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UNITED STATES OF AMERICA Docket Copy 3

 DEPARTMENT OF THE INTERIOR IDM-E 530
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e e

EXPLORATION PROJECT CONTRACT! o r
' (Short Form) ‘ :

JoWL L o

IT 1S AGREED this -__j___gé'_t_‘h._; ...... day of I"ﬁy - S, 195__3., between the United States of America, actihg
‘through the Department of the Interior, Defense Minerals Exploratiqn Administrati

and? ... aiW mx__éﬁiig_-.m;ﬁmﬁm;-lQM&%@ -
_______________ A0 undey and Ly virtue of the lawn of the tate cuth Dakot
e Canler, St Sekcke et eeme e eeeemereee

hereinafter called the “QOperator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration PrOchts.” ) N
ARTICLE 2, Operator’s property mghter}th respect to that certain land situated in the State of «@Qﬁmm -
. ., County of —..... Y o e - described as éi;ollows&‘{,_‘?g‘gi.ggﬁ?.}_‘tf“;;i y
Je TininG Cials aleo Mo Ag {Te 10 TUoe TUNe Josated S miles
3008 T mnd Ty T U lley oo 6 Tag iy B

1n. took 14, 78 “oF Vimernl  Geationd, CiBlor Colnbs, Swatis o

% 3% ony; L uslo $s oaAL SGEC LN,
ansl_ indioated Turther i 15¢ map attache! haretc, Badc a pert farec

o T g ITeb ETL P
the Operator represents and undertakes: * #itA%d2C #lI8¢ Of Linln, Cisipe Sineral Miles, inc.

»x I. kol L =
(e) That the Operator is the owner, in posSessmﬁ é:%f entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ._.__.____.._..

Hene

(b) ThRMREOTERANE I A KA K JUsNI0K D0 exiled RAVERPHEILY, HadiRe FRRRKERIAT BRIk Seatinlind

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project—The Operator, yyithin_-_--_,,ﬁe_; _____________ days from the date of this contract shall commence
work on a project of exploration for® __ i vl @ ’L-hgﬁi‘- ______

in or upon the described land; and shall bring the project to completion within a period of ___ﬁﬂm.__gzﬁsi__mfikﬁrom the
date of this contract. The work to be performed is more fully described in Exhibit<‘A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accoré)ance with good mining standards and State regulations for health and safety and for work-

.~ men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drillingﬂ,‘ per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ¥, - percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

s Mo, PN I T
contract, in an aggregate total amount not in excess of $--1;‘@9_~,§1&.E which is sl percent of $_-:{f1_’_-:"?1’£9;f2‘;}
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports,of units.of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress réports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the’.project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

.1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
- 2 State namie, address, and nature of organization if any. . . o
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s Dercentage royalty.
¢ Strike out the provision not applicable.
% Name of mipdral or minerals. . 16—60320-1
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(b) Final report.—Upon completion of the éxploration work or termination of the tract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.,

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending.upon insufficient or
incomplete reports. . .o ’ '

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may.at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant. or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract,.including any mined or
produced before the certification, shall be subject to a percentage royalty which.the Operator or his successor -in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any stich production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10'years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half..(13%.)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) : :

(b) .As here used, “net-smelter returns,” “net concentirator returns,” and “other net amounts realizéd from.the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. : ) oL

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gles:.fcrlilbed ir::1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. _ L . .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. - o o

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written. consent..of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Qperator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that meré failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery-and in the opinion of the Government further operations are not justified.

ARTICLE 9. Clum_ges and added provisi’bns — : - - e

By Q% |
v |

I,

. S . : , certify th secretary
of the corporation named as Operator herein; that A,_j_‘.\/ ‘ ", who signed
this contract on behalf of the Operator, was then - Secrafer 7 _ of said corperation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. e .
e o -y %fz‘f;m_ ' [CORPORATE]
C/ » - SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






EXPLORATION ?ROJBB‘! camw:a'

_ ~ Two core drill holes of BX sise with an aggregate
depth of not more than 300 feet sre to de drilled to out &

nica-pogoatite zone on the + Not in exvess of 200
feet umm 18¢ out o reamsd and oased and
the oas pulled, as . ‘e location, direstion,

depth, and imslination the holes axe to de des ted by
eummmummcmmu . Operator.

300 feet of BX core drill’ o |
hole @ $5.50/f¢.  $1,650.00

200 feet of cementing and
drilling out,

Mm I
e tugs/rt. - h0.00
Total Agreed Estimated Cost of Projest  §2,100,00
Government Participation 8 905 - $1,800.00
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Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 2877

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported,
One copy to USGS. & USBM. Copy rﬁtalnedvln

This document has been recorded as
EXPLORATION ASSISTANCE

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip

To: Code 600, Room L5637 Date 2/10/53

To: M Date _M/2/é3

To: G(}m,) Cor Date 5-2S = S
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: Date
To: ' Date
To: Date
To: Date
To: Date
To: | Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.~DUP., SEC.,, WASH., D.C. 98868






~ UNITED STATES P T
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DEPARTMENT OF THE INTERIOR b RBE“;SE R
DEFENSE MINERALS EXPLORATION ADMINISTRATION. e
. Lo e @ 60 i
WASHINGTON 25, D. C. , ANG -
e ew Custouhouse -
Deaver Y, Colorado - Sprdd O, 15955
iy Mail
Memorandu,
SRFH La R A‘“E,;toms '
Fionts sxecutive Officer, DMEZ Fleld Ye:um, Region III
suwject: Gioyalty Payoents - DMEA bocket 077 (lead), Convvact Idu-nuiu
Gordon ®. srench, A.y leud-gilver Mine, Pinal County, Arizona

: feference is wmade O Gordos R. French's letter of January 4,
oy tu L. He King regerding the sbove subject, our leotlers of January
L ound February i/, i855, copies sent tu you, and eapies enclosed of
subsequent corsespondence wid teletypes on the subject which FOu gy
ot aave in your files.

Befure we con auke She requasted gudiv it will be pecessuly
10r us Lo oduuin the sevtlement sheets referred to 1u the Freach iescer
of Januwey 4. 111 you contact Mr. French oace mure sod widertake oo
ostain the seiullepent sheebts, Licluding also Lhose since Januexry i. ne
copy of cach will be sufficient providing that is all thot wre availudie
as we can veproduce the required number and return bis cogles to Lda,

If you are unabie o volain the setilewent sheets from French
ylease proceed to obtuin tuen Lrom the Americun Smelting, Mining and
Refiaing Jompany's Bl Pasoc smeller through Mr, Reed F. .elch, their
vegresentative, at €10 Valley Beni Suilding, Tucson, who is conversast
with the operutions amd probubly will ve willing bo oblige.

W, B TRAVES

. M. Traver

huclosures
IV &
SIS IR TEE SR U115 § XV 1) PTG SR {;"g Wowiille 4

Te e raddn

: i A S Sye
r:_! - PO § ERESE IS

_’ 1 .Le‘ Lt
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Memorandws

To: Searetary to the Operating Committee
. Defense Minerals Exploration AMministration

Executive Officer, DMEA Field Team,

Subject: Docket IMEA 2887 (Lead),
Ray lesad-8ilver Mns, P

Froms Region III

Contract Idm-goou » Gordon R. Freach,
inal County, Arizona

With reference to the letter dated February 23, 1955, from
the Chairman, Operating Conmittee » conceraning royalty payuents unier
Contract Idm-E6Q0L, we are eaclosing a copy of the operator's reply
dated January b, 1955 to our letter of December 30, 1954 )

Also, on Pedruary 17, we agaln wrote to Mr. Preach regardiny
Pyment of royalties due, copy of which was furnished to you,

If we do not hear from Mr.
in our last letter this matter will
priate action.

Preach by the deadline specified
be referred to your office for appro--

| \M\\\w«

V. M. Traver
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END FLL ACK RT

HAVE ONi FCR U URI 11.CD Q0K VT

NN 238 DL LINES 4=4-55

CHAIRMAN, CPIRATING CO..NMITTEL, D Lh

/ <
RLURTT APRIL i, 1555, DOCKET 288€, C..TRACT IDM E-606, GCRDON R FRENCY.
OPERATCR HAS NCT CUPPLIED REQUESTETL STTTLLNENT SPLETL. PLFASE 6XX
AUDIT IS PESIRED.

W ¥ TRAVER

RECE CK RT

END PLS ACK VT 9-25 AMNNSG
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BEFORE SUBMISSION CA*. 7% HADE TO ATTORUEY GENERAL. ALSO MUST HAVE
. AMY¥ AMOUNT WITHHOLDING FRC! EXPLC2ATION CB€S WHICH COULD BE APPLIED
#. ACAINST ROYALTY DUF. IF {ECTSSARY T+ GFT 711t INFORMATION AUDIT SHOULD
8«'.. 32 MADE.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION EROR
WASHINGTON 25, D. C.

224 New Customhouse N RO
Denver 2, Colorado March 25, 1955
Memorandum

Tos Secretary to the Operating Committee

Defense Minerals Exploration Administration
From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty Payments - DMEA Docket 2877 (Lead), Contract Idm-E606,
Gordon R. French, Ray lLead-Silver Mine, Pinal County, Arizona

Reference is made to our letter to the operator dated February
17, 1955, and previous correspondence, and also our memorandum to you

The operator as of this date has made no attempt to furnish us
the information requested or to pay royalties due which our records in-
dicate to be in excess of $4,000.00.

We recommend that legal ‘action be taken by the Washington of=-

fice to collect royalties due.
\D A\ ?\(\&w\

W. M. Traver






UNITED STATES
DEPARTMENT OF THE INTERIOR b~
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MASEHNGTONK 28X,

Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

January 26, 1954

Memorandum

To: Operating Committee, Defense Minerals Exploration Administra-
tion, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket 2877, Contract Idm-E-520, Mineral Mills, Inc. - 0ld
Mike Pegmatite

On January 15, 1954 we advised you that this office would ac-
cept the narrative which accompanied the operatort!s last monthly report
as their final engineering report on the project, and accordingly ad-
vised our Fiscal Section to release the money which was withheld.

Since then this office has received what the operator calls
the final report, and we are therefore sending you the original and

two copies for your files. This report adds nothing to the one re-
ferred to which accompanied the monthly voucher - in fact, it is

almost identical.

» B. NEEDHAM

Attachments
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Mr, B, 0, Binyon, Hining ﬁngineer, :
United Stotes Depsrtment of the Interior,
Burecu cf Mines, '

Rapid 1ty Field Office,

Repid “ity, S. Dak,

Dear Mr Binyon:
In reference to your letter of September 22nd snd our conversation of

recent date I sm herewith inclosing o final summary on the diamond drilling
operastions et the old Mike Mine, Docket No, 2877, Contract Idm E- 520/

We nre also inclosing checks covering scles todste snd not reported on the
Glenwood Mine Docket 2392 Idm=E 352 Lots C- 252 11/16-53 and
Lot C 279- 1/ 21/54, in smounts of $23.39 and $32.87 respectively.

Very truly yours,

Kinersl Mills Inc
-2 '

he I son ,






“

Final Report - 014 Mike Dismond Drilling Project

Docket No. 2877, “Yontract Idm E-520

Hole No. 1 was drilled st an inclinstion of - 12 degrees and its location
is indicated on the geological plan submitted. ‘The hold passed thru 37 feet
of pegmatite all of which of same nature as outcropping at the surface contacts.
The pegmetite carried approximetdy 20% scrap mice end an examination of the core
fiid not indicste eny largecrystals of beryl, Freom an exsmination of the core
we would estimate approximstely .5% beryl in small crystels in the pegmatite
section,

Hole No., 2 was driven to a distance of 161 feet but indications were
that the hold@ passed under the pegmatite designated as Dike No. 2. The
hole passed thru 14 fcet of pegmstite near the surface contact of Dike No. 1.
This pegmetite was similar to that exposcd by the drilling in Dike No, 1
first hole, 4n examination of the core would indicate a percentage of beryl
from 5% to 1,0%. The hold was drilled at an inclination of ~10 degrees,

The drilling substantiated the origingl estimates of scrap mica

available some 75,000 tons of mica pegmatite being indicated from the
drilling program,

A. I. Johnson
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Y¥r. E. 0. Binyoen, #inino “n;;;inwr,
Unitad Stotes Depertment of the Interior,
Burecu of ines,

Repld ity Fleld Ofiice,

Repld Yity, 8. Dek,

Deer ¥y Sinyon:

In reference to your lettar of Septembar 22nd end our converzoticn of
recent date I em hercwith ivclosing r £insl sumiery on the dismond érilling
operctions et the old Xike liine, Docket Mo, 2877, Controet Jdm I~ 520/

e ere rlgo inclosing checks covering secles todote ond not peportss on the

Glerwood line Docket 2392 Idn-EB 852 Iots G- 232 11/16+53 ang
Lot ¢ 279« 1/ £1/54, in smounte of H23.39 snd (32,87 raspectively.

Yery tmly yours,
idners) Mills Ine
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Finel Heport = O1d iiks Dlanond Urillimge rrojeet
Docka.t' No, 88Y7, “ontmct' Tin 8520

Jiole No, 1 wes ¢vitled ai an inolin:ction of = 12 decress an' its locrtion

4m {rerted on the ceolncicel nlsn gu mitted, The hold@ nessad tiru 37 feet

of ~ertite w1l of which o' arme nature s& outeror:ins st the surfrce cont: ets,
The peametits onrried rporoximrtdy 20% screp mics pad on exsmiretion of the cors
413 nor indicte sny. lnmcmmuu of beryl, Freom ep sxmminstion of the core
we w14 #g' {nate sooroxinctelv I€ baryl in mell eryatrls in the pemetite

sect mn.

Frle ¥o, £ wno driven to ¢ digtsree of 161 fnat but indiecti ns mm
thet the Tol@ nscesd unfer the pagaetite desionet+3 sg Dike No, 2. The
hote peegs? they 14 Toat o emintite nesr tte surf:oe contact of Dike Wo, 1.

 Thip seovmptite wes airiler to thet exposed by the drt’lime in Dike No, 1

firat tole., An exsmirstion of the core wo li indio te s percant-ye of hqni
Trom J8% to 1,08, The hrld wea drt lod at m incumt!cn of =10 de:rens,

The dpt?ling subat-~ nthtm the ori*hﬂl aatineteg of sorap mice

Cev-1l 1s some 75,000 tone of Mier pamas 1te¢ beins indie-tod from the

dri line propr-me
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. UNITED STATES

. S - - FILE COPY _ ¢ *
- B P ’ SURNAME: [

{

DEPARTMENT OF THE INTERIOR =

| A ﬁ? »—«17{(1_ ;}ﬁg

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

" WASHINGTON 25, D. C. 600

JAN 21 1954

Mr. A. 1. Jnhnicc, Sesretary-Treasurer N S a— ’

Re: Dooket No. DMEA-2877 ~
4 Mike Mine 0 |-
Custer Coumty, South
_ Coptreet No. lan-R530
Dear Mr. Jobasoni

This s with reference to the subject Exploretiom
Contrect detwesn the Mimemald Nills Inserperated sad the Gevern-
meunt, '

The finzl audit of the ccntrect axpenditures and the
finsl reportsof the Cperator and the Field Team have besn ressived
and scoepted Yy this Administration, Of the total amoumt of
§2,100.00 approved wnder the eomtruct, the sum of §1,650.00 vas
sxpended, 90 peresnt of vhish, or §1,485.00, repreaented the
Goveynment 'a share. There were nc uswsed materials, supplies ov
equipment to be dispesed of for the joint assomt of the Qpereior
and the Govermment. ,

Because the results of the exploration were unfavorable,
1% 15 ot owr jmtention 0 make a cortifisstion of diseovery o
development which would create a lien against the subjeet property.
Ve are, therefare, olosing our books and reccrds with rsspeet to
this projeat. Your atlentiom is eallad, however, %0 Artisls 5 @)
of the Comtract whiech requires the Jperator to "keep snd pressrve
said reserds and acecunts for at least 3 years after the eampletion
of the projest or the termimatiom of' this contraok®,

Your interest in the Exploration Progrem of iks Defense

Minerals Explaration AMuministration and your villingness te partied-

pate therein are appreciated.

JTRobertsomsgad 11/30/53 8 o
© sons . ' s '
Copy tos Admr. R. File 0. 0. Mittendort ( %W}
Docket File'.
Field Team, Region V |
Mr. Dietrich, 3526 Mninistrator
Mr. larrabee, 0-232 GSA Bldg.
Mr. Houk
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UNITED STATES o 10N
ﬁanﬂ" e .:”" I b
DEPARTMENT OF THE INTERIOR [ " o't
DEFENSE MINERALS EXPLORATION ADMINISTRATION . AECEIVED
WASMENSTONREIRRLC. crang oA JemAa
Region V SANLO Lo

2908 Colfax Avenue South
Minneapolis 8, Mimnesota

Jamuary 15, 195)

Memorandum

To: Operating Committee, Defense Minerals BExploration Administra-
tion, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA 2877, Contract Idm-E-530, Mineral Mills, Inc.,
0ld Mike Mine

Reference is made to your letter of January 7, 1954. This
office has withheld $100 from the last MF-10L which was June-August,
1953, pending receipt of the operator's final engineering report.
Otherwise the project has been completed.

From a further study of the project and narrative reports
- by the operator, it has been concluded that the narrative report ac-
companying the last MF-10L will be satisfactory for his final report.

We are authorizing our Fiscal Section to release the $100,
and you may consider the subject project completed.

@ NEEDHAM B
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 600 -
AN -7 1854
Mr. A. B. Reedham Subjeet: Docket No. DMEA-2877 - Beryl-Mioa
Zxecutive Offfcer, DMEA Mineral Mills Incorporated
Field Team; Region V . A4 ke Mine
2908 Colfax Ave., Svuth . Custar Commty, South Dakota
Mmmeapolis 3, Minnesota . Contract No. Idm-E530

Dear Mr, Needham:

Neference i= made to the subject controet in which
the work has bsen completed,

Thiz office has received the final field team repcrf.
and the report of review but no operator's report. If the last

Mr-104, June-Auvgust, 1953, ean be aceepted az the operator's
final report then this contract can be closed.

Sincerely yours,

~George C, Selfridge
Chairman, Operating Committed 8D
Approved:

J. H, Hedges ___[(M8)

Member, Bureau of Mines

D. M. Larrabee %)

Menber, Geologiocal Survey

. LGHouk:gad 1/4/5/ /

Copy to: Admr. R, File - ’
Docket Filew” /
Operating Committee : J
Mr. Griffith, 3641A :
Mr. Larrabee, G-232 GSA Bldg. ;
Mr. Houk o
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UNITED STATES

WASHINGTON 25, D. C. 600

Project Summayry Report

5
. e oserteon”?TC
Dys Jasper L. Jokertson /.

v

November 30, 1953

1. DiEA Docket Mo, 2877 - RBeryl=liica
Contract No. Idm=F530
Property - (ld Mike Pegmatitc
Custer County, South Dalkota
Cperator's property rights - owner
£ Froporvy rlg
Cneretor - Mineral Mills Incorporcted

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

A Zouth Dekote corporation. Custer, South Nakota

(. T. Johmgon, Socretary-Treasurer)

2, Coatract - dated 5/26/53
Vork authorized -
300 feet core-Adrill. lwoles (BY Corc)
C 45.50/%%,
200 feoet cemcniving, rcaning, casing
€ R.25/T%.
Total estimated cogi

Governnent nerticipation - 907

Anendments o coniract - rone.

York completed =
300 feoeb core-drill loles (2 Loles)
Cenenting, resming, casing - none
Toeal cogt of project

Governnent 's share - 905

“lork started June 16, 1953.

York completed July 20, 1953

Operavor on own accouns deopened Hole ,2 an
additional 46 feet.

3. Avdit Certificate - 10/14/53
Report of leview -
Total cost billed by controcctor
Trceptionss
By DMPFA Finence Officer R41.60

w650.00

45C.C0
#25200,00

$51,890,00

1,650,900
=D
1,650,C0

w15485.00

W15,891,60

241.60

Toval accepled ceost

Covarnment participation - 90)

1,650.00

41,485.00
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ificotion of discovery or development. INo ore reserves
uore added. Ghe resulis of the nroject were negative and a
er cation of discovery is not recormended.

— o
o Commenis -

The rnroject was & small ons consinting of the dismond
arilling of two short holos, ILielz Yo, 1, imelined at =149, leagth
185 ©u, ““% olc Mo, 2, iaclined av 109, longth 161 £i. (The lagh
1o £, of - hole wos drilled ot the operalor's own oXISNSe .

Yhe work wmder the conbtreoct wos intended Lo explore, for
Leryl nnd miea, the west cnd of che msin nvbvqulte as well as a
DubAenu, or wat anpeercd Lo be o coparcate deposit, in order to
obtain move ~oolow1c dnto on s*“ucturo, ond ©o thtﬁvcr exbent
o

e N 2

(V34
poscible, the gradc of heryl cnd nics in the beryl bearing wnivs.

Hele e, lu drilled thirouzh 2o omall pogmative exmoscd on
tho wouy end of tae mein gegmatile. Iponerently O new, unexnoscﬂ
negraivte ws encountersd, aluM ovzh &5 fc pogginvle thet Vhe peoguwacito
exposad at ule surfnce hes flattoned wita depth.

L1 ef the negmetite concountered was remcrkarsly uwniform
ne idemiical im composiiion with: that of the zﬂin
ogmatite, To containad aop >o"1mmxvgy 22 ncrcent of nuscovite
in small tooks averaging L. 2 hes in dirneter. Tho meximun
size chscrved I1n the cors vos Z inches. The mice was Tuby,
but wag heavy stained. A very cmall anount of LOTyL wag
cucovniered. Tae nercentage of beryl is legss thon 0.5 percond,
cnd is nrcbably on the order of 0.2 norceant

o)
nagrevi

5

4

Al footage of the vwall-zone enco xntorcd,
(37 feos Uhat a relatively small pegraiite wog
encoLe: ceube angle with the dip of the ocesgmaltite
" lae flat-lying etite in cxposed boneathk the moin g

of the 0id

e geclozle cross-
2, BProfecasional

in the Youth kol v al
nave beern cncowmntered inm the drill hols. It is

12 the crest of a large pegmatite V&a cneowmtered
£ tite iz ot a greater denth, Tliz
s10iidity ic not considercd Vo be very jfocabla

"hele Lo, TT was dArilled or 2 heering of S 210 17, heneath
whe westond of the main neyr: Pegrmatise wasg nov
encounvered cxecept for 14 feet of wall-zone pegretive ot the
start of the bole. The drill kele execeded tie aliouved
feotage of the DIDA contract, but the diffcersace wos neid by
Lhe Applican* Toe hols would Lkave Leen loecsicd elseukerce

wrolicant neot insisted on the lecation nnd wrde
agreement 1o poy for the neccssary oxtra footege Lo meke sure
that the main pegmatite was encountered.






’ .
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"The drilling indicates that no discovery has resulted
cnd thet it wouldd be unwine for the AED1iCant to attempt ¢
develop tie nreperty by means of o long drift from the west
end, 4 livile knowécd e hag beon learncd of the scrap mica
deposits. I is focoqncndrd v no cervification be madce,™

Th preject required a winimm of supervis ion Lecause
off a seporave Grilling conlract. The operation wes foirly woll

ccnduc d No enuﬁnmcnt R nurchaucﬂ ﬂmﬁ there was no ecuin-

Govcrnmengo
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Projest Summary Hepart
By: Jasper T. Robertsom November 30, 1953

1. DMFA Docket No. 2877 ~ Beryl-Mies

Cantract Ho. Id=-E530

Property ~ (14 Mike Pepmatite
Custer Comty, South Dakote
Gporator's property rights - owner
Operator -~ Mimeral Mills Inecrporated :
4 South Dakota corporatien. COuster, South Dakots
(. I. Jobneon, Sccx*otary-‘rronsurars

2. Contract - deted 5/26/53
Work authorised - »
300 feet core-crill holes (BX Core)

& §5.50/1t, £1,650.00
200 feol cementing, resming, casing
o §R.25/1t. ﬁ_fg‘%
’ Total estimated cost , »100.
i

Government participation ~ 90§ §1,990.00

Amendwmonts to contract - nmone.
Work completed «

| : 300 fest core-drill holes (2 holes) $1,650,00
Cemwenting, reaming, casing ~ nonse O
: Total coai of proj;ct m

Government 's share -~ 904 ,485.00

Vork started Jme 16, 1953.
Work oospleted July 20, 1953
" Operator on own ascount deepensd Hole #2 an
additional 46 feet. ’

. 3.  AvAit Certifioate - 10/14/53
| Baport of Review - , o
Total eocet billed by comtrastor £.,891.60
Exeeptiona: .

By DMEA Fipance Officer 41 .60
Total accepted cost $1,650.

| Government pﬁrt.tcipaticu - 904 £1,485.00






b b“muumﬂwnwomt. ¥o ore ressrves

wvare added. The resulis otthoprantwnmpttnnda
dmtﬂutien of discovery is not rescamended.

5- mt. b

mprojeotvucmnmmntmwﬂum
drilling of two short halss, Hale No. 1, inclined at -d4%, lsmgth
1““«0“3‘1.‘002’ Mu“"m’lﬂ‘hlﬂ“c (mla’i’r
L6 . of this hole was drilled at the operabtor's own expemss).

 The work wnder the emtrast ws intended te sxplove, for
beryl and mica,the vest end of the main pegmatite as well as a
t, or vimt appeared to bde s separsts deposit, in earder te
more geologie data om strustare, and to whatever extemt
poasible, thograd. of beryl and mfee in the beryl bearing wmite.

HBole No. 1, drﬁhdthrou@amllpomtihupndu
the vest end of the main pegmatite. Apparently a new,

pepmatite vas encomntered, although it is possible that the pquﬁ.\o

exposed at the aurruce has flattened with depth.

"A11 of the pegmatite emstuntered was remarkably upiform
vall-gone identical in compositiom with that of the main
pegmitite. It contained approxtmatsly 22 perocant of museovite
in small books averaging 1.2 imches in diameter. The maximm
sise obasrved in the core was 3 inshes. The mica was ruby,
but was heavy staiwed. A very sasll anomt of beryl was
eancomtered. The percentage of beryl is less than 0.5 psroent,
and is probably on the order of (.2 percemt.

"The extensive footage of the vall-some enscmtered,
(37 feet) suggests that & relatively small pegmatite was
esncomtored at am acule angle with the dip of the pegmaiibe.
One flat-lying pegmatits is expcsed bemsath the main pegmatite
as shown in the geologic eross-sections of the (A4 Mike
pepmatite in the South Dakota Pegmatite Professiomml Paper,
This could have besa encombered in the &rill hole. It is

also possible that the crest of a large pepmatite was emcomiered ‘

and that most of the pegmiite is at a greater depth. this
Intter pmibd.lity 1s not samsidered to be very wohhh

'Bolblo.nmdruhdmamefsn'ﬂ.h“ﬂn
the westend of the main pegmtite. Pegmtits was not
engountered exoept for 14 feet of wmll-sone pegmatite at the
start of the hole. The 4rill hole sxoeeded the allotted
footage of the DMEA camtract, but the differeuse wus paid W
the Appliesnt. The hols would have been losated slsewhere
had the Applicant not insisted cu the loocation and made an
mtummthtmmumtwunhm
thtthouhmﬁhmmamwd

2
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*The drilling cates that no discovery has vesulbed
- and- that it woild be wnvise for the Applicant te attempt to
davelop the preperty bty wsans g drif '
- wod. A1 inovledge bas besn lasrned of the sarep mics
deposits. It iz reccumended that no tertiffcation be made.®
_ The project requirad a mindmm of supervisiom . decanse
- of & sepaywte drilling ocairmat. The operwiion was fairly well
scmdwoted. JNo equirment was purghased amd there wis no.eqeip-
mmt salvags for the joint asoomi of the (peretow and the

'»

JTRobertsomi1gad 11/30/53/,

- Capy to: Admr. R. File '
C Docket File
Mr. Houk






UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIgBo ’
* WASHINGTON 25, D.C.

Project Summary Report
By: Jasper T. Robertsen November 30, 1953

1. DMPA Docket No. 2877 - Beryl-Mics
Contract No. Idm-E530
Froperty ~ (1d Mike Pogmatite
Custer County, South Dekota
Opcrator's property rights - owner
Operator - Mineral Mills Incorporated

. FILE COPY
SURNAME:

A South Dakota corporation., Custer, South Dakeota

| ' (A. I. Johmson, Secretaryﬁ-l'reasurex')

| 2. Contract - dated 5/26/53
. Work authorized -
300 feet core~drill holes (BX Cora)
& $5.50/1¢.
200 feet cementing, reaming, casing
| @ R.25/f.
Total estimated cost

Government participation - 90%

Amendments to contract - aome.
- Work completed -
300 feet core~drill holos (2 holes)
Cementing, reaming, casing - none
Total eost of project

Govornment's share - 90%

Work started Jume 16, 1953.

Work completed July 20, 1953

Operator on cwn aceoumt deepened Hole f2 an
additional 46 feet. . .

3.  Audit Certifiocate - 10/14/53
Beport of Review ~
Total cost billed by eomtractor
Execeptiona:
By DMEA Pinance Officer - $41.60
Total accepted cost

Government participation - 90%

$1,650.00

$£,100.00 |

$1,890.00

$1,650.00
$5,850.50

‘1’485 . OO '

*1)891'60

ﬂ:485o00 .
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L. o certifieation of discovery or development. MNo ore reserves.
. wepe added. The results of the projeet were mgativo ad a
gertification of diseovery is mot reccmmended.

5. cm‘b’ -

The projeoct was & small one mais'hing of the dfamond
drilling of two short heles. Hole No. 1, inclined at -14%, lemgth
185 ft. and Hole No. 2, inalimed &t <10°, lemgth 161 ft. (The last
46 ft. of this hols was drilled at the operator's oun ‘expense).

The work wader the emtrmt wag intended to ox;:lorc, for
beryl and migs,the west end of the main pegmatite as well as a
segment, or vhat appeared to be a separate deposit, in order 4o

obtain more geologie deta on struoctere, and to uhatever extent

poasibla, the grade of beryl and mi¢a in the beryl bearing wits.

. Hole No. 1, drilled through a smsll pegmatite exposed on
the west end of the mmin pegmatite. Apparently & new, unexphasd ’
pegmatite was encountersd, although it is possible that the psgmatite
exposed at the surface has flattened with depth. ~

®A1]1 of the pegmatite mcmmte&od wes renari:a’oly wifora -
will-gone identical in composition with that of the main ‘
pegmatite. It conteined approximately 22 percent of miscovite
15 smell books avereging 1.2 inches in diameter. The maxiwum
size observed im the eors was 3 inches, ~-The miss was ruby,
but was hesvy stained. A very smell amomt of beryl was
encountered. . The. psrmtzgc of beryl is lsss them 0.5 pereent,
and is probablycatbtmarnff)ﬁpment.

The oxtensive footage of the wall-zone enccmtered .
(37 foet) suggests that a relatively swall pegmatite was
emgombtorsd at sm agute angls with thé dip of the pegmatite.
(as flat-lying pepmtits is exposed bensath the main pegmatite
as shown in the geologlie eross-sections of the 01ld Wike
pegmatite in the South Dakota Peymatite Professional Peper.
This eculd have been encountered in the drill hole. It is
almo possibles that the erest of x large pegmatite was encotmtered
. and that most of the pegmatite 1s at a greater depth. This
- latter pmibility is nct conasidered to be very probable.

"Hole No. II was drilled on a bearing of 8 21° W, heuuth
 the westend of the main pegmatite. Pegmatite was not :
enaountered except for 14 fest of \mll-zome pegmatite at the
start of the hole. The drill hole execeded the allotted
footage of the DMEA eontract, but the difference was paid by
the Applicent. The hele would have been looated elsevhere
bad the Applicant pot insisted on the looation and nade an
" agreement to pay for the meevessary exira footage t«o mke sure
that the main pegmaiite was emcouatered. ‘
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“The drilling indium that no discovery has rasultod
and that it would be wnwise for the Applicant to attempt to
develop the property by meass of a long drift from the west
end. A little Inowledge has been learned of the sersp mica
deposits. It is rescmmended that no sertification be made.¥

. The project roquirod 2 minimm of supervisiom because
of s separate drilling comtrmet, The operatiom was fairly well
condusted. No equipment was pyrchased and there was ne equip~

ment selvage for the Joint acoount of the (perator and the
Government.

Pa— - Ty o ] ooe
Jitobertnon:igad 11/30/52

Couy to: -almr. R. Fil‘f/'“
Deekot Pile
Meo Iouk
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‘ epmmensrioaR el b 1
UNlTED STATES Mclense Minorale Administration
DEPARTMENT OF THE INTERIOR RECEIED
BUREAU OF MINES NOV 2 3 1953

WASHINGTON 25, D. C.

November 19, 1953

Memorandum
To: L. G. Houk, Chief, Nonmetallics Division, DMEA
From: R. F. Griffith, Rare and Precious Metals Branch

SubJject: Docket DMEA 2877, Contract Idm-E-530, Mineral Mills , Inc.
(014 Mike Pegmatite)

This office concurs that no certification of discovery
or development be made.
| The field team report has been forward to the Chief,
Minerals Division, in accordance with the routing slip attached

thereto. »

R. F. Griffit





. . IN REPLY REFER TO:

UNITED STATES .5 (iesls Matnennd O

DEPARTMENT OF THE INTERIOR  BEGEitED M
GEOLOGICAL SURVEY }N g\‘\\'l/ 2 @ 1853
WASHINGTON 25, D. C. e

November 19, 1953

Memorandum
REVIEW’OF FIELD TEAM REPORT ON APPLICATION DMEA-2877 (mica)

To: L. G. Houk, Defense Minerals Exploration Administration

From: D. M., Larrabee, U, S. Geological Survey

Applicant: Mineral Mills, Inc.

Name of property:s Old Mike Pegmatite.

Location of pwoperty: Custer County, South Dakota.

Date of Field Team report: October 16, 1953.

Authorship of field team report: E, 0. Binyon and J. A. Redden.

Field Team's recommendation: Project completed; no certification
to be made. '

Comments: None.

ACTION SUGGESTED: Follow field team's recommendation.

D. M. Larrabee






UNITED STATES BERIRTIENT 07 ToE ITVERIOR
DEPARTMENT OF THE INTERIORE## icre Mansiralon
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

NOV1 6 1953

Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

November 13, 1953

Memorandum

To. Operating Committee, Defense Minerals Exploration Admini-
stration, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA 2877, Contract Idm-E-530, Mineral Mills, Inc.
(01d Mike Pegmatite)

Here are the original and three copies of the final report
by the Field Team on the subject project. A copy has been retained
by this office.

The drilling indicated that no discovery resulted, so the
recommendation is that no certification be made.

Ul gaa.

-Attachments

Reviewed by
DMEA OPERATING COMMITTER

/-20 -53

(date)
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UNITED STATES n
DEPARTMENT OF THE INTERIOR NOV1 6 1953
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

REGION V

0ld Mike Pegmatite

Custer County, South Dakota

Ee Os Binyon, Mining Engineer
Ue Se Bureau of Mines

Je As Redden, Geologist
Us Se Geological Survey

. . Roviewed by - .
October 16’ 1953 DMEA OFZTATINCG CTMITTED

/-R0-53

{date)






DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION V
by

Ee Os Binyon, Mining Engineer
Ue S, Bureau of Mines

Je Ao Redden, Geologist
Us S. Geological Survey

DMEA Docket Noe: 2877

Contract Noe: Idm E=530
Commodity: Beryl « Mica
Applicant: Mineral Mills, Inc.

Custer, S, Dak,
(01d Mike Pegmatite)

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The property known as the 0ld Mike pegmatite is owned and
operated by Mineral Mills, Ince, a South Dakota Corporation addressed
in care of A. I. Johnson, Secretary = Treasurer of the company.

The Great Northern lode claim, the only claim held by the
company included in the contract, is in Section 2 and 3, Te 3 Se, Re L
Eey, BeHeBeMs, Custer County, S, Dake It is 3 miles by good roads northe
west of Custer, S, Dakes, the nearest rail point and supply center,

In late 1951 the company made application for an expansion
loan to construct a beryl-mica flotation. For various reasons this
application was withdrawn and another in which the company applied for
an exploration loan was submitteds The work under the latter application,
Docket No, 2168, was to include bulk sampling and core drilling, A con=
tract, Idm E-376, covering this application was drawn but was submitted
to the field team in Rapid City for study and suggestions as to any
changese The field team, after a review of the application, recommended
that it be denied and that the contract not be completed,

In January 1953 another application for exploration by adit
and crossw~cut was submitted and a supplementary field team report of
examination was prepared recommending that the exploration be confined
to core drilling and that no more than 300 feet of drilling be done,

The application, Docket No, 2877, was approved and Contract Idm E~530
covering the work as outlined in the supplementary field team report was
signed by the Operator,






The work under the contract was intended to explore the west
end of the main pegmatite as well as a segment, or what appeared to be
a separate deposit farther to the west and north, in order to obtain
more geologic data on structure and, to whatever extent possible, the
grade of beryl and mica in the beryl bearing units, As stated, two
holes with an aggregate total footage of 300 feet were to be drilled,

The project was started June 16, 1953, Hole I was completed
to a depth of 185 feet on July 7 and Hole II, which was started July
20, was drilled 161 feet and was completed on August L, 1953, The total
of 346 feet drilled exceeded that allowed under the contract by L6 feet,
however, the operator and field team had, prior to drilling Hole No, II,
agreed that any footage over 115 feet would be drilled at the expense
of the operator,

Location of the holes and other hole data are shown on the
accompanying map and in the section "Geology" of this report,

. The total amount of the contract was $2,100,00 with the Govern-
ments share at 90% being $1,890,00, Total expenditures on the project
amounted to $1,650,00 of this the Governments share is $1,485,00 leaving
a balance of $ﬁ05.00.

The Government has withheld $90,00 pending receipt of the
Operator's final report, .

LOCATION

The property is in the West 1/2 of Section 2, T, 3 S., R,
L E., BeHeBeMs, Custer County, S. Dake and- is approximately 5 miles
by road north and slightly west of Custer the nearest rail point and
supply center, A loading station on the C,Be & Qe railroad is located
at Berne Siding 15 miles west of the propertys From Custer access to
the property is by way of U,S, Highway 16A for 3 miles, then by une
improved dirt road for approximately 2 miless During periods of heavy
snowfall or wet weather the unimproved road is practically impassablee

DESCRIPTION OF THE PROJECT

. Exploration was by core drilling. Two holes located near the
west end of the main pegmatite, see the accompanying map, were drilled
to a total depth of 3L6 feet,

Hole No, I designed to explore a segment or separate pegmatite
west and north of the main deposit was drilled at an inclination of w1l°
and the bearing was S, 19° W, It encountered the pegmatite at approxie
mately 147 feet and continued in pegmatite to 179, or a thickness of
about 37 feet, all wall zone, Total depth of the drill hole was 185
feete The hole was started June 16 and completed July 7, 1953..






Hole No, II was designed to cut the extreme western end of
the main pegmatite. The hole location was selected after considerable
discussion with the company's resident engineer and it was agreed that
any footage over that allowed by the contract would be at company ex~
pense,

The hole was collared in pegmatite and cut 1l feet of wall
zone from O to 1L feets The remaining footage, 1L7 feet, was drilled
in schiste Bearing of the hole is Se 21° W, and the inclination ~10°,

The project was completed August L, 1953,
GEOLOGY

Hole No, I was drilled on a bearing of S, 19° W, at a minus
11° through the smaller pegmatite exposed on the west end of the main
pegmatiteos Apparently a new, unexposed pegmatite was encountered, ale
though it is possible that the pegmatite exposed at the surface has
fla ttened with depth and was encountered., All of the pegmatite en=
countered was remarkably uniform wall zone identical in composition with
that of the main pegmatite, It contained approximately 22 percent of ;
muscovite in small books averaging l.2 inches in diameter, The maximum
size observed in the core was 3 inches, The mica was ruby, but was {\
heavily air staineds A very small amount of beryl was encountered, The
percentage of beryl is less than 0.5 percent, and is probably on the
order of 0,2 percent,

The extensive footage of the wall zone encountered (37 feet)
suggests that a relative small pegmatite was encountered at an acute
angle with the dip of the pegmatites One flat=lying pegmatite is exe
posed beneath the main pegmatite as shown in the geologic cross~sections
of the Old Mike pegmatite in the South Dgkota Pegmatite Professional
Paper. This could have been encountered in the drill hole, It is also
possible that the crest of a large pegmatite was encountered and that
most of the pegmatite is at a greater depthe This latter possibility is
not considered to be very probable,

Hole Noe IT was drilled on a bearing of S. 21° W, beneath
the west end of the main pegmatite., Pegmatite was not encountered ex=
cept for 1l feet of wall zone pegmatite at the start of the hole, The
drill hole exceeded the allotted footage of the DMEA contract, but the
difference was paid by the Applicant, The hole would have been located
elsewhere had the Applicant not insisted on the location and made an
agreement to pay for the necessary extra footage to make sure that the
main pegmatite was not encountered,

The drilling indicates that no discovery has resulted and
that it would be unwise for the Applicant to attempt to develop the
property by means of a long drift from the west ende A little knowledge
has been learned of the scrap mica deposits, It is recommended that no
certification be made, ‘






e

The reserves and grade estimates as given in the original
field team report by J. A. Redden and Glen Walker remains unchanged,

The results of the project were negative and a certification
of discovery is not recommended,

EXPENDITURES
Total amount of the contract $2,100.00
Government participation @ 90% +1,890,00
Total expenditures ‘ 1,650,00

Governments part of expenditures @90% 1,485.00
Balance of Governments share of the cost 105,00

The Government has withheld $90,00 pending receipt of the
Operator's final reporte.

The project required a minimum of supervision as core drille
ing was done under separate contracte Conduct of the project was fairly
efficient,

No. equipment was purchased for the project.
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Insswuch as the Fiald Tesn represwtetive (Mr. E. O,
Bizyon, Miniug Enginesr) endoreed the Form MF-JOLA to confimm the
of e work authorized by the comtraet on an agresd
wmit cost teads, it has not besn nessnmary foor an emditor %o visdd
your offics in order % isems this Report of Review.

Distritution should be effected in sseovrdense vith See~
tion 3 of IMEA Cirenler 19, Bupplememt 4, dated Ostader 9, 1952,

Sineerely youws, |

FILE COPY
: SURNANW
UNITED STATES
DEPARTMENT OF THE INTERIOR ~ |
~ DEFENSE MINERALS ADMINISTRATION : W@,a g../
WASHINGTON 25, D. C. ’ )
0cT 141853 |
Mr. A. B, Neodham
Exscutive Officer
A Field Team, Regiom V
2908 Colfax Avesns South
Minnsapolis, Mimmesote Re: Mimeral Nills, Iwe.
Contweet Ro. I-E5X0
Doshet No. DMEA-2BT7
_Dur ¥r, Noodhanms
are the original and two coples of the Repont
|
|

(Signed) J. L, Chambers

Jay L. Clamberu, Chief:

Contraet Adnintstaution

and 2udit Division
Enclomure

EDTalbert/b
October 14, 1953

Copy to: Docket :
Adnr, Reading File
Mr. Chambers
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: SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' Léco -
WASHINGTON 25, D.C. 600 - | -
SEP 2 3 1953 |

Mr. A. R, Noedhan &h’m: Docket No. T™MEA 2 N .
Emcutive Ofricer, DG " Mineral Mills. m?" _____ Wex and) Beryl
}'i‘ld Team, Hegion V (1 Mike Mime |-
“908 cojm AVQ., SO\!& mter Count” Sona "mk-m ________

mmm 8, Minnesota Contract Ko. IdmeE§3Q-———o—
Dear Mr. Needhem: ' |

Reference 13 mada te the subject aontract ~hich vas
oncutaq May 26, 1953, program to be campletei Ly oeptenber 26,
1953. Ve bave had no report on the progress of the work to date,
Please advise this office of the present status of thie ;roject
and forward interim reports on the monthly progress.

enbe In the sv:::t(&t acditional time i: required bu;yond :
veptenber <t, 1953, (the campletiom date), please Tepare an
amendnent gramting additional time. ’ P

<incerely yours,

George C. Selfridge | :
W)

Chairman, Upsrating committc

Approved: ,
Jo He Hedgos 2/& LGHouk :gad 9/23/53
Member, Bureau of Mines ( Copy to: Admr. R. File |

A. R. Kinkel, J&.’ Docket File L»”

w_ ’ o Operating Committee

Member, Geoloyical &xrqu - . Mr. Dietrich, 3526 :

. Mr. Larrabee, G~232 GSA Bldg.
Mr. Houk





UNITED STATES y%&
DEPARTMENT OF THE INTERIOR C

DEFENSE MINERALS EXPLORATION ADMINISTRATION
A B KIS KOP RS d-‘.'.c'; .
Region V e e voe s
2908 Colfax Avenue South
Minneapolis 8, Minnesota

September 18, 1953

Memorandum

Subject:

Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

Executive Officer, Field Team, Region V

Docket DMEA-2877, Contract Idm E=530
Mineral Mills, Inc. - Old Mike

 The subject project field work was completed on Sept-

ember l, 1953, and the following is a record of accounting:

Total amount of contract $2,100.00
Government's share 1,890,00
Total amount spent . 1,650,00
Government's share 1,485.00

Amount available to general fund 105,00

Both the operatorts and Govermment!s final reports are

yet to be transmitted.

A. Be. Needham
Executive Officer, Field Team
Region V





’ ‘ , ./ FILE COPY

. % SURNAME: 200
UNITED STATES &7 o
DEPARTMENT OF THE INTERIOR =
f'[ﬁfiﬁ/ _____
DEFENSE MINERALS ADMINISTRATION - i

_ WASHINGTON 25, D. C. I

JUL1 01953 e

Mr. A. B. Needhan
Executive Oificer

Region V

2908 Volfax Avenue, South
Minneapolis &, Minneacta

Dear lir. Needham: ‘
Attached herewith is cme_‘copy .of contract idmeQQO. This

@ S
"extra copy” is for use of your office in making a report on this

project.
Sincerely yours,
’/ﬁ \
G. 0. Mittendorf( J‘Z/:«\ ‘
Adwinistrator
Attachnent
READams /meb
7-9-53 .

cc to: Adm.Reading File
Mails & Files Br.






UNITED STATES L
DEPARTMENT OF THE INTERIOR .o (. o0 shocals

DEFENSE MINERALS EXPLORATION ADMINISTRATION RS
WASER I GRRNXINODOX R
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

June 9, 1953

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

Memorandum

Froms Executive Officer, Field Teem, Region V

Subject: Docket DMEA-2877, Contract Idm E-530, Mineral Mills, Inc.,
0ld Mike

Here are the original and two copies of the subject contract,
duly executed.
One copy has been transmitted to the Regional fiscal section,

and one copy each has been retained by the Operator and this office.

Eb:ecutive Officer, Field Team
Region V

Attachments - 3






' ‘ ‘ FILE COPY
h SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE -MINERALS ADMINISTRATION
WASHINGTON 25, D. CO‘%S 600

s
Mr. A. 3. Noedbsa | Subjeet: Docket No. DNEA-2877| pyiipn
Rascutive Officer, DiiA Minerel Mille Ime. |~
Jield Team, logion ¥ 01d Mike MNine (.
2908 Colfax Ave., South Custer County, South lakota . ...

Mimneapolis 8, Winnesota

Dear ¥r. Becdhan:

Please find herevith the original and five soples of a
eontraet covering the subjest explorsiion projest which have been
signed by ths Government with register number and effective date
a8 showa,

If the contraet meets with your aporoval, present it te
the Operator for his approval and siguature. l'lesse explain to
the Operstor that when the contract s ezscuted, it is a fira
comard tzent wunder the terms of which he is obligated to complete
the work outlined at the agrsed utmit costs for the work. If any
part of this contraet does not have either your approval or that
of the Operator and sannot be anmended within your delegated
authority, then the original and all conles of the sontraect sre te
be returned to this office, together with the proposed changes for
conslderation,

After execution of the contrast, the copiss are %o de
distrubuted in the ususl manner.

3inserely yours,

George C. Selfridge” -
Chatrran, Operating Cossittes

roved: |
Aoy JTRobertson:fls 5/20/53 /@
Je H. HedgeS ale> Copy to: Admr. R. File /f'ﬂ 9.(0/
Yember, Burcsu of Mines Docket File . ’

Operating Committee
Mr. Dietrich, 3526
A. R. Kinkel, Jr, Mr. Larrabee, G~232, GSA Gldg.

Nerder, Geologicel sunq(w Mr. Houk

snglosures 6






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

140

March 19, 1953

Memorandum
To: The Administrator

Through: L. G. Houk
From: Chief Counsel

Subject: Mineral Mills Incorporated, Docket No. DMEA -2877
There is attached, in satlisfactory legal form for
execution, a contract covering the above-described project,

subject to the attachment to the contract of the map referred

W@E« .
3f“/J. L. Hofflund

Chief Counsel

to therein, prior to execution.

Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY  UEFRTTENT OF TiE fivcaion

Custer, S. Dak. Defense Minerals Adninistration
Feb. 27, 19563 RECEIVED
MAR 3 1053
tiemorandum
To: L. G. Houk, Defense Mineresls Exploration Administration
From: James J. Horton - _ ’ ) T

Subject: Review of field team reports on DI'EA-2377, Mineral Miils, Inec.,
' 014 Mike pegmatite, Custer County, South Dekota

Applicztion DMEA-2877 and accoqpanylng wenoranda from the field team
are the latest episodes in a long uebateAvhether or not Mineral Mills, Inc.,
should receive Government assistance tc work on the 01d Mike peﬁmatlte,
Custer County, South Dakota.

A Tield teamn report dated February 5, 1953, reccmmends 300 feet of
drilling to explore down the plunge of the pegmetite in the hope of finding
new reserves. A supplementery wemorandum from Jack L. Hedden, Survey .
author of the field team report, stetes thet his views were misinterpreted
when the field tcaw report was coupiled, end that he thinks that the changes
of success are too slim to warrant undertaking this project.

I em azreceble either to: (1) denial of the epplication or (2) the
small érilling project proposed in the field team report. In my opinion,
this project is right on the borderline. :

Diamond drilling would probedly serve the intended purpose, and
although an adit would be better, I agree that the risk is too great to
wexrrant the very mueh larger cost, dceepite the fact that I once hoped the
wvork could te done by this method.

Une factor thet has not been introduced into past discussions of this
project is that the proposed exploration could have been dore very inex-
peucively by @ winze from the old worlrings if Minerel Mills had not permitted '
the vorlzings to cave some years ago, rather than saving them until the
necessary exploration could be done. Under these circunstances, I think
the Goverament is less justified thaun i% weuld otherwise be in underteking
thie wroject.

If your opinions are as non-committal as mine, I will be glad to discuss
tris further with you in order to reach a definite conclusion. I will be
back in Jashington on March 9. If for some reason there is sufficient
vriens for you to want to telephone me, I can be rezched here in Custer
until March 5, but don't forget that a telephone conversation should be
carried on in the discreet maaner neccsssry in £11 country touwns.
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Nemorandum .
REVIEW OF FIRLD TEAM REPORT ON APPLICATION IMEA-2877 (mica, beryl)

Tot L. @, Houk, Defense Minerals Exploration Administration

Frems R. E. Van Alstine, U, 8. Geological Survey

Applicant: Mineral Mills, Inc,

Name of property: Old Mike pegmatite. _ '

Location of property: Great Northern Lode Mining Olaim; secs. 2 and 3,

T. 3 S., R. 4 B,, Custer Oounty, South Dakota.

Date of field team report: Jamuary 22, 1953.

Authorship of fi«ld team report: K. O. Binyon and J. A. Redden.

Pleld team's recommendation: Drill two ¢ore-drill holes in places to
be agreed upon by applicant and field team; total ocost $2,100,00,

Comments:

1) In view of the past history of the preposed explorasion of
this pegmatite (ef. DMEA-2168X) and Redden's special memo-
randum of February é to DNEA, I have talked on the phcne
with Norton, who is now in Custer, about this application,
Norton has reviewed the proposal with Redden; as a result
we feel that the probebility of significant discovery re-
sulting from the propesed sxploration is about fifty-rifty.

ACTION SUGGESTED:
Follow field team's recommendation,

Van Alstine: jeh

G-2/27/53

ce: Director's reading 4212
Branch reading 4212
DMEA -

files G-228

Van Alstine G-230
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UNITED STATES NSRS
DEPARTMENT OF THE INTERIOR =
'BUREAU OF MINES
WASHINGTON 25, D. C.

February 20, 1953

Memorandum
To: Nonmetallic Minerals Division g@ﬂwﬁ\\
Defense Minerals Exploration Administration @7&;\3@ /: 03 o
From: Chief, Ceramic and Fertilizer Materials Branch . 17:’53?9,.,\;\4:&"'@%!;/@‘7
R =
Subject: DMEA-2877, Mica, 01d Mike Mine, Custer County, ~ 9«:5«
South Dakota ~

I concur in the field team's recommendation for an

exploration project in the amount of $2,100.00.

Sor2uiZon o€

W. F. Dietrich






UNITED STATES
DEPARTMENT OF THE lNTERqu-
DEFENSE MINERALS EXPLORATION ADMINISTRATION, .o wa

VRS NEXTODOH20EX .

Region V -
2908 Colfax Avenue South s
Minneapolis 8, Minnesota

moeman g7 =T TOIOR
8 Dadd  wn e R

February 12, 1953
Memorandum B

To: Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V /@W_ v8&877

Subject: Docket DMEA 2168, Mineral Mills, Inc.

On February 5, 1953, this office transmitted to you an
application from Mineral Mills, Inc., together with the Field Team
Report recommending modified exploration.

The last paragraph of our transmittal letter indicated
that J. A. Redden, member of the Geological Survey, had corresponded
with the Operating Committee regarding the application and the Field
Team report. We were under the impression that he had sent a letter
on to you, but we have now received a letter to you through this office.
We believe that it might be the one referred to, therefore we are pass-
ing this one on to you.

CA‘f "B Néedham

Executive Officer, Field Team
Region V






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Custer, S. Dak.

Feb. 6, 1953

Memorandum

To: Defense Minérals Exploration Administration, Weshington, D. C.
Through: A. B. Needham, Executive Officer, Region V, DMEA (f—r"
From: Jack A. Redden, U. S. Geological Survey

Subject: Review of Mineral Mills Applicaﬁion, 0ld Mike Pegmatite

The accompanying application was reviewed by the field team in early
January, 1953. A supplementary report was prepared during the absense of
the Survey field team member recommending two diamond drill holes. A
further inguiry was directed to the field team from A. B. Needham, Executive
Officer of Region V, DMEA concerning the Applicant's agreement to the
supplemental report.

My absence during the pericd when the Supplemental Report by the field
team was prepared resulted in certain misunderstandings of my views which
are more fully explained in this memorandum.

Portions of the 0ld Mike pegmatite have produced a very high quality
mica in the past. The sheet mica produced during the latter part of the
mining operations was considerably poorer in quality. The pegmatite is
irregular in shape and may contain rich, high quality, mica sheets. It is
my opinion that the chances of a substantial discovery of sheet mica are
considerably less than 50-50, and that the geologic evidence is &against
exploration. However, if it was decided that this pegmatite should be ex-
plored, it is believed that 1 or.2 diamond drill holes should be drilled
to determine structure and the probable advisability of continuing with
the drifting phase of the exploration. .

The Washington cffice of the Survey has as much available information
on the geology end possibilities of this pegmatite as the field team
representative. DMEA officiels in Washington are also more fully aware
of the current thinking of DMEA and for DMPA,and it is recommended that
the decision on this application should be made by Washington. It was
originally suggested to the Applicant that he turn in his application
directly to DMEA in Washington, but the application was turned in to the
Bureau of Mines at Rapid City.

It is my personal opinion that the application should be denied’ on
the basis of insufficient probability of meking a substantiel discovery
and repayment of the _loan. The property is more favorable than meny of
the applications for mica exploration received to date, and it is understood
(not officially) that the local Government mica buying depot needs more






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

sheet mica from the Black Hills. It is mainly for these reasons that
it is requested that a review of my denial be made by the Survey and
DMEA in Washington.

I am not certain but I believe that in event of an outright recom-
mendation of denial by the field team the ‘application can be denied by
the Executive Officer's office, and I specifically desire that this
epplication go to DMEA in Washington for review.

A. [Ctdere





UNITED STATES Y/ /%@1 Vi
DEPARTMENT OF THE INTERIOR '
DEFENSE MAlNERALS ADMINISTRATION
OBSHNETEON 2oBoBc
Region V .
2908 Colfax Avenue South DMEA-2877
Minneapolis.S, Minnesota

February 5, 1953
Memorandum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: " Bxecutive Officer, Field Tean, Region V
Subject: Docket DMEA-2168x, Supplementary Report, Mineral Mills, Inc.

Here are the original and two copies of Form MF-103, appli-
cation by Mineral Mills, Inc., Custer, S, Dak.,, for exploration at
the 014 Mike Pegmatite, together with the original and three copies
of the Field Team's report recommending exploration in a modified vay.

The difference in the type of exploration, as discussed in
the application, from that in the report has been taken up with Mr. A. I.
Johnson, the applicant's representative, and he is in full agreement
vith the Field Team's proposal for drilling, as set forth in their report.

J. A. Redden, the Geological Survey member of the Field Team,

has corresponded with the QOperating Committee, and we are sure you have
a copy of his memorandum discussing this subject by now.

/s/ A. B. Needham
A. B. Needham
Executive QOfficer, Field Team
Region V
attachments

cc E., 0. Binyon
cc J. A. Redden
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- / UNITED STATES
| / ! DEPARTMENT OF THE INTERIOR
/’ - OSR L. CHAPYAN, SECRETANY

 DRPONSE NTNERALS EXPLORATTON ADMINISTRATION

SJPWTAEY R&POET oF mwmm:ou BY FIKLD TEAX
REQION V

014 Mike Pegnatite
Caster Ceunty, Seauth Dawota

1. 0. Binyon, Mining Engineer
U. 8. Barsau of ¥Mines

J. A. Redden, Geadogist
U. 3, Ogoleginal Survey

January 22, 195)
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SUPPLEMENTARY FIELD TEAM REPONT OX KXANTNATION
L of the B

OLD MIXE PEGMATITE
- Custor Osunty, S. Dak, -

Docket Bo.s 2 77
Mm* “U' '

Applicants  Miaerel Mills, Inmo.

o _ _ Comsodd 4y Miea, beryl
. SUMURY, CONCLUSIONS AND RECOMMENDATIONS

Barly in 1952 an spplication, IMEA Desket No. 21681, was filed for
exploration of the 01d Mike pegmatits. The proposed work was to de
dews in thres phases} the firsh phase was 1o determine the grade of
beryl in the euter sones of the pegmatite by tulk sawpling. The seeond
and third phases, sensisting of drifting and core drilling, respectively,
were 0 be esarrisd out if the results of the first and geeond phases
were faversble. '

As set forth in the applisstion, the primary purpess of the project

ing imtermediate sones, then to further euplere the depseii by cere
drilliag %o obtain gedblogie data on the strusture ¢f the pepmatite
order to mors ascurately estimate the reserves of beryl, ss wll a
and columbite~tantalite. :

A revised contract, Idm 2-376, was drawn up amd submitted to the
field team at Repid City fer ssggestions. The field team then prepared
& report ian which it recommended that, the contract met be sompleted amd
that the applisatien De dealed. ' .

In the sowompauying applieation £% is proposed to explore the main
pegmatite, as well as what appears to be a separate deposit to the north-
east of the main pepmtite, with & 125-foot adit. The adit, as shown
on the wep, will eut the smaller or northeast pegmatite near ths eenter

and the main depesit at the northwest end,

In the opinion of the field tean the propesed adit f3, in part at
isast, development work and the geclogla imfermatien that will be made
available in the adis san be ahsained with less expsnes by core drilling.
The advantages of the adit for explering the pegmatites are obvicus;
however, it is advisabls o obtaim additional geolegie informstion on
the pegmetites befors expeading £11,000 to £12,000 on the adit, and 1t
is recemmended Lhat two oore drill holes be drilled to out the pegmatites
at points te de agreesd upeni by the field teax and the applisant. The
location, direetion, and inclinatiem of the holes are to be designated
by the field team, in sgremmant with she applicant. The adit or other
dovelopment werk is not recommended.

ws to deteruine the grade end reserves of beryl in the wall and adjein- -
-

wd

&
g






Holes shall be BX sise and the waximsm depth shall net exseed an

sggregate total of 300 fest.. T : . o :
Driliing pries shall not exsesd $5.50 per feot, and the price for

omemting and/or reaming and casing shall not exssed #2.25 per foot,

A1l cementing and/or reaming and casing shall be done omly wken ordered
in writing by the applicant's representative, ' - ‘

Totald allnmbh m.ddituru for driliings

300 fost & $5.50 per foot  $1,650.00
Comenting snd/or reaning and essing | .
200 fest R $2.25 per foot - lgo,00

Tetal for projest  $2,100.00

Snould core drilling preve scoeptable to the applisant, it 1s
suggested that the oontraect between the appllsant snd driller be e
mitded prior to letting the amtract in erder that the agreed price
for drilling, cementing and/or reaming and casing caz be set wp in

the contract,

A short form contrast with the unit prices as stated sbove is

ALl other iaformation seasersing the applicant is obnuinod in the
spplication. The twe field team reports previcusly submitted eontain
the pertinent geologlc dsta and other {sformstion on this property.






Mre. A. I. Johnson, Secretary

Mineral Mills Incorporated Subiect - Di{EA~2877

Custer, South Dakota ubigBioration Assistance
Re:01d Mike Mine

My dear lir. Johnsons

The receipt of your application dated December 29, 1952

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been assigned Docket Number DHEA-2877

and referred to the Nometalnc Minerals Division.
Kindly refer toEMEAﬁgg?? in any future correspondenée
relafing fo your application.
Sincerely yours,
B, B Abamvs
Robert B. Adams

Chief, Operations Control
and Statisties Division

. 25451
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

February 10, 1953

Memorandum
To: Executive Officer, DMEA Field Team, Region V
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region Ve

DMEA- 2877 Mineral Mills Incorporated

H E ADams
Robert E. Adams,

Chief, Operation's Control
and Statistics Division

33980
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Not to be filled in by applicant

* APPLICATION FOR AID IN AN .
EXPLORATION PROJECT, PURSUANT TO Dockst No. Lptlll. 2, &L Z.......

Metal or Mineral ... .. ..

DMEA ORDER 1, UNDER THE DEFENSE Daté Received .z~ Z-5.F
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost U

Participation (Government 96) __.._....______.____.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ... Mineral Mills Incorporated,
Custer, South Dakots e

- _..(A1)_questions answered on sttached sheets) . -
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all -
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the pfoperty is known.
(c¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it .___

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. A : . L

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, {ncluding. existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ’ -

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. -

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





5. The exploration project.— (a) State.mineral or minerals for which you wish to .7re

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as ;'elated to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within ___.._______ days and be completed within _________._. months from the date of an exploration
project contract. y

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to' use a separate sheet),
‘under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contract01s, write “none
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer opexatlons, per cubic yard
of material moved, etc.).

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological congultants: ~ o . ol Il

(¢) Operating materials and supplies.—Furnish an itemized ligt including items of eqmpment costlng less than $50 each,
and power, water and fuel. .

_~ (d) Operating equipment—Fuxnish an itemized list of any.operating equlpment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs

ot existing buildings, installations, fixtures, and movable operating equxpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. ) |

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

. I
D Money D Use of equipment owned by you I:' Other

Explain in detail on acompanying paper.

1

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

_ the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.

Dated oo Decs, 2 9, , 1952

Secretary- ®reasurer

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1





legsfhe nee of -Llie corpor:s

ll . ifine.ral Iills  Inecs

2y . S
Custer, 5. Dek.

Janiiestion for cid in rn Zxplorriion Project.

ion iz rinerl ills Ime=- Adrecs, Custor, 3.

~t

he ot =n2licable.

¢. The ofTicsrs ond dircctors of the comneny ores

Uresident - Mlbort Zushurst, Tecd, 3. Dokt
Seerctory-Trerourer- A. I. Jobhrnson, Keystone, 3. Dk
Vieo Yrosident - Bon Bell- gelison, Colilcrnic.
Directors: Jorn Imecht- sepid Uity, 3. Dele

Ches. Denncit- Reoid Yity, S ek
Cthor Stockhold~rs:  Wresy Sherp- JTollyucod,C-livornie.
A\ ]

Ge Yot enylicrblo.

Deke






N ™ 1Yy
abor, O. Dot

apniication o Md ip sn splorstion Droject.

(o]
I
=
J

¥
[N
o
=
<
-
0
(%)

roncoty ity

The l-nd to be explonod 1g the Grect Forthern Tode lininxy Cleim~ loercted
Soetions 8 end S D. 3 S, 4 1. Dikle idecorded irn Bk/ 14, -orze 253

ey ]
The oroserty ic lzeun undcoe the rewe of WILE Like® mine,
The corpor-tiorn ovins the cronstty to be gxniored.
Mot sunlicrble.

Therre ~va no lionns or encunbremces on the lend to Le explored.

The loertion certific~te hrg beor rocordcd in Yie 14 on e 298 of

S S g <

loc~tion esctilfierteg in the Cucter Counsw county cours husge, Custer, S. Dok






. Pty ,.v.?lills The.
- ust W 3, Dels

liestion for aid in sn xplor: tion Pro,\,ct.

4, Physicsl Doserintlion,

e he pwimeianl ork beg '
ard ol +“e fi'a, ~ TTome wn zi;
Arifthe to the nordvoot cnd govil: cret !
syl bt aheniv e 6 2 hoiwth ol esowe 50 Leeb ~hovis the r\d"'t level. & ceolonlie
e vy Sho TI5.0.8.,  ander Ato Si;:'-;*m‘;:”:‘.c Cinersl Investiyetions  sholc Lork fono
to Arte ¢p the wronorty. Touard the i 05*1: £ ont heg hoen sherted o tevsios ‘
the ;i ”0 Do hhe novthrect am? ot en féZE C\m*% 0 mowe 30 foet belew hhe
”H“t 2l. Preititiog rao v
m‘l o T fhe comaony L g o
vt ah 3 o v iliery oovd o
AT U COUS. ke o u;x;"-ivz:"v.;ien. )
be Past Lroduction ot tre 014 like minc bw iiacwecl Titls Tne.
L Y 5681.58
, 345830 ‘ k
< aeren wias 10009,37
5; o hecv] 54C.C0.
200, tontelitve BECLOU
o Jetrl 32007774 SE0,EPT.R :
185 3,075.2 # gheot mles. l“"?u 09

A ”p 5 u.l-odu
15,7 Wyl . 1778.60
1EGH veuvolite 11,78

! . - N
£t L;:fgf;,c 31l.%

Lo
71.96
21.80
L 147.Ge
AT 128,586,060 320,526,090

0,7GL.0%7

45,176 tons geren nlsn Q7C.0 : .
TTE:ZTZTZZ © 810,572,
1040 1,000.1% “ons sew: p» mice 124,971,C1
96.3.., Lons elincop i AW 88
Lotel 125,057,410 GeB,507.,19 .
1947 e

) 1,53%,

sl e

W ! iwtoed @ LA
Y






g g de -~ -
Custzr, Je Drlle

. I'ino: . Hllg Ine

Joplication Tow #i¢ dnm on cuploretion sroject.
o Ivrglicel Descrintioil- cont.
be Tast troduction rt the Old like rine by liinercl I1ille Inc- Cond,

Torweried ' : 17,5814,19

1950 3«20 hons A"ly] 365C.00
1.0 tens gepen les 255,00

( Totel 3E78406 575400
Jetel orocuction to dnte ' 1118,42€,19

The wine weg areviously opereted “uring wornld me one <3 o ehzoh e
arensrhy ond ves rene boed  on by Dougics 3. Stereett i his velomaz
Mioc Dopogits of tho Unitod Jtetes durins thes e < od. e “fvo no pecord
o« t?ef se st producticn of heryl o vler to Sho time L inersl DM 1ls ol vhed

O}Wf iome in 1942,






’ Minersl Mills Inc
Custer, S. Dak.

Appliéation for aid in an exploration Project

4 (¢) Geologic Features.

The 014 Mike deposit is a pegmatite dike extending
for a length of 650! in a NW-SE directiion. Some 11,633,76
pounds of sheet mica were produced from the dike duri ng the
years 19428@0 1945 inclusive having a total value of$55,929.31.
Most of the work was done on the south- east end of the dike
and it is proposed to explore the northwest end o the dike
for quantities of sheet mica, Present indications are such
as to Indicate possibilities in this area for quantities of
sheet mica, The depdsit also carries quentities of beryl,
feldspar, scrap mica and tantalite-columbite,

A photostatic copy of a geological map by the UeS.G.S.
of the deposit is insluded with the application., On this

plan is indicated the proposed tunnel to-&gplore the possibilities
for sheet mica, -





Mineral Mills Inc
Custer, S. Dak,

Application for aid in an exploration Project.

Physical Description
(d) Accessibility of project:

The project is accessible from Higway 85 at Berne Siding{on

the Burlington Railroad. A plat of the properties of the company

is included and accessibility is shwn on the plat, Loading
facilities are available at Berne Siding for shipment and it is
approximately L4 miles to Custer from the mine. Residence and supply
facilities are available at Custer, S, Dak. '

(e) Power is available at the mine and the company owns the

ncessary compressors, drilling equipment etc. Supplies are available
at Custer, S, Dak,






"b,

Mineral Mills Inc
Custer, S. Dak,

Application for aid- in an exploration Project,

5. The exploration projects

(a.)
(b)

(c)

(d)

We wish to explore for sheet mica

It is proposed to drive a 325' tunnel to cut

the dikes indicated on the surface to explore -
their possibilities for sheet mica, The location
of the tunnel is shown on the geological plan
inclosed as a part of this application,

It will require 4 months to complete the work

or a total of 100 working days, with two shifts
per daye The work can start within two weeks

of notification of acceptance.

The company has been operating mining properties for
over ten years and has the back ground of the ex-
perience necessary to complete the job. The work
will be under the supervision of A,I. Johnson
Mining Engineer for the company who has had over

25 years experience,






Mineral Mills Inc
Custer, S« Dk.

An.applicstion for aid in an exploration project.

6o Estimate of costs:

¢ad Independent contracts:

Nonee






Mineral Mills Inc
Custer, S. Dak.

An application for aid in an exploration project.

6 (b) Labor,supervision etc.

2 miners @ 8 hrs per day @ $1.60/hr  $25.60

Over t ige 2.14
Social security charge b2
Compensation Insurance 1.3
Unemployment compensation Insurance o1l
2 helpers @ 8 hrs per day at $l. 35/hr 21,60
Overtime pay v 1,80
Social security - &35
Compensation insurance ' 1,17
Unemployment compensation Insuran:e +12
Supervision 16.00
Social security charge 22

Total daily labor cost$70,§7
100 working days @ $70.87/d8Feccccocsceessse$7,087400






Mineral Mills Inc
Custer, S. Dak,

An application for aid in an exploration project.

6. Estimate of costs:

(c) Operating materials and supplies:

Power $7.50 p

Water > 50
Powder 11.50
Caps 1,20

Fuse 2.10
Bits 6450
0il +70

Pipe 325" of 1™ -325' of 1

"
"
"
"
1"

"
"
n

"
"

"
"
"
"
n

er day for 100 days
1t n n 1 4

"
"
"
"
7"

Track 23 tons @ $110/ton

Total supplies

$750.00
50,00
1150,00
120,00
210,00
650,00
70.00
169,00
275400

$341iL4 400





Mineral Mills Inc
Custer, S, Dak,

6o Estimate of costs:
(d) Operating equipment: Owned by the operator

450 cu, ft, Gardner Denver Compressor $4,730.00

Gardner Denver Mucking Machine 2250,00
Alr Receiver 190.00
Coolkng tank 125,00
Drill post 36400
I. R. Drifter 325400
‘Kir & water hose 25,20
Mige cars 210,00
Drill tank 32.50
7923470
Present value book 55% §h358,04

Use value per month $73.50

L4 months @ $72.50 . $290.00





iMineral Mills Inc
Custer, 3. Dak.

An apnlication for aid in an exploration project,

6., Estimate of costs:

(e) Rehebilitation and repairs, Mucking machine $110.00






| ‘ - : : Mineral Mills,Inc
' ‘ Custer, S. Dak.

Applieation for aid in an exploration vroject.

6. Estimate of costs,

(£) None .






- Mineral Mills Inc
Custer, S. Dak,

An application for aid in an exploration project

6, Estimate of costs:
(g) Missellaneous:

Repairs, meintenance of equipment, other supplies

Drill repairs- chucksgneeles etc $180.00
Rethreading steel 100,00
Track spikes & bolts ‘ 35.00
Mucking machine chains ete 72.00
Track ties 175 € 20¢ 5400

Total 422,00

Workmans compensation, liability insurance
payroll taxes included in labor costs





Mineral Mills Inc
Custer, S. Dak.

An application for aid in an exploration project.

6. Estimate of costs:
(h) contingencies:

None






® é

Minerel Mills Inc
Custer, S, Dak.

An application for aid in an exploration project:

7. (a) The company is prepared to furnish its share
of the proposed cost in accordance with the
regualtions on government participation which is
10% of the total cost.

(b) The compeny will furnish its share of costs
as f ollows:

Use of equipment $290,00
Balance cash outlay

Total cost of the Project

La bor $7,087,00
Supplies 3,444,00
Equipment use - 290,00
Rehabilitation 110,00
‘Misc costs 422,00
Total 311,353.00 - for 325t

- Total cost per foot $34,93
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[é auaited /953 Mk anaLvsts siERT - DA PROJECT.' [T7 Actual Gost

[/ Certified Aralysis as of _Meaitn 27074 [ﬂ/ Agreed Unit Costs

‘ g Incl, Voucher for 4 ;e:;t (453 ,

Name ”7‘/'4//%'//5,'/')6: ' ‘ : Docket Noo 2877

State 5;,,//, ﬁe/ﬁﬂ% : CommoditypMica B:fj/ Idm-E Noo _ 530
AUTHORIZED COMPLETED

OPERATION Tnits Tost Tnits Cost NET COST

Drifting & Crosscutting

Raising

Shafts

Winzes

| Dr1111ng BX {arc Dr' Y4 ‘ | :
]_f o
-~ (Specity) 300 | #5 1rpas Fpo 1| Fylnaw| By lsvo

' Surface Excavation

Underground Ebccavation

Roads and Tra.ils

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

Totals & 2 /00,04 & 450,00 | ng 47000

Prepared by M KEMWM

71626
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mmsn MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISIOR -

I have reviewed the lonthly Report ofs
Mipered Milla, Ing.
p.mmun:p:mm Projest, Contreet No, In-£530, Docket No. DMEA-2ETT,

for period of June 16, 1953 to August 4, 1953, imhu&n, covering a pro-
gmrwmmmauwmlmhomtmmmcm

: wwuwmmdmmumdmwnmwmm~
10,) and supperting dosusents attashed thereto, esmparison of the costs
clained vith the eentwect and pertinent shedulss, veriffeation of the wnits
dMWhMmh%MMmmﬁuﬂMt~
athbthofmrmmw,“owottbomw

m-miwmmnnmoraﬁmlwtuﬂumur'
aeemmtanndnouﬁsfbrthofonwugmm:

mmmmmtwmomt
on the basis of agreed estimated costs of units of
wvork aetuslly performed. .

mm«uwwammmmwmm
paidormhmdmmshn .

Total eoat as bﬁled by Comtrastor £1,891,60
By nm Hmmoc 0ffiom ¢ 241.60
Total Lecepted coat B $2a650,00

: mmmmfwammmmorwm
expenses Yy the United States Goverrmaant, Thevefore, peyment to the contrac-
mwmmtmwm«WWoWan/mo

L
| g 1.485.00** |
is emstdwl vand and proper.

Gotober 14, 1953
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UNITED STATES OF AMERICA Division Copy
DEPARTMENT OF THE INTERIOR IDM=E 530
DEFENSE MINERALS EXPLORATION ADMINISTRATION e e
EXPLORATION PROJECT CONTRACT! '
(Short Form) o
I'i‘ 1S ;'\GREED this ________. gé'_bb _______ day of May ' — 195--}-,3between the United States of America, actihg

through the Department of ‘theA Interior; Defense Minerals Exploration Administration, hereinafter called the “Government,”

and? . LSErRA Sladn ncarpe e, R COrperal oal ’inl}f1.'§'§’3:4$§i§:5‘5_§§;.:ﬁ!ﬁ.%i-:@&iﬂ&ﬁ
________________ i EMMET By watbae wl Ene iawe Of tie 4 whibiile  RLOLS

--_-_-.____-_..-:.:_-v,'.ﬁ !“,----SW.EL--E&&QK& .............. S e e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of _..2 “’" tj;f N - <4} &
’ : : , County of L8R - - described as follows: °_x: 1
seriesn aede ALALIG L a1 BRLIBG e £2% ESRL R S ST S dows .

3

2 S S ® R A B

AN GLOR e DS ke vk CAIRINA L oQBL O, wllbys ol
RV TR 1 N R % SN0 5 Fat. __vi‘»!l‘l_.ﬁz'ii--&i&;_m_.ﬂtﬁg&#tEf-'v.; 305 45T g & PGt 8 \ Lo
the Operator represents and undertakes: * et id %0 FLBL o8 hinel . aflLuid Lnessl 3118, N,

(a) That the Operator is the owner, 1;{ %(%gfgsgﬁ a’ﬁ’tf eri't'lgiedhto possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .............

Y

(b) ThatakotODe¢ g B adiel, UK ghese KA BN R AR ARSI RSIBN H AR hE DR BN M SRR THk SFatnlad,

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

Pl ) .
ARTICLE 3. Exploration pfroject.—TheAOperator, \_yit}\lin m{ X days from the date of this contract shall commence
work on a project of exploration for® .. BEiGHE #AU HEPIL N

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit
“A,” attached hereto. The Government will pa; X percent of these agreed, estimated costs, as they
accrue, for units of work actually performed tﬁat conform with the description or specifications for the work set forth in this

"Na “n

contract, in an aggregate total amount not in excess of $__;3éa§g‘.,‘iﬁla.~.€“~_£ which is ... i . percent of §__ i ¥% s s L
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progréss reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently’ with the advance in mineralized ground.

11f sufficient spacéTd not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. -

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the.Government’s lien is not to -
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

b Nameyof mineral or minerals. 16—66320-1

B
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(b) Final report.—Upon complet? the exploration work or termination of th@€ontract #he Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending-upon insufficient or
incomplete reports. o . i

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and-audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a)’ If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals

. mined or produced from the land described in: Article 2 within 10 years_from the date of this contract, including any mined or
produced :before the certification, shall be subject to a percentage royalty-which the Operator or his successor in interest.shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one—haif (1%) percent of any such net amounts not in exce‘srs; of eight dollars ($8.00) .peleton;

(2) One and one-half (1%) percent of any such net amounts, plus one-half (1) percent of such net amounts for each
additional full fifty cents ($0.50) .by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. = . : . . . . o -

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) ’

(b). As here used, “net smelter returns,” “net ‘concentrator returns,” and “othér net amounts realized from.the sale or other
disposition,” mean gross revenue:-from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. ) ) ' ) o _ e

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . . R o

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. i ’ ’ o )

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent. of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.  The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s.rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid .under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
.uring the amount of the -Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such éstimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

AR’I‘;CLE 9_. Chqnges and added provisions -.. - : - i S

RS

3 g2y - TR ___:, LTl 2 T 4 -»r,:,__'__‘__ - P p ..
R apessirRies By .. (27 WD),
| shiministrator, Lefense
i Mneals exploretion

Administration
I ' TE - - . » certify t e. - R - | . secretary
of the corporation named as Operator herein; that A‘ LV S ) . who signed

‘this contract on behalf of the Operator, was then ' = Secre Lex I of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers. _ S .
@‘%\ i’ CORPORATE ]

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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" EXPLORATION PROJECT CONTRACT
DOCKET WO, DMEA-28TT

EXHIBIT "A"

feet may be cemsnted and drilled cut or resmsd and cased and
the cas g:m. as ‘ . 'The location, direction,
depth, 1dmation of the holeo ere to be ted by
the Goverrment enginsers with the comsurrence of the Operator.
Agreed Unit Costs
300 feet of BX core drill '
200 feet of semanting and

mnuuu::n guins m
oas ng oas

o 42 8o/rt. 330,00
Total Agreed Estimated Cost of Project

Government Participstion @ 90%

| hole @ $5.50/7%. ‘ $1,650.00






T 35.R2E.

2!

Sm———

Jec. /

AT oF Minine CLaims
MuvERAL MiLLs, Inc

CusTER:S. DAK.
Sal 12¢60" A.T.3chnson
PMay 191

ZZ/fQ :'“:_ 5 Z/Z “






| i » .
R < .
. '

UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION A‘DMINISTRATION

Region V'
2503 Colfax Avenue ijouth
Minneapolis 8, Minnesota

January 26, 1954

Memorardun

Tos Operating Committes, Defanse Minerals Exploration Administre-
tiOn,. Waﬁhinﬁton’ Le Co

From: £xecutive foicer, Fleld Team, fiegion V

Subjegt: Docket 2877, (ontract Idm-3-520, tineral i:ills, Inc. - (ld
Mike Permatite

Gn January 15, 1954 we advised you that this office would ac-
cept the narrative which accompanied the operator's last monthly report
as their final engineeriny report on the project, &nd accordingly ad-
vised our riscal Section to releasse the money which was withheld.

Since then this office has received what the opurator calls
the {insl report, and we are therefore sending you the oriiinel and
two copies for your files. This report adds nothin;; to the one re-
ferred to which accompanied the monthly voucher - in ifact, it is
almost identical.

A. Be VesDUAH

Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINEHALS EXPLORATION ADMINISTRATION
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

January 15, 1954

Memorandum i
To: Operating Committee, Defense Minerals Exploration Administra-
tion, Washington, D. C.

From: Executive Officer, Field Team, Region V

Subject: Docket DMEA 2877, Contract Idm-E-530, Mineral Mills, Inc.,
01d Mike Mine

Reference is made to your letter of January 7, 195L. This
office has withheld $100 from the last MF-10L4 which was June-August,
1953, pending receipt of the operator's final engineering report.
Otherwise the project has been completed.

From a further study of the project and narrative reports
by the operator, it has been concluded that the narrative report ac-
companing the last MF-104 will be satisfactory for his final report.

We are authorizing our Fiscal Section to release the $100,
and you may consider the subject project completed.

A. B. NEEDHAM .

\ cc Dutton
\ Binyon
; Redden
E Hi1l

NCTE TO MR. HILL: As you will note above, it is requested that you re-
“lease the $#100 withheld on the subject comtract.

ABN
Pursnant to authority vested in me, 14¥A0n1
I certify that this account is correct DL Popg! e
and proper for pgyment in the amount of: Ay, I Teeelmne Peg e

iw,_k& 3 ‘“*M‘Ot

" $90.00
] C}f//»/

" Ruthorized Certilying Oificer






o

JAN 21 1954

 Dear W, Jokmscms

_ Stumerely yours,
U, 0. Mittendort .

%. A »

*' m’*‘aﬁm 3

-

. Boski—

Adur. R, Fila

Fleld Tein,

. , !hgfn v
 Mr. Dietrieh, 386 -

d

IRebartson 1gad 11/30/53

ML

Gopy 4ot
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| UNITED STATES ST TG
DEPARTMENT OF THE INTERIOR i Minerals ddmivistation

by

-'DEFENSE MINERALS EXPLORATION ADMINISTRATION - EERED

R ie & 0-C Sk s
2008 Colfax Avemus South
Minneapolis 8, Minnesota

January 15, 199% :

Memorandum

Tos . Opstating Committes, Defense Minerals Sxploration Administra-
uﬂ, H“him, De Co

Froms gxescutive Officer, ¥leld Tesm, Region ¥

Subjoct: Docket DMEA 2877, Contraet Idm-%-530, Mineral Mills, 1inc.,
0ld Mike Mine '

: Refersnce is made to your lstter of January 7, 195L. This
office has withheld $100 from the last NP-10l which was June~August,
1953, pending receipt of the operator's final engineering report.
Otherwise tbe project has been completed.

From & further stndy of the project and narrative resports
by the operator, it has been concluded that the nsrrative report ae~
compenying the lest MF-16k will be satisfactory for his final report.

We are sutharising our Fiscal Section to rclease the $100,
and you may consider the subject preject completed.

A. B. NEEDHAM






JAN <7 1954

¥r. i. B. Needhan  subjeet: Docket Yo, DMEA-2677 - Beryl-Mics

Txecutive Officer, DMEA Minersl Kills bcorpmtod
Pield Team, Reglon ¥ o - - did Mike Mine _
2908 Colfax Ave., South 4 ' © Quster County, South Dekota

Minneapelis 3, Miunnesota . Coatract Fo. Idm-E530
Desr Mr. Neadhams - | | .

- Tefaromes 13 made to the tubjoet umtmct in vhich
the vork has beem completed. : 4

i office Lty roeeivad the Simal ~lell foua m;wt
: Mﬁ the re ort of revier b no opomisets ~port. 7 the lust
104, Fune- ~ingmed, 1253, ean be acceplcd ao the opsralor’s
ﬁm.l ragort then thix coutraet cun be clowi ' ‘

‘ ,uinooraly yours,

»_ George C. Selfrldae
A Cs'nwwrmn ’ {J;n.mting Ccmi‘tm
Approved: '
3. He Hedges
¥embor, Bureau of Mines
' D. ,Mo Larrabet
. Membor, anlugical Svey

LoHouk:gad 1/4/54 =

Copy to: ddmr. R. File _
Docket File . ‘
Operating Committee
Mr. Griffith, 3641A ~
Mr. La.rrabce, G-232 GSA Bldg.
Mr. BOUk(
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15' ) m Docket Mo, 2877 ml-ﬂiﬁ
Contrest No. Idm-ES30
Propegty - T4 Mike Ponluh
- Custer Comty, South Dakota
Operator's

%3 « owner
~ Qperator ~ Nimarel ) Mpou'hd

A Seuth Dakota corporstitm.: Custey smm

(A. 1. Jolmsm, Socnmusw

2. Contract - dated ms/ss » ,
Work authorised -~ '
: 300 feet care-drill holes (nx CQre).
263 33;20/3' tin Teaning 11:;
cumenting, s GRS '
6 §2.25/1%,
Total estimated cost

Govermment Mcimtim - 90%

inendments to samotract - nome.

Work completed - @ )
300 feot cm-drgl holes halss
Comenting, reaning, essing - nane
Total eost of project

Government 'a share - 90f

Work started Juae 16, 1953

‘Work completed July 20, 1983

Qperstor an cva aspoumt despened Hole k -
additional {6 fest.

3.  Audit Certificste - 10/14/53
' Repert of Review ~
- Total cost billed by smtrastor
Exceptions: R
By IMEA Finamoce Officer £41.60
Total acaspled cost .

Gwermt plrtm;ttim - 908

$,6850.00

; $1,690.00

PR

$,485.00

$,391 .60

v

Q485.00






4. J¥o certification of discovery or developmsni. No ore reserves
were added. The results of the project were negative and a
certification of discovery is not recommended,

5, Comments -

The project wvas a small one consisting of the dismond
drilling of two short holes. Hole No. 1, inolined at -14°, length
185 ft. and Hole No. 2, inclined at -10°, length 161 ft. (The last
46 £t. of this hole was drilled at the cperator's own expense).

The work under the comtract was intended to explore, for
beryl and mica,the west end of the main pegmatite as well as a -
segment, or what appeared to be a separate deposit, in order to
obtain more geologic data on strusture, and to whatever exteat
possible, the grade of beryl and mica in the beryl bearing units.

Holes No. 1, drilled through = small pegmatite exposed on
the west end of the main pegmatite. Apparently a new, umexposed
pegmatite was encountered, although it is possible that the psgmatite
exposed at the surface has flattemed with depth. , '

"A1]l of the pegmatite encountered was remarkably wniform
wall-zone identical in composition with that of the main
pegmatite. It eomtained approximately 22 percent of muscovite
in small books averaging 1.2 inches in dlameter. The maximem
sige observed in the core was 3 inches. The miea was ruby,
bat was heavy stained. A very smell amount of beryl was
encountered. The percentage of beryl is less than 0.5 percent,
and is probably on the order of 0.2 percent.

*The extensive footage of the wall-zone encountered,
(37 feet) suggests that a relatively mmall pegmatite wvas
encomtered at an acute angle with the dip of the pegmatite.
ae flat~lying pegmatite is exposed beneath the main pegmatite
as shown in the geologic cross-sections of the (id Mike
pegmatite in the South Dakota Pegmatite Professiomal Papar.
This could have besen encountered in the drill hole., It is
also possible that the orest of a large pegmatite was encoumtered
and that most of the pegmatite is at a greater depth. This
latter possibility is not considered to be very probabls.

"Hole No. II was drilled on a bearing of 3 21° W, beneath
the vestend of the main pegmatite. Pegmatite was not
encountered except for 14 feet of wall-zone pegmatite at the
start of the hole. The drill hole exceeded the allotted
Tootage of the DMEA contract, but the difference was paid by
the Applicant. The hole would bave been located elsewhers
had the Applicant not insisted on the location and made an
agreepont 10 pay for the necessary exira footage to make sure
that the main pegmatite was encountered. ‘






*The drilling indicates that mo dissovery has resulted
and that it would be mwise for the Applicant to attempt to
develop the property by means of a long drift from the west
ond, A 1little inowledge has been learned of the sorap mice
deposits. It is recommended that no certification be made.®

The project required a minimmm of supervision because
of a separate drilling comtract. The operation was fairly well
eonducted. HNo equipment was purschased amd there was no equip~
ment salvage for the joint accownt of the Qperator and the
Government .

JTRobertson:gad 11/30/53

Copy to: Admr. R. File.
Docket File.-
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UNITED STATES et e T e
ta:.u;u,’,.ﬁﬂﬂ U Tog IOlCAIad
DEPARTMENT OF THE INTERIOR  Difsas2 Minorsle Administratien

BUREAU OF MINES RECET%D
WASHINGTON 25, D. C. NTV 2 319593

November 19, 1953
. ‘/vy
Menorandum *
Tos L. G, Houk, Chief, Nonmetallics Division, DMEA
From: R. ¥. Griffith, Rere and Precious Metals Branch

Bubject: Docket DMEA 2877, Contract ldm-E-530, Mineral Mills, Inc.
. (0ld Mike Pegmatite)

This office concurs that no certification of discovery
or development be made.

The field team report ha.s been forward to the Chief,
Minerals Division, in accordence with the routing slip attached
thereto.

g,\s‘“’d

R. F. Griffith
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UNITED STATES

WASHINGTON 25, D.C.

Ul 1 UHY,

DEPARTMENT OF THE INTERIOR «~ . _ . . .
' GEOLOGICAL SURVEY bl WD

Kovember 19, 1953

remorandum
JeNTel OF Tl FLAN RGO ON APPLICATICN DEpi-2877 (mica)

To: L. G, tou:, .efenge “inerals “xploration Administration

From: D, ¥, Larrabes, U, 3. Geological Survey

Applicant: Mineral ¥ills, Ine,

Name of property: ©ld ke rsgmatite.

Location of pooperty: Custer County, South laxota.

Late of Field [eam report: .ctober 16, 1953,

Authorship of field team report: . U. Binyon and J. A. iiedden.

Field Team's racowmiencation: irToject completed; no certification
to be made.

womuantss one.

APk UGG LTl Pollow (isld team's rt:con.menuahion{.

ve o lLarrabes

Larrabee: jeh

G-11/19/53

ce: Director's reading L2118
Branch reading 4212
DMsA 3
Larrabee =230
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UNITED STATES Q B e

DEPARTMENT OF THE INTERIOR oy § 1953
DEFENSE MINERALS EXPLORATION ADMINISTRATION- :

Regiom V' . :
2908 Colfax Averme South
Minneapolis 8, Minnesota

November 13, 1953

1 Memorandun'”

To Operating Committee, Lefense Minerals Exploration Admini-
Btration, Wﬂshingtcn, D. C.

From: .xecutive Officer, Fisld Team, Region V

Subjoct: Docket DMEA 2877, Contract Idm-i-530, nmeral Mills, Inc.
(01d Mike chmatite)

‘ Hers are the ariginal ami three copies of the final report
by the Field “wum on the subject project. A copy has been retained
by this office.

The drillin; indicated that no discovery resulted, so the
recammendation is that no certilfication be made.

‘Ao B. NEEDHAM

Attachments

RQVI@E") b
DMEA OFERATING couy

IPaEss

T e e et .

\x /- 2(« $3
(4 . &

%.
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' UNITED STATES NCV1 61953
DEPARTMENT OF THE INTERICR ' _ U
BOUGMS McKAY, SECRETARY

o DEFERSE MINERALS EXPLOATION ADMINISTRAVTUN

REPORT OF EXAMTMATION BY FIELD TEAM
REGION ¥

01ld Mike Pegmatite
Caster County, South Dakois -

E. O, ljmmm,‘ Mining Engineer
Us So Burean of Mines

J. A, Redden, Geologist
- Us Ss Geologicsal Survey

Lol TR B 1
TL0TT

October 16, 1953 DiicA ofﬁ;;};i:im Cl.ulITTER |
“ )= R0 -53
(date)






DEFENSE ”W?W EXPLORATION ADMINISTRATIOR
© REPORT CF EXANINATION Y FIZLD TEAM
| RECTON ¥ o
vy

: E; (e Binyon, Mining Engineer
U, 3, Burean of Mines
‘Je A, Redden, Geologist
Us S. Geolozical Survey

DHEA Docket No.: 2877

~ Contract No.: . Idm B-530
Commodity: - Deryl -« Mica
Applicantt . Mineral Mills, Inec.
' : Custer, S, Dak,

(014 Mike Pegmatite)

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The preperty lmown as the Old Mike pegmatite is owned and
operated by Mineral Mills, Ina,, a South Dakota Corporation addressed
in care of A, I. Jolmson, Secretary « Treasurer of the company.

~ The Oreat Northera lode claim, the oaly claim held by the
company ineluded in the contract, is in Section 2 and 3, T. 3 8., Ra h
E., B.H,B.M,, Custer County, S. Dak., It is 3 miles by good roads morthe
west of Custer, S, Dak., the msarest rail voint and suoply center,

In late 1951 the company made application for an expansion
losn to construct a beryle-mica flotation. Por various reasens this
spolication was withdrawn and another in which the company apolied for
an exploration loan was submitted, The work under the latter application,
Dogket No, 2168, was to include talk ssmpling and core drilling, A com-
tract, Idm 3-373, covering this apnlication was drawn It wvas submitted
to the flald team in Rapid City for study and suggestions as to mmy
changes, The field team, after a review of the application, recommended
that it be denied and that the contract not be somplsted,

In Jamary 1953 amother application for exploration by adit
and crossecut was mbmitted and a supplementary field team report of
examnination was prepared recommending that the exploration be confined
to core drilling and that no more than 300 feet of drilling be done.

The applfcatisn, Docket No, 2877, was approved and Contract Idm 5-530
eovering the wrk as sutlined in the sapplemsntary field team report was
signed by the Operater, . ' ‘






: The work under the contract was intended to explore the west
ond of the main pegmatite as well as a ssgment, or vhat appeared to be
a separate deposit farther to the west and north, in order to obtain
more geologic data on structure and, to whatever extent possible, tiw

' grade of beryl and mica in the beryl bearing units, As stated, two
holes with an aggregate total footage of 300 feet were % be drilled.

. The project was started June 16, 1953, Hole T was comnleted
to & deoth of 185 fest on July 7 and Hols II, which was started July
20, was drilled 161 feet and was comoleted on August ki, 1953, The total
of 346 feet drilled excesded that allowed nnder the contract by hé feet,
however, the overator and field team had, wrior to drilling Hole No, II,
agreed that any footage over 115 feet wuld be drilled at the expemes

of the operater. :

Location of the holes and other hole data are shown on the
accompanying man and in the section "Geology” of this report.

The total amount of the contract was $2,100,00 with the Jovern-
ments share at 908 being $1,890,00, Total expenditures on the oroject
amounted to $1,650.00 of this the Governments share 1a $1,485,00 leaving
a balance of $h08.00, . '

The Covernment has withheld $90,00 vend ing rcciipt of m
Cperator!a final report, '

1OCATION

The property is in the West 1/2 of Section 2, T. 3 S., R,
} E., B.HoBM,, Custer County, S. Deko and is approximately 5 miles
by road north and slightly west of Custer the nearest rail point and
supply center. 4 loading station on the C.Bs & Q. railroad is located
at Berne Siding 1% miles west of the property. From Custer access to
tos property is by way of U.8, Hdighwsy 16A for 3 wiles, then by une
imoroved dirt road for approximately 2 miles. During periods of haavy
snowfall or wet weather the unimproved road is practically impassabdls.

DESCAIPTI' N OF THE PROJECT

Exploration vas by tore drilline. Two holes located mear the
west end of the main pegmatite, see the accompanying mep, were drilled
to a total depth of 3L6 feet. :

Hole No, I designed to explore & segment or ssparate vegmatite
west and north of the main deposit was drilled at an inclination of <1I°
and the bearing was 5, 19° W, It encountered the pegmatite at apvroxie
mately 1h7 feet and continued in pegmatite to 179, or a thickness of
about 37 feet, all wall sone, Total deoth of the drill hole was 185
fest. The hole was started June 16 and corpleted July 7, 1953.





Nols Wo. IT was designed to cut the extreme western end of
the main pegymtite. The hols location was selected after considerable
discussion with the company's resident engineer and it was agreed that

any footage over that allowed by the contract would be at company ex-
Dense, : : ,

The bole was collared in osgmatite and cut 1l feet of wall
sone from O to 1L feet. The remaining footage, 147 feet, was drilled
in schist, Bearing of the hole is S. 21° W, and the inclination -10°,

The projest was completed August L, 1953,
GEOLCOY

Hole ¥o, I was drilled on a bearing of S, 19° W. at & minus
1L° through the smallier pegmatite exposed on the west end of the main
Pegmatite, Apparently a new, unexposed vegmatite was encountered, ale
though it is poosibie that the pegmatites oxposed at the surface has
fh ttened with depth and was encountered. All of the pegmatite ene
countered was remarkably uniform wall zone identical in composition with
that of the main pogmatite, It contained anproximately 22 percent of
muscovite in small books averaging 1.2 inches in diameter. The maximum
size observed in the core was 3 inches. The mica was ruby, Wt wvas
heavily air stained, A very smll mmount of beryl was encountered, The
percentage of beryl is less than 0,5 percent s 4nd 18 probably on the
order of 0,2 perscent, '

The extensive footase of the wall zone encountered (37 feet)
sugrests that a relative small pegmatite was encountered at an amte
angle with the dip of the negmtite, One Tlat=lying pegmatite is exe
posed beneath the main pegmatite as shown in the geoloric cross-sactions
of the Old Mike pegmatite in the South Dgknta Pegratite Professional
Paper. This conld have been encoumtered in the drill hole, It is also
oossible that the crest of a large pegmatite was encountered and that
most of the pegmatite is at a greater devth, This latter possibility is
not considered to be very probable,

Hole ¥o, IT was drilled on a bearing of 3., 21° W, bensath
the west end of the main pegmatite, Pegmatite was not enecuntered ex-
ceot for 1L feet of wall sone negmatite at the start of the hole, The
drill hole exceeded the allotted footage of the DMFA contraet, ut the
difference was paid by the Apvlicant. The aole wuld have been located
slsewhers had the Apvlicant not insisted on tne location and made an
agreement to pay for the necessary extra footacse to make sure that the
main negmatite was not encountered.

The drilling indicates that no discovery has resulted and
that it would be unwise for the Apnlicant to attempt to dewvelop the
oroverty by means of a lvng drift frem the west end, a 1little knowledge
has been learned of the serap mica denosits, It is recommended that no
certification be made,





v ) .
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The reserves and prade oatimtea as given in the original
f4eld team revort by J. A, Redden and Glen Walker remains unchanged.

The remlts of the project were negative md a certification
of discovery u not recompended,

EXPENDTTURES,
Total amount of the contract ' $2,100,00
_ " Government purtidution 8 o0k 1,890,00
Total expenditures , 1,650.00

Governments mart of expenditures 3908 l,hBS.oo
Balanos of Oovernments share of the eost © 105,00

The Covernment has withheld 490,00 nmd!.ng regel pt of ‘*he
Onerator's nml report.

Thc project remired a minimum of supervision as core drill-
ing was done wndsr sevarats contract,. Condust of the project was fairly

efficient,
No eouipment was purchased for the project.

e





{020

800

L (040

5020

BN oY
20
0.0 votle ¥,
S19°w
83 1600
53go. §980
5960 {5960
>
e v Yo
v % , ! o
}// {,’ PR i i
A Redof, ”
- o ¢ L?/l?/_q

DIAMOND DRILL SECTIONS, OLD MIKE PEGMATITE, CUSTER COUNTY SOUTH DAKOTA. ( DMEA - 2877)






e 7
- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

NSRRI P EXNXE .,

 Regoen V :
2908 Collax Avenue South
Minneapolis 8, Minnesota

September 18, 1953

Memorandum
Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.
Executive Officer, Field Team, Region V

Subject:

Docket DMEA~2877, Contract Ydm 5~530
Mineral Mills, Inc. - Old Mike

- The subject project field work was completed on Sept- -

ember L, 1953, and the following is a record of accounting:

. To:
Froms

Total amount of contract $2,100.00
Goverrment's share 1,890.00
Total amount speat 1,650,00
Government's share 1,485.00

Amount available to general fund 405.00
Both the operatort's and Govormenﬁs final reports are

yot to be transmitted.

4. B. Needham 4
Brecutive Officer, Field Team
Region ¥
cc: Ce E, Dutton

E. O. Binyon

J. A. Redden

Region V

Files

Day Files






600
We. i. B, Noadham © ubjeet: ' sucket Mo, ' KEAWZE7T - maumx
Ececutive Offlesr, DMEA : Minsral Mlls, Inc.
Mleld Toam, ilogion V {3d Mike Mine

Mimneapolfs 3, Mirmeseta Contract §o. Iam-ES30
Doar . Readbam: |

mfarence {3 made Lo the subjest cntmt vhich vas
exsoutad Juy 26, 1953, program to be campleted by september 26,
1953. VYo have had m0 repoct on the pregress of the work to date,
Flease adviae this office of the preseat status of this project
end Torvard fnterim reportc ca the maitm; progresa. ~

In the event xiditiemal t.m ie reguired bLayomd
Sepleaber b, 1953, (the ecumpletiom Jate), pleass prejare -‘
sssoduent zeating sadditiocnel time. “

~inperely ;rwra,

Chudirman, Qﬁantw Lormittoe

Appreoved :
: | LaHoukigad 9/23/53
Momber, Surean of $nss - Copy to: Admr. R, File
" Docket Pils
‘ v Operating Committwe
mbar, Mégiul Survey » Mr. Dietrish, Bﬂﬁ

Mr. larrabes, G~232 GSA Bldg.

Mr. Bouk






UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION:
VA N TR P EXINXE.
2908 Colfax Avenmne South
Minneapolis 8, Minnesota

Septamber 18, 1953

Memorandum

Tos Operating Committee, Defense Minerals Exploration
Administration, Interior Building, Washington 25, D. C.

From: Executive Officer, Field Team, Region V

Subject: Operator's Monthly Rsport and Voucher - June 16 to August L,
1953, Mineral Mills, Inc, Doclct LMEA-2877, Contract Idm E~530

Here are two copies of the subject report, as processed

for payment, for your files.

Ai. B. Needham :
Executive Officer, Field Teasnm
Region V

Attachments - 2

cc: C. E. Dutton
E. O. Binyon (att)
Region V
Files
Day Files

KRN





Form MF-104 (Rev.)

UNITED STATES

Budget Bureau No. 42-R1036.3.

(April1952) Approval cxpirss}ﬁ-30-53.
DQRTMENT OF THE INTERIOR "
DEFENSE MINERALS EXPLORATION ADMINISTRATION "
OPERATOR'S MONTHLY REPORT AND VOUCHER \ 1
Month $fran 3oy g sime g, W5 Docket No. DMEA«»W .......... Contract Nfl? ‘
Operator’s Name ' Mmerals S
Address ey
Contract Amount, $_gne s —..—.... ~ "Government Participatiop;,..... % Amount, $.... e

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Totals Previously Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

Monthly
, Total Reported
(1) Independent
Contracts:
Short Form
¥, 4
Drilling. 578 rmrro 4B BES RIS,
Batigorn LR, I %‘3’“‘% -----------------------
Crosscuttlng_.f‘.‘_-_-.f..?f ..........................................................................
Drifting_..... GO O] SO SURN B

Labor
Supervision.........coccooocoo. b o o
Technical Services....c....___..
(3) Operating Mat’ls. and Supplies:
Timber. . e e

.......................

(4) Operating Equipment:
Rental . ...
Purchase..______..__.
Depreciation
(5)' Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:
Repairs to Equipment_____._____.
Sampling and Analysis___._.....

Payroll Taxes..coooooo.___.
Liability Insurance.........._..

I certify that the above bill is correct and just and that payment therefor has not
been received.

*When a voucher is sn(gned or receipted in the name of a company or corporation, the name of the person w ritmg
the company or corporate name, as well as the ca ’lgaclty in whlch he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falmlailsment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

" (Instructions on reverse)

/I;"g 0.0 0 . . .
u uant to authority vested in me, I certify

that this acoount is correct and proper for pay-
ment in the amount of:

(Authorized Certifying Officer) i ",
Date SEP.__]_'_-Q__I__gsaou No. ___-__-_______;;ZZ-I;
(See other side)” Al

1]

<Y





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating 8 Defense Minerals

Exploration Administration project unger Contract No."‘ZD 7L
et T ot

. A -~
=

2 —— . L i Y S
.

B, OR ALTERNATE:

&
Title /74

Titl 6 K -y DateYo 2Pl 11 - -

P AL g G AR T . ‘ 8

Y A4

i/
MONTHLY REPORT OF OPERATOR

The Opérator (Contractor) of an “exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs; .

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
wh;ch shows costs for the various types of operation;
an .

(¢) Narrativee—A concise narrative description of

progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
-the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form’’ if the contract,
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—200 as though it were performed under an
independent contract.

Under, Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not.

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies ,

used in the project other than that used under items (5)
and (6). RN .

Under Itern (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon’ ;:)f equipment owned will be reported under ‘ Deprecia-
ion”, !

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

" Ttem (8) includes any unforeseen costs not included in the
other seven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit-his claim under. item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet-or other uits immediately..
after the appropriate descriptive word, such as, drilling, bull-
dozing, ¢rosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-38476
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Form MF-1 Budget Bureau No. 42-R1151
(April 1062) ‘ . Approval-expires 6-30-53.
. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 7
. Py ew G ’/
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ,g*;,flg,a.-;,ai“._q,,;.»-;«,gtlgs,g‘__,;.};f,gg Docket No. DMEA _s5%%. . Contract No. y. . w5020
t M . N N
Operator’s Name e LT S OVRP N S Minerals ..z e g cp,
Address S
v s e L
, - AUTHORIZED BY CONTRACT
OPERATION Umr [ Cors THm | UNmSTHS | Gogrero Dare | VUNTSTO | Uiz Costs
Units Unit Costs
Drifting . -
Crosscutting —— . I
Raising. I
Shafts. e I S .
Winzes. oo e e e e
Drilling: Core AR A At R gt
Churn.p... oo s by CRPP TR S et bty
L. A:uger - A”,'{‘}' """"""""""" f:’*fi‘ﬁ‘?""" """"""""""""" “f:i N‘y.‘? 3?‘5.’;11?
A I S S R (7.t 20 R savene et g
Trenching - -
Test Pits__ e e
Roads and Trails.. .| . I
) T x TaL CosTts
ToraL DiSTRIBUTED COSTS.... .|| L5 fifdh i ommmmnnnnas SO b1 KR I Contaace ~ °F
Operating Equipment Purchased..._..__||. .. .| L ACR A W
Initial Rehabilitation and Repairs_...__{|. . .. ________|[........_____] -
New Buildings, Improvements, ete )
Torarn Costs ISP 1 e Yz b
The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!:
complete to the best of their knowledge and belief.
Date - cpuortigmitg-itiiands OPOTBLOT (oot A R f e e
-2 W o
Per L// Titleo ... soh - LT
Ha Bo gl
a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. °

(Instructions on reverse)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. -The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of ‘operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

. reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: ““Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. . ,

Form MF-104A has been designed to tie in with Form MF+-104 for both monthly and

cumulative, costs. The ‘“Total Costs” on Form MF-104A for each month should equal °

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. - . 1
In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has béen provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - . ¢

GPO 83-3847S
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NARRATIVE

Drilling on hole No. 1 started June 16, 1953. The hole
was set at an inclination of 124 degrees on a hearing of S 18 degrees
West. The hole was collared at an elevation of 6,000 feet and drilled
185 feet, The hole was completed July 7, 1953, A section of the
hole is submitted with this repart. The pegmatite was contacted at a
distance of 140 feet and passed thru at a distance of 177 feet or a
total of 37 feet of pegmatite. The pegmatite was entirely a mica (
pegmatite consisting of scrap mica of the size on one inch to 2 inches
in size,

Drilling of hole No, 2 was started July 20th and completed
August hth at a distance of 161 feet. Hole No, 2 was drilled at an
jnclination of 12 degrees and on a bearing of S 18 degrees W, The
hole passed under the second dike and only pegmatite in:the first
dike for a distance of 1l feet was encountered. This material was
similar to that exposed in hole No. 1, The location of the holes is

indicated on the plan and a section of the hole indicates the conditions '
encountered.

A, I. Johnson

Copied 9/11/53






Form MF-104 (Rev.)
(April 1052)

UNITED

STATES

@-~RTMENT OF THE INTERIOR

o

N
Budget

Bureau No. 42-R1036.3.

Approval expires 6-30-53.

. DEFENSE MINERALS EXPLORATION ADMINISTRATION o e 7
.. " OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of -_J.‘-}_Tlf:i‘___l_é-_tg_.-@}!go.h_, 195.3...  Docket No. DMEA _.____: 2871 Contract No, .. IDM E=530
Operator’s Name ... Mireral Mills, Ince ... Minerals Mica = Beryl
- "Address .__Custery, S, DaKe ... e e e
Contract Amount, $...25100.00_____ Government Participation: _____ % Amount, $.1,890.00 . ___
l FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
" ITEMS OF COSTS ‘
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Independent

Contracts:
Short Form onbra .

Drilling....Core

s w b

Crosscutting___.___.........0 .
Drifting. ..o

Labor. ..
Supervision..__.._............... N T Q‘ 100 .
Technical Services.oo.ooeooo ).
(3) Operating Mat’ls. and Supplies:, !
Timber .

Tu;ck_-». ..........................
Core boxes 8

......... F ipahgnfpupiyafio- Ry (URR R

(4) Operatihg Equipnﬁent:

Rental ___ o oo

Depreciation.._......__.____.__.
(5)' Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment_____...._.
Sampling and Analysis... ...
Payroll Taxes. ...

TOTALS. oo — ’ﬂg:* w WL
I certify that the above bill is correct and just and that payment therefor has not || / %mam authority vested in me, I certify

been received.

Date -S.?.Q'L;.;_B_;--Sl *Payee 3

Per [S/ A.I, JOhﬁSOU

Mineral Mi

: Title ... Secretary = Treasure

ils, Inc.

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as- well as the capacity in which he signs, must appear. For example: “John
‘reasurer,”” as the case may be.

Doe Company, per John Smith, Secretary,”

=——3 NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

or*

 (Instrjictions on reverse)

A
'
i
i

ment in the

Signature .

that this acoount is correct and

amount of:

o /304

proper for pay-

© 44

)

(Authorized Certifying Officer)

Date SEP 16 19530& Now

(See other side)

L .





Y

(For Government use only)

‘CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

¢

I ’cer},ify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminj

Q .

roject under Contract No. yj_;__f_:5—3g in accordance with the ternis of the contract.

Title -M%-- Date J‘%/{/jf .

# 7 7

MONTHLY REPORT OF OPERATOR ~ ' °

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ﬁ;el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

3

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under ‘‘ Deprecia-
tion”’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ’

Item (7) covers miscellaneous types of expenditure such as
payroll “taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Furchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?)perator will submit - his claim under item (1) of <Form
MF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate desecriptive word, such as, driiling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476





Form MF-104A
. (April 1952)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

,-7

Month of 6/26 = 8/L 1953 _ Docket No. DMEA 2877 Contract No. 1dm E=530
Operator’s Name __Mineral Mills, Inc, Minerals _.___Mica=Beryl
Address CU.steri S. Dako
Costs Tams UNirs TrIS v - c AUTHORIZED BY CONTRACT
OPERATION Ut MTONTE S Monre Cosrs 10 DATE D o D
Units Unit Costs
| Drifting .
Crosscutting
Raising --
(3] F:13 7 IS (U | RS ST | M
Winzes - : - a2 o =y m e me
Drilling: Core Fto |l 1730,00| 3L6 i 1730,00 3L677|1730,00 3007|1500, 00
xonCore . boxes 20400 20,00 20,00 20,00
xxgsrater 11,60 YY) 11,60 11,60
wxEppEk._Supervision ger hole 100,00 2 100,00 100,00 88.10
Trenching S IR | SRS, IS
Test Pits -
| Roads and Trails
ToraL CosTs
ToraL Distrisutep CoOSTS ... &1891060 _________________ &L 891'60_ 518 91.60 63’;32&“ Y
Operating Equipment Purchased.__._.___|[_______ -__f§_1650-0.0_
Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc
Torar, Costs 1891, 6 “$1891.60_. _51650,00_
The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date S€Dte 8, 1953 Operator Mineral Mills, Ince
Per /s/ A, I. thnson Title Secretary - Treasurer
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false ntat: t or rep tation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)

Two holes, No, 1 and No, 2, were drilled to an aggregate total depth of 3L6 feet,

being drilled to a depth of 185 feet and Hole No., 2 to 161 feet,

in Hole 2, in excess of the 115 feet, or the amount allowed under the contract for a total of
Aubhorized by Contract

300 feet, would be paid for by tne operator,
By Contract:

By agreement the footage

Unit Cost thts Units this Cost to Units to Unit Cost Units Unit Costs
month month Date Date to Date e
Ft, 1650,00 300 1650,00 300 550 550

300
“<r 3

Hole No. 1





INSTRUCTIONS

< .-

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report,—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need te be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless

" cléar to the Operator, sinée such distrihition . might Wéllpoversta,te the cost for any one
. month or period short of the entire contract period.

Form MF-104A has been designed {o tie in with Form MF—164 for both monthly and
cumulative ‘costs. The ‘“Total Costs” dn' Form MF-104A for eich month should equal
the monthly “Total Costs” as reported on Form MF-104. This is slso true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or. on some other equitable basis. “‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate. unit costs.

u\.., » c.’

i3

GPO 83- 38475

°






Narrative. 7

Drilling on hole No., 1 started June 16th 1953, The hole was set
at an inclinstion of = lzédegrees on a bearing of S 18 degrees West. The
hole was collared at an elevation of 6,000 feet and drilled 185 feet, The
hole was completed July 7, 1953. A section of the hole is submitted with
this report., The pegmatite was contacted at a distance of 140 feet end
passed thru at a distence of 177 feet or a total of 37! of pegmatite. Tie
pegmatite was entirely a mica pegmatite consisting of scrap mica of the size
of one inch to 2 inch in sizs.

Drilling of hole No. 2 was started July 20th and completed August 4th
at s distsnce of 161 feet, Hole No. 2 was drilled at an inclination of =~ 12 (=1o°
degrees and en a bearing of S 18 deg. We The hole passed under the second
dike end only pegmatite in the first dike for a distance of 14 feet was en-
countered. This material wes similar to that exposed in hole No. 1. The
location of the holes is indicated on the plan and a section of the hole
indicates the conditions encountered,

As I. Johnson
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SEP £ 3 1963
Mr. A. B, Heethen  sabjests Docket No. THRA-2877 - Mics amd Beryl
Exeutive Urflcer, DMEA v Macral Mills, Ine, -
Fleld Team, Region V : dd ke Mine
2902 Colfax ave., Scuth Custer County, Bouth Daketa
Minmsaptlis 2, Ninnecota Comtraci Fc. Ido~-530

Doar Mr. Nesdbam:

ieforence is mais {c the subjeot comiraet vhich was
executed May 26, 1953, program to be coapleted by September 26,
1953. Ve bave had no repert am the promress of the work te date,
Please advise this office of the prosant status of this project
and fowvard interim reports om the santhly progreas,

In Whe avent aiditiomal time is required beyomd
septenter 20, 1953, (ihs completion date), please prepare an
ammdront greastine additional time. ,

George C. Selfridge
‘ Chairmar, Overating Committes
Approved:

| LGHouk :gad 9/23/53
Je H. Hedges ’

Member, Bureau of Mimes Copy to: Admr. R. File

" . S : Docket File

- A R. Kinkel, Jy. : o Operating Committee
Momber, Geologieal Survey =~ ~ Mr, Dietriech, 3526

Mr. Larrabes, G-232 GSA Bldg.

Mr. Houk i
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
VA S M RNCTONKS DO
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Lubjeets Tocket ¢ ('?/-;?&77, wontract Idm 5=530, iserui 3118, InC.,
: V14 mike \

“ore ere ibe oririsal o twe conles ol the subjoct contrsct,

duiy eretuleds
e ovopy vad been 'rangaitted to toe o otonal Jlsoal rection,

and nne coov eReh nes et ruteinels by e Lamretor pad thils offices
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Region V
Files
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Pre Lo fe Soadean ’ dub jostt Doaket s, LY AT - wlen & Seryl
&mtl'n 'u’!igar. FO L , Xlaepal Y111z Ine., -
Pinld Tean, joglon ¥ _ _ ‘1é Xiwe Xine '
2908 Colfex Awe,, SOuth ' Custar Uoanty, druth imkota

W‘%u !!. 'lmmt&
Leur ¥y, Seadhemt

Plaame nmz Serevith it ortyinnd ane five wovles of &
Cnsrngy ¢owering the rubjott € ploruiles vavert whileh Fove LYeea
sigiad by the Gowepnsmst with rmtatw ra:dr 8.l offective ante
ny: 8h2U0, .

It the u'a.raﬂ vaete with 7our ap-rowsl, ,vwea % n to
the ?wmtor for Mx surrovwel pod slgnetres  loase exclndn to
ihe par-tor thel when U'w contraes Lo exseuted, 1t 1o n firs
concitieent wmuier ths torme of whlez he 1o obligntad 12 v late
the vk sutlioed at Ahe agresd oelt crevs £ the wnrke I sy
~apg of to1g €oatrzet comm 2t N es eibwe pour wooroeed ar ot
af W Tmeretdr e Gannt he seended withls poar Jelegrted
asthority, thes tae nelckngd snc )Y 83 1o of tho o tregl :ra te
be roefurasd to shis 3fitee, topatley witi the muw e e o
¢ neiderutitn,.

: ter owmoession 3f dhe enatreet, the eolos o 49 he
cintrabute” 4o tho usuml aorurer,.

Sincersly yrars,

Georze C, Selfridge
Cloale=mn, por: ting vorzittoe
Asorvedt . ’ ren
. JTioberteontfle 5/:0/53
J. H, Hedges Copy tas Adur, n, il

canher, wxrom of Wires ' ' Lackzet File
CUpersting Gonnltiee
A Mr. Pietrich, 35:6
R Kinkel, ‘F. larreves, Gez3z, Gu . (lop.

Y 'bor, Gl .fu. X w - TP, Houx
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 UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

140

March 19, 1953

Memorandum
To: The Administrator

Through: L. G. Houk
From: Chief Counsel

Subject: Mineral Mills Incorporated, Docket No. DMEA-2877
There i1s attached, in satisfactory legal form for

execution, a contract cqver;ng the above-deacribed project,

subject to the attachment to the contract of the map referred

to therein, prior to execution.

L e 2
J. L. Hofflund
Chief Counsel

Attachment






600
#. . 3. Needdam Ssbjests Dacket Ko, MRImZIK - Wiea
ixscutive Gffieer, DiGa ‘ Ninersl #Hills, Iee,
Field Team, Mogiom ¥ - Gleewond ¥ive '
<908 Colfax Avenue, outh . Caster, Sowth Dukota

Mianeapolls 3, Mnnesots Comtrast Fo, Ide-E332 '
Dear Mr. Needhan: | | o

| heferenes is made to the Cartifiewtion of Dlseovery

e Custer Furchase Dupot dwplisate warrasty, agespt-
anoe and involces cu file at Duresu of Mimes in Washington shov
the aeral Nills, Ine., s0ld 12,533 pounds of hend-sobbed mice
as of Jwmary 20, 1953. This office has 8o resord of raymlty

It 1o auggosted that you writs the appiicant podsting
. out his chligations under the comtrmet by reciting the tomow=
nittal letver that acoompanted the Cartiffestiion of Ciseovery,

and request payment of ail ropultiss due. L

: Farthor action on DMEA-2877 ((d Mike Mime) will be
beld in abeyance watil information om this matter is received
from you. Pleass let us hear from you at your serlisst cenven-

«

iimcerely ym:ifs, :

: Chalrmp, ycrating Comsdttes
- Mgproved: S '

Copy tos Adwr. k. File .
o ~ Docket File
‘ Operating Coumit
| o8 m '

Menaber, Bareau of Hines

Waber, Geologieml .‘hrn:

LoHouk sgad 3/19/53






| wprcmi

Maobar, Daresn of rises

¥r. A. Be Deedlan . Dubjeets Docket Ro, DMEA-ZIGE - Hica
" Keecutive Officer, DMEA o Mineral Miils, Ime.

Field Team, Regiom V _  Qlsavosd M ,

2908 Colfax ivomue, 3outh ‘ : Ouster, iouth Daketa

Minneapolis 4, Wanesots __ Contraet Fo. Iéa-8352
Dear Mr. Nostham: ' | | |

’ M«m is pads to the Mmuuan}ct m»mry» :,
dated Ostober 17, 1954, m the subjeet acatemcd, .

e Custer Furchase Depot duplieate warranty, soespt-
mmmmmnmwmhwm
the Mimeral ¥ills, Ime., sold 12,593 pownds of hand-eobded mica
as of hapmry 20, 1953, This office Mas se recard of yoyulty
It is sugmated thet yeu write the applicant paisting
mmwumm.zumwnmwmm
aldtal latter tut scecopanied the Certiffostion of dscovery,

Further aotion wn UNEA-287T (ld Mike Mine) will be
beld in abayance uatil informstien om thie matter ia received
mm Please lot us hear from you &t your mumm

nnerely yours,

Owirsen, Jerating Commities

- Copy tos Adwr. k. Pile
_‘ ‘ Dooket File o
Operating Coamittes
M. Howk o

Neabar, Goologioal Sarvey

LoHouk:gad 3/19/53






e . . - ' Q ‘ FILE ‘COPY

1%JRNAME:
UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION | 777777777
WASHINGTON 25, D.C.
_ : March 19, 1953
 Memorandum : ‘ e
To: The: Adminigtrator e
Through: L. G, Houk
From: Chief Counsel S 7§)/’)”

; SubjJect: Minsral Mills Incorporated, Docket No. DMEA-2877
| There is attached, in satisfactory legsl form for
execution, a cantngct covering the above-descrided project,
subject to the attachment to the contreect of the map referred
to thereln, prior to execution.

J. L. Hofflund

‘ Chief Counsel
kttuchiunt
AEKane/mef S
cec to: Mails and Files ™
Mr. Houk '
Mr. Hofflund
Mr. Kane

Chron.






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

March 19, 1953
Memorandum .
To: The Admirxmt:mwr | _ ,
~ Through: L. G. Houk
Prom: Chief Counsel

Subject: Mineral Mills Incorporated, Docket No. DMEA-2877
There is attached, in satisfactory legal form for
execution, & contract covering the above-described project,
subject to the attachment to the contract of the map referrez
to therein, prior to executlon.

ekt

J. Ifc HOfﬂ\ind

- Chief Counsel
Attachment |
AEKane/mef
cec to: Mails and Files
Mr. Houk -
Mr. Hofflund
Mr, Kane

Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

'rebmgry 20, 1953

Memorandum Be

| R,

To: Nonmetallic Minerals Division o ;’;\?7‘11'?-”;/’:%&‘7’
Defense Minerals Exploration Administration, e e oo

From:  Chief, Ceramic and Fertilizer Materials Branch -

SubJects DIMEA-2877, Mica, 0ld Mike Mine, Custer County,
South Dakota

I concur in the field team's reccmmendation for en

exploration project in the amount of $2,100.00.

Sored
w7 Ty &
Na

W. P. Dietrich





.
“ ‘ IN REPLY REFER TO:

UNITED STATES G-1D-ChM

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

£Ere, February 27, 1953
W88 [Tty 1o ~RigR

'"h"‘j“s‘} ’ °
ﬁE::E:’W‘?@ L (W]
Memorandum fem ' 6

g 15\5@

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2877 (mica, beryl)

To: L. G. Houk, Defense Minerals Exploration Administration

From: R. E. Van Alstine, U. S. Geological Survey

Applicant: Mineral Mills, Inc.

Name of property: O0ld Mike pegmatite.

Location of property: Great Northern Lode Mining Claim; secs. 2 and 3,

T. 3 S., R. 4 E., Custer County, South Dakota.

Date of field team report: January 22, 1953.

Authorship of field team report: E. O. Binyon and J. A. Redden.

Field team's recommendation: Drill two core-drill holes in places to
be agreed upon by applicant and field team; total cost $2,100.00.

Comments:

1) In view of the past history of the proposed exploration of
this pegmatite (cf. DMEA-2168X) and Redden's special memo-
randum of February 6 to DMEA, I have talked on the phone
with Norton, who is now in Custer, about this application.
Norton has reviewed the proposal with Redden; as a result
we feel that the probability of significant discovery re-
sulting from the proposed exploration is about fifty-fifty.

ACTION SUGGESTED: '
Follow field team's recommendation,

[OF Yo Dt

R. E. Van Alstine
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UNITED STATES
DEPARTMENT OF THE lNTERlOl%WM 0 g
DEFENSE MINERALS EXPLORATION ADMINISTRATION 3 Seliaied

WiASKRESHON-25datk
Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota

February 5, 1953
Memorandum

To: Operating Committee, Defense Mire rals Exploration
- Administration, Interior Building, Washington 25, D. C.

From:  Executive Officer, Field Team, Region V
Subject: Docket DMEA-2168x, Supplementary Report, Mineral Mills, Inc.

Here are the original and two copies of Form MF-103, appli-
cation by Mineral Mills, Inc., Custer, S. Dak., for exploration at
the Old Mike Pegmatite, together with the original and three copies
of the Field Team's report recommending exploration in a modified way.

The difference in the type of exploration, as discussed in
the application, from that in the report has been taken up with Mr. A. I.
Johnson, the applicant's representative, and he is in full agreement
with the Field Team's proposal for drilling, as set forth in their report.

J. A. Redden, the Geological Survey member of the Field Team,
has corresponded with the Operating Committee, and we are sure you have
a copy of his memorandum discussing this subject by now.

Executive Officer, Field Team
Region V

attachments

cc E. O. Binyon
cc J. A. Redden





Donet 2877

_ UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

SUPPLEMENTARY REPORT OF EXAMINATION BY FIELD TEAM
. REGION V I

01d Mike Pegmatite

Custer County, South Dgkota

E. O. Binyon, Mining Engineer
U. S. Bureau of Mines

Jeo A. Redden, Geologist
Us S. Geological Survey

Janu;ry 22, 1953






SUPPLEMENTARY FIELD TEAM REPORT ON EXAMINATION
of the

OLD MIKE PEGMATITE
Custer County, S. Dak,

Docket Noet 2§ 7%

Contract No.:

Applicant: Mineral Mills, Inc.
Commodity: Mica, beryl

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

Early in 1952 an application, DMEA Docket No. 2168X, was filed for
exploration of the 0ld Mike pegmatite. The proposed work was to be
done in three phases; the first phase was to determine the grade of
beryl in the outer zones of the pegmatite by bulk sampling, The second
and third phases, consisting of drifting and core drilling, respectively,
were to be carried out if the results of the first and second phases
were favorable,

As set forth in the application, the primary purpose of the project
was to determine the grade and reserves of beryl in the wall and adjoin-
ing intermediate zones, then to further explore the deposit by core
drilling to obtain geologic data on the structure of the pegmatite in
order to more accurately estimate the reserves of beryl, as well as mica
and columbite-tantalite,

A revised contract, Idm E-376, was drawn up and submitted to the
field team at Rapid City for suggestions. The field team then prepared
a report in which it recommended that the contract not be completed and
that the application be denied.,

In the accompanying application it is proposed to explore the main
pegmatite, as well as what appears to be a separate deposit to the north-
east of the main pegmatite, with a 325-foot adit. The adit, as shown
on the map, will cut the smaller or northeast pegmatite near the center
and the main deposit at the northwest end.

In the opinion of the field team the proposed adit is, in part at
least, development work and the geologic information that will be made
available in the adit can be obtained with less expense by core drilling,
The advantages of the adit for exploring the pegmatites are obvious;
however, it is advisable to obtain additional geologic information on
the pegmatites before expending $11,000 to $12,000 on the adit, and it
is recommended that two core drill holes be drilled to cut the pegmatites
at points to be agreed upon by the field team and the applicant, The
location, direction, and inclination of the holes are to be designated
by the field team, in agreement with the applicant. The adit or other
development work is not recommended.





Holes shall be BX size and the maximum depth shall not exceed an
aggregate total of 300 feet.

Drilling price shall not exceed $5.50 per foot, and the price for
cementing and/or reaming and casing shall not exceed $2.25 per foot.
All cementing and/or reaming and casing shall be done only when ordered
in writing by the applicant's representative.

Total allowable expenditures for drilling:
300 feet @ $5.50 per foot $1,650,00

Cementing and/or reaming and casing
200 feet @ $2.25 per foot ;50,00

Total for project $2 ,100. 00

Should core drilling prove acceptable to the applicant, it is
suggested that the contract between the applicant and driller be sub-
mitted prior to letting the contract in order that the agreed price
for drilling, cementing and/or reaming and casing can be set up in
the contract.

A short form contract with the unit prices as stated above is
recommended,

411 other information concerning the applicant is contained in the
application. The two field team reports previously submitted contain
the pertinent geologic data and other information on this property.
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o 108 * uniTHBTATES DEPARTMENT OF THE MiRRIGRT™ e
DEFENSE MINERALS EXPLORATION ADMIN[@T-RE&T&%%S“&AE@%@ " ‘
LA 21853

Not to be filled in by applicant

-APPLICATION FOR AID IN AN . _
EXPLORATION PROJECT, PURSUANT TO | Docket No. o/ PHT ...

DMEA ORDER 1, UNDER THE DEFENSE Date Received ‘g2 =Fem@d
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .

Participation (Government %) ._______.___. O

, INSTRUCTIONS .

1. Name of appgiﬁnt.—u:f) ﬁtif.hemrour full Jegal name, in' the form in which you will wish to contract, and your
mailing address: ___ TT0T00 Cuater, wm’---' e

J e —— (A1-questions snswered on attached sheets) R

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. i

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. {

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known.

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . .

(d) If you are not the owner, submit with this application a copy of the leaée, contract, or other document under which
you control the property. : B

(e) If you own the land, describe any liens or encumbrances onit . ...

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ) . 4 §

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in‘such-
operations. Also describe accessibility of mine workings for examination purposes. '

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and ybur
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

. whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to sh'ipping, supply and residence

(e) State the availability of manpower, materials, supplies, equipment, water, and power, 16—66551-1






. 5. The exploration project.—(a) ‘ the mineral or minerals for which you m‘) explore i el

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) -
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
"veins, ore-bearing beds, ete.

(¢) The work will start within ____________ days and be completed within ____________ months from the date of an exploration
. project contract.

(d) State the operating expenence and background of the applicant with relation to the ability to carry out, such explo-
.ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

. (b) Labor, supervision, consyltants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. ’

(¢) Operating materials and supplies—Furnish an itemized hst including items of equipment costing less than $5O each,
and power, water and fuel.

(d) Operating equzpment —Furmsh an 1tem1zed list of ‘any operatlng equipmerit to be rented, purchased or which is owned
. and will be furnished by the Operator, with the estimated rental purchase price, or suggested use-allowance based on present
value, as the case may be. - .

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary 1n1t1a1 rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish adetailed list showing the cost of repairs to and maintenance of operating equipment (not
mc.ludmg initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ hablhty insurance, and payroll taxes.

~ (h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Norte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the’ contract should be mcluded in the
estimate of costs. i ]

~ 7. (a) Are you prepared to furnish your share of .the cost of the proposed pro;ect in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?, v #

(b) How do you propose tc furnish your share of the costs? s

D‘ Money - I:I Use of oquipment owned by you ‘ D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief,

Dated —orvrerrerr.. Dete 29, ... , 1952.

* Title 18, U. S.-Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—68551-1






Minersl Mills Ine,
Ouster, 3. pel:.

Appliocation for =14 in an ﬁxploratsém Projoét.
Neme of applicant.

l.,8.The neme of the corporstion is line_r»l Mills Ine- Adi-asa. Caster, 3, Dek,
bs Not spplicadle,

¢. The officers snd directors of the compamy are:
Presidemt -~ Albert Cushurst, lesd, 8. Dek.
Secretary-Trensurer- A, I, Johusom, Keystene, S, Dek,
Yies President - Ben Bell- Jackson, Celifornis.
Directors: . John Enecht- Rapid Oity, S, Dek.
Chas. Bemnett- Repid “ity, 8. Dak.
Other Stockholders: Wray Sherp- Hollywood,Celifornia,

d. Not epplieable,






‘ : Binersl Mills Ine
) ‘r’ 80 Dekt

Applieation for A1d in an Lxplorrtion Project.

S Jlg-glioant'l Property Richts

#¢ The lend to be explored 1s the Greet Northern Lode Ninimg Cleim- lecated
in Sections £ and 5 T. 5 3.,R. 4 E, HM, Reoccrded in Ex/ 14, page 255,

b, The property is known under the nems of %014 Mike® mine.
ce The eorpcraﬂon owns th§ property to be explored,
d. Kot applicsedle,

e, There ere no lisns or encumbrences on the lamd to be explored,

£. The location certificete has been recordsd in Bk, 14 on pege 825 of
locstion esrtificates im the Caster County eounty oourt house, Custer, S, Dek.






3951 Mills Ine,
. Or, SQ D!k' l

Applieation for eid in an Explorstion Project.

4. Physiesl Desoriptiocm,

8, The principsl work ha

8 been carried on et the

end of the dike. Here an adit 500 feet in length

and drifts to the northwest and south east toteling 225 feot in lengtsh have
permitded stoping to a heinth of some 50 feet
Map by the U.8.8.4, wmder it

to date en the property.
the dike from the northwe

adit level on the southsast
hns been driven into the dike

+hove the ndit level, A geologic
8 Btratsegic Minerasl Investicetions ghows work dene

Towerd the nortiwest s ecut has besn siarted te devel op

st end at an elevaticn

of scme 30 feet belew the

adit level,

The nmine has orushimg snd sere

sresuing facilities as well as sorting
Teellities for working the ore from the dike. The sampeny hes mining fecilities
whieh ineclude ocmpressor, drills, pipe lines and auxiliary equi ment for

mining purposss. The mine werkings are #cesssidble for exeminstiom, '
b. Past Produoction st the 014 Mike wine by Mineral Mills Ine.
1942- 35,8934 punch miea $ esor.62
1,824 # sheet mice 3426.83
250 tons sorep mice 10009,.68
00;”' beryl . 540,00
2 tantalite 300,00
Totsl l'm $20,877, %
1943 8,075,2 # sheet mioca $ 15376.00
231 toms scrap 5451.38
13,768 tons beryl 1376.60
150f tentslite 311.72
22 tons feldspsr ¢ ' 66,
: : Totel § 22,581.% #22,081. %
1944 21,347f wesher punch 681.23
4,670.06f sheet mice 874284, 22
48,639 tons gerap mier 971.88
2.33 tons h"l 381080
82.4# tantelite 147,68
. T“ﬂl 55 .8
1945 2,264§ sheet mica ) | $29,586.9
5’5‘.05‘ p’nnch mics ’ . 9,.’02.67
44,176 tons sersp mics 970,07
Totrl Ilﬁ.c?z.n $10,672.%
1946 1,006,13 tons sorep mics $24,%1.91 ’
86,32 tons feldsapr 345,28
Total ;lﬁ,ﬁﬂ.i‘ 'w.sgy‘n
1947 197,05 tons scrap mics $ 4,928,28
4 tons dlock mica 600,00
71.03 tons feldspsr 284,12 :
: Totel ~¥5,610,89
1948 81 tons sorep mica . ' $ 1,372.50 ¥ 5,810,
800’ beﬂl v 80.00 i
' - Totel ¥ 1,582,850 $ 1,552.0
1949 33 tons scrsp mios 885,00
' 2 tons beryl 400,00
15 tons feldapar 80,00 |
Totel ;1. 285,00 1, 285,00

Totel Forsarded

4

281419





7

" b, Past Production at the 0ld

‘ ' ¥inersl jills Inc
Castor, % Dak.

Application for sid in &n exploretion projecte
4, Physicsl Deseription- conte
Mike mine by Mineral ¥ills Inc- Oomte

Torwarded $117,614.19
1950 $.25 tons beryl 650,00 |
10 tons serep mice 00
Total ~§575.00 875,00

18,900

wsr one £s & gheot mica

Totel production to date

The mine wes previously operated during world
properdy end was reported on by Dougles B. gterrett in his volume

Mies Deposits of the United Stetes during that pe~iod, -We have nO record
of either pest produstion of beryl or mics to the time Minerel Mills sterted

operstions in 1942,





| Mineral Mills Inc
Custer, 3, Dak.

Application for aid in oﬁ.n' exploration Project
4 (o) Geologic Features,

The 014 Mike deposit is e pomtita dike extending
for a length of 650' in a NW-SE directioa. Some 11,633,76
pounds of sheet mica were produced from the dike duzing the
years 194200 1945 inclusive having a total value or$55,929.31,
Most of ke work was dene on the scuth- east end of the dike
and it is proposed to explore the northwest end o the dike
for quantities of sheet mica. Freseat indications are such
as to indieate poss! ,1111:1.: in this area for quamtities of
shest misca, The ‘ also scarries quantities of bo.ryl
feldspar, soerap mica and santalite-ecolumbite,

A photostatic copy of a geologieal map by the U.S.8,8,
of the deposit is inwluded with the appliecation, On this
plan is indisated the proposed tunnel tqWlliiore the possidilities
for sluot mioa. .
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Mineral Mills Inc
Custer, S, Dak,

Appliecation for aid in an exploration Project.

Physical Desoription
(d) Aseessidility of project:

The projeet is accessible from Higway &5 at Berne 3idimg on

the Burlington Railroad, A plat of the properties of the company

is included and accessidbility is sharn on the plat, Leading
facilities are available at Berne Siding for shipment eand 1t is
approximately A miles t0 Custer from the mine. Residence and supply
faoilities are available at Custer, S, Dak, ,

(e) Power 1s available at the mine and the company owns the
ncessary compressors, drilling equipment etc. Supplies are available
at Custer, S. Dak, : ' A ‘






Mineral Mills Ino‘ § ,
Custer, S, Daky

Application for aid in an exploration Project,

5« The exploration projeots

(a,)
()

(o)

(d)

We wish to explore for sheot nioa

It is proposed to drive a 325' tunnel to out

the dikes imdicated on the surface to explore
their possibilities for sheet mica, The location
of the tunnel is shown on the geologlecel plan
inclosed as a part of this applieation,

It will require 4 moaths to complete the work

or a total of 100 working days, with two shifts
per day. The work cam start within two weeks

of notification of acseptance,

The company has been operating mining properties for
over ten years and has the back ground of the ex-
perience necessary to complete the job. The work
will be under the supervision of A.I. Johnson
Minine BEngineer for the company who has had over

v25 years experience,






Mineral Mills Inc
Custer N S@ "‘Dak«l .

An applicstion for aid in an exploration project.

6, Estimate of ocosts:
0a) Independent contractss

¥one,





Mineral Mills Imc
Custer, S, Dak.

An application for aid in an exploration project,

6 (d) Labor superviaion etc.
2 miners @ 8 hrs per day @ tl.séclhr $25.62

Onr t
Sogial security charge : oh2
Compensation Insurance 1.31
. Unemployment oompensation Insuranse A
2 helpers @ 8 hrs per day at $1.35/hr 21,60
ﬁvertfx'io pay 1,80
Soocial security 035
Compensation insurance 1.17
Unemployment compensation Insuram e o12
Supervision , 16,00

Soclal security charge - ,%%
Total daily lavor oos 704

100 working days @ $70.87/day..... coveesense$7,087.00





- Mineral Mills Inc
Custer, S, Dak,
An application for aid in an exploration project,

6. Eatinate of costs:

(o) Operating mnteriala’and supplieaé

Power $§7.50 per day for 100 days  $750,00
Water W50 n om " " 50,00
Powder 11,50 » =» = " 1150,00
Caps 1,20 d o " 120,00
Fuse 2,10 » " hd 210,00
Bits 6,50 » hd W " 650,00
011 70 * " " " 70,00
Pipe 325! of 14" -325¢ of iv 169,00
Track 24 tons @ $110/ton 75,00

Total supplies 3444,,00





r ‘
\.. :

Mineral Mills Inc
Custer, S, Dak,

6+ Estimate of costss
(d) Operating equipment: Owned by the operstor
k50 ou, ft. Gardner Denver Compressor $,730.00

Gardner Denver Mucking Machine ' 2250,00
Alr Receiver 190,00
Cooling tank ' 125,00
Drill post . 36.00
I, R, Drirter .. 325,00
Alr & water hose . R5,20
Mije cars . 210,00
Drill tank 32,50
‘ Present value book 55% 12358.0b
Use value per month - $73.50 f

L months @ $72,50 $290.00






Mineral Mills Imc
Custer, S. Dak.
An application for aid in an exploration project.

6, Estimate of costs: | '_
(e) Rehabilitation and repalirs. Mucsking uohm $110,00





® a

Mineral Mills Ine

Appliestion for ald in an exploration project,

6., Kstimate of costs,
(£) Nome






Mineral Mills Inc
Custer, S, Dak,

An eprlication for aid in an exploration project

6. Estimate of costs: ,
() Missellaneous;
Repairs, maintensnce of equipment, other sunnliee

Drill repairs- chucksgneelleg otc  $180,00

Retiareading steel 100,00
Track spikes & bolts 35,00
Mucking machine chains etc 72,00

Treck ties 175 20¢ 00
Total . 422400

- Workmans com<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>