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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

GEOLOGICAL SURVEY R e

U. S. Court House, Rm. 656 U*f;;iuh k
W. 920 Riverside Avenue . Cj‘ - |
Spokane, Washington 99201 P e I

September 16, 1968

Memorandum
 TNTE L 3|COVE|
To: Chief, Office of Minerals Exploration o o *
i - .-_“,
From: Field Officer, Region I _w_—_—»u%A——w
l

Subject: Transmittal of New Application (Gold-Silver) o \
AVCO Mines , |
Ashland Mine '
Jackson County, Oregon

The enclosed application in many respects is similar to one received
April 12, 1965, from Ashland Mine, Oreg. Ltd. (OME-6438)., The
supporting documents are the same in both applications. However,
there are a few discrepancies between statements in the narrative
and the documentary support.

In the narrative under II(a) 1. it is said that the letters to the
banks are dated July 1, 1968, and under II(a) 2, it is said that

the sum requested is $50,000. The letters submitted are not datéd
and they request $16,000. One of the banks in reply mentions

$50,000, the other mentions no amount. It is strange that each 7
bank replied August 6, 1968, to letters said to be dated July 1,

1968, The amount requested from banks relative to OME-6438 was {
$50,000. In this case the estimated total cost of the project is
$238,980, which suggests that the requests to the banks are not
acceptable. : '

The leases appear to be in order. Lien and Subordination Agreements
comprise one MME Form 52 and one photocopy with each copy of the
application. Even if the photo copies are acceptable there is still
one copy lacking. Also, both leases are included on each MME-52.
This is irregular but might serve as fulfilling the requirement --
if there were five copies of the form.

On pages 3 and 4 of Appendix E mention is made of plate 4 which
should show the locations where samples were taken. No plate 4 was
received. However, such a plate is included with the application in
OME-6438, as are 0zalid prints of the maps submitted herewith,

Much of the applicant's proposal is copied verbatim from the prior
application, the balance is paraphrased from the original. Even
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\TION FOR, FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

‘.

. Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

_NAME'OF ‘APPLICANT (Full legal name and mailing address as they should

TR 4 appear on contract if one is executed.)
- ,L O toew § .

~ APPL

- r
PR .
LY i

Y

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

ks AV CO MINES o | (0,1 5 3

pA'rf nsc%lvaéqf ’g . <o?
e

543 Third Street

Lake Oswego, Oregon 97034 .

DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Cbec_k one) NAME ADDRESS TITLE
Jack W. Saunders 726 McVey Avenue President
INDIVIDUAL Lake Oswego, Ore. 97034
CORPORATION X
“'“"E;"”"f Harold Benson 1621 Alta Vista Drive Ist Vice-Pres
orwen (Specify) Corvallis, Ore. 79330
;
Ty T T — Alice M. Savage 3615 N.E. Davis Secretary
‘ ORGANIZED Portland, ‘Oregon
MINERAL(S} FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME ) COUNTY STATE

gold, silver
ESTIMATED COST OF PROJEC 2 g é’d (X2
_ 75 35,75¢

ek son ™ Dagon B~
Y-8 eckson T deee P

GENE AL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations fo' Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by subrmttmg complete and accurate information.
Please submit two copies of this application and all accom-,
panying paper: except as otherwise noted. = Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this- information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a partof this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

by the item number to which it applies, If an item does not  Imterior, TS X XDXX KK BK XRGIK A HA{ 1 Hok K XKIME
apply to your application, show the item numberon your state- J¥%SFXOFFEX Washington, D. C., 20242, or with
ment and after it write ‘‘not applicable,’” Maps or sketches the nearest OME Fie ld Office.

CERTIFICATION -
The undersigned, whether as an individual, corporate officer, _piete, to the best of his knowledge and belief, and that

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

Augiisty I's 1968 i o

DATED

.\

“ he would not ordinarily undertake the proposed exploration

under current conditions and circumstances at his sole

eXpense.
Mfﬁ/.rﬁbg CrpdD

ek i,

@/@,/;;gw'

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a cmmnal offense.

U.-S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

.Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds;, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c¢) State how you propose to furnish your share of the
cost of the exploration work. )

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

" (c) For all land or mineral rights encumbered or not owned,

bmit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be  obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.,

(b) State your interest, if any, in operations described
in (a). : .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). : .

(f) State your reasons for expecting to find ore and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

4, Accessibility of Property:
(a) To aid the OME representative who may examine the’

ve directions for reaching the property; and describe ac-

‘:operty, state name and address of person who will meet him;

essibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed ek

individual footages and sizes of op for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed. .

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, ‘ ' :

6. Experience:

State your operating experience and background to conduct
this, exploretion work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the ‘headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved., Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services.. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and

"the cost of imitial rehabilitation or repair of existing buildings,

fixtures, installations (exclusive of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, “or installed for the exploration work, stating
speicifications and cost including labor, materials, and super-
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) ecquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and

oration Work giViK . (4) damages to persons or property (other than authorized

[ in the work):]

repair to or replecemeﬁ: equipment or other property used

.=DUP. SEC., WASH., D.C

\
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Application For Financial Assistance
1" 1‘i Page 2
August 15, 1963

(2) The amount of the loam requosted was \ (i
$5G,000.

(3) The proposed use of the funds was to fie
nance the progras of exploration work
described in this application, i.e.,

4,000 feet of drifting on the vein,
rehabilitation of drifts and cross cuts,
bulldozing, 1200 feet of corc drillinmg,
and & prograw of suspliag and assaying.

(4) #Goth banks rejected the loan applications.
(b) AVCO Mines, & corporation, has ne affiliates,

- parents, or conitrelling companies or organizations.

(¢) The Corporation herchy certifies that it would
net ordinarily uadertake the proposed exploration under
curreint conditions and clircumstances at its sole expense.

X1,

Pertinent Geoloygy of the Property

See Appendix D for information in detall.

iv.

Reasons for Expecting to Find Ore
bee Appendix E hereto for details,

v,

Proposed Explara&iga Work
{a) Summary: The exploration woerk to be performed
with OME assistance is planned to include 4,000 feet of N ;
new, standard size drifts, 2' wide and 7° high,'suitabie'\
for operating a mucking machine, to explore aleng the
strike of tﬁe vein on four levels, from new portals;

some rehabilitatien of old workings te provide a starting






Application for Fhoanciol Assistance

' Page 3
August 15, 1968
peint for another 100% of drifting €rom the Leadman's
shaft, rocovery of the York cress cut and drift to erplere
@ block of roported virginm ground, together with 1,266?

of core drilling from the surface to erxplore the vein

on open apex cut, plus a sanpling program. Operatiag
facilities presently existing on the preperty consist

cf a 50 ton pur daycapacity ball mill housed in o woeden
bullding located at the anorchefrn end of theproporty, as
shova on Plate 1. A list of the equipment im the pill

has been gshewn in Exhibit B to the cemtract under which
the property is being purchascd from the VanCuriers.

Water is piped to the mi-i from 2 small vescrvoir (this
has been greatly onlarged) which is fod by an inceormittent
$troas and drainage £reom the adits. Electric power has been
installed at the mill. The Mill equipment is im usable
condition.

(b) Odrifting frow new pomals: The location ef

the five projosed new adits is shown on Plates 1 and 2
in the pocket part. The 4,000 feet of driftiny is
divided as follows:

brift No. 1¢ Orifting from a portal at elevation
2,580 to explore along the styike of the nowly discovered
PLucky Long Loo® vein for 1,535 feot intercepting the
960' tunnel level om a 20 yrade, This drift will proe
vide a haulage way for ore transportation to the mill,
will draln the mine workimgs to this level, and will glve

4ccess to the dewnwerd extensionm of the Yest Side orebedy.






]

. Application for .rzmmial Assistance
- Page &
August 1%, 1966
brift No. 21 Brifting frow a portel at elevation
2,730 to explove aleng the strike of tho vein for 580 fest, )

rifet dNo, 3: Orifting fvrom a portal at elevation

ber

2,87 to exploge alomy thestzike of the voln for 500 foet, Qa

J
brife Ho. 43 DUrifting from a portal ot clevatien ‘

35,0008 focenyplore along the strike ef the velda fox 48O feot,
vagifﬁ No, §t Drifting from portal clovation 2,580 on

Ashland vein for 1,000 feoet of drifiing £vem inside

Urift tio. 1 should it meet the Ashlsnd vedn at sufficient

dopthe

(¢} Enrploration of sld worhimps: (1) Clean up Yerk

tunnel and ore shoot to detevuine adviseability of oponing =7
250" level on veim spproninately 250" of wehabilitation, \
This block ¢f ground has been esposed on the surface with a
dozer treach and provided the ore used in wnill tests

conductod in 1968,

{2) Deacman Shaftv: Rehkabilitate and timber the

0ld beadwan shaft vo the 90' level and drife 100° on ths i)’
OF¢ @RpOBEG rYoported o assay $40.00 per ton., This shaft is
cast of the York adlt, near the top of the ridge. It is

not indicated on the accespoaying maps for the veasen that

its oxact legation was not determined.

{3} Core beilding: 1i,200° of core driliing cene

sistiny of 12 heles cach 108" deep R0 explore the lower

sgction of the vein botweon clevation 3,300 and 3,200 in






Apyliﬁ&il»n iar Finnncial Assistance
g ) . : Page 5

Au“uat; 15, 1968

""lhe viciwitr uﬁ the ha&a ﬁﬁﬂd@l, as iudicatau on. ?1ate <o

teya;rayhy oi tnis araa is tﬁa flat ta explere hy adits.

(4) ﬁamfxini. Qd@yliﬁ& the ucw drifts every

10 feet hy'takin“-ﬁﬁa ’ﬁﬁylbs 1n 8 uistanc¢ of 3,@&4.£aae. 
"A,minimum of 140 aaaieianai su 1@3 will alsa be raquireu_'

N fa* aisuﬁlianeuus zestinh.

(d) ﬁcuessabxxiﬁy ar. Proparty: 5

(i) . Thoaas He. arown, 60: 2253, A&nianu

 kin¢ Rﬁaa. Ashland, Qreban ﬁ75“6 wiil aat as a huzde to
tna ﬂ.ﬁ.u. reyres¢ntat1ve., Tna pragarty is reached vis

@ paweu roaa apgruximatelyvl~1/2 ailes fron &snianv.l.'
, Plgte l 5h0ws »nere tha raau to tie mine zeavas ux&.hay.
": 99 apyrcximataiy &/4 ﬁil@ aouth cf tha aoutaern Paaxtic‘

,ﬁaizraﬁé avar;ass. '

Tha vein is ex osea on the surﬁaue in the viuinity

':éi the Yark Skt ang «e&t hiae shaft. The 250' 1evel is
;ﬁyen &rem the partal to tﬁe dast uide Shaft. A cnﬁ~ :

':aiunrablﬁ psrt of the aid merkiabs is access;ble fram E

tn& aﬂ' 1@?01. as iﬁ shown on Plate 4. fv

Feur 3CCOSS | raxds ara neaue« ta reach zne pe:tals

'af the new. uriits.v They are shawn au ?1at@ I in the
_fuocﬁet ;art. They will ba azrt canstruutioﬁ. mauc by a

hullﬁazur.

- (2) Ruau to th¢ partai of ehe &o. l urift at

  &1evat;¢n 2 Suﬁ‘ siil statt fraa the mili, will ba

N\






.. o Api;l'iéa.‘:é.&ﬁ&v Car l’inagiai ‘Aasxnat«.mcw ‘
: A o .~ Page &
o August 15, 1568
ppwwaxwatol} l,nea‘ in ieuh‘uﬁ xan apprcxirataly %G' 1n
~uiuth sa than trua&s can ,asa d@lnﬂ each diracticu. vlhis
wizi u@ thu maxn hauiaaa way xax are to tae miii. _xtlib
shown on Plate 1 in red.  $-:f o .
| (3) Rvad to the gortal ef the Na4:3:dfift at
- elevgtiun .87& will stnrt r@n tae »auamy raau at a,&x@xx-
,vutb alavatien 2 950, Kili be ap;raainatwi? &Gu‘ iunb any
‘fapprhxiﬁ&taly 40' wide. It &s showu on ?iane 1 in Lreen,

' | (4)  Koad to tae rortui- of the Ho. 2 drift at |
'jralevativn 2 7Jﬁ uiii braznb ﬁff irum te raad to tha Mo, 3
"uraﬁt st apyxaxzudte e;vvatiev 2,30& and. wiii be a=;rmx1-
”jﬁa:eiy ooyt 1ony and 29' wiucci It s shqwn n Plate Lin

| 'hiﬂe.:v o ,': |
{5) noau Lo the portai of cia ma. 4 ﬁrxft at
'jﬁievaiian B.OOﬁ takws aii fram the caunﬁy rouu at sy;roxi- -
| '&ateiy the sama eievstzen and hiil ﬁe 4 }téi&matﬁiy iﬁ&'
lﬂﬁ& ana Zﬁ' aiae._ it ;a saumn an 91&&9 1 in aran&a.

(9) 3h1p inh ang ngyly ﬂoiwﬁaa «111 uﬁ?ﬁtu*

’”'l;tracas arc Bﬁlyyﬁd to tha Amezicsa gm&ltinh auu hefxnxn& -

e Lawyaay's e&aiter &1 Taunka, ﬁas&iﬁgtou. apgronMdtwiy

456 wil&s uistant. ﬁininb su;;iie$ ara avaii&ble iﬁ |
: ‘ Pﬁrt1aﬂu, ergeﬂ. an& ban Franuiscc, caixioruiu.' Lab&r
'Aas avnilablu 1ccaily i ﬁshlaaﬁ.;_ l’ ',~ , 2' ‘
| (e) Antxcipatau tiaﬁ schwéuze‘ 'ﬁha.éurk‘wiil Sér.

;starzea sa ﬁsys frow tha aata the Q.?.k;”eOﬁtfact i$. 
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1930 - 1936

1936 - 1940

" ~ THOMAS BROWN . ' -

‘RESUME' OF PAST EXPERIENCE

In charge of development and production Blue Channel
Group, Towa Jlill, Calil. , Placer, for Gilmore T ros.
Navada Ciaty, Calif,

In charge of development and Production of Mg
Bar, Amcerican River Fajr Ouks, Sacramenta, ol

Owners, Ace Giddings and Bigelow Bros. sacramento.

Early 1941 - 1948 1In charge of Operation and production of 60 stamp

1949 - 1952

1953 - 1961

mills, Amalgamation Concentration, Plumas Eureka
Mine, Johnsville, Plumas Co. Calif. Owner, Lundee
Bros. Cuincy, California.

In charge of mill operation and production Snow Peak Mine.,
Also Harris Placers, Bodenson boat, Sumter Valley
Baker County, Oregon, Hode Harris, Portland, Ore.

Building and putting into operation floating -type (doodlebug)
Placer Washing plants Elk City, fdaho and Golden, Idaho;
Alder Gulch, Alder City, Montant, Helena, Montana, and
many others. Business owned and operated by myself
personally, Tom Brown.

Late 1961 - Early 1964 Research, history and commercial pPossibilities

1965 -

of Famous Kersage Mine, Virginia City, Montana. Owner,
V. G..Slﬂith, Helena, Mont.

Emploved by self - Experting, consultant for construction
and installation of many typés of Ore mills, floation.
Anmlgamdtion C,oncentr,ation, Merle Crowe precipitation
and cyanidation plants.

Previous to 1930, back to 1925, in charge of I\/I'ming and production,

Freeman Quicksilver properties, Lovelock, Nevada.

Presently, operating as Production Manager, AVCO Mines, Ashland,

Orégon





EXPERITCE

' JACK W. SAUNDERS N

P00 Ho 10%0, V., PL Saunders

Motors Longview, Washington. N

—_

oU1 to

~
n

951, Gen. Ngr., Equitable Savings & Loan assn.

Portland, Oregon.

1951 4o 1961, President Western Invesbors Pund,

Portiand, Oregon.

96N Retired.

961 Lo

o

904 present, President Saunders Investwment Co.

~

5453 Third St. Lake Oswvego, Oregon. ——
Ly o

present, President lo Container Inc.
” SH3 Third $t. Lake Oswe co, Oregon.

1967 to present, President Ashland Valley Vista Inc.
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J

T3 Third St. Lake Oswego, Oceg
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o

present, President Avco Mines

SH3 Third s
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\

L. Lake Oswaepo, Oregon
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the cost estimate is copied from the former application except that
the unit costs for drifting and rehabilitation have each been in-
creased by $5.00; the cost of core drilling by $0.50. No bids

from independent contractors are included.

As this is in essence a repeat of the former application, pre-
liminary processing will be aided by reviewing the following memo-
randa, letters, and reports in Docket OME-6438:

1. Memorandum of April 13, 1965, transmitting the application
to D.C.

2 2, Memorandum of April 27, 1965, referring application to the
Field,

3. Memorandum of August 19, 1965 -- Examination Report.

L, Letter of August 25, 1965, Chief, OME, to Norman L. Easley
re. mortgage of $3,900.

5. Letter of August 31, 1965, Easley to Chief, OME, replying
to the above letter. '

6. Letter of September 20, 1965, Field Officer to Easley
making an alternate proposal.

7. Letter of October 21, 1965, Easley to F.0. with report
by his consultant, D. E. Loughran.

8. Memorandum of October 29, 1965, Addendum to Application
Report of August 19, 1965.

9. Letter of January 31, 1965, Easley to F.0. re. demise of
Ella Van Curler, the mortgage previously mentioned, and a change
in name of the applicant corporation.

10. Letter of February 4, 1966, F.0. to Easley replying to
Easley's letter of February 3, 1966.

11, Letter of May 6, 1966, Easley to F.0. returning and reject-
ing a proposed contract.

This is as good a bet as it was when the contract was offered the
prior operator. That contract discarded the parts of the proposal
that are obviously preparation for mining in favor of a purely
exploratory venture. However, it should first be determined
whether:





. " Operator's Copy
MME Form 50 UNITED STATES OF AMERICA

July 1965 » DEPARTMENT OF THE INTERIOR

U. S. GEOLOGICAL SURVEY

EXPLORATTION CONTRACT

(Long Form)
Docket No. Commodi ty Contract No. County g State
ome=6438 Gold 2972 Jackson - Oregon

It 1s agreed DEC 1 41865 , between the United States of America, acting through the
(Date) L
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Normen L. Easley, Ben P. Gassaway, Jack W. Saunders,

d/b/s Tae Ashland Mine, Oreg. Ltd., an Oregon partnership

whose mailing address is__ 11607 S.W. Military Road, Portland, Oregon 5
hereinafter called the "Operator,” as follows: .

ARTICLE 1. Authority and scope.--(a) This contract entered. into under the a.uthority of, Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Febm?g 1, 1@* , and, subject to the provisions of Article 9
Date

and Exhibit A, shall either have ccmpleted the work within 12 months from the date of the contract

or shall have mcurred aJ_'I.ouable costs (aee Article 6) 1n a sum not less tha.n the tota.l cost set forth
in Exhibit A. ) I

(b) The total allowsble cost of the vork set forth in Bxhibit A is § 21&.390-00 . The Govern-
ment will contribute 50 percent .of the a.llawa.ble costs as they are 1ncurred in a total sum not. 1n
excess of $12t12§’00 in accordance with the provisions of Articles 3 ) B, 5, and 6. "Costs 1ncurred"
means costs that have been paid or' have become due and payable, or that the Government determines lna.ve
become obligations.

(c) Interest computation.--Simple interest at the rate of ~ 25 percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or bbligation there-
under without the written consent of the Government.

ARTICIE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nmature of the Operator's
right of property and possession therein (vhether as owner, lessee, or otherwiee), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex T

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed a.bove and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex T
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(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c¢) shall become in-
applicable.

ARTICIE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(o) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contrsct, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, 1ndependent contract to be reasonable.

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in-Article 5(b), ‘but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICIE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those vwith respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any tlme, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
yvear periods, shall have access to and the right.to examine all pertinent books, documents, papers,
and records of the Operator.. If work under this contract is carried on in conjunction with anyother
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The QOperator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

(1) oOperator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) a narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole-logs and. locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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