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DOCKET No. DMEA 
MFOO A) 


/ (February 1952) 	
COMMODITY------------------ -


ID}1-E 677' 


UNITEDSTATESOFAMERICA Government Copy 


•	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this	 day of	 JUThê	 195 1 between the United States of Ameiica, acting 
through the Department of the Interior Defense Minerals ExploitiQn Administtion hereinafter called the "Government," 
and 2	 Mining Research corporation, a ueiaware Lorlioration 


Street---------------------------------------------------------------------------------------------------------------------
Boulder, Co.orado 	 0 


11;sl set----oth---ir---ññe-----flTtäëdeto, 
an maae a part nereoi, ana as i o.i.iows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the ])efense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights..—With respect to that certain land situated in the State of ! 9a 
---------------------, County of ---------F?iL..RiY.r----------, described as follows: 
----------SeeAnn---------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes: 4	 • 


-------------------------------


(b) That the Operator is a lessee, in possession and entitled to possession, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 0 


ARTICLE 3. Exploration project.—The Operator, within---------------------days from the date of this contract shall commence 
work on a project of exploration for' ---------------UI.fl1UIfl 


in or upon the described land; and shall bring the project to completion within a period of flQflh------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------- -15-------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $ 	 QlO.QQ, which ------------75----------- percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)P'rogress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the ;project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.	 i6-66329-i


/ \ 
/







.. 


(b) Final mport.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate f or 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are isufficierit 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient o 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay tq the Government upon the net smelter returns, the net, concentrator returns, or other net amounts realized from the sale 
or other disositiOn of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (l 1Ai) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/2) percent of any such net amounts, plus one-half (Mi) percent of such net amounts for each 


additional full fifty ceiits ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, thre ,e and one-half (3'/2) percent.) 	 - 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposj.pg an obligatioi. in the Oe, tçr or tlç Oeratos suçceor ii-interest 
to engage in any mining or production operations.	 ee annex ii. subs i. tuiea i or itrtcie o 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right' to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other' net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8.. Te'rmination and completion.—The Government may, at any time, by written 'notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute. operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year. first above written. 


MINING RESEARCH CORPORATION 
(Operator) 


By_________________________________________________________________


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


I,	 '. 
of the corporation named as Operator .herein; that 
this contract' on behalf of the Operator, was then 
that said contract was duly signed for and in behl 
scope of its corporate powers.


certify that I am the , 	 secretary 
,who signed 


of said corporation; 
Llf of said corporation by authority of its governing body, and is within the 


rC0RP0RATE 
-----------L	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329--i
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EXPLORATION PROJECT CONTRACT 
MINING RESEARCH CORPORATION 


DOCKET NO.. DMEA_33L1.2 


ANNEX I 


Lode Mining Claim	 Book No. Page No. 


Virginia C #1	 31 N 31)4 


Virginia C #2 315 


Button #1	 ' 316 


Button #2 315 


Viking #1	 u	 , 316


Above claims are located in Sections 26 and 27, 
T. 7 S., R. 2 E., B.H.M., Fall River County, South Dakota. 


The above listed claims are the 'land' 1 described 
in Article 2 of the contract form and in Annex II to' the 
contract. The Operator represents and undertakes that it 
is a lessee in possession and entitled to possession by 
reason 'of a lease dated' August Il, 1952, between the Owner, 
Milford A. DePue, to A.' Ludwig and E. J. Brockman; an assign-
ment and agreement dated November 2)4, 1952, between A. Ludwig 
and E. J. Brockman and Edgemont Mining Company, mc; 'and 
an agreement dated November 5, 1953, between Edgemont Mining 
Company, Inc., and the Operator. An Ownerts Consent-to-Lien 
executed by Milford A. DePue, an Owner's Consent-to-Lien 
executed by A. Ludwig and E. J. Brockman, and an Owner's 
Consent-to-Lien executed by Edgemont Mining Company, Inc., 
are attached.	 '	 ' 







-I


ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers that a dfscovery or developmint from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is riot the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or. paid by the 
* The "land' 1 refers to the land described in Article. '2 


of the contract form.







. ...-'	 I 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to.put it 
int9 a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (f or Instance, If 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production In the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages 'of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ifl percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00.) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( i-h- ) percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-half. 
(3) percent.)	 .	 .







f. Lien for Rayment.--To secure the payment of 
its percentage royalty, there Is hereby granted to the 
GOvernment a lien upon the land or the Operator's Interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid.	 .	 . 


g. Notice to purchasers.--The ,Operator shall 
give notice of the Government's claim.for royalty to any 
purchaser. of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production Is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty maybe estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce .--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor In Interest to 
engage In any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be constxued as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land. 	 .
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EXPLORATION PROJECT CONTRACT 
MINING RESEARCH CORPORATION
	 a' •'" 


DOCKET	 . DMEA-33142 


EXHIBIT "A" 


Description of the Work 


The work consists of exploration by wagon drill-
ing of zones 1 and 2, as indicated on the' attached :ma en-
titled UFigure. l, Exploration Plan, Virginia C Group. 


The basic drilling pattern shall consist of a 
grid spacing of 100 feet' b.y .100 feet in Zone 1 and 200 feet 
by 20Q feet in Zone 2. Following this pattern, approximately 
60 holes, aggregating not more than .3,900 feet of drill hole 
shall be drilled, in Zone 1, and approximately 30 holes, aggre-
gating not more than 1,950 feet of drill hole shall be drilled 
in Zone 2.


An additional 5,150 feet of holes may be drilled in 
Zones 1 and 2 as offsets to the basic drilling 'pattern. Such 
holes shall be drilled not less than 50 feet from each other 
nor from holes of the basic grid, and shall be drilLed in the 
vicInity of other holes only when the latter show indications 
of mineralization. Offset drilling may be done concurrently 
with basic pattern drilling' in order to permit follow-up of 
trends that may develop as drilling progresses. 


The minimum size of the drill holes shall be 2 
inches.. The Operator shall recover drill cuttings, take 
radiometric readings of the cuttings, select samples for 
and have performed not to' exceed 120 chemical analyses and 
probe and log drill holes, all in accordance with standard 
practice and subject to the,approval of the Government. Upon 
request, the Operator shall supply the Government with such 
samples as it specifies. 


Estimated Cost , of , the Project
1/ 


Wagon drilling - 11,000 ft. at $0.94/ft. $10,340.00 


Chemical analyses - 120 at $3.50 each	 420.00 


Estimated total cost of' the Project
	


$l0,760 .00 


Government participation at 75
	


$ 8,070.00 


1/ The agreed unit cost for wagon drilling includes l costs 
of the project except chemical analyses. 	 .
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 South Dakota	 County of Fall Riyer , described as 


follows:1/	 Lode Mining Claim Book No.	 ge No. Virginia C #1 3]. M . 	 •311i. Virginia C #2 3) Tff	 3i 
--	 Button #1


-- - 
31 M	 316 


Button2 -	 31M	 315 
Viking #1 31 M	 316


All situate in Sections 26 and 27, Township 7 
South, Range 2 East, Black Hills Meridian 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,! Mining Research Corporation 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with ' orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in considerat'ion of âaid contract and as an inducement 


to the Government to enter into same, undertakes and agrees as ' follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilit.es, buildings, fixtures, , equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and Superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure 'the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government' a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________ , and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is, 


no obligation to repay the Government.


(OVER) 
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of
	 South Dakota	 County of Fa11 River	 described as 


follows: 1/	 Lode Mining Claim 
Virginia C #1


Book No. ge No. 
- 31 M 3 lii. Virginia C #2 1 1 31St -	


-	 Button #1
-- 


31 N
-__-


316 
Bftton #2 :	 31 N 31 


--	 Viking #1	 - 31 M 31$


All situate [n Sections 26 and 27 Thwnship 7 South, Range 
2 East, Black Hills Meridan 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ Mining Research Corporation 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the uidersigned, in consideration of said contract and as an inducement 


to the Government to -enter into same, undertakes and agrees as follows; 


1. The Government's equ'ity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilit.es, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 .	 . 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to-the Government a-lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 



no obligation to repay the Government. - . 	 - 


(OVER) 







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


f].ict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


I :.


I 
Interior—Duplicating Section, Washington, D. C.


	 63498 







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT T.O LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in 'the State of
	 South Dakota	 County of Fall •R_, described as 


follows:l/	 Lode Mining Claim 
Virginia C #1 Book No. 


-
Page No. 


Virginia C #2
M 


31 
Button #1 
Button


31 M 
31 M


316 
31 


Viking #3. 31 M 33.6


which is the subject of a proposed exploration project contract, hereinafter called the "cbntract", 


between the United States of America, hereinafter called the "Government", and 


V MiningResearch Corporation 	 ..	 ________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in 'and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized, to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of' minerals therefrom until said royalty is fully paid' or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book _________ page ________ official records of said'county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, , and in the absence of' production there is 


no obligation to repay the Government.


(OVER) 







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this _________ day of ____________________, 195_. 


[seaij 


A. Ludwig	 -' 


E.AfocirO' : 


Intorior—Duplioating Seotion, Washington, D. C.
	 63498
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UNITED STATES OF AMERICA Operator's copy 
bEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


EXPLORATION PROJECT. CONTRACT' 
(Short Form) 


IT IS AGREED this-------- lb------------day of------------ me--------------------, 195Jf between the United States of 'America, acting 
through the	 nt	 called the 'Government," 


-32OItèt---------------------------------------------------------------------------------------------------------.:------------
-------- oderCoorad ------------------------------------------------------------------------------------------------------------------


hereinafter called the Operat 's 	 a0rt0e	 hereto, 


ARTIÔLE L Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 


•bouth .kota 
ARTICLE 2. Operator's proporty righ _\3th ,pect to that certain land situated in the State of-------.. 


	


----------------Countyaf....-------- e-----------------------,describedasfollows:a_ 	 - 
See Annexi	 •	 .	 . 


the Operator represents and undertakes: 


'''	 -'-' '..•.	 '	 '.'...	 to 


•----------------------------------------------------------------------------------------------------------------------------- eeMn-i ----------•-	 -

(b)Thatth----perator isalessee, in possession and entitled to possession 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—TheOperain -------'---days from the date of this contract shall commence 
workonaprojectofexplorationfor' -------------------------------------------------------------------------------------, 


in or upon the described land; and shall bring the project to completion within a period of fve from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors effiient1y, expertly, 
in a workmanlike manner, in 'accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drillin&er cubic yard of material to be moved, etc.)' are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the 'work set forth in this 
contract, in an aggregate total amount not in excess of $97i9'9P., which is --------- -75 --------percent of' $9.90 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That; until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and' refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.	 16-66329-I







(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operato-r's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . . .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public. accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and-preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If; at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration wqrk, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty. which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or Other disposition of' any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 . '.	 . - . . -. --


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollars -($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net, amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2) -percent.)	 - 


• (b) As. here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the' market value ,of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terns mean what is or. would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 ' -	 .	 -	 -	 - ---------- - .-


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguishedbTy lapse of time or 
is fully paid.	 .	 - 


(d) This article is not to be construed as imposijig ny , obliation qn the 0.t0r or thq Oertor'siep9so iinterest 
to engage in any mining or production operations.	 ;çt	 .,.	 '	 . 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in-the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage ioyalty on productioh and 
lien for the payment thereof; "Provided,' that mere failure by the Operator 'to' mãiñtaiñ theOpéràtoi's fihts"fñ tWelánd, without 
any consideration ,running to the Operator other than relief from the cost of maintaining such rights, (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period 'of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. -- Should the Operator make or permit any transfer or conveyance in yiolation of this provision, 
the Operator shall be' 'and remain 'liable for payment to the Government of the same amounts, at the same times, as would have 
been paid undeiz:tbe. ter,s f':th percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, -or 'other'net amounts realized from the sale or other dis,position of such production are not available as a' means of meas-
uring the amount of the' Operator's liability, the amount thereof shall be estimated as'well as may be, and in the event of dispute 
as to such estimates, the determination thereof' by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. ' 


ARTICLE 8. Tenination and completion.—The Government may, ,at any, time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are ,not justified. 


ARTICLIL9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


By


Executed in sextuplicate the day and year first above written. 


(Operator)


- THE UNITED STATES OF AMERICA 


£St*i ?4tnrjs *iQr*Un 


I,	 ',	 ,	 , certify that I am the	 '	 .	 ,	 secretary 
of the corporation named as Operator herein; that ' 	 .	 , who signed 
this contract 'oii behalf of the Operator, was then	 ' '	 .	 '. .	 '	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within' the 
scope of its corporate powers.	 ' "	 '


rc0RP0RATE



	


-'	 L	 s 


U. 8. GOVERNMENT PRINTING OFFICE 	 i6-06329-i











ANNEX II 


6	
The following provisions are in lieu of Article 


S


Repayment by Operator. --a. Certification. --If the 
Government considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.---The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land,*as 
follows: (1) regardless of any certification of discovery 
or development, from the• date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross próceéds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at' the point of delivery (the f.o.b.' point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator ), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampling 
or assaying, 'or transportationperforrried or.aid by the 
- The "land refers to the land described in Afticl 2 


of' the contract form.	 .	 ..







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (.ore, 
concentrates, metal, or: equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, If 
It is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
Its royalty on the value of such production In the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in Integrated nianufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, woüldbe one 
and one-half ( li- ) percent; on an amount of ten., 
dollars ($10.00) per ton, three and one-half.' 
(3k) percent.)	 .	 .	 . 


2







f. Lien for: payment. --To secure the payment of 
its percentage. royalty, ther&. is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in, the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.-TheOperator shall 
give notice of the Government's claimfor royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothlng in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be constxuêd as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


3







UPLOfiAWN flOJEC C0RAC 
Mfl*T BESEAfiC1 CORPQ1WZ0N 


D0CKEè! HO. LA3342 


B1kI '"



$it1 Q tbeWQD 


	


•	 •Thewox'k eonsits of exploratton by wagon dri1i.. 
ig of zones I and 2, as indi<*ted on the attathed	 en-
titled "Figure 1, Exploration ?l*x, Virginia C Group.' 


Ifl basic dzil1i pattern ahaU 'conett ot a 
grid spacing of 100 feet b lOG test in cone I and 200 feet 
by 200 feet in Zone 2. Following this pattertt, approxiaately 
60 hole*, aggregating rn)t *ore than 3,900 feet ot dX1fl hole 
shall be drilled in Zone I and appro natel.y 30 boles, aggre - 
gating not more than 1,950 ftet of drill bole sh&L1 be drilled 
inZone2	 :. •	 •	 • 


• •. • •	 • •:	 a4ditional, ,l'5G feet, ot holes	 r be drilled in 
Zotes I ar4 2 as offsets to the basic drUUng pattern. Such 
holes shall be drilled not less than 50 teet troa eaoh other 
nor from hø1e of the baie grid, and shaU be drilled in the 
vieinity of other holes only when the latter show indications 
of atneralisation. Offset drilling may be done concurrently 
with basic pattern drifling in order to perait tllo-u of 
trends that may develop as drilling progresses 


The *ini*u* size of the drill boles ab*ll be 2 
inches. The Operator shall recover drill cutti rigs, taJce 
rad.toaetric readings of the cuttings, select eapIes for 
and have perforwed not to exceed 120 clieaiezl analyses and 
Probe and log drill holes, all itt accordance w Eth standard 
practice and subject to the appoal of the Governnt. Upon 
request the Operator shaU stpply the Ooverxnt with uh 
sales as it specifies. : • •	 •• :	 •	 • 


•	 •	 Eetimate Cost at the ?ro4ect •	 • •	 •	 •	 •	 •	 •	 • 


	


• • ••	 ring - u,000 tt. a$0.9flt+$l•0,3IG.00 


Chemical analyses - 120 at $3 .50 each	 _________ 


Estimated total cost of the tx'oject 	 4Iç)60.9p 


OoTernment participation at 75%	 48.0( 


t 4iè unit colt ôr wa	 drU tn iti1i4s	 coats 
of the project except chemical analyses.







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 8uth Dakota	 , County of	 11	 , described . as 


follows:l/	 Book Nc?,.	 Pa e Noa irtinia C #i 


	


vr1trg3 C fI2 .	 1 c 


0 	
31 U.	 316. 


utton#2	 31S 


AU ItUatO in	 ar27, wnship?. 
8outh, flaige 2 East, !Uack Hills UeridLn 


which is tbesubject of a poposedexploration project. contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


ai_Wnbg Research: Cortiu 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid. or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 
recorded in book _________- page _________ official records of said county." If (b) is used, 


the book and. page of recordation cannot be dispensed with. . If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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MF-203	 S 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned as owner, co-owner, lessor, or se11er has an interest in certain 


property in the State of ____________________________, County of	 , described as 


foil ows 1 /	 ________	 ________ 


___	 3$ 


_____________________________	 2,_U	 3$ - 


—	 U sttMe n cttoi* 6 ri	 7 
&	 Id. 1acl flt1I ridt$fl 


which is t1ie'ubject.of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of 'America, hereinafter called the "Government",and 


-_______________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do orr may conflict with or be adverse 


to the rights of the undersigned: 	 . 


NOW THEREFORE, the ndrs,igned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The •Governrnent'equitr in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting •or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 -	 -	 .	 S 	


• 


2. To secure the 'payment tothe Government'of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any-production 


of minerals therefrom until said royalty is fully 'paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a). insert the legal description of the land,' or (b) strike out the words "as follows" 


and insert "in ,a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of. recordation cannot be. dispensed with. If the space provided ' is insuf-


ficient, use'an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights, of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this _________ day of ____________________ 195 


_____________[SealJ 


£.Iidwig 
•	 •	 ________________________________________________ [SealJ	 • 


•	 ______________________________ [So 
all 


IntOrior—Duplioating Section, Washington, D. C. 	 63498
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MF-203	 :	 S 


(Revised July .1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 South Dakota	 , County of F .11 River . described as 


follows:1/	 Lode Mining Cld1fl;	 Book No..	 .	 Page No. 
Virginia C • #1	 31 'N	 3]1i 
Virginia C. #2	 31 M ' 	 3] 
Button #1	 31 N	 316 
Button #2	 31 M	 3]5 - 
Viking l	 31 M	 316 


AJJ. situate in Sections 6 and 27Towmship 7 
South, Range 2 East, Black Hills Meridian . -- 	 ________________ 


which is the subject of a proposed exploration project cont:ract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Mining Research Corporation 


hereinafter called the "Operator"; and	 -. 


WHEREAS, •under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of saId cOntract and as an inducement 


tO the Government to enter into"same, undertakes and agrees a follows: 


1. The •Governrnents equity in . and right •to dismantle, sever, take possession of, and 


remOve and dispose of 'facilities, buildings, fixtures, equipment, or other items as provided in 


the. contract o,r any. amendment thereof "shall prevail over and be prior and superior to any con-


flicting or adverse, rights of the undersigned, and the Government is authorized to enter upon the 


land ' for Such purposes.	 ' '	 ,	 '	 .	 .	 ''	 ...., 


- '2. To. secure the payment to the Government. of the percentage royalty on 'production/ 


provided fOr under the terms of said exploration project contract or any amendment thereof there 


is hereby' granted to'the Government a lien upon the land' above referred to and upon'any production 


of minerals therefrom ,until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 . .	 .	 '	 '	 ;" ' 


)/ Either. (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease '[or contract, deed, 'or other documenti dated - '	 " , and 


recorded in book . ,page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with., If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)	 '	 -







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this -	 day o ___________________, l95. 


Edgerno t Mining Com 4, Inc0	 [seaiJ 


[SealJ 


seaiJ 


.	 ,..	 . 


IntOrior—Duplioating Section, Waehington. D. C. 	 63498







MF-200 (A) 
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•	 DOCKET No. DMEA 


COMMODITY	 turn 
IN E677 


UNITED STATES OF AMERICA Finance Office cop 
DEPARTMENT OF THE INTERIOR	 . . . 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


CVDI (%D ATirki DDr%Ir#-T rfkITfl A PT1....... 
ir .isr I II	 F I%%.J) . I .%JIi I I'I% I 


(Short Form) 


IT IS AGREED this	 1k	 day of	 June	 195 between the United States of America, acting

through the Dëpartmeiit of the Interior,.Defense Mjperals Exploiatjan Administcation bereina.4lter called the "Government," 
and'	 M1n1n Reseexch Cox'porat1on a veiaware xporat on 	 - 


120PeariStreet--------------------------------., 
'Boulder, 1c4orado 


hereinafter called the "Opera9s	 Xa8	 A	 a	 dfl, attached hereto, 
•	 ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
;1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 . 
•	 ARTICLE 2. Operator's. property rights.—With respect to that certain land situated in the State of


----------------------- , County of	 , described as follows: -------------- ... 
-.------------------------------------------------------------------------------------------------------- •..1------


the Operator represents and undertakes


ee Annex I 
•	 (b) That the Operator is a leàsee, in possession and entitled to possession, 


The Operatoi shall devote the land and all existing improvements, facilities buildings install itions and appurtenances to 
•the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—T he Operator, within -------- .30-----------days from the date of this contiact shall commence 
workona'projectofexplorationfor' ---------------


in or upon the described land; and shall bring the project to completion within a period of iVLIPthB ----------from the 
date of this contract. The work to be performed is more fully, described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the. Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. • 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto.. The Government will pay ----------75..----------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform 'with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $ 8,07000 which is	 75	 peicent of $ 10,760 9O 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. RepOrts, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five, copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground, engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 .	 S 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 	 •	 . 


'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike , out the provision not applicable. 
'Name of mineral or minerals.







(b) Final mport.—Upon completion of the exploration work or termination of the contract the Operator shall pro'7ithe 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his firal report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay, .to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of 'any such production, in' whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 '	 '	 '	 - 


(1) One and one-half (1',) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 4) percent of any such net amounts, plus one-half ( ¼) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1¼) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3¼) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if, not sold, the market value of the material after it is miped in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or wOuld. be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 -,. 


(c) To secure the pàymènt of its percentageroyalty, the Government shall have and is hereby granted i lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 , . ' 


(d) This article is not to be construed as 	 Qeratr	 th,e Qpçratov's iceasr iinterest 
to engage in any mining or production operations. 


ARTICLE 7 Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not. assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any, involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making- suitable provision for the- preservation of the' Government's 'right to a percentage royalty on' production and 
lien for the payment thereof'; Provided, that mere failure by the Operator to maintain -the- Operator's rights 'in -the-land, without 
any consideration running to the Operator other than relief, from the cost of maintaining such rights (as by . surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract,'- shall not constitute 
such a transfer or conveyance. ' Should the Operator make or permit any transfer or conveyance in violation of. this provision, 
the Operator 'shall be and, remainliable for payment to the Government of the same amounts, at the same times, as would have 
been paid ,under .the terms of -the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts rëalized fro'm the sale or other disposition of such production are not available as 'a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such 'estimates, the determination thereof by the Administrator of Defense Minerals Exploration-Administration or by his 
successor shall be final and binding upon the Operator. 	 .	 -	 ' '	 ' ' 


ARTICLE 8. Terniination and completion.—The Government may, at any time, by' written notice to the O perator, terminate 
this contract: (a)' If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not 'indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions............................................................................................................... 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


ZMcaI aic 
(Operator) 


By


I,	 '	 '	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 '	 .	 .	 ,who signed 
this contract on behalf of the Operator, was then' '	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 .	 .


-	 rc0RP0RATE 
L	 sat-i. 


U. S. GOVERNMENT PRINTING OFFICE 	 iO-65329-i
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PI4RAlON PflOJECT CQiVXAOT 
IW1N RE3EAHCH CORPQEA?XON 


DGCZE NO. DA33 


ANEZI 


eninC1*i	 Bc 


Virginia C #1	 31 Ii	 314 


Viz'gLnta C 2	 315 


l3utton #	 316 


Button #2	 35 


Viking #1	 316 


Above y1ai*s are located in ecUous 26 and 27 
.	 zt. 2 Z, B.LL, ,an River County, South i*kota 


The above listed c1ais ar'e the uland deacribed 
in Article 2 o the contreet forM and in Annex II to the 
contract. The Oprator Depr*aents and undertakes that it 
is a lessee in posseaston and entitled to ossezsioTt by 
reason ot * lease dated August 11, 1952, between the (*ner, 
Nltord A. DePue, to A Lud*tg and	 . roc)Gn; 3X) Usigu 
went and *gr.ewent dated IoYe*ber 2tt, 1952, between A LU4WIE 
and E. J. Brockna.n and Zdgeont PttnThg Conany, Znc, and 
an agreewent dated Niember 5, 1953, between E4get Nining 
Conaziy, Inc., and the Operator An Owner 'a Consent -toLien 
executed by Miltord A. Det*, an Owrtet' a onaentto -X4en 
executed by. tudwig and E	 BrookzMfl, and an OWrLer t 3 
Con*ent-toLten executed by Edgeinont )tning Coitafly, me1, 
are attached.







ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers that a discovery or develoint from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the lard as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first. 


c.. Basis for cothputatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (Including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the 1.0.1). point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes,'sampiing 
or assaying , or transportatton, 'performed or paicLby the 
* The 11land" refers to the land described in Article' 2 


of the contract form.	 '.	 .







Operator or by anyone other than the buyer, are not deduct-. 
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before th Government; makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one -half (l-) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.5 0 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, would be one 
and one-half ( ifl percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-half.' 
(3k) percent.)	 .	 .	 . 
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f. Lien for payment . ---To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.---The.Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay• the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern .


-ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall he final 
and binding upon the. OperatOr. 


h. No obligation to •produce.--Nothing in this 
contract. is to be construed as Imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing In 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 ..


869 Ii 


3











MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 G3tkot	 , County of	 , described as 


follows :1/	
_______


I 


-	 .IU 
which is thesubject of a px'oposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g, 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities whiàh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
recorded in book _________- page -________ official records of said county." If (h) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this _________ day of ___________________, 195. 


[sealj 


[SeaiJ 


[Sealj 


Interior—Duplicating Section, Washington, D. C. 	 63498







MF-203 


(Revised July I, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of J__&tb18kGta	 , County of ____ _____, described as 


follows 1 /	 ________	 _________ 


Vrgne#2 


	


-	 %ittofl	 31 iF	 - 
flutton#2 


-	 Vbr	 i1.•, 


-	 àU ttate	 3Octto 26	 2, onsb1p?	 --
--	 ath, *e 2 1, Black Hftlø a1ert4itafl - 
*hich is the subject of aproposéd exp]oration. prqject contract, hereinafter called the "contract", 


betweenthe United States of America, hereinaftercalled the "Government", and 


	


ning	 81!Ch ct,on 


hereinafter called the "Operator"; and	 .	 '. 1 


WHEREAS, under the provisions of said contract the Government is entitled to. a percentage 
royalty on production and to other rights and equities whiàh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE. the undersigned 1 in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1.' The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof' there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ and 


recorded in book __________ page _________ official records of said county." . If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.	 .	 . 


4. Changes and :added,.próvjsjofls.__________________________________________________ 


.. ..	 . ... .....	 .


Interior—Duplicating Section, Washington, D. C. 	 63498 







MF-203	 . . 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Uth	 , County of	 111t	 , described •as 


follows: 1/	 ,	 _________	 .


)16 


............................................................................ 3Zt 


	


:u situatT 	 tiona 26 ts,'. 2?j 'uh1" I uth, 	 go 
2	 - 


whi6'°is the subject of a proposed exploration project contract, here'inaftétôallédthé "ontráct",' 
between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and	 . .	 .	 ... . . ,	 ..	 .. 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to , the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 
•	 ;',	 . 


1. The Governflent's equity' in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 .	 ;	 . 


2. ' To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert.'the legal description of the land, or (b) strike out the words "as follows" 


Sand insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of r.ecordation cannot be dispensed with. If the space provided is insuf-' 


ficient, use an Annex, and refer to the 'Annex in the space.' 


/ Insert' the name of the Operator as it. 1111' appear in the exploration project contract. 


3/' Mining or production from the land is not required, and in the absence of production there is 



	


no obligation to repay the Government	 • .	 , 


(OVER)	 '	 ' '	 ..







Dated this


[SealJ 


[seaiJ 


[SealJ 


3. The undersigned shall commit no act nor assert any- claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs,.executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Intorior—Dupitoating Seotion, Washington, D. C. 	 63498
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--	 MF-200 (A)' 
(February 1952)


DOCKET No. DMEA---------------334-2 


COMMODITY ----------------------------------------


IDN-677 


UNITED STATES OF AMERICA Field Team copy '; 
DEPARTMENT OF THE INTERIOR	 ' 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 : 


.	 ' ' ' '	 EXPLORATION PROJECT 	 TT1 , • '	 '	 ' .	 .; '	 '	 '	 .".. .	 ; " '	 .	 (Shod 'Form)	 - '	 .	 '' '	 ." . 


IT IS AGREED this	 )j	 day of	 195 )j. between the United States of Ameuca acting 
., through the èpartment of the Interior, Defense Minera's Exp1oati n AdtninistiatiOn hereina.fter called the 'Overñmeñt" 


2	 Mjr4 Ee*e*t'ch Coporat1on a I	 re cororsvao 
-----------flouder, Cc4*rL	 ------------------- ' 	 .	 '	 '. ' . •. 


hereinafter called the ' 	 dft attached heret* 
ARTICLE 1. Authority foir contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projecth." 	 '	 ". 


ARTICLE 2 Operator's property 'rights —With respect to that certain land situated in the State of 	 th D3COt$ 
County of -	 .Pa11 .Eiver	 described as follow; 


	


'	 -----------'-. 


the Operator represents and undertakes : 	 ' 


-	
$ee Annex I 


(b) That the Opei ator is a lessee, in possession and entitled to possession 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and. appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 ' 


ARTICLE 3. Exploration project.—The Operator, within----------3 -----------days from the dateof this contract shall commence 
workonaprojectofexplorationfor 5 ---------------


in or upon the described land and shall bring the project to completion within a period of live EO11tM fiom the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means 'for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material 'to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------75-------percent of these agreed, estfmated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ .8,O7Q,OO, which is	 75	 pei cent of $ IO,76OQO 
the agreed, estimated total cost, of the project in which the Government will participate:' Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, fhe Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make paynents direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provicle& by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress' of the exploration, with assay-reports on, samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is 'not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out,the provision not applicable. 
'Name of mineral or minerals.







pppp	 . 	 . 
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore - 
reserves resulting from the exploration work. 	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 - . 


(d) Accounts and audits.—The Operator hll keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. • The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accoints,. by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced befoxe the certification, shall be subject to . a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or othr dispoi'tion' of' any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1/2) percent of any such net amounts not in excess of eight .dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, butnot in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1 ) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2 ) percent.)................. 
(b) As here used, "net smelter returns," "net - concentrator returns," and "other net amounts realized from . the sale or other 


disposition," mean gross revenue fiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not dispoed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion, purposes in income-tax 
determination.	 ..	 - 


(c) To secure the payment of its percentage rOfalty,the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon- any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as impo	 an obiigatio n the Operator or the 0 erator's successor i interest 
to engage in any mining or production operations 	 U tb$tt1te	 J t1cLe 


ARTICLE 7. Assignment, tiansfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary, nor permit any involuntary, transfer or conveyance of the Operator's rights, in the land described in Article 2, 
without making suitable provision for the preservátión of the Government's right to a percentage roykity on production and 
lien for the payment thereof;-Provided, that mere failure by the Operator to maintain the- Operator's rights-in 5the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by , surrender of a 
leasehold, failure to perform assessment .work, or failure to exercise an option), coupled , with complete abandonment by the 
Operator of all'interest in or operations on-the land for a period of 10 years from the date of 'this contract, 'shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid- under the terms 'of' the 'percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or óther net -amounts realized from the sale or other dis,position of such production are , not available as a means of meas-
uring the 'amount of. the Operator's liability, the amount thereof shall.be estimated as well'as may be, and in the event of dispute 
'as to such estimate's, the determination thereof by the Administrator Of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th.e Operator.	 -	 -	 ' '.	 - ' ' - 


ARTICLE . 8.. Termination and completion.—The Government may, at any time, by 'written: jiotice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursua'nt to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Changes and added provisions 


Executed in' sextuplicate the. day and year first above written. 


-'. 
(Operator) 


By------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


By 


A.,tttj"tt' Dót'me 


*thcr$8 Z*pu 


I, '	 '	 ,	 '	 '	 :	 , 'certify that I am the 	 ,	 .	 '	 , ' '	 secretary 
of the corporation named as Operator herein; that 	 ,	 .	 '	 -	 -	 , who signed 
this contract on behalf of the Operator, was then' 	 '	 .	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 -


rcoRFoRATE 
L SEAL 


U. 8. GOVERNMENT PRiNTING OFEICE 	 iO-66329-i











ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers that a discovery or developmént from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or Indicate the nature of the discovery 
or development. 


b. Royalty onproductlon.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, If the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the landjC as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certlflcat;ion of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without Interest is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Government's royalty 
shall be a percentage of the gross proceeds (Including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising In the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of 'treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the OFerator ), shall be allowed 
as deductions in arriving at the 'gross proceeds". as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the 
* The '1 1and' refers to t.he land described in A±icl.ê 2 


of the contract form.


iw







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it is extracted from the ground,. to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production.--If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is, stockpiled), the Government, at its option, as long 'as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufaotur-


'ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter 
mination,. or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of' 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00.) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess 
of five (5) percent of such amounts.	 ' 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half (l) percent; on an'amount of ten.: 
dollars ($10.00) per ton; three and. one-half. 
(3k) percent.)	 '	 ' 
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f. Lien for payment. --To. secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, rand shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate, thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as 'imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land. 	


0 	
0 	 ' 


O 	 - 	


0 	
.869Ii 
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Az additional 5450 t..t of holes *ay be drilled in 
Zones I a 2 u offsets to the bsstc 4itIUng pittarn4 Sucl 
iolss s1*U be drilled not less U*r* 50 ft trc* each other 
nor fron holea of the besi. grid, and sMU be drilled in the 
vi4nitr of other holes Emly en the latter shv idiaat1s 
of *tneralisati*. øtteet dri11i,g as be &*e eurrent3 
with basic pattern dz'iU2r at ordler to permit folZowup of 
trexd that y dei*Lop as 4ri13ing progre*see 


The *tnSa size at the drill holes shall be $ 
thebes. 1 Operator shall reooier drill cuttin€s take 
rsdt*astx'ic r'sadthgs of the mttings, select sa*e or 
and haw pertor4 not to axsed 120 cbe*teal sls*a and 
probe and log drill oies, *11 in acoordance with Stsxid5rd 
practice aM sub3eot to tb. *proisl of the ar *zmnt Upcm 
request, tha Operator shall sp the Governt irith such 


*0 it specitie 


g* drilling U ,000 ft0 at $0 .914/ft. $lO,4o .0







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property 'in the State of
	 South Dakota	 County of Fall RI' , described as 


follows:1/	 Lode Mining Claim	 BOok No.	 _____ 
Virginia C #1	 .31 .M	 JT 
Virginia C #2	 31 M	 3]5 


-	 Button #1	 31 N	 -	 3]) 
Button #2	 31 M	 3l 
vilcing -#1	 31 iiii 


All situate in Sèctions26 and 27,Township 7 
South, Rarige2at1a1cJIi11Meridian 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mining Research Corporation 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitle.d to a percentage 


royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity' in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or'other items as provided in 


the contractor any amendment thereof shall prevail over andbe prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 "'	 .	 ' 


2.' To secure' the payment to"the Government of the percentage royalty on production'/ 


provided Eor under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government 'a' lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated 	 '	 , and 


recorded in book ' page ________ official records of said county." If (b) is used, 


the book and page of recorda,tion cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors e and assigns 
of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this _________ day 01 ___________________, 195_. 


[Sealj 


M. A. DePue
[SeaiJ 


[Sealj 


• 1.. 


)	 '-• • •	 ••	 . -• •


Intorior—Duplioating Seotion, Washington, D. C. 	 63498 







MF-203.	 -	 ,. 


(Revised. July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, ôo-owner, lessor, or seller has an interest in certain 


property in the State of	 . SOth:ota.	 , Couity of 'aI1 1]L, described as 


follows:1/	 '.XiOdE.:M	 ______	 _____ 
ginla	 3Ut 


Virin1aC#2	 %X31i 
tha%ton #1	 31 M -	 316 
Button #2	 31 U	 315 


All àithate in Sactiorii 26 arI 27, owzshLp 7 
South, tag 2 EasI, Black }lilTh vii4dian 


which is the subject of a proposed exploration project contract hereinafter ca] led the "contract" 


between the United States of America hereinafter called the "Government" and 


!ining ResearCh Coz'poration 	 -______________ 


hereiiafter called the "Operator"; and - 	 .	 .. .	 ..	 .	 . . 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage - 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the-undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilit.es, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for suchpurposes. . 	 . .	 .	 .	 ...	 . 


- 2. To secure the payment to the Government of the percentage royalty on pro4uction/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 .	 .	 . 


• 1/ Either (a) insert,the legal description o.f the land, or (b) strike out the words "as follows" 


and insert "in a -lease [or contract, deed, or. other,document] dated - , and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. - If the space provided • is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs; executors, administrators, successors, and assigns 


ol the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this -	 day of _________________, l95. 


•	 •	 • [Seal] 


Interior—Duplicating Section, Washington, D. C. 	 •	 63498
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MF-203. 


(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 South Dakota	 , County of	 described as 


follows 1/	 pk Wo.	 No. 


Virgini.G#2	 --


	


- $utton #1 -	 31	 316 - 
Button #2	 31	 ___$_.________ 


ALl aituate - OOtons i6 ar 2T o	 &outh, Range 
2 East, Black Hills Meridan 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


Mñing . Research corporation	 .	 -______________ 


hereinafter called the, 1'Operator"; and	 . .	 .	 .	 . .,. 


WHEREAS, under..the provisionso,f said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned:	 S 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 	 .	 . 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting br adverse rights of the undersined, and the Government is authorized to enter upon the 


land for such purposes.	
. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully. paid or. ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the lgal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and. 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.: 	 . . 


(OVER)
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3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. hanges and added provisions______________________________________________________ 


Dated this _________ day of-	 , 195_. 


[seaij


Interior—Duplicating Seotion, Washington, D. C. 	 6498







DOCKET No. DMEA 


MF-200 (A)	 . 
(February 1952)	


COMMODITY


1DM -E 677 


•	 .	 UNITED STATES OF AMERICA Docket Copy.



DEPARTMENT OF THE INTERIOR . . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


EXPLORATION PROJECT CONTRACT' 
(Shod. Form) .	 ..	 ..	 . 


ITIS AGREED this----------]J. ----------day of. ----------June---------------------, 195_bbetween the United States of America, acting 
through the. Department of. the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 1Iifl1fl $*X'Ch cOM*t4	 a	 ure oxpoz*tion 


hereinaftercalledth	 .:iZ---
ARTICLE I. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aii in Defense Exploration Projects." 


ARTICLE 2.. Operator's property rightá.—With respect to that certain land situated in the State of 
---------------------, County of - -------- , described as follows: 


See e* I 


the Operator represents and undertakes : 	 .	 . . •	 .	 .	 ..	 • . . .	 . •	 . 


See rrnez I 
(b) That the Operator is a lessee, in possession and entitled to possession, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


• the purposes of the' exploration project without any allowance for the use, rental value, depreciation,, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	 ' • 


	


ARTICLE 3. . Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 
work on a project of exploration for' --------------- flj 	 -----------------------------------------------------------------------------------------


in or upon the described land, and shall bring the project to completion within a period of t.jlVe J%Ith$ fiom the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the , Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with 'good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in , terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------- 75-----percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $ 8	 which is	 percent of $ -1G,7.OG 
the agreed, estimated total cost of the project in which the overnment will participate : Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which th.e Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the . Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


i If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
5 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government', lien Is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


5 Name of mineral or minerals.	 .	 L6-66329-I







EEA1I CORPORATION - -- -	 (Operator)	 - 


By---------------------------------------------------------------------


-	 :	 • 


(b) Final 'report.—Upon completion of theexploration work or termination of the contract the Operator shall provid the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. , . 


(c) Compliance with requirements.—If, in 'the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . 


(d) Accounts and a,udits.—.The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at . any time require a check of the work performed and 
an audit of the Operator's records and accounts,by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and • preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.—(a) If,'at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration- work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 


' produced : fore the certification, shall be subject to . a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition .of any such production, in whatever form disposed of, including ore, cOncentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10. years have elapsed, whichever occurs first, 
as follows:	 .	 - S 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight ,jlollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (Y2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As: here-used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if. not sold, the market value of the material after it .is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross incOnte from mining operations for percentage depletion purposes in income-tax 
determination.	 -'S.	 . 	 . -. 


(c) To secure the payment of its percentage rOyalty, the 'Government shall' have and is hereby granted a lien upon the land 
described in Article 2 and upon any-production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	


-- - 5. 


(d) This article is not to be construed as impo	 -a	 I tio.n. OLO r4r t Qperato's uicesor i interest 
to engage in any mining or production operations.	 .	 .. . .	 .... '.W	 OI' 


ARTICLE 7. Assignment, transfer, or loss of Operato'Ps interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this coráct or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary.transfer orconveyance of the Operator's rights in the land described in Article 2, 
without making suitable provisiOn for the preservation of the Govérñmént's right' to a percentage royalty On production and 
lien for the payment thereof; -Provided, that mere failure by -the Operator to maintain the- Oiierator's rights in the-land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by. surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations -on the land for a period - of 10 years from- the date -of this contract, -shall not constitute 
such a transfer or . conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under-the terms of- the percentage royalty on production. 'if or any reason -thenet smelter-returns, net concentrator 
returns or other net amounts realized from the sale or other disposition of such pi oduction are not available as a means of meas 
uring the--amount of- the Operator's liability, the amount thereof shah be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator- of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 -.	 - 


ARTICLE 8. - Termination .and completion.—The. Government may, -at any time, by written notice to the Opertor, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to -the time of the notice have not indicated the prob-
ability-of making any worth while discovery and in. the opinion of the Government further operations are not justified. 


- ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 


I,	 certify that I am the	 secretaiy 
of the corporation named as Operator herein; that 	 -	 , who signed 
this cntrãcton behalf -of the Operator, was then -	 -	 -	 -	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporatc powers


-	 rCORP0RATE 
L snA 
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ANNEX .I.L 
The following provisions are in lieu of Article 


.6


Repayment by Operator. --a. Certification. --If the 
Government considers That a dfscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land,*as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums,- allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions, in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatmeiit processes,'sarnpling 
or assaying, or transportatio,performed or paid by the 
* The u land.... nfers to the land described in Article .2 of 


the contract form.	 ,	 ' .	 .







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, ör equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
It Is stockpiled), the Government, .at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value,of such production in the form (ore, 
concentrates, metal, or equivalent) it Is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the OperatOr in Integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining . operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( i-i) percent of amounts 
("gross proceeds" or "value") not . in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess 
of five (5) percent of such amounts. 


(For Instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, wouldbe one 
and one-half ( li) percent; on an amount of tefl. 
dollars ($10.00) per ton, three and one-half. 
(3k) percent.)


1i___


2







_' .__al.


f. Lien for' payment. --To secure the payment of 
its percentage rOyalty, there is hereby 'granted to the 
GOvernment a lien' upon the land or the Operator's interest 
in the land and upon any' productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
Or is fully paid. 


g. Notice to purchasers.--TheOpe.rator shall 
give notice of, the Government's claim' for 'royalty to any 
purchaser of the production, :and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator.	 ' 


h. No obligation to produce.--Nothing in this 
contract' is to be construed as 'imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 '	 ''	 "'	 '	 '


869li 
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the ' undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


prperty in the State of
	 South Dakota	 County of	 described as 


follows:l/	 ______________	
Book No.	 ___ 


Virginia C #2	 .31 V	 . 3$__________ 
-	 .	 Buttoftil	 31U	 -----1----- --' 


Button#2	 31M	 335 
-	 VikXsg#1----	 ,?IM 


-	 :,	 All situate iTct	 26a^ 27.,iwnSb- 7. 
-- ' '	 South, Range 2Est, Black Hii1 Yridian 
wh'ich is the subject of a proposedexploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mini: Research Corporation 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract o,r any amendment thereof' shall prevail over and be prior and superior to ,any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter uponthe 


land for such purposes.	 ' 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a' lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated -_____________________ and 


recorded 'in book _________- page - _' ,official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


'ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







& The undersigned shall commit no act nor assert any claimthat may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


ofthe undersigned. 


•	 4. Changes and added provisions______________________________________________________ 


Dated this _________ day of ___________________, l95. -


	


	 . 


%k	 [sealJ 
Mi A. Lefte 


•	 [sealJ 


[Seall 


Interior—Duplicating Section, Washington, D. C. 63498 


-.







MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner,, lessor, or seller has an interest in certain 


property in the State of	 South Dakota	 , County of FatLRiver , described as 


follows:1/	 Lode Mining Claim	 Book No.	 Page No. 
Virginia C 1.	 31 M	 3114 


-- Virginia C #2	 fl 31 M	 3]5 
Buttoñ#].	 31M 
Button #2	 31 M	 31S ______ 
Vildng I -	 - 31 M	 T6	 -_-


Al]. situate in Seótions 26 and 27, ' Township 7 
-	 South, Range 2 East, Black Hills ridiafl 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mining Research Corporation 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contiact the Government is entitled to a percentage 


royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, •theu'ndersigned, in consideration of said contract and as an inducement 


to the Government to enter into same; undörtakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________________ and 
recorded in book __________ page -________ "official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided ,is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	 ': 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions____________________________________________________ 


Dated this -	 day of _________________, l95_. 


[sealj 


A. Ludwig 


Eitc


:•


J 


'I• :: 


Interior—Duplicating Seotion, Washington, D. C. 	 63498
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MF-203 


(Revised July .1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 83Uth !Ota	 , County of '11 11VP , described as 


follows:1/	 ?f.Lnir	 okNo.	 ______ 


.$tittón #1
	


m
	


316 


All 8ttUat1e in 8t o 26 ari 2Y. imt4p?$outh, Rzje 
--	 2 2at, 1ick U$Ua eridan	 - 
which'is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


a, VntD Rwawcb corporMton 


hereinafter called the "Operator" and 


WHEREAS,..under the provisionso.f said contract the Government.is entitled to a percentage 


royalty on production and to other rights and equities whiàh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration 'of said contract and as an inducement 


to .te Government to enter into same, undertakes and agrees as follows: 


1. The •.Goverbththit's-e'quity" in and'right to dismantle, sever, take possession of, an 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes.	 ..	 .	 .. .-.. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 
is hereby granted to the Government a lien upon the land above referred to and upon any-production 


of minerals therefrom until said ;royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs, first. . 


/ Either; (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease, :[or crnitract, deed, or other documentJ dated -____________________, and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and.page of recordation cannot be dispensed with. If the space provided is nsuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government..


(OVER)







3. The undersigned shall commit no act nor assert. any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


Dated this -	 day of ___________________, 195_. 


[seaiJ 


/4 [SealI 


Interior—Duplicating Section, Washington, D. C. 	 63498
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(February 1952)	
CoMMoDITY	 ttsn1n* 


.	 . .	 .	 .	
IDN-E677	


0 


. . .	 .	 . UNITEDSTATESOFAMERICA 	 , . 
.	 . . DEPARTMENT OF THE INTERIOR I)ivision copy : . , •	 • 


. . ..	 . .	 :	 ' DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 ,	 . : 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


. IT IS.AGREEDthis -----------1)4--------- day of----- - .June-------------------••,. 195JJbetween the United States of America, acting 
through th Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 *tnX	 CQx*r*tiGn, fl aI* C1O?UGt 
-----------------	 ..,	 -----------------------------------------------------------------------------------------------------


DQ g jer.,, Cc4o?*io 


hereinafter called the	 tti*td *.. 
ARTICui:1. Authority for coñtract.—This agreement is entered into underthe authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Explor tion Projects" 
. ARTIcr 2. Operator's property right.—With respect to that certain land situated in the State of $4U-th - 


, County of	 •32- iU-ve	 desciibed as follows 


-------------------


the Operator i epresents and undertakes 


(b) That the Opei ator is a lessee, in possession and entitled to possession, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within	 days from the date of this contract shall commence 

work on a project of exploration for' -----------------------------------------------------------------------------


in or upon the described land, and shall bring the project to completion within a period of ctb8 fi'om the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good miningi standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay --------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the descriptioi or speciflcat:ions for the work set forth in this 
contract, in an aggregate total amount not in excess of $ J,O2I,tJG, which is	 pei cent of $ 
the agreed, estimated total cost of the project in which thetovernment will participate: Thovided, That until the t1jeratór's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken conCurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien Is not to attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out; the provision not applicable. 
'Name of mineral or minerals. 	 iG-60329-t







.	 .	
: 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall providthe 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of orT 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, . in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . S 


•. S • 


(d) Accounts and audits.—The Operator shallkèèp suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said • records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARncLi 6. Repayment by Operator.----(&) if, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration wOrk, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
.prod.ucedbcfore:the certification,. shall be.subjecfto. a percentage royalty which the Operator or his successoi. in interest shall 
pay to ±he Government, upon the.net  smelterreturns, the net 5concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whâtevér form disposed Of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, .or said .10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1 1A) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (114) percent of any such net amounts, plus one-half ( i/a) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.)	 . 
(b) As here used, "net smelter returns, 'net concentrator returns' and 'other net amounts realized from the sale or other 


disposition," mean gross revenue fiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or -would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . . .•	 .	 .	 . 


(c) To seéure the jayment of its percentde roralt,r,.the Governmènt shall have and is hereby granted a lien upon the land 
described in Article 2 and upon-any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. .	 .	 .	 .	 .	 :.. 


(d) This article is not to be construed as impo n a obli ati . on th Operator r the 0 erator's successor i interest 
to engage in any mining production operations.	 Z*	 11.tiUed tr Article 


ARTICLE 7. Assignme-nt, transfer, or loss of Operator's interest.—Without the written conent of: the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. -The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Opeiator s rights in the land described in Aiticle 2, 
without making suitable provision for the preservation of the Government s right to a percentage ioyalty on production and 
lien for the payment thereof; Provided,that mere failure by the Operator to maintain the Operator's rights-in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations • on the rn land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer Or. conveyance.. Should the Operator make or permit, any ,transfer or conveyancel in violation of. this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. . If fo.iany reason the net smelter' returns, net concentrator 
returns or other net amounts realized from the sale or other disposition of such production are not available as a means of meas 
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and.in' the event of dispute 
as to such estimates, the determination.thereof by . the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding' upon the Operator. 	 ..	 S .


	 . - 


ARTICLE 8.. :.Tei,mination and con'tpletion.—The Governmentmay, at any time, by written notice to the 'Operator, terminate 
this contract: (a) If the Operator fails to provide his share of . the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the , Government further operations are not justified. S 


ARTICLE 9 Cha'n gee and added provisions 


Executed in sextuplicate the day and year first above written. 


By ---------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


I,	 cei tify that I am the	 secretary 
of the corporation named as Operator herein; that . 	 S	 . 	 , who signed 
this cohtracton behãlfOf the Operator, was then	 .:	 .	 .	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 . .. .:	 .	 S 


. .
	


. 	 rC0RP0RATE 
---- ----------------------------------------------------------------------L 	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66329--i 
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ANNEX II 


The following provisions are in lieu of Article 
6


Repayment by Operator. --a. Certification, --If the 
Government considers that a dfscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land,*as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as de,duc .tions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment. processes,sarnpiing 
or assaying, or transportation, performed oraid by the 
* The "land" refers to the land ,dëscibed in Arti.c1e2 of 


the contract form.	 .







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If ä.ny production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, if 
it Is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the.value of such production In the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any. 
production Is used by the Operator;In integrated inanufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proàeeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts.	 ' 


•41


on an amount', 
woüld,be one 
amount of ten. 


and. one -half: 


(For Instance: the royalty 
of five dollars ($5.00) per ton, 
and one-half ( i-k- ) percent; on an 
dollars ($10.00) per ton, three 
(3k-) percent.)


2







f. Lien for payment. --'To secure the payment of 
its percentage royalty, there.is hereby granted to the 
GOvernment a lien upon theland or the Operator's Interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim 'Is extinguished by lapse of time 
Or Is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim' for :royalty to any 
purchaser of the production, and shall authorize and direct. 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration' AdminIstration, 
or his successor, and his estimate. thereof shall be final 
and binding upon the Operator. 


h.' No obligation to produce.---Nothing in this 
contract is to be construeUas imposing any obligation on 
the Operator or the Operator's successor In interest to 
engage in any mining or production operations. 


I. Government not obligated to ,buy. --Nothing in 
this contract shall be construed as lmposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 '	 '


0


869 Ii 
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MF-203 


(Revised July 1, 1954)	 ,,	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________________ County of ________ described as 


f'ollows:l/


&tidC #2 
iv'm W.	 - ' 


$utt'n 
4__I___	 '% * -	 - 


-.	 Z2 itUEte lfl $CtLOT* '2 fld	 ir 
South Pa 2st, Dack øilb ' Ur1411*n 


which is the subject of' a propothed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mt	 Rearrch 'Ccrportton	 . 


hereinafter called the "Operator"; and 


WHEREAS, under 'the provisions of said contract the Government :Ls entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and 'agrees. as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 ' 


'''2. ' To secure the payment to the Government of the percentage 'royalty on productio/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is'he'reby granted to the Government a lien upon the land above referred. to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/Either (a) insert'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated __________________,, and 
recorded in book _________ page -_______ official records of said county." If (b) is.used, 


the book and page of' recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it,will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 "


(OVER)
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, Co-owner, lessor, or seller has an interest in certain 


property in the State of
	 uth ita	 County of	 ______, described as 


follows 1/


tti	 31t	 *6 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


__ r4: Prcb opn	 _______________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE; the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equitr in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals, therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated -___________________ , and 
recorded in book _________ page -_______ official records of said county." If (b)is used, 


the book and page of, recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.
(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs; executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions.______________________________________________________ 


Dated this -	 day of ___________________, 195_. 


[Sealj	 - 


____________________________ [sealj 


- [seaij 


IntOrior—Dupliosting Section, Washington, D. C. 63498







MF-203 


(Revised July 1, 1954) 	 OWNER'S CONSENT.TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Lth	 , County of	 described as 


follows:1/	 __________________	 ________	 ________ 


1_C.ó2___________________________________ 


' 4'	 w	 1& f) 
8otb }ro 2 Eu,t, 1ic Utile v1ian 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


-	 v UMI* ecacb	 rs14m	 ____________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an indueinent 


to the Government to enter into same, undertakes and agrees as follows: 


1; The •Govern^ient'seuftr in and.right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________, and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it wll appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act no.r assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. ChangeS and added provisions______________________________________________________ 


Dated this -	 day of _________________, 195_. 


[SeaiJ



• ______________________________________________ [SeaiJ



Iseall 


IntOrior—Dupitoating Section, Washington, D. C.	 63498
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DEPARTMENT OF THE INTERIOR	
S 



DEFENSE M INERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT 	 I 


;	 .	 S 	 • •	 S 	 S 	


(Shod Form)	 • . • :	 .':	 • ' •. I	 • .	 .	 • : .. . 


IT IS AGREED this	 lLj.	 day of	 Jme	 195Jj,, between the United States of America acting 

through the Depaitment of the Interior Defense Minerals Exploration Adnunistration, heieinafter called the "Government," 
an'	 1tt1Uth Mitj	 tI1t t	 1 


--------	 ..	 iZtt	 .. 
4G*2*, 


hereinafter called the Operator,"as	 .t $(	 *	 ,e 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production . Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 	 .	 .. 


S 	 S 	 . . . . . . . 	 S. 	 S 	 . . 	 S 


ARTIcr 2.: Operator's prop&rty rights.—With respect to that certain land. situated in the State of 
, County of _	 - LU -E	 :	 described as follows 


	


-
._-_---_-	 "_-----_ 


the Operator represents and und'ertakes : .	 S 	 S 	


: 	 . 	 S 


(b) That the Opeiator is a lessee, in possession and entitled to possession,	 tZidh*'io I2f ** 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 S 


ARTICLE 3. Exploration project.—The Operator, within -------- days from the date of this contract shall commence 
work on a prOject of exploration for' -----------------,WL---------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of iiti. from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto The Government will pay ---------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $	 which is	 .g.	 pei cent of $	 iti 
the agreed, estimated total cost of the project in which the 'Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached.. Progress' 'reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on. samples 
taken concurrently with the advance in mineralized ground.	 ,	 ,	 S 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
& Strike out the provision not applicable. 
'Name of mineral or minerals.	 t6—G13329-t
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:-
(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 ;	 • 


(d) Aecounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Governnient considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced -before'.the certification, shall be subject to a percentage royalty which the Operator. or. bis successor in interest shall 
pay to tie Government, upon the net smelter-returns, the net concentrator returns, or other,net amQunts realized from the sale 
or other disposition of any such production in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years ,have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (11/2) percent of any such net amounts, plus one-half (½) percent of 'suèh net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 	 -	 . 
(b) As here used, "net smelter returns," "net 'concentratorreturns," and "other net amounts -realized from t)i-sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the, material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from- mining operations for percentage depletion purposes. - in income-tax 
determination. 	 . . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 - 


(d) This article is not to be construed as impw a	 Lti11ort	 eaq^ ie	 sccesor i interest 
to engage in any mining or production operations.	 .	 V..I3%i L JFIJL tL tJ.C.Le 0 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. - The Operator shall not 
make any voluntary nor permit any, involuntary.transfer or conveyance of the Operator's rights.in the land described in Article 2, 
without making suitable provision for the preservatidn of the Government's right to a perCentage royalty on production and 
lien for the payment thereof; Provid-ed,'that mere failure by the Operator to maintain -the OperatOr's rights'in the land, without 
any consideration . running to the Operator other than relief from the cost of maintaining sich, rights (as by . surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer, or conveyance in. violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts,. at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the' net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are i-iot available as a-means of meas-
uring the amount ccf the Operator's liability, the amount thereof shall be estimated as -well 'as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 ,	 -	 -	 - 


ARTICLE 8. Te'rniination and completion.—The Government-may,'at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of th.e Government, operations up to the time of the notice-have not indicated the prob-
ability of making any worth while discovery and , in- the opinion of the Government further operations are not justified.	 - - 


ARTICLE 9. Changes and added provisions----------------------------- -,___________________________________________________________________________________ 


THE UNITED STATES OF AMERICA 


-	 Mittedorf 


By____________________________________________________________ 
Administrator, Defense. 
Minerals Exploration 
Administration 


Executed in sextuplicate the day and year first above, written. 


- 
MINING RLEARCH CORPORATION 


S	 (Operator).	 - 


By


I,	 -	 -	 .	 . .	 ,. certify that I am the	 '	 - secretary 
of the corporation named as Operator herein; that 	 -	 .	 , who signed 
this contract on behalf of the Operator, was then ,:	 .	 -	 -	


.	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 . . -	 -


r CORPORATE 
L sau 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-66329-i











ANNEX II 


The following provisions are in lieu 'of Article 
U


Repayment by Operator. --a. Certification. --If the 
Government considers that a dfscovery or developnnt from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land,*as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatlôn.--The Government ! s royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.ob. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on t.he buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduáti.ons in arriving at the "gross proceeds" as that term 
is used herein. Any áosts of treatment processes,'sampling 
or assaying, or transportation, performed or.paid b y the 
* The ' 1 land' refers to the land described in Article.'2 of 


the contract form. 	 :	 . '	 ;


qi







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to.put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof In the form in which 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the market value, whichever is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ifl percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.5 0 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not inexcess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüldbe one 
and one-half ( ii) . percent; on an amount of ten 
dollars ($10.00) per ton, three and one-half 
(3--) percent.) 	 .
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f. Lien forpayment.--To secure the. payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.- . The •Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of.any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land . .	 .


869Ii 
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UNITED STATES	 Surname copy

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


FEB 7 1955 


Xr. V. N. raveir 
raxectlttvs Offtosr 
IZ	 eid Tees, egton III 


•	 2214 Ni *tr0*e u3±ng 
DeflW*2 2, Caor*do


	


flat Docket To.	 33tt2 (tr*nb**) 
flinirtg Roe.arct Corpor*ttofl 
?iz'gini*CGrOi 
ei1 Rtver Cornt8oukh JsJota 


-L 


• •	 Dear r. ?re.rz
19 


iiith et1o1re$, on the eb3eCt doCket, we 3T enc1oeifl two copice 


of a 1.tte' to t ppU*ZTt fro!n the AthiiniatrtOr, reriovifl U* 
spp2iC*t Ion cm our *eti file and elofing t docket. 


ou i411 nate we have s1*o sdviwed	 Livtn&0fl of the 


MCtiOIk øcpiiSd of 4ont 1!ining	 in the event itter wLeh.s 


to carrt on t* propO5	 '


SLicare yoLre, 


•	 George C. Se!fri 


•	 • Gha1Xn, c.ttrtg 


1n1ostree (2) •	 -S


 MChiflg/gla 
•	 •	 2/)/S5 


cc to: Adiiir.'s Reading File 
•	


,	 )	
•	 OperatinConniiittee 


. . Hed°e	 Docket\/ 
Messrs. J. E. Crawford, Rm. 3611 


•	 -. •


	 ot 


Mr. Ching
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UNITEDSTATES	
k)UVflTCOI 


DEPARTMENT OF THE INTERIOR 
, DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH I NGTON 25 D C 


FEB 7 1955 


r, Clifton 1. Livington, PresMent •	 Mining Research Corporaucn 
.fløx36 
Edgemont, south Dakot*


i Docket o.t.2.(trrani) 


Fafl River Couut South Dakot& 
Dear r. Ltvinton: 


Refsr.nc, is iade to your' letter of January 3, 1%, addressed to the Executive 0ffcer, Region XV, in which rou stats that you do not wish to pursue further the application for drilling on the subject property. All copies 0! the proposed contract have been returned to this office, un 
signed br you. 


•


	


	 Aocordingl, vs have rovod. your application fx our active file and closed the docket, 


If the Idgez,oit Mining Cpany wishes to carry on the proposed project, please advise it to su'teit a new application on the enclosed 
forms, ftn'niEhing only such information as e do not already have, and 
referring to Docket No. WI&-332 after itesie that have already been 
fully anwered under *'uch docket, 


Six copies each of Owners' Conzent to Lien,: showing dgnont Mining Ccpany as the 0per*tor", should be executed by E. 3. Brockinan 
and A. Lndwig, and by 1filford A. DePue. The ie4tiDed f' are enclosed. 


•	 .	 .	 Sincere3r yours,. 


Mttwfrr1I7 
4j 


Adi,irnstr'atcr 


Enclosures . 	 .	 .	 • . 
•	 .	 MChing/gla 2 .-Li .'.5%	 .	 •	 .1	 . 


•	 • cc to: Admr.s eading File . 	 S 


Docket/	 .	 -.	 .	 . 
Messrs. J. E. Crawford, Pin.. 36I.i	 .	 .	 S. 


T. H. Kiilsgaard, Rm. S22)4 
J. 0. Hosted, Rm.' 3210, GSA	 . 
Code 700	 .	 . 
Mr.' Ching	 . 


DMEA Field Team, flog' on III (2) 	 t.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


% 'v y' I
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


February 3, 19% 


Memorandum 


To:	 Robert E. Adams, Chief 
Operations Control &Statistios Division 


From:	 Ernest Win. Ellis, Chief 
Rare & Miscellaneous Metals Division 


Sub jecti Docket No. ThEA-3312 (Uranium) 
Contract No. Idm-.E677 
Mining Research Corporation 
Virginia C Group 
Fall River County, South Dakota 


All copies of the above-referenced contract, dated 
June ]J., l951, were returned to Washington urxler date of January 27, 
19%, by the Executive Officer, DMEA Field Team, Region III, unsigned 
by the Operator. 


Attached are copies of letters referred today to the 
Operating Committee and the Administrator's office, which are self.. 
ezplanatory. We are removing this application from our list of pend-
ing cases and closing our file accordingly. It is suggested that 
this contract be cancelled and the docket closed by withdrawal when 
the letters to the Applicant and the Region have been mailed. 


Ernest Wm. Ellis 


Attachments (2)


P F' p
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 
\.3/


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado


A 


January 27, 1955 


Memorandum 


To:	 Chairman, Operating Committee, Dv1EA, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3314.2 (Uranium), Proposed Contract Idm-E677, 
Mining Research Corporation, Virginia C Property, Fall 
River County, South Dakota 


Enclosed is the following material relative to the subject 
proposed contract: 


1. Original and five copies of proposed Exploration Project 
Contract Idm-E677 which was prepared in Washington and signed by the 
Administrator but has not been signed by the operator. 


2. Original and three copies of a letter dated January 3, 
1955 from Clifton W. Livingston, President, Mining Research Corporation, 
and memorandum of transmittal thereof from E.O. Binyon, Mining Engineer, 
Rapid City Field Office, U.S. Bureau of Mines, dated January 11, 1955. 


3. Original and three copies of a memorandum dated January 
21, 1955 from E.O. Binyon, Mining Engineer, U.S. Bureau of Mines. 


ILl. Six copies each of Figures 1 and 2 revised property 
maps referred to in Binyon's memorandum under item 3 above and the 
subject. of considerable prior correspondence. 


The president of the operating corporation, in his letter 
of January 3, 1955, advises that the Mining Research Corporation does 
not wish to pursue further the application for drilling on the Virginia 
C claim and requests that the application be transferred to Edgemont 
Mining Company. 


Inasmuch as . the contract was never in force by reason of 
not having been signed by the operator, it appears that' rather than 
assign the proposed contract to Edgemont Mining Company that the 
application Docket DMEA 3314.2 be closed as having been withdrawn by 
the applicant and Ed.gemont Mining Company advised that if they are 
desirous of Government assistance in exploration work under the DNEA 
program they should submit an application in their own name. 


However, if you deem it more expedient to assign the contract 
to Edgemont Mining Company it appears that the contract should be







.	 . 


revised and prepared on the latest revised form. In addition, Exhibit 
"A" should be revised to incorporate recitation relative to the following 
specifications pertaining to the work: 


1. All holes should be probed by an acceptable radiometric 
probing unit.


2. The location and extent of all offset drilling must be 
acceptable to the Government. 


3. Drill cutting samples are to be collected separately on 
a maximum of 2 foot intervals throughout the ore horizon. 


We will defer further action in the entire matter pending 
receipt of advice from you.


W. N. Traver 
Ends.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


22i New Customhouse 
Denver 2, Colorado	 Ta1ivar 27, 1955 


Merandtuu


chairman,, Operating Conftittee, DMKk 


prom	 Txecutive Officer, DMEA Field Tean, Region III 


Subject. Docket DME& 33I 2 (Uranium), Proposed Contract tdm-E677, 
Mining Research Corporation, Virginia C Property, 'a11 
River County, South Dakota 


enclosed is the following material relative to the subject 
proposed contract: 	 r	 ' 


1. Origixw1 and. five copies of proposed Frp1ortion project 
Contract Zdm-T677 which was prepared In Washington and sined by the 
Administrator but has nOt been signed by the operator. 


2 OrI(p..nal and three copies of letter dated January 3, 
1955 from Clifton W. Livingston, President, Mining Reaearth Corporation, 
and menoran	 of transmittal thereof from LO. 8inyon, Muing Ingineer, 
Rapid City 'ie1d Office, LB. Bureau of Mines, dated January 11, 1955 


3. Original and. three copies of a memoranduxn dabed January 
21, 1955 from EM. BInyo, Mining Engineer, U.S. Bureau of Mines 


Ii Six copies each of Figures 1 and 2 revised proerty 
maps referred to in Binyon' a meirariduui under item 3 above and the 
subject of considerable prior correspondence 


The president of the operating corporation, in his letter 
of January 3, 1955, advises that the Mining iesearcb Corporation does 
not wish to pursue further the application for drilling on the Virginia 
C claim and requests that the application be transferred to Edgeiziont 
Mining Company. 


Znasniucb as the contract was never in force by reason of 
not having been signed by the operator, it appears that rather than 
assign the. proposed contract. to. Edgemont Mining Company that the 
applica.tion Docket DNEA 33l2 be closed as having been withdrawn by 
the applicant arid Edgemout Mining (ozrpany advised that If they are 
desirous of Governnent assistance in exploration work wider the D1€A 


'program they shou)4 submit an application in their own name. 


&vever, if you deem it iore expedient to assign the contract 
to Edgeniont Mining Company It appears that the contract should be











Dc Rec4 j 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 OF MINES 


Rapid City Field Office 
School of Nines Campus 
Rapid City, South Dakota


i•;i;i	 1TEllC 
January 11, 1 9%kr 


EILEI 


a 


To:	 W. H. King, Executive Ofer, I1EA Field Team, Reg. IV 


From:	 E. 0. Binyon, Rapid City Field Office 


Subject: Docket DMEA 33L2 (Uranium), Contract 1dm E677, Mining Research 
CGYrp., Virginia C Property, Fall River County, S. Dak. 


Enclosed are eight copies of a letter from the operator in 
which he states that the subject company, for various reasons, does 
not wish to sign the contract and that it be transferred to the 
Edgemont Mining Company. 


One of the events mentioned, and which was told to us in 
strict confidence, is that Climax Molybdenum Corp. is negotiating with 
his company to take over all Mining Research holdings, as well as 
rights to the leaching process, or whatever license or rights the 
Mining Research had obtained from the A.E.C. for a treatment plant. 


This, according to Mr. Livingston, would eliminate the 
Mining Research Corporation and all future activities, operation, etc. 
would be controlled by Climax. As mentioned in a previous memorandum, 
the Mining Research was to be the second party of the contract, bit 
by agreement with the Edgemont Mining Co., this company wou:Ld actually 
do the drilling and Mining Research ould handle the engineering. N0 
it appears that the Mining Research-Climax negotiations may go 
through; therefore, Mining Research could not act on the subject 
contract. The details are not known but, in general, this is the 
present status. 


Edgemon t Mining wishes to take over the . contract; however, 
we do not know whether or not a new applition is required or just 
what procedure is necessary. We would appreciate your advising us 
just what action is necessary; also, if additional information is 
required, please let us know. 


The revised maLwith the new grids etc. are practically 
complete and will be forwarded within the next day or so, 


N. P. Cuppels, U.S.G.S. 
E. Q; • Binyon, U.S.B.N, 


cc:


	


	 By: 


Reg. Office (6)
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MINING RESEARCH CoRPoiATioN 
INCORPORATED 


Box 3S6

Edgmont, South Dakota


EEIjFj 


January 3, 19 


&ecutive Officer, Region IV 
U.S. Bureau of Mines, D.M.E.A. 
New Customs House Building 
Denver, Colorado 


Mr. E. 0. Binyon 
RapId City Field Offiáe 
School of Nines, Campus 
Rapid City, South Dakota 


Dear Sir:


l-


	


-	 '-.	 / IN 


	


-	 1p.


l,t- 'I	 --


	


V	 '-L.a 
I.I1v 


_t	 O 
o:! 


Because of various events related to the development ofthe Edgemorrt Dis-
trict I have discussed with Mr. Biriyon personaLly, Mining Research Corporation 
does not wish to pursue further the application for drilling on the Virginia 
C claim. 


It is our request that this application be transferred to 1gemont Mining 
Company.


Yours very truly, 


MINING RESEARCH CORPORATION 


•	 --


Clifton W. Livingston, Pres. 


CWL:lh
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flapid City 1'ield Ofice 
School of 1jnee carus 
Rapid Ct3r, Sotb Daot a


Januaxi II, 1%.5 


Hemorandua


W. i. Kjng, Execkti've Officer, JIIEA Field Tea*,	 IV 


E. 0, Binyon, Rapid Cit1 Field Office 


Subject: DocIet D11IA 33i2 (Uraium), Contract 1dm 1677, i4irtirig Research

øep., Virginia C Property, 1aU River County, 3. Dac. 


nc1oeed are eight copies of a letter from the operator in 
wbih be states that the subject coipany, for.	 does 


wish to sign the contract and that it be transferred to the 
Edgeinont MThin Comcsnyr. 


One o the eents sentión.d, and which was told to us iti 
strict confidónoe, is that Cli*ax Molybdenum Corp. i* negotiating with 


•	 his oompy to :t3 over aUMining Research holdings, as well 
rights to the leaching rccess, or whatever lio.zse or rights the 
Mining Research had obtained fron the A.L.C. for a treat*erit plant. 


* This, according to 14r. Livingston, w,uld eliminate the 
Mining R.uaroh Corporation and all futur'e acttvittes opaation, etc. 
ild be 'controlled by CliiMx, As mentioned in 'a previous -rnenD*nd*, 


• the Mining Research was to. be the second party of. the contract, bit 
• by agressent with the dg.tont Mining 'Co., this COL&UY would aoti*lly 


do the drilling and . Minlxig Oótrch wuld handle the engineering. Now 
• it ipeare that the . Mining R.search..Climax negàttations nay go 


through; therefore, Minin Research could not act on the subject 
contract The details ax not knom but, in general, this is the 
present status, 


Edgemont Mining wishes to ta'ce over the contract; h4meyer, • • •


	


	 we do notimow wtlethex h 'or not a new applic*t'on j.a required. or just. 
what procethre ii necessary. We would appreciate yotir advising us 
just 'what action is necessary; also, if additional inforsation i.e 
required, please let us know. 


The revised maps with the new grids etc. are practicauy 
complete and will be for*rded wIthin the next day o3 so, 


N. P. Cuppels, iJ.S.6,S. 
E, 0. Binyon, U.S.B,M. 


cc: Our,pela 	 Byt 
files 
R. Office (6)
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Ranid City Fteld ;fJlee 
school of l4jnes Cariia 
)a')1d Cty, $o.tb Dakoa


Januaiy U, 1955 


To a	 W. i. 1(np, ±xeeutivs Orficer, 1EA Field ¶eat	 c! TV



• Btnyon, Racid City FIe,i,d sffice 


$ub4 eot* Docket DFA j32 (Uraiva), Cotatract 1dm 6?7, Mntn' Research 
Vtrjnia C Prosrty, FSU River County, S. D&. 


Ez1osed are eight copies	 a letter f'ro the operator in 
which he states tkvtt the subject ccw4any, for various raaoris, dccl 
not .wiah tc sign th contr.ctt and that it be trsneferred t the 
Edgeont tnir Copany.	 .• 


One of the avents msntioiiod, and whicn was told to tie in 
strict cnfid.nae, is that Cliaez . t2bdenn* Corp. is notitting with 
his coefl.**y to take o	 all Mining Research hotngs, as wU . 
rjç4ttg to the leaching rocses, or *at.ver lic*ise or rtch,e the 
Mining Reaeai'ah hM obtained frcm the 1. .'. for a treatment plant. 


This, according to Mi', ItYinQeton, iuld: s1i*inat th 
Mintn Research ;Corooratio and aU Atture aetvitiss,	 a'tin, etc. 


u1d he controlled b3r Cliwax. k *attoned in a previott* 
the Mining Research	 to be th. second narty of the contraot, ut 
by agreement .th the 34gtont Mining Co., this ooaany wouI4 .acttAaUy 
do the driflin and Mining 1ee.arh. wiald .hartdls the. en4nesrtng. Now: 
it peare that the Mining I earch-Cli*ax negotiations nay o 
thi'ugh; theretorc, I4inin Research could not act on the. subject 
contract. The details	 ot known but, tn general, this is tje

present statu, 


Zdgsaont Mining wishes to take øver the oontrat; hoaiir, 
we do not know i4bether or' flt a new *ppU*ton Ls ieq'tLtred oI jist 
wh*t . .p'oc.&ire s necessary. Werld appreciate your' 
just iihat actton'ts nee.ssáry; also, if additional. infbrnation iS 
rsqwireci, plea. let	 )q ow,	 .	 . .. 


The revised aape with the new grids eto, are racticl1y 
ooi,,lete and will be for.ardsd within the next thy or so. 


• Otzpels, t.$.t3.S. 
E 0. 3tnyn, 


cet Cuttels	 yz 
tiles


O1fj('e (6)
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Sa-.jscts Dokt TA 33J2 (Urant**), Corztrsct T& E677 P 1Utth,t esareh 
Do Tirn1a C D L*r tv, waIL Rtrer Crnt'', 3. fl. 


Eclo*.d ar'* eipht copies o * Lett	 r',m th O,rator lit 
he states that	 'jøot Cc*n7, fO! 13't1I'	 does 


not wish ti 1rr tb. coptr**t and ti*t it t	 t the 
4gennt jjt


r the events sienttoned, and wMt wa to d to	 in 
striit ooftdenee, i ts Clix 1bdsnu* Corp. is n'Fotiattn? with 
tts coii,y to take ovr all Mininp Retasroh ho4ings, a well a 
rt,hts to the lea1dnp rosss, or *bat.vr ioerLse or z',thts the 
IMining Research had o,taned ro!p th	 •	 a $ 'eatent i,lnt. 


This, acordin t Pr. Liv.tn eton, *ui elti,i nate the 
Hinius< Reseaoh Cozration and all fitUr. aett'vittez, oti)n, ee. 


L1 be cortrUed by CLI*x. As iQanttoned t a	 a es*ora tdu*, 
the intng X;eari , to he the second party 0 r 1ie crraot, b,it 
b *reent th t	 tont 'ciniiw no., this coan	 ii act *iiy 
cO the drLUtni	 1inIn Reuarch io	 handle the np neerin. 4oii
it aers that the M Lnin tessmroh.CIiisx negotiations 'nay "o 
thiu,h; thereeor, WtMn tf Research could nct act on t aibjct ct ract. The de ],g re riot known b t, tu ØarerL, 
preeent 'statue. 


Ed!ont Mtnlng wishes t take 	 the contri't; owva', 
V* do not know ithetheir r not a fl€W a)Uc*t on i etuird or ju 
wl*t ,roes&r. is neceary. We *,uld apzeeiate roir d'vtstnr us 
just what act!n j5	 ry; a1o, ir sddiftmal 4 z'*tion is 'equired, lease let tts )tnw. 


The 4ssd uiz wttA th nw rtda etc. re racttcaUy 
e-iio1ete and wtll be !barded ttthtn the next day OT' 


	


'. '. up e1,	 •t3•

• Etnyon, ' .1. 


c* C,r'ele 
fllea 
R. Of 4 'e ()
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UNITED STATES	 j4411 


BUREAU OF MINES	 -	 Oj' 
Rapid City Experiment Statiob'-' ' 	 Coj,'VL 


School of Mines Campus	 ' 
Rapid City, South Dakota	


g) ,,&, 


January 21, l95 


Memorandum 


To:	 W. M. Traver, Executive Offic er, D	 Field Team, Reg. III 


From:	 E. 0. Binyon 


Subject: Th4EA Docket 33142 (Uranium), Contract Idm-E677, Mining 
Research Corp., Virginia .0 Property, Fall River County, S. D. 


Transmitted under separate cover are two tracings of 
revised maps of the subject property. The maps were originally pre-. 
pared by W. A. Braddock, the former Survey member of the examining 
team as a part of the report of examination. The error in the 
location of the section line as shown was discovered while examining. 
the property, and as the section line bounded the property on the 
south and the property extended to the Forest boundary on the west, 
the claims which had been located and recorded as shown on the 
original map were not correctly staked or recorded. We immediately 
advised the applicant of this error and that the matter would ha to 
be corrected, which the atplicant promised to do immediately. 
Numerous verbal requests were made and each time the al:icant pro-
mised to submit revised maps within a week or so. However, the claims 
were not restaked until late in December and as yet the amended 
locations for the claims which are staked as shown on the map have 
not been recorded at the office of the Register of Deeds. 


The present status of the subject docket is as follows: 


As stated in the memorandum of January 11, Mining Research 
Corporation has requested that the contract, which is unsigned by 
them, be assigned to Edgemont Mining Co., Edgemont, S. flak. 


A. F. Lu dwig and E. J. Brockmnan, officials of the Edgemont 
Mining Co., are not in Edgemnont; however, on January 18 we talked by 
phone with Brockman in Denver and he stated that the Edgemont Mining 
Co. would like to proceed with the. explorntion either under an 
assigned contract or under a new application if one was required. 


As was mentioned in the memorandum of January 11, Mining 
Research Corp. is negotiating with Climax Molybdenum Company for 
sale of their holdings but we do not know the status of the riegotiatL one.







.. r	 . 


Then, on January 18, we learned that Mining Research is going to 
recess all operations in the area for a period of appidmately three 
months starting January 21. This, with the request for assignment 
of the contract, to tally eliminates any connection that Mining 
Research has with the subject docket, except perhaps a release of any 
lease agreements etc. with the Edgemont Mining Co. 


Should the assignment of the contract to EdgerrDnt Mining 
Company be permitted, or for that matter if a new atplication is 
required, we would recommend that the present contract be amended 
as follows: 


Under Exhibit A, Description of the Work, insert after 
paragraph 2: Unless approved by the government in advance, drilling 
in zone 2 shall not be undertaken until after con1etion of drilling 
of the grid pattern in zone 1. Any minor changes in the locatIon of 
the holes in either zone 1 or 2 shall be made by agreement between 
the field engineers or geologist and the operator. 


In paragraph 3, instead of "offset drilling may he done 
concurrently etc.----" insert "with prior approval of the field 
engineer or geologist, offset drilling may be done concurrently etc.---" 
Also add a sentence to require operator to designate separately 
holes drilled on the grid and for offset drilling. 


It will be noted that the total number of holes and footage 
has not been changed; however, the holes which were eliminated by 
the shift in the claims have been allocated to zone 1 in the northeast 
corner of the Button No. 2 claim. The grid for zone 1 was shifted 
to the north to increase the distance of the southernmQst row from 
the claims lines.. 


If the maps are what are required, it uld be appreciated 
if the tracings, with two prints of each,are returned for use here. 


Please advise of any action you may require of us in this 
office.


E. 0. Binyon 


cc: Traver (2) 
N. P. Cuppels 
files
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-ubjects E?4EA toøket 3L (Vrantui), Contract Id,!677, )1tnir 
R.eeard Ccrt., Virginia C Property, Fall Rtver County, S. I). 


Transmitted urder separate covet' are tw traciip of 
revised maps of the subject oroperty. The iaaps were oriinal1y tre 
pared by W.: A. Brtddoc,, th forier &trver *ber of the exanttfling 
taut sa a part or tha ro'o"t of exaain*tjon • The error 1n the 
loaati*n of the iectton lucas shown was dtscovered iihte exs3sin1x1. 
the rcrncrty, and a the section line bounded the property on the 
south and the oropertyaxtendid to the rest bourtdary on the west, 
the elates which had been located end recorded as shown on the 
original eap were nt correctly aleked or recorded. W. ies.diately 
advised the azplie*nt of .th1ss*'ro•r er*d that the iattw would hace to. 
be corrected, 4ttoh the arplieant promised to . tmmedi*ta1, 


•	 :. $czaeroue verbal receete wars *ada..*nd each ti*e the slLeant pro. 
*tsød to subeit revised naps within a week or so. Howe vs r, the claims 


•


	


	 were not reeteked until late in Dececor and as t the araszwed 
•locattons for the claims vhIch are taksd as showfl on the asp hare 
not been recorded at the office of the Reist.r of De*de. 


The present status of the subject docket is as 1b.lowe: 


As stated in te ueerendu* o Januartr U, Mining Reeewcb 
Corporation has requested that the contract, wh is unst*ned by 
them, be aesisned to Edgesont !(tfliflii Co., Edgemont, S. Dk. 


A. 1. liudwig and . J. )roekman, offiai*l çf' thc dgemont Mining Co., ai'e not in dgesvnt; however, on January 18 we t*lked by' 
pbon wtth 8zckes in Denver and 1* stated that the Edgemont MLrir 
Co. would like to rocead with tb exploration either under an 
asstEn.d contract or under a new application it one was r.qutred. 


At was mentioned i the memorandum of January £L Mtnin 
Research Corp. is negotiattn with Climax Moly'odenuxa Coerneny for 
sale of their holdtns bitt a do not know the statue of the negotiations,
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DEPARTMENT OF ThE IINTEdOR 
JNFTED STATES	


y'r f 


BUREAU OF MNE
'A 


1Tapid Cttr E	 imerxt Station 
School o	 nec Camnis



1at,id Cit\T D South Dakota


January 21, l9 


Morandum 


To:	 T. i	 raver, Executive Of.'fic3r, DMFA Field Team, Reg. III 


. L.	 fl3TO 


Subject: F}IEA )ock€t 331j2 (Uraniva) Contract TdmE677 Mining 
Rescarch or p Virginia C ProDerty, Fall River County S. D, 


Traitted under separate cover are two tracing s of 
rovisod macs of the sbject oroerty9 The maps were orizinally pre 
pered by	 A9 Brardock 9 the forir Survey member of th examining 
tanm as a oart	 the reort of examination. The error in the 
location of the sectIon line as shown was discovered ui1e exanthing 
the property and as the sectIon line bounded the rroperty on the 
south and the DroPerty extended to the Forest boundary on the west, 
the claims which had been located and recorded as shown on the 
original maD were not correctly staked or recorded. V5 immediately 
advised the acolicant 0P this error and that the matter would ha to 
be correct'ed, which the a plicent promised to do inrnediately0 
iumeroue verbal recuests were made and each time the ar1icant P!D 
mised to submit revised macs within a ek or so. However, toe claims 
were not rstaked until late in December and as yet the amended 
locations for the claims which are staked as shown on the map have 
not been recorded at the office of the Register of Deeds. 


The present status of the sub1ect docket is as follows: 


As stated in the memorandum of January 11, 2inIng Research 
Corporation has requested that the contract, wri.ch is unsigned by 
therm, be assigned to Edgewont MInin Co. Edgemont, S. flak, 


A. F L1 thsig and E J. Brockman, officials o' the Edgemont 
iining Co	 re not in d'emont; however 9 on January 18 we talked by

phone wih m okirac in )ver arid he stated that the Edgemcnt Minix 
Co. would like to tvoced ;ith the exclortion either under an 
aesinsd cont.ret or under a new aoolioaion if one was required. 


As was untiorod in the memora ndum of Januory 11 ining 
Pow©h Cor is n o.iain with lix 1olybdenusm Cosmany for 
solo of thoir ho1cine bLit we co not kno the status of the negotiaons.
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WASHINGTON 25, D. C. 


'ebruary 3, 19% 


Meic'and


Robert . d**, Chief 
(pe2,attor$ Ccttrl t+4st	 jj 


riat *. Lilis, Chiet 
Ear. & Usc.Uaeou !ta3a Divion 


Sub jeett Do*et No, I4A .3312 (TJrsnia) 
Contraet No E&p.Z6fl 
Y4iiang ReMarek Corp*"ation 
Virginia C CIrop 
Fall R&v Counter, &.ith Dakota 


AU coiss o th* above efe enceti. contract, dated Jur	 1, vers ret*med to Wabgton urx!er date ot 4J&ivax 27, 19%, . the Execntive Offie.r I 	 Pted eaiu, tegozi IU uzsigz*d by the 4*rator. 
Atthed a ccpis cxt lettere reterred tA1y to the 


(er'at4J1 Crmnitte. and the Administr.tor'e offie., ithich ax. self. eXPl*z*tox r. e are reYvtng this application fr or 1it o.t pend-ing eases and eloeng	 f1.	 It is a esTMCL TI1&' 


this contract be caz,oeUed aM tI* docket cled hi wftdr*wa. hen 
the l.ttea to the pUsarzt xd the 1egtoi rnve been sii1ed. 


ETmei*t i. 11i* 


Attsebrtoja (2) 


MChing/gla	 / 
cc to: Docket file! 


Code 700 
Mr .Ching
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D?R1T F ThIE 


tense Mkrat Adstfa1W1 


DN 235 BUREAU NINES	 1-12-55	 4O8PN 


GEORGE C SE.LFRIDGE 
CHAIRMAN, OPER. CONM, DMEA 


REFERENCE YOUR TELETYPE JANUARY12,1955, DOCkET DMEA . 3342, PROPOSED 
CONTRACT IDN—E677, MINING RESEARH çORPQ]ATION, FALL RIVER COUNTY, 
S. D. WEEKLy REFORT FROM RAPID CITY QUOEXXX' QUOTED AS FOLLOWS --
"PEATOR HAS SUBMITTED A WRITTEN REQUEST THAT THE CONTRACT BE 


\ SSIGNED.To EDGENONT MINING COMPANY. LETTER AND RECOMMEDXXX 
RECOMMENDToj'j ARE BEING FOR1JARDED TO DENVER OFFICE" O THE QUOTED 
MATERIAL HAS NOT BEEN RECEIVED IN THIS OFFICE. IN ' AI)DITI0N REVISE 
NAP HAS NOT BEEN SUNXXX SUMXX4XX SUBMITTED BY QPERATOR AND IT APPEARS 
THAT IT WOULD. BE ADVISABLE TO REVISE EXHIBIT A ATTACHED TO THE 
CONTRACT. WE WILL INITIATE ACTION UPON RECEIPT OF NECESSARY DATA. 


WH KING
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UNIT' ED STATES .. 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


-	 WASEUNGTON 25	 2 


JAN 1 2 1955	 )4to:I,() 1eoZving 
•	 dtion Act, teri 


• (1U4$*tod *ing ?wd to t1 


,	 .•	 ;• 


X	 ?XEW TW, HEOZON. XV •. 
2 iV C1Ot	 UXLVX 
1ZNVR 2, COLRAflO 


E nXHiO flESEAR1 cOP&T]O1r DOC1$ 332 ir*.z AE 


aa	 tdiUR 1OR ACUUN L1PFJP CSAfl Th 


eorge C Seffthfg < i47. - 
2L), O1'ERA2ZNG CXflEE 


NChg	 • 	 •	 .'• 


cc to: Adimr. 's • RØading File	 • 	


• 


Operatiij^ CommIttee	 • • 


Docketil 
Messrs. J. E. Crawfor4, I?m. 36141	 .	 .	 . 


• 	 •. •
	 T • H • Xiils gaard, Thn 52214	 • 


. J. 0. Hosted, Pm 3210, GSA	 . 
Code700	 • 	


• 


•	 •	 .Mr. Ching .	 • 	


0 	 • 


•	 Confirmation to Region. IV	 0 	 • 	 • 	


0 


j1•' I	 . 
• 	 • 	 0











OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Coltax Ayeu South

Minneapolis 8, Minnesota


Novv.ber 12, 195Z 


orandu*' 


to:	 . 0. inyon, )Iiniiig igine*r, Mining Division, iiegi.on V 
Rapid City, outh Dakota 


From:	 Executive Ofticor i'teld team, Region V 


Subject: Docket3. Contract Ida 1is677, 1(ining Research Corporation 
•	 Virgini C Orcup, South Dakota 


•


	


	 Here is a copy of a letter Zr* the Operating Co*dttee a4 
vising that, it the sibject contract which was sent for operator's sig.' 
nature on August 3, 1%1, and baa been bold up because of a delay in 
Obtaining correetd *aps, is not executed soon, the Washington office 
aiay rescind the contract. 


P3,ease take 12p the matter with the operator and tr&nsmit 
either the ecuted contract or all copes for cancellation whichever 
Sa his election.


A. B. NE11AM 


Attathnt	 ..• 


cc Operating Cornmitte (2). 
Dutton 
Cuppels







tt*th*snt 
cc Operating Cozmnittce (2) 


Dutton 
Cuppel.


•
UNITEDSTATES 


DEPARTMENT OF . THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION u	 L	 )1Lc O 


*sgienv

2908 Coifac Awecue South

)mnisape1is 8, MInnesota


Nownb.r 2, 19dt 


/ 


	


E. ). i)tnyt, )(teiug	 MIaing Livtsiqn, 1.gton 7, 
kapid City, csath akota 


Ez.entire tcer, Yield 1eaa, kegion 7 


$Ubjactt Docket 33b2, Contract I8 E677, Minn 	 ear'ch oatieD. Virgini. C 5roup, South Daks 


Here is * copy of s ltt.r ir the Oprating Oo*dtte a4 
*ising thet, it the subject contir.ct whith wan sent for oPerator's sig.' 
nature on £Ugst 3, 19S1, aia4 he. been h)4 up because of a delay in 
obtaining corrected ape, is t executed soon, the iashtngtot oZfie. 


y rescind the	 .. . 


P3es.s tahe up the aetter with the operator and treaait either the executed contract or all ciea for canc.11&ti 1 ibithsv.r ja bii election,. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


NOV 9-sctt	 icer 
EA icl4 t.aa,_kegio V 


2908 oltaz £vrz., south 
41i$flSspoU$ 1, Ninnesote


ex DóCt $c. D&-33it2 (Unth*1), 
Cntraet o. Zd*.Z677 
)U.utici tee.*rch	 perat1rn, 
Y1rgiai* C 
P*fl kivsz' '4r South kota 


1).ar Mr. $s.I**z 


(*i uzas us, 29$ u forirarded the criglnal aed f Lie copies 
t $ proposed shrt".tor* catrsct between the Oovernasnt end Minie 
ftesuxh CaporatLon tcr th .ittezs eignsture.. 


We I*v, d,erecei	 threct *rd	 y 
the atatzLa of the cc*ttrart sithougi's your Ju11 cnth1y rop*'t stated 
toot sppsrovei of the conia'ect wes being held up pending receipt of 
cerrected *pa. 


fl* exacuti& o1 this c*%trac$ eppesra to be wily áelayed. 
W&U yen Th12y sdiris. ns of the present sttte of the etrsct and 
t*ks the csss*ry steps to secure sctio fre* the Applicint. It no 
aottcn is f*thco*ing, recissios of the ccstrsct by thin office hay 
be in. order.	 ;


4ncereiy yours, 


George C, Seifridge 


Ghe.rssn, (persti C4nitte 
MChing:am 


f	 U'.514 
3. H. Hedges	 c to: Admr. Reathng File 


AàiC iri	 Operating Committee 
L Newoonib	 Docket 


•	 Messrs,. 1. E. Crawford Rin. 36h]. 
J,.iogiii	


: : 
Code 700 
Mr. Cbizg


11/
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0	 • Docket copy 


UNITED STATES 
• DEPARTMENT OFTHE.INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Nx. A. B. 1e.db 


	


*ecuti' Oicsr	 JU1\! 14 954	 . 
IIEA Pisid te&*,_ltegS.*i V 
29 CAUx ATbU South 


8, Ywi%	 .	 . .. 


	


1E	 Docket No. ).&-3i2 (1Jraxitu!) 
$ixtng 11soc*rd Crporatto 
Vfrgi4s C Qrcsip 


	


Dosx 14?. Nesdhe:	
.	 . 7. 


ncrned a tk* erigtnat	 tie àopies of * rpoeL sbrt * contract L*Weezt ib Oi,s,t s*1 1cinirt, .s*reh 
Corperati**, eiped by the Ainstratc*. Also ecice*t are three 


of r*w O*r's Coneen to Lien fozirts which ar. to be aeantod 


	


ty N. A. De1>**, A. b*dwig *u E. J. 'i ktsn,	 Edgeiit 1'ttning 
Cc!np* Inc .,befoe tI* et fJ sent out tar 


After te contract lies been signed by the erator, 
pleas ka te a1 diøtribtion of tie ciea.. 


0	
$incere	


0 • 


George C. SeIfre 


)0ratiflg C,jtkg* 


Mching/gla 
6..8u'14	 0 • /• 


0	 •	 •	 cc to Admr. Readiiig File 
0	


OPerati3jäcInmittee 


	


• B. Hedgea	 0	


Docket .m t .-	 -: •: 1n....	 *1l 
R *r, !.i	 of 1ne.	 Hesers. A.P.Butler, Jr. in. 32)2 


D	 0 H.D.Keiser, Rm. 36141 
0:0	 .:	 .	 J.0.Hosted, Rm. :3210 


Code 700 


	


• 0	 •	 • 0	 0	 M.Ching
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


June r, 195k 


Memorandui/ 


To:	 The Administrator 	 Through: E. W. EJi±s 


From:	 Acting Assistant Solicitor, DMEA 


Subject: Docket No. 33k2, Mining Research Corporation 
(Uranium) 


Attached is a contract covering the above-


described project in satisfactory legal form for execu-


tion, subject to the attachment of new Owner's Consent-


to-Lien forms, executed by M. A. DePue, A. Ludwig and


E. J. Brockman, and Edgemont Mining Company, Inc. The 


appropriate forms are attached to this memorandum. 


Attachments 
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\TANDARD FORM No.64 	
7/'ScO!.c4... 


Office Memo an urn • UNITED STATES GOVERNMENT 


TO	 : E. Win. Ellis, ]]4EA Member, Uranium Commodity DATE: Maj 211., 19511. 
Committee 


PROM


	


	 q. S. enhofel, USGS Acting Member, Uranium 
Commodity Committee 


SUBJECT: Application, EA Docket No. 3311.2 (Uranium), Mining Research Corpora-
tion, 1320 Pearl Street, Boulder, Colorado, applicant; Virginia "C" 
group, Sees. 26 and 27, T. 7 S., R. 7 E., B.H.B.M., Fall River CQurty, 
South Dakota 


Field Team Report, dated April 30, 19511., by El 0. Binyon and 
W. A. Braddock coneerning the above application. 


I have examined the above application and the above Field 
Team Report.


Proposal 


The application proposes, by means of independent contracts, 
to do 11.0 hours of dozer work for drill-site preparation and 13,000 
feet of wagon drilling. The total cost of the project to be $14,355. 
After discussion with the, applicant the Field Team (apparently with 
the applicant! s concurrence), has suggested a program slightly modi-
fied from the original application. The Field Team recommendation 
consists of 11,000 feet of wagon drilling at a total project cost of 
$10,736. The Field Team report includes maps hwoing the suggested 
locations Qf the drill holes. 


Comment 


All the exploration is to be done on the appiicant!s property 
known as the Virginia "C" group. The applicant has requested that the 
Virginia "C" claim be specifically, excluded from the group for purposes 
of an ep1oration contract. The Virginia "C" group is located within 
the most productive area of the Edgemoiit uranium district, and the 
Virginia "C" claim, the only productive claim of the group, has pro-
duced 2,700tons of uranium-vanadium ore with an average grade of 0.27 
percent of U308 and '0.81 percent of V205. 


Recommendations 


I recommend that an exploration contract be executed by U1EA 
and the applicant in accordance with the details set forth in the 
Field Team report


D4SL 
Copies to: E. Win. Ellis (2)
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UNITED STATES 


S\'	


/


	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 21, l9Slj. 


Nemorandun/ 


To:	 Ernest William El115, DNEA Member	 S 


Uranium Commodity Committee, Room lt6l.O 


From:	 H. D. Keiser, Bureau of Nines Member 

Uranium Commodity Committee 


Subject: Field Team Report, DJ'1EA Docket 331..2, Mining Research Corpor-
ation, Virginia C property, Fall River County, South Dakota. 


I have reviewed the subject report and discussed it with 
Joseph 0. Hosted, representative of the Atomic Enerr Commission. 


It is recommended that the report be approved, and that 
action be taken looking toward execution of a contract covering ex-
ploration aid at a total cost of $10,736.00, with 7 percent Government 
participation of $8,0S2.00. 


The report has been forwarded o the Chief, Minerals Division, 
Bureau of Mines, in accord with the routing slip attached thereto. 


H. D. Keiser
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


WASHINGTON 25, D. C. 


Mrandun


rnet Wj	 Lila, DNM Member 
Uranit Comraeditr Coi*nittee, Room 116140 


F'oms	 U. I).. ,iaer, Z3ureau oi Mines Member

aranin Coitnodity Coinni ttee. 


Subject: Field 1'B*m Report, DM Docket 3342 Mining eeearch Corpora. 
ation, Virginia C property, P*1l River County', South Dakot&. 


I hae reviewed the subject report and discussed it with 
Joseph 0. Hosted, repreaentative of the Atomic Ener Commission. 


It is mcoimtended that the report be approved, and that 
action be taken looking toward execution of a contract covering ez 
pioration aid at a total cost oI $10,736.00, with 7 percent Govez,unent 
participation f $8,052.00.. 


The report baa been forwarded to the Chief, Nthera3.s Divleion, 
Bureau of Uinei, in accord with the routing slip attached thereto. 


L D. Keser
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UNiTE STATES 


DEPARTMENT F THE INTERIOR 
BUREA OF MINES 


WASH IN ON 25, D. C.


Møy2l, 19514 


14enozandtt 


To:	 irnest Wijarn Uie, LI.EA Member 
Uraniwz Cøditr CVtae, Room 146LO 


H. U 1 Xeiser, Bureau	 Z't'ines )ber 
Uranium	 Coi*idttee 


Subjects yield Team 1eport, DM4 Dookt 332, Mining Research Corpor 
atton, Vtrgtnia C 


PzIoPrtIs Fall River C0unty, $outh Dakota. 


I have revied the subject report and di*cused it with 
Joseph 0. Iosted, reweseitative of the Atomic Ener (ommiesion. 


It is reconmended that the report be approved, and that 
action be taken looking toward 4ecuuon oil a coxitract covering ex 
ploration aid at a total coet oø$l0,736.OG, with 1 parcent Government participation of $8,052.00. 


The report hats been l4ward.d to the Chief, 4inerais )ivieiou, 
auzeau of Minie, in accord with .he i'outing slip attaced thereto. 


R. . eiser
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 ins 


WASHINGTON 25, 0. C.


MY1L 3 954 
Nay 12, l9)4 


Memorandum V' 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Room )461i.0 


From:	 H. D. Keiser, Bureau of Mines Member 

Uranium Commodity Committee 


Subject: DNEA Docket 33)42, Mining Research Corporation., 1320 Pearl 
Street, Boulder, Colorado. 


I have reivewed the application included in the subject 
docket and discussed it with Joseph 0. Hosted, representative of the 
Atomic Energy Commission. 


It is recommended that the application be forwarded to the 
Field Team for investigation and report, and that the. Field Team be 
requested. to discuss the application with John W. King, representa-
tive of the Atomic Energy Commission at Hot Springs, South Dacota. 


H. D.. eiser 


Attachment


/.?
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 copy 
OFFICE OF THE SECRETARY 


h 3


Region V 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


May 5, 195i 


LDN'33W 


Memorandum	 .. . 


To:	 Operating Committee, Defense Minerals Explorat:ion Administra-. 
tion, Washington, D. C.. 


From	 Fcecutive Officer, Field Team, Region V 


•	 Subject: Applicat±on and Field Team report of examination Mining •	 '•	
.	 Research Corporation, Virginia C property, FaIl River County, 


South Dakota 


Under separate càver we are transmitting the original and two 
copies of the following documents: an exploration application, together 
with the required copies of leases,. assignments, mining agreements, con-


• ,


	


	 tract drill agreement and owner's consent to lien, as: well as the Field 
Team' s report on this application, which' recommends that it be , favorably 
considered for an exploration contract. One copy of all documents has 
been retained in this . office. 	 .	 •	 .	 . , ',	 . 


You will rote that the Field Team report states that maps 
accompanying the application are in part incorrect. The error in the 
maps will not affect the proposed drilling, so consideration for con-
tract can proceed normally. Correóted maps are to be made available 
and when they. are we will forward them on to you. 


/5/ A. B NEEDHA.N


Reviewed by / 
DMEA OFERATING COMMIT7' 


	


-	 (date) \







April 30, l95t
Revjewe by 


DMEA OI'TATING CIT 


(date) --


UNITED STATES 


DEPARTMENT OF ThE INTERIOR 


DOUGLAS McKAY, SECRE1'ARY


I 
DEFENSE MINERALS E)G'LORAT ION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGION V 


Virginia C Property



Fall River County, South Dakota 


E. 0. Binyon, Mining igineer

U. S. Bureau of Mines 


W. A. Braddock, Geologist 

U. S. Geological Survey 
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DEFENSE MINERALS E)LORAT ION ADMINISTRATICN 

Field Team Report on Examination



of 
Virginia C Property 


Fall River County, South Dakota 


Docket NC).: 
Applicant: 


Commodity: 


SUMMARY, CCNCLUSIONS, AND RE CCMNENATIONS


ME/-
Mining Research corp. 
13 20 Pearl Str, 
Boulder, Cob. 
Uranium 


The applicant, the Mining Research Corporation, incorporated under 


the laws of Delaware, has its main office at 1320 Pearl Str., Boulder, 


Colorado, and a field office, which is addressed at P. C. Box 3S6, 


Edgemont, S. .Dak. 


Officers of the company are: C. W. Livingston, President; J. S. 


Livingston, Vice President and Treasurer; and Ruth E. Livingston, 


Secretary. 


The property included in the application comprises a group of six 


contiguous, unpatented lode mining claims known as the Virginia C, 


Virginia C No. 1, Virginia C No. 2, Button No. 1, Button No. 2 and 


Viking No. 1. The Virginia C claim has been expressly excluded from the 


group to come under the terms of an exploration contract. All claims 


are held under lease agreement with the Edgemont Mining Co., Inc., 


Edgemont, S. Dak. copies of the various assignments and agreements, 


leases, sub-leases, and Owner's Consent to Lien, are included with the 


application. 


As shown on the accompanying maps, the claims are located in secs. 


26 and 27, T. 7 S., R. 2 E., B.H.B.M., Fall River County, S. Dak. and 
Rev1ewe by 


DMA OPErATIC.	 :'TTTEE 


(date)
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are approximately 12 miles northwest of Edgemont, the nearest rail point 


and the site of the A.E.CS purchasing depot. The property is best 


reached from Edgemont by way of a good graveled road tthich extends to 


within 1 miles of the mine; from this point the road is dirt. All 


roads are well maintained and the property is accessible the year around. 


The U. S. Geolgical Survey member of the field team spent apprxi-


mately 3 weeks mapping the surface and undergrojind geology, and except 


for three brief visits of about 1 hour each by the Bureau member, no 


other examination was made. Approximately 3 hours was spent by the 


field team in discussing the application with the officials and engineers 


of the company. 


John King, Chief of the A.E.C. office, Hot Springs, was agreed 


that the property warranted exploration, 


Located in the most productive area in the Edgemont uranium district, 


the property has produced approximately 2,700 tons of uranium-vanadium 


ore of an average grade of 0.27 percent U 308 and 0.81 percent V2O. 


The entire production has come from the open pits and underground 


workings on the Virginia C claim, the greater part being mined from the 


two large open cuts, as shown on the accompanying maps. At present the 


applicant is mining shipping grade ore from the underground workings. 


The ore horizon, locally called ore sandstone, from which all ore 


has been mined on this property, is in the Fall River formation ápprox-


imately 20 feet above the contact of the Fall River sandstone and the 


Fuson, 


Over half of the total production of uranium in the Edgemont dis-


trict has come from five sections of land including and surrounding 


this property, and from the same stratigraphic interval, the ore sandstone 


20 to 30 feet above the base of the Fall River sandstone. From this 
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and the geologic data presented in the section "Geology" in this report, 


it is concluded that the property warrants exploration. 


It is recommended that the areas or zones indicated. on the maps 


prepared by the Geological Survey member of the field team be explored 


by wagon drilling and that the grid pattern for Zone 1 shall be 100 by


100 feet, and 200 by 200 feet for Zonq 2. Minimum hole size shall be 


2 inches. 


Approximately 60 holes averaging 65 feet in depth, or an aggregate 


total of 3,900 feet of hole, shall be drilled on the grid spacing of 


100 by 100 feet in Zone 1. For Zone 2 approximately 30 holes with an 


average depth of 65 feet and a total aggregate footage of 1,950 feet 


are to be drilled on the 200 by 200 feet grid. In all, approximately 


%C '95holes with a total aggregate footage of 5,850 are to be drilled to 


generally explore the areas included in Zones 1 and 2, as indicated on 


the map. No drilling is recommended for Zone 3. 
An additional 5,000 feet of drilling is to be allowed for offset 


holes. Offset holes shall be drilled at no less than 50 feet from those 


holes drilled on the grid patterns in Zones 1 and 2, in which ore or 


an indication of ore is found. Offset drilling should. be  done concur-


rently with the wider s paced'illing in order that the geologic data 


obtained can be evaluated to determine possible trends 


It is unlikely that the entire 5,000 feet f or offset drilling will 


be required and, from experience with the applicant, no unnecessary 


drilling will be done. However, the field team is of the opinion that 


the 5,000 feet for offset drilling may be required to adequately explore 


the property and should be allowed. 


3 







. 


Estimated Costs


Drill site preparation	 $ l0.00 


Analyses	 1420.00 


Wagon drillIng, 11,000 ft. @ 10,166.00 
$.92 per foot 


Total	 $ 10,736.00 


Government's share © 7% parthicipation	 8,02.00 


From the applicant's supervision and conduct of two DMEA explor-


ation contracts in the Edgemont district, the field team is of the 


opinion that the proposed work will be carried out most satisfactorily 


and it is recommended that the application, as outlined i:n this report, 


be approved.	 - 


It is suggested that an annex to the contract be submitted to the 


applicant requesting that he authorize the A.E.C. buying station at 


Edgernt to deduct the amount due the government for loan repayment 


on any and all shipments of ore from any part of the property included 


in the contract. The deductions should be made both while the contract 


is in force and following comoletion and before certification. It is 


most unlikely that ore shipments would be made from a property that 


would not be certified as a discovery; however, should such a condition 


arise and the property is not certified, then any loan repayments 


collected in advance could be refunded. 


NAME AND LOCATION OF THE PRDPERTY 


The application, submitted by the Mining Research Corporation, a 


Delaware corporation, with main offices at 1320 Pearl Str., Boulder, 


Colorado, and a field office addressed at P. 0. Box 36, Edgnont, S. Dak., 


includes only five claims of the group, comprising six contiguous 
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unpatented lode mining claims, locally Imon as the Virginia C mine. 


The applicant has specifically requested in a letter acconpanying this 


report that the Virginia C claim be excluded from the application. 


The claims to be included are: the Virginia C No. 1, Virginia C No, 2, 


Button No. 1, Button No, 2, and Viking No. 1. 


As shown on the accomparying map, the Virginia C No. 2 and Button 


No. 2 are in the si4 sec..25-kand SE* sec. 27, T. 7 S., R. 2 E. The 
other three claims, the Viking No. 1, Button No. 1, arid Virginia C No. 1, 


are in the SE sec. 27, T. 7 S., R. 2 E., B.H.B.M., Fall River County, 


S. Dak. 


The property is 12 miles north and slightly west of Edgemont and, 


although it can be reached from the north, the best access is by way 


of Edgemont. A good graveled road goes to within l miles of the 


property, and from this point an uninproved dirt road leads to the mine. 


AU roads are maintained in good condition and are open the year around, 


allowing full time operation of the property. 


PROPERTY RIGHTS 


The applicant holds the property under a sub-lease agreement with 


the Fidgemont Mining Co., Edgemont, S. Dak., which was formed by A. Ludwig 


and E. J, Brockjiian who, as a partnership, had originally leased the C 


claims from the owner, Milford A. DePue, 3621 House Ave., Cheyenne, ro. 


As the property has been certified by the A.E.C., the property rights, 


ownership, lease, assignments and agreements, and sub-lease are assumed 


to be in order.


All claims are recorded at the office of th	 Register of I)eeds in 


Hot Springs, S. Dak, in Book No. 31 M on pages 31L1.,	 3l, and 316,
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Copies of the lease from DePue, the owner, to Ludwig and Brockman, 


the assignment and agreement by Ludwig and Brockman to the Edgemont 


Mining Co., and the sub-lease from this company to the spplicant are 


included in the application. Two sets of Owner's Consent to Lien--. 


one by the owner and the other by Ludwigand Brockman as lessor, and a 


subordination agreement between the Edgemont Mining Co. and the 


applicant, the Mining Research Corporation, are also included. 


Attention is called to Article 13 of the Mining and Sub-lease 


Agreement which has to do, in part, with repayent of the loan by both 


the Edgerrnt Mining Co. and Mining Research Corp. The article appe ars 


to be in order; however, it is suggested that an annex to the contract 


be drawn stipulating that repayment of the loan be the sole responsibility 


of the Mining Research Corp. and not dependent in any way on the agree-


ment on payments by the Edgemont Mining Co. to the a pplicant. Should 


the property be certified as a discovery and then revert tc) the Edgemont 


Mining Co. or the owner, any repayment under the contract is the re-


sponsibility of these parties. 


DESCRIPTION OF THE PROPERTY 


On that part of the property included in the application there are 


no surface or underground workings except for small pits and trenches 


dug for assesiient work. The main workings consist of a long narrow 


cut and two open pits and three adits on the Virginia C claim. The 


adits, two of which are connected by short crosscuts, are each approx-


imately 100 feet in length, or a total of 350 feet of underground 


workings. All underground workings are about 10- by 8 feet in cross 


section. 


There are no buildings or other surface facilities on the property.
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GEOLOGY 


The claim group, known as the Virginia C property, is within the 


most productive part of the Edgemont uranium district. Uranium ore, 


which was discovered on the Virginia C claim, has been mined from this 


claim since August 1952 until the present time. 


During September 1953, W. A. Braddock of the field team spent 


approximately 3 weeks mapping the surface and underground geology of 


this deposit as part of the U. S. Geological Survey's program of study 


in the carnotite deposits of South Dakota.	 s a result of this mapping, 


no field examination at the time of the application was necessary. 


However, upon receipt of the application, all of the current data 


accumulated by the U. S. Atomic Energy Commission during its current 


diamond drilling program was obbained and is surnmari ze d on the accompanying 


maps. 


Sedimentary Rocks 


The claim group is on the southwest side of the hogback which forms 


the edge of the Black Hills dome. This hogback consists of the Lower 


Cretaceous Inyan Kara group, a complex group consisting of sandstone 


arid minor conglomerate interbedded with mudstones and thin limestones. 


The subdivisions of the Inyan Kara group as currently used are ill-


defined units. They are from oldest to youngest, the Lakota sandstone, 


the Fuson formation, and the Fall River sandstone. The uranium deposit 


of the Virginia C claim has been tentatively placed approximately 20 


feet above the contact of the Fall River sandstone and the Fuson 


formatIon. The stratigraphic interval which would be explored by the 


proposed exploration program would be the lower 65 feet of the Fall 


River sandstone.
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This interval is composed of very fine-grained sandstone beds 


ranging in thickness from 1 to l feet which are interbedded with dark 


grey, carbonaceous mud stones. (Figure 1). Over half of the total 


production of uranium in the Edgemont district has come from five 


sections of land including and surrounding the land under consideration. 


All of this ore has come from a stratigraphic interval, locally called 


the ore sandstone, which lies approximately 20 to 30 feet above the 


base of the Fall River sandstone. This stratigraphic interval is about 


the same thickness throughout the area, but within this unit the 


lithology is variable. A typical example of the variations which take 


place within this interval is shown in the cross section on figure 1. 


Structure 


In the vicinity of the claim group the beds strike approximately 


N. 6° W. and dip 30 southwest away from the Black Hills, Subsurface 


contours based on diamond drill data indicate that this uniform dip is 


interrupted by a gentle terrace trending from the Virginia C mine 


N. 6S° W. across the property. It is not known at this time whether 


this minor structural feature has had any control in the deposition of 


ore. Elsewhere in the district, regional mapping has indicated that 


many ore dosits are located on minor flexures, 


Approximately 2,000 feet south of the claim group the rocks have 


been cut by a fault which trends approximately N. 0° E.	 This fault.


which has a displaciient ranging from 180 feet to 0 feet, :is one of 


a series of faults which form a zone approximately 1 mile wide. A 


large percentage of the known uranium deposits in the Fall River sand-
stone occur within this faulted zone. 
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Throughout the area the rocks are cut by two sets of vertical 


fractures. These fractures strike N. 300 E. and N. 8S° IE. The 


N. 300 E. fractures are not well developed and show no aDparent offset. 


Minor mineralization, however, was found along these fractures in the 


mine workings. The N. 800 E. fractures are well defined and consistently 


show 1 to 2 inches of displacement, the southeast side being upthrown. 


These fractures are well marked in the mthe workings, but no definite 


relation to ore could be found. 


Mineralogy 


The Virginia C ore body is typical of those which have been dis-


covered in surrounding areas. The ore is composed of carnotite, 


corvusite, rauvite, and other uranium-vanadium minerals, and has an 


average grade of 0.2 to 0.3 percent t13 08 and 0.6 to 1.0 percent V O. 


The ore is generally confined to small blanket deposits ranging in 


size from 140 by 100 feet to 90 by 200 feet. These pods of ore are 


frequently partly surrounded by a distinctive purplish-pink, iron-


stained zone and by an irregular halo of radioactive iron oxide. Thus, 


the site of the target which can be recognized by probing and examining 


drill cuttings may be slightly larger than the dimensions given for the 


ore body. 


Ore Controls 


The controls of this type of deposita- not well known, but are 


believed to be a combination of stratigraphic control and fracture 


control. Examination of many of the adjacent deposits indicates that 


the best ore bodies are found in areas in which the ore sandstone 


interval has changed from a thick, non-laminated sandstone appromately 
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15 feet thick to an interval of interbedded sandston and siltstone in 


which the individual beds of sandstone are less than feet thick, Such 


a variation takes place in the area proposed for eçloration (figure 1). 


A fact which should not be overlooked, however, is that at least two good 


ore bodies have been found where the ore sandstone was l2to 15 feet thick 


and contained relatively little interbedded ndstone. At the Road Hog 3A 


mine, approximately 1 mile north of the Virginia C, s eve:ral small, 


discontinuous ore bodies were found. These ore bodies were apparently 


concentrated in a pinching sand lens, but in addition the bodies were 


arranged in a line along a set of fractures striking N. 50° E, This 


relationship suggests that locally mineralization may be controlled by 


the predominant fracture set. On this basis the A.E.C. drilled one 


hole atproximately 350 feet southwest of the Virginia C nine on the 


projection of the dominant set of fractures encountered in the mine, 


This hole penetrated 1 foot of ore assaying O.lL percent U308. 


A third characteristic of adjacent deposits which should be con-


sidered is that within areas of favorable stratigraphy, commercial 


deposits are of tn separated by distances varing from 5q p feet to 


2,000 feet. 


An estimate of ore reserves on the claims which are included in 


the application is not feasible at this time. At present the indicated 


reserves are confined to the Virginia C claim and in the :Lmmediate 


vicinity of theunderground workings. As this claim is exc]nded from 


the application, no estimate of the reserves was made. 


Recommendations for Exploration 


From the available geology it must be concluded that the ro cks



covered by the Virginia C claim group are very favorable for exploration. 
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On the basis of core data, the area has been broken down into 


zones of lithologic favorability. In Zone 1 the ore sand.stone consists 


of highly laminated, interbedded sandstones and mudstones and is the 


most favorable area. Zones 2 and 3 are progressively less favorable 


from the standpoint of lithology. 


In addition to favorable lithology, Zone 1 also encoiiasses a 


portion of the structural terrace and the projection of the fracture zone. 


It is therefore recommended that a pattern of drill holes, spaced 


at 100 by 100 feet on north-south lines and covering Zone 1, be drilled. 


The spacing recommended will insure that a majority of the deposits 


which may be present will be found. It is also recommended that Zone 2 


be drilled on a similar pattern with holes spaced at 200 by 200 feet. 


This spacing is recommended on the smaller degree of favorability, but 


it is felt necessary because of the possibility that ore deposits may 


exist even in the less favorable areas. No exploration is recommended 


in Zone 3. 


In addition to the initial holes, it is recommended that additional 


footage be allowed to he drilled at 0-foot distances from any holes 


which encounter ore or an indication of ore and to more thoroughly 


explore trends which may develop as drilling progresses. 


It is not necessary to establish separate drilling stages for 


this contract as has been done on previous contracts. This is because 


1) unsatisfactory results of drilling in Zone 1 would not preclude the 


possibility of finding ore in Zone 2; 2) the closer spaced drilling 


should be done concurrently with the wide-spaced drilling in order to 


make the evaluation of trends possible. 
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PAST OPERATIONS 


The property first operated under lease by Ludwig and Brockman 


as a partnership, then as the Edgemont Mining so., has been in almost 


continuous operation since August l92. pprocLmately 2,700 tons of 


uranium-vanadium ore with an average grade of 0.27 percent U 308 and 


0.81 percent V2 O was produced by this company, the greater part of the 


ore being mined from the open pits. Underground mining was started 


late in l93 and was the only operation just prior to subleasing to 


the applicant. Since November l93, then the applicant acquired the 


property, operations have been confined to the underground workings. 


Some exploratory core drilling on and near the property has been 


done by the A. E. C.; 10 core drill holes located as shown on the maps, 


were drilled. The data from these holes and other geologic data have 


been used in compiling the maps. A few wagon drill holes have been 


drilled by the applicant on the Virginia C claim just north of the 


open pit.


APPLICANT' S PROPOSAL 


As proposed in the application, the work to be done under inde-


pendent contracts consists of )40 hours of dozer work for drill site 


preparation and 13,000 feet of wagon drilling. A separate Item for 


200 analyses at	 each, or $700.00, is mentioned but has not been 


included in the total overall cost of the project. 


The total for independent contracts, supervision, and indirect 


expense amounts to $l3, 6 5.00 which, with the $700.00 for analyses, 


brings the total amount of the application to $lL,3.00, or an overall 


cost of $1.10 per foot for the 13,000 feet of proposed drilling. 
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The application was discussed at some length arid it as agreed 


that wagon drilling was the most feasible method of exploring the 


property. Also, the grid spacing, as proposed by the applicant, would 


be increased from 60 by 60 feet and 100. by 100 feet to 100 by 100 feet 


and 200 by 200 feet in Zones 1 and 2 respectively, thereby reducing 


the number of holes to be drilled initially throughout Zpnes 1 and 2. 


Further, the number of holes for of'set drilling would be increased 


but only in order to provide sufficient footage to adequately explore 


the zones in the event numerous small, scattered, mineralized areas are 


discovered. By agreement, offset holes are to be drilled only around 


mineralized holes and spaced no less than 0 feet from these holes. 


Offset drilling is to be done concurrently with the initia:L holes. 


The applicant apparently is able to met their share of the cost 


of the project and, from past operations under DA contracts, can 


ably conduct and supervise the project. 


The work of the proposed project does not require labor other than 


that for independent contracts. However, the local labor supply is 


adequate in the event the drill contractor should need drilL helpers 


or other unskilled labor. 


Most small supplies and minor equipment items are available 


locally or in Hot Springs, Custer, or Rapid City. No major equipment, 


other than that of the drill contractor, will be required. Items such 


as chemicals, instrument parts, or other special material can be obtained 


from Denver. Edgemont is a rail point on the Chicago, Burlington, and 


Quincy Railroad and is also serviced by both intra and 4interstate 


truck lines.
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DESCRIPTION OF T} PROJECT 


The project, if approved, is to start within 30 days of the date 


the contract is signed by the applicant, and it is estimated that 14 


months will be required to complete the work and submit the final 


report. 


Following a discussion of the application with the applicant, 


the field team was agreed that the project should be carried out as 


outlined below. Recommendations of the field team are: 


1) Exploration is to be done by wagon drilling and confined to 


Zones 1 arid 2, as shown on the map. 


2) Grid spacing in Zone 1 is to be 100 by 100 feet and in Zone 2 


200 by 200 feet, with the bearing of the grid lines generally as shown. 


3) Approximately 60 holes of an average depth of 6 feet, or an 


aggregate total of 3,900 feet, shall be drilled in Zone 1, and about 


30 holes, or a total of 1,90 feet of drilling, is to be done in Zone 


2 on the wide-spaced grid pattern. 


14) A total footage of 5,lO feet is to be allowed for offset 


drilling around holes on the grid patterns which show mineralization 


or some indication of mineralization. Offset holes are to be spaced 


at no less than 0 feet from mineralized holes. 


) Hole size is to be no less than 2 inches but can be larger if 


the applicant wishes. 


ALLOWABLE 0fl5T OF THE P:JECT 


The following cost estirrate is based on an average drilling rate 


of 100 feet per day, which is about l feet more than the average 


footage drilled by the applicant on one project and about 20 feet 
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less than that drilled on another. It is the opinion of the field team 


that the 100 feet is very conservative and that the government is not 


to bear the added cost if the drilling rate falls under this because 


of inadequate or faulty equipment and lack of planning and supervision, 


The allowance for the dozer for drill site preparation as submitted 


by the applicant is too high, as practically no dozer work is required 


in the drilling areas. 


Based on a drilling rate of 100 feet per day for 26 days per month, 


it is estimated that t months will be required to complete 11,000 


feet of drilling and prepare the final report. Although it is recom-


mended that the contract be let for 11,000 feet, it is unlikely that 


the total footage will be drilled. s previously stated, the allowance 


of	 feet for offset drilling is made so as to provide the footage 


that may be required to adequately explore the property. 


ALLOWABLE COSTS (Time t months)


	


Total	 Per Foot Independent Contracts 
1) Drill site preparation (separate item) 	 $ 10.o0	 $.OiL. 


Dozer rental, 8 hrs.	 $l2.0 per hr. 
plus $50.0o move-in charge 


2) Wagon drilling - 11,000 feet, 2*-inch	 8,2O.00	 .7 hole, © $.7 per ft. 


Labor, Supervision, and Consultants 
Labor	 None 
Field Engineer, 2 inos. © $00	 $1,000.00 
Surveyor, mo. © $)0	 ll2.0 
Secretarial, t inos. © $0.00	 22S.00


	


1,337.0	 .122 
Operating Materials and Supplies 


Mileage allowance for trans- 	 $ 90.00

portation, 3,000 miles © .03 


Engineering and office supplies 	 I.00 
at $10.00 per mo.,	 mos. 


Batteries etc. for Geiger counter, 	 tj5.0O 
© $10.00 per no.	 180.00	 .016 
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Operating Equipment 
Ford pickup truck, $1,500 @ 
1/60 per mo. use allowance 
$2 5.00 per mo., L mos. 


Surveying instruments, value 
i 1/120 per mo., 1 mo. 


Geiger counters and probes, value 
$1.8 0, @ 1/60 per mo •, 1 mo. 


Laboratory equipment 
(Charged is analyses costs)


Total	 Per foot 


$ 112,50 


s. 00 


8 • 00


$ 125.50 
Initial rehabilitation, repairs etc. 	 --


New buildings, etc. 	 --


Miscellaneous 
Analytical work (separate item) 


120 chemical analyses @ $3.50 each $t20.00 
(Company has own laboratory and 
$3.50 is the price charged for 
analysis; however the $3.50 in-
cludes allowance for equipment 
use, sample sacks etc.) 


Payroll tax @ 2% of $ 650.00	 13.00 
Compensation & Unemployment Insur- 	 i0.O0 


ance © 3% of payroll, plus *50	 50,00 
for • short term	 523.00 


Contingencies, 10% of total exclusive of 
independent contracts and item for 
analyses, $1,696.00	 170.00 


$ 10,736.00 


Totals afloabie: 
1) Dozer rental	 $ 150.00 
2) Analyses	 )420.0O 
3) Wagon drilling, 11,000 ft. 10166.00


$ 10,736.00 
Government's share® 75% participation	 $ 8,052.00


$. Oil 


OLj.8 


.015 


.976 


976 


In the Minin Agreennt and Sub-lease, Article 13, attention is 


drawn to the clause concerningrepayment of the exploration loan: 
50 percent shall be paid by the Ming Research Corporation and the 


remaining 50 percent shall be paid by the Edgemont Mining o. 
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While it is an agreement between the parties, it may have some effect 


on repayment to the government. It is suggested that an annex to the 


contract be drawn to specifically designate that the Mining Research 


Corp., the applicant, is solely responsible for any repayments regardless 


of any terms of the Mining Agreerint and Sublease. In the event any 


or all of the claims should revert to the Edgemont Drilling Co. before 


or after completion of the contract, this company would assume loan 


repayments on production. 


It is further suggested that an annex to the contract be drawn 


requiring that the applicant submit settlement sheets with the monthly 


reports on all sales of ore, concentrates or leach products from the 


property under contract during the period covered by the reports. 


Also, the applicant should be requested to aithorize the A.E.C. 


buying stations at Edgemont, S. Dak. arid at Grand Junction, Cob. (products 


of the leaching process are sold here) to deduct royalty payments for 


loan repayment on all ore or products sold from the property under 


contract during the project and following completion but before certi-


fication. Should it be possible that the property would not be certi-


fied as a discovery, then the amount deducted could be refunded. 


On April 27, l9 the field team discovered an error in the claim 


maps. This error, which apparently has been overlooked by the oners, 


lessors and applicant, as ell as the A.E.C., has been carried 


through on the maps submitted with this report. The applicant has. 


been notified and is to make an immediate correction. The field team 


is submitting the incorrect maps in that the error does not affect 


the proposed work of the project. The corrected maps will be, 
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transmitted as soon as available. 


It is suggested that the contract can be :drawn up without waiting 


for the corrected maps.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Mar .U, 19514 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region V. 


From:	 Chief, Operation's Control and Statistics I)ivision 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region V. 


DMEA33142 Mining Rescrch Corp., 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior--Duplicating Section, Washington, D. C. 	 55503







1in1ng esearch Carp.. 
1320 Pearl St. 
Boulier, Coioz'ath


Subj ect:	 33h2. 
Re .cp1ora.ion Asiituxi 


Button & Viking 


1ay 11, 195b 


The receipt of your application dated 	 9' 19Si 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DL13312 


and referred to the 	 32$ .tJ,s. Division,. 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours', 


.Rober L. Ads 
Qef, Opratio&s Control 
and	 tj''jjon 


Interior—Duplicating Section, Washington, D. C. 	 44994







. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Colfax Avenue South

Minneapolis 8, Minnesota


Nay , l9Sh 


O/j&4-


Memorandum 


To:	 Operating Committee, Defense Minerals Explorat:Lon Adininistra-
tion, Washington, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Application and Field Team report of examination Mining 
Research Corporation, Virginia C property, Fall River County, 
South Dakota 


Under separate cover we are transmitting the original and two 
copies of the following documents: an exploration application, together 
with the required copies of leases, assignments, mining agreements, con-
tract drill agreement and owner's consent to lien, as well as the Field 
Team' a report on this application, which recoimierxiè that it be favorably 
considered for an exploration contract • One copy of all documents has 
been retained in this office. 


You will note that the Field Team report states that maps 
accompanying the application are in part incorrect. The error in the 
maps will not affect the proposed drilling, so consideration for con-
tract can proceed normally. Corrected maps are to be made available 
and when they are we will forward them on to you.







1/	
MINING RESEARCH CORPORATION


- INCORPORATED
>N 


1320 Pearl Street 
Boulder, Colorado


, l9 


iii'. E. 0. Binyon, Mining Engineer 
U. S. Department of the Interior 
Bureau of Mines 
Rapid City Field Office 
School of Mines Caipus 
Rapid City, South Dakota 


Dear Mr. Binyon: 


Thank you for your letter of March 2L, l9Sli., ex-
plaining that although no work is proposed on the Virginia 
C claim under our exploration application covering the 
Virginia C claim group, reparment royalty could be applied 
to the production of ore from the Virginia C mine. Inasmuch 
as no work is contemplated on the Virginia C claim, we 
reqest that this claim be excluded from the contract re-
quested in our application. 


The Edgeinont Drilling Company has been asked for 
a bid on wagon drilling under this application, and it will 
be forwarded to your office as soon as it is received. 


Sincerely, 


Sterling IIvingston 
Vice President and Treasurer 
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BID PROPOL AND CONTRACT
	


) 


J	 if 


Mining Research Corporation 
TO: 


SUBJECT: Wagon Drilling 


We agree to do the wagon drilling on your Virginia C group 
of claims for the following price: 


•	 Seventy-f a cents (O.7) per lineal foot 
providing' ,hat there is a minimum of 1,000 
feet, allengineering to be done bygtzm 2cbapx2iLw Mining Research Corporation. 


Payment will be made on actual footage drilled per month, as' 
measured on the first of each month, and payable on the 10th 
of each month.


Signed ENGLEWOOD DRILLING CO. 


MINING RESEARCH CORPORATION 
Signed
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(Revi	 1952)	 UNITED SI ES DEPARTMENT OF THE INTER.' 	 eidio. 42—R1035.2. 


•DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• APPLICATION FOR AID IN ' AN 
EXPLORATION PROJECT, PURSUANT 4O 
DMEA ORDER 1, UNDER THE DEFEF'1SE.. 	 "



PRODUCTION ACT OF 1950, AS AMENDED ''' 


INSTRUCTIONS 


Not to, be filled in by applicant 


Dôcket No. 
or Mineral 


'D Received --------------------
Estimated Cost 
Jrticipation (Government %) 


• 1. Name of applicant.—(a) State here your full legal. name, in the form in which you will wish to contract, and your 
mailing address:	 -----------------


----------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or. otherwise organized.' 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which, it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to 'explore, including all 
land which you possess or control that may be , benefited by the exploration, ant excluding any land or interest in land which ia 
not to be included in the exploration project contract ----------------------------------'• 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or ot;herwisë 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 '•	 ' 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 ' •	 '	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including' existing mine workings and production facilities. State your interest, if any, in ' such 
operations. Also 'describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with 'maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. - •	 , 


State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
p


(e) State the availability of manpower, materials, supplies, equipment, water, and 'power.







5. The exploration project.–	 State the mineral or minerals for which y Tish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if n ed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within--------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary. 1abor,stpevision and eigineering and geological cQnsultants.. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than. $50 each, 
and power, water an'd4fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
•	 estimate of costs... 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


EI1 Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------------ , i95J 


• 	 . 	 . 0
	 INGRSEARCRORPTI 


1J.


J. Sterling Liviigton 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16605511
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DNEA Application 
2 TT	 Mining Research Corp. 


1320 Pearl Street 
Boulder, Colorado 


- 


1. Name of applicant. 


(a) Mining Research Corporation, 1320 Pearl Street, Boulder, 
Colorado.


(b) Incorporated in the state of Delaware. 


(c) Clifton W. Livingston, president, Box 3S6, Edgemont, 
South Dakota; J. Sterling Livingston, vice president and treasurer, 
Kalinia Avenue, Boulder, Colorado; and Ruth E. Livingston, secretary, 
600 Kalinia Avenue, Boulder, Colorado.
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Di'IEA Application 
•	 Mining Research Corp. 


1320 Pearl Street 
Boulder, Colorado 


3. Applicant's Property rights. 	 - - - 


(a) The legal description of the land on which our exploi1on . 
program is planned is as follows:


Lode Mining Claim Book # Page # 


Virginia C 31M 373 
iv Virginia C #1 3lM 3lLi. 


V Virginia C #2 31M. 31 


v Button #1 3lM 316 
t' Button #2 31M 315 
,i' Viking #1 31M 316


J*( Le/t'- oiyO1 


The above claims have been certified by the Atomic Energy 
Commission and are boated in Sections 26 and 27, T 75, R 2E, B.H.M., 
Fall River County, South Dakota. 


(b) The claim group is known as the "Virginia C" which is the 
name of the mine on the claim of same name. 


(c) Applicant is operating the property under a sub-lease agree-
ment with the Edgemont Mining Company, Inc • which obtained the property 
by assignment from A. Ludwig and E. J. Brocknan who in turn leased the 
claims from Milford A. DePue who staked them. 


(d) Attached are copies of the following documents: 


(1) Lease agreement dated August 11, 1952 between Mihord A. 
DePue, A. Ludwig, and E. J. Brocknan; 


(2) Assignment dated November 2Li, 1952 from A. Ludwig and 
B. J. Brockxan to the Edgemont Mining Company, Inc.; 


(3) Agreement dated December Li., 1952 between Milford ,. 
DePue and the Edgemont Mining Company, Inc.; and 


(Li.) agreement dated March 9, 1953 between Milford A. DePue 
and the Edgemont Mining Company, Inc..; and 


(5) Mining agreement and sub-lease dated November 5, 1953 
between the Edgemont Mining Company, Inc • and the 
Mining Research Corporation. 
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to r3aria r e c'aius b'	 roas'm of :i	 ur	 to the sirface; 
anu t i .ioy covenant that	 he	 h:vc rits--a-- in 
and to th3	 roDert	 I 'r :ill 'o'roscs co:.nected	 iith 
ex1orat!on,	 vo1op:.on, rnd	 iin.	 2hc Lossors 
covenant t' 'at t'io	 are under :10	 Usa1	 that 
would inoair t heir rir' 1 t	 xocuto thi3 a-'rooent. 


c iiS'D	 A?Io;:-Tho Los see, 	 or	 hc exccl !ti )'l of this a"-ree tort, have 
paid t,he sum of O:c Jo'Thr ( ,1..)J), 	 and other	 'ood 
and v:liab10 co:shrato:is, 	 bhe r cce.'ot	 1 which is 
hereby ac:cn.ovrl.o	 "ed and the	 esscos	 i'roe to oay a 
sun equal to Ton	 cr	 cnt,	 (1	 ) of	 he a:.ionts	 iid 
by the purchaser of	 ncals	 r	 iatorials iro-
duced anI sold Croi t e -)roertT	 r1d vf	 ch s'ich 
ano'.nts	 shal l .	 inc1iio	 al.1.	 'onuses,	 rro:.ihr.1s,	 a:d 
&iopin	 all )7:neer;	 b'r t e	 u:chascr. 


TRLI .his	 le:.:o. shl	 c	 ic''co	 :1	 the	 l	 th d	 - of	 'ist, 
19: 2 ,	 and shal.	 con;in3	 f.:	 ).r. ;J of f1'e	 ears 
±roi trm	 s	 e	 t'i	 1	 of 
áuust,	 17,	 at 1	 OC	 OC:	 no n;	 rovi1oc,	 ho.ver .
th;	 'c	 Liesnos	 'a'- rco: oich lease	 C :	 .	 '	 c	 criod 
and	 t	 tho	 s:x	 :;-	 notic	 •:;'Lef	 t'	 the 
Loss0r3,	 1:	 ?ritLu',	 leait	 .i--s	 -'ri 'r	 t 
Au." i.s t	 1.1	 1 O7


/ 
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The Lessoe ea11 furnish true CoDlos of all smelter 
or reduction returns on the minerals or nabc:rials 
nroduced from such 'Droporty. Such true copies shall 
be furüched at the time of Daylaent on such :beturns 
and not less than 10 days after receipt of such re-
turns or payllent by the Lessees. 


1/ARRANTIES	 The Lessees covenant that thej will, within 90 days 
OF	 after the commencement of this lease, commence active 


LSSEiiS	 operation of oxplraticin, development, and mining 
upon the romisos above described. The Lessee coy-' 
enant,that the\r v:11l save and hold the Lessors harm-
less from any claims or damages arising out of their 
operation. The Lessees covenant tllLt the'j will within 
each year, conuitoncing August 11, 192, expend not 
'less than Five Hundred Dollars, (oo.00), in ox-
poration, deve1opicnt, or miung or ropOrty. 
They shall cause all necessary affidavits of annual 
labor to be filed so as to pro gorve the Lessors' in-
terest in such claims and they shall see that all 
stakes nominating the boundaries of the various 
claims are kep t erect and in such fashion that not-
ice is given of the existence of such claims. The 
Lessee may terminate this agrocment and all obliga-
tions hereunder when in their opinion, e-eeee 


it is uneconomical to nroceed further further 
with the nurposo and roqulronent of this agreement. 
Upon the roacbing of such opinion, the Lessee shall 
give 'written notice to the Lessor, of his intention 
to terminate the Lease and shall ay the acrued rent-
als required by this lease and the additIonal sum 
of ()1.O0. Vthen suäh notice and pay;ient is made, 
the loose shall be forthwith terminated. 


ASSIG1ThIE11T	 This lease may be assigned h the Lessee without the 
consent of the Lessors; nrovidcd, only that at the 
time of such assignment the Lessee shall give notice 
of the asinment and orovido the Lessors with a 
copy of such instrumnt, which shall rocuirO the 
assijiee thereof to faithful 1 y 'ocrform the agree-
mont herein contained. 


CONSIHT TO	 There is presently organized, administrative agencies 
LOANS FRON	 of the Unites States of America for t e ournose of 


AG.1TCIS	 assi stance in financing deve1opont, exp rati on 
and mining of materials designated as "strategic' 
and "critical tt . It is contonilated by the 'tartes 
that assistance may or will be sought fro such 
aenciës by the Lessee. If such assistance i.s 
sought, the Lossos herewith grant consent. 
This agreeent shall be bInding: unon the assignees, 


ARTIES	 eirs, and legatoes of the •artios hereto. 
OJiTD


Ill .ITIitSS :LOF, the narties -toroto have set 
thôir hand and.soai. 


S
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STATL OF 3OUTI DAKOTA 
County of Fall River 


On this the 11th day of Autgust, before me, the under-
signed officer, anpoarod Lilford A, DePuo, A. Ludwig, 
and E. J. l3rocknian, known to me or satisfactorily 
proven to be the persons whose namos are subscribed 
to the within instrwuent and acknowledged that they 
exocuted the seine for the nurposo therein. othitained 


In Vitness whereof I horeonto set my hand and 
official seal


aryli ? 
R crtt4Vf1 ? 


(Q;(J11 PUBLiC, FM.%. RW' • 
Cwi,soa 1iq"i" '-'V1 
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AssIGNMN'r AN AGREEMENT 


THIS ASSIGNiENT AND AGREEMENT, mace this 24th day of 


November, A. D. 1952, by and between	 A. Ludwig 


and	 E.J.Brockman_	 , as the assignors and Edgemont 



Mining Co., Inc., the assignee, 


• WITNESSETH, THAT Wi-IEREhS th9/assigflOrS herein are holcers 


/ 
of a certain undeveloped minin' lease situate in 1all iiiver 


County, South Dakota, and described as follows, to-wit: 


"The Virginia.0 Mining •L,ease";	 Book #	 Page # 
Virginia C #1 Lode Mining Claim	 31M	 314 
Virginia C #2 Lode Mining Claim	 31M	 315 
Button #1 Lode Mining Claim	 -	 31 M	 316 
Button #2 Lode Mining Claim	 31M	 315 
Viking #1 Lode Mining Claim	 31 M	 316 


all situate in Sections 26 and 27, Township 7 
South, Range 2 East, Black Hills Meridian;


and 


WijERE.S the assigrios are desirous of assigriig tneir inter-


est in and to said lease to tne assignee, and 


WH.RES all p arties hereto are desiro'is o' lull development 


of said lease at the earliest possible tiiie, 


NOW TiEkEF)RE, be it areed, nat the aiu asignorS nereoy 


assign all right titte and interest in nd to I;e aoove described 


mining lease, dated	 Augt11	 19Z, unto Edgexnon€ ining 


Co., Inc., and in consideration tnerelOre, the Edgeiont !iiining 


Co., Inc. hereby assuiries aric agrees operform aLl the covenant 


and agreements in said lease concairied, :y tie Lessee trterein 


agreed to be made and oerfored, and 


BE IT FURTHR AGREED, that the assi;nors or 	 A.Ludwig 


and_ - E. J. Brockman	 - , sa1l tae full c:are of tie 


development of this tease as ore- roaucing property, t!iat cney 


shall eep an accurate account oi all expenses iricirred in said 


development, ard receipts fon ore sold thererom, tiiat they suall 


make the monthly payients on the D- Allis Chalmers .Loader, or 


the existing iiorly rate for the se of tLe airie, wicnever iS 


the greater amount (said amount Si aLL Ce oroerly incl.:uec. as an







S


expense of development and to be paid to .dgeinont iviining Co., 1nc., 


or as said corporation shall direct); that the first l,JOO.jO 


net profit over and above the expenses of tne development of said 


lease shall be paid, as it is realized, to E. J. Brockman and 


Art F. Ludwig, in equal shares, as additional cons deration for 


the transfer of this lease, as consideration for ti ' e develbpinent 


work by said E. J. Brockrnan and At F'. Ludwig, and as considera-


tion for the transfer to Edgemont Jinihg Co., Inc. of. the 


Caterpillar Road Grader, and all trucKs and other e q uiiment of 
(inventor y attached hereto) 


Ludwig and Co. Contractors/ said transfer to be made, free and 


clear of all liens and encumbrances, simultaneously with the final 


payment of the realized profits as set out herein. 


WITNESS our hands an seals	 di and---year first above 


wri t ten.


______________	
(SL) 


	


. (,	 ) 


	


j4


	 i2'4	 (Sb:;u) 


EDGEMO Y MIiL'G CO., INC. 


BY


P re si n t 


•	 •	 ATTEST: 


S
Se cr,iary
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THIS AGP2ENT, Made and entered into in duplicate this 14th day of 


December, l92, by and between ivlilford A. DePue, party of the first part, 


and the Edgemont Nining Company, a corporatDon, by . J Br bockman, Vice-


President, party of the second part. 	 ' 


ITNESSETH: That whereas, prior to this date, a mining, lease was made 


and executed by ad between Nilford A. DePue, Lessor, and A Ludwig and 


t. J. BroCkman, Lessees, bearing date August 11, l92, and whereas, said 


lessees have assigned ther interest in said Lease to the dgeivont ilining 


Company, a corporation, 


I, THEREFORE,. it is agreed by and. between the prties hereto that 


the first party above named does here-by authorize and empower, the second 


party hereto, to' survey,, re-survey, l oc4e or relocate as the ase may be, ' , , 


any of the dlaims heretdfôre located by' the first party 'and subject to the 


lease mentioned above, and also authorized the second party. 'to locate or 


relocate any fractional open ground adj cent to the above claims or any open 


ground located in the Southwest Quarter of the Southwest Quarter of Section 26, 


•	 and. the Southeast Quarter of Section 27, 'Township 7., Range 2, E. B. H. 


in Fall River County, South Dakota, and it is further understood and agreed 


such locations, .elocations,' surveys or resurveys, shall'be in the' name 


of Milford A. DePue. 


IT IS FUR.TtLER UNDiRSTOOD AND AGREED bj and between the parties hereto 


that any new claims staked and located or fractional claims staked and located 


by the second party for and on behalf of the first party, shall become and be 


subjecb to the terms and conditions of the lease aforesaid. Said claims shall 


automatically become a part of said lease 


IN 11ITNESS WHZREOF, the parties hereto have hereunto set their hands
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THIS AGREEMENT, Made and entered into in duplicate this 9th day of 


March, l93, by and between Milford A. DePue, party of the first part, and the 


Edgemont Mining Company, a corporation, by E. J. Broc1man, Vce-President, 


party of the second part. 


4ITNESSETH That whereas, prior to this date, a iiarang lease was made 


and executed by and between Milord A. DePue, Lessor, and A. Ludwig and. E. J. 


•	 Broclonan, Lessees, bearing date August 11, l9S2, and thereas, saidlessees have 	 0 


assigned their interest in said lease to the Edgemont Mining Company, a corpora-


tion,


AND, WHEREAS, there is some discrepancy in the location notices filed 


on the unpatented lode mining claim Virginia C • and i ' is the intention of. all• 	 .• 


of the parties that the above Virginia. C. Mining Claim is to be 0 a part . of those 


properties leased under the above described lease, 


NG., THEIEFCRE, it..is . understood and agreed by and between the parties 	
0 


hereto that the above mentioned lode mining claim deignated a& the Virginia C. 


is a part 'of the 'ropertie he±etofore. leased and is .subject to all of the terms 


and conditions of said lease. 


IN WITNS WHEREOF, the parties hereto have hereunto set their hands 


and seals the day and year first above written.


Mill ord A. DePue 
Party of the Iirst Part 


0 	


0 • •	


0	


. 	
. 	


. E. J. Brockinan	 .. 
Party of theecond Part 


STATE OF SOUTH DAKOTA ) 
0 	


SS..	 :	 0 


O 	 •	 COUN	 OF FL RIR	 ) 0 	


••, •. .:


	


00:	 ••,•	 :;	


•. 	


00	 0 	


• 	 0	 • 	


0 


On this the 9th day of March, l9S3, before me, the undersigned Notary 
• 0	 Public within and for sid County and State, pers onally appeared. Mill ord A. DePue 
O •.: 	 and E. J. Brocianax, Vice-President of the Edgemont Niriing Company, a corporation, 


• known to me to be the persons who are described in and who executed the within and 
foregoing instrument and acknowledged to me that they executed the same. 


Paul S. Russell 
My commission expires l-8-S7	 Notarr Public
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MINING AGREEi1ENT AND SUB-LEASE 


.
This agreement and sub-lease, made and entered into this 


th ,iay of November _____, 19S3, by and between the Edgemont 


Mining Co., Inc., P.. Ludwig, and E J. Brockman, hereirafter called 


the lessors, and the Mining Research Corporation, hereinafter called 


the lessee. 


WHEREAS: 


A. Milford A. DePue on August 11, l92, leased the following 


claims to A. Ludwig and E. J. Brockinan:
Book # Page # 


Virginia C #1 Lode Mining Claim 	 31M	 ui. 
Virginia C #2 Lode Mining Claim 	 31M	 31S 
Button #1 Lode Mining Claim	 31M	 316 
Button #2 Lode Mining Claim 	 31M	 31S 
Viking #1 Lode Mining Claim	 31M	 316 


All of the above situated in Section 26 and 27, Township 7 South, 


Range 2 East, Black Hills Meridian, Fall River County, South Dakota, 


and


B. Said Nilford A. DePue on August 30, l92, agreed to add 


the Dusty Longlegs lode mining claim located in Section 27, R. 2 E., 


T. 7 S., B.H.M., to said lease and further agreed to make amended 


claims filed on the above claims a part of said lease, and 


C. A. Ludwig and E. J. Brockman on November 2L., 19S2, as-


signed all their right, title, and interest in and to the said lease 


of August 11, l92, to the Edgemorit Mining Co., Inc., for a term of 


five (.) years beginning August 11, l92, and 


D. Nelford A. DePue entered into an agreement with the 


Edgemont Mining Co., Inc., on December ii., 19S2, which authorzed that 


rS
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•	


company to survey,, re-survey, locate, or. re-locate any of the claims 


subject to said lease and to locate or re-locate any f:actional open 


ground adjacent to the above claims ox' any open ground located in 


the Southwest Quarter of the Southwest Quarter of Section 26 and the 


Southeast Quarter of Section 27, Township 7, Range 2, B.H.M., in Fall 


River County, South Dakota, and which provided that such locations, 


relocations, surveys, or resurveys shall be in the naie of Melford A. 


DePue who further agreed that any new claims so staked and so located 


or fractional claims so staked and so located by the Edgemont Mining 


Co., Inc., for and on behalf of DePue shall automaticaJly oecome a. 


part of, and subject to the terms and conditions of the said lease 


dated August 11, 1952. 


N(M, THEREFORE 


1. For and in consideration of the sum of One Dollar (1l.00) 


and of the covenants, agreements, and payments hereinafter provided 


to be made and performed, lessors hereby sub-lease unto lessee the 


following described property located in the Unorganized 1ining Dis-


trict, Fall River County, South Dakota, and more partictUarly de-


scribed as follows
Book# Page # 


(1) Virginia C Lode Mining Claim 	 3114	 373 
(2) Virginia C #1 Lode Mining Claim 	 3114	 31h 
(3) Virginia C #2 Lode Mining Claim	 3114	 315 
(1.j.) Button #1 Lode Mining Claim	 3lM	 316 
(5) Button #2 Lode Mining Claim	 3114	 315 
(6) Viking #1 Lode Mining Claim	 3114	 316 


together with all the dips, spurs, rolls, and angles and also aU 


the uranium and any and all other minerals of any nature whatsoever, 


including but not limited to all metals, ores, ore-bearing quartz, 


I.
-,2
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rock and earth therein for the purpose of investigating, exploring, 


drilling,	 for,	 treating mining	 and	 uranium and all other minerals, 


whether similar or dissimilar, 


2.	 Lessois hereby grant to lessee all their right and in-


terest under said lease and agreement with Milford A. DePue and 


lessee hereby agrees to assume all obligations hereinafter arising 


under said lease and agreement during the term of this sub-lease. / 


3.	 TO HA.VE AND TO HOLD the same for the purposes of ex-


ploration and mining fr a primary term of five () lease years corn-


mencirg on the date hereof1 


After the expiration of the primary term, lessee shall have 


the right to continue this lease in full force and eff€ct on all V 


the above described claims, or on such claims as have not been pre-


viously surrendered or abandoned for as long as uranium or any other 


mineral shall be produced from said property. 	 Lessee shall also 


have the right to continue the term of this lease after the expira-


tion of the primary term by eipenthng a minimum amount of One Hun-


dred Dollars (ioo.oO) per claim per year upon the deve]. opment or 


exploration of such claims as it may wish to retain. 


4.	 Lessors hereby grant to lessee during the time of 


this lease, possession of such property, the right to explore, map, 


mine, drill, and extract ore therefrom, to dump waste materials 


thereon and upon any adjoining areas under the control oi !essors, 


to construct ore bins and buildings thereon, to perform any and all 


work connected therewith, including construction of roads, to lay 


pipe lines, to construct mills, power stations, power and coinmunica-' 


-3.







S 
tion lines, hQuses for its employees and other structures and facili-


ties, and further grant to lessee all road rights of way to which 


lessors may be entitled for egress and ingress to an and all of the 


demised properties. 


5. Lessors hereby warrant and represent that they have 


prior valid and lawful right and title to such property and hereby 


agree to indemnify and hold harmless lessee fron any and all other 


persons, firms, or corporations claiming any rights thereto or any 


part thereof or any interest therein. 


6. Lessee agrees to conduct its mining operations thereon 


in accordance with good mining practice and in compliance with health 


and safety regulations, to permit lessors th inspect such premises 


at all .ceasonable times to mace surveys of the same and to take 


samples of ore mined or in place using any access roads of lessee, 


and to make available to lessors survey maps, drilling logs, and other 


data which may be compiled pertaining to ore deposits found therein. 


7. Lessee shall pay the Edemont Mining Co., Inc., for this 


sub-lease a sum of Seven Dollars ($7.00) per ton for each ton up to 


three thousand (3,000) tons of ore mined or leached on said claims. 


Thereafter, lessee shall pay the Edgemont Mining Co., lnc., an amount 


indicated, by the following schedule for ore mined or 1€ ached on said 


claims: 


$7.00 per ton for ore assaying 0.25% (or over) u3o8 
$5.00 perton for ore assaying between 0.20% and 0.25% iJ308 
2.S0 per ton for ore assaying between 0.15% and 0.20% u3o8 


$1.00 per ton for ore assaying less than 0.15% u3o8 


In the event that the lessee does not mine or leach a total of three 
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thousand (3,000) tons of ore and in the further event that the aver-


age grade of the ore wuch is mined or leached assays 0.30% U308 or 


more, lessee agrees to pay the Edgemont Mining Co., mc,, an addi-


tional sum of Three Dollars (3.00) per ton for each ton of ore mined 


or leached.


8. All ore shipments shall be weighed by lessee at its ex-


pense and a standard deduction of	 6.25 per cent	 shall be 


made from such weights as an allowance for the moistur3 c ontent of 


said ore. The tonnage and grade of ore leached in plae shall be de-


termined on the basis of drill cores taken from the mineralized area 


and said tonnage shall be mutually agreed upon prior to leachirg. 


9. During the term of this lease, lessee shall pay all 


royalties due Milford A. DePue under the terms of said Lease of 


August 11, l92, and its amendments. tt is specifically unoerstood 


that such royalties for ore, mined or leached by it on this property 


shall not exceed ten percent (10%) of the price established by the 


Atomic Energy Commission for ore of like grade delivered to a mill 


or purchasing depot. Royalty payments for each month shall be made 


on or before the fifteenth (lSth) day of the month following receipt 


of payment from the Atomic Energy Commission. 


10. Lessee agrees to enter upon this property within thirty 


(30) days from the date of this agreement and to commence the neces-


sary steps immediately thereafter for the development of the property. 


Lessee further agrees to conduct mining or leaching operations con-


tinuously thereafter for as long as commercial grade ore LB exposed 


in underground openings,


-5
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11. Lessee shall have the priviledge of surrendering from 


S time to time any or all of said claims. Lessee shall designate the 


claims it wi.shes to surrender from time to time, and ninety (90) 


days after delivery of a proper instrument surrendering the same to 


lessors shall be relieved of any further responsibility or obliga-


tion with respect to such surrendered claims. 


12. Lessee at its expense will insure each and every work-


man employed in its operations as provided in all applicable stat-


utes with respect to workmen's compensation and/or einpoyer's liabil-


ity, and lessee will procure and maintain at its expense public 


liability insurance in a reputable and financially responsible com-


pany properly safeguarding against liability for injury to persons, 


including injuries resulting in death, and loss or damage to property 


arising out of lessee's operations hereunder. 


13. Lessee hereby agrees to attempt to obtain a Defense	 / 


Minerals Exploration contract for the exploration of VLrginla C #1, 


Viking #1, ana Button #1 and #2. All drilling under any contract 


which may be obtained for the exploration of any or aB bhese claims 


will be sub-contracted to the Englewood Drilling Co., Inc., at the 


rates authorized by the DIVIEA contract. Fifty percent (0%) of the 


contractor's share of the authorized contract costs shall be paid by 


the Edgemont Mining Co., Inc., and the remaining fifty percent (So%) 


shall be paid by the Mining Research Corporation. Fifty percent 


(50%) of the amount of the loan which must be repaid under the ex-


ploration contract from production, if any, shall be paad by the 


Mining ReseaDch Corporation and the remaining fifty percent (50%) 
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S 
•	 Shall be paid by the Edgemont Mining Co., Inc. 


lii.. if lessee is unable to oltain a DMEA contract within 


five (5) months, this sub-lease shall terminate with respect to the 


Virginia C #1, Viking #1, and Button #1 and #2, prov:iding, however, 


that the lessee shall have the option of continuing the sub-lease on 


such claims if it agrees to pay the Englewood Drilling Co., Inc., 


thirty-five cents (o.35) per foot for a total of not less than 5,000 


feet of wagon drilling on said claims • The location of such drilling 


shall be determined by the lessee. 


15. In the event that said exploration dri:llLng results in 


the discovery of a commercial ore body which is located near the sur-


face and which can be mined by open-strip methods more economica1lr 


than by other conventional mining methods, lessee agrees to employ 


the Edgemont Mining Co., Inc., to mine and load said ore. Lessee 


further agrees to pay the Edgemont l4ining Co., Inc., for mining and 


loading said ore a sum equal to that which would be paid for ore of 


like grade under the Atomic Energy Commission price schedule, less 


all royalties due Miliord A. DePue. Lessee shall further deduct from 


such sum on a pro rata basis the costs of exploration incurred by it 


and the repayments, if any, which must be made under any DMEA contract 


which is obtained for exploration on said claims. 


16. In the event of any breach or default by lessee, the 


lessors may give written notice by registered mail thereof to lessee. 


Upon receipt of such notice, lessee shall have ninety (90) days to 


cure such breach or default and maintain the lease in effect. If 


lessee shall not have cured or taken diligent steps to cure any such 
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.	 breach or omission within said ninety (90) day pericd lessors may 


terminate this lease. Failure to enforce such forfeiture shall not 


constitute a waiver by lessors of their rights in the event of a 


future breach of such term or provision or the breach of any other 


term or provision hereof. 


Neither party shall be deemed in default hereunder where 


its act or omission shall be occasioned by strikes, riots, flood, 


fire, storm, acts of God, war, Federal, state, or local laws or regu-


lations, or other causes not within their or its control. 


17. Lessee shall have the right for a period of six (6) 


months after the date of terpanation of this lease for any reason 


whatsoever to remove as lessee's own property buildings, and all im-


provements, bins, machinery, equipment, and other personal property 


excepting only tes and timbering which may have been placed on the 


premises by it.


18. This lease and all its terms, conditions, and stipula-


tions shall extend to and be binding tipon the respectire heirs, execu-


tors, personal representatives, assigns, and successorc, of the parties 


hereto.


IN ¶iITSS WHEREOF lessors have hereunto set their hands and 


seals and lessee has caused this document to be executed by its of-


ficers, duly authorized thereunto as of the day and year first above 


written. 


NThING REARCH COPORATI0N 	 GEMONT MINING CO., IC. 


By J. Sterling Livingston	 By Ray C. Ludwig	 (L.s.) President 


	


Vice Presdent	 (L.5)


	


Walter D. Jorgenser	 (L.s.) Secretary 


(L.8.) 


Lessors 
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DMEA Application 
W	 Mining Research Corp.. 


1320 Pearl Street 
Boulder, Colorado 


Li.. Physical description. 


(a) The mine workings on the Virginia C claim have accounted for 
all production from this claim group to' date. These worldngs in rela-
tion to the other claims in the group and to the geologic features of 
the property are described in the attached map' which also describes our 
proposed exploration program. A. sufficient tonnage of ore has been 
shipped ftom. the Virginia C claim to exhaust the A.E.C. bonus. Fifty-
six channel samples taken at equal intervals from the mineralized 
areas along the walls Of the underground excavations assayed chemically 
an average of 0.22% u308. Higher grade mineralization,, in some places 
assaying over 1% u3o8, has been found on the west 'and northwest sides 
of the center and western drifts. Applicant is now mining commercial 
grade ore from the center drift which is being extended. both in a 
northwest and a northeast direction. Approximately 80 tons' of ore 
assaying 0.17% u308 were mined during January, l9Sb. 


(b) Inasmuch as virtually no exploratory drilling has been under'.. 
taken, an accurate estimate of ore reserves can not be made. 


(c) Uranium mineralization of the district is found in slightly 
tilted, sandstones of the Dakota and Lakota formations on the south-
west flank of the Black Hills uplift. The deposits consist of irreg-
ular lenses of ore in sandstones. The deposits are flat-lying and 
conform generally to the dip of the host formations. The principal 
ore mineral is carnotite. 


The Dakota sandstone is exposed over much of the area of 
the claims, except on Button No. 1 and the northwest corner of Virginia 
C, No. 2 where the Fson shale outcrops. The proposed exploration 
program is confined to those areas where the Dakota sandstone is 
exposed,


(d) The property' is located 12 miles northwest of Edgemont, 
South Dakota and can be reached easily over acói ' rodsbuiltby the 
Atomic Energy Commission. Inasmuch as the areas proposed for drilling 
under this application are readily accessible by truck, no road work 
is anticipated. A small amount of bulldozer work will be required for 
drill sites, however. The shipping point is Edgemont which also is 
the point of residence and although some supplies are available at 
Edgemont, most mining equipment and repair parts must be obtained from 
Denver. Rail, truck, and bus transportation is available.. 


.







fl DMEA Application 
Mining Research Corp. 
1320 Pearl Street 
Boulder, Colorado 


Physicaldescription. (con't.) 


(e) Applicant has at present personnel needed to develop and 
superviae the explcxration project and to form the nucleus of the 
crew for exploration drilling. Su.ch additional labor as is necessary 
can be secured locally. 


-	 Common items of equipment and supplies may be secured in 
Edgemont or Hot Springs. Specialized materials, equipment, and 
supplies would be secured from Denver, Colorado. Since rail, truck, 
and air service 'from Denver is regularly scheduled, large stocks would 
not have to be maintaLned on the property. 


Water is available by haulage from 1the Edgemont city water 
supply at a cost of $0.10 per loêd.? 


.1though an electric power line passes near the property, it 
is planned to use internal combustion engines for power due to the need 
for mobility of equipment. Both gasoline and butane are available 
from bulk distributors in Edgemont and Hot Springs. 


fl







DMEA Application 
Mining Research Corp. 
1320 Pearl Street 
Boulder, Colorado 


S. The exploration project. 


(a) Exploration is to be for uranium in the form of carnotite. 


(b) The applicant proposes to explore the property by means of 
13,000 feet of wagon drilling in three areas west and northwest of 
the present mine workings as shon on the attached exhibit. The 
ground in the mine workings is fractured by fissures which strike 
in an east-west direction. These fractures or fissures have been 
mapped by applicant whose maps are available to the D.M1E.A. field 
team. Applicant is of the opinion that the mineralization in the 
mine extends west and northwest of the workings along a trend parallel. 
to the strike of the fractures. Mineralization discovered by A.E.G. 
drilling on Virginia C No. 2 west of the mine tends to support this 
opinion. Accordingly, applicant proposes to explore the areas west 
and northwest of the mine where the Dakota sandstone outcrops. The 
first of these areas is immediately west of the mine orkings; the 
second is on Virginia C No. 1 further west; and the third is on 
Button No. ]. aid No. 2 and Viking No. 1 northwest of the workings. 


Initial drilling will be on spacing of 60 1 x 60 1 staggered 
on Virginia C No. 2 and on spacing of 100' x 100 1 in the other areas. 
In addition, applicant request permission to drill fill-in holes on 
So 1 x 50' centers or closer when approved by the D.M.E.A. field 
team. in those areas where mineralization is found. Because of the 
spotty occurrence of the mineralization, particularly along fracture 
zones, fifl-in holes on a closer spacing than Sot x SO are essential 
in order to determine the existence of commercial ore deposits. The 
proposed drilling prograint.otals 13,000 feet and is summarized as 
follows:


•	 No. of Average 
Area	 Hole Spacing Holes	 Depth	 Footage 


(1) Virginia C No. 2 	 60' x 60'	 80	 65'	 5200 ft. 
staggered 


.


100' x 100'	 36	 80' 2880 ft. 


100' x 100'	 28	 80' 221i.0 ft. 


38	 70 2680 ft. 
(app.) ________ 


TOTAL 13,000 ft.


(2) Virginia C No. 1 


(3) Button No. 1 and 2 
and Viking No. 1 


(L1.) Fill-in holes in 
mineralized areas on 
spacing to be approved 
by the D.M.E.A. field 
team.







. DMEA Application 
Mining Research Corp. 
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5. The exploration project (Con't.) 


(c) The work will start within 30 days and be completed within 
six months from the date of an exploration project contract. 


(a) The applicant is qualified in all respects to carry out 
the exploration project described in this application. Applicant 
now possesses all equipment required, adequate working capital, and 
thoroughly experienced and capable engineering and supervisory person-
nel. The project will be carried out under the direction of 
Clifton W. Livingston, president of the Mining Research Corporation, 
ho has had, over 20 years' experience in the mining industry, much of 
it in uranium geology and mining. After serving an apprenticeship of 
2 years as. a miner, mucker, mine surveyor, and draftsman, Mr. Livingston 
has held the following engineering, geological, supervisory, ai d 
teaching positions: 


1933-1935 . Design Engineer, Alaska Juneau Gold Mining Company, 
Juneau, Alaska.	 -. 


1935-1936 Mine Superintendent, Arizona Coinstock Corporation, 
Virginia City, Nevada. 


1936-1939 Chief Engineer and Geologist, Baguio Gold Mining Company, 
Baguio, P.1.. 


193 9-191i.0 Assistant General Superintendent, Baguio Gold Mining 
Company, in charge of production. 


19)40-l9L1.2 Instructor in Mining, Michigan College of Mining and 
Technology. 


Summer,	 Associate Geologist, Geological Survey of Newfoundland, 
19)41	 Canada. 


19)42-19)43 Mine Superintendent, Calumet and Hecla Consolidated 
Copper Company. 


19)43-19)45 Field Geologist, Union Mines Development Corporation. 


19)45-19)47 Associate Professor of Mining, Colorado School of Mines. 


19)47-1951 Professor and Head, Department of Mining, Colorado School 
of Mines. 


.







S DNPA Application 
Mining Research Corp. 
1320 Pearl Street 
Boulder, Colorado 


. The exploration project (Con't.) 
Mr Harold Davids on, who also has had over 30 years' exper-


ience in the mining industry, is employed by the Mining Research 
Corporation as a mining engineer. Mr. Davidson was an engineer for 
the Oliver Iron Mining Company for 18 years and during 10 of these 
years was in charge first of shaft sinking and later in charge of 
the c ompany's entire timber and mineral lands • In addition to a 
number of other mining engineering positions, Mr. Davidson worked 
for the Michigan Tax Commission as an engineer in the Commission's 
mine appraisal work. 	 omn l9b6 to l9Lj.9, Mr. Davidson was an assist-
ant professor at the Colorado School of Mines. He holds the 
C. E. degree from the University of Michigan and the E. M. degree 
from the University of Wisconsin. 


Mr. Philip W. Peter, mining engineer, graduated from the 
Colorado School of Mines in 19S0, is in charge of applicant's 
exploratory drilling work. Mr. Peter has been engaged in uranium 
exploration and mining since his graduation. 


Applicant plans to subcontract all wagon drilling, at 
least ,000 feet of which will be subcontracted to the Englewood 
Drilling Co., Inc. In the event applicant is unable to subcontract 
the remaining drilling on .a satisfactory schedule, applicant will 
acquire additional equipment and undertake the work at prevailing 
contract rates. All drilling will be carried out under the field 
direction of either Mr. Harold Davidson or Mr. Philip W. Peter of 
the applicant's staff. 


.
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Boulder, Colorado 


6. Estimate of costs. 


The total estimated cost of the project is $lLi.,355. The 
estimated cost of 13,000 feet of wagon drilling is $13,655 or $1.05 per 
foot. n estimate of $700 has been made for 200 chemical assays at 
$3.50 each. The detailed cost estimates for drilling ax'e as follows: 


(a) Independent contracts 


(1) Bulldozer operation - drill site 
preparation. Li0 hrs. © $12.00.	 $ li80.00 


(2) Wagon drilling 13,000 ft. @ $.75 per 
foot (at least 5,000 feet will be 
subcontracted t6 the Englewood Dril-
ling Co., of Edgemont, South Dakota.)	 9,750.00 


(b) Labor, supervision, consultants 


Field engineer ® $500.00/pm - time for 6m. l,Soo.00 
Supervision of sub-contract work, survey-
ing, analyses and interpretation of 
drilling results and preparation of 
ThVLEA reports; will require approximately 
half-time of an enginner for six months. 


(c -g)
Indirect expenses @ 8S of direct labor.	 1,275.00 
In view of the fact that applicant is 
performing other D.M.E.A. contracts as 
well as other government contracts and 
is mining ore as well as producing uranium 
concentrates, it is impractical from an 
accounting point of view to account for 
engineering and office equipment and 
supplies, supervision, office expense, 
vacation pay, insurance, and payroll taxes 
for each project. Accordingly, these ex-
penses are allocated on the basis of direct 
labor dollars. The applicant's past exper-
ience indicates these expenses are approx-
imated 85 of direct labor and this rate 
is now being used on other government 
contracts. 


5	 (h) Contingencies - 5	 650.00 
T0TL	 $U55.00



Cost per. foot







DMEA App1ication 
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Boulder, Colorado 


7. (a) Applicant is prepared to furnish its share of the cost of 
the proposed project and, upon re qjiest, will deposit its share of 
the funds in a depository designated by the Defense Minerals Ex-
ploration Administration. 


.







MP-201

(Revised February 1953)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SUBORDINATION AGREEMENT	 .. 


KNOW ALL MEN B THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-
tified and described as follows*: 


Mining Co., Inc.,. and the Mining Research Corporation 


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between	 ---


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and 'claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


Dated this------------- D. day of -------------------Max'ch.., 195k 


Edgemont 3f1in Company, Inc. 


---------------------------------------------------------------------[sEAL] 


Vice President ._/ 


---
-----[SEAL] 


I,	 II , certify that I am the	
317 


(Secretary, etc.) of the corporation named herein; that 


Vice President 
who signed this agreement was then--------------------------(President or Vce-President, 
etc.) of said corporation; that said agreement was duly signed for and in behalf of said corpo-
ration by authority of its governing body, and was within the scope of it3 corporate powers. 


- 


O
[CORPORATE 


C>	 SEAL]



lnclude date of the Instrument, and if recorded, book, Page, and county of record. 	 16-68181-1 u. S. GOVERNMENT PRINTING OFFICE







MF-201 
(Revised February 1958)	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SUBORDINATION AGREEMENT 


KNOW ALL MEN B THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden 
tified and described as follows*: 


Mining Coo, Inc. *nd the Mining Rsuareh Cox!poratjon 


upon that certain parcel of ground described in a proposed Exploiation Project Contract, 


between -	 J.ae*rchQrpOratiQfli3LPear 	 ou4er,--Coioi's4o -------


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said cóntráct and as an induce-
ment to the Government to enter into same, does by , these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title; 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-.' 
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project COntract, and any amendments thereof. 


This undertaking and covenant shall be binding 'upon the heirs, successors, and assigns 
of the undersigned. 	 . 


Datedthis--------------'---------------------------day of 	 , 


cør', Ins.' 


---------------- 


[SEAL] 


	


t ..t.	 --
-- -------------------------------------------------------[SEAL] 


i, Wid.tIZ 13. 0**	 , certify that I am the 


(Secretary, etc.) of the corporation named herein;, that --------


who signed this' agreement was then-------------------(Psiclro\ de-President, 
etc.) of said corporation; that said agreement was duly signed-foi a'ridin -behalf df,said corpo-
ration by authority of its governing body, and was within th	 Qe of its corporate powers. 


_______	 7 '[CORPORATE 


lnclude date of the instrument, and if recorded, book, page, and county of record. 	 16'T'6818l'1 I	 GOV,Rt4MENT ;RINTING OFFICE







MF-201 
(Revised February 1953)	 •	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SUBORDINATION AGREEMENT 


KNOW ALL MEN By THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance iden-
tified and described as follows*: 


Mini.ng Co. Inc., .n ths Mining )e*arch Corporstian 


upon that certain parcel of ground described in a proposed Exploration Project Contract 


between 


and the United States of America; 


Now, THEREFORE, the undersigned, in consideration of said contract and as an induce-
ment to the Government to enter into same, does by these presents subordinate all of his 
right, title, and interest in said mortgage, claim, lien, or encumbrance to the right, title, 
and interest of the United States of America under the provisions of said Exploration Project 
Contract, and any amendments thereof, and agrees that the lien and claim of the United 
States of America under the provisions of said Exploration Project Contract, and any amend-
ments thereof, shall be prior to the undersigned's rights under the provisions of said mortgage, 
claim, lien, or encumbrance; and 


The undersigned agrees to commit no act nor assert any right, title, or interest under 
said mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of said Exploration 
Project Contract, and any amendments thereof. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns 
of the undersigned. 


Dated this------------Xft.h------------------- 	 - day of	 , 195.A


_[SEAL) 
Vice	 sidnt. 2	


[SEAL] 


I,-----Wter----4OrSeZL-------------------------,certifythatlarnthe.. 	 t3x7 


(Secretary, etc.) . of the corporation named herein; that
\ 


who signed this agreement was then Vic4enit - 
etc) of said corporation, that said agreement was duly signed for uTd i 15eha1j of said, orpo-
ration by authority of its governing body, and was within the :scopef. its corporate jeers. 


.-	 [CORORATE 
'.	 .-'	 SAL1 


lnclude date of the instrument, and if recorded, book, page, and county of record. 	 i—osisi-i J. Gove;HM NT PRINTING OFFICG







Dated this


MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


i.:n Rivers described as 
Page# 


3]i4 
315 
316 
315. 
316 


k HiJL1s Meridian, Fall 


property in the State of	 South Dakota	 , County of 
Book# 


•follows:L/ Virginia C #1 Lode Miniri'g Claim 	 32M 
virginia C #2 Lode Mining Claim	 31M 
Butbon #1 Lode Mining Claim	 3]2I 
Button #2 Lode Mining Claim	 3]Ji!I 
Viking #1 Ld Miith Clam 
.&].]. situated in Section 26 and 27, T7S, RE'B1ac 
fl1ir Cout,y, uutii Dakuta 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con- - 


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, ' administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions________________________________________________________ 


LI. 


[Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated -______________ 
recorded in book __________ page _________ official records of said county." If (b) 


the book and page of recordation cannot be dispensed with. If the space provided 
ficient, use an Annex, and refer to the Annex in the space., 


Insert the name of the Operator as it will appear in the exploration project contract. 


Mining or production from the land is not required, and in the absence of production 
I no obligation to repay the Government.


follows"



and



is used,



is insuf-


there







RELEVANT CONTRACT PROVISIONS 


Rep	 entbQprator.--a.	 j1ication.--If at any time the Government considers that



a discovery or development from which production may be made has resulted from the exploration 


work, the Governmeiit,,.at any time not later than six months after the Operator has rendered the 


final report and; final account; may so certify in writing to the Operator. Such certification 


shall describe ' broadly or indicate the nature of the discovOr orde.v.el'opment;.' 


b. .Peifl Operator, or hié succesOoi in intei-est, shall pay to the 


Government a royalty on all minei'als mined or produced from the land de :scribedin Article 2,--(l) 


regardless of ahy certification of discovery or development, from the data of the contract until 


the.' lapse Q of ' the 'tirne.wflhin whio:i :theGove,nment'may make suäh certification of discovery or 


development, or until the total net amount contributed' by •the •Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, foz a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty., shall be a percentage of the net smelter returns, the net, concentrator returns, or 
Q	 t 


other net amounts realized from the sale or otherdisposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten doll'ars ($10.00) pe,,t ton, 


three and one-half (3+) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the ' form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lie P .--To secure the payment of its percentage royalty, ' the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


düction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


rior—Dup1icating Section. Washington, D. c.	
2	


47318 A







MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 SoUth Dakota	 , Count of Fall Rivei' , described as 
Book	 Page# 


follows:1/ Virginia C #1 Lode Mining Claim	 31M	 ?]1i 
Virginia C #a Lode Mining Claim 	 31M	 315 
Button #1 Lode Mining Claim	 31H	 316 
Button #2 Lode Mining Claim	 31	 315 
Viking #1 Lcd	 Lig Claim	 31M	 316 


£L1 situated in Section 26 and 27, T75,' R2E, Black Hills Meridian, Fall River 
foimti, South Dnkota 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,'	 Mining Research Corporation, 1320 Pearl Street, Boulder,. Colorado 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Governmen:t's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Governrnnt a lien upon the land above referred to and upon any production 


of minerals therefrom, until said roya]ty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this 12th	 day of'	 March	 , l95. 


[Seal] 


[Seal] 


[Seal] 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -_____________ and 


recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


Insert the name of the Operator as it will appear in the exploration project contract. 


7 Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repayment byOperator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Govexnmënt, at any time not later than six'óithsàft the Operator has rendered the 


final report and fina) accóunt ., wayj.o. certify in writing to the Operator. Suci certification 


shall describe broadly or indicate the nature of the discovery or development 


b	 Percentage royalty --The Operator or his succ&ssbr in 'ihterest shall pay to the 



Government a royalty on all minerals mined or produced from t1e land described in Article 2 --(1) 


regardless of any certification of discovery or development 	 from tle date of the contract until



the lape of thetime'withiii t'which'the Gbvernmenf m'ay nake' Cu1i' ôeit ict1oii .ofdiscovei' or 
'O•	 .1,. 	 )..... 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall le a perceitage of the net melter returns the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in excess of eight dollars 
(8.0O t,er ton. 


(b) One and one-half (1+) perceiit of any such net amounts, plus one-half (i-) percent 


of such net amounts for each, additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3)percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is, held. In the case of integrated operations in which the material is not disposed 


of as such, thes.e terms mean .wh.a isor would. b.egro.ss.income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted. a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished' by lapse of time or is fully 


paid.


e. tice to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaserto comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obli gation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C.


	 2	


47318 A4







Dated this


[seall 


[Seall 


MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 


follows:1/ V	 :	 (.	 * Lic 2* 


Mtton 2 *ode btr G3M* 


L Rtv 
f ______________ described as 


311w
3$ 


316 
iteèL .ct	 *6 an 1 21, %'?: 	 * 


Lr	 - 


which is the subject of a proposedexploration project contract ., hereinaf.tercalled the:"contract", 


between the United, States of America, hereinafter called the "Government", and 


T4i*tht t4P*1!h	 12O Pe$r treøt OU1d	 4osd 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may cbnflict with or be adverse to the rights of the undersigned: 	 . - 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes. and added provisions________________________________________________________ 


/	
[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ , and 
recorded in book __________ page _________ official recoids of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space. 
2/Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
nn nh1ic+.iôn +n rrv +h arnmn+
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RELEVANT CONTRACT PROVISIONS 


Repentby_Operator.--a. Ce ication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six. month 's after, the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicatethe nature of the discovery or development. 


b. Pergero.--The. Operator,- o.r his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification -of discovery or developthen-t-; -fromthedateof-t-h-e-contract until 


the lapse of the time w.ithin which' the Governnent may make such certification of discovery or 


development, • or until the total net amount contributed by the -Government, without interest, is 


fully repaid, whichever occurs first, .unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shallbe a percentage of the net smelter returns, the' net cdncentrator returns, or 


other net amounts ' ia'l1zed ' from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 	 --


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (4-) -percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net. amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net , amount of ten dollars ($10.00) per ton, 


three and one-half (34-) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 	 - 


d. LeforPayment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obljgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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• , MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 
w 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 $OLtth Dcots.	 , Count of	 , described as 
ock	 _____ 


folloWs 1/ Virginis C #1 Lode I4ing Ciiil* 
VirgInia C #2 Zo8. MIning Old*	 3M	 31 


	


8uttct #1 Lode Mthirz ClaIa 	 31x	 ______________ 


All situsted n Secti*x 2Ti 21, flS, B2, BLsck HiUe M.ri4Lø FaU Ri 



	


Ccmtyk 8outh Dakota '.	 , 


which is the subject of a rd'psed explorationprojè'ct contract, hereinafter ca11ed the, "contract", 


between the United States of America hereinafter called the "Government" and 


zttu ie.srcb ovpczatio@ 1.120 1'.szZ tre.t aouXd*X C4a4 


hereinafter called the "Operator" and 


WHEREAS, under the provisions of' said contract the Government is entitled to' a percentage 
royalty on production (a .s set forth on the reverse side hereof) and toother rights and equities 
which do or . may conflict with or be adverse to the rights of the undersigned::	 .' 


NOW THEREFORE, the undersigned, in consideration'of said contract and as an inducement 


to the Government to enter. into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle.,.sever,takepossession •of, and 
remuve and dispose of facilities,, buildings, fixtures, equipment, or other items as provided in 


the contract;. or any ametidment thereof, shall prevail over and be prior and superIor to any con-


flicting or 'adverse rights of the undersigned, and the Government is authorized to' enter upon the 
land for such purposes.	 .	 ' '	 .•.	 , 


2 To secure the payment to the Government of the percentage royaLty on production/ 
provided for under the terms of said exploration project contract, or any mendthent thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. ,	 .	 .,.	 .• .	 . 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien claim or rights of the Government under the provisions of said contract 
This agreement shall be binding upon the heirs, executors, administrators, successors, 'and assigns 
of' the undersigned. 	 •	 :. ,, •, . 


4. Changes and added provisions_.	 .. 


Dated thi	 12Ib.	 day of	 • Ier.b.	 , •' •	 'l95.. '	 ' 


./,4a'..[Seal] ' 


[Seal] 


- [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book ' page _______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.







/ 
RELEVANT CONTRACT PROVISIONS 


Repayment by_Operator.--a. Certification.---If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after, the Operator has rendered the 


final report and final account, may. so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Percenta,g .ylty.--The Operator, or his successor in interest, -shall pay to the 


Government a royalty on all minerals mined or produced . from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the dateof the'contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without 'interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall. be a percentage'of the net t selter. returns,.the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1k) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (11) percent of any 'such net amounts, plus one-half (k) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 3k) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income, tax determination. 


d. Lien for Fayment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. Notice to Purchpsers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, andshall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MF-203 


(Revised .July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of __________________________, County of ____________ described as 


follows 1/	 ___	 jir4.	 32J 
VirCi	 * * L i'	 Ui ?


	


4i	 — tt	 . :t '! 
SS) Ls• 


U *itt$t	 6 ird 21	 &U* 
2iv	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter ° ca].lèd the "Govèrnmeiit",' and 


12:	 Ctr1 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE the undersigned in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and.agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other :Ltems as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions _S 


Dated this ________ day of _________________, 195 .


	 -_______________ 


E71 
______________[SealJ 


S	
[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is, insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obli gation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repye Qrator.---a. Ceication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. ngEi-Qt.--The Operator, or his''successor"ininterést; shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, frdm the' date ' of the contract until 


the lapse of the time within which the Government may make such certification., of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 
if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelt,er returns', the' net conôentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from , sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Pent.---To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Qj Q_ Q.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with •copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoObJgation to Produco.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT. TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 of	 described as 


follOWS 1/	 rgt*t1* C 0 Lcd* $j C2,*1*	 Zt -	 C 02 cd Mnn C1*1*	 31$	 *5 
dt 1in1t 01.1*	 31* 


#2 1c' LU __	 .	 ' 


L'U'	 U	 WPIJ ZW LY' 
Cu*nt,	 Ots 


which is the subject of a proposed exploratIon project contract, hereinafter called the "contract",. 
between the United States of America, hereinafter cal].ed the "Governmei'it", and 


/	 .	 __i	 .1320	 ____ 


hereinafter called the "Operator"; and	 .	 . 


WHEREAS, under the provisions of said contract the Government is entitled to a perqentage 


royalty on production (as set forth on the reverse side hereof) and to ,ot1er rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned 


NOW THEREFORE, the undersigned, in consideration of said contract an4 as an inducement 


to the Government to enter into same, undertakes and. agrees as follows:. 


1. The Government's equity in and right to dismantle, sever,, take possession of, and 


remove and disposo of facilities, buildings, fixtures, equipment, or other items a. provided in 


the contract, or any amendment thereof, shall prevail qver and be prior and superior to anycon-


flicting or adverse rights of the undersigned, .and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof there 


is hereby granted to .the Government a lien upon the land above referred to. and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whicheyer occurs first. 	 .	 .	 . 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien claim or rights of the Government under the provisions of said contract 


This agreement shall be binding upon 'he heirs, executors, administrators,, successors, and assigns 


of the undersigned,	 .	 .	 ,	 ..	 . ,	 . 


Chnges and added provisions_, .	 .


4-, 


Dated this	 2t	 day of	 . _, 195'., 


[Seal) 


[seaij 


ISeall 


1/ Either (a) insert the legal description of the land, or (b) strike out the 'words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated --_____________ , and 


recorded in book __________ page _________ official records of said county." If (b) . is used, 


the book and page of recordation cannot be dispensed with. If the space provided is, insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert ' the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 	 .







RELEVANT CONTRACT PROVISIONS 


Repayment by Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has r9ulted from the exploration 


work, the Government, at any time not later than sixmonths after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery, or development. 


b. Percentage'róya1ty ..--.The Operator, or his SucceSsr in interesV,''shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certifi'ôation of discovery or development, fó' 'th& date S of the dontract until 
the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Governmeit, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (if) percent of any such net, amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 



	


amounts.	 ' 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and • one-half (if) percent; ,on a net amount of ten dollars ($10.00.) per ton, 


three and one-half (3f)'peroent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or Other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what isor wOuld begross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operation8.
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S 
BI]) PROPOSAL AND CONTRACT 


TO: Mining Research Corporation 


SUBJECT: Wagon DriU5ng 


We agree to do wagon drilling on yow1 Virginia C group 
of claims for the following price: 


Seveithyuufive cents (0.75) per lineal foot 
providing that there is a inininimi of 1,000 
feet, all engineering to be done by Mining 
Research Corporation. 


Payment will be made on actual footage drilled per month, as 
measured on th first of each month, and payable on the 10th 
of each month.


EnIowood Drilling Co. 
5/ E. 3. Bróoknian, Preciderit 


8/	 Mining Research Corporation
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•	 larch 13, L9 


Dtense Miflrai8 oioro	 xistration	 . 
o t I'ie 1:t	


, 
Via: t1.'t	 ,	 jç# 


iaptd City	 Of.Tt	 %:	 .. 
*pid	 ?$th i)P.?:ota 


Gentleien;


'c rc cu i.ftir .r	 cr::r.L.ct1iE. nL a lic.iion foA 


It(ry dr.iir' contract ox	 9.r;iria C cLa.r Toup 
Fall Rtvir wL.y, tth ; ota. .te. totvi. etatet cost f tf; 43X 


plora.to prorzr cr"er	 : t1i	 ;.çIication 


in cicItion to thc fciiz' cpiei of the c.p11ction, 
will flnc. ercicet. c:z eqie c	 ich	 tt ±c1?c. cccucr.t 


(I)	 .Pzsc3 Co;it to	 fori,	 bi ilrcrd A 


(2) tc L:r .ftr: 1grc1 1'y ... J. Brcckr.ai 
...... 


(3) Subor.n.bicm Lgreent itd by A. Ltdig fcr th Eoit 
4ining Cny, Inc. 


	


;;f ou would likr! to JaV ny additiori 1fc'ri.tio,	 h11

be happy to I rrd$h it to you.


4c7a4. 
J. Sterling Livington 
Vice Pre*ident ond traintr.r 


JSL:ar 


Ecicures	 .







S 
(Revised April 1952) 	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 42—R1035.2. 


.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


/\ 


£ 


•	 APPLICATION FOR AID IN AN 


• EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. --------13-- -
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address M$nI eU4'th 0crpor*tic, ]j20 Parl Str.et, Boulder, Colorado 
(h*swsr t s1	 ttcn* are gjven cn the attached papa.) 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four. copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference- in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land o:r interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







S 
5; The exploration project.— (a) State the mineral or minerals for which you wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if nee 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra-cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of .wages, salaries or fees 
for necessary labor, super'ision and engineering and geological consultants	 ...... -. •.	 .	 ...... 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 .	 S 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, Or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or 'repairs of .the Operator's equipment), analytical work, accounting, wdrkmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included' in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you
	 Eli Other 


Explain in detail on acompanying paper.


CERTIFICATION ........... 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------------------------------------------------, 195j4


; ö$.;TVji 


_ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfully false statement or representation to any 
ment or agency of the United States as to any matter within its jurisdiction. 	 S 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1











•	 3 *	 •: 


(a) The leg*1 ncription or the land ce which 
•prcgran is p1.zne4 tv az t>Uoi:	 • 


•	 Lode Mining (XLai' 	 oo#	 Fage# 


•	 .	 .	 .3ii	 373 
• .	 Virginia 0 #1	 .'	 . 31M 


Virginia C 2	 31M	 315 
Button #1	 31M.	 316 
Button#2	 . 31M	 315 


31M 


The abore clainis haic been certified by the Atoini.c ergy 
Catsvion nd are located .n ecions 6 end 27, T 7$, I 2Z, 8.HJI., 
?aU .River County, South Dakotao 


(b) The c1six group Ia known u the UVirgInta ç" which Le thø 
name of the nine cm the caim .or.s*in, name. 


•	 (a) Applicant is c,rating the property under a. ubu 1ate agree-
nient with the Zdgecit ?4ining Oompany, Inc. whLch obtained the property 
b assignment from A. Ludwig and J!. J. Brocknan iho in turn leased the 


who staked thi. 
(4) Attached ere copies f . the fo11owin documents s 


•	 (1) Leaei agreement dated August U,, 12 .betwe*n Kiitca'd A. 
1)e?us, A. Ludwi, And i. . arQO*n; 


•	 (2)	 inieent dated ioember 24, 3.952 fro A. Lud4g and 
•	 to the Edgemont Mining Corsany, Inc.j 


(3)	 eeeut dated Decinber L, 1952 betwem Mi32ord A. 
•	 .	 Dà?ue ci j	 '1in1,g	 Inc.; tJ 


(Ii) Agreement datd 4erch '9, 1953 between Iford A. DePue 
and the Ekigeuont Hining Ccepen, Inc.; and 


() .ning agreement and sub-lease dated November 5, 1953 
between the Bdgeiuont Mining Ccarr Inc. arid the 


•	 Mining es*erch Qorporaticn.	 •







.	 L 


The	 to tLs a r roomont are Lalford A Dexu,

3(21 hoUse Avenue, Cheyenne, iyo., hereinafter re-
ferred to as ttLes:3orsTt; and A. LUth,i, dreaont, 
3. )a1cota, end -. J. .-rOC'.an, domont, S Dakota, 
hereinafter referred to. as 


PWhQS2	 Tho purpose Of this instrument is to rnt to the 
Lessee the right to rune, dovo'op, and oxoloro the 
propertie's hereinafter 1oscrilm ftr n 1 or.' is t:it may bo found thoron, aid sc. I •rtt the r1,hts, c1t-los, and obligations of OaC ' i of lYie parties connected 
vith such agrcc:,ont.


Book /	 Page; Virginia C •4] Lode .iining Claim	 31:.: Virginia C c2 Lode ln:Lng Claim 	 311:	 315 Button :	 Lodo inin Claim	 31h	 31 iut On 2 Lode i.:lrng Claim	 3i::	 315 Viking # 1 Lode L±lning Claim .	 316



The roporty covered br th5s agree;:nt i all :loc 
ated in	 7 out1i, ange 2 Last,
Black Hills Llorldian, Fall iivor County, South 
Dakota. 


MRAIJ1TIES	 The Lessors covenant that t cv are te o,ners of a 


	


BY	 valid existing Lode Liming Claims uon the premises LSSGflS	 above described; that the' r have conformed in every 
detail and reqiiirenont of the Statutes of the State 
of South Dakota and the UnIted States of America with 
reforence to lode minng locations, They further 
covono.nt -that all of such claims are located ur)on •	 -	 ubliø domain; that	 oro are no confl1ctn r claims; 


	


-	 that there are no surface owners who have a right 
to damage claims by roason of in1ur-. r to the surface; •	 and they covenant that they hvo rlchts-o:..way in and to the r roport-'- for all rurposes connected with 
exp loration, dovolop:!lent, and mining. The Lessors 
covenant that they are under no disability that 
would imnair their rig t t' execute this agreement. 


C.ITS:D ATI011-Th Lessee, for the execution of this agreenent, have 
paid the sum of One DoUar (,1.3o), and other good 
and valuable Considerations, the r oce pt of which is 
hereby acknovrlolrzed and the Lessees agree to pay a 
sum equal to Ten I'cr cnt, (l.) . ) of the anounts naid 
by the purchaser of ::iinorals or natorials ro-
duced and sold from the ronertv and whch such 
amounts shall Include all, bonuses, preijiums, and 
shinping a1low:ncns )a:Ld by t-e )urchaser. 


TJRLI	 2his iea2o. siial. co:.nonco n the 11th da of :ugust, 
1 952 , and shall. coni;1nc fo: a eriod of f:ve ears 
from that date a1 s all. ter. :inte the 'lth dar of 
August, 1957, at l o ' c 1 ock non; )rovic1o(, however 


Sthat the Lessees :la-r renew such lease fo a li C ocriod and at the sane ie:"-is b- 	 vin notice therof to the

Lessors, in writing, at least : da'rs -rior to 
August II, 1957. 


S







.	 S 
REPORTS The Lesseo	 s'.afl. furnLsh true co?,ios of all smelter 


or reduction returns on the iinera1s or naberials 
r)roduced from such	 roport. Such true copies shall 
bo fuxichod at tlio time of	 ayuont on such	 cturns .
and not less than 10 days after receipt of such re 
turns or payient by the Lessees. 


IJARRALITIES The Lessees covenant that the :,r will, withIn 90 days 
OF after the corimenconont Of th..S lease, conmonCe active 


LESES operation of explratin, development, cnd mining 
uon the	 romises above described. The Lessee Coy-


• enant. that the	 will save and hold the Lessors harm-
le g s from any claims or damages arising out of their 


• operation. The Lessees covenant thLt the' r will vrlthifl 
each year, comaitencing August 11, 192, expend not 


(oo.oO),	 in ex-l.ess than Five Hundred Dollars, 
ploration, dovo1opient,	 or niiv.ng or	 .ropOl't'T. 
They shall cause all necessary affidavits of annual 
labor to bo filed so as to	 roorve the Lessors' in-
terest In such claims and they shall see that all 
stakes nominating the boundaries of the various 
claims are kept erect and in such fashion that not-
ice is given of the existence of such claims. The 
Lessee may terminate this agreement and all ob).iga-
tions hereunder when in their opinion,	 -eeeee 
e&	 it is uneconomical to nroceed further further 
with the nurposO and requ:tronent of this	 groen'ent. 
Upon the roaching of 3UCh opinion, the Lessee :ha11 
give written notice to the Lessor, of his intention 
to terminate the Lease and shall -ay the ac-rued rent-
als required by this lease and the additlQnal sum 
of ;)l.O0.	 Jhen suóh notice and oaient is nadoj 
the leose shall be forthwith terminated. 


As5IGImIEUT This lease may be assigned h	 the Lessee without the 
onont of the Lessors; nrovidcd, only that at the 


time of such assignrient the Lessee shall give notice 
of the asi3flJflent and nrovide the Lessors with a 
copy of such instruainnt, which shall reouiro the 
assIi1eO thereof to faithfil 1 y norform the agre'-
inent horein contained. 


cOIISi11T TO There is	 osently organized, adm:i.nistrative agencies 
LOANS FROLI of the Unites States of America fr t e nurnose	 f 


AG;iTCL.S assistance in financing clevelop'aont, 	 0Xp1..)IlatiOfl, 
ttstratericTl and mining of thaterials designated as 


and "critical".	 It is conteri2 l. LltCd by the 'art;5es 
that assistance lilay or w.11 be sought Crc	 such 
aencie3 by the Lossec. If such assistance i.s 
sought, the Lossos herewith	 rant consont. 
This agree:.Ont shall be binding uon the assignees, 


PARTIES oirs, and legatoes of the	 c.rtics hereto. 
3oum


IN .;ITNESS	 hi	 0F, te oartios "oroto have set 
their hand and . seal.







a , ' _ i"	


.	


, - p	


• 


STA'i Ci 3UT )A 
Count f in.11 llvor 


On ts tio i.t:	 of i'ut i;cL' re :1e tie under' 
sind ofiorD aoaid ili'oid	 ieO A 0 Ludviig 
and .J 0 J 0 3roc::: a.	 ri to :it	 i satisic'or1ly 
rven to be t'ie 'crson v"	 o cios i'e ubcribod 


to t'ie 'iiin in ru.ont ni ac:i';'cLoi tia t'io 
executo'3. the same for ti )r) 5 )so	 eci:i c mtaiied 


In 'itnCL33 'c7hO1COf I "icreonto s'.t	 hand and 
official seal


- -r 
&;i.hf puaLc, ?L1. RW . '•



Qt3IQfl 


0 


I 
..
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I.
ASSIGNTiiNT AD A(REMENT 


THIS ASSlGNiYENT AI'D AG EiE'T, nace this Z4thday of 


November, A. D. l92, by and betweenA. Ludwig 


and	 E. J. Brockman _________, as the assignors and Edgemont 


Mini.ng Co., Inc., the assignee, 


WITNESSETH, THAT WMEREkS the assignors herein are holers 


of a certain undeveloped mining lease situate in Fall hiver 


County, South Dakota, and described as follows, to-wit: 


"The Virginia C Ivining Lease"; 	 Book #	 Page # 
Virginia C #1 Lode Mining Claim 	 31M	 314 
Virginia C #2 Lode Mining Claim 	 31M	 315 
Button #1 Lode Mining Claim	 31M	 316 
Button #2 Lode Mining Claim 	 31M	 315 
Viking #1 Lode Mining Claim	 31M	 316 


all situate in Sections 26 and 27, Township 7 
South, Range 2 East, Black Hills Meridian;


,and 


WiEES the assignus are desirous of assigrthg their inter-


est in and to said lease to tue assi gnee, and 


Vi.RE3 all parties hereto are desirous o lull deveiooient 


of siid lease at the earliest p ossiole tLcie, 


RYJ TiEEF.RE, be it arec1, nat the aiu asi.nors Lereoy 


assign all ri'ht titLe ar1d interest in nd to cie aoove aescrtbed 


mining lease, dated	 Augst111972, unto dgemontiJning 


Co., Inc., and in consideration t.e'eIore, the de.xonu inin: 


Co., Inc. hereby assunes àn3 agrees to erform all. trie covenants 


and areenients in said lease conair:ed., :y te Lsse trerein 


a greed to be made	 erfor1ed, and 


T3E IT FUThf;iR ATYRD, that the asi:nors or -A. Ludwig 


and	 E. J. Brocman	 -, stall tae fuLl care of LIC 


development of tciis lease as or- produc1r crop€rty,	 c:ey 


shall eeo an accurate account oi all ex3erises iri cirred in said 


deveiopent, and receipts 102 ore solo. trerelroii, tn-at they sr1a.Ll 


make the nionthly payLierits on the D- AlLis Chaliiiers Loa'ier, or 


the ex1stin iio;rLy rate I or cue . 	 ol te baLle, Li1e(ver iS 


the greater ai:iount (salu s;ou.nL s •ali. ce prooerly inci'.iec. as an







. 


exp ense of development and to be paid to dLzemont iining Co., Inc., 


or as said cor poration shall direct); that the Ii rst l,LlJJ•JU 


net profit over and above the expenses of tne development 01 said 


lease sLall be paia, as it is realized, to E. J. Brocixiian and 


Art F. Ludwig, in equal shares, as additional cans deratior for 


the transfer of this lease, as consideration for the devei'opI!eut 


work by said E. J. BrocKIrlan and Art F. LudwL;, an as considera-


tion for the transfer to demont inihg Co., Inc. of. the 


Caterpillar Road Grader, and all trucKs and other eaui:merit of 

(inventory attached hereto) 


Ludwic and Co. Contractors/ said transfer to be iiade, iree and 


clear of all liens and encumbrances, simultaneously witn tne finaL 


payment of the realized profits as set out herein. 


•WITftESS our hands and seals tnis day and year first above 


written.


L'	
(L) 


(	 /7)	 1.
,	 (s;) 


EDGEMO j\ T MI i'J I	 CO. , I C. 


BY 4 .Presi nt 


ATTEST:	 .


Secritary


n







•


.A.GREEMEN 


riia AGRKMFNT, Made and entered into in duplicate this 1th day of 


December, 19S2, by and between MLlford A. DePue, party of the fist pert, 


and the Edgomont Mining Coxpany, a corporation, by E. J. Brockman Vioe 


President, party of the second part. 


That whereas, prior to this date, a idning lease was made 


and executed by and between Milford A. De?ue, Lessor, and A. Ludwig ard 


E. J. Broo1man, Lessees, baerin date August 11, l92, arid whereas, said 


lessees have assigned their interest in said Lease to the Edgeinont Mining 


Company, a corporation, 


N(W, T}ZREFOR, it is agreed by and between the parties hereto that 


the first party above namsd does her'e-'by aithorie and empower ths second 


party hereto, to survey, resurvey, locate or relocate as the case may be, 


any of the claims heretofore located by the first party and subject to the 


lease *entioned above, and also authorized the second P*rtT to locate or 


relocate any fractional open ground adjacent to the above claLms or arr open 


ground located in the Southwest Quar'tez' of the Southwest Quarter of Section 6, 


and the Southeast Quarter of Soction 27, Touhip 7, Bange 2, L B. II. M., 


in Fall River Countr, South Dakota, and it i further understood and agreed 


that such locations, relocations, surveys or reswvoys, shall os in the name 


of 14111 ord A. DePue. 


IT 1C3 EURTHER UNDFRSTOOD AIS 1D AGREED by and between the parties hereto 


that any new olaite staked and located or fractional. oleiis etaked end located 


by the second party for and cm behalf, of the 'first party, shall become end be 


subject to the terms and conditions of the lease aforesaid. Said claias shall 


autoaatioaflY become a part of said leee. 


SIN WITNESS WHEREOF, the parties hereto have hereunto set their hands











.


	


	 . 


AG REMENT 


TiltS LGFEIM]L, I4ade end entered into in duplicate this 9th day of 


March, 1953, by end between !4ilford A, ]ePue, party of the first part, and the 


dgemont Mining Company, a corporation, by E. J. 3rockman Vioe'President, 


pe'ty of the second part. 


PNSPHz That whereas, prior to this thite, a an1rg lease was made 


end executed by and between Milford A. De?ae, Lrtsor, and A. Lii&wig and E. .1, 


Brockman, Lessees, bearing date August U, 1952, and chereas, said leseees have 


assigned their interest in amid L°ase to the Edgemont Mining Ccimpsny, a ccx pora" 


tion,


&ND, EkS, there is some cli$torepancy in the locatian notices tiled 


on the unpatented iod mining claiw Vir4nia C. and it i the inbention of all 


of the parties that the above Virginia (.. 4irting Claim is to be a part of those 


properties leased under tho above described lease, 


N(M, ?xiEifORE, it is understood and agreed Ly and be t.ween the parties 


hereto that the abo'1re mentioned lode mining claim designated se the Virginia CL 


is a part of the properties hsrtofore leased and is subject to all of the texz 


and conditions of said lease. 


1 IT$ W LRI4X, the pa'ties hereto have hereunto set their hands 


*nd aesla the day arid year first above written.


Müfoz'd A. 1)ePue 
Party. o the First Far 


E._J._J3rockman	 ___________ 
ity ±tbe 


STATI! OI OtJ2H DJA ) 


CCXJNTY OF tLL IV	 ) 


On this the 9th day 01' }arch, 1953, before ma, the underatgned Notary 


S Public within and for said County and Ststs, personally appeared )'U.Uord A. DiPue 
and 1. .1. Brockman, Vice'President ot the dgemont Mining Qompany, a corporation, 
known to me to be the persons who are described in and who executed the within and 
foregoing instrument and aekttowledged to me that they executed the eauie. 


Paul S. Russell 
My commission expires i-857	 Notary Pub1I
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This esiaeztt ssd e*b .1,*.S, aisde and entered irt this 


Noiember	 , 


Mi*dn Co., iri*., A. LwLg, end '. J. )roo1a her*iMttez' esllsd 


the 'essors, and the 1tning Rs*eeh Cpø*tc, hereinefier oslied 


the luso.. 


WHER& 3 


A. iltcrd A. EePi• cn august U, l92, leesod bhe toUowtng 


elai to A. Ludwig *nd . J. Breeeis


	


Z,o*#	 et# 
i1!LZ%ia 001 L* Hining Claim	 11	 11 


Virginia C #2 Lode Xtn.tng Claim 
Bt*ttt #1 Led. Xiri* Claim	 3:u	 316 
Bttcn #2 !ode 14ting Claim	 31 
VIking #1 Lede Mining Claim	 l4 


AU t the above situated in $e*ti 26 and 27, onht 7 south, 


Renge 2 East, slack tUis ileridian, 241 Rier Coanty 1 $oiith Dakots 


and


B. Said Ki1tCd A. DOPuI c Auiuet 30, 1952, ai sd tt *44 


the Dzst Lcitglegs ].d. mining claim located in I3eet4xi 27, R. 2 L 


T. 7 S., U.N.M., to said l.ue sod ttuthsr sree4t to mas sn.ndsd 


claims tiled *k the above Lsis5 a pert ot said lease; and 


0. A. udvtg s*d Es J. roenan on November 21%, 1952, ss. 


•igasd sU tb*ir rights tit1e an interest in nd te the sI4 lees. 


	


ot A*gest U, 392, to the dgsmout Mining Co. mo.,	 a term cC 


tiv* (5) i.sre beginning Auist U, 1952; and 


1). Melford A. D.Pwm entered into en srern*nt with the 


E4smont Mining (lo., I., on December 1%, 1952, which *ttha'ised that 


$







•1


.	 . 


oa,si' to sazYe 1	 iuvey, loott4, or re4ocat. ary' c	 the claiM 


eiibje	 to said le*se and to locate .r	 frecticns xe4ccmte sr	 pen 


gz'ounc' adjacst to the *baa	 lata* or a	 open grc*md lo*t*d in 
the $ozthwest Quar't.er' o	 outbfest Qu,arter o	 $ectiei 26 and th* 


5Otttheut Quurtez' c	 ectt	 27,	 wn3hp 7, Ra'e 2, B,4., in Fall 


Rter.County, South 1)kot, and thioh provided that au.ah Lco*timta, 


relocations, euray*, or rarnwueye shall be in the name of K*lfor4 A. 


DeP*s vho further agd th&t any ne1w claAxaa so staked and so located 


' trsctics). cj*iii, so staked and so located bi the 	 dgemt Mining 


Co., Inc., for end on behalf of i)oPus shall auttatioaUr bseo*e a 


part of, and subj sot to the terms *nd conditions .t the said lease 


d*ted Aust U, l92. 


, 


1. For and in consideration of the sue of On DiUar ($1.00) 


and of the cavsnsnts, *rwe&ente, and psyents hereiufter provided 


tO be med. and pezton*d, leasors hez.bj mb"l.u. unto less.. the 


tclo.tng desaribed prert 	 located in bhe Unorani*ed )Itning Dia-


trot, Pall Ri*r Otr, Sotth Iskots, and *ars partic4srl	 de 


aeribed as fO)lowj
Bookø	 Psi*# 


(1) Virgxiis 0 Lode	 [W	 1'?T ng Clai* 
(2) 'flri*ia C #1 cde tthing Claus	 31M 
(3) Vtrinia C #2 tod. Mining Cl*i*i	 )IM	 31S 
(l	 Btttcn #1 Lode Mining cia	 ZtM	 316 
(	 kttan #2 sod. Mining Glaius	 31s	 31 
(6 Ukiug #1 Lade Mining Clst*	 33$	 316 


tegstlsr vith all the 4tps, spurs, rc]ls, end angles and s1s	 *11 


the uraniu* and aiiy and a]t other usinerale of iifly nature vbateoever 


including bt net Iiusitød to *11 metals, ores, ore"b*rtz; quarts, 


S
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rock ard earth therein for the purpose of inveettattn, erplcring, 


drttUing, sitting fox', and tr.tit 	 uraniva and *3.1 other sinmr4s, 


whether *&sils.r or disaiaáisr. 


2.	 Lseora h.r,r grant to løsse* all Uieiz riht *nd in' 


tere*t under said lease and arae*ent vith I4ilford A. XPe and 


hsre	 agreis t. assui*e *31 obligations hereinafter sristng 


undix' said lease and *reomcnt during the terz of this sub4e*sø. 


3.	 TO HLVT AL	 O HOLI) the aa*e	 cr the purposes of sx 


ploratien and siniug for a pri*s	 tns of five () løu*, 


noing on the dat hereof. 


Att.r the expiration of the pz'ia*'y tzs, lossea *1*31 hays 


the ri&tt to continue thls lease in full force and sTect on all 


the above described 4ai, or on euoh clai** as have not been pz'e* 


vtos37 surrendered or abandoned for as lcng as 	 z'*niw* Q *r	 other 


idrrnral s1*U be pred.wed A'o* said property. Lessee sb4l alee 


have the right to gcintirta the.. ta of this lease *tte. the epira 


tion of the prir r tena by ezpen4in a atnisum 	 ount of One flut 


tired Dollars (lOO.QO) per claim per year upon the deeiqsant or 


explerstion of moh el4ne as it se wish to retaim. 


it. Lessors herebç grant to lessee durrth the tins of 


tht* lease, posseeion of such property, the right to explore, *ap, 


sine, drill, and extract ore therefron, to duap waste i*etex'tels 


thereon and ipon , 	 *d.jotning areas under the control of lessors, 


to construct ore bins and buildings thereon, to perform any and 41 


ttork conneetsd therewith, tnclndin construction of z'de, 	 o lay 


pipe lines, to construct stUs 1 paver stations, pov.x' and ooa*unics 


S
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ttcn Unse, houaeø for tth s1cyeea and other str tu1:*s zud taci24. 


tts and further grant to lessee *fl road rights or way to whieh 


lessors *q be entitled tar egress and ingress to any and *11 at the 


de*taed propørttes. 


I*1$or* bareby waz'ant and represent that thecr have 


prior vali4 and lawAal right and title to such property and hersbi 


age to ind.rni* and hold barrnses lesase fri*n any and a other 


persons, rims, or oo oretiona ciai4ng any riht.s thereto or 


part thereof or any interest therein. 


6. Leasa srees to cctdwt its sthiing operattorta therec 


in acoordance with good mining practice end in cc*pU.anea with health 


ad safety regulaUcie, to pereit lessors to tnep.et such remiesa 


st s-U reasonable tts to aak; surveys of the sees and to take 


sa*j1.e of are tned or in place nstn any accese roads o lessee, 


and to staka avaUable to lessors survey aas a 11tn loss, and other 


dat* which say be ocsptled pertstnin to ore deposits found therein. 


7. Løssee shall pay the rdgø*ont flintrtg Co., Xno •, for this 
ub'l€ese a sue of seven Dóller* (7.00) per ton for each tc up to 


three thousand (3,000) tons of ore stued or luobeQ on said aides. 


Thereafter, lessee ebsU pay tne dgeeont tnin Co., LOô *fl aiount 


indic*tid by the toll.winj schedule for ore iiind or Iceoned on said 


olsiesi 


$7.00 per ton for ore assaying 0.25% (or over) 0308 
$5.00 per ton for ore asaan betten 0.20 aria 0.2 U308 


per ton for ore assaying between 0.15% and 0.2O u308 
$1.00 pe ton for ore assaying lees than O.1 E308 


in the event that the 1eses does net ems oz- leach a total of three 


S
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thcuaan (3,X))) tc ot a'e arid in the tzrther vent thet the *vez' 


sge g'ado ot the ore whteh i iifl r 	 i'd suy OsC$	 r 


ie	 ar.cs to ay the dont z'ttrin Co., Znc an add



tLcns1 su of Three X)oUs ($i.oO) pex' toi tcr each tc of ore *Lned 


c'3*ached. 


3. AU cre }4pante i1*U be	 r 1eue t ita ex* 


n a indez'd 4odin o	 per cent	 b



riEk* 'x'o* such vete aa a i 1iwie At U ioite ot.nia of 


	


aLd Q2'C. T1c tcnre r4 rade c oxs 1eaxe in	 tha31 o 


t4nthid ' the	 of diU ce ten fr th ezLzed area



and i*id tone thaU t tttUy *ze uou prior to 1thg. 


9. tuin thc tst or this te&e, less€e sbafl p&y all 


rca1tAe due SUfor A. Te rc1e.r t t tr 	 I 


Mai	 U, l2, smi tb srtnt. It	 1'tcIy irt 


that uc) r'y1tts cr	 cr 1hr3 y it cn t t prcrty 


shall not exceed tet e'oert (tO%) oC th	 ee tblihu )xj the 


Atorte 2nery	 tit t' or t U3	 inUl 


or urohuin spot. ttora1ty aynt f	 xith 3U b wAe 


or before the £ieenth (1th) dr of 	 ni 1u receipt 
of pyent fro1 the Atad o nex	 ot's5ou. 


10. Lee	 to ent u ci	 ith 


(3)) d$T' t4OI	 ) te oZ	 w to	 hc	 es-
**Z7 steps imtat.l)r	 reattmr for th develcpann	 t,be popoz*ty. 


issse fdrthez' areea to ocrut mthine oz lichn 	 'a.zu ecne 


tmo	 tiornmftex' f	 1c aø	 rtrcig rne ox	 ccd



A Unrjround cpenins.
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11. Lea.sø alimU Mv. the priv31ede of eurxindsrin front 


:tim 
to tia. ai or .11 of said c14as. Lesee*h*U dsiate the 


olulas it .iph.s to surrender Zrca time to tia., and uthet (90) 


diirs after d tv.rr of a proper instrument surrenderin the sea. to 


eeeors shall relieved of * further r.epcnsibiltty or ob1iga 


ticm wtt respeot to such sux'r,ndered claa.. 


12, Lessee at its apansa will insura each end every itork-


an employed in its operntons as provided in U applice1le etat 


utes with respect to workmen's e*nsaticn and/or eaplcir 's liabt1' 


itij and leesee will procu'e and maintain at its zp.nee' pubUc 


liability insurance in a reputable and tinsci*11y responsible c. 


peny properly sateuarding *g*inst 1iabi1&? for injur7 to persons, 


including inju'iu z'esi1tin in d*ath, end ]os or da*s to prop.a'ty 


arising out of lessee 's persticns hereunder. 


13.Lessee hereby aree to ttttenpt to obtain t)etense 


tinsra1s Exploration octtrsct for the .xplcretio of Virginia 0 #1, 


VikIng #1, and lutton #1 and #2. AU drilling under any contract 


*tch may be obtained for the azplcratian of any or all these olaime 


will be sub-contracted to the Englewood Dz'illirig Co., Xni., at the 


rates suthcriaed by the EIIIA. contract, PitVy percent (%) of the 


contractor's shsx of the eathorited contraqt costs shal4L be paid by 


the Idgemtt MS.ning Co., Inc., and the rentai.idn fifty p*rcent (O%) 


shall be paid y the 1intrt ft.seerch Covporattcb. Ptfty percent 


(O%) of the amount of the loan htch *tst bS repaid under the x-


oration contract fron production, if ant, shall be paid by th



4ining 1surch *per*tcn and the remaining iZtr percnt (0)







I 
shatL be paid by the Zdg t.$iniug Co. Inc. 


114. 


If lezurne i unebte to obtain a Th4k ccmtract within 


five CS) montha, thia eab4eaee haU tezndiate with i'espeot to the 


Virina C #I, Vi4n #1, *ri4 ttm iI arid #2, p vith, boev.r, 


that the Iesee shU have the cption of ccntinuth th ub"1ease 


steh claims if it areee to pay the Englewiod Th tktng Co9, Inc., 


thfrtyutiY* cents (*°.35) *r	 f*z * total of riot let than 5,000 


teat of agc*t drifling on said l*i. Tho cation of tch LL1ing 


shaU '* terdnod t	 lese. 


15. In the event tb& said erloratic drillin re l3ults in 


the discarer of a	 tai ore bo ithictt is boa bed near the eui 


face and 'which can he urimad by opontri? zthods 't*ct'e ecountcafly' 


thsn t othez c*i*ntLcnaL triin raethode lesee area to eiupiay 


the dcnt firing Co., Inc., to tne and 1od. ua3d ore. 


furtha agrees te pay the E eracit I,nin so., mo., 	 z.tnin and 


1oadim said are a iirn equal: to that which ould be dd. for ore oZ' 


34rn z'ade under the £tLc 	 Coiisiou price achede, less 


all royalties de ilford £. £arue. Leeeoe shall further 4ecizot from 


Such sum on a 4'O rate bsiis the costa of OD1OVati0fl i cirre4 by it 


arid the repayetts, if any, bieh	 be ude under any EL contract 


thcb is obtained tar *cration on aLd aim. 


16. In the everit of anr breach or csfault by Lessee, the 


1sars .**y ive r&ttn AOtC5 by r ietered iaU thereof to lessee. 


Jpcz receipt of such notice, lessee sm11 have ninty C2) dss to 


cure such breach or defu1t and r$ntaLn th l 	 .ir atfct. it 


lessee hs1l not have cared or' tsen i1ig.rtt akp' to cure any 


s:	 .	 '7
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bre*ch or	 Istce	 thin 8*td nthsty (90) day period, Lessors	 sy 


tir*trsat. this leaa. 	 7ai1tws to n4toz'o* seh tortsitu. shall not 


ec*tituts a waiver by lessors of their rights in the s'rent ot a 


ALturs breach of s*ch term or provision or the breach oi ar other 


tera or provision. hereof. 


)etth.r party sbaU be 4m.d in default hereunder where 


its act or caission shall be occasioned by st'i]e, z'icts, Aocd, 


fire, storm, sate of coo, war, Federal, stats, or local lava or reu 


l*tione, or other causes not within their ci' its controL. 


17.	 Lessee shall hale the $ht for a. period of six (6) 


*onthe &fter ths date at t.ermtnsticn of this lease tar 4IT	 reason 


whatsceer to zeaav. as lesse. tà own property buildings, mid all irs 


wovsmsnte, bins1 machinery	 eciipsent, arid other pereorieL property 


axoepting CI]y ties and timbering which a.y have bean pL*cad on the 


premises by it. 


18. This lease end *11 its terms, ccndittcms and etip4a-


tions shall extnd to and be biridin upon the respect4J heirs, ox.cu 


tore, personal representatives, asdns 3 and successors ot the parties 


hereto.


IN 1fl$	 *}T lessors have hereunto set their hands and 


seals end lesse* has caued ths doctuncrit to be executed by its of 


ficers, duly authorized thereunto as of the daj gnd yew Lirst above 


written. 


IIZN1NG ItE5IACH CCOA0	 1UX4ONT	 XNIN	 CO., INC. 


J	 Sterling Livingston	 j	 1ay C. Ludwig	 President 
1i-t	 IU11	 t	 -r - •t)	 -	 I	 1	 I	 r*ui.Us	 .-*i	 4lIt 


Vice President	 -Its.)	 •-	 --
•	 Walter D. Jorgensen	 (r.s.) Secretary 


flL1	 j---t	 -	 .f 


1p-•	 T	 —mr	 -	 -r in	 1IJ	 i2 


Lessors
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2&t Aiaatimt 


5	 :	 Mt*thg aes.erá Gorp. 
2)20 Pee*i Dtvss% 
1Ide, c.La.'sd. 


S.


(a) rstti* ta to be ier iirs*tu* tn the tce* of esrikst'ts. 


(b) The appUøsnt pr'cpeee te exp2a. the prert	 *n* of 
2.3,00O teat of w*g* fltng tzi three erase west aM nc*twest of 
the i*eseat * wwL* *e 0hUn on the Ctt*O. **hih&t. The 
rouM in the *the rWge :s frutw.4 ' tisme. which. itke 
ia i eaetir.at direction. Thea. trsotaru ez ttae*ru ha'o boss 
ppsd b3r *ppU*iit i.hoee saps E* ITILASbIO to the D.K.ZA. f.t44 


teas. 1ies*t ia Of the spist* tl*t the sther4tsstion tu the 
sin0 extonde west &nd sct'tkv.at at the i.vIdsss a)1cng a tread psrsU..1 
to the strike of the fractaz'es. )d*ersii*stten diesoirored b A.E.G. 


• 	 ___ on virginia C No. 2 west of thi stias tends to spo*i this 
øptnt*. *e,erdi**li, p2.tca*tt proposes t ezp2.ors the areas vest 
rnzd serthwut of the sine wher. the Dekoti saMsto* ttors he 
first of thee. sra is ti s4later west of the *ins *rths the 
secaM is en Vtrints C K,. 2. twthsr sestj end the third is 
aitti* No. I end Jo. 2 and Viki 1Oo 3 nert)niut of the workiss.. 


• 	 i*it&aI driUtn i41Z be ip**in of £0' x 60' stijger.d 
on YipgSi4a C 1*. 2 and on spsctrg of 100' x 300' in the other areas. 
in. addition, eppiteant reqeat parstastea to drSll ttUtn ho3se on 
S0'z%O' ..nter,.Crc3.as.rw1na3rOY0d Wth0 D.N.,A. tisld 
tsea, in thee. arose where sin.re1tsstion is foand. aos*n.s of the 
spett oeszrraass of the ststershtaatt4*k psrtis3ar2.y .2.on freotars 
cones, fXL-i* he3ss on a closer spacing then 0 , . :z 0' are s;*ntL4 
in order to dot.ndno the ezistonOs at oc*ser.ia1 ore deposits • The 


• proposed drilling pgt*aittsis X,,000 feet end is swaris.d es 
• follows:


No. of Average 
•	 • Ares •	 3t $p*oifl$ Holes	 Depth • Footage 


• (3) #trgini*CNo.2 • 	 • 601*60'	 • 8	 6%'.	 *o0ft.	 • 
•	 • 	 • 	 • 	 • staggered	 • 


(2) lirgiitt* C Jo. 1 	 LOO' x 100'	 36	 80'	 2880 ft. 


•	
•	 •:	 K..	 2	 •	 •	 • 


ad flkt*g No. I	 2.00' x 2.00'	 28	 8)'	 ft0 ft. 


• ;:	 • Q) Pili*bo3.esin	 • 0 	 • 	 • 


• isinsrelised er essen • • •	 • 8 •	 70 


	


•	 •• 	 . spacing to be proved •	 •	 (up.')	 •. 


	


•	 try the D.M.&.*ø ftel4	 •	 • 


	


S	 tea*.	 • • • • • • • •	 •	 '	 TOThL	 i3000 ft.
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S	 Na Ap3i*sttcii 
KS*irflt b*1kX'U) *'p. 
1320 ?.r2. 3trs.t 
I.a1d.r, Coars4o 


6. ti*te of s.st. 
1 1 1jiJ I	 ,r1Wt1-, 


ma tOt4 t1mMtd ao.t the p.O is *1),3. The 
østiUns$.d c*t of U,000 Seat of *€n drUltmg is $23,6 *i' $1,O per 
toot. An asti*te of $100 bee bs.* uad. fo*' 0Q *hemtssl ssias at 
$3J0 esob, T't* detailed soot esttee Ar driUing r, as 


(a) IMepeadent cmtlruts 


(1) **11d.ser ,rsti	 drlU *.te 
pr.psrat&. ho 1rs, e i2.00.	 $	 O,)0 


(2) Wsj.n di'iUt*j 13,000 ft. * $.IS per 
foot (st least S,000 Zest will e 
subocntrastd to the bjlevecd 1'13 
)4.ni CO., of Z4jeat, $.*th D*.t.s.) 9,$O.00 


() 
Lab, rnzp. YisL4, oc.sdtsnts 


Field angineer a $O0.00/pii * ti*. tcr , 1,5O0.CO 
Snpervtsi of a*bentrast wsk, .uzvq' 


1,a, sM1ees snd tnt.rpret*tiQ of 
drtUin results and prer*ti of 
XPM r.pertsj iU r.qtre pres*at 


of an .nithnsr for 4z *itb$. 


(*-g)
XndLr.O expeasos I 	 of di'.ct Lsbc'.	 1,fl%.OE) 
In view of the feet that sppiicant to 
p.rtortg .ther D.I4.E.A. eovttraOa as 
weU so *or goTarn01$ sontract. aM 
to *tnin cr'o as va31 *s prodtotag trani 
eoibtates, t is irutia*L fret ** 
aecounttng poitt ct visw to aeec*int for 
.ngt*.risg a*4 office eq4psan% aM 


ppit*s, a*p toiss1 office .xp.,ae, 
V*G*t1O p, i ur*s001 and pqiroU taxes 
fe sash proj*et Aecor'ding17, these ox'. 


ore sUacatad au the baste of 4iLrsst 
31sb' dollars. The &pp1ts*nt's past oxpor-
tø**e indt*t.s thosO psee* are epprox 
i*sted 8% of ttr*et labor kU% tIito rate
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