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 Washingtom 25, D C.

imar ltr. «a.zkny.

. Transmitted herewith is copy of letter to Rhloral Jdlla,'

 Ine. ¢ sdvising tham that exploratiom projeat appliutm,nackn

No. . mm, had been withdrawn snd closed. _
A contraet for the "Ll ilke Pmtit-" m.—mv&, s
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sopies of comtract returned; the ;roj-ct was me tor abcmt 1,000
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© this office aTter you have fiaiched reading it.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 600 -

Mr. Robert Waskey _ Subject: Docket No. DMEA-2168 - Beryl-Mica
Defense Materials Procurement . Qld Mike Pegmatite Nine '
Agency (Mineral Mills, Inc.)
General Services Administration Custer, South Dakots
Building -

Washington 25, D. C.
Dear Mr. Waskey:

Iransmitted -herewith is copy of letter to Minmersl Mills,
Inc., advising them that exploratiom preoject application,Docket
No. DMEA-2168, had been withdrawn and closed.

A contract for the "(ld Mike Pegmatite®, Idm-E376, was
approved but was unacceptable to the company and the unexscuted
soples of contract returned; the project was omns for about 1,000
feet of diamomd drilling.

As requested by you on the telephone, I am sending you
& copy of the Field Team's report to resd. Please return it te
this office after you have finished reading it.

Sincersly yours,

Lavrence G. Houk, Chief
Nonmetallic Minerals Division

Enclosures 2

JIRobertson:gad 11/6/52

Copyy to: Adm. R. File
Docket File
Mr. Houk
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"projeet was finally limited te 1,000 feet of dismond drilling,
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favorahle Pegmatite formaticn,

JTRobertson:gad 7/1/52. v
 Copy to: Admin. Reading File

Tor . Chairman, Cperaung Commities, DIEA |
From: Non-Metallic Minerals ‘nm.m, DHEA
" Subjests Dockst No. DMEA-2168 | |

' - Commolity: DBeryl-Miex

Cid Mike !Mne, Wiseral Mills, Ine,
Custer County, South mm ' :

Res " iiacwtim of sxplaratios ashﬁiﬁ(xwm;wﬁ nine,

~ This application has beem comeideved and reconsidered -
several tiues by both Fleld Engineers and Washington Commodity -
Spesialists, but for one reason or anopher ne satisfastory solu-
tiom was arrived at. In the begisning, the epplicant iried to .
obtain assistance in the form of an expansicn loan in the sum of

- #150,000 to expand milling feolliiies and produetion of the o
- A4 Mike Mine. Then it was passed om to us for am exploration lomn, - _

. Ivlee a contract for ssploration assistence was drawa up but hoth S
drafts of coutravs wers rejected ss being objecticnal or uawoerkable., =

The various cammeats and discussicns on the case by J. J, Norton, .
D. H. Mallen, C. B. Needham, F. £, Johnson and others, all point
up to the difffculty of reaching a satisfactory Frogram ;l'et the

The fact ip that the mine han been worked in the past for
shoot and scrap mion.  Ita Subure potentiality as a produosr of
‘boryl in comjunction with scrap mics opsrsticn is largely conjesw
ture and difficult $o prove. However, the moet adverss faotor is
the fact that the main mioa-bearing pegmatite dike i largely -
vorked out, (ross~seotiom B-E! shows the pimching eut of the dike .

to the narthwest. Thers ix & bare possidility thad & northwesterly -

extonslon may be found 1f ihe dike pitobes to the northwest. It =
18 to chesk this, that the pegmatite stes northvest of cross-ssotisn
E-R', along the strike for a distance of 200 feet, would be tested

by sore drlll. The projest would be siriedly exploratory and oomsiat .
- of two stages. Stage I ~ 500 feet af eare drilling, Stage II ~ an

additional 500 fest of holes if the work of Stage I eacounters
“Mhis lmited program is reccumended. -
WHGET T napern, Robarteon. 1'5"‘5
Ammy . ' , .~ - Now-Mwballis Mimerals Diviu;g
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: UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 4, 1952

Tos Aoting Administretor
' Throughs L, G, Hovk

From: Quief Comsel |
Subject: Mineral Mills, Inc,, Docket Mo, DMEA 2168

‘nm'o is attached, in satisfactory legal farm for
oxeeution, a contract ooverimg the above-described projeet, sub-
ject to the attachment to the contraet of the map fdentified as
Fig. 1 prior to executiom,

| 7. L. Hoffiuid

d, L, Bofflund
Chief Coumsel

Attachmont
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| ”“.“u.urm&h‘:' SR
C%er . auter Cowmwsl, DMRA
- h'é mi  Nommetsllic ﬂmraltmﬂn!.on.m.xg -
Subjeed:  Dockes No. DNEA-2168 - Beryl-Miom
S ¥dneral Mille, Ine., Ol4 Mike Mine
- Custer County, Bouth Dakovs =

The file for this csss is submitted to you topether with

' our preliminary Ayaft of contrast and Bxhibis SAS.  They are foy
© your ianformation £n the pnpqn_tun of the fingl drafs of oontract,

This application has besn considersd anf reconsidered =

_neveral iimes Wy doth Pleld Engineers and Washington Gommodity
- Speslalists, but for one reagen or another no satisfastery solu-
$ion wes arrived a%. - In the beginning, the sppliowns twied 3o -
- -obtaia sssiztanses in the form of an expansion loan in the st
of $1%0,000 to sxpand milling facilities and production of the
014 Mike Nine. Then it was passed en %0 ws for an explovation S
loan. Tvige a coniract for explovation assistance wag drmwn wp
- Wut both drafis of contract vere rejestsd ss being objectlonsl
. or vaworkable. The variote commesis and disouvssions on the case &
© by J. J. Nortea, D, H. Mulen, A. B. Nesdham, P. B, Johason end -
_athexs, all point wp te the diffisuliyy of reaching a satisfastory

. program nr.m_prums'.

A

(v

. ~ The fest is, that the mine has been worked in the past =

o8 & BRYuy #ics mins.  Its future potentiality as rroducer of -
-beryl in sonjunetion with sorap mies cperation is largely conjege
ture and d1fficult 4o prove. Fowever, the most sdverss fastor i

. the fagh that the main miea~bearing pegmatite dike 18 largely

~ worked out. Cross-esstion B-R' shows the pinching out of the dtke

te thé northwest. There is a Dare pessidility that a northvesterly -

. . extension may be found 1f the dike pitaties $o. the nerdtvesy. It Ly

%o ehsck this, that the pegwatits sone sorihwest of orcss-sestion . -

_R«B', along the strike for a distance of 200 fest, would be tested

Ny cors drill. The prejest would W strietly esploratory and eons
sist of two stages. Stage 1 ~ 500 feet of core ériliing. Stage 1I -

Adm. Reading File

Docket File
Mr. Robertson-

‘JTRobertson:mp 6/19/52
. Mr, Houk

cc:

an additional 500 feet of Moles 1f tho work of Svage I encowmters
Tavoradle pegmatite formmtion., - T

. . Jasper ¥®. Bobertson B
U TR U - Monmetallic Mimerals Division - -
| AMtachwents e T TR
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\ (iJune 196
fevised Feb. 1052) ! .
/ . Commonrry ._Mica and Beryl

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT IS AGREED this —oooooooo.____..c.__ day of - ., 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
Mineral Mills, Inc. 4A South Dakota Corporation}

and?

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’'s property rights.—With respect to that certain land situated in the State of outh
Dakota , County of Custer ) , described as follows: °.The: Great

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ____..__._____.

(b) Bi=mtthe Operator is a lesses; in possession and entitled to possession, ald-the Owner’s Consent-to-Lien-is-attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within _.______________________ days from the date of this contract shall commence

work on a project of exploration for® ___Beey¥i-—and mica awd /sz [

in or upon the described land; and shall bring the project to completion within a period of __fiVZ&-_(,ﬁ.)__mO.nth&___ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’* attached hereto, which, with any maps
011'E t;cérawmg(six glereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work—(a) Onperator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent comtracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.~—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums,

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Ixhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost.of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. :

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. : 3

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. .

5 Name of mineral or minerals, ) 16—66328-2
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(b) The Government’s paym in all cases will be based on actual, nece costs (inc‘luding contract unit prices)
incurred not in excess of any “allow#ble maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. :

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. : : :

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five ¢opies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. :

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an. estimate of ore
reserves resulting from the exploration work. L ' ’

(¢) Compliance with requirements.—If, in the opinion of the ‘Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. C o : e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 20 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.-7., 380,00 _______ _, whichis .90 _________ per-
cent of $ 8,200.00 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered-to the Government, and any final audit-
ing required by thie Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. '

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrl\t contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . i ) : :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
fiht;.se tgemég mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ]

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operatar other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
‘tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest.in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, -
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. i

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written. . . THE UNITED STATES OF AMERICA

MINERAL MILLS, INC.

_ By
(Operator) Acting Administrator, Defense
Minerals Exploration Administration

By

I, . , certify that I am the_ secretary
of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1
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EXPLORATION PROJECT CONTRACT
MINERAL MILLS, INC.-
OLD MIKE MINE
DOCKET NO. DMES~-2168

EXHIBIT "A"

Description of the Work
o
The. work shall cons¥st of drilling,bty contract)¥ or 5 (BX) diamond
drill holes to depths of;200 feet to 250 feet each. The drilling contract «v

ubject to Government approval prior to/¢ommencement of work. The
work be done in two stages.

8 hr@ﬁa}:%engthxsnvt=te:exceeé;§eerfeeta

§tagaxkfﬁi%hﬂrfr“ﬂﬂuwﬁs%mﬂes:*to%a}~$eagthbnetw%ezexeeedréQazigg&

The holes are to be so located and pointed as to explore and test
the main pegmatite zone for a distance along the strike 200 feet north-
westerly from Section E-E! as indicated on Topographic and Geologic
maperattached hereto.

Fi4 ,)
j é?_&_@_l {Zf\ - _"\‘_‘)

The Sk
In Stage I there chall be drllled Diamond Drill Hole No. 2 and
Diamond Drill Hole No. both tentatively indicated oﬁxaﬁtached map.
However, the exact locatlon inclination and depth of each hole will be .

esignated and apprqved. b% the Regional Office Field Team before the work ¢
eeﬁﬁ%%ﬁ%s The, totaly f@%%les to—Pe- drilled in Stage I shall not

exceed 500 feet.

STAGE II

= w
Two or three addjt onal h es:may be drilled after the completion
bat-—on -~A';X§pprov is—mede by the Bxeeutive—Officer—of

ST YN, 4 Q
B A g oSG,
The holes WO d furt r test the same pegmatite zonef{  THE sw ./~

100&1‘:105 a.nd olg,{-sm te determined by the Field

Team A ﬂ
. t/dob@ A&/"\ﬁf;\;i(ﬂlg ‘ngjﬁ
Tho-total conbingd Tootage- aﬁ*ﬁle%? -Stage-I-and-Stage II-shall

g

,Q§¢gg9;£%%i§:gg§i%§§ggy/6;25 the—finding of a favorable pegmatlte
Q:‘tre ares drilled in Stage I, and-éE2§%§%%%f:%bifEE“Eppruva}~e§—%he

.51 /f?/ww%ﬂ % w#j}%
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STAGE I

Estimated Costs of the Project
(Items followed by asterisk are allowable maximums)

(1) Independent Contracts
¥*.

500 ft. BX diamond drill hole % _

be-contzaeted at a unit price not y +

to exceed $6.50/f5j ianliediug abd €7 $3,250.00
p‘/@

Supervision ,Cowa! Sy IP

(2) Labora

Sﬁpervision - 20 days _@ ‘$15/‘da§» 300.00’6'
$alor.,pone;—except—as—included-
ln-Iten-7e

(3) Operating Material and Supplies

None W&Wﬂ‘ﬁm.
(4) oOperating Bquipment
None

(5) Rehabilitation and Repairs

None

&Qd/ Jeed

(6) New Buildings &nd Iggrovements (AM o)
None

(7) Miscellaneous

it “&Z%W )

Social Security: \ta.x.,\llabllity insurance,

and-niscellaneous ) / O/ 100.00
Core boxes and core gathering)ﬂmfﬁw’”w Lol 150.00
Sampling and core analyses 1;8/ ¢ 300.00 ¥

Total estimated cost of Stage I/---=-=-=-- 4100196 $4,100.00






STAGE II

Independent Contracts

500 £t ¥BX diamond %nn. hole 4o

,J:e.—eoan.tmc.te.d. at,\p ce not to exceed v
| $6.50/£t% 2 ol WW% $3,250.00
| W’) CAnH ()5 Mwa
| (2) Labor and Su;_:ervision

Supervision - 20 day?%@ &15,@? 300.00%

(3) Operating Material and Supplies

None ~egxeept—as THCIUIsE Tt Ttem—7<=

(4) Operating Equipment

None

(5)° Rehabilitation and.Repairs

None .
(6) New Buildings m@lmrovements/@m&@ﬁf_
None ' |
(7) Miscellaneous ﬁj@ﬁ/

Social securityx tax, liability insurance)L 100.00

Core boxes and core gathering, MMW&QAM 150.00

Sampling and ore analyses é/

00.
&l A _300.00
sl ¢ X
Total estimated cost of Stage II- - = = - = - = $i, 160700 $4,100,00
Potal estimated cost of Stage I and Stage II .. - . $8,200.00%"
Government participation at 90% $f2,380 00 *

?1(/ t cosd shall-tnclude a core drlly. g osts Ancludin
tr ort rill o axd frdm the m hole to
hols.

1&/ The Reglonal Office is to be consulted as to the disposition of cores for
analyses and the proper method of meking determination for beryl and
other minerals. '
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Mevorandum

roms  doting Doputy Adnindstrator
&abjo_ét: D168 (Boryl-Miea)

(DMAW12367) fer a loan in the smeunt of $150,000,00 t0 expand the

A

o

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS-EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D.C." ‘

To:  Acting Administrator.

als m‘y Ing,,
- Q)& Ml Mine : :
Custer County, South Dakote
Proposed Exploratiom Comtraset

The subfect operator originally tiled an applieation |

fasilities and produstion of the 014 Miks Mime. The Field Team
examiued the property and after consultetion with A, I, Johnson,
Manager of Mineral Nills, Inc., suggested that he apply for an
exploration project, 7The Field Team reports that tbe reserve -
figures of the aplisent eand Pield Team “were not based wpen
sufficient concrete svidenve”, and there was an spparent large
discrepaney in thess figures, The Flold Team states that underw
growd workings wers insccessible and the acoursay ef formsr
analytiosl werk of the Buream of Mimes and Brush Beryllimm
Corpoxatios for BeG content were guestionable, Visual estinate
of the grade of the pegmatite is given dy the Pisld Team ss 0.5%
buryl and they state mtmmmcm«wmumot
1.0% beryl appsars to be ressosable. Sempling ly USHN and Brush
Beryllimm Corporation indieated a grade of 2> heryl, bassd on
:&ms renging fram 0,208 $0 0,255 B0 (M0 eomtent of beryl

The spplicant elaimed a rescrve of 175,000 tons {5 yewrs
oparations). The Field Team satimater 40,000 toms of proven reserves -
and 23,000 tons of probable preserves oF a total of 63,000 tons. They
further ostimats thet a total of 150,000 tons may poesibly be present.

‘Undor date of september 29, 1951, Operator tiled am appliea~
tion for s Explormtion Froject as followss A o






: vﬁ - umguing Duupe aad Outcmpg Lo
.. 15 samler at §20,00 each {30000
M&y Bpli‘h of samples end - L

mﬂ,ysaa and gtudy ' ‘
T Subetotal - o

3 - 1,’750' Dimund dri’ling . R
: %5,0(: psr ft. - LB7%0,00
-Sampling and snalys:s of -

 L.D. oores o §m
I Sub-total  §9150.00

A 2 pamplors O ;“l 25 “gfr hr., ,
plm ‘[“ tot mg' m., L .
(R1.20 per day for 15 duys W 318.001
Analyses of 60 pulps (4 cuts -
from 15 channel sanrles) B
-~ at ¥15.00 sach e K]
. - Subetotal  T1218,00

B~ 17“C'M’Diamndeom S
- deilling @ 5,00 por {4, L8700
Analysus of 40 gamplem w0 -
' -1f~’3‘3ﬁﬁ°h : R .5 K¢ ¢
: Sub-tntzd - o9350.,0C¢

“irojoet tot'al oBe.00
i cantmct was projored but was woacceptabls to legal

Division because of lack of clar}.ty with nspact to unmmbraxxoes on

property,

furnish Information regarding any liun or ancwabe: :ees on pmgerw.
Neeesmry data vere receivwd trom Qserstor. S

'l‘ho Yoo Commodity Speclalist rocommended mdit‘imm of

_the plan and retwrn to Field Tesm for reconsideration, suggeating

Wik sampling of outcrops and nine woerkings as stupe one, snd 300 & "

foot tumel us stage two, to be followed by drilling if previous
werk wius sucocessful. The sugzest:d changes wers discusved with
Mo, Needhom, Executive f"iear, Rezion ¥, Two new propesals were:
subudtted oy the Field Team and Repgion V Headquurters. These

Undor date of November 7, 1951, Operator was recms'tea o






| 'broﬁbaxlﬁ"m t,abﬁ’!,ated belows:

c - Diawond mmng, 1,&»0 @ 36.00 p-r ft.

. G - Manond Drifl.tng, 1,7’0' @ 36,00 por ft.

'-tollowing: |
A~ 6 bulk a'znmlas, 1ncluding analys**a & "283 33 ea. 'lota‘i £1,700, 00

A = Bulk, aanpnng, 6 samles at Boe36ee. '_ §1,850.00
B - Drifting sad Grossmxtting, 500% € 232,10 per f‘t‘.._ 16,050.

A - Bulk, samiling, 20 samples @ *‘388.36 ea. . £6,67.20
"B - Drifting and Crosscutilng, 425' & 32,10 per ft‘ T 13,642,500

2230000
Totu.l 532,.139.70_ ‘
Kr. D. H. Mullen in- ~is wmmnim bf Harch 5, 1952 to M.

A, B, bieadham nakes partment ramurks uith nupwt ’cc tha proposea N

project.

: " Under zme ot !-hreh 31, 1 52 dr. J. .x. a‘lorton, Commélty
Specisilet of USGS, comments on the latest preposal from the Field -
Term,  ile recommends iol*maing the ™eld Teamls mcomnndmicns vith '

: sugeested mdltications.

‘i‘hu uurrant proposed cant.mct haa been rea*aomt to the -

Thus the Contract would be selely a buk smr? inr job to

" @otermine the BeO eomtent of the exposed outorops of the pegmatite.

Evidently, 1% uas thaught that thia exmme wag all that would be
varranted' v _ ) ‘
. In rev:!euim‘ the dockat, it eomeam th it the sole’ zmrxmw of
tho propoaed project is to prove the. grade of the pegmatits in order

to support the application for a production losn. This does not seem

to me to. conetltute an exploretlon project mdar DEa 1.

: Ifueundertookmobgprojmtandtbemswtammmlm
in g:rada s the wroject would be ended und the cogt to the Lowernment
would be smsll, However, if the resulte indicated a wineable grade
of materiel, a lo=n could not be suprorted becaunse of insufficlent -
tonnage. Ko paw reperves would be sdded to the estimate of the
Fisld Tesm, The results would not be veprescut-tive as they would
be taken only from the most seoesaihle surfsce exposures, Under-

gx'ound exposures could mot be sampled as they are now imceessihle.' o

qu-ttion oi' obtaining propar we:iwhta is alao imlwd;






I’at a:qaarience of Metalr &aaem Gompaw with thi mgcu- S

ment irdicates that it 3 unreliable and incompetent to esrry out the
 project, The sempling would have to he closely supervised w thc :
' Gcmmﬂ from atart to final preparation at‘ nuplos. o

Thcprojectmld thonbemumafthoﬂmmot

' ﬁwa and Geological Survey doing coosulting work and being su;m\-? ,
~ visors for the Operstor, & practice o which both sgencles are strong]y

opposed. It would be wore appropriate o finance the GBBaand bave

‘,mdomjobrornm. -

The proposed procedure of sending 4100 pound semples of
material averaging ap roximstely 1/2 inch in size o separate part&u
for analyses would de incomclucive ar we wonld probably receive 4 -
different resultc om such samplos. To obtein resulis dn egresmeni,
4% would be mecescury to reduce the szaples Yo & puu.p in the usual
BANROT and then mka a Io-way aplit of -ihe pmﬂy.

' i’he record does not show any place uhere the prenous .
sar:p]eﬂ or saupling methods were quostioned, bul on’y the methods of

anelyeos. Possibly the USHM! and Brush Burlington Corp., might #1411

have the original pulpa that could be epulysed by modern techniques
and cbtain a I‘E#a.i-l-dlﬁ answer to the average Be®: mu‘.;ent of the peannw

' t‘lto.

If we lml a ‘prujact con.sisting, on:&y of szxypling and umlyaea,
and the results vere favorable, could ws ap; ,»ropriate;ly rsertify a dis- -
ccmm or aewla;mant. o

It «mu‘td ap"aar that a large aumber of cm nnel azmplee uould :

. give nors represcntative results than a fower mrmber of bulk samples.

The latter should he required only if metallwrgiesl tests were to ba
made, in which cuse ths results would hnve soma’ simificance a8 to tm
vﬁm of thn m‘mmﬂl to be mined. .

-An bacplor stion Iroject is for the ;‘iur*mﬁe of, ..S.nding new om,
nuher by delinesting and sampling new cre bodlas or extensioms of
known ore. hodieg, If 1% is assumed there is a possibility of finding -
additional reserves of beryl, then the project showld be set up for

 this purpose.  To do trim, the mpet practicsl weans would be to put

down a fevw drill holes to iind the extsnsion of the pegmatite maes or
other separate ma:asea of pagmtita that may ‘be in the vicini‘tv of thoao
expomd. .

: | }iowvr Ty a aw of t&e U&(m mpa of the old workings,
clearly indlestes that the main pacmatite pinches out at depib und
beccums very narrow ln the loweat workin;s {now immccoseibie), - It

‘slse apgem to pinch ot tcwards the only open end xmioh is to the





portheast, The possibi! 187 of adding to the rescrves, therefore,
apiears to be very lim ted, Under the circumstances, I an of the .
v op‘nion that . the applicition should be denied. .

' though the smount of mney to be expended is small, I )
'have gome Into this case in detail bacause of the poliey matters
. involved and the establistment of & precedsnt for similar cases. =~
. 4f a contract 45 made only for sampling and analyses, which is
work that should be done asapartofanexanimtimfwapro— o
duc'tion loan and not as an Explorati.on Project.

"Aqting 'Dﬂp\ity".&dm:‘lniatrato?"A S

' FiJobnsontpa

5-13-52 |
" ces Adnin, Readfmg Bilc
U RZR -

Mr, Hobk

“F, E, Jotmaon (2)






STANDARD FORM No. 14
APPROVED BY THE PRESIDENT

¢
TELEGRAM

OFFICIAL BUSINESS—GOVERNMENT RATES

STRAIGHT WIRE

LAWRENCE G. HOUK
NON-METALLIC MINERALS DIVISION

®

From Dept. of Interior

BUREAU Of Mines

CHG. APPROPRIATION

- L0

ﬂ

X Py VERNMENT ormon . 10—1723

Rapid City, S. Dak.
May 7, 1952 - 10:30 a.m.

DEPARTRERT OF THE ITERic)
Defense [inerals Adzinistation

DEFENSE MINERALS EXPLORATION ADMINISTRATION : RECEIVED

INTERIOR BUILDING
WASHINGTON, D. C.

MAY 121952

RETELCON. OLD MIKE GROUP OF FIVE CLAIMS HELD BY LOCATION: QUAKING
ASP PAGE 611, DICTATOR AND MEDIATOR, PAGE. LL1, MICA MILLING AND
MANUFACTURING, PAGE 511, ALL BOOK 15; GREAT NORTHERN, BOOK 1l, PAGE
223, MINERAL LOCATIONS CUSTER COUNTY,

DI. H. MULLEN, SUPERVISING ENGINEER
RAPID CITY FIELD OFFICE

CONFIRMATIONV//

cct Reg. Office
Needham
files





‘ IN REPLY REFER TO:

G-KD-JJN

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 31, 1952
Nemorandum

REVICy OF Noi mXHIBIT A FROP"; FIELD TEAN FOR AFULICATION DMEA-2168
(Beryl and mica).

To: Non-Metallic Minerals Division, DMEA
FPromt: J. J. Norton, U. S. Geological Survey
Commodities: Beryl and mica.
Applicant: Mineral Mills, Inc.
Name of property: Old Mike
Location of property: Custer County, South Dakota.
Field team's recommendation:
Thres stage exploration.
A. Collect 6 samples, 7 tons each, costing a
total of §1,850.
B. Drift and crdascut, maximum of 500 feet, .
costing 16,050,
‘ C. Diamond drilling, 1,000 feet, costing 47,300.
Comments:
1. 7Two different versions of a new ixhibit A have been submitted.
1 presume the one marked "void lst draft" should be disregarded,
and I have proceeded on this assumption.

2. Mullen's memorandum of March 5§ addressed to Needham contains
- some very pertinent remarks, Mullen mentions "the apparent
incompetence of the opsrator."” I think that RFC's past
experience with Mineral Mills, Inc. should be taken into
consideration in determining whether or not the Government

should cooperate with this operator any further.

3. There might be further discussion of the question of whether
or not to do the tunnel work that I supggested in place of
the diamond drilling that the field team originally recom-
mended for Stage B. You will remember that the field team
wanted Stage B to consist of drilling that would cost £9,350.
I was opposed to this recommendation on the ground that in
the only place that is worthy of exploration the work could
be more adequately done by about 300 feet of tunnel, which
at 30 per foot would cost no more than the drilling pro-
posed by the f{ield team. The field team, however, estimates
the cost of the necessary tunnel work at #13,043 in one
version of E£xhibit A and at 16,050 in the other version.
Furthermore, the comments by Reddcn and Binyon show that
the area to be explored by the tunnel could be checked first






by 300 to 500 faet of dianond drilling, which presumably
would cost between §2,000 and $4,000. Undsr these
circumstances you may wiah to do this drilling.

" 4. The likelihood that Stage C will be necessary is 80
* remote that I suggest not 1ncluding 1t in the. contract..

.5, 500 feet of tunnel work in Stage B seems: exso‘sivo, but
the map that you have asked Region V¥ to submit will show
Just what the footage should bc.»

6. The field team's cost estimate for BeO analysos for S
. Stages A and B is excessive. BeO in this range should
' be done spectrographically., The cost for such an
- analysis by a well qualified laboratory, such as the
. Naticnal laboratory in Cleveland or the Saratoga
* laboratory at Saratoga, New York, is about &5 .

7. Rental of a compraasor at $10 per day, costing a total
" of $1,250 for Stages A and B, seems excessive. because
- this mine presumably still haa its compressor and the
costs should be at an amortization rata rather than
a rental rate. . -

ACTIOﬁ SUGGESTED.

Follow field team's. reoommondation, with any modification
' neccssary in accordance with comncnta made abovo.

"iJ. J. Norton

. JJNorton: jeh
- G=3/31/52 : ,
copy to: Director's readlng flle 4212
) ) Branch . n o " . LI L
- DMEA files » '
.Norton G=230
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UNITED STATES 0o
DEPARTMENT OF THE INTERIOR DIA-2168X

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

November 1, 1951

Memorandum
Tos Director, Production Expansion Division
From: General Counsel

Subject: Mineral Mills, Inc. exploration contract -- Docket
No. DMA-2168X

The proposed exploration contract in this case, submitted
to us on October 29, 1951, is returned unapproved because the meaning
of the words "None Required" as filled in in Article 2(a) is not clear.
If there are no encumbrances the words "None" or "No encumbrances"
should be used, If there are encumbrances they should be listed, and
if no subordination agreement is required, the circumstances should be

explained.

Your file is returned herewith.

Attachment

General Counsel





) (ﬁ-ﬁg?) ' . ‘f. ' . s, . . Docket No. DMA __z.?é_a;. x
v * . : Commodity __g_?__r_y.;___;,
: ica

v UNITED STATES OF AMERICA . rantalite

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT ! =~ = === oo

It is agreed this ________ \ cee-day of , 195___, between the United States of America, acting
through the Department of th \}merior, Defense Minerals Administration, hereinafter called the “Government,” and® __.______._____

hereinafter called the “Operator,” as foﬁpws:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulatidns Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The ex\f)i% ation project shall be conducted on that certain property situated in the State of
..................... South Dakote CountY\Q\ \.--.QEB.T&I.-...-..........-.._-_..._ described as follows: ® ol
Great Northern lode Mining Claim - located in Sections 2 T 3 S - R 4 E B.H.M.

i

.................... Inm;_a.a-_Qld-.Hiko_._l_d_i_na,\}\igo_:":]l:ii:i:é};;éiiﬁiégfuof Custer,

with respect to which the Operator repr—e-éents and undefﬁg,kes:

(a) That he is the sole owner, in possession and entitled to podsession, and that the property is subject only to the following

. claims, liens, or encumbrances as to each of which the subord\i}gation agreement of the holder is attached:

(b) MRBOMN RO AT M B _ S .
3. Exploration project. The Operator, within ._____ 30-§\ da%\from the date of this contract shall commence

X

work on a project of exploration for * Beryl = Mice~ Tantslite )\ ; shally yrosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable, and adé‘qgate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ _aight months from the date
of this contract. The exploration project and the work to be performed are more fully deségibed on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or' contractspall or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of t\he work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, bu}lgglgs, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged\as a cost of the
project to which the Government has contributed-its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto, As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,

and the difference between the cost and the salvage value at the conclusion of the work shall be cha ged as a cost of thesproject
to which the Government has contributed its pro rata share. N
D ————————— N

1 If sufficient space is not-provided in any blank, use an extra sheet of pape d ref i . N

3 State name, address, and nature of organization if any. ¥ and refer to it n the blank N

8 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.

5 Name of mineral, :

¢ Not in excess of 2 years.

16—64066-2
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7. Title to and disposition of ”erty, All facilities, buildings, fixtures, equi&nt, or other items costing more than $50

each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operatgr and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and. positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. . .

. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed. as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water,-analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12, Progress reports. The Operator shall provide the Government.with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. ‘Each monthly progress report Shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by, the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of 9Q____ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 9,511.20 ,

whichis ....90 ______ percent of the agreed estimated total cost of this project, $.. 10,568,090 .

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. : : :

.15, Repayment-by Operator. If, upon the completion of theexploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so'certify to-the Operator, particularly describing arid delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

(1 §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. . : e :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a .claim and.lien,upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from“such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the.contract, whether by completion of the exploration project or otherwise. This article
is'not to be construed as-imposing any obligation on the Operator or his successorin interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the.Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. '

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide. his share of-the money necessary to prosecute operations pursuant to the terms of the
-contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. i

Executed in sextuplicate the day and year first above written. :
' THE UNITED STATES OF AMERICA

........ Minersl Mills Ine,. ... ___

(Operator) ) ) By
Acting Director, .
BY oo e : Production Expansion Division

U. S. GOVERNMENT PRINTING OFFICE lcng-fg-ﬁse Hinerals Administration






Exhibit "A" - Exploration Project " . . Docket DMA-2168X
. 014 Mike Mine

Tlr\ze work under this contract to be carried out in two stages:
\, | .

N\ Stage &

\ (1) The cuttihg of 14 channel samples from various points
. on the pegmatite outcrops together with a sample

taken from the old dump, all samples to be cut at

'~ locations as shown on USGS map attached hereto.

. \(2) All exploration work will be confined to the Great

Northern Claim of the 014 Mike Mine. The work to

' be performed by the operator. :

(3) “The resulting safiples are to be analyzed for Beryl

the most modern techniques through Government and

Cogmnercial laboratories,

(s) 1’ethods of taking, handling and assaying samples to be

‘ mitually agreed upon by the operator and the ‘Regional
Field Meanm.

(5) This worlé\,is %0 be completed in 60 days.

(6) Tstimated cests of Stage A of the project:

I. 4 Samples \9 $1.25 per hour plus taxes

and insuranqe $21,20 for 15 days ' $ 318.00

1I -Analyses of 60 pulpe - & cuts from 15
samples. @ $15.00 each 900,00
Total | 4 1,218.00

Stage B

(1) This work is to be undertaken only in the event
that the Yield Veam conside:s the results of the
Stage A work indicate an adequate tonnage of com=
mercial grade material may be delineated by the
following: ' '

(2) To drill diamond core drill holes along the strike
of the pegmatite outcrops from five set ups as
designated on the attached map referred to above.
At least one Ax hole and possibly two to be drilled
from each set-up, -

(3) The total footage of all holes to be drilled in this -
project shall not exceed a maximum of 1750 feet.






- & * . B .
» ) . . " .
- .
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Stage B ¢ontinued

(4) Drilling to be done by contract at an estimated cost
‘ of $5.00 per foot. The drilling contract subject to
Goverament approval »rior o commencing work.

L

3. (5) Method of selection and handling of drill cores for
' asgay to be sprroved by the iield Yeam,

| (6) Work to be corpleted within eight months.
(7) Estimated Cost of Stage B. of the project:

I 1750 feet Ax diamond core drilling @ $5. .

per foot | $ 8,750.00

II .Aﬁa;ysis of 40 pulp samples @ $15.oo' each 600.00
\\ | Total $ 9,350.00

Total Cost of Projects A and B | 10,568.00

Operator will furnish ail equipnent, supplies, water, and
power necessary for the preject.

N
‘ ' No additional buildings or fi§tures are required.

i ‘‘he operator expresses willingﬁegs and financial ability to
| carry oui its pa:zt of the cost of the vroject.

O
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Commodity “Hféﬁ“"&

, UNITED STATES OF AMERICA Tantall te
DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

, 195___, between the United States of America, acting

It is agreed this .._...___________ d\

through the Department of the Interi
Mineral Mills I

hereinafter called the “Operator,” as follows: \ .
1. Authority for contract. This agreement lé\\ ntered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Régulations Govd¢ning Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploratiom\project shall be conducted on that certain property situated in the State of
" South Dekota County of _. "\ __Custer described as follows:® . A

Great Northern Lode Mining @aim - located in Sections 2 T 3 S - Rb E B.H,H.

________________________________________

Known as 0l1d Mike [ine, four wiles northwest of Custer.

- 8. Exploration project. The Operator, within ________ 30 das\zns';\-\from the\Jate of this contract shall commencé
work on a project of exploration for® . Beryl -~ Hica -~ Tontalite _; shall\‘\prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adéquate equidment, materials, and labor, all

properly designed to bring the project to completion within a period of ® __.__¢ (<] _ight__mﬁ‘cl\)‘\ths from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under hi§l§ole directiod\and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any\part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Governmenbshall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall prov\i‘ge the Governynent with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work

b. Fixtures and improvements. The Operator shall devote the land and all existing improvem\e\yts, facilities, Quildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental val , depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, ahd fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will, contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
3 Give legal description or enough to identify the property.
¢ Strike out the provision not applicable.
Name of mineral.
¢ Not in excess of 2 years.

16—64006-2
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7. Title to and disposition of p'ropeg All facilities, buildings, fixtures, equipmen& other items costing more “than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have an¥
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. "

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put exiéting facilities,
bullldan%s, 1%stﬁ1‘1t)atloris, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”"

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Axrticles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent. approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of 90...__ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $--_9;,5.11.20. ..... ,
which is ......90Q_____ percent of the agreed estimated total cost of this project, $-..10,568,00 . .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

@ ?f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
-+ (13%) percent. e : - . : :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. . )
This obligation to repay from net returns or proceeds shall be and-remain asclaim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. : . : .

16. No asstgnment of contract. Without the written consent of the Government, the Operator-shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. -

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
‘contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written. : o
) THE UNITED STATES OF AMERICA

e Mipetal Mills, Inc. . ...

(Operator) . ) ) o By
) - . Acting Director,
BY oo e —— Produetion Expansion Divieion

U. S. GOVERNMENT PRINTING OFFICE m—ﬁo

eTense Minerals Administration
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’ ‘ "he work under this contract to be carrie® out iz two etoges:
\ . ‘ .

H

5 e .
%\;) ‘he entting of 14 channel sor:len fron various :ointe
\ an the gesratite outeropns together wiih a suuple
A\ teken from the 0ld dump, &1l sa:sles to he cut ot
\\ loeations as shown on USCS mep atiached hereto.
\\ .

{2) \wu exploration work will be confined to the Great
Northera Claim of the 14 #ike Mine. “he work to
be verformed by the opervntor,

(3 hv‘itnultiw san:les are to be ssalysed for Feryl

by tha most modern echniques through Government and
€ mmmz lshoratories,

mxiuelly a(;nad apon 'b;r the oserator and the “esional
.1916 o,
{5) 4bils work &n gi\o ke comsleted in $U éaye.
{0} sstisated custi\uf Stare & of the project:

i b Vemples @ ¢ ¥.25 pey hour ~lus tzxes

and insurance :m..m for 15 days ¢ 518,00

i Analyses of GO ma.;,m ~ & cuts from 15
: sunlen i T15.00 ch ~200,00
“otal 4 1,218.00

(1) hie work is to be und.rtaimh only in ihe event
. that the ¥leld esm considers the resulies of the
Stage & work Indicnte an afequate tonusge of come
wercial grade nmuterisl nay de danmaml by ‘he
following:

(2) 7o drill diamonc core drill holes along ‘he strike
of ine pegmatite outcrops fro: five set uus am
desiznaied on the attached 1a) referred to above.
4t lemst one ix hole and poseibly two 0 be drilled
Trou each seteu),

{(3) The total footag: of all holes to de drilled in this

| . (L} ethode n: tuzdng, hendling and mssaying szsoles to be
project shall not exceed a maximuw of 1750 feet,
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() Trillimg to be done by eontract ot an estizated cost
of 5,00 per foot, “he drilliyy; con'ract subject to

Uovernnent spproval nrior ‘o conmeneing vork.

{5) #ethod of selection and handli:s of drili cores for

agsay to be ap roved by thu ‘3eld eam,
{6) urk 1o bs co:pleted within eighs sonths.
(7) “etimnted Cout of Stage ¥, of the projects

1750 Zeet iz ﬂiaﬁami wr& ér-nlzzg §3 B
per foot

i3 hAsalysis of BY wulp eacdes 7 15,00 ench
" Total
Toteld ‘i“ogt of ojects A tnd M

Jperstor will furnigh all sguipsent, m, xliaa. water, &ud
vower necessury for the project.

b s4titional tuildings or *’it-turn are réquirad.

he operetor exuresses winimua snd insncial adility <o
caryy sy ke Sach of the cm\ r:f the rroject,

3
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§,750.00
30000
9,350.00

19,508.00
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. UNITED STATES OF AMERICA -antelite

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ..........._____\
through the Department of the Intejor, Defense Minerals Administration, hereinafter called the “Government,” and *

A\

hereinafter called the “Operator,” as follows ; -
1. Authority for contract. This agreemént is entered into under the authority of the Defense Production Act of 1950, pur-

suant to Mineral Order 5, entitled “Regulation 3 Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The explo: g.tion roject shall be conducted on that certain property situated in the State of
South Dakote \

, County of) . Custer described as follows: *
Great [orthern ode Linikg Cloin ~ 10coted in Sections 2 ¢ 3 S = OB UF.I .

(a) That he is the sole owner, in possession and entitled\{o possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordindfion agreement of the holder is attached: ... _____________

----- T

..................................... ‘
51 %5 BT ML ¢ 1502 YoEe 1 ] SRR 40 po

3. Exploration project. The Operator, within 3 ......................... days from the date of this contract shall commence

4 % i i
work on a project of exploration for “"_’._e.’.'?!".-:_.‘_'}_%_f_ anta“ \ ; shall prosecute the work efficiently, expertly, in a

X
workmanlike manner, in accordance with good mining standards, with suita‘b\nd adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of © e 3 from the date
of this contract. The exploration project and the work to be performed are moteNfully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract,

4. Performance of the work. The work shall be performed by the Operatoryuhder his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract.oNcontracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractdys. = The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator.sha]l provide the Government with all avail-
able means for doing so. 'The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing\impyovements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowahce fyr the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional ¥acilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to “which, the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The differehce bétween the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. .

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
~able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headingy in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata’share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. 3 State name, address, and nature of organization if any.
. 8 Give legal description or enough to identify the property.
' ¢ Strike out the provision not applicable.
¥ Name of mineral,

" e
Not in excess of 2 years. 16—04006-2
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1. Title to and disposition of property. All facilities, buildings, fixtures, equipment,’ ot 7 ms costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, -~ -\ '5oelong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the terminatio] ne contract, if they have any

salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest

in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion ‘to their respective interests. /

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

_ 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
‘included 1in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. - The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of o0 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed ‘_..5'20 ......... ,

which is ...-@Q______ percent of the agreed estimated total cost of this project, $_-.3@.65§.$;!§§ ....... .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with -a comprehensive geologic and- engineering report, including an estimate of ore reserves, to the best of his
ability, Four copies of all reports shall be furnished to the Government."

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
- (1%) percent. L : i : : - : ‘
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%4) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. . ’

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from 8iich discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to bé construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. “

16. No assignment of conbract. Without the written consent of the Government, the Operator:shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ' )

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute.operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. :

Executed in sexg;uplicaté the day and year first above written.

: - R . THE UNITED.STATES OF AMERICA
[4geral Liilﬁ L& Lo L
o (gpcréwr) o o . Byﬁgm g}imm ) A'
3 Prodaetion [zpeasion Division

. U. 5. GOVERNMENT PRINTING OFFICE . lﬁ—mnse Minerals Administration
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Fxploration i'roject ' I\ocket % A=-2168%
’ (114 ieike Tine ;

“he work under *his contract to be cgrx-i.ed out in two sup:csé

“he cxtt&ng of 14 channel swnlu {roir various soints
on the pegmmtite outereps together with & saunple
taken from the 0ld dump, all sanples to be cut atd
lac;atj.ou as shown on USGS map attaaclhied hereto.

All axploration work will de confined to the Great
Borthern Claim of the 01d Miks Mine. The work to
be portor»a by the apmtor.

‘‘he romlung ssmles are tg be analyged for I‘aryl
by the mos: moderp techpiques through Govermment aml
Commercial Iaharatoriu. :

‘'ethode of taking, handling md assayling samoles to be
miually agreed upon by the operator and the egional
¥ield sem.
ihis work is to be eompleted in CO days.

Leiizated costs of Stage & 6:’ the project:

1. 4 Samples 3 $1.25 per hour 2lus texes

and insurance $21,20 for 15 days 2 318.00.

i1 Analyses of 60 julgs - 4 cuts from 15
samples & $15.00 each 300,00
| Total ~ 1,218.00

“his work is to be undertzken only in the event
that the ¥leld :eam considers the results of the
Stage A work indicate an adequate tonnage of com-
wercial grade material may be delinested by ‘he
following:

7o drill diawond core drill holcs along the strike
of the pegmatite cutcrops from five set ups as
designated on the attuched mep referred to adove,
At least one Ax hole and posaibl; two to be érilled
fror sach set-uyp, .

The total footage of &ll holes to be drilled in this
project shall not exceod a maximum of 1750 feet,






(&) frilling to be done Yy comtract £t an esiizated coet
ef $5.0C ser foot., he drilling conrect sudbject to
(overaxent myuprovel urior ‘o conmencing work.

(5) wethod of selection and handling of drill cores for
, assay to de ap roved by the ield -eam,

(6) vork 1o te corpleted within eight montha,
(7} “atimated Cost of Sioge ¥. of the project:

£ 1750 feet fx dieamond core drilling & 05,

per foot ¢ 8,750.00

Ii zi;iag\.yaia of 40 mlp ,iamg:les $ ¥15.00 each ...5600,00
N | Total & 9,350.00

Total Cost of .rojects A and B . 10,568.00

Jperator will furnish all equivsent, suzvlies, water, and
1uower necessary for the project.

No adcitional buildines or ’i‘:;xtu're“s are required,

he ogerator dat;areuea viilingness znd financial ability to
carry pat 1is ~art of the cost af (he Lrolect.
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UNITED STATES OF AMERICA Cantallte
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS ADMINISTRATION
r\
. EXPLORATION PROJECT CONTRACT!
It is agreed this ... da;;‘of - , 195___, between the United States of America, acting

N

N\

______ N
hereinafter called the “Operator,” as follows: \

1. Authority for contract. This agreement is‘entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Gov r\ning Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration\project shall be conducted on that certain property situated in the State of

South akota

e |\
A\

with respect to which the Operator fepresents and undertakes: ™\

(a) That he is the sole owner, in possession and entitled to po§§ession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination %greement of the holder is attached:
N

No_ encumbrance ... . e —

(b) hat-lkoin-n-losses st ad-entitlie =22 SReeeRT—ar—H1¢ etepsar-ta—nd e
- 8. Exploration project. The Operator, within . 30 . ays from the date of this contract shall commence
work on a project of exploration for * . Beryl_=_Liiea = Tontalite shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable anh*adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ _____ eigh .\;{Sﬂiﬂ‘ehﬂ from the date
of this contract. The exploration project and the work to be performed are more fully\described on Exhibit “A” attached hereto,

which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, undelihis sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors., The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional fééilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which\the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

‘¢ Strike out the provision not applicable,

5 Name of mineral.

¢ Not in excess of 2 years. - . i . - 16—64066-3

. - . ' ’ ‘ Docket No. DMA __g;_G__si Z





’ ' .
. -

7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing e
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opert.
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they hav®
. salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items?
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. : '

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’ attached hereto.

. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
bullld:ings‘, 11}13stﬁ]{)a_1t;1011§s, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” ’

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may -
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-.
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of SO0 ____ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $_--9,511‘20 ..... ,

which is ... Q... percent of the agreed estimated total cost of this project, $....30,568,00 ...

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability, Four copies of all reports shall be furnished to the Government. :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of- this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ’

@ §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. : - - :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a.claim and lien upon the mineral deposit which is the
subject. of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment-shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is r(iidt' t(l) be coréstrued as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder. :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.
’ THE UNITED STATES OF AMERICA

By ,
‘Aeting Director,
By -------- ‘ Broduction Gxponsion Division

. u. s.‘covznimzwr PRINTING OFFIC-E' loﬁ(?—ezns'e_ Minerals Administration
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xhibit *i* - “xploration :rvoject - _Docket TiA-2168%
» - : ; ©uld idke sine

AN .
“he work under this eontract ¢n te carrie? out in two stages:

g | |
(1) “he cutting of 14 channel amx)les from various psoinis
- on %he usgmatite outerons together with & sauple
taken from the old. dump, all sa-ules to be cut st
locations as shown on USGS map attashed hereto.

{2%)\\ A1l explormsion work will be confined fto the Great
“Jorthern Claim of the 014 Mike MHine. “he work to
B\verformd by the operator, :

{3} %he' yuultim; sanyies are ta be analyzed for Teryl
by thy moss wodern techniques through Government and
{;oume al lnhoramriu.

(&) veihode ng taking, hendling and assaying ssmoies to be
s iually aé;{nd u20n by the ogemtar and the egional
Field ‘'sanm, \

{5) 4hia work is .,m\“ha c:myleten in LU doys.

. | o
(&) mticaled costis d&:ﬁt&m 5 of .ne project:

1 & zamples & $1.. per hour lus taxes '
and insuraance 52 \.?;(‘) ior 18 duys I 316,00

il Analyses of ©0 .ulge -~ & cuts irom 15

sonples 115,00 esch. ‘ ' 900,00

Xotal | +1,218,00

{X) his work is to be undertsaien on:).: in the event
that the ield .eam considers the xesults of the
Stage 4 work indicate am adequete tannege 0f CoRe
zereial grode materiasl may de delinested by ‘he
Tollowing:

{2} 7o drill dimmond core drill Holce along ‘he strike
of the pegmasite outcrops from five sst uys ss
deniFnnted on the attached map roferred to above,
At least one Ax hole and possibly e t0 be drilled
from each set-u;,

(3) The total footage of 21l holes to be 4rilled $n this
project shall not exceed a naxirum of 1750 Teat.





-
. < )
. . .

(#) Vrilling to de done ty contract at en astivated cost
of $5,00 ver fooi., “he drilliny convrect sudject to
Covernsent a;;pmvai srfor ‘o commencing work.

(5) Hethod of selectios and hamdling of drill ceres for
: Ay to de aporoved by the 1eld eam,

(6) vork w0 be cospleted within eigh! months,
(7)‘ *stinated Cost of Gtage F. of the yroject:
1 1750 met }x 61won¢ core drﬂliu & 35,

_per foet , $ 8,750.00

31 a@nia of &0 ;:ilp sanoles 4 15,00 eaneh ,__M‘
\ - Total i 9,350.00

Dateld th; af :‘m,iwu Hepd B 0 10,508.00

Jperator will furnish uu equipneny, supplies, water, und
vowey nemmy for the m-oj«ct.

' No additisnal buildings or {irtures are remiired,

he operator exyunn viniwu and financial abuﬁy to
carzy zunt Sis vary of the eont af the project.

-0
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(June 1951) B * . Docket No. D, -
. ) . . Commodity ?ggg-_{__‘.
UNITED STATES OF AMERICA - cantalite
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
CItis agreed this ... __. day of % ' , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minera} \Administration, hereinafter called the “Government,” and® ..

f4neral [ills Ine,- & corporation organiged under the lzws of South Deko

1. Authority for contract. This agreement is entered into undeerhe authority of the Deféﬁsé Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be Spnducted on that certain property situated in the State of .

Smth Mm un' f ____vW §_ §.°£--.-.-......3 ___________ d ibed 11 ;8 N )
Great Northern Lode lining Claim - located in Sections 2 13 § = R ETIEIT

with respect to which the Operator represents and undertakes: * ' .

, N . T

(@) That he is the sole owner, in possession and entitled to possessioh, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _..

(%)

_____________________________________________________ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and ade%lilate equipm}é‘n\t, materials, and labor, all
na \

properly designed to bring the project to completion within a period of eight on y from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. N

4. Performance of the work. The work shall be performed by the Operator, under his sole direction %{nd control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on.all phases of the work.

5. Fiztures ahd improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

& Name of mineral.

¢ Not in excess of 2 years, . 16—64006-3
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7. Title to and disposition ogperty. All facilities, buildings, fixtures, eq\Q\ent, or other items costing more than -$50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. -
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint acconnt of the
parties in proportion to their respective interests. '

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
builld(lin%‘s, nEl:st}al.l%)atlozs;,and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.

10. Allowabke costs of the project. The costs of the project in which the Govérnment will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of -the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12, Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by. the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of 90 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed @J.sutzo, _________ ,

which is 90. ...... percent of the agreed estimated total cost of this project, $__.1Q-.5_6.8_eg_@; ...... .

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability, Four copies of all reports shall be furnished to the Government. )

-15. Repayment by Operator. If, upon the completion of the-exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: - L . ) »

" - ;)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. - : : e o :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (1%4) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in ‘excess of a maximum of five (5) percent.

This-obligation to repay from net returns or proceeds shall be and remain-a.claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from’such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government'’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. i . R . :

16. No assignment of contract. Without the written consent of the ‘Government, the Operator:shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. o

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator.fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. '

Executed in sextuplicate the day and year. first above written.
‘ ' THE UNITED STATES OF AMERICA

. By
By oo et o ~ Fro@uction Txpension Division
: v °°"f“"M="f P“”‘f‘"_ﬁ orrce - 10D@fenge ‘Minerals Administration
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Exhibit "A® - Exploration Project - ~ ‘ Docket DiHA=2168X

0ld kike Fine

The work under this contract to be carried out in two stages:

- .\
§ tage A
\
. \\’\\ (1)

N
\
\.

\
\

(2)
(3)
(%)

(5)
()

Stage B
(1)
(2)

(3)

‘The cutting of 14 channel sam>les from various points
on the pegmatite outerops together with a sample
taken from the old dump, all sanples to be cut at
‘locations as shown on USGS mep attached hereto.

All exploration work will be confined to the Great
° Northarn Claim of the 014 Mike Mine. The work to
pe performed by the cperator,

\ .

The resulting samples are to be analyzed for Reryl
by %pe mos% modern techniques through Government and
Gomcvial ladoratories,

Methods \of taking, hendling and assaying aa.mples to be
mtually ggreod upon by the operator and the egional
Field “mam. .

This work ia\o be completed in 60 days.
¥atimated coatt \Qf Stage 4 of ‘Lhe project:

I. 4 Samples & $l 25 ver hom' 2lus taxes

and insurance $2’1 20 for 15 days & 318,00

II Analyses of 60 puli», - b cuts from 15 o
samples @ $15.C0 eac!; ~ 900,00
N potal % 1,218.00

AN
\

“his work is to be undertaken only in the event

that the Yield ieam considers the resulte of the

‘Stage A work indicate an adequate ‘onnage of come

znercial grade material may be delinoqted by the
following

To drill diamond core drill holes along the strike
of the pegmatite outerops from five set ups as
designated on the attached map referred to ebove.

. At least one Ax hole and possibly two to he drillad

from each set-up.

The total footage of all holes fo be drilled in this -
project shall not exceed a maxirum of 1750 feet.






N
. \ A ‘ . .

eonti
{#) Drilling to be done by contract at an estirated cost
of $5.00 per foot. The drilling coniract subject to
Government approval prior to commencing work.

(5) Method of selection and handling of drill cores for
. assay to be apvuroved by the leld eam, :

' (6\)\ Work to be completed within eight months.
(7) stimai:ed Cost of Stage B. of the project:
I 1750 feet ix diamoné core drilling & 3$5.

per foot " $ 8,750.00

Il Anelysis of 40 pulp sauples & 515,00 each 600,00
| \\  fotal $ 9,350.00

Total Cogt of “rojects A and B 10,568.00

CGperator 1111 fnrniah a}l equipnent, m.pplien. water, and
power necessary for the grojnet.

No additional buildings or\;t‘ixtures are required.

“he operator expresses villiiz;neu aad financial ability to _

gerry o=t its part of the ocst of the project.

AN

N
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) UNITED STATES OF AMERICA . lica

iy
DEPARTMENT OF THE INTERIOR Tantalite
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
day of\\\ ...... , 195___, between the United States of America, acting

hereinafter called the ‘“Operator,” as follows? \x . ‘ .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations overniﬁg\Government Aid in Defense Exploration Projects.”

2. Operator’s propertz rights. The exploration pr(;jgct shall be conducted on that certain property situated in the State of
.. South ta , County of \Custex
Great llorthern Lode Mini

claims, liens, or encumbrances as to each of which the subordination\a greerigs:nt of the holder is attached:

A

workmanlike manner, in accordance with good mining standards, with suitable and ade@uate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of * €ight_ mod . from the date
of this contract. The exploration project and the.work to be performed are more full} described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. D )

4. Performance of the work. The work shall be performed by the Operator, under
That with the consent of the Government and its written approval of the contract or corXracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. \The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall pyovide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phasés of the work.

5. Fixztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for Me use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. '

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,

and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

i‘s\sole direction and control: Provided,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years, 16—64066-2
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7. Title to and disposition"roperty. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize fits interest

in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. '

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

-9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
builld(iings, i%stﬁliatlogs, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. .

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of 90 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed §_05l1.-20 _________ ,

which is ....90.______ percent of the agreed estimated total cost of this proj ect,.$__.l0.‘.5_6_8_egg ........

14. Fiinal reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

. 15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ’

(1% §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent. : T ) - . '
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. )
This obligation to repay from net returns or proceeds shall be and remain a .claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from*such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . ’ . :

16. No assignment of-contract. Without the written consent of the Government, the Operator:shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ) :

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Govérnment, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the.Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

o Miperal MAlle Ine.

(Operator) ) B

, v -
.~ Acting Director,
B ‘ Production Expansion Division
U. S. GOVERNMENT PRINTING OFI.‘ICE . IW&—ﬁse ‘Mineralé Administration
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Y Bxhibit "A® - Fxploration Froject Docket NiA-2168%
‘ J1d ¥ike kine

"he work under this contract to be carried cut in two stages:

a
Stage &

(1) “he cutting of 14 channel samnles from various points
g on the cegmatite outcrops logether with & sauple
\ ‘taken from the old dump, all sanples to be cut ot
locations as shown on USGS map attached hereto.

(2) 411 exploration work will be confined to the Great
' Northern Claim of the 014 Mike Mine. Uhe work to
~ de performed by the opsrator,

(3) ¥he resulting vamples.are to be analyzed for Feryl
by the most modern techniques through Goverameni and
Gouorcial laboratorin.

(& . euhoda of teking, handling and assaying samles t0 be
suiually acreed upon by the operator and the ‘iegional
Yield ‘esam. .

(5) “his work is to be comjleted in 60 days.

- (9) Tstimated costs of Stage £ of the project:

I. % Samples & $1.25 per hour Q]Z\Il. texes

and 1nmenc¢ $21.20 for 15 days 8 318.00

11  Analyses of 60 yulps - & cuts from 15 |
samnples @ $15.00 each 900,00
Total . 41,218,00

Slage B

(1) “his work iz to be undertakep only in ihe event
that the Field ieam considers the results of the
Stage A work indicate an adequate tonnage of com-
wercial grade material w be delineated by ihe
following: ;

(2) %o drill djamond core drill holes a.iong the strike
of the pegumatite ountcrops frox five wet ups as
designated on the attuched vap referred to above.
At leapt one Ax hole and possidly two to be drilled
from each set-up,

. {3) The total fcotage of &1l holes to be drilled in this
project shall not exceed a zaxirum of 1750 feet.
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October 18, 1951

\_

X
- Vemorandum',
’ E \ ‘ . . o
To:. Chief, Industrial Minerals Branch, LMA
From: - Chie{, Programming and Plaaning, DMA

Subject: Ti-2148X, ¥ineral Mills, Isc.

014 Mka bine, Custer County, 5. Do
Commodithk: Ieryl, Mica, Tantalite
Amount; : 9055 of $10,568 '

‘mice and tantalite is fax short of meeting defense requiremenis.

* Consequently, it is highlx desiradle that exploration for new
domestic deposits be stimulated by any reasonable Government
nssistance to privets intervgss. Any exploration project that holds
promise of finding sigaifionny new reserves, merits consideration
by Defense Minerals Administragion. ' ‘

RWASKEY:mp - .

cc:

4fhe prosx;acﬂvo available suppiy of strategle boryll. -
\
\
|

A, .'Bﬁ Parsons

Field Teem, Region V (2)
Mr. Mittendorf .
Mr. Norton

Mr. Parsons .

Mr. Barr

DMA Docket File
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- DMA~2168X o
Mineral Mills, Inc.

Recommendations

1. That an Exploration Atd Contract be granted in the smount of -
$10,568, Govermpent participation 90%, in accordance with Exhibit
®AY attached. _ . ) :

2. That work'mduag the contract be granted in two stages, "A" and
“B¥, Stage *B* to be authorised om suscessful completion of '
Stage “A" and approvel of Field Teax., o

3. That spplicant be xllowed 30 days time from contract date in
which to begin work undwr the contract. :

-

EXLIBIE YAS
-Siﬂn ﬂ‘l

A total of 14 channel ssmples will be taken from pegmatite
outerops at the approximate locallom shown on the accompanying map.
Ons sample will be taken from the dwip on the Great Northen Ulalm,

" also shown on attached map. The empct method of %aking the samples,
their sise, splitting »»d bhandling Wil be mutually sgreeadle 40
Operator and Fiel: Team. Asssying of* the samples will be doss in
Governsent and Commercial laboratories; mwutually acceptable to = =
Operator snd Fleld Team. Totnl allowable cost §1,218, timd 1imit=30 days.

s EXHIBIT ®A* Cont'd
§!£‘! ugu ‘

» ‘Subject to satimfactory completion of Stage *A" and approval
of Fleld Team,dimmond drilling will be undertakep to outline the
extension of the pegmatite bodies at depth. A total of 1750' of AX
or larger drilling will be done at the approximate logation shown
on attached map. <xaet numder of holes, their direqtions and depth,
w1ll be mutually agrecable to Operator and Field Team. Drilling will
be done bty contract, handling of cores by Opsrator. S8slection of cores
for assay nnd of laborstories for assaying, will be mutually agreeable
to Uperator and Field Temm. Total allowable cost $9.350.00, time '
limit -~ 8 months, : .






| DiAep168%

" Not apnlicable.

‘Stage "A"

£11 necespary tooln, sampling nqnipmnt. aic.. wul ‘h
. Mnielwd 'oy the “*Jcmtor at no cout to the project. -

Sﬁﬁgﬂ na " :

A1} mcaaaury ecuiwnt for (iamond eﬂ}.lhg w...13 ‘be imludo&
in um oontr“ct coat ng follows:

1750* dirmond drillne © AS.00 per £t . . . . .'.?38,750.00

.ﬁm A ,
2 Samlm " 81,25 ver hour baae rate

to%al : Ylowable labor cost Inclwding yayroll |
taxos zmdimance LN B I R R A I ?“:318.00 E

*"isn!a "I!l‘
M1 costs included in drilling contrack, &

R

3

z“.”lw’ &G p‘lﬁ&)‘ \}50‘:«‘0 o LR S . s 63 903.00 )

“ nye

Mﬂm, LK) 'ﬂ!ﬂf)& i %1501){3 o [ i . " ¢ o v o @ $ 630.00 h

ot apnlteable.
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Commodity. .. cosy,

DEPARTMENT OF THE INTERIOR

DEFENSE. MINERALS EXPLORATION ADMINISTRATION

. STRATEGIC, AND CRITICAL MINFRALS EXPLORATION, PROGRAM

T0: Chief, Finance.Sectiaon, Budget and Finance Branch, Bureau of Mines

R gt

. Pleass en:cer _on__the _records. of.,,,.';he...Defehs,e..‘.Minemls. .Exploration
Adfiinistration, under the Strategic. and Critical Minerals Exploration

Programn,, : i follomii,contract, or. ana%act

Cnnhract Jo... I:dszE 35
Pate.of. Sonteast ST/ Sat 30, 1050

Name and Address. of Operator:

“Hmarc THAG, *me.
Buster, Conth D

Amount._.of. Government -

participation 3 ?yB 0,00

Percent.of Gowvernment
~ perticipation. 00 %

‘Region: T .. .State: South Dalota

Pleast woloaoe (7,300.06

o,  (Feme) onici
-Gaiezy @@@trawte%ﬁjﬁnwa“ abion
ond fuGit Diviedon

(T;tie)

. ,,I)_a,.te.,_Deliv,,er_ed.._j:g.....Bur.aa.u__oi_.,Mix;es.g-._,washington., af10/08 13903






. . .Dockat No. 2168
“ Comnodity. . Begl.;g
" DEPARTMENT :OF.THE “INTERIOR -

DEFENSE. MINERALS EXPLORATION ADMINISTRATION

. STRATEGIC AND CRITICAL MINFRALS EXPLORATION PROGRAM

03 Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

.A..Pleas{e enter om.th&_necbnds of _the. Dai‘enae Mine:cals Explora.tion
Adfiinistration, under the Strategic.and Critical Minerals. Exploration
. Program, the. follamng;contrach or. amendme.n.L_to contract..

‘Gnn.tract HoMIdm.E 32
Data.of. contmanjflﬂﬁ;{wp'ﬂl July 30, 1952
_Name_and Address.of Operator:

tincpal [H1ls, Fac.
- Guster, South Dakcta

_ Amount. of .Government
participation T4350.00

 Percent.of. Government.

. participation . 90 %
‘Region:..V . . State: South Dakota

et ; Contract 4dn nictration

v
\

(Title)

. Date . Delivered to. Bureau. of Mines.,. Washington. July 35}, 1952 13908
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

“Region V i
2908 Colfax Avenue South
Minneapolis 8, Minnesota

| SV

August 29, 1952
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. Ce

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2168, Contract Idm-E376 - Old Mike Pegmatite
Mineral Mills,.Ince, Custer, S. Dak.

Returned are the six copies of Contract Idm-E376 unsigned
by the operator, together with the original and three copies of a
Field Team report explaining why the contract as written does not
satisfy the original purpose of the proposed project.

The operator believes that drill holes will be of little

(A ga o

Executive Officer
Field Team, Region V

Attachments

gt % IEETTS -3

ABNeedham:dg , : n
cec Dutton : ,

Mullen

Redden

Region V

files:

df
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. MF-200 s . . Docx..o. DMEA ___2168 )

(June 1981)
(Revised Feb. 1952)

« Clwigonrry . Mica and Beryl ...
Idm-E376
UNITED STATES OF AMERICA  Govermment's Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

\, " \_ IT 15 "AGREED this '.'*;i;-..'-..BOLh. ...... dayof _JInly ... . y 1952__, between the United States of America, acting
\t rough the lf)épagtnﬁht of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
aln%lz _Mindral Mills, Inc,, a South Dakota .corporation - e
________________ Custer,. South Dakeba ...

hereinafter called the “Operator,” as follows: o

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projécts.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ___ﬁauth-_ggkota .........
, County of Custer , described as follows:*_The Great .
Northern lode Mining Claim located in Sections 2 and 3, T. 3 S. R 4 E,, B.H.M, and

further described in Book 14, Page 223, Mineral Locations, Custer County, South Dakatas.,
Known. _as._the 01d Mike Mine, it lies 33 miles northwest of Custer, South Dakota. ... ...

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to posseséion, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _______......_.

K LHO F %) @ P r 4 ) 3 3| : R '\"«:u0:¢31¢l_n,3'¢_-‘u 2 8); "1‘.6-(’5'1./"’["\90’1"
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within _____.._._______________ days from the date of this contract shall commence
work on a project-of exploration for ® -mica and beryl -

SEREANCIE @G0 WP IMUD N DAY D0 0431 5h Nl

in or upon the described land; and shall bring the project to completion within a period of -i‘ive___(5)--mon:bhs ..... from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
oitdrawmg.s télereto attached, are made a part of this contract. The Government will contribute to the cost of this-work as here-
after provided. .

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. : .

] (b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or-
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent conbracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
- The ostimatcd cost of any work to be pecfornied under an independent contract is or shali be included in the estimate or
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initiald allow-
able depreciation, are allowable maximums.

*(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items. are allowable
maximums.

(6) New buildings, tmprovements, installations.—Any necessary buil.dings, fixed improverflents, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval:and paym&ﬁu’()ﬁ_m@\lloices and vouchers.

g.

[ Yy A
1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. ’

RN i
8 Give legal description or 'enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

¢ g frn
. -~ N fer

o bad DY)
'

attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable. - .

8 Name of mineral or minerals, 16—66328~2
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(b) The Government’s payments in ses will be based on actual, necessary co,including' contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage oY the total aggregate estimated cost,
Costs will be considered to be incurred only as they are or become due and payable. S

-(¢) No items of general overhead, corpow ‘e m&magement, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 1. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the.report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the -Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers ‘depending upon insufficient or
incomplete reports. . o : °

(d) Accounts and audits.~The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Governmeut.—(a) The Government will pay 20 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $--.7.,.38Q;QQ ________ _, whichis ... 90 _______ per-
cent of $...8,200.00 ..., thé agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Governmeént, and any final audit-
ing required by-the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract: . .

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. ‘

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
‘as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, ‘“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
:cihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ’

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . .

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contribited jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter.upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. TueE UNITED STATES OF AMERICA

s"/ ¢

MINERAL MILLS, INC, vy AV Lo AAe 2t AN
(Operator) : Acting Administrator, Defense ¢
Minerals Exploration Administration
By
I, , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then : . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[CORPORATE ]
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66328-1 .
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EXPLORATION PROJECT CONTRACT
MINERAL MILLS, INC.
OLD MIKE MINE
DOCKET NO, DMEA-2168

EXHIBIT "A“

Description of the Work

The work shall consist of drilling, by contract, 4 or 5
(BX) digmond drill holes to depths of about 200 feet to 250 feet
each. The drilling contract is subject to Government approval prior
to the commencement of work. The work shall be done in two stages.

The holes are to be so located and pointed as to explore
and test the main pegmatite zone for a distance along the strike 200
feet northwesterly from Section E<E' as indicated on Mopographic and
Geologic map (Fig. 1) attached hereto.

Stage 1

In Stage I there shall be drilled Diamond Drill Hole No. 2
and Diamond Drill Hole No. 3, the locations of which are both tenta-
tively indicated on the attached map. However, the exact location,
inclination and depth of each hole will be designated and approved by
the Regional Office Field Team before the work is started. The total
combined length of the holes drilled in Stage I shall not exceed 500
feet. _

Stage Il

Two or three additional holes shall be drilled after the
completion of Stage I, if the undertaking of this work is approved
by the Regional Office Field Team based upon the finding of a fa-
vorable pegmatite in the area drilled in Stage I.

The holes would further test the same pegmatite zone tested
in Stage I. The exact location, inclination and depth of each hole
will be determined by the Field Team before the work is started.

The total combined length of the holes drilled in Stage II
shall not exceed 500 feet.





(1)

(2)
(3)
(4)
(5)
(6)

(7)

- Bstimated Costs of the Project
(Items followed by asterisk are allowable maximums)

Stage 1
Independent Contracts

500 ft.* BX diamond drill hole at a unit

price not to exceed $6.50/ft¥, including

all costs of transportation and all

other drilling costs - $3,250.00%

Labor, Supervision, Consultants

Supervision - 20 days* @ $15.00 per day* 300.00%

Operating Material and Supplies

None

Operat ing -Equipment

None

Rehabilitation and Repairs

None

New Buildings, Improvements, Installations

None
Miscellaneous
Social Security tax, liability insurance,
~ worlmers compensation, etc. $100.00
Core boxes and core gathering, including
labor . 150.00
Sampling and core analyses 1/ including _300.00 550.00
labor .
Total estimated cost of Stage I 4,100.00%

Y

The Regilonal Office is to be consulted as to the disposition of
cores for analyses and the proper method of making determination
for beryl and other minerals.






(1)

(2)

(3)

(&)

(5)

(6)

(7)

Stage 11

Independent Contracts

500 ft.* BX diamond drill hole at a unit

price not to exceed $6.50/ft.* including

all costs of transportation and all other
drilling costs

Labor, Supervision, Consultants

Supervision - 20 days®* @ $15.00 per day®*

Operating Material and Supplies

None

Operating Equipment

None

Rehabilitation and Repairs

None

New Buildings, Improvements, Installations

None

Miscellaneous

Social Security tax, 1iability insurance,
workmen's compensation, etc. $100.00

Core boxes and core gathering, including
labor : 150.00

Sempling and ore analyses 2/, including
labor } 300.00

Total estimated cost of Stage II

Total estimated cost — Stage I
Total estimated cost — Stage II
Total estimated cost — Stages I and II

Government perticipation @ 90%

$3,250, 008

300,00

550.00
$4,100.00%

$4,100.00%

4,100.00%
$8,200.00%
$7,380.00%*

2/ See footnote 1
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FILE COPY
SURNAME:

. UNITED STATES ) .
DEPARTMENT OF THE lNTERlOR E 'Z 2, z
. DEFENSE MINERALS EXPLORATION ADMINISTRATION :

‘ WASHINGTON 25,D.C. 600

NOve dgsa oy [T

/W
Mr. Robert waakq . . Subjeet: Docket No. D - n-ryi»nm
Delense Materials Procmmt ' 01d Mike Pegmatite Mimg—————— ‘
Agency - (Minersl Mills, Ine.)

Geperal Services Administretiom Custer, South Dakota
Building . . - | . |
Yashington 25, D. C.
i)oax' Mr. asikey:

Transmitted herewith ia copy of letter to Nimeral Mills,

Inc., ‘adviliag them that exploratiom project upplicatian,l)ocket *
No. DMEA-~2168, hud been withdrawn and closed. -

A contract for the *(ld Mike P-gmtite" mm~E376, was
aprroved but was unacceptable to the sampany and the wnexscuted
coples of contract returned; tho projact was one for about 1,000
feet of diamond . drilling ‘ ,

is requested by ym on the tqlophcm, Iam annd;lng you
© & copy of the Feld Team's report to read. Plesse return it to
this office art.or you have rinishod reading 1%.

| bhfh yours, A

Enclosures 2
JTRobeitson:gad 11/6/52
Copyy to: Adm. R. File

Docket File
Mr. Houk






- pupand for sigrature for the subjest nine, has boen veturned te

) L e .\ FILE COPY
// : ' \/ B ~ SURNAME:

- UNITED STATES — . o S
DEPARTMENT OF THE INTERIOR 4
. DEFENSE MlNERALS EXPLORATION ADMINISTRATION -

WA$H|NGTON 25, D.C. 600

(ﬂ/ Asapz 6 1952" o

/_

/

M. A J. Jobmeonm, aomurp- mbjwtx Miut Ho. DME
Mineral M1lls, Inc, _ S ' G3d Mike Fegmatite |- S
Custer, South Dakota = : Custer County, South Dakote |

o . Contract TmDT6 | .
w Mr. Jmm» » ’ o . . B ) . ) R miommooeieoo- -

“An original and five copiu of an mlmtiu amct,

this offiee Ly Mr. A. B. Needham, Exacutive Officer, Regiom V,
Mhawm\\smtthcomt um;«upumtoﬂu

: Inmoplnimmuwxmtat&nmatthmxm
_ utnittad in the mjsc*ed aontract is mot werranted w J\I‘W

: You are advised that the applicatioh, Dooket No, DMRA- , |
2168, 15 nov consldered withdrawn and closed, In event of suy - | |
future request for explaration sasiztance for the mﬂ:}ut nine

plonse file & nevw application.

: " Your interess in txplmuu \mder ths Muu Mh
Program 15 very m appreciated.

Sﬂﬂuly ym&,

(sw;ned) F‘RANKE JOHNSON ( %‘_)

- o ACTING mmm-.w \é y
JTRobertsonigad '9/25/52 _— (}) /
Copy tos Adwin. Reading File

Docket File
~ Uperating Coumittee

Field Team, Region V -

Mr. Keuffwsn, 1347

\ . Mr. Fortom, G-232 GSA m.
\ M. Bouk .






UNITED STATES
DEPARTMENT OF THE lNTERlOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

' g WASHINGTON 25, D.C. 600

s-pt-w 25, 1952

Tos .Ghuirun, Oper:ting Omittoa
Froms ‘Normetallic mnmla Divinien

Subject: Docket No. mm-zlée (Baryl-moa)
014 Mike Pegmatite .
Custer County, South Dakota
Comtract No. Idm-E376 -

. Res ~ Returned unsigned contract rejected by Opofaﬁor.
o ‘?ecmdation to advise applicant that upplieatiou :
s closed, '

- Six copies of contnct No. Idm-RB?é are returned un~
signed. The Regional Executive Officer advises thet the comtract
is unaceeptable and an explamatory repart by the Field Team ia

alaso a,ttached to the letter of tranuit‘bsl.

. ™ cxplomtion projeet for this mine vas conaiderad |
and reconsidered nusercus times by examining enginesrs and
specialist, and finally the contract as written was decided upon.

& proposal to test by means of bulk sampling was rejected and the o

projest wvas fimlly limited to 1,000 fest of diuond drilling

( ' The Nonmetallie Minorals Division is of the opimion.
‘that 1o revision should be made in the coatract to- enlarge the

scops of the work and that the comtract shmﬂ.d be withdrawa and '
the npplimtien in thiu sane cloud o , o

: It 1s raccu-cndod that the athnhod letter be sent to g
the company o.dvising it of the ltopt tmn on uthr. o :

Ju’p@r T. Robartsf;m o '
~ Nommetallic Minerals Division
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Y . ' ‘ o ‘ S 4  SURNAME:
pa i) : ' UNITED STATES' -

" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D. c €00

S&ptubu' 25, 1952 ' o

 Tor ch;i Opmtiu cmittu . ] S — o
Proms Namatallic Himrala Diviaim B I

Subjects Docket No. DMEA-2168 (Bnryl-—n«.)
g Qld Mike Pegmatite .
Custer County, South Dakota
ceutrcct No. Idm-E376

Rei  Returned unsigned coutract rejected by opnratmr.
Reccomendaticn to ulviae lpplicl.n‘h that a;apliutica
B 1 cloaad.

' ‘ ‘Six coplcs of contract No. mm—3376 are returned un-

. ugaod The Regional Executive Qfficer advises that the comtraot
is usecoeptable and an explanatory report by the. Field Tean is :
also nttachod to the letter ot tmmitul. o

‘An oxploratiou projcct for this nine WS, ccmuidorad
and reconsidered numercus times by examining engineers and :
specialist, and finally the comtract as written was decided upon.
A proposal to test by means of bulk sempling was rejected and the
projest was ﬁmlly .uum 19 1,000 feet of diamond druling. E

' ' The Noumullie Mincnla Division is of the opinim '

tho.t no revision should be made in the contract to enlarge the

semofmworkmthctm cmtnctshmﬂdhuﬂthdmand
;ppueation in thia aase closed, -

A LIt is recmadod that the ﬁ.uohtd lcttor be sent to
- the cm uivuing it of the :tops td:on m utm. o

- . Jasper T. Robertscn R
T . . Neometallic Minerals Division
JTRobartsonzad. 9/25,/52 ' ' T
- Copy tos. Dsckeh File ~
: - Aéndn. Heading File
Me. fHouk






REPORT

on
Contract Idm E=376, Docket No, 2168

01d Mike Pegmatite, Custer County, South Dakota

Mineral Mills, Inc,

J. A. Redden, Ggologist
Ues S. Geological Survey

E. O, Binyon, Mining Engineer
U. S. Bureau of Mines

Reviewed by
DMEA OPERATING COMMITTEE

/7

(date)






Report on Contract Idm.ﬁ-376, Docket No, 2168, Mineral Mills, Inc.
0ld Mike Pegmatite, Custer County, S. Dake
SUMMARY

The original exploration proposal was based on the application by
Mineral Mills, Inc. for an expansion loan for the construction of a
beryl flotation mill on the Old Mike property,

In the loan application the estimate of grade of the beryl in
‘$he reserves, as determined from analyses of samples collected by the
Métals Reserve and Bureau of Mines, was represented as being 2,0

parcént. Later evidence indicated that these and other analyses made

at the time were unreliable, ‘ ' |

Visual estimates by the Geological Survey had placed the grade of
beryl at approximately 0.5 percent. However, owing to the small grain
aize of the beryl, there was also some doubt as to the accuracy of this
estimate,

In order to reconcile the differences in grade estimates, it was
reconmended that other large samples be taken and analysed, in the
belief that larger samples and improved methods of analyses would give
accurate results, This was considered especially nescessary sinmce, in
the application for the expansion loan or mill constructibn the minimum
grade of the heads or mill feed was set at 1,5 percent beryl in order
for the operation to be economically feasible, and a lower grade head
would preclude success, The field team also regommanded that if the
large scale sampling proved the applicant's estimate of 2,0 percent,

or even a grade of 1,0 percent, to be correct, additional exploration

should be undertaken,






