


I am proposing that the	 m diaond drill holes be drilled at angles çZ2 t 
It varying from —15 to —30 degrees for lengths varying from 150 to 


2OQfet. I am requesting this tolerance in the degree of dip,to 
be decided at the individual drill sites, for the reason that 
although the flatter holes will explore a greater width of shear 
zone per foot of drilling, the stee per holesmay at times be advis— 
able in order to avoid penetrating an excessive amount of over— 
burden. I am also requesting a leniency of 50 feet in the length 
of the holes in order that we may co'itinue them if they are bottom- 
ing in altered, (and`-the'refore favorable), rock, stop them if they 
are in unaltered fresh material. 


The proposed holes would give an estimated total ofc fee t of 
drilling, allowing for some holes to go to a depth of 200 feet, 
While others are stopped at 150 feet. If this drilling is", done with 
a small drill that is easily moved around, taking either.'L- Ray or 
EX Corp,, the cost should not exceed 5.O0 per foot for drilling. 
Possibly 7.O0 to i7.50 per foot should be allowed for casing in 
overburden, and an allowance of 1.50 to '2.5OJ?er foot made for 
reaidin g,-, 	 holes in caving bedrock. rom observations on 
tne property, I would expect that casing in e ovrburden would he 
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necessary for an avere depth of 20 9 	 or at riiot 25 feet per 
bole.	 or the total propo9ed prorJrn, 	 this would	 rk out to 
the f0110vinc estimate 
Casing in ..overburden,	 21 holes, average 20 ft of 


casing at	 7.5O/ft.	 3,150.00 
Diamond Core Drilling, 21 holes, average depth 
drilled in rock (after casing) ,. -16Qft at	 1r5.00/ft.	 16,800.00 
Est. 500 ft. of reaming and casing at 	 2.50/ft.	 1,250.00 


Total estirnatedthuIiThjcostS 	 421, 200.00 


It is estimated', that this could be completed in three months 
time, which would mean an adtiona1 	 2,100. for an engineer- 
supervisor at the apDroved contract rateof	 7O0./month, as well 
as ,a : sanp1er-assistantfor the three month period at 416.00/day 
for the 66 working days at a cost of tl,056.00, or a total cost 
of t 3 1 156,00 for the supervision and sampling. 	 or the estimated 
370C feet of diamond drilling, this would mean a per foot cost 
of	 0.85 per foot. 


An estimated 80 samples would be taken for mercury determination 
by assay. At the contract price of iI3.00 9 this would be	 240.00'. 


If core boxes were to be used foi storing the core, they would 
Co.st an estimated	 2 50 each. Assuming 75% to 80% core recovery, 
aru assuaing each bofheld 100 ft of core, 27 core boxes would 
te required at a cost of 	 67.50. 


An estimated 60 sample sacks woula have to be used for the assay 
samples. At 4 0.20 each, this .would be a cost of t16.00. 


The only additional expense would be for the use of the company 
pickup, for which	 small additional allowance has previously 
been made. 


In summation, the costs for the proposed program would be 


Drilling	 $211,200.00 
Supervision and sampling	 3,156.00 
Core Boxes and Sample Sacks	 830 O 
Total Cost of program	 $24,679.50 


Largely due to the expected increase in the speed with which the 
y ork vil1 be completed, a considerable saving will be realized 
in the supervision and sampling allowance.


r
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The total figure for this proposed work amounts to a little less 
than naif' the remaining funds allotted for this contract..If the 
balance ould be held in abeyance 'for' a wh.le, it would appear to 
he The most practical way of handling it. If nothing of a worth- 
ithile nature is dscoiered from the work outlined here, it is Un-
Iie±j that either the Government or the Company will want to con- 


'tinue' the program. On the .'other hand, if this work gives, good' 
"results, it can be better de-terthined as the" work progresses in. 
just-what—fashion the remaining contract funds could best exploit 
the finds. 


I will greatly appreciate your giving these proposals Your con-
sideration, and would be most interested to hear any comments you 
may care to make regarding them.


S ir,crely, 


Juan iVlufLc$z
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Mining ond Developing


1301 South Kay St. 
WASHINGTON Tacoma, Washington 


Telephone 	 03
&FICIAL FILE Copy, 


I	 O.M.E 
j RECEIVED MAR 23 1954 


March 14 


D. L MacLaren  
Acting Field Officer 
Cffic. of Minerals £xlorstton 
South 4 Howard Street  
Spokane, Washington 


Dear 4r 14acLaren; 


£nclos.d are bras )U4K 60 and Mg fl, which are necessary to complete 
the 014.t work performed in 1963. 


Mr. MacLaren it would be appreciated if you would allow our geologist, 
Kr, Juan Munoz, to discuss with you certain ideas and opinions he has 
relatiwe to approaching the exporatiun at the mother lode on a different 
basis. because he understands the complete program I have, with the 
approval of the board, given his p.rmssion to review the matter with 


you. With your approval, he w1.1 contact you and report your decision 
to use


Sincerely 7OUtSp 


FKD 5k1?I C 
Vice Prt?sjdeut 
l'acfic iinera1s & Chemical Co, 


Enclosures 


'V(,sh,flaton	 .	 cDrt?qon	 4
	 itJ(j
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Mining cnd t)eiop:ncJ 


L301 South Kay St. 
-otw,w,*	 p$s-4f*i Tacoma, Wa ¶ tu nton 


tile phc 0 ew	 & 2 0386 


March 4, 1914 


D. k.. )tacLaron 
Actin Yield Officer 
Office of Mineral Exporatio' 
157 South Howard St. 
Spok*n., bashjnton 


Dear (r MacLaren: 


nlosed are invoices, reports, aa1s and other inforsation ne.ssary 


to complete the report and you hair tr 1J. As near as 1 can dsterar' 
I have eis.ab1ed everythin requred to ozLete thi g report. 


The tta1 1ootae reprsen' trie teance of 110 of h1e f3 and 


hole 04 and hole 


kv.ry t hing at the mother 1cmis has been secured pendin j our res1aIt 
of work on or before Jun. 1, i964.


Very truly yours, 


Vice President 


}'S r 


4;s ban	 orwtrie.1 une	 :ia	 te z 
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tar wørk da* after Ds&r 1963I 


Book y" tar	 prpt rstws at Aeenmat Ia. 6 


$Lare1y r pw*, 


E L 1eXarso







MME FORM 6 REFERENCE SLIP 


REV, 2	 OFFICE OF MINERALS EXPLORATION 


TO: C	 ef, Div. of Fld. Operations DA INITIALS 


1. 1T—i -W-i616  lfrLE	 CY 
2._ __'  


663 I 


A


- 


	


D. R. MacI en—	 I I 


FOR: Check items f


IL o 


_	


y	 tixre of
desired 


Approval	


p	 _ 


__. Comment	 ons	 Signa ure 


Conference	 Rewrite	 File 
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Mother Lode, Cobar, and Lookout 


Mountain Groups 
Crook County, Oregon 
Contract 2132 


Transmittal of Amendment No. 6. 
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Mining and Developing 
1024 IIGELOW STREET


OLYMPIA. WASHINGTON 


T.l.phon. FL..twood 2-2206


/	 OFFIC!? 


I	 I 


/ REc	 / 


December llj, 196 LE	 tj &	
' i63 i 


I	 I 
D. R. lbdAren 
U.S. Department of Interior 
Office of 1neral.s *xploratlon 
157 South Row rd Street 
Spokane Is, Washington 


Dear lb. MaclArsnz


Lf


- 


I wish to acknovl.dge receipt of Office of Minerals Exploration 
funds in the amount of $2$50. R 2 on OY! contract No. 2131. This 
covers the period June-December 1962. 


Please advise if there is anything left to furnish you on ONE 
No. 2132 for the period June to October 15, 1963 ? 


Amendment No. 6 to OE!-610 has been signed by y..1f, acting 
for Pacific Vin.rala & Chemical Cc, Inc., and is herewith 
enclosed.


Sincerely yours, 


FRED SEPIC 
Ytas . Pzeeint 
Pacific Minerals & Cbmdml Co. 
1301 South Lay Street 
Tacoma 5,, Washington 
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Mining and Developing 


024 BtG(IOW STREET


OLYMPIA, WASHINGTON


T.l.phon. FLe& wood 2.2206 


D.c..b.r 1 9 1963 


Mr.. ft. )tasI*r$a, Acting Field Officer 
U. S. D.pa.rtas*t of 1tsri.r 
office of M.ia.r&11 p1.rat1OC 
157 South Howard Street 
SpokasS 4 9 WasbiajtOfl 


Dear Mr. MacLsrUI 


Jisaso be advised tt the sew office address of the Pacific Himerals, 


&AdCica1 C.., lac. is 1301 South kay St., Tacoma 5, MasbiagtO*. 


Very truly 3ro%us 


no sa7lC 
Tic.	 sidest 


7$, ip 


I. . -	 -	 Charvrn	 S
	 Idaho
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OFFICIAL FILE COPY 
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M^Mmrmo 0--mair


$ubjnct CI$e6141 Qarcury) 
P*ciffc Minerals 6 Chastest Co., Inc. 
Nether lade Cobar, and Zrnokaut Meoutsin Groups 
Creek County, Oregon 
Contract 213* 


to accordance with our u.orsndi* of ember 8, 0639 one Iee.d 
are the *rtginel and four coptu of mm a- mt Ne. 6, signed by 
the Aetins Director got- the Govensent. Also nclosd is an 
copy for field use. 


If the proposed asendnt is satisfactory to you and the Cperseor 
.0 five copies ihould be si.d by an .uthorised representative 
Of the Operator. Ther.aftcr, pls.. distrib*te the copies in the 
usual manner.. 


U ay part of the proposed *msnast does not b*ve your *"wevel 
OT that of the Operator and cannot b* Altered within jour delegated 
sutherity, the original and all copies are to be returned to this 


•	 office together with tbo proposed changes for consideration. 


George C Se1fridge) 


•	 $niub*ur*s 


MMerrithew/nnn 
11/27/63 
cc: Director's Reading File 


Review Coninittee	 - 
Docket


1.3683 
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Itisagresdthis	 day of 	 1963, between 


the United States of America, *cting through the Department of 


the Interior, Of ftc. of )tlnerals Wavlorotloas, hereinafter referred 


to as the "Covernuent," and Pacific Minerals & Chemical Co. Inc., 


hereinafter referred to . " the "Operator," that Contract No. 2132 


(CH .6l41), dated Dcember 15, 1961, as saendad, is further 


amended as follows; 


1. (a) Work under the contract shall be suspended during the 


period beginning October 15 0 1963, said ending not later than 


Jun. 19 1964.


(b)


 


no costs incurred by the Operator during the suspension 


shall be allowable for contribution by the Goverment. 


(c) The Govenuaant a.H not contribute to any cost of 


rehabilitation or repair which in its opinion would not have 


occurred if there had been no suspension of the tork. 


(d) The Operator at its own cost and expense, without con" 


tribution by the Government, during the period of suspension 


shall preserim and protect the project work. 


2. It Is the-essence of this contract that the work be rasisd 


on or before the termination of the period herein fixed for Suspension, 


and if not 00 rsstaed, in the manner required by the contract, the 


following provisions shell thereupon become effective. 


(a) The contr*ct and all obligations of the parties there 


under, excepts. hereinafter othsrvie provided, shall be and are 


herby , trminstd as follows:
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Code 500 


(Excerpt of }femorandum to File by Mr Selfridge concerning telephone 
call on 11/18/ 63 t Mr }leLaren Complete memorandum dated 11/19/63 
filed in OME-6324, Claytpn Silver Mines.) 


With regard to	 icM1neralJ.Chiiaic.1.	 LjLPc 
be stated that the recess started on October 11 as he 'Tmd visit*d 
the property on the 10th and the diamond driller was folding up. 


Mr McLaren e,tamthed the Lombirdi property on August 11. There is 
a claim conflict and the Applicant plans to submit a new application. 


W. *Laren asked what.-If the Operator at the Grand Deposit Mining 
Cosauy, IZ.4263, h&d already sold th*p1pe and rati lh..writer	 .. 
infoTmd ltr. scl4aren:th.t the Goveri.nt .wold partitpate to 50 
percent of the net. a. b** already written to Mr. lauer to ham 
the status of these types of eutpnent 


Mr. )kLsren caked if it would be all right for him to take ls*ve 
between Docsi*bez 26 1963, and January 3 6 19M, to accoany his 
boy on * visit to certain schools me writer informed him that 
be could think of no, *eason why he should't be able to o this 
Is this connection, te writer informed Mr. I4CLsren..th*t we would 
like to writs as many eOutracto to warranted before. r1y January. 
H. also suggested that we might use the sorvicms of the lurasu of 
lUnsa to do some field work in order to give Mr. MeLaren an opporup 
tunity to write UP his reports. Mr. McLaren stated that his last 
trip bid involved 3100,m11e0 *nd.th*t he would not be going Into 


• the field again until after the b.oltdaya. He further st*t.d that. 
• there were three or possibly four.proecte :thst wsrrantdE 


assistanc* and that after clearing':* couple of voushors be would 
start to write up the favorable reports. 


Mr. I4cLaren alsoasked if we had received a copy of a letter from 
Mr. .Ta A. Williams, Director, Division of Mines and Ninerals, 


• State of Alaska, Ibe writer informed bin that the inquiry had 
been referred to the Legal Diviaio for cnt and that we would. . 
answer from here


George C Selfridge 


GC3elfridge/g3.a (l1-l963) 
cc to	 Director's esding Pile 


Docket CKI'.6324	 I 
:pj of page tin Dockets ao6l41, (*fE6263, and 09-631.6 
M&R, Region I file 
Mr Selfridge
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of hole. You will no doubt remember the mineralized pieces of 
core that I showed you from this hole. Although notore, they 
de11nitelyshowed cinnabarn1rieralizat1on, and I might stress 
the fact that the drill hole had not as yet,	 (and neverdid), 
reach the actua1target: the minealized area previou r	 sly exposed 
in the Wet Cut. This mineralization was on the periphery of this target .	


I	
L	


r 


Churn Drill Hole No. 5, which was not_included under the OI1EProgram, 
showed cinnabarcolors for the..first , 3O to 5Ofeet, and then was 
in barren, though highly altered and pyritized rock. It was rock 
ty-ical of the mineralized zones encountered in the other holes 
and observed in the Open Pit. There is no doubt in my mind that 
the hole was in this N 69_E zone, but due to the steep dips of 
the veins in It, the vertical hole was unable to explore more 
than a very, limited lateral dimension of the fault zone. All these 
points''oints combined do, I feel,  ,-d6finitely establish the fact that 
this zone goes through the Mother Lode Property . where I have' 
mapped it, and that it is, in places at least, mineralized. For 
the .-reasons outlined above, this zone does, I believe, offer the 
best chances for finding good ore on the property. My one line of 
panned soil samples to the NE of the pit further points to-the 
existence of mineralization in that area. 


On	 ap No.2 I have plotted the known reins on the proerty, and 
also my own postulated extensions and parallel veins. By different 
symbols I have attempted to show the source of my information or 
criteria used in plotting the veins as I have. I have drawn the k 


suggested positions for the proposed diamond drill holes, as well 
as the grouping I would propose for them. For example, holes In 
Group II vou1d not be undertaken until the related holes in Groupr 
Ihad Een drilled with encouragingresults. The same for Groups 
III and IV. Holes from Groups II, III and IV would be deleted as 
necessary in areas where the previous holes had been discouraging. 


You ',will note that I have proposed several holes along the northern 
extension of the N 20E zone, north of the pit. I have done this 
for three reasons. Almost everywhere in that area, cinnabar colors 
tanI be panned in the soil.'oil	 Churn Drill Hole No. 4, even-though it 
faileci to cut mineralization, definitely did out a zone of intense 
shearing, which indicated, to my mind, that the N 20 E Zone did 
continue north of the pit. And lastly, I definitely feel that .Hole, 
1o. 4 did not adequately explore the zone. 


On the N 60 E structure I have plotted holes at 100 foot intervals 


-	 --
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 17 Howard Street 
Spokane, Washington 9920


November l, 1963 


Memorandum 


To:	 Chief, Division of Field Operations


OFFICIAL FILE copy


RECEIVE!'
NOV -eq1963 


1 - 
Subject: OME-6141 (Mercury) 


Paific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


I visited the subject property October 12, 1963, at which time the 


From:	 Acting Field Officer, Region I 


driller was preparing to leave the next day. I believe Munoz said 


drilling of hole 6 had been completed the day or so before my 


visit. The recess should therefore start October 11, 1963. 


D • R. MacLaren
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therefore, appear in subseuent vocher. There will be 
charge for &.08ing hole Jo. 4	 at	 tit tli, nor will there be 
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available at that time
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$seorandun	
S 


Acting fold OffIcsr, Zegios I 


rmt	 Chief, Division of fold Operations 


tubjoct* 0*6141 (Mercury) 
PaCific Hinrals Chemical Co., Imi. 
Methar Led., Cobar, and Imokout Mountain Groups 
Crook County, Oregon 
Contract 2132	


S


Your November 6 asoorandun, states 'that lies 4 and 6 under the 
subject contract are acceptable and, "If the trenching authorised 
by Anenduent Me. 4 justifies it," Mel. S will be acceptable. 
Your	 ran4 also asks if the drilling contractor nay be paid 
oneehaif of the approved costs of these holes. 


Ansadusot NO. 5, rather than Ansudment $. 40 aud*rtaes the 
Phase 4 trenching and is gjy Ssptib.r 15 9 iNS. This 
amendment fuxther provides that unused drilling footag. under 
These 3 "may, be used to explore mineralized areas indicated by the 
trsnsb work." Inasmuch as the NOvember 5 letter from Haumm 
Drilling states that fbI. 5 was drilled during July and August, 
such drilling before the effective date of the send*ent does not 
appear to be properly acceptibie. 


Z*gardtsg payment 'to the drilling contractor, Article 4 of the 
centrilot does provide that the. Gournosnt MM make payments "for 
the account of the Operator" directly to independent contractors. 
Our prMtice, accordingly, Is to make such payments only on the 
specific antborLsation of the Operitor. Incidentally, it appears 
that the driller had a cure available but failed to use it. He 
states that his contract pr*vid.s for payment on' or before the 


'10th of each ninth, yet be .11eg*s that he performed four months' 
work wLtt psyment.  


George C. Se1fridge") 


EDTalbert/nn 
11/12/63


 


cc: Director's Reading File	 ,	
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Review Counittee  
CAM Division  
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Division of Ft.ld Operstiot$ 


subject: OW-6141, Msrcury) 
P*CLfLC Minsrals& Chemicet C., Inc. 
$sth.r. Led., Cober, ted L*OhOUt $suntsin Groups 
CrQQk County, Oregon 
ontrsct 2132 


We will prepare the arnsndent rscci*asaded in your mmorandin of 


Novsr


 


4s 1, 963. UMIy eddie the date on which the recess 


period should start. 


FNMurphy/ná
	 George C. Selfridge(&) 


10/8/63 
cc: Dirctor's Reading File
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OF


UNITED STATE 


0	 DEPARTMENT OF THE I TO 0. 11̂41 
OFFICE OF MINERALS EXPL RATION 


rich 3	 So. 157 Howard Stre4t"! 
Spokane ,, Wash	 on 


November 6, 1963 


	


I	 SID 0, 


Memorandum'" 


To:	 Chief., Division of Field Operati 


From:	 Act.ng Field Officer, Region I


Sub ject: OME_61111 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar and Lookout Mountain 


Groups 
Crook County, Oregon 
Contract 2132 


The enclosed opiea of a letter dated November 5, 1963, from 
Joe E. Hansen are self-explanatory. 


The Operator 'a voucher for the period. June-December 1962 involving 
Drill Holes 1, 2, and 3 is being processed. Holes 1 and 6 when 
vouchered wilL], be acceptable, and if trenching authorized by Amend-
ment No. l justifies it, Hole 5 will be acceptable when vouchered.. 
When that time comes, can the driller be paid directly in the 
amount of one-half the approved ,  Sq - oats of Holes ii., 5, and 6? Is 
the Operator !s concurrence necessary?


D. R. Maclaren 


Enclosures
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1IIiè
DEPARTMENT OF THE INTERIOR 0


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard. Street 
Spokane, Washington 992O4 


November i, 1963


OFFICIAL FILE COPY 
Memorandum 0. M. E 


RECEIVED N To:	 Chief, Division of Field Operations
DATE _IN 11AL 


From:	 Actng Field. Officer, Region I 


Subject: OME-61111 (Mercury)  
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar and Lookout 	 - 


Mountain Groups 
Crook County, Oregon  
contract 2152	 -	 _________ 


Enclosed are two copies of a letter dated Octob 25r1 963,ia 
which the subject operator requests a recess until on or before 
June 1, 1961I. 


In view of the possibility that apparent financial difficulties 
may prevent resumption and/or completion of the contract work, 
it is recommended that the amendment granting the recess include )( 
provisional notice of termination and pseudocertification 
clauses,


D. R. MacLaren 


Enclosures
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Tos	 Mt1nj Field Officer, Region I


OFFICIAL FILE COPY 


HIM I ®r 
MIM 
-MIRWo. 


IAROMMMAwrl rII 
rM. V-PA. W-^ -


fri	 iLef, Di'1iozof LeLI4 crUou 


Subject CI*6l4l (Mercury) 
Pacific Minerals &CheI,Sca1 Co., Inc. 
)bther lode, Cobar!, and Lookout *untain Groups 
Crook County, Oregon 


*	 Contract 2132 


This is with *refereee to your Memoranftm , of Novber 1, 1963. 


With irsard to the soil a0up1e snaps, uncoLored prints showing 
all the locatona, conay and OW, or both ph$380 conbined 
will be eatiactory. 


With referenc to the lass para8rap, incUcaticm of the aamplosj 
asrcury parts per Ot, 1110,ap shown on the map can be considered 
"soil sample assay ports. Therefore, it appears that the 
soil sampling lualt (Phase I. and Phase 2) and the 65 assays 
amntiaisd are acceptable and can be approved Zor payment. 


te6te C. Selfridge 


FMMurphy'/rnkn 
11/6/63 
cc: Director's Reading Pile 


Review Committee 
Docket
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OFFICE OF MINERALS EXPLORATION 
1R7 ij. .&..,, f £&.WL	 IJ 'JJ. 


Spokane, Washington 99204 
November 1, 1963	 -: 


Memorandum 


To:	 Chief, Contract Administration 


From:	 Acting Field Officer, Region I 


Subject: OME-141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar and Lookout Mountain 


Groups


4:	 jq 


UNITED STATES	 LE CCPY 


EEPARTMENT OF THE INTERIOR 	 c E


Jc 
iwiA A te 4 


Crook County, Oregon 
Contract 2132 


Please refer to the last paragraph on page 1 of your memorandum of 
September 5, 1963, and the final paragraph of my September 24th 
letter to Mr. Ellingsen. 


We have received a single voucher for the period June-December 1962, 
as suggested, accompanied by bulldozing and. churn drilling invoices, 
drill logs, drill assay certificates and a narrative, but no soil 
sample reporti.' Also included were copies of Munoz' map showing among 
other things the locations of the three churn drill holes put down 
during that iterval. 


With his letter of August 11, 1962, W. G. Johnston, the geologist-
supervisor, sent me a print of a map which .showed the locations 
and parts per million of many soil samples. Of these, 	 met the 
requirements of Phase 1 and 30 met those of Phaae. I underlined 
the acceptable Phase 1 sampierin red and the Phase 2 samples in 
blue and, withmy letter of . September 25, 1962, returned the map 
to Johnston so that be could use it as a guide in preparing similar 
maps to accompany vouchers. He returned it with his letter of 


Y October 6, 1962. Request for, copies of the map showing the Phase 1 
and Phase 2 hles underlined in red and blue, respectively,, was again 
made in letters to Mr. Ellingsen September 6, 1962, January . 11, 1963, 
and February 1, 1963; to Mrs. Ellingeen March 5., 1963; and in my 
letter cited in the opening paragraph above with which my office - 
copy of the map was sent to him for his guidance in preparing maps 
to accompany the voucher. So far I have succeeded in getting several 
uncolore& prints, a positive intermediate tracing and a negative 
intermediate tracing. Hence, I can make copies and do the coloring 
here. It appéará that it would be pointless to correspond further 
with Mr. Elliuigsen on this matter. Do you need the prints colored 
to indicate which Phase 1 and Phase 2 soil sample locations are







Af' I 


acceptable or will uncolored, prints showing all such locations, 
company and OME, suffice? The prints viii show a dark line under 
the ONE samples but will not differentiate those of each stage. k 


If the map is acceptable, it seems that Phase 1 and Phase 2 sampling 
as a unit under Amendment No. 4 can be approved for payment. However, 
as there are no soil sample assay reports 	 and I doibt there is 
any record of Johnston's soilsample a05gys other than the parts 
per million shown on the sample map it also seems that the claim 
for 65 soil sample assays should not be approved. Is this correct, 
and if so, can the unit Phase 1 and Phase 2 soil sampling be accepted.? 


D. R. MacLaren 


2.
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irandas


Acting Field Officer, Rg1on I 


ire.:	 Chief, 1iiston of fl.ald Operations 


Subject: 004141 (4ercury) 
Pacific Minerals Si Cbsaic4 Co., Inc. 
*th,r Lode, Cobars, and Lookout NDuntain Groups 
CrOok County, Oregon 
Contract 2132


OFFICIAL FILE COPY 


Zn ocoordonicio with your recosuwndation if $eptb.r 24, 1963, 
enclo.ed are the ortinsl and four copies of Ass.ndaent No. 5, 
sign.d by the Director for the Government. Also enclosed is 
an extra copy for your use. 


If the proposed aaenssnt is satisfactory to you snd the Operator, 
aR five copies should be signed by an authorised representative 
of the Operator. Thereafter, please distribute the copies in the 
usual manner, 


If any part of the proposed amendment does not have your approval 
or that of the Operator and cannot be altered within your del.' 
geted authority, the original and all copies are to be returned 
to this office together with the proposed chongsa for consideration. 


EnclosureS 


MMerrithew/min 
10/8/63 
cc: Director's Reading File 


6iew, Committee 
/Docket


George C. Seifridge
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 17 Howard Street


Spokane, Washington 992O4 
I	 September 24, 1963	 r "r	 L 


_


-	 . 
Memorandum  


To:	 Chief, Division of Field Operation'1 .1 
From:	 Acting Field Officer, Region I	 j	 Q f 


subject:  Pacific lM:Y 	 Chemical Co.,	 I---------------_:::: 
Mother lode, Cobar and Lookout 


Mountain Groups 
Crook County, Oregon 
Contract 2132 


Enclosed are one copy each of "Further Notes on General Geology" by 
Juan Munoz which was received with the Operator's letter.of Septem-
ber 1, 1962, and a map accompanying the "Notes." The "Notes" and 
map describe a proposed change in the project work which the Opera-
tor's cited letter requests. Also enclosed is a copy of the Opera-
tor's reply to my letter of September 4, 1963, requesting clarifica-
tion of certain points relative to his proposed work changes. 


Soil sampling as a tool for locating churn drill holes on ore shoots 
has not proven to be satisfactory on this property. This is due in 
part to the deeper than expected weathering of the bedrock and the 
relatively steep slopes, which combine to scatter the cinnabar in 
erratic trace amounts forming at best halos along the veins. Expo-
sures in the open pit and Churn Drill Holes 1, 2, 3, and 4 have 
established t1e existence of a N. 20° E. mineralized zone. 


Munoz points out that a N. 60 0 E. zone, called the Johnson Creek 
shear zone, is the zone in which the ore was mined on the Blue Ridge, 
Amity, and Westbrook properties and that on projection through those 
properties intersects the N. 20 E. zone on the Operator's property 
in an area that includes the surface pit and underground workings. 
Known ore bodies on the Blue Ridge, Amity, and Westbrook properties 
occur at or near the intersections of the N. 60° E. zone with 
N. 12°-20° E.- or N. 45°_55° W.-trending faults. 


On the Operatàr' s property one N. 20° W. shear and one N. 45° W. 
shear are shown on Plate 2 accompanying the application examination 
report. In the Net Cut" Munoz found cinnabar in N. 550 W. and 







N. 600 E. she ra and has also found that mineral in the :Pit walls 
on N. 600 E. fractures. These were seen during a recent inspection. 
Three veins mined by underground methods are shown on a map accom-
panying U. S. Geological Survey Bulletin 846-A striking N. 45° W., 
N. 200 B., and N. 60° B., respectively. 


It appears from old reports that considerable timber and tight 
lagging was necessary in the mine workings and that limited backs 
would be developed by the Phase is. long hole drilling and that there-
fore the cost, of reopening the No. 5 tunnel and the cost of the long 
hole drilling would. be out of all proportion to the value of any ore 
that might be I found. The Operator, in view of the presently avail-
able data, requests that Phase 1i long hole drilling be deleted from 
the contract and that in its place authorization be given to explore 
by a program,:of progressive, trenching the N. 20° B. and the N. 60° B. 
zones and that the location of further churn drilling be made depend-
ent upon the results of the trenching. 


It is recommended that his request be approved and that an amendment 
be prepared along the following lines,: 


•	 1. Delete Phase. 4 long hole drilling. 


2. Authorize bulldozing of 7 trenches at the approximate locations 
•	 shown on the! map accompanying, this memorandum but specifying in 


•	 general that Trenches 1, 3, 5, and 6 be bulldozed first but that 
'Trench 2 may follow Trench 1 but shall depend. upon Trench 1 showing 
significant mineralization, that Trench 1 may follow Trench 3 but 
shall-depend upon the mineralization found in Trench 3, and that •	
Trench 7 shall depend upon the mineralization found in Trench 6. 


3. The' location and drilling of Churn' Drill Holes 5 and 8 shall 
depend upon the results of trenching. (Hole .6 and provisionally 
Hole 7 have been authorized on the basis of showings in Holes 1, 
2, and 3 which indicate an increase in mineralization toward the 
southwest.) 


Ii. . Delete "long hole" and substitute' "trench" in provision for 
the cost of assaying samples.


COSTS 


Originally the contract provided for bulldozing access roads and 
churn drill sites with a D-8 dozer at $16.00 per hour. The ,, first 
voucher for this work indicated that it had been done with a D-7 
for $]25O per hour. Amendment No. 1 provides 56 hours with 
D-8 at $16.00 per hour or a D-7 at $12.50 per hour for this work.' 
In his' letter of September 20, 1963, the Operator states: "The 


2.
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I 


best figure we have been able to obtain for the rental of a D-8 
cat Is $20.00 per hour." He makes no mention of a D-7, nor Is any 
written bid submitted. Very probably the prices are higher than 
the present contract allows as is Indicated by an invoice for D-
dozing at $20.00 per hour submitted, by Sims (0ME-6286) with his 
August voucher, but what they may be in this part of Oregon I do 
not know. Timbering operations are going on during the trenching 
season. Based. on '$20.00 for a D-8 and $3.50 less or $16.50 for a 
D-7 the following costs are recommended: 


Actual Cost 


Bulldozing trenches 2110 hrs at $20/hr for D-8 or 
$16.50/hr forD-7	 $14,800.00 


There is sufficient churn drilling already provided. 


Determination of mercury content of churn drill and trench samples--
number and unit price already provided are sufficient;. 


Deletion of $9,000.00 for long hole drilling and the addition of 
$4,800.00 for trenching results in a decrease of $ 14,800.00 in the 
total project cost and $2, I4.0O.O0 in' the Government's share. 


As the access and preparation of drill sites has already been com-
' cost pleted for 1 drill sites by a D-7 at an actual	 of $12.50 per 


l /^
in^slet 


ma	 e eemed =r̂aczt ,̂ ,aiorieçt to have 2 differ- ) "	 s of prices for	 ng.	 In that case the trenching with 
a D-8 at $16.00[per hour or a D-7 at $32 . 50 ' per hour would cost a 
maximum of $3,840.00 and the decrease in total cost and cost to the 
Government would be respectively $5,160. 00 and $2 ,580 -00. 


The proposed amendment Is to the Government's advantage because the 
method of exploration now appears to offer a better chance of a 
discovery and because the cost to the Government will be signifi-
cantly reduced.


D. R. MacLaren 


Enclosures


I 
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Mining and Developing 
1024 BIGELOW STREET 


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


September 20 9 11963, 


*. D. IL McLaren, Aotinf Field Officer 
tl. S. Dept  01  nt crier 
office of Minerals ExplorTation 
357 South Zovard. Street 
Spokane 4, ashirton.(99204) 


OLM 624 4toreury 
Pacific MAntrals C ChemLcj Co. 
Mother Lode, Cobar & Lookout 
1bunt i ri Groups, Drook Count' 


Dear r. ZacLaren . .	 Qgpz. Ont .432. 


This will' acknowledge receipt of TOUX letter of 
$optoner 4th. 


We exe :srlosing	 vitth fiX copies of the basi c 
consolidated map as prepared by Mr, Aanoss 


to paraph 4-, 0 1 your letter t j th refereies 
to pctsacIc drillirg in con junction with y tro' nch-
ins that would be done, the Company would do this 
work on its oiiin, therefore, ouid not ezpoct to include 
t.hi vz nt in the 012 contract. 


Prph N..• 5. A.doea roads are ivc:Ludedin the 
time itiliutod fon cat work. 


aragnaph flo. 6. The best fture we have been ab3e to 
obtain for the.rentl of a	 8 cat is i)2O.00 per houx.. 


Pgrapb No. ?..It is estimeted that tionty trench 
earnp3.es vifl b* reqttired for aaaayin. 


Trusting the foregoing is the Information yo. reutre, 
we are,....


Sincerely yours,. 


C,a/z. 
nei i.4


PMZFI0 IffNJi.RLS &CiMLUCAL CO. 


By	 .


tEP23 


Washington	 . Oregon
	 996-iob `̂i"







MOTHER LODE PROPERTY 
CROOK COUIT!, OREGON 


Further Notes on General Geology 


The following rites on the geology of the lVbther Lode Property 
are by way of addition, with some alteration, of the notes sub-
mittedonJuly 6, 1963 by the writer. To accompany this report., 
additions have been made to the original base map. 


In the first report the importance to localIzation of minera3j 
zation of the N 55 Vi faults, where they crossed the II 20 E zone 
was stressed. ?urther study of the area has suggested that a 
N 60 E zone, which at present is Of unknown width, is of greater 
importance. Th,is zone crosses the N 20 E structure In the vicinity 
of the open pit. 


A projection of this N 60 E zone 1 if one hypothetically projects 
it.for a dietqnce of three miles, passes through the Wstbroot, 
Amity and Blue Ridge properties. This zone has been referred to 
as the Johnson Creek Shear Zone by other writers and for the 
purpose of clarity, this name will be used for the N 60 E structure 
passing throughthe Mother odeProperty in spite of th fact that


11it has not been definitely established that it is one and the same 
zone exposed in the other mines. 


At this point it might be well to emphazle the Import aries in the 
Ochoco Dl8triot of the N 60 E trending zones. Reports describing 
the various mines and prospects of the district which were written 
at the time when the workings were accessible clearly show that 
almost all of these deposits were associated with N 6070 E 1xiarlding 
structures; the Ore occurring where cross faults cut this zone. 
These cross faults were usually of a N 12-20 E or N 45-55W trend. 
Within a confined radius of these interSections, the cross faults 
were mineralized, but the mineralization In them did not persist to 
any great extent laterally. On the. other hand, the mineralization 
did persist, albeit of sub-ore grade, long distances in the N 60 
E zone. 


The original ezploratjon program planned at the Mother Lode and 
submitted to OMH assumed that in this locality the N20 E structure 
was the prominent mineral bearing  zone • Further, it was thought 
that this zonecarried an area of fairly wide, rather low grade, 
disseminated cinnabar mineralization. The hope was that in this 
zone, higher gade., chimney-like ore shoots would occur, probably 
at intersections of cross faults. That the Johnston Creek shear 
Zone passed through this area, and that It was Important In the 
introduction of cinnabar was not taken into account as far as 
exploration pro posals was concerned., 


As can be seen In the cross-sections submitted by the writer in 
July of 1963, the drilling to date has shown that the mineralization
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so far explored In the N 20 B faults is confined to very definite 
rein walls, with barren ground in between. Whether it be accident 
or actual represezTtation of the fact is not known, but the drill 
holes Nos, 2 & 3 , which are the farthest holes to the southwest of 
the pit, show better ore than encountered in 


Role 
No. 1, or, for 


that matter, better ore than' is presently exposed in the open pit. 


Therefore, the first, of the	 iter.'s exploration proposals i.e to 
further test these veins to the southwest , as t hT already represent 


own shoots of thineraliation 450 feet in length. Extending these 
known shoots, to the southwest will be an important addition to the 
value .of the projerty. 


In the interest of ep1oring these veins without drilling to ex- 
cessive depths, 'and yet cutting them at sufficient depth 4 to evaluate 
their fuJil potential, it is proposed that a 5 20 W line of drill holes 
should be started from A point halfway between Roles 2 & 3, with 
dri 11 hol es put down at 100 foot tnt erval S • Each additional 100 foot 
ezt4naion of the line, or each new drill hole, would be dependent 
on the results of the previous one. If no mineralization is encount-
ered at the vein intersections in one hole, the next one would not 
be drilled, on the assumption that the mineralization in the veins 
has stopped. 


Expressinx this 1 1 proposal in terms of the coordinate system, three 
drill holes are 'proposed, NOS. 6, 7, £ 8 to be drilled in that order, 
No. 7 being drilled only if mineralization to encountered. in No. 6, 
No. 8 to be drilled ozXky if mineralization is encountered in No. 7, 
at the following approximate coordinates: 


D No • 6: 200 B z 50 W 
D No • 7: 100 N x 50 W 
DR No • 8.: 0 .fl	 50 W 


These proposed itea eró plotted oh the attached-base map. 


Some mineralization was found in what is known as the "Wet Out 
near station A6 on the base map. The cinnabar occurred in both 
N 55 W shears and. N 60 B shears • Further examination of the 
presentlyezpoe ' d. ntlnerslized. faces in the open pit has also shown 
that there Is an appr oct able amount of mineralized N 60 B fractures*  
As these locations coincided with the theoretical projection of 
the Johnson Creek Shear Zone, parrninge were made of tao soil to Ihe 
east and north of t he Wet Out all of whi a h showed par ti alas of 
cinnabar in thel pan concentrate. 


In USGS Bulletin 846..A, a map of some of the underground workings 
of the Nb.ther Lode Property Is shown on page 122. Three veins are
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shown that were being stopped at theme of the examination.. vein 


striking N 45 W, one striking N 20 R. and. another striking N 60 B 
were all exposed on this level • This is further proof of N 60 B 
shearing carrying cinnabar existing on the property. 


On the basis of the above outlined facts, Imill Role No. 5 was 
spotted by the writer to test this N 60 B zone. Its entire depth to 
d.*teoof 255 facet 'has been in the typical highly altered material 
that is associated with cinnabar in this district. A few colors 
were noted in the pan between 25 and 30 feet and 45 and 50 feet, but 
not enough to waçrant assaying. This hole, although ith. failed 
to show significant cinnabar mineralization to date, has established 
the position of at least a segment of the N 60 B zone. As of this 
writing, the hole has been stopped., but with the ten inch pipe left
in to permit reentry, pending the results of the further ezplora 
tion as outlined.,bel	 d. ow. A more complete discussion of this hole an 
its bearing on the program will be undertaken at a later date after 
additional worLc has been done in the area ( See map for location 
of Hole No • fie ) 


The reasons for drilling Hole No, 4 whore drilled., at coordinates 
156019 z 70 W were outlined in the July report. This was to test 
the northward extension of the N 20 B shear zone, which has appeared 
to be the major controlling structure on the property. The hale was 
successful in testing at least part of this zone, although it showed 
no ore. A study of the drill log shows that a zone of strong faultQ 
ing was out by this hole, with numerous gouge and. slicicensi dad. areas. 
The hole was stopped. at MO feet because the rock, although highly 
faulted, did, not show the alteration to clayey minerals that seems 
to invariably acoompaz cinnabar on the property. The results of 
Hole No. 4 could be summated by saying that it has explored a part 
of the northward extension of the N 20 B zone (north of the open 
pit), it has proved the existence and persistence of the zone to 
this point, and has also shown that the widespread. rock alteration 
seen in the zone to the south of the pit does not continue to the 
north * it was because of Role Nov 4 that attention was centered on 
the N 60 B zone which has now proved (with sole No. 5) to have the 
extensive alteration expeted in the N 20 E zone. 


The inferences drawn by the writer from the information assimilated 
to date may be Eummated by saying that :	 S 


1 The property is now proving to have a structural environment 
typical of ,the other mines of the distriet in that there Is 
a Prwdnentil N 60 B zone along which cinnabar mineralization 
was probably introduced. 


2 - Oonoentrations of this mineralization occur at intersections of 
cross faulting , chiefly of a D . 20 B and N45'55 W strike. 


3 When more fully explored, the main mineralized zone will appear 
to bend in the vicinity of the open pit, changing its N 60







óther Lode	 Page 4 


strike to N 20 E, as suggested by drill holes 1, 2 and 3* 


in view of the above ideas, a change in the program is Proposed by 
mo the writer to re tally and quietly test the areas of probable 


mineralization. This plan is outlined below, with the further 
suggestion that the surface bulldozer workshould be included in


11the 01 program, and the pr evi ously p1 anned. long hole drilling 
from the Consolidated Tannel be deleted entirely. 


With respect to the longhole drilling,, the reasons for abandoning 
it are as fl lows: 


1-Prom seeing the ground in this area, plus reading previous reports 
which refer to "tight lagging in all underground workings" and 
"square-sets are used in all the stopes", it is obvious that 
previous operators were contending with badly caving ground. It 
is the writer's conviction that the cost of re1laiming this tunnel 
would prove almost prohibitive to the company, and certainly prove 
to be far in *ess of any benefits that the company might expect 
to derive from opening the workings. 


2-Relating the level of the Consolidated Tanne34k to the floor of the 
open pit, there is only a difference in elevation of about 50 ft* 
at most • In short, a very nominal additional depth of the orebody 
would be eaplored by this wore, and equally small backs would be 
proven by it • 


3-As it has now been seen by the drilling of Holes 1, 2 &,3 9  the
N 20 E zone ipbe explored is not a side zone of disseminated 
mineralization 'bt rather 4 i'a zone of fairly narrow veins con-
'fined to fairly well d.ofine walls. Information gleaned from the 
non-coring longhole drilling would not be as helpful, in this 
instance. 


The propesed oloratioxiprogram would include the fol].owingr 


Testing the southern extension of the N 20 E zone with Churn 
Drill holes Nec. 6. 7, & 8. 


2-Additional exploration of this zpne on the south side of Canyon 
Creek with a sid.ehill bulldozer cut of 300 to 400 feet in length 
to see if thel structure and/or mineralization extends aooss 
Canyon Creek, as the creek is presumed to be the surface express-
ion of the p:stui.ated. Canyon Qreek Fault. 


3-Bulldozer cuts across the N.60E zone to the 1Z of the open pit, 
these to befllo.wod by and done in conjunction with the Packsack 
Drilling that the company proposes tóund.ertake. 


4-A few additional bulldozer cuts, also followed. by the Pao Lcsack 
Drilling, across the northern extension of the t! 20 B zone 
beyond )to the north of) dole No. 4, as the writer does not 
consider that this zone has been adequately explored by the angle 
Churn Drill IffCleo
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The pro posed Bulldozer Cute have been marked by Roman Numerals on 
the attached rna. 


No. 1: Cl(oaning , l out the existing '"Wet Cut' that Is now sloughed, in 
order to expose mineralization encountered in it. 


No .11: 200 fóet NE of No. 1, along the assumed eten2ion of the 
vein striking N 60 B previouSly exposed in the Wet Cut. 
This trec1i would.	 be dug  if significant mineralization
is.. not elicountered in cleaning out the "Wet Cut!" 


No.i11:A trench or series of trenches aggregating 300 'feet in 
length tocut across the strike of the V 60 E zone as 
suggested by observations in the Open Pit arid, surface 
pannings i, in the area of the proposed trench. The catting 
of this trench would be foll9we& by shallow Packsack Drill 
Moles where advisable, with the obeotivo of pinpointing 
one or more Churn Drill Targets for more E4equ*te testing 
at depths 


No.IV: A trench similar to Nol Iii, to be out another 350 feet 
along strike of the N 60 E zone, also to be followed by 
Peeksack I Drilling if warranted, but with the stipulation 
that this trench would. jj be out if nothing of significice 
is uncovered in Trench Io. 111. 


No. V: A sid.ehifl out 'across. Caon Creek from the present workings 
to teat for the continuance of the structures and mineraliza-
tion observed to date on the property. This trench viould, 
require g additional 300 feet of bulldozer access road to 
be made before it could be dug. This t, rench should be dug 
before the final decision on the location tff Proposed Churn 
Drill ole No. 8 is made, as informatiOn derived from it 


d. coul very possibly change tlth target area for that hole, 


No .V1: A out of about 200 feet in length crossing the N 20 E 
about 250 feet beyond the site-of Hole N • 4 • If this 
trench showed signs of mineralization, it would be followed 
by appropriate Facksack Drilling. 


No.VIi:A trench similar in size and objectives to Do e VI, but	 th
the stipulation again that it would not be out if there 
were no encoux egement from Out No • VX • If important mineral.. 
ization is found in either Out No. VI or VII,	'this would, later be 'followed by a Churn Drill Kale. 


In addition to the above proposals,, an extra 300 feet of trenching
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is requested thtoou1d be used as a ]Low- .up many of the ares 
where the presently propoeed trenching showed encouraging results, 
such as pGssib1y gin cutting the N 60 R 'one an additiona 300 
to 400 feet beyond Out No. IV, it condttlons warrrited. This 
ad&ttjonaJ allowance would not be used if none of the proposed 
trenches gave goo& results. 


it is tIe writer's contention that there are twp fault zones on 
the property U b46 explored, each of unlcnown width, and each 
ossib1y carrying' one to several narrow shear zones in 'which is 


centered, the cinnbar mineralization. These are, as mentioned 
before, the .14 60 Z zone and the N 20 E. zone. As these zones, 
particularly the 14 , 60  E zone, are Quite wide, there is the qhAinee 
for several intersections of their contained shear zones, which, 
of course, are the most 	 favorable boil for oroshoote. 'uXther, 
there is faulting of a N 45"55W strike that has carrld nitnoraliza 
tin on theproperty, but the extensiveness of this system is 
totally unknown. But this system is, nevertheless, of importance 
In forming oreshoots In the two large zones. 


The proposed program of bulldozer cuts followed by the Packsadt 
Drilling on the pa, t of the company would explore these two zones 
quite thorougb2y, 1,,and if ore were encountered, would then provide 
definite targets for the Churn Drill. It '.iould probably reduce the 
amount of Churn Boie Drilling required to prove or &i.eprove the 
property. The writer believes that unless some program of this 
typo is Initiatecl to rapidly narrow down the area worthy of further 
work, possibly ftt,.1a probing with Churn Drill Holes will result, 
the end product being a negative or at least neuter answer on a 
property which	 carry mineabl bodies of ore.. The veins known 
to date are steeply dipping, varying trom 75 to 85 degrees, vertical 
holes are not the best way to find them. 


It shouid be. further pointed out that the bulldozer outs alone may 
not give. the needed. information Due to the depth of surface 
weathering in this area, a wide dissemination of cinnabar often 
results from what are actually, at depth, well confined veins. 
This was what largely caused the original misconception about the 
wide, bow-grade Orbody In the open pit, which the drilling to date 
has shown to be erroneous. However, with the bulldozer cuts done 
in conjunction With the shallow depth Feelceack Dlaiixnd Drilling, 
a fairly, accurate appraisal of the mineralization can probably be 
achieved.. 


It is the sincere 1ope of the writer, that this program, as outlined, 
will. be approved a4d undertaken with all poszible expediency, 


TI'E CE V9	 (Sg T di Juan hnoz 
Pacific hlner4is & Chemical Co. 


SE?4
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aci/4 /tte44 & ee.41 
Mining and Developing 


024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLèetwood 2-2206 


Sept 4 0 .1963 


A1R MAI-L


!OFFLFECQY 
P 'Il F 


RECEIVE SEL 26 1963 
DATE


I	 r1 


1r. D. R.	 cLr.en 
Acti ng Fe1O. Officer 
U.S.Dept of Interior 
Office of Minerals Exploration 
South 157 Rowad Street 
8pokne 4, eahinton. 


Dear 1r. MacLrent


OE 6141 oroury 
acifid Iiiner1s and 


Ch'emieal Co., Lthr Lode 
Cobr Lookout ountin 
Groups Crook County, Ore. 
Cont ract 2132 


We ekttnah hereto sohodi o of Popoeed Bulldozer 
Cuts which was indvertont1y overlooked in our 
trnsmtttl of Sept, let. 


$ncerely yours, 


PAQIFX i /	 ALS & 0I]3LICàL CO. 


B. 
Enal, - two copies 


Washington	 I	 Oregon	 Idaho







PROPOSED BUlLDOZER CUTS 


Estimate of Hours Required for 
D-8 Cat 


Out I I€ hrs. 
Cut II 25 hrs. 
Cut III 40 hours 
Cut IV 50 hrs. 
Out V 40 hrs 
Cut VI 20 hrs. 
Cut VII 20 hrs.


otaJL 211 hrs. 


If the previously suggested schedule is foilowed, Cuts 
I, III, V and VI would be made, for a total of 116 
hours. I no encouragement is had fro m this  worc, the 
balance of 95 hours would not be needed. Or, if III 
finds ore but VI does not, then only the 20 hours 
needed for Cut VII would. be del t ed.. 


In addition to the above requested 211 hours, and 
additiona13O hours is requested as reserve to be 
used where and if warranted, pending the resultsof 
the above. If approved, this would make a tta1 
maximum of 241 hours requested under OiV. 


(Sgd) Juan Miinoz 
Pacific Minerals & Chemical Co. 







;)44q2Cj N4vm44& €kmeem9 TVE 
Mining and D.v.Ioping 


024 BIGELOW STREET	 - 


OLYMPIA, WASHINGTON  


T.I.phon. FL..twood 22206	 COp -	 1 


.&I	 AIL	 i,er T:-
' 


iT. D. . *cLaien 
&ctirzg Plead. Offic 
J.S. Dept of Int.ror 
Office of	 ertca	 1Or4tiOr 


South J67 !owrd Street 
Spolvine 4,Weahingtofl. 	 043 6141 Msrcur 


Eacific A nsx*15 ft r4 Cle:.tc 
C. otbez Lade. Cobtr & 
Lookout Mountain oula 


Dear W. *oLarsn:	 Crook County.0re:. Cont. 2132 ftr 


a.iing to	 ur letter of September 11th, we enclose 
herewith origin-%I *nd tiires copies, lily eigre4, of 
Amendment 30. 4 to our or1gin1 contract. 


Our coizj also considers the first unit cost baja 
more practiasi *rrxz.ant and we are pleased that 


this ch*ne has been made. 


Slncerel yours, 


• P1U	 O. 


I.' ( 


Inca -4


.4. 


Washington	 40	 Or.goet
	 •Idaho











OFFICIAL FILE COPY 


4101
4MForth7 
(10-53)


EP6 


MeaOrandtz 


To:	 Acting: Field Officer, Region I 


From:	 Chief, Division of Field OperatQns 


Subject: OZ-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132. 


As mentioned in the third paragraph of Mr. Taib.rt'ó memorandum
of September 5 9 '1963 0 enclosed are the original and four copies 
of Amendment NO. 4, signed by the Director for the Government. 
Also enclosed is an extra copy for your use. 


If the proposed amendment is satisfactory to you and the Operator, 
all five copies should be signed by an authorized representative 
of the Operator. Thereafter, please distribute the copies in the 
usual aenner. 


If any part of the proposed amendment does not have your approval 
or that of the Operator and cannot be altered within your delegated 
authority, the original and all copies are to be returned to this 
Office together wtth the proposed changes for consideration. 


George C. seifricIgC() Enclosures 


FNMurphy/nnn 
916/63 .	 . 
cc: Director's Reading File 


Review Cotanittee 
Docket


43693
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Date I Surname	 I Code] 


500 


120 
100, 
2201 


NME Form 7 
(10-58)


SEP5 1963 


Memorandum	 S 


To:	 Acting Field Officer, Region I


From:	 E. D. Talbert, Chief (Signed) E. D. Talbert 
Contract Administration and Audit Division 


Subject: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


Enclosed are the subject Operator's HM Forms 60 and 61, together 
with supporting documents, for August-September, October, November, 
and December 1962. All of these materials were forwarded with 
your August 27 memorandum Co this Division. 


Your memorandum and a review of these claims of the Operator have 
confirmed the indications of prior correspondence that the actual 
costs of acceptable contract work, other than that performed by 
independent contractors, cannot be adequately documented or, for 
that matter, even reasonably determined. This situation is due to 
the concurrent performance of non-contract work, the failure of the 
Operator and his supervisor to keep either time or cost distribu-
tion records, ond the present non-availability of the Operator's 
supervisor. 


This situation has been discussed with the Director and the Chief 
of the Division of Minerals and it was agreed that an amendment to 
place all costs, except the independent contract bulldozing and. 
drilling, on a fixed unit cost basis is the only apparent solution. 
Such an amendment is now being prepared. 


It is suggested that, when and if the amendment is executed, all of 
the enclosed documents be returned to the Operator with instruc-
tions to prepare a single revised voucher and progress report cov-
ering all contract work performed during the entire period of June 
1962 to date. This voucher should be supported by the bulldozing 
and churn drilling invoices, the drill logs, drill assay certifi-
cates, soil sample reports, a map, and a narrative.


1,3603



















//teeaé4 & e.emc e, 


Mining and Developing 


1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


.September Z, 196 


L. D. R1cLazen 
Actin FLo.d QUic 
Uo S. Dort, of , Interio 
Office of Ltne'	 p1xation 
South if 57 govnrd Street


	
ONE Gia Ze,Veury 


SpoIcne 4., Wahigton. 	 aoific Btnrils e 0hemic8l 
Oo.# bbt hor Lode, Cob 02' 
& Lookout , urit1n Groups 


ar 4r .	 cLrot	 Crook OountOre.Cont .Z132 


We	 enclosing orig1nl nL one copy of exploration 
procediwes recommend1rucl by our GQG109iS .V, r.04noz, 


Also	 closed Are two copies szch of insps of popoe. 
chuxn drill holes and bulldo zer cuts, 


Shoxila additional, copies of az o g the above be zeuirod., 
pleas ád.vi so. 


in View of the added geological in.Xor mat ion at hsn1 tc, 
late; J7O røpectfuaiy equeet that oux progrm be 


Ified or amweaded as outlined and submittod. hth. 


Sinc ezeiy yours, 


PACIFIC Z URRAXiS& CHE1110AZ CO. 


C6	
S 


Washington
	


Oregon	 Idaho
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?fr. D. R.k..L.r.n 
itating Fielt Offios 
U. S. 1psrtnt of Interior 
Office of *n4r*14 ftWeration 
30utk iet it Street 
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S f4M1r5	 a	 Chernto*], C. 
or Lo4e.,-	 Lookout 


x!_!5,_-cok Count' 


30f.rtiug to snr letter of August iU17'Ve were able to ot*in the oftlING .tk of We J.t.a !s mrfas* p troa 
W4 h4 pwists	 *nI kezewith eoss thre OB S14W aM at&ttioa, tub espies of eaother s*ztaee aap bThe John.tis 4n4 trRet tMss i_ jl b slequte to sppsfl 	 voohers in Q*OSI 1 Ofl.. 


In ear letter of July *9th we ntt.,4 tie andliss t. 7* of 
.a of t	 e* are WnderiV4 if thq were over 


r.e.iv.4. 


Men we were together in Prinevili. Auivat 17th *as:it. 
ttsotiswel was our vonoisi for the anth of Ostobsi rdsti 
to *. Johnst on'stim dmwoin he has vertfi.I tave I.I wer• *Pont by is On OIS sontlact wo*. We have re* a 
4a7404 We J.k*stoa's Verifleation of his t1MW aid the oSy 


we sea er ye at as to his tt for the ast 
Of 00t0bW La as be OUR06. tw*lve tqs. 
Vs, have idso b,.n in osntsa% th . J.hastoa sat is r. 
affi, that ty. lays were leveted by his to Oseatre.t 
wek, as stated in his October report* 


its refer to the s.eont paragraph of his time report La wit oh 
he states the drill experienced considerable difficulty at 
two points and for a period of ten days It required only two iiir of hi s, t i me per day for sipervun tM e slajns 
this to us, St.ating that he c61aut.d two das for this 
period, in ai&itjcn to ten Lii d a on O	 work or * tot1 of twelve d&yas 
is regret *e were unle to got these m lPs to y 3u Sooner. 


8inoersl	 i.uxa, 


PAIIIC 4ZLZ & CLL ). 


Wa*gfon	 Or"00 	 '-	 "Idaho
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UNITED STATES	 1OFFICIAL FILE COPY 


DEPARTMENT OF THE INTERIR 	
M. £ 


OFFICE OF MINERALS EXPLORATIONrRECEVE. UG 29 1963 


So. 157 Howard Street 
Spokane, Washington 992011.	


DP 


August 27, 1963 


Air Mail 


Memorandum 


To:	 Chief, Contract Administration and Audit 


Prom:	 Acting Field Officer, Region I 


Subject: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Groups 
Crook County, Oregon 
Contract 2132 


Enclosed are copies of the subject Operator's vouchers with sup-
porting data for August-September, October, November and December 
1962. An Interim Report of Review is requested as suggested in 
your memorandum of June 27, 1963. The June-July 1962 voucher with 
supporting data has been forwarded. 


I have delayed making this request until I could visit the property 
and meet with C. M. Ellingsen, president of the company, to attempt 
to solvet certain problems relative to processing the vouchers. I 
can now certify as to the work that was completed during each 
voucherperiod, but the proratIng and apprqvaiof acceptable costs, 
on whiçjhve spent a full dáfieaves me completely confused due 
t6 certain inconsistencies between the Narrative Reports, days worked, 
and dates of gas purchases, etc., all of which were prepared for, 
or submitted to, the Operator by the technical supervisor. This 
individual, as noted in the second paragraph of my June 19 memorandum 
to you, Is no longer with the company and has left nothing in the 	


Li 


way ofoffice records, maps, time book, etc., that mighthelp to 
straighten things,out. Johnston may be well qualified for work in 
the general field of geology, but he certainly has shown that he is 
no operator. As usual in such cases, this fact was not at once evi-
dent to the Operator but manifested itself only after a period of 
several months during which an excuse here and a delay there began 
to form a pattern. 


In an attempt to get things straightened out, perhaps the best thing 
for me to do is to leave blank on the various MME Forms 61 all 
columns under "For Government Use" giving in this memorandum by 
voucher periods the work completed in accordance with the contract







and a statement of the points relative to supporting documents and 
allowable costs that for me are completely confusing. 


June-July: Taking 65 soil samples, 35 under Phase 1 and 30 under 
Phase 2 are acceptable. 


The enclosed map showing soil sample locations is our office copy 
on which I have indicated the acceptable Phase 1 samples in red and 
the Phase 2 samples in blue. This map showing locations of sample 
stations is the subject of the second paragraph of my September 25, 
1962 letter to Johnston and is the only map relative to soil samples 
received from the company. The assay values were put on in September. 
I believe;that copies were forwarded to D.C. but an enclosing this 
one as I cannot be sure the acceptable Phase 1 and Phase 2 locations 
were indicated. 


August-September: 


Bulldozing - 12 hours to prepare drill sites 2 and 3 and 1 day's 
supervision laying out these sites are acceptable. Drilling was con-
fined to hole 1 not authorized until the end of December and possibly 
not until the end of July 1963 when final data from holes 2 and 3 
became available. The balance of time claimed for supervision will 
eventually be chargeable to drill hole 1. Similarly, mobilization 
will not be allowable until the November voucher when hole 2 was 
started. 


Sample sacks - Cost of 65 sacks used in June-July and cost of 
sewing on tie strings are both invoiced. I believe this is an 
acceptable charge as the sacks were used for Phase 1 and Phase 2 
soil Isampling. 


Assaying - Johnston, Technical Supervisor, made' the soil sample 
determinations on the property. Costs for 65 determinations at' 
$1.25 each are claimed. gnighed


under 
June-July. Exhibit A is not clear 'as to whether assaying  
drW &nmercial assayer other than the requirement that assay 
certificates be submitted with the voucher. There is no doubt that 
65 'determinations were made, but there is a question as to the 
validity of the claim without the assay certificates. If they are 
accepted, I presume the supervisor's time spent on assaying is 
included in the $1.25 per determination. If an amendment to delete 
the requirement for assay certificates for soil sampling would be 
proper, please advise me so I can request it. I have not been 
able to account for past claims under "Miscellaneous" and "Other 
Surface Work;" combined, 'I imagine they should.roper1y included 
approved cost of soil sampling,







..	 . 


Gasoline purchases will be discussed in a separate paragraph after 
"December" below, as will jeep depreciation. 


October: The only work claimed, is for continued drilling of hole 1 
and assays of 3 samples from that hole.. An assay certificate but 
no assayer's . ' invoice are furnished. There appears to be nothing 
that can be approved for this voucher as hole 1 cannot be authorized 
until the end of December. The same problem of .gas purchases on 
non-ONE work days appears and will be taken up later as mentioned 
above.  


November: 


Churn drilling - 150 feet in hole 2 is acceptable. 


Soil Sampling - Claimed cost to date has been reduced to con-
form to the amount previously accepted as properly documented in 
June-July voucher. Analytical work includes assays of 65 soil 
samples and 3 samples from drill hole 1, the latter as yet not 
authorized. The allowability of the soil sample assays is mentioned 
under "August-September" above. If and when assaying cost is 
approved, three additional sample sacks should be allowed. Again, 
the percentage of supervisory time allowable for hole 2 is question-
able. Possibly, it should be proportional to the as yet unallowable 
85 feet drilled in hole 1 and the allowable 150 feet drilled in 
hole 2. 


December: 


Churn drilling '- 60 feet in hole 2 and 110 feet in hole 3 are. 
acceptable. 


Analytical work - In addition to the 65 soil sample assays 
voucher,,éd in August-September, if they are acceptable, an assay cer-
tificate and an assayer's invoice account for only 13 drill hole 
samples at $3.00 each, totalling only $120.25 for this item. 
Thirteen additional sample sacks appear to be allowable. 


Man days, jeep depreciation, and gasoline purchases - Whether 
or not the man days spent on assaying soil samples are a part of 
the 41.25 per assay, it appears from the June-July narrative that 
the $50.00 maximum for supervision allowed in Phase 1 and Phase 2 
was used up during the June-July period. During the August-September 
period, the only supervision allowable is at most only 1 day to lay 
out the location of drill sites .3 and 2. At best, 2 more days, 1 
each month, would be reasonable for going to Prineville for supplies. 
The remaining time certified for that period is reasonable for con-
tinual sampling at hole 1 when it becomes authorizable after the 
results of holes 2 and 3 become available. For October, the man







days are reasonable for a supply trip, sampling and logging hole 2 
and eventually sampling and logging hole 1 when it becomes authorized. 
Man days for November and December are reasonable except for prorating 
the time chargeable to hole 1 as suggested under the November heading 
above. 


The dates sh6i4t on gas purchase slips that do not conform to days 
worked on ONE are probably the result of misunderstanding on 
Johnston's part. If he made a trip for gasoline on days when most 
of his time was on mncontract work, he charged the trip to non-ONE 
work. Some of the gas so purchased was undoubtedly used for ONE 
work, some for non-ONE work, but how to divide it up is pure specu-
lation as records of gas	 on r 


Jeep depreciation is even more difficult to price fair]y. Proximity 
of the drill sites to the assay office suggests that on the days 
the jeep was used for ONE work, other than going for supplies, it 
probably made 2 round trips from Johnston's quarters to a drill site 
and possib1yl round trip from the drill site with samples. In any 
case as far asONE work is concerned, it was probably not in actual 
use more than 2 hours per day at the most. 


It is my considered belief that in the case of Johnston's time on 
ONE work and also of jeep use on the project, parts of every day 
were spent on ONE and non-ONE work and that the dates given were 
an attempt to express the respective times in terms of full days. 
This cannot (be verified as apparently Johnston did not keep a detailed 


e bö5k. 


I believe all these bits of information and side lights should be 
available to you in attempting to make a reasonable audit and trust 
they will not further confuse things for you as they have for me. 
If you can come up with an audit, I would appreciate it if you. qwwk 
would pencil in the items on each	 61 that can be approved - - 
units of work and costs. I will then prepare my side of the forms 


iit them to the Finance Office referring to your Interim 
Report of Review for changes between "Claimed" and "Approved," 


Insummary" the following contract work has been completed as of the 
end of December:


-t	 /7
0 


M /) 
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I 
65 soil samples have been taken 


625 feet of churn drilling has been copeted 
as follows: 


Hole 2: 210 ft. 


Hole 3: 110 ft. (completed at 330 ft. during 7/63) 


Hole 1: 305 ft. 


65soi1samples' have been assayed 


16 churn drill samples have been assayed 
(3 more assays not invoiced) 


Churn drill hole 2 was collared in a bulldozed dump which, during 
the late fall snows and melts last year, began to slide necessitating 
removal of the drill. In view of the assays and the cross section 
through holes 2 and 3 prepared during July 1963 by Johnston's 
successor, Juan Munoz, it is concluded that, sufficient information 
is available to justify authorizing hole 1 and that to attempt to 
re-enter or redrill hole.2 is not justified. As this information 
was not available until July 1963, I am in doubt as to whether 
hole 1 can be properly accepted as of December 1962. Munoz has 
also prepared by transit survey a map showing the locations of the 
three drill holes as follows: 	


1 


Approximate authorized 
location	 Actual location 


	


Hole 1	 450N	 OE	 44ON	 lOW 


	


2	 300N	 99W	 280N	 90W 


• . .	 3	 330N	 OE	 290N	 'lOW 


A copy of this map is also included. 


•	 .	 • D. R. MacLaren	 • 


Enclosuies


-5-
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 6-11110^ /^'j 


MInk.g and D.v.opinq 
1024 IIGLOW STRUT 


OLYMPIA. WASHINGTON 


T.4pI.on. FL..fwood 2.2206 


Liat 24 9 2'63


CO 
c	


r' uC. 29 
-	 r \L5	 CO 


u.s. Ispsxttn.nt of Interior 
Offiee çt Minorkla zpioxst1on 
South 157 !owrd. Street 
Spok4n.4, Washington


O	 614	 ercur 
cific inerj.a il ea1o'	 Co. 


.Lther lode, Cbr A Lookout 
aoirit . i' Group, Crook Count,, 


Dear r. i*c1r.n:	 Ore--or- Gant. ?232 


s do ot h*ve the or1inu3 sketch of the mp 
pxep*rsd. by i. Johnston whc} we disottsset when 
we were tosthsr In Prineville recently. I	 s 
bI4 to oontot L. Johnston find he *dvis.4 he 


hits the oxigin'iI 4nd is sending it to us eUA jkg 
loon 'as received, we shall irnrzmd.it.1y h*ve 


a	 *dtltion'al prints made and forward two copies to 
you. 


We regret this da]a but it ws difficult contotirg 
I4tGa Ii 0x414jo get %a. origi* aIó&. 


Lint.st r.gar&a,


ino.r.l yuxs 


PACIPIC ZNMALS & CA.acAL 00. 


Washington	 Oron	 •	 'Idaho
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Mining and Developing 


1024 IaGEIOW STRUT


OlYMPiA WASHINGTON


T.iSeptseis. IL.&w.od 2-2206 


July 29, 1963 


*. D. R. lLiioLsr.n 
Aating Pi.it Officer 
U. 8. Departisent of interior 
Office of Minerals Zzaoration 
8otith 1E7 !owsrd Street 
3pOafls 4, W*snirgton.	 OA 6141 Mercury 


Pacific MLn.raja & Cieaias1 Co 
Mother Lad., Cobar & Lookout 
Montsin Groups, Orook County 


Dear	 . M.oLar.n:	 Oregon Cnt, 


Prthsr to our letter of July 18th, we kays forwarded 
to you totq jhZee additional espies of the map you requested. 


Lies we enclose hsxewithorjgjnal aM one copy of 
ae Mliti.nal geologi,sj information received from 


We are looting forward to meeting you on the Mother 
Lode prcpertj August 17th. 


LtMest regards.


3ino.rei yours, 


PACIPIC MI3	 & an CAL 000 


by 
3naa


JUL ç 963 


I


Washington	 .	 Ovo.	 .	 Idaho







. 4ij4#tIN.t44 & Aeme, Tic. 
Mining and Developing 


1034 NOOW ST1UT 
WAIHGTON
	


July 22 9 1963 
fstspIIs. Ftut,vo.4 2-2XW


Re: OMZ..6141 Mercury 
Contract 2132 


Mr. Do Re* oLmren 


OME t'ield Office 
So. 157 Howard St. 
Spokane 4 9 Washington, 


Dear Xr. Maclaren: 


Mr. Zilingeen has informed me that you plan a visit to Prinevilie 
and the Mother Lode Property on the 17th of August. This is very 
good nsws, as i an anxious to go over several things with you, 
and I	 we can accomplish a great deal more here on the 
ground than we could with a thousand letters. I an hoping that 
you will be ibie to spend three or four hours with we going around 
the property. 


Mr. I]lingsen showed me your letter with respect to Hole No. 29 
and asked me to answer it. 


The main reason for stopping Hole No. 2 when they did wee the 
fact that the drill rig was starting to slide over the bank. It 
is exceedingly bad ground around that drill site, and the heavy 
fall rains had turned it Into a sass of Incompetent jelly. 1'very 
blow of the drill bit could be seen to move the bank slightly. 
The driller told me that there was no doubt in his mind that 'niu 
they stayed there and tried to drill another day or so, the truckt 
and drill would have been In the canyon. 


As there is no provision in the contract for leaving casing 
the hole, the driller, or course, pulled it. I believe he lost 
about 25 feet of easing plus drive shoe IL the hole. ArounQ ti 
collar, the hole has caved. I rather assume it is caved at d'2h 
as well. 


To attempt to return to that hole now would mean, in effect, 
re&rilling the entire hole, both from the standpoint of work 
and cost. 


The hole did out the haningjrall vein, which has served to 
confirm the assumed dip of the vein, as well as giving an mdi-


Washington	 Idaho
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cation of mineralization In the veins at that depth. You will 
note from the sections that in order to drill thru the Footwali 
Vein in that hole, the hole would have to be extended to a den.-hl 
in excess of 400 fast* 


When you are here, I will show you the drill site, and I think 
that It will be apparent to you what heavy fall rains would ave 
done to It, and the conditions these rains Imposed. It seems to, 
as that the inability of the company and the 'driller to extenl 
that hole to a greater depth falls wider the ol*esifloation of 
$he calculated risks one encounters In exploration work, partic-
ularly when ool%t.nding with very et.p MlThid.s and heavy 
equipment, 


Proposed Hole No. 4 could be drilled if you think It advisable, 
and this would give the sane answers, as It would intersect the 
veins at the same depth as Hole No. 2, (see plan & section), uut 
in order to realtze the full VRLue from the hole, it too wou.d 
have to be drilled to a depth in excess of 400 feet. or this 
reason.. I had autested concentmtinr the drilling alonF a lii.e 
that would be an extension of the upper tier of ioies, (1	 3fl, 
as both veins could oe tested with considerably iess dril.i:.j-. 


I an witholding ap plication for any amendment to the .00itrac 
for a little longer, pending the results of the hole we nre :iV 
drilling. Its purose Is to establish where the vein is, its 
lateral extent, etc, anu until we know a bit more about tt, t, 
does not seem fortuitous to me to cornIcate the contract. 
this I might add that I feel a better application could be ri*1 
after I have had a chance to show you so= o' my ideas on the 
ground here, and discuss them with you.	 - 


I will be looking forward to seeing you on the 17th, and hoe 
that we can straighter out these various points to the sati---
faction of eli. 


With lest Regards, I am,
Si,oerely, 


Juan aov	 5
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tseea4 & cem4a1 e T. 
•	 ••.	


Mining and Developing 
1024 BIGELOW STREET 


'OLYMPIA, WASHINGTON 


Telephone FLeetwood 2-2206 


ilay IS 11 963 •


D0 R, MaoLren 
£eting Yio1 a off lieer 
Me S. Department of Iutoior 
Office of 4.nea1 E1oratin 
South 157 lid %var d Strot 
8poane 4, sMzgton


E 6141 (IIereuy) 
Pacific Ltnev1	 Chemic4 Co 
Mother Lodci, Cobar t oo[cout 
buntin Groups, ftooL County 


Doa	 . MLarn	 Oregon Cont, 2132 


We are enc1osirg herewith tvo copies of o1ogic1 
report dat ed July 4th as pr eoar ad by our Geologist* 
Zrr • Juan £&ino z • We have r1 so mailed you under 
separate eoer two sets of tVM copies each of maps 
relativg to this report. 


We woui appreoate ceivizg your comments after 
you have had an opportunity of reviewing thi. a 
mat 


We are wondering at this time if you know when you 
will be matting your visit to our Lther Lode property 
as I would Utta to arrange t g meet you there if possible. 


•	 •	 .incerely yours, 
•	 •	 PAOXIO Aff. 	 &, OEIOt Co. 


\RCEVED 
•	 •	 JUL12l93 


Washington	 S	 Oregon	 Idaho







I .'. Pa* t.ee4e4 & eemee& 
Mining and Developing 


1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeetwood 2-2206 


July 4, 1963 


1VITHER LODE PR0PRTY - CROVY COUNY,0REGON 


1W2'ES ON GEEERAL GEOLOGY 


The dominant structure at the Mother Lode property is a fairly strong 
and apparently persistent shear zone striking 1' 20 FA and dipping 75 
degrees to the west. This zone is comprised of several parallel 
faults twenty to fifty feet apart. Cinnabar mineralization has 
followed these channels, and is locally concentrated by cross faulting. 


A second system of faults iportant to the mineralization strikes 
N 55 W, dipping 60 degrees to the north. One of these was exposed 
in the so-called Wet Cut, and it persisted in a southeasterly &rect-
ion to the un-named cut above (to the east) of the Wet Cut.. Another 
of these fauJJ t s passes across t h.e:northe1 boundary of the open pit, 
and probably conUibuted a great deal to the local concentration of 
ore exposed there. The presence o:f a third such fault is suggested 
by a small stream that follows this U 55 W strite, passing by the 
b u nk h:cuse. 


The cut just northwest of station.-l0 exposed a small shear striking 
N 20 E, from Which free mercury was panned. As will bc, seen on the 
map, this is on the strike of the faults exposed in the. pit. Its 
slight offset from the faults in the pit could be due to one of 
several things. it could be another parallel fault that has not been 
exposed on the eastern side of the pit because the pit was not extend-
ed that far into the hill. it could be a minor shear in the system 
with limited lateral extent that doesn't persist to the pit area, or 
the zone as a whole may have been offset slightly by the N 55 W fault 
exposed in the Wet Cut that presumably crosses the N 20 FA structure. 
In this latter case, it could be presumed to be the extension of the 
pit, faultse 


Extending in a southerly direction from the pit, it can be,-,, seen from 
the map and vertical setio.ns that the drill hole completed to; date 
have cut the miner eli z'i faults exp.aed in the pit. Drill holes 
Nos. 1 and 3 have been the most useful, although No. 2 is valuable 
in corroberating the dip of the veins. Where Hole No. 2 barely 
p assed into the hanging wall of the Hanging Wall Vein, Holes Nos. 1 
and 3 actually cut them. 


Due to the combination of the hillside topography, being a rather 
steep slope to the wst, combined with the very steep dip of the 
veins to the west, no further drill holes should be contemplated on 
the lower line (N 20 E or 3 20 W extension of the line passing 
Washington	 Oregon	 Idaho
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through hole Nor. 2) as they raast be drilled, to a depth of 200 feet 
or more before cutting the hanging wall of the lode. For the same 
or less drilling footage, much more information as to the character, 
grade and. extent of the deposit can be gleaned from drilling along 
the: upper line. (Extension of the line passing through Hole 1 
and 3). Later, if further testing of the veins at greater depth 
appear.S advisable,, : drilling along the lower line can be resumed. 


It is the writer's belief that the soil anomaly discovered in the 
area of the present drilling Lay be misleading. It will be noted 
from both of the cross-sections that sub ore grade mineralization 
was encounter,ed, in all three drill holes persisting to a uniform 
depth in the holes; as mach as fifty feet in Hole No. 3. At least 
tw mineralized faults are known in the zon, definite evidence 
is at hand for aea.sonable suspicion of a third, and the presence 
of. one to several others would not be surprising. Due to the depth 
that mercury mineralization persisted below the surface, it is the 
writer's contention that the soil anomaly was actually the surface 
outcrop of a third vein in the series, and did not reflect ore 
shoots in the other two veins cut by the drill holes. Due to the 
dJ : 'weathering . in the area, the bedrock is highly incompetent for 
fifty to 75 feetbeow the surface. Mineralization in it does not 
remain confined to,.narrow walls, but has a tendency to diseminate 
itself in. a halo' around the vein. 


There appears tob'e no doubt that the mineralization cut in the 
three drill holes is an extension of that exposed in. the pit. In 
Hole No. 3, after passing through the footwall of the Hanging uTah 


nearly 100' feet of barren rock was pierced, but the presence 
of the Footwahl vein was predicted from plotting of the data to 
date, and it wasi, cut at the expected depth. At depth, clear of 
surface weathering', these veins are confined to more definite walls. 
As the drilling has now extended the orebody, or the ore-bearing 
zone, 500 feet to the southwest, it would appear reasonable to; probe 
for its limits to the northeast. The cut by station A-10 presents 
reasonable assurance that it extends at least that far. It probably 
Persists beyond that point. However, merely cutting the zone itself 
need not be a. sojution to finding the better ore shoots. Areas of 
cross-faulting mast be found and delineated in order to prospect 
the best potentil of the zone. 


Proposed Hole No". 4 ±5 designed to accomplish two things. (Location 
1525 N x 75 W. approx.) It will probe for the northeasterly extension 
of the ii 20 E vein system, and if successful will add about 800 ft. 
to the known strike length, and atthe same time will prospect for an extnsio of the 11 55 W system exposed im the Wet Out, It should 
cut the intersecltion of 'these two fault systems at about the 5900 
foot elevation, or a depth of some 140 feet in the Drill Hole. if 
these two syatems intersect. , there is a good chance fOr an oreshoot, 
As surface and underground prospecting continue, it is hoped that 
indications of other cross faults will be found and these projected 


Mother Lode







MDther Lode* 


intersections with the main i 20 E zone should be probed. At the 
same time, if Hole io. 4 does cut the ii 20 E zone, the continuance 
of the'zone to both the northeast and southwest should be sought fore 


It is the present fe.ling of the writer that it may well be possible 
to establish a 2000 to 3000 foot strike length of the i 20 B zone. 
In this strike length ore shoots will be likely to occur at the 
intersections of cross faults, resulting in orebodies that will 
probably be somewhat cylindrical in outline, plunging on a dip that 
is in effect a vect&r of the dip and strike of the crossing faults. 
The areal extent of these ore shoots will probably not be great, but 


• the chance for persistence at depth is good. Working on this 
• hypothesis, further prospecting of the oreshoot uncovered in the pit 


should be done to the northeast rather than the southwest. Its down-
ward extension will not be found directly . under the pit floor, but 


• rather, will found to bb plunging to the northeast. 


On the strength of the above outlined, theories, the writer is 
urging that the present exploration program be expanded to test more 
thoroughly the minealized fault systems as indicated by the geology, 
rather than being limited to testing areas of surface soil anomalies 
which may well be raisleading due to the tppography of the area com-
bined with the fact'that one is dealing with several parallel veins 
in the system, as suggested previously in this report. Two or three 
holes along the strike i 20 E can delineate the mineralized boundries 
of the structure very rapidly, giving a more concrete idea of the 
potential area to he explored in detail. It is the writer's belief I 
that a more efficient expenditure of exploration funds will be 
achieved in this manner. 
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20. 1617 &w	 3tzot 
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& Ohf4O4 Co. 


,	 1tur Lode, Cobar & Loo:ot 
Lbunttda Groapo C'ott onty 


O3Ofl (Q7J 2132) 


rl ro r-OttArl'Ans harovjith tho extl3. 
copioc of amove Zrou 00 unay zent 


wonton tt i the	 rti 
1im ttb	 iei	 Ici we 
ø±'ftce copi3.


log, icp and 
to 4v.. 


! havo 
14	 our 


The EaWan Zi.Uirs Coaz (tYOd on tile proparty 
jUnC L 1 3th 4nd z' oaunot drilling on hale Vot 
Z7th.,.


no vfl1 hiv	 * itm1.	 otc t 
bt to ie in tha boar utue# 


aill you ki , ndly enA us ap of	 60 
61? 


Kitet *eà 
•	 8 oGel	 out 


ACIX £X 1aL$ &	 C. 


RECEIVED 


JUN 28 1963 
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.	 OFFICIAL FILE COPY 


Date	 Surnamej Code 


ilD1 O .. 


• MtLs PLaid Officor *.gion I 


Chlrnf, Øsntxact Afat*tr.tton *udit Dlv 


$sbjset: S4t41 Ø.rcvry) 
$citic )Uøeralz & bioZca1 Co., two 
Noth.r Lads, Cobar, mad 1bout 


1*tain Gretpe 
Ciosk coimsy, Oren 
cintroct 2132 


*scic*ed or. Yom office c.,io0 of the *thjsct perstsr'e Augv.tI 
£.ptinber 1$2 M torus dO am 61, Wsth.r vitb the orliaal 


of the clolaad coats. As *iisstad by your J*. It 
-ras, the ainl*murss he,u bean checked by this Iliume 


ctnts by catS$iris* **id ttis follow. 


cat* () 3 1UItd* APPrVSI of $115.63 for ft bre. appears to 
be 1* order provided that you hevo dt.ruln.d that such 
r.prueats tbs necosasry r.m.an*bla, and direct actual 
costs of preparing the 4to for ails. sea. 2 sad 3 


Cat. (1)	 lfttuft do Suspiosfon of this charge *atfl 
s.eb.d drilling i. perforiad to proper. 


Cat. (1) ghm ftinim foapsasian of costs a pUcabi* to 
usia No. I is proper panding your approval of tbw 
drLIiIg of that bole. 


Cat. (2)


	


	 Lcj	 ppvvva1 if $362.14 for 8 
dey. service. In Angwit sM 9 4*ys service. 1* 
•$.ptsr U 1* order pevid.d. (a) that "Approved 
cost. to Mt*" of $1061966 do set include ncrs than 
i neeth's oslory ($63000) for work ander Ibas. I 
OW 2, *at (b) now of the rurnaindar covers vemppzoi.d 


•	 werk Lu coomwtift with Nolea His. I and 4. 


Cat. (3)	 • The *30.51 elsIned mpears to erdar for 
approval prodd.d that it is applicable to acceptable 
wrk Øts Three of the PUrchissi wore ando on date* 
obos neither aiiç.rvtsion ant' d.prect*tiee woe ehargad 
so the project).	 • 


•	 •	 •	 •	
•	 i.368







Cat. (3) jMjj,Iadkj w Coats have bean c1aSsd on the boiLs 
of $.1390 each for bags plus $.0144 each for t1.s 
whersis Invoic, supports co*ta of only $.1309 each; 
accordingly only $8.51 for 65 bogs is 'proper. 


Cat. (4) ftoracialuft * Cisiond costs of $18.00 spp.er in order 
provided that the nine days use of pickup use In 
c.nnscUon with approved project vork, i.e. Pheass I 


2 *ad o1es*os. land 3ofsea3.: 


Cat. (7) JPL	 • Claloed costs .f $21.13 
In order provided that $362.14 is acc*ptd isd.r 


CtO$O*7 (2). 


flied httt Cots AnSIXIgs . Claimed *81.25 appears proper 
provided that 65 scsi, c.rtiftcstu and * related mep 
shaving location of sich aspi. , hava bsn suhaittedo 


Om the basis of the oboe ceats end as tba ci4içq* 
hren rg ful4.i, the approved costs on this voucher 


will be as fellavs:


Nouthty	 rotsl to 


flz4 Unit Costs	 Analyses $ $1.25 $	 $1025 
Cat. (1) - $u1tidoth*g 10.63 1Z5.63 


" (2) - Supervision 6 TeobeIcal 362.74 1,061.66 
" (2) -Labér U.14 
' (3)-Coseitne , 30057, 30.57 


" (3) SOVIA$ecks 8031 8.51 
N (4) procIot 18.00 81100 
• (7) Payroll Taxes& 2Z4


Tetils	 ,	 $ 637.83 $ 1,331.46 
Govorusent Contribution (P 301 	 $ 775473
Paid to Operator on Juna/July vember. 


Payabl, on Au u.t/$.ptib.r VbWabov 	 , . 


sur penciled ontria* an )P Poxis .61 indicat, a possible eiasn4.r 
tending of tho purpose and proper u$e of the fire. $y entering 
itegoricol line itons you have, in .ft.ct, aids the MW Pore 61 a 
Vy of M Pore 60. P1..** not* ft= the celt*oar headings and the 
catructioea on the reverse 01 the form, that 04 Pore 61 is intended 
is be * progress rop.rt shaving the nibsz' of rntts of vork claimed 
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by the Operator and *pp?ov*d by the øowrasent with the costs of 
*ach "operation" being deteratned by appropriate distribution of 
the an taxis 60 c4tegor1ca1 costs. 


The first paragraph of Exhibit A of this contract states that "The 
work shall include geochemical sot] testing, bulldozing access roadS 
and drill sites, churn drilling, and percussion drilling longbolea 
from an edit." Accordingly, all approved costS except assays, should 
be distributed tø the following lines under the "(eration" colI*ii*r 
beading of M Form 61: 


Drilling, Churn	 ..	 . 
Drtlling, tercssion	 . 
Soil Testing jUsing th..bl*nk iing	 . 
Roads and Trails 


Assay costs, which in accordance with the Instrwtions is not dts 
tributable to operations, should be entered on the line entitled 
"Analytical Work." In connection with this item, your penciled 
entries are incønststeitt. Tour "Apprewd Coats to Date" includ. 
$81.25. for gs"ys s but * footnote states "should be disallowed." 


It is hoped that the foregoing coOats will be of same .*sststanc. 
in this matter. The question arises, hevewer, as to the advisability 
of processing this single voucher, in*ssmch as you state that vouchers 
for October, Hovember, and December also are in your possession. 
Would not an Interim Report of Review covering claimed ests for all 
work performed prior to the December 31, 1962s suspension of work be 
appropriate? If you cOncur, pisas. forward a copy of each of the 
October, November, and December ?IE Forms 60 and 61, together with 
the Originals of all documentary support and your' specific statement 
as to the acceptable work performed. 


Sitciosures 


EDTalbert/imn	 . 
6/25/63 
cc: Director's Reading File 


Fiscal Section 
CAM Division
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So. 157 Howard Street 
Spokane 4 Washington 


June 19, 1963
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RECEIVED JUN 24 1963 
DATEflNn1ALsT I CODE 


- M101 


Memorandum 


To:	 Chief, Contract Administration and 


From:	 Acting Field Officer, Region I 


Subject: ONE-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


The above project has been in recess and is nowtarting up. Piling 
up here are vouchers for August-September, October, November, and 
December. According to memoranda dated December 11, 1962, and 
January 15, .1963, to the Chief, Fiscal Section, the June-July voucher 
which was erroneously approved for payment in the amount of $1,243.00, 
has now been properly documented to support payment in the amount 
of $913663, leaving the sum of $329.37 still unsupported for payment. 


The Operator's voucher for August-September was received January 7, 
1963. As usual there were questions concerning proper support 
which resulted in my letter of January 11, 1963, to the Operator. 
A suitable map was again requested in my letter of February Ii., 
1963. February 10, I was advised by Mrs. Ellingsen (wife of the 
president of the company) that her husband was ill with the flu. 
Apparently, this was followed by a gall stone attack with compli-
cations and things have remained dormant until Mr. Ellingsen 
telephoned the office May 6 to request an extension of recess.. 
During the conversation it came out that W. G7'Johnston, 	 mer 
supervisor, had been fired and Juan Munoz, a mining engineer- 
geologist who is well recommended as to competency, had been hired. 
Munoz called at the Spokane office to acquire background and 
informed me that many of Johnston's field records, maps, etc., 
appeared to be missing. On June 10 he telephoned to ask me to 
send him copies of drill data from our files. In this connection 
kindly refer to my letter of June 18 to Munoz. 


In view of the apparently messed up state of Johnston's records 
and the continued delay that will be necessary to process in its 
entirety the August-September voucher as well as those for October,







November, and December which were received February 18, I would 
like to start on the August-September voucher so that any acceptable 
claims may be charged against the remaining overpayment made on 
the June-July voucher.	 However, I feel it would be advisable to 
have it checked by Contract Administration and Audit before sending 
it to Fiscal. 


Enclosed is our office copy and all documentation comprising the 
August-September voucher. 	 The erasures appearing on the MME. Form 
60 do not appear on the original and two copies that may later be 
sent to Fiscal for payment. 


Category Claimed	 Documented	 Approved 


1.	 Bulldozing drill sites $231.25	 $231.25	 $115063 
Drill mobilization 250.00	 250.00	 --
Churn dil1ing, 
32 ft at $6.50/ft 208.00	 208.00	 --


2.	 Engineer-Geologist-Supervisor 
Aug. 8/31 x 650 = $I67.4 
Sept. 9/30 x 60 =	 195.00 549.10	 362.74	 362.74 


3.	 Gasoline 30.57	 30.57	 30.57 
Sample sacks, 
65 at $0.15 9.75	 9.75	 9.75 


4.	 Depreciation, 
9 days at $2 18.00	 18.00	 18.00 


7.	 PICA 
$362.74 x 0.03125 = $11.34 


Unemployment. 
$362.714. x 0.027	 =	 9.79 31.99	 21.13	 21.13 


Fixed Unit Cost 
Soil samples: 
Stage	 1 - 31 at $1.25 = $11.3.75 3/, Stage II - 3, at $1.25 = $37.5 0 81.25-


Total Aug-Sept voucher claims accepted 	 $639.07 


1/ For 2 drillsites only. Holes 1 and 4 are authorized only if 
Holes 2 and. 3 are successful. 


2/ Hole 1, authorized only after Holes 2 and 3 are drilled success-
fully, is the only hole drilled this period. 


3/ Single available copy of map submitted by Johnston, August 1962, 
returned to Munoz with letter.of June 18, 1963. 


2. 
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RAMMUMNApoml^ 


MV" 214 "KW. -1 A7 I M 
M0,g!vr ^ ^̂M . ZMA 
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• 	 •. 	 Mqy211 


To:	 Mting 1$aId Officer, YASUO Z 


•	 thief, Dtviaioe of Fiold Op.rstie.s 	 ____ 


$öjscti *Z4Z41 Q*srci*ry) 
Pcific *b*r*1s & cbe.ical Co., *r. 


•	 )ttsr Lod. Cobar, ••-•• Løobout 


cr.ok Ceua*y, Oteofl 
Costrect 2132 


Zn accordance with yw reessumandetion of * 60 i963, anclosed are 
the irSinsI and four c*pte* of Mv%dot . 31 sid by the 
Director for the Coveret. Ale. enclosed is s# antra copy for 
fleldtwo* 


If the peepoad	 ent to satisfactory to you And the Operator, 
all fl	 sbQjld be *i$d by an *UtbOt'I,ZOd reipresentattis •t 
the ar*tor. Thereafter, please distribute the cøpias in the usiaal 
*st. 


It AV part of theproØse6. eniinteiit doessot hvw your sppra1 
or that of the Operator sød csssse& be altered within your dol.st.4 
authority, the original and all eeØ.s are to be x*turasd to this 


• office together with the preposed ebsagos for consideration. 


, 
$ncl.00ures'	 S. 
FMMurphy/mzn 
5/20/63 
cc: Director's Reading . File 


Review Committee 
Docket


1e3683 







IX? ORAF 0* CONTAC 
PACZIIC MX$IA1I$ 4cWICAL CO., INC. 


Cm4141 


MNWTr N0 3 


\zti4ss.dthss	 dayof - I 
3*63, beteen tie United Stetes of 	 xLca, acting through the Depart 


a*t a! "t ter, oir Office of	 4er*1s jzplor*tio*, b.rsirgft.r 


rf*rt*d to at the "Gorzeflt," sfld P*ettic Kinerels I Chica1 Co., 


Iyco hereins$ter referred to as the "Operator," that Contract No. 2332 


(4143), 4tsi Decseber 1$, 1963, a. ø.e*ded, L further	 eadd 


as


Ths. find date f, the work suspensio* priod fix"in 


Article 2(m) of A*ensent No. 2 t**Ied from )*y 13, tft3 ss 


June U $1 , 1061 	 0 
ThiS


	


AAim 	 *1*t1 ot be construed to increase th saotmt 


of any tt.	 designeted as *x1aue, the ftxd unit cost of any itsm of 


work the *st1atad total ct o	 the contract, or the *gr.gat. total 


*Mint Which the Cov* nt *ay be required: to contribute. 


ftscut.d La quintuplicate the day and tsar firet *bow 
written .	


1	
1 


1	 UNITED $TAJ CV 


PACttZC $I*MZa	 CHEMICAL COO 	 ____ 
Director, Office of Minerals 


$*pl.Vtoa 
sy 


Title	 -1	 t







Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane 1, Washington 


May 6, 1963 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: o_6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 'Mountain Groups 
Crook County, Oregon 
Contract 2132 


Mr. Ellingsen telephoned this morning to say there is now five feet 
of snow at the property. Work cannot be 'resumed by May 15, 1963, 
as provided In amendment No. 2. ' 


It is requested that an amendment be prepared to extend the recess 
to June 15, 1963.


D. R. MacLaren


CYFFICIAL FILECOpy 


DATE
@


 1963
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RECEIVEr'


AR 7 19 
.1.,


(DC)' 
• C6 ,


 uwk ij,Iuw Stz'tet 
Q1epi., WS$ISt4


ast Cu.61Ie1 (ircry) 
P*cittc Kiserels &	 c.,, X$e. 


, Cobor, *i 
Isuutsia QrOlLp. 


Creek Coty, $r.gos 
Q.etrsct 2132 


Deer mrs. 11U.ee: 


you	 utters Of	 ry 10th, withVMa y" re 
of	 *rt . I 1 


I	 of WIG	 illuses, first tu eM 
this e11 staea • fr 4.ee aet believe Jabal i.*ves, ses bsS 
P2s* give hia sy ethesie bpes fee' * speiy recovery. 


The cely isfereettee zsiufr,L et the aoueot 1* the isp asetiosal 1* 
NY letter. of Jeasary 11 sal brusry k, 19634, 


•thoer*17 yours, 


P. R. scLree 
£eting Pi.)4 Officer, C 
bgioo I 


--







MME' FORM 6'	 REFERENCE SLIP 
REV. 2— CEjINERAL EXPLORATIONL____. 
TO:	 DATE INITIALS 


i. Chief,Divn, of Field Operations /1L6  


2.  


3.  


EQM :D . R. MacLaren, Act, Fid.. Offr.  
Region  


FOR: Check items for action desired 


Action	 Reply for signature of________________ 
Approval	 Investigate	 Surname 


Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 
Instructions_______ Your information 


REMARKS: oME-61141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 
Mountain Groups 
Crook County, Oregon* 
Contract 2132 


Government, Fiscal Section's and Audit's 
copies of signed Amendment 2 to above contract. 


INT.-DUP. SEC., WASH. • D.C. 	 M56300-59







brtiy .O, 196 


1 Th B. 
Acting Field. Officer, 0 Lfig Region. I 
tT .Dprtnt of Intcri3r 
fl7 1 c?	 ti'ivct'


It 
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RECEIVED FEB 14 19631


ho. 167 ITo	 3b.t 
Spoftane 4, Wthingto


Re: 0E-6141 (i1ecury) 
S	


aci:eie 11flQ113	 Oherrric4 Co 
1other l-)&3 0 Oobr and. 1000ut 
outin rDup, Crook: County 


S	 Qon. Cntret2132 


Deav 5i4.	 cIen;	
S 


. Ll.ingserj bxa,%, been 3ow vith a saver ea sieoe of 
the "au" the p st ViG	 butm sure he iiI be up 
and. Qroum3. jy a 'couple o 2, day  iov,	 he vfll
contact you w I tzno 'ie is vary ari-doas to do 


I. the m4alitime he iiaq signed. the •rnenent No, 2 
WhiCh i	 tu*'ned. herewith. 


5 o;r	 ieeriy 


PU)iIC	 E4LS & etct Co. 


By 
End


RECEIVED 


FEB 12 1963 


U S.G.S.


SPOKANEA. WA&(. 
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Ib'. C. IL IIU*oa, ?resi4laet 
Peatfis *-s -& Cheatail Co., Xne 


Otyeais. IJFa.hisrtea	 -	 - - - -


L#?


7 ̂ aẐ  ir6' F7 
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Pifis *iaszs1s & Chisisil Co., Tao. 
etber Lodis, Cobsr, oat Laost	 ta rs 


	


creak Co,	 s 


Dear yr. 1211,10 411 


bclee& are *6 ar	 - igisal few *at!" , at a ropoat Mt 
1Is 2 t. year eus stroe4 eatboiriafag the recess rsajeaatal In yo*r 
2attec' of Decesr 31, 19( sat refarret to In sy letter at Jeasry 
i, 1$3. XaeI*sisa ot the asbisdi previ*dsa. set forth mat t*a 1 
of the vepøsedL Ieaeet *e 2 es. Mesadi sdiYiseb3* boceas. the 
**ia*.t sps.ifIms thet d.sis is to be dcse with a 1)4 or .iislsat, 


	


ares* it ea 0414MUl tIas b a -D7.	 - - - 


it tho tiiiàu - sat - ocatttisas the - T -- t are sattif etor, pleas. - - 
si &U espies, retsia the Opsrste's oe, sat rot* the eths. 


- espisa to this øtfls*. 


If the	 heat ii '*ot uti*Ssstery, pl.eao retar* all sopies .iist 
with * stotasat of )it spsedi *hea.e. far .44erstfte. 


I hu bees ib1* to jr.csa irtt1t the pV eiilisg of the £t 
Oeptsaher io*s, a. X he,e sat et reesi the sap *asUa in 
or aar 11,	 map sheeld ia&ieate the lomtum 
of the seLstat drill hole eat tatiaste which soil ssala, esr. 
tabes sat essayed in *tsts it (satsrU*e in r&), vhuk INire In 
1ts, U (ustarue. in blsa), eat which i's for Cpu scoosat 


D. R. I#Xaren 
Mtinj fteld Officer, -







OFFICIAL FILE COPY 


MR,	 ZAI I I I WAU M 
- - A 191,


Subjects 4t'6141 (Mercury) 
004fic Minerals 4 Cheotcal Co, Zuc. 
Mether t0ot Cabor t and Loolu*zt 


$ount*in Groups 
took County, Oiraon 
Contract 2132 


In accord*ne with your **eorand and teletyp. of January 8 
and 10, 1963, r.sp.ctise1y, enclosed are the ortgin*1 and four 
oopies of Aaendaent 10. 2 0 signed by the Director for the 
Goverm*ent Also enclosed is an extra 'copy for your use 


If the proposed amendment is utis factory to you and the 
Operator, alt five copies should be signed by an authorized 
ypressnt*ttvo of the Operator. Thereafter, please distribute 
the copies in the usual manner* 


if any part Of the proposed amendment does not h*v* your approval 
or that of the Operator and clanot be altered within your dale. 
gated authority, the original and 11 copiàs are .:to be returned 
to this office together with the proposed changes for consideration. 


Inc losures	 G .oge C Selfridge (e) 


FNMurphy/mni 
1/28/63	


0 


cc Director's Reading File 
R5view Committee 


t4ocket


.3683 







OFFICIAL FILE COPY 


--'is 


PW OR, 


MME Form 7 
(10-58)


$rnsorandun 


To:	 6ief, Fiscal Setion 
Dwision of AdinLnistratve Servces 
Office of the Secretary 


From;	 i L Talbert, Chief 
çntr*ct 4daiuietration and Audit Division' 


Subject: ON- 6141 (Mercury) 
P*cif Ic Minerals 6 Chemical Co.., Inc. 
Mother Lode, Cobar, and Lookout Mountain Croups 
Crook County, Oregon 
Contract 2132 


My eaorandua dated Deceaber 11, 1962, forwarded to you for attach-
s*ent to the june/July 1962 . 	 Fore 64 of the subject Operator 
three documents-to partially spport the claied costs for Cate-
gories (2) and (7). Luciosed La an October 25, 1962 (Levised 
Dec. 26/62) letter from W G. Johnston, the Operator's engineer-
geologtstsupervisor, cerrfying to the days on whLcb a pica-up 
true was used on contract work Thirty-five of the thirty-six 
days of use are a11owab1eor depreciaou uwaer Category (4). 


A comparison of tbe costa claimed on the June/July voucher and the 
costs adequately documented to date follows 


Cateory	 ____ Documented 


(2) Supervision 6 Technical	 .$ 700.00	 *68.92 
Labor	 320.00	 119.14 


(4) Depreciation	 60.00	 70.00 
(7) Payroll Taxes & insurance	 V i:63.Qq 


Total.	 $i,243.00	 $913.63 


Unless V 


further acceptable docuasutation is received, suspension of 
the $329.37 difference between the above totals ms recommended In 
the approval of the Operator's next voucher. 


Enclosures 


EDTalbert/ ama
	 cc: Docket	 Region I (2) 


1-15-63	 V


	 Director's Reading File 	 Mr. Talbert 
V 	 CA & A Division


43693







UNITED STATES 
DEPARTMENT OF THE INTERIO --


OFFICE OF MINERALS EXPLORATION	 OFFICAL ALE COPY 
So. 157 Howard Street	 0. M. E 
Spokane ii, Washington	 RECEIVED JAN 1A 


January 10, 1963  
DATE	 IIiTIALS  


Memorandum	 C&
 


To:	 Chief, Division of Field Operations  


From:	 Acting Field Officer, Region I 


Subject: oM-6141 (Mercury)  
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, & Lookout Mountain Gz UPS -==-
Crook County, Oregon 
Contract 2132 


This is in further reference to your memorandum of October 10, 1962, 
and mine of December 7, 1962, regarding documentary support for the 
subject Operator's June and July voucher. Also please refer to our 
letter of December 18, 1962, to Mr. Ellingsen. 


Enclosed is:l,a copy. of a letter dated December 30, 1962, from the 
Operator, a, letter dated. October 25, 1962 (revised December 6, 1962) 
from W. G. Johnston, engineer-geologist-supervisor, certifying the 
days the jeep was in use on ONE work, and a copy of a letter dated 
December 28, 1962, from Johnston to Ellingsen. The letter explains 
the original discrepancy between the certified dates the pickup truck 
was used on ONE work and the certified dates Johnston or Haglund did 
project work. 


I suspect one or the other man could properly have been certified 
as doing ONE work on June 15 toaecôunt for the time the pickup was 
used to bring in supplies, but as neither man was certified as 
working on that date I do not see how the pickup charge could be 
accepted for June 15. The claim on Form 61 is for 30 days' pickup 
depreciation, although 36 days' use on the project are certified. 
Six days will have to be disallowed in any case. 


SeeL 
D. R. MacLaren 


Enclosures
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Fe"	 Dec. 26162) 
Mr. D.R. M3CLj 
O ffice of MIr.raI g Expor&tor, 
lo. 157 Hvart Stre,',, 
Spoksns 4, 
Washington,


•c?tc V1 tt.:R .	 c. Inc., 
:: ¶r L3,, 


4ntn ir 
'	 C Arty, C 


'1T 


Dear Mr. ?Lr'-er:


This1 


Co. Inc., 4x .	 ':  
and July or 


June 15, 1, ,
E 


' 	 ;,	
::,	 :?1,	 :',


- 


239  
July - '/p4 p	 p p .,-4g	 4p 22 p '' -.p-. - p p	 -,	 - p


-p 


*Three or	 r	 - 
with pra?'	 •.	 'Ic'	 -	 •: been Charji -r.c


; 
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Dec. 30 1 1962 


D. R. i1acLaren 
Office of in1s avploration 
So. 157 iord street 
Spokane 4, Vash1rigton.


Re: 0i6141 (ercuzy) 
Pacific inTi9 ?i Ohii1 Co 
other Lode, Oober	 L•ooQu.t


;1ourt-r4in Groups 
Crook County,Ore, Cent. 2132 


Dear tir. IHIacL ar en 


As equeste41 in ioiir letter of Dec,, 18th, we enclose 
herewith fr. Johiistox's famended certification for time 
our 4x4pick-up truck wa c., used on 011 contret in June 
an JUl7. 


'Will you p16Qe fow.ard to us three additional sets of 
Form MiE 60 and 61. for oux October, Iovethher and Dcerer 
rcorts? 


Our W"Tust/Saptvpbex report is completed with the e-
ception of	 . Johnston's amended certification for 
the 4c4 pick-up truck. As in the case of tn Juno/July 
report, vie noticed. that the thiys on tia	 u trck for 4g/Sept 
did. not correspond with the days worcea by Nr. Johnston 
and we have asked him for a corrected. certification 


Sincerely yoxs, 


PACIFIC IINEkAL	 ciIU&L Co. 


C JiE/E 
Bncls-


RECEIVED 


JAN 2 1963 


U S G. S.


pQI(AN. WA&Ij







4
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4;4 


.1 


1'







MM9 FORM 6	 REFERENCE SLIP 


REV. 2SOFFICE OF MINERA LS EXPLORATI  


Chief, Divn, of Field Operations 


2.


DA'IINITIALS 


1/15/3 


3.


4.  


5• _'LZ/tL,7 ( # -CC4,"	 I 
FROM: Marret Yoz't ror B. R. MacLat 


Acting FIeld Officer, Eëg.I 
FOR: Check items for action desired 


Action	 Reply for signature of  


- Approval	 Investigate	 - Surname 


Comment	 Rcommendations	 Signature 


Conference	 Rewrite	 File 
Instructions 	 information 


REMARKS: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar & Lookout Mountain 


Groups 
Crook County, Oregon 
Contract 2132 


Government's, Fiscal Section's, and Audit's 
copies of signed amendment No. 1 to above 
contract. 
INT.-DUP. SEC.. WASH.. D.Q.	 M56300-59







NAME OF AGENCY 
Off ice of 


r4


	


	
Minerals Exption, Reg, 


S. 157 Howard Street 
Spokane, 1., Wphitnn 


ACCOUNTING CLASSIFICATION 


THIS BLOCK FOR USE OF COMMUNICATIONS UNIT 


_7 
741 


INFO.:  


PRECEDENCE	 S 


 I 
I 


TYPE OF MESSAGE 	 v CLASSIFICATION 
SINGLE	 BOOK	


STANDARD FORM 14 REV. MARCH 15, 1957 


LI MULTI-ADDRESS 	 GSA REGULATION 2-IX-203.04 


TELEGRAPHIC MESSAGE 
OFFICIAL BUSINESS 
U. S. GOVERNMENT 


uJ 
ix 
LU I 
U, 
U, 
'U 


U.' 
(:1 


cc


U, 
U, 
'U 


I—


I-
U,


MESSAGE TO BE TRANSMITTED (Use double spacing and all capital letters) 	 THIS COL. FOR AGENCY USE 


OFFIC4AL H .E COPY 
TELETYPE CONFIRMATION .	 0. M. E 


RECEVE JA 14 1963 
GEORGE C. SELFRIDGE 	 DATErii I li- L 


T1TTTts1T Y' t'T'T1 eD'DAmTrThT	 ..--- ••-.----- .... 
.AJ.L. V .U.J.JU -	 X .LãLI.& %J.A1L1ZJ. 1L? 


OFFICE OF MINERAlS EXPLORATION  
DEPARThENT OF THE INTERIOR 
WASHINGTON 25, D.C.	 . 


REURLET JANUARY 8, 1963, OME-6141- (MERcuRY), PAI 


MD= UM	 CHEMICAL CO., INC .., CRQOK COUNTY, ORE4ON,.--,--- 


CONTRACT 2132. INCLUDE IN REQUESTED AMENDMENT UNDER- 


EXHIBIT A, GENERAL PROVISIONS, CHANGE FROM D-8 DOZER 


AT $16.00 PER HOUR '10 D-7 DOZER AT $12.50 PER HOUR. 


HAVE JUST REVIEWE!) VOUCHER FOR AUGUST-SEPTEMBER WITH 


WHICH DOZER OPERATOR'S INVOICE INDICATES D-7 AT - 


$12.50 PER HOUR WAS USED -	 - 


D. R. MACLABEN 
ACTING FIElD OFFICER 
REGION I.


PAGE NO.	 NO. OF PAGES 
1' 


U, I 
I-


z 
0 
>-
U.' 
do 
'U 0 
U, 
U, 
U.' 


LU 
0. 
>. 
I-


0 
z 


0 


	


NAME AND TITLE OF ORIGINATOR (Type)	 ORIGINATORS TEL. NO. 


D. R. MacLaren, Acting Field Officer	 TE 8-2084 
I certify that this message is official business, is not personal, and is in the interest, of the Government. 


	


II	 , 	 (Signotwe) 


GPO : 1957 0E-423399


DATE AND TIME PREPARED 


January 10, 1963, 9:40 AM 


SECURITY CLASSIFICATION
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Janary 22, 196 


ii racLxen" 
Of1a of noa2a p1orti on 
U.s * De partment of !nterior 
oat 1, 7	 wi	 Street 


e 4.,	 1tor


OFO% PRE COPY 


OME 


RECEIVE- - ' '3 


m1


1	 O.W,, 6141	 'oy) 2te1fj Lir	 0iij. Co 
oth ioø , Cb 


mtLnGr our	 oot Co. 0fj4 t trct I- 	 -.--:-





!W 


e2occvth ie:-ie iin	 i2t	 iM the 
copiet of t 1ot io 3 to ouv contrit d4 


i LC 02 j JO 


PtCi'IC IN3ZRS &	 t CO 


By 
r1


RECE\.!j 


JAN 151963 


U S.G.S. 
$.POKAE -a 







S


OFFIL 


0 M E 


ao. 11 JIfl* 8tiet
 


RECEIVE 
" ri'i 14 Iio3 


DA $ok*as Ii, s&d	 __r-t , 
J*e%*ry ,1961  


Kr. C. It. U31*sea, Pr*stsnt 
•	 sUic **ra1s & c .*•cst ce., X*c.	 _ 


3.cQ *i..Iv **,*t 
QJ*pt*, ssM*gt


lot is61M (Itsrcuri) 
tisifte *1rs2a & C,sjesi C., lie. 
IIther Ls&e, Cebar, an& Looksat 


Creak n - t7, 
Qtraet2132 


Dsr Jr. 


• now rear to aw Z.tte' or, tamer 3, 1962, to Kr. Joutsts*, a 
CQP of VUch fts *t to . This .etttr wstbarisft the 
4ri33.i at tr bo3s, boiss 2 *t 3 va.d&ti.mlfly .a4 bo3as 3. 
aM werisisasUy. 3w loeatio* at .13. fa*z b3as is ebesi an a 
mv Jabasts* aast in 11th his I.tt.r at A*st 33.0 19. 


£oeor*iag to tbe IAK,Of the bo* for bidi puia.at is 4la1044 in 
cbr M ust-$ept±r oucbsv, this bali is &:LLUJ at cosrdinstss 
5CI32, $ii oorraapcMs vith th Iasat4os of ptzevt.toosllj antbor 


toM bali L U.s. Joboetsa beo jt is a Ow sew&tt. s1.tsa 
aMar *SAh this bola, *ieb is êssitM bela Jo. 1 0 is aetha11 
.itbsra( the authoiss& Iblum Jo. 2 C? 1*4, 3, sas*t est be 
*tb1*M at thiS tis. It WISIA set the .Csse aM bali. I aM 3 are Istar "ill" with utis*ter rosalts, bales I out I will thas 


be sntssatisall,y utbaztaM aM Useast of bol* 3 ecuit be roem1aed. 
If neither boise 2 or 3 era saesarsii, boiss I aM sill aet %w-
some  asthOrisM with. aUitisasl Btse U soil pIi .sfl bairs 
4stsxsiss( tbo best l.s.tices for thiso aboam it avfltaate that 
the jieseat lssetio* at iA. I is the best lssetiso for it, the cast 
of *r13Zisg it way be reelained,ft*resseas for this istitlamsl 
sborissttoa of boISe I aMrs tseasM at 3.saijth with Jabestos 


be t.le1b.est a. $epteier , 3.962. 


The p iis*ttiseM abase shsis a ro*t asay so• esupi. liestises, of 
*ieh asly 63 SpVM to be e1hasab1a to C, aMer $t.e I sot 
26 aMer it.s IX. The Mont	 -W VGV#*AW0bW%M r.traa 
amt for the east of 63 det.r 1ast1 at $1.23 sea. The iasati 


•	 at the 63 40p3.a. for ski" asesya era elSined shouli 10 shm in 







.	 S 


up (2 eopiu) to secoøi*n tb. oueber, $tqs I suples uI.rUuI 
1* rs sa etogs U in blue. It is only bi am* pspio asens 5*1Gb 
es this thot I su ks*p tatch of the ss1iag thot is being eons 
(1) 4aP Btss I, (*) Mr $tsje U, s (3) tsr .opsny neeat, 
=A mks my oorr*cti.0 psealbi)' in your f*vor. Johnston can iM.t 
silts the eocrtute %Wo 11*.. 14 x4	 ant ahoy the lMatIO4 of 
thedrii1bo3ssnth.*s, raoa5*Zbebvo*tp to. tst. 


aeeo*psay the vonahaza thiz' the eost of ntditicnal ioU s 
ping sat *ass7iag or a new *ill bole is olal*sI. 


There still snrs to be a aisui stanting of hay to ppera 
1'er 60 .i 61, p*tionlarly th poratiag of perossol asrvioss eat 
ps7ro3l tazea. With the hope th*t it till help .lsrity the &Ut1 
Clt7 4, X an ""'m siii* asthot at sjntMiea beast on the 
snpporting 6ts at bent a*t sa*$.e etes at the We NS f.eu fiI3M 
out on that bsiis. OR the latter ferns uDtsr the besting *Pravtoualp 


.1 havs UNA th* suents shown in ow, 3attns of Deber 18, 
1962, in oTter to stiraightea out our r.eovds of what sisias b*i's 
bean W"arxysupovtet to date. I *uet her. sssisw that the 
tir.s Ineintot herewith are not uees.serUr 
tosi4it,


$ine.relj 


• D. 1. $scZare* 
A*tiug ft*M Ott iasr, CS. 


Z 
IKIesures 


"S	 (*)-' 


lasting .e$s to;
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OFFICALR 
80. 17a.xstr..t	 I	 0. M. E 
8pk	 ,	 RECEIVE .i - N 1. 1 J1 ]b,	 - ao3 


i.±g 


IWE 


Xx. C. X. *11Inss't, Prs.iát 	 ___ 
Pseif1. *tra]a	 i.s1 Co., his.  
1(* Iis.10 $s*	 ________
O1yp1*, Wtatcui


Ri	 61L (Msro) - 
Pusifie Xtasra3.s 1	 i Co.,


tbr Im4s, Cebir, MIA £iskeut 


C.tweet *132 


Diet W. 111isen 


1* yav of tbs C1STta1*t7 exosowa lit row letter of In a	 31. 
sa to 'thii* k	 be rsras at PrtatvtIla, Z It*" rev-114641 4a


to **thssLss * r_... to bs1a Dsr 31, 1, * to 
bsfe ft 1, 196y. Is tbi et tbit ao ulvfly lot. 


sriag sbsuM ibs too tios if ,oik iaçps..tbM by tt MW, t 
rsas usIA be extaM. AW01 , ir, I fuel tbit it is awt pr.bebl. 
that awk em be ruie4 *me Uas is Ai1. 


I bis a10 resta tMt the tie eUøs& to .wte thu eeistwsc4 
be sxtd six the. If it ib1* 4vs3a *Mk this is 1id!'. 
ftsiimt t1*e, this t, withap'jsstif&estisu, *=%beM o&. 


bs%I tht* lntU aset irith raft ""OV—LW
 


e1out is y ec	 ue at tbe Au.t4eptuber us Ier 6o ut 61, 
iiah you , IMA"W Antly suet	 1a • !ber. rouirusssta etu* 


1ss i* 60 ued cr4to1 three cctu 
ups, 4riU Zce, *uss7 XapcTts, *te..tio ee$ms seek. 
c.rtitiestt, 1a, sut .thu a oitis Mts 


0IS W - 


At yow re*st, we s iiláe secZssis three uMitieuei sets of 
an	 60 a 6i. 


•	 'I as just	 toproem*	 kt.$.ptei*e	 sudt if 
itit**1 date is ssu*u& I viu writs y 


soft 1-1.	
D. *. Machares 
MUe Field Officer, (MI 


*5*	 leltos 2 
uiti se$.e t.i Ilollue, IIe.Z,*r
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OFFAL FILE COPY 
a	 j	 0 M E 


AXXXXXXXB055K	
1ECEIVE	 LU 


DATE 
XXXXXXB056K	 4 .	 '^ b2 


AXXXXXXXB057K	 I	
LS1 


RXXXXXX2W09K


L- - 


)XXXXXXB059K
 


WAO 31 -WWAF F SP 03 I -MME	 - 


SPOKANE WASH 1-10-63 0951U	 .	 . .	 . 


GEORGE CSELFRIDE CHIEF DIVN OF FIELD OPERATIONS OFFICE OF 


MINERALS EXPLORATION DEPT OF INTERIOR WASH D C 


REOURLET JAN g 1963 OM-6141/MERcURY/ PACIFIC MINERALS AND 


CHEMICAL CO. INC * , COOK COUNTY ORECONCONTRACT 2132 INCLUDE IN 


REQUESTED AMENDMENT UNDER EXHIBIT A GENERAL PROVISIONS CHANCE FROM 


D-g DOZER AT $16 PER HOUR TO D-7•DO2ER. AT $12.50 PER HOUR. HAVE 


JUST REVIEWED VOUCHER FOR AUG-SEPT. WITH WHICH DOZER OPERATOR INVOICE 


INDICATES D-7 AT $12.50 PER HOUR WAS USED. 


D R MACLAREN ACTG FIELD OFCR REGION 1	 . 


CFM g 1963 OME-6141/MEncufly/ 2132 A D- $16 D-7 $12.50 D7 $12.50 
HLC 0955U







S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION fl 


So. 157 Howard Street 
Spokane LI. , Washington 


January 8, 1963	 F? 


-i 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout MountI?11 
Crook County, Oregon 
Contract 2132 


Enclosed is a self-explanatory letter dated December 31, 1962, from 
the subject operator. 


In view of the operator t s uncertainty regarding the time when winter 
weather will abate sufficiently to permit resumption of work, it is 
recommended that a recess be authorized to begin December 3j962, 
and end on or before May 15,1963, and that the comp1etiotate be 
extended sixponths.. There may still be considerable mud-forming 
moisture in the ground by the middle of May, but it is probable that 
work can be resumed before then.


D. R. MacLaren 


Enclosure


7
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1, 10co 


Mining and Developing 
1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeetwood 2-2206 


December 31, 1962 


Mr • D. R. 194cLar en 
Office of Ivaners. Exploration 
o. 157 aoward. Street 


Spokane 4, Washington.


Re: OM E-6141 (Mercury) 
Pacific Minerals & Chemical Co. 
Mother Lode, Cobar and Lookout 
Mountain Groups 
Croak County, Ore. Cont. 21,32 


Dear Mr. Maciaren: 


We wish to advise that it: has been necessary to 
suspend our drilling operations as of Dec. 30th 
due to winter weather conditions. 


It is impossible to determine at this time when we 
will resume operations as this, of course, will be 
contingent upon the weather. .s a rule the month of 
IVrch has been a good barometer for the length of the 
winter season and we can only hope this will be the 
case this coining year. 


As mentioned to you in our letter of December 11th 
the Hansen Drilling Company have agreed to place 
two drill outfits in operation when drilling is 
resumed.. 


I was at the property two days last week and. the 
sample pannings from hole #3 appeared very good.. 
Howevdr, assays will not be available for a few clays. 


Will you please advise what is required of the Company 
in respect to extension of time relating to the con-
tract due to this shut-down. 


Sincerely yours, 


PAd	 S & CHEMICAL CO. 


CME/E
	 RECEIVED 


JAN  1963 


H - (;. S. 


Washington	 0	 Oregon	 fl
	


Idaho







;ZVE L.	 I	 62


4c1j4SWIN44 & eA€mec4a&, c 
Mining and Developing 


1024 BIOKOW STMT
OLYMPIA, WASHINGTON


TeIspt..a FL.&w.od 2-2206 


D660 21 9 1961 


L. D. it.	 cL*r.n 
Office of Iftner gla Uploration 
U. S. Dspertmsnt of Interior 


. 157 Eovt Street 
SPokaino 447 Reshink ton	 - 


B e: 0-6141 (.rcury) 
Pacif	 1rerz*js .1 Chemical CeIr 
140 	 Lod, Cobar & Look:oQt
Munt*jn Groups 


Dear Mr. UacL*r.:	
ot Uounty 1 Oregon COnt.32 


Repl yi ng to 'our latter of December 18th: 


This wii acknolledge receipt of the Amendment to our Contr'ct referret to in your letter. This	 tter
being t*køn up with our Boart of Diráctors and you 
will how from no in this regard just s04 soft as 
Possible after the ho1itt. 


With reference to the revised crtlficiat ton on the 
pick-up truck which you have, r.qu9st.4, w have mittea 
to We Johnston and as soon as we hear from his Will oomzznioate with you further. 


!*ppy.Aoj$ay Wishes to you. 
:


•e 


Sincerely yours, 


	


ACI?I	 &	 WCAz. Co.


1p By	 -


$ 


Washington	 S
	


Oregon	 I
	


Idahr, 











V 	 •. 	
:. 


•	 .	 s:	 .	 ..
•	 :	 .	 $93.3 


July, 2 4y 2/3Z of $OOOO/ao,	 8i 


PayToU ttxes: 
Jim.: Jomstc* 10/30 of $20.33/c) .	 4 


	


1g1uM * 7/3O	 4. .	 V 	 .• 	 2.92 
'J47s Jobrk$tá 23f33 Of$20i/DO.	 .	 .•	 .O7 


	


Reglun&	 a/32. of $i2,2/ao. 	 At 


!ou...i#ifl flat* tt in Iveb p tzeaouitt tl*t cen be 3ized as 
• V	 • • C* . cost . s bed. cn the cozrespon&tng acbthly total cherge as s1ovn 


V 	 on the c ifi. ransarijt of payroU .pronited for the ***mt of	 • 
• :.	 •.	 ti C*'tiiId 0* iUt	 $Cflh Ofl Ø	 V •	 . 	 V 


• .	 :	 j	 mderstaniiing that I igreed, Vhet iS **t Ifl 
?riiwyiUe, that insofar as the 	 cc*trsct work is coecsrn there 
i* nm.e&o	 for a a aipX beiper at this t1, in fact, there is no 
contrsetu J requir.nt that be be Used St an specUto t1, The 
ec*ttrsct sap1y. *k*s QV1*10n for his uàe	 227 Up s rthg the 
Ufe of thi contract. When e is to be %sed. for 00 york i iaft p 
to the supervisor'.. 3ument. 


¶fl* only , Am" pertinent to the -J .'JU3 voueh.r now l4aeki*g AM


1, Certift.d etatnt of the days the pi0k14 truck nw iaud. o (E 
work in JUne and Ju, While it a not h*1ve be*n used oz some of 
the d*s Jolmstc*i øaid/or 3eg3xn4 were doing octract work, as is in 


• ..	 dicstad on the reti*ed certtioatiøe, it "A" tot 	 bom tsed	 / •	 V 
srs tbe were not doing ccntrsct work, 


2. Aaezaent No. 1, deleting the vord a3L-tiae" .ssring in the 
sixth paragraph of xhtbit A, under era1 Prowisions, sad *llowlng 


•	 •:	 • the u*e of ft Jones s1er. i* the reperstá of _• f	 _	 . •V V 
•	 This iea't ives sent to yo vith ar letter of Now saber 26, 1962, 	 • V


* TherPax copy of 14ch is enclose& U you did not receive it or 
If • V	 you have	 it,.	 ae ad p3vise us' so we cea request. that 
snothr set of 00$.s be ered. 


Sincerely yours, 


D R. Maciarsn 
V	 V	 V	 V 	 V	 •	 .: Acting Field Offi	 V 


Region Z 


coeure •	 V	 V	 V	 ,,	 •	 V	 V	 V 	 V 	 •	 V	 •	 V 
Cd 
Radisg	 toiV	 V V	 V 	 ,	 V • V







MME .-FOR!? 6	 REFERENCE SLIP 


REV. 2-5	 FICE OF MINERALS-EXPLORATION	 go 


TO:	 RATE 7TIALS 
,.Chief ., Divn. of Field Operations  


2.  


3. 


4. 


FROM: D. R. lftcL qxen, Act. Fid. Offr 
i1 .LJLI .I_ 


FOR: Check items for action desired 


Action	 Reply for signature of________________ 


Approval	 Investigate	 - Surname 


Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 X Your 'information 


REMARKS: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Groups 
Crook County, Oregon 
Contract 2132 


Reply to our letter of December 6, 1962. 


(IN^ . -DUP. SEC., WASH., D.C.	 M56300-59







i i,	 iCc) 


Ddo *Mbvv ii, 6 


2r D.. 4 . oL?fl 
OficQ Of UiIz 
U,crvtcrnt 


spot^,-.4 110 4,


O41 iroury) 
ici fib	 icI	 thca1c1 Co 
th	 ode Oobt &3fl	 ttt 


£untn. Q-Toaps 


Dear	 .. caren; 


izhis ifl cc ac4Q r.C*iPt of rour Th.tterDoe * 


Reference to youv fizat Pavizwaph In v4U.,ah	 no 
cortifioatiora, of the diça te jeep	 ioa t 
'to aurst tta	 i10	 reito	 o Zeeivct8 TbiØ 
cet i fi octon was sent to	 prevtom1 r mt frou 
infovw^tioo tt*i herato oix i13o cow, ned by . 
Johnston* inCC yoa mwo In int11e fiovombu 1t* an4 
14th W4 hi	 t	 • Jobnc ton by 'ne aa4 *tnong 
other tt*.re Uaouiit	 ted h.tw abt tke a4rzsbor of 
days-the jot cis used Jn O	 ork and ie very Itintt* 
etted Ei	 was o cbeno E12ce ble !sties log 1,0ts 251h. 


efore, , I 40't tuoi iMt e2	 we axi give 
attach zuLter r eiit un 


ubstntitedb oop of . Jobnton'9 2ettez 
mntoned bove. 


In te soe6na vw4paph yoa tntion depavftros from the 
provision of the eontrot eciictio bet 	 ' 
filld The OfEiae of 4ne1s, Zxroriion# 


rt of th 4ffi4ties in Our correaidence i42 
due to our	 uMeretan6iu of whet bis been required by 
our office anL due to our deaire to got t his tutorution 


to you rvlO a minlamm of deuvnde on the overbwent 
JQhrIston ip empl ovea. to dototo ble fufl time to the 
vision of our OLE contract and has not boon assigned to 
axW other duties bi *bdtB COi. it TVtow o thØ cimaee


RECEIVED 


• 1,, DEC 13 1962 


uS.G..







• 


Of the dxiU'ing up to this point., I uMerstoo4 ,ou to agree 
Oat the rcoject did not require a 44up3o-b1O1per at this 
time 48 there was nothing zmch for him to do. We have boon 
informed by our driller, The Eanaen Drilling Oomany, that 
in the spring they Oxe willing to place two drial rigs on 
the jo and at that time it would crtairLy require a 
sampler-helper to assist the suervieor. In flew of the 
foregong we ace no reason for aun1irg the contract part 


of relating to survieor and eacplerhe]poro we under 
stand the driller has bean having some difficulty recently 
dale to snow'and other weat1ier oonditiona and it is quite 
possible that he miy not be able to drill through the wi, 
We w111 check this real soon and Will notify you if it is 
necessary to shut clown for the winter months. 


As for. glt 	 being pj:& on, a monthly basis and the contract 
with the O specifying ret xbarsczrnt on a dally basis, we 
felt that the contract calling for inbursment on a daily 
baste was simply a device for eithbuxsxiint no rittar vhat 
the pairool period of the ezpl oration oompazW might be. 
Whether it be daily, wee	 bi.eo tLy, so . ionthi y or 
monthly for reimbursement purpozc, it cn be broton down 
to a daily rate. In aglund's ease the daily rate would 
be vI8,00.. 


IdsofaV as your third parraph is oo400rnucl w2iee you point, 
out that nAl more than700,0O can bq 3.lod. for payment 
on the June-July voucher b*aocl On r. Jouiaton 's pay for 
that eriod, vzo don't hope to increase the amount to be 
reibured just to do oux beat to 8ubctrxitiate what we 
have already been paid for. 
In your fourth paragraph you state you . o unable to determine 
how we arriv6a it the payroll figure o L226.5O. This was 
based on five working days 4 wce	 20 daya per rith, 


Johnston •32 .60 per day	 rs %0729
'
 50 


aglund	 l6.00 per dty G 9 drs 144.00
l.50 


Inrecheci'n: further the morc accurate vny of computing 
this voul4L be:


$50000 per inc. 0	 07800,000 per yr. 
52 working weok	 150000 wk, 
5 * 	 30.4,00 


owever, bearing in mind. that you state not more than $700.00 
can be approved for • Johne ton's aa3. ary for June/July, we 
are figuring his Social Security On 0650,600 (This ezoluelva 
Of 80.00 Poll inc. lodging) and this 411 q reo with ur trans.. 
script of p47r012 record. Itagund's salary Is baoed on 
actual days worked and at 0161000 per day fr 9 Ave amounts 
to 144,00. Unsmployment tax is figure4 on the same baste. 
Accordingly !	 bee co Ct ed cert &i caon	 ' 1
taxes







9 
Also in the fouxth paragraph you say you are preplexed 
regarding the designation "Social Security The Ernp2oyer 'a 
Tax Guide pub'ished by the governmen ( Circular S. IRS 
publication : 15 Rev. 1anunry ].96) specifloelly refers to 
this tar as, Social Security or Federal Insurance Contri' 
butiona Act, ana we have simply used the term "Social 


Security" instead of "PICA." 


Trusting the above infortion will clarify the points in 
question,


'Yours alucerely, 


PACIFIC haIMA1$ & CIC4I 000







OFFICIAL FILE-.-COPY 


CA M/W Mbj r4Am- 4Wu ̂40_ fl 
WRIVR1.44 Im 1-1 
W., 
a!' 


M RN , 1-4- W. xf, 0 


Fm INS L"1UlLLI im tnemcaj co,, ins. 
Mthei Lode, Cobaz', and.Loout 


)4ountai* aroups 
Crook Cunty, Oregon 
Contract 2132 


In the third paragraph of the second p*g0 of your msrandue of 
December 1 1P 1962, you recossend deleting the id 'u1Ltima" 
supervisor- On Novsb*r 21, 1962, an Amendment $o. I to the 
subject contract was mailed to you. This endme*t d.1.t.s the 
word "fuIl m tla*," and also allows the sample procedure requested 
by tb* Operator in its. letter of October 2, 1962, to you. 
According to your te1etpe of. November 26, 1962,. yOu must have 
received the copies of this amendment. 


With regard to the fourth paragraph 4on pap '2 of your mamorsodmi 
rolatlms,tq the be1peru semp1er, no amendment is required as the 
amounts are estimates. 


FMMuphy/mm 
12-12-62	 ge CSelfridge,4V4) 
cc: Director's Reading File 


Review Committee 
tocket


/• 
1.3683/ 
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TO 	 Chief, Fiscal Section 
Division of Adirinistrat iv. Services 
Office of the Secretary 


5. D. Talbert, Chief (Signed) E. D. Talbert 


Contract Administration and Audit Division


OFFICIAl. FILF CtPY 


Surname 


WA M


Subject: M- 6141 (Mercury) 
Pacti Ac Minerals 6 Cbeitica1 Co., Inc. 
Mother Led., Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


By uawrandtaA dated October 10, a copy of Which was furnished to 
you, the Acting Field Officer of OW legion I was advised that non* 
of the costs claimed on the June and July 1961 M Form 60 of the 
subject Operator vuo supported by documentation. $ince that data 
the Acting Field Officer has attempted to obtain the required docu' 
*ntation. Its efforts,, vhieb are continuing, hav been partially 


siccesifet to date. 


Inclosed for attachment to the June and July 1962	 Form 60 axe: 


(a) A iIoeabr 29 Letter from C. L ZUingeen, the 
Operator a president, certifying to a transcript 
of the payroll as it pertains to the enin.sr' 
gnoiOgtst'supervisor; 


(b) Another November 29 letter of the same type but 
pertaining to the he1p.r"ssup1er; and 


(c) A Móvesber '14 letter from V. C. Johnston, the 
eng*ne.r'geoleistsup.rtisor, certifying as to 
the days devoted during June and July' to contract 
work by the belpersampler and himself. 


This documentation appears to adequately support the claimed coats 
of $700.00, $320.00, and $163.00 for salary of the enginter-'g.olo' 
gist' supervisor, the wages of the helpersampler, and payroll taxes,


163603 







•1	 I 


r..p*.Uv*i .*I	 te tb* *zt**t tot" tM b't th fIiiiv1*	 t*&t*i. 
tt1u priü tbat tr cont*a*t i*	 .d to 4e1,t. ths	 td "t*U 


*	 tho p*aulti*ite par*gr.ph .* paso	 ef tbo .atv**t'* 
I*bibit A* 


C*ts*	 (1)t 


$*$$•$aIspTvLso* aeLsry 
10 dsys	 10/30 of $*.O0Ia. * 


I*Zy	 23 dqs	 23/fl of $3O.O0I, 


*.Lp*api.r Itgu 
74*ys*	 1/)Gof$O0.Q0/*.-
2	 2/31	 $49046148y8 •	 of	 .. MA 


t*yr.1	 t.sowSu*e * LO/30 *f, 2L3t/. ,77 
7130 .1 $ L2.$2/.. 292 


July • 23/31 of $2O.3Lf. 13.07 
*	 2/31 of * 12,S2/. .8 


2.7 


DTa1bert/ama	 12-10-62 


cc 
Docket 
Director's Reading File 
CA &A Division 
Region I (2) 
Mr Valbert







UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street


OFFIOJL F:L: C3y1 


RECEIVE?,
0. M. E 


poicane 4, wasnington	 DEC 10 i°6 
December 7, 1962	 DATE 


... 
MemorandumV 


To:	 Chief, Division of Field Operations 	 . 


	


•	 •.coo 
From:	 Acting Field Officer, Region I  


Subject: OIviE-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountatn—res 
Crook County, Oregon 
Contract 2132 


This is in reference to your memorandum of October 10, 1962, regard-
ing documentary evidence required to support the subject Operator's 
voucher for June and July. Kindly refer also to my letters of 
October 17 


'
and November 1, 1962, to the Operator on this subject. 


The matter was further discussed with Mr. Ellingsen the evening of 
November 13th and with Ellingsen and Johnston, engineer-geologist-
supervisor, the morning of November 14th in Prineville, Oregon. 
Upon my return', to Spokane, I mailed Ellingsen a Thermo-Fax copy of 
"Documentary Support of MME Form 60." 


Enclosed are one copy each of a letter dated December 1, 1962, and 
two letters dated November 29, all from Mr. Ellingsen, one copy of 
a letter datedNovember 14, 1962, from W. G. Johnston to Ellingsen 
(attached to Ellingsen's letter of November 29 certifying the tran-
script of payroll re Johnston), one copy of an amended narrative 
report for June-July, and one copy of my reply to Ellingsen dated 
December 6, 192. 


After my two letters and approximately three hours' discussion of 
voucher-supporting requirements with Ellingsen, the enclosed are 
not quite what 1 had expected but possibly they will be acceptable 
in themselves, although they do not support the amounts claimed by 
the Operator and paid by the Fiscal Section on the basis of my 
erroneous approval. Ellingsen also enclosed a letter in which he 
certified payroll taxes, which I have returned to him for reasons 
outlined in myreply to him. 


The revised narrative report indicates that during the week of 
June 11 supplies and equipment were procured and brought to the 
property. During my recent visit to the property, it was brought 
out that some of the supplies were lumber for rehabiliiation of the 
assay office. Johnston had the mistaken idea that time spent on 
this work by the ', sampler-helper was properly chargeable to the 
project and originally charged the sampler-helper's time to this 
work and to soil sampling at localities that are not approved as 
project work.







In addition to the assay office rehabilitation, Johnston has been 
carrying on the exploration by geologic investigation and soil sam-
plingbeyond the limits defined in the contract. He (is also doing 
the trace element assaying, some of which will include assays of 
samples beyond. the limits of the contract. 


The Operator's desire. to investigate the property thoroughly is 
understandable. To lay out and survey more sample stations than 
provided for In the contract, all at the same time, is reasonable 
and economically sound; the same holds true for the taking of samples. 
It may be said. that the Operator should complete the OIE work before 
undertaking Company work, but in this case Ido not believe it would 
be just.	 - 


I therefore recommend that the next to last paragraph on page 1 of 
"Exhibit A, General Provisions" be amended by deleting the word 


: "full-time," and that, for administrative purposes, the approved cost 
for the engineer-geologist-supervisor be prorated each month by the 
number of days spent on OIYIE work divided by the number of days in 
that month. 


/The sampler-helper was employed at a monthly rate of $400.00. 	 For 
A j a 30-day month, this would be the equivalent of $13.33 per day, and 


for a 31-day month it would be the equivalent of $12.90 per day, 
both less than the $16.00 per day allowed in the costs under Cate-
gory 2.	 Therefore, I recommend that the contract be further amended 
to provide a sampler-helper for not more than 227 days at the rate 
of $400.00 per month and that, for administrative purposes, the ap-
proved cost of his services be 'prorated in the same manner as 


\recommended for the engineer-geologist-supervisor. 


It appears that OME contractors are having more difficulty in under- 
standing the 'vpuchering requirements and the contract terms, par-
ticularly in the case of the actual-cost contracts, than did the 
DMEA operators.	 I believe, however, that this is only an apparent 
difference, mainly due to the fact- that the DMEA. contractors had the 
benefit of monthly visits by the field men and that the latter could 
spend more time discussing these problems with them than is possible 
or feasible under the existing ONE limitations of administrative 
costs.	 My reason for making this observation is to support a tug-
gestion that this Operator be given more time to straighten out his 
June-July voucher support.


D. R. MacLaren 
Enclosures	 '







S	 . 


Deceffiber 1,. 1962 


V 
Mr. I). EL 1oLaron 
Office of 14nera1s Exploxati on 
80. 167 Iiowad, Str6at 
spokane 1 4, Washington


Re: 0-6141 (Mercury) 
cifi c .tL nor al S & Chemical Co. 


Mother Lode, Cobar and Lookout 
iilountain Groups 
Crook County, Oregon 
C ont r c t 2132 


Dear r . IIacLareu: 


Re pl ying to your letters of October 17th and Nov. 
let, we enclose herewith corrected transcript of pay-
roll recordS; record of payroll taxes and amended 
operator's narrative report for June and JtO 


We undestoo& from you in Prineville November 14tL 
that the difference between amount shown on our 
original voucher LL 60 submitted by us for June 
and July and the ia1ed. supporting oertifioa'tiona 
could be adjusted on the August/September voucher. 


Sincerely yours, 


aoiic MIMEALS & OZEMICAL 00. 


B 
OE/I 
no1.4


RECEIVETY 


DEC 	 196Z 


U. S G. S.


SPOKANE, WA$







7t1j1e ?Ni.m4 & exim 
Mhüng and D.v.Ioping 


14 NGLOW SNt 
.YMPA, WASHINGTON 


T.:ø. FL..Owss4 3-flu 


10, 196* 


. D. 1. MmLusn 
na. sf *i*r*ls	 atsti•a 


•. 15? Ao*rt 3trst 
IpSk*i., Washington


	


• -i •	 •	
• 


:. 


I. I o-614 (v) 
Pac. n.ra1s & 
*,tk.r Lot.,	 I 
out IbuntdnSJS	 .'	 • 
0?oat Ouaty, 8s* 
Contrast 3* 


*z *. sLszsn; 


1* *5PE$• to 70uX let or of Oototi? 17th, 1$1, I 
 


Xtk. to ..ztify the f4a2swing is a trao?Lpt 
spt of su v.asr •u Pars IM 60 for Ju. ..riv 


Pro1J: J.. Johnston $i000 per we plus $S0.OS 
*ntkLodgiz. 


t'44 10  1W TWOOII ,I', I+' 
14W 6*0000 *0000 700000 10.51 78080 16070 10010 . 


(salary pdt 7-16-62 was fox Jns sM pail 816-61 


IInSrS17 7SUXS 


2&OIPIC MIJA8 e GUS U&


4







-------


•	 . 
•	 '4eqee ?NIHV4é4 & ekmecdl e. T. 


Mining and Developing 
1024 BrAELOW STRifT


OlYMPIA. WASHINGTON 


Tphon. FL.swood 2-2206 


Movembez 29 9 1962 


1. D. It.	 aLsz.n 
Office if Anozeas	 oration 
So. 157 !ort 81..t 
Spoura 4, Wothington.


2.: 01-. 614 (M.x•uy) 
P$OjfjQ nsr*ls £ 


Mthsr Lid.,0"aT 
Lookout 1unt*jn 
tzook County, 
contract *11* 


Ds*z *. lMoLsr.n: 


In rseponaa to youx later of October 17th, 1NI 
I aetiry the foflow.ixg Is * tx.nasript of p.,r*lJ:.; 
in support of our vouoi.r on 7oza AAM $0 for Ji 
and Ju4y 1962. 


&!It WAY no .a4uM 400.00 per . 


ftem IL!L!' *L.LJ 
Jiu. 151k,1962	 $100.00 6026 16090 Iii 14?.t4 July let 	 100600 6 * 26 36.90 9.0	 14VJS J*ly 15th u	 100.00 6.26 36.90 $00 34V.yq. 
July list !	 *00.00 6.26 56990 9900  


- 	 Yours 


norpic. rTi4J' 	 uaog . r; 
CUBA


44 - - 


SECt 


DEC  1:







Box 746, 
Prineville, 


Oregon  November 14, 1010 


Mr. C.M. K111rtsen 
President 
Pacific Mineral & Chemical Co. Inc., 
1024 Bigelow Stret, 
Olympia, 
Washington. 


Dear Mr. Ellingson: 


This is to certify that the days indicated blow 


devoted to OM.L contract work at the Mother Lod. Proprt. 


ZaRpler Helper - June 16, 19 9 20, 


July 24 and 25 


W.G. Johnston	 June 18, l, 209 


July 3 49 5 9 89 
IA V 19, 20, 
3Q. , 31.


21, 22, 25, 29. 


22 9 23 9 24 9 25, 26, 29s 30 


1 .1 lat 14 
C-i I	 A. 


W.G. Johnston


RECr!Vr'O 


DEC  362







AMENDED OPERATOR'S NARRATIVE REPORT, JUNE AND JULY 1962 
.0.M.E. Contract 2132 (cury) 


•	
& ei-e es,, Tgc. 


Mining and Developing 
1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


Mother Lode Property, Lookout Mountain 
Crook County, Oregon 


As there. is some question as to the actual dates the various 
phases of the work of the contract were undertaken this amended 
copy has been prepared. 


During June and July the following was accomplished: 


During the week of June 11 supplies and equipment were 
pro,cured and brought in. June 18 laying out the grid commenced, 
this was completed June19. 


• During the period June 20 the June 26 most of the soil samples 
of Phase 1 were taken. 


Considerable delay occurred in making the assays due to two 
factors: 


1. There was an error in the reagents listed in the procedure 
followed which was only found after considerable work had been done 
i.e. A.I.M.E. Transactions (Mining) Vol. 217, 1960, Sample-Site 
Procedure for EDTA read E1TA disodiuin salt. 


2. The supply,house from which the reagents were obtained 
incorrectly filled the same order three times. 


Due to the above delay soil samples of Phase 2 were taken 
on the basis of mercury content determined by panning to as near 
the 20-foot interval, stipulated in the contract as topography 
and old dumps permitted. These mercury determinations made by 


. panning checked closely with the results obtained by chemical 
determinations. 


Sampling of Phase 2 was completed by July 31 except for a 
few additional samples taken after completion of the chemical 
determinations.


6). 
W. G. Jo1j,ton	


'RECE1V0 
November 14, 19629	


4 1962 


U S G. S. 
eOKA1& 


Washington	 0 Oregon	 0	 Idaho







crook lComWo'' "Oft'. 
Contract 2* 


Dear Kr. EUiflgsen; 


tour letter of fleeeab.r 1, 3962, with the *ztcloIed certUied 
atataint in Bupport of your JJuiy vouahsr, has boon. received* 
'M*mw 40018"to consist of a letter in which you certify & trs 
script of psyroU " . .W* 0, Joheeton for June wA Ju, with an 
sttsched certiçietton $gn.d by Jobnstc of the znsber of days each 
annth actally spent on ow york by Johnston and the sslrtperj 
$ letter in i44ch you certify a transcript of peyroU re Vqn. sglun4; 
$ letter in wt4ch you certify psyrsU tazSsl and a revised .rrstiv 
report. to certification of the days the jeep was used ii CS11 work 
to support the c34* for a". . otatu was received. 


There L a question of tvo departures from the solovisiom of the 
contract specifications, ihich viii bave to Iw settled by W" Wash 
inton, D. C., offic.. Zn Lthiblt A, General Provisions, the next 
to last paragraph on page 1 stat.s that the Operator ø1i provide 
ft AtU"tiib* enginegeologistiupervisor. Johnsto@ was working 
an3i pert ti* cn the am project. Under Istisated Costa, the s.ap]m 
helper is provided at a deity rate of pay, vherese lIugJund was sctu*13j 
paid on a *oathly basis and like Johnston, yes amploy4d only part 
ties on CS work. Thee. departures will probably require an smend 


the prepsraUoe of which will have to be considered by our 
Washington, D. C., office, 


Too attention is also directed to *thibtt A, page 2, ascoed para 
graph, under	 Ivan if it ii 4*tesdned that tohnstcn'a 
'amt rate of pay as shown by your transcript of payroll way be 
prorated by the tie. *ctuaily spent on CMworktbst i*,0/30 3 	 x $700 
for Jwae s*4 23/31 $700 for Julynot aiore than $700 can be approved 
for peyaxtt in t) ae4u3y iucber,
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(	 O 
Wit C. K. X11iN, uid*t	 50 
Pseifc Ke	 &.*Ma1. Ce. 1 Zne.•


0%4 jlovk% 


1 iig.i street	 L 
OIjats, Wøs11*to 


•	 ••	 Re *-6rnx 
Pactfte *ier*]s AL 0. 	 c. 
Notber Zode, Cobar, *at Lookit 


Mountain arope 
Crook Cmaty, Or.on 
Cantract 2l2 


)eør Kr, *1Ugs: 


Zour letter of October 29, 19621 *n W 0. Jozstan'e of October 2, 
1962,, have bei received. Vx**r the bsed$.ng 	 ro11', yoi SWW thet
on Jwit 3, 1962, szd qe4n on J14 31, 1962, W. 0. Jobastae bed gross 
earnings or $700100, coisimg salary $001 plus lodging $O.O0, 
You then show the io1bd*g 406w4ions:


* 20.31 
Vithbo$ing	 78,80 
Or.aon 13Cea* Thz 
Lodgthg  
Medical Maociatian(?) 


Total deductions, 


I to not eretsod bow the it sera.tngs eex'tUted as *i4 to Tohnston 
on each of the tbove dat*s could be $y8.67 it sesrs that the not 
figure sbo1d be $3.67. Also a ya,nt sad. June 3 could not be 
ve,&chered far fork that 414 not start until Jme i$. Poseiby the 
date MA."the net suets shoiin UO tpogrsbtcal errors, In your 
letter, yo* do ot certify that the 4&ts, figures, sod itsiza shown 
for Johnston and for Meg1Un are transcripts of the caaeuy roU 
for the aonths of Je and JuLy. 


As the contract provMee for a he14er'spler, it is not understood 
vt&at cntrsct work g3.u6 could be" done prior . to Jun. 18, the first 
day 10bastIm started contract vorko The same discrepancy is noted in 
Jsatoa's letter rerdlng use of the lixk pickup before the start of 
contract Work. Xt is possible that thes claus are proper hoveWz', 
in viee of Joston' brief tabulation asking up the Junejuly
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$ qi*stLon re*rding the suw X sap*s that are *issth afl.ovs 
for those sei1es that *$1tt fst2as Iu	 terisL vei, there 
are 28 ozt of YY øtaa I joM-tjaW shown aft your asp, at *ieh ycer 
leisM indtcstse that color co=ts *ere AWW bt at vblch ne results 
Of soil seapling are shown, It wou3A spesr that ebere color 
were jitit. at Stage I aseple loOeti1c., then soil ael.e should 
be tskex& at tho*e ststii*. 10 bep ym locate on 7ow asp the Stage 
I "Atop II *oil foolo losetisos thet sccptably seat the *oft 
tract speaitteatjoas, X *MerU the forser in red *14 the latter 
In blue. If ss or the øtsge I stuUms .  ithLth color counts vera 
aMa are as ri3l.d rawM art ds, of course the soil sa1ms woul4 
be sesxzisgl*ss. PiirIas tht situation IWG*ld be c3*rUied it * new 
tracg at the best Op were usda .bowiej the loe&ti** of flUe aM/ 
or duaps and the locetious of oaly Stage I and stage II ssl* locs 
tiams with the color comt (optional) and the no  of mercury 
terued by the soil seupliug at "ch4tatim vb.re sasuples were tsk*n. 


While it sight be possible to -' the coatract deleting Phase I, 
X as&1i have to refer the question to our Vahthgtoa, D. C., office. 
1wnr, I cot do so St this time becaus* p.usnt bas been aM* 
c* ycer Jubeu1 e'acher, which incindedsmo Yeas. U soil ea*p 
iisg which ym do not tase to daleto or.ower, tmleea the June 
Julyousher ii c*rr*ctly a*ppcet. by the r.quirid doewaintation, 
an eMit esuld require a refaM of the amount paid. I haie written 
to Ifr. lUlztgsen at length is this ragird, Zn say case, a request
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Spokane 4, W*hiflt*r
r CEIVEr 


OCT 19 n OCtob i7,i926 .	 '62 
- 


$r. C. L 1Uiflgs, President	 V	 - 
Pecitte Kizierals & Chtc* •, Co The. 
102k Bigelow Street	 I 
OlyapLa, Vasbizzton 	 ---- I 


Re:	 6tk1 (Mere	 __LJ42/ /	 4 
*thea L4., Ceber, and 


ouatsin Grozip* 
Crook County, Oregon 
Contr*ct 2132 


Deer *. 11ingen: 
Pleae refer t ay letter of Setb.r 6, 1962, in wttich Z tom )'oU 
of the usual req%$eeent$ for doezsntstioii supporting .0 101M for 
reiabursemtent eMs on $ Pcrui 60. At the ties, as only Wo iMi 
vith*ls vere nvol-ed, 1 hoped that * certification by Johnston 
vault iare in ]ieu of $ payroll and reuested such * stataae*t 
giving the tise set**Uy spent oe O work by hia and the helper 
saepl.r, and the *poiate payroll taxes involved. X also asked 
for a certific*tion signed by Johnston *toting the ntber of das 
the jeep was actually used for II sork. Although the statenent 
received from Johnston did not aention the eppropriat payroll t&zse 
tzivoZvd, Z still hoped the enpportthg d entation 


	


oct	 would be acespt 
able and secordiugy forearded the woucher to the Fiscal Section for 
payment. 


hew. just ben advised that none of the costs,e1a1*ed have been 
supported by docusentary evidence r.quir.& by the *ext to last 
paragraph of the Instructions on the reverse of the *4* ora 60. 
In other words, 4he st&tesst by Johnston cannOt be *ccpte& in 
lieu of those requirements. 


in order to *void the necessity of refunding the Government's con-
tribution of $621.O,, which was paid on October 1, 1962, 1 urge that 
the required doei*eptsry evidence be povi44 as soon as possible, 
as follows: 


The amounts claiz*.d for salaries and wags. su#t be supported by 
either certttied copies or transcripts of payrolls showing *11 4*-


FF


^C


tails not'inally ehwn on payrolls. U eivployees work only part tine







on project- wbt!3 acb copy or tmacript of *T. ;OU mAst be &cc . 
enie& by n OPMW to cerUfid st*te*ent abovUW tb* actual dates 


mn& hQUr *p)icMe to oject work. more .p.ctrice31y, eeh copy 
or tD*xsortpt mist jUt ecI empZoee by v*g or ssl*ry rate, 
p*z'iod of .X4o21$nt (hours, 46y1, or souths), SMOS .sruinge, ita 
Itea dedtictions (vitthc14ing tsx employea's sIs*e of $ociaI Security 
oontribittgn bmd, end 1odizg, or other .i$oyer's cbsrgei to 
010 	 etc . ), .n net e*rnnga. 


Depreciation should. be supported by en Operator 'a certified aenior.Mi* 
showing the $4tu43. dst*s apiicsbLe to project work aud the cutae 
tion besed oA the -contvactusi u*xiaum rate or the Operator a actual, 
experience rats, whichever is lOver, PayroU t*zCØ aa%L insurance 
*uat s3ao be supported by an Operator's certifild stateisant shaving 
the amputations b*aed on actua' tax r4 insurance rat... 


For future vo1chers that mar include buUdosing, ariIliva, inten. 
*nce, end purchase of gas, the toUowtng supporting data vifl b 
required; The original or certified copies of invetces, ststeeuts 
of account, or purchase ordera lach such docuant, origins) or copy 
(c*rbon, photstatjc, typed, or x4wr1ttsn), covering tris1.s or 
services furnished by a vendor should indicate the date at order, 
shipeent, or ieo.ipt, adequately identify the item of wateriga or 
service, end indicate quantities, unit prices, total charges, and 
psysant teras. 


Supplemental mst,rsnda shou34 be submitted to *rpl*tn the oc*nputetion 
Of other undocumented charea such as depreciation (when specifically 
stthoriascI by the contr*ct), State and Federal 1iemplcment taxes (ss 
applioahle, but never in excess of 2.7% end .3%, respectively, on the 
payroll charged to the project), and employer's liability insurance 
costs (at rates set forth In the insurance po3.cy applied to the ay 
ro3. charged to the project), No statement is required as evidence 
of PICA (Social Security) -tax"":inseauch as the employer's cost 
chargeable to the project Is .% awtfohing anount to the 401p3.oyses t con_ 
tributions *s shown in the payroll copr or transcript. 


I hope the above will clarify for you the doctsn*nt required to justify 
for audit the mount already clained and. paid, as well as to support 
future Toucher claim.. 


The contract specifies in Ebthibit A, General Provisions, that the 
Operator shall prov,de a "fUll-time angtnser-geologist-supervisor0" 
It this employee (i.e. Johnston) wee employed only part time on con-
tract work, an en.ndntent must be executed before such costs may be 
allowed. by audit, For this purpose, it will be necessary to hay, a 
steteaant from you as to how much time (days per month) will 1e de-
voted by Johnston to actual contract work1











I*	 24DS With tS ftIOO MA RQVI1AWtiM@ (i CPRj, 
$octio 60-1.3(a)) iaad,	 ar 9ant1ye Order 1O%5 of 


rcs 6, 11, t. Opsretor is 1'i.rby b	 az4 ass to
t]1s 1* .sah s*bo'tzt i.c it PflLL1 nww with 
sbatrsctor or.u1i	 (i) tzi.1i (7) of 
scti 301 of SW baotiv. order., uri.ieso ezpted ar-
st to the ra. rlattot., — I rslvsit ardars at 
Pr..jt'. Ctt.s OU RISSI	 1oiit OpPOTtp. 


Opsr.tor .ball rsirs sach of It. .bcb'ts 
(first tlar) k	 in W.	 subcontract vtth	 of 
its •ttntytrwtor, (..eooit ttr) the	 e1s.: SW 
().r ii.ty the seo,tjer cco 11 r, or vyy m) ,)isll 
tRoarport by ref.r. in .ti sbotrct t,.vr rcbs 
ord.r in th * , ' itrctor or •ipU.isr re.grata (1) 
thxo# 6) ,f	 of !t1i )r1.r IOW5 of 
Xwook 6, .i,	 ..	 to the r1ss, 
reLLsttO!aJ, s4 rethvt ard,"rm of t.z,* P!%e1 1ast u 


on Zq1 ftw1 moust )pport'w t' y 


This aasndmnt sbzlt not be construed, to 4ncruae the aoount







Izcuted injuiutupflc*t. th* d*y and yur first sb,v
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itt. V. C. Johnston, Supervisor 
Pacific Minerals 6 øie4ca1 Co., Inc. 
$oz 746 
Prineville, Oregon 


OCT i 0 196
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*c:. O.-6141 (Mercury) 
Pacific Minerals 6 Chesiical Co., Inc. 
Mother Lode, Cobat, and Lookout 


1w1t8I0 1wroupa 	 - 
Crook County, Oregon 
Contract 232 


Dear Mr. Johnatøn: 


itt. D. LitacLaren forwarded your totter of October 2, 1962, and 
recoeAe.d that your request to permit use of a Zones satier to 
reduce sauples for assay instead of coning and quartering be 
approved. 


This is to advise that this office will prepare *n amendment, effec 
tive December 15, 161, granting your request. This amendment wilL 
be forwarded to the Operator by the legion I held Office In the 
meant the, you can use the proposed sampling 'atbod at your own 
risk.


Sincerely yours, 


George Fmich, Jr. \\ 
Director 


FNNurphy/ama 10-9-62 


cc: 
Docket 
Director's Reading File 
Region , I (2)


\\


43603 
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'	 Form 7 
(10-58)


OCT 
•	 .10 7962 


)Mwrandua


Acting Field Officer, Region I 


From:	 Chief, Division of Field Operations 


$ubject: C6141(Mercury) 
Pacific Xistrals & Chemical Co., Inc. 
*other Lode, Cobar, and Lookout. Mountain Groups 
CrOok County, Oregon 
ofltract 2132 


My attention has be" 'called to the June.*nd July, 1962 VW Forum 60 
and 61 of the subject Operator. The Operator claimed and you 
approved a total of 1,243.00 under the actual costs provisions of 
the contact. Dovever, none of these costs have been supported by 
documentary eVidence as required by the penulti*ats paragraph of 
the instructio!ts on the reverse of the 1W loris 60. 


The amounts cl*tned for salaries and wages aa*t be supported by 
either certified copies or transcripts of payrolls shoving *11 
details normally shown on payrolls. If employees work only part 
time on project work, each copy or transcript of payroll must be 
accompanied by on Operator's certified statement shoving the actual 
dates and hours applicable to project work. 


Depreciation shOuld be supported by an Operator 'a certified memo 
taftdum showing the actual dates applicable to project work and the 
computation based on the contractual zaxtaum rite or the Operator's 
actual experience rate, whichever La lower. Payroll taxes and 
insurance, likewise, must be supported by an Operator's certified 
statement shoving the computations based on actual insurance and 
tax rates. 


It is suggested that you request the Operator to provide the 
required documentary evidence in order to avoid the necessity of 
refunding the government's contribution of $621.501 which was paid 
on October 1, 1961. For your information and future guidance, two 
copies of the requiranente for "Documentary Support of ?IIS Porn 60" 
are enclosed* 


It is to be noted that this contract specifies that the Operator 
shall provide a 0fulltim." engi*eer-ge.Iagtatsizpervisor. If this


43693
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M EDEPARTMENT OF THE INTERIOR cr-r Q 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street	 DATE	 H1LS 
Spokane 4, Washington	 ..........-


October 3, 1962  


..... 
Memorandum 


To:	 Chief, Division of Field Operations  


From:	 Acting Field Officer, Region I 


Subject: , OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 
Contract 2132 


Enclosed is a self-explanatory letter from the subject operator 
requesting, that the Exhibit A of the contract be amended to permit 
use of a Jones sampler to reduce samples for assay instead of con-
ing and quaxtering. 


In view of ,the reasons given for this change, it is recommended 
that theapplication be approved.. 


D. R. MacLaren 


Enclosure







a4e /Ft4tea4 & %emeae 
Mining and Developing 


1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeetwood 2-2206 


Mr. D.R. MacLaren 
Office of MineralsExploration, 
So. 157 Howard Street, 
Spokane 4, Washington,


Box 746, 
Prineville, Oregon, 
October 2, 1962. 


Dear Mr, MacLaren: Re: O.M.E. - 6141 (Mercury) 
Pacific Minerals & Chemical Co. Inc.,. 
Mother Lode, Cobar, and Lookout Mountain 
Groups,, Crook County, Oregon, 
Contract 2132 


With further reference to our telephone conversation of October 2 
regarding the difficulty in following the core sampling as laid out in 
our contract- we would appreciate your consideration of amending the 
sampling pro'edure. 


Our contract states the churn drill cuttings shall be one and 
quartered to obtain sample for check and assay. A diff.ioultywas 
encountered in following this procedure in that the cuttings are a mud 
approximately 55 gallons per 5 feet of hole at starting hole diameter. 
None of the water can be removed from the cuttings by decanting or other 
simple means. The only way the cuttings can be properly prepared for 
coning is by almost complete drying. 


Considerable drying facilities are available on the property in 
the form of two large combat army bake ovens but their capacity is 
inadequate to handle the cuttings. Due to the fall deason, altitude 
over 6,000 feet and present rainy season, natural drying is also 
inadequate and unatiaf actor y. 	 S 


Drill cuttings are sometimes dried in tubs or similar receptacles 
over open fires but mercury samples must be dried with care and under 
temperatures that can be very accurately controlled to prevent loss of 
mercury. 


Under the above circumstances we are wondering if you could amend 
the contract to permit reduction of the wet cuttings by a Jones splitter 
rather than coning and quartering.. If you were to do so this would be 
of great advantage to us. We have every reason to believe the results 
would be satisfactory.


Yours very t ly,f 
twilf W. G, Jo1fr(ston 


OCT 3 1962	 Agent for cific Minerals & 
0.0. Mr. Ellingeen	 hemica1 Co. Inc., 


U S. G. S.
SPOKANI. WWHI 


Washington	 Oregon	 .	 .	 Idaho
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so.
' 27 


e.$.ib.r•2, L92


OO 


dif 


Privme, Or.gc*	 U-.---
Re


con* 
$other 


Cotriet 2132 


flsr Nt. Joóaetooi 


**	 tr the wci*eb*r astarlia	 our 3*tter , cxt SOON A iT, 
1962. v0'ver, ce the *ap ou #a sot Mio.t. vith 41ffer.at Lors 
the OW	 sittaa	 is 
a, tat  
Ib'.	 aset i	 ___ 
SP the tft*t *mntcs *sr it. 3 eb4 ve been, "Nep shevip 


locaticee of CN$	 1. sites pith solor cote eM ,oebeaiesl asass
for seeb site (rsquir.d) aM, by if'eent ayabo1 ' oo]r, sbeeisgj 
the SgIMssspLe eltee, etc.'tI* rt c *jp*ny	 j'• 


*1*1* is *04* t asssyin, this will ant ose 
delay in pra$sgiug tR* Juee-3*	 h. 


c3i*M is * eor of the so ou st ye, on *tie I haie aMsr3iaM 
i* ret these sp1* stations that see.çptebly ae*t the cantreot ep*ei-
ficatioss of P*s* I, ant in bl** tbos* that appear to st the 
speciflostisna of Pbss. 2. Eon will note that soil senple assays az'e 
*i"Ift at aeie?s]1 of the ieee 2. ststioe. When thst seeplee hav* 
been taken aid myet, there say be other Phase 2 ss1.s tbet shon3d 
betake". U. this csn.etios,attention is dir"t"to the firet 
paraspaa p* 2 of Ixhibit "A', V 'blob states in jort, "Thi O*stor shall cc_lato *11 of Phase I ant Phes. 2. My oicbez' in which elsie 
to d. for $50S71*$ 0sts sbou3d b ace xUM br a p iidicsting 
*ieh assays t11 vow Phase I ant which under ?b*s. it by color t*&er 
1The Thin is soceasery, as Pbeae 2 sa*plae are eceØsble only where 
Jris?, o' Phase 1, asepling inticates e1ns14us sorc*ry contest. P1iea 


t	 the pós it is our only tile coçy.
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OFF11011AL


D SEP 10 1962 
k, Va8httci	 DATE 11 


6
7 


-	 7 


Psetri. *Ls1t øae*ic*3. co., X*c4	 ___ 
10" ai2vstrt  
Oiis, Wuhthgtcn	 ____ 


sor ms6i i (airs 7)--' 
P*ctfie Minersie 1	 ica Co., X*e. 
$otber T#d., Co, -- r *mko*it 


antr*ct 232 


es r. ZU 


a. t-T Por 60 a*	 cc*a1 owt or, row vomobw tar Ji*.
eM J*11 *pp*IZ' to be coer*ctly aele t* bINtiW, thsr* is a 
probl* .iaat.I by * nsfl*ttl,e ?apcTt, ute*& Is .*tisfaotoiry 
*0 far u it es.. Also, is *.sd iir OWUO Of the Mp *hieh 
sbva the 3aest1Ms at the "ji s, the eolcr ct, eM the 
g,ocbesisiI *mss; 01317	 co s.ci pniM 1. Jowtoe'*
letter oX AuluSt U, 3.962, 


a. aarrstty rlpi*t iMicat that	 Ccus	 Ze st*ttov 
iie 1*14 out OM Ccs*y s3as wei takee thea mr. 
st*Uaes eM saZas. Xt also iMiatas that *am tias spent 
on r 1*btj.ttati of 1is fois laboratory, *ich is *t thel*4.d 
in tbe sllob2s eenttet et, vetoes, it ioa]4 *esr that 
leo* tbs* bait of tbe Jasa eM 4tt4 periot was actually speat on 
ocatrect vorkZ2y	 oeay sot (I werk mm *otv*l cOst. "
basis cenriM on s4 1tsly, t.be eapsrvtsien i labor 
vow4*rit ast be sap grtad by ec!pi.. of a payrsU sbmi*this sot 
cost tjatrjbatisa. ft this case1 se 484 two I *ii14us3 er. in 


prbsb*y $ tUicsts sigaot by Ifr. Joustc* stating b 
deys each th be sal tlts bel rimelsr ast**1l3' spent on 


,ontrsct wars viU be scesptabl*. Zn this cetion, yonr atten 
tlon is dirsstot to the iastrsetions on the back of JS1$ Yom 600 
pSTtie*l*r33 th	 t to 1*st per*pei	 "Prqeretian of 
Opm'stor's *nth3y Yei&ober, an lorm 60," ites (ii), (b)	 yea
42*1a rsiaeaennt to, it*s sUe* aoteir Cste_3) eM (c) 
aben yen ei*1* siab$1Mt


 
tot itOSI 1IIV Cstoey	 eM 


Ciiteory (7,



















Thx 7MG, 
1rinevi11 e, 
Creon, 
up ust 11, 1962. 


r. D.P. acLren 
c2fice of Laereds xpLorattoii 
South 17 11,oward, Street. 
fokane 4, 


Wtahinston. 


terr. MaoLren: lie T other . Lode I roerty 
ciric inera1and Cion.ca1 Cornany incorporated, 


0.1 .E. 6141 (rercury) 


I repret thot you hzwe not been provided with n better 
%nap t ari he e.iolosure but wonder i1 they thiht serve until 
something better can be propired, As you mentioned when 
nre, yOU nhtBxlt be able to s' Ad 1ae a copy of your 100 scale 
1D3P I put oft trtking anything better. Jve been alone here 
for soiettrae	 hve.. been. devoting: all possible time to 
6a p1tng as wou1 . L like to t'et the entire fvorab1e part or 
t,he :roerty coy reu by the &oil survey. 


ihe 200 e. soale map h,--, e some discrepancies So that for me 
to blow it up I s rot solution to the problem. We must get 
SOMe surveiu dotte	 a half' decent map , made. However, 
If you could send Ire ..your 100 seale would be very p1d to put 
data on It. 


c. 1ir'en suested I c611 you before luneh on 
Septmber 4 so If kou could look into'this before that time 
re can d1sou'as it then. 


	


I stnQexe1y re ' - 	 this tdequacy in our reporting. 


Vory  truly yours, 


.G. Johnston 


c. rr	 n7,. en 
RECE!V 


SEP 3 1962 


USGs 
SPOKANE WASH.
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$.	 7110wrijStreet 	 RECE%VE C JUL j 
SpGksAe , Waahingtc	 - - fl - 


W1, C. L XUnsen, Pr*s14*nt 
Pacific Mlnersla	 Cbeaicsl Co.	 Xnc. liglow , Stret 
01pia, Vazbingtce


(serewy) 
scific XftC!'*11 & CtcaJ 
Co4,, Xnc, 


*other Lode, CoI*r, ud lookout 
Nountein Group. 


(rook County, Oregon 
Contract 2132 


Dear )4r EUngse 


plan to ørrive at Cro1is Courts Wte. in ?z'ineviUe the after 
noon of ?Ué$d*, ,Tz1y 17, eid to visit th* property the rext	 y. 


Z liz ao	 X cmM not give you .ar.Uer notice, but plans of .nàcs-
sity ftwlop rapidly this .ur,	 Z trt.	 to tel.phcoe 7our, off ice 
this afternoon but could get no answer. 


Sincerell yours, 


IL R, IftcLarah 
Acting fleld Otfi4er, 
3egion I 


eo	 It
copie* 't4$
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Mining and Developing 
1024 BIGELOW STREET


OLYMPIA WASHINGTON 


Telephone FLeet wood 2-2206	 OFFICIAL FILE COPY 


Mar c h 11, 196 REcEIvED
JL4) 1962


4 f DATE	 JiL 
- 'j 


Mr. George Furnich, Jr., Director 
United Stat.es Dept. of Interior 
Office of Minerals Exploration 
Washington 25, D.C. 


Dear Mr. Fumich: 


Thank you for your letter of February 28th., 
enclosing copy of U. S. Dept. f Interior news 
release. 


We find, this very interesting and. would appreciate 
if you would send us am additional six copies. 


Sincerely yours,, 


PACIFIC MINERALS & CHEMICAL CO. 


CME/E 


m	 1110 


--- 0DE—c/,3 


Le1-L7 ef1 
4/€* ce £azj- 


Washington	 •	 6 Oregon 11
	


Idaho







w


OFFllc RIE cy 
0,	 f7 


	


1. RECEVE 
LEB JL	 QS2 


i7 *rd 
, 


ebruit	 2, 19 


	


T•$o t& DeIflAt	 tQ1O7 
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•	 th*re ori 
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Ir C M ZUthpsn 
President 


UI. *2$ S*	 co, Zuc 
i )ii $*1MPt


lattods Oro"" 
Hotbsr L4M, co1MIr 


cty1 OII 
c 1U,Iet 212 


* 


V. *is urM.r4i*S * iwth sU1)Pi osrsr* awft1 Yr 
aM Peu iwsr .IIM-1rsi -60 aM 61. 


1 cau)*$d *poirt form	 O aM 61 a. t1 . t	 7T*ttI., 
sMJ. aM *11 t.cb*icit d., ss* bs mat 	 M 


r*pIlest 1a eaeb SGIft 2* htdz costs	 *s I*crraI	 r 


tM costrSCt 


Dsl*y is o. .ssth coa b sited it ir. r *ssitte 
iosUj to this •tf


Z1*oarail 1Y,  


Mttsrn Pt.]4 ottt..r, oe 


*5*. 


 No 
madjag-ccies to:
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LAW OFFICIZU or 


CARTANO. BOTZER & CHAPMAN  
1415 Joøa %"LNCK 13171L$MJIO 


SEATTLE I	 - -


NA i 0-0700 


January 2nd, 19o2 


MacLren 
Acting rield Officer, 
r egion I 
Unitea States department of th interior 
Uffice of Minerals xplorat1n 
C outh 151 Howard Street 
Spokane 4, Washington 


Re:.	 OE01'41 (Mercury) 
Mother	 Co'ar, ana Lookout 


untdln Urous 
Grook oLntf, Oregon 
Your letter to fir. Elujngsen dated 


Qecem:er 1.,th,, 1010 


Uesr Mr. MacLaren: 


A t Mr. . M. Ellinzsen's request we enclose the original 
?nd three co.ies of the ekloratjon contract in the above 
cationed matter, all executed, with the date of commenc-
i nr work. filled in s June Ist, 1o2. 


Very truly yours, 


(kt:f#t.'(.,	 t./E} t CHAFMAN 


Ly 


hb: sme 
inclosures.._.4	 F


- tt. 


J04N D.CATM.O 
W.LLIAM N. D0TZFW 
,JOHN W. CHAPMAN 
HUGO £.O$*MOj*. 


OSCRt A. OW(f%L 
S1t049P4 C. At$O 
UOUGLA$ J. SMI?W 
JAVIO .
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OM.E 
I RECEIV T-


So, $7 Ive. t.et 
fljks	 , Vsabizsgtos 
D*	 19, 1961 


W 


?eeifie Mthsrsls & Chiatesi Co,, lee4 
iO?k iiiow 
O1epis, 1sbietoe 


t	 (iasrcw) 
)thor I5, Cobr, and Lookoit 


Ntsi* Otoe 
C	 , ans* 


Deer ifr, 


	


COS ** tb* 4W14	 ::-f	 o 
ttea ceetrect, .ii,eed. ty U* Dizeetor for Vo Ooerisnt. Th 
ctrset cVeeists of S tor* o (XAs1 ie), AXX ('we p.i'z), 
fte Zi.* or	 ri*stLos Agreeeets, tzbibtt ((tour vas") 
xbtbit 1, &. we a*"(pl*t.. I cM 


U the et aøet* vttb y aaos3, klM4 famert 1* ArtLcl* 
I the Mt. or before Wbtcb veit viii eoece cM ci t)* 
orith 1 eM sU eo$ss beep the C$xeiocr's Cony s*I retez'n tbe 


	


cM i*i	 ccies this office 


If	 prt ofthe it! All dces aet )sie *: tpwrnsi, plse. 
reture *11 eet.. ii, cM tth e steteemat of the ropese4 
cbeee for ctdereticn. 


ml 6 SrCee% i*teeeet tLiM is Artiel 1(c) acczrsss t]ree 
tbe Mte. psvbftb iMfti**i piite *re aetk by tbe 
ae*t cM,+ litw tt. ri*ei1, is resb1e free rity a 
ttee4


$1a00re13 y*, 


01 R400 


*eti*i fl*id Officer, 
eegiee I
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MME Forth 7 
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Menorsndn 


To:	 Acting ?ieZd Officer, Region .1 


From:	 Chief, Division. of Field Operations 


Subject: CKE6141 (Mercury) 
Pacific Minerals & Chemical Co. 1 Inc 
Mother lode, Cober, and Lookout 


$outstn Grots 
^ Crook,county lo Oregon


OFFICIAL FILE COPY 


I!rTT ri 


, "W/J I We, -. VA - ̂ Mlrl


rev


Inclosed are the original end four copes of a proposed contract, 
signed by the Director, to provid* Govensent *uistance in exploring 
the subject property. The contract conaista of MW Form 50 (Long 
Poz*), Annex I (two pages), five Lien or Subordination Agreements, 
Zxbtbit A (four pages), Exhibit B. and two p* (Plate. I and 2). 


It the contract meets tour , and th,AppUcant')approval, kindly 
insert the starting date in the cott form and have an-authorised 
representative of the subject corporation sign the original and all copies Thereafter, please distribute the copies in the usual 


Please advise the Applicant that the 6t percent interact to Article 
- \	 1(c) of the contract accrues from the date* on ibtch individual 


payments are made by the Coveranent and lik, the principal is 
repayable from royalty on production. 


U any- part of the proposed contract does not have your approval 
or that of the?)and cannot be altered within your delegated 
authority, the orlgLnal and all copies are to be returned to this 
office together with the proposed changes for consideration. 


George C. ge1:1go 


Enclosures 


FMMurphy/gla 
12-1-61 
cc to:	 Director's Reading File: 


Review Committee 
Docket


43 693 
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ST,JE OF OREGON 
tiI ) 61 T Mf	 )f (,F	 I -;	 t-	 L N)UTRICS 


Â) 


February 8, i%. 


Mr. D. h. frLrAT.fl 


Fleic )ff1.r, 
'*gicn 


1 ffjc'. c	 'r-rsia 
: icj .	 '-	 Str.e+ 


t	 , 


i)*,i Mr.	 L*r* 


'.,i aiai'	 r;c u	 he r LHng address 


o' Pacific Mtrersla & *ny. ç4ra4i 


th, Mother ixt., Ccb&r and Lo.Ko'zt Mort a.In gr'up* 


in Grvok C,urty, Oregon.


Slncerly yours, 


Ralph S. Ma.oii 
Mini rg gi no* r 


RSM: 1k


A4
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Mining and Developing 


1024 BIGELOW STREET 


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206
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Tc,o. M. E: 
RECEIVED DEC 12 1961 
;.DATE I '1TIALS	 COUt 


December 11, 1961 


AIR MAIL 


Mr. George Fumich, Jr., Director 
United States Department of interior 
Office of 1Vnerals Exploration 


r	 Washington 25, D. C. 


Dear Mr. Funjich: Ret Oi-6141 (Mercury) Pacific Minerals 
& Chemical Co, - Inc.,; Mother Lode, Cobar 
and Loo1out Mountain Groups: Crook 
County, Or eg oi.	 - 


Confirming our telephone conversation of today, 
we are enclosing signed copies of authorization for 
changes to be made in MM form52 of June 1961 as set 
forth in your letter of November 9, 1961. 


Trusting this will expedite the processing of 
our appli c4tf on, we are,


Yours very truly, 


PACIFIC MINERALS & CHEMICAL CO-Inc. 


CMEm
	 By 


C.Mrn1$gsen, President 


ncl-2 


Washington	 0	 Oregon	 El
	 Idaho
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-	 Mining and Developing 
1024 BIGELOW STREET 


OLYMPIA, WASHINGTON 


Telephone FLeetwood 2-2206 


•	 November 17, 1961 


Mr. and Mrs. Keith H. Parkinson 
BOX 11.87 
Redmond, Oregon 


Dear Mr. and Mrs. Parkinson: 


You will find enclosed irerifax copy of. letter f November 
9th, 1961 from the United States Department of the Interior, Office 
of Minerals Exploration, Washington 25, D. C .., concerning the ONE 
Application 61l (Mercury) of the Pacific Minerals ,& Chemical Co, 
Inc., requesting certain changes to be made in NNE Form 52 of June, 
1961, in four particulars set forth in the letter from Director 
George Fumich,, Jr. 


You will also find enclosed a copy f 141€ Form 52 corrected 
as requested by the Director over your signatures and over the signa-
tures of Frank 0. Reid and Dorothea Ann Reid, also known as Ann Reid. 


To:conTplete the paper work in this matter, will you kindly 
sign your consent tp these changes in the space indicated below and 
return the original of this letter to me. 


Very truly yours, 


PACIFIC MINERALS & CHEMICAL CO., INC. 


C	C. lingsen, President 


WBM:ab 
Enclosures-


Letter-ONE., 1119161 
Revised Lien or Subordination Agreement 


We hereby consent and agree to the corrections made in 141€ 
Form 52 to read in accordance with the corrrcted form attached hereto 
and by reference made a part hereof and we hereby confirm and ratify 
the making of such changes. 


JKeith H. Parkinson	 .Bet.arkiflsofl 
/ 


Washington	 0	 Oregon	 11
	


Idaho
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Mining and Developing 
024 BIGELOW STREET 


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


November 17, 1961 


Mr. and Mrs. Frank 0, Reid 
Box 731 
Redmond, Oregon 


Dear Mr. and Mrs. Reid: 


YOU will find enclosed verifax Copy of letter of November 
9th, 1961 from the United States Department of the Interior, Office 
of Minerals Exploration, Washington 25, D. C., concerning the ONE 
Application 6141 (Mercury) of the Pacific Minerals & Chemical Co., 
Inc, requesting certain changes t0 be made in MME Form 52 of June, 
1961, in four particulars set forth in the letter from Director 
George Fumich, Jr. 


You will also find enclosed a copy of MIVIE Form 52 corrected 
as requested by the Director over your signatures and over the sig-
natures of Keith H. Parkinson and Betty J. Parkinson. 


To complete the paper work in this matter, will you kindly 
sign your consent to these changes in the space indicated below and 
return the original of this letter to me. 


Very truly yours, 


PACIFIC MINERALS & CHEMICAL CO., INC. 


. 


WBM:ab 
Enclosures 


Letter_O1VE, 11/9/61 
Revised Lien or Subordination Agreement 


We hereby consent and agree to the corrections made in MIVE 
Form 52 to read in accordance with the corrected form attached hereto 
and by reference rnad a part hereof and we hereby confirm and ratify 
th. mak ng of such changes. 


Frank D. Reid	 Dorothea Ann R1d, ak&)ApnReid q)	 Z
Idaho Washington	 .	 Oregon  


a,.







OPTIONAL FORM NO. 10	


i.e UNITED STATES G RNMENT 


Memorandum 
TO	 DATE: 


L4 


SUBJ&T:


QZ


/ 


q 4 I	 "if" c
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Mining and Developing 


024 BIGELOW STREET 
OLYMPIA, WASHINGTON


Telephone FLeet wood 2-2206 


November. 17, 1961
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United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Attention: Mr, George Fumioh, Jr., Director. 


Gentlemen: 


Re: QME-6141 (Mercury); Pacific. Minerals & Chemical 
Co., Inc.; Mother Lode, Cobar and Lookout 
Mountain Groups; Crook County, Oregon* 


You will find enclosed five executed copies of Lien or 
Subordination Agreement revised as of November 17th, 1961. 


We wish to thank you for your cooperation in this matter 
and your sending to us the revised forms for execution. 


Very truly Yours, 


PACIFIC MINERALS & CHEMICAL CO., INC. 


C. M. Ellingsen, President 


WBM:ab 
Enclosures 


Washington	 S	 Oregon	 11
	


Idaho
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Date Surname Code 


500 


oo 
On leave 120 


110 


100


•	 Air Mail 


xr. C. M. Zflingaen 
President 
Pacific Minerals & Chemical Co., Inc. 
t	 .time 4-iø.4 -	 S	 - 


Olyipi;, Washington	 • 


Re CN6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
M.thu løde, Cobar, and iookout 


Mobzntain Croups 
Crook County, Oregon 


Dear Mr. Illingsen 


ue to an oversight, in my letter of October 18 8, 1961 9 1 failed to 
request properly executed copies of the enclosed Lien or Subordi-
nation Agreement. Will you kindly kaw* the interested parties sign 
five of the, copies and return than to this office.. 


Also, we are returning the original copies of an agreement submitted. 
It is defective in the following respects: 


10 It fails to describe the land with sufficient particularity 
to pez*it its identification without reference to ree.rds, docueents, 
or tnformatonoutsde .itself. 	 •• 


2. It dee8 not identify the Operator in the space provided on 
the face of the fore.  


3. It does it describe in Paragraph 3 the isterest of 
Werdenhoff Mining Company acquired under the Agreement of July 29, 
1958.


4. ItLsiignedbyDo*etheaAnnReid. - Ii this is thes 
person as tut"whø is identified and signed as Mn Reid in the 
Agreement of July 29 3, 1958, the dociseent should so state. Nor 
address should be given. 


I an truly sorry for causing this delay; however, as soon as this 
agreement is received we shall prooptly continue the processing of 


•	 the subject appttcati. •	 • •	 •	 •	 - 


FMNurphy/g1a 	 Sincerely yours, 
11-8-61 
cc to: Dir.'s Reading- File 


Region I, (2).- 	 George Fumich, Jr. 
Docket	 •	 •	 .•	 -	 -. 


Inclosures	 Director 1.3683 







UNITED STATES
	 IN REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C


NOV 6 196 


V 
Memorandum 


To:	 Director', Office of Minerals Exploration 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: 0ME-611 (Mercury) 
Pacific,' Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 
Mountin Groups 


Crook County, Oregon 


We are again returning ., with some reluctance, the file on the 
subject application'. Most of the inadequacies pointed out in 
our memorandum of October 13, 1961, appear--.,to have been remedied 
satisfactorily, w, ith the exce4on of the Lien or Subordination 
Agreement signed by Frank 0. Reid, Dorothea Ann Reid, Keith H. 
Parkinson and Betty J. Parkinson on September 8, 1961.. 


The agreement referred to is defective in the following respects: 


1. It fails to describe the land with sufficient particularity 
to permit its identification without reference to records, documents, 
or information outside itself. For a proper land description, see 
Lien or Subordination Agreement of October 24, 1961, signed by 
Werdenhoff Mining Company and submitted with Mr. Griswold's memorandum 
of October 31, 1961. 


2. It does not .,..identify the Operator in the space provided 
on the face of the form. 


3. It does not describe in Paragraph 3 the interest of 
Werdenhoff Mining Company acquired under the Agreement of July 29, 
1958.


Ii. . It is signed by Dorothea Ann Reid., If this is the same 
person as that who is identified and signed. as Ann Reid in he 
Agreement of July 29, 1958, the document should so state .He yaddress 
should be given.







5. It is signed by Keith H. Parkinson. If this is ths same 
person as that who is identified and signed as Keith Parkinson 
in the Agreement of July 29, 1958, the document should so state. 


(t 
C. St	 Brown 
Associate Solicitor 
Division of Mineral Resources 


Attachment
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MME Forth 7 
(10-58)
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To:	 Associate Solicitor, Division of Mineral Resources 


From 	 W. R. Grisld, Chief, Division of Minerals 


Subject: OMK . 6141 (Mercury) 
Pacific Minerals & Chemical Co,v Inc. 
Mother Lo4e, Cobar, an


d
 


Lookout Mountain Croups 
Crook Couity, Oregon 


Reference is made tØ your me orsndwn of October U and the 
Director's subsequent letter to the Applicant, dated October 18, 
requesting certain 4octnnenta in accordance with your memorandum. 
Please refer to the October 25 letter of Pacific Minerals & 
Chemical CO., Inc., transmitting the data required. 


We are returning the proposed contract draft, with three Lion 
or Subordination Agreements and two Lien and Subordination 
Agreements, and six copies each of two ampS (Plates I and 2), 
for typing in final form.


W. P Gr1wo1d 


Attachments. 


GLAu1t/a 
10-31-61 
Copy to Docket


1,3683
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Mining and Developing	 RECEIVED OCT 27 1e61 
1024 BIGELOW STREET	 DATE	 INI uiAL.,	 - 


OLYMPIA, WASHINGTON
t\jOc 


Telephone FLeet wood 2-2206 	 i 


October 25, 1961  


Mr. George Fumich, Jr. 
U. S. Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Re: OME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 


Mountain Groups 
Crook County, Oregon 


Dear Mr. Fumich: 


In response to your letter of October 18th, 1961, we are 
pleased to enclose the following: 


Statement from Werdenhoff Mining Company re 
their purchase contract 


Amendment of Contract and Contract dated 
April 3, 1961 


Five copies of Subordination Agreement 
(Mother Lode) 


Five copies of Subordination Agreement 
(Cobar Group) 


Photostatic copy of Deed from Cobar Nines, Inc. 
to Trustee dated October 15, 1959 


V	 ..-é. Quit-Claim deed from Trustee to Werdenhoff 
Mining Company dated January 22, 1960. 


/9	 0	 If any further information is desired, we shall be glad to 
supply the same. 


1.


3. 


4. 


1fLeILfLD&5. 


CME:r 
Ends. 


Washington ii:


Very truly yours, 
PACIFIC MINERALS & CHEMICAL CO., INC. 


/ 
By. 


Oregon	 D
	


Idaho
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WERDENHOFF MINING COMPAN 
1005 1/2 South 11th 
Tacoma, Washington 


October 24, 1961 


Mr. C. M. Ellingsen, President 
Pacific Minerals & Chemical Co., Inc. 
1024 Bigelow Street 
Olympia, Washington 


United States 
Department of the Interior 
Office of Minerals Exploration 
Washington 25, D.C. 


Re: 0ME-6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout 
Mountain Groups - Crook County, Oregon 


Gentlemen:


Werdenhoff Mining Company has been requested to supply certain data 
and documents in connection with the above referenced. OME application of Pacific 
Minerals & Chemical Co., Inc. 


In response to the requests made, and. with particular reference to the 
letter of the director of the Office of Minerals Exploration, dated October 18, 1961, 
we advise as follows: 


1. Attached hereto is a full, true and correct copy of the "Amendment 
of Contract" and "Contract", dated April 3, 1961, between Werdenhoff 
Mining, Company and Pacific Minerals & Chemical Co., Inc. 


2. Enclosed, herewith, please find Lien or Subordination Agreement, 
duly executed by Werdenhoff Mining Company, with reference to the 
Mother Lodge Group of Seven Claims. 


3. Enclosed,, herewith, is Lien or Subordination Agreement, duly executed 
by Werdenhoff Mining Company, with reference to the Cobar Group of 
Claims. 


4.'Enclosed, herewith, pJease find true and correct copy of a Deed,







whereby the Cobar Group of Claims was conveyed to William 
H. Botzer, as trustee, and true and correct copy of Quit 
Claim Deed, whereby William H. Botzer, as trustee, con-
veyed said claims to the Werdenhoff Mining Company. This 
is the means whereby Werdenhoff Mining Company acquired 
title to the claims In . the Cobar Group. At the time of the 
conveyance of said claim to William H. Botzer, as trustee, 
an abstract of title to said claim was secured and it is in 
possession of Werdenhoff Mining Company. 


5. Advice was requested . whether the parties concerned are in 
good standing under their "Agreement", dated July 29, 1958. 
This is the agreement whereby Werdenhoff Mining Company 
purchased the Mother Lode Group of clqims from the owners. 
Be advised that all required, obligations under said contract have 
been met and the contract. is in good standing, except that the 
payment due on October 15, 1961, has not yet been made, but 
there is a 30 day period in which-to make the same, and the said 
payment, as well as payments to accrue, will be made. 


6. With reference to the Lien or Subordination Agreement applicable 
to the Mother Lode Group of Seven claims as indicate, the only 
known, outstanding interest in the property Is that of the sellers under 
the agreement of July 29, 1958. 


7. With reference to the Cobar Group of Claims, als indicate, there 
is no known claim, lien or encumbrance upon the title of Werdenhoff 
Mining Company to said claims. 


Trusting that the above will prove of assistance to you, I am 


Your v ry truly, 


Rl	 RDK.F 	 Preside t 
We enhoff Mining Company
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D. R. MAC LAZIN ACTIHO FIZLI) OFIICU 
OME, UGION I 
SOUTH 157 HOWARD ETHEET. 
flOIANI, 6, WASHI$GTOW 


Date Surname Code 
,,, 
V/L U


Murphy 
On leave 00


sob I 


On leave 100 


If ________ 110 


10 0 


220


**URTZ OCTOBER 19 6 CHE6141 PACIFIC MINERALS AND CHEMICAL 


CC4PANY, INC.. UNDOUBT*DIX IOU HAVE UCUV*D COPIES OURLET OCTOBER 18 


TO APPLICANT REQUIRING NEW LIEN AND SUBORDINATION AGR*DNT$. 


George £ 8euiiujje-


"C"I C. flLflIDCZ, CHIEF 
DIVISION OF FIELD OPUATIDN$ 


RGrjSWOld/gla 
10-20-61 
cc to:


	


	 Director's Reading File 
• Review committee 
• Docket 
Confirmation to Q, Region
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YW A062 —RUSH WAY SF 20 I-'GS•G 


SPOKANE WASH 101961	 1.1411J; 


MR. GEORGE C. SELFRIDGE 


CHIEF DIV. OF FIELD OPERATIONS 


OFFICE OF MINERALS EXPLORATION


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED OCT	 19 1961 
DATE	 -INITIALS	 Coor 


L9 4
410D CID


DEPT. OF INTERIOR WASKN. D, 'Co 


RE' OME-61 1&1-(MERCURY) - FOR PACIFIC. MINERALS AND CHEMICAL COMPANY 


INCORPORATED MOTHER LODE COBAR AND LOOKOUT MOUNTAIN. GROUPS CROOK 


COUNTY — ORE— APPLICANT HAS TELEPHONED SEVERAL TIMES REGARDING DISPOSITIQI 


OF APPLICATION. PLEASEADVISE STATUS OF PROCESSING. 


D R MACLAREN ACTING FIELD OFFICER O.E REGION Q 


VA 1142U
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• Dgte	 Surname	 C-


(10-58) 10/14 	 501 


500 


OCT	 8 1961 5Z 


Mr. C. LEiltngsen - _______ 
President 17)14S1 
Pacific  220 • 1024 Bigelow Street 
Olyia, Washington. •. 


Re: OME6141 (Mercury) 
Pacific Minerals &Cheaicai Co., ffne-
Mother Lode, Cobar, end Lookout 


Mountain Groups 
Crook County, Oregon


Dear Mr. Ziliogien: 


A review of the subject applicatioe by our legal division disclosed 
that additional title and lien evidence relating to the above-listed 
cliia groups nuit be submitted. The data required are as follows: 


1. A true copy of the "Amendment of Contract" and "Contract," 
dated April 1 3v 1961 0 between lerdenhoff Mining Compaiiy and 
your corporation. Mote: The copy submitted is barely 
legible and is also incomplete in that pages 5 and 8 are 
missing. 


2. Mother • Lode Group: U Werdenheff Mining Cspeny has a royalty 
interest in the Mother Lode group, then we will require five (5) 
signed copies of its Lien or Subordination Agreement covering 


dIlIii	 this group. Inc, losed are six (6) copies for this purse. The 
extra copy ay be retained by the company. 


•	 •	 Also, you should advise us whether the parties concerned are 
In good standing under their "Agreement," dited July 29, 1958, 
or how fir they have, carried their respective obligations. 


3 Cobar Groupi A statement shoving the source of Werdethoff
Mining Company's  title to the claim, in the Cobar group 


The Lien and Subordiaati.n Agreements submitted do not meet 
our requirements. We are returning them and enclosing new 
copies to be signed, Tour corporation should not sign this 
ncr the Motlisi' Lode agreement. 


The above-outlined -"t4L . should be submitted as soon as possible 


FHMurphy/gla 	 Sincerely yours, 
10-17-61 
cc to: Birector's Reading File George Fumich, Jr. • 


• Docket	 •	 . ,Ai 


	


Region I (2)	 / Director 


Enclosures
43693 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


WS


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


OFFIC! PILE COPY 
IN RPL RFER TO: 


RECEIVE[ OCT fl 
DATE	 INITIALS 


OCT 


Memorandum 


To:	 Director, Office of Minerals Exploration 


from:	 Associate Solicitor, Division of Mineral Resources 


Subject: ONE 6141 (Mercury) 
Mother Lode Group, Cobar Group, 


end Lookout Mountain Group 
Crook County, Oregon 
Pacific Minerals and. Chemical Co., Inc. 


We are unable to approve the proposed. contract informally referred 
to us on October 11, 1961, because of inadequate title and lien 
evidence contained in the file. 


The applicant proposes an ONE contract to explore for mercury in 
certain lands in Crook County, Oregon. The prperty is described 
in the application as consisting of twenty-one unpatented mining 
claims in three groups. The Mother Lode , Group is described as con-
sisting of the Merry Widow, the Jack. Knife, the 'Western Belle, the 
Eastern Belle, end. Canyon Creek Nos. 1, 2, and 3 claims. The Coar 
Group is described as consisting of the ND, the View Point, the 
Kelly and. the Three L's Nos. 1, 2, 3, and.. li claims • The Lookout 
Mountain Group. is described as comprising the Lookout Nos. 1, 2, 3, 
11, 5,6and7 cladms. 


The application states that the claims in the Lookout Mounain Group 
are owned by the applicant, and that the claims in the other two 
groups are held by the applicant under lease from Werdenhoffj4ining 
Company. The Werdenhoffjiinlng Company is said in the application 
to own the. claims in the .Cobar Group, and to be purchasing the 
claims in the Mother Iodefiroup "from four individuals, Messrs. Reid, 
Zinunerman, Gofliard., and Parkinson." There are no documents in the 
file to support the claim to ownership, of the Cobar Group (a copy of 	 / 
a deed of the claims in the group to William L Botzer and.. others 
is of no value in this regard.), although the filedoes contain a 	 ) 
copy of an agreement dated July 29.,-1958,, in which Earl Zimmerman, 
Jessie Zimmerman, Roger Go].liard., Marie Golliard., frank 0. Reid., 


;	 ;







0	 . 
Ann Reid, Keith Parkinson, and Betty J. Parkinson grat to Wedenhoff 
Mining Company 61 n option to buy the claims comprising the MotheLode 
Group. There is not14g to indicate whether the parties are still 
in good standing under the agreement, or how far they. have carried 
their respectiv obligations. 


The file contains a thermofax cow of a document entitled "Amendment 
of Contract" between Werd.enhoff Mining Company and the applEant, 
dated April 3, 1961. The copy is barely legible and is also incomplete, 
in that numbered. pages4d § are missing. A complete and more 
legible copy should be obtained before this office can pass upon the 
sufficiency of the application. A statement showing the status of the 
Werdenhoff Mining Company under its July 2gl 1958, agreement and. 
another showing the source of its title to the claims in the Cobar 	 , 7_'2 
Group shou].d also be furnished. .	 . 


 
The Lien or S ordination Agreements submitted by the appligat are 
not in satisfa tory form. In each case, the min1ñg;c1aims/covered by 
the agreement should be individually and more adequately identified, 


7 and the name of the Operator should .-appear in the space provided and 
not elsewhere on the face of the form. At the very least',-- a new 
agreement should obtained from Frank 0. Reid, Ann Reid., Keith Parkinson, 
and Betty J. Parkinson, each of	 should sign in the same name 
in which their ownership of the claims is held, which is presumably 
the name used in the agreement of July 28, 1958. Any variation should 
be explained.	 . 


Ld %The maps (Plates 1 and 2) accompanying the application do not, in our 
opinion, adequately locate the claims to be covered by the contract. 
They show the claims to be located in Crook County, Oregon, but that 
is about the extent of their detail. Certainly., the sections and  
townships should be shown, or at least identified with reference to 
the claims. 


We will be glad to review the application when these deficiencies 
are corrected.


.S	 Brown 
Associate Solicitor 
Division of Mineral Resources 


2'.







UNITED STATES
DEP ARTME NT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 14, Washington 


September 28, 1961 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: oME -6141 (Mercury) 
Pacific Minerals & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 


I was in. the office for a few hours September 16, 1961, at which 
time I found your memorandum of September 11 regarding bids for 
churn drilling relative to the subject application and telephoned 
the request to Mri Ellingsen. 


On September 26 Mr. Ellingsen visited the office and told me he 
had sent the bids directly to you.


haw'r-^ 
D. R. MacLaren


1v fr'V
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIO 


So. 157 Howard Street 
Spokane 4, Washington 
September 13, 1961 


AIR MAIL 


Mr. George C. Selfridge, Chief 
Division of Field Operations 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D.C. 


OFFICIAL FILE COPY
O.M.E


RECEIVED 
SEP 16 1961 


DATE J INá1TALS I COVE 


Re: OME-6141 (Mercury) 
Pacific Mines & Chemical Co., Inc. 
Mother Lode, Cobar, and Lookout Mountain Groups 
Crook County, Oregon 


Dear Mr. Seifridgé: 


Mr. MacLaren is in the field at the present time and is not expected 


to return to the office until September 24, 1961. Upon his return 


he will reply to your letter of September 11, 1961. 


Sincerely, 


(1A'4 "Mrs.) Rel a	 Carlson 
Administrative Assistant







%X!AL FILE COP 
O.M.E. 


RECEIVED SEP 16 196 
DATE	 INITIALS	 CODE


& eemJe 


Mining and Developing 
1024 BIGELOW STREET


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206	 1/ / 


September 15, 1961 


AIR MAIL 


Mr. George Fumich, Jr., Director 
United States Dept. of the Interior 
Office of Minerals Exploration 
Washington 25, D.C.


Re: OME-6141 (Mercury) 
Pc1fic Mines & Ojemical Co.Inc, 
Mother Lode,Cobar & Lookout 


Dear Mr. Fumich:	 Nuntain groups,Crook Co-Oregon 


We are (enclosing he rewith five copies each of the 
signed Subordination Agreements executed by Mr. 
Earl Zimmerman and Roger Golliard relating to the 
Mother Lode group of claims in the above application. 
This completes the Subordinations required. 


Sincerely yours,, 


PACIFIC MINERALS & CIMiCAL OD INC. 


C MEE 


Ends-


Wa,hington	 Oregon	 Idaho 
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p_ '//t.tea4 & e4emeae 


• •	 Mining and Developing 
1024 BIGELOW STREET 


OLYMPIA, WASHINGTON 


Telephone FLeet wood 2-2206 


Sept. 9, 1961 


' OrIClAL FILE C0PM• 


RECEIVED SEP	 196 


Mr. George Furnjch, Jr., Director 
United States Dept. of Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Mr. Fumich: 


This will acknowledge receipt of your letter of 
Sept. let. 


We enclose herewith a true copy of page 14 of the 
contract between Werdenhoff Mining Company and 
ourselves relating to the Mother Lode and Cobar 
groups of Claims. 


We also enclose executed. Subordination Agreements 
between Werdenhoff Mining Company and ourselves on 1


 the Cobar group of claims. 


Relative to the Tvbther Lode group we,enclose signed 
Subordination Agreements fromtwo of the fouprincips 
concerned. There are two additional principals associEted 
with the Mother Lode group and as we have not been abiec 
to contact them personally ourselves (because of 
locaton) in order to obtain their signatures, it has 
been necessary for us to enlist the services of their 
attorney in this matter. We attach copy of letter from 
their, attorney, to which we made an immediate reply, 
which is self-explanatory. We will forward these 
additional Subordination Agreements just as Coon as we 
receive them.


Sincerely yours, 


	


P&CIF	 .ALS & CHEMICAL CO. 


CM/E-	 • B	 •	 - 


Ends. •
	


rft* 'ent 


Washington	 0 •	 Oregon
	 Idaho
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OFFICIAL  FILE COPY


O.M.E 
RECEIVED SEP U 1961 


DATE - INMALS Cu 


UJ6l  


Mr • William B. Iurr ay 
Attorney and Counsellor at Law 
525 Failing Building 
Portland 4, Oregon. 


Re; Pacific Minerals & Chemical Co. Inc. 


Dear Mr. Murray 


I have discussed the loan with Mr. Zimmerman and Mr. 
Go].liard and Mr, Golliard advised me on the telephone 
tonight that hewas signing the Subordination Agreements 
prepared for his signature and returning them to me to 
forward on to you. However, both he and Mr. Zimmerman 
insisted as a prerequisite that your clients pay, yiy 
charges in connection with this matter. 


They are not significant. I did have two long distance 
tel e.pho ne calls to Page, Arizona and. s pent two and one -
quarter aours making a total charge of •60.00. 


I assume your clients have no objection to sich an 
arrangd.ment since it was done to assist them. 


Incidentally ,,,one of the covenants contained in the 
agreement between Werd.enhoff and our clients is that 
Werd.enhoff will furnish to our clients monthly records 
showing the preious months operation, the amount of ore 
sold and its value together with arj report of assays 
made during the prec-e.&ing month and reports or results 
of all drillings cod.uted.. 


These have not been sent to the Zimmermans and Golliard.s 
and we	 uld ap preci ate receiving aich reports in this 
office for the benefit of both of them. 


Very truly yours 
I'4C UY, PANNER & JOHNSON 


'Sgd.) Owen lvi. Panner 
oIvxP/jh 


COPY N. 
McZ.Y, PANNER & JOHNSON 


1026. Bond. St 
Bend., Ore. 


-	 Augudl







OFFICIAL FILE COPY 


I Y TT ri 


-ff 
I 'AW-R. " im Me 1 1, 
ion


Me,:, 


LW


-


From:	 Chte, DLviston Of Field. Operations 


Subject:: 4E4141 (Mercury) 
Pacific Mines & Cbeicsl Co., Inc. 
Mtlwr Lode, Cobar, sad Lookout Mountain Groups 
Crook County, egon 


Please lorvOd the copies. of the contractois' bids LOr the óhi&rn 


driUing reçaended in your exanitation repqrt. of August Z, I613, 


rel*ttng to the ubject application. 1be bids received to date 


cover only 4tood drilling.


eorge C. Se1fric1g 


•	 FMMurphy/gla	 .	
( j 


• cc to:	 Director's Reading File 
Review Cotittee-
Docket


1.3683 
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IVIME Form 7 
(JL0-58)


JUL 1 


AIR MAIL


Acting field Officer, Region I 


chief, Division of ftald.Oper*tions 


Subject:	 '6141 ($.rcury) 
,. p cjieMthss 4(200s*taiCO., Inc. 
)Iotber lode, Cóbar, and Løokont Mountain Sr*** 
Crook County, Oregon., 


With reference to our teletype of July 14, 1961, enclosed are 
a.ifazpt*natory copies of our letter of today to the Applicant 
requesting additional .tnfóraatton. 


With regard to the Applicant** proposed Stage I werk, a note 
ondest 1jeoch.i4cal survey might be considered. In this stags, 
as well as in 11 the following stagea, the cost of 'ngiaeer. 
jflgIeoiogy" is out of proportion; for szLe, undr Stages It, 
III and IV, this cost alone weuld be *bout $166.00 for each pro.. 
posed drill hole. 


Concerning proposed Stages V and VI, we would probably agre* to 
contribute to the cost of . &Mo 1osgho1s drilling if the Appli. 
cant rehabilitated tho drift for its o'im account, Hwwvsv, our 
usual sstimats* for longshots drilling sr* closer to $1.00 per 
foot rather tbøn $3.00 as stinsted in the application. 


Aside fron the ae, the proposed work and costs appear reason. 
able sod well plaiad. 


George, C. Seifridg 


FMMurphy/gla 
7-14-61 
cc to:	 Director's Reading File 


Review Committee' 
Docket
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•	 Mr. C. M. Ellingson 
President	 .	 . 
Pacific MLnerais& Chemical CO., Inc. 
1024 $tg.lov Street 


- Otynipis, Washington


Re: 4E6I41 (Mercury) 
Pacific Mines & Chemical Co., Inc. 
Mother Lode, Oobiir, and Lookout mountain groups 
Crook County, Oregon 


Dear W. Ellingsen: 


Our Acting Field 0Uter, Mr. V. K. MocLarea, ((t, Region Is South 157 
Howard Street, ftekane 4, Washington, plans to be in Oregon during the 
third week of July. Therefore, he was requested by tetetype to asks an 
onsite examination of the subject claim groups. However, the above 
referenced application lacks a few items of inforastion we require, 


I. Under Financial Eligibility. *optes of your letters to banks were 
submitted, but the bank letters were not included. In addition, we 
require * copy of a recent financial statement of your corporation 
showing its assets and liabilities. 


2. A copy of your lease from Wardenhoff Mining Co. giving you con	 ,.• 
trol of the Mother Lode and Cabar groups of claiias listed in the appit-
cation. 


3. Copies of the Lien or Subordination Agreement relating to the above 
claims. (Note: W. wiluma 1. Murray's letter of June 29, 1961, 
stated that these agreements and title opinion would be submitted.) 


4. The asp submitted does not show the location of the Eastern 1.11., 
Canyon Creek No. 3, or the View Point claims. 


Kindly supply the aboveer.quested information as well as the bids from 


	


•	 three independent contractors for the proposed work as mentioned under 
• Item 74stimste of Costs in the application subadtted. 


	


•	 The above additional information may be submitted either to Regton\ I 
or thisoffice.	 . 
FNNurphy/gla 7-14-61	 •	 . 


•	 cc to: Director's Read.File	 Sincerely yours,	 • • 
Review Committee • 
Docket	 •	 •	 • 


Region	 (2) •	 •	 George Fuinich, Jr. ç )	 • 
• Director •	 • 


•	 :	 ;'	 1e3683 


cc: W. William E. Murray	 • •
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bffl JIE OF MINERALS $ 	 x 
(io.- 5PARTMENT OF THE INTERIOR	 . 


WASHINGTON 25 9 D. Cs
x 


140108 9 I&E, Office of Minra1s 
orattOn, Interior


JUL 1 


TO:	 D. R. MAC LAREN,	 . 
ACTING. FIELD OFFICER, REGION I, OME. 
SOUTH 157 HOWARD STREET 


SPOKANE 4. WASHINGTON


Date	 Surname	 Code 


7/14	 50( 


•	 L1* .500 


4L- 130 


SUBJECT: ONE6 141 PACIFIC MINERALS & CHEMICAL CO., INC.. 


REURMEMO JULY 11 0 OME-6 141. PLEASE MAKE AN ON-SITE EXAMINATION 


OF THE PROPERTY WHILE ON YOUR TRIP. LETTER FOLLOWS. 


GEORGE C. SELFRIDGE 
CHIEF, DIVISION OF FIELD OPERATIONS. 


FNMurphy/gla 


7-14-61 
cc to:	 Director's Reading File 


Review Committee 
Docket 


W. R.. Griswold, Chief 
Division of Minerals


1	 1 


RE 7-1820 X 2971 July 14, 1961 8:57 A-14 


4







wpm


STATES


rNE


UNITED  
0.	 DEPARTMENT
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WASHINGTON 25 D C 


Pcific• Minerals & Chemical Co., Tue.. 
1024 Bigelow treet 
Olympias Whtton


Re: cW-6141 
• 	


0	
Gentlemen: 


Your 8DplicRtiofl for exp1oraton e1etence, dated June 24 1961, 


ubnitted to our office at $pokene, Wabington, bas been assigned 


Docket Number cEfl.614. Wind 1y identify all future. corrtondence 


re1a'ting to ycnir piioetion by this docket number.. 


Sincerely yours, 


DirGetor 


Copy to Region I	 •
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UNITED STATES	 - 


#
EPARTMENT OF THE INTELOR 


OFFICE OF MINERALS EXPLORATL 
3o.	 157 RIrd •3treet 


,	 ftahthtur. 
July fl, 1961 


Air Hall
- 


iors.nduu 


To I, (11hief, Division of Field Operetione 


Acting Field	 )ff1eer14egion  


ube t ME-)' (#r'tary 
Oregon îirn&.r mineii , 	 inc' , 


1g Murtdv I. Inriatmr	 ir't 
kJCtt ø 'r8On outy,	 Ort,	 r 


t	 'LIt' 


It r it A	 In A	 ' or the middle	 f	 ptemr 
t*'t I Ii 	 I lr	 final	 r'-port	 ork the .wuPi.t 
prptr W	 r	 (1T'at1Ofl W1LI fl. t t&c.'	 Very 1OQ, but peM1.n field rj	 interfere	 ('WPt.	 if I can Ret	 it. in sooner, 
j wiU .	 '- rtl	 ft4t1ni	 will 


Ip lart iecken	 tc	 nKe	 intr rlm	 1n,jc,t1c	 t	 th Croit. t1  *tr 1rta mines	 in	 uitan&, k royalty in per t lin	 t 'iie	 ' ' -r rL1	 srplr.' ,i*,	 ?Xan1 1n'%tLn	 tor	 0.,<_ketis OMF	 I ,c ')M]	 i 't	 j	 )f	 (	 J4	 -'	 j rec.iv*.i *'f,p .	 I . ie*ive,	 I	 wili	 that	 xtrrinat1ij. $g i *13 .1nter1ry	 iri - prt 1r	 at.	 th.	 Mt.a1r'	 mine before-xnlrw b.u.k	 tc	 the -	 ..	 . .


*•*	 ..... 
D. H. t'cLaren


rinl 


--	 - 
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Fi. 2) Fit-lace, reaby to blast.


Fig. 3) Pit loading operation.


IView of Mining Pictures: 


a


AIIA 


Fig. 1) General view of the main open pit, looking South 400 East. 
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