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‘October 13, 1962

o O!PIOE 0? HIREIALS 2!PLBRATIOK : :
COﬁTIACT ADMINISTRATION AHD AUDIT DIVISION 3

o ggggnr Q! RDXQ&!! ggvxg

1 hava rQVLewod ‘the files of tha “hshxngton office portaining to
Contract Idm-K496, bocket DMEA-2876 - (hetyl»mica), datad Hatch 6,
1953, wich S

' lrancla E. Duncan and E. Boyd Rimabaugh
d/b/a Duncan snd Hiusbaugh
‘ Custer, SOuth Dakota

" for the putpose of d.tern.nxng the. ammunt of royalty payable to the
- U. 8, Covernment on sales of minerals from property referred to as

the Last Chance lode Clain located in Custer County, South Dakota,

: éuring the period Juiy lﬁ,'1959 through September S, 1962.'

A certificatxon of discovory or dnvclopmnnt was isuuod on Dncombar -
11, '19%3, and, in accordance with Article 6 of the contract, rey- ;
alty is payable on all minerals produced fxom the land described in

Article 2 of the contract for s period of 10 years from the date of
. the ontraat or until the total net amount comtributed by the Gov-

ernment without interest is fully repaid, whichever occurs first.

A Repott of Review dated October 7, 1953, indicated accepted costs

under the exploration contract amounting to §2,736.00 with the Gove”
ernmont’- contribution on a 90 poxccnt basis being 32,462 40. '

 The status of the project, the ncopn of rcvicma ‘and the rnnaonq
3 thcrefor are s:atad .on paze 2. - ‘ .

- This revisw entablishcd ‘0o sales aubjec: to thc Govcrnmnnt & toy~
. alty subsequent to the pcriod covered by & prior Report of Royalty
~ Review which found the sales subject to the Government's royalty

through July 13, 1959, to be 02,$85 30‘ ‘The royalty acceuut as of '

A~  July 13, 1959, wast

Total Royalty !aynble .7, $129.27

. Tetal Boyalty Paid - . 101,91 -
f'talanca of Royalty Duc o $ 27.36
_As ot Snpttnb.t 5, 1962. thc :oy&ley nccouut of thia projccc vas
: .!ound to ber S o o -
o : dbc.lﬁibyA1cy Payable . '¢129,27‘
. Total Moyslty Paid = 115.59
Htgalancc of Royalty Due ..~ § 13.68

albert, OME Auditor
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Page .
| Idnemess. . qucan and Biﬁbaggg S pma-2e7e
L STATUS OF PROJECT, SCOPE OF REVIEW .

: 'Thi.s contract pmidu that the Optxacor or m sucuuor in inter~
. ast shall pay to the Government a percentage royalty on any minerals
- produced. from the land thereunder. The land comsists of an unpat~ '

ented claim of about 20 acres, known as the Last Chance Lode, loca- -

‘ted in sec, 11, T. 5 8., K. 4 K., B.H.B.M. At the time the contract

vas sxecuted, the Operator was the owner. The cc_:’ptmct contains the

~ so-called "qbandoment" provision. .

Y,Rxplorution wox:k under the contract ‘was complcted durins August o
1953. Production during the exploration work and shortly thereafter ..
tasuited in the sale by Francis Duncan in 1953 and 1954 to the

G.8.A. Mica Purchase Depot, Custer, South Dskota, of five lots
aggregating 10,911.5 1bs. of beryl on which $2,437.15 in proceeds
vas realiszed. Francie Duncan patd $101.91 in royalty but failed :o
pay $19.95 properly paysble on one of the five lots (G.S.A. No.
48«8, 1, 995 1bs. settled on !‘ebruary 8, 1954, for 8399«00).

- Letters addxnud to %‘ranc;.s Duncan by DMEA tcsional rcprcuncativu

on ¥ebruary 18, 1955, and April 22, 1955, and to the partnarship on

- May 27, 1955, by the Washington office resulted only in a reply from

K. Boyd Himsbaugh indicating a disagresment existed between the

 partners but stating that "if Duncan doss not make the return, 1 =~
‘will®. A further demand by letter dated September 14, 1955, elic- ' -

ited naithgr_ remittance nor reply. Accordingly, on Novqanr 18,

'1955, the Administrator decided that, comsidering the size of :hu_' S
- indebtadness, all reasonable collection steps had bsen taken and the

account. vas deemad admmi.st:rativo}.y ﬁncollcctiblc at. that timl.

lxntucum of thu pt‘Opn‘ty and mquiriu by m ami M rcgtonal

L '-ropmnntau.v“ disclosed that the property rmimd inactive from
"early 1954 through December 31, 1959, except for the salvage of

mica from the dump by parsons possibly umknown to the Operator. A

. gale of 1,375 1bs. of mice for $148.15 on Movember 5,: 1958, under

G.8.A. lot mo, C-825, was made by a mlt mmnd. : '!’h@ royalty
gayablt of §7. 41 ‘was not rmtttnd. . , : o

) _f)y httgu dued Apru 6, 1959, and July 14, 1959, the M lucu-'l
‘tive Officer, Region III, requested the partnership to pay the total

of $27.36 due the Government. On April 3, 1961, the Administrator

. demanded payment by letters addressed to the individual partners. -

The only- ruponu was on April 10, 1961, reply from R. Boyd Himebaugh

- enclosing a check for $13.68, one-half of the anmmt due. Further
dumandn by lattora dated Apt:ll 1&, 1961, awd’ Bay » 1961, addrassed





. " . : . : . . HEN

B 4-‘P‘aga 3
o \wl S .‘ W‘z E ",m?zs?as- 3

zo timcbu;h and nuucam, rcapqctivnky, ruultad in naithcr rcply nor .
" !utthor rni:tmco. ‘ _ .

L In view of thc sige of Cha ubt. 6o £urther collccticn action is

- Justified at this time. Howevar, even though the royalty obligstiuh A
puriod expires on March 6» 1963, W&m&mﬂ x4

In & Swtuﬁct 5, 1962, reply to a m Porm 63 tnquiry, %, Boyd ' e .

- Rimebaugh, Bowsan, Morth Dakota, indicated that no- producuon had
: baen :hmm! fm cht propcrty :in« Ja.maty 1, ;960; ,

| "m:is rcvm vas made in licu of aw’ on-utu audu: of t:ho Opcrator 5
.,acoounts and uco:ds tor tha tollowiug reasonsi

(1) Thq tilu m&icate that au aalcz of production
‘since the date of the conitract have been accounted

.. for and proper royslty theucn paid, sxcept as

. stated abon; And ;

. (2) -m admniatramvc cost to the Govormmt of an
o on-site xoyalty audit ac this time would be '
. -excessive in valation to the amount of ponibu
- additional rvoyalty which might be disclosed.
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IMEA Fosm 7 : o o i Date Surname Code

- (12-56) o ' o o ratdl éff?// Il
N 224

UL 211959

Hemorandum . .,
Tos Mr. Donald T. Finch, OME Audn;cr

Proms  E. D. 'ralbort. Acting Chief
Contract Acdeinistration and Audit Division

Subjects Docket No. DMEA-2B76 (Boryl-llica)
Duncan and Himebaugh
Cantract No. Idm-E496 4
Your Raoort of Royalty Review on. the subject contract

1s accepteble and normal distribution‘is authorized,

EDTalbert/fw-7/29 /59
cczfﬁacket

Dir.Read,File
CA & A Div,

8623





I huve reviewed the files of thc Mcutive Mﬂcor. OME ¥ield \
Tesm, Region III, Denver, Colorado, pertaining to Contrset Idm-EN96, Docket
Mo, m 3676 (Beryl-Mica) dated mn 6, 1955 wvith: )

mmmwuhm‘mmto!mﬁwmmmitdltm: :
Goversment on the sale of bexryl-mica produced from the last Chence Lode Claim,

_ %‘Wl in Custer Oo\mty, South Mta, for the pericd Mch 6, l955 to .w.y 13,
P ’

- The status o£ tho project, acoyc of reviw end Tesscos therefor are

ttam on Page 2.

Ry mm uwaum the to‘tsl ama of 'ber;rl-n!cu for this perioa

o de 32,535 30 (See Suomary Attached). Hoyalty due the Unitad States Govern-

ment at the contrect rate of 5% is $129.27. mmuwmammm

‘ duo a8 follows:

Total Royalty Dus $129.27

Totel Foyalty Paid ‘ 101,91
Belance Royslty Dus ﬁ v
aly 1%, 2959 0000 R A AN | %A«%

OMR Auditor
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ROJECT, DESCRIPTION oxgmw

commc . 100 Bh96 DOCKE? B0, DMEA 26

. A Certification of Discovery or Develomment was issued on December 11, .
1953, and sccordingly royalty is paysble on sll production from the lssd described
in Article 2 of the contract for a maximm period of 10 years from the date of the
contract. A Meport of Review in lieu of Minal Cost Audit dated Cctober 7, 1953,
todicated accepted costs under the exploration contract smounting to $2,736.00 with
Government contribution om & 90 percent dasis being $2,462.40. = =

' The major portion of the production wes incidentel to the exploration work
performed under the contract. A% the time this contrsct was transferred to Region |
III (about October 15, 195k) there remained an uncollected balsnce Of $19.95 for |
royalty due on the sale of deryl to G.8.A. on Iot No. 3. Past efforts to collect \
this balance have been unsuccessful, and the Administrator authorized the placing :

R mm‘:fmmp

LN

of the sccount in @ dsliquent file to be maintained indefimitely. (See Itr. Movem-

ber 8, 1955}, The Field Town's Sewmi-Anmnel Meports of Certified Project for the
periods My 1, 1955 to dune 30, 1958, indicate the property inactive. The Bemie

- Annual Beport for the perfod duly 1, 1958 to Decesber 31, 1958 indicates & sale of

1,375 1bs of Mies, G.28.A. Idt B, C-825, by Dale McPerwond on November 5, 1958, with

- o indicated additional smount of royalty due of $7.01. The examining engineer com-
- mante in this Semi-Anmial Beport se follows: _ : . . ,

"It 1s the opinton of E. O. Binyon, Mining Eogineer,
U.8.8.M. that reported profuction represents Mica

N ~ salvaged from the dump by persons possibly entirely

s : A unknown to the Operstor. Perscnal observetion of

mine vorkings showed no fresh sign of blasting or
evazuation.” : : .

My review included s tabulation and recomputation of all stetewents of

_ production snd sales supported by decuments received from purchasers. A reconcile
~1ation of all indicated production with the Field Tewam's Semi~-Annuel Reports of

Certified Projects during the period wader voviev and a reconciliation of indfcated
royslty receipts with the Finance Office, OME, Denver, Colorado.

- The mﬁvmw was nede i_ia leu Of an on<afte wudit of the producer's mccounts
and records for the following reasons: ‘ : _— , .

() AL reported profuction vas reconciled vith the Pleid Tean's Sewt~vmiel
Raports of Certified Projects. » o L
- (») | !aporhd production vas mmm by adaw&te dqéumnhtien.

_(¢) The sdministrative cost to the Govermment would be excessive in relstion
to the swount of yossidle sdiditionsl royslty vhich might be disclosed.
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hb.eérrmcu Mam. G.B.A. &55 =5 Lo 2%5.00

%?5 Dale McDermond  G.8.A. c-aes o
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Total nmmrm sﬁorv,sasso ST O §20.27

m ot‘ wxalty Ibe
" 6.8.4. Iot No, B48 L L S - 19.95
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JMME Form.22 | ' ‘ '

April 59 @ oerermvENT OF THE INTERIOR

: o : Office of Minerals Exploration
;-

'CHECK SHEET OF EXAMINING ENGINEER

N
Operator's Neme Francis E. Duncen & E. Boyd Himebaugh

_ Address_Custer, South Dakota

Exploration Contract No. _ Idm-EL9S | © Docket No. DMEA 2876
LAST CHANCE LODE CIATM ' ‘ - Check One
(Mica-Beryl) - - Yes | No.

1. (a) Does the Operator stockplle ore subject to royalty repayment?
(b) If so, is segregatlon and identification procedure adequate?l

2. (a) Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

(v) If 80, do you consider the allocation of the commingled A
_ production equitable? .

'3. (&) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc. ) that may have potential value )
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

k. Do you consider the assay controls in effect-arevadequate?

5.. Do you consider that the manner of disposing of production
. : gives the Government its fair royalty returns?

6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?

7. Does the Operator buy from or sell to other Operators? 1
8. Comment on any item 2 (b) to 6 if answer is No.A L
9. - Remarks - Questions 1-7 not applicable as property has been idle for

some time. Iatest information available is that contained
in the Semi-Annual Report of Certified Project for the period
July 1, 1958 through December 1, 1958.

_July 13, 1959 . M&J\

Date R Mining Engineer

Executive Officer, OME 3342
Field Team, Region III






22k New Customhouse
Penver 2, Colorado

duly 15, 1959
' B SR .
70: " ¥. D. Talbert, Acting Chief .
~ Comtract Administration and Avdit nivisim. o

From: - Donald T. ﬁmh, OME Anditer, Fagion be ¢

Subject: Docket No. IMEA 2876 (Beryl-lﬁca) emtuct !o. mn-nhgs
Duncan and HMimedengh, Custer County, South Dekota »

Mcleaea are thrae copton or Beport of Boyalty Review for the
ubaect comtract. . ,

o Anexaminationorsowofthemlitr eomspoadence concerning
mwmuusmn@tmmwmumummmm
. property during the years 1953 and 1954i. O(n the other hand, other cerre-
Alpondance :Lndicatu Mica referred to was produced from awthetpmmty

‘ The examining engincer's Semi-Annual Report for the period
J‘nuury 1, to Jme 30, 1955, states previous production since date of
_contrect a3 10,911.5 pounds of Beryl, but makes no mention of sny Mica
- produced during the corresponding period. In view of the leck of evidemce
to support Mica production during the years 1953 amd 1954, the Report of Review
makes referemce only to the Mica s0ld on November 5, 1958, to the G.S.A. :
Beryl; however, is documented by statements obtained from purchasers.

ol

DTF:ltm . . N EXTRA' COPY
asar e 0. M. E.
cc: Subjec | e RECEIVED JUL 20 1959

| DATE | IN!TIALS " CODE |
S0






DEFENSE MINERALS EXPLOFATION ADMIUISTRATION
CONTRACT ADHIVISTRATION A¥D ATDIT DIVISION

xmwmmmmzyxmon

Cugter. Sputh m_

~ perteining to Exploration Profect Cusmct No. IMA%, Doeket. No. DMEA
" 20876, for the period of Apri) 20, 1953 to August 31, 1953, inclusive, cov-
ering & Jmmmwlmﬁmwmlmmmmmwmaa,'
mmcmmcmmmmmummmcm,

wmmnmwwmumotﬂnmmyam (Foma

k !&F-iw,) | supporting doouments attached thereto, empuimorﬂnm,:“ !

mmmmmmmwwmtm-,mmofmmm

M’amﬂwﬂnmjnt,mdadcmmw*memmumu -

| ‘mmmormm

| mmmmmumoraﬁmmntmommm
Aaemwudmmrormmnmg reesont .

- mmmetmmmmtwmmt
o mmhdaofamdoﬂmwmtsofmiunf

mmmmmrommmmmdwmmt
midortobepaidﬂwmtumm ,

;‘otal eost aa bled by Contractor o :32,756.(:0 |
| Bynmrmnuctﬂm . m0e
Hevewith _ “0 o - O
rcuuccepmcm o Rl

- ‘The contrect cells :!'or 8 90 peroent particineum of axplomtm
- expenses lu'ﬂmmtodststas(}w Themfm,mmttothem

. October 7, 3953
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' COMMODITY ATy s=FicO

‘ ' Docket Copy
UNITED STATES OF AMERICA IDM.E 496 -

MF-200 (A)
(February 1952)

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

EXPLORATION PROJECT CONTRACT®
B (Short Form) o ' :

Ir 15 areep this .. S8R dayor .. Merch 1953, betwieen the United States of America, acting
through the Department of the Interior, Defense Minerals Explorition Administration, héreinafter called the “Governient,”
and® . epraneis . DUGOSR QUG L. GOFG Himebeugh, partuers Golng Lusiness
________________ .85 _Guncen end jilmebrugh, Custer, (SuSh Lakoke e

héreinafter called the “Ope‘rato_;,” as follows: ‘ _ _
ARTICLE 1. Authority for contrict.—This agreement is entered into urider the authority of the Defenisé Productiori Act of
1950, as amended, pursuant to .DM‘EA‘ Order 1 entitled “Government Aid in Defense Exploration Projects.” ! o
ARTICLE 2. Opérator’s property rights.—With respect to that certain land situated in the State of —-south vskote
, County .of Bustepy i : described as follows: L"&E”‘.&MS& ---------
e DVADGE. LOGe Clolm compricing spproximately twenty (O} scres ...
in Sec. 11 T.5 O.. 0. & 0. 6 furtier deserdbezd In ook 3T
..................... of locetions, Pese $3.4, Quster County, Couih Cakota. .. e

.e Operator répresents and undertakes: *

. (@) That the Operator is the oWner; in possession and entitled to possession; and that the property is subject only to the
following claims, liens, or encumbrances as to €ach of which the subordination agreenient of the holder is attached: __..._.__._...

Rone

(b)) NRRHEXNR PN SN EEE T TR XN R TR R LSRN AT R NN & W R ER b LM ER AR IR

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of
acquiring, owning, or holding possession thereof. : . . o

ARTICLE 3. Exploration project.—The Operator, within ________J 6 (> days from the date of this contract shall commence
work on a project of exploration for ° ,-myﬁ--ﬁﬁiﬁ__&Qﬂ.-_---_-_------------_,-_,..,-___-___-__------.-_--__“.--.-m.--‘.-.-__-____.,_-'.-.'.‘.."_

in or upon the described land; and shall bring the project to completion within a period of mfﬁ)-wﬁhﬂ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will ¢ontribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men'’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

* “A,” attached hereto. . The Government will pay \.13 . percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.-fﬁ;?u@..ﬁ@, which is ________ 9% S percent of $_-.3,QQQ.@Q
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ent has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
Q vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
een called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
- tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface dnd/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ! i ,

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

2 State name, address, and nature of organization if any. 3

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is. not to |,
attach or the production from which is not to be subject to the Government’s percentage royalty. -

4 Strike out the provision not applicable.

8 Name of mineral or minerals. ) 16—6
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' ’ . b
(b) Final report—Upon completion o®the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficien

incomplete reports.

(d) - Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
rained or produced from the land described in Article 2 within 10 years, from, the date of this contract, including any mined or
produced before the certification, shall be subjéect to.a percentage roy4lty Which the Operator or his'successor in interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcf)ulrllt contributed. by the Government, without interest, is. fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: » - :

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%)- percent of any such net amounts, plus one-half (%) perFcent of such nét amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00). per-ton, but-not-in excess of five (5)
percent of such net amounts. o - T ) )

(For instance: The percentage royalty on a net amount of five dollars ($5.00)-per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three.and one-half (3%) percent.) :

(b):. As here-used, “net smelter returns,” “net concentrator returns,” and “‘other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if. not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would beé the gross income from mining operations for percentage ' depletion: purposes in income-tax
determination. o : _ w0

(¢) To secure the payment of its percentage royalty, the Government shall have arnd is heréeby granted'a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

is fully paid. .

(d) This article is not to be construed as imposing any- obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent” of the Government, t
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder, - The Operator shall
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article n
without ‘making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
-lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s: rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event.of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if,.in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Chqﬂ_qgs and added provisiéns

L

. e . ne secretary
of the corporation named as Operator herein; that ' . o o : , who signed
this contract on behalf of the Operator, was then R - of said corporation;

that said contract was duly signed for and in behalf of said corpbra_tion by auth i‘ify of its governing body, and is within the
scope of its corporate powers. ! ’ - R - :

i .‘;"\‘)

ey . [CORPORATE]

SEAL

Y. 5. GOVERNMENT PRINTING OFFICE 16—66320-1 . .






EXPLORATION PROJECT CONTRACT -
" "DUNCAN AND HIMEBAUGH
 DOCKET 0. DHEA-2676
- smarx mro

Deacription or the WQrk

The uork shall conaiat of driving a drift and/or

: crouscut from the bottom of the existing 32-foot shaft to

gxplore 8 beryl-mica pegmatite. The total footage of drifts
and/or crosscuts ehell not exceed 15 linesr feet. The lo~
sation, direction asnd extent of all work, shall be epproved -

: ny the DHEA ritld Tean. Rezion V, .

AGREED URIT COST -

.1¢> linear roct-- drifting and,or

- egrosscutting & 3”4/ft, -  V:§3,O00;0O | '
Total Cost of the Prolect -  $3,000,00
Government Participaticn € ggg | z"", - $2,700.00






UNITED STATES
DEPARTMENT OF THE lNTEFﬂ,

DEFENSE MINERALS EXPLORATION ADMINISTRAZON ;’i‘z G{’ HE e
WASEN KT QSO0 réfa ﬂ‘%»“fr@pr

\_nJ

Region V
2908 Colfax Avenue South FEB 9 ic5
Minneapolis 8, Minnesota

<

February L, 1953

Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Last Chance Lode, Custer County, S. Dak., Duncan and
Himebaugh

Here are the original and two copies of an application for
exploration of the Last Chance Lode near Custer, S. Dak., by Francis E.
Duncan and E. Boyd Himebaugh, together with the original and three ?/’
copies of the Field Team report recommending a modified project.

One copy of the application has been retained in this office.

g% S oo R

eedham
Executive Officer, Field Team
Region V

Attachments
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o 2B uniTeSMATES DEPARTMENT OF THE lN"l’m:Em’ o o rioss.2.
¢ DEFENSE MINERALS EXPLORATION ADMINISTRATIGMe: Hivechy [¢tighapin
- Ry
FEB 9 jo53
Not to be filled in by applicant '

~ APPLICATION FOR AID IN AN | ~
EXPLORATION PROJECT, PURSUANT TO Docios No, Lpp bl AL TE......

Metal or Mineral ... ____ .. .. .

DMEA ORDER 1, UNDER THE DEFENSE Date Received .o~ 7 5%
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wis}} to contract, and your
mailing address: ___.._...__ Duncan_And _Himebaugh . .Iia.n_clﬁ_-En_-DllQQﬁIl___a}}Q._Eg__BQYQHHJ:F}E?E?@th) ________________
Address:. _Custer County, Custer, South Dakota. .

in which incorporated or otherwise organized.
(¢) If a corporation, add te above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. |

South_Dakaota N

(b) State any mine name by which the property is known. . Last Chance Lode
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. :

(e) If you own the land, describe any liens or encumbrances on it ... None.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for-each recorded
location notice. : - 3
¢

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, anq ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you ‘may have, indicating on each
whether you require its return to you. |

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. : :

(e) State the availability of manpower, materials, supplies; equipment, water, and power.

16—66551-1






5..The explomtwn project.— ( tate the mlneral or mmerals for which you . to explore Stra’ceglc
Mica _and Beryle e S L A

(b) Describe fully the proposed Work including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete..

(¢) The work will start within L days and be completed within __--.8.9_--_ n{o/r?l?s from the date of an exploration
project contract. -

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

'6. Estimate of costs. —Furmsh a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

-(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision ayd engineering and geological - consultants.

(¢) Operating materials and supplies..~Furnish an 1tem1zed list, 1nclud1ng 1tems of equipment.costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an 1tem1zed list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of -existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
mcludlng initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employérs’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you plepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec 7, DMEA No. 1)? Yes )
(b) How do you propose te. furmsh your share of the*costs" e -

kS . - . . RS :
EI Money . Use of equipment owned by you - D Other -

Explain in detail on acompanymg paper

CERTIFICATION

The underslgned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .

Dated ey 195

T

tner

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or represenfcmon to any depart-
ment or agency of the United States as to any mutter wnhm its |ur|sd|c1|on

u. 8. GOVERNMENT PRINTING OFFICE 16—66551-1
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Attached Sheet No, 1,
¢

Duncan & Himebaugh (Francis E. Duncan & E. Boyd Himebaugh) Partnership - Custer, So. Dak,

Lo Physical description,

(a) Some exploration, development, and mining operations have been carried on on
the property covered by this application. A shaft has been sunk, a small
amount of mica has been removed. The work done, including the shaft, shows
some mica and beryl, but the same are not sufficient in presently exposed
portions of the mine to be profitably mined. It is believed from the
pppearance of the formation and the mineral showings that by drifting
approximately 40 feet in a Northerly direction from the shaft and drifting
approximately 100 feet in a Southerly direction as shown on the attached
drawing that mica and beryl might be found in quantifies such as to make
mining operations possible and to recover considerable quanitities of
strategic mica and beryl.

(b) There is an indication that ore reserves may be quite extensive; past and
current production is small and is such that mining operations are not profit-
able without additional exploratory work.

(c) The mineralization is what is commonly known as pegmatite and is in a locality
where mica and beryl deposits are rather extensive, and the deposits appear
good for the discovery of strategic mica and beryl in paying quantities. No
maps or.geological or engineering reports are available,

(d) The claim is on a dirt road approximately 1} miles from junction with hard
surfaced road, being Highway 85-A4, the point of junction being approximately
3 miles from Pringle, South Dakota, and 9 miles from Custer, South Dakota,
both. of which are shipping points on railroad, and Custer, South Dakota, is a
market point, being the location of a mica depot established by the General
Services Administration.

(e) Manpower, materials and supplies are available for exploration, development,
and mining.

5, The exploration project.

(b) The proposed work includes running of a drift approximately 40 feet Northerly
- and approximately 100 feet Southerly from the existing shaft recently sunk
on the claim, The drifting appears advantageous for the exposing of strate-
gic mica and beryl.

(d) Francis Duncan, one of the partners, has had more than 15 years of experience
in mining operations, including doing exploration and development work for the
discovery and development of ores and minerals., Mr. Duncan will be in active
charge of the operations and will supervise the work done. The other partner,
E. Boyd Himebaugh, has had some experience in mining operations in the last
3 or 4 years and has, during a part of the time, engaged in mining operations.

6., Estimate of costs.

(a) None.






Attached Sheet No, 2.

Duncan & Himebaugh (Francis E. Duncan & E,

6. (Con't.)

(b)

(¢) Operating materials and supplies.

(d)

(e)
(£)
(g)

(h)

Labor, supervision, consultants.

2 men, being miners and laborers

@

Boyd Himebaugh) Partnership - Custer, So.Dak,

(cost) $13.30 per ft.

Total cost of labor & supervision . ;'$1862.00

Powder, caps & fuse (cost) $3.30 per ft.
Gas, oil & grease (cost) $2.30
Steel (cost) $1.00 per ft. o
Track (cost $1.10 per ft.

Dollies (cost) ? %O
Jack-leg . ?cos 1,7

er ft-. .
O per t.‘

per

® o o

ft. L ]

. $462.,00

. 322,00
. . 140,00
. 154.00

98.00
238,00

* ] [ ) [ . *
® o L] [ 3 L] .

Total operating material & supplies $1414.00

Operating equipment owned by Applicants

Compressor

Jackhammer and toolg

Power Unit and Hoist

Estimated rental figured at
cost of depreciation

None,
None,

Miscellaneous.

$1200,00
$ 450,00
$ 800,00

$ 250,00

Analytical work, workmen's compensation, liability insurance, and

payroll taxes -

Contingencies -

None .

$224.00
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UNITED STATES 2/
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600

Projcet Lummary Report
1%
nef
By: Jacper T. Roberucon/N’ December 2, 1953
It

1. DM Docket No. 2876 = Beryl-lica
Contract - Idm-E406
| Last Chonce Lede Clainm
See. 11 4.5 Soy Ro 4 3., BoHoB.IL
Cherator's nroverty rights = The property, consisting
of one mining cleim, is owned by TFrances 5. Duncen
end M. Boyd Himobuush, e naritnership, doing busincss
as Duncan and Hinebaugh, Custer, South Dakota.

2, Comtract - dated 3/6/53
"ork cuthorized:
125 linear feet of drifts and crosscuus
@ 24.00/%%. 3,005,00
Government rarticipation 90% W2 5700,00
Amendnents to contract - MNone.
Vort Completed:
125 £, of drifits, aunthorized.
124 £t. of drifts, completed project tsrgev.
114 £o. O R24.00/ft. (approved cost) ,2,736.C0
Government s chare of cost 90,5 G2 5462 .40
Project work started 4/20/53. Completed 8/15/53
No equipment purchased. No salvage.

3. Avdit - Audit review issued 10/7/53 (No exceptions) .

o Ceriificetion of Discovery issued /R -] - S3 .
Cre eostimates:
The inferved ore above the 35 ft. level and for a
distance of 25 feet below the level; the iaferrcd
recoverable beryl is egtimated at 20 to 40 tons.

The beryl occurs in o 2 f£t. wall zone follcwed by
the drift and it is estimated to contein 0.5 to 1.0
percent beryl ond 8 to 15 porcent mica. The ravio of
sheet mica to the total mica is yet undeterminoed.
During the project work the Cperator recovered 1,075
pounds of beryl and 936 pounds of hand-cobbzd mica of salable
grade, '

5.  Commentss

The work comsisted of a simple drift driven clong the
footwall zone of a pegmatite at the 35 foot level of an oid
existing shaft.






i,
¢

|, 2

he discovery and developmeni, viilc not a major one, exposed
beryl the lengtn of the drift, 114 feet, It ic the opinion of
the field engineers that an cconomic opcration is feasidble. The
igsuing of a certvificaiion of discovery or development is Cdeemed
advisable and wvarranted in this project.





' MME Form 7

(10-58)

‘ : OFFICIAL FILE COPY
S : ‘ Dage Surname Code
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{7/v§ i v
/ Lo /2]

/<¢Zéﬁ44iﬁ
r «M /70
s vy

July 29, 1963 : ?Zﬁld ()6 20|

-
Memorandum |
To: The Files
From: We R Gfiswold, Chief

Division of Minerals

Subjecr*\\DMEA-2876 (Beryl-Mica)
'_/ Duncan and Himebaugh
Last Chance Lode Claim
Custer County, South Dakota
Contract Idm=-E496

The Report of Royalty Review of October 13, 1962, shows $13.68 back
royalty due. Various attempts have been made to collect this sum,

~ -the last of which was on June 21, this year.

Hence, in view of the various umsuccessful attempts and the smell size of
amount due, we feel that it should be written off and the docket. be
closed by this memorandum, but with .no release letters being sent out,

It is highly unlikely that ahy production has been made since the
date of the last form 63 report (September 5, 1962), The contract
contains the '"abandonment'" provision.

"€

We R, Griswold | | '6}63.
| B/ o

. I’ ‘,\{‘.7.,"
WRGriswold/mm _ ﬁ”’ <
cc: Region III Ghg
- CA&A Division ‘

'Vgpde 500
Docket

w3683
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OFFICIAL FILE COPY

Code

. ) ) ‘ . Date Surname

~ ,%c Ftestlor | 57

& [

.j&—d£«~—(

%
o
it |\ Jasdod 1277

(2.0
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/1 d

| - | | ooy
Mr. E. Beyd Himebaugh - | 67;h3€?2::Z%f

/ zf’U,
A28

Bowsan, North Delots

Re: DMEA-2876 (Beryl-Mica)

Duncan and Himebaugh

Last Chance Lode Claim
Custer County, South Dakots
Contract Idm-X496 .

Dear Mr. Himebaugh:

Enclesed are three copies of & Form 63, vequest for information,
Kindly complete and return two coples to this office.

Under the tomofﬂh subject contract the peried during which
preduction was subject to the Government's percentage royalty
expived on Merch 6, 1963, However, we cammot relesse our lien
on the preperty watil all royalty dus has been paid.

On April 14, 1961, and October 18, 1962, you were advised that a
royalty of $13.68 was still due the Government on preduction from
the lLast Chance claim. We have been unsuccessful in our attempts
to cellect this sum from your partnsr; Mr. Duncan. Thexefore,
will you kindly forward $13.68 to this office 80 that we can wind
up this contract.,

Sincerely yours,
George Fumich, Jr. \
Director ‘g :
' \
Enclesures
FMMurphy /mm
6/20/63

cc: Director's Reading File.
Region III (2)
Docket
Code 500

Wles3





MME Form 7‘

(10-58)

AN (
\Mr. E. Boyd Himebaugh

Re: DMEA-2876 (Beryl-Mics)
Duncan and Himebaugh
Last Chance lode Claim

Custer Ceunty, South Dekots
Contract Idm-R496

N\
A

Desr Mr. Him :
Enclosed are the

Kindly complete ar \;;czum two copies to this office.
| . \\ .
{ Under the terms of the '
| production was subject to. the Covernment's percentage
expired en March 6, 1963, “Hewever, we
on this centract until all /¥oyalty due has been paid.

On April 14, 1961, you were advised

ILE COPY

orrlw_i
bate urname

Code

X

Fo, [/A".ﬂf/

Y

gUY

7

ngm

&2 /&dﬂ\'

(20

/10

A/

ALY

subject contract the peried during which

royalty
cannot clese our beoks

copies of MME Form 63, request for information,

that a royalty of $13.68 was

still due the Government on preduction from the Last Chance clainm.

We have been wnsuccessful 1in our Attempts
your jartnar, Mr. Dyncan. ‘l‘boutorc;\
‘to this office se that we can wind up this contract.

Sinccrely yours,

’ Director

Enclosures
FMMprphy /mm

6/20/63 o
.cet Director's Reading File
' Region III (2) :

Docket :
Code 500 -

_to collect this sum frem
vill you kindly ferward $13.68

|
|
43683





. UNITED STATES _
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Re:  @eAe2876 mzyt-mm
ey dnd Bdwabagy
fany Chaned m_gzam_

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obliszation.

To assist you to furnish this information and to assure the
accuracy of our records,; please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

o/%. ﬁhr!&nﬂﬂgyl

Be H, Erphy, Chiag
Division of m&m






MME orm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

PeoR Sipts 5, 1962, to March 6, 1963
1. » has there been & change in owmership,
lease, or sublease? If yes, pleage Btate details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless. they have been provided before, Yes [] NOI:]

- mmﬁ.w.&om%]; S <
2, 2ae » has there been any production from .
the land sub,ject to the contract? S Yes E No D

A. If so and it was shipped, give quantity, value, and ‘hame and
address of purchaser. T ' .

[

 Quantity. .. Value

1}
(R I

TN

B, 1If Stdckp;léq.awaiting salé; state quantity, grade, and <location.

Type Quantity . = Estimated Grade = Location
Ore -  Tons
Concen- ‘ _
trajes o . Tons
Other . Tons
3. Since has any production been transported : -
through workings (see - of contract)? Yes D NOD

A. If 8o, st@te qpantity, value, and disposition of material.

 ﬁnepoBit1on'of Material ' Quantity Value
" Submitted by:
Name : Title
Address ' - Date

® | : @ . um






mranam IR [ _,,."W;v.{e?ﬁ,,,_j;f;

Subject:

 Dancan and Himebaugh
(Iast Chance Iode cm;

Atnclna is thn origml hpoxt of Boyalty aevimr on the m‘bjact

: ‘Aetina mm Offiut, cm, hgmn m

DRI i ’ . : Y N
- . S -

B -

OFHC'N Fi L‘T COT’Y
o milding 20 - re&eral ccnﬁ“t“”‘ g’;ﬁ;f":i 29 1259
ﬂeaver 25 » .Ookmdo - : T

j ,;c

' '.ﬁam}; ::eetioa, Mﬂsm of mmutratﬂre ﬁervich _;_.‘ - J
o Offies of the secnury, Department of the Iuterl

Mins‘bon 25, p.c.’

DIEA- 2876 (mryl~meﬁ) L
Contract Idm-Es96  -_: i

Custer County, Souts Dakota

. property dated October 13, 1962 cmmg the period .m;r 1k, 1959,

- through September 5,_1962

‘ Atmhmnt - "
tc Chief, Dlvision of Field Operations, OME

E. D

+ . Chron
'HMC/1m

Royalty Corres Idm E)+96

«Oé)gjné; ;ugma'gg -
, mghxcannora

/

Talbert, Acting Chief - U
Contract Admmistratlon and Audlt DIVIsn.on






MME Form 7
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. ‘ OFFICIAL FILE COPY
’ Date Surname Code

220

O 5

Meuorandun

To: Acting Pield Officer, Region II1

o ' ianed) E. D. Talbert
Frous E. D. Talbert, Chief C°o ane

Contract Administration ‘and Audit Division

Subject: DMEA-2876 (Beryl-Mica)
Puncan and Bimebaugh
Last Chance lLode Claim
Custer County, South Dskota
Contract Idm-B496

The original and one copy of a Report of Royalty Review covering
the subject contract are enclosed. If you concur in the facts
stated therein, please wmake the following distribution:

(a) Original to the Fiscal Sectiom, Division of Adwin-
istrative Services, Office of the $Secretary,
Department of the Interior, Washiagton 25, D. C.;
-and

{b) One copy for your fiies;

This Report of Boyaity Review is made for record purposes only;
therefore, no copy for the Operator is provided.

As evidence of your concurrence, a copy of your meworandum transe
mitting the original report to the Piscal Section should be fur-
nished this Division. If for any reason you do not comcur, both
copies of the veport should be returned to this Division with your
comments. ,

Enclosures

EDTalbert/ama 10-15-62

cc:

Docket

Director's Reading File
CA & A Division

Fiscal Section
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MME Yorm 63
Revised 3-62

1.

2.

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Since January 1, 1950 , has there been a change in.ownership, -

lease, or sublease? If yes, pleace state details of the trans-

action below and provide & true or signed copy of the pertinent :
documents, unless they have been provided before. Yes Eﬂ NoT ]

Since Januaff 1; 1960 , has theré been any production from
the land subject to the contract? S Yes B ‘NQD

A. If so and it was shipped, give quantity, value R a.nd name a.nd
address of purchaser.

9.z Quantity  Value

™

7 v — , ;
B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location

Ore- : Tons

Concen- _

trates _ Tons .

Other Tons
Since has any production been transported .
through workings (see - of contract)? Yes D Nou

o

A. If so, state qua.ntity, value, and disposition of material.

Disposition of ‘Material ' Quantity Value

" Submitted by

Jane / /W(W /%m

Address r-j 27 o A et ,.r.», J.,,.-(, ~ . Date b, < LB
' o O A

Bawm anm, NO-

e MWWW »?/7/47/ | . 4511
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_ { d
Hr, Prancis &, Duncan

Custer, South Dakota

Be: [MPA-2876 (Beryl-Mica)

Dyncan and Himebaugh

Last Chance Lode Claim
Custer County, South Dakota
Contract Idm-E496

Dear Mr, Duncan:

By lettersdated April 3, 1961, you and your partner under the refer-
enced contract were advised that, unless delinquent royalty in the
amount of $27.36 was received within 30 days, legal proceedings
wight be instituted.

Your partner, b&. Zoyd Himebaugh, iomediately remitted a half of the
amount due and adviged that he was requesting you to remit the
other half, - It was hoped that you would do so; however, neither
reply nor remittance has been received from you,

Remittance of $13.68 by return mail will be appreciated, Such ace
tion on your part will void the necessity of collection proceedings
and ultivate additional costs to you.

Sincerely yours,

raiomed) FRARK K, JOHNSOB
Acting Director

EDTalbert/ama
May 2, 1961

Copy to: Docket ~
- Director's Reading File
CA & A Division :
Acting Field Officer, Region III (2)

w368l
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Mr. B, Boyd Himebaugh
Lester, South Dakota

Re: DMEA-2876 (Beryl-Mica)
"~ Duncan and Himebaugh

Last Chance lode Claim
Custer County, South Dakota
Contract Idm-.BA96

Dear Mr, Himebaugh:

Receipt is acknowledged of the H and H Service Company's check for
$13.68 in payment of half of the $27.36 delinquent royalty dua the
Government under the refersnced contract,

This remittance is appreciated; however, acceptance thereof by the
Governsent does not release you from the obligation for payment of
the balance due, Under the provisions of the contract you as an
f{ndividual, as well as you and ¥r, Duncan jointiy as partaners,
assumed all of the obligations thereunder. :

Accordingly, unless payment of the $13.68 balance due is received -
from either you or ¥r. Duncan before May 3, 1961, legal action for
colleetion may be instituted. '

Sincerely yours,

(signed) FRANK E. JOHNSON \&>~

Acting Director

EDTalbert/ama
April 13, 1961

Copy to: Docket: ~
Director's Reading File
CA & A Division
Acting Field Officer, Region III (2)

L3683
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0. M. E !
H. & H. SERVICE COMPANY | Recewep apr 13 1961 |j
Water Well Drilling : -
[ o s o Boya Hmebaugh OATE JINTALS | owe
, ‘Quick Way Ditching BOWMAN, N. DAK. — CUSTER, S. DAK. Day—04; Night—4lllz

Atlas IExplosives ]
g1z gad {yv O
A3 ) (oo §
. I,'i - sgiéaa/
April 10, }961 S )

Re: DMEA-2874(Boryiliica) At
Duncan & {Hime TR, PO
Last Chance Lode “laim
Custer, County, South Dakota

Contract IDM#EL96

— . ' United States Department pfthe Ingeriorv/
Office of Minerals Exploration
washington 25,

D. C.
Gentlemen: Att: Mr. Frank E. Johnson

Concerning the above contract Francis Duncan mined the
property and acquired all sales. He later brot an action
against me to acquire title to the mine. He and a Miner by
the name of Fisher mined the property together after I left
Custer.

Mr. Mullens of theRapid City office is quibe familiar with
the procedure of the above mine. Duncan spent a lot of my money -
in the original venture plus the contract loan and pockedled all
sales to his own advantage. He has agreed repetedly to pay the
.above amount due plus additional mining he has done. However,
as long as he has not taken care of his obligation t?date I have
no faith in him ever meeting his obligation.

Enclosed please find my check for one half the amont due
as of record. I am certain you will be able to collec t the
other h from Francis Duncan, Custer, South Dakota. I will
send hima copy of your letter of April 3, 1961 and request that
he at ldast meet this much of the amonnt he owes bhe Department.

Sincerely yours,

LGy ety

"E. Boyd Himebaugh
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Memorandum

To: Chief, Fiscal fection
Division of Administrative Services
0ffice of the Secretary

From: E, D. Talbert, Acting Chief (58960 E D. Tajent
Contract Adainistration and Audit Pivision

Subject: [iBA-2876 (leryl-Mica)
Duncan and Hiwebaugh
Last Chance Lode Claim
Custer County, South Dakota
Contract Idm-2498

OFFICIAL FILE COPY

Date

Surname

Code

220

Attached for deposit to the subject DMEA account under sywbol

14644401 as a royalty receipt is check no. 3736 dated April 10,

1961, drawn by the il and H Service Co. in the amount of $15.68 on

The Rapid City National Bank, Rapid City, South Dakota.

¥his check is & partial payment of delinquent royalty due the

Government,

Attachment

EDTalbert/ama
April 13, 1961

Copy to: Docket "
Director's Reading File
CA & A Division
Acting Field Officer, Region III (2)

W3e83
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Mr. Francis B, Duncan

Custer, South Dakota

Re: DMEA-2876 (Beryl-Mica)

E Duncan and Himsbaugh
Last Chance Lode Claim
Guster County, South Dakota
Contract Idm-EA96

Dear P_lt. Duncan:

By the terms of the referenced exploration project contract.you are
obligated to pay the Government a percentdgf royalty or sny minerals
produced from the Last Chance Lode Claim until March 6, 1963, or un-~
til $2,462.40 is paid, whichsver occurs first. To secure the pay-
ment of the royalty you granted the Government a lien upon the
property. :

[ ]
A shipment of 1,99% pounds of beryl from the property was purchased
by the G.8.A, depot in Custer on February 8, 1954, The proceeds of
this shipment, identified as G.S.A. lot number B-48, were $399.00
and a 5% royalty of $19.95 is due the Government thareon.

On November 5, 1958, a shipmwent of 1,375 pounds of mica was pur-
chased by the Custer depot as lot number G.S.A. C<825. Proceeds of
$148.15 wers received on this shipment and a 5% r&?alty of $7.41
thereon also is due the Government, .

The matter of your indebtedness for this delinquent royalty was the
sub ject of letters dated February 18, 1955, April 22, 1955, May 27,
1955, and April 6, 1959, addressed by the Uefense Minerals Explora-
tion Administration to you and your partner under the contract,

E. Boyd Himebaugh. No replies were received from you and no remit-
tance was received from either you or your partner,

The Office of Minerals Exploration, as successor to the Uefense
Minerals Exploration Administration, is responsible for the adwmini-
stration of the contracts entered into by the latter. This respon-
sibility includes the enforcement of the royalty payment provisions
of the comtract and in the exscution of this responsibility this .

43683






office does not have the authority to postpone indefinitely sueh
~ action as may be necessary to collect royalty due the Governncut.

Accordingly. demand hereby iu made for paynent of the. 327 36 in
royalty known to be due the Goverament., Please make yout check
payable to the Office ot Minerals Bxploration.

Unless the amount of 327 35 is received within 30 days from the date

of this letter, I shall have no alternative but to report the matter
to the Comptroller General of the United States. Such referral may

~~ result {n legal proceedings with probable further costs to you and
~ may include action undcr the Government's lien upon the - laud.

Sinccrely yours, |

' (signed) = FRANK E. JOHNsau

_ Acting Director -

EDTalbert/ama
March 31, 1961

Copy to: ~Docket g
Director's Readlng File
CA & A Division C
Acting Field Officer, Region III (2)

LA
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Hr. 3., Boyd Himebaugh
Custer, South Dakota

Re: - DifEA«2876 (Beryl-Mica)
Duncan and Himebaugh
last Chance lode Claim
Custer County, Seuth Dakots
Contract Idw-3496

. Dear Mz, Himebaugh:

By the tatms of the referenced exploration project contrast you are
obligated to pay the Govermment a percentage royalty on any minerals
produced frow the Last Chance lLode Claim until HMarch 6, 1965, or une

. til $2,462.40 is paid, whichever occurs first., To secure the pay~

/ ment of the royalty you granted the Covernment a lien upon the

- property.

A shipment of 1,995 pounds of beryl from the property was purchased ' ‘
by the G.t.A. depot in Custer on February 8, 1954. The proceeds of |
this shipment, identified as G.S.A. lot number B-48, were $399.00

and a 5% royalty of $19.95 is due the Government thereon,

On Novewbar 5, 1958, & shipment of 1,375 pounds of mica was pur-
chaged by the Custer depot as lot number G.S.A, C-825, Proceeds of |
$148.15 were received on this shipment and a 5% royalty of $7.41 |
thereon also is due the Governmsnt.

The matter of your indebtedness for this delinquent royalty was the |
sub ject of letters dated February 18, 1955, April 22, 1955, Hay 27,

1955, and April 6, 1959, addressed by the Defense Minerals Explora-

tion Aduwinistration to you and your partner under the contract,

Francis B. Duncan. The only reply to this correspondence was your

undated letter, addressed to the Bureau of ilines in Rapid City and

receivad by that office ot June 6, 1955, wherein you promised to

make payment if Mr. Duncan did not do so. No paysent, however, was

received from either you or Mr, Duncan.

} , The Office of lifnerals Exploration, as successor to the wvefense
| Minerals Exploration Adwinistration, is responsgidle for the adwini-
stration of the contracts entered into by the latter, This

o ' o
| ) o
| e
.\ : : . v u3less3
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tuponsibuity includes the ;ntorcaunt ot the toyalty payment pro-
visions af the comtract and in the execution of this respemsibilicy

this offfee does not have the authority to postpone indefinfitaly

such action’ a8 may be necessary to collect royalty due the Sovams
want, .

| Accerdingly, dewand h&roby is wade zdr payment of the !27.56 iia

royalty kmowa to de due the Government, Please uh your ehcuk

payable te th Office of Mimuh Rzplorati.an.

Unless the ‘mﬂ,t of 3-27.36 is received withian 30 days from the date
of this letter, I shall have no alternative but to repert the matter.
to the Comptroller General of the United States, Sich referval may:
result in legal pPreceedidgs with prodsble further gosts te you aad
may include aetiom xmdcr the Gevernmenut‘s lien upon the land, '

smcot‘ely ymtn ’

i (signed) mmc E. JOHNSO
- ‘etint Directer

ZDTalbert/ama
‘March 31, 1961

Copy to: Docket -’
: Director's Readlng Flle
CA & A Division
Acting Field Offlcer Reglon III (2)
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0. M. E.
OFFICE OF MINERALS EXPLORATIOIL RECEIVED § ppR 8
REGION III S “TL i vVﬂ
Annual e

Statement in Lieu of Interim Rep‘-»;".ﬂp
of Certified Project

OFFICIAL FILE cogy.

186¢ |

© CODE™ !

> et

’f,4’0’69;

s

Reporting Period  1-1-59 through 12-31-59 :

Docket and Contract Number DMEA 2876, Idn-EL96 (Mi¢a-Betyl) |

Openator F. E. Duncan & E. B. Himebaugh (Iast Chance Iode)
Custer County, So. Dakota

The project has been inactive during the reporting period

Pertinent data relative to the subject contract has remalned
unchanged since the last report . X

Remarks:

Mr. M?:Guiness, G.S.A. representative at the
Custer buying station reports as noted above.

Signed 7(/;j&7af4641::7 Date - 4‘60

H. M. Connors
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‘UNITED STATES 0. M. E
DEPARTMENT OF THE INTERIQRCEVED AUG 2L 1959
OFFICE OF MINERALS EXPLORATION-FATE ~in;TIALS ] CODE
WASHINGTON 25, D. C. = 4

' - %ﬁ/ \ v ¥ o
Building 20 - Federal Center g ’ZA{ . % Ve o a1

Denver 25, Colorado g‘Z:z// ) |8e o |
"‘t.:.‘é';x;e i = j@@'a
August 18, 1959 Sl A 5

e

Memorandum‘/

TO: , Chairman, Operating Committee, OME
From: Executive Officer, OME Field Team, Region III

Subject: Docket No. DMEA 2876 (Beryl-Mica) Contract No. Idm-E96
Frencis E. Duncan and E. Boyd Himebaugh, d/b/a Duncan and

. Himebaugh, (Last Chance Iode Claim) Custer County, South
Dakota

A review of the file on the subject docket shows the Administra-
tor, in his letter dated November 8, 1955, deemed that the royalty then due
($19.95) was uncollectible. Since that time, another shipment has been made
from the property, and $7.41 additional royalty is due. We believe that this
last shipmeént represents Mica salvaged from the dump by persons unknown to us,
and possibly unknown to the property owner.

By letter dated July 10, 1959, copies of which were forwarded your

office; we alerted G.S.A. to withhold 5 percent royalty from the proceeds of
any future production from the property until March 6, 1963, the end of the

repayment period.

/J. W. Townsend
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July 1k, 1959 ELL W VYo
- - =2
o CLRIFILD MAIL
B .

Mr. E. Boyd amw
 Duncan and Himebaugh |
Custer, South Dakots BT |
o © Fe: Docket DiEA 2876 {Zeryleiiea)

Duncan and Himebaugh
{Last Chance Lode Clainm)
Custer County, South Dakoia
' wntmct Idm-;,«.is 96
Dea.r o ﬂinse‘t:au{,h°' _

April ©, 1959, in vhich we reduested past-due royslty amounte-
ing to $19.95, plus the royalty due oo GSA Lot No, C-825. We
also ieéguire three copies of the seliilenent aheet for GSA Lot
Ko. C-325 _ ,

' We have had no rfzp},} TG our j.etter to you dated
' Iz‘ we do not Teceive a reply from you before fmguat ik,

1953, we will bave no ﬁ.c surse but to refer the matter Lo higher

authomty . .

Very }tml& yours,

" Origiual signed by

J. W, TOWNSEND °

Jd« W. Townsend
Executive Officer .
O Field I'ea.xz:, fegion 11T
Copy to Mr. FrQnCiS E. Duncan -
Custer, South Dakota

e jy C
cc: Chm. Op. Comm. (2)
Finch |

Roy. Corres.
Chron. o
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DATE | INITIALS . oo_:]

2 o Coremionn Gt A
Demver 2, o ',‘ : “b&z7 giékﬁ .
S - AT, N R 2 X0

Megional Oummr
Oeneral Services Mliitntim
Denver 25, calocdo

Re: Mdtiu m. U. 8. Govermment =
. . Exploratioa Cemtract No. Idm-EW96
" Doeket No. BNEA 2676 (Beryl-Mige)
- Framcie E. Dastan & Boyd E. muw
Caster, Mth Dekota

Dear Sir:
- ham uudetetehmmmaceau;r% 1959, betaoen -

Mf. C. V. Pitpgerald, Chief Inspection Divisiom, Defense Naterials Services,
ond Mr. Bomald ¥. Finch, Office of Miserels Exploration Auditer.

".Mwmmmtintm:cmnm,mmamtmtmrm'
tiom of Beryl-Mica with ﬁn ‘mibject Wrm’ d.atul Nareh 6, 1553.

mmmumumaﬂnsmwt.mwummwm
muemtmmpwmmmmmmcmw»
_ ing spproximataly twenty acres im Sec. 11, 15 5, R b B, a» further described
in Puok 1T of ]matmns, Page 530, Custer Omw. Mﬂt m, Lor a-ximl
'peundemm ,3965 ‘

‘ h:teftortatoeomctsﬂrmuaymaamorhrﬂ, .BA.IM:
Fo. 43, dated Pebruary 8, 1954, siipped by Prancis K. Duscen,sad 5% royulty
-aum.mormca,a.sa.mtno.ceesuwms,wss,mm
byhhhhmﬁhubunimwmrmrm

X Mchﬁdﬁ%mhmdcmmmemmaumhhm
. withholding of 5% from the proceeds of spy future purcheses of. geodneticn
»mmmnm:mmwummmmmwgmwpm
‘eﬂmmé 19653.

mnnuv:mdmmuum—ntmmmmun om«r,
: M Field Team, mglon 111, m.mn; No. ?0, Mmr 25, Colorede.

Mmmrmrwopmiuuthuumr. :

DTF Ttm = . - . Ovighat wgnenny
. ce: Reg. Dir., Def. Matl's serv. 1L W TOWNSFND
| A G S A. N \4. . .
o : 2 3. W Tounsend o
%;“;‘:m?.ﬁ Com (2) .. Hmcutive Officer. oes
E.D. Talbert .. Fleld Tesm, Regiom IIT
- Finch :

~ OME/DFC- Rey. ﬁ.le- Chron.v






UNITED STATES

DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration e

224 New Customhouse
Denver 2, Colorado

April 9, 1959

CFFICIAL

R OE"

‘\) !0‘ [SUN

Memorandum

,| |2
To: Chairman, Operating Committee, OME w
From: Executive Officer, OME Field Team, Region III i

Subject: ‘Semiannual Report of Certified Project for
July 1, 1958 through December 31, 1958

DMEA Docket 2876 (Beryl-Mica)
Contract Idm-E 496 (Last Chance Lode Claim)
F. E. Duncan and E. B. Himebaugh

Custer County, South Dakota

Enclosed are the original and three copies of the ‘subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Enclosures J. W. Townsend
HMC/ff

cc: Semiannual Report File Idm-E 496
Harshman

Marshall
Chron.
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Semi-Annual Report of Certified Projec,s

Reporting Period July 1, 1958 through December 31, 1958

Docket and Contract Number DMEA 2876 - Contract Idm-E496

Operator F. E. Duncan and E. B. Himebaugh
. Beryl - Mica

Commodity

Last Chance Lode Claim
Mine Name
Custer County, South Dakota

County and State

b
Date of Contract 37633
' 12-11-53

Date of Certification L

. 3-6-53
Expiration Date of Royalty Payments
Date of Examination for this Report 3':24'59
Total Amount of Contract 3000.00

Total Expenditures under Contract 2736.00
¢ 90 g 2462.40

Amount of Government Participation a

Royalty Payments this Period none
Previous Royalty Payments 101.91
101.91

Total Royalty Payments to Date

. ercent
% Loan Repayment Completed 4elap

Amount of Royalty Due  See "Royalty Remarks"

Royalty Remarks Request is being made for copies of settlement sheet and royalties

GSA records show purchase of 1375 lb. mica assigned Lot No. C825. }[
on the production. (see also "Remarks" p. 2)

Page 1 of 2
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. : . o " Tons . Analysis
Original Estimate of DMEA ’ 20-40 tons beryl
' Reserves (Field Team Final Report) ,

Mines SurveyJ%;j= Joint
Revised Estimate of D ' ‘

Reserves (Field Team

Mines‘[j Survey [:ﬁ Joint [::[
Increasse of Reserves by work performed

gubsequent to DMEA project work

Production DMEA sgggcg (This period) l?&quman
. (Previous) " 031z & pery]
. : gTo Date) e abeue_.
" Qperator's Eg?gc; This period) T ’ i
N (Previous)
(To Date)

Percent Revised Reserves Mined

" (For Uranium Ores Only)

Initial Production Bonus:
Status Operator: Ineligible [T] Not Applied [~} Applied u Rec'ing pmt [ Pd up[]}
Pounds U308 produced this period eligible for Bonus
-Amount of Bonus paid to Operator this period $
Total pounds U308 produced to date eligible for Bonus
Total amount of Bonus paid to Operator to date
Bonus Royalty Paid = §$ '

Bonus Royalty Due $
o Investment Data
Shafts V Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet = Cost
Raises ’ Rehabilitation Type Drilling
" 8ize Feet‘ " Cost Description Cost & Size ' Feet Cost
Facilities
Mine Plant ' Mill : ‘ Roads
Description ' Cost Description Cost Description = Cost

1. Inspection indicated no activity. The examining engineer was unable to locate the
operator for comment. ) }
2. It is ‘the opinion of E. O. Binyon, REMABIKS nining engineer, USBM, formerly assigned
to semiannual inspection of the property, that the reported production represents
mica salvaged from the dump by persons possibly entirely unknown to the operator.
Personal observation of mine workings showed no fresh sign of blasting or
evacuation.,. ¢
-{Yﬁﬂ K

£

-7 av
7 grt

1 | 4=7-59
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' tﬂmanﬁuﬁm&mm.
ol

Mmm,mmmumu‘
m?uutxum-mto:nyz,mm.mwmmﬁ‘

ot
- ‘ MMM&W;::NM%M&M -
dns. D chark should be msde payebies to the Offfes of MWiserale Explovetion,
max:wmmhummwumm
tien. ‘

| | huummmmuwmumantm
a8A Lot No. 0-085. | |
. B ‘r’ ng-‘mm Signr&.qby
| T 0 J W TOWNSEND
me/ee B B A w._m
. o PieM Teem, Begiom IIX
ee: Mr. MI. Dancen | B
: Custer, mmﬁ

hmn. Op. Comm (2 | | |
;:fxarshall OME /Dé-c) ) w/ copy of Marshell's memorandum da.ted
J .

' Royalty f'lle, E-h06 April 1, 1959
Chron. - _
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DePARIMENT CF THE INTERIOR o

APRZ ~ 1959

REGION 1
DENVER, GOLORADC

1 , | :

Hemorandum .
Tos Executive Officer, O/E Fisld Team, Region III
From: ~ idilton H. Marshall , _
‘Subject: Docket No. DiA 2876 (Mice-Deryl) Contract Idm~E496
¥, B. Duncan and E. B, Himebaugh (Last Chance Lode)
Custer County, South Dakota -

Inspection of production data from the Custer, South Dakota, ldea
Purchase Depot, showed that the following shipment of mica wes purchased:

| | GSA Lot Yo, 325

Recsiving Date November 5, 1958
Purchase veight 1375 1b. '
Origin ' Last Chance lode
Shipper _ Dale McDermond

Thé prelininery payment for this p\n'ehé.se was 7 148.15.

To my knowledge neither royalties or evidence of sale of this productiom
has been submitted to your office. O o

e, ’ y \ A
o ':"r?».’zvx { "&&C |
Milton H. Marsh: ¥

ining Engineer
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UNITED STATES
) DEPARTMENT  OF THE INTERIOR
Defense Minerals Exploration Administrét%gpﬂkﬂ”; Cat wuE
22l New Customhouse T DMEL :
Denver 2, Colorado S -
RECEVELEER 26 1958.
February 21, 1958 DATE | LUTIALS | GODE
Al O 230
| | B9 |Cer-1/00
- Memorandum - ' ' d f\ AS:
| v | 425 | 800
To: Chairman, Operating Committee, DMEA: -~ : bo0
|
From: Executive Officer, DMEA Field Team, Region II&:, ,,,,, ———
d

ﬂ
Subject: Semiannual Report of Certified Project for the period
July 1, 1957 to December 31, 1957

DMEA Docket 2876 (Berl-Mica) | |
Contract Idm-E 496, Frances E. Duncan & E. B. Himebaugh
(Last Chance lode claim) Custer County, S. D.

Enclosed are the original and three copies of the subject
report prepared in conformence with instructions contained in memo-
randum of January 6; 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.

Le/}(
Executive Offficer, DMEA
Field Team, VRegion III

Enélbsures
MHM: Jy

cc: Semiannual Report File E 496
Harshman
DMEA,DFC (2)
Chron.
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DMEA
DEPARTMENT OF THE INTERWOR
DMEA, REGION III FEB 13 1958
v reGION I
Statement in Lieu of Semiannual Report penvER. COLORADO
Reporting Period July 1 - December 31, 1957
Docket and Contract Number Docket No. 2876, Contract Idm-EL96
Operator ' Frances E. Duncan & E. B. Himebaugh
The project has been inactive during the reporting period X

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:

Signed %0‘7« » Date

E. 0. Binyod 2/10/58
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OFFICIAL FILE GOPY, |

DMEA |
RECCVE UG 16 1957
UNTTED STATES | BATE T G BOOE

. Defense Minerals Exploration Adminis

DEPARTMENT OF THE INTERICR i?“"*‘ i
, : +£adton éﬁ%hﬂ 208,
224 New Customhouse ]

1
- . ..A‘.
Denver 2, Colorado { 1

peu ;——a—:sﬂl(

August 15, 1957 o ]

‘ =T ,‘, — F:r*:;-——i,‘

R S

i 1

Memorandum » *w?LJM i

Tos Chairmen, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1957 through June 30, 1959
DMEA Docket 2876 (Beryl-Mica)
Contract Idm-E 496, F. E. Duncan & E. B. Himebough (Last
Chance Lode Claim), Custer County, South Dakota

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-~
randum of January 6, 1956 from this office, Memorandum 29, and
‘Special Notice in Minutes of Operating Committee Meeting No. 692.

Acting Executive Officer
DMEA Field Team, Region III

Enclosures
MHM/vj

cc: Semiannual Report File E 496
Harshman
BMEA/DFC
Ghron.
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DMEA

PARTMENT OF THE INTERIOR

AUG 12 1957
DMEA, REGION III REGION I

DENVER; COLORADD
Statement in Lieu of Semiannusl Report

Reporting Period January 1 - June 30, 1957
Dogket aid Contract Number Docket No. 2876, Contract Idm-E496
Operator F. E. Duncan & E. B. Himebough

Custer, South Dakota

The project has been inactive during the reporting period [:]

Pertinent data relative to the. subject contract has remained
unchanged since the last report

Remarks:

Signed Wm’ Date
7

E. 0. Binyon 8/5/57.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado Date: February 25, 1957
Memorandum
To: Chairman, Operating Committee, DMEA

From:  Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
July 1, 1956 through December 31, 1956
'DMEA Docket 2876 (Beryl-Mica)
Contract Idm-E 496,.F, E. Duncan & E. B. Himebaugh
(Lest Chance Lode Claim), Custer County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office,anmd Memo-
randum 29, and Special Notice in Minutes of Operating Committee
Meeting No. 692. -

for W. Ml. Traver
Executive Officer, DMEA
Field Team, Region III

= ==

OFFICIAL FILE GOBY |

Enclosures DMEA 1
MHM/v§ _ ) :
cc: Semiannual Report File E 496 RE@EWE@FEB 22 1957
J. F. Shaw (2) DATE | WITIMLS | B0k
E. N. Harshman , e )
Chron. = 2’[/! - % 20 ;

- ’






DMEA, REGION III

STATEMENT IN LIEU OF SEMIANNUAL REPORT

Reporting Period July 1 -- December 31, 1956
Docket and Contract Number Docket DMEA 2876 —- Contract Idm-E496
Operator F. BE. Duncan & E. B. Himebaugh

Custer County, South Dakota

The project has been inactive during the reporting period

Pertinent data relaﬁive to the subject contract has remained
unchanged since the last report ;

Remarks :

DEPARTMENT OF THE INTERIOR

FEB 21 1957
SECION L

oty e - S,
CENLV AR, Oomwih v

Signed q;%ﬁ%gzapéyghwk
. E. O. Binyon






UUNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
‘Washington 25, D. C.

1950

224 New Customhouse

Denver 2, Colorado Date: Septemb%ze%(% 1956
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1956 through June 30, 1956
DMEA Docket 2876 (Beryl-Mica)
Contract Idm-E 496, Frances E. Duncan & E. B. Himebaugh
(Last Chance Lode Claim), Custer County, South Dakota

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office ,ard-Memo-
randum 29, and Special Notice in Minutes of Operating Committee

Meeting No. 692, . |
mﬁ \
V. M

. Traver
Executive Officer, DMEA
Field Team, Region III

Enclosures

MHM /v §

cc: Semiannual Report File E 496
J. F. Shaw (2)
E. N. Harshman

Chron.






| DMEA
DMEA, REGION III DEPARTMENT OF THE INTERJOR
STATEMENT IN LIEU OF SEMIANNUAL REPoRT = oLP 20 1956
REGION Il
DENVER,; COLORADO
Reporting Period January 1 - June’ 30, 1956 - o
Docket and Contract Number DMEA 2876, Contract Idm-Eh96 SEP 241958
Operator Frances Eeo Duncag_& E. Bo Iﬁ{imebaughA
"X" one
The project has been inactive during the reporting period [:J
Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:
Inspected June 26, 1956

>
Hihve o¢r Jnachve

A ’
Signed. E, 0, Binyon Date August 10, 1956
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U. S. DEPARTMENT OF THE INTERIOR
.Defense Minerals Exploration Administration e

e TR

)
224 New Customhouse AP RS
Denver 2, Colorado Date: April 13, 1956 =
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica), Contract
Idm-ELG6, Duncan & Himebaugh, S. Dakota

Period: March, 1956

During the above month the following royalty payments were
received for ore or concentrates shipped from the subject property:

Lot No. Dry Tons Royalty Due Royalty Pd.
(NONE)

Totals:

Past Due Royalties Collected ' None

Pounds Beryl B
Total Dry Femm{@re=rr=Gons ) Shipped to Date 9315.5 #

Expiration Date of Royalty Repayment March 6, 1963
Amount of Government Partit:ipation $2,462.40
Total Royalty Payments to Date .. $101.91
Percent of Loan Repayment SR T 1

\D A\ | ey
W. M. T\raver
v
cc Royalty File E 496 w/Settlement Sheets
Monthly Royalty Payment File
Te-A.-Christensen-

S. M. Runke
Chron.






' UNITED STATES MAD 1
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

Washingtdn 25, D. C. :

224 New Customhouse :
Denver 2, Colorado Date: March 9, 1956

Memorandum
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period

July 1, 1955 through December 31, 1955 »
DMEA Docket 2876 ( Beryl-Mica )
Contract Idm-E 496 , Francis E. Duncan and

E. B. Himebaugh, Last Chance Mine, Custer County, South
Dakota.

Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office. and

Memorandum 29.
W0 At

W. M. Traver :
Executive Officer,, DMEA
Field Team, Region III

Enclosures

RDB/vj

cc: Semiannual Report File E 456
E. 0. Binyon
E. N. Harshman

Chron.
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Semi ~-Annual Report of Certified ProjJects

Rejporting Period July 1, 1955 - December 31, 1955
4 hatirs FT'\STT' ':"n\

Docket and Contract Number Docket IMEA 2876, Contract Idm-EL96 ' Lo o=

€37

Operator Francis E. Duncan and E. B. Himebaugh
Commodity Beryl and mica
Mine Name Last Chance

County and State Ouster County, S. Dak.

- Date of Contract March 6, 1953
. ' 1
Date of Certification December 10, 1953

Expiration Date of Royalty Payments March 6, 1963

Dy
Date of Examination for this Report Jamuary 6, 1956 Daye Rﬁ}g ‘
| o, Togg
Total Amount of Contract $3,000,00 _ SRR
' . "i'}‘ver' . —-’!’JE
Totel Expenditures under Contract $2,736.00 “'l'wo%s

Amount of Government Participation at 90 % $2,L62.L0

Royalty Pa.yménts this Period None |
Previous Royalty Payments $101.91 .
Total Royalty Payments to Date $101.91

% Loan Repayment Completed  Lell percent

Amount.of Royalty Due $19.95

Royalty Remarks The royalty die, $19.95 according to a letter from the Administrator's
office to Executive Officer, IMEA Field Team, Reg. III, dated Nov. 8, /v
has been considered uncollectable and is filed in delinquent file, to be
maintained indefinitely. L~ :

Page 1 of 2
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L 4
3,700 tons wall zone rock with 30 to 35 tons recov-
Original Estimate of Reserves erable beryl and 350 tons crude mica, with 200 tons .
(from Finel Engr.-Geol. Report): Eecoverable contalnlng 7 - 9 tons of good, stained &
: < etter,
Increase of Reserves by work
" performed subsequent to expiration None., A decrease in beryl and mica reserves by
or termination of contract: the amount shlpped
Revised Estimate of Reserves: No change.

Production this Period (Ore or Concentrates) None,

Amount of Previous Production (since date of contract) 9315 5 1bs. beryl, value $2,h37 15

Total DMEA Prqduction to date

% of Revised Reserves Mined

Production Remarks:

Note: On Uranium projects check with AEC to assure that our records are in
agreement with theirs.

Other Remarks: [Ihe property has not been worked since August 195,

Signed %/){mwm ____(Engineer)

Page 2 of 2






. ' Dvock‘et copy. -
0o~ e
o UNITED STATES E - Clondars
DEPARTMENT OF THE INTERIOR ,
DEFENSE M!NERALS'EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

“NOV -~ 8 1955
Hr.w.ﬂ.'rum PNGTEER
Exseutive Officor N
DML Pigld Tesn, Region IIX N
Deuver 2, Colorado
Ba: bocht ﬁc. m—aﬁv& (MMM)
- Dunoens and Himedbaugh -
Iast Chaee lode Claim
" Cupter Comty, Sonth Dumg

Contraet Na. XNA%

Dear ¥r. Travers

Referencs is made to your lettar of Cotoder 19, 1955, advie-

_ing that payment of mmmmwozmssmmmm

jest has mot been made Wummmnymmw

. pwe,
,a:wz?, 1955 and Sephember 1L, 1955,

It appears, mmmmummumm

'mmmtmmmmo:mmmm
" offert, that all reasonablc steps at the disposal of this Administre-

tion 40 oellest this mmall indebbedness bhave been taken, Awnuu}:r,
this assomnt is deemed umcollostible at this time; hovever, in aseord.
mwmmnmmmmmmmmumm.m.um '

April 18, 1952, a statenent of the soecunt supported by the sollestion
anmmaammmc,mmmw

-

L

- indefinitely.
| \ - Bincerely my,
. 7 “
- BB, Wittandes (//”/ R
B Adainistretor
EDTalbertd « e
Neoember 1, 1955 T

Copy to: Docket
: Admr. Reading File - -
Administrator.
Mr. Houk
Mr. Chambers
Mr. Talbert






| UNITED STATES |
DEPARTMENT OF THE INTERIOR . %

DEFENSE MINERALS EXPLORATION ADMINISTRATION CTo 7100
WASHINGTON 25, D. C. 1955
224 New Customhouse
Denver 2, Colorado October 19, 1955

MemorandumV/
To: C. O. Mittendorf, DMEA Administrator
From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica), Contract
Idm-E496, Duncan & Himebaugh, Last Chance Lode Claim,
Custer County, South Dakota.

This is to advise that we have not received the royalty
payment of $19.95 demanded by your letters to the operators dated
May 27, 1955 and September 1k, 1955.

If royalty payment was sent directly to the Washington
office please advise. Otherwise, legal action to force payment seems
to be in order.

NV o

W. M. Traver






NS
Docket copy

g, & . . ) S ’ o Surname:

| ., UNITED STATES . -

N4, ‘g SEPARTMENT OF THE INTERIOR Mo
\ =200/ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON W

WASHINGTON 25, D. C.

SEP 1 4 1955

Me. E.mw
Duncan and Hime

Custer, South

Rc: mmwo.mm  Beryl-Miea

Dunean and Himedeugh
- . Iast Chance lode Claim

. Custer County, South Dakote
- | . Contract No, JameR4i96
Doar Mr. Himebaugh:

sylcmaammzr,wsmmmmt,m
Mﬁ%#lﬁ.ﬁhuﬁ“%&mmﬂmm
tlon Prejest Contract was reseived by July 1, 1955, this Administystion
mmwuwnmm mﬁm latter vas st
to Mr, Franeis E. Dunoan. :

&Wmﬁwhnmmwb%&mm% ‘
dos to your promise In sn undated letter {received Yy the Puresm of =
Nines, Rapid City, South Dakota, on Jume 6, 1955) to meke payment 4f
My, Daneen 414 not do wo. Todah,m,mmtmmm
- mmmummwm,nm.

‘ It 13:&%1:1%&» suthority ot%tmtmmw
postpone indefinitely such sstion as may be required to collest amumts
properly due the Govermment, JAocordingly, I wmust advise you thet wn-
less payment of the $19.95 is reseived within thirty duys from the
dah of this lettar, this Adninigtration will institute eppropriate
mmmmmguotuuwomuummw '
sumumwn:m«m :

&wpyof%h%iuhﬁgmttow.nm.

- Sincerely ms, :
EDTalbert/wb - ' :-; - C.0. Mittenderf - Nﬁ/”\
September 9, 1955 o "'
Copy tos: Docket/ ' Adninistretor

Admr. Reading File

Field Team, Region III (2)
Administrator - ,
Mr, Hofflund -

Mr. Houk : ' = ’ - _
Mr, Chambers : : , _ V

- Mr. Duncan | , ' : ' | o (\Q:
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. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado September 8, 1955
Memorandum

To: C. 0. Mittendorf, DMEA Administrator

From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica) Contract
Idm-E496, Duncan and Himebaugh, Last Chance Lode Claim,
Custer County, South Dakota.

We have not received the royalty psyment of $19.95 which
was demanded by your letters to Mr. Duncen and Mr. Himebaugh dated

May 27, 1955.

We recommend that the action indicated in the last para-
graph of above letters be initiated as it is evident that payment

T
e
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UNITED STATE@/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECEIVED
WASHINGTON 25, D.C.

| JuL =R
224 New Customhouse S '
Denver, Colorado - : July 1, 1955
Memorandum -
To: C. 0. Mittendorf, DMEA Administrator
From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica) Contract
, Idm-E4O6, Duncan and Himebaugh, Last Chance Lode Claim,
Custer County, South Dakota

With reference to our letter dated June 22, 1955 this is

to advise that royalty payment has not been received as per terms
of your May 27 letter.

W. M. Traver






Semi-Annual Report of Certified Project

January 1, 1955 to June 30, 1955

Docket: DMEA 2876, Contract Idm-EL96 |
Commodity: Beryl-mica

Operator: Duncan and Himebaugh*

Mine: Last Chance Lode

County and state: Custer County, S. Dak.
Date of certification: March 6, 1953 >~ Ifyfll-\i’}ﬁf”;e
‘ Date of examination for this report: May 31, 1955

Total contract amount: &3,000,00

Total expended: $2,736,00 d
Government participation: 332,)462.110. (90%) \/
Expiration date of royalty payments: March 6, 1963
Production to date: 10,911.5 lbs. béryl
Production this period: None

Royalty due for period: None

‘ Royalty paid to date: $101.91 v

Royalty due on production to date: %19 95

¥* We have no copy of the certification of a discovery, but have assumed &’Y

the certification date to be the same as the date of the contract. QWWA]/

NOTE: The Nommetallic Minerals Division considers that since the above request was made by
the Examiner to the Regional Office that office will answer his requecst and advise
the Examiner that the date of the certification is not the date of the contract.

9/27/55 F. L. Knouse, Acting Chief
Nonmetallic Minerals Division






- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION T e
WASHINGTON 25, D. C. -

Lol

o
o

224 New Customhouse -
Denver 2, Colorado June 22, 1955

-

Memorandum
To: C. 0, Mittendorf, DMEA Administrator

From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 2876 (Beryl-Mica) Contract

Idm-E496, Duncan and Himebaugh, Last Chance Lode Claim,
Custer County, South Dakota

Reference is made to your separate letters of May 27, 1955
to each of the applicants demanding payment of royalties due under
Contract Idm-E496. We have received a letter from Mr. Himebaugh and
are enclosing a photostat copy for your informstion end also a copy
of Mr. Binyon's transmittal letter.

We will advise on July 1, 1955 whether or not this royalty
payment has been received as per terms of your May 2;71:}:1 letter.

W ey

Enclosures






'b,-hzﬁ:)'ect. |

ce1 Traver (21).',-

™\ :K
?‘J}&énff'd
Iy AR
R | - ACRD
‘Rapid City Experiment Station — yuN % 7T
' School of Mines Campus : o ESEED
Rapid City, South Dgkota B&Ewgd *;ék)w)@@

Hemr;a‘nduu::/f‘

Tos | 5  ‘ W.'M."Trgver s Exoeutive- Of‘ticer, DMEA Field_fl“aam, Reg, IIT

From:  E. 0. Binyon, Renid City, S. Dak.

Subject‘: Royaity deuents, Docket DFA 2576, Contract Idm E-L96,

Duncan and Himebauzh, C‘qstori County, S. Dak. ,
Enclosed is a lstter from E. Boyd Himobaugh on the

' How correct Mr. Himebaugh's statements are concerning the
agreenents etc., I have mo way of knowing., However, I do know that
the rovalty payments to date have been made by Francis Duncan, and
he stated that Himebaugh did not cortribute any part of the payments,

. Prancis Duncan has been requested several times, both in person and
' by letter, to make payment, o SR

Should you want me to continue to try to colilect, vlease
advise, ’ ' ' o - I '

| E. C. Binyon

files
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H. & H. SERVICE COMPANY

N

( omplete Septic Systems

i P ]
General Excavating ¥Pones  3uiwinagn

Quick Way Ditching ! Ceye304r MNight-—i12
' Atlas Explosives Recvran ™ ey Doz -, CECL TN L old
Rt
T "7,/ )
LI 0 AN
/ ..,j.fon .
. \'l.’)".
. e
Bureau of Minesg v N s
. ey
Buptd Clty, Q{"/‘e< Cp 3
' > Sh.
South Dakota ‘ W5y
’w\,} C/C 4 -"iq”
VA
o) N

Gentlemen: Att: ky Binvon

Recently I received a letter from the Defense
Minerals Explo-ation signed by bir. C.0.Mittendors
requesting thit a sum of $19.95 be paild plus a paymefit
of royalty due gince Fetruar: 18th., 1984,

Francig Duncan should pay these amounts as he is
the one who made the sales and ended up with the
proceeds. He agreed to do this to me and hisg lawyer
in the presence of John Fisher, now dead. The two
of them worked the mine without my krowledge or concent
for several weeks and Francis workdd the.mine with g
helper for some time previous to trisg, his was also
done for a time without my kXnowlecdge as Francis tolgd
me he was quitting theoperation to work in ahother
mine.

Even tho I have bills ang cancelled checks to show
that I spent quite a sum above the loan we obtained
Francis hasg kept hidden from me the facts of sales ect,
and has refused to make an accounttng and brot guit .
against me to obatin the portion of the mine I own, his

values and to tame advantage of the fact that I live
removed from Custer, 4he matter of the $19.95 should be
taken care of &nd thig is the first I have known of it
to my recollection. I sincerely believe Francis Duncan
1s morally boundto make this and other Peturnsg, but legally
I am certain I also am liable, Therefore I want you to_
know that if Duncan does not make The réturn, I will, but
wan éﬁ“ﬁt%?ﬁpt“ﬁé&é“faf’hiﬁwfb’ﬁaggithé_payment, I
| HEVE‘W?IYféh“tb“him”ténigﬁf”aﬁd‘&m"aendihg'a copy of the
letter I wrote ton Ris lawyer. I doubt if it will do any
good because I don t know how to cope with people 1like
him.

*hanks again for you patience and cooperation,

Sincerely






g 3 | . ’ Docket Copy
‘ | o A ‘ | Surname ¢
| UNITED STATES Hee

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D.Cc. 600 W

MAY 2 7 1955

Mr. Franeis BE. Duncan
Duncan and Hinebnngh
Custer, South Dakota

Re: Docket No. DMER=2876 =~ Ber;rl-Mica
Duncan and Himebaugh
Last Chance Lode Claim ,
Custer County, South Dakota
: Contract No. Idnazl.%
Dear Mr. Duncan: '

Reference is made to the certification of discovery or
development issued December 11, 1953, and the letter transmitiing

it and the requests for payment of royalty dus ($19.95) the Govern-
ment.

On February 18, 1955, Mr. E. O. Binyon ina lotter to
Mr. Duncan, and on April 22, 1955, Mr. W. M. Traver in a letter
to Mr. Duncan requested payment of the royalty dne since -
Fehruary 18, 1954.

Royalty payments to the Govermnont should be sccompanied
by suitable evidence, such as copies of settlement sheets showing
quantity and grade of ore sold, the name of the purchaser, and the
priee and charges eertified to be correct by the purchaser.

Since the royalty is fifteen months overdue a demawmd is
horeby mede of each of the partners for $19.95. If the sum of
$19.95 is not received by Mr. V. M. Traver, Executive Officer, :
Defense Minerals Exploration Administration Field Tesm, Region III,
Bureau of Mimes, 224 New Customhouse Building, Denver 2, Colorado,
by July 1, 1955, the Defense Minerals Exploration Adninistmtion
will takt whatever action is deemad appropriate.

- Sinecerely yours,
:\ :
v

7

o O._Mittendorf l’ S
. - Administrator o
LGHouk :gad 5/24/55 o N }
Copy to: Admr., R. File
Docket
Field Team, Region III : . ‘
Operating Committee ‘ .
Mr, Kiilsgaard, 5222 : .

Mr. Hedges, 4604 , C[}X,

‘Mr. Houk





UNITED STATES'
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADM[N]STRATION

WASHINGTON 25, D.C. : A
2N Law Cwstochouse T
yoavey ", Colersds’ L : CoApeil 28, 1935

L. Frooeds Duncan
Cu»x.ex', South Dakouva S - _
Re: Royalty Payments - DMEA Dockel
‘ 2576 (Beryl-‘fica), Jotirogs
IAx-2450, Dasewn & Piscbau D,
CoL CCusiter Souaby, subhk NDokasta
Dear. Mr. Duacans o '

Reference is made %o letter deted February 18, 1955, fron
x». O. Biw:;,; coneerning royaity due upder the subjeet contracs, L@
2 enelosing o eoyy of this letter. Plzase give this wetter ur :

Jomedd ‘\vz avtention so wi tun koep @ar files unler this co*x‘txmt cur-
ront.

Please furnish this efrice wi four coples of She s;";tie;ez:zt
gheet il possidic. I y s vu G0 ot hnave o sufficlent nuzbor oL copics
ricese send us your copy and we vill ﬂ.o‘fcstat the roquired nurher and
return b origins to you. : ‘

Yours wory truly,

W. M. TRAvER,

e T Tomvor

Lxeeutive Officer
DMEA Field Tecnm, Region IXI

Bnclosure

’ .,L; S ' ? a
PN A N ‘ » V‘/ .
'-Q-:v VR L e £ & P VRS ser V. ( } vi/‘{-zahi\ulgu-
*

S wim exxcm@.am
» wfeclogure






e N

‘Rapid City Experiuent Station
School of Mines Campus
Rrpld City, South Dakota

February 16, 1955

Mr. francis Duncan

Cusiar, south Dakota Re: Docket DMEA 207c
Contract Ydm-3Z4k

Deny ¥Mx, Duncan:

This is tOo confira owr cowyarsabion of Feoruacy LY concecning
royalty payameats on beryl shipments from the Last Chance properiy.

4s was mencioned, the only royaliy payment due is on a
ts‘zii.,;; f ron the property of 1,995 pounds of veryl which wus 8014
L L G334 depot in Custer under Lot Numoer 4i-B datea February ., 190k.

48 lLue lot was not unalyzed, it is assumed toaal it brousis
e price of 20 cents oer pound; if so, lhen the amount due &s ruymily
is $195.U5, or 5 percent of $392.00. (owever, if you receivei umore
or less thaa 00 cents per pound for vhis iob, the royalty of 5 per:oeni
sacald e appiicd Lo bue LoLed amount received, as shown on the
sebilenent sheet.

A4S yOU MEy LaoW, the royult; check 15 Lo be aade puyabie
w0 vhe bDefense Minerals Bxplocration AmniniStl'ation and toe check,
witih four copies of ihe seillement sheet or other record of tie sdaic
and raount received, should bz sent to:

Zxecutive Offilcer, DME. Fic.i Tean,

Region ITI, 224 KRew Custuudwuse
Denver, Colorsdo

Very truly jours,
/s/ E. 0. Binyon

E. 0. Binyon
Mining Engineer

-






g

Minneapolis 8, Minnesota
January¥gg 1955

Memorandum
To: Operating Committee
From: Exec, Off,, Field Team, Reg. V.

Subject: Semi-Annual Report on Certified Projects

v

Following is the status of certified projects
in former Region V, as of 12/31/54

2876 . 496 Duncan—Hlmebaugh Period 7/1/54 to 12/31/54.
None. Operator states
payment will be made when
possible. Royalty due on
Lot 48B, 1992 1b beryl at
.R0¢. Total value
$399.00. Royalty of
$19.95 due. See 6/30/54
report,

Inactive.






° Minneapolis 8, Minnesota
July 2, 1954

Memorandum
To: Operating Committee >
From: Exec. Off., Field Team, Region V

Subject: Semi-Annual Report on Certified Prdjects

Following is the status of certified projects
in Region V as of June 30, 1954:

2876 496 Duncan and Himebaugh Production royalties
1/1 to 6/30/54:
8,916-1/2 1bs. of mica
valued at $2,038.15
sold; royalty payment
$101.91.

195/ shipments for which no royalties paid -
GSA, 1,995 lbs. mica valued at §399.00,
royalty due $19.95. Shipment of 1,500 lbs.
mica reported sold through other shipper.
Some records held by Himebaugh, Bowman,;N.D.,
not included because -of a law suit between
the two partners.






" UNITED STATES

DEPARTMENT OF THE INTERIOR . ..
DEFENSE MlNERALS EXPLORATION ADMINISTRATION \

K R.gonv ) ot 4 . - /‘ \ : )V
2908 Colfax Avenue bouth |
Minneapolis 8, Minnesota

June 11, | 1954

- Tos Operating Committee, Defense Minerals mlsntim A«hinistw
: tion, Mhincrt.m, De Co

Froms ' Exocuﬁve Officer, Field Tesn, Region V

Subjects Memorandum voucher, Docket 2876, Contract Idm 5496, last
Chance lode, Duncen and Himebaugh

Attached are two copies of a memorendun voucher coverinz the

subject project.

WAITER E. LEWIS

‘Attachments
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ou v

VNI TED SRTS fow o
HPARTAT OF B3 INPCRIE R
Pafense Kinorals ixploration Admintstration. "
Reglon ¥
£906 Colfax ivanne South
Einneapolis 8, Ninnestta

Juns 9, 1954

Nemorengux .

To: ) i.. Ae Eill, Opeotal isaisctant $o0 the Regional mmm, ’ﬁogioa ¥
From: Executive 0fficer, Fleld Teem, ieglon ¥V o
Subject: Dooket 2876, Comtract Idm [~496, Last Chance Lode, aman and

The Lirat royalty peymeat of 5101.91 has boen ma&u& m
mmnmwhmxmmaummw Ferefore, the (100,00 /
ﬂt&eﬁm&e?uba&dwgmtl%ﬁmﬁ!ymﬁ%lmhm» -
leased.

78/ Geltar G, Lewis
soting for i. B. Beedhau

Pursusnt to sutBority vestsd im me, I certify
that this ascount is sorrsct and prmr for
paymext in tho amount of:

Date JUN 1 0_,1954






S

PR G - -
rAgien
2908 Colfax Avesms South
Minneapclis 8, Ninnsseta

April 29, 195%

|

Tos Jay L. Chasbers, Uhief, uontract Adeinistrstion emd Amid$
D‘m‘n, i3, “M-‘ Be Go
Throughs Opersting Cemmittes, NN

Frem: Kxecutive Gfficer, :1aid Tesm, Regien V
Subjest: Distribution of Suppiementsl Ferm =10k

leference 13 mede to your letter ef April 23, referrisg Ve
Sestion 8 of IMEA Circulsr 13, and Logmiriag aboxt deockets 1561 ok 2876,

In the caso of docket 1581, ledgeville Minin3 Company, am
entuat was withheld pendinz receimt of the final revort by the epereter.
report has never been recrived, therefere is still pending, emd
the funds are st. il being withheld. Yo supplmmactsl veme
bemn issuved. It is our persenal opimica that the opurster
intend to subwit & Jinzl repowt en this projust. This ecompeny®s
recsssed, both versuse of the carreat lew aine merhed,
presume, & lack oI ere resarves.

docket 2376, Duncan & Rimebaugh, the final pap~
beasuse we were smaitiang clarilication of em~>
camectico with reyully paynmts. It sowms as thaugh
suing cne snother, and are dawving quite a 4iffienl§ Aine
partnerships ot the mine, Thevelere, & supplemental MP-RSh

HITIT
i
!5§%§ i

”'ie.

I
\
i
£

wed in this cese oither,

Ao B FERDEAN





: UNITED STATES
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. |

(X e T Needhen : AP 2 T ighk
{meoutive Cfficey ' ' '
M Pield Tecr, jegion ¥

SO0 Colfex / wyenue, Sovth

“irmecpolis, Mmmcnote

Toer Sp. %eodhun:

neferance 1z tele to Loetior ( of 9% ; Uirarlae 16, Geted
Ll 17, 1950, cs weendod by pection £ of ! u;mlmm Zy thercto, deted
Uotober 9, 1957, whieh rmuima thats

In eny esse Were & supplecenial peyremt to sn Crepstor
iz effected witheut sulnission of » mpplenental Fows M 10/
{for exple, in the peyment of on sront. vithheld on & fimal
(Tl dn pcmmw vith srticle & of the ¢ :quorﬁm Project
Contraet, Tev, Fer,, 1952) oovier af the vouchey {tenderd Tom
1034, Tew, or other type of doctnent used) shall be distritated
m ;ahn Soie PRImer ¢F pmwibm‘ for the s iafa-ﬂmtim of Pom:

Letording W G recoris of this dvision it ﬁ;)paﬁrs thet pogoie

bly supplenentel mysenta wore nade o certalr sontyrets without tuo coples
of the peyment doewwnts beine forvarnied to teshington, The contraets tme
volvnd, the totel exzmz*‘t*; edd peecoriing to our Sivisionnl records, and
the snounte of payzer* . oartified b the 17 ¢ midtors ga being velid for

reyment gre:
Lontruet :;@ t igdd JEAR: "2

TSl 1501 af’mﬂle Cining  S4,903030  d 90050
AK: zr?é Junesn ¢ Mimobevgh 2936540 29067 AT
It in repested tird the roquired copler of the nissine yayoent
vouchers or schedules {Jn’ :Ang; vouther mabor:, rletes of raynont, zmd
ourts peid) be forveried o soon £n ponsiblo.

‘ ff;‘inmmly SRS,

A (Signed) J. L Chambers
_ ‘ : Jey ! f‘mm, Chiel
i DTelbert /b A Contrnet ; sdniniateetion
Lpril 23, 1954 yd roed Judit T ivigion
. . / :

Copy to: lioils O Files

Adnmr. Reading File

2‘5!_'. Gm}bers






) ‘ FILE COPY

SURNAME

UNITED STATES | AL
DEPARTMENT OF THE INTERIOR 7=
el

DEFENSE MINERAITS ADMINISTRATION
WASHINGTON 25, D. C.

DEC 11 1953

M. Ixvimg Cembel, /cting Dfocchbow
Matariale UWvision

Lpeyyenay Frosuyeasnd ayvies
Gomemral wwviees sddnistretics
M "n F e 31

1

he scmiynes, prmuw r«.usmmuw
grommd vork, ves si;mef freh 6, 1953, with the GCovernmemt
partidpating o the exteat of poveamh of 3, 00,00 e §=, TN, .0,
maanmawmmmmmwmumm
Mlt lovel )5 foed Malow

i |
il
Ee
z%
E
lisss
i
]
{5

‘x’h-m%mmnrmmlhthMM e

. coxtifisd et a diseovay wr “ mm'::'umm.
Anesraly yours,
Caa Mi»-u«g 5
retndnd s et
Hanionw's
JThobertecmiged 14/3/53 o
Copy tes Admr, . Flile Dooket File '
. Johmsom Mr. Dhayer, 5216 (54 Hldg.
Uperating Committes Pield ieam, lmgion ¢
Nr. Nedges,4604 Mr, Chembere

N, Beowk Adme, R. File





JTRobertson:ag 12/4/53

Field Team, Region V

Admr. R. File

Copy to:

Mr. Thayer, 5216 GSA Bldg.

Operating Committee

Mr. Houk

Docket File ~

Johnson

Mr. Hedges, 4604

mt

Chambers

Mr.

P

’ | ‘ FILE COPY

SURNAME: ,
[

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
*WASHINGTON 25, D. C. 600

DEC 11 9583

Mr. Franels X. luncan
Duncan and Himebaugh
Custer, Sonth Dakota

He: Docket No. DiAr-2876 -
Last Chance lode Clatia
Custer Covaty, South Daiota
Contract No. ldm-Xi96

lear ir. Duncan:

: Transmitted herewiih is a Certifieation of Disgovery
or Development on Contract No. Idm-EN96, Custer Comaty, Sowth
Iakota.

By the terms of the Exploration Project Contrsect and of
the Certification, all production from the property from the date
of the ¥xplorstien Project Contract, Mareh 5, 1953, is subject to
the Government's percentage royaliy as set forth in the contract
until the sum of $2,462.40 is paid or until Nazeh 6, 1963, whichever
occurs first. ‘

Pgyments ahould be made to Mr. A. B. Needham, Zxecutive -
Offiecer, Defense Mimerals Bxploration Administration Field Teanm,
Reglon ¥, 2908 Colfex Avenus, South, Finneapolis 8, Kinnesota.
Cheeks should be drawn to the Treasurer of the United States. %The
purchaser should be advised to deduct the royalties from the amount
due on each shipment and forward check to the Bxecutive Offiger.

Royelty payments to the Government should be accompanied
bty suitable evidence, such as coples of settilement sheets showing
quantity and grade of ore socld, the name of the purchaser, and the
Price and charges certified to be correct by the purchaser.

You are requested to notify Mr. Needham of any changes
in ownershin or produstion rights that might have any effect on the
Government's right to its pereentage royalty. Also, if production
ceases atl any time for any extended period, please notify
Mr. Needham at six-month intervals that no production has been
mada.

Sincerely yours,

C. 0. Mittendorf < %
|

Administrator '
Enclosure : %,





) OEPASTSIENT OF I IRIER:0Y
UNITED STATES S Wicrte Adabiekter

e
_ INTERIOR

DEPARTMENT OF THE NOV 201953
BUREAU OF MINES

WASHINGTON 25, D. C.

. November 19, 1953

Memorandum ' .
To: L. G. Houk, Chief, Nonmetallics Division, DMEA
From: R. F. Griffith, Rare and Precious Metals Branch

Subject: DMEA Docket 2876, Contfact E-496, Duncan and Himebaugh.
This office concurs with the field team recommendation
that the subject project be certified as a discovery or development.
‘ The recommendation has been sent to the Chief, Minerals
Division, in accordance with the routing slip attached thereto.
A7 7 GO
th

R. F. Grif






{ . ‘ IN REPLY REFER TO:

- TEnBa
UNITED STATES et o e [
: tdminkairation
DEPARTMENT OF THE INTERIOR  "* "‘@;ngﬂf
GEOLOGICAL SURVEY

WASHINGTON 25, D.C. | N@V =, @ [ﬁggg

November 5, 1953

Memor andum
REVIEW OF FIEID TEAM REPCRT ON AFPLICATION DMEA-2876 (beryle-mica)e.

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. M. Larrabee, U, S. Geological Survey

Applicant: Duncan and Himebaugh

Name of propertys Last Chance Pegmatite

Location of property: Custer County, South Dakota.

Date of field team report: October 1, 1953.

Authorship of field team report: J. A. Redden and E. O. Binyon

Field team's recommendation: Certification of discovery, with royalty
payments to be made.

ACTION SUGGESTED:

Follow field team's recommendation.

De Me rabee






UNITED STATES o e T
DEPARTMENT OF THE INTERIOR ;s

Ju‘sals

Soevd
DEFENSE MINERALS EXPLORATION ADMINISTRATION DE@E ﬁ@
WASHINGIONRK DXEX o730 1593
Region V

2908 Colfax Avenue South B
Minneapolis 8, Minnesota

October 28, 1953

Memorandum

To: Operating Committee, Defense lMinerals Exploration
Administration, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: DMEA Docket 2876, Contract E-496, Duncan and
Himebaugh

Here are fhe original and three copies of the
final engineering and géological report by the Field Team

on the subject project, which recommends certification.

@@ @l

A. B NEEDHAM

Attachment

Reviewed by
DMEA OPERATIEG COMMITTER .

/=53

(date)

. o ij/ﬁj/

Ll BN Q\-qw?nm\a .
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UNITED STATES e d
DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATICN ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION V '

Last Chance Pegm tite

Custer County, South Dakota

5 Ee Os Binyon, Mining Engineer
Ue S, Bureau of Mines

Jo A, Redden, Geologist
Us, S. Geological Survey

Resviewed by

DMEA OPERATING COMMITTEE

October 1L, 1953
- //~6-53

(date)





DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION V

, by

E. O, Binyon, Mining Engineer
Ue S, Bureau of Mines

Je A. Redden, Geologist
Ue S. Geological Surgey

DMEA Docket Noe: 2876

Contract Nos.: Idm E-L96

Applicant: Duncan & Himebaugh,
c/o E, Boyd Hime=-
baugh, Bowman, N,
Dake

Commodity: Beryl ~ mica

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The property comprises one unpatented claim known as the
Last Chance Lode and is owned and operated by Duncan and Himebaugh,
a partnership between Frances E. Duncan of Custer, Se Daka., and
E. Boyd Himebaugh of Bowman, N. Dak,

Tt is in Section 11, Te 5 S., Re L E., BeH,B.lMs approximately
3 miles north of Pringle and 11 miles by road south of Custer, S. Dake

By the contract, the work of the project included driving 125
feet of drifts One hundred feet, more or less, was to be driven south-
east along the pegmatite from the bottom of the shaft at a point L8
feet below the outcrop and the remaining footage was to be driven to
the southwest, the footage depending on the length of the drift to the
southeastes

As completed, the SE drift was 79 feet in length and the
NW drift was driven 35 feet, a total of 11l feet, or 11 feet short of
the footage to be driven under the terms of the contract.

The applicant was on several occasions advised to continue
the drift to the southeast and to drive the NW drift only when the
beryl and mica in the wall zohe in the SE drift had disappeared or
when the geology indicated that further drifting along the pegmatite in
this direction was not warranted,

Reviewed by
DUEA OPERATING COMMITTER

t/-L-5=

(date)






However, the operators were working on somewhat limited
funds, and since there was a good showing of beryl and mica in the
wall zone along a northwest plunging minor fold, he wanted to ex~
pose as much of this part of the pegmatite as possible and therefore
drifted to the northwests This was done between visits by the field
team but it was agreed that the work could be allowed under the con=-
tract.

The work exposed the wall zone on the footwall for prace -
tically the full length of both drifts. The last few feet of the
SE drift were driven in the inner zones On the hanging wall the
zone was exposed in only three places in the driftse. Average thick-
ness of the wall zone is approximately 2,0 feet and the beryl content
is estimated at 0.5 to 1.0 percent, Mica content of the zone is from
8 to 15 percent. .No estimate of the recoverable sheet mica is possible
until the grade of one or more lots can be obtained from the G.S.A,
buying station,

Inferred tonnage of beryl reserves from the surface to 25
feet below the drift level is between 20 to LO tons, depending on the
grade figure used.

Total contract expenditures of the project amounted to
$2,736,00, of this the Governments share at 90% was $2,L62,L0, leaving
a balance of $237,60,

No equipment was purchased with Government funds and there
are no outstanding obligations in which the Government participates,
The operator has not submitted a final report and $100,00 has been with=-
held pending receipt of the report,

The work resulted in proving the extension of beryl and mica
bearing units aldng the pegmatite for the length of the drifts and,
while it may be that no major discovery was actually made the work can
be considered as developing the property to the point of production,
The field team is of the opinion that a certification of development
is warranted and royalties should be paid on the production.

To date, a record of production has not been submitted by
the operator although the operator had promised in more than one in-
stance to submit the records. From the information available 1,199 -
pounds of beryl and 1,300 pounds of mica (B Program) have been sold %
to the G.S.A, depot in Custer, S, Dak. A record of the sale of beryl
is available but the mica was sold with a lot from another mine and
the amount is an estimate, From verbal reports by Mr. Duncan and from
calculations it is estimated that between 1 and 2 tons of beryl have
been produced since the start of the project,






* .

As a result of the work under the contract, production from
the property should be economically feasible, at least fhe operators
should not lose money if it is mined properly, Also, it is not
unlikely that better grade mica may be found along a roll or rolls
in the pegmatite and this with the beryl could result in a pro-
fitable operation,

LOCATION

The property is in Section 11, T. 5 S., R, L E., B.HeB.M,
approximately 3 miles north of Pringle and 11 miles by road south of
Custer, S, Dake Both Pringle and Custer are on the C,B«&Q, Railroad.
Custer, the nearest supply center is the location of the G.S.A, buy=-
ing station for beryl, mica and columbite=tantalite, To reach the
property from Custer go eleven miles south on U, S, 854, turn right
into a ranch, go through the corral and continue north on the main
traveled road for 1~1/2 miles to the property. This 1-1/2 miles of
road is unimproved and is impassable in bad weather,

DESCRIPTION OF THE WORK

The pr oject started Amril 20, 1953 and consisted of driving
11} feet of 6' x 7' drift from the bottom of a shaft L8 feet below the
outcrops Of the total footage 79 feet was driven to the southeast along
the footwall of the pegmatite and 35 feet was driven to the northwest,

Owing to labor difficulties and breakdown of equipment prow=
gress was slow and the project was not completed untid about August 15,

1953,

The beryl and mica unit on the footwall was expoéed practically
the entire length of both drifts, Only a few feet of the SE drift was
driven entirely in the inner »ne and did not expose the wall or beryl
Zone

The operators installed necessary hoisting equipment and a
small blower for ventilation and constructed a small ore bin,

GEOLOGY

An accurate geologic map of the property was prepared to
determine the plunge of the deposit and best potential areas for
prospecting. The results of the mapping of both surface and under-
ground working indicates that the pegmatite plunges approximtely 38°
N, 15 W, This is in agreement with the original interpretation of
the plunge of the pegmatite,

The drifting failed to reach the projection of the most
well=-developed rolls in the contacte This was largely because the
applicant drifted 35 feet to the northwest, even though he had been






told that nearly all the drifting should be to the southeasts. His
persistance in drifting to the northwest is understandable since a
minor northwest plunging roll containing considerable mica and beryl
crossed the lower portion of the shaft. The extension of this roll
to the northwest caused his eagerness to drift in that direction,

The drifting has exposed a considerable portion of the wall
- gones at depthe The wall zone averages atout 2 feet thick and is com=
posed of plagioclase, quartz, and muscovite and is essentially the
same percentages as on the surface of the pegmatite, Beryl dnd tour-
maline are accessory minerals, The inner zone of the pegmatlte con=
sists essentlally of quartz, perthite, and plagioclasé.

The fresh exposures indicate that the wall zone c¢ontains be-
tween 0.5 percent and 1,0 percent beryl, The total inferred tonnage
of beryl above the drift level and to a depth of 25 feet below the
drift is between 20 to LO ~tons, depending on the grade figure used,
The mica content is estimated to_be between 8 and 15 percent of the
wall zone, Estimates of the contained sheet which would meet buying
requirements by G.S.A. are impossible until several tons of the mica
is processed at the buying station, Such processing had not been
completed at the time of this reporte

Although the physical defects in the mica, such as warping
and reeving, have not disappeared at greater depth in the pegmatite,
the continuation of the beryl is promising. A major discovery has
not resulted, but adequate reserves have been disclosed to warrant
certification of a discovery and require royalty repayments in pro-
duction,

EXPENDITURES
Total amount of the contracte « o 4o « o o o o 4$3,000,00
Governments participation = 90% o o o « o 2,700,00
Total expended. ® 8 ¢ o 0 9 4 ¢ 0.0 o ¢ 0 ¢ s @& 2,736000 V/v
COVErnments Share ¢ o o « o « o o oo o o 2,162,400 ¢

Balance remaining of Governments '
share ¢ o o 237.60

. Withheld for final report o « o « o o 100,00

If the operator submits a record of production to date and
pays the royalties due, it is recommended that his monthly narrative
report for July and August be accepted as a final narrative report and
the $100,00 be refunded,






Y | ®

) Owing to a lack of experience in underground work on the part
T of the operator and to the difficulty in obtaining experienced miners,
. ! as well as equipment, breakdown progress of the project was not as
A | expected.
l_:: The government has no interest in any of the equipment used

on the project, all items were purchased or supplied by the operator.

000000000000000000
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

UNITED STATES /ﬂ

WASHINGTON 25, D. C.

OCT =7 953

Mr.A. 8. Noothem
 DMFA Field Tesm, Regien
4
2908 Colfax Averme S0t 000
| Re: Franele Aimetangh
' ' ' Yo Dutwen 2 K, Boyd
4/b/a Dumosn & THtmebaugh
Contrast Ida-EL96, Docket DMEA-IB76
M!&omf

: Erelosed sxre the criginel snd tuo eoples of the Repert
ummmmmmmwmw.

Inasmueh a3 the Flald Temm's reports on the ot son-
mmm«rmmmwmmta
ot agresd unit cost Dasis, 1t has mot been nessssary for en anditor
wuxmmhmummm«m'

Distrilution sheuld be sffested In assordence with Sestion
IdchI%WI.,hmmm 1952.

Sincerely yours,

- _ (Signed) E. D. Talbert

E. D. Talbart, Aeting Chief
and Audit Divigton

Exelosre

EDTalbert/ub
October 7, 1953

o
Copy to: Docket
Admr. Reading File -
Mr, Chambers
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‘ UNITED STATES | folonze Ew;zrc{sja“rm.aimn
1 DEPARTMENT OF THE INTERIOR . “ft
DEFENSE MINERALS EXPLORATION ADMINISTRATION S )/‘ o L“"
Region V

2908 Colfax Avenue South
Minneapolis §, Minnesota

September A2h, 1953

Hemorandum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C..

Froms Executive Officer, Field Team, Region V
Subject: Docket DMEA 2876, Contract Idm E-L9%, Operator's Honthly

Report and V’oucher for duly and August 1953
Duncan & Himebaugh, Custer, S. Dak.

Here are two copies of the subject repart, os processed

| for payment, for your files.

fie B. Heedhom

- ixecutive Uf{icer
Ffield Team, Region V /
X
Attachment - 2 ) Do N
. WP N
cc: C. E. Dutton : » @9/‘\\ ”
Eo Oo Binyon L\‘}j\‘\,
Region V {\
Files - L st
Day 'Files SR | Wu w"&






Form MF-104 (Rev.)
(Aprugﬂ €2)

e -

UNITED

STATES

DEPARTMENT OF THE INTE

DEFENSE MINERALS EXPLORATION ADMINIS

’OPERATOR‘S MONTHLY REPORT AND VOUCHERSLPQ o

Month of .July.-&- Jluguan-, 1955. ..

Contract Amount, $...3

Docket No. DMEA _28%6

Operator’s Name __..Dunean &--Himobau@
Address ----Gustgr----ﬁoa%h--
;000&0

overnment Partlclpatmn 00--%

TION

Budget Bureau No. 42-R1036.3.

(it iic T “g’!’roval c;(fnres 6530 -53.

Beicnge Rlineralg demins
RECEY:, ED

vhi

Sl atien 8
3

Contract No. ng_‘g 496..--
Mmerals 3‘81‘3'3; & -L‘gl%

Amount $- g !;gg

B )
v

==
FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY .

.ITEMS OF COSTS !

/ Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont. ly-Total

Ap) roved Totals
Prev ously ‘Reéported

’ Appro{’ed Totals
~ ToDate

(1 KRR
Short Form
Bulldozing......o.ooooeeeaeiioe
Crosscutting_ ...l
Drifting i

Supervision.. ...
Technical Services
(3) Operating Mat’ls. and Supplies: |

Purchase

Depreciation
(5)" Initial Rehabilitation and Repairs._.
(6) New Bldgs.,'Improvements, ete_.
(7) Miscellaneous:

Repairs to Equipment__.____.._.

Sampling and Analysis

Payroll Taxes ...

Liability Insurance.........._....

_______________________

‘408,00

\I certify that the above bill is correct and just and that payment therefor has not

been received.

When a voucher Is signed or receipted in the namcof a company or cnrporatlon, the name of the person writing

the company or corporate name, as well as the ca
Doe [(‘ompnny, per John Smith, Secretary,” or *

——> NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfully
false ‘statcment or representation to any department or agency "of the United States as to any matter within its

’l{:‘aclty in whic

he signs, must appear.

easurer,” a3 the case may be.

For example: ‘“John

ment in the

Signature ..

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

8——0—3————“ (ﬁ/—f

(Authorized Certifying Officer)

]url.sdlctlon
! . (Instructlons_ On reverse)

Vou. NOw e
(See other side)






L N

_.

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

R,

I cé_rtify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminjsération ppgfiect under Contract No. Tanmioe

S:ighature

,M.

........ in accordance with the termis of ‘theﬁ contract. o

APPROVAL B ME:

Signature _.

UTIVE ({FFICEB OR ALTERNATE:

Title __. @

. -
¥ c « i

The Operator (Contractor) of an exploration project -is
required to make a monthly report to the Government
through-the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This forin details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
. Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

" The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
algenft. should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in. Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use.in reporting
activities under other contract forms.

Under Item (1) delete words.‘“ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
irdependent contract.

Under-Item (2) include labor, supervision and technical -

services incurred for the exploratory operations. Do ot

* include labor, supervision and technical services used for

_ work performed under items (5) and (6).

', - Under Item (3) include the costs of material and supplies
“used in the project other than that used under items (5)
.and (6).

2

l‘ - Under Item (4) appear the three types of operating equip-
‘ment expenditures, that is, rental, purchase and depreciation.
‘The expenditures made for renting equipment belonging to a

o W

R
\,

e ?

*MONTHLY REPORT OF QPERATOR .

third party will be reported under ‘“Rental”. The amount °
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’gon’ ’of equipment owned will-be reported under ‘ Deprecia-
ion”’. . : . -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte:
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should .not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not in¢luded in the

" other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, 8 Government auditor .should

. make an audit of the Operator’s books and records of account,

the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

- Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit -his claiin under item (1) of Form
MF-104 by deleting as stated above the*word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such ‘ag, drilling, bull-"
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘““Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-38476






Form Mf‘-lMA . Budget Bureau No. 42-R1151
. (T ® @ BT NS frpg,
UNITED STATES Beiss Gty o
DEPARTMENT OF THE INTERIOR iSiation

_ RECEED
DEFENSE MINERALS EXPLORATION ADMINISTRATION S:m 2 8 jjomg
OPERATOR'S UNIT COST AND PROGRESS REPORT =

Month of y- Docket No. DMEA 28%¢.-... Contract N R HINT;Y S
Osg:'a,tor SJI’:I‘%me m% iggg&ﬂ@ > e_ ° i - M(ilrielx‘:.(l:s 3;%:{.%&&% ______

Address Mmi-ﬁ}gut& -Bekots;

Costs THIS Unirs THIS
OPERATION Uxrr MONTH MONTH

AUTHORIZED BY CONTRACT
UNITS TO Unir Costs
DaATR 10 DATE

Costs 10 Date
Units Unit Costs

Drifting F6e-| 408,00 27| 273600 | 114 |- 24,00 195 |- 24,00

Crosscutting.
Raising
Shafts.. o[ I
Winzes, -
Drilling: Core oo | X - R
ChurDe e -
Auger
Stripping : -
Trenching. .o el I
Test-Pits
Roads and Trails_ || .._______

Torar CosTs
AUTRORIZED BY

ToraL DistRIBUTED COSTS.....| 408 00| g’,m..e@ _____ CoNTRACT

Operating Equipment Purchased -
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete....._.| o

Torax, Cosrs [IPY.TIT ) — 0936,00 3,000,900

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date -S@pts--5, 1088 OperatorDuncan-&-fidmebaugh-— - |-
Pe&&éM?-‘t Titlo "P‘&i‘tﬂﬂ,

o3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat: t or rep tion to any department or agency of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for ,those unusual phases which may need to be
reported for & particular project. It will be necessary for the Opérator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on & monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildingt Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space.for remarks has been provided. for
the use of the Operator to call attentlon to any unusual cxrcumstances causmg excessive or
disproportionate unit costs. . . - .

s . »

GPO 83.38475






Mo & H. SERVICK COMPANY @» ERI

| Boyd Himsbaugh < —
Bowsan, North ngéta # Custer, South Dakota

| Septesber 5, 1953 -

Ret Contract Idm E-}56
Minerals: Peryl « Mica

‘Last Chance Lode, Pringle, S. Dak.

Equipment Used: :
‘ ~ Sallivan 160 Air Compressor and necessary tools, etc,
Case Model C. Tractor - x
10 Ton Hoist .
Blower (alr) Powered by Ford Model A Motor
Jack Leg : o
Sorting and dumping bin, track 1 ton car

Mining Procedure: :
' A fifty foot shaft was sunk on the northern end of the

dike, The footwall was followed and the hanging wall
was encountered only at the bottom and then by slabbing
off and enlarging the shaft, A drift doth north and

. south was run from the shaft with the major portion of

~ the work being done to the south, overall footage was

11k feet of drift, It was necessary to install s blower
as the mine would not clear, A round wuld ds shot at
the close of shift and next momins gasses would still
be present, Ngar the southern end of the drift the
values diminished rapidly and work was then resumed on
the northern end where the contzets were somevhat closer
together, However, we are now certain that the work
should have been concentrated on the southern end as
we believe another roll wonld have been encountered,

Results: o : .
The amount and quality of mics recovered was discouraging,
however, beryl shows throughout the pay sones, The shaft
is being sunk to a lower depth at present and a draw shoot
will be installed in an attempt % mine the property
profitably, We plan to take the shaft on to ever a lower
level to determine the lower valnes, While running the /
drift a total of 1075 Xbs, of beryl was recovered and //
936 1bs, of saleable mica, ‘

Doncan & Himebangh

| /8/ E. Boyd Himebaugh
Conied 9/11/53 e

. .
/ A . . :
AN 4
. .
- . .
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o ¢
| UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

;Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

LTI OFTIT WTERIGD

o
Bafcaze [avals Ddministration
REGE. €D

S %1963

September 22, 1953

Memorandumvf

To: Operatinngommittee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: A. B. Needham, Executive Officer, Field Team, Region V

Subjects Docket DMEA-2876, Contract Idm E-496
Duncan and Himebaugh, Custer, S. Dak.

The subject project has been completed with the
of 11l feet of drift.

driving

The Government report is being assembled and will rec-
ommend certification of a discovery. The report accompanying the
July-August voucher constitutes the operator's final report, but
$100 is being withheld from the last voucher pending clarification
and payment of royalty on production of mica and beryl during the

exploration.

Final accounting is as follows:

Total amount of contract $3,000.00
Government's share of contract 2,700.00
Total amount spent 2,736.00
Government's share of expenditures 2,Lh62.40
Available to general fund 237,60

A. B. Neadham
Executive Officer, Field

Region V

Team
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o 'UNITED STATES b Lo g
DEPARTMENT OF THE INTERIOR EBE D
DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION . S: 2 ’x 33;}3

L abgim v |
2y gullax venue South
‘“b:’r e 0lis Oy Minnesots

Loteaber 22,153

e 2o Uoyd Elosbhih”
‘;%xtb iakkota

Jesr Mp. Yimebeudhi

Aeference 1o moje to your Lefense tinewls waolorztion
Canteact Tdm 5-li96, Locket 2076 for drifting on t!m Iast« Chance
Lode Cledm 45 Suster, Se Lake _

<o acknonlad e recuipnt of the Julg»ﬁm;mt 1953 &cntnly
- fiouort and Voucher and are *‘rﬁcaaaing it for peyment and are with-
Nedding 100 cendlsr ¢larilication o royalty st.toments.

T accurdence With Jrbicle 68 of yu.r contrect, wilch
states that U the “wwernment conslders . dm*.wi ar uaulo;mnb
Las been maie suy a'tersls nined or Mm.ﬂcad within 17 yeawrs, in-
¢luding « ny alvel ur ﬂr@cix.;wl hefore corti’icatiocny ~hell be subject
to ¢ L,;mmt. e royeity ot » soeciided r. m devsandent o the veluse
af the procuction, tre zovax'tmt rropoees. Lo certily that & develes~
mant has beun nmede and accardin ly that minerel proﬂuced by you is
suc uct to rovalty.

Lo will o omeciste an steountine t.o.mtnu‘ with & theck to
cover the royalty thus Jur a1 hope prouscticn will cortinue —od th wt
yi. will meke resuls P ::ayumtrz in the future.

Lery Lrulv yours,

xecutlve Ufitcor
Tivld Teim, Hezion ¥

TE: e e Lutton
(;:uv h T ;i!‘fw(m
do Po ﬂm
Le #u 1LY s
qmr tin~ Comme { Yy






_ . ) FILE COPY
\’ . o ’ : SURNAM% -
UNITED STATES j/

DEPARTMENT OF THE INTERIOR - {M‘“M |
DEFENSE MINERALS ADMINISTRATION ' ? S
WASHINGTON 25,D.C. 600

 SEP 211953

Mr. A. D. Reedhsm

Executive Ufficer, DMiA
- #leld Team, Negion ¥

Minneapolie 8, Minnesota | Contract IGm-BHgY

Dear i, Needhams

Reference is made to the subject comtract which expired
on Septeaber 6, 1953. : L : et

Flease extend the completion date beyond September 6,
1953, for the lemgth of time that 1s necessary to complets the
vork outlined in the contract. Flease exscute the amendment and
moke the nsual distritution of the copies.

I

Sin’cerél:f yours,

George C, Selfridge ( >
X Chairman, Gperating Committee |
Approved: . :

Jo H. Hedges w

Vember, Dureau bf_;&i!.neé

A R Kinkel, Jr, @ﬁ)
Womber, Geologieal Sarvey
JTRobertsonigad 9/15/53

Copy to: Admr. R. File . -
_ Docket File =~

Operating Committee
Mr. Dietrich, 3526
Mr. Larrabee, G=-232 GSA Bldg.
Mr. Houk o






UNITED STATES ' P
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION oot

P L " X y
~ ueden ¥V
2540 yollax 2venue Soutl
Ginnenpolis oy Sinnecota

c ey

duly 29, 1533

Hazwrarﬂm

Tos : Cqm'atim @wﬁttm, LUelense 5i-erals Aglwﬁinn
- ‘deinistration, Intericr Suildinz, weshinston 25y iie U

From: Swecutive GS0icer, Fleld ¢ ems. iedon ¥

Suojects (b@r@%r's Hanthly Heport end Voucher Cor Jung 1953
 Lucket DoT=2E76, Sontract Idm .~L9, Luncan & Limebaugh

£ ttachw arc tm cories of the subject mvm, &8 vracassnd

for mymrﬁ, i’or gour £ilese

negion ¥
*ttochmants ~ 2

cc: Dutton :
Binyon (att)
Files :
Day Files

|

|

\

| ' B ' L B hesdiien e

: - ,.‘xecutiw SEElcer, tiew Team
Region V






Form MF-104 (Rev.)
“- (April 195?)

OPERATOR'S MONTHLY REPORT AND VOUCI-LER

DEPARTMENT OF THE INTER i

UNITED

STATES

—

DEFENSE MINERALS EXPLORATION ADMINISTRATION

osebied Lostawce

nnnnn

~Budet Biifdau No. 42-R1036.3,
* Approval gxpires 6-30-53.
2

R

eweror LSS

. JQVL o

_(\a"/\
(U vad

Month of - JYA® - eeee- , 1953 . Docket No. DMEA __ 268 Contract No. X0k £, 498
Operator’s Name _____.___. Duncen & Hamebaagh Minerals -Sapysiidum &
Address —......... @W,-.ﬁeum D-akoba- Haes oo
Contract Amount, $.3% ,m@ ..... Government Participation:£¥y. 9% Amount, $-_.--’%ﬂogﬁ....«‘... ;
‘ “ ~l’~‘0R Ol;ERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly . 'fotals Previously Totals ’fo Date Approved Approved Totals Approved Totals
Total Reported Monghly 'l‘otal Prevxously Reported ‘To Date

:(1) mw‘-) Contracts:

‘Short Form

Dnllmg--.---.-.....-.--.-.--..-...:_ N
Bulldozxpg-_-..--.._-.__-T‘_ _________ -

Crosscutting........._..............|..

Drifting

2

Supervision...__._.__________._._....

Technical Services
Operating Mat’ls. and Supplies:

Timber ...

(3

Operating Equipment:
Rental .. . ...
Purchase....._....__.....C e
Depreciation

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc.__

Miscellaneous:

4)

)
(6)
)
Repairs to Equipment.___.____..
Sampling and Analysis.__.._.._.
Payroll Taxes ...
Liability Insurance_._........_..

®

'm»a.m

: ‘--w?ifli»ﬁﬁ

;_a;z*hm

I certify that the above bill is correct and just and that payment therefor has not

been received.

Datediily 11, 198Bye Dunsan. & Himebaw:h

Pursuant

to authority vested in me, I certify

that this acoount is correct and propor for pay-

ment in the

amount of:

LS

Title Paptnep
of a company or corporation, the name of the person writing

acity in whxcb he signs, must appear. For example: “John
easurer,” as the case may be.

*When a voucher is signed or recelpt.ed inthe na
the company or corporate name, as well as r.he o
Doe Company. per Jobn Smith, Secretary,"”

——3 NOTE.—Title 18, U. 8. Code (Crimes),
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

Slgna.ture &Zﬂ, »4&’7

. (Authorized Certifying Officer)

1001, makes it a criminal offense to make a willfully

(See other sxde)

(Instructions on reverse)






-~ Signature

(For Government use onll'y)

Cnnrmrculorz BY GOVERNMENT Rnrm:snnurrvn-:

<

I certify that to the best of my knowledge and behef the contractor submitting this voucher 15 operating a Defense Mmerals.

prloratlon Admjnistratjon project under Contract Nomg-.‘ X

Trtle -.-

T

: in accordance w1th the terms of the contract

vE OFFICER OR ALTERNATE:

:} APPROVAL B

Signature \

o S /7/

b d Y +

The Operator (Contractor) of an exploratron project is

required to make & monthly report to the Government .
through the Regional Executive. ﬁicer Thls report con-. .

sists of three parts as follows:

(@) Form MPF-104—Operator’s Mont'hly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form M F-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise - narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
‘the- month following.

Preparation of Form MF-10/—Operator's Monthly Report

and Voucher.—All the applicable spaces in Form MF-104 .

should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportlng
activities under other contract forms..

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-

tract Form MF-200 as though 1t were performed under an

independent contract.

Under Item (2) include labor, supervision and technical .

services iricurred for tfre exp‘loratory operations. Do not

include labor, supervision and technical services used for.

- work performed under 1tems (5) and (6)

Under Item (3) 1nclude the costs of material and supplies
useid(m the project other than that used under items (5)
and (6).

- Under Item (4) appear the three types of operating equip-
ment expenditures; that is, rental, purchase and depreciation.
The expenditures made for rentmg equlpment belongmg toa

{

.MONTHLY REPORT OF OPERATOR o
" third party will be reported under “Rental” The amount

paid or duly obligated for payment for the purcha.se of equip-
ment will be reported under “Purchase’”.” The amount of

" expenditures due the Operator to reimburse him for deprecia- -

tron”of equlpment owned wﬂl be reported under ‘‘ Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical

. services, materials, etc., which are used in the initial rehabili-

tation and repair of exrstmg buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new -
burldmgs fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, habrlrty insurance, workmen’s compensatron
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability iInsurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional

- Executive Officer. This certification may be stated thus,

“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥F-200 should have
an ‘‘on-site’ audit, that is, a Government auditor should .
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the ﬁ[onthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF—104 are not to be
thus supported

Form MF-104 submltted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?)perator will ‘submit - his- ¢claim under item (1) of Form
MF-104 by deleting as stated above the word “Independent”
and by showing the number of feet or ‘other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ¢ onthly
Total” amount due. ‘Totals Prevrously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 83-.38476





Form MF-iod}."
(April 1052)

UNITED STATES

DEPARTMENT OF THE INTERIOR 3
DEFENSE MINERALS EXPLORATION ADMINISTRATION =

l gavosner  Lidtie v

OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA __m--__.‘

£

Budget Bureau No. 42-R1151
! iApprovuq) expires 6-30-63.

o
s ned

Contract No. 5498
Minerals __:; ifﬁ:-ﬁ _______
teprylsidion

AUTHORIZED BY CONTRACT
OPERATION UNIT Coﬁ‘&';&“s Uﬁ"g&g‘s CO03TS T0 DATE Ugﬁ‘go U;";TDCA‘;;“
Units Unit Costs
~ ’ A
Drift,ing .............................. PN '~ PR | I - ——— B | I, v Y "V N P PR ey | I T O e
) P | 080400 40 25086 o% 4,00 Y06 | 24
Crosscutting........______________. - i P | R i SR, I e e | e e
Raising oo VRN | U SRR | AU (RSN SR |
Shafts. o . -
Winzes. oo oo N e
Drilling: Core S | U
Churn..meeo S | U R | U (R P N -
Auger.._.._....._____ R | PO PRI | I [ - -
1517 915) 3+ V- SN N S PN PO | R SO
Trenching - B | (SRR | ISR (RN DN | I F U
Test Pits R - N | e " SN PR RSN | SO RN
Roads and Trails._._.___....__.__ N | I (RSN | SO RSN P IR IS -
’I‘X'ux. CosrTs
UTHORIZED BY
ToraL DistriBuTED CoOSTS...... 969.@@ ............... 83:38‘% CONTRACT
Operating Equipment Purchased _
Initial Rehabilitation and Repairs_..__._||.______
New Buildings, Improvements, etc..__..
Toran CosTs .M

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Remarks:

Detfulg-13,-1983 Orertor Junoan-&-Himebaugh

Peﬁ%/

«=——3p NOTE.~Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and’ Progress Rgport —Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is * -

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necéssary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases .of operation: on which permanent information is désired have been outlined in the

* form. .There are blank:lines, howeyer, for those unusual phases which mgy need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and -

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month.. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipmént”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. » v

) U. S. GOVERNMENT PRINTING OFFICE 205676





CPERATOR'S TAPRATIVD ROPCRT  dune, m. S
Dooke's 2076 = Conbract Tdn 5 496~ « v~ (03
Iast Clwnoe Pegratite

 During the period on advonos of 40 fest was made in the | |
drift to the southesst. Progress wes siower thau sxpected owiug, in !
part, to bed drilling prowsd and to soms trowle with the sompressor.

Addational repaire or an overhsul of the compresacr tay be nesded
and ffx s expacted wAm drdst ;mt«'. a0t ‘bgmmlezha before Auzuet






UNITED STATES & ™
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRAT[O§T. ol e

FRSERED) s, ST ey
terion V' - ’,,@‘\'E

2908 Colfax fvenue South '
finneapolis 8, ilimnesota ...

< July 5, 1953

—

Memorendun

To: Uperating Committee, Lefense liinerals Zxploration
2dministration, Interior Building, ashinrton 25, L. .

From; bxecutive Officer, vield Tcam, degion ¥
Subject: Uperotor's Honthly Report and Voucher for period of
~ #pril 20 tc June 1, 1953, Docket LM:A-2376, GContract
Idm 2-196, Uuncan end Himebaugh, Custer, S. Dak.

Attached are two cojies of the subject report from

April 20 to Junme 1, 1953, as processed for vayment for your files.

A. B, Needham '
fZxecutive Gfficer, Field Tesm
ftegion V ' ‘

Attachments =2

cc: RegionV
Files
Day Files
Binyon (att) .
Rapid City, S. Dak.
Dutton






UNITED STATES

Form ME-104 (Rev.)

Budget Bureau No. 42-R1036.3.

. (Aprt,1052) = Approval expires 6-30-53.
- . QEPARTMENT OF THE INTERIO L o
DErENSE MINERALS EXPLORATION ADMINISTRAT ' -
OPERATOR'S MONTHLY REPORT AND VOUCHER v g

dorid 20 to

Month of SN , 195, 3“_

Contract No. X

.

Operator’s Name ____. m&wmm ..... S memmaeas Minerals "&“"l Adun &
. Address .--...m-.-smth mé&al-_.--_-;-l----------_l ................................ T
Contract Amount, $. vernment Partlcxpatnon an-%  Amount, $T T o
3, ‘?80 90 2,700
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ’ '
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported Mont ly Total | Previously Reported To Date
(1) Independent} Contracts: o
Short Form
Drilling oo s
Bulldozing._.. ...
Crosseutting. ... ......_..... S
Drifting. oo PO
(2) Labor and Supervision
Labor. .
Supervision..__.. S ST

Technical Services
Operating Mat’ls. and Supplies:
Timber ... S

&)

Operating Equipment:
Rental.._......._.._.. S
Purchase...._._..___ .

(4)

Depreciation.._._..._.__..____.___.
Initial Rehabilitation and Repairs__
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment___________

Sampling and Analysis_._.__._..

1)
(6)
)

Payroll Taxes. .o L

Liability I

nsurance......_........

I certify that the above bill is correct fmd just and that payment tilerg or ha.s not

P h
been recelved. ursuant to authority vested in me, I certify

that this acoount is correct and proper for pay-
ment in the amount of:

ame of 8 compang or corporation the namie of the person w1 rmng
’I{:amty in which be signs, must appear. For example: “John
easurer,’’ as the case may be.

*Payee e
OO DRusteEn & TSN
*Whena mchcm

the company*d@ cor| ﬂm

Doe Company, per John Smith, Secretary,

=3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
I‘nlsedst:lu:men( or representation to any department or agency of the United States as to any matter within its
Jurisdiction,

Signature

(Authorized Certifying Officer)

. (Instructions on reverse)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the. contractor submitting this voucher is operating a Defense Minerals

roject under Contract N o. 7...__--_-_--.--.'- in accordance with thé terms ‘of the contract.

Exploration ?inistr&tic
o 14
Signature __ 6.2 '&* : ?n

APPROVAL B CUTIA: OFFICER OR ALTERNATE:

Signature N B A | TIHAK

T BopI® Mg, Srg.evisine. Dute Yoot 29, L78F

. MONTHLY REPORT

The Operator (Contractor) of an exploration project is’
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-104—O0Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(¢) Narrative.—A -concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

. tion and inclination of holes is to be shown on a map;
* logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. o

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for °
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). . .

Under Item (4) appear the ‘three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

M 3 Tcl;t]e g[/ /_%_ ................ Date -_.7_/‘{.-.5 ...........

OF OPERATOR

third :pé.-rty will be 'report:ed under ‘“‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘‘Purchase’’. The amount of-

expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

" other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MTF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
erator will submit- his claim under item (1) of Form
NFF—104 by deleting as stated above the word*‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”,.and
“Totals to Date” columns should also be filled. in.

GPO 83-38476






Farm MF04a
(April 1052) .

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

P~
L

"

Budget Burean No. 42-R1151
Approval expires 6-30-53.

1

A
Gy
9

s sl

N
-4

ACTY

OPERATOR'S UNIT COST AND PROGRESS REPORT ™'~ o
Contract Ng. .. 348 E-l96

veryl-iifon

Operator’s Name _____fuitoan & Himebaugt S Minerals . VItyamiio® .
Address -_---Q&!@!!t_ﬁg__mg _____________________________ [
‘ AUTHORIZED BY CONTRACT
OPERATION Untr AC%%TOSN}‘I‘,"S UMoxta® || CossstoDare | Upre | UNT Costs
i v ' Units Unit Costs
Drifting. . eees o . ___gﬁ!__ Q’-g 5? gl 3“ S? %321;.90 ms m.ou
Crosscutting - S U | I,
Raising e el e e
Shafts SRR N | NO ) S IS S S
Winzes oo e e S
Drilling: Core. oo el e e
Churn.. oo | - SRS S (R S B I
Auger e SN PO | AR S
Stripping. e R - (SRR PO (RN | R PO
Trenching....___..__ e e SR | IO SN SORON | AU AU (RSN | R I
Test Pits O PR | I Y U | O SRR RO (NSRRI | NSO ORI
Roads and Trails - - - OO PR N) [N | N I P
. TOTAL CosrTs
ToraL DisTRIBUTED CoOSTS...... ;911358 _______ &113651 _______________________ %32’%22&2“ i
. Operating Equipment Purchased IO .d e . T O (R Q_ 3.’.”’@
Initial Rehabilitation and Repairs....___||- SRS, o | R N
New Buildings, Improvements,.etn - IO IR/ e e

Toran Costs R

The undersigned company, and the "official. executing this certification on its
behalf, hereby certify that the information contained in this report is correet and

complete to the best of their knowledge and belief.

Date mn;m& Operator ____... Mncan & Himebeagh
Per E.-_m uin... savgh Title Partney

REMARKS.;_.-XM arift vag mde
Mdsy than ovigineliv nlasaoed,
mne_weterenasmtored. 766

l‘z‘_m 536 Iwoe .

lhﬂ_&
nion,e

am—e3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States
its jurisdiction.

as to any matter within

+ (Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form M. F-104A—Operator’s Unit Cost and Progress Report ——Appllcable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases wh1ch may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’”’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676






.« e | . ' Docket DMEA 2876

Contract Idm = E-96

© LAST GHANCE PEGIMTITE
OPERATOR'S NONTHLY NARSATIVE REPORT

This work has gone somewhat siower than anticipated
mainly because the drtft was made leaving the pay zone and h ter
slabbed off, before the tracks were layed, To date there has been
766 1bs, of beryllium recovered and 536 lbs, of salesble micae A
great deal of the beryl and mica was at first shot up because the
drill holes were placed in the my zone, A biower has been installed
becauss the mine would just not clear, A round would be shot close
of shift and next morning the men could still not get in the drift,
Cur cost per unit will decreass considerably from now on as better:
helo has been acquirad and initial problems have been worked ocut,

Please mail all correspondence to Boyd Himebsugh, .
m' N. Dake .






o o
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ODESEHIGREN X200
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

May 11, 1953
Air Mail

Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V-
Subject: Docket DMEA-2876, Contract Idm E-L496, Duncan & Himebaugh
Reference is made to your letter of May 1, 1953, as well
as previous corf'espondence and teletypes regarding the locating of
the subject contract.
. Attached is the division copy which ﬁe are sorry to advise
was inadvertently sent along with the operator's copy to the operator.

We believe there is now a proper distribution of the several copies.

(O hagad..

Executive Officer, Field Team
Region V '

Attachment





. ‘ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR ZZ’ 5
DEFENSE MINERALS ADMINISTRATION Lo ;" .
WASHINGTON 25, D. C. .9

¥r. &, B. Needlun A o
Executive Officer Ay L el
Region ¥ _ :

2908 Colfax Avenue, South

Vinnespolis &, Minnesota

Dear Mr. Neechan: ' ; - < \V// 3

There wes received on April 1?7, 1953 your menorandum cated
April 15,1953, in which yoo indicated tiat thers were at’ached the
original and twe copies of Contract Idu~3496, Docket Ho. DhzZA 2876,
Donean and Aimebaugh, Custer, South Dokota. '

Only the original or *Govern:ent's Cooy* was received with
your memorandum of April 15. A teletype was transmitted to you re-
questing advice regarding the Divisicn and Docket copies of this
contmact. Ia resionse to this teletype, you fcrwarded (memorandum
dated April Z1) the *Docket Copy® of the contrsct. ¥e again trans-
nitted 2 teletype on April 22 requesting that you forward the
"Divisicn Copy™ of this coniract and not baving any responss to this
{elety e 1t was followed by another telesiype message dated Avril 30,
1953 requesting the transmittal of {he "Division Cony*.

We rre now in receipt of your teletype cated April 30, in
which you siete the ®Dieicirn Cony® of Contrret I¢r-3l06 was trans-
mitted with yuo» nenorandur dated Asril 21, As nentiuned above, only
the “Docket Copy* wns received with ycur sercrandum dated April 21,
rlease check youpr files agnin for the "Divieton Copy® of this contract.

Sincerely youre,

Georgs £, 5, Hridge

, Chairman, Cperating Soml'tt’A
APPROVED: . |

Js H. Hedgeg READams /meb-

Member, Bureasu of Kines >V 4~30~53
' ; [ = cc to: Adm.Rending File -
A. R. Kinkel, j, _

/
~enber, Geological Survey (3.@7 Oper.Comm, File

Mails & Files Br,”






ozr ’ . UNITED STATES

DEPARTMENT OF THE INTEWIOR
Bureau of Mines, Region V

AGENCY Minneapolis 8, Minnesota

Originator:
TELETYPE Ext. s Room:Mining Div.
Appro.:
Date: April 30, 1953
Time: 11:35 a.m.
No.:
To: George C. Selfridge, Chairman, Operating Committee, Defense Minerals Exploration

Administration, Interior Building, Washington 25, D. C.
subJect,D1v131on Copy of Contract Idm E-496

DIVISION COPY WITH TRANSMITTAL LETTER FORWARDED TO YOU AIRMAIL

APRIL 21 UPON RECEIPT OF YOUR TELETYPE.

A. B. Needham
Executive Officer, Field Teanm
DMEA

|
|
Confirmation
|

Authorized:

Sign original message and transmit to Room ._.____________ in duplicate

U. S. GOYERNMENT PRINTING OFFICE 16—50916-1






299 WA MP /I=-BOM/
. MINNEAPOLIS MINN 4=30-53 1128A
GEORGE C. SELFRIDGE |

[

pEedamnedi O s T e

Defense flinerals Ea;l .....
RECEIVED

APR S0 1253

-/2,§Ziﬁkf

OPERATING COMMITTEE DEFENSE MINERALS EXPLORATION

ADMIN, WA

SUBJECT.. DIVISION COPY OF CONTRACT IDM E-496

DIVISiON COPY WITH TRANSMITTAL LETTER FORWARDED TO YOU AIRMAIL

APRIL 21 UPON RECEIPT OF YOUR TELETYPE.

A B NEEDHAM, EXEC. OFFICER FIELD TEAM MPLS
CFN 496 21 ’ |
DN . 1130A






W30 2 12PH 53

BUREAU OF MINE 5
MAIL BOOM
WASHINGTON, D. .
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Defense &momls £xnloration Administraticon
‘ ‘Robert E. Adans
' ' ' 2017

11&123913.9?0. Woming’ Funé, Inter*’mr. I;M.A :

April 30, 1953 .

10:15 a.m.

A.B. Nud}xam. Zxecutive Civ icor.ﬂegion 7.29()? Colfax Au..Sm th Mnne&polu £, Minn
Dlvision Copy or Contract Idn-B-496:
AEUUR TELEIYVE APRI» 2 REQL.: ETIHG DIVISION C-J"Y 0}‘ OOEQ‘BAC‘I’ IIN-MG.

HAVE HU”‘ Y27 R}'.CA.IVED CGPY xon ADVICE RBGAM!HG ‘I&IS LYY OF GONMC!’. FLEASZ ADVISE.

| CHAIRMAN, CBERATING CUMKITTHE

Mails & Files Br.
-~ Audits Pivieion

READams/meb BT ‘ o
cc to: Adm, Readmg File - o S ' > K
Oper.Comm., File





Iy (TN

ﬂe‘euse Minemu Trploration Administmtior; ) h
Rodert S, Adams

2517

1413923.970, Workins Pand, Interiop, TEA

April 22, 1953 ‘

1i4s pom,

A.3, Needhar, zecutive b ’1cer.¥iogi0n 7.2-}09’ Colfax Ave.. South,Finneryoils 8,
Mignesota

Divisicn Copy of Contract ldm-E-496

RE OUR TULGTYPS APRIL 21 &iQi=STENG DIVISIUN AKD DUCKET GiPLio UF JUNTRACT
IIH-3-496, AND URMIMG AYRIL 21, CNLY LOCLLT UOPY GF CCHIRACT TRARSHITISL. . PhaASs

FURKARD BLIVISILY CORY,

READans/meb

‘cc to: Adm.Reading File 7
Mails & Files Bri~
Audits Division ,
Operating Committee File






UNITED STATES
DEPARTMENT OF THE INTERIOR pgprrci e s oo
DEFENSE MINERALS EXPLORATION ADMINISTRATION  Defesce [lfasyais /‘Jmtmt:n

Waemmea
FRaln

Region V - ..
2908 Colfax Avenue South APR 22153
Minneapolis 8, Minnesota

April 21, 1953

Memorandum

To: George C. Selfridge, Operating Committee, Defense
Minerals Exploration Administration, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2876, Contract Idm E—h96, Duncan & Himebaugh
Reference is made to your teletype of April 21, 1953,

regarding the subject docket.

We are enclosing the docket copy of the contract.

AT

Executive Officer, Field Team
Region V

Attachment






- (‘ S r SURNAME COFY =

" Defense Ninernls Exsloration Administration

dobert X, Adans
2017

1443923.970, Working Funé, Interlor, DA
april 21, 1953 .
10 ‘)0 a.m. .

A,38. Haedham.uxocwtive uiﬁcer.mgion ¥, 2508 Colfax Avo..uouth.r .’mneapolia 8,
¥innesota

wntmct 1om-5<456

B&LR ié.}siﬁ APRIw 15 TRANGNICOIGG S;‘EG;LE cusY {XNE‘..&C"‘ Iw-x-lb% mmo

CSTATLS GALIGIBAL AND TWO GuPING OF SUIJECT mmw. kaam 01'.::? GOVERNMENT?'S

CuPY HoCuIViD, PLuAS: ADVISE RuGULLHG DI?ISI@E AND DGCKST CU: ‘IEu 0} CONTRACT.

\\

GUCHGE C. SELFRIDGE, CHAIRMAN
OPRATING CONMITTHNE

N\

cc t0: Adm.Reading File -
Mails & Files Br,”
Audits Division S
"Operating Committee File \55

. \1’\

RiADems /meb T o NX
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UNITED STATES PeafpweNT OF Tnz BiiOR

DEPARTMENT OF THE INTERIQR 1ty pisisios
DEFENSE MlNERALS EXPLORATION ADMINISTRATION PEBEIVED

GEODEREDCC. APR 171563

Region
2908 Colfax Avenue South .
Mimeapolis 8, Minnesota

April 15, 1953
Memorandum

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA-2876, Contract Idm E-496, Duncan and Himebaugh,
Custer, S. Dak.

Here are the original and two copies of the subject con-
tract duly signed by the operators.

| The Regional finance copy is being transmitted to them.
Appropriate copies have been retained by the operator and this office.,

Work is expected to begin about April 20, 1953,

You will please note from the carbon copy of a letter from
our field representatives that the operators will probably recover and
sell some mica to the GSA depot at Custer, S. Dak., during the course
of exploration and that they seemed agreeable to permit the GSA to

‘ deduct royalty at the time of settlement.

Please advise the procedure necessary.in the event the oper-
ator would want deductions for royalty withheld and that amount turned
over to us at that time.

If the operafor pays the royalty direct, the usual procedure
via a check through this office to the Treasurer of the United States,
together with appropriate settlement sheet will prevail, '

Qé;«u L
A. Bs Needham
Executive Officer, Field Team

Region V

Attachments






- . 9_ .
. ‘ FILE COPY

SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. )
MAR 6 1953

Mr. i S. Heodbam Suideets Dseket o, D3RS = Bery1-Mlee
Bxscutive Offleer, DNMXA (rmear an? fi ¥ A—
“ield Team, eglon V last Chance _ode
708 Selfax vopue, outh Cuuter County, Coutl Tevota
Clrmear 9740 T itme ola

Jear M. Soeliams

“leare find herewith the original and five ecopies of
a comtract covering e subjeet explaraticn rsject Lich have
gog aipﬁ‘i iy the Governwent vith register nuxber and offoetive
qaLe g5 shoun.

17 the contract weets - [th your nporeval, present it
to toe (paratsr Cw dio 5. reval and Cimatire, IS ooy orovt ioms
irg msatls Tetary to the rorator, veturn a1l s~des to this
SPEEer wleay itk uetad shpves foroeoncl<eration,

“flor =) nipg 7 the comtrwet, the uwuwal fictritution
I the corles Lo 'k e .

Cdncerely yoard,

Ororpe O, Selridge”

7,

Clidrean, prrating Comdttes %

ipproved: A L\
s - JTRobertson:gad 3/2/53 }\\‘X"D

) Copy to: Admr. R. File )
| @ . 6% Docket File
aaber, cay of ioe: Uperating Committee

Mr. Dietrich, 3526

D. M. Lemmon M) ;:: : gg::‘m: G~<32 GSi Bldg.

Member, Geclogleal _urvey ' ' *
imelosures G






UNITED STATES

' e FILE COPY
‘ ) . SURNAME :

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION-
WASHINGTON 25, D. C. 650

March 3, 1953

Mumorandum
Tos Adviristrator
From: Nonmetallic Mincrals Division

Jubject: Docket NMo. DM'A-2376 - Beryl-Mica
(Duncan and Himebaugh)
last Chanece Lode Claim
Custer County, (outh Dakota

Re: Regommendation of exploration assistance contract in
amount of §3,000.00

The project vork will consist of driving 125 linear feet
of drift from the bottom of an existing chaft - depth 3< teet on
the low cide and 55 feet on the high side.

The depth is small for am exploratory drift. However,
it is recommended by the field team and there may be good reasons
for the recommendation, such as lack of hoisting facilities, or
geological reasons. The work will be under the supervision of the
field team and none vill be done without its approval. No map will
be attached to contract.

The Nonmetallic Minerals Division recommends the projeet
as proposed. .

Jasper T. Robertsom
: Nommetallic Minerals Uivision
JIRobertson:gad 3/3/53
Copy to: Admr. R. File
Docket File
Mr. Houk
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 20, 1953

Memorandum ' Oep ARThigny

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: | Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2876, Mica, Last Chance Lode, Custer County,
South Dakota
I concur in the field team's recommendation for an

exploration program in the amount of $3,000.00.

W. F. Dietrich






. ‘ ' IN REPLY REFER TO:

G-MD-CIM
UNITED STATES SEPIRTLERY OF TRE ey

DEPARTMENT OF THE INTERIOR  Pfme Mimals fsniisragy,
GEOLOGICAL SURVEY et

1 =S WASHINGTON 25, D.C. FEB 1 9 {653 ‘ 4\3
| February 19, 1955 }%{

Memorandum
REVIEW OF APPLICATION AND FIELD TEAM REPORT ON DMEA-2876 (mica, beryl)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicant: Duncan and Himebaugh, Partnership, Custer County, Custer,
" South Dakota.

Name of property: Last Chance Lode.

Location of property: 3% miles from Pringle in Custer County, South

Dakota; sec. 11, T. 5 S., R. 4 E.

Date of field team report: Approximately February 4, 1953.
Authorship of field team report: E. O. Binyon and J. A. Redden.
Field team's recommendation:

1) A maximum of 125 feet of drifts be driven from bottom of
shaft southeast along strike of pegmatite.

2) A short form contract with the cost not to exceed $3,000.

Sources of information on property:
Hall, W. E., Payday Lode, mica and beryl prospect, Pringle,
South Dakota: U. S. Geol. Survey file report, 2 pp., 1942.
Comment s

1) Application, which was submitted by Executive Officer of
Region V Field Team with the Field Team report, is returned
herewith,

2) Although the field team's estimate of the beryl content as
2 percent in the shaft is based chiefly upon the applicant's
statement that 1 ton of beryl was recovered while sinking
the shaft, both the team and Hall (see above) have observed
significant quantities of beryl at this prospect.

3) Evidently the field team, in recommending exploration here,
feels that the chances are good that the proposed exploration
will result in the discovery of a significant quantity of
strategic mica, even though the statement is made that in the
shaft area "the percentage of sheet in the mine-run mica was
low." Hall (see above) was also concerned about the quality
of the mica at this prospect for he states:

"A mica zone two feet wide, exposed for 160 feet,
extends along the footwall or west side of the dike.
The mica composes 5 to 7 percent of the zone. The mica
of clear white color is poor in qua! .y and is just
suitable for scrap. Ruling and fis iling are common.
The size of the mica is small; the rage size is about
13 to 2 inches. Another mica zone nds along the
hanging wall or east side of the diky,” This zone, which
contains about 3 percent scrap mica, is not as strong
or continuous as the mica zone on the footwall of the
dike."

ACTION SUGGESTED:
Follow field team's recommendation.

Kz Vw Blita






UNITED STATES
DEPARTHINT OF TR INTIRIOR
OSCAR L. CdnPMAN, SECRITARY

DEFENSE MINEPALS EXPLOTATTION ADXINISTRATION
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P EXaGINATION BY FIULD TRAY
RZCGION V

Last Chance Lode

Custer County, South Dakota

E. O. Binyon, Mining Engineer
U. S. Bureau of Mines

J. A. Redden, Geologist
U. S. Geological Survey
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FIELD TEAM REPCRT ON EX4xINATION

of Q\
LOST CHANCE LODL
Custer County, S. Dak. . //éxﬁza
' 3/5
DMEA Docket No:d&z75?é%
Applicants: F. E. Duncan and
E. B. Himebaugh
Commoditys rvica, beryl

SUMMARY , C3HCLUSIONS, AND RECOMMENDATICNS

The property, consisting of one claim, is approximately 32 miles
by road from Pringle, Custer County, S. Dak., and is in sec. 11, T.
5 So, R. ll Ec, Bal‘I.Bol\)Ic

The field team first examined the property in August 1952 and at
that time made a tape and compass survey. The applicant then sank an
inclined shaft 32 feet in depth, and upon request by the applicants, the
property was revisited in October 1952, The application was submitted
on December 23, 1952, From the exposure of beryl and mica in the shaft
and the reported recovery of one ton of beryl while sinking, as well as
the general geologic structure, the pegmatite warrants additional -
exploration.

It is recommended that a maximum of 125 feet of drift be driven from
the hottom of the shaft along the strike of the pegmatite .and that the
total cost of the work shall not exceed #3,000,00, A short form contract
with the unit cost of #2L.00 per foot for a total of 125 feet is
recommended., ‘

NAME AND LOCATION

In company with the applicants, Francis E. Duncan and E. Boyd
Himebaugh, the field team; on two visits, spent approximately 5 hours
at the pronerty.

The property consists of one unpatented mining claim known as the
Last Chance Lode and is in the south half of sec. 11, T. 5 S., R. L E.,
3.H.BJMe It is about 11 miles south of Custer and 33 miles northwest
of Pringle, Custer County, S. Dak., and is accessible practlcally the
year around. From highway U. S. 85A access is by way of 1} miles of
poor to fair dirt road.

The applicants are owners of the claiine

Present workings are the two open cuts and a 6- by 6-foot shaft
32 feet in depth, which are located as shown on the accompanying map.





o o
GECLOGY

The pegmatite consists of a long, sill- llke body averaging about
16 feet in thickness. It strikes about N. 25 W. and dips as an average
about 60° northeast. The southeast end of the pegmatite apparently is
flat-lying and modified by rolls. The limited evidence indicates that
the pegmatite plunges northerly.

Two zones are distinguishable, a wall zone of quartz-plagioclase-
muscovite pegmatite and an inner zone of quartz-perthite-plagioclase
pegmatite,

The wall zone averages about 2 feet thick on the surface. It
contains about 7 percent miscovite. The books are locally very small,
but elsewhere average about 3 inches in diameter. Beryl and tourmaline
are accessory minerals in the wall zone. The applicants state that they.
recovered 1 ton of beryl while sinking the shaft. This would indicate
a grade for beryl of 2 percent.

The inner zone contains approximately equal percentages of quartz
and perthite and an estimated 20 percent of plagioclase. Tourmaline and
muscovite are accessory minerals.

The geology of the pegmatite indicates that it is likely that they
will encounter the flat rolls and contact irregularities on the southeast
end of the pegmatite and possibly encounter a rich mica shoot which will
have a sufficient percentage of sheet mica to meet buying requirements.

A sample of the mica that was recovered while sinking the shaft was
taken to the local buying station. The quality of the sheet mica was
good and was acceptable, but the percentage of the sheet in the mine-
run mica was definitely low.

The beryl from the wall zone apparently is sufficiently rich to
add considerable revenue to the value of the ore. If the grade of the
beryl remains consistent in the wall zone, it is possible that thnere
are beryl reserves in excess of 30 tons above the bottom of tue shaft.

The zoning and structural features and sections are shown on the
accompanying map.

PAST OPERATIONS

The mine, under the name of Payday or Aman, was operated during
World War II by a Mr. Gamber. Some mica, beryl and feldspar have been
produced. However, no production records are available.

DESCRIPTION OF THE PROJECT

In the application the proposal is to drift from the botitom of tae
shaft (approximately 50 feet below the outcrop) for approximately 140
feet, 110 feet to the southeast and 30 feet to the nortnwest along the
strike, However, in the discussion of the work it was agreed that the
length of the drift would be cut to 125 feet and would be driven 100
feet more or less to the southeast, the distance being dependent upon
geologic conditions., It is recommended that .the maximum length be
limited to 125 feet.

2






ALLCUASLE CC

Fstimate of Costs ¢

Independent contracts
Supervision and consultants
Lahor

STS

2 miners i 12,00 per day for 70 days

Operating materials and supplies
Pouwder, caps and fuse
Gas, oil and grease
Steel and bits
Track

Operating equipment to be furnished
by applicant:
2 - Dollies
Jack leg
Compressor
Jackhammer and tools
Hoist and power unit

e
LI B |

1/60 per month = #47.50 x 2% months
Miscellaneous
Workmen's compensation, liability
insurance and payroll taxes
Contingencies

Total cost

Total government participation @ 903

3 128,00

293.25

130,00

125,00

100,00
210,00
1,250.00
160,00
R00.00

® 2,850,00

Cost
Total Per ft.
51,680.00  “13,LL
118.75 .95
175.00 1,10
50, 00 i)
#3,000,00 & 211,00

® 2,700,00






Pebruary 10, 1953

Mr. Francis . Duncan
Duncan and Himebaugh D EA-2876

Custer, Soutn Bakota Su?jﬁﬁﬁiorationAassistance
‘ _ Ease Chance Lode

My dear Mye Duncang

The receipt of your application dated NOVember b, 1952
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number MEA-2876

. o ~ ¥ Y a !
and referred to the Nometallie Minerals Division.

Thw?
Kindly refer tom‘(‘“A 2876 in any future correspondence

relafing to your application.

Sincerely yours,

i)

R E ADAMY
- . Robert E. Adams

Chief, Operations Control

and Statistics Division

25451
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

February 10, 1953

. Memorandum
To: Executive Officer, DMEA Field Team, Region ¥
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

"an application recently received from Region V,
DMEA- 2876 Duncan and Himebaugh
K. B ADAMS .
Robert E. Adams,

Chief, Operation's Control
and Statistics Division

33980
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Prepared for Defense Mimerals

“ Explocatron Ad ministration DMEA-2876

UMITED STATES DEPARTMENT OF THE INTERIOR,

© GEOLOGICAL SURVEY
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UNITED STATES DOEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY Prepared for Defense Mirerals Euplorstion Administration DMEA-2876
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QICI or mmr.s mm'rm ' .
eoumcr mxsm':m AND AJ)DIQ DIVBIO!

L _I hmu rnvuwcd the f.uu of ::ho wuhiugton otfict pwrtamw to

Contract Idm-»:é%, nocxat. m~2a?6 (buyl~umn), aacad lnrch 6, o
1953. with L 3 , ‘

- r_ranczs E. Duucau and E. Boyd H.mabaush
d/b/ & Duncan and Bissbaugh
. Custer, &:uth mkm

. p‘.or thl putpou of dotctmming tha amnunt of royclty pnyablc te the .
U, B, Government on saies of minerals from property referred to as ~
‘the Last Chance Lode Claia located-in Quuter County, South Dakota,

during the period Juay 1& 1959, throush Stptombcr 5, 1962. .

A certification of discovery or dwciapnmt was iuuod on Mube:

© 11, 1938, and, im accordanca with Article & of the contrect, roy-

‘ alty is payable on all minarals pxeduced frem the lend desorided in
‘Axticle 2 of the comtract for a pexisd of 10 years from 2he date of
‘the comtract oxr until the total net smount contributed by the Gov-
srvmant without interest is fully rapaid, vhichever occurs first.

" & Report of Revisw dated October 7, 1953, indicated acecspted fhsts - -
" under the expleration .éontract smounting to §2,736.00 with the Gov-

crnmt'o contributima on a 90 potcont mu bcug 02,462 w. -

" The status ot th pwjoct. the scope ot miu. m& uu monm
. thnrc!or are stated on paje 2. ‘ o .

7 This toﬂ.w established 5o salss nbjact to thc Government's foye
. alty subssguent to tba peried vovardd by a prior hyort of Royalty

- Review which found the sales subject te the Govermaent's foyslty

- through July 13, 1959, to bn &2 588, 30. ‘llua tey-lty account ss ot
-;July 13, 1939, wasy , _

' Total loyalty hyﬁlc T t129.27j
- Yotal Royalty Paid - - 101.9]
- Balance of onalty m 0 27|§

" As of s«pem\m S, 1962. tiu roynlty am\mt nt :hu pzojcct mt
touna to be:

""‘Mcz m’yazéy r'ay'.bh‘ sm 27

- - Total Royalty Paid - - ke .5
: Iﬂ.m. of loyclty Duc t L

' o cL ‘ Ib_.;t,;* Mﬁut ”1. - -
L .qécqber"ls,.;.ssz] - BT






o  preduced from the land thersundar. The land consigts of an unpat--

. . so-galied "obmmnt:" ptovuion. ) j "3.,"% :

71953, Production during the swploration work: amd shortly thcruttér, -

. "_'.G.B.A. Mica Purehase Depot, Custer, South Dukota. ‘of five lots
. aggregating 10,911.5 Lbs. of bexyl on which §2,437.15 in proceeds

pay $19.95 propcrly paysble on ons of the five lots (G.8.A. ﬁo.
L ‘u-l 3..995 nm settled on rabmry 8, 1954. for 0399 00). PR

' aecount wak d«uﬂ mintatrstivcly mno«cm. at that tm.

.. represeatatives disclesed that tha property remained inective from
 early 1954 through December 31, 1959, except for the salvage of

"'rhu contract provides chat the Onrator oF its sucesssor 1o inter-
wst shall pay to the Government a percsatage royalty om amy minerals

ented claim of about 20 acres, kihown as. the Last Chance lods, loca- .
ted in sec, 11, T. 5 8¢, R & B,y B.M.B.M. At the time the contract
vas sxecuted, the Operator was the owner. The egngrgc; untcgu_ the

xxpiut.a:ton vmrk undar the contrac: vas cempuud duttu August
resulted im the sale by Francis Duncan in 1953 amd 1954 to the

was resliged, JFrancis Buucan paid $101.91 in royalty but failed to

L‘u:eu addrsaud to l‘rancit Duncan by m rnioul roprumntivu
“on Pebruary 18, 1955, and April 22,1955, and’ te. the partnersbip on Coe
. May 27, 1935, by the Washington office resulted only in a reply from P
'E. Boyd Himebaugh indicating e dissgreemsnt axisted ‘between the .
partneys but stating that "“if Dunean does not make the retura, X' -
will", " A further demsnd by letter dated Beptesbér 14, 1955, cuc-
ited neither remittance moxr reply.- Aacnrdmgly, on lovcnbar 18, ' -
1955, the Administrator decided that, considering the sise of the
indebtedngss, all vassonable colleétion steps had been taksn and the -

‘ :lxmimm: of thc yropnrty amf iuquxrin by m ey M uaionni

--miea from the dwap by psrsons possibly unknown to the Opsrater. A =
" sale of 1,375 lbs. of mica for $148.15 on Nevember 5, 1958, under <’
_G.S.A. 16& . c~825, was MI by & M. m‘t”“c m tnyllty .
payablc of 37 dl was not ruuit:ud. ' ‘

By letrers dated April 6, 1959, and July 16, 1999, the O Bxacu-
tive Officer, Ragion II1, requested the paxtuuhip to pay the total
of §27.36 due the Govermmant.. Ou April 3, 1961, the Administrator’

. demanded paymant by letters addreseed to the individusl partoers. ~
The only respouse was an April 10, 1961, reply frem E. Boyd Bimebsugh

.. enclosing a check for $13.68, ons-half of the amsuint dus. JNurther
. denande by uturn und Aptﬁ 14, 1961, aud Iny 6, xm. addressed





. . . .
. . N \

- I1dm-B496  Dypcan and §ima$_'ggggf o - pMgA -»2‘576‘ '

to llimbmxh aml mncan. napectwcly, raiuind in noithtr uply wor
' .-furthor rmictm. ' .

“In view of the aiu of the dabt. no !urther coi.uction action is .

justified at this tims. However, sven though the royalty obligation
_pc:i.od npi.na on March 6. 1963, v t's 18
' ' {

In a Sepunhu 5, 1962, rq:iy to & WK !'orm 63 mwiry. !. !oyd
Nimebasugh, Bcwsan, Noxth Dakota, indicated that uo production lwl
' bm uhippod £rom thc propert ty. :incc Jmaty 1, 1960,

This review was made in lieu of an on-site mdit of the Opcnwt’a
acmus &nd records foz' the following uamm. :

(-L) ‘fhe files mamu that ail am of ptoduction
' ‘pince the date of the comtract have bean acmated
for amd proper royalty thtmn paid, cxcept: as .
- stated almm nn& ‘ _

(2) The admniatrativc cost to the G@Wt nf.
" omwsite reyalty auwdit at this tiwe would be.
- axcassive in.relation to the swount of possible
additiomal royalty which might be disclosed, C






' . '

" .1 By T
. R . ' . '““"'— i Q. ’!m r ’ .
Building 20 - Pederal Center S
~ | Se0
 Cctober 18, 1962 -
W o o "“"\“*Q’\&N&J\g_
%o: Plecal Section, Division of Aximtstrative Services -
o | Wﬁm#tﬁ&en«m hmtwmnmﬁr
: : - Veshington 25, D. ¢ |
'  reom: Mmsmuommr, e, a.gsmm
Bubject: IDMBA-2676 (2 mum)
R | Comtract I2m-)

' (mmmcw.n) .
Custer County, South Delota

Attached is the oﬂxim Report of Foyaity mﬁw on the mbjcet

property dated Geteber 13 Wcmmgmmm&w ik, 1959,‘
‘.MM%W: |

")"iszmél signag “S '

Amat :
cc Chief, Division of Field Opera.tions, OME
E. D. Talbert, Acting Chief

Contract Administration and Audit Division
Royalty Corres Idm Eh96
" Chron

HMC/1m

1
|
|
i
Mgh M. Comors | . :JI
| » 1
4






' mzm

) ‘tb: o Actiu; n-m Mﬁc&r. lasam m

 Frow: R D, 'ralburt, Chief (Signéd E D, Tamen ' o
R 'contrut Miuist:ntion and Audit nivi.sicn

Bubjects m-zan (h:yl-iuu)
I Duncan and Rixebaugh

. Last Chance Lode Claim

" Custer Ceunty, IOuth ﬁakota o
‘ conttnct Idm-R496

The ox‘mlnl aﬁ one copy of a hpeu et &oyalny nwiw ccnri.ng
. the subject comtract are emclosed. If yow concur im the facts
g ..autui thoniu, pum mko tht following dutributi.on. ,

(8 Otiximl to the rum uctin. Divismn of Mnm-
‘ istrative Services, Office of the Seerstary,
Pepartmant ot the Inta:;w, Waahiagton 25, D, C.3

(b) m copy !or mt £nu.

. fuis hport of Royalty Review is ui- for racord wrpu« eﬂy, |

| ,Vthutcfvtt. ue copy for the Ogcxatax is provided. -

‘ ju cﬂdm of yur concurrm,, & copy of your remorandun :unu
. witting the erigimal report te .the Fiscal Section should be fur~
pished this Bivision. If for amy reasom you do mot comcur, both.
. copies of the report Mu b« retm to this ai.vum with mr ‘
! -wmt‘o - ’

.lus.nutcs
EDTalbert/ama 10-15 62

cc?
Docket

- -Director's Rcading File'. ‘

-CA & A Division-.
" Fiscal Sgctlon ,” ‘






'.H\_'. Prancis ¥, Juncan
- Caster, bouth Daketa

CRe: DMRA~2876 (Beryl.Mica)
y ncan and Himebaugh
Last Chance lode Clafim
Tuster County, Seuth Dakota -
. Contract Idw-1496

ffhar ‘1:. Buncm*

. By letters dated Aoril 3 1%! you and yatxt nattnor nndcr the. retet-

 enced comtract wate advtsa&i that, ualess delinquent royalty in the -

~ awmownt of $27.36 was received within 30 days, legal ptoc“dius ‘
~wight b‘ institutad, . L

‘Your partuser, ». BSoyd. hiubaugh, a.mudiauly mitu:! ¥y le ot thl
asount due aud advised that he was requesting you to remit the
. other half, [t was ‘hoped that youw would do soi however, neither
" rveply nor ramittance hn mu recaived from you. - .

‘Buhittmu of '$13.68 by retum wnail wul be q:proeiatcd. Such ac-
“tion on your part will vofd the necessity of eonectim ;magdinn
and ultimte addltiontl caste to you,

L &vincemly ywta,

| Glgned ) lﬁ”ﬂ‘im{ &, "Q@Mﬁ.@!ﬂ .

Acting Uirector

'EﬁTalbért/amé
May .2, 1961

. Copy to: Docket o '
o ' - Director's Reading Fi.le
CA & A Division . ‘
Acting.Field Otficer, Regzon I11 (2)






EPR T 410

Mr. €, Boyd Wimebsugh
. Custer, South Dakota

‘Re: DMEA-2876 (Beryl-Mica)
\. _mum -and iimebaugh
© Last Chanece Lode Claim .
 Custer County, South Dakota
Ccuttact 1dn-RADS .

,,,,,,

' '_beat Yr, ﬂ&u&wah*

" Receipt is mmwmw of the ¥ and H sm« Lmy*a ‘check Por -
. $13.68 in paymeiit of Balf of tbe $27.36 klinmt royalty due the
Gmrnmu under the utwmud contract, . :

o Thh rmltuuco is »ymehtad. mver. ‘cuptmee tuuo: by ths
. Goverument does net relesse you from the ebligation for paymant of
 the balsnce dus. Under the provisioms of tha contract you as ed
individual, as well as you snd Mr, Dusean jomtly u pnmr-. :

assumed 21l of m ebiigations thnuuder. o

“Aceordhgly. ulut yur-eat of the &13.63 uwme dn is ncaimd |
 from aither you or Mr, Duncan bafers lhy 3 ‘1961. hgnl setion tor'_ ‘
'coil«tim uy be imt:ituted. :

' Sincerely _y.c,mus,
~ ,'_céimed.) X FRANK' s JOHNSOH

 ', Acting dimtor o

"EDTdibiti/hna"
April 13, 1961

~ Copy to: -Docket SR
"~ .. Director's Raad:.ng Fue
" CA & A Division-~ '
Acting Flcld Otficer Region 11X (2)






E-496

For royalty payment of $13.68, dated April 13, 1961, see

transmittal letter file.






L &urm'

< PR 8199t

CTes cmz, Fiteﬂ S«:uon
s T Divisicn of Administrative Sutv;ccs
- aczm ut tbc Sunury ' :

prom: E. D. Talbert, Acting Chief '-‘S‘E'wd) E. . Talbest
_ 7 . Contract Administration and Audit Division -

‘Subject: OMLA-2876 (Heryl-Mica)
7 “Duncan md Mimebaughk

© Last Chence Lede Claim .
“Custar Cownty, Sowth Dakotu
'wattut. Idn-%% : _

' Attached zor deposit to the mbjut OMKA aecom\t wnder .y-box
© JAXA401 as a royalty receipt i¢ chaek no, 3736 dated April 10,
1961, drawm by the il and ¥ Service Co. im the amount of 415,68 on

" Ihe Rapid City Matieosl Bank, vapid City, South Sabeta.

G x‘hi' check is & partial puyﬂt ot l;!.iuqmm mynity m m |
»',Guu:;nunt. - _

Attachweat

. EDTalbert/ama
Capril 13, 1961

Copy to-' Docket:

Director's Readxng File ‘
CA & A Division ~
Actmg Field Officer, Region III (2) ‘






RECISTENED MAIL - PR3 1961
' BITRD | o ,

tr. Prancis €. Davean
Custer, Seuth Dakota

Re: DMEA-2876 (ﬁcryl-uiu)
‘ "Duncer and Himsbeugh -
" Last Chanee Lode Claim

Custer County, South D,akou‘_< -

' Dur l&r. Dmean' |

By the letms of thc mume-d txplontlm pro jsct eontuct you ars

obiigated to pay the Governmsnt a parcentage royalty on sy minerals o
produced fros the Last Chance Lode Claiw wntil Mareh €, 1963, of wn~

t41 $2,462.40 {s paid, whichever occurs firet. To sscurs the pey-
mut of the mncy you grmu& the Government & lien upon tha
property.

A -umt ol 1,998 mndt' of Mryi fron m property was purchased

by the G.3.A. depet in Custer on February 8, 1954, The preceeads of
this shipmant, identified as G.3.A. lot number B-48, weve 5399.0(0
aud & 5% voyalty of $19.95 {3 e thn Governmeat thereen.

On Wr S, 1958, a lhimt of 1.375 pounds of aica wag pur-

¢hased by the Custer depot as lot nusber C.5.A. C-823, PFroceeds of

$148.15 vare received on this shipment and 9! royalty of 57 A1
thereon al» is due the Gnnrmt

The matter of yon indebtadness for this dclimmuu ‘royalty wes thc :

sub jact of lettars dated Fabsuary 18, 1933, April 22, 1955, May 27, .

1985, sad Apc&l 6, 1939, addressed by the an Uinerals Explera-
tiem Administratiom to you and your partner under the conteact,

5. Boyd Hisebaugh. Mo replies were received from you and no reait-
tance \n- r-ulm frow efther you or your parther,

The Ottiu of mum: txplontion. a8 Wmuceassor to th Monu
Hinarals Exploration Administration, is vesponsible for the admini-
stration of the contraots entered into by the lattar. This tespon-

-aibility {ncludes the enforcemsnt of the voyalty payment previsicns

~ of tha comtract and in the exscution of thia respoasibility this

CA & A Division





offfice dees not have the 'authority to postﬁone indefinlteiy such
action as may be necessary to collect royalty due the Government,

Accordingly, demand hereby is made tor‘:puqunt of the $27.36 in
royalty knuwn to be due the Govermmeat, . Pleass make your check
paysble to the Office of Minerals EBxploration,

Unless the amount of $27.36 is received within 30 days from ita date

of this latter, I shall have no alternetive but to report the matter .

to the Cemptroller Gemeral of the United States. Such referral may
result {o legal proceedings with prebable further costs to you and
may {nclude action under the Governmant's liem upon the land,

ai.ncc':ely yours,

(signed) FRANK E. JOHNSON

Actiugv Director

EDTalbert/ama

- March 31, 1961

Copy to: Docket 4
Direetor's Reading File
CA & A Division - -
Acting Field Officer, Region III (2)






CA & A Division

REGISTERED MALL - - . APR 3 196
“REQUESTED

_Wr. K. Beyd Himsbesgh
Custer, Bouth Daketa

Ra: DMEA.20874 (Baryl-Mica)
Dancan amd Himebewgh
Lest Chanes lode Claiw
Custar County, Seutk Bakets
Coantrect Lin-B496

By the terms of the refersnsed axploration preject contrast ysw are
obligated to pay the Government s parventage myalty on any winerals
preduend frem the Last Chancs Lode Claim until Mareh €, 1963, or un-
til $2,462,40 Lo pald, whichever occurs first. To pesure e pay~
went of the royatty you granted tb chnmt a lien m the
nmtty. :

- A shipssnt of 1, 9915 pounds of beryl frowm the pmty was pun:hm‘
by tha G.8.A, depet in Ouster en February 8, 1954, The procesds of
this shipmeat, identified as G.3.A. lot nember B-AS, ware §$399.00
‘and a 5% royalty of $19.93 is due the Covernment thereem,

On November 5, 19358, a shipwent of 1,375 pounds of mica was pur-

. shased by t%bs Custer depot as lot number G.3.A, C-825, Precesds »f
$143,15 ware recsived on this shipmsat and a 5% reyslty of §7 n
thataon alae is m the Governmsat,

The mattar of your indsbtednass for this aﬂinqunz rwalty was the
subaet of letters datad Pebruary 18, 1955, April 22, 1955, May 27,
1953, and April 6, 1959, addressed by tihe Dofmo Minerals Explera~
tion Aduiniptration %0 you and your partner wnder the conteset,
Praneis X, Bumean,. The only reply o this ecorrespondence was your
undated lettar, sddrsesed te the Bureaw of Mines in Rapid City and
recaived by that sffics on Jume §, 1935, wherwin you prowised to -
make payment if Mr. Buméan did net do s0. No Payment, mr._
mum fyem aither you er Nr, Bunean, : ~

'rh ottice of Mhuuh prleutlot. as sucesssor to the Dntm
Minerels Exploratiem Adwinistraticn, is respeansible for the sdwmini-
stration of ths contracts entersd into by the latwex. This






.

. rupom!,butty mcxm- the . -atoreennt o: th toyalty pamnt pro~
visions of the contract and in the execution of this responsibility
this offiece does mo% have the authority to postpone indef initaly
 such ution as_ aay bn utcuury to callect royalty due -the Govern-
sent, , , , ,

- 'Accordingly, demand hereby h"u"'de for p;yiant of the $27. Séwin '
royalty mown to be due the Government, Please make your chack
.nyablo to the Office of Hinurnll Rxplontion, v

Unless the amount of $27,36 is receivad within 30 days !.'foh the date
of this letter, I shall have no alternative but to report the matter

to the Comptroller Ceneral of the United States. Such referral way _

 result im legal proeeedinge with probable furthar costs to you ad
. may iucmde aetion under tht Gevemmt'c liqn upon the land,

Sinmdy youtt ’ |

(stgned) FRANK E. JOHNSON O

' Acting Mreetor

EDTalbert/ama -
. March 31, 1961

Copy to: vDocket “ L
' Director's Reading File o
" CA .& A Division '
Acting Field Officer, Region 111 (2)-






From:
Sabject:

(519.95) vas wmeellectidle,

mm»mm
m-mes,m

Chatvmum, Opereting Comittes, ONE

Ewsowtive Offiesr, OME Piedd Tomm, Megion ITI

Dochet No. IMEA 2676 (Beryl-Mios) Comtrect Yo. Jam-RW96
Earsngh,

Prameis E. Dancen sl 2. Boyd

Rashmagh, (Mmmcw)mcuw,
Dulots.

d}‘b/um -l

am«mnummmtmhtmum

tor, in Me latier dated Novenber 8, 1955, desmsd Ut the Yoyalty
Sines tiat tise, saotiny shipmut has

from the property, sl §7.51 sdlitiomal veymlty is dwe. W Delieve that this
Mmmwmummmwmwmmwn,

umraumao, 1m,m«mummmm
office, we alariad G.8.A. to withinld 5 yureent ropaliy from the yeweseds of

1
.

mmwmmmmm M&G 1565,1&:-:0&‘&3
repuymnt periold. X _ |
..,a.: .Wwby |
' |
-/;‘j" J W m i
AN “ |
Bt
ce: Mach . T ' vy
Rey. Corves. 256 | TR -
| FEere G B 1959 ~
:" \ \.j {;\ [( »'\ﬂlf‘“ ‘ CODE Q .
by : ;’ i@.@?
§ 4 i '
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Jeaver & Colorady EXS"“T g \‘
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- AT | il S | CODE |
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% 500
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CELIIRICE WATL

 spy K. Doyd Himebsugh
uncen ad limebaugh
Custer, South Dekote

et Oocket Du;.A 237 (Berﬂ-*f‘ca}
- aanean and Himelough :
{Last Chance Yode Jlalm)
Cugter County, South Daxots
Contract I&ﬂ-ﬁﬁp’f X
Dear ; ar‘ Emae‘ham,h , ' T

e have had [0 reply to our Lle:zter to you G&tez., ;
April &, 1959, in which w¢ requested pasteduc royalty amunt-
ing to $13.95, plus the roysliy due on GSA Lot Ho. {025, ‘
- also m‘&qﬂm three coples of the aetﬁemu‘t sheet for GSA. "Lat
ﬁﬁa ol 5.

' I we do m”f;. recelve o reply from you ‘bci‘are August 1k,
152, we will Bave no yec urse tut to refer the matter to higher

- Very truly yours,

" Original signed by
J. W. TOWNSEND

v ¥e Towssend
‘ txncu%ive Officer .
- Field Team, jeglog IIT
- Copy to: Iir. Freancis i. Dumuﬂ

. ' Custer, South Dakotn

. "C.J.v

. ec: Chm, Op. Comm. (2)
, Finch

“Roy. Corres..
Chron.






REPORT OF

_ROYALTY REVIEW





€

‘ | R L
' GEFICE OF MINFRALS EXPLORATION @ »
 CONTRACT ADMINTSTRATTON AlD AUD: m“"'ﬁm‘mx oME

REPORT OF ROYALTY REVIS - X&

. I have reviewed the ﬁlca of the Encutive. Officcr, O Feld
Tean, lbg.ton 111, Denver, Colorado, pertaining to Contrsct Idm-BU9G, noclset
No. DMEA 2876 (Berylu-l(.‘nca) dated March 6, 1953 with:

Francis BE. Duncan and B. % mmabaug
~ d/b/a Duncen and baugh
Custer, South Dekote

for the purpose of determining the swount of royalty due thé United States
Government on the sale of beryl-mica produced from the last Chance Iode Claim,
located in Custer eounty, Smxth Dekote, for the period March 6, 1955 to Jin.y 13,
1959. ) . .

‘ The status of the :projec’c, sco;pe or revs.ev and reasons therefor are .
st&fad on Pege 2. .

My review established the total sales of beryl—nicu for this pcriod

to be $2,585.30 (See Summary Attached). Royslty due the United States Covern-

‘mtattmmtmtmteotsﬁis $129.27. 'ﬂuroyultypudandmt:umce
due are as follows:

Total Royalty Due -  %izg.e7

Total Royalty Paid “101.91
Balance Royalty Dus ﬁ

Jaly 1%, 1959 o . Mjgowo&
S . . Donald T. Finch
OME Auditor





4
L.

-
Rd

- A Certification of Biscovery or Development wes issued on December 1n, :
1953, and eccordingly royalty is puysble on all production from the lend described
in Artiele 2 of the contract for e maximm period of 10 years from the date of the -
- contract., A Beport of Review in lieu of Final Cost Audit dated October Ty 1953, -
indicated mccepted costs under the exploration contract amouriting to $2,736.00 with
Government contributipn on a 90 percent basis being $2,462.40. .

CONTRACT }O. IDMEMOG

- The major poriion of the production wes incidental to the exploration work

+ porformed under the contract. At the time this contract was transferred to Region
IIT (sbout October 15, 1954) there remained an uncollected balance of $19.95 for
royalty due on the sale of beryl to G.8.A. on lot ¥o. 48. ¥Pmst efforts to collect
this balance have been unsuccessful, snd the Administrator suthorized the plecing
of the account in a deliquent file to Ve mainteined indefinitely.. (8ce Itr. Noveme
ber 8, 1955). The Field Team's Bemi~Annual Reports of Certified Project for the
pericds July 1, 1955 te June 30, 1958, indicate the property insctive. The Semi-
Annuel Report for the period July 1, 1958 to December 31, 1958 indicates a sale of
1,375 1bs of Mics, G.5.A. Iot No. C-825, by Dale McDermend on November 5, 1958, with
an indicated additional amount of royalty due of $7.41. The examining engineer com-
ments in this Semi.Annual Report as follows: -

"It is the opinion of E. 0. Binyon, Mining FEngineer,
U.8.B.M. that reported production represents Mlca
Salvaged from the dump by persons possibly entirely
unknown t0 the Operator. . Personal observation of
mine workings showed no fresh sign of blasting or
evacuation."” _ , o

My review included & tabulation and recomputation of all statements of

- . Production and sales supported by documents received from purchasers. A reconcile |
, lation of ell indicated production with the Fleld Team's Semi-Anmusl Reports of |

L - Certified Projects during the period under reviev and a reconciliation of indicatdd

Zi | -
%/ "i ~The review was made in lieu of an on-site audit of the producer's mccounts
-1 »and records for the following Teasons: o o e , '

}1 | {a) A1 ﬁporua production was reconciled with the i‘;el&_maam'p_ Semi-Annual

i ~Reportn of Certified Projects. ‘
(b) Reported production wes supported by sdequate documentation.

_{c) The sdministrative cost to the Covernment would be excessive in relation
to the awount of possible edditicnel royalty which might be disclosed. .






COH‘EAC'I' HO. Iﬂ(uE&QG

nocm RO. DMEA 2876

FRANCIS E. DUNCAN m E. BO!D HIMEBAUGH
SIMMARY OF PRODUCTION, SAIES_ AND ROYALTY

' For_the Period March 6, 1953 to Jaly 0, 1950

Date " Youcher . Purchasey

1953 !rancis Dancan  G.S.A. Bel7

¥ G.8.A. B=37

wo o Gladys Wells

- Signed Receipt
s o

Peb. 8 meis Duncsn G.3.A. B-Jlﬁ

Fedb. 26 Frmcis Duncan ,Gosuﬂ,o 3‘55
1958 |
Nov. 5 Dale ncbemond G S.A. \.-8‘25
' - Totels

Foyslty

' Total Foyalty Bue 5% of &,585.30

Total Royalty Paid
Balance of Eoyai‘by e

Represented byt

Royulty Due on:
4 G.8.A. Tot No. B=48
G.8.A. ot Mo, C-825
Total. Royo.lty Due u aoove

Pounﬁs Pounds -
Be %Z ' E Awount
l ca . $ MQI O

104k . 208,80
5097 L L2mhes
1995 C 399.00
1225 S 2&5.00-

W’""’z‘f"“‘"g SEITS %%‘mm

$27.36





JEForg 22~ -

April 59

Operator's Name rhvandn £, Ounees & 9, Sreed Reoboues
_ Sl SR B S S PR s I AVt

ExplorationyContract No. _ g ohed . . ~ Docket No.

_QEQE___i_3959

(a)

(v)

(a)

(b)

ARTMENT OF THE INTERIOR
ce of Minerals Exploration

N CHECK SHEET OF EXAMINING ENGINEER

\

Address__gmingmes, Comoh Btimdn

d

£57 GINEES 1692 6IAT
{theo-Toryl)

Does the Operator stockpile ore subject to royalty repayment?.

If so, is'segregation and identification procedure.adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If so, do you consider the allocation of the commingled

 production equitable?

(a)

(b)

Does‘thexbperator stockpile mine or mill rejects (low grade -
ore, tailing, middlings, etc. ) that may have potential value

Awithin the royalty payment period?

'If so, are‘adequate records maeintained on such material to
protect‘the Government's interest? '

Do- you consider the assay controls in effect are adequate?

Do you. consider that the manner of disposing of production -

. Pemarks - Qustions 1.7 oot &)

gives the Government its fair royalty returns?

Do your periodic examinations of operations indicate the

Operator is properly reporting his production of ores subject .
to DMEA or OME royalties? ‘ .

Does the Qperator buy from or sell 1o other Operators?

Comment on any.item 2 (b) to 6 if answer is No

M ST B

Yes

68 property s deen idle xnv

sows time. Zﬁﬁaﬁt“1asuﬂuntten»nma;zah&n 15 that contained

in the Saat-Amnual Report of Certd
daly 3, 1550 1ﬁﬂﬁﬂ&ﬁh'ﬂﬁeﬂliitv 1, 3953

!vaﬂast-ﬁnr e geviod

MQ@\

_ Check One
. No.

Date Y . Mining Engineer

63362






UNITED STATES " OFFICIAL FILE COPY,

DEPARTMENT OF THE INTERIOR 0. M. E
OFFICE OF MINERALS EXPLORATION | RECEIVEC JUL 20 1959
224 New Customhouse BATE | INITIALS | CODE ™|

Denver 2, Colorado
7-ro | gads |vv o
July 15, 1959 | v Zoo

Memorandum

TO: E. D. Talbert, Acting Chief
Contract Administration and Audit Division,

From: Donald T. Finch, OME Auditor, Region III

Subject: Docket No. DMEA 2876 (Beryl-Mica) Contract No. Idm-E496
Duncan and Himebaugh, Custer County, South Dakota

Enclosed are three copies of Report of Royalty Review for the
subject contract.

An examination of some of the earlier correspondence concerning
royalty indicates there might have been some Mica production sold from the
property during the years 1953 and 1954. On the other hand, other corre-
spondence indicates Mica referred to was produced from another property.

The examining engineer's Semi-Annual Report for the period
January 1, to June 30, 1955, states previous production since date of
contract as 10,911.5 pounds of Beryl, but makes no mention of any Mica
produced during the corresponding period. In view of the lack of evidence
to support Mica production during the years 1953 and 1954, the Report of Review
mskes reference only to the Mica sold on November 5, 1958, to the G.S.A.
Beryl; however, is documented by statements obtained from purchasers.

Donald T. Finch ZM

e

Enclosures






| Memorandum

| 'tog, B N Donald T, ?s.nch. our ﬁuditor

 Proms  E. D. Talbert, Acting Chief -
Ce Cantract ﬁdniniatratton ana Audit Diﬁsian

._"Snbject: Docket No. T szwﬁ \%tyladi.ca)
. Duncan and Riublugh L .

COrrtract “o. Idm~E49§
‘,Your Report of Roya!ty ”evim :m t‘se aubjac* contract

"is accmtable and nomal dist.rlbutlon is authorizad.

| EDTalbert/fw-7/29/59 -

" cer Docket

Dir ,Read,File . i-:f o
CA & A Div, IR





'MG’JP:

) 0. M. E. |
| RECEWED JUL 131959

*‘L e (),FFICIAL FILE COPY.

L T 'DATE TINITIALS w,u S
. o0% Wew Custombouse [ v Sl PPy
. Demver 2, Colovello ',/‘U'W_a . g ol |

mm-nuu. S. Govewsmsnt
‘ __vwmtb. Tom-R495

‘ :m, m Dalots

hﬂm ummumcmﬂmm% 19‘59. detween

" M. C. V. Pitgaerald, Chief Dispsstion Division, Defense Msteriale amm-;
mmmm ﬂmh, motwmmmm

upuuwtmm.m,mm;mmt m-xpxm-

. _umotwummwmtmmpmws 2953.

mmmwammt, mnwuummw

: ,-wmmtummmmmmwmm,wp

ly twenty scres in Sec. 11, T 5 8, R A B, ss further deecrided

ing epproximate
umnam, 539, Mrcumtw Mﬁm,fm’am
: pmtunngm ,x965- A :

- Past efforts to eeuut 5¢ mltyan a nﬂn of mryx, a.a A. Iot

mon-uhotmu,aa.ls.mtlo.c&sdaums, 1958, mm-a

‘wmmmmmmxmwmmmw

‘ I.Miatbnhmdeotﬂcmtb&lﬁnmwm
ﬂmnsimmmmuwmmmhuaormm ‘

.mmmumutmummmmmwm
-mmé 1963. :

wmutmummhwmwa-mmafﬁm,

f*mmmm-,m:u,wwagm. 20, Beaver 25, Colorado.

m you for m coupnntim m ﬂlu matiar.
R j anem; m.
D‘l‘F 1tn S ‘ Osiginal signed by
cet geg Dir., D&f‘ &tl ® Serv. R W. TOWNSEND
’ .S.A. .
- ce_ IR - Jo Y. Townsend
B %::l‘gﬁ (2) | C Mﬂw Otﬁoor,

4

" Framets k. m;mxm





. mwer 2, enm
mus 1959 ‘

. R Sop m
Caster, Scuth Muleie o | |

f L ‘Me:  Poskwt :m m-ss‘m - ()-m-uu)
N g ) - ‘lﬂ!.'

~ wmmmmmmimm'mu-,mm* l
_ WWW- mxnth. o823, il et Un shipper was Dule I

MW&Weké(e) mehvcamm |
| mmtmmuumm 6, 1963, cxr wadil tw
',Mntﬁtmt‘-mn on 1s felly repaid.

' m.mmmnmumﬁ,u.w o
yiwnﬁmdm-ﬁ,mbmwynm‘m.

- m m:; yours,

| . Owwf.j;f(;mwnﬁcpf .

. Be/ee S SR ‘z.v.m& PENL ,
‘ Mr, South m

Chan. Op. Come (2)*’) ’

Marshall, OME/DFC ) v/copy of Marshall's memrmdun da‘bed

Roytl‘ty file, s~h96 APril 1, 1959

Chron






" ' . 2 ! ’ » o . i
. . : o o (.Dl | .

U L RIENT OF THE INFTERIOR

APRZ - 1959
_ CEEGION - U
* DENVER, COLORADO

' lemorandun

? - Tos E:n.aautivﬁb‘fﬁoer,' OME Field Tean, fegion III
From;  idlton k. Msr#hall ' ,
Subjest: - Tocket No. DIEA 2876 (uca-seryl) Contract TdmFA96 | ‘
} F. B. Dunean and £, B. Hinmsbaugh (Laat Chance Lode) :
Custer County, oouth Dakota

Inapectlon of production data from the Custer, uouth Dakota, !Hoa
Purclma Depot, shwad that the following ahipxmnt. of mica was purchaaod-

» GSA Let Lo. 50825
Receiving Date . ovenber 5, 19',5“
Purchase welight - - 1375 1b.
C’rigin Laat Chance lods
- Shipper ' Dale &Bommd

The prellmina.ry paymant for this purchase was 148,15‘ _
To my knowledge neither royaltiu or evidence of sele of this production

' hes bgon subnitted to your affieo.
i A WD >

Mlten i &xahall
zﬁning Enginoer :






- UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION. ADMINISTRATION
WASHINGTON 25, D. C.

' ' .§ov - 8 1985
My, W. M. Traver R
Essoutive Offloer

DML Field Team, Regtom 111

224 Xow Custambowse Building

Deuver 2, Colereds

Rey wmmm%{mm),
Tast Chanee lode Claim
Custer Comaty, South Dakota
Contraet No, Tom-idg6

g o T L oo e f sk 3, 155 i
' ' of - .
'g»‘:mmmmm mu&mm&mm
of Mey 27, 1955 usm Ly 1?55‘ -

‘ mmummmmamm,m,am
e Bl st deisir oot or sy G o
) OOV

M'Mhmmgunwﬂu,uwum

¢ 8imm3ar yours,
| G. ©. Mittondor?
' - Aduinistrator
EDTalbertyhib

Neoember 1, 1955

Copy to: Docket
‘Admr. Reading File
Administrator .
Mr, Houk = 7
: Mr. Chambers'”
. m- Talbert
wlp / .:.c;\‘, g
¢ i






o UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

SEP 1 4__1955
ilr. Ee m w
»
cm, South Dekote
m Dosket o, DL~ 2676 = Beryl-isa
Doncan and Rinebaugh .
last Chanoe Inde Clain
Cupter County, South Dalpte
: : Contraet Fo. TdmE496
 Deear My, Hinebeughs

| megxm&ms?mmmt,m
m’ o0 Projest wst Contraet wes Toseived w" m; :z. 1955, this xmmm;f

‘o Mr, ! Equ .

sow“mmmmwwtuuwmm
~ Gue to your promiss in ax undated letter (reesiwed YW the Bureen of
mus,mcammm,uma.lmlummu

. ¥, Danesn 334 ot 40 90, mm,m,mth:mm

L mﬁmﬁhwu&ihwmwm.m.

to:ty :
properly due the Goversment, mly,:mmmmtw
1sss payment of the $19.95 1s reseived within days froa the
date of this letter, this Adwinistention will Snatitute eprwepriate
setion, mmmmwmuwmummm
.aumummnm

amy«rm:mwnmmtwmma

. | , Stmlv m-g
' EDTalbert/ub: GO Mitseugers
- September 9, 1955 o
Copy tos Docket = dduinistretor

Admr. Reading File
Field Team, Region III (2)
Administrator ‘
Mr, Hofflund :
Mr. Houk S
. Mr. Chambers/ '
- Mr., Duncan ‘






 'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RBCENED
: WASHINGTON 25, D. C. . '
224 Hew Customhouse | : - SEP12 1955
~ Denver 2, Colorado = o September 8, 1955
| | .w: ,.,.T,.mmwu e
Memorandum
To: c. 0. Mitttﬁdorf, DMEA Administrator

From: Executive Officer, DMEA Field Team, Region III

8ubject: Royalty payments, DMBA Docket 2876 (Beryi-ﬂica) Contract
Idm-E405, Duncen and Himebeugh, Last Cbance lLode Clai.m,
~ Custer ty > South Dakota.

'We have not received the royalty payment of $19.95 which
vas demanded by your J.etters to Mr. mncan and Mr. Himebaugh dated

May 27, 1955.

Ve recommend that the wction mﬁicated in the 1ut para-
graph of above letters be initiated as it is evident that payment
will not be received without it.

W. M. TRAVER

W. M. Traver

RDB/vJ

" cc: Royalty File EL96
Sec. Opr. Comm. (2)
E. 0. Binyon :
Berkenkotter
Chron.






| : RECEIVED
Denver, Colorado Juiy 1’}"&93? 1955

Mamorsndum
To: C. 0, Mitiendors, IMRL Administrator
From: Executive Qi'flcer, DMBA Field Team, Region III

Subject: Royalty passents, DMEA Docket 2076 {Beryl-Mica) Comtruct
Tam-B49G, Duncan and Himehaugh, Last Chance Lode Claim,
Custer County, Jouth Pakota

With reference o our letter dated June 22, 1955 this is
to advige that royalty payment has not been recsived as per terms
of your Nay &7 levter.

W. M. TRAVER

¥. K. Traver
RDB:d ja .

cc:  Royalty File El.t96
E. 0.Binyon P
Sec. Opr. Comm. (2)
Berkenkotter
Chron





; UNITED STATES .
- DEPARTMENT OF THE INTERIOR =~ * -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ -~
' WASHINGTON 25, D.C.

‘ ”Qu New Cusicahouse ‘ . '
~ Deaver &, Colorado o o Juze 22, 1955

Meniorandus -

To: - €. 0. Mitteandorf, DMEA Administrator
[ From:  Executive Officer, DMBA Field Jeom, Reglon III

CubJect: Rwalt,; peyzents, DME" Docket 2670 (BeryleMice) Contrach
S - Duncan apd Himebaug:, last Chance Lode Claim,
Cust;ar C‘cunty, South Dakota

: Reference is made $o your separcate leticors of Moy &7, 1999
Lo ezch of the epplicants demending payuent of royalti due under
Contract Idm-E43G. we have received s letler froao Ifr. Hinebaulu aal
are enclosing 8 photostat copy for your mf.’ormation and also a <¢opy
of Mr. Binyon' s transmittal letter.

‘ we will advise on July 1, 1955 vhether or not thls ru,?alab
payment has dbeen recelived as per terms of your May 27th letter.

“We . « Traver
. Bnclosures
vJ/RDB

cc: Royalty File ELG6.
E. 0. Binyon. ;
‘Sec. Opr. Comm. (2) w/attachments
Berkenkotter
Chron.
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gub ject.

How correcet Mr. iimsbaugn's statements are concern ineg tne
srreements ete., I have no way of knowinz., iouwever, T do know that
the rovalty payments to date havs been made hv Francis Duncan, and
he gtated that Himebaugh did not cd i ute anv part of the oayments.
Prancis Duncan has been requested several timss, both in verson and
by letter, to make payrent, o

Should you want me to continua to try to collect, please
advise,

E. C. Rinyon

ee: Traver (2)
f1les
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IR TR TN SO ALER

Fparicts funcan o o @
the one whn mads The au’e  av erded upn v
proceads., e m. ve-1 Lo Toooa U ome and Yoo a0 e
in the presence .7 .vn « oniios L Geadl, e ton
of them worked the mine W‘t*ujt v ke owledre oy corncent
for several weexs and Fpancis wor\ad the mlup with a
helper for some ¥ me previ: s t- t: g, ' wnﬂ 7 an
done for a time with it my crow]»‘ge 9 $ran 8 tea
me he was quitting th-.cperation te work in ahotner
mine,

R e
A

+

tyen tho I have pille and tancelled cheche to show
th-t I spent guite & eum above L'e 1oan we chtaired
Frarcis has kept hiduen from me ine facts of sales oct.
and has refused to masze an a-caunting and orot suit |
against me to oratin the port:nn nf the ine I nwn, hie
wasg done only to rob t e mine »n® the most ac-eEble
values and to tase advantage nf the fact that I live
removed from Cu=ter, *‘he matter of the $13.Y5 should be
taken care of &nd this is the first I have known of it
to my recollection. I sincerely believe Francis Duncan
is morally boundln make t-is and otrer Peturns, tut legally
I am certain I also am liable. Therefore™” want you to
know that if Duncan does not maxe the . re’ rn, I will, but
I want an attempt the £ar him to make th pavm@nt 17
héve written to him onight and am aending a copy Of the
letter I wrote ton piq lawyer., I doubt if it will do any
good because I dop t know how To cope with people 1like
him,

*hanks agaln for you pat’'ence and cooperation,

uincere]y y01rsg

&2 B HoweSoany o

E. Boyd Himevaugh






- Custer, South Dakota .

UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON' 25, D.C. 600

Mc. E. Boyd Himebaugh ~  MAY2 71955
Duncan and Himebaugh '

- Duncan and Himebaugh
Last Chance Lode Claim
.. ‘Custer County, South Dakota
~ Contract “o. Idm-E496

Reference is made to the certification of discovery or
development issued December 11, 1953, and the letter transmitting -
it and the requesis for payment of royalby due ($19. 95) the Govern=
ment

On Fcbruary 189 1955, Mr. E. 0. Binyom in a letter to
Mr. Duncan, and om April 22, 1955, Mr. W, M. Traver in a letter
" to Mr. Duncan requested payment of the royalty due since
February 18, 1954.

Royalty payments to the Government should be accompanied
by suitable evidence, such as copies of settlement sheets showing
quantity and grade of ore sold, the name of the purchaser, and the
price and charges certified to be correct by the purchaser.

' Since the royalty is fifteen months overdue a demand is
hereby made .of cach of the partners for $19.95. If the sum of
" $19.95 is not recéived by Mr. . M. Traver, Executive Officer,
Defense Minerals Exploration Adminisiration Field Team, Region III,
Bureau of Mines, 224 New Customhouse - Building, Denver 2, Colorado,
by July 1, 1955, the Defense Minerals Exploration Administration
~will take uhatever action is deemed appropriate.

Sincerely yours,

C. O. Mitteadset
_Administrator

LGHouk :gad 5/24/55

Copy to: Admr. R. File
Docket
Field Team, Region ITT
Operating Committee
Mr. Kiillsgaard, 5222
Mr. Hedges, 4604

Mr. Houk. -
Mr. Chambers

~ Re: Docket No. DMEA-2876 - Beryl-Mica






. - UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION _ADMINISTRA"I'I'ON
WASHINGTON 25, D.C. 600

, MAY 2 7 1955
Mr. Francis E. Duncan
- Duncan and Himebaugh
Custer, South Dakota ‘ ‘ '
: ' . Re: Docket No. DMEA-2876 - Beryl-Mica
Duncan and Himebaugh
- Last Chance Lode Claim
Custer County, South Dakota
Contract_No. Iam-E496

Reference is made to the certification of discovery or
development issued December 11, 1953, and the letter transmitting
it and the requests for payment of royalty due ($19.95) the Govern-
ment,

On February 18, 1955, Mr. E. O. Binyon' in a letter to
Mr. Duncan, and on April 22, 1955, Mr. W. M. Traver in a letter
to Mr. Duncan requested payment of the royalty due since
'February 18, 1954.

Royalty payments to the Government should be accompanied
by suitable evidence, such as copies of settlement sheets showing
quantity and grade of ore sold, the name of the purchaser, and the
price and charges certified to be correct by the purchaser.

.~ Since the royalty is fifteen months overdue a demand is
hereby made of each of the- partners for $19.95. If the sum of
$19.95 is not received' by Mr. !. M. Traver, Executive Officer,
Defense Minerals Exploration Administration Field Team, Region 111,
Bureau of Mines, 224 New Customhouse Building, Denver 2, Colorado,
by July 1, 1955, the Defense Minerals Exploration Administration
will take vhatever action is deemed appropriate. - :

Sincerely yours,

@, 0. Mittendert

, A ‘ Administrator
- } .. :
LGHouk :gad 5/24/55 =
Copy to: Admr, R. File |
- Docket P .
Field Team, Region III -
Operating Committee
. Mr. Kiilsgasrd, 5222
Mr. Hedges, 4604,
Mr. Houk -
Mr. Chambers .~






_ UNITED STATES
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
O |  WASHINGTON 25,D.C. - o
22l New Customhouse "’ R ~ o April 22, 1955
Denver 2, Colorado ‘ S o S

Mr. Francis. Duncan .
‘Custer, South Dakota - o , L -
: R s Re: Royalty Payments - DMEA Docket -
. 287 (Beryl-Mica), Contract-
Idm-E4Q6, Duncan & Himebaugh,
Custer County, South Dakota

Dear Mr. Duncan:

‘ Reference is made to letter dated February 18, 1955, from ,
E. 0. Binyon concerning royalty'due under the subject . contract. We are
- enclosing a copy of this letter. 'Please give this matter your immediate
'attention 80 we can keep our files under this contract current.

Please furnish this office with four copies of the settlement
sheets, if possible. 1f you do not have a sufficient numter of copies
please send us your copy and we will photostat the required number and .
return the original to you.

‘Yours very truly,
[8] W. M, Traver

- W, M, Traver
Executive Officer . '
,DMEA Fleld Teem, Region 111

Enclosure

RDB 1d - SR
Copy to: Sec. Opr. Comm. (2) w/enclosure
! - .E. 0. Binyon with enclosure
R. D. Berkenkotter w/enclosure
Royalty File E496
Chron






/ | L o _ | o
" . @ ‘ @ P
é;:ééé» ' Rapid City Experiment Station = Y
. o , School of Mines Campus 1 : .
Rapid City, South Dakota

February 18, 1955

Mr. Francis Duncan
Custer, South ancta

Re: Docket DMEA 2876
' Contract Idm-E496

Dear Mr. Duncan:

This is to confirm our conversation of February 17 concerning
royalty payments on beryl shipments from the Last Chance Propsriy.

As was mentioned, the ohly royalty paymént°due is on a shipment
from the property of 1,995 pounds of beryl which was sold to the GSA depot
in Custer under Lot Number 48-B dated February 8, 1954.

As the lo§b was not analyzed, it is assumed ‘that it brought a
price of 20 cents per pound; if so, then the amount due as royalty is
$19.95, or 5 percent of $399.00. However, if you received more or less
than 20 cents per pound for this lot, the royalty of 5 percent should be
applied to the total amount received, as shown on the settlement sheet.

. As you mey know, the royalty check is to be made payable to the
Defense Minerals Exploration Administration and the check, with four
copies of the settlement sheet or other record of the sale and amount
received, should be sent to: ‘ '

Executive Officer, DMEA Field Team.
- Region III, 224 New Customhouse
Denver, Colorado

Very truly yours,.
/s/ E. 0. Binyon .

E. 0. Binyon
Mining Engineer .





i

"~ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

XX ng. y‘g-: >
2908 Colfax Avemue South
Minneapolis 8, Minnesota

SQPWCI 1; 3-9%

Memorandun

Tot Jay L. Chambers, Chief, Contract Administration and Audit
Division, DMEA, Washington, D. C. | E '
: Through: Operating Committee, DMEA

Froms  Exscutive Officer, Field Team, Region V
Subject: Certified project royelties

Pollowing up previcus correspondence regarding the delinquent
royalty payments in Region V, you are advised that dockets 155k, Stewart-
Roseberry, 1236, Campbell & Ventling, 2392, Mineral Mills-Glenwood, and
2876, Duncan & Himebaugh wers the ones in question which were delinguent.

, Since advising you we have received a check from the operators
of docket 2392, Mineral !ills-Glenwood, which brings them current. We
have also been advised by cur representatives at Rapid City that the op-
erators of docket 2876 indicated that they will make payment some time
in the near future, and the reason they have not done 2o heretofore has
besn because of certain financial difficulties in connection with the
lavw suits and other controversies experienced by the partnership. We
are of the opinion that these operators be extended a little more time.

As we advised you on August 3, 1954, we had written to the
operators of dockets 1554 and 1236 also. We have not heard from either
of these two, and we suigest that the next correspondence or contacts
regarding the royalties be made by your office. . :

A, B. NCEDHAM






UNITED STATES .
DEPARTMENT OF. THE INTERIOR
DEFENSE MINTERLS EXPLORATION ADMINISTRATION
~ "Region V
2908 Colfax Avenue South
. Minneapolis 8, Minnesota

"Acgust 3, 195k

Memorandnm

Tos o Jay L. Chambers, ‘Chief,. Contract Admnistration and Audit

' DiviSion, Washington, D. ‘Co .
From: _ Executive Officer, Field Team, Region v :
| Subjectc' Certified project royalties |

: Reference is made to your letter of July 22, l95h, relative .
to action taken to effect collection of royalties due on the following:

Docket f Contract . - - Qgerato

188 B-168 - Stewart-Roseberry
21236 7 © 221 . - Campbell & Ventling -
L2392 ‘352 - "~ Mineral Mills-Glenwood
2876 496 - Duncan & Himebaugh

' ‘We have written to all but‘Duncan & Himebaugh,'requesting'an
accounting, but thus far have not -heard from them. We will continue~to~
follow up and advise you of the results. B '

- We have: requested our Mr. Binyon to talk with Duncan & Hime-
baugh personally because of the complicated nature of a lawsuit pending
between the two partners over the property. We feel it can best be

handled and explained that way, rather than by correspondence. We will

advise you of the result of the personal contact.

T Relative to the ‘difference between royalties reported as paid
and -amounts for which copies of schedules of collections have been re-
ceived by you, please be advised that certificate of depOSit of $162.02

- . 'was sent you on June 16, and one for $256.17 on July 2. These, together
' with the $134.24 on your record, equals the $552.43 reported by us for-

contract E-57, Calumet & Hecla, Inc. The Buncan & Himebaugh contract
E-496 certificate for deposit for $101.91 was sent on June 7. If you
have not already received these, please check with Mr. Bailey 8 office,

Bureau of Mines. N "

A. B. NEEDHAM

. f’ L o . N P'\j,d
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. s"ﬁ," ¢ Ce CERTIFICATE OF DEPOSIT FOR CHECKING ACCOUNT DEPOSIT NO.
- 55 Deposited ‘ '
g9 Wlth ....... fre} - " S e e .- » N _
£3 rﬁm& i e e S T 2450wt
=0 $ L
< &8 | the sum shown opposite for credit, subJect to check, 101.91
«RE | in the dlsbursmg account of— -
SRS SYMBOL NO.
Bog @ ‘
4 3 DQ . b N NAa o s N
SECTN P 7 WA T R ¥ So-mdlite
o =k . (Name and address of oﬁcer'tn be credited) $30
%X: gg On account of —
= l&’iﬁﬁi Royalty payment on co t'gact with Duhcan & Himebaugh
=2
E&%; (Depositor will insert below his A UTRELD 8 Rl oAz ency toncem . " "SPACE BELOW 'TO BE USED BY DEPOSITARY ONLY
wn 3 and his address) : I certify that the above amount has been received for credit in the
St account of the Treasurer of the United States on the date shown,
'\E E,; r— subject to ad)ustment for uncollectible items included therein.
oF P mu. x‘mmeﬂlz.m @mﬁx’nx* Oz’i"scev : '
ag (Authorized signature) -
27 Mmi Kingral aplowi:son
2 E T (Date of credit in Treasurer 8 nccount) ______
B 'DEPOSITOR WILL RETAIN THIS COPY






3

L

. o P . o . .
¢ 0
) . ,
. 1SR re . -
. . . cL . . B C Ce x b A N
JOSHINOs 00 i
w’\d‘.e\:}‘,?x \:":. g ¥a . .
R At R ®
"\....§\) (?"41\1§ lt.l - :
N : M .
)
K '
[ ' - n - R
P Vot B
.

q 2nre

’ 'sqdiapfe@ﬂgte’&o ‘











DEFENSE MINERALS EXPLORATION ADMINISTRATION
 CONTRACT ADMINISTRATION AND AUDIT DIVISION

.mmmummmamcmmam. IMQ@,W%.M;
2876, for the period of April 20, 1953 to sugust 31, 1953, inelugive, eove
mamjmmmmm»tummmmmmmnu _
ghewcmmcwmmwmmncumcm,

: ' -wmmwmmanmmm«mmwnmtm
MF%)MWM”WM% conparison of the sosts
~ vmnmmmammtm,mofmm :
'Tm'amorhmt&mﬁﬁ.mdsmmaﬂmmmm:

B ‘aud pmpﬁeisyottheaom

 October 7, 1953, .

' o mmmsmmumcnmmmtmmmt
acwmuammmrmmlhwingmma :

themtmctwmu twmtwmmt
i wtbbamoragr«d«ﬁmudeoataotmuof
' mkamnym .

mmaxmmmmwngmmmmumm

.paidorbobep-idtbommcmz | . ‘
- Totalenstaabﬂle&byCmatmetor ;" €£2,736¢90

 Excepticnss | |
Byﬂ!EAFi:meOﬁim L8 w0
Wth . ‘ i_ R T w3

'rotauooopmcoat L i e @w

o ‘ ‘rheamtueteansfora%pweent participaﬁmotwloraﬂmA
. expenses by the United States Govermment. Therefore, payment to the come
mmwmmemmmtozmmmmmm.w
manaz.o/monom, T
mz,z.ez
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leased,

'J

VHITED STATES

Region V
£908 Coifax Avenue South
Minneapolis 8, Minmesota

Nemorandum
To: L & HiL, Spen,ial Axsxst'.ant to the Regional Bire‘ctor‘,_ﬁugion, v
From:  Executive oOfficer, Field Team, Rogion V '

Subject: Dooket 2876, Contraet Idm \B;AS’E_SQ Last Chabce xodo Demean and
Himbausb

The first royalty paynent of 53101.92. has besn raceiuﬁ rrcu
production of beryl from the Last Chance iode. Thersfare, the @100.
withheld on the July and August 1953 monthly report total oan be re-

/8/ Walter E. Lewis

Pursuant o authority vesiea um. I certify
that this asccount is correct and proper for
payment $n the amount of:

$1%0

"smm e

Aathorized Gmimng Otncu-






UNITED STATES ,
DEPARTMENT OF THE INTERIOR &= = 20 .

)

Wolii sy
DEFENSE MINERALS EXPLORATION ADMINISTRATION Csee e 0 ORES
xoce IO JRNVIVAS
Region V

2908 Colfax Avenue South
Minneapolis 8, Minnesota

June 11, 1954

Memorandum

Tos Operating Committee, Defense Minerals Exploration Administra~-
tien, Wash:l.ngton, D. Ce

From: Executive Officer, Field Team, Region V

Subject: Memorendum voucher, Docket 2876, Contract Idm E-496, last
Chance Lode, Duncan and Himebaugh

Attached are two copies of a memorandum voucher covering the

subject projecte.

L LTy £ e

WALTER E. LEWIS

Attechments






... UNITED STATES fiﬁ -
DEPARTMENT OF THE INTERIOR" ™ "%
DEFENSE MINERALS EXPLORATION ADMINISTRATION AV &

: : \.‘;LJA\Y J= 395@;

© 2908 Colfax Avenme South
Minneapolis 8, Minnesota

April 29, 195k
Memorandum | | :g - Ll bl
Tot  Jay L. Chambers, Chief, Contract Administration and Audit

Division, DMEA, Washington, L. C. _ |
‘ : Through: Operating Committes, DMEL

From: = lxecutive Offié:er,_ Ficld '*rm, Region V
Subject: Distribution of Supplemental Form MP«10k

.Rifcrem:t is made 1o your letter of April 23, referring to .
Section 8 of DMEA Circular 19, and inquiring about dockets 1561 and 2876.

: In the case of docket 1561, Dodgeville Mining Company, an
agpount was withheld pending receipt of the final report by the operator.
This report has never been received, therefore iz sti}l pending, and
consequently the funds are still being withheld. ¥No supplemental veu-
cher has been issued, It is our personal opinion that the ocperator

' does not intend to submit a final report on this project. This company's
operations were recessed, both because of the current lew tinc market,
and, I would presume, & lack of ore reserves, o '

-In the case of docket 2876, Duncan & Himebaugh, the final pay-
ment was not made as yet because we were awaiting clarification of cer-
tain difficulties in connection with royalty psynents. It seemz as though
.the operators are suing one another, and are having quite a difficult tine

- sdjusting the parinerships of the mine. Thersefare, 2 supplemental NF-104
 has not been issued in this case either. ) o .

A. B. NEEDHAM






'~ UNITED STATES 800
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

0CT =7 1853

¥re &. B, Neodhem
Dxscutive Officer
TMEA Pleld Teem, Heglon V
2902 Colfax Avemie Scuth | o
Minneapolis, Minnesots S ‘
Bes Francis ©. Duncan & . Boyd Himebaugh

dfv/e Dunesn & ilimebeugh

Contract Yam-E496, Docket DMEA-2876

Dear i{r. Hmz

- Bncloged are the originsl ané‘iam copisg of the Report
of Reviow covering the referenced Exploration Profest Contract.
» Inasmuch ag the Fleld ‘i'ee:a'& reporte on the projeet con.
firmed the perfornance of the work suthorized by the contract om
an agreed unit ooat basis, 1t has not bLeen nevessary for an auditor
to vielt your office in order to issue this Report of Review.

' Distribution should be sffected in accordence with Seetion
3 of DMPA Cireuler 19, Supplement 4, dated October 9, 1952,
|  Sincerely yours,
(signed) £ D Ta(berf |
E. D. T&lwt’ &ﬂm Chief
Contyeet Adaintstyation
and Avdit Divisdon
Enclosure |

EDTalbert/uwb -
October 7, 1953

Copy to: Docket
Adnr. Reading File- -
Mr. Chambers.






“a —
oM UNITED STATES Rt e
e . D RTMENT OF THE INTERIORBEPL‘:JT OF THE IGTERIOR
. A DEFENSE MINERALS EXPLORATION ADMINISTRAT®Mase iinerals MminﬁstraﬁamW\

OPERATOR'S MONTHLY REPORT AND VOUCHEREE -

: | ama |
Month of -3&13'&%@1%’ 195%...  Docket No. DMEA 2896 ' Sg?n%rﬁztﬁé)gf&féﬁm

Operator’s Name mﬁﬁh&‘i‘;ﬁf“’M§x """"""""""""""""""""" Minerals 'E%cryl"&‘ﬁﬁﬁg“"
C o Address gy oy e s e -5} e b B oo ommmeeenmmmmmeeemmmmmeeees A SOt

‘ 'Contract Amount, $ﬁ%f&g:g§ﬁu£h t}!govertﬁment Participation: m__% Amount, $ T 1 TS B
v ‘ : - - .* A4 et

ITEMS OF COSTS

A

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY, -

Monthly Totals To Date

Totals Previously
Total

Approved Approved Totals Approved Totals
Reported Montgly Total | Previously Reported To Date

amm&nm}Contmcts:
Short Form
iy Dypditing
Bulldozing__. ...
Crosscutting..............._....__
Drifting. ...

@

Supervision ..o e

Technical Services................
Operating Mat’ls. and Supplies: -
Timber___.._ ..

@

(4) Operating Equipment:
Rental ... ..
Purchase........... ...
Depreciation...._.............__..

Initial Rehabilitation and Repairs..

)

(6)
)

New Bldgs., Improvements, ete__} ... .|
Maiscellaneous: .
Repairs to Equipment_______._..
Sampling and Analysis..___..___
Payroll Taxes...co...._.......__.

Liability Insurance..............

®

I certify that the above bill is correct and just and that payment therefor has not

been received.
Buncan-&-Bimedaugh-

*When a voucher is signed or receipted in the name of a compang
the company or corporate name, as well as the capacity in whic
Doe Company, per Jobn Smith, Secretary,” or **

or corporation, the name of the person writing
he signs, must appear. For example: “John
easurer,”” as the case may be.

3 NOTE.~Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false s(altcmenl or representation to any department or agency of the United States as to any matter within its
Jurisdiction. :

_A (Instructions on reverse)

Pursuant to authority vested in me, I certify A
that this acoount is correct and proper for pay-

ment in the

Signature ..

Date -{/.?X-ﬁ---. Vou. No. '-__.“V.: __________ 8

amount of:

(Authorized Certifying Officer)

(See other side)

,





(For Government use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the bgst of my knowledge and belief thq contractor submitting this voucher is operating a Defense Minerals

Exploration Adm%ﬂ_pm' ct under Contract No. ___‘.'..r--;--,--,fi’.- in accordance with the terms of the contract. N
" Signaturé . o/ 7247 VN Title SESARE Thpdneey  pae  Gopbechor 38, 3053

7 -

APPROVAL BY,

-

- - - -

The. Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

. __(a) Form MF-104,—Operator's Monthly Report and
Voucher.—+This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Owperator’s Monthly Report:
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ' :

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’ :

Under. Item (2) include labor, supervision and technical
services  incurred for the exploratory operations. Do not
include labor, supervision and technical services used.for
work performed under items (5) and (6)."

Under Item (3) include the costs of material and supplies
used((iir)x the project other than that used under items (5)
and .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

EA_ExpeuTivE OFFICER OR ALTERNATE;
Slgnature» _________________ WAAS < Title X Y
— - 7V

“MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under ‘ Deprecia-
ion”’, L : '

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (?) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

* under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the

" other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are ‘not to be
thus su?ported. . .

-

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit - his claim under item (1) of Form
F-104 by deleting as stated abové the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, Such ‘as; drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled.in.

GPO 83-38476






Budget Bureau No. 42-R1151
Approval exp

ires 6-30-53.
einiaod OF THE 1 ITERI0

Defcnse Wlinerals Administration

RECEIGED
SEP28 1233

Form MF-104A N
JApril 1952}
. | UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month ofduly-&- 4;9,3“@;,__3‘953 Docket No. DMEA vzgg:g; ........

Operator’s Namepypeoan. & iﬁ.img;mug};
Address@uatcr,--Houth-Gakete:

Contract Ndyyy

; Mmeralsa]ml. L 2T —

8

©

496

AUTHORIZED BY CONTRACT
OPERATION Unir Og&r:“’{:m UNI‘}I":NI:’S Costs 10 DaTE U]")I:::° U:;"Di‘ﬁ“
Units Unit Costs

Drifting e [408.00. | 0% | 2758.00. | 334 | 24,00 | $06. |- 24200
Crosscutting - ——
Raising. oo | - .
Shafts. : - -
Winzes oo e[ SO | .
Drilling: Core..emooevoeeeees|oe ) PR | AU A

Churn. oo R

Auger e e e
517 9103 031 V- S N ) PO | RO A O,
Trenching..o.o | - _|-- - R
Test Pits - (RS | KU (R
Roads and Trails ST (R | K S -

7 TortaL CosTs
Torar DistriBuTED Costs......| 08¢ MY |- e a7 Wy o S AUTRORIZED Y
Operating Equipment Purchased...____.._ SN U | R
Initial Rehabilitation and Repairs .|| _..._._...____| ... I -
New Buildings, Improvements, ete O R | AR IR, -
Torar, CosTs [ a]s 30 1s WM ERNCI B236e 03 -
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Dato Sl#pke.. 5,206 Operator bunoan. & {ifmedouph .

Pe@ﬂvfl.mﬁé Title artnee

P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
fts jurisdiction.

‘(Instructions on reverse)

(For Government use only)






INSTRUCTIONS .

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for & particular project. It will be necessary for the Opetator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. .

" In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘“‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings' Improvements, etc.”’, will'be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract., This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual clrcumstances causmg excessive or
dlsproportnonate unit costs. .

e . 4

GPO 83-38475






 Regults:

" He & He SERVICE COMPANY gﬁ
Bowman, North Dgkota # Custer, South ‘Dakd_ £
September S, 1953 |

Re: Contract Idn E-L96
Minerals: Peryl e« Mica
' last Chance Lode, Pringle, S, Dake |

Equipment Used: ' |
van 160 Alr Comprassor and necessary tools, otc,

' Case Model C, Tractor
10 Ton Hoist
RMower (air) Powered by Ford Model 4 Motor
Jack Leg - '
Sorting and dumping din, track 1 ton car

Kining Proceduret : o .
fty foot shaft was sunk on the northern end of the
- dike, The footwall was followed and the hanging wall
was encountersd only at the bottom and tien by slabding
- off and enlarcing thes shaft, A drift both north and
south was run from the shaft with the major portion of
the work being dons to ths south, overall footage was
11l feet of drift, It was necessary to install a hlower
as the mine would not clear, A round wuld be shot at
the close of shift and next morning gusses would still
be present, Near the southern end of the drift the
values diminished rapidly and work was then resumed on
the northern end where the contzots were somewhat closer
together, However, we are now certain that the work
~ should have been coneentrated on the southern end as
we beliave another roll would have bean encountered,

The amcunt and quality of mica recovered vas disoouraging,
however, beryl shows throughout the pay 2ones, 7The shaft -
is being sank 40 a lower depih at present and a draw shoot
will be installed in an attempt %0 mine the property
profitably, We plan to taks the shaft on to ever a lower
level to determine the lover values, While rumning the
drift a total of 1075 Ibs, of beryl was recovared and

936 1bs. of saleadble mica,

Doncan & Himsbangh
By: E, Boyd Himebmugh

, | E. Boyd Himebaugh
Copted 5/11/53 /of B Tord istaabusg










.- 3 e
Form MFY % (Rev.) UNITED STATES Lownso Lupheon. 5 . cmmtiuouBOGEEE Bureau No. 42-R1036.3,
L or ) . . . Approval expires 6-30-53.

Month of

_______ June
Operator’s Name _.____..__ i?amaan &_Himed

ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIQN

OPERATOR'S MONTHLY REPORT AND VOUCHER

1958

Docket No. DMEA ---“3876____

A me s

- v

A H

Contract No. 1wjb 4952
Mmerals 6@&2‘3’1111“ *

Address ........_. Gum,-.&mﬂh, Dakote .. .
Contract Amount, $--u.0004ﬁﬂ_ ..... Government Part1c1pat10n Q0 o, Amount, $----J‘?QQ‘0.G..._.-“*

ITEMS OF COSTS

FOR ornn'uon's

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) JXMNDNN

2

@3

~

4)

5)
(6)
)

8

Contracts:
Short Form } ontracts

Drilling_._..__.eel s

Crosscutting. ......_..cco...o.......
Drifting. oo

Supervision..__.........__.______.

Technical Services.o....oooo..__.
Operating Mat’ls. and Supphes

Tlmber ..............................

... 860,00.31268,00 .

Bulldozing._....._........._.. o

Depreciation_..___.__._..._______.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment._..._..___.
Sampling and Analysis__._......
Payroll Taxes ...
Liability Insurance............__.

TOTALS e

I certify that the above bill is correct and just and that payment therefor has not
been received.

DatedULY. 31, 1988yee Duneanvﬁﬁmm&h ......................

Pe(fgﬁ/ Title ?ﬁl‘m

*When a voucher Is signed or receipted in the name of & compani
the company or corporate name, as well as the capacity in whic
Doe Cmnpany, per John Smith, Secretary,” or & easurer,’’

Pursuant to authonty vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount of:

Vi
Signature C% 4@

(Authorized Certifying Officer)

Date -_J.U]. 2 .'Z__

(See 0

or corporation, the name of the person w riting
he signs, must appear. For example: “John
as the case may be.

——3» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue statcment or representaﬁon to any department or agency ‘of the United States as to any matter within its .
Jurisdiction. u. No.

er side)

) (Instruchons on reverse)






(For Government use only)

\

‘ CERTIFICATION BY GOVERNMENT REPRESENTATIVE: .

I certify thﬁt to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

istratjon project under Contract Nol@g-ﬁ’%- in accordance with the terms of the contract.”

Title . NEaine Dapinger  pa.. July 20,3985

Exploratign Admj

Signature _.....=T#..

APPROVAL BY

Signature .

(3

L & B _{_v'

" *MONTHLY REPORT OF OPERATOR .

The Operator (Contractor) of an exploration project is
‘required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: : '

(a) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing. the Operator for the

* Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

. the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

_ of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. - )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February.1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’-’ if the contract
is a sub-contract under Form MF-200; and delete word

“Independent’ if the contract reported is on Form MF-200

(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ‘

‘- UYnder Item (2) include labor, supervision and technical - '

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). '

- Under Item (4) appear the three types of operating equip-
ment-expenditures, that is, rental, purchase.and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount”
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under ¢ Deprecia-
ion”’. : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

- workmen’s compensation which are paid by the operator

should be reported under item (7). The. share paid by
the ‘'employee as a payroll deduction is to be included
under item (2) as labor costs. i :

Item (8) includes any unforeseen costs not included in the
other seven categories. \

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF¥F-200

.must be supported by original documentation or by certified
. copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \?oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be .
thus supported. . :

Form MF-104 submitted for reimbursement under fixed °
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit - his claim under item (1) of Form.

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476






Form MF- Budget Bureau No. 42-R1151
(April 1€ L} . . . Approval expwires 6-30-53.
- o - RS s it )
S

: UNITED STATES : e o
DEPARTMENT OF THE INTERIOR e LL ’ “j*"‘“
DEFENSE MINERALS EXPLORATION ADMINISTRATION P
(S RN 9

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ---June----- . 19%.---__ Docket No. DMEA 0006 - Contract No. IDM-5-406---
Operator’s Name __._.____.. %nm*mw _______ Minerals -Beryleiion
Address ——— Guater; -South-Dalkota - e — :
AUTHORIZED BY CONTRACT
oPERATION v | OIS | Uy TS | comsropam | Upmaro | Uy ooms
Units Unit Costs

e ~F83| 060400 40| 232840097 | 24:00 125 | —24:00
Crosscutting...............___ S N | S N SR, D | S R
Raising [ : - S (RSN (SO | RS R,
Shafts oo SO | O, O | ) [ SO N [
Winzes. .o - e - JN) IS PRI | R
Drilling: Core..oeeeeoooeeeeeeo .. S | RN N | ISR AU R | N S

Churn.. e | - i | U NSRS BV - S

Auger.._ | - S | R, e e - s
StripPINg.ee e S | RS SR S I SR | IO [
Trenching_ o —— J U R IR [ S D S eemmenn
Test Pits. oo e e e e : R U | - J P
Roads and Trails SRR | IS [ SV PR (RN | R H

: TXTAL CosTs
B z
Torar DisTriBuTED COSTS...... ggg.gg _______________ ---2328,00-- Conmmace” °F
Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete
Toran Costs oV IR %M ......

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Dat@mix‘gy OPerator gnmgﬂmbm ...........

2 ol i vesnan

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government vse only)






INSTRUCT|ONS

Preparatwn of Form M F-1 04A—0perator s, Umt Cost and Progress Rpport —Apphcable
places on Form 104A should be filled in by the Operator The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with *

statistical information necessary to better determine the progress. of the project; and (2) to
furnish more permanent information on mining costs for future use. - The more important
- phases of operation on which permanent, information is desired have been outlined in the

form. Thqre are blank' lines, howeyer, :for those uriusual phase,s which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his -

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable Basis. ‘“Operating Equipmént’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. " ¥

U. S. GOVERNMENT PRINTING OFFICE 205676





L4 Ve . . : .

ONDARCRYE TARRRR VD FEDORT  Qumo, 2953
Bookot 2076 » Contract Idn B 498
Lact Chouec Pegmatite

 Puring the perdod cn advence of 40 Seot s mede in e
drifs to ho ssut:aa%;. Prospeoss was slover then expected owdng, im
perd, o bad drdlling prouwnd end o some troudlo with e co@rea&@r.

Additional ropairs or an overkaul of tho compressor may beo acoded
and 4% is expected that ”me ﬁrzﬁ;m@ w1l uob be coaploted before August
1ot to tho lﬁm.&eg&amm_’ on the oxbont of the vopairs.
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FormW§1F-104 (Rev.) =
- v(ABril1052)° .-

-

QPARTMENT OF THE INTERIOR
S

UNITEDr

STATES

E MINERALS EXPLORATION ADMINISTRATIO

OPERATORS MONTHLY REPORT AND VOUCH'ER@. V933

Docket No. DMEA ._.]

Loz -

Do, 'L Naa

Budget Byreau No. 42-R1036.3.
Approval Tq} ires 6-30-53.

*"{/ @Vj@

Hbv;u

-@

Contract No

Operator’s N’ﬁﬁﬁ 1--2876 ______ Minerals .____.... Idn H‘?‘ .....
Address ... Dancan & Himsbaweh - ,;‘.{.N _______________ Berylifum &
Contract Amount, $. M%ﬂ!’,--ﬁ@uﬁh ﬂak@)%vernment Partlclpatlon - Amount, $8es
9 ‘ . FOR OPERATOR'S USE. - FOR GOVERNMENT USE ONLY
ITEMS oF COSTS : '1M;)n£hlyf" Totals Prevmus}y . ToiaTs To Date - pproved A‘pproved Totals Approved Totals
S % N . Total” - " Reported - - o Monc ly Total | Previously Reported To Date
(1) Independent| . - RIS
Short Form }Cont:r‘acts:‘ R
Drilling....oooooo i
Bulldozing.............._.._._. '
Crosscutting
Drifting..........._. FER R P FOURE RSN RIS | RS SO fommmmmmnnee
(2) Labor and Supervision :
Labor. ...
Supervision

Technical Services
‘Operating Mat’ls. and Supplies:
Txmber----___.,.--.__---__--___-__;.

(3

4) Opemtmg Equipment:
Rental ... ..
Purchase
Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:

)
)
)
Repairs to Equipment...........
Sampling and Analysis..._..._..
Payroll Taxes..ccoomeeoo.
Liability Insurance...............

®

TOTALS. e

..............................................

I certify that the above bill is corrMimld that payment t%mﬁﬁt

been received

*When a voucher is signed or receipted in the name of a company or m?goe name of the person writing
he signs, must appear. For example: “John

as well as the o) acity in whlc
easurer,” as the case may be.

the company. cm' rute
Doe Compa ‘:er

=3 NOTE.—Title 18, U S. Code (Crimes), section 1001, makes {t a criminal offense to make a willfully
false statement or represen(ation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructlons on reverse) d

ment in the

Si gna.ture

&PQMO autho?' ity vestem%xfy

that this acoount is correct and proper for pay-

amount of:

5./l 3L AV

f%%.mz

(Authorized Certifying Officer)

2 lgsaou No. -‘]L

(See other snde)

______________ yom—e






[ 4

»

(For Govenimvcnt use only)

CERTIFICATION BY GOVERNMENT RBPRESENTATIVE:

1 oei-f.ify thaf. to thg best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Iixploration Administrats

Signature _{ _:.-é'. ..... 4

p}-oject under Contract No. _......_. R in accordance with the terms of the contract.

7
Title %(/ })

Zrctpmsny Date tan 27 LIP3

' g/ —
)‘n . Date / LY,

L

APPROVAL @D}EA XECU(IVE OFFICER OR ALTERNATE: .
R .
Signature /AN VAN W ...............

MONTHLY REPORT OF OPERATOR

The" Operator (Contractor) of ard exploration project is:
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

4 .
(a¢) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the ~ '

Government’s share.of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an -

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form”’ if the contract
is a sub-contract under Formm MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services. incurred for the exploratory operations. ‘
“include labor, supervision and technical services used for,
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ilix the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-~
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting-equipment belonging to a

oE k
g :

T

Do not .

¥4

third party ‘will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘ Deprecia-
tion”’. :

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

" other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the ‘Furchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF=104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF¥-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
1vf)era,tor will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word *Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, sych ss, drilling,. bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously. Reported”’, and
“Totals to Date” columns should also be filled in. .

GPO 83-38476





(April 1952) Approval expires 6-30-63.

'Fo’l‘xﬂ&'h‘-lom ‘ . Budget Bureau No. 42-R1151

.~ UNITED STATES £ -
DEPARTMENT OF THE INTERIOR [u.. .z . o
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1; S

OPERATOR'S UNIT COST AND PROGRESS REPORT- - - 1929

Month of _APrdl 20 1553 to Jane 1 .t No. DMEA 2876 Contract No. . Xdn Baligh

Operator’s Name ... IMncan & Himebaugh e Minerals . Bo¥yleMion

Address ... Qustery Se Dake e
. AUTHORIZED BY CONTRACT
orERATION vwr || O%gaTme | Uy TS | Goorgropam | VNI | UyrOoms
“ Units Unit Costs
Drifting
Crosscutting
Raising. | - RSSO | OSSOSOV PUEUUUIN) (SO | SV SO
Shaft8 . e e SRS | AU ISR NPT | F
Winzes SO FUUU | A, I SN OSSR { S FOU
Drilling: Core_ it I | Y F N
Churn.......___._____| .. TN | O (U | ISR (SR N | A A
Auger._....___ O RO | ISR PR [
StriPPINg SRR RO O . S
Trenching S PR . SO R | DI _ . e mmmmn
Test Pits oo - SR O - -
Roads and Trails. ... | ... B RS | AL ) PO R | R (S
h ToraL CosTs
Torar DisTrIBUTED CoSTs....._||. 149090 | §11368 _______________________ ’ %SL‘;Q‘A‘&“ ‘BY
Operating Equipment Purchased IOR.. AN IR, . __________' __________________________ SO (R ﬁ”omcm
Initial Rehabilitation and Repairs S . | O AN F
New Buildings, Improvements, etc. . ] - LS | O (R S
Torat CosTs kg, . ___g':‘l; o8 e
Th n :
e, o e o lal executing s serifeation o5 % | Ruuanxs:... The_ArAft. vas.nads....
complete to the best of their knowledge and belief. uidar.-ﬂ:an--arigmauyuplmul, --------
: some_weterensontered, . 766 . .
1bs,_beryl resoveresd, 536 Ida,. ...
Date Mnhlssa Operator ... Dincan & Himsheugh nion, ]

Per 3...Bnyll/"iirmh.mgh __________ Txtlc . Pmtnep : 4
E , i
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within .
its jurisdiction. :

' (Instructlons on reverse)

(For Government use only)

<






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report ——Applxcable'

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of: operation on which permanént mforma,tlon is. desired haye been oytlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal.

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days "of.'la,b;or charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office 6f DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized® by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causmg excessive or
disproportionate unit costs.

U. S. GOVERNMENT PRINTING OFFICE 205676
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. Docket DMEA 2876
Contract Idm = E=Li96

TN s
G o IR

Doreisd sip. s

LAST CHANCE PEGMATITE ]
USEVII i

OPERATOR'S NONTHLY MARFATIVE REPORT oeeiiD
: : . . S 'b A i v for

This work has gone somewhat slower than anticipated - v 1833
mainly because the drift was made leaving the pay zone and kh ter
" slabbed off, before the tracks were layed, To date there has been /
766 1bs, of beryllium recovered and 536 lbse of salesble micas A
great deal of the beryl and mica was at first shot up because the
drill holes were placed in the my zone, A blower has been installed .
becsuse the mine would just not clear, A round would be shot close
of shift and next morning the men cculd still not get in the drift,
Our cost per unit will decrease considerably from now on as better
help has been acquired and initial problems have been worked cute

Please mail all éorﬁs;sondence to Boyd Himebaugh,
Bowman, No Dﬁk. ' : '
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| . | - A ‘GOVERNMENT COPY.
UNITED STATES | -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIGH0
WASHINGTON 25, D. C.

CCLRTRCTION EE L D LT ) AT
U o OOV Y el DIV URLERT URMR
AN BSFLRATEIONE S 0T CONTRAGT

Tos Francis L. moan
B, voyd iimebuugh
{Doing business as  ivnesn and iﬁubaugh, & perteseshiy)
Qustar, somth Oekole

fursuant to the provicions of Mxpler&ticu m:m Comirsct
Hoe Himesd96, dated Mareh 6, 1953, {Docket Hu. DMA-CE76), have-
inafior eslled the "eontract” betweem you and the inited Liates of
it e pesooutacy ropalty o promaotion aad it Lem
the Government's royalty m on -
m«mm«mmﬁ«awummm, mmt
gonsiders and therefore cortifies that discowsry or developmeat
from vhich producticn way bwm bes resulisd from the exploretios
wark,

he mature of said di»mery o Jevalopamt is deseribed
W or indiceted an followo: ,

A5 & result of mdsryromd mlmﬂmwlaﬁ
pioa wore produced and sulficient vork sompleted weder
the contreot to indieate recerves of atum boryl

and mioa.
THE UNITED CTATR: OF AMGRICR
:@Jmtim Mam
mteds N
JTRobertsonsgad 12/3/53
Copy tos Mr. Irving Gumbel,EPS,GSA . Field Team, Region V
Mr, Thayer, 5216 GSA Bldg. - (perating Committee
Mr. Hedges, 4604 Mr. Chambers:
Ad‘rb Rc 1"110 : Mfo Jm
Docket File | Mr. Houk

Finance (Office
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o UNITED STATES
'DEPARTMENT OF THE INTERIOR -
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION: ge)
' WASHINGTON 25, D.C. o

R S DEC 11 1953
Nr. Irving Gumbel, Acting Director o
Materials Division C .
Emergency Procuremsnt Service
General Services Adainistrstion
Washingtom 25, D. €.

last Chanos Lode
o Custer Comnty, -South Dekota
S _ Contrast Ro. Idw-R{96
Dear Mr. Gombel: o , _
. 1 am sncloping one copy of & Cevtification of Discovery
or Development relating to the subjeet exploration comtrect. :

| The oomiract, providing for 125 linear feet of wnder- =
groved vork, wvas signed March 6, 1953, with the Goversment .
participating to the extent of 90 perasat of $3,000.00 or §2,700.00.
The work was discontimmed after 114 feet of drift was oampleted.

It vas drivex from an old existing shaft at & level 35 feet below
the pepmatite cutorop., The drift followed & two-foot wall sone =
containing beryl, estimated at 0.5 to 1.0 pereent, and an undeter-

- mined amount of shest mics. During the project, 1,075 pounds of
beryl and 936 pounds of hand-cobbed mies wors recovered. Allowing
for extension of cre 25 fest below the level, the inferred ore is
satimated at 20 to 40 tma of recoverable baryl. It is the

Cintention of the Operetor to attempt to mine and market the ore
indicated and,alao, to extend the shaft to greater depth.

The DMEA is of the opinion that the project vork was

" of definite beaefit to the property esd, therafore, we have

- certified that a discovery ar amlopnu’c resulted from the wock} |
|  Sincerely yours, |

0. O. Mittendort

Enclosure _ ) Administrator
. JTRobertson:gad 12/3/53 K .
Copy to: Admr. R. File Docket File ' o
o Mr. Johmson - Mr. Thayer, 5216 GSA Bldg.
Operating Committee =  Field Team, Region V
Mr. Hedges,4604 , Mr. Chambers  --

Mr. Houk - Admr., R. File -

 Bet Dosket No, DMEM-2876 - Beryl-Mioa
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" DEFENSE. MINERA.LS....EIU?LORATi.QR.ADMINISTBATION

.. SERATEGIC AND GRITICAL MINFRALS EXPLORATION, FROGRAM

L i) | |
Chief, Finance. .Seati.on? - Budget and Finance Branch, Bureau of Mines

Pleass xen.ﬁ.'e;:....on_.théhmao:ds_‘. of.._..thg._Défense....Minemla .Bxploration
Administration, under the Strategic.and Critical Minerals Exploration
Program, the following, contract,. or amendment $o.contract.

"Contract No..Idm=R. L0

o0

_Date.of. Contract. gusdas Peh Gy Z{}S@

Name. and Address.of Operators
Suncan and Udmebough
Buotor, &, D, o

Amount. of Government -
' participation ____ $ 2.4900,60

Peraent.of Government
© participation. ohH %

 Region: ¢ .. State: 8, D,

HISTRE Plesse releace (237,603 Advles Contzaot fonimotration and
- Sudlt Diviaton |

' (Bame)

Ty Ly Wmvwysy,
- Ghlcly Contoneh 2dnindctrotion o
£33t Divialen |

(Title)

_ Inte Delivered to Buresu of Mines, Washington, J/12/53 13808






‘ _ S Do‘t.No.i,, TEA- 2876
' Commodity. .. Peprltiscq .
" DEPARTMENT OF_THE INTERIOR

DEFENSE. MILERALS.:,‘EXPIDBATi.ON -ADMINISTRATION

. STRATEGIC AND CRITICAL MINERALS EXPLORATION PROGRAM

T0% Chief, Finance Section, Budget and Eina.ncbeu.Bra.nch,.,Buréau. of Mines
.Please enter on__the_ -racords.. of _the. Dafense Minerals Exploration

Administration, under the. Strategic.and Critical Minerals Exploration
Progranm, the following,contract, or amendment o contract..

Coptract No..Idm=E 4G

Ihte Of Con_tmc. 56 ._x‘_bzliz‘:;." Sie

- Name and Address..of Operator: .
I?mncia L. Duncen ond B, Beyd Himhmgb.
a/v/e Duncen and Ziime’ymgh.

Custer, S, I,

Amount._of. Goﬁarnment
participation_____ $2,700.00

i;enc.ent,,, of Government
_ participation9® - %

‘Region: ¥ .. State:S§, D, .

—

Name) -
3. 0. @h ers.
Ghief Coantreet £ﬂm1nietration &nd
ﬁnﬂxt mvis:on
(Tit le)

na.te Delivered.to. Buresn.of Mines, Washington. Lar.lf 1953 13808
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) : . " DoCKET NO.QEA : 2876

MF-200 (A)
(February 1052)

"o Commonity .___Beryl-Mica

=
. Government's Copy
UNITED STATES OF AMERICA = IIM-E 496
. DEPARTMENT OF THE INTERIOR o : .
' DEFENSE MINERALS EXPLORATION ADMINISTRATION CEPABTLENT -OF ThE 4TERLOR
EXPLORATION PROJECT CONTRACT! - DEEEIVED
(Short Form)  : - : . _ APRi?:ﬂSSS: -
IT 1S AGREED this __._.6%b day of . March ., 195_.3 between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “G_o\fernmgnt,i’*
and? . Francis E. Duncan._aund.E.. Boyd Himebaugh, partners doing business

................... as.Duncan.and. Himebaugh, Custer, South Dakota _ ] :

hereinafter called the “Operator,”-as follows:"

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production:Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” '

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of —--South Dakota.. .
, County of cugter i , described as follows: *.Lhe Last ...
Chance Lode.  Claim comprising. approximately. twenty. (20).acres
edn Sec. 11 T.5.S., R.. 4 E. as._further described. in Book 17. ... ..
e OF._LOcations, Page 539; Custer. County,. South Dakota. o

N N v

the Operator represents and undertakes: *

'(a,)' That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .._...

None.. ,

(b X Tt X5e20pR0 00K IS 36 XES605 HIX03EBRNIDINA Hl MO HIHAK POXIKSS a5 S ORK A BEXOSREIAXCOHAE DA K 380X Ko0.

. The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project.—The Operator, within B0 days from the date of this contract shall-commence
work on a project of exploration for® _Beryl and Mica :

‘

in or upon the described land; and shall bring the project to completion within a period of ---six---(_6.)--mon1:hs-- from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto.. The Government will pay 10) percent of these agreed, estimated costs, as they -
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.2, 700..Q0 , which is 90 percent of $-3.,_Q.QQ...QQ
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

.ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if- any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface.and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . '

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals.

16—066329-1
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(b) Final report.—Upon comp!e!ion of ‘the exploration work or termination of t!e contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . ) '

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the

" exploration work; and ‘the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - _ - :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10. years from the date of this contract, including any mined or
produced before the certification, shall be subject'to.a percentage royalty which the Operator or his successor in interest shall
pay to.the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any siich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amguﬁlt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: o

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any.such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but-not in excess of five (5)
percent of such net amounts. . . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and-one-half (312) percent.) :

(b)--As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . . : L o

{¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesi.crlilbed‘i_r:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
18 fully paid. ) . ‘ . . . . . . o .

(d) This article is not to be construed as imposing- any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ) T ) \

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2
without making suitable provision for the presérvation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, 'or-other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring thé-amount of the Operator’s liability, the- amount thereof shall be estimated as well as'may be, and in the event of dispute
as-to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. e . .

- ARTICLE 8. Termination and completion..—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinipn of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations-are not justified.

AR’;;I_"CﬂE' 9. Changes and added provisions ...

,_m"w;DunQan"andugimebaughmn;“;

Forege e Y~ 7 "

-~ /] v _ nistrator, Defens
gt : o " Minerals: Exploration
I =-L~ Partner ..~ Administration
‘ Partner S o
7 i -
» i, :'1 o - L o ., certify that I am the . . : . secretary
of the corporation named as Operator herein; that . . . B ", who signed
this contract on behalf of the Operator, was then ~ ' o v o of said corporation; .

that said contract was duly signed for and in behalf of said éorporation by authori_ty of if;s governing body, and is within the
scope of its corporate powers. T S

[‘ CORPORATE
L seaL

U. 6. GOVERNMENT PRINTING OFFICE 16—66329-1






EXPLORATION PROJECT CONTRACT
DUNCAN AND HIMEBAUGH
DOCKET NO. DMEA-2876

EXHIBIT "A"

Description of the Work

The work shall consist of driving a drift and/or
crosscut from the bottom of the existing 32-foot shaft to
explore a beryl-mica pegmatite. The total footage of drifts
and/or crosscuts shall not exceed 125 linear feet. The lo-
cation, direction and extent of all work, shall be approved
by the DMEA Field Team, Region V.

AGREED UNIT COST : ' , .

125 linear feet - drifting and/or
crosscutting @ $2u4/ft. | $3,000.00

Total Cost of the Project ' $3,000.00

Government Participation @ 90% . - . | §2,7oo.oo
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