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FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


C1flCAT 101 BT ?H UIITED STATES OF AMERICA 

01 A DISCOfl!T 01 	 OILIT UIDU 


AN EXPL0Ui01 PIDJECT CON'MLCT rerjt ten 
11/12/53


Griswold 
Rub in 


.Talib.ert-------
Larra3iee 


dg.e.s---------
e1fñdge 


To: Mr. Wtllts* C. )esslsr 
1.31* Eir14re Ge1t Mines, Inc. 


c.ntu, South Dikota 


?rst to the pr.vtsioss of aen&ed 1lerttme Projeet 
Contrast Is. I4*-12fl, d*t*4 Nveabor 12, 192, Dicket Is. JN*..2358, 
hereinafter called the 1eestroet, b*tvHu ys aM the 1tM States 
of M rica, teinafter called the Govenaent°; to establish aM 
fix the Oocwrsaest's penentae royalty on prtuctioR aM ftc lies 


aM es the laM described in the c•ntysct, the Ooenncat 
ceusidors aM therefore cart tf tee that dtsc.verl or te'volep.ent 
free *tch proIwt ion any be nede has res1ted free the exp3orat ion 
Wt.


The natnn of said discovery or develsj*ent is described. 
broadly or indicated as follows: Diaaoed drilling has conftraet 
the extste of euargtael *iJIS4*M ores occurring on the 1end 
sited in the contTsct. 


1.te4	 NOV1 61953 


WRGriswold/bjl (rewritten 11/12/53) 


Copy to: Docket 
Irving Gurnbel,DR,MD,EPS 
Mr. Hedgers, Pm. 46OLI 
Mr. Thayer, .5216 GSA Bldg 
Admr. B. Pile 
0 p. Committee 
Cont Adin. & Audit Div. 
Finance Office 
Region V (.2) 
F. E. Johnson 
3ase Metals 
W. EL Griswold 
Chron.


ThE UNITED S?ES OP L(Z!1CA 


nistrstor,	 ease MinrI 
Exploration Matnistratici







FILE 
SURAE: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


' 'r"•,	 /
DEFNSE MINERALS ADMINISTRATION 


\	 WASHINGTON 25, D. C.	 I 
BY .i w;IT:4) :cf	 Ji 
tVY Ut.	 L(kL'i Uh 


'	 rii	 t	 irt 
L¼	 J	 '.#U .J	 J.JiL L 


To: Ir. 4Uiin C. ueas1e 
BeUe 1dridge Gold	 Inc. 
Box 9083 
Canton, south a1cota 


Pursuant io the provis\ons 
Contract io. Idrn-27l, dated oveer 
hereinafter caileU he "contract," e 
of merica, hereinafter called the " 
fix the Government's percentage roral 
hcreon axd on the land described in 


considers and therefore certifies tha 
which production may be made has resu


of	 nded )xplcration iroject 
12,/I.952, Docket :O. HJ 2358, 


twei you and the United States 
çvetriinont;" to establith rind 
t on prouuction and its lien 
t c'.act, the Government 
t d covery or developnent from 
teu oni the exploration work. 


The nature of 5aCt discoi 
broad] or inicated as follows: 
the existence oti 	 -ores occ (	 (	 A the contract.	 / 


'-ated


or deilopment is described 
ond dri1.ng has confirmed 
ing on th\l nda cited in 


UiIT:D	 \.;.L 
WRGriawold/hmj 
(ll'-3...53) 


CC to: Docket	 /	 \ Irving Gumbel, Dr/ MD,EPS Ti,r_______________________ 
Mr. Hedges, Em 4(O4 	 idministrator, efense ijnerals 
Mr. Thayer, 5216fG5A Bldg	 qloration ;s3ninistration 


Adin. IL File	 / 
Op. Committee I. 
Cont and Audit/IJiv. 
Finance Office 
Region V (2) 
Hr. F• E. Johfleon 
Base Metals Division 
Mr. Griswold 
Chron.


\







IEAFore7	 S (12-.6)


814ft .lj 


a,w .ir* liming c 
1412 Canyon *trt	 0 


Spoerfish, South Dakota


1*: EmA2358 (ZtThc4issd) 
• 	


0 	 v.11. Zidridga Gold *tnss, Inc. 


Balls Zldrids Gold lithe 
Lovrsnce County, South Dakota 


0	 0	 ctct. 1*271	
0 


•CextI.mon:	 0	
00 


)y the tst*s of the subject *zplozstiQn Project Contract, as ansaded, 
sai the certification of discovery or dsvslopnent, dated *vsaber 16, 
1953, *11 ainersIs *tnSd or produCed tr. Kvnber 12 1952, to 
Sovsbe 12 1962 were abjet to the GowrrsasEIt's percentage royalty 
as sat forth in sa4 contract. 


As the period during which praduàtthn s subject to royalty ha. r 
.xptred, the Govsrzent according to its presant records retains no 
claus. ox lion agélnit the .r rty subjact to the contract or any 
future production therefrom. U., therefore, are closing our books 
•g	 this contract.


OFFICIAL FILE cOPY 


Sincerely yours, 


George Fumich, Jr. 
• 0	 Dtor 


0 	 (1 


NNerrithew/rnm	 0 	


0 


3/7/63	 0 	 0 


cc: Director's Reading File	 0 


Reion III (2) 
C/A. & A Division 


vocket	 0 	


0 


Code 500


8623







OFFICIAL FILE COPY 


. L mte I SurnQme 


V14-J	 &4 i 2201 
Form 7 


(10-58)


JUN22 1959 


ihrnrsnd	 ___ 


Tot	 '. Donald?. Finch, OME Azditor' 


Frcu	 L 1). ?a1rt, Acting Cbint (Sied) . 0 Talbert 


Contz'*ct £ftjs ration a Ladit i)tvisiou 


Subj.etz Docket No, aQA.23!8 (Ziue4.ad) 
Belle E34rid 0e34 1nee, Inc. 
Contract No. Id*E271 


Tour Repct of Rcalt Review on the subject contract is 


sccentable d dietribition of the regional coptes is authorised. 


BDTa1bert/ama 
June 22, 19S9 


Copies to: Docket 
Director's Reading File 
Code 800


1.3683







- DrE	 xtornw in L eio 
coim&cr	 rwr xsxa


y'' \ 


i1T ' jtLT 


I heve xev1eucd *.lie }1ath3 Beporta oft 


Te12o Fth'd rie t1Dee, Inc. 
Centgn, &cvtb Dt 


prtiiu*ng to ]t1* Project Cd*t*t Fo. Icfr271 Dket )Io, 
*35g. iiti1rig tt o. 1 tb.urbs	 n £uad Cc*trzct dated )Ov 
bei 12 1952, sz £itb*t No. I theesto,	 the riod of . 10, 1952 
to Dece*? 1952,_ine1usi, ec'tng • project t' the e p1etm of 
zinc v1 Lead j*esrty ]o*teJ	 )eathos, Isvruice nxt, ith 
D1I1Dte.


review inci	 ua ti rte (1 
1CF404) ar 4mrtiug	 ente attoehsd thereto, ccsperieoe of the coete 
elal*od vith the ntraot pertht eobedulec, ier icutton of the iat 
psrfod tr reenc* he the ftt*1 report of Govurnt retoWve. 
vhe viaitsô e 'twd the project, d s dot Im13*ticm of 


se an	 prie of the eoets. 


h4z ieviov	 & ia ma of a fliw1 mLit of the ()perzthr's 
ts 1 reeo for t& fb2loeing re: 


(a) the inietive • ceet to Gozent of an eWit uem..d 
be .eatve in re1at1ci to thi tia*tot 	 imt of oaeib1e 


•	 ieafl*a - 
(b) the th Pepc*'t coie*lng a pertici of tho k em t.n ctA*1 


coot heals e vpçartad t*r doe isi'te aoot of the sects •	 •	 •	 •	 • 


(c) a 000i'oob1e ortj of the sets ($660.(X2 in ss I aa3 
in ø*es 11)	 c tract cdai fr 


t th Gont the heals of n* roed tlL*tod 
• coot. of n,iti of k s*afl r	 • • 


•	 The review disclosed the lbllo4sg feoto in ro1 to the tunt 
1*i4 ' to be 1*td the otractrz 


•	 Total	 t ae b13od	 Cimhesctcr	 • •	 • • 5,(4.91 • 
•	 •	 •	 •	 •	 •	 •	 • 


•	 • •	 L) 7rt Piinoe Officer	 • f101,91 
Herewith	 ___ ____ 


Total eecpt.o Coct	 .______ 


• The coetract calls f' s 50 pei'ouzt rtic tior of e c.tiu 
aee 1 the T1Lted 1trtes Gorot • Therefoio, 	 tit to th uoutrtio.. 


•	 tar	 Con*t in the azfvt of' Two t ucad eowm 1dr1 oerty..t, 
•	 •	 • 


Ia oeceid.r *1id B* 


Jataeryi, 1956	 •	 • •	 •	 aibext, ud.ttar







NOTICE OP TERMINATION OP EXPLORATiON PROJECT CONTRACT, UND!I 
ThE TERI OP Thh CONTRACT, BEFORE THE CO?I?TION OP T) VORI 


To: Belle Eldride Gold Iiinee, Inc., 
Iadwood, South i*kcta 
Operator under Az*ended Exploration 
Project Contract Ida-E2fl, Docket 
No. DIA-2358, dated N.veebez' 12, 1952. 


The Ikiited States of America, actin€ thro*h the 
Department of the interior, Detene Minerals Exploration 
Administration, under the teras of the above ntioried 
contract, hereb, terminates t)* contract because, in the 
opinion of the Government, you have tailed to prosecute 
operations pursusflt to the terms of the cont.raot. 


Any work prosecuted or costs incurred by yu 
after the receipt of this notic shall be for your sole 
aëount. 


I*tad this _______	 of	 November'	 1953. 


THE iITED STATES OP ARICA







'x"1cratton roje fnded ''or'tract Ictm ..271 
e11e 1 1ride 1c 


TM Pocket T, 35 
"t'ic..1ead


t4 N1)M'fl No. 1 


The amended contract Tc 4m 27L, Docket No. 23, between the 
United States t' America, Deartment of Intertor, iJefenee }thera1s 
Eiclo'atton Athutnistration, and Belle E1dr1te Gold Mines, inc. dated 
No'renber 12, l92,. Is hereby a'iended a fo.J.ow: 


Arti.le 3 is ueded to permit the operator to recess op.erattons 
on t)ecmher 12, l92 beoaue of adverse weather conditIons and to - 
resurw, on notice tø the overnment whenever weather perite, hu.t 
not later than P. ru 1, 1953. The tune of' coletion is e xtended to 
July 1, 


This atendment na1i not he construed to tncreae the total cost 
of the project, thø aggregate total amountthe osrnaent y pay, 
or the ,eroentae t costs wntch the overnaentay pay under the 
provisions of Article 11 f the corPract ton. 


ur'i-:i 'AT2	 (JTF,)(NT F ARrcA fl 
1L L C 


Date ________________	 Executive Officer, 


e11e lcrdo Gold tnes Inc. 
Date __________







e110 ldrtda Gold nes Inc.

Lrence Cowity, . L)a1<. 


nnde 'ontrcct tdnt -271, 1)ocket b. 23 


Narrative Re'ort ott Aenthnent No • I 


Tn the a omoanyinp a*endmcrt the a -Ltcant reqiests that core 


drtllinp orerattons uncer hase T o' trie i'crnded ontrat be supnded 


from December j2 3.92 t At,ril 1, l93, or urtil weather riton5 


wtU ermit ase TI, core drtilin, to be requsied. It is also reueted 


that tki ttna tor co1etion t the . inended cntrart be extended to 


Jxily 1, 19f3. 


In the oiinton f th Cleld tian, aprovil f the ancrndent wüd 


e to tcte povorrment advanta re. core drll ororatton rider rcsant 


weather c3rtton are not efficient and woather c,ndittons, at least 


or te nxt 3 to rrionth, cannot be evected to imove. At present 


aeees to tn rropert7 aric to rr1l its	 d ftt1t because of 


Also, as nIy one htf't is worked, cnsIer-r1 t s !s It in 


preventjnrt eee-un of water sin1y as oi1	 thaii	 t1 pus and

water l'nes. 


Ry susDenc$1n' erattois for the re1o. tted	 th arnendnient,



or until better drtiiin conuittons trevtl, €'l ..ncreae tn 'oc.tare 
crilled for the money aiailahle can be e'orn ted.


ft 


•	 .	 .	 .•	 %•	 ...	 ,.	 .•







.	 /	 '	 . 
(b) Final 'report.—Upon completion of the exploration work or terminatirn of tb contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Complia*ce with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced .before..the certification, shall be subject to a percentage royalty which the Operator or his successor in interest • shall 


. pay to the Government, upon }ie net smelter returns, the net concentrator returns, or other net amounts realized fromthe s ale 
or Other disposition of any s uch production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for eáèh 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2) percent) 
(b) As here used, 'net smelter returns," 'net concentrator returns and other net amounts realized from the sale or other 


disposition," mean gross revenue fiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean. what is or-would be the gross income from mining operations for percentage .depletion purposes in income-tax 
determination. 	 -. 


(c) To secure the payment of its ercentàge royalty, the Government shall have and is hereby granted'a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining Or production operations.	 - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall n6t 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Pro'vided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the, cost of maintaining such • rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-. 
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Miherals Exploration Administration or by his 
successor shall be final and binding upon the' Operator. 


ARTICLE 8. Terniination. and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


•	 ARTICLE 9. Changes and added provisions--------------------------------------------------------------------------------------------------------------


Executed in .sextuplicate the day and year first above written. 
-	 THE UNITED STATES OF AMERICA 


3elle 1d4 Gold 1irw Ii. 
(Operator)	 By


8tOI etene 
By 


of the cationnamdastoierein,that	
the 


this contract on' behalf of the Operator, was then 	 .	 of said corporation;

that said contract was duly signed for and in behalf of said corporatiby authority of its governing body, and is within' the 
scope of its corporate powers. 	 -	 -	


--. ----------------------------[
CORPORATE] 


-	 U. S. GOVERNMENT PRINTING OFFICE 	 16-66329-1







-	


L	 ,	 DociNo DMEA 
MF-2OO(&)_	 r3 


(Februari92	
COMMODITY 


ocket Copi 
IDM-.E 271 UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	 /	 1IIL4 


	


A	 EXPLORATION PROJECT CONTRACT' 
' ''	 (Short Form) 


IT IS AGREED this	 12th	 day of	 November	 195 2, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "GOvernment/' 
and - JeAE UdrId4. O4 )trie Xn , e8WOD&1	 Askot a orparat1óa



du1y orei4td and cxLstin under n4 by v&rtvc t ttw awe cf the tst ot 
South Dakota	 ,. At fl*ttez' ck1e4 the pezøtr that Contract b I 


x'aa1carct ILL 152 between the	 p1tiea La wnded and uper

aede4 H set torth in Annex I and s 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 	 0 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
County of -	 L*nCe	 desciibed as follows 	 f011OWlI*j pstcntd o4e *3nint cIaii U	 Or C*che	 Chap1on 


	


and Ma	 and 
1dridge, L4	 Helen 3oi4d, and hose AU beirs ohatet in ZectiQn8	 -6, 5$, 


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: -------------


-----------------------------------------------------------------ne


(b) 0• 	
- 0 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holdin.g possession thereof.	 0 


ARTICLE 3 Exploration pro3ect —The Operator	 commence4 
work on a project of exploration for'	 ---------------------------------------------------------------------------------------


in or upon the described land, and shall bring the project to completion XZl1I*XJ	 to Jtprii. 
kU1L jE The work to be peiformed is more fully described in Exhibit 'A at ached heieto which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter' and observe and inspect the work at 
all reasonable times, and- the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $5U	 which is	 5J	 pci cent of $ J, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the perator s 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, 'with assay-reports ,on samples 
taken concurrently with the advance in mineralized ground. 	 .	


'	 0 
1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 0 2 State name, address, and nature of organization if any.	 0	 0	 0 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Governments lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 16-60329-i







£*01MIWN t'ftOJ&C QfiACi' 

UL	 DhIDGZ	 )LLNL, INC,



£OCU? NU. 13MA.438 


the parties to this s*ende4 areaent 
ax'. atso parttes, to COAtxa3t idi27t, £)óoket No. 
2358. d*td $sr'cb fl, t952, •zecut*d on ora MOO (Jue 
L9,L), as aaendad, hereinafter a1Le4 tte rtor Contrtot',h 
and


tKIA, sit th* C4ñOr*ti*n GP proVii*d tar 
under tage I of ZzitXt 'A at the ?rior ontrsct has been 
ospLeted; and 


kEiEL, the .p*rttes iesir* to ehanl$. ;he basis 
r ti. p*a*nt or work to be done n4er 4t*• II o' 
"A at te *rtor Contract to a unit aott instead of an actga2 
cost bests, to a*snd the itatement of said tage II, and to 
rsitat their areasnt on the new contz*ct fore IW'200(A) 
(P.bra4ry i92); 


NQw D4It, R La Uk uaU. erw 


1.. Zttet1ve s of the dat* of its eXeeute 
the 't3.or Contract i aeertded and eaeredd bi tnis siaend* 
contrast ****t4. on 'oxim N?'.2OO14 (eta 	 ,btoh 
shatL EOV*Pfl the Gov.rnmnt's eLsie anti U.n for 9*rcefltse 
resAt, and in whLh the rihts anti a ettøna at øoth 
2srttes are tt*Ity *r$.i, ezeept that. V &tk•r n4 elates 
for th* 4ov•rn*snt 'a cont'ibtton to the work pertorme4 ntsc 
tage Z at the rtor Contract, anti reent thereat by the 


aovsrna.nt, shaLt be as provt4i in the Arior ontrat. 
2. The (prator hereby tL*asai and agrees t 


save bar'etsss th aov.rn..nt tree aLt taiits *nd 4eman4i 
artstai oit of the prior Contract, •ejt 5* otherwise harem 
provided,


3, A to tae II ZZIUbLt	 ot the ri4r 
tract is amsnd4 and per.e4d by 
attached to this contract,
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AMENDMEN'I' NO.1 


Contract IcnieE271, Docket D)A23S8x, dated March 1].., 1952, 
between the United States of America and !3eUe 1ldridge Gold 1Lines, 
Inc., is hereby a ended as follows: 


1, ixploration project, Starting uate is extended front 
May U, 1952, to June U, 1952, to provide operator with sufficient 
time to rehabilitate an adit which provides entrance to the mine for 
underground drilling. 


This rnendsnent shall not be construed to increase the 
estimated total cost oi the project, the amount of the Gorerninent'a 
contribution, or arty item of Uowab1e cost which is expressly 
designated allowable maximum". 


Dated:	 6, 1952	 e 


UNITEi TiTES Oi L1i}ICA 


By	 ) ( 
xecutivé fficer, DM 


Fielci Tmin, Reion V 


BELLJ ELDItIDa (}0L1 MINS, INC. 


By







June 1951)	 Docket No. DMA 


-	 ..	 Commodity —' ----


UNITED STATES OF AMERICA 	 IanE271 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


/Divlslon Copy 


EXPLORATION PROJECT CONTRACT1 


It is agreed this ------1 1th day of ------------Mar-- l95J between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


in*s1 1*lc 
- * LMt1 L ti 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-----County of	 des ribed fUows	 --ifl 
pldmot*d s *Ln1* 
Ii&$.aø4 iry	 L?us 3I*r	 /1 *$ tb 


st.d L*s	 *. Ud$$40, fli Cs JS1** 
1*4 *. A1 *1ø Lc$te4 in stivm 35 *n	 9I, 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 


3. Exploration project. The Operator, within I--------days from the date of this contract shall commence 
work on a project of exploration for' ---------------- ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable an adequate equi ment, materials, nd labor, all 
properly designed to bring the project to completion within a period of 6 -------- .L"from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,. 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole directpn and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all r any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The. Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to' which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
6 Not in excess of 2 years.
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7. Title to and disposition of p'rope y. All facilities, buildings, fixtures, equipment, or other items costing more than $50 


ea&h,_paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Qperat!'ana 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
su.pervisors,'by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's..records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certificationof the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by. the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
which is -----	 percent of the agreed estimated total cost of this project, $.4At	 ---


14. Final 'reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 	 . 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percéntáge royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1,4) 
percent, plus one-half ( 1/2) percent for each additional full fifty cents ($0.50) in excess of eight S dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent................... 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery Or deVeloptnent, in favor of the Gov-
ernment, until fully paid,. or until said 10-year period has elapsed; and this claim and lien and the. Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce orefrom any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


By---
U. S. GOVERNMENT PRINTING OFFICE 


Executed in sextuplicate the day and year first above written. 


LAt M*, I 
(Operator)


THE UN D STATES OF AMERICA 


--	 . 


itLr*s :i $st1s
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£XPLORAXON 'ROJECT CQNTI4ACI! 


liJLE LDEIDOE GOLD MINES, INC. 
XOCKEr NC. DN1A235$ 


ZXI3I "A" 


Stateaent of the Work 
tW rr	 IF	 JL,ILL,_-.J 


i1 program will consist of dis*ond drilling from 
both underground stations and the surface to explore for 
zinc and lead ore on the basal contact of the De*dwood 
tortion. All holes are' to be drilled to the sohist con 
tact. The core end sludge from each hole shall be split, 
onehalt to be used for analysts and onehalt shall be 


d* available to the United States Nuresu of Nines at 
Rapid City, SoutbDekot*, 


The program shall be divided into two stages as 
followix


Drill th. hole* troa underground stations end 
at location designatd A, D and 0 on the attached • p. Upon 
coletton of the three holes and analysis of results, U 
such results, in the •stition of the Ooverisnt, indicate 
that previous ore reserve estim*tes are essentially correct, 
Stage II shall be undertaken. 


Drill ti dLa&'nd .driU hales from the surf*ee 
at locations designated If, 1, J, K and L on the attached 


p or at such other' locations as * be approved by the 
Ocvernasnt.


ist.dCpsts tthe 1!z'ot. 


3 drill holes $1,200.00 each	 $ 3,600.00 


5 drill boles $1,600.00 each	 8,0oo.00 
gts1 xrofit


A







Ho 
Tha	 sstiMtsd cost par ko]• shall tnu]uda 


all expans. for. labor, powsi', bits, s*ppZ$as, nelnt.nance, 
r.psir., dspt.ei*tion of oqint, suparvtLto, anginerin$ 
aM ssujtn for ush hole souplets4 to the schist soatsot, 


lena 


son. 


lone 
ob..tad*ODsrs 
1jLLrr TI	 J 


on * unit basis instead of 


Cosressor	 * 100.00 


Diaa4 drill	 .00 


coi.ssor	 lO.00 


Dtaaond Drill	 . 


__________________ S 


1 Drill Operator	 $175 per tLour *ziJiwt 
lDriUhel.rH	 1,	 " * 


•2Lsb.rors .	 1.2	 . * 
Spstsion inc1sdin etne.risg and preparation 


or all reports reiuirt by tha 4Iornasnt sh*11 be allowable 
(on $ unit blat. instead of s.tuel sost basis) at $100.00 
tei .soh underground hole sad $133.00 for each surfac. hole. 


I)-.


lens







For MF-103	 UD STATES DEPARTMENT OF THE II'R1OR	 Budget Bureau No. 42-R1035.1. 
(Re;ied June 1951)


DEFENSE MINERALS ADMINISTRATI 


.MF-103 Should Be Filed With General Technical Data Form MF-100 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applicant 


Docket No. 
Metal or Mineral 
Date Received 
Amount $ 
Participation (Government %) 


T	 T
Name and 
address of 


B1le Eldrldge Gold Mines Inc., 	 applicant 
Mine Office: Deadwood,S. Dak.,	 - 
General Office: Canton, S. Dak. 


L	 Date	 4rl95Z----------- --------------------


If you have alrea filed MF-100, ve date filed 	 ----------------- , type of assistance requested 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies' each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
foi-rn. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government-is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


-	 16-64067-2







I 
The information requested in . questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this 


information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 	 r - 


6. Furnish a detailed list of additional facilities, buildings, and fixturesFto be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented.' 


(b) Purchased 


(c) Furnished by you. 


with the rental, purchase price, or depreciation of each item, as the case may be,to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. -. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to .the best of their knowledge and belief. 


Belle Eld1dg8 o1d Mines Inc	 By	 _ 
(Name of company)


Pro si dent 
(Date)
	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


	


U. S. GOVERNMENT PRINTING OFFICE	 16-04067-2	 '







'4 Shéetl. 
Belle 1dri	 Gold Mines Inc 
Deadwood, S. Dak. 


1. (a) The property of the Belle Eldi'idge Gold Mines Inc consists of 
21 patented mining claims totaling 176.58 acres and26 unpatented mining 
claims totaling 314.57 acres or 491.15 acres in all. A p1st showin g the 
claims is Included in this application. The patented claims areM.S. 2070,1 
which includes the Alice Lode, Alice No. 1, Alice No. 2, Ivan, Monday Lester 
and Lester No 1 Lodes; Mineral 8urveyNo. 1222 which includes- . Less e Gerd, 
Silver Glance ,Horus, and Iris Lode a; M. S. 1374 which Includes-. Anna Lode, 
Anna No. 2 Lode; M.S. 1627 3ubIlee Lode; M. S. 296 A Oro Cache Lode; El Sal 
M. 5. 128; Champion M.S. 505 B; Champion M.S. 305 A; Jighland Mary M.S. 30 
Gem of the Hills Lode M.S.315. The Unpatented claims are as followsg 
Gould, Home, Home Frotion, 1Ie Holmes, Belle ''lth'idge, Wedgen No. 1 F 
Wild 'at, Glory, Alfred No. 1, V1ha11a,#Odin ection,'Nantaskat, fltosi 
Golden Dawn, Northwestern, March, Winona, Dunn, VIètory, Omega Frac., B 
Bright 8tar, Bregstad, Ellefson, Gertrude, 3ohnson,' The claims are located 
Sections 23, 24,25, 26,35, 36- T. SN. R. 3 E. B. about one mile south 
Ee gt of Deadwood, S. Dek. 


The claims Invo1ed in thIs project are: Silver GlanCe Lode M. S. 1222, the 
Lea Ne Gerd Lode M.S. 1222, Champion Lode M.S. 305 A, on which lodes actual 
drilling will take place. Equipment being used is in building located on the 


5 


El Selada Lode M.S. 123 and Home Lode unpetented. Equipment In queàtion is 
air compressor to operate drill and necessary connecting pipe lines. 


The Belle Eldridge Mine as evidenced by the plats submitted has two portals 
one on the north end of the property some 280 feet from the mill and the other 
on the l Selada Lode giving access to the Silver Glance Lode and Leg Ne Cord 
Lode on which the proposed work will be done. Lead- zinc ore was produced 
during the lest war and following from stopes on the Helen Gould Lode located 
in what is known 8 the'upper contact'. Operations in the 'Upper Contact" on tia 
Silver Glance, Les Ne Gerd and Wild Cat and ChampionLodes during 1947 and. 
1948 produced' ore that was milled during that period. 


The company owns a50 ton ditferntial flotation plant f'or lead and zinc 
that was operated from Tuly 1941 to uly 1944 and. later again in 1947 and 1948. 
The plant has coarse crushing equipment and flotation equipment sufficient 
to operate on a scale of 100 to 150 tons but lacks balIflill capacity for 
this tonnage. Crushing equipment includes jawe Orusaer, 3 ft. Symons Cone 
Crusher, Symons screen and elevator and conveyor. Bin' capacity is sufficient 
for the increased tonnage in both Coarse and fine bins. Mine equipment 
includes a 550 cu. Ft. compresàOr, battery lotomotive for ore haulage, 
complete track layout and piping. Laboratory facilities are available as well 
as office space. A compressor building and Change room are also available. 


I. (b) Not applicable. 


1. (c) The work is to' be done on Silver Glance 'Lode M. 8. 1222' and on' the 
Lea Ne Cord Lode U. 3. 1222 Located In Sec. 25,, T. 5 N. R. 3 E. B.H.M. 


1. Note (1) Both areas re not the same end 1 (c) covers the 8rea that will 
cover the obligation to repay the government from net earnings from comineri' 
disoverIas of lead-,,Inc ore. 


1. ( Note 2) The company owns the property on which the wor)r-







Sheet 2. 
,.	 Belle Edri	 Gold rnines Inc 


DeadWOOd, S. sic. 


2. (a) We expect to find Lead and zinc with associeted gold and silver values. 


2. (b) An assqy map showing previous diamond drilling by the coinpèny with 
superimposed projected driliholes to be drilled ccaxnpnies this application. 
On this pl3t are shown the average essays in zinc, lead, gold and silver for 
each section of the ore horizon drilled through previously. A section M' 
end BB' show the. geological features tithi which the holes were drilled. These 
sections accompany th1 application also. 


On the basis of tie previous drilling we expect to find end develop 
further reserves of zinc and lead. ore sufficient tO warrantt tie expenditure of 
further funds to eipand present milling facilities, and to develop the ore 
horizons indicated. 


Operations In the past have been confined to the SUpper contacts ore	 J 
which lies on top of the porphyry representing the top of the two sections 
shown. The ore we wish to develop further lies on the lower contact or below 
the porphyry indicated in the two sections. A limited tOnnage on this horIzon 
has already been blocked out as estimated partially. As the gaps between 
present drill holes are too large to definitely block out the estimated ore 
the purpose of the present project Is to block out ore In the areas now 
partially developed and tO expand the present blocked out area. 


Geology	 Exposed In the area of 'the Belle Eldridge Gold Mine a Inc 
operations are Pre-. Cambrlan schists, and quertzites; lower paleozoic sandstones 
sheles and limestones;and Tertiary porplgies. The vertical pro-Cambrian 
sdhists are overlain by several hundred feet of sedimentary beds whose gen1e 
northeast dip is the most conspicuous structural feature of the area. Thick 
porphyry sills have been Intruded into the sedimentary members at several 
borions. 


It has been determined that the schi ste underlying the Belle E].dr'Idge 
area probably belong the Flag Rock formation. Cores from deep vertical 
holes show Intricately folded sdhists with many veinlets of qurtz. ( 	 .',, 
drilled to a depth of 335 feet contacted the schist at 325 feet. Ti.' ' 
feet were In porphyry. The hole was started at an elevation of 4925 fee,, 
Indicated a thickness of 87 feet of Deadwood formation below the porphyry. 
It was drilled on the north end Of the Belle ldridge workings. Another hole 
ddesigneted as 0.8. No. 1 end started at an elevation of 5117' and located 
on the Silver Glance Lode end drilled from the outside was 'in porphyry for 51' 
to elevation 5066- then alleles and qusrt 7ltes to elevation. 4820', then 170' of 
porphyry to quartzite at en elevation of 461?. Later holes drilled on the 
Lea Ne Gerd and silver 1ance Lodes from underground further Indicated the 
PreCambrian sdhi to occur at an elevation from 4600 to 4635 feet. Pyrite and 
Pyrrhotite was found to occur In the pro-Cambrian but assays tndicated the 
materiel to be non-commercIl. 


The Deadwood formation conists of about 400 feet of Upper Cambrian 
sediments resting unconforinebly on pre-Cambrien schists. The Deadwood 
formation is the mott carefully studied Paleozoic formation in the Northern 
Blk Hills due to the fact that it is the moat frequently mineralized. The 
most of the mineralization in the Cambrian ores occurs in the Dedwood formation 
of Cambrian age. It consithts atretIgraphicafly of three major units, the lower 
member, a relatively thIn,had,quartzite underlain by a basal conglomerate in 
places; and overlain by about 30 feet of dolomite; overlying this is a thickness 
of alleles average :some 250 feet, which Is capped with a second dol&ite-quertzjte 
member, making up thewupper contaet, the lower ooñt 8ct being directly bove 
the sdhist member. These two contacts constitute the principal ore orizona 
in the Deadwthbd member and are the two members producing ore in the Belle 
ldrIdge area. Mineralization hs occurred along troughs in the A)eawood 


formatIon resulting from the displacement of portions of the porphyry sills 
mineralization taking place thru the'verticalg" or walls of the displaced block







BeEldridge Gold Nines Inc. 
Deadwood, 5. Dak. 


3, (a) 


me project is to be divided into two phases: phase one underground drill holes, 
to include seven drill holes A,B,C,D,E,F, and G and to be the basis of the second 
phase of the project - the drilling of S outside holes. If the drilling of the 
underground holes indicate satisfactory grade of ore the second phase of the 
project will be undertaken. The seven underground drill holes will total 
approximately 2100 to 2200 feet of drilling; the five surface holes will total 
approximately 2-200 to 2b00 feet of drilling. All holes will be drilled to the 
schist contact. Drill holes H,I,J,K and L as indicated in the plan submitted 
constitute the outside drill holes.


Phase 1. 
Estimate of cost: Based on preious operations with labor and supplies 


increased to present day rates. 
Estimate is based on drilling one hole every three weeks. (Approx 300') 


Labor'-	 Base wage 
1 Drill operator	 iJO to $1.75 per hr. 
1 Drill helper	 1.25 to 1.50 per hr. 
2 laborers part time 1.15 to 1.25 per hr. 


Wages	 Ins. S. S.	 Total 
Drill operator labor	 $?o $]j6	 $1.l0	 $ 290.75 
Drill helper	 23L.00	 11.70	 3.51	 219.21 
Misc. Labor	 30.00	 1.50	 .1i5	 31.95 
Power 
Bits 
Misc. supplies (rods, core barrels, etc.) 
Maintenance & repairs 
Depreciation - compressor 
Depreciation - drill 
Supervision, mapping, etc. 
Assays & analyses	 _______ 


average-	 Total cost per hole 
Approx. estimate- 7 holes at $l,169.1l ,' .


150.00 
97.50 
30.00 
15.0O 


120.00 
30.00 


100.00 
25.00 


$i,l69] 
. . . . . . . . . $8,185.87 


Phase 2. 
Labor - operator (includes Ins.,S"etc,) 	 $ 387.68 
Labor - helper	 U	 332.28 
Labor - misc.	 ft	 L3.8C 
Power	 200.00 
Bits	 l3O.00 
Misc, supplies	 60.00 
Maintenance & repairs of equipment 	 60.00 
Depreciation - compressor	 160,00 
Depreciation - drill	 110.00 
Supervision - mapping, etc.	 133.00 
Analyses and assays	 25.00 


average-	 Total cost per hole 
Approx. estimate- 5 holes at $1,571.76 . . . . . . . . .. . 


Estimated total cost of project 


A plan showing location of projected drill holes is included as a 
application.


. 7 858.80 


part of this 


3. (b) It'would require from 30 to 60 days from date of notification of contract 
being allowed to start work and the project would require an over all period of time for entire project of approximately ten monjths.







•Sheeó. 
Belle lridge Gold Mines Inc 
Deadsvooa, 8. Dk. 


4. Map ot property. 
PleU of proposed exilorction drilling. 
Section showing geological fetures.







SheAs, 
•	 Beltdridge Gold Mines Inc 


Deadwood, 3. Dek. 


5. Building- Compressor House- housing compressor to be used in the 
projedt. All pipe linesfor air are installed underground but additional 
lines would O required outside for the second phase of the project and 
are available on the property. No repairs necessary to put buildings 
and equipment Into operation. 


6.







Sheet 6 
Belle ldridge Gold MlneB Inc 
Deadwood, S. 1)ek. 


. Not applicable.







et? 
le Lidridge Gold Mines Inc 


Deadwood, S. Dek. 


7. (a) Not applicable 


(b) Not applicable 


Cc) 550 cu. ft. compressor .. motor driven - Unit about 4 years old.' 
cost eproximately 8,000.00 with synchronous motor drive, contràllers 
and switches plus cost of Ins ta1lstion- Estimate dipreciation at 
$160.00 per month.	 ' 


Sullivan iainond Drill- air driven cost approximately *2,000.00 
end approximately 4 years old. 'Estimate depreciation at $40.00 
a month. Water pump Included In this unit. ,, '







COPY


Sheet 8 
Belle Eldridge Gold Nines Inc. 
Deadwood, S. Dak. 


8. Labor schedule: 


1 Drill operator, Base wage $1.50 to $1.75 per hour 
1 Drill helper,	 1.25 to 1.50 per hour 
2 Laborers - part time "	 l.].S to 1.25 per hour 
3. Supervisor at $100 to $133 per hole. 


Phase 1 
Per hole drilled uñerground 


laborer Base wage Wages per hole 	 Ins ./hole 
!ô5 $1.575	 $2&00


S,S./hole Total 
DriU $l4.10 
Helper 1.25-1.50	 2<31.00	 11.70 35l 2L9.21 
Misc.Labor 1.35 .1.25	 30.00	 1.50 .bS 31.95 


Phase 2 
Per hole drilled outside 


Laborer Base wage	 Wages per hole	 Iris./boie 5.8. hole Total 
Driller Same as	 ie	 $36.0O	 $lö.20 • 
Helper 312.00	 15.60 4.68 332.28 
Niac.Labor 14.00	 2.00 .80 143.80







.


COPY


Sheet 9 
BeUe Eldridge Gold Mines Inc. 
Deadwood, S. Dak. 


9. Items of cost not included in 8. 
Power, bits, rods, core barrels, maintenance, depreciation, supervision, 
assays and analyses, 


Power 
Bits 
Rods, barrels, etc. 
Maintenance & repairs 
Depreciation- compressor 


- drill 
Supervision 
Assays, etc.


Per underground_hole

$15O .00 


97.50 
30.00 
145.00 


120.00 
30.00 


100.00 
25,00


Per outside hole 
$200.00 


130.00 
60.00 
60.00 


160.00 
140.00 


133.00 
25,00







sheet 10 
Belie 1r1dge Gold Mi8 Inc 
Dedwood,3. Dek. 


10. :()	 Prepared to invest 3a02234 into the projet. 


(b) This is sufficient to pay our part of the cost 'of the project in 

eccordnce pith the regulations on govorrnant participation. 


0







- -


Shee 
Bell	 dride o1d Mines Inc 


eedwood, S. Dek. 


l]. None.
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UN 1- rATs

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


W H GTON 25, D. C. 500 


April 26, 195i 


PBOJ()T 1JMARY	 'O1T 


y:	 '. . ricwoid 


1. Locket o. D!A2358 (tncLead) 
Contract Idm271 
roperty: Belle 1drige Gold. Wine 


Location: Lawrence County, south Dakot 


Operator: Belie 1dridge (o1d lanes1 Inc. 
P. 0. Box 9063 
Canton, South Lekota 


Operetor's 2roperty Bights: Owner of lFnd citeu. in contract. 


2. Contract dteô. March 11, 1952. 
Amended contract deted November 12, 1952 
Amended contract coIm1etton dete April 1, 1953 


ork Authorized 


2900 ft. diarnon dri1lin at $1.00 	 . $ .i,6OO.O0 
(overnment Partictption 50	 t$ 5,800.00 


Aitenciients 


Amendert ITo. 1, dated recember15,1952 
?rovides for recess cue t winter conditions frorn ecenther 12, 


1952 to April 1, 1953.


'ork Ciiqpleted 


11C2 ft. of dirnonC rii1in	 t 3.954	 . .	 5,544.00 
('overnwent rtictoation	 2,772.00 


ork s concluded in Loceinber, 1952, 


3. Audit Crtificete da ted. .Jnury 7, 1954.	 . 


. Certification of iscovery issued ovember 16,. 1953.. 


Ore estLiates is	 tons	 ore with a rede of 3.5 percent 
zinc	 U.5 ercent lead, rith auxiliary o1d values, about 	 ozs.

er ton.


roduction none.











c ANA.IarSIS SHEET - D€A PROJECö 


as of ______________ 
1cl Vouc?er for 


Coiiodity


Q 
Actual Cost 


•	 Agreed Unit Costs 


Docket No __________ 


Idm-E No. __________ 


Audited 


-	 -. 


/1/	 '1	 •'-
'.':• (bk". •"•• 
,j .—'jt L.	 /


COMPLETED 
OPERATION
	


S
	


ts I
	


NET COST 


Drifting & Crosscutting 


Raising 


I Shafts 


Winzes 


• Sure Excavation 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Inprovements, etc. 


Other (Specify)


71626







MME Form 7 


(10-58)


o 


Mr. .ussel1 W. Mttels'
	 AUG 71962 


9635 West Colfax Avenue 
Denver 15, Colorado


Ze: NE&4358 (Zjnc.Iaad) 
Belle Zidridge Gold Mines, Inc. 
ieile tidridge Cold Mime 
Lawrence County, South Dakota 
Contract Idie.1271


OPFT1TAf. F!LF (YPY 


-I-


Deer Mr. Bartels: 


We have been informed that you are *ttorne y for, the New Ira Mining 
Company who purchased the mining property of the Beil* Edridge 
Gold. Mimes, Inc., in Lawrence County., South Dakota. 


Under the terms of an exploration contract, dated Novasbet 12, 1952, 
with the Belle tldzidge Cold Nines, Inc , the Goverrut holds a 
lien on the following property located in Lawrence County, South 
Dakota, *nd any production threfroa: 


P*tented Lode Mining Claims 11 Salads #128, Oro Cache #29, 
aampten #305A, Highland Mary #306, Horus, Silver Glance, 


and Lu Be Gore #1222; 


Unpatented Lode Mining Claims Belie Lidridge, Wild Cat, 
Helen Could, and Some; 


all locate.d in sections 25 and 26, T. S N., 1. ' I., LH.M. 


All production from the above'ducribed property is subject to a 
percentage royalty payable to the Gavermsent until the full snount 
of the Government 'a contribution to the cost of the exploration in 
the s* of $2,772.00 is repaid, or until November 12, 1962, vhtcb 
ever occurs first.	 . . 


We will appreciate any advice you can give us regarding production 
from this property since its acquisition by the New ra Mining 
Coap*uy. In this connection, we are enclosing three copies of 
*1 FOrm 63 for reporting on production Will you please forward 
the forms to New Nra Mining Company with the request that they. 
fill out the forms and return them to this office? 
WRGriswold/gla 8-3-62	 . Sincerely yours, 
Rewritten: FEjohnson/hbJgla	 . .	 .	 . 


8-7-62	 .	 ,	 ,. ..	 .	 . 
cc to: Dir. s Reading File 	


w	 . Region III (2) w/cy M.T.Wôod's 	 GrISWoIdLc 


lettEr 7/26/62	 . *. Gnu. Id äief 
Inclosures Docket	 ,	 Division of Minerals 


Code.500	 . 1i3683 







MELVIN 1. WOODS 
HOWELL L. FULLER 
JOHN B. SHULTZ 
FRANCIS M. SMITH 
MERLE A. JOHNSON 
ARLO D. SOMMERVOLD


WOODS, FULLER, SF-lU LTZ c SMITH 
ATTORNEYS AND COUNSELLORS AT LAW 


310 S0.FIRST AVENUE	 EON4-5s4l 
OFF!CAL FILE COPY AREACODE 605 


Sioux FALLS, SOUTH DAKOT 


July 26 2 1962
	


RECEIVE JUL i1 1962 


W 0 R0 Griswold 2 Chief 
Division of Minerals 
Department of The Interior 
Washington 25, D 0 C0 


Re: DMEA-2358 - Belle Eldridge Gold Mine 


Dear Sir:


122o 


Your letter , of July 20, 1962, has been referred to us 
because we were the attorneys for the receivor who liquidated 
this corporation last year0 Neither the receiver nor this office 
has any information about the contract or conduct of the affairs 
of the company 0 Final dividend in the liquidation was paid in 
December last year 0	 The remaining property was sold to the New] 
Era Mining Company 0 If you must have this information it is 
possible you could obtain some of it from Russell W0 Bartels 
9635 West Colfax Avenue, Denver 15, Colorado, who seems to be 
attorney for the company and/or Earl Amundson of Spearfish, 
South Dakota 0 The corporation mentioned seems to be a Deleware 
corporation and to have its address at Spearfish, South Dakota0 


Yours very truly, 


M. T 0 Woods







'V 


I	 . 
UNITED STATES 


DEPARTMENT OF THE INTERI( 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Foderal Center 
Denver 25, Colorado 


June i8, 1962 


Memorandum 


To:.	 George C. e1fridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, RegiOn III 


Subject: Expiration of DNEA Contracts Paying Royalty 


This responds to your memorandum of June 114, 1962 regarding the 
royalty expiration date on DNEA Docket 2358 Idm-E271 Belle 
Eldridge Gold. Mine s., Inc.. 


We also have another, Docket DNEA 2392 Idm-E352 Mineral Mills, Inc. 
which is in the same general area. I had hoped to have the engineer 
inspect this property in connction with ONE 6121, Ferley and 
Laramie dba L & R Mining Company. It now appears that the Applicants 
on ONE 6121 are no longer interested in exploration of their property 
and we have no other applications in the area at the present time. 
Attached is the last advice we have had regarding the operation of 
Idm-E352 Mineral Mills, Inc. Our form letter to them dated 
February 8, 1960 was never answered. 


I question the economic advisability of spending the money for a 
trip to make the final inspection on either or both of these properties. 
It appears to me that your suggestion of mailing an MNE Form 63 to 
Belle Eldridge Gold Mines, Inc. in lieu of an inspection would be 
adequate. I was thinking it would suffice in the case of Mineral 
Mills, Inc., Idm-E352. 


If you agree will you please mail the forms.	 i/1


h M. Connors 


Attachments







!4MEForth7 
(10-58)	 Ge 


OFFICIAL FILE COPY 


Dtte Surn&me Code 


ge C Self rIdgo /	 o 


"


ef iOO


1 4 1982 


Memorandum 


To:	 Acting Field Officer, Region .111 


From:	 Chief, Division of Field Operatioru3, 4E 


Subject: Expiration of DIA Contracts Paying Royalty


Reference is made to my memorandum of October 31, 196l listing 
the DMEA contracts which were to terminate during the first six 
months of 1962. 


Inadvertently Docket DMEA-2358, Belle Eldridge Gold Mines, Inc., 
Lawrence County, South Dakota, was overlooked. This is an amended 
contract dated November 12, 1952, which superseded the original 
contract as of the date of its execution, March 11, 1952. Because 
these earlier contracts were not specific as to the date of which 
contract, the original or the amended, applied, it. was decided that 
the date of the original contract would be the effective one. 
Accordingly, in a letter dated November 16, 1953. to Mr. William C. 
Besaler of the company transmitting a "Certificate of Discovery or 
Development" he was thus informed. 


We note that the property was inspected May 13, 1959, and March 31, 
1960. The inspections indicated that the mine had been inactive 
for several years. The reports suggest that a final inspection 
might not be warranted. In lieu thereof, mailing NME Form 63 to 
the company might suffice.


George C. Seifridge 


() 


GCSelfrtdge/hb (6/14/62) 
cc to:	 Mail & ecords 


Director's Reading File 
Review Cosmtttee 
G. C. Seifridge 
E. Dallas Talbert 
W. R. Griswold 
Harold Kirkemo, USGS (2) 
C. H. Johnson, USBM (2) 
Docket D}EA2358


h3683 
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MMEForm7 
(10-58)


Date	 Surname	 Code 


_'1k 


To,	 1. Dona2d T. Finch,	 Atiditor 


E. D. Talbert, acting Ch	 (Signed) E. D. Talbert 


Cotitract Actftj*tratjo and Audit Division 


5bet* 1)oeket b. D A238 (Zine4mad) 
Del]. Eldrf4ge Gold Min g Inc. 
(aitract ?o. Idm..E271 


.me hthgton copies of your Report a Rya1ty R.d*w c 


the eub.et eontract are rethrned hàrsdth for correcti ie the 


fourth paragraph. Appareirt1y there is a togxathical oatssi of 


the third line in reason (a). 


I2JTalbert/ama 
June 1, 19S9 


Cory to: Docket 
Director's Reading File 
Code 800


1e3 683
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Ii: UNITED STATES 
DEPARTMENT OF THE INTERIORJP t 	 , 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


• 	


0 	


WASHINGTON 25, D. C.	 . 


	


•	 Jeaiary 17, 1956 


22 Iev custø.houee 
Denver 2, Colorado 


Mr. K. T. Woods, Attorasy 
Ji)ey4.Uddsii ai1ding 
Stosix Falls, South Dkota


Rsz Docket aIJA 2358 (Lead.-
•	 Zinc), Contract Ida Z 


271 


• D.mr*;r Woc4a	 •. 	 . 	 . 	


•0 


Tour letter of January 5, 1956 to $r. A.. 3. 1eedh has been 


forwarded to this office for rep11.	 . . . . 


Our records show that the Ue Zidridge Gold Mines, Inc. on 
the Uth day of March, 1952 entered into an exploration x'aet with. 
the OoverulNmnt to parfozis ezplorstion work on the folloi4zt elilu b-
cs.ted in Lswr*uce Countj, Stth Dekots: . 


Zi Salads Mo. 2a	 . i&i1az Mary Mo. 306 
•	 .	 OroCambsNo.296k	 Morzs, 


Chacpiou Jo. 3OYA	 Silver Glance and 1.. Iero 
No.1222.	 .,. 


the foUc thg located lode clatas:	 .	 . 0 •. 


•	 .	 . 	 .34jdg	 Wild Cat	 . 0 


Milan Gold	 Mcuie	 • . 


• AUbeinjlooatedinSeCs. 25an426, T. 5K.,.R. 3Z. Aocpy'óf this 
e*atrsct was 'iven . the IsUe ZIdridge 4 . Mines Inc. for their files. 


Enclosed for yr inforastion is . a . co of LN Oxer"1 Az4-
ed. flease refer to 8.. 10 which explains in detail hew the rep.ymeit 
is a,ade to the (3yerzaent.	 :	 •0 


•	 fl eft.ctive date of certifteaton a the 3.11. Zlth'idge Gold.











O	 • 


WOODS, FULLER, SHULTZ & SMITH 


MELVIN y. w000s	 ATTORNEYS AND COUNSELLORS AT LAW	 note Rec'd. 
HOWELL L. ruLL.ER 
JOHN I. HULT	 BA1LEY.GLIODEN BUILDING 
PAI4CIS N. SIIITH	 - 
•LAIN 0. RUDOLPH	 Sioux FALLS, SOUTH DAKOTA	 JAN lb lqj3 
MILTON N. RERND1


January , l96	 BUREAU OF MINES 
enver, ColorodQ 


A. . Needham, Esq. 
2908 !o1fax Avenue, So. 
Mirineaoolis, Minnesota


tte: elle Eliridge iold Mines 


Dear Sir: 


We have been consulted about the cndition of this company 
and one of the claims outstandin seems to he one for an 
advance of funds that was used for ore drilling of the com-
pany's minin rooerty In the Black Hills. It is the under-
standing of the officers who have consulted us that this is 
a contingent claim, that is that it will not have to he re-
oaid unlesu or until the profits frorr the property will per-
mit such reoayirnt anti then that it will oe repayable on an 
installment basis over a p riod of time0 It is also under-
stood that the claim will he a iten upon the oroperty payable 
in the manner stated0 


If you have a copy of the instrument h which this advance 
was made or can explain to us just what is the status of this 
c1ai, it trIl]. .e much apDrectted0 


k hankinr you, we are


'c 


QJ S, FULL SHULTZ & SMITH


-	 S..'--







.


KegtV 
29O Colt ax A* South \' 
Miaesp0li$ , )ttasots 


z1\


S
DMEA 


DQte Rec'd.



JMN 16 1956 


BUREAU OF MINES 
Denver, Color 


Janasry 12, 155 


•1. I. T. W..ds, Attom.i 

1li	 i1dtng 


$i	 Pails, So*tb I)akot$ 


Dear P&.	 s' 
*sf.raxce is aad. to your )att.r of J anuy 5, 1956, ta4z' 


lag abeat tb. legal *t.ti of the u.n against th. $.U. )4rt4gs OQ14 


las., Dsadeood, 3outb Lakota. as $ rmuIt of ths Deteis. Kinsrais 
Ep1.V*tL0U prsgraa carried on there a Lea years ago. 


sic. th. reorganization of the Buz'sa of Mine. in $eieabar 
of )SS, this office is no loager ke4onal, ear is it the zeaative Of' 
lice fir the ENA wirk is SoQth Dakota, all of the Lii.. sai satertal 
partiseat to that iit having besi tran.firrsd to the VXU Dsative 
Office at I4aver, Goisrado. Acouring27, e re aisbie to sisr year 
latter beeea. we do nt have assess to the details of this osatiast 


I it. seepseytng coms.nt to lies. 


Th.r.tirS, - ar. fsimrding your latter, together with a 
of this latter, to the Dswsr office. V. believe that yea eiil 


hear frea theo l.a this coancti.a ix a vary ukort tie.. 


Vary truly yours, 


1. 3. UN&N, Sarmntr' 
Is'th Gisitwal kpsrtat 3itioa 


cc H. P. Ceenws.34, Pgh 
V. M. Travel', Denver, w/Woodi' ltr







7OF\	 0,. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ,:	 '" 


tL4W 
2908 Colfax Aiii. Sonth 
NirzteapoZis 8, Minnsi.+.a


October 22, ]$5h 


to:	 I. A. Bill, Special Assistant to the Regional Iirector, Region V 


xscut.tve O.tficer, Eteld Teas, Region V 


Subct: fleCket 2$8, Contract id* E"271, Belle Eldrdg. Gold lanes, Inc. 

Dock.t 2706, Contract Id F#S h38, CoI njwood'McLer*ai4 


It has been detersined that the raquireints oZ * final engt 
n.ering..geologieal report by operator's of the subject contracts can be 
waiTed.


A report trc either of the øp.rators will not add to the 
knowledge of the exploration as reported by the ar.rn*ent TidAl ?eaai 
report.


axe so ath-ising the Operating ' Coitts• ia copy of ibis 
*eirau.


A. 3. N3EAW 


cc Operating Committee 
Dutton 
Binyon 
Redden 
Guppies







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Coltax Avenue South 
!inneapolis 8, 1thnesota


October 22, I9h 


Nr Alfred Ezug, President 
Belle ldridgs 3old Mines, Inc. 
P. 0. Bax 9083 
Canton, South flakota 


flear Mr. Raug: 


Reference is nade to your .refense inerals 	 ioraticn Gone 
tract 1dm u'27l, tocket 238, pertinent to your exploration for zinc'-
lead at your property near Deadwood, South aakota. 


Under the terms Gf the contract you. were to have rendered 
to the )oT*rnzit 8 comprben*iTe engine rixi and geologic report upon 
cap1etion of the project. 


e have concluded to vaive the requirement of your having to 
sub*it that final report. 


lou were, however 1 advised the explt*ation reaulted in C$xje 
fication of a discovery or development having been made and rcyalties 
were to be paid on any production.


Very truly yots, 


A. 8..NEED}LAM 
Executive Officer 
Field Team 
Region V 


cc Operating Committee 
Dutton 
Binyon 
Redden 
Guppies







FILE COPY 
Surname 


	


DEPARTMENT THE INTERIOR	 ______ 
OFFICE OF THE SECRETARY 


1 8 


Mr. A. 3. 1.s4Jiam 
*ZSCtItLw* Offiser 
Raion V 


•	 2908 CoIfsz Ai.*is, South 


Minneapolis 8, Minnesota 


,	 •• 


This will aebowl.de your orandum dated January 5, 
19$, in which you trsnsatted	 $Yl04 a4 1OiA, together 
with %h. narrative work progress report for th. period Juna 10 
Jt1y 12, 1952, on Coatruct Z6infl, 1ck*t 1°. DE.&..2358 • 9.11. 
Zl4rt4j* Qold Mines, X*o 


Sjnc* these reports bare terred their purpose, ye are 
r.turnia them herewith.


Stncerei tours, 


	


'orge C, Seifridge	 f7 bairae.n, Operating Comatt4. 


iLc1ou&res 3 
BEA4eDs/meb 


cc to: Adzn.ReadingFtle 	 •	 • 
Mails & Piles Br. •	 •• 
Oper.Comm. Pile
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UNITED STATES

DEPARTMENT OF.THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


JAN 1 1 1954 


sr ). 1i 


*1ad )sirsvitb era t)* xeijiol edee of a )4mt of 
1i., - raed 1M*t ?st cont.t. ?s 
eod	 ]4 * eWtsd t asssi	 4 Seat 3 of 
amntlo. 4 b 1*1* Cias1ar 19. 


Q Pti.3d ?iw&s 1*1 !qJGrt dst	 thbs! 33, 1953 
'tt1a4 t psr1as of t amt, ' tta mt	 ts 


	


ta asthi]. t ti of tha trect	 e*d.d 
riatmned ]mt*ar of	 bar 15, 1953, ig *m, of s	 t of 
1imiø, )aa	 pc.sXb3n vi*t	 .eaft.y of a visit W 
ethos.


deaa,mnt 1brexdsd with yw 3tt of D.omnZer 15, 
1953 are rarns4 him4th. Sines ]str ama the 
Optix Cau*ttse rati' t Vds DiWaios, as ama ratste4 


3mt of im	 6, 1953, eM mnbr	 t	 attesitios	 , 
it am. tssdb. fe am	 vith a pscida. of a ps* assi 
oh U*


	


Sra37	 , 


(Signed) i. L Chambers 


Jzry 1. Ch1.ra, Chis.t 
Costeect *41inietrat1m 
eM £Mtt Pvisios 


DTa1bevWwb 
January S, 1954	


/ 
Copy tos	 etR'adg Pile 


Mr. Chambers
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Colfax Avenue South

Minneapolis 8, Minnesota


r"'	 n"r' 


fns
CE1ED 


'1	 j	 -y
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January 5, 1951j. 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Administra-
tion, Washington, 0. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket 2358, Contract . Idm-E-271, Belle Eldridge Gold Mines, 
Incorporated 


Reference is made to your memorandum of December 2L1., 1953. 
Here are the June 10 - July 12, 1952 forms MY-lOL. and MF-l0tA, to-
gether with the narrative work progress report and transmittal from 
this office to the Fiscal Section, which we inadvertently left out 
of our memorandum to you on December 15. 


When you have finished with these documents, as well as 
the supporting documents which we have already sent you, please return 
f or our files. 


Attachmenth







urvey


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


!tz'. A. 3. Needhan 
ecutivs OfTicer 


1egion Y 
2908 Colfax menu*, south 
14txrnepo1is 8, Minnesota 


Dear !r. Needhan:


e: Docket No.	 (Zinc.L.ee) 
3elle £ldr'ide Gold Mines, Inc. 
Lawrence County, South Dakota 
cQntract No. Idri.27i 


¶1I1s wi1 acrnow1edge your erorandurn dted Deciber 1, 
195, enc1osin	 trir'1 corc'rning the subject docket, including 
t June 10 Juiy 12 brrt: $T..10Z4' with nrritive snd work proresa 
report.


Please be rdyjtd that the Forn -iOk nn pertinent papers 
were not enclosed, We shall ppresite it if you will orward this 
miterial aa aoon zs possible.


Sin'ere],y yonr, 


George C. Self ridg 


C1irrn, Crntinj Coxrunitte 


REAdan s/meb	 APPROVED: 
12.-22-53 
cc to: Adm.Reading File	 edge Mails & Files Br, 


Oper. Coinm.File	 Neiiber,Bureau of Nines 







S: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RegionY

2908 COlfax !venue Sontb

Minneapolis 8, Minnesota


December 15, 193 


er.d Mail 


Xemorandum 


To:	 Operating Cintitteé, Defense Ninerala Exploration Admini 
stratton, Wshingtoti, I). C. 


prom:	 Executive Qtficer, Field Team, Region V 


Subject: Docket DMEA 2358, Contraot idza"271, Belle Eldridge Gold 
Mines, Inc. 


Reference is ii*de to your letter of November 6, 1953, re-
questing this office to forward to you the Finance Otfice copy of 
the June 10 July 12 )-lOi4 on the subject project, together with 
the supporting documents, Therefore, there are attached the June 10 
July 12 form MF?0IL with the narrative and work progress report, torn-
gether with the oUoving supp'ting data: 


The July bill from the Black Hills ower and Light Company; 


Three copies of the invoice from Fillmore Drilling Company; 


A statement Iron . C • Bess 2.cr on the labor; 


St&tement fron A. I. Johnson on technical supervision; and 


A statement fron the company on con pressor depreciation, 


These re being sent you by re.9istered nail, and you in 
dicated that you would returi them pript1y the same way. 


A. B. NE}LA 


Attachmenta
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2908 Colfax Avuue South 
Minneapolis 8, Minnesota


Novauber 30, 193 


Kr. Alfred Haug, President 
Belie Elthidge Gold Mines, Inc. 
P. 0. Dcx 9083 
Canton, South Dakota 


Dear Mr. Baugi 


Refer'ence is made to your DMEL Contract Idm4'271 for zinc 
exploration at your mine in Deadwood. 


On Nove*iber 13, l%3, we wrote you reestin that you .fcr'u 
ward to this office th. supporting documents for payment claims on 
your JUn. 10 July 12 monthly report, ith shOuld include invoices. 
or certified copies on power aid light, payroll for labor &nd tech-
nical services.. To date, we have not heard fr*i you, nor have we 
received theae doctuants. 


Please be advised that, in accordance with Article II at 
your contract, you are required to keip suitable records aid accounts 
which are open for Ooveraaent inspection and audit at anytime. These 
records should be keps for at láast three years after co!*pletion of 
the project or termination of this contract. We *esume that you have 
by now received the not&ce of termination of said contract, ich was 
mailed out ot' Washington November :2S. 


If we do not bear trza you, aid ifyoudo not enclose the 
deoumonts requested for audit, it will be necessary for the. Washing-
ton Offic. to send an auditor out to your mine to make an on'site 
examination. It would be appreciated if you would send the documents 
in order that this trip would not be necesaary 


Very tzuiy yours, 


cc Operating Committee -' 	 A, B. NEUM 
Dutton	 Executive Officer, i.1d Tema 
Binyon	 LegLcm T 
Redden
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NI STRATION



WASHINGTON 25, 0. C. 


V25195 


• i'	 iU.is	 .. 
eilc ictrid:e oLi. 1x3, 
o.x. 9oe3 
anton, QUth kot,a


	


e: vcket o.	 235$ (1sc..ead) 
L'eUe Lr.uge Uoit :i.n, Inc.



1:3!Ce	 OUth kota 
ontr.ct o. Tr 271. 


.i. esler: 


	


nciond i	 copy r.i	 otice of Xrtirkti.ofl of 


	


x'lortion roject ont".:cL, urer tte crir or 	 urttr• ct, 


	


berore tt ;cp1etion	 oric.


incere1	 ur', 


a 0. Mittendo (1AO) 


drniistrtor 


nclo3ure 


WRGriswld/hmj 
(ll..2353) 
CC to:	 Docket 


Adm. R. File 
Op. Committee 
Base Metals Division 
Mr. Kinkel 
Mr. Bjhp 
Region V (2) 
Chron.
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UNITED STATES5

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


/	 i:oveinber 23, 195 


emoranciurn 


To:	 hief Counsel 


iron;: S 	 #50	 ri sld 


ubject:	 t;ocket o.	 235 (Yinc-Lead) 
iIalle idride &iold ines, Inc. 
iaurene County, outh akota 
ontr ct o. 1ir.i127l 


The above project ms been eertifie: recently. i1l you 


please prepare a terinirwtion due to no'iconforrnnce of work pursuart 


to contrct tems.


wo
:• . (r'.wold 


WRGriswold/hmj 
(u...20...53) 
CC to:	 Docket 


Base Metals 
Chron,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


Z'. iUiar • ss1er	 NOV 1 6 195 


Belle ldridge olt Lins, Inc. 
Box 9003 
Canton, outh akota


he: Locket 2358 ( 
Belle 1.dridge Gold in 
t4rence County, outh 
Contract lao. ldit..27l


)ear r. Dess].er: 


'irar.sitted herewith is a "Certificte of Liscovery or 
Levelopuent" related tc the iended : :xp1,tjon i roject Contract 
o. 1th27l, aated Loyer ber 12, 1952, on the lands described in 


the contract. 


By th trir of the xploration roject ;ontract nd of 
the 1ertifiction, all. production as a res'i]t of ilacovery or 
developTtent under the contract from the lands cited in the contrtct, 
after arch 11, 1952, th' date of th. oriina1 contract, is subject 
to the Loeern t,'s percentage royalty as set forth in th. said 
corttrzct until the sun which thS Covarnmmt has advanced as its 
participating ixtere st is repaid, or until arch U, 1.962, whichever 
occurs fir9t. 


Laynzent,s shouL be ruade to Lr. . . eedhar, Lxecutive 
fIicer,	 . held 'ear, .egion V, 2809 Colfax venue, ;outh, 
inneapolis , 1,innesota. Checks should be Jrawn in favor of the 


.l.reasurer of the i;nited tates. The purchaser should be advisd to 
deduct the roya1tie from. the amount due on each shi*rnt and forward 
the checks to the xecutive Lificer. 


oyalty .pymntø to the Covernmt tho'uld be accoinp'nied by 
siitab1e evide:ce, Guch s copies of settlorent sheets, shoid.ng ouan-
tity and grade of the products sold, the ne of the purchaser, kr1 
the price z3nd charges, certified to be correct by the purchaser. 


Thu are reueste to notify .r. leedhar o n: ch s ngee in 
oers1iip or prodiction rights thtt aiht effect th (overnment's


S 


(L , 
t.	 t, 
' ."











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NI STRATION 



WASHINGTON 25, D. C. 


4OV 1 6 i5 


r, Irviri (. 'Lel, irctor 
Vateri. L ,'ViVLiOfl 
xerency rocreut. •ervice 
merai ervices uthistration 
uhitgton 25, ;i•


FILE COPY 
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Griswold 
Rubin 
Kane 
Talbert 
Larrabee 
FIedgs.......... 


rewritten 11/13/53 


e:	 ocket	 .	 - .• 


	


JeLle jj	 ir,.e&, Inc. 
4lirer4ce ouny, outh akota 
t;oritrct o. 1th- .:71 


•


	


c1o;	 copy o1 a ert1fic i: a. Lery or 


	


ve1opent iflt L CO J CJ of 'i 'fini iiL	 ;W 'Drt r1atec o 
1oration rojct	 ,o. Jciu'. 271. 


1ie a.ed cc-rcr ct	 'ted tV. i	 'L,, 1.952, ith 
ovrx nt	 rt1cttL1	 o t,h e.tnt. w	 er brit in an 


ci1or.tl. rojet.	 tt. :L&. n cc-t	 tu:L excndi 


	


uie -i.e	 t i st L	 ii, at xr	 ,al ire 
5,&1O.'.), 4th t.	 .al'e i' L1 c'	 tnt. 


he	 (.? .. 11-, 4 %s	 01'	 r)vL -P	 i:' - :.'	 CO	 ct 


	


x i.i V t,ci ) 2,-	 J	 -i :	 ri1ib..E',	 CV	 LLy one 
corit<.0 of J.,i\Y ft	 ri- r'ilt. 


	


A'	 :--	 ..!,	 eid	 j':	 •'	 if 
x. itii u•i1.Lry	 u.ut; uC	 ccurrin; 


L .)iOjit.1	 -u't.LL,V,Lc)v'-	 iL cccUiict.	 h 


	


o.	 ,. iL".:	 i'vr	 -	 w 
Ui	 3.5 .'e	 C:L	 :-C	 j	 L-; . 


kC'i . ,	 otir',


WRGriswold/hmj (rewritten 
C, O Mittendori(fropy tà:	 11/13/53 


V	 Docket 


	


id.xisttor	 Mr. Hedges, (4604) 


Mr. Thaye r, (5216 GSA) 
;ic1osure	 Adm. R• File 


Op. Commit tee 


Cont. & Audit Div. 


Region V (2) 


F. E. Johnson 


Base etaLs 


W. R. Griswold	 (j	 , 


Chron. 


_____________________________________________________ 	


4i
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


r. irvng Guznbel, .irector 
aterlaik ivision 
ergerncy\rocurertert :ervice 


Ieneral ez(ice3 didzistrUon uilding 
ashinton 2	 f;'. ;•


'p


OF 


I


e:	 ocket i:o.	 2358 Cincsøbead 
BeUe :1.dricige (old ine8, inc. 
aurence owity, outh akota 
.ontrct o. 


y dear r. Cwnbel: 


.nclosed is	 opy of a 'Oerttficte of :isccvery or 
eveloriient 1' related to cp1ortion roject otract La. Id-.27i. 
copy of the final rtport\n the project wiU. be forwar1eci to 


you when we receive it from \he iield Teat. 


The anended contrLtct\las dated ovetber 12, 1952, with the 
Government participating to the \xtont of 50 pier cent in an explora-
tion project estiJated to cost X6OO.00. ctuai expsniituree are 
as yet subject to audit but are ected to total scie 
with the Uorwjent's shr halt of\uch amount. 


Ihe total anount of work pro\ided for under the contract 
consisted of 2,100 feet of diamond driI34ng. ork actuaLly dofle 
consieted of 1,402 feet iianori'i riled. \ 


The discovery cosistec of is 	 inc ox-os 4th auzi1iry 
airounts of gala and silver occurring in do1citic shales nd. quartzites 
abov, a achist contact. ;ue to the aia1l acnt of ark done no prorer 
estimate could be .:iade a to an ore rg erye tnage. 


1RGriswold/hmj	 incere1y yprs, 
(U..ø3...53) 
CC to:	 Docket 


Hdes, Riji	 , 
Mr. Thayer, 5216 GSA Bldg. 
Adm. R. File	 dministratnr 
Op. Coittee 


nc1osure Cont. & Audit Div. 
Region V (2) 
Mr. F. E. Johnson 
Base Metals Division 
Mr. Griswold 
Chron.
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


N0V16195


FILE COPY 
SURNAME: 


Kr. A.). kedha, )xeentte Officer 
DCIL lieU Te.*, legien T 
2908 Coif$x Le, South 
I4inneapelLs 8, Minesot*


fle: 1)ocket No. DK**1-2,58 (Zt*e.-Lea&) 
Mile !1ridpe GId Mines, Inc. 
TreftcS Count;, $outh kets 
ceatract Jo, I-71 


le.r Kr. Needhaa: 


Vs bave your letter of October 28, 1953, nclosing copies 
of the final Field Teen reporte en the sub,ject property. 


We believe that it Ic to the best interest of the Govern-. 
ent that the proect be certified In that the dieteoud drilling under 


Stege I cent treed the existence of eubsarpInnl !tno-.iesd. ores. 


Sincerely yourc, 


W. S. Martin	 (_)4_7 
ACTING atrn OieratI C*ait tee 


A?PROY!D:


J. B. Bedgeet 


Meeber, I	 t1ffee - ( J47 


D. 11. Larrabee 


irnber, 1ogic ;urvy (2 


WRGriswold/bjl (11/13/53) 


Copy to: Docket 
Admr. R. File 
Op. Committee 
Base Metals 
Mr. Bishop 
Mr. Kinkel 
Chron. 


P.S. The eerttficttn te being issued by this office..
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


NOV 6J953 


ttve (fflcer 
k Pie3d Te&, F.oEior. V 


29O! Colfsx. kvia	 th	 o: Tb27L, TSN2:.5E 
"irmeojc1is, 12ObpO1ia	 !40131 E1t'idg (.034	 , Inc.



C 4 ', 'iti r - T 


ec	 r. ets


w hevc bto!. Chec1iV Ofl" fi1i; xt.J1i to t 
roforenoed p3'ittio 1 xo ,1 oct Ctmtreet for the r*n'r1 of cern1n1 
the fersibtUt' of iuevir	 xnt of 1eviev xt 1.tet' of nrd1n( t 


&Itt.


11 Of thte *O*Ot	 4JI 1 ØTOd i*iit 00t3t het31E3 
uxter the tezt,e of the fxil Coz*tnet, te$c X )3T, 


t1a1 et t*wiu (exrtpt ta iiei*ccition 1r f .rvtzd , 
tier cn e it cost caia) • Terefbve, it viii he wosnaüry for 
tdo )ivisi* to revi. the	 ntcry woof of coete titttche to 
the cr&g i i*her nov',rine t1Ige 1 of this *oj.at, 


Locoding', it vu he	 if viii err vfth 
yr F1znoe Cffioe to forcatrd the Tt*e 1O.u]r 32 F-1t)4, together 
4th all çorUng 4ornta, (inctzthag r	 of t m*oarct 
if moh mn	 to tMi iiViei I rogtnteret! ril. Aft Ye-
vievis the fi3a, I viii prcaipt3y ret* it, also kr rogiøtered 


y istder this an tns*i request, ht t sum t?it 
et eppreciato that the expense of ar aixUt.r' ip to yoi 


offine uuet bø justified tr the iiit of the rt/rntc. lflInhl,ed. 


3ixt**rebr


o 


1 •	 Tribert, iet1nr (1def 
Ccmtret	 otrrtian 
sd Ji3it 


I DTalbert/cb 
Novuber 6, 1953 


Copy to: Docket 
Muir. Reading File 
Mr. Chambers
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	 UNITED STATES	 OCT3O953 
DEPARTMENT OF THE INTERIOR 


41O ' 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Colfax Avenue South 

Minneapolis 8, Minnesota


October 28, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Washington, D C 


From:	 Executive Officer, Field Team, Region V 


Subject: DMEA Docket. 2358, Contract E-27l, Belle Eldridge 
Gold. Mines, Inc. 


Here are the original and three copies of the final 


geological and, engineering report by the Field Team on the 


subject project, on which no discovery was made and there-


fore, as recommended, by the Field Team, will not be certified.. 


Attachment


•;i ,.'-
i;IA	 AII	 coi..;II 


ii- ij.-S3 
(date)
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UNITED STATES 
DEPARTMENT OF TUE INTERIOR 
DOUGLAS NXAY, SECRETARY : 


DEFENSE MINERALS EXPWRA.TION ADMINISTRA.TION 


REPORT OF EXAMINAUON BY FIELD TEAM 

REGION V 


Belle Eldridge Gold Mines, Inc.



Lawrence County, S. Dak. 


E. 0. Binyon, Mining Engineer 
U. S. Bureau of Mines 


1
J. A. Redden, Geologist 
U. S. Geological Survey


T3O 3 


Reviewed by



DAA 
OPERATING CONiliIITT 


/1-
date) 


October 13, l93







DEFENSE MINERALS EXPIORATION ALMINISTRATION 


REPORT OF EXAMINATION BY tELD TEAM 
REGION V 


by 


E. 0. Binyon, Mining Engineer 
U. S. Bureau of Nines 


J. A. Redden, Geologist 
U. S. Geological Survey 


DNEA Docket No,: 
Contract No.: 
Commodity: 
Applicant: 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS


2358 
1dm E-271 
Lead-Zinc 
Belle Eldridge 
Gold Mines, Inc. 
Deadwood, S. Dak. 


The interim report submitted by the field team in August 
1952 upon the completion of Stage I gives the results of the work 
done under that stage of the contract and the conólusions and re-
commendations concerning the starting of Stage II. 


Under Stage II 5 core drill holes were to be drilled from 
the surface in an area of which the center was located approximately 
2 50 feet due north of the northwest corier o± the block of ore drilled 
under Stage I, (see map) 


After a discussion with the applicants engineer it was 
agreed, on the basis of the results of Stage I core drilling and 
previous drilling by the company in th ore block, that the apparit 
trend of mineralization wap in a N. 10 E. direction from Hole D, or 
to the east of the area originally selected for exploration. It was 
then decided to drill the first surface hole at a point N. 10° E. 
and 131,3 feet from Hole D which had been drilled during Stage I. 


Surface Hole No. 1 under Stage II was started October 20 
and was completed December 1, 1952 to a depth of Ij.86 feet. No are 
was encountered in the hole. Slight mineralization, principally 
pyrite, occured over a distance of 9 feet from depth )4.2 to I5l in 
a quartzite or dolomitic quartzite bed. The hole bottomed in schist. 


A log of the hole accompanies the report.


Reviewed by 
DMEA OPERATING COIT 


(date)







H.	 S 


At the time the hole was completed winter had set in and 
by amendment No. 1 to the amended contract the project was recessed 
until April 1, l93 which was designated as the date for resumption 
of drilling under Stage II. The date for completion of the project 
was advanced to July 1, l93.	 - 


The operators, because of financial difficulties, were 
unable to begin drilling on the specified date. Finally after re-i 
peated inquiries as to iitheri they did expect to start they informed 
the field team on July 26, l93 that the company could not resume 
the core drilling and wished to terminate the contract. 


Forms for termination by nutual agreement were forwarded 
to the company on July 28, however, as tie operator had failed to 
sign and return the forms, the project has been terminated as of 
September 18, l93. 


The work completed and the expenditures under Stage I and 
Stage II are as follows: 


STAGE I, UNDERGROUND DRILLING 


D,D, Hole A 


D.D. Hole D 


D.D. Hole G


DEPTH, DRILLED FEET



301 


322 


308 
Total	 931 


Under the contract Stage I drilling was on a unit cost of 
$1,200.00 per hole. Total exDenditures for this stage amounted to 
$3, 600. 00 of which the Governments share at O% participation was 
$1,800.00. 


STAGE II, SURFACE DRILLING 	 DEPTH, DRILLED FEET 


D,D. Hole 1	 I86 


Stage II drilling was originally on a unit cost of i,600.00 
per hole buSt this was changed under an amended contract to a unit cost 
of $L.00 per foot with no increase in the total amount of the contract. 


A total of $l,9Lii.00 was expended under Phase II and the 
Governments share amounted to $972.00. 


Total amount of the contract - $11,600.00







.,.....
	


. 


Total Expenditures 


Stage I	 $3,600.00 


Stage II	 ______ 
Total	 $S,SLiLi3OO 


Governments share at 0 percent 


Balance of Governments share of total !028.00 


The core drilling under Stage I was to verify the presence 
of a block of ore which had been outlined by core drill holes pre-
viously drilled by the company. Two of the holes, A and D, encountered 
ore approximately the same thickness as the average for the block, 
18 to 20 feet, bat pf somewhat lower grade as calculated at the prices 
current at that time. 


As stated, the primary purpose was to check the presence of 
the ore body reported by the company and this was accomplished. 


The negative results of Hole I under Stage II obviously do 
not rule out the possibility of a discovery in the area north of the 


•	 block. However, the data on all holes in the one block were used in 
•	 plotting out surface contours of the ôontract between the bottom of 


the ppjiy and shale as well as those for the average depth of the 
center (vertically) of the ore body in each hole. The results indicate 


•	 the presence of a local fault, or fold, or a structural irregularity 
with an axis striking practically due east and with the drop in 
elevation to the northeast. 


From this data it was proposed to shift the exploration to 
an area approximately lSO feet east of the northeast corner of the 
ore block (see map). However, the project has been tenninated and 
whether or not the company intends to explore this area is not known. 


The field team concludes that no significant discovery has 
resulted from the core drilling under Stage I or Stage II of the con-
tract and a certification of discovery is not warranted. 


DESCRIPTION OF THE 40RK 


•


	


	 Under Stage I of the contract three holes A. D. and G. with 
an aggregate total footage of 931 feet were drilled from underground 
stations, as shown on the map. The logs of these holes and surface 


• hole No. 1 are included im the report, Surface hole No. 1 (see map) 
which was drilled to a depth of 1486 feet was the only hole completed 
under Stage II.







S 


Stage I drilling was started June 10, 192 and completed 
July 12, 19 2 . The project was then recessed and Stage II was not 
started until October 20, l92 Hole I (Stage II) was completed 
December Ij, l92. 


A total of 17 samples were taken from the mineralized zones 
in Holes A and D, Mineralization in Hole G and surface hole No. 1, 
which consisted practically entirely of pyrite, was too sporadic and 
weak to warrant sampling. 


Hole date, the logs and analyses, are given under the section 
describing the work completed. 


Approximate 
Hole	 Elevation,	 Total	 Date	 Date 


Number	 Collar	 Depth	 Started	 C1eted 


A	 I92S.S	 301	 7//S2	 7/12/2 


D	 Lt92.0	 322	 6/1o/2	 6/2I/2 


•	 G	 192I..S	 308	 6/26/2	 7/2/2 


Total footage	 931 


Results of Stage I drilling showed approximately the same 
• thickness of mineralization as in the other holes in the block. How-. 


ever, the grade in both A and D holes is lower than the average grade 
of the block. Over a thickness of 21 feet the average grade of the 
ore in A hole is $10.73. In D hole the average is $10.03 over l8.S feet, 
(Metal prices used are July l92 quotations from the Engineering and 
Mining Journal: gold © $3 per oz., silver @ $.90 per oz., lead @ 


per pound, and zinc ( 1 per pound). The mineralization in 
G hole extended over a thickness of about 8 feet but was too low to 
warrant analyses, The grade of ore in A and D holes is $.79 and 
$6,I.9 respectively lower than the average for the block, 


For the section through holes A, D, and No. 37, the average 
gross value is $iij.93 per ton (0.1214 oz, Au, 0.148 oz, Ag, 0.29 per 
cent lead, and 3.08 percent zinc). This, when weighed with sections 
A and B with a grade of	 will lower the gross value of the 
entire block to $lS.30 at present metal prices.


r







Analyses Gross* 
Depth Feet Percent


_____ 
Ounces Value 


From To of Ore Lead Zinc Gold Silver $ 


251 255 1.1.0 0.77 1.18 O.0).t 0.Ij.0 7,73 
255 260 5.0 0.22 1.01.1 0.011 0.20 5.1.tO 
260 265 5.0 0,16 0.81 0,01 0.30 3.56 
265 268 3.0 0,19 0.81 O.L.8 1.30 2lOO 
268 272 0.16 0.113. 0.51g. 1.110 21,90 


	


Hole	 Sample 


	


No,	 Number 


1 
2 
3 


S 


S


	


.



ANALYSES OF SAMPLES 


Total feet of ore and average 21.0 	 0.295 0,86 0,191 0,65 10.73 
analyses 


D	 1	 270 275 
2	 275 280.3 
3	 280,3 285 
1.1	 285 288,5


5.0 0.16 2.32 0.10 O11.O 11,33 
0,27 2.141 0.02 0.10 8.96 


11,7 0.33 2.90 0.06 0.80 12.56 
35 0.33 1.39 0.03 0.30 6.53


Total feet of ore and average 18,5 	 0,27	 233 0.0511 0.397 10.05 
analyses 


G	 No samples, Mineralization from 267+ 275 4 feet 


* Metal prices taken from the July 1952 issue of Engineering and Mining 
Journal: gold, $35.00 per oz,, silver, $.90 per oz., lead, l5.8 per 
pound, zfinc, lS^ per pound. 


As stated, no samples for analyses were taken from hole G or 
Surface Hole No, 1, Of the 17 samples, 9 were split core samples, 5 from hole 
A and 11 from hole D, and these were the only samples analyzed. The 
corresponding s]ndge samples have been retained for any fUture testing 
or analyses necessary, Remaining cores and ludges and the split cores 
from all three holes have been given to the Bureau by the company. 


•	 GEOLOGY 


The geology of the deposit is described in the original 
report of the field teazn and the drilling under Stage I has added 
little to the geologic information already- available. 


RESERVES 


No increase in the estimate of reserves as given in the 
original report of the field team resulted from the drilling and the 
estimate of 88,2611. short tons is unchanged.
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EXPENDI lURES 


Total amount of the contract 	 $11,600.00 


Governments share © 0 percent	 ,8o0.0O 


Stage 1	 $3,600.00 


Stage II


	


	 1 9W.00 
Total expended 


Governments share of total eended © O%	 L?, 772.00 
Balance remaining of Governments share 	 3,028,00



EFFICIENCY OF THE OPERATION 


The operators failed to provide sufficient funds to com-
plete the project. Other than this the vork of the project was 
conducted efficiently. 


No equipment was purchased with Government participation 
and there are no outstanding obligations to the Government. 


As Stage I drilling only checked the presence of the ore 
block, previously discovered and outlined by the company, and Hole 
I under Stage II encountered no mineralization, the work did not 
result in a discovery. 


It is recommended that the property is not certified as 

a discovery.	 ,	 '\	


\Ø,?lfr 


$1'


'1 


/	 1/'	 4 


'V 


1•
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LOG OF CORE DRILL HOLE tIAlI 


See map for location 
Elevation of collar I,925,5 feet (estimated) 


) 
I


Depth in feet V 


From to Description 


0 220 Porphyry 
220 229.3 Gray shale 
22 9.3 231.O Gray shale with iron stained limestone partings. 


Limestone increases to 231 feet, 
23t.O 235 Gray shale.	 No iron stain. 
235 251 Gray and brown shale intercolated with iron stained 


limestone ore at 251 feet, 
251 255 Quartzite mineralized with pyritesphalerite (carnatite). 


1.3 feet core recovered, 
2 55 256.5 Quartzite with good mineralization at 256 to 256.5 feet, 
256.5 260.0 Quartzite, little mineralization at 259.5 to 260.5 feet. 
260 265,0 Quartzite 260.5 to 265 feet.	 Poor core recovery, only 


3.0 feet.	 Poor mineralization. 
265 268 Mineralized	 pyrite() quartzite.	 Good recovery. 
268 272 MineraLized (pyrite) quartzite. 	 Mineralization decreases 


toward 272 feet.	 Only .75 feet core recovery. 
272 27 jiartzite with little mineralization, pyrite.	 1.75 


core recovered, 
275 276,5 Quartzite.	 Little or no mineral.	 1 ft. core recovered. 
2:76.5 278 Quartzite	 Little mineral at 277 feet. 
278 281 Quartzite.	 No mineral. 0.5 feet core recovered. 
281 287 Shaly quartzite.	 Shale partings increase to 287 feet. 


No mineral, 
287 291 Shaly quartzite.	 No mineral. 
291 293 Shaly quartzite.	 Shale at 293 feet. 
293 295,2 Dark gray shalyquartzite with pyrite at 295.2 feet, 
295.2 29,Ij Conglomerate quartz with little pyrite. 	 Schist contact. 
2 95,)j. 301 Schist,	 2 95.t - 299.Ii feet white altered schist. 


299.L!. . 301 feet, schist, dark iron stain and garnet. 


LOG OF	 RE DRILL HOLE "D" 


See map for location 
Elevation of collar L,925 feet (estimated) 


Depth in feet 
From To - 


0 25 
25 250.8 


2 50.8 261,5 
261.5 265.5 
265.5 270.0 
270 275,0


_____ _____Descripion 


Shale and dolomite (?) 
Porphyry. Shale contact at 250,8 feet 
Shale to lixney shale. 
Shale. Shale quartzite contact at 265.5 feet. 
Quart zite 
Quartzite, At 271 feet slight mineralization. 
Pyritel.sphalerite (?) (marinatite), galena ('?) 







I 
LOG OF CORE DRILL HOLE "D" (cont,) 


Depth in feet 
From To Description _________________ 


27S 280 Shaly dolomite.	 Mineralized. 
280 28 Shaly dolomite wtth increase in quartzite. 	 Hjhly 


mine rail zed,	 Pyrite-.sphalerite (Marmatite) (?) 
galena (?) 


28 288. Quartzite 
288.S 299.9 Quartzite 
299.9 308,0 Shaly dolomite.	 A little pyrite. 
308 3ltj..9 Quartzite, glauôonite, 	 Schist contact at 31L9 feet. 
31L9 3l!.8 Quartz stringer.	 Conglomerate	 at 3l.8 feet. 
3l.8 322 Schist.	 37S feet core recovered from 313 to 322 feet. 


LOG OF CORE DRILL HOLE "G" 


See map for location. 
Elevation of collar .. 14,921t.S feet (estimated) 


Depth in feet 
orn To ______	 Description 


0 Li. Shale 
t. 21i5 Porphyry 


2Li$ 260 Brown - gray shale 
260 267 Shale and shaly limestone, heavy iron stain. 
267 273 %ale, shaly quartzite.	 Quartzite slightly mineralized0 


Pyrite, marmatite (?), galena (?) 
273 27S Quartzite, slightly mineralized. 
27S 293 Quartzite.	 No mineral. 
293 301 Quartzite, dolomite, shale. 	 No mineralization. 
301 3O6.S Quartzite,	 Quartzite with shale partings, and quartzite. 
306.S 306.6 Conglomerate.	 Schist contact at 306.6 feet. 
306.6 308 Schist, 


LOG OF SURFACE CORE DRILL HOLE NO. I 


See map for location. 
Elevation of collar 


Depth in feet 
From To ______________	 Des cription	 -	 - 


0 31 Overburden 
31 70 Gray	 Ljmey Sandstone with a few shale partings - 


Some FeO stain from 6S - 70.	 Contact SS and porphyry 
at 6.7 feet (?),	 Contract not recovered. 


70 91 Monzonite (?) porphyry.







. 


1>


LOG. OF SURFACE CORE DRILL HOLE NO. I (cont.) 


Depth in feet 
From To ____ Description	 ___________ - ___________ 


91 .91i. Limey sandstone with thin intercalated shale. 
9)4 9 Shale 
9S' 129 Shale with some limestone seams. 


129' liii' Buff colored limestone 	 dolomitic (?) 
1)41 201 Gray to greenish gray shale 1	 Shale-Porphyry contact 


at 201 feet.	 Contact not recovered. 
201 )403 Monzonite porphyry. 
1i.O3 )431 Quartzitic	 Shale. 
)431 Quartzite with some green shale partings. 


Quartzite is slightly dolomitic at )4)4O' 
Quartzite with slight pyrite mineralization. 


)461 Quartzite, gouge at )46i feet. 
Li61 )476 Quartzite with glauconitic (?) green coloration. 
)476 )476.2 Congdomerate	 Schist contact at )476,2 feet 
)476.2 )486 Schist.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


•	 ' c; Q,4 
Memoran	 0• 


The Adminietratcr
Throu: 


Cbiet Counsel.


c': - 


140	 FILE COPf 
SURNAME: 


September 3O I 


W B. Griswold 


Subject: Docket No. DI(EA2358, Contract No XdE271 
Belle Eidridge 0*14 Mines, Inc. 
Reference is nade to a moran4i of the Chiet, 


Base Metals Division, to the Chief Counsel,dated September 
29, to which is attached a sasoz'andu* dated September 18 
from the Executive Officer, Region V, to the Operating 
Cosdttee, These mesorar*la itcate that the Operator is 
in default under the contract in that be has terminated 
the work without the consent at the Ooveraasnt before its 
completion. Ageesents for termination have been sent to 
the Operator but he has neglected to execute them 


Zn this state of affairs Mr. Griswold suggests 
that ". . . we should terminate due to nonconformance of 
work pursuant to the contract terms, and at the same time 
preserve the Oovernt' a right to a ercentage royalty 
as it there had been a certification. 


The only right the Government has to a percert-
age royalty arises upon a certification of discovery or 
4eve1osent under the contract, and the Goverisient oax*ot 
sake such a certification in the absence of a diacovee 
or development that would justify it. If the Operator re 
fuses to enter into a terminating agreement by the terse 
of wt4cb the Goverraent 'a right to a percentage royalty is 
preserved without certification, the Goverint a inchoate 
right to a percentage royalt will zver mature, 


This is not to say that the Goveraient is :ithout 
remedy. It the Operator is in default in that the time ror 
the completion of the work has lapsed, or in that the opera-
tiome have been suspended for so long that the work could 
not now be cøspieted within the time limited, the aoverz*ent 
say give the Operator ncttce of rescission of the contract







V. 
for default in performance, and demand repayment of al). 
iioney contributed by the OoTerxrtent. 	 Of .ourse, if the 
Ovez!r*nt is willing to waive the default, it may 
give notice of terminatiOn in the usual manner, but it 
cannot then preserve any right to a royaltr. 	 When a de-
cision is made as to which course to take,, this office 
will be gLad to draft ani necessary papers. 


L Roffluflát 


3. L. Bofflund 
Chief Counsel 


Attachment 


AEKane/JI1offlundtefl1d 	 , 
Copy to:Docket 


W. R. Griswold 
A. E. Kane 
J. L	 Hoff lund 
Chron.







•	 FILE CC )PY' 


oo	 SURNAM_EJ. 
UNITED STATES	


S 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS ADMINISTRATION 	 •• 
WASHINGTON 25, D. C. 	 --	


-.: 


Chiet Cr,'ur1 


Chief,	 Metl Diiion 


%b ct: J)ocket o. !_Z358 , Contrct	 ii.-'2.7l, B' le ldride 
rId 4ines, Inc. 


The tt:rhM letter frn the	 dted rteber 18, 1953, 
i


1nce tJe Crrr'tor h not ine thc 	 tut1, ter'rtion 
i"prAnt, we should trtht c'ue to irnconThrance of vork pur-


suant to the contrct trr, and at the s&e time 'resere the (orrn-
'ent'e right to 2wrcentage royalty as If thrrc heR3 been crtiflca-
tion. 


WRriswold/bjl 


Copy to: Docket 
ase Metals 


Mr. griswold 
Chron,







.	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


A I) 
( ,4' 4	 septeMber 28, 1 


Meiorandu 


To:	 Chtf Coune1 


Qtef, Bas Meta1 Diton 


subject: Docket 1o. TYA..2358, Contrct No.	 Beflett 1thidge 
o1d	 Inc. 


The attached letter from the %e1d, dated Septerher 18, 1953, 
i, celf—explanator7. 


iuee the Oprator haiz 'not signed the nutual tination pvee qeflt, ye should tezininate due to noncon.orance of york niruant 
to the contract terms, mnd at the sare ti,e ak'e e pudo certif1ctton. 


W. 1. (riswold 
Copy to: >ocket 


Base Metals 
Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Colfax Avenue South

Minneapolis 8, Minnesota


September 18, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-'2358, Contract 1dm E-271 
Belle Eldridge Gold Mines, Inc. 


This project has been terminated. 


Fund data is as follows: 


Total amount of contract	 ll,6OO.00 
Government share	 5,800.00 
Total amount spent	 S,51,h.00 
Government share	 2,772.00 
Balance to general fund	 3,028.00 


We mailed mutual termination forms to the company on 


July 28, 1953, and again followed up the letter with a request they 


sign and transmit on August 27, 1953. To date we have not received 


them. If and when we do, we will forward them on to you. 


A. B. Needham 
Executive Officer, Field Team 
Region V







UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2908 Coltax Avenue South 
aoLis 8, $tnnssota


{:	 ::;



ijj 


Augtst 27 193 


$r. 13tu C. 
p.3,1* iMrids OG4 JU.nu 1 Zzc. 


C*tn, South Dakota 


Dear *r. Basslari 
*etsr'wc. is *4s to our i.tt.r ot Jury 28, i95 enclos' 


ing six Copies of *tt*al tst*inatten terse to effect tersinstion of 
)'X MV CeMrsst Zdai 5'271. 


We would appreciate very *sch your huing the doeu*ents 
s1.* and rsturs*d to this attics so we sy conclude the project. 


sst regards,


V*27 truy yours, 


A. B *ssdba* 
x.auttve Gtttcar, Fi.]4 r.asi 


Region I 


cc: Operating Committee (2)-
Dutton 
Redden 
Binyon







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


JUt.23 1953
!II 


• • ,	 'ecuttve C)fficer\

, egton V 


Th1fr vr., south 
ktsiis R, nnsDta


e:	 oc:et T, L 23$8 (Z1no.iLeaI) 
4 p1I 1di	 cold k4tflC. Inc. 
Lawrrnee (ount)t, outh )akota 


ntrct Lo. IktE27i 


)ar :r,


;nC	 ti or utter of u1y 7, i .93. ye are 
ne1oti the oini	 copte of ter*%natton greeent 
Mc i t	 tr rd bot	 te rvrttor si c	 e aovr1nent. 
iX' ,pi	 1 tit t tI e Gir trw	 d 


t'ci, t) L' ien 


:r sirioi reeons it t tuch more te bahie to efi'rt 
o t' t'	 't by mittm1. consent, rati' t	 by uni. 


L t "mL act in	 e ,irt oi the ( vrnrw t, w u i i at 
t	 ) O. 


incri 


eorgeC,.SeIfr j dge	 (iJi) 
•	 tfl	 rtt	 O!flttt 


WRGr iswold/bj 1 (7/20/53) 


Copy to:"-cket 
Admr. R. Pile 


•	 • • • Op. Committee 
Base Metals 
Mr. Bishop 


•	 Mr. ICiEkel 
• Mr. chambers 


Mr. Hóff].und. 
Chron.


c1vhirP 


rsT!


L 
•-	 •...•	 - •• •	 •L ii 


A. R. Kinkel, Jr 


_t U	 L •	 r 


	


1'r ',	
$urvcy







t 
/Extra Copy 


TER4ZTZQN OF O1ftc	 AN PiL2Qt	 tQERAGt 


It ii 'ed thIs 22nd d at	 , 
between the tttted SteWs otes, eeii*g thrQl4h tka t 
pertaent at tI* Znt,er'i.r, t'eteMe	 rs1s xp1orstIoii A4 
mthistrstit, herethefter esiled the Oov.r,snt, ' 	 ell.

E14rt6 0s3d Nines, inø., heretnefter cs.Usd t 'Operetor, 
parttes to that certain *pIorttian Project Ctrs#t IE2T1, 
t3ooket No. D5A2., ted Naveez' 2, 3952, that * 


I • AU opior*tion work under the said caitrect 
shell be teridnated as of tha. d*te first above written. 


2. An work prosecuted or costs Incurred I the 
Operator after the date first above written shell be for the 
eels scct. of U* Operator, except for (a) sh seoseesr' 
— rsesb1e costs and ezp*ses as y be incurred in pre 
eerviz aM disposix at s tacUlt$..s, b ldt*wja, fixtures 
eguSjnt, or other it, to the oot of tch the Oovernmsnt 
Ps oontrlbuted end in wbioh the Govsriest hue an .dty, sad 
(b) the costs of s reports, seooi*ts, and w inap end 
aettleint actions provided for in tI* sontr*et. 


3. ThS ezed z'stor hereby releases and 
aa*.s to save t*rmless the Oov*nnt tram all clat1 and de 
ia under or artst out at as4. 1lorstien Project Contract, 
except *5 herein expressly otherwise prvvided. 


'4.	 : Oov.ziflt's rtIht to a pevesnt*ge rclt1

on produotton and. 4en for its psasnt, and all previsions 
relevant thereto, are preisresd With respect to all of the 
Ian described . in the contret_and. a*' production th.retrom, 
In the s	 r and to the -- extent as it the avemsat, 
as at th. date first above written, Isd onde its sertiticatian 
of diasovery or developemnt as provided i the E3otstion 
Pro3ect Contract..	 /	 . 


Withesa the toUowin st**tures of the day and 
year Strut above written. 


/. 


/ 
LX	 I1X OQXt MINE3, INC. 


rfl 1$P& -..	 ,LL1


1*LI1Er	 QF A1UCA. 


I . 	 __________________ c, Q Mittendorf 
li -i.	 I J4ndn3str*r,	 .e dn,i'.s 


Z*plor*tion Admintetretion
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


/jv 4(/,/	 July l, 19S3 


S '1'f Coun1 


(Thief, 1ae talt )11IOn 


subject:	 cket 'b.	 !3e'ie 1dri.4r'e told Minec, Xnc., 
Tre'c	 rout	 kota,	 vct	 . idi..27l 


r iettrr 'te Ju1 7, 1953, te Fie1(t 


tv: t . nrt t c i't.	 fl th+rr	 a tcmIrntIon 


ty 'utual.	 tc': ie	 rt t t	 field o tht they ij 


b' rert	 t' tr	 fr rcr


:,	 .	 i)ld 


WRGriswold/bjl 


Copy to: ;ocket 
•	 Base Metals 


Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V. 
2908 Coif ax Avenue South 
Minneapolis 8, Minnesota


July 7, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 2S, I) • C. 


From:	 Executive Officer, .eld Team, Region V 


Subject: Docket DMEA2358, Contract 1dm E-27]., Belle Eldridge Gold. 
Mine, Inc. 


Authority is requested to terminate the subject project 


because the operator is unable to obtain sufficient additional binds 


to drill more holes. 


One hole has been drilled on the amended contract, and 


nothing of promise was disclosed.


8fltJLo 
A. B. Needham 
Executive Officer, Field Team 
Region V







O t,q	 Sc #1AI#4r 
UNITED STATES 


DEPARTMENT OF THE INTERIORii OF 1E 


DEFENSE MINERALS EXPLORATION ADMINISTRATION tQflSO	 raIa 


Region V	 DC 1 8 952 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


December 15, 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
• Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2358, Contract Idm-E?71 - mendment No. 1 
Belle Eldridge Gold Mines 


Here are the original and two copies of Amendment No. 1 
to the above amended contract, permitting a recess and extending 
completion date necessary because of weather conditions. 


A copy of the anndrrient has been retained by the operator, 
the Rapid City office, and this office. A copy is being transmitted 
to the Regional fiscal section.


LCL .. ee am 
Executive Officer 
Field Team, Region V 


Attachments 


ABNeedham: dg 
cc Dutton 


Redden 
Mullen 
Hill 
Region V 
files 
df


(,.
flj







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 
2908 Coif ax Avenue South 
Minneapolis 8, Minnesota


November 26, l92 


Memorandum 


To:	 Operating Coninittee, Defense Minerals Exploration 
Administration, Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DNEA-238, Contract Idm-E27l 
Belle Eldridge Gold Mines, Inc. 


Here are the original and two copies of the amended contract 
for the above docket, properly executed. 


One copy has been transmitted to the Regional Fiscal Section 
and one copy retained here. 


Our Rapid City Field Office has made a copy for their files. 


ç) 
.B. eedham 


Executive Officer 
Field Team, Region V 


Attachments 


ABNeedharn : dg 
cc Dutton 


Redden 
Region V 
files 
c1	 TJ 2 bb2







_____	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF.THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


ii• 
r. A. i.leecth	 NOV12952i 


r'ecttye fice', eThm V 
7)' A Yi,1c	 ari 


C1ftx Ave., $otb. 
#4zm.apolis S. M1inesota.


Re: T)ockt o. 
Cntratt flo. z&-.: 2'?l 
.I1e 1dridge C1d 'inss. Inc. 


1)sgr 1r. 1eedhai: 


)nc1osed 1e*s find the iin1 tu*t 5 cOiee of an anended 
eojttirect or the JeUe .1dzi&ge 1d. hiras. 


It was the a4*ion of the legel d•pert*ent thet the natter 
of awen&in the citrt be hutdled n this .nner. 


If the e'rntract is ettsfictr to the 'i.retor, ,I.e.,te hem 
it sine3 ziiti. return the driinFl a Wo copies to this office. 


$inesrel7 
(signed) FRANK L JOHNSON 


Chein*n,, Crtn (o'itte. 
nclosnres 6	


PXCorbett/bw (written. 11/1O/2) 
0	 rt 


to: Docket	 k4	 ' 
AdinR.Pile 


ed i r..	 Op Comm. 
-	 H. P. Keller (2), 	 , 


P. X. Corbett 
Mr. 8ishop 


(?UIJt f&	 McKnight 


•bsaz, Gec1oic3 u'v,y







FILE COPY 
SURNAME: 


UNITED STATES lkO 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


November 7 1952 


Memorandum 


To:	 H. F. Keller


iiIiI!!IIIIIiI 


hitf Cunw1 


Subject: Belle Eldridge Gold Mines, Inc., Docket No. 
DNEA..2358 Zinc4ead 


There is attached, in satisfactory legal form 


for execution, an amended contract covering the above 


deacribed project, aubject to the insertion in the opening 


paragraph of the state or incorporation or the Operator. 


dI_ OiJJ. L, Hofflund 
• Chief Counsel 


Atteobment 
AEKanejema 
cc:ai1s & Files 


A. E. Kane 
J. L. Hofflund 
Chron.
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UNITED STATES 


M)	 DEPARTMENT OF THE INTERIOR	
I• 1; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION thi 


	


Region V	 NCV & 1952 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


November 3, 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Proposed amendment to Docket DMEA-2358, Contract Idxn-E271 
Belle Eldridge Gold Mines, Inc. 


On October 20, 1952, we sent you a copy of a proposed 
amendment of the subject contract which intended to change the 
unit of work in Stage 2 from holes to feet and asked you to comment 
on the logic of such an amendment, simply because we wanted to know 
that it would pass Washington before submitting it to the field. 


To date, we have had no advice and are wondering if you 
overlooked reviewing it for us. 


We would appreciate your early reply. 


xecutive Officer 
Field Team, Region V 


ABNeedhain: dg 
cc Dutton 


Mullen 
Region V 
files 
df
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, DC. 


S	


rewritten 10/29/52 


• iz.euttv. ffic*r,	 onV. 
•	 'isld 'e*	 NOV 3 9521 


2906 C olfax vemie, touth 
1tnuupolis h, t4jwiesota	 •• 


i: Dekst Jo.	 258 
Contract ids.427l 
Esile Flirtdge 4k0]4	 zt• 


•TU ètr. .eedha:	 •• 


ds is to acrise y i that sz ozendaisnt to the EcU. ldri4e 
Gold iLtn.s eontrtet', which will allow j* eat for work pertor*ed a 
• .i*se II on a unit baste •.f 	 per foot f diazond .rii1tng coapleted, 


•	 is atiefs.ctozy.	 0	
0 	


0 


•


	


	 in accoriaxLce with the suggestlin f our legal tepertae*t. 
the contract is betxg redrawn as a short Thrn contracts and. wtfl bø 
forwarded to 70t&.	 • 	 S 	 • 


sr.ly yt 


(signed) 1ANK ' ) JOHNSON 


	


•	 •	 Chair*n, 0.rating Coa*4tte. • 


S	 XCorbett/hw' (written 10/29/52) 
0	


0	 •	 •	 opyto:	 '.	 5 


Hede	 r locket 
•	 •••	 •	 •R	 File	 • 


• 	


S h..b.,, Euru ,f ifles	 Op. Comm. 
• 	


0	 • •	 , 	 • 0	


:• •


	 H. F. Keller (2) 


____________________ 


eiib.r (}eolegica urve,	 Mr. McKnight •	 '• 
• 	


0	


0	 •	 Chron.	
0	


•


iiii 
Talbur t







kt }. 21,	 rct !dn ).271, dated	 th li, 192 
between the nite	 f	 a	 un .drtsi'e (iId ;ie, !nc,., 
! h'rehy ented a	 Lown 


. Thase	 t ezlo-ttm work: 2,1)O .eet f hX 
r€ 'tUr *t a 't	 Y) cr foot,	 trce tncitdes au 


di Uths costs, etgoer n- 1 okketr! , t.rncr aton1 ce.j 
iyei, and tnetdea.l cont, rna•thr a axtn*xni o !,Y'O for tht 


prect n wnh ti	 vez'nrnet wtli	 Thts	 *mt!mLent 
to 4 -e ho1e at *1f1 ver hole, a rrrded r th t. :'. cntract. 


'!ht a.ndent sli nt e ctrmd ;	 nc'i	 th .stis.ed 
t)t.a1 co	 o' the	 t	 L ?egtt,e tzl *-.fl1 .	 tue	 veryt. 
iient ia' may, r t	 *rc &e ! eoq t wbfth ti* cvernit	 r 
rnder	 '.:n a'	 i3	 ti ,rtra"t 'ri.


• 


Da: _____________S 


- 	 S 	


% L JS. 


	


•	 ee,itc	 i-'r,	 '::S :tOJcd 
lORm 


	


•	 7
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UNITED STATES	 E 


DEPARTMENT OF THE INTERIOR
' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


r) 
Region V	


() 1 
23 1952 


2908 Colfax Avenue South 
Minneapolis 8, Minnesota


October 20, 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: aendment to Docket DMEA-2358, Contract Idm-E271 
Belle Eldridge Gold Mines, Inc. 


Here is a copy of anaznendment to the subject contract 
which is intended to change the unit of work in stage 2 from holes 
to feet.


The reason for this is because it is pr9bable that some 
locations of holes might require that they be deeper than the 
originally intended 14.00 feet. 


No change in cost of phase 2 nor the total of the contract 
nor the percentage of justification is involved. 


Please advise if you see no objection so the amendment 
can be processed immediately, since the company is now beginning 
work.


Executive Officer 
Field Team, Region V 


Attachment 


ABNeedham:dg 
cc Dutton 


Region V 
files 
dl'	
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(IF iiE làiERi, 
Qelanse Minerals Adlnjsfrafjc; 


RECEIVED 


OCTj 1952. 


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


41Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 29O Ooifsz &v	 South 
, Niuisoti


Ot,.br 13, )MP* 


Vcrnal4 L Jkllsn, $*apervi.siag ngio.r, bru ot )tiz, • 
.}noI ot $ix*s Gampus, spt4 Git, 1otth isko4* 


ft;	 Zxsautive Officir, 11.34 T., . ion V 


bjeots Dtioltit i,4J'23S8, Qsettaot Xdi2?i 
eU. fldridjs Oold *tnu, Xns. 


&d.*'a3* is ends to th. rspoi't o.t ets. on. oM 
iMtintton of at* two. 


It t. the opinion of thin olfios, otter rwvi of the 
r.port, that sdoi*tm ,iorsttoa of the area has not been e.' 
The three driU boles, 1esst..s thai we,., . n.t dssignnd to 
tx*z'eus tannaje ih wmel4 4ve boo ir4ta*tSo* of grad. as 
pr.vieual reported. Two of the three bolipi (aa4 those two hole iS vttkth tho bleak bamadasy of pir.vionsl.y reported grados and 
tonnage.) indicstoi eissralisatios perhaps aut qeits p to the 
grid. prevtousl7 .port*1 but they did tdio&t* j*e,$1i**UiO*: 


those holes and those po ioes1 drilled, it does n.t esam that 
VS 014 eoiluds there in n. tr. to the north, and that Ue. does 
not sees to be a *toly amplesed. Perhaps the trend is not 
direetly north of hal. 0, as tadiceted by the zps$.d helms K to 1, 
but rather ootzld be !artIwr to the out, or north of hale D. ?hare 


• is also a pos*ibUt. St a trend south. •.. • 	 • •	 • 	 S • 


	


• • •	 • •	


• S z is nnmst.d further e	 ritiózz be rint.d and that a 
of two r three holes be drilled rnrth of hole I) or a1Lght3 


northeast o hole 0, 150 to 100 test north f the .14 'riU hale.. 


	


•	 Since the eoz*pmny is 'wil31.tn to spsmed onsha31t t the oamt 
nn,d siss it is b.li*vd the ares has rat bees s4eeat.3y asplored, 
this to authority for Oouttattoe into uise two with at lst thros 


• holes to the north d *ttap about two holes to the sesth, U 
advisable. 


•	 S	 •. S	 •	 A. 1.	 *Viam 
• AS$oadh.atdg	 S •	


• DsouttYe Ottea7. 11.34 team 
.. D&ttoa	 5,	 5 5	 • tO*Y	 S 


__	 S	 •	 S	 •'S 


	


S	 S	 •,	 •	 •	 S







	


w	 EiAiiEII OF i1E hiiflUH 


UNITED STATES	
Defense MlnerslsAdmjnfsfrafjcn 


	


DEPARTMENT OF THE INTERIOR	
OCT 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2$ 4t AT 


in.lis b,


Oet.b 13, 1* 


u. asd ia.s, Xu.. 
DMo


	


This is %s Muss sut1asis.tto* ui its, tq	 tiasm ti 
70U7 is; *a.z5..s1s £dnt1ItNUGs Osa*x*ot Z'IIU. skt *%8, to .*msrs 1 dao3 athss3isstias is ::. 0 ead *6, V. % 


The rpoes of its two is to *plors ret atnaton St



	


it3sr4iistiQ* dad	 ptvieua3, dztU. be).. A eM L Its.-






ties of these be2es is to be sppsoiW the Oo,.as.sM. 


- -is 


A. 1. • i1es 
tL,* Offssv Pie)4 Te* 


ises. V 


Aaedhos*4
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 


2908 Colfax Avenue South	 1 Minneapolis 8, Minnesota


Nay 114., 192 


Memorandum 


To:	 Operating Conunittee, Defense Minerals Exploration 
Administration,Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DNEA-2358x, Contract Idin-E27]. — Amendment No. 1 
Belle Eldridge Gold Nines, Inc. 


Here are the original and two copies of the duly executed 
subject contract, together with an amendment extending the starting 
date to provide time for some preliminary rehabilitation work. 


One copy has been retained by- the operator and one copy 
by this Regional office. 


The operator apparently mislaid the fiscal section copy 
(or else it was never sent to us); at any rate, we cannot locate 
it. Therefore, we made a copy and have transmitted it to the 
local Regional Fiscal section for their files. 


2Z 
A. B. Needham 
Executive Officer 
Field Team, Region V 


Attachments 3 


ABNeedham : dt 
cc Dutton 


Mallen (t.) 
Redden 
Hill (At.) 
Region V 
files 
df


)







•	 ••	 UNIIED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


i*s4V 
O .f1)3tS* YeA%m $oi,th 


•	 ?tze' o1$ $. 


. wU3i* . 4ms*' vice 'rutd.a4• 
*fl. 14d4ge 'i.3.d 1t.x*es, Zz*. 


ita4 Søuth i*k.ta 


,	 a2.sx's 


£a.ru	 is &ads to jar rcøit1 szNcted Contx*mt I*.211, 
ioc*et A *d$8, oz	 1*	 4t	 just bs asdi sZt.&I 
)1ro,r itsr%n d.t* 3t ds.	 • 


This ttes .	 been aixictød, &*y w&$ a tz.t 19 tssd 
byr tte shii+ toz atlas o	 to	 i31 Op tors	 ozp1er.. 
tiam pru).ots tLi4 it 411 be z*ce$$sz)1 t	 4wt the u	 at 
tks aant1i rpart (ri	 1D1) iith +ttry prool • casts.



proof tU gosizst o. tha art Lt1 trrvc4c.s tar srtiti.t ciss 
*.ra r1 i3.x &re t 1vU4c1e), etifl4 tr crits at *iz,11s, 
poiiims orders, uTCse aatrt,ts, &i U striP*tioa stt	 ta (N, 
aasts	 rbit.d n * re rats bsats t th r.cts), I. ;artUi. 
c*tian r,irtct is insrs1y '..rtUtc t.rie ipr (ox' tr*crtpt)", 
"cUs.ad by the op.rstors zJ& 'nxtuza, 


tfeetive dt i L.)eittth Ut	 supart 
soete is	 3, 3.52, ThereAore sU	 • ox'ta eatvdtte4 sub. 
saquext t* that d4t* *hs31 tnc1i thu	 ortiu rtot.*x'jel. In tho 
Aztur., i1.saf	 tt ivs osj4u	 Z0 NI 4)1i. 


£r	 &'v tn cubt s t i t$e* 1ssae tee].	 to 
contact ur apid 4ttq .tfl.c.. •	 •	 • •	 •	 •	 ••	 •	 •	 • • 


i4	 x's, 


	


•	 •	 •	 •	 • - •	 •• 


	


•	 • 


	


•	 •	 • 


èt4c Tos,	 V 


'Os •.*q*1 


w	 â#
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Taken from Memo, L/3/52 form Executive Officer, Region V to 


Operating Coiittee; Statue of projects in rc. to discoveries. 


Docket A .2lIil, Contract IdrnE239, New Dali Mining Co., 


arid Docket DMA23S3x, Conirct Idrn .E271, Belle Eldridge Gold Lins, 


Inc . have not been fui)y executed, a the operators have not yet 


signed the New Dali Mining Co., because of financial difficulties 


subsequent to having submitted the applIcation; Belle 1 ldridge Gold 


Mines, Inc., because revisions of the contract bve just recently 


been submitted to them and they have not had time to rep]. 


The foregoing is the status of all projects to April 1, 


l92.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 0 	 Ira1 ia;trailoa 
DEFENSE


WASING .f.	 AR 2 81952 
290ó olZsz £vsm* south 
tinAsapsUs 8, imassota


jEch 26, 1952 


OF r


dr. !*. . esslsr, Vice ?res$Aent 
sUs Udzidge io1d Mines, Inc. 


b9O83 
snton, south L4kots 


Dear tr. Bossier; 


Hors are six capt.. of	 ecRtraet 4*42!?1 irnvtding 
for szpl.ratian at yaw' pa.psrty near Dsed, South 4kots. 


Yu will note the contract is in two stages, the first to 
coasiet of ) holes instead of the 7 indicated on toe app1icatioc 
ii...t.r, as was explained to you oez' tEss telspbose ras.ntly, we 
bslieis it is stills wary good contract because if additional holes 
are necessary, they can be provided. The second state is as pr.' 
vionsly rec.essnded. 


t,u will note further there La an andnt attached to 
provid for a core cisc, not included in the original centrist. 
feel this is necessary because pwious bl and U drilling in *isssrali.. 
satton at da property diselosad care recowartes fron 55 to 77 p.rccat 
which is low and stgbt indicate difficult drilling or at least difUcult 
coring. kesults of the ftrst stage are iortant to detoralas it the 
waives check previous drifluisg and idssthor stag, 2 is to be initiated 
we feel a larger core is, of course, stronger and will iaprov. recovery. 


If costa for larger cores are acre thea cattastad, an sesi4' 
esot ass be s to provide it frea at*gs 2, and if stage 2 requirSe 
an Increase, this cats be aovided through an àuthorisation fres 


t both contract sd aznt ko. I is stLataCtury to 
your coian', please sign an cix copies of the contract a4







eopi.s t tbo sa.Masnt, retith U* Gtu-iit eep	 rks4 ")pez'stor' 
•spy aM tbs )ast *srb at tba s4zt aM. rstvz' all. otbst ao$.s 
*tsmn*rsat *i, trt to thia offtos tea' proper datrtbutioz. 


Vezj trul yses, 


nc1oerts * 14 


• _


Ya$b.t2) 


4:
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRAT1ON



WASHINGTON 25, D. C.


aq	 ,
•


Oo 
FILE COPY



SURNAME: 


r. A. B. Needha1n 
Executive )fficer, egion V 
D51 Field Team 
290bColfax Ave. South 
T inneapolis 8, 4tnnesota!


Re: Docket No. 2358 
J3elle ldridge Gold 
DeMwood. out Dcoiar 


3)er 1ir. ieedha: 


e are transmitting herewith the original and. five copies 
of a contract covering the proposed exploration of the Belle Lidridge 
Pine.


,A you will note, the diamond. drilling for stage 1 has been 
decreased. fror seven holes to three boles. This has been done on the 
preiiee that the three holes will sufficiently check the previous 
drilling without unnecessary duplication of all of the present holes. 
Drilling for additional reserves by Stage tI shall be de.endent upon 
establishing the accuracy of the revioue reserve calculations by the. 
results of Stage I. 


The contracts have been signed b this office for the Govrn... 
ent with effective date as shown. If the contract is approved. by you, 


present it to the company for approval and signature. After signing, 
distribute the copies in the usual tnanner with the original and. three 
copies returned to this office as soon as possible. 


If the contract does not meet with approval, return the 
original and all copies along with proosed changt.s to this office for 
conideratton. 


Enclosures 6 
APPWJVRD:


Be' 


mber, Bureau of !inee 
. ?. Thayer	 () 


5ember • Geological Survey


$incerely yours, 


FArq E. JOHNSO/ () 
CbaXrian, Operating Conrnttee 
Defense inerals Exloration 
.4ministrction 
DEMoulde/hinj 
3-4-.52 
CC to: Adm. R. File 


Docket File Copy -> 
Mr. hop 
Mr. McKnlght 
Region .V 
Mr. Mould.







Os 
UNITED STATES



DEPARTMENT QF THE INTERIOR 
• DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


February 26, 1952 


)enoranduut 


To:	 C, 0. N,tttendorf 


romt	 D. L 1oulds


FILE 3Y 
SURNAME: 


Subject: Lbçploration for marginal ore reserves in the 3elle Eldridge 
I4ine, Docket No. JI4JL 238. 


The e1le I].dride G'ld 'iine, Inc., initinily applied for 
a direct loan of 3Q6,7oO to finance a progrm of exploration, 
mine development, equipping and oper t.on o. a lead ..ziuc mine and 
concentrating plant. The Lead-4nc Ertncb of I4A denied this appli'. 
cation in j)ecember 1951, on the recommendation of the Field Team 
and on the baie that the indict ted ore reservos ucre iruiufficient, 
and that the grade and indicated recovery would not permit repam°nt 
of the loan.


The Field Teem recommended that furthir ne tallurgical and 
mineralogical work be done on the ore to determine if concentrtion 
can be buproved suff.cient1y to permit cconomi.ca1 opcx'tiou on the 
grade of ore shown by the reserves. If the economics can be established 
an exploration program to develop further reserves could be considered. 


Since the exaxiimnation wa nade the ap plicart advised the Field 
Teem that they -ou1d not juetify the expenditures cm money for metal-
lurgical work unless roater tonnage of oro resrvus vero proven above 
the present 88,264 tons o 3- percent of zinc, 0.54 percent lead. Also, 
thtt core from the previous lower coitact drilJ ing is not available for 
test purposes. The Field learn, therefore, hac 'ecoinrnended that a two 
stage drilling progrem be entered into ir the purpose of che&.ing 
previone dz'illing by furnishing lower contact cores for t.nalysis and 
testing and to further increase the oro reerves by drilling in an adjoin-
ing area.


The review of the application by the USU3 and U& has 
indicated that the project has fulfilled the requirements of engineering 
feasibility, possibility of discovory of zinc ore reserves cnd furnish 
iraterial for metallurgical testing f present ore. The ore, however, is







So	 Os 


at present uneconomical and expectations of. better grade are not 
favorable. The recommendation for the project, however, rests on 
the policy of 1A in regard to exploration for ore which at present 
appears uneconomical..	 . 


The concept of exploration is believed to be the search for. 
ores of . the preertt critical classification which, if discovered, wifl 
)e pro'uced 'ithin the next 10 years. This does not recuire that 
1reent ecororics erter into consideration to the extent reçuired in 
determining the eligibility for direct loans. Xt appears that major 
consideration in exploration should be givei to discovery and delineation 
of reserves of minerals on the principle that suffIcient reserves of 
presently surtar4nal ore will induce netallir-'ical arid mining exper-
mentation and methods to economically prouee the ore under conditions 


ich may rearorably be e:'pected to xit during the next 10 ycars. 


This project has, therefore, 	 approved on a two.-stage 
basis in order, first, to check the previour drilling rezult and 
obtain amp1es for furt1 er metallur;icol study, and second, to 
epiore for ditivi ore. 


The approved !rojeet difi'ers from the field recoendation 
in the first stage in that on y three holes iere approved instead of 
seven. It is ieiieved that the three hols& will perait improved 
evaluation of the previous drilling and yet not result in unnecessary 
cxpcnse of duplication of drilling within the area now conditionally 
qualified as ore reserves.. One hole has ben added to the Commodity 
reco?imendation to aã inlTor!aation on the area between Stage I and 11, 
drilling vhich thus can be coisidered before final approval is given 
to Stage TI.


D. E. Moulds 
DEMoulds/hmj 
2-26-52 
cc to: 
Adm. Reading File 
Docket File Copy 
Mr. bishop 
Mr. McKnight 
Mr. Mou1d
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


Memoran dum 


To:	 Mr. D. E. Moulds 


From:	 B. L. Newcomb 


Subject: Geological recommendation


February 20, 1952 


Re: DNE&-2356 
Belle Eldridge Mine 
Lawrence County, South Dakota 
k1l,005.3J4 
Lead, zinc 


A new field team report has been received, which was not 
available when this application was first reviewed. This report 
recommends en approval of the applicant's two-stage exploration pro-
ject.


0A.ccording to the report, the objective of the proposed work 
is to further increase, by core drilling, the tonnage of ore reserves 
in order to justify further expenditures by the Belle Eldridge Company 
in metallurgical investigation and the improvement of milling practice. 
Ore from the lower ore horizon is not available for mill testing, nor 
is the core from previous drilling available. In the previous field 
report, concerning reserves for a direct loan, the examining engineer 
based his conclusions on the assumption that ore in the upper and lower 
horizons was similar in nature. The proposed drilling will furnish 
material for geological study, assaying, end laboratory concentration 
tests.


From a geological standpoint, Stage 1 will serve as check 
drilling on the previous work. It will also serve as a means of deter-
mining what relative value Hole 37, which gave very high values in com-
parison to the others, should have in calculating the total ore reserves. 
However, aside from providing core for analysis and testing, further 
drilling on Stage 1 cannot be expected to appreciably increase the total 
reserves, either in grade or in amenability. The previous drilling has 
indicated that considerable ore occurs in quartzite, which suggests that 
mining and milling costs would be increased as compared to ore extracted from dolomitjc limestone. 


Stage 2 probably would increase reserves, but based on the 
results obtained in previous drilling it is very unlikely that the grade 
or amenability of the ore will improve. The problem of obtaining material 
for milling and metallurgical testing would seem to rest with the appli-
cant, since increasing the reserves cannot make the mining of this ore 
more attractive frcm an economic standpoint.







..	 S. 


The proposed drilling can be considered to have geological 
merit, if the development of marginal ore reserves is accept-able in 
principle by the DMEA. Further exploration on the Belle Eldridge 
property will develop additional lead-zinc reserves, but whether 
these reserves can ever become economic is a major consideration to 
be resolved before exploration assistance is granted for this 
property.


E. L. Newcomb 
Geo log 1st







S.	 • 5	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


February 7, 1952 
Memorandum


Re: DME-2358 
To:	 Mr. D. E. Moulds 	 Belle Eldridge Mine 


Lawrence County, South Dakota 
From:	 Mr. E. L. Newcomb	 l6,0LL1..67 


Lead-'z inc 
Subject: Geological recommendation 


The property has been examined by the field team In connection 
with a direct loan application, DMA.-1197, for 4306,700. The field report 
recommended a denial of the application for the following reasons: 


1. The indicated (drilled) reserves of 88,000 tons were 
insufficient and too low in grade. 


2. Mill and smelter records indicate that the overall 
mill recovery is only 61%, smelter returns are 5L% of mill recovery, 
and net return to the operator is only 32% of the gross value. There-
fore, on mill heads with a gross value of $l7.66 per ton, the net 
smelter returns are $5.88 per ton of ore milled. If the costs are 
5.72 , as estimated by the applicant, this 16/ per ton margin would 


make repayment of the loan impossible. 


The applicant has discussed the possibility of an exploration 
loan with the field team. At the time of this discussion, the operator 
was advised that the following steps should be taken before additional 
money was spent on the property: 


1. ' A mineralogical analysis should be made of the ore in 
order to determine the most economical grade of concentrate that could 
be produced. Present concentrations are too low in lead and zinc and 
too high in iron. 


2. Determine by laboratory or pilot plant tests if the grade 
and recovery from the ores can be improved sufficiently to produce a 
profitable margin. 


3. Explore the possibility of jigging or sink-float to 
eliminate a large percentage of barren rock before grinding and floating. 


The new application, t1EA-2358, does not state that milling 
efficiency has been improved, or that any of the suggested tests are 
being made.
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The applicant's proposal consists of two stages. Stage I 
is essentially check drilling in the block of reserves submitted for 
cousideration in the earlier application. Seven underground holes, 
totaling 21-2200, will be drilled on the Silver Glance lode, Lee Ne 
Gero lode, and Champion lode claims. If these holes indicate a 
satisfactory grade of ore, the second stage of the program will be 
undertaken. Stage 2 involves the drilling of 5 surface holes, 
totaling 22..2L.00 ft, on the Silver Glance lode claim. 


Stage 1 will further delineate the reserves in the block 
outlined on the applicant's map. Stage 2 may add to the total indi-
cated reserves on the property, but the same recovery problem and 
profit margin will plague the operation. Without.doubt, the explora-
tion program will be undertaken for the purpose of establishing 
sufficient ore reserves to justify reconsideration of the direct loan 
application. 


As the same milling and metallurgical problems still exist, 
regardless of reserves, the proposed work is not warranted and the 
application should be denied.


E. L. Newcomb 
Geologist







..	 S. 
DNEA Docket No. 23S8 - Belle Eldridge Gold Nines, Inc., 



Deadwood, South Dakota 


16. Reconunendations :. 


The unsuccessful operation" of this property during the 
Premium Price Plan indicates, the sub-marginal nature of the deposit. 
Thus the feasibility of further exploration at this time must be 
judged from a long range viewpoint. 


The field team using data submitted by the applicant, 
estimated that within an area comprising some 88,000 square feet a 
flat lying mineralized bed averaging about 12 feet thick contained 
3.S percent zinc, 0.S percent lead, 0.08 ounces of gold and 0.72 
ounces of silver per ton. Material of this grade and thickness 
would be valuable in the Tn-State area, whereas at the Belle 
Eldridge, due principally to very poor mill recoveries, it is not 
commercial at this time • If a significant tonnage of ore could be 
outlined it is probable, that, a satisfactory method of treatment 
could be found for the Belle Eldridge ore. 


If it is the policy of the DNEA. to consider that the 
exploration program should apply only to those deposits that are 
likely to prove economic in the near future then it is recomaended 
that the application of the Belle Eldridge Company be denied. 


On the other hand if the long range view is acceptable 
then it would appear that further exploration of the deposit is 
warranted.


On that basis it is recommended that two vertical diamond 
drill holes, each some 300 feet deep, be drilled near the points 
marked "A" and "D" on the applicant's map. If the results of these 
holes do not disclose mineralization of comparable grade and thickne 
to that claimed for the former holes in their immediate vicinity then 
the project shou] be abandoned. 


In the event these preliminary holes are satisfactory and 
thus corroborate the results of the former drilling, then further 
drilling, under the guidance of the field team, should be undertaken. 
It would appear desirable, so far as possible, to attempt to indicate 
the potential extent of the mineralization rather than to cut the 
ground up with closely spaced holes. 


LL Pn4r. 
L.L.arnham


.z/,/ç 
0. N.Bishop	 /


IA







)OFFICE OF THE ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Region V

2908 GoLf ax Avenue South

Minneapolis 8, Minnesota


January 30, 1952 


Namorandurn 


To:	 Operating Coniniittee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region V 


Subject: Exploration application Belle Eldridge Gold Nines, Inc. 
Canton, South Dakota. 
(formerly Docket DMA-.1l97) 


Here are four copies of an application from the Belle 
Eldridge Gold Nines, Inc., to explore for zinc and lead on their 
property at Deadwood, S. Dak., together with four copies of the 
field team report recommending the project as feasible. 


Belle Eldridge previously filed an application for an 
expansion loan of $300,000 to produce zinc and lead, but the field 
team did not concur in the feasibility of the project and recommended 
more metallurgical work be done to prove the ore amenable to economic 
concentration and also that additional ore had to be found. 


Subsequent investigation of the metallurgy indicates a. 
satisfactory product could probably be made; and now the company 
wants to explore for more ore, which is what this application is 
for.


The field team has reviewed the application, the condjtion 
t	 id circumstances, and concurs that a project in two phases is easib]e. i 


t- -


• B. Needham 
Executive Officer 
DNA Field Team, Region V 


Attachments	
,	 - 7z 


/ 


4i.
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uNITED STAT;	 - 
DEPARTMENT OF THE INTERIOR D1EA OPERATING COMMITE 


Oscar L. Chapman, Secretary
(at)Ø.) 


DEFENSE MINERALS EXPLORATION AL4INISTR1TION 



Report of Examination by Field Team 


DM&-U97x - Belle E].dridge Gold Mines, Inc. 
%&) Canton, South Dakota 


Project located near Deadwood, 
South Dakota 


Dr. G. N. Schwartz, Geologist 

U. Se Geological Survey 


&unett J. Martin, Mining Engineer 

U. S. Bureau of Nines


/	


t1 


\ 


January 1952 
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SUMMARY AND CONCLUSIONS 


Pertinence of this Propos alto the Cciunodity Prograut 


Zinc and lead are necessary components of materials and products 


entering into the manufacture and production of arms munitions, and 


implements of war. The Munitions Board has declared zinc and lead 


critical and strategic minerals; the Government is purchasing zinc for 


stockpiling; and every effort is being made to increase the production 


of zinc and lead. The objective of this project is to increase, by core 


drilling, the tonnage of ore reserves to such a point that would warrant 


further expenditures by the Belle Eldridge in metallurgical investiga-. 


tion and the improvement of milling practice and, subsequently, the 


production of zinc and lead. 


Technical Fe&ib1].ity 


This property was investigated by a I4FA Field Teaanh" on August 28 


and 29, 1951, with respect to the feasibility of granting the Belle 


E].dridge Co. an expansion loan of $306,700. The field team recommended 


denial of the loan because of: 


1. The small tonnage and low grade (recoverable) of the reserves; 


2. A mill recovery of only 60 percent, producing a zinc concen-


trate of only b5 to ILB percent and a lead concentrate of only 28 to 30 


percent; and 


3. These low-grade concentrates effect high freight rates and low 


smelter returns, with the result that the overall smelter returns are 


only about 514 percent of the concentrate values. 


The miliheads have a gross value of $17.66 per ton of ore mifled 


The costs are $5.72, leaving a margin of only $0.16 per ton before 


1/ Schwartz, Dr.G. N., Geologist; Martin, E. J., Mining Engineer; and 
Eunice, S. N., Metallurgist.


0







S.	 •• 


provision for repayment of the loan or profit. This margin, based on a 


reserve of 88,26). ton8, would make the repayment of the loan impossible. 


Since this examination was made, the company has fully considered 


the above factors and feel that, while they have 88,26I tons of ore 


assaying 3-1/2 percent zinc,0.S1 percent lead, 0.076 ounce gold, and 


0.72 ounce silver, they could not justify the expenditure of money for 


metallurgical work unless greater tonnages of ore reserves are proven. 


Furthermore, ore from the lower contact is not available for mill 


testing, nor is the core from previous drilling available. The company 


engineer states that the nature of the ore is identical, but this state-


ment is somewhat dubious. The ore of the lower contact is partly in 


quartzite, rather than dolomite as in the upper ore horizon. The drill-


ing will furnish material for geological study, assaying, art laboratory 


concentration tests. 


The chances of increasing the tonnage of ore reserves are good. 


The project is technically feasible. 


AvaililiyofReq4rernents 


Power, water, housing, and manpower are available. Principal 


equipment is available on a depreciation basis. Principal reqiirement 


would be supplies in the form of bits, rods, casing, etc. 


Competence of pplic ant 


The Board of Directors of this company consists principally of 


successful farmers and businessmen of Sioux Falls and Canton, S. Dak. 


They have no mining background, but are capable of furnishing their 


share of the cost of this project.


[1
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S.	 S. 
A. I.. Johnson, a mining engineer who will be in charge, is capable 


of supervising this exploration project. 


Recommendations 


It is recommended 


1. That the request for a loan be granted - the total amount of the 


loan is $ll,00S.314; the Government's share is 50 percent, or $5,502.07; 


2, That Phase 1 be executed as outlined by the applicant; 


3, That Phase 2. be dependent upon the results of Phase 1, and 


these results will be determined by a stu4 of the drill cores of boles 


of Phase 1 by a representative of the DM.E.A.; and 


14. That the core and sludge be split one-half to be used for 


anslysis, and one-half to be made available to the U. 8. Bureau of Nines 


at Rapid City, S. Dak.


PROPERTY AND LOCATION 


The Belle Eld.ridge Gold Nines, Inc. property, consisting of 14? mine 


claims totaling 1491 acres (fig. 1), is one mile due east of Deadwood, 


Lawrence County, South Dakota (fig. 2). It lies mainly in section 25, 


but portions of the property are in sections 214, 26, 314, and 35. £11 


sections are in T. 5 N., R. 3 E. The proposed work is on Lis Ne Gead 


Ide and Silver Glance and Champion claims (fig. 1). The property is 


reached by the Spruce Gulch Road from Deadwood (fig. 2). 


G)DIDGIC ASPECTS 


Geologic Settin 


The property of the Belle Eldridge Gokl Nines, Inc. is in Spruce 


Gulch, about one mile airline distance east of Deadwood, S. Dak. The 


property lies at the northeast edge of the known area of Tertiary 


3
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S.	 Iô 
mineralization which roughly centers around the Homestake mine. There 


are no known deposits north or east of the Belle Eldridge openings. 


The so-called "flat formation" ores of the Black Hills occur mainly 


in the Deadwood formation. The ore has been mainly a gold ore with no 


other commercial values except the usual small amount of silver found 


with most gold ores. There has been a small amount of complex zinc-lead-. 


gold-silver ore minsd from the Belle Eldridge property. No other zinc 


production has come from the Northern Black Hills, but some rich lead.. 


silver ore was produced in the e any drs in the vicinity of Galena 


about four miles southeast of the Belle Eldridge. Some exploration for 


gold-tungsten ores has also been carried on in Two Bit Gulch about one 


mile southeast of the Belle Eldridge, but there is no activity at present. 


0r_Bar4pg Beds 


The deposits lie at two horizons in the Deadwood Formation, which 


is Cambrian in age. The mining to date has been in beds roughly 300 


feet above the base of the Deadwood, but fran 200 to 2140 feet of this 


thickness is a result of a big porphyry sill intruded into the Deadwood. 


The mineralized area which is to be mined according to the proposal be-. 


lug investigated is near the base of the formation lying on, and at 


places includes part of, the quartzite beds which are rather uniformly 


present at the base of the formation. 


Geologic Structure 


The general structure of the deposits is fai1y simple but the 


detailed structure is complicated ax1 has not been mapped. 


The Belle ldridge claLma lie on the eastern flank of the Black 


Hills uplift a short distance from exposures of pre-Cambrian rocks that 


form the interior area of the uplift. The Cambrian and younger formations 


.14







S. 
dip eastward at variable but usually low angles (lO0u]$0). The claims 


lie at the upper end of Spruce Gulch and extend over part of Lexington 


Hill; both features are shown on the lead topography sheet (fig, 2:). 


The sedimentary fomations are intruded by sills, dikes, and irregular 


masses of porphyry of Tertiary age, and the ores in the Cambrian are 


-	 practically always associated with these intrusions. The instrusions 


have greatly disturbed the sedimentary beds so that the dip and strike 


may vary, greatly within even a few feet as was observed, in the mine. 


There has been considerable faulting and jointing and these fractures 


are locally called "verticals." In the typical Cambrian gold ores the 


"verticals" are known to be the channels along which the solutions 


travelled to gain access to the ore-bearing beds, This is also probably 


true in the Belle Eldridge mine, although not enough geologic mapping 


has been done to verify this inference for all of the ore. Our work 


and the experience of Mr. Johnson indicates that this is the case for 


some portions of the mine. 


It seams evident that the porphyry has distrubed the Cambrian beds 


to a considerable extent and it is also evident that there has been 


movament since the intrusion of the porphyry. Gouge zones often occur 


at the contact of porphyry and the Cambrian beds. At places it is dif-


ficult to determine whether the' contact between porphyry and sedimentary 


beds is a result of intrusion or faulting because adjustment between the 


two rocks may have resulted in gouge without much movement. 


The structure has an important bearing on the mining of the ore, 


In the upper level the surface of the porphyry sill is irregular and 


where ore rests directly on porphyry a problem of dilution and an







.s.	 S. 
irregular floor of the stope results. The lower ore rests on quartzite 


and the problem may not be presented, but mining of ore reported to ex-


tend into the quartzite may prove costly. 


Character of the Ore 


The character of the ore which it is proposed to mine can be described 


only by comparison with ore from the upper horizon as the lower horizon 


has been penetrated only by diamond-drill holes, and it is reported that 


all of the core from the ore zones was crushed for assay samples. 


It was reported to the D.LE.A. team that the ore is essentially 


like that from the upper ore bodies. The mineralogy and texture of the 


upper ore was described in detail in Economic Geology, volume 32, pages 


811 to 825, (1937). 


The ore is a replacement of fairly massive irregular dolomite beds, 


some of ithich were flat-pebble conglomerates. The thin beds of shale 


which occur between the dolomite beds are normally . unreplaced. A meas-


ured section showed approximately 7 feet 2 inches of sulfide ores and 


feet 10 inches of interbedded shale. There pears to be more dolomite 


and less shale in the lower contact with some ore reported in the quartz-


ite which lies at the base of the ore-bearing beds. 


The principal sulfide minerals are: pyrite of three textural 


varieties, mnarcasite, sphalerite, galena, arxi arsenopyrite. %all 


amounts of chalcopyrite have been identified and a little native gold; 


also microscopic grains of pyrrhotite. The principal gangue mineral is 


quartz; and, depending on the intensity of mineralization, there may be 


unreplaced dolomite, calcite, and glauconite 


6







The sulfides are intimately intergrown and present a complex 


metallurgical problem. Details are given in the paper sited above. 


The only available description of the lower contact ore is given 


in the report accompanying the plication. 


The geologic aspects of the ore reserves deserve brief coimnents. 


s previously noted, ore has not been mined at the Belle E].dridge from 


the lower "contact,'1 but much gold ore has been taken from this horizon 


near the Homestake mine aixi in the Bald Mountain district. There is, 


therefore, no reason to reject the horizon as unfavorable although 


comparison with the upper horizon at the Belle Eldridge shows that some 


of the upper ore was of a much better grade. 


ORE RE88.: 


in this area there are two ore-bearing horizons in the Deadwood 


formation. All of the mining operations of the Belle Eldridge Gold 


Mines, Inc. to date have been confined to the upper horizon which is 


approximately 300 feet above the base of the formation. The ore which 


the applicant proposes to mine in this project lies near the base of 


this formation, or some 250 feet below the upper horizon. The appli-. 


cant has submitted assays on 7 core-drill holes which give a gross 


average value of $17.66 per ton distributed as 3.61 percent zinc, 0.314 


percent lead, 0.72 ounce of silver, and 0.076 ounce of gold. The ap-.. 


plicant' a calculations show a deposit of ore roughly 375 feet by 320 


feet by 12 feet thick (figs. 3, Ij, and 5), giving a tonnage of 1214,000 


tons with a gross value of $17.21 per ton. 


Ore sections of the drill holes were not available forinspection 


as the entire core was pulped for saupling ani assaying. Checking the 


7
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0 
applicant' a calculations, a gross value of $17.66 was obtained as compared 


with $17.21, but it was necessary to cut the applicant's tonnage from 


12i 3OOO to 88,2614 tons (fig. 6). This is made because part of the area 


included in the company's estimates was too far from any drill hole 


(fig. 5). 
Hole 37 is near the geometric center of this deposit and is the 


highest grade of all holes drilled. Because of its position, it exerts 


too much influence on the ore grade; but since the tonnage of the ore 


reserves is too small to make this project ieasible, no attempt was made 


to recalculate the grade by giving the ore intersection of Hole 37 more 


realistic values.


PROPOSED EXPLORATION WORK 


At first glance, there iould appear to be too many holes proposed 


for Phase 1, but they are required to furnish in addition to sections 


for tonnage and grade calculations enough information for a recheck on 


Hole 37, mentioned above, and aQ enough information to give a direction 


of the trend of the deposit to be used in locating the boles of the second 


phase.


DRILLING COSTS 


Drilling costs aa originally sutdtted by the applicant were $2.57 


and $2.55 per foot for underground and outside drilling, respectively. 


These costs are definitely on the low side as compared with the district 


average of about $6.00 per foot. Applicant's cost for bits and set-up 


time appeared low; in addition, an average (overall) drilling speed of 25 


feet per shift is high, This speed naturally affects all other costs. 


The applicant' a reason for such low costs is that each hole will pass 
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through approximately 200 feet of a soft porphyry which will net him a 


low bit cost and a high drilling speed. This reasoning is correct, but 


not as far as he carried it. After a discussion, the applicant sub.. 


mitted new costs as follows: 


pe of dri111g	 Priceper foot 


Underground core	 $3.90 
drilling 


Outside core	 3.S? 
drilling 


These costs are still on the low side; but if the applicant can 


equal his alleged past performance, he should make them. His detail 


ofcost is quite complete. 


With the su1niSsion of new costs, several answers have been voided. 


They are included with the application and marked void. 
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6/5/51 


Defense Minerals Administration 


Reviewof Application for Exploration Assistance 


Docket. No. A7E4 - Z 


Commodity 27;- 	 z 
Total Amount___________________ 


Govt Participation____________ 


1.' Name and Address of Applicant _7./4 E/dr'd. 


•.	
/	 / 


2 Location of Property	 ?e"	 S Da	 2 , ' 


r 


3, Mineral or metal _	 Is it listedinSection9 of M0-5?



If not, application will be rejected. 


4.' Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc.,.do you rate chances: 


a) Good. .. 


b) Poor_________________________________________________________ 


'	 c)	 None	 ...•	 __'' .	 _, 


• - d) Don't know—needs field examination _-.• 


e) Is there an alternative and favorable, project?. 
(If so, attach an explanation)	 .. ,	 , 


5 Is the applicant's right to the property clearly stated?_____________________ 
(question 5, 6, 7)*	 j 


6 If applicant is a lessee is a copy of the lease attached?____________________ 


Does the lease have sufficient time to run to cover a future 


productive period?	 .	 -•	 . 


*question numbers are those of MF-103 


Page 1 of 4 pages







- .	
. 


Is this part a worthwhile exploration project?________________________ 


d) Are the cost estimates detailed? JIi5  


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? )IS 	 If so, attach a draft	 € 


e) Are the cost estimates reasonable?___) 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A?_________________ 


11	 Exhibit B (question 23_d)* 


a) Is it applicable? 


b) If so, are sufficient data furnished?___________ If so, attach a draft 


c) Is a field check needed?________________________________________________ 


12	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 


b) Sufficient data?___________ If so, attach a draft 


c) Are rents and chars reasonable? _ne,I7	 /?iq4 


TY d) Is a field check needed?


13	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?____________________________________________ 


b) Is the schedule adequate for the work proposed?_______________________ 


o) Is the schedule excessive for the work proposed? ____,1\/c 


d) Are the proposed wages and salaries reasonable?_______________________ I 
e) Is a field check needed?______(V 


Page 3 of 4 pages







S 
7 Are subordination agreements necessary? 


a) MF-201? 


b) MF-202 


8 From the data presented, does the proposed project appear feasible from 


the point of view, of:	 , 


a) Available manpower 


b). Equipment and supplies _S 	 , 


(Question 14 plus geneTal knowledge of availability)* 


c) Accessibility (question 12)* 


d) Water (question 13)* 


e) Power (question 13)*______' 
I S	 S. 


Is a field check needed on any of these points? /,e/S C%e. Aa.. h'e., baJ 


9. Does the experience of the' applicant appear to be adequat9 to assure, that 


he can properly conduct the proposed project? (question 4)*__________________ 


, 
Is a field check needed on this point? 


10. Exhibit A. (questions 21 and 22)* '.	
S., 


a) Is the project adequately described? 	 f,/s.	 . 
S 	


/ 5 	
5 


If' not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft 


b) Is there an adequate map or sketch of the proposed work?_________________







.	
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14.	 Exhibit E (question 23..c)* 


a) Is it applicable?	 /'\(7	 / 


b) Sufficient data?_____________________________________________________ 


c) Reasonable? ____________ ______-


d) Field check needed?_________________________________________________ 


15.	 In your judgment, can theproposed work be done inthe proposed 


time? 


(All exploration must be completed within two years) 


16	 If field examination is not needed, attach your recommendation 


17.	 If field examination is needed, do you have any specia,l instructions for 


• the field team not indicated by your answers to the foregoing• • 


question?______________________________________________________________________







,EXPLORAflQJ 


Subject: D1rEA.23$6 
-	 Re: Exploration Loan 
Mr. Alfred Hang, President	 Silver Glance, Les Ie Gerd, 
Belle E&Iridge Gold Mines, Inc.	 Chrnipjon Lodes 
GeIE ral Office, Canton, South akota	 Februazy 1,, l92 


My dear Mr. }aug: 


This will acknowledge receipt of your application dated 


January I4 l92	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number 	 and 


referred to the Base ?ietals Division, 


Kindly refer to t23S8 in any future correspondence 


relating to your application.


Sincerely yours, 


OEBT E At)AM. 


Robert E. Adais 
Acting Administrative Officer 


786Z
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


	


WASHINGTON 25, D. C. 	 t 
Re: DM&-'1197 
Belle-Eldridge Gold 


Mines, ]ho. 
Deadwood, South Dako1. 


cords 1iit	 Direct loan, 306,700 


	


Administr ye Management Div.	 Lead-zinc


Memoraxidu1 


To:


350 


From:	 Chief, Lead-Zinc Branch 


Subject: Denial of direct loan 


The field team report on the subject property has 
reooinniended a denial of the proposed loan. They base this recom-
mendation on the following technical aspects of the operation: 


1. The small tonnage and low grade of the 
reserves. 


2. A mill recovery of about 60% producing a 
zinc concentrate of only L1.5-L1.8% and a lead 
concentrate of only 28-30%. 


3. These low grade concentrates effect high 
freight costs and low smelter returns with 
the result. that the overall smelter returns 
are only about 5L1.% of the concentrate values. 


b. The net smelter returns are 5.88 per ton of 
ore milled. The costs are 5 . 72 , leaving a margin 
of only i6 per ton before provision for repannent 
of the loan or profit. This margin based on a 
reserve df 88,000 tons would make repayment of the 
loan impossible. 


We concur with the field team in reconmianding that this 
application for a direct loan be denied.







Returned herewith are: 


3 Field teen reports 


1 NSRB-lL.6, 3 maps 


1 Bureau of Mines	 R. I. Lj.215 


3 Annual statemeut (19L1.9, 19L1.8, 19L1.7) 


1 ive1ope Stand-by Agreements 


J27Aii 
T. P. Bi11ing$ Chief 
Lead-Zinc Branch 


A


S







DEC 141951 


• Di4*U9? 
• bii•.. 1dride G3U tna, 
iem4i.004, outA	 .ta. 
inst Lea, *3O.?*, 


L.MZtns	 ' ' 


t,'J Mr. Liftod iiug, ?rostda*t 
B.L1. 1)4rtdge G4 *ds 
P. . oz 9083 
Ca*to*, 8ot Iota 


Dear Mr. a*w	 * 


	


Your ap$ic.ttse for a	 ot $,06,?0) to dersiop #.*T 
property J* I*vrce C'*nty, Svuti k.ts has beot revierM 
Defens* t.v$.1s Proeeree.*t .nq on tM bMio of * x'sort 
sbetttod by the yerneeat !te14 t!n*. 


To qiseltt for s loon suth so you rsq*ests& it to n.cesr7 
tat t• property for wk4eh the aon3.s* are to be used is a aThctent 
tenA*s *f proven ore reserves thet eon be etted vl$h a net reture 
euffieleat to *aerti*• the las. Accartiag to the inforetioa vs 
bays on Mat y de sit tn.s *et bare Uue a.tftostiovte. 


tiMer these seMttiots we rsrst tbat we are not sb)e to 
justify an eapeMiturs ef toYsrelieSt fw4.s for the .op*ent 
project you propsos. 


e concur vith rsses.M.tiona .sagest.d to yoz. ti the 
Pielt 1u vhdc *y &irpiotO the is.toUrgil recovery of your 
ore. $ou4 táis ree.rendet work show t t sere efficient ro 


con be item it sy thea be *setb1e for yo tG seek ezp 
ration assistance free the Gov.rneent to pre suftiei**t reserve 
sat $stify dereleposet. of your property.


17c!U?54 


?on $4'Oft Director 
Progras D*v.1op*eat )ivt.ioa 


G.T.hnson:pk 
12/12/51 


cc: Mr. Young 
Kr. IsLis 
Mr. oug]as 
!i.1d.TeamY 
Kr. Johnson	 Kr. 1470fl



tMPk1ilss
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DNJfL1OF THE INTERIOR 
OFFIE F A IERALS EXPLORAT!ON 


ECE-IVED SEs	 D. C. 


SATE	 il; 


qr	 August 3, i::: (Zinc-Lead) 


•	 Belle Eldridge Gold Mines, Inc. 
Belle Eldridge Gold Mine 
Lawrence County, South Dakota 


•	 •	 Contract Idm-E27'l 
- 


New Era Mm rig Company 


After the completion of the approved exp1oraton work under 
the contract identified. above, we asked to be informed. about 
changes in the statue of the property and, production from it 
during the period of royulty obligation. 


To assist you to. furnish this information and to assure the 
accuracy of our recqrd.s, please answer the questions on the 
back of thIs letter. and return two copies to this. office 
iith copies of any pertinent documents. 


Sincerely yours, 


•	 ..	
•


W. R. Griswold, Chief 
Division of Mirerals







S 
MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since March 31,. 1960 , has there been a change in ownership, 
lease, or subleüe? If yes, please state details of the trans-
action below.and. provide, a true or signed copy of the pertinent 
•docwnents,Uléss they have been provided before. 


Purchased by NEW ERA MINING COMPANY 
1412 Canyon St., Spearfish, SOuth Dakota


Yes 1!I No1 


2. Since March 31, 1960	 , has there been any production, from.. 
the land. subject to the contract? 	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and. 
address of purchaser. 


-	
•1	 "	


. antity
	


Value 


__________________________ 	 None	 None 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type
	


Quantity
	


Estimate.d Grade
	


Location 


Ore
	


Tons 
Conäen-
traes	 ____________ Tons 


Other	 _________ Tons ____ 


3. Since •	 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity, value,: an& disposition of material. 


Disposition of Materla,l 	 quantity


Yes 0 No 


Value 


Submitt:d. by:


Title Si-rbry 
Address 515 Midland Savings 1ilding	 Date	 September 7, 1962 


Denver, 2, Colorado







OFflCAL FILE COPY

0 M. E. 


DEPAB UNITED STATES	
RECEtVEc FE 10 1960 


TNTOFTI1TERIOR q40 
r 25, Colorado


- 


ZeUe i,drt4 Oold Mines, e. 
øtofl Eouth ot


Doeløt . 


(UeUe a4ri4 Mine) 
øim', kut1i	 ot 


In efez	 19 the "Ct'ioatton by the Uttod State 8 of America of a

Dipeovery or Pev Qpment w4e an po'1on Project Contract ' and, the instruc-
tions in te Washington Office letter of transmittal of the Certification on the 
captioned. project, p1ess	 ate yQr answer to the following q,uestions and. re-
trn Qne copy of the	 tonnaire	 tely to this offices 


Very tz'u ly yours, 
Original signed by 


!T, w kwnsend 
ccutive Qffer, O4



F!ie]4 an, e g10 III 
1. Has the :proprty been	 ease4 91' any change e4e in ownership other 


than this office has been n1fied.? Yes - No! If yes, p rr	 details 
of the transaction on a . ai'ate sheet	 include tre 9r	 copy of any in-
strurnent that was . .execute4 in	 uion with the 


2	 Has there been produqtlpn from the land bg e. un4er the referenced 
contract since	 ?	 if yp5, 54 51pn5nts made, 
who was the pure	 _____________________________________________ 


3 . Is any of the foowing	 9P? Xe 
(a) Ore, Tons__________________________ 
(b) Concer4trateç1s ____________________	 nated, grade 
(c) Iii' grade ore, tong____________________ F ptiinated grade 
Place stockptI.	 - 


Signed___________________________________ 


Pitle__________________________ Date_______________________ 


I : lti	 cc: Cbmn. Op. Conei. v' Roy. Correa. E271	 Chron.







OFFICIAL FILE COPY 


a Dotel Surname	 ICode 
tPIK Form 7 


(126)


£d3)2 


kd


a2ø73



tit.2213



tt; -.fl7 


.2fl) 


..28I3 


:


Cuba iur 
3sr 1e1i	 es 
yer nd bLer.t JLiij Co. 
tr 


1IrItt	 i1&ti . iaae,. 
• Lker Cocr*t. 


&rL4e o14 aes 1. iM. 
The ie tcet


Coi'p.ny 
Copper UU Mtz* Iut,urs, 1. . Y&tsiu'4 
&oert . 1i 
tttohr4 e• rbUsn


iiz (omp 


*. i*e1*r t*s, izc. 


***ch , 2S 


ro	 tzvi Ch erX*L' 1 ttsUci tch 
CQntzct ar4 tttc* 


LDCtO * 	 Of 


zIects	 *rt *t t	 n' sets or rtt	 itiJ.ct

for th. zL J41 1, i)5 ttu .eør J, 


Th. t41wix* projects *r iLv thirtnth* ctød 
period. 


* 1I. tswi8


B623







o 
(126)


.
OFFICIAL FILE COPY 
Date	 Surname jco1 


abZx 2, 19U 


The *s*'tw 


yjs ot 


ut rUAu wrJect. 


Ia* rartewd t* i2 cqrUftI prujdcrtM u the Lvis 
of 1Ms* Pt&lz tt	 Of	 iMte E4k	 tizi'. 


	


be toUovin it c*rtftctana api*.r	 tt1* scti3. 
Y*tw, fo tft lNu 


•	 La próbWa th	 ot the otMs rtvt*e U 
p	 LCt.LP, ta4 •	 bi*y	 to	 w 


th Av	 j4.ZL r	 uf to. 
rro.


	


	 4øpeni	 3 1IG t4 
rm tze next sLz


Lv LLJL -L-rJ-MTmsLft	 • 


cat . ___________	 ____ ii.1.. lS!NU%Ut	 .r i- tThULILLJ*


prIctica44 


•4	 £ITi C044*47 


-
OkUÜ Q. 


—	 eto t1r	 i*n 


	


of 4m	 . 
Ieri4 Gf	 )X*t 4tt.


B623







o


	


.,, 


of biou!va1* (aentinued) 


ok	 °ntio. ___ 


D)EAl56O	 XdaP.	 142 DodgeviU. Mining Conpar 


10,700 tone.. 3.3Zn. 


Sail ore bo4. Coiqa	 biing 
liquidated. 


DWA4561	 Xdai.E167, £odgifls Mining Coapany 


• 6,550 tons - Ii.1l Zn. 


Sail ore bot. Coany bitug 
• liquidated, leases lapm.d. 


Dl706	 Id*-1229 eateekr..Utah Ining Coapan 


SiU ore pad, worked out.. 


DIEA.1923	 Id*.13140 United Mining & Developaint Coqan 


Original rearvs was 270 tons, of 
• which 191 tons have $sn amid. 


• ?itrtMr production aseas laprobabi.. 


D)EA4181	 Id*..3142	 : Y' and Thi.ede Mining oxçaziy 


o reserve *etiaate	 Weak certification, 
leases lapsed. 


DM228	 ld*Lth8 Utse Lads 0oazi7 


Reau've 5,000 tone 	 14.7% Zn., O.80%Pb., 
• 5J 0* A	 and 0,03 OZ. Au. 


Sail tonnage of iinpossibi	 low 
• grad. aitorial. 


1dis4271 Bill. lidrige Qold Mines, Inc. 


88,000 tone .. 3.5% Zn., 0.514% Pb. 
Far th. location (South Dakota) the ore 
grade appears iapossib r low.







DE} ESE MINERALS EXPLORATION At1INISTRA LION 



For the period Jnuary 1 June 30, 1957 


BaeMeta1s	 - Division	 Date - Febxazj 3, 1958 


Semi-Annual. Report - CertifIed Project	 Date ________________________ 


t4EA No. .2358	 rathr fl.11eE1dridà GOi.d 	 Contract No. 1dm-sE 271 
Z4inoe, me. 


Ore Reserves 


Ore Estimates	 .,	 Tà	 Analysis 


Original (4EA)	 .	 .	 86,OoO	 Zn. 3.5; Pb. .513 
Increase (Operator) 	 \.	 . . 


Total	 .	 .	 I 


Decrease (Production) 
Net Available	 L 


•	 Inèstment 


• Shafts	 Wjnzes	 Drifts & Crosscuts 


Size (Feet	 Cost	 .	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


Size	 Feet	 Cost



Mine Plant 


Description	 Cost


Remarks 


•	 Raises	 ________	 ______________ 


	


Drillipg	 .	 Rehabilitation 


Type & •.	 0 


Size	 Feet	 Cost	 . Description	 Cost 


Facilities 


Mill	 Roads. 


Description	 Cost	 Descripon	 Cost 


W. It, Grizwold/er


iOa33e







OFFICIAL FILE COPY 


RECEIVEL
O.M.E. 


APR 8 96O 
DATE INil


OFFICE OF MINERALS EXPLORATION 


REGION III 
Annual 


Statefflent irt Lieu of	 Repo

of Certified Project 


ReportingPeriOd	 1-1-59 through 12-31-60 


Docket and Contract NuEnber DEA 2358, Idrn-E271 (lead-Zinc) 


Opezator Belle Eldridge Gold Mines, Inc. (Belle Eldridge Mine) 
Iwrence County, So. Dakota 


The project has been inactive during the reporting period 


perti.nent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


The property was inspected March 31, 1960 and i-b 
appeared that the mine had been inactive for several 
years.


0 


Signed
	


te	 )-i-1i.-6o 
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Ut'IITED STATES 
DEPARTMENT OF THE INTERIOR



Office of Minerals Exploration 
224- New Customhouse 
Denver 2, Colorado


. OFFICIAL FILE COPY 
O.M.E. 


RECEIVED fAY 25 1959 
CuuE 


iiiii 


May 22, 1959 


V 
Memorandum 


To:	 Chairman, Operating Conmiittee, OME-


From:	 Executive Officer, OME Field Team, Region III 


Subject: Semiannual 'Report of Certified Project for the period 


-	 d 
DMEA Docket 235' (Lead-Zinc) 
Contract Idm-E271 
Belle Eldridge Gold Mines, Inc. 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


J. W. Townsend 


Enclosures 


BMC:ltm 


cc: Semiannual Report File Idm-E 
Chmn. Op. Comm. (Ii.) 
Harshman 
Marshall 
Chron.







Date	 5/18/59 Signed


. 7IV	
OME 


L/t-MFNT OF THE INTERIOR 


MAY19 1959 
rcEGJQN Ill 


DMEA, REGION III	 DENVER, CQLORAD 


Statement in Lieu of Semiannual Report 


Reporting Period	 July 1, 1958 through December 31, 1958 
Docket and Contract Number	 DMA 23Z Contract IdmE27l 
Operator	 Belle Eldridge Gold Mines, Inc. 


Iad-Zinc 


The project has been inactive during the reporting period 


Pertinent data relative to the. subject contract has remained. 
unchanged since the last report 	 I1j 
Remarks: 


1. Property inspected May 13, 1959 
2. Property deserted and abandoned, from all apparent indications. 







Memorandum


..	 . 


UNITED STATES	 ---
DEPARTMENT OF THE INTER OROFFICIAL FILE coiy 


	


OFFICE OF MINERALS EXPLORATIO	 0. M. ..• 


22i New Customhouse 	 RECEIVED OCTO 1958 
Denver 2, Colorado 


October 15, 1958


kt 
I L. ____ 


To:	 Chairman, Operating Committee, ONE 


From:	 Acting Executive Officer, ONE Field am, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1958 - June 30, 1958, Docket DMEA 2358 
(Lead-Zinc) Contract Idm-E271, Belle E1dxide Gold 
Mines, Inc. (Belle Eldridge mine) Lawrence County, 
South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


E. N. Harshman 


Enclosures 







S	
OME 


ARTMENTOFThEtf,RQft 


SEP26 19.5B 
kEGK)M Ifl 


DMA, GION III	 OENVER caLORADO 


Statement in Lieu of Semiannual Report 


Reporting. PerIod	 January 1 - June 30, 1958 
Docket and Contract Number Docket 2358, Contract Idm-E271 
Operator	 Belle Eldridge Gold Mines, Inc. (Lead-Zinc) 


The project has been inactive during the reporting period 


Pertinent data relative to the, subject contract has remained 
unchanged since the last report 


Remarks: 


Signed


	


	
tJ_7' -	 Date
	 September 25, 1958 


E. 0. Binyon


*







UNITED STATES	 \ (I'L 
DEPARTMENT OF TIE INTERIOIk 


Defense Minra1s Exploration Admins 


Denver 2, Colorado	 t 


February 21, 195 


Mmoradum 


• To;	 Chairman, Operating Committee, DA-


From	 Executive Officer, DMEA Field Team, Regiot II 


Subect: Sem1arnual Report of Certified Project for the period 
July 1, 1957 to December 31, 1957 


DMEA Docket 2358 (Lead-Zinc) 
I	 Coract	 Belle E1idge Gold nes, Inc. 


• •	 (Belle Eldrid.ge mine) Lawrence County, S • D. 


Enclosed are the original and three, .c •opes of ihe subject 
H :.' ,,	 report prepared in conformance with instx'ut tons contained in men'o-


• :•• .


	


	
X4UI r January 6, 1956 from this office, Memorar4um 29, and 


Special Notice t Minutes of Operating CQmmittee Meet4ng N9 692 


•	 •	
Executive O'ffi'r, DA 


•	 •	 Field Team, Region III 


Enc1osur 
'NI]N:jy 


•	 cc: emiannua1 Report Ftle E 271 
•	 Harsbn 


• •	 DMEA,DFC-2 
Chron.	 •







S	 .


DMEA 
DE:PATMENT OF ThE N1ERTO 


DMEA, REGION III
FEB 13 1958 


	


Statement in Lieu of Semiannual Report	 REGION III 
TDENVER,. COLORADO 


Reporting Period	 Ju.lyl - December 31, 1957 
Docket and Contract Number Docket No. 2358, Contract Idm-E271 
Operator	 Belie Eldridge Gold Mines,Inc. 


Lawrence County, S • D. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Signed	 Date_________________ 
E. 0. Binyo	 2/10/56







4	
.	 ., 


STATES 
DEPARTMENT OF TIlE INTERIOR 


Defense Minerals Exploration Adininistr 
221k New Customhouse 
Denver 2, Colorado	


:1 


August 12, 1957 


Memorandum	 r'LI-oO 


To:	 Chairman, Operating Committee, DMEA 


From:.	 Executive Officer, DMA Field Team, Reglo III 


Subject: Semiannual Report of. Certified Project fo 	 nod 
January 1, 1957 through June 30, 1957 
DMEA Docket 2358 (Lead-Zinc) 
Contract Idm-E 271, Belle Eld.ridge Gold Mines, Inc. 
(Belle Eldridge Mine), Lawrence County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures 


MHIvl/vj 


cc: Semiannual Report File E 271 
Harsbman 
DNEA/DFC 
Chron.







•	 . DMEA 
ARTMNT QF THE INTERI0p 


AUG12 1957 
REGION 111 


DMEA, GION III	 DENVER. CØ 


Statement in Lieu of Semiannual Report 


Reporting Period	 January 1 June 30, 1957 
Docket and Contract Number 	 Docket No. 2358, Contract Idm-E271 
Operator	 Belle Eldridge Gold Mines, Inc. 


Deadwood, South Dakota 
BelIe Eldridge Mine, Lawrence County, S. D. 


The project has been inactive during the reporting period 


Pertinent data relative to the. subject contract has remained 
unchanged since the last report 	


. 


Remarks:. 


Signed	 Date 


E. 0. Binyon
	


8/6/57
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 2358 (Lea.-Zinc) 
Contract 1dm -E 278, .Belle E1d.idge Gold. Mines, Inc. 
(Belle Eld.ridge Mine),. Lawrence County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from.this office4 Memo-
randum 29, and. speciai Notice in Minutes of Operating Coxmnittee 
Meeting No. 692.


for W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
1I/vj 
cc: Semiannual Report File E 271 


J. F. Shaw (2) 
Z. N. Harsbman 
Cbrôn.







F


p


	


.,	 I 
DZVIEA, REGION III 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Period July 1 -- December 31, 1956 
Docket and Contract Number Docket DA 235 --- Contract Idm-E271 
Operator Belle Eldridge Gold Mines, Inc. 


Lairence County, South Dakota 


The project has been inactive during the reporting period 	 Iii 
Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


CO 


U 


Signed	 Date 
E. 0. Binyon	 2/6/57
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0	 S.	 4 
TJNITED STATES 


DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration 



Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: September 20, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket 2358 (Lead-Zinc) 
Contract Idm-E 271,-Belle Eldrid.ge Gold Mines, Inc. 
(Belle Eldridge Mine),. Lawrence County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,-a,4 Memo-
randum 29 and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 271 


J. F. Shaw (2) 
E. N. Harsbman 
Chron.
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S	 o
DMEA 


D1EA, REGION III	 DEPARTMEN1 OF THE INTE71O 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 
SEP 20 1956. 
REGION III 


DENVER, COLORADO 


Reporting Period	 JSflUB.17 1 JUne 30, 1956 
Docket and Contract Number DMEA 2358, Contract Idm..E271 
Operator Belle Eldridge G03A Mines, Inc. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Inspected Jwe 27, 1956 


one 


LII 


T7 


Siie E. 0. Binyon	 Date August 10, 1956
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UNITED TATES	 IL 4 jj



DEPARTMENT PF THE INTERIOR 
Defense Mine rals Exploration Administration 


Washington 25, D. C. 


224 New Customhouse 
Denver 2 Colorado	 Date: March 9, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 2358	 (	 Lead-Zinc	 ) 
Contract IdmE 271	 ,	 Be11.'E1dridge Gold. Mines, Inc. 
Lawrence County, South Dakota. 


Enclosed are the original and three copies of'the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office. and 
Memorandum 29.


W.M.T ver \ 
Executive Officer, MEA 
Field Team, Region III 


Enclosures 
DB/jv 
cc: Semiannual Report File E 271 


E. 0. Binyon 
E. N. Harshman 


Chron.


I
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Semi-Annual Report of Certified Projects 


Reporting'Period July 1, 1955 Decinber 31, 1955 


Docket and. Contract Number Docket DMEA 2358, Contract 1dm E-27l 


Operator Belle Eldridge Gold Mines, Inc. 


Commodity Lead-Zinc 


Mine Name Belle Eldridge 


County and. State Lawrence Connty, S. Dak. 


Date of Contract March 11, l952(Ainended contract Nov. 12, 1952) 


Date of Certification Nov. 16, 1953 


Expiration Date of Royalty Payments March 11, 1962
DM. 


Date of Examination for this Report January 5, 1956	 Date Re 


29 56 
Total Amount of Contract $11,600.00	 OF 


Total Expenditures under Contract $S,514I.00
	


°JOrQd0 


Amount of Government Participation at 50 % $2,772.00 


Royalty Payments this Period 	 None 


Previous Royalty Payments	 None 


Total Royalty Payments to Date None 


% Loan Repayment Completed 	 0 


Amount. of Royalty Due
	 None 


Royalty Remarks


Page 1 of 2







S


	


. 


88,26I short tons, gross value per ton $35.30 
based on met.1 nr	 fr Ai,n+. 192 


Original Estimate of Reserves 
(from Final Engr.-Geol. Report): 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract: 


Revised Estimate of Reserves:


None 


Production this Period (Ore or Concentrates) Nie 


Amount of Previous Production (since date of contract) None 


Total DMEA Production to date None 


% of Revised Reserves Mined 


Production Remarks:


IDate Recd 


FEB 29 1956 


• BUREAU OF 
flver, Colorado 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs.	 • 


Other Remarks: Inactive since conpietiQi of project in July l92 


Signed	 (Engineer) 


Page 2 of 2







-- S	 DMEA 
Dote Recd. 


JUL 25 1J5 


BUREAU CF MINES 
Denver CJcJo 


LI 


S


Semi-Annual Report of Certified Projects 


January 1, l95 to June 30, l9 


Docket: iJMLA 238, Contract Idm-E271 


Commodity: Lead-zinc 


Operator: Belle Eldridge Gold Nines, Inc. 


Mine: Belle Eldridge 


County and State: Lawrence County, S. Dak. 


Date of certification: March 11, l92 


Date of examination for this report: May 31, l9S 


Total contract amount: $11,600.00 


Total expended: $5,L..00 


Government participation: $2,772.00 (o%) 


Expiration date of royalty payments: March 11, 1962 


Production to date: None 


Production this period: None 


Royalty due for period: None 


Royalty paid to date: None 


Royalty due on production to date: None







2O4 CO1tt Avenue 5oth 
Unneapelis 6, t4irinesota


Janu*r'y6, 195 


Toi	 Operating Cittme, 1*na Itinarals xp1oratiozt £irdtr*. 
tion, aahington, D. C. 


*sscnttvs Officer, Yield T..a,. Ltegiox* V 


$*jscts øAnnua1 Report on C.rtiti.d Projects 
YoUmiin U the statue of certiried pr'oects in forner . kt 


gionV,asotDeo.mbar31,195s 
- ProdtionQya1ties 


IMt - 1LV%° 1Z/)J5 . 


1103 E.11 Piquette Mining 4t Mona No activity. Leases 
Miiling.Co. returned to Scallon. 


- !ee detail in na*o. 


1I%0 142 Dodgevi1leWeig1e None Leasise already re • ported am surrenred 
to the owners. L.a 
accu!ranying 


3206 51 Calumet & Sacla, Inc. $l,O5..71 812.1O of the $3,205.71 
was at .015% rats and 
ihot1d have been &t 
.O5	 rst.	 Co.psny 
was so notified that 
$8142.LO and the $5ft.L) 
reported 6/2/514 sho3.d 
be racalcultad.. 	 In • addition, a check of $ 


was returned 
for recalculation. 


1563. 167 DodeviUe*?óws.0 None No activitq.	 .e	 . 
attached 


1315 178 J.1.&11iMiUa" No activity.	 *.meno. 
attached. 


2073 P145 Ca *inin	 Ccspsai Mane No activity.	 mamas 
retained, hsiesr.







•. •. 


1M1L
çtfst r Oprator i/V$k to W4 . rr W**rks *r*rjKr	 *n-m-ffru	 iT r- -. -.-__N-._I	 JL 


*21k 1S.3k2 lay r4 Thiad l4inix*g None No *ctivtt.	 leas 
Co. 


99 41. Pith.r Co. None Ceivert & A1pb 1.ass 
retained.	 AU others 
dropped by a4. Piaher. 


U9 126 L. W. OoUiniwood None 'Inactive. 


16 Stewart & ftossb*rry sons Izacttve. 


221 CaipbeU & VentUr' $86.12	 Sack pay. Inactive. 
sent on sica. and 


• beryl shipments. 
Paynsnt up to date 


•	 2$$ 27] Bells fldx'ke .Qo1d Sons Inactive. 
Mines, Inc. 


$2 fliner&ls Mills, Ins. $8.98	 in psyw.at Int.x'nittent operation. 
Olenwood otroyaltronsale 


of 1,1.99 lbs. iija. 
?nttrpto.d& 


27% Ls38 C.1lingvood-cDereand None inactive. 


*176 • Sincan.ttissbauEh None.	 'paatot nacttve. 
stat. a pa.ynent wil). 
be n4eEhen 
sible. ioya1ty d*s 
onLot18B,i9221b •
b.ryl. at .200. ThtaX 
val,a $399.00. Roy" 
alty of o19.95 dts. 
a.. 6/3O/	 report.


A]thok Ickst ]263x, cntract £]61, h*e not, as yet, been certified, 
it is expected it will in the near tatwd, aoording1.y, a report on 
activities is inc1t*d in the attached *.csndne for your general in 
toz'satiaa.


It is presaed thit future reports fro* new £tsgion III will 
isel those certitted contracts for South Dikota. 


The certified contracts in tthn.sots, (ichigan, bEisconsin and 
lava oxld ba orted either by Ptttsbirgh or nviUs if Pitt.bw'gh 
so dalaat.s tme to do so, beca*ss ther. are now no fiscal r.cordl in 
this Iseastive Officer's files at Minneapolis. 


A. B. NDdAM 
Ccpicstot D**tm.i	 0	 W.a.LtM 


Stálik	 Cuppels	 ZrioxviU.. tliz'oh h, P. faresrnis34 







Ad


Co	
•t


261 
P1attiviU., Woztsin


Jamsary 4, 


Tot	 *. 3. Needha* Chief, z&thiug )iyisiQn i.ion V 


Yroat	 Charles 4. StskU.k, Mininj £stn.er, and T. A. rohton, 
0s.logist,.U. . G. 5. 


j.ct, sei4nnual .pørt, U414 Certified Z'rojects Jai.y 1, to Dsoeer 33, 


The foUowin list of activities oz individa1 LkIM eert&fied 
*ojests in the Upper L4tissiasipp Zine4msd Listrict is m*niLttod for 
the period 44y 1 t. Oeceahuv 33, 1954. 


Contract i414 Docket 1203, (Lsad..Zine), iqi*tte iniu and 1 1' Coiaq 
(*es.tpsed fron £. P. Soafl.ozs) 


C.rtitied D,coaber 13, 1954. 


o sining or prospecting sctirit' has been condoted on eases 
in this con"sct sinCe the Termination Agresflt aa signed on 4zns 22, 
1951s. According to Mr. R • K. Otyer, attorney for 14r. ScaUorL, the hues 
were returned to 4r. $callon following the T.rd.n.ation reezant and the 
Mary 8ocin, ceni. M. 4et*, nd Willard Shinn leases were surrendered to 
the land owners b cal1on. The !rank Braiton and it. 1.. Buruhas 1.*4e 
were ssstgned tO °r. Murray of 3enton, b!tesonain but they were d*.tau3.tad 
by his since th&t tins and were therefore surrendered to the land owners. 
*r. Burnse reported that s will lease his property to 1r. Joseph Grins. 
of Platteville in the near fitsre. Similarly, t 'r. 8*ton will also lasses 
to . Grimes in the near future t prospecting purposes. 


Contract '.42, Docket '156, (Lead-Zinc), DojeiUs tnix Ccispay (Wsig.1 
Leass) 


Certified t.ctobsr 9, 1952. 


bi& mining or pvQsp.ctix opsration& hare been con zted on this 
property	 s completion of the contrect. 


1 iisit with . iUios Sinjer on December 22, 195h, disclosed 
that by the terms of his lease r rental has to oe paid ubless th price 
of 1*4 ii .i4 or higher per pcw and that ht has not paid *y rental 
for many months. lbs losses ku, therefore, saLault*d, although notifiestien







•ó •• 	 S. 
by th )1m4 er ot a*it, 4s r.q*trsd in the ii&5* has not beeii 
r..ttirSd b *. Sinjer. '. .Msi was iaitsd sx4 stat.s that no other 
psrt r,has abtainad a lease .tbe 


Contract .47, Docket l2O, (Lud4inc), Cmlt*vt aM Ieela, Inc. 
(Aasigd. to ag1M.cher Copeny) 


C. tifisatien dated Uetobr 2, 1953. 


O i*camber 17, 195k, the propeas naps of the £sg3s4tcher C,.v	 I 
i*re iflsp.ct.d and 4n isrpQuM inspection of the south Gnsler sins 'a nsds. I 
1Iinng has not been extensive. JLdZt of the i sd'ont ares was niriM with 
7*feet headings. and th. other hal2 with 7400t floor tsk.i at the original 


£ supplement to this report will be subaitted 4ten tonna•, grs, 
$L4 r.c.ipt are reeived Ace the 1a*.'Pich.r Cosi on lbs Seth Qenal.r 
nine for Asgust l to.Dsoeer 31, l9ii. 


Jo aintnj has occurred on arv of th other properties s3ect to 
this contract. 


Contract 46?, Doalcet l561x, (Lead-Zins), Dodgeviie iniug Ccsq*n.y (Powell 
Less.) 


C.'tttt.d April 30, 1%3. 


No mining or prospecting operations have bum conducted on this 
property since cclstion c,f the contract. 


visit with Mr. W&11im tngtr on Deceabr 22, 14,. ctL*close4 
th*t by the terms of his lease no rental ha to be paid unless Uió price 
at lead is $ .3)4 or higher per pomd and that he has not paid a*y rental 
tor assy ontiis. The 1aassee has, ihareCo4o, c*fauited, alt.hough notifies'. 
tion by the land owner of default, aleo recuirtd in the lease, has not 
been received by 4r. $ing.r. 


Contract £-218, Docket ]3lz, (Lead4inc), J. . ttUar (Asrango 'ining 
Coapany) 


certification dated &pril 2i, 1953., 


No mining or prosp.ctng activity has been done on these 
properties in this reporting period. 


Upon receipt of intonistion free	 4. . filhar, data cii ama.. 
status aM plans for disposal of wash dirt on the two Shafts will be submitted 
in a supplement to this report. 


Ceetiact E u'2ii$, Docket 2073, (Lad4.inc), D. t. & S. tining Company 
(Assigned to Ctbs i4ining Company) 


Certification dated November 19, 1953. 


Mo nining or prospecting ba been done on the con tract propsrtq 
dnring this repct'tin period. 


ALL ii.ii hay, been rst&..net by lhv Ca Mining Compiiny.







•.	 S. 
Contcaat I..33, Deèk.t 23, (Lad41*s), sgleøi'iolictr CO*P$fld 


Certitic*tion dated Septuibr 3, 39$L 


N mining or prospecting has been done on the contract propertr 
durini this repertinj period. 


The Francis 14. C4v.rt and Ciareitce P. aiph 3ea.es hav• been 
retained by the Operation; aflth.r 3aasss heve been drsppsd. 


Contract ! .'3Li2, Docket 2i8, (Lead4.ine), Ma'er and Thtede !4ining Company 
Certiiication ads April 6, L95L 


No mining ur prospect*ng baa been doria ot the contract propert 
during this r*sorting period. 


3oth 3case ba ys been returned to th* 1ad owners. 


AithougA the foliowizag contrct haz note been ctrtiUed at this 
tJss i is expected to be don. in the near Ziture. srefore, it is 
being incl.d in this report. 


Contract v.l6l, Docket 326x, (Lmi44tnc), Visr kiU Zinc Comp 


An	 groind inspection o. the lacssbne ind Bancock ames 
on )eoenber 20 discismd the followings No mining ha been dons on Uie 
west end of the Blackstcme in this reporting period, the headings haTtM 
progressed to ?1O feet east of th. west bcdaI7 of Sec. 28, Ti N, &a peter 
to Jul7 1, 1914; pVknr robbing and retreating is continuing in the .aa 
end nf the 3lackstona where the headings stopped at the prOpsrty line; 
development and mining are continuing on the ktancock propert7 &pproziaat.ly 
and appriaat.ely 350 feet west of th east bundarv of $sc. 28, TiN, k2&. 


'b. l4ulc*hy mine was visited on Dscsabr 2, 1951e and it *i found 
that pt)-ler robbing arni r'etating is oir*g on throughout the :tine as it, is 
planned to shut it down although it has not been cLorie at this 4ate. 4ining 
did not enter the 1)A contract ares. 


There is no atning activity on any oi 'axe other AtaL properties, 


ubi*ittàd b suJ Charles • 	 ___ 
l.sJ tto11W 


1ttfl 
. A. X'O*ghtCSt 


CC Li1e 
i)ay file
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


te• c4tm 


*i$A.spàt14 , i*IISØt


*1 


iiirtng	 tsIs *I 4aersis zpiaratrni	 trz'i 
tn a*thsui, .. . 


•	 c*%ive Qtttce1 IjI4 ?s, et 


i*..t, v*i.i *m*i eport of (rrtttLed trjseta 


Oi1ovin i i *tt o1 rtitit	 i* 
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	 t*4 $,2?.Xi.

p**eats 


2%2	 i41	 'm stiA ., 
t4 14A bt p.r. 
iittttd to *$r.
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ru	 U!P	 /1-1..IMr sii	 r-


£478 1•	 & L]s kiUcr	 No prodwtion tds The. is attU roøk 
piriod.	 *cs	 o *% pr.p.vty ithio 
3.79 p*id	 6.I b#* not en at4.d 


tosPb$vA1i.d*t 
$75.88 trc* Zi60 
tons or's sbLpped 


2073	 .2L Cb	 ttrdng Co.	 Net production tiis ist.*	 .. 
per'iod.	 i,st pjnt 
p1iOU$3u) xtportcQ. 


2$8	 .'273 4z'id,e 4nes	 }cu same omersb3p. 


218k	 .'3Le2 4/eT.fl4ed* 1ing (,. )on. ses vre s. 
r'euerd to o*r 


Ii.1c reports *re 4ttach4. 


Xs/ '. ;. ;4: 


Attscents


.2.
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,C.oPI 


Rapid City Field Office 
School of Mine$ Campus 
Rapid City, Soith Dakota


June 30, 195b 


Memorandum 


To:	 A.B. Needham, Jxecutive Officer, I)M Field Team, Reg. V 


From:	 E. 0. Binyon, Rapid City Fteld Office 


Subject: Certjfjód Projects DNA 


The present atatus oL the certified projects in the Black 
Hills is as follows: 


Contract Iana-'27l, belle Aldride Gold hines inc. 
(lead-zinc), Lawernce County, S. Dak. 


Same ownership 
No activity 
No shpments 
No repayrnent on loan	 = 


From the flles here this is the record on all of the 
certified projects. .It . nay he that additional royalties have been 
paid on the Number Nine, the (ilenwood, and also on the hite Top 
(Dakota), but we have no record on them.


L. 0. Binyon 


cc: Reg. Office. 
Files







UNITED STATES

DEP MENT OF THE INTERIOR 


DEFENSE ,i ERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Fc1MF4 Rev.)

(April T'J52)


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month	 192	 Docket No. DMEA 235*----- -
Operator sNme 


Address--------Canta""------------
Contract Amount, 	 --------•xcwernme.nt. Par.ticipation:% 


- FOR. OIERATORiS USE


Contract No. 1dmt-2 
Minerals ---Zinc-$--Lead----
Amount,_5T8OO.00 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


-	 . -	 - 
Short Form 


Dril1ing ----------------------- 
L7OOl $2,--33- $4-0,30- tit 


Bulldozing.. 
Crosscutting:------------------------------------
Drifting--------------------------------------


(2) Labor and Supervision:	 S 


Labor---------------------------------------300.00----33.flO---------------
Supervision-----------------------------.150.00-30Go0G---- -.°°-----------' 
Technical Services--------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------
Explosives--------------------
Pipe------------------------------------
Track----------------------------------


Power t Light	 355.6X	 355.61 
(4) Operating Equipment:	 . 


Rental--------------------------
Purchase 
Depreciation-------. 	 - %o.00----360.00 --------------------


(5) InitlaiRehabilitationandRepairs- --
(6) New Bldgs., Improvements, etc - 
(7) Miscellaneous: 


Repairs to Equipment-- - -----
npiing-al Analysis 


'Payro1l Taxe ---------------------


(8) Contiencies (specify): 
---------/----------------------


.5 	 S. 


ThTALS\-------------------------- 1%0 I--*•3i 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date Dec. 12T,i951 


Per	 Title 
When a voucher is s"receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(InstructiOns on reverse)


5,544.00 


ijjjj_-jjjijjjjjjjjjjjjj tiziiiiziiiiiiiiiiiii 


iiiiz;ij1j.ojii 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previou.sly Reported	 To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-reent in the amount of: 


Signature	 (C(i 
(Authorized Certifying Officer) 


Date	 i?ou. No. .-------------21 
(See other side)







-'	 47	 -' 


= 


(For Government use only) 	 o 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and beieithe contractor-submitting this voucher is operating a Defense Minerals 


Exploration Ad i stration p ject under Contract No. --- in accordance ith the terms of the contract. 
Sgnature	 41I(.p).	 Title C.4 7	 4% Date tnar 6, 1953 
APPROVAL BY	 XE IVE OFFICER OR ALTERNATE: 


Signature	 Title -------4
- 


+	 t	 .t	 c	
MONTHt.Y REPORT OF OPERATO 'R 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government


. 


third party will be reported under " Rental". 	 The amount 
paid or duly obligated for payment for the purchase of equip-through the Regional Executive Officer.	 This report con- 


sists of three parts as follows: ment will be reported under " Purchase". 	 The amount of 
expenditures due the Operator to reimburse him for deprecia-


(a) Form MF-104—Operator's Monthly Report and tion of equipment owned will be reported under "Deprecia-
tion". Voucher.—This form details expenditures and consti-


tutes a voucher for reimbursing the Operator ,for the 
Government'ssha1'e of costs;: Item (5) comjirises costs of labor, supervision, technical 


- services, materials, 	 tc., which are used in the initial rehabili-
(b) Form MF-104A—Operator's Unit Cost and Prog-


tation and repair of1existing buildings, installations, fixtures and*equipment.	 These costs, therefore, should not be reported ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; under items (2) and (3). 	 - 
and Item (6) includes the labor, supervision, technical services, 


(c) Narrative.—A	 concise	 narrative	 description	 of
materials, etc. used in the installation or construction of new 
buildings, fixel improvements, etc., necessary for the project. progress made, results accomplished, and any unusual 


difficulties encountered must be furnished as an attach- These costs, therefore, should not be reported under items 
ment to this Report and Voucher.	 Wherever possible, 	 .


(2) and (3). 
- 


the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as showing formations penetrated and location an	 assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insirance, repairs to equipment and sampling and analysis. 
the ease of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map;


Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


logs and assays also are to be submitted, should be reported under item (7).	 The share paid by 
The Monthly Report of Operator should be prepared in the employee as a payroll deduction is to be included 


under item (2) as labor costs. an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than thee 15th of Item (8) includes any unforeseen costs not included in the the month following, other seven categories. 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, the form.	 . unless such documentation has been waived by the Regional 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),


Executive Officer. 	 This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-


signature.	 If the Executive	 of the Region priate	 .Offlce however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have activities under other contract forms. an "on-site" audit, that is, a Government auditor should 
Under Item (1) delete words "Short Form" if the contract make an audit of the Operator's books and records of account, 


the Operator need not support his monthly voucher with is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 original or certified documents except in cases of equipment 
(A).	 Also, report work paid for on a unit basis under con- purchases whose individual costs exceed $50.00. 	 in these 


cases the original or a certified copy of the purchase order or tract Form MF-200 as though it were performed under an 
independent	 contract. invoice should be attached to the Monthly Voucher. 	 N. B.—


- Only the original of Form MF-104 is required to be docu-
'Under Item (2)include labor, stipervision and technical mented.	 The four copies of Form MF-104 are not to be 


4hus supported. services incurred, for the exploratory operations.	 Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind. 	 The 
Under Item (3) include the costs of material and supplies Operator will submIt his claim under item (1) 	 of Form 


used in the project other than that used under items (5) MF-104 by deleting as stated above the word "Independent" 
and (6). and by showing the number of feet or other units imm.ediately 
-. after the appropriate descriptive word, such as, drilling, bull-


Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the- "Monthly 
ment expenditures, that is, rental, purchase and depreciation. Total'	 amount due.	 "Totals Previously Reported", and. 
The expendi.turesmade for renting equipment belonging to a "Totals to Date" columns should also be filled in, 
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2-Date	 -----------







o.oO 


--tool --*94-. O--4N- ----$1,-.oc ----e --------------0------


TOTAL DISTRIBUTED CosTs. ..i$i944.4 h$6.	
_____________ 


Drifting------------------------------
Crosscutting 
Raising 


-------------
Drilling CorP 


Churn 
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits 
Roads and Trails


.1	 s 
Forni M'F-104A



(April 1952)
-. Budget Bureau No. 42-RilSi 



Arova1 expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -Oct 0Je4,392	 Docket No. DMEA 
Operator's Name	 4geo34iLn 


Address--------


Contract No. 
Minerals :Z1no*-TLead-: 


AUTHORIZED BY CONTRACT 


OPERATION UNIT	 COSTS Tuis	 UNTTS THIS 
II	 MONTE	 I MONTH COSTS TO DATE j UNITS TO I UNIT COSTS 


DATE 1 TO DATE
Units	 I	 Unit Costs 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS	 e1944..( 0 4A6	 11.X.00 


The undersigned company, and theThfficial executing this certification on its 	 dril]in 
behalf, hereby certify that the information contained in this report is correct and 	 iapór complete to the best of their knowledge and belief. 	 ................... 


Date----- -12, _i!9_52 Operator _.	 ieaino . 
Per--------------Title 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a ciiminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


•	 \,	 \







4	 I. 


•	
INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distril?ute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puzchasel", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not , distributing these items on a monthly basis is doubtless, 
clear to tIie Operator, since such jistribution might well overstate the cost for any one 
month or period short of the entire contract period.' 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vriousphases, on man ,da3s of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


• filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention toiy unusual circumstances causing excessive or 
disproportionate unit costs. 	 '	 1	 • 
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iszyratiVe-	 Project No, ' 2358* Be Lie i4ri4ge Gold itines 
Deadwood end., Centon , Dek. 


Drilling was atrted on the eeiQ*d phase of this project on 
Ostober 20th, The second phase wee to oonet of outside diaiond 
drilling lintited to po1rn*ènt *rtioipstioa up to 2000 test 
at 14.00 'per toot. The first hole under this iroj.ot w,s 
completed Des, 4th at the depth of 486 feet. No definite 
ain,rlisatioa was indicated in this hole whiob wee siitly 
aineralized froze 40 test, The hole wa stiu'ted at ** elevation of 
075 and was basted 2X' N 60deg L of bole No. G let phase 
and approxiate3y north ot holø D 172*,,,: 


3i* Of hr)I• 10. 1 ZM 1tht5e 
0. 7Øt ,.,........,.,.. 3an4 stone 
7047' Porphyry 


shale 
122 .200' Dolomite 
200*403' ' Pphyry 
403476' Shaleu.quartizttic 
476-486' Schiet


No de nit. atnarelizs tion was indicated in the area drilled. 
A slight ainrili,ation was aipernt at 450'. 


CAn the basis Of 'the information obtrtned tr this hole the 
1.oeatioa of the bsls*ce of th. holes to be dntilsd under this 
contract will be changed • Due to weatla r cOnditions it 11 
be iii ossihle to eontlte the oontrf&ct until after pril 1st 
end work 1* being held in abeyance until that date, 


A. X. iohnson


I 
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__________I (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 32)	 .	 - - ,	 Approval expires 6-30-53. 
EPARTMENT OF THE INTERI



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 . 
/ 


Month of	 Docket No. DMEA 2L	 Contract No. -Z71----------
Operator's	 -----------------	 Minerals	 _________



Address 
Contract Amount,	 -------Government Participation:	 %	 Amount,	 ---------


FOR GOVERNMENT USE ONLY 


Approved	 \ Approved Totals	 Approved Totals 
Monthly Total previously Reported	 To Date 


(1) 4pcM
Contracts: 


Short Form 
Drilling------------------------------	 ) 
Bulldozing\ 
Crosscutting. 
Drifting


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously I	 Totals To Date 


Total	 i	 Reported	 I 


(2) Labor and Supervision: 
Labor---------------------------------


I Supervision-----------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe--------------------------------
Track---------------------------------------------


& 


(4) Operating Equipment: 
Rental 
Purchase-------------------------------- , 
Depreciation 360 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


(5) InitialRehabilitationandRepairs____________________________________________________________ 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance


(8) Contingencies (specify): 


____________________________________	
j 


TnPAT.0 _____________________________________ '----O?;.yL-------------I-------
Pursuant to authority vested ir me, I èrtify / I certify that the above bill is correct and just and that payment therefor has not 


been received.	 that this account is correct and proper fork pay-i 
Date !U1711j1Payee


	 ment in the amount of: 


k'eiL. ------Title	 :	 8Z1	 * / 
When a voucher is6idor receipted in the name of a company or corporation, thjamopfrthejeton riirig' ' 	 ,f. •_	 / 


the company or corp4rate name, as well as the capacity in which he signs, must ai1F61xhffipIe:"JdHn 	 ,	 7	 / Doe Company per iohn Smith Secretary or 'ireasurer as the case may be 	 Signature	 9'V " 
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 (Authorized Certifymg OdIcer) 


false statement or representation to any department or agency of the United States as 	 111' 1 8 1952 jurisdiction.	 .	 ..	 -	 Date	 ----------- Vou. No 
(Instructions on reverse) 	 (See other side)


a-


----------------------------------------------------------


-----


--------------------------------_ --------'------


•0 


•0 


a-


.t!----\- . __________ 
L


'___\----


'V. 


--it -----------------
-t: ----------


IIIIi:I 
-------------------------------------------


•0 







(For Government use only) 


CERTIFICATION ny GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
I42?1.	 . Exploration	 Contract No.--- in accordance with the terms of, the contract. 


Signature	 Title	 Date 


APPROVAL nv MEA E CUTIVE OFFICER OR ALTERNATE: 	 - D 


Signature	 ----------- Title	 Date -/-


A	 "	 "	
'MONTHLY REPORT OF C)PFRATCR 


' The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


. (a) Form MF-104—Operator's Monthly Report and 
Toucher.—This form details expenditures and consti-


- tiItes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b). Form MF-1.O4A—Operator.'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
whichshows costs for the various types of operation; 
and 


(c) Ndrrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to. be illustrated, with maps oi , sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings: In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an_original and four copies all of which must be snt to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work' paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


r Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pa.id or duly obligated for payment for the purchase of equip-
nient will b reported under "Purchase". The amount:'of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 ' 


Item' (5) comprises costs of labor, supervision, technical 
services, matcrials;etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
andequipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 ,	 '' 


Item (6) includes the labor, supervision, technical seryices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, libi1ity insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and, 
workmen's compensation which are paid by the operator 
should be reported under 'item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of , the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be ddöti 
mented. The four copies of Form MF-104 are not to be 
thus supported.. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),, however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT	 COSTS THIS	 UNITS Trns II 
MONTH	 I MONTE	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNIT_COSTS 


TO 1) ATE
Units	 Unit Onsta 


OPERATION UNITS TO

DATE 


A05	


$ UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53:


6' 


Month of 4j4	 195.2W	 Docket No. DMEA 
Operator's Name 


Address


Contract No. 
Minerals	 ____ 


Crosscutting 
Raising.. 
Shafts_.._._ 


Drilling	 Core 3,IOO 


Drifting...---------------------------------


Auger------


Winzes-----------------------------------


Test Pits 


Stripping-----------------------------------
Trenching---------------------------------


RoadsandTrails 


Churn-----------------------


TOTAL D\STRIBTJTED CcSTS 86CO-.Oe-
TOTAL	 COSTS 


AUTHORIZED BY 


Operating Equipntent Purchased------------


New Buildings, fmprovements, 
Initial Rehabilitaion and Repairs-----------


etc---------


ToTAL çosTs-----------------------------


The undeigned company, and ' theofficia1 executing this certification on its 
behalf, here)3y certify that the infor'mation contained in this report is correct and REMARKs. 
complete tp the best of their knowledge aid belief. 


/ 


Date	 a1	 15, 3.95k	 Operatoi144 L14r4d	 ai4 
---- -------------------------------------------------------------------------------------


Titlqfl4	 bs'ir 


—> NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







' 1	 1 


INSTRUcTIONs 
Preparation of Form MF-104A--Operator's Unit Cost and Progrss Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Op9rator, since such distributipn might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. - This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - 
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*ldrUgs Go1 *Lses, tne. 


hey aather aket D 2392	 Z352 *Lner.I *Us, Inc. 
itdch is in the	 nere1 *zu. I het hopes tie bt the engineer 
Suspect thts property in cow.ettoea vith _ 6121, P*rl.y *t4 
Lsri. the 1. & * *niug Ccspsay. It nov &peore thet the AppUcunts 


6121 ure no lenger fttarest.t Sn expiorution of their property 
end Mis so ether applicattens Liz the urea at the prossat tine. 
Attsehed is the 2st iee is Mi. bed regsr*tng the operation of 
L2*452 ners1 *Ils, c. Cu' foru 1*tt*r to thee dstt 


bre*ry 8, 1960	 never zawer.t	 •; 


iuestion the *coredc MvissbiIity of spending t neney 
trip to sM the final inspection on either or both of theas properties. 
It appear. to ne thet your iP2ggestion of neiling en	 ru 63 to

Beile m4ria Golt KLnes, inc. in itiii of inspeetioe von24 be 
ad.nate. I isa thising it von3t *iftio. in the case of Ktu*rsl 


11s, be., L1*'1352. 


If on agree etfl you pleas. soil the foras. 


Ot1gn Igred 


•	 •	 •	 • 


Attscbesats



















.







- 


CCflTJICT ADMIU1WTIJ IV :AWU YI&I 


T ffiV 


X I*ie reviauid the 14ontW R.pcate of: 


Dell. dridge Cold tthee, Thc. 

0antm, c*th Dat 


perteiMug to Ex3 ticsi Pro*st Cetmct No. Idr2'?, Docket No. D)-
235, iebd1ag Amsezt Nø. I thereto aid a I eriaa Ccnti'et dated Novem. 
bw 12, 1952, a 1rnt No. 1 tImzste r M	 od of J*me 10, 1952 
to Dca1*r 4, 1952, inc1ust,, cJng * I*ojsct ftr tim exp3oratt of 


aid load	 i'opr ]oted r Domod, ta'i*eace Gouflti, South 
Data.


reviev ieed an .th* Of the Mcmthiy Rejrta (YO!1O 
)4P..104) aid aiiurbiag dets attachød there(m, oeriac of the costs 
c3al*ed 4* the aact aid pertiit selmthilee, edt1eation of t&m k 
pet4draed vefroaae to the firel report of the Ovoit repi'eaoatsth 
vhe	 aid	 the 3ect, aid	 of the reiCb3.. 
use aid pie Of th ste. 


This z's,iev tMS aide in lieu of a f4vpI *iit of the CYpert'i 
acceunts cad rese for tim fb2aasing iacz 


(a) the 4 fstaati've cost to the Gowint of an audit wa1d 
be xsis in re]atit to the oet%áted at of pooø&bl* 
M	 therr. 


(b) :$	 Report_coming * !t1oT1 of the i*'k i an ae't*1 
t heels we aupprted tr daezTtery a'oof of the te 


(a) a o*idsi*baa 1T't1eu at t) costs ($&O.0O In ?heee I and 
in rimsa It) we .r a oimtreat provieiou 


peysent t the Ooiert s the heats of agreed eetlaatid 
caste If mite of	 *et3 _d. 


The rsvi sclneid tjm Ung acts in regard to tim 
- to be - he coatractor: 


Total st *e bmed 1 Contret 	 $5,(45.91 
E.ptioms: 


	


?y_D? Plnanca Offiosr 	 t101.91 
Herei4th	 ___ ____ 


Totat Ae.ipt.4 Cost	 ________ 


The catiat oell fOr a )p.roevt jmrtieipstimi of e3mti 
ezpeoaes ) the United 8tatea Govt. Therefore,_i*nt to the ccm.se-
tar	 Oiit In the anmat of T thnie sovva )uod etn..tJo 
aid no1X oIare 


is ocmsidsrsd ielM aid	 .	 7r 


Jaa*ry ?, 1954	 7ii. i'.	 iait - 
'I	 A







UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 neras Adrn!tmC 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


2O954 
Region V



2908 Colfax Avenue South 

Ninneapolis 8, Minnesota


January 18, 195L. 


Memorand.um 


To:	 J. L. Chambers, Chief, Contract Administration and Audit Divi-
sion, Defense Minerals Epioration Administration, Wash., D.C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket 2358, Contract E'l1, Belle Eldridge Gold Mines, Inc. 


This will acknowledge receipt of certain documents pertinent 
to your recent audit of the subject contract, received in your trans-
mittal of January 11, l9Lj.. 


You did fail, however, to include the NF-l0L original voucher 
which was from the files of the Regional Fiscal Section. Since they are 
very concerned about having this document returned, it would be greatly 
appreciated if you would attend to this and return the document inune-
diately.







L I	 4 
UNITED STATES	 L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2908 Co1&x Avsate South. 
-.	 Minneapolis 8, Miai.sots


Jam&i 18, 19S1* 


Tot	 J. L. Chathsrs, Chief Contract &dainiatration and Audit Divi-
• i	 Defense Ntn.rsla Exp1oratict Adniatrati*, Wsa1., D.C. 


Executive Officer, Pield eaa, a.gicn V 
Subjectt i)ock.t 238, .Contx'act. E"27l, Bóil Eldridge Gold. Mines, Inc.. 


• This dU ackni1.dge receipt of certain docu*ents p*'tin.nt. 
to your recent audit of the subject contract, received in your trsna 
*ittsl of January U, 194. 


ron 4id feil, however, to include the M'1O14 criginal voucher 
vhicb vu frcn th. files o the Regional ?iscal S.ction. Since they are 
ver3r ccosrnd about having this doout r.turn.d, it wuuId be greatly 
.sppeciated it you would attend to this and. return the. docusint i.. 
diately.


A. Ba NEDHAM







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


.4N 1 1 


Mt. A. B. NOed1*L 
u.ye Officer 


D)I& fl24 e.a,_Region V 
290*3 Colfez A, South 
)413welia, Miatseota 


Dear 14r. Needhs*s


Ret 1d471,, DL&-258 
flefle Eidr1dge Gold iWies, 
Zewrsncc Camtr, South Ds1 


Enolosed h.r4th are the reglm*i eopec of a toport of 
Review eosrieg the referenced E or*tic Project Contract • Thea. 
copies oheuid be dictributed ie soeardame with Section 3 at Supple. 
ient No. 4 to D)& Cirear 19. 


Sbe. the Pie3d es*i'e Th. ReDort dated OctOber 13, 1)53 
v.$.fted	 pertor2*nos of the work, and the aupport*g doe*mente 
for the actual cost portion of the centract were Orvexded t yaw 
registered letter of Deeaeber 15, 1953, isssnce of this Roprt of 
teviev hes been *sible without the nocessit of a visit to ,our 
office.	 - 


?he -doctaente for*z'd.d with ir letter of Decetaber 15, 
19 are ret gaed herei4th. Since your letter was wdrsaed to the 
Operating Coenittee rather then this Division, as wa requested 
i letter of Nove&ber 6, 1953, and cey cene to our attention today, 
it e 1e,oeeible ör ao to ocunp2y with 	 cznie o' a pruept return 
of the doct*ent.


Sinoore:t! JOt2ZB 


( erirI) J, t.. Chambers



Te L. Chezabers, Thiet 
Ccntreet A4dnistration 
end Audit )ivision 


neloeure 


EDT 
January , 195 


Copy to: Docket 
Admr. Reading 


Chznber







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


I


\q
'4' fl 


Region V

2908 Colfax Avenue South

Minneapolis 8, Minnesota


December 15, 1953 


Registered Mail 


Memorandum 


To:	 Operating Committee, Defense Minerals 'Exploration Admini-
stration, Washington, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA 2358, Contract Idm-27l, Belle Eldridge Gold 
Mines, Inc. 


Reference is made to your letter of November 6, 1953, re-
questing this office to forward to you the Finance Office copy of 
the June 10 - July 12 MF-lOLi. on the subject project, together with 
the supporting documents. Therefore, there are attached the June 10 - 
July 12 form MF-lOLi with the narrative and work progress report, to-
gether with the following supporting data: 


The July bill from the Black Hills Power and Light Company; 


Three copies of the invoice from Fillmore Drilling Company; 


A statement from W. C. Bessler on the labor; 


Statement from A. I. Johnson on technical supervision; and 


A statement from the company on compressor depreciation. 


These are being sent you by registered mail, and you in-
dicated that you would return them promptly the same way. 


Attachments


Ô%I ,	


/1fr/Vft 


7







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 
2908 Colfax Avenue South 


•	 Minneapolis 8,.Minnesota


November 30, 1953 


Mr. Alfred Hau, President 
Belle Eldridge Gold Mines, Inc. 
P. 0. Box 9083	 ,. 
Canton, South Dakota' 


Dear Mr. Hang: 


Reference is made to your DMEA Contract Idjn ..E.. 271 for zinc 
exploration at your mine in Deadwood.. 


On November 13, '1953, we wrote you requesting that you for.. 
ward. to this office the supporting documents for payment claims on 
your June 10 '.. July 12 monthly' report, which , èhould. include invoices 
or certified copies on power and light, payroll for labor and tech-
nica]. services • To date, we have not beard from you, nor have we, 
received these documents. 	 ' 


Please be advised that, in accordance with Article 11 of 
your contract, you are required to keep suitable records and accounts 
which are open for Government.inspection and "auditat anytime. These 
records should be kept' for at least three years after completion of 
the project or termination of this contract. We presume that you have 
by now received the. notice of termination of said contract, whichwas' 
mailed out of Washington November 25.	 '	 • 


If we do not hear from you, and if you do not enàlose the 
documents requested for audit, it will be necessary for the Washing-
ton Office to send an aud.itor out to your mine to make an on-site 
examination. It would be appreciated if you would send the. documents 
in order that this trip would not be necessary. • ' 	 " 


Very truly yours, , . . . 	 • 


A. B. ]1EEDHAM, '	 , ' 
Executive Officer,, Field Team 
Region V	 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


November 20, 1953 


Mr. A. B. NeetTham 
Executive Officer 
DMEA Field Team, Region V 
2908 Colfax Avenue, South 
Minneapolis, Minnesota 


Dear Mr. Needham: 


Enclosed herewith are the original and two copies of 
a Report of Review in lieu of a final audit covering the recently 
terminated Exploration Project Contract No. Idm-.E342, Docket No. 
DMEL-2184, with the Mayer & Thiedé Tlnlng Company. 


This Report of Review could be prepared without visit.-
ing your office since the contract was on an agreed unit. coat 
basis and the monthly Forms MF-..104 were supported by work progress 
reports, signed by Field Team representatives, verifying the units 
of work performed. Distribution of the Report should be effected 
in accordance with Section 3 of Supplement No • 4 to DEA Circular 
19, dated October 9, 1952. 


A Report of Review covering Exploration Project Contract 
No. Idm-E2?l, Docket No. DMEA-2358, with the Belle Eldridge Gold 
Mines, Inc., will be issued promptly after receipt of the 'documented 
June 10.-July 12 NF.-l04, as requested by our letter of November 6, 
1953.


Sincerely yours, 


(Srrnd) J. L. Chambers 


J ray L. Chambers, Chief 
Contract Administration 
and Audit Division 


Enclosure 


EDTalbert/wb 
November 20, 1953 


cc: Docket 
Adxnr. Reading File 
Mr. Chambers
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UNITED STATES
	 cO 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


NOV 6 1953 
r. i • F • 


1cutive Cfficer 
TL ie1 Tcr, i1egou V 


29 Coifx ivrn1e øut 


cr ir. coI!ri:


!e: T7	 443C 
floflo Eige Go1	 ie, Inc. 
ictincc Countr, Cot! DEiot 


eent io vo been chttckiC otir fi1c	 rti	 to tie 
refornccd 'p1ortion irojcct eortrzct for tbc purpose of detertiithg 
the fe ib1iiij of Ltin c eport of eict n .ct of king thmi 
rudit.


tge U of tkt rocct c On ifl agreoC unit coSt bs 
urcr the tc!tl ot tho ttende ContrEct	 te I, ouevor, vc oti

. ctuLl cost tis (cxcpt for acprcciU.ct u supervision, which 
erc on unit cost bi).	 oreforo, it tziU be necccry for 


this I;iviion to review thc	 proof of ecnts ct'tc to

the oritht1 voucther coverin te X øf tii pro3eet. 


coingI, it iil1 be cpprecfrtExl if ou vm trrnc vith 
your Finuco Office to fori tho Thne 1C3* 12 1T4, toethor 
ith o1 uuiport1ni doents, (iniudig copy of the subcontrzct 


if such zt Lrruo1vo't) to tM fliviiion	 tem il. Lfter zo.. 
vic4ng the file, I i11	 pt3 roturn it, elso bj rcpitered nail. 


!o zj ccnsier t!& m miwvl 'ecec, tiit I sure trnt 
you cn c.ppreeito tt t!i epcne of n ttlitor t trip to y'otr 
ofiiee ccrnot be jtiftei t tho crount of the	 int thvoivet. 


Lincere yours, 


(Tined) F. D. Talbert 


). abcrt, ctin Chict 
Conticct A&4iititt,on 
t1 Lutit Diviion 


EDTalbert/wb 
November 6, 1953 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers







e)	 "	 UNITED STATES 
DRTMENT OF.THE INTERIOR	 4 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ThN1 OF TE I3TEROR 


•	 OPERATOR'S MONTHLY REPORT AND voik 
Month oj-- , 19	 Docket No. DMEA	 T495.4fl 
Operatort?he2	 Minerals 


Contract	 its--	 iizzziziIzzzzizziz:ziizizi 
p. 
- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY - 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved I Approved Totals Total	 Reported	 Monthly Total I Previously Reported 


- -_________________________________________________ 
Short Form J 


Drilling------------------------------21-3e6.-3o $k,G$?3O. !1,4- -3000-.00 
Bulldozing------------------------ • 
Crosscuttingl
Drifting 


(2) Labor and Supervision: 
Labor 393.00 
Supervision--- -------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------- .., 


Explosives--------------------------
Pipe 
Track 


lowe? & Light 355.61 
(4) Operating Equipment: 


(5) InitialRehabilitation and Repairs
-


(7)	 Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 


Rental------------------------------------------------
Purchase---------------------------------------------


Approved Totals 

To Date 


554t.00 


Depreciation-----------------------------------------


(6) New Bldgs., Improvements, etc--------------------


Payroll Taxes--------.. 
Liability Insurance 


(8) Contingencies (specify): 


TOTAL ------------------------------- 94 	 D-t3-,.9---
I certify, that the above bill is correct and just and that payment therefor has not 


been received.. 
Date 


3W:. 12.195 ayee	 14rtde olt 4iris* i 
Per	 "---- Title --gt-


When a voucher-sn eeeiptOd in the name of a company or corporation, the name of the person writing 
the company or corporat name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, ecretary,".or "Treasurer," as the case may be. 


—)- NOTE.—Titlel8, U. S. Code (Crin), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to ny departthCn or agency of the United States as to any matter within its 
Jurisdiction.	 ,


(Instructions on reversej


Pursuant to authority vested in me, I certify 
that this account is correct and proper. for pay-
Ønt in the amount of: 


$ 


Sgnature
(Authorized Certifying Officer) 


Date	 L3\rou. No. ----------
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istrati n project under Contract No. ----in accordance th the terms of the contract. 


SignatuFe	 Title	 - Date — 


APPROVAL BY 9EA Ex - lYE OFFICER OR ALTERNATE: 


Signature.	 ---------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voueher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered. must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than thern 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-2O0 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, sipervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of, existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7), covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling 4 and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


item (8) includes any unforeseen costs not included in the 
other seven ëategories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (r Transcript)", followed by appro-
priate signature. If the Executive Officer of the . Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form . MF-104 are not to be 


.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


- quired to besupported by documentation of any kind. The 
Operator will submit his claim under item (1) of• Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. R. GOVERNMENT PRINTING OFFICE	 205675







Month of 
Operator s Name 


Address


Contract N 
Minerals .jin 


UNIT II COSTS THIS 
Ii	 MONTH


AUTHORIZED BY CONTRACT 
UNIT COSTS _______ 


TO DATE
Units	 Unit Costs 


OPERATION UNITS THIS 
MONTH	 COSTS TO DATE UNITS TO



DATE 


*944


6


5.0O.... 
11946OO .00oo


C, 
Form MF-104A



(April 1952)
Budget Bureau No. 42-R1151 
Aporoval exuires 6-30-53. 


w


	


	 w	 - - - 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 ThE TEIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 22 10 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes--------- t"4M U' 
Drilling: Cor :'-


Churn 
Auger-------


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS----- -


Uøie 
-700 .00 


TOTAL COSTS 
AUThORIZED B? 


Operating Equipment Purchased--------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAl Cosrs	 4* 


The undersigned company, and theThfficial executing this certification on its 	 134 GIe dri1itvj

behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 '''' 


see. U, 3.952	 e11e	 1e Go	 ------------------------------------------------------
Date-----------------------------Operator-----------------------------------------------------------------------------------------------------------------------------


Per _.c"-	 Title 


)" NOTE.—Title 18, U. 9. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 	 - - 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Pu,rchasel", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not djstributing: these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vriousphases, on man days of labor charged to such 
phases, or on some other ecjuiThe basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to ny unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMSNT PRINTING OFFICE	 205676
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3A Project Jo, 2358.. Belie 4iarje (oid kthia 
end Canton, S. D.k. 


was strted or the lecoM phase of this project on October 20th. ?he second *580 was to Confit of Outside dt*on4 drUhin Urttted to o rnaèat rticjpetjn up to 2000 feet at M.Oo r'er foot. The first hole under this ro3.,t wee eoapieted D.c. 4th at the depth of 486 tet. No definite *inereljzst ton was in cated in this bole which was slt, ti,' ainer1tjjz.d fz'or 450 feet, ike bile wr etrt,4 at e I1e?aj,i of .O end was looa t ed 215' 1 6Odeg 3. of bole No. G let thase end	 north cC hale 1) 112!. 


•	 0. 7Q1	 8n4 Ø:ØflØ •	 7O47 
87421'	 shle • 	 l2l2O0'	 Doiodte •	 200.403' 
4O3476'	 hele.uarttz itic 476ii.4861.	 Sohiet 


NO definite *.tnre3.jza tiofl ws indtcatd in the area 4 aUght ainrs1i,atj was 	 r'ent at 450w. 
Ofl the basis or the infor*atjn obt ine4 fra this bole the location of the biUenoø of the holes to be ri ld undr tiUs oontrt will be Ohenet • 7)ue to weats r conditjo i 	 U be ia oesjbj to 0o* 1 l te the contract until after pri1 let • end work Lw betnp held in tby*nø until that date. 


A. 1. Zobo
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555.61 


560.00


600.00 


•0 — 


- a-


a-	 ----360.00--


ormMI4(Rev.)	 UNITED STATES 
EARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of------------------------------, 195 	 Docket No. DMEA .2358-X. 	 Contract No. ..Zd2fl........... 


	


--------------------------Minerals PI&Zi	 ---------
Address	 --------------------------------


Contract Amount, $]j,6OO.QOL	 Government Participation: 	 Amount, $..5,OQ.00 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 



ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
'o Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals



To Date 


(1) UUiCtt 
Short Form 


Drilling 
Bulldozing 
Crosscutting.......................... 
Drifting 


(2) Labor and Supervision: 
• Labor 


Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------


• Explosives-------------------------
• Pipe................................... 


Track................................ 


-.	 - 


(4) Operating Equipment: 
• Rental-------------------------------


Purchase----------------------------
•Depieciatjon-----------------------


(5) initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 


• Liability Insurance............... 


(8) tontingencies (specify):


OS----------------------------------- 379 __i_--- .600 

I certify, that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	


S 	 that this account is correct and proper for pay-
D t 3:	 1 105f3 *pa ee	 ,g	 ment in the amount of: a e --	 --	 ----


Pe	 Title 31flLD	 LnÔ3Z'	 $ /ft-i 
When a voucher is ig	 or receipted in the name of a company or corporation, the 


the company or corp	 e name, as well as the capacity in which he signs, must appear. For ex"'Jbhn 
Doe Oompany per John Smith Secretary or Treasurer as the case may be 	 Signature _______	 -	 .	 (Authorized Certifying Officer)  -'* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it acruninai offens€o,iike7a iHfl7 
false statement or representation to any department or agency of the United States as to anymatterwithiksJt 	 AUG 1 8 1952 Jurisdiction.	 Date ------------------ Vou. No. 


(Instructions on reverse)	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A nisL rAo roject&der Co tract No.-------in accordance with the terms of the contract. 


Signature	 — ------- -------------------------------Title SupengEnncr--Date 


APPROVAL BY DMEA E	 TJTIVE OFFICER OR ALTERNATE: 


Signature .'2?(1g--	 ------- /)A_L,L... Date c7C. 2 'çj


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-


-. tutes a voucher 'for reimbursing the Operator for the 
• Government's share of costs; 


(b) Form MF-4O4A—Operators- Unit cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 


....the narrative is ..tQ be illustrated, with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an...original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the mOnth following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


iUnder Item (2) intude labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amq.unt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .	 .	 . 


Item (5) comprises costs of labor, supervision, technièal 
services, materials, etc., which are used in the initial . rehabili-
tation and repair of existing buildings, installations, fixtures 
and"equipment. These costs, therefore, should not be reportéci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item- (7) covers miscellaneous types of expenditure such as 
payroll taxes, lialility insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes 'any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro.-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Onl y the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of a ,ny kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
aft.er the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OPPICE 	 205875 







rth i-iO4A 
(Apr11 1952)


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core---------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS 


o1.---- ioo.00 7	 --,#oo	 ---i--------
us-----------


'-1-----------------
I,1OO-oOO 


AUTHORIZED BY 
CONTRACT 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195E	 Docket No. DMEA 
Operator's Name 


Address- * 3outhk


Contract No. 
Minerals -Ia*d-&--Zino 


UNIT	 COSTS Trns 
MONTH


UNITS Trns 
MONTH	 COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 
OPERATION


Operating Equipment Purchased-----------.---------------------------
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc 


TOTALCOSTS---------------------------- 0OO -----------------------------------------------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 A1 
complete to the best of their knowledge and belief. 	 . 


Date Ju1r iS, I92 Operatofl. djj4 ci Zflnai- Zno 


Per?'	 Titl54*64nffin,ør-------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







)	
A
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INSTRUCTIONS 
1 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Repo't.—Applicable 
places on Form 104A should be filled in by . the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to tle Operator, since such dislributiQn might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. A"Operating Equipmnt", ' 4lnitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized.by Contract" will be 
filled in by the Operator if such information is found in the contract.This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0	
- 4	 0 


Nrrrtive.	 0 	


I 


Belle 1dr1ige Gold thios The- DflA 2358 
DiEanond Dr1U1n }ro.rrm. 


Actwl ri 1.1i op t1an itstod June 10th cm. Halo 1) deslrted 
Hole 2 under the driflln prarart. Hole w oo:?lot' to 	 eth o 322 ', 
Schist ws oontrcted et d	 of 314.9. T first 25 feet wrs In doiltic 


irtü et P' fct rort ted orbyr. 1orphyr	 P depth of 250.8'. 
The do1oltic ah1e rn quet'tite wa rnineril,ad in the OAO 270 to 2E.5'. 
?our core aeples wece cut es Th1low: 


1- 270-275 
2- .275.280.3 


03_	


280.3-285 
4-	 285-288.5 


Ore hegn t 273.5 with totci of 15' ossi31e ore cut by this drill hole. /1/ 


87les ere n bein', s ird eO e.ctin. nd	 wiU he co 1oid on 
receipt o ftn1 sn1r	 for 1ed, .inc, o1O end. sliver. 


This hole ws copletsd on June 24th. 


hole . derirmtod ile o. 1 wr &,tted June 26th end two jfljp 
&1fts cre underteicofl, : 3c,hiet Vrs coitctad t Q6 • 5 :nd the hole bottomed 
st 308' • The fix'et four feet ve in daioi ? ic	 ed orhyry etn?ed

frog 4 to 245 feet. The lower shnie extoieed rm 2>' to 306.5 • Very 
little riinersllstian wre evident i this hale	 hence no eles were 


0 tken rc,r erri,is. Pc10 wee c0ieted July 2i ltb the two ehift Un" llri 
opertion.	 0 	


0 


Role A . 	 ii ntt i1.e to. 3 s strtod July 5th end contrcted. 
chit nt 02c5.4t end we copioted July 12th. ilth two operrtIn shIfts. 0 


Drill in wee in porbyry from 0-220' • The ore no .nded from 251 to 
2'72 with porn core recoveries in te eroc 25l-55 end 268-272. The ore zne / j extended from 251-272 In dolomitic ehcista. 1?ive core se rf 'le wars slit 
es foU.owe:	


00	


0 	 0 


0 	 0 	 1-. 251-255 Recovezy 1.3 feet 
2- 255-260 90	 core recovery 
3- 260-265 653 
4- 25-268 a 


0
26-272 3O3


SL*'e s ile era rr le'ile fo the sLtts rorosentod by the coree/ 


$e.one	 1. ho con1ot'd on receipt of the fn1 °eneies of the 
severel sioc	 con,	 0


J. x. rothon 


0 	
nc'inoer 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


C
0
P 
Y 


CERTIFICATION BY T UNITED STATES OP AMERICA 

OP A DISCOVERY OR DEVELOPMENT UNDER 



AN EXPLORATION PROJECT CONTRACT 


To: Mr. William C.Bessler 
Belle Eldridge Gold. Mines, Inc. 
Box 9083 
Canton, South Dakota 


Pursuant to the provisions of Amended Exploration Project 
Contract No. Idin-E271, dated November 12, 1952, Docket No. DMA.2358, 
hereinafter called the "contract", between you and the United States 
of America, hereinafter called the "Government"; to establish and 
fix the Government's percentage royalty on proud.ction and its lien 
thereon and on the land. described in the contract, the Government 
considers and. therefore certifies that discovery or development 
from'which production may be made has resulted from the exploration 
work.


The nature of said discovery or development is described 
broadly or indicated. as follows: Diamond drilling has confirmed 
the existence of submarginal ziâc-lead ores occurring on the lands 
cited in the contract. 


Dated November 16. 1953


T UNITED STATES OP A)ERICA 


3yJ91 C. 0,Mlttendorf 
Administrator, Defense Minerals 
Exploration Administration







'Government's Copy 


NOTICE OP ThkMINTION OP EXPLORATION PROJECT CONTRACT, UNDER 
THE TRN OP ThE CONTRACT, BEFORE THE COMPLETION OP THE WORK 


To: flelle Eld.ridge Gold Mines Inc., 
Deadwood, South Dakota 
Operator under Amended Exploration 
Project çóntmot Idm-7 Docket 
No DA2358, dated November 12, 1952. 


The United States of America, acting througb the 
Department. of the Interior, Defense Minerals Exploration 
Administration, under the terms at the above-mentioned 
contract, hereby ter,inates the contract because, in the 
opinion of the Government, you.bzve failed to prosecute 
operations pursuant to 'the terms 'of the contract. 


•	 Any work prosecuted or costs incurred by you 
after.the receipt of this notice shall be for your sole 
account. 


tted this 2th	 day of	 November	 , 1953. 


THE UNITED STATES OF AIRXCA 


	


nis ra or,	 ense 
Minerals Exploration 
Adaniniatr&tion
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Exploration Project Amended Contract 1dm E-27l 
Belle Eldridge Gold Nines Inc. 
DNEA Docket No. 2358 
Zinc-lead


ANENDNENT No. 1 


The amended contract 1dm E-271, Docket No. 2358, between the 
United States of America, Department of Interior, Defense Minerals 
Exploration Administration, and Belle Eldridge Gold Nines, Inc. dated 
November 12, 1952, is hereby amended as follows: 	 - 


Article 3 is amended to permit the operator to recess operations 
on December 12, 1952 because of adverse weather conditions and to 
resume, upon notice to the government, whenever weather permits, but 
not later than April 1, 1953. The time of conletion is e xtended to 
July 1, 1953. 


This amendment shall not be construed to increase the total cost 
of the project, the aggregate total amount the government may pay, 
or the percentage of costs which the government may pay under the 
provisions of Article 13 of the contract form. 


UNITE STATES GOVERN1'NT OF AMERICA 


1 .	 BY ______________________ 
Date DEC	 Executive Officer, DMEA 


Date	 DEC 1 1952
	 Belle Eldridge Gold Mines Inc.
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Belle Eldridge Gold Nines Inc. 
Lawrence County, S. DaJc. 


Amended Contract 1dm E-271, Docket No. 23S8 


Narrative Report on Amendment No. 1 


In the accompanying amendment the applicant requests that core 


drilling operations under Phase II of the amended contract be suspended 


from December 12, l92 to April 1, l93, or until weather conditions 
will permit Phase II, core drilling, to be resumed. It is also requested 


that the time for completion of the amended contract be extended to 


July 1, 19S3. 


In the opinion of the field team, approval of the amendment would 


be to the government's advantage. Core drill operations under present 


weather conditions are not efficient and weather conditions, at least 


for the next 3 to I months, cannot be expected to improve. At present 


access to 'the property and to drill sites is difficult because of snow. 


Also, as only one shift is worked, considerable time is lost in 


preventing freeze-up of water supply as well as thawing the pumps and 


water lines. 


By suspending operations for the period stated in the amendment, 


or until better drilling conditions prevail, an increase in footage 


drilled for the money available can be expected.
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UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

AIVIENDED 


EXPLORATION PROJECT CONTRACT 1 


(Short Form) 


d.-


MOO (A) ' /•' 
('ebruary 1952) 	 ': 


I:' 
--	 '4 -


/ iT


IT IS AGREED this------------th------- day of---------Noinibx'---------------, 195.2, between the United Statesof America, acting 
through th Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 Mm	 QQrQxat1on 
duly organized	 1tgndrand----yy1rtue----Le---:Lw 


---caLLtiie----


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of------DakQt ----
------------------------, County of ---------------Lawiene------------------------------, described as follows: Th-QllQ wing 
tented-----od--mini 	 aims El Sala #128, Oro Cah #296k, champ i.Qn 


ar4Jlome.----
the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


,None----------------------------------------------------------------------------------------------


(b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, L1ZJ1tLhaS.-------------	 commenced 
work on a project of exploration for' 	 --------------------------------------------------------------------------------------------------


liAp.ril 
The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 


or drawings thereto attached, are made a part of this contract. The Government 'will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------------50----------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of which is ---------50-----------percent of $iJ. £OflQO 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the 'perator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the perio4 covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showingthe progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


a Give legal description or enough to identify the property, particularly excluding an y land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. 
4 .Strike Out the provision not applicable. 
a Name of mineral or minerals.	 -







	


---	 . 
(b) Final report.—TJpon comp	 of the p1oration work or termination of	 . contract 'the Operator shall provide the 


Government with an adequate geo 	 a! and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. • •	 :	 • 


(c) Compliance with requirements.—if, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . 


(d) Accounts àhd audits.—The Operator shah keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. • The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the explQration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall 
pay. to the Government, upon the net smelter returns, the net concentrator returns, oi other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, includingore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever- occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . -	 .	 -.	 -• 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (.1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3) percent.) 	 . 
(.b) -As here used, "net smelter returns," "net concentrator returns," and "other net amounts -realized from the sale or other 


disposition," mean gross revenue from, sales, .or if' not sold, the market value of the material after it is mined in the, form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms -mean- what - is or would be the gross income from 'mining operations for percentage depletion purposes in income-tax 
determination. 	 -	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon-the land 
described i-n Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 ,,	 .	 -	 -	 ..	 .	 -	 -, 


(-d)- This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in 'the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns,, net concentrator 
returns, or other net amounts realized from the sale or-other dis.position -of such' production are not available- as 'a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government' may,. at -any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his 'share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th .e Government, operations up to the time of the notice have not indicated the prob-
ability of' making any worth while discovery and in the opinion o the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions---------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA - 


	


elle Eldrid Go.d Mines, Inc	
By 


-	 ' '	 '	 -	 Mm nistrator, Defense 
By	 Minerals Exploration 


-	 -	 -	 Administration 


i,	 -	 , certify that I am the	 secretary 
of the corporation named as erator herein; that	 -	 -	 ,who signed 
this contract on behalf of the Operator, was then 	 '-	 /	 of said corporation; 
that said contract was duly signed for and in behalf of said corporati	 y a hority of its governing body, and is within the 
scope of its corporate powers. 	 - '	 - - '	 '	 -	 -	 ' 


-	 --	 -	 - -


U. S. GOVERNMENT PRINTING OFFICE 	 1O-86329-1
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EXPLORATION PROJECT CONTRACT 

BELLE ELDRIDGE GOLD MI, INC.



DOCKET NO. DMEA-2358 


ANNEX I 


WHEREAS, the parties to this amended agreement 
are also parties to Contract Idm-E27.l, Docket No. DMEA-
2358, dated March .11, 1952 , executed on Form MF-200 (June. 
195.1),. as amended, hereinafter called the "Prior Contract"; 
and


WHEREAS, all the exploration work provided for 
under Stage I of Exhibit "A" of the Prior Contract has been 
completed; and 


WHEREAS, the parties desire to change the basis 
for the payment of work to be done under Stage II of Exhibit 
"A" of the Prior Contract to a unit cost instead of an actual 
cost basis, to amend the statement of said Stage II, and to 
restate their agreement on the new contract form MF-200(A) 
(February 1952); 


NOW THEREFORE, it is mutuaLly agreed that: 


1. Effective as of the date of its execution, 
the Prior Contract is amended and superseded by this amended 
contract executed on Form IVIF_200(A) (February 1952), which 
shall govern the Government's claim and lien for percentage 
royalty, and in which the rights and obligations of both 
parties are fully merged, except, 	 tqrs and claims 


contrbut1on to the work performiinder 
Stage I of the Prior Contract, and payment thereof bythe. 
GIIënt7 shall 15ë ãOIded in thFrfor Contzact. 


2. The Operator hereby releases and agrees to 
save harmless the Government from all claims and demands 
arising out of the Prior Contract, except as otherwise herein 
provided.


3. As to Stage II, Exhibit "A" of the Prior Con-
tract is amended and superseded by Exhibit "A" Amended, 
attached to this contract.







. 


EXPLORATION PROJECT CONTRACT 
BELLE ELDRIDGE GOLD MINES, INC. 


DOCKET NO. DMEA-2358 


EXHIBIT "A" AIVIENDED 


Description of the Work 


Stage I and the estimated cost thereof remains the 
same as set forth in Exhibit "A" of the Prior Contract. 


Stage II will consist of 2,000 feet of AX diamond core 
drilling from the surface at locations designated H, I, J, K, 
and L on the map attached to the Prior Contract or at such 
other locations as may be approved by the Government. 


Agreed Estimated Costs 


2,000 feet of diamond drilling @ $k.00/ft. 	 $8000.00 


Total Agreed Estimated Cost of Stage II $8,000.00 


Total Estimated Cost of Stage I 	 3,600.00 


Total Estimated Cost of Project 	 $11,600.00 


Government Participation @ 50%	 $ 5,800.00







.'-.


AMENDNENTNO.1 


Contract Idin-E27l, Docket DMEA-2358x, dated March II, 1952, 
between the United States of Merica and Belle Eldridge Gold Mines, 
Inc., is hereby anended as follows: 


1, Exploration project. Starting date is extended from 
Nay II, 1952, to June 11, 1952, to provide operator with sufficient 
time to rehabilitate an adit which provides entrance to the mine for 
underground drilling. 


This amendnent shall not be construed to increase the 
estimated total cost of the project, the amount of the Government's 
contribution, or any item of allowable cost which is express].y 
designated "allowable maximum". 


Dated: Nay 6, 1952


UNITED STATES OF AMERICA 


By (. 
Fetut1ve Officer, DNEA 
Field Team, Region V 


BELLE EIDRIDGE GOlD NINES, INC. 


By /9i
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS ADMINISTRATION


DNEA- 2358 
Docket No. DMA ---------


Commodity ZinCJLead 


/ / I 


-GOVERN1VLENT 'S 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------h	 day of ----------------------------Mcb, 19&2, between the United States of America, acting 

through the Department of the Interior, Defense Minerars Administration, hereinafter called the "Government," and 2 


--


-------


hereinafter caled the "Operator," as follows:	 - 
1. Authority for contract. This, agreenent is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 	 - 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


SnuthflakQta----------------, County of Linc.e --------------described as follows: 1heicd1owing 
pand---lpde--m1n1ng claims El---Salada#128,OroCache#296AChamp1on#3Q54 
H1ghiaxd---Mary .#3O6 Horus 1 Sliver---Glance and------Ne---Gerd#1222---and---th..........


 following 1ocatd 
and oe ------------------located----n----cjjon-- 25 and 26, T5N, R3E 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and thht the property is subject only to the following 

claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ------------------------------






------------------------------None------------------------------------------------------------------------------------------------------------------------


3. Exploration project. The Operator, within S.iXtL(6O)'--------days from the date of this contract shall commence 
work on a project of exploration for---------------- LeadZine------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 TeL(lD)mQflth&-------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written , approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached'hereto. The differencebetween the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contribut:ed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the .project 
to which the Government has contributed its pro rata share. 


If sumcient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
'State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'j.me of mineral. 


Not excess of 2 years. 	 i6-64006-2







.	
.	 ... 


7. Title to and dispositio'n of p'rope'rty. All facilities, buildings, fixtures, equipment, or other items costing more thtn $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
the Thvernment jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to rea2e is interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor arid supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts bya 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress 'reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered ly .the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 5.Q percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
which is ------------percent of the agreed estimated total cost of this project, $	 QQ.Q0----


14. Final repo'rts by Operato'r. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 	 : - 


15. Repayment by .Operato'r. If, upon the completionof the exploration project or termination . of the contract, the Govern-
ment considers that a discovery o, development has resulted from the work from which commercial production of ore may be 
made, the Government, within -6 months thereafter, shall so certify to the Operator, -particularly describing and delimiting its esti--
mate of tile discovery or the devejopment. iI'hereater, if and as ore is p .roduced :as a • result of such discovery or development, th 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore; concentrates, or metal produced within ten (10) years from the-date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1%) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernmen•t, until fully paid, or until said 10-year period has e'apsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. . This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. -	 /	 - 


16. No assignment of contract. Without the written consent of the. Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of. the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNIT STATES OF AMERICA 


Belle Eidridge Gold Mines, 	
By------


Acting Administrator . 
By-----------g ---<P	 . Defense Minerals Exploration 


U. S. GOVERNMENT PR! NTING	 s tra t Ion	 -







EXPLORATION PROJECT CONTRACT 
BELLE ELDRIDGE GOLD MINES, INC. 


.DOCIT NO. DMEA2358	 * 


EXHIBIT "A" 


Statement of the Work 


The program will consist of diamond drilling from 
both underground stations and the surface to explore for 
zinc and lead ore on the basal contc 	 of the Deadwood 
formation. All holes are to be drilled to the schist con-
tact. The core and sludge from each hole shall be split; 
one-half to be used for analysis and one-half shall be. 
made available to the United States Bureau of Nines at 
Rapid City, South Dakota. 


The program shall be divided into two stages as 
follows:


Stage I 


Drill three holes from underground stations and 
at location designated A, D and G on the attached map. Upon 
completion of the three holes and analysis of results, if 
such results, in the estimation of the Government, indicate 
that previous ore reserve estimates are essentially correct, 
Stage II shall be undertaken. 


Stage II 


Drill five diamond-drill holes from the surface 
at locations designated H, I, J, K and L on the attached 
map or at such other locations as may be approved by the 
Government.


Estimated,Costs of the, Eroject 


Summary 


Stage I 


3 drill holes @ $1,200.00 each	 $ 3,600.00 


Stage II 


5 drill holes ® $i,600.oO each	 8,000.00 


Total for project	 $11,600.00







The above estimated cost per hole shall include 
all expense for labor, power, bits, supplies, maintenance, 
repairs, depreciation of equipment, supervision, engineering 
and assaying for each hole completed to the schist contact. 


Details 


Fixtures and Improvements 


None



Equipment 


To be purchased 


None 


To be rented 


None 


To be furnished by Operator 


(On a unit basis instead of actual cost basis) 


Item	 Stage I	 Depreciation per Hole 


Compressor	 $ 120.00 1 


Diamond drill


	


	 30.00 


Stage II 


Compressor 


Diamond Drill 


Labor and Supervision



1 Drill Operator 


1 Drill helper 


2 Laborers


lko.00 


11.0.00 


$1.75 per tour maximum 


1.50 " 


1.25	 II	 It 


Supervision including engineering and preparation 
of all reports required by the Government shall be allowable 
(on a unit basis instead of actual cost basis) at $100.00 
for each underground hole and $133. 00 for each surface hole. 


Rehabilitation and Repairs 


None
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