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Memorandum


O 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


February 29, 


This application was forwarded February 26, 1968, under separate 
cover. 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: New Application (Gold-Silver) 
Omega Nines Ltd. (N.P.L.) 7O-7s 
Bourne Group of Claims 
Baker County, Oregon


,DFICIAL 
l9oo ccx' 


0. M. E. 
RECVED 


M,AR 4 1960 


INITIALSIOOIDE 


I. / (U 


•	 JIb<j1L) 


,1.^1v,E'L 
lo 


4ccording to a Title Opinion dated July 17, 1967, the leases and the 
applicant's right to the patented claims appear to be in order. How-
ever it is noted that the "New Sublease and Option" is not dated accept 
as "this _______ day of April, 1967 	 nor have the signatures been 
notarized. Also, although listed in "Information Re Financial Assistance 
in Minerals cploration" neither the Golconda nor the Wide West claims 
appear in the leases. The applicant should be asked to state how he 
acquired his interest in these claims. 


In October, D. J. Gallen, F. L. Croteau, and two other representatives 
of the comparr visited the Spokane office and left "for preliminary 
reviewH a copy of the Geological Report and Mining Appraisal (blue-
bound) which included a claim map; but neither a claim map nor a map 
shoiing the proposed exploration wLth respect to claim boundaries 
accompanied either copy of the application. The applicant should be 
asked to furnish these. 


The proposal to drift 230 feet below previously mined and presumably 
known ore, in certain types of deposit might be considered exploration. 
In this case the geologist gives good reason to expect the downward 
continuation of known ore bodies. From the narrative sections,n 
only conclude that the true purpose of the proposed drifting and raising 
is more in the nature of prepayation for mining than in the nature of 
looking for new ore deposits However, it could also be argued that u7 the drifting is exploration in so far as it is necessary to prove the f vertical extent of ore below the upper levels. 


t,_c5_L, fe5
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MME Form 40 
Jan. 65


.	 Budget bureau No.	 -i.,uo 
UNITED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN' MINERALS EXPLORATION



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 
NAME OF APPLICANT (Full legal name and mailing address as they should 


appear on contract if one ts executed.) APPLICANT DO NOT USE THIS BLOCK 


OMEGA MINES LTD. (N.P.L,)
DOCKET NUMBER


I bV 
600 — 890 West Pender Street 
Vancouver, B.


DATE RECEIVED, / 


C., Canada
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one) NAME	 ADDRESS TITLE 


3.K. Baldwin, 600-890 West Pender, Vancouver President & 
INDIVIDUAL . A. Armstrong, 1250-505 Burrard, Vancouver Director 
CORPORATION 4. L. Judd, 308-540 Burrard, Vancouver Director 
PARTNERSHIP 7. Hurmuses, Box 2413, Vancouver Director 
OTHER (Specify) L R. Weliman, Wallace, Idaho Director . L. Hill, Boise,	 Idaho Director Provin 


IN WHICH FIRM IS 


fiiiZR Columbia _____ 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY	 LOCATION


STATE 


Bourne Mining District
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide • all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submit two copies of this 
pany:ngpapeP except as otherwise noted Place your name 
ãiid address o'i each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
,ment .and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing' mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or 'sketch. All documents 
and other attachments submitted as a part of this application, 
except those •in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned • o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
interior,


Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERT IF ICAT ION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnces at his sole 
expense. 


OMEGA M3NS LTD. (1 P • L.) 
Per:


'	 ,,'	 B V (Signatu 


Secretary' and Director. 
TITLE 


A wilfully false statement or certification to any Department or Agency olr the United States Government is a criminal offense. 
U.' S. Code, Title 18, Sec. 1001. 







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. U the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or. 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy -of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe aU liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
Including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. - 


(b) Stale your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
• formations if known, and type of deposit (vein, bedded, 
etc.).	 - - 


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return.	 - 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and -state the 
distances to the property.


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) U an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract -is executed, state how soon there-
after work would be Started and fnished. State your antici-
pated average daily -or monthly rate of progress for each 'type 
of work. 


-


6. Experience:	 - 
State your operating experience and background to conduct 


this, exploration work and also that of the person who -will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


lies. of the work proposed in 5(a) under the - headings listed 
below with a- total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categOries (b) through (g). 


(a) Independent contracts. State the total Cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material-
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost- of supervision, engineer- - 
jag and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value.	 - 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive •of mine workings), -and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe eacb 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and supem 
vision.	 - 


(g) Miscellaneous. Describe the : type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm ttt will not con-
tribute to costs Incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replace t 'of equipment or other property used 
in the work)j


-	 INT.-DUP. SEC., lASH., D.0 


5. Exploration Work: 


	


(a) Describe fully the propose 	 ploration work giving 


[	
individual footages and sizes of 	 ngs for eacb item of
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OEGA MINES LTD (N.P .1 


0MB STA1E 


1.1 (a) See attached, 


(b) Not applicable, The Company has no affiliate, 
parent or controlling company 'and consequently, 
thta item is not applicable.. 	 ( / 


(c) The Company will raise its share of the cost 
of exploration rk through public underwritings/ 
of shares. 


(a) See attached. 


(b) The Company plans are to explore all of the land 
owned or controlled as set forth in 2 (a) hereof, 
full particulars of ich are set forth in 
Item 2 (a). 


(a) Lien and Subordination Agreements from Cracker 
rek,Gol Mining Company and Ward L. Hill have 


not, as yet, been obtained. It is anticipated 
that no difficulty will be occasioned in obtaining 
Same and upon receipt thereof, will be forwarded 
on MME Form 52.. ' 	 S 


3.	 (a) to (g) See attached. 


(a) and (b) See attached. 	 S 


/	 5,	 (a) to (a) See attached. 


6	 See attached. 
/


7.. (a) The Company has not completed a.y independent 
f	 contracts.	 S 


/	 (b) See attached. 


I	 Cc) 7 (4X covers all operating materials and supplies. 


/	
Cd) and Ce) See attached, 


/	
(f) Not applicable 


/	 (g) There are no estimates respecting cost of repairs 
and maintenance of the operating equipment listed 
in 7 Cd) as of the date hereof, 


2. 


/ 
/ I 


/







r OMEGA MINES LTD. (N.P.L.) 
•	 . 600-890 st Pender Street 


Vancouver, B. C. 
LAW OFFICES	 Item 2 (a) and (b) 


I-$AROLD SANTA 


DAVID C. SILVEN 


THOMAS F. YOUNG


BANTA. SILVEN & YOUNG 
950 THIRD STREET 


BAKER, OREGON 97814 
TELEPHONE 523-4442 


July 17, 1967


NICI-IOLS & HALLOCI

1919-1922 


NICHOLS.HALLOCK & DONALD 

1923-1929 


HALLOCI<, DONALD & SANTA

1930-1945 


HALLOCK, DONALD, SANTA & SILVEN 

1946-1950 


HALLOCK. BANTA,SILVEN & HORTON 
1951-I 954.-' 


SANTA,SILVEN & HORTON

1955-1959 


6ANTA.SILVEN. NORTON & YOUNG

1960-1962 


Omega Nines Ltd. (NFL) do Armstrong, Brawner & Speton 
Barristers & Solicitors 
1250 One Bentall Centre 
505 Burrard Street 
Vancouver 1, B. C. 


Re: Title Opinion Bourne Group Mining Properties 
(Cracker Creek Gold Mining Company) 


Gentlemen: 


At your request, and pursuant to correspondence 
and conversations with Mr. C. Arnold Armstrong, your legal 
representative, I have just completed researching the title 
to the Columbia, Taber Fraction and North Pole Mines or 
groups of mining claims, and the Gleason and avenport and 
E & E holdings, plus the Hanover, etc. unpatented claims, 
which constitute collectively what is commonly known as the 
Bourne Group, situated in the Bourne Mining District 
(unorganized), Baker County, Oregon, and included in 
Consolidated Mining Lease dated January 7, 1964, between 
Cracker Creek Gold Mining Co., an Oregon corporation :, as 
Lessors, and Ward L. Hill as Lessee. 


By way of background to establish my own cjualifi-
cations to make this examination, I will say that am an 
attorney at law of the State of Oregon, admitted in 1924, 
and licensed to practice in all the courts of this state 
since that time. I have been engaged in practice at Laker 
since 1929, am now senior member of the firm of Banta, 
Silven & Young, and was formerly and during 1938 junior 
mefriber of the then firm of Hallock, Donald & Banta. I have 
since coming to Baker, specialized in mining practice, 
including particularly title problems involving mining claims, 
and am at the present time a member of the Governing Board 
of the Oregon Department of Geology & Mineral Industries.


/ 
/4
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Omega Nines Ltd. (NPL)	 July 17, 1967 
Page 2.


During the period from July 5, 1938, to July 20, 1939, 
an elaborate title examination was undertaken covering all the 
patented properties and the older unpatented claims included 
in the Bourne Group. This was in connection with the consoli-
dation and the transfer of such properties to the Cracker Creek 
Gold Mining Co., the original Delaware corporation that was 
organized to take title thereto, and predecessor of the present 
Oregon corporation of the same name. During the same period a 
mining lease was negotiated with Campbell Mining Co. (predecessor 
to Campbell Oregon. Gold Mining Corp.), and the titles were also 
examined arid passed in connection with this lease. At that time 
I personally examined the titles for the purpose of the consoli-
dation, and also, representing the lessor, Cracker Creek Gold 
Mining Co., assisted in taking various curative steps designed 
to meet and correct objections raised by Frank C. McColloch of 
the then firm of Day, Hampson & Nelson (now McC1och, Dezendorf 
& Spears), of Portland, Oregon, attorney for the lessee, Campbell 
Mining Co. During that period a very extensive title examination 
was conducted. Abstracts were secured and examined, both by Mr. 
McColloch and myself, and the data contained therein was supple-
mented by a personal examination and study of the underlying 
records. During the course of the title work, various defects 
were corrected, deeds, and in some instances patents ., as well as 
affidavits and other documents, were secured and recorded. The 
research disclosed that certain milisite and placer locations 
thich had previously been claimed as part of the properties had 
lapsed, and these were then superseded or supplemented to the 
extent deemed desirable by iew locations, which also covered some 
vacant ground lying between the patented claims. The boundaries 
of the older unpatented locations were also reestablished, and 
to the extent required, amended, so as to more accurately describe 
the area covered thereby. Following completion of the title 
examination and the curative steps undertaken in connection 
therewith, I passed the title to the patented claims to the 
Cracker Creek Gold Mining Co. for the purposes of the consoli -
dation as being in substance indefeasible and certified the same 
to be in my opinion, 2 sufficient and adequate to enable your 
corporation to sell or lease the property so transferred to you, 
or enter into a mine operating agreement with responsible parties 
without dirnunition of consideration based upon grounds of title 
impairment , and also approved the title to the unpatented claims, 
declaring that in my opinion,	 you will acçuire by such convey-
ances proper possessory title to said claims, subject to title 
paramount in the United States, and existing conflicts with







.	 . 


Omega Mines Ltd. (NPL) 
Page 3. 


portions. of the patented ground, which fully app 
shown upon the map. s prepared by John Semple, copies of which 
are in your possession .' Mr. McColloch in due course passed 
the titles as satisfactory to his client, the Campbell Mining 
Co., for the purposes of its lease. His original title reports 
pointed out certain defects, all of which were later corrected 
to his satisfaction. At that time a detailed description of the 
properties in the group as finally held and adjusted was prepared. 
You have previously been furnished with a copy of this description. 
It forms the basis of the summarized description which is incor-
porated in the Consolidated Mining Lease. 


I have now in connection with this and previous reports 
prepared in 1964 and 1965 reviewed the voluminous correspondence, 
memoranda and other documents prepared in connectinn with the 
1938-39 examination, and have personally examined the records in 
the office of the County Cerk and cx officio recorder of Baker 
County from 1938 to date, and have thereby refreshed my recollection 
as regards the e.rlier examination, and supplemented it by matters 
occurring since that time. 


Based thereon, I now certify tha as of July 13, 1967, 
at 5:00 oc1ock p.m. indefeasible title to the patented claims 
and properties above mentioned and described in the Ward L. Hill 
lease was vested, as shown by documents of record, in Cracker 
Creek Gold Mining Co., an Oregon corporation (successor in interest 
to the original Delaware company), free from encumbrances, except-
ing only patent reservations and exceptions, and easements and 
rights of way mentioned in the Hill lease, and to the said 
Consolidated Mining Lease dated January 7, 1964, between Cracker 
Creek Gold Mining Co., an Oregon corporation, as Lessor, and 
Ward L. Hill as Lessee, and to any timber contracts involving 
merchantable timber thereon which may now be i force (see para-
graph [12], pages 9 and 10). In regard thereto I further certify 
that the property in question has since September 28, 1955, been 
under lease to Ward L. Hill. The original lease bearing that 
date was superseded by Substituted Mining Lease dated October 
13, 1959, and it in turn, together with a separate lease on 
mining and milling equipment, was superseded by the Consolidated 
Mining Lease of January 7, 1964, which appears of record in 
Vol. T at pages 762 et seq, Records of Leases and Agreements 
of Baker County.


Ju


/ 
/
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Omega Mines Ltd (NPL)	 July 17, 1967 
Page 4.


As regards the unpatented claims included in the said 
Bourne Group, I certify that possessory title thereto, as 
acquired by the locator or locators thereof, is now vested in 
the said Cracker Creek Gold Mining Co., an Oregon corporation, 
subject only to title paramount in the United States, and to 
the easements and rights of way and said Consolidated Mining 
Lease above mentioned. I further certify that according to 
the recitals of proofs of labor appearing of record, the annual 
assessment work required thereon has been performed for the 
fiscal year ending at 12:00 o'clock Meridian September 1, 1966,. 
(the last proof of labor being executed by Mr. Bowyer under date 
of August 29, 1966) and that except for the patented claims in 
the said Bourne Group which the unpatented locations in some 
cases overlap, the . ground included within the unpatented claims 
is free from surface conflicts, particularly with adverse 
locations asserted or claimed by third parties, to the best of 
my knowledge and belief or as disclosed by the tract books of 
the Baker Abstract & Title Co. (now Land Title Insurance Co.), 
which I have examined in that regard. In this connection it is 
to be borne in mInd that while Twp. 8 South, Range 37, E.W.M., 
where most of the unpatented claims are situated, is now surveyed, 
it is possible for mining claims, particularly quartz locations, 
to be made without reference to the legal subdivisions of the 
public survey so that they would not appear upon the tract books. 
In addition, the tract books are not complete and do not even 
show all unpatented mineral locations which are capable of iden-
tification. It would accordingly be impossible to' certify with-
out examining every toot of the ground and checking the records 
of quartz and placer locations paeby page, which I have not 
done, that no adverse locations have in fact been made. However, 
I will say that I have been familiar with these claims in a 
general way at least continuously since 1938, and have personally 
heard of none, as I feel confident I would have had such adverse 
locations been made and any substantial development work under-
taken or possessory rights asserted pursuant thereto. 


I further certify that all earlier leases upon the 
Bourne Group granted by the Cracker Creek Gold Mining Co. 
(of which the one to the Campbell Mining Co. was the first) were 
terminated either by surrender or forfeiture proceedings pursuant 
to the terms thereof, which were handled through our office prior 
to the granting of the initial Hill lease above mentioned, and 
that there are not now and have not been at any time since the
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Omega Mines Ltd. (NFL)
	


July 17, 1967 
Page 5. 


initial Hill lease in 1955, any leases outstanding upon the 
said property other than those held by the said Ward L. Hill 
and his associates or assigns, except for any grazing leases, 
timber contracts and the like executed pursuant to the reser-
vation clauses appearing in paragraph (12) thereof. 


I further certify that all former assignments, sub-
leases or options, • executed by the said Ward L. 'Hill were either 
terminated or assigned to Omega Mines Ltd. (NFL), a corporation 
of Vancouver, B. C., and that the said Omega Mines Ltd. is now 
the holder of a new Sublease and Option from the said Ward L. 
Hill dated April 10, 1967, pursuant to which an assignment of 
the said Consolidated Mining Lease has been executed by the said 
Hill on the same date and deposited in escrow with the United 
States National Bank of Portland, Baker Branch, under accompany-
ing escrow instructions also dated April 10, 1967. That the 
said escrow has now been completed and the escrow , fee paid. 
These documents have been examined by me and all appear to be 
in regular form, and the consent of the original lessor, Cracker 
Creek Gold Mining Co. to such new Sublease and Option has been 
secured.


I understand that this opinion is desired in connection 
with an application to register the stock of the said Omega 
Mines Ltd. with the British Columbia Securities Commission, and 
I have accordingly caused my signature hereto to be notarized. 


Respectf lly;ubmitted, 


Harold Banta 


SUBSCRIBED and SWORN TO before me at Baker, Baker County, 
Oregon, this 17th day of July, 1967.


Blanbhe'Behner 
Notary Public for Oregon 
My Commission expires Jan. 24, 1970
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December 15th, 1967 


£,	 Mr. R. Knowles, Manager 
The Toronto Dominion Bank 


I 1277 test Georgia Street 
,.. •:	 ,	 •VAOUVER,	 B.C.	 • .	 : . '.	 •	 ..	 ,	 . .	 .	 ,	 . 


Dear Sir 


-	
I	


Re' Omega Mines Ltd. (N P L ) 


Omega 
Mines Ltd. (N P L ) is presently engaged in 


an exploration program on its properties situate in the 
Bourne Mining DistrictD Baker COUfltYD State of Oregon, 
and in this regard, will require financing for its program. 


In this regard,	 are enclosing herewith for your



D
pe.cusal the following documents - 


(a) Title opinion respecting the properties in 
question; 


(b) Estimated cost of proposed program, 
(c) Engineering reports of Mr. F. L. Croteau, 


dated September 23, 1966, June 3, 1967, and 


:	
September 25th, 1967. 


You will note from the above documents that. the total 
program will require the sum of $337 9 355.00 and the Board of 
Directors has requested that I apply to your bank for a loan 
of $250,000.00 repayablesith interest on a royaltybasis 
from production based on 5 per cent of the gross proceeds 
or value of production in the form in which it is sold, held 
or used. 


We would appreciate your advice respecting this 
matter at your earliest convenience. 


/


Yours truly,
'	 \, 


ARMSTRONG, BRAWNER & SPE pt 


Per: G. Arnold Armstrong 
GJ½A/cb 


Enc.
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THE TORONTO - DOMINION BANK 


1277 WEST GEORGIA & JERVIS STS., VANCOUVER 5 B.C. 


December 18,1967 


Messrs. Armstrong, Brawner & Speton 


Barrister8 & Solicitors 


1250 One Bnta11 Centre 


505 Burrard Street 


Vancouver, B. C. 


ATTENTiON: MR. G. ARNOLD ARNSTRL) 


Dear Sirs:


RE: OGA MINiS LTD._(N.P.LJ 


Thank you for your letter of December 15, 1967. 


After having perused the documents enclosed with your said letter, 


we are of the opinion that although the property appears to be very 


interesting, it would seem that the participation of our Bank In any 


financing would be on a long term basis and the repayment of a loan 


would be dependent upon whether or not the results from exploration arid 


development of the properties proved to be e ,ctreme1y promising. Accordingly, 


we must, at this time, refuse your request for a loan of $250,000.00. 


We may say that if the properties do prove to be promising in the 


future and the Company requires any financing on a lesser scale, we would 


be prepared to discuss the situation with representatives of the Company 


at that time.


Manager	 • 


MK :mam
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-.	 December 15th, 1967 


Mr. J. McConnell, Manager 
The Royal Bank of Canada 
Granville and Broadway Branch 
V?NCOUVER, B C 


Dear Sir


Re	 Otega Mines Ltd. (N.P.L.) 


Omega Mines Ltd. (N.P.L ) is presently engaged in 
aneploration program on its properties situate in the 
Bourne Mining District 9 Baker County, State of Oregon, 
and in this r?gard, will rcquire financing for its program. 


In this regard,	 are enclosing herewith for your 


LI
perusal the following documents - 


. (a) Title opinion respecting the properties in 
question; 


(b) Estimated cost of proposed program;	 fr 
(c) Engineering reports of Mr. F. L. Croteau,	 I 


V	
dated September 23 1966, June 3, 1967, and

September 25th, 1967. 


You will note from the above documents that the total 
c	 program will require the sum of $337,355.00 and the Board of 


'Directors has requested that I apply to your bank for a loan 
of $250,000.00 repayable with interest on a royalty basis 
from production based on 5 per cent of the gross proceeds 


,1	 or value of production in the form in which it is sold, hld \ 
I'	 or used. 


/
Wea would appreciate your advice respecting this 


matter at your earliest convenience.	 -'
it 


/ 
Yours trulyD 


ARMSTRONG, BRAWNER & SPETCPI4k\ 


\\ 
Per: G. Arnold Armstrong 


Enc.
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THE ROYAL BANKOF CANADA 
BROADWAY & GRANVILLE BRANCH 


1497 WEST BROADWAY, VANCOUVER 9, B.C.
Telephone 736-7311 


December 19th, 1967 


Omega Mines Ltd. (N.P.L.), 
do Messrs. Armstrong, Brawner& Speton, 
Barristers & Solicitors, 
1250 One Bentall Centre, 
505 Burrard Street, 
Vancouver, B. C. 


Dear Sirs: 


We acknowledge receipt of your letter of December .15th, 1967, 


together with enclosures. 


While we appreciate the fact that the property in question has 



considerable merit, nevertheless we are unable to assist you by reason of the 


- fact that our involvement would result in a long term investment and the 


repayment of same would be principally determined upon the results of your 


exploration program and the availability of financing the property into 


production. 


We would be most interested in discussing your properties further 


when the exploration program has been completed and a feasibility report 


obtained, at which time, depending upon the results, it may be that we would 


be able to assist you with respect to the financing of a concentrate or otherwise. 


Yours truly,
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(Cracker Crk Gd	 Ccry to \'Vrd L. KiH 


	


on Born Grcp Mirr;	 Euprnt) 


•	 THIS CONSOLDAD	 ad	 rc	 to t _______ 


day of January, 19M, by and betccn CACKE CEEK GOLD MNNG CCfA?NY, 


• . an Oregon corporcton, c Lcoc, ar,d \A';DL. KiLL, c Leec, WTNESSETH: 


•	 • That WhRAS, rhe Lcor end	 hvc coorC, cr o Octocr	 , 


.	 • • 959, cntered into a certcirn Subth?ucd	 run	 ccivrrJ thQza CCU n•; inI;• c,;•;



• cr(C properts tuatd in tho Bourre ;/n:n Drc (urramzca), in ic: CCun/, 


• Oreon, commoniy known a tha cr;o coup cd more prhcuIcriy ccrt-d c 


	


, •	 •	 .	 The CtUML	 C'1'CLOE CONSCL DATED1 


I	 •	 OLD MIDDLEMAN cn	 N '••:ORN .;ar • z mninc c!cir;., and ho 


• •	 • .	 TN HORN Mill Site, per1c•), and Ucu Scctior No. 352 


• • •	 .	 .	 and No. S •17, now knowr. C:;	 D:	 No. O.o7o anc c'o.. 


7'	 ••	 . • 
023714 repctve!y, ad prO3ere ccr7rtr.g v,hat is krin c 


•	 .	 ho CoIurnbso Group. 


•	
:	 . 


• Th CONSOUDiTED FACTONAL	 c!am, p.cnted, 


	


•	 .•	 • •-'	
77. consisrirt of he	 cn:Ti	 ckm, kr.own c 


//\ /).-'	 .. tha cior Frccto, tvne. 
.	 •	 • 


	


.	 •	 .e_/•	 .	
7 


• 	 S 


, 1 ••	 •	 •r7 NCT	 OLF	 I 
.	 / L	 I	 •	 ' ' • 7-	 I	


_' • '-•	 ' •• 
• -:;	


'	 -' • •	 "	 -I • , •'	
, 	 . 


-I 1_ 


f__ i •	 • • •. CONSOUDATED, CETAL 2
 'OuiH SA E.AUNG CCNOL DATED, 


	


•	 ..	 . 	 •	
MO&E_.CR.J_E.S, L1iE	


V _ L• f;f), BEAR CCNSOLDATED, 


.	 •	 • .	 .	


MAJESTIC, HYDfAUUC, SOJH' C.LE ad E\/ANS,	 • ' EE JA 


	


•	 • •	 •	 •	


. and the south 356.O fc o	
''A:•K:•E J.M ; 1S1AARK CONSOUD'TED, 


NORTH STAR NO. 2 Q
2OLLi and ANNiVERSARY 


•	 • •
	 CONSOLLA L	


Ci. 1	 compr;ng 


i known c th. 


-,	 /"	 ' 	 --	
•	 r•\ P	 :. •	 •:. 


	


•	 •	 tr7.	
UI6.A	 •...	 c._,., 


cr,d t-c HANOVER and COL C	
ciz, un:ancd, 


	


•	 •	
• cc;iprn w'r.at . commoniy <cvir. ath• G


cn and D'.nporr 


•	 hokin . 


Th	
XCEL OL. TERT-iOUG-T, SH'(STER CONSOLIDATED, 


•	 7	 '.'':'	 ' 	 ' 	 tLf	 - • r---	 •-• 


•	 iiv	 i-%7_	 L AL . L.	 , 	 ' c.	 , v	 •	 I 	 L 


•	 HOPES NO
iRN CCNOL)Ak-.	


Cdt and C GN 


CONSOLIDAftD, AvON LO'- cL
i L crtZ or pccor 


carrs or rn	 te) p	 nteo, a rrn what ordnary Known 


	


•	 .•	 •	 as the E and E hoIdn. 


•	 E)<PRSSLY EXCEPTNG AND NOT NCLUDNG, however, 


crtcn ar	 cd n Son 29 : Tcv•irp 9 Scuh, Rcne 37,



E .W.M., ao boonnj to th Lazor and cre m treated as 


	


• • part or the sca end a	 but not con guous tqor con-


nected wh ad curne Groc. 
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.•" 


I	 •	 .,. 	 ., Atso rhe HANOVER NOS. 	 a nd	 1-IANOVER NO. 10 


.	 .	 .	
cuortz miflflg clams, uipd, Sand th HARDY, CRACKER 


I	 .	 . .	 . CREEK NO. , 1, CRACKER CREEK NO. 2 and CRACKER CREEK 


	


.	 ,	 .	
. . NO. 3 placer cicim, ur7:ntJ, which tic conrious to or 


:	 •	 . .	 . . .	 •: connect wth various	 rcns ofth propery in ad Bourne Group. 


	


..	 .	 . .	
: •	 . Saving and exccptirO frcm cd mnirG c1arr crid rea' proprticS	 ' 


.	 . .	 . . 
• obove described, bosh patred ord unperod, oH rght of woy 


	


, .	 . .	
for dtchc,	 cnd power	 rocds cnd othcr ecernnts now 


:	 • •	 .	
exting upon or across the	 or oy portior thorof. 


:	
' •: •.• '	 •	 . .	


. And WHEREAS, the Lor's predcccs.or in int2t, 0 DccwOre corporOOn 


of the some nane, hod tnere,oror, aro o Sep rr	 28, 955, entereo into c 


: • • • • • • •	 ••.	
icse onmfl9 and mMng eUprti 'coverflg certcn machinery, eçup-nnt ond per 	 • 


.	 .	 . . .	


. onaI property suatd thereon, which wc thercafter assigned ro Lcr.sor, and both ore 


	


; . :
	 • : • • ••	 . ments hcve bcen and are floW bng om3dd and ;upplementcd in certOn rspctS, and 


	


L •	 •. ••. : ':. the 
poeS 


now de3ire byJhis ConoIidatd Mining Lease to merge and incooe oil 


, ° •,' ,:	 • otitondng agreme	
into ths one n5trument, which shall evidence and rerent the 


H	 '	 •'	
•, ' full and complete present contract of the parties with r&ation thereto. 


NOW, ThEREFORE, in coniderCtiOfl of the premises and of said prior leases 


and ogrèemetS, and in fuher consideration of th ccvenan hereinafter set foh, by the 


Lessee ó be kept ond perfored and the royal herein reserved, the Lessor h leased, 


demised and let, ana by thee pre.1 oc hereby ic-ze, dcmise and l 	 o	 sc 


Lessee t	
said mining claims and properies, subject to the reservations and exceptions 


ave	
together ith cii the buildings and improvements, machinery, equipment 


and persor.al property thereon now belonging to the Lessor, including but not timitd to 


the articles described 'in the irvcntoLy hereunto attached, maed Exhibit	 and by



reference thereto made a part hereof, for mining purposes for the term of ninety -nine (99) 


"ycors from and oftr September 28, 1955 the dote of the said original agreement), unleSs 


sooner terminated or forfeited by The Lessor or account of dfoult on the port of Lessee as 


hereinafter provided, or abadoned.by the Lessee Cs hereafter specified, and the	 id 


Lessor does hereby give and grant to the Lessee during the term of this lease, or 	 long as 


thb same remains in force, the right cnd privilege to mine, deveiop, operate and extract 


ore and. mineral bearing rock and earth, and precious and semi-precious metals ond.minercts 
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I	 ..	 I, 


frot hc	 premse cnd pcptit: cLcvc	 crd to mW or orhorwie cor. 


cor.hCto crd trcct	 ornc thcfcn, ond o ulflizc ci of	 id minr ond mWi	 mchrr 


cr	 pnrt of the Lessor, puz such	 s rho Lcsco	 nsoII for such 


.	 purp3c, ord to cducc, shpord	 such products, c;r.d cpropoto the procccis therf 


.	 ro hs own u, subjct to th pcyrnnt of rh roya	 c;d he perforrrrco o t 	 codrics 


.	 This Corohdod ;t:•; fl9 LC<;.) or;d tne dveopment work ar.d m;mr 


. oprotiotO bZCOfldUCtOd by th	 hc u ncor	 bo sub 1 ect to cnd prforcrd occor-


	


. S. •	 Ifl to tho foUow;;terrns crd codor:	 .	 . 


:. :
	 (1) AtI	 performed upor sd procrty by 


.	 th Lcc hot be do in a ç;ocd c: .mrcr-;ko	 rner, in cccordrco wLrh scrccrd crd 


.	 . economical msnr procticcs so c: to t<o ou trio 	 orncurt of ore pcsbi wh duo 


. .


	


	 . .	 rccrd to tho devdopm3ri ad prsorvoor of scud rnr' property cs a workcbo	 cro



... : .. 5h011 be perforrnod n cornpcnc with cU of tho cw of ho United Sats ond of rho Sro of 


	


. :	 Orcon reuatng such poio, o;d tho Lec shdi di	 the life of this kse keop oH 


	


. . , .	 E4.fld;ns, rnprovrnnt, rnchirr)' Cfld cuprc'r	 Lessor upon sa property wuCrn2 


.	 . may us n connection with ns o.poo;or in C	 oc cc prcpor conton or rcper, cnd r! 


deliver tra ;ameto the Lor at rho exp;rcho of the	 m hereof, or upon any sr1er termi-


•	 r.atiors of this leoe, in as 9ood conetion o repair as th somo now are or may b pu by the 


Lc:3ee, recsonable ue and wcr thereof, fire and cher ur.avoidcblc ccualti excptd. 


•	 •	 (2) All of the prcduct from scd mrir prcpeie- canto ning• mineral values, 


whether the cme bo in the form of ore, bullion, cc ..cenrates or otherwise, at the tm the 


same oro ready for shipment, shit ha shipped by the Lcea to said standard and reputaSe 


•	 mint, smelter or other place of sale as tno Lc;ae mey sect, and Lessor shaH receive as 


royalty at this time, and until the occurrence ofconditions rcquirin an increase in royalty 


•	 as hereinafter set forth, five percent of the returns from oH such shipmen 	 The term "returns"



os'usd hrair shcll be construed to rr.ean the ret amount shown due by the mint, smelter or 


odar plocof sole as indicated by its rctuns or setriemonr sheets, after the rcflred froiht 


from Baker, Qreon,to the smelter orohr piece of sale, and oil proper treatment and other 


chors of said smelter or other place of sale have been deducted, but without any other 


• Pce 3 - CONSOUDATED MINING LEASE 


•	 (•







: ..	 .	 .	 .	 .	 .	 ,	 . 


	


3xccpt for s'crcce cr pcdueo	 if	 Royhy 


•mcr	
bZ1 b rd mnh!y,	 d p'mc	 c!i	 z: o or b.fore r	 10th dcy of cch	 •. 


	


. . .	 cclrd3r month, provdcd thc thr 	 b rcud	 ;r cuch rnortHy cccontfr cr'/ 


	


. . .	 proccc& of such ipmh os hcvc ccL:: y 	 d over cnd dcIvcrd to th Lc 	 cr-


	


. . .	 .	 th3 prcc2drnG CCCfldCt :oh. r' c..r'/	 VCCQ or productior , rx hct.!d hc.e 


	


•	 lcved E-, d'ly' corsrtufed cuhory upoi ry o ihc . rmcis rcccvorccl tnorefrom, Lcee 


bii bo er.titkdto deduct the. 	 fror ..och &Z p:Tnt	 O(e compur. roycie3 r1rC''.



In th eveñF of an crc; n th' price for o!d pcl o. domc producers, o hotd any 


	


•	 : ubz:dy or . bon.,s paymort herecV E'ocor ovc iuJ upon oid or otr.r rnncrais recovor 


rrom said p.roprt'/, the royalty occrnr	 nr o be incrced n accoroonce wh the 


foown groduad scale of royalty pcentccc, and te c'ount o ucn ubsdy o bonus 


uJ be added to the sal	 price in coutzng roya	 so tnat the Lessor will roceve zt 


	


•	 cpproçirctc perccntojo thor: 


	


•	 _______ 


Gold price at $35 per ounce 	 5% of net returns 


Gold price piUS subsidy totoin' ehven 


	


•	 $35 and $70 per ounce...........An crc of 2 . 5t,o F net returns 


	


of	 7.% of not returns 


Gold price plus subsidy toCin:	 wcn 
•	 ••	 70 and $105 per ounce.	 . . . An ddtkn	 ncreose of 1 .25 of net returns 


	


Mckng a toci of	 8.75% of net returns 


	


•	 Gold price plus subsidy tooing Lween 


•	 :10 arid $140 pr ounce. . . . An adaThor..1 creaseot .ô2.	 of not returns 


	


•	 Woirj a tool of	 9.37% of riot returns 


Gold price plus substdy totoiin over 
$140 per ounce ............An cdio.	 increase of .625% of net returns 


•	 a totel of	 10% of net returns 


• • •	 • (3) The Lessee covenants wh ci'J wrrari's to the Lessor thor commencing with 



October 1, 1964, the Lessor shell TCCeiVC from 10y0 CS, or otherwise, not Less than 


	


•	 • $2,000.00 during each six-months perod at the Lessee's cperctions upo said leased'preses. 
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f...:.' 


Ttis to say, if operation: reuir,	 >1m	 of ro'is hova	 bn comrncd 


prior to. Oatobcr 1,	 the L	 sH pay o L3o en that date the sum of $2,G3.0O3 


cr,o if such oprctions have bacr co: 	
ncOa ror tcrerc, vi psly to Le:or such sum a: is 


	


•	 recz:cry to makeup cny daflcicncy	
wean ho rcycic: cccruin and paid dudrig tic pre 


cr six-months period, or since Aprfl 1 19&4, and ctd minimum seminnual 	 crnte 


of S2,000.00, or shrrke !ik cemitcnco.on or before hc 1st day of \orfl or October 


o cach än evr/ yocr thercaiter hreujhcut the iife of this kc:c; provided 'hct aLl of such 


to the extent the some are made in ac2vance o or in cxccs at the roy tiO5 actully 


occruin from production, shall be treaed a: advance royk:, orJ the Le:ca haU b 


	


•	
eniit!'d to rcimburs himself and cem ccdit or aU urz so paid as advance roya!tis from 


	


•	 royatic QCUO	 acCruir.' froi proiucticn, o the extent the :am exceed ch $2,QO3.O3 


	


•	
semi-annual minmum, and if after rayaity payment: from production ore COmmenCed, and the 


	


•	
• Lo3ce 


has reimbursed himsif and scur'ed credit r aL advance royaltie: previously paid, he 


roycltie àccruin durir	 -moiii' pr:od shell amount to more then :cid minircm 


	


•	 •	 uorontee, th Lessee hLL then be ertled to clan; credt for any surplus over uch minimum 


	


• •	 • upon any sub;cRuerit x-rnoriths per:od wrn :;e royc: shal! amount to !cs tban such mini-


•	 • rnm or when operations are shut down f;om any cce. in addition thereto, and prior to 


• • •	 April , 195, the Lessee crees to expend nt less than 5O,CCO.DO in actual mining and 


• davdpient work, or the construction or repair of the huldtns and other permanenr 	
prove 


•	 • • •	 •	 •	 Jir4 


	


• •	 mcni upon the said properties. Such work :ha!l L cc' nnriced by	 - , 19M. 


	


• •	 •	 • (4) The Lessee covenant: and cree: to pay and :ctis/ in full all expenses for le>or, 


	


•	 •	 maeriak and upp1ies, Workmen': Co peraien or Un pioyrr;ent Insurance pcyrnents, crc 


oh other hsenable i ndetedne::wnich may he incurred in the rninin3 anc operation o the SOid 


property orin the construction of 1 provement:, or the nstol!cticn ofequipment thereon, and 


no liar.: or chcrgc of any k;nd or nature :'el.be permittea to accrue or be filed 	 cinst tre 


•	 dcmised premiseS, or cry part thcro, acer>' of me bus!dins or improvements thereon, on 


account of cr>' or the operations, acts ci cerduc of the Lessee, and no abuity of any kind 


r ncture shah be permitted to cttoch to th. 	 :oc or to cid premise:, orany	 rr thereof, 


on account at an>' such mnsn op 	 uon:, consmructscn or development work, one 
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I	 I 
Ttis to say, if operction re	 irj ii	 ;:'mv of royc	 s have nc be-r commenced 


prior to Octobcr 1, 964, the Lz3 hH ;c' o Lor on hct date the sum of $2, O .00, 


cna f such op-orations have boon conmnc3c pror tr;crto, vd pay To Leor such sum c is 


ray to make up any 'cafciency twoen e royahic cccrung cna 
pcia during the pre 


ccdn six-monhs period, or sinco Apct 1, V244, one ria minrnum semir1uaI guarantee 


of 2,0O0.0O, or shU rr,ake hke rom:tcncc on o ecfcrc: tno ist day of April or Octobor 


	


•	
of each and ever/ yocr therealver thraujhcut the life of ths iace; provided that all of such 


	


•	 payments to the extnth some are made	 cvcnco or or in exccs 01 the royotiOs actuahy 


•	 occruin from procuction, shall e treceo a advance	
or-zfl the Lecc hcu 


to reimburse himsoli and corn credt for oh tjmz e paid as advance roye!f	 from 


	


•	 rcyclti actuolly accruing frc'n proeu.c;cn, o the extent rho same exceed such 2,0O3.00 


sarni-nnual minimum, cna ir after rayety pcy nt from proauct;on are commenced, and the 


Lessee has reimurscd himsot and s'cwed credit er c;i oevcnca roycitic; prcvio;y paic, tne 


•	
• royaitie accruing durir.g any six-mon- ::e.od shc1 amount to more than c;d mirimm 


uara ntee
, th Lessee shall then be erttec o c!0m credt for any surptu over such minimum 


upon any subcuent5ixmO } period when he re>'tic; hol! amount to lecs 	 n such mini-


• mum or ihen operations crc shut down from any ccue. in addition thereto, and prior to 


April 1, 1965, the Lessee agrees to expend not tc;s then $50, CC0.00 in OCtUCI mining end 


• dovelpent work, or the constructon or reir of tho bui'dings and other prmanenr imn::rove-
•	 JyjJ 


•	 mcnr upon the said properties. Sjch work hail L ccnmancad by 	
, 1964. 


•	 (4)	 he Lessee covenants and cgrez to pay and satis' ifl full all expenses for ior, 


•	 rterioi and pphes, Workmen's Co por1arian or Urompayrn;ent insurance pcymneres, cno 


all ohr !ncble indebtedness which may be ir,curred in the mining and operation of the said 


•	 propetty or in the construction of i rpprovcrr.flt5, or the rsaHcficn ofcuipment thereon, and 


• no Ier,s or charges of any kind or nature ;reh be perrnitt'ed to accrue or be filed against the 


dcrnid promiseS, or cn'/ part thcro, crony of me buildings or improvements thereon, on 


account of on',' or the operations, acts or conduct of the Lo;scc, and no •abiiity or cry kind 


or neure shct be perm;ttco to ot1ach to rho e;er or to 	 id premise;, or . cny p-err thereof, 


an account Or 
any such miriir.g oporuion5, construction or devdopmen wor, one LCSSCC 


•	 Page 5 -CONSOU DATED MNiNG LEASE 


•	 I







. 


	


C3vcncr. cd c9ro cv th	 crd	 c-Jc for any and all icbiy 
cr c-xpar. on ccco	 •	 oci	 o ot!-r orkn cpi	 y 


	


;d L 0 o perrorrn /or< un	 pr::ry rj	 cuoniy cna c	 or 
rao k; hn #io	 Al	 rcrd '° 


c	 cc oncby	 uid:	 c; rcn co0; b pcd	 in 
coh, bor br tr :potd	 crc	 rkn	 p'Qid For in cah, 
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Unmp!c;	 r	 or iy	
h.:I bo pror.-;!y pcd cnd 


	


:rn	 :nd	 r	 c:no, or any pc-	 :orr

thiirf 


.	 ..	 -	 (5) . ?c)G	 \'r"n-, un n -rir.0 into poio; 


;	 . prcmt	 Iccd	 To	 c rrcr	 rJcc-, on 


i . ,. .	 .	 such noc o may b rc7	 ncy oi peons	 o	 y co	 n 


.	 . . .	 rh kc:cd prami	 f zaJ pn. a	 y Le	 ncmad undr fo from c'or 
't	 I	 •	 .,	 i.	 ;.	 .	 .	 ..	


p	 1 
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.,	 ,. . :
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ha!I Or\vsc ccp!y with th.c	 of th	 ae of Crcor. in hct bhcf, if uc 
tau :hid be e,iaccd. 


(o) The	 cJ it	 c;y	 a	 cc:rt the rnnn and 
mill	 cr	 uipmenf, oi c	 pp c cFth Loc:o paccd un or Ld n the 


	


• 	 of the id kcd pror	 to inr	 cor	 nc by tho L00 with hi 
obliarions a umd under the provio of th	 cIOu fourth hereof, t 


	


said prperty c0oint lions, nd to ruio th Occcvnti	 for roycit	 occi	 under 
the provison of clause second horcof, and ro	 the Lcor	 lc or 
cr nD	 rcu	 or a tre rcu!t o	 eo' c u;	 rundcr, w;-1icj lion sl-i1 b	 n 
ncure of a mcce and haiJ a;i and cch	 oinst oH of oid icchrro, and 


prior o any and all oher	
or enc'nce pcced th'rcon by or throuh the Lo
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;	 .	 .	 . :


	
cndary Lou, cost cr	 to t	 Lsr	 c	 ruI of l;s fllcd or crtcd 


.	 ,	 .	 .	 : be	 cifed. Such Ln o	 o Lc:3r	 b roccicd, f rc b.c, in. te 


.	 .	
:crr mrri o providcd by w Ici	 c!c:	 upon peo-al prp;-y by suit • 


'	 u/ rn th. Crcu Corr cv	 o L)rcr	 kcr 


.	 .	 .. .	 (.	 (7) AU bu	 cnd	 ;-	 c; r	 :r1bi r,	 rc ; 


.	 •h h! 'pcce upon	 id	 c r.d	 ;;' th: Loco dur- rh:	 o. th 


	


. .	 .	 .	 cd, ory iepar o	 o' ic ;cu;cr/ c	 cuzpm.r now hrcor an 


:.	 •	 bon0r9 o.he Leor,	 ciIl	 cc cnd' c: a per c th	 aci i:c prm 


rshcti b od rcin th popary o	 Lcrcd b	 upon ad	 ct th 


.	 .,	 eiocr 0.; so;d trm, or cry ocrr	 ;ir.z.ion o baormcr hereof, vr c otnr mm-


,;	 .	 .	 m or tnl•mchLrey cri	 toot; ad	 which may b iroi:cc c. u:d 


:	 .	 •,	 ..	 id prcpc,iy by th	 cnd whci	 'oy	 puccc or poa for, or othrw 


	


.	 .	 . .. .	 cccurcd ond ovin	 corr.ecr w; • h	 hrundr, oro	 o; 


g Zo, weir or	 Or am xCtn, sdi	 T	 ppry 0?	 L nO may. bc 


r.roved by hm c cry time prior to he exirc-cn of said term or any ooner tmnction 


or cbndonmnt hrF, or whin f periods	 fr specifled thereafter, so Ions a he 


•	 i not in default under t}e prcvscz of cicue second end forrh, and the liOn horen 


•	 rasovcd in c1aus sixth in favor of the Lcor h no risen and attached to the same. The 


ri&ht of removal sheU be supendd in he event eh iin he! hie cttachc thereto until 


•	 .	 such time o the some shaH have been fully 	 fid and	 ccd. There shil be no richt



or removal a: to cry prc.perty or any kur or ch':-ccter bonn to he essor. 


	


(8) T . Lcscor, through i duly	 rid agents or represenctiv, shall hcv the 


right to cxarnr,c and inspect the leced premis and the mininG operations conducted 


rhercn by the Lessee at oil times during the iif of thicreema.it and :hcLi hcve the rihr 


	


to be prosnt at cry cleanups durir m:	 opctions. lf Lessor so requests, it she: I 


rCeive ?Wn'/-four hours advance Motice of all such Clnus. The Lessor, through it 
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c:t:O	 V	 ;d 7roPert'/, whch	 backs ca 


.	 recQrd /flI b,rrde cvcic	 c+,r	 Cn, or	 Mnrc&otC, c 


tcct, FO	 pricd of	 t to XCO'	


u9 the giv9 f Lo f riot 


.	 .. 1:	 cfl days	 flO• Such . ' G;fl:orz	 S th Lor	 reçuirc ct 


srh b	 0nucd no 0r	
r.:h; or rc vtn ou	 r1 cy 


yr.	 oddhc thOrtO ad bos ci cord:;	 b cvoC1 or t;	 npeCfl	 r he 


Lc:r or is	 or rcpr V	
(::3	 dtr bui	 hur Cf	 3 


. , .	 c	 .cornpcfly wr.0 such	 ok cr tCOC: c:	 r.2:'/ mcrcrC, which 


. .	 I isk	 either n he s?C O O:) ,	 C C	 fornc . Lor hL I unr b	 rr;s 


.	 .	 crreHY wh dphcce co:	 of	 1(Ufl	 m?r rur or	 ticmen	 hc\YI	 htp-


.	 •rrer ofore, cccrtrCt	 or oth'c pcC	 rom 


. .. ,	
: ••	


The cor covflCrt wth cc \'/C	
Lco that t ts tre	 c 


:	 ,	 • •	 f fh poencd prpereS c;v d;crbd, but o rccd 	
u2ocrtcd ccr 


	


herein, it is ur1detood between rh	
tic that Lor i	


only such rights therin o it 


rny hove ord rnckes no wcrrontiC of 
itc or cuct pciOn with rea;d thereto.	 rccrds 


tne mcchne/ and cqupmCflti° ar csts or 	
whcn have cen occumuCt uP. 


•	 the proprt)' by tha Lessor and ir 	
over a prioC of many >'crs. Whe the Lessor 


•	
veS that it has 9ood title to !i throf and cavn3nts hCt no liens or encumbrcncC hc''e 


•	 been plcd tCc0n byor through t, 	 i recc	 d thot dipuf re cding ownehip might 


exist as to	
ecific items threof, end Le:or wil I incur ro icbi i 	 :hould its title or right Do 


to any item or items thercot raiL 


	


•	
(0) The Lessee shall, in ccnr ction with his rrinirçJ oprctio5 upon said property, 


• prfcrm cii labor and meke oil 	 perditu:eS 
cch year during the life of this lease upon or for. 


rhe benefit of such un tented ciai	
i sad group so as to compiy fully with rhe lows of rhe 


United Stet of America reictir 
to annual labor and csssment work on unpercnted mtnin 


cioms nd shaH flie proper and timely prooF of labor showing the p formcce of 
scid work 


with 
the County Clerk of Bcker.COur, Oregon. How.ver, if ir should develop rhar cr


y cf 
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OMEGA MiNES LTD. (N.P.L.) 
600-890 West Pender Street 
Vancouver, B. C. 


-	 Item	 (a) and(b) 


NEW SUBLEASE AND OPTION 
(Ward L2'. Hill	 re Bourne Group) 


THIS NEW SUBLEASE AND OPTION AGRE4ENT, made and eercd 


into this day of April, 1967, by and between WARD L. F!ILL 


as Fire t Party nd OMEGA MINES LTD. (N. P. L.), a corporation, having 


it registered office at 325 Shell Oil Building, 1155 West Georgia 


Sitreet Vancouver, B. C., as Second Party. 


That WHEREAS, the First P..rty is the holder of a certain 


Consolidated Mining Lease dated January 7 1964, and entered into 


by and between Cracker Creek Gold Mining Company, an Oregon corp 


oration, as lessor, and the said Ward L. Fi11	 Ie$S, which 


entitles him to develop mine and operate those certain mining 


properties comon1y known as the Bourne Group, and consisting of 


the Co1bia, Taber Fraction, North Pole, Glisan and Davenport, 


ndE & Ernine or holdings, all patented, plus certain unpatented 


claims connected therewith, situated in the Bourne Mining District 


(unorganized) nBaker County, Oregon, upon a royalty basis, and 


to utilize the machinery and equipment thereonJn connection 


therewith fora term of ninetrnine (99) years, from September 28, 


1955,


And WHEAS, Second Party desires to secure an optionto 


purchase the First Parys interest therein, and a ub1ease to 


work and operate the said property pursuant to and under the terms 


Qf the sa4.d Consolidated Minit Lcse during the intervel, and 


First Party isw11ing to grant such sublease and option for the 


consideration and upon the terms and conditions hereinafter Let 


forth


And WL1EEAS, the Second Party has procured the assignment 


of a former sublease and option thereon from CalOrc Ep1orations, 


Inc., n Oregon corporation, which the parties desire to supersede 


hereby, 
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iOY, ThEaEFOn.E, th corid3ration of the preiie, the 


payments to be made as hereinafter set forth, id the covenants 


and agreements herein contained, it is hereby understood and 


agreed by and between the parties hereto as follows: 


• (I) The First Party does hereby give and grant to the 


Second Party the sole end exclusive right, privilege and option 
to purchase all of hi rights and intercet as lessee under the 


said Consolidated Mining Lease, arid all of the rights and.privileges 
payable in U S0 ton€ 


pertaining thereto, for a totaL purchase price o $Th ,000 09'; said 


purchase price to be paid, if thi option is exercised in the 
following thstalliients and not later thn the foilowthg times 


(a) ' Istaliment payments first at the rite of $300 
per month and 'th at th rate of $600 pr month in the ggrcgate 
s of $	 have been made under the previous Sublease and 
Option, and are to be continued herunderQ The next monthly pa 


ment of $600 to be made on May 1, l967 and a like paymeraton 
June 1, 1967.	 •	 • 


• •	 • • (b): On.Ju.ly 1, 1967, a payment of $10,700.00 shall 


bG made anda like sum of $lO,700O0 shell be made;sem1annuelly 
thereafter on the.lst : days of January and July of each year, 
commencing with January 1, 1968, and continuing until January 1, 
1970, with a final payment Qf $1O,70000 falling due on January 1, 


1970; provided, however, that f total of $6500OG00 has been 
paid by July l 1968, the remaining balance of $i0,00OOO will be 


cancelled0 ' If, however, payments totalling that amount have not 
been made on or prior to such date, then the full amount of 


$75,000.00 shall be due and payable. All such payments shall be 
without interest,	 • 


• •	 (2) The United States National Bank of Portland, Baker 
Branch, i designated as escrow depositary hareunder. Escrow 


instructions in standard fo have b executed by the parties 


concurrently herewith, and a copy thereof, together with a copy 


of this agreement and the sient hereinafter mentiOned, shall 
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be forthwith deposited with said bank4 All escrow charges shall 


be paid onehalf by First Party and one-half by Second Party. 


The First Party ohail execute at thic time a good and sufficient 


assignment, aesignthg and transferring to the Second Party, all 


his rights, equities and interests under said Consolidated Mining 


Lease. to the Second Party, and deliver tF same to th . said escrow 


agent. When the Purchaser shall have paid the full amount of such 


purchase price the said escrow agent way then. deliver such assign 


ment to the Purchaser in accordance with said instructions and 


this agreement will be fully performed and t an end, but in the 


event of any termirtion hereof. as hereinafter provided, the escrow 


agent shall returr such assignment to the First Party0 411 pay-


ments provided for hereunder shalL be made by the Second Party to 


the First Party through the said escrow agent, 


(3) Prior to the execution hereQf the Second Party has 


been in possession of the'said:properties under the previous 


Sublease end Option, and i dately upon the execution hereof 


shall be entitled to continue in possession of the said ourne 


Group of mining claims and properties and utilize the equipment 


thereon as thesublessee of First Party, and shall thereafter 


throughout th life hereof, and eo long as this contract remains 


in.. force, be enUtledto continue in the occupancy thereof and to 


mine, develop a operate the same under and in accordance with 


the terms of the said Consolidated Mining Lease, and may extract 


gold and other minerals therefrom and appropriate the proceeds to 


its own use subject, however, to the payment of the royalty acoru-


thg to the Cracker Creek Gold Mining Co., lessor therein and to 


the performance of all the other terms, conditions and obligations 


imposed upon or assed by, the lessee thereunder. 


(4) The First Party covenants with and warrants to the 


Second Party that he is the full and lawful owner and holder of 


the said Consolidated Mining Lease, and entitled to all of the 


rights and privileges accruing to the lessee thereunder as of 


this date; that the sae is now in good standing, that he has not 
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as8igned or trnsferred the 	 in whole or in part or creccd 


any encumbrance8 thereon and thit he will protect the Secoid Party 


in the quiet and peacea.ble enjoyrnen of all the rights and privileges 


granted hereunder and in the possession of said premises so far 


as the First Party and all persons claithg by through or under 


himareconcered0 The Second Party in turn accepts assumes and. 


agrees to comply with end perforrn all of the terms and conditions 


of the saidmthin lease and respond to all the obligation imposed 


upon the lessee thereunder throughout the life of this contract 


and so long as it shall continue to ocu.py the said premise and 


to keep and maintain the said lease in good standin throughout the 


life of this contract; not to suffer nor permit any default or form 


feiture to be taken thereunder and in the event of any termination 


or abandonment . hereof to restore the said prices to the First 


Party with all obligations imposed upon the lessee thereunder 


currently performed and with all royalties paid to date, 


(5) A lien is created under paragraph (6) pages 6 and 7 


of said Consolidated Mining Lease in favor of the Cracker Creek 


Gold Mining Company lessor therein. against the mining and mill 


machinery equipment; tools and supplies of the 1esse or those 


claiming through or under him placed upon or used in the operation 


of the said leased property to protect the property against liens 


nd to require an accounting for royalties accruing thereunder, 


which wilL follow through and attach-to the equipmsnt tools and 


supplies of the Second Party instd led or utilized on the said 


property hereunder. A similar lien, second to that of said named 


lessor 9 -is hereby created,	 shallattach to the same property 


and equipment of the Second Party, in favor of the First Party to 


insure compliance by the Second Patty-of its obligations to keep 


and maintain the said Consolidated Mining Lease ifl good standing 


and to insure the making of the installment payments above mentioned 


which lien shall also be in the nature of a mortgage and shall arise 


and attach against all of said machinery equipment end supplies in 


the: event, and as soon as any notice of default is given by the 
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lessor under the terms of said lcase or whncvr any of said 


periodic payments fall due, and shall continue until any such 


default claimed by the lessor has been remedied, or instailm3flt 


payment made. Suchadditiona11i may be foreclosed in the same 


manner as the original lien provided for in said Consolidated 


Mining Lease.. The First Party is also granted the same 


rights against the Second Party as are provided for in clause (8) 


thereof.Iiri favor of the said rLed lessor0 The separate timber 


contract mentioned in paragraph (12) of id Consolidated Mining 


Lease is not included berein and First Party shall be entitled to 


retain the.same and all thcotne accruing therefrcm untIl the etpir 


ation thereof.. II the event any new timber sale contract should 


be negotiated with the Crccier Creek Gold Mining Conpany pursuant 


to.the provisions of the preference right granted in said claüe 


(12), the same shall run in favor of the First Party as purchaser, 


but all thcome or profits.accruing to First Party therefrom shall 


be credited upon the payments accrthg under this contract, and an 


assignment thereof running in. favor of the Second Party shall be 


executed . by First party and placed in escrow along with the assign 


ment of the main lease, to be delivered over by. the escrow deposit 


ary therewith upon full payment of such purchase price, areturned 


to the First Party upon any termination Or abandonment ::hereof. 
(6) This agreement is a sublease and optien-.only, and 


üot a contract of purchase and sale, and the Second Party shall 


always have the right to abadon this agment and surrender the 
subleased premises at anytime upon giving First Party written 


notice of its intention so to do with copy to the escrow agent, 


and upon the giving of such notice and the compliance with, or 


satisfaction of, all obligations incurred or accruing to that date 


under the said Consolidated Mining Lease, and the making of any 


past due payments accruing to First Party hereunder, said surrender 


and abandonment shall release the Second Party from all further or 


future obligations hereunder including iny and all liability to 


make future monthly or other periodIc payments, but . shall not 
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affect ny liability already accruod or ari3ing from prior failure 


of performance.


(7) The Second Party may make such eubcontracts as it 


may elect for the performance of portions of the development work 


or mining operations, and may associate otir persons or corpor 


ations with it in the operation of said property, but shall not 


assign this sublease and option so that it no longer retains an 


interest therein without the written consent of the First Party 
theretobeing first had and obtained. Othrwise, this agreement 
shall run to be binding upon and inure to the benefit of the 


parties hereto, their heirs, personal representatives, successors 


• and assigns respecUvely. 


(8) Time and strict performance are of the essence of 


this agreement, and if the Second Party, its successors or assigns, 


shall fail, neglect or refuse to make the payments herein provided 


for at the time and in the manner hereinabove set forth, or fail 


to keep and perform any of the other terms and ditions hereof on 


its part to be kept and performed, then the First Party may at his 


optth terminate this .greement so far as further or future perform 
ance or any.riit. of.the Second Party hereunder are concerned, by 


giving notice in writing or by telegraph to the Second Party 
specifying such default, provided that if wIthin five days after 
the receipt of suth notice in case of default arising through the 


failure to make any such payments or by a default wiich gives to 


the Lessor under said Consolidated Mining Lease a right to terminate 
the sanie upon ten days notice, and within twenty days in case of 
any other default, the Second Party shall make such payment or 
remedy any such other defaults this agreement shall be reinstated 
and considered in good standing. owever, upon failure to make 
payment or correct such other default or defaults within such 


respective periods, this agreement shall then be terminated and 
at an end so far a further or future performance or any rights of 


the Second Party hereunder are concerned, and in the event of such 
termination s all payments made upon this contract shall be retained 
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by Frs Party as liquidated damagce arid a coperisatiOfl to First 


Party for his 10 of tirn and th depletion of the ira1 


reourceG jid property arithg herundCr, such ter1natiOfl 


howver in no • manir to rc1iev th3 Second iarty from is ob1iga 


tin to rnake any ins1irnt ymt3 tbe past due s or to naintain 


the said ' Consolidated Minthg	 in good standing nd perform ny 


. md all obligations then accrued ther3ud3r or to re1e	 th ii



above m3ntjoned upon the S3cO'd Party8 quip&t, tools and supplies 


until such time a all obligatiofl	 cured thrby have bari fully 


satisfied. The right to remove quipflt grand uer paragraph 


(7) of the said	 Mththg	 shall b suspen&d nocc



oicily until obIigatiOK ari$thgth a'sior of th Lessor therein hate 


bn satisfied, but .1so until obligatiOS craUng the lien hre 


under in favor of the First Party have beei nt and such lien dis 


charged as welL After such dfalt arad tzinatiofl of this agrec-' 


metit , Second Party shell bav no furtir cights in or right to th 


possession of the said rnththg property or any part threof ccept 


for the purpose of accomplishing the reroval o its improvementS, 


machinery and equipment after all such liens have bean satisfied, 


and the First Party shall be entitled to immediately retake 
posSiOn of the same for the protection of his own rights under 


said mining lease, epellthg the Second Party and all persons 


claiming by, through or under it therefrom forcibly if necessary, 


without being deemed guilty in any manner of trespass, and may 


reclaim the assignment or assignments so deposited in escrow in 


accordance with the terms of the escrow instructionS. 


(9) This agreement supersedes all prior agreements and 


understandings between the partieS, including particularlY the said 


previouS Sublease and Option dated July l 1965, and entered into 


between the Frt Party and CalOre EploratiOflS Inc., an Oregon 


corporation, which has been heretofore assigned to and is now held 


by the Second Party0 Such previouS Sublease and Option is declared 


merged herein, and in all respects superseded hereby0 Ezeept to 


the extent its provisions are incorporated herein, both parties 
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sire rclicvcd of cl1 fuuro ob11ior thceudcr0	 ea2tor tt'c 


rights and obuigatiôns of the partiec will be governed solely by 


this agreement and any extension or modificiation thereof which 


may be hereafter executed0 The First Party by his joinder herein 


hereby expressly conSentS to and approves the assignment of the 


previous sub iese and option from CalOre Explorations Inc 


(Oregon) to Second Party0 


IN WITNESS WHERE0F the First Party has hereunto set his 


hand and seal and the Second Party has caused these presents to 


be executed by its duly authorised officers pursuant to authority 


of its board of directors, all on the day and year first above 


written0
z 


______ ________(S EPL) 
-	 First fy 


OLEG MINE LTD (N P L0)


ant 
V 


Ac ts t
.//	 Secryr 


Second Party 
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OMEGA MINES LTD. •(N.P.L.) 
00-890 West Pender Street 


•	 '	 ancouver, B.- C.: 
Item 6 


EXPERIENCE RESUME -'F. L. CROTEAU 


January 1,1967 -Present 


F L Croteau Ltd , #201 - 540 Burrard Street, Vancouver 


- Cónsultng Geological Engineer ., . 	 '	 ' S 


March 1, 1964 -January 1, 1967'. 	 •.	 '	 .	 "	 '0 



Can-Tex' Producing Company, #201 - 540 Burrard Street, 'Vancouver 


-. Mañag er Project: Development:	 '.	 ,	 •.'	 ' ' :.	 ,

• seeklng.'dlversification Investments for 'a private family from' 
• Dallas, Texas. Largely nature resOurce projects. ' , '.''' 


October 1963 March 1, 1964 


- Unemployed '	 ''	 ..	 S -	 ' • 	 ' 


November 1962-' October 1963 
'	 ' - Employed 'by the Calgary and Edmonton Corporation Ltd.. 


I was employed as Economic Analyst and in charge of all Special 
Project . studies. During 'this period I performed the following duties:	 , 


(1) Carried out economic studies, covering Western Canada, on all 
phases of drilling, production, reserve capacity and potential marketability of 
oil' and natural gas produced through presently existing fields and petroleum 	 ' 
that might be found through current exploration 


(2) Carried out studies dealing with submissions that were made at 
hearings conducted by the Alberta P.& N.G. Conservation Board relative to, 
• permission to extract and produàe crude oil from the' Athabasca tar sands, • 
and 'as a result' evaluated, the possibilities of the 'methods. advanced , by the	 • 
various applicants 


• • •.. ' (3) . Prepared studies' that were 'related' to governmental hearings that 
w e r e conducted early in November, dealing with revision of the current 
pro-rationing system for oil production In Alberta This involved assessing 
the impact of reasonable changes on all oil fields and.thus Indirectly 'the effect 


, on the companies involved in the various fields.' 	 ,	 •	 ,"	 S •	 ' 


•	 '	
-. (4) I have conducted analytical studies to establish both price and •. 


• S •	 dispositional trend in'petroleum lan4 sales bygovernrnental agencies 'in 	 "	 -. 
•	 •	 Weaternanada.	 : '	 . •,	 •	 '	 S 	 •.' 	 • ' 	 ' 	


. 	 .' 	 • 	 • 	 •• - 	 '
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(5) Evaluated vartous companies that might become available for 


merger or purchase 


(6) In day to day operattons prepared memoranda and reports that 
covered the constantly changing conditions and factors within which the various 
sources of energy were competing for the existing market. The conclusions 
drawn necessitated appraisal and evaluation of reports from North America, 
South America, Europe and the Middle East 


My loss of this position resulted from the finalization of certain consi-
deratlons that were related to the taking over of The Calgary and Edmonton 
Corporation by the Superior Oil Company 


February 1952 November 1962 


I was employed by The Calgary and Edmonton Corporation Limited 
during this entize period, I commenced as a geologist and appraisal engineer 
and ultimately became President and a Director of the Corporation I was at 
various times Exploration Manager, Manager and General Manager. 


During the period of my employment I supervised all phases of 
exploration, exploitation, land management, property evaluation, unitization, 
secondary recovery and re'cycling projects, reservoir evaluation and the 
general administrative, supervision that is connected with an activ.e independent 
exploration and producing oil company 


In the inteival of time from 1952 to 1957 I also carried out similar 
duties for Security Freehold Petroleums and two smaller oil companies known 
as Ross Security Assets and Ross Contract Assets I also did evaluation and 
feasibility studies in connection with operations of Trans Prairie Pipelines 
In addition I did appraisal work and metal mine evaluation studies on properties 
in British Columbia, Montana, Manitoba and Jamaica This latter work was 
on behalf of Osler, Hammond and Nanton of Winnipeg who were, at that time, 
General Managers for the Calgary and Edmonton Corporation 


I was during this period a Director for Trans Prairie Pipelines and 
Big Horn Drilling Company. 


February 1952 May 1950 


New British Dominion Oil Company, Calgary 


This company was the most active wildcat drilling operator in Western 
Canada at this time and since tt was my desire to gain more field and drilling 
experience, I joined their staff. I acted as Chief Geologist and as Engineer 
for all drilling operations, property evaluation, reservoir calculations and 
various pipeline and feasibility studies for the installation of local natural gas 
utilities


I left this position for the much better possibility of advancement 
offered by The Calgary and Edmonton Corporation
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May 1950 - July 1948 


Canadian Superior Oil of California, Calgary 


I joined this company in order to gain petroleum experience since it 
was obvious that the Leduc oil 'find was going to add another pronounced 
natural resource to the Canadian" economy and that mining money would even-
tually participate in Its development 


lacted as field scout for one year in order to become acquainted with 
all phases of the oil exploration and production businëss. Later, I acted as an , 
office geologist working on various sub-surface studies related to Alberta oil 
production.	 ;, 


I left this company to secure more drilling experience 


June 1948 January 1947 


Brewis. & White'Explorattons. Toronto 


I acted as Mine Manager at Detta Red Lake Mines and as Exploration 
Manager in connection with six development drilling projects being carried out 
in the Red Lake area. There was considerable structural evaluation and inter-


• prétation necessary on all work done at Red Lake. Full camp construction, 
shaft. sinking and underground development work carried out at Detta under 
my supervision.	 .	 .	 ' .	 .	 •.	 •.: 


The property closed down due to lack of ore and a general decline in 
the mining market at this. time. 	 .	 .	 . •.• . 


January1947 - February 1945 


Dome Exploration (Canada) Ltd , Bourlarnaque, Quebec and 


	


Red Lake, Ontario	 .:	 '. .	 ,.	 .	 . 


Initially 1 was in charge of diamond drilling programs and property 
evaluation in Northwestern Quebec and; was later transferred to the Campbell 
Red Lake operation in Northwestern Ontario, I acted as geologist and '. , 
engineer in charge of all aèpects of a diamond drilling and construction program 
leading to a 350 ton a day. mining operation. I supervised geological and drilling 
programs and three adjoining properties at.the. same time. This project presented 
a' considerable challenge since there were no roads or railroad facilities"into 
the area through afl the, 'early stages. of the operation and all equipment and 
supplies came by river barge or airplane 


I resigned in order to ket. back intoactive exploration since Dome 
desired me to stay at the Campbell Red Lake Mine
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January 1945 January 1942 R C A F 


Flight Lieutenant Navigator (General List) 


Served as a Navigation Instructor In Western Canada during thiaperiod 
Honorably discharged in 1945. 


December 1941 1939 


Senior .Inveàtrnent Corporation (Fisher Body Interests of. Detroit), 
Timrnins, Ontario 


Chief Geologist and Engineer at two gold mines being operated by this 
group In the Timrnins, Ontario area Attended to all phases of field and under-.. 



	


•	 ground mining operations. The mineS were of 250 to 100 ton per day capacities. 


	


•	 Resigned to join the R .0 .A .F.	 .	 .. .	 .	 .	 . 


1939 October 1936 


H B. Hatch, Consulting Engineer, Timmins 


During this period we carried out consulting operations, at various 
times, for approximately 45 minIng companiés:in areas that extended throughout 
the Ontario. and Quebec mining camps. Duties . involVed all phaseso.f exploratory 
mineral examinations, . diamon4 drilling, un4e rg round mining operations and 


	


•	 all phases of economic evaluation. The:properties dealt with involved gold, 
silver, copper, nickel, iron and molybdénite. Resulting mines from our 
operations were Aunor, Naybob, Faymar, Nakhodas.. There was very extensive 


• . rçport writing necessary at all times during this period. I was transferred to 
duties with the Senior Investment Corporation 


1936	 Student Vacation. Canadian Geological Survey. Sub-.Party Chióf, 
Great Slave Lake area, N W ,T 


•	 1935	 Student Vacation.. Canadian GeolOgical Survey.. $ubParty, Chief, 
Northern Manitoba (Flin,Flon) to Northern Saskatchewan .(Lac La Ronge). 


1932-. 33a34 Worked In prospecting parties in Northern Ontario and Quebec 
doing field mapping, surveying and general prospecting operations 


During my work In mining I supervised, at a conservative estimate, 
600, 000 feet of both underground and surface diamond drilling This involved 
locating holes, . logging core and ultimately preparing economic appraisals and.• 
reports on the various properties.	 .	 .	 .	 . ..	 .	 •.
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RE SUME 


DAVID JAMES GALLEN 


DATE OF BIRTH:	 ,..................March 20, 1932. 


PLACE OF BIRTH: ...................Niagara Falls, Ontario. 


EDUCATION: 


Grade School..................Simcoe Street School - Grade 8. 
Secondary School .............Stanford Collegiate - Grade 13. 
University....................Haileybury School of Mines - 


Graduated 1954. 


EXPERIENCE: 


Summer 1951 ..................Engineering Surveying 
Summer 1952 ..................Drift Miner 
Summer 1953 ..................Drift Miner 


1954 ..................Iron Ore Company of Canada - 
Engineering Pit Foreman. 


1954 - 1956 ...................Sigma Mines	 (Quebec)	 Ltd.	 - 
Engineering,. Shift Boss. 


1956 - 1958 ..................Patricia Engineering Ltd. 	 - 
Engineering. 


1959 - 1963 ..................Northern Ontario Natural Gas Co. 	 - 
Engineering, Sales, Sales Manager. 


1963 - 1965 ..................Joy Manufacturing Co. 	 (Canada)	 Ltd. 
Joy Manufacturing Co. 	 (U.S.) - 
Western Manager.


Entered own mining and exploration drilling contracting business 
in April of 1965. At the present time, am President of same. 


I also hold the General Manager 9 s position of "Omega Mines Ltd. 
(N.P.L.) ", and"Calta Mines Ltd. (N.P.L.) ." 
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RESUME OF W. YAHNXE 


PHYSICAL 


Born: .	 .	 Sudbury,Ontario -August 10, 	 1926.. 


Age: 41 


Weight: 210 lbs. 


Height: 6 ft.	 2 in. 


Health: Excellent. 


EDUCATION: 


Grade School: Sudbury, Ontario - Grade 1 - 8. 


High School:	 . Sudbury, Ontario - Grade 10. 


EXPERIENCE:
0 


1940 - 1943 Underground helper, miner, stope 
miner, International Nickel Co. 


1944 - 1947 .	 Shaft sinking, raising on contract, 
Patrick Harrison Contracting. 


1948 -. 1951 . Shaft leader, Mclssac Contracting, 
various parts of Canada and U.S.A. 


1952 - 1955 .	 Contract mining for self. 


1956 - 1958 Shaft Captain, Cobalt Ontario area. 
Mentor Mines Ltd. 


•	 1959.- 1962 •.	 Underground Superintendent. 	 Base 
•	 0	 •


• 	 Metal Mines - Northern Ontario. 


1963 - 1966
0	 0	


• 	 Contract work as General Superin-
•	 . 0	 tendent,. Property Manager, Northern 


British Columbia. 


1967	 • General Superintendent -• Omega Mines 
Ltd., Sumpter, Oregon, U.S.A.


• 
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CN1A MIN	 LTDIIiN. PL) 


]MATED COST OF PROPOSiED PROGRAM 


DRIFTING 


Labour	 . $12.00 
Powder	 .	 )	 . 
Fuse & Caps) 6.00 
Drilling Costs . 


Steel	 )	 . 
Bits 
Sharpening) 1.75' 


Machine Cost .40 
Timber	 ' 11.00-
Supplies	 , .70 
Track	 ..	 .	 ..	 . .	 3.50 
Air Line 2.00 
Water Line 1.50 
Vent Line 1.10 
Machine Repair 1.00 
Coirressor 4.00	 - 
Supervision 7.00 '







OMEGA MINES LTD. 	 (N.P.L.) 
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\\ LTD./ 
(N.P.L)/


0 


\ 	 \ 	 / 	 / 	 U&..SI4	 VANCOUVER 1 B C CANADA 0 
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&EOA MINLTD. (?L P.. L) 


DRIP?INQ	 (JNDIIcT cOST$]_


Cost Ir t 
Engineer and helper ($1, 500.00) $ 4.30 


Senipling and Assaying 
Labour $	 300.00 
Assaying 1,400.00 
Express 750' @ 101 75.00 
Sample Bags 43.00 


$1,818.00 5.20 


Cat work on roads 2.90 


Equipment Rentals 
Trailers 450.00 
Transit 55.00 
Jeep 95.00 


$	 600.00 1.75 


Camp (Cook	 food) 8. SO 


Accounting 1.00 


General Supplies 1.40 


Equipment costs amortized over 
1500' of drift and 800' of raising 070% depreciated to 22.60 


___ 


$47.65	 0 


Total Cost per foot
0


$99.10


\


01 







OMEGA MINES LTD. (N.P.L.) 
•600_890 West Pender Street 


Vancouver, B.. C. 
Item 7 (b) 


600-890 West Perider Street	 682-6861 
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Core Drilling 


(Based on 10,000 L/F Contract) 


Estimated Cost .	 $ 9.00/ft. 
Geologist .60/ft. 
Core Boxes . .10/ft. 
Transportation .40/ft. 
Road preparation .	 .70/ft. 
Assaying .QJft. 


$11.00 


Total cost of drilling 10,000 L/F @ $11.00 = $110, 000.00 


Requirements for Phase No. 2,	 Omega Mines Ltd.	 (N.P.L.) 
•	 are as folbws:- .	 /7 


Drifting - 1,500 L/F (8 x 9) ® $99.10/ LF / $148,650.00 
.7 


Raising -	 900 L/F (	 x 7)	 $87.45/ LF	 • 78,705.00 


• Core Drilling - 10,000 LF (BQW.L) @ $11.00 110,000.00 


• $337, 35.5.00


• This phase of the operation will require approximately six 
months for completion.. 	 .	 . 


I' 
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I Cost Breakdown 


'	 ____	 ___	 3 


RaisjLi	 (Direct) cost/ft	 I 


____ 


Labour	 $10.00	 I 
Powder 8.00	 1 


FuseandCaps 1.00 
Drilling Costs 


Steel	 ) Ij 
I Bits	 ) 1.75 


-F Sharpen:thg ) H 


I Machine Coat I 


) Timber 10.00	 I 
Supplies .50	 ; 


I Track 3O
t 


AirLine 2.00 
' Water Line 1 40	 I Vent Line 1.00	 1 


Machine Repair 1•oO 
-	 C


Coirrpressor .60 
I Camp 4.20	 ..' 


Supervision - 6 10 
(Indirect) 14 I	 j


Engineering (Salary & Supplies) $ 7.00	 c 
Sampling & Assaying (labour & / I u]aterials) 5.20 
Cat operation 4 80 
Maintenance and Labour 6. S0 


I Equipment Rentals 3.40 
I Transportation .80 I 


Fuel Supply 1.70 I 


Power Cost 2.10 
Ziup].oyee Benefits 0 19% 4.50 


36.00	 $3600 


ota1 Raising Cost $ 87.4
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•	 I I 
OMEGA MIESXATD. (N.P.L.) 


•
600_890 West Pender Street 
Vancouver, B. C. 
Item 7 (d) 


600 - 890 West Fender Street,	 682-6861 
8-549-BRB-&FRE€, VANCOUVER 1, B.C., CANADA 0 -6e4-25e4 


Underground Operating Equipment


Equipment Value 


4 -	 Joy AL-60 Drills $ 4,000.00 
2 -	 Joy SAL-60 Stope' Drills 2,400.00 - 
2 -	 Battery Locomotives traininers 8,500,00 
1 -	 Diesel Locomotive tramrner 2,000.00 
1 -	 Copco Drill 541.00 
6 -	 Mine Cars l,800.00 
1 -	 Eimco 12B Mucking machine 3,000.00 
1 -	 Smart Turner air pump 1,200.00, 
1 -	 Joy'air driven fan 300.00 
1 -	 Joy 2 stage axial flow fan 1,400.00 


-	 Mine rail	 , 2,200.00 - 
-	 Mine piping •	 3,200.00 
-	 Drill Steel and bits	 • 1,000.00 
-	 Misc, underground supplies 2,000.00 - 


• (hose, wiring etc.) 
1 -	 Battery charger	 • • •	 '	 •	 750.00 34,291.00 


Surface Equipment 


•	 I -	 Joy RES-600 Càmpressor	 • •	 17,000.00 
1 -	 Sullivan WN-32	 "	 (Used) S 	 2,000.00 


•	 •	 •	 1 -	 Joy 210 C.F.M. portable	 (Used) 750.00 
1 -	 Bench grinder 200.00 
1 -	 Miller welder	 • '	 300.00 
1 -	 Set cutting torches ,	 150.00 
1 -	 Set tools '	 300.00 •	


•	 1 -'	 McCullough Chain 'Saw	 •	 • 200.00 
1 -	 Skill electric saw 	 • S 	


• 	 150.00 
1 - Air Chain saw 160.00 
1 -	 Jeep 1964 Wagoneer	


5


• 2, 500.00. •. 


1 -, Dodge 1967 pick up 	 • 5 	 2,500.00 
1 -	 House trailer 6,500.00 


Engineering supplies	 ' 
(transit etc.)	 ' '	 •	 •	 1,000.00 


•	 1 -	 Assay office complete '	 4,000.00 
1 -	 D-8 Caterpillar tractor 	 .• 9.000.00 4-	 46,710.00


•0 


Grand Total	 $8J.,00l.00 







0MEGAM1IlE-LTD. (N.P.L.) 


I
600-890 West Pender Street 
Vancouver, B. C. 
Item 7 (e) 


600 - 890 West Fender Street, 	 682-6861 
VANCOUVER 1, B.C., CANADA 0 6842ë04 


o


Installations, Rehabilitations and Repairs 


1	 -	 Underground storage magazine $ 1,723.00 


Drift Rehabilitation 


-	 Lifting drift bottom to maintain 
0.5% grade for 150' of drift 


-	 Replacing timber and ties for 150' 
of drift 
replacing air and water line 7,500.00 


-	 Cleaning out and retimbering 
"Clack" Raise 216' 17,280.00 


-	 Installation of mine ventillation system 3,400.00 


-	 Construction àf snow shed and rail ramp 
for muck 11,300.00 


-,	 Electrical charges 3,700.00 


-	 Maintaining road from mine to 
Sumpter (Winter)	 S 2,000.00 (approx) 


-	 Preparing un.erground diamond drill sites 
(5 © $400.00) 2,000.00 


-	 Rehabilitation of old staff hOuse 	
5


460,00 


•	 -	 Rehabilitation of dry house 710.00 


-	 Rehabilitation of shop 1,120.00 


•	 -	
S Construction of new transformer site 
(4 poles, concrete) 465.00 


-	 Installation of septic system 320.00 


-	 Installation of water system 	 • 250.00. 


-	 Preparing trailer sites (3) 420.00 


$52,648.00
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I EVALUATION REPORT



MINE SAMPLING PROGRAM 
OMEGA MINES LTD. (N.P.L,) 


GOLD - SILVER PROSPECT 
BAKER COUNTY, OREGON 


SEPTEMBER 10,1969 


"SUMMARY AND CONCLUS IONS 


A - A resampling program to test the grade of gold and silver 
mineralization of the "Mother Lode" vein in the 5,600 level 
drift of the North Pole area was conducted during the period 
June 1, 1969 to July 21, 1969. 


B - Total strike length of the portion of the vein sampled is 
1,357 feet with an average width of 17.5 feet. The overall 
weighted average grade of channel samples is 0.086 oz. Au/ton 
and 0.3 oz. Ag/ton. The overall weighted average grade of 
composite samples is 0.073 oz, Au/ton and 0.4 oz. Ag/ton. 


C - The combined average grade of zones A, B. and C over a 
continuoàs strike length of 791 feet and average vein width 
of 16.7 feet is 0.134 oz. au/ton and 0.4 oz. Ag/ton. These 
zones represent approximately 58% of the total length of the 
vein., that was sampled. 


D. - Better grades of gold and silver mineralization occur in the 
vein between crosscut No. 13 and sample station No. 32. 
This zone of mineralization averages 2,6 feet in width and 
is almost continuous on strike for a distance of approximately 
790 feet. Average grade of mineralization is 0.652 oz. Au/ton 
and 1.6 oz. Ag/ton. 


E - Based on assay results of said resampling as reported by 
Union Assay Office, Inc. and Crest Laboratories, Ltd., it is. 
our opinion that the overall grade of gold and silver 
mineralization within the entire portion of the vein that 
was sampled is too low to permit profitable extraction under 
present day operating costs and metal market conditions. 


F - It is also our opinion that, under these present day operating 
costs and metal markets, the cost of selectively mining 
higher grade portions within the vein walls in the North Pole 
area of the "Mother Lode" structure would be prohibitive. 


G - Underground diamond core drilling from the 5,600 level has 
confirmed the down dip extension of the "Mother Lode" structure 
to at least 200 feet below the 5,600 level and it is reasonable 
to assume that this structure extends further in depth. Core 
recovery; was very poor and assay results, though below 
economic grade, are inconclusive.
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H,- Core assay results from vein intersections in four surface 
diamond drill holes in the Golconda area indicate the grade 
of gold and silver mineralization is not economic under present 
operating and metal market conditions, 


I - The "Mother Lode" structure of the Cracker Creek district extends

for some 18,000 feet of strike distance on contiguous claims 
held by Omega Mines Ltd. A relatively small portion of the entire 
vein has been explored during the present program and reports 
of past mining operations are largely vague and inconclusive as 
to the grade of gold and silver extracted. 


3 - In our opinion substantial tonnage of mineralized vein material 
ranging in grade from 0.10 oz, to 0,15 oz, gold per ton and 0.3 
oz, • to 0.4 oz, silver per ton might be outlined by continued 
explOration. Although mineralization in this grade range is not 
considered high enough under present day metal market conditions 
to amortize capital costs and provide sufficient operating profit, 
a substantial increase in the price of gold would materially 
affect the value of the deposit. 


Assuming: 


(a) gold ® $40.00 US/oz.,, silver @ $1.80 US./oz 
(b) r.ecovery 90%, dilution @ 10% 
(c) overall direct operating cost of $4.92 can. 


1.	 0.10 oz, u/ton and 0,30 oz. hg/ton 	 $3.97 Can. 
Operating cost	 4.92 


$0.99/ton operating 
loss 


$5.88 Can, 
4,92 
$0.96/ton operating 


profit 


2.	 0,15 oz, .7u/ton and 0.4 oz. 'g/ton = 
Less Operating Cost


K - To adequately test the 18,000 foot length of the "Mother Lode" 
structure to depth would require considerable diamond drilling 
augmented by further underground exploration. 


It would require a phased program, the initial phase being a 
series of surface diamond drill holes at approximately 1,000 
foot intervals along the strike. •This would require some .25,000 
to 30,000 feet of diamond drilling at an estimated cost of 
$25.00 per foot or $625,000.00 to $750,000.00,







. -3-	 I 
The cost of a further phase is .difficult to estimate at present. 
However, encouraging results from Phase I would suggest that. 
drillingbe continued and some 50,000to 75,000 feet of diamond 
drilling be completed at a cost ranging from $1,250,000.00 
to $2,000,000. 00. 


Assuming these programs are successful further underground 
exploration would be warranted in selected areas. The cost 
could range from $2,000,000.00 to ss,000;000.00. 


L - In our opinion an exploration program to assess the mineral 
potential of the "Mother Lode" vein structure must be classed 
as a very high risk exploration venture and should only be 


• undertaken by a group with adequate financial resources and 
willingness to assume such a risk. 


Respectfully submitted, 


CHAPMAN, WOOD & GRISWOLD LTD."
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OMEGA MINES LID. (N.P.L.) 


Suite 600 - 890 West Pender Street, 
Vancouver 1, B.C. 


	


TO THE SHAREHOLDERS	 JUNE 2nd, 1969. 


At 3 p.m. on Friday, May 3 0th, I was handed a 


memorandum report by our consultants Chapman, Wood & Griswold 


Ltd. regarding our Cracker Creek property in Baker, Qregon. 


The contentth of this report point to discre-


pancies between assay values of the pulps which were obtained 


at the assay laboratory located on Omega's property and values 


of the pulps obtained by custom assayers retained by Chapman, 


Wood & Griswold. 


As a. result of this report, I have asked the 


Vancouver Stock Exchange that trading in the shares of Omega 


Mines Ltd. (N.P.L.) be halted temporarily. 


Item Six of the report's recommendations and 


conclusions states: "It is recommended that the Omega manage 


ment reassess the status of the project giving due consideration 


to the effect of the assay discrepancies." 


Our engineers and geologists are studying the 


report at the present time. A Directors' meeting has been 


called for Tuesday, at which time the report will be fully dis-


cussed.


I shall inform you of the decision of your 


Directors. 


	


Re: OME-6702 (witharawn)--oola	 Respectfully, 
OMEGA MINES LTD. (N.P.L.) 
Bourne Group of .Claime	 "Keith Baldwin", 
Baker County, oregon


	


	 JUN 4 
President.


O.M.E.

SOXNE1, VM
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OmegaMines Ltd. (N.PL.) 
600 890 West Pander Street 
Vancouver, B. C., Canada 


Re: ONE67QZ. (Gold-S Liver). 
Omaga Mines itd. (N.P.L.) 


• Bourue Group of Clas 
Baker County, Oregon 


Gentlemen: 


Enclosed is a. copy of our reply to your sttorney*, Armstrong, 
Brawn.r & Speton, in response to )fr C. Arnold Armstrong's 
letter of Nowember 29, 1968, requesting that the subject 
application be cancelled We are considering the application 
as withdrawn and placing it in our inactive file 


As requested, the following Items 3 to 5 subaitted with your 
application are returned: 


1. GeologicaL Report and Mining Appraisal ol aega 
Mines Ltd. (LP.L.), by 7. L. .Croteau,, LSc. P. ng. 
PGeoI.., dated September 23, 1966. 


2. Information Re Vtnancial Assistance in Minerel8 
Exploration (marked Items 3 to 5) 


3. December issue of the Mineral Resur.cea of Oregon 
(The Oregon Bureau of Mines and Geology) 1916 


4 White and Copany, Consulting Engineers, Chicago 
(marked Items 3(a) (c) and (d) letter September 1st, 
.1910, and enclosures.


Sincerely yours, 


RAIK E. iCIINSQN(<) 
PrankE. Johnson 
Cbtef, Office of 
Minerals Exploration 


Copy to:	 •. 
Armstrong, Brawner .& Speton 


cc: Director's Rading File 
Economic Geplogy File 
OME docketJ 


GLAu1t/a, 12-9-68


OME Reading File 
ONE Region I 
Mr. Emerick







Armstrong,: Irewner Speton 
Atteti.n. Ir. . Arnold Armstrong 
1250 One *eatall centre 
SOS lurtard Strse; 
Yácouver, 1. C., 'Ca*ad 


*e:. ON$•6702 (cold-Silver) 
Ogs Mines Ltd. (LP.L.) 
burn. Group. of Claims. 
$.ker Connty, Oregon
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bear Sirs: 


Thank ysn for your lettr of venber 29., 1968, to our Spokane, 
W*sbingt,n, office, requesting that th. above subject application 
be withdrawn We sincerely regret that it has taken so long to 
process the eppi icaUon, but some of the reasons are given in the 
following paragraphs. 


A review of the cOrrespondence pertaining to tie. application 
show that it una subnttt*d on February 13, 196$, witbas field 
examination of th. property made by an OI examiner en July 12, 
1968 *&ch of th. time b.tw..n these two dates was taken up 
obtaintsg information from the Applicant that was either omitted 
or unacceptable in the application. This information includid new 
bank letters, a property map, lease agr.ent, and a detailed unit 
cost suary. 


The O. examiner noted, *1 s result of his field xaainat ion in 
July, that some of the proposed exploration involved drifting 
outside the vertical side lines of the Applicant's claims. This 
stuatiem was reported by telephone to the Applicant and naps and 
location notices for the new claims covering th. drift extension 
were received by 	 on September 23, 1968. Examination of the 
location notices for the new claims indicated that the claims had 
been located in the none of Mr. Elton L Taylor, an employ.. o 
Omega Mines Ltd. Ther, was nothing included, either lease or 
doceuneatation, to show by what arrangement Mr Taylor bad given 
control of the unpateated claims to the Applicant Th. last 
correspondence, dated September 23, 1968, was an OIZ request for 
this iaforaati.n.
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It is hoped that the foregoing nrrative s*piaLns aomeighat why it 
baa tabin so long to process the application. Obviou4y, the 
Office of Minerals **plor.tion cannot coapiste the processing of 
'an application withut all supporting data. The more cosplets an 
applic*tion is initially, th. sooner it can a processed. 


We ilI place the application La our inactive fuss. if at some 
tins i* the futur. you would wish to reopen this case, you may do 
ac by filing a new application, referring to this 014* donicet 
number, and fuvntshiag'tniommtion pertinent to' the new prcosal. 
This information iheuld includ* new bank letters dated within 
90 days of filing th. new ippliestion, but nsd net repast data 
already onbaittad.


..$inceraly years, 


FRANJC E IOiQr44) 
Frank 1.. Jøhn*on	 L.. 


• chi.f, Office of 
Minerals *zploratton 


cc: Director's Reading.File 
Economic Geology File 
OME Docket' 
OME Reading File 
OME:Region I 
Mr. Emerick 


WLEmerick/1a/bs1 12/10/68
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


December 2, 1968
ccy 


O M0 E 
E2CEVD 


L)EC 4 1S68 


To:	 Chief, Office of Minerals Exploration 


From:	 Willard P. Puffett, Geologist 


Subject: Cancellation of Application 
OME-6702 (Gold-Silver) 
Omega Mines Ltd. (N.P.L.) 
Bourne Group of Claims 
Baker County, Oregon


IE7O 


Enclosed are two copies of a letter dated November 29, 1968, from the 
applicant's lawyers cancelling this application. 


The' law firm has expressed some concern about the length of time 
needed for us to process an ONE application and have asked for infor-
ination in order to advise future clients as to the expected length 
of time for the processing. Possibly a note of explanation here will 
be of help in answering their letter although this will be a repeti-
tion of information in many different letters in the files. 


I examined the property on July 12, 1968. Mr. David Gallen, General 
Manager, and Mr. John Poloni, Geologist, were at the property during 
the examination. • There was some discussion about the great varia-
bility in results of assays that the appicant had obtained. Mr. 
Gallen informed me that they' would soon have some more results to 
send me. After a delay of a few days, the new assay data arrived 
and I learned that there is in truth quite a variance in the assay 
results. 


I prepared some maps to accompany my examination report. In doing 
this, I learned that the proposed exploration involved drifting to 
the northeast outside the vertical side lines of the applicant's 
claims. This was brought to the attention of Mr. Gallen in a tele-
phone conversation. Mr. Gallen advised me that several new claims 
were being located to cover the area in which the extension of the 
drift was planned. 


We received the maps and location notices of the new claims on 
September 23, 1968. The location notices indicated that the claims 
bad been located by Mr. Elton B. Taylor, an employee of Omega Mines 
Ltd., but were located in Mr. Taylor t s name. As the applicant company 
is a Canadian company, it was necessary that an American citizen 


locate the claims.
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We then asked, in a letter dated September 23, 1968, that we receive 
a copy of a lease or other documentation of the arrangement between 
the applicant and Mr. Taylor, whereby the applicant had control of 
the unpatented claims. We had not received a copy of such a lease 
and, on November 13, 1968, wrote to Mr. Gallen reminding him of this 
and asking if the company had changed its attitude about OME assist-
ance. 


So, to me, it seems that there has been sufficient reason for our 
delay in processing the application. I have spent several days on 
the application, including the field examination and the preparation 
of the first draft of' the examination report. 


The applicant has been very co-operative in sending us the.maps and 
other information we have requested, except for the lease on the 
unpatented claims. We have learned in a visit to the mine and from 
reports in newspapers that the company is planning to start mining 
at the property. These plans for mining possibly could have been 
part of the reason for their delay in sending us the lease on the 
unpatented claims. Perhaps there were other reasons. 


I hope the above will be of some help in drafting a reply to the 
letter from the lawyers that cancelled the application. 


• ut&J 
Willard P. Puffett 


Enclosures


2.







ARMSTRONG BRAWN CR & SPETON	 TLPHON 683 7361 


Barrtsfrui & ISOI,CPIIOtN


I6Q QN	 NTAII.	 NT 
o ARNOI.D ARMSTRONG 505 SURRARO 8TRCT 
IcNNTH L BRAWNER VANCOUVER I B C 
DARRY 0 5PT0N 


GRAHAM J. PHILUP8	 : 
RICHARD P.OIBBON8


November 29th, 1968 


United States Department of the Interior 
Office of Minerals Exploration 
Gelogical Survey 
U	 S	 Court House, Room 656 
West 920 Riverside Avenue 
SPOKANE, Washington, 99201 


Dear Sirs


Re	 OME-6702 (Gold-Silver) 
Omega Mines Ltd	 (N P L ) 
Bourne Group of Claims 
Baker County, Oregon 


With reference to your letter of November 13th, 1968, 
addressed to Mr	 D	 J	 Gallen, General Manager of the above 
Company, we have been instructed by the Board of Directors 
to cancel the application for assistance from your department 


The Board of Directors also wished the writer to advise 
that they are unable to understand the time involved in 
processing an applicatibn bearing in mind that this matter 
was under discussion in December of last year and the 
application itself was submitted in January, 1968 


It would appear to the writer that there is no point 
in makingapplicatiofl to the Office of Minerals Exploration 
if it takes over one year to process such application. 
Perhaps you could advise as to the average length of time 
it takes your department to process an application so that 
we will be in a position to advise prospective applicants 
accordingly, and thereby obviate the expense involved in 


: obtaining necessary documentation.


-' Yours truly,	 . 


.	 .
ARMSTRONG, BRAWNER & SPETON 


G1A/cb 
c.c	 Mr	 B	 K	 Baldwin 


Mr. D. J. Ga1lefl . 
Mr	 Ward L	 Hill	 Pr	 G. Arnold Armstrong 


Mr	 HWllman.	 ____







.
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Omega Mines 
Reports -Stock 
of 'Gold Ore 


Omega Mines, formerly Cal 
Ore Explorations, has developed 
a large tonnage of gold ore al 
its properties in the Cracker 
Creek Mining District in north-
eastern Oregon, Ray G. Bcthn 
said here today. 


Bohn, a Spokane mining brok-
er who is one of the principal 
stockholders in the firm, said 
Richard Addison, consulting ge-
ologist, estimated that 3.3 mil-
lion tons of ore averaging 0.5 to 
0.7 of an ounce of gold per ton 
has been proven or indicated 
in zones examined. 


A 15-man crew has been 
working for two years, he 
said, and currently is drift-
ing on the Exelsior-North 
Pole vein. The ore also con. 
tains about 2 to 3 ounces of 
silver per ton, he added. 


• Development work is to be 
stepped up this winter in an 
effort to add to ore reserves 
and aid in planning for a mill 
next spring, he said. 


The company's stock was-list. 
ed on the Vancouver Stock Ex-
change recently after a Van-
couver, B.C., investment firm! 
purchased 75,000 shares at $6.50 
each, Bohn said. The under-: 
writer was granted options on 
75,000 . additionai shares at $6.75! 
and 7s°OOaa	 $7.


Re: OME-6702 (Gold-Silver) 
Omega Mines Ltd. (N.P.L.) 
Bourne Group of Claims 
Baker County, Oregon







I	 . 
GEOLOGtCA $URVZY



US. Court Koue, Rm, 66 
West 920 Riwerside Avenue 
Spokane, W*shingt4n 92Ol	 r 


oirember 13, 1968


1 


AIRMAIL 


Mr • 1). J. GaUen, General Manager 
OmegsNinesLt4. (LP.L.) 	 -Jw' 
6OO . 89O West encier Street 
Vancouver 1, B, C., Canada 	 I 


Re o67O2 (Go1d'S1iver 
ega Mines Ltd. (LPL.) 


Bourne Group of Claims 
Baker County, Oregon 


Dear Mr. Gal1.en 


I wrote to Mr 4lohn Poloni at Sumpter, Oregon, on September 23, 
1968, asking that be send us a copy of your lease with Mr Taylor 
for the unpatented olsias be located this past euser. A carbon 
of the letter was mailed to you. 


It baa been several veezs now since I wrote Mr. Poloni end I ** 
wondering now if there has been any change in regard to your' appli 
cation for exploration assistance at your mine near Sumpter. 
Possib'y, there is ssae misunderstanding regarding our need for a 
copy of the lease end the Lien end Subordination Agreements. We 
viii need these doctmants before we can *onti pue processing your 
application.


Sincerely, 


Willard '. Puffett 
Geologist 


WPPuffett/mls 


cc: OME' 


Director's Reading File
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OtJGiCAX1 1RVEY	
COPY 


U 8. Cotxrt ouee, The. 6%	
0 1 


bIhifltOt1 99201	 RCV) 
$.pteb.r 23, 1968	 sEP 25 


Nr. Jobn U. PO1OIIi 
Osegs Nines, Ltd. (LP.L.) 
Suapter, Oregon 9187?


Re: c67o2 (aoxd): 
Mtses, Ltd. 


3ourne Group of CM*s 
Baker Cointy, Oregon 


Dear Mr. Po3,oni: 


3 recetvd the p and loastios notices of the anpatented clsiss 
that Mr. f*y1or r.centZy located for yau, According to the location 
notice, the ciai*s are ovn.EL by Mr. '&y1o. V. wiU need docuaenta 
tion sUb as a ccpy of the lease between Mr. y3ot e4 egs Mines, 
Lt4., to sbov that (*egt Mines, Lt4,, baa ec*trol of thest daLes. 


We are enclosing six copies of ISlE Fore 2, Li.i aM ubor4tnation 
Agreeaents, *ieh sho34 be st.4 by Mr. Taylor if be baa teued 


the daLes to	 Nines, Ltd. Upon receipt of the lees. aM 
subordination aroa*.nt, vs viii contiane with the poceasing of 
yoi*r appltc*tiOrL We vou1 spjrectate it it you could subelt an 
additional sopy of the asp of the wtpsteated cisies, 


1incer.ly, 


Willard P.. Puffett 
soiogist 


cc: Mr. 1). J allen 
Osegs Mines, Ltd. (N.LL.) 
600890 W*st Pender 3tz'stt4 
Venco'.zvar 1, L C. canada 


%4Zw/cpy incoming letr wo/encis 
WPPuffett/uils 
Director's Reading File
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COPY 


Omega Mines 
Aug. 9/68 
Sunipter, Ore. 


Mr. W. Puffett 
Office of Mineral Exploration! 
U. S. Courthouse 
West 920 Riverside Ave. 
Spokane, Wash. 99201 


Dear Sir: 


Enclosed please find a copy of the control survey completed by 


Mr. Hanley, Prof. Eng. of Baker. I have shown the proposed claim 


additions, the staking of which is in progress. 


Line cutting at regular intervals perpendicular to Mr. Hanley's 


line is presently being done to facilitate Geological Mapping. 


Respectfully submitted, 


/s/ JOHN R. POLONI
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MME FORM	 REFERENCE SLIP 


REV. 2-51 )OFFICE OF MINERALS EXPLORATION _( _______ 


TO: Chief, ONE	 DATE INITIALS 


1. 'i/l9L ____- I 
Re: OME-6702 (Gold-Silver) 


2. Omega Mines Ltd. ( N.P.Jt_ _____ _____ '	 ut.o 


	


Bourne Group of Claims 	 . u 
BakerCounty,Oregon	 _____ -____ • c 


4. ____ - 


5. _-_-MacLaren	 _____ ______ 


•	 \f bFROM:	 Field Officer, Reg. I	 ______ _______ 


FOR: Check items for action desired	 0 


Action	 - Reply for signature of_______________ 


- Approval	 Investigate	 - Surname 


Comment - Recommendat4ons - Signature 


Conference r ite\\	 - File 


Inst ructns	 - Your inormat 


REMARKS.	 To 


INT -DUP SE	 WASH D	 ZO	 M56300-62
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OMEGA 
MIlES 


LID; 600890 iNst Pend*r St. 	 6826861 


	


X5(H1I.rr. vcouv i. 'a c. CANAO	 Ui 


Mr. W. Put fett, 
Office of Minerals Explocation, 	 , / 


ooa 656,	 (. 1	 ' /(' L 


US. Courthouse, 
Vast 920, 
kiversid. Avenue, 
Spokane, 
Washington 99201.	 July 17th. 1968. 


Dear Sir, 


Enclosed for your inforsatioo are one copy of each 
drawing ao. I and drawing no. 2 oL the Ceqe seay plans, 
showing the r.aae.saèl values as	 discussions. I tru&t 
this inforastion will be of st assistance to you in prepring 
vo r.p't. 


I enjoyed oa a.etinq in $akar and lk torw*rd to 
sea Lag you again ..t3ae is the Nte. 


Iots faithfully, 


DJG/GI$	 D.• 9a1Øt 
&tc.


-.	 1
!4
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OME 
FETVED 


MAY 27 1968 


Geological 8urvey 
656 U S Court House	 ITi?iLSICoLE 
W. 920 Riverside A.. 	 ...	 ____	 ; 
Spokane, Wash. 99201 	 1 


&2ZL4J12 
r3 


Mr D. J Callen, General Narmge 
Omega Mines, Ltd (N P L ) 
600	 890 West Pander, Street. . 	 V 	 . 	 . . V 


Vancouver 1, B. C


Re C€-.6702 (Gold-Silver) 
V 	 . 	 . 	


One, Mines Ltd. (N.P..L.)	 .. 
Bourne Group of Claims 
taker County, Oregon 


Dear Mr. a11exi 


I ' 11): be out of the office uxit±l the fifth of June, but will be happy 
to . see you between that dMe and about the twelfth, when I will again 
beontberoad.	 .	 V 	 V 	


; V 


Although I cannot now set a firm date, an examination of the Bourne •• 
Claims will be irde as early as possible and we will attent to give 
you at least a few days notice There are other jobs to be done in 
the vicinity of Baker, Oregon, and for that reason we will, of neces-
sity, travel by car. Your plane offer is appreciated. 


Very truly yours, 


D R MacLaren 
Field Officer, Region 1 


cc OME w/incoming
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AMSICAP4 UANIUMM44ES Liw '4 L 
CALTA MINES LTD '4* I.. 
CHI1Y1NA LAKE MIME% TJ '4 P I. 
COOP4ET Ms'4ES LT	 '4 


OMEGA M'NES L!D P4 - L 
TANELOY MINES Lr	 '4 P


:6e26f 


9O *E5 PFPPFI 1EET 


21st May. 1968. 


PLEASE REFE q TQ OMEGA F&LNES LTD. (N.P.L) 


Mr. D.R. McLaxen, 
Field Officer, 
Regicn 1. 
U.S. Geological Survey, 
Office of Minerals Exploration, 
Room 656, 
U.S. Courthouse. 
West 920 Riverside Avenue, 
Spokane, Washington. 99201.. 


!: cii-67O2 (Oold.-Silv.r) 
.qa Mine. Ltd. (MP.L) 


aourns	 of Claims 


)*ii Mr MaL:.arP 


I	 i-1'j	 rfLPrt	 lilitet	 trin Mr	 r 


:tJh..flSr 1 ' f Wi qhrqt.	 T)C.	 I.nc.rn1rI4	 i	 ip 1 ici. ir	 't-


has nrtti'wdir his 1etr that yt	 itd r	 uwt ci:t	 ith 
'ie if aJlyHkt 1.1ra	 iitirrn ' in i	 req4ixeif	 1 i ' I I' ? t 


to hearinc tro	 yr. i	 nay reg'..ir. rir'>' . 


As I flfn' irri	 is.I..	 '	 r t 


visit	 i	 f Mzs . fijdw	 ?e 
m)uld tc'r;'i', t	 icfr ,'i '	 ir	 5p4 id.	 ii	 ",. i 


*' d f	 •	 r ,	 ;	 '1' 


+4'	 '"!'',	 •	 I'''i' ,	 .1 
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MF	 !IflNES LTP 


Li,.1	 i1 it 
FN FRAI MAN ATER. 


	


K ,	 M	 Ar-'r 
1.'	 4r	 1-'	 "y	 ''
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Dote Surnote Code 


j' 4; 120 


120 
110 


•1_______ 220 
120M


Irandurn 


To:	 Field Of ficr, Zeg&n I


f'	 •1
I.24 Porm 7 
(2/63) 54 


Prme:..	 Chief,. Of f ice of inërals Exploration 


4) "4 


r	 4)	 O 
'bO "4O% 4)0	 4c')c 
w_ 


4)	 boIIn 
a", 
I4U4)'1J 
0r4i4 C1'v4 


U 
U


Subject: C"6702 (Cold.$ilver) 
(vega limes Ltd. (L?.L.) 
*curne Group of Claims 
$aker County,. Oregon 


The applicatinn is referred to legion I for review, a f.ld 
examination if you consider it necessary, and r.ce.medatthns. 
A copy •f the property map, revised cast estimate, asaigiasnt, 
and other supplemental information is enclosed for your files 
md use. 


Our review and your C' t$ of lebruary 29, 1948, indicate 
that the proposed 1500 feet of drift and 900 feet of raise are 
designed to serve as haulage and transfer facULties if ore is 
found to continue ti the level of proposed ezplorstin 5$O feet 
belOw the old stopes. Although the proposed drift and raises 
may be used later for production, they could be onstdsrsd as 
"related devslop.*nt4) , not primarily in preparation for cining. 
Our principal question is the probabUity of a significant 
discovery by drIfting .550 feet below the old stopss. This 
appears to be a big bite without much evidence ether than that 
"ersenopyrit. is a high temperature mineral," and the vein is 
* strong structure. 


Sons itess of proposed work, ouch as rshabiiiuting the main 
drift and the Clark raise, may not be necessary to the explore-
tien. $*ce drifting em the *ortb le claim has already been 
largely caspletsd, we question the reasen for lifting the drift 
bottom at ø empemse, and for r.1bLlLtattg the staff hots., etc. 


The Appiicant'a cost. estimate appears to be realtatic but not. 
entirely applicable to 	 aUou*ble coats becaus. it includes 
salvable supplies at full cost and equipment dprsciated to 
70. percent.


E 


Frank 5. Johnson 
Enclosures







OFFICIAL FILE COPY 


5 
DQte Surname Code 


13/6 1 120 


>4 120 


________ 110' 


I j__________


l4M Form 7 
(2/63)


'0 


es iaea Ltd.. (LP.L.) 
QO.$10 West *ader Strut 


Yaio*st, $.C..


ZE C'4102 (Gold.$'iI*sr) 
e$* *ioU Ltd. (LJ.L.) 


louroe Group of CIsSa 
laker County. oregon


• Cutlens*: 


flank you for your lette of May .1 and 3, 19N, trana.itti*& * 
copy of the issigouset of the Colcsnda &nd Ward I.. Mfl ptt.i 
to C.es Mines Ltd. (LP.L.), * copy of your March 31, 1% 
Finsuctol Statenents, and additional corrupondsnc. with the 
First *mtional lank of Oregon. 


The oppltc*t.&* has now been r.f.rr*d to *r. D. . Mci*ran, 
Field Officer, *etha I, L S. Ce.1.glcal Servey, Office .1 
Minerals Expl.rstlon, lonus 656, U. S. Courthouse, West 120 
Ztersida Av*nve, Spftisn, Washi*st 99201. 


Mr. MacLoran will notify you if addItional infornotion is needed, 
or to sas$	 i'i	 :jf nsceuuy. 


Sinai rely yours, 


•	 ,	 .	 ,	 fRANK E. JONQ 


Tunk.i. Joha' 
• . .	 . cki.f.. Office of 


Sarsls Explotetton 


cc: Director's 'Readig File' 
Economic Geology File 


•	 /L(I File	 . 
ONE Reading File. 	 . .	 . 
Mr. Smith	 .	 . 
Region I 
130	 .	 .•	 .••. 


RMSmith/bsl	 5/13/68	 ,	 •	 .


/1 
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ARMSTRONG, BRAWNER & SPETON 


Barristers & Solicitors 


G. ARNOLD ARMSTRONG 


KENNETH L.BRAWNER 


BARRY D.SPETON 


GRAHAM J PHILLIPS


TELEPHONE 683-7361 


1250 ONE BENTALL CENTRE 


505 BURRARD STREET 


VANCOUVER I, B.C. 


OUR FILE NO. 1968.	 co.y 
0	 , 


IV 


, .PY 7 1968 


INITIA)s/oO 


Jw !/ 
Attention: Mr. Frank E. Johnson 


Chief, Office of Minerals Exploratior 


Dear Sirs:


Re: OME 6702 (Gold-Silver) 
Omega Mines Ltd. (N.P.L.) Bourne 
Group of Claims, Baker County, Oregon 


Further to our letter of May 1st, 1968, 
we are now enclosing copy of letter received from the 
First National Bank of Oregon in connection with the 
above Company. 


We trust this completes your requirements 
and that we will be hearing from you in due course. 


Yours truly, 


ARMSTRONG, BRAWNER & SPETON 


'' Pe)7("G. Arnol rmstrong 


GAA/cb 
Enc.


May 3rd, 


United States Department of the Interior 
Geological Survey 
WASHINGTON, D. C. 20242







FIRST NATIONAL BANK OF OREGON 
HEAO OFFICE	 POR-rLANO	 OREGON	 CABLE	 MULTNOMAH 


May 2, 1968 


Armstrong, Brawner & Speton 
Barriaters & Solicitors 
1250 One Bentall Centre 
505 Burrard Street 
Vancouver 1, B C 


Attention C Arnold Armstrong 


Subject	 Omega Mines Ltd	 (N.PSL.) 


Gentlemen


Thank you for your consideration to our bank for a $250,000 
term loan to fund your capital and operating requirements 


We regret to inform you that we must decline your application 


R	
for the reasons that ôurcredts . wóuldháve to be justified by cash. 


D
flow projections which are feasible to indicate retirement f the loan 
in an orderly manner Due to this operation being strictly an exploration 
program, you cannot provide us with the necessary financial support of 
projected profits to service debt. 	 •0 


Thanking you again for your consideration 


Sincerely, 


J. A Sharkey 
Vice President 


JAS ca 


CQRRES 57 2 1 64


A
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ARMSTRONG, BRAWNER & SPETON 


Barristers & Solicitors 


0. ARNOLD ARMSTRONG 


KENNETH L.BRAWNER 


BARRY 0.SPETON 


GRAHAM .1. PHILLIPS


.


TELEPHONE 683-7361 


1250 ONE BENTALL CENTRE 


505 BURRARD STREET 


VANCOUVER I, B.C. 


-,.1-


OUR FILE NO.	 May 1st, 1968


OFFICIAI 


United States Department of the Interior 
Geological Survey 
Washington, D. C., 20242	


MAY 6196 
Attention: Mr. Frank E. Johnson 


Chief, Office of Minerals Exp1oratidn4 


Dear Sirs:	
:. 


Re: OME 6702 (Gold-Silver)	 ......o3 
Omega Mines Ltd. (N.P.L.) Bourne 
Group of Claims, Baker County, Oregon 


With respect to your letter of April 26th, 1968, 
addressed to Omega Mines Ltd. (N.P.L.), we are enclosing 
herewith copy of the assignment of the Golconda and 
Ward L. Hill option to Omega Mines Ltd. (N.P.L.). 


We are further enclosing copy of our letter 
to the First National Bank of Oregon, and copy of 
audited Financial Statements of Omega Mines Ltd. (N.P.L.) 
as at March 31st, 1968. 


An underwriting is now being completed for 
250,000 shares of Omega Mines Ltd. (N.P.L.) at the price 
of $1.00 per share which will provide a portion of the 
exploration moneys required after deduction of the existing 
liabilities. 


You will appreciate the fact that it is impossible 
for the auditors of Omega Mines Ltd. (N.P.L.) to prepare 
a cash flow projection showing servicing ability until 
such time as the exploration program has been completed 
and firm tonnage indicated.







.	 . 
ARMSTRONG, BRAWNER & SPETON


-2-


United States Department of the Interior	 May 1st, 1968 


Thereafter, it will be necessary to complete 
a feasibility study, assuming the exploration program 
is fruitful, for the purpose of indicating the size of 
the mill, the capital financing required, the cash flow 
and the net profits available for debt servicing. 


At the present time, the only way that the 
Company is able to raise money is by sale of common shares. 


Upon receipt of the reply from the First 
National Bank of Oregon, we will forward a copy of same 
to your offices.


Yours truly, 


ARMSTRONG, BRAWNER & SPETON 


Per: G. Arnold Armstrong 


GAA/cb 
Enc.


(I
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ARMSTRONG, BRAWNER & SPETON 


Barristers & Solicitors 


G. ARNOLD ARMSTRONG 


•	 KENNETH L. BRAWNER 


BARRY 0. SPETON 


GiAHAM J. PHILLIPS 


OUR FILE NO.


TELEPHONE: 683.7361 


1250 ONE BENTALL CENTRE 


505 BURRARD STREET 


VANCOUVER 1. B.C. 


May.lst, 1968 


1/


First National Bank of Oregon 
Box 3131 
PORTLAND, Oregon, 97208 


Dear Sirs:


Re: Oiñega Mines Ltd. (N.P.LJ 


with respect to your letter of pril. 16th, 1968, 
in connection with the above Company, ' are 
enclosing herewith Financial Statements of the 
Company as at March 31st, 1968. 


The Company is now completing an underwriting 
of 250, 000 shares at the price of $1.00 per share and these 
moneys, after deduction of the existing liabilities 
as shown on the statements, are specifically designated 
under the prospectus for exploration of the Oregon 
property. 


It is impossible to complete a cash flow projection 
setting forth servicing ability of the Company inasmuch 
as the Company is on an exploration program only and 
the projection could only be based on production which, 
in turn, is, of course, subject to the results of the 
exploration program. At the present tim., the only 
moneys aval]able for debt servicing would be those 
raised on the sale of common shares of the Company and, 
of course, the first priority respecting these moneys 
would be to the exploration program. 


Trusting that you will reconsider the application. 
and advise at your earliest convenience, 	 are, 


Yours truly, 


ARMSTRONG, BRAWNER & SPETON 


GAA/cb	 Per: , "Arnold Armstrong 
Eric.


(f
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'.i i/ 
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THIS AGREEMENT made this )-6 day of September, 
A. D. 1967. 


BETWEEN:


WARD L. HILL,' Businessman, of 6230 
Edgewater Drive, in the City of Boise, 
in the State of Idaho, one of the United 
States of America, 


(hereinafter called "the Assignor") 


OF THE FIRST PART 


AND:


OMEGA MINES LTD. (N.P.L.), a body corporate, 
duly incorporated under the laws of the 
Province of British Columbia and having its 
registered office at 1250 One Bentall Centre, 
505 Burrard Street, in the City of Vancouver, 
in the Province of British Columbia, 


(hereinafter called "the Assignee") 


OF THE SECOND PART 


WHEREAS under and by virtue of a certain agreement 


made the 5th day of June, 1967, between the United States 


National Bank of Oregon, Trustee for C. S. Jackson, Deceased, 


as Seller, and Ward.L. Hill, the above named Assignor, as 


Purchaser, the said Seller did agree to sell and the said 


Assignor herein agreed to purchase the Golconda group, 


consisting of five patented mining claims and the real property 


covered thereby, located in Baker County, Oregon, approximately 


seven miles north of Sumpter, Oregon, described as follows:-


The Golconda Quartz Lode Mining Claim, patented, 
Mineral Certificate No. 161, designated by the 
surveyor general asiLot No. 348, embracing a 
portion of Sections 31 and 32, in Township 8 South, 
Range 37, E.W.M., in Baker County, Oregon, 
containing 16.944 acres, more or less, according 
to the public survey and being more fully described 
in the United States Patent, dated August 2, 1899, 
filed February 9, 1901, and recorded in Book 41, 
at Page 252 of the Deed Records of Baker County, Oregon.







S	 . 
-2-


The Wide West, Century, Charleston, and Telephone 
Quartz Lode Mining Claims, patented, Mineral 
Certificate No. 180, designated by the surveyor 
general as Lot No. 378, embracing a portion of 
Townships 8 and 9 South, Range 37 LW.M., in 
Baker County, Oregon, containing 68.868 acres, 
more or less, according to the public survey and 
being more fully described in the United States• 
Patent, dated March 18, 1901, filed May 23, 1901, 
and recorded in Book 42, at Page 189 of the,Deed 
Records of Baker County, Oregon; 


for the sum of Thirty Thousand ($30,000.00) Dollars which 


the above named Assignor agreed to pay in the manner and 


at the time therein set forth; 


AND WHEREAS the above named Assignor acknowledges and 


agrees that he was at all times acting as Trustee for the 


above named Assignee in connection with the sale and 


purchase of the said Golconda group. 


NOW THEREFORE THIS AGREEMENT WITNESSETH in consideration 


of the premises and the sum of One ($1.00) Dollar now paid 


by the Assignee to the Assignor (the receipt whereof is 


hereby acknowledged by the Assignor) as follows:-


1. The Assignor hereby transfers, assigns, sets over unto 


the Assignee, all his right, title and interest in and to the 


agreement made the 5th day of June, 1967, ad aforesaid, and 


all his right, title and interest in and to the Golconda 


group hereinbefore described. 


2. The Assignee covenants and agrees to abide by and 


comply with all the terms, covenants, provisos and agreements 


contained in the said agreement made the 5th day of June, 1967, 


on the part of the Purchaser therein to be performed and to 


save harmless and indemnify the Assignor of and from aj







.
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liabilities arising thereunddr. 


IN WITNESS WHEREOF the Assignor has hereunto affixed 


his hand and seal and the Assignee has hereunto affixed 


its corporate seal in the presence of its proper officers 


the day and year first above written. 


SIGNED SEALED AND DELIVERED by )7 
the ASS NOR in the presence of: )' 


THE CORPORATE SEAL of the	 ) 
ASSIGNEE was hereunto affixed	 ) 
in the presence of:	 ) 


UNITED STATES NATIONAL BANK OF OREGON, Trustee for C. S. Jackpn, 
Deceased, hereby tonsents to the within assignment this 2i' 
day of SN	 QOcX6RXX	 1968. 


UNITED STATES NATIONAL BANK OF 
U	 OREGON	 A 


by:


Trjüsti Officer. 


In consideration of the seller t s acceptance of 't'his Assignment, I 
B. K. BALDWIN, President of Omega Mines Ltd. (N.P.L.), personally 
guarantee performance of the terms and conditions of the subject 
contract. 


STATE OF OREGON	 ) 
) ss. 


County of Multnomah ) 


On this 2nd day of May, 1968, before me, the undersigned, a 
Notary Public in and for said County and State, personally appeared the 
within named B. K. BALDWIN, who is known to me to be the identical individual 
described in and who executed the within instrument, and acknowledged to 
me that he executed the same freely and voluntarily. 


IN TESTIMONY WHEREOF, I have-hereu tq_se.tm hand and affixed 
my official seal the day and year 	


•0 
Notary Public for Oregon 


My commission expires:____________







•'T :: 


	


,:	 k	
p	 t	 \ 


..v,


..


	


	 * r	 '	 &r	 tJb 


:	
: 


r	


;!i 	
'?r	 ,. :


	
.	


:t 


::.	 -	
'	 .	 .. 


I	 ' 	 f	
!f( 


r	 t -	
i '	 I 


r'	 r	 I 


	


,':;	


s.	
,. 


t:	 i	 '•.;•:	
S.	


..-	 •	 . 	 S 


. 	 . S •	
•S	 •	


• 	 •	 •	 S	 S	 • '	 •	 •	 • 	 . 	 S	 •	 , 	
S	 • 	 . 	 S •	 ••	 • 


t4	
S 


4 ..,S	 I	 S'	 I 
.F	 '	 — 


r31t	 %S. 
IS. 	 .5.	 . 


jt s	 j	 7 s.	 I 


4/..	 .	 5:'T	 -	 .-	 . 
.	


l 	
•5	 1	


'	
54 t' A 


-S	 •	
..' S 	


• 	
S•	 ••	 ,	


.,, 
' 	 S	


I	
I	 J'	 -.	 t 


	


L ..,,,	
S.	 I	


ih	 , 


	


tII	
I	 I	


:	 : 


I	


:	


:	 I	 .	 III	


,	


:	 :	


: 


1	


'	 II	 \	
:	


: 


. .- ,	 )	 I	 :	


A	 I	 _	 I '	


.	


4 


U	 I	 I	 -:	 (3 


—	 I	 4	 I	 - 1
	 - : 


J	


I	
4I $' 4r11	


I	 I	
tb	


l'# 


S	


•	 ''	


S	 :.	 '	 •	 :.	
.• 


/	 I	 I 


	


C)	 J	
q	 I	


I	 S 


\	 .I ';j	
I	 r	 . 


	


I' \	 -	 —,	 II	
S55 


	


-S	 I	 I	 -S 


t	 -	 I	
I	 -	 .	


_;	 i 


I I	 I	 - 


S_Sy	 A	 Ii'	 - i •	 , 


-L	 ':	
S	


J:;	 i	 -'	 L ' s...


I.-S 


;: .. 


-	 - 


r, 


S	
h-5 


-	 1r--,:-


. tr4J 


I j 	 .	


.	 .	 S	


:4; 


r	
'S


'ST 


	


S	 •	 S.	 •	 .	 .5	 -.	 . 


S .	 'S	 .	 .	 S	 •'	 *. 


	


"S.	 S	
S •	 .r	 •	 .	 ,'	 -	 -	 - 


	


' 	 S	
.5	 -	 -	 -S	 5	 .-	 S	 ' 


	


;J	
S...	 .-''	 S	 .	 -.-	 -	


I 


	


• .- .•;f: ,	 '	 's	
:	


-	 j..-	


i-S'-'.	 ..,	 i .	 -	 '-.-	 S	


H"	 . 


S -


	


-	 -	 -	 'S	 S	 .*-	 •	 -S	 ',:.	 :-	 ..	 •	 -:, 


	


S	 t	 S	
q	


t	 '	 " 555,, 


	


'	
T	 -	 5'	 .5 


	


,	


>,Wq 


	


.ft.)'	 I	 -	 S-i' 


	


'S	
('S	 I	 /	 St 


	


S4	


I "	
I-*#-S, 


	


F'	 .'	 •	 S-S 


'S,.S_,.	 1	 5'S'S 


	


•p	
';	


•': 
T_S_S	


'S 


	


S	 S	 I	 ,	 -S	 -''S'S	 S'	 S'S	 IS 


	


S -	 7k 


r •	 ' 	 .	 '•&	 '	 "-'S	 ' -,	 S	 .	 •	 ' 	 -	 S 


l, 


	


- S .	 '	 -	 S	 S	 •	 ' 	
'S S 5' 


	


.	 -	 S	 S	 •	 -	 :	 •	 :' 


	


S	 S	 ,	 S	 --	
55	


(	 S	 ' 


.,S;	 -.:.-- •.'r'.	 -5-


J
x.	 S	 4,,	 S. 


	


"I	 lSl'	 ,	 S.,	
4JI\	 • 


	


" 1St,	
j 54	


)(	


,	 ,	


" 'S	
. 


	


p	
I 	 -	


S-S 


	


S	
5	 .,	 't'	 .5 5	 5-5	 ----------------------------------------------- 	 .	 -	 -	 . 


	


:	 :	
.1S.. ;,S'S	 5,	 5'	


_S_5	
. 


	


r
SI	


•I	 ,	 'S	
.-


	


1	 . 


_y	 3N	 '	
: 


-'	 S	 ,-	 :,	 r	 '	 "''	 ;'•_-SSS S	 /S	 I	 '	 -'	 .	 -	 -	 ''5.5 


ph's	
i	 5-


	


5-	 5S	 '.	 •	
:,	


-:	 ,	 -	 . 


S	 ' 	 '.5	 .	 -	 5'	 I 


	


-	 5-	 5	 -	 '-


	


S	 •'	 '	 ' 	 S	 -	 :	 -	 .-	 ' 


	


. S	
:	 .,	 --	 'S	


• 


ir


-"S 


'S	 . 	 S S 


S -


S 
5-	 5	


\ 	 S 


:: , 


'SS	 S


i4	 : 


	


- - S. • •	 - 


	


- S I	 , 	 -: 


	


:-"S	
:.i 


	


'SS_	 S	 55	 'I 


	


S	 '  


J;'. 


'':<:
 


S ' 


	


-	 •	 - ,.s


	


-;•:., •:s'•	
i.:	 • 


,,i 	 -5, .- 5.


	 5	 5. 5
	


5 5 _5 


! •
	 ,'	


' 	 s 


?:







H.	 .. 


bt	 I., :. . 


	


..'	 :	 .	 • ..	 • 


	


,,	


-)	 . 	 ,


( 


::?	


I 


ri ..	 .	 .	 .	 ... 	 .	 .. 
IW .!	 .	 .. 


.	 ..	
-:	 .	 '	 .	 .	 .-... 


I.- ..	 ..	 •	 :	 • .	 '. 


'	 ..	 .	 ..	 .	 ..', 
?(	 ½	


: 
.	 .	 .	 .	 .... 


.	 .	 .	 ..	 - . .	 ..	 .	 •:'•	 • 
.	 .	 : ,	 . 1	 . 	 . 	 . 


-	 ' 	 s &	 '	 -.	 '	 4' L	 . 


	


.	 . 
,y	 .	 ..; : 


:	 : 


.	 .	 :	 ,	 •• 


I	 •'	


.4 


34- 4C 3$ 


	


-	 •r ç	 1. 


'.	 ,	 .,.	 4' ..	 4' 
I	


:	


ti;3 


V


r-:-5-	 -:;:	 r 
i'1 ''	


S Q	 t-4A	
,SSSq, 


	


!#1 :fr	 SS \	 Q 


	


tA5	 " : -	
) 


'	 .	
•.	


,.	 ,	 .,	 S.	 • 


	


\	 -	 S_	
-$ 


	


*	 .i	
b 


F :	 I


c 


	


•	 . 


SI	 4 


	


bT:	
S 


\4L	 Sj 


4 


?	 .	 S	 . s 
..	 .	


S	 )sSs4'	 . , 
5'	


S 


	


-'{c	 ,	 . t .	 SS	 S 


S	 '•	 !	 :	 .	
;	 55 


$.;	 .	
'5	 tIe	 Vc;	 . 


S


,	
.5	 I 


, S	 r	 . 
£	 ^'	 9tt5*	 5., 


.5.


. .	 -) SJ
	


:iV 


	


.	 .	
¼	


:	


' 


r	
'	 £*	 i 


5& i3"	 ; 


	


';	 -	 £	 .. ,t ._•5• S	 S	 . . 


	


.'	 i	 S)	 St41 


	


.	 . .	
;	


;	 ,	 .	 S 


	


5.5	 '	
;E(; 


£ 


	


.	
— 


k	
5555j	 , 


9	 .	 1 #	 _ 


	


_'?	 .	 5-	 1•	 S 


5 :	 '5	 '	


.	


S	 • :	 • 


S	 .S• 


-	
£ 


5.	 S	 •	 S..	
. 


- 


	


5-t - . . 
SS5	


,:.V .	 . -4 %	 , \S	 S 


j	


t'	


SJ	
•, , &


— 


:. .	


: • 


	


:: ::.:.;	 £ .' 


	


—	 Sc	 8:*s	 A 


	


;	
?,	


'	


i 5'	 ::5S	 '	 •' 


c	 5.5._5.4	
.	


£ 


	


4	 .S.-	 •S	 S	 S	 .+ •-	 S	 . 	 - 


	


:?Si 
.5 ,	 .t:	 --	 S.	 :	 . 


&'	 tc £	 ; 


	


tS S	 ! 


I	 5 '?
	 ,


' 


•5.	 S5'*	
4	 S	


I 


	


--	 Se	 -'	 -	
5	 ,S	 .	


:	 .	 ' 


	


-	
is, J	 .5 


	


:-	


' 	


k 


-' 


.	 .	


S	 •	 S-' 


£.	 v


;:: 


-z-S.S1S,.-airS


Thz 
it-	 - : 
'	 . ,	 r	 . 


:	
j .	


-' 
,'	 .	 4	 £ 


.,	 .	 ,.	 ,' :	 , 
.	 .	 :	 .. )	 0 


1	 '	
' 


-:.:	 •• ' 


..I	 : 


.t y,	 :	 ,. S 
55S	


r5	 C•s 


% 
S


.. 


S	 k 


55 
5 Ji5á	 A '•.::; 


S <fk4;. i5:?J. 
k5' 
} f*j


.s 


Lx i


2.., 
* ".	 ,	 %:3	 • 


":;	 Y 


	


.	 , 


,	
t	


'Isp 


)	
::	


¶) :


	
:-


4	
.'S 


•-•€.c,	 .5	
S.S>•'	 .5. 


,.-	 S	
S4	 •	 '4S-


".S& 
£S	 4	 )S


£ 


. j(S	 r P	 '	 ' 


: 
'S.	 .	 • .,	


;	 .	 .	
.	 .	 .	 ,. . 5 


jS•*	 1.	 J	 -r,1	 . 
.fS	


S	 . 	 ,.	 .1 .	 .	 :	 :	 . 
..	 ,-


-	 .	 S	 ,	 S	 .	 ••	 . 	
S 


r	
.:	 .	 .	 S 


.	 -	 .	 S	 :.	 .	 •	 •	 .	 .	
.5 


. 


,_SS	 £ 


ç55S	
. 5S	 S 


;.	 . 1 ..	 -.	 -	 . 	 , 	 . 	 . 	 -	 -: 
S	


) 
Si : 


• •	 '	 .	 . 


S.	
:	


:	 : 


k.


	
S.	 ••	 • •	 S	 _J :' 


..	 '	 . . 
S .	 '.	 . 


1$t


St











S . 	 .,
TELEPHONE 685-1933 


HALLAM, MCALISTER, MCAFEE & PEW 
CHARTERED ACCOUNTANTS	 630 NESBITT THOMSON BUILDING 


890 WEST PENDER STREET 
VANCOUVER 1, B.C. 


R. J. HALLAM, CA. 
D. MCALISTER, CA. 
B. P. McAvEE, CA. 
C. G. PEV, B.COMM., C.A.


AUDITORS' REPORT 


HO


We have examined the balance sheet of Omega Mines Ltd. 
(N.P.L.) as at March 31, 1968 and the statements of exploration, 
development and.other expenditures and source and application of 
funds for the four months ended on that date. Our examination 
included a general review of the accounting procedures and such 
tests of the accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion, these financial statements : present fairly 
the financial position of the: company as at March 31, 1968 and 
the results of its operationé and the source and application of 
its: funds for the four months ended on that date, in accordance 
with generally accepted accounting principles applied ona basis 
consistent with that of the preceding period. 


/h,4,hd9 
Chartered Accontants 


Vancouver, B. C. 
April 19, 1968 


Lø
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. EXHIBIT A 
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S
OMEGA MINES LD . (N P .L.) 


BALANCE SHEET	 • 


AS AT NPIRCR 31, 1968


.	


ASSETS	 .
•	 •


:	 LIABILITIES AND SHAREHOLDERS' •EQUITY	 • 


:	 • .
. - CURRENT ASSETS	 .	 : . .	 . CURRENT LIABILITIES 


.
Cash	 .	 .	 . $	 4,646.96 . .	 Bank overdraft	 .	 . $.	 9,516.90 


Accounts receivable 1,767 63 $	 6,414 59 Bank loan, secured 50,000 00 
Accounts payable 22,784 65 $ 82,301 55 


FIXED ASSETS
. .	 .	 . .	 .	 . . .	 LONG TERM LIABILITIES . 


Machinery and equipment, at coat (Note 1) 
Mineral properties, at cost


. 
51,551 58 
50,264 00 101,815 58 Agreement payable for purchase of equipment 3,.16 28 


UTILITY DEPOSIT 108.00 ADVANCES PROM SHAREHOLDERS 6,444.01 


DEFER1ED EXPLORATION , DEVELOPMENT AND SHARE}KLDERS' EQUITY 
OTHER EXPENDITURES	 : Share Capital	 .	 . 


.	 . . Authorized:	 . 
Balance at November 30, 1967 225,415.69 3,000,000 shares of 50	 each par value 


Expendi tures for the four months	 . .	 . . .	 Issue4:	 •	 .	 .	 .	 . 
ended March 31, 1968, (Exhibit B) 88,863.98 314,279.67 662,200 shares for mineral claims 331,100 00 


S
750 ,000 shares for cash 375 ,000 00 


1,412,200 706,100 00 . 
. .


=========	 .	 .	 . 
Discounts 466,978.00 


.	 . . .	 : •	 . 	 ,	 :	 ,	 . 239,122.00 
Contributed Surplus 


.	 . . . :.	 Arising on shareS returned (Note 4)	 $	 878.00 
Premium on issuance of 300,000 shares 	 105,000 00 105,878 00 


345,000 00 


_________ Cost of mite.ral claims abandoned 14,244 00 330,756 00 


$422,617 84 $422,617 84 
.	 . .	 . a=========	 - , -.	 .	 . . . 


APPROVED ON BEHALF OF TIlE BOARD The accompanying notes in Exhibit D form an integral part of these 


/	 ,-	 . .
financtal statements and should be read in conjunction therewith. 


( -


	
--- or	 . .


This is the balance sheet referred to in our report dated April
. 


19, 1968 


- _.


Director 


/'	
/ iL	 ,	 çi	 d 4p 


Chartered Aciounta4its







O 
OMEGA MINES LTh	 (N,P.L ) EXHIBIT B 


STATEMENT OF EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 


FOR THE FOUR MONTHS ENDED MARCH 31, 19 6 


EXPLORATION AND DEVELOPMENT 


'1/	 Oregon Area 
AutOmob1é and travel $ 3,142.80 
Engineeting and assays' 3,386.64 
Equipment rental, gas,. oil and repairs 11,268.12 
Materictlo and supplies	 : 8,980.91 
Royalty 2,000 00 
Wages and salaries 47,745 19 $76,523 66 


ADMINISTRATION 


Audit and accountthg 1,85 00 
•	 Bank chrges and iiterest'	 S 1154.29 


Foreign exchange	 ' 6278.61 
Legal fees	 •, 1,000.00 


•	 Office expense l866.01 
Trust fees and licences 356 41 12,340 32 


TOTAL LXPLOATION, DEVLO1'NENT AND OTHER EXPENDITURES 
FOR THE PERIOD, (EXHIBIT A)


L...







H	 • 
OMEGA MINES LTD (N P L ) 	 EXHIBIT C 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE FOUR k)NThS ENDED MARCH 31, 1968 


SOURCE OF FUNDS	 Nil 


APPLICATION OF FUNDS 


Purchase of mineral claims 	 $ 19,004.00 


Payments on conditional purchase agreement	 357.37 
Non-cash adjustment regarding equipment	 (797.00) 


Exploration, development and other expenditure s , (Exhibit B)	 88,863 98 


DECREASE IN UORKING CAPITAL, below	 $107,428 35 


WORKING, CAPITAL (DEFICIENCY)	 0 


Beginning of period	 0 	


$ 31,541.39 


End of period	 0 	 (75,886.96) 


Decrease, as above	 0 	


0 	


($107,428.35) 
0 • 	 -







OMEGA MINES LTD. (N.P.L.)	 EXHIBIT D 


NOTES 1) FINANCIAL STATEMENTS 


AS AT MARCH 31, 1968 


NOTE1	 .	 . 
No provision has been made for depreciation of fixed assets at March 31, 1968 


NOTE2
Oregon Sub-lease 


(a) For a consideration of. $3,000 .00 U.S. (in part settlement of obliga-
tion (i) below) the company received sub-leas.e rights to mineral 
property near Baker, Oregon. Under this sub-lease, Omega Mines Ltd.. 
(N.P..L,) became obligated to make the following payments subsequent 
to May 1, 1966: 


(1) $300.00 per month July 1, 1965 
toJunc 1, 1966 inclusive	 .	 $ 3,600.00 


(ii) $600.00 per month July 1, l66 . 
to June 1, 1967 inclusive	 7,200.00 


(ii $10,700.00 each July let nd 
January lst.commencing 
July 1, 1967 andendthg 0	 .	 January 1, 1970	 64,200.00 


Total Cost	 500000 


Payments of $32,200.00 have been made up to March 31, 1968, reducing 
the outstanding balance at that date to $42,800.00. 


Should a total of $65 ,000 .00 be paid before July 1, 1968, the 
balance of $10,000.00 will be cancelled. 


b) In addition to the foregoing arid commencing April 1, 1966, there 
is payable semi-annually the greater of either a royalty of 5% 
to 10%. of the net returns, depending on the price of gold, or .... 
$2,000.00. 


(c) The amounts outlined in the above note are payable in U.S. funds 


a-, NOTE
	 .	 S 	 . 


Letters from the company's solicitors indicate that twelve (12) of the fifty 
(50) claims in the Lytton area appear to be staked in contravention of Section 
12 (i) of the Minerals Act. This may result in the company owning fractional 
claims in place of full claims In respect of the twelve claims at issue. 


HALLAM, MCALISTER, MCAFEE & PEW 
CHARTERED ACCOUNTANTS







H	 • 
OMEGA NINES LTD (N P.L.) 	 EXHIBIT D (CONT'D) 


NOTES TO FINANCIAL STATEMENTS 


AS AT MARCH 31, 1968 


NOTE 4
Pursuant to.a ruling made by the British Columbia Securities Commission, 
certain shareholders have returned 87,800 shares to the company' s treasury 
by way of gift. The contributed surplus in respect of this item shown on 
the balance sheet is calculated as follows 


87,800 shares at 5O each 	 $43,900 00 
Discount	 43,022 00 


Balance	 $	 878.00 


NOTE5
The amounts shown in these financial statements are expressed in Canadian ' 
funds (U S funds have been converted to Canadian funds at an exchange 
rate of 8%) 


NOTE6	 •.	 .	 , 
Comparative figures have not 'been provided in these financial statements.. 
as they would not be meaningful inthe circumstances.. . . 	 . 


0
• The company has entered into a lease-purchase agreement dated December 11, 


1967, extending over a period of.l8 months regarding certaIn' equipment. 
The agreement provides, fOr monthly'payments of' $912.50, the total amount 
payable being $16,425. At March 31, 1968 the company had paid the sum of 
$4,562.50. '	 .







ONECA MINES LTD. (N .P .L.) 


FINANCIAL SThTENENTS 


MARCH 31, 1968 


HALLAM, MCALISTER, MCAFEE & PEW 
CHARTERED ACCOUNTANTS



VANCOUVER 1. B.C.
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MME Poin 7 
(2/63)
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2 61368 


cbegs Mines Ltd. (*.P.L.) 
600490 West Fender Street 
Vancouver., LC.., Canada 


e: calE-6702 (Gold-Sliver) 
(iega flintS Ltde (N.P.L.) 


• Bourne GrOUP of Cinios 
• 'aker County, Oregon


OFFICIAL FILE COPY 


Düte Surname Code 


26/6 120 ______ 
120 


_________ 110 


220 ___ 


____j_________ 12014


Gentleme'tt: 


Thank you for your letters of April 9snd 18, 1968, tranemittini 
nev bank letters, property asp, lease agreement, detailed unit-
coat ssry, *nd a statement frem your consulting .ngins5r 
relating to the .pt1aii size of th. proposed drift. A copy of 
the assLgment of the Colconda and Ward L. lUll option to tega 
Mines, Ltd. (LP.L.) has not yet been r.caivsd. 


The letter of April 16, 196$, frOm Tint National *nk of Oregon 
laplies that a bank loan to do the propeaed expl.r*tL*fl aight 
have been *pprv.d if th. request h*d been accompanied by supporting 
financial statements end c*sh flow projection showing servicing 
ability. Consequently, the letter can not be accepted as evidence 
that funds f rem crcisl seurcs$ are not *vaiI*bI* en rø*sonabl* 
terms • As we are net authorized to waive the r.quiromøflt of 
financial eligibility, will you please send us $ copy of a recent 
financial statement to assiit in dstezalfl(t! the Company' 0 


eligibility.
Sincerely yours. 


FBANIC E. JOBc 


Prank 1. Johnson 
Chief, Office of 
Miatrala Erpleration 


cc: Directr'S Reading File 
Division File 
Economic Geology Pile 


ONE Reading File 
Mr. Smith 
Region I 


RNSniith/bSl 4/26/68







S 
ARMSTRONG, BRAWNER & SPETON 


Barristers & Solicitors 


G.ARNOLD ARMSTRONG 


KENNETH L.BRAWNER 


ARRV 0.SPETON 


GRAHAM .1. PHILLIPS 


OUR FILE NO.


S
TELEPHONE 683-7361 


250 ONE BENTALL CFNTRE 


505 BURRAF STREET 


VANCOUVER I, B.C. 


April 18th, 1968 


Mr. H. Kirkemo, Assistant Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
WASHINGTON, D. C. 20242 


Dear Sir:


OFFICIAL

COPY 


REC1D

1PR 22 1968 


Re: OME 6702 (Gold-Silver) 
Omega Mines Ltd. (N.P.L.) 
Bourne Group of Claims 
Baker, Oregon, 


Further to our letter of April 9th, 1968, 
we are now enclosirg copies of replies received from 
the Canadian Bank of the Company and the First National 
Bank of Oregon, concerning the financial eligibility 
of Omega Mines Ltd. (N.P.L.).


Yours truly, 


ARMSTRONG, BRAWNER & SPETON 


Per:	 trong 


GAA/cb 
Enc. 


L4f-	 i1io )2Q/l,'ö5 


ac(e hip Q'4'l i[frL £ ;ti2 


f /3p-ii l ?, /f''
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THE TORONTO - DOMINN BANK 
WEST GEORGIA & JERVIS STS., VANCOUVER 5, B.C. 


April U,196 


.o	 ioo 


PER_------..---------


Armstrong, Brawner & Speton' 
1250 One Bentall Centre 


•	 505 Burrard Street 
Vancouver,B.00 


•


	


	 Attentions Mr0 G.Arnold Armstrong 
Dear' Sir: 


•	 1& ONEGA MB!ES LTD. 


We acIow1edge receipt of your letter of April 9, 196, 
requesting that we give further consideration to your request 
of December 15, 1967 for an advance of $25 0,000. for exploration 
and. development purposes, 


We have considered your request and must regretfully decline 
to participate in the proposed financing, 


We are still prepared to continue to look at short term 
temporary advances for smaller amounts on a clearly defined 
basis,


101.lrs truly 
/ 


R0 J/Knowles 


Manager 
RJK:niam







..	 S 


TIT NATO1AL	 O 


HEAD OFFICE. 400 S.W..SIXTH AVENUE. P.O. BOX 3131, PORTLAND, OREGON 97208 


April 16, 1968


j 


Armstrong, Brawner & Speton 
Barristers & Solicitors 
1250 One Bentall Centre 
505 Burrard Street 
Vancouver 1, B. C.


SI	 .	 AWNE! 


Attention: G. Arnold Armstrong 


Subject:	 Omega Mines Ltd. (NOP.LO) 


Gentlemen:


Your letter of April 9, 1968 directed to our Baker Branch 
requested consideration for a $250,000 loan to Omega Mines Ltd., 
repayable at $50,000 plus interest per year. 


The letter request was not cornpanied with supporting financial 
statements or a cash flow projection showing Servicing ability. From the 
information available to us, it appears that this would not be a loan to / 
which we could give favorable consideration and we herewith decline your 


application as presented. 


We thank you for giving us an opportunity to serve you and 
sincerely appreciate the deposit relationship maintained at our Baker 


Branch.


Sincerely, 


/	 mpkins 
/'Assistant Vice President 


JBL/cs	 0 


Encs.


M3 19 Ib 


7ft ce,p7/	 0 


J 77 /f 	 •/h' 7rHSht4e pj rve	 fIf	 re
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ARMSTRONG, BRAW;NER & SPETON	 TELEPHONE 683-7361 


Barristers & Solicitors


1250 ONE BENTALL CENTRE 
G.ARNOLO ARMSTRONG


505 BURRARD STREET 
KENNETH L.BRAWNER 


BARRY O.SPETON
	 VANCOUVER I, B.C. 


GRAHAM .). PHILLIPS 


OUR FILE NO.	 April 9th, 1968 


Mr. H. Kirkemo, Assistant Chief 	 i	 fjj 


Office of Minerals Exploration 
United States Department of the Interior	 /1	 ° 
Geological Survey 	 ft	 Ecir 


WASHINGTON, D. C. 20242 	 1968 


Dear Sir:	
/zrs/oo 


Re: OME 6702 (Gold-Silver) 
Omega Mines Ltd. (N.P.L.) 	 ZLJ 
Bourne Group of Claims 
Baker County, Oregon 


We acknowledge receipt of your letter of March 27th, 
1968, and in connection therewith we have to advise as 
follows: - 


1. Financial Eligibility. We have written to the 
Canadian Bank of the Company and also to the First 
National Bank of Oregon at Baker, Oregon, copies of 
which letters are enclosed. Upon receipt of their replies 
we will forward copies of same to your offices. 


2. Applicant's Rights in Land. We are enclosing	 'fr 


herewith a	 a showing the boundaries of the 
several claims wlilch include the Golconda claims. We 
are further enclosing copy of agreement dated 
June 5th, 1967 made between the United States National 
Bank of Oregon, Trustee for C. S. Jackson, Deceased, as 
Seller, and Ward L. Hill of Boise, Idaho as Purchaser. 
The said Ward L. Hill was acting as Trustee and Agent 
for Omega Mines Ltd. (N.P.L.) with respect to the said 
acquisition and all moneys paid pursuant to the said 
agreement were, in fact, paid by Omega Mines Ltd. (N.P.L.). 
Mr. Hill has executed an assignment of the said agreement







S
	


. 
ARMSTRONG, BRAWNER & SPETON


-2-


Mr. H. Kirkemo,1ssistant Chief 	 April 9th, 1968 


in favour of Omega Mines Ltd. (N.P.L.), the original 
of which has been deposited with the United States National 
Bank of Oregon. We will obtain a copy of this document 
and forward same to you in the near future. 


The new sublease and option is in fact dated April 10th, 
1967. We are enclosing herewith title opinion of 
July 17th, 1967, from Messrs. Banta Silven & Young. 
You will note on Page 5 of the said letter the certification 
by Mr. Harold Banta respecting the assignment to 
Omega Mines Ltd. (N.P.L.). Accordingly, it does not appear 
that notarization or recording is required at this time. 


With respect to the performance bond, Omega Mines Ltd. (N.P.L.) 
would be willing to furnish same. 


-	 5.	 Exploration Work. The location of the proposed 
work with respect to the land boundaries is set forth 
on the map under Item 2. 


7.	 Estimate of Costs. 
Phase 1 - Core Drilling - Inasmuch as the drilling 


is not to be contracted, we are enclosing a detailed .cost 
estimate to supplement the unit cost summary. 


Phase 2 - Drifting and Raising - With respect to 
the proposed drift measuring 7 x 8 feet inside the timber, 
as opposed to the accomplishment of exploratory objectives 
bya 5 x 7 foot drift, we are enclosing a reportprepared 
by Mr. F. L. Croteau, P.Eng., the consulting engineer 
of the Company and you will note that the ground conditions 
are bad and that he does not believe the saving effected 
balances the advantages. However, we would suggest t1 
this would be a matter for negotation respecting the 
participation of OME in cost.s at a later date. 


We trust that the above covers the matters raised 
in your letter of March 27th, 1968, subject to sending







.• 


ARMSTRONG, BRAWN ER & SPETON 
Barristers & Solicitors 


O.ARNOLD ARMSTRONG 


KNNCTH.L.BRAWNR 


BARRY O.SPETON 


GRAHAM .J. PHILLIPS 


OUR PILE NO.


.


TELEPHONE 683-7361 


250 ON BENTALL CENTRE 


505 BURRARO STREET 


VANCOUVER I, B.C. 


April 9th, 1968 


Mr. R.. Knowles, Manager 
The Toronto Dominion Bank 
1277 West Georgia Street 
VANCOUVER, B.C. 


Dear Sir:


Re: Omega Mines Ltd. (N.P.L.) 


Further to our letter of December 15th, 1967, 
respecting the above Company, and your reply of 
December 18th, 1967, we would appreciate it if you would 
review the application of Omega Mines Ltd. (N.P.L.) 
bearingin mind the following additional facts:-


(a) the Company is willing to secure the loan 
applied for against the Company assets, and 
(b) the Company is agreeable to setting out 
a firm payment schedule as an alternative to 


•	 royalty payments or concurrently with royalty 
payments, subject to being able to raise the



•	 necessary funds to meet the schedule of payments 
by the sale of-Company securities. 


Trusting to hear from you at your earliest convenience, 
we are,


Yours truly, 


-	
ARMSTRONG, BRAWNER & SPETON 


Per: • G. Arnold Armstrong 
GAA/cb	 •	 •
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ARMSTRONG, BRAWNER & SPETON	 TCLPH0N 683-7361 


Barristers & SolicLtors


250 0N BENTALL CENTRE 
O.ARNOLO ARMSTRONG


505 OURRARO STREET 
$.NNCTH L.BRAWNER 


BARRY o.SPT0N -	 VANCOL)VR I, B.C. 
GRAHAM .J. PHILLIPS 


OUR ILC NO.	 April 9th, 1968 


First National Bank of Oregon 


• BAKER, Oregon 


Dear Sirs:


Re: Omega Mines Ltd. (N.P.L.) 


Omega Mines Ltd. (N.P.L.) is presently engaged in 
an exploration program on its properties situate in the 
Bourne Mining District, Baker County, State of Oregon, 
and in this regard, will require financing for its program. 


In this regard, we are enclosing herewith for your 
•	 perusal the following documents:-


(a) Title opinion respecting the properties in 
question; 
(b) Estimated cost of proposed prägram; 


•	 (c) Engineering reports of Mr. F. L. Croteau, 
•	 dated September 23rd, 1966, June 3rd, 1967, 


•	 and September 25th, 1967. 


•


	


	 You will note from the above documents that the total 
sum required is $337, 355.00 and the Board of Direôtors has •	
requested that we apply to your bank for a loan of 
$250,000.00 repayable as follows:- 	 • 


(a) the sum of $50,000.00 per year plus interest 
• over a five year term commencing one year from 
• the date the property is in production, or 	 -

• alternatively, commencing two years from the date 
hereof, whichever event shall first occur, or







.. /


	


	
. 


BRAWNER & SPETON 


I 
/	


-2-


/
First National Bank of Oregon	 April 9th, 1968 


5 per cent of the gross proceeds or value 
of production in the form in which it is 
sold, held or used, whichever is the greater 
amount, or 


(b) a planned schedule of payments as determined 
by your bank subject to the moneys therefor 
being raised from time to time by sale of the 


	


•	 Company securities. 


• Trusting to hear from you respecting the above 
matter at your earliest convenience, we are, 


	


•	 •	 Yours truly, 


	


•	 •	 • •	 ARMSTRONG, BRWiS1ER & SPETON 


	


•	 Per: G. Arnold Armstrong 


GAA/cb	 • S 


Enc.	 •	 •
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Omega Nines Ltd. (NPL) 
do Armstrong, Brawner & Speton 
Barristers & Solicitors 
1250 One Bentall Centre 
505 Burrard Street 
Vancouver 1, B. C. 


Re: Title Opinion Bourne Group Mining Properties 
(Cracker Creek Gold Mining Company) 


Gentlemen: 


At your request, and pursuant to correspondence 
and conversat ions Wits Mr. G. Arnold Armstrong, your legal 
representative, I have just completed researching the title 
to the Columbia, Taber Fraction and North Pole Mines or 
groups of mining claims, and the Gleason and Davenport and 
E & E holdings, plus the Hanover, etc. unpatented claims, 
which constitute collectively what is commonly known as the 
Bourne Group, situated in the Bourne Mining District 
(unorganized), Baker County, Oregon, and included in 
Consolidated Mining Lease dated January 7, 1964, between 
Cracker Creek Gold Mining Co., an Oregon corporation, as 
Lessors, and Ward L. Hill as Lessee. 


By way of background to establish my own qualifi-
cations to make this examination, I will say that I am an 
attorney at law of the State of Oregon, admitted in 1924, 
and licensed to practice in all the courts of this state 
since that time. I have been engaged in practice at Baker 
since 1929, am now senior member of the firm of Banta, 
Silven & Young, and was formerly and during 1938 junior 
member of the then •firm of Hallock, Donald & Banta. I have 
since coming to Baker, specialized in mining practice, 
including particularly title problems involving mining claims, 
and am at the present time a member of the Governing Board 
of the Oregon Department of Geology & Mineral Industries. 
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During the period from July 5, 1938, to July 20, 1939, 
an elaborate title examinatn was undertaken covering all the 
patented properties and the older unpatented claims included 
in the Bourne Group. This was in connection with the consoli-
dation atid the transfer of such properties to the Cracker Creek 
Gold Mining Co., the original Delaware corporation that was 
organized to take title thereto, and predecessor of the present 
Oregon corporation of the same name. During the same period a 
mining lease was negotiated with Campbell Mining Co. (predecessor 
to Campbell Oregon Gold Mining Corp.), and the titles were also 
examined and passed in connection with this lease. At that time 
I personally examined the titles for the purpose of the consoli-
dation, and also, representing the lessor, Cracker Creek Gold 
Mining Co., assisted in taking various curative steps designed 
to meet and correct objections raised by Frank C. McOolloch of 
the then firm of Day, Hampson & Nelson (now McCdloch, Dezendorf 
& Spears), of Portland, Oregon, attorney for the lessee, Campbell 
Mining Co. Duriiig that period a very extensive title examination 
was conducted. Abstracts were secured and examined, both by Mr. 
McColloch and myself, and the data contained therein was supple-
mented by a personal examination and study of the underlying 
records. During the course of the title, work, various defects 
were corrected, deeds, and in some instances patents ., as well as 
affidavits and other documents, were secured arid recorded. The 
research disclosed that certain millsite and placer locations 
vhich had previously been claimed as part of the properties had 
lapsed, and these were then superseded or supplemented to the 
extent deemed desirable by new locations, which also covered some 
vacant ground lying between the patented claims. The boundaries 
of the older unpatented locations were also reestablished, and 
to the extent required, amended, so as to more accurately describe 
the area covered thereby. Following completion of the title 
examination and the curative steps undertaken in connection 
therewith, I passed the title to the patented claims to the 
Cracker Creek Gold Mining Co. for the purposes of the consoli-
dation as being in substance indefeasible and certified the same 
to be in my opinion, "sufficient and adequate to enable your 
corporation to sell or lease the property so transferred to you, 
or enter into a mine operating agreement with responsible parties 
without dimunition of consideration based upon grounds of title 
impairment," and also approved the title to the unpatented claims, 
declaring that in my opinion,	 you will acquire by such convey-
ances proper possessory title to said claims, subject to title 
paramount in the United States, and existing conflicts with
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portions of the patented ground, which fully appear and are 
shown upon the maps prepared by John Semple, copies of which 
are in your possession.0 Mr. McColloch in due course passed 
the titles as satisfactory to his client, the Campbell Mining 
Co., for the purposes of its lease. His original title reports 
pointed out certain defects, all of which were later corrected 
to his satisfaction. At that time a detailed description of the 
properties in the group as finally held and adjusted was prepared. 
You have previously been furnished with a copy of this description. 
It forms the basis of the summarized description which is incor-
porated in the Consolidated Mining Lease. 


I have now in connection with this and previous reports 
prepared in 1964 and i965 reviewed the voluminous correspondence, 
memoranda and other documents prepared in connection with the 
1938-39 examination, and have personally examined the records in 
the office of the County Clerk and cx officio recorder of Baker 
County from 1938 to date, and have thereby refreshed my recollection 
as regards the e.rlier examination, and supplemented. it by matters 
occurring since that time. 


Based thereon, I now certify that as of July 13, 1967, 
at 5:00 oclock p.m. indefeasible title to the patented claims 
and properties above mentioned and described in the Ward L. Hill 
lease was vested, as shown by documents of record, in Cracker 
Creek Gold Mining Co., an Oregon corporation (successor in interest 
to the original Delaware company), free from encumbrances, except-
ing only patent reservations and exceptions, and easements and 
rights of way mentioned in the Hill lease, and to the said 
Consolidated Mining Lease dated January 7, 1964, between Cracker 
Creek Gold Mining Co., an Oregon corporation, as Lessor, and 
Ward L. Hill as Lessee, and to any timber contracts involving 
merchantable timber thereon which may now be ii force (see para-
graph [12], pages 9 and 10). In regard thereto I further certify 
that the property in question has since September 28, 1955, been 
under lease to Ward L. Mll. The original lease bearing that 
date was superseded by Substituted Mining Lease dated October 
13, 1959, and it in turn, together with a separate lease on 
mining and milling equipment, was superseded by the Consolidated 
Mining Lease of January 7, 1964, which appears of record in 
Vol. T at pages 762 et seq, Records of Leases and Agreements 
of Baker County.
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As regards the unpatented claims included in the said 
Bourne Group, I certify that possessory title thereto, as 
acquired by the locator or locators thereof, is now vested in 
the said Cracker Creek Gold Mining Co., an Oregon corporation, 
subject only to title paramount in the United States, and to 
the easements and rights of way and said Consolidated Mining 
Lease above mentioned. I further certify that according to 
the recitals of proofs of labor appearing of record, the annual 
assessment work required thereon has been performed for the 
fiscal year ending at 12:00 o'clock Meridian September 1, 1966,, 
(the last proof of labor being executed by Mr. Bowyer under date 
of August 29, 1966) and that except for the patented claims in 
the said Bourne Group which the unpatented locations in some 
cases overlap, the ground included within the unpatented claims 
is free from surface conflicts, particularly with adverse 
locations asserted or claimed by third parties, to the best of 
my knowledge and belief or as disclosed by the tract books of 
the Baker Abstract & Title Co. (now Land Title Insurance Co.), 
which I have examined in that regard. In this connection it is 
to be borne in mind that while Twp. 8 South, Range 37, E.W.M., 
where most of the unpatented claims are situated, is now surveyed, 
it is possible for mining claims, particularly quartz locations, 
to be made without reference to the legal subdivisions of the 
public survey so that they would not appear upon the tract books. 
In addition, the tract books are not complete and do not even 
show all unpatented mineral locations which are capable of iden-
tification. It would accordingly be impossible to certify with-
out examining every toot of the ground and checking the records 
of quartz and placer locations page by page, which I have not 
done, that no adverse locations have in fact been made. However, 
I will say that I have been familiar with these claims in a 
general way at least continuously since 1938, and have personally 
heard of none, as I feel confident I would have had such adverse 
locations been made and any substantial development work under-
taken or possessory rights asserted pursuant thereto. 


I further certify that all earlier leases upon the 
Bourne Group granted by , the Cracker Creek Gold Mining Co. 
(of which the one to the Campbell Mining Co. was the first) were 
terminated either by surrender or forfeiture proceedings pursuant 
to the terms thereof, which were handled through our office prior 
to the granting of the initial Hill lease above mentioned, and 
that there are not now and have not been at any time since the
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initial Hill lease in 1955, any leases outstanding upon the 
said property other than those held by the said Ward L. Hill 
and his associates or assigns, except for any grazing leases, 
timber contracts and the like executed pursuant to the reser-
vation clauses appearing in paragraph (12) thereof. 


I further certify that all former assignments, sub-
leases or options, • executed by the said Ward L. Hill were either 
terminated or assigned to Omega Mines Ltd. (NPL), a corporation 
of Vancouver, B. C., and that the said Omega Mines Ltd. is now 
the holder of a new Sublease and Option from the said Ward L. 
Hill dated April 10, 1967, pursuant to which an assignment of 
the said Consolidated Mining Lease has been executed by the said 
Hill on the same date and deposited in escrow with the United 
States National Bank of Portland, Baker Branch, under accompany-
ing escrow instructions also dated April 10, 1967. That the 
said escrow has now been completed and the escrow fee paid. 
These documents have been examined by me and all appear to be 
in regular form,' and the consent of the original lessor, Cracker 
Creek Gold Mining Co. to such new Sublease and Option has been 
secured.


I understand that this opinion is desired in connection 
with an application to register the stock of the said Omega 
Mines Ltd. with the British Columbia Securities Commission, and 
I have accordingly caused my signature hereto to be notarized. 


Respectfu.11y submitted, ,7 V , ç	 .77 
vc 


Harold Banta 


SUBSCRIBED and SWORN TO before me at Baker, Baker County, 
Oregon, this 17th day of July, 1967. 


,; ._1


I	 C 7' 
B1an7Behner 


Notary Public for Oregon 
My Commission expires Jan. 24, 1970
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AGREEMENT 


THIS AGREENT, made and entered into this ^	 day 


. . : • of	 , 1967, by and between UNITED STATES NATIONAL . :
	


• : . • 


. .	 BANK OF OREGON, Trustee forC. 5. Jackson, deceased,. as Se11er •• •. 


. 	 and WARD L. HILL, presently residing at. Boise, Idaho, as 	 .	 .. . 


: • • : •• Purchaser WITNESSETH: .	 . . . . . . 	 ,. . . .	 ,	 .	 . 


. . : 
••	 • 


In consideration of the covenants herein contained and	 • .. 


. 	 th payments to be made as hereinafter specified, Seller agrees • . . .	 . 


	


.. , , to sell and .Purchaseragrees to purchase the Golconda group, . 	 . 


. , ,	
consisting of 5 patentedmifling claims, and the real property • 	 . . : 


. .	 covered thereby , • 
beat ed in Baker County, ' Oregon , approxirnat ely 	 : , 


..	
. ' . seven miles north of Surnpter, Oregon, described as follows: 	 •.	 . ; 


' ' . .	 . .. The Golconda Quartz Lode Mining Claim, patented 	 . . . : ' ' '

Mineral Certificate No 161, designated by the 


. '	 . .	 surveyor general as Lot No. 34, embracing a portion ' 	 . . ' . . 


	


. .	 '	 of Sections 31 and 32, in Township 	 South, Range 37 • .	 .. . ., . 


. .	


EØW.M., lfl Baker County, Oregon, containing 16.944	 . 


	


• •	 . ' acres, more or less, according to the public survey . . 
, . .	 .	 . . . ... and being more fully described inthe United States 	 . . . 


'	 . . . . . Patent, . dated August 2,. l99, filed February 9, l9Ol 	 ,	 .. , ': 
. ' . .	 . '	 and recorded in Book 41, at Page 252 ofthe Deed' 	 '	 . . ..: '. • •.. 


. . :, ' • '
' ; : • . , . Records of Baker County, Oregon	 . . .	 .	 : .	 '	 '	 .	 . 


. ' , . . ' 	 ' ' The Wide West , Century, Charleston, . and Telephone 	 . •. . . .. . : . 


	


• .	
• 


Quartz Lode Mining Claims, patented, Mineral Certifi'-
cate No. iaO, designated by the surveyor general as 


• .	


' Lot No. 37, embracing a portion of Townships	 and 9 
South, Range 37 E W M , in Baker County, Oregon, 
containing 6 aoa acres, more or less, accordlng to 


• ,	 ' 	 the public survey and being more fully described in 
the United States Patent, dated March l, 1901 filed 	 . 
May 23, 1901, and recorded in Book 42, at Page l9 of 


•	 the Deed Records of Baker. County, Oregon. 	 . 


for the sum of $30,000, which Purchaser' agrees to pay in the manner 


and at the times as follows: 


1. Upon the execution of this agreement the suit. of $3,000, • 


the receipt whereof is hereby acknowledged by Seller. 	 ' •• 


2. • 
The balance of the. purchase price of$27,000 shall be,. • 


paid in semiannual'instalments.Of not less than $1,500, together 
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with interest on the unpaid principal balance at the rate 



.	 of 6 per cent per annum, the first fuCh instalments to	 . 


.	 ..	 .. . be paid oxi or before October I, 1967, and a lilce payment tO •	 •• 


be made on or before the 1st day of each April and October 


: thereafter until the entire unpaid balance of prinCiPal with • 
interest thereon as aforesaid, has been fully paid. In addition., 


- purchaser agrees to pay to Seller 10 per cent of net smelter. . 


returns taken from the above_described mining propeitieS on a 
calendarYear basis, which payments shall be. applied directlY 


against instalments of the principal balance owing on this' 


contract in inverse order of maturity. The first of such payments 


shall 'be made on or before ' FebruarY 15, ...196, for . the partial 


, year 1967, and shall continue to be made on or before Uie 15th 


day of February of. each year thereafter for the prec eding 


calendar year until this contraC has been paid in full. Each 


payment of such net smelter returns shall be accompanied by a. 


'certifiCàte'of the accountant for 
the firm operating the smelter 


through which the ore from the above_described series of mining 


claims is processed certifying such , payment to be in the amount 


of a full 10 per cent of the net smelter returns for the period 


covered thereby. 
Purchaser agrees to pay, before delinquent, all taxes, 


assessments and charges hereafter levied or assessed or charged 


against the said mining claims and operation or any personal 


property r improvements located thereofl . 01' therein, by any 


municipal, state or governmental authoritY, ommeflCing with 


taxes assessed for the fiscal year l967l96, and to file 


duplicate rec eipts videnCiflg . such payments with Seller before 


delinquencY 
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F	 .	 .	 .	 ...	 .	 .	


:	 ..	 .	 .	 .	 .:	 . 


-	 Purchaser will indemnify and save harmless Seller from 


. . :	 and against.any and all claims and demandsof any and every kind •. .: 


. . . . that may •be: made against Seller for any injury or damage sustained . . . 


. . .	 . .: by any person or goods in or about he abovedescribed mining . 	 . . .. 


. : . '	 •• claims which are alleged orclairned to be caused byor attributable 


. . . . to the use or condition of anything in the possession or.control 	 . 


. . .. .. of Purchaser, or caused by or attributable t.o any negligence of . 


. 0 .	


Purchaser or anyone acting or holding under Purchaser or any agent 


. . . . .. or servant of Purchas er , and Purchaser shall at • his own cost and • 


expense defend Seller in any suit brought against Seller on any 


such claim or demand, and satisfy and discharge any final judgment 


rendered against Seller in any such suit Purchaser will make all 


payments required to keep the water rights pertaining to the 


premises in good standing. 


Upon payment by Purchaser of the several sums of money 


aforesaid and the performanceof all the other conditions of this 


agreement, time and the exact performance thereof being a' condition 


• precedent, Seller will give to Purchaser, 'upon request and the 


surr end er, of this agreement,. a good and • suffici ent bargain .and 


sale deed or deeds conveying the real property covered by the 


above-described mining 'claims, will assign and transfer to 


Purchaser its right, title and interest in the 'above-described 


Mineral Certificate No. 161 and Mineral Certificate No. 180, and 


will cooperate with Purchaser in attempting' to obtain copies of 


such certificates. Upon the execution hereof'Seller has delivered 


to Purchaser a purchaser's policy of title insurance and shall 


not be obligated to provide any further or additional assurances 


of title. 
In the event Purchaser shall fail to make the payments 
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aforesaid, or any of them, punctually and upon the strict 


. terms and at the times above specified, time of payment being : 


declared to be of the essence of this agreement, Seller may 


. . . at its option forthwithtermiflate this agreement'. . In the 	 • 


. .	 ; . event	 rchaser shall fail to • keep any of the . other t erms or 
. .	 S • conditions of this agreement , or shall fail to keep the . said 	 •	 • 


. . propert'Y free from liens and encumbrances after the date hereof • 
0 	 •	 • • or fail to keep and perform any other agreement herein, strict 	 • . 


. . . ,: : • •• performance being declared to be of the essenc e of this agreement , 


S •	 , '	 Seller may at its. option terminate this agreement by giving 	 . . 


0 	 Purchaser 30 days' notice in writing of its intention so to do, . 


it being agreed that 30. days is a reasonable length of time . 	 . . .::. 


within which the Purchas er may cure such default Upon any such 


: termjnation becoming effective Seller may, without tender of, 


• performance or suit or action, declare this agreement at an end 


' and all the rights of Purchaser therein, or interest in or 


right of pQssessiofl to the property covered by this agreement, 


• shall cease and all payments theretofore made by Purchaser shall 


be retained by Seller as liquidated damages for the nonperforinaflC e 


of this agreement and as rental for the use and occupancy of 
said premisesfor the period pri9rtOsuCh noticeof cancellation, 


and Seller shall have the right : to immediate possession of the 


premises without the necessity of taking any proceedings there-for; 


or Seller may at its option elect to consider this agreement as 
continuing and in the event of the continued default by Purchaser 


the Seller may declare the whole of the unpaid purchase price, 


together with all accrued interest, immediately due and payable. 


In the evext suit or action is instituted, hereunder Purchaser'	 . S 


agrees to pay such sum as the court may adjudge reasonable as 
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waiver of any other default or breach or entitle Purchaser to 


additional notice.	 .	 : •	 • • 
. ..	


. .. Purchaser agrees to pay promptly allrates, charges or 


•	 amounts which may become due and payable for water, gas, electric 


current or other services used art the above-.described premises 


•	 . '. during the life of this agreement. 	 .. 
•


	


	 Any notice re4uired by the terms of this agreement to be 


given to Purchaser shall be deemed to be duly given to him if 


addressed to him by registered mail at the address appearing 


below his signature hereto. 


Until further notIce, payments hereunder shall be made 


•	 to Seller at 321 S. W. 6th Avenue, Portland, Oregon, or • by mail'•. 


•	 at P.O0 Box 3l6, Portland, Oregon 972O. 
•


	


	 This agreement.shall' not be assignable by Purchaser 


without the written consent .of Seller. 


IN WITNESS WHEREOF the parties hereto have executed. this 


agreement, Seller by its officer thereunto. duly authorized and 


its corporate seal affixed, as of the date hereinabove first 


written.
UNITED STATES NATIONAL BANK OF OREGON, 
Trustee for C. S. Jackson, Deceased 


By___________ 
Trust fir/' 


Seller/ 


•	 (Ward L. Hflu1	 .	 • • 
•	 ••	 • Pchaser	 •	 ..	 • 


Mailing Address	 C 
•	 •	 • • . - •	 of Purchaser	 •-	 .	 •	 0	 • 


• 	 • 	 • 	


0	 0 
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I	 S . STAT	 OF OREGON	 )	 .	 . . .	 .. ..	 . . .	 . ..	 )ss	 :..:	 ..	 ..	 .. 
. . . . .	 Cotinty of Multnomah	 )	 .	 . .	 .	 . .	 . .	 . .	 .	 .	 . .	 '. . . 


.	 . .	 THIS CERTIFIES that on this 	 day of	 .	 , 


.	 ., 1967 , before me , • the undersigned , a notary public in and for • . • 


. ,	 .	 . said county and state d personaUyappeaIedt'	 C7:iI 
. . . to me personally known, who, being duly sworn, did say that	 • 


.	 . he is a (j; C0 4$-1 ;/1•	 Pr 
UNITED STATES NATIONAL BANK. OF • ' • 


	


2 '	 OREGON, the within named. corporation, and that the said instru-


ment was signed in behalf of said corporation by authority of 


::	 •	 • .. . •its board àf directors,a fldhe acknowledged said instrument to ' •• 


	


. . . .	
.. be the free act and deed of said corporation.	 .	


2 


	


.. . .. .	 . ..'	


IN TESTIMONY WHEREOF I have hereunto set • my . hand and 	 •• . 


. . . , notarial seal the day and year last above writt en.	 .	 ..	 . .. 


otarf'Piiblic for Oregon 
(NOTARIAL SEAL)	 ..	 '. . - 


My commission expires.: 3///67 


STATE OF OREGON.
SS 


County of	 ) 


• :


	


	
On this S	 day' of	 ,. 1967, personally 


appeared before me the above-named WARD L. HILL and acknowledged 


the foregoing instrument to be his, voluntary act and deed. 


'	 --
Notary Public for Ore&on4-<-; 


• (NOTARIAL SEAL)	 .	 .	 LA 


My commission expires 


Lrj1 
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Re: OME - .&702 (Gold-Silver) 


Omega Mines . Ltd. (N.P.L.) 
Bourne . Group of Claims 


•	 Baker County, Oregon 


	


Item 7	 Phase 2 - Drifting and Raising 


•We have noted your suggestion regarding a drift 
size of 5x 7. inside.: the timber. This could be 
accomplished but we do not believe that the saving effected 
commences. to balance the advantage of the more adequate 


• working space. The ground in the shear is bad and requires 
a fair amount of attention and as such it is desirable 
to initially, establish the type of opening that may be 
required for a main haulage level. 


	


•	 Drilling IS: flO problem and would require ery 
little expenditure to. effect 'the larger size opening. The 
extra rock breakage on a six foot round would involve 
handling an extra ten tons of muck. We would like to. 
suggest that due to ground conditions you give favourable 
consideration to the larger drift. . 


F. L. Croteau, P. Eng.
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OMEGA MINES LTD. (NPOL) 


Estimate of costs for BQ Wireline Core drilling at Omega 


Mines, Bourne, Oregon property. 


Surface drilling costs per foot. 


Labour @ $3.10/foot. 


Diamond Cost 1.90/foot.. 


Machine Rental 1.30/foot. 


Camp Cost .51/foot. 


Fuel	 (drill, pumps, etc) .14/foot. 


Supplies . 30/foot. 


Insurance .06/foot. 


Core Boxes .09/foot. 


Truck .15/foot. 


Compensation . 07/foot. 


Cat and road work 1.10/foot. 


Supervision 50/foot. 
9.22 


Administration @ 10% . 92 
$ 10.14 


This is based on experience of existing conditions and 


underg±ound drilling being carried on at the present time. 


The lost rock is a very hard grano-diorite which is slow to 


penetrate..	 The silica content is approximately 70%.	 In 


some areas pumping water may add additional expense.
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sg* Mines Ltd. M.P.L) 
600.80 Vst Fender Street 
Yencouver B. C.,, Canada 


te: CW-6702 (Gold-Silver) 
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Bourn. Group of Clams 
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OFFICIAL FILE COPY 


Dote	 Surname	 Code 


(on leave) 110 


221) 


•1 	 ____ 


Gentlsaen: 


Prelizinary review of your applicatfon for financial assistanc* in 
exploring the referenced cIala* indicates that *dditionai inforna-
tien is required before we can continue its processing. The 
inforasUon needed relates to Itesa 1, 2, 5 and 7 on the back of 
the application form. 


1. Finan iii $1igtbii: 


Tour letters reqL,..ttng a loan free two Canedian banks proposed 
repaynent dependent upon th. results of the. exploration, and both 
requests were denied for that riasan. Inasauch as these terMs would 
be unacceptable to any bank,, the correspondence does not establtsb 
that funds. free coamercizi e.urc.a are not available. 


To assist us in deternining your financial .igbility you should apply 
to your honk of account and to at least one U. S. bank in laker County, 
Oregon proposing terms within the Cospany's ability that may be 
accept*ble, possibly offering company assets as collateral. 
2..	 plicant's *iqhts 


Please furnish a plan map showing the boundaries of the several 
cI*1*s. If the Gilconda and Wide West dates are included in the group, 
* copy of the lease or tber evidence of property rights is required.' 
We note that the New Sublease and Option is not dated or notarized - 
please furnish th. recording date and th. Iøok and Page ntber. 


In th. event of a contract * petforasnee bond en Standard Foro 25 in 
the omount of the Government's estimated share of the costs would he 
required. £ copy of the fern is enclosed. For your infomnaUon the 
Killer Act applies t construction contracts and in our opinion does 
not apply to ( contracts. Would you be willing to furnish such a bond? 7 (S







4 


3. I !;' 


Tb. louU*à of the proposed work vl.tb s1p0ct to the land.	 • . 
boundaries should be shown on the sap used for Itea 2.	


4 


7.


phase l care th1111n. If tha 10,000 feet ef drilling is to 
be contracted, plus. furnish b14. fon thr* *.p.ndant co*tnoters 
if possible. If the driUtng is npç. be ovtrastod, a detailed coat ,	 ' 
estiwat. to supplsns the unft'o.et ssy should be attt.4. 


Phase 2 drLftin and utgtng, Tb. alas of the psoposed drIft 
1*7*8 feet intde the Unbar. The SplI.sssmr.stricttouon the 
slo, of apenins, but the 0eaisitt wUi participate anly in the co*ts 
•f work no'ees.mry to ac.onpltsb the esplersUon. PVeeOly the 
.aplorst.ry objactIte. could be acosoplisbed ** lace coat by a 3 * 7 fIt 
foOt drift. Please let u* kwtf you would be intereSted is mrn 
ontract cv*rth Only the .plerst.ry poxUee: of the psepe.ed i,rk. 


This rsusst for sMittoual infersitton.. ahuld not be eoustru.d as a 
cesnitneut by the a.sernoat to grant an elorètton santrect • We 
shell bald tho further prosossing of your appliuttea until the 
data are received.


lincorely yes. 


_4d44? 
areld tirks*s Asatst*nt Cht.f 


office of Kiasrsls Rap iorattn 


cci hr. $. Arnold Arustrong 


Director's Reading File 
Division File 
Economic Geology File 
ONE File 
ONE Reading File 
Mr. Smith 
Region I 


RMSmLth/bsl 	 3/26/68







February 28,. 1968 


Omega Mines Ltd. (N.P.L.) 
600-890 West Pender Street 
Vancouver, B. C, Canada


Subject: ONE6702 


Gentlemen: 


Your application for exploration assistance, dated 
February 13, 1968, agbmitted to our office at Spokane, 
Washington, has been assigned Docket No. (fE-6702. 


Please identify all future correspondence relating 
to your application by . this docket nber. 


Siucerelyyours, 


Prank E Johnson 
Chief, Office of 
Miüerals Exploration 


copy to Region I
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