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UNITED STATES 
DEPARTMENT OF THE INTERIOR,. 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY	 / 


	


So. 157 Howard Street	 / 00 . 


	


Spokane, Washington 992O	 7 
January 21, 1966	 /' 


Memorandum
/	 .	 . 


To:	 Chief, Office of Minerals ploration


/ From:	 Field Officer, Region I	 / 


Subject: Transmitting OME application (Gold) 
14H Group (Partner hip) 
Canyon Consolidation Claims 
Curry County, Oregon 


Enclosed is an OME application for financial assistance to explore 
for gqd in plars along the South Fork of the Sixes River, Curry 
County, Oregon. The following points which may or may not require 
clarification are called to your attention. 


1. Financial Eligibility. --One of the banks approached by the appli-	 L. 
cant Is situated in Monterey, California; the other is in Moab, Utah 
Although neither bank gives it as a reason for denying the request, 
the applicant's property would seem to be outside their banking area. 
Moreover, he has asked the banks for $10,000 but is asking OME to 
put up $17,268. 


2. pplIcant's Rights to the Land.--The hand-written "lease" may be 
valid, but there is no documentary evidence that the colocators of 
the claims have given Joseph C. Frederick the Power of Attorney nor 
any evidence that the members of the partnership have agreed to 
accept any obligation that may be incurred for the• by Robert Ho. 
There is no document transferring the Partners' rights to the 1iH 
Group. J. C. Frederick will not execute the Lien and Subordination 
Agreements. 


3. Technical Reports.--The copy of a report by the Oregon Department 
of Geology and Mineral Industries refers to lode claims and is of 
value insofar as it indicates a probable source of gold in the stream 
beds. The Associated Engineers andGeologIsts report is alniost 
incoherent in some places and Is simply incorrect when the author 
states that the conglomeraes are of Cambrian age; they are a 
member of the Myrtle formation of Cretaceousage according to the 
U.S.G.S. Folio 89 and. the Oregon State paper cited above. The 
account of gold values from a pit and a trench given in this report 
can, therefore, only be considered as of questionable accuracy.







. 


1. Proposed Project.--As nearly as I can tell from the. sketches and 
time chart, the applicant proposes to re-grade and. build a total of 
1,500 feet of access road along the edge of the canyon bottom, build 
two diversion dams, excavate two exploratory trenches, respectively 
25 and 75 feet long, below the first dam and excavate an unstated 
number of test trenches below the second dam. 


5. Costs.-Severa:Litems appear to be outof line. I do not see 
why labor should require more than a cat skinner and two, men, although 
the time overlap of various' job unite indicated in the chart might 
result in a more efficient operation and would require the third man. 
The cat is apparently being acquired on a rental purchase basis or 
lease for . 2L1 months, the monthly payments being $900 per month with 
prepayment of 8 months'rental. The work chart indicates that it will 


• be in use for only 6 months. Should the total cost of the dozer- - 
'!	 $15,000 to $20,000--be amortized or the $7,200 total rental price, 


or should the monthly rental of $900 per month be allowed? 


6. Comments. --Although the validity of statements in the Associated 
Engineers and. Geologists t report is open to question, should the 
section on "Findings at Test Pit and. Cross Cut" be approximately 
accurate, then perhaps the author's statement under "Exploration 
Possibilities" that "Further explortion is not necessary, etc.," 
should be taken into account


D. R. MacLaren 


Enclosure


2.







MME Form 40	 -	 Budget tureau NO. 'i-rciuø 


Jan. 65	 STATES	 Approval expires Dec. 31, 1968 


ATMTOFtHE INTERIOR 
QL(G ICAL SURVEY 


c. 
\	 C\° 


APPLICA'ION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant toPub1icLaw.85-701',(72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name auf mailing addrqs.as th'ey should	 APPLICANT DO NOT USE THIS BLOCK appear on contract :/\one ss,executed) -
7	 DOCKET NUMBER 


Ai\ P	 s-.-. 
,v'_-'	 DATE RECEIVED 


% R1.-	 V 7'	 / - 1/. 
t'C)	 I1	 S 	 S 4..	 REGION 


L E1 Ot3	 DIVISION CODE 


BUSINESS ORGANIZATION

(Check one) 


I N DIV I DUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED	 c4tPc


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


C.L	 y 12	 A'	 \\SO	 S31O) 


	


L.s	 1I'' (St -y	 cc 


	


u	 -2c,o'' 'e.ce 


W\t	 qI,c	 -'-'j -\IL.S	 L(O(.tIP 


tc o	 \h 


	


4Lt-. V\MT	 2.40	 . C1t	 i'


TITLE 


9p:ct' 


?-ttJR 


iPR 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 PROPERTY	 LOCATION 


CcOt-.D	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 I M3yo Cunot 
$


	


	 I 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap, LU). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submit two copies of this application and all'accom-
panying paper except as otherwise notd. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re 
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen. 
tial part of your business records. File this applicatios 
with the Office of Minerals Exploration, Department of the 
Interior, Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed explorat. 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his 5 
in this form and accompanying papers is correct and corn- 	 expense. 


q,5-
DAT ED	 BY (Signature) 


I
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. .Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
eider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part. of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine -records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least Iwo copies of all 
geologic or engineering reports, assay maps, or technologic 
information - which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5 Exploration Work: 
(a) Describe fully the proposed	 ration work gWing 


individual footages and sizes of openi ge for eacb item of


work Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME cpntract is executed, state how soon there-
after work would be started and f.jnished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


ites of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categdries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
'work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value. 


('e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating • equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super' 
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governmtt will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than	 loyees' liability insurance); and 
(4) damages to perso r property (other than authorized 
repair to or replacemen f equipment or other property used 
in the work)j


INT.-DVP. SEC., !ASH.. D.0







I 
1.Pinanóial Eligibility 
a. Attached. 
b. None 
c. ije propose to furnish cash as well as contribute equipment 


SUOX1 as tru.oks, pumps, & pipe which, must be obtained in advance.







Mr John A Kern	 page	 23 November 1965 


NOTES 


(1) Carl Nay of Pasco,Washington is a heavy equipment operator who i a.. 
specialist in earth moving, road & dam building. Maroelle Smith of Grand 
Junction Colorado was a project engineer for the EO, then mill super 
intenden for Western Nuclear, currently an independent consultant. 
Richard Herland of Los Angeles is business manager for Graham Productions, 
a film animation company in Van Nuys. I was with Micro Copper Corp., 
Moab, Utah until this summer. Before that I was in the Commodity Depar-
rnent of JR Williston & Beane, of 1TY, a brokereage house, for four years. 
I g&ve a brief description of these partners because . these are the oies 
who will take a diract hand in operations. 


(2) Pive of us ent most of October hand sampling the lower end of tie 
Canyon Consolidation Claims, which could only be reached by back packing. 
The claims are laid end to end for roughly three miles of a narrow cabyon 
of the South Pork. Average width of the canyon is about 100 feet at bottom 
& average height of walls about 1200 feet. In effect the South Pork stream 
bed is the canyon floor. It is heavily strewn with boulders. Prom bser-
vation & inference we estimate bedrock to be 12 to 15 feet down. Our test 
pits & trenches were stopped about three feet down at most. However pur 


'sands 
e will 
ipe, 


hydraulic hose, portable gas-powered rock drills, blasting powder & nce-. 
ssary support & maintenance equipment. Essentially it is a water a diver-
sion-access road plan. We would build the road on the north side of the 
canyon out of boulders already on the site, build a temporary dam & divert 
thw water through the 30 inch pipe. With an area thus accessible & wter 
free we would sink shafts & cut trenches to bedrock, blasting boulder 
where appropriate. Hydraulic hose would be attached to the water divrsion 
pipes by valved tap-offs & the excavants washed out through a system f 
riffled sluices, scteens & finally undercurrents to ca*ch the black sands. 
We would need a crew of between 4 to 6 men. We would start sometime fter 
the winter rains t let us start work in the Spring when the water gos 
down. 


recovery 01. gO.Lci. even irom na o.epirn was mosi enouuriii: 
flakes of finger nail paring size, and one pumpkin seed nugget. Blac 
assayed 4 Oz. per ton. From this experience we propose to return with heavy equipment. 
need one Caterøillar tractor model 977. five hundd feet of 30 inch 


(3) The principal costs are labor & tractor rental. 
5 menat 2.-/hr 40 hrs/wk & overtime at 3.-/hr 16 
is 9600,- Tractor rental will be for a used model 
between $15-20,000.- Based on a lease with option t 
of 4 months advance equals 8,00O.- These two items


Estimated wagesfor 
hrs/wk for 15 weecs 
977 type selling or 
o buy with a minimum 
tot1 l7,600.-


•720 r)	
?Ao 
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31, via Castanada 
Monterey, California1 
23 November 1965 


Mr John A Kern 
Wells Fargo Bank 
Monterey a1ifornia	 . 


gear Mr Kerh following is a suary of our conversation of 
last week. Explanatory notes follow on page two. 


We are a partnership, omposed of two majority partners 
in California responsible for management & money, raising and four 
limited partners. (1) 


We propose to explore the Canyon Consolidation Claims, 
on the South Pork of the Sixes Rive 1r in Curry County, Oregon, for 
feasibility of a gold placer operation. Our object would be to 
obtain a gold per cubic yard figiire, for recoveries, and for costs, 
from significant & sufficient cross sections of the canyon gravels. (2) 


So far we have spent $3OOO.- on preliminary exp1oration 
The partnership has raised an additional lO,OOO.... for ' fi.thther work 
but we will need another lO,OOO.-. fpr a total of 2O,OOO.- (3) 


Therefore we ask a loan of lO,OOO. for one year, for an interest 
rate of your ohoosing and. secured by the credit of our partnership. 


Thank you for your' help aid cordial interest, 


sincerely yours 


..," .


RobertHo


iorrlw ?o 


(1 


z
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Sinco	 1852 


WE L L S FARGO B A N K 


MONTEREY OFFICE	 -

399 ALVARADO STREET 
MONTEREY, CALIFORNIA


November 26, 196 


Mr. Robert Ho 
31 Via Castanada 
Monterey, California 


•	 Dear Mr. Ho: 


We regret it is necessary for us to decline your recent 
request for a $ ]O,000.00 loan. We do this without the 
benefit of financial statements, being submitted; however, 
as yoT explained, annet worth of thindividuals sou1d 
be very limited. Bank policy does not permit loans of 
this nature without financial substance to support it in 
the event your new venture is not successful. 


Sincerely, 


sistant Vice President 
'	 and Manager 


JAX:mra


	


FORMERLY WELLS FARGO BANK AMERICAN TRUST COMPANY	 7ó
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31, via Castanada H Monterey, California 
93940	 [. 


23 November 1965 


Mr Ralph Osborne 
Moab National Bank 
Moab, Utah 


Dear Mr Oaborne, 	 - 
I am writing on behalf of our partnership, the 


4H Group, which began with opening an account at Moab National. 
The partnership was formed for the purpose of exploring a gold 
placer in Oregon, the Canyon Consolidation Claims, on the South 
Pork of the Sixes River, in Curry County. To date we hare spent 
or committed a total of 


We found .this was not enough. Consequently we 
applied to the Interior Department, Office of Minerals Exploration 
for an exploration loan only to find we must first exhaust all 
normal commercial sources of credit, including our bank of account, 
in this case Moab National. 


While I realize a loan of this kind is not 
normal to your Bank we are not without attractions. Our pre-
lirninary work was most encouraging. we were unable to reach 
bedrock because of extreme boulder conditions, and penetrated 
less than an estimated one fourth of the distance to bedrock. 
Yet we recovered flour gold, flake gold, one pumpkin seed 
nugget and the . black sand assayed 4 oz • per ton. we feel this 
is an extremely rich placer and gold recovered from the explor-
aation program will go far toward defraying costs and early 
production will quickly repay the balance of the loan. In 
addition we are raising lO,O0O.- from our own. resources thver 
& above the 3,OOO.- already spent. 


.7 
Vie ask a loan of 1O 000.- for one year, at 


an interest rate of your choosing and secured by the credit 
of our partnership. 


Thank you for your help and cordial interest. 


sincerely yours, 


.obertHo


( 
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MOAB NATIONAL BANK 
MOAB. UTAH 


RALPH OSBORNE 
VICE PRESIDENT,


November 26, 1965 


V 
Robert Ho 
31, via Castanada 
Monterey, California 9391+0 


Dear Mr. Ho: 


Thank you very much for your interesting letter with regard to the 
gold prospect you are working on in Oregon. As you may be aware 
one member of our Board of Directors has had considerable experience 
in gold mining and while the board feels this sounds quite interesting, 
they feel that the risk is far too great for our bank to become in-
volved in it. 


I regret that we are unable to help you with this, but hope that you 
will be able to obtain satisfactory financing elsewhere. 


Yours very truly, 


RO/er
	


Ralph Osborne


iLo ti)'ç j1: 


co	 ç'çvt') 


1:,







______________	 _______ 


STATh OF OREGON 


COUNTL OF CUR1Y	 SS. 


I, J. C. Frederick	 o Sixes, Oregon 


being duly sworn, deposes and sy that I have done all 


the required work to ThE CANYON CONSOLIDATION CLA 


'a	 xired by Section 3 of the Ac og 1901, knowe as H. B. No' 1 


and ' sworn to before me this 2nd day of October, 1963 


?	 - -'\	 .	 .	 . '	 ' Notary Public for Oregon 
I	 My omrniscion expires //67 
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Note of Location of Placer €ini 


Notice is hereby given that the undersigned, a citizen of the United States (or who has declared intention to become 


such), over the age of twenty-one years.,.Q*. 	 ink..&..wie.............. 


	


RichardFredsriok Wif• .n .ieoe . io.	 . 


.. ... ... .did,on the 


1 day of..... .P!Ib1'.........................., 1..., locate a Placer Claim f...&i*L.he&ring.......... 


.......... o.t..20.9....acera..o.o.co.r...13gg............................................................ 


acres, situate in the County of . .....CPTI	 .....................................State of ......Qrego.n................................................. 


and more particularly described as follows: * .n&at....APP iflL.90	 ..what...is...known 
he 118gateon .the... fork 1,ver.... 


Cont iii..................0f .tti'e .amthre.Qmilea .axi ... .12.00....!.t.......to............ 


....... . .5O n 	 h	 e 
north aide of the etreaa	 . ..	 .	 .	 . 


Thse....... .olaim.a .shal	 QI&jQ.C.Qnaoiid.atjon............................... 


-..-......................-........-.---.........-....................................................................-.....................p......................................................................-..... 


( 
....-..............-..........-....- ............................. -


............................-	 ..............................................- ...................................-........
--:--	 .. 


.........................--..-........-.....................................................-.......................................................................................... 
U 


and that ...........WO intend........to hold and work said above described claim as provided by the local laws and 
regulations, and the customs and rules of mines and mining statutes and laws of the United States. 


Dated at..... .SiX .08	 ....., this......... 1 day of....p.teber......................, 19..63. 


/	 .	 ... 


	


51ak lsea j 	 .	 .. 
42
	 ( seal) 


	


(seal)	 r1II	 (Seal) 


.WZ7UV .....L4.....................seal&'	
. .


.(Seal) 


•If located on surveyed lands, descriptions must conform to legal subdivisions - otherwise described fully 
so that claim care be Identified.	 7D	 iik'Y 
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3. Physical Description	 . 


• a. Last operation to our knoledge is the 
• the South Pork Canyon by 1931 though 


upper benches by lessees later.


Inman Mine, closed in 
some ork was done on 


• Inman operation consisted of a darn about one mile up stream 
from the end of the present road into the canyon water pipe 


• returning from the darn to the area of the presen road end, 
water pressure to wash gravel to bed rock & sluiced through 


	


•	 ' .deep 3' wide sluice boxes with riffles shod in iron. Of 
-uhis operation an iron gate remains at the site of the dam 


	


•	 now broken, much iron bar of " diameter & 2-3' lone, used o 
support the pipe now removed, the remains of an old. sluice 
box section abou 450' upstream from road end and 600' on 


• the	 south bank of the stream which has been sluice. to 

bedrock. Of this 600', measured from road end & proceeding 
upstream, 200' is on the Joe Roman claim & does notapply here. 


b. 1Tone 


c. No reliable information of inman production, 
d. Attached copies of reports merely suggest presence of gold 


in the canyon by inference. USGS Polio 89 describes placer 
workings above the canyon, in Buthher Gulch Rusty Cre,k, 
tpstream tributaries as well as placer workings ctown s'ream, 
in the Sixes 'iver tself.


The State Department of Geology 
and Mineral Industries(of Oregon) report of 1June 1950 is 
ahut a hard. rock claim on Rusty Creek, on the South Bork 
wa er shed and a presumed source of placer gold. 


e. Prom the end of the existing road the canyon walls vary from 
about 60 to 80 degrees steep and above 1000 feet high. The 
canyon floor averages QQ,feet wide. Thh South Fork flows 
over half the, floor during low 	 and all the canyon floor 
in high water in winter, There are frquent slide areas & the 
treain bed itself is filled with boulders ranging fvom one foot 


bg2 feet in diameter. The gravel beds are mixT'd in with the ers. B observation & inference bedrock is between 10-15 feet down fr m surface. 
f. Rour of us sampled by hand the lower end of the clms in 


October 1965 in an attempt to verify the attached Associated 
Engineers & Geologists report. Two test pits were started but. 
in both cases we were stopped by buried boulders. We had to 
leave because of rising water from the beginning of the winter 
rains. Our recoveries were from a maximum of 3 feet of gravel & are significant only as type ±ather than as quantity: flakes of finger nail paring size; one pumpkin seed size gget; black sand assa r,a-ttached showing 4 oz Au per ton. Location of sample pits note on map for 5a.
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US Geological Survey 
Port Orford Oregon 
Folio number 89. JS Diller 1903 


pages 14-5 
Economic Geology: Gold 


Nearly actil of the gold which has thus far been obtained in the Port Orford 
Quadrangle has come from placer mines, some of which are along beaches 
in marine deposits & the rest in river gravels, espeia11y along South 
Fork of the Sixes River & at the heads of Salmon & Johnson 6reeks with a 
smaller area at the head of Boulder & Rock Creeksnear the South end'of 
Irbn.Mountain. There is one quartz mill in the region. 


The (gold) belt runs approximately N 70-SO W from the mouth of Johnson Creek 
on the South Fork of the Coquille & has a width of several miles. West 
of Johnson Creek it crosses head of b 	 Salmon Creek, passes along the 
South Fork of the Sixes, reaches the coastall plaiin south of Denmark. 
n this belt the principal . ' formation is the Myrtle, coElposed of more or 


less altered sandstones & shales w.'hich locally contain veins of qua-rtz. 
It is penetrated by serpentine gabbro, basalt, & dacite porphry, & it is 
probable that the mineralization of. the belt occurred in connection with 
one or more of these igneous intrusions. Some of the dacite porphyry 
dikes are too small to be represented on the map. 


Passing westward from the head of Salmon Creek in Coos County, the gold 
belt enters curry County on the head waters of the South Fork . f the 
Sixes River, tk in the vicinity of Rusty Butte, where interesting dis-
coveries have been made recently. Miy years ago there was great activity 
along the Sixes, in mining the benches, which rise to about 50 feet above 
the river. The Mines were most abundant from the Forks westward and are 
represented by a number of cabins long since deserted. The bedrock is 
generally Cretaceous conglomerate, sandstone& shales & the gravel is 
composed of pebbles of the same material. At the mouth of Elephant Creek 
the terrace mined exposes about 25 feet of gravel, of which about a-n 
4acre has been removed. Above the junction on the Middle Fork there has 
been but little mining, the.regions be±g covered largely by Eocene sedi-
ments. On thern South Fork rrrining in a sma—il way is still carried on, 
but is confined to the present stream beds during the low water of summer. 
Some of the earlier mines were in gravel benches as high as 130 feet 
above the present stream. The Guerin Brothers were ground sluicing just 
above the mouth of Butcher Gulch, & the Wagner Claim,. about a mile below, 
worked by Mr JLSearle & others from the state of Washington, was operated 
on a largerscale. The whole stream was dammed to a height of about 5 feet 
& two lines of sluice boxes were suspended on numerous logs felled across 
the stream. A steam pump& 9 men wwere employed. The bed of Butcher 
Gulch, on the NE slope of Mt Butler, has been was4ed for a long distance 
from its mouth. Above the mouth of Rusty Gulch the bed & benches of 
the South Fork have not been found productive. - 


For 5 or 6 miles below the Forks of the Sixes the placer mines have been 
idlOf for many years, but before reaching Edson Creek four active mines 
are	 ound, one operated byMr Corbin, & the others by the Messrs Divelbiss. 
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USGS Folio 89	 -2-


The most extensive, operated by NC Divelbiss, is on the left bank, in 
the sharp bend 2 miles above the mouth of Edson Creek, & covers a large pt 
part of an acre. The gravel bank, worked by water under pressure, is 
50 feet high & rests on Cretaceous sedimentary rocks. Farther west, 
near the mouth of Edson Creek, on the right ba—nk, is an upper terrace 
of large extent whch has been mined on the edge, but with scncely suffi-
cient success to warrant the extensive fluming necessary to supply the 
water that is needed to do the work satisfactorily. The Sixes, especia..11y 
in its lower course, is overloaded by the large amo4nts of debris brought 
in by the great slide of February, 1890. One slide, 200 by 150 feet in 
extent, covered a house & other buildings & killed 3 persons & 21 head 
of stock. 


Oregon gold was first discovered along the beach at Gold Beach, PDrt Orford, 
& the mouth of Whiskey Run, where work was commenced in 1852 . Four years 
later the gravels of Johnson Creek & the Sixes . were prospected; &work 
on the elevaatéd beaches. at the eastern edge of the coastaal plain, the 
Blanco & the Sixes mines, followed in 1871. The beach mines were very 
rich in places & were extenively mined, but within the last few years 
they have received 1tt1e attention. 


The originaal source of the gold is in the quartz veins of the Myrtle 
Formation. The supply for the stream gravels has been direct, but at 
least some of that on the beach 1s derived from Tertiary beds by wave 
action on the beach, & this indicates that the auriferous quartz veins 
in the Myrtle formation were formed before the beginning of the Tertiaary. 


Quartz mining.---Attempts have been made to trace the placer gold to the 
veins from which it came, & some of the efforts have been successful. . 
good 5-stamp mill was early erected in connection with the Divelbiss 
mine in Poverty Gulch. It is generally idle, so that its output is very - 
small.	 Mr Ira Buzan & several associates operated the mill for a 
short time in the summer of 1900. 


Other prospects have been opened up within t.he drainage of Poverty Gulch 
& Sucker Creeks but nonehaye proved to be promising. Throughout the i 
region there is considerable low grade ore, which in course of time 
renders the. stream gravels rich enough to pay for mining, but the quantity 
of gold is not sufficient to encourage the hope of finding vein deposits 
thatt can at present be mined with profit. 


Greater success has attended the efforts of prospectors on Rusty Butte 
where the Harrisons &others have discovered some promising but small 
ore bodies wib which occur partly in sedimentary but mostly in igneous. 


The first discovery was ma 
suummit•of Rusty Butte, on 
below the contact with the 
slates. . Both walls are of 
ore in the small irregu&a


e at St. Patricks,nearly 1000 feet below the 
the southern slope, in slaty rocks but not far 
overlying igneous rock which has altered the 
slate, & strike NL5E , with a dip of 65NW . The 
vein, is usually quartz full, of pyrite, whch by 
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its decomposition liberates the free gold, stains the rock with oxide 
of iron, & softens the mass. Other portions contain calcite instead of 
quartz & associated with the prite are small quantities of bluish 
gray mineral which from its cubical cleavage is regarded as galena. 
Tellurium is said to be present, but a test by Dr WF Hillebrand for that 
element in the most promising specimens tae writer obtained at the mine 
showed no tract of it. Instead , however, Dr Hillebrarid found considerable 
arsenic & some lead, indicating that part of what looks like pyrite is 
arrsenopyrite& that the giay mineral is galena. 


The Golden Fleece & other openings near the summit of. Rusty Butte are 
wholly within igneous rock, which where best developed is an altered 
gabbro composed of plagioclase, feldspar & greenish hornblende. In 
places near. the mines the rock. is decidedly porphyrthic with dark crystals 
of augite which are changing to hornblende. Quartz . is not one of the 
origin'4a1 constituents of the rock here, but it •is permeated with small 
veinlets of quartz of secondary origin. 


These minute veins are altogther irregular as to size, direction, & 
•	 distribution. The deepest openings examined were at the Mountain Disy 


& Golden Fleece, where the open cut & shaft reach l feet into 
decomposed gabbro. Smallirregular cavities occur in it without order, 
here & there containing b-e 	 to reddish browwn powdery material which 
is generally rich in finegold. Much of the gold is wiry & cross striated 
in various directions, as if from contact with striated quartz crystals, 
with which it is associated in the seams. The powdery material is a 
mixture of	 ack oxide of manganese & reddish brown oxide of iron resulting 
from the alteration of the •pyrite.	 . .
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Bulletin.285 US Geological Survey 
Contributions to Economic Geology 1905 pages 150-163 
Investigation of Black Sands from Placer Mines. Day, DT; Richards, RH. 


page 155 
smle magnetite chromite. garnet olivine monazite zircon quartz Mix gold 
#/ton	 '	 s/ton' 


	


P87a 'Port 26.37	 2)4.59 197.03 217. 8 7	 -	 -	 1299.99 30)4 0.30 


	


Orford	 77 


P87b	 259.08	 66.80' i,iO)4. ' 50 276.50	 0.07	 2.99	 289.81.	 -	 0.18 


	


P88, Port	 31.62	 71.79	 5L.56 919.53	 -	 2.91	 91)4.97	 -	 1.0)4 


	


Orford	 S 	 , 0 


• beach 


Evident ' from results that a great majority of the black sands are suffi-
ciently valuable 'to justify separation into their various mineral consti-
tuents by concentratinng tables of the Wilflby, Finder, Woodbury & 
Christensen types '; & it is evident also that t}ae effective operation 
of these tebles is comparatively independent of the fineness of the 
gold, since in many sands gold': as fine as 200- mesh is readily saved 
on the tables, frquently. from 95-98% df total assay value.
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Dfe	 lO/26/6.5
	 Minerals Assay Laboratory 	


Phone 242-8021 
549 Noland Avenue -:- Grand Junction, Colorado 


NAME Mr.Marce].le Smith	 ADDRESS 24O North Ave.	 City 


LAB. NO. 
________


vz..rj.atinum 
SAMPLE RECEIVED	 Per Tone 


1 0 /25/65	 Oz.Pt.


PERCENT 
URANIUM 
% UO.


PERCENT 
VANADIUM 


% V205
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 


% Cu 
Per Ton 


1700 Sample Black Sand.	 10/25/65	 None 4.214 0.20 
Detectable 


TOTAL
$_______







i'
SPECTROCHEMICAL ANALYSIS 


with Estimated Percentages 


SUBMITTED BY_Nrarce1lp Smith 


ADDRESS__2k0 North Ave* Grand Jot. Co].orad.o 


DATE RECEIVED 10/25/65


NilN1RALS ASSAY LA. 
549 OLN1 WE. 


M8	 CTIIOJ, COWZ 


SAMPLE OF Black Sand.


1700 
DATE REPORTED_.J.!L2/65 .LABORATORYNO._ 


0.2-0.	 % 
Aluminum.......................................... Europium........................................................................................................ Silver........................ P!i.t0n....... 


..................... Sodium.................9. Antimony............................................ Gadolinium.......................................... Neodymium........................................


Arsenic..................................................


.................


Gallium............................................................................................................ Strontium............................................ 


Barium..................001 .% Germanium........................................ Nickel................O.1..O5...% ............ Tantalum............................................ 


Beryllium............................................ Gold Osmium................................................ Tellurium............................................ 


Bismuth.............................................. Hafnium.............................................. Palladium............................................ Terbium.............................................. 


Boron.................................................. Holmium.............................................. Phosphorous........................................ Thallium.............................................. 


Caesium............................................... Indium................................................ Platinum............ Thorium.............................................. 


Cadmium............................................


..........


Iridium................................................ Potassium.................. 005% Thulium.............................................. 


Calcium........................ 91% Iron ...................% Praseodymium.................................... Tin............................ 


Carbon................................................ Lanthanum..........................................


...............


Rhenium.............................................. Titanium........................ .5 
Cerium................................................ Lead....................... 091% Rhodium.............................................. Tungsten.............................................. 


Chromium.......................................... Lithium................................................ Rubidium............................................ . Uranium.............................................. 


Cobalt.......................9P..%............. Lutetium.............................................. Ruthenium.......................................... Vanadium............................................ 


P?5 Columbiun.......................................... Magnesium.............


............


Samarium............................................ Yittrium.............................................. 


Copper.....................02	 ............. Manganese................9.f.1...% Scandium............................................ Ytterbium............................................ 


Didymium.......................................... Mercury..............................................


.....................


Selenium.............................................. Zinc...................................................... 


Erbium................................................ Molybdenum ...................................... Silicon...........?939 ...* Zirconium............................................


Reported







SPECTROCHEMICAL ANALYSI• 
with Estimated Percentages 


SUBMITTED BY_' O rCe11e Smith 


ADDRESS	 a. Jct0Co1ora.o 


DATE RECEIVED_10/25/65 


SAMPLE OF_Black S3c1 COncntrpte. 


DATE REPORTED_.I9.L?1I5
1700 


LABORATORY NO.	 - 


.	 .	 . 0.2 ozfton 
Aluminum............. Europium........................................................................................................


.
Silver..................................................... 


. . . Q1cf 
1° Antimony............................................ Gadolinium...........................................Neodymium.......................................... Sodium................


•Arsenic................................................. Gallium............................................................................................................ Strontium............................................ 


Barium...........O.0i...%.....................Germanium........................................Nickel...'..P	 ............................. Tantalum............................................. 


Beryllium............................................ Gold	 .................. Osmium................................................. Tellurium............................................ 


gBismuth.............................................. Hafnium...............................................Palladium.............................................. Terbium.............................................. 


Boron.................................................... Holmium..............................................Phosphorous......................................... Thallium.............................................. 
' .	 .	 not detected. 


Caesium............................................... Indium................................................Platinum................................. Thorium.............................................. 


Cadmium............................................ Iridium.................................................Potassium.........005% .......................Thulium............................................... 


Calcium..............O.i.. %..................... Iron.............. 20-.)40...% .....................Praseodymium.................................... Tin......t0e 


Carbon................................................ Lanthanum..........................................Rhenium...............................................
.001%


Titanium......... .05".......................... 


Cerium................................................ Lead...............................................Rhodium.............................................. Tungsten.............................................. 


Chromium.......................................... Lithium.................................................Rubidium............................................ Uranium.............................................. 


Cobalt...........................................Lutetium.................................Ruthenium.......................................... Vanadium............................................. 
0.1-0.5% 


Columbium........................................... Magnesium...................................Samarium.............................................. Yittrium.............................................. 


Copper...............002% ................ Manganese..........0.1% ...................Scandium............................................. Ytterbium............................................ 


Didymium............................................ Mercury..............................................Selenium.............................................. Zinc........................ 


Erbium................................................ Molybdenum......................................Silicon.......... 2030:..% ..................... Zirconium........................................... 


eII9Woul.d-.Be...Worth4hoiit .... 
. 13:40 Ger	 .	 Pex' T	 Reported 


.......................................................... Total...Value.... $I5586Pér Ton. 


Minerals Assay Laboratory •	 10/	 6/6	 .	 ..• . Dfe _____________________________ .	 .	 Phone 242-8021 
549 Noland Avenue -:- Grand Junction, Colorado 


NAME	 Nr.Zarce11e Smith	 ADDRESS	 City 


LAB. NO. SAMPLE RECEIVED	 0ZeP1atjim 
10 /25/65	 Per Ton


PERCENT 
URANIUM 


% UsOs


PERCENT 
VANADIUM 


% V205
OZ. GOLD 
PER TON


OZ. SILVER 
PER TON


PERCENT 
COPPER 


% Cu ________


None Detectable 
1700 Sample B1tck Sand. Concentrate 	 . J.2L1 0.20 


Gold. Valu	 Pr Ton,	 $1L '8e t!O . 
i1ver Value Per To	 0	 0.26 .	 H


y 2C3Si 


tc6t-4 c,1Dk 


TOTAL
$____________


. 4
(,'62/'
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4. Accessibility of Propert;y: 
a. Joseph Prederick Sixes, Oregon 


graded. dirt; road runs east from Sixes Post Office on US 101 


and ends at Powers, Oregon, 35 miles away. The turn off to the 


South Pork canyon is - mile beyofld the State Park, and about 12 


mikies from US 101. It is unmarked. and continues to the Sixes 


River about 200 yards to the Southwest & 100 feet below the 
Powers road. The turnoff fords the Sixes River, climbs the 
opposite bank by means of a sharp cut back & ends at the canyon 


mouth about 1000 feet beyond. Jee Roman's cabin is nearby & can 


be reached from the Powers road side by means of a suspended. 


foot bridge near a garage off the turnoff road..
I	 - 


b. Port; Orford is the main town nearby. About 2000 people. 
Greyhound Bus connection. Dock area with 65 feet of draft 
at dockside but no xgi±x regular ships of call. Port Orford s 6'miles south of Sixes on USIO1 and 50 miles south of 
JOOS Bay & North Bend. US 101 is the main access. Port Orford 
is therefore about 20 miles to South Pork Canyon. 
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6. Experience 
The following partners will either consult, manage or work directly 
in the project. 


Carl	 Pasco, Washington. 1945-1957 independent contractor, 
earth & rock moving for levees, dams, & roads. 1960- with 
Floyd Williams Inc., Pasco. Nay is an experienced operator of 
loaaers graders, bulldozers & specifically the Caterpillar 
97TH. 1Ie will be the 97TH operator in the project. 


Marcelle Smith Grand Junction, Colorado. AEC project engineer 
until 1953. American Cyanarnid. 1953-1957 in Research & Developement 
for uranium milling. Western Nuclear Corp 1957-1962. Mill 
superintendent, 1962 independent consultant. Smith & Nay devised the mining program for the exploration. 


Wilton Calkins Pasco, Washington. Retired. Former dragline operator. 


Richard Herland Malibu, California. 1963- Ed Graham productions 
a film animation company. Herland is treasurer, responsible for 
cost control at the Graham studios. Herland is also continuing 
associate of Butler-Maggin Corp., 1\PiTIY, axgxg management consult-


ing firm. 


Robert Ho Monterey, Clifornia. 1963 commodity department of 


Goodbody & Co. M IT?, a brokerage house. 1964-1965 Micro Copper 
Corp., Moab, Utah. Currently on leave of absence.
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7, Estimate of Costs 


a. None 


b. All weeks referred to are 48 hour weeks. Wage fires Include 
time & half overtime. All personnel listed available. 
Man 1 @ 3.00/hr 25 weeks 
Man 2 2.50	 24 
Utjllty 


Man 1.50	 21	 l638.-
Cat Man 4.50	 23	 5382.-' 
Benefits © 18%	


Total 


Egineering & consulting	 400.-' 


c. Powder fuses & detonators 	 $ 300.-
Lumber & supplies	 400..-
Fuel, upp1ies & repairs 


	


ex Cat 977H)	 2000. 
Angle iron	 1 Burlap bags Corduroy 
Fire hose 360'	 300.-
A1uinum pipe 12" diam. 


60.O' © 3.7/ft delivered	 2250.-•	 Total	 5700.-


d. Caterpillar 977H leased for 
24 months, downpayrnent •of 
first month & last-three, 
plus payments for 6 months 	 - 
at	 90O.-/rnonth	 S $j9000.-


Jeep applicant furnish 1000.-
•	 Track applicant furnich 1500, 


Elect±ic Jackhammer, purchase 270.-Hand tools	 furnish 
Light p1an, purchase


200.-
500.-


•	 pump, purchase l500.-
Total 13970.-


e. Repair roof & walls of shed 
& work shop next to Joe Roman's 
cabin. $100. 


11


f. Extension to Joe Roman's cabin 
:'or sleeping quarters $400.-'


g. Reserve for 97711 repairs 	 $2000.-
Camp rent	 500.-'

Employment benefits @18% 
(repeat of item in 7b above) -___.._(257.-) 


Accounting ©2.50/hrl6hrs/wk25 wks	 • 1000.-
Assays	 • 	


• 	 Total	 488:: 
(f	
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•	 xploration Costs	 S 


20,00.Q sQ?3rds gravel with boulders removed by Caterpillar 977H, 6thèrs blasted by drill & powder, & rend	 sluiced down to bed 
rock by high water pressure through a three foot wide sluice box: 
Oat, operator, supplies (ex fringe benefits) 


624 hours ©	 l5.O0 $9360 O.468/yd Man © 3.. 48 hr. week, 22 weeks 3432 0.171 Man © 2.50	 24	 " 3120 0.156 Man © 1.50	 17 1326'. 0.066 Benefits &. insurance @ 18% X $10920 1965 0.098 Powder, fuses, detonators 200 0.01 Lumber	 , 400 0.02 Fuel, supplies & repairs 2000 0.10 Angle iron 150 0.008 Sand bags, burlap & corduroy' 300 0.016 Rental & repair of housing: 500& 500 1000 0.05 
Adunting © $2.50/hr 16 hour 7week 25 wks 1000 0.05 Engineering 
Assays f 400 0.02 
Rental as below*	 , 500 


741 
$25894


0.025 
0.037 


$1.29 per cubic yard gravel 1.289


*Rentals	 ' 
Electric jackhammer	 $ 270 Jeep 4-wheel	 1000 Truck	 1500 Tools	 200 Light plant	 500 Pump	 '	 1500 Hose 300'	 ,	 300
Pipe 600 ft 12 in Aituninum 


	


© $75 delivered	 '	 ' 2250 


$7410. 
Monthly rental $7410 $ 123.50 X 6 month rental equals $741.-.60 


/ 


3000 feet Road: Re-grade & repair 1500 ft; Build 1500 ft of 16' 
wide & 12' high•. 


Caterpillar 977H, operator (ex.:fringes) 
supplies, repairs • 480.hrs@ .$15.../hr	 $7200 Man @ $3... 48 hr week 3 weeks	 5 	


468 Man © $1.50	 .4 ' U	 312 Fringe benefits& insurance.@ 18% ' 	 562' Powder, fuses & detonators	 "i..	 100 


Equals $2.88 per foot of road 'overall 
20,000 yards @ $L.29 p'r yard	 t25,894... 
3000 feet of road © 2.88 per foot 	 8,642.-


$34,536.- Total cost. 
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I4ME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTI€NT OF THE INTERIOR 


' -	 OFFICE OF NINERALS EXPLORATION


FOR G ERNI€NT USE ONLY 
Operator 


Docket No. 
OME-


Contract No. 
14-23-090 - 


Contract Date 


LIEN MID SUBORDINATION AG1REEMENTS' 


To the United States of America: 


That certain Land in the County of 	 t R V	 State of	 , 


described as follows	 cIOVr tcZD"i t1.AtS Gcf. O)	 "cz. cc-cxs lR	 ,Qci( 


1'j 't3	 iM	 'o	 QYrtz tc .Tt. SZZ.M4 3 vu	 i2co fi 'to	 t414t	 ,tt4l 


C#t'PIt&S &Uit(	 kR	 S,, ZO	 l4 3	 t*J	 'l M.D	 LDU.)	 t5 FT O&)1 


lvt	 V t50 ci, Di.) j. 	 L)O-1	 o t* 5rit4 (i,	 t. 
c .im ' c.c	 A) 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America,. hereinafter called the "Government" and 


vfl4, 1 
hereinafter called the "Operator" In consideration for and as. an inducement to the Government execut-
in€ the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the laid and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-. 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or excumbran ce in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei.,/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and" equity in such property.shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the,,land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, "and in the absence of production there 'is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed,. or other, documenJ dated	 . , and. recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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Iez	 (e1d 
4Rthstip. 
Canyon Ces0*114t10u Clams 
Curvy 


Øestleaen* 


Teww applisaties for f.in*nci4I eui*$a*e. in s*pt.dni the refsr*n*ed 
elaine asd the report of Hr. HasLeras, (M fold Officer, *.giin I, 
hews has r.fully way owed. 


,.ao*.th*tportof,th.w.rkpv.p.Ndinthe$pplisattneks$. 
already bean completed,, ad thet a revised project abase a mile up 
stress 0*7 be requested nest year. 10, mdmini.trettws md fiscal 
reasons this office does net held en epplicasias for that Isath .f 
tins. Thsx*fere. * shell consider the epplisatten ma h*vi bean 
wt$hdwMve sad pleas it in *ur inactive files. 


if you wish te rsap.it this case me any tin, i. the future, you *cy 
due b filins * new sppfla*$ion, isf*uin to ibis CI* docket 


and fvrnLiht the tnersstian requested in the application 
i*ri. portisent to the new proposal. Tht* Lnfrnett*n *b*uld includ* 
new bank letters deted within P4 days of the ftU.ng *1 Cbs new 
ap$teat$on , and ether data as disaustod with Mr. *4.sLares. lnf*rmatian 
already sbzittsd need n*t be vopested. 


£tne.rsly yours, 


flWX JOHNSO 


'lve*k*.7*hnsen	 . 
bic1 Of fine of 


*L*.rmle 1*plor.tian 
cc:' Director's Reading. File	 .	 .	 S 


•	 .	 Division File	 .	 '	 .	 .	 . •	 Economic Geology' File	 •''	 . 
0]4E Reading File 	 . 
Region I	 .	 .	 . ..	 .	 .	 . 
Nr.Smith	 .	 . 
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4R Par'ta.rskip 
Sixes 
28 August 1966 


Mr DR Mac Larea 
Regioa USGS 
Orf'ice c	 Miaeral5	 xp1oratio* 
Souti	 1L/1 Howard 


pQka*e,	 *fI811ito*
V, 653'	 (.ld) 


.:Z/41 Dear Mr MacL.re*,
Tiis letter is tie 'R Partasrekip 


wisies to wititraw its applicatios 'o:'	 leir	 is .xpl.riag tkw 
Ca&ysa Coaselidatisa Claiss •a tie	 .io:I	 on	 of tie Sixes River.


ie euaa.ry if our cosv•rsaioa at tAo tia. of 
your 2C' July visit: 


1) 2tci*ii1iy tie Partaera: 1' .s rr wcrag tie dais. 
2ie kartaerklp Is sow t* m	 bloustata Misiag Co. 
lie. eves tko$ .	 :a	 rters re ie SRRO people, 


H' tie •peretot	 '	 1abt, aot '.H. 


2) By 2C July we k	 ftn*'	 bo	 two tiirds of tie 
word s pr.J.ct.t is t*.	 :rtI pj]tcatisa. As 
you •istod ou	 i ')Mr. '.a oily 'ive kelp witkia 
tie teras of' tie origis	 opitCtiS*. Nor csa 011 
tve aosiy for work 'Lap before pp1tcsti.a is 


approved. 


Fk.rf.rs for ties '- røsas vs witidrsw our 
appltc.ti.* as it steads. kequost mr eip ror furtier work wtll 
be usdor a sew applicattea t• be subaitt•4 by Huabug Iouatsia 
iaiag C.. lac.


yo	 ruy 


+H torts.rskip


tY';*-


:1:!Ø 


'4 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street

Spokaie, Washington 992011. 


August 26, 1966 


Memorand.uin 


To:	 Chief, Office of Minerals cploration 


From:	 Field Officer, Region I


FIC1t)L2 
cOPY 


RECEIVED 
AUG 29 1966 


,


H T{ 
Subject: Application camination Repert 


o-6533 (Gold) 
1iH Group 
Canyon Consolidated Claims 
Curry County, Oregon 


IIP]RODUCTION 


The liH Group, comprising six partners represented by Robert Ho, 
applied for O aid to explore for gold along the South Fork of the 
Sixes River, Curry County, Oregon. 


The applicant proposed to construct two dams about 900 feet apart 
across the canyon floor and. to bulldoze all gravel and sand from 
this area into a sluice box, after removing the larger boulders. 
Re estimated that the total cost of this proposal would be 
$311. ,536.00, of which the Government would furnish $17,268.00. 


The property was visited July 20, 19 66 , and after inspecting that 
part of the canyon it was proposed to explore, the proposal and. its 
several problems were discussed with Mr. Ho. It was agreed that 
it would be impractical to set up a satisfactory project involving 
test pitting or trenching across the canyon bed. He was frankly 
advised that the proposed work would probably have to be considered 
as production. He said that another section of the canyon about a 
mile upstream was wider with little, if any, boulders, where two or 
three cross trenches could be excavated and suggested that the work 
proposed in this application, part of which had. been completed,The 
carridoutbythepatnerStiseasOfl andT requested OME to con 
aider trenching in the new area xt year. He was told that if that 
was the dëa jrè öttheH Group he should withdraw this application 
and after the results of this year' a worr come available, he should 
submit a new application giving the yards of material moved and the 
amount of gold and. black sands recovered, the assay report of the 
grade of the black sands, along with a sketch of the new area to be 
explored showing the proposed location of the trenches and other 
pertinent new infortion. I 	 0	 eed. to do this, but as yet 
he has not requested the withdrawal.







I	 . 
DISCUSSION 


During 1965, approximately 1,100 cubic yards of sand and gravel was 
removed from an area 75 feet long by 11.5 feet wide having an average 
depth of 9 feet. The entire volume of material was run through a 
sluice box from which an estimated 300 grams or 9.6115 ounces gold 
and. 250 pounds black sands, concentrated by panning, were recovered. 
A sample of the concentrate taken by the examiner assayed 2.65 
ounces gold and 3.9 ounces silver per ton; a sample of the sanniate-
rial taken by the applicant assayed 14.211. ounces gold and 0.20 ounce 
silver per ton. The average grade of the concentrates is 3,14.5 ounces 
gold and. 2.1 ounces silver per ton. A part of the concentrates was 
further panned to a 5-pound concentrate, a sample of which taken by 
the examiner, assayed 38.17 ounces gold, 7.65 ounces silver, and 
0.29 ounce platinum per ton. A third sample, taken by the examiner 
from the tails of the sluice pannings, assayed trace gold and trace 
silver per ton, indicating that essentially all the gold was caught 
in the concentrates. 


From the 1,100 cubic yards of sand. and gravel which was sluiced 
9.6115 ounces gold in flakes and small nuggets were recovered, 
indicating a value of: 


9.6115 oz = 0.009 ounce of $0.3l5 per cubic yard 
1100 yd.s 


To this, the gold contained in the black sands must be added. This 
has an indicated value of: 


250 lbs of concentrates = 0.325 P x 3. li.5 oz/T = 0.11.3 oz or $15.05 
2000 


$15.05	 = $O.011i. per cubic yard 
1100 yds 


Thus, the sand and. gravel in this lower portion of the stream bed. 
is worth $0.329 a cubic yard plus a small amount of silver and. 
less platinum. 


The nearest known source of the gold and black sands is in a zone 
that starts about 2 miles upstream where the Myrtle Formation has 
been cut by quartz veins. In Geologic Atlas of the United States 
Port Orford Folio No. 89, J. S. Diller mentions some early mines in 
this zone that worked gravelbenches as high as 130 feet above the 
present stream, but he does not record the production. These old 
workings are from 2 to Ii. miles above the area in which the applicant 
has been working in. It is reasonable to conclude that other placer 
ground of similar or possibly better grade may be found within the 
next 2 miles upstream.


2.







S	 • 


The problem of exploring the stream senent proposed in the applica-
tion is the rather large number of boulders roughly 3 to 6 feet in 
diameter that block cutting trenches across the 50- to 100-foot wide 
stream bottom. They would also make it virtually impossible to sink 
test pits on any regular pattern. The applicant has set up a sluice 
box and bulldozes the larger boulders, some of which must first be 
drilled and blasted, to one side, then he bulldozes as much of the 
remaining sand and gravel as possible into the sluice box. There 
is also evidence of ridges and valleys with several feet of relief 
in the stream bed in this area. This operation, which is the only 
feasible method of "sampling" this portion of the stream, is diffi-
cult to consider as anything other than actually mining, The appli-
cant intends to leave the sluice box in the canyon bed. all winter 
to see how much gold is being carried down stream during the winter 
and spring runoff. This is a practice followed by Inman in the 
past and. reported to have been successful, 


CONCWSIONS 


It is concluded that the only feasible method of sampling an area 
300 feet long, averaging 75 feet wide and. 10 feet deep is by exca-
vating the entire volume, and that this could only be considered as 
placer mining. It is also concluded that, because of boulders, the 
volume of sand and gravel would be in the order of not more that 75 
percent of the indicated 8,300 cubic yards, say 6,200 cubic yards. 
At the presently indicated grade of $0.33 per yard the sands and 
gravel would contain gold worth $2 ,Oi.6 .00, a not too significant amount • 
However, a senent of stream 2 miles, say 10,000 feet long with an/ 
average width of 100 feet and depth of 10 feet would, at the same 	 /

grade, contain some 300,000 cubic yards, allowing for boulders in 
some segments, and would be worth $99, 000 . 00 • The question is	 / tT

whether, as one proceeds toward the source of the gold, the values 
might increase. It is concluded that they might. 	 * 


REC0)MDATI0NS , J2J. ,1Y 


It is recomaended that this application be denied without prejudice 
to the property and that the applicant be advised that, when the	 y results of this year's work are available, if he wishes to apply 	 ( A

for a project to excavate three or four trenches at portions of 
the stream believed, to be boulder free, and at intervals of not less 
than 500 feet, it will be given every consideration. 


a9 /2 
Distribution:	 D. R. MacLaren 



OME(Orig.&l) Docket 
usGs(sRo)	 MacLaren
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cbMf,. Office *1 *arals *pl$mtice


OFFICIAL FILE COPY 


4EForm7 
(2/63)


liè4*ct: a .&533 (Gild) 
4iIreep 
Cs*yi cIesilidetios Cintel 
0Ci*t,or:. 


The pliset.ie is referred to &.j.* I foi a field sas.tasdee sad 
tines,	 - 


sre espies of the Aplisast's roply *1 *17 2, 19N, sad 
*1* mere pencil sbstebea *ftli indicete tb*t the proposed work is a 
balk *mmpla Project t the Lswr sad if the csayoe The reialt 
•f the ta proposed sMi.a, ceeb abet 250 fiet lm *a ZOO feet 
wide, are evidently	 ted to be tadientt,e 01 *2*ss thet 
bi fiend the sesyce or 1,O0O foot to the ieutheost end if tbs 
clams. 


As peintod oat in	 if Jan. 21., s.ver.i points in the appli 
catien seed etsrtfieattsis. *oot if thee. are at inset pertly clari 
find by the *oclemos bat the main mastiem .the pr.babtflty of a 
$teifioaat diceo'psiry.-ts still *0 be Seevered. 0ieeidsr1n the 
Applis*t's report of souse ld and anriferces bIsek sand sear the 
serfess. aed in isw if the stateeset '4Tvrthsr .il.csttoo is sot 


• • •W qot.d under Item 0 in 	 amus, * field 
tue Li warrlisted, 


If yen reecosiend s pe0j.et the uest1ens 01 method and anita 01 the 
wOrk oboold be diieosg*4 with the &pplicmst. Vs can asesp the bs*k 
lettet* bat vs viii retnir. the iir Ø;f Attoresy pniii, by the 
Applicant.


FRANK E JOHNSON 



Jraek K. Johnson 
IatIO**IZSs 1 Sketch map, 1 Sketch Section, Ltr. dated May I 


cc Director's Reading File 
Divisiin File	 .	 . 
Economic Geology File 	 - 
01€ Docket 
01€ Reading File	 : 
130	 ...	 . 
Smith ENSmith/Imn (5/11/66) 	 23263
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Date Surname , Code 


, /!/ 


1qi4 


______•1_______________
.cd• *'. CILrI lay 
72$ ,.at 4ktsve 


Wes$tinton


ze: C.ø33 (Gold) 
•	 :	 4$,*rowp 


Cye Cøsneltdatiow Claias 
•	 Carry Cno ty, Oregon 


GlOt10*t 


Thesk yon for yenr letter .f #y 1, 1%, which ftrnishss the 
tnf.rast$mivo rnsted O1 Vbfl:Z7 $ 


The	 has now bonn ref.rre4 to *r. *. L #cl4r, 
7144 01 f1*sr, kgim* IL 1. ..IcgloeL *wr.y, Office of Minerals 
Zqloretton, *uth l7 laword $treet, $pekmas, ssh1*to* 2Q4. 


The *.s$*nel Offics will tly yen U addft ai .ttion is 


SIncerely yenrs, I. 
FXANK E JOHNSON 


IT**k $. Isns. 
Chief, ffise of 
Miasv*li Ii.**tLen • 


cc: Director's Reading File 
Division File	 • 


•	 Economic Geology File 	 •	 •	 • 
ONE Docket	 • 


•	 ONE Reading File 
•	 Region I • 


Mr. Smith 


RNsrnith/rnm (5/11/66)
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Miss Anne Gabor 
Branch of Budget and Finance 
Room 5410, Interior Bldg.
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fiY 5 1S65 
CNay	 -	 .. 720 Iest 
Pasco Washingtçpn	 - 
1 May 1266 


Mr Frank E Johnson 
Office of Minerals Exploration 
Geo1ogicl Survey 
US Department of Interior 
Waiington 25, DC


re: ONE 6533(gold) 


Dear Mr. Johnson,
Thank you for your letters of 8 February & 18 April0 
We believe we are exploring raihiher than mining. Because 


of the extreme boulddr conditions it would be inipossible to drive test pits 
& trenches without overlapping into space already opened0 Because of 
the narrowness of the work area-average 100 feet wideoverlaps almost 
mean the major area between two successive dam sites is cleaned out. 
That is, ix in order to expose a 3 foot wide trench bottom at bedrock 
15 feet down it maybe necessary to make a 10 foot wide cut at the surfaceA 
This is because overlapping boulders of three foot diameter, as expple, 
an onl3' be removed by exposing tiem completely rather than cutting them 


off at a theoretic trench line, as a trenching machine might cut in soil0 
Technically of course the 977H would work better over an area r4ther than 
down a trench0


On such assuiiptions & on our experience working by hand 
in October we propose to lean out an entire section between successive 
dêms . Seen another way the complete group of claims is a single trench 
16,000 feet long, 100 feet wide with an average of 12 feet gravel to 
bedrock, We propose tosample the lower end of this 16,000 feet by re-
moving to. bedrock two sections, each of 100 foot width, 250 foot average 


0


(2) We are obtaining Mr Frederick's power of attorney. 
The partnership has sufficient net worth to obtain a performance bond 
& will in fact do so should a contract be granted. 


(6) Carl Nay will supervise as well as operate. Narcelle 
Smith will consult.


(7) Purchase price of 977H as quoted by Pap Caterpillar 
of Eugene, Oregon is 36,000,- FOB Coos Bay. The partnership is taking - 
a 5 month lease with option to buy at $1800.- plus per month. Crew will 
be 977H operator, truck driver, pump & hydraulic man, dymamite & sluice 
man. Members of crew will double up as required since this is non union. 


-	 sincerely yurs, 


1,2g71(,/ '77 
Carl W Nay







. 
1	 q


0 


,1Ô0 


- :X x 
-	 S1 tajWd2oW	 ___ 


--


I.IY'	 fc


-	 Ii	 LL	 LpI? 


-


-/--. 
-


I 
-


_;Z--
---.	 I	 - ' C / 


_\ '	 --	 Mth ' '	 - 
-	 ----


- --- -----


-. -	 -	 -	 - -	 ck 


T --	 +Lr*	 ZM4I iL 


	


v!kt3	 --







	
— --- -	 --- -------	 - -	 - 
	


..	
.	 S 


C-\ 
eoy.	 -\ 


	


iD	 e;fvt	 .	 'N r t	 .	 . 
,'	 I	 ,	 S 4	 C,io5$	 l Z	 , 


	


tio	 Cw	 . . 
.	


%??cM	
. 


	


.	 --	 I 


Ic	 I	
I 


-	 j .	 H ....	 2& - tdt	 ' ?	 • 


L-c%u	 ii ..	
61	 I	 JI •	 I \LLs4 -- —	 .. 


If


1	 — -


--


-	 5- //1 


	


-	 / ,
	 1)w 


/	
/ 


--	
/ 


e4,



	


jf_	
--


/


: c I















&rm'.sl (if they are different), the øts and location of Istta 
.as*vatioas, and the locotisma of past pi*ductim* or saapl.s. The 
sketch that vu s.bmfttad with swr appitcatin uy be suitable 
for this parpm if alt the lines aro labelled1 A th'errw oeLd 
alae be hlpful. 


3. (a) Ziplerattee *TkE 


i th. asp er sketch usad for Thea . (a) Lllnstr*t* the sppreztaats 
locatisu of each item of prepoa.d w*tk, much as treib.s, pits, 
drUl bolos, etc., in addition to the proposed dims sad rends. Also 
muse the ctmla lines r eotns's. 1 *ers to 4t.tLnu.tsb betiaso* 
proposed and mzistii4 .aesestieea. 


6. *iertencat 


Pl.sse specify who viii supervise the wrk sad who Ui 4. the engi 
nearing and con*eltiu$. 


1. $stSaat. of Costet 


Plea i1tst the total purchase price of the bulidseer and the datiss 
of each *loee during thea. periods when fsur 	 are sap toyed. 
If any of the propamd work ii to be contracted or if any .apl.ratery 
drilling is proposed, pima.m submit bUs farm at tft&st tue indmpsndent 
coiitractors for such werk. 


This request for MdftionaI LztforaaUon sksuid not he construed a 
a cauttasat by the .v.rn.sut to grant 
hold the further processing of yiur spplLcaUt in abeyance until 
the requested data are reciived. 


Sincerely yours, 


S 	


•jned) flASK 1. JOHNF 


Prank t. iMt*i* 
Chief, Office f 
ktn.rsls ptoraUon 


cc Director's Reading File 
Division File 
Economic Geology File 
OMEFi1e 
ONE Reading File 
Region I 
Mr. Suith 


RNSmith/mm (2/8/66)
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January 24, 1966 


io11Group	 :: ':.	 .' 
do Hr. Carl Nay •.',	 '	 '	 •:' 


•	 720 VestOctave :. "	 : 
Pasco, Waehington 


• '	 Subject:	 0.6533 


Gentlemen: ' 


•	 Your application, for exploration asaistance, dated 
December 15, 1965, submitted 'to our office at Spokane, 


•	 '	 Washington, hasbeen assigned Docket No. OME6533. 


•	 Please identify all future correapoüdenee relating • • .,	 • to your appitcation by this docket numbir. 


•	 •	 '•	 •	 • •	 •	 •	 '	 Sincerely yours, •: 


•	 •	 •	 '•	 •	
• Frank L Johnson • 


•	 ••	 '	 ••	 •	 ' Chief, Office of. 
•	 •	 '	 '	 '	 •	 '	 '


, 
"	 '	 •	 Mineral* 'Exploration 


Copy' to *atae I
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