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. 
OFFICE 01 MINERALS EXPLORATION 


CO*AC ADMZNZ6RATION A)W AUDIT D]VZSZON 


EPOR OF RTRVI 


I have V.vi€wed the fL1es of the Wshingtn offLce pertaining to 
óñtract IdmE496, Docket 'DlA..2876 . (bery1*mica), dated March '• 


i3, with


P:aucis E,. Duncan and E.. Boyd Ri.bauh
d/b/a Duncan and ithxsbaugh 


Custer, South. Dakota	 . 


foT the purpose of d.ceruLni.ng the aitount of roya1t payable to tie 
U. S.. ovsrnment on Sa1*i. of rn.nera1e froüA propàry referred to as 
the tact Chance Lode Cai tocated inCuater County, South Dakota, , 
during the period Ju 14, 1959, through Septeaber 5 1962. 


A certifLcat.on of discovery or dsvelopni.nt was issued Qu Decmber 
ii, 1953, end, in accordance with Article 6 of the contracts roy 
alty is payable on all minerals prodUced froa the" land described in 
Article 2 of the 'Contract for a period of 10 years. from the dat* of 
the cofltrsct or until the tot6l net amount contributed by the Gov-
ernnieut vthout iflt*z'e5t is fully repaid, whichever occurs first. 
A Report of Review datàd October 7, 1953, indicated accepted' coats 
under the exploration contract amouflting to $2, 736.O with the Gov.' 
ernmsnt's contribution'oü a 90 percent basis being $2,462.40. 	 ' 


The 'status of the project, the scope of 'revisir, and the realons , 
therefor are àtated on page 2.	 ''	 ,	 , , 


This revieW establisbed,no'eales iubjeet"to the Government's roy . '	 •, 
mJty subseqnent' . to the period 'covered by 'a prior Report of Royalty ' 
Reviaw which found the sales subject to 'the Government * s 'royalty 	 ', 
through .July 13, .1959, to be $2,585.30, ' The reyllty account as Of. 
July 13, 1939, wu 


Totel loyalty Payable 	 $129.27 
Thtal. loyalty Paid	 101. 9l 
Ralance of Royalty Due	 r 27.36 


As of Sspts*ber 5, 1962, the royalty $ccount of this project vu 
found to bet


Total Royalty Payabl•	 $129.27 
Total Royalty Paid	 115.39 
.*alanc* of *oy*1ey Due .,. 	 $13.68	 '	 '	 . . 


r	 - ,,.	 2á1bert, O1 Auditor


October 13, 1962







. 
Page 2 


Zdm.Z49r	 Duncan sdHimebat	 p74 


SAW$ Oj *OJEIJCO O EVUW 


• 	 S 


This contract provides that the Operator or its successor in inter-
S	 let abut pay to the GOvsr*unent a parcentage royalty on any mineraLs.	 ,• S 


produced from the land thereunder. The lend cons ists of an un$t 
ented claim of about ZG acres, known *s the Last Chance Lode, loca-
tad in ac, 11, T. 5 S., L 4 1., $.LLMS At the time th. contract 


S	 was sx*cutid, the Opercto* was the owner. The cOntract contains the 
ao-caflsd "øbandonnent" provision, 


K*ploration rk under the contract was Couip1ted during Atgust 
1.933. Production during the exploration work and ehortly thereafter 
zesu1t4 in th, sale by trancis Duncan in 3.953 and 1954 to the 


	


S	
Depot, ouster,: South Dakota, Of five	 : 


aggregating 3.0,911.5 lbs. of beryl on Which $2,437.15 in proceeds 
was raaUssd. Prancie Duncan paid $101.91 in royalty but: fILled to 


• S	 pay $19.95 properly payabl. on one of the five lots (G.S.A. No. 
48-B, 1,993 lbs. settled on Pebruary 8, 1954, for $399OO), 


I.etters addressed to ranc.s Duncan by EEA regional representatives 
on jebruary 18, 3.955, and Aprii 22, 1955, aqd to the partnership on 
*. 1, 1935, by the Washington off lc* resulted only inc reply from •	 *. loyd *insba*gb indicating adi*agr.s1rnt existed. bst.san the 	 •
partners but stating that "J Duncan does not make the return, I 


•	 • •	 will". A further demand by letter dated Septsubs' 14 ) 2.955, elic '	
S 


ited neither remittance nor reply. Accordingly, on November 18, 
2.953, the Adatntatrator decided that, considering the size of ths	 •' • 	


S 


S	 indebtedness, all reasonable cofl.ctLon.stepsbad been takenend the . • 
• S	 account5 was de*md administratively ,unc*Usctible at •that time.	 :	 •. 


$xmatnations of the property and inquiries by D* and OI r*gtonal 
representatives disclosed that the property remained inactive from 
early 1954 through December 31, 1959, except for the salvage of 


S	 xnic.from the dump by persons possibly unknown to th* Opsratør. A	 • 


	


•	 aLeof 2. 375 lbs. of mice for $148.15 on *ov.mbr 3, 1938, under 	 :5. 


• .	 • • G.S.A. lot no. C-825, Was aad by a Dale $cD.rmond. The royalty	 S 5 


psyabli of $7.41 was not remitted. 


By 1.ttsrs dated ApriL 6, i959, and July 14, 1939, the t* Zzscu 


tive Officer, Region XXX, requested the partnership to pay the total 


of $27.3 due the Government. On April 3, 1961, the Administrator 


	


• demanded payment by letters addressed to the individual partners.	 S 


The only rsapoües wasan April10, 1961,replyfromZ. Boyd Hinebaugh • S 


enclosing a check fr $13.68, one'half of the ameunt due. lurther 


demands by letters dated April 14, 1961, and May 4, 1961, addressed
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ICIAL FILE COPY 


Dote	 Surnome	 Code 


72'/	 L


7-Zfl 


•	 Meozandua 


To:	 r. Donald 1. Pinch, OME Auditor 


Proz	 . D. Talbsrt Acting Chief 
Contract Adintstration and Audit Division 


Subjects Docket No. DMI3A..2876 (Beryl.Mica) 
Duncan and Hisebaugh •.. 	 S 


Contract No. idE496 


Yotw Report . of oyalty R.ii•w or t• subject contract 


is acceptable and normal distributIon is authorized. 


0 


EDTa1bért/fw-7/29/9	 S 


•	 cc-Docket 
Dir.Read,Fiie 
CA & A Div.


8623
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IMPORT OF ThLT WLI 
J_	 D 


X I*ve reYeied the tiles ot t* cuti Officer, M Pia4 
.n, ato UI, r*nver, CoLodo, eztadnirig o (nti'$iet Z96, ockt 


XIb. ZNIA 76 (7 . os) 4sted1	 6' 93 


Pcis L fluesa	 Z. 


______ 
fO *1* pzo.s of dt.X1tn($ t swun4 of zvysI due tI* iitai $t*tee 
Ooversas*t o t* esle of bez'y1tics produoe4 ft t Lsst	 oe loam C1u{, 
3ocatti in Cuat.r Coue	 $outh Dskta 4, ror 1* pz'.tot Kmi'ch 6, 1953 to J3 13, 
199.


e status of tk* pro3eet, scope of revi,v *x rrs*aoni therefor are 
• states an Pe 2. 


•	 I t4wiav eitsXim4 tl* total sales of ber71*tcs fbT this period 
to be 2,585.o (See &r AttaciM). 	 ra3,ty th* t Unitma Statis Ooverni 


*t at tM contract zeta of 5% ii *129.21	 * r rs1ty s.t4 * t bslant* 


	


tsL *1t Thla	 l29 .27 


	


5bts2. lbyalty' Pst	 1O1,3. 
].snoe fiojsZt *	 j 2f36







.4	 . 


eitp i!m PrEcT D*$C1tipTXcMt OF Wxw - -	 -l---r-i__


__ 1___,Inj_ 
4	 .	 T r r. ..-	 .	 n 1J __L.[.,_ 


_________	 D0OU1.lIO.. titA 
A C.rtif1cation of . eow'ry or re3.**nt was tsa*4 on c*iiber 11, 


3.953, .z4 *ceortng1y rva1ty 13 ajb1e c $3.1 oducttcii fr the 3.* described 
in Article 2 of th. contract for a iavtu period of 10 years trcv tbe dat. of thi eo*ttract. A ?mport of iew In lieu of flnel CoBt ffiait dated tcbr 1, 1953, iMicted sceepted oosta under tbe exploration eontr*ct tmt4ng to *2,736.00 idth Oov*ra*nt contribution oa a 90 pereent basie being 


ajor portion of tb. Øt4 iras nejdentj to t)* exploration wozt pertoz'sasd uer t contreit. At the tae tliia ortrsct wa trang rrat to gton XXX (about October 15, i95J) t1vtr remiztet n unouet.a balance of 419.95 tor royalty au. on the aele of b.ryi to G.5.A. on lit L.	 ?sst efforts to collect this balance bar. been msuce.sstui, and. t1 Midnlstrator authoriaed t placing of t** *ccount in s deliqi*nt file to be *a1nt&ie& efiaite2y. (see Ltr. W)ve ber 8, 1955), tI Jield 1Wee's *I-Annus1 eorte of Certfled Pro)ect for the 
p.11.0dB 4aUly 1, 1955 to 'lime 30, 1958, ittcate tJ* prop.rt7 inactive	 * 


1958in11cat,gasajeot 1,375 lb. of Mice, L$.A. lot lo, C-825, by 13*3.. )ezmt on *veiebsr 5, 1958, with e iMtc,tat 4ition*3. oi.tnt of roslt' ttue of $7.?3..	 gar ccs. 
:*flt$ in tbis e*t.M,ai*1 sport as folios: .	 . 


"It 1$ the OPinion Of L 0.. *nyon, Mining giaeer, 
U.LB.M. that report'd p uction epresents Mica 
al.vssd fromi the d*p by' persons po.sib3r entirely 


W*QVn to the Operatoif. Paronal ob rvetion of 
luics wor*tn. swed. r fresh st of blasting or 
eYsetioe."	 .. 


)	 ji44 . tøti and .recctstI*i of j3• stste te of 
production asd salee supiorted by deciunte reosived fron pirche..rs. A r.ocncil. iatton of aU iMiated pr3duetion with the ie1t	 's 5.ai'Mnusl 1aporta of 
Certified Projects during the period uaMr revtev end * reconciliation of indicated 
roiity raeeipts with the tince Offie., G*X, 13*nver, Color*&o. 


The reTiew was aede is Usu of an om'ette sut of the 
and $4 fo the fol3.oi4ng reasons: . 


(a) AU. reportedproduction was reconcil4 with the Field a's iva1 
$sports of erttfie, Projects ...	 .	 . 


(b) aeported production . supported by s4eqa*te docu*ntation. 
(c) *	 istratlie cost to the Ooveint viuiát excessive In relation to the .uexsnt of possible additional roya3.ty lihich aight b disclosed.











u,lvllvlE Forni.22 


April 59 
*1


DEPARThENT OF ThE INTERIOR • Office of Minerals Exploration 


L$T cEANC LODE CLAIM	 Check One 


(Mica. Bex'yi)	 ! 


1. (a) Does the Operator stockpile ore subject to royalty repayment? , 


(b) If so, Is segregation and identification procedure adequate?' 


2. (a) Does Operator commingle proçluction subject to DMEA or OME 
royalties with exempt production? 


(b.) If sci, do you consider the allocation of the commingled 
production equitable?	 S 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that mayhave potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Goverrunent' interest? 


ii.	 Do you consider the assay controls in effect are adequate? 


5 . ,	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations indicate the 
• Operatox is properly reporting his production' of ores subject 


to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b).to 6 if answer is No. 


9. Remarks - Questions 1-7 not applicable as property has been idle for 
some time. latest information available is that contained 
in the Semi-Annual Report of Certified Project for the period 
July 1, 1958 through December 1, 1958. 


CHECK SHEET OF EXAMINING ENGINEER 


_______________________	


JUL O t9S9 cJ' 


Operator' s Name Francis E. Duncan & E. Boyd Uimebaugh 


Address Custer, South Dakøta 


Exploration Contract No. Idiu..EI496 
____________	


Docket No. DMEA. 2876 


July 13, 1959 
Date


- 
/	 Mining Engineer 


Executive Officer, OME 
Fi1d Team, Region III.







-S	
. 


22ii New Cust*1*yu8e 
eniiez' 2, ColOrado 


a1y 15, 1959 


!. L 1bez't, Aetiug Chief 
comtr*ct Ma1aist,ticm M MdPLt Di4son, 


• Donald?. ?irxh, CI4E Auditér, 1bgo* Ui 
ibaect Docket o. !1I!A 2876 (Berjl.uIlica) Coutract lo. Id..k96 


axd mebeugb Custer County, South Dekota 


Pic1oeed ere three copies of lieport of y*1ty Review for the 
•a*bect ctract.. 


An exeidnation of ec of the esrier co epoMenee ecaeerutng 
royalty ladicates there aigt heve been	 Mica production sold from tke 
property turing the seers 1953 sad 1954 (ki the other !terld, other cerre-


•	 sodence i*Ucat Mice referred to i.s produred from aaøtbez' property. 
•	


C5*I*1D sflineer'S Se ia.!ul Report fox the period 
Jenuary 1, t	 30, 1955, states previous produetion since ate of 
contract as 10,911.5 pounds Of Beryl, but aekas no zitioi'& of say Mica 
Produced dUr1a the cor eopomUng period. In viev of the isek of evidence 
to support Mica production during the years 1953 end 19511, the Report of Review 
ases rere*ce only to the 4ica sold on November 5, 1958, to ti* & s.*. 


ry1;	 is doc*nted by 6tateuts obtained from purchasers. 


*eclomuea 


DTF itin	 EXTRA COPY 
O.M.E. •	 cc: Subject	 •'	


•	 RECEIVED JUL20 1959 
AtE 1NtTALS	 CODE 


_____	 c9 0
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DocKo. DMEA----- -


MF-200 (A) 
(February 1952)	


•	 Cosiooiy	 - 


S	 UNITED STATES OF AMERICA Docket Copy 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
• 	


S 	 (Short Form) 


IT IS AGREED this.------------------day of	 -------------	 i95, between the Ijilited States of America, acting 
through the Department of the InteriOr, Defeñsé Minerals Ecplorátibn Adriiinistratión, héieinafter called the "Govérnüiént" 
and 2 	 1A1L	 Iifl Li	 * kO	 tØZ$	 I2ne$


fl UflCJU .nI J1me1IUb, titZ 


hereinafter called the "Operator," as followS: 


ARTICLE 1. Authority for contract.—Thi ag'reement is entered intO under the authority of the Defeilsé Pioduétioñ Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Défensé ExplOration Projects." 	 : 


ARTICLE 2. Opercttor'a rôpe?ty riÜhtB.—With respect to that cértaiñ land situated in the State Of 


	


County of -	 described as follows	 't2 


	


hnee t4e	 r11n	 tntj (4I) cre in 3ec. 1	 4	 rtJier tcr1i in Loa 1T of	 tIQi	 53L UEte Cait,	 akta. 
Se OperatOr represents and undertakes : 	 • 	 • 	 • S • 


(a;) That the Operator is the owner, in possession and entitled to possession, and that the piopeity is subject only to the 
following claims, liens, or encumbrances as to each of which the subordinRtion agreement of the holder is attached: .' 


------------------------------------------None-------------------------------------------------------------


55 •5 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the explQration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 	 S 	 S 	 • 	 S • 


ARTICLE 3. Exploratioii project.—The Operator, within --------- 	 days from the date of this contract shall commence 
work on a project of exploration for	 -----------------------------------------------------------------------------------


in or upon the described land ; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will Contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health, and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto.. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 	 which is	 pei cent of $ 
the agreed, estimated total cost of the project in which the 'Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-


ent has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 


een called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
• tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include Ourfáce and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S 


1 If sufficieiit space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.	 S '' 2 State name, address, and nature of organization if any. 	 S 


8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is. not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
Name of mineral or minerals. 	 to—c."







.	
L. 


(b) Fi?al report.—TJpon completion o. he exploration work or termination of the con ract the Operator shall provide the 
Government with an adequate geo1ogicai and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficien 
incomplete reports.	 , . , . . . : 


(d) Accounts ind aucjits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accoünts,by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considersthat a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years fFom the date of this contract, including any mined or 
l)rOducedbefore' the certification, shall be subjct' to, a percentage roy1tyvhich the Operator or his 'successor in interest shall 
pay tothe.Governrnent, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
cr other diposition of any such production," in whatever form disposed"of,' including ore, concentrates, or metal, until the total 
amount contributed.by the Government, without interest, is. fully. .repaid,..or said .10. years hve.elapsed, whichever occurs first, 
as follows:	 '	 ' '	 . . 


('1) One and one-half (11/2 ) percent of any such net amounts not in excess Of eight dollars ($8.00) per ton. 
(2) Oneand one-half' ( 1'/2)' percent of any such netámounts, plus one-half (%) peicènt"of such net'ãmounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00 .) per-ton, butnotin excess of five (5) 
percent of such net amounts.	 . '	 . . ' ' . .	 . 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (lYs') 
percent; on a net amount of ten dollars ($10.00) per ton, three.and one-half (3Ys ) percent) 
( b ) . As here 'used, "net smelter returns," "net 'concentrator returns," and "other net amounts realized from the sale or other 


d[sposition," mean gross revenue from sales, ' or if. not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or , would be the gross income from mining operations for percentage ' depletion' purposes in income-tax 
determination.	 .	 ' '	 '	 ..	 ' 


(c) To secure the payment of its percentage royalty, the Government shall há and is herèby granted'a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 '	 '	 '	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 . 


ARTICLE '7. Assignment, transfer, or loss of Operator's . interest.—Without the written , consent" of the Government, t 
Operator shall not asign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall 
make any voluntary nor permit any involuntarytransfer or conveyance of the Operator's rights in the land described in Article 
without 'making suitable provision for the preservation of the Government's right to a ;perôentãge royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's' rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. 'If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event, of dispute 
as to 'such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. 'Te'rrnination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if,.in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTIcLE9.Chanyesandadded'provisions-----------------------------------------------------. 


'Executed' i'n sextuplicate the day and year first' above written.	 . .	 ',' ', ,, 
............ ..,.' THE 'UNITED STAS OF AMICA 


-	


By 9 :%2i 
I,	 , ceitify tha	 e	 secretary 


of the corporation named as Operator herein; that 	 '	 ' , '	 '	 , who signed 
this contract 'on'behalf of the Operator, was then	 ' ,.. ,	 '	 ' of said corporation; 
that said contract was duly signed for and in behalf of said corporation by autho,rity of its governing body, and is within the 
scope of its corporate powers. 	 '	 .	 •.	 . '	 . ''	 .	 ' 


I	 .	 rC0RP0RATE 


--- - -------------------------------------- - ---L SEAL 
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UNITED STATES 
DEPARTMENT OF THE INTER1OR


r DEFENSE MINERALS EXPLORATION ADMINISTRJON 
" °'' 


Region V	
r 


2906 eolf ax Avenue South	 0 
Minneapolis 8, Minnesota


February Li, 1953 


Memorandum 


To:	 Operating Coinmittee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Last Chance Lode, Custer County, S. Dak., Duncan and 
Himebaugh 


Here are the original and two copies of an application for 
exploration of the Last Chance Lode near Custer, S. Dak., by Francis E. 
Duncan and E. Boyd Himebaugh, together with the original and three 9'-copies of the Field Team report recommending a modified project. 


One copy of the application has been retained in this office. 


.. B eedham 
Executive Officer, Field Team 
Region V 


Attachments







MF1O3	 UNITELATES DEPARTMENT OF THE 	 42R10352 (Reved'Apri1 1952)	


DEFENSE MINERALS EXPLORATION ADM1N1STRATK* .VhJa 	 ram, 


_____________________________________________	 FFR 1 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address • ----------- una 	 --anan--LBoydHimebaugh) 
-------------------- &Q5-----Qr---p tyCuster,Sout--Dc--


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which ia 
not to be included in the exploration project contract 


---- T tr(2UreinTi	 Section 11 as further described in 
•	 No org --


-----Sau±hflakotLa--------------------------------------------------------------------------------------------------------: 
(b) State any mine name by which the property is known. 	 Last Chance Lode 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -------------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------------NO]1O 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







	


. The exploration project.(*tate the mineral or minerals for which ou 	 to explore 
•----- -MicaBer1e------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. . 	 .	 Dars 


(c) The work will start within --------days and be completed within -----Q i4'hi(s from the date of an exploration 
project contract. 


(d) State the operating experience and background of the, applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


•	 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any, part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.)., 


(b.) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision aijd engineering and geological consultants. 


(c) Operating materials and supplies.---Furnish am itemized list, including items pf equipmnt.costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be' furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or 'repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator a.nd which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the. benefit of the exploration project. 


(g) Miscellanous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accOunting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


-	 other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furrtish your share of the cost of the proposed project in accordance with the regulations on 
Government participation ' (Sec. 7, DMEA Nd. 1)? - Yes	 . 


(b) How do you propose te furnish your share of the costs ?	 - 


LI1 Money	 Use of equipment owned by you
	


LIII Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


•	
' November 4	 .	 2 


Dated -----------------------------------------------------------195.


DUNCAN & H]iV1EBH.


	


-	 (Appli	 t 


By d


fa.rtner 


Title 18, U. 'S. Code (Crimes), Section 1001, makes if a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. • 
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Attached Sheet No. 1. 


Duncan & Himebaugh (Francis E. Duncan & E. Boyd Himebaugh) Partnership - Custer, So. Dak. 


4. PIsical descrIption. 


(a) Some exploration, development, and mining operations have, been carried on on 
the property covered by this application. A shaft has been sunk, a small 
amount of imica has been removed. The work done, including the shaft, shows 
some mica and beryl, but the same are not sufficient in presently exposed 
portions of the mine to be profitably mined. It is believed from the 
appearance of the formation and the mineral showings that by drifting 
approximately 40 feet in a Northerly direction from the shaft and drifting 
approximately 100 feet in a Southerly direction as shown on the attached 
drawing that mica and beryl might be found in quantifies such as to make 
mining operations possible and to recover considerable quanitities of 
strategic mica and beryl. 


(b) There is an indication that ore reserves may be quite extensive; past and 
current production is small and is such that mining Operations are not profit-
able without additional exploratory work. 


(c) The mineralization is what is commonly known as pegmatite and is in a locality 
where mica and beryl deposits are rather extensive, and the deposits appear 
good for the discovery of strategic mica and beryl in paying quantities. No 
maps or.geological or engineering reports are available. 


(d) The claim is on a dirt road approximately 1* miles from junction with hard 
surfaced road, being Highway 85-A, the point of junction being approximately 
3 miles from Pringle, South Dakota, and 9 miles from Custer, South Dakota, 
both. of which are shipping points on railroad, and Custer, South Dakota, is a 
market point, being the location of a mica depot established by the General 
Services Administration. 


(e) Manpower, materials and supplies are available for exploration, development, 
and mining. 


5. 'The e10 atioripoj ect. 


(b) The proposed work includes running of a drift approximately 40 feet Northerly 
and approximately 100 feet Southerly from the existing shaft recently sunk 
on the claim. The drifting appears advantageous for the exposing of strate-
gic mica and beryl. 


(d) Francis Duncan, one of the partners, has had more than 15 years of experience 
in mining operations, including doing exploration and development work for the 
discovery and development of ores and minerals. Mr. Duncan will be in active 
charge of the operations and will supervise the work done. The other 'partner,. 
E. Boyd Himebaugh, has had some experience in mining operations in the last 
3 or 4 years and has, during a part of the time, engaged in mining operations. 


6. Estimate of costs. 


(a) None.







*	
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Attached Sheet No. 2. 


Duncan & Himebaugh (Francis E. Duncan & E. Boyd Himebaugh) Partnership - Custer, So.Daic. 


6. (Con't.) 


(b) Labor, supervision, consultants. 


2 men, being miners and laborers (cost) $13.30 per ft. 


Total cost of labor & supervision . . $1862.00 


(c)Operating_materials_and supplies 


Powder, caps & fuse (cost) $3.30 per ft. . . . $462.00 
Gas, oil & grease (cost) $2.30 per ft. . . . . 322.00 
Steel (cost) $1.00 per ft. . . . . . . . . . . 140.00 
Track (cost $1.10 per ft. . . . . . . . . . . 154.00 
Dollies (c9st)	 er ft -. . ....... .	 98.00 
Jack-leg cost l:7O	 ft.	 238.00 . ... . . . . .•. . 


Total operating material & supplies $1414.00 


(d)aerating	 owned by Applicant: 


Compressor	 $1200.00 
Jackhàmmer and tools 	 $ 450•00 
Power Unit and Hoist	 $ 800.00
Estimated rental figured at 
cost of depreciation 	 $ 250.00 


(e) None. 


(f) None. 


(g) Miscellaneous. 


Analytical work, workmen's compensation, liability insurance, and 
payroll taxes -	 $224.00 


(h) Contingencies - None.







.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. c.	 600 


Pojoct uinary Report 


]3y Japer T0 Roborteon4'	 December 2 9 1953 


10	 DM Docket No0 28'76 Bcrylica 
Contract	 IciaE4,96 


Lart Chance Lode C1aL 
(1	 1 ri	 "	 /	 T) T	 fl TT iCCo	 ..L. io) Jo 9 Ito '4 .Jo 9 DoLioDoo 
operator 's property rights The property conoistin' 
of one mining c1aim i owned by ranccs 	 Dmican 
nd	 Eoyd lIlT bugh 9 a. partnership 9 doing business 


as Duncsn and Hinobaugh, Custer 9 South Dakota0 


2	 Contract dated 3/6/53 
1 ork c.uthorized 
125 linear foot of drifts and crosacuts 
f "9) J	 LfoL)LJfJ.o	 ç)j9L)L1kJo) 


Government participation 90	 \2970000O 
monncnts to contract None0 


1Jor Completed 
125 ft0 of drifts9 authorized0 
14 ft0 of drifts completed project target0 
1J4 ft0 0 40O0/ft0 (approved coot) 2973600O 
Government's share of cost 90 	 2946204O 
Project work started 4/20/53 Completed 8/15/53 
No equipment purchaed0 No salvage0 


30 Audit Audit review issued 10/7/53 (No exceptions) 


40	 Certification of Discovery issued !2.—II- S '3	 -	 0 


e ootimatcsg 
The inferred ore above the 33 ft0 level and for a 


distance of 25 feet below the level 9 the inferred 
recoverable beryl is otimated at 20 to 40 tons0 


The beryl occurs in a 2 ft0 wall zone followed by 
the drift and it is estimated to contain 005 to IoU 
percent boryl and 8 to 15 percent mica0 The ratio of 
shoot mica to the total mica is yet undetermined0 
During the project work the orator recovered 1 075 
pounds of boryl and 936 pounds of handcobbsd mica of salable 
grade0 


5	 Comnentog 
The work consisted of a simple drift diiven along the 


footwall zone of a pegmatite at the 35 foot level of an old 
existing shaft0







a 


The cUcovery and dovoIopmcit 1ii1 not a iajor one, e;poscd 
beryl th3 length of the drift, l]4 feet0 It is the opinion of 
the field engineers that an economic opereition is feasible0 The 
issuing of a certificat± of discovery or development is eemcd 
advisable and .rarranted in thIs project0
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NNE Form 7 
(10-58)


July 29, 1963 


Memorandum 


To.:	 The Files 


1're'im .	 TJ. P aviu1	 (hff V 'V 


Division of Minerals 


Subjec	 D4EA"2876 (Beryl-Mica) 
) Duncan and Hlmebaugh 
Last Chance Lode Claim 
Custer County, South Dakota 
Contract Idm-'E496 


The Report of Royalty Review of October. 13, 1962, shows $13.68 back 
royalty due. Various attempts have been made to collect this sum, 
the last of which was on June 21, this year. 


Hence, in view of the various unsuccessful attempts and the snu 11 size of 
amount due,. we feel that it should be written off and the docket. be 
closed by this memorandum, but with no release letters being sent out. 


It is highly unlikely that any production has been made since the 
date of the last form 63 report (September 5, 1962). The contract 
contains the "abandonment" provision. 


W. R. Griswold .	 . 
13/I" 


;v& WRGriswold/mm 
cc: Region III 


CA&A Division 
- Cpde 500	 - 


/Docket


1.3683 







Form 7 
-58)
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Mr. E. Boyd HiasbaugIi 


Bomian, North Dakota


Re: i*4 .2876 $sryl'.stcii) 
Duz* and Ulasbaugh 
1.sst Chance Lod* C1aia 
Custer County, $outh J*kota 
Contract làiZ496


(WFTtTAF. FTT (')PY 


Date Surnome Code 


577J 
.,/ 7( 


X/ A 7 /z' 
-J_ /2 O __ 


i 26


Dear Mr. Hisebtugh: 


Encloid Or. thre cois of 101.. Forn 63 ., roquast for information, 
Xindly coøpl.1e and return two copies to this office. 


Under the terms of the subject co ract the period during which pr.ductjon as subject to the Govsrin'g percentage royalty .*pirod on arch 6, 3963. Iloveyer, vs cannot release our lien 
on the property until aU royalty due has been paid. 


On April 14, 1961, and October 18, 1962, yOu were advised that a royalty of $13.6$ was still due the Covsreut on prduction from tbs last Chance chin, We have böen Unsuccessful Lu our attampts to collect this sue fro. your partner, Kr. Duncan. Therefore, 
will you kindly fox'w*rd $13.68 t• this of Lic, so that we can wind p thIs contrOct,


Sincerely yours, 


George Furnich, Jr. 


Director
\ 


Enc1esuru 
FMMurphy/nrn 
6/20/63 
cc: Director's Reading File. 


Region III (2) 
Docket 
Code 500


683 
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NME Forth 7O 
(10-58)


i'rrriL


TI


Z. Boyd liasbaugh 


lortb Dakota


Re: aIL&2376 (BryluMicg) 
Duncan sad Riaebaugh 
List Chance Lode Claim 
Custer Cmty, South DakOta 
CQtrsct l44% 


Dear Mr. Rjsugh: 


Enclosed are thria copies of )* Term 63, request for information, 
Iindly complete sad\retura two copies to this office. 
under the terms of thi' bject contract the parted during which 
production was subject to the Covsrraent's percentage royalty 
anpirod on Narch 6, 1963. 'However, we cannot close our b*oks 
on this contract wntU all royalty due has been paid. 
On April 14, 1961, you ieee *dv&ed that a royalty of *13.68 was still due th. Goveroment on pr.duóje from the Last Chac. claim. 
V. have bsa uusuccSsafol in Out attampts to coll*ct this sas from your artnsr, Mr. Dflc*n. 


Therefore, will you kindly frward *13.68 
to this offic so that we can wind up this contract. 


/	 Sincerely youre, 


/	
Director 


Enclosuris 
FMMprphy/irmi 
6/29'/63 


Director's Reading File 
Region III (2) 
Docket 
Code 500


I3 683 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, 0. C.


Re: 1.47U Oert'k.
n4 


t4 Ci1z	 % 
cu%r	 iuth 1*kosi 
ct* 


*. B, 130$ 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obUation. 


To assist you to furnish this information and to assure the 
accuracy of our. records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


3cørely 


0/?. 1. I*irph 


Vs &.	 MU,. ChL 
1s1si o M14 t*ri*n*







MME Form 63 
jeviaed 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


l*S* *9.:CDH6* 1963 
, has there been a change in ownership, 


lease, or sublease? If yes, please tate details of the trans-
action below and provide a true or ained copy of the pertinent 
documents,, unless. they have been provided before. 	 Yes	 Nofl 


Vi	 ipt. 5 1%2, to Nilveb , *963 
2.	 , has there been any production from 


the land subject to the contract?	 . .	 Yes fl No 0 
A. If 80 and It was shipped, give quantity, value, and name and 


address of purchaser


-	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. location 


ypè	 Quan.tit	 ..	 Estimated Grade ....Location.. 


Ore	 ___________ Tons	 . 
Concern-
traes	 _________ Tone	 . 


Other
	


Tons 


3. SInce	 .	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, stte quantity, value, .nd disposition. of material. 


.Uspoejt1on of I4aterlaL	 .	 QUantIty


Yes 0 No 0 


Value 


SubmItted by: 


Name	 -	 Title ____________________________________ 


Address	 __ Date ________________ 


..	 .	 .	 .











OFFICIAL FILE COPY 
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MMEForth7 
(10-58)


)feriorandum 


To:	 Acting Field Officer, Region lIt 


E. D. Talbert, Chief 
(Si aned) E. D. Tathert 


Contract Administration and Audit Division 


Subject: Dl2876 ($eryt-Micà) 
Duncan and Strnebaugb 
Last Chance Zodé Ciaiiu 
Custer County, South Dakota 
Contract idu-E496 


The. original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, please make the following distribution: 


(a) Original tothe Fiscal Section, Division of Adigin 
istrative Services, Office of the Secretary, 
Department of the Interior, Washington 25, D. C.; 
and 


(b) One copy for your files. 


This Report of RoyaLty Review is ned. for record purposes only; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your merauduni trans 
sitting the original report to the Fiical Section should be fur• 
nishd this Division. If for any reason you do not coecur, both 
copies of the report should be returned to this Division with your 
coaaients.	 - 


Enclosures 


EDTalbert/ama 10-15-62 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


13683
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MME Form 63
	


. 


Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 i, 1960	 , has there been a change inownership, 
lease, or sublease? If yes, please state details of the trans-
action below and. provide a true or sinned copy of the pertinent 
documents, unless they have been provided before,	 Yes	 NolJ 


2. Since January 1, 1960	 , has there been any production from 
the land4. subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


esfl NOD 


__________________________ 	 Quantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location, 


Type	 Quantity
	 Estimated Grade
	


Location 


Ore	 ____________ Tons 
Concen-
trajes	 ____________ Tons 


Other	 ___________ Tons 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)? 


A. If so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity


• H 


Yes 0 No 


Value 


N__________ Title____________ 


Address


	


	 /4 IL4	 Date	 5 9 


/Wm a / 1 /'/•


e511
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OFFICIAl. FILF COPY 


:tiiT;1 r 


• I-


!Form7 0


MP1 4 96 


i{!A..2876 (BerylUca) 
flii ULne?ThUgb 


t.ast Cbanee Lode Clam 
Custer County, South 1)akots 
Contract Xdis.-496 


• 'rancis • 
Custer, South )akota


Re;


Dear 1r. Duncan: 


y letters dated April 3,. 1961., you and your partner under the refer-
enced contract were advised that, unless delinquent royalty in the. 
amount of $27.36 was received within 30 days, legal proceedings 
igbt be instituted. 


1our partner, . yd Hi.ebaugh,. imaedintely remitted a half of the 
uount due anti advised that he was requesting you to re*it the 
ot1r half. it was hoped that you would do so; however., neither 
reply not vauiittance has been received fros you. 


e.ittance of S13.6fl by return a1 will be appreciate4. such ace. 
tion on your part will void the necessity of collection proceedings 
and ultiuiate additional costs


Sincerely yours, 


'1 vd	 ?AI!	 . JOPSON 


Acting irector' 


EDTalbert/ama 
May 2, 1961 


Copy to: Docket - 
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2)
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OFFICIAL FILR COPY 


w!rTT JTi.


I, 


fl


APR 1 4 1981 


t*IEA . 2816 (BryL.Hic*) 
Uuncan ad aimebaugh 


ast Chance Ziodt C1s1* 
Custer County, South Dakota 
Contr*ct 1da4496 


Mt. . Boyd Hi.ebaugh 
South Oakota


Re:


i)ar Hr. }lirnebaugb: 


Receipt is acknowledged of the ii and 11 Service Cosipany'. check for 
$13.68 in pay.ent of heif of the $27.36 delinapient royalty die the 
Gavernasut under the referenced cozttract. 


This reaittance is appreciated; however, acceptance thereof by the 
Gvtr*snt does not release you rou the obligation for payaent of 
the balance due. Under the provisions of the contract you u an 
individual, as well as you and Hr. :utcan jointly as partners, 
assuasd all of the obligations thereunder. 


Accordingly, unless payaent of the $13.68 balance due is received 
frou either you or Hz:. Ouncan before Hay 3, 1961, legal action fot 
collection aay be instituted.


Sincerely yours, 


(signed) FRANK E, JOkINSQI 


Acting Director 


EDTalbe rt/ama 
April 13, 1961 


Copy to: Docket:' 
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2)
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OFFiCIAL FILE COPY 


O.M.E 
RECEWED APR 13 1961 


DAtfl[WIIT.IALS ULL 


Day— 04;	 Night-41: ________ 


----


/
H. H. SERVICE COMPAY 


Water Well Drilling	 -


	


Complete Septic Systems 	 Boyd Himebaugh 
General Excavating 


	


Quick Way Ditching	 BOWMAN, N. DAK. - CUSTER, S. DAK. 
Atlas Explosives


April 10,


Re: DMEA-287( 
Duucan& ____ -. 
Last Chance Lode 'laim 
Custer, County, South Dakota 
Contract IDM*E1j96


a) •
Hi&' thJ 


United States Department pfthe Ingerior 
Office of Minerals Exploration 
washington 2S, 
D. C. 


Gentlemen: Att: Mr. Frank E. Johnson 


Concerning the above contract Francis Duncan mined the 
property and acquired all sales. He later brot an action 
against me to acquire title to the mine • He and a Miner by 
the name of Fisher mined the property together after I left 
Custer. 


Mr. Mullens of theRapid City office is quite familiar with 
the procedure of the above mine. Duncan spent a lot of my money 
in the original venture plus the contract loan and pockeifted all 
sales to his own advantage. He has agreed repetedly to pay the 
above amount due plus additional mining he has done. ,However, 
as long as he has not taken care of his obligation tqdate I have 
no faith in him ever meeting his obligation. 	 / 


Enclosed please find my check for one half the amoj due 
as of record. I am certain you will be able to collect the 
other ha],! from Francis Duncan, Custer, South Dakota. I will 


send hinâ copy of your letter of April 3, 1961 and request that 
he at least meet this much of the amount he owes the Department. 


Sincerely yours, 


E. Boyd Himebaugh 







2 
!4MEPorm7	


o 
(10-58)


OFFICIAL FILE COPY 


t!TTT	 ii&i 


APR 1 3 


eorandu'-" 


Chief, flscsl section 
Division. of Adainiitrati've Services 
Office of the. Secretary 


Froa;	 E.. D. Talbert,. Acting Chief	 '°) ' L). TIbert 
Contract Adatnietzat on and. Audit 1ivision 


Subject;	 M2B76 (eryZ.Mica) 
Duncan and Ua&ebaugb 
Last Cha. Lode Claim 
Custer County, South akota. 
Contract l4n496 


Attached for deposit to the subject D14)A: *ccount under syabol 
1444O1 as a royalty tecept is check no. 3736 dated April 13, 
1961, drawn by the. U end U service Co. in the at of $13.68 on 
The Rapid City National l3ank, vapid City, South Dakota. 


ibis ebeck is a partial paynt of delinquent royalty due the 
Governsent. 


Attacent 


EDTalbert/ama 
April 13, 1961 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Acting Field Officer, Region III (2)
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DELIVERING U Deliver ONLY to addressee. 
EMPLO1EE	


0 Show addre8s where delivered. 


ReceiVed from the postmaster the registered, certified, or insured article, 
the number of which appears on the face of this return receipt. 


'-4	 (;:) 
1.(/'-'41/22'	 - 


(Signature or name of addressee)


- 
(Signature of addressee's agent—Agent should enter addressee's


nameyn line ONE above) 


Date of Delivery . 4?'_	 - 6/ 


U. 8. GOVERNMENT PRINTING OFFICE 1955	 16-71548-i	 - - - -
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REGISTERED NO. ___________ 


CERTIFIED NO. ____________ 


INSURED NO.
NAME OF SENDER 


RETURN 


çTo ..>


STATE 


POD Form 3811
Apr. 955


PENALTY FOR PRIVATE USE TO AVOID 
PAYMENT. OF POSTAGE. $300 
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t!TTT


U' 
i'Porm 7 
(10-58)


fl 


REGISTERED MAIL 
1?rUR RECE IPT REQUESTED 


Mr. Francis S. Duncan 
Custer, South Dakota


APR 3 1961 


Re: DMEA..2876 (Berylilica) 
Duncan and Hiasbaugh 
Last Chance Lode Cisia 
Custer County, South Dakota 
Contract Ida-E496


0


Dear Mr. Duncan: 


By the teras. of the referenced exploration project contract you are 
obligated to pay the Governaent a perc.nt4f royalty on y einerals 
produced f roe the Last Chance Lode Clam until March 6, 1963, or un-
Ui $2,462.40 is paid, whichever occurs first. To secure the pay-
aent of the royalty you granted the Governaent a lien upon the 
property. 


A shtp..ent of 1,995 pounds of beryl fran the property was purchased 
by the G.S.A. depot in Custer on February 8, 1954. The proceeds of 


v	 this shipnt, identified as G.S.A. lot nuaber B48 were $399.00 
and a 5% royalty of $l9. is de the Governeènt.thereon. 


On Noviaber 5, 1938, a. sbipaent of 1,375 pounds ot aica was pur-
chased by the Custer depot as lot nnabsr G.S.A. C25. Proceeds of 


• $148.15 were received on this skipatut and a 5% rfralty of $7.41 
thereon also is due the Governaent. 


The netter of your indebtedness for this delinquent royalty was the 
sub ject of letters dated February 18, 1955, April 22, 1955, May 27, 
1935, *nd April 6, 1959, addtess.d by the Defense Minerals Explora-
tion Adeinistratian to you end your partner under the contract, 
S. Boyd Riasbaugh. ?4o replies were received fro* you and no renit. 
tance was received tree either you or your partner. 


The Off tee of Minerals Exploration, as successor to the D*fens* 
Minerals Exploration Adninistratton, is responsible for . the admini-
stration of the contracts entered into by the latter. this respon-
sibility includes the enforceaent of the royalty paynent provisions 
of the contract and in the execution of this responsibility this


I3683 







office does not have the authority, to postpone indefinitely such 
action a may be n.c.sssry to collect royalty due the Government. 


Accordingly, demand hereby is med. for payment of the $27.36 in 
royalty known to be due tha Gov.ra*snt. Please rake your check, 
payable to the Office of Minerals Exploration. 


1J*less the amount of $27.36 is received within 30 days from the date 
of this letter, 1 shall have no alt*rnative but to' repàrt' the matter 
to the Comptroller General of the United States. Sbcb referral may 
result in legal. proceedings with probable furthe eàst,s to 'óu 'and 
say iaclude action under the Government'a lien upon the land, 


Sincerely yours, 


(signed) 'FRANK E. JOHNSON 


Acting Director 


JtYfa1bert/ama'	 ,	 •, 
March 31, 1961 


Copy to Docket 
Director's Reading File	 ' ,	 0 	 ' 


CA & A Division	 '•,	 '	 0 


Acting Field Officer, Region III (2) ' '







OFFICIAL FILE COPY 


APR 3 19th 


A.2876 (Beryt.Hica) 
Dtincan and Riaebaugh 
Last Chance Lode Claia 
Guster Ccunty, South D*kots 
Cocitract Zdm-496 


. 
l'M Form 7 
(10-58)


RGIST8RED 4k1L 
tUR R*CEIPT RE0UE(EO 


Hr. . Boyd iUaebaugb 
Custer, South Dakota


Dear ltr. Hiebaugtt: 


By the tras of the referenced exploration project contract you are 
obligated to pay the Goveriient a percentage ruyalty on any minerals 
produced frcm the Last Chance Lode Claim until 4arch 6, 1963, or urt 
til $2,462.40 is paid, whichever occurs first. To secure the pay 
sent of the royalty you granted the Qovernsent a lien upon the 
property. 


A shipment of 1,995 pounds of beryl from the property was purctased 
by the G.s.A. depot in Custer on February 8, 1954. The proceeds of 
this shipment, identified as G.S.A. lot number B.48 were $399.00 
and a 5% royalty of $19.95 i due the Government thereon. 


r!rITi 1 


fY& i.rsr'i


November 5, 1958, a shipment of 173 pounds of mica wee pnr 
chased by the Custer depot as lot number G.S.A. C.825. Proceeds of 
$148.15 were received on this shipment and a 5 royalty of $7.41 
thereon also is due th* (ovexwient. 


The matter of your indebtedness for this delinquent royalty was the 
subject of letters dated February 18 1955, AprIl 22, 1955, Hay 27, 
1953, ad April 6, 1939, addressed by the Defense Minerals £xplora. 
tLos Administration to you and your partner under the con tract, 
Francis . Duncan. The only reply to. this correspondence was your 
undated letter, addressed to the Bureau of 1Lnes in vapid City and 
received by that office on June 6, 1955, wherein you promIsed to 
sake payment if 4r. Duncan did not do so. No payment, however, was 
rsc.ived from either you or Mr. Duncan. 


The Office of Hinerals 1xploration, as successor to the .ef'ense 
Minerals Exploration Administration, is responsible for the admini 
stratton of the contracts entered into by the latter. This
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DELI VE R I N G	 Deliver ONLY to addressee. 
EMPLOYEE


Show address where delivered. 


Received from the postmaster the registered, certified, or insured article, 
th,number of which appears on the face of this return receipt. 


i.c	 .,
(Signature or name of a\t'resee) 


2..
of addressee's agent—Agent should enter addressee's 


hove). 


Date of Delivery 


(Sige	


1961 


* U. 5. GOVERNMENT PRINTING OFFICE ' 1955	 16-73548-1







reepsitaibility includes the eatorcea.nt of the royalty paylisut pr..' 
visions of tI coattsct and in tbe execution of this responsibility 
this off fee doei not bmve the authority to postpen* indefinitely 
suck actL,n as say be nesssory to collect royalty due the Govain. 
sent. 


Meerdiegly, desend hereby is sede for paysant of the $27.36 in 
royalty imows to be due ths Govrnsst. Please ask. your ebsok. 
payable tø the Off Lee of Minerals tzpierstton. 


Unless the ssouOt of $27.56 is received within 30 days Eros the date 
of this latter, I shall hav• no alternative but to rpartth. aett.r: 
to the Cosptroll.r Gsn.r*l of tb Untt•d States. Such reIerral say 


result La legal pr.esedt*ga with probable further costs to you d 
say include céttos under; the G •naasnt'O lien upos the lanai.. 


Sincerely yours, 


(etgfled) !RANK E JOHNSOI 


• Aetfl$ Dir*ctor







Reporting Periød


OFFCL FLF COPY 
O.M.E 


OFFICE OF MINERALS EXPLORATIO RECEVED 


REGION III	 bKiT 


Stateflient in Lieu of ZrX Rept "	 - gH 
of Certified Project	 I, /Q 


L - 
I 


1-1-59 through 12-1-59 


Docket and Contract Nunber DA 2876, Idn_ELI.96 


Opeator F. E. Duncan & E. B. Ilimebaugh (I8st Chance Ide) 
Custer County, So. Dakota 


The project has been inactive during the reporting period	 El 
Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


Mr. MGuiness, G.S.A. representative at the 
Custer buying station reports as noted, above. 


Signed


	


	 vz.-r1- 	 Date 
H. M. Connors







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIO
WASHINGTON 25, D. C. 


ii1ding 20 - Federal Center 
Denver 25, Colorado


' OFFICAL FiLE COPY 


)CEIVE AUG JL 1959 
CODE 


I


oj f/vf €7


August 18, 1959 


Memorandums 


TO:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Docket No. DMEA 2876 (Beryl-Mica) Contract No.. Idm-E14.96 
Francis E. Duncan and E. Boyd Himebaugh, d/b/a Thmcan and 
Himebaugh, (Last Chance Lode Claim) Custer County, South 
Dakota 


A review of the file.on the subject docket shows the Administra-
tor, in his letter dated November 8, 1955, deemed that the royalty then due 


($19 . 95) was uncollectible. Since that time, another shipment has been made 
from the property, and T . i-1 additional royalty is due. We believe that this 
last shipment represents Mica salvaged from the dump by persons unknown to us, 


, and possibly unknown to the property owner. 


By letter dated July 10, 1959, copies of which were forwarded your 
office, we alerted G.S.A to withhold 5 percent royalty from the proceeds of 
any ftture production from the property until March 6, 1963, the end of the 
repayment period.


J. W. Townsend
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/1	 OFFICIAL FILE copy] 
OM.E. 


•	 RECElvD 4	 1 
-	 .' -' '-4' 1959 


DATE 1Nn LS CcYbr 


J.99


- 


J42IflLD MU t-MMThI.,r1.	 -m T 


. 3ord fl1mtuh 
DUnca4 ar Hibau 
Qti5j4 South


Acet IA 2&?6 (e.iica) 
i'uncai ax4 liinbc,h 
(Last Cbuce Lode Claim) 
Ct4stel' Count1y, 3outb. Da.oc' 
oAtrat Idjn.Z9G 


ar 4r flibaizg1z: 


AU. 6, L99, iu wbiclt we eqested astde :olt art. 
Li to	 pJ.us tbe raJ.t die o G3A Lot tio. C325. we 


	


io ze4re tb,re copiei of t*	 tleient s1aet fo	 A Lt
No. 4)2.


Xi we ao iót ceive n ze	 frO yo 'bcio'e Auist A, 
we will bave o rec ime btt to x'et'er t& tr o hiber 


thorhitr.	 S


Vexr tr4 youis. 
Qrigal signed by 


J. W. TOWNSEND


. 1. VflCfld 
cute Oaier 


O1L ELold Th,	 LU 
Copy to Mr. Francis E. 1)unccrt 


Cster, South Dakota	 • 


ac jy 
cc: Chin. Op. Comm.. (2) 


Finch 
Roy. Corres. 


S 	


Chron.,	 S 	


•







•	 CJEFI COPY 
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RECEIVEt JUL 18 1959 
//	 DATE INiTtALS 


M cuIm *s.	 -, _____ 


7. 17 ______ ____ 
ote.3. ratlQUeZ'	 _____ ________ ______ 


aerat rvtce$	 14tstton	 ______ 
JniSr 2, co1ot.o	 ______ 


fi


	


	 11ti•* S' U• S• Oor*t 
Expi.orsttó* Ctztect No. Ua'. 
tbet N01	 A2076 
Frie E.


	


	 1 o$ L Ebib 
th kt* 


Des $ir:


is aee to teiaph	 ee J' 9, 1959, beie* 
MX. e. Y.. Pitret4, tet 1u.cth* Dtdaioa 1 Defeu Materials Bervtces, 


*. ua14 T. Pip h, Offtoe of Mire1s 1''rstioa Mjtar. 


As pothted oUt in this cf*rence, CNK s a .cc*trt f explore. 
ti* of Iez7l.Kics vith i* i*bJsct p.rth.r*kip da4 Maret 6,. i95. 


____	 to t tsr of this ecmtrãt, rcá1t is d* t Usited 
tat G*sit c* *11 prodactics fr t kit Cl' Io C]A l I, ccris.• •	 ing a rOX3th37 tut. sexes l.a See. 13., T B,. R 1, 	 tarUr &er1bed 
is ok IT o locstictts,	 539 ster 0aty, uth	 te, tor a 
period ea&j	 eh 6, 63.	 • 


Past efforts to àoilect 5% ro	 os a s1e of er71, G.S.A.. lot •	 No. s&, e)sts	 bruszy 8, 3.951#, siped b Prteie *..	 c.a,aad 5% rce1ty
diii as a si of Mica, G.S.A. Lot No. 0825 sted Nosab.r 5, 198, shippod.. 


•	 bj Ie I easid bveb*.a iDI5& b t f*r' STt*O1. .. 


As stated. is tI zefereaced conference t CII wiU appreciate the 


	


5%	 OSodJ Of	 .*1: 
rr t	 scvt data that	 'be ae during t)m re1*i* z7s1ty 1,eriod 
,eli*g *z'eh 6, L963. 


euc vithbo16.fa sbi*3.d tretted to t Iasctive Officer, •	 (1 Field Th, !gton lit, aU41'g No. 20, Desver 25, Co3m'ae. 


2'* yos for jour coopersttaa is this tter. 


•	 :.	 eisi	 , 


iTF:ltzn 
èc:. Beg. Dir. Def. MtI Serv • J. W. IOWNSENI 


G.S.A.	 .	 • 
•	 ••	 C1.	 p. Coiin. ( ) •• 


	


Dra].bert	 Field	 u, Tgtt IU 
i?inch 
OME/DFC- R.y file Chrn.
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IJUTED STATES 
DEPARTMENT OF fliE INTERIOR 


Office of Minerals Exploration 
22)4. New Customhouse	 tcp'	 c3( 
Denver 2, Colorado	 0 
April 9, 1959	 .


0	 VdoA 
RegionIIL 


Subject: Semiannual Report of Certified Project fortiiéeiod 
July 1, 1958 through December 1, 1958	 - \M" 


DMEA Docket 2876 (Beryl-Mica) 
Contract Idm-E )4.96 (Last Chance Lode Claim) 
F. E. Duncan and E. B. Himebaugh 
Custer County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, or€ Field Team, 


Enclosures
H1vrC/ff 


cc: Semiannual Report File Ithn-E )4.96 
Harsbman 
Marshall 
Chron.


J. W. Townsend







>


Semi-ival Report of Certified Proje 


Reporting Period	 July 1, 1958 through December 31, 1958 


Docket and Contract Number	 DMEA 2876 - Contract Idm-E496 


F. E. Duncan and E. B. Himebaugh 


Beryl - Mica 


Last Chance Lode Claim 


Custer County, South Dakota 


Operator 


Commodity 


Mine Name 


County and State


3-6-53 
Date of Contract


12-11-53 
Date of Certification


3-6-53 
Expiration Date of Royalty Payments 


Date of Examination for this Report 3-24-59 


Total Amount of Contract	 3000.00 


Total Expenditures under Contract 2736.00 


Amount of Government Participation at 90	 2462.40 


Royalty Payments this Period 	 none 


Previous Royalty Payments	 101.91 


Total Royalty Payments to Date 101.91 


% Loan Repayment Completed	
4.14 percent 


Amount of Royalty Due 	 See uRoyalty Remarks" 


GSA records show purchase of 1375 lb. mica assigned Lot No. C825. Royalty Remarks	
Request is being made for copies of settlement sheet and royalties 
on the production. (see also ' tRemarks" p. 2)


Page 1 of 2







.., 
Original Estimate of DIvIEA 
• Reaer'ves (Field Team Final Re ort) 


Mines [J Survey	 Joint 
Revised. Estimate of D 


Reserves (Field Team 
Mines [J Survey	 Joint


Tons	 Analysis 


20-40 tons beryl 


Increase of Reserves by work performed 
subsequent to DMEA project work	 ______________ ___________________ 


Production DMEA	 (This period)	 ______________ ___________________ 
(Previous)	 ••• .-93155 beryl 


	


" Operator's	
ás: 1s;e----


(Previo)	 ____________ _________________ 
(To Date)	 ___________ _______________ 


Percent Revised Reserves Mined - 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status Operator: Ineligible	 Not Applied	 Applied	 Re' ing pmt j Pd u 
Pounds U3O8 produced this period eligible for Bonus 	 ___________________ 
Amount of Bonus paid to Operator this period	 $________________
Total pounds U308 produced to date eligible for Bonus __________________ 
Total amount of Bonus paid to Operator to date 	 $__________________
Bonus Royalty Paid $______________ 
Bonus Royalty Due	 $______________ 


Investment Data 


	


Shafts	 Winzes	 Drifts & Croascuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size	 Feet	 Cost 


	


Raises	 Rehabilitation	 Type Drilling 
Size	 Feet	 Cost	 Description	 Cost	 &Size Feet	 Cost 


Facilities 


Mine Plant	 Mill	 Roads 
Description	 Cost	 Description	 Cost	 Description	 Cost 


1. Inspection indicated no activity. The examining engineer was unable to locate the 
operator for connuent. 


2. It is the opinion of E. 0. ]3inyon,	 mining engineer, USBM, formerly assigned 
to semiairnual inspection of the property, that the reported production represents 
mica salvaged from the dump by persons possibly entirely unknown to the operator. 
Personal observation of mine workings showed no fresh sign of blasting or 
evacuation. 


2


Signed\!il@.A4t\{.IX (Engineer) 


4-7-59	 •	 M. H. Marskall \ 
Pa 2of2
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[rALFJLcOPfl 
'1 E 


1D 2, ø1oz*	 9 '959 I 
*'ti6,	 •L)i


Tc	 ii.Eif-I 
2' L LT 4	 - 


$r. I. 7tabtm	 L.... 
•	 Dmieaa $ *1IS1*U*	 ___ 


•	 QNt, bath	 •	 tTJ ---J 


J ( 


*


	


bs ML Ut	 abipat z t is	 t 
jx.psrty,	 lot I. GI25, ..i t4 t1 atjar	 1. 


	


.s.0 rstr b ArtL*1a (e) IM MrUe* 1 of 	 3as*tics 
?xojset tta.t, idsk is La *flet .atfl	 6,	 isUl t 


of IM	 z*t's	 atpi'ti* is faZy 


La	 va	 1	 La is11 
Gt La	 it of *9 .95k p1*. t z,*t1 r s ot 4I lit
L. C.1R


flss.s 1rr4 this .UIe. s cek r *s	 .1 *2ty 
s.	 .ba*	 ]* b. i	 k to t	 ti.s of *MT3* p1*r.ti, 


bLc La	 oIar I1lK7 t I	 *ie *Mt*I* $*fl	 .*istra' 
flat.


Vs i#U aZ*o sq4rs tkzse aLaa of	 ..tt1*.st s.t f 
lit Vs. Cii5.


!y tr*1 Y, 
• &'.1U	 Sign	 )y 


.1 W TOWNSEND 
I1C/ff	 ,	 Il 


*suttit f1.r 
as i.* , bias Zn 


ec: '.PniaL. 
$ith 


Chnn 0t Comm (2)) 
Marshall, OME/D	 ) S.T/cOPY of Marshall' S memorandum dated 


Royalty file, E- Li.96 April ], 1959 
Chron. •	 I 


•	 •	 •	 • 


	


________________________________________ 	 1
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L) /\F MENT O1 TH IN IERJOR 


APR2 1959. 
EGK)N 111


DENVER, COiOAc 


• 0
• Apr.L,1959 


norondum 


To:	 Excitive OfflOer, 01€ Field Team, Region III 


From:	 4iltcft U • 4rsha1l	 .. 


Subjects Docket No. D1€A 2% (Mióa'I3eryl) Contract IdinE496 
F. E • Duncan end E, B. Hinbaugh (Last Chance Lode) 
Custer Cornty, South Dekota 


inøpection of production data from the Custer, South Ddcota, Nica 
• Purchase Depot, showed that the following shipment of mica was purobud: 


	


GSL Lot No,	 C325 
p tivig Data	 November. 5.,. j95 
Purchase weight • 	 l37 lb. 
Origin	 Last Chance lode 


•	 Shipper'	 •.	 Dale	 IftOnd	
A 


The prelidnez7 peju*nt for this purchase wasi48.l5. 


To nt knowledge neither royaltea or evidenoø of sale of this productto 
baa been submitted to i oui office.	 . •	 . 


.	 C 4ilton Ho Itarahail 
tning Engineer







•	 S 
UNITED STATES 


PEPARTMENT OF TIlE INTERIOR 
Defense Minerals Exploration Administ'át 


2214. New Customhouse 
Denver 2, Colorado 


February 21, 1958


\ 


MemQrandwn -	 -=--------- I 


To:	 Chairman, Operat ing Committee, DMEAL 


From:	 Executive Officer, DMA Field Team, Region 


Sub,ject Semiannual Repprt of Certified Project for the period 
July 1, 1957 to December 31, 1957 


DMEA Docket • 2876 (Ben-Mica) 
Contract Id.m-E l 96, Frances E. Duncan & E. B. Himebaugh 
(Last Chance lode claim) Custer county, S.. D. 


Enclose4 are the original and. three copies of the subject 
report prepared in conformance with instructions contained in memQ-
randuin Qf January 6, 1956 from this office, Memorandum 29, and. 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Executive OVicer, DMEA 
Field Team,"4egion III 


Enclosures 
NHM:jy 


cc: ber1annual Report File E 4.96 
Harshman 
DMEA,DFC (2) 
Chron,







.


DMEA 
DEPARTMENT OF THE INTERTO 


DMEA, REGION III	 FEB 1 3 195 
P EGION III 


Statement in Lieu of Semiannual Report DENVER. COLORADO 


Reporting Period	 July 1 December 31, 1957 
Docket and Contract Number 	 Docket No. 2876, Contract Idm-EIi.96 
operator	 Frances E • Duncan & E • B • Himebaugh 


Custer County, S. D. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Signed.
E. 0.B17


	


Date 2/10/ 58
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CCAL FILE CO 


J


	


UNITED STATES	 [OAI	 CJ 
DEPARTMENT OF THE INTERIOR 	 r T	 '' 


Defense Minerals Exploration 
22Ls New Customhouse	 _____ 
Denver 2, Colorado 


	


August. 15, 1957	
- 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Fro:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 195 
DMEA Docket 2576 (Beryl-Mica) 
Contract Idm-E 1.96, F. E. Duncan & E. B. Himebough (Last 
Chance Lode Claim), Custer County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice • in Minutes of Operating Committee Meeting No. 692. 


£ 


Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures 


MHM/vj 


cc: Semiannual Report File E 4.96 
Harshman 


EA/DFC 
ahron.
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.


	


.


DMEA 
FARTMENT OF THE INTERI 


AUG12 1957 
DMEA, REGION III


	


	 REGION III 
DENVER COLORADO 


Statement in Lieu of Semiannual Report 


Reporting Period	 my 1 June 30, 1957 
Docket and Contract Number	 Docket No. 2876, 'Contract Idm-E196 
Operator	 F. E. Duncan & E. B. Himebough 


Custer, South Dakota 


The project has been inactive during the reporting period 


Pertinent data relative to the. subject contract has remained 
unchanged since the last report 	 .	 III 
Remarks: 


Signed_________________________	 1te 


B. 0. Binyon
	 8/5/57.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 2ti76(Beryl-Mica) 
Contract Idm-E 1496,.?. E. Duncan &E. B. Himebaugh 


(Last Chance Lode Claim),. Custer County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,arrd- Memo-
randum 29, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


for 


Enclosures 
MIflvI/vj 
cc: Semiannual Report File E 1.96 


J. F. Shaw (2) 
E. N. Harsbxai 
Chron.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


C1JIL FLt	 ©11 


I © FE 2


iL2C)







/	 S	 . 
DMEA, REGION III 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 


Reporting Priod July 1 -- December 31, 1956 
Docket • and. Contract Number Docket D1 276 -- Contract Idm-E496 
Operator	 F. E. Duncan & E. B. Himebaugh 


Custer County, South Dakota 


The project has been inactive during the reporting period 	 FII1 
Pertinent data relative to the subject contract has remained. 
unchanged. since the last report 


Remarks:	 - 


j_


DMEA 
EPAF?MNi ')F THE 4NP1OR 


FEB21 1957 
CON 


DEN4L 


Signed


	


	 C)&	 Date 
2/6/57 E. 0. Binyon
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TJNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administration 


Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: Septemb	 1956 


Memo rand urn 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Prdject for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket 2876 (Beryl-Mica) 
Contract Idm-E 1.96, Frances E. ,Duncan & E. B. Ilimebaugh 
(Last Chance Lode Claim), Custer County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,a.Rd-Memo-
randum 29,. and. Special Notice in Minutes of Operating Coinniittee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E !i.96 


J. F. Shaw (2) 
E. N. Harshman 
Chron.







r


.	 .


DMEA 
DA, REGION III	 DEPARTMENT OF THE INTER?OR 


STATT IN LIEU OF SEMIANNUAL REPORT


	


	 S E P 20 I95.6 


REGION 111 
PEN.VER 1. COLORADO 


-	 1ECEW 
Reporting Period	 J8fl1arY 1 - Jtme 30, 1956 
Docket and Contract Number DMEA 2876, Contraát Idra-El#96 	 SEP 2 4 195 
Operator	 Frances E. Duncan& E. B. Himebaugh.


one 


The project has been inactive during the reporting period 	 [1 
Pertinent data relative to the subject contract has remained. 
unchanged since the last report 


Remarks: 


Inspected June 26, 1956 


/ /1 


E. 0. Binyon	 Date August 10, 1956
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U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration 


224 New Customhouse	 .1 


Denver 2, Colorado	 Date: April 13, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, DNEA Docket 2876 (Beryl-Mica), Contract 


1dm-Eli- 96, Duncan & Himebaugh, S. Dakota 


Period:	 March, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Lot No.	 Dry Tons	 Royalty Due	 Royalty Pd. 


(NONE) 


Totals: 


Past Due Royalties Collected 
Pounds Beryl 


Total Dry	 Shipped to Date 


Expiration Date of Royalty Repayment 


Amount of Government Participation 
Total Royalty Payments to Date 
Percent of Loan Repayment


None 


9315.5 # 


March 6, 1963 


$2, 11.62 , . 11.0 
$101.91 


W. M Traver 
vi 


cc Royalty File E 11.96 w/Settlement Sheets 
Monthly Royalty Payment File 


S M. Runke 
Chron.
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UNITED §TATES	 4 DEPARTMENT F THE INTERIOR 
Defense Minerals Exploration Administration 


Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: March 9, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer flMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 throuh December 31, 1955 


DMEA Docket 2876	 ( Beryl-Mica	 ) 
Contract Idm-E )4.96	 , Franäis E. Duncan and. 


E. B. Himebaugh, Last Chance Mine, Custer County, South 
Dakota. 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office. and. 
Memorandum 29.


W. M. Traver \ 
Executive Officer\ DMEA 
Field Team, Region III 


Enclosures 
RDB/vj 
cc: Semiannual Report File E li.96 


E. 0. Binyon
• E. N. Harshnian 


Chron.







b


Semi-Annual Report of Certified Projects 


Reporting Period July 1, 19% — December 31, 19% 


Docket and Contract Number Docket ll'IEA 2876, Contract Idm-.Et.96 


Operator	 Francis E. Duncan and E. B, Hiniebaugh


Commodity Beryl arid mica 


Mine Name Last Chance 


County and State Ouster County, S. Dak.


s1 


• Date of Contract March 6, 193 
*	 I, 


Date of Certification December 10, l93 


Expiration Date of Royalty Payments March 6, 1963 


Date of Examination for this Report January 6, l96 


Total Amount of Contract $3,000.00 


Total Expenditures under Contract $2,736.00 


Amount of Government Participation at 90 % $2,162.L,.0


2 79 


•t,jt.js 


Royalty Payments this Period. None 


Previous Royalty Payments $101.91 


Total Royalty Payments to Date $101.91 


% Loan Repayment Completed LiLt. percent 


Amount. of Royalty Due $19. 9 - 


Royalty Remarks The royalty- due, $l9.9 according to a letter from the Administrator's 
office to Executive Officer, IIVIEA Field Team, Reg. III, dated Nov. 8, trr 
has been considered uncollectable and is filed in delinquent file, to be 
maintained indefinitely. 	 — 


Pagelof 2 







_1 


Original Estimate of Reserves 
(from Final Engr.-Geol. Report): 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract: 


Revised Estimate of Reserves:


3,700 tons wall zone rock with 30 to 3 tons recov-
erable beryl and 3O tons crude mica, with 200 tons 
recoverable containing 7 . 9 tons of good, stained & 
better. 


None. A decrease in beryl and mica reserves by 
the amount shipped. 


No chane. 


Production this Period (Ore or Concentrates) None. 


Amount of Previous Production (since date of contract) 931S.S lbs. beiyl, value 2,1437.l 


Total DMEA Production to date 


% of Revised Reserves Mined 


Production Remarks: 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Other Remarks: The property has not been worked since Ait l9 


Signed 41J .12ujrv.	 (Engineer) 


Page 2 of 2







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Docket cow. 
Surname:


/ 


4. 


NOV-81955 


N	
:. .,*. W.W. ?rez. 


ztir. 
DI	 t*24 ?, Rogon UI 
2Z Nov Cumtzb	 ii3dtg 
Dotivor 2, Co2ors&


s Doøkt No. D&4% (eryMAs) 
D	 sid 
rut c1e. Zod. C3*in 
Cust.r Cowt, 8. Dsot. 
Contrt No. Z(uZ496 


Rtexes is *a4 to - 3*ttot Of Ootobsr 39, 1955,. 
1n thet	 ent of the peat dias ,a1tp of $i9.95 dmr the rsf*rteod 
piojost bee *ot bose as 1* seoodsx*e with the di*ad tr	 Z.tter 


Z% ss*3's, etter doo ool*si4eration to th. siss of the dOt 
.*d the ost to the Gov.,niset of fwrthsr puraeiag the ssZl.etioe 
effort, tbet sU vosaonsbls atep at the dts,os4 of this A1aiatrs. 


to oefl.st this s'osfl in.h'bssss beve bøs tak, *oerdtsg3y, 
this asseest ii diasiod *os13rn*tibZa at t14* tss; )svev.', is sssord 
- with the fle,ert*et'e Iodgst .d Fthsno. t.ttez' No. , dated 
*rti Ja, 1952k ft I	 Of the *6000est supported the oUsstioe
eors'eapsdsses sho24 be fild in a d.lSnqoeat file, to be sir4ethsd 


H	 idiaite.. 


EDTaibert)41b 
Nauember 1, 1955 


Copy to: Docket 
Admnr. Reading File 
Administrator 
Mr. Houk 
Mr. Chambers 
Mr. Taibert







.	 I 
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
221 New Customhouse 
Denver 2, Colorado 	 October 19, 1955 


Memorandum 


To:	 C. 0. Mittend.orf, DMEA Athninistrator 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Royalty payments, DMA Docket 2876 (Beryl-Mica), Contract 
Idxn-ELi-96, Duncan & Himebaugh, Last Chance Lode Claim, 
Custer County, South Dakota. 


This is to advise that we have not received the royalty 
pajyment of $19 .. 95 demanded by your letters to the operators dated 
May 27, 1955 and. September ]A, 1955. 


If royalty payment was sent directly to the Washington 
office please advise. OthersTise, legal action to force payment seems 
to be in order.


W. M. Traver 


J,l' 


U 4j	 3 0 
/tj







0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Docket copy 


Surname: 


sç 1. 4 1955 


Dun* *M R1*Sb 
Cuet, South D*kta


Ret Do*kit IC. ThVI% 


Lm*t Cøe T.cds C1sI* 
Custer C, South Dekots 
Cotrsct IC. Zd.Z4% 


Deer Mr.


ly 1.tt. dated 14gr 7, 195 jw isre aLdt1t, 
peyaemt of the $19.95 i* p.st the rs1W d.r the refsrensed Z* 
tion ?r.j.et cet,.t vu ri*ttved b 3y 1 1955, this 1dMste*tics 
vcu*1d iske qçropriste eo3iistic et1. An ideet&s.1 litter vu st 
to Mr. ?rs*is E. 


Is fWrther sottoe hs beeo i*etitot.d ir this Ai4st?*tirn 
th* to y*r *rcmise in e kted litter (r.o.iml )y the ?iev of 
Nines,_Rapid Civ, $ath Diuhota, CD	 4, 1955) to ks pi*set If 
Mr. Duaoi did not do , To dat., hevever, picyneat baa net b.* 


She	 ! 


it ii rt within the ou*thcri of this At1sistratiou to 
poutone Mefinitely s*b uticD as aq be r.qdred to collest imts 
jroperly lw. the Oeairwt. £eeording2y, I neat vise yea that 
liii psyaeat of the $19.95 is r.e4,d within thirty de f thi 
date of this letter, this *4eistratIca will inatItot. spopriate 
satise, 1Dsbaiug r.t.rr*l to the £ttornq' Gsre1 of the United 
States U eaeh tsort is neoeiasry. .	 . 


A op, of this letter is being seat to Mr .. flee. 


•	 Siàeà.iy yours, 
ft ,	 /.•	 \, 


EDTa].bert/wb	 . C. 0. Mittendof	 j 
September 9, 1955 /	 .	 .. 


Copy to: Docket //
	 .	


Adai*iatrsthr 
Adinr. Reading File 
Field Team, Region III (2) 
Adñiinistrator	 .	


0 


Mr • Hoff].und	 . 
Mr. Houk	 . 
Mr. Chambers	 .	 .. 
Mr. Duncan	 .	 .	 ..







( I	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
EP 1 '2 


WASH INGTON 25, D. C. 


22L. New Customhouse 
Denver 2, Colorado	 September 8, 1955. 


Memorandum 


To:	 C. 0. Mittend.orf, DMEA Administrator 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica) Contract 
Idm-Ei.96, Duncan and. Himebaugh, Last Chance Lode Claim, 
Custer County, South Dakota. 


We have not received the royalty payment of $19.95 which 
was demanded by your letters to Mr. Duncan and Mr. Himebaugh dated 
May 27, 1955. 


We recommend that the action indicated in the last para-
graph of above letters be initiated as it is evident that payment 
will not be received without it.


W. M. Traver







fl	 • 


UNITED STAT" 
DEPARTMENT OF THE INTERIOR 


h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5, D. C.


WI 
,irrr 


2211. New Customhouse	 0 


Denver, Colorado	 July 1, 1955 


Memorandum 


To:	 C. 0. Mittendorf, DIk Administrator 


From:	 Executive Officer, DMEPA Field Team, Region III 


Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica) Contract 
Idm-E Li.96, Duncan and Himebaugh, Last Chance Lode Claim, 
Custer County, South Dakota 


With reference to our letter dated June 22, 1955 this is 
to advise that roa1ty payment has not been received as per terms 
of your May 27 letter.


W. M. Traver 


*







Semi-Annual Report of Certified Project 


January 1, l9 to June 30, l9S 


Docket: Th'4EA 2876, Contract Idln-E)496 


Comxnodi ty: Beryl-mi ca 


Operator: Duncan and Himebaugh* 


Nine: Last Chance Lode 


County and state: Custer County, S. Dak. 


'	 Date of certification: March 6, l93.<' 


Date of examination for this report: Nay 31, l95 


Total contract amount: $3,000.00 


Total expended: $2,736.00 


Government participation: $2,L62.t0 (9) 


Expiration date of royalty payments: March 6, 1963 


Production to date: l0,911.S lbs. beryl 


Production this period: None 


Royalty due for period: None 


Royalty paid to date: $101.91 


Royalty due on production to d.ate: $19.9 


* Te have no copy of the certification of a discovery, bat have assumed • 	 'j 
the certification date to be the same as the date of the contract. 


NOTE: The Nonmetallic Minerals Division considers that since the above reque3t was made by 
the Examiner to the Regional Office that office will answer his requoct and advise 
the Examiner that the date of the certification is not the date of the contract0 


9/27/55 F0 L0 Knouse Acting Chief 
Nonmetallic Minerals Division







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221i New Customhouse 
Denver 2, Colorado	 June 22, 1955 


Memorandum 


To:	 C. 0. Mittendorf, 1)IEA Administrator 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Royalty payments, I4EA Docket 2876 (Beryl-Mica) Contract 
Idm-EIi-96, Duncan and. Himebaugh, Last Chance Lode Claim, 
Custer County, South Dakota 


Reference is made to your separate letters of May 27, 1955 
to each of the applicants demanding payment of' royalties due under 
Contract Idm-E Ie.96. We have received a letter from Mr. Himebaugh and 
are enclosing a photostat copy for your information and. also a copy 
of Mr. Binyon's transmittal letter. 


We will advise on July 1, 1955 whether or not this royalty 
payment has been received as per terms of your May 27th letter. 


W.M.Trver 


Enclosures
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aDid Cit7	 int St*tio 
School of tnei Cal!nlS 


R,td City, 83 th Dakota


Jane 16, j! 


erE)randu* 


To2	 Ii. . Traver Ixecuttve Officer, t*'J Fie]s3 Veam, Reg. ITt 


E. 0. J3iflyon, kid City, S. risk. 


Subject; toya1ty Payments, Docket L*UA. 2R76, Contract Idm -h96,Uincs.n and Rimebauh Ct8ter Coimty, S. Da)c. 


Enclosed is a letter from K. Boyd Hiiebaugh on the 
subject.


Lw correct Mr. Hiaebagh' g statewnt are concerning the a rreeg snts etc., I have no way of knowing. However, I do know that the x'ovalty paymenti to date have been made by Francis Duncan, and he stated that fiimebaugh did not coztribute any part ot the payments Francis Dux an baa be requested several times, both in oerson and 
by letter, to make payment. 


Should you nt me to continue to try to collect, o1eae 
advise.


E. C. itnyon 


c: Traver (2) 
tiles







. 


H. & H. SEP VICE COMPANy implete Septic System8 
General Excavating 


Quick Way Ditching 
Atlas Explosive8	


, 


Bureau of Mines 
ptd City, 


Sth Dakota 


Gentlemen: Att: M Emnyon


	


ones	 t3	 ,rIjti 


	


j--301:	 '6ight—._4li2 


t 7 
4 


(


., Pt, 


/	 ',.
66 


'6 O# / 


'
1	 1e,5 


Recentir I received a letter from the Derense 
Minerals Explo-'atjon signed by Mr, CoO.ti1jttendorf 
requesting th.it a sum of $19.95 be paid plus a paymeit 
of royalty .ue since Fer'M	 1St 


Franci3Punran should pay these R rlOUfltS as he is 
the one who made the sales and ended up with the 
proceeds. He agreed to do th	 to me and his lawyer in the presence of John F isher, now dead. The two 
of them worked the mine without my k:owledge or coneent 
for several weeks and Francis wor1á thernjne with a 
helper for some time previo'is to t is..	 hIs wa also 
done for a time without my 1cnow1ecge as ?rancls told 
me he was quitting theoperation to work in ahother mine.


Even tho I have bills and cancelled checks to show that I spent quite a sum above the loan we obtained 
Francis has kept hidden from me the facts of sales ect 
and has refused to make an accounting and brot suit 
against me to obatin the portion of the mine I own.	 hiswas done only to rob te mine of the most acce.ble 
values and to tate adv.ntage of the fact that I live 
removed from Custer.	


he matter of the $19.95 Should be 
taken care of nd th1 is the first I have known of it 
to my recollection. I sincerely believe Francis Duncan 
Is morally 


boudto make this and other returns, but legslly I am certain I also am liable. Therefore I want you to know that if Duncan does not rrke	 reuTrn I wlJJ., hut 
for hini to make the pa yment,, I 


áñd all aendiñg a copy of the 
letter I wrote to is lawyer0 I doubt If it will do any 
good because I do t know how to cope with people like 
h un.


hanks again f or you patlence and coopeatIon0 


S incerely oursD 


eP& 
E0 Boyd Hi.mebaugh







Docket Copy 
Surname: 0


UNITED STATES 
S	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 600 


Nr'. Praneis	
MAY 2 7 1955 


Du*eaa and Ria.baugb 
Custer, South Dakota 
• •	 Re: Docket }o. DML.28% • i3eryl4Iica 


Duncan and Eiaebaugh 
S	 Last ance Lode Clai* 


Custer County, South Dakota 
Contract No. Idm-V,96 


Dear 1*. Duncan: 


Reference ia aade to the certification of cliacovezi or 
de'velopa.nt issued December U, 195, and the letter trans*ittitg 
it and the requests for payment of royalty due (l9.95) the Govez'n-
ient.


On bbruary 1,8, 1955, Mi,. L 0. Binyon In a letter to 
)fr'. Duncan . and on April 22, l955, *. U. !4. Traver in a letter 
to t' Duncan requested payment of the royalty due since 
February 18, 1954. 


Royalty payments to the Govornsnt should be accompanied 
1)7 suitabl, evidence, such as copies of settleaent sheets shoving 
quantity and grade of ore sold, the name of th. purchaser, and the 
price and charges certified to be càrrect by the purchaser. 


$in*e the royalty is fifteen months overdue a deaand is 
hereby *ade of each of the partners for $19.95. If the sue of 
$19.95 is not received byr *. % • 14. 'Lraver, xecutive Officer, 
Defense )t.tnerals Exploration klRinistration Field Team, Region ZU, 
Bureau of Mimes, 224 New Cuatihouse Building, Denver 2, Colorado, 
by July 1, 1955, the Defense Minerals Exploration Ad*.tniatration 
wjU take whatevr action is deemed appropriate. 	 S 


Sincerely yours, 


c 0. M.ittendorf
	 'S 7 


Mminietrator 
LGHouk : gad 5/24/55	 S 


Copy to: Admr. R.. File 
Docket	 • S 


Field Team, Region III 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Hedges, 4604 
Mr. Houk







I
UN1TED STATES'


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,p.C. 


,w 
JV	 \ sil , 1)) 


Custer, Eouth i)1otci
Re: Royalty Dayxneuts DMCA Dc 


276 (Lery1'4im), 	 tr.ct 
i-i%, 'TL n.	 r i 
Cisor ciit:y,	 itI Dcc


Deac.. Hr. Duncan: 


Ie±erenc lo nude to letter datetl February iC, i955, 
. 0. injo	 neri ryaij du u1er the subje citrae. 


nc1osi Cl cj oi thi letter.. Plao give this £;rttcr pur 
tJ:tc teitioi	 ie ow files wi.er this c itrt ir-


Lsas2 faish this offj.eo 4th four eoD1c o ti 	 eent 
sect i	 If jou Ci Lot 1LW ci sufficteat nizr 
ploisc uenc. us your copy	 . -i iU iotostat the 3uire1 iu2er anzl 


tm 1 ti . oriCL t rou


You vary - truly, 


- We M. TAVE9 
.	 .	 rcr 


•iceutive Officer 
PEA FiLd Teri, .Ee1oa III 


Enelosure


(;-
)L thr 


:.	 --







0 
iapid City xerLient tatiun 


School of Mines Ceiznpus 
Rpid. City, South Dakota


February lö, 19 


M'.. iranci Duncan 
Cw3r, douth Dakota	 Re: Docket 1tEA 2C7 


Contract Idtn-9 
Der M. Duncan: 


This IS bo eonir;i ow	 irr4U.ou of FeOruay .U( conceextin; 
royalty pay3nts on beryl shipnnts from the Last Chance pjer 


As yes inentiorzd, the onLy ralty pajnt due i ox a 
frorL the property of l,99 pounds of oeryl which was sold 


(3A depot in Custer un1er Lot Nunoer 14B datea Februar, , 


Liie lot w net	 zc1, it is assurd tztai1 it bron1L 
price of 23 cents r poinA; if o, then the aiuount due as riLy 


i ,l9)5, or 5 percent or	 floiever, if you receivei iaore 
or .Les thaa	 nt per otu. for thio .ob, the roya4ty of 5 erei 


i	 t: tue t1oJ. araount received, as sbowxt on the 
et .Leenb sheet. 


: you iia uow, the	 check lo to be iade	 raXu.e 
u the £)efe	 Minerals iiocatk,n AdMnistrat ion and tne check, 


with fow. cpi c the et e:Lt hee t1. or othet record of tue 
aAd	 receireI, •siou1d b sent to:


Eecutiv Ofricer, Div Fica Tea, 
Region III, 2211 New CusLthouee 
Denver., Colorwlo 


Ver, rir 


/s/E 0. Binyon 


E. 0. Binyon 
Mining 1ngineer 


p.
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Minneapolis 8, Minnesota 
January , 1955 


Memorandum 


To:	 Operating Committee 
From:	 Exec0 Off0, Field Team, Reg0 V. 


Subject: Semi-Annual Report on Certified Projects 


Following is the status of certified projects 
in former Region V, as of 12/31/54 


287$ 496 Duncan-Himebaugh Period 7/1/54 to 12/31/54. 
None0 Operator states 
payment will be made when 
possible0 Royalty due on 
Lot 48B, 1992 lb beryl at 


Total value 
399OO, Royalty of 
l995 due, See 6/30/54 


report0 


Inactive,







..	 . 


Minneapolis 8, Minnesota 
July 2, 1954 


Memorandum 


To:	 Operating Committee 
From:	 Exec0 0ff , Field Team, Region V 


Subject: SemiAnnual Report on Certified Projects 


Following is the status of certified projects 
in Region V as of June 30,1954: 


2876 496 Duncan and Himebaugh Production royalties 
1/1 to 6/30/54: 
8,9l6V2 lbs0 of mica 
valued at 2,O38l5 
sold, royalty payment 
$l0l9l. 


1954 shipments for which no royalties paid 
GSA, ,995 lbs. mica vaiiied at 399.0Q, 
royalty due	 950 Shipment of 1,500 lbs. 
mica reported sold through other shipper. 
Some records held by Himebaugh, Bowman,N.D., 
not included because of a law suit between 
the two partners.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ReglonT
2OB Coifu Avetu south
Mtnne*poliz B, Minnesota


Jun. U, 195h 


C 


Mandu


Opersting Ccá1ttee, I'ens. ineraLz txp1oration Ac1nistrs. 
• tton, Washinon,, D. C, 


Frcs	 Executtve Officer,	 Tesi, •R.gi V 


3ubjct: Me	 ndn	 char, Docket 2876, Contract 1dm 496, Last 
Chancs Lode, Thmcen aid Hi*.bsu 


Attach*d are two copIes of a *orendum voucher covering t* 


.ubject projct. •







w


,' ¶L 
Dsfe*se tevi4a xpo?tton 1*tstrat1on 


B.sto* V 
290B CoUax atauw oth 
tneo11s 8,. 4in*est*a


9, 19% 


L. . EU1, peotaI Aa*tant to the sgtond ireetor, Ueon T 
eCuttv 4Uioe '1.1d	 egL V 


Dkt ?e, Contract ] i.øe,. £eet Cbe, Lott, Don eM 


1. firat royZty *t Ct O1J has bean reaetd fr 
produetic* of' beryl trod the Met Cha* Lode. zsrtcr., th CIoo.OU 
tthho1d ce the July aM aU2t L9 aonthZy repert t*tel &n be re 


cti toy . 3. . 


Eiirant to utbority vested in a, .1 certlty 
that this tiee1*t is comet ana pDoper tor 


aoo.00• 


mthoriz.d .Ciirtjtjj Otfiesr 
JUNi 01954 


UrJIr


4j







S 


ig1csV 
2OE cg 
Itnnaipolts 0,


April". l 


J L. Cha.rs5 &histN .Wsct iin1atrtti 
Miiaii, rEA, ssKtngt	 . 0, 


Tbrss*s srstin Cttms 


Otftcsp teAA Ts,	 V 


$*3.sts I4atri)*ttsn sf appsAts1 P	 lul 
hSt&c is d* to your stt St April 23, zStri ts 


0 St )XEA Ctr1sr i ot	 iiag abt decta 3$6i d 
In tha caao St iooket 6l, iov111. Ithdn osçy5 


t — idthh.ld	 j,t at the final report by the .p*tor. 
?Wa ir.pert baa nav ba r€c ti*i, th.s'ef. is still pri&ing 
s.i.natIi the fun are at. U being withhsld. qe a 1uu.atal lit.. 


a )a b issnasi. It is r pszs1 apSat that the srst 
diss sst tnt.mvt to snt a em?. zap.st ss this p?03iit. ¶hLs	 '• 


re r*c.ss*4, ot *n'tiss of th. eiu runt l th* 
, I vu*ld sstse, i 1 oi .z, z'ss'. 


Zn the css. of oekt 2376, Dma & 1iasb, tb final ' •	 — -	 d* as y b.erne i.e i	 amiti*g olutticaties at 
tim tftiau1ti.s ii cnssti.o with r.jal psjts. It ssa as 


opatoz* ar. suing e *oth.r, a	 3ag tte a diUial$ 12na 
ths psrtaiMs ths nina. Is,de.. a aupl.stsl J1,. 


•	 t nat	 iaa in this ease dth. 


A, B,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


. , !rTht 
aci3tiv Ctfict 


r.r,	 ç' 
C oUx vetz, ot,t} 


1Motoltø iicot.


a:e to tetir	 IIJ htz 
prfl 17, 195 ,	 4od b, ectiot I of upp1ternt 1, thercto, tett 
toter 9 15	 i&i recvht t*t. 


In ' csoc Ther . e pi1 x'rt to tz crer. tor 
& efftc i4tht uetiixt o	 tit1 r*	 4C. 
Cfox	 tc	 znt o r	 u.t srtthiiL 


c OrcJ3Xc4 i4th tic	 of the ii1orticm ro5ct 
tV,	 lt5)	 t	 ucbei	 To 


1Q34,	 or other tpr of &iocut'tt ud) nbt11 be	 t*zt13d 
1	 t*	 crib' for th Ntri*1tm ot 


cth tu c reooxTh o	 t tcrt t&t poøai. 
biy	 1ettt pncnt	 de or øett&t	 itrtct vthcvt tv oopie* 
of	 ILnr orwae to tbfttrtor, The contrsct - 
vo1 , f1 tott 1 ou'	 pt	 crUn, t tr Ii.tu.1 rrii, *1 
t	 or	 tir b the	 itoi	 W lid ror 
'*sflt	 : 


$	 ______	 ______	 ____	 _____ 


ot yjUg !nth	 9t.X
2,36C 


It i	 thvt t xic	 oi t 
ic)c or sdieik	 obcz, *xrL	 t of 
trtz iw4) bu	 •ati	 porc&b. 


	


ere1r	 r, 


(Signed) i, L. Chambers 
r '. 


TtThert/vb	 Ctret	 trtiar' 
april 23, 1954	 vdit ivirdot 


\ 
Copy to:	 t1 ( ?t10 


Ar. fleading Tile 
r. Chriber6


"II.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


UEC1i 1953 


J'. 1wvI	 Acti 
Jta3a 1vtaas 


thIS	 '1as 
.-


S, ). C
*s 


t'iiuuim .	 ash 


c, 
.,	 1i


FILE COPY 
SURNAME: 


1r . tTi3 


I - **i* as	 d' $ 'Utittas 4' 
*	 1&t to tb. .U.st asiUs .st. 


: q txe$, rwt1 ta U 11n.r tt of - VC	 *r ó 


	


to Us oxtast 4' 9O p.e, 4' Ø,*X.C42 .r	 .4), 
'	 .fta 114 tpst of dwtft isa aatd. 


ft ass drtvis tras as o)d 04.thIi a% .t a imiol 35 fIat 
pausttts stsrt. •	 ttt	 a t*s-tt atU 


catiILaIa1 as)rL• s.t2astm at S to 1.4) psast - as 
aIa.4	 M 4 sbvt at.	 . pr3aat 1.CIPS	 4' sat 9% (U4 4' si ab sias 1d$ i..ss#sd. .4L1j r	 c . &s rat tim Us	 Us jafas	 to 


at ) to tcsa 4' avso b.17L. It t. Us 
iatasti* of tb.	 to ett4 to alas asolI.t tb. 


sat. s1s to eatas lb. ab.tt ta patsa 


Tb.	 s f lb. a*aL list Us prejeat asr 4' stlMt. *s.ttt to Us r!psrty	 vs b. aM'tlSlad tb.t o	 a' osl asmUts frai lb. w.*. 


Jbsitmc*ssd )/3/5) 
COW to. Athw. s. ?tla 


)•. JcMmcs 
- - 
* s*as46O


*. 1aysr, 5I1I1h G* *14g. 
Fisid as,	 V 
)r1 bmabsrs 
As.	 J'41







FILE COPY 
SURNAME: lii? 


Mr. trancts i. Duncan 
Duncan and Hisebaugh 
Ouster, South )akota


4 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


DEC11 95


Re: Dok*t No. DK&&..2876 
L&at Chance Lo4ie Claim 
Ouster County, South i*kota 
Contract b, IdE196 


0 -P 
4.O4 
Dr4 -'-4 


WCJ 


r'0 


E4
,1+) 0 


r4	 k 
Q • Q S 


r4 0 (fl G) 


. S • 


0 


0-P ,0 
op.,


Dear ir. Duncan 


T?a1*a.ttted. barevith is a Certification of Dts.ovsry 
or Development on Contract No. Idm-)i96, Custer County, So*th 
r*c:ot&.


By the terme of the )xplor'ation Project Contract and of 
the Certification, all production from the property frem the date 
of the xp1orsti•* Project Contract, March 6, 1953, is subject to 
the GoveTrument s percentage royalty as st forth in the contract 
until the sum of $2, 14.62. 1 0 is paid. or until March 6, 1963, whichever 
occurs firs. 


Psyments should. be macis to Mr. A. B. }cedham, Zxecutive-
Officer, Defense Minerals bploratin Administration ?teld Tesa, 
Region 1, 2908 Colfax Avenue, South, Minneapolis 8, Minnesota. 
Checks should. be drawn to the reaaurer of the Dited States. The 
purchaser shou24 be advised to deduct the royalties from the amount 
dun on ech shipment end forward check to the xecntive Officer. 


Royalty payments to the Government should be accompanied 
b suitable e'vtdenc, smob am copies of settlement sheets shaving 
ti*ntiti and grade ot ore sold:, the ne of the purchaser, and the 
price and charges certified to be correct b7 the purchaser. 


You are requasted to notify Mr. eedhaa of any chanes 
in ovn.rsktp r production rights that might have any effect on the 
Government s right to its percentage royslty. Alio, if production 
ceases at any tine for any extended. period., please notify 
Mr. Needhast at six-month intervals that no production has been 
made.


tncerely yours,


0.0. Mitteniiorf 


Administrator 
inclosure
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


WASHINGTON 25, D. C.


November 1, 1953 


Memorandum 


To:	 L. G. Houk, Chief, Nonmetallica Division, DNEA. 


From:	 R. F. Griffith, Rare and Precious Metals Branch 


Subject: DMEA. Docket 2876, Contract E-1i96, Duncan and Himebaugh. 


This office concurs with the field team recommendation 


that the subject project be certified as a discovery or development. 


The recommendation has been sent to the Chief, Minerals 


Division, in accordance with the routing slip attached thereto. 


R. F. Grif th







¼ S	 IN REPZ.V REFER To 


UNITED STATES	 '"' 
DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C.	 ' 


November 5, 1953 


Memorandum 


RBVIW OF EEI.D TEN REP(ET ON APPLICATION. DMEA-2876 (beryl-mica). 


To: L. G. Houk, Defense MLnera].s Exploration Administration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: Duncan and Himebaugh 
Name of property: Last Chance Pegmatite 
Location of property: Custer County, South Dakota. 
Date of field team report: October 314, 1953. 
Authorship of field team report: J. A. Redden and E. 0. Binyon 
Field team's recommendation: Certification of discovery, with royalty 


payments to be made. 


ACTION SUGGEST: 


Follow field team' a recommendation.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


3 C 3 
Region V


2908 Colfax Avenue South 
Minneapolis 8, Minnesota


October 28, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Washington, D. C 


From:	 Executive Officer, Field Team, Region V 


Subject: DMEA Docket 2876, Contract E-496, Duncan and 
Himebaugh 


Here are the original and three copies of the 


final engineering and geological report by the Field Team 


on the subject project, which recommends certification. 


a Bfl/LLaL&. 
A 13. NEEDHAM 


Attachment


Rev1ed by 


DMEA OPERATUG COMMITT 


(date)
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UNITED STATES
	


[:	
i: 


DEPARTMENT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION V 


Last Chance Pegnatite 


Custer County, South Dakota 


E. 0. Binyon, Mining Engineer 
U. S. Bureau of Nines 


J. A. Redden, GeologLst 
U. S. Geological Survey


Revitiod by 


October Th, l93
	 DJJEA OPERATING COMMITTER 


(date)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION V 


by 


E. 0. Binyon, Mining Engineer 
U.. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Surgey 


DNEA Docket No.: 
Contract No.: 
Applicant: 


Commodity:


2876 
1dm E-)496 
Duncan & Hiinebaugh, 
c/o E. Boyd Hime'-
baugh, Bowman, N. 
Dak. 
Berrl - mica 


.1	 SUMMARY, CONCLUSIONS, AND RECOMI4ENDATIONS 


The property comprises one unpatented claim known as the 
Last Chance Lode and is owned and operated by Duncan and Himebaugh, 
a partnership between Frances E. Duncan of Custer, S. Dak., and 


•	 E. Boyd Himebaugh of Bowman, N. Dak. 


It is in Section 11, T.	 S., R. )4 E., B.H.B.N, approxi.mately 
3 miles north of Pringle and 11 miles by road south of Custer, S. Dak. 


By the contract, the work of the project included driving l2 
feet of drifts One hundred feet, more or less, was to be driven south-
east along the pegmatite from the bottom of the shaft at a point )48 


feet below the outcrop and the remaining footage was to be dr±ven to 
the southwest, the footage depending on the length of the drift to the 
southeast.


As completed, the SE drift was 79 feet in length and the 
NW drift was driven 3 feet, a total of 11)4. feet, or 11 feet short of 
the footage to be driven under the terms of the contract. 


The applicant was on several occasions advised to continue 
the drift to the southeast and to drive the NW drift only when the 
beryl and mica in the wall zohe in the SE drift had disappeared or 
when the geology indicated that farther drifting along the pegmatite in 
this direction was not


OViewed by 
1PL	 OPERATING COii 


(date)
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However, the operators were working on somethat limited 
funds, and since there was a good showing of beryl and mica in the 
wall zone along a northwest plunging minor fold, he wanted to ex 
pose as much of this part of the pegmatite as possible and therefore 
drifted to the northwest. This was done between visits by the field 
team bat it was agreed that the work could be allowed under the con. 
tract.


The work exposed the wall zone on the footwall for prac-' 
tically the fxll length of both drifts. The last few feet of the 
SE drift were driven in the inner zone0 On the hanging wall the 
zone was exposed in only three places in the drifts. Average thick 
ness of the wall zone is approximately 2.0 feet and the beryl content 
is estimated at 0. to 1.0 percent. Mica content of the zone is from 
8 to l percent. No estimate of the recoverable sheet mica is possible 
until the grade of one or more lots can be obtained from the G.S.A. 
buying station, 


Inferred tonnage of beryl reserves from the surface to 2S 
feet below the drift level is between 20 to t0 tons, depending on the 
grade figure used. 


Total contract expenditures of the project amounted to 
$2,736.00, of this the Governments share at 90% was $2,1,62.I0, leaving 
a balance of $237.60, 


No equipment was purchased with Government funds and there 
are no outstanding obligations in which the Government participates. 
The operator has not submitted a final report and $100.00 has been with.. 
held pending receipt of the report. 


The work resulted in proving the extension of beryl and mica 
bearing units althig the peginatite for the length of the drifts and, 
while it may be that no major discovery was actually made the work can 
be considered as developing the property to the point of production. 
The field team is of the opinion that a certification of development 
is warranted and royalties should be paid. on the production. 


To date, a record of production has not been submitted by 
the operator although the operator had promised in more than one in-
stance to submit the record. From the information available 1,199 
pounds of beryl and 1,300 pounds of mica (B Program) have been sold 
to the G.S.A. depot in Custer, S. Dak. A record of the sale of beryl 
is available but the mica was sold with a lot from another mine and 
the amount is an estimate, From verbal reports by Mr. D.mncan and from 
calculations it is estimated that between 1 and 2 tons of beryl have 
been produced since the start of the project. 


-
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As a result of the work under the contract, production from 
the property should be economically feasible, at least The operators 
should not lose money if it is mined properly. Also, it is not 
unlikely that better grade mica may be found along a roll or rolls 
in the pegmatite and this with the beryl could result in a pro-
fitable operation.


LOCAflON 


The property is in Section 11, T. 	 S., R, L E., B.H,B.M 
approximately 3 miles north of Pringle and 11 miles by road south of 
Custer, S. Dak. Both Pringle and Custer are on the C.B.&Q. Railroad. 
Custer., the nearest supply center is the location of the G.S.A. buy 
ing station for beryl, mica and columbite.tantalite 0 To reach the 
property from Caster go eleven miles south on U. S. 8A, turn right 
into a ranch, go through the corral and continue north on the main 
traveled road for ls.1/2 miles to the property. This ll/2 miles of 
road is unimproved and is impassable in bad weather. 


DESCRIPTION OF THE WRK 


The roject started Aril 20, l93 and consisted of driving 
1114. feet of 6' x 7' drift from the bottom of a shaft t.8 feet below the 
outcrop. Of the total footage 79 feet was driven to the southeast along 
the footwall of the pegmatite and 3 feet was driven to the northwest0 


Owing to labor difficulties and breakdon of equipment pro.e 
gress was slow and the project was not completed until about August lS, 
l9S3.


The beryl and mica unit on the footwall was exposed practically 
the entire length of both drifts. Only a few feet of the SE drift was 
driven entirely in the inner ne arx did not expose the wall or beryl 
zone.


The operators installed necessary hoisting equipment and a 
small blower for ventilation and constructed a small ore bin. 


GFDLOGY 


An accurate geologic m of the property was prepared to 
detennine the plunge of the deposit and best potential areas for 
prospecting. The results of the mapping of both surface and under-
groun vorking indicates that the pegmatite plunges approximately 38° 
N 0 iS W, This is in agreement with the original interpretation of 
the plunge of the pegrnatite0 


The drifting failed to reach the projection of the most 
well-developed rolls in the contact. This was largely because the 
applicant drifted 35 feet to the northwest, even though he had been 


-'3,.,







told that nearly all the drifting should be to the southeast. His 
persistance in drifting to the northwest is understandable since a 
minor northwest plunging roll containing considerable mica and beryl 
crossed the lower portion of the shaft. The extension of this rbll 
to the northwest caused his eagerness to drift in that direction. 


The drifting has eqosed a considerable portion of the wall 
zones at depth. The wall zone averages ahut 2 feet thick and is com-
posed of plagioclase, quartz, and muscovite and is essentially the 
same percentages as on the surface of the pegmatite. Beryl and tour .


-maline are accessory minerals • The inner zone of the pegmatite con-. 
sists essentially of quartz, perthite, and plagioclasé. 


The fresh ej osures indicate that the wall zone óontains be-' 
tween 0. percent and 1.0 percent beryl. The total inferred tonnage 
of beryl above the drift level and to a depth of 2 feet below the 
drift is between 20 to 0 tons, depending on the grade igure used. 
The mica content is estimated to , be between 8 and l percent of the 
wall zone. Estimates of the contained sheet which ould meet buying 
requirements by G.S.A. are inossible until several tons of the mica 
is processed at the buying station. Such proessing had not been 
conleted at the time of this report, 


Although the physical defects in the mica, such as warping 
and reeving, have not disappeared at greater depth in the pegmatite, 
the continuation of the beryl is promising. A major discovery has 
not resulted, but adequate reserves have been disclosed to warrant 
certification of a discovery and reqxire royalty repayments in pro-
duction.


EXPENDI'IURES 


Total amount of the contract. . •. . . . . . .$3,000.00 


Governments participation -. 90% . • . • • 2,700.00 


Total expended, • . . . . . . . . . . . . . . . 2,736.00 p" 


Governments share , . . . . . . . . • . . 2,ti62,I0 / 


Balance remaining of Governments 
share • . .	 237.60 


Withheld for final report . . . . . , 100,00 


If the operator submits a record of production to date and 
pays the royalties the, it is recommended that his monthly narrative 
report for July and August be accepted as a final narrative report and 
the $100.00 be refunded.


'44.'
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Owing to a lack of eerience in underground work on the part 
of the operator and to the difficulty in obtaining experienced miners, 
as well as equipment, breakdown progress of the project was not as 
expected,


The government has no interest in any of the equipment used 
on the project, all items were purchased or supplied by the operator, 


000000000000oo000o 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMIN I STRATtON


WASHINGTON 25, D. C.


/ 
Fl L$' COPY 


F4E: 


c1 -1 


, A. I. 


!*O!& 11*14 ?s,_1i 
2908 ColikE Aa th 


aits
Reg irsneIe 1. fli*in & . hqd Rbm2dk 


Dam & fftiiie'ue1 
Iam-4%,	 t 


De ). 1.*tha*z 


1ciød ere the cr1ina1 sx	 o pi.e of the R. 
of iteviesj orisg the r.tEsed 1oret$a Pojeet Ca*at. 


u the ' fl*1d ?'s 'eports the poj..t .-
ft*aed the f **nee of the k sutherised the oeet c 


*Vss* t lOSt boiLs, it Pam sot bess soss 	 ss 
to tiLt j om... in oz	 lass, this ReTies't of 


Di$it*Wj a*]4 be oftaet.d in *ess**,aoe 1d $e.Uss 
3 of	 Cir.olsj 19, 9i1ot 4, tsd Oetsbsr 9 1952. 


$1aas.i) 


-	 (Sgric) E. I). Talbert 


E, 1). iib.'t, Mtin Chief 
sSt 


miL Audit Dtidg*s 


EDTalbert/wb 
October 7, 1953 


Copy to g Docket 
Adinr. Reading File 
Mr. Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 1e4onV 
2906 Colfax Avenue south 
k4inneapolis 3 Minnesota


Sept*ber 214, 1953 


e*orandum 


To:	 Operathig Cctmsittee, flsfnae Minerals Exploration 
Adnzinistration Interior Building, Wasbinton 25, D. C. 


Front	 Executive Officer, Field reaa, Region V 


Subject: Docket DMEA .2876, Contract 1dm E.1496, Operatir's Monthly 
h.port aid Voucher ror July aM August 1953 
Duncan & Riiiebau	 Custer, S. flak. 


Here re two copies of the subject repct, s proceszed 


for payment, for your files.


L. 1JI ieedhm 
ecutive (i.fI'iccr


Field iYean, egion 'V 


Attc1ment - 2	 . 
cc: C. E. Dutton	 . 


E. 0. Binyon 
Region V	


y Files	 .	 . 
Day Files	 .	 • 


•	 .


	


•	 ,'


i;:io.') 
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Form MI?7104 (Rev.)	 f	 UNITED STATES 


	


DEPARTMENT OF THE INTEf 	 ''	 I 
DEFENSE MINERALS EXPLORATION ADMINIS TION 


1


OPERATOR'S MONTHLY REPORT AND VOUCHERQ
28 1953 


Month of JU1.y & Augut, 195	 Docket No DMEA 2B!!6	 Contract No ZDM g 496 
Operator's Name DnC - Htbugh	 Minerals er1 -& ie 


Address ------------------------------------------------------
Contract jVmount, 	 Government Participation: 9%	 Amount, 


ITEMS OF COSTS	 /
JMonthly


Total 


1 
Short Form


1ftig-------L --408.00-
Bulldozing-----------------------------------------
Crosscutting 
Drifting------------------------/'-- ------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services----------.-


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------
Explosives 
Pipe-----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance................ 


'(8) Contingencies (specify):


FOR GOVERNMENT USE ONLY 


Approved	 Approved To(als	 Approved Totals 
MonthlyTotal Previously -Reported 	 To Date 


2,$26O 


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported 


TOTALS---------------------------------4OG.-O-I--232GOG---I---23 	 --- I---'--!' 


certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify bçen received,	 that this acoount is correct and proper for pay-





Dtte 5ep.t.1957yee 1unan g ------------------------ment in the arnounto 


(4TitIe Pityi -------------------------


Vheii a voucher Is signed or receipted in the nam of a company or corporation, the name of the person writing 	 -	 /. 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falseetatement or representation to any department or agency of the United States as to any matter within Its 
juris4ictlon. -


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------You. No. 
(See other side)







•	 • _____ 
(For Government use only) 	 - - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi	 tith p ect under Contract No.	 in accordance with the term of the contract. 


Sgnature	 Title *n1th	 g4Ø'	 Date $.tu.r 1$. 1$$ 
APPROVAL B	 ME	 TJTIVE FFICER 0 ALTERNATE: 


Signature ---------Title	 Date 


-	
'MONTHLY REPORT OF QPERATd 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 
required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned wili.be reported under "Deprecia-
(a) Form MF-104—Operator s Monthly Report and 	 tion". 


Voucher.—This foin-i details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion andinclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Opirator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
hcwever, this form is readily adaptable for use in reporting 
a:tivities under other contract forms. 


Under Item (1) delete words" Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
irdependent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do ot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


• Under Item (3) include the costs of material and supplies 
ui;ed in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of ayroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not inCluded in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor -should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly' voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original' of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit "his claim under item (L) of Form 
MF-104 by deleting as stated above theword "Independent" 
and by showing the nunTher of feet or other units immediately 
after the appropriate dCscritive word, such a, drilling,' bull-' 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A	 Budget Bureau No. 42-Rilel 
(April 1,52)	 g-	 Approvalexplres 6-30-63. 


SULth . 
I Iki ITFk	 A r'	 L 


II I	 I	 I	
- 


DEPARTMENT OF THE INTERIOR
I1ECED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
d 2 


OPERATOR'S UNIT COST AND PROGRESS REPORT
-.3 


Month ofj	 495	 Docket No. DMEA 476	 Contract	 ------
Operator's Name	 4	 -	 Minerals	 — — 


Address Uut'1-4outh Mott- — -	 -- — -	 — — —	 -	 - — — — 


UNIT	 COSTS 'Fills I UNITS TEE II 
II MONTE I MONTH	 CosTs re DATE


UlilTs TO	 UNIT Cos'rs 
DATE	 TO DATE 


AUTHORIZED BY CONTRACT 
OPERATION


Units	 Unit Costs 


-27156.00--	 -------24.00- ---1r5Drifting.....	 ,3,-* .... 
Crosscutting 
Raising...... 
Shaft 
Winzes............................... 
Drilling: Core----------------------


Churn................... 
Auger.... ............... 


Stripping 
Trenching........................... 
TestPits............................ 
Roads and Trai1s


AUTHORIZED BY TOTAL DISTRIBUTED COSTS...... 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date	 pt.5,395 Operator -	 n--4b'wJ------- -


Titlo ----------------------


. NOTE.—Tltte 18. U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


(For Government use only)







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The. purpose of thiS form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, howe.vQr, for those unusual phases which may need. to be 
reported for particular project. It 'will be necessary for the Oprator to dstribute his 
costs among the applicable phases reported with the exceptionof three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on ( Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. 'Operating Equipment", "initial Rehabilita-
tion and Repairs", and "New Building Improvements, etc.", wifl be distributed to the 
several phases, of the 'project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 , .	 - 


..
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. & gf, SiRVL DMPAN!	
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• 	


S 	 boyd ithbaugh 


iorth Dakota * (&ater, Soth Dacota 


$epteshei' , 193


Re: Contract Xd E.1j96 
Mtnerals* e - Mica 


Last Chaie Lode, Prthgle, S. Dak. 


Equipsent Used: 
Sallivan i6o Air Ccepressor and neosssaiy tools, etc. 


Model C. ?ractor 
10 Ton Hoist 
3lower (air) Powered by ?ord Model A Motor 
Jack Leg 
Sorting and du,ing bin, track I ton cu' 


l4inin2 Procedures 
A fifty foot shaft vu sunk on the northern end of the 
dike, The botwU vu followed and the hanging wall 
was encountered only at the bottoa and then by slabbing 
off and enlarging the shaft, A drift both north 
south was in fro* the shaft with the aejor portion of 
the work being done to the south, overall footag. warn 
lIlt tset of drift, It wae necessary to install * blower 
as th. sine would not clear A round would be shot at 
the close or shift and nect aorntnr gasses would still •	 be resqnt, Nar the southern end of the drift the 
values diaintshed rapidly and *rt was then rseuaed on 


•	 the northern .sxl where the contasts were ao*svhat closer 
• together. )Lowsver, we are now certain that the work 


shaild have bean concentrated on the s outhers end as 
we believe another roil would have been at countered, 


Results:
The awount and quality of *tca recovered was discouraging, 
however, beryl shows throughout the pay sones The shaft 


•


	


	 is being sunk to a lower dpth at present and a draw shoot 
will be installed in an attet to mine the property 
profitably. We plan to take the shaft on to ever a lower • •


	


	 level to detsrMne the lower values, While running the 
drift a total of 1075 The, of beryl was reóovered and • J 


936 lbs. of saleable mica, 
S 	 •	 •	


• Autcan & Fitasbaugh 
S 	 •	 By: E. Boyd liss.baig 


Oopied 9/u/S3
	 •	 /1/ £. Boyd IIi*ebaugh
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


straU 


s 2 


September 22, 1953 


JYlemoranduV 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D • C. 


From:	 A. B. Needhani, Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2876, Contract 1dm E-1j96 
Duncan and Hiniebaugi, Custer, S. Dak. 


The subject project has been completed with the driving 
of 11I feet of drift. 


The Government report is being assembled and will rec-
omrnend certification of a discovery. The report accompanying the 
July-August voucher constitutes the operator's final report, but 
$100 is being withheld from the last voucher pending clarification 
and payment of royalty on production of mica and beryl during the 
exploration. 


Final accounting is as follows: 


Total amount of contract 	 $3,000.00 
Government's share of contract	 2,700.00 
Total amount spent 	 2,736.00 


a share of expenditures	 2, L62 . l0 
Available to general fund	 237.60 


GL 
A. B. Nedham 
Executive Officer, Field Team 
Region V







UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON 57J' 2 
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0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATiON


WASHINGTON 25, D. C.


FILE COPY 
• SURNAM 


SEP 2 11953 


. *. a. 
xecitiye Qtticer, DK 


Field Tea*,	 V. 
2908 Colfax Are., $outh 
MtnDeepolis 8, MtzmeBota 


Deax .. NeedJ2aa;


Abjet* occet Nc.	 876ITB1;Mi 
uncan aM iUasba 
4$t ance Lode 
eut.r Gomty, outh 
Contract 


Reference i ae4e to the bJeát ct,mct JhiCb •irei 
oz Septe$ber 6, 1953. 


Pleace exteM the ccip1etioii date b.yo opteaiber 6, 
1953, fcr the leegth of time that is neeeex'y to cc1ets the work outlined in the ooutriic%. leae exncute the aiendet and *alce the usi*1 distribtticn of the opi.e. 


Sincei'.1 our, 


George C0 Seffrdge 


Cha.txa, uratig Cw*ittee 
.pprovsd* 


3H,Hedge5 
T	 0iMI1 U 


I$3*ber, Btn'eai oi' )4tne3.


A. R. Kinkel, Jr 


	


1EI11TT	 _. J.JUOULfLN4*U	 - 


amber, Geologieel r-wy 
JTRobert son: gad 9/15/53 


	


Copy to: Adiar., R. File	 0 


Docket File 
Operating Committee 


-Mr. Dietrioh,3526 
Mr. Larrabee, G...232 GSA Bldg. 
Mr. Houk	 • 


	


•	 •	
•
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Binyon (att)	 • 
Files	 •	 •	 • 


•


	


	 DayFiles	 •	 • 
RegionV







Form MF-i9(Rev.)	 UNITED STATES	 - 
DEPARTMENT OF THE INTER	 L. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No:DMEA	 Contract No.Zi	 .	 6 
Operator's Name	 Uunfl & 1*1ftbwgb	 Minerals	 fljt 


Address	 -Uouth D 
Contract Amount, $ 	 Government Participation	 %	 Amount, $ 


'FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) I!!lContraóts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting. 
Drifting-----------------------------


(2) Labor and 'Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
RentaL: 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


1,'.


Monthly Totals Previously 
Total Reported 


:{


Totals To Date Approved Approved Totals 
Monthly Total Previously Reported 


2ZE.00 *øO L.3t.00


Approved Totals
To Dtn 


piioaquqJ..0 


Sampling and Analysis 
Payroll Taxes......................... 
Liability Insurance-------------------


(8) Contingencies (specify): 


-.o: 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this aeoount is correct and proper for pay-
Date *1*41	 9yee Qfl, SJfl...k JJrjbI)	 ment in the amount of 


Title *tfló - 
'When a voucher is signed or receipted in the na of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ...................... 
-	 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminai offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 I I ) 7 jurisdiction.	 Date	 1'J'iku. No. 


(Instructions on reverse)	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:	 : 


I certify that to the best of my knowledge and belief the contractor submitting this \roucher is operating a Defense Minerals 


I xploration Adm istrat on project under Contract NoZ	 4* in accordance with the terms of the contract 


Signature	 Title IM	 Date	 IIø.tNI. 
APPROVAL B	 M	 XE	 VE OFFICER OR ALTERNATE: 


ignature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 tEird party will be reported under "Rental" The amount 


	


required to make a monthly report to the Government	 paid or duly obligated for payment for the purchase of equip-
through the Regional Executive. Officer. This report con- . ment will be reported under "Purèhase". The amount of 
sists of three parts as follows:	 . ..	 .	 .	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-
(a) Form MF-104—Operator s MonIhly Report and	 tion".	 . . . 


	


Voucher.—This form details expenditures and consti- 	 . . 


	


tutes a voucher for reimbursing the Operator for the	 .	 Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; 	 ser'vices, materials, etc., which are used in the initial rehabili-


tation and repair of existing buildings installations fixtures (b) Form MF-104A—Operator's Unit Co8t and Prog-	 and equipment. These costs therefore should not be reported 


	


ress Report.—This is a statistical report of expenditures 	 under items (2) and (3). which shows costs for the various types of operation; 
and	 Item (6) includes the labor, supervision, technical services, 


mLtp1'il1Q fi 11QA(l in +.h inQ+.QHofirn	 abii.Hnn nf nr 
(c) Narrative.—A concise narrative description of 


progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for tfie exploratory d'perations. Do not 
include labor, supervision and technical services used for 
work performed under itezis (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures; that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


;a improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price, contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet orother units immediately 
afterthe appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals. to Date" columns should also be filled in. 


GPO 83.38475







Monthof+e-----19 
Operator's Name--------


Address--------- -


OPERATION UNIT II COSTS THIS 
MONTH


Form MF_iO4p	 BudgetBureau No. 42-R1151 
(April 1952)	 r	 Aprov) expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .	 2 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Docket No. DMEA .... 


iiakota--------------------------


UNITS THIS	 Cosrs TO DATE	 UNITS To


	


Contract No.	 - 
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE


	


Units	 Unit Costs 


Drifting______________________________ 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


---Ft-	 6GjO
	


28.00
	


4OO------


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS------
	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------------


REMARKS: 


—) NOTE.—TItIe 18, U. 9. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DatJ*fliO5j Operator


title


(For Government use only)







.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Rport.----App1icable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank' lines, howeyer, for those unusual phase which my need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


•	 disproportionate unit costs. 
*	 U. S. GOVERNMENT PRINTING OFFICE	 205676
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UNITED STATES
DEPARTMENT OF THE INTERIQ 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


90$ Go2faz f venue outh 
innewoUs 6, ilinnesota


8, 1953 


i4emcandum 


To:	 Cperat±ng Qrntttee, Eecnse inera2	 p1oration. 
buin1stratioa, interior i3uUding, :ashinton 25, L . 


cecuti,!e Officer1 ie1d Th, egton 


subject: Qperttorts 4onth2y }eport and Voucher for period of 
pz'il 20 t June 1, 1953, Docket tJ2376, Gontract 


1dm 196, thincan and thnebaugh, Custer, S. Dak. 


Attached are twoS coies ci the subject report from 


prU 20 to June 1, 1953, s procesed for ayment for your filee, 


A.. 3. Needhii 
fibcecutive &fficer, xie4 . Toai 
xegLon V 


Attachients -2 


cc: Region V 
Files 
Day Files 
Binyon (att) 


Rapid City, S. Dak. 
Dutton







ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing---------------------------


Crosscutting 


Drifting............................. 


(2) Labor and Supervision: 


Labor--------------------------------


Supervision......................... 


Technical Services................ 


(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives.......................... 


Pipe.................................. 


Track 


(4) Operating Equipment: 


Rental 


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis.......... 


Payroll Taxes...................... 


Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS ..............................


Monthly Totals Previously 
Total Reported 


D--------- -


Form 9-104 (Rev.)	 UNITED STATES	 rN32lO36.3. 


PARTMENT OF THE INTERIO 	 - 
D NSE MINERALS EXPLORATION ADMINISTRAT N	 L.	 11 


OPERATOR'S MONTHLY REPORT AND VOUCHER " S 


$rfl 20 t 
Month of--------------, 195..3 	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals	 & Address 
Contract Amount, $.-------lxovernment Participation: 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


$//o 0 


Signature
(Authorized Certifying Officer) 


Date JUL,-2----	 No. -------------
(See other sid)


- - - 


6OF *,3$8. 


	


I certify that the above bill is correct and just and that payment therfor has not	 Pursuant to authority vested in me, I certify 
been received,	 that this acoount is correct and proper for pay-


*pa ee	 ment in the amount of: Date ----------------------.. 	 y	 ------------------------------


&LL — I1 7?P
Title ............................. 


Wheii a vrtichcThsig,uad 	 name or a company or corporation, the name or the person writing 
the comr)an3)p corPstItb'n	 ,macity 1n , vhich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary, or 	 easurer, as the case may be. 


—.*. NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 







=	
-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE': 


I certify that'to the best of my knowledge and belief the, contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistratio roject under Contract No. ------------------in 


Signature 7
CUTI*E	


T1:	 Title


with the terms of the contract. 


Date--9f74'1  


011T11t' REPORT OF OPERATOR 
The Operator (Contractor) of an exploration profect is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
uists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A 'concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.' 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item, (2) include labor, supervision and technical 
services incurred for the explorator r operations. Do not 
include labor, supervision and technical servióes used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of' 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submittsd for reimbursement under fixed 
price, contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item (1) of Form 
MF-104 by deleting as stated above the word"Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, 'such as, drilhin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled. in. 


GPO 85.38476







FQm1 MFI1O4A	 Budget Bureau No. 42-R1151 (April1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION ,,	 e 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195P	 Docket No. MEA 


Drifting	 t.-- _n1,3
	


5? 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger-------


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C OSTS---------


Contract No. 
Minerals J19' 


>'l


AUTHORIZED av CONTRACT 
UNIT COSTS 


TO DATH
Units	 Unit Costs 


21ISOO 12


AUTHORIZED 57 


Operator's Name 
Address SP 


OPERATION U MONTU
UNITS


COSTS TO DATH UNITS TO


hOOC),00 Operating Equipment Purchased------------------
Initial Rehabilitation and Repairs----------------
New Buildings, Improvements, etc---------------


To'rAT COSTS--------------------------


REMARKS:---- Th 


------------ ------------------------------------------------------lbci. ----------------------------------------------------------------------


Per	 ---------- Title 


c	 L 
> NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date n*-1-- .95 j	 Operator


(For Government use only) 







.


	


.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Prodress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of op,eration on which permanent tnformation is desired haveheen outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on ,man days o lbor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual, circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676







•	 Docket DI4EP 2876 
W	 Contract. Xdm • E..)96 


LAs!r CèANO PTXiE 


oPERAioi'S smj NARATt liEPOR 


?hie work has gone ¶orwhat slower than anticipated 
iainly because the drift was made leautng the pq sons and tsr 
elabbed off, bebre the tracks were lared. to aate there ha been 
?66 lbs. of beryUiws recovered and 36 lbs. of ealeible mica, A 
great deal of the beryl and mica was at ftrat shot up because the 
drill holes were placed in the *y tone. A blower has been installed 
because the mtne would 3uàt not : clear. £ round would be. shot c3.ose 
of shift and next nrning the men could etill not get in the drift. 
Our cost er unit will decrease coneiderably from now on as better 
teL, has been aoqnired and tniti4 probloms have been worked out. 


Pleae mail al correspondence to 8od ifimebaugh, 
owflan, N. I)ak.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


PDO 


Region V 
2908 Co].fax Avenue South 
Minneapolis 8, Minnesota


May Ii, 1953
Air Mail 


Memorandum 


L , 


r


h	 L)


3
To:	 Operating Committee, Defense Minerals Exploration 


Administration, Interior Building, Washirgtón 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2876, Contract 1dm E-L96, Duncan & Himebaui 


Reference is made to your letter of Nay 1, 1953, as well 


as previous correspondence and teletypes regarding the locating of 


the subject contract. 


Attached is the division copy which we are sorry to advise 


was inadvertently sent along with the operator's copy to the operator. 


We believe there is now a proper distribution of the several copies. 


Executive Officer, Field Team 
Region V 


Attachment







SO	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Er. A. L Jeedn 
Ezcuttv. Officer 
Region 
2O8 Colfax Avenue, Soutb 
tnneao1is , ?kinneaota 


Dear Mr. eedbens	
,Q.C. 


There we received on April 1?, 1953 your randurn dated 
Aprtl 15, 1953, in vMch rc indicated that there were attached the 
original ad two copies of Contract Idm")ê96, Docket o. M 2t76, 
rkmcrn snd Rtnebawh, Cster, south Dkots. 


(ma]y the or1gin1 or N Goyirnent*s Copy' was recIiisd with 
your inoreridur of 4pril 15. A teistype was trrtnsitted to yoz. re-
questing advice .regardig the Division and Xck.t copiet of this 
contract. In r•s)onse to this teletype, you £orwrd.d. (Lorandua 
datd April 21) the 'Docket Gopy' of the contract. We aain trans' 
ttt.d a tsletype on April. 22 requesting that you forward the 


"Di,iicn CopyN Of this contract and not having any resonss to this 
teiete it was followed by another teletype nessage dated April 30, 
1953 reqestng the tranenittal of the 'Diiion Copy'. 


Ws re now in receipt ot your teletype ated April 30. in 
which ya t.te the Dtviic 	 of Contrrot r-96 was trane-- 
mitted with y; nevoranur tte AriL 21. As rentined abo*e, only 
the 'Icket {ørH te rece:tved with ycur 3ecrañdun eated £9r11 21. 
?ease check .tour filüs a1n for the Dition. copy' of this contratt. 


tncereiy 


4	 Gear	 SfrMge 
Chaix,ian, (ercttin oitnittsy 


A?POYXD:


H. Hed	 REAi/ieb 


i KinkeJ Jr	 cc to: Adxn.Reading Pile 


1	
& 


enbsr, Oo1oica1 Survy	 Oper.Co.Fi1e







(fl6)	 UNITED STATES 
DEPARTMENT OF THE INT OR 


Bureau of Mines, Regi.on V 
AGENCY !u1-- P2?-----8,Mirjnesota 


Originator: 
TELETYPE	 Ext--------------------Room:Iinthg Div. 


Appro.: 
Date: April 30, 19S3 
Time:	 1l:3S a.ni. 
No.: 
To:	 George C. Se].fridge, Chairman, Operating Committee, Defense Minerals Exploration 


Administration, Interior Building, Washington 2, D. C. 
Subject.DiViSiOfl Copy of Contract 1dm E496 


DIVISION COPY WITH TRANSMITTAL LETTER FORWA1DED TOYOU AIRMAIL 


APRIL 21 UPON RECEIFF OF YOUR TELPYPE. 


A. B. Needhazri 
Executive Officer, Field Team 
DMEA 


Confirmation 


Authorized:


Sign original message and transmit to Room
	


in duplicate 


U. S. GOVERNMENT PRINTING OPPICE 16-5091fr1







:i :-T:: 


r1nCTa 


299 WA MP /I-BOM/
	 PPRSO 


MIMNEAPQLIS MINN 4.30..53 112A	 ffr 


GEORGEC. SELFRIDGE


OPERATING COMMITTEE DEFENSE MINERALS EXPLORATION 


ADMIN. WA	 . 


SUBJECT.. DIVISION COPY OF CO!JTRACT 1DM E-2496 


DIVISION COPY WITH TRANSMITTAL LETTER FORWARDED . TO YOU AIRMAIL 


APRIL 21 UPON RECEIPT OF YOUR TELETYPE. 


A .B NEEDHAM, •EXEC. OFFICER FIELD TEAM MPLS 


CFN L 96 21	 .	 . . . 


DN1130A	 .







0	 ''S. 
PR3U 212PH'53	 / 


WiEALj 9F.MsN 
•	 MAIL ROOM	 S	 S 


S	 W4$1,GTQN 0. C.







• RADams/meb 
cc to: Adrn.Readi?lg Pile 


4a.i1s & Piles Br. 
Audits Division • 


•	 Ope. Comm • Pile


Defense kinerJa	 1O*ttOfl	 nttrti	 1-
•	 •	 ltob*rt B. Mai 


2017 
1k7J923,9? O, Worin	 Inte2tor, 1: 
April 30, 1953	 • 
10:15 a.m. 


.B.Neediiati,recutie (icer,Reion T,29C}R CoI	 Avs., Soth,)nneapolts P,$inn 


Dtvtsin Copy of Contract Idri-'-46 • 


tR	 i APRIiJ 22 flJi.TING DZV1SI( C?Y OF COBAC? 1I14..ZLe96. 


Jim & tT CIViD CY?T dOR £WIC.; R1G1U)ING 2'HS C(T 01' CON1tACT.	 AS2 ADV1S. 







.L 


•	 I 
eeue 4tnezai !zploration J4c1inBtrkttOn 


Robert 3. Mairn 


114 43923.970,	 rkin	 nd, intrLor. 
Aprtl 22, 1953 
l:1 p.m. 


A.B,N.e4 p ,ecuUve ( icer,Rs1oii T,290 Golfnx Ave. ,otth,thineaxiis 8. 
Mtnesot& 


Dtvitcn Co o Contract Zdi4i-496 


flB )UR	 PY?i A?RXI 21 	 G ZusIt;N iI flG	 W 


I:496, i&t tRW*t AI 21. 	 LJ LSC1CT O?i O CiELAUT Ai4iT. 


t gttr arvxi' ctp.


1? 
GiORG3 


UAI1G O14MITTE 


1EADarc/meb 
cc to: Mm .Reading Pile 


Nai1 & tle Br 
Audits Division 
Operating Con,mitte Pile	 U







. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


qGQpQ 
Region V


2908 Colfax Avenue South
Minneapolis 8, Minnesota


ELem:Ei'	 T 
fa


tr 


/1PR 2 2 53 


April 21, 1953 


Memorandum 


To:	 George C. Seifridge, Operating Gonunittee, Defense 
Minerals Exploration Administration, Washington, D • C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2876, Contract 1dm E-I96, Duncan & Himebaugh 


Reference is made to your teletype of April 21, 1953, 


regarding the subject docket. 


We are enclosing the docket copy of the contract. 


(4ij 
Executive Officer, Field Team 
Region V 


Attachment







tR'AME COPY 


4	 __ ___ 
DeenreI4inrui	 1oratin Arinistratton 


ob*z't L Adams 
2017. 


13923.97O, orktng unta, Interior, 	 A 
ii1 21, 19$ 


O.3O a.ri. 


A,B.ee6ham,zcutive	 2908 Colfax Ave.,Cauth,ttnzteapoits , 
Unne*ota 


ontrct IdaJ96 


RR 4e	 1	 4'Y	 r1AC U-E496. MZMO 


$AL (iAi!	 AI Q	 4JCT	 iiC, Lfi&$ (L! GOV1RNMENT'S 


CJ?Y az.c:IVi. 1i& ADV!ii	 lIUS0I	 D XC2 X1I1 DY CCAC. 


G3O1tG C. S]LBXDO, RñI*AM 
O?flG CX1th 


RiADazns/ineb 
cc to: Ad.Reading Pile 


Mails & Files Br 
Audits Division 
Operating Committee Pile


•	 4 
N







F


DEPARTMENTOFTHETERW, IIW 
44Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 £EiW 


tR171053 
Region V 


2908 Colfax Avenue South 
Minneapolis 8, Minnesota


April 15, 1953 


Nenioranduin 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2876, Contract 1dm E-196, Duncan and Himebaugh, 
Custer, 5. Dak. 


Here are the original and two copies of the subject con-
tract duly signed by the operators. 


The Regional finance copy is being transmitted to them. 
Appropriate copies have been retained by the operator and this office. 


Work is expected to begin about April 20, 1953. 


You will please note from the carbon copy of a letter from 
our field representatives that the operators wifl probably recover and 
seil some mica to the GSA depot at Custer, S. Dak., during the course 
of exploration and that they seemed agreeable to permit the GSA to 
deduct royalty at the time of settlement. 


Please advise the procedure necessary.in the event the oper-
ator would want deductions for royalty withheld and that amount turned 
over to us at that time. 


If the operator pays the royalty direct, the usual procedure 
via a check through this office to the Treasurer of the United States, 
together with appropriate settlement sheet will,prevaiL. 


A. B. Needhain 
Executive Officer, Field Team 
Region V. 


Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION. 


WASHINGTON 25, D. C.	 63o


FILE COPY 
SURNAME: 


iiiiiiziziiiii 


i.rch 3, 1953 


Uorandum 


To:	 Airitrator 


Frozxi:	 Nonntallic !incra1 Diision 


subject: Docket rio. DNT•A2 376 Beryl4ftca 
(Dtrncan and Hiasbaugh) 
Last Chance Lode Clam 
Custer County, outh Thtkota 


Re:	 Rcommendatjon of exploration assistance contract in 
ammt of 3,OOO.W 


The project work will consist of 3.riving l5 linear feet 
of drift from the bottom of an existing shaft depth 3 feet on the ].r side and 55 feet on the high side. 


The depth is s.0 for an exploratory drift. however, 
it is recommended, by the field team and there may. be good reasons 
for the recommendation, iuch as lack of hoisting facilities, or 
geological reasons. The rork vili be under the supervision of the 
field team and none will be done vithont its approval. No aap wiU 
be attached to contract. 


The Nozmetal1ic Minerals Division recommends the project 
as proposed. 


JTRobertson : gad 3/3/53 
Copy to: Admr. R. File 


Docket File 
Mr. Houk


Jasper T. Robertson 
Nonmetallic Minerals ulivision
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


WASHINGTON 25, D. C.


February 20, 1953 


Memorandum
Ifi 


To:	 Nonmetallic Minerals Division 	 J1L 


Defense Minerals Exploration Administration 	
FEB 20 1E53 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: I4EA-2876, Mica, Last Chance Lode, Custer County, 
South De.kota 


I concur in the field team's recommend.ation for an 


exploration pro&am in the amount of $3,000.00. 


A 
W. F. Dietrich







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR D tene MJ 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 FEB 19 


February 19, 1953	 :; 


Memorandum 


REJIT OF APPLICATION AND FIELD TEAM REPORT ON DNEA276 (mica, beryl) 


To:	 L. G. Houk, Defense Minerals Exploration Administration
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Duncan and Himebaugh, Partnership, Custer County, Custer, 


South Dakota. 
Name of property: Last Chance Lode. 
Location of property: 3 miles from Pringle in Custer County, South 


Dakota; sec. 11, T. 5 3., R. 4 E. 
Date of field team report: Approximately February 4, 1953, 
Authorship of field team report: E. 0. Binyon and J. A. Redden. 
Field teai&s recommendation: 


1) A maximum of 125 feet of drifts be driven from bottom of 
shaft southeast along strike of pegmatite. 


2) A short form contract with the cost not to exceed 3,OOO. 
Sources of information on property: 


Hall, W. E., Payday Lode, mica and beryl prospect, Pringle, 
South Dakota: U. S. Geol. Survey file report, 2 pp., 1942. 


Comments:
1) Application, which was submitted by Executive Officer of 


Region V Field Team with the Field Team report, is returned 
herewith. 


2) Although the field team' s estimate of the beryl content as 
2 percent in the shaft is based chiefly upon the applicant's 
statement that 1 ton of beryl was recovered while sinking 
the shaft, both the team and Hall (see above) have observed 
significant quantities of beryl at this prospect. 


3) Evidently the field team, in recommending exploration here, 
feels that the chances are good that the proposed exploration 
will result in the discovery of a significant quantity of 
strategic mica, even though the statement is made that in the 
shaft area "the percentage of sheet in the mine-run mica was 
low0" Hall (see above) was also concerned about the quality 
of the mica at this prospect for he states: 


"A mica zone two feet wide, exposed for 160 feet, 
extends along the footwall or west side of the dike. 
The mica composes 5 to 7 percent of the zone. The mica 
of clear white color is poor in qua .y and is just 
suitable for scrap. Ruling and fi	 \ling are common. 
The size of the mica is small; the 	 cage size is about 
l to 2 inches. Another mica zone	 \pds along the 
hanging wall or east side of the dik ,/ This zone, which 
contains about 3 percent scrap mica, is not as strong 
or continuous as the mica zone on the footwall of the 
dike." 


ACTION SUGGESTED: 
Follow field tear&s recommendation.


r
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FIELD TEAN REPORT ON EXINA?ION 


of 
LOST CiIANCE LOD1 	 / 


Custer County, S. Dak.
31.1/f3 


DNE Docket No:f'9b 	 I 
Applicants:	 F. E. Duncan and 


E. B. iimehaugh 
Commodity:	 ifica, beryl 


SUNNARY, CGNCLUSIONS, AND REOOENDATIONS 


The property, consisting of one claim, is ap proximately 3- miles 
by road from Pringle, Custer County, S. Dak., and is in sec. 11, T. 
5 S., R. L E., 


The field team first examined the property in August 1952 and at 
that time made a tape and compass survey. The applicant then sank an 
inclined shaft 32 feet in depth, and upon request by the applicants, the 
property was revisited in October 1952. The application was submitted 
on December 2 3, 1952 . From the exposure of beryl and mica in the shalt 
and. the reported recovery of one ton of beryl while sinking, as well as 
the general geologic structure, the pegmatite warrants additional 
exploration. 


It is recommended that a maximum of 125 feet of drift be driven from 
the bottom of the shaft along the strike of the pegmatite and that the 
total cost of the work shall not exceed 3,OOO.00. A short form contract 
with the unit cost of 2L.00 per foot for a total of 125 feet is 
recommended.


NAI AND LOCATION 


In company with the aoplicants, Francis E. Duncan and B. Boyd 
Himebaugh, the field team, on two visits, spent approximately 5 hours 
at the property. 


The property consists of one unpatented mining claim known as the 
Last Chance Lode and is in the south half of sec. 1l T. 5 S.,R. L. E., 
3.s.:r.H. It is about 11 miles south of Custer and 3 miles northwest 
of Pringle, Custer County, S. Dak., and. is accessible practically the 
year around. From highway U. S. 85A access is by way of l miles of 
poor to fair dirt road. 


The applicants are owners of the claim. 


Present workings are the two open cuts and a 6- by 6-foot shaft 
32 feet in depth, which are located as shown on the accompanying map.







GEOLOGY 


The pegmatite consists of a long, sill-like body averaging about 
16 feet in thickness. It strikes about N. 2° W. and dips as an average 
about 600 northeast. The southeast end of the pegmatite apparently is 
flat-lying and modified by rolls, The limited evidence indicates that 
the pegmatite plunges northerly. 


Two zones are distinguishable, a wall zone of quartz-plagioclase-
muscovite pegmatite and an inner zone of quartz-perthito-plagioclase 
pegmatite. 


The wall zone averages about 2 feet thick on the surface. It 
contains about 7 percent rriiscovite. The books are locally very small, 
but elsewhere average about 3 inches in diameter. Beryl and tourinaline 
are accessory minerals in the wall zone. The applicants state that they. 
recovered 1 ton of beryl while sinking the shaft. This would indicate 
a grade for beryl of 2 percent. 


The inner zone contains approximately equal percentages of auartz 
and perthite and an estimated 20 percent of plagioclase. Tourmaline and 
muscovite are accessory minerals. 


The geology of the pegmatite indicates that it is likely that they 
will encounter the flat rolls and contact irregularities on the southeast 
end of the penatite and possibly encounter a rich mica shoot which will 
have a; sufficient percentage of sheet mica to meet buying requirements. 
A sample of the mica that was recovered while sinking the shaft was 
taken to the local buying station. The quality of the sheet mica was 
good and was acceptable, but the percentage of the sheet in the mine-
run mica was definitely low. 


The beryl from the wall zone apparently is sufficiently rich to 
add considerable revenue to the value of the ore. If the grade of the 
beryl remains consistent in the wall zone, it is possible that there 
are beryl reserves in excess of 30 tons above the bottom of tiie shaft. 


The zoning and structural features and sections are shon on the 
accompanying map.


PAST OPERATIONS 


The mine, under the name of Payday or Aman, was operated during 
World War II by a Mr. Gajnber. Some mica, beryl and feldspar have been 
produced. However, no production'records are available. 


DESCRIPTION OF TE PROJECT 


In the application the proposal is to drift from the bottom of the 
shaft (approximately 50 feet below the outcrop) for approximately lL0 
feet, 110 feet to the southeast and 30 feet to the northwest along the 
strike. However, in the discussion of the work it was agreed that the 
length of the drift would be cut to 125 feet and ould he driven 100 
feet more or less to the southeast, the distance being dependent upon 
geologic conditions. it is recommended that . the maximum length be 
limited to 125 feet.


2
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T1'1	 rc iL:)JiJj	 i)T)! 


Estimate of Costs


Independent contracts 
Supervision and consultants 
Labor 


2 miners	 l2.O0 per day for 70 days 


Operating materials and supplies 
Powder, caps and fuse l.28.00 
Gas, oil and grease 293.2 
Steel and bits 130. OOY 
Track 125.00 


Operating equipment to be furnished 
by aoplicant: 


2 - Do?.lies 100.00 
1 - Jack leg 2L.0.00 
1 - Compressor 1,250.00 
1 - Jackhammer and tools 1j60.O0 
1 - Hoist and nower unit 0O,00 


2,850,00 


1/60 per month	 L7.50 x 2	 months 


Miscellaneous 
Wor1ien s compensation, liability 
insurance and payroll taxes 


Contingencies


Total cost 


Total government participation 9Oj


Cce t 
Total	 Per ff 


00	 l3.)4i 


976.25	 7.l 


	


118.75	 .95 


	


175. 00	 1.1.0 


	


50.00	 .140 


	


3,000.00	 214.00 


2,700.00 







February 10, 193 
I1r. Francis !. Duncan 
Duncan and Hitnebaugh 
Custer South Dakota iEA2876 


Subj 1oration. Assistance 
Chance Lode 


0


My dear ir. Duncan 


The receipt of your application dated 	 h 19S2 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.


i1EA..2876 Your application has been assigned Docket Number 


and referred to the Noretalli incrai Division. 


IYEA-2U76 
Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert E. Adais 


Chiefs Operations Control 
and Statistics I)iviaion


2451







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


February 10, 193 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region V 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region V. 


DMEA. 2876 Duncan and Hiebaugh 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division


33980
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ics oi szswi.s U?ZOMflO$ 
ComrsAct *tNx	 tuoI A AUDj? izvtszca 


Q	 R'F 


Z have reviewed the fuèe of te Washtutou office psrtatnts to 
Contract Zdm*496, Docket *A-287& (beryiiuca), dated *srcb 6 
t953 with


E Duncar and L Soyti Lwebeugb 
d/b/* Duncai md *inshagb 


Cu&t.r South Debate 


for the purpose of d.tevnn.n3 th	 ount of roys1t psyabte to t. 
U I. Covera.nt on salea of *1ets fror property referred to as 
the lsat bane Lode Caia ocated Ln Custer Count>, South Dakota, 
durin Sb. pertoa .]uy t4, 199, tbroub $epta&ber 5, 1962. 


A certificition of diso*ry or development was issued on DuOonber 
ii, L953 and, in accorcanca with Article of the cozitract, roy. 
alty Li psyab1 on all minsrsla produced trim the lend 4*iontbsd an 
Article 2 .1 the contract for a p1.od of lb years Lyon the date of 
the contract or until, the total net unt conttibttd by the aov 


• erent without intereat is fully repaid,. whichever occurs first. 	 •; 
A RsOr 1f leviaw dated OctOber	 1953,: indicated accepted ilita 
ceder the izploretion bntraet aunttng te $2, 736.00 with the Co 
.r#at's contribution ost a O percent baits bing $2,462.40. 


The status of the project, the scope of review, end the reasons 
therefor are stated on. p*$. 2. 


This review establishid no sala b).ct o tb. Government's roy' 
alt)t subsequent to the period COVIr4. by a intor import of Royalty	


S 


*evtev which found the salsi subject t• the Govrnmsnt's oys1ty 
throuh July 13, 1959, to be $2,583.30 The toyaJty account as of 
July 13, 1939, vi.: 


Total *oymlty Payable 	 $129.27 
Tht*l Royalty Paid	 ______ 
kline. of loyalty ue	 _____ 


La of Sept.xsMr 5, 1962, tk. royalty sciount of this prej.at was 
found to bet


Total Royalty ?eyahle	 4129.27 
1tsL loyalty Paid	 1.59 
lalsucs of loyalty Du	 _____ 


lr.-r	 rtr I W 0 


. DfX41b.rt	 MdLtor 


October 13, 1962







apand Hiah	 A"28 


LTM ! P*jçT	 pj 


This contract provides that the Operator or its successor in inter" 
eat shall pay to th. 0ovsrnsra a percentage royalty on may minerals 
produced frss the land thereunder. The Land cons ita of an unpat 
sated clam of ibout 20 acrsa kim as the Z.ut Chmnc* Lo4s Zoca" 
ted ia sec. 1i,T. t.,L 4$.,$.L$,$. At the timetheontr.ct 
vms exgcuted, the Operator was tb .mer. Th. contract C*ntsia the 
socaLled "sbsn4o**nt" prowidl.u. 


ZxpLsstton	 under the contract was cosiplst4 duTin$ August 
j93 • Production during the exploration rk and shortly thereafter 
r*suttd t the sal. by Prancis ncmn in 1933 sad 3954 to the 
C.8.A, Mica Pizr5bsse Depot, Custer, louth Dakota, of five tots 
aggrgattu iO,9U. Lbs of baryt on b1ch $2,437.15 in proceeds 
was reatt*ed. Prancis Duncan paid $101.91 in royalty but failed to 
pay $19.5 properly payabl. on one of th. five lots (G.s.A. Mo, 
484, 1,995 lbs. settled on sbrisary 8, 1954, Eu $399.00) 


Letter. addressed to trancis Duncan by I*A rsgionat representative. 
.	 18, 3955 s4 Apr 22, 955, and t tie partn*rbip on 
)ay 27, 195, by the Wahi*gten office rosultod only is a reply from 
E, loyd RinSbaub indicating • disagreement existed b*tve.n the 
partners but stating that 1t4 Dusm.n dosi not make the return, I 
w.A1", A further demand by letter dated September 14, 195$, etic' 
ited neither rseittanc. ser reply. Accordingly, on Sovember 18, 
t955, the Mwiniitutor decided that, considering the .L** of the 
indebtadnss, all rseoab1. oltection steps bad bn takOn and the 
acCouSt was 4sem4 administratively emeoltectible at that tins. 


*xami*uit ions of th. property and inquiries by DNIA and 11 rgtonal 
representatives dLct•sed that th. property remained inactive from 


r!Ly 1954 through D.c.u*er 31, 1959, except for the salvage of 
mica from the d by persona possibly unknown to the Operator. A 
eats f ,373 lbs. of miCa for $148.t3 on vibu 5, 3938, under 
G.S.A. lot no. C'$23, was sad, by a Dale ascDersoM. The royalty 
payable of $7.41 was not r*ttted. 


Dy letters dated April 6, 1959, end July 34, 1939, the .111 **cu 
Uve Off icer . Region UI, requested the partisrabip t pay the totaL 
of $27.36 due the Govuement. 0* April 3, 1961, the Administrator 
dem.ndd payment by letters addressed to the individual partners. 
Tb. only response was mm April 10, 1961, reply from 5. loyd fluimbsugb 
enclosing's check for $13.68,.ones'hslfof the amauüt dus SuTtb.r 
demands by lattera dated April 14 1961, and Key 4, 1061, addressed
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CA & A D1vLS].on 


O	 . 


1ST*D s*xi.	 APR S 1961 


Mr Praneis L 
cust.r, Santb DekMa 


•	 isesdWta.bgh 
•	 ••	 Last Chante Lode C'l*j* 


• 	 S 	 S 	 ster Csiety, Soitk 1kota 
Gontzaet 1ds.494 


Deer t. Deacon: 


the teras at the referenced .zploratlsi proct contract y r
•bLtØtod to pay the Governasot a pereantage royalty on any inerm1s 
produced (roe the Lest Cháce Lod* C1sLe until March 6, 1963,. or as. 
tn $2,442.6 is	 wtU iv	 first.	 ... the p 
asat of the royalty yo granted the Government a lisa upon th* 
property. 


A shipment ci I ,9S pounds of b.ryl (rota tM property ass purehaasd 
the G.S.A. depot Lu Oteter on February 1, 1954. The procotds of 


this stpaut, antitd U G.SA. t nws.r 	 Wore $D9.00 
and a 5% royalty .1 $I.9S is . the Goverasent thereon. 


November 3, 1950, a shipment of 1,375 pannde of mica was pur. 
ebesed by the Caster dspot as lot nunber C.$.A. C423. Proceeds of 
$140.15 ware reesived on this shipment and a 5% royslty of $7.41 
thoreau also is due the Oseerosont. 


The sattsr of year isdebtednoss for this delinquent royalty the 
subject of letters dated ?bruory 1*, 1935, April 22. l93, May 27, 
1955, sod AprU 6, 1939, addressed by the Defense MtnsXs1s $iplora-
tiota A4e1aLstr*tLCI tO QU end your pOtflet ia4sr th* contract, 


	


•	 b. loyd 11 Isogh. *0 repUss vera received f roe you and as remit. 
tasee was received f roe either you or yocE partner. 


be 0ff tee ef Miasrals *zplarstton, as mecceasor to the b*fea.* 
Minerals miploratton A4*iintatration, is responsible for the 	 L*L.. 


	


• • S


	 etsattos of the contrasts entetsd Lute by the tatter. This taspon-. • 
sibility includes the enforcement of the toysity payment previsions 
of th contract sad Lu the execution of this esponsibtltty this







S 


office doss not havt the authority to poatpone indefinitely such 
aetion as aay be necessary to collect royalty due the Gov.rna.nt. 


Accordingly, dsand hereby is made for payment of the $27.36 in 
royalty known to be due the Gov.r*eut. Please aeke your check 
payable to the Office of Minerals $zploration, 


Unless the amount of $27.36 is received within 50 days from the date 
of this l.tt.r, I shall have no alternative but to report the matter 
to the C.utptrollez General of the United States. Such referral .y 
result Lu legal procnedl*ga with prsbable further costs to you and 
may t*clmde action under the Gov,rnments lte* upon the lMd. 


8Lncsrely youra. 


(aigned) PRANK . JOHNSON 


Acting Director 


EDTalber't/ama 
March 31, 1961 


Copy to: Docket 
Director's Usading FfIe 
CA & A Division-
Acting Field Officer, Region III (2)







,	 CA & A Division 
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gG1STEgIDHIL	 3 1961 
• tuuW j gui uU3$ThD -	 S1. -_.__- VtL.* IL _-..-- - . 


Mr. £. laVd ft1*sb.*g 
4stor 1 8.sth Dak.ts


lm: EZ&.2$7 (B,ry1..$ics) 
•	 cs	 d ibs 


Last caoes-Lad.'CIal* 
cst.r Conty, Loath k*ta 
Coatract Zi.i 


Iar Mr *boag* 


17 ts tans of tbs sfer.as*d .1ar*tLos proet eofttratt . ax's 
.bU*ta4 to pay the .arassnt * pasnoatags iys1ty on ywtasrs1a 
prodeaud trim the Last Ces Lode Cloi* stL3. M.ceb, 19L3, at 
til $2,442.44 is paid, whftbser oee*ts first. Ta stoare the pq' 
s*t of the royalty yea-rantd the Qassrim°t a has apis. the-


pn1.p4lrty. 


A skLassit ° l.?9 pounds of beryl frol the property was purtkaasd 
• by the 0.8.4. depot in Oseten so 7*he's*ny 5, 154. tim prse.s of 
ikis abipasot. I4.mtLtt as G.$,A4 lot soabar 1.4$, wars $SWOe 
and a 5% roy*lty at $tP.I3 ts &s the Govsrussst therass. 	 ,•	 - -• 


0* fiovsoher5, 195$, a abipwant of 1575 pounds of stea was pur 
ebsaud by the Custer depot as lot suaabar G.S.A. C42S. Priesado .1 


•	 $14$,l5 ware rat4.4 as this salpisot imd a 5% royaLty of $7.41 
the-re-so alas La das the Ga.rsosat. 


fl* eattar of post tndebtedasO for this 4slLnqusst rai4ty was the 
sab$et a? letters dated ?sbrisary 1$, L$5S, April 22, 1935, )y 
1q55, sod AprU, 1939, addressed by the flat er*e Misetats 1xplera 
tia. 4dnLaotrattsa- to gras sod year partast wader the coeteset, 
,ra*sd. 1 tasoso • The only reply to tba ear spasdmnes was yo*r 
asdatad Latter, addressed to t*i. $ar.ss of Winos in lipid City and 
resoLved by tbat aUto. so Jwas, 13S, ahesin you pn.ta.4 to 
asks payws*t if Mr. Isessa did not 4. so. 14. paymant, bawsvsr, was 
race trod from either pom er Mr. seao. 


Tim Offic. .1 ML*srsls Ixplorattos, as suesessor to the Astonon 
M*osvsts $xp3oratias dsini*trotiao, La reapsasibi. fat the sdeiat 
straUss a? the eoatruta ontered into by the latter. This - 	 -	 - -











... 


c1aus, Ojsmti*g Ccisdttss, C 


ii:.	 Off1U, CW 11* N, i*s Ut 


b3st Oeest 1. lISA *j6 (ap*Z..*.) utrot b. i6 
Fistts L Thisoiis s 1. 4 1Lui, d/b/s Iisoii 
PI', (List	 c* Lid C1s1*) sWr st, $th 


A iev1*v ef thi file o tbo asbjset 1o.t at 
tar, 1* ts irntttv atu4 isr 8 195, s& tt t1 rwjS3t this 
($19 .95) us e1leetible, *fiui d*t t**	 t1sr isurt s beau a 


v.psrt,	 P.I MitUosi. sl is *. 1P bO115 tt tht* 
last $sst aspeai*ats e. asi lvsi^ frau t	 b ieaau	 to au, 


pib1	 to t uopar 


1 lattor titsi J¼i17 10, t959, es Ot 	 isiS 
ctfice, us s1*r G.S.A. to vithbe]4 5 re*t lSr t*au ieaseaO 


Astov. settau frau	 autti	 6, l96, the .	 tb* 
r.puist *rioI.


::.	 ginel s1Wc E 


/ 


cc: Fih 
iby. Couts. 496 
Chrcu.


• I	 X!'RACOP 


Ui l 95g 


II 


I: 
•	 1'	 •







0	


.	 S 


tui	 - 
4vr 2,	 5cr	 g?oi' 


J-9'9	 4V' J1IJL 117 1959 


:


	


	
FLCODE 


_____ op 
UL 


•	 __________	 ••	 - 


13O ULi4h	 ______ ____ 
4 


4$tr, OLt	 kot
ckAt


	


	 2Zfl (jica}
afld. UL1*LJt 


(Lt (bsnce tod	 L) 
Custc2 Ctit, *tb co.a 


tc Xd1u 


si 1v ba'i c,	 & letter' to 'ou &eL 
, I95 u ith w	 etted ntde jøLti


'e 
Ua xc4ze thze co$e	 the ettixat et	 GS& 
Nc C45.


It we U	 't xei	 boe Auust i, •	 •	 wi±i bwe	 zr'	 to refez zbe utttcr t	 Jwr 


trzA s4r'u, 


Original signed by 
I W. TOWNSEND 


*ecttiv Oi 
C Piel4 *m, 


Copy to £Ir. Fnmeis . ie 
Cutez, $outh. Do.kota 


it:c jy 
Cc	 Chin, Op. CohEn. (2) 


•	
•LUCb	 •• 


Roy. Corres.	 •	 •	 o 


•Chron .	 •	 •







.
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REPORT OF


ROYALTY REVIEW







-	 .	 •#= 


OI!ONC


	


ORT O1	 RETI1J1 


have	 wed tbe tiles of tbe	 tie oriic, o 
Thae, Thegton XXX, Denver, Colorado, pertaining to (ntract Idm-$94a. DOCket 
No. 1)NZA 2876 (Beryl..Mica) sted March 6, 1953 with: 


ttanCis E. ThIXCa and E. Bo B.baug 
iI/'o/a 


Cue 


for the ptioee of deteri.niug the anoirnt Of royalty due the United 8tates 
Ooverznt on the sale ot bez'yl-mica roCue.d. Ac the last Cheace lode Claia, 
located iii Custer County, Bouth Dekots, for the period March 6, 1953 to July 13, 
1959.


e Btabi$ of the project, scope of review a.. iea*ons therefor are 
øtated on Pe.g 2. 


•	 $y reviet estab.lised the total sales of beryl..aica for this ez'tod 
to be $2,585.30 (Be. Suary Attached). Eoy*3.ty due the UnitM States Oovrn-


nt at the contract rate of 5% is $l29.7. The royalty patti M the balance 
due are *5 follows: 


	


Total. Roya1tr Due	 $129.27 


	


Total Royalty I'*d	 101.91 
Balance Poyalty 1ie	 $ 27.36 


Ju3 l, 1959	 _________________________ •	 Donald. T. Finch 
•	 OK1 Auditor







'	 .\


$TA!N8 OI PtO1Wr, DE8	 TON OP 


CONTRACT NO. 1Th4E96	 C	 NO. I14B& 28 


A Cext1fieation of Diøcovery or iv1oent was issne4 on Ics*ber ii, 
1953, and accordingly royalty i pzyable on all, production from tI la*d ascribed in Article 2 of the contract for a 1 *i'm period of 10 years froii the date of th contraet. A 1port of Iriew in 1$.ez of F'int). Cost AU.it dated (Iretober 7, 1953, indjcai sccepjed cote under the epjoration contract a**mttng to $2,736.00 with 
Oovørnaent contributtn on a 90 percent basis being $2,1462.kO. 


The rr*or portion of the production was incidental to the exploration work 
perfon4 under the contract. A the t4xne tius contract was transferred, to 1Igion XXX (about October 15, 1951) there remained au uncollected balance of $19.95 for royalty due on the sale of beryl. to O.LA. on LDt No. 148. Past efforts to collect this balance have been unsuccessful, end the P inistrator authorized the placing of the s.ccGuxit in a d.eUquent t..1e to be aauitained ind.eftnftely. (See Ltr. Novem. ber 8, 1955). 'fl iiem em'a 6eaid.Annuai. Pports of Certttte4 ?roect for the peri4s Jily 1, 3.955 to Jnte 30, 1958, indicate the property inactive. The 8eei.. Annu*1 £port for the period Jt1y 1, 1958 to Decaber 31, 1958 indtcate a sale of 1,375 lbs of )tica, G.S.A. tot No. C ' 825, by 1)ale Nrasn& on November 5, 1958, 4th an indicated d.d.i14ounl nount of royalty due of $7 . -1. The exaintng engineer 
ents in this Semi.Annnal Report as folloija:. 


"Xt is the opinion of E. 0. Binyn, MLning Enneer, 
U.8.B.L that reported production ropreeent Mica 
Salvaged from the dump by persons possibly entirely 
unknown to the Operator. Prsona1 observatio of 
*tne workings ahoad. no fresh sign of blasting or


S	 S 


My review izicluM a tabulation end. reccput*tjon of all statements of 
production 524 sales supported by docunts received from purchasers. A recoscil. 
iation of .1]. indicated. production with the held am'e S 	 nnual 1eports of 
Certified. Proets during the period under review end a reconciliation of inttieatMd 


receipts with the Finac Office, C$4N, tnver, Colorado. 


The review was asde in lieu of an on'8ite audit of the producer's e,ccou.nts 
- %nd rec9xs for the following reasons: 


'I	 S	 S	


S 


, /	 a) Al]. reported production was reconciled with the Field Them's Seix4..Annnsl 
of Certified.	


S	


S 


(b) Reported production was supported. by adèq3*te OCunt&ttoi.• S 


to)	 *in1strative cost to the Government would be excessive in relation •	 to the a*ount Of. poasible dditioal royalty which might be dtøolosed.







"S


S S 
CT 110. XEKw9 bOCXPNQ!DMk287 


S E. DtJJCM A$D E.	 HIMBMYH 


)Q'*R OP PROMJCTX0N SALE ANDRomLT 


! t1	 period. March 6, 195	 to	 i1,y 10, 1 


Date Vozcr	 uz'ctaMz Beiyf imt 
1953 ndThncan	 o.k	 I1


___ 
iô; $	 1O4O 


G.S.A. B37 io 208.80 


signed. Ree1pt 5097 1,27k.25 


Fb. 8	 ranc4s Duran	 G.8.. B48 1995 399.00
• Fab. 6 ftancie Thzncrn	 G.S... 53 3.225	 245.00	 5 


S.	


S 


Nov. 5 Dale McDezoM G.S.A. Cw825	 __________ 1375. •	 148.15 
¶Lttale	 i0911.. 15'5Ths. 


bts1ar1ty Thte5%of$2,585 . 30	 .. •	 1	 129.27 


	


tai ya1t 2aA	 101.91 
Balenee of Roy1tr De	 27 36 


preeente by:	 • 	


S	


5 


	


. 7y*ityDueøn;	 .	 •	 , S	
S 


G.S.A. tøt o. B.48	 • 	 • 5	 19.95 
G.S A. I.t o. C-825	 ______ 


'lbta3. Royalty Due as ttoove	 _____ 







Apr11 59
	 • 	


0	


ARTMENT OF THE INTERIOR 
ce of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


	


Operator's Name	 r.
	 •J41120/959. 


O"' 
Address


	


_____________	 Docket No.


CheckOne 


!! :2 


(a) Does the Operator stockpile ore subject to royalty repayment?. 


(b) If so, is segregation and Identification procedure adequate? 


(a) Does Operator commingle prouction subject to DA or OME 
royalties with exempt production? 	 . 


(b) If Sd, do you consider the allocation of the commingled 
production equitable? 


(a) DoestheOperator stockpile mine or mill rejects (low grade. 
ore, 'tailing, mid.dllngs, etc.) that . may have potential value. 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do ybu consider the assay controls in effect are adequate? 


Do you.consider that the manner of disposing of production 
gives the.Govérnment its fair royalty returns? 


Do your periodic examinations of operations Indicate the 	 • 
Operatoris properly reporting his production of ores subject 
to DMEA or OME royalties? 	


0	 • 


Does the Operator buy from or sell to Othei Operators? • 


Comment .on any item 2 (b) to 6 If answer is No...	 • 	 • 0


--


0	 • st*OM 1.? zt 8ULcM* ma p._	 bNfl: &dI ft 
tj . t*tNt a4btWitton *vdleibte Li thst ct&tzd 


in t a_i.Mut iOt Of CexUftet o3ø1 tr 
4y , *1 tbr*s	 ceter , 13, 


95 _,0••	 _ - 


	


Date	 •	 .	 Mining Engineer 
• 	 . 	 . 	


0	 ••	 •.	 -	 53362 


Exploration Contract No. 


1.


2.


3.







S
UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


221. New Customhouse 
Denver 2, Colorado 


ily 15, 1959


• OFFICIAL FILE COPY;


O.M.E. 


RECEIVED JUL 20 1959 
ATE INJIALS	 bODE 


i4r4' 1 
Memorandum 


TO:	 E. D. Talbert, Acting Chief 
Contract Administration and Audit Division, 


From:	 Donald T. Finch, OME Auditor, Region III 


Subject: Docket No • DMEA 2876 (Beryl-Mica) Contract No. Idm-E1i96 
Duncan and Himebaugh, Custer County, South Dakota 


Enclosed are three copies of Report of Royalty Review for the 
subject contract. 


An examination of some of the earlier correspondence concerning 
royalty indicates there might have been some Mica production sold. from the 
property during the years 1953 and 195k. On the other hand, other corre-
spondence indicates Mica referred to was produced from another property. 


The examining engineer' s Semi-Annual Report for the period 
January 1, to June 30, 1955, states previous production since date of 
contract as 10,911.5 pounds of Beryl, but makes no mention of any Mica 
produced during the corresponding period. In view of the lack of evidence 
to support Mica production during the years 1953 and 19514., the Report of Review 
makes reference only to the Mica sold on November 5, 1958, to the G.S.A. 
Beryl; however, is documented by statements obtained from purchasers. 


Enclosures











-	 I 


* *h S &*nt 
1cr*ttcs ctrt . 


Soct *. SA $ (by1ios) 
L een	 I L	 iih 
$th ta 


aV Bir':


is	 to tom&ee c*	 a3y 9, 3.959, been 
*. C, V. Pimit, inf Thspeettca DLVi4 IX, 	 Ias	 rSai1s bvt.se, 
*4 ).	 mi* L Pinob, ttos ot tre]a bp3orstt 


As iin1*i out in thu oobt*Vencte	 be. a eatzt for .zp1* 
tion of	 1u*ee vith t sbsct thnibip bSd )rcb 6, Z953. 


Mocidt*g to tbe ras of tZda eoutat, c1t is	 ta th,itsd
ta1t*1 Cbint .11 proi!uoticn ftoø tbe t ChIIM lade Cmlii, eris-


in	 2W31 teeetV scr.s in See. U, T 5 5, fi lii, as furtbez ds*ribsd 
in Ok 17 of lo tis, Pa 559, ta.tsr Cc*znty, South Dskts, for a z1*a 


iag Mu. 6, 19(i). 


Peat eftu*ts to ooUect 5 j1tj a ails of ry'1, G.S.A. lot 
Se. 8, u%a	 bzuary 8, 195k, abipd P?aia I. baui,*4 5* zqa1 
* an a sala of cs, G.S.A. tot So. C82 d*tsl 	 1958, sbid 


1e *zz be been igored t' t foaer psrrs. 


As stad in tbe AfreeM ecsrenee tbe will aeic1m1 tbe 
.tt)Ath of 5*	 tbe peoeseda of f*xe parebeass of pivd*tioi 
fr* tbe dssozibed cimtn t be asds &ring t rJais r,s1 period 
eniin( frh 6, 1963. 


*h wttb141a s1d be tzunimittnd to	 atiie Qtfic*r, 
?1s1d Teen, 5s	 III, *tilUn So. ,	 25) Oo1or. 


1 feD your couperatian in ta ttor. 


Si*eere3	 u*, 
'F, liz	 QdgI sugned by 


cc:	 g. Dir'., Dt. Miti's Serv,	 3 %l,f TOWNSEND 


Cben.Op. Cce. (2) 	 .1. tJ• 
Z*Se%4ttV, ftCer1 


Z D. Ta11*t V	 fle1g Te, Bsgicn UI 
Finch 
I1AZ/D7rd by. file" Cbron











O u	 t.Nr OR THE N 1EIOR 


APR	 1959 
GK.N UI


ENVERP COiORADO 


Apr. 1, 1959 


morandwa 


To.	 outivi Officer, O Field TeBIAI, egion UI 


ilton li 1arshuU 


Subject; Bocket No,	 2% Oca'3ery1) Contract Idm496 
• • Duneun anti E, B. inbaugh (Last Chance Lode) 


Custer County, south t)a3ota 


Iflspection of production data from the Custer, 3outh Dakota, Iica 
Purchaae Dpot, ehcød that the £oilcMing shipment of dca was purchased: 


GSA Lot o.	 C25 
eceiv	 Date	 'ovember , l95! 


Purchase weight	 1375 lb. 
Origin	 Last Chance lode 
bipper	 a1e ermond 


The pr,liainsry payment tar this pux*chase w143.15, 


To kn1edge neither royalttøs or evidence of sale of. this production 
baa b*ex submitted to your office.


/{4 Ct4AcPtS 
flilton U. 4arsba11	 \ 
I4ining ngineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


WASHINGTON 25, D. C. 


...MoV819S5	 S.., 
*, V. M. 
E*.stv OSf&ø.r	 . '	 .	 S 


PW 71*24 T.*, tgtmt UI 
324 1 CstØW a4ng	 .	 .	 .	 S 


2, C3o


Rez Do*st I.. m ' (B.Kic) 
D *M 
Zsit Cheal. Zoo C2aS 
Cust#r Co, Sou* D'.. 


S 


Com1Mt .k. 


flsfarne. is *s to -. sfl.. .t Oetobsr Z 1 1955 VIJ 
Lag t*t pmt of t put *a1 of $19.95 
pi	 bøs *ot bs* * 1* MI'. 4* tI* 4sussds	 . ] fflr 7, 195s.Sspb*i4, 1955. 


It .s.,_aftor' .s .onrntd.*'st$rn to 'tbe siso st iiis b% 
jnd V* soot o tis GO*1.Tt of 1,rth p	 1ag t)* eoflooti* 


eU 2.uo,*bl. step. *t t dieposel of ts Ai*iitii.. 
tisn to osUmst this .&i iibl d.II.* hv'vs beic to. 
this ssoo**t 10 dossod iaooflsot&b]a *t this Us bsimt.r, ** asom4 
imes 4* tlø fls*tesnts bdt M ?'thsn.. lotte? 10 (, £stsd 
£p.ii 11, 1952, s stotsas*it of the ssoot ipport.4 tir *5 


a*I4 b S11II In E dethisot ffte, 'to 


•


EDTa1b.rt1wb 
Nseber 1, 1955 


Copy to* Docket 
Acbnr. ReacUng Pile, 
Adiuinistiator 
Mr • Eouk	 /V 


Mr. Chmbera 
Mr. T2bert 


1::


1. 







0
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


SEP 1 41955 
Mr,Edmt1h 
DM	 iW.'. 
Custir, 8th Daoti


Pa: Dok* . *&$% 
v aM 


Xrnst Cbsoe ds C1s2* 
Custix c, $oth Dsket• 
Ccst: b:, 


ly itta: dstoa ii fl, ]95 i,u e Md. tIt, i.ss 
peist.. of tb. 119.95 Sn pest s rja2	 sr bs	 Zra..tio ñojset Coetrset i g r isftsd ' Je1y , 3955, tbis A1nist*t1* 


]4 t. i ,ç ist. . USStS* *t, An 1d.tiøs1 jette, *s sNit 
to Mr. Yz.assLs *, D. 


e fUrther aàtioo Ms b. Sn4 	 s Af*1stret 
due to w rciae In * imdatad letter (r...td the irg u of 
)Us,_Rspid C, Soeth Dàlmet., o	 6, 19) to *e'k* pqaset it 


. Du*i 414 not do so. 'to dets,_**W* p51, noet )*s t bmøii 
'eesivs4 fYcødther i or *. .. 


' Xt is nct t4thin the	 of thiø Ads ittrnti* to 
postpcs. iM.f2nit.] so soti on ai be zeqitirid to sol2.st	 tspscper3p due th. OnPILt. £soodb137, X *'st die yoo That 
iau puit of the $19.95 is r.s.ivsd id*ln thir dqs fr* the 
det. of Ikis etter1 t14. $d*1*i*te*tic i4U institots c*q,rist. 
sethie, 1*eb$ng r.f*esl to the AttOX1Np Osserel of the United 
Stes. U.	 rsoTt isMso.. 


£ y of d's *ttIT is bel', se to*.D4 


ss.nseTsiy yr*, 


EDTalbert/wb 
September 9, i95	 ' 


Copy to: Docket ' 
AdDr. Reading File 
Field Team, Region III (2) 
Adminiatratr 
Mr. Hoffiund 


• Mr. Rouk 
Mr. ChambersV 
Mr. Duncan
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


•	 221k New iistomhouse	 .5 	


SEP 12 1955 
nver 2, Coloredo	 September 8, 195 


4	 ''' 


Meaorsz4uni 


To:	 C. 0. Mittendorf, IA Administrator 


From:	 Rxecuttve Officer, 1i* Field. Teem, Region UI 


Subject; Royalty parmente, Th(M Docket 2876 (Beryl"Mtca) Contract 
Duncan and. Hi*eb*ugh,, Last Chance Lode Claim, 


Cuatir County, South Dakota. 


We have not received the royalti payment of $19.95 which 
was d.emaz4ed by your lettera to Mr. Duncan az4 Mr. Uiaebsugh dated. 
May27,1955. 


V. recuttmeii that the action indicated in the last pare-
graph of above letters be initiated as it is evident that payment 
will not be received without it.


W M TRAVER 


V. K. Traver 


RDB/vj	 S 


cc: Royalty File Eii.96 


Sec. Opi. Conan. (2) 
E. 0. Binyon	 S 	 • 


Berkenkotter	 S 


Chron.







22 Nev Custose
wer, 1orato


RECVED 


Jui	 i95 


C. 0. Mitterii , at Aminiatrtor 


erti Qffc4w, 1A e14 Teem, eto III 


Subject: ioyolty	 nta, PA Acic*t 76 (er3rt.tca) CnrtCt 
Id.g?t%, Thrncn ax4 I abeuh, Lest C1mue Lce Claim, 
Custer amty, 3outh Dcota 


With referLoe	 Ittez' dted Jw 22, 1955 tb is 
to rise tbat	 j*jaut }e rt be received as r ter 
of	 T 1ettex.


W. M T1AVER 


w. c. txver 
R1Th:dja 


cc: Royalty File E196
E. 0.5lnyou 
Sec. Opr. Ccn. (2) 
lerkeAkotter 
Chron







H 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22 Nw Custo3u3 
Dewr , Ciørab	 Ju.e 2, 1155 


McYanc1u2


C. 0. Mittenoz'i?, .4SA Administrator 


Executive Officer, D	 Vie1'.	 Reion III 


subject: ioyaity. paynent8, 	 Docket 2b76 (B jl".'Mica) C'trct •


	


	 Duncan an	 Last Chance Lod Clairn, 
Custer töünty, outb Dakota 


Reference is r'e	 ur sparte lttr of :a;' 7, 
to ec o± Ibe applicants	 icnt oi' royalties due under 
Contract Idn49&. have: received, a letter froa &r.' au a 
are enclosin a photostat copy for your information and also a py 
of Mr. Binyo&s tramittal letter. 


e wili advise oi July 1, l95 whether or not this oyl 
payment has been received as. per terms of your May 27th letter. 


.L'Travcr 


• Enclosures 


Vj/RDB 


cc: Royalty rile EL96.	 • 
E. 0. Binyon.	 • 
Sec. Opr. Comm.': (2) w/attachments 
Berkenkotter • 


• •	 Chron.	 •







v 
: 


t: .	 12 


_--;____	


. 


So 


; thy"m }ri Ct 


et:
i;ncfl	 jf'D.LA 


Encioced	 jite: '-	 u' - 


sub lect.


How correct r. i bi 2 e statetrents are coneerntflP tue 
areefleflt3 etc., I have no 'say of kno''tng. i1oeirer, I do know tt 


the rovlty payrnents to date iav been ide hi Francis Duncafl and 


hø gtated 
that Ririebaugh did not cci ntrJute any part o' th* aynnt. 


Franci8 Durran has been reqnested several t1ris, both in cerson and 
by letter, to !take paynent. 


Should you want me to con tinu to try to collect, le.a3e 
advt se.


E. '. Pnyon 


ce	 raver (2)
f1e







•' V :V	 / '//' \\
	


. ' 


tL	 .


/ 


iix-	 - 
r'ueri	 '-	 ;''t 
of rr : ' "	 *	 +	 , 


Lraflc' S	 --
the one whr)	 d	 c'	 -	 d	 t 
proceeds.	 e	 c H	 :- t	 p	 aric.	 --	 °


in the presence . 
of them worked the mire w tb; it niv k owiee ir cort 
for several weeks Rr.d F'rarci 	 :or d then'Ir,p with a 
helper for one	 prvi	 t;	 s. 
done for a time with 'nt mv nowie Frari.s tc 
me he was quitting t: perR'rl tc work in ahother 
mine0


vefl tho I hive Dli and tric'ei1 pd cbeck to show 
tht I spent qiite a em above t	 in e cbtair.ed 
FrancIs has kept hidden from n tr facts of aies ct, 
and has refused to ma.ie an a-ccving arid brot suit 
against me to oratir, the portr)n of th .:;I!e I own 0	 his
was done only to rob t e mine f) the o;t ,eb1e 
values and to te advntge r'f tre fact that I live 
removed from Cuter 0	 he matter of the	 ;hould be 
taken care of nd this is the first I hnve known of it 
to my recollection, I sincerely believe Francis Duncan 
is morally boundtn	 ke	 and r'r	 'Lt legally 
I am certain I also am liable0 Teforr''want ou t0 
know that If Duncan does not rrice the re, 	 I will, but 
r want an attempt made fr hIm to 	 t1/ pavmrt	 I
he wrItten to him onight and ei aendIEi a copy of the 
letter I wrote to iis lawyer, I dnubt if it will do any 
good because I don t know how to cope with people like 
him.


hanks again for you pat ence and coopeation, 


?Incere1y yours 


é?&	 J0 


E0 royd Himehaugh







UNI TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C.	 600 


Mr E Boyd Himbaugh	 MAY 2 7 1955 
Duncan and Himebaugh 
Custer, South Dakota


Re: Docket No. DWA2876 Bery1Mica 
Duncan nd Himebaugh 


•	 Last Chance Lode Claim 
•	 Custer County, South Dakota 


Contract 9o, Idm-E496 


Reference is made to the certification of discovery or 
dovelopment Issued December 11, 1953, and the letter transmitting 
it and the requests Thr payment of royalty due ('l9,95) the Goverr 
merit.


On February 18, 1955, I. .E. 0 Binyon in a letter to 
Mi'. Duncan, and on April 22:, .1955, Mr. W. M. raver in a letter 
to Mr. Duncan requested payment.of the royalty due since 
February 18, 1954.	 .. 


Royalty payments to the Government should be accomparicd 
by suitable evidence, such as copies of settlement sheets showing •	 quantity and grade of ore sold, the name of the purchaser, and the 
price and charges certified to be corret by the purchaser. 


Since the rQyalty is fifteen months overdue a demand is 
•	 hereby, made of each of the psrtnrs for 19.95. If the sum of 


•	 l9.95 is not recived.'by Mr. .. M0 Trav'er, Executiye Officer, 
Defense Minerals Exploration Administration Field Team, Region III, 
Bureau of Mines., 224 New CustomhouseBuilding, Denver 2, Colorado, 
by July l, 1955, the Defense Minerals Exploration 'Administration 
will take whatever action isdeomedappropriate. 


Sincerely yours, 


c. 0. Mitea. 


Administrator 


LGHouk:gad '5/24/55 	 .	 ,	 .	 . 
Copy to: Admr, R. File 


Docket 
Field Team, Region III 
Operating Committee ' 
Mr. Kiilsgaard, 5222 
Mr. Hedges, 4604 
Mr. Houk 


. Chambers'.







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


M27 1955 
Mr. Francis EG Duncan 
Duncan and 1-limebaugh 
Custer, South Dakota


Re: Docket No. DMEA-2876 Beryl-Miea 
Duncan and Hixnebaugh 
Last Chance Lode Claim 
Custer County, South Dakota 
Contract No. Id±a-E496. 


Reference is made to the certification of discovery or 
development issued December 11, 1953, and the letter transmitting 
it and the requests for payment of royalty due ($19.95) the Govern-
ment.	 , 


On February 18, 1955, Mr. E. 0. Binyon in a letter to 
Mr. Duncan, and on April 22, 1955, Mr. W. M. Traver In a letter 
to Mr. Duncan requested payment of the royalty due since 
February 18, 1954. 


Royalty payments' to the Government should. be  accompanfed 
by suItable evidence, such' as copies of settlement sheets showing 
quantity and grade of ore sold, the name of the purchaser, and the 
price and charges certified to be correct by' the purchaser. 


Since the royalty is fifteen months overdue a demand Is 
hereby made of each of the 'partners for $19. 95. If the sum of 
$19.95 is not received 1 by Mr. i. M. Traver, Executive Officer, 
Defense Minerals Exploration Administration Field Team, Region III, 
Bureau of Nines, 224 New Customhouse Building, Denver 2, Colorado, 


• . by July 1, 1955, the Defense Minerals Exploration Mministration 
will take whatever action is deemed appropriate.. . 


•	 ,.	 .	 . .	 .	 . 	 Sincerely yours,	 ' 


	


. 1ttsndor	 . 


Administrator •. 


LGHouk :gad 5/24/55 	 '	 . 
Copy to: Admr. R. File ,. 	 . 


Docket	 .	 • 
•	 Field Team, Igion III . 


Operating Committee 
Mr. Kii1sgard, 5222 •	 Mr. Hedges, 4604 
Mr.Houk 
Mr. Chambers







,/OFr	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22L New Customhouse	 April 22, 1955 
Denver 2, Colorado 


Mr. Prancjs.. Duncan 
Custer, South Dakota


Re: Royalty Payments DMEA Docket 
2876 (Beryl-Mica), Contract 


•	 Idm-9&, Duncan & Himebaugh, 
Custer County, South Dakota 


flear Mr Duncan 


Reference is made to letter dated February 18, 1955, from 
E. 0. Binyon concerning royalty due under the subject contract. We are 
enclosing a copy Of this letter. Please give this matter your immediate 
attention so we can keep our files under this contract current. 


Please furnish this office with four copies of the settlement 
sheets, if possible. if you do not have a sufficient number of copies 


•	 please send. us your copy and we will photostat the required number and.. 
•	 return the Original to you.


Yours very truly, 


1sf W M. Traver 


V. M. Prayer 
Executive Officer 
DMEA Field Team, Re€ion III 


Enclosure 


RDB:ld.	 • 
Copy to: Sec. Opr.•Conun. (2) u/enclosure • 


E. 0. .Binyon with enclosure 	 • 
•	 R. D. Berkenkotter v/enclosure	 • 


•	 • Royalty File E4.96	 .• 
Chron







C /	 .	 I	 op 
Rapid. City Experiment Station	 Y 


School of Mines Campus 
Rapid City, South Dakota


February 18, 195.5 


Mr Francis Th.uican 
Custer, South Dkctti. 	 '


Re: Docket DMA 2876 
Contract ,I,dm-f96 


Dear Mr. Duncan: 


This is to confirm our conversation of February 17 concerning 
royalty payments on beryl shipments from the Last Chance Property 


As was mentioned., the ohly royalty payment due is on a shipment 
from the property of 1,995 pounds of beryl which was, sold to the GSA depot 
in Custer under Lot Number Ls8B dated. february 8, l95k. 


As the lot was not analyzed, it is assumed ' that it brought a 
price of 20 cents p'r pound; if so, then the amount due as royalty is 
$19.95, or 5 per4ent of $399.00. However, if you received more or less 
than 20 cents per pound. for this lot, the royalty of 5 percent should be 
applied. to the total amount received., as shown on the' settlement sheet. 


•


	


	 As you may know, the royalty check is to be made payable to the 
Defense Minerals Exploration Administration and. the check, with four 
copies of the settlement sheet or other record of the sale and. amount 
received., hou1d be sent to: 


Executive Officer, DMEA Field Team, 
Region III, 224. New Customhouse' 
1__._._







. 
•	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


9O8 Colfax &1enue South 
1thjeapo1is 8, Mini esota


September 1, l9%1 


Me*orandum


Jay L. Chambers, Chief, Contract Ad*inistration and Midit 
Division, DM, Iashington, 1). 0.


Operating Conunttt.e, DME& 


Executive officer,, Field Tea*, Region V 


Subject: Certified project ro7dtt.s 


Following up previous correspondence regarding th dólinquent 
royalty payments in Region V, you are advised that dockets 1S, Stewart' 
koseberry, 1236, Caapbell & Ventling, 2392, Miner*l Millz1snwood, and 
2876, Duncan & Rimebaugh were the ones in neation which were delinquent. 


Since advising you we have receIved a • check from the operators 
of docket 2392, Mineral 1iUs'<Uenwood, ich brings th* current. We 
have also been advised by our representatives at Rapid City that the op 
ez'ators of docket 2876 indicated that they wiil make payment S0*Ø time 
in the near future, and the reason they have not dons so heretof ore has 
been because of certain financial difficulties in connection with the 
law suits and other controversies experienced by the partnership. We 
are of the opinion that these operators be extended a little more time. 


we advised yoi on August 3, 19, we had written to the 
Operators of dockets 1S1 and 1236 also. We have not beard from either 
of these two, and we eugest that the next correspondence or contacts 
rogerding tb. royalties be *ade by your' office. 


. 3. LEDBAM







UNITED STATES	 Y 
DEPARTMENT OF THE INTEBIOR 


DEFENSE )CtNTEBLS EXPLORATION ADMINISTRATION 
Region V 


2908 Colfa Avenue South 
Minneapolis 8, Minnesota


August 3, 195I 


Memorandum 


To:	 Jay L. Chambers, Chief, Contract Administration and Audit 
Division, Washington, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Certified project royalties 


Reference is made to your letter of July 22, l95i, relative 
to action taken to effect collection of royalties due on the following: 


Docket	 Cozitract	 Operator 


E-165	 Stewart..Roseberry 
1236	 221	 Campbell & Ventling 
2392	 352	 Mineral Nills-Glenwood 
2876	 L96	 Duncan & Himebaugh 


We have written to all but Duncan & Himebaugh, requesting an 
accounting, but thus far have not heard from them. We will continue to 
follow up and advise you of the results. 


We have requested our Mr. Binyon to talk with Duncan & Rime-
baugh personally because of the complicated nature of a lawsuit pending 
between the two 'partners over the property. We feel it can best be 
handled and explained that way, rather than by correspondence. We will 
advise you of the result of the personal contact. 


Relative to the difference between royalties reported as paid 
and amounts for which copies of schedules of collections have been re-
ceived by you, please be advised that certificate of deposit of $162.02 
was sent you on June 16, and one for $256.17 on July 2. These, together 
with the $13L.214 on your record, equals the $S52.13 reported by us for 
contract E-57, Calumet & Hecla, Inc. The Duncan & Himebaugh contract 
E-1496 certificate for deposit for $101.91 was sent on June 7. If you 
have not already received these, please check with Mr. Bailey's office, 
Bureau of Mines.


A. B. NEEDRAN 


)) 3







CERTIFICATE OF DEPOSIT FOR CHECKING ACCOUNT 	 DEPOSIT NO. 
" IE Deposited 


with .* 


the sum shown opposite for credit, subject to check, 	 L! ioi.i in the disbursing account of—
SYMBOL NO. 


_____________ 
(Nanie and address of officer to be credited) 	 43) On account of-


• 444Q Royalty payment on cot&act with Dthican & Himebaugh 
(Depositor will insert below his nn4 p$rt	 genc?oni	 27PAcE BELOW 'TO BE USED BY DEPOSITARY ONLY 


ci and his address) • I certify that the above amount has been received for credit in the 
account of the Treasurer of the United States on the date shown, 
subject to adjustment for uncollectible items included therein. 


z.
(Authorized signature) 


i


_____


	


	 (Date of cieditin Treasurer s account) 
DEPOSITOR WILL RETAIN THIS COPY











REPORT


OF REVIEW


S 











•	 .	 •	 . 


t.JNI11JD 8TATS 
Sjj	 L 


Defense Minerals Exploration Adintatration 
Region V	 . 


2908 Cólfax Avenue South 
Minneapolis 8, Mineaota


Zuie 9, 1954 


Uesoi,an4ua


L. A, Bill, Special ALasistant to the Regional Director, Region. V 


From:	 Excutive OffIcer, fleld	 Region V 


Subject: .oket 286, contract dm '496, Last Cbaflc•e Lodi, aOá and 
Himebaugh 


The first roalty payment of' Ol.91 has been received' from 
production of bery3. from the last Chance Lode. ¶Lierefore, the I0O.00 
withheld on the 3uI!y and August l93 monthly report total can be re 
leased,


/e/ Walter LLis'" 
Acting for A. B. Needhá 


Pursuant to authority vested in. no, . Certify 
that this account is correct end proper for 
payment in the amount of': 


l0G..00: 


Situ	
'OUjoe' 


Dat•







S .	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,, 


'h1 
Region V


2908 Colfax Aviue South
Minneapolis 8, Minnesota


June U, 19S14 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Adininistra-
tion, Washington, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Menorqndum voucher, Docket 2876, Contract 1dm E-1496, Last 
Chance Lode, Duncan and Hnebau 


Attached are two copies of a memorandum voucher covering the 


subject project.


WALTER E. LEWIS 


Attachments







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION Orch3t


•	 2908 Colfax Ày ate South 
•	 Minnøapoliz 8, IUnr*eaote


April 29, 195h 


Msora. 


Tot	 Jay L. ChaithSre, Chist, C9ntrsct dmtniatration and. Atitt 
Division, DI4E&, Waahingt, L. C.. 


ThroQghz terating Ccttee, DMF.t 


Frcz	 }xecutive Officer, re1d tea, Region V 


3ubj.ct: Distribution of $upple*ental 1or!n M?1( 


Reference is de to your' latter of April 3, referring to 
Section 8 of DMEA Circular 19., and inquiring about dockets 1561 and 2876. 


In the case of docket 2561, Dcdgsvilie Mining Coianj, an 
a*amt was withhld pending receipt of the final report by the operator. 
'riia report has neTer been received.,, therefore is still pending, and 
consequently the funds are stlU being withheld. o aspp1emsnts i 
char has been issued. It is on personal opinion that the operator 
does not intend to a*sit a final report on this pro.ct. this company's 
operations wer xsc.saed, both because of the current low sinc market, 
and, I IIOU]4 u'.sum., lSCk of 02* rae szves. 


• In the case of docket 2876, Duncan & Himebtugh, th. final pa,'.' 
went was not wade as yet because im vera awaiting clarificti or c.r* 
tam difficulties in connection with royalty psiy*tts. It us as thoitgh 
the operators are suing on• another, and are hawing quite a difficult tiie 
adjusting th. partnerships of the win.. therefore, a suppewenta1 MJ'm1C4 
has not been isud in this case ith.r. 


A. E NEIHAM







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


Mr. !. B. Neodh 
tXecutive Offcsr 
2Ut held t, .gi** V 
2908 oltsx £vnue 3auth 


apo34, Hnneet
fiat 1rncL* i * Duncan	 . Bcyd fi$e1*ugh 


3/bf Duncan 1U*ebrngb 
Cobtr*et Z4%, Docket 4)&.?6 


Dear Mr. Needhas 


Enc1od are the origin]. end to copies of U38 Report 
Of fleTiew overing the referancea 1iorstica P 'o$eet Ctract 


Thuei es the !ie3d eein' tporte cn the project cc 
tie the pertornance of the york vthorised the cctt,ract c 
an agreed ut ooat beeia, it bee *iot been neeeese* for an audithr 
toTjatt7roffiejnorderto ie$uethjsRcDortofReyrnr, 


•	 Dt.eir4tzzflon øho34 be effected in eeøordence with Section 
of DMFA Circuier 19	 ie:t 4, date. October , 1952. 


Cincerey 7W$p 


(Signed) . D. 1athert 


•	 STh*rt, Acting Chief 
Ccntrsct Ainietratio 


LUdit Diiiic. 
Eflc2csure 


EDTa].bert/wb 
October 7, 1953 


Copy to: . Docket 
Adñr. Reading Fi] 
Mr. Chmbers-







Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported 


(4- sft	 c


Approved Totals 
To Date 


Form MF-104 (Rev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 Approval expires 6-30-53. 


D•RTMENT OF THE INTERIOR?L :T F TE TW1 


DEFENSE .M INERALS EXPLORATION ADM INISTRATIMnso hisrab drnks1raHli 


OPERATOR'S MONTHLY REPORT AND VOUCHE 


Month of Jy4	 195	 Docket No. DMEA	 . 
Operator's Name	 Minerals 


Address 
Contract Amount, $	 t..xovernment Participation j %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY. 


ITEMS OF COSTS 


(1)Jlc 
Short Form 
---------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:. 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


-4OOG -226t


TOTALS---------------------------------4flf 	 -$p$	 - 
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date t9 	 ....................... 


Per!fj 	 itie 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
JurisdIctIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of:


- - 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administr tion proS under Contract No. ---:L in accordance with the terms of the contract. 


Signature
	


Title	 Date 


Title	 Date 


*	 MONTHLY REPORT 


The. Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the. Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item ('2) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to. .equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired tç be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Jorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of fqet or other units immediately 
after the appropriate dèscrptive word,uch asdrillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled.in . 


GPO 83.38476







FOrm MF1O4A	 Budget Bureau No. 42-R1151 
Aprl1 1952)	 Approvalexplros 0-30-63. 


;7:1 F 1E	 EIUOI 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
SEP 2	 953 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 8 
Month	 Docket No. DMEA J7fl	 Contract	 --------
Operator's Name	 4 L	 Minera1sA	 - - 


Address rOUt t -------------------------------------- -------------------------------------------


MONTE OPERATION	 UNIT 


II 
COSTS Tnis UNITS THIS II	 I UNITS TO 


MoNTE	 Cosi,s To DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT CoSTS _________________________ 


TO DATE
Units	 Unit Costs 


-L?	 U4 ----- 24.-- --?----Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts................................ 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED COST& 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 TOTAL COSTS-----------------------


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 5$?$	 Operator	 -----------


Title	 r-tn. -----------------------


NOTE.—TItIe 18, U.S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter withIn 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It *ill be necessary for the OpeFator to ditribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings'Improvements, etc.", will'be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such in.formation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


GPO 83-38475







C. 
cp


•	 ••	 •	
I::	 • 


	


•	 Ii.& L 5IRVIC$ ZMPAN!	 8 
Boyd Miasbaugh 


	


•	 Boisan, 1!orth Dgkt* * Qister, South Dako 


Sspts,.r5,l9S3	 • 


Rei Contract 1dm £.1&96 
Mineralsi !eryl - Mica 


' 


l31van .340 Air Coreesor .ar necessary tools, etc. 
•	 C5j. Modi C. Tractor 


lOTenkk4st 
•	 Blower (air) Powered by Ford )odel. A Motor 


Jack Leg 
Sorting and dueping bin,, track I ton car 


• ining Procedures	 0• 


ktiftyfootehsftwissw*outhen't'n..ndofthe 
dike. The fbotwall was fbflowed and the hangtr wall 
was encountered onLy at the bottoi* and then by slabbing 
off and enlarging the shaft. A drift both north a 
south vu run from the aft wtth the 'major portion of 


•	 the iiork being dons to the south, overall, footage was 
ll1 feet of drift. it was necessary to install a blower 
as the ain would not clear. A round ii3Old be Shot at 
the Close of shift and next *rnth gasses would still 
be p' easnt. Rear the southern end of the drift the 
values 4iimlntebed repidly an i* was then resumed oa 
th. northern end where the contzeta were . somewhat closer 
together.. aowsver, vs are now certain that the werk 


•	 • • $hld have. best conesntrstd on the a outbern 'end as 
•	 we believe another roll vOeld have beat .ncountsr.d, 


•	 •	 .•' 
The sso*nt and quality 'of mica recovered was discouraging, 


•	 hewever, bsrrl shows throughout the t*y souse. The shaft 
i being sank to a lower depth at rseent and a thaw shoot 
will be installed in an attet to mine the Drorsrty 


•	 profitab3y. We plAn to take the shaft on to ever a lOwer 
• •levl to determine the lover values. While rauming the 


•	 drift a total of 101$ !bs, of beryl was recovered and 
936 The. of saleable mica. 


• • •	 Thzncsn & hi*sbangh 
•	 Byt E. Boyd Rjesbsuà 


Copid 9/ll/$3
	 •	 '/1/ ., Boyd Misebaugh 
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Totals To Date 


E0	 --------


Monthly	 Totals Previously 
Total	 Reported 


f0.Ot LjZ8.0G


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date


- 
Form MF(Res) ,	 UNITED STATES	 L	


ires 6-30 53 
•	 EARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIN - 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195$	 Docket No. DMEA27Ø	 Contract No. 
Operator's Name	 inebaugi	 Minerals 13eyUiu & 


Address	 Custi $outh.. D akt* 
Contract Amount, $	 OQ0.00	 Government Participation 90 %	 Amount, $ ,'?0O.O0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


--------------------------------------------- -' ----I-!Q---


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this acoount is correct and proper for pay-
DateJt3l7	 3,98tyee	 ment in the amount of 


Title Partn*r	 f-
'Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature-' 
-	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 (Authorized CertiIlng Officer) 
fai"e statement or representatlonto any department or agency of the United States as to any matter within Its	 ' 1 jurisdiction.	 Date	 No. 


(Instructions on reverse) 	 (See o1fler side) 


(1) 1 (Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing.......................... 
Crosscutting 
Drifting-----------------------------


(2) LabOr and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track................................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------- -060-.00- --136.O 







I (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratiQn Adm istrat on project under Contract No 	 in accordance with the terms of the contract 


Signature	 --	 Title	 Date 


APPROVAL BY	 EA 'E U/4' ,rE OFFICER OR ALTERNATE:	 " 


Signature	 (i2..2	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


- 


The Operator (Contractor) of' an exploration project is 
required . to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing. the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 


• the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) inckide labor, super.vision and tech,nical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under item (4) appear the three types of operating equip-
ment'expenditures, that is, rental, purchase.and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount" 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repo±ted under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The, share paid by 
the 'employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-1 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The, four copies of Form' MF-104 are not to be 
thus supported.	 -,'	 '' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







For MFk BudgetBureauN42-Ri151 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . '=	 2 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	
--------- -


19	 Docket No. DMEA Contract No. 1I*t-f-496 Operator's Name ______ Minerals 
Address -----------


OPERATION


____ 


UNIT


______ 


CosTs This UNrrsTrns Cosrs ro DATE UNITs ro UNIT CosTs
AUTHORIZED 


________
BY CONTRACT 


______________ 


Units Unit Costs 


eOoc 9Ii 
Crosscutting 
Raising 
Shafts 


Drifting-----------------------------------


Winzes 
Drilling: Core 


Churn 
Auger------


40---------- 238OO---


Trenching 
TestPits 
Roads and Trails 


Stripping---------------------------------------


TOTAL DISTRIBUTED CosTs----------- 96G,,OC--------------------- 2-328.00---
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased--------------I------------------------------------------------------------------:000Ø-
Initial Rehabilitation and Repairs------------------------------------------------------------------------------I


 New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief.	 - 


Dat ,fli9	 Operator -Dunosn-&--Htmebaugh 
Pe ' 1a::LØ Title 


—> NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
(also statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 ,,. 


•	 INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report —Applicable 
places on Form 104A should be filled in by the Operator. Th pUrpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress. of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


• phases of operation on which permanent , information is desired have been outlined , in the 
form. Thre are blank' lines, howeyer, :for those unusual phase which my need to be 
reported for a particular project. It will be neáessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


V 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 V	 • 
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Totals To Date	 . Approved 
Monthly Total 


1,368


Approved Totals 
Previously Reported


Approved Totals 
To iDate 


oiIiiiiI .•iiiiiiiiiii *;zj.jjjziz


Form4F-1O4 (Rex.)	 UNITED STATES	 Budget reau No. 42-R1036.3. 
(	 ril 1652)	 .	 .	 . . .	 . - •,	 ApprovaieJires 6-30-53. 


-	 ARTMENT OF THE INTERIOR 
DE SE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AND VOUHER 


Month of Afl't1 2040	 , 195	 Docket No DMEA	 Contract No 
Operator's 14YI 	 1	 3	 2876	 Minerals	 Xd $14496 


Address Dt23	 Hbaz 
Contract Amount, $i%1tr,iQnth. Dkvernment Participation: ----- - %	 Amount, M1C 


	


3,000	 2,700 
•	 .	 .,.. . FOR OPERATOR'S USE. 	 : -	 FOR GOVERNMENT USE ONLY 


	


ITEMS QF COSTS.-	 .. . -	 .	 . 


	


Monthly	 Totals Previously 


	


Total .	 .	 -. Reported 


(1) Independent1	 .	 ..	 . ...	 .	 ..• - 
Contracts:	 . .	 . .	 . 


Short Form j .	 .	 . .	 ..	 ..	 ..	 - - 
Drilling-----------------------------. 	 ..----------------
Bulldozing----------------------------
Crosscutting---------------------------------------


•	 Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.---------------------------
Explosives 
ripe....................................................... 
Track----------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------------
Purchase--------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------------------------------------------------


I certify that the above bill is corre1a4136,*1d that payment 
been received. 
Date ------------------------*Payee ----------------


i1rl$ ih 19c4	 Thzoan & Htnbauigh 
Per	 2i4u&41 f.&Title 


Wheii a voucher is signed or receipted in the name of a company or 	 e name of the person writing 
the compnny cor,prate.pa 	 as eli as t e ca_pacity in which he signs, mus appear. For example: "John 
Doe_CoinpanLer)n	 'Treasurer," as the case may be. 


—a.' NOTE.—TitIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


pppq0 authofity 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature	 ,('. 
(Authorized Certifying Offiotr) 


Date 4!4.' 2- ---95?. No. ---------------
(See other sid-







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vouéher is operating a Defense Minerals 


Exploration A • inistra	 project under Contraét No. ------------------in accordance with the terms pf the contraét. 


Signature --------Date --


APPROVAL	 D EA XECUTIVE OFFICER OR ALTERNATE: 


Le&.1- -----------------Title	 -------Date 


MONTHLY REPORT OF OPERATOR 
Th Operator (Contractor) of ad explôrátion project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's shareof costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third ärty 'will be 1eported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 subrnitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, sicli as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously. Reported", and 
"Totals to Date" columné should also be filled in. 


GPO







?Ornt-1O4A
(Apr11 1952)


o	


Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES 
DEPARTMENT 'OF THE INTERIOR L L	 i: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORP: 


Month of APt1- -20	 Docket No. DMEA	 Contract No. 
Operator's Name	 -------------------------------------------- Miner 	 $ 


Address Dat.-----------------------------------------------
I	 II	 I	 II	 I	 I 	 II


AUTHORIZED BY CONTRACT 
OPERATION u	 COSTS Tis	 UNITS TEn	


COSTS TO DATE	 UNITS TO	 UNIT COSTS 
MON'u	 MONTH	 DATE	 TO DATE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger---------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


TTnIf 


It. 1,368 


OSTS--------- -


Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


$1	 •i,368	 S? *21*.00 IE 


,368 


0. Operating Equipment Purchased-------------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


TOTAL COSTS-----------------------------------


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS..	 drtft..W*t4dS. 
complete to the best of their knowledge and belief.	 4der--thsn--*ztins317p3.*nM4,------- -
-- - -----------__________________ 


Date JUIWI 13 Operator------ ncafl4Jthb*Lgh 


Per	 Title 


L 
> NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Prog 'ress Rert.---Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired ha re been outlined in the 
forin. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal. 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days f.'Ibr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office f DMEA at he close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


U. S. GOVERNMENT PRINTING OFFICE	 205676
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Docket D14E 2876 "k 
Contract Ida - E-I96 


This work has gone somewhat 3iower than anticipated 0 


ma1nl because the drift was made leaving the p zone and h tsr 
elabbed off, before the tracks were layed, Do date there has been 
766 lbs. of bery3iiun reoovered and 36 lbs. of saleable mica. A 
great deal of the beryl and nice was at first shot up because the 
drill boles were placed in the *y 'one, A blower has bei installed 
because the mine would just not clear. A round would be shot close 
of shift end next morniTg the men could still not get in the drift, 
Our cost oer unit will decrease considerably from now on as better 
help has bean acquired and tnttial problems have been worked t. 


Please mail a11 correspondence tO 3oyd iimebaugh, 
3owiaan, N. flak.


o


LAS? tHANCE G&T:t


OPEEA?OR'S MONTHLY. NA !A?8 REPOR?
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATKQ


OVER1NT 1 coPy. 


WASHINGTON 25, 0. C. 


;4.'; 
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. - ttiuh 


(ioiA1	 as 4)UMS o*i	 • 
t*r, *th kot* 


*x.u*at t th* oicis at iortic Eaect *ta*ot 
dstd	 6, 1953 (Zkoket c. *tø%) bar. 
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(February 192)	
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GQvernmet's Cogy 


UNITED STATES OF AMERICA	 I14- 96 
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1E tI1. 


	


S3 &T	 'J' 
EXPLORATION PROJECT CONTRACT' 


(Short Form)	 T' R 1 .1953. 


IT IS AGREED this------6th------------day of----- -!(83h-- , 195.. between the United States of America,5 acting 
through the Depaitment of the Interior Defense Minerals Exploration Administration, hereinafter called the 'Goveinment," 
and 2 	 Eranci E. luncan anslE Bai kLmebaugh, partners doin .g business 


----------


hereinafter called the "Operator,"as follows: 


ARTICLE 1. Authority for contract.—.-This agreement is entered into . under the authority of the Defense Prduction'. Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aic in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of SQU.tIflakQt&. 
---------------------, County of ------------------------------------------------------------, described as follows: theLaat 
-----------Cie----
-----------in---Se-----11---
-----------Qf----


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached . 


----------------------------None------------------------------------------------------------------------


. The Operator shall devote the land and all existing improvements, facilities, buildings,. installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within --------60-------------days from the date of this contract shailcommence 
work on a project of exploration for'1 eryl andNia. 
in or upon the described land; and shall bring the project to completion within a period of ix46)mo.ntIas.. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on al1phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Echibit 
"A," attached hereto.. The Government will Spay ---------90--------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $2	 Q0Q0., which is -------9Q--------------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided.by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface .and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 S	


S 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization, if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government', lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


of mineral or minerals.







Piui1 .rpnn'rL—TTnnn enmion nfth exnloration work or termination of	 contract the Onerator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work........... . ,. 	 . 


(c) Compliance with 'reqüirements.—If, in the opinion of the Goernment, any of the Operator's reports are insufficient 
or incomplete, the Government. may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 •	 • .	 .	 .	 . :. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Qperator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If; at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 . years from the date of this contract, including any mined or 
produced' before the. certification, shall be subject'ltO a percentage royalty which the Operator or his successor in interest shall 
pay to. the Government,, upon the net smelter returns, the net concentrator returns, or other net , amounts realized from the sale 
or other dispositiön"bf any such' pioduction, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without' interest, is fully, repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 .	 .	 .	 -	 .	 .	 .	 .	 . '	 ' 


(1) One and one-bali (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any.such neI amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, butnot in excess of five (5) 
percent of such net amounts. . 


(For instance: The .percentage royalty on a net amount of five dollars ($5.00) per ton, wouldbe one and one-half (1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and'one-half (3%) percent.) 
(b) 'As here used, "net smelter returns," "net concentrator returns," and "other'net amounts realized" from the sale or other 


disposition," mean gross revenue from sales, or' if not sold, the' market value of the .material after. it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 ' '	 "	 '	 .	 ,	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
describedin Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 ,	 '	 '	 .	 '	 .' 


'(d) This article is not to be construed as imposing' any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 '	 - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without 'making suitable provision for the preservation of the Government's right to a percentage 'royalty on production and 
lien for the payment thereof;' Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of'all interest in or operations on the land for a period of 10 years from the' date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid .under the terms of the percentage royalty on production. If for any reason' the net smelter returns, net concentrator 
returns, or' Other net amounts realized from the sale or other disposition of such production are not available, as a means of meas-
uring 'the"amount of the Operator's liability, the amount thereof shall be estimated as well as' may be, and in the event of dispute 
as 'to süch"estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 ' 


ARTICLE 8. T'e'rm.iñation and completion.—The Government may, at any time, by written nOtice 'to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of, the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opi'nion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


	


Execute'din'sextuplicate the day and year first above written.	 '	 ' '	 ' .	 '	 . 


_Dunadi±imebaugh (Oper)


Partner


THE UNITED STATES OF AMERICA 


Minerals Exploration 
Administration 


	


I, , ,	 '	 "'', '	 ' .'	 '	 '	 .,certify that I am the ' 	 ',	 .	 '	 . secretary 
of the corporation named 'as Operator herein;' that 	 ' .	 '	 , '	 '	 ,who signed 
this contract on behalf of the Operator,'was then ' 	 .	 '	 of said'corporation;
that said contract was duly signed for and in behalf of said corporation by authority of , its governing body, and is within the 
scope of its corporate powers. 	 "'	 '	 '


'I CORPORATE 


	


-	 .L SEAL 


U. 6. GOVERNMENT PRINTING OFFICE 	 16-'66329'-1
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EXPLORATION PROJECT CONTRACT 
DUNCAN AND HIMEBAUGH
DOCKET	 . D1ViEA-2876 


EXHIBIT "A"


Description of the Work 


The work shall consist of driving a drift and/or 
crosscut from the bottom of the existing 32-foot shaft to 
explore a beryl-mica pegmatite. The total footage of drifts 
and/or crosscuts shall not exceed 125 linear feet. The lo-
cation, direction and extent of all work, shall be approved 
by the DIVIEA Field Team, Region V. 


AGREED UNIT COST 


125 linear feet - drifting and/or 
crosscutting © $214/ft.	 $3,000.00 


Total Cost of the Project	 $3,000.00 


Government Participation @.9O	 2,7OO.O0
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