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IMEA Form 9 . _ UNITED STATES ‘

Rev. 6/57 v DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE Idm-E NO. 271 DMEA NO. 2358
Application Contract .
EDenied Terminated - Not Certified Cancelled
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No, 1:

Left Side - ' Right Side
[ |Royalty Audits Project summary (final)
X|Certification of Discovery Work Completed analysis (final).
Closing Letter All other material filed in
[ {Cost Audits o chronological order including the
x Termination Notice. or Agreement] . following reports if checked:
Recision Notice [[|Field Team Semi-Annual Report for
| Assignment of Contract o o Certified Project
Contract Amendments . Final Field Team Report (Tab)
§Contract with all exhibits and ' Operator's Final Report (Tab)
annexes Interim Field Team Reports
DOwner's Consent to Lien and Operator's monthly reports and all
Subordination Agreement attachments
&Apphcatlon and attachments On-site Exam Report (Tab)
. Settlement Sheets
. Drill Logs
Additional Folders:
" Left Side Right Side
Folders No. 2 ¢ Reports Field -Team Semi-Annual Report for
DAnalysis of Semi-Annual . Certified Project
Inspection Reports 'Field Team Interim Reports
"' ®Project Summary (Interim) by IMEA I X]Operator's Monthly Reports with
o Engineers transmittal, narrative and maps.
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Folders No. Maps (Use pocket folder or envelope)

Folders No.

Settlement Sheets

Folders No.

Drill Logs

Folders No. ¢ Royalty material.
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] SURNAME:
UNITED STATES 500
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Griswold

CENFIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVENY OR DEVELOPNENT UNDIR
AN EXPLORATION PROJECT CONTBACT  ,.uritten

11/12/53

To: Nr. ¥Villism C. Dessler
Bells Eldridge Gold Mines, Irc,
Dox 9083

Pursusat to the provisions of Amended Expleratisn Preject
Contract No. Idn-R271, dated November 12, 1952, Decket Ne. BMA-2358,
hereinafter ¢alled the "contraet®, betwesn you and the United States
of America, hereinafter called the *Governwent®; te establish end
£ix the Covernment's percentage reyaliy on production aed its lien
theresn snd en the land described iz the centract, the Govermmeat
censiders sad therefore certifies that dlscevery or develepment
from vhich prodwction mey be made has remltied from the expleratien
verk. '

The nature of said discovery or develapment is described
bProadly or indicated as follows: Diamend drilling hag confirmed
the existence of sudmarginal sime-lesd ores eccurring en the lande
eited in the contrect.

Pated | NOV 1 6 1953

: THE UNITED ETATES OF AMFRICA
WRGriswold/bjl (rewritten 11/12/53)

Copy to: Docket | _ Q «
Irving Gumbel,DR,MD,EPS 3y 6‘10/%-
Mr. Hedges, Rm. 4804 - Administretor, snse Mine

Mr. Thayer, 5216 GSA Bldg Expleration Aduinistratien
Admr. R. File

0 p. Committee

Cont Admin, & Audit Div.

Finance Office

Region V (2)

F, E, Johnson

Base Metals

¥. R. Griswold

Chron.

e





» ‘ FILE %
) SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR T Q'K

DERENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

COTERTGAEION BY %80 URIT 0 e 500, we 4 5Tia 4/
UF L. DISGOV.LY O LLVSLOFL NT UN:so A
AK i TION 4R0d CT GURTE G wvy‘\r i

03 Ir. uilliam C, UVessle [ e
Belle “ildridge Gold :.
Box 9083

Canton, outh .;akota

e

es, inc,

hereinafter culled .he "contract," Retweefi you and the United States
of .merica, hereinafter called the "Dpvefnment;" to establish and
fix the Government's vercentage royalty/on procuction end its lien
uicreon and on the land described in th coniiact, the Government
considers and therefore certifies that/ddgcovery or development from
which production may be made has resu}ted

Fy or deWlovment is described
apmond dril\ing has confirmed

broadly or incicated 2s follows: .j
snds cited in

the existence of  lead-ainc-ores (gr':
the contract. :W;s\\ N A Y i

R \\;,// TN N AN
rated
YIEURITOD SN 20AI6
WRGriswold/hmj
(11-3-53)

CC to: Docket -~
Irving Gumbel, Dr/ MD,EPS iy -
Mr. Hedges, Rm 44D iduinistrator, .efense iinerals
" -iploration ;dministration

Adm, R, File :
Op. Committee
Cont and Audit/Div,
Finance Office’
Region V (2) -
Mr. F, E. Johnson
Base Metals Division
Mr. Griswold
Chron.
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IMEA Form 7 _ . : ‘ . v ‘ : ’ Date Surname Code

(12-56) ' | : ‘ : | l 7

AN A

- Cge
”ﬂﬁ o 'g///%@m 2 /0

1119@ M[j

l 4

fiew Era Mining Coapany | ' | , |E2D)
1412 Canyen Btreet - . G 7
Spearfish, South Dakota -

~ Re: DMEA-2358 (Zinc-lead)

" " Belle Eldridge Gold Mines, Inc.
Belle Eldridge Gold Mine
Lawrence County, South Dakets
‘Contract Idm-E271 :

Gmtlm

By the tarms of thq aubject !xploutm rrojact chtract:. 48 ‘amended,
and the certification of discevery or development, dated Noveaber 16,
1953, all minerals mined or produted from Mevember 12, 1952, te

Hovembex 12, 1962, weze Subjucc te the Government'’s percentage myalty
as set ferth in um eontrmt. ‘

As the peried during which productinn was tubjoct to rmlty has now
expired, the Sovermment according te its present records retaius no
claim or lien against the property subject to the ceatract or any
future preduction therefrom. W¥e, therefore, are chnzns our books
&nd records en this contract.

uncer,ely yours,

George Fumich, Jr. t )
Director -\

B ¢
MMerrithew/mm . o ' . &

3/7/63
cc: Director's Reading File

Region III (2)
%A. & A Division

ocket
Code 500

8623
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MME P "{ - Date Surname Code
orm . o : :

(10-58) | o | é/,—b &, | 220

JUN 22 1959

Meomorandum

Tos Mr, Donald T. Finch, OME Anditor

Froms E. D, Talbert, Acting Chief (Signed) K D, Talbert
' Contract Administration and Audid Divlsion

Subject: Docket No, DMEA.235B (Zine-Iead)
, Belle Eldridge Gold Mines, Inc.
Contract Yo, Idm-E271

Yowr Report of Royalty Revisw on the subject contract is
acceptable and distribution of the regional copdes is authorised.

EDTalbert/ama
June 22, 1959

Copies tot Docket
Director's Reading File
.Code 800 o

w368l





DEFLNSE MDEPLIS TXPIOATION /DHINTSTR VIO -
CONTRACT APITNISTRATION A1D ATRIT HIVISION :

o ‘v C £ fr
I heve vevieued the Nonthly Reports oft

 Belle Fldridge Ge} Himes, Inc.
" Centen, South Delote

Wﬁu Froject Comtwreet Mo. Idn-F271, Dac!mtno. DML
5852’ smno.lmmmwcmﬁuwaﬁm-

ber 1952, and Asmendnent %o, 1 thevete, fur the pariod of Jume 10, 1952

0 December 4, 1952, inclupive, covering & mmmmmlmmu

et T o8 FOperty losstel nis Decfima, Taurnoe Samyy Senk

D

) o wmmlnaeemmmwrzmw&%(m
Hf‘-lbl. supporting doounents atteched there ocuparison o cogts
elained vith the comtysct snd pertinemt sobedules, verificstiom of the work
 performed by reference %o the finel report of the Covorment reprecentatives
'mwuawmmm,maammwmwm
»WMMofmmts. :

mmmmmmaanmmaefmmwr's
wmmmmmmgmsm; :

(a) ﬂnwwim&wmth&cﬁmﬁotmwtwm
bamdmmnhﬂmwﬂnmtadmtofpouibk

) diaannnmtlm;

(5) the Momthly Feport covering a portion of the work on cn sctual

: mmxmwmmwrdmm ,

{e) ammmumm(t%mmm.um .
$1,984.00 in Fhase II) was wnder o senirect provision fer
mwﬁ.mummdwnm
m«muormmm '

. awf::m&i::aludﬂnmefemmmmzwmm
paid tractor:

Total cout = hima 1 g Comtracter ' By (45,91
I:‘Y D }u'qfs Fingnoe Ofﬁcer ' @m,gl ’ |
‘Zotal Losoptod Cost L MJ

- memtractoauatorasommrucipatworaxplmm :
expences by the United tctes Goverrmemt. 'nm!om,wttoﬂwmo—
wwmwmmmtormwnmmmammm
oend no/200 Dellsrs | .

’*2‘2,772,00"&

Iwery T, 95 T aivert, e






Docket Copy

NOTICE OF TERNINATION OF EXPLOBATION PROJECT COHTRACT UNDER
THE TERMS OF THE COHTBACT, BEFORE THE COMPLETION OF THE WORK

To: Belle Eldridge Gold Mines » Inc.,
Deadwood, South Dakota
Operator under Amended Exploration
Project Contract Idm-E271, Docket
No. -2358, dated l&vuher 12, 1952.

The United Sta.bu of America, acting through the
Department of the Interior, Defense Minerals Explorstion
Administration, under the terms of the above-mentioned
eontract, hereby terminates the contract because, in the
opinion of the Government, you have failed to prosceute
operatioaa pursmt to the terms of the contract. ’

Any work prosecuted or costs incurred by you
a.l'ur ghe receipt of this notiu Chall be for your ‘sole
aceount. , _ ,

Dated this 25th  day of Novenber _ , 1953,

THE UNITED STATES OF AMERICA

- By
Wc strator, ense
_ Minerals Explorestion
Admi.;xlltmtion .






;xvlo”ation reg,cﬁ Aﬁﬁnded fontract’ Tdm =27k
Belle 1ldridge Gnld Mines Tne. :

TM:4 Docket Ma, 358
7ine-lead ‘ o

ZMINDMENT Noo 1

The amended contract Idm E-271, Docket No. 2358, between the

. United States of America, Devartment of Interior, Uafense Minerals

Exmlo-ation Administration, and Belle Eldridre Gold Mines, Inc. dated
Novamher 12, 1952, is hereby amended as fb;lowq.

Article 3 is amended to permit the operator to recess operations
on December 17, 1952 becauze of adverse weather conditions and to -

resume, ucon notice to the covernment, whenever weather permits, hut .

not later than 4 ril 1, 1953, The time of completien is e xtended to
July 1, 1953, - v ’ .

This amendment snall ot be construed ta increase the total cost
of the nrojeet, the aggregate total amount the gsoverrnment may pay,
or the nsrcenta-e of costs wnich the poverrnment may nay under the
provisions of Article 11 oF the contract form.

UMTTEL DTATIES GOTERNMENT QF AMSRIG

Y Qﬂy ‘% SZLx,L (g,£«\4>un.~_w

"Date nxncutiva Officer, UMTA

3 Belle tlcridge Cold Mines Ine,

Dat | | _ o
e Ly e  Cug

Titl&






~Bello Fldridee Gold Mines Tac.
“ ot Lawrence County, 5. Bak.
Amended ontract Idm E-?71, Docket Yo. 235%
Narrative Renort on Amendment No. 1
Tn the aneomnanyinp amandmert the srmiicant reqaests that core

drllliny ovarations under “hage T of tne @ncnded contrasct be suspended

from December LD 1952 2 Anr‘l 1, 1953, or uptil weather conditions ~'

will nermit “Lase TI, core drilling, to ha reaumed. It is also requested

" that tne time for ﬂamcletion of the amended eontrast be extended to
July 1, 1953. v

In the on*h4bn of‘the field tsam, a*nrcval of the anandment wnuld '
be to toe aovernment's advantage.' Core drill onﬁrations under pregent
~weather conditions are not efficient and woather dan@iticns, at_leést :
for the»nﬁxf B.fo3ﬁ months, cannot he einected to imorove, At pfesent
“aceess to the nronertv and to dr*ll sites 43 difficalt because of anow,
Also, as only one eh*ft is worked, consiﬁern“lw t‘na ig lost 1n
nreventinq,freeze-un of_water snnply as'weil 23 thauin?‘the puﬁoé and
_water lines, i - ' | |

By susnend*hw anerafioﬁs for the wé”*og stated ;p the amandmant,-
or until better dr'xlinp cgﬂuit*ona orevall, an _ncrease *n Pbutaze

drilled fbr the maney available can be ewmaaueﬁ
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(b) Final report.—Upon completion of the exploration work or terminati& of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operatori—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before.the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
-pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or ‘other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. - . o ‘

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%3)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) )

. (b) -As here used, ‘“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean. what is or..would bé the gross income from mining operations for percentage depletion purposes in income-tax
determination. S .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
Eiesfcrlilbed i']:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. o )

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. : -

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-.
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified:

ARTICLE 9. Changes and added provisions ... ‘ ) -

.Executed in ksextuplicat'e the day and year first above written. .
, . THE UNITED STATES OF AMERICA -

AGminietrator, Cefense -

o 3

. @at/ : _ ; *, certify that Jyam the MW secretary
-of the corporation named as Operator Herein; that = . . 9’ , who signed
: this contract on behalf of the Operator, was then

that said contract was duly signed for and in behalf of sald corporati
scope of its corporate powers. -

__ g

. of said corporation;
1 by authqrity of its ‘governing body, and is within the

CORPORATE
1 seaL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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CEMEE. T oo Doc:QNo. DMEA.... $35¢

MF-200 (A) . : : Dofonca [liseeals Afmlisizaiisn _ I o Co
(e/ma ?\1?{:_}';:’[ /75 e ConmoprTy wAnc-l&ad e
/, 4‘) (J// Ak ‘Q . ng:@z [;/DOCket COpy '
e)(/ f(\’ » UNITED STATES OF AMERICA IDM-E 271
“ff:;:) Kz’@ DEPARTMENT OF THE INTERIOR I/
% /F'Z-{i/\@',,{ DEFENSE MINERALS EXPLORATION ADMINISTRATION ’ /4
Sy, EMLRDED '
Y, 3 EXPLORATION PROJECT CONTRACT?
NG (Short Form)
‘\\“\/_‘,..‘L/ )
IT 15 AGREED this .. 1RBH day of ... November ,195.2 between the United States of America, acting

through’ the Department of the Interior, Defense Minerals Exploration 'Administration, he_xgjnafter called the “deerximeqt,j’
and: _S@dde ldridge Oold ¥ines, In:., Lesdwood, South iskote, e corporation
duly orgenized and existing under and by virtue of the laws of the State of
South Dakota . hereinafier celled the Uperator, that Contract Ko. Ydm-
f=o (As _dRted March 11, 1352, between the same porties is smended and super-
seded as _sct forth in Annex I and a& folious: e -

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain Jand situated in the State of .SQR]’.BM!’.L_
: , County of oo . mﬂﬁ — ‘described as follows: *Th&fnlloling
patented lode mining claims E1 Salade 1cE, Oro Cache 42;6A, Chempion.....

#3054, Highland Mary 306, Horus, Silver dlance and Les Ne Oero 4iZ%., and
the following located lode :laims: Helie Eldridge, wild Cat, Helea Jould,
mmxmmmlomm1n£ecm¢,5m2&,m,ﬁsé.

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the'.propert'y is subject only to the
following claims, liens, or' encumbrances as to each of which the subordination agreement of the holder is attached:

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. = . .

ARTICLE 3. Exploration project—The Operator, Rikitit. _hag
work on a project of exploration for® ___¥ini-jesd

in or upon the described land; and shall bring the project to completion mm?rmﬁa&pru-__
AXXXXEL XURRX The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. ' The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and-the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit
P

“A,” attached hereto. The Government will pa; é percent of these agreed, estimated costs, as they
accrue, for units of work actually performed tfvxat conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $§;ﬁ&i@:¢;@:’2-, whichis __...__ &) . ___ percent of $_ & 3{},@(}
the agreed, estimated total cost of the project in which the Government will palticipatgai-’fovided, That until &%Bperator ]
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. 'The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. : : :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not 1o
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

% Name of mineral or minerals, . 16—66320~1

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports .on samples ]





. EXPLOBATLON #HOJECT CONTRACT
© BELLE ELDKIDGE GGLy MINEs, INC,
7 T DOCKET NO, DMEA-2358

ANBEX I

. unxnxag, tho parsies to this anendca asraenont
arv also parties to Contract Idm-E271, Dooket No, DMEA-
2358, dated March 11, 1952, executed on Form MP-200 (June
19:1), a8 ancndtd, horclnattor called the ‘ r&ar'conzract H
and . ) : ‘ ,

anEKBAa, ull the oxalorutlon worx provided for
" uander Stage I of &xhibxt A ur tho ?rior contract has bcca
completed; and .

L unnazﬁa, the partioa acairc to chaaso the baais
-for the payment of werk to be done under stage Il of Rxhibit
“A" aof the Prior Contract to a unit cont instead of an actuail
cost basis, to amend the ztatement of sald sStage II, and to
restate thelr agreement on tho new centr;et form nrnaoc(a)
(Pebruary 1952)3 ' . ,

NQ* I‘va&, lt» 18 M ;Hﬂlla &EFQ‘QS wa.u

1. Kffective as of the date of its 0!0¢¢t10ug‘
the irlor Contract is amended and superseded by this smended
contract executed on Form NMP-200(4) (Feovram:sy 1y52), whioh
shall govern the Government's claim aad llen for percentage
reyalty, and in which the rights and obliigationa of ooth
parties are fully merged, except that vcuchers and claims
for the Government's contributioa to the work performed under
3tage I of the i‘rior Contract, and payment thereof by the
Gov-rnacnt, shall be as yroridod La tha ?rier vontract. o

. 2, e Uperator herevy :atn&aes and azreos to
save harmiesy the Government from all claims and demands
ar&ai:gaoac or tne ’rior contract. ax»epx aa nthorutsc fereln
prov .," . _ _ .

3. Kt co ﬁtase i1, Exhibit “a* a? tha aricr Cone
.ract is amended and supereeded by Eahibi& mended, —
attached to thza contract, \ o

e
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EX¢LOKATION PROJECT CONTRACT
BELLE ELDRIDGR GOLD MINES, INC.
_ DOCKET MO, DMEA-2358

ExRIBIT "at Auxunxn
Doscrigtlon ot the work

‘ o sta;n 1 and the cttiaatnd cost tnerner remains thc
same as set torth in Exhibit i or the /rior COntrtcc.

: St:sa 11 wilt consist of 2,000 feet of AX 41a-ond core
ﬂrilllna from the surface at locations designated M, I, J, &,
and L on the map attached to the Prier Contract or at such
othar Locntxona as nay bc lpprovod by tn.-aov¢rnn¢nt.

| | | ted Costs _' S
2,000 feet of diamond drilling « #4.,00/20, $8,000,00
Total Agrtod Bntlnatad ce-t of Staga il so,ooo 00

Total Estimated Cost of stege I x >'3|°99190“ |
Total Estimated Cost of Project - . $11,;630,00 |

 ‘Government Partieipation @'ﬁoﬁ Ca $.24300,00





AMENDMENT NO, 1

Contract Iém-E271, Docket DNEA-2358x, dated March 11, 1952,
between the United States of America and Belle Eldridge Gold Mines,
Inc,, is hereby amended as follows:

1, Lxploration projects Starting date is extended from
May 11, 1952, to June 11, 1952, to provide operator with sufficient
time to rehabilitate an adit which provides entrance to the mine for
underground drilling,.

This cmendment shall not be construed to increase the
estimated total cost of the project, the amount of the Govermment's
contribution, or any item of ullowable cost which is expressly
designated "allowable maximum”,

Dateds ey 6, 1952

*

UNITEE STATES OF AMERICA

Field Teum, Rezion V

BELLY ELDRIDGE GOLD MIN:S, INC.






- M N ‘ Docket No. DMA ________.
. . ' Commodity Z.;.Qg?m

. UNITED STATES OF AMERICA \ | Idm-E-271
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

-

L3

.-

EXPLORATION PROJECT CONTRACT'!

It is agreed this 11th  day of March , 195__gbetween the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ...

_________________ Jeile rigridge O:1d wimes, Inc.
-___4_____»____Miz;Eﬁ}.-&mmj , .‘.t'. ................ e e - -

\
/Division Copy '
\
\
\
\
|

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” ’

2. Operator’s property rights. The exploratigg project shall be conducted on that certain property situateqfin the State o‘f_~
P =Y 4 M f - R des ribed_/ follows;, gm—-_;:- —K,-f-” g 5 6 X
e (125, CFC Cadbe 20k, Lamp i R 30
- JIAGCH SR NS He UOro flede snd the

116 Eldrid. ien Q.Nld,

| Jeile Eldrdd Ty, Belen Q.Wld,
1 belng 1.cated in Seciione 35 oW, ¥3:

(a) That he is the sole owner, in'possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... __________________

g i2X b
AL S -

‘o T Vo R ET E RS T D R R AT EERE R o P
§ " "ok RIS Ce TIPS 8 Ol PO PUSHE "). _ et ""vu-‘n :’ O agTeaIIcny 01 Le 1CSS0 jggésaﬁ%’(i.’

8. Exploration project. The Op'erator, within ____- § x.’gg’_, L days from the date of this contract shall commence
work on a project of exploration for® __...______.___ANWBAR" 5 AEN A ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suitable ang adequate gquiEmen‘c, materials, @nd labor, all

properly designed to bring the piroject to completion within a period of e JZ_ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A™ attached hereto,.
which, with any maps or drawings thereto attached, is made a part of this contract.. . . ’ :

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or‘any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Govérnment shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years.’






7. Title to and disposition of prop’y. _All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Qperaté¢F'and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they-have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of

supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

.. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
bullld(lings! 11;35}‘:}9;]{??02& and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in ibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5-and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s.records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. - The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government.- Each monthly progress report shall bear the certification-of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by.the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of ___ Jt_ percent of the approved costs incurred;
Provided, That :Lhe aggregate total of all sums paid by the_Government under this agreement shall not exceed $_§,g ’ tm.-_,
which is __.__ #P¢____ percent of the agreed estimated total cost of this project, $.&& s SANF 2 AL ’

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or ‘development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percéntage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: :

@ §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1% ) percent. - . ’ .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent, .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or dévelopment, in favor of the Gov-
ernment, until fully paid,.or until said 10-year period has elapsed; and this claim and lien and the.Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore'from any such discovery
or development. :

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

Jelie (1903076 .16 Kives, inc.

STATES OF AMERICA

. L) i;’? N
mmiz%n Exploration






" EXPLORATION PROJECT CONTRACT -
BELLE ELDRIDOE GOLD MINES, INC.
- DOCKET NO. DMEA2358 B

EXHIBIT "A"

Smtcgnt of t}g ork

' 'l‘hc program will consist of dunond arun mn
both underground stations and the surface tu explore
sine and lead ore on the dasal contact of the Dudwood
formation. All holes are to be drilled to the schiat qon-
tact., The core and sludge from each hole shall be aplit,
ons~half to be used for analysis and cne-hilf shall be
mads available to the United States Bureau or Nines at
" Rapid City, South Dakota,

The program shall be divided into two stages as'

follows: ‘ o
 Stage I
Drill thx*‘c holes from und&rground stations and -
. at location designated A, D and G on the attached map. Upon -
completion of the three holes and analysis of results, if _ .
such results, in the estimation of the Government, indiocate

that previous ore reserve estimates are unntully coruat.
azag- IXI shall be undertaken. |

| Stege1r - - |
. Drill five dlamond-drill holes from the surface
at locations designated H, I, J, K ant L, on the attached

map or at such other locttionl as my bc tpprov.d by thc
Government . -

 Estimated Costs of .‘.& Project

Sussary
3 dr11l holes @ $1,200,00 ewoh . § 3,600.00
5 drld holtt & 41, 600.00 each . 8,000.00

Total for projest $11,600.00






@ e

~ . The abeve ntmtoﬁ aut per hole mn include
all expanss for labery, ;ovm', bits, suppliss, mkintsnance,
o ,

W' ?u”;:;‘ % hole cmuﬁd.wm.:xumrg‘
Fixtures ’ 3
 Nome
Equipment
Io be purebased
To_be rented
 None o ~
| . |
{on a unit basis instead of sstual cost mu}
iten | Stage 1 W
Comprassor - $ 120.00
_ Diamend arill T 20.00
Compressor - . L
Dismond Drill - 40,00
1 Drill Operstor  $1.75 per hour meximum
1 Drill helper 1.% " " "
2 Laververs 1.8 " * "
of 211 re muiea mxmu cmmvm and g.nw&

ports required by the
{on & wnit bdasis instead of ae gost mu t 100.00
or eash wnderground hole and $135.00 for eash surface hole.

Rehabilitation and Repairs

None






Budget Bureau No. 42-R1035.1.

D STATES DEPARTMENT OF THE INGRRIOR

Fc:?}! MF-103 _ U
’ DEFENSE MINERALS ADMINISTRATI

(Re#fsed June 1951)

MF-103 Should Be Filed With General Technical Data Form MF-100

Not To Be Filled in by Applicant
Docket No. _-zm&.'défﬁ _____________

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Amount $
Participation (Government %)

r 71
. . l\gz:lme am}
Bslle Eldridge Gold Mines Ine.," aap;?iscigt
Mine Office: Deadwood, S. Dak.,
General Office: Csnton, S. Dzk. : L
L J Date _..J8n.. 4, 1952 oo
N = . V € (¥4 “% va f fzix
If you have alreafy filed MF-100, give date filed . May 1951 , type of assistance requested EXpansio ‘Loan.__,
v S .
- DMA Docket Number (if available) __....__ KA XY97
© 3 INSTRUCTIONS
(T

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again., However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Nore: (1) If both areas are the same, so state, The only obligation to repay the Government-is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract wifl be required for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to ﬁnd.
commercial ore bodies. Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

- 16—64067-2





10.

11.

‘
\ 1Y
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this

information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is éntered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

.. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable ¢ondition. Tc O . e

. Furnish a detailed list of additional faclhtles, bulldmgs and ﬁxtures to be purchased mstalled or erected by you, with the esti-

mated cost of each item. -
{ A

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented --
(b) Purchased
(¢) Furnished by you .

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, dccounting, power,
~water, utilities, and any other items not provided for above. -

(a) How much are you prepared to invest in the pfoposed project? .

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing queetions. .

CERTIFICATION

The under51gned company, and the official executing this certification on its behalf, hereby certify that the mformatlon con-

tained in this form and accompanying papers is correct and complete to.the best of their knowledge and belief.

2
‘Belle Eldridge Bold Mines Inc By Wﬁ/wﬁ/ _________
(Name of company) (Signature of autforized official)

Jan 4, 1952 » President

(Date) ) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false stntement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—84067-2






.complete track lsyout and piping. Laborstory facilities sre availgble as well

" cover the obligation to repay the govermment from net earnings from commerer

<

d Shéet 1, |
. : Belle Blari@p Gold Mines Inc
) madWOOd, S. Dak.

1. (a) The property of the Belle Eldridge Gold Mines Inc consists of

21 pastented mining clgims toteling 176,58 acres snd 26 unpatented mining

claims toteling 314,57 acres or 491,15 scres in alle, A plat showing the
claims is included in this applicstion. The pstented claims 'are M.S. 2070,123
which includes the Alice Lode, Alice No., 1, Alice No. 2, Iven, Mondsy, Lester
end Lester No. 1 Lodes; Mineral Survey No. 1222 which includes- Less 1(‘e Grerc‘i,
Silver Glance,Horus, and Iris Lodes; M. S. 1374 which includes- Anna Lode,
Anng No, 2 Lode; M.S. 1627 Jubilee Lode; M, S, 296 A Oro Cache Lode; El Ssl
M, S, 128; Chempion M,S, 305 B; Chempion M.S. 305 A; Eighland Mary M.S. 30
Gem of the Hills Lode M.S. 315, The Unpatented c¢lasims are as followstg
Gould& Home, Home Fraction, Julia Holmes, Belle “laridge, Wedgen No, 1 F
Wila Yat, Glory, Alfred No. 1, V&lhalla,'0din Fraction, ‘Nantaskat, Nosi
Golden Dawn, Northwestern, March, Winons, Dunn, Viétory, Omega Frac., B
Bright s1:ar, Bragstad, Ellefson, Gertrude, Johnson, The claims are located
Sections 23, 24, 25, 26, 35, 36- T 5 N. R. 3 E, BEM, about one mile south
Egst of Desdwood, S. Dake

The claims involved in this project are: Silver Glance Lode M, S. 1222, the
Les Ne Gerd Lode M.S, 1222, Chgmpion Lode M,S. 305 A, on which lodes actusl
drilling will tske place, Equipment being used is in building located on the
El Selzda Lode M.S. 123 and Home Lode umnpstented. Equipment in question is
air compressor to opsrate drill and necessary connecting pipe lines,

The Belle Eldridge Mine as evidenced by the plats submitted has two portals
one on the north end of the property some 280 feet from the mill and the other
on the *1 Sslada Lode giving access to the Silver Glance Lode and les Ne Gerd ‘
Lode on which the proposed work will be done. Lead- zinc ors was produced ,*\‘
during the lpst war and following from stopes on the Helen Gould Lode located
in what 1s known gs the®upper contsct®, Operations in the "Upper Contact" on tle
Silver Glance, Les Ne Gerd snd Wild Cet and Chempion Lodes during 1947 end

1948 produced ore that was milled during that period, :

The compeny owns a 50 ton differntial flotation plant for lead end zine

that was operated from July 1941 to July 1944 snd later ggain in 1947 and 1948,
The plant has coarse crushing equipment end flotation equipment sufficient

to operate on a scsle of 100 to 150 tons but lacks ball mill capacity for

this tonnage. Crushing equipment includes jawe crusher, 3 ft. Symons Cone
Crusher, Symons screen and elevator and conveyor. Bin capacity is sufficient
for the increased tonnage in both cosrse and fine binge. - Mine equipment
includes a 550 cu. Ft, compressor, battery loecomotive for ore haulage,

as office space, A compressor building snd Change room are slso available,
1. (b) Not applicsble.

. (¢) The work is to be done on Silver Glance Lode M. S. 1222 and on the
Les Ne Gerd Lode M. S. 1222 Locsted in Sec. 25, Te 5 No R. 3 E, BsHJM,

1, Note (1) Both asreas asre not the same and 1 (c) covers the grea that will /’

discoveries of lead- inc ore.

1. ( Note 2) The company owns tile: property on which the wor





' member, a relatively thin,haRd,quertzite underlain by a basal conglomerate in

\ Sheet 2, " ‘ o
. . Belle Bldri{d Gold “ines Inec R
_ Deadwood, S, Deke . :

2. (s) We expect to find Lead end ,inc with associgted gold end silver waluess

2. {b) An assgy mep showing previous dismond drilling by the eompany with
superimposed projected drill holes to be drilled sccompsnies this application.
022 this plat ere shown the aversge asssys in zine, lead, go6ld and silver for
esch section of the ore horizon drilled through previously. A section AA!
end BB' show the geological festures thru which the holes were drilled, These
sections accompsny this spplication also. ' ‘

On the basis of the previous drilling we expect to find snd develop
further reserves of zinc asnd lesd ore sufficient t6 werrant the expenditure of
further funds to expand present milling facilities, end to develop the ore
horizons indicated. . ' '

Operations in the past have been confined to the "Upper contact® ore -
which lies on top of the porphyry representing the top of the two sections
shown, The ore we wish to develop further lies on the lower contect or below
the porphyry indicsted in the two sections, A limited tonnsge on this hori,on
hes slready been blocked out as estimated partially. As the gaps between
present drill holes sre too large to definitely block out the estimated ore
the purpose of the present project is to block out ore in the areas now
partially developed and to expand the present blocked out area,. ' ‘

~ Geologys Exposed in the area of the Belle Eldridge Gold Mine s Inc
operations are Pre-Cembrian schists, and quartzites; lower paleozoic sandstones -
shales and limestonesjand Tertiary porplgies. The verticsl pre-Cambrisn
schists sre overlain by several hundred feet of sedimentary beds whose gentle
northeast dip is the most conspicuous structursl feature of the srea, Thick
porphyry sills have been intruded into the sedimentary members at seversl
horigons, , )
It has been determined that the schists underlying the Belle Eldridge . .. .-
area probably belong the Flag Rock formation. Cores from deep verticsl gvgﬁc
holes show intricstely folded schists with many veinlets of quertz. Or . y
- drilled to a depth of 335 feet contacted the schist at 325 feet, T
feet were in porphyry. The hole was sterted st an elevstion of 4925 fe
indiceted a thickness of 87 feet of Deadwood formation below the porphyry.
It was drilled on the north end of the Belle hldridge workings, Another hole
ddesignated s O0.Se. No. 1 snd started at an elevation of 5117' and located
on the Silver Glance Lode and drilled from the outside was in porphyry for 51t
to elevation 5066~ then shales and quertzites to elevation 4820', then 170! of
porphyry to quartzite at an elevation of 4617, - Lster holes drilled on the
Les Ne Gerd and Silver Ylance Lodes from underground further indieated the
PreCembrian schi#ts to occur at an elevation from 4600 to 4635 feet. Pyrite and
Pyrrhotite waes found to occur in the pre-Cambrien but 88s8ys tndicsted tho
materisl to be non-commercisl. '

The Deadwood formetion conists of ebout 400 feet of Upper Cembrisn
sediments resting unconformebly on pre-Cembrisn schistse The Deadwood
formation is the mobt cerefully studied Psleozoic formation in the Northern
Black Hills due to the fact that it is the most frequently minerslized, The
most of the minerali,ation in the Cembrian ores occurs in the Deqdwood formation
of Cembrien ege. It consists stratigraphicslly of three mejor units, the lower

SN, N
P AVIIR S S

places; and overlain by sbout 30 feet of dolomite; overlying this is a thickness
of sheles average some 250 feet, which is capped with a second dolémite-guartzis
member, making up the™upper contact®, the lower contset being directly gbove

the schist member, These two contacts constitute the principsl ore horizons

in the Deadwdbd member and are the two members producing ore in the Belle
Elaridge srea. Minerslization hgs occurred slong troughs in the Deaawood
formation resulting from the displacement of portions of the porphyry sills
minerelizastion taking plsce thru the®verticals®™ or walls of the displaced blocks






" COPY o sndff) 3
Belle Eldridge Gold Mines Inc.
Deadwood, S, Dak,

3..(a)

The project is to be divided into two phases: phase one - underground drill holes,
to include seven drill holes A,B,C,D,E,F, and G and to be the basis of the second
phase of the project - the drilling of 5 outside holes, If the drilling of the
underground holes indicate satisfactory grade of ore the second phase of the
project will be undertaken, The seven underground drill holes will total
approximately 2100 to 2200 feet of drilling; the five surface holes will total
approximately 2200 to 2400 feet of drilling. All holes will be drilled to the
schist contact. Drill holes H,I,J,K and L as indicated in the plan submitted
constitute the outside drill holes,

Phase 1,
BEstimate of cost: Based on previous operations with labor and supplies
increased to present day rates,
Estimate is based on drilling one hole every three weeks. (Approx 300! )

Labor- Base wa,
1 Drill operator ~ $1.50 to $1.75 per hr,
1 Drill helper 1.25 to 1,50 per hr,

2 laborers part time 1,15 to 1.25 per hr,
Wages Ins, Se Se - Total
Drill operator labor  $273.00 $13.656 $h10 § 290.75

Drill helper 234,00 11,70  3.51 2k9.21
Misc. Labor 30,00 1.50 LS 31.95
Power 150,00
Bits ' 97450
Misc. supplies (rods, core barrels, etc,) 30,00
Maintenance & repairs L5+00
Depreciation - compressor 120,00
Depreciation - drill 30,00
Supervision, mapping, etc, 100,00
Assays & analyses 25,00
average- Total cost per hole $1,169,01
Approxe. estimate- 7 holes at 31,169¢h1 2.0 60 0 0 0 00 0 0 0 s8’185087
Phase 2,
Labor - operator (includes Ins., SeSe, €tCs) $ 387.68
Labor - helper . 332,28
Labor - misc, " L3.80
Power 200,00
Bits . 130500
Misc. supplies : 60,00
Maintenance & repairs of equipment 60,00
Depreciation - compressor 160,00
Depreciation - drill ~ Lo.00
Supervision - mapping, etc, 133.00
Analyses and assays . 25,00
average- Total cost per hole - $1,571,76
Approx. estimate- 5 holes at $1,571e76 o ¢ o ¢ ¢ o « o oo » o o 7,858,80
Estimated total cost of project iEfﬁEE‘ET

A plan showing location of projected drill holes is included as a part of this
application.

3. (b) It would require from 30 to 60 days from date of notification of contract

being allowed to start work and the project
would
time for entire project of approximagelg ten month:?qnire sn over all period of





. | | -Shee..

Belle ) éridge Gold HMines Inec
DeﬁdWOOd, Se. Dﬁko

4, Bap of propertye.
Plsn of proposed ex>lorction drilling.
Section - showing geologicel fectures.
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6e

; - BellgpEldridge Gold,Mines Inc
R Desdwood, S. ‘Dake :

Building- Gampressor anse-. housing compressor to be used in the

projedte All pipe lines .for air are installed underground but additional
lines would Be required outside for the second phase of the project and
are svailable on the propertye No repsirs necessary to put buildings
end equipment into operstion. ‘





® ¢
Sheet 6

Belle #ldridge Gold Eines Inmec
Deadwood, Se Dakt

6+ Not applicable,
L ]






: } et 7 ,
. ~ tle £1dridge Gold Mines Inc

7+ (a) Not applicable
(b) Not applicable

" (c) 550 cu. ft. compressor- motor driven - Un:lt about 4 years old.
 cost apbroximstely $8,000.00 with synchronous motor drive, controllers
and switches plus cost of installation~- Esgtimate depreciastion at
$160,00 per month, '

Bulliven “iemond Drill- sir driven cost approximstely $2,000,00
and epproximately 4 years old. Estimate deprecietion at $40.
a month, Water pump included in this unit. .






COPY

Sheet 8
Belle Eldridge Gold Mines Inc,
Deadwood, S. Dake

8, Labor schedule:

Laborer
Drilier
Helper
MisceLabor

Laborer
Driller
Helper

Miscelabor

1 Drill operator, Base wage $1.50 to $1.75 per hour
1 Drill helper, " 1.25 to 1.50 per hour
2 Laborers - part time " 1.15 to 1.25 per hour
1 Supervisor at $100 to $133 per hole,

Phase 1
Per hole drilIEE'ﬁiaér round

Base wage Wages per hole Ins. hole S.S./hole Total
]ﬁ?!ziﬁ%f $13.05 $he10 $290.75

1,25-1,50 23h.oo 11,70 3451 2h9.21
1,15-1.25 30,00 1.50 oS 31.95
Phase 2

Per hole drilled outside

Base wage er hole Ins./hole S.S.(hole Total
Same as aove %355.00 - $387.68

312,00 332,28
n. 41,00 2 oo .80 L3.80






() o
COPY
Sheet 9

Belle Eldridge Gold Mines Inc.
Deadwood, S. Dak.

9. Items of cost not included in 8,
Power, bits, rods, core barrels, maintenance, depreciation, supervision,
assays and analyses.

Per underground hole Per outside hole

Power $150.,00 $200,00
Bits 97.50 130,00
Rods, barrels, etc, 30,00 60,00
Maintenance & repairs : L5,00 ' 60,00
Depreciation- compressor 120,00 160,00

" - drill 30,00 Lo, 00
- Supervision 100,00 133,00

Assays, etc, 25,00 25,00






[ . .
L4 .
4
- .

| A : : - Sheet 10
: 1 ‘ Belle fldridge Gold Mines Inc
' ’ Dendwood, ‘3. Dak.

10, (s) Prepared to invest 38022.34 into the project.

(b) Thise is sufficient o pey our part of the cost of the project in
accordsnce with the regulations on govermment partiecipstion.






- ‘ _ ,Sheeﬂ |
./ ’ Bell dridge Yold Mines Inec
- Beadwood, S. Dske

11, Nomns.






DO Hole NoST- Elev. 41

ety e i e BT O TR AT = SR STIATS T TN AT LA RS
a I3

D. D ~Hole No43 ~

T T R R R T R TR T R T T LN R TR R AT T TR T O

. I) Hole N"sg st./qte‘sz,

TR

~ ¢

RTINS 3 PR

i
%

i

RIS 2 F L SR AN

Z Hole No§ & - , v L2 e e iy s i T L SR '““*“""“”'”““t‘“""" o . B
. e PN EETL R _ks,/m!g.“‘ o e bt ‘ o
: : T | :+ Rihe SRR
\ N - . ) ] - o
¥ B t . Y . ﬁgg
i _ A g f_,f“ . -f:l S
g W E R N . g v *F .
s i it ' ‘ AR | RS % ' .
b g ;“H* . §+~,+.r.-_ e+
-~y s Fow L - L . .
B I Lt fg ’ — ‘
S T e S
PO S . i ZFRY i AL | Py
R g ) ’ ;‘,‘f‘ .o . o <& ! é;f’ " R ! ++
8 {14&" .P S B
g : B TS LRI S . ST : : Do
B ) SR P“P“‘f'ﬂ"' T o AR : R 3
. SRR NS ERSRk ek i P T ¢
s it asr T Yetenyey -t
N B R P VL X4
T e = oy
ke ‘ Dy + 7
» N .3 . . ;* . -
o . _ ; s , %.—v:_ ;
§ ) ?—}» * M;»ny_- ‘.
FI i -+ H & .
a R T+ , ;
AR g T s %12 SRR AN S -
. LYy 1 =R :
= )} JENEE § R Rt | S
i 4 x FT o NSRS &
bl b . - 4 Dolemide - - ‘ =2a4-
I . 4»?"“@_4_’ - '7 14 % T__ - ) ? ' e
. ‘f%, . + 4 L ) ) - % »3:.'.\_*;{,1 . ) - o
.'7\'3]- ; \;'1 ey 945, S - 'E_‘,.% i 5 .
% by TR . s g ‘"’ : e 2 P it
AL “ T ELAT T ootew \%%Simie T olate N '
: 3«;; baiom v{-e *- SMfe A o = T} 553 e ay, .07, = E-—vﬁ'”’%%ﬁ,$£&m€§;- .
R NG L rav o .one ,i XA CN@ S%r.wﬁeve ag. o, 3003 ofe 1t as. Lou e o :
4= ?.., - d.d o"”"‘o&' . a [-2Y¥ ' ;J @v S pb A/ME'\’ S 3 Q OO' 5 é:“.-..' - ) {:. - .
(Bl ,..;,., IRt AN R N Rl e TR aaigeed K6 @uardede
ST e siphde 23 [ b8fe T Fn »3~7/%L_2g._,, e 260 otz b @ e Caadlge @u,.}wg z,. ,mg A A Y. T
5 o s ,“ :‘ "1 4, 04’/ . »%‘;.:;M @uar»axfe ;;C:‘{_;’ . PR %ﬁh. SC‘NS""_ e |
RS RO O ‘“@umﬁﬂ.-»‘ e ledd {on agate’ *sﬁmmb." VLS R
S 0 (VN g ST | i Flaeg sehst »
j‘?ﬁ*ﬁ -‘.': {“@mffm#@’ﬂ‘% %rﬁ}&ﬁ\,w"%' :
B . e uiu:‘ : - . . ‘5}’67‘/0” A A . - V
s " S /345’235 Qo@yﬁfﬁ"’ G@dfv@ M N’&"ﬁ‘ fWﬁ’; : . ‘
| e e e DA aw*? *






" Hae- 'o".sr"

B, 2t

Z" J-&l’%

£

c*"’a”" R

e At -

e ey

—
[Ehy y
}I -— f bo(om t"te
'ﬂé’-'—fiu-&l..pof%\\g r\,
-
eod
—
S

bﬂbﬁs s{&- i ) )
cu1 ‘?'J@z.
K S . . ‘ ! : '07%
| shate

300" ..

S .

LR

31'% @ﬂ%ﬁ%‘ﬁ;ﬁié .

e

- =
»44’—4 :
P

[+ +
. . ,+~ .
i
-+ 4
o+

L4y
ek o I
-+
+
4+

-+

: Hmﬁska

%ﬁaﬂ

PR i

S S ek e v erarietitn

k—b}e_ h(o ;r,. sa« 4%4 = "f, ,M;f;_;,,_ o

sﬁfmqe/s zﬂ;_"‘ )

”'rb«a-..

A

©

W
- PRGNS

Pw>A &

T
+4
Ny
n 4
_‘&
+ 4
44
+ 4

<

Do*bn‘ 3@

=l ST Banphunel

‘Dor.ph\ir
2!

g 2ens
3 g

@u’a r"f&pﬁ@ s

idie :
o EM,JA

ﬁﬂb Qﬁic Neo 37@‘

e m&\’M* -t

lhate

, k{e( <19 7L
Q.

st

?or Ak
e |

9
+
’ \\..ﬁ:h,o, ..

bciom dw .
2 ;38 tofude Or
W ae
N =60 qkﬂgrfe-ia Oré(
e Su’fﬁeie Ore
....;i. %v%eﬁ‘ Q@g,
Mﬂ: @\Mr’c—z,a'm

_ J{c?zaﬂ;’ /3'~B, N
@’2&4&” 5&0?#9&5” @@&x& AT

B L N prerprew

r—_a

<
S Ly

00

—_H20e__

__aboo_ |

&a/e /&4@ J/”/.:,y 0?4






Ry:

L,

FILE COPY

C/ ' , " surname:
UN f\;m{s e -

}DEPARTMENT OF THE INTERIOR '
- DEFENSE MINERALS EXPLORATION ADMINISTRATION

f /?\JGTON 25 D.C. 500
AV/jr w Aoril 26, 195i
PR@JI’?(?T SUMMARY NTRORT
e T “ricwold
Tiocket o, DMTA-2358 (Zinc-Lead)
Contract ldm-¥271
froperty: Belle Mldridege Gold Mine
Ziocation: Lewrence County, ESouth Dakots
Overator: Belle “ldriéee Gold }ines, Inc.
P. Y. Box 3083
Canton, South lekota
Overetor's Property Rights: Owner of lénd cited in contract.
Contract deted March 11, 1952
Amendet¢. contract deted November 12, 1952

Amended contract comletion dste April 1, 1953

work Authorized

2900 ft. Giamond crilline at $4.00 & 11,600.00

Covernment Participstion 509 3 5,800.00
Amencéments

Amendment To. 1, édeted vecember 15, 1352
2rovides for recess due to winter vonéitions from December 12,
1952 ¢5 Aoril 1, 1953,

Tiork Cormleted

i 5,505,00

1402 ft. of ¢iesmond érilline at 23,954
| 2,772.00

fovernment Ferticinetion

B et
o

vork weg coﬁclu&éﬁ in f?sceinbér, 1952,
andit Sertificete @sted Jenusry 7, 1954,
Certificetion of ﬁiséovery icsueG lovember 16, 1953.
Ore estizmetes iz 88,000 tons of ore with e srade of 3.5 vercent
zinc enc C.S5k aercent lesd, with suxiliary ~old velues, sbout 207 ozs.

per ton.
*roduction none.






5. Comments:

The nroject was stapped by the Onerator Uhen half comolete due.
presumebly, to 19ck of funds. ' . :

The ores occur as renlacements in dolomitic shales and quertzites,
ebove o schist contact. The ores hsd been indicated by drilling done prior .
to the contract and most of the contract drilling was’ done to confirm the '

' existence of such indicated orés.

The ore is of sub marpinal radé and there would seem to be 1itt1é
reason %0 consiner this nroperty as worthy ‘of further exploratory efforts.

o

. %uch work as was accomolished wag done in 2 satlsfactory manney, -

W”‘R Griswold - ‘.
. R. Griswold .

" WRGriswold:eg 4/26/5k






£ Audited v.( ANALYSIS SHEET - DMEA PBOJFC‘ D Actual Cost
Certified | Ana]yols as of /%//7 /g_ > Agreed Unit Costs
/ I 1, Voucher for &2& ZZ .
’/ D8 0 & - Docket No.hfﬂ)g\ﬁg?)

omm dlty W W Idm-E No, ﬁgzz

AUTHORIZED COMPLETED
OPERATION Tnmits Cost Units Cost NET COST

Drifting & Crosscutting

Raising

Shafts

Wingzes

e o, | 2700 llinm| HT WIFARD \pisosrtn

(Specify)

, S\u.e Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

Totals %%dd@- ‘ PG EFERY ﬁé@%&ﬂ

. | Prepared by {40/
/ . ' o | ' o ‘ 7162'6“-






MME' Form T
(10-58)

b o . ' ) "OFFICIAL FILE COPY _
. . ‘ ’ Date | Surname Code

B/7

500

77 \ Tl fJ ] 500

é/ Titra Loy 120

Mr. Russell W. Bartels AUG 7 1362
9635 West Colfax Avenue '

5/ diteesen | 110
. 7/,, " 100
A 220

Denver 15, Coloradoe

- Re: DMEA-2358 (Zinc-lead)
Belle Kldridge Gold Mines, Inc.

Belle Eldridge Gold Mioe
Lawrence County, South Dakota
- Contrsct Idm~E271

" Dear Mr. Bartels:

We have been informed that you are attoroey for the New Era lu.ning
Company who purchased the mining property of the Belle Eldridge
Gold Mines, Inc., in Lawrence county. South Dakota.

Under the terms of an explcﬂtion contract, dated November 12, 1952,

- with the Belle Rldridge Gold Mines, Inc., the Government holds a

lien on the following property located im Lawrence @uunty, South
Bakota, and any 9roduction therefrom:

Patented Lode Mining Claims K1 Salada #128 Oro C‘c:ho #296A,
Champion #305A, Highland Mary #306, Eorus, Silver Glance,
and lLes Ne Gero #1222;

Unpatented Lode Mining Claims hlh Rldridge N Rild Cat,
Helen chld, and Hm,

all located in nections 25 n.nd 26, T. 5 K., R. 3 i., B. K.K.

All production fm the abwe—ducribcd yto”tty. is_ su“bjeo::t toa
percentage royalty payable to the Covermment until the full amount -
of the Covermment's contribution to the cost of the exploration in
the sum of $2,772.00 is repaid, or until Hovember 12, 1962, which-
ever occurs first.

We will appreciate any advice you can give us rega:_ding production
frem this property since its acquisition by the New Era Mining
Company. In this connection, we are enclosing three copies of
MME Yorm 63 for reporting on production. Will you plesse forward
the forms to New Ira Mining Company with the request that they
f11l out the forms and return them to this office? ,

WRGriswold/gla 8-3-62
Rewritten: FEJohnson/hb/gla
8-7-62

cc to: Dir.'s Reading File R fv:: )
V. B. Griswoig {o}{/;) N

Bimrely yours,

Region III (2) w/cy M.T.Wood's

letter 7/26/62
Docket
Code. 500

W. R. Griswold, Chief

Enclosures  Pivision of Minerals

w3683l





WoobDs, FULLER, SHULTZ & SMITH

MELVIN T. WOODS

HOWELL L. FULLER ATTORNEYS AND COUNSELLORS AT LAW

JOHN B. SHULTZ slo

FRANCIS M. SMITH 310 SO.FIRST AVENUE EDl N 4-5541
MERLE A. JOHNSON . OFFICIAL F'LE COPY AREAlCODE 605
ARLO D. SOMMERVOLD Sioux FALLS, SouTH DAKOT|A

0. M. E i
July 26, 1962 RECEIVE! i 1 1562 g

% , ’ B
’)'\h- i foustioa . \....‘.\.
i

, ZQ._Q_.

f&kew)

i
H

W, R, Griswold, Chief
Division of Minerals
Department of The Interior V 770
Washington 25, D, C,

Re: DMEA-2358 - Belle Eldridge Gold Mine
Dear Sir:

Your letter of July 20, 1962, has been referred to us
because we were the attorneys for the receivor who liquidated
this corporation last year. Neither the receiver nor this office
has any information about the contract or conduct of the affairs
of the company. Final dividend in the liquidation was paid in
December last year, The remaining property was sold to the New
Era Mining Company., If you must have this information it is
possible you could obtain some of it from Russell W. Bartels
9635 West Colfax Avenue, Denver 15, Colorado, who seems to be
attorney for the company and/or Earl Amundson of Spearfish,
South Dakota. The corporation mentioned seems to be a Deleware
corporation and to have its address at Spearfish, South Dakota.

Yours very truly,

IN. T Mlcrirstio

M. T. Woods






UNITED STATES

DEPARTMENT OF THE INTERIOR OFFICIAL FILE COPY;
OFFICE OF MINERALS EXPLORATION } 0. M. E
Building 20 - Federal Center | RECEIVED Jljf 21 1962
Denver 25, Colorado TEATE T AL s
,4_%14 ). XQOO”‘
June 18, 1962 ———-———»-gw o FBI
- freened 5, 00, _
Memorandum /;Léﬂl!?l';‘ ?f?ﬂﬁ
To:. George C. Selfridge, Chief Gus sz 53D
Division of Field Operations, OME &
Washington 25, D. C.

From: Acting Field Officer, OME, Region III
Subject: Expiration of DMEA Contracts Paying Royalty
This responds to your memorandum of June 1k, 1962 regarding the

royalty expiration date on DMEA Docket 2558 Idm-E271 Belle
Eldridge Gold Mines, Inc..

We also have another, Docket DMEA 2392 Idm-E352 Mineral Mills, Inc.
which is in the same general area. I had hoped to have the engineer "
inspect this property in connection with OME 6121, Ferley and o
Laramie dba L & R Mining Company. It now appears that the Applicants //////,/
on OME 6121 are no longer interested in exploration of their property .
and we have no other applications in the area at the present time.

Attached is the last advice we have had regarding the operation of

Idm-E352 Mineral Mills, Inc. Our form letter to them dated

February 8, 1960 was never answered.’

p 2l

I question the economic advisability of spending the money for a

trip to make the final inspection on either or both of these properties.
It appears to me that your suggestion of mailing an MME Form 63 to /
Belle Eldridge Gold Mines, Inc. in lieu of an inspection would be
adequate. I was thinking it would suffice in the case of Mineral )
Mills, Inc., Idm-E352.

If you agree will you please mail the forms. ﬂ%~¢ﬁ 7/9@%@&’

h /M. Connors

Attachments





MME Form 7
(10-58)

. | . OFFICIAL FILE COPY _
: LL\[A‘ Date Surnome Code
" 'Geqrge C Selfridger Jd/a0
54 Mo panns A6 0
te ﬁV\,Q,a.M«Q /10
" Xty 100
JUN 1 4 1962
Memorandum |
, : 225 ‘
To: Acting Field Officer, Region 1II
From: Chief, Division of Field Operations, OME

Subject: Expiration of DMEA Contracts Paying Royalty

Reference is made to my memorandum of October 31, 1961, listing
the DMEA contracts which were to terminate during the first six
months of 1962.

Inadvertently Docket DMEA-2358, Belle Eldridge Gold Mines, Inc.,
Lawrence County, South Dakota, was overlooked. This is an amended
contract dated November 12, 1952, which superseded the original
contract as of the date of its execution, March 11, 1952. Because
these earlier contracts were not specific as to the date of which
contract, the original or the amended, applied, it was decided that
the date of the original contract would be the effective one. ‘
Accordingly, in a letter dated November 16, 1953, to Mr. William C.
Bessler of the company transmitting a "Certificate of Discovery or
Development' he was thus informed.

We note that the property was inspected May 13, 1959, and March 31,
1960. The inspections indicated that the mine had been inactive
for several years. The reports suggest that a final inspection
might not be warranted. In lieu thereof, mailing MME Form 63 to
the company might suffice. ‘

George C. Selfridge
R4

GCSelfridge/hb (6/14/62)
cec to: Mail & Records
Director's Reading File
Review Committee
G. C. Selfridge
E. Dallas Talbert
W. R. Griswold
Harold Kirkemo, USGS (2)
C. H. Johnson, USBM (2)
Docket DMEA-2358, _

w3683
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\ \ . ,
C . OFFICIAL FILE COPY
St o |

Date Surname Code
L & 220
“ﬂaz‘.’ Soo
| 2247
Memorandwn
Tos Mr. Donald T, Finch, OME Anditor

Prom: E. D. Talbert, Acting Chief (Signed) E. D. Talbert
Contract Adminigtration and Audit Division

Subjeet: Dooket No, DMEA-2358 (Zinc-lead)
: Delle Eldridge Oold Mines, Ine.

Contract Yo. Idm-B271 _

The &kshingm copies of your Report of Royalty Review on
the subject contract are returned herewith for correction in the
fowrth paragraph. hppnrimbly there is a tynogranhical omission of
the third line in reason {(a).

Enclosures

EDTalbert/ama
June 15, 1959

Cony to: Docket = :
Director's Reading File
Code 800

43683
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UNITED STATES | ,
DEPARTMENT OF THE lNTERIORJ'lr PRI
DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘ 'WASHINGTON 25, D.C.

Jesuary 17, 1956

224 Kew Gumu
Deaver 2, Colorsdo

Mr. M. T. Woods, Attorney
Pailey-Glidden Building
Sioux Falls, South Deskota

‘Re: Docket DNBA 2358 (x.c."d-'
Zi.m), com I“",
a2n

Dear Nr. Woods:

Your letter of Jamuary %, 1956 to Mr. A. B. Needham has been
forwarded to this otfice for rcpxy

Our reecmll shov that the Bslle Rldridge Gold Mines, Inc. on
the 11th day of Msrch, 1952 enmtered into an exploration contract with
the Govermment to perform exploration work on the follovin; claims lo-
ecated in Lawrence County, South Dekota: .

!:1 Salada Ho. 126 Hizhhn&unry No. 306
Oro Cache No. 296A Horus . ,
Champion No. 3054 8ilver Gln.nu ‘and Les BeGero

No. 1222
and the following located lode claims: o

Belle Eldridge HWild Cat
Helen Gould Ecne

Allb‘mslmtedm&u. 25 and 26, T. 5 H.,. R. 38. Aonwof this
contract vas given the Belle Eldridge Gold uinu, Ine. for thcir files.

Enclosed tor your informetion is a copy of IMEA Order-l Amend-
ed. Please refer to Sec. 10 which ayhint in detail how the rcwnxrb
is made to the Govermment.

The effective date of cortiﬁca.ﬁon on thc Bcllc Rdridge Gold

-

3

A
),





I “2-

Mipes, Ina. proporty vas Novesber 16, 1953 and rowaltieu w11l be pay- -

sble on all ore shipped from this property until March 11, 1962 or
until the total net smount contributed by the o:mmt 1s fully
repaid, vhichnvtr occura firct.

Very truxy youra,

W. M. TRAVER |

Exscutive Otrieur, IMEA
Field Tesm, Region IXI

HMc:ab

ces Sec. Op. Conu (2)w
Binyon
Corresp. E271
Chron.






C eyl T

MELVIN T. WOOOS
HOWELL L. FULLER
JOHN B. BHULTZ
FRANCIS M. SMITH
BLAINE O. RUDOLPH
MILTON M. BERNDT

[ -
. . Q

WOODS, FULLER, SHULTZ & SMITH e FOMER
ATTORNEYS AND COUNSELLORS AT LAW Date Rec'd.
BAILEY-GLIDDEN BUILDING o ) ] o \/
. SI0UX FALLS, SOUTH DAKOTA ' JAN lo 1&:36
L
January 5, 1956 . BUREAU OF MINES

Denver., Colorado

A. 2, Needham, Esq.
2908 Colfax Avenue, OJo,
Minneaoolis, Minnesota

He: “elle Eldridge Gold Mines
Bear Sir:

We have been consulted about the condition of this company
and one of the claims outstandin- seems to be one for an
advance of funds that was used for ~ore drilling of the com-
pany's minin; proparty in the Black Hills. It is the under-
standing of the officers who have consulted us that this is
a contingent claim, that is that it will not have to he re-
vaid unless or until the profits from the property will per-
mit such reoayment and then that it will oe repayanle on an
ingtallment hasis over a v-:riod of time., It is also under-
stood that the claim will re & lien upon the property payable
in the manner stated.

~ If you have a copy of the instrument by which this advance

was made or can explain to us just what is the status of this
claim, it will ..e much aporecizted.

Yhanking you, we are

- . -
¢ e siacersly,

wlU S, FULLwt,SHULTZ & SHITH
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JAN 16 1956

Reglom V . BUREA NG
2908 Colfax Avemme MQX; DenveJL:J (c);f“ NES
Minneapolis 8, Mimnessta « -Oloradg

Jenwsry 12, 1955

£ 2711

M. . T. Woods, Attomey RE )
Sailey~-2lidden Building
Sieux Falls, South Dakota

Desr Mr. Woods

Referencs is mede to your letter of Janusry 5, 1956, incuir-
ing abeut the legsl status of the lien against the Belle ildridge Gold
Minse, Ine., Deadwood, South Liakota, &s & result of the Defense Minerals
Explerstion pregram carrisd on thers a few yeoars ago.

since the reorganization of the Bureau of Kinss in November
of 195k, bis office is no loager kegional, mer is it the Executive Of-
fice fer the DMEA work ia Scuth [Dakote, all of the files and material
pertinmt to that work having been trsnsferred 2o the [NEA Exseutive
Offise at Denver, Colsrado. Accordingly, we sre unshle to mswer youwr
1stter besause we do not have access to the details of this ocentrash
and its asceomparnying comsent to liea.

Therefore, we are foarwarding your letter, together with a
mum-mm,ummmao:n«. ¥e believe that yeu will
hear frem them {n this connection in & very short time.

T

Very truly yours,

A. B, NEEDHAM, Swperinteadegh
Nerth cgm'mt séation

oc H. P. Creenwald, Pgh /
W. M. Traver, Denver, w/woods' 1tr






UNITED STATES |

'DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION VADMXNISTRAT[QN e

.g . T -, S .
2908 Colfax Aveme Sowth . .
Mioneapolis 8, Minnesota

October 22, 1§55k

To: L. A. Eill, Special Assistant to the Reglonal Directer, Region ¥
From: Executive Officer, Field Team, Region V

Subject: Decket 2358, Contract Idm E~-271, Bslle Eldridge Gold Mines, Ine.
Docket 2706, Contract Idm E~}38, Collingwood-Mc.ermand

It has been determined that the requirements of a final engi-
mring—;cologiul report by operators of the subject contracts ean be
waived,

A report from either of the aperators will not add to the
knowledge of the exploration as reported by the Government Field Team
reportz.

We are so advising the Operating Committee via copy of this
memorandum.

A. B, NEEDHAM

cc Operating Committee -
Dutton
Binyon
Redden
Cupples





op @ (O @
UNITED STATES -

DEPARTMENT OF THE INTERIOR =« '
DEFENSE MINERALS EXPLORATION ADMINISTRATION [

Region‘af chi
2908 Colfax Avenue South
“inneapolis 8, Minnesota

Gctober 22 s 1954

Belle Eldridgc Sold Mines, Inc.

P. 0. Box 9083
Cnntcn, South Dakota

Dear z-xr. Haubz

: Teference is made to your I’:efense Minerals «:xploration Con=
tract Idm £~271, Docket 2358, pertinent to your exploration for sinc-
lead at your property near Deadwood, South Dakou.

. Under the terms of the contract you were to have rendcred
to the Jovernment & comprehensive engineerinz and geologic rcpurt upon
completion of the project.

ve have concluded to waive the requirement of your having %o
submit that final report.

| You were, however, advised the exploration resulted in certi-
: fication of a discovery or development having been made and royaltiu
were to be paid on any production.

Very tm‘ly yours,

" A, B. NEEDHAM
Executive Officer
Field Team '
Rezion V
¢c Operating Committes /

Dutton

Binyon .

Redden

Cupples






} . UNITED STATES - ‘
DEPARTMENT OF THE INTERIOR -
OFFICE OF THE SECRETARY

~ WASHINGTON 25,D.C. .

JAN 1 8 1BEE

Nr. A, 3. Nesdhan
Exscutive Officer
Region ¥ IR
2908 Colfax Avemus, South .
Mianeapolls 8, Mimnesots

Doar Mr. Needhsni

FILE COPY .

Surname:

200

This will scinewledgs your memorandum dated January 5,
1954, in which you trensmitted forms WP-10% and 10lrA, together
vith the narrative work progress report for the pericd Juns 10 -
July 12, 1952, on Comtract 14n-P271, Docket No, IMEA-23S8, Belle

Eldridge Gold Mines, Inoc. ’

Simos these reports have terved their parpose, ws are

retarning them herewith,

Sincerely yours,

Georgoe C, Selfridgs .

Chaim@x;. Uperating Commit

Xaclosures 3
REAdame /med .. | . . - s
1-15-54 - T
cc to: Adm,Reading File
- Mails & Files Br,
Oper,Comm.File

G






SURNAME:

' . FILE COP%

. UNITED STATES
DEPARTMENT OF THE INTERIOR : W

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JAN 11 1954

Mr. A. E. Neathem
Exsoutive Offienyr
DMEA Tisld Tesm, Megion V
2908 Colfax Averme, Soubh

Miresepolis, Minsesota

Deaxr Mr. Neodbem:

Foalosed hareuith sxe the yegiossnl copios of a Repart of
Review sovering the refevensed Exploretion Frojeet Contrnet. Theee
eopies sheuld be distributed in sssordanse vith Section 3 of Supple-
ment No. 4 to DA Clyeulnr 19,

Sinos the Fiald Teem's Fimal Report dated Ostober 13, 1953
verified the of the work, and the suppowting dosmerrts

registered lotter of Deomsber 15, 1953, ismmunce of tids Report of
Roviev has been possible uithowt the neoseaity of a visit %o yorr

The dosuments foruarded with your lstter of December 15,
1953 ave returned herwdth, Sinoe yowr letter wms addreseed to the
Opexating Coamittes rather then this Divizion, as wes reqaseted by
ny letter of Nowwber 6, 1953, and only esme %0 owr attention today,

it was fapossidble for mo %o eomply with sy promise of a prompt vebturm
of the domments. ad

Sincerely yours,

-(Signed) J. L. Chambers

Frmlosure

EDTalhwg/wb
Jamuary 8, 1953 /

Copy to: Docket*
Admr. Reading File /

Mr, Chambers \;7

\’\






UNITED STATES a1 GF ToZ ITE00R
DEPARTMENT OF THE INTERIOR  Défense “*‘g?[;ggvég““’s“’“‘m
DEFENSE MINERALS EXPLORATION ADMINISTRATION

JAN=7 1954

Reglon V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

January 5, 1954

v
Memor andum

To: Operating Committee, Defense Minerals Exploration Administra-
tion, Washington, D. C.

From: Executive Officer,'Field Team, Region V

Subject: Docket 2358, Contract Idm-E-271, Belle Eldridge Gold Mines,
| Incorporated

Here are the June 10 - July 12, 1952 forms MF-104 and MF-10LA, to=-
gether with the narrative work progress report and transmittal from
this office to the Fiscal Section, which we inadvertently left out
of our memorandum to you on December 15.

When yoﬁ have finished with these documents, as well as
the supporting documents which we have already sent you, please return
for our files. '

Reference is made to your memorandum of December 2L, 1953.
Attachments





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

g : | | FILE COPY
gy - SURNAME :

DEC2 £ [ e
Kr, A, B, Needhan
Executive Officer ‘
Reglon V : Re: Docket No, IFkA=-Z3S58 (Zlnccuad)
2908 Colfax Avenue, South Belle Eldridee Gold Mines, Ine.
Minne:polis £, Minnesote Lawrence Coum;v, South Dakota

Controct No, Idm-3i273
Dear Mr, Heedham:
Thir will acimowledge your neworsnéum drtad Decw‘bor 15,
195 » enclosing noterinl concsrning the subject docket, including
the June 10 - Juiy 12 Form MF-iO4 with narrniive #nd work progrees
report.
Please be ndvised that the Form ¥MI-104 nné pertinent papers

were not enclosed., We shall sppreciste 1t if your will forward this
mAterial as scon as possible. ;

Sincerely yours,

George C, Selfridgs a(

Chairmrn, Upsroting Committ

REAdam s/me'b APPROVED:

12-22-53 o

cc to: Adm.Reading File ages :
Mails & Files Brs Je B. Hed® (B
Oper. Comm.File Member, Bureau of Mines

-
[

-~ T. Pe Thayer .

Member, Geological survey
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
VIS REROROEa IS8

A Region v
2908 colfax Avemue South
. Minneapolis 8, Minnesota

December 15, 1953
Ref&tm»d Mail
Memorandum

Tos °  Operating Committes, Defense Minerals Exploration Admini=
: ~stration, W&shingtqn, D. Co»

ixj

TOom: Ixecutive Officer, rield Team, Region_?

Subjects Docket DMEA 2358, Contrasct Idm-271, Belle Eldridge dold
' ‘ Mines, Inc. : S e

Reference is made to your letter of November 6, i953, Tre~
questing this office to forward to you the Finance 0ffice copy of
the June 10 ~ July 12 MF-10L on the subject project, tozether with
the supporting documents, Therefore, there are attached the June 10 ~
July 12 form MF-10L with the narrative and work progress report, to=
gether with the following supparting data: '

The July bill from the Black Hills “ower and Lizht Company;

Three copies of the invoice from Fillmore I'rillinz Company;

A statement from %. C. Besslcr on the labor; o

Statement from A. I. Johnson on technicel supervisioni and

A statement Irom the company on compressor depreciation.

~ These ere being sent you by registered meil, and you in-
dicated that you would retura them promptly the seme Waye.

A. B. NSEDEAM

Attachmepts
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UNITED STATES -
DEPARTMENT OF THE INTERIOR. tw - = e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

e v o

2908 Colfax Avenne Scuth
Minneapolis 8, Minnesota

November 30, 1953

Mr. Alfred Haug, President »
Belle Eldridge Gold m.nu s Inc,
P. O, Box 9083 .

Canton, South Dakota

Deaxr Mr. Haug:

: Reference is made to your DMEA Contract Idm-E»Z?l for zinc
exploration at your ui.nc in Deadwood.

On November 13, 1953, ws wrote you requesting that you forw
vard to this office the supporting documents for payment claims on ,
your June 10 - July 12 monthly report, which should include invoices
or certified copies on power and lizht, payroll for labor and tech-
nical services. To date, we have not heard from you, nor have we
received these documents.

Please be advised that, in accordance with Article 11 of
your contract, you are required to keep suitable records and accounts
which are open for Govermment inspection and audit at anytime. These
records should be keps for at leamst three years aifter completion of
the project or termination of this contract. We presume that you have
by now received the notice of termination of said contract, which was
malled out of washington November 25. ,

If we do not hear from you, and if youdo not enclose the
denuments requested for audit, it will be necessary for the Washing-
ton Office to send an auditor out to your mine to make an on-site
exapination. It would be appreciated if you would send the documents
in omdcr that this trip would not be necessary,

Very t.mly yours,

cc Operating Committee e - A, B. NEEDlAM,
Dutton _ d © Executive Officer, Field Temm
Binyon Region ¥

Redden





‘ ‘ FILE COPY
vt SURNAME
UNITED STATES ,,;V
DEPARTMENT OF THE INTERIOR S

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

NOV 2 51953

cre  itldEn . Tessler

Belle ldridie Lold . ines, inc.
- Pox JUE3

vanton, -outh ‘aketa

ses  oocket Lo, T 0358 { ‘inc-_ead)
telle liridge Gold lines, Inc,
weiirence wownk , outh ukola
Lontr.et Lo. Jome 271

" esr .. Uessler:

iclosed 1u your copy of # .otlee c:if.‘~ cermination of
xplorztion | roject continct, tmxiief the serms of Luw conbr ci,
vefore tue Jonmpletion of tle  ork.

incerely yours,

3, 0. Mittendorf ( %\o)

dmirdistratoer

“1elosure

WRGriswold/hmj
(11-23-53)
CC to: Docket
Adm. R. File
Op. Committee
Base Metals Division
Mr. Kinkel
Mr, Bishop
Reglion V (2) -
Chron.

\\/






¥ emorandum
Tos
Fron:

“ubject:

d:/. . _ FILE COPY
' B SURNAME:

UNITED STATESWO
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

 WASHINGTON 25,D.C. -
~
,'b ‘ (s 4‘95 ----------------------
Sovember 20, 195]

Chief Counsel

" . i . ‘f: rj :’N'Old

iocket 0. 4d. 2358 (“inc-Lead)
Helle -liridge Gold i ines, Inc.
L.aurence County, ..outh Takota
Contr ct Yo, ddm~27%

The above project haé been certified recently. *1ll you

plsase prespare 2 terminztion due to nonconformance of work pursuart

to contract ters.

Sy, Ml Ll

"‘70 :» - (:X‘:L,ZSWOM

WRGriswold/hmj

(11-20-53)

CC to:

Docket
Base Metals
Chron .
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, SURNAMEQD
UNITED STATES '

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Cre  illian U. uessler NOV 1 6 1953

Belle .ldridge Lold :'ines, Inc,
Rox 9083

Canton, outh 'akota

Ke: locket to., .. 2358 (“ing
Delle *ldridge (iold #ines
Ldtirence County, :‘outh U
Contract lio. 1dw=-=27L

Jear r. Lessler:

Trarsritted herewith is a "Certificite of /iscovery or
Jevelopment” related tc the ‘mended ‘xploration iroject Contract
hoe ldu=i271l, cated Loverber 12, 1952, on the lands described in
the contruct. .

By the terms of the “xploration :roject Contract and of
the Certificstion, all productlon as s result of discovery or
development under the contruct from the lands cited in the contr:ct,
after ‘arch 11, 1952, the date of the original contract, is subject
to the Lovernment's percentage royalty as set forth in the said
contruct until the sum which ihe Covernment has advanced as its
participating intersst is repaid, or until .arch 11, 1962, whichever
occurs first,

rayments shouli: be made to “r. . ii\, ‘eedhan, 'xecutive
Lfficer, .. .. Field ‘iear, regiom V, 2807 Colfax . .venue, ..outh,
iinneapolis 3, - innesota. Checks should be .irawn in favor of the
lreasurer of the inited .'tates. 7The purchaser should be advised to
deduct the royalties from the amount due on each shipm=nt and forward
the checks to the xecutive Officer.

hoyalty pusyments to Lthe Government chould be accomprnied by
suitable eoviderce, such :s copies of settlerent sheets, showing cuan-
tity and grude of the uroducts sold, the narxe of Lhe purchiser, and
the price und churges, certified to bs correct by the purchaser.

You are re-uested to notify : r. lLeedham of anr changes in
ownership or production rights thst might a2ffect il {overnment's






; . “ I : . ., I8 L
l(‘.- "‘ ‘ ’ :l' ) ’ .. "' ', ‘
.

Aright to :.ts percentage royalty. ";lsc ) 11’ produci.:.on ceases at
. any time for 2n extended period please notify lr, I ‘eedham at .
© six month intervals that such is. uhe case. : ) .

' .;incarely yours s

’ z dmnxstrr tor

ine losure :

WRGriswold/hmj
(11-4-53) o o
CC to: Docket,»
‘ Irving Gumbel, Director, MD, EPS. »
Mr. Hedges, Rm 460L
. Mr. Thayer, 5216 6SA Building C
Adm, Ro File . : . RS
Op. Committee o
Cont. & Audit Div.
Region'V (2)
Mr. F. E. Johnson :
Base Metals Division
Mr. Griswold
o Chmno e

= -ﬁ.‘@,o(mu@@m ( 7/,,,\)





. ‘ FILE COPY
SURNAMEZW}

UNITED STATES
DEPARTMENT OF THE INTERIOR Griswold

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

NOV 1 6 1953

Yyo Irving Goikel, .irsctor

aberin i Aviston rewritten 11/13/53
mergency . rocurenent .ervice
Leneral ervices wministration

ashingbon 25, . -

ier  ociiet [u. -0 b8 L ing<$s
Jelle .Liriige old dmes, Inc,
~atrerce .ounly, .outh .akota
vontrael o, ldie 271

Py OMELT . Te Cumbel:

-nelosed is o copy of a ertific uve ol discuvery or
oveloprent” anc o cony of “he final Tield 'vow report rolated Lo
rxploration  rojeet ontiocb 0. ldue 271

The anenved contr b was ¢ -ted Loves bse Lo, 1950, vith
the Lovernsont jwrbtieloatluy (0 the estent oy . wver cent in an
cxplor.iion areject =th. . led wo cort 11,5000 olusl exvendie
wres wre Ly yob wLideet Lo addil but are aoneclod Lo Loowal sone

5560000, with Lie  overaentts noare N LD of Luen NFILS Y¥41 AN

Jhe Lol: L ossound off ort rovices o undor
Cobslubed a7 2,300 Teat f Lo Irillirg,  ore oot
consisted of 1,07 fest 1 wond rillea,

The eounlr ot
ot ily oone

LGt o T guandlieed L L Lace of submorg inal
GaliCeloi oowrts LWL suLALLoYy zwoinbe of Jol o, sive neeurring
ivoaoloaitic shoae . e usrtriles obove foosehosh eonbacte he
xf,‘.:xm;d:&;c Or . uth o lnal ST has bean UBloaveo il YLD, au ay-
lug S5 ver canly LiC o seJi o an rere L

L
Cdneerely conreo,

. WRGriswold/hmj (rewritten
C. 0. Mzt’cendorf( Mopy to: 11/13/53
Docket :
wministi: tor Mr. Hedges, (4604)
. Mr. Thayer, (5216 GSA)
-nclosures Adm. R, File
Op. Commit tee
Cont. & Audit Div.
Region V (2)
F. E. Johnson
Base lgtals
W. R. Griswold [3

Chron. Q- ‘ JS






. ’ FILE COPY

SURNAME;
UNITED STATES 300
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

‘re I g Lumbel, i.irector _ ,292 Y
Jaterialy iivision h) ﬂ

te: ocket lo. it . 2358 (ine-Lead)
Helle . lcridge (old . ines, Inc.
L.aurence ounty, outh .akota
tontract o, Ydm-:271

Py dear :r. Cumbel:

~«nclosed is 4 Qopy of a "lertific:te of iscovery or
Jevelopment” related to -Xploration iroject wontract Lo, Idm=:271.
- copy of the final reporton the project will he forwaried to
you when we receive it from \he "ield Tear.

The amended contructwas tated ' overbar 12, 1952, with the
Government partielipating to the {xtent of 50 per cent in an explora-
tion project esti:ated to cost - 1),600.00. cluzl expsnditures are
as yet subject to audii but are exigcted to total some 5,600.00
with the Go.arnuent's shara half of \weh arount.

The total amount of work proYided for unider the contract
consisted of 2,700 feet of diamond dr K. +ork actually done
consisted of 1,402 feet -iiamor:! rilled.

ithe discovery consisted of leaddgine ores with auxiliary
agounts of gold ani silver occurring in doldgitic shales und quartzites
above a schist contact. (ue to the amall amdynt of ork done no nrorer

estimate could be ::ade as to an ore reserve toxnage.
WRGriswold/hmj : sincerely ydurs,
(11-3-53)

CC to: Docket
NryiHed@es, -Rm 46O, ~-, @7,
Mr. Thayer, 5216 GSA Bldg.
Adm, R, File “dministrator
Op. Cormittee _
inelosure Cont, & Audit Div,
Region V (2)
Mr, F, E. Johnson
Base Metals Division
Mr. Griswold
Chron.
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SURNAME:
UNITED STATES 500

DEPARTMENT OF THE INTERIOR — S

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

NOV 181858 e

Nr. A. B, Neodhaw, Executive Officer e
IMEA T1eld Yoam, Region ¥

2908 Colfax Awenmue, South

Minneapelis 8, Mimnesota S —

Re: Docket Bo. DNRA-2358 (Zime-lead)
Pelle Yldridge Gold Mines, Inc,
lamrence County, South Dakets
Centract No. lde-E27)

Dear Mr. Needhans:

Ve have your letter of October 28, 1953, enclosing copies
of the fina) Field Team reports en the subject proverty.

¥We believe that it is to the best interesi of the Covern-
ment that the project be certified in that the dlsmond drilling under
Stage I confirmed the existence of submarginal zinc-leed ores.
Sincerely yours,

- W. S. Martin W

ACTING Chalirman, Onerating Committee

APPROVED: WRGriswold/bjl (11/13/53)

J. B He;!gea' " Copy to: Docket

, Admr. R, File
Nember, Juream of Mines i@) Op. Committee
_ _ Base Metals
D. M. Larrabee i\g g;iﬁg’
Memdrr, Geological Survey 'f gjé;? Chron.
BN

P.5. The certification is being issued by this office,





=

P

[ -« FiLe copy

A

. SURN ]
_ “UNITED STATES
DEPARTMENT OF THE INTERIOR a ﬁy
DEFENSE MINERALS ADMINISTRATION [ T
WASHINGTON 25, D. C. B
NOV 6 1953
¥r. Ao B, Teodhon :
Txoeutive (fficer
M4 Fleld Teem, heglon V : P I
290¢ Colfex Avemme \outh - Ter Tdmei 271, 19145356
rinneepolls, Minneepolis Felle Fldridge told m _________ '
Iewrence County, South I |
______________________ |

Deer My, leedhany _
Feoently we heve bror checking our filac veortainine to the

roferenced Yzploretion I'roject Contyeet for the murpose of deterndning !

the feesitility of iseving r Veport of Loview in liev of naldng & finel

i&ﬂﬁiﬁ -

stage IT of thirs projeet wms on an areed mnit cost becis
wmder the terme of the smended Contruot, Stepe I, however, wes o en
rotin) cost beois (except for deprecistion snd mupervision, shich
vere on g wit cost besio). Therefore, it vill be necencery for
this Division to revicw the dooumentery proof of ocosta stirched to
the originel woucher novering itege I of this project,

hooordingYy, 4t w11l be spprveisted 4 you vAll arranpe with
your Finence Cffice to forumad the June I0w=Tuly 12 !F=lC/, topether
with all supporting doarents, (including e sony of the subcortrect
1f emoh wms Inmvolved’ to this Tivieion Yy registered medl, After Yoo
vieving the file, I vill pramptly retwm 1%, slso by vogistered medl.

You mey comsider this an mmouel request, It I an sure that
you can appreciate that the expense of an sxditort: trip to your
office carmot be Justificd by the smownt of the raynents immlved,

3inoerely yowre,

oned) € O Tabert

Comtrret idministention
2ud indit NMvision
IDTalbert/b
November 6, 1953

Copy tor Docket ~
Admr. Reuding File
Mr. Chambers
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UNITED STATES 0CT 30 1953
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH tNGTONC 25 .
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

October 28, 1953

Memorandum

To: - Operating Committee, Defense Minerals Exploration
Administration, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: DMEA Docket 2358, Contract E-271, Belle Eldridge
. Gold Mines, Inc.

Here are the original and three copies of the final
geological and engineering report by the Field Team on the
subject project, on which no discovery was made and there-

fore, as recommended by the Field Team, will not be certified.

".':!7VNH

—

Attachment

fevizeed LY. .
| DMEA GUECATING COMAINIne
)1- 4 -3
(date)
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Pefense [iserals Almisistration
RECENED

UNITED STATES
DEPARTMENT OF THE INTERIOR , 0CT 30 153
DOUGLAS McKAY, SECRETARY ..

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION V

Belle Eldridge Gold Mines, Inc.

Lawrence County, S. Dak,.

E. O. Binyon, Mining Engineer
Ue. S. Bureau of Mines

Jo As Redden, Geologist
U, S, Geological Survey

Reviewed by
DMEA OFERATING COMMITIEB

October 13, 1953 1)- 4-5>
(date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATICN

REPGRT OF EXAMINATION BY FIELD TEAM
REGION V

by

E. O. Binyon, Mining Engineer
Ue S. Bureau of Mines

Js A, Redden, Geologist
U, S. Geological Survey

DMEA Docket No,: 2358

Contract No,: Idm E-271
Commodity s Lead~Zinc
Applicant: . Belle Eldridge

Gold Mines, Inc.
Deadwood, Se Dak,

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The interim report submitted by the field team in August
1952 upon the completion of Stage I gives the results of the work
done under that stage of the contract and the conclusions and re-
commendations concerning the starting of Stage II.

Under Stage II 5 core drill holes were to be drilled from
the surface in an area of which the center was located approximately
250 feet due north of the northwest corner of the block of ore drilled
under Stage I, (see map)

’ After a discussion with the applicants engineer it was
agreed, on the basis of the results of Stage I core drilling and
previous drilling by the company in the ore block, that the apparent
trend of mineralization was in a N, 10° E. direction from Hole D, or
to the east of the area originally selected for exploration. It was
then decided to drill the first surface hole at a point N, 10° E,
and 13143 feet from Hole D which had been drilled during Stage I,

Surface Hole No, 1 under Stage II was started October 20
and was completed December L, 1952 to a depth of 186 feet, No are
was encountered in the hole, Slight mineralization, principally
pyrite, occured over a distance of 9 feet from depth L)i2 to 151 in
a quartzite or dolomitic quartzite bed, The hole bottomed in schists

A log of the hole accompanies the report,.

Reviewed by
DMEA OFERATING COMMIZTER

) -4-53

{date)
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At the time the hole was completed winter had set in and
by amendment No. 1 to the amended contract the project was recessed
until April 1, 1953 which was designated as the date for resumption
of drilling under Stage II, The date for completion of the project
was advanced to July 1, 1953, -

The operators, because of financial difficulties, were
unable to begin drilling on the specified date, Finally after re=-
peated inquiries as to wherl they did expect to start they informed
the field team on July 26 1953 that the company could not resume
the core drilling and w15hed to terminate the contract,

Forms for termination by mutual agreement were forwarded
to the company on July 28, however, as tle operator had failed to
sign and return the forms, the project has been terminated as of
September 18, 1953.

The work completed and the expenditures under Stage I and
Stage II are as follows:

STAGE T, UNDERGROUND DRTLLING DEPTH, DRILLED FEET
D.D. Hole A 301
D,D, Hole D 322
DyD. Hole G 308
Total 931

Under the contract Stage I drilling was on a unit cost of ljbu@/
$1,200400 per hole, Total expenditures for this stage amounted to 4¢¢&¢
$3,600,00 of which the Governments share at 50% participation was
$1,800,00.

STAGE IT, SURFACE DRILLING DEPTH, DRILLED FEET
D.D. Hole 1 L,86

Stage II drilling was originally on a unit cost of $1,600,00
per hole but this was changed under an amended contract to a unit cost
of $L.00 per foot with no increase in the total amount of the contract,

A total of $1, 9hh.00 was expended under Phase II and the
Governments share amounted to $972,00,

Total amount of the contract = §11,600,00

2 e





Total Expenditures

Stage I $3,600,00

Stage II 1,944,00

Total  $5,5U4,00 ,
Governments share at 50 percent $2,772.00
Balance of Governments share of total $3,028400

The core drilling under Stage I was to verify the presence
of a block of ore which had been outlined by core drill holes pre-
viously drilled by the company. Two of the holes, A and D, encountered
ore approximately the same thickness as the average for the block,
18 to 20 feet, tut of somewhat lower grade as calculated at the prices
current at that time,

As stated, the primary purpose was to check the presence of
the ore body reported by the company and this was accomplished,

The negative results of Hole I under Stage II obviously do
not rule out the possibility of a discovery in the area north of the
blocks However, the data on all holes in the one block were used in
plotting out surface contours of the contract between the bottom of
the porphy and shale as well as those for the average depth of the
center (vertically) of the ore body in each hole., The results indicate
the presence of a local fault, or fold, or a structural irregularity
with an axis striking gractically due east and with the drop in
elevation to the northeast,

From this data it was proposed to shift the exploration to
an area approximately 150 feet east of the northeast corner of the
ore block (see map)s However, the project has been terminated and
whether or not the company intends to explore this area is not known.

The field team concludes that no significant discovery has
resulted from the core drilling under Stage I or Stage II of the cone
tract and a certification of discovery is not warranted,

DESCRIPTION OF THE WORK

Under Stage I of the contract three holes A, D, and G. with
an aggregate total footage of 931 feet were drilled from underground
stations, as shown on the map, The logs of these holes and surface
hole No., 1 are included im the report, Surface hole No, 1 (see map)

which was drilled to a depth of L86 feet was the only hole completed
under Stage II,





Stage I drilling was started June 10, 1952 and completed
July 12, 1952, The project was then recessed and Stage II was not
started until October 20, 1952 =~ Hole I (Stage II) was completed
December L, 1952.

. A total of 17 samples were taken from the mineralized zones
in Holes A and D, Mineralization in Hole G and surface hole No. 1,
which consisted practically entirely of pyrite, was too sporadic and
weak to warrant sampling,

Hole date, the logs and analyses, are given under the section
describing the work completed.

Approximate
Hole Elevation, Total Date Date
Number Collar Depth Started Completed
I 192545 301 7/5/52 1/12/52
D 14,925,0 322 6/10/52 6/21/52
G 192L.5 308 6/26/52  1/2/52
Total footage 931

Results of Stage I drilling showed approximately the same
thickness of mineralization as in the other holes in the block. How=-
ever, the grade in both A and D holes is lower than the average grade
of the block. Over a thickness of 21 feet the average grade of the
ore in A hole is $10.73, In D hole the average is $10,03 over 18,5 feet,
(Metal prices used are July 1952 quotations from the Engineering and
Mining Journal: gold @ $35 per oz., silver @ $,90 per oz., lead @
15,8¢ per pound, and zinc @ 15¢ per pound), The mineralization in
G hole extended over a thickness of about 8 feet tut was too low to
warrant analyses, The grade of ore in A and D holes is #5.79 and
$6.L9 respectively lower than the average for the block,

For the section through holes A, D, and No, 37, the average
gross value is $1L.93 per ton (0,124 oz, Au, 0.L8 oz, Ag, 0,29 per~
cent lead, and 3.08 percent zinc)s This, when weighed with sections
A and B with a grade of $16.,52, will lower the gross value of the
entire block to $15.30 at present metal prices,

H)_‘_—I






ANALYSES OF SAMPLES

Analyses Gross*

Hole Sample Depth Feet Percent Ounces Value
Noo _ Number . From To _ of Ore _ Lead _ 7inc Gold Silver § _
A 1 251 255 a0 0.77 1,18 0,04 0,40 Te73
2 255 260 5.0 0.22 1,04 0,04 0,20 5.10

3 260 265 5.0 0,16 0.81 0,01 0,30 3456

g 268 272 LeO 0,16 0.1 0.5 1.L0 21,90

Total feet of ore and average 21,0 04295 0,86 0,191 0,65 10473

analyses _

D 1 270 275 5.0 0el6 2,32 0,10 0.L0 1133
2 275 280.3 5.3 0a27 2.l 0,02 0.10 8496

3 280,3 285" L7 0.33 2.90 0,06 0,80 12,56

L 285 288,5 3.5 0.33 __1.39 0.03 0.30 6453

Total feet of ore and averageb 18.5 027 2.33 0.054 0,397 10.05

analyses
G No samples,s Mineralization from 2674 = 275 & feet

# Metal prices taken from the Juiy 1952 issue of Engineering and Mining

Journal: -gold, $35.00 per oz., silver, $,90 per oz., lead, 15.88 per
pound, zinc, 15¢ per pound.

As stated, no samples for analyses were taken from hole G or
Surface Hole Nos le Of the 17 samples, 9 were split core samples, 5 from hole
A and L from hole D, and these were the only samples analyzed, The
corresponding sludge samples have been retained for any future testing
or analyses necessary, Remaining cores and sludges and the split cores
from all three holes have been given to the Bureau by the companye

GEOLOCGY
The geology of the deposit is described in the original
report of the field.team and the drilling under Stage I has added
little to the geologic information already available.
RESERVES
No increase in the estimate of reserves as given in the

original report of the field team resulted from the drilling and the
estimate of 88,26l short tons is unchanged,

HS-‘






EXPENDITURES
Total amount of the contract $11,600400
Governments share @ 50 percent 5,800.00
Stage I $3,600,00
Stage II - 1,944,00
3 Total expended »54l1, 00
Governments share of total eépended @ 50% . $ 2,772400
Balance remaining of Governménts share $ 3,028,00

EFFICIENCY OF THE OPERATION

The operators failed to provide sufficient funds to com-

plete the projecte Other than this the work of the project was
conducted efficiently., ‘

No equipment was purchased with' Government participation

and there are no outstanding obligations to the Government .

As Stage I drilling only checked the presence of the ‘ore

block, previously discovered and outlined by the company, and Hole
- I under Stage II encountered no mineralization, the work did not
result in a discovery.

It is recommended that the property is not certified as

ws"“

a discovery,

b=

=
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LOG OF CORE DRILL HOLE "AM

See map for location
Elevation of collar = L,925,5 feet (estimated)

Depth in feet

From to Description e
0 220 Porphyry
220 229.3 Gray shale

229,3 23440 Gray shale with iron stained limestone partings.
Limestone increases to 23l feet,

23,0 235 Gray shale, No iron stain,

235 251 Gray and brown shale intercolated with iron stained
limestone ore at 251 feet,

251 255 Quartzite mineralized with pyrite~sphalerite (carnatite).
1.3 feet core recovered,

255 25645 Quartzite with good mineralization at 256 to 256,5 feet,

256.5 260,0 Quartzite, little mineralization at 25945 to 260.5 feet.,

260 265,0 Quartzite 26045 to 265 feet, Poor core recovery, only
3.0 feet, Poor mineralization,

265 268 Mineralized {pyrite() quartzite, Good recovery.

268 272 Mineraliz ed (pyrite) quartzite, Mineralization decreases
toward 272 feet., Only .75 feet core recovery,

272 275 Quartzite with little mineralization, pyritee 1.75
core recovered, ‘

275 27645 Quartzites Little or no mineral, 1 ft., core recovered,

27645 278 Quartzite, Little mineral at 277 feet.

278 281 Quartzite, No mineral., 0.5 feet core recovered.

281 287 Shaly quartzite. Shale partings increase to 287 feet,

: No mineral,

287 291 Shaly quartzites, No mineral,

291 293 Shaly quartzite, ©Shale at 293 feet,

293 295.2 Dark gray shaly quartzite with pyrite at 295,2 feet,

295,2 295k Conglomerate quartz with little pyritee Schist contact.

295.L 301 Schiste 295.L = 299,); feet white altered schiste

299.L = 301 feet, schist, dark iron stain and garnet.,

e - ——— v S Ao - ~—- T s i S Y e v . e

LOG OF CORE DRILL HOLE “p®

See map for location
Elevation of collar = L,925 feet (estimated)

Depth in feet

From To Description L _
0 25 Shale and dolomite (?)
25 250,8 Porphyry. Shale contact at 250,8 feet

250,8 261,5 Shale to limey shale,

261.5 265.5 Shale, Shale quartzite contact at 265,5 feet,

265,.5 27040 Quartzite

270 275.0 Quartzites At 271 feet slight mineralization,
Pyrite~sphalerite (?) (marmatite), galena (?)






LOG OF CORE DRILL HOLE D" (cont,)

Depth in feet

From To ’ Description

275 280 Shaly dolomite, Mineralized.,

280 285 Shaly dolomite with increase in quartzite, Hi%hly
mineralized, Pyrite-sphalerite (Marmatite) (2

galena (?)
285 288.5 Quartzite
288.5 299,9 Quartzite
299,9 308.0 Shaly dolomite, A little pyrite,

308 31Le9  Quartzite, glauconite, Schist contact at 31L49 feet,
31Le9 315,8 Quartz stringer., Conglomerate {?) at 315.8 feet,
315,8 322 Schiste 375 feet core recovered from 313 to 322 feet,

LOG OF CORE DRILL HOLE "G"

See map for location,
Elevation of collar e li,92Le5 feet (estimated)

Depth in feet

From To _ ___Description e
0 b Shale
l 25 Porphyry
245 260 Browmn -~ gray shale
260 267 Shale and- shaly limestone, heavy iron stain, o
267 273 Shale, shaly quartzite., Quartzite slightly mineralized,
Pyrite, marmatite (?), galena (%)
273 275 Quartzite, slightly mineralized.
275 293 Quartzite, No mineral.
293 301 Quartzite, dolomite, shale. No mineralization.
301 30645 Quartzite, Quartzite with shale partings, and quartzite,

306.5 306.6 Conglomerate, Schist contact at 306.6 feet,
306.6 308 Schist, .

LOG OF SURFACE CORE DRILL HOLE NO, I

See map for location,
Elevation of collar = 5,035

Depth in feet

From To ____Description e B
0 31 Overburden .
31 70 Gray « Limey Sandstone with a few shale partings -

Some FeO stain from 65 « 70s Contact SS and porphyry
( at 65,7 feet (?). Contract not recovered.
70 91 Monzonite (?) porphyry.

=8





LOG. OF SURFACE CORE DRILL HOLE NO. I (conta)

v Depth in feet
From To

- 91 9l

9l 95

. 95 129
129° 11
1 201
201 103
L,03 L31
L3l L2
L2 L51
151 461
1161 U176
L76 L7642
L76.2 14,86

Description

Limey sandstone with thin intercalated shale,
Shale

Shale with some limestone seams.

Buff colored limestone - dolomitic (%)

Gray to greenish gray shale, Shale=~Porphyry contact
at 201 feet, Contact not recovered.

Monzonite porphyry.

Quartzitic « Shale.

Quartzite with some green shale partingse
Quartzite is slightly dolomitic at LLO' =~ L2
Quartzite with slight pyrite mineraligzation,
Quartzite, gouge at L6l feet,

Quartzite with glauconitic (?) green coloration,
Congdomerate = Schist contact at 17642 feet
Schist. '











- - < e
- FILE COPY *~
‘ : ko

. SURNAME:
UNITED STATES _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. o e
o . September 30, 1953 T

/%5’1&; LA

Memorandum
To: The Administrator
From: Chief Counsel

Subject: Dosket No. DMEA-2358, Contract No. Idm-E271
""" Belle Elartdge Gold Mines, Inc. |

Reference is wade to a mewmorandum of the Chief,

Base Metals Division, to the Chief Counsel,dated September
29, to which is attached 2 wemorandum dated September 18

- from the Executive Officer, Region V, to the Operating
Committee, These memorands indicate that the Operator is
in default under the contract in that he has terminated

the work without the consent of the Government before its
completion. Agrecments for termination have been sent to
the Operator but he has neglected to execute them. ‘

‘ In thic state of affairs Nr. Griswold suggesats
that ", . . we should terminate due to nonconformance of
work pursuant to the contract terws, and at the zsame time
preserve the Jovernment's right to a gerce_ntage royalty
as 1f there had been a certification,

The only right the Govermment has to a percent-
age royalty arises upon a certification of discovery or
development under the contract, and the Government cammot
make such 8 certification in the absenve of a discovery
or development that would Justify it, If the Operator re-
fuses to enter into a terminating agreement by the terms
of which the Govermment's right to a percentage royalty is
preserved without certification, the Govermment's inchoate
right to a percentage royalty will never wmature. ,

This is not to say that the Goverpment is without
rewedy. If the Operstor. is in default in that the time for
the completion of the work has lapsed, or in that the opera-
tions have been suspended for so long that the work could
not now be completed within the time limited, the Joverment
may give the Operstor notice of rescission of the contract

Through: W, R. Griswold | ...






 Attachment

for default in performance, and demand repayment of all
money contributed by the Govermment., Of course, 1if the
Govermment is willing to waive the default, 1t may simply
give notice of termination in the usual manner, but it
cemnot then preserve any right to a royalty. Wwhen a de-
ecision 1s wade as to which course to take, this office
will be glad to draft any necessary papers. o

t SGi;EbﬁMﬂ&

~ 7. L. Hofflund
| Chief Counsel

AEKane/JLHofflund/emd -
Copy to:vDocket .
W. R. Griswold
A. E. Kane
J. L. Hofflund
Chron. :






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION ‘
WASHINGTON 25, D. C.

A/SM/M? " 9/29/53

Memarerduom
hie Crief Councel
~ From: Chief, 3nee Metrls Division

. ,.\

500

FILE Cc¢ PY’

SURW

Subject: Docket ¥o. Di"A-2358, Comtrect !a. 1in-¥271, Relle ¥ldridee

Gold Nines, Inc,

The atteched letter from the field, deted Sentemder 18, 1953,

is self-explenatary.

Since the Orerator hes not sirmed the muturl termiration
arreement, we should terminate due to ponconformence of work pur-
cusnt to the contract trrms, and at the same time presere the Govern-
ment'e right to percertage royalty as if there hed been e certifica-

tion.

¥. v (*nm%%"f@

WRGriswold/bjl

Copy to: Docket
Rase Metals
Mr, Griswold
Chron,
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SURNAME:

UNITED STATES 500

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

, ﬁ// -( ‘W 41@ ¢ o September 28, 1953

Hemorandum

To : Chief Comnsel I

From: Chief, Base Metale Division

Subject : Docket No. D'FA-2358, Contrset No. JdmeF271, Kelled Eldridge
Gold ¥ines, Inc.

The attacﬁed letter from the Field, dated September 18, 1953,
iz self-explenatory.

| o Since the Operator hae not signed the mutual termination
| a~rreement, we should terminate due to nonconformance of work parsuant
| to the contract terms, and at the same time moke & pseudo certification,

W. R. Grisvold

Copy to: “Docket
Base Metals
Chron,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

2908 Colfax Avenue South
Minneapolis 8, Minnesota

September 18, 1953

Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2358, Contract Idm E-271
Belle Eldridge Gold Mines, Inc.

This project has been terminated.

Fund data is as follows:

Total amount of contract $11,600.00
Government share 5,800.00
Total amount spent 5,5Lk .00
Government share 2,772.00
Balance to general fund 3,028,00

We mailed mutual termination forms to the company on
July 28, 1953, and again followed up the letter with a request they
sign and transmit on August 27, 1953. To date we have not received

them. If and when we do, we will forward them on to you.

.—O‘-‘
A+ B. Needham
Executive Officer, Field Team
Region V
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. - UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

) ‘M.Q'*‘Q‘.W*L”ﬂ"ﬂ”
4 »

2908 Golrax Avum. South
Minneapolis 8, Minnssota

August 27, 1953 |

¥r, Wlliex €, Pessler” ‘ o

Belle Ridridge Oold l&nu. Im. g

Box $08) _ 9.3
| - Qenten, Bouth Dakota -

Dear Mr. Bessler: |
} | Reference iz made to our letter of July 28, 1953, enclos~
1ng ix m&u of matual um:‘.naﬁ.on forms to orfoct termination of

We would appreciate very mch your having the dosuments
sigoed and returned to this office so we may conclude the project.

. Best regerds, .
Very truly yours,

Ae Bs Neodham
Executive Officer, Fleld Teanm
Region ¥
cc: Operating Cormittee (2)~
Dutton
Redden

Binyon
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. UNITED STATES o

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON - 25, D. C. :

JuL 23 1953

Do G T eedhenm, Txecutive Officer.
Ty Tialt ey, Teglon ¥
2007 "9Yfsy  ve,, South

finn=annlic B, Mimesote

Pes  hocket 0. i A=2358 (Zinec-lead)
~ Welle ddridoe Cold dines, Inc.
 Lewrence County, South Dakola
Contract Lo, 1dm-i271

Dear LY, oepdhand ' v o
1 aseapiones with vour letter of July 7, 1953, vwe are

enclosing the originul end five coples of & termination agreenent

vhich is £ be sirned both by the imerutor end the Goverhment.

LY you kindly pi'éserit tide £ the Onerctor Iy sirneture, and re-

tovn by ue when siomed, ‘

“3p varioms ressons it is much more desivoble to effect
terainations o7 4nis sort by mutual consent, rather then by uni-
1eteral action ou the pert of the Government, when it is al aul
fensihle 10 09 %0,

Sincerely s:‘mirs. _

George C. Selfridge W

{healrman, Omerstiny Committee
WRGriswold/vjl (7/20/53)
Copy to: ~Docket

Admr. R, File
"Op., Committee

Taetyenres &

BTN

13, H. Hedges

WemheT, MMreny af iines @Jﬁ) - ﬁ?seBbf:f&l;s
. R. Kinkel, .Jru ‘ B Mr. Kinkel
A 1A ‘ -~ Mr. Chambers
t{emhay, T?eol.qr*ics»l survey W . : Dé;‘l;oﬁofflund | ‘






/Extra Copy

TEB}!INATIW OF WOBK UNDEK AN B}zPLORATIOﬂ PROJIECT cmct
EY AGREEMENT

\

{

It is nsxm this 22nd day of | 19‘.‘75
petwean the United States of kmeriea, ..zzm gﬁ'-'@’im -
t of the Interior, lDefense dnerals’ nmm lon Ad~

ministration, hereinafter called the "Gevernment,” and Belle
Eldridge Gold Mines, Inc., hersinafter called th- "Operator, "
parties to that certain Exploration Project Contrect Idm-E271,
Docket No. DMEA-2358, dated November 12, 19‘5'&. thats

1. All exploreticn worit under the said cantrmct
shall be terminated as of the date nut above written,

2. erkmucutedormtsmwm ’
vmuwmmumnmtmmtmmumm
sole accomt of tha Operater, except for (s) such necessary
mdmmblamtaam!mnu-:ummmpm~
serving mvd disposing of any facilities, bdulldings,

or ritm.tothmtotmwmm
a5 contribated and in which the Gowerment hes mn eqiity, and

cos 2y » Socounts, ~up
settlemant actions rcr 41 the sontraet.

' 3. The undersigned Operator hereby relesses and
agrees to save harmless the Qovernment from all claims and de-
mends under or arising out of said Explorstion Project Cnntmt..
except a8 hereln cxpressly omm“ provided.

k. The Gonmnt‘u rﬁ.sbt to & peroentage mu.‘lty
on production and Lien for Ats payment, sad all provisiona
relevant thereto, are preserved with respect 1o all of the
il desoribed m the contrast and produstion therefrom,
in the same manner ! Lo the same extent as if the Govermment,
u of the date first above written, hnd made its urnricatim

imz:{”etmlmt as mm .m the Exploration

Vitness the tonmdu -imtma as of the and -
yoar firat sbove mtm W

/ UNITED STATES OF AMERICA
/o G, 0. Mittendorf

[ MW Yetesss Woerle
!mplm‘ttim Am.niltmti«!

BELLE SLDRIDGE OOLL MINES, INC.
By






~ UNITED STATES s,
DEPARTMENT OF THE INTERIOR . f/
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

NS w AR gy 16, 195

‘fmomvxﬂmv
Ta: Mhief Councel |
| Fronm: Chief, Base %Mal# Mvision
Subject: Tacket "h, D'TA-2358, Belle ° dridre Golﬁ Mines, Inc.,
: Tavrence County, "‘outl» nakots, Jontrecet Lo, .Ldm-‘i?']l
As ner letter fi:z}:eé, July 7, 1953, tre Field Team degires
to terminnte the coptrant. *i’*l therafare »evare a terninetion

by ~utuel. r:m*Mt ¥h *‘*c:* we "y sen‘c to tre field so that they ray

B O @W’@"
‘r e

U “‘z‘iawom
WRGriswold/bjl
Copy to:’ -Bocket

Base Metals
Chron.





UNITED STATES L
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS EXPLORATION ADMINISTRATION o -y v

‘Region V. v
2908 Colfax Avermme South
Mimmeapolis 8, Minnesota

July T, 1953 |

Memorandum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building; Washington 25, D, C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2358, Contract Idm E-271, Belle Eldridge Gold ‘ |
Mine, Inc.

Authority is requested to terminate the subject project
because the operator is unable to obtain sufficient additional funds
to drill more holes.

One hole has been drilled on the amended contfact, and

nothing of promise was disclosed.

A. B. Needham
Executive Officer, Field Team

Region V






UNITED STATES
DEPARTMENT OF THE INTERIORggigi 0F HE liica
DEFENSE MINERALS EXPLORATION ADMINISTRATION Dafense EAE?egﬁamégﬁm““"‘“

. : : ool LA
Region ¥ DrC 181952

2908 Colfax Avenue South
Minneapolis 8, Minnesota

December 15, 1952
Memorandum

To: Operating Committee, Defense Minerals Exploration .
-“Administration, Interior Building, Washington 25, D. C.

From: Executive Officei', Field Team, Region v

Subject: -Docket DMEA-2358, Contract Idm-E271 - Amendment No. 1
a : " Belle Eldridge Gold Mines

Here are the original and two copies of Amendment No. 1
to the above amended contract, permitting a recess and extending
completion date necessary because of weather conditions.

A copy of the amendment has been retained by the operator,
the Rapid City office, and this office. A copy is being transmitted

to the Regional fiscal section.
'« Neédham T

Executive Officer
Field Team, Region V

Attachments

ABNeedham:dg

cc Dutton T
Redden et Y
Mullen D )
Hill EC 99 -
Region V . 29 1852
files D vy,

df ZFENSE 5o UNSEL
: AD ﬂmwzs
>
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

November 26, 1952
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

Froms Executive Officer, Field Team, Region V

Subject: Docket DMEA-2358, Contract Idm-E271
Belle Eldridge Gold Mines, Inc.

Here are the original and two copies of the amended contract
for the above docket, properly executed.

One copy has been transmitted to the Regional Fiscal Section
and one copy retained here. '

Qur Rapid City Field Office has made a copy for their files.

(ﬁ/ .’} ((( ,&chw

Executive Officer
Field Team, Region V

Attachments

ABNeedham:dg .

cc Dutton Uguﬁu o 0F T T
Redden  Dohase Lol
Region V \ el
files
af ' (\I Vo9 01992






.i ' : ‘ - o . FLE ééPY '
J.’ ‘ R SURNAME:
' UNlTED STATES ' '
DEPARTMENT OF. THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 :
- WASHINGTON 25, D C.

xp, A, I, Hdeedha:n ' ' NOV 1 2 1952/

Ivecutive (fficer, teg o ¥ R ‘

D' A Field “ean :

- 206 Gelfex Ave., South A

. kinneapolis &, Minnesota. ‘ S [ S —

Re: Tocket o, Df“'};s-235'if Y .
Conteact Mo, Idn- 271 : :
Bella Eldridge Gnld Hines, Inc.

Doar hr. heodhm

~ Xnclosed lemne find thc origlml and 5 co, iu of en amdea
em\trart sor the Feile fld.udgc Hold Mines,

It was the ouinion of the lagal deparivent t,hlli the matter
of amending the ¢ mtrut be hendled in this manner.

If the cmtmt e satisfactory tn the (apator, plea-e have
it aiz.*ned and. refurn the nrigiml ant two copies to thlu oﬂicc.

' S1neoreh’ ¥ ar". . .
(signed) FRANX E, JOFHNSON' (Zys”

Chairmn, tg:er#ting Corzittes

Enelosures 6
» FXCor'bet'b/bw (written 11/10/52) A
& pPROVED: : . I
. s Bopy to: Docket \X 53\
o Adm R, File . ‘ w\’ ,
o He Hodpos s Op. Comm, A
W H, F. Keller (2) R \.\‘,
Fember, Bureau 2f iines ' flr Xléicgr“tt ' '
: o ‘ . Bishop

4.0 Frenket Q. (36 oS

. Yeaber, Geclogiczl -urvey






o0 - o0 FILE Copy

o SURNAME :
UNITED STATES 140

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION [T r €E‘£.e/
WASHINGTON 25, D. C. I

November 7, 1952 /jw/

e P

"emr andum . _ .ﬂ 6 ) W .. I R
Tos H. P. Keller , o |
From: Chief Counsel [y E—

Subject: Belle Eldridge Gold Hlnes. Inc., Docket No.
DMEA-2358 - Zinc-lead

There is attached, in satisfactory legal form
for execution, an amended contract covering the above-
described proJece,'subJect to the insertion in the opening

paragraph of the state of lncorporation of the Qperator.

LK g

J. L, Hofflund
Chief Counsel

Attachment

AEKane/ema
: /Mails & Files
A. E. Kane
J. L. Hofflund
Chron.
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UNITED STATES

WOSHHINGTRONR AR RECEIVED

Region V NCV &
2908 Colfax Avenue South ]952

Minneapolis 8, Minnesota

November 3, 1952

i OF ThE GiTeion
DEFENSE MINERALS EXPLORATION ADMINISTRATION  Defenze (fingrals Administration

omorantun o 1 % ],

el

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

Froms Executive Officer, Field Team, Region V

Subject: Proposed amendment to Docket DMEA-2358, Contract Idm-E271
Belle Eldridge Gold Mines, Inc.

On October 20, 1952, we sent you a copy of a proposed
amendment of the subject contract which intended to change the
unit of work in Stage 2 from holes to feet and asked you to comment
on the logic of such an amendment, simply because we wanted to know
that it would pass Washington before submitting it to the field.

To date, we have had no advice and are wondering if you
overlooked reviewing it for us.

We would appreciate your early reply.

Field Team, Region V

ABNeedham:dg
ce Dutton
Mullen
Region V
files
arf





L h ‘ _ ' Lo ‘F'[LE COPY

. o o v ' © 'SURNAME: .
- UNITED STATES I -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION g4
' WASHINGTON 25, D. C.

Py
¥

Mp, A, }3 ”“dhm rewritten 10/29/52

- kxeoutive fficer, n-oglon V S . .
 Divd Fleld Tesm o D NOV 3 - 1959) _
29086 Uplfax ..vemue, bHo: th - = N cemenmeone e
Hinneapolis &, Minnesots : o . - L e
‘ , o He: Doocket ko. DiFA-2358 e
2 : = Contrects Idm-%5271 sl

. Belle Fldiridge Unld »ines, ine. '

Dur “r. seodban:

This in to acvise ¥y that nn enendzeant to tho Bon. Eldridgo
_ Bold Hines eontreect, which will allow pay-ent for work performed in -
- “nage Il on 2 unit basix of 38,00 ver foot of diamond '*rilnng conphttd.
i utisfm:tory.

in nccorda.nce with the mggeati n 2f our legal depertment,
the contrzct is delng tadrawn &8 & mrt form contraet, and will te
fomrdod to you. ,

Sinctrcly yours,

{signed) FRANK 2. JOHNSON %
Ch&irun;uuorating Commnittes 5}
ACEOYED: ~© FXCorbett/bw’ (wr:.tten 10/29/52) ',

_opy to:

Hedges . R. File
Mct, Burnu ot #ines Op. Comm.

H. F. Keller (2)

S F, X, Corbett
’ém : : Mr, Bighop -
Jeubsyr, Geclegical “urvey My, McKnight
Chron.
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¥ 2 roeket No, 2387, Taniraet Tdm be271, ated Va-ch 1i, 2952
betwaeen tne .nited ates af aneries and Belie Ildrid-e Gold vwxe's, Thcey
tg herahy snen'*wi as "mmws: '

L. Thase "7 o° the explo~atim works 2,7X Teet of AX dlamnd
pore arillire gb a 23% 9% 210 per £s0t, uo 'cn nrice includes ail
“drilliing costs, enmincerine, “haokkeenin: » transportation, caemissl
analyses, and incidental costs. masing a maximam o 90 for the
project in winlech tite overnment will nartininae, This '3 eviivalent
to #ve holes at 167 per hole, as rrovided "sr in t e eontraci. |

This amendment saail not he givstricd t) incrense the cstimgted
total cont of the wroject, tius arrregsate fofcl ano'nt w.len the roverne
went mar vay, or the Dercentace of costs whiecn tie cowvernmeat mav oay,
under nravisione of Jrticie 13 07 tie oowiract T,

Y gpS o g PR LR A e T i
ag' N }‘ LI REEY R S A P

Dated: . . : Ay
: ' B txeentlve CTri~er, VL0 Steid Team
?‘.n o P 7 v

atedr o - %y
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UNITED STATES o %@
DEPARTMENT OF THE INTERIOR gy 61 B Tt (55

% Llinarsty pq
RESEIvER

egin v 0CT 23 1959
2908 Colfax Avenue South
Minneapolis 8, Minnesota

DEFENSE MINERALS EXPLORATION ADMINISTRATION &‘7'-7&”1’3?:“:7

October 20, 1952
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

Fram: Executive Officer, Field Team, Region V

Subject: Amendment to Docket DMEA-2358, Contract Idm-E271
Belle Eldridge Gold Mines, Ince

Here :Ls' a copy of an amendment to the subject contract
which is intended to change the unit of work in stage 2 from holes
to feet.

The reason for this is because it is probable that some
locations of holes might require that they be deeper than the
originally intended LOO feet.

No change in cost of phase 2 nor the total of the contract
nor the percentage of justification is involved.

Please advise if you see no objection so the amendment
can be processed immediately, since the company is now beginning

work.
/ " /
0 S N

Executive Officer
Field Team, Region V

Attachment

ABNeedham:dg ‘
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o “UNITED STATES - ;:;ﬁmmfm OF THE GiiEate,
DEPARTMENT OF THE INTERIOR - mﬁm'svs‘:m'"'ﬂm"’ |
DEFENSE MINERALS EXPLORATION ADMINISTRATION '
| MskeieGolibcex 0CT1 51952
T megion ¥ -
2908 Oolfax Avenus South

mmmyvm 6, Ninnesota

| | Ogtober 13, 1958
: 'm;mm :

Tt = Donald ﬁa' lﬁm. Supervising Engioneer, Buream of Nines, |
Sehool of Mines Campus, Rapid OLty, South Dekoda

) From: -Mtiv- ofﬂ.w, rs.m Team; Redon ¥

Sub Jests nockat LiEs=2358, Contrast Idn-m‘ll
. Belle Kldridge Oold ¥ines, Im.

wmumumnpono. stage ons and denying
mtuuou of stage two. ,

It i» the opimion of this u.crioo, aftar rdun the
report, that sdequats axplorstion of the area has not desn mads,
The thres drill boles, locatad as they wers, ware not designed
insresss tonnage. They would give soas indication of grade an
previously reported. m»xmommzn(mmmmm
were within the blook boundary of previously reportsed grades and
tonnages) indicated mimeralisation, perbaps 20t quite up to the
grade previcusly reported, but they did indicate d.an-uuma.
By these holes and Ahose previouwsly drilled, it does not semm that
we can sonclude there 4ix no tread to the north, and that ares does
oot semm to bs sdaquately mxplored. Perhaps the trend is neotd
direetly north of hels O, as indiceted by the proposed holes N to L,
Mnﬁxwwudb‘fmtothoum,ormmotuhm Thare
- 48 almo a possivility of & M mﬁh. _

 I% s suggested further explorstion bc granted and that a
seation of two or three heles be drillsd north of hols D or sdightly
nerthesst of hoh 3, 150 te 200 fest north of tue eld urill holes.

Since the sompany is wuling o spend om-hclt 5% the coat
md singe it 13 believed the sres has not bheen adequately explored,
this is authority for contimuaties into phese two with at lesst Shree
holes % the north and pdhm about two holes to tho seuth, it

©
o)

-m-au‘.
. _ A« Be Weacham
- - Exegoutive Orﬂ.ur, Field M

ABNgadhantdg v chian v
o¢ Dutvon S : _

Badden

DMEA (Waeh) 2

Begion ¥






“ B ” berakui€l) OF THE IniEniON
| ‘ ' Osfonse Minerals Adminitraics
UNITED STATES : : .f‘f" ;.Er(;E.IVE:m istratics

DEPARTMENT OF THE lNTERlOR:. 0CT1 5 1952
DEFENSE MINERALS EXPLQRATION ADMINISTRATION -
m&nl 'R o
' ma Callax Avm Soutk
Ms » Mionesots

Ostaber 13, 1958

034 Mines, Ine.
Miﬂ“m :

Osntlement

]
?-

muum‘ nwuuonqﬁ“mamm
your mmmuuwzwnn. w:m.

mmma:mmhtomlm*umm-t :
adneralisation disgloned muumamn. m.-
mcmmaauwwm

Mm,
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Doyoutive ﬂfnm. Yiald M
Hu&n v

Musdg
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Redden
Mullen
DA (Wash) @
Region V
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION  DEPMIEER 07 g =z

e e Bk
ASMINZEDON2SX BN, elcise MLEC.’CL’ i _'.'.If.“.f&’:"&i'f@ﬁ
: : REGE:n
Region V 1
2908 Colfax Avenue South MLY 16 1959
Minneapolis 8, Minnesota

May 1k, 1952

Memorandum : %L_/: :

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. Ce.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2358x, Contract Idm-E271 - Amendment No. 1
Belle Eldridge Gold Mines, Inc.

Here are the original and two copies of the duly executed
subject contract, together with an amendment extending the starting
date to provide time for some preliminary rehabilitation work.

One copy has been retained by the operator and one copy
by this Regional office,

The operator .apparently mislaid the fiscal section copy
(or else it was never sent to us); at any rate, we cannot locate
it. Therefore, we made a copy and have transmitted it to the
local Regional Fiscal section for their files.

T B Powciie CRd

A. Be Needham &
Executive Officer
Field Team, Region V

Attachments 3

ABNeedham:dt

cc  Dutton
Mullen (At.)
Redden
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% e =
| UNITED STATES o :
DEPARTMENT OF THE INTERIOR |
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION ‘ -
- akARiEG adbakinly
heglon V

2906 Golfex ivenus South
Himme o alis I, Mimgesota

Ay 6y 1952

Mr. Willim O, Jesslar, vice Tesldent
~ helle :Jdridge Zeld rines, Ins. A
Box $08)
Leoton, South Im:ota

Lacy Hre mhm

' W&'m is made to your mmw mcutu Contreet lh-aﬂ'tl, 1
Locket Lisi«2388, on wiich 2a mandmnt iy Juat e m eatensing :
ym .m::a date 30 deym. L ‘

Wis 2.7/i08 Luw Lesn umw, by way af &mm 19 1ssusd : |
by the #ashin;ton offioe of Lk, %o inform =1l operitors of sxolore- ‘
tion projectas that At wdld bc necesssry Lo sub et the or of |
the montily reporte (Form MP=10L) with udocuseatury proof o cm.. - |

Yuah proof shall coiwist of the ori iad invoices (or sertitisi copiss _ ;
wiere ori insls sre not ¥vellutle), certifivd trasoripts of payrolls, , :
purchisse orders, purchess gontrsets, wid distritution stitenunts (for S
costs atstributed -m a pro raba basis to the projects). Ihe certifie i
cation required is merely *lertified true gapy (or tru.mcript}" . a
'"cnwod by the opuruter'a ol mature, ’ ' |

£ieetive date of sulmittln: & .4 UocuxeRbary support of
so8ts 18 ray 1y 1958, Therelore, all moathly eports subnitted sube
sequent to that dete shall include the supparting meteriale In the

future, sleass subait Cive seples of Form *&40&. o -
I you wre in doubt as to ;:wcmarac, please fael iz'« :
contuet cur Hapid Uity offlces T L S g
C .o . ] . ) . I:IIC‘% e |
. . . X "'»/ L s . “
vdneeisl, yours, 4 ‘ e
C oA
A e

ha e HOSL.m
ixecutive LIlicer
cluld Toumy ..cdom V

kg sziedt :
}j L T 1 oi-dm\ia’ S W!W
‘8 irattex _
1w
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10, Paken from Memo, L/3/52 form Executive Officer, Region ¥ to

" Operating Committee; Status of projects in re. to discoveries.

Docket DMA-21Llx, Contract Idm-E239, New Dall Mining Co.,
and Docket DMA-2353x, Contract Idm-E271, Belle Eldridge Gold Hines,
Inc.; have not bsen fully executed, a3 the operators have not yet
signed = the New Dall Mining Co., because of financial difficulties
subsequent to having submitted the applicati&n; Belle £ldridge Gold
Mines, Inc., because revisions of the contract have just recently

been submitted to them and they have not had time to reply.

The foregoing is the status of all projects to April 1,
1952,
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UNITED STATES —
CEPARTENT CF THE Faamnlt
DEPARTMENT OF THE INTERIOR - Defesse Fitnerels Agministration

DEFENSE MINERALS ADM N%ATION RECEINED
XX X
wH R (AR 2 81952

2908 Colfsx Avenus South
sinnsapelis 8, dinmesota

sdswch 26, 1952

e *me s ssssler, Vice President
Belle Eldridge lold iines, Ine.
box 9083

Canton, South iakobts

Dear ir. Bessler:

Here are six copies of U.d.k.A. gontraet Idm~i271 providing
for expleration at your preperty nesr Desdweocd, South Lakotas.

You will note the contrect is in two atages, the first to
consist of 3 holes instead of the 7 indicgted on the application.
However, as was explained to you over ihe telephons reserily, we
believe it is still & very  ood contract because if additional holes
are neceasary, they can be provided. The sscond stage is as pre-~
viously recemmsnded. ) ‘

You will nete further there is an ameundment attached te
provide for a core size, not included in the original centrpet. e
feel this iz nacessary becawse previous bX and AX drilling in minerali~
zation at uhe propersy disclosed cors rscoveriss f{rom 55 to 77 percent
which is low and aight indicate difficult drilling or at lsast difiicult
goring. Fesults of the Iirst stage are important to determine if the
values check previous drilling end mhether stege 2 15 to be initiated
we feel a larger core is, of course, stronger and will improve recovery.

1f costs for larger sores are cors tins estinmated, sn smend-
ment can be made to provide it from stage 2, and if stage 2 requires
an inerease, this can be rovided through an avtherisation frem
Yashingten.

if toth contract sumd amendment (o. 1 is sstisfactory to
your company, please sign all six sopies of the contract aud eight






the amendoasnt, retain m contract sopy maried "up.utn'o -
sepy” and the last carben of the amendment and retSwn all other copies
- to this office for proper dsstribution.

Very \ruly yours,

ko Be Sootben
- Exseutive ottuu
1014 Team, kegion V

Enclocurti t 14

Akvesdhan ing
eat: Jutson
imllen
lmdden
HELX :
oao»"o T*“hoiz)
g Lire
filas
1 4






' 100 v
. : LE COPY
. C . SURNAME:

" UNITED STATES

. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

N o . : mﬁ 7
ir. 4. B, Heedhamn ' ) * ~ 1959
Ixecutive Officer, liegion V : '

DIEA Field Team ‘ [
290¢ .Colfax Ave., South ‘

“inneapolig 8§, !innesgota,

Re: Docket No. 2358

Belle Eldridge Gold iiine
Desdwood, Sout ote

Decr bMr. Weedhamt

Je are trangmitting herewith the original &nd five éopies
of a contract covering the proposed exploration of the Belle Eldridge
Hine.

~ As you will note, the diamond drilling for Stege 1 has been
decreased from seven holes to three holes. This has been done on the
premise that the three holes will sufficiently check the previous
drilling without unnecessary duplication of all of the present holes.
Drilling for additional reserves by Stage II shall be dependent upon
establishing the accuracy of the nhrevious regerve cealculations by the
results of Stage I. '

The contracts huve been gigned by this office for the Govern~
went with effective date as shown. 1If the contract is approved by you,
present it to the company for approval und gigneture. After signing,
distribute the copies in the usual manner with the original znd three
copies returned to this office &s soon as possible. : '

- 1f the contract does not neet with a; >prdval return the
original snd all copies along with projosed chenges to this office for
cOneideration.

Sincerely‘yours.

(i II/A >
i .

ghed) FRANK E. Jomysg

Chairuan, Operating committeo

Enclosures = & E Defense iinerals Ex :loration

APPROVED: ‘ . Administretion
Jo He Hedgin , @6) ‘DEMoulds/hmj

R , — 7 Flim52

lember, Bureau of ilines ’ CC to: Adm. R. File e
€ . Docket File Copy (.-~

jﬁhw‘ﬂ:‘ Pi T.‘hayelf ,_fyi& Iﬁﬁ) ‘ Mr, BShOp

ifember, Geological Survey Mr. McKnight
' Region V

Mr. Moulds
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~ UNITED STATES

DEPARTMENT 'OF THE INTERIOR
'DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

Fobruary 26, 1952

Veporandum
Tos C. 0, Mittendor?
Froms D. E. ioulds

Subject: E}xploratibn for marginal ore reserves in the Belle Eldridge ,' :
‘ Mine, Docket ¥No, ﬂ'ﬁ‘iﬁ 2358.

The Belle Hldridce Gold Mines, Inc.,, initially applied for
a direct loan of 306,700 to finance a program of exploration,
mine development, equipping and operztion ol a lead-zinc mine and
concentrating plant, The Lead-iinc Erench of UMA denied this sppli-
cetion in December 1951, on the recommendation of the Field Team
'~ and on the basis that the indic:ted ore reserves uerse insufficient,
and that the grade and indiceted recovery would not permit ranayment
of the loan,

The ¥ield Team recommended that further metullurgical and
mineralogical vork be done on the ore to detérmine if concentrution
can be improved sufficiently to permit economical opercotion on the
grade of ore shown by the reserves, If the economics can be established
an exploration program to develop further reserves could be considered.

Since the examination was nade the epplicant advised the Fleld
Teom that they ~ould not justify the ezpenditures of money for metal- -
Iurgical work unless :reater tonnage of orc resirvess vere proven above
the prescnt 88,264 tons of 3% percent of zinec, 0.54 percent lead. 4lso,
thut coré from the previous lower coatact drilling is not avallable for
test purposes, The Field Team, therefore, hac recomnended that z two
stage drilling program be entcred into ior the purpose of cheching
previous dri1ling by furnishing lower contact cores for unalysis znd

testing and to further increase the ore recerves by drilling in an adjolin~

ing aree.

The review of the application by the Tulid 2nd US.M has
indicated that the project has fulfilled the requirements of englneering
feasibility, possibility of discovery of zinc ore reserves -nd furnish
material for metallurgicel testing of present ore. The ore, however, is






at present uneconomical and expectations of better grade are not
favorable., The recommendation for the project, however, rests on

~the policy of IMEA in regard to explorition for ore which at present
appears uneconomical,

The Canept of exploration is believed to be the search for.

‘ores of the prezent critical classification which, if discovered, will

ve proruced ithin the next 10 years, This does not recuire that
present economics cuter into consideration to the extent recuired in
determining the eligibility for direct loans. It appears that major
consideration in exploration should be given to discovery and delineation
of reserves of minerals on the principle that sufficient reserves of
presently sutmarzinal ore will induce metallur-~ieal and mining experi-
rentation and methods to economically pro.uce the ore under conditions
wvhich may reasarably be erpected to ~xist dvring the next 10 ycars,

This pro;ect has, therefore, ‘beszn approved on a two-stage
basis in order, first, to check the previous drilling results and
obtain samples for furtrer metaqur~icql utuaf, and second, to
explore for. additionsl ore

The approved rroject differs from the rFieid recommendation
in the first stage in that on y three hole° were approved instead of
seven. It is believed that the three holes will pernit improved
evaluation of the previous drilling and yet not result in unnecessary
expense of duplicstion of drilling within the area now conditionally
quelified 28 ore reserves. One hole has buen zdded to the Commodity
recomencations to aca iniorwatlon on the arca between Stage I and 1I,
drllling vhich thus can be cousidered before final approval is piven
to Stage II. :

D. E. Moulds ’b\\\
DEMoulds/hmj . '
R2=26=52
cc to:z :
Adm. Readlng File
Docket File Copy
Mr, Bishop
Mr. McKnight
Mr. Moulds






. . . ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

February 20, 1952

I{emor en dum Re: DMEA-2358
Belle Eldridge line

Toz Mr. D. E. Moulds Lewrence County, South Dekote
$11,005.3L

Froms E. L. Newcomb Lead, zinc

Subject: Geological recommendeation

A new field teem report has been received, which wes not
aveilable when this application was first reviewed. This report
recommends en approval of the epplicant's two-stage exploration pro-
Jjecte

According to the report, the objective of the proposed work
is to further increase, by core drilling, the tonnage of ore reserves
in -order to justify further expenditures by the Belle Eldridge Company
in metallurgical investigation and the improvement of milling preactice.
Ore from the lower ore horizon is not availeble for mill testing, nor
is the core from previous drilling available. In the previous field
report, concerning reserves for a direct loan, the exemining engineer
based his conclusions on the assumption that ore in the upper snd lower
horizons was similer in nature. The proposed drilling will furnish
material for geologicel study, asseying, and laboratory concentration
tests.

From a geological stendpoint, Stage 1 will serve as check
drilling on the previous work. It will also serve as a mesns of deter~-
mining what relative value Hole 37, which gave very high values in com-
parison to the others, should have in celculating the total ore reserves.
However, aside from providing core for analysis end testing, further
drilling on Stage 1 cennot be expected to appreciably increase the total
reserves, either in grade or in amenability. The previous drilling has
indicated that considerable ore occurs in quertzite, which suggests that
mining and milling costs would be increased as compared to ore extracted
from dolomitic limestone.

Stege 2 probably would increase reserves, but based on the
results obtained in previous drilling it is very wnlikely that the grade
or emenebility of the ore will improve. The problem of obtaining material
for milling and metallurgical testing would seem to rest with the eppli-
cent, since increasing the reserves cennot mske the mining of this ore
more ettractive frcm en economic stendpointe

»






The proposed drilling can be considered to have geological
merit, if the development of marginal ore reserves is acceptable in
principle by the DMEA. Further exploration on the Belle Eldridge
property will develop additional lead-zinc reserves, but whether
these reserves cen ever become economic is a major consideration to
be resolved before exploration assistence is granted for this

property.

E. L. Newcomb
Geologist ‘





. . ’ ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

February 7, 1952

" Memorendum
Re: DMEA=2%58
Tos Mr. D. E. Moulds Belle Eldridge Mine
Lewrence County, South Dakotea
Froms Mr. E. L. Newcomb $16,0LL.67
Lead-zinc

Subject: Geological recommendetion

The property has been examined by the field team in connection
with a direct loan application, DMA-1197, for $3%06,700. The field report
recommended a denial of the application for the following reasonss:

1. The indicated (drilled) reserves of 88,000 tons were
insufficient end too low in grade.

2. Mill and smelter records indicate that the overall
mill recovery is only 61%, smelter returns ere 5L4% of mill recovery,
end net return to the operator is only 32% of the gross value. There-
fore, on mill heads with & gross value of $17.66 per ton, the net
smelter returns are $5.88 per ton of ore milled. If the costs are
$5.72, as estimated by the applicant, this 16;,/ per ton mergin would
meke repayment of the loan impossible.

The applicant has discussed the possibility of an exploration
loan with the field team. At the time of this discussion, the operator
was advised that the following steps should be taken before additional
money was spent on the property:

1. A mineralogical analysis should be made of the ore in
order to determine the most economical grade of concentrete that could
be produced. Present concentrations are too low in lead and zinc and
too high in iron.

2. Determine by laboratory or pilot ple.nt tests if the grade
and recovery from the ores can be improved sufficiently to produce a
profitable margin.

3. Explore the possibility of jigging or sink-float to
eliminate a large percentage of barren rock before grinding and floating.

The new application, IMEA=2%58, does not state that milling
efficiency has been improved, or that any of the suggested tests are
being mede. '





The applicant's proposal consists of two stages. Stage I
is essentially check drilling in the block of reserves submitted for
consideration in the earlier application. Seven underground holes,
totaling 21-2200, will be drilled on the Silver Glance lode, Les Ne
Gero lode, and Champion lode claims. If these holes indicate =
satisfactory grade of ore, the second stage of the program will be
under teken. Stage 2 involves the drilling of 5 surface holes,
totaling 22-24,00 ft, on the Silver Glance lode claim.

Stage 1 will further delineate the reserves in the block
outlined on the applicant's map. Stage 2 may add to the total indi-
cated reserves on the property, but the same recovery problem end
profit margin will plague the operation. Without doubt, the explora-
tion progrem will be underteken for the purpose of establishing
sufficient ore reserves to justify reconsideration of the direct losn
epplication.

As the same milling and metallurgical problems still exist,
regardless of reserves, the proposed work is not warranted and the
application should be denied.

E. ;Ezgewcomb
Geologist
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DMEA Docket No, 2358 - Belle Eldridge Gold Mines, Inc,,
Deadwood, South Dakota

16, Recommendations:e

The unsuccessful operationr of this property during the
Premium Price Plan indicates, the sub-marginal nature of the deposit,
Thus the feasibility of further exploration at this time must be
judged from a long range viewpoint,

The field team using data submitted by the applicant,
estimated that within an area comprising some 88,000 square feet a
flat lying mineralized bed averaging about 12 feet thick contained
3.5 percent zinec, 0.5 percent lead, 0,08 ounces of gold and 0,72
ounces of silver per ton, Material of this grade and thickness
would be valuable in the Tri-State area, whereas at the Belle
Eldridge, due principally to very poor mill recoveries, it is not
commercial at this time, If a significant tonnage of ore could be
outlined it is probable, that, a satisfactory method of treatment
could be found for the Belle Eldridge ore,

If it is the policy of the DMEA to consider that the
exploration program should apply only to those deposits that are
likely to prove economic in the near future then it is recommended
that the application of the Belle Eldridge Company be denied,

On the other hand if the long range view is acceptable
then it would appear that further exploration of the deposit is
warranted,

On that basis it is recommended that two vertical diamond
drill holes, each some 300 feet deep, be drilled near the points
marked "A"™ and D" on the applicant's map, If the results of these
holes do not disclose mineralization of comparable grade and thickness
to that claimed for the former holes in their immediate vicinity then
the project should be abandoned,

In the event these preliminary holes are satisfactory and
thus corroborate the results of the former drilling, then further
drilling, under the guidance of the field team, should be undertaken,
It would appear desirable, so far as possible, to attempt to indicate
the potential extent of the mineralization rather than to cut the
ground up with closely spaced holes,

A. L. Farnbam f£7 MG

I. L, Farnham

@WW VIS
0. M, Bishop ‘

2
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

VIASEHNBIBALD00K
Region V
2908 Colfax Avenue South |
Minneapolis 8, Minnesota ; |

)OFFICE OF THE ADMINISTRATOR . ‘
. ZZ0F X\
& XIS Y \\\
ZA 2 XA
\\ \

January 30, 1952

Memorandum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region V

Sub ject: Exploration application - Belle Eldridge Gold Mines, Inc,
Canton, South Dakota
(formerly Docket EMA-1197)

Here are four copies of an application from the Belle
Eldridge Gold Mines, Inc., to explore for zinc and lead on their
property at Deadwood, S, Dak., together with four copies of the
- field team report recommending the project as feasible.

Belle Eldridge previously filed an application for an
expansion loan of $300,000 to produce zinc and lead, but the field
team did not concur in the feasibility of the project and recommended
more metallurgical work be done to prove the ore amensble to economic
concentration and also that additional ore had to be found,

Subsequent investigation of the metallurgy indicates a
satisfactory product could probably be made 3 and now the company

wants to explore for more ore, which is what this application is
fore . :

[ ]

S

< The field team has reviewed the application, the conditions
7nd circumstances, and concurs that a project in two phases is

tfeasible.
[oN]
E ° e Noedham _
Executive Officer
DMEA Field Team, Region V
Attachments
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UNITED STATES. — Kevieved by
DEPARTMENT OF THE INTERIOR DMEA OPERATING COMMITTEE

Oscar L, Chapman, Secretary __o{ — “{/_: sa/

»@aa{éf@},%j’m
DEFENSE MINERALS EXPIORATION ADMINISTRATION
Report of Exeamination by Field Team
Q
,// { 3
| <
®\
DMA-1197x - Belle Eldridge Gold Mines, Inc,
{mwfﬁ/f A¢a+) Centon, South Dakota \
Project located near Deadwood, \
South Dakota \

Dr. Ge Me Schwartz, Geologist
Ue Se Geolqgical Survey

Emmett J, Martin, Mining Engineer
Ues S, Bureau of Mines

January 1952






SUMMARY AND CONCLUSIONS
Pertinence of this Proposal to the Commodity Program

Zinc and lead are necessary components of materials and'products
entering into the manufacture and production of amms, munitions, and
implements of ware The Munitions Board has declared zinc and lead
critical and strategic mingrals; the Government is purchasing zinc for
stockpiling; and every effort is being made to increase the production
of zinc and lead, The objective of this project is to increase, by core
drilling, the tonnage of ore reserves to such a point that would warrant
. further expenditures by the Belle Eldridge in metallurgical investiga-
tion and the improvement of milling practice and, subsequently, the
production of‘zinc and lead,

Technical Feasibility

This property was investigéted'by a DMEA Field Team;/ on August 28
and 29, 1951, with respect to the feasibility of granting the Belle
Eldridge Coe. an expansion loan of $306,700. The field team recommended
denial of the loan because of:

l. The small tonnage and low grade (recoverable) of the reserves;

2+ A mill recovery of only 60 percent, producing a zinc concen-
trate of only L5 to LB percent and a lead concentrate of only 28 to 30
percent; and |

3¢ These'low-grade concentrates effect high freight rates and low
smelter feturns, with the result that the overall smelter returns are
only about 5l percent of the concentrate values,
| The millheads have a gross value of $17.66 per ton of ore milled,

The costs are $5.72, leaving a margin of only $0416 per ton before

1/ Schwartz, Dr. G« M., Geologist; Martin, E. Jey Mlning Engineer; and
Runke, S. Me, Metallurgist,






provision for repayment of the 1oan.or profit. This margin, based on a
reserve of 88,26l tons, would make the repayment of the loan impossible,

Since this examination was made, the company has fully considered
the above factors and feel that, while they have 88,264 tons of ore
assaying 3-1/2 percent zinc, 0.54 percent lead, 0,076 ounce gold, and
0.72 ounce silver, they could not justify the expenditure of money for
mgtallurgical work unless greater tonnages of ore reserves are proven, .

Furthermore, ore from the lower contact is not available for mill
testing, nor is the core from previous drilling available. The company
engineer states that the nature of the ore is identical, but this state-
ment is somewhat dubious, The ore of the lower contact is partly in
quartzite, rather than dolomite as in the upper ore horizon., The drill-
ing will furnish material for geological study, assaying, and laboratory
concentration testse

The chances of increasing the tonnage of ore reserves are good,
The project is technically feasibles

Availability of Requirements

Power, water, housing, and manpower are available, Principal
equipment is available on a depreciation basis, Principal requirement
would be supplies in the form of bits, rods, casing, etc.

Competence of Applicant

The Board of Directors of this company cénsists principally of
successful farmers and businessmen of Sioux Falls and Canton, S, Dak, .
They have no mining background, but are capable of furnishing their

share of the cost of this project,






A. I, Johnson, a mining engineer who will be in charge, is capable
of supervising this exploration projecte

Recormendations

It is recommended

le That the request for a loan be granted = the total emount of the
loan is $11,005,34; the Govermment's share is 50 percent, or $5,502,07;

2, That Phase 1 be executed as outlined by; the applicant;

* 3 That Phase 2 be dependent upon the results of Phase 1, and
these results will be determined by a study of the drill cores of holes
of Phase 1 by a representative of the D.M.E.A.; and

o That the core and sludge be split - one-half to be used for
anslysis, and one-half to be made available to the U, S. Bureau of Mines
at Rapid City, S. Dake

PROPERTY AND LOCATION

The Belle Eldridge Gold Mines, Inc. property, consisting of L7 mine
claims totaling L9l acres (fig. 1), is one mile due east of Deadwood,
Lawrence County, South Dakota (fige 2)s It lies mainly in section 25,
but portions of the property are in sections 24, 26, 3k, and 35. All
sections are in Te 5 Noy Re 3 E¢ The proposed work is on Lis Ne Gead
Lode and Silver Glance and Champion claims (fige 1)e The property is
reached by the Spruce Gulch Road from Deadwood (fige 2)e

GEDLOGIC ASPECTS |

Geologic Setting
The property of the Bylle Eldridge Gold Mines, Inc. is in Spruce
Gulbh, a&bout one mile airline distahce east of Deadwood, Se Dak, The
property lies at the northeast edge of the known area of Tertiary
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mineralization which roughly centers around the Homestake mine, There
are no known deposits north or east of the Belle Eldridge openings,

The so-called "flat formation" ores of the Black Hills occur mainly
in the Deadwood formation. The ore has been mainly a gold ore with no
other commercial values except the usual small amount of silver found
with most gold oress There has been a small amount of complex zinc-lead-
gold~silver ore mined from the Belle Eldridge property. No other zinc
production has come from the Northern Black Hills, but some rich lead-
silver ore was produced in the early days in the vicinity of Galena,
about four miles southeast of the Belle Eldridge. Some exploration for
gold-tungsten ores has also been carried on in Two Bit Gulch about one

mile southeast of the Belle Eldridge, but there is no activity at present,

Ore Bearing Beds;

The deposits lie at two horizons in the Deadwood Formation, which
is Cambrian in ages The mining to date has been in beds roughly 300
feet above the base of the Deadwood, but from 200 to 240 feet of this
thickness is a result of a big porphyry sill intruded into the Deadwood,
The mineralized area wﬁich is to be mined according to the proposal be-
ing investigated is near the base of the formation lying on, and at
places includes part of, the quartzite beds which are rather uniformly
present at the base of the formaf.ion.

Geologic Structure

The general structure of the deposits is faifly simple but the
detailed structure is complicated and has not been mapped,

The Belle Eldridge claims lie on the eastern flank of the Black
Hills uplift a short distance from exposures of pre-Cambrian rocks that

form the interior area of the uplift., The Cambrian and younger formations

L






_ L

dip eastward at variable but usually low angles (10°=15°), The claims
lie at the upper end of Spruce Gulch and extend over part of Lexington
Hill; both features are shown on the lead topography sheet (fige 2)e
The sedimentary formations are intruded by sills, dikes, and irregular
mésses of porphyry of Tertiary age, and the ores in the Cambrian are
practically always associated with these intrusions, The instrusions
have greatly disturbed the sedimentary beds so that the dip and strike
may vary greatly within even a few feet as was observed in the minee
There has been considerable faulting and jointing and these fractures
are locally called "verticalse" In the typical Cambrian gold ores the
"verticals" are known to be the channels along which the solutions
travelled to gain access to the ore-bearing beds, This is also probably
true in the Belle Eldridge mine, although not enough geologic mapping
has been done to verify this inference for all of the ore, Our work
and the experience of Mr. Johnson indicates that this is the case for
some portions of the mine,

It seems evident that the porphyry has distrubed the Cambrian beds
to a considerable extent and it is also evident.that- thers has been
movement since the intrusion of the porphyry. Gouge zones often occur
at the contact of porphyry and the Cambrian beds, At places it is dif-
ficult to determine wheihe;' the contact between porphyry and sedimentary
beds is a result of intrusion or faulting because adjustment between the
two rocks may have resulted in gouge without much movemente

The structure has an imporbant' bearing on the mining of the oree
In the upper level the surface of the porphyry sill is irregular and

where ore rests directly on porphyry a problem of dilution and an






lirregnla_r floor of the stope resultse The lower ore rests on quartzite
and the problem may not be presented, but mining of ore reported to ex-
tend into the quartzite may prove costlys

Character of the Ore |

The character of the ore which it is prdposed to mine can be described
only by comparison with ore from the upper horizon as the lower horizon
has been penetrated only by diamonci—drill holes, and it is reported that
all of the core from the ore zones was crushed for assay samples,

It was reported to the DM(E.,A, team that the ore is essentially
like that from the upper ore bodies, The mineralogy an:l.texture of the
upper ore was described in detail in Economic Geology, volume 32 » Dbages
811 to 825, (1937).

The ore is a replacement of fairly massive, irregular dolomite beds ’
some of which were flat-pebble conglomeratés. The thin beds of shale
which occur between the dolomite beds are normally unreplaced, A meas-
ured section showed approximately 7 ;‘eet 2 .inches of sulfide ore, and
L feet 10 inches of interbedded shale.' There appears to be more dolomite
and less shale in the lower contact with some ore reported in the quartze-
ite wh:lch lies at the base of the ore-bearing beds,

The principal sulfide minerals are: pyrite .of three textural
varieties, marcasite, sphalerite, galena, and arsenopyrite. Small
amounts of chaicopyrite have beeh identified and a little native gold;
also microscopic grains of pyrrhotite, The principal gangue mineral is
quartz; and, depending on the intensity of mineralization, there may be
unreplaced dolomite, calcite, and glauconitee |





L - o9

The sulfides are intimately intergrown and present a complex
metallurgical problem, Details are given in the paper sited abovee

The only available description of the lower contact ore is given
in the report accompanying the gpplicatione

The geologic aspects of the ore reserves deserve brief coammentse
As previously noted, ore has not been mined at the Belle Eldridge from
the lower ¥contact," but much gold ore has been taken from this horizon
near the Homestake mine and in the Bald Mountain districte There is,
therefors, no reason to reject the horizon as unfavorable although
comparison with the upper horizon at the Belle Eldridge shows that some
of the upper ore was of a much better grade,

‘ORE RESERVES:

In this area there are two ore-bearing horizons in the Deadwood
formation, All of the mining operations of the Belie Eldridge Gold
Mines, Ince to date have been confined to the upper horizon which is

approximately 300 feet above the base of the formmation., The ore which

~ the applicant proposes to mine in this project lies near the base of

this formation, or some 250 feet below the upper horizon., The appli-
cant has submitted assays on 7 core-drill holes which give a gross
average value of $17,66 per ton distributed as 3,81 percent zinc, O¢34
percent lead, 0472 ounce of silver, and 0,076 ounce of gold. The ap-
plicant's calculations show a deposit of ore roughly 375 feet by 320
feet by 12 feet thick (figs. 3, h, and 5), giving a tonnage of 12k,000
tons with a gross value of $17,21 per ton,

Ore sections of the drill holes were not available forinspection

as the entire core was pulped for sampling and assayinge Checking the
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applicantts calculations, a gross value of $17466 was obtained as compared
with $17,21, but it was necessary to cut thé applicant's tonnage from
124,000 to 88,26l tons (fig. 6)¢ This is made because part of the area
included in the company's estimates was too far from amy drill hole
(fige 5)e

Hole 37 is near the geometric center of this deposit and is the
highest grade of all holes drilleds Because of its positiom, it exerts
- too much influence on the ore grade; but since the tonnage of the ore
reserves is too small to make this project féasible; no attempt was made
to recalculate the grade by giving the ore intersection of Hole 37 more
realistic values,

PROPOSED EXPLORATION WORK

At first glance, there would appear to be too many holes proposed
fbf Phase 1, but they are required to furnish --in addition to sections
for tonnage and grade calculations = enough information for a recheck on
Hole 37, mentioned above, and 2%;; enough information to give a direction
of the trend of the deposit to be used in locating the holes of the second
phases’ i

DRILLING COSTS

Drilling coste a8 originally submitted by the applicant were §2,57
and $2,55 per foot for underground and outside drilling, reSpectivély.
These costs are definitely on the low side as compared with the district
average of about $6,00 per foote Applicant's cost for bits and set-up
time appeared low; iﬁ addition, an average (overall) drilling speed of 25
feet per shift is highe This speed naturally affects all other costs.

The spplicant's reason for such low costs is that each hole will pass
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through approximately 200 feet of a soft porphyry which will net him a
low bit cost and a high drilling speed. This reasoning is correcf., but

not as far as he carried ite After a discussion, the applicant sub-

mitted new costs, as follows:

Type of drilling Price per foot

Undeéground core $3.90
drilling .

Outside core 3657
drilling

These costs are still on the low side; but if the applicant can
equal his alleged past performance, he should make theme His detail
of cost is quite complete,

With the submission of new costs, several answers have been voided,

They are included with the application and marked voide
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Defense Minerals Administretion ' ,/ J’.ﬁé& \

' Rev1ew of Application for Exploration Assistance

" bocket. No. DATEA - 2358
Commodity Lomec- Leas!
Total Amount /6, o4F
Govt. Participation 5o / /} ﬁz;j

” C
1. Name and Address of Applicant B&//e E/q’ r’:e/q@ 4 /2 /7 WéJJ_an,

Tcod wosd , S.Dak- |
2. Location of Property. ,Jﬁ////&/?(’e épémf o, Daé &c 23, 2¢ xG2d
3Sad s, 75N, /? 3£ - 5,4/7‘ /7‘5“7‘ /m,/e, zfa.s-f*o |

- JZ:%ZA¢{a¢po¢J

3. Mineral or metal Loiac = 4646/ Is it listed in Section 9 of M0-5¢

If not, application will be rejected.

4. Geologic probability of discoverp——based'on data»ip application
N (question #16, 17, 18, 20 and 22)* . :

Mines or Survey reports, etc., do you rate chances:

a) Good

b) Poor_

c) None

d) Don't know-;needs field ekamination

o) Is there an alternative and favorable project?
(If so, attach an explanation)

| 5. Is the applicant‘s right to the property clearly stated? ) y/ﬁiis‘v
. (question 5, 6 7)* , .

'6. If applicant is a lessee,,is a copy of the7lease attacﬁed? K:?&ﬁﬁve”

-Does the lease have sufflcient time to run to cover a future

pro_ductive period?

*question numbers are those of MF-103

- 'Page 1 of 4 pages L






11.

12.

13.

d)

.‘ e)‘
. f:)
&)
' Exhibit B (question 23—d)*

al)

b)
o)
.Exhibit C (question 23—e, f and g)*
a). B

. h)

o)

d)

-a)
b)
o)

_ '}d})'v'

Are the oost estiuates detailed? .\/55

'Can they . be summarized as on page 2 of Procedural Instruction 5-A

Are the cost estimates reasonable? VE;$

Is this‘part allliyo’rthwhil'e 'explo_ration prcj ect?

- from the available data? If so, attach a draft &e /7/'“77

Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?__

Is it applicable? ]\/O
If so, are sufficient data furnished?

Is a field check needed?

_ If so, attach a draft

Is it applicable? I/ES

Sufficient data? &/L . If so, attach a draft

Are rents and . charges reasonable? '\\Eme ‘04'7_ /7 /?6

Is a field check needed? 7%

Exhibit D (question 23—a, b)*

AAre there sufficient data? Vg_s

‘Is the schedule adequate for the work proposed? \/" S

;’Is the schedule excessive for the work proposed? /\/0

‘-.Are the pr0posed wages and salaries reasonable? ‘/5_5

Isa field check needed? /\/a R S






Are subordination agreements necessary?_ /YO

a)  MF-201°7

b) MF-202

From the data presented,' does the proposed proj ect appear feasible from

the point of view of:

a) Available manpower_ (/F S

b) . Equipment and supplies V = s . '
(Question 14 plus general knowledge of availability)*

o) Accessibility (question 12)*_ VA:S

d) Water (question 13)*_ i VA‘E’ s

o) Power (question 13)*' A' 1/55 :

Is a field check needed on any of these points? /’/(/5/ oﬁacé. /m.r é:’en f’"dci

|
Does the experience of the applicant appear to be ‘adequate to assure that

he can properly conduct the proposed proJ ect? (question 4)* -
f&// 7‘ e //1«/7;;/ : 7 7475 sﬁgan&_‘:/g

Is a field check needed on this point?

. Exhibit A. (questions 21 and 22)* E

‘a) Is the projeot adequately described? 2 (/;S

If not, are there sufficient data given 80 that you can describe

the project?____ L S ' If 80, attach a draft

b) . Is there an adequate map or sketch of the proposed wcrk? vﬂ's

¢) Is the proposed work "_exploration" under the definition of

Section 8, uo-sv - Vr-:i:s

If not what part of it is? e

L Page 2 of 4 pages





14,

15.

16.

17,

q) .Field check needed?

question?

7 N PR
» . ‘ ' ‘ ! .
. . . [
;

Exhibit E (question 23-c)*

a)  Is it appltoabie? - /\\/2)," v

b) ' Sufficient data?_

c) Reaeonable?

In your judgment, can the proposed work be done in the proposed S

time? ‘ 44X5;==5

(A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation f9ﬂéeédef

S If fleld examlnation is needed, do you have any Special instructlons for

. the field team not'indlcated by your answers to the foregoing -

_ Reviewed by:

-Z,A,fzz‘—bé;@-

‘ Date /6%745’/

-..Page' 4.0f 4 pages INT.-DUP. SEC., WASH.. D.C, 99009,
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/ EXPLORATI(Y

Mr. Alfred Haug, President
Belle Eddridge Gold Mines, Inc.
Gereral Office, Canton, South Dakota

My dear Mr, Haug:

Subject: DIMEA~2358

Re: Exploration Loan
Silver Glance, les Ne Gerd,
Champjion Lodes

February 1, 1952

This will acknowledge receipt of your application dated

January L, 1952 for a loan under the Defense Production Act of

1950.

Your application was assigned Docket Number pypA-.z358 and

referred to the Bzge Metals Division,

Kindly refer to nypa-2358
relating to your application.

in any future correspondence

Sincerely yours,

ROBERT E. ADAME

Robert E, Adams '
Acting Administrative Officer

7862





o “o
'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
DEC 14 1954 \{ @/‘
: d

350

WASHINGTON 25, D. C.

/
Res DiA=-1197
Belle-Eldridge Gold
Memorandum Mines, Ince
Coti Des.dwood, South Dekots
Tos Reports any Records Unit - Direct loen, $306,700
Administrddive Management Dive Lead~zinc
Froms Chief, Lead-Zinc Brench

Subjects Denial of direct loan

The field teem report on the subject property hes
recommended & denial of the proposed losn. They base this recom-
mendation on the following technicel aspects of the operations

1. The smell tonnage and low grede of the
reserves. :

2. A mill recovery of about 60% producing a
zine concentrate of only L45-L8% and & lead
concentrate of only 28-30%.

%, These low grade concentrates effect high
freight costs and low smelter returns with
the result. that the overall smelter returns
are only about 54% of the concentrate values. 3

i« The net smelter returns are $5.88 per ton of |
ore milled. The costs are $5.72, leaving & margin |
of only 16;{ per ton before provision for repeyment
of the loan or profite This margin besed on a
reserve of 88,000 tons would meke repayment of the
loen impossiblee

AT

We concur with the field team in recommending that this
application for & direct loan be denied.





EAYS

Returned herewith ares

3 Field team reports

1 WNSRB-146, 3 meps

1 Bureau of Mines - R. I. 4215

3 Annual statement (1949, 1948, 1947)

1 Envelope Stend-by Agreements

/

T. P. Billings
Lead-Zinc Brench
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DEC 14 1951

DMA. 2197

Belle~5ldridee Gold Mine, Ins.
Pandwood, South Dakota

Divest Loun, $306,700
Lead~Zine Q/ v

Mr. Alfved liaug, President | | i/
Belle Kldridge G0ld Mines , Q l

P. 0, Box 9083
Canton, Somthk Dakota

Dear Mr, Haug:

Your application for & loan of $306,700 ta develep your
property ir lLavremce County, South lJaxeta hos besn revieved Wy the
Detense Materials Procurenext Agency on the wels of & rmﬁ
sabmit$ed by the Mmut Piold Teun,

To gqualify for e loan sach as you requested it is secessary
taat tue properdy for wihleh the monies are o ba ussd lms & wfficient
tonnaze of proven ore reserves that esn Be =mirad with a net retura
suffisient %o smortise the lear, Accordiag to the information we
have o hand your depssit does aot have these quslifiestione,

linder thews sanditions we vegred thet we are not able %o
Justify an expsnditurs of Sovermment funds tor t}w duumwnt
project you proposs.

‘ ke conear with resommendstions WM tn yom by the
Tield Tean which may improve the metallurgiosl recovery of your
ore. Shouid this recomended work show thet o more officient re-
covery oan b sate, 11 wmey then de possidls for you %0 ssek sxplo~
ration assistance froam the Governmens %o prows wffuiant TUseTVe .
ard Justify developmeat sf your property.

Yory truzy rmm. 9//‘{'

844

Pom Lyon, mmtar
Progrem Development Division

Gwahnlon'pk
12/12/51

¢cc: My, Young
Hr, Yelss
- Mr. Fouglas
¥ield Team V
Mr. Johnson Mr. ILyon
. ~DMPA Tiles :
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uwgg:STATEs
DEOPARAMENT THE INTERIOR

orri€e ¥ fu PLORATION
#.ECEIVED SERSI]I&SWZS‘

August 3, 1962

+ .Re: DMEA-2358 (Zinc-Lead)
B /}?ﬁ?\({ Belle Eldridge Gold Mines, Inc.
iy ;ézzglé Belle Eldridge Gold Mine
| Lawrence County, South Dakota
Contract Idm-E271

- A/ 0 -
New Era MinIng Company

After the completion of the approved exploration work under
the contract identified above, we asked to:be informed about
- changes in the status of the property and production from it
during the period of royslty obligation. _ _

To assist you to furnish this information and to assure the:
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

W R Homes)
W. R. Griswold, Chief V
Division of Minerals





MME Form 63 . ‘
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since March 31, 1960 , has there been a clLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action below.and provide a true or signed copy of the pertinent
.documents, unless they have been provided before.

Purcha.s ed by NEW ERA MINING COMPANY
. 1412 Canyon St,, Spearﬁsh South Dakota

2. Since March 31, 1960 | has there been any production from
the land subject to the contract?

“A. If so and it was shipped, give quantity, value , and name and
address of purchaser.

Quantity

None

Yes D No

Yes (}] o]

Value

None

B. If stockpiled awalting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates __ Tons
Other __--Tons
3. Since ' has any production been transported
through workings (see _ of contract)?

A. If so, state quantity, value, a.nd disposition of material.

Disposition of Material ~ Quantity .

Yes [] Mo [X]

' Vﬂue

- Submitted by:

Name

Title _gacretarv
\va 4

Address 515 M1d1and Savings Blilding Date September 7, 1962

Denver, 2, Colorado

k511
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OFFiC!AL F!LE COPY

RECEWEK FE,L, 10 1960 ]

UNITED STATES |h‘HALu Sy
~ DEPARTMENT OF THE INTERIOR | " '
OFFICE OF MINERALS EXPLORATIO

Bullding 20 - Federal Center |

Denver 25, Colorado

Fetiunry O, 1960
Belle Fldridge Cold Mives, Mo, — —
Genton, sﬁnthrnﬁbotf — . L_—————“
Ne: Docket No. DMB ead~2ine )

Coatract Hoe mmu
(Belle Fldridge Mine)
Tawrence County, South Dekota

Gentlenen:

In reference to the "Certification by the United States of America of a
Dipcavery or Development under an exploration Project Contract" and the instruc-
tlons in the Weshingten Office letter of tramsmittal of the Certificetion on the
captioned project, please indleate your answer to the following questions and re-
turn one copy of the quegtionagire immediately to this offlce.

Very truly yours,
Original signed by

Jd. W. Townsend
Executlve -Officer, OME
Fleld Team, Reglon III

1. Has the property been sub-leased or any change mede in ownership other
than this office has been notified? VYes No . If yes, please furnish details
of the transaction on a separate sheet and inelude & true or gigned copy of any in-
strument that was. executed in eonjunction with the matter, : |

2. Has there been production frem the land subordinated under the referenced

contract since . ? Yes__ No_ . If yes, and shipments made, |
who was the pﬂrc,_w = == .

5. 1Is any of the following matergal ﬁtqckpiled? Yes  No

(a) Ore, Tons : Estimated grade
(b) Concentrates, 1bs. __  Estimated grede
(c) Iow grede ore, tems____  — FEstimated grads

Place stockpiled _ o —————

HMC:1tm ce: Qp Comm. @/”/'qu. Corres. E271 Chron.






' ‘ OFFICIAL FILE COPY
IMEA Form 7 : g Date Surname | Code
(12-56)

o) of SH TS

Tos wingfisld Chamberlain, Statistics Branch
: Livislon of Jpuratios Contrued sod CRatastics

Prom Lirsetor, Uivision of Gase koials

Dubgects Heport of the Sesie.nnual weporty of Mrhf}.ed. crojocts
' for the reriod July 1, LUS;' thru Lecaxber 31, 1957,

The Coliowing projeets «are insciive amng the cated

period,

Locket Moo LContract jic.  Hanm

CHoan2013 1daei2is Cubs bining Lorgeny

Lri-w2 168 1de=b332 Silvar Sell sines Cospuny

{ e 18l 1duei ¥ayer and Thiede flaing Coe
P nw@213  1dmeZ29% sleer wnderlin -
LLAee 230 1317 ar Kadght ~ialiy 8s%e, int,
19 »??5? }.{S%“M? v + . 1ker Lor wsratoon ‘

| Fuam? 358 F.EN-) 51 Solle nldridge dold tinss, Lae,
TR=230F Tdr=5339 The sugle richer Company

L ,ePly B2 Ldne sy uw Combined ;iuas Corpany
VM ae2l95 Idme3331 GCoppar Hill Mine ’m;tm, Be o Pilmgerald
L¥ 2713 Ltle’566 Fobart ¥, flus

L e@BL3 1dreE615 nichurd do Chilson

L:'s;‘-:mggzi : i&égé Urandvisu “ines

LF o e@9%L £ “hepandoshaLives Mining Conpm'
L Am3510 i8R rT55 faul Gille

SO | - f S8meET7h M, heelsr Hunes, ince

e e Grisweld

8623





b - : OFFICIAL FILE COPY
. a : : . . Date Surname Code

(12-56)

rouruary 2hy 195¢

ixaorandus

To: Tre sl alBikator

From Dirvetor, Liviswi of sase etuls
Gubjeeks ‘umary of Lertifiea crojects.

@ have revicwsd the 72 certifisd projects in the . ivis.o
ot Hase Rtals sith a vicw of sorting odt dhe “waxk ci.tars®,

The following 16 esrtifications appoar Yo have littli aetunl
value, for Lhe e LS BLELAC.

4+t is probable that magy of the other gartifications will
never o .nblo grocucticuiy yab you uad & «re hota old srongh to <wow
that thy suchemarzidial orc. L4y e L9 soraad Gdlhcide of tom
sarrowe ~bvicusly, .uch &lil dspand ipon iie Wedi a7 ihe etxl
| werget over the next gix or adght ysars,

b T as B aithhr s Lvymu!w- Va5 s

LOCKBE iy Lodiract -0 B
O TR aciome WOl NG Bl L BUBE Y ik WOIpanY

sGrkan out. v

it e 313 P ew 865 hew Duiney claiag Coupany

vise id Q19 BG - aboat LA wna,
SUCSLANLLALLY WOrked Dule

e LEG stam s 10 austol Silver unes, Lowpeny
2,5 tous » 15k Mie

cuill banch of low groue saageovie
witerial of uo 25 wreat vilue.

8623





Certifications of dubious valus (oombinued)

Chron.

" Docket Ne.  Contrect No.
DM2Am1560 Idm-B 42
DMiA~1561 Idam-B16T

. PMEA=1708 Idn-E229
DMEA-1923  Idm-E3LO
DMEA-218L Idm-B342
DMia-2280  Idm-EhlS
DMiA~2358 Idme-E271

WRE/er

Dockets (16)

Dodgeville Mining Company
10,700 tom - 3-3‘21!0

Smll ore body conpaw bnina
liquidated.

Uodgeville Mining Company
6,550 tons - 2&011 Zn,

Small ore body. Company being
liquidated, leases lapsed,

Xentueky-Utah Mining Company

‘Small ore pod, worked out..

United Mining & Davelopment Company
Original reserve was 270 ton:, of
which 191 tons have Ywen mined.
Purther production seems improbable,
Mayer and Thiede Mining Company

No resorve estimate « weak ccrtiﬁcatim,
lesses lapssd,

'Uigo iode Company

Reserve 5,000 tons = Lu7% Zn., 04808 Fb.,
5.3 o, Ag. and 0,03 oz. Au,

Smell tonnage of impouibly low

grade material,
Belle Eldrige Gold Mines, Inc.
R..m. 35,000 ton‘ - 305‘ Zn., OQSh’ Pbl,

For the location (South Dakota) the ore
grade appears impossibly low,

W. R. Griswold o






DEFENSE MINERALS. EXPLORATION ATMINISTRALION
"Fpr the period January 1 - June 30, 1957

- Bage Metals | Division ‘Pate  Februty 13, 1958

Seml-Annual Report - Certlfied Project  Date

DMEA No. g2§8 : Qperator ggllg Eggridga 92!9 -Contract Ne.'Idm-E 20

S Minos, Inc. e

Ore Reserves :

T
\ | u‘
“

Ore Estimates .. i ans : Analysis
Increase (Qperator) : R . ’
Total B ’ U
Decrease (Production) 'f’xe'iﬂg
Net Available ’ ﬂ: N
! Inyestment
Shafts ' ' Winzes Drifts & Crosscuts
7 .
Size §”Feet Cost : Size = Feet = Cost Sigze -Feet Cost
Raises Drilling ‘ , Rehabilitation
Size Feet  Cost Size Feet  Cost - - Description Cost
Facilities
Mine Plant | Mill | Roads
Description  Cost Description  Cost Description Cost
- Remarks

W. R, Griswold/er

4003308






-

‘ | . | @ orroaL rie éép‘y

S : : : 0. M. E.
/ RECEIVEL APR 8 960

OFFICE OF MINERALS EXPLORATION DATE | 1Nt 1o woJE

REGION III . %4 oo d|Nv v o
Annual {
Statement in Lieu of Inkextm Report e | LLO
of Certified Project % W) |go o
/ |Soo

Reporting Peri¢d  1-1-59 through 12-31-60

Docket and COntract Number DMEA 2358, Idm-E2T71 (Iead-Zinc)

Openator Belle Eldridge Gold Mines, Inc. (Belle Eldridge Mine)
©  ILawrence County, So. Dakota

The project has been inactive during the reporting period

Pertinent data relative to the subject contract has remained
unchanged since the last report ,

Remarks.

The property was inspected March 31, 1960 and it
appeared that the mine had been inactive for several
years. :

~—y

Signed M%/‘W Date L4-4-60

H M./ ConhQrs~






OFFICIAL FILE COPY ]
0. M. E. 1

RECEIVED [;AY 25 1959

"‘DZ\'TE"‘TN.W'MLS, COVE |
UNITED STATES g 2.2
DEPARTMENT OF THE INTERIOR Soe
Office of Minerals Exploration
224 New Customhouse
Denver 2, Colorado
May 22, 1959
v _ ,
Memorandum 225
To: Chairman, Operating Committee, OME-
From: Executive Officer, OME Field Team, Region III

Subject: Semiannual'hépért of Certified Project for the period

DMEA Docket 25;% (1ead-Zinc)
Contract Idm-E271
Belle Eldridge Gold Mines, Inc.

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

J. W. wapsend

Enclosures

HMC:1ltm

cc: Semiannual Report File Idm-E
Chmn. Op. Comm. (4)
Harshman
Marshall
Chron.





' OME
LErARMENT OF THE INTERIOR
MAY 19 1959
~EGION Il
Statement in Lieu of Semiannual Report
Reporting Period July 1, 1958 through December 31, 1958
Docket and Contract Number DMEA 23533 Contract 1dm-E2T1
Operator , Belle Eldridge Gold Mines, Inc.
Iead-Zinc .
The project has been inactiveAduring the reporting period ES]
Pertinent data relative to the. subJect contract has remained
unchanged since the last report
Remarks: o ‘ -

l. Property inspected May 13, 1959 )
2. Property deserted and abandoned, from all apparent indications.

Signédﬂ\fgﬁ\ U‘M M Date 5/18/59
RS A






. \ »
é

UNITED STATES ™1
DEPARTMENT OF THE lNTER{?ROFF'C'AL FILE COPY |
OFFICE OF MINERALS EXPLORATIO 0. M. E '
224 New Customhouse RECEIVED @CT‘@@ 1953
Denver 2, Colorado TOATE | IRITMLS ) T
October 15, 1958 i/ @‘ C z 250
L ﬁ L0
(29(22 ~ 800
.La?;?;f k V‘-w__g_s.g.o.() 3
lpf o|2=~2— & -
Memorandum - 5. |
- To: Chairman, Operating Committee, OME L ] ‘?
From: Acting Executive Officer, OME Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1958 - June 30, 1958, Docket DMEA 2358
(Lead-Zinc) Contract Idm-E2TL, Belle Eldridge Gold
Mines, Inc. (Belle Eldridge mlne) Lawrence County,
South Dakota . ,

Encloséd are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-

randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

ZZ?(4%1 744%%aa/ééiazhu/
E. N. Harshman

Enclosures





OME

e
VEPARTMENT OF THE INTERIOR
SEP 26 1958
: REGION [
DMEA, REGION TIT DENVER, COLORADO
Statement in Lieu of Semiannual Report
Reporting Period January 1 - June 30, 1958
Docket and Contract Number Docket 2358, Contract Idm-E2T1
Operator - Belle Eldridge Gold Mines, Inc. (Lea.d-Zinc)
The project has been inactive during the reporting period
Pertinent data relative to the. subject contract has remained
unchanged since the last report [::]

Remarks:

P ’ tember 25, 1958
Signed %o—n Date Septem 2> 195

/
E. O. Binyon






- Memorandum

To: Chairman, Operating Committee, DMEA(

S
!

. .
. . . ",
i ' e {
"

UNITED STATES .
DEPARTMENT OF THE INTERIO

224 New Customhouse
Denver 2, Colorado

February 21, 1958

"From;- Executive Officer, DMEA Field Team, Region III

 ‘ Subject: Semiannual Regort of Certified Project for the period

July 1, 1957 to December 31, 1957

. DMEA Docket 2358 (Iead-Zinc) -
Contract Idm-E 271, Belle Eldridge Gold Mines, Inc.
(Belle Eldridge mine) Lawrence County, S. D.

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-

- randum of January 6, 1956 from this office, Memorandum 29, and
" Speecial Notice in Minutes of Operating Committee Meeting No. 692.

w7

Executive Offiger, DMEA
Field Team, Region III

Enclosures
MHM: Jy

c@:' semiannual Report File E 271

Harshman
DMEA ,DFC-2
Chron.






; o . e

‘ DMEA
' DEPARTMENT OF THE INTERIOR
DMEA, REGION III
’ | FEB 13 1958
Statement in Lieu of Semiannual Report REGION 11l

DENVER, COLORADO

Reporting Period July-1 - December 31, 1957

Docket and Contract Number Docket No. 2358, Contract Idm-E271
Operator Belle Eldridge Gold Mines, Inc.

Lawrence County, S. D,

The project has been inactive during the reporting period X

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:

S igned % v Date

—E. O, Binyod 2/10/58






UNITED STATES
DEPARTMENT OF THE INTERIOR ——
Defense Minerals Exploration AdministratiquF“Ma

224 New Customhouse : | 5@, FlLE @@p\{’,\/f
Denver 2, Colorado A

—
A R

August 12, 1957

Memorandum

To: Chairman, Operatihg Committee, DMEA
From:  Executive Officer, DMEA Field Team, Regiof :

Subject: Semiannual Report of Certified Project for-the peri] g
January 1, 1957 through June 30, 1957 — ]
DMEA Docket 2358 (Lead-Zinc) -
Contract Idm-E 271, Belle Eldridge Gold Mines, Inc.
(Belle Eldridge Mine), Lawrence County, South Dakota

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of Januasry 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Acting Executive Officer
DMEA Field Team, Region III

Enclosures
MHM/vj

cc: Semiannual Report File E 271
Harshman '
DMEA/DFC
Chron.






i X ’  <2zp

\ ° %
A ® DMEA &%

ARTMENT OF THE INTERIOR  °.

AUG 12 1957

REGION III
DMEA, REGION III DENVER, COLORADD

Statement in Lieu of Semiannual Report

Reporting Period January 1 - June 30, 1957

Docket and Contract Number Docket No. 2358, Contract Idm-E271
Operator 4 Belle Eldridge Gold Mines, Inc.

Deadwood, South Dakota . '
Belle Eldridge Mine, Lawrence County, Se Do

The project has been inactive during the reporting period [:]
Pertinent data relative to the. subject contract has remained

unchanged since the last report \EE:]
Remarks:.

Signed 62%¢X3;§19&7,>\_ Date
7

E. 0. Binyon 8/6/57





L . ‘

UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado . Date: February 25, 1957 -
Memorandum
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period

July 1, 1956 through December 31, 1956

DMEA Docket 2358 (lLead-Zinc)

Contract Idm-E 278, Belle Eldridge Gold Mines, Inc.
(Belle Eldridge Mine),. Lawrence County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this officeyjand Memo-
randum 29, and Special Notice in Minutes of Operating Committee

. Meeting No. 692.. | |

for W. M. Traver
Executive Officer, DMEA
Field Team, Region III

| CLIAL FILE CoPY,

ﬁ;;/l:jsures DMEA ;
: RECEIVED ¢
cc: Semiannual Report File E 271 “CEWEDFEB 28 1957
J. F. Shaw (2) DATE | TNMTALS | CODE -
E. N. Harshman ‘ BN L)) ¢
Chron. | b | Do
‘-—._J\\‘






o @
DMEA, REGION III

STATEMENT ' IN LIEU OF SEMIANNUAL REPORT

Reporting Period July 1 —-- December 31, 1956
Docket and Contract Number Docket DMEA 2358 ——— Contract Idm-E271
Operator  Belle Eldridge Gold Mines, Inc.

Lawrence County, South Dakota

The project has been inactive during the reporting period

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:

Signed 65;*7fi““47ﬂﬂ74~— i » Date
E. O. Binyon

R/6/57
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UNITED STATES
DEPARTMENT OF THE INTERIOR B
Defense Minerals Exploration Administration Ky @%
‘Washington 25, D. C. ,@? &y,

g,
9

224 New Customhouse 55
Denver 2, Colorado Date: September 20, 1956

‘Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Feam, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1956 through June 30, 1956
DMEA Docket 2358 (Lead-Zinc)
Contract Idm-E 271,-Belle Eldridge Gold Mines, Inc.
(Belle Eldridge Mine), Lawrence County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this officesand Memo-
randum 29, and Special Notice in Minutes of Operating Committee

Meeting No. 692. '
\UD &W\\
W. M. Traver

Executive Officer, DMEA
Field Team, Region III

Enclosures
MHM/v j
cc: Semiannual Report File E 271
- J. F. Shaw (2)
E. N. Harshman
Chron.
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SR I ¢

DMEA
- DMEA, REGION III DEPARTMENT OF THE INTERIOR
\ 'SEMTAR P 20 1956
STATEMENT IN LIEU OF SEMIANNUAL REPORT SEP ~
' REGION il

DENVER, COLORADO

Inspected June 27, 1956

‘ e Lo .
Reporting Period January 1 = June 30, 1956 - S @%‘@@ '
Docket and Contract Number DMEA 2358, Contract Idm-E2T1 Ep 2
"X" one
The pro,ject has been inactive during the reporting period D
Pertinent data relative to the subject contract has remained
unchanged since the last report @
Remarks :
- % ‘
L7 ,// ¢ E ‘
\
Cpfdoircson

Signed E. O. Binyon | Date August 10, 1956

-





/j /\’—Q"WJ SIS

Shee \il/«:.g
UNITED STATES HAR 14955
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration 3
Washington 25, D. C. )
224 New Customhouse
Denver 2, Colorado Date: March 9, 1956

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period

July 1, 1955 through December 31, 1955 ,
DMEA Docket 2358 { Lead-Zinc ) .
Contract Idm-E 271 , Bell@ Eldridge Gold Mines, Inc.

Lawrence County, South Dakota.

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office. and

Memorandum 29. \X)

w. M T ver :
Executive Officer, DMEA
Field Team, Region III

Enclosures

RDB/ jv

cc: Semiannual Report File E 271
E. 0. Binyon
E. N. Harshman

Chron.
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Semi-Annual Report of Certified Projects

Reporting Period July 1, 1955 - December 31, 1955

Docket and Contract Number Docket DMEA 2358, Contract Idm E-271
Operator Belle Eldridge Gold Mines, Inc. | LIS d
Commodity Lead-Zinc

Mine Neme Belle Eldridge

County and State Lawrence County, S. Dak.

Date of Contract March 11, 1952 (Amended contract Nove 12, 1952)

Dete of Certification Nove 16, 1953

Expiration Date of Royalty Payments March 11, 1962

- DMEg
Date of Examination for this Report January 5, 1956 Date Rgﬁd
. N - ] F
. ‘ £B 29 1956
Total Amount of Contract $11,600,00 BUREAY (o
Depy, MINEg
Total Expenditures under Contract $5,5lk00 - Colorgqq

Amount of Government Participation at 50 ¢ $2,772,00

Royalty Payments this Period None
Previous Royalty Payments None
Totel Royalty Payments to Date Nome

% Loan :Repayment Completed 0

Amount.of Royalty Due None

Royalty Remarks

Page 1 of 2






" .
' - .
’ a . ‘

Original Estimate of Reserves 88,26) short tons, gross value per ton $15.30
(from Final Engr.-Geol. Report): based on metal prices for Anepst 1952

Increase of Reserves by work '

performed subsequent to expiration
 or termination of contract: None

Revised Estimafe of Reserves:

Production this Period (Ore: or Concentrates) None

Amount of Previous Production (since date of contract) None

Total DMEA Production to date None : - Date Recry
% of Revised Reserves Mined FEB 29 1556

i BUREAU OF py) e
’]' nver, COJOerO
Production Remarks: '

Note: On Uranium projects check with AEC to assure that our records are in
agreement with theirs. o

Other Remarks: Inactive since campletion of project in July 1952

Signed %Wn\ (Engineer)

Page 2 Qf 2






,,,"/ - . . _ . BTt DME A
T ) . ‘ Date Rec'd.
' JUL 25 1955

: BUREAU OF MINES
Semi-Annual Report of Certified Projects Denver, Cilomdo

January 1, 1955 to June 30, 1955
Docket: LMmA 2358, Contract Idm-E271
Commodity: Lead-zinc 0
Operator: Belle Eldridge Gold Mines, Inc.
Mine: Belle Eldridge
County and State: Lawrence County, S. Dak.
Date of certification: March 11, 1952
‘ Date of examination for this report: May 31, 1955
Total contract amount: $11,600,00 °
Total expended: 85,54).00
Government participation: $2,772,00 (50%)
Expiration date of royalty payments: March 11, 1962
Production to date: None
Production this period: None
Royalty due for period: None
‘ Royalty paid to date: None

Royalty due on production to date: None





BRegion ¥
2908 Colfax Avenus South

 Minneapelis 8, Hinnesota
o January 6, 1955

Tos | Operating Comittss, Defense Minerals Exploration Administre-
' tion, washingtom, D. Ce

From: Executive Offiser, Field Team, Region ¥V
Subject: SempeAnnual Report on Certified Projects

Following is the status of certified pro,jecta in forser Re-
glon v, as of December 31, 19543

Production-Rpyaltics
Dosat Contract Operator 7/3/54 to 12/01/5L Resmarks

1203 E-1}  Piquette Mining&  None © No activity. Leases
Milling Co, returned to Seallon.
- _ . a . - - See detail in memo,

1560 = L2 Dodgeville-Heigle None v Leasos alresdy re=
- : ' ported as surrendsred
to the owners, See

accomanying memc.

1206 - 57 Calumet % Hecla, Ine, $1,205,T71 © $842.10 of the $1,205.T)
: wisconsin : was at .O15% rute and
, - should have been at
+05% rate. Company
was so notified that
$842.10 and the $552.k3
reported 6/2/5L4 shouwld
be recalculted. In
addition, a check of §
$142.80 was returned
for recslculation.

1561 187 Dedgeville~Powell MNone No activity; See memo.
' ‘ : o attachad :

115 ' 118 de ke & luly Mille Aone - No activity, See memo.
o _attached.

2073  #hS  Cube Mining Company None = HNo astivity. Lesses
’ ; ' N retained, however.





O .. ee

Muwwuis,

Degket Coutyast Operator ALk e 12/ 050 Remarks
Nk E-2  Mayer-Thiede Mining  Nons Mo activity., Lesses
Coe ’ ) o 'W‘d“ ' 1
2 ' Lagle Picher Cos . None | Calvert & Ralph leases
» » B . v retained, All others
dropped by uall me

1199 126 L. W. Collingwood - . None | Insctive.,

- 1854 165  Stewart & Ressberry Kone ~ Insctive.

ment on mica and
beryl shipmsnts.
Payment up to date

1236 221 Campbell & Ventling  $86,12 - Bask pay-  Inactive.

' '2353 271 Bells E’ldriﬁ:i Gold Kone Inactive.
. Mines » IMO ' :
2392 ‘352 Minerals Mills, Ine. $8.98 « in payment Interaittent operatiom.
Glenwoed . of royalty on sals

of 1.199 1bs. mica.
Payment up to daie

2706 | 438  CellingwoodslcDermand None inactive.

2076  ...L96 - . Dumcaniimebaugh None. v“pcator “nactive.
4 I . stat.s payment will
be maide when pos~ -
sible, Royalty due -
on Lot LBB, 1922 v
beryl at .20g. Total
valus %3;9-%. 3{0"’
alty of $19.95 dus.
See 6/30/5k repert.

Although Docket 1263x, Contract E-16], has not, as yet, been certified,
4t is sxpected it will in the near futureimd, adcordingly, a report on
astivities is included in ihe attached memcrandun for your general ine
formation,

It is prumd that future roport-a from new :iczlon ITI will
inslwde those certiiied contracta for South Dekota.

The gertified contracts in Minnesots, Mchigm, hiscanlin and
Jowa should be mported either by Pitteburgh o Knoxville if Pittsburgh
80 delegates them to do so, Decause thare are now no fiscal records in -
this Exeoutive Officerts files at Minneapolis.

' : A+ B. NLEDHAM
Copies t0t Dubten ‘ W. Ho King fedden
Staklik - Cuppsla ~ Enoxvillse thmwhh. P. Grosnwald
- Biayen Broughton :





X Bax 261
Platteville, Wisconsin - o
| January b, 1955
Tot A. 3. Nesdham, Chief, fining Division, Region V

Fromi Charles J. btcklik. Nining Luinur, and w. 4. Brau(ht.on,
G.‘lﬁ‘i“, Us So G S,

Subject: Semi-innual Roport, DidEa Cu-t.its.od "roject.a July 1, to December 31,

~ 'nu tenm 1ist of activitiss on individual DiEA sertified
projects n the Upper iilssissipp Zine~lead Uintri.ct is subaitted for
the period July 1 to Decembur 31, 1954.

Contract k-14, Docket 1203, (Lead=Zine), Fiquette Sining and Milling C
(Asaigned from £, P. Seallon)
Certified Decomber 13, 1954

No mining or preospecting activity hu been conducted on hma
in this contract since the Terminatiom Agreement vas signed on June 22,
195hk. Acsording to Mr. H. XK. Geyser, attorney for Hr., Scallon, the leases
raturmd to iMre. Scallon following the Termination Agresment, and the
Bonin, vYennie M. Jents, and Willard Shinn leases were surrendered %o
the lund owners veallon. The Frank Srunton and H. L. Burnham leasds
were assigned e Mr. Murray of Senton, wisconsin but they wers defaulted
" by him since that time and wera, therefore surrendered to the land owners,
M. Burnham reported that We will lease his property to Hr. Joseph Orimes
of Platteville in the nser future. Similarly, %r. Bmwnton will alseo lsases
4o Mr, Grimes in thn near future fér prospecting purposes.

Contract &-hi’, Boclut 1560, (Lead-Zing), ;::au;illc aining Company (Weigel
Certified votober 9, 1952,

Mo mining or prospecting operations have been conducted on this
property shws sompletion of ths contract.

A visit with Mr. Willism Singer on December 22, 195k, disclesed
that by the terms of his leass no rental has to ce paid wiless tha price
of lexd is §.14 or higher par peund and that he has not paid my reatal
for many months. 1he lesses has, thersfors, a-xaulud. am:ough mt-mutm






- e oo

hy the wWaxw.m, alse reguired in the laase, has not besn
recsived by Mr, Singer. IHr, Weigel was visited and statss uut no omr
party has obtd.n-d a lesane on the preperty.

Contrast i<57, Docket 1206x, (M-Ziw) , Calumet and Hecla, Inc.

(Assigned. to mh—?inhcr Company)
Certification dated Ustober 2, 1953,

On December 17, 195k, the progress mape of the EaglePicher Compmmy
were inspected and an wnderground imspection of the Louth Gensler mine was made,
Mining has not been extsnsive. Halft of the worksd-out ares wss mined with
7-foot headings and thc other mr vith T-foot floor takeup of the original

A mpplmnt to this report will be submittied when tonnage, grade,
and receipts are reesived from the M-Ptchor Company on the South Gsnsler
mromqutnuwn. 195he

o mining has occwred on any of the other proyoni-s subject to
this contract.

Contract L«157, Dosiet 1561:, (Lead-Zine), DL:d(m)tiu_o #ining Company (m.n
’ 5888 :
Cevtified April 30, 1953.

No mining or prospecting operations have baon conducted on this
_property since complstion of the eomtract, -

2 vigit with fr. Willlax bj.nger on Deceab.r 22, 1954, disclosed |
‘that by the terms of his lease no rental haz to be pald unless the prioce |
of lead is $.14 or higher per pownd and that he has not paid ayuy rental '

for many montas. The leusses has, therciors, defaulted, although notificaw

tion by the land owner of default, alse required in the hm, has not

been received by Ar. Singer. |

Contract E«178, Docket 1315x, (Lead-Binc), J. E. siller (Duwrangoe sining

Company )
Cartification dated Spri) 24, 1953.

- ﬂo aining or prospecting activity has bean done on thase
properties in this reporting period.

Upon receipt of information from Mr, Jo B. Mllar, data on lease .
status and plans for disposal of wash di.rt en the two shafts will be submitted
in a :upplmnt. to this report. ,

Contract B-2i5, Dockst 2073, (Imd-wu-), D. He & S. Mining Company
: (Assigned to Cuba Hining Oenpnmr)
Certification dated Kovember 19, 1953.

No mining or mcting nas bun done on the contract property
during this reporting period.

A1l leases have boen retained by the Cuba Mining caqpm‘
o~ 2 ~





" - * | | ’
” oo o0

Contract B-339, Docket 2399, (Lead-2ine), Eagh»?iaher Company
Cartification dated Septemb.r 3, 195k.

Ho mining or prospecting has been done onttu cmtractpropw :
durinu thie reperting period.

The Francis M. Calvert and Clarence P, Zalph leases have besn
retained by the Operation; allother lsases hm been dropped. :

Contrast B=342, Docket 23.8&, (lead-Zing), Hm:' and ‘lhiadn Hining Company
Certification made April 6, 195L.

llo mining or prospecténg lua been dona on thc contract property
during this reporting period.

Both loazss have been returned to the lénd OWners.

Although the following contrsct has not besn certified at this
time, it in expected to be done in the near Iutura. Therefore, it is
being included in this report, :

Contract &-161, Docket 1263x, (L«.d-zm), Vingar Hill Zine Company

An underground inspection o. the Blagksbns and Hancoek mines
on Degember 20 disclosad the followings No mining has been dons on the
west end of the 3lackstons in this reparting periocd, the headings having
| progressed to 740 fest sast of the west boundary of Sec. 28, Tl K, R2E pmier
; to July 1, 195L; phllar robbing and retreating is continuing in the ecash
end of the Blackstons where the headings stopped at the property linej
| development and mining are continuing on the Hancogk property spproximately
’ snd approximately 350 fout west of the cast btoundary of Sece 28, TIN, R2ZE.

The Mulcaliy mine was visited on December 2, 1954 and it was found |
that pillar robbing and retmeating is gzoing on theoughout the :1sine as it is
planned to shut it down although it has not been cone zt this date. dining
did not enter the IMik contrast area. '

Thers is no mining activity on any of the other Diii properties.
Lubmitted by les Jo Stehlik
) ) - ‘ »

(sgn) #, Ao Broughton
W. A. HBroughton

€ File
Day file
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COPY

" Rapid City Field Office
'School of Mines Campus
Rapid City, South Dakota _ '
J‘me 30: 195k
Heméréndum
Tos A, B, Nesdham, kxecutive Officer, DMiA Field Team, Reg. V

Froms  E. 0. Binyon, Repid City Field Office
"~ Subjects Certlfled Projacts - DMiA

The present status of the certified projects in the Black
Hills is as followss

_Dockst 2358, Contract Iap-E-271, Belle Eldridge Gold hlnea Inc.
“(lead=-ginc), Lawernce County, S. Dak.
Same ownership
No .activity
- No shipments
‘No repayments on loan -

From thé*fiiéé here this is the record on all of the :
certified projects. . It may be that additional royalties have been

paid on the Number Nine, the Glenwood, and also on the White Top
(Dako a), but we have no record on them,

L. 0. Binyon

cc: Reg. Office
Files
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Ffio ME794 (Rev.)
* (April 1952)

f:
OPERATOR’S MONTHLY REPORT AND VOUCHER

f" Month. ofa: + 20=Decik 1952.-_- Docket No. DMEA 2358
Eldridge Gold Mines Ino
~De

DEP

UNITED

MENT OF THE INTERIOR
DEFENSE ™INERALS EXPLORATION ADMINISTRATION

STATES

Fovernment. Par_ticipation:se_ -%

® -

Contract No.

Budget Bureau No. 42-R1036.3.

;&pproval expires 6-30-53.

Idm E-271

Mineral_s —-Zinc § Lead ...

.. Operator’s Name _______; Belle
Address ... c
snton
Contract Amount, $y. - nn?

ITEMS OF COSTS

. .FOR OPERATOR'S

USE - -

FOR GOVERNMENT USE ONLY -

Totals To Date

Monthly Totals Previously Approved Approved Totals' Approved Totals
. Total Reported Monthly Total | Previously Reported To Date
1REXEBTERETR
( Short F }Contracts:
ort Form
,Drimng__..'.____--_._.-...,._..-,-.‘1.-,701. , " +30-$46,087,30
Bulldozing.....coco oo %2 LR Auea S S
Crosscutting ... ....... S O [N (R -
Drifting e e e L

(3) Operating Mat’ls. and Supplies:
Timber el

4) Operating Equipment:

Rental ... S I M

Purchase_...____....__ e -
Depreciation ...
(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete__|.._..

(7) Miscellaneous: L
Repairs to Equ'ipmer.it__;_\,__}j_:
Sampling and Analysis.__._.2..

- Fayroll Taxe \"‘.""'"""‘“}\’
Liability Insugance...........

/

\

N

.....................................

" ToraLs

L e

~

I certify.tha;t the above bill is correct and just and that payment therefor has not

been received.

et pews 1231952754 —~Belle-Eldridge-Gold-iines-I
Per \er ATl P 0 _ Title ____a ¥
*When a voucher is M receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
n@ent in the amount of:

(See other side)






CERT_}FICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

Exploration A‘%tration prpiect under Contract No. or. =
A :'
Signature . &‘ ﬁﬁ%

I certify thst to the best of my knowledge and belief the contractor-submitting this voucher is operating a Defense Minerals

Idm Te271 . . '

........ in accordance with t'he-te}'ms of the contract.
& . 0 - B

" (S . [ 4 . L s
APPROVAI.A BW ﬁmeﬁzlm OFFICER OR ALTERNATE:
Signature ___. \ // L L@D M,@M_

Title 4 (L ran v Cen I‘auz,w lDate: &nmry 6, 1953

Dmgéiw /8 773

+ . ¥ N ¥

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@} Form MF-104—Operator’s Monthly Report and
Voucher—This .form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s shabe of costs;.

) ‘

(0) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiCh shows costs for the various types of operation;
an

(¢) Narrative—~A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. )

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the.15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.I;I:er;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a_sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

‘Under Item (2)*include labor, stpervision -and: technical
services incurred.for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). " :

" Under Ttem (4) appear the three types of operating equip-
ment expenditiires, that is, rental, purchase and depreciation.
The expenditures.made for renting equipment belonging to a

N

Title ({?ﬂc %117

*‘MONTHLY REPORT OF OPERATO&B

v

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on, ,of equipment owned will be reported under “ Deprecia-
ion”, -

Item (5) comprises costs of labor, supervision, technical
services, materials, étc., which are used in the initial rehabili-

‘tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reported
under items (2) and (3). o S

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the instaliation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insiirance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

. workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

~under item (2) as labor costs. :

Ttem (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive .Officey of the Region
determines that a contrget under Form M:TF-200 should have
an ‘‘on-site’”’ audit,” that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total’”” amount due. ‘‘Totals Previously Reported’”’, and
“Totals to Date’’ columns should also be filled in.

t~ . U. 8. GOVERNMENT PRINTING OFFICE 205675






¢ T v - . - . ! -
Form MF-104A - .. Budget Bureau No. 42-R1151
(April 1952) ‘ . s . Ap¥roval expires 6-30-53.

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __.Qog,go.nwg,__ g Docket No. DMEA ...236@..  Contract No.
idge.

Operator’s Name .____Bell Gold - Mines - Ine e Minerals '“%ﬁﬂﬁ'ﬁ"ﬁi&ﬂ““
Address ....... ﬂam;on,-- -DaKe ; ; ’ i ‘ '
, : . AUTHORIZED BY Cvommc'r
OPERATION Unir C%}Tgu'g's Unins THIS || Costs 1o Date Unms to | UNr Oosts —
Units Unit Costs
D)y 177 V- SN [T | SO (N | KU (S S 5 I
Crosseutting .ol S S S O
Raising ! SRR DRSS | AU VRO | MOR R AURRRNY (AU BRI S | o O
Shafts """"" - . B s | [ 'z‘x_‘l‘" T TIRYY 7T - S e [9TaY s W i NN B
Winzes........ (COASE 7 HOlo || =me " wwe | 580ULY | 5 Jhe2000N 3 | 19,000400
illing: CoraPHEST 3X , . ; - 2000 8,000 400
Driling: Cord=- 222 Foot - $1944+00-486-| - §2944400 486 §4s #0004
193 3 WY S | AU FR | N ——- .
Auger.. ..ol - I PSR N -
[S1729 07021 T: HUSRRNRURRNRUMS S SR | NSNS ) U — - S R —
Trenching__..___._. S N --- J | e
{ Test Pits . JEVS PRSI | EORIURPRR SN PRSI | SOV |-
Roads and Trails. |t S IS KOS | I
TXTAL CosTs
ToraL DisTtriBUTED Costs._...||. oEI"%QZ‘é’f” ™
Operating Equipment PurchaS;d---_--_i_ IS | B e
Initial Rehabilitation and Repairs I . o | O N S
New Buildings, Improvements, etc S R '
Torar CosTs 154G S, vady
The undersigned company, and the official executing this certification on its Phagell; Suriasce drining

behalf, hereby certify that the information contained in this report is correct and Wﬁé@“'ﬁf"m fm on & per
complete to the best of their knowledge and belief. . I'@ o BasiA

Date Dec, 12, { ] 3'95 2 Operator _-__39_}_3,@_-_&1@;' &@ﬁﬁ.- Gold Yines ino
Per @’% Title ._____ACONE

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂensé to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)
g (For Government use only)
.
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INSTRUCTIONS e

‘Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
.+ costs among the applicable phases reported with the exception of three items the costs of

" which are not to be distributed by the Operator. These three items are: “Operatlng Equip-
ment Pu.rchasegi” “Initial Rehabilitation and Repairs’?, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless.
clear to the, Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. "

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it W111 be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMFA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call a,ttentxon to ;my unusual circumstances causing excessive or
disproportionate unit costs. % v

! U. 5. GOVERNMENT PRINTING OFFICE 205676
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Nerrative- MA. Project Ko, 2358~ DBelle ZRldridge Gold Hines
Deadwood and Canton, 5. Dek,

Drilling was st:rted on the secomd phese of this project on
Qetober 20th, The second phase was t0 consis t of outside diamond
drilling limited to povernmént participatiom up to 2000 feet

at 34,00 per foot, The first hole under this project was
completed Dec. 4Lth at the depth of i86 fset. No definite
mineralisation was indicated in this hole which wss sligitly
mineralized from 450 feet, The hole wis started at am elsvation of
~ §075 and was located 215' N 60deg 3. of hole No. G 18t phase

- and approxiuately morth of hole D 172¢, .

Adg of hnle Ko. 1 2n4 phase
Ow 70‘ 0«00;000'9.;00»-. 3and ﬂtonﬁ

70-87¢ Porphyry
87-121¢ shale '

- 121-200¢ Dolonite
200-403' Parphyry
403-476* Shale-guartizitic
4,764,861 Schist ,

No definite miné'ralizn tion was indicated in the areadrilled,
A slight minerali,ation was anparent at 450',

Un the basis of the information obt:ined frum this hole the
loeation of the balance of the holes to be 4dri.led under this
oontract will be echanged, Due to weatl®s r conditions i+ w1l
be im ossible to eomnl~te the comtract until after april lst
end work iw being held in abeyance until that date.

Ae I, :Ohnlﬁ#
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L UNITED STATES

ddress - g-nten, ot
Contract Amount, $ __1&-_

WPEPARTMENT OF THE INTERI .
DEFENSE MINERALS EXPLORATION ADMINISTRATION / p

OPERATOR'S MONTHLY REPORT ?I’:leD VOUCHER
o

Docket No. DMEA __ ok

Month of _______.__ g 195 -
Operator’s N%im %’“%A— PRI G
A9 S8olibyLatriol- Cold tines foo

kot e
Government Partlclpatlon 80-%

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

&

Contract No. 2?3 .
Minerals _Poad & 24ny. .. .

J _______
! FOR OPERATOR’S USE FOR' GOVERNMENT USE ONLY
ITEMS OF COSTS . . ‘
Monthly Totals Previously Totals To Date Approved ApProved Totals Approved Totals
Total Reported Monthly Total Prev ously Reported | - - To Date

(1)

Contracts:

Short Form [ 000
Drilling..... .\ [ ik
Bulldozving__x- ______________________

Crosscutting..

Drifting. .o

Labor and Supervision:
Labor.
Supervision........_........_.__[
- Technical Services............_...
Operating Mat’ls. and Supphes
Txmbor

2

4
Purchase.._._ ...
Depreciation

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, ete..

Miscellaneous: '
Repairs to Equipment___.______.

(6)
M

Sampling and Analysis.........
" Payroll Taxes_..ccoooceeeo ..
Liability Insurance......_...____ .

®

B T 439030 - none- |- 5201491

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date ... Julp. 15,1050 Payee ... SoM e TIETE TR T

Per_:_?-%— Title Jmﬁx%w

*When a voucher lsféned or receipted in the name of a company or corporation, thpfame; ofMiepefSon ”Wrn';'mg -
the company or corpdrate name, as well as the capacity in which he signs, must applar-© Fordxhthple:
Doe Company, per John Smith, Secretary,” or “Treasurer,’”” as the case may be.

R
=——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a Wl]lfully

false statement or representation to any department or agency ol‘ the United States as tﬁ’any’mat’ter wni,hln:i Z
Jjurisdiction.

(Instructions on reverse)

N2,

o T | SR, . S VoY

Pursuant to authority vested 1q me, I c\ertlfy /
that this account is correct and proper foripay-/
ment in the amount of: i \

(3 C?kj% '* /
Signature ___° L f '






RPN ¢ “«

—8-

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only) ‘ o .

I certify thaf; to the best of my knowledge and belief the contractor submitting this vouéher is operating a Defense Minéralsi

Ids 2271

....... in accordance with the terms of the contract. = - .

Exploration %%%r Contract No, -7
Signature /\O/Z/f/ 4 / ; \M,/
7

Title __ SUpervising Enginasy

APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:

Title __{/

Date AUSWSE 8,052

\

v The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sistg of three parts as follows:

v (@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-

- -tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

()} Form M F-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whc;ch’shows costs for the various types of operation;
an

(¢) Ndrrative—~—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps ot sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an_original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
t%ger;_t should sign the certification in the lower left corner of

e form,

The jtems of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a_ sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract.

+*Under Item (2) include labor, supervision and,technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" ‘MONTHLY REPORT OF OPERATOR

e Sifoe

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount-of
expenditures due the Operator to reimburse him for deprecia-
tion ,Of equipment owned will be reported under ‘“ Deprecia-
tion”’. i ot . . L

Ttemr (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
andequipment. These costs, therefore, should not be reported
under items (2) and (3). ' . o .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ;

Ttem. (7) covers miscellaneous types of expenditure such as
payroll taxes, ligbility insurance, workmen’s compensation

'

“insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and .
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid b
the employee as a payroll deduction is to be include
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘““ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675





'—M ' . . ‘ ' Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-53:

UNITED STATES < -

. DEPARTMENT OF THE INTERIOR . 6’ '

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of Juwmly- 1958 Docket No DMEA __gagax - Contract No. BT T S

Operator’s Name Bg3ie- £14r4dp0 7 ald--‘arm e Minerals _gog s o ogene oo
Address f.‘m Soubl . m‘ ] o 7 WA

Cosrs THis UniTs TaIS UNITS TO Unir Costs
OPERATION | UnIT MoONTH MONTH Costs 10 DATE DATE 70 DATE

AUTHORIZED BY CONTRACT

Units Unit Costs

Drlftmg .......................................................... S SN
Crosseutting ' - S | I U I
Raising,

Stripping_-__---_-.-.' ..... [ SN PSRRI | ISR PO O SOy SIS | S F
Trenching_ . ________| SRR | SOy SO | AR SRR FORPR | RS JAR T G
Test Pits..ooo .| RO | IS I JR IR | IR S
Roads and Trails_.._..___________ O | AR . SR NSRSV OO | E ) IR
V‘l ' - . TXTAL CosTs
v . | UTHORIZED BY
ToraL DI\STRIBUTED Cois'rs---_.- 3‘m _______________ S‘wa Contracr
: \ ‘ .
Operating Equipnient Purchased....____||.___ oo ||l P KU M -
Initial Rehablhtawon and Repalrs ____________ N (AU | K O N S o
New Buildings,’ I/mprovements etc PSS R | I - - U [ -
/ : K ! ]

Torar o ) 000800 3,800400 5800400

The unde /igned company, and the official executing this certification on its

behalf, herepy certify that the infd‘r‘mation" contained in this report is correct and REMARKS:
complete t;p the best of their knowledge and belief.

/- B
7.

—— NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within |
its jurisdiction,

i (Instructions on reverse)

o (For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progréss Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distributipn might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. 1 “Operating Equipmént’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. , This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. 4 v i t ’

U. 5. GOVERNMENT PRINTING OFFICE 205676





?‘ifnmztive.

Belle #léridee Gold Mires Tne- DICis 2358 - - » : |
Dirond Deilling FrorreM, ' :

CActusl driiling operdionc  atrrtod Jume I0th on tiele D Aesign-ted
inle 2 under the arillinz »rosrenr. Pols wee corulotad to & “acth of 322 ¢, ,
Schist wrs contreted at £ desth of 314.9. The Tirst 95 feel wss in £ dolomitie |
gtinle st 25 Test rort-cted porubrrvs . orghyry oxterndad to depsth of 257,8Y,
The doiomitic shels rnd cuert»ite wes mner 11~-ad ;m the »one £70 to- 28?.‘3'
Four cov?(ae p!es were cut ¢g Tollowss

w, 1« - 270875
Y
*» 2 275=200.3
5 3« . 200.3 -235
4"" ' &’; 3‘25 K% ‘oq

N
Ore “agen rt 273.5 with e tatn”i of 15 wnsaiila ore cuf by this drill ¥nle.
Se~oles rre now dbelny anelrzed epd acetion end wep w11l he eomnlatad on
roceint of finel rnoleses Yor le-d, -ine, ¢nld end silver. '

Mig holo wes eo’*ﬁletaﬁ om :rune‘ %h.

SN e N N o
N

.

‘s"ole e d8almeted ¥ '"‘!e Foe 1 wes ~troted Jun& "at”r #nd two Arilling
8t19ts vrre wndartrton,  Schish urs contzctnd ot 806,50 end the hole tottamed
et 308', The firat four foet urre In dolorltie shrle o4 nopdyry ovtonied
from 4 to 245 frate The lowoer ghele extanaeded frrm 215 40 308,5'. Vory
little ninnralizetinn weg evifont ir $his hols snd Yeorce no o ’*10@ nere
t-Y¥en for rnclrals. Tle wrg oru MteP July £n2 ulth the tws g°dft ari line
opor-timm, S N :

b . i . .
S Hole A= c‘*ri%‘zﬂt@ﬁ 1 le Moe 3 " g stz rtod July ?stl‘.. end oomte 2tad
sehiinh vt 295,4% rnad weas co o:mtar* July lPth. with two oner-ting ghifts,
Dril'ins wree in sor;hery fron O=2P0', The oo »<ne o’ mded Tron 2091 o
272 with pore core recoveries in the sros 251«135 -n! MG-I72, The ore zone
. exton’ed from 251-272 in folomitic shelata, Five cors seices wove anlis o !
| re Irltonst

B
=

\ 1l 251=265 -«  Racovery 1.3 faet ' s V2
" Se 255060 904 core TECOTATY. P
N )a-oe0.85 = 835w w SAPR

Lo DRTWPES S 955 hd IR
S 067072 . 305 % 0w ' S

MR- -0 gemrleg nre ay- letle for the arlite macrosonted hy the cores.

Sedlors ' "1 he evnlot g on raceipt of the r! rnploans of the
gevarel gre ﬂl.ea telkon, '
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o . WwWooos, me & SeuTr
whaes : .
'Lm ATTM“W"W
. ry b o ememeravanus [
L oREREEm et avemor [ picac ms M
B Pluhnigs Sown Fran, Soprs ~ 1
SR o . | I
July 26, 1962 - x T P 0
i . R;'Grsswnlﬁ, et v ‘
Divisine of Miner» - ¢ _V_"f v o - o
Pepartment of T - Torer3or : %;,/“_ b e e
. Washington <5, 11, . ; < ‘t_
" T ] e . 1
: ' [

‘,RP: DMLV-23°F .« el e Eldfidge CGolas e

E{f?-ﬁr Sir

. . R
: - o . ‘ * v‘ 2 * ‘
- , Your 1. :itar af ‘uly 20, 1662, h s 'eon referrod thmnr
because wa were t.9 .iloraevs for the ro @ o wro liquideted - .

this corporaticn iast <.or  Keither the -o-. . +or nor thié .ffiéc

- has any iafermeon al Sul Tne ContiACt A o ‘uct of the
. ~{ bf the compuny, rFinal Crvidend 1n the | o fetion m
. Decpiber 1ast veir. The remaining pror-r: was se)d ¢
ita Mining Company., [f vou wust have th:s :nforsatieg i

T ible you could ortain seme af it frorm Yussell W, B8
~ $635 west Colfa> Avenue, Denver 15, Colora<n, who geens
W ',_ -?@t;drmy for the cowpany and/ox harl Apurdscn of Spastfiéd ‘

‘Mﬂ; Daketa, The corporation mentionec ccvme to te a l
Mpaltlon end to have its address at S;ear:sh, Seuth

e . Yours very “ruav,






' Attné&mtﬁ s

o

mr 25, Coloredo R
1 o.m E
. | RECEIVEE Mool
| o e 18, 1962 Lo
oo R g O0
Wo: Geerge C. Selfridgs, Chief .  }— | o
, - mvisianatntu opom, o o e

Prom: Actiag Held m&mr, M, Region III , B
anbscet. hpiuttm of DMEA (!mtmts Maying lbytlty

™his mmumrmmotm:ﬁ, 1962 ngwnng tho |
- Toyalty expiretion dats on INEA Docket 2358 Kn-wn Belh ‘
| Kldridge Gold Mines, Inc.\‘

'We also have another, Decket A 2302 w352 Minersl m:m, e,

which 18 in the ssme genersl aves. I hed hoped to have the enginwer

_ imwpect this property in counsction with ONE 6121, Ferley snd

Iaremie dba L & R Mining Compeny. Tt now sppoars thet the Applicents
on OME 6121 are no longesr interested in exploration of their property

’mnmmmrmucaﬁmmtbmatmwtm

Atteched is the last sdvice we have hed regarding the operstion ef
Ha-2352 Mineral Mlils, Inc, Our form lettsr o them dated

Fbruary 8, 1560 was never snswered.

"xqmsumtbmcmmuwermgmwm: '
trip to maks the finel inspeciica on either or both of these grop.rtut.'

It appears to me that your sugaestion of mailing sn IO Form 63

Pelle Kidridge Gold Mines, Ina. in lieu of an inspection would be
ofsguate. I wvas Mngitmmnﬂiummmotmm
mm; M-;ﬁl‘ﬁf’e ‘ :

1 you :gno ﬁl_lcypu phmfﬁil the tm

Originad sigred £9






S v'f.:vw&Mtuﬁm«mmum orncar,mmm o
m,m.m,m,mmmumumm npcht
amm mmmm: 12. vith =

qmuummmuwwnmew«mmmm -

R mmmmmnmanm»uu cnﬂtorhw‘
wuwmmmmx.

toﬂamnﬁu'c M»m: orumm

e
mm for the period Jxmary L, 1955 %o Jme 30, Sion ceneed .
‘ahout Decenibey, MaommmiuMamm » 2952, (Aw
- Aate efﬁnaqmm contyact). Sibghguent semi-esnual of Field

Tam Garing thiperiod Ay 1, 1955 to Meéeber 51, 1955, imMcete the pgop-
‘-WM"’“mm"‘“mﬂmmﬁdMMw

(b) The sdntvistrative conts %o the Gjvermment of ax cw-site rayelty

. twg““‘mmum"uamwmmﬂm






JUNZ2 @88

Tos M, Dooald T, Pinch, OME Auditor 5
Froms lxn.rn t, Asting Chief -mmmEDWWt

‘ - Contrect Admirdstration and Andit D:M,ﬁm
Subjest: Docket No, DMEA-2353 (Zino-lsad)
. Belle Eldridge Gold Mines, Ine.

Contract Lo, Idw-E271 . R ,

‘ Im&w&dkomzy&mvmmm@v&mth_ |

,mpmu and azmmm of the ngiuml cqum is mmm. .

Enralbért/ama
June 22, 1959
Copies tos Dockst

Director's R“aading File S
' Code 800 :






Tor . Mr. Donald T, Finch, ONS Asditer
From:  E. D, Talbert, dcting Chier (S E0. Ta'ber_t-
1 Jontract Adniuistnﬁm and Audit D.tvia.tm

| Subjeett Docket o DMEA-2353 (Zine-lead)

Bells ﬂdﬂdm Gold Mines, Inc. -
Contyest Lo, Idmﬁl’?l o -

) mmmmmndwwwwﬁmkrwgn

the mbjm contract are rotnrmd bereuwith for ccrrsctim :bt tho
fourth w:mph. Appcrmly mm &.s s tymgranhical aunion of

thn ths.:-d Bine in mm (;).

' Enclosures

EDTalbert/ama
J une 15 » 19 59

Copy to: - Docket '
- Director's /,Reading File
Code 8007 '
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DEFERSE g}uw EXPLORATION LMISTBM‘IW!

CONTRACT ADMINISTR: TION AND AUDIT DIVISION

| _— ;
I heve yeviowed the Momthly Reports of: .

Belle Eldridge Gold Mimes, Inc,
o cm,s«:thbm Lo

to Exploretion Project Benma Ko. I&Q-Em Docket ¥o. D}"&.- :
wm.lmtoanduAmﬁcmmetdamnm-,
iz,im,mawm.xm,mrmmumm,lm
wm:..msa.zmm,m;mmmmm
'mmwmm located noar Deafdwood, lawrence cm,s«m:

wmmmmmummmm(m
MF-104) apd supporting doaments cttached thexwto, oomperison of the costs
cwuummmmtm,vwnmmwmm,
performed by refersnse to the final report of the Govermment represemtetives
mmzmmwmmjm,mda«mmumm
ness and propriety of the coets.

mmmmmmaammtorﬁnwts
muammmmmnmzm:

(2) the edrinistrative cost to the Covernment of an eudit wemld
be exxessive in relation to the estimatod smowmt of poseible
d1snllousnces

therowmder; ‘
(b) the Monthly Report cowvering a portion of the work en an soctuel |
mm:wwwmymo:mm
(0) & censideradls pertion of the ccets ($660.00 4n FPhase I end
T $1,94.00 in FPhase II) ves under o vontrect provision for ) 1
Whhﬂmmtmmmdwmm .
costs of mits of work actmslly perPormed.

mmmcwmanmmmmwmm ’
paidcrfahpmthomm: :

wmummwcmmm . $5,645.91
. Exeoptions -

By DMEA Finonce omm - $101.91
. Herewith | O~ K}
Total Acupbd Ccst o o $5aSLA.00

‘ mmulhﬁraﬁmtm&eipaﬁmofe@hnm '
expobses by the United States Governmemt. Therefore, puyment to the combrae—
mwmamtmm”tdmwmwm ‘
and 10/100 Dollsrs

is considered walid and proper.

Jammryy 7, 1954
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UNITED STATES gy 57 TR

DEPARTMENT OF THE INTERIOR Beiense Giinerals Agminis%va&fa&a
RECEIVE

JENZ 0 1954

2908 Colfax Avenue South
Minneapolis 8, Minnesota

January 18, 195l

Memorandum

To: Jde Le Chambers, Chief, Contract Administration and Audit Divi-
sion, Defense Minerals Exploration Administration, Wash., D.C.

From: Executive Officer, Field Team, Region V

Subject: Docket 2358, Contract §-271, Belle Eldridge Gold Mines, Inc.

This will acknowledge receipt of certain documents pertinent
to your recent audit of the subject contract, received in your trans-
mittal of January 11, 195L.

You did fail, however, to include the MF-10L original voucher
which was from the files of the Regional Fiscal Section. Since they are
very concerned about having this document returned, it would be greatly
appreciated if you would attend to this and return the document imme-
diately.






» e

Ao e

__UNITED STATES  * . L
DEPARTMENT OF THE INTERIOR 4.
DEFENSE MINERALS EXPLORATION ADMINISTRATION Crd % N OEA

U

RO GDPIPOAEEATT RN . [\"HE
AT R N " .

Hegion )
_ 2908 Colfax Avenue South
T Minneapolis 8, Minnesota

January 18, 195k

Hemorandum _ . ‘

Tor  J. L. Chambers, Chiaf, Contract Administraticn and Audit Divi-

| sion, Defenss Minerals Exploration Ldniniptm;m, Wash., D.C.
Froms  Executive Officer, Field Team, Reglon ¥

Subjest: Docket 2358, Contract E-271, Belle Eldridge Gold Mines, Inc.

- This will acknowledge receipt o;f certain documents pertinent
to your recent audit of the subject contract, received in your trans-
mittal of Jamuary 11, 1954. .

| You did fail, however, to include the MP-10L original voucher
which was from the files of the Hegional Fiscal Section. Sincse they are
very concerned about baving this document returned, it would be grestly
;ppncntod if you would attend to this and return the doeumsnt imme-
iately. A

A. B. NEEDHAM






'UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

AN 11 1984
v‘t. A. BO m .
Exeoutive Offioer
DMEA Field Teem, Region V , ‘
2908 Colfax Averme, South Ret Idm-Egﬂ DA -2358
Mimmespolis, Mimesota : Belle Fldridge Gold Mines, Xm.

lewrence County, South Dekote
Dear Y¥r. Neodhan: | |

Wmmmmmlmﬂworawnor
memmmmamm Project Contract. These

. eoples mmummmmwummmwors@m

nent No. 4 Yo DMEA Cireular 19,

Sinoce the Field rm'ewwa@m Octobecr 13, 1953
verified the performsnce of the work, snd the supporting doeuments —
for the sctual cost portion of the oentract were forwarded by yor
registered letter of Decamber 15, 1953, issuence of this Report of
T%SNMMwaaible withwtthemmuﬁ.y ofavisit‘bo:wr
office.

The doemments fmm withm lotter ofneeamm 15,
1953 are veturned herewith, sznmmletmmu&dmaedwﬂw
Opereting Commitiee rather than this Division, ss was requested by

-y letter of Rovember 6, 1953, and only came to our attemtion todey,

it was Mﬁbhfnmtommﬂthwprmiseofapmptmm
of the doouments,

sxnmly youm,

(Rigned) J, L, Chambers

Jey L. Chambers, Chief
Contreet Adninistration
end Audit Division

EDTalbert/fwb: o
Jenuary 8, 1954 . —_

Copy to: Docket
Adnr. Reading
Mr, Chambers - /)’
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UNITED STATES o

Y2

2 o e
DEPARTMENT OF THE INTERIOR g bins g&-ﬁ”
DEFENSE MINERALS EXPLORATION ADMINISTRATION /REREN ) |
MASHING TN X, @Eb 1 g 1%95
Region V

2908 Colfax Avenue South
Minneapolis 8, Minnesota

Gkﬁﬂ Py December 15, 1953
o
:ﬁ:»*ﬂy\$i;::;; LH Registered Mail

Tos Operating Committee, Defense Minerals Exploration Admini-
stration, Washington, D. C.

Memorandum

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA 2358, Contract Idm=-271, Belle Eldridge Gold
Mines, Inc.

Reference is made to your letter of November 6, 1953, re-
questing this office to forward to you the Finance Office copy of
the June 10 - July 12 MF-104 on the subject project, together with
the supporting documents. Therefore, there are attached the June 10 -
July 12 form MF-104 with the narrative and work progress report, to-
gether with the following supporting data:
The July bill from the Black Hills Power and Light Company;
Three copies of the invoice from Fillmore Drilling'Company;
A statement from W. C. Bessler on the labor;
Statement from A. I. Johnson on technical supervision; and

A statement from the company on compressor depreciation.

These are being sent you by registered mail, and you in-
dicated that you would return them promptly the same way.

Attachments

NE-10¢4 ol seely ¥ Pledbau 2o olocecd
47%. Ctrne LE 12/+95>
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UNITED STATES :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION

TS RIS TEOSNX 2 X XRXEX
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota .

November 30; 1953

Mr, Alfred Haug, President

Belle Eldridge Gold Minee, Inc..
P, 0. Box 9083

Canton, South Dakota’

Dear Mr. Haug:

Reference is made to your DMEA Contract Idm-D~271 for zinc
exploration at your mine in Deadwood.

On November 13.'1953. ve wrote you requesting that~you for-
ward to this office the supporting documents for payment claims on
your June 10 '~ July 12 monthly report, which should include invoices

- or certified coples on power and light, payroll for labor and tech-

niceal services. To date, we have not heard from you, nor have we
received these documents.

Please be advised that 1n accordance with Article 11 of

- your contract, you are required to keep suiteble records and accounts

which are open for Government. inspection and audit at anytime. These
records should be kept for at least three years after completion of
the project or termination of this contract. We presume that you have
by now received the notice of termination of said contract. which was
meiled out of Washington November 25.

If we do not hear from you, and 1f you do not enclose the
documents requested for sudit, it will be necessary for the Washing-
ton Office to send an auditor out to your mine to make an on-site

_examination. It would be appreciated if you would send the. documents

in order that this trip would not be necessary. . .

. Very truly youfs,‘

A. B, NEEDHAM
Executive Officer, Field Team
Region v : :

i






UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlN4l’STRATlON
WASHINGTON 25, D.C.

November 20, 1953

Mr, A. B. Needham
Executive Officer -

DMEA Field Team, Region V
2908 Colfax Avenue, South
Minneapolis, Minnesota

Dear Mr., Needham:

Enclosed herewith are the original and two copies of
a Report of Review in lieu of a final audit covering the recently
terminated Exploration Project Contract No. Idm-E342, Docket No,
DMEA-2184, with the Mayer & Thiedé Mining Company.

This Report of Review could be prepared without visite
ing your office since the contract was on an agreed unit cost
basis and the monthly Forms MF-10/ were supported by work progress
reports, signed by Field Team representatives, verifying the units
of work performed. Distribution of the Report should be effected
in accordance with Section 3 of Supplement No. 4 to DMEA Circular
19, dated October 9, 1952,

: A Report of Review covering Exploration Project Contract -
No. Idm-E271, Docket No, DMEA-2358, with the Belle Eldridge Gold
Mines, Inc., will be issued promptly after receipt of the documented
June 10-July 12 MF-IOA, as requested by our letter of November 6,
1953.

Sincerely yours,
(Rienad) J, L, Chambers

Jay L. Chembers, Chief
Contract Administration
and Audit Division

Enclosure

EDTalbert/wb ‘
November 20, 1953

ce: Docket
Admr, Reading File-
Mr. Chambers :






UNITED STATES oo
DEPARTMENT OF THE INTERIOR :

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

\ - . NOV 61953
| re fia B I’eeﬁhﬂn
‘ Ixecutive CLficer
: VYA Field Tecr, legion V
2008 Colfex fivenue Douth Bes Idmed 271, 070 =235C
Uirmespolis, !'imnespolis Gelle Eldridpe Cold !'ines, Inc,

Icvrence Coundy, Couth Dekots

Cecy lr. Heedhion:

Teeently we hove been cheeking our £iles pertedning to the
referenced !'uplorction Projcet Contreet for the murpose of detertining
the fecsibility of lecving & Yeport of Deviey in liev of moking a £ingl
cudit, '

Ulege 1T of this projecet wee on an sgreed unit cost besis
| under the tcrms of the Amended Contreet, Otoro I, hovevery wne on en :
’ cetucl eost besis (execcpt for depreeisticn «nd supervision, which .
vere on ¢ unit cost busis). Therefore, it 1111 bo nccessery for
this Division to revicw the documentary proof of ecosts cticched to
the originsl woucher covering Ctepe I of this project.

Leeordingly, it vill be cprreeicted i€ you will crrance with
your Iinenee (ffice to forvurrd the June 1C-Tuly 12 UTw104, topether
vith 011 supporting documents, (including o copy of the subeontrect
if such ves involved) to this Division by repisteret mell., ffter ro-
vieving the file, I will vronptly return it, slso by registered nodl.

You ney econsider this on vmuevel recuest, tud I o sure thet
you ecn cppreelcte thet the oxpense of ep cuditorts trip to your
ofTice cennot be justified by the cmount of the peynents involwed,

fincercly yours,

Rioned) E. D. Talbert

e Do Zolbert, fcting Chicf
Contrcet Adninistrotion
| 0 Ludls Divicion
| ~ EDTalbert/wb
November 6, 1953

" Copy to: Docket
Admr. Reading File
Mr. Chambers .
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o 7 g UNITED STATES R et
D RTMENT OF THE INTERIOR ' . [ ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION EEPLRTLIENT GF THE IDTERIOR

| - OPERATOR'S MONTHLY REPORT AND VUil hstisicia
Month of, ... i oo~ 9% Docket No. DMEA pasg . Coiftiv@ Nqo5Fdn =271
| Opérator%ﬁg;:@iggui ‘E1ar14gs Gold Mines Imo— Minerals . Zine-§ Lead -

Contract Amount, §..... GAREON, B¢ Dlle = - ot Amount, $........____
11,600.00 pation: g7 u

*
FOR OPERATOR’S USE ) ; FOR GOVERNMENT USE ON_L_Y
ITEMS OF COSTS i
K Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1XRRISESNEIN .
( Contracts: :
Short Form i . o
Drilling- oo .0.14,60}7’2_’..336‘.39; $4,087.30 |13,944400 5,000400 | 5,544400
Bulldozing. ... ; :70 A N | Y JUUSUU S RO
Crosseutbing ... oeooooeoeo e e
B0 3701 TS F N R NN

Labor._____.._.._____. S - . _____ ; ' o — »-....393406_.._ ________________________________________ |
Supetvision.___..__... S lgg.gg ‘3323.% ----- $50.,00 | | e

. Technical Services.__.......______

(8) Operating Mat’ls. and Supplies:
Timber.___. ! S I

Purchase oo i e e

Depreciation__......_....__I_____ B A 3 60».00 ...... 360.9@ L S

- (5) Initial Rehabilitation@nd Repairs__ | _...._____...___ . : )

(6) New Bldgs., Improvements, etc..|.............__..|._____________ |

(7) Miscellaneous:
Repairs to Equipment._.___.___| ... ___

Sampling and Analysis____..____|.____._.__.._.

Payroll Taxes. oo

Liability Insurance.....____._____

________________________________________________________________________

-89 _.3& g W

I certify. that the above bill is correct and just and that payment therefor has not
been received. -

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

Date _'_‘_\_12 Mgent in the amount of:
: [ " Y . op
Per £ AT __Title _Agent . $ 7 74
: y o Y/, N '
*Whena youchch)g receiptéd in the name of a company or corporation, the name of the person writing
the company or corporatg name, as well as the capacity in which he signs, must appear. For example: ‘‘John . 5 -
Doe Compauy, per John'Smith, S\ecretary,.'i_or *“Treasurer,” as the case may be. Signature ... C_ D T AL~
——>» NOTE.—Title 18, U, S. Code (Crimgs), section 1001, makes it a criminal offense to make a willfully 4 (Autherized Certifying Officer)
false statement or representation to éi}}\deparhn‘em\or agency of the United States as to any matter within its JAN 1 6 1953 9 3
Jurisdiction. y : s - Date & Vou. No. __.___.___.C .
oo g (Instructions on reverse) : (See other side)
’{ . ‘\\“.\ ) . - ' B
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(For Government use only)

CERTIFICATION BY’GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admjnistratign project under Contract No, T =

........ in ac(;:ordance with ‘E,h_e terms of the contract.

Signatuie ___... 4z TaaN Title 6 #9509y Date HOWEY 8, 1953
- 7 » ;
APPROVAL BY NiEA Expeogrive OFFICER OR ALTERNATE:

/]

+ ¥ [ ' ¥

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form M F;—104A-——0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c)- Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered. must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the- 15th of
the month following, :

Preparation of Form MPF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ahger}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

‘Under Ttem (2)*include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useéld in the project other than that used under items (5)
and (6).

Under Ttem (4) a.ppcé,r the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

77

/ﬂf ....... LQLMLC\M—-» Title 6‘( (f?/ 4 Date QA/\A/ NAAE
S

‘MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘“ Deprecia-
ion’’, ) P : ’

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insirance, repairs to equipment -and sampling’and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of* anrolls
unless such documentation has been waived by the egiona.i
Executive Officer. This certification may be stated thus,
“Certified True.Copy (or Transcript)’’; followed by appro-
priate signature. If the Executive Officer of the- Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

-thus supported.

Form MY¥-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit 'his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total’”” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

Y. 8. GOVERNMENT PRINTING OFFICE 205675
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G o ) . L Isemmnege
' UNITED STATES o
DEPARTMENT OF THE INTERIOR DEPARTHENT OF THE ITERIOR
Deionse Minerals Adininistration
DEFENSE MINERALS EXPLORATION ADMINISTRATION o RECEINED

OPERATOR'S UNIT COST AND PROGRESS REPORT SAI22 1953

L2} t.?@-tm
Month of ___T_ ‘ ........ ! ’gg“‘ @aﬁt%?&/[% .23._,‘_ Contract N%I‘&;Eiz::a

Operator’s NAMe - Ao PO e " S S — Minerals _..#
Address ____. . e e e
. . . . ] AUTHORIZEQ BY CON‘TRACT
OPERATION Ui || O Tais | UNIS THIS || Cosrsro Darz | VNSO | UNIm Costs .
Units Unit Costs
Drifting SRR RS | A P | E U (U - N
Crosscutting S| ) (R | SO, R S —— -
Raisingcoeoeoeeeeoo. S SRR | ISR (R | E U AU
Shafts S [ | - SN PO R - S R | |-
Winzes 'Pu"s; I - % .Gis'&_ m “/W - 3 ?}‘?OQQ_S__ ............ 3. '_eqa.‘@@
TR : GO ) :
Drilling: Cor L?.E_f..t'_t:_._,;'_!_'-._- ST VRTRReYV WV e hhchnd I8 m _____ 00 2000 $e000 00
Churn. oo e S I | - .- ‘ I (.
Auger oo e . e i —
31572 o3 01 V- SOOI FRRR | RN DN | I U R | I R
Trenching | N SV [ | WO A
Test Pits o e S R | I - --
Roads and Trailse oo e e e - -
m“,?ﬂ W g . L ToraL CosTS
-ToraL DisTRIBUTED COSTS.-o-.||oeeeoeomoois | -?&!@ﬁg - ConagaeD B
Operating Equipment Purchased.____.__|| _____________ i _ _________________ i — _ e .---.--.“:---
Initial Rehabilitation and Repairs_______{|. .| | : e e L
New Buildings, Improvements, ete ... |- | -
Torar COSTS. ool e || B g OIS |
The undersigned company, and the official executing this certification on its . Phasells Curface ﬁfii},mﬁ
behalf, hereby certify that the information contained in thls report is correct and %} """"" m " M ““““ R A por
‘complete to the best of their knowledge and behef o ) P56t DisLe
DASIES
Dee. 12, 1952 Belle <ldridpe Gold Hinus-IBg———
Date - ; Operator oo - S
CO2Ph o ient
Per : A v .. Title .
[
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
falge statement or representation to any department or agency of the United States as to any matter within
fts jurisdiction. !

" (Instructions on reverse)

(For Government usé‘ only)

A}






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing: these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost’ for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equrﬁﬁﬂe basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Bulldmgs Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be

“filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentwn to any unusual circumstances causing excessive or
disproportionate unit costs. -

U. S. GOVERNMENT PRINTING OFFICE 205676





Nerrative- IMBA Project No, 2358~ Belle Zldridge Cold ‘ines
Ueadwood and Canton, =, Dak,

Drilling was st rted on the second phase of this project on
Ootober 20th, The second phase was to consis t of outside dlamond
drilliag linived to IOvernadnt participetion up to 2000 feet

at §4.00 per foot. The firat hole under this nroject was
eompleted Dec. 4th at the Aepth of 4,86 reet, No definite
~minerulization was indicated in this hole which wag 8lig tly
aineralized from 450 feet, he hale wis stirted at an elevation of
$075 and was located 215 N 60deg B. of hole Bo. G 1st nhasge

and sporoxiasmtely morth of hale D 172,

' Aég of hnle No. 1 2na nhese
Q= 70: AR R IR Send stone |

871210 Eg::fe: &

ggézzgg:  Dolomite

L03-476* o Shais-! ac;u! artizitic
L76-486" . Sohist

No definite minerslize tion was indicmted in the ares drilled,
- 4 slight mincrali,ation was mnnarent at 450, :

Un the bdamis of the information obt: ined Tram this hole the
loostion of the balsnce of the holes te be Ari led umd-r this
sontraot will be changed., Due to weatle r conditions i+ will
Le im ossihle to comnl:te the ¢ontract until after april lat
and work 1w deing held in abeyansce until that date, C

A. I. Johnson
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1036.3.

Approval expires 6-30-63.
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| ' OPERATOR'S MONTHLY REPORT AND VOUCHER § .
Month of .. , ‘195 ...... Docket No. DMEA 25583. Contract No. I6me27)

Operator'y 910 -+ Bedpyidars
Address - Qznton,--outh-Dekete
Contract Amount, $11,600,00

d28 Gold-Uires Inc

Government Participation: 809

Minerals Poed & Z2ine

¢

ITEMS OF COSTS

FOR OPERATOR’S

USE

" FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

’ Approved Totals
To Date -

16V]
ts:
Short Form Contracts

Drilling.... oo 3

Bulldozing. ... —
Crosscutting
Drifting. oo

Supervision__._____..._...____._._.

i Technical Services..............._|.

(3) Operating Mat’ls. and Supplies:
. Timber__..._. '
, Exploéive§

4) Operating Equipment:
“Rental ...

" Purchase_...___..._____

 Depreciation :
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec._.
(7) Miscellaneous:

. Repairs to Equipment_.....____\. | e
Sampling and Analysis._._______|_______________|.____ S P L | N ) F S
Y Payroll Taxes oo e
- Liability Insurance ...\ | e

(€)] (:.‘;outingéncies (specify):
N ——— 3701 ,9) -—-none |- 370192 55@;@ : V.

I certify. that the above bill is correct and just and that payment therefor has not

been received.

Date _Inly_lﬁ,lgﬁ{?, *Payee

—Je11e 11

Pursuant to authority vested in me, I certify

that this account is correet and proper for pay-

ment in the

amount of:

~ rICO Cold 1768 In¢ f o
) . e D R | K
ekt b =5 Title .. 2ndnc [¥nctneer (4 ) o 5. / Var/ S N
+When a voucher islég?aé)r receipted in the name of a company or corporation, the Lu-ya%@?gf‘%h%‘b&goh iting jadiza

the company or corp ¢ name, as well as the capacity in which he signs, must appear. For exﬁ@

HlEz““John
Doe OCompany, per John Smith, Secretary,” or “ Treasurer,’ as the case may be.

Saiv s’y

Signature ___S

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offens€Xt5 make'a FillTQNF %)
false statement or representation to any department or agency ’of the United States as to%stymatter‘.with td 4 AUG 1 8 1952 .
jurisdiction. Date ——=.__.....__.__.. Vou. No

(Instructions on reverse) (See other side)
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(qu Government use only) L -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

pecs

Idm
o5 rojeg@ﬂnder Contract No. ._..______
el

Explora,tionjjlg'%is} /\; .
Signature ’&//20/4

........ in accordance with the terms of the contract. *

7

ArrrovaL BY DMEA E UTIVE OFFICER OR ALTERNATE:

Title ___SuUpervising Enginaer ! Date Avgust 4!1958

& X e x

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and

Voucher—This form details expenditures and consti-

- -tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

=« (b) Form MPF-$04A—Operatoris- Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

~.the narrative is to be illustrated. with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an.original and four cepies all of whieh must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁger%t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

rUnder Ttem (2) hretude labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
uscéd(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Title 5)(% i//I ;4

*MONTHLY REPORT OF OPERATOR

e

“third party will be reporte(;i under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount; of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under “ Deprecia-
tion”, . C L

Item’ (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
andequipment. These costs, therefore, should not be report’ed
under items (2) and (3). . . .

| , .
Item (6) includes the labor, supervision, technical services,

madterials, etec., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.

('lz‘hesedcggts, therefore, should not be reported under items
) an ). .

Item- (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmeén’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under_item (2) as labor costs.

ITtem (8) includes’any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these

. cases the original or a certified copy of the ‘})urchase order or

invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. +

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. “‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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' UNITED STATES ' L8
‘ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of J\m-My:-_ 1958 . __ Docket No. DMEA __2388X ----- Contract No. gam Fagf)------

Operator’s Name Belle-Eldridge-Gold -1Anes, Inge-—--—-------mmommr Minerals :,..& & 2Ang -
Address ... Comboty- S0ubh DRKOER - - rrrrnmereremmerere )

: c . T - — AUTHORIZED BY CONTRACT
o0sTs THIS Units THIS NITS TO NIT_CosTS
OPERATION UnNIT MoNTHE MONTH Costs 70 DATE DATE 70 DATE

Units Unit Costs

\

N
Drifting. oo - - e e —

Crosscutting
'Rniqing

Shafts
Winzes

Stripping
Trenching ... (R | IS PO O SO | IS F
Test Pits. | . . I P IO P
Roads and Trails -- SR I
- . T R TAL CosTSs
N R UTHORIZED BY
ToraL DisTRIBUTED CoOsTS...... s.mm ............... - 5699&9““ CONTRACT
Operating Equipment Purchased I " Y R | A P P N B —
Initial Rehabilitation and Repairs..____. o~ Pr R IO et s -
New Buildings, Improvements, ete . PO T E—
—— P R, [P SO | R, e SN DU
Torarn Costs gt

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REmARKS:

Date ..July 16,- 1982 . Operatoflelle 5ldridge Gold -Mines Inoe
Titlm_.wm‘r

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distributign might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. «‘Operating Equipmént”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to. the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract,  This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. 4 v * ¢

U. S. GOVERNMENT PRINTING OFFICE 205676






- Nerrstive,

Belle £1dridee Gold Mines Inc- INEA ?358
Dispond Drilling P'rozrsm,

Actugl drillin: oper:tion- 'ntprted June 10th or Hole D desismoted
Hole 2 under the drilline prozram. Fole wns comuleted to » cacth of 322 ¢,

* 8Schist wna contreted mt o denth of 314.9, The first 25 feet wes in & dolemitie

shrle et 25 feat rontroted porphyry. Yrorphyry oxtended ko depth of 250,81,
The dolomitie shele rnd qusrtwite wrs miner-1i-ed 1in the zona 270 to 287,5¢,
Four core ssmples ware cut es follows: ,

l- . 270-275

2- . 275-280.3

3= 280.3 -285

4- 2B5-268.5 /

Ore hegen at 273.5 with & totel of 15's0ssille ore cut by this drill hole. /ﬁ/
Samples are now belng anelyrzed snd saction end 7mep will bhe comsletad on !
receipt of finsl enclvaes for le-d, »ine, =old end silver.

This hole wra comaletad on June aéth-

Hole G. deﬂigneta inle o, ) wes ~trdted June 26th end two Erilling
shifts were underteken, - Schist wrs contceted ot 306.5' =nd the hole hottomed
st 308's, The first four foet ware in doloritic siicle end zorshyry extonded
from 4 to 245 feet., The lower ghnle exteneded from 295! 40 306.5'. Very
1little nminerslization wee evident in this hole =nd henee no sernles were

“ trken for enslvadis., Tole wrs empleted July 2nd with the two ghift drillinz
-operstion, ' ‘

Hole A~ desisncted b 19 Po. 3 wr-s st-rtod July S5th rnd conteected.
schist .nt 295.4' ~nd wes c0"pletaﬁ July 12th. with two oper-tingk shifts.
Drilling wes in porphyry from 0-220', The ore = ne o onfed from 251 to
272 with porr core rocoveries in the sros 251-i53 =nd 268-272, The ore zone /
extended from 251-272 in 5olom1tic sheists, Five core seiles wers salit
ca followse

1-,?251-255 Recovery 1.3 feet

2- 255-260 906 core recovery

3~ 260-265 65H 2w =

4= 265-268 955 * e :

5- 260-272 0 305 2w : /.

S1w’e geroles nro £V ‘lahle for the s7lits ‘represented by the cores :
Seclons wi’l he cowvletfd on receipt of the f‘npl enslvses of the /
gsevarsl ssm5los teken, . /
A 4. I, Johnson

Uinin~ 4ncineer
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| UNITED STATES = 'y
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

CERTIFICATION BY THE UNITED STATES OF AMERICA
OF A DISCOVERY OR DEVELOPMENT UNDER
AN EXPLORATION PROJECT CONTRACT

To: Mr, Williem C. Bessler
Belle Eldridge Gold Mines, Inc.
Box 9083 :
Canton, South Dakota

Pursuant to the provisions of Amended Exploration Project
Contract No. Idm-E271, dated November 12, 1952, Docket No. DMA~2358
hereinafter called the "contract", between you and the United States
of America, hereinafter called the "Government"; to establish and
fix the Government's percentage royalty on proudction and its lien
thereon and on the land described in the contract, the Government
considers and therefore certifies that discovery or development
from which production may be made has resulted from the exploration
work., ,

The nature of said discoverv or development is described
broadly or indicated as follows: Diamond drilling has confirmed
the existence of submarginal zinc-lead ores occurring on the lands
cited in the contract.

Dated _November 16, 1953
THE UNITED STATES OF KMFRICA
By_/s/ C. 0. Mittendorf

Administrator, Defense Minerals
Exploration Administration






®*- e
Government 's Cépy 

RQTICE OF T!RNINATION OF EXPLORATIGN PROJECT GGNTR&CT UNQER
THE TERMS 0’ THE GONTRACT, BEFORE THE GOH?LETION oF THE 'WORK

To: Belle Bldridge Gold Mines, Ine.,
Deadwood, South Dakota
Operator under Amended Exploration
Projeet Contract Idm-EZ27]1, Docket :
No. DMEA-2358, dated N@Vemher 12, 1952.

. The United States of America, acting through the
Department of the Interior, Defense Minersls Exploration
Administration, under the terms of the above-mentieoned
contract, hereby terminates the contract because, in the
opinion of the Government, you have fafled to prosecute

operations pursuant to the terms of the eontract

Any work prosecuted or~eosts incurred by you
after the receipt of this notice shall be ror your sole
account

Dated this _25th _ day of __ November _ , 1953.

 THE UNITED STATES OF AMERICA

Min@rals Exploratian
Adminiatratian
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Exploration Project Amended Contract Idm E-271
Belle Eldridge Gold Mines Inc.

DMEA Docket No, 2358

Zinc-lead

AMENDMENT No. 1

The amended contract Idm E-27l, Docket No. 2358, between the
United States of America, Department of Interior, Defense Minerals
Exploration Administration, and Belle Eldridge Gold Mines, Inc. dated
November 12, 1952, is hereby amended as follows:

Article 3 is amended to permit the operator to recess operations
on December 12, 1952 because of adverse weather conditions and to
resume, upon notice to the government, whenever weather permits, but
not later than April 1, 1953. The time of completion is e xtended to
July 1, 1953,

This amendment shall not be construed to increase the total cost
of the project, the aggregate total amount the government may pay,
or the percentage of costs which the government may pay under the
provisions of Article 13 of the contract form.

UNI?iZéfTATES GOVERNMENT OF AMERICA

o . /%QU\Q AN

4 anm .
Date DEC - o .07 Executive Officer, DMEA

Belle Eldridge Gold Mines Inc,

DEC 1 2 1852

Dat '

ave _ ‘ m@.&/@'@—-—"‘—"%d
. u e
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Belle Eldridge Gold Mines Inc,
Lawrence County, S. Dak.,
Amended Contract Idm E-271, Docket No., 2358
. Narrative Report on Amendment No, 1
~In the éccompanying amendment the applicant requests that core
drilling operations under Phase II of the amended contract be suspended
from Decémber 12, 1952 to April 1, 1953, or until weather conditions
will permit Phase II, core drilling, to be resumed, It is also requested
that the>time for completion of the amended contract be extended td
July 1, 1953.

In the opinion of the field team, approval of the amendment would
be to the govermment's advantage. Core drill operations under present
weather conditions are not efficient and weather conditions, at least
for the next 3 to L months, cannot be expected to improve, At present
access to ‘the property and to drill sites is difficult because of SNOW,
Also, as oniy one shift is'worked, considerable time is lost in
preventing freeze-up of ﬁater supply as well as thawing the pumps and
water lines, ,

By suspending operations for the period stated in the amendment,

or until better drilling conditions prevail, an increase in footage

drilled for the money available can be expected,





o ‘ | N Dt‘at. No. i~—n oaen

. STRATEGIC AND CRITLCAL MINERALS BXPLORATION PROGRAM

1O Chivef,,_ Finance Section, Budget and Finance Branch,. Buréa.u. of Mines

Pleags ant.éi....Qn_.thé_nec.o:;ds. of_the Defense Minerals Exploration
Administration, noder the Strategic.end .Critical Minerals Exploration
. Program, the following,contract,. or amendment $o contract.

‘Coptzact Fo..Jlom=R. 993

Date of Contract or-dmendment: ~rweh 11, 190492

Name. and Address.of Operators :
Tolle T2Awidso O Tinen, Incorpercted

e e ) SO .
GRTIICES e e e

Amount._of. (overmment ' ‘
' participation _ ___ $5,503.60

Peraent.of Government
. panticipation.. 50 %

Hegioms V. .. . State: S. D

L ¢ Plocns palocan T 5,070.8% fMuise Cendtrost 20minlistration
ool A Diviolon

Lo

- / T (Yeme)
- Fe U Brtoro,

‘ Chie?, Gentrost Mninlotrotion oo
2 Lodsg Tivloden

(Tit1e)

. . ..
. Date. Delivered fo Buresn. of Mines, Washipgton. /11/5 13808
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UNITED STATES OF AMERICA - IDM-ERR7%}

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
AMENDED

EXPLORATION PROJECT CONTRACT!

(Short Form)

South Dgkota ..., hereinafter called the Operator, that .Contract No, Idm-.

E-271, dated March 11,.1952, between the same parties is amended and super-
seded as _set forth in Annex I -and _as follows:
bexekimaftortacient Ko X Rpeoratores Xk oo

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” ‘ :

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of SOUth Dakota -
, County of Lawrence described as follows: “_.'Ifh.e_x-f_QlJ_-_QWing
patented lode mining claims El_Salada #128, Oro_Cache #296A, Champion ...

#3054, Highland Mary #306, Horus, Silver Glance and Les Ne Gero #1222, and
the following located lode claims: Belle Eldridge, Wild Cat, Helen. Gould,
and Home. _All being located in.Sections 25 and 26, T5N, R3E.

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

None

MES0 By PRy
(February 195 ), N ' COMMODITY ____. Zinc-lead ... ..
/ v <\/ : . B gl}ypu/
|

(b) T XreO0RANIXI X RS KII0SEos N0 HHIXBIK 10 DMK ES00XK 2000 X PO ARFCONSE M X X KK K MK

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Ezxploration project.—The Operator, XittK__has ... 0z X DOPOIE BRI B X AR B XADXIHAE XBa M commence Q
work on a project of exploration for® ... Zinc-lead I i )

RRKA AKX WNLAK The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract.. The Government will contribute to the cost of this work as here-

after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,

in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the ‘
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government

may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit
5 .

“A,” attached hereto. The Government will pay 0 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $54_8_QQ..~Q.Q_, which is ...____ 50 ... percent of $.11_,600.Q0
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the 6perator’s |
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern- ‘

et 195
in or upon the described land; and shall bring the project to completion wishkveaxpéHsDeEprior Lo April g;gﬂiﬁ |

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period’ covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
- underground engineering-geological maps or sketches showing-the progress of the exploration, with assay-reports on samples

taken concurrently with the advance in mineralized ground. :

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ' : L

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable.

% Name of mineral or minerals. . 16—66320-1
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(b) Final report.—Upon comp‘.n of - the éxploration work or termination of @ contract the Operator shall provide the
Government with an adequate geo al and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ) o

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s réports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration ;work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
‘produced .before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall
pay. to the Government, upon the net smelter returns, the net concentrator returns,.or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ‘ore, concentrates, or metal, until the total
am<f)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: : . .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . L ) - o .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) e '
(b) - As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms-mean what is or would .be the gross income from mining operations for percentage depletion purposes in incorne-tax
determination. R .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon.the land
desfcrilbed i{:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. N . o . i . . . o

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. . ’ ) ’ . '

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or-other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . .

ARTICLE 8. Termination and completion—The Government may,.at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added pro’uisions ——e

THE UNITED STATES OF AMERICA

=

By . . (
Y Kdm nistrator, Defense ¢

Minerals Exploration
‘Administration

, certify that I am the W secretary
of the corporation named as 3/ C , who signed
this contract on behalf of the Operator, was then N W -, of said corporation;
that said contract was duly signed for and in behalf of said corporati y adthority of its governing body, and is within the

scope of its corporate powers. : . .
MM [ core ORATE]
/ L SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1

erator herein; that






EXPLORATION PROJECT CONTRACT
BELLE ELDRIDGE GOLD MINES, INC,
DOCKET NO. DMEA-2358

ANNEX I

WHEREAS, the parties to this amended agreement
are also parties to Contract Idm-E271, Docket No. DMEA-
2358, dated March 11, 1952, executed on Form MF-200 (June.
1951), as amended, hereinafter called the "Prior Contract";

and

WHEREAS, all the exploration work provided for
under Stage I of Exhibit "A" of the Prior Contract has been

completed; and

WHEREAS, the parties desire to change the basis
for the payment of work to be done under Stage II of Exhibit
"A" of the Prior Contract to a unit cost instead of an actual
cost basis, to amend the statement of said Stage II, and to
restate their agreement on the new contract form MF-200(A)

(February 1952);
NOW THEREFORE, it is mutually agreed that:

1. Effective as of the date of its execution,
the Prior Contract is amended and superseded by this amended
contract executed on Form MF-200(A) (February 1952), which
shall govern the Government's claim and lien for percentage
royalty, and in which the rights and obligations of both
parties are fully merged, except that vouchers and claims
for the Government's contribution to the work performed under
Stage I of the Prior Contract, and payment thereof by the.
Government, shall be as provided in the Prior Contract.

2. The Operator hereby releases and agrees to -
save harmless the Government from all claims and demands
arising out of the Prior Contract, except as otherwise herein

provided.

3. As to Stage II, Exhibit "A" of the Prior Con-
tract is amended and superseded by Exhibit "A" Amended,
attached to this contract. oo
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EXPLORATION PROJECT CONTRACT
BELLE ELDRIDGE GOLD MINES, INC.
DOCKET NO. DMEA-2358

EXHIBIT "A" AMENDED

Description of the Work

Stage I and the estimated cost thereof remains the
same as set forth in Exhibit "A" of the Prior Contract.

Stage II will consist of 2,000 feet of AX diamond core
drilling from the surface at locations designated H, I, J, K,
and L on the map attached to the Prior Contract or at such
other locations as may be approved by the Government.

Agreed Estimated Costs
2,000 feet of diamond drilling @ $4.00/ft. §8,000.00

Total Agreed Estimated Cost of Stage II $8,000.00

Total Estimated Cost of Stage 1 3!600.00
Total Estimated Cost of Project $11,600.00

Government Participation @ 50% $ 5,800.00





AMENDMENT NGOG, 1

Contract Idm-E271, Docket DMEA-2358x, dated March 11, 1952,
between the United States of America and Belle Eldridge Gold Mines, .
Inc,, i5 hereby amended as follows:

1, Exploration projecte Starting date is extended from

~ May 11, 1952, to June 11, 1952, to provide operator with sufficient

time to rehabilitate an adit whlch provides entrance to the mine for

underground drilling,

designated "allowable maximum".

Dated:

This amendment &hall not be construed to increase the
estimated total cost of the project, the amount of the Govermment!'s
contribution, or any item of allowable cost which is expressly

May 6, 1952

UNITED STATES OF AMERICA

e
&

.7 . \\
By '/: f\ ((MC\’L\/W

e

Ei"ebﬁtlve Offlcer » DMEA
Field Team, Region V

BELIE ELDRIDGE GOLD MINES, INC,
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Co,mmodity..., .. _tand-3inc
| 18m3-271
DEPARTMENT OF THE INTERIOR
DEFENSE. MINERALS EXPTORATION ATMINISTRATION

STRATEGIC. AND CRITICAL MINFRALS. EXPLORATION. PROGRAM

Chief, Finance Sectiaon, Budget and Finance Branch, . Bure»a.uA of Mines

Please enter on the records of_ the Defense Minerals. Exploration

Adm1nis_t_rati.ono~.nndex. the.Strategic.and Critical Minerals Exploration
- Program, the following .contract,. or amendment to.contract.

Contract No..Idm=E _273
Date of Contract dA/M4ILIIHN: Wareh 11, 1952

Nameu,andm.&ddr.ess...nf... Operator: .
Beile Eldridge Gold Wines, Incorporated
Dendwood, Sonth Dakota

Amount_of Government
participation $ 5.800.00

Percent.of Government
. participation.. 50 4

‘Region:. ¥ State; South Eakota

'/ ' zrﬂ ( Name)

ghief, Comtract, Administration
and Audit Division

‘(Titl-e)

. Date Delivered. to. Bureau of Mines, Washington.

3/11/s52

13808






. DMEA-2358

Docket No. DMA . ___.

w‘ e .o . - : : Commodity Zin_c_'_'llead

- | UNITED STATES OF AMERICA . Idm-E-271
< ‘ /’\\

DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS ADMINISTRATION “ N
“GOVERNMENT 'S LT
EXPLORATION PROJECT CONTRACT S
o
It is agreed this .. YIY . dayof . March , 195_2, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ...
________________ Belle Eldridge Gold Mines, Inc. ...
Deadwood,  South Dakotbta

hereinafter called the “Operator,” as follows:
1. Authority for contract. This,agreen{xent»is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.” :
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

....South Dakota . ... , County of Lawrence ... described as follows: “The _following
patented lode mining claims E1l Salada #128, Oro Cache #296A,Champion ;#305A,

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _____________________________

None e

K XDEA e X X865 KX PORHNK XN R R XX FORM RN 8 WK R X HiKOTATHATIOK X Xt S K I s XuXiK KXt .
3. Exploration project. The Operator, within -.--Sixty-.-(ﬁo_)_’ ________ days from the date of this contract shall commence
work on a project of exploration for® __..__._______. Lead-Zinc .. ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ® __Ten___(_lo_)__months ___________________ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

' 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached'hereto. The differencebetweer the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 lame of mineral.

¢ Not .2 excess of 2 years,

o N )
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50 :*

each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to reatze its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision.  An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each ménthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to- the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of .._5Q. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $..5,800.0Q___,

which is __.___ 5.0_____ percent of the agreed estimated total cost of this project, $ 11, 600 .00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government." : :

15. Repayment by Operator. If, upon the completion,of the exploration project or termination of the cofltr—axct,,the Govern- .

ment considers that a discovery or, development has resulted from the work from which commercial production of ore may be

made, the Government, within 6 moriths thereafter, shall so certify to ‘the Operator, particularly describing and delimiting its esti-- -

mate of the discovery or the development. Thereafter, if and as ore is produced ;as a result of such discovery or development, the
Operator and his successor in intérest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other met proceeds realized from such ore; concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:
(1% §)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
%) percent. :
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. )
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. . This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. . . ;. .

16. No assignment of contract. Without the written consent of the. Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’ S

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

¥ STATS OF AMERICA
Belle Eldridse Gold Mines, Inc. : ,/4;-/;'.: T

-------------------------------------------------- B (=7 VA7 s f'/,, f
V'Acting Administrator ¥

. Defense Minerals Exploration
U. S. GOVERNMENT PRINTING OFFICE 16— ministration :

. (Operator) ’
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EXPLORATION PROJECT CONTRACT
BELLE ELDRIDGE GOLD MINES, INC.
_DOCKET NO. DMEA2358

EXHIBIT "A"

Statement of the Work

The program will consist of diamond drilling from
both underground stations and the surface to explore for
zinc and lead ore on the basal contac¢ti of the Deadwood
formation. All holes are to be drilled to the schist con-
tact. The core and sludge from each hole shall be split,
one-half to be used for analysis and one-half shall be.
made available to the United States Bureau of Mines at
Rapid City, South Dakota.

The program shall be divided into two stages as
follows: ' .

Stage I

Drill three holes from underground stations and
at location designated A, D and G on the attached map. Upon
completion of the three holes and analysis of results, if
such results, in the estimation of the Government, indicate
that previous ore reserve estimates are essentially correct,
Stage II shall be undertaken.

Stage II -

Drill five diamond-drill holes from the surface
at locations designated H, I, J, K and L on the attached
map or at such other locations as may be approved by the
Government.

Estimated Costs of the Project

Summary
Stage I |
3 drill holes @ $1,200.00 each $ 3,600.00
Stége II
5 drill holes @ $1,600,00 each 8,000.00
Total for project $11,600,00
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The above estimated cost per hole shall include
all expense for labor, power, bits, supplies, malntenance,
repalrs, depreciation of equipment, supervision, engilneering
and assaylng for each hole completed to the schist contact.

Details

Fixtures and Improvements

None

Equipment
To be purchased

None

To be rented

None

To be furnished by Operator

(on a unit basis instead of actual cost basis)

Item Stage 1 Depreciation per Hole
Compressor | . $ 120.00
Diamond drill | | 30.00 "

Stage II
Compressor . 140.00
Diamond Drill - | 40.00

Labor and Supervision

1 Drill Operator $1.75 per hour maximum
1 Drill helper 1.50 " " "
2 Laborers 1.25 " " n

Supervision including engineering and preparation
of all reports required by the Government shall be allowable
(on a unit basis instead of actual cost basis) at $100.00
for each underground hole and $133.00 for each surface hole.

Rehabilitation and Repailrs

None
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