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Certified Project
Final Field Team Report §'I‘a‘og
Operator's Final Report (Tab
Interim Field Team Reports
Operator's monthly reports and all
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IX] On-site Exam. Report (Tabdb) 5“’1,{7(
|| Settlement Sheets
[ ] Drill Logs
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[] Field Team Semiannual Report for -
Certified Project
F{eld Team Interim Reports
Operator's Monthly Reports with
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‘To: .. - Director, Geological Survey - .:
From: f‘f'Regional Director, Region I
- . Subject:’ 'Reblew of ‘Contract No. 2299 -
L _ "“Docket No. OME-6835 (Sllver) . _
T . " David James Hoare d/b/a e
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As requested by the Ch1ef Offlce of Minerals Exploration we,

made a cost rev1ew of c0ntract No. 2299 The results of our review ,”
‘o e, sl e

‘are shown in the attached report.
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N A final review has been made of the contract files of the Office of -
- !' “

- Minerals Exploration (OME) pertaining to the mineral exploration

'Y

,Contract 2299 with David James Hoare d/b/a Hominex Silver Mian
z

?5(0perator), made under Public Law 85- 701 and an examination of theA‘

i P

I L.
related disbursement records in the Branch of Budget and Finance, T

)
!
!
i

".Administrative D1v1sion, Geological Survey. The revieW'was made

-during May'and June 1972'at‘Washington§ D.C.

: 'The contract was awarded June 23 1971 for $28 200 the total,

b'estimated cost of the project with OME participation on a 75Lpercentp

."~baSLs or not in excess of l/lSO. . o -

,//

<
e v meentitab

'~‘TWork on the contract was to begin on or before August 15 1971 and -

.'""'was to' ‘be’ completed within 6 months from the date of the contract or A

i
“

'-jfjby December 23,J197l. -1'}'.' " .; -:* "3.1 :

iThe purpose of the project was to explore by diamond core drilling

Er
T

'from a prepared surface site for 311ver-bearing ore bodies in and
hfalong a shear zone cutting volcanic rocks of the Clarno Formation of :
Eocene age, The work was to be completed in two stages with the
‘1.approva1 of Stage II based upon the results of Stage I. . Stage I

.’con81sted=of(diamond drilling three inclined core.holes_downward
from a single‘surface'site'prepared in advance at'the'operator's f
;eapense.~ Stage 11, if approved was to consist of diamond drilling

two additional inclined core holes downward from the Stage I surface

gite. . AI;';w' f o ’7~ .“1'
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Repavmént of disbursed.Federal'funds‘plus simple interest at 8%

’;ff_i;;i;g~5_lpercént was to be made’ on the basis of established royalties on all

ey

- the minerals5and“metalsTproduced from the land during the exploration
‘operations, and, in the event a certification of possible production
is issued by OME," for a period of 10 years from the date of the contract -

or unt11 the total net amount contributed by the Government is fully
repaid with interest, whichever occurs/fixstf//’f/y/

7'Assays from samples tahen from.drillhholes number one and two indicated‘
'no silver in the;cores. Drilluhole number three was not drilled aé}l

‘ ispecified in the contract but,‘instead drilled to test the downward:

ﬂ;wextension of a.veinl Prior to the work on this hole the Region I |

Field Officer denied the(Operator permission to do the job. Thus

9 ) . _
- reimbursement was denied. . o

A contract terminationydateawasinotmindicatedﬁinuthe-contractwfile,

B however;man_October.28, 1971, memorandum to the Chief, OME, from the .
‘Region I Field Officer stated:that the project was unsuccessful'and
" recommended that the Government;notify:the Operator that it does not

' expect to‘issue a Certification of Possible*Production;

One interim- inspection was made after the first drill hole and a.

final inspection was made at the completion of the project Two (2)

r

Ser vouchers submitted by the Operator were approved by ‘the OME Region I

- : o

Office. SR R S At f.°?
R Y " ) N L . o
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The. units of work authorized and approved under Contract 2299 are )

suﬁmqrizedﬂoﬁ»Exhibit I. We believe that -the claimed and accgpted
costs ;hcu;rea of $10,410.21 and the OME participation on'a 7% percent

basis of $7,807.67 were proper undei the terms of the Act ‘and| the

contract, - | o B . ' ‘ | ' o

Regional Director

¥
:
L] Iv
» ¢
s . !
‘ Kl
, H
‘ h
- i
e \
e
'
.
0 o
. LR
: .
. ..
) “\ . . o '
. B .
- S . e :
e . PR ot e JARTTN e i !
- e,
P . . o o,
ety : L
| R g
. '
[ : ‘
o . . . !
> . » .
°
. '
oy, i
°
\
.
. »
'
.
o .
.
°, e
. \
: 9
v
“~ . N 2
, ;
. .
e
H -
- »
o
- %3
____ AU .
¢ . s
.
B
o - N
_ e 2 2 . . T ———,
: °
‘ - .






‘ - Water truck rgntal, .including driver,.

.Page 1 of 2

Summary of Contract Terms and Costs.

R ‘ Authoriéed' . Costs . Unexpended - '
Actual Costs S - _Amounts “Paid ' ° i Balance
: r . ) ) ° E— Co . ’ n e .\ e -

Stdge I S L g

Category (l) Iﬁdepéndént,Contracts o . RS
- : e 4 . !

[l

i
. t
_ Moblllzatlon and demoblllzation, ) AT S . .'i
. onme drill unit - - e, . % 750,000 $° 750.00 !$. |
" Diamond dr1111ng,_1nc1uding T o A o - 't ’
- overburden, 1050 feet - . v8,260.000 . 6,507.00 - ' 1,753.00-
Cementing, 30 hrs. at $20 OO/hour S 600,00 =~ - - 40,00 i
Reaming or drilling cement, S ST
100 feet at $4.00/foot .. . 400,00 , 244.00
* Placing and pulling casing, = .- . ., S
. 50 hours at $16.00/hour . = - " . 800,00 96,00 -
~ Lost casing in completed holes, T .,
100 feet at $2.00/foot S . 200,00 .-~ 81,00 -

2 months at $350.00/month -t . " 700,00 ,7' 373.00_ 327.00

.o - Total Category (1) O SigTie,00 8,091,00 3,619.00

.'Category (2) Personnel Serv1ces’ﬁ”"l

'4“1 Superv1sor Englneer Geologist T S %
’ 2 months at $1,000. 00/month ,'f ' ”',if,Z,OO0.00,_ ©2,000.00 - -0-
Total Category @) X u'. - . _2,000.00 - 2,000.00.  _ -0-
;'Category (3) Operating Materlalﬁ/g//";.f' '“?1 {j; S }if.. ;
" *-Supplies _ - : S Lo e .
100 core boxes at $1.15/box . . <+ 115,000 101,00 ! 14,00
' 30 sample sacks at $.50/sack . . - . - 15,00 - 3,00 i . -12,00 .
Sludge catching and sampling supplie&“‘ © . 50,00" . ", =-0- NI 50.00 .

l'Cement -drill muds, additives T S
12 sacks materials listed, or J R L PO DU
‘equivalent 100,00 . - 65/00 . - 35,00
" Cement at $8,00/100 1b.,sack s LT -
" Drill mud at $2 50/50 1b, sack - SRR A
Additives, - e
" ‘Caustic soda at.$20.00/50 .1b. sack S
Cellex at $65.00/50 1b, sack -~ - . _ . .

“ .. -, BT _— :"‘..,." -, o . - A. : .
Total Category (3)°. ' .~ . _ -280.00  '169.00"", . 111.00 '
fi‘f » ° . ;

119,00,
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Page 2 of 2

Summary of Contract Terms and Costs

® .

" Authorized . Costs' -

bnekpended"’

Balance

. 7. Actual Costs ' - conom . _Amounts 7 - Paid

Category (7) Miscellaneous.

. Officé and accounting expense,

2 months at $50,00/month = ~"'$ .100.00 -§. 100.00

Assaying for gold and silver o :
30 samples at,$5.00/sample - 150.00 50.00

$

-0-

100.00

100.00°

. Total Category (7) . .= “7 _250.00 150.00

i

3,830.00 ..
—

. “Total Estimated Costs of Stage I © - 14,240.00 - 10,410.00

. Total Estimdted Costs of Stage IT. .  13,960.00 -0- [13,960.00

thai Estimated Costs of ?rojéct

' 25,200.00 10,410.00 17,790;00"

fGovernmehﬁ Participation @ 75% . 21,150.06;; " 7,808.00

%
‘

. . o
e E
‘e ;
e
pre .
. s
\
oo
. . |
.8 . . N
s © s
.‘ ,«/ .
B S L . S )
N Fad
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°

13,342.00 -
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Government's copy

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S, GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. County State
. . v v \Lj\ . ]
OME _6835 Sl&lﬁ(le% 5 1971 Leyt Jefferson Oregon
’ J
It is agreed J , between the United States of America, acting through the
(Date) '

Department of the Interior, U. S. Geological Survey, hereinafter called the "Govermnment," and

David James Hoare d/b/a; Hominex Silver Mines

whose mailing address is ood, Oregon 97711 )
‘ hereinafter called the "Operator," as follows: ‘

ARTICLE 1. Authority and scope.--{(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 24 sess. (72 Stet. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land. description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

sha.l_l begin the work on or before /4()0 /f / 7 7/ and, sub,ject to the provisions of Article 9
/ (Date)

and Ekhibit A, shall either have completed the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A. :

(b) The total allowable cost of the work set forth in Exhibit A is $_28 200.(QQ + The Govern-
ment Hili contributé‘;,épercent of the allowable coéts ‘a8 they are incurred, in a total sum not in
excess of $ 21 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have
‘become obligations.

(c) Interest computation.--Simple interest at the rate of 8% percent shall accrue from the
dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

. (d) The Operator shall not transfer or assign this contract or any right or obligation there-
und.er without the written consent of the Government. -

ARTICLE 2. @erator s right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
‘right, title, or interest 1s subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

/

(b)‘ The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and/

(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX T






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer.any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right t6'a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article T have been terminated, the provisions of this paragraph (¢) shall become in-
applicable..

ARTICLE 3.  Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in complisnce with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1l(a).

(b)f-Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on & unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and 1dentif1able part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be ‘considered a party thereto, and its
rights quer this contract, including the right to terminate its contributions, shall not be affected
thereby. gRegardless of the provisions of any such independent contract, the Government will partici-
pate in payments -to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may ‘inspect.--The Operator shall consult with and inform the ‘Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), ‘but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. .

ARTICLE 5.  Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay. royalties to the Government has terminated. The Government may inspect and audit
sald records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, pepers,
and records of ,the Operator. If work under this contract.is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

|
\
|
|

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:
(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the numbér of units of the various types of work per-
formed; and
(3) a narrative report of the work performed during Lhe reportmb period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary cvidence, such as certified copics or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2






(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of & final report (in
‘addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documeritary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets .and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If- the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

-..Government may procure the preparation or completion of the same with suitable attachments as an ex-

pense of the work to which the*Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. (Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
izhibit A may be exceeded, provided that the total .illowable cost of the work, which is & maximum, is
not exceeded. '

CATEGORY (1)--INDEPEMDENT CONTRACTS.--{See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximuns .

Subcategory (b)--labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fue; pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGQRY (4)--OPERATING EQUIPMENT.
Subcategory ga%--Rental .-=The number of each rented item [6 mine cars, 1 truck/, the rate of
rental [ﬁlQp per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)-—Purchases -~The total of this subcategory is a maximum.

(Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are maximums,

CATEGSBY (5)--INTTIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category ;s_a maximunm.

,Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations. (exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitetion and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items’ listed under this category include all requirements, such as labor, materials and supplies, ‘and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any - other category. The total of this category is a maximum.

3





CATBGORY (7)--MISCELIANEQOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintensnce of operating equipment, analyt’. =
cal vork, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article %
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring.
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); .

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Govermment in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
<28t they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
T. .

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) bave been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or .

(2) if the Government issues & certification of possible production--for a period of ten
years from the date of the contract; or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first. )

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the preduction sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f£.0.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets Zsuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form.

: (2) The Government's royalty shall be computed and peid currently upon each lot sold, beld, or

used in integrated operstions, as-the case may be.

(d) Unsold production.--If any production (ore, concentrate, metsl, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used -
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the merket value, whichever is greater.

L
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operatvor
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
peid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cla..
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, wuether the
production is by the Operator or by others, are not made available to the Government, the amount of .
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on ‘the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
whall be taken in the name of the Operator.

(b) ‘Preservation of property.--Until the final disposal of any property in which the Government
has an'interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the { -rern-
ment for its proportionate interest.

) (c) Disposal of property.--Upon the completic.a of the work, termination of the Government '
obligation to contribute to costs, or when the property is no longer needed for the work, the Opy
tor shall promptly dispose of salable or salvageable property in which the Government has an inter:at
for the joint account of the Government and the Qperator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at & price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which thu
Qperaton is able to obtain or offers. Property remaining upon any termination of the work shall he
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cogt c¢f the
exploration.

’ (d) .Default of the Operator re disposal.-~If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final sgettle-
ment under the contract, may: ’

5(1) 1in writing extend the time within which the Operator must dispose of or liquidate the

property,

" oY2) by written notice to the Operator, place upon such property what it determines to be &

fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such;property shall thereupon be considered and accounted for as having been purchased by the

Operstor at the valuation so fixed by the Government; and :

1(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the Joint account of the parties.

yeo
ARTICIE 9. Termination of the Government's obligations.--(a) If the Government determines

that operations at any time have failed to achieve anticipated results and further work is not

Justified the Government mey give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provxsions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may b& necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including tge right to rescind the contract and to demand repayment of all moneys contributed by the
Government ~under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the -payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
~ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with & corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made & part of
this contract.

ARTICLE 13. Disputes.-~-Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a8 written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to 1mply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

"

as used herein includes his duly authorized

ARTICIE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek as the case may
be.

(b) Violations; liability for unpaid wages; liguidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.~--The U. S. Geological Survey may
withhold or cause to be withheld, fram any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874k) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

-

ARTICLE 16. Changes and added provision.--

-quadruplicate”
Executed in @rbupticstx the day and year first above written.

DAVID JAMES HOARE d/b/a» : ' . THE UNITED STATI'B OF AMERICA
HOMINEX SILVER MINES ‘
(Qperator)

w L e
o € Y

: Esgéatent Directosr, T. S. ‘Geological .Survey |
Title L1 ORESIDENT for Administratiog |

Tt
, certify that I am the App'd. -Sol. uiy,
ye. Y

K. JQj«m‘L

% Ty
s ££¢ rE 74' ~ r secretary of the corporation nemed as Operetor herein; that
ac ’ . :
. spe
PAVIO b TRTES A OA#ARE, who signed this contract on behalf of the Operator, was then
ﬂ%me) ’
PR ES;/D Erv 7 of said corporation; that said contract was duly signed for
(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

7 [ CORPORATE SEAL 7]





EXPLORATION CONTRACT
DAVID JAMES HOARE d/b/a
. HOMINEX SILVER MINES

OME-6835

" ANNEX I

. The land, including all rights thereto, referred to in Article 2
of the contract consists of nine (9) patented lode mining claims and
two (2) unpatented lode mining claims in secs. 30 and 31, T. 9 S., R, 17 E.
W.M., and sec. 25, T. 9 S., R. ‘16 E. W. M., Jefferson County, Oregon,
These claims are shown on Figure 1, entitled "Property map, Hominex
Silver Mines, Jefferson County, Oregon,' attached and made part hereof.

The patented lode mining claims are as follows:

Claim Name Survey ‘No. ‘Patent 'NO
Perry 678 46463
Union 678 46463
Crook 678 - 46463
Triangle 677 - 46464
Orie ‘446. . 36028.
Roy : - 446 . . 36028
Now or Never 446 o 36028
Poorman 446 36028
Gold Standard 446 . 36028

The unpatented lode mining claimswere located by David James Hoare and
are recorded in the Office of the County Clerk, Jefferson County, Oregon,
as follows:

" "Claim Name ' » :‘BOok | A - 'Page
Gudrun Silver -4 : . 283
Royal Silver 4 ' 281

Interest in the two unpatented lode mining claims was conveyed
on March'4 1971 from 'David Hoare-to Hominex Silver Mines.

The Operator is in possession of the patented lode m1n1ng claims under
an Agsignment of Mining lease dated March 7, 1971, between Roy Mining Company
and David Hoare, d/b/a Hominex Silver Mines.. This document assigned a
Mining Lease and Option to Purchase agreement dated November 27, 1970,
between Roy Mining Company, the owner and lessor, and David Hoare, lessee.

Lien and Subordination Agreements executed by the owner of the patented
lode mining claims are attached and made a part hereof.
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» Qperator
MME Form 52 UNITED STATES
Jan. 1959, DEPARTMENT OF THE INTERIOR .
OFFICE OF MINERALS EXPLORATION . Docket No.
OME ~ .
Contract No. . r’c’\ N
1h-23-090~". ¥
Contract Date{
LIEN AND SUBORDINATION AGREEMENTSY o JUN 23 397?
e — —— — ——— __— _—— .
To the United States of America: . -
That certain land in the County of . .,U_ﬁ F‘Fﬁ/Q,S.O /\./ , s'taﬁé" of . O Qﬁ ~o N,

 described as follows 2/ MS 446 THE Poor M/4"\/ 7_/‘*5 6\0L o S TANDMO

OAQ/E THE ~Now oA NEVE,Q A—ND‘ Ro)/ MS 678 UN(O/\/)
v/
C,Qookl THE /Jg/qg;r MS 67 T/Q//‘}/\/&/.E LocATED I N

SEc7ions 3083/, TwpP T Sovrs , RANECE /7 FAST of THE y";’;gﬁa’,"’oﬁf,\ff

hereinafter called the "land", i& the subject 8f a‘propose& exploration contract, hereinafter called

" the "Contract", between the United States of América, hereinafter called the "Govérnment" and

O AT NE X S/ VER ArALINVES {p,@vzo JamES /404,45)’_/
hereinafter called the "Operator". 1In consideration for and as &an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an intérest in. the land; hereby grants to the Government a lien .
upon all of his right, title, and intereét. in the land &nd upon any production of minerdls therefrom to
secure the payment to the Governmerit of theé rdyslty on production provided for by the Contract, &nd =
egrees if the Operator's interest should be Surrendered or términated at any time prior to the expira-
tion of the rights of the United States under said Contract to pé&y royalty to thé Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the ldnd and in any production therefrom to the rights of
the Government under the Contract with respect to' royalty on production and liéns to gecure same'

2. Undertakes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom: the land, and removed as may be provided in
the Contract; and the Government's interest and equity In such property shall be prior and. superior to
any adverse right or claim of the undersigned.

: 3. Represents and undertakes that there is no claim, lien, or encumbrénce upon the under-
signed's right, title, claim, or interest in or against the ldand' other than the following: (If "none"
insert the word "none". Do not leave blank.)

NVONE

_/ Production from the lend is not required and in: the. absence of . production there  is rio obligation to
pay royalty to the Government. )

_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Z;r contract, deed, or other document/ dated: ,-and recorded in
Book -, Page , official recordsvof sald county". If (b) is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter -
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form LO.

ﬁ/ Subparagraph 1(a) doesTnot apply to. the holder of a claim, lien, or encumbrance.





. k. Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent. transferee, mortgagee » encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertekes and agrees that this agreement shall extend and
epply thereto. . L e, S

6. Added provisions AO /N E (State "None" or "See Annex No. ")
Dated this ‘asy of I Wp sz fl 19 7/
) e = / —
N I/M }7 /ﬁjlc—,/ 72& (Street)

L . ' /S 7 (City &)
G ore s Dt ) 1
v Vs /7// . Ve ///

/QCDY AG IV C{) M/ﬂrf'?\/‘/ é- (Street)
AN ORECON CORPORHTORT ' §City &g
. (Seal) ‘ : State

(Street)

. _ (City &)

(Sea1) ' : (State )

. , » o (Street)

o R ; ~ (city &)

(Seal) - o : (state )
" (Street) -

T (City &)

(Seal) , - (state )

o - (Street)

, ' . . (City &)

_(sead)__ (State )

certify that I am the _f et 75 7
Title~—Secretary, etc.)
of the corporation named herein; that _‘2/ i_z L » Who sifmed this agreement
‘-, . ) _ (Name) -
was then F Al /z¢4;7 . .of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and i-ra.s within the scope of its
corporate powers. . : K

- "(Corporate Seal)

INT.-DUP. SEC., WASM., D.C. 21103






EXPLORATION CONTRACT
DAVID JAMES HOARE d/b/a
. HOMINEX SILVER MINES

OME-6835

EXHIBIT A

 The purpose of the project is to.explore by diamond core
drilling from a prepared surface site for silver-bearing ore bodies
in and along a shear zone cutting volcanic rocks of .the Clarmo
Formation of Eocene age. .

GENERAL PROVISIONS

No drilling shall be done within 100 feet of .the exterior
boundaries. of the land .outlined on Figure 1. -

Drill holes shall be cased through .overburden and completed
not less than standard BX (nominal diameter 1-5/8 ‘inches) core size or
equivalent wire line size equipment. The Government will not contribute
to the cost of casing left in a hole . at the Operator's request or to
“the costs incurred for incomplete drill holes.

Facilities shall be provided for recovering drill sludge, and
such sludge shall be retained when drilling in significantly mineralized
rock.

All drill core shall be logged and significantly mineralized
core shall be split and one split assayed for gold and silver. Whenever
core recovery is less than 60 percent, a split of the corresponding retained
sludge shall be assayed separately. . The remaining core shall be stored in
proper sequence with the unsampled core, and the remaining sludge shall
be stored in suitable containers properly identified as to hole number and
depth.

True copies of assay certificates, copies of drill logs, and maps
and sketches showing the work completed during the reporting period,
the location, width, and assay value of all samples assayed and . the
geological formations and structures traversed by the drill holes shall

be furnished monthly to the Government.

Stored samples shall be made available for Government inspection
and possible use, and may be disposed of only with prior Government approval.

The Operator shall provide such supervision, labor, and technical
services as may be required to perform the work in a satisfactory manner.

The location, direction, and extent of each work item.shall be
subject to Government approval.





The work shall be divided into two stages. The Operator shall
complete all of Stage I and as much of Stage II as is authorized in
advance by the prior written approval of the Government. Approval of
Stage II work shall depend upon the Government's examination of the
results obtained in Stage I.

'DESCRIPTION OF THE WORK

STAGE I

The work shall consist of diamond drilling three inclined core
holes downward from a singleAsurface‘site prepared in advance at the
Operator's expense.

The bearing, inclination, and depth of the three holes shall
be as follows:

1/
Approximate length
Hole No. Inmclination . Bearing o (feet)
1 -40° S. 40° W. . 350
2. -40° S. 10°W . 350
3 -40° S. 70° W. 350
Total 1,050

1/ No hole shall be drilled more than 20. feet beyond a vein zone
correlative with the Roy vein.

' STAGE 1L

The work, if approved, shall consist of diamond drilling two
additional inclined core holes downward from the same .surface site as
Stage I.

The bearing, inclination, and depth of the two holes shall

be as follows: 1/
Approximate length
. 'Hole No. Inclination . 'Bearing ' (feet)
4 ~75° S. 50° W 500
5 -75° S. 25° W "~ 500
Total 1,000

1/ See footnote under.Stage I. -

. The approximate location of the drill site and the five drill
holes is shown on Figure 2 entitled "Proposed diamond drill holes,
Hominex Silver Mines, Jefferson County, Oregon,' attached and made
part hereof.






"“ESTIMATED 'COSTS 'OF 'THE PROJECT

" STAGE I

Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization,
one drill unit

Diamond drilling, including overburden,

1,050 feet
Depth ‘Price per ‘foot
(feet) Ob. NC NX . BX

0-500  $10.50 $8.75 ~$7.75 $7.50
Cementing, 30 hours at $20.00/hour

Reaming or drilling cement,

100 feet.at $4.00/foot

Placing and pulling casing,
50 hours at. $16.00/hour

Lost casing in completed holes,
100 feet at $2.00/foot

Water truck rental, including driver,
2 months at $350.00/month

Total Category (1)

Category (2) Personal Services

" ‘None -except:

1 Supervisor-Engineer-Geologist,
2 months at $1,000.00/month

Total Category 2)

Category (3) Operating Materials and Supplies

" Norie eéxcept:
100 core boxes . at $1.15/box

©$. 750.00

8,260.00

600.00

- 400.00

800.00

200.00.

2,000.00

- §" 115.00

© $11,710.00

~$ 2,000.00





. 30 sample sacks at $0.50/sack- ©$ .15.00
Sludge catchiﬁg and sampling supplies _ 50.00

Cement, drill muds, additives
12 sacks materials listed, or equivalent 100.00.
Cement at $8.00/100=1b. sack
Drill mud.at $2.50/50-1b., sack
Additives,
Caustic soda at $20.00/50-1b. sack
Cellex.at $65.00/50-1b. sack

Total Category (3) : ~$  280.00

Category '(7) Miscellaneous

‘None'excegt:

Office and accounting expense,

- 2 months at $50.00/month ~$ 100.00
Assaying for gold and silver, :
30 samples.at $5.00/sample .150.00
. Total Category (7) : $ .250.00
Total Estimated Cost,.Stage I $ 14,240.00
Government Participation at 75% + $10,680.00
" 'STAGE II1

Actual Costs

Category (1) Independent Contracts

Diamond drilling, including overburden,

1,000 feet '$ 8,160.00
Depth _ Price Per Foot =~
(feet)  Ob. "NC  NX  BX
0-500 $10.50 $8.75 .$7.75 $7.50
500-1,000 8.25. 8.00
Cementing, 30 hours at $20.00/hour 600.00
Reaming or drilling cement, 800.00

200 feet at $4.00/foot





Placing and pulling casing,
50 hours at $16.00/hour

Lost casing in completed holes,
200 feet at $2.00/foot

Water ‘truck .rental, including driver,
. 2 months.at $350.00/month

. Total Category (1)

Category -(2). Personal Services

‘Nore except:

1 Supervisory-Engineer-Geologist
2 months at $1,000.00/month .

Total Category (2).

Category (3) Operating Materials and Supplies

‘Norie except:
100 core boxes at $1.15/box
20. sample sacks at $0.50/sack
Sludge catching and sampling supplies

Cement, drill muds, additives,
15 sacks materials listed, or equivalents
Cement .at $8.00/100-1b. sack
‘Drill mud at $2.50/50- 1b sack
Additives,
Caustic soda.at $20.00/50-1b. sack
Cellex at $65.00/50-1b. sack

Total Category. (3)

Category‘(7) ‘Miscellaneous

Office and accounting expense,
. 2 months at $50.00/month

Assaying for gold and silver,
20 samples . at $5.00/sample

. Total Category '(7)

~$ 800.00

- 400.00

""" +~700.00

© $§11,460.00

$2,000.00

$ 2,000.00

115.00
10.00

50.00 .

125.00

©$  300.00.

100.00.

' °100.00

$  200.00





Total Estimated Cost of Stage II

Government Participation.at 757%

SUMMARY

Total Estimited Cost of Stage I . .
Government Participation.at 75%
Total Estimated Cost of Stage II .

Government Participation at 75%

Total Estimated Cost of the Project .

Government Participation at 75% .

.

$14,240.00

.« « . . $10,680.00

« « » .-$13,960.00

. $10,470.00
. . . $28,200.00

« e« +°$21,150.00

$13,960.00

$10,470.00





. - EXHIBIT B .

- NONDISCRIMINATION IN EMPLOYMENT.

(Bection 202, Exccutive Ordcr 11246, September 24, 1965)
"During the performance of this contract, the‘contractor'agrees as-follows:

'(1) The. contractor will not discriminate against any employee or applicant for :
employment because of race, creed, -color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that-employees

are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation, and selection for training,
including apprenticeship. ° The contractor ‘agrees’ to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. -

*(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising. the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

''(5) The contractor will.furnish all information ‘and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his ‘books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ‘ascertain compliance with such rules, regulations, and orders.

'(6) In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. - 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by-law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders.
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such. pro-
visions including sanctions for noncompliance' Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™

70731
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MME Form 40

(Revised Nov. 68) UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U.S.C. 641)

Budget Bureau No. 42-R1368
Apptoval expires Dec. 1971,

NAME OF APPLICANT (Full legal name and mailing address as they should appear on

APPLICANT DO NOT USE THIS BLOCK

contract if one is executed.)

Hominex Silver Mines
( David James Hoare )
" P.0.Box 36, Ashwood,
Oregon, 97711.

DOCKET NUMBER

[I35

REGION

w#-Z

DIVISION CODE

NAME -
David J.Hoare,Box

(Check one) . 2

INDIVIDUAL :
" CORPORATION
A PAR'.IJ']NERSHIP
OTHER (Specify) .

G{?Forstner,3045
R. Cegsped, 350 V
J. Paulsen,Route

t

oy Proprietorshi
- STA]}E'IN WHICH FIRM IS
«J- ORGANIZED (regon

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

'R. Dixon,2540 Severn Dr. Reno,Nevada. .
Frank Allstrom,c/o Box 36,Ashwood,Oregon.

TITLE
President.

ADDRESS

36,Ashwood,Cregon,97711.
Director

Dir.& V.P.
Secretary. ‘\\
Director coN
Director

Franklin St.San Francisco.
ernon St.%204, Ogklend,Cal.
2, W. de Pere, Wisconsin.

Before filling out this application, please read the OME Regulations for
Obiaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assuré prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
B delays by submitting complete and accurate inforzaation. Please submit
i, o two copies of this application and all accompanying papers except as

otherwise noted. -Place your name and address on each sheet. Each
3 : item of information, maps, and reports required as a part of this
) application is described on the back of this form. Identify each attached
. statement by the item number to which it applies. 1f an igem does not

4

apply to your application, show the item number on your, statement

| . MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION N

f N Silver, Gold. NAME COUNTY STATE b
g ESTIMATED COST §F PROJECT Roy Mining Jefferson Oregon [ ’

e 47,560.00 Property. !

GENERAL INSTRUCTIONS B

)

) |
: |
DATE RECEIVED W&Muw
/ L
S)af7 A e 117,
and after it write ‘not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the -property location and i
boundaries in item 2, existing mine workings and geology in item. 3, i
and the proposed exploration work in item 5. When this information !
is not too complex, all of it may be shown on one map or sketch. All !
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you-mark to-be returned. become
the property of the Government and will not be returnied to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. File
" this application with the Department of the Interior. U.S. Geologital o
Survey, Office of Minerals Exploration, W.ashington, D.C., 20242, or
with the nearest OME Field Office.
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o . N ST ! . e : -
et e
SRR |

ISRt
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i =

. A wlilfullylfaise gtat;ment or ‘cerﬁﬁ.
1 U. S Code,.Tidle 18, Sec. 1001. .

S EE R

‘f' CERTIFICATION

The uhdersign’eﬂ.\.&hethe,rr_'a_s an individual, corporate officer, partner,
-or otherwise, both in his own behalf and acting for the applicant,
“certifies that the information set forth in this form and accompanying .
s d i oy + . R P Tk B

* papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

». Hominex Silver NMines,David James Hoere,
Pne® ol
A BYY (Signature)
President

TITll_E
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j¢A P (;if%%é;ég | Hominex Silver Mines(David J. Hoare,)
o | i / ' Box 36, Teot
- SN ITeRALCEDET A Shw 00 d

. 7 - ' . ’ - 1 4 » .
Cié,é‘zé;ﬁs-«1k_ e o Oregon 97711.

27 .2% April 1971

Dear Sir, _ : _ :
I would liké to formally apply for a loan of $11900°° for
the purpose of mineral exploration on the Roy Mining Companys silver'
-claims in Oregon.,

- I have a leese purchase option on these 145 patented acres of
silver claims and the geological reports along with my own exploration
work show the likellhood of commerciol ore existing to be very high
end hence an attractive venture. _ _

Your standard interest rates will apply for this loan to be
repaid in three years. - -

Very truly yours,
David J. Hoare -
President





o | )
STATEMENT

. .The undersigned does hereby certify and guarantees to make aveilable
by personal loan a sum of money up to a total amount but not exceeding
$3000.00, through Crocker-Citizens National Bank, 625 Battery S5St., Sen
' Francisco, Ca.94111, from individual personsl funds towards the applicant |
operator's share of the proposed exploration project, should a contract ' |
. be executed between Hominex Silver Mines ( David James Hoare ) and the
United States of America under the Office of Mineral Exploration,
application No. OME-6835.

Gudrun Forstner

Subscribed and Sworn to before me this

._.Z.--é.-- _day of--&--?..@.".-.‘.—.—. ..... 19__7_/_-
ﬁﬂﬂﬁquu-ﬁkb.@.@_%-NO’[‘ARY PUBLIC

In and for the City and County of San Francisco, State of California

REIETTA BUCCIER
My Commission Expircs April 19, 1973





C o

STATEMENT

The undersigned does hereby certify and guarantees to make
available by personal loan a sum of money up to a total

amount, but not exceeding $3000.00, through his bank,Naval Air
Station Credit Union, Alameda, California, from his individual,
personsl funds towards the applicant operator's share of the
proposed exploration project, should a contract be executed
between Hominex Silver Mines,(David James Hoare) and the

United States of America under the Office of Minerals Exploration,
application No. OME-6835.

(D SO

Edward P. Estrella.

Subscry { s el .
Py scoped ang Judhn to bofore me this IR BLELELEEL GV LB LLELEL L DLERERE L LT R T T
_____ ) 7/ oo OFFICIAL SEAL
i GENEVA DUNN

NOTARY PUBLIC - CALIFORNIA
COUNTY OF ALAMEDA
My Commission Expires October 18, 1974

RERLHE B UEEDREREH LT DT B R R M TR R LI EE I L L E

NOTARY PUBLIC Y AND FOR THE
STATE OF CALIFGRNIA

5REDBEGOCO02EELD

fed






STATEMENT

The undersigned does hereby certify and guarantees
to make available by personal loan up to a total amount

but not exceeding $3000.00, through his bank, the
First National Bank of Seymour, Wiw.,

from his individual, personal funds towards the applicant
operators share of the proposed exploration proaect,

'~~shou1d a contract be executﬁd between Homlnex ‘Silver

Mines, (Dav1d JmneqiﬁL};lnﬁnd “the. United States of

o _-America’ under. the 0ffice of Minerals Exploration,

‘application No. OME-6835.

M Lo

ack Paulsen

Subscribed and sworn to by me this 10th day of May, 1971

j*.um S\M

Lillian Le1sgang, NoQary gubhc

My commission expires Nov. 28, 1971

OFFICIAL |
CoPY
0. ¥. B,
RECEIVED !

MAY ]2 Eﬁ
INITIALS]CODE






MME Form 4D . o ‘;‘. ¥ Budget Burean Noo a2 R1ins
(Revised Nov. 63 f S & . ’u HTED STATES A capires Dea. 1571
| .48 7 SpbdahambnT OF THE INTERIOR

OBy .y e U ;

mSEEQ = . EQLOGICAL SURVEY

Py = o »

o o p O N ~ .

APPUC@IO@ 'FOR INANICIIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85—T701 (72 Stat. 700; 30 U.S.C. 641)

comtract if one is excerited. )

Hominex Silver Mines
David Jemes Hoare

P.0. Box 36

Ashwood, Oregon, 977II1

NAME OF APPULICANT ¢ Full legal name anid mailing address as they showuld —appear on

APPLICANT DO NOT USE THIS BLOCK

| g 55
[X-A /- 70
I

DIVISION CODE

DOCKET NUMBER

REGION

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

$ 47,560.00

( Check one ) NAME ADDRESS TITLE
David James Hoare 3045 Pranklin S5t. President
INDIVIDUAL San Frencisco,
CORPORATION ‘ i
PARTNERSHIP California, 9412%
OTHER 1 Specify) ”
Proprietorship
STATE IN WHICH FIRM IS
ORGANIZED
Cregon - -
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION .
Silver NAME COUNTY STATE
Roy Minin .
ESTIMATED COST OF PROJECT J € Jefferson vregon

Property

Betore filling out this application. please read the OME Regulations fur
Obtaining Federal Assistance in Finuncing Explovations for Mineral
Reserves (30 CFR Chap. 11). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforzaation.  Please submit
two copies of this application and all accomp.anying papers except as
otherwise noted.  Place your name and address on each sheer.  Each
ttem of information, maps, and reports required as a part of this
application is described on the back of this form. Identity cach atiached
statement by che item number to which it applies. 1t an item does not
apply to your application, show the item number on your statement

GENERAL INSTRUCTIONS

and after it write “not applicable.”  Maps or sketches should be usal
to supplement narrative descriptions of the property location and
boundarics in item 2. existing mine workings and geology in item 3.
and the proposed exploration work in item 5. When dhis information ‘
1s not too complex, all of it may be shown on one map or sketch. Al
documents and other attachments submitted as a parc of this applica-

tion, except those in item 3(g) which you mark to be returned. becomie

the property of the Government and will not be returned to the appii-

cant. Send true copies, not originals, of leases, contraces, and ather
Jocuments which are an essential part of your business records.  Fele

this application with the Department of the Dnterior, U.S. Geologieat

Survey, Office of Minerals Exploration, W.ashington, ID. C.. 20242, ur

wirh the nearest OME Freld Office. .

The undersigned, whether as an individual, carporate officer.partner,
or otherwise, both in his own behalf and acting tor the applicant,
certities that the information set torth in this form and accompanying

Decemver,17.1970

CERTIFICATION ’ » !

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

Hominex Silviiég;nes
204
,& N S JTLAE . 1

DATED

(/‘\\/’ BY Nignatur)
David James Hoare

L. S Code. Tide 18, Sei. 1001,

TITLE

President

A wiltully fals¢ statement or certification to any Department or Agency of the Umted States Governmentis a criminal offense.





.INFORMA‘.‘%ON REQUIRED WITH THIS A ATION

1. Financial Eligibility:

(@) Submit evidence of cfforts made -within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit, Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposced use of loan funds and (2) true copies of
replies from credit sources.  1If the loan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(¢) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessce, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes
ard bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations. and official place where recorded. State
all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subnrdination Agreements signed by owner on
MME Form $2. If the agreements cannot be obtained, state reasons
and whether vou can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the land.  Include existing mine workings and all
production facilities.

(b) State your interest, if any, in operations described in (a)

(c) State. if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features

of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to cxplore, show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application at least fuo copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who - will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings. . . ot

(b} Name the shipping and supply points and state the distances
1o the Dropeity.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for euch item of work. Use narrative,

maps, plans, and sections as necessary. Show location of the proposed
waork as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations. ctc.  Show also the relation of the pro-
posced work to any existing mine workings and o Lund boundarics or
to the closest identifiable corner.

(b) If an access road must be built, show the proposcd location on
the property map and state the length, type and construction methods
proposed.

“(¢) If an OME contract is executed, state how soon thereafter work
would be started and finished.  State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience:

State your operating experience and background to conduct this
cxploration work and also that of the person who will supervise the
work. [ ) v -

7. Estimate of Costs:

Furnish detailed estimates of the nccessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Coszs
tor any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts.  State the total cost of any proposed
independent contrace for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foat of
drilling, per foot of drifting, per hour of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible.  (Note—If none of the work s
to be contracted, write “none’’ after this item.)

(b) Personal services. The cost of supervision, engineering and
geological services, autside consultants, and Jahor chonld he fremized
by numbers and classes of employees; rates of wages. salaries or fees:
and periods of emplovment. State whether these services are available,

{¢) Operating marterials and supplies. List items of material and
supplies giving quantity and price of each. Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 each.

(d) Operating equipment. List items of equipment and tools cast-
ing $50 or more per unit.  Give specifications and indicate how each
item is.to be acquired—i. e, rented, purchased or provided by the
applicant. If rented or purchased, state the cstimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value.

(¢) Initial rchabilitation and repairs.  Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtares. installations. Describe cach building.
fixed improvement, and installation to be purchased, constructed. or
installed for the exploration work, stating specifications and cost in-

. cluding labor, materials, and supervision.

(g) Miscellaneous.  Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e).  Show also the costs of analvtical
work, accounting, workmen's compensation and employees™ habitine
insurance, payroll taxes, and other required costs that do not fall within
the previous categories.  [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or ingr-
dent to: (1) acquiring. using, or possessing land and any cxisting
improvements, facilities, buildings. instailadons, and appurtenances
or the depreciation and depletion thereof: (2) general overhead,
corporate management, interest and taxes (other than pavroll and
sales taxes): (3) insurance {other than employees’ hability insurace o
and (4) damages to persons or property (ather than authonzed repar
to or replacement of equipment or other praperty used in the workj
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. I.Financial Eligibility

Within 90 days preceding the filing of this application,efforts

have been made to borrow funds for exploration from the bank
with which the company has done business, the First National
Bank of Nevada,the Main Office, Reno Nevada,and from ancther
Banking institution, the Pioneer Citizens Bank of Neveda,
Main Office, Reno,Nevada.

'(I) The applications for loan are dated Nov.30.I970

(2) The amount of the loan requested was $47,560.00

(3) The proposed use of the funds was to finance
exploration of the Roy Mining Corporation
silver claims in Oregon.

‘Hominex Industries has no affiliates, parents,or controlling

companies or organizations.
Appendix I - Certificate- of Business.

Hominex Silver Mines is an assumed business name registered in
Oregon, by David J.Hoare.

. The company proposes to finance its share of the cost of the

exploration work through privately invested funds & use of its
own assets. “ '

Appendix II - Application for loan to the First
- National Bank of Nevada,Nov.20.I970

Appendix I1I- Rejection of application'for loan by

First National Bank of Neveda, Dec.3.I970

Appendix IV - Applicaticn fer loan to Picreer Citizens

Bank of Nevada, Nov.30.I970

Appendix V - Rejection by'Pioneer Citizens Bank,Dec.3.I1970
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Hominex Industries
Box 8724

Qakland
Califormia 94608.

November 30, 1970

First National Bank
Loan Department

P. 0. Box 2230
Reno, Nevada 89505

Gentlemen:

I would like to formally apply for a loan of $47,560.00
for the purpose fo mineral exploration on the Roy Mining Corporation
sllver claiws in Cregon. '

I have a lease/purchase option on these 145 acres of
patented claims and the geological reports, along with my own
exploration works and evaluation, show the likelihood of commercial
ore present to be very high and hence an attractive venture.

Your standard interest rates will apply for this laan,
to be repaid in three years. :

Yours sincerely,

D. Hoare
President

DH/MM





C.E.CLARK
SENIOR VICE PRESIDENT

FIRST MATIOMAL BA ﬁii(

OF NEVADA
December 3, 1970

Mr. D. Hoare, President
"Hominex Industries

Box 8724

Oakland, California 94608

Dear Mr. Hoare:
This will acknowledge your letter of November 30
in which you applied for a loan of $46, 560 for the purpose of

mineral exploration on Oregon silver claims.

Loans of this type, which are for mining exploration,
do not qualify for a bank loan.

We regret our inability to assist you,

Sinceyel g ~)

R . W//KA

CEC:gec

HEAD OFFICE, ONE EAST FIRST STREET, RENO, NEVADA 89501 (702) 784-3000
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-Hominex Industries
Box 8724
Oakland CA 94608

November 30, 1970

Mr. Joe G. Du Plantis
Pioneer Citizens Bank
P. 0. Box 2351

Reno, Nevada 89505.

Gentlemen:

I wish to formally apply for a loan of $47,560.00, foxr the

*purpose of miferal exploration on the Roy Mining Corporation silver

claims in Oragon.

I have a lease/purchase option on these 145 acres of

patented c¢iaims and the geological TepoTis, along with my owm

exploration works and evaluation, show the i1{kelihood of commercial
ore present to be very high and hence an attractive venture.

Your standard interest rates will apply for this loan to
ba repaid in three vears.

Youta sincerely,

D. Hoarxe
President

milm
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December 3, 1970

Hominex Industries
Box 8724
Oakland, Calif. 94608

Attention Mr. D.4Hoare, President
Dear Mr. Hoare:

Thank you for your letter-cf November 30, 19?0. The
Pioneer Citizens Bank of Nevada is not looking for loans of

this nature. _ //

.y,truly yours, '
dU/g Q%SZ:“‘

oe G. DuPlantis
Assistant Vice President

JGD: 1r

CENTER AND STATE STREETS + P.O. BOX 2351 + RENO, NEVADA 89505 « TELEPHONE 786 - 3444
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2. Applicants Rights in Land

Company,an Oregon Corporation, granted to David J.Hoare a

Mining lLease and Option to Purchase 9 patented lode claims.

The lease is for 2 years with a 5% Royalty on the net smelter returns
applied against the purchase price of $I50,000 .00 The option may be
exercised at any time during the lease by written notice.

| g
(a) On November 27 I970, Mr. W.I.Rees President of the Roy Mining ;

l ‘The lessee agreed to perform exploration and development work
hav1ng a value of at least $20,000.00 including diamond core drllllng.
l The Roy Mining Prqperty comprises I46.4 acres of patented lode clains.

l (v) The legal description of the Roy Mining Claims 1s as follows:
~ The Poorman , Gold Siandard, Orie, Now or Never and Roy, Mineral
Survey Number 446; The Perry Union, Crook, Mineral Survey

' Number 678; The Triangle, Mineral Survey Number 677, all of wx.uch Me,;z'&{\y
are situated in Sections 30 & 9 S R7E W.M. Jefferscn County, ;ﬁééﬁflw

' Oregen.None of the claims should be subiec§_§g_Government 'X>@M'
royalty. and llens,except the Roy and Now or Never lode claims, !

_l Mineral Survey v Number 446. T9S R I7 E W.M. Jefferson County, Oregon

of Lien and Sutordination Agreements on MME Form 52 signed by
' lessor, or lesse will exercise his option and thus own the legal
and equitable titles and will enter into an indemnity agreement
_with the Government to guarantee the repayment of the Governments
- share of the exploration funds. s » s

(¢) David J.Hoare, 1essee will submit under seperate cover five covies /

Appendix VI - Lease Option Agreement

Appendix VII- Patent Maps.
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. ‘ SAN FRANCISCO

LOS ANGELES
LAW OFFICES

LONG & L.LEVIT

465 CALIFORNIA STREET
SAN FRANCISCO, CALIFORNIA 94104 C @ P Y

TELEPHONE (4i5) 397-2222

23 November 1970

David Hoaré
Mining Lease

Mr. WiTliam Rees

Rees Real Estate Company
358 West 8th Avenue
Lugene, Oregon 97401

Dear Mr. Rees:

At Mr. Hoard's request I have prepared and enclose a fovmn of
mining lease and option to purchase. He has asked me to send it to you
together with his letter of 23 November 1970,

We would welcome your comments.

3

Yours very truly,

Allan R. Moltzen

ARM/kd

Enclosure
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MINING LEASE AND OPTION TO PURCHASE -

This Agreement entered into this 27/ day of Wo vE~BLER | |

1970, by and between ROY MINING COMPANY, an Oregon corporation, hereafter called
ROY or Lessor, and DAVID HOARE; hereafter called HOARE or Lessee,

WITNESSETH: | | |

In consideration of the mutual covenants and conditions and for other
valuable consideration, Lessor does hereby lease to Lessee, his heirs and assigns,
the following described patented mining claims situated in the Trout Creek Mining

District, Jefferson County, Oregon:

MS 446  The Poorman, MS 678 THE PERRY ’f/é/ //
MS 446 The Gold Standard, MS 667 TRIANGLE /%’*ékﬁp
MS 446 Orie, MS 678 UNION
MS 446  The Now or Never, and M3 678 CROOK
S MS 446  Roy.
Located in Sections 30 & 31, 9, South, Range 17 East of theWilliamete Meridian

Said lease is made upon the following terms and conditions:
1. Said lease is for the period of two (2) vears from and after the -

date hereof, subject to change as hereinafter provided.

2. Lessee agrees that during the term of the lease he will perform ex-

ploration or development work having a value of at Teast Twenty Thousand ($20,000.00)

Dollars, it being understood that such work shall int]ude,diamond core drilling to

determine the presence or absence of silver in commercially marketable quantities

~and qualities.

3. A1l work done upon the premises will bé performed in a good and
miner-like manner in accordance with good mining practiqe.

4. Lessee will at his own expense apply for and obtain insurance against
injury to person énd property, including industrial accident insurance, and that
he will indemnify and hold Lessor harmless of and from any claims for injury to

person or property arising out of Lessee's operations under this lease.
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5. Lessee will pay all taxes and assessments which during the term
may be lawfully levied or assessed against the subject property and upon all
structures and improvements thereon.

6. Lessee will not do or permit to be done anything which will subject
Lessor to any liability as a result of‘the operations carried on hereunder and hé
will not suffer or permit the placing of any liens against said premises as the
result of fai]urg on his part to pay for labor, equipment or materials expended or
used upon said premises.

7. Lessee will cause to be posted upon said premises a notice to the
effect that he solely is responsible for the operation of said premises.

8. Lessee will permit Lessor or his authorized agent at any and all
reasonabie times to enter the premises and inspect the same.

9. Lessee will pay Lessor royalties based upon net smelter returns in
the amount of five (5%) percent of the net smelter returns of all ores mined, ex-
tracted or removed from said premises. By net smelter returns is meant the amount

received for such ores after deducting therefrom the cost of smelting and freight

charges from the mine to the smelter.

10. If by reason of causes beyond Lessee's control he has been unable to
expend Twenty Thousand ($20,000.00) Dollars in work as hereinabove provided during
the two (2) year term of the lease, he may, by written notice mailed or delivered
to Lessor at least thirty (30) days before the énd of the initial term, extend
said term for one (1) additiona] year. | | T

11. The Lessee shall have the right to remove from the premises any
macninery, equipment or fmprovements plaéed upon the premises by him within ninety
(90) days after the expiration of the original or extended term hereof.

12. If Lessee shall be in default hereunder and shall continue in default

for thirty (30) days after written notice by Lessor to Lessee of said default,

Lessor may elect to declare this agreement forfeited.

-






131 In -consideration ot the foregoing cavenants ana agreements ot

e
. )

-4

Lessee and for other \.table consideration, Lessor he.y g1ves and grants to

4DoHars, payab]e by pay1ng to Lessor five (54) percent of all net smelter re-
turns as herelnabove descr1bed A11 payments of royalty made by Lessee to Lessor

as renta] for the 1ease sha]] be applied against the purchase price. §

“’B;'Lessee may exercise this option by written notice mailed or delivered

to Lessohfat anyffime_prior'to the expiration of the original or extended term of

the LeaSe' Upon Such exercise Lessor will execute and deliver to Lessee a good

nd suff1c1ent deed convey1ng said property to Lessee free and clear from all en-

cumbrances

k%14 Lessee may suspend operations under either the lease or purchase

o

port1ons of th1s agreement and shall have no obligation to pay royalty during

f

b - 5

any per1od when product1on or sa]e becomes impossible for causes beyond Lessee's 2

, i

o ” . !

coatro] or uneconcmical in Lesse 's cpinion. If Lessee ceases producticn and 3

e i |

sale because in his opinion it is uneconomical then if Lessor does not receive g

R &

: ‘ R . , . b

royalties for any two (2) consecutive twelve (12) month periods after exercise ;

of the opt1on Lessor may demand and receive from Lessee a reconveyance of the . e

& Pk |

propertj Lessee will not transfer, assign, or sublet this lease. L qnW“jﬁ;f;ai

pov- !

15 So 1ong as Lessor is entitled to royalties or other payments here- Ai:fmwael

Loy AL oF iy |

under, Lessee will furnish to Lessor-upen—vequest copies of all sme]ter returns ;SOat 3
206 vy \,9

3 . 1"‘H.o !

and-other data relating -to the production and sale of ore. : Stoewwrol |

N'lz.}.w;

.=16. This agreement shall bind and benefit the successors and assigns of |
the nespective parties.
"IN WITNESS WHEREOF we have hereunder s1gned our names the day and year

]
|
1
J
1
i

f1rst above wr1tten

ROY MINING COMPANY

-7 ) ‘:7
By Gk o

By
%ﬁ, .
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STATE OF __ /] ,//,/,/./ ) @

_ | ) SS
COUNTY OF 7., /‘Z o )

On this zzgudayof _ 7. . , 1970, before me a

=T

Notary Public, State of //}Z‘4¢;g;474<//f » duly commissioned and sworn,

personally appeared -2/ & e, ,g-yil;,” and
. / 7 N
, officers of Roy Mining company, known to me

to be the persons whose names they subscribed to the within Mining Lease and

Option to Purchase and acknowledged to me that they executed the same.

Notary Public in and for said County and State

My Commission Expires: 2 —r%"~7 /

STATE OF v & sirzrons )
- , - SS-
COUNTY OF Y. o )

On this zz2day of s s .~ , 1970, before me a

Notary Public, State of //?;%,z4¢4;4}7,// , duly commissioned and sworn,

7/
personally appeared DAVID HOARE known to me to be the person whose name he

subscribed to the within Mining Lease and Option to Purchase and acknowledged

~ to me that he executed the same.

2 "/é»fﬂi{"',_,—} ) \_,,((_/75 z/

Notary Public in and for said County and State
My Commission Expires: AR
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ASSIGNMERNT CF MIWING LEAGE :

4

This is to assign the mining lease and option %o purchase
dated 27 th day of November 1979, by and between Roy Mining
Company sn Oregon corporation, and David Hoare, and covering
the following descoribed patented mining claims situated in
the Trout Creek Mining District, Jefferson County, Oregon.

148446 The Poorman MS678 THE PERRY
HMS446 The Gold Stendard 1MS66T Triangle
}MS446 Orie MS678 Union
MS446 The Now or Never MS678 Crook
MS446 Roy
Located in Sectioms 30 & 31, Twp 9, South, Range 17 East
of the Williemete Meridian,
to David Hoare deing business as Rominex Silver Mines.
. .+ . Conmsent to Aspigmment dated at Bugene,
Orggon this 7th day of Mearch 1971

/7) s '
“
ﬁ#ﬁézfg?/ﬁfg%i;x¢4&“ _ *

David Hoare DBA Hominex Silver Wines

ROY MINING COMPARY by

oy T

/‘»;//W""‘ /lz‘éz/.gj——
M. I. Reep, Prosident

&

A "
DU (48 ,_Lm’» AT

hrdio Rees, Secwa%&ry/?r@agur@r
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HOMES = RANCHES

BUSINESS OPPORTUNITIES
SALES - TRADES

GENERAL INSURANCE

‘4 % ces N ol Estats C?omflany

358 WEST EIGHTH AVENUE + PHONE 345-8503
EUGENE, OREGON 97401

December 8, 1970

Mr. David Hoare
Box 8724
Oakland, California 94698

Dear Dave:

We are sorry to be so slow in getting this Mining Lease mailed out,
but I have been in Portland taking some Real Estate Classes and did
not return until late Saturday afternoon. Of course on Monday,
when I got to the office, my desk was piled high and I am just now
getting out letters and mail I should have gotten out last week.

, article ‘
Our attorney did not hike =xtix= No. 10, but Bill said to go anead.
He also wanted to be sure that the reports are sent to us direct
from the smelter. I am sure you can arrange this when you get to
work on the property.

I am glad you feel like the trip to Ashwood was successful and
hope they do not trap the big cat. "I am sure if there is very
much activity around there the cat will go away..
Merry Christmas and Hpppy New Year.
ROY MINING COMPANY

S ' "7 .
By ¢ é“l.f"i’-v.éiz N S

Ardis Rees, Secretary

encls.
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3.Physicel Description

(a) Mining and Exploration Operations.

The Roy Mining Company, with E.P. Marshall President
obtained patent No.36028 issued Nov.I7.I902 for the following

- lode cleims, "Roy, Orie, Now or Never, Poorman, Gold Standard",

consolidated as 80.64 acre under mineral survey # 446. Patents
were also issued on Jan.23%.1908 for the lode claims known as
"Triangle" as I5.5 écres, and "Roy Extension" which was a consol .-
idation of the Crook, Union and Perry claims, as 50.3 acres.,

The early exploration work involved shallow pits and trenches.
From 1904 to 1929 mining operations were suspended on the adjacent
Oregon King mine to litigation and the Roy mining claims
apvarently were likewise affected and there was no activity.

‘The following leases were executed: |
I) May I930 with J.C.Bowen,Baker Oregon.
2) Sept.I934 Purnish and McDowell,'Portland Oregon.

- 3) July 1945 H.Anderegg but no work was done invalidating the lease.

4) Nov.27.1970 David J. Hoare, obtained a lease purchase
agreement following field examinations of the area, in Oct.and Nov.
During leases No.I and 2, various exploratory shafts were sunk
along the outcrop of the Roy vein to depths of 70 to 40 feet.
However at the higher elevation of the Roy outcrop compared to the
Oregon King vein due to erosion, the Roy vein so far as explored,
did not widen so the early miners who were looking for high grade
ore gave up through lack of knowledge of the type of depcsit.

In shaft 68 the quartz vein is 2 inches wide.

Present exploration work in progres involves geochémical
surveying using mercury analysis in parts per million as an
indicator of silver to locate other possible ore shocts and ex-
tensions. The instrument used is a mercury detector using atomic
absorption techniquesy manufactured by Lemzire Instruments of
Reno, Nevada. Production facilities exist as a 50 ton flotation

plant, at the Oregon King Mine,and Hominex owns a 25 ton mill if needed.

page T





éﬁéﬁ)5Thezlessee is performing the present exploration cwteration

described in (&)
”?(é}.NQ ééét production for shipment to a smelter was made.
i4(d5'6£émfééerves are not known

Geology

Géneral“Teftiafy volcanic rocks of the Clarno formation constitute

: the bedrock being extrusive andesites with some intrusive andesite
A: and rhyolite dikes.These rocks have been studied extensively by
-‘aG,Ojala including thin sections and abstracts from his thesis

."* appear in this proposal. )

as'Thé;Roy Veins

" in the area. Refer to the map and tabulation of exploration openings.
They strike NW to W. and have steep dips. The Roy vein maybe traced
for a .distance of about I200ft and outcrops about 800ft. South of
the Oregon King veinyend roughly parallels.it.

The Roy vein resembles the Oregon King vein in strength,width,
Alength,structure and mineral make up, according to Dr.lLee Armstrong
of The Longyear Company, whose report is included under section 3(g)
The veins were deposited along faulted'shear zones with some quartsz
and sulphide replacement. “
The geology of the area haé been studied and documented in
different aspects by the following geologists within the past I0 years.
- I962 Libby and Corcoran of state of Oregon Dept.
& ee i s 71 . of Geology.(Short Report No.23) )
’ o f‘- 1963 Arthur Radtke in OME application by Oregon King mines.
f: >. T 1964 G.0jala Ffor M.S.Degree of University 6f Kensas.(Thesis)
l~:9 o 1965 Dr.lee Armstrong of Longyear Company. -~ .

N

lTﬁ;Q; The Roy vein and Oregon King vein are ‘the only two persistent veins

I. L - page 2 .7 ., . : . B ' .Physical Description
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Summary of rock_typeé by G.0Qjala.

The bedded rocks of the Oregon King area are divisible into
six major units and one subunit which are distinct and recognizeable
in the field.

The oldest unit is poorly exposed,occurs in two llmlted areas,
and consists of greenish+to brownlshcgray_andes1te porphyries.

Above this are bluish-gray to nearly black andesite porphyries
generally lacking in mafic phenocrysts. | _

The next higher units is the most distinctive, and consists of

by platy jointing and distinctive soil covers.

Above this is another unit of mostly fresh, dark blulbh»gray to
black andesites with abundant small mafic phenocrysts, and abundant
but comparatively indistinct phenocrysts of plagioclase.

A subwait is distinguished in which the groundmass has been

altered green.
M e rrl s‘t 1A

PRSI LA pda AL A s

stratigraphically consists of several rock

ot

types,including more acidic extrusives and at least one interbed of

conglomerate.
The two remszining units are greatly bleached and otherwise

altered rocks of the preceding units,and dike rocks.

page 3 i
Physical Description

greenish=to brownish-gray,abundantly porphyritic andeites characterized
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The pits and shafts in the whole area have been sampled
at the surface by G.0jala and abstracts from his report, with
essays by B.Hoagland the State assayer,follow.

Also, assays were teken by D.J. Hoare at selected shafts on the

Roy property. Shaft 68 was sampled from the quartz vein 20 ft. down
the shaft, and assayed as I72 oz silver. The shaft numbers refer to

nunbers on the map.
It 1s to be noted that shaft 48 is on the Perry claim.
Shafts 61,62, 59 58/;nd 60 are on the Roy claim.
Shafts 70,69, 68 2nd 64 are on the Now or Never claim.
Pits 49 and 50 are on the Union claim.
Pits 67,66,65,9%,94 ~are on the Poorman claim.
Pit 92 is on the Gold Standard claim. |
The Oregon King mine has produced up to I965, a total

of 15,329 tons of ore with a smelter value of § 348,150.00.

Between 1899 and 1904, I78.4 tons of shipped crude ore had
average assay values of II8.9 oz silver and 2.55 oz gold per ton.
This production occurred 1200 ft. away from the proposed
exploration area in a generally highly mineralised locality.
This,coupled with the assay results and recommendations of the
geologists referred to previously, are reasons for expecting to
find ore at depth. '
Libby and Corcoran in I962 Short paper #2% mention that the
mineralisation on the Roy Group of claims bordering the Oregon
King mine, appears to be similar. This opinion was subsequently
reinforced by the work of G.0jala and in a I965 report Dr. Lee
Armstrong recommended the Roy vein as a first rate exploratibn
target.

The only report which is required to be returned is

Short paver # 23 which is now nearly'out of »rint.,

page 4 ‘ o Physical Description






M

CLARINO FORMATI

A

FEGEND OF GEOLO Slk.c MAP

INTRUSIVE ROCKS

Unit 7:

Andesite dikes.,

LAYERED ROCKS

Unit 6:

Unit 5:

Unit 4a:

Unit

Unit"

Unit

Unit

Pink, yellow, end gray acidic extrusives
with some andesite and some -mudflow conglomerate

Hydrothermally bleached rocks of non distinct

lithology. Some altered and unaltered
andesites.

Light to dark green. dense andesites, with few

- plagioclase phenocrysts but abundent small mafic

phegmocrysts. Differentiated_or altered from
Unit 4.

: Relatively fresh dark bluish gray to black

porphyritic andesite with abundant smellr _mafic
phenocrysts. '

Greenish to brownish gray ebundantly
porphyritic andesite characterized by-fplatéy

jointing and locally distinctive scil cover.

Bluish gray to nearly.black andesite porphyry

generally lacking in mafic phenocrysts,

relatively fresh.

Greenish to brownish gray andesite porphyries
with aphanitic, vitreous and highly irregular
fracture surfaces.
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2.)

3.)

5.)
6.)

7.)

APPENDIX II

Exploration Openings

Adit, stfiking approximately N 3 W, with caved portal. The vein which
is exposed at the portal consists of comb quartz stringers, most less
than 3 mm wide, and abundant calcite, hematite, and limonite, within a
‘zone about 2 feet wide. This larger zone has, in part, the appearance |
;f claystone and siltstone, soﬁe parts even showing bedding. Vithin a

foot or two in either direction, there occurs altered and bleached

. andesite porphyry, stained red and brown.

The dump consists predominantly of gray, altered andesite porphyry.

There is abundant calcite on the dump, however, some having a bladelike
" habit which resembles a true boxwork. No.sulfides were observed.

Pit, approximatsely 5 fest deep and 15 feet in diameter. The rock exposed
is highly bleached and much iron-stained. There is no vein quartz or
sulfides, but a "vein" of altered rock is poorly exposed.

Pit, approximately 8 feet deep and 15 feat in diameter. The dunp con-
sists of medium bluish-gray porphyry, some altered to nearly white. The
rock is méderately iron-stained. No quartz veiﬁ is present; some pyrite
is disseminated ig the rock.

Caved adit, driven along a bleached zone having a’tfend of about N 65 W,
Very little quartz and no sulfides were observed on the dump.

Pit, approximately 5 feet deep and 10 feet in diameter, in brown andesite.
Nq vein material is exposed. |

Pit, approximately 6 feet deep and 10 feet in diameter, in brown andesite
porphyry. No vein material is exposed.

Pit, approximately 4 feet deep and lO.feef in diameter, in brown andesite
porphyry. Sqme calcite veinlets are preéent, but there is no quartz or
sulfide. |
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11.)
12.)
13.)

14.)

15.)

i6.)

Pit in andesite pbrphyry, approximately 2 feqt deep and 5 feet in diameter.
No vein orivein mate?ial is exposed.

Caved shaft about 10 feet deep and lSkfeet in diameter, in altered rock.
Traces of quartz are present. The vein is about 1 fbbt wide, strikes

N 67 W, and dips at about 86° to the southwest.

Adit, or inclined shaft, with caved portal. Driven in porphyritic andes-
ite countxry rock of varying color, but predominant1y>shades of green arnd
dark gray. The "vein" is a gray, yellow, and red zone about 2 feet thick,
and is silicified. It strikes N 58 W and dips 74° to the northeast. Ko
sulfides are apparent.

Adit in bleached, decomposed, light greenish-gray, porphyritic country

rock, The "vein", which strikes N 87 W and dips 74° to the northeast,

-consists of iron-stained, bleached rock, with no showing of vein quartz.

Pif, or possibly a short, caved adit. No true vein is exposed; the
working is in a zone of iron-stained, bleached rock. The country rock
is green andesite porphyry. |

Small pit.

Pit in bleached, brown to white rock. Some clayey material is present
on the dump.

Shaliow pit with no vein haterial exposed within it,.but having strewn
around it abundant boulders of bleached rock which is iron-stained and
which contains abundant calcite crystals and stringers. Some hematite
boxwork is also present.

Shaft, caved at about 15 feet. The dump consists of clay and light gray
porgbyritic sndngite fragments. The rock is bleached and altered, but
pot abundantly silicified, and only small amounts of quartz were seen on

the dump., The exposed "vein" strikes N 70 W and dips 86° to the northeast.
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17.)

18.)

19.)

20.)

21.)

22,)

23.)

24.)

XY

It ranges in color from red to yellow to white, averages 1 to 2 feet ih
width, and is oxidized, containing abundant hem#tite.

Pit, with no vein exposed. Bleached, brown to white rock aﬁd some clay
are present on the dump.

Pit, approximately 5 feet deep and 10 feet in diameter, with no vein
exposed. Clay, green andesite, bleached andesite, and some chalcedony
are present}on the dump,

Shaft, about 20 feet deep. Vein is an altered, sil;pified zone about 2
feet wide, which strikes N 83 E and dips 66° to the southeast.

Pit, approximately 12 feet deep, and 8 feet in diameter, exposing sili-
cified éndesite and a vein about one foot wide which strikes N 70 E and
dips 530 to the southeast. Abundant quartz and iron-stained material,
but no sulfides, were observed.

Small pit.

Shaft with large dump, indicating a depth of approximately 40 feet or

. MOTe. Countfy rock is a light bluish~ to greenish-gray andesite porphyry.

Some ié silicified. The exposed altered zone is at least 10 feet wide,
and a central "vein" is about 1 foot wide. The vein strikes N 85 W and
dips 83° northeast to a depth of about 15 feet, and then steepens to
nearly yertical‘ A representative sample'of all the'materialen the dump
assayed just traces of both gold and éilver..

Partly timbered shaft, about 35 feet deep. No vein is exposed. MNMaterial
on the dump is similar to that of No. 16,

Pit, approximately 5 feet deep and 10 feet in diamefer. Rock around the

rim i3 bleached to yellowish and greenish brown, and is porphyritic. No

vein is exposed, A few quartz fragments on the dump, however, indicate

the presence of a vein.
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27.)

28.)
29.)
30.)
31.)

32.)

33.)
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Pit, about 8 feet deep and 15 feet in diameter. Country rock is green

andesite porphyry. The "vein" is a 1-foot wide zone of bleached and

oxidized rock.

Timberéd shaft, flooded at about 15-foot depth. The ddmp containg iron-
stained quartz and altered andesite porphyry. A grab sémple from the
dump, containing little quartz and mostl& altered, pyritized porphyry,
assayed 0.0l ounce gold and 0.30 ounce silver per ton.

Shaft; 15 feet deep and partly timbered. Abundant massive quartz is

~ scattered throughout the dump; much is iron-stained. A sample from the

dump, representative of the quartz and iron-stained quartz present, assayed

0.03 ounce of gold per ton and just a frace of silver.-

Small pit.

Small pit.

Adit., Country rock is bleached white and stained yellow,

Small pit. A representative grab sample of the ;ilicified roék present
on the dump, containing no visible suifides, assayed a trace of gold and
0.7 ounce of silver pér ton.

Small shaft. ‘

Suaft, about 40 feet deep. Most of the material on the dump is bleacﬁed,
silicified andesite, and contains abundant quartz Sut only sparse amounts

of sulfide (mostly pyrite). The vein exposed in the shaft is about 2 feet

. wide, strikes N 80 W, and is vertical. In the bottom of the shaft, at

least 2 veins can be observed; they are separated by silicified rock.
Three samples from the bottom of the shaft were collected for assay.

One, containing random chips from around the shaft, assayed no gold and

-0¢2 cunza silver per ton. Another, taken from vein material in the north-

west corner and on the north wall, assayed 0.0l ounce gold and a trace of

silver per ton. No gold and 0.7 ounce silver per ton were the assay

phad oo b Ve ey

RTY TR






R 3
= e !
.

106

34.)

35.)

364)
37.)

38.)

‘39.)

. 40.)

results from the third sample, faken from the south vein as exposed in
the southwest corner of the shaft;

Shaft, about 20 feet deep, on an approximately vertical veiﬁ. Quartz,
siliceous rock, breccia, siliceous material with abundant boxwork, and
considerable amounts of galena are present on the dump. A sample taken
from the dump which contained abundant visible galena assayed 0,02 ounée
geld and 16.70 ounces silver per ton.

Caved shaft, or pit, approximately“ls feet deep and 20 feet in diameter.

.Country rock is greenish-brown andesite porphyry. A zone of a;tered rock

~ 1s poorly exposed on one side of the pit, and appears to have a general

east-west orientation. The dump contains bleached, iron-stained rock
and sbundant quartz fragments. A general grab sample from the dump as-
sayed no gold and just a trace of silver.

Small pit.

Caved shaft approximately 10 feet deep and 15 feet in diameter in green
porphyritic couhtry rock. Rock on the dump is altered, soft, and light-
gray in color. Abundant clay and iron-stained siliceous matérial are.also
present on~thé dump, Little quartz, but no sulfides, were observed. A
représentative grab sample from the dump assayed a tracq of gold and 0,30
ounce silver per ton. |

Small pit. ‘A represenfative grab sample of the green, iron-stained and

bleached material and the quartz from the dump, assayed just traces of

Jboth gold and silver,

Pit, about 5 feet deep and 10 feet in diameter. The dump consists of

~ Clay end blaiched woeck; no quartz or sulfides were observed.

Pit, about 5 feet deep, 40 feet long, and 15 feet wide. The dump cone

tains bleached rock but no vein material.
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41,)

42.)

43.)
44.)

. 45.)

46.)

47.)

49.)

‘ . | .

Pit, approximately 5 feet deep and 8 feet in diameter. Greenish-brown

"andegite, but no vein material, is exposed.

Pit, about 10 feet deep and 15 feet in diameter. The dump consists of
altered andesite and abundant crystalline calcite. Abundant hematite
seams and pockets within the calcite fragments indicates the possible
earlier pfesenca of aulfideé, now leached. A sample of the calcite
(some iron-stained) from the dump yielded 0,14 ounce gold and 0.30
ounce silver per .ton when assayed.

Small pit.

Shaft, about 10 feet deep. A rib of rock which crops out west of the

shaft trends up the hillside, striking N 80 E and being nearly vertical.

This rib consists of bleached rock containing quartz stringers less than

5 mm wide. Silicified material containing abundant pyrite, which resembles
some of the Oregon King rock, assayed 0.02 ounce gold and 0.40 ounce silver
per ton. |

Hillside shaft, caved at about 6 feet, and driven on white to brown,
bdleached and iron-stained rock. The vein has an approximéte east-west
strike and a steep dip.

Shaft, caved at 8 feet, and driven in bleached rock. No vein quartz or
sulfides‘were.observed. The country rock is greenish-brown andesite

porphyry.
Shaft, about 15 feet deep, in strongly bleached and altered rock. The

_ wyein" is about 6 feet wide, strikes east-west, dips 85° to the north,

and contains sparse quartz but no visible sulfides. A sample of the

" gilicified material on the dump assayed just a trace of gold and no silver,

Small shaft.
Pit, approximately 6 feet deep and 15 feet in diameter. Some of the

exposed rock appears bleached; most is calcitized andesite porphyry.

s






108

50.)

51.)
52, )

53.)

54.)

. 55.)

56.)

57.')
53.)

59.)

60.)

Pit, apfroximately 10 feet deep and 15 feet in diameter. No vein, quartz,
or sulfides are exposad in the pit or on the dump,

Small pit.

Small pit.

Pit in bleached rock, appfoximately 8 feet deep and 6 feet in diemeter.
No quertz or sulfides are visible. |

Pit on calcite vein. The vein is poorly dofined in tho valls, and strike
and dip could not be determined. No sulfides were observed.

Two small pits,

Shaft, about 25 feet deep and about 20 feet wide at the tope The dump
consist# of gray, altered andesite fragments with seams and dissemina-
tions of pyfite; and some quartz fragments. The vein in the shaft is
composed of bleached and iron-stained material. It strikes approximately

N 75 W and dips southwest at 85°, Both quartz and calcite are present on

_ the dump .

Two small pits.

Small pit exposing a vein in hillside, Altered rqck in the outcrop is
about 1 foot thick, and is bleached to white and stained red, yellow,

and brown in places. Quartz is present but no sulfides were observed.

The surrounding country rock is green andesite porphyry. ihe vein trends
eastward into the hill and dips steeply to the north.

Dump from pit, or pos:ibly caved adit, in east valley side. The dump cone
sists of light gray, bleached rock with scattered pyrite. Bxcept for some
silicification 6f the rock, no quartz is present,

ﬁump of uncertain source, but probably a "high-grade" pile from shaft

No. 61. The pile is about 2 feot high at its apex end is about 16 feet

in diameter, Abundant quartz and pyrite, and some aphalerite are present,

- Some of the country rock is a silicified breccia similar to that in the
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61.)

62.)

uppoer levels of the Oregon King mine. A sample of ore containing visible
pyrits and sphalerite from this dump assayed 0,02 ounce gold and 4.8 ounces
silver per ton.- |

Sﬁaft, about 25 feet deep. The matefial on the dump is mostly altered
rock, some light gray in color and some éxténsively iron-stained. Some
quartz and a little pyrite are also present on the dump. Rock in the
shaft walls is bieached and stained yellow to light orange in color. No
distinct vein is présent in the walls, but an altered zone 5 feet wide
appears to strike'N 69 W and to be vertical. Material from the dump,
some containing visible galena and some with abundant pyrite, assayed
0,01 ounce gold and 2.20 ounces silver per ton.

Shaft, in dense green andesite porphyry with pink and orange phenocrysts.
The country rock is altered to light gray and yellowish colors.. The

shaft has been driven on a "vein" of altered rock containing some vein

--quartz, There-appears to:be two.weins,:one -about 1 foot wide, vertical,

64s)
'65.)

and striking N 76 W, and containing quartz, A few feet south of this is
a vertical 3-foot wide zone of discoloration having about the same st;ike.
Pit, about 8 feet deep and 16 feet in diameter, driven in typically
bleached, iron~-stained rock, which is coﬁsiderably silicified., Vein
quartz is present on the dump; one crystal fragment was found which was
1% inches long and 1 inch wide. The vein strikes apprdximately due west,
and dips steeply to the north, N

Small pit.

Shaft, exposing a vein which strikes N 82 W and is vertical. The country
rock is bleached white and is iron-stained brown in places. The rock
confains scattered pyrite grains, and a little vein quartz is present in

ihe dump. Some of the rock fragments have slickensided quartz coatings,

indicating movement along this zone,
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66.)

- 6T.)
68.)

69..)

70.)

7.)
72.)
73.)

74.)
75.)
76.)

Three pits along a quartz vein and a zone of altered rock. The vein
strikes N 72 W and has a verticﬁl dip.' The country rock is bleached,

and stained.with limonite and hematite. Abundant quartz is present,

but no sulfides were observed. Some comb quaréz indicates fissure filling
in this vein,

Small pit, about 5 feet deep, in bleéched and‘iron-stained rock.

Tlmbered, inclined shaft, at least 30 feet deep. Country rock is bluish-
gray porphyry The material on the dump is thoroughly oxldized with
abundant hematite and quartz, but no sulfides. The vein is not visible,
but lagging in the shaft strikes N 70 W and ‘dips 68° to the northeast.

A sample containing mostly vein quartz, assayed 0.18 ounce gold and 14.60
ounces silver per ton. |
Three pits and one shaft along the same vein of feature No. 68.

Incllned shaft on a zone of altered rock which strikes N 40 W and dips

78 to the northeast. The country rock is porphyry which has been bleached
gray and iron;stqined yellow and brown. Abundant pyrite and vein quartz
are present on the dump.

Two shallow pits in bleached, oxidized rocke.

Timbered shaft, 15 feet deep, in material similar to that of feature No. Tl.
Timbered, inclined shaft on a vein which strikes N 83 W and dips‘northeast‘
at 63°. This bleached and‘iron—stained zone is about 8 feet wide. The
shaft is approximately 30 feet deep. |

Two small pits, or trenches, in bleached andesite.

Ruby adit. | '

Shaf't iﬁ‘silicified, jron-stained rock. Some quartz is present on the

dump, and hematitc boxwork and quariz are present in the outcrop. The

" The vein strikes N 73 W, is nearly vertical, and can be traced downslope
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77.)
78.)

§9.)
80.)

81.)

82.)

83.)
84.)

. . ")‘-Ti

to the west for a distance of about 15 feat. It eppears that this shaft
is on a vein which is in line with the Oregon King vein to the west.
Oregon King shaft collar. | |

Trench, exposing altered, highly oxidized rock and vein material. The
vein is poorly expoéed, but - the trench has an orientation of N 45 W, and
the altered zone appeafs to dip southwest at about 80°° No sulfides were
observed. Vuggy quartz cavity fillings are present ih the outcrop (fig. 58)
Pit, in altered rock with a little vein material. |

Two pits in a yeliowish-colored altered zone. Abundant quartz and pyrite
are present in the dump of the upper pit. The zone trends N 60 V.

Small shaft, |

Pit, about 6 feet deep, driven in brown porphyritic country rock. A

white to red altered zone about 2 feet wide is exposed, which trends about
N 80 W and is vertical. Some quartz is present,

Shaft, about 10 feet deep, in brown porphyry. No vein material is present.
Shaft, about 30 feet deep. Brown country rock, gray altered rock, quartz,
md pyrite are present in the dump, The vein does not show well in the

walls, but has en east-west trend and is approximately vertical. Vein

material assayed no gold or silver.

Silicified
rndes /e

B .
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86.)

87.)
8s.)

89.)

90.)
91,)
92,)

93.)

94.)

95.)

Inclined shaft, about 10 feet deep. A "veih“'of altered rock is exposed,
which strikes N 60 W and dips about 440 to the northeast, Little quartz
is present on ‘the dump, .

Timbered shaft, approximately 20 to 25 feet deep, Abundant bleached and
iron-stained andesite porphyry is present in the dumb——much of the gray
material contains pyrite disseminated throughout the rock. No vein quartz
was found.

Small pit,

Pit, or trench, about 12 feet long, 6 feet Qide, and 2 feet deep; exposing
yellow and brown bleached, altered rock.

Timbered, vertical shaft about 30 feot deep, with water at the bottom,

The dump consists of abundant gray, pyritic, altered andesite, some so

altered and bleached that it resembles a light gray rhyolite. Pyrite

occurs as seams of tiny, tarnished crystals, diéseminated throughout the
rock. Some vein quartz is present. = Cr s

Pit in brown pofphyritic rock. Lying beside the pit, and presumably come
ing from it, are large calcite vein fragﬁents. No sulfides were observed;

Three sﬁall pits containing abundant quartz fragments.

Trench, about 15 feet long, 5 feet wide, and 10 feet deep, in an altered,

silicified zone. The vein is not distinct, but may have a north-south
tfend. Abundant quartz is present on the dump,

Pit, ajproximately & fect deep and 10 feet in diameter; The exposed'rock
is blaached, and is yellow to white in color, Iron-staining is moderate.

A few quartz fragments, but no sulfides, were observed.

Shaft, 15 feet deep, on a "vein", or altered zone which strikes N 50 W

and dips 650 to the northeast. Country rock is darkigray andesite,
Pit in bleached country rock. Hematite is extremely abundant, but no

quartz or sulfides are presént.

88,
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97.)

98.)

Shallow pit in bleached rock., Some iron-stain is present, but no quartz
or sulfides were observed.

Pit, exposing rock with seam fillings of tiny pyrite crystals. No quartz

or other vein material are present.

‘Oregon King 200-foot adit.
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1115 INDIANA STREET, P. 0. BOX 77255
SAN FRANCISCO, CA 84107
(415) 282-8600

MR. DAVID J. HOARE ) ASSAY REPORT
HOMINEX INDUSTRIES ' A
Box 8724 R o No. 7214

Oakland, California 94608 : _
Date December 3, 1970

- ' S o File No.

GOLD, per ton of 2,000 Ibs. SILVER, per ton of 2,000 Ibs. Other

ab No. Mark
) Troy Ounces, Value at $35.00 oz. | Troy Ounces, Valfue at Percent of Sample

l-.‘l

h348-1 #68 Quartz ‘
: Vein SR 172.20

-2 #68 2 samples.
Composite

Assay from S
Dump . 8.15

-3 #70.sampled @
Quartz Veiln , ' ' 4.10

-4 | #73 Quartz
' Vein 0.05

ABBOT A. HANKS

l'. ;4_?4%12}4¢< Kégégqa%Q%éZZV/
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APPENDIX IV

List of Assays of Surface Samples

The sampbs listed below were collected by the author and were assayed,

courtesy of Oregon King Consolidated Mining Company, by Eugene L. Hoagland,

Portland, Oregon assayerT.

S-1
)
S=3

S-4

. S5=5

S-6

S=7

s-9
S-10

S-11
S-12

§-13

S-14

) Remarks
Outcrop (E)
Outcrop (B)
Outcroé‘(A)
. Outcrop (N)

Shaft No. 33, from bottom northwest
corner and north wall; chips spaced
approximately 1 foot apart,

Shaft No, 33, from bottom, random chips
from all around shaft.

Shaft No. 33, from bottom, southwest
corner of shaft (south vein).

Ore pile, feature No. 60; specimens
contain abundant pyrite and some
sphalerite.

North-South vein, ¢n hillside directly
opposite first draw on south side of
Long Creek, above camp.

From vein on face of dike-like feature,
just up-valley from outcrop (A). Speci-
mens contain quartz, pyrite, and sphalerite.

Vein material in talus pile below’
feature of sample S~10.

. Shaft No. 34, from dump., Sample con-—

tains abundant visible galena.
Breccia of outcrop (I).

Shaft No, 62, from dump. Samples have
abundant hematite; some have visible

pyrite.

o

0z, Au Oz. Az
tr tr
tr tr
0.02 tr
tr nil
0.01 tr
nil  0.20
nil 0.70
0,02 4,80
0.19 tr
tr tr
nil tr
0.02 16.70
fr  0.80

not submitted
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S~15

S-16

$-20
S-21.

S5<22

5-23

S-24

. 8-25

S-26

S-27

S-28

S=-29

5-31

532

S=33

S-34
S-35

Shaf't No, 61, dump. Samples have pyrite,
some have small emounts of galena.
Shaft No, 50, dump. Some contain pyrite.

Outcrop (D), after blasting, from:
approximately 5-foot depth.

Repeat of galena-bearing material
from dump of shaft No. 34.

Outcrop (E), after blasting; general
sample, but with emphasis on pink to
light blue, guartz-breccia with pyrite.

Outcrop (D), after blasting; highly oxi-

dized vein material from west end of pit.

Pit No. 38, iron-stained, bleached
vein material and quartz.

Pit No. 42, calcite gangue, some iron=-
staining, no visible sulfides.

Pit No. 37, representative sample
from dump.

Pit Noc. 35, general sample from dump,

Shaft No. 47, silicified material from dump.

Pit No. 44, silicified material with
abundant pyrite, from dump. :

Shaft No. 31, silicified rock, no visible
sulfides. Representative sample,

Shaft No., 27, representative of quartz
and iron-stained quartz on dump.

Shaft No. 26, from dump, Little quartz, .

mostly mineralized and silicified rock.

sample was rechecked (Nos. S~36 & S-37), and

the high assay for gold was not born out.

Shaft No. 22, representative of all types
of material on the dump, including some
pieces of banded, galena-bearing ore.

Shaft No. 68, mostly vein quartz.

Shaft No. 64, vein material only

119

0.01 2,20

not submitted
tr tr

not submitted

0,01 0,20
tr 0,30
tr tr

0.14 0,30
tr 0.30
nil e
tr nil

0.02 0.40
tr 0.70

0,03 - tr

0.94 0430
tr tr

0.18 14.60

" nil nil
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Shaft No. 26; sample consists mostly
of andesite with pyrite, and calcite,
and some quartz fragments and finss,

S-36

‘Shaft No. 26, fines from a longitudinal

S-37
strip along face of dump,

oy
Vi

i

10,01

0.30

L
»






WILLIAM B. MURRAY
ATTORNEY AND COUNSELLOR AT LAW
618 S.W. FIFTH AVENUE - SUITE 525
PORTLAND, OREGON 97204 4 o
TELEPHONE 226-3819 ‘

October 13, 1970

Mr. Dave'Hoaré

Hominex Industries

Box 8724

Oakland, California 94608

. /7
Dear Mr. Hoare:

_ Enclosed is a copy of Dr. Lee C. Armstrong's report on the
Oregon King Mine which you requested that we send you.

ery truly’ yours,

VAW
WiY¥liam B.“Murray '

- WBM:km

Enc.

cc. Mr. Charles W. Watts
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E. J. LONGYEAR COMPANY

General Offices, 76 South 8th St.

Minneapolis 2, Minnesota, U. S. A,
TELEPHONE: FEDERAL 9-7631 ¢ CABLE LONGCO

November 2, 1965

Oregon King Consolidated Mines, Inc.
525 Failing Building

Portland L, Oregon
‘Attention: Mr. Roy Culligan, President

"Gentlemen: : ' .

Report on Oregon King Mine Area
Jefferson County., Oreqgon

We are privileged to transmit the attached report on your
mining property in Jefferson County, Oregon.

" Should you have any questions on the report we shall be

happy to discuss them with you.

The Longyear Company considers it a pieasure to have served
you on this interesting mining property and trusts that you

~will call on us again whenever you have questions, appraisals

or problems related to the mineral industry.

Sincerely yours,

CONSULT ING DIVISION

E. J. Longyear Company

A e e

Lee C." Armstrong
Chief Geologist & Mining Engineer

LCA:V
ENC.

_Distr‘ibution: : :
Oregon King Consolidated Mines, Inc. ..... 6 copies
E. J. Loﬂgyear COmpany.............o....._. 1 copy

lDlAMOND CORE DORILL MANUFACTURERS ¢ MINING ENGINEERING AND GEOLOG!CAL CONSULTANTS o CORE DRILLING CONTRACTORS
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OREGON KING CONSOLIDATED MINES, INC.
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E. J. LONGYEZAR

. . COMPANY

RE SUME

Assignment

In the letter of agreement of September 27, 1965, Oregon
King Consolidated Mines, Inc. assigned én examination of the
Ofégon King property to the E. J. Longyear Company. The en-
suing report presenting findings made in the examination and
recommending further Work»on the property is submitted in ful-

fillment of the assignment.

Conclusions

1) The Oregon King mine itself offers little chance for
development of a profitable, sustained operation.
2) Downward extensions of the Oregon King vein, the

neighboring parallel Roy vein and'payticularly the inter-

" section of these two veins are judged to be first-order ex-

ploration targets.

Reccmmendations

1) Acquire rights on the property éovering the Roy vein,
by lease-and-option, or other arfangement.

2) Ekecute the program recommended and described herein-
after and summarized below:

a) Drill three core drill holes, one inclined hole

I ‘itnrough each of the Cregon King and Roy veins and oneg ver-

tical hole through the intersection of the two veins.
b) Install wedges and obtain second sets of samples

from the veln intersection in each of the tnrec holes,
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c) Estimates of cost of the program and time to complete

are $23,000 and three months, respectively.

INTRCDUCT ION

With the cooperation of Roy Culligan, the Oregon King
propert& was examined by Lee C, Armstrong of the E. J. Long-
year Company on October 16 and 17,J1965. One day was spent
stud?ing prospect pits’énd other surface exposures -of min-
eraliz;tion, and one day was devoted to én inspeétfon of
the Ruby adit, the mill and other équipment and facilities,
and of the underground workings of the Oregon King mine
itself, which had bgen unwatered to the 650-foot level,

Of much assistance in the examination were the his-
toriéal accounts, maps 2nd written matter furniched by
Oregon Kihg Consolidated Mines, Inc., inéluding:

- Ojala, Gary L., Geology of the Oregon King Mine
and Vicinity, Jefferscn County, a thesis sub-

mitted to University of Kansas, 196l.

Culligan, Roy, et al, Application for C.M.E.
Loan, July 5, 1963.

Libbey, F.W,, and Corcoran, R.E., The Oregon
King Mine,Jefferson County, Oregon, Short Paper
23 of State of Oregon Department of Geclogy and
Mineral Industries, 1962, _
The property is in Section 25, T9S, RI6E and in Sections

30 and 21, T9S, R17E and comprises 18 patented claims, whole

‘and fractional, which are described in the 1963 Application

for O.M.E. loan, together with applicant's rights in said

claims.,
As the property is in the semi~arid region of north cen-

tral Oregon, mining operations can be conducted in all seasons.
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Gooé, trafficable gravel roads afford access tp asphalt and
other improved highways connecting with olher points \in the
county and the state. A waterline has been installed to
supply water for milling from Trout Creek, a permanent stream
a Tew miles to the west. Electric power is available at the

mine,
HISTORY

Operations started in 1899 and hzve continued intermit-
tently to 196L4. Records, submitted in the following pages,

indicate a total production of some 15,000 tons of ore con- -

‘taining precious metals, which, at today's prices, would

nave a gross value of about $600,000., Reference is made
to the above-mentioned writings for a more detailed his-

‘tory of the‘mine.
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OREGON KING MINE PRODUCTION

CRUDE ORE
Net | Average 1965 Value : '
: . _ Crude Ore Smelter  Smelter 0z./Ton of Au & Ag : ‘
Date’ Operator Dry Tons Value Returns Gold Silver (Per Ton Ore) Source of Ore .
1899-190L* J.G.Edwards,et al 178.L3 $ 13,009 $ 13,009 2.550 118.90 $242,63 Shaft and drifts
' ' to below 5th level
1935%  Alaska Juneau 200.27 15,37k 13,101  1.716  37.70 108.48 Stopes above 5th
level
1940-19L6*  E. Rohlfing,et al  5,87u.LS 174,357  1LL,453 0.300  33.10 53.20 Dump & stopes
' mostly above 200!
~level '
1946-1951%  H. Anderegg,et al 979.17 22,543 14,349  0.200  20.00 32,80 @ - - - - - - o
1962-1965** Oregon King Con- 3,363.90 85,283 52,032 0.196 16.65 28.3L Mostly between Lth
: solidated Mines), : & 6th Levels and .
~ Inc. some from dump _
Totals & Averages - - - - - - 10,596.22  $310,566 $236,54L  0.322  29.90 50,20 @ = = - = - - - -

% Libbey, F.W. and Corcoran, R.E., "Oregon King Mine, Jefferson County, Oregon", State of Oregon Dept. of Geology
(Data on production compiled from smelter sheets and

and Mineral Industries, Short Paper 23, p. 17, 1962.

Thomas records.,)

**'Oregon King Consolidated Mines, Inc. records.
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OREGON KING MINE PRODUCTION

CONCENTRATES
. Nét Average 'Assay A
: Ore Milled Concentrates Smelter Smelter Cts, _ Ore(b)

___Date ' Operator (Dry Tons) (Dry Tons) Value Returns Au Ag Au Ag
'19L42-19L5(a) E. Rohlfing,et al. 3230 373 $20,117  $15,803 O.Lk 57.6  0.06 8.31 .
19447-1950 H. Anderegg,et al 200 | 72 | h,36i- 3,329 0.2 sh.6 0.19 = 24.60

196h(c)  Oregon King Con- ' 780 - 18 13,106 10,875 1.25 101.9 0.16 12.70
solidated Mines
Totals & Averages - - - - - - - L210 523 $37,58L  $30,007  0.56 8L.0  0.09 9.35

(a) Compiled from Oregon Dept. of Geol. & Mineral Industries Short Paper 23, 1962,
(b). Ore assays computed, assuming 80% recovery of gold and silver values. o -

(c) Oregon King Consolidated Mines records. Ore milled computed, assuming a 10:1 ratio of concentration.

~Note: 1942 t6 1950 concentrates averaged 1.30% copper; 3.07% lead; 3.26% zinc; 34.2% iron; 9. 55,0 silica. In 1942 and

1943 shipments to Midvale, copper and lead were recovered and paid for. ‘ .
SUMMARY |

Smelter Net Oz. Per Ton 1965 Gross Value
Shipments Tons Value =~ - Returns Gold Silver + Per Ton _Totel m
) i ' " ; o-
Crude Ore 10,596 $310,5€66 .$236,9LL 0.322 29.90 $ 50.20 $552,500 - or
' . 2z
Concentrates 523 37,58 30,007 "~ 0.560 6L.00 - 102.20 53, 500 % E
11,119% $3L8,150 $266,951 - - - --- - - - $606,000 %

*Total tonnage mined, including tonnage milled: 15,329 Tons Crude Ore.
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GECLOGY

General

Elevations range up to over 3000 feet. Relief is mod-
erate., Vegetational cover is sparse. Tertiary volcanic

rocks - flows and tuffs of the Clarno formation - make up

‘the bedrock extending from the bottom of a relatively thin

soil to an unknown, but prcbably considerable depth. These

rocks are principally andesitic in composition. Locally, the

andesites are cut by intrusive bodies, consisting essentially

of andesite and rhyolite dikes. .

Veins
‘Veins strike dominantly northwest to west and have steep
dips varying from north to south in direction., They were

deposited along fractured, faulted and sheared zones dis-

.playing one or more of the following features: brecciation,

slickensided surfaces, fracturing, gouge (clzy) and intro-
duction of quartz and sulphides, mainly pyrife. It 'is likely
that the quartz and sulphides, as well as associated precious
and base metals, were deposited in cpenings and by replace-
ment of rocks aiong the veins by emanations arising from the 
same deep-seated magma (molten rock) chambers that earlier
expressed the rhyolite dikes.

Hillsides‘are dotted with small test pits and trenches
excavated on‘a number ‘of veins, many of which appear to be
minor features occurring along small discontinuous zones of
fractqring and shearing. Two strong, persistent veins are

discernible; they are the Oregon King and Roy veins shown
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bn,the accompanying map and described in the following para-

graphs.

OREGON KING VEIN

The Oregon King vein may be traced for a distance of
about 1500 feet east-scutheast of the Oregon King shaft.
Pits up to 1000 feet northwest of the shaft indicate that

the vein continues, with some offsetting or warping, for

about another 1000 feet in a northwesterly direction. All

of the aforementioned‘fea{ures are found in varying degree

along its course. Replacement of fractufed andesite by

silica (chiéfly fine-grained quartz) is common. Pyrite is

almost universally present within the vein itself, as well

as in fractures and joints often exténding for secveral tens

of feet on either side of it. Parallel veins, such as

those exposed by the 200-level and Ruby adits, are aiong sub=-

parallel and oblique fractures that in all probability are,

for the most part; strands or branches.of the Oregon King

vein and merge with it at depth; or laterally along the strike.
Ore gfade material in the form of ;oncentratioﬁs of pyrite

with some galena, chalcopyrite and sphalerite was deposited in

shoots in the sector of the vein opened by the Oregon King

mine. The_shoots are rudely pipe~like masses up to 10 feet

or more in thickness ahd up to 50 feet or more in length.

They and the segment of the vein containing them appear to

rake generally downward to the southeast at an éngle of

about 45 degrees (see map.)
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Elsewhere on the Oregon King véin,mineable ore ﬁas not
been found, although small precious metal values persist
throughoui. The Ruby adit cuts through nine feet of vein
matter averaging about Q.12 and 6.0 ounces per ton of gold
and silver, regpectivgly. Minor amounts of metallization were

found in many of the surface pits, and a sample of dump mater-

.ial with much pyrite and vein quartz and some sphalerite

(apparently from 61) is ﬁeportéd to have assayed 0.02
gold and L.8 silver.

Thg assemblage.of minerals aﬁd the texturevand structure
of the vein indicate a temperature of depos1ulon of between
ep1thbrmcl and mesothermal, or in a temperature range termed
"leptothermal". According to this classification, the ex-
pectation is for continuation, or recurrence, of mineable
ore shoots to depths considerably below those explored to
date by mine workings.

Ore won at the turn of the century, and in the 1935 Alaska

Juneau period, was very high grade and probably came mostly

from upper levels where gold and silver values had been sec-

ondarily enriched by weather effects. Later Droductlo was

presumezbly in large measure from primary ore averaglng ap-

‘proximately ¢.25 gold and uo silver, equating tv a gross

value of $60 per ton at current market.
Changes with depth are an increase in copper (chalcopy-
rite) zinc (sphaler;te) and lead (galena). Silver values

beTow the upper weather zone remain more or less constant.
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Deeper levelé show more calcite and therein lies an in-
terésting speculation. The andesite country rock contains
éalcite, locally of the order of 10 to 20 percent or more,
and it could react to ore solutions in a vigorous manner
approaching that of an impure limestone. The calcite in
the lower levels of the mine may have originated from still
deeper reaches of the vein where hineralizing'solutions re=
placed the calcite-bearing andesité with quartz and sulphides
and carried the calcite-making elements in solutions to
higher levels Where physico-chemical COnditions.were favor-
able for re-deposition as the mineral calcite. Thié con;
cept'points toward the possibility of bodies of broken rock

replaced by quartz and ore minerals along deeper parts of

1iﬁ\; '
N V4

the vein.
ROY VEIN

The Roy vein outcrops 500 to 800 feet south of the sur-
face trace of the Oregon King vein on land known as the Roy
Mining Company pfoperty. The surface exposures of the two
veins are approximately parallel. However, in dip they are
opposed, with the Roy vein dipping about 659 to the north.

As revealed in pits and shallow shéfts, the Roy vein resembles
the Oregon Kiné vein in strength, width, length, structure and
mineral make-up. Assay reports indiéate minor amounts of gold

and silver aiong the strike. A sample from one locality (pit

)
o

f
Gl

68) is reported to have assayed 0.18 oz. gold and iu.é 0zs

silver per ton.
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RECOMMENDED EXPLORATION

. N
: ]
L

‘It is concluded that only minor bodies of ore remain in
the Oregon King mine above present workings, and pfospegts
of finding ore here for a profitable,sustained operation are
unattractive. However, there are three explération targets
worthy of favorable conéﬁderétion by management of the Oregon
King Consolidated Mijnes, Inc. They are:

1) The southeasterly and downward extension of the Oregon
King zone of ore shoots.

2) Roy vein,
3) Intersection of the Oregon King and Roy veins.

To this list may be added the'vein lying nearly one-third

N .

mile east of the Oregon King shaft, but this feature is little

" known and appears to be relatively weak. Its exploration

R
‘i-

should be contingent on the success of exploration in the more
promising parts of the property.

A program combining exploration of the three above-named

e e g

targets, with emphasis on the vein intersection, is recommended.

.The program, to be executed by diamond core drilling, is il-

lustrated on the accompanying map and summarized below:

Hcle No. Depth Bearing Inclination - Target
1 800" N2 1°F - =650 Ore shoot zone,Oregon
: _ ‘ ‘ King Vein ;
2 600" . S210W - =650 ‘Roy vein :
3 1050 -- Vertical’ Intersection of the !
‘ two veins ' i
Total 21501 -- - -

Recommended details of the program are -

-~ Use BX wireline equipment to speed drilling and to improve o
recovery of core sample, especially in the critical zones of :
~broken, mineralized rock. BX wireline equipment drills a 2-3/6-

{ =~
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“inch hole and recovers a 1-~15/16-inch diameter core. (An

angle of 650 is selected for the inclination of Drill Holes
1 and 2 to facilitate operation of wireline coring equipment.)

-=- Store all core in a systematic manner in core boxes.
labelled as to hole number and depth.

-- In vein or mineralized sections, split core longitud-

‘inally and send one half of the sample, representing selected

drill hole intervals (5 feet orvless) to a reputable assayer
for analysis of gold and silver and other metals that may be

identified, or suspected.

-~ In the event core recovery drops below 70 percent in a

‘'mineralized zone, provide means for saving sludge samples and

submit one half of such samples for assay.

-= Survey drill holes, preferably with a Tropari drill
hole surveying unit, to permit more accurate plotting of the
holes. ' :

‘ -~ After passing through Oregon King and Roy veins, in-
stall a wedge 50 feet above the veins and drill through the
veins again to provide second core samples., Similarly, in-
stall wedge at a suitable distance above the section of vein
material encountered in the vertical hole (No. 3) and redrill

to cbtain another core sample of this section.

-~ After completion and survey of Drill Holes 1 and 2,

- redraft Cross Section A-B (see map) using the drill hole

data, as well as more accurately surveyed locations of the
surface traces of the Oregon King and Roy velins, to deter-
mine location of the vertical hole (No. 3) directly above

the projected intersection of the two veins.

A similar set of three drill holes, designed to explore

- the same objectives‘about 500 feet to the southeast of the

recommended drilling, is suggested as a contingent program

- to be considered aftz: receipt of encouragement from the rec-

cnmended work, - Drilling on the contingent program should be

prefaced by dozer trenching to locate, definitely, the trace

of the Oregon King vein where it is traversed by Cross Sec-

tion C-D and by a tape-and-transit survey along the cross

section to permit drafting of a final cross section and drill

hole layout.

-11-
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ESTIMATE OF COST AND TIME

Estimates submitted below include mobilization and de-

mobilization of drilling equipment and operators, and are

based on the use of one drill rig and requisite pump, wire-

line rods and corebarréls, bits and ancillary supplies and

equipment, operated two 8~hour shifts daily for six days per

week.,
Estimate
1) Drilling, 2450 feet in three holes as
. shown on map at $6~-%$8, say $7/ft. ceeeeeee...$ 17,150
2) Wedging opérations to secure second
sample of veins, 3 steel wedges in-
stalled, drilling 50 feet past wedges '
in3holes at $400/hole.iveererencsernennsnes 1,200
3) Cementing and other possible delaySceeeoeeoss Loo
i) Drill hole surveying, 3 holes @ $100cceeccosn 300
5) Sample storage and assays............,....1.. © 200
6) Engineering supervision, surface sur=
veying, core handling and logging,
analysis of results, interim and
final evaluation repOrtS..eieeeeeeeseeecscnenns 3,500
7) Totaltﬂﬁl.......’....'~...4.....'..'....'...‘... 22’750
4 Say $23,000
8) Time to complete program:

a) Dfiiling, 4O feet per
2-sh1ft day ....'.......62 days

b) Wedglng operations and
redrilling, 3 holes.....12 " \

¢) Surveying, cementing
and other delayS..eeeeee 5 "

: 79 days
Say 3 months

-12-
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CONSIDERATICN OF EXPLORATION
TARGETS AND RISKS

While.the reccmmended program is aimed at exploring the
potential of the déeper levels_of the ore shoolt zone on the
Oregon King vein and aAdeeper point on the Roy vein than has
heretofore been tested, the ptimeltarget is the intersection
of these two structures. The zone of vein intersection pre-
sents a prime exploration risk for the following reasons:

‘1) A larger volume of rock was fractured, broken and
made receptive to the passage of mineralizing fluids at and
near the intersection than at any other place along the two
veins. |

2) The relatively large volume of open spaces produced
at the zone of intersection permitted expansion and cooling
of ascending mineralizing fluids and thereby brought aboutl
conditicns conducive to,déposition of contained mineralimaﬁ-
ter. Deposition of minerals would have been promoted, also,
if the fluids arising along the two channelways were of"
diverse chemical character.

3) The greéter area of féck surfaCeé prcduced by the
breakage (brecciation) along tﬁg zone of intersection greatly
multiplied opportﬁnities for reaction between such rock sur=
faces and the mineral-bearing fluids. In this connection,
the case of the migrant calcite is cited, i.ef, the calcite
in the Ofegon King ores probably represents calcite that was
once replaced in lower masses of broken andesite, by quartz

and ore minerals, and was then carried upward in solution.,

T
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solutions and as areas wherein ore minerals were precipitated by cavity filling

and replacement.

~-Ore Textures

| It is pot an intended purpose of this report to list or describe the ore
textures, nor to discuss their individual significances., Sufficient work was
done on this facet of the problem to aid in classifying the deposit and to
establish. paragenetic relationships. However, of the 45 ore textures defined
by Schwartz (1951), more than 10 are definitely illustrated by ores of the
Oregon King mine, and several others are probably exemplified by these ores.
Chief among the textures recognized are massive sulfide bodies (figs. 27 and
32}, banded ore (fig. 25), disseminated sulfides, crustification, and occasion-
glly comb and cockade textures. Most of the ﬁineable ore is of the massive
and banded types and, to a lesser extent, ore bodies gradational between fhe

massive and disseminated types.

¥ Mineralogy

Previous workers have ldentified the following metallic minerals in ore
from the Oregon King mine: pyrite, galena, sphalerite, chalcopyrite, covellite,
marcasite, bornite, melaconite, cerargyrite, native silver, argentite, cerussite,
“smithsonite, te?rahedrite,'and native gold.(Libbey and Corcoran, 1962; Paige,
1963; Radtke, 1963). " |

Minerals identified by the present writer, in approximate order of

decreasing abundance, are:
pyrite
galena
sphalerite
chalcopyrite
hematite
limonits
chalcanthite
covellite
argentite.

-2






Sl o) 3

Pyrite, galene.sphalerite, and chalé:bpyrite ar@ far the most cozzca
of the above listed minerals, and together they make up the bulk of the rmater-
ial identifiable in hand specimens and in the more than 40 polished scctiorns
studied. |

The most common gangue minerals are quartz, calcite, and gypsum; quartz
occurs almost to the exclusion of thé other two,

Pyrite is ubiquitous and is the most common sulfide in the ore, occurring
in abundance on gll the levelso. It occurs as disseminated‘grains in altéred
country rock, asg granular deposits with guartz, and as bands and masses of
grains of various sizes with other minerals (figs. 34, 35, and 36),

Banded pyritic ore, the euhedral form of pyrite grains,‘and boundary
relationships in many specimens indicaﬁe that most of the pyrite was deposited
in open spaces, often quite small, in.the host material. In several of the
specimens studied microscopically, however, boundaries between pyrite and otrner
minerals point .to a replacement-type origin for the pyrite. Examples of this
latter case are pyrite cubes transecting, without visible deviation, soth
quartz euhedré and adjacent cavities between the quartz crystals. In these
instances, pyrite has apparently been deposited in the cavities and has, at
the same time, replaced the quartz crystals bordering the cavities., Iiuch of
the pyrite disseminated in silicified andesite has also been formed by replacezent.

In one polished section pyrite cubes eppeared to indiscriminantly iran-
sect chalcopyrite, cavities within the chalcopyrite, and quartz. Boundary rela-
tionships in that specimen were not conclusive, however, and it is possible

that the chalcopyrite was later than the pyrite, filling in around the eunedlr

pyrite cubes,.

‘Several examples were observed of pyrite being subjected to later charges.
Pyrite has been fractured without later healing of the fractwres (figs. 34A and

35A); fractures in pyrite have bsen healed with quartz, and in some cases the

Lo

g O n Syt oo, YA S €

e -

s et





‘in form and is relate

oJ i 4 .

The outerops at (I) and (H) and pit No. 44 are a continuation of tne

structure at (G). The character of the material taien from pit No. 44 is very

similar to that of material in the upper levels of the mine.

Structure

Structures in the Oregon King mlne are separable into three main types—-

breccia zones, faults, and veins, A1l are present on all levels, and together

make up the "Oregon King veinoﬁ

Breccias., Breccia Zones are the dominant structural features in the

mine. Four distinctive types were recognized, one of which predominates and -

is exceedingly abundant (pls. 3, 4, and 5). Specific occurrences of the brec—

cias are described in the section on faults.

Most of the breccia in the mine consists of subrounded to angular andes-

ite and quartz fragments in a matrix of smaller fraguenta, clayey gouge, and

quartz (figs, 23, 24, and 31). The matrix is commo nly rydrothexmally altered

Small pyrite grains are commonly present in the natrix, and the larger rock

fragments are locally surrounded by bands of sulfides, In some places the

breccia contains massive sulfide bodies., The particles making up the breccia

range in size from the clay—31zed gouge of the matrix to blocks of silicified

andesite several feet in diameter,

This breccia is believed by the writer to be tectonic in origin and

associated with faulting, Paige (1963, p. 7), however, refers to it as a “vent"

breccia, When Paige studied the mine, the lower workings were not acce ssible,

Mapping by the present wrlter on all levels shows that the breccia is tabuler

d both spatially and genet;cally to faults. The evidences

for its tectonic origin are considered below,
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Quartz-sulfide veins are more common and better developed on the lower

levels, where fissure filling and accompanylng replaCement appear to have been

more important mechanisms of ore formation than on the upper levels. Lany con=

sist of messive sulfides, or sulfides and quartz. Some are intimately assoc-

jated with breccia zones, and others consist entirely of quartz. Space does

not permit.detailed descriptions of all these features, but some of the most

important ones are worthy of mention.

Sulfide veins are minor features on the upper levelg where most of the

Ore minerals on the 100~foot

ore does not occur as distinctly tabular bodies.

level occur as disseminations or clusters in the breccia country rock; no true

veins were observed. On the 200~foot level, a breccia zons containing abundant

sulfides and descrlbed in the section on bre001as is exposed from about 25 to

about 45 feet east of the junction of the drift with the adit. MHany quartz-
sulfide stringers occur further to the eést; some of them contain brecciated

fragments, On the 250-foot sublevel, a breccia-sulfide vein is eXpo sed on thre

south and north sides of the drift at the shaft and 25 feet east of the shaft.

A4 probeable continuation of this vein, which contains massive sulfides in places,

occurs in the "dogleg" drift east of the shaft. Two other small quartz-sulfide

stringers are present in that part of the drift. Few sulfide veins are exposed

in the 300-foot drift. However, a zone with heavy sulfides occurs at the pre-

sent western end of the drift, and several sulfide and quartz—sulfide veins

and stringers are exposed near the eastern end of the drift.
On the 400-foot level, a thick sulflde vein containing abundant pyrite,

chalcopyr:te, and galena nearly parallels the main fault for nost of the lencth
of the drift west of the shaft. Similar pineralization occurs on the south wall
of the drift about 5 feet'east of the shéft. Several sulfide veins, one almost
_1 foot wide, occur between conjugate faults about 150 foet east of the shaft

(figs. 27 and 28). 'Pyrite and galena are espocially abundant in those veins,
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There is no evidence that silver values decrease with depth. Argontite

SRR R a T e

has been observed in specimens from the 450-, 500-, and 6C0~foot levels, and
good assay values in silver have been obtained from all the lower levels.

Some .oxidation has occurred in the upper levels, and the f11m~ of covel-

R RN ST

lite previously,descrlbed might represent supergene replacement of primary

n s

sulfides. These processes, however, are of only minor importance, and no true
oxidized or enriched zones are present in the mine.

il

‘Temperature of Formation, and Classification of the Devosit

e

% Threé features of these ores are believed to be of imporfénce in a

| determination of their temperature of formation: (1) the‘gross mineralogy of
the ores; (2) the presence of chalcopyrite blebs in sphalerlte, and (3) the
chemical comp031tlon of the sphalerite. |

The gross mlneralogy of the ores«—essentially pyrlte, galena, ophalerlue,

- AR A N Tt T G T e Sus e

of formation, typical of mesothermal ores. The argentite is a late mineral,

and if it is indeed hypogene probably precipitated at lower temperatures than

L

o
did the other sulfides. The relatively minor amounts of calcite and gypsum ‘
- '
gangue might also indicate low temperatures, however, calcite is a common

mesothermal minerael, and gypsum probably represents secondary precipitation

s e s

élong and within fractures and other porous zones in the mine area.

If the chaldopyrite blebs in sphalerite'are-the ra2sult of exsolution,
then, according to Buerger (1934, p. 530), the chalcopyrite, sphalerite, and 1
all earlier minerals must have precipitated at temperatures above 350 to 400

degrees centigrade. This is within the high mesothermal—low hypothermal

|

range. ' -

. -
Perhaps the most reliable evidence is the chemical composition of the

sphalerite, The abundance of pyrite associated with sphélerite indicates

l j chalcopyrite, and quartz~-indicates an intermediate temperature and pressure
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independent grains of argentite, probably occurs as the argentite molecule in

078

solid solution with galena. .
" Experimental work by Nissen and Hoyt (1915, p. 175 and 177) has sﬁoﬁn that,
under laboratory condi%ions, 30lid solutions of galena and argentite contain less
than 0;6 percent argentite. They further concluded that the limit in natural ores
in less than 0.2 percent AgZS. Guild (1917, p. 306) states that "...silver may
exist in galena to nearly 0.10 percent in the form of submicroscopic particles or
solid solutions." Thus, according to his observétions, slightly more than 0,11 per-
cent argentite can exist in galena in solid solution or as submicroscopic particles.
Ore wﬁich contains 50 percent galena would contain 16 ounces silver per ton,
utilizing 0.1 percent as the amount of silver which can be held in some submicro-
scopic form in the gal_ena° Ore composed of 40 percent galena wogld contain 12.8

ounces silver per ton, and ore with 60 percent galena would contain 19,2 ounces

Much of the ore which has been-mined at the Oregon King contained 40 to
50 percent galena, and so need not have contained appreciable quantities of
independent silver minerals, Records show, however, that much of this ore assayed
far more than 20 cunces silvei a ton, Thus discreet silver mineral(s) (probably
principally argentite) must have been present., For example, if ore from the
Oregon King mine contained 40 percent galena and as iittle as 0.1 percent argen-

tite, it would assay approximately 43 ounces silver per‘ton.

Changes in Mineralization with Depth

3

Distinct vertical mineral zonation does not occur in the Oregon King
mine, but minor changeé of mineralogy with depth are evident, The relative
percentagé of chalcobyrite increases slightly with depth, as dq the relative
a@punts of massive galena and massive sphalerite, These increases take placev
at the expense of relative percentages of quartz, pyrite, and disseminated ;nd

banded galena and sphalerite,











. . i

of the year and snowfall is rare.
To meet the OME representative for property examination,
will be David J. Hoare contacted at either P.0.BOX 36 .
Ashwood 977II or 3045 Franklin St.
Telephone: 415-474 1751

4, Accessibility of Property.

San Francisco,California,

(2) The Roy Mining Property is located 2 miles Northeast of Ashwood,
Oregon and is reached by driving from Madras on Highway 97
over about 30 miles of paved road and 2 miles of gravel road.

(b) The shipping point is at Gateway,dregon,26 miles from the Roy
Mining‘PrOperty, to railroads of Union Pacific RR. and Spokane,
-Portland and Seattle RR. '

The property and workings are readlly accessible at all times
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(a)

(b)
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5. Exploration Work

Diamond Core Drilling.

" To date no diamond core drilling has been performed on either

the Roy or Oregon King Properties. .

Two sites for exploratory drilling =re selected to prove
commercial ore reserves exist. Refer to the exploration maps for
details, '

It is proposed to sink an exploratory Single compartment in=-
cline shaft by extending the present shaft # 68 from 40 ft.depth
to 200 ft.

This shaft will permit much better assessment of the ore than
core drilling for such purposes as mill tests to determine commercial
value. - | '

It has been stated that there is great similarity between the
mineralogy and formation of the Roy vein with the Oregon King vein.
The richest ore in the Oregon King was between the I00 ft. and 200 ft.
levels where the vein was I8 ft. wide end average assay was over
100 oz per ton. . ' \

There are thus expectations for discovering a large ore deposit
and good assays have been taken from sheft # 68. Also this site

- for the exploratory shaft is good because of the shorter distance

away from the outcrop of the parallel Oregon King vein which has
opposite dip. The intersection is then closer to the surface than st
any other point.

Tne sheft will be IO ft. x 5 ft. including a % ft.x.5 ft.
manway to also take ventilation air and water pipes.,

This will not be sub-contracted and will be sunk in strict
accordance to the State mining laws,This is with special regard to
new mining legislation on bell systems,distances between timber sets,
heed frame clearance,and on guide systems.Detailed plans of the timber
neadframe will be forwsrded at a later dste., Hand mucking will be used.
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6. Experience

Mr. David J. Hoaré -will operate,supervise and conduct
the exploration work, His resume appears on page 2.

The following aséociates are availsble to him for consultation

on e personal basis and may assist in aspects of the Supervision.

I. Frank Allstrom, Graduate Colorado School of Mines,,1963, and
worked for Woods Hole Oceanographic Institute for 5 years.

5, Pierre M. Jones. Graduate of Royal School of Mines, London, and
M.S. in Mining from Stanford University. Lecturer in Mining Law
.end Mining Economics at Mackey Schcol of Mines, Reno.

3., Gecrge Brimhall, Geologist, University of Berkeley.

4. Ric Cesped. M.S. Civil Engineer, formerly of Cerro‘Minihg Corpe.

and presently ot Kaiser Lngineers.
5. ¢.V. Ting, Metallurgist and flotation specialist,

6. David Lacy, Miner at Climex Molybdenum Mine, Colorado. Underground
Superintendant at the Monarch Gold Mine, Nevada.
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6. Exp.ience and Background '

@

Resume, December I970
David James Hoare BS,HNC.

1957-61 ,
Mechanical engineering student apprentice, Royal Arsenal, London,
England. '

I96I-62
Learner Official , Anglo AmericanCorp. of S. Africes, President Steyn.
Gold Mine,_Welkom, South Africa. Plus evening school in Mining and Geology.
The work included "on the job" training in all facets of underground
mining e.g. drilling, blasting,timbering, surveying, sampling etc.

1962-64 o
FPull Time Student,Camborne School of Metalliferous Mining, Cornwall
England.

I1964-65
Assistent Surveyor, Phoenix-Copper Mine, Grand Forks, British Columbia.
Also external student of University of London for B.S.Geology.

I1965-66
Engineer, Quartz Crystal Division of S.T.C. Ltd., Harlow England.Plus

. s . Aot L Pt A . .
evening school, Higher National Certificate in Applied Physics awarded.

Geophysical ExplorationoEquipment etc.University of Houston, Texas.
Baccalaureate student . Worked in Manned Space Center as engineer for General
Precision Systems.B.S.Degree from University of Houston awarded.
Jan.I1969-Mar.I970
Formed Hominex Industries for mineral exploration in Nevada. Worked for
Monarch Gold Mine Corp., Yerington Nevada. Also worked for W.P.Lear
Enterprises Inc. Reno.
Mar.I970-Present
Research and Development in colloidal silica and electro fluids for

applications in vibrators, Seismic force generators, snd mining automation.

‘Reporting to the Vice President of Rucker Control Systems,projects

included pumps and rock drills. Also,Consulting Mining Engineer for the
Leonard line, Redding., Calif. Graduate courses taken in Managerial
Accounting and Business Finance in the MBA Program at the University of
San Francisco. Member IFEE & . AIME,
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CERTIFV‘TE OF BUSINESS: FICTITIOUS L‘A NAME

THE UNDERSIGNED do ©&_hereby certify that

................................. he-ig -.. conducting a
.................. Mindng and. GeesPhysical Prosnecting

Lhons@eriiyedcal S103 e dharuachd = SO business at

o 5B 0- ALPAG-SELOLE oo RO (89506)

......................................... , Nevada,

under the fictitious name of ... HOMINEYX INDUSTRIES

T s E—
i)
(S .

Sttt

b R e
.......................... PAVID J. HOARE 5880 Alpha Street Reno, Nevada 89506

SS.
e le)in
COUNTY OF “IAS(?O» i )

before me ..o ALEX _GOON

@ Notary Public in and for the County of ... WASHOE , State of ... NEVADA

personally appeared.... .. . DAVID. J. HOARE

known (or proved)to meto be the person...... described in and
who executed the foregoing instrument, who acknowledged to
me that.. _ he. . ... executed the same, freely and voluntarily,
and for the uses and purposes therein mentioned.

IN WITNESS THEREOF, I have hereunto set my hand and

affixed my Official Seal the day and year in this Certificate
first above written. '

ALEY. COON

Notary Public — State of Nevada.
Washee County )

/ My Commission Expires lenvary 5, i972
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CAMBORNE SCHOOL OF

METALLIFERQUS MINING

Mr., .. Dode HOARL,...oocovi

Report for the Term Ending December 18th, 1962,

Yeur of Course ... First..

Number of Students in year — 55

Holder of ... Private

Scholarship

Marks required for Ist Class Pass 729

2nd

s L) »

w 35%
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SUBJECTS ATTENDANCE - EXAMINATION RESULTS . REMARKS
POSSIBLE | ACTUAL CLASS PLACE
Applied Mechanics 2 é 26 / g 0
Agsdyfilg aﬁd App!;cd Geochemistry ...
Che-mistry (Theory) %L Q:é e i\\/ ‘63
élxemistry (Practical)
Electrical Enginecring ... -~ -
_Engineering Drawing and Design -
.. Geology (Theory) l3 i3 | iy :
‘ (reology (Practical)
Heat, Light and Sound ... ? 5
M’agﬁéﬁsm‘and Electricity J ‘ 26 26 P4
l\’lalhe_m;uvics._ | L - -~ - - ;
':Meché;nicai_ E!kgineering (
Met‘zllurgv ‘
Mietos @) | g s g | |
Mmer/alogy (Practical) ... . I _g
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CAMBORNE SCHOOL OF METALLIFEROUS MINING
Year of Course ...... FIRST ...
M, Duodo HOARE . i Number of Students in year — 63
Holder of ... Scholz{rship
' ear ended June, 1963 “
Report for lhcylfé%mmﬁﬂmg:ﬂsﬂ Ié’é&n%i&a%
: ‘ TERM’'S
SUBIJECTS ATTENDANCE ‘EXAMINATION RESULTS REMARKS
POSSIBLE ACTUAL CLASS PLACE
Applied Mechanics 68 68 1 T S
* During vear
Assaying and Applied Geochemistry ... Mr ‘{(I)‘:;Z xeaﬁiiﬁsﬂ 63
R studying for our 3 years
Chemistry (Theory) 70 70 Minigé gourse was a{so
v . 2 12
. . : an external student of
Chemistry (Practical) 35 35 London University for
Electrical and Mechanical Engineering. the B.Sc. (Geology) degree.
, He was successful in the
Electrical Engineering ... 35 35 1= - following:
Engineering Drawing and Deésign 68 64 1 6 Part I examination
. | Physics
Geology (Theory) 35 35 | Mathematics
1 1 .
Geology (Practical) 35 35 { These fully covered our
{ corresponding examinations
. #* )
Mathematics 68 64 1 = 1in Electrical Engineering,
. N | Physics and Mathematics
Mechanical Engincering f ang.r he was credited witl,x
Metall . | having first class passes,
etallurgy . § but is naturally unplaced.
h FaloEy (Thear-\ W 3‘-\ '—) '
VULCFAIOEY ) ) 7 2 14
Mineralogy (Practical) ... 35 35
Miuneral Dressing
Mining Economics . ] R
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l CAMBORNE SCHOOL OF METALLIFERCUS MINING
I Year of Course ....SECOND, .
............................................................ Number of Students in year — 8.
I Holder of . ANGLO. AMERICAN........ Scholarslnp
' Marks required for Ist Class Pass 72% ¢
Report for the Term Ending December 17th, 1963. o . 2nd 539,
l SUBIECTS ATTENDANCE EXAMINATION RESULTS REMARKS
l POSSIBLE | ACTUAL CLASS PLACE
Applied Mechanics
~l«-—'~:’sfssng and Applied Geochemistry ..
l Chemistry
I\
Electrical Engineering ... \/ . \Q \0 & o

Ergincering Drawing and Design

' Geology ... T

Mathematics

K} 3

Mechanical Engineering

Lo

Metallurgy
Mineralogy 1a I
- Mineral Dressing I \\

Miniag Economics
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RECORD OF SERVICE FOR EMPLOYEES ON MINES

,‘,\ ’ " d N HO«?L?.E DAVID Jﬁ'?‘?}}sa ° FIRST AID CERTIFICATES
HEGME and Tkamss - B {cErTIFICATE No. ISSUED RENEWED
' . oo 941 m"- ‘.ﬁD. - -
rta and Country of Birth 7.4.1941 ENGLA ELEMENYARY _
=3t Qecupotion STURDENT APPRENTICE AT ROY GENERAL
: ' . AT . ADVANCED
anature of Holder ...l D LS e ressbereniessassasessss s eeeeeseseeseees
~ B L.491 SILVER MEDAL
izss and No. of Pneumoconiosis Bureau Cortificate .70 s GOLD MEDAL'
{initial, Periodical or Special)

g -
jrapl g L.
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et

SERVICE {INCREMENTS FOR DAY’'S PAY EMPLOYEES
e N R . ' se g v
naumeoconinsis Board Case Mo. {in case of ‘Beneficiary’) e X .
. Cotegory i0 Years 15 Yeors 20 Years
(v, of Blasting Certificate (in case of Miner) . Date of Issue ..o | Date Quelified . IR '
Provisional or Permanent _ PIRGT
{Provisional or Permanent) meed 1 T T T e Sheet of Recordt
‘o, of Certificate (in cose of Engine Driver) ... Date of lssue . {In. Words)
- ) Date of Entry
ASIME °C€¥)"é‘}"°N DAYE ENTERED DATE LEFT TOTAL SHIFTS WORKED ('gp‘.}) “DUSTY ATMOSPHERE“e CHECKED BY '
Stamp) i “Du; "5 in i 2ER itiats i SIGNATUSRE
{Stamp; (No. of Shifts worked lgggimt ugofgh)/\tmosphera in figures {Type) (Type) (In words) ;(ln figues) (’!zr;gxafrs‘kn,n ' GNAT bs
: - - c s ' ' g . i rd
L | PRESIHENT STEYN 401D MIMING COY. LTD. Learner Official (222) 20,12,.61 6.9.62 THO HULDRED AND TWENTY TWO 222 /,ﬂ/ i 1 O
RIS . ! g e S
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Record 1SSUR DY oo ceeemmmsensee e This Record to be retained by Employer, ond returned only on termincHa
= Rz Loty of shig femm B roec )
in Preumoceoiicsis Act, $First, Second, Third, etc, 4% be fitled in by lssuer of Secornd, Third, Fourth Sheet of Record, ete., o3 casz moy be Copprini of iy Farm i3 regroi ed grmer St Pig
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CAMBORNE SCHOOL or METALLIFEROUS MINING.

Patron: HER MAJESTY THE QUEEN

All comnunications to be C AMBORNE,

addressed to the Secretary.

o - .
N - CORNWALL.
("00 /@Q . '

ASCLORS

TELEPHONE,
CAMBORNE 2167& 25U,

TO WHOM IT MAY CONCERN.

D. J. HOARE.

This is to certify that Mr. D. J. HOARE
passed Metallurgy I and Mining Economics I in the
Second VYear of the Agcociatechip Course of the
Camborne School of Metalliferous Mining. He was
placed respectively twenty-seventh and thirty-eighth

in his class of forty-three.

....;.....?4f§?é:;2;<1771.

R. A. GORGES
 PRINCIPAL.

B.Sc.(Cape).B.Sc. Min. and Met.(Rand).
M.I“M.M.’ M.S'A.I.}IOM.
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UNIVERSITY OF LONDON

(Direct Eniry)

42174

CERTIFICATE OF REGISTRATION
This {8 to certify that
corrinrr DONIQ.. JBM@S . HOAEE oo

bas been registered as an External Student for the. .B,S8c.Special Degree......

in.Geoloay
a1V

&l

in-the Faculty of .. . . .. SCLENCE. .. @S fTOM 18 September,. 1962...

and is qualified to apply for approval of candidature for the Final examination without

being required to pass an Intermediate, Preliminary or Firsg-Examingfion. ;
. Nt

13th November, 1962, i
I=E-BALE—=—_
External Registrax=__=

NOTES.—1. No student may be registered concurrentiy as an Internal Student or as an Associate Student
and also as an External Student. A registered External Student who is subsequently accepted
as an Internal or as an Associate Student in a School, College or Recognised Institution of
the University must return his Certificate of Registration for cancellation before he can be
accepted for registration at the University as an Internal or as an Associate Student.

2. The Regulations for External Students for the particular examination for which a student is
registered should be consulted for the instructions relating to application for approval of
candidature and for entry to the examinations. Every registered External Student should
ensure that he has in his possession a copy of the current Regulations which are re-published
in September in each year. In cases where important changes are made in the syllabuses for
examinations, two years’ notice of the change will normally be given.

8487 11/61 5m T.J.H. Lid. C23799
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Srandard Telephones and é/.aﬁleg Limited

TELEPHONE: HARLOW 266it1

EXTENSION

QUARTZ CRYSTAL DIVISION o
TELEX: 81146 (SENTERCEL HRLOW)
EDINBURGH WAY - HARLOW - ESSEX CABLEGRAMS: RELAY, LONDON, W. C. 2
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Mr. D.J. Hoare

Dear David,

Thank you for your note last Tuesday. I much regret that
I was engaged with visitors and did not get to see you before
you left.

T would like to thank you for your good work in iir. Page's
e

department and hope that you find your stay in the U.S.A.
profitable, technically and personally.

gshould you wrish to consider re-joining 87C at the con-
clusion of your course, I am sure that 37C wculd be intcrested
" in discussing this possibility and should you be interested in
my group in particular, I would be very glad to discuss possible
openings at that tire. :

Ky best wishes to you and your family for an enjoyable
Journey and stay in the U.S.A.
Yours sincerely,:
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General Offices and Plant

CIAMOND CORE DRILLING ] B 1624 Pioneer Road P. O. Box 58

DIAMOND DRILLING EQUIPMENT B B @E}@E @a@g SALT LAKE CITY, UTAH 84110

FOUNDAT : e j:) Fhone (801) 487-3671

FOUNDATION TESTING ]

MINING DRILLING @@WP&E\@V BRANGH OFFICES

SHAFT SINKING © ARIZONA (PHOENIX)

n::ge;uo’:z;v;:gm’q . CONTRACTORS-ENGINEERS-GEOLOGISTS CALIFORNIA (AUBURN)

™ AND FABRICATION COLORADO (GOLDEN)
KENTUCKY (LOUISVILLE)

East 1415 Riverside P. O. Box 4307 NEVADA (SPARKS)

OKLAHOMA (NORMAN)

SPOKANE, WASHINGTON 99202 WASHINGTON (SPOKANE)
Phone (509) 534-0862 SHLE (sanmiAco)
A , CABLE: BOYLESBROS
MEXiCO, D.F.
PERU (LIMA)
DBCmeET‘ 149 1970 CABLE: BOYLESCOP

EUGENE A, HAINZE
DISTRICT MANAGER
s Dave Hoare

Hominex Industries
P«0s Box 8724
Oakland, California 94608

Subjecty Core drilling near
) Ashwood, Oragon

PDear Mrs Hoare:

Boyles Bros., is pleased to submit an estimate basasd on ;
correspondence between our California office as well as "
a telephone conversation of December 11, 41870,

-

i-: l.-ll ld 11 S

oST t @t the proposed core drilling will

be at two (2) locations, approximately 350 feest aparte.

At one location thera will be about five holes varjing
from 300 to 41000 limear feet in depth sach. At the
second location, two holes 300 to 500 linear fest eache
The rock to be drilled is volcanic and is understcod

to be intact relatively fresh andssite and rhyolite,

The source of water is approximately one=guarter mile ffom
the drill sites,

T
F e

ct

e

Our estimate follows as:

1¢ Mobilization and demobilization $750,00 lump sum
(includes First drill set up)l.

2. Orilling overburden or loose rock $40.50/LF,

3¢ AReaming or drilling cement '$4.DO/LF°

4, Oiamond core drilling: ' i

NC NX BX :
0-500°* $8,75 $7675 $7 .50 :
500°-4000" B.25 8,00 ;

5. Mixing, placing, and waiting for. cement to
set in the same shift $20,00/hour,

6. Setting and pulling casing $46.00/hour,

7 Changxng drill set up other than drill angle
$80,00 each,

Gt & - & S I &S i B &S BB B G B BN B & . III“

e ar





BOYLES BROS. DRILLING CO.

Mre. Dave Hoare ‘ o Page 2
Hominax Industries ‘ Dscember 13, 1970

8.

S.

10¢

11,

=

13,

14,

15,

Moving between two propossd drill locations,
to include set up and tear down $200,00.

Surveys, standby at your request, and delays
not the fault of Boyles Bros: charged at
$20,00/hour,

Casing lost or left in hole at your request
charged at list price less 15%.

Cement; cement admixtures, drilling mud and
drilling mud additives, if irequired, will be
charged at list price FOB jobsite.

Core boxes, if requirsd, will be éhargad at
$1.15 each,

Boyles Bros., will provide a suitable drill
(CP=-8) and pumps, with all corebarrals, drill
rods, casing, necessary vehicles and storage,
with one shift/day six days/week until com~
pletion of the inb. Rovles Bros has availabla
a mechanic and parts on 24 hour call in case of
unforesesn mechanical problems,  In any case
the equipment will be provided to the job in
good operating condition, :

Stiould a water truck bes required a charge of
$350,00/month will be mads.

Boyles Bros¢, can be on the job within two weeks
of nmotification to proceed.

We hope that should there be any questions regarding the

foregoing,

that you will fesl free to call us at your
‘convenisnce,

In the meantime we look forward to working with you,

EAH: jlk

Sincerely,

ey :2}(/ .,
& Ay

. Es A, Hainze
District Manager

o .






David J. Hoare

Hominex Industries

Box 8724 :
Oakland , Calif. 94608
Tel, 415-474-1751

2 DEC 197

REQUEST FOR QUOTE

Gentlemen:

This RFQ 1s for 2800 feet of diamond core drilling per
the following specifications. _

LOCATION: - Section 20 T9S R17E Trout Creek Mining District.
Roy Mining Property, Ashwood,Jefferson County, Oregon. 35
miles from Madras.

ACCESSIBILITY: - From HWY 97 paved road to Ashwood and dirt
road 1/4 mile to mine.

ELEVATION: - 2000ft., no snow, 300ft relief. Easy access for
truck mounted drill. '

SITES Vegetation sparse. No bulldozing necessary.
Sites prepared., Water available nearby.

DRILLING CP 15 or CP 8 or JOY 22 etc. sultable,start NX

TT 7 and reduce to BX size core,supervision and logging. of
the core provided. No casing, minimal overburden.
Drilling performed from 2 sites. Drill holes from each
site to be 300ft 600ft and 1000ft inclined holes for
total footage of .3800ft.

DURATION Single shift, approximately 5 month program.

COST Estimate your costs per foot drilled plus move in/
move out cost.

GEOLOGY The bedrock is andesite with a few ihtrusive dykes.

Very Truly Yours,

" D. J. Hoare





»

7. Estimate of Cost

(a) Independent contracts.
The diemond core drilling program for a total of 3600ft.
is estimated by Boyles Drilling Co. to cost around § 28,000.00
an average of % 8.00 per foot, in total.
This compares well with the Longyear Compaeny estimate in

LI965 for 2450 ft. at $ 7.00 per foot costing a total of $ 23,000.00

Refer to Dr. Lee Armstrong's report.

| Work could start two weeks after an OME contract is executed,
and take approximately 4 months with a rate of progress of 900 ft.
per nonth,

Shaft sinking cost.

"Uising cost data, for comparison, Bureau of Mines Circular 8I95,
Kaiser Engineers, and other sources, an overall estimate of

$ I50.00 per foot is arrived at $ I50.00 / ft. for I60 ft. =§24,000.
Timber headframe =$8,080. e

This data in a comprehensively itemised format is available
upon request, should the OME favor such a program.’
The Labor and equipment is available.
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STANDARD FORM NO, 64

Oﬁce Memorandum - UNITED STATES GOVERNMENT

. CoETTSTAL T
TO .Chief, Office of Minerals Exploration DATE: January 7: ;§§§ |
‘ Field Offi Region I VD
: e T on . : 3
FROM ce » eg . : ';\‘ (' (Lf 1972
L .| CODE]
suBJecT: Documentation for paymmnt for personal services, '”] a :|"_?7A4/
OME-6835 (Silver) C{/X/ YRI/RA
Hominex Silver Mines : -“‘Léigi
Roy Mining Property . ‘/EiLﬁ
Jefferson County, Oregon : '““& E

Contract 2299 P R |

T

Enclesed are two xerox copies of a check made out to David James Hoare
for $2,000 in payment for personal services from Hominex Silver Mines.
The check is dated December 31, 1971 but apparently has not been cancelled.

Tpis came in repsonse to my request to Mr, Hoare for documentation of
payemtn for personal services, Perhaps the auditor will not note the date
of the check or the fact that it is not cancelled, and will complete
his report of review of the subject docket,

(S ST R
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MME Form 7
(2/63)

‘ . OFFICIAL FILE COPY

Pleasant Hill, Oregon 97401  Br, of Financial Management

Mr. Kirkemo
130

Date Surname Code
9/18y 72 120
Cap e
AIRMAIL 24 220
Mr. David J. Hoare R
~ President :
Hominex Silver Mines
P. 0. Box 36 :
Ashwood, Oregon 97711
Re: OME-6835 (Silver)
© David James Hoare
- d/bfa Hominex Silver Mines
Roy Mining Property
~Jefferson County, Oregon
Contracti 2299
Dear Mr. Hosre:
Reference is made to your completed exploration contract with
the Government.
We sincerely regret that the work performed did not result in &
certification of possible production under the provisions of the
contract. In the absence of such certification, the Government
retains no claim or lien against the property subject to the
contract or any future production therefrom. We, therefore, are
 closing our books and records on this contract. Your attention,
 however, is called to the provisions of the contract which require
the Operator to keep and preserve certain records for the periods
indicated.
We appreciate your interest and participation in the OME exploration
program.
Copy to: Sincerely yours,
Mr. David J. Hoare .
American Primary Resources, Inc.
P. 0. Box 433
Redding, California _ N
Harold Kirkemo
Chief, Office of
Minerals Exploration:
cc: Director's Reading File
Copy to: Mr, W. I. Rees . Minéral Resources -
Roy Mining Company - OME Reading File
Route 9, Box 725 , OME Reginn I






MME Porm 7
(2/63)

AIRMAIL

Roy Mining Company

Rees

Route 9., Box 725

Pleasant Hill, Oregon 97401

Dear Mr. Rees:

‘ OFFICIAL FILE COPY
Date Surname Code ‘
9/18/22 120 |
| ;

SEP 21 1872 220

Re: OME-6835 (Silver)
‘David James Hoare
d/b/a Hominex Silver Mines
Roy Mining Property '
: Jefferson County; Oregon
Contract 2299

‘Enclosed is a copy of a self-explanatory letter of today to
the Operator under the subject contract.

This correspondence

relates to the Lien and Subordination

Agreements, signed by you on March 7, 1971, under the Office

Enclosure

" of Minerals Exploration program.

" Sincerely yod?s;,. :

e
Harold Kirkemo

Chief, Office of

' Minerals Exploration

cc: Director's Reading File!
Mineral Resourgés

OME
OME
OME
Mr.
130

GLAult/a

Docket .

Reading File
Region I

Kirkemo

9-18-72






United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash. 99201

August L4, 1972

T OFFICIAL
MEMORANDUM ﬁ phade
3 9 e S'e
To : Chief, Office of Minerals Exploration ! 0;“£*V£D
e |
From : Field Officer, Region I aus 31 1872

Subject: Final summary report :  INIXLALS GODEY
OME-6835 (Silver) ‘ Ca La%ﬂAQ
Hominex Silver Mines ::ZZ;;ZT 3

Roy Mining Property

Jefferson County, Oregon ““”“:“'Tj“’”s
Contract 2299 ' — g
e’

INTRODUCTION )

This report summarizes a diamond-drill exploration project for downward
projections of a silver-bearing shear zone that cuts Clarno volcanic rocks
near the formerly productive Oregon King mine, about 1) miles northeast of
Ashland, Jefferson County, Oregon. The contract, dated June 23, 1971, was
for a total estimated cost of $28,200 of which the Government would
contribute 75 percent or $21,150. Work, started July 1, 1971, and
completed July 31, 1971, consisted of drilling two inclined holes from a
single surface site; aggregate hole length was 859 feet. The holes were
unsuccessful in finding an ore-bearing structure at depth. Total cost of
the project.was $10,410 of which the Government contributed $7,808. The
property is now idle.

OPERATOR

David James Hoare d/b/a Hominex Silver Mines,
a proprietorship

P. 0. Box 36
Ashwood, Oregon 97711

Officers listed on the application are as follows:

3dy TeuTd
‘L PIRIA

President: D. J. Hoare, P. 0. Box 36, Ashwoqd, Oregon 97711
Director: R. Dixon, 2450 Severn Drive, Reno, Nevada 89501

Director and
Vice-President: Frank Allstrom, P. O. Box 36, Ashwood, Oregon 97711l





Secretary: G. Forstner, 3045 Franklin St.; San Francisco, California
9k123 : '

Director: R. Cesped, 350 VernonVSt., #204, Oakland, California 94160
Director: J. Paulsen, Route 2, W. de Pere, Wisconsin 54178

‘Hominex Silver Mines is an assumed business name registered with the Oregon
State Corporation Commission and is a sole proprietorship owned by David
James Hoare, who has sole and full legal liability for actions of the
company .

PROPERTY

The land subject to. the contract consists of nine patented lode mining
claims and two unpaterted lode mining claims in secs. 30 and 31, T. 9 S.,
R. 17 E., and sec. 25, T. 9 S., R. 16 E., W.M., Jefferson County, Oregon
(Figure 1- Plan, section, claim, and index maps showing OME diamond-drill
holes, Roy mining property, sees. 30 and 31, T. 9 S., R. 17 E., Jefferson
County, Oregon).

The patented lode mining claims are as follows:

Claim Name Survey No. Patent No.

Ferry . 678 L6463
Union : .. 678 - L6U63
Crook 678 L6463
Triangle : 677 LeLel
Orie ' L6 36028
‘Roy INIT : 36028
Now or Never 446 . 36028
Poorman - L4L6 36028

Gold Standard Lh6 36028

The Operator was in possession of the patented lode mining claims under an
assignment of Mining lease dated March T, 1971, between Roy Mining Company
and David Hoare, d/b/a Hominex Silver Mines. This document assigned-a
Mining Lease and Option to Purchase agreement dated November 27, 1970,
between Roy Mining Company, the owner and lessor, and David Hoare, lessee.

The unpatented lode mining claims were located by David James Hoare and are .
recorded in the office of the County Clerk, Jefferson County, Oregon, as
follows:

Claim Name Book ' Page
Gudrun Silver i 283

Royal. Silver L 281






LOCATION AND ACCESSIBILITY

The claims cover a sparsely forested and gently sloping area south of Long
Hollow, a west- to northwest-flowing tributary of Trout Creek. Altitudes
range from 2,700 to 2,100 feet.

Several shallow shafts have explored parts of the property. No buildings
are on the claims. An unsurfaced access road extends across the property
to the shaft of the now inactive Gold King mine.

One can reach the property by driving north from Ashwood on an unsurfaced
road to the junction with the access road that leads to.the Gold King mine,
a distance from Ashwood of about two miles. Another approach to the
property is by driving east from Antelope, Oregon, for about 4 miles to the
Junction with the unsurfaced that leads south to Donnybrook. The Antelope,
Oregon, topographic sheet shows the location of this latter route.

GEOLOGY

The rocks underlying the property are part of the Clarno Formation of
Eocene age (Peck, 1964, pl. I), which consists of tuff, volcanic breccia,
and flows, mostly of andesitic composition. The known ore deposits are in
west- to northwest-trending, steeply-dipping shear zones. Lead, zinc, and
copper sulfides have been deposited in the main shear zone at the Oregon
King mine; base metal sulfides are not common in the shallow shafts on the
Roy Mining property. Tiny pyrite crystals are abundant oén joint surfaces
in gray andesite near some of the shallow shafts on the Roy property.

The Roy vein is a 2-foot-thick shear zone that is best exposed in shaft 68
(figure 1). Here it strikes N. 65-70° W. and dips 70° N. at the shaft
collar but flattens to about 50° in the short drift that is 48 feet below
the collar. Conspicuous near-vertical fractures, some filled with dark
gray quartz crystals, are exposed in the shaft walls. Samples of the
quartz crystals with fragments of attached rock assayed.as much as 55
ounces silver per ton. A channel sample cut across the shear zone in the
- short drift assayed 0.16 ounces gold and 6.55 ounces silver per ton. No
sulfides were seen in these samples and it was assumed that the precious
metal was in some oxidized silver mineral. Extensions of the vein along
strike are exposed in shallow shafts that are 60 and 200 feet west of shaft
68.

The presumption was that exploration of the vein at depth might find un-
oxidized base metal sulfides and silver-bearing minerals. The completed
exploration, consisting of two drill holes that intersected the vein about
180 feet downdip from the shaft bottom, failed to disclose sulfides and the
assays indicated no silver. ‘

PURPOSE OF RROJECT

The purpose of the project was to explore by diamond core drilling from a
prepared surface site for silver-bearing ore bodies in and along a shear
zone cutting volcanic rocks of the Clarno Formation of Eocene age.
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CONTRACT

The contract, no. 2299, dated June 23, 1971, required that work start on
or before August 15, 1971, and be completed within 6 months from the

- contract date. The work was to be divided into two stages. Stage I
consisted of diamond drilling three core holes downward from a single
surface site prepared in advance at the Operator's expense. The bearing,
inclination, and depth of the three holes Were to be as follows:

Approx1mate lengthl/

Hole No. Inclination Bearing - (feet)
1 -ho° S.ho°W. 350
2 -ho° S.10°W. 350
3 - -Lo° S.70°W. : 350
1,050

1/ No hole shall be drilled more than 20 feet beyond a vein
zone correlative with the Roy vein.

Stage II, if approved, was to consist of diamond drilling two additional
inclined core holes downward from the same surface site as Stage I. The

bearing, inclination, and depth of the two holes were to be as follows:

Approximate lengthl/

Hole No. Inclination  Bearing (feet)
L —750 S.50°W. 500
5 -75° S.25°W. 500

l/ No hole shall be drilled more than 20 feet beyond a vein
zone correlative with the Roy vein.

. Estimated Costs of the Project

Stage I

Actual Costs

Category (1) Independent Contracts

|
Mobilization and demobilization,

one drill unit $ T750.00
Diamond drilling, including overburden,

1,050 feet _ 8,260.00
Depth __Price per foot
(feet) Ob. NC NX BX

0-500 $10.50 $8.75  $7.75  $7.50

Cementing, 30 hours at $20/hr . 600.00






Reaming or drilling cement
100 feet at $4/ft , $ 400.00

Placing and pulling casing
50 hours at $16/hr 800.00

Lost casing in completed holes,
100 feet at $2/ft 200.00

Water truck rental, including drlver, '
2 months at $350/month 700.00

$11,710.00

Category (2) Personal Services

None except:

1 Supervisor—Engineer—Geoiogist,
2 months at $1,000/month $ 2,000.00

Category (3) Operating Materials and Supplies

None except:
100 core boxes at $1.15/box $ 115.00

30 sample sacks at $0.50/sack 15.00

Sludge catching and sampling supplies 50.00

| Cement, drill mud, additives
: 12 sacks materials listed, or equivalent 100.00

Cement at $8.00/100 1b. sack
Drill mud at $2.50/50 1b. sack
Additives,
Caustic soda at $20/50 1b. sack
Cellex at $65/50 1b. sack

$ 280.00

Category (7) Miscellaneous

None except:

Office and accounting expense
2 months at $50/month - $ 100.00

Assaying for gold and silver
30 samples at $5/sample ' 150.00






$ 250.00

Total estimated cost, -Stage T : $14,240.00
Government participation at 75 percent 10,680.00 .

Stage 1T

Actual Costs

Category (1) Independent Contracts

Diamond drilling, including overburden, ,
1,000 feet : - $8,160.00
Depth Price per foot

(feet) Ob. NC NX BX

0-500 $10.50 $8.75 $7.75 $7.50

500-1,000 . 8.25 - 8.00
Cementing, 30 hours at $20/hr 600.00

Reaming or drilling cement
200 feet at $u4/ft 800.00

Placihg and pulling casing
50 hours at $16/hr 800.00

Lost casing in completed holes,
200 feet at $2/ft . 400.00 "

Water truck rental, including driver,
2 months at $350/month . 700.00

$11,460.00

Category (2) Personal Services

None except:

1 Supervisor-Engineer-Geologist,
' 2 months at $1,000/month : $ 2,000.00

Category (3) Operating Materials and Supplies

‘None except:

100 core boxes at $1.15/box $ 115.00
20 sample sacks at $0.50/sack : 10.00
Sludge catching and sampling supplies 50.00






Cement, drill mud, additives
15 sacks materials listed, or equivalent 125.00

Cement at $8.00/100 1b. sack
Drill mud at $2.50/50 1lb. sack
Additives,
Caustic soda at $20/50 1b. sack
Cellex at $65/50 1b. sack

$ 300.00-
Category (7) Miscellaneous
None except:
Office and accounting expense
2 months at $50/month , $ 100.00
Assaying for gold and silver
20 samples at $5/sample 100.00
$ 200.00
Total estimated cost, Stage II $13,960.00
Total estimated cost, Project 28,200.00
Government participation at 75 percent 21,150.00

PROJECT WORK

The project work started on July 1, 1971, when the drill unit arrived and
hole no. 1 was collared. By July 12, 1971, the hole had been drilled to

an inclined depth of 350 feet. The Operator contacted the OME field
officer by telephone to request an additional 50 feet of drilling for hole
no. 1l as the vein had not been intersected. Permission was given, but on
the following day the field officer visited the project and found that
brecciated rock had been intersected at gbout the projection of the Roy
vein--no sulfides other than some pyrite were in the breccis zone. Hole no.
1 was extended to an inclined depth of 439 feet without intersecting a base-
metal sulfide zone. Hole no. 2, was completed to an inclined depth of 420
feet by July 31, 1971, without intersecting an ore-bearing structure. The
two holes had been drilled an aggregate length of 859 feet so there was
insufficient drilling allowed in Stage I to drill the originally planned
hole no. 3.

The Operator requested, and was. refused, permission to move the drill rig
to near shaft 61 (fig. 1) to explore the down-dip extension of a vein known
to contain a small pod of silver-rich sulfides. On his own account the
Operator did drill a hole 190 feet long to search below shaft 61, but the
reésults were negative.

The drill rig and water truck were removed from the property after August

17, 1971.






Approved costs of the project are. as follows:

Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization
one drill unit $

Diamond drilling, including overburden,
859 feet ‘

Cementing, 2 hours at $20/hr

Reaming or drilling cement
61 feet at $L/ft

Placing and pulling césing
6 hours at $16/hr

Lost casing in completed holes

Water truck rental, including driver,
1 1/15 months at $350/month

Category (2) Personal Services

1 Supervisor-Engineer-Geologist,
2 months at $1,000/month

Category (3) Operating Materials and Supplies

88 core boxes at $1.15/box $-

10 sample sacks

Cement, drill muds, additives

Category (7) Miscellaneous

Office and accounting expense
2 months at $50/month $

'Assaying for gold and silver
10 samples at $5/sample

750.00

6,507.00

40.00
2h&.oo

96.00

81.00

373.00

101.00

3.00

65.00

100.00

20.00

$ 8,091.00

$ 2,000.00

$ 169.00

$ 150.00






Total approved costs = $10,410.00
Government participation at .75 percent 7,808.00

The Government retains no equity in-any supplies or materials remaining on
the property as a result of -the contract work.

REPORTS

The Operator submitted a final report with his voucher on September 20,
1971.

The Government's Report of Review was issued in June 1972.
No royalty reviews have been necessary.
PROJECT RESULTS

The drilling proved that the shear zone exposed in shaft 68 extends to
depth but is not mineralized with silver minerals. No base metal sulfides
are in the shear zone where it was intersected by the drill hole.

The Operator failed to recognize the shear zone in the drill core and
unwisely drilled his first two holes too long, thus not allowing enough
footage left to drill hole no 3. Two holes are hardly enough to adequately
test the shear zone for an ore body but the results did not encourage the
Operator to continue drilling.

If some evidence is found that indicates silver-bearing sulfides are found
elsewhere along the Roy shear zone, some part1c1pat10n in exploration by
the Government might be justified.

CERTIFICATION

The Field Officer recommended in a memorandum dated October 28, 1971, that
the Operator be notified that the Government does not expect to issue a
Certification of Possible Production as a result of the contract work.

CONCLUSIONS

The two completed holes proved that the Roy shear zone persisted to at
least 250 feet downdip from the surface. No sulfides are in the shear zone
where intersected by the drill hole. There are no mineralized shear zones
parallel to the Roy shear zone in the intervals cut by the drill holes.

The Operator could have used more care in logging the core and in this way
he would have been able to conserve the drilling footage in order to complete
the third hole as authorized in the contract.






REFERENCE CITED

Peck, D. L., 1964, Geologic reconnalssance of the Antelope-Ashwood area,
north-central Oregon: U. S. Geol. Survey Bull. 1161-D, 26 .

Wbl L O g™
Willard P. Puffett

Enclosure: Figure 1- Plan, section, claim, and index maps showing OME
diamond-drill holes, Roy Mining Property, seécs. 30 and 31,
T. 9 S., R. 17 E., Jefferson County, Oregon.
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. OFFICIAL FILE COPY
_. Date Surname Code

Avg 10 9%

Hemorandum

To: Branch of Financial Management
From: Chief, Office of Minerals Exploration

Subject: OME-6835 (Silver)
David James Hoare
d/b/a Hominex Silver Minee
Roy Mining Property
Jefferson County, Oregon
Contract 2299

Enclosed is a copy of the Field Officer's letter of August 4%,
1972, feorwarding a copy of the Beport of Review issued in

June 1972 to the subject Operator. Also enclosed {8 & copy

of the report for your files. g Z 2 2, Z

Harold Kirkemo

Emclosures

cc: Director's reading file
Mineral Resources
OME reading file
Region I
Mr. Kirkemo

HKirkemo/cac 8-10-72
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ﬁem mﬁma.
&tsﬁﬁ »irwna
- gww.z:mmﬁm “
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W70 UNITED STATES

DEPARTMENT OF THE INTERIOR' .

i - OFFICE-OF THE SECRETARY
. . OFFICE OF SURVEY AND REVLEW -

- Audit Operations, Region I
801 19th Street, N, W., Room 1115

J

o K ' Washington D C 20240, °
y SRR I B
-.ﬂ..urf}‘..:. B R ,{- ‘,:‘ .
= Tos . Director, Geological Surve
k ‘Ftom:” { al Director, Regidf 1
" ”,Sdbject. Revie of Contract No 2299
.. ‘Docket-No. OME-6835 A '
' David James Hoare d R
. . . i l !
SEPY “Exploration, we ‘
: zftesultqtqf pﬁf review
Do a . ;
e e T f
~..Attachment - A
S
. -i’,
v "4‘ I’ A’:
10T W;n

N





Lap
w o A

thfifff"

- was‘to be completed_w,

. \|,':_

W

v
e

P

A finalbreview has been made ofnthe contract files of the Office of L '::' L

...hd during May and June 1972 at Wash

S‘The contractfwas awarded June 2

estimated cost of thegprojec

-expense.' Stage II if approved was ‘to consist of diamond drilling

L eteen

B
¥

i
{
¥

TMinerals-Exploration;(OME) pertaining to the mineral exploration

'uzcontract 2299 with ﬁavileames3Hoaresd/b/a Homi x’Silver Mines

(Operator), made under Public Law 85- 701 and an examination of the '

« e

'f”'related disbursement records in the Branch of Budget and Finance,

Administrative Division Geological Survey. The review was made :

e

, 1971, for $28,200, the total

OME participation on a 75-percent

basis or not in excess of $21, 150

————

n or before August 15 -1971, and

g

Work ‘on.the- contract was tonge i ;

sin 6 mon hs from the date of the contract or

ct‘wasftofexplore“by”diamond core drillingiﬂ-

from a prepared surfac site. for“silver-bearing'ore bodies iniand‘: .

\\

- along a shear zone cutting volcanic rocks of the Clarno Formation of.
Eocene age.: The work was to be completed in two stages with the

approval of Stage i1 based upon the results of Stage I. Stage~I g@

consisted of diamond drilling three inclined core holes downward S

' from a" single surface site prepared in advance at the Operstor

i

\
‘two additional inclined core holes downward from the Stage I surface

i
BN
-
al

i
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Repayment of-disbursed Federal‘fundsvplus simple interest at ? ‘
- percent was to be madelon the basis of established royalties on 11
3 NI 1;:‘_;(,3'| i e b l|.,..v . ;
L
H»the minerals and metals produced -from the land during the expl tion

°

‘operations, and “in the event a certification of possible production '
r i '

1is issued by OME ‘for a period of 10 years from the date of the contract ':

f[ or until the total net amount contributed by the Government is fully

C repaid with interest' whichever occurs fir

S

Assays from samples taken from dri' oles-number one and two'indicated<

'f;no siIVersin-the'cores. Drill hole er three was not’ drilled as '

e e

i‘.Region I Field Officer stated that the project was unsuccessful and
|

“‘5d7“recommended that the Government notify the Operator that it does not

‘ffvexpect_to issue @,Certification of Possible Production.
- E!g- ,': f-'f‘h S ) 'R'f‘- ‘ ~<-'~"aﬁ
:HT;T"' One interim inspectioh Was made after t:he first drill hole and a

«,~ ~

<






The units of work authorized ‘and app

summarized ‘on’ Exhibit I. We beli. e that the'claimed and acc

°

‘participationAonAg_7

¥

terﬁs of the Act and

are

epted

5 percenf~‘

the






‘-j:»_:f? ,/ - . | . o | | 3 : o - EXHIBIT I

Page 1 of 2
P

Summary- of Cohftact Terms and Costs

Authorized " - Costs - Unexpended

.;Abtual Costs ', S y ~ _Amounts -  Paid ' Balance

‘Stage 1

‘Category (1) Independent Contracts

Mobilization and demobilization,,ﬂ'

. one drill unit S 8% 750,00 § 750.00¥ § -0-
. Diamond drilling,  includidg R . .
overburden, 1050 feet . 8,260.00 ' 6,507.007 1,753.00

‘Cementing, 30 hrs. at $20.00/hour 40,00 ¥ 560.00

‘—"___,—Beaming'or drilling cement,
" 100 feet at $4.00/foot

. 244,00 - 156.00
Placing and pulling casing,.

. 50 hours at $16.00/hour ' 96.00k/ 704.00
"Lost casing in completed holes, 308¢

100 feet at $2.00/foot 81.00 119.00
Water truck rental, including dri;ni\ 573 24

2 ‘months.at $350, OO/month o iO"OO'—""‘“"‘373-w 0—m~-'~327 00

Total Category (1)

,710.00 - 8,091.00  3,619.00

S | Supervisor-Engineer Geologi'”

2 months at $1,000.0 ~2,000.00 - 2,000.00 i  -0-

+ ' 21000,00 . 2,000,00 : _ -0-

-
PR S,

.100 core boxes at. $1., 15/box o7 115,00 . 101,00 f s 14,00
30 sample sacks at §$. 50/sack - . ©lor, 15,000 0 0 3,000 & 12,00
. < Sludge catching and sampling supplies'f . 750,00 7 7 -0- i, 50.00
~ 17 Cement, drill muds, additives o A T DI SR A
12 sacks materials listed or T B .
... equivalent : k.7 100,00 . 65,007 | | 35.00
. Cement at $8,00/100° 1b. sack o ‘“. B R .'~}‘ _
Dr111 mud at $2,50/50 1b. sack o 0
' Additives, PR .
~ Caustic soda at: $20 00/50 1b. sack " R
. ‘Cellex at $65 00/50 1b. sack Lo e Do
N S s e et e Y RS A .
. N Total Category (3) .o 169,00 . .Llu 00 -
s . R . - ] -

sl e e i s e .
T N





- EXHIBIT I
Page 2 of 2
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Actual Costs
[N [ i

Category (7) Mlscellaneous

Office and accountlng expense,

. 2’nonths: at '$50, OOJmonth e

Assaying for gold’ and silver
30" samples at $5 00/samp1e

o Total Category (7) ':

g e Y
Y

R
. .
..
K
W 4
: ‘
e
.\'
"a
.
-
A e e
R Y
o
. .
" .
o - a
.,

3
A\l

Costs Unexpended
Paid. ~ _!Balance

e e ———

Bl 7 N
T
o
]

. i ’ - . /
100.00 $§  100.00

4 100. 00

150,00 50,00

250.00 150.00
: —

14,240.00 10,410.00 X 3:830.00

13,960.00 . -0-'

)13 960. 00’

w

*{.28,200 oo 10,410.00 617;790.00»

o

. » j
21 150 00 ‘7 808.00 113,342.00
J

.

[

.
‘@ ’ N
ol
b
o
P
© e
a
o
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v
°
B
-
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100.00°






 May 18, 1972

Memorandum
- To: : Assistant Director, Audit Operations
- Contract and Grant Audit '
Office of Survey and Feview, Rm. 5728
Erém:ﬁ ' Cbxef folce of Minerals Erploration
Subject: Report of Cost Review .

Please prepase'a Report bf Révigw on thg following OME contract:

Docket o, ’ _' Operator -1 " Contract No.
0%?—683‘ . U.D. 1. Copper . ©. 12298

Listed below are previous ‘reguegts for Reports of Review which
have not been completed. . The dockets are still in our office
awalting rev’'ew: e emiATL e C e o

. o . v _ , Date

Docket Ho, ~ Operator °  Contract No. requested
0Mﬁ-6827_  fﬂ M;neral Aseocvaﬁes Ltd._: 2292 f3/21/?2
OME~6835 : A; Hominex Silve* Mines - _.2299 '{‘ 12/6/71
OME-6845 _:nfniles Stanley DegkerA' . 2301 ) 2/2)721

Barold kitkemo .

Copy to: C. D. Bare, Ra, 812 ~ 801 19th Street, N W

cci Above fourvdockets

"cc: Director's Reading File .
‘Mineral Resources
- OME File
" OME Reading File
Mr. Kirkemo
130 '

HKirkemo/gla 5-18-72 -

e R T
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e crinann o o, o . - . |
Oﬂice Memomndzmz e« UNITED STATES GOVERNMENT

U IAL
To  :Chief, Office of Minerals Emploration DATE:February 28 1@ =
4 Qq %}Ee E-
" RUCRIVED

rrOM : Field Officer, Region I
| ’ A1 1972

suBJECT: Documentation of payment for services of Supervisor-Engineer-Gé%i@&&ﬁ%CODE
Re: OME-6835 (Silver) 1Cat 1ho
Hominex Silver Mines . j
Roy Mining Property Y
Jefferson County, Oregon l*‘éZ%é>
Contract 2299

l
P
,J

Attached are xerox copies of the fronfand back of a processed check
made out to David James Hoare in the amount of $2,000,00 as payment
for 2 months personal services on OME contract 2299, I consider this

adequate proof pf payment for services claimed on the Operator's voucher

for Supervisor-Engineer-Geologist. : JLLQALOéD <3>6£26%Q96¢L
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'MADRAS BRANCH - _ R T e
"~ Hominex Silver: Mines I P e e
" . Box 36, Ashwood, Ore.:¥ 3 ' ' ' ’

ST T T e - R . 3 . ] I
ot - SRS L. S

-,

I?II I! E3 1? IQVZ%.UP II() ]NTJELI[. I3.2%I]Nl ICZ C)IE'

- MADRAB ...',.'. e

o ———

b

*of

e
THIS CHICR 16 1N SETTLLMUNT OF TI9E rouow:bx‘.

2 _months.
‘IContract OME#2299

RETURN IF INCORRECT i .

P A I

e T B Hirtirirme il 0 vt o e LISl =TT
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06-441
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1292
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Re OME 6835 (silver)
Hominex Silver Mines .
Roy Mining Property

Jefferson County, Oregon
Contract 2299
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OF'FIC'E oF MIEERALS EXPMR&TIQB
656 U. 5. Court House = IE RO,
8pokame, wash., 992&1 o S

‘f , CX
February 9, 19‘12 Lo B

Nr. David J. Hoare o : SR e , !
P, 0. Box 433 N o s oopE|
Readtng, Californie 96001 SR e i
' - Re: M«{SSBS (silver} S | j H/K-{ 17 |
. Hominex Silver Mines L e ]
'~ Roy Miping Property o N mw_j:i
Jefferson County, Gregon B e !

Contract 2299 , o | I

- Dear rér. ﬂoare.

I imre unsuccessm:ly tried to contuct you hy telephone sevaral

. times to dlscuss gelting some adequate documentation for your charges

of Supervisor-Engineer-Geolegist on the subject contrect. The copies
of the check you mailed me are not suitsble for the check was not
cancelled and hence vas not sdeguate proof that pasment m been made

. for the services shown on ycnz vouchersa.

B A copy ar the meened check will be sdegquate. If this can't be

obtained, perhaps you can send a payroll record on which is shown
pwnt being made for your aervicza.

Sineerely,

‘Villerd P. Puffett
Field Officer, Region 1

ces: to Mr. ‘Hoare at:
‘3045 Franklin Street o
* San Francisco, Ca., 9&123 '
’ and
P. O. Box 872&
Oakland, Ca., 936‘03

DRF =

WPuffett/at





\ s R  ',];_,_ SRV . OFFICIAL FILE coPY

Date Surnnme ) Code

' December 6, 1971 . .

' Hmrandum

‘Té:i f'l,Assistant mtector, Audit Operationa B
o .. Contract and Grant Audit '

Office of Survey and Review,' R, 5228‘
o :-, Frou 'Chief, Office of. Minenls Explorationvv‘."
.Subject'k xepoxt of Oa:t Review |
s Please prepare ‘a Report: of Review on the following  OME conttact.

’ 'Docket No. : . Ogerator o Contract Eo.-

'm‘6335 , Bavid James Boare d/b/g - 3 2299
L Ko;uﬂ.nex Silver. Mines R

W];ato]‘.é‘;vkirkémd -

ce: - C. D. Bare, Rm. 812 - 801 19th Street, N. W.

cc:- Director's Reading File & -
* ' Mineral Regburces -

. OME. Filey T v

- OME Readlng Flle
Mr. Kirkemo' . ‘
130"

]

."',GLf’Sult/,a 12< -6- 71T o
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United States Department of the Interior ¢ BEYLS s
$ GEOLOGICAL SURVEY _ 0. ¥. B,
656 U. S. Court House ‘ RECEIVED

Spokane, Wash., 99201 NOV: 1 1971

. ' j

ANITIALS|CODE!

October 28, 1971

MEMORANDUM | | ——zzg:j&zil_

To: Chief, Office of Minerals Exploration

From: Field Officer, Region I

Subject: Final voucher and final report
" OME-6835 (Silver)
David James Hoare
d/b/e Hominex Silver Mines
Roy Mining Property
Jefferson County, Oregon
Contract 2299

Enclosed are the original and two copies, with attached data sheets,
of the final voucher for the subject project. Attached to the voucher
is the Operator's final report.

'The Operator has submitted claims for drilling hole No. 3, the location

of which is considerably different than specified in the contract. ~

I refused permission for him to drill this hole as part of the contract;
hence I believe the costs of drilling and moving the drill rig to the
hole site should not be participated in by the Government.

The final report fairly summarizes the findings in the drill holes;

I was disappointed at the rudimentary map attached to the report. Mr.
Hoare is certainly qualified to do a better job than he did on the final
report but I have sufficient data to prepare my final report and do not

plan to request a better map from him,

The project was unsuccessful. I recommend that the Government notify

. the Operator that we do not expect to issue a Certification of Possible

Production.

éilleéLZLJQ C;? &E%f?QQ& -
Willard P. Puffett

Enclosures

cc: Director






CORRESPONDENCE FILE

OME-6835

Contract 2299

David James Hoare

d/b/a Hominex Silver Mines

See the Operator's Final Report
attached to August 1971 voucher.

Original retained by Audit Division






FORM 9-1648

MARCH 1‘968 - @ \:
'i"“"’:"‘ﬂ'\" . Lh ‘3‘3
M e @.‘ \)

g o
I~
Qg )

UNITED

STATES

'j’"ﬁ‘:\?» . . -
6 DEPARTMENT OF THE'I‘N} R @
S GEOLOGICAL SURVEYSY , s

S OFFICE OF MINERALS EXP@’A@ON, 82

5:‘?”' ¥ g

S)
For Month of August /

v
Hic "Wy

Address y
FOR OPERATOR'S -USE A FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS' * COSTS UNITS COSTS UNITS COSTS UNITS COSTS
: $ $ 1$ s
Demobilization 375.00 379400 [|Job | 375,00 |Ho b 375,00
~Tobilization 375,00 oo 375, 00
role 71 Drill OB BLF 84.00 BF, 54. 00
orill X 12 77 T00.75 1z Fr- /00 75—
OYaAll BA 414915 '5T42.§@ ) 419 2 B) 42, 5
“Chengs arill setup 80,00 - 89.00 [
“Hole @2 Drill U8 JOLF | 10500 LA 10500 ||, 22 | jos.00 | s0 /| 705.00
Drill Bt AI0LE 0T5.00810LH . 307500 |4 £+ (3075500 |40/ | 3075 00
Remmivig [ IILF| 44.000ILP | 4400 77 | gy,0 | , /2|  44.c0
—Lementing | 2nrs 40,00 20T 000 | 4. | .00 | = he. 40. 0o
Jrilling cement | 9OFT | 200,00 50 D000 504 20000 | 524+ 200 . 07>
—@m mme T4 Hrg  64.00 4Hrs|  64.00 || 44, b4 00| 4 heo. s
asing leiv. U g6 oy BULBAOPeR BULBA || 5 iy | pp. py| 30 A Yz
SEIHT pa.uu 2HY 3200 - 4 | 3200 | 24, 35,00
200,00 20000 ' T
il D 1TI60L 1200007 160 1200.00 '
Reaming 1257 48007 121 48.00
— Cusing time RS 8000 5HT's 8000 :
—Cement time [48rS €000 ¢KYT o007
~Yxrill eement | 10LF 40 .00 10LF | 40,00 [~ . _
UVater Truck Hental | 307 198.341L.500 948.34 |[Fhoro | 23.37 || Lomo| 37339~
Fersonal Tervices| 1 uof 1ULU.UY 2 Q.. DS e 500D | ZM 0vo0.0v
Uik trol 22Ib | 55-00 221t 55500 3/2"’?:,‘25 SOV T B v
Tamnite cement % YO8 1 © FOU T 50y 9. 58 | Jsack 9 s
Portland coment (12 S ‘51‘.?%‘12"&_»'_3_6;.1.1:5 Ty , .
Con Det,additive 23.04 1 ¢ 2500 | , -
_COTe LOXES 18-85 105 11845 I 55| Lorz0| op fo/zo
> e sa © AL, B A T 3900 | /o 300~
Survey lmles ' 3% - 60.00 || W ’ o
Assay3,50la/silver 5 25.00 15 75.00 7 500l so 0. 0o X
Office/accounting 1 o 5000 2 ¢ 100.00 (134 w0 375D | 2 #jo /00 . 00"
TOTALS 636,79 $Y2789.04 $5,000.46 S p,40.2/
1 certify that the above bill is correct and just and that payment therefor has not been received. T Approved as noted, subject to field examination nnd audit.
pate 20 Ot 1971  +payee D Slgnatureﬂ)&/,w /0(££[E[
~ " ' Hominex Silver Rdinea . OME Field Offfcér Date .
Per }Q(’[//'Z//p, ~C . Tite _President (é 5) 14)(0804
e e o o e vt s o wonioa o Des Compans mor Jon St oty o Approved for:  $ 3’/ 50,35
urer,” as the case may be. (SUBJECT TO AUDIT)
:v;vlilllv:‘allllz{::Ls:;.’“(lafnsa."clo:'a,’?r‘l,a?::,“;:: llgoall‘n)y,depmmam or agency of the United States as to any matter within its jurisdiction is; © Signature- _ 4 é Z) CD él
(INSTRUCTIONS ON REVERSE) D Hal Vou. No.
(SEE OTHER SIDE)
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Name and Address of Payee:

UNITEDSTATES
DEPARTMENT OF THE INTERIOR

"Geological Survey -
Branch of Budget and Finance
Washington, D. C. 20242

ADMINISTRATIV;'E SUSPENSION STATEMENT .

David James Hoare dba
Hordnox Silvor Mnes
?ogo B“ 36 '
Aahuood, Cregen 9??31

22194

Amount Claimed:

75636479

Differences (Explained Below)

2,636.33

Amount Approved
5,000146
3.?50.35 m. ?mo

Bu. Voucher No. Payee's Invoice No, Period
Docket, #6835 Contract §2299 Lugust 2972
. EXPLANATION ‘ .
Disellowed Hole #3 poeitiom of hole not approved by Govermment pricr to drillings
Clatmed ' |  Allowed Dissllcwed
s, mno? fo ol 23 "o | 315.00
315,00 ” . - . NS
1200.00  ® BEX,250€% " 1200,00
48,00 Resming 12f¢ . Li8.00
80,00 Casing time, Shrs " 80.00
80,00 Cement time, Lhrs . 60.00
40.00 Drill cement, 10t B L0400
198,30 W¥ater truck rmtll 17/30 23.3k .2/30 mo. . 175.00
1000.,00 Personal Cervices . . 750.00 3/4 mo. (see June 250.00
Vo. Bal. not: brot fwd.)
31.08 Pwthnd cement, 12 secks NORE. - 31,08
25.00 5 Am S.OO (1) , 20.00
£0.00 Cefice Exp. S50 3L ro. (ese June 12.50
| ' Vo. Bal. not trot fud. .
80,00 Chg. fn @rill set-p NONE « Nab ancmqodc m“:n 60.00
" 60,00 mm' "-Kﬁhch&dﬁn - 60,00

Any reclaim for items deducted must be
included as a separate item on subsequent
monthly voucher and supported by the original ,
of this statement. '

Cotract BB

' Branch of Budget and Finance






A

GROUTING
Fi UNDATION TESTING
MINING
' QUARRYING
o SHAFT SINKING
TUNNEL DRIVING .
MINE PLANT DESIGN
AND FABRICATION

. UHILLING .
¢ * DIAMOND DHILLING EQUIPMENT

L2)BYIES ¢ 59Es:; .52 194

Q@’?MMWG COLIPARY )

- _ CONTRACTORS-ENGINEERS-GEOLOGISTS

General Offices and Plant

BRANCH OFFiled
“ARIZONA (PHOENIX)
- CALIFORNIA (AUBURN)

" COLORADO (GOLDEN) °
/isvuu (SPARKS)
TENNESSEE (MURFREESBORO)
wASHINGTON ISPOKANE)

CHILE (S 1AGO)
CABLE: BOYLESBROS

DIAMOND CORE DRILLING

GROUTING
FOUNDATION TESTING .
MINING
" QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN
AND FABRICATION

DIAMOND DRILLING EQUIPMENT

v&smg.‘) o

C@mum«; CORIPANY

CONTRACTORS-ENGINEERS-GEOLOGISTS

1624 Pioneer Road

General Offices and Plant

P. O. Box 58 Phone (BOI) 487- 367l
SALT LAKE CITY, UTAH 84110

Cable: BOYLESCO

Pécve 2 1624 Pioneer Road P. O. Box 58 Phone. (801) 487-3671 :::"f‘:'u::':;
g8 SALT LAKE CITY, UTAH 84110 CABLE: BOYLESEOP
. Cable: BOYLESCO
INvoice oate: August 31, 1971
oroer nuMBer: Ltr. = Jume 19, 1971 " HOMINEX SILVER MINES
INVOICE NUMBER: 2 ’ P. 0. Box 36 _
CONTRACT: 11-24 Ashwood Oregon 97711
Terms: Net ) .
Location: Madras, Oregon
HOLE NO. FROM T0 FOOTAGE RATE TOTAL
©  Materials Used}{ QUIK TROL ' 22 Lbs 2.50 55.00
LUMNITE Cemenit . . 1 Sack 9.58 -9.68
| Portland Cemeht 12 Sacks 2.58 31.08
| CON DET (5 galllon can) 1 Can 23.00 23.00
! Cardboard Corp Goxes © '.103 Each 145 118.45
Sample Sazcls 25 Each LaT 7.50
Pages 1 8§ 2 Total 3,727.79

BRANCH OFFICES
ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)
COLORADO (GOLDEN)
NEVADA " (SPARKS)
TENNESSEE (MURFREESBORO)
WASHINGTON (SPOKANE)

CHILE (SANTIAGO) -
. CABLE: BOYLESBROS

" MEXICO, D.F.

PERU (LIMA)
CABLE: BOYLESCOP .

Invoice oate: August 31, 13871 / _
orogr numeer: LEr. = June 19, 1971 HOMINEX SILVER MINES
INVOICE NUMBER: & P. 0. Box 36 ;
conTracT: 11e24 Ashwood, Oregon 87711
Terms: Nat : o :
‘Location: Madras sy Oresgon
. HOLE NO. ;ROM TO FOOTAGE RATE TOTAL
Hole # 1: !
Setting and pulling casing 2 Hours 16.00 32.00
Hole @ 2: ' : .
Core BX ‘270 420 " 150 LF 7 .50 1,125.00
Casing Time ~ 4 Hours 16,00 64.00
- Survey Holse iy - Ve 1 Hour 20.00 EO;OQ-
Casing left in hole - BX 5’| lengths (Less 45%) 6. Pcs. . '
: » ' ‘ v : @ 15.85 95.10 80.84
Moving bestwegn hole # 2 & #| 3, 1 Move 200,00 200.00
Hole #3:
ODrill OB o 30 30 LF 10,50 315,00
Core BX 30 180 160 LF 7.50 1,200,00
Reaming 8] 1e 12 LF 4,00 48,00
Casing Tima 5 Hours - 16,00 80.00
Cement Time 4 Hours 20.00 80,00
Orilling Cemgnt O 10 . 10 LF 4.0( 40,00
Hater Truck Rental 17/30 Month 350.0d 198.34
___________________L_MAAA__¥_A_4,l A /






David James Hoare,
Willowdale Statlon,

TO: Hominex Silver Mines, ; Oregon.
P.0.Box 36, Ashwood, , _
. Oregon, 97711. . 10 Sept. 1971.
"Gentlemen;

This letter is for the purpose of biiling you for my

 services rendered as Supervisor- Engineer -~ Geologist for the

‘core drilling project at Ashwood, Oregon, on The Roy Mlning
lProperty.

Services from August 1 thru 22, 1971 ( 3 weeks)=——— $750.00.

Very truly yours, ‘ .‘

David James Hoare. - BN





Hominex Silver Mines

CERTIFICATE OF ASSAY .

FROM

PRTER MACK

ASSAYER AND CHEMIST

Wallace siv-ovia

hug. 23, 1971

Wallace, Idaho

MARKED

Gold

0z3. per ton

Silver
ozs. per ton

Lead
%

- Zing
%

iron Copper Insol. U0,
% % % % %

Hole # 3 159-160 nil nil .
"o - 163-165 nil nil
" 176-177 nil Trace
" 1792-182 | pi1 | nid

yd

Charges_$2% (PAID)

10m 96912

P. O. Box 808

83873

Hominex Silver Mines

CERTIFICATE OF ASSAY

FROM

PETER

ASSAYER AND CHEMIST

2 ' E

s e e

. F.'hone Code 208
- Walldce 753-5682

MACIK

Wallace, Idaho__AUg . 27; 1971

- Gold Silver Load Zinc Copper fron 3
MARKED ozs. per ton | ozs. per ton Yo %o % % % %o . %
- Sample # 5 Sludge nil Trace !

- 177-181

Charges $6 (PAID)

2m 969 12





no. 576=23 oo /3;

Nome_;:%gzz 44:4/_‘:5?% /__4 o l-7-

/”-a/,//‘,f ""““:‘r{‘:v/ /&

192/

%ﬂf@

Address
/SO 8Y CaSH | C.0.D.|CHARGE | ON ACCI. ASEISDE PAID OUT N\
QUAN. DESCRIPTION PRICE AMOUNT
YN |
: /"//[Mﬂw 4} ’
2 1)/’,,‘3,,{/ L'/ ,/_ﬂ,»‘.*fzf/_"/a;";/ i ,'”0 f,{:’—
R </
: f’// # ,,//,.,[ C‘g_ SV YA
5
6 @z‘/é;J _
7 /7’«-‘ Gt L Zﬁidﬂ/
i A
8
9
10
"
12
Customer's Rec'd
Order No. By
KEEP TiiS SLIP FOR REFERENCE .
5H 527 Redifprm '

.
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. PINAL REPORT- ‘s:&’armtiw.
OiB4683%5. Contrect 2299, Roy Mining Property, Ashwood, Oregon.

The stage 1 drilling progren wes completed in the month of August,1971.
Potal footage s per contract was 1050 feet, with minor deviations oa
shown but agreed to by the Pield Officer verbslly.

Hole Inelination Bearing Length

1 =40 © . 84087 440 £%.
#2 409 876 Y 420 £t.
73 -40° 810°% 190 £4.

TOTAL 105 2%.
However, the drill site location for hole #3 was moved as per the map becauw®
of the poor showings in holes #1 and /2 which was evident even though
the assoys &id not ceme back for 2 weeks. Hole #3 was to interseet a
vein (net the Oregon Xing Vein) which hod been essoyed ot 473 oz/ton
of silver in a leed sinc sulphido and 40 oz/ton silver over 4 ft.width.
Theoe ogsays were previpusly sent in to the Pield Officer.

As I discussed with Mr. Puffett at the drill site, the time clement
involved necesaitated a quick decision to teke c¢ chance on this as Hoyles
Bros. Drilliag Co., could not sit eround snd wait. Also each time they
move in/ move out with mobilization costs $1000.00.

livoh epsistance was given to to Boyles Bros. to expedite the work,
especiclly for 1lifting the drill and vump using our Powor Usgon.

Hole ¢35 intersected & stockworks of quartz veins over 25 feet wide
with lesser quartz minerelization persisting to 190 £t. The major vein
wag from 150 £t to 175 f£t.

However, oo the essay reports show, the silver values did not extend
to thisc depth. The vein must continue to & good aepth'eonﬂiéering the .
length of strike but the absence ef silver values does not justify further
drilling et the esstern end of these veims. If Pfurther drilling were to .
be embarked upon, it should be at the western emnd of the Roy Vein, roughly ﬁ
in line with the Oregon King shaft. There may be & resumption of silver f
minerclization elong the atrike or at depth but this now appesrs less 1 b
likely. A L

The 3tote Geologist of Oregon wrote meking for permission to¢ re-enter
the drill holes to measure the g@@~th®rmal gradient and I replied in the
affirnative.

=) 2
RECEIVE RE@EW 3 |
_ 1

SEP 20 197 SEP 2 ¢ 197 /

Q..
SPOKANE; mw v ‘o X
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Vo . . .

T notiee in compering the contreacts I received from Boyles Bros. end the OUE
that there are some discreponcies in costs.

Asseys for gold and silver cest $6.00 from the lowest estimate around
instead of $5.00.

Foyles seye list price for cansing (to r@pla@@ that lost in hole due teo
cementing in hole #2) is ¢ $1%5.85 per 5 £t length = $3.28 less 15% =62.79/ft.
instead of $2.007ft. in OME contiract. . ‘ S
“4lso costs for moving drill from # to /2 at S@ﬂ.@@ and #2 to #3 et 9200.00
were not included in the OME contract.

Alse the ecost of surveying the holes at $20.00 per hour for 3 heurs was
not ineluded.

We found 100 coro boxes wére insufficient for 1050 £t of drilling se each
box holds 10 £t of core and despite sone lost core we used 103 boxeas.

This is close , namely S118.45 egeinst ONE limit of $115.00.

The core boxes will be retnined st the Willewdele office indefinitely

for any future OME inspeeticn. ‘

RECEIVED
gEp 20 197

h
‘”wmﬁ- ‘










.ORE_LOG - Hole #3 .

Roy Mining Property, Aahwqod,_OregonN‘97711. OME-6835; Contract 2299

Drill Site on Orie Claim, Inc

0 Broken, &1tered,‘leaehed
aridesite. Browm, yellow
24 end red, colors.

30 Same & pyritized
31 Light blue gray coler
32 Caleite stringers.

%6 Phenocrysts of calcite.
Broken ana'softer.

42 Black to blue colors

50 Darker blue gray

andesites

60 Short runs; some

broken core; lighter color.

70 Darker gray blue;

Calcite phenocerysts.

79 Celcite vein.

80 Am sbove.

90 ILighter colored

94 Pyrite disseminated.

98 Heevy accumuletion
of calelte.

100 Pyrite along fractures.
Iight green country rock
‘small black particles.

10% Lerge quartz crystals.

106 Small quartz veins in andesite
in & oriss cross pattern. .
108 Qumartz cryg}als,black particles.

112 Heavy pyrité & broken.

114 Quertz veins in sndesite, black

116 perticles
122
132

Andesite country rock.

lination -40°, Bearing S10°VW

136 Calcite vein in andesite
Pyritized as before.
140 Phenocrysts &s before

150 Gray sndesite:

151 White quertz vein.

in andesite
160 Gray black colors

Quartz vein stockworks
170 As above
;74 Core loast temporarily but
.76~ recovered after pulling reds.
177
i81
185 Quartz veins still present

but in lesser quantity.
190 mostly sndesite country rock.

i)
3 Core lost, sludge sempled





OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
‘Spokane, Wash. 99201

Mr. David James Hoare

Box 872k -
Oakland, California 94608 -

_Re: OME-6835 (Silver)

Hominex Silver Mines .

Roy Mining Property

. December 29, 1971

Jefferson County, Oregon

Contract 22909

Desr Mr. Hoare:

0. M. &
RECEIVED

JAY g 1BR
INITIALS|CODR|

i

The records of the cited contract are now being audited {n Washington.
The auditors now require documentary evidenee that payment has been

- made for the personal services.

With your wouchers, you have billed Hcominex Siivér Mines twvo times,
for a total of $2,000.00, for services rendered as Supervisor-Engineer-

‘Geologist. Please submit copies of cancelled checks, or some other

suitable evidence that this amount has been paid to you. We need the

required four copies indicated as being certified true copies.

I am sure that the audit vzll proceed more. satisfactorily 1r we have

“this documentatlon.

cc: Director
' OME -

Sincerely,

Willard P. Puffett

Field Officer, Region I
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Cee: OME/éy inc 1tr

OFFICE OF MINERALS EXPLORATION
' 656 U. S. Court House
Spokane, 'Wa'sh_' » 99201 oL SR Y
, S OFFICIAL
T v Cory
September 28, 1971§ o. x. T.
- | ' RESAVED
¥Mr. David James Hoare S o - -
Hominex Silver Mines . : o o 0cT 4 W

P. 0. Box 36 _
INIHALSJCO»DF
Ashwood Oregon 97711 '} b Ay (VL)
' ZE A 14
Re: OME-6835 (Silver) ] TR

‘Hominex Silver Mines - : B ngg_«gk;4}-"5
. - IT
|

| —

Roy Mining Property
Jefferson County, Oregon
Contract 2299

Dear Nr. Hoare:

I received the original of the Administrative Suspenaion Staxenent 21158

and your letter today. If I understasmd your letter, you do not plan
to re-submit your woucher for August in the manner that I requested in

..3’ letter. (;A/s‘ wis @s _,ﬂ,(fma/ﬁﬂf:" w i B Pe !f/’/-s /( 4/:/'5', Ju/za.‘)

According to the instructions on the back of Form 9-1648, the Operator

is required to list the items for which costs were incurred during the
month, and also the items for which costs were previously reported. This
last you failed to do om your August voucher. The completed form that

I mailed to you included previocusly approved costs, and it was sent to
you in the hope that you could use it as a guide 1n preparing a voucher
correctly i

- “Perhaps you are dis&ppointed in thet I 1ndicated no eosts eould be approved
for the drilling of hole no. 3. This hole was never approved. The covering

letter sent you with the contract states that the Government may refuse
to contridbute to the cost of any work thal does not conform to the speci-
fications in the comtract. Hole mo. 3, as you drilled it, wvas not
specified in the contract and wes directed at sn entirely different
objective than the drill holes that were speclfled

I cannot forward your voucher in the form in vhich it is prepared. All
of the supporting datas are in order. What is needed’is for you to
complete the form as per instruetiona on the back.

Sincerely,

Willard P. Puffett

Field Officer, Region I

. Director
WPurfatt/at






@ e @

Hominex Silver Mines,
P.0.Box %6, Ashwdod,
Oregon, 97711.
28 Sept.1971
Dear Mr. Puffett;
| Thank you for your little note, and I enclose the
original of U.S. statement # 21158.
I cannot alter the voucher as it is an authentic record of the
work done. Of course the OME can either participate or disallow costs.
-Also office and personal services could not be curtailed for over 2 l
‘'weeks AFTER drilling was completed. o
" I cannot resubmit the voucher and disallowances should be

justified.
Very truly onis,A /%;247
: < W

David James Hoare.






United States Department of the Interior

- GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

September 22, 1971

MEMORANDUM
To: Chief, Office of Minerals Exploration ‘af£~'ﬁ

From: Field Officer, Region I v 28 o

. OME-6835 (Silver) (Z(,LJ )§L4)%@L}
Hominex Silver Mines 3%9

Roy Mining Property : /gq( ﬁfﬁﬁ“

Jefferson County, Oregon o
Contract 2299

Subject: Final Inspection

. a4
I examlned the diamond drill core of the. subJect project at Willowdale,
Oregon, on Wednesday, Sept. 8, 1971. The core is stored in a locked
barn. The proprietor of a nearby gas station and cafe unlocked the
barn for me. Following are the measureable data:

Hole No. Length No. Core Boxes
1 44o.5 45
2 420 43
3 190 17
1,050.5 105

I collected six samples of core from drill hole no. 2 to be assayed for
silver. Results are as?follows:

Hole Interval Ozs. Ag/ton Remarks
82.5-83 0.12 Gouge with pyrite
122.0-122.5 0.10 Abundant pyrite in andesite
160.0-161.0 0.10 Splotches of pyrite 1/L4-1/2 inch
, _ in diameter in andesite
163-163.3 tr Pyrite stringer 1/L4 inch thick
crosses core at 30°
180-181 tr Stringers and splotches of
' pyrite in andesite
3L40.5-341 nil Black gouge at base of breccia

zone






’
-

Assay data submitted by the Operator with his July voucher also
indicated no silver in the core from holes 1 and 2.

The proprietor of the gas station said that Mr. Hoare left the area
about the middle of August.

I visited Ashwood, Ore., where I discussed the project briefly with
Mrs. Symons, the Postmistress, who told me that Mr. Hoare had visited
the mine recently but that the drill rig had been removed in August.

The Operator submitted a voucher on Sept. 20, 1971, for work done in
August.  According to the narrative with the voucher, hole no. 3 was not
drilled as specified in the contract but, instead, was drilled to test

the downward extension of a vein exposed in shaft 62. He asked me for
permission to do this on my previous Vvisit to the property on July 12, 1971,
and I refused. Again, in a letter dated July 27, 1971, he requested per-
mission to drill the third hole to test the vein in shaft 62. No
permission was granted to do this under terms of the contract. I have
notified the Operator, Mr. Hoare, that I cannot approve any of the costs

.of drill hole no. 3. I also returned his voucher to him for re-submittal

as it had not been prepared correctly. (Hole no. 3 was unsuccessful in
finding ore).

It is obvious now that the project is finished. Two holes, aggregating
860.5 feet, can be approved for participation by OME. The total cost

of the work that can be approved is about $9,710 (the exact figure as of
now is $9,708.36, subject to the Operator's re-submittal of his final
voucher). Unfortunately, no silver-bearing rock was reqéovered in the
core. There is abundant pyrite locally and in much of the core there are
many hair-line streaks of pyrite, but no silver. -

The Operator submitted a final report with his voucher of Sept. 20, 1971.
I have agked him to add a more detailed plan and section maps before I

can approve the report.

W la K ?@ﬁw

Willard P. Puffett

cc: Director





P -

ACTION
/ ROUTING AND TRANSMIT& SLIP
TO (Name, office symbol or location) ) INITIALS § CIRCULATE
Chief, Office of Minerals Exploration
DATE COORDINATION
12 Re: OME"6835 (Silver) INITIALS | FILE
David James Hoare
d/b/a/ Hominex Silver Mines PATE  JINFORMATION
Roy Mining Property
3 ‘Jefferson County, Oregon R P
Contract 2299
DATE PER CON -
VERSATION
4 INITIALS SEE ME
DATE SIGNATURE

REMARKS Attached is letter from Operator with
assay result of sample taken 62 shaft, about which I
reported in my interim inspection report of
July 23, 1971.
Boyle's Bros, local office tells me that the drill

#I had assumed that the project drilling would be compéﬁ
by now and that I'd have a report from the Operator,
Will try to contact him via telephone...—
OFFT CXAL
coPY

0. M. Ee
| we 18 \97\

Do NOT use this form as a RECORD of af{pro; rrenc s,
disapprovals, clearances, and sinjitaf actions.

rig is still on the property and, presumably, drilling.

Field Officer, Region I

PHONE

. I"FROM (Name, office symbol or location)
| Willard P, Puffett &Mwﬂ :

AUGUST 1967

OPTIONAL FORM 41 GPO : 1967 0—300-455 (8-H)  5041-101
GSA FPMR ( 41CFR) 100-11.206 '





- - . .

S :
iﬂk’l 2] tu'ﬁ Hominex Silver Mines
W P, Puffett, % L© z-;. P.0.Box 36,‘
‘7’:"4 24
Field Officer,OME 1' &j &) O-S Ashwood,Oregon,97711.
U.S.G.S.,Court House, = 2 g 9 July 1971

Speksne, Wash.99207,

.

Dear Nr Puffett; ) .
: _ : -
, .

| I enclose a copy of an essay which we diacussed brieﬂy \

during your recent visit to our silver property.

) I do so because of the richness of the ore and our
drilling and blasting into the vein shews it to be widen1ng with
depth and aleng the strike. The vein is 3 £t. wide compesed ef quartz,
sulphides and- clay gouge. This veiu is definitely not the Oregon
Xing vein as it is much teo far south. The vein materisl is very well
brecth#edd here in shaft 62 and extends to shaft 61 at least.

» - I believe that in our current drilling program, hele #3

should be re-located to explore this vein to s depth of 200 ft. ingtead
of the easterly extension ef the Roy vein from shaft 68. As you saw

on your visit, this target is of good potential regarding future

preduction of the order of $20 for each 31 spent on exnloration.

TR~

Very tn@’)g//-geuya 7 74 |

David Jemes Hoare.

" RE: . OME-6835 (Silver)
David James Hoare
d/v/a/ Hominex Silver Mines
Roy Mining Property
Jefferson County, Oregon i
Contract 2299






STATE OF OREGQI\Q’PARTMENT OF GEOLOGY AND MINE.‘ INDUSTRIES
1069 State Office Building - Portland, Oregon 97201 '

REQUEST FOR SAMPLE INFORMATION L é;\\
. ) ' ’ . <Z~§ ’ \\ 3§
The State law. governing free analysis of samples sent to State Assay chorotories@iﬁ' S Ug\;
requires that certain information’ be furnished the laboratory regarding samples sent for (&v N &
assay or identification. A copy of the law will be found on the back of this blank. g’ 7 \§"?
Please fill in the information requested completely in triplicate, and submit it along with ¢ O

your sample. One copy will be returned with the results entered in the space provided.

| pAf/’Q JAHES Homnn € - | Date sample is sent:
Po. Doy 4

: 3¢ J@Nt{{, 4?7/
Asawoop, OpEgor  T77 11

Name of claim sampled:
Please print your name and address in space above

i€

Name of property owners /?uy Pled ety ¢y

Are you hiring labor? Nu Are you milling or shibping ore? Ny

Location of property or source of sample. (If legal description is not known, give location
with reference to known geographical point.) '

Canfy . J EEFFERS ¢ rr ' Mining district Tagor Crocce <

Township Fs Range 14 & Section _53_?)::___ Quarter secfin::-_; _______ _

How far from‘passoble road and name of road /Mwé’ blf:z?.aﬁ 4595 wtes 7‘ I8 n s
Channel (lgngth) Grab  Assay for ~ Source of sampl.: -

Sample No. 1 - : ,Qd be. ng Zn s _

Sample No. 2 | |

‘ Samples for assay should be at least 1 Ib. in weight. 'MPORTANT: A vein sample should be
taken in an even channel across the vein from wall to wall. Location of sample in the workings,
together with the width measured, should be recorded.

N\ 0 i)
C (Signed) 1) J Honsel om0 12

DO NOT WRITE BELOW THIS L!NE -FOR OFFICE USE ONLY -USE OTHER SIDE It DESIRED

Description Sulfides in ouwarir veinilcis

Sample | _GOLD | SILVER |
Number | oz. /T. oz./T. |~

Po=35500 0.%6 425,20

NCTi:  The Department assumes responsibility oniy for the

’

snalytical results and not for the validity < oy

samples except fur those talcn by or unue 1o Sopet mailed
direct supervision of the Department. L1512 =~ 5M - 8/14/69]

RS T R






o -1 ’ o - UNITED STATES .\
: DEPARTMENT OF THE INTERIOR @ o Wy
GEOLOGICAL SURVEY

c'\> ]g OF MINERALS EXPLORATION

-

'oi

'OPERATOR'S MONT ’2Y§0@QHEWO i Al  bocket No. OME- 683%5
g Contract 14-08-0001 2699
Operator's Name avid® fude dva Hominex Silver IMnes . ..o s 28200 .00
Address Fo.Bex 36. AahWOGQQ f)re&n; 97711- Gov't. Paruc‘pgnon % 7b $ - 21 lj@ o4
FOR OPERATORS USE - ‘ " FOR GOVERNMENT USE ONLY
COST IEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) "UNITS_|* COSTS UNITS COSTS UNITS COSTS UNITS COSTS
s/oftich Y |1 ok[Sp62.50 | % - | s
].I.mbiliz&ﬁnn smd - L . i/

demobilization,drill 1 750.00| % 750 .00 L 13750 /) | 37s5.0v
Hole #1. completed. ' :

Prill O 8 LF | 64.00] 8LY| B84.00 | g4 | Sze| 24 oF on
Drill HX T 1% LE 100,75 13LP| 10075 | /34 | s00.751 /3/ o0 - TS5
Drill BX 410LT 3142.50( 419LP3142.80 [ 4941 3 102,50 g0 3792.50
Hole #2, completed. o B | '

Brill OB 10 L} 105.00[ 30LP| 105.00 21

Prill BX 41011 3075.00] 410LF3075.00

Reaming ‘ 111 44.00[ 11LP|  44.00

Gementing ' 2 Hos 40,00 2 Hrp 49.00

Prilling Cement | S0Li 200.00] 50LF| 200.00 . .
X”atigr truck xjental 1 %d $50.00| 1 ilo| 350,00 [rie. | 350.00 | [ A0, 357v.00

2. Personal Serviceh 1 i'd 1000.00] 1 o[ 1000.00 |/ sy, /000 c0p |1%G20.| 1250, 00

3, Laterdals. Yo be| billdd.
\ | ' -
1.30ffice/nccounts | 1 1id  90.00] 1 Ep 5000 |l /aw .| So.00 /% |  éz.50
Aspays, Au & Ax | 9 | 45.000 9| 45.00 | g 2500l 9 2500
N
TOTALS - ] % 5986.25 %  9248.75 8514725 Y5, 707,75
| certify that the above bill is corract and just and that payment therefor has not been received. Approved as noted, subject to field examination and sudit.

Date 10 Awne, 1971 *Payee Doavid James Hoare dba Signaturé A A |
Hominex Silver lilnes. OME Field Offifer

Per | va ’ﬁ*'/?ﬁfrv.m.@wm.e ‘President. - ( 45)14X0804

*When a voucher is swned or receipted in mc name of a company or corporation, the name of the person writing the company or corporate s 3 g (’ ('[ %
name, a8 well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smuth Secretary,” or “Treas. Approved for: o -
- urer,” as the case may be. (SUBJECT TO AUDIT) ’ .
A wilitully false’ ion to any dep or.agency of the United States as to any matter within its jurisdiction is a Sénatu(,
cvimmn| omnu (u.s. Coda Title 18, Sec. 1001.) _ . . . .

" (INSTRUCTIONS ON REVERSE) Date: : Vou. No.
: (SEE OTHER SIDE)






 REMARKS

y

FOR OPERATOR'S USE

Hole #2 was completed onVJuiy 31,
{refer to Boyles Bros. shift reports)
and their 1nvoice covers progress

only for the periocd July 1 a,July 24 .

The total depth was 420 feet, which
costs are included in this monthly
voucher.

The next invoice from Boyles PBros.
will inelude all materials used, and
the ommitted 150 feet of BX drilling
from hole #2.

B

R

FOR GOVERi<MENT. USE

R

REMARKS J
) costs oo b /,Wg_, + ol s Voco
IJ”/' J’/'oj(c lb (b"‘})/"ﬁ J’l//
Y"7 (s ve »r - o

.__] Cosh o Mot ”’& d/sa//w
vatil drifer s‘}fém,ﬁgw&%,m

W/LM l?v’(a
See g1

3UDBET & g FIRARLE

The Operator, under an Office of Minerals Exploration co‘n_tract, is-required to report menthly to the Government.

OPERATOR'S MONTHLY REPORT

The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operator's Narrative Report is a concise description of the work performed, resuits accomphshed and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches drill hole Iogs assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each

_month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY -VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE.

Costs of the Work).
share of the costs.

Items listed should conform to Exhlblt A of the contract (Estimated
The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government’s
The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or. transcripts of payrolls which list each employee, wage rate, period of employment, gross, earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials ‘or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,

employee's liabikity insurance, and depreciation of Operator owned equipment.
the signature of the Qperator or his agent.

The certification may be stated thus, “Certified True Copy’’, followed by
One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the' OME regional Field Officer if he determines that it is

impracticable for an Operator to submit this material.

payment of the final Operator's Monthly Voucher. .

-~ -
»

* o

<

In any case of waiver of this requirement an ‘‘on-site” audit by an OME auditor is mandatory prior to





FORM, 9-1648

o, S UNITED STATES
: ’ ‘ _ DEPARTMENT OF THE INTERIOR
I o GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

T

et ’

" Docket No. OME- -

OPERATORS MONTHLY VOUCHER < for Monthof 7 uuyz 377/'
Operator's Name Mﬂ‘*‘ w

Contract, 14-08-0001

- Contract Amount.

Bg.vf& J amea Haara dba Homﬁnex Silver t&iﬁmt Participation

v
AR %/7/

" Address ,
o Felc.P0X 36, Asgnwood, é:}m 2.1
: FOR OPERATOR'S USE. . = - - . = .. .. FOR GOVERNMENT USE ONLY
COST'ITEMS -+ - . THIS MONTH - 10 DATE CTHIS MONTH ., |+ .. s, - TO DATE .
- (FROM.EXHIBIT.A) .. UNITS COSTS . | UNITS- | - GOSTS .. ||* UNITS .. COSTS ust o cosm
catesory 2 - - -
cooapepsonal Servicesn - _ L
Fugﬁr?“ ﬂ@r’w‘“fﬂfﬁi 9@2" gk b AT G ', LA R . I L
- G@z;iemst Tiara|c X «R@ak 25@.@@ 1?"3;' - 280.0p5 | Y r0. 259, ¢o
-*‘,m:eémry '7 _ , _’
w@ﬂics ‘:a &ceeuatﬁnsf l ”3: 2090 1%; 3.2 ﬁ%m W 2SO | Yy . | /2.5
4 i
’ \ !
i
- g :
i i
<t
.‘ ]
n 41
! ! " 1l
TOTALS: . - T s $ $2¢2.52 $ 2¢c2. 5@

i T rf sf
1 certify that the above blII is correct and 1us| and that nayman( msreht has not heen r{c'eY?

Date ' *Payee '

.5 A'ugg 19?1

Per

*When a voucher Is slgnad or receintud in m name of 8 wmpuny or mrpnrallon the name of the person writing the cnmnmy or corporate
nnme as well as the capacity in which he signs, must nppaav For example: “John Doe Company, per John Smith, Sacremy or “Treas-
urer,” as the case may be.

o A willtully false'statement or reptesentation to any department or agency of the United States as to any matter within its lunsmctlnn isa
-4 ‘criminal offense. (U.S. Code, Title 18, Sec. 1001. ). R

o
Ty

“RGNSTRUCTIONS 'ON REVERSE)

- Approved as noted, subject to field examination and audit.

) Slgnature [L)zcééﬂl—éo W

OME Field Offilef

Approved for:

s/4¢.58

4)(0804-.

(SUBJECT TO AUDIT)

Signature

Date

PR (O
pr T FIUOY

.25 Vou. No.

(SEE OTHER

SIDE)

s 15 8





FOR OPERATOR'S USE : FOR GOVER{MENT USE

aemofnS - _ : REMARKS 3 3 5 O 9. l
- Arrangements were made for Ebyles : - ‘
Bros. to start drilling on 26 Iwiy.June _ R?ﬁENEFmHNEY
They were delayed at the last moment ‘ v%é{%&gwlﬁ ; P
by equipment.probiems_and did not . . o %Azfﬂﬁ-;:
meet me in Madras until Wednesday - fraa)l$~ T I
DBET &

afternoon following moebilization
from Spokane on Wed. 30 Junme.

This invelwved the persconal services
claimed in this monthly voucher.

i . OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator’s Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for " ° '
payment of the Government’s share of the cost.

SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, anI hole logs, assay:reports‘,:etc 'as\pertment e Tt e

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Fleld Officer .at the end of each

month during the life of the contract.

PREPARATION OF OPERATOR'S 'MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items. listed should conform to Exhlblt A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the. Operator’s sngnature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of bayrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purcha_;é orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee's liability insurance, and depreciation of Operator-owned equipment. . The certification may be stated thus, “‘Certified True Copy”, followed by
the signature of the Operator or his agent. One copy-of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by’ the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. - In any case of waiver of this requirement an. .‘on- site” audit by an OME auditor is mandatory prior to

payment of the. final Operator’'s Monthly Vouchet. ' ’






® ® | \
UNITED STATES : ' %} @ '
DEPARTMERT OF THE INTERIOR 2&'&
Geological Survey '
Brapen of Budget and Fivanee
W&Shi@gtony D, €, 20ek2

ADMYNISTRATIVE SUSPENSION STATEMENT
Wome and Addvess of Peyee: Devid ma ng dba

Hominex Silver Mines
PO. Bax 36
Ammb Claimsds .D%iff@xf@mes (Bstplained Below) v Approved,
924898 3,829.00 Qegs
13,057.32 Govte Part.
Bu, W@@h@f Moo P&ye@'“@ Iavoliee Nao Periled = -
EXPLAWAFLON
Allowed
o L. & Dmdl, R
M@ Drdl1 0B NoHE . .
3.@75.00 WX . 3,%9,55,?8
200,00 m-unu Cenent " zm.m
“5,030.00 e

#*Demodilisation cost dissllowed wntdd wmitil complation of project.
wwmnmﬂmamnmﬂmnm«twcmhm.

Aoy reclasim for items deducted must be ‘
includod as & sepurate item on subecguomb ) |
nonthly vousher and supported ‘by the erigiwal
of this statewent. : 09 . : ‘

. Bramch of Budget end Floawmce
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R @ ®
OPERATOR'S JULY REPORT OME Contract 2299
By Hominex Silver Mines, operator om the Roy ifining Property, Ashwood, Ore.
PART 23 Narrative Report.
The diamond cofe drilling projeoct wes sub-contracted to Eoyles Bros.drilling
company end it wes arranged that they start on Honday 28 June. However they
had equipment problems so that Boyles mobilized on Wednesday 30 June from
Spokane, arriving in Uedres in the evening. I met the driller at the
willowdale Office and we spent Thursday getting set up on site, which had
been previously prepered by bulldozing. Ve used our cherry picker to 1lift
the drill and heavy pump off their truck.The driller got his weter truck atuck
in Trout Creek end I hired a Caterpillar tractor to tow it out. I surveyed
the engle of the hole and the driller put in hie 3 holes for deedmen to tie
the drill down by cememting them. On Fridey the first hole was collered,
21 feet of casing put down and the hole drilled te 31 ft. Seturday thru
Tueaday was the drillers long weekend. I had e local bey taken on for the
drillers helper. The andesite is goed rock for drilling fast and obtaining
excellent core. However we lost 3 £t of core from 43 to 46 £t. I towed the
large propane tenk down the hill for them using our 4 wheel drive power wagon.
e also losned various toels end equipment to get them started drilling.
Once the eltered mnd weathered zone wes pest long runs were obteined up to
10 £t. end the meximum for any deys drilling was 70 ft. The only problem
was that due to the shellow angle of the hole (40°) the overshod tended to
hang up in the hole due to friction, end had to be Goaxed by pulling up
and letting down the wire line, to get it down the hole where it could lateh
on to the heaed on the inner tube of the core barrel for retrieval of the core.
3tendard Boyles size RX cores were obteined. Holes #1 and #2 were completed,
during July, end the cores are stored at the Willowdale Office, permanently.
Hole #1 was completed on July 13 and hole #2 was completed on July 3l.
Cement was used in hole /2 beesuse of water loss and 50 ft. of drilling to
ream the cement which stuck to the inside of the core barrel waes necesseary.
The reason for incressed length of holes 1 &2 wes beeause of difficulty in
correlating vein structures. It was noteble that many of the veins locally
suffered chenges in their dip of more than 10° which has & large effect on
the length of hole to intersect the vein. Also we theoriged that either
shaft 68 or sheft 69 wes the centre point of two veins intersecting in plen
view. Because of the disappointing lack of any degree of brecciation or :
structural plenes in the core from hele #1 compared to that in the drift in
shaft 68 it was felt that either we were too far from the veins intersection
to the west or peasibly the drill hole had been forced by the small faults
obliquely crossed to warp end turn to the east. llore 1ntare9timg structure






Part 2 oontinued,
wes obeerved in core #2 but the assays sgain proved ~he veins to be barren.

No sludge was agsayed becsuse core recovery in the vein structure wes slweys be
better then 60%.The casing oould not be extracted due to cement around 1.

Three surveys to messure the angle the hole was drilled were teken at the
botlen and halfwey perk in the first hole and &% the helfwey merk in the

second. only. Thie cost $20.00 per hour end wes at the cperators expense &8s

it was omitted from the contreet s was the $80.00 charge to move the

wachine to o different engle. The surveys took 3 hours. :

‘The totel footege permitted for stoge 1 drilling wes 1050 feet. Tith 440 Pt

on hole #1 okeyed by telephone eall to the Field Gfficer and 420 £t on hole

#2, thie leaves 190 ft. for hole #3.

The oconclusions thus for are that the silver snd g0ld velues do not persist

to depth or at lesst at the depih drilled when they mey resume deépor, as
sometimes heppens, but dees not here scem likely; or we did not drill Zarx

enough to the weot to penetrste close to the centre of intersection of tviQ
veins o6 indicated on the surface. Ousrts wss etrikingly absent fron the

minersl ossemblage st depth.






QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN

INVOICE DATE:
.ORDER NUMBER:

DIMOND CORE DRlLLING

. ,AND FABRICATION

Jsly i,
re =

+%\nvorce Nnumeer: &b -

avies ros
U ( I,II.LING co'munv ) o

CONTRACTORS-ENGINEERS-GEOLOGISTS

General Offices and Plant

1624 Pioneer Road P. O. Box 58
SALT LAKE CITY, UTAH 84110

Cable: BOYLESCO

i@ m 19712
PO

Phone (801) 487-3671

Sax 368

BRANCH OFPICES
“ARIZONA (PHOENIX)

/ DIAMOND PRILLING EQUIPMENT

GROUTIN CAL NIA (AUBURN
FOUNDATION TESTING N IFORNIA (AUBURN)
MINING " COLORADO (GOLDEN) .

NEVADA (SPARKS)

TENNESSEE (MURFREESBORO)
WASHINGTON (SPOKANE)

CHILE (SANTIAGO)

CABLE: BOYLESBROS

- HOMINEX SILVER NINES

Astweood, oragon mu

MEXICO, D.F.

PERU (LIMA)
CABLE: BOYLESCOP

Terms: NSB
‘LocaTioN: Birel Oregen
Progress Por mmmﬁa-m,m.wv
stabil izeslion & txmtion | L9 780,00 760,00
{ rclading ¢ arill setap) '
. Holo 8 18 '
~ orill o8 e e 8 10,60 04,00
* orill 8x . . 21 192 F .78 ®00.78
i orill ax .3 ] 440 4498 F 780 8, 142,858
{ Swrvay Hole 2 o 2000 £40.08
| Crarging dril) eewp 4 Ea @a3.00|  80.00
| nole s 8 ’
oLl OB e {0 - O ¥ 40,80 <03 .60
orill 8x 10 276 280 \F 2480 1,550,600
fsaning 1 F 4,00 44.00
Cuunng ing 2 we £0,00 40:80
artuw €0 W 480 200,00
Materlals wosd (ts ba blllsd)s
Neter truek § onth 880.00| | _FED.00
) | voraL | G,58@.e3

,z%%

;) 4’/-*{%‘/ m C- o‘p/(,/

2 erher






TO0: Hominex Silver Mines,
P.0.Box 36,
Ashwood,
Oregon, 97711.

Dear Sir;

' David James Hoare,

2229 Brazee N.E.
Portland,
Oregon, 97212.

tel; 503-2879881

24 Aug. 1971

This is to advise that this letter is submitted as a bill
for services rendered as Engineer- Supervisor- Geologist at The Roy
Mining Property, Ashwood, Oregon on OME contract # 2299 from June 23

‘te July 31, 1971.

1.25 months services at $1000.00 per month=---—=mmm——e $1250.00

Very truly yours

%

David James Hosare






. 576=16 oo {//4’ L¥/4
® %MW}//MM%

AddressM m,LQ/ (/ﬂ/gﬁ

/ L
- Address N Lmon il '\)é“ f e B : ) Sow o | cas <o o omci o =)
% /SO BY | CASH |C.O.D.|CHARGE|ON v mose. [ Pam-oul ™\ : . e ,5 - | PAID Our N\
. g . B QUAN.
":%' QUAN. DESCRIPTION PRICE AMOUNIT ' AMOUNT
: 3 - et i
! (%//f,(/ @"'ﬂé‘é // O e
| [/ ‘ | Sl 22|
3
4
15 |
5
6 2y

\

8 ////?4/(/(

ASI
\
N

y.// 10
10 . ‘7& (K /LC//Z—/(
- "
11
12
1
2 Customer's Rec'd
Customer's Recd Order No. By
Order No. By -

KEEP THIS SL
KEEP THIS SLIP FOR REFERENCE IP FOR REFERENCE

; : : . '\‘ sH ,
5H 527 Rediffrm . . J ; ! 527 Redltprm . " J

\






Coea ‘
P. 0. Boi . wo . Phoo. - . .
‘ . 83873 ’ S Wallace 753-508<
. CERTIFICATE OF ASSAY .
FROM .
PETER MACK
ASSAYER AND CHEMIST
Hominex Sil-er Mines watace, Tdano_ S0y 219 1971
Gold Silver L.ead Zinc Iron Coppor Insol. U0. .
MARKED ozs. per ton | ozs. per ton Yo Y% % % . % % Y%
Hole i 1
Sample 2 L26% - w277 | nil nil
w3 233 -.23%4| nil nil
v )y ooo3d U ookl nil nil 3
rin. ¥
! / L .
Charges_ 18 (PAID) Lfo )/ /L
10m 96912
_ P. 0. Box 808 ‘ : " Phone Code 208
Lo . 83873, . Wallace 753-5682
CERTIFICATE OF ASSAY -
R FROM
PETER MACK
. "ASSAYER AND CHEMIST o
Hominex Mines Wallace, Idaho Aug' 57 1971
fGoId ~Silver Lead Zine lroﬁ Copper Insol. U,0. :
MARKED ozs. per ton | ozs. per ton | % % % . % % % %%
Shaft 62 SE Drift Trace | 41,8 Tl IR =Yk dad L] W4 B R e e o
4 feet width i
Core Hole 2 nil nil {

380.5 - 381.5

Charges &'12 (PAID)

10m 96912






~

. s ‘ . . Wallace . . s
’ CERTIFICATE OF ASSAX R : o

FROM

TPETER MACK

' ASSAYER AND CHEMIST
Hominex Silver Mines o : Wallace, Idaho_ fUgZe 94 1971

'
, : Gold Silver Lead Zine fron Copper Insol. U.0.
! MARKED ozs. per ton | ozs. per ton % % % % % % %

! Hole 2 240 - 241 nil Tr

| 290 - 291% | n11 | nil

i 297 - 298 nil Tr
3384 = 340,75 [n11 | nid

Charges‘yj 9‘40 /7/(‘4) | o ( Z/’/Z/ ’77 /{/&Z

b
A

Phone Code 208
Wallace 753-5682

U U VP e e e e L onrebmte o e ot seeed

. P. O. Box 808 : '
83873 CERTIFICATE OF ASSAY

FROM

PETER MACK

- ASSAYER AND CHEMIST

Hominex Silver Mines ' Wallace, Tdaho_:July 19, 1971
Gold Silver Lead Zine Iron Copper ‘ Insol. U,0.
MARKED ozs. per ton | ozs. per ton Yo % % g Y% % % %
{
{
#1 Hole # 1 none Trace :

239' - 240,5"

Charges $6 (PD by chk) ' _LZZ- L. ~~Z-’/(/é__..._~__

10m 96912






w F W

-Core Log.~-

Roy Mining Property. Ashwood, Oregon, patented claims.

Opérator} Hominex Silver Mines;Box 36,Ashwood,Ore.97711

OME-6835 contract 2299 Stage 1,three holes fanned out from one site.
Date; July 1971. Claims called; Orie, Now or Never and Koyal Silver,
Drill site located on Orie claim,

Méjor points brought to bear upon the logs; bedding, joints, vefnleté,
crushed or broken rock, clay gouge, grain éize, recognizable minerals,
type and degree of alteration, cleavage and schistosity, percentage

core recovery, color.
Hole #1

Inclination,-40 degrees. “Bearing S 40 W, Length 440 ft.
0 Bleached brown white and yellow

1 iron stained, highly

2 altered andesite by
hydrothermal processes.
Some vesicles or cavities(vugs)
indicating leachéd out minerals.
& All'broken up rock, fragmented.

Clay-light colored mud coating

8 on broken chips
----- 12% recovery of core

\C

Red brown rocks, mud coated.
10 Cavities due to leached out
11 mineral. Highly altered andesite.
12 Broken up rock, mud cemented
13 breccia chips. Large phenocrysts,

14 Fragmented, lightly compact clay.
C emm——— 669% recovery of core.

.15 Light colored brown. Solid core

~16 harder rock. 20% large phenocrysts,white,






}%L - | . Hole #1

17
18
19
£

Oblique cleavege on
plene of leaehed pyrite
veinlet,

Harder solid rock.

—sseoee 45% core recovery.

21

Highly altered andeasite.

22, Light green groundmass.

23
24
25
26
27

28

29
30

-

51
32

33
34

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
60
52
53

White phenoorysts,caleite,

& plsgioclase felapar.

Iron pyrite leached out of
thin oblique vein,fracture.
Leached gray to brown with
20% light colored phenocrysts.
Iight green andesite.

6 inches of gray
« w==-= 95% recovery.

All core has white phenocryst
of angular shape

Less aelteration discernable.
Iron pyrite disseminated
thru'eut. Gray -green color.
Huekh less iron, steined.

Dark gray te blue color.

Thin pyrite stringers.

----- - 100% recovery

Andesite as above.

Iight to dark gray metrix.
Iost 3 feet of core from

43 to 46 . It ground

itself up.

Pyrite disseminated thru'out.
Dark dendrites in light blue
grey matrix.

Pyrite stringers in dark gray

vein. One stringer slong axis
Hlesweee T0% recovery

Caleite veinlet.
Harder rock, cores better.
Light blue grasy endesite.

£t.

54
35
56
o7
58
59
60

61
62
63
64

65

66

67

68

. 69

70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87 14
88
89
90
91

Deereanse in preportion
of iron pyrite.

Pen feet of core in 1 run.’
cemummen=e 100% recovery.

Light to dark blue grey
endesite with no alteration.

Some pyrite concentrations
ir the derk blue.

Oblique fractures conteining
pyrite infilling.

Pyrite stringer.

cewnwame 1004 recovery

Herd endesite.

Pyrite stringer along core

axis,

Light and dark blue gray metrix.
Some smell localiged

pyrite ooncentrations.

Heavy pyrite and nmore celcite
in stringer.

Larger pyrite orystels

concentrated in fracture.
wwemsae 100% recovery.

Tr&neveree caleite and pyrite
stringers.

Brecciated structure with
eeleite infilling and pyrite.
Sefter andesite.

Light end dark blue splotches.
209% calecite phenocrysts es
before.

- - s 100% reeavery-

Oblique calcite stringer on fracture.






Hole #1 -

92 Iight blue gray sndesite,
§3 with disseminsted pyrite

94 sné celeite phenocryste.

95 |
96
97
98
99 :

100 Calcite stringer
wmsmmm—— 950 recOvVery.

101
102 Herder

103 '

104

105

106

107

108 Ome inch csleite veln.
109
110
111
112
113 Incressed celecite.
114 Softer. o
118
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130

~wmmmem= 100§ recovery.

Harder.

cmmme—w 100% recsovery

Idghter blue grey color.
Less pyrite
sere caleite.

Gved hard core
mwmmnnws=1004 recovery

181
- 132

133
1%4

139

136

Pyrite ooneentrations or blebs.
Pyxrite stringer slong core axis,
sleng with calcite.

Celcite fragnented into &
breccieted type gtructure % ins.
from 132 £1.

- Derker blue & 1light green fregmente.

—mminmsnaGSh PECOVETY.,

Less pyrite.

Oblique fracture, calcite £illing
Cley indicetive of movemsnt

Very small fault.

veleite end quertr filliang.
Iight gresy colored endesite.
#ood breecclis structure, lorge
frognents. Veln/fault 6" wide
but no ehkvious plene of movement.
Seme sgein over 4

Pyrite concentratien

Derker blue gresy sbundant pyrite.
% bregcle on oblique fracture.
Hard, derk blue andesite.
cmmm—me GBS pecovery.

Galeite stringer

Light an¢ dark blue.
Gélcit@ siringer.

Celeite gtringer.
ememme= 1008 recovery

$






172
173

Hole #1

Pyrite eiringer.

174

175
176
177
178
179

210
211
212

| menmeece 95% X’&G@V@ﬁ?

Abundant localized pyrite

i before,

20% esleite phenocrysis.
Tight to dark blue endesite.
cmoemee 100% PoCOVETy '

- Geloite stringer

Caleite stringer

2* of fragrented rock
cwmnene 100% resevery
5% yelm/faulited brokem rock

? Bone blsgek olay.

@blig&@-f?&@t@rae, 50RBe
esleite £illing.

Progaented rook.

S8ame e before.

Herd r@ek
ﬁa&eﬁ%@~a%rimg@§$.

213
214
215
216
217

218

219
220

221

222
223
224
225
226

252
253

Some lignt blue grsy sndeesite.

Fragmented rocks

wemceswe 1004 vecovery

Selter droken clayey rock
Pyrite conceniration

Pragmented
Ubligue frectures, slick
mmemee—ee=i(05 recovery

Caleite vein :
§lightly broken, mofier
Broken vein

- Clay feult .25 obligue

6% broken roek- 0 GERLY
caleite veinlet
cmmeeeeew=100% recovery
Heavy pyrite conecentipation
in darker blue reock.

Baré, light blue gray with

7 pyrite socumulaitions, daxkew

iz center of core.

o e iﬁﬁﬁﬁ?@@@v@xg

Lerge ealeite fragnent %"% 670 .






254
255

281
282
283
284
1285
. 286
- 287
288
289

291
292
293

Some roek es before.

‘ﬁrﬂgm@ﬁtﬁén

'Aﬁal@i%@ @%wingar@o

Galeite, »yrite sné green
eolored Lragments.
Hard.

Saloite gtrimger.
1@@” recovery

' Caleite stringer.

............ 100% recovery

Hotebly greener roci.

Pyrite end celelte stringer

Hole #1
294
288
296
297
298
299
300
301
302
303
304
35
2056
e7
306
309
310
311
312

- 31%
314

- 315

516

317

18
319
320
321
322
323
324
325
%326
327
328
529
330

- 331
332
333
534

Caleite velin.
Seftew |
Caleite sirimzer. 1401 recovery

Geme no befors regordéing couniry
7ok . Particle size of phenc-
eryote is about 4 m3.

s S LR 4O

== 100% recovery
Celodte & pyrite siringer.

Green larger imclusiona but all
Clawno volc@miea.
- e - 1@@§xr@@@very

TAghy gr&y'%ﬁ biue country rock.
GCaleite end cley stringer.

Sreen inelusions

Yark agrey blue @@éeﬁit@;;'
Green inclusions.

Pyrite and ealeite rich.
-~ 100% recovery

Dark green inélm@ienﬂ






335

336
337
338
338
540
341
942
345
344
345
548
347
348

549 .

559

35%
352,
353
854
355 ..
356 .

357
358
359
360
361
362
363
364
36%
366
387
368

569

370

m'
372

373
374

575

) ) g Hole #1
&@1@1%@ stringer,.25" wide. ‘ 3?5
| S 577
%ight Yo dark blue g?@g’@ad@ai%e.ﬁ?a
379

o . 360

cmcmmenmeees 1004 recovery 5

%igﬁt‘grﬁ&ﬁ‘aﬁéaéiﬁgew»vv ‘ 383

¥ell developed pyrite crystals. 385

Popk green imclupicns. 338

e 3004 PocOVEry. 391
Light greem. . 392

Darker catrix cnd lexger 397
phenosryeto.. ' 308

o e i@&% FeoevVery 401
Smell stringer caleite. 402

Copper ninerals with pyrite 403
chelcepyrite & beranite in 404
smell amounte. 405

410

”@pp@r minerals @@ate@ en 411
~oeem= I00% m@@mw 412

pyrite : 413

- 414
Park green breccim, lighs 415

grecn %o grey cndegite and 416

Agé@lifia caleite. 417

meseceees 1005 recevery
#erd rock, good Gore.

1004 recovery

Seme vook ae belore

wessesssss US recovery

Caleite otringer

¥hite and blsek phemdorystc.

&1@@% ¥ _greem groy blue sndesite.
1009 recevery

-Seme roeck 89 belorg.






418
- 419
420
421
422

423

424

425
426

427
428

429

430
431

432.

433
434
435
436
437
438
‘439

. H@_le #1

——————————— 1@0% recovery

‘Dark gray.
Ssme rock ag before.

Slightly bf_éééi&ted structure.
-,-"-j.'-;-kl-—'-'-‘--- 100% recovery

Sam‘é 1ight 'blu_e gray sndesite
containing sbeut 20% calcite
phenocrysts and disseminated
pyrite,

Pyrite stringer.

—————————— 100% rieeeve‘xy






OW 0O~ 0w & W+

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

>

Hydrothermally altered
‘andesite.

Green, yellow and brown
stained due to alteration
of iron pyrite to

oxides of iron, especially

limonite.
Very breken.

—— - w— — -

TLeached out minerals,
possibly haematite

Andesite matrix.

White phenocrysts of
calcite in shape of
angular fragments 4mm.
size approx.

......... 60% recovery
As above
_________ - 95% recovery

End of casing

Light gray blue and
some colors from iron
leaching.

. - - - - -

95% recovery

42% core recovery.

) . Diamond core drill leg -‘le #2

43
44
45
46
47
48
49
50
51
52

-400
Dendritic fractures
containing pyrite
————— m===—= 95% recovery

S100oW

Oblique fractures containing

calcite and iron staining.

53

54

55

56
57
58
59
60
61
62
63
64

Light gray blue andesite

Pyrite disseminated thru'out.

o e o o S - o - —

65

66
67

20% calcite phenocrysts

68

69
70
71
72
73
74

100% recovery

Hard reock

5

76
44
78
79
80
81
82
83

As before

________ ~—== 100% rec@véry

84

100% recovery






A

86
87
88
89
90
91
92
93
94
95
96
o7
98
99
100
101
102
103
104

105

106
107
108
109
310
111

112

113

114 -

112
11é
1317
1i8
119
120
121
122
123
124
125

@ ole 42

85 pyrite stringer.

~ssfecaces 100% recovery

Dark green andesite.

i o o 0 o i .l@()t;?,' PEEOVEry

S@fﬁ@r.z@ck

Tight gray eolors:
cmmmmeecess 1009 recovery

T rker green to grays
Cerented hole due to water losg.

tesceccce—e 100% recovery
Pyrite siringer

157
158
159
160
161
262
16%

164

165

166
1e7

Sofver andesite.
mommemeeew- 100% rocovery
Blaeck demndritves.

Seme ag before.
secccse-ess= 100% recovery
Brék@n 75 18

Sh@?t runs of core.

Slickensides

secmecsee-ce 1009 recovery
Increased pyrite

Derker goleored matrix.
cmcwscea-es 1009 recovery
Pyrite o¥ringers.





168
© 169
170
171
172
173
174
175
176
177
178
179
180
- 181
172
183
- 184
- 185
186
187
188
189

191
192
193%
194
1%
197
-198
199

200

201
202
203
204
205
206
207
208
209

210
211

212 -

213
214
215
216
217
218
219
220

221

222
. 223
224

225

226

o227
228

.. - . Hole ;!?

--;---g--‘looﬂ recovery

ame andeslte matrlx as befofe.233»7

Pyrite concentrations.

Herder rock.

memmmme——e= 100% redbvery

Light green matrlx

vuolid core,no breaks

Pyrite concentrations.

e ———— 100% recovery

Dark blue gray andesite..

—eeeeeime—ia 100% recovery
Ls hefore.

Hard core.

cmmmmemmmee= . 100% recovery'
is before

~=-====-=ue- 100% recovery
As before

229
230
231

232

234
235
236

238
239
240
241
242

243 i

244

245

246
247

248

249
250

251
252
253 .

254

- 255

256

fmmmcme- 1008 vecovery

Tight blue grey endesite

~Hard.
237 -

—————————— 100 recovery
Calcite stringer with pyrite.
300d breccia, possible vein.
Rlack inclusions.

'Hard.

N - lOOa recovery

'Pyrite and celcite veinlet.

257 -

258

- 259
260
- 262
263

264
265
266

267
- 268

269
270
271
272

273

274
275

. 276
277

278

279
280 -
281..

282

283
284
285

286

287

288
289
290

meceeee——— 100% recovery

- Dark blue to green andesite

Broken

mmmcee———— 1005 recovery‘
Dexk: gray, matrix.

ccmcomence. 100% recovery
Broken up.

Smell clay gouge

Soft.

'Clayg sllght breceia.

----------- 1004 recovery.





i o
Yo ?.Jﬁlma

291 Brbwen‘rock o 353 Granular,1tructure,andesite.
292 - : - 354" . L R o
293% Lignt colered,blue -white 355 Cot
204 Granular structure, solld o356 o
295 Andeqite" : 3BT e
. 296 1 , S L5358 oo
297 . u , o 359 oo
298 7 o o - 360 S — 100% recovery
299 E S , o 35’1 S
200 ~e-------~ 100% recovery ' 362 "
Ca i ' 363 e "
302 noo - 364 YR
3073 S e - 355 "
304 . " . . . 366 . ‘ "o
305 . " 367 "
306 . se8 -
307 " v_ ‘ .. 369 o . " .
208 | " 370 em=eeteem-- 100% recovery
309 o o 271 oo :
310  emmm—————— 100% recovery - 272 o
311 , i S oo 313 .
- 312 . ‘ - 374 "
313 R L . o 375 . "
514 Chenge to less grenulsar o 376 . "
315 Derk blue grey endesite = 317 "
214 ’ C . 378 . n
317 Celcite stringer, R 379 "
318 L 380 . ~=m=c—==e= 100% recovery
319 -+ 381 Btructure changes, derk blue
720 J—— A-e-1000 recovery , .282  gray endesite with platey pyrite
321 Dark grey. A 383 or. chalconyrite
322 : ‘ - 384
30% - - - . 385
394 S . . 386
325 , | | 287
326 | _ S - . 388
327 S @9
328 v S o 390 cececemeeea 100% recovery
329 . | - 391 Dark blue greay andesite ss before
330 e=======- 100% recovery . - 392 Herd solid core. :
3%] - - .o 393 . ‘
332 o L o 394
333 o 395
534 Brokea. o - 396
%35 ‘'ragmented, breceia structure 397
3%6 Aroken snd clay gouge o 298
336 aroken, oley R - S
Broken, cley. ' , —————— ————— lOOm recove
339 ¥ 401 S o
340 cmmmemeeee 100% recovery - 402
341 Vault, clay,structural nlene., 403
342 . 404 .
%343 ’ : : : 405 As before
344 : ‘ 406 :
345 . ’ .o 407
346 . Granulasr siructure - . - 408
. 347 _ T - . u' ~‘: 409 -
48 n | 3 L "100% recovery
349 : M - . to As sbove
ggci m====ee-= 100% recovery oo 4200 (mmmmem==see- 100% recovery

)52@'7 L





o S
United States Department of the Interior

_ GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

July 23, 1971

OFFICIAL

M CoPY
emorandum 0. M. E.

. ' . . RECRTVED
To : Chief, Office of Minerals Exploration

From : Field Officer, Region I

Subject: Interim Inspection
OME-6835 (Silver)
David James Hoare
d/b/a/ Hominex Silver Mines
Roy Mining Property
Jefferson County, Oregon
Contract 2299

Mr. David Hoare telephoned me on Monday, July 12, that the first diamond
drill hole had failed to intersect the vein at its projected location and
requested an extension of the hole beyond the approximate 350 feet listed
in contract. I gave him permission to drill an additional 50 feet and told
him that I would visit the project the following day.

I arrived at the drill site in late afternoon on Tuesday, July 13, and
found that the drill hole was about 430 feet long. The rock being inter-
sected was gray andesite(?) with scattered small concentrations of pyrite.
There was no good evidence of a vein near the 430 mark in the core.

The following day I revisited the property, made a brunton and tape survey
locating some claim corners, shafts, and the drill site with respect to
each other.

In examining the core I found that the oxidized portion of the core extend-
ed to an inclined depth of 39 feet. There are a few widely separated zones
of broken rock but most significantly there is about two feet of broken

rock with finely disseminated pyrite at about 235 feet. This zone correlates
well with the downward projection of the Roy vein from the 68 shaft (Figure

1 - Plan and section map of D.D.H. #1, Roy Property, Jefferson County,
Oregon). I pointed this out to Mr. Hoare and requested that the pyrite-rich
brecciated zone be sampled and assayed for silver.

Mr. Hoare had hoped that base metal sulfides would be found at depth in the
Roy vein and hence he was searching the core for such sulfides. I am not
certain if he agrees that the brecciated rock at 235 feet in the hole is the
extension of the Roy vein.
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QFFICE OF MINERALS EXPLORATION
656 U. S. Court House
‘Spokane, Wash., 99207

July 12, 1941 7

Mr. David J. Hoare ' V L RS
Hominex Silver Mines : '

P. O. Box 36 'IN{?eumkﬂlﬁ

i

- { .

Ashwood, Oregon 97711 §Q4L4,/L&Z>P74J
| ‘ Rl A
Re: OME-6835 (Silver) . @ %;k;aéiéyi
Roy Mining Property : o TR
Jefferson County, Oregon ; :;u~:;<$ -(E

Contract 2299 S 7 el
Dear Mr. Hoare: . |

I fail to see how I can favorably consider your request for
supplementary funds to perform a geophysical survey as part
of the current OME contract work. : :

The objective of the project is to drill for the downward
extensions of the silver-bearing vein exposed in shaft 68.
This vein has been well exposed in the shaft and has been
traced along strike by other shallow prospect workings. What
additional information does one need prior to drilling?

A geophysical survey might be of value in making an analysis
of the general area. However, the objective of such a study
would be different from that of the current project. I cannot
accept your thesis that heavy overburden has concealed much
significant information that hasn't been indicatead in the
numerous prospect pits which expose bedrock.

1 plén to be in central Oregon this week and am hoping that
your first drill hole will be completed. At that time we can
discuss the pros and cons of a geophysical survey of the area.

f’_ | _ | Sincerely,

[ ‘ . 'Willard P. Puffett
;o ' _ . FPield Officer, OME
’ - Region I

cc: Director ' ~
/ OME w/inc 1ltr and EnCs.vb”//f/f

%’
y 1
/. /I ‘

/
,





Hominex Silver Mines,

“P.0.Box 36,
Ashwood, Oregon,

: 97711
Willard Puffett,
Field Officer,Rgn.l, 8 July 1971.
U.S.G.S. OME,
US Court House,Rnr.656.
¥.920 Riverside Ave., _ ‘
Spekanc,Wash.99201. REF; centract 2299.

Dear Mr. Puffett; -

The diamond core drilling is proceeding very well and
hole #1 reached 131 ft Thursday,,producing 10 ft. cores per run. We are
drilling Ssturday and Sunday this week and I expect to complete this
hole by Wednesday.

I wish to make a supplementary request for one months rental of

'Q;fan EM instrument from GISCO to perform a geophysical survey. Referring

"”to the enclosed quotatlon, the unit I propoese to use is G-2880/Ronka
VLF Electromagnetic Unit, Medel EM-16. _

This is @ highly desirable exploration project st this time for
the following reasons.

A geophysical investigation will complement our core drilling
project now in process to assist analysis of the structural geology of
the area. These projects are the first in the mining district of the
type. The multitude of veins and'pfospect shafts and samples has caused
minimal analysis of the structure due to extensive alteration and
leaching to below 60 ft. depth, to be permitted.

We stronglj suspect vein intersections st shaftes 68 and 62 but
others could be more difficult to detect due to the factor of overburden.
Each intersection can be a potential Oregon King NMine with o deep plug
of rich sulphides and attendant large kidneys of similar size,l00x50x30 ft.
Please refer to the maps in OME-6835.

One big adventage we have is that we do know the ore is structurally
contrélled due to the Oregon King experience and in fact is clesely
related to the fault structurea.






A

Electremagnetic methods have been successful at locating bedies of
heavy sulphide as well as disseminated sulphide. -
An interpretation can be made with most cenfidenee when a
geophysical survey traces a contact or fault after starting on
exposed rock, as we have on the Roy Vein and other parallel veims
( roughly ) on the Roy Property. »
In the words of Stemley Davidson in Inst. of Mining & Metsllurgy

Bulletin of Canada #381 p.50 Jan. 1944, "An essential or at least highly oo i

desirable prerequisiteto the useful application of geophysics is a good
geological picture of the area cencermed? This is in regard to
interpretation.

The equipment rental cests $450.00 per month and is operated
by only one man. I anticipate one months rental.

I look forward to your visit here next week.

Cordially,

LA

David Jemes Hoare.





200 BROADWAY
DENVER, COLORADO 80203 USA

g N - - »
geophysical instrument & supply co.
A DIVISION ori SOILTEST, INC. A MEMBER OF THE CENCO INSTRUMENT GROUR PHONE: B25-8914 AND 825-5900
' . AREA CODE 303
CABLE ADDRESS: GISCO

July 6, 1971

Hominex Silver Mines . ‘ I~ A R
P.0. Box 36 SN
e, Ny
Ashwood, Oregon . 97711 CF ey L3
Attention: David James Hoare : & =08
President < é?

Dear Mr. Hoare:

Thank you:for your letter of June 26 expréssing.your interest in our
Electromagnetic equipment. '

We are enclosing our quotation number Q-001234, together with des-
criptive literature for the .units you are interested in. However,

. the only electromagnetic unit in our rental program is the Ronka,
VLF, EM-16. As quoted. this unit rents for $4650.00 per month

1f you should wish to purchase any of the equipment quoted, on a
‘lease~purchase type arrangements, we have two affiliate leasing com-
panies through which we can arrange lease-purchase arrangements.

We look forward to the opportunity of being of service to you.
' Very truly yours, |

GISCO , .
- Geophysical Instrument & Supply Co.

M. Duran

Quotation Manager

md
Encl.

P.S: Please let us know the closest large town or transportation point

to Ashwood. We were unable to quote an estimated freight costs,
since none of our contacts could located Ashwood on their maps.

SERVING THE ’GEOL,OGICAL. ENGINEERING AND TEACHING PROFESSIONS






' *'9oo_ unomwm (Y n

4*q~001234

- PLEASE |NO|CAI’¢ rms‘
B _'Nuuasw WHEN ono:mno

o o_AyctA

“Juys 1w1

'PHONES (303} f'
Hominex - Silver Minas

VOUI ‘NQW'V OAﬁ .

Letter-Jnue 26 1971

: nuovos:o ‘B ML ana

P.0. Box 36 o
97711

DAT;

"f~15 daye or less ARD

Ashwood, Oreggnzflf‘

Ate: Devidljemeg'HOafe; President

sAt.csu_;gm;-- )

"”“Lease—?e;:habe or'°°~

‘ohq Seller AH ‘quotations-and ogreements aie ¢
are bosed on costs ond. conditions existing on
Typographical and. sienogmphic errois Sy
horged for pro-rota. Purchosei ossumes: liabilify
cilies morerial o be furnished by the purchcser.
; hclem produchon
© * Conditions not lpeclhco‘/y s!ared heloin sho" be

1] 70 BE SHIPPED VIA -7

Ca

x.. The pucu unJ rermsm 'Mu qwtandn “are ot subject o nrbol clwngos or orinr agnemems unlus appro\mf in mmnq bym 4 by
ommgem upon strikes, accidents, fires, availability 6f materiols and all other causes beyond our tomrol Pne
date of quotation and are subject to change by the Seller before finol acceptonce.
ibject to correction. Purchaser agrees 1o accept either overage or shartage not in excess of ten pcrcem 'o
{or potent and copyright infringement when goods are mode to Purchaser's specifications. When quotation spoo:l
drple allowonce must be made for reosonoblo spor!cge and material must be of suitable quality to focilitgte;

7ovemed by enobh:hed fmde customs. Terms lncons:s'em with those stated herein which moy oppoot

chhaser s formol’ uder w:ll not be bmqu on the Sell

* DESCRIPTION

PRICE

AMOUNT .

'f'_G—2675/Turam Electromagnetic Equipment ABEM Model TS, with

3600 meter (2 1/2 miles) Primary Cable Layout, Complete
: ' FOB DONVET e e v veerecsssoanssssssssssas

;-J

fﬁ*ZS?S-A/Turam Electromagnetic Equipment, ABEM Model TS, with

out Primary Cable Layout
FOB Denver...........................

.
o b

$ 6350.00

Ip o ae 08000000

-$ 5638.00

le 6o 00 a0 0o

ssssoiop?
B

§6350.00
| $5638.00

-G-2674/Electromagnetic EM Gun Equipment ABEM Model 35/88

FDB Denver...........................

$ 3795.00

P o s 0o 00000000

1$3795.00

$3795.00

'G—2880/Ronka VLF Electromagnetic Unit, Model EM—16

complete
FOB Denver-o.-.-c............-...-...

' '-fAcceséeriet' Addizional Plug-In Station Selectors-$70.00ea,

FOB Denver

'The EM-16 is the only electromagnetic unit in our rental
program. This instrument rents for $450.00 per month.and
‘at least 10 days advance notice is required of intention to
rent. Rentals are payable in advance and freight both ways
18 the’ responsibility of the Lessee.

$ 2580.00

b osreosvseven

$2580.00

$2580.00
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STATION SELECTOR
~ ofter selection of 2'VLF sta-
. 'ma a7 insertion of proper
. ogptepin, units, knob-rotstion
v pinpom's stahon elected

" IN-PHASE DIAL

S mmdt from vertical posi-
Lo fign to mitimum. s:gna'
S fl"nifrﬁ’m&sf—hh angle équals
S tllt-ongle of total ﬁeld :

VERTICAL RECEIVING colt.
- circuitin mstrument stem
. picks up-any vemcoi signal .

. present

L -measures the. degree of instru- = . . a1

.Primafy fiéld:,_gﬁe}izontAI’from aﬁy'seleatedf;':"'-
' ‘ » VLF*-transmitting station.

Frequency,:enge:_,-ls—as kc.. ‘

Siation.selection:"_fo plug-in units, and a ewitoh E
' ggufor two Stations.

Measured Fields: Vertical Field, in-phase and
' quadrature components.

°

" Accuracy of readings: +1%

# - Range of measureﬁents: In-phase +150% or $90°, quad-v

rature $40%.

: '.’Qu-tinit readout: Null-detectién by an earphone,
Do T - real and quadrature components
_from rnechanlcal ‘dials. '

._Beitefiés:‘i.é sizé AA penlight cells. life
"“*““‘:,"'about °Oo»haura.

‘Size: - 16 x 5 5 x 3 5 in. (MZ x 1# x
© 712 em).

Weigh-t-.: S 24b 1bs.\v-(i.1»kg)'.

h ordeor, apnlfy:

6-2800 ISCO's Ronka VLF Flectromagnetic
Unit Model EM 16 complete cecececoscscces

includes 1 EM Unit, 1 earphone ‘and
cord, 1 carrying bag, 1 set of
batteries, .1 Operation Manual, 2
plug-in units for station selec-
tion--additional optional units
‘available.

'G-2881 Extra Plug-In Station Selectiop' Unit ...

Specifications and price subaect to change
without notice, fob Denver.

‘VLF- Very-I_ow rad:.o-l requency-; L
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"WASH

.5 M. UNITS I"'“

@% -

‘ - UTILIZES - DEEPLY PENETRATING NAVY VLF-'
RONKA EM I6 = "pilgfewear o

Primary Field Sources
DETECTS ~ MINERAL CONDUCTORS

DEEP-PENETRATING 'mhciasid ™

P

£
JuL 1 2fert

ELECTROMAGNETIC ORE-DETECTOR

» The EMI16 is a new basic electro-
magnetic tool using homogeneous
horizontal primary fields (15-25 kc).

» The real- and quadrature-vertical
fields are measured.

» Fairly high frequency is also good
for weaker conductors.

» Horizontal primary field is not influ RONKA EM16

enced by flat horizontal cverburden.

» One man can now survey faster and | A VLF Stations:

deeper than a large crew of men Station NAA: Cutler, Maine
Station NPG: Seattle, Wash.

~ with older cqunpmcm Station WWVL: Fort Collins, Colo.

Station NSS: Annapolis, Md.

» Field experience has proven EMIG Station NBA: Panama '

European Station GBR:
to b ..
| ¢ fast, rugged, and practical . Rugby, England

om 16 is a deep-penetrating electromag- ®EM 16 simply measures the vertical field

netic detector designed specifi- components in terms of the horizon-'
- cally for one-man operation. tal field present.

Other instruments must incorporate portable By using the different stations available, the

transmitters to generate the necessary primary most suitable direction of primary field for each

alternating field to agitate the ore-body
sought, then. the secondary field, generated by . - By measuring the inphase and quadrature compo-
eddy-curr:zts in the conductive targets must ' nents of the vertical secondary field, character-
be measure by the receiver. : istics of the-conductor become apparent.

area being surveyed can be selected.

®EM 16 is designed to act as a receiver:

it utilizes the primary fields generated by -the - gpy 16

new VLF stations.established for marine communi- - offers you the be&t in easy inter~

cation and since these stations have vertical pretation; faster, more effective .
antenna—current, the primary alternating field ~ coverage; and simplicity and WSB'd"
available is horizontal. L - ness of instrumentation.

90 BROADWAY. DENVER, COLORADO 80283 USA!PHONE: X3 aS1i/CasLE: sisco [ page

o @ goophysion! Instrument o supply sompany sestion











Hominex Silver Mines,

P.0.Box 56,

Ashwood, Oregon,97711.
July 5, 1971.

Dear Mr., Puffett; ,

Thank you for ybur letter of July 1, and enclosures.
-The OME contract work has already started. The suh-contractor, Boyles
Bros. Drilling Co. begsn setting up the drill last Wednesday end by
the end of the week finished collaring the first hole. _

The driller asked me to assist him in finding & local men for
helper which I was pleesed to do. Doyles subsequently hired him which
is good becauselthe local employment situation seems to be a problem.

I look forward to seeing you at the mine later this month.

| Very truly yours,

L e

David Jsmes Hosre.

Re: OME 6835 (Silver)
o Roy Mining Property ‘
Jefferson County, Oregon i

Contract 2299 (Q i
N N C
S 9
SN
< ¥
/, & oS
";‘ ::.-L’ . Q-: )';J;_,, ,‘ - ‘ Qﬁ |
UL 12 197 1






HOMINEX SILVER MINES,

P.0.Box 36, [ OFFIC AL
Ashwood, CoPY
0. M. E.
Oregon,97711.| RECw:VED
July 7, 1971. JuLge 1971
Harold Kirkemo, INITIALS|CODE
Chief, 0.M.F., Ce jhg nd
U.S.G.S. Rm 4461, ‘ #HEZO
Interior Building,, % 19943*4%}—~“
Washington, D.C.20242. ﬁ

Dear Mr. Kirkemo; _

I am replying to a question posed to me by Mr. Puffett
on the telephone today, concerning the reason Jack Paulsen signed my
OME contract N°. 2299 as secretary of the company. The reason is that
Mr. Paulsen was available as acting secretary while Gudrun Forstner is
on vacation in Europe for two months.There is no change in the list of
officers of the compsany.

Very truly yours,

David James Hoare.

cc. Mr. Puffett.





‘Dear Mr. Hoare:

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 959201

July 1, 1971

e &
HMr. David J. Hoare V DR
lioninex Silver Mines , ' CﬁuLz/z?ﬂJ@L/
P. O. Box 36 ' . - - 7@@5&?
Ashwood, Oregon 97711 ' *{y;;fiibf*

Re: OME-6835 (Silver) , 1
Roy Mining Property ' A
Jefferson County, Oregonm -

R )

We are enclosing a three-month supply of the Operator's Monthly
Voucher, Form 9-1648. The original and three copies of the com-~
pleted report forms as well as the narrative, maps, assays, and
all technical data, should be submitted for each month in which
costs have been incurred under the contract. However, in the
event that you do not wish to submit a voucher for any month,

the narrative report for the work done in that month is required.
Delay in processing can be avoided if reports are submitted
promptly to this office.

Also enclosed are three copies of Standard Form 38, entitled
"Notice of Nondiscrimination in Employment.” 1In accordance with
Executive Order 11246, which is Exhibit B of your contract, you
should complete one copy and send it to any labor union that may
be involved in your OME contract work and should post one or more
copies in conspicuous places available to employees or applicants
for employment. The enclosed poster should be exhibited in a
conspicuous place available to both employees and applicants for
employment. :

We would appreciate your advising us when the OME contract work
has started. ‘

Sincerely,

Willard P. Puffett
Pield Officer, OME

Region I
Enclosures
cc: ‘‘Director
OME

WPPuffett/at





- OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

June 24, 1971 . .

y e X é(SW
Mr. David J. Hoare , e
Box 8724 . , v e T
Oakland, Ca., 94608 ‘ - Cet | Bo ™I

Re: OME-6835 (Silver) ‘ ~ AR
Hominex Silver Mines ' o
Roy HMining Property oy
Jefferson County, Oregon TSI

' TN .
Lt W00
. 5
" L

Dear lr. Hoare:

Enclosed is the original and three copies of a proposed con-
tract. to explore the subject property. The contract consists
of MME Form 50 (seven pages), Annex I (one page), one Lien

and Subordination Agreements (one page), Bxhibit A (six paces),
Exhibit B (one page), and two maps (Figures 1 and 2). All
copies of the contract have been signed for the Government.

You, or whoever will be in charge of carrying out the project
work under this contract, are urged to read carefully all the
specifications set forth in Dxhibit A. Without prior Govern-
ment approval subsequently confirmed in writing, the Government
may refuse to contribute to the cost of any work that does not
conform to those specifications. Your attention is specifically
directed to Article 10 and Exhibit B. Apprepriate forms to neet
the compliance requirements will be sent with forms for reporting
monthly progress. and vouchering,

If the terms and conditions are satisfactory, sign all copies,
keep the Operator's copy, and return the other copies to this
office. '

If any part of the proposed contract is not satisfactory, please

return all copies unsigned to this office with a statement of yaur

proposed chanyges for consideration.

The 8-1/4 percent interest accrues from the dates on which indi-
vidual payments are nade by the Government and like the principal
is repayable from royalty in production. :

Sincerely yours, -

cc: Director '
OME (- Willard P. Puffett. .
’ " Field Officer, Region I
Enclosures
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me:  #ield officer, Regtn® . - b AN (120
o 3 - L S Vg

- L&{/w-w 1204

CFrom:  Chief, Office of Minerals Exploration -

" Bubject: OME-6835 (Silver) - o
o " pavid'James Hoare d/bfe - .
 Hominex Silver Mines -
- Roy Mining Property - - - .o
. Jeffermon County, Otegom =~

Enclosed are the original and three copies of & proposed contract .
" to explore the subject property. The contract consists of MR Form 50
(saven pages), Annex. I (one page), one Lien end Subordination = = -~
 Agreements (one page), Exhibit A (six pages), Exhibit B (one page), . '
" and two maps (Figures 1 and 2). All coples of the contract have been
; : signed for the Government. -You should insert the date for commence-
. ment of the work. An extra copy of the contract is enclosed for
- ‘field use. - . SR - Lo

"1f the proposed contract is eatisfactory to you and the Applicant, ' "
all four copies ghould be signed by David James Hoare. Thereafter, =~ - =

" .please distribute the copies as usual.

Please advise the Applicsnt that the 8-1/4 percent interest accrues . -
" from the dates on which individusl payments are made by the Government = '
. and like the principal is vepayable from royaity on productiemn. - '

. 1f any part of the propodad contract does not. have your approvel or
' that of the Applicant, the original and sll coptes should be returned
" to this office together with the proposed changes for ,cans,idqration..

Faclosures

”c@f-jDiféctéffS Re &ing Ei1é‘ ,
.+ -Mineral Res¢firces . ..
.-, OME docke o

OME Reading File
4 Mr. Kirkemo
130 :

d:}GLAult/éb 6;i7-71 .: '





Hominex Silver Mines,
David James Hoare,
P.0.Box 36,

OFFICI
Ashwood, Ore.9771l.] ° gopy
17 June 1971. g}}ci{';vg;)
Harold Kirkemo, JUNJ;g -
Chief, 0.M.E., :
U.S.G.S. Rm.4461, | m;w:cm?i
Interior Building, y 1725
wlr |r20|m
Wash.D.C. 20242. |
Dear Sir; ' -

In reply to your question in our telephone conversation on
this date, the claims involved in the project to be covered by the
Government contract ( OME-6835 ) wi1l not be encumbered in any manner
as security for repayment of the funds pledged for the operaﬁors share
by David James Hoare, Jack Paulsen, Edward Estrella and Gudrun Forstner.

Very truly yours,

David James Hoare.






.ORAPT 5/18/71 . P
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MME Form 50 ) UNITED STATES OF AMERICA

July 1965 DEPARTMENT OF THE INTERIOR

U. S. GEOLOGICAL SURVEY

ol

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity _ Contract No. County State
OME «6835 = Silver Jefferson =  Oregon
It 1s a.greed : » between the United States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Su.rvey, hereinafter called the "Government," and

David James Hoare d/b/a Hominex Silver Mi’nee

whose mailing address is  P. Q. Box 36, Ashwood, 0!'&800 97711 -,
hereinafter called the "Operator, " as follo'as : :

ARI‘ICLE 1. Authority and scope.--{a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. T00; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
- The work is a search for new or unexplored-deposits of the commodity designated above. The Operator

shall begin the work on or before ' _, and, subject to the provisions of Article 9

and Exhibit A shall either ha.ve completed the work vithin ) - _months from the date -‘o‘f'the' contract

or sha.ll heve incurred allowable costs (see Article 6) in a sum ‘not less tha.n the total cost set forth
‘in Bxhibit A.”_ R . : s

(b) 'l‘he total, e.l,}gwable cost of the’ work set forth in Ebch.ibit A is $ 28 200 00 . 'I'he Govern-

“

ment will contribute iﬁxpercent of. the e.llouable costs a8 they are’ incurred in a total sum not in

- excess of $ 21, 150 00:1 accordance with the provisions of Articles 3, L, 5 , and 6. "Costs incurred"
means costs that have been paid or have become due a.nd payable, or thst the Government determines have
become obligations. . .

: (c) ]’.uterest computation.--Simple interest at the rate of percent shall .accrue from the
dates Federal funds are made available until' ‘the period. specified for pa.yment of royalty expires,
or until the amount of Federal funds: contributed is fully repe.id with interest. o

(d) The Opera.tor shall not transfer or assign this contract or any right or obliga.tion there-
u.nder without the written consent of the Government._ .

} ARI‘ICLE 2. gaera.tor s right in land.--(8) The Opera.tor represents a.nd undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, 6r otherwise), and that such -
right, title ,-or interest is subject only to the following claims liens, or encumbra.nces

SEBANNBKI

. (b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) sre ettached as follows

SEE ANNEX I






(c) The Operator:shall preserve and ‘maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and 211
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of.this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to. & royalty on production and liens for the payment thereof. Two true
copies of- such instrumerit hall-be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (¢) shall become in-
applicable.

?L

ARTICIE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed didigently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in complignce with State laws governing health, safety, and liability insurance <covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materiasls, supplies, and labor
to complete the work as specified in Article 1l(a).

(b)...Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. ~ Regardless- of - the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Govermment deems the unit
prices for the work under.the,independent contract to be reasonable.

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable tines”to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. ’

ARTICIE 4. Contribution by the Government.-- The Goverrment will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), ‘but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those. with,respect to.wark.performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
saild records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator If work under. this contract.is carried on in conjunction with any other
operations, ‘or if labor) supervision, services, materiéls, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on & basis and by methods end accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly re=-
ports in three sections as follows:

(1) - Operator's. Monthly Voucher claiming costs for work performed; ., ' . T

(2) Operator's Progress Report showing the number of units of the various types of work per-
formed; and .

(3) a narrative report of the work performed during Lhe reportinb period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. ]

(Forms for reporting under (1) and (2) above will be provided by the Govermment; however, the orijzinal of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copics or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2






(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and englneering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and

. documentary evidence covering all production to which the Government's royalty relates, such as two

copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production. -

(e) Compliance with requirements.-~If- the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

.Government may procure the preparation or completion of the same with suitable attachments as an ex~-

pense of the work to which tpe/Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs 'of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A. :
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which 1s indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, is
not exceeded.

CATBGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximums . '

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, q}, pipe, power, timber, rail, and small tools costing less than $50 each.

CATIBQRY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item [6 mine cars, 1 truck/, the rate of
rental [ﬁlpo per month, $5 per hour/, and the total of this subcategory are meximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
. Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums .

CE3

CATEGQRY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximunm.

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallationa (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGPRY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCIUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any- other category. The total of this category is a maximum.

3






CATBGORY (7)--MISCELIANEOUS.-~Includes requirements and costs that do not fall withi» any of the
first six categories, such as repairs other than initial and maintenance of operating equ.pmnent, analyt .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 5
the Govermment will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring
‘owning, or holding possession;

(2) 1Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); ‘

"(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Govermment in writing.

(¢) PReductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
«nat they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
7. . .

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) 4irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 1if the Government issues a certification of possible production-~-for a period of ten

:. years from the date of the contract, or until the total net amount contributed by the Government

is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the I.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determipe
the value of the preduction sold, and freight payable by the buyer to a carrier (not the Operator o:
producer)), shall be alloved as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, beld, or
used in integrated operations, as-the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse

-of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-

grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remsins, may require the computation and payment of ites royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. 'Value" as here used
means what i1s or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the merket value, whichever is greater.
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(e) lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
peid.

(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's cla_.
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, wuether the
production is. by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

-(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(2) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.

 After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shal] not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the ' rern-
ment for its proportionate interest.

(c) Disposal of property.--Upon the completica of the work, termination of the Govermment ' -
obligation to contribute to costs, or when the property is no longer needed for the work, the Opc
tor-shall promptly dispose of salable or salvageable property in which the Government has an intex.at
-for the Joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at & price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
“property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the :sales price for any such item, may itself purchase the item at the best price which the
‘Operator is able to obtain or offers. Property remaining upon any termination of the work shall b9z
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator .shall dismantle and sever it from the land, the cost thereof to be treated as & cost ¢ the
exploration.

_(d) ;Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest; the Government, at any time prior to final settle-
ment under the contract, may:

+(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

+*(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

suchyproperty shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

¢ (3) enter and take possession of such property wherever it may be found, and remove and
dispose of 1t for the Joint account of the parties.

ARIICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

. (1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

) (1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government - “under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the -payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICIE 10. Notices to be given by the Government may be delivered to the QOperator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi’s contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
~ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be comstrued to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree- |
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. .
The term "Director, U. S. Geological Survey," as used herein includes his duly authorized '
representative.

ARTICIE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and

18 not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following

provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such

‘Operator and subcontractor shall be liable to the United States (in the case of work done under con-
. tract for the District of Columbia or a territory, to such District or to such territory), for
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v " 4diquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-

s orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the cleause set forth in subparagraph (a) of this paragraph. _

S (¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may

. - withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator

.. or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-

+ ... ‘abilities of such Operator or subcontractor for unpaid vages and liquidated damages &s provided in the

¢ "'clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to-the Copeland
Act, as amended (4O U. S. C. 276c).and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations , variations, tolerances , and exemptions.

ARTICIE 16 . AChang.es and added provision.=--

—quadruplicate

Executed in FARNFXNNKe the day and year first above written.

DAVID JAMES HOARE d/b/a .. SR ;'THE‘UNITEDSTAI'i‘ESOFI‘\.MER‘IéA...
HOMINKX SILVER MINES = . TEUER TR oA

. ‘(Operator)

A U :

M ' . . A‘ R -
. o S ‘ Director, U. 8. Geological Survéy
Title_ - or L e e . R L .

ot

£TC
I, .o

e (D)

1

, certify that I am the .

LH;. N n . . 4 ' . ‘ . | \" ’ ' A",.‘ T ‘
P . A qecretaxjy of the corporation named as Operator herein; that
. e B ’ ‘L T ‘ ) . » :
]‘Lp( ] o .- ' Lot T
( i : » who signed this contract on behalf of the Operator, was. then

=38

[

v

6 . of said corporation; that said contract was duly signed fdr
(Title) ’ . : :
and in behgif of said corporation by authority of' its governing body, and is within the scope of its

a $

~corporate povers. '
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~ EXPLORATION CONTRACT -
- DAVED JAMES HOARB d/b/a
HOMIMER SILVER MINRS.
| OME-6835

?he land, including.all righ;s tharcta. referred to in Article: 2
_ot ;ha coutract consists of nina ) pacentcd lode mining claime and
two {2) unpatmr.od iode mmmg claima in secs, 30 and 31, T. 9 8., R. 17 5.
w.u&, and sec. 25, T.. 9 8., R. 16 E. W M., chfpt&on County, Ordgan.,‘
These claime arc shown on Figure 1, entitled "rroparty xap, Honinex 8ilver Mines,
| Joftcxoon County, Oxagmn," attachad.nnd wade psrt hereof. '
~ The patented lode mining claims are as foilowss
.lﬁ.iaﬂm _' - iirvc.‘, . m
Perry e 66463
Unton 678 . 46463
Crook e . 46463
. Triengle el asheh
orle e 36028
soy :; S ,’4&6 L 36028-‘
uowornmn- _az;s_. - S 36028
Cpoorman s 3602
"cam Standard ka6 36028
}Iha unpa:antcd lode mining clatms are recorded in tho Office
o af tho~county clgrk Jqfteraen County, Gragon. s fallowa' :
B Claim Heme m . Page
o o Gudrun 811var  ‘ * 'i”f 4 :> ‘  7 283
T"goyal Bilverf‘A. ‘ .";'4' R ‘_,' : 261





'rhe Opérator h in pwuasion of thc pqtzcnmd lodn mintns '

}elaw under an Auigmmt o£ Minms 1uu dated m‘rch 7, 1971, between

Roy Mining Compeny and I_)nv;d ﬂ_mra. d/v/a uomim Silvey ninn. This
document assigned a Mining Lease and Option to Purchase agresment dated

 November 27, 1970, mm' Roy Mining Company, the owner and leéser, and

David H.onre, lesses, |

Lien and Subordm:ion mcmu axucuua by chn owner of the

EE pntmud lada mi,nm ehim arc atmh-d md mede a part. lw:uof.

Intnust: in r.hc two mpamtad lode mining claims was cmwcyod

on ﬁaxeh 4, 1.971, from Dlvtd uocxt to liemtm Silvar Mines.






| BXPLORATION CONTRACT
DAVID JAMES HOARE d/b/a-

HOMINEX SILVER MINES

O oMm-6838

| ‘gxzszsz;a
The purposc of the projlct is to explor- by dismond core

: drilltng from 8 propargd sutface~site for 3£1v¢r-bhﬂting ore bodigu

 in #nd slong a shoar zono cutting volccnic ¥ocks of the CIarno

Fornazian of xocnna age.

GENERAL movgg;ws

Ko drilling shall be done within 100 fcct of the cxtqrior

'boundarias o7 the lend outlined on Figure 1.

Dritl holes shall be eaud through ‘overburden and completed

‘not 1.3: than atandsrd BX (nautnal di«mc:cr 1«5/8 incheg) core sixze or

' ¢quiva1¢n: uirc.11n¢ sine cquipmen:. ‘The GOVArumont will not contribu:n

to thc cost of casing left in a hole at the OPerator'a Yequest or to

. the costs incurrqd fox incemylotn driil holes.

?aeilttics shall be prmvidqd for rlcavcrtng drill 31udg., and

such aludgc :hail be tntainnd when drilling in significamtly mtnnralisad
 yock,

ALL dri1l core mn ba logged und significantly mineralized

‘cerc»chall be split and one split anaaywd foy gold And silver. Whanever
ncoft roaavary 18 lqus than 60 ?dxcent5 a splst of zhc carrc:ponding N

vt:tainad sludge shall be nasayﬂd ucpatattly. The remaining core shail

be stored in proper anu¢n¢¢~w1th the unsamplﬁdvcoré, snd the remaining

sludge shall ba stored in uuxtublu eontainnrs properly idnacitiod s to

. hole numbax uud dlpth. ’






" Trus coples of assay cexrtificates, é.opm of drill logs, and

wape md:sbtéh“ shofeiing :lu work ccmplcmt-durim the reporting period,

" tht hcaum, widtti. '.emd'uuy whﬁ of all. dmp!.u uny%d and the

- scologteal formetions m& tt:ucturu trmud by the drill holes shall

be fuynished mthly tn the Govmt
Stoud umpln :zun be made available for Govermment inspection

and maibh use, md may. bc disposed of with priar Gcwrnmmt appwul.

The Operator shall providt such supervision, labor, and :mimical

; services s may‘bt required to purfm the work in a satisfaetory wmannex .,

'ﬂm location, 4n-cc:1m, and extent ui uch work item shall be

mbjmt to Govmt apprwal.

The work shall be divided fato two stages. The Operator shall

 gonplete all of sugt_i and as much of Stage IT as fs authorized in

advanes by the prie«:.? veltten apfpz-ﬁvgl of thn Gwn’mﬁnt{ Approval of
Stage 1X work shall dn;amd um the Gavmmnt't ms.muon ot the
results abtaineﬁ in Stagt 1. |
o  DESCASEION or ms RORK
The work shail misé of dW‘&ﬂih&g three inclined core

holu downward fram a H.ngh mrfm siu pmpand in sdvance at the

Oparawr 8 expensa,






i

Yhe bnﬁng, incumuon, nci depth of the three holes shall

_be as :onm: R | o Y
. 'AAHApproxmu langth
R ?40"" R 2 40° w.* 3350
E T 70" w0 _3%%
| Total 1, oso

v No hole shall be drtiled more than 20 feat bayond a vein zone
' mrolativcywith the Roy vain. " h
‘rh: work if approvad. shall esomist of dismend drilling two
additional inclined coye holes dmnmrd from thq e aurﬁsu site as
' ‘Stage I. |
o | Tm Wz’ing, iuclmation, and dnpth qf the t.vo holes ihall

be e £ollm* ' ’
Appxm:mtc length

Hole No. No. M ..m (foet)

4t ss®w s00
s .-as"‘,g s w00

‘i’otﬁ | 1’,000' 3

: 1/ Ses &cmotc under Stagq % 0 |

“ ’ '.i‘hc apptmtimu l.ocatian of thc d::iu. site azud the five drill
holes is shown on Figure 2 satitled "Pro_posqd_dummd dru,li holes,
Honinex $1lver Mines, Jefferson County, Oregon,” attached and mede

part Thereof.






. - Agtual Coste

Catqgefrsi (1)

Mobilimtum m& dmbiuuuon, ,
- me mu x.mit |

. Dixmand driliing, tacluding ovecburden,

1,050 feat

Depth Pyl

- (feet) - OB, - 7!1@; B B
0-500 $10.50 $8 75 37, 75 37 50

Ccmnting 30 h_tt. @ 320,.00/!10&?:
. R@aming or dxilltng ccmlnt, :
| 100 feet @ $4.00/£oot -
' Placing and pulling eastng,
50 hours @ $16.00/hour
Lost casing in ea‘m;ila;ed holes,
100 feet @ $2.00/foot |
Water truck reatel, ,inclqdiné driver,
| "2 months @ sssoaoo-/mcmu{ |
‘Total cungo:y Ly
.Caugery (2) Personal Eervicg |

. Bom gxcept:

1 st@uvm:«minmmxogut.
2 monf;h-t Q@ $1¢300100/mth
total catcgory (2)

 8,260.00

600.00

~400.00
800.00

©200.00

700.00

- _2,000.00 |

811,710,00-

2,000.00






Gdtcgory o) Qperqtiwiarials‘ 'én&V_SQppiiu

None axcept: R
100 core boxes @ $1.15/box S % 100
30 vample sacks @ $0. 50/sack | s 15.00
$ludge catching and ‘u-&npliﬁz wu«» : - 30,00 -

" Cament, drill muds, additives, | |
12 sacks m;éicfi.al.: listed, or aquivﬂmts 100,06 ’
Cement @ $8.00/100-1b. sack - R
© Drill nud- @ §2.50/50+1b. seck
Additivta, R
caultic swa @ 320.00/5()»11) sack |
| mm@ses‘oolm-xb mk B
‘ ~ Total eatezgary (3) % 280.00
c.ugm:y (7) m:ulhmm |
Roue except: |
0ffice and accounting cxpcnsc, - R S B 1
2 nouths @ $50.00/ocmth . 8 100,00 ?

| Assaying fex gold and snm, :

30 mplu ¢ $5 OO/samplo o - .. 150.00
Total Category (?) o & 230.00
. 'Iotal !tt;mated Cost, Stags 1 » 814,240.00.

' Government Participation @ 75% . $10,680.00





 Actus $Ls

 Catagory 1)
. Dimmond érilling; iagluﬁing pvwxbﬁrdtn, _
1,000 feat . . $8,160.00

Depth rice Pex Foot
(fesr) b M X B

0500 sm 50 - aa 75 s7 75 87.50

500-1,000 s s.00 e
'«'cancnxtag, 30 bours @»$2a.ﬁa/haur . ,'l, - 600.00

Resming or drilling cament, | |
200 feot @ $4.00/fo0t I - 800.00

 Placing anﬁ. pulling casing, | |
- 50 w;'@'ns.oo/hm B S : 800.00
Lost casing in completed holes, | | _ . | |
200 foat @ $2.00/f00t . - vmo:.eo
Vater truck rental, including driver,
2mtha@$35000/mmh | 19000
n . Total c¢c«gory (1) ‘ f , : : $11,460.00
Category () Rexsonsl Sexvices o |
Nons wgepts
1 Bugnrvisorywlng1n¢afwcoologiat | '
2 nonthe @ 91,000, 00/month 32,0000
- | Total category (Y -‘ z,abo.oo
Catagory (3) Gerating Matertals snd iupplig | o
| gems wwsn:






100 coxs buses G $1.15/box

20 sample’ sacks @lﬁ Sf)lm |

o .Sl.udgt catching aud Mlin, mim
Conmt, drill wads, sdditives,

" 15 sacks mma listed, or aquivnimts. o

Cavent @ §3, Mflwﬂ-lbx uek
mu wad @ sz 50/50-1b. sack
Mditim,

| cmm cou @ &zo OOISQ«IbX mk

: Oﬁlln @ sss.oofsovm. sack
o ~ Totsl cmcm (3)
"cemwy o &m_..m |
ae Excaptt :

otfic; sud accomtms m:pmu
- 2 months @ $50. oo/mm
. gpmiug for gold aad cs.lm, o
2 mm e $S.00/smh |
: | rm:. cnumry (N
mui htimntad Cost of Stage II
Govesmment mmmtim @ 75%

=s§§&A&rfT‘

© %otal petimatad Cost of Stage L . . .

Governmest Participation @'?S'Z' I

Totsl Estimated Cost of Stags II . .

Gevermment Participation @757. e he

L)

Ad N

-»

L3

L

*

R

L d

L g

" otal Rstizated Cost of the Projset . . . .
_*2, 150,00

o Govevmw)en‘f pe:'*wyﬁofm» @ & 4

s e

1s.00
10,00
30.00

125,00

vty

© $10,470.00

| $14,240.00
. $10,660.00
$13,960,00 -

$10,470.90
428.200.00

§ 300.80 |
' | |
4

. |

$13,960.00






- ‘ S . . _OFFICIAL FILE COPY

o Date |*

Surname

Code

" MME Form 7

|120

(2/63) - o Y i

220

May 16, 1971

Cmman o
' Mr, David’ J. Hoscs -

130,

. Hominex Silver Mines
) P- Ga m 36 t

. Asbweod, omgm{ 977;1

m-ssss (snw:)
Hominex Silver m;;”
- Roy Mining Property. ...
e ‘-;;Jefferson eounty, Img{m-,”:
.Mt »r. ﬂoare' S ' ;

| "‘rhana you fcr your’ let:ter of Hay 11 i971 and thc mterial

-anclosed.  We received s statement on May 11 signed by Mr. Jack

© - Peulsen certifying and gmunt:ezing up to ss 000 toward the

.‘ praposed M pm;ec:. :

Your eooperation in furni#hing the mterial is appreciatad.'.v

'% now wilt cczneiulie precessing your appiicaticm

Sincgreiy yours, '

' Raveld Kirkews -
. “'Chief, Office of ' . ‘
~ Minersle Exploratien . .

cece D1rector s Reading Flle
© + Mineral Resources
' OME docket! = 7 S
_OME” Reading File o ' -

.OME Region I w/cy 1ncom1ng 1etter and supplemental Form 40

’Harold Kirkemo :

',HKlrkgmo/gla 5= 14 71






. ’ ‘ OFFICIAL
COPY
Hominex Silver Mines, 0. M. E.

RECEIVED
MAY 1% 1971

David James Hoare,

H. Kirkemo, Box 36, Ashwood,

11. INITIALS|CODE
Chief, 0.M.E., Oregon, 97711. | B ll
U.5.6.S 11 May 1971 B8R |jzo
-5.G.8., Subject; OME-6835 | 24
Wash.D.C.20242.
Dear Sir; R

I am in receipt of your letter of the 5th May and
am pleased to comply with your requests.

I enclose copies of my loan request to Bank of
America,the reverse side of my assumed business name application
filed with the Oregon Corporation Commission, and MME Form 40.

I expect you have received by this time a statement
direct from Mr. Jack Paulsen to guarantee and certify a loan
similar to those by Messrs:Forstner and Estrella.

I trust this meets with your approval.

Very truly yours,:

LY e

David James ﬁoare.






e . T S ‘ . .OFFICIAL FILE COPY

‘ filed with the Orqgcm ¢orporat10n &:minian which refers. to !:ho "
.assumed busineas name, Rominex Silver Mines. Please send us -a -

Date | * Surname Code
'5/4/71 | 120]
ST R VTGRSR L
Mr. David J, Hoare - - . .. o0 U AT o Taso
Hominex Bilver Mines - - L G o nroo s PTREST 120M
,lkshwaod, Ougon 977!1 R _
L ﬁe:"'mm-ssas (Silver)
’ Hominex $ilver mnes
~ Roy Mining Property
v e "}chfonon county, oregon
‘ ' Déar Mt. ﬂo&!‘l.‘i_" . ‘ : ' .
- We appreciste your prompt t‘eply t:o our 1ctter of Apru 19 1971, and _ ‘
‘the enclosuru accompanying your 1¢t;ter of Apri]. 26. SRt , )
You furnhhcd 8 copy of the f.aca of a fom, Serul Numbar 35582 v
o

~ctopy of the reverse side of this form showing the signatures of.

<. all parties of intgreu in ordcr to complete this doeument: fot

o our ﬂlen. v v S ‘ ‘ SR

‘é A new MME !'orm 40 vas not uubmitted as request&d. Would you pluan
o w - 90 80 end list the officers shown: in’ corraspundence teceived since
=9 & . the origlml application form was submitttd. S _ ‘
3O ‘You have furnished sworn atatements by Bdward. P. Estrana and .
SO oA ‘Gudrun Forstner, each guaranteeing up .to $3,000 for the ptoject. ‘
DO ==
gu B I~ As these two guarantees plus:. your own cash assets of $3,000 -~
03 RS
®o 1.3 total only $9,000, we would appreciate gimilar guarantees: from . r
én%t;‘ﬁggm other i.ndividualn in order to assure us. that fumls totaling about
’;4‘?‘,5-3,-;0%_‘ $11,900 are avulabla fot your ahara of the eoat in thq ovent ot
»Sfc—u‘om.m-.-iw a contract. S , o R IR .
‘.-5-2.-:4 %gé Would you alco pleaaa furnish us & cc)py of. your lctt:nr to the o
'V:‘ : Bank of Amer:lea? We haVe the rcply dated April 27. 1971 from thc N

bank . L

. HKlrkemo

When the matctial requeated abova 1s rceeived, we will concludo .
ptoceui.ng your application.‘ B ‘ :
‘ o Sinuuly yours. '

L *aretd Kirkeno
e o' Chief, Office of
Menarale HFunln
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‘ Hominex Silve¥: Mines
( David James ‘Hoare )
Box %6, Ashwood,
Oregon, 97711.
26 April 1971.

Re; OME-683%5

Dear Sir, : _
Thank you for your letter of 19 April 1971.

I have endeavored to clarify the"Identity of the Applicant" as
requested and submit copies of my assumed business name, as

filed with the Oregon Corporation Commission, and new requests

to banks. I also resubmit statements, now certified, which along
with my own resources, guarentee financing of more than my share
of the contract, should it be awarded. The name of " The Applicant"
is now consistent on all these documents including the originsl
MME Form 40 and MME Form 52.

I resubmit MME Form 52 which now identifies the corporation

of which Mr. W.I.Rees is President as the Roy Mining Company, as
also does the Corporation Seal.

SRS
Very truly yours, .

V% ‘:‘ ot '\\’{ /)
. ;
%% 0T CIWATYM b

David James Hoare 2o

L4
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120M

" Re: OME-6835 (Silver) &
© . . Hominex Bilver Mines
‘.- Roy Mining Property
- Jefferson County, Oregon

. Ve have reviewed 'the supplementary information submitted for the
" subject application, but before drafting a contract.we must have
. * angwers to several problems relating to identity of the applicant,
' and assurance that, in the event of a contract,. the applicant could
3 furnish its ghare of funds to pay for the exploration work, e

'*r we'ard'uné§t£ain'aé to'thé idéntity of the Applicané;ﬁbecahééloﬁl

,ﬁthn-fqliow&ngr¢bn£11¢t;ng ;nf§rmat;qn:

f”’}' 5nu;5"

ThéfAppiiéaht}%aéfidenéifiedfbﬁlthe’apﬁliéiﬁi&n form a8

Hominex Silver Mines, David James Hoare, & propristorship..

/. . You explained on page 1 of the ‘application that Hominex
" $ilver Mines {s an assumed business name registered in
'Oregon by David J. Hoare. -Although a Certificate of
. . Business was noted as Appendix I, it was not furnished .
" with the application. In the conveyance of the unpatentad
" claims dated March &4, 1971, Hominex Silver Mines is liated

t‘:¢a~a'soie'proprieaorphip, owned by David Janmes Hoare. The .

' " Assignment of Mining Lease with Roy Mining Company dated

November 27,1970, shows David Hoare d/b/a Hominex Silver   :

"~ Mines.

.‘-?InfybﬁriletterfofAﬂgrgh h; 19?1.‘tb'ﬁt;'Willard_?ufiett,z,l

' you state again that Hominex Silver Mines is an assumed

. business name, and that it is'a sole proprietorship owned .

_._ 1 Hy you, and that you have sole and full legal lisbility = b
L for the actions of the company. ‘Further, five individuasle - .-’

are listed as directors and officers of the company, ‘but

they are mnot legally liable. 1In the letters to banks





2)

- but not exceeding §

requesting loans, the applicant is identified as Hominex
Industries, but the application indicates that Hominex
Industries has no affiliates, parents, or controlling
companies or organigations. :

In order to properly identify the applicant, please complete
and submit two copies of MME Form 40, Aleo, new requests to
banks should be prepared showing the true applicant and
address as indicated by your reply to the above question,
and requesting a loan in the amount of about $11,900, the
applicaent's share of the cost of the proposed project -~ not
the full amount requested originally by Hominex Industries.

With respect to how the Applicant proposes to furnish its

share of the funds, you state that financing would be arranged
"through privately invested funds and use of its own assets."

Your financial statement as of March 4, 1971, shows net worth

of $12,700. Income from these assets, 1f invested, would not

equal your share, nearly $11,900, of the estimated total cost

of the proposed project.

On March 29, 1971, we received an undated and uncertified
statement signed by four individuals who guarantee specific
sums for the operator's share in the event of a contract.
Three signators, Massrs. Hoare, Forstner, and Paulsen, ara
officers of the company. Forstner and Fauleen are not legally
liable to the company because you have sole and full legal
responsibility, so the guarantee statement i8 invalid and
unacceptable. Instead, we suggest that each individual submit
a certified statement to this office reading about as follows:

STATEMENT

"The undersigned does hereby certify and guarantees to make
available by personal loan & sum of money up to a& total amount,
, through his bank,

{name), N ".T',iégdiess) , , from his

individual, personal funds toward the applicant operator's
share of the proposed exploration project, should a contract
be executed betwean (applicant) __, and the United §tates
of America under the Office of Minerals Exploration,
application No, OMK=6835."

(adgnedd __ . .

Certified by Notary Public






3) - A naew set of Lien and Subordination Agreements should be
submitted to show the name of the applicant as indicated
by your reply to our first question, and to identify the
corporation of which Mr. W. I, Rees: is indicated as
Prasident. A set of MME Form 52 is enclosed together
with the set previously submitted.

Upon receipt of the information requested above, we will continue
processing your application,

Harold Kirkemo
Chief, Office of
Minerals Exploration

Enclosures R _ \

cc: Director's Reading File
Mineral Resources File -
~=@ME Docket
OME Region I
Mr. Kirkemo

HKirkemo/bsl 4/19/71
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- United States Department of the Interior

. GEOLOGICAL SURVEY A
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920,Riverside Ave.
Spokane , Wash. 99201

March 12, 1971

Memorandum ! pt—
i .
To : Chief, Office of Minerals Exploration {
From Field Officer, Region I AR IS 197
Application examination and recommendation LIﬁxrfﬁ:ﬁ;&e;@

e o et s

Subject:
4 OME-6835 (Silver)
Hominex Silver Mines

¥

_ﬂ
ey
¥

Roy Mining Property

§
4
i

T ] et

‘Jefferson County, Oregon

|

e,

INTRODUCTION

i
{1
{

Hominex Silver Mines, a proprietorship, has applied for OME assistance
to explore by diamond drilling and shaft sinking for silver ore bodies
in shear zones that cut the Clarno Formation of Eocene age about 2 miles
northeast of Ashwood, Oregon. OME participated in an exploration Proj-
ect at the nearby Oregon King mine in 1964 and 1965 but was unsuccess-
ful in finding ore.

I examined the Roy Mining Property on Wednesday, February 3, 1971, in
company with David Hoaré. Mr. Frank Symons, Ashwood, Oregon, caretaker
of the Oregon King mine, accompanied us during the early part of the
examination. Mr. Hoaré and I briefly visited the Oregon King mill and
inspected the 200 level of the Oregon King mine. I spent about 5 hours
at the two properties.

RECOMMENDATION

I recommend that OME participate in an exploration project to explore
the Roy vein downdip from the #68 shaft. The exploration will be in
two stages. The first stage consists of diamond drilling three in-
clined holes from one surface drill-site to intersect the Roy vein
about 175 feet downdip from the bottom of the #68 shaft and along a
strike length of 300 feet. The second stage, dependent on success of
the first stage, consists of diamond drilling two inclined holes from
a surface drill-site to intersect the Roy vein about 450 feet downdip
from the bottom of the #68 shaft. Estimated costs of the proposed
;ork totals $28,200, of which the Government's share at 75 percent is
21,150.
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APPLICANT
- Hominex Silver Mines
Box 36
Ashwood, Oregon 97711
Officers.include:

President : David J. Hoare, Box 8724, Oakland, Calif. 94608

Vice President
and Director: F. Allstrom, Box 36, Ashwood, Oregon 9771l

Secretary : G. Forstner, 3045 Franklin St., San Francisco, Calif. 94123
Director : R. Dixon, 2540 Severn Drive, Reno, Nevada 89501

Director ¢t R. Cesped, 350 Vernon Street, Apt. 204, Oakland, Calif. 9610
Director : J. Paulsen, Route 2, West De Pere, Wisconsin 54178

Hominex Silver Mines is an assumed business name registered with the
Oregon State Corporation Commission and is a sole proprietorship owned
by David James Hoaré, who has sole and full legal liability for actions
of the company.

Mr. Hoaré plans to finance his share of the project by advancing cash
of his own and by funds advanced from the Directors in the form of
personal notes. The financial statement submitted by Mr. Hoar€ on
March 4, 1971, indicates he has a total net worth of $12,T00.

PROPERTY

The property consists of 9 patented claims and 2 unpatented claims
(Figure l.--Property map and section showing proposed drilling, Roy
Mining Property, secs. 30 and 31, T. 9 S., R. 17 E., Jefferson County,
Oregon), all in secs. 30 and 31, T. 9 S., R. 17 E., Jefferson County,
Oregon. The copies of land plats submitted with the application show
the patented claims to be in Crook County at the time they were sur-
veyed (1899, 1901, and 1904); obviously Jefferson County was organized
after the claims were surveyed. The patented claims are as follows:

Mineral Survey No. Claim Name Patent No.
678 Perry L6k63
678 Union : L6U63
678 Crook 46463
677 Triangle ’ LeL6l
L4 Orie 36028
Lué Roy 36028
Lhé Now or Never 36028
Lu6 Poorman 36028
Lu6 Gold Standard 36028





Hominex Silver Mines is in possession of the patented claims by as-
signment, dated March 7, 1971, of a mining lease and option to pur-
chase, dated November 27, 1970, between Roy Mining Company, owner of
the claims, and David Hoaré. The lease and the assignment are part
of the application.

The two unpatented ¢élaims are recorded in the Jefferson County Clerk's
office as follows:

Claim Book Page
Gudrun Silver 4 283
Royal Silver : L 281

Interest in the two unpatented claims was conveyed from David James
Hoaré€, locator, to Hominex Silver Mines on March 4, 1971. Copies of
the claim locatlon notices and the conveyance are part of the applica-
tion.

LOCATION AND ACCESSIBILITY

The Roy Mining Property is south of and adjacent to the Oregon King
mine (see docket OME-6319) and is about 2 miles by road northeast of
Ashwood, Oregon. To reach the property from Ashwood, one follows the
unsurfaced road that leads to the Horse Heaven mine and then turn off
to the left, through a locked gate, about 11 miles from Ashwood. Mr.
Symons, Ashwood, has the key to the locked gate.

The claims cover somewhat rolling topography near the top of a north-
west trending hill south of Long Creek, a tributary of Trout Creek
(Libbey and Corcoran, 1962, fig. 3). Altitudes range from 2,900 to
3,150 feet. Thin soil covers much of the bedrock; tinber is sparse
and consists mainly of widely scattered junlpers.' A fair road leads
across the claims to the Oregon King mine. No buildings are on the
Roy Mining Property. '

Many exploration openings, mostly shallow shafts, dot the slopes on
the applicant's property. The deepest shaft, #68, is an incline

48 feet long. Other shafts are as deep as 25 feet. None of the
shafts are safe for entry and inspection; however, there are tinbers
in the #68 shaft, and, with extreme caution, one can reach the shaft
bottom to enter a drift about 20 feet long (Figure 2.--Sketches of
Shaft #68, showing assay results of OME samples). A shaft on the
south-facing slope contains water; all other shafts are dry.

The climate near Ashwood is generally dry. There should be few work
delays caused by inclement weather.
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GEOLOGY

Ore deposits in and near the Roy Mining Property are in shear zones
cutting the Clarno Formation, which underlies a large area east of
Ashwood, Oregon (Peck, D. L., 1964, P1. 1). Abundant base metal
sulfides are in the ore bodies at the neighboring Oregon King mine;
however, sulfides, other than pyrite, are rare on the Roy Mining
Property.

The Clarno Formation is a thick unit of extrusive volcanic rocks and
tuffs (Waters and others, 1951, p. 111-115), which has been divided

into four mappable units at the Horse Heaven mine, some 15 miles east

of the Roy Mining Property. The particular unit of the Clarno Forma-
tion exposed at the Roy Mining Property is unknown; however, most of

the unaltered rocks exposed are gray, fine-grained to porphyritic.an-
desite, in which there are abundant tiny crystals of pyrite on joint
surfaces. Where weathered, this rock is stained red and brown. Layer-
ing is nearly flat, (Peck, 1964, P1. 1). Thin soil, which supports
sparse vegetation, covers much of the bedrock on the Roy Mining Property.

7ones of shearing have been explored by numerous open cuts and shallow
shafts. A map and accompanying text in the application describes 98
different exposures, most of which are man made. The map is of an
area about 6,600 By 6,000 feet that includes the Roy Mining Property,
the Oregon King mine, and a large area north of the Oregon King mine.
Most of the exposed zones of shearing trend northwesterly and dip
steeply,either to the southwest or northeast. The sheared rock is
white to cream colored-and variously iron-stained.

The many prospect workings suggest that there are a large number of
shear zones. Some idea of the concentration of the shear zones can

be seen in the 200-foot .adit of the Oregon King mine where A. S. Radtke
mapped 11 zones of shearing, some at least weakly mineralized with ore
minerals, in the first 400 feet of the adit (see docket OME-6319).

Some zones are only a few inches thick, whereas others are several
feet thick. Some are silicified in part and contain quartz crystals.

Obviously not all the shear zones contain important amounts of ore
minerals. The Oregon King vein is a zone, in places more that 15
feet thick, in which there are large rounded fragments containing
base metal sulfides, and also relatively barren.fragments surrounded
by alternating layers of waste and base metal sulfides. Base metal
sulfides are very rare in the shear zones on the Roy Mining Property.

The Roy vein is a shear zone exposed in the #68 shaft on the Now or
Never claim (figs. 1 and 2). The zone of sheared rock dips 70° N. at
the surface but flattens to sbout 50° N. in the short drift some 48
feet below the shaft collar. The zone can be traced westerly to the
#70 shaft, where it either abuts against or joins a more easterly
trending shear zone, indicated on the maps as the Roy vein split
(fig. 1). - Near vertical quartz-lined fractures are exposed in the

4





walls of the #68 shaft and other quartz-lined fractures are along
the hanging wall of the shear zone. Some of the quartz occurs as
terminated crystals, e fraction to more than an inch long. Dark
brown stain colors some of the crystals. Other quartz is massive
and vhite to light gray. Pyrite is present but rare.

Assay data indicate that silver and gold are present in the shear
zone. A 2-foot long channel sample cut across the vein in the
drift at the bottom of #68 shaft assayed 0.16 ounce gold and 6.55
ounces silver per ton. Samples of the dark-colored quartz crystals,
together with portions of wall rock from locations on the east wall
end 18 and 28 feet below the shaft collar, assayed 0.26 ounce gold
and 55.0 ounces silver, and 0.06 ounce gold and 12.25 ounces silver
per ton respectively (figw 2). No gold- or silver-bearing minerals
were recognized in the samples, but it seems obvious that silver
halides are present. ,

The applicant collected a sample near the collar of the #70 shaft
that assayed 4.1l ounces silver per ton. Dump material near the
shaft contains porphyritic andesite containing abundant fine-grained
andesite. The assayed sample, however, was of quartzose rock. This
untimbered shaft was not examined by the OME Field Officer.

There are several shafts west of the #70 shaft but none are safe to
examine closely. Dump material near them does not contain base metal
sulfides. ‘

The samples from the #68 shaft contain fairly promising amounts of
silver and gold and these might indicate presence of an ore shoot at
depth. Reportedly, the surface exposures of the nearby Oregon King
mine did not contain sulfides; sulfides were found on and below the
200 level. The ore shoot at the Oregon King mine is fairly short,
probably less than 200 feet along strike, but it extends at least
700 feet in depth. Other ore shoots in the area might have the same
characteristics and dimensions &as the one in the Oregon King mine.
The presence of silver and gold near the surface in the #68 shaft
could indicate the presence of ore with depth, even though base-
metal sulfides are not present.

APPLICANT'S PROPOSAL

The applicant proposes to explore the Roy vein and the intersection
between the Roy vein and Oregon King vein by diamond drilling holes
from a surface drill site (see Figure j--section A-A'). He also
proposes to explore the Roy vein further by extending the #68 shaft
to a depth of 200 feet. The drilling would be contracted, but shaft-
sinking would not.

Total length of the proposed drilling is 3,600 feet. Total extension
of the shaft is 160 feet. Estimated cost of the drilling is $28, 000
and estimated cost of the shaft-sinking is $2k,000 ($150/ft), with
the headframe costing an additional $8,080.

5






1/
Approx. length
Hole No. Bearing Inclination (feet) |

STAGE I

1 _ -Loo S. 400 W. 350

2 -4o° S. 10° W. 350
STAGE II

L -75° S. 50° w. 500

p) -75° S. 25° W, 500

‘ Total 2,050

i/ No hole shall be drilled for more than 20 feet beyond a vein zone

that can be correlated with the Roy vein.

Estimated Costs of Project

STAGE I
Actual Costs

Category (1) Independent Contracts
, Mobilization and demobilization

1 drill unit
s Diamond core and overburden drilling
1,050 feet
@1z NC : NX BX
0-500" $8.75/ft $7.75/ft $7.50/ft
Water Truck
2 months at $350/month
Cementing

{

30 hrs at $20/nr
/ Reaming and drilling cement
100 feet at $4/ft
/ Setting and pulling casing
50 hours at $16/hr
Casing lost in hole
100 feet at $2/ft
Changing drill setup
2 changes at $80/change

Category (2) Personal Services
:None except:
1 Supervisor, Engineer-Geologist
2 months at $1,000/month

$ 750.00

8,100.00

700.00
600.00
400.00
800.00
200.00

160.00
' $11,710.00

2,000.00

Category (3) Operating materials and supplies

None except:
100 core boxes at $1.15/box
Cement, cement substitutes,
drilling mud and additives
30 sample sacks at $0.50/sack
Sludge catching and sampling supplies

10

3 -40° , S. T0° W. 350

115.00

100.00

15.00

50.00
280.00





Category (7) Miscellaneous
Office and accounting expense

2 months at $50/month 100.00
Assays for gold and silver
30 at $5/sample 150.00
: . 250.00
Total estimated costs, Stage I $1%,240.00
STAGE 11
Actual Costs ' |
Category (1) Independent Contracts
2 changes in.drill setup at $80/change $ 160.00
Diamond core and overburden drilling 8,000.00
1,000 feet
Length Cost, per foot
(feet) NC NX BX
0-500 $8.75 $7.75 $7.50
500-1,000 8.25 8.00
Water Truck .
2 months at $350/month 700.00
 Cementing
30 hours at $20/hr 600.00
Y Reaming and drilling cement
200 feet at $L/ft 800.00
. Setting and pulling casing
' 50 hours at $16/hr 800.00
Casing lost in hole
200 feet at $2/ft 400.00
11,460.00
Category (2) Personal Services
None except:
1 Supervisor-Engineer-Geologist
2 months at $1,000/month 2,000.00
Category (3) Opersting materials and supplies
None except:
100 core boxes at $1.15/box 115.00
Cement, cement substitutes,
drilling mud and additives 125.00
20 sample sacks at $0.50/sack 10.00
Sludge catching and sampling . supplies 50.00
' 300.00
Category (7) Miscellaneous ,
Office and accounting expense
2 months at $50/month ' 100.00
Assays for gold and silver
20 at $5/sample 100.00
. 200.00
Total estimated costs, Stage II $13,960.00
Total estimated cost of project $28,200.00
Government participation at 75 percent $21,150.00

11





REFERENCES CITED
Libbey, F. W., and Corcoran, R. E., 1962, The Oregon King Mine,
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Wllo R P Pgpotl-

Willard P. Puffett

Enclosures:

Figure l.--Property map and section showing proposed drilling,

Roy Mining Property, secs. 30 and 31, T. 9 S.,
R. 17 E., Jefferson County, Oregon.

Attachments for contract:
Figure 1l.--Property map, Hominex Silver Mines,
Jefferson County, Oregon.
Figure 2.--Proposed diamond drill holes, Hominex
Silver Mines, Jefferson County, Oregon.
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STATEMENT OF FUNDS FOR EXPLORATIOK ON THE ROY MINING PROPERTY
BY HOMINEX SILVER MINES, BOX 36, ASHWOOD, OREGON, 97711.

. To the U.S.G.S. Office of Minerals Exploration, Washington, D.C. 20242.
;o ULFIETAR '

CoPY ' ]
0. v, ow This statement is for the purpose of guaranteeing the following

23

: RETR™ID YPunds to Hominex Silver Mines representing 25% of the total
L AR 29 “Wlfexploration work projected in loan application Docket # OME 6835,

i
ﬁﬂHTlianﬂbﬁéshould a contract be awarded.

[
o ~-—
\

Name Address Punds

Box 8724, Oaklend,94608. $3000.00

i PSRl T .
3'd Hosre =
Té§%§%(Pf§ii;hQ_ p

Gudruglfzéifffr 3045 Frenklin,San Francisco. $3000.00
S g

Josephine F. Katz. 837 River Dell Dr.Louisville. $3000.00
Yoo b [ anj&
¢ 7 '
Jack Paulsen Rt. 2 W. de PEre,Wisgonsin $6000.00

N\
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T miE FORM 6 - REFERENCE[:SLIP e
REV. 2-59__ OFFICE OF MINERAL  ORATION. . '
. . 0: Chief, Office of Minerels Explor]| 1};@ INTTIALS
L A
Re: OME 68%5 (Silver) ;- [, = 2. .
2. Hominex Silver Mines:{ | ' '

Roy Mining Property § MAR 19 il
Jefferson County, Oregon : .
INITIALSiﬁQ/Eg ] -

(4]

S

5. Willard P. Puffett _
rroM:Field Officer, Region I 37/

FOR: Check items for action desired

_____ Action ____ Reply for s1gnature of t
____ Approval ____ Investigate ____ Surname
- ___ Comment ____ Recommendations ____ Signature ’
—... Conference ___ Rewrite ___File
Coe Instructions X Your_ information

REMARKS: Attached is copy of information from David

Hoare giving source of funds from applicant
should a contract be awarded. Mr. Hoare

has demonstrated his willingness to ansver

all our requests full{y and quickly--I hope

that positive action can be taken on my

recommendation for a contract at the Roy
Mining property.

-

INT.-DUP. SEC.. WASH., D.C. M56300-62

T





In “"[ . . :

%£§XQ§§> Hominex Silver Mines,
) i\ P.0.Box 36
PR ’
@MQKX'L | ~ Ashwood,
aJ-ﬁtéﬁx' | Oregon,S97711.
9**’ | 15 March 1971

Ref; OME# 6835

Dear Mr. Puffett, ,
Further to your letter of the 11th March, I enclose

a copy of a statement to guarantee my 25% share of the proposed
exploration costs. The original I have sent to Jack Paulsen for signing
and he will then send it in to your Washington office,

I have bulldozed a dirt lending strip for light aircraft on
the mine road, about 1700 ft. long and 25 ft. wide which may be of
interest.

I am now transporting a compressor, jackhammer, airleg and hoéé
up to the mine for the purpose of continuing the drift in shafts 61
and 62 in a Westward direction to get under the large bleached area
which assays well. The ore pile from this drift contains sulphides,
notably sphalerite in addition to silver.

Very truly yours, }f;///

David J. Hoare.
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?&‘ﬂ STATAMENT OF FUNDS FOR TAPLORATION O TdF ROY MIﬁING PROPERTY
N\ ,\‘{3(3" RY HOMINTX SILVER MINES, BOX 36, ASHWOO0D, ORAGON, 97711,
uc&‘ ' :
,30 H

J

20 the U.3.G.S. Office of Minerals Exploration, Veshington, D.C. 20242.

This statement is for the purpose of guaranteeing the following
funds to lominex 5ilver Mines representing 2%% of the total
exploration work projected in loan anplication Docket # OHF 6835,
should » contract be awarded.

Hame Address funds

Navid iloere . y Box 8724, Oekland,94608. 33000 ,00
Y A e

Gudrun Fors€ﬁer 3045 Franklin,Sen Francisco.  $3000.00

Josephine ®, Watz. Q}? River Dell Dr.louisville. :3000.00

J Jack Peulcen 3t. 2 W, de Yere,%isconsin BGOO0.0Q
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OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spq}sgng » Wash. 090201 «’?AQ?FFI T
March 11 1:19'( cop Y
» 973
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Mr. T.B’Vid ‘Jo Hoare, V é ? 3 § 3 ::l'."' -! v'l ‘97?
Hominex Silver Mines / L
Bax 36 INITI4%S]Cor |

Ashwood, Oregon 97711 ;
f
13

Dear Mr. Koare’:

It is necessary that wve have a statement fram each of yout.ag=-__
sociates giving us some idea of the funds they can provide you

with in financing your share of & proposed OME exploration proj-
ecto ‘

Your contribution of $3,000 will fall far short of the Operator's
emount of the contract, should one be awarded. You and your as-
sociates should be able to provide funds that total sbout $12,000,
and we should have evidence that you have this much money availsble.

Please have the statements mailed to me with copies made for trans-
mittal to our Washingtan, D. C., office.

Sincerely >

Willard P. Puffett
Fleld Officer, Region I .
Office of Minersls &cplomtion
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M 6 REFERENCE/SL}P
(Th 59 OFFICE _OF MINERA& XPLORATIN
1o: Cirief, Offiee of Minerals Expl. | DATE |INITIALS
1. /)
. Re: OME-68¢5 (silver)
2 Hominex Silver Mines
, Roy Mining Property
s, Jefferson County, Oregon
4,
5. Willard P. Puffett

| FromField Officer, Region I

:lélll

\FOR: Check items for action desired

X Action ____ Reply for signature of
Approval ____ Investigate

~_ Comment - Recommendations
_ Conference _____ Rewrite

Instructions

_____ Surname
____ Signature
____File

X Your information

finances and organization of Hominex--in response
to my inquiry Of March 3.

I'm probably more

puzzled than pleased--how can a sole propriet-
orship have a full suite of officers? Will you

aks legal about this?

Also, his

claims of

spending $3,000 of his own money to finance
a project totalling $47,560.00--is a little

short

I hope to approve a small

drilling

Wject but I think it will be difficult to
INT.-DUP. SEC WASH., D. Cget it thru legal M56300-62

\EMARKsAttached is more information regarding

WSN
LTl
LIRS

[}
3





4 March 1971. 1IN

Dear ir. Puffett,

OFFICIAD 1
Hominex Silver Mines, 1. E. |. |
B#ox 36, Ashwood RECEIVED

Oregon,97711. [ MAR 1¢ 1971
NITIALS|CODE

COPY

A0

Thsnk you for your letter of the 3 iarch in whlch you t(‘jﬁ"‘“(/ s/, &,

(DO |

regquested clarification of owners 1ip of Hominex Silver Mines.

This company is registered with the Oregon Stute Corporation

by me. I have sole and full legal liability for actions of the compeny.

Names and zddresses of the other officers or directors follow;
_ R.Dixon, 2540 Severn Dr., Reno, Nevada, Tel. 702-7474015. Dir.
: G. Forsiner, 3045 Franklin St., San Francisco, 94123. Secretsry.
| R. Cesped, 350 Vernon St. Apt.204,0skland, Cal. 94610. Tel.415-4523382.
| Jo Pau1qen, Route 2, W.de Pere, Wisconsin 54178. Tel.414-83%36293%. Dir.

Commission as &n sssumed business name and is a sole proprietorship owned
Z2 === prrys st ur e

3

DlI‘.

P. Allstrom, c/o Box 36, Ashwood, Oregon 97711. Dir. snd Vice President.

The above named directors 2nd officers ( 5 ) are not legally lisable,

-

1 plan‘to assign ny lease on.the Roy liining Property to Hominex
Silver Mines.

The two claims you refer to which I recorded on February 2, 1971,
the day before your inspection of the Roy Mining Property were made in
name, Therefor in compliance with your request, I enclose a conveyance
interest in the claims to Hominex Silver Mines.

\{;}’}

my
of

The zbove situation is quite legal and proper according to my attorney
and my dlrectors, if and when required, can provide funds in the form of
personal noteg. I intend to finance in cash $3000.00, nyself, of my portion

of an exploratiocn project if I ottain OME assistance.

I enclose a financial statement of Hominex Silver Mines which happens

to be synonamous with my individuzl one.

1 also enclose e copy of the location notices of the two claims I steked.

if there is any furthur elucidation required pleese do not hesitate

to corntact me.

Very truly yours, s
Pl %/ -G ’

Davi J. Hoare





L

COMVEYANCE

Ihis convcyancé is for the express purpcse of transferring intersst
in the following mining claims from David Jemes Hosre o Hominex
Silver Mines, an assumed business name, or sole propristorship owned
by David James Hoare.
Reyal Silver, recorded in Book 4 Page 281,098, RiTE,
of Trout Creek Mining District, Jdefferson,Co., Qreson,
Gudrun Silver, recorded in Book 4 Page 283, T9s, ui/h,

of Trout Creek iiining District, Jetfiferson Co., Oregon.

s ' ’
) oo
C/L/ﬁ~7/ 4
4March 1971 SO T
//‘/—/s ’/ r e M
¢ ;

David James Hoare






" This is the only cop, Jf the ciaim notices
sent me--our duplicator will not take this large
material. I won't need copies now but might

in the future--so don't lose these.

(e la 8.

OME-6825
Hominex Silver Mines






) DISCOVERY . . .
e u fmerr PP Notice of Location
of Quartz Claim

THIS DIAGRAM WILL EXPLAIN METHOD oOF

DESCRIPTION OF CLAIM,

NOTICE IS HEREBY GIVEN TO ALL WHOM IT MAY CONCERN:

That..id D MLL o s DAL G T IR
citizen.... of the United States over the age of twenty-one years, having discovered a vein or lode of quartz or
rock in place, bearing............ ... o Mo Mo R o within the limits of the claim
hereby located and ha s . this day, under and in accordance with the Revised Statutes of the United
States, Chapter six, Title thirty-two, located.................... ll2< linear feet of this vein or lode,
with surface ground............ S22 feet in width on each side of said vein or lode situated in
.......... DRI CRLEER
Of o, QREGCONS . and known as the..................... A3
Quartz Mining Claim, extending................... LQEAHD feet inan............. VAV %V SS direction
to.....] [N S0 SO end line and............. (2 feetinan. .....S &
direction to................ V7 end line from this notice at the discovery or prospect shaft, the ex-
terior boundaries of this claim being distinctly marked by reference to some natural object or permanent
monument, and more particularly described as follows, $0-Wit: ...t neenees

e i .
- 1 . e o
CADTO s THE. ORIE s paws 0RMENER!
AT E T2 LT o it T QR TI L L BST
K ALT st i T AT BLdAL o G LD e T
Wb ST BLLL ... s -
Rorae N

/90 ¢
______ TS T
The general course or strike of this lode i8S LT and........... LA o<
and... . Z. ... intend to work and hold said claim as provided by local customs and rules of Miners and Mining
Statutes of the United States. o0

Dated on the grounds this............. oo day of........... FEBRUARY, ... ,






S T T ) z e
con. | - Bily ﬂ L 253
mscovsa;‘) o, . Notice Of Location
COR. COR. Of Quartz Claim

THIS DIAGRAM WILL EXPLAIN METHOD OF
DESCRIPTION OF CLAIM.

NOTICE IS HEREBY GIVEN TO ALL WHOM IT MAY CONCERN:

citizen.... of the United States over the age of twenty-one years, having discovered a vein or lode of quartz or
rock in place, bearing ... SLL.
hereby located and ha .s.. this day, under and in accordance with the Revised Statutes of the United
StateS, Chapter six, Title thirty-two, Iocated...........4..,...A:‘..‘.ff.;".'}..i.?. ............................. linear feet of this vein or lode,

, State

direction to.................. Y R end line from this notice at the discovery or prospect shaft, the ex-
terior boundaries of this claim being distinctly marked by reference to some natural object or permanent
monument, and more particularly described as follows, O-WIE: ...t

The general course or strike of this lode is................. S and............ e N
and.....L... mtend to work and hold said claim as provided by local customs and rules of Miners and Mining

(Ea
=2

Atest: o 2 st S Tt e
Locators.
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*SSIGNMENT OF MINING LEASE @

This is to assign the mining lesse and option to purchase

dated 27 th day

of November 13970, by and between Roy Mining

Company an Oregon corporation, and David Hoare, and covering
the following described patented mining claims situated in

the Trout Creek
15446

MS446

MS446

MS446

MS446

Located in

Mining District, Jefferson County, Oregon.
The Poorman MS678 THE PERRY

The Gold Standard MS667 Trisngle

Orie - M3678 Union

The Now or Never MS678 Crook

Roy

Sections ¥ & 31, Twp 9, South, Range 17 East

of the Williemete Meridian,
to David Hoare doing business as Hominex Silver Mines.

Oregon this T7th

"onsent to Assignment deted at Eugene,
dey of March 1971

2 |

David Hoare DBA Hominex Silver Mines

ROY MINING COMPANY by;

"‘;7)

<-///> 'Ié’l’d

W. I. Rees, President

&
R P E e -

Sasaipd

Ardls Rees, 3ecrerary/Treasurer






OFFICE OF MINERALS EXPLORATION
656 U. 8. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

 Mareh 3, 1971,
Mr. David Hoare | . o
Hominex Silver Mines ' 19 Ly
Bax 8724 ‘ ‘ ' S '
mkl&nd, Calif. %6@ g j ‘
“Re: OME-6825 (Silver) f‘ J “

Roy Mining Property i

. . Jefferson County, Oregon
mu MI’- Hoare: _ g - w8 !
. , ‘ . °“‘““-QTN‘~:L-:=Q1
On your application you sre listed as the President of Hominex
Silver Mines, a proprietorship. 1 assume, therefore, that there
must be other officers of your organization. Please send me the
names and sddresses of the other officers of your company and
name those who have legal 1liability for actions of the company.

‘The leamse you have on the Roy Mining Property is between you,
an individusl, and the owners. Do you plan to assign this
lease to Hominex Silver Mines? , .

I left word with Mrs. Symons et Ashwood, Oregon, for you to send
me & copy of the location notices of the two claims you recently
staked. I'm interested in learning if they were staked in the
name of Hominex Silver Mines; if not, some conveyance of interest
in the clsims to Hominex Silver Mines should be documented and
ccpies sent to me.

As you can see from the above, I don't know if I am dealing with
you &8 an individusl or with a group named Hominex Silver Mines.
Please clarify this situation and submit a financisl statement
of Hominex Silver Mines. It is necessary that I know how you
plan to finance your portion of an explaration project if you
obtain OME essistance.

. Sincerely,

Willard P. Puffett

Field Officer, Region I

; Office of Minerals Exploratien
cc: OME «






OFFICE OF MINERALS EXPLORATION
'~ 656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash., 99201

TFebruary 17, 1971

-
Mr. David James Hoare, President ' - & ol
Hominex Silver Mines ' ' E . T O
3045 Franklin Street N
Sen Francisco, California 94123 ;392
Re: OME-6835 (Silver) B RS TP

Roy Mining Property . _+gaiy——

o Jefferson County, Oregon i ﬁ%\ PZO
Dear Mr. Hoare: _ a 2)4 / DO

I've learned, after plotting your claims with respect to topogrﬁﬁhy and |
existing workings, that the #68 shaft is that shown on the claim™PIat
as being within 50 feet of the west end line of the Now or Never claim.
Apparently you do not control the land west of this claim.

The Office of Minerals Exploration cannot participate in exploration
closer than 100 feet to an Applicant's property boundary. The planned
drilling will be closer than 100 feet to the end line of the Now or
Never claim and closer than 100 feet to the common corner of the Orie
and the Now or Never claims.

I will withhold further action on your application until I learn whether
you can lease the land west of the Now or Never claim and south of the
Orie claim.

Sincerely,

&

Willard P. Puffett
Field Officer, Region I ,
Office of Minerals Exploration

cc{ OME\/





o L T AR
MME FORM 6 REFERENCE SLIP -
REV. 2-59 OFFICE_OF MINERALS EXPLORA )
TO: DATE | INITIALS

Chief, Office of Minerals Expl.| .

2. — ot M1

Re: OME-6835 (Silver) | | COPY
Roy Mining Property § B

3.

o
o
o
o
&.

k¢
s

5 Willard P. Puffett N 1T
rroy. Fi€ld Officer, Region I Flyjitinr

7z .

| FOR: Check items for action desired ﬂ / IRZU }
___ Action . Reply for signaty v = 1
__ Approval ____ Investigate —nesSTTRARE... | ‘
___ Comment ____ Recommendations ____ Signature !
__ Conference — Rewrite ____ File [
Instructions X Your information )

REMARKS: '
Attached is letter and map describing

two unpatented claims that should be
included under the description of the
property subject of the captioned
application. As yet, the owners have not
forwarded signed Lien and Bubordination
Agreement., I'm preparing a report that
will recommend approval of a modest
diamond drilling program.

\xm.-wp. SEC.. WASH., D.C. M56300-62

>
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T,

Hominex Silver Mines,
P‘oOo - BOX 36'

Ashwood, Ore.,
97711,

Ref, docket # OME -~ 6835 24 Feb. I97I.
Dear Mr. Puffett,

In respénse to your letter and our telephone conversation
today, I am enclosing maps showing my claims " Royal Silver " and " Gudrun
Silver ". They can be found in Jefferson County Clerk's office recorded in
book 4, page 281 for " Royal Silver ", and book 4, page 283 for " Gudrun
Silver », 7 7 h

Regarding my supplementary cost information it is true that the
assay costs are exhorbitant at Abbott Hank and as the address in Wallis
Idaho is $5¢° per sample, and is nearer to Ashwood, I would like to use
this as my revised estimate. DI

I am now working on the Roy Mining Property full time and telephone
messages can be left with Mrs Symons at Ashwood 503-4893%293.

I expect to delineate the South Easterly extensions of both the
Roy and Oregon King veins by trenching with a backhoe.

Very truly yours,
M‘;;m

David James Hoare.
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February 22, 1971 -4—-1*3';8"’
) M/I s Do

i OFFICIAL Mg
. _ { COPY
. f Vo e s
OFFICE OF MINERALS EXPLORATION Lo ey
656 U. S. Court House e e
W. 920 Riverside Ave. AR ot
Spokane, Wash. 99201 - , T

Mr. William I. Rees, President ' | s i
Rees Real Estate Company , 4 ( Wad IH:#)—T' %{
358 West Eighth Avenue D &/

Eugene, Oregon 97401 . LT T

Re: OME-6835 (Silver)
‘ Hominex Silver Mines
Roy Mining Property
» Jefferson County, Oregon
Dear Mr. Rees: _ i
|

Enclosed is & copy of Expleoration Assistance, a booklet describing
the OME program. The problems of land ownership/ .od lien and sub-
ordination agreements are discussed on pages 6, 17, and 18.

The lessor of land subject of an OME contract is asked to sign
Lien and Subordination Agreements as an inducement to the Govern-
ment executing the contract. In sc doing, the Lessor subordinates
his interest in the land and upon eny production of minerals there-
from to secure the payment to the Government of the royslty on pro-
duction provided for by the contract.

If an OME contract is successful, the Operator and the owners of
the iand will be notified by the Government not later than six
months after receipt of & sufficient final report from the Opera-
tor. Ordinarily the period of repayment by royalties on production
extends 10 years from the date of the contract. Any production
during the life of the contract is subject to royalty, regardless
of whether the Government certifies the project as being success-
ful.

If the OME project is not successful, the Government will notify
the Operator and the owners of the land, after which the property
will be free from the Government's claim for royalty and the liens
t0 secure its payment.
’ _ Sincerely,

Enclosure
Willard P. Puffett

Copy to: David Hoare Fleld Officer, Region I
cc: OME/with copy of incoming / Office of Minerals Exploration
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Mr. Willard Puffett

Field Office, Region 1

Office of Minerals Exjoration
¥. S. Geological Survey

650 U. S. CourtHouse

Spokane, Washington 99201

Dear Mr. Puffett:

Mr. David Hoare has submitted ymur form MME Form 52 to us for our
signature.

We do not completely understand this form, but we now own the Roy
Mining Company property free and clear.

Mr. Hoare's Lease-option stated that theee would be no liens or
encumbrances against the property, so we do not wish to subordinate
our property to a government lien, which it seems could stay on or
against the property for a period of ten years.

If we do not understand this Form 52 clearly or are m181nterepting
it, please let us and and explain fully.

Sincerely, /47/‘45%/

ROY MINING COMPANY

) ? 2y | A S
By WW ’ '
William I. Rees, President |
WIR:AR . _ : o
Copy to David Hoare . S T
Box 8724 J s :
Oakland, California 94608
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' MME FORM 6 REF‘ERENCE SLIP

‘REV. 2-59 OFFICE OF MINERALS EX EXI

”\N

T0:  Chief, Office of Minerals Expl ,DATE INITIALS-
1. N AL
3 C
" Re: OME-6835 : ?PY 5/3
2. Hominex Si 'Ivg,r__Mineq 0. M. ‘)
R T
Roy Mining Propert o
- Y g op Yy 'ffj Eg'[ 2/())‘}1
A
4. I’\TIT'ALD GOLE; -
Willard P. Puffett 40%2—%24%L5
5. i [ WP
EBWOW 5 27227 1T
FOR: Check items for action desired i
Action : 'Reply for signaturg of J
Approval Investigate T Surname
Comment Recommendations Signature
— . Conference Rewrite File
Instructions x Your information

REMARKS: Attached are additional cost data and
assay information. I learned in a telephone
call from the applicant that he has staked

claims adjacent to the patented

claim--

see my letter to applicant of February 17, 1971.
My report is being prepared--will recommend
a modest drilling program to explore below

or downdip from the #68 shaft.

Do not use the San Francisco address-
use Box 8724, Oakland, California 94608

INT.-DUP. SEC., WASH., D.C.

M56300-62





Hominex Silver Mines
'Box 36, Ashwood

: *month in total Th1s 1nc1udes ‘core loggmg and core Sphttmg for assay and any
R geolog1cal consultmg 1n addltlon to the daxly superv151on.ﬁ '“4 mos. 4000 00
EE | estunate add1t1ona1 costs for assays as follows. "% v 7 o '
10 assays’ per hole at 7.50" for srlver and 10,00 for gold by Abbot Hanks :
- At least 8 holes are anticipated. ‘Total = $1400, 00. B
Regardmg the enclosures showmg recent exploration work, I re- Opened the ..
3 caved portal of a tunnel 280 ft. long, by renting a TD14 Cat.. and Casé Back- hoe loade
e . The site for core drill hole # 1 was prepared by bulldozmg between
: shaft 68 and shaft 62, about midway. s L : o
S dlscovered there is a . drift connectlon between shaft 62 and shaft 61

along the vein which str1kes N 70 W. I sampled the drlft for assay. ‘.. o
o Sample #5 on the assay results enclosed was: 4 ins. wide from

the hangmg wall and was probably country rock. A fire in this shaft blackened :
" everythmg Furter work will delineate the S. E. xtensxon of the Roy ve1nyby
trenchmg w1th the Back hoe, beyond pit 64. : ST
If there are any quest1ons on thlS, please call me.

Very truly your‘s ,V

“:David J.
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asBcPA ANK'S

ESTABLISHED 1856

1115 INDIANA STREET P O BOX 77265
SAN FRANCISCO, CA 941 07°

.EEEEEEEEE:ZIZZZEI(415)282f8600}w ‘

DAVID HOARE/HOMINEX SILVER MINES

Box 7824 - : S
Oakland, California 94608 R

Date{.ngrdarY 10;'1971f;L.j

File No.

Other

GOLD, per ton of 2,000 lbs. SILVER, per ton of 2,000 Ibs.

Lab No. A Mark S :
. : . Troy Ounces, Value at $35.00 oz. | Troy Ounces, Value at

Percent of Sample

26470-1 | #1 Shaft 68 3
© .| East Drift - N o
Center of Roof I . 8;30

.2 | #2 shaft 68 . | S
East Drift = B S
Hanging Wall - e 33.50

-3 #3 Shaft 68
East Drift
Foot. Wall

.#4 Shaft 68
”28 foot depth

#5 Shaft 70 .
Bottom o
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COMNTRACHT .::s & wO-wM:U‘,".A*Jf ______ |
734 BRYANT ® SAN FRANCISCO, CALIFGRNIA 94107 © 362-2862 ‘
— E o ]
o | UOTATION
DAVID J. RE@amwt
Hominer Indusiries
P.C. Box 8724 pare_lecember 14, 1970
0"},,1&, ..u.’ Cﬁiifg 94608 e ) - {’/S%\‘
Fragl P O- v gt YOUR iNQUIRY
¢! :{/ i \1\\}$§" ) . !
5¢§§ B ‘SVQ , ?iro Do Je HG&I’@ 14/10
L I . i
Frs % 474=X751
GUEANTITY DESCR!F’%]C;:“( .,!:""F~ PRICE DELIVERY
Quote per request of Tw:ti;er o*"‘ T)ccemr*er 2, 1970
regarding propsriy at shw ood O‘w @0.4 as Tollows 33
oF
3,800 FETT OF HOLE & *—TJ\ HOLES DRILLTED
W0 SITES CGF THRER S CF i

2 holss 300 £t deep (Verticel) HX size a8 desp 83 possable b $4,800.00/hcls | five months

with redustiocn ‘bo "BEM when reguired. Erilliing

2 holes {600 Tt deep w N “*’]' 000, zhoT # | program,

2 hules  (I,000 ft. deep = ';'; - $25,000, f\ hole | . . .
res ! £ ! 5 / single shift.
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Mr. David Jamee Hoare JAN 2.7 191
President . _
Hominex Silver Mines
F. 0. Box 36

Ashwood, Oregon 97711

Re: OME-6835 (Silver)
HRominex Silver Mines
Roy Mirning Property
Jefferson County, Oregon

 Dear Mr, Hoare:

The application for assistance in exploring the subject property
has been reviewed by the Washington Office and referred to

- Mr., Willard P. Puffett, Pield Officer, Region I, Office of
Minerals Exploratien, U. S. Ceological Survey, 650 U, $. Court
House, W. 920 Riverside Avenue, Spokane, Washington 99201.

Mr. Puffett will notify you if he requires additional information
concerning the application and possibly to make arrangements for
an on-gite examination of the property. o :

Sincerely yours,

Ay 7/ (ﬁgil’
- Harold Kirkemo
€hief, Office of
Minerals Zxploration

cc: Director's Reading File
Mineral Resources File
OME~Docket
OME Reading File
OME Region I
Mr, Emerick

WLEmerick/bsl 1/26/71
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Memorandum . NG : /1 120

Tos Field Officer, Region 1 ‘ ;i:, : 2t

From: Chief, Office of Minerals Exploration |

Subject: OME-6835 (Silver)
Hominex Silver Mines
Roy Mining Property
Jefferson County, Oregon

The subject application is referred to you for further study, .
. a field examination if warrcanted, and recommendations.

The information submitted with the application has been reviewed
and appears fairly complete. If a field examination is made and
approval of a contract is indicated OME will need a detailed
cost estimate of the proposed work and lien and subordination
agreements on the land.

Harold Kirkemo

cc: Director's Reading File
Mineral Resources File
¢-OME Docket
OME Reading File
Mr. Emerick
130
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UNITED STATES
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OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

January 12, 1971
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cory
Memorandum: 0 M. B q
' RRCI=vrm b
To : Chief, Office of Minerals Exploration JAN 18 07
. ] N/
From : Field Officer, Region I ;INKQI“l”vﬂ .

Subject: Prelimjinpary appraisal
OME-6823 (Silver)
Hominex Silver Mines
Roy Mine
Jefferson County, Oregon

In general, the application is complete and well-prepared. Items that
need further clarification or attention are as follows:

Lease: The term of the lease is for only two years. Item 10
permits an extension of one additional year under
certain conditions. At the end of this time the Lessee
should exercise his option to purchase the property or
drop the lease.

Item 13A states, "The purchase price shall be the sum
of One Hundred Fifty ($150,000.00) Dollars ....... .
Obviously the word Thousand has been omitted and should
be added to the statement.

I have, by telephone, directed the attention of both the Lessee and the
Lessor to the above omission and will assume that they will correct the
lease.
Appendix ITI: I could not find exploration openings No. 4 and No.
65 on the map.

The timbered, inclined shaft, No. 68, appears to
contain the best exposures and the fichest vein.
This seems to be the best area from which to direct
additional exploration work.






-

L. C. Armstrong's report: page 9. He speculates that calcite
veins in lower levels of the mine (Oregon King)
may. have originated from still deeper reaches where
mineralizing solutions replaced calcite veins with
quartz and sulfides and carried the calcite-bearing
solutions upward

I've reviewed Ojala's report and Radtke's report (in the Oregon King
docket) and find little detailed description of the veins on which
to evaluate‘Armstrong's ideas concerning the calcite veins.

. Page 11: Last paragraph states that bulldozing should preface the
drilling.

No provision for bullddzing is in the épplicént s proposal. Armstrong's
idea for bulldozing has merit and should be kept in mlnd if a field ex-
amination is scheduled. '

The reports describing the veins at the Oregon King mine indicate that.
base metal sulfides, in addition to pyrite, are present where there are
high silver values. The applicant's assay data indicate that the quartsz
and/or calcite veins contain little precious metal where there are no
base metals. Therefore, for a vein to show promise of containing silver
or gold, base metal sulfides should be present, except where the vein is
obviously oxidized. At the Oregon King mine, the first massive sulfides

were not found until the shaft had been sunk to the 40O foot level (A. S.

Radtke's report on the Oregon King mine), and perhaps there will be no
good ‘surface indication of ore at depth on the Roy property.

A field examination seems required. Mr. Hoare told me by telephone that
generally there is little snow at the property and an inspection could
be made in January or February as well as in March or April. Mr. Hoare
can be at the property on short notice.

(09028 G Eqpdt-

Willard P. Puffett





December 21, 1970

Mr. David James Hoare President
Hominex Silver Mines )
P. 0. Box 36

Ashwood, Oregon 97711

Subject: OME-~6835 -
Dear Mr. Hoare: | 4
Your application for exploration assistance, dated December
17, 1970, submitted to our office at Washington, D. C., has
been assigned Docket No. OME-6835.

Please identify all future correspondence relating to your
application by this docket number.

Sincerely yours,

. Harold Kirkemo
~ Chief, Office of
Minerals Exploration

Copy to Region I with.

" all attachments but cy

of rpt. by F.W,Libbey.
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Foreword

in the past, Oregon has had many more productive metul mines than exist now. Today most of
them are closed down, but interest still remains in these former "producers.” Unpublished rec-
ards of many old-properties in the form of mine maps, geological reports, and smelter returns
are available to the public in the offices of the Department of Geology and Mineral Industries.
Wheﬁ possible, the Department publishes this material-for general distribution.

This report on the Oregon King mine has been compiled partly from material made avail-

_ @b‘e to the authors by the Trust Deportment of The First National Bank of Oregon and partly

from Depuirfmenf records and field work. Additional information was secured from sources as
noted in the text. A problem that always exists in research on the operations of old mines is
that, along with the usual partial or total inaccessibility of underground workings, gaps are

teft in the record because of the death of the early-day owners or operators, and because of

the lack of maps and reports which, if found, are often in conflict. This is further complicated
by lack of accurate dating (or no dating) on maps and reports, and to the vagaries of memory of
those who were once familiar with the property. Therefore, a publication such as this is im-
portant as it assembles and organizes much pertinent material, establishing an authentic record
for future reference.

, The Qregon King mine is recelvmg attention’at the present time: because its ores contained
sizoble amounts of silver, and silver has recently undergone a price rise. The mine is of inter-
est also because its mineralization took place during Tertiary times. With the exception of the
@r@g@n King and some ore bodies in the Western Cascades, Tertiary mineralization in Oregon

“'fs limited to quicksilver. Probably this property comes as close to resembling the "bonenza®

type deposits of Nevada as any known ore body in this state.

The Department is fortunate to have the careful work of the two authors. The senior daU%ﬁthr,
Fay W. Libbey, is a former Director of this Department, a graduate of Massachusetts Institute
of Technology in mining engineering, and a registered professional engineer with many years
of experienice. The junior author, Raymond E. Corcoran, Department geologist with a wide
experience In Oregon geology, is a graduate in geology of the University of California at Los
Angeles with a masfer's degree from the University of Oregon. These authors have collaborated
in other Department reports.

Hollis M. Dole

Director

‘May, 1962
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ore for some two weeks unhl we had to put in a large charge of dynamite and blast down below
to shut off the air currents.' :

The fire caused a stoppage of all mining activity, and seemingly soon thereofter the lease
was canceled. Nothing has been done at the mine since.

Mine De'veliopment

Thomas report maps

No adequate mine level maps or assay maps of the early development work have been
found. A blue print showing both a cross section of the shaft to the fifth level and-a plan of
the adit tunnel, together with drifts to the fifth level, accompanied the Thomas report. Who

~prepared this map is not recorded. Also there is a smaller print prepared by Victor J. Jory,
| United States Deputy Mineral Surveyor, showing contours of the surface near the shaft collar.
Neither map is dated. At the time these maps were compiled, approximately 873 feet of lat-
eral work had been done underground including the adit tunnel, which scales 468 feet. The
shaft was about 485 feet deep.

Synthetic sample log record

From the records furnished by the late Louis Enderud, it appears that Alaska Juneau pre-
pared a log of samples and assays obtained in development work under Thomas, utilizing daily
report sheets which they found at the mine (see Appendix). However, many of these sheets
were missing, leaving gaps in the log. In addition most of the descriptions that were found did

| not give sample widths and locations. '

Alaska Juneau mine maps

Alaska Juneau prepared a longitudinal section (Figure 4-a) as well as plan and assay maps
down to and including the sixth level. These indicate that they did several hundred feet of
development work, the exact amount of which cannot be determined because of incomplete
knowledge of the early work. A section on the shaft looking east (Figure 4-b) was constructed
by the authors to show the variation in dip of the ore zone as it was followed downward during
the initial development. Alaska Juneau's maps show a total lineal footage of about 3,500 feet
in the mine, including about 700 feet of shaft, up to and including 1935. It is believed that
only a relatively small amount of development work was done by the lessees in the 1940's, and
that only on the second level. Comparing the present east drift on this level with the Alaska
Juneau map, it is indicated that the lessees extended this drift about 200 feet. The only assay
records of the leasing period, that is, 1940-1950, are the smelter reports.

Stoping report

Known ore is reportedly stoped out completely above the second level, and, to a large
extent, above the third level. There is no evidence of stoping on the fourth level. The Alaska
Juneau longitudinal section (Figure 4-a) shows small stopes above the fifth level (Figure 4-c).
These stopes scale about 30 feet long and 40 feet high on the east side of the shaft and

14
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THE OREGON KING MINE

JEFFERSON COUNTY, OREGON

Introduction

The great majority of metallic ore deposits in Oregon are found in the northeastern and
southwestern parts of the state, where they occur in pre-Tertiary rocks and associated granitic
intrusives or as placers in adjacent stream valleys. An important exception is the silver-gold
lode in central Oregon known as the Oregon King mine (see Figure 1). There the oldest rocks
are early Tertiary volcanics locally intruded by rhyolitic to andesitic masses. The geology and
mineralogy of this mine have some similarities to the silver deposits of the Tonopah, Nevada,
district, which has produced more than 150 million dollars in'silver and gold since 1900. It is
not intended to draw an analogy between-the-Oregon King and the Tonopah mines at this stage

v~ of its development, but merely to-point to a similarity in its geological setting to that of these .-
, . . ?%?;;993;9 s exempli
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Until mining was halted by a shaft fire in 1950, records of the U. S. Bureau of Mines
show that, during the period from 1935 to and including 1950, the Oregon King had a total pro-
duction of 232,402 ounces of silver, 2,419 ounces of gold, 59,076 pounds of copper, and
110,071 pounds of lead, with 37,351 pounds of zinc reported but not recovered. In addition
there was a small production from smelter shipments from 1899 through 1904 (tabulated later in
this report).

The mine is now flooded up to the second or adit level, which is about 150 feet vertically
and 173 feet on the incline below the collar of the shaft. Levels below the adit therefore can-
not now be examined. OIld assay reports of samples taken when the exploration work was done
in the 1899-1904 period indicate the presence of ore of good quality at these lower depths.
However, some conflicts and omissions in the available records are evident and, until these are
clarified, definite statements regarding assay values in the early records are open to question;
but because of the history of cperations, especially the smelter shipments, a geologic and econ-
omic study of the property both on the surface and underground seems warranted.

Judging from reports available, probably all -known ore has been stoped above the adit
level. Whether there is still minable ore exposed between the second and third levels is not
known but it appears doubtful. Below the third level, however, it is reported that only a minor
amount of stoping has been done.

Smelter returns provide the only authentic evidence of the grade of ore that may be avail-
able, but most of this information is on ore above the third level. Ore shipped from the dump
—eenry presumably was vein material from shaft ond drifts at all levels when the mine was originally———
' ldeveloped by W.._S.._Thomas,-mini ginear foral Gy Bdwards (see History). - The smelter’ - 4
il ures, together with assay reports of liibles hkmm th"é shafr was sunk from the surfac. bl
¢ Q sixth Tevel, indicate an average- m-euﬂéq sganomie if; 1he ‘qugintity? avtidables.
‘\J “Broved sufficient, and if operations are conducted by & experienced mining people.

The Alaska Juneau Mining Co. did extensive sampling of the mine in 1934-1935, and,
although a satisfactory comparison is difficult to make, its assay results do not check very
well with those from the earlier exploration work under the supervision of W. S. Thomas. Rec-
ords of assays made in the early work under Thomas seem to have been kept carefully, but there
are large gaps in the records and descriptions of samples are often lacking in sample widths and
in distances from a fixed point in the lateral work. There is no record available of shaft sam-
pling by Alaska Juneau. An effort is made later in this report to superimpose assay results of
the Thomas period on Alaska Juneau assay maps to show seeming divergencies.

The Orie and Roy claims in the so-called Roy group which borders the Oregon King group
on the south (see Figure 2) appear to have mineralization similar to the Oregon King vein, and
investigation might show that these claims would be a desirable addition to the Oregon King
ore supply.

The Oregon King deposit has generated some interest at this time because of the world
silver market situation. For the past few years the demand has substantially exceeded supply,
and the United States' stock of "free" silver, that is, the domestic stock not ear-marked for
currency backing and available for purchase and commercial uses, has been largely depleted.
The market price for silver has risen from $0.905 to about $1.00 an ounce (March 1962). This
— has caused.any_new potential source to assume more importance. Hence attention has been di-
" ecteé ho khe Oregon King as a ‘possibiliFy. “Reports-of world shortage of silver ahd the proba—— - -

y-price should, however, be viewed with caution. Nobody knows_how
.f'*Sl wer fﬁ?ﬂ'e’ﬁm*ot coins.has. beQn hogrded or how much could be thrown on the market, es-

'pecmHy by ‘Asidn countries, if the price rises high enough Asia,-where people- o|ways have”
i trusted silver as money far above local currencies, has been a "sink" for silver for generations,

-
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and could undoubtedly be a source of supply of millions of ounces if a seemmg shortage forced
abnormally high prices.

Geography

Location and ownership

The Oregon King mining property is in sec. 25, T. 9 S., R. 16 E., and secs. 30 and 31,
T.9S.,R. 17E.W.M., Jefferson County, Oregon, approximately 3 miles by graveled and
dirt roads northeast of Ashwood, which is 28 miles east of Madras, the county seat. The mine
is 26 miles by road from Gateway on the Oregon Trunk Railroad.

The mining property, as shown in Figure 2, comprises 18 patented mining claims including
11 fractions. Title is held by The First National Bank of Oregon as Trustee of the J. G. Edwards
estate. Total area is 293 acres, more or less, as evidenced by patent surveys made over the
period 1906-1918.

Topography

The area is hilly with V-shaped canyons. Relief in the mine area is about 300 feet. El-
evation of the shaft collar is reported to be 3,000 feet ]/ Aneroid reading (July 1957) was -
»2,940; at Ashwood it was 2,580. Contours on Figure 2 are of sketch map quality only. Drom-

age is westerly into Trout Creek and the Deschutes River.

Climate and vegetation

Central Oregon is semi-arid with extremes of temperature during the year, hot in summer
and cold, often with subzero temperatures, in winter. Precipitation is small and snowfall light,
but heavy precipitation for short periods is not uncommon. The rolling hills have grassy patches
and sparse |un|pers Grazing and wheat raising are the principal industries of the immediate
area.

Geology

General description

The Ashwood area is underlain by a complex assemblage of Tertiary volcanics and sub-
ordinate sedimentary rocks in the western part of the Blue Mountains of central Oregon. Most .
of the rock in the general vicinity of the Oregon King mine ranges in age from Eocene (?) to
Miocene (?), and comprises at least two formations: Clarno and John Day (see map, Figure 3).
The Eocene-Oligocene Clarno Formation, in which the mine is situated, is composed of lava - -
flows and coarse volcanic breccias of porphyritic pyroxene andesite with less abundant tuff and |
mudstone. The John Day Formation of Oligocene to Miocene (?) age, characterized by tuff, }
Q ) |

1/ Alaska Juneau records (may be arbifrary).
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Figure 3. Reconnaissance geologic map of the Ashwood area, Jefferson County, Oregon.

lapilli tuff, strongly to weakly welded ash flows, and subordinate flows of trachyandesite and
rhyolite, is exposed a short distance north and west of Ashwood (D.L. Peck, written communi-
cation, 1962). Rhyolitic and andesitic domes or plugs which intrude the Clarno volcanics near
the mine on the Bird claim and possibly the Ella, are thought to be possible correlatives ofrocks
of similar composition which occur in the John Day Formation.

Erosion of this region has produced a rugged topography in which the volcanic intrusive
rocks stand out boldly above the softer tuffs and sediments that surround them. Soil cover and
slide material obscure the bedrock in most places so that good exposures are usually limited to
stream gullies and road cuts.

|

Ore zone

The ore zone at the Oregon King mine is associated with a fault trending N. 75°W. The .
dip on the fault averages about 75° S. W., but it is steeper in the lower levels of the mine, :
according to mapping by the Alaska Juneau Co. The andesitic rocks along the fault have been
brecciated, silicified, and impregnated with quartz and pyrite, together with smaller amounts
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of chalcopyrite, galena, and sphalerite. Cerargyrite, silver chloride, and native silver have
been reported in upper levels. Bunches of massive sulphides, largely pyrite, are occasionally
found. :

Reportedly, the ore occurs in lenticular pipelike masses of variable size ranging in width
from a few feet to as much as 20 feet. Generally, walls of the shoots must be determined by
assay. |t is said .that some of the shipping grade ore was difficult to distinguish visually from
low grade. ,

Values are mainly in silver with a smaller amount of gold. Copper, lead, and zinc sul-
phides are found in relatively minor amounts except locally. A very little arsenic was reported
in the concentrates, and stibnite was reported among the sulphides.

. Other mineral deposits

Although mercury has not been found in the Oregon King mine, cinnabar mineralization,
apparently associated with volcanic plugs in the Clarno Formation, occurssporadically through-
out this region. The most important of these deposits, the Horse Heaven mine, which, between
1934 and 1958, produced slightly more than 17,000 flasks of quicksilver, lies about 12 miles
east of the Oregon King (Figure 1). The ore body in the Horse Heaven mine occurs in auto-
brecciated portions of a rhyolite plug and its subsidiary protrusions, and in adjacent breccia
zones formed ds a result of the rhyolite having been intruded in a highly viscous state (Waters
and others, 1951) 2/, The Axe Handle mine (sec. 35, T. 9 S., R. 17 E.) is in altered rocks
at the margin of a plug of augite andesite, and is reported to have produced about 150 flasks
of quicksilver over a period of several years. Mercury mining in the state has now almost ceased
because of the present low price of the metal .

History

Edwards-Thomas period (1898—]933)-3/

Development to adit level: It is reported that the outcrop of the Oregon King vein had
long been known to herdsmen and range workers but its value was not recognized until 1898,
when sheepherders dug into the outcrop and found some rich silver ore. A shaft was sunk 60
feet-on the outcrop in 1899 when J. G.. Edwards §/, then half owner of the Hay Creek Ranch,
bought the property. He, together with J. B. Cartwright of Portland, Oregon, and P. J.’
Quealy of Wyoming, former business associates, organized the Oregon King Mining Co. 4U/\der
the laws of Wyoming, and prepared to develop the property. They hired W. S. Thomas =
superintendent, and shaft sinking was continued. Somewhat later both Cartwright and Quealy

2/ Waters, A. C., Brown, R.E., Compton, R.R., Staples, L.W., Walker, G.W., and

Williams, Howel, 1951, Quicksilver deposits of the Horse Heaven mining district,
Oregon: U. S. Geol. Survey Bull. 969-E.

3/ Biography of J. G. Edwards in Appendix at end of paper.

4/ W. S. Thomas was a mining engineer who had attended the Missouri School of Mines. He
wrote a mine report for Edwards dated October 11, 1933, and much of the mine history
related herein was obtained from a copy of this report.
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died and in the settlement of their estates Edwards becume the sole owner.

The shaft followed the vein with an initial dip of about 60° S.W. and a strike of about
N. 75° W. Thomas described the vein as composed of crushed quartz and highly altered vein
matter. In the upper part of the vein, silver chloride (cerargyrite) was found, as well as small
amounts of native silver and a little metallic gold; both silver and gold were sometimes dep-
posited on sulphides. At the 100-foot level values dropped abruptly and the vein was apparent-
ly barren for 23 feet, according to Thomas. At this point (123 feet) sulphides appeared and
water came into the shaft in "bailable amounts." The sulphides increased in width and filled
the whole shaft. The water forced suspension of shaft work until a pump could be purchased
- and installed. .

A shipment of 14.5 tons of ore from shaft development work down to the 100-foot level
was made to the Tacoma smelter in October 1899 (see Table 1). This lot gave net smelter re-
turns of $1,764.00, or approximately $122 a ton. Thomas reports that ore below $100 a ton
was placed on the dump. ' .

At this stage of operations, an adit crosscut tunnel some 470 feet long was driven west-
erly from the Long Creek side of the hill to intersect the vein at 173 feet, and was designed as
an aid to ventilation and the pumping load. In a report dated "Summer of 1921" by "Richards’
and Party" it is stated that this tunnel "cuts through several small fissures but none of commer-
cial importance." It also states that "where first encountered in the crosscut the Oregon King
vein is 17 feet wide, plus. That is, the farther wall could not be seen and at no other point
was the full width of the vein disclosed. Samples were taken every 15 feet along the 173-foot
level and averaged 0. 138 ounce gold and 5.73 ounces silver per ton or an average value of
$8.50 per ton with silver at $1.00 per ounce." Of course gold was $20 per ounce in 1921. The
authors have no further information concerning Richards and Party or the purpose of their report.

Third and fourth levels

In 1901 the shaft was continued below the second: level to the third level, which Thomas
places at 273 feet. Between the second and third levels the vein had steepened to a dip of 78
degrees. East and west drifts were driven at the third level . According to Thomas, the vein
flattened near the fourth level and the shaft intersected a smooth wall which, when broken,
showed - "... a lens of solid sulphide of shipping ore grade and carries silver, gold, and some
copper. lts greatest thickness at any point observed is two feet. It is more than 200 feet long
on the dip and has a width of more than 50 feet where stoped on between the fourth and fifth
levels."

Thomas states that in May 1901 a shipment of 45 tons of ore was sent to the Tacomasmelt-
er, net returns of which were $2,325.39 ($51.67 a ton) and in June 1901, 20.5 tons which re-
turned $725.71 ($ 35.40 a ton). This ore came from shaft development at and above the third
level. These shipments are included in Table 1.

In the Thomas report considerable emphasis is placed on the importance of a "slickenside"
which appears to be on the hanging wall side of the vein on the second level and possibly on
the foot wall side below the third level. He does not mention striations on the smooth wall of
the vein but he does describe what appears to be a heavy clay gouge. Whether or not this means
post-mineral movement cannot be determined from his report, although he mentions "drag" of
crushed ore in the gouge which continues in the shaft below the fourth level. He mentions two
periods designated as "primary" and "secondary” ore in "hanging wall and foot wall systems."
Some of the samples in his tabulations of assays from lower levels are identified as coming from
hanging wall and foot wall ore.





Fifth ond sixth levels

From 1901 to 1903 the mine was shut down because of litigation in the Federal Courtsover
title to the mine progerty. Apparently the court decision was in Edwards' favor. Tabulations of
sampling and assays 5/ appear to show that shaft sampling ceased on or about June 13, 1901 with
a sample from the hanging wall at 480 feet, and was resumed on or about October 17, 1903 at
484 feet. This is the last recorded shaft sample. |t had a description of "Footwall side (23 feet
wide)," and the assay was 22.8 ounces silver and 0. 15 ounces gold. As the fifth level was sup-
posed to be at approximately 473 feet, these shaft samples of June 13, 1901 and October 17,
1903 were below the fifth level. According to the assay records, fifth-level samples were re-
ported on June 14 and June 15, 1901; also beginning August 15, 1903 and continuing through
March 16, 1904. All samples from the fifth level in 1904 were recorded as coming from stopes
on both east and west sides of the shaft. '

As indicated above, the shaft sinking was continued to the sixth level in 1903 and east
and west drifts were run on both fifth and sixth levels in 1903 and 1904. Thomas reports that
“the rich ore thins out as the sixth level is reached." He states that ore may be followed in the
hanging wall side of the west drift on the sixth level to the face, a distance of 96 feet. In the
face there is a "good showing" of ore. The east drift on this level shows no ore at its face al-
though "some nodules of good ore were found scattered around in a soft white quartz near the
shaft." His report continues "This ore body in the west drift on the sixth level has the greatest
lateral extent of any yet found." Two samples taken later by Edwards and Thomas from the face
of the west drift, March 10, 1930, as shown below are pertinent here.

Sample Name Gold Silver Copper Zinc Lead

No. oz. 0zs. percent percent
1 Speéial . 0.38 105.6  present - -
High grade
Stringer
2 All of ore on hanging 0.08 5.7  2.86 7.05 present

side of drift ("30

inches of this")

Ore shipments by Thomas: Shipments of ore from development work in the shaft between
the fifth and sixth levels and from stopes "on the east and west side of the shaft between the
fifth and fourth levels" were made in 1904. All the shipments made during the Edwards-Thomas
period of operation are tabulated in Table 1 as quoted from the Thomas report.

Mine closed 1904; reopened 1929: Thomas recorded "In September 1904 further litigation
was threatened and the property was closed down and so remained."

In 1929 Edwards reopened the mine and made some additions to the surface plant, among
which were a 125-hp diesel engine and an electric generator, together with some other elec-
trical equipment. Shaft sinking below the sixth level was begun on April 9, 1930.

5/ See Synthetic Sample log record in Appéndix.
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Table 1. Ores Shipped from the Shaft, Levels, and Stopes of the Oregon King
Mining Co.'s Silver King Claim from August, 1899, to October, 1904.

Date Car. Weight - Net Returns Ore From
~ Month Year Designation (Dry Tons) (dolTars)
Oct. 1899 - 14.5 1,764.00  Shaft
May 1901 = - 45.0 2,325.39  Shaft at and above third
" : : level.
June 1901 - 20.5  725.71  Same
Feb. 1904 #6096 16.0 ' 741.23  Shaft and drifts below fourth
' ’ ‘level .
Aug.27,1904 #6434 - 52.00 . 3,976.83  Shaft and drifts below fifth
' (2 lots) - 1.93 ~ 431.92 level. ‘ ‘
- 1904  #84152° 10.92  1,368.71 Mostly from stopes between

5th and 4th levels.

Oct. 1904 #6342 2.408 1,675.83 Same
’ (2 lots) 15.196 :
Totals = 178.454 13,009.62 .

Shaft sunk to seventh level: Thomas reported as follows:

"The vein is strong at the sixth level and calcite now comes in mixed with
quartz and as stringers interlaced with other vein filling. There is now a crushed
seam that follows down in the west side of the shaft. This shows drags of good ore
all the way down to the bottom. In the main portion of the shaft there are string-
ers of pyrite interlaced with vein filling. At times the shaft is all in the foot wall
system and away:from the slickenside which it followed so long and was itself in-
cluded from the fourth level down as noted before. ‘

"At the bottom a 20-inch vein of quartz had come in next to the slickenside.
The vein is still strong and carries pyrite.

"A crosscut into the hanging wall here did not show any ore but it may not be
far enough to be conclusive as can readily be shown by conditions as developed ‘in
the west drift on the sixth level. There the ore is no longer just behind the
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slickenside but is well back from it and shows all of the characters as drags in the
crushed zone, as inclusions in the space fillings and secondary deposits. The entire
drift on the sixth level is on the hanging wall side and the slickenside is well back in
what has become a foot wall side of the drift."

The above comments of Mr. Thomas oppeor to refer mainly to the bottom of the shaft at
the seventh level horizon &/, and furnish the only evidence available of conditions at the low~
est point in the mine. There are no assay records from this horizon.

Mine closed 1930: At this stage of operations when the shaft had reached the seventh
level, Thomas reports that "Engine trouble had now come to be frequent and a source of annoy-
ance, delay, and impossible expense." Operations ceased on June 20, 1930. He reports that
the shaft was making 25 g.p.m. when the mine shut down.

Ruby Tunnel: The only development work of record during the Edwards-Thomas period,
other than that described, was the Ruby Tunnel driven at irregular time intervals during the early
part of operations. According to tabulations of assays supplied by the late Louis Enderud, who
was Edwards' business manager at the Hay Creek Ranch, the Ruby Tunnel work evndently was be-
gun as assessment work in 1899 and was continued in 1900 and 1904. The tunnel is about 600
feet east of and approximately parallel to the Oregon King second level adit.

At about 160 feet from the portal, vein material consisting of broken quartz, gypsum
seams, pyrite, and clay gouge with a well defined foot wall was intersected. Here a winze 18
feet deep was sunk. Assays of winze samples taken in 1904 are shown in Synthetic Sample Log
Record in Appendix. The vein strikes N. 75° W. and dips about 60° SW. The tunnel continues
in barren rock from the winze to the face, a distance of about 120 feet.

Alaska Juneau period (1934-1935)

The mine lay idle from 1930 to 1934, when the Alaska Juneau Mining Co. took possession
under an option to purchase. Underground work was resumed and continued until the end of
1935, when the company gave up its option. As shown by the mine maps, Alaska Juneau ex- -
plored underground on the fourth, fifth, and sixth levels. Smelter records show that during
1935 the company shipped six cars of ore containing 200 dry tons valued by the smelter at
$15,374. The bulk of these shipments reporfedly came from the small stopes above the fifth level.

Alaska Juneau also did considerable mine surveying and sampling Some incomplete mine
mapping was done prior to Alaska Juneau's work, but so far as is known to the authors none has
been done since. Plan and assay maps prepared by Alaska Juneau are shown in Plates 1 through
8 in the Appendix. Assays of samples taken during development.work in the Thomas period and
recorded in the Synthetic Log are superimposed in red on the Alaska Juneau maps of the 400,
500, and 600 levels. Widths of samples and even approximate Iocahons are missing in most
sample descriptions of the early development work.

_(_)_/ Custer Young, written communication (1962), says that the shaft is 718 feet deep. Whether
or not Alaska Juneau measured the shaft is not recorded. On that company's longitudinal
cross section it scales in excess of 675 feet vertically.
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Rohlfing-Anderegg period (1940-1950)

Rohlfing lease: After Alaska Juneau stopped work, the mine was idle until 1940 when
Edwards leased the property to Ernest Rohlfing, a Portland wheat broker with whom Edwards had
previously had business dealings. The lease, besides setting a royalty, said to have been 15
percent, called for a percentage of the receipts from ore shipments to be set aside for the pur-
chase of a mill. Rohlfing had Custer Young of Ashwood and Frank Dahlquist of Boise as partners.

Smelter shipments were started in October 1940, and the first shipments were 14 cars from
the ore pile of the mine dump. Then, later, ore was shipped from the 25-foot, 50-foot, and
100-foot levels in addition to the dump ore. Total shipments in 1940 as reported by the U. S.
Bureau of Mines amounted to 1,062 dry tons containing 329 ounces of gold, 20,313 ounces of
silver, 6,169 pounds-of copper, and 29,474 pounds of Iead Shipments in succeeding years are

tabulated later in this report. .
In May to July, 1941, metallurgical testing work was done on a sample of Oregon King

ore (110 pounds) by the Denver Equipment Co. There is.no record of source of the sample or
how it was obtained. A report of the test results was submitted by Denver Equipment Co. under
date of July 9, 1941, together with a recommended flow sheet. The test sample assayed 0.15
ounce gold, 9.45 ounces silver, trace lead, 0.88 percent copper, 0.40 percent zinc, 6.75
percent iron, 6.09 percent sulphur, no arsenic, and 0.20 percent antimony. Bulk flotation with
one cleaning of concentrate by flotation was recommended, together with tabling of flotation
tailings, and table concentrates added to flotation concentrates. As reported, selective flo-
tation did not seem advusoble because a pyritic tailing carried too much gold and silver to be
discarded as waste. .

The mill was purchased and mstallahon finished in July 1942, Custer Young reported that
the first car of concentrates was shipped July 28, and that the mill feed was obtained from both
the mine dump and the 200 level. According to the U. S. Bureau of Mines' records of produc-
tion, 2,354 dry tons of ore and 261 dry tons of concentrates were shipped in 1942,

Rohlfing took over full ownership of the lease from Young and Dahlquist in August 1942;
then he subleased to George Fenton and Charles Silbaugh in October 1942. Fenton and Sil-
baugh shipped one car of ore from the mine dump and seven cars of concentrates. They gave up
their sublease in March 1943. ’

Anderegg lease: Rohlfing operated intermittently until 1945 when he sold his lease to

" Henry Anderegg. Young returned as superintendent in 1945 and stayed about one year. Work
~was somewhat intermittent as shown by smelter shipments, although some improvement is evident
in early 1947. In the last half of 1947, however, some cars of ore were shipped which were too
low grade to pay expenses. No record of where these shipments were mined is available. There
is no record of production or other activity for 1948 or 1949.

In 1950 Frank A. McMenamin of Portland became associated with Anderegg in the man-
agement of the mine and there was a resumption of activity. In August 1950 a car of concen-
trates (39 tons) obtained from milling 200 tons of ore was shipped to Tacoma. The return was
23 ounces of gold cmd 1,886 ounces of silver plus 700 p0unds of copper. This was the lastship-
ment.

At about this time a power transmission line was put into the property by the Wasco County
P.U.D. and the Oregon King has a transformer on a pole structure near the shaft.

In September 1950 a night fire which, as reported at the time, apparently started on the
second level, traveled up the shaft timbers, and burned the shaft house, containing hoist and
compressor, and bunkers. Mr. McMenamin reported that " ... the fire continued in the sulphide
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ore for some two weeks until we had to put in a large charge of dynamite and blast down below
to shut off the air currents." :

The fire caused a stoppage of all mining activity, and seemingly soon thereafter the lease
was canceled. Nothing has been done at the mine since. ‘

Mine Development

Thomas report maps

No adequate mine level maps or assay maps of the early development work have been
found. A blue print showing both a cross section of the shaft to the fifth level and.a plan of
the adit tunnel, together with drifts to the fifth level, accompanied the Thomas report. Who
prepared this map is not recorded. Also there is a smaller print prepared by Victor J. Jory,
United States Deputy Mineral Surveyor, showing contours of the surface near the shaft collar.
Neither map is dated. At the time these maps were compiled, approximately 873 feet of lat-
eral work had been done underground including the adit tunnel, which scales 468 feet. The
shaft was about 485 feet deep.

Synthetic sample log record

From the records furnished by the late Louis Enderud, it appears that Alaska Juneau pre-
pared a log of samples and assays obtained in development work under Thomas, utilizing daily
report sheets which they found at the mine (see Appendix). However, many of these sheets
were missing, leaving gaps in the log. In addition most of the descriptions that were found did
not give sample widths and locations.

Alaska Juneau mine maps

Alaska Juneau prepared a longitudinal section (Figure 4-a) as well as plan and assay maps
down to and including the sixth level. These indicate that they did several hundred feet of
development work, the exact amount of which cannot be determined because of incomplete
knowledge of the early work. A section on the shaft looking east (Figure 4-b) was constructed
by the authors to show the variation in dip of the ore zone as it was followed downward during
the initial development. Alaska Juneau's maps show a total lineal footage of about 3,500 feet
in the mine, including about 700 feet of shaft, up to and including 1935. It is believed that
only a relatively small amount of development work was done by the lessees in the 1940's, and
that only on the second level. Comparing the present east drift on this level with the Alaska
Juneau map, it is indicated that the lessees extended this drift about 200 feet. The only assay
records of the leasing period, that is, 1940-1950, are the smelter reports.

Stoping report

Known ore is reportedly stoped out completely above the second level, and, to a large
extent, above the third level. There is no evidence of stoping on the fourth level. The Alaska
Juneau longitudinal section (Figure 4-a) shows small stopes above the fifth level (Figure 4-c).
These stopes scale about 30 feet long and 40 feet high on the east side of the shaft and

14





irregularly 20 feet by 20 feet on the west side of the shaft. They probably represent in part the
source of ore mined by Alaska Juneau for shipment in 1935. An Alaska Juneau assay record
sheet found in Louis Enderud's files names the stope east of the shaft the "Wesche Stope" and
the one west of the shaft "Thomas Stope." In both of these stopes some rather high gold values
were recorded, and probably a higher than average gold-silver ratio. Average assays reported
are as follows:

Stope . ' Samples Assays
Name Description Location Width  Gold Silver
v ' (feet) (0zs.) (o0zs.)
Wesche (east)  Back 25 feet long Hanging wall  2.75 0.74 44.6
" " " " Foot wall 0.9 0.10 13.8
Thomas (west)  Back 20 feet long Hanging wall 3.9 - 3.18 24.7
" " . " - Foot wall 2.0 0.10 3.9

An average of 23 samples from the Wesche (east) Stope taken in the back and breast gives
.0.38 ounce of gold and 29.8 ounces of silver. In the Thomas (west) Stope only two samples
are recorded. They average 0.34 ounce of gold and 58.43 ounces of silver. In the short sub-
level off the Thomas Stope an average of seven samples gives 0.06 ounce of gold and 7.5 ounces
of silver.

Recent Sampling

An inspection of the mine area was made by the senior author in 1957. This included
sampling as follows: Samples No. 1 and No. 2, as shown on Figure 5, were taken in the second
level adit (173 feet below the surface) and consisted of chips along the southeast wall for a dis-
tance of 25 feet beginning at a pyrite seam 240 feet from the portal. The rock was somewhat
bleached and contained sparse pyrite. It assayed trace of gold, 0.32 ounce of silver, and no
copper. Sample No. 2 was taken in the same way along the succeeding 25 feet of the adit to-
ward its junction with the main east drift of the level. It assayed a trace of gold, 0.24 ounce
of silver, and no copper. '

Sample No. 3 was chipped across 5 feet of the face of a small cut on west side of the
gulch west of and below the mine dump and-road, probably on the east end of the Ella claim.
The material in the cut, which is in line with the strike of the Oregon King vein outcrop, is
silicified, fissured, iron-stained rock with no visible sulphides. Sample No. 3 assayed a trace
of gold and 1.28 ounces of silver.

Sample No. 4 was a grab of the mill tailings along a face, cut by Long Creek. As a
large part of the tailings has been washed away, the somple may not be representohve It as-
sayed a trace of gold and 1.64 ounces of 5|Iver

Sample No. 5 was a grab from the "ore" pile on the dump of a prospect shaft at the top
of the hill east of the portal of the adit tunnel. According to Custer Young, this shaft is on the
Bird claim. Two shafts about a hundred feet apart at this place were sunk on the same vein,
striking about S. 80° E. with a very steep dip. The vein is in a well-defined fissure in altered
rhyolite. Some specks of galena were seen. Sample No. 5 assayed a trace of gold and 1.08
ounces of silver. -
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Table 2 - Oregon King Mine. Production 1935-1950*

Year Dry Tons Shipped Concentrates Smelter Gold Silver Copper Lead
or Milled (Dry Tons) (Ounces) (Ounces) (Pounds) (Pounds)
1935 200 0 Tacoma 315 7,471 4,026 ' 5,794 1/
1936-39 No production 0 ‘ -
1940 1,062 0 Tacoma 329 20,313 6,000 18,000 1/
1941 2,348 0 Tacoma 945 88,823 14,000 34,000 1/
1942 2,615 3/ 261 Midvale, 333 56,797 14,000 20,000 2/7
: ' Tacoma : T
1943 1,248 4/ 178 Midvale, 108 9,727 5,700 7,800 %
: Tacoma -
1944 1,561 5/ 90 Tacoma 150 16,754 6,000 8,000 1/
1945 120 0 Tacoma 38 8,443 350 677 1/
1946 24 _ 0 Tacoma 6 954 300 600 1/
1947 988 - 0 Midvale, 172 21,234 - 8,000 14,000 -2/
' : . Tacoma N B
1948-49 - No production
1950 200 ¢/ 39 Tacoma 23 1,886 700 1,200 1/°
Totals 10,366 568 2,419 232,402 59,076 110,071

*Adapted from U. S. Bureau of Mines records.
1/ No lead recovered at Tacoma smelter. -

z/ Lead and copper, but not zinc, recovered and paid for at Midvale smelter. _
7 3/ Includes 1,035 dry fons mine ore, and 400 tons dump ore from which was recovered 202 ounces of gold and 39,459 ounces

of silver. ‘Included also is total of 1,180 tons milled producing 261 tons of concentrates which returned 313 ounces of gold

and 17,338 ounces of silver.

4/ Includes 98 tons of crude ore shipped from which was recovered 16 ounces of gold and 1,153 ounces of silver. Included
also is a total of 1,150 tons milled which gave 178 tons of concentrates containing 92 ounces of gold and 8,574 of silver.
5/ Includes 661 tons of crude ore containing 114 ounces of gold and 12,305 ounces of silver. Included also is a total of 200

tons of ore milled producing 90 tons of concentrates containing 36 ounces of gold and 4,449 ounces of silver.
6/ 200 tons milled which gave 39 tons of concentrates containing 23 ounces of gold and 1,886 ounces of silver.
Z/ Zinc in concentrates shipped to Midvale amounted to 18, 103

37,351 pounds.

pounds.

Total zinc in crude ore shipped to smelters was
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Table 3 - Total Values of Shipments from Oregon King Mine according to Smelter Sheets and Thomas Records
" From 1899 to 1950 Inclusive

BULK ORE
Operating Dry Weight Total  Smelter Av. per ton Av. per ton .~ Average Assays Remarks
Periods Tons Smelter Value  Payments. Smelter Value Smelter Payments Au Ag
Selected (dollars) (dollars) {dollars) (dollars) oz. oz.
Earliest records 178.434 13,009.62 2/ 13,009.62 : 72.90 2.55 118.9 1/ 7 lots
1899-1901-1904 < - i ' a
Alaska Juneau 200.267 15,374.39 | 13,100.60 75.70 70.40 . 1.71 . - 37.7 3 lots
1935 ‘ '
Rohifing _ 5,874.447  174,357.25 144,453.42 © 0 29.70 24.60 .0.30 - 33 110 cars
1940-1945 incl. : 1,585 3/ 1,313 3/
6 years ' -
Rohifing and 979.172 22,543.05 14,348.71 23.00 14.70 0.20 20.0 20 cars
‘Anderegg 1,127 3/ 717 3/ '
1946-1950 incl. : : -
Totals and Averages 7,334.212. 233,693.11 ]92,69{2.85 31.85 - 26.27

_1_/ Assay values for 1899 and 1901 not available. Assay value for 8.892 tons shipped (7 fots) in 1904 (Enderud's records) .
2/ Assumed smelter value and smelter payments were same because records for 1899 and 1901 are incomplete.
3/ Average value per car.

i‘r/ Average assays for copper 0.37, lead 1.22, zinc 1.28.
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Table 4 - Values of Concentrate Shipments from Oregon King Mine

Dry Total Av.per ton  Av.per ton Average Assays (Arithmetical)

Wt. Smelter Smelter Smelter Smelter Au Ag Cu Pb Zn Fe 5i09
Date Tons. Value Payments Value Payments  oz. oz. % % % % %
8/15/42 41.385 2,870.57 2,381.19 6§.3o 57.50 0.38 84.02 1.49 3.3 2.3 - 9.8
9/25/42 37.346 2,349.69 1,913.86 63.20 51.20 0.45 71.24 1.45 3.7 4.2 - -
11/10/42 _' 47.934  2,968.07 2,257.05 61.92 47.10 0.41 71.00 1.25 2.4 3.6  34.1 -
1/4/43 39.565 2,353.63 1, 906.63 ‘59_.'60 48.70 0.78 51.02 1.24 3.2 3.8 - -
1/15/43 45.281 2,015.94 1,547.54 44.40 34.10 0.36 48.40 1.33 2.4 3.3 - -
'1/25/43 ~ 47.083 2,492.90 1,947.92 51.70 41.50 0.50  53.71 1.55 2.1 2.5 - -
8/9/44 47.207 2,309.03 1,788.90 48.00 37.90 0.53  46.56 1.45 3.6 3.4  34.2 9.0
11/8/44  42.745 i,9n.92 '1,466.'64 44.60 34.30 0.29 52.72 0.97 3.0 3.0 - 10.4
6/19/45" 23.751 845.74 593.38 35.60 © 25.00 0.27 40.21 - - Tr - 7.0
4/25/4'7 33.275 2,001.49 1,616.17 60.10 48.50 0.25  61.00 1.33 '3.95 - - -
8/23/§0 39.117 2,359.61 1,712.76 60.50 43.80 0.60 48..22 0.91 - - - -
Totals 444.699  24,478.59 19,132.04 55.04 42.79 0.435 57.10 1.30 3.07 3.26 34.2 9.55

Note: In shipment dated 8/9/44, 0.31% arsenic was reported.
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Sample No. 6 was a channel across 9 feet of vein material with a well-defined foot wall
at the top of the winze in the Ruby Tunnel (Figure 6).

All places sampled and inspected were tested with a scintillator. A variation in back-
ground count was recorded due to mass effect underground, but no significant radioactivity was
noted anywhere. '

Prodbction

Table 2 gives production records of the Oregon King 1935-1950 adapted from statistics
supplied by the U. S. Bureau of Mines.

A tabulation of smelter returns (Table 3) in the files of the Trustee was made to compare
with the Bureau's records. These records (Table 2) show a greater total tonnage than the smelt-
er sheets. Even with some of the smelter sheets missing, the tabulation represents a reliable
average unit value of mine production including grade of mill concentrates. Also the tabulation
includes the small shipments of the earliest records not found in the Bureau report.

The apparent divergence in values between smelter assays of shipments and their settle-
ment sheets is explained by the smelterdiscounts from government prices of both gold andsilver.
The smelter paid a little less than $32 an ounce for gold. The market price of silver varied in
the 1940's from a low of 35 cents an ounce on two cars in 1940 to 90 cents beginning in 1947,
Silver increased in price first in 1940 to 70-5/8 cents, then to 90 cents early in 1947. The

smelter paid for 95 percent of the silver.
Iron and silica percentages for crude ore shipments are not given in Table 3, but it is es-

timated that the iron average was about 10 to 12 percent and the silica about 60 percent.

In the latter part of 1947 some ore was shipped which was too low grade to pay its way.
According to smelter settlement sheets, the last car of crude ore shipped (October 21, 1947)
averaged $5.20 per ton and showed a debit of $284.75.

As shown by Tables 2 and 4, the concentrates produced by floation indicate a low concen-
tration ratio and are relatively low grade: |t seems probable that the milling results could be
improved by further testing. However, Denver Equipment Co. reported that its tests showed
that on the sample submitted, selective flotation was only partially successful, because de-
pressed pyrite carried too much gold and silver to be discarded; therefore a bulk concentrate
was recommended.
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Biography of John G. Edworas

John Griffith Edwards typified the self-reliant pioneer of the old West. His adventures
in Wyoming during the 1880's are reminiscent of episodes in Owen Wister's "The Virginian."
His was the life of the rugged, free-enterprise stockman who huad to protect himself at all times
in a lawless region, sometimes against long odds, as he built up one of the greatest stock-
raising domains in the country.

Jack Edwards, as he was commonly known, was born in Wales on July 13, 1855. He emi-
grated to this country while still in his teens and journeyed to Wyoming in 1871. He worked as
a store clerk and then operated a coal agency in Salt Lake City. After a visit to Wales he re-
turned to the United States and in 1879 went into the cattle business near Rawlins, Wyoming.

A severe winter, combined with a Ute Indian rebellion that converted the cattle ranges of Wyo-
ming and Colorado into a battleground, ruined his business. A major campaign by the U. S.
Army ensued and Edwards volunteered as an Army Scout. Because of his experience and knowl-
edge of the country, he was instrumental in the location of strategic military posts and Indian
reservations in Colorado and Utah. The Army finally brought the Indians under control and
peace returned to the range country.

Edwards went back to cattle ranching but, always aroused by a challenge, he became
greatly interested in the burgeoning demand for wool and the opportunity of ranging great herds
of sheep over the rolling Wyoming hills. Thus he entered on his sheep-raising venture with the
utmost enthusiasm. This aroused the enmity of cattlemen who at that period wanted to run all
sheep and sheepmen out of the country. Sometimes there was violence but Edwards did not
budge from his determination to graze sheep on the public domain which he believed, as a citi-
zen, he had as much right to use as did the cattiemen. His reputation and courage were so
well known that he was able to maintain his position against the opposition until eventually the
combatants realized that the disagreements were suicidal, and the serious frictions gradually
disappeared from the ranges. Edwards became the largest operator and probably the best known
sheep man in the country. But at this period increasing immigration of settlers and the conse-
quent decrease in available range land in Wyoming caused him to look over the distant horizon
for land better suited to his plans. The great expanses of central and eastern Oregon beckoned.

In 1898 Edwards bought a half interest in the Hay Creek Ranch in central Oregon owned
by the Baldwin Sheep and Land Co., which had pioneered in raising alfalfa for sheep feed.

He, with C. M. Cartwright and J. P. Van Houten as partners, set about improving his herds.
He made long trips to buy breeding stock and made importations of selected Merino and Ram-
bouillet sheep from Spain and France. Hisfame as a breeder became world wide and his Hay
Creek Ranch, with its herds of 60,000 to 70,000 sheep, was called the greatest Merino breed-
ing station in the world. Also in 1898, he bought the Oregon King mine, which had been re-
cently discovered only a few miles east of his ranch area. The mine was always one of his chief
interests. ‘ .

In 1903 Edwards was married to Elizabeth J. B. Smith in Yorkshire, England. In 1905he
became the ‘full owner of the Hay Creek Ranch comprising some 70,000 acres, and at this time,
Louis Enderud was brought in as business manager, becoming one of Edwards' closest business
associates. In 19210 he sold the ranch to Henry C. Pittock and L. B. Menefee of Portland. Be-
cause of increasing government restrictions on the amount of grazing land available, Edwards
had toreduce his herds until he believed ituneconomic for him tograze his herds on government
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range. Therefore, he decided to quit the business and move to Portland.

Early in World War | he went to France as a captain in the Red Cross and was stationed
at Dijon, where he organized and maintained a large supply depot.

After he retired from the sheep business, he was offered the post of head of the Russian
bureau of animal industry by the Czar of Russia. He was preparing to leave for St. Petersburg
when the revolution broke out and forced him to change his plans.

In 1923 he built a fine home in Portland where he assembled many art objects. He loved
to paint pictures and showed much talent in his painting. ‘

Edwards died in Portland on October 27, 1945, ending a full and eventful life. His es-
tate, disclosed by The First National Bank as Trustee, showed a trust valued at approximately
$700,000 set aside as a perpetual fund for charity. It was said to be one of the largest commu-
nity trusts ever established in Portland. After stipulating that the public benefits were not to
become effective during the lifetime of Mrs. Elizabeth Edwards, the widow, the trust selected
no beneficiary, but directed the Trustee to use its discretion in distributions for such charitable
purposes as it deems proper. Mrs. Edwards died November 3, 1959.

Jack Edwards was one of the last of his breed - pioneer westerner, cattleman, Army Scout,
Indian fighter, sheepman, breeder of fine stock, and one-time owner of the 70,000-acre Hay
Creek Ranch. He was a strong and purposeful man whose philanthropy will be of perpetual bene-
fit to the people of Oregon.
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