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SUPPLEMENTAR y INFORMATION 
TO MME FORM 40 


1. Financial Eligibility 


(a) Copies of correspondence are attached hereto and marked 
"Exhibit A" 


(b) None 


(c) Sale of $ ., 000. 00 in limited partnership interests 


2. Applicants Rights in Lath. 


(a) Lessee of 460 acres patented and unpatented land. All land 
is contiguous. copy of the lease is attached hereto and 
marked "Exhibit B". 


(b) Legal description of the patented lands is as follows: 


SW1/4ofNEi/4, El/ZofSEl/4, NW1/4of 
SE 1/4, Section 15; E 1/2 of NW 1/ .4, NE 1/4 SW 
1/4, W 1/2 of NE 1/4 of SE 1/4, and W 1/2 of 
W 1/2 of NE 1/4, Section 10, all in Township 7 
South, Range 45 East of the Willamette Meridian, 
Baker County, Oregon. 


The names of the unpatented claims, and their index to the 
Records of Placer Locations, Baker County, Oregon is as 
follows:	 .. 


Name	 Book	 Page 


Red Bird	 .	 . .	 .J	 256 
BigHole	 .	 J	 ,.	 257 
Gray Eagle .	 K	 321 
Eagle	 J	 254 
WhiteFir	 J	 254 
Justice	 K	 363 


There is no reason known why all of the property should not 
be subject to governmental royalties or liens. 


The property has been known under the name of Pine Creek 
Placers, and is located in the Cornucopia Mining district. 


(c) Five copies of MME Form 52 will be submitted at a later date, 
as soon as the signatures of the Lessors are obtained. 


3. Physical Description . 	 . 


(a) A map of the property is attached hereto and marked "Exhibit C". 


Transmitted w/ letrr.. May 16, 1967, from 
L. W. Hawk, 3702:HillcrestDr., Boise, Idaho 83705 


...


.
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The lands leased by the applicants are butiined in red. The 
three shafts ,noted on the map are the only locations in 
which mining or exploration has been conducted. Attached 
hereto and marked "Exhibit D" are photostatic copies of the 
daily record of Pine Creek Mining Co., which mined the 
property in 1933 and 1934. Attached hereto and marked 
"Exhibit E" are the daily work sheets of the Morrison-Knudsen 
Company of Boise, Idaho, which conducted exploration work 
on the property in July of 1940. 


(b) W. F. Ingram, one of thepre sent applicants, worked as a day 
laborer for Pine Creek Mining Co. in 1934. There was no other 
interest of either applicant. 


(c) Attached hereto and marked "Exhibit F" is a mine record of• 
gold shipments from the Pine Creek placer deposits, unidentified 
as to producer or date. The production from April through 
June, 1934, as shown in Exhibit "D'.', was $19, 792. 04, as is 
shown by a summary of that exhibit attached hereto and marked 
"Exhibit G". 


(d) Generally, it is estimated that 20, 000, 000 cubic yards of gravel 
are available with a projected value of $0. 98 per cubic yard. The 
gravel has sorrIè value at the surface, which value should increase 
as bedrock is approached. There is an average depth to bedrock 
of sixty feet, and the highest values have been found inthe five 
feet immediately above bedrock. A certificate from the Colorado 
Assay Company, dated October 11, 1934, is attached hereto and 
marked "Exhibit H". Attached hereto and marked "Exhibit I" 
is a brief summary prepared by the Morrison-Knudsen Company 
in 1940, after extensive sampling, which computes the probable 
reserves. 


(e) Attached hereto and marked "Exhibit J" is a narrative statement 
of J. A. Herdlick, Registered Mining Engineer, dated November 
14, 1934, which describes the geologic features of the property. 
Attached hereto and marked "Exhibit C" is a map of the 
property, showing the location of the shafts which have been 
sunk. •These shafts are now largely useless. The only mineral 
present in quantities thought economically feasible is gold, 
although there is a trace of silver. 


(f) Our principal reason for expecting to find ore is the results of 
'the mining'operations conducted on the property from 1934 through 
1936, and the tests conducted by the Morrison-Knudsen Company 
in 1940. Exhibits not previously attached or referred to which 
influence our thinking on the possibilities of finding gold are 
attached hereto and marked and described as follows: 


"Exhibit K", Report of W. B. Pattison, a Mining Engineer from 
Tulsa, Oklahoma. This is undated, but was prepared in 1936. 


-2-







:. :	
. 


"Exhibit L," a letter dated May 1, 1936, from W. B. Pattison 
to Milton Ste inrnetz. 


"Exhibit M," a letter dated May 3, 1936, from J. A. Herdlick 
to Milton Ste inmetz. 


Also please refer to the assay certificate, "Exhibit H," and the 
daily records of Pine Creek Mining Co., "Exhibit D." 


Another reason underlying our expectations is the familiarity 
of W. F. Ingram, one of the applicants, with the property. Mr. Ingram 
worked as a young man in 1934, as a day laborer for the Pine Creek Mining 
Co. He is a native of the area, and quite familiar with the prior operators. 


(g) All pertinent reports have been attached and referred to earlier. 
Specifically applicable here are Exhibits C, E, H, J, K, L and M. 
Return is not required. 


4. Accessibility of Property 


(a) The OME representative will be met in either Halfway or Baker, 
Oregon, by L. W.' Hawk, 3702 Hillcrest, Boise, Idaho. The 
property is six miles north of Halfway, Oregon, and all but the 
last mile is paved. Any resident of Halfway can direct the 
representative to the property, as it is located directly below 
the well-known Cornucopia lode mine. 


(b) The property is within a few hundred feet of a road which connects 
with the paved county road to Halfway. The nearest rail-head and 
large town is Baker, 73 miles to the southwest. 


5. Exploration Work 


(a) The proposed exploration work will consist of making a large cut 
from surface to bedrock, starting at the lower end of the property 
and perhaps 300 yards long. The approximate location of this cut 
is marked on a copy, of the map of the property which is attached 
hereto and marked "Exhibit N." 


(b) No access road will be necessary. 


(C) Work will be begun as quickly as possible after an OME contract 
is executed, weather permitting. We anticigate the initial cut to 
bedrock will be completed within 	 .•..	 C dcryi 


6. Experience 


Lucian W. Hawk, one of the applicants herein, is presently manager of 
the Land and Exploration Department of the Intermountain Gas Company 
of Boise, Idaho, a'large public utility involved in the production, 
transportation, marketing and supply of natural gas. He has been with that 
Company for the last ten years. For twenty years prior to that, he was 
with the Magnolia Pipeline Company in Southern Oklahoma, concerned
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with construction and crude'oil purchasing. He has also been engaged in 
independent oil field operations and leasing for more than 30 years. 


Frank Ingram, the other applicant was born and raised at Halfwaj, 
Oregon. He worked as a hoist man on the Boulder Shaft, part of the 
property proposed to be mined in 1934, and also worked on two other shafts 
on the property. His work experience includes 15 years as superintendent 
of ioggingand road coistructi0n for Weatherbee Logging & Lumber, a 
partner in Meridian Molding Company in charge of all heavy equipment, 
and he is presently Superintendent of Operations for the Wendell Mills 
of Wendell, Idaho. Mr. Ingram will be in charge of.and supervise all 


exploration work on Pine Creek. 


It is anticipated that Carl G. Ingram will be called as a consultant 
from time to time. Carl Ingram is the uncle of Frank Ingram and was 
mine Foreman of the Pine Creek Mining Company in 1934. 


7. Estimate of Costs 


(a) Independent contracts. None. 


(b) Personal services 


Rate Period of Em plmt. 
C lass	 No. R eq'd. 


1 $1, 000/mo. mos. 
Supervisor


1 4. 5 0/hr. mos. 
Scraper operator 4. 50/hr. 4/ mos. 
EarthmOVer operator 2


4.50/hr. mos. 
powerShoVelOPator .1


4. 50/hr. mos. 
Catskinner 1 


1 4. 50/hr. mos. 
Carpenter


3 4. 50/hr. mos. 
Carpenter


1 4. 00/hr mos. 
Mechanic


1 3.00/hr mos. 
Serviceman


3 2. 50/hr mos. 
Laborers


Total 6 month figure at 170 hours per month 
•	 • 1/ 
All of these services are available.


(c) Operating Materials and Supplies 


Diesel fuel (estimated'1O1 000 gallons per month at 22' per gallon 


Electricity (includes cost of transformers and minimum guarantee 
to Idaho Power) 


(d) Operating Equipment	 F fl/ /
-	 IC 


Caterpillar D ..8 tractor leasePurCha5e	 ,j QVO_- $L.J 


Euclid earth..movers (2) lease..purCh aS	 ' ", 52-


Power shovel 4 yd. lease..PurChase	
0 


TourneauPull leasepurCh aSe	 -	 • 
3" pipe 2500 2 purchase	 •	 -	 , 
3" pumps (3) purchase	 •	 /	 _-





Hand tools assorted purchase 
Pickup truck with fuel tanks 	 / 


•	 ••-••-
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(e) Initial rehabilitation and repairs. None. 


(1) New Buildings, Fixtures and Installations 
Shop and tool house - 20 1 x 40'	 r—j-


200' sluice box 41 wide x 2 lIZ' high 3" lumber	 1, 350. 00 
200' flume - 41 x 2 lIZ' .	 650. 00 
Bulkhead with 2 grizzlies ...Z0' x 20' x 40' 	 5, 000. 00 
20' Trailer house for office 	 .	 . 


	


(g) Miscellaneous	 0 


Reserve for repairs and maintenance of operating equipmt.$wI 


Accounting (estimated $60. 00 per month)
/o 


Workmen's Compensation and Employee's liability 


	


insurance (computed at 4% of payroll fort mos.) 	 Z 116.80 7q 
NOTE: All costs are entered at a total figure for	 months of operation. 
Sf	 -	 - 


	


_____	 / ,L7/ •7) 
Total projected cost for.month operation 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY
So. 157 Howard Street


Spokane, Washington 992014.
March 31, 1967 .
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Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Transmittal of Addendum to Application 
for Assistance 


Cornucopia Placers (Gold) 
Pine Creek Property 
Baker County, Oregon 


The enclosed Supplementary Information to MME Form 14.0, received 
March 31, 1967, clarifies points raised in the final paragraph 
on page 1, the first paragraph and part of the second on page 2 of 
our Memorandum of March 30, 1967, transmitting the cited-application. 


Clarification regarding the lease area definition in our paragraph 
11. , page 1, is still required. Another question now needs clarifica-
tion. Under item 1(c) the applicant proposes to furnish his share 
of the cost by selling limited partnership interest in the amount of 
$50,000.00.	 - 


The applicant's estimated total cost of $220,296.80 Includes, apparent-
ly at full value, euIpment worth $111,700.00. Actually, he would be 
allowed one-sixtieth of this amount for 6 months or $ 11 , 170 . 02 , thus 
reducing his total estimated cost to $119,766 . 82 . Without careful 
analysis it is only probable that some other cost items would be 
reduced, so possibly $50,000.00 would take care of his share of the 
cost, providing he can raise the funds. Apparently, that will depend 
upon whether an OME contract is approved. 


From the equipment it is proposed to use and the depth to bedrock, the 
proposed cut will be tremendous and would appear to provide a good 
start toward placer mining operations. It might be of interest to 
know the proposed width of the cut at the surface and at bedrock and 
the proposed slopes. It is concluded that the last two paragraphs 
on page 2 of our prior memorandum are still valid. 


D. R. MacLaren 


Enclosures
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SUPPLEM 
TOM 


i. Financial Eligibility 


(a) Copies of correspondence are attached hereto and marked 
"Exhibit A" 


(b) None 


(c) Sale of $50, 000. 00 in limited partnership interests 


2. Applicants Rights in Landr 


(a) Lessee of 460 acres patented and unpatented land. All land 
is contiguous. Copy of the lease is attached hereto and 
marked "Exhibit B". 


(b) Legal description of the patented lands is as follows: 


SW 1/4 of NE 1/4, E 1/2 of SE 1/4, NW 1/4 of 
SE 1/4, Section 15; E 1/2 of NW 1/4, NE 1/4 SW 
1/4, W 1/2 of NE 1/4 of E 1/4, and W 1/2 of 
W 1/2 of NE 1/4, Section 10, all in Township 7 
South, Range 45 East of the Willamette Meridian, 
Baker County, Oregon. 


The names of the unpatented claims, and their index to the 
Records of Placer Locations, Baker County, Oregon is as 
follows:


Name	 Book	 Page 


Red Bird	 J	 256 
Big Hole	 J	 257 
Gray Eagle	 K	 321 
Eagle	 J	 254 
White Fir	 J	 254 
Justice	 K	 363 


There is no reason known why all of the property shouH not 
be subject to governmental royalties or liens. 


The property has been known under the name of Pine Creek 
Placers, and is located in the Cornucopia Mining district. 


(c) Five copies of MME Form 52 will be submitted at a later date, 
as soon as the signatures of the Lessors are obtained. 


3. PhysicaiDescription 


(a) A map of the property is attached hereto and marked "Exhibit C".
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The lands leased by the applicants are outlined in red. The 
three shafts noted on the map are the only 'locations in 
which mining or exploration has been 'conducted. Attached 
hereto and marked "Exhibit D" are photostatic copies of the 
daily record of Pine Creek Mining Co., which mined the 
property in 1933 and 1934. Attached hereto and marked 
"Exhibit E" are the daily work sheets of the Morrison-Knudsen 
Company of Boise, Idaho, which conducted exploration work 
on the property in July of .19 40. 


(b) W. F. Ingram, one of the present applicants, worked as a day 
laborer for Pine Creek Mining Co. in 1934. There was no other 
interest of either applicant. 


(c) Attached hereto and marked "Exhibit F" is a mine record of 
gold shipments from the Pine Creek placer deposits, unidentified 
as to producer or date. The production from April through 
June, 1934, as shown in Exhibit "D", was $19, 792. 04, as is 
shown by a summary of that exhibit attached hereto and marked 
"Exhibit G''. 


(d) Generally, it is estimated that 20, 000, 000 cubic yards of gravel 
are available with a projected value of $.0 98 per cubic yard. The 
gravel has some value at the surface, which value should increase 
as bedrock is approached. There is an average depth to bedrock 
of sixty feet, and the highest values have been found in the five 
feet immediately above bedrock. A certificate from the Colorado 
Assay Company, dated October 11, 1934, is attached hereto and 
marked "Exhibit H". Attached hereto and marked "Exhibit I" 
is a brief summary prepared by the Morrison-Knudsen Company 
in 1940, after extensive sampling, which computes the probable 
reserves. 


(e) Attached hereto and marked "Exhibit J' is a narrative statement 
of J. A. Herdlick, Registered Mining Engineer, dated November 
14, 1934, which describes the geologic features of the property. 
Attached hereto and marked "Exhibit C" is a map of the 
property, showing the location of the shafts which have been 
sunk. These shafts are now largely useless. The only mineral 
present in quantities thought economically feasible is gold, 
although there is a trace of silver. 


(f) Our principal reason for expecting to find ore is the results of 
the 'mining operations conducted on the property from 1934 through 
1936, and the tests conducted by the Morrison-Knudsen Company 
in 1940. Exhibits not previously attached or referred to which 
influence our thinking on the possibilities of finding gold are 
attached hereto and marked and described as follows: 


"Exhibit K", Report of W. B. Pattison, a Mining Engineer from 
Tulsa, Oklahoma. This is undated, but was prepared in 1936. 
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Exhibit L, u a letter dated May 1, 1936, from W. B. Pattison 
to Milton Ste inmetz. 


"Exhibit M," a letter dated May 3, 1936, from 3. A. Herdlick 
to Milton Ste inmetz. 


Also please refer to the assay certificate, "Exhibit H, ' and the 
daily records of Pine Creek Mining Co. , "Exhibit D. 


Another reason underlying our expectations is the familiarity 
of W. F. Ingram, one of the applicants, with the property. Mr. Ingram 
worked as a young man in 1934, as a day laborer for the Pine Creek Mining 
Co. He is a native of the area, and quite familiar with the prior operators. 


(g) All pertinent reports have been attached and referred to earlier. 
Specifically applicable here are Exhibits C, E, H, J, K, L and M. 
Return is not required. 


4. Accessibility of Property 


(a) The OME representative will be met in either Halfway or Baker, 
Oregon, by L. W. Hawk, 3702 Hillcrest, Boise, Idaho. The 
property is six miles north of Halfway, Oregon, and all but the 
last mile is paved. Any resident of Halfway can direct the 
representative to the property, as it is located directly below 
the well-known Cornucopia lode mine. 


(b) The property is within a few hundred feet of a road which connects 
with the paved county road to Halfway. The nearest rail-head and 
large town is Baker, 73 miles to the southwest. 


5. Exploration Work 


(a) The proposed exploration work will consist of making a large cut 
from surface to bedrock, starting at the lower end of the property 
and perhaps 300 yards long. The approximate location of this cut 
is marked on a copy, of the map of the property which is attached 
hereto and marked "Exhibit N." 


(b) No access road will be necessary. 


(c) Work will be begun as quickly as possible after anOME contract 
is executed, weather permitting. We anticipate the initial cut to 
bedrock will be completed within 4 to 5 months. 


6. Experience 


Lucian W. Hawk, one of the applicants herein, is presently manager of 
the Land and Exploration Department of the Intermountain Gas Company 
of Boise, Idaho, a large public utility involved in the production, 
transportation, marketing and supply of natural gas. He has been with that 
Company for the last ten years. For twenty years prior to that, he was 
with the Magnolia Pipeline Company in Southern Oklahoma, concerned 
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with construction and crude oil purchasing. He has also been engaged in 
independent oil field operations and leasing for more than 30 years. 


Frank Ingram, the other applicant, was born and raised at Halfway, 
Oregon. He worked as a 'hoist man on the Boulder Shaft, part of the 
property proposed to be mined in 1934, and also worked on two other shafts 
on the property. His work experience includes 15 years as superintendent 
of logging and road construction for Weatherbee Logging & Lumber, a 
partner in Meridian Molding Company in charge of all heavy equipment, 
and he is presently Superintendent of Operations for the Wendell Mills 
of Wendell, Idaho. Mr. Ingram will be in charge of and supervise all 
exploration work on Pine Creek. 


It is anticipated that Carl G. Ingram will be called as a consultant 
from time to time. Carl Ingram is the uncle of Frank Ingram and was 
mine Foreman of the Pine Creek Mining Company in 1934. 


7. Estimate of Costs 


(a) Independent contracts. None. 


(b) Personal services 


Class	 No. Req'd. 
Supervisor 1 
Scraper operator 1 
Earthmover operator 2 


/	 Power Shovel operator .1 
Catskinner 1 
Carpenter 1 Carpenter 3 
Mechanic 1 
Serviceman 1 
Laborers 3


Rate Period of Empimt. 
$1, 000/mo. 6 mos. 


4. 50/hr. 6 mos. 
4. 50/hr. 6 nios. 
4. 50/hr. 6 rnos. 
4. 50/hr. 6. mos. 
4. 50/hr. 6 mos. 
4. 50/hr. 2 mos. 
4. 00/hr 6 mos. 
3. 00/hr 6 mos. 
2. 50/hr 6 mos. 


Total 6 month figure at 170 hours per month $52,920.00 


Au. of these services are available. 


(c) Operating Materials and Supplies 


Diesel fuel (estimated 10, 000 gallons per month at 22 per gallon $13, 200. 00 


Electricity (includes cost of transformers and minimum guarantee 
to Idaho Power) $ 5, 000. 00 


(d) Operating Equipment 


Caterpillar D...8 tractor 	 lease..purchase $19, 200. 00 
Euclid earth..movers (2) '	 leasepurchase	 -. 42, 000. 00 
Power shovel	 4 yd.	 lease..purchase 21, 000. 00 
Tourneaupull 	 lease...purchase 21, 000. 00 
31? pipe	 . 2500'	 purchase 2, 500. 00 
3" pumps (3)	 purchase 1, 500.00 
Hand tools . assorted	 purchase 2, 500. 00 
Pickup truck with fuel tanks 2, 000. 00 


I!.41!,
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(e) Initial rehabilitation and repairs. None. 


(f) New Buildings, Fixtures and Installations 
Shop and tool house - 20' x 40' 
200! sluice box 4' wide x 2 1/2' high 3" lumber 
ZOO'flume-4'x2l/2' 
Bulkhead with 2 grizzlies 20' x 20' x 40' 
20' Trailer house for office


$1,500.00 -.) 
1,350.00 


650. 00. 
5, 000. 00 
1, 500. 00 


(g) Miscellaneous 


Reserve for repairs and maintenance of operating equipmt.$ 25, 000. 00 


Accounting (estimated $60. 00 per month)	 360. 00 


Workmen's Compensation and Employee's liability 
insurance (computed at 4% of payroll for 6 mos. ) 	 2,116.80 


NOTE: All costs are entered at a total figure for six months of operation. 
It is anticipated the job can perhaps be done in 4 to 5 months, but the six.!. 
month figure was used as a safety factor. 


Total projected cost for 6'.!month operation	 $220, 296. 80 


31 1967. -5-
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•	 O OFFICIAL 


UNITED STATES	 COPY 


	


DEPARTMENT OF THE INTERIOR	 '0. 1. E. 


OFFICE OF MINERALS EXPLORATION	 RECEIVED 


GEOLOGICAL SURVEY 	 APR	 1967 
So. 157 Howard Street	 _______ 


Spokane, Washington 992011. 	 ITLsIOODE 
March 30, 1967 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Transmittal of Application for Assistance 
Cornucopia Placers (Gold) 
Pine Creek Property 
Baker County, Oregon 


Enclosed is an application for OME aid to explore for gold in the 
Cornucopia Mining District, Baker County, Oregon. 


Copies of a letter to one bank and of two letters to a second one 
are included along with a reply from the first bank and a statement 
by the applicant that the second bank refused to present a written 
denial of his request. The letters requested loans "from a minimum 
of $50,000 to a maximum of $100,000." The estimated total cost on 
the MME Form 1I.0 is $220,000. The balance of the application consists 
of a copy of a lease with a property map, and Exhibits D through N 
on each of which is noted the item number from the back of the MME 
Form Ii.0 to which it is supposed to pertain. 


After a rapid review of what was presented, my first impulse was to 
return the entire "mess" as not acceptable. However, after going 
through each Exhibit more carefully, it appears that collectively 
they furnish most of the information requested by MME Form hO. 


One item in the lease requires clarification and. probably a new 
lease. Under the heading "Parcel A - Patented lands" in the fourth 
line appears WNESE* sec. 10, T. 7 S., R. 1.5 E. From the sketches 
(Exhibits C and N) it appears that this should be WSE* sec. 10, 
etc. Also, the signatures appearing on the lease have not been 
notarized. 


On the maps the names of the placer claims are not given although 
their locations are probably indicated by the number "20" signifying 
20-acre placer claims. 


Although the person who will accompany the examiner is not specified,	 k 
the addresses of the principal partners is given and an appointment / , . ,,. 
can be arranged. 	 c
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Of more importance and completely lacking is a description of the 
work, the experience of the one to be iü charge of the work, a 
cost estimate, and Lien and Subordination Agreements. 


One can only guess from Exhibit N that the applicant proposes to 
strip a fairly large area to bedrock. As stated in a letter from 
J. A. Herdlick dated May 3, 1936, the overburden is from 1iO to 70 
feet. Such a project could only be considered as preparation for 
sluicing rather than exploring for possible gold-bearing horizons. 
Indeed Exhibits I, J (Conclusions), K, L, and M clearly suggest 
that the presence of gold along bedrock and higher bars in minable 
amounts has already been conclusively established. The problem has 
been to develop a method of recovery more feasible than through 
shafts. 


Unless the applicant can justify further exploration and presents a 
program other than stripping a large area to a considerable depth, 
it is recommended that the application be denied. If further ex-
ploration should be justified, two or three shafts or, boulders 
permitting, churn drill holes might be considered. 


D. R. MacLaren 


Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION. 


MME Form 40 
Jan. 65
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.4P2VrION 
;:


Budget tea NO.	 -t,uö 
Approval écpies Dec.! 31, 1968 


"	 f/ 


CORNUCOPIA PlACERS 
P.O. BOX 1617 


BOISE, IDAHO 83702
L


DATE RECEIVED 


_____ __ 
REGION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 	 --


NAME OF APPLICANT (Full legal name and mailing address as they should	 j APPLICANT DO NOT USE THIS BLOCK appear on contract if one.is executed.)	 - 


DOCKET NUMBER 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Lucian W. Hawk 	 3702 Hillcrest Dr.	 Partner 
Boise, Idaho 


W. Eirank Ingram 	 6006 çruzen	 Partner 
Boise, Idaho 


BUSINESS ORGANIZATION 
(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


STATE IN WHICH FIRM IS 
ORG ANI ZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 
Gold 


ESTIMATED COST OF PROJECT 


$	 $220,000.00


PROPERTY	 LOCATION 
NAME
	


COUNTY	 STATE 


Pine Creek	 Baker,	 Oregon 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dlays by submitting complete and accurate information.


accom-





pyingpqpgcptas otherwise noted. Place your name
and address o. each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not
apply to your application, show the item number on your state-





ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this• information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
Interior, 


xoyj	 Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


3/24/6T 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnces at his sole 
expense.


TITLE 


A wilfully false statement or certification to any Department or Agency o the United State Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. U the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


• 2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit qne true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official plac where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Stale your interest, if any, In operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine -records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-- 
logic features of the property, including ore minerals, geologic 
formations jf known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of a11 
geologic or engineering reports, assay maps, or technologic 
Information which you have; indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may' examine the 


property, state name and address of person who will meet him; 
give directions for 'reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and stale the 
distances to the property. 


5 Exploration Work: 


	


(a) Describe fully the propose	 ploration work giving 


	


individual footages and sizes of 	 ngs for eacb item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


Item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
àategory (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categdries (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of' units and the unit cost for each type of 
'work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' , of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and supez'. 
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost' of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation 'and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm tt will not con-
tribute to costs incurred 'before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replace	 -of equipment or other roperty used 
in the work)]	 ' 


INT-DUP. SEC., SASH., D.0 L
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March 7, 1967 


Mr; Gayle McAtee, Vice President 
First Security Bank of Idaho, N. A. 
Boise, Idaho 


Dear Mr. McAtee: 


This letter is to request a loan from your bank to finance 
a gold mining operation in Baker County, Oregon. 


The . property to be mined consists of 120 acres of leased 
land. It will be worked as a placer operation by a partnership 
consisting of myself and W. F. Ingram as general partners, and 
an as yet undetermined number of limited partners. 


We anticipate that before production can be established on 
a paying basis, 100, 000 yards of gravel must be moved in order to 
reach bedrock, where we believe the high-value gravel is located. 


We would like at this time to borrow whatever amount. of 
money is available, from a minimum of $50, 000. 00 to amaximum 	 I' 


of $100, 000. 00, at the current commercial interest rate, preferably 
but not necessarily repayable out of royalties. 


0, 
The funds will beused to lease earth-moving equipment and 


for the payment of salaries and wages. No amount is payable as rent 
until December 1, 1967, except for a 10% rqyalty on production. 


Very truly yours, 


L, W. HAWK 


CORNUCOPIA PLACERS 	 EXHIBIT ttA" 
P.O. BOX 1617 
BOISE, IDAHO 83702 
(ITEM 1)
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March 7, 1967 


Mr. R. W. Beuttel, Manager 
Bank of Idaho, Vista Branch 
1400 Vista Avenue 
Boise, Idaho 


Dear Mr. Beuttel: 


This letter is to request a loan from your bank to finance 
a gold mining operation in Baker County, Oregon. 


The property to be mined consists of 120 acres of leased 
land. It will be worked as a placer operation by a partnership 
consisting of myself and W.. F. Ingram as general partners, and 
an as yet undetermined number of limited partners. 


We anticipate that before production can be established on 
a paying basis, 100, 000 yards of gravel must be moved in order to 
reach bedrock, where we believe the high-value gravel is located. 


We would like at this time to borrow whatever amount of 
money is available, from a minimum of $50, 000. 00 to a maximum 
of $100, 000. 00, at the current commercial interest rate, preferably 
but not necessarily repayable out of royalties. 


Thefunds will be used to lease earth-moving equipment and 
for the payment of salaries and wages. No amount is payable as rent 
until December 1, 1967, except for a 10% royalty on production. 


Very truly yours, 


L. W. HAWK/











.	 -	 I 
BANK OF IDAHO 


VISTA AVENtJE OFFICE


BoISE. IDAHO 


Box 1037,	 8370S


March 7, 1967 


Mr. L. W. Hawk 
3702 Hillcrest Drive 
Boise, Idaho. 


Dear Mr. Hawk: 


•	 Thank you for the opportunity to consider your 
•	 loan request in the minimum amount of $o,000.00 to finance 


a gold mining operation in Baker County, Oregon. 


After careful consideration of the information 
•	 provided us, we regret that there is no money available from 


this bank for this loan at the present time. 


Very truly yours, 


R. W. Beuttel, 
Assistant Vice President 
and Manager 


RWB-nim 


•	 •	 • •	 ••
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First Security Bank of Idaho N.A. refused our 
application for loan, but declined to put refusal 
in writing.
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PROSPECTING AND MINING LEASE	 .	 / 
(Loleta H. Steinmetz et al to Frank Ingram et al 


On Pine Creek Placer) 


THIS PROSPECTING AND MINING LEASE, made and entered to 


thist	 day of aaty, 1967, by and between LOLETA H. STEINMETZ, 


•	 •	 a widow, DAVID STEINNETZ and RUTH STEINMETZ, his wife, and DONALD 


•	 H, STEINNETZ and IVA JEAN STEINMETZ, his wife, as. Lessors, and 


.. -, W. F. INGRAM and L. W. HAWK, as Lessees, 


	


•	 . WITNESS ETH: 	 0 


That WHEREAS, the Lessors are the owners of that certain 


mining property lying along orinthe vicinity of Pine Creek, in 


•	
Baker County, State of Oregon, consisting both of patented lands 


•	 • and unpatented placer mining claims, being divided for convenience 


of description into two parcels and more particularly descrIbed 


as follows:	 .	 . 


PARCEL A - PATENTED LANDS: 
S	


• The SW¼ of NE, the E½ of SE4, NW¼ of SE4 in 
• .	 • Section 15, Township 7 South, Range 45 East of 


S	 Willamette Meridian; and the E½ of NW; the 
NE¼ of SW¼; W½ of NE¼ of SE¼, and W½ of W½ of 
NE4 in Section 10, Township 7 South, Range 45 


• 	
0	


East of Willamette Meridian in Baker County, 
State of Oregon. 


•	 PARCEL B - UNPATENTED MINING CLAIMS, the names thereof and 


	


•	 the volumes and pages of the Records of Placer 
Locations of Baker County, where the respective 
location notices thereof are recorded being as 


• 	 S	 • follows:	 0 • 


NAME OF CLAIM	 BOOK PAGE 


• Red Bird	 0	 •	 J	 256 
Big Hole	 S	 • 	


S	 257 
•	 • • Gray Eagle	 0	 K	 321 


• 	 0	 •	 Eagle	 S	
S	 J	 254 


•	 White Fir	
S	 J	 254 


Justice	 K	 363 


To which volumes and pages of the public records 
aforesaid reference is hereby made for a more 


•	 full and complete description of the said mining 
claims and the ground respectively covered thereby. 


	


• • S	
0 •	


CORNUCOPIA PLACERS 
• 	


0	 P.O. BOX1617 


	


S	


BOISE, IDAHO 83702 
(ITEM 2)	 .	 S 


EXHIBIT B" 
• 	


: 	 • 	
0	 • •


	


0 


_______ 	


S c 
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Together with all water and water rights, ditches 
and ditch rights, appurtenant thereto or used in 
connection therewith, including but not limited to 
rights out of Pine Creek as evidenced by Application 
No. 28386, filedwith the State Engineer of the State 
of Oregon, and Permit No. 26604, issued thereon. 


SAVING and EX' 
mining claims 
patented, all 
and telephore 
existing upon 
thereof.


CEPTING from the said real property and 
above described, both patented and un-
rights of way for ditches, pipe, power 
lines, roads and other easements now 
or across.the same, or any portion 


And WHEREAS, the Lessors and Lessees now desire to enter 


into a prospecting and mining lease for the prospecting and testing 


.of the said mining ground, both patented and unpatented, and, if. 


the Lessee so elects, the mining and development thereof upon a 


. : royalty basis in accordance with the terms and conditions herein-


after set forth.	 . 


NOW, THEREFORE, in consideration of ONE DOLLAR ($1.00) to 


them paid, the receipt of which is hereby acknowledged, and in 


further consideration of the prospecting and testing work to be 


performed by the Lessees hereunder, and the royalty and advance 


royalty payments to be made pursuant hereto, the Lessors do . hereby 


lease, demise and let unto the said Lessees the said real premises 


and mining claims, both patented and unpatented, with the water 


rights and other privileges pertaining thereto, and subject only 


to the reservations and exceptions above set forth, for prospecting 


and mining purposes, and incidental uses connected therewith, for 


the tepn of twenty (20) years from and after this date, unless 


sooner terminated or forfeited by the Lessors on account of default 


on the part of the Lessees ashereafter provided, or abandoned by 


the Lessees as hereinafter specified, with an option to renew for 


additional and successive twenty (20) year periods as hereinafter 


•	
mentioned, and the said Lessors do hereby give and grant to the 


Lessees during the term of this lease and the extension thereof, 


•	 if extended, the sole and exclusive right and privilege to prospect, 


sample and test the same, by such means and methods as they may 


elect (subject only to the requirements hereinafter set forth), 
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and to mine, develop, operate and extract gold, silver and other 


metals and minerals therefrom, and to appropriate the proceeds 


thereof to their own use, subject to the payment of the royalty 


and the performance of the conditions hereinafter set forth. This 


lease, and the mining and prospecting oçe rations to be conducted 


by the Lessees hereunder, shall be subject to and performed accord-


ing to the following terms and conditions: 


(1) The Lessees shall during the prospecting' period and 


prior to November 1, 1967, commencing as soon as practicable in 


the spring, make an open cut, starting from some point on the lower 


portion of the property, selected for the commencement of mining 


operations, and running on a water level grade for the full feasible 


width of the canyon in an upstream direction until bedrock is 


exposed, and so as to make as large an excavation as possible to 


the end that the greatest possible area of bedrock will be uncovered 


for testing0 This area of bedrock is to be the fullest possible 


width permissible in the canyon at that point,'and perhaps a hundred 


yards long. It is recognized that bedrock may be an estimated sixty 


feet deep more or less at this location in the canyon, but regard-


less of depth, a systematic sampling and testing is to be carried 


0	 out from the surface all the way down to bedrock by Lessees and0 a 


detailed log kept showing the results of the testing, and a copy 


thereof and of all assay returns, maps, engineers' reports and 


other data prepared in connectiun therewith, shall be furnished to 


Lessors currently, to the extent convenient, and in any event upon 


the close of Lessees' sampling program and prior to any termination 


or abandonment hereof. 


(2) This lease is for prospecting and mining purposes, 


and other incidental uses connected therewith only. The Lessees 


shall, however, as a part thereof have the right to construct, 


install and maintain upon the said leased premises, any buildings 


or other , structures or improvements that they may desire, and shall 


have the right and privilege to utilize the grazing upon the 


patented land, and to the extent of the Lessors , ' rights thereto,
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upon the unpatented claims. Lessors reserve the right to use and 


utilize the said premises for other purposes, including recreation, 


and shall have the right to occupy any Of the buildings thereon not 


being.currently utilized for mining. All such uses by the Lessors 


shall be conducted, however, in such a manner as not to in any way 


interfere with the Lessees' prospecting, mining or grazing activi-


ties, and in case Of conflicts of use, the use by Lessees shall 


always prevail. 


(3) All developmentwork and mining operations performed 


upon the said property by the Lessees shall be done in a good and 


minerlike manner in accordance with standard and economical mining 


practices, so as to accomplish the maximum recovery of mineral 


therefrom and with due regard to the development and preservation 


of the said properties as a workable mine. Such operations shall 


further be subject to all state and federal laws, regulations and• 


restrictions applicable thereto, and Lessees assume responsibility 


for compliance therewith and will save the Lessors harmless from 


liability, obligation or expense on account thereof. In connection 


therewith Lessees will protect, defend and save harmless the Lessors 


and their premises against all actions, suits, proceedings, claims, 


demands, decrees or judgments asserted or procured by any person,. 


firm, corporation or governmental agency, which arise out of the 


use and occupancy of said premises by Lessees, or their operations 


thereon, including fire protection and abatement; and if Lessors 


elect to personally defend against any such claims, demands, suits 


or actions, Lessees will promptly reimburse them for all outlays 


made by them in connection therewith, including reasonable attorneys' 


fees incurred by reason thereof. Such operations, including those 


conducted during the testing period, shall utilize to the fullest 


possible extent any and all water rights appurtenant to the said 


premises, to the end that said water rights will be at all times 


maintained in full force and in good standing, and that final proof 


showing completion of construction and full application of water 
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under the terms of the existing permit may be made at the earliest 


practicable date0 


(4) All of the products from the said leased properties, 


containing mineral values, • including those recovered during the 


preliminary prospecting period, and whether the same be in the form 


•	 of gold dust, nuggets, retort sponge or otherwise, shall, unless 


divided between the parties in kind as hereafter set forth, be 


shipped by the Lessees to such standard and reputable mint, smelter 


•	 or other place of sale as the Lessees may select, and Lessors shall 


receive as royalty lO7 of the net returns recovered therefrom. The 


term "net returns" as used herein shall be construed to mean. the 


net amount shown due by the mint, smelter or other place of sale 


•	 •	 to which said minerals are shipped, as indicated by its returns or 


•	 •	 settlement sheets, less all charges made or deducted by it for 


treatment and penalties, and less all transportation charges from 


the mine, to the mint or smelter; except that the' Lessees shall pay 


transportation charges from the mine to the nearest railway shipping 


point in the event shipments are made to mint or smelter by railway. 


If any shipments are transported by truck, the entire cost of truck 


transportation shall be deducted by the mint or smelter before 


returns are distributed to the parties hereto. There shall be no 


other deductions whatsoever, except severance or producticn taxes 


if any. If any severance or productiun tax should hereafter be 


levied by duly constituted authority, the Lessees shall be entitled 


to deduct the same from each shipment before computing royalties 


thereon. Should any subsidy or other bonus payment hereafter become 


available upon gold or other minerals recovered from said properties, 


the amount of such subsidy or bonus 'shall be added to the sales 


price in computing royalties so that Lessors will receive their 


appropriate percentage thereof. Royalty accountings shall be made 


monthly and settlements accomplished on or before the 10th day of 


each calendar month, covering production during the preceding month. 


At the time of each monthly accounting the Lessees shall submit to 


Lessors a statement of the shipments upon which returns have been 
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so received, together with all deductions therefrom and adjustments 


thereto, and shall accompany the same with duplicate copies of the 


mint or smelter returns or settlement sheets. Except for any 


materials which cannot be readily divided without processing, the 


Lessors reserve the right to receive their royalties in kind. In 


such event division shall be made at the time of each clean-up and 


delivery of their one-tenth portion shall be made in kind at 


Halfway, Oregon, either, to one of the named Lessors or to their 


duly appointed agent designated in writing for such purpose. 


(5) The Lessees covenant with and warrant to the Lessors 


that they shall receive from royalties or otherwise, including the 


value of materials divided in kind, commencing with December 1, 


1967, not less than $6 .00 per month from the Lessees' operations 


• hereunder. If during the month of November 1967, production has 


not been commenced, or royalties'accruing therefrom, including any 


•division in kind, amount in value to less than $600, the Lessees 


shall cause to be paid on or before December 1, 1967, such sum as 


is 'necessary to make up any deficiency between the royalties pre-


viously received and said minimum guarantee of $600 per month, and 


shall make like remittances on or before the 1st day of each and 


every month thereafter throughout the life of this lease, or any 


extension thereof. All such payments to the extent the same are 


made in advance 'of, or in excess of, the royalties actually accruing 


from production, shall be treated as advance royalties, and Lessees• 


shailbe entitled to reimburse themselves and claim credit for all 


sums so paid as advance royalties from royalties actually accruing 


from production after operations are commenced,. to the extent 'the' 


same shall exceed the $600 per month minimum. If after mining 


operations are commenced upon the said leased properties, and 


Lessees have reimbursed themselves and secured credit for all 


advance royalties previously paid, the royalties accruing during 


any month (including the value of any divided in kind) shall amàunt 


to more than said minimum guarantee, Lessees shall then be entitled 


to claim credit for any surplus over such minimum upon any subsequent 
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months when royalties shall amount to less than such minimum, or 


when operations are shut down from any cause. 


(6) Lessees covenant and agree to pay and satisfy in full 


all expenses for labor, materials and supplies, or other lienable 


indebtedness, which may be incurred in their prospecting or mining 


operations, development'or construction work upon the said leased 


properties, and further covenant that no liens or charges of any 


kind or nature shall be permitted to accrue or be filed against the 


said leased properties or any portion thereof on account of any of 


the operations of the Lessees' thereon, and to save the Lessors and 


the said leased premises harmless from any and all liability or 


expense on account thereof. The wages of all workmen employed upon 


said property shall be paid at least every two weeks and all 


materials and supplies purchased for use upon said property shall, 


so far as is reasonably possible under ordinary operating cOnditions, 


be paid for either in cash or upon a monthly basis, and any portion 


thereof not so paid for, together with all transportation charges 


and any expenses for Workmen's Compensation or Unemployment 


Insurance, or any other lienable indebtedness, shall be promptly 


paid and satisfied at the time the same fall due and before the 
(6A 


same or any portion thereof becomes delinquent./ The Lessors shall 


have and they are hereby given a lien upon all of the machinery 


and equipment, tools and supplies of the Lessees placed "upon or 


used in the prospecting, mining or operation of the said leased 


properties,' to insure the compliance by the Lessees of their obli-


gations assumed under the foregoing clauses (3) and (6) to protect 


the said property against liens and other obligations incurred by 


them, and to require the accounting for royalties accruing under 


the provisions of. clause (4) thereof, and to indemnify the Lessors 


against loss, or expense arising through or as a result of Lessees' 


defaults thereunder, which lien shall be in the nature of a mortgage 


or security interest, and shall arise and attach against all of said 


machinery and equipment (or the Lessees' interest therein if being 
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purchased under contract) prior to any and all other liens or 


encumbrances placed thereon by or through the Lessees hereafter, 


as soon as any lienable indebtedness or other obligation is asserted, 


or royalties become delinquent, and shall continue until such time 


as all of said lienable indebtedness, obligations or royalties have 


been fully paid, and any loss, cost or expense to the Lessors 


arising as the result of liens filed or . other obligations asserted 


has been satisfied. Lessees shall upon request. execute and deliver 


to the Lessors for filing any finaicing statement that may be 


required to properly preserve and protect such lien under the Oregon 


Uniform Commercial Code, and such lien or security interest so 


reserved to the Lessors may be foreclosed if need be, in the same 


manner as provided by law for the foreclosure of security interests 


upon personal property by suit in equity in the Circuit Court of 


the State of Oregon for Baker County. In such suit the Lessees 


will be entitled to recover, in addition to their costs and dis-


bursements, a reasonable sum to be allowed by the court as attorney's 


fees to be added to the lien. 


(7) The Lessees shall in connection with their prospect-


ing .d mining operations and development work upon the said leased 


properties, perform all labor. and make all expenditures each year 


upon or for the benefit of the unpatented mining claims so as to 


comply fully with the laws of the United. States of America relating 


to annual labor and assessment work, completing the performance 


thereof, not later than one month prior to the final date (presently 


September 1) under existing law, and shall prepare, execute and 


file proper and timely proofs, of labor showing the performance 


thereof with the County Clerk of Baker County, Oregon, to the end 


that all of said claims which remain unpatented shall at all times 


be kept .and maintained in good standing throughout the life hereof 


A copy of the proof as filed shall be currently transmitted to the 


Lessors. The Lessees, as part of the consideration of this lease, 


assume the absolute obligation to perform sufficient work on said 


property in connection with their testing program so as to comply 
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with the assessment work requirement for the fiscal year ending 


September 1, 1967, and to file proof of labor therefor beforeany 


abandonment.


(8) The Lessees shall have, the right if they desire at 


any time during the life of. this lease to prosecute patent proceed-


ings upon all or any number of the said unpatented mining claims 


covered hereby. The Lessors agree to cooperate fully in any such 


proceeding and to execute all statements and affidavits in con-


nection therewith which may be required upon request. The expense 


of such proceeding shall be borne by the Lessees and the title 


secured. thereby shall inure to the benefit of the parties hereto 


as their interests may appear,. 


(9) The Lessors, in person or through their duly author-


ized agents and representatives, shall have full access to all 


portions of the said leased properties for the purpose of inspecting 


the prospecting, sampling and mining operations and development work 


being conducted thereon at all times during the life of this agree-


ment and shall have the right and privilege of being present at 


all clean-ups during both prospecting and mining operations; to 


physically assist in the handling thereof and accompany the material 


recovered until such time as a physical division is accomplished 


or the same is delivered to an impartial agency for shipment0 If 


Lessors so desire and request in writing, they shall have 24 hours 


advance notice of such clean-ups. Lessors shall also have the right 


to examine during regular business hours the books and records of 


the Lessees pertaining to the operation of said property, which 


said books and records, or duplicates thereof, shall be kept and 


maintained either upon said property, or at some other location 


of which Lessors shall be advised within Baker County, Oregon. 


Lessees shallmaintain adequat .e and complete, records and accounts 


of all their operations upon said premises, and of allextractions 


and shipments and receipts from shipments. 
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(10) All property taxes levied against the real premises 


covered hereby, including any buildings or improvements becoming 


a part thereof, commencing with those assessed for the fiscal year 


1967-68, shall be borne equally by the parties hereto, with the 


Lessors paying one-half and the Lessees the remaining half. The 


Lessees will currently pay before delinquency all taxes which may 


be levied or assessed against machinery, equipment and supplies 


placed thereon by them and remaining their property0 


(11) The Lessors covenant with and warrant to the Lessees 


that they are .the full and, lawful owners of the patented properties 


above described in fee simple, and of. the full possessory title in 


and to the unpatented mining claims, by virtue . of prior, valid and 


subsisting mineral location thereon, and that both patented and 


unpatented properties are free from all encumbrances excepting 


only the paramount title of the United States 'as, to the mining 


claims and the reservations and exceptions above noted. Lessors 


further covenant to protect the Lessees, in 'the quiet and peaceable 


enjoyment of all the rights and privileges granted hereunder through-


out the term of this lease and 'any extension thereof, subject only 


to such reservations and exceptions and to compliance by the Lessees 


with their obligations assumed hereunder, ' Should a title examin-


ation dis close any defects or encumbrances' in and to the title to 


said properties, either patented or.. unpatented,' the Lessors shall 


/	
.	 have a period of sixty days after their attention is directed 


thereto within which to correct or remove such defects or encumbrances,' 


at the end of which period the Lessees.may proceed to correct and 


remove the same themselves, deducting the reasonable cost thereof, 


including attorneys' fees, from future royalty and advance royalty 


payments to accrue, 


(12) At. any time after, but not before, the completion 


of the cut to bedrock and the detailed sampling specified in para-


graph (1) hereof, and furnishing to Lessors with appropriate data 


showing the result thereof and the completion 'of the assessment 
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work for the fiscal year l96667, and the filing of proof therefor, 
the Lessees shall have the ight to abandon this lease and surrender 


the property covered hereby at any time, upon giving to the Lessors 


written notice of their intention 80 to do, Upon the giving of such 
notice, the payment of any accrued royalties to the Lessors here 


under and the satisfaction of all indebtedness which might constitute 


a lien against said prorty, such surrender and abandonment shall 


relieve the Lessees from any further or future obligations hereunder 
•;. (inc1uding any liability to make advance or minim guaranteed 


royalty payments thereafter), but shall not affect any liability 


already accrued and arising from prior failure of performance. 


(12A) If the Lessees abandon this lease and surrender back 


the property before the completion of the cut to bedrock and the 


detailed sampling contemplated in Clause (1) hereof, their liabil 


ities under this lease shall be limited to: 


(a) the value of any work done by them on the leased 
premises;


(b) the value of any buildings, power lines s and similar 
permanent improvements placed by them on the property; 


(c) the value of the annual assessment work required 
on the unpatented claims for the fiscal year l96667; 


(d) their pro'rated share of real property taxes levied 
against the premises for the time this lease remained in force; 


(e) l07 of the net returns from any minerals recovered 
during the time they were actually in possession; 


(f) the amount of any liens placed against the premises 


arising out of the Lessees' possession and operation 


(g) the sum of $200.00 for each month or part thereof 
during which this lease remained in force prior to giving written 


notice of abandonment, which st is declared and agreed to be 


liquidated damages and not a penalty. 
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The sum of $200 per month referred to in subparagraph (g) 


above shall in no event be payable until and unless the Lessees 


abandon the premises and their mining and prospecting operations 


before the completion of the cut to bedrock contemplated in 


Clause (1) of this lease. 


(13) All buildings, power lines and similar permanent 


improvements placed upon the leased premises by the Lessees during 


the term of this lease or any extension or renewal thereof shall 


be deemed and considered as a part of said leased premises, and 


shall be left thereon at the expIration of said term or extension, 


or upon any sooner termination or abandonment hereof, but all 


mining and prospecting machinery and equipment, tools and supplies 


which may be installed or used upon said property by the Lessees 


in connection with their operations hereunder, regardless of size, 
weight or manner of annexation ) shall remain the property of the 


Lessees and may be removed by them at any time prior to the expir'. 


ation of said term or extension, or any sooner teination or aban 


donment hereof, or within the periods hereafter specified thereafter, 


so long as they are not in default under the provisions of Clauses 


(3), (4) and (6), and the lien or security interest herein 


reserved in clause (ÔA) in favor of the Lessors has not arisen at 


attached to the same The right of removal shall be suspended in 


the event such lien shall have attached thereto until such time as 


the same shall have been fully satisfied and released. Upon any 
termination or abandonment hereof, if Lessees are not in default 
as above specified, it is understood that the Lessees shall rové 


all such machinery and equipment belonging to them within a period 
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of six months thereafter, and , shall have full and free access to 


the said premises for the purpose of accomplishing such removal. 


All machinery and equipment left and remaining upon said property 


at the expiration of such period shall be forfeited to Lessors and 


shall be deemed and become a part of said leased premises, unless 


the removal thereof should have been prevented through the lien 


arising under clause (fA) as above mentioned, in which event the 


Lessees shall have sixty (60) days after the removal of such lien 


by full satisfaction thereof within which to complete the removal. 


In accomplishing such removal the Lessees shall do no unnecessary 


damage to the buildings or other improvements of the Lessors upon 


said property, and if damage be unavoidably caused, shall forthwith 


restore the same to as gooa condition as before. 


(14) The Lessees shall.have the sole and exclusive right, 


privilege and option to renew this lease at the end of said' twenty 


year term, if all the mineral deposits contained in the leased 


properties have not been completely mined out and exhausted at that 


• time, for an additional period of twenty years, upon the same terms 


and conditions and subject to the same royalty and advance royalty 


payments as herein set forth, provided always that this lease shall 


be in good standing and in full force and effect at the expiration 


of said twenty year term. If at the expiration of the initial. 


extension such mineral deposits have still not been exhausted, the 


• Lessees shall have the option to secure such additional and success-


ive twenty year renewals as may be required to completely exhaust 


the same. Such options to renew shall be exercised' by the giving 


of written notice to Lessor.s by Lessees at any time prior to the 


expiration of the original or any extended term, and upon such 


notice being given this lease and all the, terms and conditions 


• thereof shall automatically be extended for an additional term or 


•	 terms of twenty years each without the ñec'e'ssi'ty'o.f any further 


documents being executed in that regard. 


(15) The royalty and advance royalty payments provided for 


hereunder shall be made by delivering the same to such person, bank 
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or agency, as Lessors may select, and direct the Lessees in 


writing, and such person or agency shall divide the same between 


the Lessors and make disbursement among them in such proportions 


as they may likewise direct. Otherwise, all notices or communica-


tions to be given by either party hereto shall be in writing and 


transmitted by registered or certified mail to the Lessors in care 


of David M. Steinmetz at Route 2, Box 580, Beaverton, Oregon, and 


to the Lessees in care of Frank Ingram at 6006 Cruzen Drive, Boise, 


Idaho, or to such other address as shall be given in writing by the 


parties from time to time. Personal delivery of any such notice or 


communication to any one of the Lessors by the Lessees, or to any 


one of the Lessees by the Lessors or their agent, shall be valid 


in lieu of the use of the United States mails as aforesaid. 


(16) The Lessors are entering into this lease in reliance 


upon the financial responsibility, integrity and experience of the 


Lessees. The Lessees shall have the right to associate other per-


sons with them in connection with the operation of said property 


and to assign interests in this lease to any such person or persons, 


who shall then become bound by all the terms and conditions hereof, 


but this lease may not be assigned by the Lessees so that they no 


longer retain control over the operation without the written consent 


of the Lessors to such assignment being first had and obtained. 


Otherwise, this agreement shall run to, be binding upon and inure 


to the benefit of the parties hereto, their heirs, personal 


representatives and assigns respectively.	 . 


(17) Time is of the essence of this agreement and should 


the Lessees fail to keep and perform all of the terms and conditions 


hereof on their part to be kept and performed, then the Lessors may 


at their election terminate the same by giving notice in writing 


to the Lessees specifying the default. If within ten days after 


the receipt of such notice, in case of failure to make the royalty 


and advance royalty payments herein provided for, or the filing of 


a lien or liens upon said property ., or within thirty days in case 


of any other default, the Lessees shall make such payment, satisfy 
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or adequately secure ard contest in good faith any such asserted 


lien or liens, or remedy such other default, this lease will then 


be reinstated and in good standing; however ) upon failure to pay 


and satisfy or otherwise correct the same within such respective 


periods, the Lessors may then, without further notice or demand, 


and so long as such neglect or default continues, forthwith termin-


ate this lease and fully repossess themselves of the said leased 


premises, retaining all payments previously made as rental, and 


expelling the Lessees or those claiming through or under them, 


forcibly if. necessary, without being deemed guilty of trespass and 


without prejudice to any other rights which might otherwise accrue 


to them for the viOlation of the terms and conditions hereof; par-


ticularly without prejudice to their right to receive and require 


an accounting for all royalties accruing from prior production in 


excess of the advance royalty payments, require the satisfaction of 


all lienable indebtedness or other obligations chargeable against 


them which:.have been theretofore. incurred, and to enforce the lien 


or security interest herein reserved should such indebtedness or 


obligations remain unsatisfied. After such default and termination 


of this lease, the Lessees shall have no further rights inor right 


to the possession of the said leased premises or any part thereof, 


except for the purpose of accomplishing the removal of their movable 


machinery, equipment and supplies as hereinabove set forth, subject. 


to and after the satisfaction of the Lessors' lien thereon, if such 


a lien shall have arisen. 


IN WITNESS WHEREOF, the parties hereto have hereunto set 


their hands and seals the day and year first above written. 


7 
(A (/	 (	 /	 '	 9 1 P '	 'J'(A 'V 


Loleta II. Steinmetz	 7 
.	 /


{ 
David Steinmetz 7-


/7/ Ruth S te.i'nme t z'>-2' 
17	 / /	 .	 . .. - 


/	 //,//	 / 
(	 /	 /	 '	 ,- _-'/ ; 7
Donald H. Steinmetz 


) 
IvJ can Steinmetz 
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1er' fro £a1i	 bcu1r.	 o powd'r	 d	 tIe r1nii 
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v1. B. ATTIO 


/ II a submittin herewith a brief report o riii ocaninatiOfl o the 


I
Pino Crook L1inifl3 Oo'. placor proporti xoar Ha1va OrcOfl. A 


etai10 cop1eto report is being popaoa b Ur. va Bennott, in-


2 •'	
c1uain tIlaps, sketcho8, cost data, and I vi11 thoroOrO not o into 


otai1 o those pOflt. 


lettor to ou :o March 21st to April 27th give ota1s of 


1y samp1in anL other data eo11oote. 


Tlio prorert1 is ituatoi1 in Pine Creak Gulch etei11g over a 


istanco o 2
	 i1ea a1oii	 ino C?eek.	 ea17 all the ground i 


patentea 1and an is so 1ooto' a to iti1Ud.O all the value& possible 


1atora1l/ along the creek bed proper. In a vorj ov places the creek 


bed on surface na:rov8 up to about 150 cot vith rim outcrops rising 


stoepli on both sides, but in most part the bed is about 300 oet vide 


and in some places over 600 eot 'cido. 


The grade o the creek is from 5 to 7% hioh is ample or tailings 


disposal ator once the gravel is oponoJ up to boa rock so that tailings 


can be stacked back in the vorkoaOUt area. 


prom rt observatiOfl I am conviricea that an hydraUliC operation is 


the on1 práctical va to handle the ,.cavo1 in a large Definite 


authentic data on cater available or uoh method can not be obtcinod., 


as there i no such iiormattOfl bj government or local people. 


It a'pears to me that as ar as veather conditiOflS are concerned. 


:it is vorj probable that an hidraUliC operation can be carried on or 


at least 9 months per sear and pib1 10, dpdifl on the seasonS. 
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r'-	 Conversation with rnani poo3,o in tho oozriiunity inc1uin tho opoato: 


L i.,. H ,	 the two vater powerplants	 thoceoic above the propecti, indicate 


..	
• . that low water periodsoocur-in some easons; butthat these low porioa 


:	 ' :are liable to Ocour in soio soason$; but that theso low porioci.8 are	 • .


liable to occur n the winter months vhen the side croek froezo up 


sot1iat the low water	 occur at tiro when v:oathor will not pe:mit


operations. This ovor1appin o ' low mater and. cold. veathor ai not 


cause over Lour months in which 1/drau1ic :ork can riot be earriod. on. 


Another point that can bo consido'ed. .n this, thoro are about threo 


nonths in wh.ch there is a	 eat d.eal rno.ce ator rnnin in the creek
than can be used. in the oporat.on. TneroZoro, ie' it is d.osired. to in. 


crease the annual production, 1aror penstook an pipe1ino can bo 


insta11e to use more water or those throe months thus inereasn 


produotio.i to oZset vthat rni&ht be 1O$t during lov water poriod.s in 


the late a11 and. oar1 wiiter. Thi2 vi11 require a $ornehat larger 


Investment in plant to increase the rater supply ; but not excessive 


vhon cons1der.n the increased. i'oduction, I° such ad.d.itional ater 


vere raade available I a ui'e production o 2,000 iards per day can be 
I averaea for 9 months per iea. 


The matter o disposal o tailln3s and. bould.ers i one that 


requires close study and, in r estiriation, the advioe o exporienced. 


oporatos ho have hand.led. rateria1 u'der saao cond.itios. An hyaraulic 


elevator viill be roquired in the fi:st stases of the opoh'tion while 


the pit is opened. up. A lift of approxiatol 75 feet will be required. 


- at the beirining duo to the neeessiti of stacin rnateral lower dorn 


the creek on top of present creek bed.. After work has p:o&rossed. 


sufficiontl up stroa it 'will be possible probably to stack the fine 


tailings with a giant, or in anj case with a 'ucn loor lift on elevator, 


as all iaterial will be dopositod on boO. rock which 'will be 60 foot lower


/ -	 -	 - -	 /	 ( /	
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than when opening ii pit and stacking or. top oroek bc5.. The up,er creak 
be has '7% ado vhieh will be an aid a10 in diposa1 as corparod. with 


I	
tiio 1atter rad.o at south end o popot7. 


I


	


	
I believe oab1evays to hand.lo bould.ers	 &uotod in Stoiir.otz


.ceport, is the best vii to riiovo them so as not to interrupt proLuction. 


Tho vi11 havo to be o a oapacit/ and. a.crangoruonts mo Lox' 1oadi 


inord.er to koep s1uioo open 	 a continaous oe o fine .cave1. 


Reardin values o tho gravel. This point cannot be arrivea. at 


ith an acouraci dua to insufficient detai1 data to give an averace 


over the 2' miles o crook bce.. There arc sour shat2 on the property


that have reached. bo&?ock. Thoro is oie shaft south o propoti and. 


...threo north o proport. 	 11 o these shafts shov tue same oha.caotor 


I	
gold. in quantitie$ rno.Le than suffioient to rako a sate hid.raiic 


opecat.on. The d.ata from these shffts 	 not first hand. frori Steinmetz


but I bolievo .t i reliable to the extont that worth while valuo& vore 


oncounto'od.. Sovoral of the$o hats v'ore put down on tho id.es o the 


rain channel vhioh ioans that pobab1i the best values were not encountered. 


arid. also means that the values on the sid.o bonohes in bed.rock bc1ov the 


crook level are very p.cobably o a grad.o of material ucn higher i 


value than the rave1 at same e1evatio.i out in the conte o the ceek. 


TakinE^ these points .nto conc.d.e.cation .t is ray opinioi that the 


:j :. . Live million iard.s north o the Lurou 	 hat may have an. averao o±' ' :. •, •


over 750' value per iard. and. diseountlnZ the ouree o' no.crnation and. 


lacko dapling between shaftsI d.o not believe thisaverago should.I 


• . 
':..drop below 6O:vioving.tho aets. from amost conservative anle ll 


wo.ck in these ohai'ts has been now (since 1933) and. many o tno men in 


the sha±'ts have orked. or Steinrnetz and. I have talked. with several o 


thorn. 


• The shovths o coarse sold. in so many shafts over nearly our 


miles o crook bed., in my esti'ation moans that there should bo a 


EXHIBIT "K' 
----,--.	 • 	 .-	 . .


/	 ..	 .







..	 .	 :.	 ,	 .	 .. 


.	 . 


	


.-	
'-4-. 


p1eti.'u1 supply o gold. in the e.'oek bed arid it vi11 be concontrate. 


, .. .:•: i rich spots soevhat, vthore bedoek cond.i'tion are-Zavorable; but . 


	


: ., : :
	


o: the. shafts have not this rich concentration but cto have the • • 


aoarso o1d in values high enough 'or a voc,y zae hid..'au1io operation. 


There is no questioi but what there ace five i11ion iaris o 


rave1 north o Auro'as shaft. Aiiin au averao value o 70ç? and. 


a cost o' 2Oçé leaves a net opei'ati 	 profit o. 5O' per yard. or 


million d.ollars or the p.coporti0 


I do not have d.etailod. cjuotationz o ecjuipont rocjuirod. but 


assuming Steinniotz' fii.ros are corcoct and. provid.in.g or a .ceaoiab1e 
amount 


of flood. proteotion and. ext.a's I believe operations can be 


startod. OA the basis zentioned. above with a capital expend.itre not 


exoeedin 1OO,OOO.OQ. 


An ad.d.tiona1 ascot to the property	 the so'-called. "ih Cnannel" 


hich parallels the o.'eek 'or its 1onth through the p.coperti rnain1 


on the vet side o the oreok. I amp1ed. the hh ehazmol at tvo 


points, one near Aurous ehat ana one iear Pine Creek sha't. Both 


saip1es oonsisted. oZ a sho.'t tunnol nto the ban.i. on bed. rook and. 


about six 1'eet high and. six or eigxit Leet long. The aurous cut 


avoaged 55 and. the ino Creek cut averaged 2.58 per Zlar& .n place. 


Both had. the same character o1' coarso gold. similar to that in c'ook 


bed. propo.c. See aetails ol' sampling below. 


I have no details from which to make an estirLiate b.t I would. judge 


that this channel might contain one million ya'ds in addition to the 


crook bed. proper. The bedrock o1' this channel is approxirateli 15 1'oet 


higher than the water o1' the croek at points ihere samlecL. 


Pollowing, is a stteont o1' the details 01' the sampling that I did. : 


on both the high channel and unerground. on bedrock: in the Pine Creek 


shaft. .J.so a rough sketch sho:ing the location o1' all samples taken 
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i	 Pine Creek workinGS. 


ESLTS OP UDLRGROU2D SPLiC I 	 I1iE C?.K SHAPT TA11T BY 
29.4O 


....	 .. : Vi. B. PATTISO, Apri1	 193	 Gold figured
• at 84Q.ine	 or 


. oz. Tro7. All Samples sluiced.0 


Satnple	 Size sariple	 Ve'tical race	 Value per cu	 d. 0 


In	 oet	 in 'place;	 md. boulders	 . .,	 •
__1


.	 in Cu yds 
i,T--	 5


. 
'43O 


2 1/2	 6	 • 4lO 


3 -	 4/10	 5 lO67 
'


4 4/10	 5 lO6O 


5 3/10	 4 19.28 
'


6 1/2	 5 
55/100	 441/2


2.02 
10.96 


'7 
8 55/100	 5 81.31 


9 45/100	 5 3.80 


10 1/2	 5 2.20 


11 1/2	 5	 2.59 
4	 .1 


I 12 
13


1/2 
1/2	 .'	 4 2,68 


14 1/2	 . 
15/100	 2


17.36 


i
15


1/2	 4 2.97 
16 
17 4/10	 4 1/2 31.40 
18 1/80	 1 234.40 


I
9 1/10	 1 23.00 


Above 19 samples	 ehted. accord.in 	 to
vertical d.istance cut 


'
ave.cago	 17.56	 er ou zd. in place 0 inc1ud.in bou1d.e.?s. 


Above samples, omitting numbe'$ 18 an 19 vhich	 ero taken near 


a concentration spot near the large bould.er south o	 shaft, average 


$14.68 per cu yd.. 


Above samples, omitting numbers 13 and. 19,	 eigrted. according to 


the size o	 area that each sample represents average	
9.28 par cu iard.. 


RESULTS OP SAMPL^ OP TE	 CHiEL" Oti West side o± Pine Creek: 


samples taken bi W. B. Pattison in rnarch ath April, 1936. 	 .l	 amplos 


sluiced.	 Gold. figured. at 840 	 ino, or	
29.40 per oz. Tro/. 


samples in out 800	 oet orth o	 Aurous shaft. 
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b I	 I 
j	 (', 
L,	 Size sample I1C1Uc1i11	 bOU4Ch'S 


in cu yd.s Vort.ca1 face in soot Value pe: cu id. 	 .n place 


2 1/4 0 to 5 soot aoove	 rock	 $ .22 
(	 ..	 :2:1/4	 :	 .:	 ''	 ',	 • i to 5 ±'eot above bee. 	 ok	 .	 .	 .37 


2 3 0 to 1 root cleaning bod. rook	 2.32 


;	 verao oi' the above th'oe samples voighed. aecord.i 	 to size o 


:	 samples is 55 corts per cu. $ in ?lacQ	 bould.ers, ovor a 


vor'tical race oe 


;	 ;3	 $arples In cut 1orth o	 houses and a	 ew htned.	 'oet soutn o 


orth p.copert	 iiie. 


Size sample xncluainz bouiaer 
in Cu	 s	 - Vortical Laco in	 ee	 Value per cu id. in place 


1 2 1/2 to 7 foet above bed. ro&	 l.88 
1 1/2 0 to 2 1/2 abovo bei rock	 .82 
1 0 tO 4	 eot abovo bod CQO1	 5.93 


Ave.age o:	 tue above threo samples v'ol6htod. accordir 	 to their 


size le	 2.58 per cu id. in place includin 	 boulder	 ovor a vertical 


aoe o	 7	 eet


- 


EXHIBIT "K"	 I S..-	 - -	 -	


- 


____________________ A







n	 : 
i_	 ,	 .	 - 


-. ___________\___•_	 *------	 -----*-	 ___ 
I	 o	 '	


\	 0 


1±Y D	 - 


I	
My 1, 1936. 


Mi' &11t	 StitZ9 
Pi	 CrQk Miin' Co. 
H1\vy, 


!	 .,	
Dtz' 


; :•	 • ::	 . .	 . ..	 •	 . •:	 •r	 th	 iI1t	 17 roQ	 .	 .	 ... 
. . ... .,	 . ..	 •o yr plo	 oprty c Pluc Crook I hv	 t	 . . 


thQ	 11OWi	 O12iOG 


l	
(1) A:thigh tio iIorat±o on va1	 it 


.	 '..:	 •.. :••
	


• th4	 roQk b	 t	 orap1otc	 gh t	 arrivo at cy •	 • 
dix1t prbb1 .vorago, I c o ti 


.	 : • • • ' •	 th tQt•al atri1.	 tho Atirt cha.ft Tcrth t yr	 . 


.. .5. ,. . :	 orth .prprty • li2o thc.t w1d h.vo 't b hydra.i1ick. 	 S 


c'	 in a 1arg	 ti	 avrago 75	 uts pr o. yd. 
-	 iu 1aoo.	 I± oxp1orat10 work o tho h1or bci rocz 


on sidoQ	 t.e ai ä.oep enanro1	 hou.1d prove u 
that havo	 hcw 1i oc o the ahafti that kiavo boofl t 


. : : 5; ,: ;•.; .: •	 dw •o tho	 o th elianio1 It i very prebab10 that	 : ' : 


.. . , :•. • ••	 ti	 bovo avr	 figtro will b rnatri.11y ra1d	 •	 • . •• 
(2	 X proper Tuipe.t 1 put in to haL 


. . .	 .. . S • :


	 • yargo oi bth .gravol ad bou.1d' without do1ay	 I ee .	 • :	 • 
: .	


• • .: •	 1O rasou why	 oot c a'ou.ad 15 t 18 cents pr yard.	 . . . :. 
. . . .5 S	 • , :	 C3.flQt b	 bta1d.	 Th1 wo1d give tici a ar1 o 	 :. • •


i1rofit that It hou1d be an attraotio prpos1tio tc ayo 
h • ': • ,,	 s'eki	 an hydra11coperj.Uo	 .	 . 


(3)	 The so c11ed "high channe1' atr11 that 


; .	 . . .. ... .	 para11o1 .tho araok ot o	 it	 1egth I	 1iv to be a	 . . • : 
S • •• •	 • , • S	 3ter1a1	 to tho property.	 This conc1ic 1	 •	 . • 
. :	 • • :	 •	 .rr1vo. at fr	 the $aip11g that I d1i 1i c	 11 way	 . .; 


.5 . . .	 n th high ohon1 on the cKinon prsQrty id on th 	 ae • 


. . •: '	
. :	 ohannol	 ar th Torth property 11	 •	 My ap11	 i	 . 


. . .	 . '. . . . . . . tho two pGt : 3 1d1catéd a valao o' 55 et pci' y 1a the 


i	 I •'	 .,. ,	 •	 i€w?	 Ot fld 3258 i	 orth	 Both ap1e wro 


. :. •	 0 tako ovor	 vrt1oa1 helgth e 5 . ±'ot	 Th1 work is 


; . . : .:	 : : • )t aouc1tiv' a tho out wa bt abont 6 foot i	 b	 • 
I . ;	 . .•.	 . . :	 QVid.O,IO that worth whilo va1tis ro to bo cpeotod with . • . 


.. ..	 :•1 •• •. :
	 rt.her.wrk at th	 points.	 .	 .	 . .	 . S 


Very tru.ly ycrs 


W. 3. Pattion, Miriging Engr. 
L16 No. Rosoda10	


S	 /


Tu1aa Ok1aoma 


-	 CQRNJLCO[JL ILtCIJ 
P O BOXt 1617 
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Mq Stoimot I 


IaQ 0 ?iz Crck Mtnin Co. 
a1rway Oo 


Dear M2'. 'to i	 : 
-	 I	 d you.' report on tho pioport1o3 o th rino Crock 


Min1i COQ and hv given caroiu).	 to yot p1 
o opor.t1on. Your popood yotca o hydrauliø o1ovat10 o' 
tho o1d bing avo1 i conjunot1n vii th t'e hndlin o 
tho )..rCor bc1i1dz' by moci o ovhod ectb13 1 widouotably 


' tho oi1y praotic.1 and oeoczia1 oytc by Whiób th1 ocni+o 
1aoo' dQpo3,t can bQ poritb1y ozd. 


t	 LG TOU	 Coruoop 
I h.d ci.LlpIe OpOZ'tUfl1tT to OtUcly btb tb co1oic1 cd pliyt 


I	
QDpot. o cho P10 rc dopit3 covord by 'c popt1o. 
Tho Coiuooi C1d. 1no h a ooi"Oc poQotion 0' 


jQOO:2PoOO fDQ th o1Cuartz	 oib Cotzop1 
Tho 1no frmn prodiioon ct poit 	 an oZtc3ivo iot lovol 


	


I	
dovo1op:ont tnno1 ii 'ap1c11r ucai1 ocip1otio. 	 Soveral 
djQc1i1; v,in c t	 on	 nd Rod monthi haio boon 


i	 at1c1i	 '2o1oj	 d ooccion]. 1tpp.cntb o hicia ath 
?	 oro hvo bocA &o in1c1z	 onr&t dopit10 o oicI in 


I	 . a	 tho vin ot ti ont	 rjq1	 o Cocopi 
S iiount1n ana tb	 rn1 country givei flidiputib.o vidoo 


'I	 or oxtonivo ero1oi incqt1ng that the vin t oii tiao 
j	 Oxtonded to a rauoh hiher e1ovatio, than at presoit This 


topography Is such that itioz' 1aaa1 ox' t'ee.	 ot1on would 
I	 óonoo12trito the oroect gold	 ariig xatria1 in .i-'iro c'ek 
IL*	 vaUy b3low tho present u'tz iiIxo. 
I	 Tbi oouoont'ation o' va1u3 hc becn dtin1to1 provoi by tho 


	


'	 3.r11or poo opoz'at1oc 10	 tho hi1aoi' bo.ro cfld oro rco1 
I	 .	 by tho ntzcrcu	 and dr1 oprt1on oii tho loior cxaazrno1 I	 ciiuotct dur1i the	 o 133 '34 cnd '35	 I	 o	 oi 
I	 tho piv±110 or viztiz to opration at trili mi	 ro 
I	 i, 1cQ Qm111aX' th tho ot10 &voIopent	 copt.io 


ally 1i1:i va1o3 wero l'onnd ard 11 cif t	 co±'1 pi'ovo1	 oc1 
p1cor rod but tho piy1c1 ood1t10	 uli thIt tli
2ctova1 ot tho giavo1 by tho chat ad c1L1t thod wa 
only very oxpoAiv but oitio1y hcz1ctu. 


Tho dopth of the bed rool varioQ ticm forty 'oet to more than. 
teventy Thet bo10 tho suroo0	 o iboi" o lari-o bou1dor 


I	 cnd the oun o watp oncountrod mcdo both inkin and d±ttin 
I •••. •	 • , . 1ow and cxpo'niivo. 'Qth	 a.nd dift hd to botiht1y; 


tberod an adoqut& holtin nd pupi 	 u1pmcit had to .
povidod at oaoli looation, While the vlue nooutered wci 


1..	 .	 ezopt1onally hi1 tor a placer doposit the expense or rernoti 
the ravol tinder these conditions in most oases IIie4Q OOfltiflUd 
operation impossible.	 .	 . . 
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• • •• • •.•...	 •, ro concoiidaticn of .tha various propát2. 	 aio	 thQ crook
and thø 1.nta11atiou of adoquato hy u11 cnd ab1c ouzct 
a10 tho 1iá . yoi propco chould ri1t i	 at1y occ	 • 


___ GotQ and icu a ptitb10	 oporato hcv 
0 •	 th 1on Uf ad a mj	 of min1n rck	 • 
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Frc	 iy	 ovi1o&	 of th	 va1uc	 etrtd	 tho varlc-2c 
oprtioz13 a1oiic the ox'oo	 I	 hou1d cy th	 ot2at	 of 


: . •	 •	 ••	 :	 •	 :	 •	 ,•	 •:	 •..:.	 • d vaiu	 2.c vory ooncc't t1v0	 Yca hvo an	 dccuat 
tc' cupply and cuttiolont head to 	 up-1y tho nodi of 


tho G.ant3 and tho hydraulic e1ovtc	 Thc	 o no difrioult 
• •	 .:	 •	 :•	 :	 •	 :	 • phyioa1 taturo	 to ovoroc	 and I b1ivo	 'e	 ccit	 ot	 : • 


cpndituroQ ohou4 placo tho pxopo'ty in ofric.cnt 


ITho v1uo of tho ground involvod ha boon	 pvo 
: by pt	 d pont dovo1ot	 T	 dat	 hcvciv	 tha	 ini 


...	 : .••	 ,•	 •	 •• •	 .	 :	 •• ,. th	 cap1oyod and th	 =U ccnt of citc2.	 iLb1	 .	 • . 
tho' vbiou	 individuial oporto	 h	 ooiot	 niz 
ipocib1o0	 Tho colution oi tho	 h y ic2.	 .if:ic'.a1tio	 vo,vo 


j tho chaft an &fft	 td of	 ov	 t	 v1 lio 
I i	 tho pii.n	 propo	 and I b1ov	 t 


u000at1 gnd hh1	 pof1tab1c.


Vo?y tu1y youi 


I V /7	 ( 
t	


¼	 fr	 j,	 •rc/	 ///I, ",'	 '1 


:	
,(	 _ d. '1	 J// 


.1. A	 Herdlick, Registered Mining Eng. 
#162b	 (July l93i) 
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FORM 6	
REFERENCE SLIP 


/10:	
DATE INITIALS D. R. MacLaren, 


PfT Ti ',.1 TReg ion 
2. South 157 Howard Street 
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4.
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: 0' , Check items for action desired 
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REMARKS: 
Re: OME-6616 (Gold) 


Cornucopia Placers, Pine Creek. 
Property, Baker County, Oregon 


Returned herewith is folder of material yoti 
furnished, for SEA use, with Thermof copieg " 
of Mr..King'8 memo to"Mr. Johnson dated 
July 17, 1967, and his memorandum to the Boise SEA Regionai Office of the same date,. for your nformatjon, 


INT.-DVp . SEC., WA$H.. D.C.	 '	 '	
•..' M5Oo-e2
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OPTIONAL FORM NO. *0 
MAY 1962 EDITION 
GSA FPMR (41 ci) 101-11.8 


UNITED STATES GOVERNMENT 


Memorancum 
TO	 : Frank E. Johnson, Chief DATE: July 17, 1967 


Office of Minerals Exploration 


FROM	 :	 i¼< G2\	 riy9c 
efpai 


Small Business Administration 


SUBJECT: 0ME.-66l6 (gold) 
CORIJUCOPIA PLACERS 


Pine Creek Property 
Baker County, Oregon 


In accordance with your request in your memorandum dated July. .11, 
1967 that we return your file when it has served our purpose, we are 
returning it attached hereto. 	 Thanks for sending it to us so promptly. 
We appreciate your office allowing us to. utilize your file. A copy of 
our memorandum to the field on this subject is attached for your information.


Attachments


I 
I


967 


II 


Buy US. Savings Bonds Regularly on the Payroll Savings Plan 	 . 















OPITIONAL FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 c) 101-11.6 


UNITED STATES GOVERNMENT. 


Memora n urn 


.


	 711o/ 


TO DATE: July 7, 1967 


FROM


Frank E. Johnson, Chief 
Office of Minerals Exploration 
Washington, D.C. 20242 


James F. ing, 
Office of Appraisals - SBA 


SUBJECT: CORNUCOPIA PLACERS	 ( 
Pine Creek Property 
Baker County, Oregon 


In accordance with the telephone discussion that Martin T. 
Honke of this office had with you today, we are hereby requesting that 
you , forward the information that you have concerning the subject pro-
perty and proposal. If you wish that this information be returned to 
your office when we have completed our evaluation, please; let us 
know when you forward the information. 


An application has not been filed for a loan with this 
office as yet. The Regional Director of the Boise SBA Office is 
requesting that this office advise them concerning the reasonable-
ness of the project proposed. The Boise Office is also sending us 
information on this subject. 


Buy U.S. Savings Bon4s Regularly on the Payroll Savings Plan 
5010-108







OFFICIAL FILE COPY 


Døte Surname Code 


(2/3)


/1 ________ 
•	 •:, _____ __ 


co ______ - 


• ________ 


AIR MAIL 


Mr.L.W	 Bauk 


§ 
o Cornucopia Placers 


P. 0. BOX 7313	 •	 '	 , 


Boise,	 Idaho 83707	 ••	 '	 :	 '" 


Re	 C66l6 (Gold) •	 H	 Cornucopia P1cers 
'•	 Pine Creek Property 


•	 ':	 Baker County, Oregon	 '.. 


DsarMr.Hawk:	 1	 :.	 ' 
.5 


0 ' 


We are inrsoeipt of your undated1.tt.r'r,ceivedJuly 3, 1967 re4uest,ng 
us to provide the Small BusinesS AdinLs tration with the supporting data 
yov supplied us for your- application fet O* 	 asiet*nce. 


1 • c.o , 
We will be glad to make available to the Small Busin*eø Administration 
upon its request any of the inform*tion you furnished ua. 


.5 ,	 5, 


In view of' your plans to investigate the possibility	 f	 loan from 
another agency, we are considering, your application' for asetetance 


'	 ' under. the 0	 program as withdrawn.	 If you wiSh to	 uit another 
application for	 assistance to elore the .sae property sometime 
in the. future, you need only submit information necessary to up-date 


\ data already submitted. '. 	 "	 '. '	 "• ' 


Sincerely yours 


FRANK E jOaNSON 


0 •	 •	 .'	 •	 '	 -Prank E • Johnson	 •• •	 •	 •'	 '.	 •. ,
	 Chief,.	 Office ' of	 •	 • 


0 ,	 •	 '	 '. Minerals	 cp1oration	 ' • ' 


cc	 Director's Reading File	 Mr. Kirkemo 
Division rile 
Economic Geology File 	 '	 •	 :•	 •	 " 
ONE Docket	 •	 '	 •	 •	 HKirkemo/tgr	 7667	 • •	 • 
ONE Reading File	 ,	 S	 ••	 •	 "	 • ,	 • 
ONE Region I w/cy Mr. Hawk's undated letr. 	 '.	 •


23263
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CORNUCOPIA	 PLACERS 


P. 0. Box 7313 


Boise, Idaho 83707 


L. W. Hawk, Partner


OFFICIAL


COPY


00 M. E.


RECEIVED 


JUL 3 1967 


IIrILJ.SlOODE 


OME-66 16 (Go Id ) 


Cornucopia Placers 


Pine Creek Property 


Baker County, Oregon 


Mr. Frank E. Johnson, Chief 


Office of Minerals Exploration 


Washington, D. C. 


Dear Mr. Jdhnson: 


We are exploring loan possibilities with the Small Business 


Aining Engineer, 


)orting data,







.	 .	
OFFICIAL FILE COPY_ 
DQte	


Surname	 Code 
Ie4gporm7	 tI,	 ii 
(2/63)	 '•_4i _________ ____ 


.	 : .	 .	 __ 
4UN231967


',	 \	 ___ NIna FrUktNrCh 


	


Mted Statu eiiits	 ,	 ________ 
V*sht*gt• 1. C. 2031,


0" 


	


Deer Senator *rcb:	 ________ ____ 


This is in reply to your rsqoeet o Jun. 9, 1967, Sor fun 
.e the *pp1iaUon for Pedsnal fiesnetel auiseeee. to exptee the 
Pine Creek property, lek*r Cwity, Oregoc, ièicb ties brot to 
your attention by *. L V. *.* on behalf of Qrr*eepi* Placers, 
P. 0. oz 1313, iu, Ideb. 83701. 


The pro$r*. psoposel by Oairnepia Placers consists of one large 
open ent On ens claim in a gre*p of claims. The propoced open cut 
voeld eostitute a dev.1.purnrnt sad mining vontre .. t an splel 
ration project to .alest. a geologic target iieb may prove to be 
of ecomenic internet icr s*beoqnoat da.l.peset of other claims in 
tb. group. Locations of the bsttoz vslus and the .eeral content 
of ld along Pie. Creek are know frost previous dsv.l,piset and 
Ling activities 


*ngsclaticns governing the Off L*e of. Hinarals ZxploraUon program 
á.fia enpiarat ion as ". . . the ae*rck, isalisding related d.v.lop. 
nest vrk, for sen or ansiplered n1a.ral depocits vitbim a epecif Led 


°' p.rc•i of r4 uhere giOlogic cenditioni hoer th.tx 
occurrence," and fwzth.r a tate that isplorotton". . . rk ba1I 
net go b.y*nd a reeeao*blo delineation and s*i1thg of a ainsral 
dopesit, end shall net be conctad primarily for mining or pr.pe' 
ration for mining" 


V. have suggested that the AppLicant consider exploring other areas 
on the property her. geologic factors may Saver the occurrence of 
sigif Leant deposits of gold. 


As LU be noted In our latter to *. Henk, dated Jay 25, 19i7, a 
copy of sbieb acoo.poated z. lflk's Letter to you, dated Putt* I, vs 
taicread kin that unleas e receive additional information vithin 
thirty days vs would hay, no alternative )**t to consider the appli' 
cation as vithdrai. Vs have not sa yet r.caiv.d the additional 
Infotmation r.qsirad to qa*iify the proposal as an explurstio* 
prijeat. If ma bale reason to enpect that aupplenestal information 
will be forthcoming after Jun. 2$, vs shall be glad to consider the 
application as active.


177442 


/


23263
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UNITED STATES SENATE 


Respectfully referred to 


Department of the Interior 
Office of Minerals ploratiofl 
Washington, D. C. 


for such consideration as the coiunication 


herewith submitted may warrant, and for a report 


thereon, in duplicate to accompany return of 


inclosure. Could you furnish some further data 


in this case?


By direction of 


Vrank Church	 U • S • S. 


C. 0 p y







..	 .	 O 
CORNUCOPIA PLACERS - 


P.O. BOX .733 
BOISE, IDAHO 83701 


June I	 '97. 
REChvD 


Senator Frank Church	 iUN 5 1967 


Dear Sir:	
SEMATOR FRANK CHURCH 


Enclosed are copies of letters from the offices of Mineral 


Exploration and Securities Exchange Commission. 


These agencies have been furnished all supporting data. 


Mineral Exploration says in essence, it is an operation and not 


exploration, therefore, they cannot support us. Securities Exthange 


say our supporting data is no good, etc. 


The data we have, which is authentic, indicates this to . be much 


more than average for a gold prospect. We are confident we will 


eventually receive approval from the Securities Exchange. 


Would you please advise what action, if any, might be taken 


to expidite this proposal with Minerals Exploration or if there are 


other agencies to which we might appeal. 


t is our understanding that our Government is looking for gold? 


Thanks for your cooperation in this matter. 


Yours t r U 


LW/mz 


Enclosures







S UNITED STATES	 5.. 
DEPARTMENT OF THE INTERI'. 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON.. 25, D. C.. 


GEOLOGICAL SURVEY 


P4 


AIRMAIL 


Mr. W. F. Ingram 


Partner 
Cornucopia Placers 
P. 0. Box 1617 
Boise, Idaho 83702


e 17 


Re: OME-6616 (Cold) 
CornucOpia Placers 
Pine Creek Property 
Baker County, Oregon 


Dear Mr. Ingram: 


The program described in your application for financial assistance 


to explore the Pine Creek property constitutes development work, 
preparation for mining, and actual mining. it, therefore, does not 
qualify as exploration and is not eligible for assistance under the 


ONE program. 


We base this decision on the fact that you propose an open cut 
perhaps 300 yards long through 50 to 60 feet of gravel to reach 
gold-bearing gravel known to be present near and on bedrock. This 


--work--achieves the same result in preparing for mining that earlier 
operators accomplished by hydraulic methods. The general content 
.of gold in the deposit and the location of the better values are 
known from previous operations. The proposed open cut would not 
revealmuch more information than is already known about the property. 
We believe that it would not be in the Government's interest to par-
ticipate in the proposed expenditure of about $220,300 that this 


project is-:estimated to cost. 


Perhaps you would consider exploring other areas on the property 
where there is geologic reason to expectsignificaflt values in gold, 
but where there has been no previous mining activity. For instance, 
a churn drilling program could be planned to explore larger areas 
than is possible with pits. Some of the limiting factors to consider 
in employing this method are the size and abundance of large boulders 


in the gravels.	 :	 .	 . 


If you wish to amend your application in order to present another 
program, we will give it prompt and careful consideration. Reference 
can be made to information already presented, but any new information







- 


must be furnished, in duplicate, in full in accordance with require 


ments stated on the back of the application form. 


Sincerely yours, 


cnkEhns0'


Chief,	 Lice of 
Minerals Exploration
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S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 . 


OFFICE OF MINERALS EXPLORATION	 . 
WASH1NGT	 25, D. C. 


CEOLOGICL SURVEY 


AIRNAIL 


Mr. L. W. Hawk 
3702 Hillcrest Drive 
Boise, Idaho 83705


11 


Re: OME-6616 (Gold) 
Cornucopia Placers 
Pine Creek Property 
Baker County, Oregon 


Dear Mr. Hawk 


This will acknowledge receipt of your letter dated May 16, 1967, 
supporting the originally proposed plan to explore the Pine Creek 
property with one trench and reducing the total estimated cost to 
about $ 60 , 000 -$ 80 , 000 from the original $220,000. 


In response to our suggestion to Mr. Ingram to consider a drilling 
project, we note your statement that this method of exploration is 
not feasible because of the presence of large boulders. 


Your new proposal to excavate some 50,000 yards of boulders and gravel 
from one trench cannot be considered, as exploration work because it 
would not test the extent, trend, or gold content of gravels in other 
portions of the claim or in other claims in the group. In other 
words, the size and grade of the potential deposit would not be 
tested adequately. The proposed work is more development and mining 
than exploration, and it would give little information that is useful 
for estimating reserves. The OME program offers assistance for 


-	 authorized.exploration work but not-for prospecting, development, 
or mining activities.	 V 


We will withhold further action on your application for the next 
thirty days in the event you wish to revis your proposal and submit 
an exploration program. Unless we hear S from you in this period, we 
have no alternative but to consider your application, as withdrawn 
and to place it in our inactive file.	 V







Submittal of additional information should not be conjdered as a 
commitment by the Government to grant an exploration contract. 


Sincerely yours, 


/ 


'.' Frank E.45thnson 
Chief, Office of 
Minerals Exploration 


Copy to: Mr. W. F. Ingram 
P. 0. Box 1617 
Boise, Idaho 83702


2
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•
)3 OGE dULDNG 


SEATTLE, WASHNOTON 931O4 


Niy , 1,) 


r. lye: J. Longeteig, III 
Yauley, Tro::ell, Lnnis & Hawley 	 - 
Atiorneys at La:i 
Fir;t Security Building 
1)	 c'	 p U. LJLI.	 .LL)Li 


Bose, LUallO 


Re: Cornucopia Placers 


AJe	 Y.	 OLig:	 - 


y :;C have :evieed the material filed under Regulation A on 
Nay 1 by you or:. behalf of the above company. it is apparent 
from our examination that the offering circular substantially 
fails to meet the terms and conditions of Regulation A, and, 
in our opinion, is materially misleading, through statements 
made, or omissions to state maLerL1 facts necessary to por-
tray the issuer's mining venture in its true light. 


DCLC1CflC1CS are too numerous to cite specifically and in 
detail in this letter, but include the following: 


1. The failure to derict the venture or: the basis of such 
cata as are known to ti'ie ssucr and csscntiai to 


an cvaIutiOn o tc	 lfl nosbifitic5 of Lce properly. 
!; t:o	 ,	 :cc	 :4 (1) .f :;cccue I uncc.r	 ,u[:t:Lu:I P.. 


1	 ,	 : ; Lc: ti.	 rt_	 _r_r:	 L	 ( U)	 L;	 . u;.1. L :.t	 )t' L j.iI_, 


, c i3.Lm 1:;	 ...0 0 .iiC0t3iC 


i.0	 to sho: the Dla:.ncU uses of all the ? 0


-pCC• ivC roceccs of the offering. 


3. The f.ilure to furnis te consent of Morrison-(nUCSOn 
Cc:nany or ti'e statement on page 	 of tne oering circular 


as to avera3 .goit content.







.


	


by L&E'ay Pacc :ic	 nt o tc 
:ac.:	 2	 2 (a) c:i..d nO	 iavc Li'U.	 SL. caa 


3Sia1 20 i:	 CCC1UjOfl of old valuc:. fl ti.0 ardount of 
pa:: cubic y'- and (b) my not bc (u1ificd to cvaluatb 


uc.h	 :i.. aVL1)1c. 


3. ?e :si;niierit of 2 dollar valuation to the lease accuired 
in	 ca for pnerhip. interests and the failure to clis-
c.Lo5 the cash cost of tcie lease to re promoters. 


•	 Un1cs a rcc;uet for •iithdra;.al is received shortly, this 
office ifl find it necessary to reco:iiiierid the institution 
of	 ion	 occadins uudcr Ui2 251 of Reu1ation J. 


if you have any c1uestions, plea. ':ortact hr. \aiter	 -
?itts or r. Leslie C. Gustafson of this office. 


incerei.y yours, 


James . hewton 
Regional Administrator







£	 OFFICIAL FILE COPY 


• 	 S	 let. C . 6ø16 (ceJd)	 • 	


S Sf 


•	 •:	 CDrnu.ei. Piesirs 
Pine Creek Property	 . 
laker County., Oregon 


Dear Mr. **wk: 


Ybis wifl a,knovi.dga receipt of your totter Otod May 1', t97, 
supporting the originally propeud plan to saplors the Pin. Criek 
property with on. trench and. reducing the total esttmsted Oost to 
about $60,000.$8O,000 from the Original $220,000. 


In rs*ponss to our $g$iatt*n to Kr. Zngrsi to conaider a dtLlLLng • 
projeet, we note yes statsasnt that this. .tho4 of esplorlUon La 
not fusible because of the presence of large bouldsra 


Your new prepoul to amoavete noise 50,000 y*rO of boulders *nd jravel 
from one ttnmh cannot be unsidered as exploration svrk because it 
would net test the enteet, trend, or gold sensent of greveJe in other 
portions of the ciCin or in other elaine En the group. tn other 
words, the mice and grade of the potential. • deposit IOUU not b* • 
tsts4 adequately. The proposed work is non development and nining 


•	 •	 than exploration, and it weuld give little i.nforaiati.n that 1$ useful. 
• for estimating reserves • Th.OJ. program offers. ass tetense for 


authorised exploration *mr but not for prospecting,. d.v.lopnent, 
or mining a€tivLtte*.	 S	 • 	 S	 • 	


• 	 • 


W• will withhold further action on your *ppliCatioa for the next. • •' • 
S.	 • 


• thirty days in tb. event you ttisb to r*vis your proposal and submit	 •. 
an exploration program. Uless we hear fron.you in this peried, we 
hay, no *ltern*tive but to ceesider your application as withd.rai • . S • 


• and to place it in our Inactive file. 	 ••	 S	


• 	 . S S •,
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Boise., 
Nay 16, 1967. 


Minerals Exploration.	 j	 Re OME-6616 (Gold) 
Cornucopia Placers 
Pine Creek Property 


0• , • , , 


Dear Mr. Johnson 	
Baker County, Oregon 


()	 ) 
Since the snow has melted we have been ab1 to better evaluate the 
Placer property on Pine Creek. By taking/advantage of work that 
other parties attempted to do with drag1,ine and wench we can coxnplete. 
a cut to bedrock in a previously unexplpred area of the property. 
This will require the movement of somet5O,OOO yards of boulders and 
gravel. Despite all the records we have from shafts that have been sunk and 
testa that have been made on this property, this is the only feasible /J way of proving that it can be mined at a profit.	 /1 / 


This decision is based on the fact that due to the large boulders 
and courseness of the gold a churn drill or coredrilling program 
would be a useless waste of money. It is true that we will attempt". 
to recover all the gold we can whilexnald.ng this open cut. We also 	


'0 


hope. to recover. (and have good. reason to believe we will) enough 
gold to pay the cost of this first phase by the time we have opened 
200 feet of bedrock.	 0 	 0 


We are able to raise among ourselves and partners some $30,000 to 
$LiO,000. This might, get the job done, however as you lmow.a lot 
of good peoperty is,condennned today becauseit was not adequately. 
financed at the beginning. We beleive it would be in the Govern-
rnent's interest to participate in the exploration of this property 
to the extent of $30,000 to $Ii.0,000. 


I sincerely hope you will agree to the extent that your field man 
can inset us on the property and go over our proposal more extensive ly. 
This can be arranged on our part on 1 or 2 days notice. 


S erely yo 5, 


•	
••	 ,	 , :	


3702. Hillcrest Dr.	 ''	 0 


Boise, Idaho 83705 


Telephone days--3751361 


See "Supplementary Information	 Nights	 -3L1.36883 
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Re: OH61 (Gold) 
CGX*uCOpia Z*c 
Ptn* Creek Prøpsrty 
$*kør County, Ors* 


Ds* Mr. z4r' 


This rQp*m desrLbd it your appUe*tion fr ftnlrLct*l sssLsta*i. 
to •slote th* Pins Crisk prop*rty r Cofl$itutØø d*vsleptusnt wrk, 


for miniog, and actual mining, !t, tbsr.fer., doss sot 
ualiSy as exploration and is not eligible for auist*nce uadør tli. 


031$ prøgra*. 


We base this dictiton en th. fact that you propos. an Open Sut 
perhaps 300 yards lOng threugh 50 to $0 feet of gravel to roach 
•Ldibsartng gravel known t* be present near and on bedrock. This 
wor1 aebtavea the same rilult in preparing for mining that earlier 
operators sosenpitahed by hydraulic nithods The general esntsnt 
of gold in the deposit sad the location of the b*tt.r values are 
knesn from pvevtena opsrat&os. The prepOssi open cut would not 
reveal mu*h	 t*forvaa* ten thsa 3. alr.y knwn absit th* property 
We bdltevs that it would not be in the Geva*n*snt'ø interest to par. 
tisipate in the proposed •xpe*dLurs of about $220,300 that this 
peoest is e*tta*sd to coat. 


Perhaps you would seas tier exploring other *rSae on th. property 
where there is g•ølogtc rea$Sn to expect stgiiiftcan* valul$ in old 
but 4ers th.. has been no previous mining activity Per instance, 
• churn drilling program could be planoed to explore latsr areas 
than ii possible with pits. Ions of the limiting factors to consider 
in emplOying this method are th. sts and abundanas of large boulders 
La the grivdli 


If you wish to imsad your applicition La O*der to preSent another 
program, we will give it prompt and earsiul eons idsraUoe. *øfsranc* 
cam be tide *0 tnf*r*isn already presented, but any new tnforma*ie
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April 4, 1967 


Cornucopia Placers 
P. 0. Box 1617 
Boise, Idaho 83702


Subject	 ONE	 6616 


Gentlemen 


Your application for exploration assistance, dated 
March 24, 1967, submitted to our óffce'at Spokane, 
Washiügton, has' been assigned Docket , No. OME66l6.	 ' 


Please identify all future correspondence relating	 ' 
to your application by this docket number.	 .'	 ''	 ,•.': 


Sincerely yours,,.	 ' 


FrankE. Johnson 
Chief,	 Office of	 '	 ,, ., , 
Minerals Exp1'oation 
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