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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

~

 OFFICIAL DOCKET FILE

N\T“omkwx,\
- Terminated (or—cancelled) without certification. DMEA" No. )| 558

‘This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contained in the files are checked and are arranged in thls
manner: - :

‘Left Side L Right Side

Certificate of Audit (Final). :.Project summary.
Interim Audit(s). o Work oompleted analysis. ,
Report of Review. A1l other material is filed in
' o ' chronological order with ‘corre-
Termination Notice or Agreement. spondence including the following

_ ‘reports as. checked.
Recision Notice. ‘

. _ rinal Field Team'Report. (Tab)
Assignment of Contract. ' : o

. Operator's Final Report.
Contract Amendments (1atest on :

top) . : Interim Reports.
—Contract with all exhibits and *fOﬁ;site Exam Report(s). (Tab)
annexes. .

. Settlement Sheets,
_ Owner's Consent to Lien.

'Subordinetioh.Agreement;
Leases and assignments of leases.
—Application and attachments,
Schedule of Collecticns.

Operator's monthly reports and
all attachments: (1latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below' :

Maps in folder number

_Operator's>Month1y Reports in folder number

ﬁEViewer's Initials '

1913






Commodity Mica, Beryl

MF-200 .
» (June 1051) : . . . Docket No. DMA 1558X

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR I-dm-E_89
DEFENSE MINERALS ADMINISTRATION ’
o
EXPLORATION PROJECT CONTRACT!
It is agreed this ... 31st._.___ day of __ July - , 195_1, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _______________
Gladys Wells . . e S

Custer, South Dakota e

hereinafter called the “Operator,” as follows: o
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

" 2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

South _Dakota , County of . Pennington described as follows: * _known as_the:
High Climb Mining Claim; situated about é miles North of Custer on Highway 16A and

ahout % mile off the highway on the East side of Tenderfoot Bulch in the Northeast

narter (NEL) of Section 27, Township 2 South, Range A4 East BeH.M. o

(a) That he is the sole owner, in possession and entitled to bossession, and that the property is subject only to the follovﬁng
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

VBT, DD, G0, LD T V0D, D9,V DT, DD, 9,0,

05 0 Q02 8206 (N0, 0, (0,305,803, @ X @D WD, (00,78 10,30 {230 AV4Y, B1€219% 6V, 65,

() X : 3 °
3. Exploration project. The Operator, within __.__....______ 3Q days from the date of this contract shall commence
work on a project of exploration for* __Mica-.and-Beryl ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® __________ Four.(4) Months from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the-contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. Th¢ Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be- charged as a cost of the
project to which the Government has contributed its pro rata share. . .

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property. -

¢ Strike out the provision not applicable.

5 Name of mineral,

¢ Not in excess of 2 years. 16—64066-2
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EXHIBIT "A"

Performance of Work:

Work will consist of the following:

Diamond drilling a pegmatite that has a surface strike length of
about 360 feet to determine its continuity, lateral extent, and compo-
sition down the dip about 200 feet from the surface exposures.

Six hundred feet of diamond drill hole (size BX.or larger) are to
be drilled. Hole length to range from 150 to 200 feet.

About 2 mile of access road will be required to reach the drilling
sites. A part of this road will require construction and a part
of it will be over an old road requiring improvement.

All this work will be done by a contractor, or contractors.

Diamond drill hole locations, direction and extent must have the
prior approval of the Government field engineers. All sampling
will be supervised by Government field engineers.

Cost of the Project:

600 feet (BX or larger) diamond drill

hole @ $6.00/foot $ 3,600.00
2 mile access road - tractor dozer :

contract rental @ $10.00/hr-40 hours 400,00
Total Cost of Project $ 4,000,00

Fixtures and Improvements:

Does not apply to this contract - will be supplied by contractor.

Operating Equipment:

To be rented:

1/ Supplied by operator or contracter tractor
w/dozer blade @ $10.00/hr.

1/ Rate includes supplies, operator's wages and repair cost.
Rental rate to be charged will be actual operating time.






Labor and Supervision:

Will be supplied by contractors or contractor

Rehabilitation and Repairs:

4 mile of access road part to be constructed and part
to be improved

$

400,00
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+ Form MF-103
' ™ (April 1951)

Budget Bureau No. 42-R1035,
Approval expires 6-30-51.

'@ s. DEPARTMENT OF THE IN@@RIOR
DEFENSE MINERALS ADMINISTRATION

DO NOT FIL}AIN THIS BLOCK
i

Docket No. ....______« / WJA -/ f 'f y X‘

@/@//@//

- APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

Date received

/1)
DEFENSE PRODUCTION ACT OF 1950 Participation /
r 7
GLADYS UELLS
CUSTER,
SOUTH DAKOTA
Name and
L - P

Date ___{w__g_?}.__m ______________

FILL IN THIS BLOCK

% )
Date of application ”w 29’ 1951 Estimated cost .Qs;me

fincral (beryl, mica and other Percentage of Government participation _9%0%
pegmatite products)

Location of mine Six Emes North of cu_ﬂ. &, 4__.3_._9.

Mineral or metal

DMA Docket Number, if available

Date of filing MF-100

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation? Indivldnal
*#2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Des.critl:)e the Tin;n’g ;nd general business experience of (a) the applicant, and (b) the person or persons who will'manage the
project.
*5. Are you the owner or the lessee of the property? Ounor
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Noune
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébrazxces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statemen(Sw attached sheet)

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 &fthis application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)? 52500, = Yes (See Attached Sheet)

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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.» _ ® vy 29, 1951

GLADYS WELIS
CUSTER, SOUTH DAROTA
ATTACHED SHEET NO. 1.

4. (a) The applicant has been engaged in buying mincrals and mining for about 14
years, having had a great deal of experience with mining of strategic mica and
beryl, and generally engeged also, in prospecting and exploring for and mining all
types of minerals which are produced in the ares, particularly with reference to
pegmatites. Applicant established the first commercisl mica rifting end trimming
plant in Custer, South Dgkota, and operated the same for four years on an extensive
‘basis, andtoalimitedw:tmt,forabouteight years, and has been engaged in buying
and selling of mon-metallic minerals, including beryl, tantalite, mica, amblygonite,
and other rare ninerals ordinarily produced from pegmatite dikes for about 13 years.

(b) The Manager is to be €. K. Koch, who has had about 13 years experience in

- prospecting for and exploring of mineral deposits in this ares, mining, and produce-
tion of minerals. Hr. Koch has mined geveral different mines, and wvas the operator
of a mica separation plant and reclaiming plant for several years. He has mined
beryl, and assisted in the purc}:msing and marketing of beryl over practically the
entire par!.od of time.

. iCesh on deposit in Custer County Bank, Custer, So. Dak. $ 2
‘Real Estate in Custer, So. Dsk. ' é 20 000,00
BOB&S - H.So $ ~ 6@0099
‘Mining Hachinery end Equipment . 8 6,000.00
‘Ores snd Minerals for sale $ 1,-000.00
‘Miscellgneous personal property {
TOTAL ASSETS $ 30,600.00

LIABILITINS: {NONE)

9. Applican'b has on haend for use in the operation of the mine, the following mining
machinery and egquipment of & value in excess of $2500.00, which machinery is pro-
posed to be used as Applicant!s share of the cost of the project, the said machinery

and equipment being as follows:

Compressor (Schramm) o o $ 2,000.00
Jackhammer (Ingersoll) 8 200,00
Steel and other miscellaneous mining tools and equipment $ 500,00

TOTAL $ 2,700.00
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® o o May 29, 1951
S GLADYS HELLS
CUSTER, SOUTH DAKOTA

ATTACHID SHEET NO..2

10, . {a) This mine has been mined on the higher Isvel and has produced beryl,
'femepar, mica, amblygonite, and tantalum, but the higher level is ncarly worked
out, and Applicant wants to go in about 40 feet lover and open pit and drift to
the main ore body, vhich we think ve will resch this vay Several Engineers have
given their opinion ag to this also.

(b}  High Climb Lode Mining Claim situated sbout & miles North of Guster, S.. D.,
on ﬁigimw 16.& in the Eertheast Quarter(l@) of Section 27, Toumship 2 South, Range

12. The High Climb Lode is gbout six miles North of Custer, South Dekota, on
Highuay 164, being & bituminous hard surfeced Highway. Take the road Northeast
and North from Custer sbout 5.7 miles, (being Highway 16A), then turn off to the
right through the old Robinson Ranch in Section 27, Tounship 2 South, Range 4
Bgst B H.J4., The mine lies fairly well up on the East wall of the Tenderfoot
Gulch, about one=half mile to the Northeast of the old farm house on the Robinson
Ranch. The onowhslf mile from Hichway 164 to the mine is a dirt road: Custer,
South Daketa, is the nearest shipping point.

1%. The equipment described in Item No. 9. |
15'.:' 8014 in Custer or shipped from Custer by Burlington Railroad. .

16. Higtory:
- {a) From REPORT OF INVESTIGATIONS No. 44 by D. Jerome Fisher - June 1942: )

This mine wes first opened sbout 1932 from the southeast side; the northerly
(higher) of the two main dumps on this side vas formed first. About 1937 a new
cut was made (et a level about 25 feet lower) from the northvest side, and a dump
of considerable size has since been accumulated here. Seven carloads {40 to 50
tons each) of amblyzonite in roughly spherical masses up to 6 or 7 tons weight were
stated to have been removed between 1934 and 1938, msinly from the upper (older) .
portion of the mine. Two 30-ton carloads of beryl in masses up to two feet in
length were also teken out., At leagt two carloads of highest grade scrap muscovite
vere produced, particularly from the footwall area. An average of one ton of spar
per day was tsken out between May 1 and November I, 1939. The mine was not operated
dn 1949; 4in August, 1941 it was inactive except for spasmodic attempts to collect a
pailful or so of muscovite, amblygonite, or beryl. It would seem that by extending
the pit both laterally and deeper, considerable production could be maintained for

some time,

(b) Fo adjoining or neighboring properties which have been worked or developed.
(¢) See Item 16 (a)
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[ ¢ Hay 29, 1951
CUSTER, SOUTH DAKOTA
ATTACHED SHEET NO. 3.
- 7. Productions Mine not in production at preseé'z%e
18, (a) See Item fo. 16 (a) | | , I L
. (b) See attached Map. Only one copy of the Mep is submitted due to the
fact that it is the only copy evailable to the Applieant, S
| N _(cf)' Beryli- 128 ' Ainblygonite = 9%
19. Conditiens and civeumstances sufficiently brought out by foregoing questionss

. THE EXPLORATION

21, -Go in about 40 fest lower than present level and open pit and drift to the
main ore body. Estimated time required to complote proposed works 1 Year.

22, This information furnished in Item Noi 10 {a), however, it should be
- mentioned that several U. S..Geologleal Survey men have stated that they think
that an open cut end drifting from & lower level would be advisable.

23. {a) Tuo Muckers @ $10.080 each per day for 264 dsys $ 5,280.00
. One Part time Bookkeeper & Secretary @ $1.00 per homr $ 1,056.00
. {b) One Supervisor @ $16.00 per day. for 26} days $ 4,224.00

" {c) None : None
(@) Construction of Power House . . . $ 2,000.00
(e) Shover -~ o o ' ¢ 7,000,00

. {£) None Nene
" - {g) Rental value of Compressor, Jackhammer, Steel and other : '
E miscellaneous mining tools and equipment @ $75,00 per mo. & 900.00
- {h) Powder, Fuse, Caps, and Diesel Fucl @ $200.00 per. mo. % 237400.00
Steel, bits, and Machinery Repairs ¢ §75.00 per mo., $ 900,00
() Hone | : Hone.

. Totar | 835,760.00
2% ‘The project expected to be completed in 12 months after approval. R

- Progress expected to be accomplisheds 1 foot per day.
Honey expected to be spent: 4As set out in item No. 23.
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Form MF-103 2 '.l S. DEPARTMENT OF THE Il\.RlOR Budget Bureau No. 42-R1035.
‘ T s, T DEFENSE MINERALS ADMINISTRATION

—

DO NOT F}*L IN THIS BLOCK

_ - APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO Docket No. -..... %MM-.—.—..-L&.{.K_-X\

MINERAL ORDER 5, UNDER Date received @’/ f// </

DEFENSE PRODUCTION ACT OF 1950 Participation
r . 1
GLADYS WELLS
CUSTER,
SOUTH DAKOTA
. . . Name and
. address of
L— '—l applicant
Date M&V 29 'y 1951 _
FILL IN THIS BLOCK
Date of application ___May. 29, 1951 Estimated cost . $25,000.00
’ . I3 AN
Mineral or metal --__---;Ml__r_l_az:al--_(bexyl,--micg-ami_-_ Percentage of Government participation 90%
other pegmatite products)
Location of mine ._3ix Miles North of Custer, S.D.
Date of filing MF-100 DMA Docket Number, if available
) INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? ~Individual

*9, If a partnership, state names and addresses of partners.

*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will'manage the

project. (See attached Sheet
*5. Are you the owner or the lessee of the property? Owner
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. None

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. (See attached sheet)

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in aczordance with the regulations on Government participation

(Section 9 of Mineral Order 5)? . $2500,00 - Yes (See Attached Sheet)

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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S ‘ - May 29, 1951
. T GLADYS WELIS
n T CUSTER, SOUTH DAKOTA
. ATTACHED SHEET NO. 1.

THE APPLICANT

L. (a) The applicant has been engaged in buying minerals and mining for about 1.
years, having had a great deal of experience with mining of strategic mica and
beryl, and generally engaged also, in prospecting and exploring for and mining all
types of minerals which are produced in the area, particularly with reference to
pegmatites. Applicant established the first commercial mica rifting and trimming
plant in Custer, South Dakota, and operated the same for four years on an extensive
basis, and to a limited extent,for gbout eight years, and has been engaged in buying
and selling of mon-metallic minerals, including beryl, tantalite, mica, amblygonite,
and other rare minerals ordinarily produced from pegmatite dikes for about 13 years.

(b) The Manager is to be C. K. Koch, who has had about 13 years experience in
prospecting for and exploring of mineral deposits in this area, mining, and produc-—
tion of minerals. Mr. Koch has mined several different mines, and was the operator
of a mica separation plant and reclaiming plant for several years. He has mined
beryl, and assisted in the purchasing and marketing of beryl over practically the
entire period of time,

8. Financial Statement

ASSETS:

Cash on deposit in Custer County Bank, Custer, So. Dak. $ 2,000.00

Real Estate in Custer, So. Dak. $ 20,000.00

Mining Machinery and Equipment $ 6,000.00

Ores and Minerals for sale $ 1,000.00

Miscellaneous personal property $ 1,000.00
TOTAL ASSETS $ 30,600.00

LIABILITIES: (NONE)

9. Applicant has on hand for use in the operation of the mine, the following mining
machinery and equipment of a value in excess of $2500.00, which machinery is pro-
posed to be used as Applicant's share of the cost of the project, the said machinery
and equipment being as follows:

Compressor (Schramm) , $ 2,000.00
Jackhammer (Ingersoll) $ 200.00
Steel and other miscellaneous mining tools and equipment $ _500.00

TOTAL $ 2,700.00
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o GLADYS WELLS

CUSTER, SOUTH DAKOTA
ATTACHED SHEET NO, 2

THE PROPERTY

10. (&) This mine has been mined on the higher level and has produced beryl,
feldspar, mica, amblygonite, and tantalum, but the higher level is nearly worked
out, and Applicant wants to go in about 40 feet lower and open pit and drift to
the main ore body, which we think we will reach this way. Several Engineers have
given their opinion as to this also.

(b) High Climb Lode Mining Claim situated about 6 miles North of Custer, S. D.,
on Highway 16A in the Northeast Quarter (NB}) of Section 27, Township 2 South, Range
4 East, B.H.M., in Pennington County, South Dakota.

12. The High Climb Lode is about six miles North of Custer, South Dakota, on
Highway 164, being a bituminous hard surfaced Highway. Take the road Northeast
and North from Custer about 5.7 miles, (being Highway 16A), then turn off to the
right through the old Robinson Ranch in Section 27, Township 2 South, Range 4 -
East B.H.M. The mine lies fairly well up on the East wall of the Tenderfoot
Gulch, about one~half mile to the Northeast of the old farm house on the Robinson
Ranch. The one~half mile from Highway 16A to the mine is a dirt road. Custer,
South Dakota, is the nearest shipping point.

1l4. The equipment described in Item No. 9.

15. Sold iﬁ Custer or shipped from Custer by Burlington Railroad.

16. History:
(a) From REPORT OF INVESTIGATIONS No. 44 by D. Jerome Fisher - June 1942:

This mine was first opened about 1932 from the southeast side; the northerly
(higher) of the two main dumps on this side was formed first. About 1937 a new
cut was made (at a level about 25 feet lower) from the northwest side, and a dump
of considerable size has since been accumulated here., Seven carloads (40 to 50
tons each) of amblygonite im roughly spherical masses up to 6 or 7 tons weight were
stated to have been removed between 1934 and 1938, mainly from the upper (older)
portion of the mine. Two 30-ton carloads of beryl in masses up to two feet in
length were also teken out. At least two carloads of highest grade scrap muscovite
were produced, particularly from the footwall area. An average of one ton of spar
per day was taken out between May 1 and November 1, 1939. The mine was not operated
in 19/0; in August, 1941 it was inactive except for spasmodic attempts to collect a
pailful or so of muscovite, amblygonite, or beryl. It would seem that by extending
the pit both laterally and deeper, considerable production could be maintained for

some time,

(b) No adjoining or neighboring properties which have been worked or developed.
(c) See Item 16 (a)
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. S : GLADYS WELLS
. . . CUSTER, SOUTH DAKOTA

ATTACHED SHEET NO. 3.

17. Production: Mine not in production at present.

18. (a) See Item No. 16 (a)

(b) See attached Map. Only one copy of the Map is submitted due to the
fact that it is the only copy available to the Applicant.

(c¢) Beryle- 12% Amblygonite - 9%
19. Conditions and circumstances sufficiently brought out by foregoing questions.

THE EXPLORATION

21. Go in about 40 feet lower than present level and open pit and drift to the
main ore body. Estimated time required to complete proposed work: 1 Year.

22. This information furnished in Item No. 10 (a), however, it should be

mentioned that several U, S. Geological Survey men have stated that they think
that an open cut and drifting from a lower level would be advisable.

THE REQUIREMENTS AND COSTS

23. (a) Two Muckers @ $10.00 each per day for 264 days ' $ 5,280.00

One Part time Bookkeeper & Secretary @ $1.00 per hour $ 1,056.00

(b) One Supervisor @ $16.00 per day for 26/ days $ 4,224.00
(c) None . None

(d) Construction of Power House $ 2,000.00

(e) Shovel $ 7,000.00
(f) None None

(g) Rental value of Compressor, Jackhammer, Steel and other ’

miscellaneous mining tools and equipment @ $75.00 per mo. $ 900.00

(h) Powder, Fuse, Caps, and Diesel Fuel @ $200.00 per. mo. $ 27400.00

Steel, bits, and Machinery Repairs @ $75.00 per mo. $ 900.00

(1) None None '

Total $23,760.00

24. The project expected to be completed in 12 months after approval,
Progress expected to be accomplished: 1 foot per day.
Money expected to be spent: As set out in Item No., 23.





| ‘Il’ CoOPY
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
AN YOI S Y I
Region V ﬁ;“
2908 Colfax Avenue South ’
Minneapolis 8, Minnesota

August 13, 1951

Memorandum

To: Robert Waskey, Defense Minerals Administration, New
Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Sub ject: Dockets D.M.A. 1557X and 1558X

Referring to our telephone conversation about the refusal
of Mrs. Gladys Wells of Custer, South Dakota, to sign the two explor-
atory contracts resulting from field team reports be advised that the
matter was taken up with the examiners at Rapid City and the following
information obtained.

The field team concluded the original application was more
along the development rather than exploratory line and rather than
approve it as such, suggested core drilling, and because 6f the rush
job of trying to get in before the June 30 deadline sent it along as
their suggestion. The only hitch was that, contrary to procedure,
they did not consult with Mrs. Wells on the proposed change.

In view of this fact, that the core drilling program was a
suggestion of the examiners and not of the applicant and that she is
not now in accord with core drilling as suggested, please cancel the
two contracts,

: The examiners were emphatically reminded that applications
for exploration are the proposals of private interests and that any
suggestions, modifications, or complete changes have to be concurred
in by epplicant. This office has been advised that M Wells is to
be approched to submit new applications based on ways she would
propose to explore other than by core drilling.-

/s/A. B. Needham
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ST i FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
.Mw:»)((?#)

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

“ennorandun Q’ (‘;

Tis yrs. Fdith ¥, Terry 0” ......................
Chief, Finance Section

LYl fth Pe m
Chief, heports and iecords fnit

o g €. 0. Vittendorf
i‘irector, Froduction -a-ansion ut,visi.on

6id7 Ty Duockst doe DiA=1553% = liadye _ells
- Comuoditys i‘lea-‘leryl
Tiu-<89 :

sdvlee bas been receivec by the txecitive filcer »of *ao.ion ¥V
to ti:e effect that the ap ilcent ras rsfused to exceuts the contract
furnisned covering the subject project, since she is nnt im accrd
with the revisiona made by the rield Team anc concary~d 1n by the
1. A Comuodity Zranch. The docket in tiis case, togetrey with the
8ix uns gned coniracts, is Leln, transmitie: to the 'eports snd
-+eeards tnit for tiling. “'ne sverncent funcds oblisated for the :ro-
Ject, ramely, 3o, ar: to e &ithurawn.

N T

P

i ass ure bhal you wils meke the . rrilate remarzs on jour
recorcs incicatin,  the reas g o Lie aithoraws: oY the project,
an that you wili nol se@in the & kel nuuber to 8 new chse. Your
conlivsation is reqicited, '

C. O. Mittendorf
J0kittendort/jm ( Z xf )
cc: Heuorts & hecords/
r. Rarr

¥re Josephson

¥r. Norton

fr. Mittendorf, #r. Olund
Mr. Knouse

hncket

KField Tesm, kg, V (2)






MICA

A . MRS. GLADYS WELLS .

SPODUMENE MINING LEPIDOLITE

ROSE QUARTZ NON-METALLIC AND RARE MINERALS SILLAMANITE

AMBLYGONITE ANDALUSITE
d ' B $4hxz 104 No. Hth. St.

CUSTER, SOUTH DAKOTA

Aug, 9th. 1951

Defensgellinerals Administration
" Executive Direcctor, Region V.

Enclosed plemse f£ind the copies of Mineral Fxploration Proyram, oc

you reguested.

1 do not feel that ve vant %0 cnter into the Diamond Drilling Progrem.

I apclied for the linerol Enploration Loan, %0 go into this mine at
a lower level vhere I focl sure we 0ill strike beth beryl & mica.

I 30 not feel that Diamend Drilling vould help on & pegmetiie dyxe
of this kind.

Very 8incerely
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 30, 1951

Mrs., Gladys Wells
Custer, South Dakota

Re: Docket No. DMA-1558X - IdmES89
Gladys Wells
Exploration Contract

Dear Mrs. Wells:

We are enclosing the original and five copies of Ex-
ploration Contract No. DMA-1558X - Idm-E89, Gladys Wells,
signed by me, together with five copies of Form MF-104 Monthly
Progress Reports, and one copy of Int. 3337 "Questions and Ans-
wers on the Mineral Exploration Program."

If the terms of this contract meet with your approval,
please sign all six copies, retain one copy, and return the
original and four copies to this office. If any part of this
contract does not meet with your approval, all of the copies of
the contract must be returned to this office togther with your
proposed change, so it can be considered.

If the contract is signed by you, it will be in effect
and four copies of Form MF-104 are to be completed and trans-
mitted monthly to the office of the Executive Director, Region
V, 2908 Colfax Avenue, Minneapolis 8, Minnesota., Additional
copies of Form MF-104 may be obtained from the office of Region
V. -

In accordance with Article 4 of your contract, the
contract to do the diamond drilling as outlined in this contract
is subject to the approval of the Government field engineers,

Sincerely yours,

C. O. Mittendorf, Director
Production Expansion Division

410





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 25, 1951

Memora,ndﬁ.m
To: Chief, Production Expansion Division
From: General Counsel

Subject: Gladys Wells exploration contract — Docket No. DMA-1558X

The contract in the subject case is epproved as to form
and legality subject to approval by the Govermment of the subcon-
tracts which it is stated in Schedule A will be made by the Oper-
ator, and to execution byvthe Operator and the Government.

The contract should be dated upon delivery to the
Operator. |

Your file is returned herewith.

£
General Counsel

Attachment






FILE COPY
) ‘ SURNAME:
UNITED STATES
EN I R 0
DEPARTMENT OF THE INTERIOR QS B
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25,D.C. | "
Jaly 13, 1985) [
Hevorandwn ‘ N '
To: Stanlay M. ¥alker, Acting Chiesf
v © Houn1Sg And U¥ilitiecs Braach

From: Chief, Industrial Minerals iranch
SubJect: ' |

Subjeat apvliention includes improvenent
to 1/2 nlle of access rnad from Highwey 16 &, Fenning-
ton Comnty, South Dakota, to High Climd Lode, located
in Tenderfoot Guleh, about sir miles North of Custer,
Louth Inkotr. Cost of road work - 400,00, ‘

Racommended for approval,

dames Rarr

YY\/ : .
Janes A, Barr, Sr.

JABARRénzp

¢c: Reports and Records
Mr. Barr
DMA Files

(.

A5
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——BURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTO) 25, D. C.

.

J swe 19, 1951 |
oY Ll —
Ty

Gladys Wells
Custer, South Dakota

Subject: DMA-1558X
. Dear Madam: ' | Beryl, Hica ect.
Your application is being referred to
Mr. A.B. Needham, 2908 Colfax Avenue South, Mimn=-

eapolis 8, Minnesota, Executive Officer of the
Field Team, Region V, for further information.

Sincerely yours,

Tom Lyohs, Director
Supply Division

RW:mas

‘ccs Administrator's Reading File
Mr. Strobel :
Field Team
Mr. Barr .

DMA Files
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Tes Dirsetor, Frodueiion FErpaneicn Division
Defenge Mrerals fdnindsication
Preme Mivoctor, Svoply Divisden

IePense Viperals Admindstration

Subjests Recowmendation fov Conbrach Approval

Name of Applicant:

VA To,

Commiditys

fxvont Reqaesteds
Amgund Lpproveds

Government Pastdcipetions 90 %

Gladys Wells
Custer, South Dakota

1558X
Mica~Beryl
$25,000.00

¢ 4,000.00

8 3,600.00 .

Toa Lyonm





¢ o4
Faly 13, 1951

%o:  Chief, xm&uiwm oMA
From: czmr, Programing and Pla.nning, DA

Subd jeet: m«us-ussx Gladys Wells
Commodity: Miea and Beryl
Amount approved: $&,000
Government participation -

L 4

The prospestive availadle supply of wmice and

ml is far short of meeting defense raquiremenis.
Conssquently, it is highly deswirsdle that ezploration

for nevw domestic deposits be stimulated By any reasonable
Government assistance to privats interests. Axy explora-
tion project that holds promise of fimding signifisent
nev Teserves, merits eanﬁw;tion tur tha Dohnn Einerals
minittration. , \ : . .

" A. B. Parsons

JABARR :mp ,
cct Mr. Barr - . ’
" .Reports and Records S
" ‘Mr.. Parsons
. Mr, Norton
Mr, Mittendorf
..~ DMA Files






July 13, 1551
Doglcet DVMA=1558X

That an Dxploration Afd Contract be granted in the amount of $4,000.00,
Covernment participation 90%, in acsozdance with attached sxhitite.

dorl will consist of ap :roximtely 600¢ of dtamond drilling by oontract,
end the repeir of about 1/2 mile of Access Hoad to the deposit to
sllov drill rig o be noved ine _

Three or four holes will be drilled to dmtha of frot: 125 to 200t emoh.
Ioeation anc divaction of the 4rill hclu will Ye mtu:;lly meaa‘blo to
oparator andi Fleld Tean mbor‘ '

Total allowable cost Of ProJeet = = =~ = w o o w = ow %,OO0.00
ri“iintﬂhonummuouuuutﬁuw—unlunnq émnm.

s R 10 > 0’4 o
| Pulldoping by contrset of hourly rate to upair 1/2 rmile
Accens losd from iitghvay 164, to High Climb Loﬁ.a 2 wo.00

£not 33,1 mond drilling (BX or larger) : . ';,ég_q,g






lot applicadle.

| ?:ﬁmi’r Igﬁ

Bundclzing by contract om hoi:rly rate, complete
with fuel,onerator,etc., 1o repair 1/2 mile
access road to mine o ‘

" Dlamond dxilling by contrect, incluilng crvew, fuel,

{ransportation, core handling, ete.
600' BX or larger cors '

eTt npe

~ Hot apjzelicaﬂs.w ,

- i'}ot'gppnca‘blc. -

$ 400,00 .

. 2a£00.00
% 4,000.00
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My 13, 1951
| U
- Tat Sﬁnlv Y. Valker, Acting Chiof ' ,
Housing x-.nd Utilitice Branch o @

| n'ma ~ Chtef, Indu-trial )(!mrals Hyanch

Suhjects 15 X, Glgd;n 911:, '
Asoens Roads
Commndity: mca-*!m

S'ubdu‘l xmuwwmawz o
tnlfzmloofmsmrmﬁmwﬁ& Cenning-
ton County, South Dgiota, to High Climd Yade, located
~ in Tenderfoot Oulch, about six miles Xorth of Cusber,

Louth Dukota., Cost of roud work « $400.00.

 Jumes Bays

m &m,»&;

JABARR::@ |

ecs Iaports and Bacorﬂ!
I, Barr
DEA Files





UNITED STATES

DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS ADMINISTRATION 9/
MSARGTN 5 ALK

2908 Colfax Avenue South
Minneapolis 8, Minnesota

July 6, 1951

Memorandum

Tos Tom Lyon, Chairman, Coordinating Committee,
Defense Minerals Administration, Interior
Building, Washington 25, D. C.

Froms Executive Office7 DVMA Fie)d Team, Region ¥~

Subject: DMA Dockets 1533~X, 1558~X and 1682--}{//

Returned are the subject dockets, together with
the Field Team report in quadruplicate, on each of the
above-~rentioned proposalse

You will note that DMA 1533~X and 1682-X were
not approved because of geologic reasonse

DMA Docket 1558~X was considered a development
project and recommendations for change in proposal were
mede with the consent of the owner. The new proposal
by the Field Team consists of core drilling to indicate
continuity and composition of the deposit before further
work would be undertaken by the applicant.

Molisze b

Enclosures: "B Needham

EPARTREy
"ET OF e e,
fense Miilerals 4[!;?@1 B2
RECEygy o ion
UL 9 o 57
Mgy £, ¢ -






.UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION V .

DMA-15568X

High Climb Pegmatite, Custer District

Custer. County, South Dakota

Le E. Shaffer, Minerals Technologist
Ues S. Bureau of Mines

July 2, 1951






DEFENSE MINERALS ADMINISTRATION
Report of Field Examinestion

by

L. E. Shaffer, Minerals Technologist
U+ Ss Bureau of Mines

Docket Noe: RMA—1558X
Property: High Climb
Kpplicant:  Gladys Wells
Commodity:  Beryl :
Conclusions ve.nd Recommendations
As outlined the proj-ect is a development projecte. The information
that might be gained does not justify the cost. It is proposed instead
to explore the deposit with about 600. feet of diasmond drill holes. These
holes would show the continuity and the composition of the deposit at
least 200 feet down-dip from the outcrop at a cost of approximately $4,000.
Drilling would be at locations sélected by engineers of the Bureau of
Mines,‘ who also would supervise the entire projecf.
Exhibit A
The High Climb pegmatite has’ been mepped in detail by Douglas M.

Sheridan of the Geological Survey end his report is available as an

‘unpublished thesis at the University of Minnesote . Most of the fbllowing

is abstracted from that reporte.

The deposit is a zoned, dipper=-shaped mass ebout 360 feet long. The
main body of the pegmatite covers half of this distance; the "hendle"
constitutes the remainder. Dips of the main mass of pegmatite range
from 30° to 70° to the weste A dip slope of sbout 20° overlies the
pegnatite and provides a site for inclined drill holes through the deposit,
which ranges from 30 to 80 feet in thickness. These holes would cut the

pegmatite at least 200 feet down-dip from the outcrope.






Zones mepped in the High Climb pegmatite include & wall zone, three

intermediate zones, and a central core. The wall zone is plagioclase

and quartz; the core is quartz end altered spodumene. Beryl is fouﬁd
only in the first intermediate zone, which in most places is adjacént

to the wall zone. This first intermediate zone is composed of albite-
quartz-muscovite pegmatite. Beryl, in grains from 1/% inch to 12 inches
in diameter, mekes up 1 percent of the zone.

Production through 1940 included 100 to 350 tons of amblygonite,

100 tons of scrap mica, 150 to 180 tons of feldspar, 100 pounds of
columbite,.and-GO tons of beryl.

The Bureau of Mines proposes that the High Climb pegmatite be explored
by drilling about 600 feet of Bx (or larger) diamond drill holes. These
holes would be started in the vicinity of the large dump on the west slope
below the outcrope The holes will range in.depth froﬁ 150 to 200 feset,
and should be inclined at 60o to 65° to cross the deposit normal to the dipe

Hole locations would be determined by an engineer qf the Bureau of
Mines, and the project would be under hii directione

A drilling project as outlined above/should be compléted in Zé-tb 3.
months from the time the drilling equipment.arrives at the propertye
Drilling could start soon after the project was approved.

A~month1y progress and cost breakdown follows:

Progresév » Cost

-~ First month: )
. Clear road, set-up and drill lst hole $1,600

Second month: 4
Move to site of 2nd hole, set-up, .
‘drill 2nd hole $1,200

Third month
Move to site of 3rd hole, set-up,
drill 2nd hole $1,200"

Total Cost $4,000

2






. ' ‘ . \

If the pegmatite lies closer to the surface then anticipated, or is

thinner than indicated, shorter holes would serﬁe. In event of either
of the foregoiﬁg, additionel holes could be drilled during the time
allotted, to & maximum of 600 feet of holes 1
Exhibit B
No structures or buildings will be needed for the project as oﬁtlined
abové.'
Exhibit C
Inasmuch as the drilling would be coﬁtracted, no equipment need be
purchased or rented. , | ) .
, Exhibit D
Labor, other than the drill crew furnished by the drill contractor,

would be supervisory and engineering worke. The engineer of the Bupéau of

Mines would include this work with his normal direction of the projects
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; Defense Minerals Adhinistration

6/5/51

Rev1ew of Appllcatlon for Exploratlon As31stance

Docket. Nos42947%7 /5337A/

Commodlty Bpm// tMrea

Total Amount iZfrﬁm &

' _Govt. Partlc 1pat10n 702

. Name and _Addres's'.efjAppllie_anti f/ﬁ/yj /’(/5/[5
/"/;/" A7 /74/@/’

2. Location of Property é 02/, ﬂa//é off & /,r/r’; @;7/;1//44/“22 / /M/,;‘

Aﬁz//? /74/@/”’

. 5M1nera1 or metal Lﬂryyﬁ /5‘64, .f", Is it listed in Sectlon 9 of MO-5? }%ék
If not appllcatlon w111 be reJeoted

Y Geologlc probablllty of’ dlscovery-—based on data in appllcatlon
(questlon #16 17, 18, 20 ‘and 22)*<

N

Mines_pr?éuryey.reports, etc. ,_do you rate chances
©a) Good‘/ /M W |
I o 4/5 7

b) "Poor___ () W‘]%A@é/’/

/U{/'

- ,c)e‘None

d)-xDon't know-needs field examlnatlon e

] . o - e) 1Is there an alternatlve and favorable proaect?
B ‘ " (If so, attach an explanatlon) : :

5.. Is the appllcant's right to the property clearly(Eﬁpﬁe@?miﬂ¢4kﬁw“a
(questlon 5 6 7)* : h,i” _ Defense. MmmdSAMmmﬁmhm :
I S - _ RECEIVED
- 6. If appllcant is a 1essee is a: copy of the lease attactegtrégéh{bﬁvafz’

| Does the lease have sufflclent tlme to run to cover a&ﬂﬂﬁtﬁ:@maﬂ
Executive Secretafv

produetlve‘perlod?

*question numbers are those of MF-103

Page 1 of 4 pages
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- 10.

Are subordination agreements necessary? 0,
a) MF-2017 —
b) MF-202 —

From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower__ )@és

1105ty /s
b)  Equipment and supplies Yes — Eoupmon?™ /2&m/n%ﬂ*@¢wﬂa/‘é}ynq/ a.s
+ " (Question 14 plus general knowfrdge of avallablllty)

¢) Accessibility (question 12)*__ Jes

d) Water (question 13)* )125‘

") Power (question 13)*_ Vi< = ;95&0/27/ or c%%sw/’éyaznéfx

Is a field check needed on any of these points?___A/

. Does the experience of the applicant.appear to be adequate to assure that

he oan'properly)oonduct the bropoSed project? (question 4)* Ayé5v

Is a field check needed on this point?. A/o
nEXhlblt A (questlons 21 and 22)*

"é) Is the proaect adequately descrlbed? )Q;S

’»If not are there sufflclent data given so that you ‘can descrlbe

the progect? . | 'b - If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? /Vis

c) iIs the propoéed work'"ekploration" under the definition of '

© - Section 8, MO-5? /b49

If not, what part of it is?. Tbr At fhiio for exlimsiin -0/~

42/? ééaﬂé;
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12,

13

a) Is it applicable?vy ‘}?;S

b) -If so, are sufficient data furnished? Z'

Is this part a worthwhile exploration project? Yes

d) Are the cost estimates detailed? A | -

Can they be summarized, as on pagefz of Procedural Instruction 5-A,

from the avallable data? Ag If S0, attach a draft

e) Are the cost estlmates reasonable? ﬂé%a/&-'V?Si

f). Should more information be requested from applicant? No

g) Is a fleld examlnatlon necessary to complete Exhibit A9 4)?

_ Exh1b1t B (questlon 23—d)*

cosf/mézd/ éf,aé
If S0, attach a draft

¢) Isa field'check needed? N

Y‘Exh1b1t .C (questlon 23—e f and g)*

a) Is 1t appllcab1e9 )/lS

b) - Su-fflclent data?_ Jes _ If so, attach a draft

'c) Are rents and charges reasonable? )/;7

d) Is a field che,ck needed? Yes o pondiliog o f cempmmnen”—
= e T 7 T

Exhibit- D (questlon 23—a,h ) ¥

, a)' Are there sufflclent data? Jes.

 b) Is the schedule adequate for the work proposed? )/:5 /%E.éoakA?mo,,f

lééaw@/&/eﬁnﬂawﬁ/

' - ¢) Is the schedule exces51ve for the work prOposed? Ne .

- d) "~ Are the proposed wages,and salaries reasohable?v 225

o) Isa field check needed?__ - A/p -
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14,

15.

16,

17,

Exhibit E (question 23-c)*

a) Is it applicable? /1/9~ 170 5///[5//57; a/./gcz///?; ox ﬂro',ﬂr/ff"‘
. ' . — B 7 7

b) Sufficient data? —

¢) Reasonable? —

.d) Field check needed? - A% -

In your judgment, .can the proposed work be done in tﬁe proposed

time?_ 7Ze @;f/)é/ﬁ//‘jﬂ p/a/ G /r_s
(A1l exploratlon must be completed w1th1n two years)
If fleld examlnatlon is not-needed, attach your recommendatlon

If field’ examination is needed, do you have ariy spe’cial instructions for

the field team not 1ndlcated by your answers to the foregoing

quest;on? | /?// Y Py /szz;wm/ Sow .22 zé// m;w»m//m
/3 /% .é’;z‘zr/%h ’// S Sboata oA %«4/5/@' 4‘57/ o/~

. /5 /%2 /na_:/ 7/%9/&// ,.S‘//‘ ¥ /e é’&él//?;} a//#"

?a ///mm /W/ /4' 4 . /}CA'M/;%”/ a/g 7 gﬂ/)/ rewf/”

| Re\-ri:e_wed b‘y:ﬁz&' /M%ﬁ;ﬁ’ |

7

" Date é//' 25,
. 7 7
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SOUTH DAKOTA
GEOLOGICAL SURVEY

AUGUST 194l

D. JEROME FISHER, GEOLOGIST
ROY E. LEIGH, ASSISTANT
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