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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

GEOLOGICAL SURVEY R e

U. S. Court House, Rm. 656 U*f;;iuh k
W. 920 Riverside Avenue . Cj‘ - |
Spokane, Washington 99201 P e I

September 16, 1968

Memorandum
 TNTE L 3|COVE|
To: Chief, Office of Minerals Exploration o o *
i - .-_“,
From: Field Officer, Region I _w_—_—»u%A——w
l

Subject: Transmittal of New Application (Gold-Silver) o \
AVCO Mines , |
Ashland Mine '
Jackson County, Oregon

The enclosed application in many respects is similar to one received
April 12, 1965, from Ashland Mine, Oreg. Ltd. (OME-6438)., The
supporting documents are the same in both applications. However,
there are a few discrepancies between statements in the narrative
and the documentary support.

In the narrative under II(a) 1. it is said that the letters to the
banks are dated July 1, 1968, and under II(a) 2, it is said that

the sum requested is $50,000. The letters submitted are not datéd
and they request $16,000. One of the banks in reply mentions

$50,000, the other mentions no amount. It is strange that each 7
bank replied August 6, 1968, to letters said to be dated July 1,

1968, The amount requested from banks relative to OME-6438 was {
$50,000. In this case the estimated total cost of the project is
$238,980, which suggests that the requests to the banks are not
acceptable. : '

The leases appear to be in order. Lien and Subordination Agreements
comprise one MME Form 52 and one photocopy with each copy of the
application. Even if the photo copies are acceptable there is still
one copy lacking. Also, both leases are included on each MME-52.
This is irregular but might serve as fulfilling the requirement --
if there were five copies of the form.

On pages 3 and 4 of Appendix E mention is made of plate 4 which
should show the locations where samples were taken. No plate 4 was
received. However, such a plate is included with the application in
OME-6438, as are 0zalid prints of the maps submitted herewith,

Much of the applicant's proposal is copied verbatim from the prior
application, the balance is paraphrased from the original. Even





- @qﬂ
MME Form 40 ,r“.@@%‘
Jan. 65 *e ‘\‘5%% . UNITED STATES ’

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Budget Bureau NO. 4Z-Kiovs
Approval expires Dec. 31, 1968

43
%%Q .0 .
Q@w
\TION FOR, FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

‘.

. Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

_NAME'OF ‘APPLICANT (Full legal name and mailing address as they should

TR 4 appear on contract if one is executed.)
- ,L O toew § .

~ APPL

- r
PR .
LY i

Y

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

ks AV CO MINES o | (0,1 5 3

pA'rf nsc%lvaéqf ’g . <o?
e

543 Third Street

Lake Oswego, Oregon 97034 .

DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Cbec_k one) NAME ADDRESS TITLE
Jack W. Saunders 726 McVey Avenue President
INDIVIDUAL Lake Oswego, Ore. 97034
CORPORATION X
“'“"E;"”"f Harold Benson 1621 Alta Vista Drive Ist Vice-Pres
orwen (Specify) Corvallis, Ore. 79330
;
Ty T T — Alice M. Savage 3615 N.E. Davis Secretary
‘ ORGANIZED Portland, ‘Oregon
MINERAL(S} FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME ) COUNTY STATE

gold, silver
ESTIMATED COST OF PROJEC 2 g é’d (X2
_ 75 35,75¢

ek son ™ Dagon B~
Y-8 eckson T deee P

GENE AL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations fo' Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by subrmttmg complete and accurate information.
Please submit two copies of this application and all accom-,
panying paper: except as otherwise noted. = Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this- information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a partof this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

by the item number to which it applies, If an item does not  Imterior, TS X XDXX KK BK XRGIK A HA{ 1 Hok K XKIME
apply to your application, show the item numberon your state- J¥%SFXOFFEX Washington, D. C., 20242, or with
ment and after it write ‘‘not applicable,’” Maps or sketches the nearest OME Fie ld Office.

CERTIFICATION -
The undersigned, whether as an individual, corporate officer, _piete, to the best of his knowledge and belief, and that

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

Augiisty I's 1968 i o

DATED

.\

“ he would not ordinarily undertake the proposed exploration

under current conditions and circumstances at his sole

eXpense.
Mfﬁ/.rﬁbg CrpdD

ek i,

@/@,/;;gw'

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a cmmnal offense.

U.-S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

.Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds;, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c¢) State how you propose to furnish your share of the
cost of the exploration work. )

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

" (c) For all land or mineral rights encumbered or not owned,

bmit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be  obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.,

(b) State your interest, if any, in operations described
in (a). : .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giving Qquantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). : .

(f) State your reasons for expecting to find ore and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. .

4, Accessibility of Property:
(a) To aid the OME representative who may examine the’

ve directions for reaching the property; and describe ac-

‘:operty, state name and address of person who will meet him;

essibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed ek

individual footages and sizes of op for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed. .

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, ‘ ' :

6. Experience:

State your operating experience and background to conduct
this, exploretion work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the ‘headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved., Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services.. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and

"the cost of imitial rehabilitation or repair of existing buildings,

fixtures, installations (exclusive of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, “or installed for the exploration work, stating
speicifications and cost including labor, materials, and super-
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) ecquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and

oration Work giViK . (4) damages to persons or property (other than authorized

[ in the work):]

repair to or replecemeﬁ: equipment or other property used

.=DUP. SEC., WASH., D.C

\
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Application For Financial Assistance
1" 1‘i Page 2
August 15, 1963

(2) The amount of the loam requosted was \ (i
$5G,000.

(3) The proposed use of the funds was to fie
nance the progras of exploration work
described in this application, i.e.,

4,000 feet of drifting on the vein,
rehabilitation of drifts and cross cuts,
bulldozing, 1200 feet of corc drillinmg,
and & prograw of suspliag and assaying.

(4) #Goth banks rejected the loan applications.
(b) AVCO Mines, & corporation, has ne affiliates,

- parents, or conitrelling companies or organizations.

(¢) The Corporation herchy certifies that it would
net ordinarily uadertake the proposed exploration under
curreint conditions and clircumstances at its sole expense.

X1,

Pertinent Geoloygy of the Property

See Appendix D for information in detall.

iv.

Reasons for Expecting to Find Ore
bee Appendix E hereto for details,

v,

Proposed Explara&iga Work
{a) Summary: The exploration woerk to be performed
with OME assistance is planned to include 4,000 feet of N ;
new, standard size drifts, 2' wide and 7° high,'suitabie'\
for operating a mucking machine, to explore aleng the
strike of tﬁe vein on four levels, from new portals;

some rehabilitatien of old workings te provide a starting






Application for Fhoanciol Assistance

' Page 3
August 15, 1968
peint for another 100% of drifting €rom the Leadman's
shaft, rocovery of the York cress cut and drift to erplere
@ block of roported virginm ground, together with 1,266?

of core drilling from the surface to erxplore the vein

on open apex cut, plus a sanpling program. Operatiag
facilities presently existing on the preperty consist

cf a 50 ton pur daycapacity ball mill housed in o woeden
bullding located at the anorchefrn end of theproporty, as
shova on Plate 1. A list of the equipment im the pill

has been gshewn in Exhibit B to the cemtract under which
the property is being purchascd from the VanCuriers.

Water is piped to the mi-i from 2 small vescrvoir (this
has been greatly onlarged) which is fod by an inceormittent
$troas and drainage £reom the adits. Electric power has been
installed at the mill. The Mill equipment is im usable
condition.

(b) Odrifting frow new pomals: The location ef

the five projosed new adits is shown on Plates 1 and 2
in the pocket part. The 4,000 feet of driftiny is
divided as follows:

brift No. 1¢ Orifting from a portal at elevation
2,580 to explore along the styike of the nowly discovered
PLucky Long Loo® vein for 1,535 feot intercepting the
960' tunnel level om a 20 yrade, This drift will proe
vide a haulage way for ore transportation to the mill,
will draln the mine workimgs to this level, and will glve

4ccess to the dewnwerd extensionm of the Yest Side orebedy.






]

. Application for .rzmmial Assistance
- Page &
August 1%, 1966
brift No. 21 Brifting frow a portel at elevation
2,730 to explove aleng the strike of tho vein for 580 fest, )

rifet dNo, 3: Orifting fvrom a portal at elevation

ber

2,87 to exploge alomy thestzike of the voln for 500 foet, Qa

J
brife Ho. 43 DUrifting from a portal ot clevatien ‘

35,0008 focenyplore along the strike ef the velda fox 48O feot,
vagifﬁ No, §t Drifting from portal clovation 2,580 on

Ashland vein for 1,000 feoet of drifiing £vem inside

Urift tio. 1 should it meet the Ashlsnd vedn at sufficient

dopthe

(¢} Enrploration of sld worhimps: (1) Clean up Yerk

tunnel and ore shoot to detevuine adviseability of oponing =7
250" level on veim spproninately 250" of wehabilitation, \
This block ¢f ground has been esposed on the surface with a
dozer treach and provided the ore used in wnill tests

conductod in 1968,

{2) Deacman Shaftv: Rehkabilitate and timber the

0ld beadwan shaft vo the 90' level and drife 100° on ths i)’
OF¢ @RpOBEG rYoported o assay $40.00 per ton., This shaft is
cast of the York adlt, near the top of the ridge. It is

not indicated on the accespoaying maps for the veasen that

its oxact legation was not determined.

{3} Core beilding: 1i,200° of core driliing cene

sistiny of 12 heles cach 108" deep R0 explore the lower

sgction of the vein botweon clevation 3,300 and 3,200 in






Apyliﬁ&il»n iar Finnncial Assistance
g ) . : Page 5

Au“uat; 15, 1968

""lhe viciwitr uﬁ the ha&a ﬁﬁﬂd@l, as iudicatau on. ?1ate <o

teya;rayhy oi tnis araa is tﬁa flat ta explere hy adits.

(4) ﬁamfxini. Qd@yliﬁ& the ucw drifts every

10 feet hy'takin“-ﬁﬁa ’ﬁﬁylbs 1n 8 uistanc¢ of 3,@&4.£aae. 
"A,minimum of 140 aaaieianai su 1@3 will alsa be raquireu_'

N fa* aisuﬁlianeuus zestinh.

(d) ﬁcuessabxxiﬁy ar. Proparty: 5

(i) . Thoaas He. arown, 60: 2253, A&nianu

 kin¢ Rﬁaa. Ashland, Qreban ﬁ75“6 wiil aat as a huzde to
tna ﬂ.ﬁ.u. reyres¢ntat1ve., Tna pragarty is reached vis

@ paweu roaa apgruximatelyvl~1/2 ailes fron &snianv.l.'
, Plgte l 5h0ws »nere tha raau to tie mine zeavas ux&.hay.
": 99 apyrcximataiy &/4 ﬁil@ aouth cf tha aoutaern Paaxtic‘

,ﬁaizraﬁé avar;ass. '

Tha vein is ex osea on the surﬁaue in the viuinity

':éi the Yark Skt ang «e&t hiae shaft. The 250' 1evel is
;ﬁyen &rem the partal to tﬁe dast uide Shaft. A cnﬁ~ :

':aiunrablﬁ psrt of the aid merkiabs is access;ble fram E

tn& aﬂ' 1@?01. as iﬁ shown on Plate 4. fv

Feur 3CCOSS | raxds ara neaue« ta reach zne pe:tals

'af the new. uriits.v They are shawn au ?1at@ I in the
_fuocﬁet ;art. They will ba azrt canstruutioﬁ. mauc by a

hullﬁazur.

- (2) Ruau to th¢ partai of ehe &o. l urift at

  &1evat;¢n 2 Suﬁ‘ siil statt fraa the mili, will ba

N\






.. o Api;l'iéa.‘:é.&ﬁ&v Car l’inagiai ‘Aasxnat«.mcw ‘
: A o .~ Page &
o August 15, 1568
ppwwaxwatol} l,nea‘ in ieuh‘uﬁ xan apprcxirataly %G' 1n
~uiuth sa than trua&s can ,asa d@lnﬂ each diracticu. vlhis
wizi u@ thu maxn hauiaaa way xax are to tae miii. _xtlib
shown on Plate 1 in red.  $-:f o .
| (3) Rvad to the gortal ef the Na4:3:dfift at
- elevgtiun .87& will stnrt r@n tae »auamy raau at a,&x@xx-
,vutb alavatien 2 950, Kili be ap;raainatwi? &Gu‘ iunb any
‘fapprhxiﬁ&taly 40' wide. It &s showu on ?iane 1 in Lreen,

' | (4)  Koad to tae rortui- of the Ho. 2 drift at |
'jralevativn 2 7Jﬁ uiii braznb ﬁff irum te raad to tha Mo, 3
"uraﬁt st apyxaxzudte e;vvatiev 2,30& and. wiii be a=;rmx1-
”jﬁa:eiy ooyt 1ony and 29' wiucci It s shqwn n Plate Lin

| 'hiﬂe.:v o ,': |
{5) noau Lo the portai of cia ma. 4 ﬁrxft at
'jﬁievaiian B.OOﬁ takws aii fram the caunﬁy rouu at sy;roxi- -
| '&ateiy the sama eievstzen and hiil ﬁe 4 }téi&matﬁiy iﬁ&'
lﬂﬁ& ana Zﬁ' aiae._ it ;a saumn an 91&&9 1 in aran&a.

(9) 3h1p inh ang ngyly ﬂoiwﬁaa «111 uﬁ?ﬁtu*

’”'l;tracas arc Bﬁlyyﬁd to tha Amezicsa gm&ltinh auu hefxnxn& -

e Lawyaay's e&aiter &1 Taunka, ﬁas&iﬁgtou. apgronMdtwiy

456 wil&s uistant. ﬁininb su;;iie$ ara avaii&ble iﬁ |
: ‘ Pﬁrt1aﬂu, ergeﬂ. an& ban Franuiscc, caixioruiu.' Lab&r
'Aas avnilablu 1ccaily i ﬁshlaaﬁ.;_ l’ ',~ , 2' ‘
| (e) Antxcipatau tiaﬁ schwéuze‘ 'ﬁha.éurk‘wiil Sér.

;starzea sa ﬁsys frow tha aata the Q.?.k;”eOﬁtfact i$. 
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1930 - 1936

1936 - 1940

" ~ THOMAS BROWN . ' -

‘RESUME' OF PAST EXPERIENCE

In charge of development and production Blue Channel
Group, Towa Jlill, Calil. , Placer, for Gilmore T ros.
Navada Ciaty, Calif,

In charge of development and Production of Mg
Bar, Amcerican River Fajr Ouks, Sacramenta, ol

Owners, Ace Giddings and Bigelow Bros. sacramento.

Early 1941 - 1948 1In charge of Operation and production of 60 stamp

1949 - 1952

1953 - 1961

mills, Amalgamation Concentration, Plumas Eureka
Mine, Johnsville, Plumas Co. Calif. Owner, Lundee
Bros. Cuincy, California.

In charge of mill operation and production Snow Peak Mine.,
Also Harris Placers, Bodenson boat, Sumter Valley
Baker County, Oregon, Hode Harris, Portland, Ore.

Building and putting into operation floating -type (doodlebug)
Placer Washing plants Elk City, fdaho and Golden, Idaho;
Alder Gulch, Alder City, Montant, Helena, Montana, and
many others. Business owned and operated by myself
personally, Tom Brown.

Late 1961 - Early 1964 Research, history and commercial pPossibilities

1965 -

of Famous Kersage Mine, Virginia City, Montana. Owner,
V. G..Slﬂith, Helena, Mont.

Emploved by self - Experting, consultant for construction
and installation of many typés of Ore mills, floation.
Anmlgamdtion C,oncentr,ation, Merle Crowe precipitation
and cyanidation plants.

Previous to 1930, back to 1925, in charge of I\/I'ming and production,

Freeman Quicksilver properties, Lovelock, Nevada.

Presently, operating as Production Manager, AVCO Mines, Ashland,

Orégon
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' JACK W. SAUNDERS N

P00 Ho 10%0, V., PL Saunders

Motors Longview, Washington. N

—_

oU1 to

~
n

951, Gen. Ngr., Equitable Savings & Loan assn.

Portland, Oregon.

1951 4o 1961, President Western Invesbors Pund,

Portiand, Oregon.

96N Retired.

961 Lo

o

904 present, President Saunders Investwment Co.

~

5453 Third St. Lake Oswvego, Oregon. ——
Ly o

present, President lo Container Inc.
” SH3 Third $t. Lake Oswe co, Oregon.

1967 to present, President Ashland Valley Vista Inc.
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present, President Avco Mines
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the cost estimate is copied from the former application except that
the unit costs for drifting and rehabilitation have each been in-
creased by $5.00; the cost of core drilling by $0.50. No bids

from independent contractors are included.

As this is in essence a repeat of the former application, pre-
liminary processing will be aided by reviewing the following memo-
randa, letters, and reports in Docket OME-6438:

1. Memorandum of April 13, 1965, transmitting the application
to D.C.

2 2, Memorandum of April 27, 1965, referring application to the
Field,

3. Memorandum of August 19, 1965 -- Examination Report.

L, Letter of August 25, 1965, Chief, OME, to Norman L. Easley
re. mortgage of $3,900.

5. Letter of August 31, 1965, Easley to Chief, OME, replying
to the above letter. '

6. Letter of September 20, 1965, Field Officer to Easley
making an alternate proposal.

7. Letter of October 21, 1965, Easley to F.0. with report
by his consultant, D. E. Loughran.

8. Memorandum of October 29, 1965, Addendum to Application
Report of August 19, 1965.

9. Letter of January 31, 1965, Easley to F.0. re. demise of
Ella Van Curler, the mortgage previously mentioned, and a change
in name of the applicant corporation.

10. Letter of February 4, 1966, F.0. to Easley replying to
Easley's letter of February 3, 1966.

11, Letter of May 6, 1966, Easley to F.0. returning and reject-
ing a proposed contract.

This is as good a bet as it was when the contract was offered the
prior operator. That contract discarded the parts of the proposal
that are obviously preparation for mining in favor of a purely
exploratory venture. However, it should first be determined
whether:





. " Operator's Copy
MME Form 50 UNITED STATES OF AMERICA

July 1965 » DEPARTMENT OF THE INTERIOR

U. S. GEOLOGICAL SURVEY

EXPLORATTION CONTRACT

(Long Form)
Docket No. Commodi ty Contract No. County g State
ome=6438 Gold 2972 Jackson - Oregon

It 1s agreed DEC 1 41865 , between the United States of America, acting through the
(Date) L
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Normen L. Easley, Ben P. Gassaway, Jack W. Saunders,

d/b/s Tae Ashland Mine, Oreg. Ltd., an Oregon partnership

whose mailing address is__ 11607 S.W. Military Road, Portland, Oregon 5
hereinafter called the "Operator,” as follows: .

ARTICLE 1. Authority and scope.--(a) This contract entered. into under the a.uthority of, Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Febm?g 1, 1@* , and, subject to the provisions of Article 9
Date

and Exhibit A, shall either have ccmpleted the work within 12 months from the date of the contract

or shall have mcurred aJ_'I.ouable costs (aee Article 6) 1n a sum not less tha.n the tota.l cost set forth
in Exhibit A. ) I

(b) The total allowsble cost of the vork set forth in Bxhibit A is § 21&.390-00 . The Govern-
ment will contribute 50 percent .of the a.llawa.ble costs as they are 1ncurred in a total sum not. 1n
excess of $12t12§’00 in accordance with the provisions of Articles 3 ) B, 5, and 6. "Costs 1ncurred"
means costs that have been paid or' have become due and payable, or that the Government determines lna.ve
become obligations.

(c) Interest computation.--Simple interest at the rate of ~ 25 percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or bbligation there-
under without the written consent of the Government.

ARTICIE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nmature of the Operator's
right of property and possession therein (vhether as owner, lessee, or otherwiee), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex T

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed a.bove and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex T
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(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c¢) shall become in-
applicable.

ARTICIE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(o) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contrsct, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, 1ndependent contract to be reasonable.

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in-Article 5(b), ‘but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICIE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those vwith respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any tlme, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
yvear periods, shall have access to and the right.to examine all pertinent books, documents, papers,
and records of the Operator.. If work under this contract is carried on in conjunction with anyother
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The QOperator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

(1) oOperator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and

(3) a narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole-logs and. locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(4) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the (Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. C(Costs. --(a) Allowable costs.--The allowable costs. of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual .costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over & fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total allowable cost of the work, which is & maximum, is
not exceeded.

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)-~-PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services=--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums.

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item [5 mine cars, 1 truck/, the rate of
rental ZEIOO per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials -and supplies, and supervision at a rate not higher than
provided for in Cetegory (2), and shall not be duplicated under any other category. The total of this
category is a maximum.

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, end in-
stallations (exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a, rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.
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(e) ILien for payment.--To secure the payment of royalty (see Article T(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid. .

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Govermment with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production-
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. 1Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be teken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the complet:.on of the work termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the QOpera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the jJoint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(d) Default of the Opera.tor re disposal.--If within 90 days after the completion of the vork
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) 4in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. - Termination of the Government's obligations.--{a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified the Government may give the Operator written notice thereof, and thereupon:

(1) +the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisiéns of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written rotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(¢c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. '

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICIE 10.  Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICIE 11. O0Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arisef”
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICIE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recéipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the-Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. '
The term "Director, U. S. Geological Survey,'
representative.

1

as used herein includes his duly authorized

ARTICLE 14. Work Hours Act of 1962.- Overtime Compensation.=--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. :

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for

6






liquidated damages. Such liiquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed. in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liguidsted damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payasble on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Isbor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (IO U. S. €. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
8#11‘&3‘1 are made a part of this.contract by referemce. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
reguired of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasomable limjitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

THE ASHIAND MINE, OREG. IDD.

, (Operator)
» N L. Easl " |
Norman L. hasley ‘
By WWW
Ben F. Gassaway Director

U. S. Geological Survey

Title __Partners

I, , certify that I am the
(Feme ) ‘ '

secretary of the corporation named as Operator herein;. that

s Who signed this contract on behalf of the Operator, was then

(Name )

of said corporation; that said contract was duly signed foi-

(Title}

and in behalf of said corporation by suthority of its governing body, and is within the 'acope of its

corporate powers.

7 [ CORPORATE SEAL T}
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B ASKLARD MDIE, m«. m.
- : m-&aa :

The laxxd, tlncluding all righta pertaining thereto, consiats
 of seven tracts of land in secs. l, 6, 7, and 12, %. 39 8., R. 1 B.
a.nd R. b3 w., wnlamette base and meridlan, Jackson county, Oregon

. %he descriptions of the tracts are as follomz '

. Sract At ‘the E} of the m, the a% of the wg of the SWh, and
. tlgg' SEf of the swé of sec. 7, m 39 s., R. 1_ B., containing
1 aﬂrBSQ Lo , : : -

gx_»_getnz @hewgorthewlor tneav%. anaehem&ofthe‘ awd
‘of the SW)E of se@. 7, 2. 39 Sq R. 3 E., eentaining 30 agres. -

) M: the Wk of the W of sea: 14 9. 39 s,, R. 1 E.,
containmg 80 acres. S

' _!eraat D: Also known es’ laat )Io. 377, consists of ten (10)
‘patented lode claims containing epproximately 152 acres
under Patent No. 38829 in see. 12, ¥. 39 8., R. 1 V., as
follows: A. N. King, Patton Extenaion, Rogers and Roach, .

. N\ltahell, Anm “o, K&tma, a‘ ro Re}'nolda, R. H. Mnnett, .
 Helen H., and Jenipher. RExcepting therefrom that portion
 of the sbove clsims lying within secs, 7 end 18, ¥. 39 8.,

R. 1 E.; and sees. 1 and 13, T. 39 8., R. 1 W.; and that pert

of the Anne M. lode cleim lying within the boundaries of the
Golden Octopus lode claim as described in Volume 49, Paae 370
of the Deed Records of a’ackson Goxmty, Oregon.

Myact Et ‘!’he SWi of the swé of the swé of sec. 7, 7 39 8.,
§. 1 B.; containing 3.0 acres.

. Bract ¥i - The 8w of sec. 6, ®. 39 s., R. 1 m., containing
0 a.eres.

| !trac’i g: The sn:?; of zhe snk of sec. 3., ?. 39 s., R.1 w._,-
' eontaining 40 seres. o R





‘ the Qpcrator has rights to "éhe above 3.m6.s under the terms
of ‘an Agreement o Purchase Mining Propertises. and Bquipdent dated -
 February 11, 1964, by and between Dewey Van Curler apd Ella Van Gurler,
© husband and wife, end Mary O. Yan Curler, fodow of !’rad Ven curlar.
' ”Sellcrs“ and Norman L. Essley, a8 "Buyer

_ A Lien an& ﬂubardination Agmements daxed June 2&: 1965, o
'execzuted by ‘the "Sellere" 1s attaehed hareto and mad.e pm hercot‘.

‘I'he outer boundary of ths aboveauste& traﬁbs is shown in

- green on Plate 5 entitled “The Ashland Mine Incorporsted, Ashlemd,-

. Oregon,. Proposed Exploration ana Pmperty‘ Lines,” a:!:tmhed hemto S
and made part hereof. i S *
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Emﬁ

_ ﬁe xmrpose of this project 1s to explom by bundozing
_trenches to bedrock, and diemond core drilling from prepared drill
sites on the surface for gold~bearing ore bodles in a fissure vein
traversing country rock that 4s principally tonslite which has been
‘intruded by aplitic. di.kas and conta&ns 1nc1uaions of schistose and
: se&imem:ary rocks. . ,

General Yrovitions

: , ‘{hs bulldozer used for trenching, pregaring access mds;
and leveling drill sites shall be not less then a ﬁaterpnlar D~8
, dozer gize or an equs.valent unit of any. other make.

aigaxficantly m!mralized vein material exposed in the
.-aozer trenchs shall be sampled by cutting channels normal to its
trend. ¥o semple shall represent more than five linesl feet of
vein. One split of such semples shall be identified as to source
- and locetion and then stored far Governnent mspection and posaible

S usae.

Al artld holes shall be Lampleted not less then stanaarci ~
BX or Bm core size. .

ﬂineralized eore shall be split and one- split assayeda .
She other split shall be stored in proper sequénce with the un»
sanpied core. Xo :-:sample shall represent & hole 1ength of greater -
than five feot*..

‘ hailiﬁea shell be prov.tded for recevering 44amond drill )
slud.ge and such. sludge shall be retained when drilling in signifi-
cantly mineralized ground. Whenever the core recovery is found to
be less then 60 .percent, the corresponding retained sludge and
such core segments as may have been recovered shall be assayed
-seperstely and the results combined accor&ing to standard praetiee ,

to form a representative sample.- _ :

. - The core from diamond d.rilling shs.ll be atored in boxes
“d1dentified as to hole number with merkers in- the core seetions to ‘
4ndicate the depths represented. Splits of the sludge samples shall
be stored in suitable cont-ainere yroperly 1d.en‘bified aa to source and

A loeatiom o





: L All samples s from vhatever sourges, shall be asaayed for
_ gold and silver. In sddition, special samples selected by the -

- Oparator shall be assayed for their mercury content. - The stored
. . core and semple splits are for Govermment inspection and posni’olo

- use. With prior Government spproval, confirmed in writing, the
Dperatcr may dispase of the stored core. and samples. o

L Tl True copies of 2888y cartiﬂeatm of all semples shall
_be submitted with the Operator‘'s monthly report which shall also
‘inolude maps or sketches showing the work completed during the

- reporting pericd and the locations of all samples taken. The

- . waps or skeiehes shoul& also show the general geological fomatibns s

©oend stmctures tra.verssd by the work performed.

o ‘l.'he @perator shall prav:!.de such supervisory and technieai
servicea ayg mey be required to com;plete the work 1n a satisfactory
manners . o R

tto k under this eontract s,ha:u be perfomea. clcaer then .
E 200 feet to th outer boundary of the pro;eet aresa.

s - %he locat&cm, direction, and exteat of each work item shall
be subaect to Gevernment approval. = ,

S " %he work shall be diﬁded 1n‘bo two stages. The Qperator
“shall: complete the reguired access rosds, trenching, and drilling
under Stege I and so mich of Stage IT work es ie approved in advance:
‘and confirmed in writing by the Government. The approximate 1ocat:lons
of the work items under Stage ! are indieated in red on Plate 5

) referred to in Annex X,

Stage > S
' fhe mrk sh&ll cons‘.lst of ’bulldozing ‘access reads %o and :
: exeavating Four trenches et intervals of approximately 800 feet . C
- across the projscted location of the Ashlend veln.: The approximate .
‘locations of these trenches are indicated on Plate 5. The trenches - -
shall be deep enough to expose the vein and its aip and strike
eqall be determined. .

: . When the locat&on and e.ttitude of the Aahla.nd vein have
been accurately determined, prepare the necessary eecaess roads - .
and the eleven ({11) diamond drill sites as shown on Plate 5. The

" ‘locations of the. sites as indicated are tentstive and shall depend
on the location and attitude of the vein as deteimined by the ‘
trench work, However, the interval between drill holes shall be
not legs Shan 250 feet as mdic:a.ted on Flate 5. ?zvm the sites .





sel.ected eleven. {11) vertical holes shall ‘be drilled to an average
depth of 150 feet in order to intersect and traverse the Ashland vein.
 The hanging wall of the vein is estimated to lie: at a depth of about
200 feet measured in the plane of the vein or about 130 feet vertically
.~ below each drill site. All holes shall traverse the vein strucmre '
and battom sbout 6 inehes in country rock. '

. lc’b more then 100 hours of bulldozing, 3.,650 feet of diamond
drilling, & combination of 490 feet of reaming and cesing and/or 1k2
hours of cementing and redrilling, and 15 deys of service by & ¢con=-

* sulting engineer-geologist shall be performed; and not more then 150
. ‘samples for gold and silver and 50 samples for mercury ahall be assayed -
- under ﬁhia Stage X af tha con‘bract. R , . o

Btage 1T

3 . If Stage I druling ineucatea the m'emnce of one or mre
.- ore zones, thennot to exceed four additionsl holes to further explore
_such areas, or one area, may be drilled under Stage II at locations
i agreed upon by the Gmernment and the Opera%or. .

- Aeeeu roadl shall be ‘bulldozed 1:0 the drill aites and. the .
L smtea leve:led. fhe holes shall be 8o located as to intersect the.
: vein at a depth of ebout 390 feet measured in the plane of the - -

" -yein or sbout 250 feet vertically. It is ‘estimated that the avaragc

' depth of the holes will be about 275 feet 1in order to traverse the

‘ - vein and bottom in about six inches of the footwall country rock. .
" Mo hole drilled in this stage shall be cloaer than 250 feet to any i
- other hole drilled under Stage I, ' '

o R@t more then 25 hours of bulldozing, 1. 100 feet of
T diamond &rnling, & combination of 320 feet of reaming ‘and casing
“and/or 93 hours of. cementing and redrilling, and 10 days of service

el by & consulting engineer-geologist shall be performed; and not:

" - more then 60 sanples for gold and silver and 20 samples’ ror mere\n‘y ',
: shall be assayed under this stage If. of the eontract. S S






srttmmtod costo of tre Vork

AStage'I o
Ac‘tual eoaf.s B

Category (l) !ndeggndsnﬁ contrwts

100 houre of bulldozing to reps.ir old roads,

construct new access trails, cut four
trenches, snd level 1l drm stations
@ $18.00/hour .

Diamond dr,ulﬂ.n

: ﬂohilizaﬁon ‘and. demobilizatlon,
~ including all set<ups and moves.

1 650 feet of drumng @ ¢6 OO/foot ‘
~of hole . A

450 feet of resming and éésﬂ.ng
@ $3.50/foot and/or 142 hours of

cementing end redrilling @ tla OO/héur _

! Categories {2) through (T7) - Rone
‘!otal Est:‘..mated Actual Cast Stage I o

!bced ﬂalt Costs

Cansulting cugineer-geologiat to lay out
access roads, trenches, and drill sites;:
to sample trenches, log and gample drill
core, prepare maps, etc., 5 days/month
for 3 months, 15 deys & $65. 00/day

150 samples aeaaye& for gold and s‘.tlver 7
@ $3. So/sample : o

so asseys for mercury @ #3. So/assay
Qotal Estima.tcd Fixed tmm G‘os‘ba Sﬁage X

. 9{,900‘.0101

525,00

© $1,800.00

11,815.00

$13,615.00

 $.1,675.00





: wotal Estimated Costs Stage I

Sta a .«

Actual Gonts

; Category (l) Indeganaent. eontraota

25 hours bulld.ozing access reads and
arill sites @ $18 00/hour

1,100 feet diamond dmnmg e $6 oo/foot,
oi‘ hole - S

' 320 feet of reaming and casing
@ $3.50/foot and/or 93 hours

- cementing and redrilllng @ 2. OO/hr.A

Z‘Categories (2) iahrough (7) - Nene
: ‘Iota.l Estimated Actnal ﬁost Stage I.'E

consulting engineer-geologist R
{duties described under Stage 2)
5 days/month for 2 months
10 deys & $65.00/day

. 60 samples ‘assayed for gold and silver '
@ #3 50/sample '

' 20 assays for mercury @ 33 SO/assay
_ '.t‘otal Estimated Fixea Un&’a Cos‘ts stage ZI
. ‘;!‘otal Estams,ted Caat Stage 1 |
. SMARY
fotal Bstinated Cost S‘Eage T
* Total Estimated Cost Stmge n .
‘ '&’otal Es%!mated ﬁosts of the Work

aovernment Participa%ion @ 50%

. *3&_5_;2904091

- $6,600.00

"1,120.00

‘ ‘65'(-);()0 ‘

210,00

o $ : .23 0.00

450,00

T, 720,00 .

$ 8,170.00

$ 9,100 .00

~ $ 15,850.00

 $.9,100.00

$ 24,390.00

- $ 12,195.00





- EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
"During the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
"(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
splcuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Govermment contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States,'"

70731





1. Acceptable bank letters will be submitted.

2. One Lien and Subordination Agreement is acceptable for
two leases when executed by all the lease signers.

3. The mortgage with tracts F and G as security has been
settled.

Lk, The applicant will accept the reduced program.

5. There are other properties with stronger evidence of
success to be considered. /

When these items have been satisfactorily settled, a new cost

estimate will be in order.
D. R.'{;zcl.aren

Enclosure
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J’fco Vo Be MINING LEASE
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1968
ml.mwslcom » 1968,

« rolf erred to na MINING COMPANY

August 15,

W ITNESSETH :

===\

Subj@ct to the terms and comd&tﬁons hereimaftar set
CORPORATION, for and in consideration of royalties,
rents, covenantsg and agreements hereimafter expressed vo be

forth,

PENDIX A
plication for Financial

Assistance

TiLH ACREEMENT made and ontored into this L0 aay of
by and betweem ASHLAND VALLEY VIST;\, INC, an
rbsoh corporation, hereinafter referred to as CORPORATION and
TASHIAND VALLEY DLVELOPMDNT AND MINING COMPANYQ her@innftam

patd, kept nnd performed by MINING COMPANY, has leased,

»nd demised and by these presents does lease, let and demise
unto MINING COMPANY the reanl and persenal property set forth

1968

i in pttachment #1, subject however te the Real and Personal Pro-
;‘ perty Contract for the purchase of mining properties and equip-

mont wherein Mary 0. Van Curler, na single woman nnd John D.

Howmon and Irene Ellen Bowman, bugband and wife, are Vendors

and Ashland Voalley Vis¢ta, Inc., is Vendes,
1963, and recorded in Jockson County,
number 68-02076, on the 13th day of March,

whoredin the two conflict, the purchase contvact on record in

Jackson County shnll govern.

dated Joanuary 15,
Orégon undeyr Hecorder's

1968,

It is expressly
undorstouod that this leassc is subject to that pgreement, and

TU 15V AND TO HOLD ¢the same for the purpose of mining

pracsiong met: and a further license t@ remove praclious metals
upon the teorms nnd conditioms set forth in this agrecment.

TERM:

~TRERID s

t

The length of this agreoement shall be indefinite; and
shall commence immedintoly upon the execution of this agreement

snd continue so long o8 no less than twoe men, eother tham in m2nage«
o ment perform no less than 300 hours work per menth, actively omngaged
in ithe mining of précious metals; that from the beginming of this

agreoment MINING COMPANY shall have a period of 90 days within

which to attain snid level, but thereaflter must maimtain the 8nNo

ot 2 continuous level;

should MINING COMPANY fail to maintain this

c¢lnuse of the lense, then license and lease shall terminate on 30~
dava notice, and if not corr@cted in said 30 days, MINING COMPANY

its succeasors nnd nssigns shall have tem (10) days ndditions L
time within which to remove themselves fvom th@ promiges.

f
|
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ROYALTIES :
ot s

MINING COMPANY shall have and is hereby given and
granted the right to ship and dispose of, only for marketihg,
at the best piices reasonably to be obtained,‘hny and all ores,
concéntrafes or other products taken on or from said property;
the COLFORATION shall receive 30% of the net mill, mint or |
smeltoer returns as the result of said ores, concentrates or
other products of the operations hereunder, marketed by MINING
C OMPANY .

MINING COMPANY shall notify CORPORATION of each ship-
ment within 10 days and shall direct‘smelter'or other purchaser
of ores, concentrates or products hereunder, to deduct from the

returns, the roypslties herein provided for, and to transmit the

same to CORPORATION with a copy of the settlement sheet.

1

% After the expiration of one (1) year, the royalties
referred 'to above shall increase to 40% to CORPORATION, unless

otharwise agreed upon by the parties.

BONDING_A h _=NSURANCE 3
oo e e e ermtitre ot o

... MINING COMPANY shall allow, if desiﬁed by CORPORATION,‘
the bonding of its performance or any. pontion'thereof under this
qgreement. MINING COMPANY shall ingqre aga;nat'pll liability,
fire and protection of workmen, and shall furnish to CORPORATION
upon its request evidence of said insurance.
Usli: i | |
The premises are to be used f&v the purpose of mining
precious metnls and there shall be no other use, nor shall MINING
COMPANY sﬁffer or permit any offensive, obnoxious or illegal use
of the premises during the term of this agreement, and further
agreces that 1t shall conduct its operations in n workman and miner-
like manner, not permittihg unusual or unnecesgary waste ﬁpon the |
premises, and limiting the disfigurement of,saih premises to that
which is reasonahle under the circumstqnces.v B
INDEMNIFICATION:

MINING COMPANY shall indemnify and defend CORPCRATION
from any claim, loss or liability arising out of, or related to
any activity of MINING CQMPANY on said pfemiseg, or any.condition

Paga 2 - Mining lLease
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of séid premises or any condition on said premiség in the
possession and control of MINING COMPANY, including any such
claim which mny be caused or contributed to in wholevor in
part by CORPORATION'S own negligence or failure to effect apy

repair or maintenance.

UTILITILS:

MINING COMPANY assumes and agrees to pay any costs,
or charges for water, eiectricity, gas, oil, trash disposal or
any other private or public utilities service which shall be
provided f'or the premises during the term of this agre.oment.

ALTERATIONS, IMPROVEMENTS FIXTURES AND EQUIPMENT:
If, by way of any defpult or‘non-compliahce, this
nsreement shall be terminated by CORPORATION, any alterations,

or ﬁmprovements to the real proParty, including fixtures and
equipment attached thereto shall become_the property of
CORPORATION. - '

A1l tools, supplies and movapie equipment pléced on

said premises by MINING COMPANY, excepting all buildiﬁgs, shall

remain the personanl property and the propgrt?”af%&INING C OMPANY,
and the same may be removed from said premises within ten (10)
days after the termination of this agreement.

DEFAULT: |
All ferms of this agreement are by express égreement

of the parties héreto, made express conditions. Default or want

of compliance with any term of provision of this ngreement shall

be deemend a breach of an express condition; such breach, d@fault

or non-complianca with any term or provision'of this agreement

shall operate to give CORPORATION the immediate right to terminate

this agreement upon 30 days notice, if the same has not been cor-
rected within said 30 days; the failure on the part of CORPORATION

to terminate this lease upon the occurance of breach and notice,

to assert any suhsequent similar breach; or any other breach,

~default or non-compliance, shall not operate as a wailver of right

default or non-complaince as a bnsis for immediate termination of

this agreement.

Poge 3 -~ Mining Lense
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CORPORATION shall have all rights normally allowed
by law for the enforcamenﬁ of thia laaaé and agree@ant, and
shall not be deemed to have waived any of them under this agree-
ment. Said rights include, bu% are not limited to, the following:
forceable entry and detainer, épecifié performance and breach of

contract.

TAXES :

Lt s TR

All ra=zl property taxes shall be pald by CORPORATION;
all personal property taxes shall be paid by. MINING COMPANY.
LIENS: : : .
P — i ' ‘ N
MINING COMPANY will not permit or suffer any mechanics

or materialmen's or other liens of any kind or nature to be en-

+ forced against said premises for any work done+or materials

fugnished thereon, at the instance or request, or on behalf of
MIﬁING COMPANY, and MINING COMPANY agrees to indemnify and to
‘hold harmless the COR?ORATION and CbRPbRATION’S'property from and
against an&>and all liens, claims, costs, demands and expenses of
whatsoever nature, in any way connected with or growing out of
such work done, labor performed or materials or other things furn-
ished; further MINING COMPANY agrees to keep said property posted
to the eftect thet CORPORATION and the parties referred to in
Attachment I will not be‘résponsible fof-any 1abor or materinl-
men's liens “or in tﬁe event MINING COMPANY shall fail to do so,
the CORPORATION may post soid notices. | .
PERSONAL PROPER;;;

Thére 43 upon s8aid premises certain_ mining equipment
and other personal property which 18 a part,of this agreemeht,
and that an inventory is includéd in Aftachment I.

MINING COMPANY agreesvto keep the property'ihcluded in
Suid‘inventory in good repair, reasonable wear and tear excepted;
and if any of the personal pr§p®fty on sald inventory shall be |
lost, destroyed, stolen or damaged, while_MINING COMPANY is in
possessioh hereunder, MINING COMPANY shall replace the .same with
personal property of equal valué and uséfullhess. and the lien
of this agreement shall extend to such replacements; where damaged
MINING COMPANY agress to make tbe necessary repairs.

SUCCESS0RS IN_INTEREST:

=3, B Wb}

The covenants, conditions and terms of this agreement
shall extend to and be binding upon and inure to the benefit of
the administrators, executors, succaséors and gssigﬁs of the

parties.

Fage U = Mining Lease
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If any suit or action shell be instituted in connec-
tion with any controversy arising out of this agreement, the
pfevailing party shall be entitled to feoover; in addition to
costs incurred therein, such som as the Court may adjudgereéson»
. able ns attorney's fees, .
¥ In the event the decision of the trial court is
; appealed to any Court of higher jurisdiction, the prevailing
party shall be entitled to recover, in.addition to costs incur-

red therein, such sum as the Court may adjudge reasonable as

3 attorney's feea in such appeal.
BOOKS_AND REC ORDS: . -

MINING COMPANY, 1ts agents or assigns shall keep aﬂd
nm;nuun ndequate books and records of the operations under this

(
E. " agreement. CORPORATION, its agents, attorneys or asaigns shall
@ 'L - have access, at all reqsonable times. to said books and records
? R and MINING COMPANY, its successors, ngents and assigns shall RIS

agssist CORPORATION, its agents, attorneys or assigns in inspec¢

¥ ting said books.

: | R;Gm‘ OF_ENTRY:
;. CORPORATION, its agents; attorneys or assigns shall,

at all timgs herein, have the right,to eoter upon the premises

and descend into any and all parts of the premises, and MINING
‘ COMPANY, its agents and assigns, shall, render all assistance
? within its power to enable CORPORATION to do so, with the use
of all passages, ropes, windlasses, 1quers and other means of

i * _ingresa and egress for such purpose.

3  POSSESSION |
B MINING COMPANY covenants and agrees to occupy and hold
‘. said property, all crevices, side veins, spurs, feeders, crosslodes,

parrallel lodes or mineral deposits of any kind, which may be dis-
covered and working under this agreement, of pny tunnel running to

& o intersect any of the above, of by any 1eséee”or person, or persons
under it, in any manner at any point within tha two—mile ‘radius

E above referred to, the same shall be the property of the CORPORATION
g with the privilege to MINING COMPANY to work the same, as an appur-

tenance of the premises herein during the term of this agreement .

Page 5 - Mining Leasae
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ASSIGNMENT AND SUBLEASE:
_ Any assignment by MINING COMPANY of this agreement,
ot of any or all of the rights hereunder, shall be inoperative

and void and this agreement shall come to an end unless said
pnssignee, or sub—lesseé éhall execute in writing an agreement

t0o CORPORATION to assume all obligations, responsibilities,.
promises, liabilities and the like under this agreement, ﬁnlesa
CORPORATION gives prior written consent thereto. Under no cir-~
cumstances however, is yINING COMPANY relieved of any of the .

obligations under this agreement.

SUNORDINATION @
It is hereby acknowledged by MINING COMPXNY that all

rights hereunder are subject to the Contract between Mary 0.

Vxn Curler, a aingle waman nnd John D. Bowman and Irene Ellen
BUWman, husband and wife, VENDOR and CORPORATION herein, as E i
VENDEE, dated the 15th day of January, 1968, and recorded in

Jackson County, Oregon, under recorder's number 68-02076.

PARTINT, RECONVEYANCGE TO CORPORATION:

Due to the fact that the premises in this agreement
encompass a large portion'of land, at any time a portion of the
land is deemed unfit; not longer practical or valuable for the
purpose of mining, or that mining operations'hnve.been completed
in that area, the same will bg reconveyed to CORPORATION in order
that CORPORATION may make other use of that portion of the property,
if it so desires. '

IN WITNESS WHEREOF, the parties hereto have set their
hands and seals the day and year first herein written.

ASHLAND VALLEY VISTA, INC., ~ ASHLAND VALLEY DEVELOPMENT AND
an Drepon corpor%tion MINING COMPANY, an Oregon corporation

By ‘~:.:' ’/z(/(/ /1{//, b M by /)41:/1 M/é/@md/ p)’e,'.

[l Q NNl ) e

Page 6 - Mining Leoso
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STATD QoF OREGON
88
County of Multnomah

his _éé/v{lay of %‘% , 1968 peraonally
appoarad WW and ‘Zﬂ@W

who being uuly sworn did say that they arq/&éi(éfza
and quw, respectively of ASHIAND VALLEY VIbTA
INC., an 0regd€fcorporat10n° that the seal affixed to the fore~

going instrument is the corporate seal of said corporationz that

said inetrument was signed and sealed in behalf of said corpor-
ation by authority of its Board of Directors; and they acknowledged

said instrument to be its voluntary act and deed.

Eefnre me: ‘ e
Ty T = o : .
‘i}, ' ary Public fdr Oregon
T T My Commission Expires:_ ,g§>/la/

STATE  OF ORBGON )
County of Multnomal )) 88

On this day of 2747 , 1968, personally
7 : ]
appearedﬂéé% ) and ’ P A

who bhoirg duly sworn did say that they are
and 3 ) /tat /M Respmcttvely of ASHLAND VALI EY DEVE-
LOPMENT AKD MINING COMPANY, an Oregon corporation; that the seal

affixed to the foregoing instrument is the corborate seal of said
corporation; that said instrument was signed nnd sealed in behalf
of said corporation by authority of its Boaxd of D&rectors; and

they ancknowledged said instrumen®t to be its voluntary act nnd

deod.
%‘A.

ary Public fof Oregon )/// :
My Commission Expires: ’VJyéék/.

Before me:

Page 7 - Mining Lease
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$R «kmgg}by@g REAIL AND PFRSONAL PPOPFRTY ("ONTRAL,T
‘ ~ for the Purchase ol”
MINING PROPERTIES AN‘D,EQ‘UIVPI\/IENT ' :

THIS AGREEMENT made and entered into this _/4 _day of January, |

1968, by and between MARY O. VAN CURLER, a single woman, and JOHN D,
BOWMAN and IRENE ELLE N BEOWMAN, husbanfi and wife,
hereinafter referred to as Ven\dor anc A\SFI_AND VAI.I_EY VISTA, INC., an

Oregon \,orporatlon l"eremafter refcrx\ed to as Vendee.

WITNBSSETH :
T .
Vendor agrees to sell to Vend\ee and Vendee agrees to purchase from

Vendor the following described real property, together with the buildings,
improvernents and other ar_)purtena;ﬁces'thereon, toiw‘it'

1 TRACT A: TheE 1,2 NW 1/4, the E 1/2W 1/2 SW 1/4, and
SE 1718w 1/4, Sec. '7 Twp 39, S. RIE.W.M in Jackson County,

Oregon, (Tax account #7381E, Tax lots #4 & £8)-

’I‘RACT E: The W 1,2 NW 1/4 SW 1/4 and NW 1/4 3W 1/4 SW 1/4,
Sec. 7, Twp. 39 3. R 1E.W.M, in Jackson County, Orecron, (Tax
Ac count #7321E, Tax Lot #0)

TRACT C: The W 1/2NW 1/4 Sec. 1, 1nTWp 39:3 R 1 E W. M.
in Jackson County, Oregon. (Tax Account #‘7391E Tax Lot #5)

] TRACT I The As 1land Consolidated Quartz (‘lalm, known as
L Iot No. 377, consisting of the following (,lalms

Y | "A.M, King Lode Claim": Beginning at a point from which the E

quarter corner of 3ec. La, m Twp. 39 R 1W.W.M. in Jackson

s~  County, Oregon, bears S 71° 02! E 301, 25 ft. distant; thence
N N 57° 36' W 803. 2 ft to corner #2; thence South 9° 16' E '1491.5 ft.
to corner #3; thence South 57° 36" E 803. 2 ft to dorner #4; thence

& )
G L WWP N 9° 16' W 1491.5 ft to corner #1, the point of beginning.

"Dation extension of the A, N, King Lode Claim"™ Beginning at a
point from which the East quarter corner of Sec. 12, in Twp. 39

S, R i, W, W.M, in Jackson County, Oregon, bears 8 71° 02"

301. 95 ft. dtutant, thence N 9° 18'W 1491, 6b ft. to corner #L,,
thence N 57° 38-W €03.2 ft. to corner #3; thence S 8° 16! E
1401. 65 ft to corner #4; therice S 57° 36' E 803 2 ft to corner #1

, : /[,,g the pomt of beginning. |
é? P ’f 5 ¢ ' ;7 "Roqer and Roach Lode Claim": Beqinning at a pomt from which
; & " 1/3,’ the NE corner of Sec. 14, Twp. 39 S, R1W,W.M. in Jackson -
v County, Oregon, bears N 67° 55' E 1093.9 ft. distant; thence
b 1}.()«" . ,_(g N 48° 38" W 1463, 0 ft to corner #2; thence 3 1° 15 W 596, 5 ft to
y N2 ',..;A;rf/ T corner #3; thence 3 48° 58' E 1463, 0 ft to corner #4; thencc
, 7,‘/‘[ /) N 41° 15' E 598, 5 1t to corner #1, the point of begmmnq ccptmq
& [/ r ~ that portion of such property lquo in ﬁ;eu 1, Twp 09 3, R 1
is ‘ W V\f M. R B . F :
£ _‘«i
rj\

)

#
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LolrlLll Teds Towdt: Bosinning at o pod int from which the

. ) . {*g: L, thun 5985, ol MOLQM.,.ln Jackson uounty,
; D“Jh e ‘Loars N..4hoiRty 289.0 ft. distant; thence N 9°16°W
b 1573.0 £t to cornor fi: thence N579369W ‘803.2 ft to cornor |
: £33 thenmce 39°16'E 1500.0 £+ to corner j; thence S57°36'E |
4 ' 30%.2 £t to correr #1., the point of bO”lﬂﬂln”o ' s
} ) A

Th BT~ Paginning ot o poing from which tho
, VA U B s O oSec.iZ2, Tup 398, 21 W .M in Jaciison ;

Shwn O s o, pismoeg NUR “36’\ 58“ 7St distant; thonee S54°

2 Dot comer $2: thones I]:““ R .JO\) O ft to cor- .
vn%s wlienice “‘%Oﬂhfﬁ 600.0 £t to corner #4; thence Sj’°‘6'F l
0.0 £t to corner #1, the point of beg¢nn1ng.

-
3
a
e
4
o
\’
.A

T TR R b s M
o

‘”m*rlna Lode Claim": BRe glnnlng at a poxnt from whlch the N

. » Tooem T e 0 ey 39 A1 WM. in Jackson County, Oregon
| : RRSEVREE I REEA R R distaut; thawce S80°451W 600.0 £% to
e Y Shavnae SD7A6'E 14C0.3% T4 to corner F3 'thonce N33 ©

3 f
BhLY fE o cemaer Al thence NBOSG'W 1490.25 ft.

ceeer L. btm potns of heginning.

] ) "3.0. Naynolds Lode Claim": Beginning at é'point from which the

L ) Ta 1% zorner of Sec.1?, twp 395, R 1VW,W.,M. in Jackson County, Ore-

@ %2on, bears S63°65'E 849.8 ft,distant; thence S80°4L1W 600.0 ft

ke _ RiclEanateby A5 ghamze 39°16'E 1520.0 T4 to comnor #3; thence N3O° |
; L R e ﬂﬁﬂ%mﬁjiu” thence N2°16' YW 1500.C-ft. to corner

oY s e Cllidm® ey Deginmnidng at a point from which the
- ' Ty e, Nd, Twn 3935, ” 1 W, din Jackson Couniv, Oro-

' . RS o thnganurog lbﬁ.h.fﬁ.d:qmutu, thence B80°56W 00,0 fﬁ.
tz S o ceowner $#2; thence S 9°16'E 1500.0.ft to- cormer #3; thenco
= L NROC561L 600.0 ft to corner #4; Shence N 9016°w 1500.0 £t to

zovner f1, the point oi’ﬁévinning.

e v i

Tan T, Tade Oradmt: Deginning at o point from which the NE
Lo TS i, Upt 395, ROL W OW .M, Jockson Touvaty, Oragon,
\'BQ“jT» 507,00 £t distant; theonce S80°56'W 600.0 £+ %o

. . i
ommpn g W amee B 2h260 1)00.0 £% to cormer #3; thence NBO®
, ’ ar #%; Shencs N ©L27W 1500.0 £t to cornew
, %the pomﬁt of beginning. : s o )

RN

“Jenipnere Lode Clzim": Beginning at a po;nt fréom which the

Eaxst ¢awarter corner of Sec.l2, Twp 39S, R 1L W.W, M. Jackson
Gy, veamem e HIBC35 Y 5.9 ©F distant; thence NSO

T2OLTSLG YL e sctranr #225 thence W O9°00'W L500.0 £t to eonrner
g oowenr 300540 500,00 15 1o corpow i tlhence § 9°00'DR

v g' 76“ V%t covmer irl, the point cf heginning.

4}‘E*;Qr:.uu GLRTELRYM 01l that pertion of fhe above degcribhaod
mining claims enbraced within the West half of Section 7, and
o WANWY (Lot Now 4) of Section 18, in Twp 395; R 1 B, W.M.;
the Wast half of SEl of Sec. 1 and the NE of Sec. 13, in TUP
TR M T i TR on COUHtVﬂGrCCtm“”‘ S '

T AT TT““‘FWWM that nart oF the'"Anma M, Lode Slaim®
L moAdtd e e boularies ol vhie Golden QOctopus Lode Claim
i Geszet iy oAm VQEO Y9, Tage 370, Deoad Leub"du, Jockson
- ’-5-.‘-2’ »;_n) :Cysv R .

4 e o QTaﬁ Account #1239&, Tax'Loti#96) S ii ‘
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TRACT E: The SW 1/4 SW 1/4 SWll/‘al, Sec. 7, Twp. 39 3, R 1
L. W. M. in Jackson County, Oregon. (Account #7391E, Tax.Lot #7)

TRACT F: The SW 1/4 of Sec. 6, Twp. 393, R1E,W,M. in
Tackson County, Oregon. (Account #7381E, Tax Lots #10 auc #10-1)
EXCEPTING therefrom 57. 6 acres sold under contract by
Fred Van Curler and Mary Opal Van Curler to Harold W. Cronin and
Marjorie Ann Cronin, husband and wife, on September 12, 1961, and
described as follows: PEeginning at the West quarter corner of Sec. 6,
Twp. 39 5, R1E.W.M, in Jackson County, Oregon; thence S 89° 52!
E along the north line of the SW 1/4 of said section, 2762.2 ft. to the
NE corner thereof; thence 8 0° 17' W along the east line of said
SW 1/4 1224.0 ft.; thence West 12.0 ft,; thence N 0° 17' E 153.0 ft.;
thence W 213. 30 ft.; thence N 62° 00' W 1114, 3 ft,; thence S 64° 00"
W 1728.0 ft. to SW corner of the NW 1/4 SW 1/4 of said Sec.. 6;
thence N 0° 14' E along the west line thereof 1321. 8 ft. to the point
of beginning. :

TRACT G: The SE 1/4 SE 1/4 Sec. 1, Twp. 39S, R 1 W.W.M, in
Jackson County, Oregon. (Account #391W, Tax Lot #10)

TRACT H: Tax Lot 201; TRACTI: Tax Lot 203; TRACT J: Tax -
Tot 203; TRACT K: Tax Lot 204; - TRACT L: Tax Lot 205 and
TRACT M: Tax Lot 208, otherwise described as Lots 1, 2,.5, 6, 7
and 12; all in Sec. 12, Twp. 39 S, R 1 W, W,M, in Jackson County,
Oregon. (Tax Account #391W12, Lots 201-208) - -

EXCEPTING from the above described premises that part lying within
public roads and subject to those grants of easement and rights-of-way
in Vol. 191 at page 161 and Vol. 312 at page 341 and Vol. 401 at page
53 of the Deed Records of Jackson County, Oregon, and to the terms,
conditions, stipulations and reservations aﬂec‘tinqetitle of Vendors to
Tract D recorded in Vol. 112 at page.268 of the Deed Records of
Jackson County, Oregon, and those grants of easements and rights

recorded in Vol. 33 at page 541 and in Vol. 214 at page 573 of the Deed

Records of Jackson County, Oregon. - :

Vendor and Vendee further agree that the following personal property

% (conSisting of milling afid mining Qquipmgnt) is to he-included in this contract:

0.
6/‘6

d .,
s -

Page 3

Fifty-ton Ball Mill consiéting of the followinq in the circuits:

10 x 12 Primary Jaw Crusher - 20 H., P, Fairbanks Morse

3 é% dust-free motor (induction)

Belt bucket - 2 H, P, electric motor ‘
Wisconsin #12 Hammer-mill - O.B. 10 H. P. electric motor
Mill Feed - bevel drive (home-made)

75 H. P, electric motor

5 x 8 foot Amalgam plate , ]

5 » 16 foot Wilfley table - 3 H. P, electric motor

5 x 16 foot Seanlon table ~ 3 H, P, electric motor

Wemco middlings return pump ' IR ‘

Wemco tailings pump B

All electric boxes, main switch and other electric outlets
and lines are installed.

Other mill equipment consisting of the following:
Denver Equipment Co. 12 x 16 duplex jig
Hobart welder R
Vise, blacksmith forge, anvil, tool grinder

1500 gasoline tank and electric pump

- Contract
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Mi mln(* equipment consisting of the following:
Two 3000 gallong water tanks
One skin car - 28 gauge
1000 feet of rail (6 1b. to 20 1b. ) plus 2000 feet of rail
in the mine
One 125 CFM Chicago Pneumatic compressor
One K-8 6 x 6 Army Dump Truck (1942°?)
One GNM.C 1951 1-1/2 ton dump truck
One D-2Z Caterpillar loader with angle blade
Two jackharnmers
One jack leg -

Vendee agrees to cooperate in the filing of a Security Agreement under
the Uniform Commercial Code provisions on the personal property above listed.

PURCHASE PRICE AND TbRMS

“ The purchase price which Vendee agrees to pay and Vendor agrees to
Y . accept shall be the sum of FIFTY SEVEN THOUSAND and NO/ 100ths (357, 00Q)

DOLLARS, in addition to other past considerations heretofore paid to Vendor;
s .

‘_ ® that shid sum shall be payable as follows:

1. $2,000.00 shall be paid immedlately upon executlon of this contract
E 2. The balance of FIFTY FIVE THOUSAND and NO/100ths ($565, 000. 00)
DOLLARS shall be paid in monthly installments of not less than FOUR HUNDRED '

.4 ‘, W (3400.00) DOL.LARS, in any one paym ent, 1nc1ud1ng interest at the rate of 5= 1/2
:\ pex annum on the unpaid balance the first payment to be made on the 15th day of
. &:\?g ) nl I‘ebruary, 1968, -and a 11ke payment on the 15th day of each month thereafter until
C M‘ S S‘ the whole sum of prmcmal and interest has been paid. |
; 1};\\5’ 3. In the event 1 70 of the smelter or m 1n‘t refurri‘s from the m ining opera-

f‘ 3 tions carried on on said property exceeds the foregoing schedule of payments, the
“\p Y g Vendor may elect, at any time, to take said percentage in cash in lieu of the fore-
9d -~ going payments until the purchase price is paid | o

PREPAYMENT PRIVILEGE '

o Vendee shall have the privilege of increasing any payment or prepaying *
the whole consideration at any time, provided however that such additional pay-
rients shall not he credited as regular future payments, nor excuse Vendee from -

making the regular payments provided for in this agreement.
a kel .,

TAXES AND LIENS: |

Vendee agrees to pay all taxes which are hereafter levied against the

property when due, or to interpose a successful defense thereto, all public,
municipal and statutory liens which may be hereinafter lawfully imposed upon the
premises. o

Page 4 - Contract
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DFLIVLHY OF DEEDg
Upon pryment of the entiro purchnse price for the proporty
a8 provided herein, and porformanse by Vendoa of nll other torms,
conditions and provisions harcef, Verdor shnll forthwish execute
f smd deliver to Vendee n good snd sufficient wanrranty deed conveying

snid property to Vendeo.

DEFAULT PROVISTIONS s . |
Tm the event Vendee shall fail to porform ~ny of the terms

of this ngreomont, time of payment and performance being of the
essonce, Vendor shall at thoir option, subjoect to tho requiroments
of Notice ns herein provided, hsve tha follewing rights:
(+) To foreclose this contrnet by strict féreelosure
in euuitys A '
{(b) To declare the full, . unpaid bnlanb@ of purchsed
price ipmediately due and paymblo;
1 (¢) To epocificnlly enforce the terms of the mgreemant
‘ by suit in ejuity) '

b i ek st -4

B

g T ..
<

Vendeo shnll not be doomed im defrult for failure to perform
rny covemnnt or condition of thie contrnct, other thmn the fniluro
te mrke poyments ns provided herein, until motice of said default

) has beon given by Vendor to Vemndee and Vendee shall havo foiled to
\%  remedy said default within 30 duys uftor tho giving of said notice.
0\ Hetice for this purpose shall be deomed to have been given by the
lw% deposit in the meil of a certified letter contiining snid notice
@?v*anm nddressed t@ the registored ngont of Vendee, Vincent G. Robosomn,
a3 5 sutt 300 - 1500 Lloyd Plaza Building, 1500 N, E. Irving Stroet,

% '}QH poréland, ORsgeom, 97232. : : 4
A e ¢ - Vendee shnrll have n 10-day grace pertod from tho dus dnte
%fw /b', of payments, prior to boing decmed in dofault; if anid Pavmﬂnt |

" P4 14 not pnid within anid 10 days, thom Vemdeo shall be in default
o with no requiroment of writtom notice or demand,

AR G O % - 65513 et

.f)@ SALE OF MIRING B UIPMENTS

Vendeos shall have the r&gh& and powor to soll tho equipe
ments »nd machinerylocated upen tho promises, snd more fully dos-
cribed nbove, ovr any pari thoroof, provided bovwevor that payment
1g mnde prior te tho removal of the eyuipment from the premisoes
znd that the preoceods from soid sale, nfter deducting the oxponae

e g e %
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of srid snle, ahull be paid directly te Vendora ond shnll apply
ns » pnyment agnimst thia contract, but such pmjwent shall not

be éonatrued to bo in licu of amy moﬁthly‘paywnnta..

MINING AND REMOVAL OF MINERALS:

Vondee shall hzve the right to doveleop, preduce, @xcmvato;
mine, manufacture or otherwise remeve, or cause to be romoved by
liconsing or leasing,minerals from said pramises, provided hovever,
that the en@e ia done in a vworkmanlike mnnner and that the wnste
guffered upon the property shall not be grenter than necosssry or

normnl within the mining industry.

@ x;om HA RMLESS 1
| Purchasers cgree to hold Sellers barmleas frem amy and all
loas or demnges to the property included in this contract.
HAXVERY
Fatlurs of tho Vendor, at nny tima, to raqatre porfarnance
; \m by Vendece of any of the pravtaioao heroof ahall in no way attncc
\\ Vondor's rights horounder to enforce the saucg nor shall any
&Ef m w~£ver by Vomdor of any brezch hereof bo held to be n waiver of

| 1
Y
NN amy succeeding breach, er n waiver of thia non-waiver clnuse.

¢ 4 SUCCESSOR INTERESTS: |

Tho covenants, conditions snd terms of this agrnamént

. g?' sho 11 extemd to and be binding upon and inurse to tho honefit of
11\./-0% the heirse, administrrteors, oxecutors, successcrs und masig‘xm of

. e
a‘j G ;ﬁ&é§a@ angd Yendor.
A -l

} .
: W ATTORNEY'S FEESS
: If any suit or action shall be instituted in connoctien
with nay controversy nrising out of this agreement, the pravmilé
ing purty sholl be »ntitled to recover, in nddition to the coats
incurred therecin, such sun os the Court may nd&uﬂgo roaponablo

1 attornoy’e feos. In ths ovent thnt tho deciaiaa of tho trinl eourt
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is apponlod éu any court of highor Jurisdiction, tvhe provifiing
porty shall be entitled in Adéasim tn coats 1mm'§'§d thoredn,
suchi sum ns tho Court may adjudgo roagonnble 3a attornoy's foos
im ench mpponl. -
IN VITNISS WHEREOF, the parties boreto have herounto sot
their hande nnd seala tho day amd yenr first horoimsbeve writton.

1
Immﬂllen E@wm:m
VENDEE ¢
ASHLAND VALLEY VIS&TA, . an Oregon
corporation .
y - /
By gg{’ é / ( Mk A A C(f(;?/%\ﬁ
‘// ] Propident
BY 7 c/;,/u 277, Cv’z . .
. , , v Bocratary
STATE OF OREGON ) ‘

County of Jackson )) C | -
On this 13 dﬂy of éamw 31968 bafore me persemally
appeared MAWY O. VAN CURLER, & single woemnn,

shugis=mew, JOHN D, BOWHAKN snd IRENE ELLEN BOWMAN, husband arpd wifo,
and scknowledged the tf‘omsomg instrumont to be their voluntary act
Q%& v(e Pt tjﬁ&%&/

Notary Public fer Omgoi
My Commission Expires® /2{’/@5’

and dosd.

< : 4 A R L 2
.o . . - “ ) . T AR
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STAYTE OoF OREGON
05

County of Hultnomah )
| Om this _g.'b [én‘y‘of Joanuary, 1968, personvlly nppeared
;f’ ‘ JACK W. SAUNDERS and ALICE M, SAVAGE, who bsing duly sworn did"
L say that be, Jeck W. Szunders is the Prosidont, and she, Alico
- M, Savage, 4n tho Seerotnry of ASHLAND VALLEY VISTA, XING. nnd
8 thné the senl affizxed te tho foreogeing instruaent 1s tho core .
x porato senl of saidd corporatien; and that azid instruswnt wha

gigned nnd senlod in bohalf of enid corporntinn by authority
- of its Doard of Diroctors srd they ackmowledged snid instrument
i to bo its voluntary not and deed, 7 P
r}i Before mes : _//////’:’ - a/ .,;/,/ . ’f/
S g R
g Notnry Publiic S
; My Commission Expires: 2% 0

State of Oregon, County of Jackson--S?‘.| 4 at 215 2uclock
. The within instrument received and.tjled ate—-—-= e
T-rie/ |ﬂ;'|1n tm mmp_n‘f"‘l _day of__# Lﬂ’wd/lgég-

i : ecords for Jackson County
{f:%(fgrged ) St A e County Clerk.
v Jlas Jotues A “Deputy

Page 9 -~ Contract
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Vh .APPENDIX B
Application for Financial
Assistance
f August 15, 1968

Y | | SA@M@E!@S WWESFMEW co.

FORMERLY WESTERN'INVESTORS FUNP

'{’//v 1,,“““” QY
| 13] - NORTH STATE STREET, SUITE 10 AND Egm A
LAKE OSWEGO, OREGON 97034 5

TELEPHONE 636-7631

JACK Wy, SAUNDERS, Prasident

(Copy of letter sent tq
First National Bank of Oregon)

'y
.

First National Bank of Oregon
Portland, 5
\ Oregon

i Gentlemen; /r,o{

The Aslﬂand Valley Exploration and Development Co, plang to
- reactivate the Ashland Mine in Jackgon County, | Oregon,

P | | S
S

; Explomng the vein at the surface with a deager for gampling
. and a diamond core drilling program for below surface pro-
specting have been proposed, :

Thig work will cogt approximately $20,000, The Aghland
Valley Exploration and Development Co. wish Lo make
application to your bank for financial asmstance to camplete

. this work. Please advise if your "bank would Congider. a loan
of $16,000.00 at your standard rate of intarest for this type
of business and an appointment date for the discusgion,

Yours truly,

| | : !

ASHLAND VALLEY EXRPLORATION
AND DEVELOPMENT COMPANY

J. W. Saundenrg
Aqting President

: TWsije





TTURILINGAMIE BRANCH, 7615 S5, W. 13T

+

. i“"— <:5

FIRST NATIONAL BANK OF OREGON

Mr. J. W. Saunders
131 North State Street
Lake Oswego, Oregon 97034

=)

Dear Mr. Saunders:

) -

AVENUE, P.O. BOX 3131, PORTILAND, OREGON

August 6, 1968

Your loan application submitted on behalfl of AVCO Mines for
50,000, for the purpose of exploration work, has been reviewed

and declined.

It has been the policy of this bank to limit its credit relation-
ships which involve speculative risk and, in our opinion, your
proposed investment, because of its nature, would be classified

as a speculative venture.

L¥:1h

97208
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_EXHTBIT "B"

Exceptions and Encumbrances
tht part lying within public roads.

Title is claoimed through n minernl patent from . the United
Stotes, vecorded in Volume 112 page 268 of the Deed Records
of Jackson County, Oregon, and the title to said premises
is subject to the conditions, stipulations and reservatlons
in said patent contnined (A ffects Tract D)

A sfrlp of land 100.feet in width to be used by the Oregon and
California Railroad Company for right of way, and other rail-
road purposes, when the said railroad of said 0.& C.RR CO., or
any of its branches is or shall be located on the premises, =
and rights in connection therew1th' reserved in deed from

the Oregon and California Railroad Company to The Ashland
Mining Company, recorded in Volume 33 page 541 of the Deed
Records of Jackson County, Oregon. (Affects NE of NW of

Tract A, and Tract C) . o S

.Easement for a private road leading to and from what is known
as the Ashland Mine; set out in deed recorded in Volume 214,

" page 573 of the Deed Records of Jackson County, Oregon.
(Affects SW of $W Section 6, of Tract F). '

Right of way for the transmission and distribution of
electricity, and for other purposes, granted to The California
Oregon Power Company, a California corporation, by instrument
recorded in Volume 191, page 161 of the Deed Records of Jack-
son County, Oregon. (Affects Tracts A=B- C- F) i

Rights of way for the transmission and distribution pf elect-
ricity, and.for other purposes, granted to the California

Oregon Power Company, a California corpepration, by instrument
recorded in Volume 312 page 341, and Volume 401, page 53, of
the Deed Records of Jackson County, Oregon. (Affects Tract F)

~ Mortgage from Fred Van Curler ﬁnd Mary Opal Van Curler, husband

‘and wife, to Jnclkson County Federal Savings and Loan Association

a corporation organized and existing under the laws of the

United States of America, recorded July 26, 1961, in Volume 394 B

page 376 of the Mortgage ‘Records of Jackson County, Oregon, to
;secure the payment of a note for $3,900.00 dated July 25, 1961,
(affects Tracts F & G) ‘ oo

Resl and Personal Property Contract for the Purchase of Mining
-properties and E. uipment, dated January 15;.1968, by and between
Mary O. Van Curlér, a single womnan, and John D. Bowman and Irene

Ellen Bowman, husbond and wife, Vendors, and Ashlard Valley Vista
Inc., an Oregon corporation, as Vendees, recorded _March 13, 1968

Recorder's file No.g8_02076-

Mining Lense, dmged January 23, 1968, where. in Ashland Valley
Vista, Inc., an Oregon corporntion is Lessor and Thomas W,
Brown, is Lessee; said lease being subse uently assigned as

to Lessee's interest to f#shland Valley Dévelopment and Mining.
Company. ' v ‘

p—
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SR st et et e e end sehor Hinpdon agree. s SIEN: Ts QRE TR
O S SALIPI 413 S W ET s of viduh 13 autache ) Beraio and acorporated here e
in as maixgn fully set forth, wherein the pbova~pamed am_m.cmam agraed to sub-
ordlnate their rights aa the unppld sellers of certain real propurty and m lnalng
Paama s Dnsaary Ly tend, for tne wale of and purchase of apptain Feal prop-

DR AL el naal Grade Tty D Saldagd Valley Viata, Ioc,, as Gragon Capueratlion,
R S SR LYy hadie o imiow oy cuge s o by aiinase by e United dtates o ‘
Ashland Vallay Davelonment and Mining Qo pany, an Oragen corporation, for the
esploration of mining alaima by that corparation upen the real properties subjeqt
v i S Snd o souberst ol sale aad pux{:;«:ﬁme:ij VTN

EhC e raionsd JO0 R BAUNDERS, RATIOLO BEENSON, VILTIAN A,

Fekio dobeat sbid G ldaie s SOV AGE, 88ld Lidvidoae beling the ownera of all of the
shares of capltal atock of Ashignd Valley Viste, Ina. , the phove-~named purchpser,

do heraby, inlivitvally and covernlly, covenant and agree 1o indemnify 2.A0RY Q,

ST R OE e AR e TN e LR DO A faw ay and 61l

bt e TR By 2 (0 sove such individeals hariaess Geon any end all
clalmg of avery kind and descripiipn ariaing irom, op in cennaction with, the exer-
clge by the United Hates or any agency, depsrtn:ant or instrumentality thereof of
the ~Laol vl oy geaats e Unite 3 States wadey the aforepsal § len apd subordle
a0 e i e b DN ek eaey widch shadl L pale the wellor's security

wnler the wloresald contract of purchase, apd;
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In the ovent the Unliel Stoles or Ry pgency, departmant or ipstrurmens

ol v 0 st by sndy s arcednge op enfores any e or alalm ariaing

ot il nomin @ Guorailna contraet to ke aoade it the Allkdand Velley De-

eutopen st s sy S0 e agadiit sl el pedenrty, e dadaprnigned 4o
fupther, lndividually and severally, prowiing pnd pgres 10 pssmme and prom ptly
nay unon deriaod thapefor the enties puro then ewing and wppald to the gallaps
Wl T et b e s dabe { dReary da, 0, v heesin Anhland Walley
ioer, 1, et UG g oF e ceviibe pewl And peraonsl oropetty 1o Jeskuoa
County, Cregon. Juch dexpand chall be autficient U adicansed 1o the wnderatgned
at Suite 40d, 1600 Flaza Bullilug, 1090 M, B, leving dtrest, Pertland, Oregon
N }} ey s e R e oo pndd, |

’ T - T 00 e L raalty ekl e Bnsiag wpos and nepe to e benedlt
G A ey o onaador ., wun BNateslors and csslgies ol the partion heeala,

IN WITNESR W HEREQF, thy waderalgned have exeouted this Agrosment

in quintuplieate on the date, or dates, belaw sst forth,
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, Dparaton '
MM Form 52 UNTTED STATES
dan. 1959 DEPARTMENT O Tl INTRRTOR : =
OFFTCE OF MINKRALH EXPLORATION D“Zﬁ;‘ Ner
Coptract Na.
Mra3-0-
Centract Date
To the United States of Americs; ~ A
That certain lend in the County of MJHG»]‘C.QOI(A ] , Btate af_ Oragon ,

dmmﬂ%dd??ﬂ&%ﬁﬁ/ Seo Behibit @) sitached boroto

i

hefeiuafter called the "1land", 1s Lhe subjeet of e proposed expleration contract, hereinalter called
the "Contract", between the United States of America, hereinafter eelled the "fovernment! and

Rerainalter pATied Fha "Pparator’.  in copadderstian for pnd pa pn inducement tn the favarnment pxacnta
ing the Contract, the wnderaigmed; , :

ASHLAND V. LLEY DEVELODMLNI AND MINING COMP'.NY A

1. f{e) Baipg the cwper of en intereat in the land, herehy granta ta the Gavernment a 1ifn
upen ald of hin right, $1t1A, and intareat in the 1snA and UnPn ny Praductien af minerals therefrem ta
gecure the payment to the Government of the raoymlty on production provided for hy the Contranf, And
agrees it the Operator's interest should be surrendered or terminated at any fima prior tq the explra~
tion of the rights af the United Steirs under sald Contrset to pay royalty ta the fovernment sscording
to the terms of sald Contract; or

(b) Being the holder of & claim, llen, or eneumbrance pgainst the land, herehy subordinates
hin claim, lien, or enpcumbroice in or againat the land and in any production therefrom to the rights of

the Caverpment wnder the Coptramet with reapect ko raysliy ap producticn apd liepng 1A sepure saman i/

8, Undertakes And pgrees that preperty ip whieh the Government may aaguire an intereat or
pauity wnder the Fontreet may be dimmaptled, aevered trom the lend, epd removed pp may be provided in

the Contraot) pnd the Oqvernment's intereat and mguity in AWPR Broperty shall he priox pnd puparier ta
any adverse right or clalm of the undersigned, )

3. Repreaenta and undertakes that there is na claim, lien, or encumbranee upon the undere
signed's right, title, claim, or inierest in or against the land other than the followling: (If Ypone"
insert the word "none', Do not leave hlank.) '

Pee Exhipit "B" nttnched hapatien 4

T e o T o T o T e 7 = e e re e e e i s

y Production from the lend im not required, and in the absence of production there is no obligation to
~ pay royalty Lo tha Goverament. '

g/ Pither (a) ansert the lepal deseviption of the land, or h) atrike aqubt the words "as follows" and
inaert A0 p lemge /oF rontrecl, deed, or ather Aecument/ dated ) 80 recarded in
Boak______, Page__, affieinl recardn of aptd eaunty’, If () 18 uAed, the hark and paga of
raoordation muat he ineerted ahave. If the Apacs provided in tnenffiplent, uee pn Annex ppd reter
7 the Apnax ip the ARRee.

A/ Tnpert pene exaatly A 4% pRRRArA AR the ARplieaticn MM Farp kO,
b/ eubmaregraph 1(e) Aeep not mRRLY R the halder af g Aletm, JA6p, AN ARGWERFARAR:






Dt 0 o) (Dl o ot B
-

Al Gy Ao teer e (Pe) //74;&4”/{‘ /4214L “V‘j

. : : i
L. Undertakes m.fn wn (1) nolther to commit any act n('merf any elaim in conflict
with the proviplons of thla ththtnL, and (b) to glva advance notice ur the favernment's rightg
pnAsr thig.agreement tA ANy AHWbAequent tranaferee, mOrLEAgae, eneuwmhranger, or lesaes of pny of the

undeppdgned's right, title, plalm, or interest iR Ar pRAINAt the 1pnd er pay produption therefram,
furniphing the Ooverpment With tWu Lpue ccpleg pf AReh natigej apd

(<

5. Copsentn to al) amendmenta (inoluding an agreement of narminaniqn) and asAignmenta o
the Contyact without notlee thereof, and undertakes and ngrepa that this agraement; Ahall sxtend apd
apply thereto,

6. Added proviaions d{ég/;; " @ (atate "None" ar "Bee Annex Na, )
et : P
Dated this__4 77 day of /G”Ar%i , 19 f &

(Atreet)

// - «f} . \ L0 A L 2(‘&7 /f? K’{ﬂ,&,ﬂ 4 4(%! _(Btreat)

finy &g
State

(Btrect)
(City &)
(Bapl) I _ (ptate)

(otreet)

) iaiﬁy &)
State )

(Seal)

(8treet)
4 (City &)
_(pepa) . (Btata )

_(Btraan)
T (erty 4

(Beal) i _ _ ___(Btata )

1, _yeertify that I am the I : e
T [Titie—Secretary, £ta.)

of the eorporation nam-d herein; that _ i » ¥ho pigned thip agreement
' (Neme)
¥aga than _of gatd popporatinn; that ﬁﬁlQ pgreement: woA duly algned -fop and
(Mt1la—Prea., Vice-Pres., efc,)

in behalf of ARid Aerparation by autharity of 1tA governipg hedy, pad weA Mithin the Asqpe of A&A
paorporate powera.

(Porpprate Angt)

NG R, 453, OASH., PR, R1i03

[, et g e
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_— B o & 1iaati¢n for O.h.H, Loan
AJgast 15, 1968

' PA“Q 1

“(«ﬁ.}ﬁﬁa API’LILR 'l u&m, ) T‘“ f*Is%D @')RL

ga) Past ﬁyﬁf&kiﬁﬁ! A .

| - The nistorical apﬁratzans of the mlne ara |
"uescribem iu thc réyrint irum ﬂragan hﬁt&i &iaea hangbﬁak
Vox. 21. 0f a rugott by Far&a & awnrtley. uaseu *arﬁ'y o
an Lariiur teuort bf eV Miﬁ&uwii, which xayriut is =
'Qinuluhau in t?a baaiu iuai Ty ﬁli by r. . L. Lvunnran‘
'attauhad buwute. Th;s ahows u¢V@xaymeﬁt by rrevxaus ayera-.
'tors in r@un@ nauhcrs ad zollawa: ariai&al tunnais @,u T

' ieet, sNatts i,luﬁ fe»t, rui:cs i Sﬁﬁ faet, latcr u&vekﬁg*

E lmant 2,&&% ieét, tot&i 11;0@9 Au&i.' 1t r&zurtad tuaz

'-@evei@,uumt cx iermu zic ve;a fur a @egtn wl about 1,208

[fxng on the uw;. ih& as&at&y dﬁ&&ﬁ&iﬁl& gartmous oi
" 'thes¢vwerLiﬂhs ara hﬁwa on t?u'eﬁ@ attacheu oratu w«rk&a
?ka&& 4 ih tac pauuﬁt *art. "
, ﬁau vtﬂu was hqr%eu oriuiu&Iky fram tha Went »i&a 9huit,
lffuw which @ Grift on tic 352° &uval was drivan-te the west.
Tae ere was heistau ta the suti&ce and t?ﬁatﬁﬁ &% tﬁa mmi& |
funich ﬁllﬁt&ﬂ then ou the eaat siue of the Hountain, A
secong uiscovary oL ore on the surfaua was aevelapau hy
»the rark shaft, ona wninh thg ?ari aaxt Tan aasaariy o A
| intarsont the vean at @;praximAtciy thu 13&' lav :1s TTﬁis o
ara was hauled ta cn» Sang miil., | :
. The must aide shatt was cautiﬁueu 1 23] thn 980‘ iuvel.

After an adit was driven at the 2540 leved on the West





Pane 2

‘aiuu of the muunﬁ&iu tn gonnect wit& this shaft, it

"._setVed as the hau!&&a level, and aaothur mill, no loager g

in existence, was: ﬁnnstracted ut the partai of the 250"
|  1¢¥&1 aéit.u aie was ﬁined an bath si&es of thsﬁust &idc .
shaft to the 900° level, Below the 500" level, this

shsft is oow cavea unracoverabiy. Tﬁa uarkzngs which |
~r¢mniu open aru Lhiuﬁly un ahe 250’ 1evc1. The York. sﬁﬂft._
‘which was driveu down tc thu YOtn tunnel ca &; prcxamataly
tie iso‘ Laval. is caved beyonu reyair. The York crosscut
'tunnai 15 aj yraxihately 306' in length frnm the portal te .
the. veiﬁ._ AT ;rasont. the ;ortax is eavan. ma&ing the .
tuﬁnel iﬂuecnsslhlc. | .

' Th& yast ‘roauction rcﬁertas by Parks h Swartiay 1n

une ﬂragan ﬁetaz Vinas uanabo&k. Voi. 21, came frem e;yraxiv":

<.~antezy 1.496 feet af the vein. In the areg of the ﬁest

'f-A%zue s&ait, the 0!@ budy was %eimg mined iu 19#2 £rom uhat

was called thn QQ&' lavcz, aﬁu it is rapcrted that tha
nperatiaﬁ had enaonntercé values up tu 3500 per ton at. )
:hst level uhon the mxne wua shut daun by exocutive order
in 1942, Ofe shoulo extend below that leval to an unhﬁauu‘
'MOyth' = ”,‘ |
; ?ne v«in uas a unaun 1en“th af 4p§roximatciy 6,960
‘feex of which some 4,6&6 fe&t is anexhlorad. This sastxeﬁ E
' ' @£ the veia has P raasuaahle chanca ai prcuuciﬂ& a hrade
.‘ar ore agua! to thnt minca in. the y3$t¢ ' .
= boﬁe indieatxqu af the tyga @i ore ained ia thﬁ paat

1fis furnisheﬁ by tna sanzius takan ﬁrur tha ﬁi& aqrmin“s bx





¥

| A tuhé 3
"tae wsm;ling 1ra~r&m conuucteu ia 3906 by &essra.‘hasley
ang ﬁassaway. Plate 4 in the yﬂﬁxﬁt part ahows the

‘itecutionﬁ wherg the sanjles werﬁ takan, ané the foilcwiu&’.'

?‘ ;u5say nartificates show w&kaes in siivcr «n@ gold. we.

f_fganciuua iram theﬁu &aSays that ‘the former o,«ratnrs axd

@ n%aruugh jab of ramovina the pay ore. kra& thc arens
! :;whare Lhey wqued. Althouhh oniy & few éf thcso rauent -
Mﬁﬂﬁpiﬁﬁ ﬁkow ore ei caﬂmeruiai braae, yc& ﬁcuasicnai |
’ ﬁam,iss iauicate tnat sam& u: the ore rem@vaa Wy «xaﬁyticﬁ-;
ally wicha R A
ETS have reprﬁéacau as @ vart. of :his agpxiaation all
: the regurta dnu @aga wﬁiuu are avazlable ta us uaauazniuu
~ Lbis ptoparty. %a 1ist thesa as £611Qth | ‘
1)  ?6$1&3$LﬁX rn;wrt by. B. L. LoughrAn, - |
| fhupiXQaanﬁwu ﬁy tne rusrint ~ram Grabun ﬂatal
‘;Mluas nunaoaa& Voi. 11 uk tue regort o |
_‘?arhs dhh 3w&rtiey. '
'fi)' &ealabiaal Reyort by Llﬁ?u Frizz»ii.
_lj”A HMaps in yac&at partt |
- ?xate L. 'vuy ui Mina h&th&ﬂ’s and veia
}'outnray, shmwxnh Ieeatioa ai @ha pnrtalsA
”et uriits dﬁﬁ» 3, 2, 3, R @f the
“'yr@puaﬁa eayiutatacn, aﬁﬁ ﬁhu iadax mn;s o
annwing the xecatiﬁn af the ‘royerty..;

Plate 3.5 aautiansjgt the v&in,,shasing





. S ‘ . A“‘”g;;g%
existing “ndargrﬁun& wazlinys and propused .
. ew's work, - .‘, o -
';ante 3, Geologicai uap ¢£ tbe 250' 1evat" )
ﬁan 8 scaie of nnc iach to fifty feet, “
 ?1atc 6,‘ Plan ieu of tbc unéetgroun&
‘unrkln;s on & scalc of 100" to the tncn
. ahuwing axayle 1ocatian.¢,  |
pabixahad data conccrning 9ust preductien are fuuna
in the rap@rt by Par&s ans Swartlcy V&?tint&ﬁ frcn Grebaa ;:
'““‘Metai hinea &xndaeou Vol.: 11 in the appun&ix to Mr. Lou&hran‘s.
:ireport attachué hﬁtﬁtﬁ.' Ahout 193%. ‘Parks an& bwartlay wrntu.‘
“Proauunian previ«us tﬁ prnaﬁnt uperat&cns is reycrted to
: have ‘been aheut 51,39& 369 partly £rom. shir;in& ore, but

-mastly frew aiiling Dre at thn oid 1ive~staap aill iar&eriy

. lecited at Aahlanﬁ._ A coutinucus wodest: prcductién nas

.heen maintaineu under 9renenﬁ oye?stians trcm xass«xgsg.

w"ﬁntzrely £r0n milliag at tho naw Asnland ylaut.

#hila a iz-man egeratlnn ia said to nave beon connuazau
oy ur. P B &icaham from 1961 ta 19‘2, tha recor& nf _
'rjpxoductinn for that atriad is nat availabie to tha apﬁxacaut. :
. (b) Recant éyorationa ' | ' |

The ﬁins has WG @ vary limx;&n oyaration xinae .

being taken over by &VCO Miuesa' It hasnuz Laan aparatca o

. ol a ragular 5¢hedale sin&e the,naticn'a galé mining u&s,.-

shut cown in 1942, Gparatlcn has &uﬂsisteu of ruad repair.,
73eoxsgi¢al S&&piing iuvostigatiens 5nu mine wainteuauce. o

_ ﬁuring thn yast year. the war? ‘done by the applicants A





. e L : . A;:fpiemix k
‘ | L e . Page §
‘iﬁéiqdﬁé:':rehui;aing ?u;uﬁ;ﬁé tﬁétféﬁkjaurfaéé workings,
, thé E5& fﬁ&t53¢§e£ aﬁd't&r5r£&§;7b? ‘igreét ueal of dozor
Mo;eratioﬂ. bunluing naavr rac& bas@ and regra&inb. 'Qra
'xur @nyarimaﬁxgi mxii tuna was ninad, haaled to tha m;zx.
‘icrusn&u ané run through the mkliu . | |
(&} There. are RG. rasarv&s nf m@nsured ara &nowa at
‘-_yresaat.   T TR e
R ] &nﬂl@g&nal Esazuras af the fro?erty: The ure '

, mia&zai@ are ’ala, an& 311vwr. witn mxn@r amaauts o£ coppEer

‘Hnauu usnknown quantitiﬂs of ﬁorchry., ‘The wineraizn&ti¢a

 “qt~urs in fault z&wsura v&ins in 2 dxvrtte stocx. aeveral’
‘:.veins uav@ bnaa #ngSéu in ths workzngs. hhiie tw¢ onxy ,

'vv»zn L&ﬁt h»s xet hcea war&eu is the&skxanu vein, £ram
':'uhx»h ali thu aﬂﬁhﬁ 1r0du»ti@a haz sﬁ%&, samc smaitnr veins -
"}quw heea exg&sea. A 90 fnaﬁ xnuit in th& £uot wall o1
'i3 u:“‘nﬁa£snu v&in &as& of ;h@ iwrk tnhﬁel, knusn as the

 q ﬁaa%s”'ﬂ V¢zn, was aﬂaﬁxaﬂﬁu &£t¢r a xata& acciaaﬁt accureu.
Q ruwﬂr tnat ore runniu» 340 & tun was . found. hera at 3 dgpth
;i~nx s& feet calls £9r iurthnr y?ﬁsyﬁctiﬁw. iuo :aaiier uane
 ”ax;1orc vains are alsy exyusad 1n tna 296' lovel cres&uut,
a3 %ﬁ shown on ?1&&@ 3o Fldt& 3 illustr&tas tue vei
;ﬁnractuzu at tﬁat levelﬁ Iﬁ aduitian, a oW qnartz vein
{Locky Lon& Tom) af cunsi¢&rablo sizc at this apnx. has
.jbﬁﬁﬁ uncovereu ﬁy una&t e;sration. IR | :

The &sﬁlaﬁd vein strikas aorth 15’ Laﬁt ana ﬁips 4%

f&a tn* éus:. Xt is apprnaiaatai; G,ﬁﬁﬁ iﬁ#t in.lengtk ané'





| . App em&ix &
- Page &

‘-and has b»en aineﬂ on tie dlp for i 2ae Eaet iu th¢ vicinity

of the vest. Side shaft. It is agcassibla an the 250 level

SR fér a distanc& 0f z.xnu fcet along its Strikc. and it is

 ‘5tronh ané persistent fnr the eatire distanca. The vain is

- cawposeu af crusheu and alttred diatitc in places cemﬁﬁteu |
fby quurtz. Quartz alsa occura in stringcra and biohs threu,h-
‘eut-tnn vain. Tna vain haa been nineralizcd by hot ascending
E selutiens carryinw geld anu siiver, with ninor amaunts of

Eer, lead aad nercury. anu in places, cansiueraﬁiy pyrit«.





Appendix F
. Application ﬁm.inmcial Azsistonge
August 15, 1968

Page 1

COST ESTIMATES

(A) Cost estimates by types of work,

9
Independsnt contracts will be let for each of the i)“’ i
types of work scheduled, Hritten bids will be submitted
at or below the following naexinum estircates of costs. It
vould be appiicent's intontion to do part oy all werk
provided 4t can be doute on a competitive basis,
1) Oozer vorks at $38,00 per heur
#uilding vead He, 1 - 80 hours $2,400.98
k@e&ﬂﬁ h%@&‘ 2.3,‘%"92& h&!ur‘& g’,éﬁﬁ.f)ﬂ
Portals and preparations of
core drill holes - 1006 hours 3,600,086
Total Bozey York - $80 hours | . § 15,600,060
2) Drifring: at $45.006 per fout
Drift Ne. 1 - 1,585 fect $78,959.00 |
Drift No, 2 - $8¢ feat )See 21,750,060 '
Drift to. 3 - 500 foet )Pawe 21,750.00 \
grift No. § = 420 feat }6 & 7 i3, “E@.Cﬁ
Prift No. 5 - 1,000 feet 69,778 20
(Sec Pages 4 § §) .
Total Drifeing - 4,005 feot $190,499,00
3) Renhabilivation work: at £35.,00 per foot
a)  Recovering York crousscat '
and drift - 450 feot $10,915.00 N
) Rehabilitating Peadmen's o
shafy - 99 fweﬁ 3,835.00 \
¢) Drift from Deadman's
Shaft - 160° _4,015.00
rotal Rehabilitat $ 18,54,
Total Rehabilitatien hés, 00

4) Cove dyilliing: &t $6.50 por feot
1,200 t¢, (i&*lﬂﬂ' hoies)

5) Seppdivrds @3&1%‘5% § Sinfiiesligach
included in the cost f the drifting
contract.)

?0 égL pa‘?gnﬁf" 5238L93@' Q@
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ITEM #l:

Appendix F
Page 2

of 3 Items

1,585 foot Tunnel of 4,000 feet total 7 x 9 foot cross
- section prorating factor .366

LABOR

Sus

prorated over 3 locations @&

160 working days, 2 shifts @ 10 linear feet per day

(3 men per shift) per day total: §$132.00
erintendent
1,100.00 per month; $48.,00 per day;

16,00 per day

per location

Industrial Accident, Social Security, unemployment:

15%

EQUIPMENT AND MATERIAL

1.

2-365 CFM Diesel compressors @ $5,380,50: $10,675.00
prorated over 4,000 feet of drift

2-Jack leg drills @ $1,540. each ,

3500 linear ft., 16 1lb., rail @ $250.00 per ton

4' x 8' air receiver

790 ties @ $1.00 per tie

500 1lbs. rail spikes

300 linear ft, air hose

6 sets drill steel =~ 1,2, and 3 lengths ]

Miscellaneous tools, shovels, picks, etc. §600. prorated

Chain saw $230,00 prorated

Power gaining saw $230,00 prorated

3 - 21 cu, ft., 24 gauge dump cars @$200,00 each

24 gauge, three ton, 220-440 battery type locomotive
$4,400,00 prorated v

1l Eimco or equal mucking machine (1200)

220-440 Diesel generator 50 k.w. $4,000.00 prorated

Panel and Electric installation §1,500.00 prorated

1585* 3'" Air line @ $115.00 1lb. iron

1585' 2" Water line @ $62.00 galvanized

1585" 6" gauge vent line @ $60.00

24" x 20 compressor house and blacksmith shop
$1,800.00 prorated

10,000 BoMe 3 x 8 #1 rTough

}0,000 BeMe 2 x 8 #1 rough

42,000 B.M, 4 x 8 caps -

iisbgg &%fn°§o$ er yefﬁefb. per ft. @ $30.00 p.h.

caps $26.,600/100

12 mine lights § clectric charges

24" 5 hp. squirrel cage blower for ventilation

125 carabaloid drill bits @$14.00 each

250 8'8" tips for stalls and posts

10,000 gal. diesel fuel

4,000 gal. gasoline

300 lbs. common nails, assorted sizes

Miscellaneous air lines, valves and dampers

Miscellaneous motor oils and greases

$ 26,000.00

5,040.00
4,500,00

3,235,00
3,080.00
2,332.00
800,00
790,00
127.00
28664500
680.00
220,00
84,00
84.00
600,00

1,530,00
3,500.00
1,465,00
544.00
1,720.00
930.00
900,00

650,00
1,100.00
1,000.00

400,00

5,600:00
805. 00
800. 00
500. 00

1,910.00
375.00

1,680. 00

1,200.00

50,00
450.00
170.00





ITEM ¢} (Cont.)

Medical supplies, stretcher, etc. '
24 shifts preparation to starting portal, completion
and installation of equipment

Engineering and survey

Appendix F

Page 3

Equipment hauling charges, permits, insurance, loading

and unloading
Power ccnsumption @ $5.,00 per day

Sub Total
Less pro rate of recovery

Total

Per Foot:

$49.75

$ 100.00

2,640,00
2,392.00

3,500.00
800.00

$ 82,609.00
3,650.00

$ 78,959.00





Agaendix F

. Page 4
ITEM #2: of 3 Items

1,000 ft, drift on the Ashland vein; pro rate factor .250
. LABOR

100 working days, 2 shifts @ 10 linear feet per day

(3 men per shift) §$132.00 per day $ 13,200.00
Superintendent, $1,100.00 per month pro rated .4,800,00
Payroll taxes 15% 2,800.00

EQUIPMENT AND MATERIAL
1. 2 - 365 CFM Diesel compressor, pro rate $9,000,00 3,240.00
2, 2 - Jack leg drills ‘ 3,080.00
3. 2,000 linear ft. 16 lb. rail at $250.00 per ton 1,266,00
4. 4' x 8''air receiver 800.00
S. 500 ties @ $1.00 each o 32300.00
6. 315 1lbs. rail spikes 76.00
7. 300 linear ft. air hose 266,00
8, 6 sets drill steel - 1, 2, and 3 lengths 680.00
9. Miscellaneous tools, shovels, picks, etc. $600. pro rated 150.00
10, Chain Saw  $230.00 pro rated 57.00
ll. Power gaining saw $230.00 pro rated 57.00
12, 3 - 21 cu. ft. 24 gauge dump cars @ $200.00 each 600.00
13. 24 gauge, 3 ton, 220-440 battery type locomotive
$4,400.00 pro rated 1,100.00
14. 1 - Eimco or equal, 1200 mucking machine 3,500.00
15. 220-440 Diesel generator 50 k.w. $4,000.00 pro rated 1,000.00
16. Panel and Electric installation §1,500.00 pro rated 377.00
6 17. 1,000 3" Air line @ $115.00 per hundred feet Black iron  1,150.00
18, 1,000 2" Water line @ $62.00 per hundred feet galvanized 620,00
19. 1,000 6" gauge vent line @ $60.00 per hundred feet 600,00
20. 24" x 20 compressor house and blacksmithsshop
$1,800.00 pro rated 450.00
21, 6,000 B.Ms 3 x 8 #1 rough 660,00
22, 6,000 B.M, 2 x 8 #1 rough 600.00
23. 3.000 B.i . 4 X 8 CapS 300000
24, 15 bundles of mine wedges 42,00
25, #45 Gelatin powder 2,080.00
26, caps 593.00
27. 12 mine lights § electric charges 580.00
28, 24" 5 hp. squirrel cage blower for ventilation 580.00
29, 80 carabaloid drill bits @ $15.00 , ' 1,200.00
30. 158 8'8" tips for stalls and posts 230.00
3l1. 6,300 gal, diesel fuel 1,060.,00
32. 2,500 gal. gasoline 760,00
33. 190 lbs. common nails, assorted sizes 30.00
34, Miscellaneous air lines, valves and dampers 280.00
35. Miscellaneous motor 0ils and greases 100.00
24 shifts preparation to starting portal, completion and installation
of equipment v 2,600,00
Engineering and survey 2,300,00





Appendix F

ITEM #2 (Cont.)

. | | . Page 5

Equipuent hauding charges, permits, insurance,loading and unloading $ 2,000.00

Power consunption ¢ $5,00 a day
Sub Total
Less recovery pro rate

Tetal

Per Foot:

$49.77

500,00

856,864 .00
7,092.00

$49,772.00





LTEM #3

9

Appendix ¥
. Page 6

of 3 Items
0 foct of 4,000 foot tuamnel

3 exploratory drifts on Ashland and long tom;

LABOR

142 working days, 2 shifts @
(3 men per shift) $132.00 per day

pro rating factor .353

10 linear feet per day

Superintendent
Payroll Taxes 15%

EQUIPMENT AND MATERIAL

1.
2.
3.

18,
20,
2k,
22,
23,
24,
25,
26,
27.
28,
29,
30,
31,
32,

33,

365 CFM Diesel compressor pro rated
5,000 lincar feet 16 lb,., rail
4' x 8' air receiver
710 tics @ $1.00 each
450 1bs. rail spikes
300 linear foot air hose
6 scts drill steel =« 1, 2, and 3 lengths
Miscelianeous tools, shovels, pilceks, cte. pro rated
Chain suw pro rated
Power gailming saw pro rated
2 - 21 cu. £t. 24 goupe dump cars
24 gaugo, 3 tom, 22-440 battexry type locomotive pro rated
220~440 Diegsel generator 50 kew. pro rated
Panol and electric installation pro rated
1420 3" Air linc
1420 2" Water line
1420% 6" gauge vent line
24' x 20 compressory house and blacksmith shope-pro rated
10,000 BJMe 3 x B8 #1 vough
10,000 B.M. 2 x 8 ¢1 rough
4,000 BD.Me 4 x 8 caps
25 bundles of mine wedges
#45 Celatin powder
cays ,
iZ mine lights § electric charges
24" 3 hp. squirvel cape blower for ventilation
120 carbaloid drill bits @ $15.00
150 - 3'6" tips for stalls and posts
8,950 gal., diesel fuel
5,700 gal. gasoline
200 lbs. common nails, assorted sizes
Miscellancous air lines, valves, and dampers
Miscellaneous motor oils and greases

§ 25,200.00

&.3600 GG
4,45009@

4,260, 00
2,000,000
800.00
710,060
108,00
266,00
680, 00
153,00
74. 00
74,00
480,00
1,570.00
1,420.60
537.00
1,650,060
885,00
860.00
640.00
1,1006@6
1,0060.00
400,00
70.00
2,550,060
743,00
827.00
580,00
1,800.00
225.00
1,510,00
108,00
50.00
150,00
140,00

(Medical supplics, stretcher, etc. - Charged on Item #1 not included
in total for this page) _

50 shifts proparation to starting 3 portals, conpletion and
installation of equipment

3,240.00
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Page 7

ITEM #3 (Cont.)

Engineering and survey, 10 shifts, 3 portals 7
fquipment hauling cherges, permits, insurance, loading
- and unloadiny - charged on Itom #1
Power consumption 8 $5.00 per day
Sub Total
Pro rate of recovery

Total

Cost Per Foot: $45.

<+

b d

o e

N )

$ 906,00
700,00

§ 67,756,008
3,350.00
64,400,00





Clean out and timber approximately

1.
2.
3.
4.

. Ag)peﬁdlx k
Page

REHARILITATION WORK ON YORK VEIN

3 mon, 10 shifts

1,000 Bd, feet ftimber
8,000 3d. feet Logging
300 lbs. Nails

100" of winze:

$ 660,00
120,00
800.00

45,00

Clean out and timbeyr approxinmately 250' of Drift:

5.
6.
4
B
9.
149,

3 men, 30 shifts
2,500 Bd. feet timber
24,000 Bd, ft. logging

Alr comppessor rental value

Air tuggers reantal value
Fuel oxl BEE, at 35

108" DRIFT OFF DEADMAN'S

5,940.00
300.00
2 9 906. 00
650.00
250,00
200,00

TOTAL $10,915.00

5 VEIN+

4 men por shift

10 working days, 2 shift, 10 per day

(Hote:

Extra man to run hoist)

Supcerintendent pro rated portion
Payroll taxes 15%

2.
3.
4.
5.
60
7.

8.

9.
10G.
11,
12,
13,
14,
15.
16,
i7.
18.
19.
20.
21.
22.
23,
24,

tiguipment and all major items show progated cost.

Coupressorx

Driller

260 Ft. Rail

3 x 6 Air Recciver

59 tiss at §1.00 each
31 Lbs. Rail spikes

$ 1,760.00

480,00
280.060

320,00
308,00
126.00
250.60
50,00
7.50

Percentage cost of hose, drill, steel and

other tools
200 feet 2Y Airline
200 feet 1" Waterline
200 fset 6% vent line
6G0 Bd. Feet 3x8
600 B4, Feet 2x8
300 Bd, Feet 4x8 caps
2 bundles Mine wedges
#45 Blasting Powder
Caps
Mine lights & charges

8 Carbeloid bits at $15.00
15 8'8" tips for stalls § posts

630 gal. dlesel fuel
250 gal. gaseline
100 1bs. nails

Miscellaneous valves and pipes
Miscellaneous oils and greases

181.00
115.00

60.00

126.00

66,90

660,00

30.00

4,00

2,068.00

60,00

58,00

120.00

23.00

106.00

76.00

15.00

28.00

10.00

TOTAL $49,015.50





‘ . Appendix F

1200 FEET CORE DRILLING PROGRAM

3'Months, 2 shifts, 2 men per shift
1200 gal. gasoline

Equipment cost at $300.00 per month
Bits, drillsteecl § Parts

Site preparation € $300,00 per hole

TOTAL

Page §
$ 3,280.00
336.00
600.00
1,000,00
3,600.00

¢ 8,816.00





ENDIX D

: T ' /\ : lication for Financial
N yi O ' Assistance
no y, 0@&}'\ ' August 15, 1968
O COn 4grn -7 Froruana, Oregon

, N February 22, 1965
The Ashland Mine, Incor;:)o_lr@\ted,ﬁ ‘,"-"’,'ffg:
Mr. Norman Easley, Pres),idefr(rt’ig'/,\ )

Portland, Oregon '

Re: The Ashland Mine (gold)
Dear Sir,

At your request, I I éd the surface exposures and the 250 foot level
of the Ashland mine in sout Oregon. On my return to Portland, I prepared the

h&f
accompanying map, which shows the important mine features, including a projec~-
tion of the vein at the surface northerly and southerly from the main mine workings.
In addition to my personal observations at. the mine, I have utilized Mineral Survey
No. 377, showing a plat of the claims as of January 8, 1900, and U. 8. Geological
Survey Quadrangles Ashland and Talent. :

The mine is located approximately one mile by road north and west of Ash-
land. The lower end of the property and mill site are at elevation 2450, and the mine
surface workings are at elevatipn 3350. The county road to the millsite ig narrow
but paved. The same road from the millsite to the mine workings is excavated in
wegthered. diorite and can be maintained with reasonable care throughout the year.

This part of Oregon has a mild climate with 20 inches of rain allowing for
trouble-free year round operation. Water for milling is available in the intermittent
stream 1in the narrow gully at the property and from the mine workings. Electric
power has been installed in the mill.

[
GEOLOGY

The geological sequence of events in the formation and mineralizatiop of the
veins at the As'hlan%r\nine are as follows:

1. Intrusion of the quartz diorite in early Cretaceous followed by formation
of the aplite dikes and seg?@gations in the diorite andinclusions of small to rela-
tively large blocks of the older mica schists and sandstones, caught up in the
magma during st:oQing or intrusion.

2. Fracturing of the quartz diorite stock on cooling.

3. Subsidence and deposition of the Ho rnbrook formation of later Cretacious
age and the Umpqua formation of Eocene or early Tertiary. .

4. Uplift and intrusion of basalt, diorite and rhyolite dikes in late Tertiary
(Pliocene) and a reopening and faulting along the older fissures and formation of
new fissures jn the Tertiary rocks. '

5. Deposition of quartz, gold, sulphides of iron, copper and minor lead and
zinc by hot ascending solutions in the open fractures.

6. Continued mineralization into the Pleistocene and possibly the Recent,

depositing cinnabar, native quicksilver, and probably some near surface gold.
Quoting from Emerson's Economic Geology, chapter on Deposits Formed at

Shallow Depths by Hot Solutions:' "Practically all the quicksilver deposits the
world over belong to this group." This fact, and the occurrence of similar gold
mineralization in veins formed entirely in Tertiary host rocks in the same general
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Page 2 ’ February 23, 1965 - Mr, Norman Easley

region as the Ashland mir. ; suggest a Tertiary age to the gold and minor quicksilver
of the Ashland mine. In tais classification of ore bodies are those of the Comstock
lode Goldfield and Tonapah, Nevada, Cripple Creek, Colorado, etc,

Three veins are ¢ .0sed in the workings of the mine, namely: the Ashland
vein, Deadman's vein an. ‘an undeveloped northwest vein in the cross~cut tunnel
on the 250 foot level. Tli: Deadman's vein is developed by a 90 foot shaft located
near the top of the ridge, and the Northwest vein by the cross-cut only. The en-
tire production from the m:ne so far, which has amounted to between $1,300,000

and $1,500,000, has com: from the Ashland vein.

Two ore shoots are: indicated by the workings as shown on the map. However,
the area between the two 'nay be stoped on the upper levels. There are no stopes
under the York or North or:body from the 250 level, but the several raises indicate
stopes above. ‘

The vein above the 250 level south of the West Shaft is stoped to the shaft
but is intact below the level on both sides of the shaft. The stope here appears to
be quite wide, probably in.excess of fifteen feet and is partially filled, The drift
south is blocked off and appears to be filled,

The Ashland vein consists of a mineralized fault fissure in the diorite, which
strikes approximately N 15° E and dips to the Southeast 40°, In the 250 foot level,
it 1s 18 inches to 8 feet in width, enlarging at the West Side shaft to apparently
15 feet. In plaees, small ﬁorse,s or fault blocks of drag aplite are exposed in the
fissure, and small dikes of aplite normal to the vein in the footwall are abruptly
cut off at the hanging wall gouge. The vein filling, consisting of broken fragments
and lenses of altered diorite and aplite, is mineralized with gold and silver bearing
quartz, pyrite and minor amounts of copper oxidés .and limonite and copper carbonates
and sulphates near the surface. The richer oxidized ores have deep green copper or
heavy brown limonite stains. ‘

The article on the mine in the Oregon Metal Mines Handbook Vol II, pub-
lished by the'Oregon State Bureay of Mines and Geology, gives a first-hand descrip-
tion of the property by Mr. H. V. Winchell and others dqring the ‘operating periods.
[t is reprdnted herein. Mr. Winchell was one of the best known and respected
geologists of hig time,

FUTURE OPERATIONS AND RECOMMENDATIONS

Mr. Winchell states that the milling ore assayed from $3.00 to $30,00 per ton,
averaging $13.00, which gonverted to present day gold prices would be $5,07 and
$50.70 per ton, averaging $21.97, $21.97 per ton ore for an average width of 4 feet,

a conservative estimate for the present exposed portions of the vein, can be mined

and milled profitably at the present price of gold. The accompanying map showing

the possible trace of the outcrop to the north of the mine workings shows a congiderable
section of the vein unéxplor_ed. The production areas of the mine show mineable ore in
the West shaft orebody to below 900 feet on the 'di\p‘of, the vein and in the York shaft

to a depthof 200 feet, and the ore was relatively continuous in the upper oxidized zone
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between the two orebodies. Ore assaying $30 per ton is reported in the Mill tunnel
(See map). Therefore, the unexplored sectjon of vein between the Mill tunnel and
the York orebody offers good prospects for producing ore at least to a depth similar
to the York orebody.

The surface along the outcrop of the vein for a distance of 1800 feet to the
south of the Mill tunne'l is relatively flat and therefore not s{}.\ita,b,le for tunnel
sites. The vein can be éxplored from elevation 2560 to the York orebody by a
series of tunnels from the surface. This section of vein is approximately 4000 .
feet in length and could produce a considerable tonnage of ore. Similar prospects
exist to the South of the West side shaft. This program should be preceded by
exposure of the vein at the surface with a dozer where feasible.

The present mill has been operated as a custom plant on chrome ore and it
worked satisfactorily for this purpose. It has a grinding capacity of fifty tons per
day and is equipped for table concentration. Two small amalgamation plates have
been installed ahead of the tables for gold recovery , but with little success.
Tests made on the ore by the American Cyanimid Co. are reported to indicate that
flotation should be used for the fine gold and a jig for the coarse. This procedure
would also require a classifier in closed circuit with the ball mill in order to main-
tain proper grind for the flotation process.

Accordingly, the writer recommends that the owners of the property con-
sider seriously appropriating funds for further geologic examination, mapping and
sampling. The unexplored prospects described above merit an application to the
United States Department of the Interior Office of Minerals Exploration for financial
assistance with a drilling and drifting program to explore the virgin section of the
vein. '

Very truly yours,

avid E. Loughran,/E.M.
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SUMMARY:

1936

1939

1942~

1946

1956~

REPORT ON DAVID E.LOUGHRAN, E.M. (Continued)

1933-1934

Superintendent and part owner, Midas Gold Mining
Company, Atlantic City, Wyoming

1934-1336

Tunnel ingpector and Labor Foreman, Fort Peck Dam,

Montana, Corps of Engineers

-1939

General Foreman, Snake Butte Quarry, Harlem, Montana,
Corps of Engineers

-1942

Engineering Geologist, Chief Geologist, Tulsa District,
Corps of Engineers, Tulsa, Oklahoma

1946 " '

Captain and Major, U. S. Army

~1956

Engineering Geologist, Chief Geologist, Tulsa District;
Chief Foundation Section, Detroit Dam and The Dalles
Dam, Oregon, Corps of Engineers

present

Consulting geologist, Portland, Oregon

Experience includes mine examinations; mine supervision, and
management; mill construction and operation; foundation studies
for large structures; geology, mining methods; mine surveying

‘and sampling; core boring: mining and excavation equipment,
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EDUCATION:

@ o

REPORT ON DAVID E. LOUGHRAN, E.M,

Degree of E.M, (Engineer of Mines), 1919, School of Mines,
University of Montana Butte, Montana

EXPERIENCE;

1914~-1919

Student, School of Mines
Practical miner and sampler; summer and part time,
Anaconda Copper Mining Company, Butte, Montana,

1919-1920

Mine foreman
Goldsmith Mine, Butte, Montana

1920-1922

Mine Superintendent, Corbin Copper Co., and Alta
Consolidated Mining Company, Wicks, Montana

1922-1923

Mine Superintendent Timoblack Mining Co,
Butte, Montana *

Mining Engineerg‘;Champion Mine

Race Track, Montana

Mining Engineer and shift boss, mill man,
Jib Consolidated“Mining Co., Basin, Montana

1925-1926

v

Superintendent of Mines, Anaconda Copper Mining
Company,; Rico, Colorado

1926-1931

Geologist, Anaconda Copper Mining Company,
Salt Lake City, Utah

1931~1933

President and General Manager, Sacramento Gold and
Quicksilver Mining Company, Mercur, Utah
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-shoots and bunches throughout the mine, and runs from $50 to $500 per ton in gold,

averaging about $100, The milling ore carries from $3 to $30 per ton in gold and
during the year 1898 averaged about $13 per ton. About 55 percent of the gold is
recovered from the plates, and about 10 percentis obtained from the concentrates,
The last ore milleq produced concentrates v_}/orth about §75 per ton as compared with
an average value of $50 to $60 per ton, Indicating increased value with depth,

"Two principal ore shoots are known in the mine, although a large portion of
the ore outside of these shoots would pay for treatment, and although more orless
scattered bodies of shipping ore are encountered everywhere in the vein, suggestive

of similar and more continuous as well as larger bodies in depth,

"The best defined and most regular ore shoot Is that formerly worked through
the York shaft and now producing ‘ore in the upper and lower adits. This ore is
largely oxidized and is worth from $25 to $40 per ton; the shoot pitches toward
the south at an angle which decreases considerably about 200 feet above the lower
adit,

"Another ore shoot has been worked in the West shaft, and produced shipping
and milling ores to the lowest levels reached. This ore was not so much oxidized,
but in places it was very rich, some large masses showing free gold and rich sul-~
phides all over the fractured surfaces.

"These two ore shoots seem to converge downwards and there is good reason
to believe that they are either upward branches of onelarge ore body or that they
will be found close together forming a large and rich deposit at greater depth.

"According to J. P. Burrall, of New York, the ore north of the shaft was reg-
ular in quantity, but of rather low grade; south of the shaft the ore contained
more quartz and pyrite and was of higher grade. Large bunches of pyrite were
sorted out for shipment to a smelter, Near the shaft the ore was irregular both
In quantity and value, but evidently grew better in both respects as the work
progressed to the south.I A mill run made.in March, 1899, yielded about $40 a
ton on Fhe plates and a concentrate carrying about $325 a ton. At that date the
develogment work was reaching an important ore shoot which pitched to the south,
The high grade pyrite sulphide ore contained free gold, recoverable by panning,
while low grade ore of similar appearance vielded noth‘ing on panning.

"Soon afterward the mine was closed by injunction proceedings brought by
owners of adjoining ground, and very little work, aside from the construction of a
10~stamp mill, has been done since, ‘

"In 1898 and 1899 the ore from the' Ashland mine was treated in a 5-stamp
mill operated by water power. It was located at the city of Ashland, about four
miles from the mine. The cost of hauling ore from the mine to the mill was between
$0.75 apd $1.00 per ton. Since then a 10-stamp mill has been erected at the mouth
of the West shaft at an elevation of 3 ,350 feet by aneroid, It is equipped with a

6 by 10 Blake crusher, two S-stamp batteries, Challenge feeders, two 5 by 15 foot

amalgamating plates in sections of 7 1/2 feet, and two Snfootjohnston vanners.
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The mill has been but slightly ugsed, Both mill and hoist were ',operated. by steam
from a horizontal fire~tube boiler, which is still on the ground.

"The prospects for making a valuable and important gold mine at the Ashland
are very unusually good and it i5 to be hoped that difficulties in regard to ownership
may be adjusted so that development may proceed. '

"This mine has recently been taken over by Mr. A. W, Bartlett, of Ashland,
Oregon and associates, Mr. Bartlett proppses to mine and mill a large tonnage
of ore above the 250-foot level in the old stopes and in the wall rocks, where he
claims sufficient mineralization has taken place to allow them to be worked wi th
profit. Mr, Bartlett purchased a part of the mill machinery of the Braden mine
and installed it at the Ashland during August and September, 1916"

Under the present ownership the mine was opened in 193] and milling began in
1933, The mine was closed late in 1939, and then reopened in.1941,

General: Water supply is limited buF can be increased by pumping from the
mine. Timber is sufficient for mining needs. There 1s insufficient snowfall to hamper
operations. A county road leads to the mine property. There is unlimited space for
dumps, Power (3 phase, 220 volt) is delivered to the mine.

Production: Production previous to present operations is reported to have been
about $1,300,000, partly from shipping ore but mostly from milling ore treated at the
old five-stamp mill formerly located at Ashland. A continuous, modest production has
been maintained under present operations from 1933 - 1939, entirely from milling at the
new Ashland plant. - | .

Development : In round nurﬁbers : Original tunnels 6,000 feet; shafts 1,100
feet; raises 1,500; new development, 2,400 feet; total 111,000",feet;, Development
explores the vein for a depth of about 1,200 feet on the dip.

Equipment: Ten-stamp mill buildings, bins, etc,, all new. Mine equipment
includes: Compressors, drills, air lines, pumps, hoists, water lines, storage tank,
cars, skips, tracks, drill~sharpener, shop equipment, tools, etc. Mill equipment
inclused: stamp mill, plates, rock crusher, concentrating table, cyanide tanks, with
piping, shafting, pulleys, belting, etc., complete. Power equipment includes: 1-75
H.P. electric motor, 1-20 H. P. electric motor, and 1~3'H.P. electric motor, com-
plete with starters, switches, etc. '

Geology: Country rock is reported as tonalite by Winchell (14) and as grano-
diorite by Wells (39). The vein is a "fissure vein" about 4-12 feet wide. It strikes
NE-SW and dips 45° SE. o

There are two principal ore shoots proven in the main w rkings--a north shoot
and a south shoot. On the north shoot less is known, but the south shoot occupies
4 zaone ranging between 300 and 400 feet in length with a rake of some 45° northeast,
These shoots are separated by about 600 feat along the vein, but recent development
has disclosed consid_e,rablé ore in the zone between and may prove eventually either
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a center shoot or that the shoots are practieally conngected on certain planes. The

.Qres are usually massive quartz containing metallic gold and silver as well as some
galena and pyrite, The quartz is white to bluish to nearly black in color.

Throughout the history of the mine, milling ores have assayed from §5.00
to $40.00 per ton. Shipping ores have assayed $79.00 to $240,00 per ton, Free
gold amount to 65-95 percent, Gold bullion has assayeﬁéo—ﬂBO fine and concen-
trates from $150.00 to $350,00 per ton. The production from ores treated during
1934, 1935, and 1936 has been in excess of 90 percent from free gold and less
than 10 percent from concentrates.

No exact estimate of available tonnage and value of ore has been made,
Larly mining was confined to a grade of ore exceeding $15,00 per ton in value and
this led to removal of the better ores deveilpped about the main working level, Size
and values or ore bodies have shown a marked increase with depth: the highiest
values now being encountered are on the "300" level, north,

Ore Treatment: Stamp milling is followed by amalgamation and concentra-
tion. Cyanidation was tried but found unnecessary on ores from the lower levels
where values are mostly in coarse free gold.

Recovery on ores now being treated by amalgamation and gravity concen-

tration is approximately 90 percent, largely due to the clean character of the ore

‘ r”.and. presence of coarse free gold. Tailings are being impounded for future treat-
ment, ,

Ihformant: P, B. Wickham, 1939

Reference: Parks & Swartley, 16: 16 (quoted)
Burch, 41: 107





REPRINT FROM OREGON METAL MINES HANDBOOK Vol, II

ASHLAND MINE (gold) ‘ Ashland area

Owner: P. B. Wickham, Ashland, Oregon

LOCATION: E 1/2 sec, 12, t. 39 8., R. 1 W,, three miles northwest of the City of
Ashland at an elevation of 3,500 feet, '

Area: 276 acres of patented land,
History: Parks & Swartley reported as follows :

"The Ashland mine is opened by means of the West shaft, about 900 feet
deep, as measured on the incline of about 38°, reaching a vertical depth of about
800 feet beneath the top of the ridge. It is opened further by an adit, cross-
cutting westward about 500 feet to the vein 'and drifting on the vein about 1,500
feet to the shaft at a depth of 250 feet on the incline. The vein is also reached
by the York shaft and an upper adit connected therewith. The chief vein has an
average strike of N. 19° E. and a dip of about 40° E. There are two important
ore shoots in the vein, one being opened by the York shaft and the other by the .
West shaft. Both pitch to the south and seem to converge downward. Most of
the ore above the adit level has been removed. The vein is regular and persistent,
varying in thickness from 2 to 12 feet; the quartz varies in thickness from
0 to 10 feet and occurs in lenses reported to pitch to the south. The vein varies
only gently in strike and dip and is not faulted sofar as open to inspection. It
is in a country rock of coarse tonalite, fine-grained diorite, hornblendite and
mica schist cut by a few dikes of aplite. The aplite is much more abundant on the
hillsides of the mine than it is in the workings.

" According to information received from H. V. Winchell of Minneapolis,
who examined this mine in 1899, there are several quartz veins on the Ashland
ground, only two of which have been developed.

"In size the veins vary from a foot to ten or twelve feet in thickness and
some of their outcrops can be traced for considerable distances across the Ashland
claims. Near the surface and to a depth of one hundred feet or more the veins are
oxidized and the sulphides have been removed by leaching. Below this depth, how-~
ever, the ore is still free-milling showing that the gold is mechanically asso-
ciated with the pyrite instead of occurring in such an intimate admixture or combi-
nation that the ore is refractory and only to be treated by some chemical process
like smelting or cyaniding.

"The vein filling is quartz and pyrite with more or less country rock. The
walls are very smooth and well defined and there is always a gouge or selvage
that makes easy mining or stoping of the ore.

"The vein on which the greatest amount of development work and mining has
been done varies in thickness fro_m two to twelve feet. The ore is of two grades,
shipping ore and milling ore. The shipping ore occurs in somewhat irregular
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Date Surname

Code

- 515/69| & Hap el 20

// : " _ T . ‘ OFFICIAL FILE COPY

%/i/ﬁ' o g~

120

7

fh ] ( '

MAY 8 1969

Mr. Jack Saunders

President

220

543 Third Street
‘Lake Oswego, Oregon ?703&

‘Re: OME~6753 (Gold-Silver)
AV £0 Mines .
Ashland Mine
‘Jackson County, Oregon

Dear Mr. Saunders:

A careful study of yeur applicatiom for financial assistance to explore
the subject property and of other infermation available to us indicates
that the probability of disclesing significant ore reserves on the
property is met sufficiently promising to justify Government participa-
tion in the proposed axploration. Accerdingly, we regret to inform you
that your application for assistance is denied. I

We wish to thank you fer your interest in the minerals exploratiom '
pregram and for bringing your property to our atteation. ‘

Sincerely yours, |

Barold Kirkemo, Chief
Office of Minerals Exploration

cc: Director's Reading File
Econggic Gedogy File
L OME“Docket
OME Reading File
Region I «
Mr. Peterson
130

ECPeterson/bsl 5/5/69 -
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o Date Surname Code
5/p5/69 %f Q 120
120

. May 5, 1969
Memorandum
aemorandum 220
"To: The File
From:  Edward C. Peterson

Office of Mlnerals Exploratlon

Subject: ’OME-6753 (Gold-Sllver)
T A V C O Mines
Ashland Mine o
Jackson County, Oregon

Justification for'Denial of Application

The Appllcant proposes to. explore untested segments of the Ashland
vein for gold and silver~bearing ore bodies by a program of mine
"rehabilitation, underground drifting and long-hole drilling, and
diamond drilling from surface sites at a total estimated cost ranging
from $56,545.95 to $238 980.00.

The OME field examiner who visited the Ashland mine on Apr11 8, 1969,
found no geologic evidence on the property to justify the proposed
exploration. Underground workings were not accessible to the examiner
and. samples -taken of a vein exposed in a bulldozer cut assayed only a
trace of gold and silver. No other mlnerallzed expOSures were observed
during the examination..

A recent bulldozing and twvenching program completed by the Applicant at

9 a reported cost of $30,000,00, failed to expose any mineralized
= extensions of the Ashland vein in the area he wishes to test with OME
cm; . assistance. 1In addition, assays of samples taken of underground workings
Lo o @ in 1964 by the former owners indicated that the unmined portions of the
T = R vein are weakly mineralized. It appears that all known ore shoots were
U e~ ~
=K t;gln mined out before the property closed prlor to 1907.
ACE =R .
S0l g 4 Under these c1rcumstances, the OME examiner concluded that there was
g9 3492  less than a fair chance of discovering any significant ore reserves
. A XA S with the proposed work and recommended that the appllcatlon be denied.
S Egh |
-\Q§'3 I concur Wlth the recommendatlon.
.\-‘3'; ‘\é‘j T 3
Q\ i

" Edward C. Peterson

N\
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UNITED STATES
DEPARTMENT OF THE INTERIOR:

GEOLOGICAL SURVEY
U.S. Court House, Rm. 656
West 920 Riverside Avenue
Spokane, Washington 99201

April 25, 1969 apR 28 1969

Memorandum ' ‘6_ . ﬂé\.ﬁ.&a )
S | | L_.“.”‘Z@—-
To: Chief, Office of Minerals Exploration - OFFICiAL %

. - COPY
From: Willard P. Puffett, Geologist, OME, Re‘gion I 0. M. E.
‘ RECEIVED
Subject: Application Examination Report APR 30 1969
OME-6753 (Gold-Silver) |
A V C O Mines IRIIIALS\UODE'
Ashland Mine i
Jackson County, Oregon : ' -—%% m{ljﬁl 7@(,)
INTRODUCTION

In April 1965, the Ashland Mine, Oregon, Ltd., applied for
assistance in exploration for gold and silver ore at the AslTand mine,
Jackson County, Oregon (Docket No. OME-6438)., The applicant was a
partnership.of Messrs. Norman L., Easley, Ben F. Gassaway, and Jack W,
Saunders. An OME Contract No. 2212, dated December 1k, 1965, was
awarded the applicant. The proposed work included bulldozing and
diamond drilling at an estimated total cost of $24,390.00, of which \

the Government would contribute 50 percent or $12,195.00. However,

the contract was never signed because the applicant had leased the \vaﬂ—
property to Gold City, Inc., who planned to develop the mine into a

tourist attraction. All copies of the unsigned contract were returned

to Washington, the docket was placed in the inactive files, and the

application was considered withdrawn.

A new OME application for exploration at the Ashland mine was sub-
mitted on August 15, 1968, by A V C O Mines, a corporation, whose
president is Mr:%iJack W. Saunders, formerly a partner of Ashland
Mine, Oregon, Ltd. The new application was for a project that would
cost a total of $238,980.00. Much of the data in the new application
was a copy of that formerly submitted and made a part of Docket No.
OME-6438., The new application was assigned Docket No. OME-6753.

I visited the mine on Tuesday afternoon, April 8, 1969. Present at
the mine were Mr. Jack W. Saunders, president of A V C O Mines,

Mr. Thomas Brown, Supervisor of Operations, and Mr. Pearl Saunders,
Maintenance Man. We visited various parts of the property and spent
most of the afternoon inspecting new bulldozer cuts and attempting
to enter o0ld adits and shafts. In the evening I discussed certain
aspects of the exploration proposal with Mr., Saunders.






RECOMMENDATION

It is recommended that the application be denied. Recent work com-
pleted by the applicant has failed to expose gold bearing _veins,
north of the old mine workings.‘ Additional vork, if carefully
supervised, might find extensions of the productive veins, bdbut

the possibility of finding new ore shoots is less than fair,

LOCATION AND ACCESSIBILITY

The property con31sts of 11 claims plus 7 rectangular tracts that
ere in the NWi ,5ec. 7 and SWi sec. 6, T, 39 S., R. 1 E., and the SEf
sec. 1, and NE sec, 12, T. 39 S., R. 1 W,, W.M, Jackson County,
Oregon. A paved road leads from the city of Ashland to the property.
An unsurfaced county road crosses the property and from this roed
there have been access roads bulldozed to the shafts and adits. The
steep slopes are heavily timbered with brush and outcrops of bedrock
are rare,

The veins have been exposed in 3 shafts and 3 adits (fig. 1). None
of the shafts can now be safely entered. The adits were partially
caved near their portal on April 8, 1969, and deep water near the
portal prevented entry. The shafts are on and near the crest of a
northwest-trending ridge at altitudes between 3,300 and 3,400 feet.
The mill and Mill adit are near the base of the northeast slope at
an altitude of about 2,450 feet.

GEOLOGY

Wells (1939) has mapped the bedrock as tonalite and granodiorite.

He described these as light-gray granitic rocks composed essentially
of sodic plagioclase and quartz with minor amounts of biotite or
hornblende or both.

There are at least three different rock types exposed at the Ashland
mine. There are two types of rock in the open cut southwest of the
mill (fig. 1). Light-gray, medium-gralned granitic rock with widely
scattered biotite flakes as much as u inch across appears to be the
country rock. Cutting the granitic rock is green schistose rock,
somewhat friable, that contains inclusions of the granitic rock.
Possibly, the schistose rock is a roof pendant of rock older than
the granite. The exposures in the open-cut, however, suggest that
it is a highly metamorphosed mafic dike. The rock in the trench
adjacent to the York shaft is very similar to the schistose rock in
the open-cut but is mixed with coarse-grained granitic rock.





The third type of rock is exposed upslope from the Deadman shaft
where bulldozing has exposed a wide area of bedrock. This rock is
light-gray, coarse-grained to pegmatitic granite with conspicuous
graphic texture. Biotite flakes 5 inch thick and 1-2 inches long
are widely scattered., In general, the mafic minerals are rare and
the biotite forms less than 1l percent of the rock. Mr., Brown
apparently considered this type of rock to be vein material for he
said that he had panned colors from it.

The veins are of quartz and dip about 40° E. The vein in the Deadman
. shaft is reported to dip to the west, but this could not be verified.
Reports submitted with the application describe the veins as quartz

fillings in shear zones that range from 2 to 20 feet thick. The
hanging wall is well defined, but the footwall is less distinct.

Two ore shoots nearly 1,500 feet apart were mined. These pitched to
the south and appeared to be converging with depth. The main value
vas in free-milling gold, but copper and lead sulfides were reported
to be in some parts of the vein,

The only vein that was seen during the OME examination was in the
open-cut southwest of the mill, Bulldozing had exposed a low-dipping
vein that is at least 27 inches thick. A sketch of part of the open-
cut (fig. 1) shows the relationship of the vein to the green schist.
The vein dips into the schist and appears to be truncated by it.

Some brecciated quartz vein mateirial is in the schist. Both the quartz
vein and the quartz in the schist_ were sampled and as-ayed only a
trace of gold and silver,

Sampling of the veins in the then accessible workings in 1964 by

L. E. Frizzell for a report by Associated Geologists (see report in
application) indicates that the unmined portions of the vein are low
in gold«and silver., Only 7 samples out of 59 assayed more than 0.10
ounces of gold per ton; the remaining samples contained much lower
amounts. The width of the samples are not tabulated in Frizzell's
report. He did report, however, that the vein in the Mill adit
contains values but are not rich enough to be mined.

There is some doubt as to how many veins have been explored on the
property. The Ashland vein has been developed in the York and the
West shaft., The vein reported to be in the Deadman shaft is
obviously a different one from that in the York shaft; very little
is reported about this vein and, in fact, no vein was seen near the
collar of the shaft at the time of the OME inspection. The vein in
the open-cut southwest of the mill is not on the projected position
of the Ashland vein; this vein could be the Long Tom vein referred
to in the application. The vein in the:Mill adit is probably the
northeast extension of that one in the open-cut. Frizzell reports
that all intersecting veins cut into the Ashland vein from the
footwall side and the ore shoots are related to the intersections
of veinlets in the footwall.

3.





The veins are known to be persistent for several hundred feet along
strike and dip. The ore shoot in the West shaft was developed
downdip to the 900 level and reportedly the ore at this depth was
as rich as that near the surface. '

The vein north from the York shaft has been explored by an adit,

the approximate position of which is shown on figure 1. Bulldozed
access roads have cut across the projected position of the vein,

but no vein is reported in these road cuts. The vein in the open-
cut southwest of the mill is not the Ashland vein unless it has been
offset along faults.

HISTORY OF MINE

The reports submitted with the application indicate that there has
been about 1.5 million dollars worth of ore produced from the mine,
The early production was prior to 1907, for a Mr. David Snyder, local
resident near the mine, said the mine was dormant when he moved into
the area at that time, The mine was reopened in 1931 and was operated
until 1939. It was reopened in 1941 and was closed the following
year due in part, at least, to the war, The long period of non-
operation before 1931 might have been due to ownership problems,

but information on this is lacking. It is significant that the
property was idle for many years and one must conclude that known

ore shoots had been mined out before thexmine closed prior to 1907.

The recent history of the activities at the mine can be learned from
the applications in Docket Nos. OME-6438 and OME-6753. Apparently,
there has been considerable money spent in mapping and sampling the
old mine workings and several thousand dollars has been spent in
cutting bulldozer trails and:operating the mill. None of the

recent work has been successful in finding a nevw ore shoot in the
Ashland vein. ‘

APPLICANT'S PROPOSAL

The applicant's planned exploration is essentially identical to that
proposed in the earlier application (Docket No. OME-6348), There
are, however, some ambiguities in the new application that have not
been explained. The estimated cost of the project on MME Form 40

is $238,980.00. The letter requesting a loan from the First National
Bank of Oregon, Portland, Oregon, states that the work will cost
$20,000.00. The bank's reply mentions that AVCO Mines applied for

a loan of $50,000.00.

The summary of proposed exploration work in the application includes
4,000 feet of new drifts, rehabilitation of some old workings, plus
1,200 feet of core drill from the surface. The new drifting will be
done on the Ashland vein from five new adits to be located on the
slope northeast of the York shaft.

L,





An addenda to the application captioned "Detailed description of
proposed work at the Ashland mine," discusses the driving of 2,000
feet of tunnel in "virgin ore along the Ashland vein," and from this
tunnel "long hole the hanging wall of the Ashland vein out into the
Long Tom (vein)." At the end of the tunnel "we should be into-what

« « « will be*heavy silver deposit with a great deal of galena . . ,"

I attempted to learn from Mr. Thomas Brown if the applicant had con-
sidered modifications of the proposed exploration. A possible
modification would be similar to that work outlined in the contract
that was prepared for but unsigned by the Ashland Mine, Oregon, Ltd.,
in 1965 (Docket No. OME-6438, Contract No. 2212), Mr. Brown was
not certain what the applicant had proposed and suggested that I
discuss this with Mr. Saunders. The discussion with Mr. Saunders
vas equally as unenlightening., However, I did get the impression
that they would seriously consider & program of bulldozing to be
followed by diamond drilling. This work would explore for the vein
between the Mill adit and the York shaft,

No bids for drilling or bulldozing were submitted with the applica-
tion. Mr. Brown indicated that the D-8 bulldozer at the property
could be used at a cost of $22,00 per hour for machine, fuel, and
operator. He had no information on bids from diaménd drillers but
did know of a driller in the area who would be willing to bid on the
proposed work,

APPRAISAL OF APPLICANT'S PROPOSAL

The history of production from the Ashland mine indicates that the
Ashland vein is persistent along strike and dip and that the gold
content persists to depth, Many parts of the vein obviously are
barren and the ore is localized in shoots. Exploration along the
strike of the vein northeast from the York shaft might find another
ore shoot; however, the vein exposed in the open-cut and the Mill
adit contains only very sparse amounts of gold.

The program of exploring the vein from five new adits and rehabili-
tating some old workings cannot be favorably considered. Even
though the vein might be followed in these new adits, there is no
assurance that:an ore shoot will be found, If the two known ore
shoots in the old workings are separated by 1,500 feet of relatively
barren vein, it seems that new ore shoots might be at about the same
horizontal interval along the vein,

The driving of a 2,000-foot long tunnel from which long holes will
be drilled cannot be favorably considered. I know of no reason to
expect to find a heavy silver deposit in any part of the property.

*g





According to the application, recent work at the property has in-
cluded bulldozing along the veins at a cost of about $30,000,00.

This work includes trenching near the York shaft, excavating the
open-cut southwest of the mill, and building access roads.
Reportedly, no assays of vein material were obtained because "assays
have been very difficult to obtain as the state is the only one in
Oregon that does assays and they limit it absolutely to two for any
one person every thirty days." The presence of gold in the veins
vags learned by crushing the rock and panning it.

It is significant that this rather large amount of funds spent on
recent exploration at the property has failed to find mineralized
extensions of the Aghland vein.

Possibly, a carefully supervised exploration program that would in-
clude bulldozing trenches across the projected extension of the
Aghland vein at 200-foot intervals and to be followed by diamond
drilling might find another ore shoot in the Ashland vein.  As this
is the only vein known to contain ore shoots on the property, no
consideration should be given to exploring other veins. The
probabilities of finding a new ore shoot is less than fair. The
known ore shoots are separated by 1,500 feet of relatively barren
vein; the length of the known ore shoots is not known. There is an
area of unexplored ground about 3,000 feet long northeast from the
York shaft in which the Ashland vein might occur. It is in this
area that exploration should be plamned. As the chances for finding
& new ore shoot are less than fair, it is important that any work
planned be very competently supervised in order to minimize wasted
efforts.

COMPETENCY OF THE APPLICANT

There were three members and employees of the A V C O Mines at the
property during the examination. Mr. Jack W, Saunders is president
of the company but readily admits to a lack of knowledge about
mining. Mr. Thomas Brown, who has supervised the recent exploratory
work, is an elderly man with many years experience in placer mining
operations., However, Mr. Brown quickly becomes exhuasted after a
small amount of exertion and admits to having had two heart attacks
during the past year. The third man, Mr. Pearl Saunders, maintains
the equipment at the mine but does not willingly enter underground
workings. Mr. Saunders depends on Mr. Brown to supervise any
planned exploration work.

The recent work at the mine has been unsuccessful in finding new ore
shoots even though a reported $30,000,00 has been spent. In spite
of the expenditure of this large sum of money, no assays were ob-
tained from commercial assayers. .The questionable health of Mr.
Brown suggests that he might not be able to competently supervise

an exploration project in which OME participates.





SUMMARY AND CONCLUSIONS

The ore shoots in the Ashland vein have been mined from the West
shaft and the York shaft and have produced a reported 1.5 million
dollars worth of gold. Exploration might find another ore shoot
in a relatively unexplored area northeast of the York shaft, but
the chances are considered less than fair. The exploration as
proposed by the applicant cannot be favorably considered. The
personnel presently employed by the applicant are not considered
to be competent to supervise an exploration project in which OME
participates. It is concluded that the application should be

denied.

W llad T (gt

Willard P. Puffett

Enclosure
Distribution:
- OME

UsGS(SRO)
Docket
Puffett
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Vincent G.Robeson

ATTORNEY AT LAW
543 THIRD STREET
LAKE OSWEGO, OREGON 97034

TELEPHONE 638-4516

February 28,1969

Mr. D. R. MacLaren

IField Officer, OME

Region 1

U. S. Department of Interior
Geological Survey

West 920 Riverside Ave.
Spokane, Washington 99201

RE:OME-6753(Gold-Silver)
AVCO Mines
Ashland Mine Jackson County Oregon’

Dear Mr. Maclaren:

This Office represents AVCO Mines, and Mr. Saunders the
Preseident of AVCO Mines has turned over to me your letter of the
26th of February, 1969, in order that I 'might answer your qQuestions.

As to when the property will be open for inspection, this is something
that Mr. Saunders will have to advise you of. :

Your item one is absolutely correct, Mr. Easley took by
purchase agreement. in his own name for Ashland Mine, Oregon Ltd. He
later transferred the same by assignment to the partnership. That
assignment has been recorded in Jackson County. Dewey Van Curler
later transferred his interest to his daughter, Irene Ellen Bowman, who
is married to John Bowman. Gold City Inc. the resort corporation never
got of the ground and defaulted on whatever lease they may ahve had two
years ago. The property was then sold by the partnership to a corpora-
tion by the name of Ashland Valley Vista Inc., who re- negotiated the
contract of purchase with Mary 0. Van Curler and John D. and Irene Ellen
Bowman, husband and wife making it a direct sale from Mrs. Van Curler
and the Bowmans to Ashland Valley Vista Inc. Later Ashland Valley Vista
Inc., leased the property to the Ashland Mining and Development Co. dba
AVCO Mines, and this is were we sit today. With Mary 0. Van Curler and
Irene Ellen Bowman owning the Title to the property, John D. Bowman in-
volved only because of his marriage to Irene Ellen Bowman. With a direct
contract of sale recorded to Ashland Valley Vista Inc., who have leased

- the property to AVCO Mines.

I assume that this will answer the questions you have re-
garding this matter, but if you have any further questions regarding the
Title, or how the matter has been handled to this point, please con-

tact the undersigned.

Very uly you

7
cent G. obeson

VGItiwh ' WE{(,ﬁ:ﬁm»g .
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LTEN- AND! SUBORDINATION AGREEMENTSY
To the United States of America:
That certain land in the County of Jackson , State of __Oregon
damﬁbﬁﬁ%mxmxﬁﬁgl as attached hereto, Exhibit A

- v

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract", between the United States of America, hereinafter called the "Government" and

: iE :

ASHLAND VALLEY DEVELOPMENT sy wmInING cOMPANY 3/
hereinafter called the "Operator’'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the 'payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior.to the expira-
tion of the rights of the United States under said Contract to pay royslty to the Government according
to the terms of said Contract; or i

(b) Being the ‘holder. of a-claim, lien, or &ncumbrance - against -the land, hereby subordinates
his\claim, lien, or encumbrance in or sgainst the land and in any production therefrom to the rights of

. the Government under the Contract with respect to royalty on production and liens to secure same-

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title; claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

Sge Exhibit B attached hereto

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book : , Page. , officiel records of said county". If (b; is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. -

3/ Insert name exactly as it appears in the Application MME Form 40.

L4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or éncumbrance.
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4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the (overnment's rights
under this agreement to any subsequent transferse, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Covernment with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of terninntion) and assignments of
the Contract without notice. thereof, and undertakes and agrees that this agreement shall gxtend and
apply thereto.

None

6. Added provisions ) (State "None" or "See Annex No. ")

(city &)

City &

MZQ/V‘(/ éf— M (Seal) ésé 4ﬂ “ A @ﬂj ' EState g

Dated this l?'thday ot January L, 19 69
(State )
Sfo02 LT fesc Cé&ggk_&gﬁ__(&;reet)

/ (7 /5 FL/MA o (et

;77&7( (@ /b/ /D (Seal) (. Y
| L La 2 CZ?VT\L'(’K/dA( -?K’ KQL_(Street')
@%%Wmm (Seal) /Q?xLZ:&)uO/‘ A€ Egi:ze&;

ASHLANP-JALLEY VISTA, IN — 543 Third St. (Street)
- _ © » (City &)
ﬂw\&) D20, (Seal) 1 (state )
5& )S~ 07 f /Zﬂdba..(,o (Street)
(City &)
Zf' ; Qéa,@ﬂ_.g_ Q@*(s‘m) Tz, ﬂee@” Z 2235 (state )
(Str»eet)v
‘ (City &)
(Sead) (State )
I, ice Savag certify that I am the etarv
Rame) -~ - A - - (Title—Secretary, etc.)
of the corporation named hérein; that J. W. Sanunders , who signed this agreement
. (Name)
was then President of sald corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)
in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.
/422222225‘;277, §k§22¢¢uzjgﬂ;__\

~ Alice M. Savage

LS "~ - '(Corporate Seal])

. . INT.-OUP. SHE.. WASN., D.C. 21103
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UNITED STATES
DEPARTMENT OF THE INTERIOR
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14-23-090 —
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4/599%Z o
To the United States of America:

That certain land in the County of Jackson , State of Oregon

described &%Xesibyex/ as attached hereto, Exhibit A

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract", between the United States of America, hereinafter c&lled the "Government" and

ASHLAND VALLEY DEVELOPMENT AND MINING LOMPANY 3/
hereinafter called the "Operator' . In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. {(a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, end
egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of & claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none" Do not leave blank. )

See Exhibhit R attached hareata

_/ Production from the lend is not reqpired, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document/ dated , and recorded in
~ Book : , Page , official records of said county". If (b$ is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

}/ Insert name exactly as it appears in the Application MME Form ho.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production thcro!'rom,
furnishing the Government with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
epply thereto. .

‘ . e
6. Added provigiong Non (State "None" or "See Annex No.___ ".)

January 19 69,

Dated this 12th day of

/ﬂ/é r\L/W /‘L—/( Street
%@ g >/ M(sw) ( )‘

02 ?UI\L‘?K Croe ke B (Street)

Wf—, W&d)_ﬂclLAud ore (State")

MM&&K_&L_‘_@“EM

L% | (o1ey 2
rmoe. (e fdlaucl RO (swte)

Y VISTZA’ INC. Lo U3 Bheddbsus Creck RO (Street)

(City &)
(state )

2.8 Q(Seal)

36: /S 2. 5 ,@4@—4 (Street)

(City &)
%)77 mwgf/ 4@_‘(3&1)_@@@ g 7332 (state )

. (Street)
(City &)
(Seal) . (State )
I, ice M ava certify that I am the etary
Name ‘ . tle—Secretary, etc.)
of the corporation named herein; that ' , who signed tms agreement
vas then President of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc. )
in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers. ~
% 27, M

J

= Alice M. Savage

"(Corporate Seal)

. . » INT.-OUP. SBE.. WASM., D.C. 21103
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MME.Form 52' UNITED STATES
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OFFICE OF MINERALS EXPLORATION . mg:;t No.
C;’;n; ','wﬁ'\"}ii : Contract No.
RN 14-23-090 -
Wy
3 \ J' : Contract Date
- ]\-a. \
“LIEN AND'SUBGRDINATION AGREENENT&/
w

- P
3

To the United States of America:

" That certain land in the County of _Jackson , State of__Oregon

described SbXe6¥nb¥asd/ as attached hereto, Exhibit A

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called

* the "Contract", between the United States of America, hereinafter called the "Government" and

ASHLAND VALLEY DEVELOPMENT AND MINING COMPANY - 3/
bereinafter called the "Operator'. 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or ’

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure same.X4

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. )

- Y . .

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or agasinst the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

See Exhibit B attached hereto

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

_/ Either (a) 1nsert the 1egal description of ‘the land, or b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book ., Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. .

3/ Insert name exactly as it appears in the Application MME Form 40.

ﬁ/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the (overnment's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or againat the land or any production thererrom,
furnishing the Covernment with two true copies of such notice; snd

5. Consents t¢ all amendments (including an agreement of terminatiocn) and assignments of
the Contract without notice thereof, and undertakes ud agrees that this agreement shall gxtend and
epply thereto. .

6. Added provisions None (state "None" or "See Annex No.____".)

Dated this  12th day of January , 19 69, :

2, /0 /jﬁgj/#Zd aj[ (Street)
(City &)
. (Seal >_w414 Oty e/ (state |
LL22.5 UTLPrt QD 2o &k @ N(street)
‘ Ecny &g

%}/V\L/ g W(Seal);k,{[ﬂmo/ 0%@ ’ State
40 2 PRPeL-ec ng -ee "{ M(Street)
(City &)
a 5% &5;{4}% (Seal) )(4S‘AZAA/(‘// 0 e (stete )

BY VISTA, INC, « 543 ‘ﬂjﬁrd- 8% (Street)

F . (city &)
TR (seal)_ Lake Oswepo, Oregon 97034 (State)
5é /ST )0, 5 /dé:ouq@ (Street)
g e C (City &)
Z/;é&'%» Qépf-—ﬂ?;a_— _ (Seal) W é‘?: [ 272 32 (State )
(Street)
: (City &)
(Seal) . (State )
1, Alice M. Savage | ,certify that I am the § r
’ (ia-me) ) o i:’f‘?tle—gecretary, etc. )
of the corporation named herein; that__J, W, § %;mgﬁm , Who signed this agreement
. Kame

vas then President of said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and {ras within the scope of its
corporate povers. Q/ .
J

T Alice M, Savage

‘(Corporate Seal)

INT.-OUP. 3BE., SASM., D.C. 21103





Ry

e A

[ PR ¢

B
s
Lt

ey

(%

' PN ;;L
B I -
. et ,%\lf =
AN Uperator
~ MME‘-\Fom 52\ %ﬂ S UNITED STATES
‘j Ja.n-~ 1959 ) °, ‘QE DEPARTMENT OF THE INTERICR
.2 , =Y OFFICE OF MINERALS EXPLORATION . Docket No.
- » 10D S N om ond
e W ;
"k e 3 Contract No.
T ey o 1-23:050
// e \_' T Contract Date
1 X
LIEN*ANDuSUBORDINATION AGREEMENTS-/
f - _ ]

To the United States of America:

That certain land in the County of Jackeon , State of _QOrepoon

descrived abXebXYe:2/ as _attached hereto, Exhibit A

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
* the "Contract", between the United States of America, hereinafter called the "Govermment' and

ASHLAND VALLEY DEVELOPMENT AND MINING COMPANY 3/
hereinafter celled the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: :

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

- (b) Being- the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his cldim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the.land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

See F;(hibir B attached héreto

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book : , Page , official records of said county". If .(b) is used, the bock and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form L4O.

ﬂ/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any sudbsequent trannferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Govermment with two true copies of such notice; and.

S CQnunﬁ to all amendments (including an agreement of tem:mtioh) and assignments of
the Contract without notice thereof, and undertakes and sgrees that this agreement shall gxtend and
apply thereto.

6. Added provisions N‘,’m" (State "None" or "See Annex No.___".)

Dated this 1zmd,y or ___January , 19 08,

/0/5%6?/ ,djé (Street)~

R IEND VIS S AR AR A v )
N ,\\ d . L0 2 (= ‘/‘i@m f'gd_&;ﬁzgstreet;
\ City &

,\_’"\/ &Zw 5;—( W(&d)%'i/[ﬁun( (O(P State

) Mﬁg&d&eeé’ R (street)
- ” . (City &)
Cﬂsd% /%(/W (sear) I A Lo wvf - (77 e (state )

LLEY VISTA, 543 T]n-rrlv (Street)
v @ (City &)
| S (“ﬂ)ww(Sthe )

} s 3 é /S D, f (Street)
- - (City &)
/,Cé&ﬁ %. W(&ﬂ) %‘W/%%z Z T 3; (state )
‘ v (Street)
(City &)
(Seal) ) (state )
1,_Aldce M, Sava@ _scertify that I em the ‘Secyetary
(Rame) — (Title—Secretary, etc.)

of the corporation named herein; that__ J. e Saunders , who signed this agreement

vas then President of said corporation; that said agreement was duly signed for and

(Title-—Pres » Vice-Pres., etc. )
in behalf of said corporation by e.uthority of its governing body, and vns within the scope of its

corporate povers.
%ﬂ& )77- W

~ Alice M. Savage

e ' . . - '(Corporate Seal)

o v INT.-DUP. SBE., WASM., D.C. 21103





Oty =
U.8. Court House, Bm, 656 e e
- West 920 Riverside Avenue S ; LEzL
Spokane, Washington 99201 . (e

T
d

F‘e‘bruary 26, 1969 : B

[0 BRI -5'_“‘
o

m L

w BP
L
i B
s
4

FEB 2
Mr. Jack Samﬁera . v
President . . :mf: o
A V C O Mines o | | TS
543 Third Btreet ' " : 1 —%‘;;u
Take Osvego, Oregon 9703 - o B _ﬁ&/ 20,7
' o - S 6 ( )[’__,__f:/_/.zg/"?ﬁ,,
- . Re: OB-6753 (Gold-Bilver gﬁ 2 rg
AV C O Mines ﬁ P
. mmm . S T T

| Jackson County, Oregon

Desr Mr. Ssunders: o
. Your application for OMBE uaistance in explorahion haa been retcrred
ta ‘this office t‘ar rwther proeesaing. ,

tt vul be necauary t0 have open for inspection all of the tmchu
snd the quartz face at the proposed tunnel site mentioned im your
letter of February 14, 1969. Also, the exposures in the vieinity
of the Deadman Shaft at the top of the property and at 200 feet in
depth mentioned in your undeted letter to Mr, Johnson (received
. February %, 1969) should be accessible for inspectioy. When I -
- vigited tha property June 12, 1965, these exposures were inaccessible
' due to caving. Kindly advise us when the ground is free of snov so
that as soon 8s pouible thereafier Ve can schedule an inspection.

In the noantm » elariftcation of & couple of points relative to
yroperty rights vin save some time in our processing. -

Iten 1, At the time a prior spplication vas beins processed the
property vas owned by Devey and Ella Van Curler and Mary O. Van
Curler who transferred their rights by Purchese Agreemsnt to Horman L.
Essley, general pertner of a group d/b/a Ashland Mine, Oreg. Ltd.
The Purchase Agreement vas extended to Pebruary 11, 1966, by & docu-
ment that also acknowledged payments had been made up to February 11,
1965, In the meantiwe, Ells Van curler ptsud avay and her rights

. went to her huabsn&, D«wey. ‘

‘xua 2. A letter dated I'ebruexy 3, 1966, from Norman L. nuley ,
" stated in pare: "On ﬁeptcmber 1&, 1965, the mmam Mine, Oug. I.'od.





ASHLAND VALLEY DEVELOPMENT 2 S kit 2 AT,
AND MINING CO.

dba AVCO MINES LAKE OSWEGO, OREGON 97034

Jack W. Saunders, President

543 Third Street o Telephone 636-4516

February 14, 1969

[0 £ g2 o

' . ' OFFICIAL
United States COPY
Department of the Interior 0. M. E.
Geological Survey ‘ " RECEIVED
Washington, D.C. 20242 P .

11ng ’ : FEB 18 1989.

. ) ¥ 1
Frank E. Johnson Chief ¥y5§§fi@9?§

Office of Mineral Exploration ' ’

Dear Mr. Johnsonr:

The second paragraph of your letter'" no additional &$8&e%
ration has been performed on the Ashland property since your pre-
vious appllcatlon for assistance was submitted in 1965."

This is not quite the case Mr. Johnson, we have opened up
a large quartz face at the location we wish to start our tunnel.

We did very extensive work on an open cut to the point where we

were closed down by safety regulations. We have done several hundred
hours of cat work along the surface of the Vein and have built good
service roads to all of the working locations. In all more than
$30,000.00 has been spend in exploritory work.

Regarding the use of our equiptment I am sure we would be
satisfied to use it for the allowances you would authorize. We are
very certain from the work we have done, that a very successful mine
can be made of the Ashland Mine when the work outlined in our re-
quest has been completed.

v Vexry truly yours,

JWS :wb °

/s
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S T S 110
. ) o : 1
. R ,S.'. . 'FZP :
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To: Field Officer, Region 1 e | e 120M |

Prom: Chief, Office of Minerals Bxploration

Subject: OME-67353 (Gold-Silver)
AV CO Mines
Ashland Mine
Jackson County, Oregon

The subject application is referred to h@@t_\ I for further consideration
and recommendations. ‘ »

The application lacks much of the geologic ‘evidence needed to j'iut‘,.tify any

B oxnlopation of the property; however, a review of the previous request
RRpLOTation O = enlars L8 ASLLADG mine (OME-6438) suggests that some
gor assistance to explora LRS ‘
work may be warranted. If you agree, perhaps a drilting program sin{lay

~ to the ome previously ra«zomgefndad‘ by @NE ahould again be considered.

If & contract is recommended, the Applicant should be requested to submit
& detailed cost estimate, and bids for amy bulldozing, drilling, ete,,

that may be required. Should work be contemplated on Tracts ¥ and G,

Lien and Subordination Agrsements will be needed. = = C

Tor your records, we are enclosing Thermo-fax copies of most of the
waterial subamitted by the Applicant in response €0 our letter of September 24,
" We are also in receipt of acceptable bank correspondence and Lien and
Subordination Agreements, copies of which are mot enclosed.

FRANK E. ;utgmé&y o
' ¥rank K., Johmson .
- Baclosures '
ce: Directorfs:Reéding File
Economic Geology File
wOME Docket” ..

OME Reading File
Mr. Peterson - 130

ECPeterson/bsl  2/10/69





‘ it’;,

| J.leanea all righte for 99 years to Gold City, Inc." ‘T“’kie'Ashm Mine,
“Oreg. Ltd. application vas then vithdmm. T R

In viev of the a’oove history it would appenr that had Ashlmd Mine,
Oreg. Ltd., or Gold City, Inc., allowed their respective leases to
lapse the property would have remrtod to Dewey Van Cnrler and

’.lhr;f 0., Van Curler.

In or&er to brmg mr reaurda up-t‘.cr-dme, pleaae advice us as to hov
John D, and Irene Rllen Bowvman scquired their rights in the property,
and what happened to the lesses mentioned in items 1 and 2 above,
This can undoubtedly be dune m 2 fw atntences ’ but the question
should be clarified. - .

- Sineerely,___ b

D. R, Maclaren
Field Officer, OME
. Reglon I

DRMaclaren/mls

. cc: OME

Director's Reading File





(2/63)

Director's Reading File
Economic Geolgoy File

LOME Docket

ccCs

"OME Readin

g File

. . Jack S‘mdar'n -
. President
A V€O Mines

. : o ‘ OFFICIAL FILE COPY

Date Surnaome

Code

120

MME Form 7 - o - 2/§0760 Vppren|
o : : N ’”_/b'? MMM

120

110

- FEB 1 1959

220

120M

543 Third Strest
Lake Oswego, Oregon 97034

Re: OME-6753 (Cold-Silver)
‘ A Y C O Mines
Ashland Hine
Jackson Couaty, Oregon

‘ Dear ¥Mr. Saunders:

Thank you for your recemt letter emclosing additional information in

- support of the subject applicatiom for financial . asaistancc.

/10/69§

- 130
/bsl 2

Region I -

Peterson

Mr.

In rcviewing this material we note that me additiam;l czploutmn has
been performed on the Ashland property simce your previous application
for assistamce was submitted im 1965. Without pew supportime geologic
evidence it is doubtful that Covermment participa&inn in thg work as

‘propesed can be justified.

- Por your information, i.llm;mbfle costs under aa m mtraet de net

imclude full book value allowances to the Operator for his equipmeat
used om a contract. Rather, for each piece of his equipmant used on
a project the Operator is cempemsated by allowing depreciation to the
exteat of 1/60th of the fair market value of the equipment or its
book value, vhichever is less, for esch month used. If the eguipment

- is rented, & fair reatal charge per month is allowed.

We are nov referring yowr application fer further wmiduatinn to
Mr. D. R. MacLaren, Field Officer, Regiom Y, U. 5. Geological Survey,
U. 8. Courthouse, Room 656, West 920 Riverside &wmt, Spokane,
ihsblngton 99201.

Mr. MacLaren will inform yow on what fuxthcr action he may take
concerning the applicatiom.

Sincarely yours, ,
FRANK E. ;:::usxmé/«)
¥rank E. Johnsen ‘

- Chief, Office of
_Minerals Exploration





ASHLAND VALLEY' DEVELOPMENT .

AND MINING CO.

543 Third Street . Tel.ephone 636-4516

dba AVCO MINES LAKE OSWEGO, OREGON 97034

Jack W. Saunders, President

0FFICIAL.
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United States Department of Interior RECEIVED

Geological Survey | FEB 41‘959
S mmmsamw

Washington, D.C. 20242

ATTENTION: Mr. Frank E. Johnson, Chief
Office of Mineral Exploration

Dear Mr. Johnson:

In accordance with your letter of September 24, 08.,.T:
I will attempt to cover each of the items as you have
requested them. The first item in your letter asks

how the company proposes to furnish its share of the
cost. Last summer, prior to making our first applica-
tion to OME, we started to work on the property building
roads and d01ng all of the preliminary work that would
be necessary in preparing for the proposed exploration
work.

We have built 2.7 miles of access road to the various
pinpointed geological spots as shown on the map that
would be necessary to carry supplies and materials to ‘
and from the work planned. We will furnish the machinery,
air compressors, drills, cat work, diamond drilling and
so forth, and we now own this equipment and would plan
on using it in connection with the proposed work. We
have on 'hand at this time the rails, ore cars, mucking
machines and so forth that would be supplied to the
miners so that they may carry out this work. The
balance of the cash necessary to carry out our part of
the program is either on hand now or would be supplied
by the stockholders and owners of AVCO Mines.

It would be our intention to drill holes at 200 foot
intervals on the virgin Ashland vein, 200 feet in depth, and
as shown on the map. Also, four holes in virgin ground
again on what is known as the Deadman, showing at the top

of the property and at 200 feet in depth. The actual cost
for this drilling would, we estimate, run at $9.50 per foot.





y - o e
Frank E. Johnson -- Page Two

All estimates have been made .by two professional miners
who have spent their entire working lives in mines in

and around our part of the country. We have tried in
many ways to obtain other estimates, but these two miners
who would plan on doing the work are the only ones in
this part of the country who are interested at this time.

On the second page of your letter, Mr. Johnson, first
paragraph, you stated that the mortgage dated July 25,
1961, in the sum of $3900 on tracts F and G, that it
would be required that we have a lein and subordlnatlon
agreement from the Jackson County Federal Savings and
- Loan Association. Mr, Johnson, neither of these two tracts
are on the ground on which we plan to do the exploration.
We are enclosing the four additional copies of the
executed lein and subordination agreement that you
referred to, properly signed. Also enclosed is the map
showing the various locations of the work to be done,
a revised cost estimate corresponding to the estimated
cost of ‘our work, letters to and from two banks, the
Community Bank of Lake Oswego and the First National
Bank -of Oregon, and the detailed description of proposed
work.

1. Four additional copies of the executed
lein and subordination agreement
. Map showing various locatlons of work
to be done
Revised cost estimate of-work to be done
Copy of letter to First National Bank
Copy of letter to Community Bank of Lake Oswego
Letter from First National Bank.
Letter from Community Bank
Detailed description of proposed work

CO~IC\WI £=W -
- L

e e e o

Sincerely,

(<£éck W. Saunders

JWS:aj
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these phenocrysts show-Carlsbad twinning visible to the eye. Aplitc and pegmatite dikes
cutAthe mads. "Knots" or segregations arc common. Weathering is doep. Along the rail-
road right-of-way toward the California line, a few "dikes'" of a granite similar to the
Ashland quarry granite were found. This ulgests théat the rock in the quarry may repre-
sent a slightly different phase of intrusion from that of the main mass,

Equipment: A lLane granite saw with § blades, powered with a 4C h,p. motor; two
pneumstic surfacing machines; three polishing machines; 1 grinding stone and stands;
various carving tools and equipment, Quarrying equipmont includes a 10-ton derrick and
electric holst; an Ingersoll Rand compressor; 4 plug drilling machines; trucks E and
miscellaneous tools.

Quarrying: The "upper quarry' was oponed by the Ashland Granite auarrios; Inc.
for the purpose of removing building stone’, The saw was installed nearby. The weathered
rock and wasto rock was dumped below but no lurge amount of commercial rock was removed.
This upper level has been opened but is undeveloped, : :

The "lower quarry" was used to produce monumental stone. The face of the quarry
is about 50 feet high and the quarry floor is about 50 feet across. Quarrying had been
started below the floor level and a sizable dump was made, In this arca, there were huge
blocks awaiting rcmoval and final dressing. Unfortunatély, the waste from the develop-
ment of the "upper quarry" was largely dumped into the “lower gquarry" and oconsidorable
work will be required to clean out this working place.

Some monumental stone, in' the rough, is piled around the dressing shed awalting
dressing and polishing. It 1s understood that small orders for monumental stonoc are being
filled from time to time. '

Economiocs: The monumental stone has been examined and pronouncod equal in quality
40 the better grades of the famous Barre granite,‘ The fine grain and uniform distri-
bution of minerals makes it valuable for monumental purposes. In the past the maln
difficulty has been lack of adequate financing that will permit production of the stone
while a sales force is presenting the finished product to the trade. Peoplo are familiar
with the Barre granite and buy on the reputation of the stone., A "reputation® will have
to be built for this stone. '

Reference: Parks, lb :16-17.
Petrographic report by C. L. Jossries & R. J. Colony, Colunbia University, No. Lh1,

Informant: R.C.T.; April 12, 19k2,

/ _ .

ASHLAND MINE (gold) i Ashland area
OQwner: P, B, Wickham, Ashland,, Oregon. -

-Location: Eé sec, 12, T. 39 S.;, R. 1 W., three miles northwest of the City of
Ashland at an elevatior of 3,500 feet,

Area: 276 acres of patented land.
History: Parks & Swartley reported as follows:

“Phe Ashland mine is opened by means ofi-the West shaft, about 900 feet

deep, as measured on the incline of about 38¢, reaching a vertical depth of about
800 foet bencath the top of the ridge. It is opened further by an adit, cross-
cutting westward about 500 feet to the vein and drifting on the vein about 1,500
feet to the shaft at a depth of 250 feet on the incline. The vein i1s also roached
by the York shaft and an upper adit connected therewith. The chief vein has an
average strike of N, 19° E. and a dip of about Loe E. There are two important

ore shoots in the vein, one being opened by the York shaft and the other by the
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West shaft. Both pitch to the. south and seem to converge downward. Most of

tho ore above the adit level has been removod, The vein is rogular and poralntenf,,
“‘varying in thickness from 2 to 12 feot; the quartz varies in thickness from

0 to 10 feet and ococurs in lenaes reperted to pitch to the south. The vein varies
only gently in strike and dip end 18 not faulted so far as’ ‘open to inspection, It
18 in a ocountry rock of coarse tonnlite, fine-grained diorite, hornblendite and

mign nehdat sut by n Cow diked bl aplite, 'The nplhte Lé Ml mgrs nbuhnnnc du khé
hilletdes of the mine than 1t 48 1n the,wovkingu.

"According to information received from H, V. Winchell of Mlnneapoiis, who
examined this mine in 1899, there are severul quartz veins on the Ashland’ ground,

- only two of which have been developed.

"In size the veins. .vary from a foot to ten or twelve feet in thickness and "
some of thelr outorops can be traced for considereble distances across the Ashlahd
oclaims, Near the surface and to a depth of one hundred feat o6r more tne veins are:
axtdiged and pha aulphidad haye beon reneved by leaehing: Holow thig depth, hew- "
aver, thi ore 1o still Freaoemilliing, chowing that s gold le moehunxeuily asbds -

ciuted with the pyrite instead of oecurrlng in such en intimate udmixture or combi-

nation that the ore is refractory and only to be treated by some chemical process
like smolting.or cyaniding.’ ‘

"Tho vein filling 4n quartz nnd'pyrite with more or loss ocountry rock, Tho

wells aro veiry smooth and well deliied and thebe 19 nlways a goitge bp. RE\VQQP-
What waKes easy mining on n&mptng off the ore. !

““The vein on which the greatost amount of davelopment work and mining has"’

been done varies in thickness from: two to twelve feet, The ore is of two gyades,'ff

shipping ore and milling oro. ' The ahipping ore ooccurs in somowhat irregular’

shoots and bunches throughout the mine, - and runs from’ $50 to $500 per ton in gold, .

averaging-about $100, The milling ore carries from $3 to $30 per ten_in ‘gold and
during the year 1898 averaged about $13 per. tonu About 55 percent of the gold 1is

recovered from the plates, and’ ebout ‘10 percent is obtained from the concentrates.aw'

‘The last ore milled produced concentrates worth about $75 per .ton hs compared wlth
an average value of $50 to $60 . per ton, 1ndieut1ng 1ncre&aed value with-depth. . p

.

"Pyo prineipal ore ehoots are known in the’ mine although a 1arge portion of* ™.

the ore outside of these shoots‘weuld .pay:. for: treatment,'and although more or less '
scattered bodies of shipping ore are encountered everywhere in the vein, suggestive
of similar and more continuous as well as larger bodies in depth. "

"The best defined and most regular ore ehoot 18 that formerly worked through
the York shaft and now producing ore in the upper and lower adits, Thia ore 1is
largely oxidized and is worth from $25 to $40, per.ton; the shoot pitchea toward.
the south at an angle which decreases considerably about 200 feet above the lower
adit. : : :

i’ S olate . P B

"Another ore shoot hesebeen worked in the West shaft, and produced shipping
and milling ores to the lowest’ levels reached. This-ore was not so much oxidized,
but in places it was very rich,'some large masses showing free gold and rich ‘sul-
phides- all:over the fraetured s*.ur-('et.ces.,~ ”'2‘ 4 . ’

. , B . ) . \ -
. "These two ore shoots seem to eonverge downwards and there is good reason to

"believe that they are aithor upwerd branchaéa of one large ore body or that they
~W111 be round olune tagagher l‘qnm&ng A large and Mun qapoul.t. At groater depth,

"Aocording to J. P. Burrnll, of New York, the ore north of the shaft was reg-
ular in quantity, but of -rather low ;grade; south of the shaft the ore contained
more quartz and pyrite and was of higher grade. . Large'bunches of pyrite were
sorted out for shipment to a smelter. Near the'shaff the ore was irregular both

£
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in qugntidy qnd value, ‘but evidently grew better in both respects as the work
“Progrested to. “the south.; A will run made.in March, 1899, yielded about 340 a

. ton on the plates and a concentrate carrying about 3325 a ton. At that date the
develbpment work was reaching an important ore shoot which pitched to the south.
The high grade pyrite sulphide ore contained free gold, recoverable by panning,
while. low grade ore of'aimilar appearance ylelded nothing on panning.

wSoon afterward the mine was closed by injunction proceedings brought by
owners of adjoining ground, and very little work, aside from the construction
of a 10-stam» mill, has been done since.’ :

"In 1898 ahd 1899 the ore from the Ashland mine was treated in a 5-stamp
mill operated by water powor. 1t was located at the city of Ashland, about
four miles from the mine. The cost of hauling ore from the mine to the mill
was between $0.75 and $1.00 per ton. Since then a 10- stamp- mi11 has been erocted
at the mouth of tho West shaft at an elevation of 3,350 feet by aneroid. It is
ejuipped wilth a 6 by 10 Blake crusher, two G-stamp betteries, Chnllenée feedcra,
two § by 15 feet amalgamating plates in sections of 7% feet, and two 6- foot
Johnston vanners. Thc mill has beoen but slightly used. Both mill and hoist
,werc operated by ‘steam Crom a horizontal fire- tube boiler, which is still on -

the ground.

7 ' o
/ e "The prospects for making a valuable and importnnt gold mine at the Ashland
\} are very unusuzlly good and 1t is to be hoped that difficulties in regard to

3 ownership may de adjusted no that development may proceed.

S SynPais mine has recently been taken over by lr. A. W.. Bartlett, of Ashland,
Oregon, and assoclates. Llr. Bartlett proposos to mine and mill a lurgé tonnage
of ore abovo the 250-foot level in the old stopes ‘and in the wall rocks, where
he claims sufficient mineralization has taken plaoe to ullow themrto be worked
with profit. Lr. Bartlett purchased a- part of the mill machinery of the Braden
mine and installed 1t at the ushland durlnp Au sust und Soptember, 19}6."

Under the present ownership the mine was opencd in 1931 and milling began in 1933.
The mine was closcd late in 1939, nnd then reoponed in 1941._

General: iiuter supply is limited but can be 1ncreueed by pumping from the mine.
Timber is sufficient for mining noeds. There is 4insufficient snowfall to hamper .oper-
atlons. A county road leads to the mine property. There 18 unlimited space for dumps.
Power {3 phase, 220 volﬁ) is dolivered to the mine. - : R
AN
Production: Production previous to present operations 1is reported to have been about /
\\¢1 300,000, partly from shipping ore but mostly from miliing ore treated at the old five-
stamp mill formerly located at ashland. A continuous, modest production has been main-
tained under present operafions from 1933-1939, entirely from milling at the new Ashland

plant.

- Development: In round numbers:. Original tunnels 6,000 feet; shafts 1,100 feet;
raises 1,500; new development, 2,400 feet;. total 11,000 feet. Development explores the
vein for a depth of about 1,200 feet on the dip.

Equipment: Ten-stamp mill buildings, bins, etc., all new. Hine equipment includest
Compressors, drills, air lines, pumps, holsts, water lines, storage tank, cars, skips,
tracks, drill-sharpener, shop equipment, tools, etc. Mill equipment includes: stamp
mill, plates, rock crusher, concontrating table;~oyanide tanks, with piping, shafting,
pulleys, belting, etc., complete. Power equipment includes: 1-75 H. P. oleoctric motor,
1-20 H. P: electric motor, and 1-3 H. P. electric motor, complete with starters, switches,ctc.

Geology: Country rock 15 reported as tonalite by ?1nche11 (14) and as granodiorite by

Wells (39). 'The vein is a wfissure veln" about 4-12 feet wide., It strikes NE - SW and
dips 45° SE. . . :
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BARRON MINE (gold, -silver, zinc,.lead,idoppeﬁ)*,‘: . ..+ Ashland area
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. __Oregon Metal Miries Handbook

There are two principal ore.shoots proven in the main workings---a north shoot and
a south shoot. On the north shoot less 1s known, but the south shoot occupies a zone

_ranging between 300 and 400 feet in length with a rake of some 45° northeast. These

shoots are separated by about 600 feet along the vein, but recent development has dis- : {
closed considerqble ore in the zone betweer and mey prove eventually esither a center ) At
shoct or that the shoots are practically connected on certain planes. The ores are usu- .
ally massive quartz containing metallic g8old. and silver as well as some galena and ‘ o
pyrite. The quartz is white to bluish to nearly black in color. :

Taroughout the history of the mine , millihg’oros have assayed from. $5.00 to S f P
340,00 per ton. Shipping ores have assayed $79.00 to $240.00 per ton. Free gold .
amounts to 65-95 percent. Gold bullion has assayed 740-780 fine and concentrates KR

from $150.00 to $350.00 per ton. The production from ores treated during 1934, 1935, . L .-
and 1936 has been in excess of 90 percent from free gold and less than 10 percent ) _7
from concentrates. . v : . <

No exart estimate of available tonnage and value of ore has been made. Early’ o
mining was confined to'a grade of ore exceeding $15.00 per ton in value and this led '
to removal of the better ores developed above the main working level. Size and values
of ore bodies have shown a marked increaso with depth; the highest values now beiné
encountered are on the "9(0" level,lnorth.l

Ore Troatment: Stamp milling 15 followed by amalgamation and concentration., ' o gt
Cyanidation was tried but found unnocessary on ores from the lower levels whore values '

are mostly in coarse free gold. ) T . . Lo h v

.
§

Recovery on ores now being treated Ly amalgamation and gravity concentratidn is
approximately 90 percent, largely due to the clean charaster of the ore and presence
of coarse free gold. Tallings are being impounded for future treatment.

Informant: P, B, Wickham, 1939.°
“ Reference: Parks & Swartley, 16:16,i(quoted)r~ . . R
: Burch, L1:107 R :“ e Lo o bt
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Owner: Mrs, W. H. Lydiard, 16 Geneva;ﬁuééfofd,;Oregon;“

' - . . 3
‘ . . - .

Location: sec. 23, T. 39 5., A. 2 B,

History: Callaghan & Buddington Eepébted as'foiloié:nﬂ. i

"The Barron Mine is in Jackson Couhty; nearly 8 miles in a direct line
sast-southeast of Ashland, and the property consists of three Y0-acre tracts:
in sec. 23, T, §9 S.; R. ” E. It is reached by & steep mountain road 3 miles
in length from the Green Springs Highﬁay.u The mine' ds in a gulch that slopes
toward the valley of Sampson_Crpek at an altitude‘of-g,uoo feet, or 1;200
feat above Emigrant'Creek.» The mountain slopes are open rather than.thiokly

forested as in most of the other mineralized areas, o )
. - e i

"The country rocks are chiéfly coarse andesite breooids, but there are
flows and dikes of labradorite andesite, some basalt, and some rhyolite on
the slope above the mine. A dike of dacite porphyry trending N. 30° V. is

- exposed in Sampson Creek over g mile south of the mine; the trend changes
locally to N.‘5° E. on the ridge north of tﬁe creek.

"The brecclas do not show bedding, and few data dn?struoture could be ;
obtained. A thin flow exposed 1n the crosscut strikes N. 52° W. and dips
16° H.E. Observations at other points indicate that the regional strike'is

o .
"






.H MOUNTAINS: ASHLAND AREA 273
Principal Lode Mines

Ashland mine: The Ashland vein is one of the most persistent in southwestern Oregon. It has been
traced for more than a mile along its strike and to a depth of about 1200 feet down dip, and it extends
beyond the limits of the workings. The vein is a quartz fissure from 2 to 12 feet wide; it strikes about
N. 20° E. and dips 45° SE. The enclosing rocks are highly altered sediments of the Applegate Group
that are in large part replaced by diorite. Quorf%ife, quartz mica schist, and hornblende-biotite-quartz
diorite are found alongside the vein. Ore minerals are gold, pyrite, and minorichalcopyrite.

Underground workings at the Ashland mine fx,otcl 11,000 feet including shdfts and raises (plate 2,
in pocket). Ore mined varied considerably from $3 to $30 per ton in the milling ore and the shipping ore
averaged $100 (at the old price of $20.67, according to Parks and Swartley, 1916).

Shorty Hope mine; The Shorty Hope vein strikes northwest and dips steeply. The mine workings,
which total 3500 feet, lie one mile west of the Ashland mine. At one time a tunne! was proposed to con-
nect the two mines so that the ore could be processed at one mill. Ore at the Shorty Hope is similar to
but somewhat lower grade than that at the Ashland mine. The average assay of mill heads at the Shorty
Hope was reported to be $18.35 per ton. Its total production, including concentrates from a 10-stamp
mill and some high-grade shipping ore, was about $30,000, all prior to 1939. The vein is reported to
have an estimated 50,000 tons of ore reserves above the main working level.

}

Lode Mines of the Ashland Area

Ashland mine ! Ashland Area, 1

Location: Jackson County; the worki'ngs straddle the Willamette Meridian.in the SW1 sec.
6, NWzxsec. 7, T. 39S., R.1 E., and the E sec. 12} T.396S., R. 1 W. Ele-

vations range from about 2500 to 3450 feet.

Total 11,000 feet of tunnels, shafts, and raises explore‘vefn to 1200 feet on dip.

Development:

Quartz vein in Applegate metasediments and diorite is 2 to 12 feet wide, strikes
N. 20° E., and dips 45° SE. Ore minerals are gold, pyrite, and minor chalco-

pyrite. .

Geology:

Discovered 1886. The first mill was a five-stamp in Ashland. Later a 10-stamp

Production:
mill operated at the mine. Gross production was $1,500,000.

Winchell, 1914:114-117; Parks and Swartley, 1916:16-18; Burch, 1942:107;

References:
and Department Bulletin 14-C (Jackson), 1943:23-26.

!

"Burdic Group" (includes'the Ruth, Little
Pittsburgh, and Grow ler mines)

Jackson County, sec. 13, T. 39S., R. 1 W. These are separate properties, and

Location:
not previously written up as a group.

Growler (NEJ sec. 13) containéd about 190 feet in one adit, including a 40-foot
drift plus a small stope, and a 40-foot inclined shaft south of the tunnel (1937).

The Burdic (center, sec. 13) cortained more than 300feet intwo adits (1914). The
Ruth (NW% sec.13), about 500 feet east of Wagner Creek, contained about 150

Development:

Ashland Area, 2






“Roaebury, Oregon
 November 21, 196

“Mr; Jack W. Saunders .
543 .3rd Street = .. ..
L9k9§°9”9593.°r95°nsﬂ,?7*

,-‘Denr Mm Smmdora. .

.9169 , I hOpe this will help Youaf*'“”“

.iTTnefﬁshlend'Mine;'report‘eswf0110wsgérfCop$edrfrom theftookfﬂf

The Ashlend Mine is opened by meens of the West sheft sbout:QOO

'ﬁeet deep, as meesured on the incline of ebout 58 degrees reeehingve

_verticel depth of about 800 feet beneeth the top of the ridge.

;It is opened further by an adit crosscutting westward about 500 feet
fto the vein and drifting on the vein about 1500 feet to the shsft etla‘

-depth of 250 feet on the inclineer The vein is slso reaehed by the

?York sheft ‘end an upper edit connected therewitho‘ The chief vein hes

ian everage strike of N 19° Eo end -a dip of, ebout 40o E0 There are twei

fimportant ore shoots in the vein one being Opened by the York sheft

}and the other by the West shefte; Both pitch to the south end seem to

iconverge downwerde' Most of the ore ebove the adit level has been re-

fmovede The vein is reguler end persistent verying in thickness from

2 to 12 feeto the qusrtz veries in thickness TrOMm 0 to 10 feet and

'occurs in 1enses reported to pitch to the south'ifThe veinﬂvaries only

}gently in strike end dip”end%isfnotyf

-ted"e fer s opan’ to 1nspectiono,






/

iin the workings.-

According to information received from H@ V Winchell of Minneepelis

/

w
'

‘It is in & country rock\of coarse tonelite fine grained dioriteg,*

“;vwho exemined this mine 1n 1899 there are several quertz veins on the_”

“;fAshland gnound only two of which have been deve10pedo

. » ’ . !
Q}Repont by He Ve Winchell 1899

In size the veins very from a foot to ten or twelve feet in thicko

:ness and some of. their outcrops cen be treced for considereble dis'f“

A;tances scross the Ashland claims.: Neer the surface and to a depth of

5;one hundred feet or more the veins are oxidized and the sulphides heve

been removed by 1eaching. Below this depth however the ore is still

.free-milling,‘showing that the gold is mechanicelly associeted"wit:

pyrite instead of occurring in such an intimate admixture orlcomb

f:nation that the ore is refractory end only to be trented'by some

Ichemical process 1ike smelting or cyaniding.,.‘ ' LS
| The vein filling is quartz and. pyrite with more or less countr7'

;frocko The walls are very smooth end well defined and there is_elways

uvmining hes been done varies in thickness from two to twelve feete 3

_ore is of two grades shipping ore end milling ore° The shipping ore

.-,

and runs from $ 50 to $ 200 per ton in gold averaging about?$ lOO






About 55 per cent of the gold is recovered from the pletesg end
1ffjebout 10 per cent is obtained from the concentrateso- The lest ore’

"fx,‘milled produced concentrates worth ebout $ 75 per ton as compered i
Cn g

- velue with depth. IR 7ifo“ 'f{

Two principal ore shoots ere known in the mine elthough a lerge
' Toportion of the ore outside of these shoots would pay for treatment

‘f';end although more or less scattergd bodies of shipping ore ere e

“”7oountered everywhere in the vein suggestive of similer end mor"

1continuous as well a8 lerger bodies in depthe_

/

The best defined and most regular ore shoot is thet formerly,:;e

f{worked through the ‘York shaft end now producing ore in the upper ‘ar

‘illower pdits. This ore is largely oxidized end is worth from $ 25?‘1“

ﬁl,$ 40 per ton; the shoots pikches tOWanS the south at an engle

il

':fdecreases considerably about 200 feet above the lower editole'

Another ore: shoot has/been worked in the West shaft9 end produced

‘ /

egshipping end milling ores to the lowest levels reeched° Thie or'“was

@'not s0 much oxidized but in places it wes very richg eome lerg






Large bunches of pyrite were sorted out for shipment to e'emeltero
fNear ‘the shnft the ore was irregular both in quantity pnd velue but
HT_evidently grew better in both respeets es the work progreeeed to the
.fsouth.. A mill run mnde in March 1899 yielded about $ 40 a. ton on

_{the plates and a concentrate carrying about $ 525 e tono_ At thet date
! the development work wee reaching an important ore ehoot which pitchedh

‘}to the south. The high grade pyrite sulphide ore contmined free gold'ﬁdﬁ

frecoverable by penning, while low grade ore of eimilar eppenrence
i&ielded nothing on panning. o o -

Soon nfterward ‘the mine wae closed by injunction proceedinge hrough

ﬁby owners of 9djoining ground and very little work -eeide from the
;construction of a 10-stemp mill has been done sinceo : S :

In 1898 and 1899 the ore from the Ashland mine WQS treeted in a

ﬂ5metemp mill operated by weter power°; It WBe located at the city of

'Aehlend about four miles from the mineD The'cost of hauling ore from

the mine to the mill wes between $ 0. 75 end $ 1. 00 per tono Sincei

:?;then a 10-stamp mill has been erected at the/mouth of the Weet ehaft

et an elevation of 3350 feet by eneroido It is equipped with e 6 by~

Hv10 Blake~crusher two 5-stamps batteriespighallenge feederegytwo 5 by

-15 feet emalgamating plates in sectione 7f 7- 1/2 feet and two G_foot

iJohneton vennerso The mill hee been but/elightly ueed._ Both mill

3;end hoist were. pperated by steam from ebhorizontal fire tube boiler o

»whioh ie still on the ground

iAShland[tOreeon ‘Mrl. Bertlets proposes. to. mine and

‘end eseocietee.





. l A '
teken place to pllow them to be worked with profito MP@ Bartlett puro_._f

'chased a part of s mill machinery of the Braden mine end installed it

 f;at the Ashland during August and September 19169

~;P.S;"Maiiingiéddfess:ﬁ

S J.C “*'Nix'cnf .
“P. 0o Box 374
-Roseburg, Oregon 97470
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DETAILED DESCRIPTION OF PROPOSED WORK
ASHLAND MINE

Careful study over the past year with a great
deal of panning and some assays [assays have béen very
difficult to obtain as the state is the only one in
Oregon that does assays and they--1limit it absolutely to -
two for any one person every thirty days]. It has there-
fore been neéessary to use a mortar and pestle and to
find colors, if any, through panning. The Long Tom veiln
is exposed for guite an area and runs parallel to the
Ashland vein with approximately the.éame dip. If the
proposed tunnel is driven 2;000 feet in virgin ore along
the Ashland vein, we could long hole the hanging wall of
the Ashland vein out into the Long Tom and could very
well arrive at a factor as to whether it is of commercial
value or not. And I believe that by long holing into the

vein, approximately every-100 feet, as we drive the tunnel,

~we can pretty well arrive at what the possibilities are.

The Ashland vein on the map 1s laid out in such
a way that it shows the patented claims, the depths and

elevations and the distances from the mill to the portal

on the proposed new tunnel. Mr. Tom Brown, who has lived

on the property-all of 1968 and has spent most of his
waking hours studying the vein's structure and the

topdgraphy of the claims, recommends that the work be done-





D

on the area shown, as it is all virgin country and at

the lowest places on the vein that are exposed either by

cut or ordinarily exposed by erosion. It can be seen that

- a massive sheer zone exists and he believes that right at

the end of the proposed 2,000 foot tﬁnnelvthat We should

be into ﬁhat he believes will be a heavy silver deposit
with é great deal of galena showihg up in the veins at that
point. A study bf the.old York vein and workings on the
100 to 250 foot levels shows that the extreme north end of
the existing York drift has heavy galené just coming in at
that poinf; He recommends that this tunnel be driven into
the Ashland vein and as shown on the map that it would

give us at»the end of the 2000 foot drift from the proposed
portal, approximatelyMSCO and some feet of backs and be on
the Ashland vein at all times. At the portal of the

proposed‘tunnel, the.AShland vein is approximately 24 feet

wide and in good, solid férmation of heavy quartz, heavily

mineralized and samples panned from this vein area show

good:colors.

In 1965 whén we made application to the OME a
geologist was sent to our property to 1ook over the geology
and at that time, felt there wasla great‘possibility for
good results at the Ashland Mine. We would hope that it
would be possible for your man to look it o&er again and

to eValuate the program that we have hopes of achieving.





-3-

It must be borne in mind, Mr. Johnson,»that Veryvlittle
work has been done on our property, with the exception of
what we have done this year, sinée 1941 when President |
Roosevelt closed down all of the mines in and around this

area.

We are enclosing a very thorough geological-
report made by H.V. Winchell in 1899. and a photocopy of
the Parks and Swartley as taken from the Oregon Metal

Handbook, Volume II. I am also enclosing a photocopy of

‘page 273 of the State of Oregon Department of Geology and

Mineral Industries Gold and Silver5in70regon, which
briefly covers the amount of work on and the production

of the Ashland Mine.






!
R o
—y "
! |

Recommendation concerning

~ the Adco Mines, Ashland, Oregon

I, Elmer T. Weeke and Hehnan W. Weeks, in 1959 opened the Ashland Mine, then
owned by the Van Culler Bros. of Ashland, Oregon, tested and examined the Aahiand
vein and its 'many stopes and cross cuts .for af:proximately six weeks and have first
hand knowledge of the Ashland Mine.

And for this reason Mr, Tom Brown of the Avco Mines in Ashland; Oregon
recommended us to consider certain works to be made at the Avco Mine.

We therefore submit the following figures, estimates, and costs, approximate
vaiues of mining equipment on hand, and approximate cost of mining equipinént to be

purchased, and obst of removing mining equipment from the mine as rails, air pipe, |
| eir receivers, removing equipment to proposed site, constructing dertain'bundings
‘as machinery and coinp'ressor house, Blacksmith and drying housé. evacuation of
‘material for tunnel site. For the proposed tunnel, we hereby submit a bid of
$28.35 per foot.

| We also recommend the use of ceiling rods or roof supports rods in place of
timber when and where it may be needed, that in a tunnel 7x9 there should be at
loast one row of roof support rods between 5 and 7 ft. apart where 1t is needed to

maintain tunnel safety.

o/
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' Receiver and rail, to be moved out of tunnel
Compressor pipe, noe ®w wn m

200 1b rail spikes * ®* ® "o "

150 1b rail bolts

4 - 2% valve and reducers

30 rail, used on hand, 4000 ft.

4000 board ft, 4x6, $100,00 per M

1 « ton mine car, on hand

1 - gaining saw, blade type .

1. - chipper

1 « 1200 Anco mocking machine

200 ft. pipe, slip type joint, 6 inch

1800 ft, 6 inch air sack |

18 « 6 inch damper type tees, 20 guage

3 - sets drill steely, 2 = 4 = 8, 1 inch steel
6 carbloyd bits, 1% = 13/4 « 2

1 - D8 Cat, 10 ft. blade - logging winch, on hand

Apprcx; 100 hr. Cat time for project tunnel work
$24,00 per hr, .

Cut samples every 5 ft. along Ashland vien
100 samples @ $3.00 per sample

Wage Scale, $38.00 per man, 2 men

Mucking machine man, $36.00 per day

Approx. lo ft. per day tunnel work
200 working days, approx. cost

Supervision work, $800.00 per month, Approx. 7 months
Engineering, total

Preparing building, ccmpressof house, setting
machinery and housing

2000 gallons Gasoline
0il and greases

Misc, Insurance, approx.

Est, cost

51,200.00

800,00
60,00
53.00

57,00

1,500,00
400,00
100,00
150,00
200,00

1,800,00
200,00
480,00

72,00
460,00
295,00

2,400,00

300,00
76.00
36,00

22,1400,00
5,600,00
35,00

1,400,00
600,00
164,00

1,800,00

+ APPED TOALL
| Purcrases

" %

S % .

ADDED TO .

LRGOR

66,00
58,30
62,70
1,650.00
440,00
110,00
165,00
220,00
1,980,00
220,00
484,00
79420
506,00
324.50

2,640,00

330,00
83.60
39.60

- 660,00
180,40

1,980.00

$1,260,00
840,00

23,400,00
5,880.00
36.75

1,470,00
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1 - 5000 watt Generator, approx.
2000 ft. water proof Lume wire
4 hand shovels, No, 2 |

4 picks-

omtsap s

4 and 6 ft. pinch bars

| 1l '« 6 inch blower, on hancll~

2 ‘= 24 inch Pipe wrenches -

100 piéces 16 ft. 8 inch poles

2000 ft. 2x8 Lagging

Blasting powdez:, 45% $28.5Q pér 100 1b = 1 ton

1000 ft. blastipg under watqp_fuée

1000 Blasting caps | |

1 - Compressor 165 cubic 'ft",: ‘on"' hand, Chicago Automatic
200 ft. Air hose , on hand ) L

2 - Jack hamme?s, on hand
1 - Jack leg, on hand

1 - 16x24 qamb;n;tion Blacksmith and dry house
1 - First Aid kit

2 = Stretchers, on hand

1l - Black forgg, on hand

Misc. Blacksmifg tools

1 « 300 amp Lincoln Welder, on hand

1l -« 4x8 Air queiver, on hand

1 - Jeep pickup, 4 wheel drive, on hand

¥

¢

N . A

$564545495

. .ADP,.E?’ ?"“- ‘ ADDSE;% To
i PURCHASES LABOR
$450,00 .|  $495,00

225,00 247,50,
22,00 |, 24220
21,60 23,76
12,50 13.75
8500 |  93.50 |
18.85 | 20,74 |
" 150,00 | 165,00 |
225,00 | . 247.50 |
600,00 | . 660.00 .|
60,00 |. 66,00
" 80,00 | 88,00
*3,000,00 | 3,300.,00
200,00 | . .220,00.
450,00 | 495,00
. 500,00 52500
11,800,00 ' $1,890.00
40,00 44,00
20,00 | 22,00
35.00 38,50 .
75,00 82450
450,00 | 495,00
335.00 | 365,50
1,200,00 {1,210.00
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1 FIRST NATIONAL BANK OF OREGON

BURLINGAME BRANCH, 7615 S.W. 13TH AVENUE, P.O. BOX 3131, PORTLAND, OREGON 97208

January 17, 1969

Mr. J. W, Saunders, President
AVCO Mines, Inc,

543 Third Street

Lake Oswego, Oregon 97034

Dear Mr. Saunders:
Thank you for your letter of December 27, 1968,

Your loan application submitted on behalf of AVCO Mines for the
sume of $56,545.95 for the purpose of exploratory mining work

in the Ashland Area, after given careful consideration, has been
declined,

It has been the policy of this bank to limit its credit relation-
ships which involve speculative risk and, in our opinion, your
proposed investment, because of its nature, would be so classified
as speculative.

Yours very truly,

W

eRoy” Fox
Manager
LF:1h





b

‘Oregon

’becember 27,'1968

First National Bank of Oreyon

Portland

Gentlemen. o
The AVCO Nines, Inc. plans to reactivate the Ashland Mine
in Jackson County, Oregon. -.It 1is our plan to drive an

- exploratory tunnel along the Ashland vein that traverses

-~ -some 30 patented mining claims. We plan also to erect

certain buildings necessary’- ‘a machinery and compressor
house,,blacksmith and drying house, as well as an -
underground’ storage for- blastin? powder. The work 1s

~ estimated to run a total of $56 545 95 by competent miners.

We expect to start the above work on. or" about February 1,

1969, and we would like to have the repayment spread over.
a period of at least five years. We -are planning on
making an application to.the United States Department of
Interior Geological Survey, Washington, D.C.- 20242, for
an OME Loan. -The government participation, ir approved

"would equal the above- amount ‘which would represent 75%

-_of the total cost.

JWS:aj

" .
N L4

- Please- advise us if your bank would consider making this
"loan to the AVCO Mines at your standard rate,of interest
»for this.type of business._ o :

N

5

In the event that you would be interested in. making such
a loan we would be glad to arrange an appointment with
you for further discusoion.

Yours trul »

Qzéﬂ Nines, Inc. | s
by J.W,. Saunders, President





¢






THE &mnum't& BANK

120 North State Street
Lake Oswego, Oregon 97034

January 16, 1969

Mr. J. W. Saunders, President
AVCO Mines, Inc.

543 Third Street

Lake Oswego, Oregon 97034

" Dear Mr. Saunders:

We have given careful consideration to the
request for credit accommodations in an amount
of slightly in excess of $56,000.00, which was
made by way of your December 27, 1968, letter.
It is our understanding that a repayment program
to run for a period of at least five years is
required.

Unfortunately, we must tell you that credit of
this amount to run for the period requested could
not now qualify for approval under our present
policy.

We do appreciate your making inquiry of us
concerning this situation.

MCE:c M. C. Evans, President

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION





" Lake Oswego =

~of the total cost » o . e ,{;At

you for further discussion.

: pecembéf 27, 1968.

Community Bank

Oregon 9703M3f”'"

'Gentlemen'

The AVCO Mlnes, Inc. plans to reactivate the Ashland Mine

in Jackson County, Oregon. It is our plan to drive an
exploratory tunnel-along the Ashland veln that traverses.

- some 30 patented mining claims. We plan also to erect
-certain buildings necessary -a- machinery and compressor

house, blacksmith and drying: house, as well as an

._underyround storage for blasting pcwder. ~The work is
"estimated to run a total of $56 SHS 95 by competent miners.

We expect to start the above work on or abOut February 1,
1969, and we would like to. haverthe repayment spread over
a period of at least five: years. -We. are planning on
making an application to the .United - States Department of

- Interior Geological: Survey, Washington, D.C. 20242, for

an OME Loan. The government participation, if approved
would equal the above. amount which ‘would represent 757

. B

Please advise us if your bank would consider makin? this

&

- loan to the AVCO Mines at. your standard rate of 1nterest

for this type of business.. S ERRTIN o

In the event that you would be interested in making such

a loan we would be glad to. .arrange an appointment with _f

Yours tru;y,:A

%V@O Mines, Inc. ’
J W. Saunders, Presddent'

JWS:a) -
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ASHLAND VALLEY DEVELOPMENT % < A i 2 BB
AND MINING CO. .

v 543 Third Stre;t . ‘Telephone 636-4516
e AVCO MINES

LAKE OSWEGO, OREGON 97034

Jack W. Saunders, President

November 25, 1968

United States Department of the Interior
Geological Survey

Washington D°C. 20242

Mr. Frank E. Johnson Chief ; le;?>
Office of Mineral Exploration i, | )

RE: yours of 11/20/6

Dear Mr. Johnson:

I am sorry for our delay in answering your September
24th letter. It has been difficult to get bids on our revised
Exploration program. We should have them in your hands very

shortly. Thank you for being patient.

Sincerely’/

W. Saunders,President

. JWS.: Wb






‘ | N o .  OFFICIAL FILE COPY

‘m Porm 7 . . “ i . ’ : Date Sufnume Codé
(2/63) | - - .11/20/68\’\m 120
o ‘ ‘ ' : : ' . ’ 120
110
Xe. Jack m | | NV g giges  MpuyCal /| 220
A c © Mises S - :

S43 Third Strest
1ake Oswegon, Oregom $7034

" Rei GME-6733 (Oeld-Silver)
AYZLT O Nines
" Jacksen Cewmty, Oregem
' Darilr. ms: . _ | |
oo mm 2% we vrete yeu sutlising certaia Snfermation which
wae mﬂry te centinve the precessing of your mtmzim.
7o date, we hawe net zm&ur! this m ¥ill you plesse hﬂu
ue of your plans rvegarding the applicatiom. 1f you have mm’
net te pursus it mm ﬁ&lmyiuunmf‘nu. ,

ssnemiy yOUurs,

FRANK E. JOHNSON (25&)

 Frank E; Jobnoen
Chief, Office of
Minerals mhmt:m

cc: Director's Reading Fil e
Economic Geology File‘
Docket
OME Reading File
Region I '
Mr. Peterson

ECPeterson/bsl 11/20/68





. - o . - OFFICIAL FILE COPY

Date | ~Surname Code
' ' H
(2/63) : , , | | ,9/23/68| ‘\]AQL’(V\-\ 120
110
Nr. Jack Saunders A YRS 220
 Presidemt - o .SEP 2 ‘41963’ wqeat s |
AVCOMnes ' .

- 543 Third Street
Lake Oswege, Oregem 97034

Re: CME-6753 (Geld-Silwer)
© AV C O Mines :
- Jacksen County, Oregen

Dear Mr, | Sawnders:

We have carefully reviewed your spplicatien for fimancial assistance
aad find that the propossl te rehabilitate old mime werkings and test
knewa ore bedies is considered duvelepment (preparatien for mining)

and, therefore, imeligible for OME assistauce. In additien, the
iafermation furnished indicates that althougk smell bedies of ere-
grade material may eceur at the Ashland mise, their ewer-all :
”tcntui does net jntify the cest of the prepesed $239,000.00 preject.

Uader the circustmu, we suggest tht you consider a medest pregram
of expleratisn drilling from surface sites te test the lLucky leng Tem
and the wnexplored mortheast extension of the Ashland wein. Tarhaps
you caa ebtain sample and assay d-u and ether gnloxie -vunu to

. suppert such & pregram,

If & revised prepossl is sudmitted you will alse heve to furnish the
. fellewiag additienal mbmtiu te cemplete the mli«tm.

.~ In the eveat of an mhutm centract, state how the company propeses
te furnish its share of the cests.

Please furnish true copies of mew letters te the banks rcmths an
 expleration leen and their letters of reply. Yeur letters should state
" the smeuat of the lean (estimated Covermment participatien), purpose,
date, and terms requested. The letters submitted with the applicatien
were undated, umsigned, and the leans rqmtod were wot in the ampuat
of Govermmant participation.






s

Pleass advibe vhceh-r the Jackesn Gounty rmmz ums and mn
Asveciativa still wolds the mortgage dated July 25, 1961, ia the
sum of $3,900.00 with n«urudcu nmty.

In the event of m aplmuon contrsat we will wiu sither
pref that the morigage has besn paid, or preperly exscuted Lien
and Swberdination Mﬂ from the bank.

!Wak four (4) additional coples ¢f the emecuted Lien and

~ Subsriination Agresments fer the property meritisned im the purchase
agresment. Only ens was received with the spplicatisn. Lien and

Scbordinatien Agresmats (five ceplas ME Form 32) are mb«d for

your pessidle wes.

_A claim sap ox sketeh showing the claims mh‘d sad their relation
. to present werkings and preposed expleration is required.

A revised sast estimate corivespending e the estimmted sestu for tie

nevw propesal 1s needed. If the propesed werk 4is $0 be centracted

(drilling, drifting, bulldesing, etc.), cost estimates sheould de
suppersed by bids fram three zemtracters for ssch werk {tem if possible.

The prepesed werk should be deseribed fully, indieating the spesific
geelegia targsts you wish t8 test, and give individwal lecatfens and
foutages for each item of werk. Alse furnish iafermation velative te
the lecatisn ¢f sswmples you may take, how sampled, mh widths, and
coplies of the assay caeimam.

‘Comment on the Yesults ef the recent sxpleration -cntuacd in the
‘application. Plesse note that Plate & lhwiac the lmun of samples
taken underground was et received.

" We shall be plessed & mtim the precessing of yeur applicstien upen
receipt of the xequested tnfermstion; however, nething in this letter
shauld bs senstrusd 28 & commitment by the Gevernment te grant an
exploration esutrack,

Sinserely yours,

FRANK E. IOHNSON(ZZ‘)

Trank RX. Jehassn
Chiaf, Office of
Minarals Exploxatien

Enclosures

: Director's R adi ile
ee Ecogomic Geo ogyn§ q ‘

OME Docket
- OME Reading File

K Region I
~ Mr, Peterson

ECPeterson/bsl 9/23/68





N : ‘ APPENDIX C
, Application for Financial
‘ . _ C | Assistance

ME Form 52 UNITED STATES {A ___August 15, 1968

Jan. 1959° DEPARTMENT OF THE INTERIOR o -
OFFICE OF MINERALS EXPLORATION Docket No.
, OME —
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

To the United States of America:

v

That certain land in the County of JACKSON . » State of Oregon

described axxmmxg/ _A_a_a_t_ta_c_hathamfn’ Exhibhit #A"

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

ASHLAND VALLEY DEVELOPMENT AND MINING COMPANY 3/

Yereinafter called the "Operator'. - In consideration for and as. an. inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay roydlty to the Government according
‘to the terms of said Contract; or _

(b) Being the holder of a claim, lien, or encumbrance ageinst the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom.to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure samew / ,

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or ericumbrance upon the under-
signed's right, title, claim, or interest in or against.the land other than the following: (If "none"
insert the word "none". Do not leave blank.) .

See Exhibit B attached hereto

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. - : -

2/ Either (a) insert the legal description of the lend, or;fb)_strike out the words "as follows" and
_insert "in a lease [Br contract, deed, or other document/ dated. , and recorded in
Book , Page , official records of said county". If (v) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the- space. : ' '

3/.ins§rt‘name exactly as it appears in the Application MME Form LO.

4/ subparagraph 1(a) does not apply to the holdef of é;éla;m&l;ien; or encumbrance.





. 4., Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, ‘mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or znterest "in or against the land or any production therefrom,

‘ furnishing the Government with two true copies of such notice; and )

5. Consents to all a.mend.ments (including an agreement of termination) and assignments of
the Contract mthout notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply- thereto. .

6. Added provisions A/ﬁ'h 3 (State "None" or "See Annex No._".)

Dated this L § asyof _ANawl 9L
I

LB ~ 725 McVay (Street)
) ¥ - (City &)
¥ Ao cé%;;\w Y Eifsear) Lake Oswegb, Oregon 97034 (State )

/ / / (Street)

. %&:37// péaﬂgz / gé/gsm)wggﬁf}

" (Street)
‘ (City &)
__(Seal) o : ' - (State )

( Stre‘et )
N (City &)

M g W&u) v o _ (State )
' | 4@24 BT lvre Oy (QA) —  (street)
ﬁ%g ,(& @Wg (seat) zFor A Lisarcl, Do — 2212133

1, ALICE M, SAUAGEY . ,certify that I am the__sﬁc(m.:_zgul:ma.ame)r__
i (Na.me) o ' Title—Secretary, etc

of the corporation nameéd herein; that J ack W _Saunders y who signed this agreement
(Name)
vas then President ) of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)
in behalf of sald corporation by authority of its governing body, and was within the scope of its

corporate powers.
"i‘_, , t, _ azzéiéch4if 2. —QAJQZZ{,Aﬂ,ﬁE;’*Z
L . ' Alice M. Savage

y , (Corporate Seal)

. INT.-DUP. SEC., WASH., D.C.. 21103





. September 18, 1968

Mr. Jack Saunders President
A V C O Mines '
543 Third Street
Lake Oswego, Oregon 97034 -
Subject: OME-6753
‘Deaf Mr. Saunders:

Your application for exploration assistance, dated

August 15, 1968, submitted to our office at Spokane,

Washington, has been. alsigned Docket No. QME°6753

Please identify all future correspondence telating
.to your application by this docket number.

Sincerely. yours,

Frank E. Johnson
Chief, Office of
Minerals Exploration-

Copy to Region I
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