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| OPPICE OF MINERALS EXPLORATION |
~ CONTRACT ADMINISTRATION AND AUDIT DIVISION -

RRPORT OF ROYALTY EB‘VIW

1 have rcviewcd the fil‘l ot tho Wa-hington office pertaining to
. Contract 1dm-2438, Docket DMEA-2706 (buryl-liea) d:tcd Noveuber
6, 1932, with ,

Lewie W, Collingnood Dean W, Collingwocd.
.and Dale B, McDermand -
Box 68 4
Cu:ter, South Dakota _

for the purpose of ddtérltning the amount of royalty payable to the"
U, 8, Government on sales of minerals from property referred to as
the Dyke No. 2 Lode located in Custer Courity, South Dakota, during
the period Juns 12. 1959, throngh,April 9. 1962,

A certifi{cation of discovety or davulopucut was issued on November
13, 1953, and, in accordance with Article 6 of the contract, royalty
is payable on all minerals produced from the land described in -
Article 2 of the contract for a perfod of 10 years from the date of
the contract or until the total net amount contributed dy the Gov-
ernment without {nterest is fully repaid, whichever occurs first,

A Report of Review dated September 1, 1953, indicated accepted costs -
undetr the axploratiom contract amonnting to $3,623.00 with the Gov-
crn-out s eonttlbution on a. 90 percent ba:ts being $5,260,70,

v'rln status of the proj-ct. tha scopu of rwim, and the rcuona
th.rctor are stated on page 2. . _

This review u-tablioh-d no sales tubjoet.td»the Gavernncnt'- royalty
subsequent to the period coverad by a prior Report of Royalty Review -
which also found no sales sudbject to the Government's royalty
‘through Juns 11, 1959, Accordingly, as of April 9, 1962 the roy-
alty sccommt of this proj‘ct was found to bm' .

Total Royalty Pnyablc o s 0~
Total Royalty Paid B, -0«'_
- Balance of Royalty Dus. $ =0

May 4, 1962 Valbart, OWE Auditor
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I1dn EA38 Colungwood Comn;wooa ond McDermand - DNMEA-2706

“STATUS or PROJECT SCOPE or REVIEW
AND REASONS THEREFOR

This contract provides that the Operstors or their successors in
 {nterest shall pay to the Government a percentage royalty on all
wminerals produced from the Dyke No. 2 patented cladim located in

sec, 13, T, 4 8,, R, 4 E,, and sec, 18, T, 4 §,, R, § €., B,H.M,

At the tims the contract was executed the Oparators possessed.the
property by virtue of a July 7, 1952, leass granted by Lewis Theo- -

dore Rademacher of BHoulder, Colorndo. In consideration of the ton- -

_tract, Mr. Rademacher executed an Owner's Consent to Lien om .
' November 17, 1952, The contract, however, contains the so-called
' "abandonment” provision and, furthermore, an August 14, 1952, agree- .
mant to terminate the contract did not spacifically preserve the
‘Governmwent's tightn to toyllty : A

" No minerals were produced during the etpldration work. Subncquont
inspections of the property and inquiries at the G.S.A. Mica Pur-
chase Depot, Custer, South Dakota, have disclosed neither activity
on the property nor sale of strategie uicu or beryl through tha
poriod coversd by this revicw. ‘ Co

4 This review was wmade in Iiuu of an on~site audit of the Operatot 8
accounts and records tor the following' reanona. k

(1) The elles indicate that the prope'rty has been
fnactive since conpletian of the axploration '
work; ‘ _

() No ‘winerals have baen sold u1n¢¢ th‘ date of thc
contruct' and -

(3) The aduinistrativc cost to the Govern-ént of an.
- on-site royalty audit at this time would be
. excessive in relation to the anount ot potuxblo
'roynlty which ntght be dioclos¢d
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 Pess, Begion ITI, Denver, Colovedo. pertaining to Contract m-msa, Bocket
|
|

0. m 2706, dated l&nmnhr 6 1952, vm

. -~mrmwothummnsmmurmmmammu.a, |

L : ﬁevemtmmuluothm.mmu. Tantalum, asd )es, from

._ ' property veferved to as Ryke Mo. W, loocatad {n Custey Camity,
Bouth Dakods, during the period r6 memmn.my

A c-rurteatien of Diseovery or nlmloment wae isgupd om. m
 wer 13, 1953 snd sccordingly royelty is peysble on all predustion Trom: the
lend deasaribed in Article 2 of e Wrorammm”mwmm
from the dgte of the contrmet. A&prtcfmviewinumm‘aﬁmlcm L
spdit dated September 1, 1953, indicated secepted costs Gnder the Explormites
Contract amousting to $3,62%.00 with th mimv‘u contrimv!m omea0 ‘
_ percet basis belng ¢3,26010 5 | | | _ E

Yo mnlty has ban p-.id ‘o m oovnmu to dam 1n cammetion
. with this cowtrect. : - : .

| : mgmmmuumafmm-uthormommwr‘a
e kumomcmrﬂarommnwua S

: (a) Aceom 0 the Flold Sewm's ﬁm'«\m&l Report of certtﬁeﬁ
m#«t for the psrim\ Jamary 1, 1955 to June 30, 1955, operstion ceased
 about Yay 33, 1953 . ; na ore hea beet shijped singe Noventer 6, 1952,
{The date of the expmration sotitract). Subsequent semi-pnnual peports of
Field Team during the period Aily 1, 1955 to December 31, 1958, indicate
- the property insctive snd no opuﬂm or ore nhipunts m mumm

(b) mm-mﬁncmmwmtumwumm
.‘mt at thias time would be excessive ia rtution to the smams ef possid

myﬂty which might be uum

e L
et e
Jne 11, 1959 g9 \;1’ \
¥ \ | ON\E—
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0! TRACT LIMINISTRATICH AND AUDIT DIVISION

| EEPORT OF 3
I hove revieved the Monthly Reports of:

Levis V. Collingwood, Dean 1, Collingtood
end Dale B, HeDormand

' ‘Pox 68 :
| Custer, South Dckote
perteining to BExploration Project Contrect No. Idm-E438, Docket No. DMIf-
, in Anendments Nos. 1 and 2, for the months of December, 1952

to May, 1953, inclusive, cmring a projeet for the e:q:lomﬁon of beryl,
eolmhium-tantal\m end mioa. |

My review lncludad en emimﬁ.on of tbe thhly Reporte (Fomas
*-104) end mppwung doouments attached thereto, coumparison of the
copts claimed with the contreet and pertinent schedules, reference to
the Field Team's Final Report for verification of the satisfretory per-
formance of the wnits of work claimed, and s determination of the ree-
sonablamas and propriety of the costs.

This review wes maﬁe in liev of o ﬁnal eudit of the Opersztor's
accourts gnd records for the followdng resaon: ,

the mtmct provides for peyment by the Govermuent on
the besis of agreed estinated costs of units of work

actvally wﬂaned. , o <

The review disclosed the tonwing fects in regard to the enourt
paid or to be peid the contractor:

Total cost as billed by Contrectop £3,623.00

Exeeptions: , ‘
Hemm . ‘ : - - -0 o-
Total Aocepted cost o o ' gw J/

. The eontye.ct calls for e 90 percent participation of oxploration
expenses by the United States Govermment. 7Thereforc, payment to the oon.
tractor by the Govermment in the amount of Three thousand two hundred
sixty and 7¢/100 Dollsrs, |

wez, 0000 - /
15 considered valld end proper. o | //

. September 1, 1953






|

. . Docket Cop‘ L7 v

L
Lovcnos o .
o L SO LR NEIPRI I

['\‘:vév vb@
TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT™ .. ...
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK ~ =% % ftvu

It is agreed this nrbh __day of Angust 1952%

between the United States of America, acting through the Department .of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and '

Novesber 6, 1952 that the said contract shall be and is here-
- by terminated as of the flrst date above written.

D. B. Hcharwand
herelnafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E 1,33 , Docket No. DMEA- 2706 , dated

)

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the fOIIOW1ng signatures as of the day and year

first above written.
UNIT z?T_ %?]giéiﬁﬁRICA
By ( Cﬁ,JQZLLt,x,\___

18262-1
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"i WENT HOQ 1!

Docket DMEA 2706, Contract Idm E~U38, dated November 6, 1952
oetwesn the Unitod States of Amerisa and lewis B. Collingweod, Dean W.
Collingwood, and Dale B, McDermand, a partnership, is smended as

followss , ; | W
1. Completion date 15 extended to June 1, 1953_. : W

This amendment shall net be construed to increase the est-
imated total cost of the projest, the aggregate total mmount, or the
peroaniage of the cost which mamntmwmtupmuim
of Artisle h of the contrset.

Dateds  FPedruary 16, 1953 | " UNITED STATES OF AMERICA

» B ar 8 Y Y
Officex
Ficld Team, Reglon V, DMEA

» n:. Ve com%;: K"’mg
W

De B ¥MeDormand
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_Docket Copy

EXPLORATION PROJECT CONTRACT
LEWIS W, COLLINGWOOD, DEAN W. COLLINGWOOD -
AND DALE B. MCDERMAND - '
DOCKET NO. DMEA-2706 o

AMENDMENT NO, 1 -

It is agreed this , day of & ‘ , 4953,
between the United States of America, acffng %EFOEEE the
Vepartment of the Interior, Defense linerals Exploration
_Administration, hereinafter called the "Government"”, and
lewis W. Collingwood, Dean W. Collingwood, and Dale B.
ge?;rmand, partners, hereinafter called the "Operator”, as

ollows: o

WHEREAS, these parties have heretofore entered
into a certain Exploration Project Contract, Docket No. DMEA-
2706, IGm-E&38, providing for contribution by the Government
‘to the costs of certain exploratory drilling on the basis
of an agreed estimated cost of $5.25 per foot; and

WHEREAS, these parties entered into thls explo-
ration contract with the understanding and belief that the
Operator could procure the performance of said drilling by
an independent contractor at the said rate of $5.25 per foot,
including any necessary cementing and drilling out or ream- -
ing and casing; and :

WHEREAS, the price quoted by the independent con-.
tractor to the Operator for the performance of sald work was
actually exclusive of and intended to b¢ exclusive of cement-
ing, reaming, and casing; and the Operator is therefore re-
quired to pay said independent contraet¢r the sum of $2.50
per foot for any necessary cementing and drilliing out or
reaming and casing;

NOW THEREFORE, in addition to the agreed unit price
fixed by Exhibit "A" of the Exploration Project Contract, in
the sum of $5.25 per foot of dismond drilling, the Government
will contribute its agreed pro rata share of the cost of any
necessary cementing and drilling out or reaming and casing,
at the agreed unit price of $2.50 per foot; the emount of al-
lowable diamond drilling to be reduced to the extent necessary
to cover saild additional cost of $2.50 per foot within the
limits of the total sgreed estimated gost of the work as
originally fixed at the sum of $5,250, ‘

This esmendment shall not be conatrued to increase |
the estimated total cost of the project, the aggregate total
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UNITED STATES OF AMERICA IDME 43

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

i M., RPN '
: : e T u
. N EXPLORATION PROJECT CONTRACT® ‘= &g ~- il /} ‘
‘ : . (Short Form) g vy
' B : Nt T T
.‘/‘\ N Couy ol - }
Ir 1s acreep this . Oth day of ooooo..] Novemher..........., 1952 ,etween the Uniteg States of Amegich, acting

through the Department of the Interio;', Defense Minerals Exploration Administration, hereinafter “cla.ll\e(»i_;r';t(iig_ii‘,(}rﬁéyrnmentﬁ,f’
and* LOWAS «. 00llingwood, Lean ¥. Collingwood and Oale B, MeDermand, .. ...
________ partners, dox b, Custer, South Dakots : :

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of .SoUth-Dakota .-
, County of Custer , described as follows: " Lyke No.--2--Lode
Mining Claim, Survey No. 2i%3, situated in the SEZ of Section-13, Township
§ South, Range % .ast, s.H.i,, and the Wi of Section 1, Township 4 South,.
Range 5 Esat, J.H.K., 48 18 sore particularly described in metes-and bounds
in_the patent thereofl recordes ‘ _0f Mineral Pa Page 61

- _in 3ouk 2 of Minersl Patents,. Page.61,.1in
the Operator represents and undertakes: * gm gffic : of m gmm of m‘ﬂ. of Cu‘uz'
(a) ‘,.“ i f» SOULH aiere , e dowsi higoh

PR
R RRS

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent td Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within 15 ... days from the date of this contract shall commence

work on a project of exploration for“mﬂlg--ﬁommammﬂw.m ........................................ -

in or upon the described land; and shall bring the project to completion within a period of _._.____ & . 1 - from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

_all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pat.g = N . percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the deséription or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $d§ ‘ga o{HJ, whichis ________ e percent of v
the agre,ed, estimated total cost of the project in which the’ ov?;:ment will participateﬁromkied, That unti%ea%ﬁ or's

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable. o
% Name of mineral or minerals. 16—6632
.

—






() Final report.—Upon completion of the exploration work or termination of the conlact the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _ Lo :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are'insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - . . -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a): If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced .before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition ‘of any such production, in whatever form-disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10.years have elapsed, whichever occurs first,
as follows: -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net-amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) ) .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%2) percent.)
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the giross income from mining operations for percentage depletion purposes in income-tax .
determination. e , .

(¢)' To secure the payment of its percentage royalty, the Govérnment shall have and is hereby granted a lien upon the land
desfcribed indArticle 2 and upon any prodiiction of minerals therefrom, until the royalty claim is extinguished by-lapse of time or
is fully paid. : ‘ :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production opérations. . . : :

ARTICLE 7. Asstgnmént, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in*the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all intérest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. . Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by.the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . .

ARTICLE 8. Termination and completion.——The Government may, at any time, by written notice to the Operator, terminate

this contract: .(a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the

| terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
| of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
| ability of making any worth while discovery and in the opinion of the Government further operations are not justified. :

ARTICLE 9. Changes and added provisions :

.----- Mﬂ;— _.gl.-./_.t;_ -

P
By __. . A&
) /Z’J’W : | Adminis nse ( —
sy W tere Y, Minerals Exploration
() o S 0/6( 4 Administration
I, . . _ , certify that Tam the . secretary
of the corporation named as Operator herein; that ’ , who signed
this contract on behalf of the Operator, was then s ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. S - i

[ CORPORATE ™
- SEAL

U. 8, GOVERNMENT' PRINTING OFFICE 16—66320-1






;o EXPLORATION PROJECT con'macr |

! 7 | LBWIS W. COLLINGWOOD, DEAN W. COLLINGWOOD
f / ~ AND DALE B, WMCDERMAND

/ DOCKET RO. DMEA-2706

/ © mamsIr A

/ | Descrig}on of ‘the Work ‘

Prom the surface five diamond drill holes,

Jach approximately 200 feet long, sre to be drilled
7 using size BX bits, to a total length of not oore than
PRs 1,000 feet.  The exaet location, direstion and extent
// : or the work chall be speeified by the Government,
 Agreed Estimated Costs

1¢co0 fe,et of flamond erilling ¢ @

$5.251/ per foot $5,250,00
| Total Amcd Estimated JOBDS $5,250.00
Government Participation @ 908  $4,725.00

17 Yrithe diseretion of ihe m«»mm, tpon its paying
- the cost c¢f transpertation, the cores mavy de sent for
£iling to the Bureau of Mines Cove Librar, .
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OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _ South Dakota , County of Custer , described as

follows:1/ Dyke No. 2 Lode Mining Claim, Survey No. 2143, situated in the S.E. § of

Section 13, Township 4 South, Range 4 East, B.H.M., and the W. § of Section 18,-
_Range 5 East, B.H.M., as is m

and bounds in the Patent thereof recorded in Book 2 of Mineral Patemts, Page 61, in

the office of the Registrar of Deeds of Custer County, Sonth Dakota

- which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and "

WHEREAS, under certain provisions of said contract which are set forth on the reverse °
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

| 1. The Government's equity in and right to dismantle, sever, take possession of, and

f remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in

the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-

‘ flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
’ land for such purposes.

2. To. secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% _5,000,00 , or ten
years have elapsed from the date of the comtract. )

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

flict with the lien, claim, or rights of the Government under the provisions of said contract.

| This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated i , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contributicn.

Lt
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a dlS
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the. Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe. broadly or indicate. the nature of the discovery or. development. ,In the event of such
certification, .any minerals mined or. produced from the land described. in:;Article.2 within 10 years
from the date of this:contract, including .any. 'mined, or.produged before .the certification, shall
be Subject to atpércentagd.royalty'whiéhfthe'openator,or~hfsﬁsuccéssbr in interest. shall .pay ‘to
the Government, upon. the net smelter .returns, the!nét concentrator returpns, or.other.net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One.and ,one=half:.(1}) per.cent: of .any.such.net amounts; plus one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent .of such.net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determinationm. '

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
- by the Operator and the Government, although title may be taken in the name of the Operator, shall

belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or-the ctermination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
, take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. 18264





UNITED STBES DEPARTMENT OF THE INTE B oY e, 0. 42-R1035.2.
DEEENSE MINERALS EXPLORATION ADMINISTRATIO :

Vi =10
Peviscgl April 1952)

t

]

L

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO o i —

DMEA ORDER 1, UNDER THE DEFENSE Date Received . & 2t e N
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost e

Participation (Government %) __......____________.

Not to be filled in by applicant

INSTRUCTIONS

mailing address: Lowis We Oollingwood, Dean We Collingwood, and Dale B. McDermand all
of Box 68, Custer, South Dskota :

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
| Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
1 Comply with all applicable instructions; or, if not applicable, so state. File the applicatiop with Defense Minerals Exploration
‘} Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ... Dyke Nos 2 lLode Mining Cleim. Patent dated
January 26, 19680, Minersl Survey No, 2143, embracing a portion of Sec, 13, T, 4 S,

‘ (c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
, ..Lessees

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

| you control the property.

|
i

|

| (f) If the land consists of unpatented claims, add to the des;:ription above, the book and page numbers for each recorded
| location notice. : RE

(e) If you own the land, describe any liens or encumbrances on it None

S '

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being

! conducted upon the land, including existing\ x\ninye workings and production facilities. State your interest, if any, in such
| operations. Also describe accessibility of mine workings for examination purposes.

! (b) State past and current production, and ore reserves, if any, giving quantities and grades.

: (c) Describe the geologic features of tHe property, including mineralization, type of deposit (vein, bedded, ete.), and your
| reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

‘ of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points CORBILL

(e) State the availability of manpower, materials, supplies, equipment, water, and power. © T e—eessi-1






5. The exploration project..) State the mineral or minerals for which }.vish to explore
-Beryl, columbite~tantalite, snd mica ) - ;

O ~

(b) Describe fully the proposed work, including a map or sketch of the property showing a plé.n (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etec. see supplemental sheets
(¢) The work will start within /. _______ days and be completed within ____________ months from the date of an exploration

project contract.
(d) State the operating.experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

1 6. Estimate of costs.—Furnish a detailed estimate of the costs of the preposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give'the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does net’intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contr‘a/cv ed, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, pe foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervisioy, consultants .—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supefvision and engineering and geological consultants. . *

(¢) Operating mate \als and supplies—Furnish an itemized list, including, items of equipment costing less than $50 each,
and power, water and fuel. ~

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furmsh your shar? of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)?

(b) How do you propose te furmsh your share of the costs? *

L R + * o # Cox r - * - x

D . Money D " Use of equﬁ)inent owned by you l:l Other )

Explain in detail on acompanying paper.

¥ . * e ~

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own ‘behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Bugust 20th , 1952

Dale B. McDer

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Ouster . , State of . gouth-Dekota , described in a
certain Exploration Project Contract dated .. Augus$ 14th , 1952, between

Levis V. Oollingweod, Desn ¥, Collingwsed, snd Dale B MoDermand

the Lessee of said property, and the United States of America;

NoOW, THEREFORE, the undersigned, as Lessor of said property under lease dated

July 7, 1952 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned. '

Dated this .. 378k ... day of ____Angust , 1953.

' oeiia il e /Z%Mﬁc%/

s Theodare Raismacher

U. S. GOVERNMENY PRINTING O’F‘ch 1
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SUPPLEMENTAL TO MF-103
Page One
See MF = 103

(b) Individuals,

(¢) Not a corporation,

(4) Lewis W. Collingwood, Box 68, Custer, South Dakota, '
Dean W. Collingwood, Box 68, Custer, South Dakotas, and
Dale Bs McDermand, Custer, South Dakota. v

DMEA Order 1, "Government Ald in Defense Exploration Projects'
nor available at this time,

(a) See Form MF = 103.

(b) Dyke No. 2 Lodes

(c) See MF ~ 103,

(d) Copy of lease included with this spplication.
(e) See MF « 103, '

(£) Patented Claim,

(a) Fifty foot shaft with thirty foot drift at bottome (Oaved)

(b) No production,

(c) Pegmatite dike 300" wide ty 1,000% long. Dike is an extention
of the Beecher No., 3 Lode which has largest deposit of beryl
yet discovered in the Southern Black Hillse

(d)Approximately six miles from Custer and railroad shipping point.
Gravel road within one half mile of property.

(e) Man power available in Custer and from U, Ss Employment office
in Rapid City, South Dekotas Power line close to property,
materials, supplies, snd equipment svailable in Custer,

Repid City, and Deasdwood.

(a) See MF ~ 103,

(v) Five 200% core holes, to be located by geologiste

(c) Work will start as soon as project is approved, snd drill rig
can be obtained.

(d) Work to be carried on by experienced driller under direction
Ue Se¢ Bureau of Mines and Ue. Se Geologiste

(a) Contracted core holes at approximately $6.00 per foota
(b) None,
(c) None,
(d) None,
(e) Nome,
(f) None.
(g) None,
(h) Nones

(a) Yes.
(b) Money to be furnished by the lesseese
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IMEA Form 7 .
- (12-56)

Mr. Desn W, Collingwood
} S 0. Box “ )
Custer, Seouth Dsakota

Re

Dear Mr. Collingwsod:

, . OFFICIAL FILE COPY

Date Surnaome Code

i 47

Vi

BPR 3 163 1 do

/| Gt | 174

‘66" "‘ )

A2
DMEA~2706 (Baryl-Mica) |
Lewis W, Collingwood, Dean W, I

Dyke No. 2 lode -
Custer Ceunty, South Dakots
Centract Idm~EA38

By the terms of the subject Exploration Froject Contract, as amended,
and the certification of discovery or development dated November 13,
-1953, all minerals mined or produced from November 6, 1952 to

Nevember 6, 1962, wers subject te the Govornment's royalty as set

forth in said centract.

As the peried during which preduction was subject to royalty has now

expired, the Govermment according to its present records retains no

claim or lien against the property subjec to the centract er any

future preductien therefrem.

snd recexrds en this centract.
to the previsiens of the centract which require the Operater te keep
and preserve certain recoxds for the perinds indicated. .

FMMurphy /mm .
4/3/63 :
cc: Director's Reading File
CA&A Divisien
Regien III
Code 500
cket

\

Ve, therefere, are closing our books
Your attention, howewver, is called

Sincerely yours,

.George Fumich, Jr. \

Director -

8623
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UNITED STATES ' OFFICIAL FILE COPY
A ) 0. M. E
DEPARTMENT OF THE INTERIO RECEVE! Arx 1 1963
OFFICE OF MINERALS EXPLORATION - ‘ | -
Building 20 - Federal Center DATE | hviliews | COOE
Deéver 25, Colorado | :ij ‘ Z%? j&&
' . / 720
‘: yl WWM
March 261963 Y
Memorandum
To: George C. Selfridge, Chief

Division.of Field Operations, OME
Washington 25, D. C.

From: Acting Field Officer, OME, Region III

Subject: DMEA-2706 (Beryl-Mica)
Contract Idm-EL38
Iewis W. Collingwood, Dean W. Collingwood,
| and Dale B. McDermand
| (Dyke No. 2 Lode)
Custer County, South Dakota

This responds to your memorandum dated March 22, 1963 on the subject
contract. ‘ :

On March 25, 1963 I checked the beryl and mica purchase records of
the Regional Director, Defense Materials Service, Building U1,
Denver Federal Center, Denver 25. These purchase records show that
no_beryl or mica_was purchased from the subject operators or the
Dyke No. 2 Lode between April and December 31, 1962.

ZA!A',ZZZE/ rfé;;,;;;¢4€,,,//

; «@ M. Connors
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‘ . UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

REGISTERED MAIL . _ March 11, 1963 Re ;:DMEA-2706 (Beryl-Mica)
RETURN RECEIPT REQUESTED Lewis W. Collingwood,
' Dean W. Collingwood, and
Dale B. McDermand
Dyke No. 2 Lode

oy . . Custer County, S. C.
Messrs. Lewis W. Collingwood, : ~ Contract Idm-E438

Dean W. Collingwood, and Dale B. McDermand
P. O. Box 68
Custer, South Dakota

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

i
ATV |
To asaist you to furnish this information and to assure the / 7
accuracy of our records, please answer the questions on the St gb@f
back of this letter and return two copies to this office - %@Uﬂﬁw

vith copies of any pertinent documents. . WV@

: S g
The perlod during which royalty on production was due the rffv(ﬂ )
Government has expired, but we cannot release ‘the Government's . "iﬁ{f %%W4
lien against the property and close our books on the contract {%%ﬁéé
without receiving the above requested 1nformatlon.

Sincerely yours,!

W. R. Griswold, Chief —
Division of Minerals OFFICIAL HLE coPY }
| 0. M E
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MME Form 7
(10-58)

- Memoramndum

“
1

FILE COPY

‘ _ . " OFFICIAL
) N Date Su

rname ,| Code

3/21 % a p paunld] 500

ShTaidf| 800

IR 2Z AR

| 5. ;;,,f,w,.a\ 110
MAR 2 2 1985 Fedp /il | 100

220

To: Acting Field Officer, Region IIX

From: Chief, Division of Meld Operations

Subject: IMEA-2700 (Beryl-Miea)
lewis W. Collingwood, Dean W, Collingwood,
and Dale B. McDermand
Dyke Wo. 2 lode
Custer County, South Dekota
Contrect Idm-BA3E

with reference to the noted project, we would like to close the
docket fmasmuch as the royalty period expired November 4, 1952,
You gave us & memorandum on it last December 5 and we have just
received a returned Porm 63 from Deam Collingwood., He knows of .
no recant production but states he has not besn on the ground

for ten years. '

Az a matter of record, would you be kind anough te check with
the Regional Director, Defense Materials Service, Building 41,
Denver Federal Cemter, Denver 25. The Cutiter depot wrote us
April 9, 1962, and it is unlikely that any material from the
property was purchased thareafter. Neverthaless, our docket
would be more complete £f vou could get something specific for'
us coveriag the pexiod aftexr April 9, 19ol.

Goorge C. Selfridge (’ﬁf’a )

Enclosure (Form 63 cy completed by
Dean Collingwood)

WRGriswold/gla

3-21-63

cc to: Director's Reading File
Review Committee
Docket

Code 500

43683





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center

——— i e e

Denver 25, Colorado OFFICIAL Fi= »*1w
0 M - ‘
\ RECEIVE Do Lo a2
p LATE ] ...
J
December 5, 1962 /ﬁéﬂ .
e /4
Memorandum
To: George C. Selfridge, Chief

Division of Field Operatlons, OME R
- Washington 25, D. C. S

From: Acting Field Officer, OME, Region III

Subject: DMEA-2706 (Beryl-Mica)
Contract Idm-EL438
Iewis W. Collingwood, Dean W. Collingwood,
and Dale B. McDermand
(Dyke No. 2 ILode)
Custer County, South Dskota
EXPIRATION OF DMEA CONTRACTS PAYING ROYALTY

I have no personal knowledge regarding this project other than
what I obtained in our files on this docket. I doubt the
advisability of making a special trip to inspect this property.
May I have your thoughts in this matter.

[ =g —

h M. Connors






| UNITED STATES ’
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Bovenber 231, 1962 Re : DMEA~2706 (Beryi-Mice)
Dean W. Collingwood, end
Dale B. McDexmand ‘
Dyke No. 2 Lode '

Messrs. Lewis W, Collingwod, Custer County
Pno:n ;ﬂ;ﬁﬁ:g“m&d. and Dale 3. McDermamd ~  Contrace xgmfiaga .

Custer, South Dekoto

Centieuens
After the completion of the approved exploi‘ation work under

‘ the contract identified above, we asked to be informed about
changes in the status of the property and production from it

| during the period of royalty obligation. : '

| ~ To assist you to furnish this information and to assure the

| _ accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

The period during which royaity on production was due the
Goveravent hao expired, but ve cannot velease the Governzent's
iien on the property and close our boolis on the contract with-
out receiving the above reduested inforwetion.

gincerely yours,

W. R. Griswold

w. R, Griowold, Chief
Divieion of Miungrals
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS
EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

 ————DEFEAT—
. —MUSCULAR DYSTROPHY —
2 ———SUPPORT MDAA— -

-

” OFFICIAL BUSINESS . , i
- Qffice of Minerals Exploration

; Washington 25, D. C,
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| UNITED STATES ///2(5 /2
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

- November 21, 1962 Re ; DMEA-2706 (Beryl-Mica)
Lewis W. Collingwood,
- - Dean W. Collingwood, and
Dale B. McDermand
Dyke No. 2 Lode
‘Custer County, S. D.
Contract Idm-E438

-Mr. Lewis. Theodore Rademacher

‘Boulder, . Colorado

- . -

Dear ‘Mr. Rédemacher:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obl {gation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

The period during which -royalty on production was due the
Government has expired, but we cannot release the Government's
lien on the property and close our books on the contract with-
out receiving the above requested information.

Sincerely your

N |

o~ W. R. Griswold, -Chief
oo ‘Division of Minerals
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#1- HNSTRU(TIONS TO-DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee : delivered i
(Additional charges required for these services)

Received the numbered article described on other side.
SIGNATURE OR NAME OF ADDRESSEE (must alwoys be filled in)

; . - -+ RETURN -RECEIPT
:
E

’SIGNATURE OF ADDRESSEE'S AGENT, IF Ab%

v

DATE [7“0 ) ADDRESS WHERE DELIVERED (only if requested in item-# 1)

f//ﬁ J

i ' C55—16—71548-4  GPO
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wy 9, 1962 S
m - i B : - -'.‘“\"’-_»xﬂl \\Q“
s ‘Plecsl Bection, Division of Mwinistrative Sirvices

Oftice of the Becretary, !iemmt of the Inu:tor
Wm 25’ n. C» i

From: - Acting Pleld omeor, m. lhgicu zxz '

Subject: vm2’(06 (hryl-!iu)
' Contract Idm-Ek38 ’
.Ml W. mllilm, Dean W. Colmm
 und Dale B. NcDermesd
{(Dyhe Mo. 2 Iode) '
Caster mty, Soath mu L

Attached u the originel mport of Mnlty Eam on the mbjoet
Wmummk 1962 emmmpmmm, 1959,

- MR 'J}ss.}ma; s?gmm by
- For ’

Bigh ¥. Conmors

Astachntnts
© HMC/1m - T ’ : P
ce Chlef D1v181on of Field Operatlons, OMEt
E. D. Talbert, Acting Chief

Contract Admlnlstration and Audit. D1v1sion
Royalty Corres EU38 :
.Chron .-






‘ OFFICIAL FILE COPY

Date Surname Code

220

MAY 4 150
7
|
Memorandum
To: Acting Field Ufficer, Region III -
From: £. 3. Talbert, Acting Chief (Signed) E. D. Taibert

Contract Administration and Audit Division

Subject: 0OIM3A-2706 (Beryl-Hica)
Lewis W, Collingwood, Jean W, Collingwood,
and Dale 3, Mcderwand
JOyke No. 2 Lode ‘
Custer County, South Vakota
Contract Idu-£438

The original and one copy of a Report of Royalty Review covering
\ the subject contract are enclosed. If you concur in the facts
astated therein, please make the following distribution:

(a) Original to the Piscal Section, Division of Aduine
istrative Services, Office of the Secretary,
Department of the Interfor, wWashington 25, B, C,;
.and

(b)  One copy for your files.

This Report of Royalty Review is wade for record purposes only;
\ therefore, no copy for the {lperator is provided,

Ag evidence of your concurrence, & c¢opy of your memorandum transe
witting the original report to the Fiscal 3ection should be fur-
nished this Vivision. If for any reason you 4o not concur, both
copies of the report should be returned to this Vivision with your
comments, .

bnelosures
EDTalbert/ama 5-4-62

cec: ’ _ |
Docket |
Director's Reading File
CA & A Division

ir. Rothrock

W3le8d
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SERVICES ADMINISTRATION

Materials Purchase Depot
Box 232
Custer, South Dakota

April 9, 1962

IN REPLY REFER TO:

. - DMEA-2706 (Beryl & Mica)
: Lewis W. Collingwood
Dean We Collingwood
Dale B. McDermand
Dyke No. 2 Lode
Contract: IDM- EL438

Ue Se Department of the Interior%f
Office of Minerals Explorations
Washington 25, D. Ce
Attn: Director
Dear Sir:
Replying to your letter of April 2nd regarding the above subgect
this is to advise that we have not purchased any mica or beryl from
the Dyke No. 2 Lode since 1959.
Very truly yours,

GENERAI, SERVICES ADMINISTRATION

Materials Purc ase ?jii:;::>
/&fZM Yoo

Jes Fo McGinness
Depot Manager

JFM/kb

2 cys to Region III (4/10/62) .






. OFFICIAL FILE COPY

Date Surname Cede

Y,

2 | b pke) 500
on 1¢ave’ | 500

A\ Tetfod | 800

o o | 1O

Ul s

FBitzredY | 100
‘ B . . 7 7

General Services Administration - ! - - Murphy | 500

G.S.A. Purchasing Depot . ‘ ) ‘

Custer, South Dekota

Re: TMEA~2706 (Beryl-Mica) :
. Lewis W. Collingwood, Dean W. COuingmd
and Dele B. McDermand ‘
Dyke No. 2 Lode
Custer County, South anota
Contract Idm-RA38

Gentlemen:

Under the terms of the subject contract, the Government has royalty
rights on any minerals prodmd from the subject property.

The last information on the prmtty.giv‘n by Hr. McGuiness of the
G.5.A. Purchasing Depot, was that ther¢ had been no production or
change in the ownership of the land through December 31, 1959.

Will you kindly advise if there has been any prodﬁétion or change
in muhi’ since that date, if such tnfomtion is availablt.

Sincer‘dy yours P

" George Fumich, Jr. &>>\
FMMurphy/gla

Director K
4-2-62

cc to: Director's Reading File
Region III (2) -
Docket

W3le8l
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OFFICIAL FILE coPY

OFFICE OF MINERALS EXPLORATION DATE

0. M. E.

i [

REGION III | 49
Statement in Lieu of ﬁ%mpom : g;é .

of Certified Project

__‘@7

Loo |

RECEIVEL Apﬂ) 8 1960

IO

VO

oo

v
Reporting Perigd 1-1-59 through 12-31-59

Opemator Collingwood, Collingwood & McDermand (Dyke No. 2)
* Custer County, So. Dakota

The project has been inactive during the reporting period

Pertinent data relative to the subject contract has remained
unchanged since the last report .

Remarks:

Mr. McGuiness, G.S.A. representative at the Custer
‘buying station reports as noted above.

Signed ’%/ Z/ é,&nﬂ/ Date__ k-4-60

Docket and Contract Number DMEA 2706, Idm-E438 (Ta, Be-Cb & Mica)

H. M. Connors
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MME Form 7
(10-58)

JUN 16 1959

Memorandum
Tos Mr. Donald T, Pineh, OME Auditor

Prom:  E. D, Talbert, Acting Chieg (€700 E D. Taben
Contract Adminmistration and fudit Division

Subjects Doeket No., DMEA-2706 (Beryl-Mica)
lewis w. Collingwood, Dean W, Collingwood and
Dale B, McDermand
Contract No. Idm-EL38

OFFICIAL FILE COPY

Date

Surname

Ceode

6

&

220

&r

oo

Y

2.2

Your Report of Royalty Review on the subject contract is

scceptable for regional distribution after correction of the date
"December 31, 1952" on the third line of reason (a) to "Mey 31,
1953", Thia correction has been made on the “Washington copies.

BbTalbert/amna
June 16, 1959

Copoy to: Jocket ///// :
Director's Reading Fil
Code 800

L3683





OFFICIAL FILE COPY
UNITED STATES REC 0. M. E.
NIT TATE EIVEL
DEPARTMENT OF THE INTERTOR | . AR 9 1959
Office of Minerals Exploration_mma,%“ NS GUDE™
224 New Customhouse - R
Denver 2, Colorado “j““ = CZ”” ;lilélq

s /c

April 6, 1959 = _é{ ép%

v LL=/06
Memorandum oV
Q25

To: Chairman, Operating Committee, OME

From: Executive Officer, OME Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
July 1, 1958 through December 31, 1958

DMEA Docket 2706 (Ta-Be-Cb & Mica)
Contract Idm-E 438

Collingwood and McDermand

Custer County, South Dakota

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Enclosures ‘ J. W. Townsend
mC/£f

ce: Semiannual Report File Idm-E 438
Harshman
Marshall
Chron.






OME, REGION III

Statement in Lieu of Semiannual Report

Reporting Period July 1, 1958 throuyh December 31, 195¢
Docket and Contract Number DMEA 2706, Contract Idm-E438 (e-Be-cb & Mica)
Operator 'Collingwood, Collingwood and.McDermand

Custer County, South Dakots

The project has been inactive during the reporfing period - x

Pertinent data relative to the subject contract has remalned
unchanged since the last report :

Remarks

1. Property inspected March 24, 1959 jVLﬁW
2. Mr. B. A. Gira, GSA Purchasing Depot, Custer, South Dakota,
reports no. purchases from the property during the report period. -
Mr. Gira also informally stated that to his knowledge there was
no activity during report period. - V//
3. The property is deserted and strlpped of all mining equlpment.

Sisne:m& m Date_, 3.9

M. H? Marshall '\\
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" UNITED STATES

Y~ DEPARTMENT OF THE INTERIOR | |

‘ Defense Minerals Exploration Administration .. - :.. : wail,
224 New Customhouse kgL |, |
Denver 2, Colorado CERRIIER e e () ) INED |
o ) Sl %.'LTU F\LL L ¢ 4{¢ qu@ . t;
. February 20, 1958 ' CBAVE | s | GODE |
| » _Rly ] S 15a0]

a4 ﬁ&mfﬁ /00

| | el MY 140
Memorandum : ‘ | 205 £}§ 73 2 00
To: Chairman, Operating Committee, DMEA 5' - %ﬁzﬂll;{
From: Executive Officer, DMEA Field Team, Region Ifi" - o =
0o ) eanm, g g]ﬁ_‘__f___ﬁ.::]ﬂ,; I

Subject: Semiannual Report of Certified Projeét for the period
July 1, 1957 to December 31, 1957

DMEA Docket 2706 (Berl, Columbium, Tantalum, Mica)
Contract Idm-E 436, Collingwood, Collingwood, and.
McDermond (Dyke No. 2 claims) Custer County, S. D.

Enclosed are the original and three copies of the subject
_report prepgred in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of 'Operating Committee Meeting No. 692.

o al

Executive Officdef; DMEA
Field Team, Région III

Enclosures
MHM: jy

ce: Semiannuel Report File E 438
Harshman
DMEA ,DFC - 2
Chron.
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DEPARTMENT OF THE INTERIOR

FEB 13 1958
REGION Il
DMEA, REGION III DENVER, COLORADOD
Statement in Lieu of Semiannual Report
Reporting Period : July 1 - December 31, 1957
Docket and Contract Number Docket No. 2706’ Contract Idm-Eh-38
Operator Collingwood, Collingwood, and McDermond
‘ Custer County, S. D.
The project has been inactive during the reporting period X

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:

Signed %Mm/\ Date

E. O, Binyon’ 2/10/58






GeviGial. FiLE

DME
RECEWET,
UNITED STATES THAY S
A DEPARTMENT OF THE INTERIOR — Ze
Defense Minerals Exploration Administration/? }@54/533;
224 New Customhouse '

Denver 2, Colorado

August 15, 1957

Memorandum _ ‘ Y
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified ProjJect for the period
January 1, 1957 through June 30, 1957
DMEA Docket 2706 (Beryl-Columbium, Tantalum, Mica)
Contract Idm-E 438, Collingwood, Collingwood and McDermand
(Dyke No. 2 Claim), Custer County, South Dakota

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

s Py A

Acting Executive Officer
DMEA Field Team, Region III

Enclosures
MHM/vj

cc: Semiannual Report File E 438
Harshmean
DMEA/DFC
Chron.

AN N
CORY,

L IED
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-ARTMENT OF THE INTERW

AUG12 1957

Dy TESION I
VER,; C
DMEA, REGION ITI : » COLORADD

Statement in Lieu of Semiannual Report

Reporting Period

January 1 - June 30, 1957
Docket and Contract Number

Docket No. 2706, Contract Idm-EL38

Operator Collingwood, Collingwood, and McDermand
‘ Custer, South Dakota Dyke No. 2 Lode
Ta-Cb, Beryllium, Mica
The project has been inactive during the reporting period D

Pertinent data relative to the. subject contract has remained
unchanged since the last report

E .

Remarks:

T OFEICIAL GILE GORY |

DA |
RECEIVED AUG 1y u:;»twi
“DATE | WRILS E@@EJ

| %

Signed WW\—

E, O, Biny'on ' 8/5/57°

Date
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado Date: February 25, 1957
Memorandum
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
July 1, 1956 through December 31, 1956
DMEA Docket 2706 (Beryl-Columbium-Tantalum-Mica)
Contract Idm-E 438, -Collingwood, Collingwood & McDermand
(Dyke No. 2 Claim), Custer County, South Dakota .

Einclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office jand Memo-
randum 29., and Special Notice in Minutes of Operating Committee

Meeting No, 692.

for W. M. Traver
Executive Officer, DMEA
Field Team, Region III

MHM/vj DMEA
Semiannual Report File E l|-38 RECEVED
J. F. Shaw (2) FEB 28 1957

E: N. Harshmen ~ Wﬁl ODE

Chron. { ’ T A
QA0

| 030

N@\_
N_ILN%“
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B *ARTME~ © = INTERIO®

Fea 211957
= i STATEMENT IN LIEU OF SEMIANNUAL REPORT
PDE.. o« SOLORADG

DMEA, REGION III

Reporting Period July 1 —— December 31, 1956
Docket and Contract NumberDocket DMEA 2706 ~= Contract Idm-E,38
Operator Collingwood, Colllngwood & MbDermand

Custer County, South Dakota

The project has been inactive during the reporting period | X

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:
officinl - co Py
ARy
DMEA
RECEWVED L& . 1957
DATE | INIiTIALS | CODE
Signed E. 0. Bi Date
signed Binyon 2/6/57
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UNITED STATES
DEPARTMENT OF THE INTERIOR

'Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado Date: September 20, 1956
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
Januery 1, 1956 through June 30, 1956
DMEA Docket 2706 (Beryl, Columbium, Tantalum, Mica)
Contract Idm-E}438, Collingwood, Collingwood & McDermand
(Dyke No. 2 Claim), Custer County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 fromthis office,and- Memo-
randum 29, and Special Notice in Minutes of Operating Committee

Meeting No. 692,

W. M. Traver _
Executive Officer, DMEA
Field Team, Region III

Enclosures

MEM/V 3

cc: Semiannual Report File E 438
J. F. Shaw (2)
E. N. Harshman
Chron.
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DMEA

DEPARTMENT OF THE INTERIOR
'DMEA, REGION IIIL SEP 20 ?9562

STATEMENT IN LIEU OF SEMIANNUAL REPORT. REGION o %R
v CO DO

: : January 1 - June 30, 1956 -
Reporting Period “DMEA 2 PRt
Docket and Contract Number D 2706,.Contract Idm-EL38

Operator Collingwood, Collingwood & McDermond, Dyke No, 2
"X" one

The project has been inactive during the reporting period [:J

Pertinent data relative to the subject contract has remained

unchanged since the last report [}g

Remarks :

Inspected June 26, 1956

' - 77
7 6
Date

Signed '
228°C  E, 0, Binyon August 10, 1956






J. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

224 New Customhouse

Denver 2, Colorado ' Date: May 24, 1956
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, Docket DMEA 2706 (Beryl-Columbium-Tan-
talum-Mica), Contract Idm-E438, Collingwood, Collingwood &
McDerman (Ryke #2 claim), Custer County, South Dakota

Period: March, 1956

During the above month the following royalty payments were
received for ore or concentrates shipped from the subject property:

Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons ‘Due Paid Roy. Due Roy. Pd.
(NONE)
Totals:
Past Due Royalties Collected None

Total Dry Tons ( Ore or Cons.) Shipped to Date None

Expiration Date of Royalty Repayment Novenber 6, 1962
Amount of Government Participation $3,260.70

Total Royalty Payments to Date None

Percent of Loan Repayment ———

f W. M. Traver
vJ

cc Royalty File E 438 w/Settlement Sheets
Monthly Royalty Payment File
S. M. Runke
Chron.





UNITED STATES M2 14 1955
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploratmn Administration
Washington 25, D. C.
224 New Customhouse :
Denver 2, Colorado Date:  March 9, 1956

Memorandum

To: Chairman, Operating Committee, DMEA

[y

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
July 1, 1955 through December 31, 1955
DMEA Docket 2706 ( Beryl, Columbium-Tantalum Ml)ca.

Contract Idm-E 438 , Collingwood, Collingwood
and McDermand Dyke No. 2, Custer County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office. and -

Memorandum 29. m

W. M. Traver
Executive Ofﬁcer, DMEA
Field Team, Region III

Enclosures

RDB/vj

cc: Semiannual Report File E h38
E. O. Binyon
E. N. Harshman

Chron.
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Reporting Period July 1, 1955 - December 31, 1955

Semi -Annual Report of Certified Projects

Docket and Contract Number Docket DMEA 2706, Contract Idm-EL38

Operator Collingwood, Collingwood, and McDermand
Commodity Beryl, columbium-tantalum, and mica
Mine Name Dyke No, 2

County and State COuster County, S. Dak.

Date of Contract November 6, 1952
Date of Certification November 13, 1953
Expiration Date of Royalty Payments November 6, 1962

Date of Examination for this Report  January 6, 1956
Total Amount of Contract 5235,250. 00
Total Expenditures under Contract $3,623.,00

Amount of Government Participation at 90 % $3,260.70

Royalty Payments this Period Nme

Previous Royalty Payments Nene
Total Royalty Payments to Date Nene
% Loan Repayment Completed 0
Amount . of Royalty Due None

Royalty Remarks

DM
Date Rgfdv

.BUREAU o

) J O
Chver, Col MINES

Orade

Page 1 of 2






Original Estimate of Reserves
(from Final Engr.-Geol. Report): _No_estimate de

Increase of Reserves by work
rerformed subsequent to expiration
or termination of contract: -

Revised Estimate of Reserves: -

Production this Period (Ore}or Concentrates) None
Amount of Previous Production (since date of contract) None
' Total DMEA Production to date None

% of Revised Reserves Mined 0

Production Remarks:

. Note: On Uranium projects check with AEC to assure that our records are in
agreement with theirs. S

Other Remarks: The property has not been in operation since completion of the contracte

Signed C%Z%Wéi14¢440\8; (Enginger)

Page 2 of 2






Minneapolis 8, Minn.
January 6, 1955

Memorandum
Tos Operating Committee
From: Exec. Off.;, Field Team; Reg. V.

Subjects Semi-Annual Report on Certified Projects.

Following is the status of certified projects
in former Region V, as of 12/31/54

2706 438 Collingwood-McDermantt Period: 7/1/54 to
12/31/54 tone.

Inactive






Semi;Annual Report of Certified Project

January 1, 1955 to June 30, 1955

Docket: DMEA 2706, Contract Idm-EL38

Commodity: Beryl, columbium-tantalum, mica

Operator: Collingwood, Collingwood and McDermand
Mine: Dyke No. 2

County and state: Custer County, S. Dak.

Date of certification: May 6, 1952

Date of examination for this report: May 31, 1955
Total contract amunt: $5,250,00

Total expended: £3,623,00

Government participation: $3,260,70 (90%) ‘/
Expiration date of royalty payments: November 6, 1962
Production to date: None |
Production this period: None
Royalty due for period: None /,

Royalty paid to date: None /

Royalty due on production to date: None
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UNITED STATES
DEPARTMENT OF THE INTERIOR

R ea

DEFENSE MINERALS EXPLORATION ADMINISTRATION " - it---4

70 x woian®y [iinera!

RKexion V e
2908 Collex i.venue oubh ROV G 298
“HAnneepolis ¢, Minnesota

Vovember 1Y, 192

W e VAT o : ’
AM ] ¢ ﬁ?” {i,?@éis“f'f t ﬁéf/ﬂ[ h'f’; . _ | 2 7@ @

Lr. Lewis 1. sedemacser
vuster, voutn Lakota

LDear .r. "ladenacher:

Tor yrour in’ormation, here is a copy ol @ certificcbion to
1o Yo GOllingwoold, e ~. vollingwood and .. f. .[cllermand, partners,
Jox 6B, Luster, vouth iiakote, advising thet & discovery or development
was rade as & result ol cxploration for mica and beryl on itike 0. 2
in t?x;e! s?uthern Aleckx ills, cursuant to L. 4 exploraticn coantract
Taii ==0i3C

As owner on pert of the area on wilch work was done, you
simed Lemdlord's suverdlnetion ”rreement on iuw ust 17, 1952, and sub-

sequently simed an Crner'c (onsen® to Lien for: on ovember 17, 1952.

Very truly yours )

A. e TLBlTAL
Ixecubive Ol licer
Jield Team
Rezion V

“nclosure ,
e
cc DMEA, Wash. (2) 7
Dutton
Binyon
Redden





UNITED STATES

Region v
2908 Colfax Avenue South
Minnespolis 8, Minnesota

Mr. Lewis W. Collingwood
Box 68
Custer, South Dakota

Dear Mr. Collingwood:

cc

DEPARTMENT OF THE INTERIOR = - .~
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~  ~ *~

October 22, 195h

Refersace is mde to your Uefense Minerals Exploration Cone
tract Idm Z-438, Docket 2706, pertinent te your oxploration for mica~
beryl in the southern Black Hills pegmatites.

Under the terms of your contract you were to have rendered
to the Yovernment a comprehensive geolozic and engineering renort apon
completion of the project.

We have concluded to waive the requirement of your having to
submit that final report because we are of the opinion it will not add
to the knowledge of the deposit as already roportod by the Government's
representatives.

You wers advised the exploration resulted in certification
that & discovery or development was nda and royalties were to be peid
on any production.

Very truly yours,

A. B. NEEDHAM
Exegutive Officer
Fleld Team
Rezion ¥

Operating Committee: s

Dutton
Binyon
Redden
Cupples





‘

Minneapolis 8, Minnesola
July 2, 1954

Memorandum
To: Operating Committee
From: Exec. Off., Field Team, Region V

Subject: Semi-Annual Report on Certified Projects

Following is the status of certified projects
in Region ¥V as of June 30, 1954:

2706 438 Collingwood—McDermand Production royalties
' 1/1 %o 6/30/54 Wone.

Same ownership.






UNITED STATES - Mgm
DEPARTMENT OF THE INTERIOR mmm‘mﬂ‘” HTERIgs

erals Odriatetration
BUREAU OF MINES 06315
WASHINGTON 25, D. C. NOV 2 0 3953

November 19, 1953

Memorandum

To: L. G. Houk, Chief
Nommetallics Division, DMEA

From: R. F. Griffith, Commodity-Industry Analyst
Rare and Precious Metals Br. S

Subject: Docket No. DMEA-2706 - Beryl-Mice, Dike No. 2 I.dﬂ'_e, Custer
County, South Dakota, Contract No. Idm-Ek38. = -

This office. concurs with the field team recommendation
that the subject project be certified as a discovery or development.
The certification has been sent to the Chief, Minerals

Division, in accordance with the routing slip attached thereto.

i
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SUR
" UNITED STATES ‘ M{
DEPARTMENT OF THE INTERIOR o Q ; =
DEFENSE MINERALS ADMINISTRATION A &,.M
WASHINGTON 25, D. C. U Yy /o ;
o | i
: NOV 1 3 1953 | 3
e Mawie oo Ghiringvood ' : X 4
Box &8 : : N
Caster, oubd pasuts . o -2
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' ’ W By « fdvie _“: _________________
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UNITED STATES | .
DEPARTMENT OF THE INTERIOR Sooe T L I808
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGIORK25 RXCL

Region V

2908 Colfax Avenue South
Minneapolis 8, Minnesota

November 2, 1953

Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket 2706, Contract Idm-E-438, Dyke No. 2,
Custer County

Reference is made to your letter of October 14,
1953.

Our field team at Rapid City and Custer advises
that as of this date no additional exploratory work by the
operators has been performed. Consequently, the status of
the project and conclusions as written in the final report

still pertain.
NEEDHAT

. . (SR
. T o
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FILE Céé’é

SURNAME:
UNITED STATES
DEPARTMENT OF - THE INTERIOR 1
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN ""*',/ ‘
WASH[NGTON 25, D.C. o
- 0CT141953
A e de dEeian LUBJEBLE T DUCAGL . e s amn TIO[ e Derydepies
aweuldye fleor, WA o B R T
Field lean, reglon v Cust. T uLinby, —outifakote -
2970 Colfax Ave., .mith Coaleath e ddme 438

tiinneapolis 3, Minnesotn
Doar ¥r. Needham:

telference 1s made o ithe final ield team ve ort and
the statement that the erator imends b do additionnd work
. the proparty,

efors i 1y uffice reaches a finul deelzion on ®
certiflcate of di: cwery, <& vocld be pleased 1o lave n Ticld
team report on the rer Lt of explorlug this groseriy cinee
tam.rwtu.m. . .

fin(:emi;' e,
George C. Selfridge
Chair: wh, nEraning

Apr.roved:

O
Member, turean of “ines

T, P, Thayer (‘ )
Member, wveologlcs .m'w,, ﬂﬁ
LGHouk:gad 10/13/53
Copy to: Admr. R. File -

Docket File '’

Operating Committee

Mr. Dietrich, 3526

Mr. Larrabee, G—232 GSA Bldg.
Mr. Houk

S d tw["ﬁ)
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_ SURNAM
UNITED STATES : : W

DEPARTMENT OF THE lNTEBlOR | T
'DEFENSE MINERALS ADMINISTRATION o T“"’*“’Iu
" WASHINGTON 25, D. C. 600 R L
September 17, 1953 =~ |
Memorandwm
To: . Administrator = - o T

Froni Nonmetallic Minerals Division' N S

Subject: Review of Docket No. DMEA=2706 ~ Beryl-Miea
L. W, Collingwood
Dyke No. 2 Lode :
Custer County, South Dako '
Contract No. Idm~E438 - dated November 6, 1952
Amendment No. 1, January 29, 1953
Amendment No. 2, February 16, 1953
Property: Dyke No. 2 Lode Claim _
Survey No. 2143 located in SE 1/4 Sec. 13 T. 4 S.,
R. 4 E., recorded in Book 2 of Mineral Patents
pg. 61, Custer County, South Dakota.
Operator: Lewis W. Collingwood,.
Dean W, Collingwood and -
Dale B, McDermand (A partrership)

Box 68, Custer, South Dekota ,
Contract amoumt approved $5,250.00
‘Accepted cost of projeet $3,623.00
Government participation € 90% $3,260.70
Project work: Started Nov. 19, 1953, them

suspended during winter. Completed

May 27, 1953. The work comsisted of four

core-drill holes totaling 552 feet.
Final geological and engineering report by
E, O, BinJOn, USB![RAQ e AJ Redding, U%c
Map, Sectiona, and loge of holes included with
report. _
Field Team reccomminds that property should not
be certified as a discovery but considers a
certification of development justified.

of Docket: 4 o .
9519552 ~ Received application, Form MF-103.  Included lease agree-
mont between Operators and L. F. Rademacher, lessor,

Denver, Colorsdo. lLease dated 8/14/52.
.9/23/52 Memo from R. E. Van Alstine, USGS, recommends field team
referral. ‘
9/24/52  Operating Committee reviewed Report of Exanination by
Field Team, Region V. Report by E. 0. Binyon, USBM, and _
J. A. Reddem, USGS. They reccmmend a small core-drilling \
program - 600 ft. € $6.00/f¢. (AQ\‘ K
e

%l \\’\%‘ ‘





9/25/52

10,
20737752
10/31/52
1/6/52

15/53
13.5322/53

1/26/53

1/29/53

2/16/53
3/19/%3

3/26/53
4/6/53

4/20/53
5/13/53
s
6/11/53

7/8/53

7/20/53

7/27/53

7/27/53

8/6/53

8/7/53

Muo from R. B. Van Alstinc eammrring in recomondation :
for a projest,

‘letter to Region V requesting more informtion.

Memo from Region V re information requested.

Memo from USBM concurring with Field Team report. = .
Original and five copies of a contract, Idm-X438, tcto.l
amount $5,250, forwarded to Reglon ¥V for executiom. '

Memo from Chief Counsel re an Amcndment, No. 1.

Recelved first monthly MP-104 report. Hole Xo. 1 cda-

_ pleted at 180 feet..

Nonmetallic Minerals Division recommends Amendment No. 1.
This allows for eementing, etc.. at #.50 per foot but
total contract amount is unchanged,

Anmendment No. 1 approved and transmitted to Regim v

for signatures.

Amendment No. 2 - completion Aate extended to Jume 1, 1953.
Drilling contractor moved rig to site of Hole No. 2 to
resume project after winter shut-dowm.

Nonmetallic Minerals Divisiom approves Amendment No. 2.
Received March report, M!'-lOl.. Hole No. 2 denplotod to

© 100 fest..

Started Hole No. 3

Received April report MF-104. Hole No. 3 completed to 132 ft.
Started Hole No. 4.

Received May report MF-104. Holo No. 4 completed to 140 ft.
Operating Committee to Region v, authorhing f‘urthor extension
in time of completion.

Received from Regiom V the original and three coples of final
field team report. A comprehensive report including logs

of holes together with maps. Mnal report reconuuds that

no sertification of disscovery be made.

- Selfridge to Needham in referemce to final fleld team report

and their recommendations of discovery. Selfridge indiscates
that work may have been of benefit and certification may be
Justified. Also inquiring about possibilit:lea of better
core recovery.

Feodhan memorandum in reply to Selfridge': letter of 7/20/53
stated "If in the opinion of the DMEA, the delineation of
the pegmatite can be comsidered a development, then a
gertification of development is, in the opinion of the field
team, Justified and the Government is entitled to royalties
for future productiom.

Statement of cost received fram Region. Final accounting

Amount spent om projeet is §3,623.00

Government participation = §3,260.70
Operating Coamittee authorizes A. B. Needham, Executive
Officer, Region V to terminate by mmtual consent.
Memo from W. F. Dietrich,concurs in fimal field report
that project should not be certified as a discovery.






9/1/53  Report of Review by E. D. Talbert, Auditor. Totel aceepted
cost $3,623.00. Government perticipatiom @ 90% $3,260.70.

9/9/53 Memo from D. M. Larrabee recommending @ cortifieaticn of
diaeovery or develo;mnt. 4

Resume : . .
The summary, conclusions and z_icmﬁatio&contaiué& in
the first page of the Fimal Field Team B’nport is quoted'as follows:
. "'lhe Dyke No. 2 property comprises 2 patented lode mining
cla;hu located in the SE 1/4 sec. 13, T. 4 S., R. 4 E., and W. 1/2,
sec. 18, T. 4 S., R. 5 E., B.H.B.M., cus.ter County, S. Dak.

"Explomtion of the pegmatite was by core dr:i.lling and wvas

started November 19, 1952, and completed May 27, 1953.

*Four BX-size holes were dril]nd with an aggregate total
footage of 552 feet. Hole depth ranged from s maximm of 180 feet in
kole 1 to a minimum of 100 feet in hole 2. The location, bearing, and
inclimation are shown on the accompanying map and the logs of indivi-
dual holes, except for hole 2, which was drilled entirely in schist, are &
part of this report .

*Qwing to exceptimlly bad ground, core recovery in the -

pegmatite was about 6 percent in holes 3 and 4 and about 60 percent in
- hole 1. llo contacts wers recovered in amy of the holes.

“From the resulta of the drilling, little informatica as to
the mineralogy of the pegmatite was obtained. Some beryl was obserwved
but only in very small amoumts and the jjoor core recovery does not permit
ar estimate of grade. 7The drilling did result in some imformation as
to delineation of the pegmatite, hmve:r, other thnn this little exact
data were obtained in stiructure. ‘ '

¥Based on the drilling rasnltas and poor drilling conditiau,

- additiomal exploretion by rore drilling or other methods with govern-

ment assistance aré not werranted. The applicant states that he intends
to further explore the pegmatite by shaft and surface trenchimg. While
it is possible that some minable boryl my be sncountered in a shaft,

it is not et all likely.

*A discovery has not resulted from the exploration and it .
1a roconended that no certification be udo.

: *However, if in tho opiniom oJ DHEA officials, the delineatiom
of the pegmatite can be comsidered & development, then a certification

- of development i3, in the opiniom of ths fisld, justified amd the

governaent is sntitled to royalties fram any future produstion.”






ni gts:

" The original contract czlled for 1,000 feet of core-drilling
@ $5.20 per foot. However, Amendment No. 1 permitted charge for :
casing and/or cementing @ $2.50 per foot. The hole footage was
reduced to affeet the extra cost of casing and eementing, -

- The project was terminated August 14, 1953, because
of the small core recovery, after the cimpletion of four holes,
totaling 552 feet of drilling.

257 foet cased @ $2.50/ft.
33 feet cemented @f§2.50/rt,

The overall cost totaled $3,623 in which the Government participated

- to the extent of 90% or §3,260.70.

gotive:

A poorly exposed and undeveloped pegmatite outerop,
approximetely 200 feet long by 80 feet wide, situated on the Dyke
Bo. 2 Lode Claim, was tested by the four drill holes above mentiomed.
The holes were inclined so as to cut the pegmatite at depths from
50 to 90 fi. below the outcrop. A similar pegmatite on the mearby

‘Beecher No. 3 Claim contained rich beryl and other pegmatite

minerals. The Dyke No. 2 was, therefors, considered a favorsble
prospect. : S ‘ Lo e o

 Nowk Fesulte:

. As a vhole, the results of the project work performed
was not very satlsfactory, partly becauss of the difficult drilling,
partly because of the poor core recovery, and partly because the
thres short holes which penetrated the pegmatite were not enough

- to sufficiently outline the lateral and vertical extent of the deposit.

Further, the low core recovery made it Impossible to appraise the
grade and minersl content. The unsatisfictory drilling comditioms
resulted in the project being termimated, = ' '

A benefit, however, accrued to the property in the
deliseation of a considerable pertice of the deposit and proving
that the pegmatite extended %o at least 100 feet belaw the outerop.
& useful purpose was served and the data obtained by the drilling
is of value to the opermtor in the futurt development of the mine.

A certificatiom of discovery or development is, therefore, justified.

. The Nonmetallic Minerals Division iz of the cpiniom that
not enough holes wers drilled to properly and satisfactorily explore

- the Dyke No. 2 Lode Claim. The poor core recovery and diffiewlt






drilling sncountered, in this iastance, disecuraged contimuation
of the project work and resulted in a termimation. Determination
of the grade and mineral coutesmt was impossible and consequently
no estimate of reserves could be made. The value of the deposit
remgins undeternined. : ‘ o :

A benefit, haﬁdv‘er, 414 acetue to the property as a

result of the drilling by delineating to scme extent the pegmatite

and indicating that it extemds in depth %o at lssst 100 feet. The _
operator intends to continue to further develop the mine by trenching
and shaft work, In view of the structural informetion obiaimed by

the drilling of the four holes, in the future developmeat of the

mine, it is recowmended that the contract be certified for a discovery

© or development.

gggificatig of Discovery or Davelwws

A copy of certlf:.cation of discovery or developmn‘b is
attached hereto.

J. T, Robertson
Nonntanic Minerals Diviaion

Attackment L

| JTRobertson:gad

Copy to: Admr. R File
Docket File.
Mr. Houk






"\! ACTION SUGGESTED:

[

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY - QUEA G peam s
WASHINGTON 25, D. C. -

Memorandum
REVIEW OF FIEID TEAM REPORT ON APPLICATION DMEA-2706 (beryl)

Tos L. G. Houk, Defense Minerals Exploration Administration
Froms D. M., Larrabee, U. S. Geological Survey
Applicants Collingwood, Gollingwood, end McDermand.
Name of property: Dyke No. 2 mine.
Location of property: Custer, South Dakote.
Date of field team finsl report: July 6, 1953. '
Authorship of field team report: E. O. Binyon and J. A. Redden.
Field team's recommendationt Termination by mutual consent, with
"no issuance of certificate of discovery.
Comments: :
1. The drilling has benefited the property by delineation
of the pegmatite.
2. "There is still possibility that substential beryl
reserves are present."
3. The aspplicant intends to further explore the pegmatite
by shafting and trenching. '
4. It would appear from the above that to protect the

‘ IN REPLY REFER TO:

v September 9, 1953

interests of the Government in case of actual production,

a certification should be made.

Terminate contract and issue a certificate of discovery or

development.

D. M{_Larrabee

~





. ) ' . FILE COPY
‘ SURNAME

UNITED STATES .
DEPARTMENT OF THE INTERIOR W

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25,D. C."

SE? 3 \333 ______________________

N», A. B. Feodhem
Exsoutive Officer

IMEA Field Teem, Reglon V
2908 Colfax Avenue South
Mimmeapolis, Mimnesota

Rer Lewvis V. Collingwood,
Deem ¥/, Co.
& Imle B, MeDermond 1
Id5438, DEA-ZT06 ' |

Dear Mr. Needham;

Encloged are the originsl end tuo of the Report of
Revieu eovering the referenced wmmcm.

Inamwch ns the Ficld Temm's Finnl Report for this oot
mmmdmmmmbymmmm’m
en agresd wnit cost besis, it hos not been necessary for en smditor
tov&dtmotﬁmhmtoimtbmmno&m.

Distritution should be effected in accordesnoe with Sestion
3 of IMFA Cireuler 19, Supplament 4, dated Octoder 9, 1952,

Sincerely yours,

(Signed) J, L. Chambers

Jay L. Chambers, Chief
Contraet fdninistration
ond Avdlit Division
Fnclomre
EDTalbert/uwb

September 2, 1953

-
s

Copy to:s Doeket
Admr, Reading File
Mr. Chembers






UNITED STATES e b
DEPARTMENT OF THE INTERIOR o)
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VRSEHROGIOINQEEDIICK
Region V
. 2908 Colfax Avenue South
Minneapolis 8, Minnesota

) IS s
f[‘dew v lodu

August 2&; 1953

Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: = Executive Officer, Field Team, Region V

Subject: Docket DMEA-2706, Contract Idm E-L38, L. W. Collingwood,
et al ) ,

The subject project is completed and here are the original
and two copies of the mutual termination.

One copy has been transmitted to the Regional fiscal sec~
tion and one copy to our Rapid City offic§.. Completion fund account~

ing was transmitted to you in July 1953.

G dcas.

Executive Officer, Field Team
Region V

Attachments

RECEIVED
SEP 2 553 Q/W “

GENERAL COUNSEL

DZFENST LINERALS
ADMINIZTRATION






UNITED STATES
DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS EXPLORATION ADMINISTRATION P
' Y
P43049338909000.045 959

2908 Colfax Avenue South
' Minneapolis 8, Minnesota

) August 18, 1953
Momorandum

Tos Operating Committes, Defenée Minerals Pxploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V
Subjeot: Scmi-énnule report on ccrtified projects in Region V
The following is the status of certified projects in ‘

Region V:

Docket Contract Operator Status

1560 42 Dodgeville~Veigle » No production made

1227 50 Vinegar Hill - Hancock Paid in full

1199 126 L. W. Collingwood Poyments being made

1561 167 Dodgeville - Pouell Ho production made

1315 178 J. C. Miller ~ Payments being made

1236 221 Campbell & Ventling No production made

2392 352 Mineral Mills - Glenwood Payments being made
—~ 2706 438 Collingwood - McDermsnd No production made

During the é-month period endins June 30, 1953, the follow=
ing production and royalty payments anply:

Docket Contract

1199 126 O1.74 tons feldspar valued at $504.57

Royalty $7.57. 9th and 10th payments

1315 178 ' 39,880 tons lead valued at $3,476.54
_ Royalty §173.83 (lst peyment)

2392 352 . 19,292 tons mica valued at 33,787.69

"Royalty $289.06 (1st payment

\ » A. B. Needham :
- : Executive Officer, Field Team
, Region V






" @ o
UNITED STATES e

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August T, 1953

Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch
Subject: IMEA-2706, Mica, Dyke No. 2, Custer County, South Dakota
I concur in i:he field team's recommendation that no

certification of discovery be issued for this project.

W. F. Dietrich

Domer

Gl e ¢
!

Arsee oy

T
=






. . FILE COPY .}

SURNAME @:/(;)
UNITED STATES o’

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTglaalON ‘
WASHINGTON 25, D. C. y/ wedice

AUG 6 1953

Hr. i G, Needham SubJests Docket NO. DHLa=2708 =

Ezeculive Offiecr, ML Levis 4. Gollingwood
Field. Team, Reglom V  Dyke Jo. R e
2908 Colfax Ave., South . Custer, South Dekotq

Minneapolis 8, Minnesota Contract No. Idm-E
Dear . Needham:

neference is made to the subject docket in which the
project work hes been discontinued by matusl consent, . :

1 You are authorized to terminate this comtract using
the standard form, "lermination of Exploration Erojret Contract
by Agreement After Commencement but befors Completion of the Vork".

Simrely yours,

Georzs €. Selfsidge
g C. Selfideg |

Chairman, (perating Comxities
Approvad: | '

Jo M, Hedges
257
¥eaber, surcan of Minss
A R, Hinkel, Jr.
fey
Momber, Geological Zurvey

JTRobertson:gad 8/3/53

Copy to: Admr. R. File.
Docket File.”
Operating Committee '
Mr. Larrabee, G-232 GSA Bldg.
Mr. Dietrich, 3526
Mr. Houk ‘

A





UNITED STATES bt i et
DEPARTMENT OF THE INTERIOR :

DEFENSE MINERALS EXPLORATION ADMINISTRATION

VSRR GTIOO00I0C
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

July 27, 1953
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2706, Idm E-438, L. W. Collingwood, Dyke No. 2
Custer, S. Dak.

Reference is made to your letter of July 20, 1953, regarding
the subject docket. The Operator's Final Report has been received.

It is noted that the DMEA Operating Committee feels that the
work accomplished has been beneficial to the property, even though an
actual ore discovery was not made.

You will note that the last paragraph of the Summary, Con-
clusions, and Recommendations in the Field Team's Final Report states,
*If, in the opinion of the DMEA, the delineation of the pegmatite can
be considered a development, then a certification of development is,
in the opinion of the field team, justified and the Govermment is en-
titled to royalties from future production." Accordingly, the field
team would be in accord with your interpretation and a certification
would be in order.

Regarding the last paragraph of your letter, this Region has
been very successful in increasing and maintaining high core recovery
in many of its own projects with the use of a S&H series ™" core
barrel. On any DMEA exploration in which core drilling is undertaken
and core recovery drops low, it would be owr suggestion that the opera-
tor use this particular barrel. Unfortunately, this project is now
completed.

Executive Officer, Field Team
Region V
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UNITED STATES [T e
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

vz s Ve e vy e vie el
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

e

LR ]
dgrﬂg IV NI

July 27, 1953

o/
Memorandum "

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, V. C.

Froms Executive Officer, Field Team, Region V

Subject: Docket DMEA-2706, Contract Idm E-438
Collingwood and McDermanmd

Final accounting hés been made on the subject contract and

data is as follows:

Total amount of contract $5,250.00
Government share of contract L,725.00
Total amount spent 3,623.00
Government share of amount spent - 3,260.70
Balance for general fund 1,Lh64.30

Executive Officer, Field Team
Region V






, E 9 7
' g, . . : .\ . FILE cops—f/z""
/ 2N A\ ' ‘ SURNAME:
[ s ~ UNITED STATES
DEPARTMENT OF THE INTERIOR N M
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. ¢, -&UD

0 1953 S N

WL 2

T re e T edlimn bjeets vocket iiv. 1 4A-<T06 +_heryl-Mies

wecubive UOTicer, Uil : baedls . Gollingwood |
Jiead Tewa, ce dn VO ' yke Joe W N F—
<908 Colfsx Avenue, Sow PR, ok Jdtova o

tilnneapolis 3, lMinnesoia - Contraet . [dmeE438
xar b deedhmse

selpinte dv waie Vs dnal feld tusn weowed (n the
subjeeb cumlcact and your recomsendations o ceronilcation.

' she Jinal oprrator's report ic a requicite part of
the cuntraci anc Jinad pojuonus should e vithicly drom he
operator watid 10V 4o roceivod. In Wde pardicuiar case, it is
iwportant that ve have e Uperavor's appralegl o the value of
the work performed und r i ¢miract. Froa your statesent that
the operatur intenlc {v trench and siak & ohalt,it T3 indlealed
that he Leldewe: €Ls wiak lde Leen of valne. e oLl Slelks Uiad

S TR PN 1o Ty - ¢ T SAL R RS RSN A . et -
sl Lork har scen LeaeDiLlid oo We properitye

RPNV . JEPTYRN
- Y dla«‘a‘w NEEEEPE. N 2%

e e 1Rgw. . % RPN PPV SN R
PRERYEY I YR S i R VR o) ¢ SRS Lo J A RIS

Sdneerely yowri,

George C. Selfridge

fhairman, (reratine Comitves 3/! ;b
Ag,prcvad:

3. B, Hodgos (’ﬁ S | | /Vwc$/7/0
o 4

Member, Sinean of inex

|
| A. R. Kinlel, #197
Monber, Geolm{icﬂkf‘,iwveyK '

LGHouk:gad 7/17/53 :

Copy tos Admr. R. File

Docket File

Operating Committee :
Mr. Larrabes, G-232 GSA Bldg.
Mr. Districh, 352

lh‘. Houk '






Menorandum

To:

From:

Subject:

® ) %%f/

UNITED STATES REPARTIERT €F e iedidh
DEPARTMENT OF THE ]NTERI@BM: g ite uinisiration

DEFENSE MINERALS EXPLORATION ADMINISTRATION Wy e
msmmmmm RISNRER: 1353
Region V

2908 Colfax Avenue South
Minneapolis 8, Minnesota

. duly 6, 1953

Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

Executive Officer, Field Team, Region V

Docket DMEA-2706, Comtract Idm E-438, Collingwood, Coll-
ingwood and McDermand

Here are the original and three copies of the Government

field team'vs final geological and engineering report on the subject

project.

No certification is recommended.

The Operator's final report has not been received, but we

will forwsrd it when it is.

Executive Officer, Field Team
Region V

Attachments - L
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[ees e o anisliedn
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UNITED STATES Jlo o 1653

1 ” DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERAL EXPLORATION ATMINISTRATION

FINAL REPORT

DYKE NO, 2 PECMATITE
DMEA Docket 2706, Contract Idm Ewl;38

Es. O, Binyon, Mining Engineer
Us Se Bureau of Mines

{ Je As Redden, Geologist
: - Us S. Geological Survey
i .

Reviewed by
DMEA OPERATING COMMITTEE

I-/5-53

(date)






FINAL REPORT
.. .ON
EXPLORATION OF DYKE NO. 2 PEGMATITE
Custer County, S. Dake

Contract:
DMEA Docket:
Commodity
Operator:

Idm E-L38

2706

Mica, Beryl, Columbite=
Lewis B, (Tantalite
Collingwood, Dean W,

Collingwood, and
Dale B, McDermand,

a partnership, Custer

County, Se Dake.
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The Dyke No, 2 property comprises 2 patented lode mining
claims located in the SE 1/l sece 13, Te L S.y Re ki E., and W, 1/2,
S€Ce 18, T. h S., R. S Eo, B.H‘B.M‘, CuEl'tver County’ S. Dak.

Exploration of the pegmatite was by core drilling and was
started November 19, 1952, and completed May 27, 1953,

Four BXwsize holes were drilled with an aggregate total
footage of 552 feet, Hole depth ranged from a maximum of 180 feet in
hole 1 to a minimum of 100 feet in hole 24 The location, bearing, and
inclination are shown on the accompanying map and the logs of indivi-
dual holes, except for hole 2, which was drilled entirely in schist, are
a part of this report,

Owing to exceptionally bad ground, core recovery in the
pegmatite was about 6 percent in holes 3 and L and about 60 percent in
hole ls No contacts were recovered in any of the holes,

From the results of the drilling, little information as to
the mineralogy of the pegmatite was obtained. Some beryl was observed
but only in very small amounts and the poor core recovery does not permit
an estimate of grades The drilling did result in some information as
to delineation of the pegmatite, however, other than this little exact
data were obtained on structure,

Based on the drilling results ami poor drilling condition,
additional exploration by core drilling or other methods with governe
ment assistance are not warranted., The applicant states that he intends
to further explore the pegmatite by shaft and surfacé trenchinge While
it is possible that some minable beryl may be encountered in a shaft,
it is not at all likely.






A discovery has not resulted from the exploration and it
is recommended that no certification be made,

However, if in the opinion of DMEA officials, the delineation
of the pegmatite can be considered a development, then a certification
of dewvelopment is, in the opinion of the field, justified and the govern=
ment is entitled to royalties from any future production,

DESCRIPTION OF THE WORK

An aggregate total of 552 feet was core drilled in four
BX~size holes numbers 1, 2, 3, and he In holes 2, 3, and L a total
of 257 feet of casing was placed and in hole 3, 33 feet of cement was
placed in addition to the 67 feet of BX~-casing that was used,

The location, bearing, and inclination of the holes are
shown on the accompanying mape Detailed logs of holes 1, 3, and L
also are given, Hole 2 was drilled entirely in schists

Core drilling equipment was moved in and preperatory work
was started on November 19, 1952, but owing to adverse weather actual
drill on hole 1 was not started until December L, 1952, Following
completion of the hole on December 16 the project was recessed pending
approval of an amendment to the contracts This amendment was to pere
mit including the cost of reaming, casing, and cementing as a mmrt of
the cost over and above actual drilling, but not to increase the total
amount approved under the contracte Another amendment extending the
time for completion was granted owing to some delay in approving amend=
ment Noe 1 and to adverse weather, Drilling was resumed until March
23, 1953+ The project was completed May 27, 1953,

GEOLOGY

The results of the drilling delineate the structure of the
pegmatite, but provide very little information on the mineralogy of ‘i
the pegmatite, Beryl was observed in the drill core, but the lack of
core recovery makes it impossible to estimate grade, There is still
possibility that substantial beryl reserves are present, No discovery
has resulted from the exploration, Possibly the drilling may be cone
sidered a development,

. Digmond drill hole No, 1 (see drill sections) was drilled at
a =»11° S, 85 W, near the center of the pegmatite and approxim tely
normal to the one observed contact of the pegmatites Pegmatite was
encountered from 109 feet to 116 feets It consisted of plagioclase=

quartz pegmatite containing small beryl crystals, Core recovery of
the pegmatite was fair,

Diamond drill.hole 2 was drillsd from the opposite side of

the pegmatite to intersect the same section as hole 14 The location
was based on the statement of the applicant concerning the location of
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a crosscut at the bottom of the caved shaft, The bottom of the shaft
and the crosscut were supposed to be in pegmatite (apparently corrow-
berated by the visible dump material from the shaft)e The drill hole,
although directed as close to the shaft as practical, failed to enw=
counter pegmatite, Three interpretations are possible: (1) the
applicants! memory of pegmatite in the shaft bottom was erroneous or
confused with altered pegmatite float material from the pegmatite,

(2) the applicants are wrong about the depth of the shaft, (3) an
east-west fault, or very sharp flexure exists in the pegmatite contact
between the drill hole and the shafte. It is believed that the one or
the other of the first two interpretations, or a combination of the
first two, is more likely than the third interpretation.

Drill hole 3 was drilled from the northeast end of the pegm=
mtite at a =25, and a bearing of S 85° W. Pegmatite was encountered
from 58 feet to 109 feet, Part of the pegmtite was brecciated and
all was heavily iron stained or converted to claye, Actual recovery of
pegmatite was only 5 percent,

The last hole, hole L, was drilled on the southwest side of
the pegmatite at ~l1°, with a bearing of S, 85° W, Approximately 76
feet of pegmatite was encountered, but only 7 percent of core was obe
taineds The few fragments of core appeared to be mostly of quartz
and plagioclase, Perthite was not noticeable, whereas pegmatite from
hole 3 was mostly perthite, If the recovered core is representative
of the pegmatite, the wall zones are quite thick on the south end of
the pegmatite, )

The structure of the pegmatite is still poorly known, Not
a single outer contact of the pegmatite is exposed on the surfaces
Neither were there any contacts recovered in the drill holese Apparently,
the pegmatite is flat lying, and may be doubly plunging to the north
and southe It has limited thickness and depth in its central portion,
It's size is considerable however,

The composition of the interior of the pegmatite is very
doubtfuls There is apparently an extension of the perthite~rich outer
zone with depth in hole 3, Hole | may have thick wall zones, Small
crystals of beryl were encountered in the wall zone from hole ls The
recovered beryl was fresh, but the general state of the pegmatite . .
alteration in the other drill holes, suggests that beryl may have been
altered and BeO removed, However, in the Beecher No, 3 pegmatite a
few hundred feet to the north, the beryl appears to be the most resis~
tant mineral, '

Based on the alteration and staining of the recovered core,
it can be assumed that there are no saleable reserves of feldspar or
spodumene within the depth limit of the drill holes, The possibility
of recoverable beryl or columbite-tantalite from the pegmatite cannot
be answered on the basis of the drill core and geology of the deposit,
It is believed that any coarse-grained beryl present, will be so
altered that it will be worthless, '





The applicants may, by sinking a shaft or prospecting the
north end of the wall zone, prove this belief to be false, The ,
zoning as exposed on the surface of the pegmatite is very promising,
if it were not for the Hghly altered state of the interior of the
pegmatite. '

EXPENDITURES
The appréved total expenditures under the contract amounted

to $5,250,00, or a total of 1,000 feet of drilling at a unit price
of $5.25 per foot,

Amendment 1 of the contract allowed a unit price of $2.,50 per
foot for reaming, casing, and cementing, in addition to the drilling
price of $5.25,

A total of $3,623,00 was expended on the projects Of this
$2,898400 was for drilling 552 feet, $6L2.50 for 257 feet of casing,
and $82,50 for 33 feet of cement.,

The government's share of the cost, at 90% participation,
amounts to $3,260,70, which leaves an unexpended balance of the total
governments. share of $1,46l.30, -

There was no production of any mineral from the property,

As all of the work of the project was confined to the contract
drilling, the operator's supergision of the work was practically negligible,

It is doubtful that the operator will submit a final report, / )
and if submitted by him, it would consist of only the factual data pre-
sented here,

The operator's have stated that they wish to terminate the
contract, and termination would be by mutual agreement as far as the#/
field team is concerned, /

No equipment was purchased for the project and there are no
outstanding obligations against the projects. The $3,623,00 reported

in the May 27, 1953 voucher is the total amount expended on the project,





‘Dyke No. 2 Pegmatite
Custer County, S. Dake

‘ Diamogd Drill_que Noe 1

Locations 49.5 feet No 85° E, from approximate contact, E, central
side of pegmatite.

- Elevation: L, 72947

Inclination: «}1°

Bearing: Se 85° W,

Length: 180 feet

Length in feet

0 -~ 35 1.9 feet of core Light gray porous schist? Iron stained

with white, chalky-appearing cross-cutting
veins, _ '
35 - 62 " Lel feet of core Porous, friable, light-colored, weathered

schist, dternating with bluishegray, fine=
grained schist similar to material above,
Light colored schist has fine-grained micae.
Bluish schist resemble a silt=stone due to
graphite,

62 - 80 2.5 feet of core Friable, crumbly schist. Heterogeneous,
‘ contains biotite.  Also has 1/8" patches
of white material, possibly altered feld-
Spare

809~ Le7 feet of core Folded, crinkled, light gray fine grained
quartzose schists Is tougher than previous
material and forms core up to 0,7 feet
long. About 1 = 2% pyrite at 91 (?) feet.
Crinkle axes are 50° to 60° to core wall,
Has numerous cigar=-shaped light-colored
patches about 1/8" long, sillimanite (2)e

109 Lel feet of core Mostly small piecess Two pieces of
pegmatite totaling 0,15 feet long just
above 109 feet interval, Schist is fine=
grained quartzose schiste, Foliation makes
angles of 30° to LS® with core axise
Pegmatite stringer is quartze~rich portion
of quartz-plagioclase~muscovite pegmatite
below, Approxim te contact of pegmatite,
109 feets Quartz-plagioclase-muscovite
contains about 50% quartz, 25% plagioclase,
25 nuscovite

109 = 11743 (?) 3.6 feet of core All in pegmtites Quartz-plagioclase~
: muscovite for entire léngth, Quartz, LO=-
50%, plagioclase, 30=40% miscovite = 10
20%s First piece below 109 is 0.5 feet






Dyke No. 2 Pegmatite (Cont,)

Length in feet ' Diamond Dril} Hole N°f_}_A Description _
109 = 11763 (?) 346 feet of core long and contains mica book 2" diameter
(Conta) and 1/2" thick, air stained and only 1

inch diameter that is not rules, Mica is

mostly Oe5 inch diametere At 112,2 (?)

is small 0.3 inch beryl crystal containing
12,5% BeOy Two similar size beryl crystals

at 117,3 feet,

117,3(? )=122 - Pégmatite contact at 117,3 (?)a About
5.1 feet of core, Schist is fine-grained
quartzose, light coloreds 72° foliation
angle to core wa Longitudianl fractures
have heavy black(jm) stain, Schist

has light spots of feldspar (7).

122 - 133 Good pieces of core., Light gray brown
schist with numerous light patches;
possibly retrograde silllmanlte. Most of
mlra is fine-gralned.

133 ~ 162 Approximately 3.2 feet Friable, crumbly altered materials May

of core be badly weathered schist or amphibolite,
162 - 180 About 1.3 feet of Near 162 feet is some recognizeable
altered material . schist, 042 feet long =~ dark and finee
: grained.





Dyke No, 2 Pegmatite
Diamond Drill Hole Nog 2

’ Location: On west side of pegmatite approxim tely 63! from
inferred contacte
Elevation: h?Og
Inclinations =l5
Bearing: Ne 85° Eo
Length: 100 feet

 Length in feet:
0 -~ 100 Schist






Location;
Elevation:
Inclination:
Bearing:
Lengths

Length in feet
0 = 50

50 = 56 (?)

56 (?) =58

58 = 66

66 = 109 (?)

109 (?) =~132

Diamond Drill Hole No, 3, Dyke 2 Pegmatite

Custer County, South Dakota

L2 feet from inferred contact, N. E, side of pegmatite;
5 feet S, of SE corner 3 x 3 prospects

Ly715e5
=260 -

Se 85° W,
132

.Description
No core of any description,

Rounded chunks of hematite about golf ball sizes
Vg:y‘poor recoverys

Brecciated zone, prbbabiy pegmatite, Hematite
chunks containing angular fragments of quartz and
felqspar - presumably pegmatite. Poor recovery,

Brecciated perthite-rich rock and fragments of wall
zone (?) type pegmatite with fine muscovite, Approxi-
‘mately 0.5 feet cores

Presumably perthite pegmatite from core. Only core

is iron-stained perthite fragments and 2 or 3 small
fragments of quartz. Approximately 1.5 feet of core
by volume = L feet of fragments. Presumably wall zone
present at contact, but there is no evidence of wall zone
in the core, Approximate contact at 109 feet according
to drillers loge.

Schiste  Garnetferous and iron-stained.
altered, but presumably sillimanitic,
0.5 feet of core, = S
End of hole at 132 feet, Core recovery for pegmtite
is approximately 6 percent, Recovery for country
‘rock, 2 percente Essentially no sludge recovered

by small sludge bucket of driller,

Considerably
Approximately






‘.a.mond Drill Hole No. L, Dyke ‘gmatite
: . . } ° v o

Custer County, S. Dak.

Locations Approximtely 30 feet east of SE inferred contact of pegmatite.
Elevation: 'h,237.8 feet,

Inclination: «l1° '

Bearing: Se 85° W.

Length: 140 feet

Length in feet

0 = 60(?)
60 (?) =71
71 (?) =76
76 - 81
81 - 86
86 ~ 111

116 ~ 136 (?)

136(?) - 140

Description
Graphite=rich schiste Probably originally was amphibolite
that has been mineralized, Lot of hematite and limonite, Very
porous and has lattice work structures of typical altered sulphidesy
Graphite is very abundant in upper part of hole., Approximately
8 feet of core and sludge, Most of core is less than 1 inch

diameter blocks, Core recovery actually about 10 percent, First
core obtained at 20 (?) feet, .

Pegmatite contact at approximately 60 feete No core in interval,
but sludge consists of quartz, feldspar and muscovite fragments,
Presumbly mostly wall zone pegmatite due to abundance of miscoe
vite in cuttingss Driller records different type of drilling
encountered at 61 feet. Core recovery zero.

Perthite-quartz~plagioclase., Brecciated and iron-stained. Total
core consists of 8 walnut-size nubbins., Presumably is a main
zone of brecciation. Possibly part of wall zone,

A few nubbins of pegmatite containing perthite-quartz, plagio=
clase, and small muscovite bookse Accessory tourmaline,
Possibly 0.5 feet of cores  Also clay fragments and pegmtite
sludges If representative, is wall zone pegmatite.

Perthite and quartz fragments. Also clay, presumably spodumene
or plagioclase. Not identifiable,

Fragments of quartz=plagioclase-miscovite pegmatite. Total core,
about 2 feet of small fragments., Accessory tourmaline, A
small fragment of altered spodumene at approximately 100 feet
Possibly fracture.filling, If core is representative would

be wall zone pegmatite, .No beryl. :

No core. Sludge_consists'of quartz, feldspar, and muscovite,
Considerable muscovite, so is probably wall zone, Contact may
be erroneous due to lack of cores

Altered quartzitic schist. End of hole 140 feet. No beryl
observed in pegmatite or sludge. Core recovery of pegmatite’
about 7 percent, Remainder of hole recovery about 7 percente










' } : ‘ ) FILE COPY
‘ . : . / : SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
~ DEFENSE MINERALS EXPLORATION ADMINISMION
WASHINGTON 25, D.C.
JUN M)

Mr. A, B. Needham Subject: Dockei Ko. DiEA-2706 +.Beryl-Mie
Executive Ufficer, DMEA lavis .. Collingwood ______________________
Field Team, Region V _ : ~ Dyke No. 2
<908 Colfax Ave., South - Custer, South Dekots

Minneapolis 8, Minnesota _ Contract No. Idm-E438
Dear Mr. Needham:

leference is made wo the saogeco contract which expired |
on June 1, 1953.

You are herehy authorized to extend the completion date
beyond June 1lst, if exbra tiue is necessary to complete tne work
outlined in the contract. Please exzecute the amendment and make
the usual distiibution of the copies.

sincerely yours, .

Geofgfe C. Selfridge "

(D

Chairmen, Uperatmg Coxmittee
Approved: o .~ /\ﬁ%} /le
J. H. Hedgos W o \0 /
Member, 3urcau of Mines L o :
A. R. Kinkel, Jr . iy
Member, Geological o“n:trvey(a=

LGHouk :gad 6/9/53 :

Copy to: Admr. R. File .
Docket File '
Operating Committee
Mr. Dietrich, 3526 ‘
Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk
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. UNITED STATES
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATIQN ADMINISTRATION

Rezion V
2908 Colfax Zvenue oouth
HMimeapolis 8, Minnesota

June 2, 1953

Hemorandum

To: Uperating vommittee, Defense tinerals «Xploration
Admimistration, Interior Suilding, sashingcton 25, Le U

' From: xecutive Officer, Field Team, ilegion ¥

Subject: Ducket L:i-2706, Contract Idm =438, L. 3. Gollinmwood
vperator's Honthly Keport and Veucher Zor Hay 1953

Here are two conies of the subjcact report, as processed

for payment, for your files.

A. B. Nesdham
Bxecutive Gificer, Field Team
fegion V

Attachments - 2

CC C, E, Dutton
J. A. Redden
Region V
files
DF






UNITED STATES

,EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION A[)MINISTRATION

: ¢ OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of .. WNE . _ 195 &

";'31 I

Form MI-104. (Rev.)
. (April 1952)

M»l

Docket No. DMEA ..

Operator s Name m‘*(:m ujm £ woolt & ' Mmerals W
Address "Ba% 3 % ..... Coibar s le; _________________ antalite, Q oan
Contract Amount, $ = - Government Partlclpa,tlon !9___% Amount, $‘|mm ..... R

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS i
. Totals T'o Date

Monthly Totals Previously Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent . .
v ) Sh fF m }ContractS‘ ¢ * ° o
ort For e - - ., ) i ! N )
Drlllmg__._. & c‘» mm g _m_ ____ﬁm__;;__' ‘lﬂm m 4 m 4 ’j“ sm 59“ m

Bulldozi
Crosscutting
Drifting. .

Supervision___. '

Technical Services................
(3) Operating Mat’ls. and Supplies:

(4) Operating Equipment:
Rental ... . ..
Purchase...___....__

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec._.
(7) Miscellaneous:

Repairs to Equipment________.__

Sampling and Analysis___._.....

........................................

Payroll Taxes. e e

Liability Insurance ... |

vy

I certify that the above bill is

been rew” W

rﬁwww% w:sfa& o 0

ment in the amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay- .

me of & compay
acity in whic
easurer,”

'When a @oucher is signed or recé)pted in the
the company or corporate name, as well as tb
Doe Company, per John Smith, Secretary,” o
—_—

nrporation the name of the person writing
fe signs, must appear. For example: ‘“‘John
as the case may be.

S =
$.
Signature __(72’44 m

(Authorized Certifying Officer)

— NOTE.~—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue statement or representation to any department or agency of the United States as to any matter within its JUN - 1 19

jurlsdlctlon : Date > o1 5\?ou No.
" (Instructions on reverse) (See other side)






. CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only) .
' ' wv. 5§ e

¥ certify that to the best of my knowledge and belief the contractor submitting this voucher is oper;.ting a Defense Minerals
< Do

¢ * N * '
Ezxploration' Administrgdion project under Contract NMM-_ in accordance with the terms of the contract. -

Signature / . _ ;I‘itle mr&_ AN Date -m_;ﬂl_m.

cuTIVE OFFICER OR ALTERNATE:
Title AQ{L /}

Signature __ S Date ... /.7 (A =2 T
4 v v

ER e y +* MONTHLY REPORT OF-OPERATOR - ‘ '

+ The Operator (Contractor) of an exploration project is - third party will be reported under “Rental”. The amount
required to make a monthly report to the Government - paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘“Purchase’’. The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-~

tion of equipment owned will be reported under ‘ Deprecia-

(a) Form MPF-104—Operator’s Monthly Report and tion”.
Voucher—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical

Government’s share of costs; services, rélaterials, etc., which are used in the initial ?habili-
. . tation and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costg, therefo%e, should not be reported
ress Report.—This is & statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation; : ) .
and . Item (6) includes the labor, supervision, technical services,
. . . . . ! materials, etc., used in the installation or construction of new
(¢) Narralive.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- @) and (3). !
ment to this Report and Voucher. Wherever possible, : )
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In Insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; - workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The share ‘pailddbg
m include
The Monthly Report of Operator should be prepared in g};%ei i&l&y?g) z: I:b(}’,“;‘,’ggg deduction is to. be inc
an original and four copies all of which must be sent to the : o
Executive Officer of the Region not later than the 15th of Ttem (8) includes any unforeseen costs not included in the
the month following. - other seven categories.
‘Preparation of Form MPF-104—Owperator’s Monthly Report ) The original of Form MF-104 when submitted for reim-
and Voucher—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified®
“agent should sign the certification in the lower left corner of - copies of purchase orders, payrolls or transcripts of payroils,
" the form. unless such documentation has been waived by the Regional
. . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘“on-site” audit, that is, a Government auditor should
« N make an audit of the Operator’s books and records of account,
. Under Item (1) delete words ‘“Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
“Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \?oucher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. . mented. ‘The four copies of Form MF-104 are not to be
Under Item (2) include labor, supervision and technical. thus supported. ~
services incurred for the exploratory operations. Do not i
include labor; supervision and technical services used for Form MF-104 submitted for reimbursement under fixed -
work performed under items (5) and (6). + prige contracts on Form MF-200 (A), however, are not re-
: quired to be supported by documentation of any kind. The
Under Item (3) include the costs of material and supplies Operator will submit-his claim under item (1) of Form
used in the project other than that used under items (5) MF-104 by deleting as stated above the word f‘II}depengient”
and (6). . and by showing the number of feet or other units immediately
- . . after the appropriate ‘descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- dozing, crosscutting, -drifting, etc., and giving the ‘‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals .Previously Reported”, and
The expenditures made for renting equipment belonging to a ““Totals to Date’” columns should also be filled in.

GPO 83-.38476





. /' .
Form MEL104A
(Aprll 1952) s
" AR

o  UNITED STATES ,
DEPARTMENT OF. THE INTERIOR

. !

DEFENSE. MINERALS EXPLORATION ADMINISTRATIOI\.I.

OPERATORS UNIT COST AND PROGRESS REPORT

Mont;h of ___ 195‘___, |
Operator s’ Namm "

Contract No. m.‘m ________

Budget Bureau No. 42-R1131
Approval expires 6-30-53.

Mlnera,lsw. c“m. .
arnlive, & aleny -

. Address Susbewy-Ke- Dok

AUTHORIZED BY OONTRACT

. Cosrs THIS UnNits THIS ‘ UNITS TO Unir Costs
OPERATION UnNir MONTI MONTE Costs 10 DATE DATE 70 DATE
’ : Units Unit Costs
Drifting. oo B | B ESRR | SISO PR PRI N | S N
Crosseutting ..o - . SN PN | IS (R
[ ..
. Raising. | - SRR F N S

Shafts. oo |-

ST PPADE e ecemmmeeemee oo | el el S ! | USSR VSN
* Trenching O U | SO S SRRt | SV FOSORIOOIRSUNY PEVSPRUIOROU | N A

Test Pits. oo RIS | M— - - | O SN
. Roads and Trails (R | IS [ | N . N | S P

TXTAL Cosrs

ToraL DistriBuTED CosTs.... [ Conmaace> BY
Operating Equipment Purchased._.______||._.____ L O " S | I - | - -
Initial Rehabilitation and-Repairs..._.._||._____ s ____|_____ e I N U S o~
New Buildings, Improvements, ete...._[|.______ o S L I .. e
ToraL Cosrs... |mELHo | . . ... B BRO LD

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is ¢orrect and
complete to the best of their knowledge and belief.

e——3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . |

false statement or representation to any department or agency of the United States as to any nmtter thhm

its jurisdiction,

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

‘

Preparatwn of Form MF-1 04A—-0perator s Unit Cost and Progress'Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, ‘Improve-

ments, etc.”  The reason for not distributing these items on a monthly basis is- doubtless

. clear. to the Operator, since such dlstrlbutlon might well overstate the cost for any one

month or period short of the entire contract ‘period. )

Form MF-104A has been desighed to tie in with Form MF-104 for both'monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. BSuch distributions should be made
on the basis of time spent on the various phases on man days of labor charged to such
phases, or on some other equitablé basis' “‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at ‘the close of the project
if determined necessary. The last two columns headed- ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causing excessive or
disproportionate unit costs. ¢ ¢
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

AASHONETONCRRXRIR.
" Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

April 2, 1953

Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Operator's Monthly Report and Voucher for February 1953
Docket DMEA-2706, Contract Idm E-438, L. B. Collingwood

Here are two copies of the subject report, as processed

for payment, for your files.

,?Q B led Lo

Executive Officer, Field Team
Region V

Attachments






" .
r Form ME-104 (Rev.)

UNITED STATES

=3 (April 1959) (. Approvalexpires 6-30~53.-
PARTMENT OF THE INTERIO R e
v . DEFENSE MINERALS EXPLORATION ADMINISTRATION TErTY)
OPERATOR’S MONTHLY REPORT AND VOUCHER w013 14553
Month of .. Aprd} 1953 Docket No. DMEA _2706 Contract No, .Jdm E=138
Operator’s Name Lewls Be Collingwood, De V. Collingwood, - . . Minerals 8eryl - Columbite-

Contract Amount, $---5;259-.OQ__-____

. Budget BureauNo:-42-R4036.3.

¢ FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS )
Totals Previously
Reported

" Monthly .

Totals To Date
Total o

Approved
Montgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form Contracts:
Drilling.-.if'.?_gmg.__&l..cﬁ!!.‘a!
Bulldozing .2 .
Crosscutting......__...___________
Drifting_ ... s

$2,638,00

(2) Labor and Supervision:

" Labor....... e
Supervision..._..._.._ ...

' Technical Services..._...__.._.._.

Operating Mat’ls. and Supplies:

Timber........... SR

3

(4) Operating Equipment:
CRental ...

Purchase

Depreciation__._._.__.___._____ -
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..

(5)
(6
@)

Miscellaneous:
Repairs to Equipment_..._______

Sampling and Analysis..________
Payroll Taxes_..oo..o..._.____.
- Liability Insurance........._._...

®

| $1,695.00

........................

.......................

-|--$2,638,00--

D...§1,695.00

......................... ment in the

*When a voucher is signed or feceipted in thf ndy ny " orporation, the name of the person writing
the company or corporate name, as well as tRes#fipacity in which I signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘“ Treasurer,” as the case may be.

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or ageucy of the United States as to any matter within its
jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct
amount of:

~and proper for pay-






(For Government yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Qe

T certify ‘qhg\p:;t_o the best of my knov;le&ge and belief the contractor submitti‘ng this voucher is oi;erating a Defense Minerals

2

Signature

| E«438

APPROVAL

(00 AL

/
ECUTIVE OFFICER OR ALTERNATE:

e S/ /53

+ . » - *

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ’

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;

. an '

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated. with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. - In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

- the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
?ﬁer;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

. Under Item (2) inclyde labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for
4 .

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(_én the project other than that used under items (5)
an ).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE
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MONTHLY REPORT OF OPERATOR  ~

- should be reported under item (7).

third party will be reported under “Rental’””. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-

. tion of equipment owned will be reported under ‘ Deprecia-

tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - :

Form M¥-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
gquired to be supported by documentation of ‘any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total’”” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

205675
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Flam MF-104A '
(April 1952)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

(SRR ”Zlf U"'“”“"C‘”ﬂ

Lnlv o

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

Month of Aprdd ....... 193 Docket No. DMEA 2706 _______ Contract No Idm E<h38
Operator’s Name _Lewia..B,..Collingwond, Rean Y. Collingwood, Minersls . Beryl = Columbite-
Address _Dale.B__ McDermand, Custer, Se Dake . : . ’l‘a.ntalit.e = Iica
AUTHORIZED BY CONTRACT
OPERATION UnIT C?&?N’,gns Ul%’[rgN'i‘gls CosTts T0 DATE Ugﬂgo U’F(}TD%(;;TS
Units Unit Costs
077470 OO PN | AU SN | SRR PSSO IR | MRS L
Crosseutting. ool SRR RO | K (S
Raising e [ | I [ I O
Shafts | e B | P,
WiDZES.m oo eeeeeees -6 00 —- __525 - -
Drilling: Corem.Pri11ing. Feot || 693,00 | 132 || 2,103,000 | Lde | > L 15~ SO0 |
Churn__Casing..|. " | 16750 . 2,50 _1,000# 5,250,00
Auger---cm‘m-.‘! _______ .B&&Q. 2, SG ..... -
Stripping.. oo OO RN | NSRS B | IR Y I,
Trenching ... S I - - NN | O (USSR (AR | ) H
Test Pits e |l e e
Roads and Trails S | SR RN I | SO |

ToraL CosTts
Torar Distrisuren Costs.._..|..9h3,00.| &7 . . 2,638,00 Contaact” "
: 33 e
Operating Equipment Purchased......__ || | e e S ——
| Initial Rehabilitation and Repairs.. || | e e SO
} New Buildings, Improvements, ete.....||.o.__ . |ocooo |l e
‘- -

Toran CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

lewis B. Collingwood, Dean We

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or-agency of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Government use only)





, INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable ’
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired Have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation ‘and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such disfribution might well overstate the cost for any one
month or perlod short of the entire contract period. N

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. " “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. - The last two columns headed ‘“Authorized by Contract”’ will be
filled'in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. T ’ «

v - .

U. S. GOVERNMENT PRINTING OFFICE 205676
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Lewis B. Collingwood, Dean W. Collingwood
: . and Dale B, McDermand o

£:3
oy

~ Docket No, 2706
- . Contract Idm E-Li38

OPERATOR'S NARRATIVE HONTHLY REPORE

Owing to bad weather Hole No. 3 ‘was not started until April
20th, The hole was lgcated about 50! north of Hole No, 1 and drilled
on a bearing of S. 85 W, and at an angis of = 25°, Pegmatite was cut
at 55 = 58 feet but the ground cored so badly that the definite contact
could not be determined, - The hole went out of pegmatite at 109 feet
and was drilled 23 feet into schist to a depth of 132 feet. Because
of the bad ground only about 10 feet of core was recovered and little

information was obtained on the pegmatite,






"m(A ryl—};)s%)(nev‘) s UNITED STATES i

.

=mnmebudget Bureau No. 42-R1036.3.
[ TR pPpvarespires frofs

EPARTMENT OF THE INTERIO Bsicase Mg

DEFENSE MINERALS EXPLORATION ADMINISTRATION REGEWE}] R 3

OPERATOR'S MONTHLY REPORT AND VOUCHER EPR 6 1S53 23 J
Month of ___._. Broh » 3 . ( W;“& Contract No, 34m E«488 g}

Address .. Cusbery Se De . .. e S el &
Contract Amount, $_Bo250400 Government Participation: 90_9, ~Amount, $__ %7860
t FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS .
Monthly | Totsls Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent
@ P Contracts:
Short Form
Core DrilinghCaning

Bulldozing. ...

Crosscutting_ ...

Drifting. oo e .

Supervision...........
' Technical Services

(4) Operating Equipment: »
Rental .

" PUrehase. oo |
Depreciation...........__._______

(5) Initial Rehabilitationand Repairs.-
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: .
Repairs to Equipment___..______ | ____________.__.
Sampling and Analysis___....._.

Payroll Taxes................__.
Liability Insurance

1,088,00 ey ~E9B 00

I certify that the above bill is correct and just and that payment therefor has not

h \ Pursuant to authority vested in me, I certify
; k4 »

been received. iawis Be Coll yod, Dean Ve that this account is correct and proper for pay-

Dadiaroh B7,1988  +poyccC g & Inle B .. || ment in thé.amount of:

AN AL O

*When &voucher is signed or receiptéd in theay ‘ y mtion, the name of the person writing
the company or corporate name, as well as the cgpacity in which he Midns, must appear. For example: *“John
Doe Company, per John Smith, Secretary,"” ol ‘reasurer,” as the case may be.

—» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)






-

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Lo

4

I certify that to the best of my knowledge and belief the contrastor submitting this voucher is o;)erating a Defense Minerals

. . vk .
Explorai;ion Aglrninﬁt%project under Contract No. m.@:ﬁﬂ in accordance with the terms of the contract. .
Signature . LAt ON_ Title Jning Fogiower . Date Impoh 28, 1953

EA Exgcurive ({FFICER OR ALTERNATE:

APPROVAL BY

Title Q. 57/ |

Date

- N <

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—~A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Owperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ag;er;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent’, contract.

| incJude labor, supervision and technical

Vices™ incuTEé ' Qr the exploratory operations. Do not
nclude,dabor, Sufigg\ision and technical services used for
wdtk perfornd du items (5) and (6). .

G BTN

de the costs of material and supplies
er than that used under jtems (5)

o SO \
3T dar-Ttent(3) '
‘dﬁéigfain ryghet«gré? ec},

ange(6).L oo )

pade for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE
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«  MONTHLY REPORT OF. OPERATO(‘Q

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Zjon”of equipment owned will be reported under ‘“Deprecia-
ion”. . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
‘These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs.to equipment-and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroil deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories. -

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of 1[{a,yrollsx
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of -the Region
determines that a contract under Form M¥-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. +

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

* Operator will: submit his claim under item (1) of Form
MF-104 by deleting as stated above the word *Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

205675
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(April 1 52)

OPERATOR'S UNIT COST AND PROGRESS REPORT J

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureaun No. 42-R1151
Approval expires 6-30-53.

Em e

o TR
Dz,u.ms [liagrar famns ng
RESSivEp

‘6 1953

Month of ._Maged 1953--- Docket No. DMEA __ 706 _____. :%?; bitract No. e Ped80
Py —_— . ) . Té .
~ Operator’s Namelaws. nmm;ma. DaZellallodngwond, Dale De [0 nerals Baryl. aolusbites ;
Address .. Cumtiexy Se De tantalite, & Moke
. AUTHORIZED BY CONTRACT
OPERATION UnNIT CoﬁfNEm U‘\f\'{TosNgls Cos1s To DATE U%’ﬂgo U;v;’rﬁigsﬁ;rs
Units Unit Costs
) 1330 TSRO DU | NSRS I | SRR IR I [
Crossceutting...c.eeeooceeiaiies - S PR (RN | S ) R
Raising oo e SR PR | AU AU
Shafts. oo . i - e
Winzes........_... __ e P | R - - - - edye- e A - - | - b - S - -
Drilling: Core foot 526400 100 3,‘?0.0‘5 200 «2b |2000% B, 280900
Chuen \CHBATERT" P04t 2280090 ERBOD |90 | RSB0
Auger. .| RSSO SRt | EOUNI OO (NI PR | S FR U
[S17 93 ¢) o)1« V- SOOI FUUN | AU R | K N NSO | I R
Trenching. oo oo | - O SRR | SO (N R | S RO
Test Pits. e SR | I L e e
Roads and Trails O | R SO -l - N | N [
’ . ) Torar CosTs
ToraL DisTRIBUTED CoOSTs...... mmb ” glmm' ‘(&}g;:g:ﬁm "

Operating Equipment Purchased

Initial Rehabilitation and Repairs__...

New Buildings, Improvements, etc.

Toran Costs

_______ LT ... e
.......... - - -

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Operator

lowis De Collmingwood,
M We éollhgwod. & Dale

REMARKS: m ﬂ’m required onsing

and s ordered

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

*  Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable -
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distribyting these items on a,monthly basis is doubtless
clear to the Operator, since such giistribilt-ion might well overgtate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A,, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided -
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the ”yariou‘s phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete. ", will be distributed to the
several phases of the project by the Washington Office of DMEA af the close of the project
if determined necessary. The last two columns headed ““Authorizéd by Contract”” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual mrcumsta,nces causing excessive or
disproportionate unit costs.

4 |
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UNITED STATES SR
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25.jD. C. 600 .
March 26, 1953
. . .
Tos  Mministrator = Docket No, DMRA-2
Proms Nonmetallic Minerals Division | ~ Dyke No, 2

Custer, South Dak

FILE COPY
SURNAME:

Subject: Reccsmendation of approval of Amadmemt No, 2 - co-tmt

Idn-R438

This Divisicn mm- ;pprova.l of Imondant Ro, 2
o the subject dockst as weitten. This snendment sdvanced the
coamplstiom date to June 1, 1953, %0 emable the q;entor to work
during more favorable weather.

Jasper T. Robertson
Boumetallic Minerals Divhicn

JTRobertsonsgad 3/26/53

Copy to: Admr. R. File
Docket File
Mr. Houk

RECEIVED
APR g -
GENERAL COUNSEL ‘

DEFENSR MINE,
ADMINISTRATIQN
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UNITED STATES
DEPARTMENT OF THE INTERIOR CETET oF g Ly

©a58 [l Ndatutobatt
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’ f@gf; i}i@x..fstmtwn
At :55. h'Lx{J
Region V MAR @ ic53

2908 Colfax Avenue South
Minneapolis 8, Minnesota

\

|

March L, 1953

Memorandum i

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V
Subject: Docket DMEA-2706, Contract Idm E-438, L. W. Collingwood, et al
| Here are the original and two ccopies of Amendment No. 2 to
the subject contract, duly executed.
One copy has been transmitted to the Regional finance section,
one has been retained by the operator, one by this office, and one by

the Rapid City, S. Dak., office.

(5 Va0 d Goo

B. Needham

Executive Officer, Field Team
Region V
Attachments
RECEIVED
APR -9 123
GENERAL COUNSEL
\¢ DEFENSE MINERALS

”~ ADMINISTRATION
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UNITED STATES
DEPARTMENT OF THE INTERIQR~ 7~ ¢ o
DEFENSE MINERALS EXPLORATION ADMINISTRATIQNz:co 477 S

Region V e D
2908 COlfaX Avenue Sou-bh [ >4
Minneapolis 8, Minnesota

February 13, 1953
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V
Subject: Docket DMEA 2706, Contract Idm EL38, L. W. Collingwood, et al.

Here are the original and two copies of Amendment No. 1 to
the subject contract duly executed.

One copy has been transmitted to the Regional finance section,
one has been retained by the Operator, and one by this office.

Executive Officer, Field Team
Region V

Attachments - 3






" . e . , _ FILE COPY
;| o ‘ S SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
| WASHINGTON 25,D.C. &0 . ~
: 185 '
JAN 2 91353 ey
M. A B. Nesdbax - Subjsats pm‘oi K2, DMEA=2706|-
xseutive O'ficer, DA Ieawis ¥, Callimgwoed
Field Tean, asgica V I
2908 Colfax Avemus, Somith Custer, outh Dakode| -
Mixpeapolis 8, Mnmesota ' . Contract No. Idm-E43

Dear Mr. Needhan:

Enclosed are six coples of imendment Ne. 1 prepered ty
the legal Division and sizned vy las Adwinistrat:t.

If the amendoent meets vith your approwal, preseat it to
the rator for his approval a»d signature. If xuy ﬂ;ﬂsim are
wan tory to the (Qperator, retura sll eopies to 5 offies
with suggested chanves for somsideretion,

After riming of the amendwent, one copy is to bs givea
to the Operator, ome copy retained for yowr files, one eopy for
the Field Team, cne copy for the Regiomal Finance Offieer, amd the
remsining copies, inaluding the arigimxl, are to be returned to
thiz office as soum as ponsible. . :

- In the future it may be in the intercat of the Guvernment
to have the drilling comtractor submit im writing the estimated per
foot casts for reaning, vemen s QNG caging. 1m some cmses it may
be nore ssonomieal to go te sare 3isze especially vhem driiling
1s for stducture. Ths comtract of the driller with the Qpermtor
should also provids for iie sitmatiom when cuslag is lest ar destroyed.
We realise the difficulties attemdent to small drillimg comtrasts of
this type and regrei the delay in the ammdasnt ayproval. - QA

Sincersly your:, . >9r'53
A - A o vy : ‘ \‘
weorge 0, Selfridge W
| Chairman, Opsrating Committes
Approwd;: o ) | o
% LaHouk:gad 1/26/53
Member, Bureaw of Wines Py tm, Dock;tni’nc '
AR e, (?36) .. Operating C.Oi-ittz' ()
: B L ‘Mr. Dietrich, 352
Member, Geologioal Survey | Mr. Nortom, G-232 GSA Bldg.

Eaclosures 6 . Mr. Houk






\ : I . N FILE COPY
._ ] - ) SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR Tode
DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ %W
' WASHINGTON 25,D.C. 00 S | ARG S—
. Janvary 26, 1953 [
Memorandun " '
Subjects Docket No. = Mlea

Tos Operating Committee . Levis W. Collingwoed
o © Dyke Bo, 2 |-

Fromi Nonmetallic Minerals Division Custer, South-

Subject: Recommendation or approval of Amendment No. 1

This Divisisn recommends this Amendment No. 1 on the sube
Ject docket be approved as vritten. In the future it may be in
the imterest of the Govermment to complete the diamond drilling in
smaller core sizes where the obfect of the drilling i¢ merely to
obtain structure. Future drilling comtracts will contain provisiom
to avoid this type of impesse _ - -

Attachments

LGHouk :gad 1/26/53

Copy to: Admr. R. file
- Docket File
Mr. Houk





This is a full-rate
Telegram or Cable-

ram unless its de-
?erred character is in-
dicated by a suitable
symbol above or pre-
ceding the address.

W ESTERN:{ < g
. (g o ;cdw
UNION 5=

[y o ¥ ‘é_Telr‘H‘Vaory Ltr.

W. P. MARSHALL, PRESIDENT

~ datolina an teleorams and dav letters is STANDARD TIME at. noint of origin. Ti ,’ D g aryiiht of destination .'
WPO44 PD~MINNEAPOLIS MINN 20 1000A- ‘fﬁ,mngmq qu :

:OPERATING COMMITTEE; DEFENSE MINERALS EXPLORAT!ON—
*ADMINISTRATION lNTERlOR BLDG—

-

‘REMYLET OF JANUARY 7 DOCKET 270b AMENDMENT 1. WORK AT
PROJECT RECESSED PENDING APPROVAL PLEASE EXPEDIIE—

A B NEEDHAM REGION 5=

THE COMPANY WILL APPRECIATE SUGGESi'IONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

Memorandum
To: The Administrator

From: G. C. Selfridge

Subject: Proposed Amendment No, 1
Docket DMEA 2706 (Mica)
Lewis W, Collingwood, Dyke No,.2
Custer, South Dakota
Idn-E438

I have now reviewed the subject docket with regard to
Mr, Hofflund's memorandum of January 15, 1953.

The contract, which is written on the short form, provides
for a maximum of 1,000 feet of BX core drill hole at $5.25 a foot.
The contract does not mention what services or supplies and materials
are to be furnished by the drilling contractor for this price.

Prior to recent years a contract written in this manner
would have implied that the drilling contractor would have furnished
everything and would have completed the hole at the contract price
regardless of the amount of reaming and casing and/or cementing
that he had to do.

In a supplementary report in justification of Amendment
No. 1 by Binyon and Redden it is stated that the original application
for exploration aid contained an independent core drilling contract
with M, F, Fillmore in which the drilling price was $6.00 per foot
and the price for cementing and for reaming and casing ( a single
item)vas $3.00 per foot.. As the drilling price of $6.00 was con—
sidered too high, the drilling contract was refused and the applicants
notified to that effect.

They then entered into an oral agreement with Joe T. Monger
to core BX hole at a price of $5.25 a foot. The contract was signed
at this price and it was only after the drilling contractor billed
the operators for reaming and casing did it become apparent that there

had been a misunderstanding as to what was included in the $5.25 a
foot price.

s






On page 2 of the supplementary report mention is made of
a discussion with the applicants and the drilling contractor prior
to their signing the contract during which the Field Team was assured
that the two first parties were agreed as to the unit price of 85,25
a foot of hole.

Just why the ﬁatter of cementing and/'or reaming and casing
was not thought of or discussed at this time is not understandable.

The price of $5.25 a foot for BX core is about average for
at least the greater part of the United States.

In recent years all reliable drill companies usually quote
a footage price for the actual drilling of the ¥®le and quote adcitional
prices for cementing and/or reaming and casing and delays.

It does not seem likely that the drilling contractor could
drill and ream and case any amount of hole profltably at $5.25 a
foot since the charge of $2.50 a foot for reaming and casing is
reasonable and average.

I believe that Mr. Hofflund is entirely correct in his
interpretation of the contract solely from a legal viewpoint.

In Article 6 of DMEA Circular 21 to which he refers an
example is cited which sets forth the difficulty of amending a short
form contract unless certain physical conditions are described.

In the particular case in question it would appear that the
Government is somewhat at fault in the writing of the contract because
of the loosely drawn phraseology describing the work.

Since it does not appear reasonable that the drilling con-
tractor could drill and ream and case any amount of hole profitably
at the contract figure of $5.25, I would recommend that the contract
be ‘amended to provide for cementing and/or: reaming and casing as an
extra charge. ,

In the future all contracts 1nvolv1ng independent contracts
for drilling should state the conditions in detail to which thedrllllng

price applies.
G. C. Selfri

fridge
Special Assistant





. ‘ T L . : FILE COPY
S ‘ ) ; SURNAME:
| UNITED STATES | 140
DEPARTMENT OF THE INTERIOR ‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION R
‘ WASHINGTON 25,D.C. - [

January 1& 19493

Memorandum - o ‘ %'ghgk / _____ T

To: The Administrator | R S —
Proogie=i—0—Jewe

From: Chief Counsel : _

‘Subject: Collingwood et al, DMEA Docket No. 2706, Con-
- traet No, E-4138, proposed Amendment No, 1

Refesrence is made to memorandum dated Jamuary 7
. from the Executive Officer, Region V, to which is attached
a sopy of a supplementary report from the Field Tesm, all
rel:ﬁ::g to & proposed amendment No. 1 to the exploration
con .

The contract is written on the short form, and
provides for drilling at an agreed cost of $5.25 per foot.
The amendment would add an allowance of $2.50 a foot “for
cementing and/or reaming and casing.” The proposed amend-
ment is justified by a statement to the effect that the
Operator, defore entering into the exploration contract,
entered into a verbal agreement with a drilling contractor
"to ecore drill BX hole at a price of $5.25 per foot.” and
that "upon completion of Aril) hols No. 1 the contractor
/dri1ling contrastor/ submitted an invoice for drilling

80 feet of BX hole at $5.25 per foot, or $945.00, plus
$192.50 for reaming and casing 77 feet of hole.”

‘ . I am unable to epprove any amendment of the ex-
ploration contract for this increased allowance, on the
showing now made. 'The desoription of the work in the
exploration contract states that: "Prom the surface five
dismond drill holes, each spproximitely 200 feel long, are
to de drilled using BX bits, to a total length of not more
than 1,000 feet." The sgreed unit cost of this drilling
is fixed at $5.25 par foot. In my opinion, this means do-
ing everything necessary, imncluding cementing, reaming,
and casing, to accomplish the descrided diamond drilling.

It has been repeatedly pointed out that the theory
and purpose of the short~form contract is to fix an agreed





unit cost on the basis of which the Goverrment will con-
tribute without cost accounting. If this agreed unit cost
turns out to be too high, we may b sure that the Operator
is not going to release the Govermment from its obligatlion .
to contribute on the basls agreed upon. Likewise, if the
agreed unit cost turns out to dbe too low, the Goverrment
- _ecarmot be expected to contribute on any other basis than
that agreed upon. This matter is dlascusped in Article 6
of DNEA Circular 21, o - , ‘

J. L. Hofflund
Chief (ounsel

JLHoff1lund/em

Copy to:“Mails and Files
L. G. Houk
J. L. Hofflund
chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION; o -ooove 6 1o ivcioR

Ik K HiE
WrASHHNt TN 2ExEE. Defonse tinerals Ndministration
Region V RECEIVED
2908 Colfax Aveme South rer e eg
Minneapolis 8, Mimesota ori. o 1953

January 7, 1953
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA 2706, Contract E-438 - L. W. Collingwood,
D. W. Collingwood and D. B. McDermand
Amendment No. 1

Here are seven copies of a proposed amendment to the
subject contract, the purpose of which is to include in the drill-
ing cost, $2.50 extra for cementing and/or reaming and casing.

Although the representatives in the field are of the opinion
the total footage to be drilled will approximate only 500 or about
half the amount provided for in the contract, by drilling less than
is called for the proposed increase of $2.50 per foot will, therefore,
not increase the total cost of the project.

However, the contract still provides for 1,000 feet and an
increase of $2.50 a foot will increase the total cost unless the amount
of drilling is decreased.

Since the amendment, as written by the field representatives,
does not provide for less footage; and since, theoretically, there
would be an increase in total cost, it appears to be a function. of the
Washington office to draw and approve an amendment increasing the cost
per foot by $2.50. If the 1,000 feet of drilling is not done, and the
information necessary to determine the potential can be done with 500
feet of drilling, well and good,

QBC (ZLQ,C.(Q- a |

! eedham
Executive Officer
Field Team, Region V

Attachments





AMENDMENT NO. 1

. Docket No, 2706, contract Idm E-L38, dated November 6, 1952
between the United States of America and Lewis B. Collingwood, Dean
W. Collingwood, and Dale B, McDermand, a partnership, shall be
amended as follows: ‘

EXHIBIT "AW

The price for core drilling BX size hole shall remain at $5.25
ner foot, ' :

In addition, a price of $2.50 per foot for cementing and/or
reaming and casing shall be allowed for each foot of hole that is
cemented or reamed and cased as ordered in writing by the operator.
Expenditures for drilling, cementing, and/or reaming and casing . .
shall not exceed $5,250.00, The total allowable footage to be drilled
will be correspondingly reduced by the amount expended in cementing
and/or reaming and casing.

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total amount, or the percentage
of the costs which the government may pay under the provisions of
Article L of the contracte

UNITED STATES OF AMERICA

Dated: ' BY
Executive Officer, DMEA

Dated: BY
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Supplementary Report in Justification of Amendment No. 1, Dyke No. 2

Docket No, 2706
Contract Idm E-165°
Beryl

L. W, Collingwood
Dean W. Collingwood
Dale B. McDermand

E. 0. Binyon, Mining Engineer
U, S. Bureau of Mines

Jo. A. Redden, Geologist
U. S. Geological Survey

Drill hole No. 1 was located approximately 35 feet east of
the limit of the outcrop on the south side of the center trench
cutting across the pegmatite. The hole was inclined at -11°, the
assumption, based on the limited outcrop, being that the pegmatite
dipped to the east, and was drilled to a depth of 180 feet.

The hole was in schist to 109.5 feet and in pegmatite from 109.5
to 118 feet; the remainder of the hole was schist. All of the schist
was extremely soft and drilling was very difficult. No contact angles
were obtained from either side of the pegmatite; consequently, the
structural information available is still limited., The pegmatite
encountered was mainly quartz-plagioclase-muscovite in composition and
is what would be expected from the thinness of the pegmatite.

The pegmatite cut by the hole was either a thin branch from the
main pegmatite or the keel of the main pegmatite. The bottom of the
shaft was supposed to have been in pegmatite and it is entirely
possible that the dip of the pegmatite is to thewest, contrary to the
only dips (to the east) obtained on the exposed pegmatite.

It is necessary to check this dip and a second short, steeply
inclined hole should be located on the west side of the pegmatite along
the same drill section as hole No., 1l. If the second hole fails to
encounter a considerable thickness of pegmatite, it is evident that
the first hole cut the keel of the pegmatite and another hole is
needed on the northern end of the pegmatite to obtain information on
its structure and the inner zones.

The results from the first hole have not materially reduced the
possibility of substantial discovery of beryl in the pegmatite and
additional exploration by drilling is still warranted,

The original apnlication was submitted with an independent core
drilling contract with M. F, Fillmore in which the drilling price
was $6.00 per foot and the price for cementing and/or reaming and
casing (a single item) was $3.00 per foot. As the drilling price of’






e
- . '

$6.,00 was considered too high the drilling contract was rejected and
the applicants were notified to that effect, The applicants then
entered into a verbal agreement with Joe T. Monger to core drill BX
hole at a price of $5.25 per foot. 1In the meantime the contract,

Idm E-l38, was sent to the field team for the applicant's signature.
Under Exhibit "A" of the contract the price for drilling 1000 feet of
BX hole was set at $5.25 per foot of hole and the cost of cementing
and/or reaming and casing were not included and no price was set for
these items. '

The applicants, however, signed the contract as written and has
since stated that he was under the impression that the price of $5.25,
as agreed to with J. T. Monger the drilling contractor, was the total
cost, The drilling contractor has stated that the price of $5.25 per
foot was the price for drilling only and that he would not have con-

- sidered taking the contract without the inclusion of $2.50 per foot

for cementing and/or reaming and casing, In a discussion with the
applicant and the drilling contractor prior to their signing the con-
tract the field team was assured that they were agreed as to the unit
price of $5.25 per foot of hole. Apparently, there has been a mis-
understanding between the operator and the drilling contractor in
failing to agree on the additional item for cementing and/or reaming
and casing.

Upon completion of drill hole No. 1 the contractor submitted an
invoice for drilling 180 feet of BX hole at $5.25 per foot, or $945.00,
plus $192,50 for reaming and casing 77 feet of hole. The operator has
refused to pay the additional $192,50 and the drilling co tractor has
refused to continue drilling unless an allowance of $2.50 per foot is
made for cementing and/or reaming and casing on future holes. The
operator was informed by the field team that $5.25 per foot was the
total price the government could pay under the contract.

Conclusions and Recommendations

The extremely poor character (for drilling) of the schist in the
hole already drilled makes it advisable both for the protection of the
government and the drilling contractor to prepare a contract permitting
a unit drilling cost and also a unit cost for necessary casing., The
necessary casing in the other holes proposed may be considerably less
and the government would lose money if it was necessary for the drilling
contractor to set a single unit price which would be sufficiently
high to cover his unit rate for doing all casing necessary at a single
unit price per foot of hole,

It is recormended that the attached amendment be approved,
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, - ' ‘ Operator's Copy

EXPLORATION PROJECT conmaﬁg%ENED
LEWIS W. COLLINGWOOD, DEAN W, COREINGWOOD

AND DALE B. MCDERMAND  _ oq /53
DOCKET NO. DMEA-2706  JAN N
) cou
AMENDMENT NO. 1 Gggﬁ“" WNEE;Q:‘S
’ D TRAT
It iz agreed this day of ° » 1953,

between the United states of America, acting through the
Department of the interior, Defense Minergis Exploration
Adninistration, hereinafter called the “Gévernment’, and
Lewls W, Colllngwood, Dean W, Collingwool, and Dale B,
McDermand, partners, hereinafter called the "Operator”, as .
follows: N y

WHERERQ, these parties hgyve herétofore entered .
ploration Project/Contract, Docket No. DMEA-

into & certaln EX /
2706, Idm-BA38, providing for congribution by the Government
to the costs of certain exploratgry drilling on the basis
of an agreed estimated cost of’ $5.25 per foot; and

WHEREAS, thege parties entered into this explo-
ration contract with the undérctanding and belief that the
Operator could procure tag'yerformamce of seid drilling by
an %ndependent contractory At the salid rate of $5.25 per foot,
including any nececssary cémenting, reaming/ and casi ;3 and

. / | 1@%£%Jﬁ$im@;WWW@A¢ng

wHEREAS, the price‘guoted by the independent con-
tractor to the Operatof for the performance of seild work was
actually exclusive of/and intended to be exclusive of cement-
ing, reaming, and cading; and the Operator is therefore re-
quired to pay said independent cohntractor the sum of $2,50
per foot for any n ifssar* cementing reame%i?and casing;

[ Joud dwilece mf NE and gNE g quT gy
NOw THEREMOKE, in addition\to the agréed unit price
fixed by Exhibég ”A;Lof the Exploration Project Contract, in

TN

the sum of $5.25 per| foot of diamond dxllling, the Government
will contribute its
necessary cementing'or reaming,——be casing, wiseire

‘ at/the agreed unit price of $2.59 per foot: h
wmxnc.—n#ffnmmmg ‘together with any- sary cabings the
amount of allowable diamond drilling to be fkgfced to the

extent necessary to cover sald additional cost of $2.50 per
foot within the limits of the total agreed estimated cost of
the work as originally fixed at the sum of $5,2§9.

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total

greed prorata share\of the cost of any._ a:"
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UNITED STATES
DEPARTMENT OF THE INTERIOR

oo OF Tie HITERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e Nésiiclaiing

OEESERGIOINX 2 G RE3EINED
Region V
2908 Colfax Avenue South qgﬁ¢¢2’ﬁiu53

Minneapolis 8, Minnesota
January 20, 1953
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Operator's Monthly Report and Voucher for November 1952
Docket DMEA-2706, Contract Idm-~EL38
Lewis Collingwood, Dean W. Collingwood & Dale McDermand

Here are two copies of the subject report, as processed

for payment, for your files.

A ° B . NePdham
Executive Officer
Field Team, Region V

. Attachments





Forih MF-104 (Rev.)
« —(Aprikig52)

. A g UNITED STATES
DEPARTMENT OF THE INTERIOR

ol akiet

DEFENSE MINERALS EXPLORATION ADMINISTRATIONT OF THE ITERIOR

" OPERATOR'S MONTHLY REPORT ANDF¥/®H

llov. Docket, MEA 2706
can U, ﬁoIﬁBW, & Pale A
----------------------- E‘ﬁwﬁumand

o1
9

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

Dinisiratien

s X7

Upev Mo

____________________

Iom, E 438
; No. -
%ﬁﬁs Beryl

- FOR'OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly | Totals Previously . Totals To Date Approved - ' | ‘Approved Total Approved Totals
Total Reported . Mon%g]y Total Presgz:xs‘iy Regoartsed DD}‘IQJ %ateo 8
(1) Independent
' Contracts:- . -
Short Form £ghs, 00 - $:91:5,00
F 2 . ) WAL de / hd
Drilling. ] 4 945.00 g?‘?‘ﬁ@...- IR

Bulldozing.._._._._._..____________

Crosscutting

Drifting .. .oeeeeoo. e

2)

Supervision____.:.__________________|. et
. Technical Services....__........_.

3

Operating Mat’ls. and Supplies:
Timber _ :

(4) Operating Equipment:
Rental . .

Purchase ... ... ____

Depreciation. ... _.............._..
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

)
(6)
(7) Miscellaneous:
Repairs to Equipment___.._.___.
Sampling and Analysis_.__...._..

Payroll Taxes ...

Liability Insurance

®

jiﬁ} ........... *Payeé 4

5llin wood, Dean
2 MoDegmand’

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:<‘John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

, Joo

S 2 73

(Authorized Certifying Ofﬂc% ’
3

falsedstntcment or representation to any department or ageuncy of the United States as to any matter within its
Jurisdiction. .

(See other side)

(Instructions on reverse)

Date





[

<« % : . RN
‘ - v s T

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor-submitting this voucher is operating a Defense Minéidls

Explora’bion ?ﬁinistm n project under Contract No%.é:f(i! in accordance with the terms of the contract. L )
Signature .G ﬁ;&m ' Tmmzfm Date Yty (2, /503
7 ~ ' .

7
/

UTIVE OFFICER OR ALTERNATE:

. A
e O o S3/53

MONTHLY REPORT OF OPERATOR °

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’'s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under “ Deprecia-
tion”’. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator’

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egiona.i
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment’

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ‘

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not.re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1). of .Form
MF-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’”” amount due. ‘“‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675





Form MF-104A e . Budget Bureau No. 42-R1151
~(Aypril 105%) . Approval expires 6-30-53.
UNITED STATES
DEPARTMENT OF THE INTERIOR LEPLRTENT OF THE ulHﬂTERl?R
DEFENSE MINERALS EXPLORATION ADMINISTRATION  [gjense Hinerals Adinistration
- RECEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT =~ 053
J F\N 2 14 1u
Month of Jo¥e.-.-.... 102 __ Docket No. DMEA 2766 Contract No. T¢m Leh30
Operator’s NameLewia Coilingwaod, Dean U. Goddlagwiod G Dale Minerals . 5874
Address __Ougtory Ge LaXe Ielermend
) AUTHORIZED BY CONTRACT
OPERATION Unr || OQS THS | UNIS THIS || Gosrs o Dare | VNS0 | “UNir Costs
Units Unit Costs
Drifting o] ST O | KO U - | I —
Crosscutting Sy EORORR | SRR [OOSR | RS DR BT
Raising R SN (RO | SO PR . .-
Shafts
Winzes
Drilling: Core
Churn ——- - U | PRy PO | ISR F -
Auger e e |
Stripping - - | S S | R SR I
Trenching___._____. R | SO PR | IS N -
Test Pits_ oo O (R | R |- -
Roads and Trails B IR e S R . - -
3,00 roig TS tonins a8
Torar DisTriBUTED COSTS...... \9345%0‘- 180 \Qi.ﬁﬁ ....... CONTRACT
Operating Equipment Purchased.._______||...._____._______| ... Y Y (U
Initial Rehabilitation and Repairs_.. .|| || e
New Buildings, Improvements, ete._.._.{|. ... |l R
Torar. Costs 09V5,00.- B Y 0-5,250,00..

The undersigned company, and the¥official executing this certification on its
behalf, hereby certify that the information contained in this report is correet and
complete to the best of their knowledge and belief.

Date -Jan..lo,-lgf;‘ia-._ 0 w.g.e&laa,(tiﬂﬂﬁ
Per Title ... Partner '

REMARKS:

N

ey NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstaté the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

U. S. GOVERNMENT PRINTING OFFICE 205676





_ Dyke YNoe 2 Lode
_ o ‘ - Contract Idm P48
Operator's Narrative Report ~ Dooket Noe 2706
' . - BeryleMioce

The dr’"Ting contractor moved equipmont onto the property on Néverbor 10th,
but because of the weather and some delay in getting perts Cor the driii, he
did not chart A»111ing umtil December 4th. :

Hole .0e 1 bears almost dus west and was directed toward the shait on the west

" side of the prrmatite. IL was collared at & point about 35 feet slightly southeast -

of the east end of Ghe center trenche Imolination of the hole was =41° and it was
drilled to a depth of 180 feet. The pegmetite vme out atl00%3et and was 9.0 feet
thick, or to 118feate Little if any deryl was geen in the core.

. The hole was completed on December 16, 1952 but the drilling has been stopped
wtil we can get an amendment to tha sontract to permit paynment for cementing,
reaning, and casing over and sbove the prics {or drilling. The drilling contrac=
tor did not wish %o continue unless $2.50 per foobt was allowed on futre holes for
these itemse The work hag been recessed until rctice thet the emendment has been
spproved is receivede To date, January 10, 1583 we have had no word concerning
the amendment. ’ , :






UNITED STATES BEPARTISSY OF WE 43000
DEPARTMENT OF THE INTERIOR Mofuse [liserals & uisishaticn

feecE™

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
M INE TR S BT N2 61952
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota
November 2L, 1952
Memor andum

To: Operating Committee, Defense ‘Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Téam, Region V

Subject: Docket DMEA-2706, Contract Idm-El38 _
L. We & Do W. Collingwood and D. Be McDermand

Here are the original and two copies of the subject contract
duly executed. |

A copy is being transmitted to the Regional Fiscal Section,
one copy was retained by the operator, one copy is being retained for

our files, and the Rapid City office made a copy for their use,

I

4+ Needham
Executive Officer
Field Team, Region V

(3 o a b

Attachments

ABNeedham:dg
cc  Dutton
Mullen

Redden
Hill . -3_\‘,
Region V \‘
files \

af
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UNITED STATES

" FILE COPY

‘SURNAME:

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

NOV6 a5y

.....................

M. hvia W. Collimgvood : Subjeet: Docket ¥s, DMEA-270%G
Box: 68 4 : wvawis W. Co
Custer, South Dakote | ‘Dyke No. 2

Dear Nr. Collingwood:

Reference is made to your upplication for o:plmtiu
asaistanse as captioned above.

The -ncloaed "Landlord 's ..tuhurdiution Agreement®,
signed by Mr. L. T, Rademachey, is defactive in that it gives
the date of the Exploration Projeat Contrset between the
Governmeat and your partuership ae Muut 1, 1952, nl’ehmgh no
sucsh cemtract is yet in sxistenve.

The enclosed eight caples of *(Owner's cment te Lien®
should be signed by Mr, Aademacher to replace the defcctive’
*Landlord 's Subordination Agreemeat®, which may be destroysd.

You and Mr. hdmemwu&hqpmcmawmnkré

maining capies should be returnsd to this office.
Sinperely yours, {V &7 |

Hompetallic Minerals Division
Enclosures 9 |
LFHearne :gad 10/29/52 |

Copy to: Adm. R. File
Docket Plle v
Field Team, Region V
Mr., Van Alstine, G-232 GSA Bidg.
Mr. Needleman, 1347 -
m' Hmk






. coL . i ~ FILE COPY
. o ' Y . ‘ SURNAME:

- UNITED STATES
DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ -
‘ WASHINGTON 25, D.C. &U)

NGV €. . 2352[ .

K. A, 3. Needhan " subjects Docket Nie DiUA=27 6-—-Mlos-—

Exsoutive (Lficor, DM:.& - loals W Collingwood----oomoeoes
Fleld Team, Hegionm ¥V : Dy Mo, 2

2908 Celfax Avenus, Soutk : Custer, south Dak
Minneapblis 8, Mitnesota :

Duar M. Reodharni:

| Fleasc find hereyith the original an? five coplez of
a contract eoviring the zublect explorotion srojsct which have
boen signed by this office for the Qovermment with repister
munber and effective date as shm,

| IT the contract meets with your approwml, preceat it
1o the operatur for hia gpproval and siznsture ater the Omer’s
Consent to lien mentianed im eacloesd copy of letter to

| Mr. Collingvood have been attached to the eomtrect, If any pro-

| visioms are unsstisfactory to ibe operator, return all gopies to

| this office miong with sugpested changas for considerstion.

. After signing of the contraet, one cory is 13 be glwen
to the operator, one copy retelmed for your files, onw copy fur
the Rogional Finsnca MWficer, snd the rewsining eopies, including
the ariginal, are to bk returae? to thi. office as scon as possille,

“incevely your:, b% ,
(signed) FRANK E, JOHNSGN \'\’
oo \

O

Chairman, iperating Counittes

4

Approved : .
’ , .~ LFHearne:gad 11/3/52
Je Ho Hedged 5%) - Copy to: Adm. R. Flle
Member, Bureau of ines Dockst File

Operating Ccsmittes (2)
Mr. Dietrich, 3526

R Fondil Je- o | - Mr, Fortom, G-232 GSA Hldg.

} Meabor, Geological Survey - | Mr. Houk

nelosures 8






.' | e L ' | : FILE COPY
- : ' ) "_,‘3‘ : . SURNAME:
.  UNITED STATES -

DEPARTMENT OF THE lNTERIOR ‘ ' N

DEFENSE MINERALS EXPLORATION ADMINISTRATION. - \W\/

WASHINGTON 25,D.C. 600 . [ P

Hoveaber 3, 1952 [ 7-_7__} _________ -

Tos Adninistrator o | S N —
From: nmtlllio lﬁ.mrg],a m."iainn ' T

Subject: Review of Docket XKo. MA-Z'J‘OG - Mioa
" lewis W. Collingwaod
Dyke No. 2
Caster, South Dakote

9/19/52  Received application dated £/20/52.

9/19/52 Received Field Report from Regiom V.

9/23/52 USBM recosmends field examination.

9/24/52 Fleld Report reviewed by Operating Conittu.

9/26/52  Memo from USGS suggests following Fleld Team's Recommendation.
10/6/52 letter to Region V requests more information.

10/17/52 Memo from Regiom V re: information as requested. '
10/31/52 Memo froa USBK concurs in Field Team rooo-onthtim.

lsurance F. Hearne ] |
Nowmetallic Minerals Division
LFHearne :gad
Copy to Docket File

Adm. R, File
Mr. Houk





UNITED STATES
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Memorandum

Tos

From:

Subject:

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

October 31, 1952

L. G, Houk, Chief
Nonmetallics Division, DMEA

Ae Jo Kauffman, Jr
Rare and Precious Metals Branch

r

DMEA Docket 2706, Lewis W. Callingwood,
Dyke Noe. 2, Custer, South Dakota.

This office concurs with the Field Team report and re-

commends that the proposed drilling be done in the two phases as

outlined,

The exploration of pegmatites, by diamond drilling ‘alone,

often is not reliable because of the erratic distribution of the .ore

minerals.

It is assumed, therefore, that, although it is not mentioned

in the report, the Field Team considered the feasibility of reopening
the shaft, drift, and trenches,

Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Reginn v / TN
2908 Colfax Avemue Soiith W
Mimneapolis 8, Minnesota /
October 17, 1952
Memorandum
Tos Operating Committee, Defense Minerals Exploration

Administration, Interior Building, Washington 25, D. C.
~ From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2706, Lewis W. Collingwood
Dyke No. 2, Custer,}South Dakota

Reference is made to your letter of October 6, 1952, on
the subject docket,

The application is made as a partnership, but no formal
agreement, except verbal, has been made between the parties involved.
They do claim they are a partnership.

It was the intent of the field team that it would be well
to do the project in two phases, the first to consist of 600 feet
of drilling, and the second phase to consist of LOO feet - location
and direction of holes to have prior approval of the Survey-Mines
field team. Estimated costs would, therefore, be $3,600 and $2,L00,
respectively.

It would still be satisfactory to have the contract drawn
for 1,000 feet, but holes would have to be approved in advance by
the field team before proceeding and they could stop the drilling
if they find no encouragement to proceed, even though the 1,000 feet
had not been drilled.

We have, now, a copy of a sub~-drill contract between the

operators and Fillmore Drilling Co. and the rate is §$6 per foot. AM) @)%
We believe it slightly excessive because in previous contracts the i (
A /tf\

price was $5 a foot; however, I suppose drill costs have gone up
like everything else, but a 20 percent increase in considerable.

A ,
H beedkél('( (J{/[(”
Executive Officer

: Field Team, Region V )
ABNeedham:dg . o

c¢c  Dutton -
Mullen
Redden

Region V, files, df





™ UNITED STATES |
SDEPARTMENT OF THE INTERIOR
EFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON .25, D. C.600

Wi,

ger e 1952, | I

: MM:MM _ e

s DMERA lewvis Qollingwood |
: Doke o, 2 Fegmati

y South Custer Comty, 3Sou

m:mumua.mwum.nnm
muwwmmmmm:

Paragraph 1(b) states that %he applicaats are opersting
23 individeals but, according to parapraph 1(4) they are orgmmised
vuaMp ¥hich of these stallemsnta is sorrech?

Earagraph 5(b) applies for [ive 200 foot core drill
holes and paregraph 6(a) gives the eentwrest prise as spproxi-
mialy $6.00 par foot. iage two of ths Ciald report recoumends
that "funds :ocomdrununmnatl.ow feet of BX hols™
be approved. Fage four of ihe report says that “"eors drilling is

ummuwmu&wtumm:g
»e nove than to

Befors a eomtirast esn Lo writtem, it vill be m‘ Q’

 vhwther the tolal footage is e thowsand or six hemived, Is %'7,5
the leestien of the holes subjeet to a prowl Yy the Pleld Team? J)° b

If not, the swmber and lowation of a-mmmuhmu. 0
\

-4
{
%
f
§
8
E
]

, | ﬁmlr yours,
“’M’ : _ : €ﬁign9d) FT ’§, B, JUFENSUU //p A/)
Je H. Hedges =
/’? /‘j;’} Giairmen, Operating Comittes

L¥Hearne sgad 10/3/52
Coyy to: Adm. R. File
Operating Oommittees (2)
" Mr, Needleman, 1347
. Mr, Houk
-~ Docket File
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. ‘ IN REPLY REFER TO:
'

G-MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D.C."

September 25, 1952

wnl on
Wt

3

SRS
Memorandum A

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2706 (Beryl, columbite-
tantalite, mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R; E. Van Alstine, U, S. Geological Survey

Applicant: L. W, and D. W. Collingwood and D. B. McDermand.

Name of property: Dyke No, 2 and Dewey Claims.

Location of property: Sec. 13, T. 4 S., R. 4 E., and sec. 18,
T. 4 S., R. 5 E., Custer County, South Dakota.

Date of field team report: Not dated; examination 8/13/52.

Authorship of field team report. E. O. Binyon and J. A. Redden.

Field team's recommendation:

Not clear -~ p. 2 says approve application of funds for
drilling a maximum of 1,000 feet of BX hole as requested. in
application.

F. 4 says the total aggregate footage shall not exceed
600 feet without approval of government field team, ~---Esti-
mated total cost of project is $3,600 (600 feet @ $6 per foot).

Comment.s:
Discrepancy as to extent and cost of drilling should be
eliminated. Field team report does not indicate where the
" holes are to be drilled; presumably the field team is to
locate the holes,
ACTION SUGGESTED:

See my comments on review of application DMEA-2706,
which were made before the field team report was received,

Clarify position of field team and applicant on above
discrepancies and follow field team's recommendation.

vfi.fw At

« E., Van Alstine
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' - IN REPLY REFER TO:

- G-MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR /
GEOLOGICAL SURVEY T a
WASHINGTON 25, D.C.

September 24, 1952
Memorandum
REVIEW OF APPLICATION DMEA-2706 (Beryl, columbite-tantalite, mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicant: L. W. and D, W. Collingwood and D. B. McDermand.

Name of property: Dyke No. 2 Lode Mining Claim.

Location of property: Sec. 13, T. 4 S., R. 4 E., and sec. 18, T. 4 S.,
R. 5 E., Custer County, South Dakota.

Estimated cost of project: Not stated,

Summary of applicant‘'s proposal:

Drill five 200-foot holes, to be located by geologist, at
approximately $6 per foot. Total cost to be $6,000?

Sources of information on applicant!s property: .

No information on this property found in Survey files in
Washington or in published reports. No previous production;
probably a recent discovery.

Comments:

One of the applicants, L. W. Collingwood, previously was
granted government assistance (DMEA-1199) in exploring for
beryl and mica elsewhere in Custer County. The project resulted
in the finding of a body of feldspar and some beryl, and a
certification was made.

RECOMMENDATION =

Refer to field team for assistance in setting up a suitable

exploration program if it is considered justifiable.

S ANN(TT

R, E, Van Alstine






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

September 23, 1952

Memorandum

To: L. G, Houk, Chief
Nommetallics Division, DMEA

Froms A, J, Kauffman, Jr.
Rare and Precious Metals Branch

Subject: DMEA Docket, 2706, Custer, South Dakota.

The critical need for the minerals convered by this

docket seems to warrant examination by the field team.






UNITED STATES :
TEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXPLORATION AIMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
' REGION V '

Q

Dyke No. 2 Pegmatite, Custer District

E. O, Binyon, Mining Engineer
U. S, Bureau of Mines

Jeo A. Redden, Geologist
U. S. Ggological Survey

i
'  Custer County, South Dakota
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
Report of Field Examination

by

E. O. Binyon, Mining Engineer
Us S. Bureau of Mines

Jo A, Redden, Geologist
U, S, Geological Survey

Property: Dyke #2 Pegmatite
Applicants:L. W. Collingwood,
D. W, Collingwood
Dale B, McDermand
Cormodity: Beryl, columbite-
tantalite
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
The property, which conéists of two claims, the Dyke No. 2 and
Dewey, is in Custer County, S. Dak. in the SE} sec. 13, T. 4 S., R. L E.,
and the W% sec, 18, T. L S., R. 5 E., 6 mi:has‘by good county road south
of Custer, |
It is held under a lease agreement between L. T. Rodemacher, thg
owner, and a partnership, Lewis W. Collingwood, Dean W. Collingwood, and
Dale B, McDermand, the lessee,
The Dyke No, 2 pegmatite was examined by the field team on August 13,
1952 in company with J; Jo Norton of the Geological Survey and Lewis W,
Collingwood, one of the applicants. Approximately 2 hours was spent on
the examination, | »
Owing to the topégraphy, the pegmatite is not well exposed and,
‘from the present workings, little geologic data can be obtained,
Estimated true thickness of the deposit is between 80 and 100 feet
and the length is assumed to be not over 300 feet, the exposed portion
being less than 200 feet, It strikes almost due north and dips 35 to L0

degrees to the east,





The Dyke No. 2 is approximately 500 feet south and along the strike
of the Beécher No. 3 (an extremely rich beryl discovery was recently
made on the Beecher Né. 3), and is similar in attitude and in general
mineralogical character to this beryl-rich pegmatite,

Although the Dyke No., 2 pegmatite h%s been partiallybexplored by
trenches and reportedly by a shaft and-orosscut, the geologic informa-
tion that may have been obtained from the work is not évailable at
present, The shaft is caved and the trenches have sloughed to such an
extent that only a small part of the deposit can be examined,

The limited geologic data indicates that the pegmatite has unex-
posed inner zones which should contain beryl, as well as spodumene. The
presence of columbite-tantalite as claimed by the applicant is question-
able, From this and the proximity and similarity of the deposit to the
beryl-rich Beecher No, 3, the property warrants further exploration,.

It is recommended that the application for exploration be approved
and.that the funds for core drilling a maximum of 1000 feet of BX holse,
as requested in the application, be alloted.

GEOLOGY

The pegmatite crops out as a gentle knoll and is deeply weathered,
being for the most part covered by pegmatite float. A caved shaft,
said to have been 51 feet deep, is located on the west side of the
outcrop, A drift, approximately 30 feet in length, supposedly extended
easterly into the pegmatite., All of this information is unauthenticated
and no information is available on the nature of the rock encountered,

The other mine workings consist of three bulldozer frehches that
crosscut the pegmatite. These trenches expose the only fresh pegmatite
outecrop at the mine, but the walls have slumped considerably and pegmatite

is visible only along the walls of the trenches,

2
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Very little can be inferred about the pegmatite structure. A schist
. exposufe in trench No. é dips about hOo to the east, Probably the main
pegmatite has a similar dip to the east, since the nearby Beecher No, 3
pegmatite also dips about 350 to the east, Pegmatite was supposed to
have been encountered in the shaft at a depth of Si feet, and, if so,
the pegmatite has a maximum thickness in excess of 80 feet,

Four mineralogic zones are visible at the pegmatite. Their relative
composition and position are shown on the accompanying sketch map. The
wall zone, as exposed around a schist parting, is about 2 feeét thick,.

It contains about 10 percent of scrap mica but no other minérals of
present economic interest were observed.

A second intermediate zone of perthite-quartz pegmatite is interesting
because the zone is of large size and contains an unusually high content
of perthite, averaging an estimated 80 percént of the total rock. Probably
the perthite-rich zone forms a "hood" over inner lithia~-rich zones,
Unfortunately, the perthite is iron-étained and would reéquire some bene-
ficiation prior to marketing,

Spgdumene crops out in a small exposure on the western end of
trench No., 2, It is believed that this exposure is part of a fracture
filling deposit that comes from an inner, unexposed zone that is rich
in spodumens and possible other rare minerals,

Property rights are supported by the accompanying copy of lease and
subordination agreement.

The starting date of the project is to some extent indefinite as
there is only one core drilling contractor in the district, and any small

drilling project is dependent on the contractor's schedule, The applicant,

3
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however, intends to start as soon as the drilling contractor is avail-
able, It is estimated that the project can be completed in 4O drill
shifts, or 7 weeks.

Core drilling is to be done under an independent contract with the
maximum price of_no more than $6.00 per foot, All holes are to be BX
size and the total aggregate footage shall not eiceed 600 feet without
approval of the government field team.

Ths price per foot as submitted by the drilling contractor (maximum
$6.00 per foot) shall include all items incidental to core drilling -
core boxes, handling and local transportatibn of cores, etc. ~ and the
cost of the supervision and engineering or technical services that may
be required for the project. The appiicant has not requested any funds
for other items under section 17 of the application.

Estimated total cost of the project is $3,600 (600 feet @ $6.00

per foot), and government participation is 90 percent, or $3,2L0,00.
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Septerbor 19, 1952

’{ro LQ‘&S \fjo Colling’wocd SubJ ect: DMEA*Z?Oé
Box 68 Re: Baploration Asaistance
-Custer, Scuth Dakota Liyke Nos 2 Lode

My dear Mr. Collingwood:

The receipt of your application dated Septefiher 19, 1952
for exploration aséistance undef the Defense Production Act of 1950,
as amended, is heréby acknowledgegd.
| Your app}ication has been assigned Docket Numbér DMEA-2706
and referred to th; Non-Metallic Minerals Divis icn.

Kindly refer to nMEA'2706in.any future correspondence

relating to your application.

Sincerely yours,
EREDAMS
Robexrt E. Adams

Cnief, Operation'’s Control
and Statistiecs Division

Vel and

%&”&M

25451
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE M!NERALS EXPLORATION ADMINISTRATION

AASDNEDON B IICK

Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

September 17, 1952
Memorandum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, De Ce

FrIOm: Executive Officer, Field Team, Region V
Subject: Dyke No, 2 Pegmatite, Custer, S. Dak.

Here are the original and two copies of an application for
exploration of the subject pegmatite by L. W. Collingwood, De. W,
Collingwood, and D. B, McDermand, of Custer, S. Dak., together with
the original and '—;re-copies of the report by the field team recom-
mending the project.

One copy of each has been retained by this office.

G0 kwad

Executive Officer
Field Team, Region V

Attachments

ABNeedham:dg

cc . Dutton
Mullen
Redden
Region V
files
daf
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| RECEIVECL- A ‘, 1 ]963

Butlding 20 - Federal Center ' o |
- Denver 25, Colorado j S | ool
~ varch 2§, 1963
Pemorandum

To: George C. &ltridee, Chief
, Division of Field Operatioms, OME
. Washington 25, . C. = .

From: . ,_Acting Field Otfieer, e, lhgicn 11

Contract IAm- '

Iswis W. Collingwood, Dean W. mllingmod
. sod Dale B, MeDermand

{Dyke Bo. 2 lode)

Custer Cmnty, Bauth Dakots :

| Sabject: DMEA-2706 (mgl-mca)

This rnponu 0 your memorandum dnhed uv.reh 22, 196} on the subject
ccmtmt. .

Ca March 25, 1963 I checked the beryl and mica purchase records of
the Regiomal Birector, Defense Maberisls Service, Muiflding 41,
Denver Federal Center, Demver 25. These purchese records show that
1o beryl or mica was purchased from the subject opern.tar: or the

Dyke !io 2 mmmmlmmrﬂ, 1962.

5 nﬂghal sig‘nsd )

Bigh M. Connors





Baflding 20 - Federal Center
Denver 25, Colorado

 RECEIVF. o
- i .gf.j’p,? ;
™: - George C. Belfridge, Chief ;w '
. HMvision of Meld o’-utim, _J S, I .
Weshington 25, D. C. T

From:  Acting Pleid cmcer, OME, Beglon III

Subject: IDMEA-2T06 (Beryl-Wice)
- | Comtract Idm-Bh38
lswis W. Collingwood, Dean ﬂ'. Collinsvoo&,
~ and Dale B. MeBermend
(Dyke Wo. 2 Iode) ,
Custer County, South Bakota ,
- EXPIRATION OF TORA CONYRACTS PAYING ROYALTY 4
I have no perscosl knowledgs reguding this project other than

what I obtained in our files om this docket. X dombt the

sdvisability of making a special trip to inspect this property.
l:thtnywrthonghutnthhntur.

Brieal signedd by

Bgh K. Connors






OFFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUNIT DIVISION

REPORT OF ROYAHTY REVIEW

I have reviawed the files of the Washington offfce pcrtaining to
Contract Idm-E438, Docket DMEA-2706 (beryl-mica), dated November
6, 1952, with

lewis W, Collingwood, Dean W, Collingwood,
' ahd Dale B, McDermand
Box 68
Custer, South Dakota

for the purpose of detarmining the amount of royalty payable to the
U, 8, Government on sales of minerals from property referred to as -

the Dyke No. 2 Lode located in Custer County, South Dakota. during

the period June 12, 1939, through April 9, 1962,

A certiffcation of discovery or development was issuyed on November
13, 1953, and, in accordance with Article 6 of the contract, royalty
i{s payable on all wminerals produced from the land described in
Article 2 of the contract for a period of 10 years from the date of
the contract or until the total net smount contributed by the Gov-
ernment without interest is fully repaid, whichever occurs first,

A Report of Review dated September 1, 1953, indicated accepted costs
under the exploration contract amounting to $3,623.00 with the Gov-
ernment‘s contribution on a 90 percent basis being $3,260.70. :

The status of the project, the scope of review, and the reasons
therefor are stated on page 2.

This review established no sales subject to the Government's royalty
subsequent to the period coverad by a prior Report of Royalty Review
which also found no sales subject to the Government's royalty
through June 11, 1959, Accordingly, as of April 9, 1962, the roy-
alty account of this project was found to be:

Total Royalty Payable C§ -0-
Total Royalty Paid =0w
Balance of Royalty Due $ -0~

Wf 19—

May 4, 1962 Bl‘tilbart. OME Auditor
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Page 2

Idm-EA38 Collingwood, Collingwood, and McDermand  DMEA-2706

STATUS OF PRQJECT, SCOPE OF REVIEW
AND RZASONS THEREFOR

This contract provides that the Operators or their succeasors in- -
interest shall pay to the Government a percentage royalty on all
mirerals produced from the Dyke No, 2 patentsd claim located in -
sec, 13, T, 4S,, R, 4 F,, and sec. 18, T, 4 5,, R, 5 E,, B,H.M.

At the time the contract was executad the Operators possessed the
property by virtue of a July 7, 1952, lease granted by Lewis Theo-
dore Rademacher of Bounlder, Colorado. In consideration of the con-
tract, Mr, Rademachar executed an Owner's Consent to Lien on .
November 17, 1952, The contract, however, contains the so-cailed
“abandonment” provision and, furthermore, an August 14, 1952, agree-
went to terminate the contract did not specifically preserve the
Government's rights to royalty.

No minerals were produced during the exploration work. Subsequent
inspections of the property and inquiries at the G.S.A. Mica Pur~
chagse Depot, Custer, South Dakots, have disclosed neither activity
on the property nor sale of strategic mica or beryl through the
period covered by this review,

This review was made in lieu of an on-site audit of the Gp;rator's

accounts and records for the following reasons:

(1) The f{les indicate that the property has been
inactive since completion of the exploration
work;

(2) No winerals have been sold since the date of the
contract; and

. (3) The adwinistrative cost to the Government of an
on-site royalty audit at this time would be
excessive In ralation to the amount of possible
royalty which sight be disclosed,
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Danver 25! c@m

‘may 9, 1962

" Mo: © Piscal Sectlon, Diviston of Administrative Services
. mnaummm,uawtormmm
 vashington 25; D. C ,

Prom:  Acting Field Officer, ovee, mm -8

Subject: DRA-2706 N1
e atrer The "';" o)

MWM is the originel ltpoﬂ? of W!w Review on m iubject
vmmkmmb, 1962 covering the pericd Jone 12, 1959,

m‘
_ Por : uﬁtﬁfﬂtﬁ o)
mu. Coumors
sttactments
BMC/1m

ec Chief, Divisiou of Feld Operations, OME
' E. D. Talbert, Acting Chief. '
: Contract Administration and Aud:lt Division F -Aé:b.
‘Royalty Corres Eh58 : L -
Chron
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. ! A‘:‘
Memeorandum
To: Acting Fleld Officer, Region 111
from: B. D, Talbert, Acting Chief  (Signed) E. D. Taibert

Cmtuct Administration and Audit Divhion

Subject: DMZA-2706 (Beryl-men)

lewis W, Collingwood, Dean W, Collimgwood,
‘and Dale 3, MeDermand '
‘Dyke No, 2 l-odc '
Custer County, South Bakou
- Coatract Tdm-E438 .

. The 6riginal and one copy of a Report of Royalty Heview coyeriﬁg
 the subject cuntraet are enclosed. If you comcur in the facts
~ stated therein, please make the following distribution:

(a) Original to the fiscal Section, Division of Adpine

istrative Services, Uffice of the Lecretary, ‘ )
Degpartment of the Interior, Washlngton 25. n, Cos
. and ‘

(b) One copy for 'ywr iles.

ahi: Report of Boyalty Review is made for racord purposes only;
therefore, no copy for the Operator is providad,

AB eviéeuu of your concurrence, a copy of your wesorandur trang- _

_mitting the original report to the Fiscal Section should be fur-

rished this Division., 1If for any reason you do not concur, both
copies of the report. should be returned to tuis iivis icn witx your
comments, .

Enclosures
EDTalbert/ama 5-4.62

ce:
Docket

Director's Reading File
CA & A Division

Mr. Rothrock
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Tot

Fmi .

. Subjects

" JUN 151958,

¥, Dooald T, Finch, OME Auditor

~ E, D, Talbert, Aeun¢ Chief - (Signed) E D, Talbert
Contract Mnitﬂ.atr-um and hcat Division

Docket: Ko, ma.mf» (Beryl-Mien)

'htia W, ho].lln;loe&, Dean wo Gollingmd and

Dals B, MoDesrmand
Contract No. 1dm-EL38

. Your W of Hoyalty eview on the mubject contrast is

aceomnbh for np.oml ﬁMbuti.m after. comctim of tho date

1953%,.

Copy t0°

 “December 31, 1952 on the third line of Teason (s) to "My 3,
Thiccmoctimh:bmmﬂnmth mmmm.‘ :

EDTalbert/ama
June 16, 1959

‘Docket L
" Director's Reading File

_ Code 800
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Sﬂp‘tmﬁtr 1 9 1953

f

DEFENSE MINERALS EXPIORATION ADINISTRATION
COTRACT AIMINICTRATICH AND AUDIT DIVISION

I have revieved the Monthly Teports ofs

levis ¥, Collingwood, Deen if, Collinpwood
and Dele B, MeDormand o

Box 68 :
- Custer, South Dekote

tomplmﬂm Project Contrent No, Idnf438, Docket Fo. I
smendnents Noe, 1 and 2, for the months of December, 1952

tem 1953, imlndvo. mﬂagumjmm&emmumofbml, X

m.

wmmmammumotmlmm(%m '
' MF-104) end eupporting doomments attached thereto,

mmummmnmmmm, rofomo-tp
the Field Tesm's Final Report for verification of the satisfoctory per-
formence of the units of work claimed, and s determination of the rec~ -
m«mmamm

mmmmmnmctanwmmotmmmm
amzammmmmmms

the contrect provides for by the Coverment on
thtbamotwut&u mqt\mitaormk
actually performed,

mmwmmmwmug@mumw, |
paid or to be paid the comtractor

Total mt. es b1led by Contrsctor $3,620.00
By DGA Fimoomﬂ- $ 0w

Herewvith . -8, ......2.....

- mam&con ' . s;w

The contyuct calls for a 90 peveant perticipation of exploretion
sxpenses by the United States Govermment, Therefore, paynent to the con-
mmrwmmtmmmto:mwmw
uxcym'x/monomm, -

“53.360.70"
is considered velid end pmpor

1
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UNITED STATES

DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION
o WASHINGTON 25, D. C. '

SEP 3 1956

Mr. A. B. Noodhsm
‘Exeoutive Officer

IMFEA Field Tesm, Region V
2908 Colfex fvemue South
Minnespolis, Minnesota

Re: Tewis V. Collirgwood,

Deen ¥, Collingwood

& Dale B. ¥cDermand
Idm-1438, IMEA-2706

Deer Mr. Necdham:

-Encloped ere the originsl and %o coples of the Report of
Review covering the referenced Exploration Projeet Contrect. ,

Ingmuch as the Field Team's Final Report for thie project
canfimed the performmance of the work suthorized by the contrsct on
 an agreed wilt cost bosis, it hes mot been necessary for an suditor
to visit your office in order to issue this Report of Lieview,

viatr;mtion should be effected in accordsnce with Section
3 of INFA Circular 19, Supplement /, dated October 9, 1952.

Sineerely yours,

(Slgned) J. L, Chambers

Jay L. Chembers, Chief
Contract fdninistration
and Audit Division

~ Enclosure

EDTaibert/wb ' '
September 2, 1953

Copy to: Docket B
Admr, Reading File
Mr. Chembers Z/w
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". Operator’s Name

 Address Inls Be D
. Contract Amount, $

5,260 400

: Government Pantlclpation: 2,1 JA '

o s UNITED STATES B B e
| ARTMENT OF THE INTERIOR oo
. E MINERALS EXPLORATION ADMINlSTRATlO ,
. D} .
LA : OPERATOR’S MONTHLY REPORT AND VOUCHER 39,
; Month of ____'_'_‘!!_Il ___________________ Docket No. DMEA 2706 ..... Contract No: Xz e N

195_5-__
‘!.

Mlneralsml,cnﬁ%iﬁa
tantalite, » Moa. ..

Amount, $.44725. m S

X

ITEMS OF COSTS .

. "FOR OPERATOR'S

USE

FOR GOVERNMENT USE-ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Q

~

Independent
Short Form

Contracts:

Crbsscutting ________________________
Drifting

2

Supervision .
Technical Services__.__....._._. i
Operating Mat’ls. and Supplies:
Timber

(3)

Explosives_ ... ...

Purchase
Depreciation
Initial Rehabilitation and Repairs__
New Bldgs., Improvements, etec_.

)

)

Miscellaneous:

Repairs to Equipment_._________
Sampling and Analysis_____.._..
Payroll Taxes ...
Liability Insurance- ______.__...

®

0} 90500

i _.23ﬁ3m-"

h?--é’ﬁ% 430

0. 54005.600...

I certify that the above bill is

been re

1ived

iy 27. 3963 .

iﬁ Et d t t.hat Iﬁt therefor h t
ITe a% ]LE ili a € gre Oll“ a8 Nno
HoDeriand

ty N

payeebﬂlmﬁ‘

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay- -

ment in the

amount of:

48¢

\/?\%

*When a foucher is signed o recclpted R

the company or corporate name, as well@ le ca city in w e signs, must appear. For example: “John 7
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature' AN T N A s .

——3> NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfally
falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(See other sxde)

 (Instructions on reverse)






' Signature

(For Government use only)

.

i CEBTIFICATION BY GOVERNMENT REPRESENTATIVE: . -

* I certlfy thaﬁ to the best of my knowledge and belief the contractor submlttmg this voucher is operatlng a Defense Minerals

..i
: Exploration A?xpatr jon project under Contract N. m M@-- in accordance w1th the term8 of thé contract.

. Y\ ... 'Title mm ...... _Date mwfmﬂ

'AppnovaL B MEA ECUT(VE OFFICER OR ALTERNATE: . B ‘
‘Title gﬁ f,?// ... Date... /- 2 fJB .....

Signature .\
— 7, R
‘ r ¥ ¢ * MONTHLY REPORT OF OPERATOR - A
The Operator (Contractor) of an exploration project is third party will be reported under “Rental”. The amount
required 'to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”. The amount of
sists of three parts as follows: expentfiltures due the Operator to reimburse him fc:f deprecia-
ion o -
(a) Form MF-104—Opérator's Monthly Report and :mn equipment owned will be reported under ‘ Deprecia-
Voucher—This form details expenditures and consti-
* tutes a voucher for reimbursing the Operator for the Item (5) compnses costs of labor, superVISlon, technical
Government s share of costs; . services, Icrlxaterlals etc., which arg used in the initial rehabili-
tation and repair of existing buildin g, installations, fixtures
(b) Form MF-104A—Operator's Unit Cost and Prog- and equlpmerﬁ‘ These costg, therefo%e should not be reporte(i
ress Report.—This is & statistical report of expenditures under items (2) and (3).
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
. . . L. materials, etc., used in the installation or construction of new
(¢) Narrative.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays - payroll taxes, liability insurance, workmen'’s compensation
of samples taken as well as advances in workings. In insurance, repairs t0.equipment and sampling and analysis,
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator

logs and assays also are to be submitted. should be reported .under item (7). The share paid by

the employee as a payroll deduction is to be included

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the under lte”m (2) as labor costs.

Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. ESEI other seven categories.

‘Preparation of Form MF-104—Operator’'s Monthly Report - The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolis or transcripts of R ayrolls,
the form. unless such documentation has been waived by the eglonal

' Executive Officer. This certification may be stated thus,

The items of costs are arranged in the order they appear “Certified True Copy (or Transcript)’’, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priaté signature. If the Executive Officer of the Region
however, this form is readily adaptable for use in reporting ~ determines that a contract under Form MF-200 should have

activities under other contract forms. an ‘“‘on-site’”’ audit, that is, a Government auditor should

make an audit of the Operator 8 books and records of account,

Under Item (1) delete words ‘‘Short Form” if the contract the Operator need not support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of qu ipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N.B.—
independent contract. Only the original of Form MF-104 is required to be docu-

mented. The. four coples of Form MF-104 are not to be

"Under Ifém ' (2) ‘include lgbor, supervision and techmcal thus supported.

services incurred for the exploratory operations. Do not

include labor, supervision and technical services used. for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). > “prige contracts on Form MF-200 (A), however, are not re-
. - qyiired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies . % rator will submit his claim under item (1) of Form
used in the project other than that used under items (5) F-104 by deleting as stated above the word ‘‘Independent”
and (6). and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting; drifting, etc., and giving the ‘“Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. “Totals Prev1ously Reported”, and

The expenditures made for renting equipment belonging to a “Totals to Date” columns should also be filled in.

GPO 83.38476






Forid MF-18¢A
(April 1052)

UNITED STATES °

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

aoe .~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

_OPERATOR’S UNIT COST AND PROGRESS REPORT ... ...

39

Minerals {kmyl. Gn!w:bim--

,.Month of ____ ﬁy ........ 1953---, Docket NocDMEA gﬁg ......
Operator’s NameLawis- By Coliingws _Dean We Collidncwood &~
: Address .Custor,-Se M.__w’u” Be_ IbDermud

tantalito, & tdoh. . .......

AUTHORIZED BY CONTRACT

v ’ Cosrs THIS UnNiTs THIS ‘ UNITS TO UniT_Costs
OPERATION Un1r MONTH MONTH Costs 10 DATE DATE 10.DATE
Units Unit Costs
Drifting...o o e e e e
Crosseutting. ...l S | UL U S (R | SR SUUUS

Stripping .. FUE | I ——— SOV PSR | ISR BN
Trenching. - e | __%H:_k _______________________________________________________
Test PitS.ocoe oo S IR FURT U | KRR BUSRU) PSR | SO AU
Roads and Trails_ | U P S - J P
. _—m ) T 2 1AL CosTs
Torar Disrrisutep Costs..... || 885600 300 Gg.. 3.623-!% GContaaer "
Operating Equipment Purchased......___{[._______ - - ____ _.-L _______________________________________________________________ .
Initial Rehabilitation and Repairs_...___||....____ wove_____ - - SRR IR L N
New Buildings, Improvements, ete....__||..___.__ - {7 e SO EASURRN. ... S
Toran CosTs 98500 B62840 [ 54250 00

The undersigned company, and. the official: executing this: certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and behef

Awis Je Colliagzred, Bc:m !".
Operator lelm

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

Dalo Do [blormand

_________________________

:l.ng, toaﬁlga----hm‘ﬁmds.-m-gmrﬂcwb
ol drilidng, casing, and esmwubing

(For Government use only)





'INSTRUCTIONS

]

< Preparation of Form M. F—104A—0i>ériztor’s Unit Cost and Progress Report:—Applicablé

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
turnish more permanent information on mining costs for future use.. The more important
phases of operation on which permanent information is ‘desired have been- outlined in the
form. There are blank lines, however, for those unusual phases which may .need to be

reported for a particular project. It will be necessary for the Operator to distribute his -

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.”” The reason for not dlstrlbutmg these items on a monthly basis is doubitless - -
_ clear to the Operator, since such distribdtion might well overstate the cost for any one

" “month or pefiod short of the entire‘contract period. i
Form M#-104A has been designed to tie in with Form MF-104 for both monthly and -

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month Such distributions should be made
on the basis of time spent on the various phases on man days of labor charged to such
phases, or on some other equltablé basid. “Operating Equipmeént”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at-<the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attedtion to any unusual circumstances causing excessive or
disproportionate unit costs. *, t v

U. S. GOVERNMENT PRINTING OFFICE 205676






w, 39&0 A
cw, B. m. »

m‘ Be co&lhmol ‘Deans Ve couingwed. _ S
. .wod Dule Be ih Dermard L Dmktb Nos 2706; .
: . © Contract Idm E~458

mmm's mmm mm moa'r

. mu-&mW&yWhmdomplmtoadop&hwmw
o My 51, 1688 The hode was looated 77 feet south of Hole Hoe 1 and
approximstely 80 feet East of the ocombast. 'rhtbnt‘insmmhlwxaln
2,804 3 o B¢ 88° We and was L1nelined at =419,

Pagmtite wma empounteared sb ob mutmummmumummud
to I36 feet or & thiskusae along the hols of sbout 70 Pesks Core recovery was
sxdeptionally poar and peither the wpper nor lowsr contects were recovered. ‘






-
qum MF¥F-104 (Rev.)

i 5

Budget Bureau No 42-R1036.3.
Approval explres 6-30-53.

UNITED STATES
ARTMENT OF THE INTERIOR

» 7 - DEFENSE MINERALS EXPLORATION ADMINISTRATION LW;W L
OPERATOR'S MONTHLY REP_ORT AND VOUCHER )
Month of -..... fori) 195_3____ Docket No. DMEA __?_'!99 ______ COnt“r”a“;c“c 3?%%&38

\ “Minerals eryl - Columbitie

Tant iifﬁi“"-’"f&i&i"'

T

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling__4¢ F&m_&mg

BulIdOZIn%P"g.__;_‘_ ________________

Crosscutting_ ... _______________
Drifting

} Contracts:

(2) Labor and Supervision:
Labor. -
Supervision__.___.___.______________
- Technical Services.:......_.._...
(8) Operating Mat’ls. and Supplies:
B T

(4) Operating Equipment: |
Rental . .. -
Purchase: ...
Depreciation ...

(5) Initial Rehabilitation and Repairs. .

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment._.._._____
Sampling and Analysis.......__.
Payroll Taxes__.ooowooeeoo.
Liabilitjv Insurance.........._____

) £1,695,00

52 .638.m

@9&3.'99

$1,695,00

I certify that the above bill ig corrget gnd that pa, yment therefor has not
beenﬁ?vid 1988 H 7 ? &&M
‘Pa e’é‘gll

the compny or corporate nante ll
Doe Company, per John Smith, Secretury," or*

. —

jurisdiction.

Treasurer,”

NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Inslructlons On reverse)

d L #r corporation, the name of the person writing
bk capacity in whlch ke signs, must appear.
as the case may be.

For example: “John

Signature

W i7Z4

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

70

(Authorized Certifying Officer)

Date MAY_ _____ 8_.1953V0u No.

(See other side)





o " =

(For Government use only)

CERTIEICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of ‘my kno“;ledge and belief the contractor'subr'nittihg this voucher is operating a Defense Minerals

Exploration A%}is%;pio project under Contract Nozg_.g._.gg_ in accordance with the terms of .the contract.

£

Signature ____

Title MiDING EREIneer Do MMy 3, 1988

2
ArrrovaL BY BMEA /

Signature ...\ f}; ________

pr

UTIVE OFFICER OR ALTERNATE:

- . " - -

The Operator (Contractor) of an exploration project is
‘required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator's Monthly Report and
Voucher~This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; i

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
'wh&ch ‘shows costs for the various types of operation;
an ’

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following,.

Preparation of Form MF-104—O0Operator’s Monthly Report .

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a}fer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF¥F-200; and delete word
“Independent” if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

. Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.” Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). <

Under Item (3) include the costs of material and supplies
use(aid( (1531 the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

o e A o ST
V&/ ]

MONTHLY REPORT OF OPERATOR -

third party will be reported under “Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion, ,of equipment owned will be reported under ‘ Deprecia-
ion”, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be rep_orte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items-
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

‘Operator will submit his claim under item (1) of Form

MTF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

li. 8. GOVERNMENT PRINTING OFFICE 205675






)

Form MF-104A 4 ;
”r(zilpril 1952,/ . ' . ﬁ'ﬁ%%ﬁ%ﬁ%’fﬁﬂg g_g_—algl e
» o UNITED STATES [/0(2;4/(/\
3 . .. DEPARTMENT OF THE INTERIOR e T
DEFENSE MINERALS EXPLORATION ADMINISTRATION Dote Wlordds Z2uinlygellon

i kS
w1 371593

Month of gaywsd. .. ... 195 .. Docket No. DMEA 2766 .. Contract No Xdm E«h38

OPERATOR'S UNIT COST AND PROGRESS REPORT

Operator’s Name _{,guts..3,--Collingwood, Daan Y, Collingwood, Minerals _Beryd = %m@‘."’

AUTHORIZED BY CONTRACT
OPERATION v | O TEe | UgmTES | comszopane | UTIe | Uumgos .
Units Unit Costs

Drifting e A R ) ISR SSUUUUUUUUURT | NUSUURRRUR MR
Crosseutting .|l e
Raising e - ) SRR | U UN) FOSR) (RSP | RSP F N
Shafts SO U | SN [ | I Y ORI JEUI | SV [
Winzes - I U | AU SO | RSN DNV OSSR | EOSE ) H
Drilling: Corce-Pri3ling (Foet || 693,00 | 132 | 2,163.00 | W2 | S.25 ||

Auger.. Comenting ®. . ---.&,SQ-: 3 82.50_- -:--_33____-- __gOSQ ________________________________________

StrippPing e | U IR | R R

Trenching ... ol . - -

Test Pits e 5 PUURISUUR | IS [AESRN  | W [N PSR | E

Roads and Trails. || - SRS | IS R

),32 TXTAL CosTs
ToraL DistriBurep Costs.... | 913400 | .67 . | 2,638,00. Conteacr
’ ' ’3 '-. -
Operating Equipment Purchased O P | EO U PRI S PO
-

Initial Rehabilitation and Repairs_______{|...___. | —- I T

New Buildings, Improvements, ete_..__.| - - O (R

PO | AR (SO | EO e SN DO, -
Torar Costs Ty T e s 4263800 || £5,250,00

The undersigned company, and theTofficial executing this certification on its

behalf, hereby certify that the information contained in this report is correct and - REMARKS:__Hnlﬁﬁ.-ﬁ&&ﬁﬁﬂl@.d.-fgtf """"
complete to the best of their knowledge and belief. --Mni!!s footaze « total funds
%9 _aover cost of drilling, cement-

1swis B Collingwood, Dean wwg,ggg__gg_g;m
Operatonc.m& Dale Be ”M .

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear- to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. " “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “‘A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . .

U. 5. GOVERNMENT PRINTING OFFICE 205676






‘Lewis B. Collingwood, Dean W. Collingwood
and Dale B, MeDermand.

-
W

nom‘ n°.127% . )
Contrast Idm E<i38

OP:RATOR'S NARRATIVE MONTHLY REPURT

: Owing to bad weather Hole No, 3 was not started until April

- 20th. The hole was lgcated about $0! north of Hole No. 1 and drilled
on a bearing of 3, 85 W, and at an angls of = 25°, Pegmatite was cut
st 55 = 58 feet tut the ground cored so badly that the definite contact
could not be detsrmined. The hole went out of pegmatite at 109 feet
and vas drilled 23 feet into schist to & dapth of 132 feet. Because
- of the dad ground only about 10 feet of core was recovered and little
information was cbtained on the psgmatite, ‘ ‘ :






l‘orm MF-104 (Rev.

(April 1952)

)

OPERATOR'S MONTHLY REPORT AND VOUCHER"= i

Operator’s Name lawig Be: Col

Address .. Cusbairy -$o Do

Contract Amount, $ $,880400-.. ...

UNITED STATES

JPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ocket No DMEA

HDermnd

Government Participation: 90 9, -

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

e —

[ 28

e Ao

IR IRON

. S Ve =
. et

3020 Lwtasaatin
RECL:UED

.Q&

1

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

}Contracts;

Cows DrilingOnsdng .

Bulldozing_...._.._________._______.

~ Crosseutting............_____._____
Drifting

Supervision
* Technical S

ervices.

(3) Operating Mat’ls. and Supplies:
 Timber-..... oo, I

Purchase ...

~ Depreciatio

) ¢ U,

(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous

Repairs to Equipment_.__.__.___

Sampling and Analysis

" Payroll Taxes.....ccoooeoo..._.

Liability In

surance........._..._.

" ToTALS.._.

I certify that the above bill is ¢

been received.
Da

the company’ or corporate name, as well as thé
Doe Company, per John Smith, Secretary,’”” or ' Lreasurer,” as the case may be.

*When a vglicher is signed or receipted in the -:n ¢ of a company §

apacity in which

heSigns, must appear.

orrect and just and that payment therefor has not

gfporation, the name of the person writing

For example: “John

——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jjurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-.

ment in ‘the amount of;

Signature Cf d -
h (A

P

uthorized Certifying Officer) ) @)

........ 195 3 ou.. N(').

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1

I certify that to the best of my kﬁowledge and belief the contractor submitting this voucher is oﬁerati'ng a Defense Minerals

*

Exploration Admiiistrati{ project under Contract No. 1‘.!&.@.‘.@@ in accordance with the terms of the contract.

Signature

T A

Title mm _____ Date m&m-

AprprovaL BY DMEA CUTK/E OFFICER OR ALTERNATE:
% A
Signature .\ g - Title

~
~ . 4 ‘

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.t%er;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form M¥-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
indep ent; contract.

AN B :
,+ Under Item (2).include labor, supervision and technical
/services ineusred fof_thy exploratory operations. Do not
/*include laberystpervisibh and technical services used for
:-..work. performed-wifder {femys (5) and (6).
(- o o LA
"2 Under Item (3)dpcludey
.~ used in the projec ot?:e:/
© “and (6). Ay

+TUnder ,Ttem- 43 appe
ment, gxpen(‘ﬁtures”,\t
The\fxpeﬁl%tprsé

’

he costs of material and supplies
than that used under items (5)

the three types of operating equip-
is, rental, purchase and depreciation.
e for renting equipment belonging to a

((/\& ”l% Date /4//{(3 —

MONTHLY REPORT OF. OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’, S

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili=
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his montlly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. 1

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported’’, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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Form MF-104A Budget Bureau No. 42-R1151

(April 1952) . ’ . Approval expires 6-30-
UNITED STATES o

DEPARTMENT OF THE INTERIOR e e e e

| T rERleR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - ¢

b bakasdalion
OPERATOR'S UNIT COST AND PROGRESS REPORT THE
o 61953

Month of _-m ...... 1958 . Docket No. DMEA _ 2906 __ Contract No.Jdew eS8
Operator’s Namej gl WM 9;»&63!&%; Dale_ He [Dewrmiinerals MMM
Address --cm,- .............. tanbalite, & HMohe .

: c T - - o AUTHORIZED BY CONTRACT
osts THIS Units THIS NITS TO NiT_CosTs
OPERATION Unit MONTI MONTH Costs T0 DATE DATE 10 DATE

Units Unit Costs

Drifting e (RS | AN U | R AU EE e
Crosscutting
Raising.. ... ______

Stribping-_-------.------,;--__--____ e ISR I e
Trenching | A
Test Pits TR IS
Roads and Trails . _

Torar CosTs
AUTRORIZED BY
CONTRACT

Operating Equipment Purchased...___.__
Initial Rehabilitation and Repairs..__...
New Buildings, Improvements, ete......

Toran Costs

The undersigned company, and theVofficial executing this certification on its . ' 4
gnec company, 2 : recuting © . Remarxs: Xhe_grovnd required oasin

behalf, hereby certify that the information contained in this report is correct and y . )
complete to the best of their knowledge and belief. m.m..m.n-m! .......................

Yawis 04 Colimingwood,
Mﬁ.émmma,anm
* X -

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
‘reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
*ments, etc.”” The reason for not distributing these items on a:monthly basis is doubtless
clear to the Qperator, since such distribution might well overstate the cost for any one
month or period short of the entire .contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104." This is also true of the “Total
Costs To Date’’. _

" In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided .
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Eqmpment” “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc. ”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cu‘cumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 2056676
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" UNITED STATES
ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

Ae

Month of _____________. ’:‘W' ...... - 198 .. Docket,

Operator’s Name Lovis  ollin 2 08D e OLLINAIOC |
Address ... vugter, South Jnkota =

Contract Amount, $.5250.00

o. DMEA * e
Ty Lt ilmrnf{*cr} & ;nic v
_La‘i'g“?mm

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

Total Reported

Totals Previously

Totals To Date

roved

Approved Totals
ly Total 3

Ap
Mont Previously Reported

Approved Totals
To Date

(1) Independent
Short Form p
Drilling. ..o of
Bulldozing._..........._____: ST
Crosseutting....._......____._..._. ‘

Drifting ... .

}Contracts:

(@ 1

~ Supervision_ ..l ...
' Technical Services
Operating Mait’ls. and Supplies:

- Timber..............._ S

3

(4) Operating Equipment:
“Rental ...

Purchase

Depreciation_...____..._.._________
Initial Rehabilitation and Repairs.__
New Bldgs., Improvements, etc..
Miscellaneous:

5)
(6)
(N -
Repairs to Equipment_..._._____

Sampling and Analysis._.._...._.

. Payroll Taxes______________________

Liability Insurance......__.._.._.

444 aesipiiaesaiiit

i3 i

7575 I YT

£)

Title »ay t’g&?

yment therefor has not

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,” or * Treasurer,’” as the case may be.

For example: “John

ment in the amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

C SugN AT

Signature O%/% @/ o

——3>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction,

(Instructions on reverse)

(Authorized Certifying Oﬁiéér)

23

(See other side)





gFor Government yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration” Administratjion project under Contract Noﬁ/ﬂ.ﬁgﬂ in accordanc: with the terms of the contract.

Signature _¢e. =

Title /%

UTIVE OFFICER OR ALTERNATE:

Signature N véz . k_,CQl' -

ArrrovaL BY. DMEA E

/2 1953 ‘

”/ s

/4

MONTHLY REPORT OF OPERATOR™

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays '
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the ~ °

Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sfer;t should sign the certification in the lower left corner of

e form, .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptablé for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a_ sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent _contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used i;x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘‘ Deprecia-
tion”’, .

Item (5) comprises costs of labor, supervision, technieal
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

- under item (2) as labor costs.

. Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The .
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘““ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675






FordMF-104A

(April 1952)

o

DEFENSE MINERALS EXPLORATION ADMINISTRATION

UNITED STATES
DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

p
B R Ty o N B
e T FRrMang T
, AUTHORIZED BY CONTRACT
OPERATION Unr || OQyms Tas | Unims THIS || Gogrs 10 Date Ugrs ro | Unir Costs
Units Unit Costs
Drifting. o e | BSOSO | ES N (R
Crosscutting - S| M (USSP | SOOI (U BRI | RS PO
Raising e e e e e
Shafts ..o OSSN | IO R | I (. AU | R
Winzes
Drilling: Core
Churn
Augero e e | - - --
Stripping.___-_-__-_; ................
Trenching
Test Pits O PSSO | SRRSO RO (SN FURRPROUSUE) BSOS | SN (R
Roads and Trails | e S S, -
Y o vl ToraL CosTs
Tora Distmmumep Cosne.... | O05eo] 470 | (915400 Abongsn o

Operating Equipment Purchased

Initial Rehabilitation and Repairs.._..._|

New Buildings, Improvements, ete

Torar, Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS.

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Fotal Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“©Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676
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Dyko No. 2 tode
: ' - Contrast Idm T=438
. Operator's Narrative Report . Dooket No. 270C -
‘ Borvl-Lﬂoa -

The drilling contrastor moved equipment onto the property an Rwembar l%h,
but beomuse of the weather and some delay in getting parts for the drill. ho
did not stert drilling uwnkbil December 4th.
Hole Noe 1 bears almost due west and was dirscted toward the shaft on the ws-!; L
. side of the pegmatite. It was collured at a poiut about 35 feet slightly squthesst
of the east end of the center tremohe Imclinaticn of the hole was =£1° and it was
drilled to a depth ef 180 feet. The permstite was out atl0Bfeet and was 9.0 foo‘b
thiok, or to 118feete Little if any beryl was seen in the core.
~ The hole was sompleted on December 16, 1952 but the drilling has bean stoypod
until we can get an amemdment to she contract to permit payment for cementing,
reaning, and casing over and shove the price for drilling. The drilling contrap=
tor did not wish to continue unless $2.50 per foot was allowed on futro holes for
- these ltemse The work has been recessed until notioce that the am'ndment has been
spproved 1s received. To date, January 3.0. 19563 we have ad no word concerning
the arendment .
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UNITED STATES
DEPARTMENT OF THE INTERIOR  GOVERNMENT COPY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. @
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Mr, MS, m Mre Ghambers —
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UNITED STATES
DEPARTMENT OF THE INTERIOR *

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

8

Wr. Levis . Collingood ~  NOV 131983
Box 68
Cuater, South Dakota
Res Dosket Ho. DMia~<7.06 - BuryleMies
ke No. 2 Lode ‘
Custer County, <outh Dakots
- Contract Wo. Jam-F438
Deaxr Hr. Collingwood:

Transritted horewith is & Certification of Dizcovery _
or Development on Contrast No. Idm-E438, Custer County,.outh Dakota.

By the terms of the ixploratiom Frojeet Contract and of
the Cortification, all production from the property from the date
of the Lxpioraticn Project Contract, November 6, 1952, is cubjest
to the Govermment!: perceatage royalty as set forih in the oontract
until the sum of #3,26U.70 1s paid or watil November 6, 190<, which-
ever occurs {irst, . ‘

Mr. Wr’ 5216 GSA Bldgc
Operating Comnmittee

Field Team, Region V
M. Houk

Fayments should e made (o Mr. . . Nsedham, xecutive -
fficer, Defense sinerals Kaploratiom adminiutratiom Fiold Jeam,
Weglon V, 2908 Colfex ivenue, south, Mimmespolis 8, Mimnesols.

. Checks should be drawa paysble to the Treasurer of the Lmited States.

Y The purchaser should be a&dvised to deduct tne royaities f{rom the
smount due on each shizment and forward check direet to the uxecutive

UfLficer. : , ‘

#
Wmm””

Foyally paywents to the Goverwment should be acemmpanied
hy suitable evidenee, :uch s copies of setilemeal sheets shoving
quantity amd grade of ore sold, ihe nams of purchaser, snd the price
and charges certified to be correct hy the purchaser.

Awmr. R. File
Docket File

Mr. Johnson

Mr. Hedges, 4604 .
Mr. Chambers

You are requested to motify Mr. Nesdhsm af sny chenges .
in owmershin ar proauctiom rights that might bave any eifcet om the
Governuent 's right to its percemtage royaity. Also, if production

. geases at any time for asy exiended paricd, pleasa notify Mr, Nesaham
at six-momth intervals that no productiom has beem made.

JTRobertsonsgad 9/17/53

Copy to:

Sincerely yourd,
C. 0. Mittendorf

' AMuinistrator
Enclosure






adwr. R, File

Copy te:

ur. Tager, 5216 Gia EKdg.
Tield Temm, Aeyion ¥V

N,

. Bedges, 4604

Rr.

K. Fowk

" UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. R
. : (5 V]

MOV . 3 @8e

. Iﬂm w’ threstor
Jinteriais Uivisien '
narel cutviess sdatalstretion
EREBIVAM 2.8y Ne e :
s DReRet o, il T i - Daryieidon

i 5, wilingsood

- Jemm e Sollimgwoed :

fnle ke imiepmand \cmrlaers,

Wk‘ Fhe

wiatledy VB b WE

O 51 O R O X 1
w 3::" Wi’

L L Al amcdavuing Gme sopy G 8 Jexiltisuliem oo LlndeweRy
o Devsioiieat, 88 & FIMAl Fo ot O Lhe Fivil sokis .ok vedslieg
ta the mitjeel eqplwciion cusirues.

The sontraet for 1,700 foet of core Criiiing .o: .iomed
Sovenla® L, Lude, with Liw overnmat surtloizating e e ¢.toat
of 908 of 3,40, % up K, T48. k. The Sotai e.4t o5 She seuleet
wag QJ,&}.*:‘ «f wvhieh the WOvEITINNS T2l b PP P W}g&b;iv,@.

: -~ The preject sk Cor the sxpleretics i & beryl-sdos
pogEatits wis startud Yovember 1Y, A9, emt wau wmzm :

igit Ly 1533, By watinl camrent sefern the watire footecs ues
drillea. fowr holes, tetaling 538 feat of Mewend driilivg, wveve
ceupiated. ihres of the r.ur boles penetyria’ tiw M LIte b
Sapths oF 50 %2 VT Zest i served im 4 memcure 3o deliveais the
shiye 4pl ;Povu that L8 vxtanded w a dupth «f &% lemst 1. fret,
Isprrtant fat were ottaleed wilck *Rmid be o7 av.istonse I8 Mitsre

. Bevsic aent of the mine. IV 1r the intention of L2e wu rator S0

Froveed to dewnlop tia prepeltly sy tremetlng ced ,e.iw.’t_nm._

dhe THSR R0 0T b5l opiniom teal the oz wie o0 AT mites
tamallt to the sPuerly emd, » Y6 Muve @urlilled thet
disegwnsy of dovrlscwend resulled frow the vars v seued.,

“ledze paler 9 tiw finel ropaet and sygon caping driil ‘
logs, plea ani eroza vwetions for & Dare cesjaehen:iv: el %4 oy

 of \he ;reject work snd the ressits acezaplisked,

Jincerely yowrs,
Cu Oa MJ.'{' ) 'A-*‘"'”

~dsintotrutor

Deslziores 2
~ Lleukiged 10/5/353
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT

AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this 1ith day of Angnst. 1952,
between the United States of America, acting through the Department .of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and

L. W, Collingwood
W. Collingwood

D.
D. B. McDermand ’

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E h;ﬁ Docket No. DMEA- 2706 , dated

November 6, 1952 \”;”%hat the said contract shall be and is here-_
. bz%iermlnated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the folloW1ng signatures as of the day and year
first above written.

UNI TATE OF AMERICA

{ O 'v4f ‘4[ 0
_”‘_At‘-‘J L
C/ erato . \
B (l g //_.._ 74 JT/ 740,

(O VR,

' : - BT 5)
. GW ement Copy - ‘ ) @Qlw:ég i:ﬂﬂﬂuuu& L.e’.;.n.uwnuuii!‘fﬂ
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AMENDMENT NO. 2

Docket DMEA 2706 Contract Idm E—h38 dated November 6, 1952
between the United States of America and Lewis B. Collingwood, Dean'w.
Collingwood, and Dale B. McDermand, a partnership, is amended-as
follows:

1. Completion date is extended to June 1, 1953.

- ~ This amendment shall not be construed to increase the est-
imated total cost of the project, the aggregate total amount, or the
percentage of the cost which the Government may pay under the provisions
of Article L of the contract.

Dated: February 16, 1953 UNITED STATES OF AMERICA °

@MM

K’ B. Needham, Executive
Officer
ﬁda@EXVEjj | Field Team, Region V, DMEA

L T
o fz ’z\l )

- @
Et‘ y O of MRES
%Q‘;\EP\ 0\\\5 5 Do

D. W. Colllngwood O

3 79/-

D. Be. McDermand

\
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‘ Governr‘t 's Copy

EXPLORATION PROJECT CONTRACT
LEWIS W, COLLINGWOOD, DeAN W. COLLINGWOOD
AND DALE B. MCDERMAND
DOCKZT NO. DMEA-2706

AMENDMENT NO. 1

It is agreed this _29tWlay of , 1953,
between the United States of America, acting‘t%rougﬁ the

Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government", and
Lewis W. Collingwood, Dean W. Collingwood, and Dale B.
McDermand, partners, hereinafter called the "Operator", as
follows:

WHEREAS, these parties have heretofore entered
into a certain Exploration Project Contract, Docket No. DMEA-
2706, IdmeE438, providing for contribution by the Government
to the costs of certain exploratory drilling on the basis
of an agreed estimated cost of $5.25 per foot; and

WHEREAS, these parties entered into this explo-
ration contract with the understanding and belief that the
Operator could procure the performance of said drilling by
an independent contractor at the said rate of $5.25 per foot,
including any necessary cementing and drilling out or ream-
ing and casing; and ‘

WHEREAS, the price quoted by the independent con-
tractor to the Operator for the performance of said work was
actually exclusive of and intended to be exclusive of cement-
ing, reaming, and casing; and the Operator 1is therefore re-
quired to pay said independent contrac&or the sum of $2.50
per foot for any necessary cementing and drilling out or
reaming and casing;

NOW THEREFORE, in addition to the agreed unit price
fixed by Exhibit "A" of the Exploration Project Contract, in
the sum of $5.25 per foot of diamond drilling, the Government
will contribute its agreed pro rata share of the cost of any
necessary cementing and drilling out or reaming and casing,
at the agreed unit price of $2.50 per foot; the amount of al-
lowable diamond drilling to be reduced to the extent necessary
to cover said additional cost of $2.50 per foot within the
limits of the total agreed estimated cost of the work as
originally fixed at the sum of $5,250.

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total






amount which the Government may be obligated to pay, or
the percentage of costs which the Government may be ob-
ligated to pay under the provisions of Article 4 of the
contract form.

Executed 1n sextuplicate the day and year first
above written.

UNITED STATES OF AMERICA

MM By

‘ 7, 2l LA
Administrator, Defense
Minerals Exploration
Administration

Partner

Partner

By

Partner ;






._ : | L!m‘ﬁo,, S UHRE-, s .
Commodity. . Dercidileny

DEPARTMENT .OF _THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. STRATEGIC AND. GRITICAL MIEEB.ALS BXPLORATION. PROGRAM

lw-LRIXWLm ) .
TO: Chief, Finance Section, Budget.and Finance Branch, Burean of Mines

Pleass enter. on the records. of_the Defense Minerals Exploration
Administration, under the Strategic and Critical Minerals Exploration
Program, the following,contract,. or amendment to contract. .

Contract No..Ildm=H. __m

- Date.of Coniract gp-Auguinent: mvm G, 1952
Name,a.nd._Add.ress of. Operator.,

Leuts i, Collinwood, Dean U m&mam
bale {1, ucﬂamam
Bex 68, Custory O De

Amount._o6f. Government
participation __-_ $ 4’72 5,00

Percent. of Government
_ participation._gn %

‘Region: . ¥ . ..States T, P,

UiE0r Plonse relonse (3,404.305 &"ms.ca Gmt*‘aet Zdninistration
- and Sudit Division

um;af, Gmtmst fkﬁnism&oﬁ and
“n&:{t Division
’ ( Title)

<™

. Date Delivered to. Bureau_of Mines _Fla.shi to o






.
.10

. | ,‘u;ket.no._ TR

Commodity. . _

DEPARTMENT OF..THE 'INTERIOR

DEFENSE. MINERALS.. EXPLORATION ADMINISTRATION

. STRATEGLC. AND CRITICAL MINFRALS EXPLORATIQN. PROGRAM

Chief, Fipance. S ection, Budget and Finance Branch, Bureau of Mines

Pleass enter. on.the records. oi‘..-.i;he.-Defehs.e‘...Minerala, .Exploration
Administration, under the Strategic and Oritical Minerals Exploration
Progran, the following,contract,.or amendment o contract..

Coptract No..Idm=E. . 438

oo

Custer, S, D,
Amount. of. Government -

panticipat.ion $ 4y'725400

Percent.of Government

 participation. @3 %

‘Region: ¥  State: South Dakota

2 er, ] mmmtm
and Audit Division -
( Title)

. Date Delivered to Buresu of Mines, Washington. Now, 6, 1052 13008






<. . . BEPARTIENT OF TUE (iVEdid ‘ |
‘" Defonse [linerals Administratis cxer N ‘E A_2706 _ : .

‘through the Department .of the Interior, Defense Minerals ExplQration Administration, hereinafter called the “Government,”
and? Lewls W. Collingwood, Dean W, Collingwood and Dale B. McDermand,

partners, Box 68, Custer, South Dakota ‘

: RESEIVED _
- MF-200 (A) : : . o |
(February 19:2) , NCY 2 81852 Commonrry ... Bexryl-Mica . -
’ . 1 Government's C {
r 3 Yy \
UNITED STATESJTOF AMERICA IDM-E
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION |
'EXPLORATION PROJECT CONTRACT!
oo (Short Form) W o
IT1s Acﬁmb this _éth- _____ .__ day of .. November ., 1952 between the United Sfatés;e?ffvl'&-ﬁiéﬁca,' acting

hereinafter called the “Operator,” as follows:

"ARTICLE 1. Authority for contract.—This agreement is entered into under the authbrity of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” N
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of Soubth Dakota
., County of Custer , described as follows: *. Dyke No. 2 _ILode

Mining. Claim, Survey No. 2143, situated in the SEi of Section 13, Township.

4 South, Range 4 East, B.H.M., and the W3 of Section 18, Township 4 South,.

Range 5. East, B.H.M., as_is more particularly described in metes _and bounds
in_the patent _thereof recorded in Book 2 of Mineral Patents, Page 61, in
‘the Operator represents and undertakes: ¢ the office of the Registrar of Deeds of Custer
| ; PRer atmxix m‘ C}pmounty’ Sggzﬁmgiomt?mmxmmmmmmwmmmm
_ . A £ e .
m&%%mwmwﬁﬁmﬁkmm%ﬁmmmmxmm: ...............

(b) That the Operator is a lessee, in possession and entitled to possession, and. the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. .

ARTICLE 3. Exploration project.—The Operator, within _-__-__15___-_-_-____- days from the date of this contract shall commence
work on a project of exploration for® Beryl, Columbium-tantalum, and mica

in or upon the described land; and shall bring the project to completion within a period of .00 _days. from the |
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps |
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, |
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work- |
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the |
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government

may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) g;forth in ‘Exhibit

“A,” attached hereto. The Government will pay 0 percent of these agreed, ated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work~set forth in this

contract, in an aggregate total amount not in excess of $__):L.,_Y_2_5_.-Q_O., which is ___.._____ a0 ... percent of $Sf,_?, 0..QQ,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been mdde, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers'such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports .on samples
taken concurrently with the advance in mineralized ground. : )

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

? State name, address, and nature of organization if any. ) ) '

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Dpercentage royalty.

¢ Strike-out the provision not applicable.

5 Name of mineral or minerals. 16—66320-1
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(b) Fmal'frepo'rt.—bpo% compl‘ of the exploration work or termination of contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. : g :

~ (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making ox completion of such reports and attachments as an expense of the
exploration work; and the Government may withhoie oval and payment of any vouchers depending upon insufficient or
incomplete reports. o ¢ o 3 -

(d) Accounts and audits.—The Operator shall kee %ecords and accounts of the units of work performed, which the
Government may inspect and audit at any time. "he GS"Silsent may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certi ublic accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the cémpletion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced:before the certification, shall be subject to a percentage royalty which the Operator or his successor -in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is- fully repaid, or said 10.years have elapsed, whichever occurs first,
as follows: : . .

- * < ) . < .
(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

_(2)" One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)

. percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’
. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
- dlsposﬂ:lon,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what: is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determigation. S . ; -

(¢) To secure 'the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
des%crilbed ir:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by-lapse of time or
i fully paid., e . . . e N L _; , ,

(d) This article is not to be construed as imposing any obligation on t}:e Operator or(the Opexi-ator’s s1_1cces,sort in interest
to engage in any mining or production operations. i : : Lo e

ARTIéLE 7. Assignmént, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute.operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to0 prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions . i R

Minerals Exploration

~Administration
1, i L i . ) , certify that I am the . V secretary
of the co;‘poratioﬁ“-'named as Operator herein; that - » , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of ifcs governing body, and is within the
scope of its corporate powers. ' ’ Co .
A [CORPORATE
----- SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






EXPLORATION PROJECT CONTRACT
LEWIS ¥W. COLLINGIJOOD, DEAN W .9 COLLINGWOOD
AND DALE B. MCDERMA
DOCKET NO. DMEA-2706

EXHIBIT "A"

Description of the iWork

From the surface five diamond drill holes,
each approximately 200 feet long, are to be drilled
using size BX bits, to a total length of not more than
1,000 feet. The exact location, direction and extent
of the work shall be specified by the Government,

Agreed Estimated Costs

1000 feet of diamond drilling @

$5.251/ per foot . $5,250.00

Total Agreed Estimated Costs $5,250.00

Government Participation @ 90% $4,725.00

1/ In the discretion of the Government, upon its paying
the cost of transportation, the cores may be sent for
filing to the Bureau of Mines Core Library.





.

MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __South Dakota , County of _Custer , described as

follows:1/ Dyke No. 2 Lode Mining Claim, Survey No. 2143, situated in the S.E. 4 of
Section 13, Township 4 South, Range 4 Bast, B.H.M., and the W. & of Sectien 18,

M, &memuimmgmheﬂ_m_ﬁ.__
and bounde in the Patent thereof recorded :I.n Book 2 of Mineral Patents, Page 61, in

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government”, and

2/ lewis W. Collingwood, Dean W. Collingwood and Pale B, McDermand, partners, Box 68,
. ,

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the 1nterest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land -for such purposes.

2. To secure the payment to the .Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisioms
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% __5,000,00 , or ten
years have elapsed from the date of the contract. '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
T e Tofm——nm-mishic _of the Government under the provisions of said contract.

— .

v9281
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RELEVANT CONTRACT PROVISIONS

Repayment by Opsrator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the. Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly .or indicate the .nature.of the'discovery.or devélopment... In the.event of such
certification, any minerals mined or produced.from .the land described .in Article 2 within 10 years
from the .date. of ‘this contract, including any, mined .qr produgedhbeﬁgrg_thencgr$i£icqtiqﬁ,,shall
be: Subject. to .a percentage. royalty 'which the Opérator:or. his§.succéss¢r in. interest’ shally pay .to
the Government, upon.the net smelter returns, the net concentrator returns, or gother npet:amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

2 .i.. (2)-0né and one-half (1}) per.cent of any such.net' améunts; plus  one=Kalf' (4) pér cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent.'of such:nef amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, . fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds.contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high. as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern—
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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