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Docker No. DMEA 3342
e o | 5 | ‘
i ﬁ?%"”?yg% ) ’ CoMMODITY Uranium
. . : ' - IDM - E 677
) | ' UNITED STATES OF AMERICA ~ Government Copy
. - DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -

EXPLORATION PROJECT CONTRACT!

(Short Form) :

IT 1S AGREED this I lh;_’. ........ dayof _...June . , 195-_!-}bet§veen the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administyation, hereinafter called the “Government,”
and? Mining Research Corporation, a eiaware_&%rpq?aﬁlon -

1320 Pearl Street . ...
Boulder, Colorado

i « » set forth in Annexeés ad IT, attached héreto,
hereinafter called the “Operatgr, ps B, SEL Lopth 1n Anexes 3980t

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Opemtbfr’s property rights.—With respect to that certain land situdted in the State of South Da'k'Ot
, County of Fall River described as follows: * .
See Anne

R . ' ' See Annex 1 ,
(b) That the Operator is a lessee, in possession and entitled to possession, SR ¥REXNAR AL HERE RXKEE S ffaeKaa;

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exzploration project.—The Operator, within ___..__. 39 ............ days from the date of this contract shall commence
work on a project of exploration for® Uranium
in or upon the described land; and shall bring the project to completion within a period of __f£iVe_months from the

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
~—. . project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at )
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay : percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the wo‘rk set forth in this

contract, in an aggregate total amount not in excess of $81070-00, whichis .5 . percent of $_-::|:.Q.:_Z_6..Q_:_90
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

2 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. '

¢ Strike out the provision not applicable.

& Name of mineral or minerals.

16~—66329-1





(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of org
reserves resulting from the exploration work. \

- (¢) Compliance with requirements.—If, .in the opinion of the Government, any of the Operator’s reports are insufficient,
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient o
incomplete reports. ) :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
~produced. before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Governmeént, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other dispositiorr of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
am})ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%£) percent of any such net amounts not in excess of eight dollars.($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) -

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination, . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
des%cribed ir::.l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposjpg any obligatio the Operator or the Operator’s snceessor in-interest
to engage in any mining or production operations. gée %\nn X ifl subgﬁ%uf:eé f} or rtg.csie 16

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
‘without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment théreof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
~ Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
“uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8.. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute.operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

‘ARTICLEA 9. Changes and added provisions : i : . -

Executed in séxtuplicate the day and yéar first above written.

THE UNITED STATES OF AMERICA

, v By . L&

MINING RESEARCH CORPORATION

" (Operator)

_ . Administrator, Defense
By S : - ~ Minerals Exploration
T o Administration
_ I, 0 _ ' , certify that T am the secretary
-of the corporation named as Operator herein; that . . o : , who signed
“this contract on behalf of the Operator, was then s ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. i o o :

rCORPORATE
L SEAL

¥. S. GOVERNMENT PRINTING OFFICE 16—66329-1 l






e -
e L, 3 [T

ety [
i R

BEGErED

ne
r ANLFEN

EXPLORATION PROJECT CONTRACT L vewe @, (07
MINING RESEARCH CORPORATION : il
DOCKET NO.. DMEA-3342

ANNEX I
Lode Mining Claim | Book No. Page No.
Virginia C #1 31 M ' 314
Virginia C. #2 . " 315
Button #1 " * 316
Button #2 " 315
Viking #1 S ' 316

‘Above claims are located in Sections 26 and 27,
T. 7 8S., R. 2 E., B.H.M., Fall River County, South Dakota.

The above listed claims are the "land" described
in Article 2 of the contract form and in Annex II to the
contract. The Operator represents and undertakes that it
is a lessee in possession and entitled to possession by
reason of a lease dated August 11, 1952, between the Owner,
Milford A. DePue, to A. Ludwig and E. J. Brockman; an assign-
ment and agreement dated November 24, 1952, between A. Ludwig
and E. J. Brockman and Edgemont Mining Company, Inc; and
an agreement dated November 5, 1953, between Edgemont Mining
Company, Inc., and the Operator. An Owner's Consent-to-Lien
executed by Milford A. DePue, an Owner's Consent-to-Lien
executed by A. Ludwig and E. J. Brockman, and an Owner's
Consent-to-Lien executed by Edgemont Mining Company, Inc.,
are attached. ' ,

T 2 -
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ANNEX II

The following provisions are in lieu-of Article

. Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. - ,

' b. . Royalty on production.--The Operator, as prin-
cipal, 1f the Operator is the producer, or as surety, if the
Operator 1is not the producer, shall pay to the Govermnment a
royalty on all minerals mined or produced from the landf as
follows: (1) regardless of any certification of dlscovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
ficatlion, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.

¢. Basgis for computation.--The Govermment's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums; allowances, or other benefits) from the
production sold, in the form sold (ore; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions 1in arriving at the "gross proceeds" -as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or.paild by the
¥ The "land refers to the land described in Article 2

" of the contract form. ' o R
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that. term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. o .

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at 1ts option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-

ment elects to require computation and payment. If any

production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it is so used. "Value" as here used

means what is or would be gross ilncome from mining operatlons
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ‘ '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. T

o (For instance: the royalty on:.an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, .three and one-half-

- (3%) percent.) : ‘ -





f. Lien for payment.--To secure the payment of
1ts percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator'!s interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid. ' A

g. Notice to purchasers.--The Operator shall
give notice of the GovermnmentTs claim for royalty to any
purchaser of the production, :iand shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1is to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

o 1. Government not obllgated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' : - :

L8691y
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EXPLORATION PROJECT CONTRACT  o\75~ o~

MINING RESEARCH CORPORATION
DOCKET NO. DMEA-3342 :

- EXHIBIT "A"

Description of the Work

The work consists of exploration by wagon drill-
ing of zones 1 and 2, as indicated on the attached map en-
tltled "Figure 1, Exploratlon Plan, Virginia C Group.

The basic drilling pattern shall consist of a
grid spacing of 100 feet by 100 feet in Zone 1 and 200 feet
by 200 feet in Zone 2. Following this pattern, approximately
60 holes, aggregatlng not more than 3,900 feet of drill hole
shall be drilled in Zone 1, and approximately 30 holes, aggre-
gating not more than 1 950 feet of drill hole shall be drilled
in Zone 2.

, An additional 5,150 feet of holes may be drilled in
Zones 1 and 2 as offsets to the basic drilling pattern. Such
holes shall be drilled not less than 50 feet from each other
nor from holes of the basic grid, and shall be drilled in the
vicinity of other holes only when the latter show indications
of mineralization. Offset drilling may be done concurrently
with basic pattern drilling in order to permit follow-up of
trends that may develop as drilling progresses.

The minimum size of the drill holes shall be 2%
inches. The Operator shall recover drill cuttings, take
radiometric readings of the cuttings, select samples for
and have performed not to exceed 120 chemical analyses and
probe and log drill holes, all in accordance with standard
practice and subject to the approval of the Government. Upon
request, the Operator shall supply the Government with such
samples as it specifies.

Estimated Cost of the Project

| Y
- Wagon drilling - 11,000 ft. at $0.94/ft. $10,340.00

Chemical analyses - 120 at $3.50 each ~_U20.00
Estimated total cost of the Project $10,760.00
Government participation at 75% ' $ 8,070.00

1/ The agreed unit cost for wagon drilling includes all costs
of the project exoept chemical analyses
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* MF-203 . . : RECEIVED

(Revised July 1, 1954) OWNER'S CONSENT TO LIEN rYROr A w
. _ W ou SQ:;
~ WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of __South Dakota , County of Fall River , described as
follows:1l/ ¥ Iode Mining Claim Book No. o Page No.
Virginia C #1 Ste o o
Virginia c #2 31 ' Q12
Button #1 31u 316
Button #2 31 M 315
Viking #1 31 M 316

A11 situate in Sections 26 and 27, Township 7

South, Range 2 East, Black Hills Meridian
which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/__ Mining Reseafch Corporgtion

hereinafter called the "Operator™; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equ1ty in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Governmeni is authorized to enter upon the
land for such purposes. o '

- 2. To secure 'the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ., and
recorded in book page _ official records of said county." If (b) is'used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the 'space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘ -

(OVER)
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. MF-203 C - .
(Revised July 1, 1954) OWNER‘S CONSENT TO LIEN
WHEREAS, the dndéfsigned, as owner, co-—owner, lessor, or seller has an interest in certain
ﬁfoperty in the State of South Dakota , County of Fall River , described as
follows:1/ , Lode Mining Claim Book No 3
v Virginia C #1 - -§ifﬁ—3 2§%E~NQ=
Virginia C #2 3L M 318
Button #1 31u - 316
- Button #2 : 31 M 315
Viking #1 | S31M 316

A1l situate in Sections 26 and 27, Township 7 South, Range
2 East, Black Hills Meridan

which is the subject of a proposed exploration project coniraqt, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mining Research Corporation

hereinafter called the "Operator"; and

‘ WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, theé undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ‘

1. The deernment'S'%quitj in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as- provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ) ‘ : -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration. project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contraét. whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and .
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract. -

3/ Mining or production from the land is.not required, and in the absence of production there is
no obligation to repay the Government. '

(OVER)





.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the liem, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. '

4. Changes and added provisions

i

" Dated this

Interior—Duplicating Section, Washington, D. C. . 63498





MF-203 SR
(Revised July 1, 1954) OWNER'S CONSENT ?Q LIEN
WHEREAS, the undersigned, as owner, co—owner, 1eésbf, or seller has an interest in certain
property in the State of South Dakota » , County of Fall River , described as
follows:1/ | Lode Mining Clain  Book Fos Page Nos
Virginia C #1 T =g
Virginia C #2 © .27 ﬁL, 315
Button #1 | 31M 316
But:ton #2 : 31 M 315
Viking #1 31 _ 316

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/___ Mining Research Corporation

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same;<undertakes and agrees .as fo}lows:

1. The:Govérnménf‘sseéuity.in‘and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.’ '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten yeafs have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [br contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ' ’

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government.
(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of , 195___

Interior—Duplicating Section, Washingtom, D. C. ' 63498
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MF-200 (A) ’ ’ ' A
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Operator's copy

‘UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION.

EXPLORATION PROJECT CONTRACT?
o (Short Form) - o

-IT "Is"{'xcm_a_Ep'this ________ O day of ... Jung__‘__ : , 195--!-}, betwéen the United States ‘of 'Ameriéa, acting
throseh the Qe TR HE™ HE S PEH COPBBTATEBE, M I Ta AT TR SpEELGR colled the “overnment”
- T 1320 Pearl Street i - - L e
"""""""""" Boulder; Colorado B e wee

hereinafter called the “Opera%’&swasgg; 6Eg§e%¥,ﬁgg xgg—-ibﬁgw§§,a;ttachedhereto

7 ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’ ty righ it t to that certain land situated in the Stat f...iouth ota
RTICLE 2. Operator’s property rights—Wi spect to that certain land situated in the State o R
County tﬁ‘aﬁ h}{i@ep , described as follows: * emomaean S

. See Annex

the Operator represents and undertakes: *

5
’
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(b) That the Operator is a lessee, in possession and entitled"t'(;-i)-c;;s_é;s—i-()—ff," - e et -‘ i m_ o

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. } .

ARTICLE 3. Exploration project.—-TheOpera&l;avﬁig\in —— §9_-_.; ______ days from the date of this contract shall commence
work on a project of exploration for® ' Ik : ; .

—————— e e e e decccm———— e =

Ve months LTI

in or upon the described land; and shall bring the project to completion within a period of _ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which; with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling{ ger cubic yard of material to be moved, etc.) are set forth in Exhibit

. “A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
acerue, for umnits of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $8’070‘00_, which is _______--.'.7.5 ________ -- percent of $ 10 ’760 ‘.9 0
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
. final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
attach or the production from which is not to be subject to the Government’s Dpercentage royalty. R

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320-1





(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . o ‘ ’

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the

. Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and-preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

ARTICLE 6. Repayment by Operator.—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, ¢oncentrates, or metal, until the total
am?ulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: - Ce e e e

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )
(For instance:  The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%)-percent.) o
(b)- As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place wheére it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. o . - VN o

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. o .

(d) This article is not to be construed as imposipg any obligation on the Operator or the Operator’s, esgoy inginterest
to engage in any mining or production operations. « 8% ”ﬂgx ey ﬂ%* e g!“ﬁ: fé % fv?i&g‘f%sié XS

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of -the Operator’s rights-in-the land-described in Article 2,
without making $uitable provision” for the preservation of the Government’s right to a’percentage royalty on productioh and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights'in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period -of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. .. Should the Operator make or permit any transfer or conveyance in.violation of this provision,
the Operator shall be ‘and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter réturns, net concentrator
returns, -or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as-well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : :

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

AR’I‘ICLlj,9. Changes and added provisions : : : : : —

By R Minerals Kxploration
A - dministretion

I, \ . . . , certify thé.t I am the h ) . . secretafy
of the corporation named as Operator herein; that - , who signed
this contract on'behalf of the Operator, was then . ’ - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. T ' I

[ CORPORATE
- SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1





" EXPLORATION PROJECT CONTRACT -

* WINING RESEARCH CORPORATION

" DOCKET 0. DMEA-3342
| Iode Mining Claim  BookWo. Page No.
 Virginta G4 31M R - S
Cvirgimsac#e ot ;s
Button #1 | B A, : . o 316
Buttende . 3
 Viking £ e o6
- Above claims are located in Sections 26 and 27,

"”’:*T.17‘SJ, R. 2E., B.H.M., Pall River County, South Dekota.

The above listed claims are the "land" deseribed

- in Article 2 of the contract form and in Annex II to the .

contract. The Operator represents and undertakes that it .

L 'is 2 lessee in possession and entitled to possession by

reason of a leage dated August 11, 1952, between the Owner,

L - Milford A. DePue, to A. Ludwig and E. J. Brockmsn; sn assign-

- ment and agreement dated Rovember 24, 1952, between A. Ludwig.
~and E. J. Brockman and Bdgemont Mining Company, Inc; and

- an agreement dated November 5, 1953, between Edgemont Mining

Company, Inc., and the Operator. An Owner's Consent-to-Lien

executed by Miliford A. DePue, an Owner's Consent-to-Lien

executed by A. Ludwig and E. J. Brockmen, and an Owner's

. Consent-to-lden executed by Edgemont Mining Company, Inc.,

- are attached. -~ = T T |





ANNEX II

The following provisions are in lieu of Artlcle

oo

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify 1n writing to the Operator. Such certification
shall describe broadly or ilndicate the nature of the discovery
or development. : :

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,*as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. '

¢. Baslis for computation.--The Government's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductlons on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paild by the
¥ The "land" refers to the land described in Article 2 -

" of the contract form. o Co






Operator or by anyone other than the buyer, are not deduct-~
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. '

: d. Unsold production.--If any production (ore,

~ concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operatilons (for instance, if

it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
“and at the time when it is so used. "Value" as here used
means what 1is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

. e. Percentages of royalty.--The percentages of
the Govermment's royalty shall be as follows: ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production' in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (gO.BO) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. T

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten .
dollars ($10.00) per ton,.three and one-half
(3%) percent.) : I





/ B "\-——-«..

f. Lien for payment.--To secure the payment of
1ts percentage royalty, there 1s hereby -granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1is fully paid.

g. Notice to purchasers.--The,Operator shall
give notice of the Govermment's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce. --Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or production operations.

1. Government not obligated to buy -=Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced

from the land.

S8R9y
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- -Exrznﬂawxen raeszcr scamnxc%
© MINING stﬁaacnweoaraaa&:an
“DOCKET NO. anaa~33ﬂ
o RXEIBX? ”a“
naseription of the~ﬂbrk ‘

N The work cansiata of axp&oraticn hz uagon driil»
ing of zones 1 and 2, as indicated on. the attached me map en- .

'titleﬁ "31gure 3, Exploration P&aa, v1r31n1a~6 aroqp.

The basic ﬂm.iumg pattern shall consist of a

‘ grid sﬁacing of 100 feet by 100 feet in.Zone 1 and 200 feet

by 200 feet in Zone 2. Pollowing this pattern, approximately

' 60 holes, aggregating not more than 3,900 feet of drill hole

shall be drilled in Zone 1, and approximstely 30 holes, aggre-
gating not mgre than 1,956 f&et of drill hele shail be drilled

'iﬁ'Zane 2.

kn additimial 5 150 feet ef holes Ay ba drilled in

" Zones 1 and 2 as offsets to the basic drilling pattern. Such
- holes shall be drilled not less than 50 feet from each other

nor from holeg of the basic grid, and shall be drilled in the

. vieinity of ofher holes only when the latter show indications
. of minerslization., Offset drilling may be done concurrently

with basic pattern drilling in order to permit follow-up ef
trends that may develop a8 drilling prsgressesw, S

The minimum size of the drill holes Ghall be 2&
inches.  The Gperatap shall recover drill cuttings, take

’ radibmetri¢ readings of the cuttings, seiect samples for

and have performed not to exceed 120 chemlieal analyses and -
probe and log drill holes, &ll in accordance with standard
practice and subject to the approval of the Government. Upon
reguest; the Operator shall supply the aavarnment nith.auch
sa&plea as it specifieﬁ. ' , ,

N o Estimateﬁ Cost ar the Proi@ct
-vuagaa drilling - 11,000 £t. at $0. 94/?@ $10,3§a 00

:’chemaeal analyses - 1ae:at $3.50 each ;,,'r, 420.00
. Estimated tetal aoac of the rrogect o ~ $10,760.00
o Gov&rnment partzcigation at.?sﬁ "f ; ~"  » '$ 8,070.00

q/rﬁha agread.unit Toat far uagan‘&rilling,incluaes BT casta .
- of the~projtct azcept ehgnacal analyaég., o o





MF-203 : .
(Revised July 1, 1954) ~OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of _ Bouﬁh.ﬂakota , County of Fall HBiver , described.as
follows 11/ Page Jo.
338
31 " 316
31 315
au 36

ATl situate in pections ¢b and 27, Township 7
South, Range 2 East, !Sl.ac!: Hills Heridian. .

which is the subJect of a proposed- exploratlon project contract, hereinafter called the "contract"
between the United States of Amerlca, hereinafter called the "Government", and

2/ Mining Research. earporqbimn

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. : :

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until 'said royalty is fully paid.or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book page official records of said county." If (b) is used,
the book and. page of recordation cannot be dispensed with. . If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

. (OVER)
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MF-203

(Revised July 1, 1954) _OﬁNER'S.CQNSENT TO LIEN . .
| WHEREAS, the undersigﬁ;d) as owner,‘co—owner; lessor, of séilerF;as aninterest in certain.
-property in the State of ,  South bakoto ' ', County -of Al Rivey | described as
Boas 13, . Tope floy

follows:1/

-;w.wmw&z maw . 38 o
mwan :?2 _ - 31 t I Ny
iRy - 3k0 J15

R fmamawm»mamasamanmmp?

e South, Rango 2 Has®, Black Hille Ver

" .which is the" subJect of a proposed exploratlon project contract, hereinéfter called the "contract"
'between the United States of ‘America, hereinafter called the "Government",.and

20 mm@ fescarch Gwmmm

‘hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on productlon and to other rights and equltles which do or: may conflict with or be adverse
to the rights of the unders1gned :

NOW THEREFORE, the.undersigned, in consideration of said contract and as ah inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The -Government'scequity in and> right to ‘dismantle, sever, take possession of, and

“remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
.the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting 'or adverse rights of the underszgned and the Government is authorized to enter upon the

land for such purposes.

‘2. To secure the payment to the Government of the percentage royalty: on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a).insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book _ page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space providedfis insuf-
ficient, use-an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ' ' '

4. Changes and added provisions.

Dated this .

A'v[éeglj | .;1;‘- 1%5__¢ﬂ

S ; N " | B L __ [sea1]

[Seal]

Jf

Ihtérior-Duplioatiné Section,FWasﬁlngton, D. C. ' 63498





MF-203 S o , L
(Revised July 1, 1954) : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has m:inﬁerest in certain

property in the State of __South Dakota : , County of Fall River .. described as
‘follows:l/ Lode Mining Claim - Book No. Page No.
T Virginia C. #1 ~3lm “%’ﬂ?“
Virginia C. #2 31 M ' 315
Button #1 31 316
Button #2 31 u 315
Viking #1 31 M - 316

KII Situate in Sections 26 ard 27, Township 7
South, Range 2 Bast, Black Hills Meridian

which is the subject of a proposed exploration project contract hereinafter called the "contract",
.between the Unlted States of America, hereinafter called the "Government", and '

2/ Mining Res earch Corporation

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned: '

. NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes ‘and agrees as follows.
: ..,.U‘:--,,. . P

1. ThQ.Governméﬂt'sAéquitj“in agd'right to dismantle, sever, take possession of, and
remove and dispose of ‘facilities, build}ﬁgs, fixtures, equipment, or other items as provided in
“the. Coniract or any.amendment thereof -shall prevail over and be prior and superior to any con-
fllctlng or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes, : : o Co

2. .To secure the payment to the Govefnment.of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
‘the contract, whichever occurs first : : :

1/ Either (a)uihsert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease-[or contract, deed, or other document] dated . - __, and
recorded in book : _page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with, If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of production there is
no obligation to repay the Government : '

(OVER)





o

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

Interior—Duplicating Section, Washington, D. C. 63498





" Docker No. DMEA 331}2 . -
+ CommoDITY - _— Umum
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UNITED STATES OF AMERICA Finance Office copy
DEPARTMENT OF THE INTERIOR o o
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ o

MF-200 (A)
(February 1952) )

EXPLORATION PROJECT CONTRACT!
v - (Short Form). o

P I'r fs Acég:ﬁbfthis .,__;_;;__-_ul_;__'__'____ day of June . o ','.1'95_‘_):£Zlbetween-t-he U‘.h.ited.States -of‘Arﬁeii‘gﬁé,--ﬁc.t‘i;g
‘through the Departmerit of the Interior, Defense’ Minerals Exploratiqn: Administyation, hereinafter called the “Government;”
anar . Mining Research corporation, & Delawdre COFpSrEYyeh™ e
1‘3_20 ?earl Stmet ___________ " : o ______-_“________'_'_:_‘_‘;‘___:_‘__7_
.-Boulder, Cojorado » R e

i

sinafter called the “Operator,” a - get oggh i ‘Annaxes . 8ud 11, attached hereto,
hereinafter-called the Opgratoih S%ﬁa par reo?, and as. ioigg H A
: ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as'amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2; Opqrdio'r’s. ﬁréperty ﬁghts.—With respect to that certain 1and situated in the State of South- D@kOEa -
, County of __,_._.-,-&ll_;mv.@r , - described as follows: * ..ol

. See_Avmex I

_the Operator réprééenﬁs} and undertakes: *

. See Anpex I T

(b) That the Operator is a lessee, in possession and entitled to possession, aKKHERRIERRIE AR WAL KK
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

-the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof.

~ ArTICLE 3. Ezxploration project—The Operator, within ._._____ 39. __________ days from the date of this contract shall commence
work on a project of exploration for® i H_I.‘ Um S e e e
in or upon the. described land; and shall bring the project to completion within a period of ___£4 V€ _months from the

date of this contract. The work to be performed is more fully. described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here- .
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government

may consult with and advise the Operator on all phases of the work. -

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. - The Government will pay 5 . percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

- contract, in an aggregate total amount not in excess of $--8_,QYQ‘QQ, which is 75 - percent of $_194_16sz° ‘

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
Thesé progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground. engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. C : )

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. . .
2 State name, address, and nature of organization if any. A : ) Do
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
. 4 Strike out the provision not applicable.
5 Name of mineral or minerals. . 16663291





B ———— A

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the °
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ]

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera- -
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net'amounts realized from the sale
or other disposition of ‘any such production, in' whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: : : ) -

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’ T

- (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is miped in:the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. ey - : . ‘

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. R _ _

(d) This article is not to be construed as imposing.any.ohligation-on the Operator.qr ¢ perator’s successor ip-interest
to engage in any mining or production operations. B “*‘w Sl éh“*’ig "—-‘*’“ﬁ“%‘.#}f %‘u)}f" . Si&ii@é\; S

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not. assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Article 2
without making- suitable- provision for the-preservation of the Government’s:right to a percentage royalty on production an
lien for the payment thereof; Provided, that mere failure by the Operator to maintain-the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. - Should the Operator make or permit any transfer or conveyance in violation of.this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under.the terms of.the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as'a means of meas-
uring the aniount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration- Administration or by his
successor shall be final and binding upon the Operator. . . . o

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions .. : 3 : - e

Executed in sextuplicate the .day and year first above written.

(Opex_'ator)
-By .
: f, _ . . , certify that I am the secretary
of the corporation named as Operator herein; that ; : : , who signed
this contract on behalf of the Operator, was then: - of said corporation;

that said contract was duly signed for and in behalf of said corporation by authbrity of its governing body, and is within the
scope of its corporate powers. o ’

CORPORATE
L  SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—66329~1





 EXPLORATION PROJECT CONTRACT
. WINING RESEARCH CORPORATION
7 DOCKET NO. DNEA-3342

Lode Mining Claim ‘Book Me. . . Page No.
Virginta C# 31 M o
Virgnmwc#2 . - " 35
Batbn® " ;6
Buttong2 . - " 35
ik # " =6

. Avove claims are located in Sections 26 snd 27,
T.78.,R. 2 E., B.K..)l!.,, ¥all River County, South Dakots. -

. The sbove listed claims are the "land” described
in Aprticle 2 of the contract form and in Amex I1I €o the
contract. The Operator represents and undertakes that 1t
ig a leasee in possession and entitled to possesszion by
reason of & lease dated August 11, 1952, between the Owner,
Milford A. DePue, to A. Ludwlg and E. J. Brockman; an assign-

ment and agreement dated November 24, 10952, detween 4. Ludwig
and E. J. Brockmen and Rdgemont Mining Company, inc; and
an sgreement dated November 5, 1953, betwesn Edgemont Mining
Company, Inc., and the Operator. An Owner's Consent -to-Lien

' executed by Milford A. DePue, an Owner's Consent-to-lien

exscuted by A. Iudwig and E. J. Brockman, angd an Owner's
. Consent-to-Iien executed by Edgemont Mining Company, Inc.,
are attached. o ’ S o





ANNEX II

The following provisions are in lieu of Article
6 ’

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
~Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. -

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator is not the producer,; shall pay to the Government a
royalty on all minerals mined or produced from the land¥* as
follows: (1) regardless of any certification of discoVery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaild, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

c. Basls for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular ,
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
%g_é§§gx;2s;ﬁ9z_&2@ngQgnhat1Qn;éPsrrQrmad_gr_naidfhx_the_____

The "land” refers to the land described in Article 2 -

~ of the contract form.






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put 1%
into a commercially marketable form; excluding fabricating

or manufacturing.

: d. Unsold production.--If any production (ore,

. concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

i1t 1is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of

1ts royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator 1n integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which
and at the time when it is so used. "Value" as here used
means what is or would be gross lncome from minling operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the Government’s royality shall be as follows: ’ s

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of productlon in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty'onﬁanAamount.
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.
dollars ($10.00) per ton, three and one-half’

- (3%) percent.)





f. Lien for payment.--To secure the payment of
- 1ts percentage royalty, There is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid. ' . '

g. Notice to purchasers.--The Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copiles of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
- Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final

and binding upon the Operator.

h. No obligation to produce.--Nothing in this
contract 1s to be construed as Imposing any obligation on
the Operator or the Operator'!s successor in interest to
engage 1in any mining or productilon operations. '

o i. Government not obligated to buy.--Nothing in
this contract shall be construed as iImposing any obligation
on the Government to purchase any minerals mined or produced
from the land. o ‘ '

“8694





: mmm Fm comsc'r
 KINING RESEARCH CQWA‘I‘IM
- POCKET w m-»BS}%

| RXHIBIT "A"
R nnamn._m of the Work

- m mrk conwists of uploratian by wazon m1x~
' .ing of zones 3 and 2, ns indicated on the attached nug en- .
titled "ngum i, mlemtimx m ?irmia C Gro

, " The besic dxd_llmg patmm ahall consist of a
,grid cingofl&hethwr«thInmmwet .
200 feet in Zone 2. Yollowing this pattern, spproximately
) holes, sggregating not more than 3,900 feet of drill hole
shall be drilled in Zone 1, and approximately 30 holes, sggre-
o i;;téng zggt more. than 3.,950 feat of mu hou shall be drined
. ane

' An nﬁditioml ,150 reat of holm bq* drifiled in
‘Zones 1 and 2 a» offsets to the basic drlmng pattern. Such

 holes shall be drilled not less than 50 feet from each other

- nor from holes of the basic grid, and shall be drilled in the
- vieinity of other holes only when the latter show indications
. of mineralization. Offset druling my be done concurrently
- with basic pattern drilling in order to permit tollw«np of

;tmnds that may develop am Minfmg progresses. -

R | “?mmmmotmmummumtmaé |
' :t.mm T™he Operstor shall recower drill cuttings, take
radiometric readings of the outtinga, select samplos for

- and have performed not to exceed 120 chemieal analysen and

probe and log 4rill holes, &1l in aceordance with standsrd

- pmctma and subject to the approval of the Government.

. reguest, the Operator shell mpply the ﬂewrmt with such
&wlct s it »wmn. T o _

_ | !atmtoét taat af' t:he ?ro,}ect—/
4 ﬁasm dl‘illiﬂa 11,000 t’t. tt ;0 Ql%/f‘h“ *10,340,00 :
o Chemical analyses - 120 at $3.50 mcn ~ 3&2'0 00 _

| Estimated total cost of the ?mject . $20,760.00
'Qowmt mtimwtion at ?SS Yo _gs!ga@ *

| m red T G o agen ST TooTodes 1»11 cmta -
thc pmgect excapt enmm mlyaeay Co N e





MF-203 :
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the qndersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of __ Cunth Dakets described as

follows:1/ ¥

433 situsto In Goctions 26 ond 07, Townshdp 7
Gouths Bangs 2 Past, Dlack H31s teridtan

which is the subject of a proposed exploration project contract, hereinéfter called the "contract",
between the United States of America, hereinafter called the "Government", and

'z/__ Mining Fesssrch Corporation

hereinafter called the "Operator"; and

A WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on productlon and to other rights and equities which do or may conflict with or be adverse
to the rights of the under51gned

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. s o '

2. To secure the payment to the Government of the percentage royalty on: production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. : : :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book ] _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with.  If the space provided is .insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of , 195
. 7/& %@ﬂ/ﬂbz [sea1]
e O Betun ‘
[Seal]
[éeal]

Interior—-Duplicating Section, Washington, D. C. 63498





MF—ZOS . o :
(Revised July 1, 1954) " OWNER'S CONSENT TO LIEN .

WHEREAS, the undersigned, as dwner, co—owner, lessor, or seller has an interest in certain

property in the State _of:i__mth.mm ' s Cqunty or 7811 River described as
follows:;/ S, 3 . .
’ Vﬁrgﬁnia ﬁ'ﬁﬁ
T Buvkon 4% -

Button #2.
Vi #E

FEEY aitmte in Secb&om 26 and 2? Toﬂmh&p T
South, Range 2 fos®, Black Hilis Herd Bepddian .

K 7_WEich:is_the subject of a° prqposed exploration project contract, hereinafter qalledAthe "contract",

" between the United States of America, hereinafier'called the "Government", and

2/ 'Uining Rosearch Oorparation

hereinafter called the "Operator”; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities whic¢h do or may conflict with or be adverse
to the rights of the undersigned: ‘ :

NOW THEREFORE, the undersigned in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows

0

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
-land for such purposes.

2. 'To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [dr contract, deed, or other document] dated , ~and
recorded in book page official records of said county." . If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. . . .

4. Changes and ‘added.provisions

Dated this day of - , 195 .

Intorior—Dﬁplioating Seotion, Washington, D. C. . : 63498





MF-203 . L . : N .
(Revised July 1, 1954) OWNER'S CONSENT T0‘LIEN
WHEREAS, the undersigned, as o;ﬁ;r,.c;—owqéfg iés;;r:4;r seller hés an interest in cérta;n
- property in the State of Wﬁ@iﬁ;@gﬁ : ) l, Cc.)unty' of m5ﬁ 9% 14 .‘d.escribed as
follows:1/ ‘ £0e

gk
Button &% , 3& ]
- — 4;_ - 1 ve Tom—— g ‘Eﬂg—gi“

i Viking ﬁv’i SRR % . S ' 315

m 16 Geotions 26 and 27 Emsh&p 9 f“mﬁh g
2 Tost, Dlack {§11s teridan SOuEy Heree

"whlch is the subJect of a proposed exploration project contract, herelnafter ‘¢alled the "cdontract",
‘between the United States of America, hereinafier called the "Goverament", and

mm@ Boscaned ﬁaxﬂmman

hereinafter called the "Operator™; and - . .~ RS I — .

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equltles which do or may conflict with or be adverse
‘to the rzghts of the undersigned

e

NOW THEREFORE, the unders1gned in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:
. N BT : T Y
: 1. The Government s equity in and rlght to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes.

2. - To secure the payment to the Government of the peréentage royalty on production3/
provided for.undef the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert.the legal description of the land, or (b) strike out the words "as follows"
‘and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-—
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production' from the land is not required and in the absence of production there is
no obligation to repay the Government:

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this day of _ . , 195___ .

Intérior—Duplicating Section, Washington, D. C. ’ 63498

~ra oo
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UNITED STATES OF AMERICA Field Team copy

DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION . o e

EXPLORATION PROJECT CONTRACT®
(Short Form) -
JUBE o oriorooo....._., 195_.ly between the United States of America, acting
‘through .the Departmient of the Interior, Defense Minerals Explogatign Administyation, hereipgfter called the “Government;” -
md: .. Mining Research Corporation, & Delawire Gorporation™ =~ o oo
2320 Pearl Street =00 S
Boulder, Coloradc - T 1 -

hereinafter called the “Operaygriff §s %&%gom’% ¥uﬂgu§¥’ aa“ﬁmw hereto,
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” » o
ARTICLE%i .Operator’s property rights.—With respect to that certain land situated in the State of South mol;-ﬁ_--}.,
—oeeenmy County of ... Fall River : , described as follows: ® S

TR -3 .7 S S — - S S —

the Operator represents and undertakes: *

S5

&, 1‘} b

R D R B S IS N IR s

SRR KRR KA RN

(b) That the Operator is a lessee, in possession and entitled to possession, JRMIRKN gL N SN

The Operator shall devote the land and all existing improvements, facilitie llations, and. appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . . )

ARTICLE 3. Exploration project—The Operator, within ________ 3(} ___________ days from the date-of this contract shall commence
work on a project of exploration for® ___.__. ] Uraniun S B ) _
in or upon the described land; and shall bring the project to completion within a period of __£ive monthes from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

.or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government.shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?_5 percent of these agreéd, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_B_,mﬁ4m, which is _._______ ?? -eem--:-- DPeYCENt of $3\Q¢?699_w
the agreed, estimated total cost of the project in which the ‘Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

- Government requires the use of a standard voucher form with invoice attached. Progress reports shall include isurface and/or
underground engineering-geological maps or sketches showing the progress' of the exploration, with assay-reports on. samples
taken concurrently with the advance in mineralized ground. '

. 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. o
2 State name, address, and nature of organization if any. . :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out.the provision not applicable.
5 Name of mineral or minerals. 16—66320-1





(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration ‘work. o

(¢) Compliance with requirements.—If, in ‘the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. R . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep ‘and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced- before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othér disposition-of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrlxt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half .(l'l/é_) percent of any such net amounts not in excess of eight, dollars ($8.00) p.er~ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) R '

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized. from the sale or other
disposition,” mean gross revenue -from sales, or if not sold, the market value of the material aftet it is.mined :in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. L - -

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby grantéd a lien upon the land
desfcribed ir:l Article 2 and upon-any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as impoging any obligatiop.on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. % gm if substituted Lor Ertiele %

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. ' The Operator shall not
make any voluntary nor permit any involuntary. transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right-to a percentagé royalty on production and
lien for the payment thereof ;- Provided, that mere failure by the Operator to maintain the- Operator’s rights-in.the land, without
any consideration running to_the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment.work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on-the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid-under the terms of- the -percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other‘net -amounts realized from the sdle or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
‘as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration ‘Administration or by his
successor shall be final and binding upon the Operator. . T

ARTICLE 8. Termination and completion.—The Goverhment may, at any time, by ‘writter notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecufe operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ____ : ) S

Executed in sextuplicate the day and year first above written.

_ RINING RESEARCH CORPORATION N

(Operator)

. ) By & & ML PATTA T [~

By . - Adminlstrator, Delense
. T . . Lo ¥ BTRS
e : et . . Mnerals Bipioigiion
« AdmInisTintlon

oL ' o ,certify that I am the . - o 'sécretar'y
of the corporation named as Operator herein; that v . ) ) e " ,who signed
this contract on behalf of the Operator, was then - ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ' o

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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mPMRATIQli W CON'I‘RAC‘T
- MINING RESEARCH CORPORATION
v mcm RG . m~»33‘l2 '

: M o m__,_, . e
C wimgmtac# 0 mA @b
VirgintaC# " o35
Busten 1 . S me
Button #2 S L
'i‘,nm #1 S : m o  ‘~ : s “‘,3316 L

cm are located in sectioua 26 and 27,
'.l‘# '{ s., R. 2 E., B.H.M., Pll River Cmmty, South Dakota.

The above listed claims are the "land" dsseribed
in Article 2 of the contract forwm and in Amnex II to the L
contract. The Operator represents and undertekes that 1t

is a lespee in possession and entitled to possession by

. resson of & lease dated August 11, 1952, between the Owmner,

MWliford A. DePue, to A. Ludwig and E. J. Brockmen; an sssign-
ment and agreement dated November 24, 1952, hetwesn A. Iudwig
and E. J. Brockman and Edgemont Mining Company, Inc; and’

- an agreement dated Novemsber 5, 1953, between Edgemn‘b ®ining

Company, Inc¢., and the Operator. An Owner's Conment-to-Lien
executed by Milford A. DePue, an Owner's Conwent-to-lien
exscuted by A, Iudwig and E. J. Brocimen, and an Oumr‘s

- Canpent-to-lien axecuted by m«mt. ma:.ng Cowam

vare mmm





ANNEXx II

The following provisions are in lieu of Article
6 :
- Repayment by Operator.--a. Certification.--If the
Government conslders that a dIscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the

- Operator is not the producer, shall pay to the Government a

royalty on all minerals mined or produced from the landf as
follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government wlthout interest 1s fully repaid, whichever
occurs first. ' '

c¢c. Basls for computation.--The Govermment's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of buslness, and shown as deductions on the buyer's
settlement sheets, on account of the cost of ‘treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions 1in arriving at the "gross proceeds" as that term
is used hereiln. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the

* The "land” refers to the land described in Article 2 -

- of the contract form. : - Co






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating

~or manufacturing.

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-

ing or fabricating operations before the Government makes

1ts election, the Govermnment's royalty on such production
shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: ' '

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
~and one-half (1%) percent; on an amount of ten:
dollars ($10.00) per ton;.three and one-half
(3%) percent.) : , S





f. Lien for payment --To secure the payment of
its percentage royalty, there is hereby granted to the.
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator .

h. No obligation to produce --Nothing in this
contract 1s to be construed as Imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or productlon operations.

i. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. . o = o :

5869y





L RXBLORATIGN PROJECY cmmer
* MINING RESEARCH CORPORATION
" DOCKET M0, DNEA-3342

o ;-mx‘zm‘*'v B
 Dese mmno“mm_.“
" The work compists of explorstion by wegon darili-

© 4ng of zones 1 end 2, na indicated on the attached mep en-
3 titlm "nsum 1, B:mlmtion ?lm, Virginia ¢ Group.’ .

' The buic mnmg sum mx consist of a
_ma mcmc of 100 feot foat in Zone 1 and 200 fost
200 feet in Zone 2. Yo 1win¢ this pattern, approximately
" 60 holew, ting not more than 3,900 fest ‘of @rill hole o
- shall be 1w1nm1,m¢mmmu:&yaomnn nsgn
atéag ngt mm than 1,950 mt 01’ dr:!.n mu m& be dri led
one

ST Al amtxm.}. ,»,15(3 rut: of hom m be drined in
mlmeumwmmacw pattern., Such
‘holes shall be drilled not less than 50 feet . ¢miech other -
nor from holes of the deslc grid, and shall de drilled in the
vicinity of other holes only when the latter show indications

. of mineralisstion. Offget drilling may be done concurrently
“with basic pattern drilling in »orm to0 permit tqiilm-up er

trcxﬁa that oy develop an mm.ng progresses.

mmmwmmmmmswzi
Mm The Operator shall recover drill cuttings, take
radiowetric readings of -the cuttings, select saaples for
and have perforwsd not to excesd 120 chemieal apalyses and
prode and log drill holes, all in accordance with standard

L ~ practice snd subject to the approvel of the Goverment. Upan

t, the Operetor shall mwly the mmt m.th sueh ‘

| smln m 1t specifies.

SRR g g&g at the mggcg Can |
- ihsm mumg.- n,ooa ﬁ:. at #0 9&/1"0: $3.0,3M.00

| Chemleal analyses - 120 at $3.50 each  __420.00 |
. Estimated total cost cr ‘the m,wct . $10,760.
_l,aowmmt mrueimtsm ut 75# S 8‘ .00

3 '417\. "Bw' ssm& uni,t soat Tor ngm Mng imiu&faa mﬁ ¢oﬂ:a
of the m}act ﬁ«yt mm analyses. .





MF-203 C ' :
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property ‘in the State of South Dakota , County of Fall Riker , described as

follows:1 Tode Mi. Clainm Book No. Page Mo, -
o Virginia C #1 3L M "'g“ﬂ 311
Virginia C #2 31 M 315
Button #1 3T W 315
Button #2 ‘ 31 M 315
Viking #1 3T SAL)

A1l situate in Sections 26 and 27, Township 7

South, Range 2Fast, Black Hills Neridian
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mining Research Corporation

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities whic¢h do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. e ‘ o CEEE

e 2.  To secure the payment to the Government of the percentage royalty on production3/ ’
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said iroyalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. . -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and
recorded in book : page official records of said county." If. (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is. insuf-.
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the explorationAproject contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. .
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

v

Dated this . day of , 195___.
% %/ﬁgpd - [sea1]
M. A. DePue
[Seal]
[Seal]
(VA ‘ hl
3 : 3 e Lo
J - ST

L. L

Interior--Duplicating Section, Washington, D. C. 63498





MF-203- . - . .
(Revised July 1, 1954} . - OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owher, lessor, of seller has an interest in certain

, County of Fall Bivew ., described as

follows:1/ -

which 1s the sub;ect of i iproposed’ exploratlon proaect contract hereinafter called the ﬁcontract"
between the Unlted States of America,. herexnarter called the "Government",,and : S oy

g/ !!ining Research Corporation

f

hereinafter called the "Operator"; and o g

WHEREAS, under the provisions of eaid contract the Government is entitled to a percehtqge
royalty on production and to other rights and equities which do or may conflict with orbe ad?erse
to the rights of the undersigned: :

NOW THEREFORE, the.undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The .Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. - - -

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Elther (a) insert. the legal description of the land, or (b) strike out the words "as follows"
and insert "in a -lease [or contract, deed, or other. document] dated : , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is .insuf-
ficient; use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or productioﬁ from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





" 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this ________ day of , 195

Interior—Duplicating Section, Washington, D. C. : 63498
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MF-203.
(Revised July 1, 1954) , OWNER'S CONSENT TO LIEN
WHEREAS, the undersigne&j as owner, co-owner, iessor, or seller has an interest in certain
property in thée State of South Dakota - , County of Fall River , described as
follows:1/ _ » Book No, L e No.
v S v %“"
' T - 31 K _316 -
Fatton #1 ‘ . 31 316
Button #2 31 u 3185

Vikdng #1 31¥ 315

A1l situate in sections 20 amd 27, Township 7 oouth, Hange
~ 2 East, Black Hills Meridan

wﬁiéh Es the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/__ Mining Research Corporation

hereinafter called tﬁe,ﬁOperatorf; and - L S

v . =3 . . f B . . X N “ .

WHEREAS, uﬁder the provisions of said contract the Governmédt is entitled td>a percentage

royalty on production and to other rights and equities which do or may conflict w1th orbeadverse
to the rights of the undersigned : :

N

Y

NOwW THEREFORE, the undersigned 1n consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings; fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the unders1gned and the Government is authorized to enter upon the
land for such purposes. o

. 2. To secure the payment to the Government of the percentage royalty oﬂ prodﬁctioné/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
‘the contract, whichever occurs first. :

1/ Either (a) insert the 1ega1 description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated : , and

recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operatof‘as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.. ) . ' : 4 ‘

' (OVER)

»





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this

. Inierior—Duplioating Section, Washington, D. C. 63498





N : ) o Docketr No. DMEA 331‘2
(ﬁgﬁ‘,’;’fﬁ%) | COMB;IODI’I;Y Uranium
‘ | - IDM - E 677
_ UNITED STATES OF AMERICA Docket Copy .
" DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ EXPLORATION PROJECT CONTRACT!
R **(Short - Form) - .
IT IS AGREED t_his ' M - 'day of . ‘_-Jun-e-;.__.‘ _____ _______ , 195__1 between the United States of Amefica, actmg

‘through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and ... MADADG. rch Corporstion, & Delswsre Corporation’

Iy

il i S 988 RS 1S maTR TG, wiached lareto,
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Qrder 1 entitled “Government Aid in Defense Exploration Projects.” . .

ARTICLE 2.. Operator’s property rights.—With respect to that certain land situated in the State of _:‘.S.Qgth_mm ........
: ---» County of ... Ml-.ﬁ;i‘!!@ : described as follows:®___:: . ___:
i 00 ATDOX. X W— — S e : e

the Operator represents and undertakes: *
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The Operator shall dévete the land and all existing improvements, facilities, buildigs, instélltions, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. L - B :

ARTICLE 8. Exploration project.—The Operator, within _.______ .3{}; __________ days from the date of this contract shall commence

work on a project of exploration for® ___.______.___] L3 R

in or upon the described land; and shall bring the project to completion within a period of ___£3¥a_months

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with ‘good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?ﬁ ) percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $. & mﬁ,m which is ... T ? ......... percent of $-1&,’Z&m
the agreed, estimated total cost of the project in which the Government will participate:” Provided, That until the Operator’s :
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . '

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. . « 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(c) Compliance with requirements.—If, in ‘the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. o e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. ' The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a)' If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

- produced ‘before the certification, shall be subject to a percentage royalty which the -Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulr]n; contributed by the Government, without interest, is fully repaid, or said 10. years have elapsed, whichever occurs first,
as follows: :

(1) One and one-half (112) percent of any such net amounts not in excess of eight dollars ($8.00-)' per ton.

(2) One and one-half (1%4) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ) )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) T T ’

(D) - As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realizéd from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it.is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross inconie fromn mining operations for percentage depletion purposes in income-tax
determination. N R . oL

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed i'I:i Article 2 and upon any-production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ' ]

(d) This article is not to be construed as impogpe.a joati n, Operator or the erator’s cegsor i interest
to engage in any mining or production operations. S¥o' W (:Ef &m&i%ﬁ%&& %pﬁf‘ s&l’% ¢i&

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary.transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Goverhment’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in theland, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations-on the land for a period-of 10 years from-the date.of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under-the terms of the percentage royalty on production. ‘If for any reason the net smelter:returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the-amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the ‘Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. B i T

ARTICLE 8. Termination and completion.—The.Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and.in the opinion of the Government further operations are not justified.

. "ARTICLE 9. Changeés and added provisions - S

Exeéutéd in sextuplicate the day and year first above written.

MINING RESEARCH CORPORATION

(Operator)
BY oottt e
1, o _ - , certify that I am the ' secretary
of the corporation named as Operator herein; that - : . , who signed
‘this contract on behalf of the Operator, was then - . of said corporation;

that said contract was duly signed for and in behalf of said corporation _b}; authority of its governing body, and is within the
scope of its corporate powers. ST ’ S .

CORPORATE
L SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66329-1
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claiwe are located in Sectiona 26 snd 27,

: . T. 78, R. 2 E., B.HN,, Pall River County, Scuth Dekota.

™The sbove listed elaims are ths ‘:um’ deacridbed

- 1in Article 2 of the contract form and in Anbex II to the
- contract. The Operstor repressnts and undertalkes that it

~ is a lessee in possession and entitled to possession by

- reasc of & lease dated Auguat 11, 1952, between the Owner,
- Mlfoxrd A. DePue, to A. Ludwig and E. J. Brockman; o assign-

"wtrmg agrosment rmw wr 4, 1353,. w A;énd
. 4, Brockman Rdgemon Mining onpany , ¥
An agreement dated November 5, 1953, between Edgemont M1

) Mining
- Company, Inc., and the (perator. An Owner's Consent-to-Lien

- axseuted by Milford A. DePue, an Owner's Consent-to-Itisn

exscuted by A. ILudwig snd E. J. Brockmmn, and an Owmer's ‘
Censont-to-Lien sxecuted by Edgamont Mining Company, Ine.,

are attached.,





ANNEX II

The following provisions are in lieu of Article
6 3

- Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land,* as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
flcation, or until the total net amount contributed by the
Governmment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaild, whichever
occurs first. '

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductilons on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaylng to deter-
mine the value of the production sold, and freight paild by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the
¥ The "land refers to the land described in Article 2 of"

the contract form. - ‘ : Lo






_ A
“(_ - et

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,

‘refining, or equivalent) applied to the raw ore or other

production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing. . '

- d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

it is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

" and at the time when it is so used. "Value" as here used

means what is or would be gross income from minlng operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages’of
the GovernmentTs royalty shall be as follows: '

One and one-half (1%) percent of amounts
("gross proceeds" or '"value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. :

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten
dollars ($10.00) per ton,  three and one-half-

- (3%) percent.) ’ - , o





f. Lien for payment ~--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator'!s interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers.--The Operator shall
give notice of the GovernmentVs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with coples of the settlement
sheets. If the records of any production and sales or other
dispositlion of production, whether the production is by the
Operator or by others, are not made avallable to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
‘engage 1in any mining or production‘operations

- 1. Government not obligated to buy.--Nothing in
this contract shall be construed as 1lmposing any obligation
on the Government to purchase any minerals mined or produced
from the land.

“869Yy





. ERPIORMFION PHOZECT CORTRACE
 WINIMO RESEARCH CORPORATION
" DOCKET ¥0. DMEA-3342

EXHXBIT ‘A"

. _MA g;ggim gg the !ggg

m work consists of mlomtim by m.un dvﬁh
nf zones 1 and 2, as indieated on the ;wbtmma P en-
t.:ied "ugure 1, Exploration m, vmm»s C roup.”

' The basic dxﬁmins Mttam am; emmt of &

a motmetwlmrutMMJmqumt "

m in Zone 2. Following this pattern, upproximately
ting not more than 3,900 feet of drill hole

' .mnmar led in Zone 1, snd approximetely 30 holes,

- gating not more m 1,95@ f“t of Wl mu lhiul be dl“i léd

o “mZm 2.

An additionsl 5 ;so feet of holes may bo drilled in
 Zones 1 and 2 s offsets Lo the basic drilling pattern. Such

- holes shall be arilled not less than 50 feet from each other

. nor from holem of the basic grid, and shall be drilled in the -
Cvicinity of other holss only when the latter show indicmtiens

. of minerslization. Offset drilling may be done concurrently

o with basic pattemm drilling in order ta permit m le~m ax‘

o trends that may develop as drilling progresses.

- o mmmmwmmnm“mmumaé
‘m he Oparator shall recover arill cuttings, take
- rediowmetric rendings of the gsutiings, select saanples for
" and have pearformed not to exoesd chemicsl stklyses and

" probe and log drill holes, a1l in accordance with standard

ctm md subject to the approval of the Govwrvment. Upon
Foq » the Opersior shall m&y the aawmm r:&th sueh

R mlu a8 it specifies.

,, .._mm mnm xx.ooe £, at $0 9&/&/ s:m,aim 00

R cmmmm mwtzsam . »l‘_z;zooo
.]nsumm tom mt of the maeet . $10,760.00
B _,-ammt p&rt:&::ipat&m at ?55 o i 8,_,%@.00 ‘
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MF-203
(Revised July 1, 1954) . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

propert& in the State of $0ﬁ&h798kota , County of. Fall ﬁiﬁa& , described as
follows:1/ m—-— | E-E;.ﬂl b
31K .

314 316
1y 3115

A1 situate in Sections 26 and 27, Township 7
South, Range 2East, Black Hills Meridian

which is the subJect of a prOposed exploratlon project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmeni", and

Mining Research Corporation -

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with- orbeadverse
to the rights of the undersigned

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:
. 1. The Government s equity in and right to dismantle, sever, take possession of, and
remove- and dispose of facilitles, bulldlggs,_flxtures, equipment, or other items as provided in
the contract or any amendment thereof ' shall prevail over and be prior and,super;or to ,any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. g :

2. To secure the payment to the Government of the percentage royalty on production3d/
"provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. '

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,.and
recorded .in book _ bage _ __.official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration proaect contract.

3/ Mining or productlon from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim“that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shdll be binding upon the heirs, executors, administrators, successors, and assigns
of.the undersigned.

4. Changes and added provisioﬁs

Dated this ________ day of , 195

%7 /ﬁ/ —Eek _ [sea1]
As DBPHO
[sea1]
= [sea1]
N
. "
i ‘»
Intérior——Duplicating Section, Washington, D. C. ' 63498





MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of . South Dakota , County of Fall River . described as
follows:1l/ Lode Mi Claim Book}No. | Page No.
' Virginia C #1. - 31M 31,

Virginia C #2 3131 u 315

Button #1 31 M 316

Button #2 31 M 315

Vilkang #1 31 M 316

All situate in Sections 26 and 27, Township 7
South, Range 2 Fas%, Black Hills Merdidian

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Mining Research Corporation ‘

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities whic¢h do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, -the~undersigned, in consideration of said contract and as an inducement
to the Government to enter into same; undértakes and agrees as follows:

1. The .Government's eduity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ' ' '

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and .insert "in a lease [or,contract, deed, or other document] dated ,.and
recorded in book page _ ‘official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with -.If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. o

2/ Insert the name of the Operator as it will appear in the exploratlon project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligatibn to repay the Government. :

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
~flict with the lien, claim, or rights of the Government under the provisions of said comtract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

Dated -this day of , 195___ .

Interior——Duplicating Section, Washington, D. C. 63498





MF-203 . .
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, 1essor, or seller has an interest in certain
property in the State of Scuth Dakota , County of &}l described as
follows:1/ 48 ﬁim‘ @m( Book Ko,
o irglm 6H . THW
Virg"m%& ¢ HR Ve &
Button #1 ‘ ¥
Button 42 . wu

Viking #1 ’ ' - N

All situate in Sections 26 and 27, Township 7 South, ﬁazge

2 East, Black i41is leridan

which ‘is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Governmenti", and

hereinafter called the "Operator"; and
WHEREAS, under -the pfovisiohs'of said contfact the Governmeﬂt is entitied to é percentage
royalty on production and to other rlghts and equities which do or may conflict with or be adverse
to the rlghts of the under51gned
NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to, the Government to- enter into same, undertakes and agrees as follows

1. The .Government's.equity in and'rgght to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting ‘or adverse rights of the undersigned, and the Government is authorized to enter upon the

land for such purposes. - . .

2. To secure the payment to the Government of the percentage royalty oh'prodociion§/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any ‘production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. -

1/ Either. (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a leaSg;[or contract, deed, or other,document] dated ~, and
recorded in book i page _ official records of said county." If (b) is used,
the book andApage'of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operatof as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.. !

(OVER)





e

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this . day of . , 195

Intérior—quIioating Section, Washington, D. C, 63498

-~
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UNITED STATES OF AMERICA D _ L
DEPARTMENT OF THE INTERIOR Division copy . |
DEFENSE MINERALS EXPLORATION ADMINISTRATION . ! .
., EXPLORATION PROJECT CONTRACT! .
) ITISAGREEDthlS - : lLL _ day of woo—e.dune. : i ,-19'5-1J,"be}:v&;een the United States of Anixeri_.ca, iacfilﬁtg

throug.h!'ith'e, Dépé.rt'm‘:éht‘(bf the Interior, Defens¢ Minerals Explorafcipn" Admh}iSﬁ‘aﬁOn, hereinafter 'g:alled the "‘G_t)’i(errimént;:”

and’ .. Mining Besearch Corporation, a Uelswere Corporstion SR

................. 432 Pearl Street R
' K m 9, Gﬁ; g I8° . . Cunoge e ' - :

SR (AR R 1ML Siaened s,
ARTICLE 1, Authority for contract—This agréement is entered jmto under the authority of the Defense Production Act of
1950,.as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” I

v

“ ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of .mtf_ﬁmm_

- , County of «__.. Mall Rigen — described as follows: * ...l

cecmmmmem e et —————

the Operator represents and undertakes:™* - -

(b) That the Operator is a lessee, in possession and entitled to possession, sgpdesbe@iriten gr@emarnestifistens 1
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
_ acquiring, owning, or holding possession thereof. . . o

ARTICLE 3. Exploration project.—The Operator, within ________ 3@‘;-----.’---- days from the date of this contract shall commence

work on a project of exploration for® __.___________ ‘e : _

in or upon the described land; and shall bring the project to completion within a period of _. £l _moths from the
date of this contract. The work to be performed is moré fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining*standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ‘

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?Eg percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.4% f?g LX), which is. v percent of $__§ ”&? 00.00
the agreed, estimated total cost of the project in which t}ﬁ? 07 e?nmént will participates:®. rovided, That until tflie‘} perator’s
‘final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to thé Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
2 State name, address, and nature of organization if any. . B
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.
Name of mineral or minerals, 16—66320-1
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.
(b) Final report.—Upon completion of the exploratlon work or termination of the contract the Operator shall prov1de1he

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of oreY
reserves resulting from the exploration work. _

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;-and the Government may W1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall kee sultable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. ,The Government may at any time require a check .of the work pelformed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep ‘and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Opemtor—(a) If at’ any time, the Government considers that a discovery or a development from
which production may be made has resulted from the explaration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced: before:the certification, shall be.subject’to. a percentage royalty which the Operator or his successor-in interest shall
pay to the Government, upon the.net smelter returns, the net .concentrator returns, or other net amounts realized from the sale
or othér dlsposmon of any such production, in ‘whatever form disposed 6f, including ore, concentrates, or metal, until the total
amgullilt contributed by the Government, without interest, is fully repaid, .or said 10 years have elapsed, whichever occurs first,
as follows:

1) One and one-half (1%) percent of any such net amounts not in excess of elght dollars ($8. 00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts..

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%4) percent.)

(b) As here used, ‘“fiet smelter returns,” ‘“net’concentrator returns,” and “other net amounts realizedfrom the: sale or other
disposition,” mean gross revenue from sales, or:if not sold, the market value of the material after it is'mined in the form'in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not dlsposed of as such, these
terms mean what is or would be the gross ‘income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage ‘royalty, the Government shall have and is hereby granted a lien upon the land
descrxbed in Article 2 and upon-any production of minerals thereﬁ om; until the royalty claim is extmgulshed by lapse of time or
is fully paid.

(d) This article is not to ‘be construed as impo obligatign.on ! Opera or ¢ the elator s successor ig interest
to engage in any mining or production operations. gé M ﬁ Igi 1 Article é

ARTICLE T. Assignment, transfer, or loss of Operator’s interest. —Wlthout the written’ consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Opera.tor shall not
make any voluntary.nor permit, any involuntary. transfer or. conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right-to a pércentage 1oyalty on production and
lien for the paymént thereof; Provided, ‘that mere failure by the Operator to maintain the Operator’s rights-in-the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by. surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations-on' the: land for a period ‘of 10 years'from the date of this contract, shall not constitute
such a transfer or conveyance.. . Should the Operator make or permit any transfer or conveyance in v101at10n of  this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under-the terms of the percentage royalty on production. .-If for-any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other dlsposmon of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and.in the évent of dispute
as to such estimates, the determination .thereof by the Administrator of Defense Minerals Exploratmn Admlmstratxon or by h1s
successor shall be final and blndlng upon the Operator.

ARTICLE ‘8. Termination and completion.—The Governmentmay, at any time, by written notlce to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while discovery and i in the opmlon of the Government further ‘operations are not justified. :

ARTICLE 9. Chafnges and added promszons

| R o tmtnr m:m
e \W ‘ Minerals Expzémtion
, S o AMnutmtim N

L, . - 7 R , certify that I am the ' Asecretar'y
of the corporatlon named as Operator herein; that ' . » who signed
“this cont¥act'on behalf of the Operator, was thén " = of said corporation;

that said contract was duly signed for and in behalf of said cor p01atlon by authouty of lts governing body, and is within the
scope of 1ts coxporate powers.

. CORPORATE
T | &% SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66320-1
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ANNEX IT

The following provisions are in lieu of Article

~ Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator iIs the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land;*as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first. '

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore,; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used hereiln. Any costs of treatment. processes, sampling
or assaylng, or transportation, performed or pald by the
¥ The "land refers to the land described in Article 2 of

the contract form. : - SR






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. ,

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
‘months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if
it 1is stockpiled), the Government, at 1ts optlon, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production 1n the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any .
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
1ts election, the Government's royalty on such production
shall be computed on the value thereof in the form in which
" and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal lincome tax deter-
mination, or the market value, whichever 1is greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (go.SO) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. I

(For instance: the royalty on an amount  °
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten -
dollars ($10.00) per ton,  three and one-half-

- (3%) percent.) - B
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il iennd

f. Lien for payment . --To secure the payment of
1ts percentage royalfy, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.

g. Notice to purchasers --The Operator shall
give notice of the Government's claim for royalty to any
purchaser of the production, :and shall authorize and direct.
such purchaser to pay the royalty directly to the Government

“and to furnish the Government with copies of the settlement

sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the

Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final ,
and binding upon the Operator .

h. No obligation to produce.-~Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1n any mining or production operations

1. Government not obligated to buy.--Nothing in
this contract shall be construed as Imposing any obligation
on the Government to purchace any minerals mined or produced
from the land.

8694
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MF-203 :
(Revised July 1, 1954) .. OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Smﬁh Dakota , County of Fall River , described -as

ning Clads
~Virginia © #l
Virginis C #2

Button {2

Fhicks 93

follows:1/ Eﬂﬂe Hos

All situate in Seetions 26 ond 27y ?ownahtp T
South, Hsme 2&3&, Black Hilly Ney

which is ihe'subjeét of a proposed exploratlon project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o, . Mining Research Corporation .

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees. as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the

“land for such purposes. - : : :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is-hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/°‘Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in-a lease [or contract, deed, or other document] dated , and
‘recorded in book page _ official records of said county." If (b) is.used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )

2/ Insert the name of the Operatof as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is

no obligation to repay the Government. .
(OVER)
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MF-203 i S
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in' certain
. property in the State of South Bukota , County of Fall2 P&vo® | described as
follows:1/ sk (e
38
31t

33y

i
=

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ mm?mmh Gmswﬁﬁm

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
 flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. ‘ ‘

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hefeby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. :

1/ Either . (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease.[or contract, deed, or other document] dated . :, and
recorded in- book page _ official records of said county." If (b)-is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

(OVER)





s~y

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions;

Dated this day of ' , 195

Interior—Duplicating Section, Washington, D. C. . 63498





MF-203 - o
(Rev1sed July 1, 1954) ‘OWNER'S CONSENT .TO LIEN
WHEREAS, the undersigned, as owner, co—oﬁner, lessor, or seller has an interest in certain
property in the State of South Baksta ___, County of _&m described as
follows:1/ LE AR fkﬁﬁ@'ﬁb. .
mgg nia £». 52 313
Tabvan 7Y Nw
Button 72 3%

um% U7 S ﬁ ]

mem, me 2 me, @m Kﬂ.ﬁs ﬁieﬁdm
which is the subject of a proposed exploratlon project contract, herelnafter called the "contract”,
between the United States of America, hereinafter called the "Government", -and

o

2/ $inirg Degcarch Corporetion N

‘hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage .
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as'aﬁ‘indﬁb€ment
to the Government to enter into same, undertakes and agrees as follows:

_ o dvEmy
1. Thezcovernﬁent'S'éQuiYy in and,riéht to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as prébided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the-
land for such purposes.

) 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other documept] dated , and
recorded .in book ' page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. " If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ' '

2/ Insert ‘the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lienm, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4.. Changes and added provisions

Dated this

Interior—Dupliocating Section, Washington, D. C. 63498
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UNITED STATES OF AMERICA = ' Extra Copy -
‘ DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
" EXPLORATION PROJECT CONTRACT!
e (Short Form) -~ . e
CIr ISAGREEDthls ‘,1)_; - bday of Ju%- i 5, 1950y, befween the,‘ﬁ‘xlli't;d‘ States of Ameri;:a;.hcting

through' the Department of the Interior, Defense Minerals Exploration Administration, _h{;xgina‘ft_er called the “Government,”
and* . fifing Tesespoh Corporniion, & Delawsie COUpeimtion S
................. 4320 Pemrl Stawet , , !
______________ L Bl0er, Colornds e - Ll mres L

hereinafter called the “Operator,” as MRMEEX WEY Poptiy N & BE £ * xlw R E T
e PR e IR AP R L § o FASet &

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Prodixction-Act of
1950, as'gmended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” - : T

o ! - . A . . - . c : s AR e T
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ﬁ""‘ Wl M“u’i&
: y of _.,.'.---,m_?; Hiven S -, described as follows: ...l

— .--, Coun

s . . _ i R sl LW’ .
(b) That the Operator is a lessee, in possession and entitled to possession, a¥d 98 DM R ERRSGK o (XS NS 3t
' The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. . ) : :

ARTICLE 8. Exploration project.—The Operator, within ________ E days from the-date of this contract shall commence

work on a project of exploration for® e NTARLUR .

in or upon’ the described land; and shall bring the project to completion within a period of LRI Wi
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ’

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubie yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay Jf,n percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $4.i}§?;}g_§3,whlch is o 5 ... percent of $_1Q$I§.f.{§d,ﬁ3
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been réndered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten ((10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upen forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress -reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ' ‘ :

31 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66329-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. P . S S

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the complétion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repdyment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined: or
produced before the certification, shall be subject to a percentage royalty which the Operator or. his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in ‘whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrft contributed by the Government, without interest, is fully repaid, or said 10 years.have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each

additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)

- percent of such net amounts. B
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%%)

percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ’ ’ T s

(b) As here used, “net smelter returns,” “net concentrator returns,” and “‘other net amounts realized from the-sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
detérmination. - o :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(_iesfcrli]bed i.r:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) )

(d) This article is not to be construed as imp@@iag a igatignpo : e Qperatqr’s,syccessor jn interest
to engage in any mining or production operations. See mg pad wbgqsmaé& f 8f’ tﬁﬁtic‘ffe g

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.” The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights.in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract; shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a.means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . . . . :

ARTICLE 8. Termination and completion.—The Government.may, at any time, by written notice to the Operator, terminate
-this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice-have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Changes and added provisions e i i -

Executed in séxtuplicate the day and year first above. written. . - .
: THE UNITED STATES OF AMERICA

 MINING RESEARCH CORPORATION o ©- 0. Mittendors
. ‘ (Operator) -. ---...-.___.___-_-_. _______ V . . By - ’ ‘ . _
: ' ' o Administrator, Defense
By R— : o Minerals Exploration
‘ , .Administration
) I, ) ' . o ,.certify that I am the v - - secretary
of the corporation named as Operator herein; that ‘ ) , who signed

this contract on behalf of the Operator, was then - I . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. S ' ' ' '

CORPORATE
s . L sea

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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ANNEX II

The following provisions are in lieu of Article

. Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. .

b. Royalty on production.--The Operator, as prin-
cipal, 1if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a

royalty on all minerals mined or produced from the land,*as

follows: (1) regardless of any certification of discovery

or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Govermment without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest 1s fully repaid, whichever
occurs first.

c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular -
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, samplling and assaylng to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the OPerator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
1s used hereln. Any costs of treatment processes, sampling
or assaylng, or transportation, performed or pald by the
¥ The "land" refers to the land described in Article 2 of

the contract form.





Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

- or manufacturlng.

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, 1if

-1t is stockpiled), the Government, at its optlon, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Goverrnment makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which

and at the time when it is so used. "Value" as here used

means what 1is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.

e. Percentages of royalty.--The percentages of
the GovernmentTs royalty shall be as follows:

One and one-half (13) percent of amounts
"gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of productlon in.,

the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§O.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess.
of five (5) percent of such amounts. S

(For instance: the royaity'on;an-dmount‘
of five dollars ($5.00) per ton, would be one -

and one-half (1) percent; on an amount of ten:
dollars ($10.00) per ton,  three and one-half:

(3%) percent,) :





f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the.
Government a lien upon the land .or the Operator's interest
in the land and upon any production of minerals therefrom,

- until the royalty claim is extinguished by lapse of time

or 1is fully paid.

g. Notice to purchasers.-~The,Operator shall
give notice of the GovermmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production i1s by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Admlnistrator, Defense Minerals Exploration Administration,
or hls successor, and his estima<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>