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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


U. S. Court House, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


September 16, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I


c:'rkL

CrY 


j	 • (_))	 ft)) 


- - 
,,.1 


- 


Subject: Transmittal of New Application (Gold-Silver) 
AVCO Mines 
Ashland Mine 
Jackson County, Oregon 


The enclosed application in many respects is similar to one received 
April 12, 1965, from Ashland Mine, Oreg. Ltd. (OME-61438). The 
supporting documents are the same in both applications. However, 
there are a few discrepancies between statements in the narrative 
and the documentary support. 


In the narrative under 11(a) 1. it is said that the letters to the 
banks are dated July 1, 1968, and under 11(a) 2. it is said that 
the sum requested is $50 ,000 . The letters submitted are not dated 
and they request $16,000. One of the banks in reply mentions 
$50 ,000, the other mentions no amount. It is strange that each 
bank replied Aigust 6, 1968, to letters said. to be dated July 1, 
1968. The amount requested from banks relative to OI€-61 I.38 was 
$50 ,000. In this case the estimated total cost of the project is 
$238,980, which suggests that the requests to the banks are not 
acceptable. 


The leases appear to be in order. Lien and Subordination Agreements 
comprise one MME Form' 52 and, one photocopy with each copy of the 
application. Even if the photo copies are acceptable there is still 
one copy lacking. Also, both leases are included on each MME-52. 
This is irregular but might serve as fulfilling the requirement - - 
if there were five copies of the form. 


On pages 3 and I of Appendix E mention'is made of plate Ii. which 
should show the locations where samples were taken. No plate 1 was 
received. However, such a plate is included with the application in 
OME-61i.38, as are ozalid prints of the maps submitted herewith. 


Much of the applicant's proposal is copied verbatim from the prior 
application, the balance is paraphrased from the original. Even







MME Form 40	 % 0	 Budget I3ureau No. '*2-t,uø 
Jan. 65	 '-'	 - .	 UNITED STATES	 Approval expires Dec. 31, 1968 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


APPLf€hON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 



Pursuant to Public Law 85-701 (72 Stat, 700; 30 U.S.C. 641) 
NAME OF APPLICANT (Full legal name and mailing addrë.ss as they should 


-	 appear on contract if one is executed.) 


'It:.	 :' A V CO MINES


APPLICANT DO NOT USE THIS BLOCK 


NUMBER 


.0 6 ' 
DATE RECEIVED 


543 Third Street	
',	 I	 :	 I	 ' 


I REGION 


Lake Oswego, Oregon 97034 	 I
DIVISION CODE 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


P 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORG ANt ZED


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


Jack W. Saunders	 726 McVey Avenue 
Lake Oswego, Ore. 97034 


Harold Benson	 1621 Alta Vista Drive 
Corvallis, Ore. 79330 


Alice M. Savage	 3615 N.E. Davis 
Portland, Oregon


TITLE 


President 


1st Vice-Pres 


Secretary 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


gold, silver 
ESTIMATED COST OF PROJEC1'& O J'J 


$	 4r


PROPERTY	 LOCATION 
NAME	 COUNTY 


,Jzd5D1 ''


STATE 


0GENERL INSTRUCTIONS 


Before	 filling	 out this	 application	 please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property	 location and boundaries 	 in item 2, existing rr)ine 
Explorations for Mineral Reserves (30 CFR Chap. Ill).	 To workings and geology in item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must	 provide	 all work in item 5.	 When this' information is not too complex, 
applicable	 material	 and	 information	 specified on the back all of it may be shown on one map or sketch.	 All documents 
of this application form. 	 Avoid unnecessary correspondence and other attachments submitted as a partof this application, 
and dtays by submitting complete and accurate information, except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom become the property of the Government and will not be re-
panying papev	 except as otherwise noted. , Place your name turned to the applicant.	 Send true copies, 	 not originals, of 
and address on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tial	 part	 of your business records.	 File	 this application 
on the back of this form. 	 Identify each attached statement with the Office of Minerals Exploration, Department of the 
by the item number to which it applies.	 If an item does not Interior, 
apply to your application, show the item number on your state- ixJc wasriington,	 D.	 C.,	 20242,	 or with 
ment and after it write "not applicable."	 Maps or sketches the nearest OME Field Office.


CERTIFICATiON 


The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting ' he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstsnces at his sole 
in this form and accompanying papers is correct and corn- 	 expense. 


	


AugiT i- 1968	 __________________________________ 


	


DATED	 '	 1719	 y (Si tare) 


TITLE 


A wilfully false statement or certification to any Department or Agency oi the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.	 -







INFORMATION REQUIRED WITH THIS APPLICATION 


. Financial Eligibility: 	 . Use narrative, map, plans, and sections as neces-
Show location of the proposed work as. related to geo-


(a) Submit evidence of efforts made within 90 days pre- 
ceding	 the filing of this application to obtain credit from


logic features such as veins, ore-bearing beds, contacts of 
Show	 the relation of the proposed 


your bank of account and at least one other banking institu- rock formations, etc.	 also 
work to any existing mine workings and to land boundaries 


tion or other private source of credit.	 Such evidence shall or to the closest identifiable corner. Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro- (b) If an access road must be built, show the proposed 
posed	 use of loan funds, and (4) the replies from credit location on the property map and state the length, type and 
sources.	 U the loan was offered under terms which you con- construction	 methods proposed. 
aider unieasonable, state why you consider them so. - (c) If an OME c9ntract is executed, state how soon there-


(b)	 List names	 and addresses of affiliated, parent,. or after work would bi Started and fjnished.	 State your antici. 
controlling companies or organizations and state extent and pated average daily or monthly rate of progress for each type 
nature of their interest. of work. 


(c) State how you propose to furnish your share of the 6.	 Experience cost of the exploration work. State your operating experience and background to conduct 
2. Applicant's Rights in Land exploration work and also that of the person who will 


(a)	 State your mterest in the land and mineral rights, supervise the work. 
whether owner, lessee, purchaser under contract, or other. Estimate of Costs: 
U you are not the owner, submit one true copy of the lease, 


dccument (with address of owner) under Furnish detailed estimates of the necessary costs for each 
contract,	 or other 
which you control the property.	 Describe all liens, mort- 


encumbrances on the land and state book and
item of the work. proposed in 5(a) under the ' headings listed 
below with a total for each heading and the estimated total gages, or other 


page number and official place where recorded. cost of the work. 	 Costs for any work to be performed by an 
be	 listed	 separately	 under 


(b)	 State	 the	 legal description (section, township, and independent	 contractor	 should 
category (a) below,	 Costs for any work that is not to be per' 


range;	 metes and bounds; patent number of claims) of the formed by an independent contractor should be listed under 
land upon which you wish to explore and all adjacent land categbries (b) through (g). 
which you own or control. 	 Describe any part of the land or 
workings which should not be subject to Government royalty (a) Independent contracts.	 State the total cost of any pro-


and liens.	 U the land consists of unpatentéd claims, state posed independent contract for all or any part of the work, 
and the unit cost for each type of and the number of units book	 and page number for each recorded location notice, 


including	 amended locations, 	 and official place where re- work,	 such as per foot of drilling, per foot of drifting, per 
corded.	 State all the names by which you know the property. hour of bulldozer operations,	 or per , cubic yard of material 


be supported by bids from 
(c) For all land or mineral rights encumbered or not owned,


moved.	 Cost estimates should 
three contractors if possible. 	 (Note—If none of the work is S bmit five copies of Lien and Subordination Agreements on to be contracted, write "none" after this item.) 


MME Form 52.	 U the agreements cannot be obtained, state 
and	 copies of letters of refusal. reasons	 provide (b) Personal seçvices. 	 The cost' of supervision, engineer-


ing and geological services, outside consultants, and labor 
3. Physical Description: should be itemized by numbers and classes of employees; 


fees; and	 of employment. rates of wages, salaries or	 periods 
(a) Describe in detail and illustrate with maps or sketches State whether these services are available. 


all mining or exploration operations which you know have been 
being conducted upon the land. 	 Include existing mine (c) Operating materials and supplies.	 'List items of mate-


or are 
workings and all production facilities. nat and supplies giving quantity and cost of each. 	 Include 


and fuel, and units of equip-
(b) Stqe your interest, if any, in operations described


under this heading power, water, 
ment and tools costing less than $50 each. 


in (a). (d) Operating equipment. 	 List items of equipment and tools 
(c) State, if you know, the past and current production, costing	 50 or more per unit. 	 Give specifications and indicate 


supporting your statement with copies of settlement sheets, how each item is to be acquired—i.e., rented, purchased or 
mine .records, or published data if available, provided by the applicant.	 U rented or purchased, state the 


(d) Describe known ore reserves, giving 	 u.antities and estimated rental or purchase price. 	 U furnished by the appli-
cant, state condition and present fair market value. 


grades and sampling methods used. 	 Support your statement 
with copies of assay certificates and assay maps if available. ,	 (è) Initial rehabilitation 'and repairs. 	 Describe the type and 


(e) Describe by narrative and maps or sketches the geo- the cost of initial rehabilitation or repair of existing buildings, 
fixtures,	 installations	 (exclusive	 of	 mine	 workings), and 


logic features of the property, including ore minerals, geologic 
deposit (vein, bedded, movable	 operating equipment now owned by the applicant 


formations	 if known,	 and type of which will be used in the exploration work. 
etc.). 


(f) State your reasons for expecting to find ore, and if (f) New buildings, fixtures, installations. 	 Describe eacb 
building, fixed improvement, and installation to be purchased, 


you have sampled the area you propose to explore, show 
taken, describe sampling 'methods constructed,	 or	 installed	 for the	 exploration work,	 stating 


where the samples were specifications and cost Including labor, materials, and super' 
used, and provide copies of assay certificates. vision. 


(g) Send with your application at least Iwo copies of all 
technologic (g)	 Miscellaneous.	 Describe the type and estimate the 


geologic or engineering reports, assay maps, or 
lnformation which you have, indicating whether you require cost of repairs and maintenance of the operating equipment 


listed in 7(d).	 Do not repeat initial repairs listed In 7(e). 
their return, Show also the costs of analytical work, accounting, work-


4. Accessibility of Property: med's	 compensation	 and	 employees'	 liability	 insurance, 
payroll taxes, and other required costs that do not fall within 


(a) To aid the OME representative who may examine the' the previous categories. :EJ0te—The Governm s.it will not con-
date	 the contract, or him; state name and address of person who will meet tribute to costs Incurred	 efore the	 of 


.operty, 
ye directions for 'reaching the property; and describe ac- to costs of or incident to:	 (1) acquiring, using, or possessing 


essibility of property and of any mine workings. land and any existing improvements, facilities, buildings, in-


(b)	 Name the shipping and supply points and state the stallations,	 and	 appurtenances,	 or	 the	 depreciation	 and 
depletion thereof; (2) general overhead, corporate management, 


distances to the property. Interest and taxes (other than payroll and sales taxes); (3) in-


5	 Exploration Work: surance	 (other	 than	 employees'	 liability	 insurance); and 
(4)	 damages to persons or property (other than authorized 


(a)	 Describe fully the proposed eiàloration work glvits' 
sizes of os for eacb iteni 0/


' repair to or replacemef equipment or other property used 
In the work)J individual footages and


-DUP. SEC. • SASH.. D.0
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Application For I in'nclal Assistance 
a 


A&gusi. 15, 16 


(2) The aiount of the loan requesteo w 
0,00•0. 


(3) The rcpose use of the funds *as to fi - 
nnce the prograrn of exploration tork 
4escribed in this aUction, i.e., 
4,000 feet of r.tfting on the vein, 
rehab.Uttion of rkts ai4 cross cuts, 
bu1ldoztn, 1200 feet of coro dri1lin, 


prora of	 ltn thd assaying. 


(4) oth banks rejected the loan	 p1iction. 


(b) AVCO ines, 	 corportion, hs no affUiites, 


pazents, or coitroiLin copnie.s or organtutious. 


(e) The Corporation hereby certifies tktt it would 


not ordinarily undertake the proposed exploration uder 


crre't conditions and circu	 ice	 t its soi expenso. 


lU. 


Pertinent Geology of the Property 


See Appendix U for information in dettii. 


I. V. 


easo	 for' £pctin to	 Ore 


oe Appendix E hereto for details. 


V. 


)se	 9r8ti:Qt 


(a) Suiary: The explorAtion work to be pored 


with O?Ui assistince is planned to include 4,00t feet of 


new,	 anart si&e	 Ut, 9' wide and 7' hih,	 itaie 


for operating a uckmn achine, t xpiore aion the 


strike o the vein on four 1cvel, fro new ponals; 


soao ruhabiiitiw of old torkins to provide a strtin
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TI OMAS B f0l\'	 . 


P ESUME ! OF PAST EXPERIENCE 


.1930 - 936	 In cha re of development and production Blue Channel 
Group, Iow.t liii I., Calif. , Placer, fr Gil rn)re flro;. 
Nv a cI;i Ci Lv, C. 1 i 


1936 - .1.940	 In clia re of de\ I. 	 n	 it and PrduH on of 
i3r,	 -\rnrj.c;li1 1)\e:r V;iir O;k .;,	 ,, ' r.l0	 :.i. 
Q\vne r, Ace Giddjns and .I3]ej.ow Bros. 	 Icrainento 


Ear.1 y .1.941 - 1948 In charge of Operation and production of 60 stamp 
mU I s, Amalgamation C oncentration, Plurnas Eureka 
Mine, Johnsvil].e, Piurnas Co. Calif. Ow nor, Lundee 
Bros. Quincy, Caii:fornja. 


1.949 - i95	 Ii charge of mill. operation and production Snow Peak Mine. 
Also Harris Placers, Bodenson boat, Sumter Valley 
Baker County, Oregon, Hode Harris, Portland, Ore. 


1953 - .1.9 6.1.	 Building and putting into operation floating-type (doodiebug) 
P.jacer Washing plants lk City, Idaho and Golden, Idaho; 
Alder Gulch, Alder City, Montant, Helena, Montana, and 
many others. Business owned and operated by myself 


r sonali. y, Torn Brown. 


•	 Late 1961 Eady 1964 Research, history aid c ommercial Posibj1itjes of Fam ou s Ker sage Mine, Virginia City, Montana. Owner, 
V. G. Smith, Jel.ena, Mont. 


1965 -


	


	 mp1oved by se - Exporting, consultant for construction 
and installation of many types of Ore mills, floation. 
Amalgamation C on centiatjoi Me rlc C rowe precipitation 
and cyanidation plants. 


Previous to 930, back to	 in charge of Mining and production, 
Freeman Quicicsijvei. ;? r operics, Lovelock, Nevada. 


Presently, operatjnci as Production Manager, AVCO Mines, Ashlan 
O:rgon 


.
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the cost estimate is copied from the former application except that 
the unit costs for drifting and rehabilitation have each been in-
creased by $5.00; the cost of core drilling by $0.50. No bids 
from independent contractors are included. 


As this is in essence a repeat of the former application, pre-
liminary processing will be aided by reviewing the following memo-
randa, letters, and reports in Docket OME-61i.38: 


1. Memorandum of April 13, 1965, transmitting the application 
to D.C. 


2	 2. Memorandum of April 27, 1965, referring application to the 
Field. 


3. Memorandum of August 19, 1965 -- Examination Report. 


1i. Letter of August 25, 1965, Chief, ONE, to Norman L. Easley 
re. mortgage of $3,900. 


5. Letter of August 31, 1965, Easley to Chief, ONE, replying 
to the above letter. 


6. Letter of September 20, 1965, Field Officer to Easley 
making an alternate proposal. 


7. Letter of October 21, 1965, Easley to F.O. with report 
by his consultant, D. E. Loughran. 


8. Memorandum of October 29, 1965, Addendum to Application 
Report of August 19, 1965. 


9. Letter of January 31, 1965, Easley to F.O. re. demise of 
Ella Van Curler, the mortgage previously mentioned, and a change 
in name of the applicant corporation. 


10. Letter of February 1, 1966, F.O. to Easley replying to 
Easley's letter of February 3, 1966. 


11. Letter of May 6, 1966, Easley to F.O. returning and. reject-
ing a proposed contract. 


This is as good a bet as it was when the contract was offered the 
prior operator. That contract discarded the parts of the proposal 
that are obviously preparation for mining in favor of a purely 
exploratory venture. However, it should first be determined 
whether:


2.
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UNII'ED STATES OF AMERICA 
• July 1965
	


DEPAMEIff OF TUE INTERIOR 
U. S. GEOLOGICAL SURVEY 


CPLORATION CONTRACT

(tong Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


oz€.6Zi38	 G14	 2212	 Jacksofl	 Ox'egon 
It is agreed	 _DEC 1 4 1965 , between the Undted States of America, acting through the 


(tate) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," 4 


— Norman L. Eas1ey Ben F. Gassairay, Jak W.	 nd.era, 


-. d/b/a The Aaz] • Mine, Oreg. LtcL,, an (.. egon part nerthip 


whose mailing address is _11607 S.W. MU itary Road, irt1and, 0e:on	 _, 
hereinafter called the "Operator," as follows: 


ARICLE 1. Authority and scope .--(a) This contract entered, into under the authority of, Public 
law 701, 85th Cong., 2d seas. (72 Stat. 700; 30 U.S.C. 61i1 - 61i6), consists of.this 'form, 'the 
attached Annex I (land description), chibit A (work and costs), and the maps and documents listed. 
The work is a search for new or , unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before __February 1, 1966±, and, subject to the provisions of Article 9 
(rate) 


and Ethibit A, shall either have completed the work within 12 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A.	 ,	 .	 ,	 .	 ,, ' '.,	 •.	 '	 ,	 •'	 ' 


(b) The total allowable cost of the work set forth in Fkhibit A is $_21+,390.00 	 The Govern-
ment will contribute , 50 percent of the allowable costs as they are incurred, in a total sum not. in 


excess of $12,195.00 in accordance with the provisions of Articles 3, Ii, 5, and, 6 "Coats incurred' 
means costs that have been paid or' have become due' and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of	 rcent shall accrue from the 
dates Fdera1 funds are made available until the period specified for payment of 'royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract Or any right or bbligation there-
under without the written consent of the Government.	 ' 


ARTICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which .is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See .Anxex, j': 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See .Annex i







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right tda royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . 	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the Independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under te independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE Ii. . Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said. records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right, to examine all pertinent ooks, documents, papers, 
and records of the Operator. . If work under this contract is carried on in conjunction with anyother 
operations, or If labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole . logs and. locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)







(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e.) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Echibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Fchibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
ixhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded 
CATEGORY, (l)__INDEPF2' IDENT CONTRACTS. --(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATBORY (2 )-- p RsoNAL SERVICES. 
Subcategory (a)--supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATE3ORY (3 )--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATFORY ( l1. )--OPERATL'TG EQUIPME]T. 
Subcategory (a)--Rental. --The number of each rented item mine cars, 1 truc, the rate of 


rental l00 per month, $5 per hourJ, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE3ORY (5 )--INITIAL REHABILITATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CAT0RY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCUJSIVE OF MINE woRKINGs) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and, upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers . --The Operator or producer shall give notice of the Government' s claim 
for royalty to any purchaser of the production, and. shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operators successor in interest to engage in any production 
operations. 


(Ii) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARPICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator' s own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suci property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose' of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


AICLE 9 . Termination of the Government's obllgations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 


4justified, the Government may give the Operator written notice thereof, and thereupon: 
(1) the Government shall be free of all obligation to contribute to costs not then incurred 


other than such as may be allowable under the provisiOns of the contract as necessary and inci-
dental to final accounting and. reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arisef. 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknployment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Ebcecutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Ebchibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of theInterior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE	 Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35-145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all. hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. Iii addition, such 
Operator and subcontractor shall be liable to the United States (in. the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 


6







liquidated. damages.. Such liqpidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed, in violation of the clause set. forth in subparagraph (a) of this paragraph, 
in the: sum of $10' for each calendar day on. which such employee was required or permitted to work in 
excess of eight. hours . or in excess. of the: standard workweek of forty hours without payment of the over-
time. wages required by the clause set forth in subparagraph (a) . of this paragraph. 


(c) Withholding, for unpaid. wages and liquidated damages. --The U. S. Geological Survey may 
withhold, or cause to: be withheld,, from' any moneys payab]e on account of work performed by the Operator 
or subcontractor',. such ss as may adainistrativelly be determined to be necessary to satisfy any ii-
abilities of such Operator' or subcontractor for unpaid wages and. liquidated damages as provided in the 
clause: set forth. in sub ax... 'ph'. (b) of this . paragrh. 


A'ICLE l5. cOpe]!ani (Anti-Ki.ciback) Act--tonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, Irt 3), made pursuant to the Copeland 
Act;,, as; amended. (10 EL S.. .. 26c) and. to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8r) are made a. part of this; .contmct by reference. The Operator will comply with these regulations 
and. any amendaents or modifications thereof and will be responsible for the submission of affidavits 
reqjuiiredt of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor' may mpecificafly provide for reasonah]le limitations, variations, tolerances, and exemptions. 


AiCL: 16.. anges and added provision.--


kecu.tedL in qdntuplicate the day and year first above written. 
THE UNiTED STAT OF ANERICk 


Tim . JSHLAND . 	 OREG. L?D. 
(Operator) 


Norman La. Ea&:.ey 


... r ; tL .	 . 
Ben . Gassawar 


By	
Director 


Jack U. Saund.era	
U. 'S. :QèOlOgieal 


'Title


	


	 . .. 
_________________________________________________, certify that I am the 


(1me) 


_____________________________________secretary of the corporation named as Operator herein;, that 


, who signed this contract on behalf of the Operator, was then 
(Ime) 


_____________________________of said corporation; that said contract was duly signed for 
(Title) 


and!. in behalf' of said. corperation by authority of its governing body, and is within the scope of its 


corporate powers.


I.
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XXORATIC COTMT 
TiE AS*LAND M2$E, OREØ. XD. 


V 	


V 	 V 


	


____	


V 


V 	 . . 	 ______ - 


The land, including all rights pertaining thereto, consists •	 .	 of seven tracts of land in secs. 1, 6,, and 12,T. 398,11., 1 E.' 	 . V 



and N. 3. V., Wtllamette base end inex'idian, Jackson County, Oregon. 


The descriptions of the tracts are as t'o11owz 


Tract A: The E of the 3IW, the	 of the W of the SW, end. 
V 	


. the Si of the s4 of sec. 7, T. 39.8., 1. 3. L, containing V 


V 	 V 	 160 acres,	 V 	


V 	 •, 	 V 	 V 	


V .. 	


V 	 V 	 . 	 V 


ct4: The W of the NW of the UV, end. the 14 of the 8W 
Qf the $ of see. 7, T. 39 8., 1. 1 L, containing 30 acres. 


raot C: The W of the NW of see. 7, T. 39 S., N. 3. L, 
•càntajx4ng 80 acres.	 :'	 V 


V 	


V 	


No. 377, constst of ten (b)	
V 



patented lode clains containing approximately 152 acres 
V 	


. 	 ér Patent No. 38829 in see. •3	 39 S., N. 3. W.,e-s . 
V 	 follows: A. $.. )ng, Patton Extension, Rogers and Roach, • V 


Nutshell, Anna L, Katrina, G P. Rerno1ds, N. 14. *ennet%, 
V Helen H., and Jenipher. xcepting .Vthérefróm that.. portion	


V 


V 	


. 
of the above claims lying within sees., 7 arid .18,. T 39 $• 
N. 3. E.; en. ecs. I and 13, T. 39 ..,;R. 1 V.; and that	


V 


V 	 of the Arms VK. lode ôleim lying within the boundaries of the 
V 


V 	 • . Qolden Octopus lode claim as described in olune k9, -sage 370.	
• V 


- 	 of the Deed Records of Jackson. count y,. Oregon. 


Tra	 : The S4 of the $W' of the 84 of sec. 7, T. 39 s., 


- ',	 , R. 1 E. 1 containing 10 acres.	 ,	 V	 •: •	 -..	 •	 . .	 -. . .	 . - V 


- . •	 . Trsqr V The 's4 ot sec. 6, T. 39 L,.R. iL, containing 
160 acres. '	 .	 .•	 .	 .	 V -	 • .	 '	 V	 •	 .	 V	 • 


_______ The	 of the $ of sec. 1, . 39 8., N. I W., 
containing 10 ecres.











• 


T1 AS1UAND MZNI, OEG. D. 
cE.636. 


EU 


• •:.:


	


	 e rpäse of this pect i to elo by bulldozing 
trenches to bedrock, anL diamond core drilling from prepared drtU 
sites on the surface for gold..beaziLng ore bodies in a fissure vein 
traver!ing countrr rock that is principally tonalite which baa been 
intruded by aplitic dikes and contains inclusions of schistose and 
becUmentaz'y rocks.


General Provisions LJL 1J' 


The bulldozer used for trenching, preparing access roads 
and leveling drill sites shall be not less th*n a Caterpillar P.8 
dozer. size or en equivalent unit of any other make. 


Si$ficently tninexalized vein material epoaed. in the 
dozer trenche shall be sampled by cutting channels normal to its 
trend. No sample shall represent more than five lineal feet of 
vein. One split of such samples shall be identified. as to source 


•	 and location and. then stored for ovezint. inspection and pos4ble 
use.


All drill holes shall 'be 4.ompleted not less than standard 
bX or BXWX core size. 


Kineralized core shall be split and one split assayed. 
The other split shall be stored in proper sequence with the un' 
sampled. core. No sample shall represent a hole length of greater 
than five feet. 


Facilities shall be provided, for recovering diamond. drill 
sludge and. such sludge shall be retained when drilling in sigriifi 
cently mineralized. ground. Whenever the core recovery t found. to 
be less than 60 percent, the corresponding retained. sludge arid 
such core semmente as may have been recovered shall be assayed 
separately' and the results combined. according to standard practice 
to form a representative sample. 


The core trom d.toond. drilling shall 'be stored in boxes 
identified as to hole number c4tb markers in the core sections to 
indicate the depths represented. Splits of the sludge anplea shall 
be stored. in suitable containers properly identified as to source and. 
location,







All sai,p1ea, from wtatever sources, shall be assayed for 
gold and. silver. In ed64tion, special aainples selected :by the 
Operator shall be a*aayed. for their mercury content. The stored. 
core and swnple spUta. are for.Goverrmient. inspoction end possible 
ise, Mith prior Government approval, Qonfirmed in writing, the 
Operator may dispose of the stored core and samples. 
- True. copies oR! assay certifIcates of. all. samples shell 
be submitted wtt the Operator's monthly report which shall also 
include maps or sketches. showing the MQZ'IC completed during the 


•	 ZPQ3'tifl5 period. and the locations of aU samples taken. The 
•	 maps or sketebós sbon]4 also show the general geological forination 


and. structures traversed by the work performed. 


Tbe Operator shall provide such sUperVLSQrj and technical 
services as mey be reqtired to coaplete the work in a satisfactory 


•	 manner.	 S.	 ••	 ' 


No iloFk under this contract shall be perforaed closer than 
200 feet to tbj outer boundary of the project area. 


•	 The location, directions and extent of each 'wOrk item shall 
be 'subject to Government approval. 	 " 


The work shell be d.ivUed into two stages. The Operator 
• shall cotplete the re4red access' roads,. trenching, and drilling 
under Stage I and so much of Stage	 work as is approved. in advence 
and confired in writing by the Government The "approximate lOC&tiofl8 
f the worh items under Stage I are indicated. in red on Plate 5 


referred to in Anne4 I. 


Descriptions, of te Work ' 


	


-_	
,L	 -'- ' 	 - 


Siap I 


The work shall consist of 'bulldozing access roads to and •	 excavating four- trenches at intervals 'of approximately 800 feet-
across the projected location of the Ashland. vein. The approximate 
locations of. these trenches are indicated. on Plate 5 . Tb. trenches • 


• • '	 eball be deep enough to expose the vein and its dip and. strike •	 ehll be d.etez4ned. •	 •	 • 


•	 •	 - when the loctiou and attitude of the Aahland vet have 
•	 been accurate2 determined.,. prepare the necessary access rOads • 


• •	 and the eleven (U) diamond. drill sites. as shown on Plate 5. Tb. 
• •	 . • • loóattone of the- sites as indicated are tóntative and. sbill depend. 


•	 • on the location and. attitude of the vein as d.eter'nLtied by the 
•	 trench work. Nowever, the interval between drill holes sh*11 be 


not less then 250 t..t as indicated u Plate . From the sites 


•	 -•	 -	 •











Estinated costs of the Work i:	 1 


I 


Actual tos 


• Catigory (1)	 encienL C9f 	 c• 


•	 100 hours of bnl]4oiing to repair old. roads,. 
construct. new access trails,. cut four 


•	 trenches, and level 11 drill stations 
•	 •	 $18.00/hour	 • .•	 $ i,800,00 


Diamond. drtlltn& 
UE	 L.—..J-..-----


Kbbt1isatOn. and demobtltz&ttOfl, 	
: 


•	 including all set'ups and moves $	 200.00 


1,650 feet of riliing	 $.00/toot 
•	 of hole 9,900.00 


90 feet of reamIng and. casing 
@ $3.50/foot anctfor 12 hours of 
cement&flg and redrilling @ 412.00/hour 1181500 


• Categories (2) through (7) — lone •.. 


Total Eatiniated. Actual Cost Stage I $13,615.00 


Fixed U2?4t. COsts.	 •	 • • c i --


Conulttng engineerig.o1Ogist to lear out	 •. S 


acceSs roads 9 trenches, and drill sites; 
•	 •	 to aaple trenches, log ar4 sample drill 


days/month


S. 


•..
— 


• •	 core, prepare maps, etc. 	 5 
•	 for 3 rnouths,'lS aays	 $65.00/day .1- - : :975,00 


150 samples assayed for gold. and silver 
@ $3.50/sample 525.00 


50 assays for mercury Q $3.50/assay 175 


Total Estimated Fixed. *ht Coats Stage I • .•


I1 







Total Estimated Costs Stage X $15,290 00 


Stage	 X 


Mtirnl Costs -	 L	 ,ri ifTW 


Category (i)	 epsndez	 Contrc. 


25 hours bulldozing access roads and 
drill sites @ $18.00/hour' 50.00 


1,100 feet cUaniontt drU.ing	 $6.00/foot 
of hole $6,600.00 


320 feet of reaming and casing 
@ $3 .50/foot and/or 93 hours 
cementing and redrilling @ $12.00/hr. 20.00 7,720.00 


Categories (2) through (7)	 None ___________ 


Total Estimated Actual Cost Stage U $ 8,170.00 


TixedUhitCOts. 


Consulting engineergeo1ogist 
(duties described under stage 1) 
5 days/month for 2 months 
10 clays	 $65 .00/day 6o.oO 


60 sem1es assayed for gold end. si).ver 
@ $3,5O/aape 210.00 


20 assays for mer'cury ' $3.50/essay 


Total Estimated Fixed Unit Costs Stage U L	 30.00i 


Total Estimated. Coat Stage XX $ 9,1 00.00 


- - ---	 - 


Total	 sttmated Cost Stage 1 $ 15,290.00 


Total Estimated Cost Stage U t9j10009 


Total Estimated Costs of the WorI $ 2Ii,390.00 


Government Partieiat1on @ 50* $ 12,195.00
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited tb the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or' on. behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor, 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 


'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States, "
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1. Acceptable bank letters will be submitted. 


2. One Lien and Subordination Agreement is acceptable for 
two leases when executed by all the lease signers. 


3. The mortgage with tracts F and G as security has been 
settled. 


1k.. The applicant will accept the reduced program. 


5. There are other properties with stronger evidence of 
success to be considered. 


When these items have been satisfactorily settled, a new cost 
estimate will be in order.


D. R.	 claren 


Enclosure


hi!







PENDIX A 
plication for Financial 


Assistance 
August 15, 1968 


MINING LEASE aPY


-4' 
p 8	 TLLLS GRJENENT made nnd entered iwIo tkli8 Jjjay of 


, i968 by nnd between ASHLAND VALLEY VISTA 9 INCb an 
0sc corporation 9 herethtfter ferred to as CRPO1WION and 


LAND VALLEY DEVELOPMENT AND MINING COMPANY heinfte0 
erred to rs MINING COMPANY 


INIT:LSIC


WITNESSET H: 


Subject to the terms and conditione h inftr eet 
forth, CORPO)ATION, for and i considerationf royalties, 
rents 9 covonrtnte nd rmnt heroinaftr expreeed o be 
paid, kept •'nd performed by MThTING cOAt, ha lased let 
nd domieed nd by these preenta dose 1ese, let and demiee 


unto MINING COMPANY the real znl poreenal property set forth 
inttachmeiit #1, subjeCt however to the Real nnd Personni Pro 
perty Contract for the purchase of minin properties and eqtip 
mont wherein MryO Van Curlr 9 a single woman nnd John D. 


S 	 _ 


iowtmn nd Iran Ellen Bowman, tuband. an wife, are Vendors 
_S 


ind Aahlrd Vl1ey Vista, Inc., is Vendee, dated Jnnuory 15, 
l96, and recorded in Juckson County Oregon ijnder 
nuiiber 68- O2O 7 6 , on the 13th day of March, 968	 It i expres1y 
uridrztood thit this lease is subject to that r.greernent, an 
whoreth the two cenflict, the purchne contract on record in 
Jnckson County shnll govern0 


To IF.V AND TO HOLD the same for th purpose of minthg 
pr10	 !netl ;ifld a ftwthor 1icene td remove preciQunieta1s 
U1)(fli th terms arc1 conditions set forth in this	 rsemnt.. 


The length of this aroernent shall b indefinite and 
shili cormnence imrncdito1y upon the execution of this agreement 
nd continue 30 1oig zs no less than two men, other than in maiage 


ment perform no less than 300 hours work psrmnth, actively engaged 
in the mining of prèious met1s; that from th bsning of thie 
agreement MINING COMPANY shall have a period of 90 days within 
which to attain said level, but thereafter must maintain the samo 


r' continuous level; should MINING COMPANY frail to maintain thi 
c3.tue of the lease, then 1icne and 1eoe sh.1 terminate on 3O 
days notice, nd if not crrcted in ai 30 days MINING COMPANY 
ita nccasors nd n8signs shall have ten (10) days nddition1 
time within which to remove themselves from th premises,
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RqYALt
MINING COMPANY shall have and is hereby given and 


granted the rih.t to ship and dispose of, only for marketing, 
at the best pi.'ice roasonably to be obtained, any and all ores,' 


conçeit ra te s or other products taken on or from said property; 
the CO:dOPTION shall receive o% of the not mill, mint or 
snoltor returns as the regult of acid ores, concentrates or 
other products of the operations hereunder, marketed by MINING 
COMPANY.


MINING COMPANY shall notify CORPOPATION of each ship-
ment within 10 days and shall direct smelter or other purchaser 
of ores, concentrates or products hereunder, to deduct from the 
returns, the royalties herein provided for, and to transmit the 
same to CORPORATION with a copy of the settlement sheet. 


After the exirntion of one (1) year, the royalties 
referred to above shall increase to LtO% to CORPORATION, unless 
othorwise agreed upon by the parties. 


BONDING AND NSURANCE: 
MINING COMPANY shall allow, if desired by CORPORATION, 


the bonding of its performance or any;'portionthereof under this 
agreement. MINING COMPANY shall insui'e agaLnt all liability, 
fire and protection of workmen, and shall furnish to CORPORATION 
upon its request evidence of said insurance. 


. 


The premises are to be used for the purpose of mining 
prociou metals and there shall be no' other use, nor shall MINING 
COMPANY suffer or permit any offensive, obnoxious or illegal use 
of the prenisos during the term of this agreomnt, Rnd further 
agrees that it shall conduct its operations in a workman and miner-
like manner, not permitting unusual or unnecesnrywaste upon the 
premises, and limiting the disfigurement of ,saj. premises to that 
which isroasonale under the circumstances. 


INDEMNIFICATION: 
MINING COMPANY shall .ndemnify and defend CORPORATION 


from any claim, loss or liability arising out of, or related to 
any activity of MINING CQMPANY an said premise, or any condition 
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S.., 


of said premises or any condition on said premise in the 
possession and control of MINING COMPANY, including any such 
claim which may be caused or contributed to in whole or in 
part by CORPORATION'S own negligence or failure to effect any 
repair or maintenance. 


UTILITIES
MINING COMPA.NY assumes and agrees to pay any costs, 


or chargesfor water, electricity, gas, oil, trash disposal or 
any other private or public utilitie8 service which 8hall be 
provide&for the premises during, the term of this agreiment. 


ALTEflTIONS IMPROVEMENTS FIXTURES)iD EENT.: 
_________	 - -,--,=__ -	 ___________ 


If, by way of any defult or non-compliance, this 


agreement shall be terminated by CORPORATION, any alterations., 


ortrnprovements to the real property, including fixtures , and 
equipment attached thereto shall become the property of 


CORPORATION.	 . , 


All tools, supplies aid movale equipment placed on 
said premises by MINING COMPANY, excepting all, buildings, 8hall 


remain the personal property and the property' of MINING COMPANY, 


and the same may be removed from said premises within ten (10) 
days after the termination of this agreement. 


1)EFA mT:
All terms of this agreement are by express agreement 


of the parties hereto, madQ express conditions0 Default or want 


of compliance, with any term of provision of this agreement shall 
be deemend a. breach of an express condition; such breach, default 
or non-compliance with any term or provision of . this agreement 
shall opern.te to give CORPOPATION the immediate right to terminate 
this agreement upon 30 days notice, if the same has not been cor-
rected within said 30 days; the failure on the part of CORPORATION 
to terminate this lease upon the occura .nce of breach and notice, 
default or non-compliance, shall not operate a a waiver of right 
to assert any subsequent similar breech, or any other breach, 
default or non-complainco as a basis for immediate termination of 
this agreement. 
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COiUO1iATIOt sh11 hrve i1 rights norini1y allowed 
by law Vor the enforcement of this lense 3nd egreernent, nnd 
shall not be deemed to have waived any of them under this ngree 
mont. Said rights include, but are not limited to, the following: 
forceabie entry and d e ta inor , ápecific performance and breach of 
contract. 


TAXES :-=====
All rl property taxes shall be paid by CORPOIATION; 


all personal property taxes shall be paid byMINING COMPANY. 


LIENS:
MINING COMPANY will not permt or suffer any meàhanice 


or materialmen ? à or other lions of any kind or nature to be en-


forced against said premises for any work doner materials 
funishod thereon, at the instance or request, or on behalf of 


MINING COMPANY, ard MINING COMPANY agreec to indemnify nd to 
hold harmless the CORPORATION and CORPORATION'S property from and 
aga.in&t any and all liens, claims, costs, demands and expenses of 


whatsoever nature, in any way connected with or growing out of 


such work done, labor performed or materials or other things furn-


ished; further MINING COMPANY agrees to keep said property posted 
to the effect that CORPORATION and the parti1 es referred to in 


• Attachment I will not be reaponaible for any labor or material-
men's liens"or in the event MINING COMPANY shall fail to do so, 
the CORPORATION may post said notices. 


PERSONAL PROPERTY: 
•


	


	 There s upon said premises certain mining equipment 
and other personal property whjch is a part of this agreement, 


•	 and that an inventory is included in Attachment I. 
MINING COMPANY agrees to keep the property included in 


said inventory in good repair, reasoimblo wear and tear excepted, 
and if any of the personal pr9porty on said inventory shall be 
lost, dgtroyed, stolen or damaged, while MINING COMPANY is in 
possession hereunder, MINING COMPANY shall replace the same with 
personal property of equal valu and usofuliness, and the lien 
of this agreement shall extend to such replacements; where damaged 
MINING COMPANY agrees to make the necessary repairs. 


SUCCESSORS IN INTEREST: 
The covenants, conditions and terms of this agreement 


shall extend to and be binding upon and inure to the benefit of 
the administrators, executors, successors and ossigns of the 
part lee. 
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ATTWNEYS' FEES 
If any suit or action shall be instituted in connoc-


tion with any controversy ari8ing out of this agreement, the 
prevailing party shall be entitled to recover, in addition to 
costs incurredtherein, such sum as the Court may adjuereson 
able as attorney's fees. 


In the event the decision of the trial court is 
app.alod to any Court of higher Jurisdiction, the prevailing 
party shall be entitled to'recover, inaddition to costs incur-
red therein, such 8Ufl as the Court may adjudge reasonable as 
attorney's fees in such appeal. 


BOOKS AND REcS: 
MINING COMPANY, its agents or assigns shall keep and 


ma4ntain adequate books and records of the operations under this 
agreement. CORPORATION, its agents, attorneys or'assig'ns shall 


- have access, at all reasonable times, ' to said books and records 
and MINING COMPANY, its successors, agents and assigns shall. 
assist CORPOR&TION, its agents, attorneys or assigns in inspec-
ting said books. 


CORPORATION, its agents, attorneys or assigns shall 
at all times herein, have the right to enter upon the premises 
and descci- into any and all parts of the premises, and MINING 
COWANY, its.agents and assigns, shallrender all assistance 
within its power to enable CORPORATION to do 'so, with the use 
of all passages, ropes, windlasses, ladders and other means of 
ingress and egress for such purpose. 


POSSESSION: 
MINING COANY covenants and agrees to occupy and hold 


said property, aJl crevices, side veins, spurs, feeders, crosslodes, 
parrallel lodes or mineral deposits of any kind, which ma.y be dis-
covered and working under this agreement, or pny tunnel running to 
intersect any of the above, or by any lessee r .ôr.person, or persons 
under it, in any manner at any point within the two-mile radius 
above referred. to, the same shill be the property of the CORPORATION 
with the privilege to MINING CO1UANY to work th.o same, a.s an ppur-
tenanca of the premises herein during the term of this agreement. 
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ASSIGNMENT AND SUBLEASE: 
Any assignment by MINING C OMPA NY of this agreement, 


oi' of any or all of the rights hereunder, shall be inoperative 
and void and thjs agreement shall come to an end unless said 
assignee, or sub-lessee shall execute in writing an agreement 


to CORPORA.TION to assume all obligations, responsibilities, 
promises, liabilities and the like under this agreement, unless 
CORPORATION gives prior written consent thereto. Under no cii'-
cumsta.nces however, i8 MINING COMPANY relieved of any of the 


obligations under this agreement. 


S UBORI)I NATI ON 
It is hereby acknowledged by MINING COMPANY that all 


rights hereunder are subject to the Contract between Mary 0. 
V:in Curler, a single woman and John D. Bowman arid Irene Ellen 


I 
Bowman, husband and wife, VENDOR and CORPORATION herein, s 
VENDEE, dated the 15th day of January., 1968, and recorded in 
Jackson County, Oregon, under recorder's number 68-02076. 


P1\ FtT I . :L PEC ONVEYA NC E TO C OBP ORAT ION: 
Duo to the fact that the premises in this agreement 


encompass a large portion 'of land, at any time a portion of' the 


land is deemed unfit, not longer practical or valuable for the 


purpose of !ninjng, or that mining operations have been completed 
in that area, the same will be reconveyed to CORPORATION in order 
that CORPOR\TION may make other use of that portion of the property, 


ii' it so desires. 


IN WITNESS WHEREOF, the parties hereto have äe 't their 
hands and se1s the day 'and year first herein written. 


•	 A S1(LAND VALLEY VISTA, INC.,

tfl Oreg.bn corporation 


4'ILL IE1 


Byj?z.


ASHLAND VALLEY DEVELOPMENT AND 
MINING COMPANY, an Oregon corporation 


as, 


By 


by 


•	 .	 j 


V .	 .	 '	
-.	 -S.	 -	 S.	 .-., - 


- 
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ST TD OF O1GON
85 


County of Multnomah 


	


On his	 Iay of	 1968, poraonally

a p po rod 


who being duly sworn did say that tIiey 
and	 respectively of ASULAND VALLEY VISTA, 
INC., n Orog	 corporat ion ; that the seal effj.xed to the fox's 
going instrument is the corporate seal of said corporation; that 
said instrument was signed and sealed in boha1 of said corpor 
ation by authority of its Board of Directors; and they acknowledged 
said instriment to be its voluntary act and deed. 


Esfare ne: 


S
Mr Commission Expires: 


STATiC OF	 OHEGON	 ) 
County of Muitnomali 	 )) 


	


On this	 day of	 1968, personally 


apoa red,	 )	 ______ and	 __________ 
wio br't'g duly :3worn did say that they are 
anc	 ___________ flespctivôly of ASHLAND VALLEY DEVE

LOPThNT AND MINING CO1ANY, an Orogon corporation; that the seal 
affixed to the foregoing instrument is the corporate seal of said 
corporation; that said instrument was signed and sealed in behalf 


o said corporation by authority of its Board of Directors; rind 
they .cknowledged	 id instrument to be its voluntary act and 



deed.
]3eforc me:


- - 
ary Public f Oregon 


My Commission Expira 
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FEAL AND PERSQNJL P1ROPERTY CQNTRACT 
for the Purchase of 


MINING PROPERTIES AND EQUIPMENT 


Tms AGREEMENT pade and entered into this If I day of anuay,, 


1968, by and between MARY 0. V.AT CURLER, a single woman, and OHND. 


B0VMAN and IRENE EL .LEN EOV.7MAN, husband and wife, 


hereinafter referred to aS er\dor nSHL ND VALLEY VISTA, INC., an 


Oiegon corporation, 1-ereln\after referrd, to\ as Vendee 


WINESSETH : 


Vendor agrees to sell to Vendee and Vendee agrees to purchase from 


Vendor the following described real property, together with he buildings, 


I	 •	 improvements and other appurtenancesthereOfl, tQwit: 	 . 


; ThACTA	 The E 1,2 NW 14, the E 1/2W 1i2 SW 1/4, and 


: W SE 1/i	 1/4, Sec. 7, Twp. 39, • S. RIE.W.MinJaCkSOflCOUfltY, 
0:egori, (Tax account	 7391E, rra.( lof.s #4	 #8) 


'TRACT E_ • 	 The	 .' 1j2 NW 1/4 S"A7 1/4 and NW 1/4 SW 1/4 SW 1/4, 
Sec.. 7, T'tvp. 39 5. R 1 E.W.M. i .n rackson County, Oregon, (Tax 


.. Account #7391.E, Tax Lot #6)	 .	 . 


TRACT C	 The W 1/2 NW 1/4 Sec 7, inTw p 39 5, F 1 E W M 


J	


r Jackson County, Qregor. (Tax Accoimt #7391E,. Tax Lot #5) 


. TRACT D:	 The Ashland Consolidated	 artz Claim , known as 


.,	
J Lot No. 3r/r/, consisting of the following claims:	 , 


. TtA. 1. Kin.g Lode Claim :	 eginning at a point from which the E 
, quarter conE-r of Sc	 i2, in Twp	 39	 , R 1 W	 in Jackson 


A	 i County, Oregon, bears S 71°02 ! E 3O1.2	 it. , distan•t; thence 
'ci	 \ N 37° 36' W 803 2 ft to corner #2, thence South 9° 16' E 1491 5 ft 


4orner #4; thence p to corner #3; thence SOUth 57° 36' E 803. 2 ft to 
.. N 9° 16' W 1491. 5 ft to corner #1, the point of beginning. 


ttpatton extension of the A. N.	 ing Lode Claim ": 	 Beginning at a 
point from	 which the East quarter corner of Sec. 12, in Tw p . 39 
3, R 1, W.W.M. in Jackson Coiity, Oregon, bears S 71° 02' E 
301.25 ft. distant; thence p 9	 1.3' W 1491.65 ft. to corner #2; 
thcne N	 7° 36' k 133 2 ft	 to corner #3, thence S 9° )M' E 
14i1 65 ft to corner #4, thence S 57° 36' E 803 2 ft to corner #1, 
the point of beginning.	 .• 


"Rogers and Roach Lode Claim"	 Benn1ng at a point from which 
the NE. corner of Sec. 12, rrwp . 39 S, R 1 W.W.M. in Jackson 


'2' County, Orecon, bears N 37° 55' E 1093. 9 ft. distant; thence 
N 4b° )h' Vd 143 0 ft to coxner #2, thence S	 1° lb' W 591) h ft 10 


V corriLi ,, thenc	 i° 58' E 1 h[63 0 ft to cornei4 b1, thence 
1( 1° i	 ' E 5%	 ' it	 to corner	 1, the point ol becjinrnng, c. coptrnq 


that portion ol such property lyuq n ec 	 1, Twp	 39 3, R 1, 
W V/	 JI


4	 -	 .- .'..	 . 







.	 I 
•	 8-(2O'G 


I
Thinnin at i po:.nt from which he 


	


•	 •.	 t:p J9S, :c 1 i! 0iM * , in Jackon County, 
bears N.t ./4. 0 i21 289O ft. distant; thence N 9016eW 


1O.O ft to corner	 thence N57°36W8OJ.2 ft to cornor 
the:c 39°16E :1500.0 ft to corner #; thence S57°362E 


S)'L2 :t to cerrer #1 the point of heiiiii 
'	 S	 •	 re:;1nni•r1C	 :: pc:	 :C•ro-i wh,ic.	 S 


: 	


S	
: • . .	 ::' :	


.	 Sec . 22	 Tp 39S	 :. 1 1 J1 .1 in 
S 	


• :• 	 —	 N2 36 E 58 7 •; cU3tant ; thCC 5° -	
'S •	 • 


S	
••	 J1•—	 .	 S.	 ;__SS	 ,•	 S 


j	
S •	 5	


SS;	 •':çt'	 S: 't!:ce J.T)' r0	 i)0Jo0 . ft to car-. 
rc	 co !j7so0!E oo 0 ft to corner	 thence 35°562E 
i;co 0 t to corner	 the point of begixrni.ng 


:	 ..	 armna	 Claim": Bcginning at a point from which the NE 
S. S.. S(SS•, S	 ) 39 3	 :- .1 W r .M e :15n Jackson County, Oregon 


:;	 •-. (•qS)fl	 t'co R3O0/i91 5OO () t*	 o 
S 	 . 


I r 	


; 
•:;:c-1:ri•'.o	 :'; to	 ornr #3 ;	 iønce i3O° 


t 	
t•S J SS	 \	


:	 :()	 k; thcace N8°56 VI 1I9O .35 ft	 to 
.	 5'	 5(5 . : ..


	 )cgii1nix?, 


i' Paynolds Lodo Claim"	 flegnnin at	 point Crom which the 
!	 .	 •VE ornor of Sec 12 twp 39S H 11'J1M. in .Jackson County, Ore-, 
L • . .	 •5:on, bears s63°65E 8Li 9 . 8 ftdistant; thence S8O O 4 L W 600,o ft 
v	 •5;e c' :; t-'.'-' • :e 39°16 2 E 1rYDO.0 't to ccner	 3; thence N30° 


c	 S'S.	


(•L)'5•' 
;1L; 


thenc	 ')IC	 I 1500 0 f	 10 corner 
S 	 : 	


: 	 , 	


' s :: 	
ing0 


S 
r ..	 ;:; :4c C	 ii' :	 iie;i.nn:	 at a. DOiflt from which the 


-	 . : -	 •	 , Tt'•p	 1 I '	 ..I1	 •n Jackson Coun;y, Ore-
)L	 j"'	 f- Cl	 1 i ,	 Rc' CO	 R()°5( W cOO 0 E 


:	 S	 conor 2;. thence S 9°i6E 1500.Oft t.00rner •/j '3; thence 


	


S	 .N$a°56E (:0O.Q ft to co .. n#r # L!; thence N 9°i6W 1500() ft to • 


;:	 eer 1, the p oint of 'thg:i.nning. 


?	 \	 .;	 r	 C.a:n" : fleginning at	 point from which the NE 
\A\	


5' ':


	 : 	 . 	 12 q Tp 39S , R 1	 Jeck.sori	 Un:•y, 
3roc'on )\\ ('	


55	 0 f dietant thnc ' CO56U 600 0 ft o 


	


I	 ,	 I500 0 fc tocornr #	 enco N80° 


\J•J	
•A	 H.)	 ; ;o C.t'	 LOflC	 ] 9•?.1.I 15()0.0	 t to cornc5 


1 9 the po±:it of 6egmnning.	 - 


S 	 Jenipero Lode Claim": Beginning at a point fróm..which the. 
S	 S 	


crter corner of Soc..12, Twp 39S,R 1 W.WM. Jackson 
''	 )c:.'r LL3°5	 759	 d: ttrA'; thence N30' 


%2; thce N 9°OOiT jOO()	 t corner 
:3	 V	 OO i to cor.n'	 i; tionco	 9°O0E	 S 


•	 t/•	 '	 :': t' corier 1, the point cf heLnnin 


a	 43	 i.l tha prioti of the -ihovo 
mt-iirg claims enbracod. within tho West half of Section 7, and 
*.o	 i--ITW (Lot O4 /.) of Section 18, in Twp 393, R :L JW.M.; 


5	


5	


the past half of SE* of Sec. 1 anc the NE f of Soc. 13, in T1P 
'	 :	 CountyOrci. ... 


•


	


	 t1at nart ot' the	 M	 lalmt?

.'arios oS.' iie Go1ze:n Ocopus Loth Claim 


-	 - .S	


c^ 370,	 rzcco:.'d.s, Jckom 


(Tv 'ccoir't 1239, Ta Lot #96) 


55 


- -


55-	


55	 ----
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3-Th!)9G 
S rlp/\r	 E;	 The SW 1/4 SW 1/4 3W 1/4, Sec. 7	 Twp. 39 S, F 1 


E . W . ]VF. in iackson County, Oregon. 	 (Pccount #739 1E , Tax.Lot #7) 


: TRACT F: The SW 1/4 of Sec. 6, Twp. 39 S, P 1 E.W'.M. in 
Tackson County, Oregon. 	 (Account #391E, Tax Lots #10 and. #10-1) 


EXCEPTING therefrom b7. 6 acres sold under contract by 
Fred Van Curler and Mary Opal Van Curler to Harold W. Cr.n1n and 
Marjorie Ann Cronin, husband and wile, on September 12, 1961, and. 
described as follows: Beginning at the West quarter corner of Sec. 6, 
Twp. 39 3, R 1 E.W.M. in Jackson County, Oregon; thence S 89° 52' 
B along the north line of the SW 1/4 of said section, 2762. 2 ft. to the 
NE corner thereof; thence .	 0° 17' W along the eas.t line of said 
sw 1/4 1224. 0 ft.; thence West 12.0 ft.; thence N 00 17' E 153. 0 ft.; 
thence W 213.30 ft.; thence N 62°00' W 1114.3 ft.; thence S 64° 00' 
W 1728. 0 ft. to SW corner of the NW 1/4 SW 1/4 of said Sec.. 6; 
thence N 0° 14' E along'the west line thereof 1321.8 ft. to the point 
of beginning. 


TRACT C:	 The SE 1/4 SE 1/4 Sec. 1, Twp. 39 S, R 1 W.W. M. in 
Jackson County, Oregon. 	 (Account #391W, Tax Lot #10) 


TRACT H: Tax Lot 201; 	 TRACT I:, Tax Lot 2Q	 TRACTJ: Tax 
Lot203;	 TRACT K: Tax Lot2O4 •TRACT L: Tax Lot 2G5'ad 
TRACT M: Tax Lot 206, otherwise dèscribéd as Lots 1, 2,.. 5, 6, 7 .
and 12; all in Sec. 12, Twp. 39 8, P 1 W .W. M. in Jackson County, 


W Oregon.	 (Tax Account #391W12, Lots 201-206) 


EXCEPTING from the above described prem ises that part lying within 
public roads and subject to those grants of easement and rights-of-way 
in Vol. 191 at page 161 and Vol. 312 at page 341 and Vol. 401 at page 


.1	 ?,	 , 53 of the Deed Records of JacksonCounty, Oregon, ap.dto the terms, 
conditions, stipulations and reservations aufect1n	 title of Vencors to 


Vol	 112 at	 268 of the Deed :Records of Tract D recorded in	 page 
'/ Jackson County, Oregon, and those grants of easements and rights 


-'/ \	 " recorded in Vol. 33 at page 541 and In Vol. 214 at page .573 of the Deed 


4
I Records of Jakson County, Oregon.	 .	 . 


Vendor and Vendee further agree that the following personal property


(conuisting of milling ad mining quipment) is to 1included in this contract: 


Fifty-ton Ball Mill consisting of the following n the circuits: 
,' V	 (1	 10 x 12 Primary Jaw Crpsher 20 H. P. Fairbanks Morse 


/3 4	 dust-free motor (induction) 
Belt bucket - 2 H. P. electrIc motor 
Wisconsin #12 Hañitner-mn ill - 0. B. 10 H. P. electric motor 
Mill Feed - bevel drive (home-made) 
75 H.P. electric motor 
5 x 8 foot .Amalgam'plate	 . .	 - 


O
S x 16 foot Wilfley table - 3 H. P. electric motor 
5 x 16 foot Scanlon table 3 H. P electric motor 
Wemco middlings return pump 	 : 
Wernco tailings pump	 . . 


All electric boxes, main switch and other electric outlets 
and lines are installed. 


Other mill equipment consisting of the following: 
Denver Equipment Co. .12 x 16 duplex jig 
Hobart welder	 -, 
Vise, llacksrnith forge, anvil, tool grinder 
1500 gasoline tank and electric pump 
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Mining equipment consisting of the following:

Two 3000 gallong water tanks 
One skip car - 28 gauge 
1000 feet of rail (6 lb. to 20 lb.) plus 2000 feet of rail 


in the mine 
One 125 CFM Chicago Pneumatic compressor 
One K-S 6 x 6 Army Dump Truck (1942?) 
One GMC 1951 1-1/2 ton dump truck 
One 1>2 Caterpillar loader with angle blade 


•	 Two jackhammers 
One jack leq 


Vendee agrees to cooperate in the filing of a Security Agreement under 


the Uniform Commercial Code provisions on the personal property above listed. 


PURCHASE PRICE AND TERMS:. 	 • 	 V 


The purchase price which Vendee agrees jo pay and Vendor agrees to 


accept shall be the sum of FIFTY SEVEN THOUSAND and .NO/lOOths ($57, 000) 


DOLLARS, in addition to other past considerations heretofore paid to Vendor; 


•	 that. sàid sum shall be payable as follows: 


1. $2,000.00 shall be paid immediately upon execution of this contract;. 


2. The balance of FIFTY FiVE THOUSAND and NO/lOOths ($55, 000.00) 


DOLLARS shall be paid th monthly installments of. not less than FOUR HUNDRED 


($403. 00) DOLLARS, in any one payment, including interest at the rate of 5-1/29b 


per armuni oii the unpaid balance, the first payment to be made on the 15th day of 


February, 1968,. and a like payment on the 15th day of each rn onth thereafter until .	 .,	
V 	 V 	 .• 


V 	 V 


the whole sum of principä.l and interest has been paid. • 


	


V	 V 	 V..	 • 


3. In the event of the smelter or mint return from the mining opera 


tions carried on on said property exceeds the foregoing schedule of payments, the. 


Vendor may elect, at any tine, to te said percentage in cash in lieu of the fore-


9.	 going payments until the purchase price is paid.	 .	 .•	 V 


PREPAYMENT PRIVILEGE: .	 V .	 V 


Vendee shall haie the privilege f increasinq any payment or prepayng 


the vhole consideration t any time, provided however that such additional pay-


mnenLs shall not be credited as regular future payments, n ,r excuse Vndee from 


making the regular :pa)nts provided for in this agreement. 


TAXES AND LIENS: 	 V.	 • . .. 


Vendee agrees to pay all taxes which are hereafter levied against the 


property when due, or to interpose a sucessful defense thereto, all public, 


municipal and statutory liens which may be hereinafter lawfully Imposed upon the 


premises. 
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Hi	 :.o (to ri N 	 ti-en 
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of , iOday30	 ,	 .. 


r;	 .	 .	 .	 .	 .	 . 


.	 .	 .	 < ..,	 .,	 nt	 jTi1O,	 iai1 bo 


.	 ,	 th 


, j,', ..	 .	 ,	 v'!	 Ir)IVO	 f11	 )	 fA N CTiTi 1ii 	 ihn 11 


.	 .	 . -.	 ,.	 .	 .	 .	 .	 -	 .	
.	 o_	 ... .:I	 ')LO 


	


. ( ..	 V	 •of this aroinent provided fi.irther that she ha1i 


i'•s.d	 n said property ctinuous1y.	 . . 


	


.	 ,	 .	 j •.: 


,t	 .	 .	 .	


;	 I	 tii:	 t'	 L	 L 


.	 .	
•:,	 j)	 •	 hi1 2'C(L.Y1l .. P 


.	 . ,.	 . .	 .	
;	 , -	 ',,.	 :	 :	 -L	 irr	 1h.0 


. ('.;i'1	 .	 (() uiAt \ :Ltliott ; i;h,o writ; ten C onent of Vendor , ozc opt a: 


. . . S.'..	 pv±di .'or in this ageomen t 
:')	 .	 . l.	 "	 '	 L	 . '	 f • ;I.c•:	 ptoi';\' 


\A\ '	 . 
t	


(\ '.	
.	


l	 .	 . 1 .	 . .TU1	 - .1.	 iai::	 .. ,. t	 IJLO	 :icI 


. .	


v'c	 . I	 1: *oic	 of	 rid : 


-'	 . .	 _i.._	 ±t.	 •I)LOnt. 


•	 NS1L iC ArD WARR' NTY	 . 


hi11 L3	 5pOnStbu1 for any expon'o i..ncmred in 


n1	 ,i7:,r	 \mOU1Lt 


r	 I i. 


0• \\	
••(j• 


3 (	 .	 .	 .	 .	 .	 ;h	 .:	 ;:Lo 


	


I	 I ropc	 y i.nd	 u ptnnt,	 It the	 C c p1	 mo t	 o (o Tao L on 


•	 ig and	 i\j'iociatiofl, recorded :Ln Voi 39I , pao 


•	 .	 .	 c-r:'	 flrorri	 rhijh. c ovnr	 a 'part oi. 


- 1	 -'j,	 .Icl	 a'o Is	 pohn ih: 1 


:id	 :L	 b	 • tini	 .L 


:-it.	 LL4iCV a'eei 


be eqttired to	 paymont on said mortgage 


'c	 u •:	 £.i1 tr'o cf V:ido's to • do so that the entire	 ount 


	


- -'r T ir1 ee	 hi1 he ctethict.cd from- the payment de hereunder 


iiii:i.n	 period
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DLEVY OF UIl'!Pj 
Upon pyunt of the ontiro purchtse price for the property 


ia provided herein, and portormtnco by Vende of nil other terms, 
conditions n4 proviaiont boroof, Vendor stvii fortbwisb ezocuto 


rind deliver to Vendee n oo4 and sufficient warrnty deed c.oflvoyin 
jd property to Vendeo 


In tLo ovont Vondee ehii f4ii Eo perform ny of the terms 


of this reemont, time of payment and pertormnee bOLn of the 


essence, Vondor sbU t their optioi, sub3oct to the requirements 


of Notice n heroin provided, have the foiiowi.ng riht 


(-) To foro1000 this contract by strict foreclosre 


in eiuity; 
(b) To dcc1'ro the fuii,unpLIid bi.Lnce of purcboo 


price iáiecUôteiy duo and p4ynblø$ 


.	
(a) To epoctficniiy oforeO the terms of the igreemont 


by suit in oquLty 


:,


	


	 Vondo &iii not to doomod in defttit for fniiuro to perform 


rtny cove gunt or condition of this oontrct, other than the fLLuro 
to wtk pyments no provided herein 0 until notice of eaid defnult 
his been given by Vendor tO Vend.. nnd VefldOO ebali have fai3ed to 
remedy •aid default within 30 days rftOV the giving of eaL4 notice. 


Notice for this purpose ba1l be doomed to have boon givon by the 


\ deposit in the mail of a certified totter containing said notice 
A "nd dressed to the rototored nont o Verdo. Vinoent G. Aobeson 


suit 300 1500 J1øyd Plz Duilding, 1300 N	 Irvth Stroet, 


?rtLnd, oRegon. 97232. 
Vendo, shall have iO..dsy groco period from the due date 


' of payments, prior to being deemed in 4ofauit if *id payment 
jo not pnid within wid 10 days, $hon Vondee shall both dofult 


o with no i-oquiroaont of writtc notice or domndQ 


OFIININLI 


Vendeos ohs U have the riIt and powor to solt the. equip. 


ments ztd vtachinry1ocated upon the promte*3 and more fully doe. 
cribed bovo or nny part thoroof, povidd however that paymezit 
ide prior to the removal of the otuipment from the promicoc 
nd that the piroieods from ttdølO, after deductine the oxpnoo 
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S


of eid ie	 wl1 be pd directly to Vondora and ehll apply 


n pyvaent jniiet this contrnct but such paytaent eb.11 not 


be construed to be in lieu of any vionthly piyaonte. 


MINiNG ANI) EMOVk9IS* 


Vndo k.11 h.vo thQ right to develop, predtsc, cftvte, 


rnirt	 ufcturo o' othie remove, or cruo to be movod by 


liconain or lesing,inernla fron said pronisee, provided. boovor, 


that the emo is done in & workmanUkO nner and tha.t the waste 


ufferd tpo, the property shall not be ronter than necoseory or 


norma I within tb mining industry. 


.
Purchsesre agree to bold Sellers hrlooa fvCa ny nd all 


ieee or d'oe to the property included in th$.e contr&ct. 


Filur of the V€ndo	 t ny tize, to ro9uire portoriaancø 


by Vendoe of ny at the provisions hereof ebsU in no wny nfoct 


Vondor's rights hereunder to enforce the ene nor ebsU sny' 


iver by Vetzctor of nny brooh hereof be hold to be wsivor of 


ay fruccoedLg bre:ch, or . z&ivor of thia nonwz.tver cise. 


/
The covenants, conditions øvul tere of this greoaent 


.vjt •tod to :n1 be binding upon nd inure to the benefit of



	


.0	 tivs diintetrtor, oocutorø, succesore nd Maets of 


	


-	 &&e rui Vendor. 


A D O1NEY' FEES $ - 


If any suit or *ction ehali be instituted in cannetion 


with y controversy zriing out of ttiie reoezit the previt 


ing pnrty ahlI be titled to recover, n addition to the costs 


incurred therein, such sun as the Court stay adjudge roasoneblo 


tttornOy's foes. In the event that the doeinton of thot?int court 
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6P,2O*i 


in nppon led to any court of highor jurisdtctton the prov.iin 


pcty	 It bo onticd in ;4dition to coot incurred thorotn 


n to Court y dJtt	 roconble a .ttcrnoy'o feoo 


LE% flCh rppol.	 - 


IN WITNESS 'i*UREOI, the parties hereto have hereunto not 


their hnnds nd seats the diy av year firot horothubove written. 


(fIonl) 


- L1._1JrL__- l.i11• --wI I1JZU1Utu1mFWIS.1* UW 


1cwey-'	 -eu,o' 


John • 


irono EUon wrnan 


VENDEEs 
ASIII4flD VAUE VISTA,	 nOiocOn 


-	 BY	 -1L-(( 2'. 
•	 r-_—r_----_-_ iu--_i--_a_IJlL_ IUNJ-%-


-'	 ' Secretary 


STATE OP ORO ) 
County of Jackson )) • 


On this	 of J i968 boforo	 pelty 


ppoired A14Y (L VAN CUULER,	 cinglo vomtn 


JOU I), BOWNN nnd ZEN ELLEN	 *nd and wife 


nd icknow lodged the torogoin instru!ont to be their voluntary ot 
nd dod. 


-;	 .. .	 / -	 _--_____z_	 -w___-MOtl7 Pub 0 f0' OV1*c 
My CQisin 


c.


ct


-	 f 


-	 ---	 --	 _____:___ 	 -
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SThT! OF O&ON ) 


County of ttnonh ), 


O td.s Inyof Jcinwry, 19ó8 per unity nppo'ro4 


JACK W. SAUNDERS nd ALICE ?4. SIVAGE vito bøin duty sworn cUd 
wy th!t ho, Jaek h. Suadoz'a te the president, ond she, P3ico 


!t	 tn the Soerotnty of ASIfl%ND VALLEY VXSIA, XN. nnd 


tbt thc 2O t 'ffL.cd to the forogoin intrumot is the aor 
port' ati1 of id corpornticn; r'rd that o;id thrstrwnt wn 


ign% md oaId Ln bhIf of said copor'tion by nuhority 


of its flord of Diroatoro d thy flckflOvtodCGd. sr4d tnetruzent 


to be its vGluntPV? ot tend deed. 
Boforo o * 


..	
ótnry Pub c or Oroo 


:	 ••..,	 COiOOU 
ç	


0 


r


o


State of Oregon, County of iacksQn--SS. 
The within instrument received andjiled 
_m. t


	


	 day ofJ	 ---- 19A 
recorded--Jecords for Jackson County 


County Clerk. 
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FORMERLY WEsTlNU VE S TORS FU'1P 


131 t'QTI1 STATE STI E EL S9ITE 1Q 


LM OSWEGO, OREGON 97034 


T ELEPHQ4E 636-7631


.
APPENDIX B 
Applj..cation for Financial 


Assistance 
August 15, 1968 


;. 
1 ND ESN


(Copy Q lette'	 nt tQ
	 JACK ' W.JNQS, 


rt 4'4-t4onal Bank, of Oregon) 


l\.1onai Bank of Qreon 
Poncl 
O;z' e 


Qrtlmen: 


U


The Ashland VaLley xploration and Devolqpmcni C p in to 


reactlyate the Ashland Mine	 J.ckpn County Oregpn 


plorn the vein t the surfae w-th . doer fo'	 ipiin 
and a diamond cpre cril1in proam for below	 faee pci-






peci4n ay e !efl P"°P osed, 


Thi work wW cot approximately $Q QQO Th e hand 
Valley Explortion and Development Go. wlsho ma1e 
application to your bank for financial asistance to c. ompiete 


this work. Please advise if youx1ânk woil	 onsider. a loan



of $l, 000.00 at your standard rate of inret for thi; type 
of uiness and an appointment date fo the dpc4son, 


Yor trR1y 


AHLA 1 TJJ VALLEY EXPLOWIQN 
AD DEYLOPMENT COMPANY 


J. W .	 under 
Aetin Preident







U 1 FIRST	 TIONAL flANK OF OREGON 
!:urL;r.JcAM	 URAN1C-I, 7615 SW. 3TH AVENUE, P.O. DOX 3131. PORTLAND. OREGON 97208 


Auust 6, 1968 


Mr. J, ./ Saunders 
131 North State Street 
Lake Oswego, Oregon 97O3' 


Dear Mr. Saunders: 


Your loan aoplicatiort submitted on behalf of AVCO I viines for 
::5o,000, for the )uri?ose of e> pioration work, has been reviewed 
and declined. 


It has been the policy of this bank to limit is credit relation-P 


Q
ships which involve speculative risk and, in our opinion, your 
proposed investment, because bf its nature, would be classified 
as a speculative venture.


erytru1y,/ 


.,	 /. 
ç.—)


LeRoy I ox	 / 
Manager 


LF:.lh 
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Exceptions and Encumbrances 


1. Tbn t part lying within pub lic roads a 


2. Title is c in irned through a minern, 1 patent from the United 
States, recorded in Volume 112 page 68 of the Deed Pecords 


•	 of Jackson County, Oregoh, and the title to said premises 
is subject to the conditions, :stipulatións and reservations 
in siid pnbent cont med 	 (i'ffects Tr-ct n) 


3a A strip of land 100. feet in width to be used by the Oregon and 
California IRailrond Company for right of way, and otherrail-
road purposes, when the said railroad of said O.& C.RR CO., or 
any of its branches is or shall be located on the premises, 
and rights in connection therewith; reserved in deed from 
the Oregon and California Pailroad Company to The Ashland 
Mining Company, recorded in Volume 33 page 541 of the Deed	 •' 
Records of Jackson County, Oregon. (Affects NE of NW of 
Tract J\, nd Tract c) 


Easement; for a private road leading to and from what • i's known 
as the Ashland Mine; set out in deed recorded in Volume 
page 573 of the Deed Records of Jackson County, Oregon.' 
Li f'Iects	 of '\T Section 6, of Tract F) 


5	 Right of w-"y for the trinsmission -and distribution of 
electricity, and for other purposes, granted to The California 
Oregon Power Comp'ny, -a California corporation, by instrument 
recorded in Volume 191, page 161 of the Deed Records of Jack-
son County, Oregon. (Affects Tracts A-B-C-F),	 .	 ' 


6. Rights o± way for the transmission and distribution pf elect-
ricity, and for other purposes, gra.nted.to the California 
Oregon Power Company, a California corppra 'tion, by instrument 
recorded. in Volume 312 page 3'1, and Volume 1.1.01, page 53, of 
the Deed Records of Jackson County, Oregon. (Affects Tract F) 


'7. , Mortgage from Fred Van Crler and Mary'Opal Van Curler,' husband 
and. wife, to Jackson County Federal Savings and Loan. Association' 
a corporation organized and existing under the laws of the 
United States of America, recorded. July 26, 1961, in Volume 3914,,' 
page 376 of the Mortggc 'Records of Jackson County, Oregon, to 
secure the payment of a. .note for $3,900.00 dated July 25, 19619 
(,ffects Tracts F & G)	 ,	 •	 -. 


8. Real and Personal Property Contract for the Purchase of Mining 


.	
' •propertes and Euipment, dated January 15', 1968, by and between 


Mary 0., Van Curlôr, a 'single woman, and Johii D,' Bowman and Irene 
Ellen BowTian, husband and wife, Vendors, and Ashlard Valley Vista'' 
Inc., an. Oregon corporation, as Vendees, recorded March 13, 1968' 
Recorder's file No8_ 


9. Mining Lease, da'ed January 23, 1968, where in Ashland Valley 
Vista, Inc., an Oregon corporation is Lessor and Thomas W. 
Brown, is Lessee; said lease being' subse. , uent1y assigned as ' 
to Le,see's interest to "shiand V-alley Development and Mining 
Comp fly
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OFPIC OF MIN1RAtfl 1x?LORATION


Uperat 


Poci Nn, 
OME —



Cotrc Nc 


To the United Otni.en of Meri 


'Ibut certair tapd in the County c___________________________	 _________________ 


erihed	 _J'iLPi-1 -	 '	 chJEiLc)ptQ	 - 


hereinafter called tte 'land" fu t± uot of a propod exp ioratfori contract, 1ere1ir 
the "Contract, betrecn the United. Gtaten of Ameroa, horeinafter ced tli "qqvqriet 11 nd 


A HLAND V. LIJEY	 AND MININO COMP.NY 
wtr p41	 tii "P prtqr - 4r po	 4qrfor	 tp 3o qqv 


Pii	 pW;1 1 


,	 (,)	 hp p	 r p	 n	 'py	 tc i	 P1 


O	 on t1JL f' hi rht, tjt1e, ar intorent . n tho n1	 uppn nY prq4nt4Pn p	 p 
eq .re the pa yment to the Government of the raye.11y On p roiUet,on provi I	 q t	 Oo'p 


areec if the Qperatorn interet ofloni4 be purrenered or ter-i4 ated at anY tide p 4pr to tbe pp' 
tion of the rights of t}ie [Jolted St1en under nail Contract to pay royalty .o the Government aocordn 
to the terms of' said Contract; or 


(b) Belngtheho crc a ela	 e!penoranceaalflet the .apci, hereby iibord4nae

bin claim, lien, or encumbroce In or against the land ad in any proctuqtion tharef ro t p the rits of 


ro4i4pzi	 4	 ppr	 .ea 


f, Un p 4e n	 reen tt	 pperty 4. n	 terent p' 
i4c i'	 n' 1e	 rn.ntie	 vn'ec	 op te lp.r4 r,	 ,4	 po€	 avIte 


qq1 M the PTet'	 flpt n44 et	 HP	 1p*'	 t

any adverno right or claim of' the nnderoined, 


3. tepresents and undortake tbe.t there l no claim, lien, or enowbranoe upon t 
lned' ribt, title, claim, or iotereot in or aa1nst the land other than the folloit[ji; (If one" 


insert the sord "none'. Do not [eave bln.) 


!J?! '	 roci 


1/ ?oduct:j.on from the land in not required, and in the absenc e of productiop there is no oIatpn to 
pay royal ty to the r,ovunnpet. 


J Tiither (a) .1nert the Lal LtcnorIptlofl of the awl, or h) ntr:IJe qut. the wrdn "an fI,pun" ar4

r1 "in p	 4 ppntra 1.., 4ee mc oth	 or44 ir 


S	
.,	 V1Pi4 reeoc pV p4 p1	 (T	 1,e 


he	 bqye1	 V	 pcq	 p 4 i	 •ri	 q Mec M '*' 
th	 il 


PanI	 It1.I P. it,	 4 A	 P14Pn 4t	 R91 


, j	 nt 9l4







i, U1e'rt.ak'i 	 () nrlther to amri.it any ct K5lnert any c ir1m in opnflict 
wit th	 v4ow ot th1 ti.cniL ttd (b) to i ye advce notice	 'th	 qvrpZ' 


	


tP .ny 4refe1t tr	 Pr PP P	 P 


	


t4t . 	 or n'e.t	 pr	 pip14p	 rq 


S	
Vflt	 1.WP 4'U OQPi f4) 


5, Qornonln to n.fl fn)ondrnontq (In c uin n-n n-gr niert nf' tnrp4nn-iI qn) n-n	 nirnnip o 
the iontrat rit1iot iR.)tiPi t.4i-aV, u4 nder. n444 n-çre	 tt I14	 4l- 3c1PW ç4

£ppLy thereto, 


6 Adctn provipion	 _______ _________ tt 	 ppfl	 1 n	 ____ 


flato thic .27 day	 _____ , .19 Li. 


/ je1 


___________________________________________(tret) 


______	 __________ ______(3eni) 	 (tn-tn ') 


_____________________________________________(1ireet) 


..	 ........ 


____________________________________________(M) 
) 


___	 ____	 -(Se)	 ---_----


_____	 -	 ,oertify that I nm the________________________________ 
-	 (Tit1e—SncreIn-rv, etql 


of the	 rporticn wrn1 i-'rtn LI1at -	 ______ 
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or&tiou 


The	 ns 01 tM Lns e 


oscribt in the	 jon I4et*I fdne	 ntuk, 


Vøt. 11, of	 :tsort by Pais	 wrt1ey,	 seu	 oit 


Ur	 y	 HflUU, w1ich rurit ts 


h(	 tt&1 1C	 Y. U. . tt1t4fl 


ttth	 tc Ths shows e lteit by 


nu	 icUut: 


feot,	 dt5	 tett, Ie.iS	 ,5OG feet; 1*tr 


Zflt 2,4Lh1	 tOtII 1L,UuO 4i.o It	 tt4 tit 


evcuit cz1ort Utc vet £r	 f *bout 


n tht	 Itt	 t1	 csit1t ptoi of 


tis4b	 rtns	 sho	 ttcfeu hurct	 &zs 


4 iu tio	 cet	 tt. 
The vt w	 red or $nUy fr the West 1c stt, 


ro which trift O tn 354' vL w	 rivt to th	 t. 


ts tist* t* th	 itLic itI tet at the 4U 


14flj h tcttu tiwn e the cit ite of th	 tn. A 


so	 scovty	 or on th srfø 


t York	 rus w:ih the York aLt rai' uaster4y 1> 


the	 t	 rotitoy th IVO' 1ov, hi 


or ws uIed to tht	 iU. 


The sest Side sMt*	 cotini to th 9U' ieve. 


4n	 ws rivoi at tn 2U' Vui ezi the West







U	 hu1%e	 3n nuthsr iiiU, tc 1oner 


cUstcnce, was	 th port1 o the 25U' 


1eve1 aitt. Ore w tineU n both sL	 o thsst ido 
4ft	 eeLLtw tcSO'. eve,. this 


shut 15	 W CtYC	 **coveby.	 The	 orJi	 which 


r*xain ocn *re	 hiefty *n ihe 2$O' 3eve.	 The York ihft, 


wa* dr$v'n 4owi t	 t* York tunft*) on uroxirty 


ti	 ISO'	 øv*J, is cave	 yz	 teit.	 The York crosscut 


tunnel is	 roziteIy 300	 i	 Ienth from the	 orts1 to 


Ue vein.	 At	 resont, the	 ortai £s c*ve, ikxn	 the 


tnneI in*ccosstble. 


east	 ouctio	 reporteG by Pirk	 SwarUcy in 


th*	 evn	 et41	 ines liaIwboQK, Vol. U, ce ft*	 roxi 


*teIy 1,400 £et ot the vein.	 Ii	 the area o	 tie	 est 


ze shut, tho ore body wa	 bt	 itno	 in 1942 £ro* wh 


iId the 9O' 1ve1 1 tu	 it i	 rapozte4 that tJ 


opcution Ia	 ecowitered values u	 t	 $500 per ton at 


that level when the r4ssc w*s shut	 on br 


in 1942.	 (r	 shouit etun	 below that Iove	 to in unknown 


eth. 


the	 eiz ns e known 1eth of	 proitely 


foot of which soie 4,600 feet is	 uxloreó.	 This søctn 


of the vein has * reasonable chance oE	 ro4ucin	 a	 rae 


o	 or	 ul to that	 iinCu in the paSt. 


So	 indt*at iø	 cf the ty1	 or	 mine4 th ths	 at 


is £uriished by ti'e	 1es ttkei	 ror the old wrizs by
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conuucted i %4 by 


Cwy. Pit* 4 n t1e oc1ct irt sho 	 tie 
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have reot *	 *rt u this jti$ I1 


the reerts	 iis whi	 Ste	 t us	 iij 


Uis roerty.	 List these 


1)	 Lei4 tor by i. 1. Lvhrui, 


bu1eWfltu by ti nzirt tQL O*e	 etA 


V1. ii i te rc,urt tf 


Prs	 iw4rUvy. 


)	 ccIic&iI he 4 ort ty	 ErizU. 


5) 4s	 i	 øt	 t: 
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exiittn un4*rgr4 worUns	 n4	 osc4 


iiew wei. 


1tt*t3.	 Qt tbe 250' ievii 


Oft a ic1	 f o8e inch to iUty	 eet. 


pe	 flai view o	 the un4erroun 


worUns on a sc1	 o	 100' to the Lncs 


sbuwing s*a4, Location. 


Pubshod 4ats canernim past krokiti,n 	 re £uuiw 
ui ti	 report q Parks anu $wartley	 eprLte4	 roz Otc 


Met1	 Utes t*andbooi Vol. ii Lu the apyun4iz t	 4t. Lotran's 
report *ttahed he?eto.	 About l, Pr	 ant	 wy W1tC 


"Prouutteu	 r.viu* to	 rusont oeratlou	 £s r*orte	 to 
bøei about $ ,OU,1H3O jrt1y fr	 shiin	 ore, but 


uost1j £ro* Milling ure	 t thy o14	 vet*p *dll	 u*rLy 


1ocztd at Ashjan..	 A coi*tlmzoua iodest	 roductitn tt113 


be4n	 iAt4nU*	 wor ?(Oleflt OXatZ*I$ £VU 


tntirv1	 fto	 tiUinj it thc nsw Asi1and 4aut." 


thiie a i2. ii oeritioi i	 said t	 usve been cout. 


y Hr. P. t.	 icha	 ro* 14t tQ 1942, thc rcord cL 


ro4ution Lor that	 erttuA i	 no	 availat4o to the sbant. 


(b)	 Recunt uerati*zt 


The iine has ta	 a very 1iit	 ooritioø siie 


being tuken over by AVCO MLes.	 It haz*ut bn oCr*teu 


i	 uLar shedaie siie th, ustiun's 	 £*tuin	 was 


shut uuwn in 1$4Z.	 UiiUon has	 osis	 of road rcatr, 


coiogi4 s*clLn	 vsti,attons aut	 intntzte. 


)url	 the 3*fl year, tie wozi dane by t1	 plicant
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(A) Cost.	 tirt	 by typ	 york. 


dnt	 tret tsUI be 1t fot øch of the 


types of or	 heIe, frittm bids td2I b u.b j td 	 I 


c.r boi	 ti fo1I*win,	 ttOS ot' G5t. t 


ou1d m	 pIIcait' iitonion to do part or UI ozk 


providc1 K ca h do	 on a o	 titivc bsi. 


O


)	 L}zr	 rnrk.:	 at $30.00 r wur tIcd	 ro Uo,	 I - BO hours Z,4OO.fl 
1totd	 .	 2,3,4-320 nurs 9,600.O 
ortis md	 r	 raio o17 
c•oQ d?iIl • 100 hours 3,6O.00 


Total bozer work • S00 ?our $ 1,60O.gO 


)	 0Tiftth: at $4.O0 pr foot 
Drift No. I - 55 (ect 7,95.O0 ? )rift 4o. 2 - $00 ft )S Zl,70.0O 
?rft	 o.	 3 - 5G ±t )Pe 21,750.00 
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3) hiIitio wor;: at 3S.O0 er Loot 
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&)	 tatn	 dan', 


s1it - 0	 et	 3,83$.(O 
C)	 Zift tWOI :0iri 


- 100'	 4,915.00
41'	 c 


T0t31 }thHt3tiot 


4) or 2ri1ItT%fl: at $6.S0 por foot 
1,2•0) ft. (12I00. ' ho1)	 $ 8,1.00 


S)	 e0i 
t't ttC CSt f the drifti 


contract.) 


YOTAL }'oc .rtM4	 ____________ 
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ITEM l: of 3 Items 


1,585 foot Tunnel of 4,000 feet total 7 x 9 foot cross 
• section prorating factor .366 


LABOR
160 working days, 2 shifts @ 10 linear feet per day 


(3 men per shift) per day total: $132.00 
Superintendent 


l,100.00 per month; $48.00 per day; 
prorated over 3 locations @ $16.00 per day 
per location 


Industrial Accident, Social Security, unemployment: 15 


EQUIPMENT AND MATERIAL


$ 26,000.00 


5,040.00 
4,500.00 


1. 2.365 CFM Diesel compressors @ $S,3.90: $10,675.00 
prorated over 4,000 feet of drift 3,235.00 


2. 2Jack leg drills @ $1,540. each 3,080.00 
3. 3500 linear ft. 16 lb. rail 0 $250.00 per ton 2,332.00 
4. 4' x 8' air receiver 8p0.00 
5. 790 ties 0 $1.00 per tie 790.00 
6. 500 lbs. rail spikes 127.00 
7. 300 linear ft. air hose 2G6O0 
8. 6 sets drill steel	 - 1,2, and 3 lengths	 1 680.00 
9. Miscellaneous tools, shovels, picks, etc. $600. prorated 220.00 


10. Chain saw	 $230.00 prorated 84.00 
11. Power gaining saw	 $230.00 prorated 8400 
12. 3 • 21 Cu. ft. 24 gauge dump cars @$200.00 each 600.00 '	
13. 24 gauge, three ton, 220-440 battery type locomotive 


$4,400.00 prorated 1,530.00 
14. 1 Eimco or equal mucking machine (1200) 3,500.00 
15. 220-440 Diesel generator	 50 k.w, $4,000.00 prorated 1,465.00 
16. Panel and Electric installation 	 $1,500.00 prorated 544.00 
17. 1585' 3" Air line 0 $115.00 lb. iron 1,720.00 
18. 1585' 2" Water line 0 $62.00 galvanized 930.00 
19. 1585' 6" gauge vent line 0 $60.00 900.00 
20. 24' x 20 compressor house and blacksmith shop 


$1,800.00 prorated 650.00 
21. 10,000 B.M. 3 x 8 #1 rough 1,100.00 
22. 10,000 B.M. 2 . x 8 #1 rough 1,000.00 
23. B.M. 4 x 8 caps • 400.00 


: 5b	 1o0ij	 eerb	 per ft. 0 $30.00 p.h. 3,o8:00 26. caps $26.600/loo 805.00 27. 12 mine lights	 electric charges 800.00 28. 24" 5 hp. squirrel cage blower for ventilation soo.00 29. 125 carabaloid drill bits @$14.00 each 1,910.00 30. 250 8'8" tips for stalls and posts 375.00 31. 10,000 gal. diesel fuel 1,680.00 2. 4,000 gal. gasoline 1,200.00 33. 300 lbs. common nails, assorted sizes 50.00 34. Miscellaneous air lines, valves and dampers 450.00 35. Miscellaneous motor oils and greases 170.00
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ITEM L (Cont.1 


Medical supplies, stretcher, etc. 
24 shifts preparation to starting portal, completion 


and installation of equipment 
Engineering and survey 
Equipment hauling charges, permits, insurance, loading 


and unloading 
Power consumption 0 $5.00 per day


Sub Total 


Less pro rate of recovery 


Total 


Per Foot: $49.75


o


$	 100.00 


2,640.00 
2,392.00 


3,500.00 
800.00 


$ 82,609.00



3 .650. 00



$ 78,959.00 


S
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ITEM #2: of 3 Items 


1,000 ft. drift on the Ashland vein; pro rate factor .250 


LABOR
100 working days, 2 shifts 0 10 linear feet per day 


(3 men per shift) $132.00 per day	 $ 13,200.00 
Superintendent, $1,100.00 per month pro rated	 4,800.00 Payroll taxes lS9	 2,800.00 


EQUIPMENT AND MATERIAL 
1. 2	 365 CFM Diesel compressor, pro rate $9,000.00 3,240.00 2. 2	 Jack leg drills 3,080.00 3. 2,000 linear ft. 	 16 lb. rail at $250.00 per ton 1,266.00 4. 4' x 8''air receiver 800.00 5. 500 ties 0 $1.00 each 00.00 6. 315 lbs. rail spikes 76.00 7. 300 linear ft. air hose 266.00 8. 6 sets drill steel	 1, 2, and 3 lengths 630.00 9. Miscellaneous tools, shovels, picks, etc. $600. pro rated 150.00 10. Chain Saw	 $230.00 pro rated 57.00 11. Power gaining saw	 $230.00 pro rated si.00 12. 3	 21 Cu. ft. 24 gauge dump cars 0 $200.00 each 600.00 13. 24 gauge, 3 ton, 220-440 battery type locomotive 


$4,400.00 pro rated 1,100.00 14. 1	 Eiiuco or equal, 1200 mucking machine 3,500.00 15. 220-440 Diesel generator 50 k.w. $4,000.00 pro rated 1,000.00 


o


16. 
17.


Panel and Electric installation	 $1,500.00 pro rated 
1,000 3" Air line @ $115.00	 hundred feet Black iron


377.00 
per 1,150.00 18. 1,000 2" Water line 0 $62.00 per hundred feet galvanized 620.00 19. 1,000 6" gauge vent line 0 $60.00 per hundred 'feet 600.00 20. 24" x 20 compressor house and blacksmitlsshop 


$1,800.00 pro rated 450.00 21. 6,000 B.M. 3 x 8 #1 rough 660.00 22. 6,000 B.M. 2 x 8 #1 rough 600.00 23. 3,000 B.M. 4 x 8 caps 300.00 24. 15 bundles of mine wedges 42.00 25. #45 Gelatin powder 2,080.00 26. caps 593.00 27. 12 mine lights	 electric charges 580.00 28. 24" 5 hp. squirrel cage blower for ventilation 580.00 29. 80 carabaloid drill bits 0 $15.00 1,200.00 30. 158 8'8" tips for stalls and posts 230.00 31. 6,300 gal. diesel fuel 1,060.00 32. 2,500 gal. gasoline 760.00 33., 190 lbs. common nails, assorted sizes 30.00 34., Miscellaneous air lines, valves and ' dampers 280.00 35. Miscellaneous motor oils and greases 100.00 


24 shifts preparation to starting portal, completion and installation 
of equipment, 2,600.00 Engineering and survey 2,300.00 


S







F 
Page S 


ITEM #2 cCont.) 


qupvent aL41n cIurges, prmit, insurance,i.o.ading ani unioadin $ 2,000.00 
Pawr consiwption	 $5.00 a dy	 S00.0O 


	


Sub Total	 $56,84.O0 


	


es recovery pro rate	 109Z..00 


72.00 


Per Foot: $49.77 


o


r 
L
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ITJ?3: of 3 ltQns 
1,420 foct of 4,000 foot tuunel 
3 exploratory drifts on Ashland ad long toe; 


pro rating factor .353 


LA0R
142 torkin . tiays, 2 shuts	 10 linear feet pr day 


(3	 aon p	 shuft) U32.00 per day	 $ 25,200.00 
Suporintendent 
P ayroll T	 iS 4,450.00 


EQUIPMENT JWO MAThRIAL 
1. 365 CU4 Diesel compressor pro ratei 4,Z00.00 
1, 3,000 linear ±oot 16 lb. rail 2,U00.0u 
3. 4' x 8'	 ir 800.00 
4. 710	 ios Q $1.00 each 710.00 
5. 450 lbs. rail spikes 108.00 
6. 300 1iear foot	 ir Iose 26.0Q 
7. sets drill stool	 1, 2, anti 3 1onths 680.00 


. hico11neous tools, shove1, pies, ctc, pro ratc 153.00 
9. Chain saw	 pro rated 74.00 


10. Por	 ainin	 sw	 ro rated 74.00 
U. 2	 21 ui. ft. 24	 aue dump cars 400.00 
12. 24	 auo, 3 ton, 22440 batt> typo 1ocouotvc 	 ro rated 1,570.00 
13. 220440 Uese1	 cnorator 50 Xc.w.	 pro rated 1,420.00 
14. Pno1 ad cicctric	 installation	 o rated 537.00 
15. Z420' 3" Air line 1,650.00 
1. 


.	 17.
1420' 2" Water Luo 
1420' 6" gauge vent line C60.0•0 


18. 24' x 20 corrcsso' house and blacksuth sho-ro rated 640.00 
19. 10,000	 i. 3 x 8	 l	 oh 1,100.00 
20. 10,000	 2 x8	 1 rough 1,000.00 
21. 4,000	 .M. 4 x 8 caps 400.00 
22.. 25 buulcs of nino wedges 70.00 
23. '4S Gelatin powder 2,950.00 
2.4. caps 743.00 25. 12	 zn	 1ihts G	 lectzuc charges 827.00 
2f. 24" S	 . sqirio1 cage blouer kor ventilation 500.00 
27. 120 carbaloid drill bits @ $iS.00 1,800.00 28. 150	 '8" tips ±or stalls and posts 225.00 29. 8,950 gal. di	 fuel 1,510.00 30. 5,700 gal. gasoilno	 . '108.00 31. 200 lbs. coiiunn nails, assorted sizes 30.00 
32. MisceUaieous air lines, valves, and	 aipors 150.00 3.3. Miscellaneous	 utor oils and groa .se 140,00


(cdica1 supplies, stretcher, etc. • Charged on item 1 not included in total for this page) 
30 shifts roparatthn to startznL 3 portals, cop1otuon na 


installation of equipient	 3,240.00 


S
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I
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£ngincrin arni sunrey, 10 shifts, 3 port1s. 
Eçuip'?nt huJi.ni ch.rges, perntits, imurance, loading 


an un1oadin	 carcc on Ito. f I 
Por consumption $5.00 per ay


Sub Total



Pro rate of recovçry



a I


906.00 


700.00 


$	 67,7.00 


H:__3,3SC.00 


$	 M,400.0O 


Cost Per Foot: $45O3


o
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R}UAk3ILIT.ATION WORK ON YORK VEIN 


Clean out and timber approxiate1y 100' of winac: 


1. ' mom, 10 shifts	 $	 660.00 
2. 1,000 Bd. feet timber	 120.00 
3. 8,000 d. feet Logging	 800.00 
4. 300 lbs. Nails	 45.00 


Clean out 'and timber approxirate1y 250' of Drift: 


5. 3 ien, 30 shifts	 5,040.00 
6. 2,500 d. feet timber	 300.00 
Z	 24,000 lid. ft. 1oggxn	 2,000.00 
S. Air coppessor rental value	 600.00 
9. Air tugcrs rental value	 250.00 


10. Fuel oil	 at $5	 200.00 


iOTAL	 $10,915.00



100' DRIFT OFF DADA'S VEI+ 


4 mon per shift 
0	 er'king days, 2 shift, 	 10 per day	 $ 1,760.00 


(Note: Extra	 an to run hoist) 
Superintendent pro rated	 oTti0n 480.00 
Payroll taxes 15 


'
280.00 


uquipmont and all major items show proated cost. 
1. Cotpressor 320.00 
2. Driller 308.00 
3. 200 Ft. t41 126.00 
4. 3 x 6 Air Receiver 250.00 
5. 50 tis at '$1 .00 each 50.00 
6. 31 Lbs. Rail spikes 7.50 
7. Percentage cost of hose, drill, steel and 


other tools 181.00 
8. 200 feet 2" Airline 115.00 
9. 200 feet 1"	 Jatcrline 60.00 


10. 200 feet 6" vent line 120.00 
11. 600	 d. Feet 3x8 66.00 
12. 600 Bd. Feet 2x8 660.00 
13. 300	 3d.	 Feet 4x8 caps 30.00 
14. 2 bundles Mine weeges 4.00 
15. 4S 8lastimg Powder 2,008.00 
16. Caps	 ' 60.00 
17. Mine lights	 charges 58.00 
18. 8 Carbaloid bits at $15.00 120.00 
19. 15 8'd" tips for stalls	 posts 23.00 
20. 630 gal. diesel fuel 106.00 
21. 250 gal. gasoline 76.00 
22. 100 lbs. nails 15.00 


S	 23. Miscellaneous valves and pipes 28.00 
24. Miscellaneous oils and greases 10.00 


TOTAL OL,915.50


. 
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1200 FI1!T CORE DRILLiN PROGRAM 


El 1. VMonths, 2 shIfts, 2 tien per shift 
2. 1200 ai. gaso1ire 
3. Equipnont cost at $300.00 per iiontb 
4. sits, drilistool 1 Parts 
S. Site preparation	 300.00 per hole 


TOTAL


$ 3,280.00

336.00

600 • 00



1,000.00

3 .600. 00 


S 8,816.00


o
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5 Th Ashland Mine, 
Mr. Norman Easley 
Portland, Oregon


. IN 
/ 


Ipcorpor '.ted 
Preskde	 //


'
ENDIX D 
lication fvr Financial 
Assistance 


August 15, 1968 
t'ortiana, oregon 
February 22, 1965 


Re: The Ashland'Mjne (gold) 


Dear Sir, 


t yoir request, Ifed the surface exposures nd the 250 foot level 
of the Ashland mine in south ' Oregon. On. my return to Por1and, I prepared the 
accompanying map, which shows the important mine features,, including a projec-. 
tion of the vein at the surface northerly and southerly from the main mine workings 
In addition to y personal observations at the mine, I have utilized Mineral Survey 
No. 377, showing a plat of the claims as of January 8, 1900, and U. S. Geological 
Survey Quadrangles Ashland and Talent. 


The mine is located approximately one mile by road north and west of Ash-
land. The lower end of the property ard mill site are at elevation 2450, and the mine 
surface workings are' at elevation 3350. The county road to the milisite is narrow 
but paved, The same road from the millsite to the mine workings is excavated In 
wethered, diorite and can be maintained with reasonable care throughout the year. 


This part of Oregon has a mild climate with 20 inches of rain allowing for 
troublefree year round operation. Water for milling is available in the intermittent 
stream in the narrow gully at the property and from the mine workings. Electric 
power has been installed in the mill. 


GEOLOGY 
The geological sequence of events in the formation and mineralizatlop of the 


veins at th As'hlanthrnine are as follows: 
1. Intrusion of the quartz diorite in early Cretaceous followed by formation 


of the a.plite dikes and segThgations in the diorite andinclusions of small to rela-
tively large blocks of the older mica schists and sandstones, caught up in the 
magm during s t:opng or intrusion. 


2. Fracturing of the quartz diorite stock on cooling. 
3. Subsidence and deposition of the Hornbrook frmat1on of later Cretacjou 


age arid the Lfmpqua formation of Eocene or early Tertiary. 
4. Uplift and intrusion of basalt, diorite and hyolite dikes in late Tertiary 


(Pliocene) and a reopenthg and fai1ting along the older fissures and format&orj of 
new fissures n the Tertiary rocks. 


5. Deposition of quartz, gold, suiphides of Iron, copper and minor lead and 
zinc by hot ascending solutions in the open fractures. 


6. Continued mineralization into the Pleistocene and possibly the Recent, 
depositing cinnabar, native quicksilver, and probably some near surface gold. 


Quoting from Emerson's Economic Geology, chapter on Deposits Formed at 
Shallow Depths by Hot Solutions: 'Practically all the quicksilver deposits the 
world over belong to this group," Tl-is fact, and the occurrence ot similar gold -	 n. ineralization in veins formed entirely in Tertiary lost rocks in the same general
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region as the Ashland mir uggest a Tertiary ge to the gold and minor quicksilver 
of the Ashland mine. In tIs q 1asIficatior f ore bodies are those of the Comstock 
lode oldfie1d an Tonpa 1 Nevada, Cri pple Creek, Colorado, etc. 


Three veins are E iod, in the workIngs of the mine, nme1y: the Ashland 
vein, Deadman's vein an an undeveloped northwest vein n the cross-cut tunnel 
on the 250 foot level.	 Deadmans vein ls developed by 90 foot haft located,

near the top of the ridge, and the Northwest vein by the cross-àut only. The en 
tire production from the rrpe so far, which has amounted to eteen $1,300,000 
and $1,500,000, has com: from the Ashland, vein. 


Two ore shoots ar Indicated b y the workings s hown on the mp. liowever, 
the area between the two py be stoped on the upper levels, There	 no topes 
under the York or North orthody from the 250 level, but the several raIes indicate 
stope above, 


The vein above the ?50 level south of the West Shaft is topd, to th shaft 
but i Intact below the level on both sIdes of the hft. The stope here appears to 
be quite wide, probably in excess of fIfteen feet and is partially fIlled,, The drift 
south is blocked off and appears to be filled. 


•


	


	 The Ashland vein ConsIts of mineralized fault flsure in the diorlte, which

strIkes approximately N 15° E and di ps to the Southeast 40°. In the 250 foot level, 
It Is 18 lncbe to 8 feet In width, en1ging at the West Side shaft to apparently 
15 feet. In places, small liorse or fault blocks of drag aplite are exposed hi the 
fissure, and small dikes of aplite normal to the veln n the footwall are abruptly 
cut off at the hanging w11° gouge. The vein filling, consisting of broken fragments 
and lenses of altered diori4e and aplite, i mineralIzed wlth gold, and SIlver bearing 
quartz, pyzite and minor amounts of copper oxldêsTd Urnonite and copper carbonates 
arid suiphates near the s urface. The rIcher oxidized ores have deep green copper or 
hea\'y brown limonite stains. 


The article on the pilne in the Oregon Metal Mines Handbook Vol II, pub-
l1hed by the Oregon State Bureai of Mlnes and, Geology, givefl a flrst-hnd, desc1p 
tion of the pro perty by Mr. Ii. V, Winchell and, others during the operating periods. 
It Is reprInted hereln. Mr. Winchell was one of the bes 't known and respected 
geologists of his time,


FUTURE OPERATION$ AND RECOMMENDATION5 


Mr. Winchell states that the mil1ig ore assa yed, from $3.00 to $30.00 per tor 
aver gI'n g $13.00, which dnverted to present day gold prIces would, be $5.07 and, 
$50.70 per ton, averagIng $21.97.	 $21.97 per ton ore for an average width of 4 feet, 


.. a Conservative estimate for the present exposed, portions of the vein, can be mined 
and milled profitably at the present price of gold,. The accornpnying map showing 
the possible trace of the ot.tcrop to the north of the mine workings shows a consIdere 
seotlon of the vein unexplored,. The prod,uction areas of the mine show mineable or in 
the West shaft orebody to below 900 fee't"on the dip of the vein and n the York shaft 
to a depthof 200 feet, and the ore was relativey' contInuous In the upper oxidized zone
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between the two orebodies. Ore ssythg $30 per ton s reported n the Mill tunnel 
(See m p), Therefore, the ur, explored sectprk of vein between e Mill tunnel and 
the York orebody offers good, propects for producing ore at least to a' depth imilar 
to the York orebody. 


The surface albng the outcrop of th vein for a distance of 1800 feet to the 
south of t:he Mill tnne s eltively flat and therefore not s4tabie br tunnel 
sites. The vein can be xploe from elevation 2560 to the York orebody by a 
sere of tunnels from the surface. This. section o vein is approximately 4Q00. 
feet ii- , length and. cold.pod,uce a consd,erable tonnage of ore. Similar prospects 
exist to the South of the West side shaft. This program should. e preceded by 
exposure of the vein at the surface with a dozer where feasible. 


The present mill has been operated as a custom plant on chrome ore and it 
worked satisfactorily for this purpose. It has a grinding capcity of fifty tons per 
day and is equipped for table concentration. Two small amal gamation pates have 
been nsta lied ahead of the tbles for gold recovery, but with little success. 
Tests made on the ore by the mercan Cynmid, Co. are reported, to indicate that 
flotation should be used..for the fine gold, and. a jig for the coarse. This procedure 
would also require a classIfier in closed cIrcuIt wIth the ball'm ill in order to main-


f	 tam proper grind for the flotation process. 


Accordingly, the wrlter recommends that the owners of the property cork 
sider seriously appropriting funds for further geologic examInation, mapping and 
amplig, The unex plored, prospects described above merit an application to the 


United States De partment of the Interior Office of Minerals Exploration for financial 
assistance with a drillin g and driftIn g program to explore the vir gin section of the 
vein.


Very trul y you's, 


/az4. 4qL 
avid . Loughrä,n,/E.M.
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REPORT ON DAVID ESLOUGHRAN, E.M. (Qontinued) 


1933-1934 


Superintendent and pert owner, Midas Gold	 ning 
Compny, Atlantic City, Wyoming 


1934-1936 


Tunnel inspector and Labor Foreman, Fort Peck Pam 
Montana, Corps of Engineers 


1936-1939 


General Forefrian, Snake Butte Qurry, Harlem, Motrta, 
Corps of Engineers 


1939-1942 


Engineering eologist, Chief Geologist, Tulsa DIstrict, 
Corps of Engineers, Tulsa, Oklahoma 


1942-'946 


CaptaIn Encj Mjor, U. S. Army 


]946-956 


Engineering Geologist, Chief Geologist, Tulsa District; 
Chief Foundation Section, Detroit iar,a nd The Dalles 
Dam, Oregon, Corps of Egiees 


1956-present 


Consulting geologist, Por-tlnd, Ore. gon 


SUMMARY


Experience includes mine examInations; mine su pervisIon, and 
mager . ent; mill construction ,nd operation; foudt1on studies 
for large structures; geology, mIning methods; mIne surveying 
and sampling; core boring; pining an excavation equipmet. 


[]







REPORT ON DAVID E. LOUGHRAN, E.M. 


EDUCATION:
Degree of E.M. (Engineer of 4ines), 919, School of ftns, 
University pf Montana, utte, Montana 


EXPERIENCE:


1914-1919 


tudent, choo1 of MIne 
Practical rnjner and, sampler; sumi, , er nd, part tima. 
naconda Copper 11ng Copny, Butte, Montana. 


1919-1920 


Mine foreman 
Goldsmith Mne, Butte, Montana 


19 20-19 


Mine Supe tnde,nt, Corbn Copper Co., an Alta 
Consolidated, n1ng Compar y , W1ck, Montana 


1922-19g3 


Mine 5q pernteqcient, Tn,oblack Mig Co. 
Butte Montana 
Mining	 ineerçcharnpion Mine 
Race Track, Montna 


19rl95 


Mnn9 irigner and, shift bps, p , 111 man, 
Jib Conso1idated'Minfng Co.,	 Montara 


1925-1926 


pentnd,ent of Mines, Anaconda Copper Mjng 
Coripany ; Rico, Colorado 


1926-1931 


Geoiogst, Ana c qnda Copper 1i , ing Company9 
salt La!e C ity , U1-


193 l933 


President d Qener1 , ar ger, acrnentQ Gold, and 
Quicksilver 1nng Company, Mercur, Utah
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shoot and bunches thro gh,ou the mine, apd rufls from $50 to $500 per ton In gold, averacjthg about $100, The milling ore carries from $3 tp $30 per toq n gold ad 
during th year 19 averaged about $13 pei ton. bout 55 percent of the gold is 
recovered from the plates, and about 10 pex'centis obtained from the concentrates. 
The last ore mIlled produced ncentrates worth about $75 per ton s compared with, 
an average value of $50 to $60 per ton, Indicating Increased value *ith depth. 


"Two pr incIpal ore shoots are known in the mine, although a lrg portion of 
he ore outside of these shot	 ld pay for treatment, and although more orle scattered bodies of shl pp in, g ore are encountered everywhere In the vein, suggestive of smiar and n. ore continuous as yell as 1rger bodies in depth. 


"The het defIned and most regur ore shoot Is that formerly worked th,ough the YOrk shaft and now producing ore In the upper and lower adits. This ore is 
largely oxidized arid is worth, from $25 to $40 per ton; the shoot pitches toward 
the south at an an g le which decreases considerably about 00 feet above the lower adit.


"Another ore hoct has been worked in the West haft and produced shipping and mIlling ores to the lowest levels reached. This ore was Aot so much oxidized, but 1 places it wa very rIch, some lar ge masses showing free gold and rich sul-ph1de all over th fractured surfaces. 


"Thee two ore hoot seem to converge downwards and there i good reason • to belleve that the y are eIther upward branches of onélarge ore body or that they will be found close together forming a lar ge and rich deposit at greater depth. 


"According to I. P. Burrall, of New York, the ore north, of the haft was reg 
ular Ip quantity, but of rather low grad.e south ofthe shaft the ore contained more quartz and p 'Ite and was of higher.gde. Large bunche5 of pyrite were 
sorted out for shipment tp a smelter'. Near the s haft the ore wa irregular both 
in quantity and value, bit evidently grew better in both respects as the work 
progreed to the 5outhJ A mill run rnadejn March, 1899, yielded about $40 


a ton on	 plates and a concentrate carrying about $325 a ton. At that date the 
development work was reaching an lmportan ore shoot which pitched to the south. The high grd pyrIte sulphide orecontained free gold, recoverable by panning, 
while low grade ore of similar appearance yielded nothing on panning. 


"soon afterward the mine was closed by Inj unction proceedings brought by 
ownqr of adjoining grouid, and very 1itt]e work, aside from the construction of a 
l0-tam p mill, has ben done 5lnce, 


"In l89 and l99 the ore from the Ashland mine was treated in a 5-stamp mill o perated by water power. It was located t the clty .of Ashland, about four 
mIles from them me. The Cost of haulIng ore from the mine t the mill was between $0.75 apd $1.00 per ton. SInce then a lU-stamp mill has beep erected at the mouth, 
of th West shaft at an elevation of 3,350 feet by aneroid. it is equipped with a 
6 by 10 1ake crusher, two 5-stamp batterIes, Challenge feeders, two 5 b y 15 foot amalgamating platep in sections of 7 1/2 feet, and two 6footJohnton vanner.
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The mlii hs been but llghtly	 oth p ill	 hoist were operated y tern 
fxom a horlont1 fire-tube boiler, wIich Is till on the ground. 


1t The prospects for makIng a valuable and irrportant gold in t th Ahlnd 
are very unusually good and it I to be hoped tht dIf1cultie In regrd to ownerh1p 
may	 adjusted so at development ay prbcee. 


"ThIs mine has recently been taker over b y	 A. W. Brtlett, of Ashland, 
Oregon and aoc1ates.	 art1ett proppses to mine and mill large tonnage 
of ore above the 250-foot level In the old stOpes ad ln the wall rocks, where h 
claims suffIcient mineralization has taken place to allow them to be worked with, 
profit. Mr. Bartlett purchased a part of the mill rnachlney of the Bren mine 
and intalled it at the Ashland during August and $eptember, l9l6 


Tinder the present ownerh1p the mine w opened in 1931 	 milling egn in 
1933. The mine was cioed late In 1939, and then reopened in 1941. 


General: Water supply Is limited bu can be lncrease by pumping from the 
mine. Timber is sufficient for mining needs There Is Insufficient snowfall to hamper 
o peralons. A county roa leads to the mine property. There Is unlimited space fQr 
durnps. Power (3 phase, 20 volt) Is delivered to the mine. 


oducDIon; ProductIon prevlou to present operations i reported to have been 
• about $1,300,00ö7 partly from hippig ore but mostly from milling ore treated at the 


o ld, flve-tam p mill formerly bce ted at Ash1e . A continuous ,. modest production hs 
been m a intained under preent operatio from 1933 1939 entirly from milling at the 
new Ash land plant.	 I 


Development: In, round numnbr: Orl glni tvnn,e1 6,000 feet; shafts 1, 100 
feet; raises 1,500; nw development, 2,400 feet; total 11,000feet. Development 
explores the vein for a depth of about 1 , 200 feet on, the dip. 


guipment: Ten-stp mill buIldIngs, bIns, etc. , all new. Mine eqqpmen,t Inc lude: Corn pressors, drIlls, air lInes, pups, hoists, water lines, storage tank, cars, skI ps, tracks, dril1-sharpener, shop equIpment, tools, etc. Mill equipment 
tn,clused: stamp mill, plates, rock crusher, : concentrating table, cyanide tanks, with 
pIping, shafting, pulleys , belting, etc., cotp1ete. Power equipment includes: 1-75 
H.P. electric motor, 1-20 H. P. electrIc motor,, and l-3 ' T-I.P. electric motor, com-
plete with starters, switches, etc. 


Geology: Coun,try roclç is reported, as tonalite b y Wlrichell (14) and as grno 
dlorite by Wells (39). The vein is a flure veIn' ! about 4-12 feet wide. t trlkes 
NW and, di ps 45° E. 


There are two principal ore shoots proven ln the main wrkin gsa north shoot 
and a south shoot. On the north shoot le I known, but the south shoot occupies 


• zone rancjlng between 30 and 400 feet In length wIth a rake of some 450 northeast. 
These shoots are separated b y about 600 feet alon,g the vein,, but recent development 
has disclosed, considerable ore in the zone between and, may prpve eventually either
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a çener hot or tha1 the phoot re prccal1y pon p ted or	 plrE, p Th



orep a'e uuaJ1y appive qprt pontifliflg q, et1Uc gold and, plve as well ap pprn 


galen and pyrite. The quartz i white 10 luIh to nearly black In color. 


Throughout the bltory of the mine milling orp have apsa yed iron, $00 


t:o $40.00 per ton. Shipping or e s ha ve asayed $79.00 to$40.0O per tor	 Free 


gold amount to 65 percnt	 oid, bllon has asy74070 ftne arid, concen 
trep from $15Q00 to $350.00 per ton. The production from ore p treated during 
1934 1935, and 1936 has been in excepp of 90 percent from free gold and, 1es 


han 10 percent from conoentrateS. 


No exact estimate o available tpnage ,n d valu,e of ore	 been made. 


Early mining was confined to a grade of ore exceedin g $15.00 per ton In value and 
ftis led to removal of the better ores developed about the main working level. 1ze 


0nd values or ore bodies ha ve shown a mared Increase with depth; the highiest 
values now being encountered are on the 900 level, north. 


Ore Treatment: Stam p milling is fo1owed by m1gaat1On and concentra-


tion. Cyanidation was tried but found jnnecessary on ores from ti ie lower levels 


where values are mostly in coarse •free gold. 


Recovery on ores now bein g treated by a1ga,matOn an d gravity concen-
Lration i approximately 90 percent1 largely due to the clean character of the ore 


•dfld presence of coarse free gold. Tiing	 e eng impounded for future treat-


mept. 


Informant: P. •B. W1chajr,, 1939 


Reference: Parks & Swrtley, 16; 16 (quoted) 
Burch, 41: 107
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REPRINT FROM OREGON METAL MINES HANDBOOK Vol. II 


-	 ASHLAND MINE (gold) 	 Ashland area 


Owner: P. B. Wlckham,, Ashland 9 Oregon 


LOCATION: E 1/2 sec. 12, t. 39 S. R. 1 W. 1 three miles northwest of the City of 
Ashland at an elevation of 3500 feet. 


Area: 276 acres of patented land. 


History: Parks & Swartley reported as fol1ow 


"The Ashland rnle is opened by rrens o the West shaft, about 900 feet 
deep, as measured on the nc11ne of about 38°, reach1g a vertoa1 depth of about 
800 feet beneath the top of the ridge. It s opened further b y an adit, cross-
cutting westward about 500 feet to the vein and drifting on the veln.about 1,500 
feet to the shaft at a depth of 250 feet on the incline. The vein Is also reached 
by the York shaft and an upper adit connected therewith. The chief vein has an 
average strike of N. 19° E. and a dip of about 40° E. There are two important 
ore shoots in the vein, one being opened by the York shaft and the other by the 
West shaft. Both pitch to the south and seem to converge downward. Most of 
the ore above the adit level has been removed. The vein is regular and persistent9 


•	 varying in thickness from 2 to 12 feet; the quartz varies.in thickness from 
0 to 10 feet and occurs in lenses reported to pitch to the south. The vein varies 
only gently in strike and dip and is not faulted sofar as open to inspection. It 
is in a country rock of -coarse tonalite, fine-grained diorite, hornblendite and 
mica. schist cut by a,tew dikes bf.aplite. The aplite is much more abundant on the 
hillsides of the mine than it is in the irkings.. 


"According to information received from H. V. Winchell of Minneapolis, 
who examined this in1ne in 1899, there are several quartz veins on the Ashland 
ground, only two of which ha.ve  been developed. 


"In size th veins vary from a foot to ten or twelve feet in thickness and 
some of their outcrops can be traced for considerable distances across the Ash1ad 
claims. Near the surface and to a depth of one hundred feet or more the veins are 
oxidized and the sulphides have been removed by leaching. Below this depth, hoWr 
ever, the ore is still free-milling showing that the gold Is mechanically asso-
ciated with the pyrite instead of occurring In such an intimate admixture or oombl-
nation that the ore Is refractory and only to be treated by some chemical process 
like smelting or cyaniding. 


"he vein filling Is quartz and pyrite with more or less country rock. The 
walls are very smooth and well defined and there Is always a gouge or selvage 
that makes easy mining or stoping of the ore. 


"The vein on which the greatest amount of development work and mining has 
been done varies in thickness from two to twelve feet. The ore is of two grades, 
shipping ore and milling ore. The shipping ore occurs in somewhat Irregular
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AS;CClATED GEOLOG!T3 
2C4 FAVLL LANE



CRANTE	 - 7526 


?reljr.ne:ir E:amjnatjc., of the Ashland :cIi 	 Sec I :: 12 ) Th	 395	 T ________ ______ 


i	 5	 7	 _	 5')S	 I	


0 ec //


. __________ 


k lurpcoe Scop 


The unrioae of this enjnatjo ras to determine the economic potential 


of the Ashland Mine in resiject to ore esrves above the 30 i't leveL In 


addition, ::aeping and	 meling Of now sc::. ions of the vein wore undertaken 


to determine if new reserves exist in areas of the r.ine not P1O.OU5i 


developed 


B	 Losl;jo-s A Clinate 


LiiC ibThlsnd Mine is sporc:imaily 3/L. of a i2e west of the city of 


•	
Ashland at an elevation rangin g frov 2,)!30 ft above sealevol at the mill 


adjh to 3360 ft0 at the opex of the vein at the York ehaft The mine area 


is traversed by a good road, which from the mill to town is hard surfacedQ 


The mine is accessible all year around with a mild climate that enables 


work to be carried on at the hiebest levels dine the winter months 0 The 


vine and :rLIl are located near a good we ber suonly wh:Lch can be cxpanded 


bw	 th main streams a d uti1izin' the water associated with the 


A:led vein struc tu'e 


C	 Ackno2ledea-'nts 


The	 rrit.r wishes to cac:u-ess his anereciation to Mr0 E. icTivmonds, 


C	 and Mr	 B	 Cassaimav for their assistance in the exmination 


a.:: to lir	 Len R:.wo	 Stats Ccolo yjca Depastmont, for his coore::ation 


The	 and Mine contains a vein that has been oweosed by maimsine; on 


the auface and by undereround c ---	 ±'t	 in ,000 le:-th and 


Page 1







..:;::.::i::to.: CC ft.. ir dob	 ?1	 .t;::ii:c of tho vein has not aotually boan 


i 1:i on tha	 o mn:oun: fn its ona 5'U33 ft: of 1snth 


• -... .	 ..'	 .• 


	


\010 StITUC ti5 LnOic	 s that aba: ac1:LGnarn . noat cint 


L	 jl	 1 1	 1J 


have hc aa.r:e:itufo. i. : dio and at,f:e and that ; uo3_1r ay cna be 


	


:'ojeoJ .c, be the saI:e va:L1!.. 1-, aidLti.on to atruatural leitures, th	 r-:Hi 


cha saaa 3caOp:Lae.t	 i1 r::a,t St Ci h f	 nC.Lr1 aid soutt	 nd	 a 


the icol:: acea and vein :ne.tarial	 aab sue the	 the vain is in the same 


uiatiae position tp the 000!Laot of the LJ. cite arsi the vain 1oet ucok-ibe 


hiatt	 ho:bl:nnte diori	 nice. soh:Li	 p 1: as 


The vain v::sies in m die fron 2 i
	


to
	


23 ic	 1JC1i1E uLaces the 


aorta co:::.ats of aht. cuarts and in othes nieces the vein contains no uautz. 


butts i.eada us of sb:saed sitar ad rock and clLa: .r ouae	 o matter arbat the vain 


f:ll:Lrt or the roc -tvoa in the valie., the hanc:trie roll is uelidafincad	 Tb: 


	


is not aciznnr as veil daiircic1	 :tnterestins feature of tb a vein is 


at? the mis: c:veins sac ct ljtaes ce	 to	 Asuland vein 


On the foot:::i_L aide	 Ii	 at:arant ±b	 the old aO1kLns that the ore• 


	


ts in the vein are related to jet	 cottons of vainfLet in the ootaIa.Li 


Cues ItO	 :sleo read: take::: ifl t1i cd :mor•::Laas fron the 5O ft level 


those a :1os d:Ld not indicate suer	 shoots of or a to be nueseni in the old 


• ::ajn5 na ear ncue Or:1. norh-:aon: shoe ta do rcnajn but und: nresont 
• •	 oronic LO:li.0::; it i. doth tñ:l nibath•e: biv.j could ho mined at o 


• cia: : : Lntnl:co at t.hn r.dll adit it p oint of int,e:sootion of cc 


nub the aotn : d:tcatad ih;.ttha rain is :n:i•ner:.iired at this leveL The •.laapies 


nasa not suificiant to 1: icata crc.; LrnrenIss this does not. su to cur the 


Of OTLeshOOto .Je!11c: nC0m11n i a the. rein at this iose:Luty 	 Ihe nrescnce 


au an cear shoot c ould: ho d etaan:L:!::1 ca)Lv b y add:Ltionidt oalora Lioyiics' 
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It n.us.9 be ointd out that th: mill, adit is appioxirnatly te same level 


a the 900 J le.rel of the esb tft I'ree cold and a good sulfide ore 


shoot •ers mined oa the 900 ft level of the zest shaft ea jndicating that 


the ore oes to this dt:	 .•	 . 


1' 1	 ' 3 


It is the irite s coinion based on the sling of the old workings that 


the o e-sboots ema:,nin are too small to be mined profitably at this tiie 


r	 ad :	 l_i co	 tc	 e snlad von i io:lieJ 


a	 o_	 030 iU ( ) a	 dtotr of at lea	 900	 Tc C 


boo oeoe 1 LPUCh of tn 'o	 to conLtute oo, I'cevei, 


cc Jo o'c tra t o oe ocio in localscd Eet'Ootc itin the ven and 


that these hcots of ore have produced in excess of $i 3 OO,000,00. This / 


•	 orco	 cc	 o 2 oo lO0 _t aart TnefeCoI there :obaol; 


c	 c: o -e of cival	 r tras	 in strcture0 


is c .o	 ::cti1l	 bn.teJ .n Crants Pas 0.cegon, hic lth 


-;c ' i	 .	 .	 .,	 . ---	 1.d4 j
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OFFICIAr. FILF COPY 


Mr. Jack launders 
President 
AtCOXin..	 _______ 
543 Third Street 
*k. Os.., Or.n. 97034


*: C1S46153 (l.d.$itv.r) 
AYCOMines 
Aábland: Kine 
Jackson County., Oregon 


Dear K. Saend.r.s:	 - 


A careful study of your application for financial sutatsnce to explore 
the subject property and of other iuf•rmat ton available to us indicates 
that the probability of disclosing a ignif Leant or. reserves on the 
property is not sufficiently promising to justify Government participa' 
tion in the proposed exploration. Accordingly, we regret to inform you 
that your epplcation for ass st*nc .0 i-s d.ni*d.. 


We wtsb to thank you for your interset in the minerals .exportiO 
program and for ringing your property to our attent ion. 


Sincerely yours, . 


larold *irkamo, chi.f 
•	 Øff.ic of	 Zxpioration. 


cc: Director's Reading File 
Econojic Gecibgy File 
Q1ocket 
ONE Reading File 
Region I 
Nr. Peterson 
130 
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OFFICIAL FILE COPY 


Dote	 Surnome	 Code H 5/ 


May 5, 1969 


Memorandum	
'	 ______________ 


To	 The File 


From:.	 Edward,C. Peterson 
Office of Minerals Exploration 


Subject:	 ONEa-6753 (Golda-Silver) 

AVCOMines 
Ashland Mine 


•	 Jackson County, Oregon 


Justification for Denial of Application 


The Applicant proposes to, explore untested segments of the Ashland - 
vein for gold and silver ' bearing ore bodies by a program of mine 


• rehabilitation, underground drifting and long-'hole drilling, and 
diamond drilling from surface sites at. a .total estimated cost ranging 
from $56,545.95 to $238,980.00. . 	 . 


The ONE field examiner who, visited the Ashland mine on April 8, 1969, 
found no geologic evidence on the property to justify the proposed 
exploration. Underground workings were not acáessible to the examiner 
and samples taken of a vein exposed in a bulldozer cut assayed only a 
trace of gold and silver. No other mineralized exposures. were observed 
during the examination.. . 


A recent bulldozing and trenching program completed by the Applicant at 
a reported cost of $30,000.00, failed to expose any mineralized 
extensions of the Ashland vein in the area he wishes to test with ONE 


• • . assistance. In addition, assays of samples taken of underground workings 
', , in 1964 by the former owners indicated that the unmined portions of the 


vein are weakly mineralized. It appears that all known ore shoots were 
mined out ,before the property closed prior to 1907. 


Q)	 OO	 .	 • 


	


•,CI)C4J U)	 .	 .	 •• 


Under these circumstances, the ONE examiner concluded that there was 
less than a fair chance of discovering any significant ore reserves 


"	 with the proposed work,and recommended that the application be denied., 


.1 concur with the recommendation. 	 , 


N
)	 Edward C Peterson
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UNITED STATES

DEPARTMENT OF THE . INTERIOR 


GEOLOGICAL SURVEY

U.S. Court House, Rm. 656

West 920 Riverside Avenue

Spokane, Washington 99201 


April 25, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Willard P. Puffett, Geologist, OME, Region I 


Subject: Application Examination Report 
OME-6753 (Gold-Silver) 
AVCOMines 
Ashland Mine 
Jackson County, Oregon


*.\ 


4 ch 3


IN REPLY REFER 


28 9&d8 


('b 1 T 
r6Wi 


•c°PY 
0. IL. E. 
RCIIV' 


APR 30 1969 


IJIIALSCDK 


INTRODUCTION 


In April 1965, the Ashland Mine, Oregon, Ltd., applied for 
assistance in exploration for gold and silver ore at the Askhona mine, 
Jackson County, Oregon (Docket No. O}€-614.38). The applicant was a 
partnership of Messrs. Norman L. Easley, Ben F. Gassaway, and Jack W. 
Saunders. An OME Contract No. 2212, dated December 114., 1965, was 
awarded the applicant. The proposed work included bulldozing and 
diamond drilling at an estimated total cost of $214,390.00, of which 
the Government would contribute 50 percent or $12,195.00. However, 
the contract was never signed because the applicant had leased the 
property to Gold City, Inc., who planned to develop the mine into a 
tourist attraction. All copies of the unsigned contract were returned 
to Washington, the docket was placed in the inactive files, and the 
application was considered withdrawn. 


A new OME application for exploration at the Ashland mine was sub-
mitted on August 15, 1968, by A V C 0 Mines, a corporation, whose 
president is MrJack W. Saunders, formerly a partner of Ashland 
Mine, Oregon, Ltd. The new application was for a project that would 
cost a total of $238,980.00. Much of the data in the new application 
was a copy of that formerly submitted and made a part of Docket No. 
OME-61i.38. The new application was assigned Docket No. OME-6753. 


I visited the mine on Tuesday afternoon, April 8, 1969. Present at 
the mine were Mr. Jack W. Saunders, president of A V C 0 Mines, 
Mr. Thomas Brown, Supervisor of Operations, and Mr. Pearl Saunders, 
Maintenance Man. We visited various parts of the property and spent 
most of the afternoon inspeôting new bulldozer cuts and attempting 
to enter old adits and shafts. In the evening I discussed certain 
aspects of the exploration proposal with Mr. Saunders.
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RECOMMENDATION 


It is recommended that the application be denied. Recent work com-
pleted by the applicant has failed to expose gold-bearing veins, 
north of the old mine woikings. Additional wor'1Tf carefully 
supervised, might find extensions of the productive veins, but 
the possibility of finding new ore shoots is less than fair. 


LOCATION AND ACCESSIBILITY 


The property consists of 11 claims plus 7 rectangular tracts that 
are in the NW* sec. 7 and SW sec. 6, T. 39 S., R. 1 E., and the SE* 
sec. 1, and NE* sec. 12, T. 39 S., R. 1 W., W.M. Jackson County, 
Oregon. A paved road leads from the city of Ashland to the property. 
An unsurfaced county road crosses the property and from this road 
there have been access roads bulldozed to the shafts and adits. The 
steep slopes are heavily timbered with brush and outcrops of bedrock 
are rare. 


The veins have been exposed in 3 shafts and 3 ad.its (fig. 1). None 
of the shafts can now be safely entered. The adits were partially 
caved near their portal on April 8, 1969, and deep water near the 
portal prevented entry. The shafts are on and near the crest of a 
northwest-trending ridge at altitudes between 3,300 and 3,1iO0 feet. 
The mill and MLll adit are near the base of the northeast slope at 
an altitude of about 2,11.50 feet. 


GEOLOGY 


Wells (1939) has mapped the bedrock as tonalite and granodiorite. 
He described these as light-gray granitic rocks composed essentially 
of sodic plagioclase and quartz with minor amounts of biotite or 
hornblende or both. 


There are at least three different rock.types exposed at the Ashland 
mine. There are two types of rock in the open cut southwest of the 
mill (fig. 1). Light-gray, medium-grained granitic rock with widely 
scattered biotite flakes as much as inch across appears to be the 
country rock. Cutting the granitic rock is green schistose rock, 
somewhat friable, that contains inclusions of the granitic rock. 
Possibly, the schistose rock is a roof pendant of rock older than 
the granite. The exposures in the open-cut, however, suggest that 
it is a highly metamorphosed mafic dike. The rock in the trench 
adjacent to the York shaft is very similar to the schistose rock in 
the open-cut but is mixed with coarse-grained granitic rock.
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The third type of rock is exposed ups lope from the Deadmari shaft 
where bulldozing has exposed a wide area of bedrock. This rock is 
light-gray, coarse-grained to pegniatitic granite with conspicuous 
graphic texture. Biotite flakes inch thick and 1-2 inches long 
are widely scattered. In general, the mafic minerals are rare and 
the biotite forms less than 1 percent of the rock. Mr. Brown 
apparently considered thi .s type of rock to be vein material for he 
said that he had panned colors from it. 


The veins are of quartz and dip about 1400 E. The vein in the Deadinan 
shaft is reported to dip to the west, but this could not be verified. 
Reports submitted with the application describe the veins as quartz 
fillings in shear zones that range from 2 to 20 feet thick. The 
hanging wall is well defined, but the footwall is less distinct. 
Two ore shoots nearly 1,500 feet apart were mined. These pitched to 
the south and appeared to be converging with depth. The main value 
was in free-milling gold, but copper and lead sulfides were reported 
to be in some parts of the vein. 


The only vein that was seen during the ONE examination was in the 
open-cut southwest of the mill. Bulldozing had exposed a low-dipping 
vein that is at least 27 Inches thick. A sketch of part of the open-
cuV(fig. 1) shows the relationship of the vein to the green schist. 
The vein dips into the schist and appears to be truncated by it. 
Some brecciated quartz vein material is in the schist. Both the quartz 
vein and the quartz in the schist were sampled and assayed only a 
trace ofgoIdand silver. 


Sampling of the veins in the then accessible workings in i96)i by 
L. B. Frizzell for a report by Associated Geologists (see report in 
application) indicates that the unmined portions of the vein are low 
in gold<and silver. Only 7 samples out of 59 assayed more than 0.10 
ounces of gold per ton; the remaining samples contained much lower 
amounts. The width of the samples are not tabulated in Frizzell's 
report. He did report, however, that the vein in the Mill adit 
contains values but are not rich enough to be mined. 


There is some doubt as to how many veins have been explored on the 
property. The Ashland vein has been developed in the York and the 
West shaft. The vein reported to be in the Deadman shaft is 
obviously a different one from that in the York shaft; very little 
is reported about this vein and, in fact, no vein was seen near the 
collar of the shaft at the time of the ONE inspection. The vein in 
the open-cut southwest of the mill is not on the projected position 
of the Ashland vein; this vein could be the Long Tom vein referred 
to in the application. The vein in the:JA111 adit is probably the 
northeast extension of that one in the open-cut. Frizzell reports 
that all intersecting veins cut into the Ashland vein from the 
footwall side and the ore shoots are related to the intersections 
of veinlets in the footwall.
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The veins are known to be persistent for several hundred feet along 
strike and dip. The ore shoot in the West shaft was developed 
downdip to the 900 level and reportedly the ore at this depth was 
as rich as that near the surface. 


The vein north from the York shaft has been explored by an adit, 
the approximate position of which is shown on figure 1. Bulldozed 
access roads have cut across the projected position of the vein, 
but no vein is reported in these road cuts. The vein in the open-
cut southwest of the mill is not the Ashland vein unless it has been 
offset along faults.


HISTORY OF MINE 


The reports submitted with the application indicate that there has 
been about 1.5 million dollars worth of ore produced from the mine. 
The early production was prior to 1907, for a Mr. David Snyder, local 
resident near the mine, said the mine was dormant when he moved into 
the area at that time. The mine was reopened in 1931 and was operated 
until 1939. It was reopened in l914l and was closed the following 
year due in part, at least, to the war. The long period of non-
operation before 1931 might have been due to ownership problems, 
but information on this is lacking. It is significant that the 
property was idle for many years and. one must conclude that known 
ore shoots had been mined out before themine closed prior to 1907. 


The recent history of the activities at the mine can be learned from 
the applications in Docket Nos. OME-6 1#38 and OME-6753. Apparently, 
there has been considerable money spent in mapping and sampling the 
old mine workings and several thousand dollars has been spent in 
cutting bulldozer trails andoperating the mill. None of the 
recent work has been successful in finding a new ore shoot in the 
Ashland vein.


APPLICANT' S PROPOSAL 


The applicant's planned exploration is essentially identical to that 
proposed in the earlier application (Docket No. OME-6314 8 ). There 
are, however, some ambiguities in the new application that have not 
been explained. The estimated cost of the project on NME Form Ii.O 
is $238,980.00. The letter requesting a loan from the First National 
Bank of Oregon, Portland, Oregon, states that the work will cost 
$20,000.00. The bank's reply mentions that AVCO Mines applied for 
a loan of $50,000.00. 


The summary of proposed exploration work in the application includes 
14,000 feet of new drifts, rehabilitation of some old workings, plus 
1,200 feet of core drill from the surface. The new drifting will be 
done on the Ashland vein from five new adits to be located on the 
slope northeast of the York shaft.
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An addenda to the application captioned "Detailed description of 
proposed work at the Ashland mine," discusses the driving of 2,000 
feet of tunnel in "virgin ore along the Ashland vein," and from this 
tunnel "long hole the hanging wall of the Ashland vein out into the 
Long Tom (vein)." At the end of the tunnel "we should be into.what 


will be*heavy silver deposit with a great deal of galena . . ." 


I attempted to learn from Mr. Thomas Brown if the applicant had con-
sidered modifications of the proposed exploration. A possible 
modification would be similar to that work outlined in the contract 
that was prepared for but unsigned by the Ashland Mine, Oregon, Ltd., 
in 1965 (Docket No. OIvlE-61138, Càntract No. 2212). Mr. Brown was 
not certain what the applicant had proposed and suggested that I 
discuss this with Mr. Saunders. The discussion with Mr. Saunders 
was equally as unenlightening. However, I did get the impression 
that they would seriously consider a program of bulldozing to be 
followed by diamond drilling. This work would explore for the vein 
between the Mill adit and. the York shaft. 


No bids for drilling or bulldozing were submitted with the applica-
tion. Mr. Brown indicated that the D-8 bulldozer at the property 
could be used at a cost of $22.00 per hour for machine, fuel, and 
operator. He had no information on bids from diamOnd drillers but 
did know of a driller in the area who would be willing to bid on the 
proposed work.


APPRAISAL OF APPLICANT'S PROPOSAL 


The history of production from the Ashland mine indicates that the 
Ashland vein is persistent along strike and dip and that the gold 
content persists to depth. Many parts of the vein obviously are 
barren and the ore is localized in shoots. Exploration along the 
strike of the vein northeast from the York shaft might find another 
ore shoot; however, the vein exposed in the open-cut and the Mill 
adit contains only very sparse amounts of gold. 


The program of exploring the vein from five new adits and rehabili-
tating some old workings cannot be favorably considered. Even 
though the vein might be followed in these new adits, there is no 
assurance thatan ore shoot will be found. If the two known ore 
shoots in the old workings are separated by 1,500 feet of relatively 
barren vein, it seems that new ore shoots might be at about the same 
horizontal interval along the vein. 


The driving of a 2,000-foot long tunnel from which long holes will 
be drilled cannot be favorably considered. I know of no reason to 
expect to find a heavy silver deposit in any part of the property. 
*a
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According to the application, recent work at the property has in-
cluded bulldozing along the veins at a cost of about $30,000.00. 
This work includes trenching near the York shaft, excavating the 
open-cut southwest of the mill, and building access roads. 
Reportedly, no assays of vein material were obitained because ttassays 
have been very difficult to obtain as the state is the only one in 
Oregon that does assays and they limit it absolutely to two for any 
one person every thirty days." The presence of gold in the veins 
was learned by crushing the rock and panning It. 


It is significant that this rather large amount of funds spent on 
recent exploration at the property has failed to find mineralized 
extensions of the Ashland vein. 


Possibly, a carefully supervised exploration program that would in-
clude bulldozing trenches across the projected extension of the 
Ashland vein at 200-foot intervals and to be followed by diamond 
drilling might find another ore shoot in the Ashland vein. As this 
is the only vein known to contain ore shoots on the property, no 
consideration should be given to exploring other veins. The 
probabilities of finding a new ore shoot is less than fair. The 
known ore shoots are separated by 1,500 feet of relatively barren 
vein; the length of the known ore shoots is not known. There is an 
area of unexplored ground about 3,000 feet long northeast from the 
York shaft in which the Ashland vein might occur. It is in this 
area that exploration should be planned. As the chances for finding 
a new ore shoot are less than fair, it is important that any work 
planned be very competently supervised In order to minimize wasted 
efforts.


COMPETENCY OF THE APPLICANT 


There were three members and employees of the A V C 0 Mines at the 
property during the examination. Mr. JackW. Saunders is president 
of the company but readily admits to a lack of knowledge about 
mining. Mr. Thomas Brown, who has supervised the recent exploratory 
work, is an elderly man with many years experience in placer mining 
operations. However, Mr. Brown quickly becomes exhuasted after a 
small amount of exertion and admits to having had two heart attacks 
during the past year. The third man, Mr. Pearl Saunders, maintains 
the equipment at the mine but does not willingly enter underground 
workings. Mr. Saunders depends on Mr. Brown to supervise any 
planned exploration work. 


The recent work at the mine has been unsuccessful in finding new ore 
shoots even though a reported $30,000.00 has been spent. In spite 
of the expenditure of this large suni of money, no assays were ob-
tained from commercial assayers. The questionable health of Mr. 
Brown suggests that he might not be able to competently supervise 
an exploration project in which OME participates.
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SUMMARY AND CONCLUSIONS 


The ore shoots in the Ashland vein have been mined from the West 
shaft and the York shaft and have produced a reported 1.5 million 
dollars worth of gold. Exploration might find another ore shoot 
in a relatively unexplored area northeast of the York shaft, but 
the chances are considered less than fair. The exploration as 
proposed by the applicant cannot be favorably considered. The 
personnel presently employed by the applicant are not considered 
to be competent to supervise an exploration project in which OME 


participates. It is concluded that the application should be 
denied.


wJe4J c 
Willard P. Puffett 


Enc1osure/' 
Distrib^ion: 


OMEV' 


usas(sRo) 
Docket 
Puffett
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MME FORM1	 REFRENCE SLIP 


REV. 2-5 I OFFICE OF MINERALS EXPLORATION 	 _____ 
T Chief, OME	 -	 D4TE INITIALS 
1. ____ _____ 


Re: OME-6753 (Gold-Silver) 
2. AVCOMInes	 ___ ____ 


Ashland Mine	 : 
3. JacksonCounty,Oregon 	 ____	 ____ 


-	 _____ 


FROM:	 Fld. Officer, Reg , I 


FOR: Check items for action 
- Action	 Reply for signa(tur	 12-O 


Approval	 Investigate	 fi	 n

Comment - Recommendation - 
Conference	 Rowrite II _______ 
Instructions	 X Your 


REMARKS;
Reply to our letter of February 26, 


1969, to A V C 0. 


INT.-DUF. SEC., WASH.. D.C.	 M56300-62







\7.nceut G. Robeson 
ATTORNEY AT LAW 
543 THIRD STRT 


LAKE OSWEGO,OREOON 97034 


TLEPHoNz eoe-4se
February 28,1969


Mr., D. R. MacLaren 
Field Officer, ONE 
Region 1 
U. S. Department of Interior 
Geo'logical Survey 
West 920 Riverside Ave. 
Spokane, Washington 99201


RE:OME-6753(Gold-Silver) 
AVCO Mines 
Ashland Mine Jackson County Oregon 


Dear Mr. MacLaren: 


This Office represents AVCO Mines, and Mr. Saunders the 
Preseident of AVCO Mines has turned over to me your letter of the 
26th of February, 1969, in order that i'.might answer your questions. 
As to when the property will be open for inspection, this is something 
that Mr. Saunders will have to advise you of. 


Your item one is absolutely correct, Mr. Easley took by 
purchase agreement. in his own name for Ashland Mine, Oregon Ltd. He 
later transferred the same by assignment to the partnership. That 
assignment has been recorded in Jackson County. Dewey Van Curler 
later transferred his interest to his daughter, Irene Ellen Bowman, who 
is married to John Bowman. Gold City Inc. the resort corporation never 
got of the ground and defaulted on whatever lease they may ahve had two 
years ago. The property was then sold by the partnership to a corpora-
tion by the name of Ashland Valley Vista Inc., who re-negotiated the 
contract of purchase with Mary 0. Van Curler and John D. and Irene Ellen 
Bowman, husband and wife making it a direct sale. from Mrs. Van Curler 
and the Bowmans to Ashland Valley Vista Inc. Later Ashland Valley Vista 
Inc., leased the property to the Ashland Mining and Development Co. dba 
AVCO Mines, and this is were we sit today. With Mary 0. Van Curler and 
Irene Ellen Bowman owning the Title to the property, John D. Bowman in-
volv.ed only because of his marriage to Irene Ellen Bowman. With a direct 
contract of sale recorded to Ashland Valley Vista Inc., who have leased 
the property to AVCO Mines. 


I assume that this will, answer the questions you have re-
garding this matter, but if you have any further questions regarding the 
Title, or how the matter has been handled to this point, please con-
tact the undersigned.


Very uly youps, 


cent G. obeson 


VGI:wh


1.	 i:. 
Q(L'. 
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L1ENASUORDINATION AGREE1'TNT3/


FOR EPINHENT USE OY 
Operator 


Docket No.

OME-


Contract No. 
114_23_O90 - 


Contract Date 


To the United Stat,es of America: 


That certain. Jarid in the County of Jacks on	 State of Ore gon 


described)	 as attached hereto, Exhibit A 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract" between the United States of America, hereinafter called the "Government" and 


ASHLAND VALLEY DEVELO PIENT A	 MTNTN( CflMP.NY	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lanc, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to. 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or 


(b.) Being the holdez. of aclaim, lien, or ncumbránceagainst4he land, hereby subordinates 
bis\claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same.k/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or Interest In or against the land other than the following: (If "none" 
Insert the word "none". Do not leave blank.) 


See Exhibit B attached hereto 


Production from the landis not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "In a lease r contract, deed, or other dcumen dated , and recorded In 
Book	 _, Page., official records •of said county". If (b) is used, the book and page of 
recordàtion must be Inserted above. If the space provided Is insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as It appears In the Application MME Form 11.0. 


/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







e. Undertakes and agrees '(a) neither to coit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, rtgagee, encumbranoer, or lessee of any of the 
undersied' a right, title, claim, or interest in or. agaiflst the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and. 


5. Consents to all amendments (including an agreement of termination) and asBignmeflts of 
the Contract without notice, thereof, and undertakes and grees that this agreement shall pxtend and 
epply thereto.


N one	 ,,	 ,, 6. Added provisions , 	 (State None or See Annex No._____ 


Dated this 12th 1 of	 January	 , l9.


(Street) 
(city &) 7//2rz1 V b'I/@--2,-- (Seal) 6L#zV/t,, q &r6) (State 


7 C)	 ,a ^'TL	 cP (Street) 


-tt/-r	 ai j4çL L, 2 a7,x	 . 


"	 ]'i< d. 4.. 4' (Street) 


(Seal)	 £L,cf (7i( f	 Stee 


ASUJANLD44LLEY VISTA, INC	 543 Third St	
('Street.) 


(	 vx'	 '	 ri)	 '	 .	 '	 (City &) 


'7QO, (1)	 Lke Oswego, Oregon 97034 (State '1 


_(Street) 


t97c3 _ (State) 


_____________________________________________(Street)

(City &)



____________________________________________(Seal). (State ) 


I,'Al i c M S ' vae	 ,certify that I am the Secretary 
CName)	 .. (ritle-5'ecretary, etc.) 


of the corporation named herein; that	 j ,	 - S A 1In (1 erc	 , who signed this agreement 
(Namej 


was then Pre si dent _of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Prea., etc.) 


in behalf of said. corporation by authority of its governing body, and was within the scope of its 
corporate powers.


Alice M. Savage 


(Corporate SeaiJ


.. uaei.. D.C. 21103 


.1







FOR GOVERNI€NT USE O1Y' 
Operator 


Docket No. 


Contract No. 
1L_23_O9O - 


Contract Date 


EF6x52	 UNITED STATES 
Ja	 DART!VNT OF T INTERIOR 
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AGREDNTSi 


To the United States of America: 


That certain. land in the County of 	 Jacks on	 , State Of Ore go n 


described	 as attached hereto, Exhibit A 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


ASHLAND VALLEY DEVELOPMENT AND MINING COMPANY 	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan4, hereby grants to the Government a lien 
upon all of, his right, title, and interest in the land and. upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or 


('b) Being the holder of a claim, lien, or encumbrance against the land., hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with re8pect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed Irom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, 'and in the absence of production theie is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen/ dated , and recorded in 
Book	 ', Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and rerer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 


Subparagraph 1(a) does not apply to , the holder of a claim, lien, or encumbrance.







4. Undertakes and. agrees '(a) neither to commit any' act nor aBsert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, rtp.gee, encumbranoer, or lessee of any of the 
undersied's right, title, claim, or interest in or against th. land or any production therefrom, 
furnishing the Government with two true copies of such notice; sfld 


5. Consents tQ all amendments (includ.ing en agreement of term.nation) and assignments of 
the Contreot without notice thereof, and uthrtekes and, gress that this agreement shall pxtend and. 
apply thereto.


6. Added provisions	
None	


(State "None" or "See Annex No. 	 ".') 


Dated this 12th ay of	 January	
19 


1	 '	 _______________________( Street) 
(Seal) i',(	


4e81 
,"02. '7? h&-f 	 (	 fr g/ (Street') 


(City & 


,)	 -r-L__,	 T	 -"-_-i' Seal) ,L Ld	 (State 


,'2.	 7'e,t (a€k	 ' (Street) 


(Seal)((Q(Liq.e/	 ' 


ASIDMIY VISTA, INC.	 ,	 4' 43	 tiL	 k t1	 ('Street) 


2g iu dec r(Seai) 4	 (72	 7 4 (State) 


,	 ??. F	 (Street) 
0	 (City &) ________________________(Seal) Mi-J z e' 9 7-3 (State) 


(Street) 
(City &) 


(Seal)	 (State ) 


I,Alice' M Savage	 certify that I am the Secretary 1Name)	 '	 '	 ' (it1e—Secretary, etc.) 


of the corporation named herein; that J. W .. Sun4trs	 , who signed this agreement 
(Name) 


was then President	 of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. 


5'	


' 	 Alice M. Savage 


	


0	


5


0	


(Corporate SealJ 


S	


IVP.-OUP.	 RA4.. D.C. 21103







FOR GOVER1NT USE OX 
Operator 


Docket No. 


Contract No. 
114_23_090 - 


Contract Date 


UNITED STATES 
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DART?€NT OF T INTERIOR 


OFFICE OF NERALS EXPLORATION 
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ii1 
LIELAND. SUBORDINATION AGRI'ENT 


To the United States of America: 


That certain. .and in the County of Jackson	 , State of Ore ori 


described Xf]& J	 as attached hereto, Exhibit.A 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


ASHLAND VALLEY DEVELOPMENT AN MINING COMPANY 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to. 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the ternis of said Contract; or	 . 


(b) Being the holder ofa claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with reepect to royalty on production and liens to secure saxnei.k/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 - 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


See Exhibit B attr.hd hretn 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) . insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed ., or other documen dated , and recorded in 
Book	 _, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 1O. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, rtgagee, encumbrancer, or lessee of any of the 
und.ereigoed's right, title, claim, or interest in or agii.t the land. or any production therefrom, 
furnishing the Government with two true copies of such notice; end 


5. Consents t all amendments (including an agreement of term.nstion) and assignments of 
the Contract wtthout notice thereof, end uthrtakes end gr..s that this agreement shall pxtend. and. 
apply thereto.


6.	 Added provisions None (State "None	 or "See Annex No.	 ".) 


Dated this 12th day of_ January , 


______________________(Street) 


?2/ 7 L (Seal) 1/t7 (State) 


/ /02 .7c# 1L -	 t(	 (Dr .	 e i<	 o1(Street) 


b L€_L C 7'e State 


,'02..	 PL-e C-Qejr ê</(Street) 


(e LQ (Seal) 4c- , L , cJ C (State) 


vxsts, xc. s, (Street) 


(Seal) Lakt Otoo, Ore On i Ø34(state) 


36/)2. (Street) 


L2L)22__(Seal) '


(Street) 
(City &) 


(Seal)	 -	 (State ) 


i Alice_M.Savage certify 
that I am theSCCtt.Pecretary,_etc.) (Name) 


of the corporation named herein; that J._W. Saunders_, who signed this agreement 
(NameY 


was then President	 _ - of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scop of Its 
corporate powers.


-


Alicc 4. Sava.gø 


• (Corporate SeaIJ 


S	 3m.. Aai.. D.C. ZllOy 
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FOR GOER1ThNT USE 01Y' 
Operator 


Docket No.

O?€—


Contract No. 
11423-O9O - 


Contract Date 


To the United States of America: 


That certain. .and in the County of	 Iri	 State of Oregon 


describedls.:'	 as attached hereto., Exhibit A 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract"., between the United States of America, hereinafter called the "Government-" and 


- ASHLAND VALLEY DEVEIOPMENT AND MINING COMPANY 	 N 
hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
in.g the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of. his right, title, and interest in the land and upon any production of minerals therefrom to. 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest stiould be surrendered or terminated at ny time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or 


(b .) Being- the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 


• the Government under the Contract with -reapect to royalty on production and liens to secure same.k/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there isno claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


- çpp Fxhihjt R ttrhed hereto 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other -dcumen j' dated , and recorded in 
Book	 _, Page_, official records of said county". If.(b) is used, the book and page of 
record.àtion must be inserted above.. If the space provided is insufficient, use an Annex and. rerer 
to the Annex in the space. 


J Insert name exactly as it appears in the Application MME Form O. 
Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4. Undertakes and. agrees (a) neither to commit any act nor aBsert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any aubaeiuent transferee, rtgagee, encumbrencer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. or any pro&Lction therefrom, 
furnishing the Government with two true coiea of such notice; and. 


5. Consents t all amendments (including an agresment of tex'm.nation) and, assignments of 
the Contract without notice thereof, and undertakes and grees that this agreement shall pxtend and 
apply thereto.


6. Added provisions ___________________________(State "None" or "See Annex No. 	 ".) 


Dated this Ithã,ay of	 January	 , 19 


___________________________(Street) 


•	 fa'4riai)	 e1 
Z	 1L-? x (	 ç47Street) 


(City & j	 (5J)4s /IjJ	 (State 


/t2 2	 17't Ci	 i	 Zci2 (Street) 
(City &) 


— '' '—	 (seai)	 c % L Jc7'	 7	 (State) 


L	 LLEY VISTA, C.	 .	 4'7Thiri1St,_(Street) 


(City &) 


•_ (Seal) Lake_Oswego,_Oregon_g034(State ) 


- 6 /S ) -	 ( Street) 


4	 .	 (3ea1)	 g 7.1	 (State) 


__________________________________________(Street) 
(City &) 


	


____________________________________________(Sea.]-) 	 .	 (State ) 


r, Alice Me _Savae _certify that I am the _Socvotary 
(Name)	 .	 . (it1e—Secretary, etc.) 


of the corporation named. herein; that 	 J..SaU1U.1OTS , who signed this agreement 
(Name) 


was then Presidønt _of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of' its 
corporate powers.


Alice M. Savage 


• • (Corporate SeaIJ 


:


Ifl.-C. 3D.. IAI.. D.C. 21103
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U.S. Court aou*e, EL 6% 
We*t 920 Riverside Avenue	 . 17 ¶• 
Spokane, Washington 99201 


Pebrua.ry 26, 3969
. 


• Jack Saunders	
FEB 2 F 


President 
AYCOMines 


Third Street	 ) Lake Oswego, Oregon 97O3


Re: (( ..673 (Go2st'Si1v*r) _____ , z-i 
AVCOMies 
Mblend.Mine 
JacksOn County, Oregon 


De*r Mt. Saunders: 


tour applicatioü for OME assistance in exi,ioratjon has been ràferred. 
t this office for further processing. 


it will be necessary tç have open for inspection *3.1 of the trenches 
and. the quarts face at the proposed. tune1 site mentioned in your 
letter of Pebruar.y 1, 1969. Also, the exposures in the vicinity 
of the Deadsan ebaft at the top of the property and at 200 feet in 
dpth mentioned in your undated letter to Mr • Johnson (received 
February I4 969). should be accessible for inspecticç. When I 
visited. the property June 32, i96, these exposures were inaccessible 
due to caving,. Kindly advise us when the ground is free of anov so 
that as soon as possible there*fter we cm schedule an. inspection. 


In the misntime, c1*riftcation of a couple of points relative to 
property rights will save some time in our processing. 


Item I. At the time a prior application was being processed the 
property was owned by Dewey and ZUa Van Curler and Mar y 0. Van 
Curler who transferred their rights by Purchase Agreement to norman L. 
Essley, general partner of a group d/b/s Ashland Mine, Oreg. Ltd.. 
The Purchase Agreement was extended to February U, 1966, by a docu 
ment that also acknowledged payments had been made up to February U, l96, In the meantime, Ella Van Curler passed. away and her rights 
went to her husband, Dewey. 


Item 2. A letter dated February 3, 1966, from Ior*an L. Easley 
stated. in part "On September ib, 196, the Ashland Mine, Oreg. Ltd..







ASHLAND VALLEY DEVELOPMENT ) 	 A 
AND MINING CO.	


543 Third Street	 •	 Telephone 636-4516 


cIhaAVCO MINES	 LAKE OSWEGO, OREGON 97034 


Jack W. Saunders, Prcsident 


February 14, 1969


OFFICIAL

COPY 


'043	 . E. 
RECEIVED 


is 1969. 


I;s15E 


United States 
Department of the Interior 
Geological Survey 
Washington, D.C. 20242 


Frank E. Johnson Chief 
Office of Mineral Exploration 


Dear Mr. Johnsofl: 


The second paragraph of your letter" no additional 
ration has been performed on the Ashland property since your pre-
vious application for assistance was submitted in 1965." 


This is not quite the case Mr. Johnson, we have opened up 
a large quartz face at the location we wish to start our tunnel. 
We did very extensive work on an open cut to the point where we 
were closed down by safety regulations. We have done several hundred 
hours of cat work along the surface of the Vein and have built good 
service roads to all of the working locations0 In all more than 
$30,000.00 has been spend in exploritory work. 


Regarding the use of our equiptment I am sure we would be 
satisfied to use it for the allowances you would authorize. We are 
very certain from the work we have done, that a very successful mine 
can be made of the Ashland Mine when the work outlined in our re-
quest has been completed. 


JWS:wb	
0







V 
I4M Porn 7. 
(2/63)
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OFFICIAL FILF (OPY 


- 


-


From:	 Chief, Offtce of Minerals Rxpioration 


Subject:	 .,6753: (COid.Silvsr) 
AVCO*inøs 
A*hi*nd Mae	 .	 ,. 
Jackson county,. Oregon	 ..	 . 


Tke subject application is referred to Region I for further consideration 
and recoiendaUon*.	 . . 


The application lacks much of the geologic evidence needed to justify any 
exojoration of the proparty howtver, a review of the previous request 


usistance ô d16 rJis Aö1.4 nine ($'6438) suggests tIat 


work y be warranted If you agree, perhaps a drililng progrin a{t1ir 
to th, one pøviøu*ly r,cOeflCled by CI shu1d again be considered. 


If a contract is reconinended, the Applicant ebOuld be requested to submit 
a detailed coat estimate, and bids for any bulldozing, drilling, •tc,, 
that nay be required. Should work be contanpiated on Tracts F and C, 
14$n and SubordLution Agras*t* will be needed.. . S 


for your records, we are enclosing Thermo"fax copies of nose of the 
**t.r tat submitted by the Applicant in response to our letter of September 24. 
Vs are also is receipt of acceptable b*nk correspondence and Lien and 
Subordination Agrseae flt copiSi of vhtch are not enclosed. 


MN1 E 


	


Frank 'L Johnson	 ..	 .. 


Rnclosure.	 .	 i 


cc: Director's,Re.ading File	 .	 . . .	 . ., 
Economic Geology File 	 . 


•	 ØTDocket	 .•	 .	 . 5 	 . 	 . 


ONE Reading File 
Mr. Peterson - )iO	 .• 


ECp eterson/bsl 2/10/69
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OFFICIAL FILE COPY 


Dete	 Surname I Code 


/69____ 120 


__ 120 


110 


220 


POrm 7 
(2/63)


Mr. Jick Saunders 
PresLde*t 
AvcoMin.s 
43 Third Street 


Lake Oswego, Oregon 97O4


Re:


	


	 I"6753. (coid"Silyez) 
A V C 0 Mines 
Ashland Miu* 
Jackson Cow.. ty, Oregon 


Dear Mr. Saunders: 


Thank you for your recent letter enclosing additional inforaatlon in 
support of the subject application for fin . ciii ass istince. 


In r.viewiag this aateriai we note that no sddition&i exploration baa 
him perforned on the Ashland property since your previews application 
for assistance was aubaitt*d in 1965 Without new supportftgeelogic 
evidence it is doubtful that Goveranent participatinn in the work as 
proposed can be justified. 


For your infornation, alZo. Ia costs under en C contract do not 
include full book value allowances to the Operator for his e4uipneat 
used en a contract. Rather, for each piece of his equipasnt ussd on 
a project the Oparstor is cenponsated by allowing depreciation to the 
extent of 1/60th of the fair narket valsa of the equip.ent or its 


. book yalue, idiicbever is less, for each nouth used U the quipaent 
2 is rented:, a fair rental charge par ntb is aflo*ed.. 


o We are w referring your application for further consideratlea to 
Mr. D. 1. MacLaren, Ft.td Officer, Region 1, U. S. Ceologicel Survey, 


Q U. S. Courthouse, Roon 65k, West 920 Riverside Area*e, Spokane, 
Washington 9201. 


O4-3	 Cl) 
CDrl	 -i


Kr. MacLana wifl infora you on what further action be way take 
0 O P4 •cosceráing the application.


Sincerely yours, 
J4C41&) 


rran a. ionnsea 
(2Uef, Oft ic of 
Minerals *zploraUon
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ASHLAND VALLEY DEVELOPMENT 
AND MINING CO. 


clbaAVCO MINES


-'


543 Third Street	 Telephone 636-4516 


LAKE OSWEGO, OREGON 97034 


Jack W. Saunders, President 


United States Department of Interior 
Geological Survey	 F	 4 1969

Washington, D.C. 2O242 


ATTENTION: Mr. Frank E. Johnson,Chief 
Office of Mineral Exploration	 E7c'),1J 


Dear Mr. Johnson: 


In accordance with your letter of September 24, 
I will attempt to cover each of the items as you have 
requested them. The first item in your letter asks 
how the company proposes to furnish its share of the 
cost. Last summer, prior to making our first applica-
tion to 01€, we started to work on the property building 
roads and doing all of the preliminary work that would 
be necessary in preparing for the proposed exploration 
work. 


We have built 2.7 miles of access road to the various 
pinpointed geological spots as shown on the map that 
would be necessary to carry supplies and materials to 
and from the work planned. We will furnish the machinery, 
air compressors, drills, cat work, diamond drilling and 
so forth, and we now own this equipment and would plan 
on using it in connection with the proposed work. We 
have on hand at this time the rails, ore cars, mucking 
machines and so forth that would be supplied to the 
miners so that they may carry out this work. The 
balance of the cash necessary to carry out our part of 
the program is either on hand now or would be supplied 
by the stockholders and owners of AVCO Mines. 


It would be oür intention to drill holes at 200 foot 
intervals on the virgin Ashland vein, 200 feet in depth, and 
as shown on the map. Also, four holes in virgin ground 
again on what is known as the Deadman, showing at the top 
of the property and at 200 feet in depth. The actual cost 
for this drilling would, we estimate, run at $9.50 per foot.







Frank E. Johnson -- Page To 


All estimates have been made .by two professional miners 
who have spent their entire working lives in mines in 
and around our part of the country. We have tried in 
many ways to obtain other estimates, but these two miners 
who would plan on doing the work are the only ones in 
this part of the country who are interested at this time. 


On the second page of your letter, Mr. , Johnson, first 
paragraph, you stated that the mortgage dated July 25, 
1961, in the sum of $3900 on tracts F arid G, that it 
would be required that we have, a lein and subordination 
agreement from the Jackson County Federal Savings and 
Loan Association. Mr. Johnson,ne,ither of these two tracts 
are on 'the ground on which 'we plan to do the exploration. 
We are enclosing the four additional copies of the 
executed lein and subordination agreement that you 
referred to, properly signed. Also enclosed is the map 
showing the various locations of the work to be done, 
a revised cost estimate corresponding to the estimated 
cost ofour work, letters to and from two banks, the 
Community Bank of Lake . Oswego and the First National 
Bankof Oregon, and the detailed description of proposed 
work.	 ' 


1. Four additional cop.ies •of the executed' 
lein and subordination agreement 


2. Map showing various locations of work 
to be done 


3. Revised cost estimate efwor'k to be done 
Copy of letter to First National Bank 


5'. Copy , of 'letter to Community Bank of Lake Oswego 
6. Letter from First National Bank, 


•	 7. Letter from Community Bank 
8. Detailed description of proposed work 


-	 Sincerely, 


•	 àck W. Saunders 


JWS:aj.	 •







________	 aso! CountZ Ashland Area 	 .: 


those phenocryst3 show-Carlsbad twinning visible to the eye. Aplite and pegmatito dikes 


cut the mats, "Knots" or sogregations aro common. Weathering is deep, Along the rail-


road rightof'way toward the California line, a few "dikes" of a granite similar to the 


Ashland quarry granite were found. This suggests that the rock in the quarry may repre-


sent a slightly different phase of intrusion from that of the main mass. 


ent: A Lane granite saw with 8 blades, powered with a h.p, motor; two 


pneumatic surfacing machines; three polishing machinea;,l grinding stone and stands; 


various carving tools and equipment0 Quarrying equipment includes a lOton derrick and 


electric hoist; arL Ingersoll Rand compressor; 	 plug drilling.machines; truckT"and 



miscellaneous tools. 


arrin: The "upuer quarry" was oponod by the Ashland Q&nite uarrios, Inc. 


for to purpose oL' removing building stone	 The saw was installed nearby. The weathered 


rock and wa3to rock was dumped below but no large amount of commercial rock was, removed. 


This upper level has been openod but is undeveloped. 


The "lower quarry" was used to produco monumental stone. The face of the quarry 


is about 50 feet high and the quarry floor is about 50 feet across. Quarrying had been 
started below the floor level and a sizable dump was made. In this area, there wore huge 


blocks awaiting removal and final dressing. Unfortunately, the waste from the dovelop 


mont of the "upper quarry" was largely dumped into the "lower quarry" and considerable 


work will be required to clean ott this working place. 


Some monumental stone, in the rough, is piled aroumd the dressing shed awaiting 


dressing and polishing. It is understood that small orders for monumental stone arc being 


filled from time to time, 


Econoj: The monumental stone has been examined and pronounced equal in quality 


to the better grades of the famous I3arre granite. The fine grain and uniform distri-


bution of minerals makes it valuable for monumental purposes. In the past the main 


difficulty has been lack of adequate financing that will permit production of the stone 


while a sales force is presenting the , finished product to the trade. Pooplo are familiar 


with the Barre granite and buy on the reputation of the stone. A "reputation" will have 


to be built for this stone. 


Reference: Parks, t:l6-l7. 
Petrographic report by C. L. Joscrios & R. J. Colony, Columbia University, No. I411. 


Informant: R.C.T.; April. 12, 19142. 


-	 / 


'	 ASHLAND MINE (gold) 	 Ashland area 


Owner: P. 13. Wickham, Ashland, Oregon. 


Location: E sec. 12, T, 39 S., R. 1 TI., three miles northwest of the City of 
Ashland at an elevatior of 3,500 feet. 


Area: 276 acres of patented land. 


Hi!: Parks & Swartley reported as follows: 


"The Ashland mine is opened by means oV the West shaft, about 900 feet 


deep, as measured on the incline of about 38°, reaching a vertical depth of about 
800 feet beneath the top of the ridge. It is opened further by an adit, cross-


cutting westward about 500 feet to the vein and drifting 'On the vein about 1,500 
feet to the shaft at a depth of 250 feet on the inoline. The vein is also reached 


by the York shaft and an upper adit connected therewith. The chief vein has an 


average strike of N. 1 9° E. and a dip of about 1400 5. There are two important 
ore shoots n the vein, one being opened by the York shaft and tho other by the







I	 ¶1f4.? — 
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. West 8haft,	 Both pitch to the. 8outh and seem to converge downward.	 Most of 


tho ore abovo the adit	 level hao boon removed.	 The vein ia rou1ctr and porniotent, 


•


• 


• : .	 varying in thickneas	 from 2 to 12 foot;	 the quartz varies in thickness from 	 . 


. 0 to	 10 feet and occurs in 1eneos reported to pitch to the 	 south.	 The vein varies' 


2. •':	 - only gently in strike and dip and ie not faulted so far asopon to inspection.	 It , 
t:	 .	 . i9	 ifl r	 country rock of ooaree tonalite,	 fine-grained diorite,	 horriblendite and	 ' , 


ml	 c	 !L	 '1	 tiktt	 b	 tt	 tnt?	 I iIofl	 ft	 p1	 1hn	 t1 &bI	 i	 iiktiih	 mu	 tklwh ii h	 tn	 I It
,t 


: . nt'l	 Ldi	 mtne	 than	 It	 a	 in	 he	 wQrkin	 , , 


J. t'Accordingto information reeived from H.	 V.	 Wiñcholl of Minneapolis, who 


!


::'	 .	 . 


'	 : •	 examined this mine	 In 1899,	 there are several quartz veins on the 	 Ashland'ground,	 . . 
-


only two of whiob have been developed 


1 " 
b •	 ' .	 .	 ,	 "In size the veins vary from a foot to ten or twelve feet In thickness and . 


. .	 . .	 . some of their outcrops can be traced for considerable distances across the Ashland 


r	 ;;;• ' .,	 claims.	 Near	 the	 surface and to a de pth 0b	 one hndrod feet or mo p e	 te veins are' 


, : .	 :
ggIcc	 fVM 


;L
dV	 iiio	 Ut a	 i	 si11	 i'	 I13Ittiu11r1	 OhO&nt.	 th	 thu	 olt.	 in	 rnoohan.ta11y aoflo 


i :;:	 ..' •.	 oiutod with the pyrito instead of occurring in ouch an intimate admixture or combi '- • 


f nation that the ore is refractory and only to be treated by some chemical process 


• like	 molting..or	 cyaniding.	 .	 ,'	 .. ,.. . 


- "The	 vain filling in quartz and pyrite with more' or	 lose country rock.	 Thu 
WR11s	 are	 ves,y	 arnootPi	 uuI	 wall	 dafitied	 and	 bhae	 is	 rJtv	 n	 ou,o	 'it'	 nePt\' - I


I I1hu,(	 IFqtd	 ousy	 iriirinj	 ur'	 ptt	 E'	 he	 ore 


"The vein on which the greatest amount of development work and mining has 
,il


/


been done varies in thickness from two to twelve feet 	 The ore is of two g'ados, 


shippirr	 ore and milling oro	 The shipping ore occurs in somewhat	 rroular 


shoots and bunches throughout the mine, and runs from $50 to $500 per ton in gold, 


averaging about $100 	 The milling ore carries from $3 to $30 per ton in gold and 


during the year 1898 averaged about $13 per ton 	 About 55 percent of the gold is 


recovered from the plates, and about 10 percent is obtained from the concentrates 


The last ore milled produced concentrates worth about $75 per ton/as compared witri 


4
an average value of $50 to $60 per ton, indicating increased value with depth 


-. I 
I "Two principal ore shoots aro known in the mine	 although a large portion of 
F 
F


.	 .	 .	 . 
the ore outside of these shoots would pay for treatment, and although more or less 


If scattered bodies of shipping ore are encountered everywhere i	 the vein,	 suggestive 


of similar and more continuous as well as larger bodies 	 in depth 


"The best defined and most regular ore shoot is that formerly worked through 


the York ohaft and now producing ore in the upper and lower adits 	 This ore is 


•	
i	 .,•	 ;••	 . largely' oxidized and is worth from $25 to $40, pe	 ton; the	 shoot pitches toward 	 ' 
F the south at an angle which decreases considerably about 200 feet above the lower 


I adit


"Another ore shoot has been worked in the West shaft, and produced shipping 


and milling ores to 	 the lowest levels reached	 This ore was not so much oxidized, F
but in places it was very rich,	 some large masses showing free gold and rich sul-


F phides all over the fractured surfaces 


1 '	 "These two ore	 shoots seem to oonverge'downwards and there is good reason to 


believe that they are either upward	 rrnohaa oC one large ore body or that they 


1
'	 I5	 I)IIIUI	 ç	 00	 I	 Vqrflfl	 4	 4rQ	 llflct	 $ I	 'IO U I I	 PI$	 IF U I'	 ipI I;, 


I "According to J	 P	 l3urrall,	 of Now York,	 the	 ore north of the	 shaft was rag-


-	 . I	 ular in quantity,	 but of rather low grade; 	 south of the	 shaft the	 ore contained	 . 


more quartz and pyrite and was of higher grade 	 Large bunches of pyrite were


,. 


sorted out for shipment to a smelter	 Near the shaft the ore was irregular both 	
F







w 


n quttynd value,but evidently grew better in both respects as the work
	 .• 


pores'ed to the	 south	 A mill run nde in Marcn,	 1892, yielded about $4O a f 


ton on the plates and a concentrate oarrjinC about $325 a ton	 At that date the - 
I 


develbpmont work was reaching an Important ore shoot which pitched to the south 


The high grde pyrite	 su1pide ore contained free gold, recoverable by panning, 
whJo low trade ore of similar aopoarance yielded nothing on panning 


"Soon aftorard the mine was closed by injunction proceodinps brought by 


owners of adjoining ground,.and very little work, aside from theconstruction 


of a lO-stami mill, has boon done since 


"In 1896 abd 18°9 the ore from the Aehiand mine was treated in a 5-stamp 


mill ope'atod by water powor.	 It was located at th	 city of Ashland, about
:. 


four miles from the mine	 The cost of haul1n	 ore £rom the mine	
to the mill 


as between $0 75 and $1 00 per ton	 Since then a 10-stamp mill has been erected
. 


at tho mouth of the West shaft at an elev'ttiOn of 3,350 feet by aneroid	 It	 s 


euippcd	 .tth a 6 b	 10 Blake	 crusher,	 two	 5-stamp Latteries,	 Cha1lene	 feeders, - - 


two 5 by 15 feet ama1giating plates in sections of 7	 feet, and tho 6-foot 


Johnston vanners	 The mill has boon but s1igit1y used	 Both mill	 nd hoist 


were operatc.d bj steam from a horizontal fire-tube boiler, w'iich is still on 


the ground	


. . / 
7	 "rhe prospects for naking a valuable and important gold mine at the jsh1and _ 


f 


(	
are verj unusually good arid it is to be hoped that difficulties in rerard to 


ownership	 c adjusted	 o	 thtt development m_y proceed 


"Triis mint has teaenflv been taken over by Mr	 A	 W	 Barlett,	 of	 'sh1and, 5.	 , 


Oregon, and associates	 r	 Bartlett proposes to mine and mill a large tonrvtge 


ot	 ore above the	 250-foot level in tho old stopes and in the
	 a1l rocks, whore 


he claims siff1c1ent mineralization has taken place to allow them to be worked 


with profit	 r	 Bartlett purchased a part of the mill 
machinerj of the Braden 


mine and installed it at the jshland dtirnr Auust and September, 	 1916 " 


Under the present ownership the nine was opened in 1931 and milling began in 1933 


The mine was closed late in 1 939,	 and then reopened in l94l 


General	 dater supply is limitod but can be increased by pumping from the mine 


Timber is sufficient for mining needs 	 There is	 insufficient 
snowfall to hamper oper-


ations	 A county ioad leads to the mine property	 There 
is unlimited space for dumps 


Power	 (3 phase,	 220 volt)	 is dolivered to the mine
/ 


Production	 Production previous to present operations is reported to have boon about 


-1,30O,O0O,	 partly from shipping ore but mostly from milling ore treated at the old five-


stamp nih	 formerly located at Ashland 	
A continuous, modest production has been main-


tained under present operations from 1933-1939,	 entirely from milling at the new Ashland 


plant.


Development	 In round numbers	 Original tunnels 6,000 feet,	
shafts 1,100 feet 


raises 1,500,	 new development,	 2,OO feet,	 total	 11,000 feet	
Development	 explores the 


vein for a depth of about 1,200 feet on the dip 


Eguipmcnt	 Ten-stamp mill buildings, bins, 	 etc	 , all new	
Pine equipment in1udeS 


Conpressors,	 drills,	 air lines,	 pumps,	 hoists,	 water lines,	
storage	 tank,	 cars,	 skips, 


4


tracks,	 drill-sharpener,	 shop equipment, tools,	 etc	
Uill equipment includes	 .tamp 


mill, plates,	 rock crusher, concentrating table 1	 cyanide tanks, with pipinf,	 shafting, - 


pulle;s,	 belting,	 etc	 ,	 complete	 Poer equipment includes	
1-75 H	 P	 electric motor, 


1-20 H	 P	 electric	 motor,	 and 1-3 H	 P	 electric motor,	 complete	 ;ith	 starters,	 switches,otc 


Geology	 Couri rj	 'ook is reported as tonalite by 	 1inchell	 (l4)
	 and a	 granodiorite by 


Wells	 (39)	 The vein is a "fissure vein" about 	 4-l2 feet wide	
It strikes NE - SW and 


dips 150	 SE.


_\	 L 
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There are two principal ore shoots proven in the main workings-a north ehoot and :	 :'• a south shoot.	 On the northshoot loss is known,	 but the	 south shoot occupies a zone • 
;'	 : 


S	 S


ran1ng between 300 and	 OO feet in lengthwith a rake of' some 15	 northest.	 These


• 
•	 • 


•
shoots are separated by about 600 feet along the vein,	 but recent development has die-


S 


. j:,	 .


'
cloced considerable ore in the zone betwo	 and may prove eventually either a center 


.	 V shoct or tlat tie	 shoots are practically connoctedon certain pianos. 	 The ores are usu-


.	 S 


•
ally massive	 quartz containing metallic go1dandsj1ve	 aa 5 well assome galena and :• ,	


;S •


pyrite.	 The quartz 18 white	 to bluish to nearly black in color.	 :
.


•	 S 


j.	 S	 ' :	


• 


"


••S"; 


. 	 Troughout the history of the mine ,	 milljn	 ores have assayed from. $5.00 to


'S.


' L
S	


:


$OOO per ton.	 Shipping ores have assayed $79.00 to $2O.00 per ton.	 ree gold
S 


,


, S


amounts to 65-95 percent.	 Gold bullion has assayed 7O-78o fine and c oncentrates
: 


,	 •	 , 
:.'	 •:


Iron $5O.co to	 $35 0.00 per ton	 The production from ores treated during l93,	 1935,
S 


.. 


S;


and 1936	 as been in excess of 90 percent from free gold and less than ip percent
.	 - 


1t from concentrates 


r
o exact estinate of available tonnage and value of ore has been made 	 Early 


'


mining was confined to a grade of ore exoeedin 	 $15 00 per ton in value and this led 
i


I
to remoial of the bet-ter ores developed above the main working level 	 Size and values 
of ore bodies have shown a marked increaso with depth,	 the highest values now being 1' encountered are	 on the "9O'	 lei el,	 north 


OrOTroatrnent	 Stamp millinr is followed by amalgamation and concentration 


;	 I Cyanidation
was tried but found unnecessary on ores from the lower levels whore valuec 


-	 p are mostly in coarse free gold 


1
Recovery on ores now being treated by amalgamation and gravity c oncentration is 


z
approximately	 o percent,	 largely due to the clean character of the ore and ,	 r presence of coarse free gold	 Tailings are being impounded for future treatment 


Infornant	 P	 8	 Vickham,	 1939 
H Reference	 Parks & Swartley,	 .6 16	 (quoted)


-.	 .	 .. Bureh,	 4l:lO7 .	 S 


BARRON?4INE	 (gold,	 silver,	 zinc,	 lead,	 copper)	 Ashland area 
see	 A1tonj''e 


H'


Owner	 Mrs	 g	 Lydiard, 16 Geneva, Medford, Oregon 


Location	 sec	 23,	 T	 39 S	 ,	 R	 2 E L.
Historr	 Callaghan & Buddington reported as follows


. 


'The I3arron Mine is in Jackson County, nearly 8 miles in a direct line 


P
east-southeast of Ashland, and the property consists of three 14O-acro tracts 
in sec	 23	 T	 39 S , R	 E	 It is reached by a steep mountain road 


3 miles in len('th from the Green S prings Highway	 The mine de in a gulch that slopes 
toward the valley of Sampson Creek at an altitude of 3,1OO feet, or 1,200 
feet above	 .migrant Creek	 The mountain slopes are open rather than thickly 
forested as In most of the other mineralized areas 


"The country rocks are chiefly coarse andesite breocias, 	 but there are 
flows and dikes of labradorite andesite, 	 some basalt, and some rhyolite on 
the slope above the mine	 A dike of dacite porphyry trending N	 300 1'	 is 
exposed in sampson Creek over a mile south of the mine, the trend changes 
locally to N	 50 E	 on the ridge north of the creek 


"The breccias do not show b edding, and few data on structure could be 
obtained	 A thin flow exposed in the crosscut strikes N	 52° W	 and dips 


5.	
5


16° 1' E	
Observations at other points indicate that the regional strike is 5	 5. .	 .	


S


4 
S	 ..
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