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MME Form 63
Revised 3-62

NEAL2302 REQUEST FOR INFORMATION ON CERTIFIED PROJECT
IBeal252 . AND PROJECT UNDER ROYALTY AGREEMENT
1. Since Jonuary 3, 19368 , has there been a chLange in ownership,

2.

lease, or sublease? If yes, please state details of the trens-
action below and provide & true or signed copy of the pertinent .
documents, unless they have been provided before. Yesﬁz] Nol:]

Since Jousaty 3, 1860 | has there been any production from
the land subject to the contract? Yes ﬂ No D

A. If so and it was shipped give quantity, value, and name and
address of purchaser.

Quantity Value

B. If stockpiled awaiting sale, state quantity, grade, and 2location,

Type - Quantity - Estimated Grade ‘Location

Ore Tons

Concen-

trates _. Tons

Other Tons
Since , has any production been transported y
through workings (see - of contract)? Yes [] No[:l

A. If so, state quantity, value, and disposition of material.

Disposition of Material ' Quantity Value

- Submitted by:
Name ' s ” Title

Address ' : Date

4511






UNITED STATES o
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Mupuat 37, 1962 Re: £ulA-2302 (icad

Fineral 1431, fneo, (
Clonwosd ine ~
Cuoter County, 5. D
S g el X5

ties Au 1. Jomoon Contenet Iu-0552

Mineral Hille, Inc. | -

Cunter, South Dohote ‘

Daor (i, . J@ﬁéﬁrzgﬁ H

After the completion offthe approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
. back of this letter and return two copies to this office
S~ with copies of any pertinent documents.
Slnearoly yours,
W. R. Griswold

e &, Orioweld, $hiof
Divdsion of Wnownls
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IMEA Form 9 ' : . -
Rev. 6/57 T -UNITED STATES

DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE . Idm-E NO. 352 IMEA NO., 2392
Application : Contract , :

Denied Terminated - Not Certified . ECancelled

Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this orders
Folder No., 1:

Left Side . Right Side
Royalty Audits . X|Project summafy (final)
[X|Certification of Discovery | | X|Work Comoleted analysis (final)
Closing Letter All other material filed in
[X|Cost Audits chronological order including the
Termination Notice or Agreement following reports if checked:
_|Recision Notice [X|Field Team Semi-Annual Report for
| Contract Amendments x| Final Field Team Report (Tab)
[ X[ Contract with all exhlblts and | X|Operator's Final Report (Tab)

annexes Interim Field Team Reports
[ Jowner's Consent to Lien and
Subordination Agreement
@Application and attachments

Operator's monthly reports and all
attachments

On-site Exam Report (Tab)
Settlement Sheets

Drill Logs

[T Ix] [x]

Addi tio'nal Folders:

Left Side Right Side
Folders No. ¢ Reports [:_]Fleld Team Semi-Annual Report for
[]Analysis of Semi-Annual Certified Project
Inspection Reports : Field Team Interim Reports
DPro,Ject Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers transmittal, narrative and maps.
Folders No, :+ Maps (Use pocket folder or envelope)
Folders No. : Settlement Sheets
Folders No, ¢ Drill Logs
Folders No. ¢ Royalty material

Assignment of Contract Certified Project _

17963






MME Form 7
(10-58)
. I -
‘ , Ry
Femorandon
Tor ¥, Dennld T, Pineh, OME Auditor

, £ D. Chief (Signed) E. D. Talbert
A Contrect Administration and Audit Division

Subjeect: Docket No. m:m (Strategic Miea)
- Mineral Mills, Ine
Coutract Wo. Idn-xSSQ

OFFICIAL FILE COPY

Your repert of royalty review on the sbove citad project

is acceptadls and normal distribution is anthorised.

NiAlley/ama
April 23, 1959

Copy to: Docket .
Director's Reading File
CA & A Division

Date Surname Code
/23 800
),/23 800
Il ~  |220
| ’/ . éM

43683
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B | ) . ) s .

CHECK SHEET OF EXAMINING ENGINEER

Opérator’s.Name Mineral Mills Inc.

Exploration Contract No. Idm-E 352

2,

Address Custer, South Dakota

(=)

(v)

(=)

(o)

(a)

Glenwood Mine, Custer County, South Dakota

Check One

Docket No. IMEA 2392

Yes

No

Does the Operator stockpile cre subject te royalty
repayument?

If so, is segregation and identification procedure
edequate?

Does Operator commingle production subject to DMEA
royslties with exempt production?

If so, do you nongider the allocation of the com-
mingled production eguitgble?

Does the Operator stockpile mine or mill rejects {iow
grede ore, tailing, middlings, ete. ) that may have
potential value within ths royalty payment period?

If so, are adsgquate reconds maintained on such material
to protect the Governmesnt's interest?

Do wou congider the sssay controls in effest are ad- ;XK
equate?

Do you consider that the mawner cf disposing of pro- 7<
duction gives the Govermment its fair royalty returns?

Do your periodic ecxaminations of operstions indicate
the Operator is properly reporting his production of ><
ores subject to DMEA rayalties?

Does the Operator buy from or sell to other Operators?

Comment o say item 2(b) to 6, if answer is No.

Date <1L ““ (Q \-V%ffj

J

Pl

T Mining E

ngineeﬁ\\





r’f_ . _l
UNITED STATES '

FILE cor . _
" SURNAME:

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION = -

WASHINGTON 25,D.C.  eop.

Tl 2 ade @ WY PAR Waltie w0 ¥ DA De
F o s A s T AR

P2 ST TT NIRRT S TVE REay SN - 0T
i MMuarnl Mils, ine.

DNERAP, WD DRkote

‘ Jarveant to i provisiems 1 Aapisexiian frejeed
watrast o L-DS2, dated Jume i, 1994, (duoked e, INLER392;,
harelnaiiay sniisd the "eanlirast, oo you sl the Tuiteld Aabtes
f asewlen, heveioalser sciled the TGoveramesl”; 1 estediish and
fia e Crveruscit s pETVORIngs TRty VB prodestion aed L iiem
herein ol sm e wlaerai depoedt vhish 1o the sshjeuk of the
erplarasilon pPelebty (he Coveumind concloere «ad cheswrare seridfies
RES & dlrcevery oF Savciepied® Bn: PaMAteA Srom e verk frve wied
scimpepoial yrusigotien of rv aay W aede,

' ive pFapersy amakets of the Glewy ed  Lane sbndng Llaim,
reccrded Lo ok 17, rage 7L of *Laexilem Saridifomtent, Cuzber
VRS etards, Gerter Sosety, 6ekh Sukote. _

: e G remsat o sotinede i onid st:im‘ ¥ < eriraant
La ;APeiculepiy dusesibed asd delimted 4s feiiowi: | i

. wriaee BUriiy g Supovie mnia swtersy 1% feat L
W Sell fenb wide. b Sh veutedn sadk T & uwguawtm&
e wapoied & wies rall ln veieh covuwryed basks <f rely mien +afoh
samvined ioum gosd-etained and MeATer qmilly. ’

My sweinatien f e oF ¢ihwg SAnercis Is-m!ﬂi‘ wperly |
dorerided il resudt from she dictowwny ar develo;ment my:nunu
ok Whis surtifioation sevie: the visle of el properly amtl sny cweh

| peeiusiiom Uhsrafyes. |

e A5 e asinfa B

nied. ocT 1 71952

-

Simorsomigen /M5 : | o
Gozy bes  uim. & Flle feekod Mis | #r. Jesr larvem, 6
M Hedgon, 4bud v . Deger,Siib G.i Big. :

M. Gamiers, 813 | o "
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N , _ '
’ . .fmm MIFERALS EXPLORATION ADMINGMTMATICH
:  COUTHACT ADMINISTRAION AND AUDIT DIVISION

| BEPGRT OF REVINY
1 have rwhwod the Monthly Reports of: :
| Minersl Mills, Inc. ; CoT

pertaining to Exploration Projodt Contract No. Idm-B352, Docket No. DNFA-2392,
for the period of July 23, 1952, to August 23, 1952. ‘

My review included an examination of the Monthly ieports {Forms MP- /
104) and supporting documents attached thereto, comparison of the costs claimed
with the contract and pertinent schedules, consultation with the Executive ‘ i
ufficer of the Fieid Team, and & determination of the ressonsbleness and ]

“propriety of the costs. ' ’

. ‘Phis review was 'm. in lieu of en audit 'of the Operator's accounts
and records for the following reasons: v 3 o

(a) the administrative cost to the Government of an audis would
-~ be excessive in relation to valuwe of the contrmct or vhe
' sstimated smount of possible disallowences thereunder:
(v) the Monthly Heports were supported by documentary proof of
_ ‘the costs incurred under the contract; and ‘
" (¢) a major portion ($960.00) of the coste covered bulldosing
at hourly rates. _ e

S ~ The reviev diuclosed the tollowing facts in regard to toe smount
. paid or to be paid the contractor: T ‘ C

Total cost as billed by Contrsctor O $LAsh.b0
Exceptions: N S T
By DHEA Tinance Officer S S
Herewith (schedule attached) __ o i
fotal Accepted Cost o Spashbo

. The contract calls for & 90 per cent parucip'-t;ox; of exploration
" exprnses by the United States Government. Therefore, payment to tie contrac-
tor by the Government in the amount of One thousand and thirty-eight Dollars /
and 96_/100 - ) , o ' ’
" L~ $1,038.96 -
is considered valid and proper. '

October 3, 1952






a S BEFGTUENT OF WE WiERIOR :
VEA 23 ’2

( ) ! Defense [fincrals Néministration

Jome 1000 E ) - PESEIVED DOCKET N |
(Revised Feb. 1852) , ) ‘ )
JUL14 195@mmoprry e
Tam-E352

UNITED STATES OF AMERICA Docket Copy

v DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT IS AGREED this ... 24th  gayof June 1952 between the United States of America, acting

throneh the Byl WAL NS X' (A VR BINEgh G SRR o SPe R
and” e " “under and by virtus of the lsws of theé
""""""""" South Deltota U StatE of South Dekote) -

hereinafter called the “Operator,” as follows: . .
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Prm%th Lakota

ARTICLE 2. Operator’s mopertWﬁ..—With respect to that certain land situated in the State of
. Xha property

L4 escribed agfollows; 2 888 P&
 consata of thw Uiklocd Lode piatag Clale; resordsd fo Bok 17, pase 272,
i TN R R e R A R LR e D
the Operator represents’and undertakes: * %mmtmmm)m i )

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. L .
ARTICLE 3. Exploration project.—The Operator ith%hlr_tyi__(,:iQ)___ days from the date of this contract shall commence
tiategic nics

work on a project of exploration for ® L

9 Ny e

in or upon the described land; and shall bring the project to completion within a period of _!:!t’-l&jm! from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so.performed and
the estimated unit costs thereof, as provided hereafter. .

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. -

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .

ARTICLE 5. Estimated costs of the project.—A statement of the estimated. cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent comtracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related inihisl allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

. (7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. '

- \(8) Cdntiﬁgenqies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the totil aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
. -approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

' 1If sufficient’space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
-8 Give legal description of enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the produgtion from which is not to be subject to the Government’s percentage royalty.
. ¢ Strike qut the provision not applicable. .
5 Name of mineral or minerals. . 16—66328-2
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-
¢

;s (including contract unit prices)
of the total aggregate espimated cost,
| ‘

(b) The Government’s payments
incurred not in excess of any “allowg#®
. Costs will be considered to be inc»Zréd

11 cases will be based on actual, necessar
7maximum,” and not in excess of the fixed percen
only as they are or become due and payable.

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other »

ind}rect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by.
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and-engineering report, in-quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.” ot ] : :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

. (d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render, a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay » SN percenf of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $-;},' . m-_.‘--__, which is ____- 9‘9 ________ per-

cent of $----1W __________________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government. may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. .

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. - : :

. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amotints realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (1) percent of any such net amounts not in excess of eighf dollars ($8.00) per ton.

: (2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton wouldbe one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
.which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
‘(clhese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
etermination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land -
- described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract; shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. )

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while-discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions. - I

‘Defange Minerels Explore-
m Administretion

, certify that I am the ﬁé/ s’ secretary
of the corporation named as Operator herein; that /4 «F,‘ é,:d‘év,,pf ) , who signed

of said corporation;

this contract on behalf of the Operator, was then pfe.f/ e
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

COERPORATE :]
SEAL

U. 6. GOVERNMENT PRINTING OFFICE 16—66328-1

-






| NINERAL NILLS, INC.
EXPLORATION PROJECT COMFRACT -
DOCKET NO. DMBA-2392

| EXHIBIT " |
Dcwtiggton ot‘ the Hor ’

" By means of & bulldoging cpcmtiou, to trench .
along the lateral extension of a sone of mica-bhearing peg-~
matites previously mined on a sasll scale for ruby mice,

- . as indlomted on map entitled "DMRA- 2392, Glenwood Lode

Claim, Minersal Mills, Inc., Custer, s. Dak. ttucmd
bmtto und mads & part htmt. :

Much of the sone is covered unh upwards of 8 |
feet of tov-sou and this overburden will be removed along
~ the strike of the pepmatite at places -mubh to both
the Op.ﬁtor lmd the Govcxmnt.

s use of rented power-equipment thculd not ax;.
coed 80 hom of acr.m norkgng time. , |

' Betimated Costs o rrocct
{+*Indicates allowable mex

(1) Independent Contracts

(2) Llabor ision, Consuitants | -
1 Laborer 10 days @ $10.00/day sloo.oo

1 Supervisor 10 days @ $12.00/asy _120.00% $220 00
(3) Operating Materials and Supplies - |
(%) Operating Equ £t S S -
Fo_be rented R TR TR

1 Pulldozer (oouplttc with crew, rual,
~ repairs, etc.) 80 hours & $12.00/r. -

(5) Rehabilitation and Repairs

(6) MNew Buildings, Improvements, Installations .






(1)

Kissellaneous

) 1l taxes, Worlwer 's Cowcmtion m
B:-ploytu' Liability Insureance

mmﬂumcomgmmr

Goverument muipatxon, @ 908

00

82,080,000






-
Form MF-103
¢ (Revised June 1951)

-

Budget Bureau No. 42-R1035.1.

UNITED STATES DEPARTMENT OF THE INTERIOR
éFENSE MINERALS ADMINISTRATIO

MF-103 Should Be Filed With i}eneral Technical Data Form MF-100

Not To Be Filled in by Applicant
Docket No. . DpneEp-u23% .

Metal or Mineral _._..
Date Received JJ,‘_-IQ: ____________________
Amount $§
Participation (Government %)

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Mineral Mills Inec gﬁir::s:xg}
Custer, S. Dsk. applicant
L. _ Date .. Feb, 15, 1952
If you have already filed MF-100, give date filed . May. 31, 1951 , type of assistance requested _Lo@n ... ,

DMA Docket Number (if available) ...___“IMA-3IF66

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided. above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which

you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NoTe: (1) If both areas are the same, so state.

o

i from any commercial discovery made in the area specified in (¢) above in which the exploration ista@be ccm-_b i
) ducted, and the expenditure of funds which may be charged as costs of the project must be hmltgdj to t@t‘ 132
area or to work necessary to perform the exploration in that area. -

|
copy of agreements of claimants, lienors, encumbrances, and lessors subordmatmg their interests n}dtge pro‘i)
erty to the interest of the Government under the Exploration Project Contract will be required fowattach- ~
ment to the Contract.

\

2. (a¢) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2






‘: r

The information requested 1.xestions 3,4,5,6, 7,8, angl 9 below should beQwered specifically and in detail, as this |
information will be attached to and incorporated as part of the Exploratlon Project Contvract if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the pr&ject.

(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologlc features, such as contacts, veins, ore-bearing beds, etc.

5. Furnish an ltemlzed list of existing facilities, buildings, installations, and fixtures Wlth a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition. . o e

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. |

7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented |
(b) Purchased
(¢) Furnished by you

1
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (minefs, muckers, etc.). and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

i

9. Furnish a detailed list with estimated cost of each item for materlals, supphes, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above. ‘ o

10. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the prOJect in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11. State any conditions or circumstances regarding the property not sufﬁcienfly brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Mineral Mills In} X -
By !

(Name of company) (Sig)\Wuthorized official)
2
Feb., 15, 1952 © Secretery

(Date) ! (Title)

Title 18, U. S. Code (Criines), Section 1001, makes it a criminal offense to make a wﬂlfully false statement or representation to any department or agency
of the Umted States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE"~ 16—64067-2

'
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n » MF-103
Glenwood Lode
Minersl Mills Ine

Custer, S. Dsk.

1. (e) The property is located in Sec. 32, T. 3 S., R 5 E sbout 4 miles
goutheast of Custer, S. Dak. The property is s mining claim recorded in Book 17
of Location certificates page 272, office of Register of Deeds, Custer, S. Dak.,
and Deed filed in Book 18 of Deeds page 627, The property contains approximately
20 acres of mineral land snd is known as the Glemwood Mine, The plat accompanying
this apnlications shows the mine workings involved, .

(b) The compeny is the owner of the property involved by deed as noted
above, e e s , ‘

B LA e -
L Lz e m

(¢) The legal description would be the same as (a) above,
There are no liens upon the property.






yy

J (] ¢é
' MF-103
Glemwood Mine .

Minersl Mills Ine
Custer, S, Dak,

2, (&) We expect to find stfategic mica,

(v) The deposit is a pegmatite dike with a well defined mice zone
from which the company during the lest war and a short while
thereafter sold $13,388.01 in mica from an srea above a fifty
foot level in shaft operations. It is on thet basis that the
company expects to find substantiasl smounts of strategic mics
from areas to be explored. A plat and section of the mine is
submitted as apart of this spplicstion. Production is indidgted
and estimated reserves we hope to discover from explorstion work.





MF- 103

Glenwood Mine
Minersl Mills Inc
Custer, S. Dak.

3. (a) It is proposed to explore the property in 3 phases, the results of

the previous phase to determine the extent of the next, The compsny hss
extended its shaft to the 100 foot level and has started s defelopment drift
to explore the mica deposit et that level, It is estimsted that 60 feet of
drift on that level should prove the existence of the mica deposit at that level
and an additional 90 feet would complete the explorstion on thet level, The
project is hence divided into two units for explorstion on this level the
gecond step of drifting to the end of the mica ,one to be determined by the
discovery of mics in the first sixty feet of explorstion., The third phase
woudl explore the deposit to the 200 end 300 foot levels by a diamond drill
hole to each level as indicated in the plan of proposed explorstion. Diamond
. drill hole No, ) would explore the deposit to the 200 foot level and dismond
drill hole No. 2 would explore the dejogit to the 300 foot level, It is
estimated that the exploration work on the 100 foot level could open up 100
tons of str-tegic mice which at a basis of $600,00 perton,the proposed figure
for purchesse in the Custer sarea, would have a gross vzlue of $60,000,00, The
amounts developed by the diemond drilling program.would be in addition to this

figure.

The cost of the explorstion project

Phase 1=
Preliminary work- setting equipment ‘& hoadframe $308,24
" 60 feet of drifting on 100 ft, level o 2304,00
Total phase 1 52612.24 $2612.24
Phase 11- ‘ - .
90feet of drifting 100 ft. level © $38 40/ft 4 3456.00
Phase 11ll-
Diamond drill Hole No. 1 L : 1357,00
Diamond drill hole No, 2 o 1966,50
Total cost complete;prqi_ct _ ‘ 59391.74

3, (b) It would require about two weeks to get the project ‘started
Phese 1 would require 1 week for preliminary work
Phese 1 would require 5 weeks for completion of drifting.
Phese 11 would require 73 weeks to complete
Phsse 111 No. 1 drill hole 2 weeks
Phase 111 No. 2 drill hole 3 weeks






.<I' ' : 'I’* MF 103
Glenwood Mine
Minerel Mills Inc
Custer, S, Dsk.

4, Plan and section snd location of the proposed exploration work,






' ' MF- 103
‘ : Glenwood Mine
Mineral Mills Inc
_ Custer, S. Dak.

5. Compressor building & headframe.
Require repsairs :

Labor $77.08
Material 65,00 _ _

. $142.08 total cost of repairs $142,08
Rehabilitetion of shaft- & unwatering ~labor 77,08

Total $219.16






6., Additionsl Facilities to be acquired:

Nohe

MF- 103
Glenwood Mine

Miners)l Mills Ine

Custer, S. Dak,






MF- 103

Glenwood Mine
Minersl lMills Ine -
Custer, 3. Dak,

7. Li"st of Opersting equipment: -
(a) To be rented:

Compressor @ $10.00 per dsy
~ Hoist - (] 3.00 per day

(b) None to be purchased.

(c) Furnished by compeny  ( estimsted value $750,00 ) Deprecistion $20.(

- drill column & arm per month,
1- drifter ’

1- Hoisting buckets

1« mine truek <for bucket

1- sheeve wheel for headframe

1- mine car for surfsce handling
mime track- steel






"" : "l&m- 103

Glenwood Mine
Minersl Mills Inec
Custer, ,S. Dak,

8, Schedule of L:bor/ - It is proposed to do the work with a two men crew
and supervisor,

1- Driller $1.50/ hr base wage

1 Helper 1,35/ hr ® .

1 Supervisor $25.00/ day- charge $12.50 per working dey |

Daily Lebor charge: Basewage Insursnce Soc. Sec. Overtime Total

1- driller $12.00 .60 .18 1.00 $13.80
1 - helper 10.80 54 .16 .74 12.24
Supervision 12,50
’ Totsl deily lahbor cost $38.54
Lsbor- Preliminary work phese 1 _
6 days- 2 men @ $38.54 end supervision $231.24
Phase 1- 60 drift, _ : ‘
30 deys @ $38.54 $11564200
Phase 2- 90' drift @ $19.27/ft labor 1734,30
Total labor $3121.74
Contract Phese 111 Dismond drilling program. :
Hole No. 1 approx 230' @ $5.00 $1150,00
Supervision @ 80¢ per £t , ' 184,00
Core boxes © 10¢ per ft 23,00
totsl for hole No. 1 3$1357,00
Hole No. 2- approx 335'@ $5,00/ft - $1675,00 .
Supervision @ 80¢/ft T ‘ 268,00 .
Core boxes @ 10¢/ft 23,50

tot al for hole No, 2 §1966.50






9~ Items other than labor:

Prelininary work- Phase 1

TRucking equipment - $30,00
Lumber 700 bd ft. 42,00
Nails ) 5.00

Totel $77.00

Drifting 60 feet- Phase 1 o
Rental of hoist 30 days @ $3.00/ dey

500 bits @ 25¢ es

Gasoliene 1200 281 @ 30 ¢

oil 20 gel @ $1.25/ gsal

Powder 600# @ 21¢/1b

Caps 250 ¢ 2¢ es

Fuse 2000!

Msaintenance of equipment $3.00/ day
Total

Drifting 90 feet- phase 11 @ $19.13/ ft.

g ' : € MF- 103

Rentsal of compressor 30 days @ $10,00/ day

Glenwood Mine
Minersl Mills Inec
Custer, S, Dgk.

$90,00.

- 300,00
125,00
- 360,00
25,00
126,00
5.00
26,80
90,00

$1147.80

#1721,.70

or $19.13/rt,






10.

(a)

()

@ - o
: Glenwood Mine

Minersl Mills Ine
Custer, S. Dek.

As the entire project will cost $9391,.74 we sre prepared to
invest our ten per cent of the cost or $939,17,

This is sufficient to pay our part of the project in accordsnce
with the reguletions on government psrticipstion.
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. : _ ‘ OFFICIAL FILE COPY
4 ’ Date ‘Surname Code

7

500
"800
Y ~ 110
| 2 g 7%= 100
. ‘ 0
Mineral Mills, Inc. , 22
¢/o Mx. A. I. Johnson, Secretary
Box 113

Keystone, South Dakots

Re: DMRA-2392 (Mica)
Mineral Mills, Inec.
Clenwoed Mine
Custer County, South Dakotas
Contract Idm-K352

Gantlemen:

3y the terms of the subject Rxploration Project Contract and the
certification of discovery or development, dated Gctober 17, 1952,
‘all minerals mined or produced from June 24, 1952, to June 24,
1962, were subject to the Covermment's percentage royalty as set
forth in said contract.

As the peried during which production was subject to royalty has
nevw expired, the Covernment accordimg te its present records re~
‘tains no lien or claim against the property subject to the contract
or any future production thersfrom. We ave, therefore, clesing our
books and records om this contract. Your attention, however, is
called to the provisions of the cootract which require the Operstor
t0 keep sud preserve cartain records for the period {ndicsted.

8incerely yours,

Georgé Fumich, Jr.
birector l, Q&/

FMMurphy/gla
8-22-62 .
cc tor Director's Reading File

Region I (2) w/cy MME Form 63 sgd. by Mr. A.I.Johnson 8/13/62
Contract Division '
Docket

Code 500

u3s83
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

JUL2s®E  Re: DMEA-2392 (Mica)
M/ﬁym;&:m& Mills, Inc.
Glenwood Mine
Custer County, South Dakota
- Contract Idm-E352°

Mr. A. I. .Johnson
Mineeal Mills, Inc.

%/év’ch@g;{/K/&[;@;; Guster, South Dakota
ﬁg% P2 5 ‘
N - OFFICIAL FILE COPY
(’/ X .
%5&// 7 %} = ‘/?_é 0. T\r E,

RECEIVED AU % ? 1907

After the completion of the a.pproved exploration% E H.‘é:“ . I

;
!

the contract identified above, we asked to:'be 1hB&¥mer ,Wg b
- changes in the status of the property and produgts # | ) on 7
during the period of royalty obligation. /o0
To assist you to.furnish this information and to assur :
accuracy of our records, please answer the ques ; S
back of this letter and return two .copies to tHis—e@#iz -~%/§ﬁ2g"w
with copies of any pertinent documents.

rzd

Sincerely yours,

W. R. Griswold Chief

‘Division of Minerals

- 7
/«‘/7’//‘4 P %/’é? Teone 24 /96 &
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MME Form 63 ‘
Revised 3-62 : . .

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY: AGREEMENT

SinceJanuary 1, 1960 , has there been a change in ownership 5
lease, or su'blease? If yes, please state details of the trans-
action below and provide a true or signed copy,of the pertinent

.documents,: unless they have been provided before. Yes [:] Noﬁ

Since January 1, 1960 ' paq tnere been any production from ..
the land subject to the contra.ct? T Yes D NOM

A. If so and it was shipped, give quantity, value, and name énd
address of purchaser. .

Quantity Value
1 : ’ N

B, If stoékpiled awaiting sale, state quantitx, grade, and ‘location.

Type Quantity . Estimated Grade Location
Ore : Tons
Concen-
trates . Tons
Other JTons, .
o |
Since S has any production been transported
through workings (see ' of contract)? Yes D No/z(

A. 1If so, state quantity, value, a.nd disposition of material.

Disposition of Material Quantity  Value

- Submitted by:

Neme /@%@0\ ‘Title! &;&eﬁ,

Address (@(J%O (FM Date 1 Q}/ 76? /?( =

AL ﬁéﬁf@f? |
- Lex T N |
%J/é;é’/«f//@/%; I, Zb/i/ . o 4511










UNITED STATES {)}
DEPARTMENT OF THE INTERIOR SMEA
DEFENSE MINERALS EXPLORATION ADMINISTRATION W IMENT OF THE "‘}\R‘OF’

224 New Customhouse SEe 231987

Denver 2, Colo;‘&lo 'REGION I

. DENV , RAD
CERTIFIED MAIL Aucust 1o, 1957 ER, COLORADO

Mr., A, 1. Juieson
Mineral Millis, Iuc.
Custer, Soutu Dasolu -
Re: Docket DMEA 2392 (Mica), Contract Idm-
o -Bagy e, Mineral Mills, Inc. (Glenwood
- o Mine), Custer, South Dakcta =~

Dear Mr. Jouanscr.:
Air inspection ot the property included undes the captioned
Contract disclosed evidence of recent mining activity. The work

consisted of an inclined open cut approximately 135 feet long, 12
feet wide and 18 feet deep at the face.

' Please advise us by return mail as to whetner or not
‘ there was production.

The most recent report of production we have is from
} sale of 1199 pounds of mica on April 5, 1954, to GSA for $179.85,
from which $8.98 in royalties was paid to DMEA. The Government
is due royalties on all production made from the land until the
amount of $1,038.96 has been repaid, or until June 24, 1962, which-
ever occurs first.

Very truly yours,

. o /
g C;L‘T‘///%)U/Z”lﬁ'i,

E. N. Harshman
Acting Executive Officer
DMEA Field Team, Region III

@uW . wnﬁw
| a5 o (UD &0‘2 ‘i&mu

e
é"~£; ﬁ;:?ﬂéiéi\
o UGS, me






OFFICIAL FILE COPY

® ¢ 0. M. E.

| Recewver FER 10 1960

UNITED STATES SATE | INiliALY | wwuE
DEPARTMENT OF THE INTERIOR _ — )
OFFICE OF MINERALS EXPLORATION |4.-/0 |7V <
Building 20 - Federal Center 770 oo
Denver 25, Colorado &7/; - 7 ) 2 O
Pbruacy 8, 1960 b o
oueter
South Dekots
| fe:  Docket So. DMEA 2392 (Miecs)
Contract No. Idm-EX52
(Glenesod /)
Custer County; South Dokote
- Gentlewen:

In reference to the "Certification by the Uhited States of Americs of s
Discovery or Development under an expldration Projedt Contract" and the instruc-
tions in the Washington Office letter of transmittdl of the Certification on the

captioned project, please indicate your answer to/the following questions and re-
turn one copy of the questionnaire immediately }o this office.

\/ Very truly yours,
Original signed ‘by

J. W. Townsend
Executive -Officer, OME
/ E;eld Team, Region III

1. Has the property been sub- leased or any change made in ownership other’ |
than this office has been notified? Yés No . \If yes, please furnish details ‘
of the tramsaction on a separate sheet and include a trge or signed copy of any in-
strument that was executed in conjunction w1th the matte

/

\\ ' :
2, Has there been production from the land subordlnéted under the referenced

contract since I ? Yes No . If yes; and shipments made,
who was the purchaser! F— / \\ ‘

7 - \
3. Is any of the following material stockpiled? Yes' No

. \

(&) Ore, Toms : Estimated grade
(b) Concentrates, 1bs. Estimated grade
(c) Iow grade ore, tons Estimated grade

Place stockpiled

f//?ﬂ/ c)//iﬂy//@/

- A,
Signed . AE
. R j / oA // // I
=2 @(,.,;//}5),?(;/,)/,:;\,," /«yf// B A /A o f/
0 v/vku,b, 7 (// R [/,,{;,& oy
Title : Date /

7e ;2
HMC:1tm cc: Chmn. Op. Comm. , ~Toy. Corres. E352 77 Chron/






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

October 15, 1952

Tos Mr. C. O. Mittendorf, Administrator
From: Jasper T. Robertson, Nonmetallic Minerals Division

Subject: Review of Docket No. DMEA-239R2 - Mica
Contract: Idm-E352 -~ Dated June 24, 1952
Property: Glenwood Lode Mine
Applicant: Mineral Mills, Imc.

Custer, South Dakota
Correspondent: A. I. Johnson, Secretary
Mineral Mills, Inc.
Custer, South Dakota

2/26/52 Received exploration application, dated 2/15/52
3/1,/52 Referred to Field Team, Region V for examination.
5/7/52  Received Field Team Report and recommendation.
Report dated April 25, 1952 and by E. O. Binyon,
U.S.G.S. Project recommended.
6/24/52 Date of Contract Idm-E352
7/23/52 Project work started.
8/23/52 Project work completed.
9/24/52  Regional office final account of cost of project per
letter dated 9/24/52 by A. B. Needham, as follows:

. Total estimated amount of contract $1,200.00
Government'!s estimated share 1,080.00
Total amount spent 1,154.40
Government's share (90%) 1,038.96
Balance . 41.04

9/26/52  Received Field Team's FINAL REPCRT
recommending certification of project.

9/29/52  Received progress report from A. I. Johnson, Secretary
of the Company. Report included narration of work
from beginning to completion., This can be con-
sidered as operator's final report.

10/v]/52 Certification of Discovery approved.

e e

Jasper T. Robertson
Nonmetallic Minerals Division






{._f,—T_——'—.—EIAL FILE COPY

RECEIVEL APR 8 960

OFFICE OF MINERALS EXPLORATION SEFE T I i
REGION III | Z_{/T\ M, ’L/,j_"‘./f?.
!/ O

Annual
Statement in Lieu of Imkswim Report }« 0O
of Certified Project ; w %@? geo

Reporting-Period 1-1-59 through 12-31-59

Docket and Contract Number DMEA 2392, Idm-E352 (Mica)

Openator Mineral Mills, Inc. (Glenwood Mlne)
‘  Custer County, So. Dakota

The project has been inactive during the reporting period X

Pertinent data relative to the subject contract has remained
unchanged since the last report ‘

Remarks:
g A. I. Johnson, Manager, reports as noted above.

e
o d
Signed f<§<12W A7 ‘ Date L4-}4-60

H. M. Connors






-
[} ’ . »

UNITED STATES
DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration
224 New Customhouse

Denver 2, Colorado

April 6, 1959

Memorandum
To: Chairman, Operating Committee, OME
. From: Executive Officer, OME Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
July 1, 1958 through December 31, 1958

DMEA Docket 2392 (Mica)
Contract Idm-E 352

Mineral Mills, Inc.

Custer County, South Dakota

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Enclosures J. Y. Tovnsend
BIC/ff
cc: Semiannual Report File Idm-E 352
Harshman
Marshall
Chron.






OME, REGION III

Statement in Lieu of Semiannual Report

Reporting Period July 1, 1958 through December 31, 1958

Docket and Contract Number  DMEA 2392, Contract Idm-E353 ﬁﬂ} -
Operator Mineral Mills, Inc{uetsr Comty, Couth Deicty
The project has been inactive during the reporting period X

Pertinent data relative to the Subject contract has remained'
unchanged since the last report '

Remarks:

1. Property inspected March 25, 1959

2, Mr. B. A. Gira, GSA Purchasing Depot, Custer, South Dakota,
reports no purchases from the property during the report period.
Mr. Gira informally stated that the black stain of the mica renders
it unsuitable for purchase. '

3. Personal observation indicated that there had been no activity at
the property during the report period. ’

<a

M. H. Marshall

Signem M&\ ‘ i)ate 4-1-59






Memorandum : ‘ Lo

To:
From:

S\ibjé_ct -

. R

i1

. . L DMEA
UNITED  STATES

DEPARTMENT OF THE INTERIOR JECEWVECEER 2@ 1958

Defense Minerals Exploration Admiqis@g%pﬁggn INITIALS

. . o
. W ever e Tkl Y i

A0

f

/00

224 New Customhouse b _
Denver 2, Colorado 'i%/%(o (7 -
| ' 7
A

[LO

February 24, vl9'58

2/27 |4 25

Z0.0

==

I

Chairman, .Qperating Committee, DMEA;,—<-:
Executive Officer, DMEA Field Team, Region III

Semiannual‘Report'of‘Certified Project for the period
July 1, 1957 to December 31, 1957

o AL :
DMEA Docket 2392 (MangaBese) - .
Contract Idm-E 352, Mineral Mills, Inc. (Glenwood Pegmatite )

Custer County, S. D.

Enclosed gre the original'and three copiés of the subject

report prepared in conformence with instructions contained in memo-

rgndum of

January 6, 1956 from this office, Memorandum 29, and

Special Notice in Minutes of Operating Committee Meeting No. 692.

Executive Officer/ DMEA
Field T¢am, Region III

Enclosumes

MHM:jy

cc: Semiannual Report File E 352
Harshman

DMEA,

DFC (2.)

Chron.

e

|

|






. o o
.

DMEA

DEPARTMENT OF THE INTERIOR

FEB 13 1958

REGION I
Statement in Lieu of Semiannual ReportPENVER. COLORADO

DMEA, REGION III

Reporting Period July 1 - December 31, 1957 :

Docket and Contract Number Docket No. 2392, Contract Idm-E352
Operator , Mineral Mills, Inc. (Glenwood Pegmatite)

Custer County, S. D.

The project has been inactive during the reporting period X

Pertinent data relative to the subject contract has remained
unchanged since the last report '

Remarks:

Signed Zi2%5f344a@4a7m Date

E. O. Binydn 2/10/58 :
|






v . o * v : '

UNITED STATES FQT; BN
DEPARTMENT OF THE INTERIOR | Qu g4
Defense Minerals Exploration Adminlsff¢g@§ﬁﬂg
224 New Customhouse - SFER 26 1958 |
Denver 2, Colorado  OATE T TVFALS ECODE
, _i{ L\
Februsry &, 1950 T R
. ,/L_ T
| ——
- Memorandum — ;.
To: ~ Chairman, Opérating Comnittee, DMEAQ////ﬂ
From; . Executive Officer, DMEA Field Team,‘Region I1I

SubjeCt:‘ Semiannual Report of Certified Project for the period
- July 1, 1957 to December 31, 395?
DMEA Docket 2392 (¥

Manganese )
Contract Idm-E 352, Minersl Milis, Inc. (Glenvood Pegmtite)
Cuater County, & D

: Enclosed are the original and three copies of the subject
. report prepared in conformance with instructions contained in memo-
rendum of January 6, 1956 from this office, Memorandum 29, and

.Special Notice in Minutes of Operating Committee Meeting No. 692.

Original signed by
. H. KING

Executive Officer, DMEA
Field Team, Region 111

~ Enclosures
DAYy
“oce bemiannual Report File E 352

fiarshann.
DMEADRC (2)
Chron.

'f

\






C g

DMEA, REGION III

Statement in Lieu of Semiannual Report

-Reporting Period
Docket and Contract Number:hly 1 - mﬁiﬂﬂ 9 31 3'”7

Operator | mmw. Kille m. (aum amm
Twater County) 8, D )

The project has been inactive during the reporting period I;

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:

‘ .
Signed % ‘ Date

Be Oy Sinyon 2/10/58
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UNITED STATES g
DEPARTMENT OF THE INTERIOR DMEA
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1FPARTMENT OF THE INTRRIOR
22l New Customhouse SEP 2 3 1957

Denver 2, Colorado REGION I

CERTIFIED MAIL August 16, 1957 DENVER, COLORADO

Mr. A. I. Johnson
Mineral Mills, Inc.
Custer, South Dakota
Re: Docket IMEA 2392 (Mica), Contract Idm-

352, Mineral Mills, Inc. (Glenwood
Mine), Custer, South Dakota
. Dear Mr. Johnson:

’ An inspection of the property included under the captioned
Contract disclosed evidence of recent mining activity. The work
consisted of an inclined open cut approximately 135 feet long, 12
feet wide and 18 feet deep at the face. ‘

Please advise us by return mail as to whether or not
there was production.

The most recent report of production we have is from _
sale of 1199 pounds of mica on April 5, 1954, to, GSA for $179.85,
from which $8.98 in royalties was paid to DMEA. The Government -
is due royalties on all production made from the lend until the
amount of $1,038.96 has been repaid, or until June 24, 1962, which-

|
ever occurs firste,. . —
| ! \V,m%& ﬁ@\/]__\jg @@\J@W

¥

I DAMEEA Very truly yours,
;SE@@WE@SEP 25 1957
| L BAE T ﬁ‘mg}%&% | COBE™ e // : rx TN

E. N. Harshman
Acting Executive Officer
DMEA Field Team, Region III






FETR S T
Loere T

22k New Cuatomiivusc

Denver £, Colorado | 5:1 )7 & ,,?J.O‘

W | hagust 16, 1957 JRe f’f 532

Mr. A. I. Jahngson S
Mineral Mills, Inc. : ‘ {
Custer, South Dekota
Res Docket DMBA 2392 (Mida), &m&r&.‘b Tdne
' E352, Minsral Mills, Inc. (Qlanwood
Mine), Custer, South Bakota

Danr Mr. Johnsont .

: An inspe'-t.un of the property ineludod under the cmtlomd
Coatract disclosed evidenee of recent mining activity. The work

consisted of an inclined gpen cub approxinately 135 feet lang, iR
feet wirh acd 16 I'set deep ot the face.

Plesse wivise us by relurn wail 88 o whether or not
Lhere wes pruduction. : .

The moai recent report of production we have is from
sale of 1i99 pounds of mica on April Y, 195k, to GBA for $17y.85,
from which 38.98 in royalties was paid to IMEA. The Qovermnent
is due royalties on all production made from the lsnd until the

“amount of $1,035.90 nas been npuid, or untu June 2L, 1962, whiche

ever ogcurs firet.
j Vefy ,trul.y yowrs,
Gr!glnai slgnad by

EN HARSHMAN

Ac‘cins Executive Officer
IMCA Field Team, Region IIX

mﬂ(/ v

ces Royalty File 1352 ) ‘
. S.AR.F. B352 ), :
. Sec¢. Opr. Comm. (2; v/cy of Binyon s memo dtd 8/15/57
- DMEA/DFC (2) ,
Marshall .
~ Chron.
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DMEA
PARTMENT OF THE INTERIOE
REQYIOT III AUG1 5 1957 Building 20
FEGION III Denver Yederal Center
DENVER, COLORADO Denver 2, Colorado
' August 15, 1957
Memorandos
| To? Executive Officer, DMEA Field Tesm, Begion III
\
From: E. 0. Binyon

Swbject:  Docket DMEA 2392 (Miem) Contraet Iam-B352, Mineral Mills
Ine. (Glenwood pegmetite) Custer County, 8. D, -~ Semi-
Annual Inspeetion

An inspestion of the property ves mmde Awgust 5, 1957. It
was found that sowe work had reeently been dons, the work consisting of
an inelined open ewt 135 feet in lengtk, 12 feet in width and
1B feet desp at %he face. The ineline dears S. 68° W. fxom the center of

the shaft.

m-mnwmmtumhdm&mmmnﬁi
propersy at the time it was visited, however, it was laarosd thet the
GEA Mirs Buying depot has no reeord of any recsxt Mice shipments from

the swhject property.

€M¢¢¢¢7W\—
E., O. mmn
Minjng Engineer

EOB/mw ‘

es: 9

Iam-B352

ehron






UNITED STATES g ﬁ%/ /@é X

DEPARTMENT OF THE INTERIOR -~ {, .

Defense Minerals Exploration Adminﬁstratién _
224 New Customhouse | ; o
Denver 2, Colorado

August 15, 1957

Memorandum

Tos Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1957 through June 30, 1957
DMEA Docket 2392 (Mica)
Contract Idm-E 352, Mineral Mills, Inc. (Glenwood Mine)
Custer County, South Dakota :

Enclosed are the original and three copies of the subject
report prepared in conformance with- instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Zfi»f?%i 75;é%a&bJéZZa¢:akf’

Acting Executive Officer
DMEA Field Team, Region III

Enclosures

MHM/vj

‘cc: Semiannual Report File E 352
Harshman
DMEA/DFC
Chron.






DMEA
CARTMENT OF THE INTERIOR
AUG 12 1957

DMEA, REGION IIT ~EGION [T
DENVER, COLORADD

Statement in Lieu of Semiannual Report

Reporting Period January 1 - June 30, 1957
Docket and Contract Number Docket No. 2392, Contract Idm-E352
Operator , Mineral Mills, Inc.

Custer, South Dakota
Glenwood Mine, Custer County, S. D.

The project has been inactive during the reporting period [::]

Pertinent data relative to the. subject contract has remained
unchanged since the last report

Remarks:

A small amount of work consisting of an incline driven
along the pegmatite - S. 68° W. and 135 feet in length from the center
of the shaft. The incline ranges from 8 to 12 feet in width and is
approximately 16 feet deep at the face. There was no one at the property
and the owner could not be contacted. The GSA has no record of any recent
shipments from the property. )

Signed %m - Date

E. 0. Binyon ‘ 8/5/57






: UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
224 New Customhouss
Denver 2, Colocrado

e

e 6, 1957

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IIX

Subject: Semiannual Report of Certified Project for the period :
o July 1, 1956 through December 31,1956

DMEA Docket 2392 (Mica)

Contract Idm-E 352, Mineral Mills Incorporated (Glenwood
Lode Claim), Custer County, South Dakota

Enclosed are the original and three copies of the subject
report prepared in conformence with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Enclosures

MHM/v 3

cc: Semiannual Report File E 352
Konselman (2)
Harshman
Chron.

RCHGOIRDEEX
Acting Executive Officer, DMEA

Field Team, Region III

OFFIGIAL FILE COPY,
DME A

RECEIVED JUN 10 1957

DATE i ALS | CODE

£

60l (o lhao

Iz &=






DMEA, REGION III

STATEMENT IN LIEU OF SEMIANNUAL REPORT DMEA
SEPARTMENT OF THE INTERIOR
ST JUN 5= 1957
Reporting Period July 1 - December 31, 1956 REGION Il
Docket and Contract Number Docket DMEA 2392 Contract Idm-EBSGNVER. COLORADO
Operator Mineral Mills Incorporated

Custer, Custer County, South Dakota.

The project has been inactive during the reporting period bx

Pertinent date relafive to the subject contract has remained
unchanged since the last report ‘ '

&i

Remarks:

@m@m{m cOPY.
DMEA |
ngceiveR JUN 10 1957

ALS | CODE

CodFencirm

Signed “
==81°% B, 0, Binyon Date o/6/57
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Action taken by Divisions

Robart E, Adams
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gRCEIVED
UNITED STATES

DEPARTMENT OF THE INTERIOR SEP ? 41950
Defense Minerals Exploration Administration
"Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado Date: geptember 20, 1956
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1956 through June 30, 1956
DMEA Docket 2392 (Mica)
Contract Idm-E 352, lMineral Mills, Inc., (Glenwood Mine),
Custer County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office,and- Memo-
randum 29, and Special Notice in Minutes of Operating Committee
Meeting No. 692. '

W. M. Traver
Executive Officer, DMEA
Field Team, Region III

Enclosures

MHM /v j

cc: Semiannual Report File E 352
J. F. Shav (2)
E. N. Harshman
Chron.

L P
PR





DMEA, REGION III o DMEA
‘ | o DEPARTMFNT OF THE INTERIOR
STATEMENT IN LIEU OF SEMIANNUAL REPORT SEP 20 195§
REGION (II

DENVER, COLORADO

January 1 - June 30, 1956
Reporting Period L .

Docket and Contract Number DMEA'"239é Contract Idm-E352 RE )
, s 35

Operator Mineral Mills Inc., Glenwood Mine SEp 9 A 1ops

| . % 195¢
"X" one

The project has been insctive during the reporting period D

Pertinent data relative to the subject contract has remained

unchanged since the last report I_-X__l

Remarks:

Inspected June 26, 1956

//27@, 'z /m% Theos Tt //72744.»/:47 /5 aclue,
/%/@w_, VA 2 ) v/ W@ — ;@ﬂ 7%{@ /if‘#&@(éd //Qﬂ; €.
\ ' : : ’

7

L bt — C Ao T 78 e & e ol /(‘”ﬁﬂ?/(’ ;

. 4. . ) m s
Signed %n Date  pAugust 10, 1956

- -
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: WECIRITIT
U. S. DEPARTMENT OF THE INTERIOR RECEIED
Defense Minerals Exploration AdministratioxAPR 2 ﬁ955

224 New Customhouse

Denver 2, Colorado Date: April 24,1956
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 2392 (Mica), Contract
Idm-E352, Mineral Mills, Inc. - S. Dakota

Period: March, 1956

During the above month the following royalty payments were
received for ore or.concentrates shipped from the subject property:

Lot No. Dry Tons Royalty Due Royalty Pd.
(NONE)

Totals: ’

Past Due Royalties Collected None

Total Dry Tons (Ore or Cons.) Shipped to Date 12.1205

Expiration Date of Royalty Repayment June 24, 1962
Amount of Government Participation $1,038.96
Total Royalty Payments to Date - $354.30
Percent of Loan Repayment . 34.10%

W. M. Traver -

vJi .
cc Royalty File E 352 w/Settlement Sheets

Monthly Royalty Payment File

T.--A.-Christensen

S. M. Runke

Chron.






ey . Docket Copy
oyt ' : . Surname:
AT SR iy
UNITED STATES o

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

! ‘ . ' WASHINGTON 25, D.C. 600

‘ AP 17

' M. V. M. Traver R Subjest: Dosket Ko, DMEA-2392 - Mie
Exeentive Officer, DMEA Mineral Mills, Inc. ‘ '
Field Team, Region IIX 4 Gleowood Mine
Durean of Miwes : _ Custer Ocuaty, Sewmth Dakota
224 Yew Custombouss Buildisg ,- Contrast No. ldm-E352

Denver 2, Colorade
Dear Mr. Traver:

Reference is mede to your msmorandum of Mareh 9, 1956,
to the Chairman, Operating Comittes, on the subjeot of Semi-~
annmual Report of Certified Projest for the period July 1, 1955,
through December 31, 1955. '

In future semiannuel yeperts plmc have Mr. Binyon
follow the romt suggested in Nemorandum No. 29 %0 ull Yield

Teans. .
81mm3,y yours,
George C. Selfrldge ,
Chairman, Opsuting Gmi‘tm@‘@)' ‘
Approved: :
Richard H. Mote - w
Member, Bureau of Mines ~
Yhor H. Kiilsgaard

/S
Member, Geelogical aurv¢f5;4§;>

LGHouk :gad 4/10/56 ,
Copy to: Admr. R, File .
, Docket
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
Washingtdn 25, D. C.

224 New Customhouse : ‘
Denver 2, Colorado Date:  March 9, 1956

Memorandum
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III |

Subject: Semiannual Report of Certified Project for the period

July 1, 1955 through December 31, 1955 ’

DMEA Docket 2392 ( Mica ) |

Contract Idm-E 352 , Mineral Mills Inc. }
|

Glenwood Pegmatite, Custer County, South Dakota

Enclosed are the original and three copies of the sub-
"ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office. and

Memorandum 29. (
\}D \“\ \
’ raver :

W. M. T
Executive Officer, DMEA
Field Team, Region III

Enclosures

RDB/vj

cc: Semiannual Report File E 352
E. 0. Binyon
" E. N. Harshman

Chron.

\ o
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.

Semi -Annual Report of Certified Projects

A\ N RE=wm
Reporting Period July 1, 1955 - December 31, 1955 YT
' ‘ 77214 mna
Docket and Contract Number Docket DMEA 2392, Contract Idm-E352 ==
Operator Mineral Mills, Inc. |
Commodity Mica
Mine Name Glenwood Pegmatite 5
. ME
County and State Custer County, S. Dak. Date Reﬁd
F
EB 29 1956
Date of Contract June 2L, 1952 iURE/{J OF
. | @nver’ CO]OI. []\]ES
Date of Certification October 17, 1952 Qdo

Expiration Date of Royalty Payments June 2L, 1962

Date of Examination for this Report January 6, 1956

Total Amount of Contract  $1,200,00
Totel Expenditures under Contract $1,15L.LO

Amount of Government Participation at 904 $1,038.96

Royalty Payments this Period  None .
Previous Royalty Payments $35L.30
Total Royalty Payments to Date $35L.30

% Loan :Repayment Completed 34410 percent

Amount.of Royalty Due None

Royalty Remarks

Page 1 of 2






Original Estimate of Reserves
(from Final Engr.-Geol. Report): LO tons recoverable mica (hand cobbed)

Increase of Reserves by work
performed subsequent to-expiration
or termination of contract: - Nene

Revised Estimate of Reserves:

Production this Period (Ore' or Concentrates) None

Amount of Previous Production (since date of contract) 12,1205 short tons ($7,092.L5 value)

Total DMEA Production to date 1241205 short tons

% of Revised Reserves Mined

Production Remarks:

Note: On Uranium projects check with AEC to assure that our records'are in
agreement with theirs. o

Other Remarks: Work done following completion of DMEA contract consisted of
shaft repair and removal of muck to bottom level, A small
"dog hole" was shot out of the east side of the shaft at
approximately 30 feet below the collar. Nme of the work
resulted in discovery of strategic mica,

~Signed %&Mm (Engineer)

Page 2 of 2






Semi-Annual Report of Certified Project

January 1, 1955 to June 30, 1955

Docket: DMEA 2392, Contract Idm-E352

Commodity: Mica

Operator: Mineral Mills, Inc.

Mine: Glenwood Pegmatite

County and state: Custer County, S. Dak.

Date of certification: June 21, 1952

Date of examination for this report: May 31, 1955
Total contract amount: $1,200,00

Total expended: $1,154.L0

Government participation: $1,038.96 (90%)
Expiration date of royalty payments: June 2L, 1962
Production to date: 12,1206 short tons mica .
Production this period: None

Royalty due for period: None ,

Royaltv paid to date: $35L,30 V//

Royalty due on production to date: None

Certification dated Uctober 17, 1952






: o / Docket Copy

4 ~ UNITED STATES
DEPARTMENT OF THE INTERIOR | W
DEFENSE MINERALS EXPLORATION ADMINISTRATION . " l. ' . .

» 620
WASHINGTON 25, D. C. -

MAY 2 6 1955

Mr, V. i, Traver : ‘ Subject: Docket Jo, DNiih-2302 - Mioa
Ixecutive Officcr, DMEA Mineral Mills, Inc.

Fleld Team, Region III Glenwood ine

Bureau of Mines : Custer, South Dakota

22/, New Customhouse Bldg. Contract %n. Idm-E352
Denver 2, Coloredo ' ' ‘ o

Dear Mr. Iraver:

Reference 1s made to a memorandum of August 11, 1954,
from Mr. A, B. Needham to Mr. L. i. Hil11l on the subject docket.

- flease supply this office with two copies of the sales
subvoucher 211 on sale of 1,199 pounds of mica from the subject
property to the General Jervices Administration, Mica Furchase
Depot at Custer, South Dakota., If these records have not been
transferred to Denver plemss have Mr. Needham send you the
necessary copies and supply this office with tuo coples.

Sincerely yours,

George C, Selfridge o
Chairman, Operating 'cémmitt;@@

Approved:

J» H. Hedges w

Menber, Bureau of Mines

Thor H. Kiilsgaard (‘ 43_)

hnbor, Geological Survey

LGHouk :gad 5/24/55
Copy tos:  Admr. R. File
. Docket
Operating Commitiee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk :






Minneapolis 8, Minnesota
January 6, 1955

Memorandum

Tos’ Operating Committee
From: Exec. Off., Field Team, Reg. V.

Subject: Semi-Annual report on certified projects

Following is the status of certifiédvprojects
in former Region V, as of 12/31/5/

2392 352 Mineral Mills, Inc. $8.98 - in payment of
Glenwood royalty on sale of
1,199 1lbs. mica.
Payment up to date.
Period 7/#/54 to 12/31/54

Intermittent operation.

Needdia






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

August 11, 1954

Memorandum ~
Tos L. A. Hill, Special Assistant to the Rezional Director, Region V
From: - ixecutive Officer, Field Team, Rezgion ¥ |

Subject: Docket 2392, Contract E-352, Minersl #ills, Inc. - Jlenwood

Here is check No. 2817, dated June 30, 1954, @ from Mineral
Mills, Inc., in the amount of £8.98 a2¥ repayment on the loan pertinent
to the subject docket. A

The amount is for the sale of 1,199 pounds of mica (approxi
mately 0.6 ton), valued at 2179.85 to the General Services Administra-
tion Mica Purchase [epot, Custer, South Dakota. Copy of sales sub-
voucher 21}. is attached. :

PN

ey

A. B, HUIDHAM

Attachments

cc DMEA, Washington ~
Dutton
Binyon
- Redden
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UNITED STATES =

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. A ‘ ) . .
2908 Colfax Avenue South
Minnsapolis 8, Minnesota

Hr, Ae I. Johnson ~A
Minersl Mills, Inc. 23 /2
Ksystone, South Dakota | :

Dear Mr. Johnsons

Reference is made to your DMEA contract Idm £-352 for explora-
tion of the Glanwood Pegmatite, which project was completed and certie
fied on October 20, 1952 that a discovery and/or development wes made,
thersby requiring repaymsent of the exploration losn out of a percentage
‘of the proceeds from production.

We have been advised that shipment of 0.6 ton of mick was -
mede in 1954, but thus far we have not received a check to cover the
royalty payment on that production. _ : :

e would appreciate your check to cover this royalty payment
‘and also the certified documents we returned on July 6, 1954, and shich
wers to accompany the check dated June 30, 195hL, in the anount, of $8.98.

Very truly yours,

A. B. NEEDHAM
txecutive Cfficer
Field Teanm
Region ¥
cc Operating Committee (2)7
Dutton
Binyon

Redden
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- UNITED STATES _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

TwT T Y
5w 208
e AV

fderdon ¥
2508 Coliax Avnm south
“innespolis I, Honesotls

Jaly 6, 195k
DMEAR Z 392,

Nre Ao 1. Jahnson
Maersl Hills, Ine.
Custer, Soath na&m

Desr %r. Jchnsont

This will aem.;« reeadpt of your check %o, 2.17 in the
swount of $8.98, togetber with your letter o June 70, 195&, stating
thet ;as:ehnkia in payment o. nsmorma?mm ol alca, totaling
21191

It i< netessary we lave & ocwrtilied copy of the sattlenernd o
sals sheet. ‘e will holad the cheeck here until rou sand us the certified
copy of the ssle or settlement ahut, and w111 thaa ..mﬂ the transaction

An for processing.

%wtmlyym,‘

xeocutive Cilicer
4eld Totm .
smzion ¥
e Dutton
Binyon
Redden

DMz, Weshington





Minneapolis 8, Minnesota

July 2, 1954 \
Memorandum
To: - Operating Committee

Subject: Semi-Annual Report on Certified Projects

Following is the status of certified projects
in Region V as of June 30, 1954: .

2392 352 Mineral Mills 3,750 pounds mica valued at
Glenwood $1,125.00 sold. Royalty pay-
ments $56.26. Production -
royalties 1/1 to 6/30/54.

Ownership same. No royalty paid on .6

From: Exec. Off., Field Team, Region V
|
, |
ton, value $359.70. Royalty due $18.29.
| l

%w//ém,\,/
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UNITED STATES = m T TR
DEPARTMENT OF THE INTERIOR “*® g;;fgigmmmim
DEFENSE MINERALS EXPLORATION ADMINISTRATION . _
’ WASHIW #. D. C. AUGZ 0 1553
2908 Colfax Avenue South
Kinneapolis 8, Mimesots

August 18, 1953
Memorandum '

‘Tos Operating Committes, Defense Minersls Expleration ‘
: &Mutration, Interior Building, Washington '5, b. Q.

Froms Executive Ofiicer, Field Team, Region ¥ _
Subjecti Semi-armual report on aertified projects in Reglon ¥
The following is the status of certified projects in.

Region V1
Docket Contruct exator Status
1560 - mwmo%-‘mr No produotion mads
1227 50 Vinegar Hill « Hancesk  Paid in fuld
1199 196 L, We Collingwood Payments being mede
1561 167 Dodgsville - Powsll No produstion made
315 178 de Co Moy Payments being mede
1236 221 Campbell & Ventling " No production made
. 239 s Minersl Mills ~ Qlenwood  Payments being made
, 2706 438 . Collingwood = Mg Daxmand  No production made

_ During the twmenth perdod ending June 30, 1953, the follows
ing production and royalty payments applyt o
Docket  Contract ‘
nyw

7917k tons foldspar valued at $504.57
Royalty $7.57. 9%h snd 10th paymsats '/

1315 . 178 39,860 tons lead valued ut $3,L76.%%
| Royalty $173.83 (lat payment)
=\ 2392 352 7119,292 tons mics valusd at $5,787.69

Royalty $269.06 (lat paymant)

A+ B, ﬂm
, Kxecutive Officer, Field Yemm
cc: C. E, Dutton ' Reglon V :
We Ao Grosh : ) \
E. O, Binyon
J. A. Redden
W. A. Broughton
Region V
Files
DF






UNITED STATES
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Region ¥ h
2908 Colfax Avemss South
Minneapolis 8, Minmesota

ey

=, N
Gnfense

¥r, A. I. Johnson Ak §
Xineral Mills, Inc.
Custer, South Dakota

Boax? Myr. Johnson:

We have been advised that Mineral Mills, Inc., operators
of the (Qlenwood Pegmatite, has sold under the "B* mics program &
total of approximately 8 toms of mics to the G.5.A. depot in Custer,
5. Dak. Ye understand that of this total 6.26 tons have been mid
for by 0.S.A. This production is from the Gleawood dyke on shich
D.M.B.A. contract Idm B~352 was conducted and which resulted in a dis~
covery, the notice of which was transmitted to you from the Washington

_ office cu October 20, 1952, ’

In the October 20, 1952 letter, you were advised about royalty
payments on production and to contact this office shen any change wes
made and if no production ensued contact us every six months.

Although production dats notices were not transmitted to this
office, we understand our field representatives requested you on three
or four occasions to make royalty paymsnts via a check payable to the
Treasurer of the United States for the smount dus under the terms of
the contract. In each instance, our field repressniatives were advised
you would take care of the matter, but thus far noc payments have been
!m‘ .

: We would appreciate your check payable to the Treasurer of the
United States in the smount covered by the sales made to date, and
regulsrly when subsequent salss from Olenwood production sre made; other~
wise sppropriate action under the terms of the contract will be necessary.

- Tery truly yours,

A, B. Kuodhn
Bxecutive Ufficer, Field Team
| , Region ¥V
cc - DMEA, Washington, D. C. ‘






’ : . - ‘ o FILE COPY -
A ’ : ' - .. : SURNAME:

"UNITED STATES

DEPARTMENT OF THE INTERIOR - [ Weull;
DEFENSE MINERALS EXPLORATION ADMINISTRATION Lt g
' 'WASHINGTON 25, D. C. R B/ Lo
- o © 0%k pgygny
Me. i B. Needha Subjeet: Docket No. DMEA-292 = Mgk
Resoutive Officer, DHEA | .
74014 Team, Region V
2908 Colfax Avemws, 3Sowth

Minnsapolis 3, Nismesota o ,
Dear Mr. Needham: 3 , - | '(9.’2' 3/«’—3//5’3

urmiamuuvmnum«mm' :
dated Gotoder 17, 1952, on the subject eomtract. . a

The Custar Purebase Depot dwplisste warranty, assept-
ance and invoises om file at Daresu of Mines in Veshington shev
the Mineral Mlls, Ine., scld 12,533 pounds of hand-sobbed miea
uot:.n-ryam 1953. Tis affies as 0o record of royalty

» IS is suggested that you write the applicant polsting
out his shligations wader the comtrest by reciting the trams~ o
nittal letter that sesompanied the Certification of Dissovery,

and regmest paymsat of all reyaltiss dwe. R

Purther action oo DMRA-2877 (14 Mike Mine) will be
wummmuumma,umrn rescived
from you. Fleass let us hear frem you at your earliest conven-

(> , AT YT 3
Goerme O, Datin

~e L
4]
L €5 BV .

doe
| Chairman, Operating Committes
§. He hedzed w) Copy to: Admr. R. File .

~3 of Nimes - _ Docket File
Nember : . : Operating Committee
A R Kinkel, Jr, / )W ~ Mr., Houk S

Member, Geologieal w

LoHouk:gad 3/19/53

" Ravicwed by o
DUEA OFELLALTING COBMITTER
3. R-53

. {aate)






i . a " FILE COPY |

-, ,. o : ( o SURNAME:

| | UNITED STATES | o o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D.C.  §00

oeT 2 0152

M. A. I. Johnsom, Secretary ~Subjests Dooket No. mzm h
Mineral Mills, Ine, Glemvood lode Mine |

Custer, South Dakota , Ouster, South Bakota|

, Contrast No. m-ns;z—«--' --------------- -
Dear W, m@' D SRS

, rruuitzod herevith is a Osrtificatiom of mnwery
or Development under Cemtrast No. Ydn-E352 cm the Qlenweod Lode
Qaim, -

By the terms of the hplmt\ian Frojest Contract and
of the Certificaticm all mies and othar ninerals prodwced from
the aforesaid mine fram the date of the Exploration Projeet Com-
tract No. Jin-R352, is subject to the Governmeut's percentage
ropalty as set forth im the Exploratiss Projeet Comtraet wmtil
the s of §2,038.96 is paid or wmtil Jaae 24, 1962 m.m
coours mm..

Checks twmuuthoﬁmmtformum
th-.boncttod contract should be made payahle to *Ihe Treasurer
of the United States®, and tranmmitted to M. A. B. Needham,
Boveutive Officer, m Field Tean, Bag,ia ¥, 2908 Colfax lvum‘,
South, Misneepolis &, NMimmesota.

Rayalty paymeats to the Govermmeat sheuldbouamud
by seitable svidemoe, suck as eopies of setilement sheets showing
quantity and grade of the mien or other minerals sold, ths name of
the purchaser, Mmm«mwpammhhmct
by the purehaser. _

Jou are requested to notify Mr. lndhnoruyohngou
in owmership or productiom rights that might have any effect on
the Govermment$'s rights to its perosntage royalty, 4lso, if pro-
dnction esases at any time for any extemded period, please notify
K. Noedban at sivemth intervels thed no produstion has been made.

JIRobertson:gad 10/15/52 Sinoerely yours, t}/ '9,0
Copy to: Docket File ' ' \©

\ Adm. R, File N C 0. Mittendorf A
y Operating Committee _
ma Fo E. JOhnSOH. ' ' o

e, Hedges, 4604 Aduinistrator

\

\ Mr. Thayer, 5216 GSA Bldg.
\ Field Team, Region V
\ Mr. Chambers, 2612

Miss Terry.  Mr, Houk'






‘ | . ‘ .. FILE COPY
B ‘ ‘ - . o ' SpRNAME: )
~" UNITED STATES - o
DEPARTMENT OF THE INTERIOR -

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.. 600 ..~

, b\cT"QO}gsz

- Maumﬁntwaomértim‘
mmqwmw-maow«mnmdm
-memmnbmmm.‘ ,

: mm:mmnmummu 1‘ . The
tmﬁdptﬁhthuhutd%h:wgzm
»t.iutodt:on-z‘a.m. On completion of the scmtrest, the -
Wt. s com 1mu§ anomted to 9..03‘.96, havin ».QL‘

mmmm;m&namm'm:" t:l. ‘
& pegmtits outerop. Some 2,121 ewl m#mxmmf
moved wnoovering a pegmatite 180 10 feot vide. At the
wnu,:a;m«umzomm o
distinet miea roll containing redy mice o
and better qwality. The result
end the operations bave »
muhpntum.mth.m. _
Field Tean's Report mtt:rwuw d h‘.ﬁtm inthe .

|

E
A
]
g
3
4

C. 0. Mittendorf ( \ W
et (o) 00

JTRobertsonsgad 10/15/52
Copy to: Adm. R. File =
Docket File
. Operating Committee
Mr. F. E; Johnson
Mr. Hedges, 4604 .. .
Mr. Thayer, 5216 GS4 Bldg.
Field Team, Region V - S , S
- fg; g:;kmbers, 2612 Mr. Markland, 6020 . Finance Offfcer






‘ ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 3, 1952

Memorandum 90T 3 1552
REVIEW OF FIELD TEAM REPCRT ON APPLICATION DMEA-2392 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicant: Mineral Mills, Inc.

Name of property: Glenwood lode mining claim,

Location of property: SUWL, sec. 32, T. 3 S., R. 5 E., Custer County,
South Dakota.

Date of field team report: September 24, 1952.

Authorship of tield team report: E. O. Binyon and J. A. Redden.

Field team's recocmmendation:

Certification of a discovery should be made, and repayment
should be made from any production coming from the pegmatite
deposit on the Glenwood lode claim.

Comments:

It is believed by the field team that the mica-rich roll
discovered may have as large a reserve as was present in a
similar roll in the old mine workings. This quantity was 12
tons of cobbed mica that might qualify under the Government
buying program, valued at approximately $7,000, as stated in
the field team's report of April 25, 1952 (p. 2). According
to the local GSA mica inspector, the mica is suitable for
Government purchase,

ACTION SUGGESTED:
Follow field team's recommendation.

R.< Vow Mw\

R. E. Van Alstine
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 DEPARTMENT OF THE i
UNlTED STATES @efense Miﬂﬂa's Admetinie, han

* - DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 29 1952

&,

RS L w AR S B AN PSS R

Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota
September 26, 1952

Memorandum

Tos Operating Committee, Defense Minerals Exploration
+ Administration, Interior Building, Washington 25, D.C.

From: Executive Officer, Field Team, Region V
Subject: Operator's Monthly Report and Voucher for August 1952
"~ Docket DMEA-2392, Contract Idm-E352
Mineral Mills, Inc.
Here is the subject report, which is the first and final

one, as processed for pgyment, for your files.b

- @b lggda

Executive Officer
Field Team, Region V

Attachment

ABNeedham:dg
cc Dutton
Region V
files
df
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‘UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Reglon V
2908 Colfax Avenue South
Minneapolis 8, Mjnnesota

PIVE

o
4
i

September 24, 1952
Memorandum

Tos: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMFEA-2392, Contract Idm-E352
Mineral Mills, Inc. (Glenwood)

Here are the original and three copies of the Field Team
final engineering and geological report on the subject docket, which
recommends certlflcgtlon of dlscovery.

ST T ~ . LI R

Only one voucher was subm1tted and the operator's first

and final report was attached to it. The voucher is in process of

being paid.

Final accounting of the project is as follows:

Total amount of contract $1,200,00
Government's share 1,080,00
Total amount spent 1,154L.40
Government's share of expense 038 96 L/////

Balance available for general program

. oL
Ae Be Needham éﬁa
Executive Officer
Field Team, Region V

Attachments

ABNeedham:dg
cc Dutton
Mullen
Redden
Region V
files
df
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UNITED STATES
TEPARTMENT . OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT

- GLENWOOD PEGMATITE

IMEA Docket 2392, Contract Idm E-352

E. 0. Binyon, Mining Engineer
U. S, Bureau of Mines

Jo A, Redden, Geologist
Ue S. Geological Survey

Reviewed. by
DMEA OPERATING ¢OMMITTEE

_ /@/’/.@“’2% | X
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Final Report on Glenwood Pegmatite, Mineral Mills, Inc., DMEA Docket
2392, Contract Idm E-352, Mica (strategic)

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

The Glenwood pegmatite is located in the SW sec. 32, T, 3 8.,
R. 5 E., Custer County, S. Dak, Exploration was‘by trenchihg with
bulldozer. Five trenches were cut; one which extended 90 feet on both
sides of the shaft was along the strike of the deposit, three cut across
the deposit at or near the northeast end, and the other, normal to the
strike, was near the southwest end, The trenches are located as shown
on the accompanying map, Work was started July 23 and completed August
23, 1952,

-As a considerable quantity of strategic mica had previously been
mined from an area along a roll in the deposit, the exploration was .
undertaken in the belief that other mica-rich rolls or irregularities
with mica of strategic grade and in qantity might be discovered,

The results of the exploration were favorable, a roll with a good

grade of mica being exposed about 20 feet southwest of the shaft. (See map ),

It is recommended that the exploration be certified as successful
and that repayment shall be made from any production coming from‘the
pegmatite deposit on the Glenwood Lode claim,

Obviously, the feasibility of economic production is dependent on
the amount of strategic mica that can be mined from the mica-rich roll
or rolls that have been exposed. The length of the exposure and grade

of mica that occurs along the roll indicates that with proper management

the operation can be economically feasible,





>

hd . .
- . e

DESCRIPTION OF THE WORK )

A total of 2,121 cubic yards was excavated by bulldozer from five
trenches located as shown., From the trench cut along the strike of the
pegmatite approximately 1,730 cubic yards was removed; the rémaining
391 cuﬁic yards was excavated from the crosscutting trenches near the
northeast and southwest ends of the deposit.

GEOLOGY

Since neither end of the pegmatite had been exposed in previous
mining operations, the applicant attempted to uncover the pegmatite along
the strike. The approximate northeastern end of the pegmatite was found
at about 92 feet N, 6S° E. from the shaft. (See U, S. Geological Survey
maps)e The pegmatite nearly pinches out at this point and is composed
entirely of tourmaline,

The southwest end of the pegmatite was not uncovered, possibly
because the applicant failed to trench completely to bedrock on the
westernmost trench, Also, the overburden was excessively deep, exceeding
12 feet in places. A mica-rich roll in the pegmatite wés uncovered for
about 20 feet southwest of the westernmost pit in the old mine workings.
The surface exposure of this is very similar to the surface exposure of
the main mica-rich roll which crops out east of the shaft. It is
believed that this roll plunges gently to the west, similar té the other
mica-rich roll, and that a substantia; tonnage of sheet-bearing mica
will be recovered, Considerable crude mica was exposed by the trenching
along this roll.

Much of the mica is stained, but the books are large and some good-
stained and better quality mica are present. The local GSA mica |
inspector has examined the mica and expressed an opinion that it is

2
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suitable for Government purchase. The field team beliéves that some
upgrading will be necessary, but it almost a certainty that production
will result,

No reserve estimates are possible on the discovery, other than ﬁhat
the new mica-rich roll may have as large a reserve as was present in
the mica-rich roll in the old mine workings.

EXPENDITURES

A total of $1,200 was approved under the contract. The total cost
of the project was $1,15L. L0, of which the government'é share, 90 percent,
is $1,038.96. A balance of $41.0h remains unexpended.of the government's
share ($1,080) approved for the project.

The project was carried out in an efficient manner a.nd was under

competent supervision.






UNITED STATES B .. . COPY
DEPARTMENT OF THE INTERIOR '
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHDIUFETON 2K IXXEX .
Region V

2908 Colfax Avenue South
Minneapolis 8, Hinnesota

'September 26, 1952

Memorandum

To: Operating Committee, DefenserMinerals Explbration
- Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field‘Téam, Region v

Subject: Operator's Monthly Revort and Voucher for Avgust 1952
Docket DMEA-2392, Contract Idm-BE352
‘ Mineral Mills, Inc.

4 Here is the subject report, which is the first and final
_one, as vprocessed for payment, for your files.

[s/ A. B. Needham
- A. B, Needham
Bxecutive Officer
Field Team, Region V

Attachment

ABNeedham:dg

‘cc  Dutton
Region V
files -.

af






Trenching
Test Pits oo
Roads and Trails

Form MF-I(;;A S . . Budget Bureau No. 42-R1151
P (A prii '1952) ' Approval expires 6-30-53.
. UNITED STATES
t s DEPARTMENT OF THE INTERIOR DEFARTMENT GF THE lHTEleﬁﬁ
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ Defense ”'gfg;;géfm'"“"a"m
]
OPERATOR'S UNIT COST AND PROGRESS REPORT SEP 29 1952
Month of ... TB195_ . Contract Noz araTH ALY
Faf- 350
OperatorFuNgniéie 13 . }3 ______________________________________________________________ Mmeralswte:.___-_-_---_-: ...........
Address .__....___..["dnow 1 . 43lg 4D D e e e
Saabon, : =
AUTHORIZED BY CONTRACT
OPERATION UNIT C%}?Nzgls UWSNIEIIHS Costs 70, DATE U%’z:ETO U,;‘gTDCA?I%'S
Units Unit Costs
Drifting oo e e |
Crosscutting. ... SRV | SOOI FUSSIP | AURU RSV PR BN | R S
Raising. oo |t e |
Shafts oot e e |l | e
Winzes
Drilling: Core
Churn
Auger _
Stripping .o

ToraL DisTRIBUTED CosTs._ ...

Operating Equipment Purchased._.._._...
Initial Rehabilitation and Repa]rs
New Buildings, Improvements, etc..._..

(“svvmr‘nn

TotAaL CosTs
AUTHORIZED BY
CONTRACT

Toran Costs o Amm e AR

The undersigned company, and the oﬂicml executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

L OE-NE gy RV g

TR TR Tne

Title

FOERERY

—3p NOTE.—Title 18, U. S. Code {Crimes), section 1001, makes it a criminal offense to make a wiltfully

false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form.  There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to -distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed byjthe Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

" Form MF-104A has beenfdesigned to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as(reported on Form MF-104. This.is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable ‘basis. “Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two-columns headed “Authorized-by Contract” will be
filled in by the Operator if such information is found in the contract.. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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Form MF-104 (Rev.)e . ~ Budget Bureau No. 42-R1036.3.
o - bgmilies) - -
r N 3

CEPARTMENT GF “YRFCTRIEN®RS 6-30-53.
Defense Minerals Administraticn

UNITED STATES
. EPARTMENT OF THE lNTERlC.
¢ DEFENSE MINERALS EXPLORATION ADMINISTRATION

BECEIYED
QPERATOR'S MONTHLY REPORT AND VOUCHEé!E
- gl P29 1952
Month of _______ Avgust , 19582 .  Docket No. DMEA 2892 . ... Contract No.Idm E«852 .. ...
Operator’s Name ___Jinerel MiI1s, M0e - -ooooooeeoe Minerals  Mieo& ... _____._
Address ... CUBtOPy- SOULR DOKOLRA. oo S —
Contract Amount, $_1,200400-.--..... - Government Participation: _9¢_%, Amount, $.X,080¢00 ...
§ * -FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS L .
Monthly  Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported " || Monthly ’I‘_otal' Previously Reported To Date
(1) Independent Contracts:
Short Form
Drilling.oooooeeee e e
C Bulldozing. oo W e
Crosscutting....... e T[S Sy O | KPS DS U
Drifting. oo e
S SO O () (U | SR S S
(2) Labor and Supervision: )
" Laboreeeeoeoo . X L TRAD | ese N I 7440 - 74__&‘0... ______ :.: __________ .- 74_.&0 ______
Supervision......._...___________. 12000 | L A I 12000 | mm _f"'f _______________ 1_20_ ............
* Technical Serviees-—— ..\ e
~ (8) Operating Mat’ls. and Supplies:
i CTimber— o
CExplosives e
f 'Piﬁp - S N N R R N
Traek Bt Tk (SRR USSRt USRI | PO SN R
(4) Operating Equipment: )
Rental. Bulldesey.... | 860¢00. | . e | 960400, 960600 | = | 96000
CPurchase... oo
Depreciation. ..o e
(5) Initial Rehabilitationand Repairs..|-._..............|.___ .\ M e
(6) New Bldgs., Improvements, ete__|_.._.____.______{ .| ... TN B SO
T (7) Miscellaneous: B
| Repairs to Equipment._________ | .| ______ - - | U] SR
Sampling and Analysis._________| e e
Payroll Taxes ... S S FSUU OO | NSS! OSSN N
‘ Liability Insurance___.... S ) R oW SO | B R E
(8) Contingencies (specify):
"""""""""""""""""""""""""" ;""""""" T """;"""""""" I T il It
YL TN 7 IM ....... e -3 —
I cértify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been recgwed. that this account is correct and proper for pay- /
| Datlepte 1y 1962 *Payee _m}__m_m. qnb%in the amount of: /6
| ) < . g f : 7 .)W ﬁ
| Per ~ 2. ) ~ ‘W”\rme ...Becre’age . ... $/ 0 j —
| *When a voucher is signedﬁ receipted in the name of a company or corporation, the name of the person writing y @ ‘
the company or corporate name, as well as the‘gapaclty iﬂ,WhICh he signs, must appear. For example: “John R 4 R ‘
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature . 2 : .
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certilying Om‘iff)i
jf::-?:dﬂi:::ion. or rep tion to any department or agency of the United States as to any matter within its Date . §_E“P. 2 4- JBSQQU No: . ¢ :
(Instructions on reverse) (See other side) N
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

e P .

! . -

I certify that to the bet of my knowledge and belief the contractor submittf"né this {f&uche'xj is op‘é’ra_.ting a Defense Minerals

] . . TN o ' 13 o
egifct u ontract No. ;@.:1133}5{‘_‘. in accordance with the terms of the contract. -
/e . /? ‘ % -

Supereising Enginear
ArprovaL BY DMEA ExgcuTive OFFICER OR ALTERNATE: ‘
3% Title TAL ﬁuw Date //% oo

MONTHLY REPORT OF OPERATOR

Signature

Signature &

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0mperator’'s Monthly Report and
Voucher—This form details expenditures and consti-
rtutes a voucher for Yeimbursing' the Operator ,for the
,Government’s share of costs; , - S

kd

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
sJogs and assays alg6 are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:I;fer;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Wnder Jtem (2) inchude labor, supervision and technical
services incurred for the exploratory operations. " Do "ot
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include.the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
gon ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item- (5) comprisgs ¢osts of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tatiof &nd repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should _be ‘reported ,under item (7)...The ‘share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . - I "

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be-supported. by documentation-of any kind. The
Operator *will submit his ¢laim under item (1) <of Form
MF-104 by deleting as stated above the word ‘Independent”
and by showing the number of feet or other units immediately
gfter the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675






o0 . S e
S Regionv C |
2908 Colfax Avenue South
- Minnespdlis 8, Minnesota . R ,
- ' ' ' | : Aﬁgusf( 29, 1955’2'
. Memorandum | |

Toy N Operating Gormnittae, Defense Minerala Exploration
~ Administration, Interior Building, WaahingtDn 255 D.C..

?xfcms, ' Executhe Ofi‘icer, Field: Team, Regx_on V, Lo
'Subject: Gmpleted exploratd.on projeots

For your 1nfomation, the i‘ollowing projects have been
completed as to field work. ' Operator's final engineering and geo-
logical reports and the Govermment's final report have not been
received on them; thersfore, final official notice on termination
and balance of funds available have not been made to you. -

. : : : Date
Docket Contract - Qperator - N . completed
? 812  E99 . Hlack Hills Keystons 8/3/52
| : o1y m * . Dodgevills - Jones ‘ 5/1 /52 ’
' 1227 FE50. Vinegar M1l -~ Hancock
o 1315 EL78 " Jo Ee & Lo M, Miller 8/20/52
| 1560 g2 " Dodgeville ~ Welgle . =~ 3/31 52
| . 1862 - K68 Dodgeville - Pearson - - 6/3/5
| 1985 EL71 - Star Mining Co. 8/29/52 y
2078 . E263 L. D. Pitts = N 8/29/523 :
'2392 . E352 .. - Minersl Mills - Glenwood 7/16/52

' As operator's reports, Govarment reports, and audit reports
are made available to us, we will complete. the projects officially
‘and transmit notice with balance of :E‘unds available to you. .

“This aervea only to keep you abreast of field activitles.
/o/ As B. Needhm - - |
. Executive Officer B
R | Fleld Team, Region V.
ABNeedhantdg DD ey L

cc Dutton:
‘Mullen
Redden
Grosh o
Broughton -
- Reglon V.
Files, df






| . : | ‘ FILE CoPY

- _ g o ‘ . SURNAME:
"UNITED STATES S |

DEPARTMENT OF THE INTERIOR:

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

D)

L : T |1 R § S A
Hr'- A. Bo u‘.dm R ' . o N nttns S
Executive Officer o ' v : :
Region ¥ :
2908 Colfax Avenue, South
Minneanolis 8, Minnesota

De_mr Uy, Needham:

There is transuitted. herewith the Finance Cfﬂc-'a copy of
contract Idan-E352, Dockot Ho. DMZA 2392, on the Mineral ¥{lls, Inc.

Urdinarily thic copy of the conhract wonld be tranwmitted
by the Bureau of Mines Fiscal Office, however, in accordance with a
new circular being prepared, the Finance Cfficer's copy will be
distridbuted by the Executive Officer at the time a cony is retained
for his files, and a copy forwvarded to the aperator.

The LKA ci:cular cevering this change will be issuod“ .\/ |
. : ' ) 4

shertly,
"hbtlg, IR . L9
“Sincerely yours, J/ \‘bi -
- (signed) FRANK E. J_ofmsou(v(mﬁ“ |
| " FFrms:'E ‘Johhson LR
. Acting Administrator : :
| ' ‘ . - Defense Ninerais nxuloution
| ‘ : Administration L
Enclosure
7=17~52
READams /meb

cc to: Adm, Readmg File
- Mails & Files Br,





¥ ¢
UNITED STATES /L/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Region v .
2908 Colfax Avenue South
Minneapolis 8, Minnesota.

July 11, 1952
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D, C,

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2392, Contract Idm-E352
Mineral Mills, Inc., Custer, S. Dak,

Here are the original and three copies of the subject
contract signed by the operator,

One copy was retained by the operator and one copy by
this office,

You indicated in your transmittal that a copy would be
sent directly to this Regional fiscal section, therefore, we did
not transmit a copy to them,

Walter E, Lewis
For A. B, Needham, Executive Officer
Field Team, Region V

Attachments

WELewis :dg
t ERDTE
ce gu uﬁ:ﬁ BENDIVEN OF TRE ©70 9y
Redden Befamse [izcrals L -vo.cn
W11 REGZIVED
i‘i;f‘e:n v JULT 4450
df
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N L UNITED STATE
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON

Junc 23, 1952
Hicmorandum
Tos Bxceutive Officery Rogion VII .
Frons DIEA Cperating Committee

It vill bo necessary Lo inserd
in the contract in thc space provided under
Article 3 the numbor of days from the date
of the contract in vhich work shall
COTNCNCe o





. - ' . FILE COPY

. SURNAME:
UNITED STATES .
DEPARTMENT OF THE INTERIOR [T,

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. - 600 :

. Ae B» MM ) |hbj@“i Mkat Nore L zLM .R - mw
Gxecutive fficer, DMES - tineral ‘%115, Ind,
Fisld {eam, Region V Glenwood Lode
2908 Colfax Avemue, South ' ~ Custer County,
Minneapelis 3, dmmesota ‘

Daar Mr. Nsedham:

“leass find herewith the originel and five eople: of a
sontract covering the snbjoct sxpleration groject whioh have heen
signed Ly thic office {or the Covernment with rogism aunbor and
affactive date.

Ii the comtract mwet: .ith your approval, yreaﬁnt 1t to
- the Qporator for his approval and signatwrs. If any ;rovisiona
are maatisfactory to the Uperator, return all co. \l.Qh to this
office along vith tuggoeated ohanges for consideration.

ifter siyning of the eomtraet, one copy is to be him
to the woerators; one oopy retained for your £iles, and the rew
- maining copies, inclwding the originel, are to ba ratarned to tm.»
oi'fice as soon as posaible.

A copy of t.he contract required by the deglomal Iinance
WiTice will be {orvmrded direotly by the tashingion Fimance Jection.

Cdneorely yocs,

o C . - h L
(eigned;)  FRANK =. J@}msﬁ;? j‘° ‘24 S'

Cialram, Uperating Comittee
velenso Minerals .xplovation

adninistration

Approvad: .

G WL Bodgui) @6 ) JTRobertsonigad 6/19/52

Copy to: Admin, Reading File

Nsnbcr, Bnrm of Mines 0pezfating Cammittes (2)

g T . L m‘ Dietrich’ 3526 :

Y“ Ko ¥a lhu. e A Mr. Norton G=232 GSA Bldg.

o Q@) ' Docket Fil; _
: Mx‘, Goalogiml Survey : Mr. Houk

‘nelosures






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. 140

June 20, 1952

Memorandum
To: Acting Administrator

Through: L. G. Houk
From: Chief Counsel

.Subject: Mineral Mills, Inc. - Docket No. DMEA-2392

There 1s attached in satisfactory legal form
for execution a contract covering the subjJect project.
However, there should be attached to each copy of the
contract a copy of the map designated "DMEA-2392, Glen-
wood Lode Claim, Mineral Mills, Inc., Custer, S. Dak."

A

e L. ££lund
Chief Counsel

Attachment





——. - ‘- ~ FILE COPY

SURNAME :
UN]TE% STATES o

DEPARTMENT OF THE INTERIOR 1k ot
DEFENSE MINERALS ADMINISTRATION _

WASHINGTON 25, D. C.

June 18, 1982 |-

- Nemorandun

To: Asting Aduinistrator

"hrongh: L. 6, Houwk 0 |[7TTTTTTTC

Trom @ Chief Counsel
Sudject : Mineral Mills, Inc. - Docket No. MFA-2392

There is attached in satisfactory legal form for exscu-
tion a contract covering the subjeet contract, provided there &4
attached to the contract coples of the maps desismated *DMEA-2392,
Glenvood Lode Claim, Nineral Mills, Inc., Custer, 5. Dak.," and
"Vertical “ection - Glemwood Mine - Showing Propesed Fxvlorstion.®

P——r
— e tat bt
i N S

J. L. Bofflund
Chief Counsel

Attachments

AEKane/ema/bjl

Copy to:“Mails & Files
J. L. Hofflund
A. E, Kane
L. G. Houk
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 600
May 28, 1952
Memorandum
To: Chief Counsel

From: J. T. Robertson, Nonmetallic Minerals Division, DMHA

Subject: Docket No. DMEA-2392 - Mica
Glenwood Lode Mine
Custer, South Dakota
Re: Information for Contract

, Please find herewith our draft of material for prepa~
ration of a contract for the subject mine. The mine consists of
a single lode claim.

Only a small amount of surface stripping is recommend-
ed. The precise location of the work to be done is to be left
to the discretion of the Field Team and consequently no "spotting®
of the work is attempted at this time and no map is made a part
of the contract.

An earlier contemplated program involving drifting and
diamond drilling was discarded, and the present program is that
submitted by the last Supplementary Field Report recommending
a simple stripping operation at a cost of $1000.00 and concurred
in by the Operator. We have added $200 to permit some hand-
labor trenching and one more day of bulldozing, thus bring the

maximum total cost to $1200.00 for the pi;;j;;%iégi:zzz;::-

. T. Robertson
Nonmetallic Minerals Division
Defense Minerals Exploration
Administration

Attachment

RECEIVED
MAY 28 1352

GENERAL COUNSEL
DZFENSC MINERALS
ADMINISTRANON






VSI une 1951)
(Revised Feb. 1052)

M;méw'”*" , .) - - DOCKETNO.D‘ 2392 R

COMMODITY Mica . .

' A ' N
// UNITED STATES OF AMERICA / )
ﬁ\@ﬁ\ﬁ‘ / /" DEPARTMENT OF THE INTERIOR N R ) o

9 PO DEFENSE MINERALS EXPLORATION ADMINISTRATION 7

Ny ‘ D AYAT e
3 EXPLORATION PROJECT CONTRACT® /[ "\
Wﬂ’ Ug{y - : S / s 5 Ve 4(;

7 \ I \\ ;,‘/v ' > L

K It I;z%d EED this \ day of - , 195___, between {he Uy ed\Stgt‘es of\America, acting

through the Department of thé‘ Interior, Defense Minerals Exploration Administration, hexgi Af »‘{"calied the “Government,”
and Mineral Millh, Inc. ( & COTPOTAUION flfumstrembopin JAZNN 4 "
e Custer S A

South Dakota | : AN

W

hereinafter called the “Operator,” as follows:

der the authority of the Defense Production Act of
7/in Defense Exploration Projects.”

land situated in the State of South
described as follows: *._The: property.
= Glenwood Lode Mining Claim, recorded inm

1950, as amended, pursuant to DMEA\Order 1 entitled “Government Ai

ARTICLE 2. Operator’s property rights,—With respect to that certaj
Dakota P Custer

, County of

ﬂ """"" 4“ """""""" ey :W;wf—?-@%ﬁd@?%jﬂy-gm

{
sfsubject wwghy to the

v i

possession, and that the property i

alnd Qh AL LI+ TITC Vile S o

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof,

ARTICLE 8. Exploration project.—The Operator, within .5_1_1_11'_1}1__(39)_- days from the date of this contract shall commence
work on a project of exploration for® ._8trategic mica

|
1
ARTICLE 1. Authority for contract.—This agreement is entered into

in or upon the described land; and shall bring the project to completion within a period of 81Xty (60) days from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
01f' drawmg(s1 fé\ereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A’ for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts——Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in'the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

‘ ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”

| attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance

| of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or -
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the. maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

} (8) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
i by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of

which is included in Exhibit “A.” Any items listed as owned and to be furnished by the -Operator, and related initial allow-
_able depreciation, are allowable maximums. .

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein .to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable. ’ , .
5 Name of mineral or minerals. * 16—66328-2
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. (b) The Government’s paym in all cases will be based on actual, nece.' costs (ﬁncluding contrad 1 u\ﬁit\ﬁrices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost,
Costs will be considered to be incurred only as they are or become due and payable. ' T

. .. (¢) No items of general overhead, coyp'oré.temanagement, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. ‘

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches-showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. ,

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ) I ' B o

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - o L : : e
. (d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. :

ARTICLE 8. Payments by the Government.—(a) The Government will pay .ninety (90Q) percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.1,080.00 , which is .ninety.(90per-
cent of $1 +200,00 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which

_ the Government might have been called upon to pay under the terms of the icontract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrlnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in execess of five (5)
percent of such net amounts. 1

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) :

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. . ) )

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ‘

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the cqn}gle-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written. . THE UNITED STATES OF AMERICA
Mineral Mills, Inc, By )
(Operator) :
By
I, , certify that I am the . secretary
of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then g of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. :

CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66328 -1
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. ' \ - Docket No. DMEA-2392 - Mica
: “ Glenwood Lode
‘ N /\T ﬁp Custer County, South Dakota
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Description of the Work

A ?W ”"G‘O’WU“G}ZBB}' means of a bulldozing opera-

2

he lateral extension of a zone of mica-bearing pegmatites
previously mined on a small scale for ruby mical = WQ\@J “‘f/\
Much of the zone is covered withwwards of 8 feet of

top-s0il and this overburden will be removed along the strike of

the pegmatite at places agreeable to both the Operator and the

Government. eDeridd

The use of rented power-equipment £MeEF not exceed 80

hours of actual working time.
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et ® Docket@. Dima-2393 - Mice
A Glenwood Lode
o - Custer County, South Dakota

ek vl LA

Estimated Costs of Project

(Items followed by an asterisk are allowable maximums)

1. Independent Contracts

None
2, Labor and Supervision
1 - Laborer 10 days © $10. 00;6.9. $100.
1 - Supervisor 10 days @ 12.00/da#® 120 e $ 220.

3. Operating Material and Supnlies

HWone

..{:'

O}derating; Bauipment

To be rented:

1 - Bulldozer (complete with crew, fuel,
repairs, etc.) 80 hoursW © $12.00/Ar.. 960X

5. Rehabilitation ahd Repairs
None

6. New Bildings snd Improvements

Hone
7. Miscellaneous Ixpense . a;w%q%ve% A
@%ﬁ»@ % Wwﬁqu szﬁ‘v Lt L”jlp*%’ (ﬁ,
TOTAL U STIMATED COSTS OF PROJECT - = = = = = = = = =~ = = =

Government's participation @ 90% -~ -~ ~ = = = = = = = = - = :
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' UNITED STATES

DEPARTMENT OF THE INTERIOR
'BUREAU OF MINES
WASHINGTON 25, D. C.

Yy 23, 1952

Nemcoendaw

0 Foemetallis Ninersls Division
Dafeuss Minarals Ixploration Adxinistretion

Froms V. F. Diatrigh, Chief
Corenis sxnd Fertilimer Materials Branch

Subjects INEA-2392, Minsral Mills, Ine. « Proposed exploration
om Glenwood Lode, Custer, Bouth Dakota.

I coneur in the £1014 tesn's recommendstion for exploreticn
by trenching along the striks of the depesit &t an estimated cost of
v $1,000, The propesed procedure appears to he the mest effective
pethod of explaring.

W, P. Districh






UNITED STATES G-HD-JIN

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Hay 13, 1952

Memorandum
REVIEW OF FIELD TEAH RupCuT ON APPLICATION DMEA-2392 (Mica).

To: Non-Metallic iinerals Division, DMEA,
From: J. J. Norton, U. 3. Goological 3urvey.
Applicant: HMineral HMills. _
Name of property: (lenwood.

Location of property: Custer, South Dakot.s..
Field team's recommendationt v

Bulldozer Trenches costing 31,000.
Comments: None. . fo

ACTION JUCGESTED:
Follow field team's recommendations,

J. J. Norton

JJNorton:hhp
G—5/lg/52 tor's Reading file, 4212
cc: Director's Reading file,
Bre.nch\}ada.ng file, 4212
DMEA
JJNorton, G—230 GSA Bldg., USGS
sxtra

. . " - ) . IN REPLY REFER TO:
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, UNITED STATES b
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
XORG AR, .

2908 Colfax Avenue South
Minneapolis 8, Minnesota

May 5, 1952

Memo randum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, De C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2392, Mineral Mills, Inc, - Proposed
exploration on Glenwood Lode, Custer, South Dakota

Reference is made to your letter of March 1L, 1942,
suggesting a report for a possible exploration project on the subject
dockete.

Here are the original and three copies of the recommenda-
tion by the field team for trenching the deposit which, according
to the field team and concurred in by the operator, seems to be the
only feasible operation under the circumstances of the deposit.
These are outlined in the reporte.

We have retained the copy of form MF-103 submitted with

your letter of March 1k,

Executive Officer
Field Team, Region V

Attachments L

ABNeedham:dt

cc Dutton
Mullen
Region V
files

af
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

SUPPLEMENTARY
REPORT OF EXAMINATION BY FIELD TEAM
REGION V

DMEA-2392
Glenwood Lode, Custer District

Custer County, South Dakota

E, O, Binyon, Mining Engineer
.Ue S. Bureau of Mines

J. A, Redden, Geologist
Ue. S. Beological Survey

April 25, 1952

Rewri oo oy

WEA CPERAT T e SONWIIIC
:DA\'A‘—IA, OrRRA "

7 — (dets), . ( )46 )






DEFENSE MINERALS EXPLORATION ADMINISTRATION
Report of Field Examination

vy

E. O, Binyon, Mining Engineer
U, S. Bureau of Mines

J. A. Redden, Geologist
U, S. Geological Survey

Docket No,: DIMEA 2392
] Property: Glenwood Lode

Applicant: Minerals Mills, Inc.
Commodity: Strategic Mica

Recommendations

The exploratory project, as outlined under Exhibit A of the
application, is amended to eliminate Phases I, II, and IIT and to sub-
stitute exploration by trenching with a bulldozer along the strike of
the deposit, as outlined herein,

Proposed Exploration

Exploration of the Glenwood pegmatite as outlined in the
application, IMEA-2392, is not warranted. Although the proposed explor-
ation is geologically sound, it is believed that it should not be under=-
teken because of the excessive cost of rehabilitation and the necessity
for additional geological information before proceeding with a program
as extensive as proposed,

The original estimate of cost of rehabilitation is much too
low, Apparently, the cost of timbering the shaft and other underground
workings has not been taken into account, As estimated by the field team,
a minimum of $3,000 would be required to timber the shaft, This, with
the cost of the proposed exploration, would bring the total cost to
between $6,000 and $7,000,
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Past production from the main mica shoot and other workings
is approximately 12 tons of cobbed mica which might qualify under the

\ government buying program. The value of this mica would be approximately

\
%4 $7,000, which obviously is not sufficient to warrant the proposed
_ exploration,

cw A ;\ Inasmuch as the western end of the pegmatite is not exposed in

3“\\: § the surface workings, and there is some question whether the eastern
\}9.& g\Q M\ end is also exposed, it is believed that a limited amount of trenching
ﬁg? ;f“ tP by bulldozer is warranted. The unusually heavy cover of talus and soil,

A Y

-
- -

up to 8 feet thick, comple tely masks the outcrop along the strike of

e

the pegmatite. A limited knowledge of the mica-rich pegmatites along the

trend of this pegmatite indicates that the pegmatite probably continues

]
; along strike and that there is a reasonable possibility that another mica
§ shoot along a roll in the pegmatite structure comparable to that mined

in the past may be exposed,
‘3 Total production from this mica-rich shoot, between the 5,522~
}"s ~\ and 5,h77-foot levels and the 5,kh22-foot level and the surface (see
L EEN map accompanying the application), was appfoximately 34 tons of crude
micas Records show that from L30 tons of rock mined from the shoot,
1047 tons of erude mica was recovered, Of this, 4.6 percent (98L.L pounds)
;u:' was sold as full trimmed sheet and 22,0 percent was untrimmed punch,
A It is proposed that $1,000 be allowed for trenching, The trench-
ing would be paraliel to the strike of the pegmatite, excepting for
possible cross trenches at considerable distance from the present worke-
ings. Should the trenching expose both ends of the pegmatite at an
early stage in the exploration without exposing any mica shoots, the
project can be terminated without utilizing the allotted money,

2
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Exhibit "A"

Estimated cost of the trenching:

Rental - 1 bulldozer, 72 hrs. (9 days) @ $12.00/hr.  $ 86L.00

Supefvision and engineering 100,00

Miscellaneous supplies 36,00

Total $ 1,000,00
This proposed exploration has been discussed with the applicant,

who is in favor of the outlined proposale
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‘ . IN REPLY REFER TO:

o G-MD-JJN
UNITED STATES

DEPARTMENT OF THE INTERIOR
" GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 20, 1951

Memorandum

To: Robert Waskey, Defense Minerals Administration
From: J. J. Norton, U, S. Geological Survey

Subject: Application IMA-1760 from Mineral Mills, Inc., for a $5,000
loan to develop the Glenwood mica mine, Custer County,
South Dakota,

Mineral Mills, Inc., DMA-1760, has requested a $5,000 loan
to develop the Glenwood mica mine, Custer County, South Dakota,
Records that the Geological Survey obtained from the Colonial Mica
Corporation during World War II showed that the sheet mica from this
property contained only about 15 percent good stained and better quality
mica, . The remainder was too heavily air-stained to be classed as
strategic. You probably can verify these statements by referring to
the Lolonial Mica Company records. Under these circumstances, you will
probably wish to deny this application.

The Glenwood mine is in a very good small deposit that con-
tains several mica shoots, one of which is rather large and quite rich.
If any further mining is done in this deposit, the first step should
be to drive the drift on the lower level in a southwesterly'direction
and raise to the main mica-bearing shoot.

The Geological Survey has a report and a map on this deposit
that we will be-glad to send to you if you wish to consider this
application further,

.

J. J. Norton






. . ‘ IN REPLY REFER TO:

G-MD-JJN
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 20, 1951

Memorandum
To: Robert Waskéy, Defense Minerals Administration
From: Jo. J. Norton, U, S. Geological Survey

Subject: Application LMA-1760 from Mineral Mills, Inc., for a $5,000
loan to develop the Glenwood mica mine, Custer County,
South Dakota,

Mineral Mills, Inc., DMA-1760, has requested a $5,000 loan
to develop the Glenwood mica mine, Custer County, South Dakota.
Records that the Geological Survey obtained from the Colonial Mica
Corporation during World War II showed that the sheet mica from this
property contained only about 15 percent good stained and better quality
mica., The remainder was too heavily air-stained to be classed as
strategic. You probably can verify these statements by referring to
the Colonial Mica Company records. Under these circumstances, you will
probably wish to deny this application,

The Glenwood mine is in a very good small deposit that con-
tains several mica shoots, one of which is rather large and quite rich.
If any further mining is done in this deposit, the first step should
be to drive the drift on the lower level in a southwesterly direction
and raise to the main mica-bearing shoot.

The Geological Survey has a report and a map on this deposit
that we will be glad to send to you if you wish to consider this
application further,

J. J. Norton






UNITED STATES
DEPARTMENT OF THE INTERIOR .
OSCAR L. CHAPMAN, SECRETARY

~ 1
P Pl
.

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
: . REGION V

~ DMA-1760

Glenwood Lodé, Custer District

Custer County, South Dakota

Glen Walker, Mining Engineer '
U. S. Bureau of Mines

J. A. Redden, Geologist
U. S. Geological Survey

October 24, 1951






DEFENSE MINERALS ADMINISTRATION
Report of Field Examination

by

‘Glen Walker, Mining Engiheer :
U, S. Bureau of Mines

J. A. Redden, Geologist
U, S. Geological Survey

Docket No.: DMA 1760

Property: Glenwood Lode
Applicant: Mineral Mills, Inc.
Commodity: Startegic Mica

Conclusions and Recommendations

The underground examination indicates that the mined portion of the.
deposit was quite high-grade in strategic mica. The examination also

_shows that the sheet mica content has become practically nil in depth,

an almost predictable characteristic of this type of pegmatite. An
exploration, rather than a development, program is indicated. It is’
suggested that the initial phase of exploration be confined to surface -
excavations, with the view of discovering rolls in the deposit. The
reasons for this suggestion are: the concentration previously mined was
confined to a roll or undulation in the deposit and the cost (§1500) of
equipping and rehabilitating the old shaft could be more advantageously
used for trenching. If the work outlined by the applicant can be .
interpreted as exploration, the sinking can not be sanctioned until the
lateral possibilities have been reasonably exhausted,

It is recommended that, on the basis of a development project, the
application be denied as there is no measurable reserve of strategic mica.

Geologic Report

An examination of the Glenwood pegmatite was made to determine
reserves of mica. The Geologic Survey mapped the Glenwood pegmatite
during World War II, and a copy of that map is enclosed. The two shallow
inclined shafts and part of the workings on the 30-foot level are caved
at present, but all of the other underground workings shown on the .
1945 map are open for inspection. Apparently, there has been no additional
workings other than those shown on the Geologic Survey map. L

The pegmatite is a‘thin, sill-like body that strikeé N. 65° E. and
dips about 500 NW, Its average thickness is about 5 feet and its length

. is ‘at least 120 feet. Three zones were distinguished in the pegmatite:’

a wall zone of quartz-albite-muscovite pegmatite, a discontinuous inter-
mediate zone of cleavelandite pegmatite, and a discontinuous .quartz core,
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The mica-rich pegmatite lies in a 1-foot to 2-foot thlck unlt along A
the hanging wall and footwall contacts of the pegmatite. . The mica-bearing -
units are discontinuous, but in general, the hanging wall mica unit is -
richer than the footwall unit. The mica-rich portlons of the wall zone
contain over 10 percent muscovite,.in books ranging from 1/2 inch to
18 inches in diameter. The richest mica-bearing pegmatite occurs along
a roll in the hanging wall contact that is exposed on the 30-foot level,
This mica shoot apparently pitches about 15° S 70° to 80° W. along the
roll in the hanging wall contact,

Reserves and recommendations

The reserves of mica cannot be determined or a reasonable estimate
made at the present time. Considerable overburden covers the pegmatite
outcrop to the southwest, and the extension of the pegmatite in that
direction is uncertain. In addition, it is not known whether or mwt the

- richest mica shoot continues with depth. It is known from an examination -
of the bottom level in the mine that the mlcanbearlng units are thin and
low-grade along its entire length, ‘

The largesb reserves of mica are in a rich mica shobt along a roll
in the hanging «wall contact. This is shown on the map cross-section
~ above the 30-foot level. Poor ground conditions prohlblt the recovery of
any of this mica above the present workings, and the main inclined shaft
would have to be timbered off from the old workings, ’

The development of mica reserves will be dependent on the extension
of the pegmatite to the southwest and the discovery of the rich mica shoot
at depth. At present the pegmatite's dimensions and grade of the mica
are so poorly known that it is impossible to estimate whether or not
reserves could be adequate to warrant the proposed developmeht. The
development loan application should be denied on the bas1s of lack of
knowledge of sufficient probable reserves.

It is believed that certain exploration work should be completed in
order to test extension of the pegmatite to the southwest and possible
extension of the richest mica shoot at depth. The extension of the lower
drift to the southwest, followed by a raise to the predicted position of
the mica shoot, would probably be the most feasible method of explaration.

It is recommended that the development application be denied on the
basis of lack of indications of sufficient probable reserves. The applicaht
should be notified that an exploration project might obtain sufflclent
information to warrant a development loan.






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Rapid City Field Office
School of Mines Campus -
Rapid City, South Dakota

March 26, 1952

Mr, Frank E, Johnson, Chairman
Operating Committee
Defense Minerals Exploration Administration
Washington 25, D, C,
Re: Docket DMEA-2392, Mica
Glenwood Mine, Custer, S. Dak,
Dear Mr, Johnson:

Under separate cover we are sending to you specimens of
mica taken from a large book found at the Glenwood mica mine, Also
included are several specimens of trimmed mica collected from the same
property from production during World War IT, It is included for
purposes of comparison,

The book was taken about 30 feet below the surface in one
of the old stopes., The lowest level was not accessible,

The sample was removed and roughly cobbed by J., A. Redden,
U, S. Geological Survey, and E, O, Binyon and D, H, Mullen, Bureau of
Mines, and in accordance with the suggestion of J. J. Norton.

Very truly yours,
-

DEPARTWERT OF THE Liieridd
Defease Hinerals Asmiststration
[REEEIYED

APR 1 -1952
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. . SURNAME:
UNITED STATES _
DEPARTMENT OF THE INTERIOR , 2

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.c. 600

MAR141952) [T
M. A. B. Needham Subjectt Docket No. DMEA-2392 ~|Mica
Executive Officer, DMEA Glenwood Mine |
¥ield Team, Region V _ Caster, South Dakota

2908 Colfax Avemue, South
Muneapolis 8, Mlznesote

Doa.!‘ Mt‘. !em;

Enclosed please find memoranda from Mr, W, P, Di-trich,
Burean of Mines, and Mr, J. J. Norton, Geoclogical Survay, in
reference to the Glenwood Mine,

We believe this property warrants asaistance in ex-
ploration, The Field Team report advises exploration but does
ot outline a program for the work. Hemce, we are referring it
back to the Field Team for a definite explorstiom program,

We are also enclesing notes on possible set up of ex~
ploration program.

Stncersly yours, | \\& Y

{2igned} FRANK E. JOHNSON b&
CAE)
Chairman, Operating Committee
Defense Minsrals Exploration
Administration .

Enclosures 3
TLChapman:gad 3/13/52

Approved Copy to: Admin. Reading File
(,ﬂ /W Operating Committee
¥ | _ Mr. Dietrich, 3526
Yor Banéau omnu Mr. Norton, G-232, GSA Bldg.
S Docket File
L‘ I, P. Thayer Mr. Houk

Bor Geological Survoy






DIEA-2392, Glemweod Mime, Cusper, South Dakote

Project should be set up in two or thres stages.

S I or Stages I and II. Tremch and/cr diamond
arilling. tage tage “-'-hz;

Stege IIXI. Undergrousd work dependent upos results
from Stage I or Stages I and II, %his work can be oarried om
from present imclined shaft or from mew discoveries from tremching
and drilling. :






- Frojwat should b sed up in twe o three stape:r,

Jtage I or Stages I amd IT. Trenching, uni/ar Aiasced
drililng, ’

Tiage III. Uadsrgrousd vewk depsndent upss resulte
Irom Btage I o “Sages T and 11, This work can be oarried om v
frem pressai inclined :haft or from aev disocveries from iranchisg
and driiling.

e






TRy D4 12,, 1&52

Yerorander ®

o Yo tellie Minexuls Division
- Dafenpe Minerels Exploaretion Administration

From V. 7. Districh, Chief
WMRMM&:&WM

Subject: DEA-2390: Olemwol Mine, Custer, Bouth Dakote
to ¥ar Mineral Examdwation PEP-45-10, Mareh 7, 15 5

by Faul E. Fersonsn, the deposit eomsiste of a pegmtite dike about
thick, with mica on both the hanging wall and footmll. Atthttin






IN REPLY REFER TO:

s

G-MD=-JJIN
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D.C.

March 4, 1952
Memorandum
REVIEW OF APPLICATION DMEA-2392 (mica).
To: L. G. Houk, Non-Metallic Minerals Division, DNEA.
From: J. J. Norton, U. S. Geological Survey.

Subject: Mineral Mills, Inc., application DMEA-2392 for aid in
exploring the Glenwood mine for pegmatite minerals,

Location of property: Custer County, South Dakota.

History of previous application: 4Application IMA-1760 for a $5,000
loan to devaelop this property was processed by DMA and DMPA
last yesr. A copy of my memorandum concerning that application
is enclosed. Note that I called attention to the heavy air
stain of the mica from this property, and suggested that the
past record is such that an exploration loan is not warranted
because probably only 15 percent of the sheet mica was
good-stained or better, in contrast to the 20 per cent figure
that has been discussed in DMPA programming. The memorandum
also mentions that we have a report and map of this deposit.

DMA decided to send the application to the field., A
copy of the field team report is enclosed., It recommends
denial of the development loan because known reserves are
insufficient, but suggests that an exploration project be
considered. 1 have been told that the development loan
application was denied by DMPA in a letter dated Jamuary 3,
1952..

RECOMMENDATION: REFER TO FIZLD TiAM.
Reasons for recommendation: Inasmuch as the field men recommended

exploration, this application should be referred to them for
evaluation of the proposed progranm,






Additioml comentn: Tho quu’cion of vhether or not the Glamoood

" mica is of nigh enough quality should be considered .
carefully. The field team should acquire all possible .
data from the applicant and other sources on the qmlity
of mica produced from this deposit in world War II.

If 1t is possible for the applicant to obtain a sample
of the mica, he should be asked to do so. The sample

“should be submitted to m, which can send it to EPS
- for qualifying. _

umn.mne&mormoms.mnmorMmm‘
Norris, Tennessee, can probably lupply data on the

qunlity or tho Glenwood nic;. o

Dat.a on the quality of ‘the Glenmod mica should
also be obtainable trom the Colonial Mica Corporstion
fil.'o

J. J. Norton

JJNorton: .Jeh :

- G=3/4/52

copy to' Direct.or s Reading file A212 GS Bldg. :

DMEA files '
Norton, "G-230 GS Bldg.

Branch oon i

s
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

March 12, 1952
Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: W. F, Dietrich, Chief
Ceramic and Fertilizer Materials Branch

Subject: DMEA-2392: Glenwood Mine, Custer, South Dakota

According to War Mineral Examination PEP-hS-lO, March 7, 1945
by Paul E. Personen, the deposit consists of a pegmatite dike about 8 feet
thick, with mica on both the hanging wall and footwall. At that time
there was an inclined shaft about 40 feet deep and two abandoned
shafts nearby. In the inclined shaft, the mica, while plentiful, was
weathered and air-stained down to about 20 feet from the surface. Below
that, mica occurred in quantity in books up to 6 x 10 inches along the
hangingwall. The books were very hard, clear, and of ruby mica. Mr.
Personen reported that there are possible extensions both laterally and
at depth and concluded that the deposit is a good prospect of condenser
and electrical quality ruby mica and that in comparison with other known
deposits, the surface indications were very encouraging.

A field team investigation is recommended.

P> Deelaz

W. F. DIETRICH





. . IN REPLY REFER TO:

G=MD-JJN
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 4, 1952
Memorandum
REVIEW OF APPLICATION DMEA-2392 (mica).
To: L. G. Houk, Non-Metallic Minerals Division, DMEA.
From: J. J. Norton, U. S. Geological Survey.

Subject: Mineral Mills, Inc., application DMEA-2392 for aid in
exploring the Glenwood mine for pegmatite minerals,

Location of property: Custer County, Scuth Dakota.

History of previous application: Application DNA-1760 for a $5,000

loan to develop this property was processed by DMA and DMPA
last year. A copy of my memorandum concerning that application

| is enclosed. Note that I called attention to the heavy air
stain of the mica from this property, and suggested that the
past record is such that an exploration loan is not warranted

| because probably only 15 percent of the sheet mica was

| good-stained or better, in contrast to the 20 per cent figure

| that has been discussed in DMPA programming. The memorandum
also mentions that we have a report and map of this deposit.

DMA decided to send the application to the field. A
copy of the field team report is enclosed. It recommends
denial of the development loan because known reserves are
insufficient, but suggests that an exploration project be
considered. I have been told that the development loan
application was denied by DMPA in a letter dated January 3,
1952.

RECOMMENDATION: REFER TO FIELD TEAM.

Reasons for recommendation: Inasmuch as the field men recommended
exploration, this application should be referred to them for
evaluation of the proposed program,
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| EXPLO}(ATIOH

Subject: pMEA-2392
Re: Exploration lLoan
Mr. A. I. Johnson, Secretary Glenwood Mine

Mineral Mills Inc. Feb 6. 1952
Custer, South Dakota ruary 26, 195

My dear ldr. Jchnson:
This will acknowledge receipt of your application dated

February 15, 1952 for a loan under the Defense Production Act of
1950,
Your application was assigned Docket Number [F4-z2392 and
referred to the Hon-Metallic Division.
Kindly refer to IDMEA-2392 in any future correspondence
relating to your app'lication. '

Sincerely yours,

ROBERT E. ADAMS

Robert E. Adams
Acting Administrative Officer

|
7862





DHMEA- 3270

:,’;g;‘: MINERALS '
0 iSE HIN NERAL MiLLs, INC. :

i ﬁd?ﬂf*{'gﬁ?ﬂﬁ v STER, SOUTH DAKOTA
WwhSHINGTON, BE T 15, 1952.

Fra 26 3 56 A 32

Defense Minersls Exploration Administration,
Depsrtment of the Interior,
Washington 25, D. C.

Dear Sirs:

We had previonsly spplied for s development loan on our Glenwood
Mine to develop the property as s mica producer. During s six weeks

period previous to the closing down of the government mica purchasing
agency, Yolonial Mice Corp, we got into production with the property sesnd
during a period of some six months of production sold some$13,388,01

worth of mica. Our spplicetion wass turned down due to our not having
gufficient reserves in sight to werrent the loan, We hed a letter from

fir Jemes A Berr, Sr., Chief of the Insustrisl Minersls Branch, to that
effedt- suggesting that perhaps ereliminesry exploration should be confined
to a sesrch for lestersl extension of the previously mined mice shoot,
perhaps with emphasis on msurface excavation. We have done considerable work
on the surfsce as sssessment work during the past few years and this work
indicates the fsct that the mica deposit evidently comes to a surfsce at

s point some 25 feet from the farthest cut shown on the east of the shaft
workings., We have extended out shaft another 50 feet in depth and have

some 20 feet of Arift to the west toward the mice shoot slready completed.
We feel that an exploration project would be in order to complete the
extension of this drift to the mics zone and then if the mica zone were
discoversd to extend to this depth to complete the opening up of the shoot
for its entire length on this level., If this work proved the existence

of the deposit it would be our thought that s couple of dismond drill holes
would then prove its further continustion in depth. We hav&basedﬁ&r
applicstion on these premises snd wuuld appreciste your consideration of
this exploration project. We also hsd had the metter under considerstion ‘
by the Defense Msterials Procurement Agency and in a letter from Mr

Tom Lyon, Director Domestic I"xpe\ns.'ton Division, he stated that they were |
not in s position to offer sssistance towards finsncing explorstion projects

end had suggested the Pefense Minersls Bxplorstion Agency as the logical

agency to handle this mstter. '

In view of the governments intention to put in e 5uying depot into Custe r
S. Dak. to purchsse the grade of mics we would produce from this property,
we feel thet the project as we have outlined it is a logical one,

Very truly yours,

Minersl Mills Inc

Ced

Secretary

A, I. son
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e 13, 1962
e rurdue _
®: seorce C. Selfriles, Cxtef . -
Tivisiss of FMlald Opsvmatims, OB ' - T
mabiagten 25, B. . U

' Prem: Agting Mol 8fftlesr, GME, Pegiss IXX
Subject. Exptratire of BEA Comtrects Ferisg Boyalty

Mis e ‘e your mrmerwtas of Jouw 14, 196!3“!:;&
reysliy axyiretiee dets on WIRA *t 2358 En-R2T1 Mlle
Rrdridge 3314 Misen, Ine.. }

' tMme,ntmwmﬁ’  Mlseral Mills, Pae.
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tapgeet txis Jrwpewty 15 camnertion with K ~12), Perliey emd
iareniy <o L & X Mning Gampeny. It v syess Umi e Applicante
o O 512: are w» lamgr ixtemmated in cxpiswmtion of Umiy yeparty
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CHECX SHEET OF EXAMINING ENGINEER

Operator's Neme Mineral Mills Inc.

Address Custer, South Dakota

Glenwood Mine, Custer County, South Dakota

Exploration Contract No. Idm-E 352 Docket No. IMEA 2392
Check One
Yes No
1. (&) Does the Operator stockpile ore subject tc royalty N
repayment? : ™~
(b) If so, is segregation and identification procedure
sdequate?
2. (a) Does Operator commingle production subject to DMEA - j}/

royselties with exempt production?

(b) If so, do you consider the allocation of the com-
mirgled production egquitable?

3. {a) Does the Operator shockpile mine or mill rdgecfs {low :xf
grede ore, tailing, middliogs, ete.) that may bsve ’
potential valus within the royalty payment pe“1od?

(v) If so, are adsquabe records wainteined on such material
to protect tke Govermment's interest?

L. Do wou congidsr the ssgsay controls in effest are ad- )KL
equate?
5 Do you consider that the marner cf disposing of pro- ;Kf
duction gives the Go&crnxpnt its fair royal®y returns?
6. Do your periodic examinetions of operetions indicate o -
the Operator is properly reporting his production of
ores subject to DMEA royalties?
To Does the Operator buy from or sell to other Operators? )<f
8. Comment on smy item 2(b) to 6, if answer is No.

Dateé" — f (9 “5 C% \g‘\w(%ggge r
B






S Ter M, Doald Y. Pined, OME Awlitor

Frems  E.D. Talbart, Acting Chilaf (Signed) E. D. Talbert

Subjests Doskes o, mz (mm Moa)
Contrect No, ‘ o 7 |
XWNMdmlbanmmn&mmM

hwﬂwmmum

AMAlley/ama
April 23, 1959

Copy to: Docket
‘ Director's Roading rilg
CA & A Division.’






SEXTUPLICATE

STANDARD FORM 209¢ (Formerly Cert. of Deposit, Form 6599)
Promulgated August 1951 by Treasury Department, Fiscal Service

4

CERTIFICATE OF DEPOSIT FOR CHECKING ACCOUNT DEPOSIT NO.

Peposited

. | T LWy
Wlth ----- Tmn-%ﬁoc%epomtaw) pm,’ xm’ -—‘8(;9 T m 3“ 3

the sum shown opposite for credit, subject to check
in the disbursing account of—

sent

$8.98

SYMBOL NO.

______ 1se Testin, EDO, Minmespolis, “fimn.

(Name and address of officer to be credited)
On account of—

Loy

(Depositor will insert below his name, title, Department or Agency concerned,
. and his address)

f. A HAZY, Authoriged Certifying G2Fiowr
Defense *ineral Uxploration Adm. '
2908 Colfax lm. South

Minneapolis 8, Ninn.

SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the
account of the Treasurer of the United States on the date shown,
subject to' adjustment for uncollectible items included therein.

(Authorized signature)

(Date of credit in Treasurer’s account)

DEPOSITOR WILL RETAIN THIS COPY
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION A

Region V
2908 Colfax Averue South
Minneapolis 8, Minnesota

September 1, 1954

Memorandum
Tos Jay L. Chambers, Chief, Contract Administration and Audit
Division, DMEA, Washington, D. C.
Throughs Operating Committee, DMEA
From: Exscutive Officer, Field Team, Region V
Subject: Certified project royalties
| Following up previous correspondence regarding the delinquent

royalty payments in Region V, you are advised that dockets 1554, Stewart-
Roseberry, 1236, Campbell & Ventling, 2392, Mineral Mills~Glenwood, and

2876, Duncan & Himebaugh were the ones in question which were delinquent. :

Since advising you we have received a check from the operators
of docket 2392, Mineral Mills~-Glenwood, which brings them current. We
have also been advised by our representatives at Rapid City that the op-
erators of docket 2876 indicated that they will make payment some time
in the near future, and the reason they have not done so heretafore has
been because of certain financial difficulties in connection with the
law suits and other controversies experienced by the partnership. We
are of the opinion that these operators be extended a little more time.

As we advised you on August 3, 195k, we had written to the
operators of dockets 1554 and 1236 also. We have not heard from either
of these two, and we suggest that the next correspondence or contacts
regarding the royalties be made by your office.






UNITED STATES
- DEPARTMENT OF THE INTERIOR :
DEFENSE MINTERLS EXPLORATION ADMINISTRATION
' Region V -
2908 Colfax Avenue South
Minneapolis 8, Minnesota

' S *

August 3, 1954
Memorandum '

To: Jay L. Chambers, Chief, Contract Admdnistration and Audit
: Division, Washington, D. Co

Froms: Executive Officer, Field Team, Region \')
Subject: - Certified project royalties -

Reference is made to your letter of July 22, 1954, relative
to action taken to effect collectlon of royaltles ‘due on the following:

Docket Contract L Operator
1554 | E-165 o Stewart;Roseberryx
1236 - c221 . -Campbell & Ventling
2392 352 - 'Mineral Mills-Glenwood
-2876 - h9€ ~° Duncan & Hmebaugh

We have written to all but Duncan & Himebaugh, requesting an
accounting, but thus far have not heard from thems. We w111 contlnue to
~ follow up and advise you of: the results. - ' ‘

We have requested our Mr. Binyon to talk with Duncan & Hime-

baugh personally because of the complicated nature of a:lawsuit pendlng-. SR

between the two partners over the property: We feel it can best be"

handled and explained that way, rather than' by correspondence. We uill"“

adv1se you of the result of the personal contact.

Relative to the difference between royalties reported as paid :
and amounts for which copies of schedules of collections have been re-
ceived by pou, please be advised that certificate of deposit of $162.02
was sent you on June 16, and one for $256.17 on-July 2. These, ‘together
with the $134.24 on your record, equals the $552.43 reported by us for
contract E-57, Calumet & Hecla, Inc. The Buncan & Himebaugh contract.
 E-U496 certificate for deposit for $101.91 was sent on June 7. If you

have not already received these, please check with Mr. Bailey s office,
Bureau of Mines. ,

A. B. NEEDHAM
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UNITED STATES | -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Region V '

2908 Colfax Avenue South
' Minneapolis 8, Minnesota

August 3, 1954

Mr. A, I, Johnson
Mineral Mills, Inc.

" Keystone, South Dakota-

Dear Mr. Johnson.

Reference is made to your DMEA contract Idm-Eaig for exphora—
tion of the Glenwood Pegmatite, which project was completed and certi-
fied on October 20, 1952 that.a discovery and/or development wes made,
thereby requiring repayment of the exploration loan out of a percentage
of the proceeds from production.

We have been advised that shipment of 0.6 tons of mica was
made in l95b but thus far we have not received a check to cover the

" royalty veyment on that production.

We would appreciate your check to cover this royalty. Payment
and also the certified documents we returned on July 6, 1954, and which
were to accompany the check dated June 30, 1954, in the amount of $8 o8.

Very truly yours, -

AB. NEEDHAM 4
Executive Officer
Field Team
Region V
ce: Operating Committee (2)
Button , _
Binyon

Redden
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For Schedule of Collections No. DMA-2, dated March 29, 195,
s giving royalty repayments of $23.39 and $32.87, see
E-l?&.'
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Standard Form No. 1044—Revised
Torm approved by Comptroller General U, 8,
June 25, 1936

»

Isfenge Jimorals® kel ratlion

@:EouLE oF coLLecTiONs @

cdinistratton

Sheet No.

}-*3"')

Schedule No.

(Department or Establishment)

* el
Received by o8 Testin

feslonal Tiatwrsing Gllicer

(Bureau or Office)

A noepolis, Conrvole

at

(Name) (Title) (8tation)
Period 18y, 1953 D. O. Symbol No. ... 3%
(Month or quarter ended) :
Rg:%gfmn I%gg:ggt NAME oF REMITTER %;A%K?c?;gglz{gggggf géi;ggm AMOUNT (gggnbo’liomfgtgﬁﬁ?:%g)
S/5/B3 | 2HD eral Uills, inc. Joyalty Payment 5203406 HXIL0L Levolving
{'“hr"- 1lode oue) et peoont on low gy Lefenee
undeyr Conwrict Produet on scty
1L 31,352, Locket interior
2392 « Hinersl 4lis,
Ince
. C:n e
]
| ; FO1°7 2 v pm
| ' weh? o 1 jess
|
|
|
|
Torar, | . 39,06

Received .

, subject to collection.  Forwarded . £/5/63

By

(Disbursing clerk or accountable officer)

By

Lo &

i. G Lowaw:

Certificate of Deposit No.

dated

Y v. s. GOVERNMENT PRINTING OFFICE 10—1790

l\ N * -

Title jutborL el Cort O

£33 % l (Name)

v_;:..a.f.‘.:.."igw










BQ&. MINEEALS EXPLORAZION ADMIN _ 340
: cmwz ABMINISTRATION AND AUDLT DIVISION .

zPeet or RV IRV
1 have revieved the Moﬁtﬁly Reportl of:
| WJ ‘
| Guster ‘
 South Dakota

- periaining to Bxyléution Project Contract No. du-!}jz. Docket lfo. .A-2392’,
_for the period of July 23. 1952 to August’ 23, 1952.

My review included an emimtion of the Honthly R.porto (Forms MP-

bloh) end supporting documents attached thereto, comparison of the costs claimed

with the contract and pertinent schedules, consultetion with the Executive
ufficer of the Mleld Team, and a dettmiuuon of the reuontblsneu and

' propricty of the coats.

| 'Rhia reviev wvas made in. nou of an au(ut of the Opomtor'a accounts

_and records for the folloving ra;ons

(n) tha ad.ninhtrative cost to tho Government of an aud!t. vould
. be excessive in relation to value of the contract or the °
~ estimated smount of possible disallowances thereunder;
~ (b) the Monthly Reports were supported by documentary proof of -
. the costs incurred under the sontract: and
'(c) a major portion ($960.00) of tho coste ccvcrod buntloziug
at hourly rates. ‘

'L’he reviev disclosed tho folloving fa.ctn in vegsrd to the . mmmt

paid or to b- paid the contmtor‘

Total cost as billod by COm-actor - SR _$L;§.‘L-i*2 v

Ixcq:tiont‘ : T e '
By DNEA Finanece Officer Sl
Herewith (schedule attached) = = O

Total Accepted Cost o »g,&ggm

S The comtract oallt for a 90 per cent parueipation of ex;»loraticn
exp-nses by the United States Government. Therefores, payment to the contrace .
tor by the Gourmt in the amount of One thousan& and thirty—eight Donar:

-and 96/100

$1 038 96 -
is conaiderod vo.lid and proper

Octobder 3, 51952






Forra MF-104. (Rev.)

’ qil 1954

Ri

Month of

Address

Contract Amount, $_1,200400

. UNITED STATES

D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

g DEPARTHRERT OF, JEE JHIEHIRY, so-mu0s0s.
ense HWDKMMB—%-SS.

RESEIVED

OPERATOR'S MONTHLY REPORT AND VOUCHERCT1 . 1952 -

, ., 19582
Operator’s Name .. Mineral Mills, Ince

Docket No. DMEA 2892 .. Contract No.Jdm EwB52........
___________________________________________ Minerals ﬂo%
Government Participation: .80 %  Amount, 5.1,080400. ...

§ 2

ITEMS OF COSTS

FOR OPERATOR'S USE

Monthly
Total

Totals Previously
Reported '

Totals To Date

! A
FOR GOVERNMENT USEB:\QNLY
-

Approved
Monthly Total

Approved Totals
Previously Reported

N
© Approved Totals
+ . To Date

(1) Independent|. .

Short Form Contracts:
Drilling.. .
Bulldozing_.. ...
Crosscutting_ ... ...

Drifting,

(2) Labor and Supervision:
Labor.

Supervision___...._.._____________

Technical Services

(3) Operating Mat’ls. and Supplies:
Timber_._._...______. e
Explosives. ..o

(4) Operating Equipment:

Rental Bulldogey ... ;

Purchase_ ...
Depreciation ...
Initial Rehabilitation and Repairs. .
New Bldgs., Improvements, etc..

{5)
(6)
(7) Miscellaneous:
Repairs to Equipment___..._____
Sampling and Analysis___..._._.
Payroll Taxes. .oooooeeeo__

Liability Insurance. ......__...___

®

TOTALS e e —nia——— )

I certify that Jthe above bill is correct and just and that p-ayment thereferhas not

been received.

Datdieptie 1, 1962 *Payec Minsral ills, Inoe

Per

CeteeTiie . Becpetapy

*When a voucher is signed o\'mcl,lp/tcd in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

——>» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: =

a2t A

N

Signature ___. Oé'ﬂ% M

SEP

Date

(Authorized Certifying Officef)

P 2 4 1968 No. ‘Vl ______

(See other side)’





[ B

Q | - . 1 ‘c

(For Government use‘only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

—

L i
[ .G

. Y T T
I certify thatto the bes of my knowledge and belief the contractor suk_)_mitti'x_né this Youcher is operating a Defense Minerals
. R PN N

Idm E=352 . )

ExplomtlgndAd K Dd3teg roigtt undegContract No. ©2 - 727 in accordance with the terms of the contract. - ~

Signature

Title _____ Supervising Enginesr’

Date SOQ‘bo 131 1962

ArprovaL BY DMEA ExecuTive OFFICER OR ALTERNATE:

Signature @}%W Title % /)Q’ | Date %% o

Y/

[Z4

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and éonsti-
*tutes & voucher fof Teimbursing' the Operator for:the
+Govérnment’s share-of costs; -

i - E

L4 L e
(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

-~ tion and inclination of holes is to be shown on a map;
flogs and assays al§6 atre to be submitted. .0

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

fﬁe[}t should sign the certification in the lower left corner of
e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MTF-200 as though it were performed under an
independent econtract.

- Under Jfem (2) idclude labor, supervision and technical
services incurred- for the exploratory operations. ' Do rot
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ’of equipment owned will be reported under ‘ Deprecia-
ion”. :

Ttem~ (5) comprises .cédsts of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tationand repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should -be reported under item (7).- The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual .costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . . - I,

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired-to be-supported by documentation: of any kind..- The
Yperator “will submit his ‘¢laim under “itemi’ (¥)" of ‘Form
MF-104 by deleting as stated above the word ‘‘Independent’’

- .and by.showing the number of feet or other units immediately
- after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675





. Form MF-104A
(April 1052)

UNITED STATES

DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

CEPRRTRIEWT GF VSE GITERIGH

Befense Biinesals Ldministration

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

RECEIVED
0CT1 1952

g o Docket No. DMEA g3gg-------- Contract Noy gneR-368----------
Operato Wl fo-g S S Minerals?q4 oz oo
P Address THRer 1 TAYYLs Tne iitea
""""""""" castor, S+ Doks o - o o
AUTHORIZED BY CONTRACT
OPERATION Une || CQgrs Tamis | UNITS THIS | Gogrs ro Dare Unms to | Unir, Costs
Units Unit Costs
D 137 o V-SRI AN | NS SN | K USSRt PSRRI | SN RO
- Crosseutting oo e[ e e e e
Raising...._. .. —
Shafts ool e
Winzes SO U | AU RN | EEUUUUUU RO DU | S P
Drilling: Core oo |l e
Churn. oo R
Auger e e
Stripping. e R Jovgaeep--ar-l--oror--—||-d3rsa-an--|-—orari - lema |
T'PPIag Qu. Yas
Trenching SR DRSO | ks SR | I FSUPR N | RPN SO
Test Pits__ N
Roads and Trails - -
T X TaL CosTs
TorarL DisTRIBUTED COSTS...... cg;‘};’f&“ BY
Operatiﬁg Equipment Purchased.._.....|| . _smse________| e e | e
Initial Rehabilitation and Repairs.._..__||..___ oo (oM R, Y DSV
New Buildings, Improvements, ete - JO I | I L N H
Torarn CosTts 133154.40 B33B4GA0 | [

The undersigned compan¥, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
copplete to the best of their knowledge and belief.

3
e Operstor -3 norel-Mttle ENe -
Per e Title
4

~Sorretryy T

e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

REMARKS:

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. . The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

‘reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by;the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ' ‘

Form MF-104A has been?designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” asjreported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of -labor charged to such
phases, or on some other equitable ‘basis. “Operating Equipmient”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized.by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘

U. 5. GOVERNMENT PRINTING OFFICE 205676 °






Repreotive - INEA 2398« Glenvood liine
Iineral Fills Inc.- Custer, 8. Dok.
Explor-tion projedt for strctegic Mica.

Gporetions were startod July 23rd on the strinoing oporations end
the work was completed Aumust 23rd. Dozing operstions werd completod
Auguat 23rd butb hend excovation,to detormine i? the nmice vein continued West
to the lagt tronch, wag underteken ond this work wes completed dugust 23rd.
The lset outerop of the vein to the west henco wes not projected to this
oxcavetion as this work did not indicste thet the vein exbonded to thet noint,
The mice pecnsite was exposed for o length of 180 fest ond strotogie mica
“of tho ruby muscovite veriocty waes exposed west of the sheft clong the full
expogurc of tho vein in thet direction. Smeller quentitics of his mnice were
indiecatod in the vein to the Bnst of the sheft snd future work will dbe roquired
to fully detcrmine the noture of this soctions The results af tho oxploretion
project wero vory setisfoctory end operstions have ctarted ¢o prosuee nica for
snle to tho Ildca depot in Buster. - o

Underground devolepment work or alemond 4rilling would bo noeogeery
40 detormine tho gmount of mice blocked out ss only s surface cxposure of the
mieo velm wWes completed in this project.

A gurfcce plet of tioe excevoiion work is included vith thio nerretive.
The overburdon veried from four feot %o 15 fect. The continuction of the
miez veing proviougly vorked was not found o6 sn oxtonsion bub directly %o
the west no anticipeted but to the gouth weat.

2

B Jobnson = Suporvisdr.

/ \\
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Mimswel Mills, Tes.

afo Me. A L Jokmeen, Seopetary

am 113

T
x m.

_
. k u_n

s il

 Oestax County, Seuth Dakoth

 diessel MI113, Bag. -

et WEA-2992 'M.

mm -—~mau

© (George Humick, Tr,

. meswphy/gia

A.1.Jobmecn 8/13/62

Pirestor's Beading ‘uh

 Begton 1 (2) w/ey MMX Form 63 gd. Wy e,

S-E3-63

‘.t 60Y

Comtract Bhviston—






UNITED STATES '
DEPARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C.  gap

SuATR RRATioE OF 5% BAEYEE il P UsRiGE
GF & BEaendt BT i GBVeie BT SEONR
AP BVt TiB Y LT ReCY

ot Minerei dils, Ine.
b, SRNE iota

FECsaeRS b whe provlsiame of faploratian crejued
Kptrasd Sue Sa-i0ii, dated Jume iy 1954, (Poelet 5o, INGM23RI,
Maredualter miled e “capireet®, Letuese you xad e lxitod tates
sf wewdon, havelmafier selled e “Uovermmamt®] $0 eatehlish and
A2 the wovernmwet s parountige Tagally o preduwetien sud Lt ilem
harens and o e sdnwral daposit videl As the mhjest of the
enplerntion prejest, W8 GCovsrmmut concidars wad thavelsre swrdifien
that & dlisoovwry o Seveiopment he: mummmmm
wmwmmammum. :

e proysrty smstote of e Glomsod Lone riaing Claim,
rescrdad Sa buek 37, page JTd of "ioomtism Cortlfismtes?, Lustep
Lammty mw. Suater commiy, o0tk M

e Gvyeomment *¢ sebinnts of said mam ¥ dewelo el
is prrtionleriy deuaribed snd deiimited as Fallaws:

arines strisp;ing sapieess pagmiite sadersp 1 fsel long
W G=il foul vide. 55 We veilens ond Tur & leogth of X Dest Shere
ws aipased 4 sien roll in viish sweonrred dosds of ruly aiem hish
sutnined rann gosd-ctntand wd bettar quelity. ‘

Ma’ﬁuwummm::a M;M
dosari bed am recall from W discovesy of devele;amt bere sortlfied
ummummmmmwu¢mmwm
pracuetion therelyon,

' e UNLi L sisda F  llla

weeq, 00T 171952 -

JTmdcrtscmiged 1145 - : S y

Cugg tor  Alme 5 File Joket Mie o, Jess larsas, @A
wersting Canitise v, 20wk ~ Wr. Fa 5o Julmson
Fleid Ioan, Hegion V rissmes Lffieer e, lawrkland, 6020
Mr, Chambiyre, <ble . :






UNITED STATES |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION R

'WASHINGTON 25,D.C.  §00 oo 2 0@52 ) |
M. A, I. Johmaom, Sumhry SahJoctx Pocket lo. MEA-2392 ~ Riea
- Mineral Mills, Inc, _ Gleavoced lLode Mine

Cuater, South Dakots : Custer, South Dakots
- Comtract Ho. Idn-K352
Dear Mr. Jolmsom;

Iransuitted herewith is a Cortification of unmr:
or Developmemt wader Contraot No. Idm~-E352 om the Glemwood Lode

’ By the terms of the Exploratien Projest Contract and
of the Gertifisation sll mies and other mimernls prodused from
the aforeseid mine from the date of the Rxplozmtion Project Com-
tract No. Jdw-K352, is swbject to the Governmemt's pereentege
royalty as set forth in the Bxploration Projeot Oomtraet wntil
‘the mtwm&%ummnmmz‘. 1962 vhichever
ooceurs

Chesks for roi.ﬂmaiagthoﬁwamt tor sdvunces mdor' ‘
the above cited cnutrwtahaﬂ.dhmpq‘mto“ﬂnm
of the United States", and transmitted to Mr. A. B. Needbam,
Exsculive Offioer, mm Team, Region ¥, 2908 Colfax Avenue,
South, Mlsmeapolis 8, Nimesota.

Mulwmtstot&mtwbmamuod
by suitable evidense, such as coples of settlement sheets showing
quantity and grade of the mion or other minerals scld, the name of
the purelwser, Mthprmmdurmmudtobomet
by the purchaser.

You are requested Wnomw.m&wwa
nmnp«pmu@u that night have any effect o
the Govermmeat 's rights to its percentage royalty. 4ilso, if pro-
duction ceases at any time for amy extended period, plsase notify
¥r. Needdam at sin-month interwals thtnprodmtio& bas Mndc

mob.rtsomg.d 10/15/52 o Siscerely yours,
Copy to: Docket File ~

Adm. R, File ‘ : ' - C. C. Mittend ~wt
Operating Committee ' S o

m‘. Fo Ec Jehnsm . ' V
Tologgy w4 s
Nr. Thayer, 5216 GSA Bldg. .

Field Team, Region V

Mr. Chambers, 2612

Miso—-Torvy- Mr. Heuk





'~ 'UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C 60

ey (&@%
M. Jess larson, Administrator Subjeet: Docket No. DIEA=-2392 - Mies
Defeuss Matorials Frosurement Ageaay Glsavoed Lode ne .
Gemeral Serviess Admintstrution _ Masrel Mtlls, Ine.
Dullding ~ Custer, South Dakets
Washingtcm 23, D O. : ~ Contrect No. Idwm~i052

Dear Mr. larsom:

imelosed you vill find a oopy of & “Certificaties of
Dizcovery or Development® and a copy of the Field Tesm's Fiml
Report om the abeve-referred property. ‘

The projest comtraot wvas oigned June 24, 1952. The
Governsent participated to the exteat of 901 in a projest
estinated to aost 1,200, (n campletion of the camtamet, the
Goversowmi 's cantribution ancunted to §1,036.96, lsaving $41.04

e projest vas a surfaes stripping cpemation to wmsover
& pegmtite cutercp. same 2,121 ombie yurds of overburdem ware
noved wmoovering a pegmtite 150 feed lang and 510 feed wide, it the
&m,.{:amm,dlmtmm,mummt
rall comtaining rely miea im bosks of good-stained
and better quality. The result of the oration vas netisf
ant the cporatiens bave started to niea for sale to the
Kioa Depot ia OQuoter, South Dakota. '

Purther details anid particulars may be found in the
Field Team's Beport tranmmitted bherewitd.

Slmeervely yours,

C. O. Mittendorf

¢

H

_ ‘ iduinistrator
JTRobertscuigad 10/15/52
. Copy tor Adm. R. Mile

Docket File

Gperating Committes

M. P. B. Jolnson

Me, Hedges, 4604 .

Mr. Thayer, 5216 GS4 Bldg.

Field Team, Region V ‘

M. Houk

;
~ Mr. Cuambers, 2612 ~  Mr. Murkland, 6020  Pinanes Offieer





P

: Region V L L .
2908 Colfax Avenue South '
: Minneaplia 8, Minnesota

August 29, 1952

Menorandum

 fo:

From:
Subject:

Operating Committee, Defense Minerals ExplorAts.on ‘

Administration. Interior Building. Wuhington 25, D, 'c

Executive Officer, Fleld . 'I'oam. Rogion v
Completed explcration ‘projects

For your information. the folloving projocte have been

- completed as to field work. Operator's final engineering and geo=

logical reports and the Government's final report have not been
received on them; therefore, final official notice on termination

‘Docket

8129.
1145
1227

1315
1560

1562 -
1985

2078

2392

and bala.nco of funds available have not been mado to you.

Date

Contract Operator completed
E=99  Black Hills Keystone N 853/52
E-11 Dodgeville = Jones IR 17/52
E=50 - Vinegar Hill - Hancock . 5152 -
E~178 J. B. & L. M. Miller = . 8/20/52
E-42 ~  Dodgeville - Weigle ‘ - 3/31/52
E-168° = Dodgeville - Pearson - .6f3/52
E-171 Star Mining Co. . 8f29[52
E-263 L. D. Pitts - 8/29/52 . .
. E-352. Mineral Mills - Glenwood . ?/16/52

As operator's report.n. Government reports. and audit reports

* are made available to us, we will complete the proJects ofﬁcia.l}.y and

tranemit notlce with balance of fundn ava.ila’ble to you.

This serves only to keep you abreast of ﬂeld activities.

(aignad) A, B, Neadha.m

.A. B, Heedham
- Executive Officer
Field Team, Region V






T0%

. . .Ckat No.. &o--wm

Commodity. . cs

DEPARTMENT OF. THE 'INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. STRATEGLC, AND CRITICAL MINERALS EXPLORATION PROGRAM

Chief, Finance. Section, Budget and. Financﬁ.“Branchw.,Buréa.u. of Mines

_Plense enter on. the records. of.the Defense Minerals. Exploration
Administration, under the Strategic and .Critical Minerals Exploration
Program, the following,contract, or amendment to contract.

Cnm@:%?a.ﬁ;; 4t

Date.of. Contract Qr.A

Suna 04 105
Name and Address.of Operators

Q‘Ml@; f:mﬁf éfﬂb*
Ulmm; G e

Amount. of Government -
participation ' $i§if&ifﬁ?@

Percent. of  Gowvernment
- perticipation .oy %

Region:. . 1 ) ... States {louth Lﬁ*m

Clenge solsine @!ﬁ»&% Lathesitys Deomis of mgx“wast

Wmmn and “uldt Mewlsdon

‘*xib" an‘*“* ﬁ / vmﬁ’ﬁmtim
and ’“m&ﬁ Divivion
(Title)

_ Date Delivered to.Bureau.of Mines, Washington. by 3y 3062 1.3808





. | ‘Dogket., FNo. 2392 .

Commodity. . _Fica

'DEPARTMEN‘L'_OE__,TEE.;IMERIOR :

. STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

MO} Chief, Finance Section, Budget and Finance Branch, Burean of Mines

.Pléase enter on_the. .records. of the. Defense Minerals. Exploration
Adfiinistration, under the Strategic.and Critical Minerals Exploration
Program, the following contract, or amendment to contract..

Contract No..Idm=E 352

- Date.of Contract off ARERAREARE June 24, 1952

Name .and Address of Qperator:
Fineral 41lig, Inc.

Custer
Southf Dakota

, AmOuntw.oft.dGm‘z.er_"nment ‘
. participation $ 1,080.,00

Percent.of Government
. participation. Y g0 ¢

Region:. ¥ .. .. .State: South Dakota

Biies; %ﬁe&“@?ﬁmnxstmuon
and Avdit Divisicn

-AgTitie)

Date Delivered to Buresu of Mines, Washington. June 26, 1952  13g08
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UNITED STATES OF AMERICA  “Government's Copy
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT 1S AGREED this ____. 2.1:"?_:9‘ ___________ day of June - , 195-?, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and* Mineral Mills, Inc. (a corporation duly organized and operating

Custer under_and by virtue of the laws of the

.................. South Dakota State_ of South Dakota) -~

hereinafter caHed the “Operator,” as follows: ] ,
- ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of South Dakota

., County of Custer , described as follows: *._The _property.
consists _of the Glenwood Lode Mining Clalm, recorded in Book 17, page 272, .
of "Location Certificates", and deeded to _the Operator by deed filed in.

Book 18, page 627 of Deeds in_the office of the Regigster of Deeds, Custer, .
South Dékg%%. Tge claim 1s slituated 1n Sec. 32, Tgi 3, S., Re b5 E’., about

the Operator represents and undertakes: * 4 miles southeast from Custer, South Dakota.

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...____________

( MMXWWWWWWW&MWX

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

/ ARTICLE 3. Exploration project.—~—The Operator, within _fle"_x_i.r__fa}’_'___(.B.Q)l- days from the date of this contract shall commence
work on a project of exploration for® ._8trateglic mica

in or upon the described land; and shall bring the project to completion within a period of --_sixty._-iﬁo- .day_s from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
orf' t(Gizrawmg'(s1 téxereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a uhit—price basis (such as .

per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent ¢ontract states that the Government'’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(c) Government may inspect—The Government shall have the right to enter and observe and inspect the work at all
| reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
| consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will-participate are
limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule, of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by _the (_)pertabor, and related imisiet allow-
able.depreciation, are allowable maximums. .

... (5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of “which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of perforining the exploration work, within the limit
of the total 'aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the’Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. 2 State name, address, and nature of organijzation if any. .
8-Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production froni which is not to be subject to the Government’s percentage royalty.
. % Strike out the provision not applicable. - .
Name of. mineral or minerals, 16—66328-2

<






' . ' -~y
] (b) The Government’s payments in all cases will be based on actual, necessary costs (including contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. '

. .- (¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. !

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may- procure the making or.completion of such reports_and attachments as an_expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete Teports. ” ) ) R , R

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ! 90 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.‘l4_Q8.0.49_Q__-_-___, whichis ... 90 per-
cent of $_--l;2.QQ_;QQ .................... , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and'a final settlement- of -the contract has been -made, the: Government may .
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10):percent of the maximum total which

D ? \

the Government might have been’called upon to pay under the terms of the contract. T .
¢ (b) The Government may make any payment or payments direct to independent-contractors and to suppliers, for the account_
of the-Operator,-rather than to the Operator.- - . e - A - N .- < - T
ARTICLE 9. Repayment by Operator.—(a). If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amoulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ‘

(1) One and one-half (1%) percent 6f any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Ome and one-half (1%%) percent of any such net amourits, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : ’

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) .

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
:cihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall Have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. _ ‘

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. _

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. Ifmecessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

MINERAL MILLS. INC. By &2/ &
(Operator) v Acting A

Defense Minerals Explora-
tion Administration

, certify that I am the secretary
of the corporation named as Operator herein; that A « . GUJ" T , who signed
this contract on behalf of the Operator, was then )D/ oS IJE‘I?‘ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authoritfr of its governing body, and is within the
scope of its corporate powers. ‘

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1





Claim, Mineral Mills, Inc., Custer, S. Dak." attached

MINERAL MILLS, INC.
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2392

. EXHIBIT "a"

Description of theyWork'

By means of a bulldozlng operation, to trench
along the lateral extension of a zone of mica-bearing peg-
matites previously mined on a small scale for ruby mica,
as indicated on the map entitled "DMEAL12392, Glenwood Lode

hereto and made a part hereof.

(1)

(2)

(3)

(4)

(5)

(6)

Much of the zone is covered with upwards of 8
feet of top-soil and this overburden will be removed along
the strike of the pegmatite at places agreeable to both
the Operator and the Government.

The use of rented power-equipment should not ex-
ceed 80 hours of actual working time.

.Estimated Costs of Project
(*Indicates allowable maximum)

Independent Contracts

None

Labor, Supervision, Consultants

1 Laborer 10 days @ $10.00/day  $100,00
1 Supervisor 10 days @ $12.00/day 120,00%

Operating Materials and Supplies

None

Operating Equipment

To be rented

1 Bulldozer (complete with crew, fuel,
repairs, etc.) 80 hours @ $12.00/hr.

Rehabilitation and Repalrs

None

New Buildings, Improvements, Installations

None

$ 220,00

960,00%





(7)

.W A ‘

Miscellaneous

Payroll taxes, Workmen's Compensation and
Employers' Liability Insurance $20.00

TOTAL ESTIMATED COSTS OF PROJECT

Government Participation @ 90%

$1,200,00*

§1!O80.00*
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