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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploratlon Administration

OFFICIAL nocxer FILE 1119 IMEA NO. ‘L(I'rl o |

(Terminated - not Certified

"(Cancelled
Contract (Terminated - Certified

(Royalty Agreement

Application gDen:Led i 2 AUE195T
Withdrawn - 2 :

- (After disposition, delete

jtems not applicable)

This is the official contract file contalmng all official records of

the project. The recards contained in the files are checked and are arranged in
this order: ' ' '
Left Side - ' ' : . 'Right. Side
Interim Royalty Audits ' g Project summary
Reports of Royalty Review . -  Work completed analysis
Certification of Discovery _All other material is filed in
Certificate of Audit (Final) ’ chranological order with corre- -
Interim Audit(s) o spondence including the i‘ollowing
Report of Review ' . : ‘repor‘bs as checkeds:
Termination Notice or Agreement. | : :
"« Fecision Notice L Final Field Team Report (Tab)
Assignment of Contract ' Operator's Final Report
Contract Amendments (1atast on -+ (2R)- Interim Reports
top) ' . (2R) Operator's monthly reports and all .
ontracb with all exhibi’os and attachments (latest on top)
arinexes v‘n-site Exam Report(s) . ( Tabg

Owner's Consent to Lien o (L) Settlement Sheets B
Subordination Agreement . - _ o o
LoxSes and assignments of leases

pplication and attachments
(35" Envelope for maps.

" When the volume of records is expected to- warrant additional folders .
or when convenience of reference warrants separate folders for certain records,
they should be set up in this orders :

Left Side ., . - Right Side

Folder No. 2% (In chron, order) Operator's Semi-Annual Report for Cert:Lfied :

Interim Summary Reports by Project, Field Team Interim Reports, Operator's
W. O, vﬂlhgineers N _ .. Monthly Report with tra.nsmittal, narrative, -

maps, and Field Team revievs

Folder No, 3: Maps (Use pocket. folder or envelope. Fold maps with title blook out
and show reference to related document or correspondence.) .

Folder No., 4: Settlement Sheets
Folder No, 5: Drill Logs

N 4
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IMEX Form 7

(12-56)

OFFICIAL FILE COPY

- | Date Surname Code

\

App'd, /561, o,

SEP 15 1058 - ey 1700
I A6 125 4

Messrs. Wesley Anderson,

200
g—l& 'w»?oo

Allen Burns, J. Donald Burns, ™ y ”
and Bob Fleming 9/ /6] Jo i) 44801
Bowman, North Dakota | ' /o
Re: Docket DMEA-4701 (Uranium) /7 199

Contract Idm-E1119 : - D7 e 7220

Wesley Anderson, et al., 18 4 25

Partnership” 220

Harding County, South DPakota
Gentlemen: '

The subject Contract required that you commence
and complete three stages of exploration work during the
month of September 1957. All efforts of this agency since
that time in correspondence and conversatlons te obtain a
specific proposal from you concerning the performance of
Stage 1 work have been unsuccessful. '

In these circumstances, it is not in the best
interest of the Government to participate in the subject
project and the Govermment, hereby rescinds, revokes and
cancels the subject Contract as of the date thereof.

Sincerely yours,

C. 0. Mit’cendori( W

ACTING Director

Copies to:
Messrs. Burns, Burns, and Fleming

HCRubin/hm 7/23/58
cc: DMEA Docket —
Admr. reading file
Operating Committee
Mr. Kiilsgaard, Rm. 5224
Mr. Bishop
DMEA chron.
Field Team (Reg. III) - 2 copies
Mr. Rubin . C

Mr. Dwyer
Mr. Chambers

8623
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nnscxssxos OF EXPLORATION msci-’ccsmc'r

a It 1s agr«d tmn day of 3.958, o
between the United States of rica, acting ¢ roush the
Department of the Interior, Defense ﬂ&mn‘:‘.l Exploretion
Administration, and Wesley Anderson, Allen Burns, J.

Donald Burns, and Bob Fleming that Contract No. l1dm~E1119
(Docket No. DMEA-4701), dated August 2, 1957 is rescinded,
‘revoked and canceled as of the date of the Contract without
obligation one party to the other the same as u the Con-
tragt had not been sxecuted,

A IN wxmss HHEREOF, theu partiea have oxccutcd
this agreement as of the day ahd year first above written,

THE UNITED STATES OF AMERICA

nxpleration Adninistration

 WeleyReRSR T

Ten Burns ”"“_‘

mmmums ~

Bob Flening

mi/o/j’z \1—7/,,7,/!-8





August 1, 1958 - (M
Docket No. DMEA-4701 (Uranium)

Contract No: Idm-E1119
Wesley Anderson, et al.,

s ot . S, .
Justification For Recission Agreement
: Al

There was considerable delay in the execution of the subject
contract by the Operator and a late start was made on the project work,
Consequently, the completlon date passed before Stage I work could be
canpleted.

Despite a number of requests by thgField Team, the Operator
failed to supply the necessary information fdr an amendment to provide
for a recess period and extension of the completion date. To further
complicate the situation the Operator did not follow contract
specification in carrying out Stage I trenching, and failed to submit
proper vouchers and progress reports.

On April L, 1958, the Acting Executive Officer reported that
progress on the project was at a standstill because of the Operator's
lack of cooperation and requested that the Washington office attempt
to resolve the matter.

Our letter of April 9 to the Operator reviewed the situation
~and again stated the Government's requirements before work could be
resumed. » :

Some of the information required by the Government was supplied
in a telegram from the Operator, dated May 12. However, the most _
essential information was not submitted and after several months further
delay, the Alternate Acting Executive Officer requested the Washington
office to rescind the contract.

Details of the work done in Stage I have not been made ,
available to us. No payments have been made by the Government for the
work done,

Under these circumstances régission of the contract is in
order. If such rescission cannot be obtained by agreement unilateral
action would be necessary.

Michael Ching, Mining¥ Engineer
Division of Rare & Misc. Metals
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P e W mooy L7 ' Docket No. DMEA - 4701

—_

JNITED STATES OF AMERICA
REPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" EXPLORATION PROJECT CONTRACT!

It is agreed this ....2.__ AUG 1957 day of : , 195____, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the ‘“Government,” and : _HWesley Anderson, Allen Burns, ...

heremafter called the “Operator as follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, gndAnnex. II,
and map (Figure 2). .

The Operator shall not transfer or ass1gn this contract or any right thereunder Wlthout the ertten
consent of the Government. i .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of ..South Dakota , County of ____.. Haxding ..-ooooomee- ,
-and is described in Annex I.? _
(b) The Operator represents and undertakes that: '
(1) The Operator is the * ownexr. of * _the mineral rights ...
in the land, in possession and entitled to possessmn for all of the purposes of this contract, under
and by virtue of &° Location. Notices. . ... "..... recorded in BookSee'. firmmopages Annex I ..,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ....None

(c) The Subordination Agreement of the holder of any claim, hen, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t“ Insertlc niame, and if an organization, its nature (corporation and place of incorporation, partnership with names of |
partners, etc
? State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. <

5 Insert “the entlre mterest ” “the mineral rights,” “an undivided one-third,” etc.

¢ Insert “deed,” “lease,” “contract ? “location notlce,” “patent,” ete.

TIf not recorded so indicate by 1nsertmg “un.”
16—70617-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any stch’ certification has beén
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bgl%iln)a against the land or any production therefrom except for any production referred to in Article

TERT Rk U

et

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of uranium, . .. ettt e em e em et eeee e emeeemeee e The work to be performed
is described in Exhibit “A.” The Operator on or before .September 10, 1957....._. shall commence
the work, and on or before .September. 30,..1957 (unless the Operator’s obligation to prosecute -

the work is terminated—see Article 10) shall sithex have completed the worksomxshabhavexinonregk
s wmakreccsRitk (e irtivhoG KR e smonat dessct i xbhecr shivat estbok b altawalkeocrsic Redk L arbiniox
diviiibitckArk, except as otherwise provided in Exhibit "A" with respect to stages of work,
(See Annex II.)

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering

. employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. ' T

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s:
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its' written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tkl)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. . :

B ¥0N

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. -

set forth in Exhibit “A,” is the sum of $0,700.00 .
The Government shall contribute ...Z3. percent of the allowable costs as they are incurred in a total sum
not in excess of $3.025.00 . .t Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers Yefarred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as spec1ﬁed in thls article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘“none” is annexed to the listing thereof, costs under
such category or- subcategory are not allowable. Anyeexcess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the hm1t of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for hlS own account
w1th0ut contrlbutlon by the Govemment iR ony ; I XOCERS RROBERRS

‘: (SeeAnnex II )

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. (See Annex II.)

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory .(number of supervisors,
- periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (c¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depreciation. —All elements of this subcategory (time perlods, rate of depre-
ciation, and subcategory total) are maximums.

_ CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher

than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Imtw,l rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.

16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .~
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or.
cost that do not fall within any of the first 6 categories. - '

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. » (
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; o :

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or

~ other property used in the work) ; :

(8) Previous work performed or costs incurred before the date of this contract; and

(c) Reductions in costs.—The Operator shall account for and. give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes,to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article®.8. (See Annex II.,) : : ‘

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public’
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to.and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) '

16~ 706171
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
~documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘ .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
- of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of rdyalty.——The percéntages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or ‘“‘value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

16—70617-1
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percent for each additional full fifty cents ($0.50) by which such amou.nts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. - :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
1s not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government'’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased urder this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation tq contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract.as necessary and incidental to winding up, reporting; and accounting;

and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to winding up, reporting, and accounting. N

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : <

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—
o€ _Bpnex. IL.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense ‘Mine ls
Exploration Administration

DOnald Burns
..... éﬁ S <
Bob Fleming ®
SO ., certify that I am the
................................................... _... secretary of the corporation named as Operator herein;
that s who signed this contract on behalf of the

Operator, was then ... .. of said corporation; that said contract
was duly signed for and in behalf of said cor poratlon by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE ~ 16—70617-1






EXPLORATION PROJECT CONTRACT
ANDERSON, BURNS, BURNS, AND FLEMING
DOCRET NO. DMEA-4701

ANNEX T

The land referred to in Article 2 of the contract consists
of 23 unpatented lode mining claims situated in secs, 1, 2, 11, and
12, T, 21 N., R. 5 E.; B.H.M. & B,, Harding County, South Dakota.
The land is shown on the map entitled "“Figure 2, Recommended Explo-
ration, Davis Draw Group of Claims, North Cave Hills, South Dakota,
DMEA Docket 4701,'" attached hereto and made a part hereof,

The notices of location of the claims are recorded in the
official records of Harding County, South Dakota, as follows:

Claim Book Page
Jill 1 15 178
Jill 2 15 173
Jill 3 15 . 178
Jill 4 15 172
Jill 5 15 203
Jill 6 15 172
Jill 7 15 178
Jack 7 15 179
Mike 1 15 172
Mike 2 15 193
Mile 3 15 203
Bob 2 15 187
Bob 4 15 188
Bob 6 15 189
. Al 1 15 189
Al 2 15 189
Al 3 15 190
Al 4 15 190
Al 5 15 206
Al 6 15 191
Al 7 15 191
Burns ‘2 23 177

Burns 3 23 25





EXPLORATION PROJECT CONTRACT
ANDERSON, BURNS, BURNS, AND FLEMING
DOCKET NO. DMEA-4701
ANNEX II

ARTICLE 13, Changes and added provisions.--

(a) That part of the last sentence of Article 3 beginning
with the word "either" is deleted and replaced by the words “have
completed the work, except as otherwise provided in Exhibit 'A' with
respect to stages of work," -

(b} That part of the last sentence in the first paragraph
of Article 6(a) commencing after the semicolon is deleted.

(c) Categories (2) through (7) of Article 6(a) are deleted,

(d) 1In addition to the costs of work estimated in Exhibit
A" by categories of actual costs, the costs of work requirements
specified in Exhibit VA" as "Fixed Unit Costs™ are allowable costs
of the project. The Government will contribute to the fixed unit
costs as work units are performed, A 'Fixed Unit Cost® is an agreed
price for each unit of work to be performed regardless.of costs
incurred by the Operator. Costs set forth in Exhibit "A" include all
allowable costs of the work to be performed under the contract.

(e) 1In the last sentence of Axticle 6(c), the words
UArticle 8! aré substituted for the words "Article 9."

(£) Notwithstanding any other provision of the contract,
the allowable unit cost per foot of a drilling item is the average
unit cost per foot computed on the basis of all the actual unit costs
of said drilling item incurred by the Operator: Provided, That the
Government will not contribute to any portion of an average unit cost
of a drilling item that exceeds the estimated unit cost of said item
set forth in the contract,





EXPLORATION PROJECT CONTRACT
ANDERSON, BURNS, BURNS, AND FLEMING
DOCKET NO. DMEA-4701
EXHIBIT "A"

Description of.tﬁe Work

General Provisions

The work consists of exploration by bulldozer excavating
along the inferred outcrop and auger drilling from the mesa. above, to
test the uranium-bearing "C" lignite bed of the Ludlow member of the
Paleocene Fort Union formation. The locations of the work are indi-
cated on the map, Figure 2, referred to in Annex I,

All bulldozing shall be done with a D-8 bulldozer or an

. equivalent unit of another make, The cuts along the inferred outcrop
of the "C" lignite bed shall expose it sufficiently to permit the
taking of .representative channel samples completely across the bed.
Such samples shall be taken at 50-foot intervals along each cut made
under this contract, and also along the two existing cuts shown at
location “A" on the map (Figure 2),

The auger holes shall completely penetrate the "C" lignite
bed but shall not extend more than 5 feet below its lower contact.
Drilling depths are expected to average not more than 125 feet, The
cuttings from the entire thickness of the "C" bed shall be collected
and these cuttings shall constitute the sample for each hole,

All samples from the bulldozer cuts and auger holes shall
be checked for radioactivity and those indicating significant miner-
alization shall be split; one portion shall be analyzed chemically
for uranium and one portion shall be properly labeled and stored for
the use of the Government, The unmineralized samples also shall be
labeled and stored for inspection by the Government, At the comple-
tion of the project, upon Government approval, all stored samples
may be disposed of by the Operator.

All drill holes shall be logged geologically and probed
radiometrically, and the record of such logging and probing, together
with certified copies of all assay certificates, shall be submitted
with the Operator's monthly progress reports.





No drill hole shall be drilled closer than 100 feet to the
outer boundaries of the land described in Annex I,

The Govermment shall not contribute to the costs of an in-
completed drill hole.

The project shall be supervised at all times by a competent
geologist or mining englneer who shall devote full time to the project
work, .

The location, direction, inclination, and extent of all
project work are subject to the approval of the Government,

The work is divided into three stages as hereinafter described,
The Operator shall complete Stage I, and perform as much of Stages II
and III as the Government approves in writing in advance,

" Stage I

Make five bulldozer cuts along the inferred outcrop of the
"C' lignite bed as indicated on the map (Figure 2), to completely
expose the bed for the length of each cut., Cuts Nos. 1, 2, 3, and &
shall be a minimum of 500 feet in length and Cut No. 5 shall be a
minimum of 1,000 feet in length.

Stage 11

Drill 16 auger holes aggregating not more than 2,000 feet
of drilling, as indicated on the map (Figure 2). The holes shall be
drilled back from the edge of the mesa and spaced 200 feet apart,

Stage III

Drill not more than 13 holes, aggregating not more than
1,625 feet of drilling, behind Stage II holes that show significant
mineralization, The holes shall be spaced approximately 200 feet
from Stage II holes and from each other as tentatively shown on the
map (Figure 2), :

Estimated Costs of the Project

Stage I
Actual Costs

Category (1) Independent Contracts

32 hours bulldozing @ $16.00/hr. $ 512.00





Categories (2) through (7)
None |

Fixed Unit Costs (See Annex II)

100 sample sacks @ $0.40/ea. $ 40.00
90 chemical analyses @ $4.00/ea. sample 360.00
Incidental allowance 1/ for each

hour of bulldozer work
32 hours @ $8.00/hxr. ' 256,00

$§ 512.00

656.00

Estimated Total Cost of Stage I

Stage II

 Actual Costs

Category (1) Independent Contracts

2,000 feet auger drilling ,
@ $1.25/f¢. 2,500.00

Categories (2) through (7)
None ‘

Fixed Unit Costs (See Annex II)

16 sample sacks @ $O.40/ea; 1 6.40

16 chemical analyses @ $4.00/ea. sample 64,00
. Y

Incidental allowanceJ%or each

foot of hole drilled .
2,000 feet @ $0.24/ft. 480,00

$1,168.00

2,500.00

550.40

Estimated Total Cost of Stage II

Stage III

Actual Costs

Category (1) Independent Contracts

1,625 feet auger drilling
@ $1.25/f¢t, 2,031.25

$3,050.40





Categories (2) through (7)
None

Fixed Unit Costs (See Annex IT)

13 sample sacks @ $0.40/ea;
14 chemical analyses @ $4.00/ea. sample
Incidental allowance l/‘for each
foot of hole drilled
1,625 feet @ $0.24/ft,
Estimated Total Cost of Stage III

SUMMARY OF COSTS

Estimated Total Cost of Stage I
Estimated Total Cost of Stage II
Estimated Total Cost of Stage III

Estimated Total Cost of Project (rounded)

Government Participation @ 75%

$2,031.25
5.20
56.00
390.00 451,20
$2,482.45
$1,168.00
3,050.40
2,482.45
$6, 700.00
$5,025,00

2/ Includes all costs that might otherwise be allowable costs of the
project under Categories (1) through (7) of Article 6(a), except

as otherwise scheduled in Exhibit A",






Memorandum
To:
From:

Sub ject:
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIOTG RECEWVED MAR 28 1357
" DATE | INITIALS |

224 New Customhouse —

s ———

oL i oY ]
PMEA

[ GODE

Denver 2, Colorado ——

R e T

March 25, 1957

Secretary to the Operating Committee, HMEA_A
DMEA Field Team, Region III
Application for DMEA Aid (Uranium) Wesley Anderson;

Allen Burns et al. (Davis Draw Group of Claims)
Harding County, South Dakota

Enclosed are the original and two copies of the

subject application. One copy is being retained in our file.

The applicant proposes to explore a uraniferous

lignite bed by drilling and dozer stripping at a total esti-
mated project cost of $24,975.00. No drilling bids were
submitted with the application.

Enclosures

S e ot

By E. N. Harshman
Acting Executive Officer





UNITED STATES DEPARTMENT OF THE INTERIOR 0 o
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

MF-103
(Revised April 1952)

DMEA,
E INTERIGH to be filled in by a,pplwa,nt

ﬁEPARIM ENT, OF !

APPLICATION FOR AID IN A = 20 952 -
ket No. ...
PORATION PROJECT, PURSUANT TO M oo i RAA] U "

ORDER 1, UNDER THE DEFENSE F;g@go Grmsoeve - 5,528 57T,
f ION ACT OF 1950, AS AME |

INSTRUCTIONS 8

pplzcant—(a) State here your full legal name, in the form in which you will wish to. cOntract and your.

WESLEY AI\TDERSO'\T ALLEN BURNS‘ J DOI\TAL'.D BURNS;. _and BOB FLEMING ‘The

........................

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. No+t appllcable._ ,

(¢) If a corporation, add to above statement, titles, names and addresses of officers. No't a‘ppli cable‘. »

(d) If a partnership, add to the above statement the names and addresses of all partners. Not applicable.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application;_
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number,

. Comply with all applicable instructions; or, if not applicable, so state. File the apphcatlon with Defenge Minerals Exploratlon
Admlmstratxon, Department of the Interior, Washmgton 25, D. C., or with the nearest field executlve oﬂicer thereof

8. Applicant’s property mghts——(a) State the legal description of the land upon which you w1sh to explore; mcluding all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest.in land which is
not to be included in the exploration project contract ... Those certain unpatented mining claimg- in t‘lfel sl

North Cave Hills area of Harding County, South Dakota, which are listed on the
accompanying paper attached nereto These claims are outlined in red .on the map
‘attached as Bxhibit No, 1, : . = e o

(b) State any mine name by which the property is known. Davis Draw Group of Clai'ms‘. o
(¢) State your interest in the land, whether owner, lessee, purchaser under contfact, or otherwise ...Lhocators and
QWhHers. : : - :

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under whlch '
you control the property. . Not appli ca,ble. s

(e) If you own the land, describe any liens or encumbrances on it .. TRELE are 1o 1191151 eﬂcumbrances or _
adverse. clains _of any kind.

(f) Tf the land consists of unpatented clalms, add to the description above, the book and page numbers for each recorded
location notice. ~ Given on accompanying paper ‘

E 4, Physical description.—~—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also descrlbe accesmblhty of mine workings for examination purposes. See accompanying paper.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See accompanylng paper.

‘ (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of (lt) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, indicating on each
whether you require its return to you, See accompanying paper.

(d) State the facts with respect to the access1b1]1ty of the pr o;ect Access roads, distances to shxppmg, supply and resxdence
points. See accouwpanying paper. : '
(e) State the availability of manpower, materials, supplxes, equlpment water, and power. See accompa.nlnge-msx-x

baper.
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5. The exploration project.—(a): State the mineral or’'minerals, for Which'you wish to explore .. Uranium,

5

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. See accompanying paper

(¢) The work will start within- 8ixt¥. days and be completed wnhmtwe_ly_e__ months from the date of an exploratmn
project contract.

(d) State the operating experience and background of the appllcant with relation to the ability to carry out such explo- -
ration project, and also that of the person or persons who will supervise the opelatxons See aaccompanying ‘paper

6. Estimate of costs—Furnish a detailed estimate of the costs of the ploposed work (you will have to use a separate sheet), .
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Separate sheet

(a) Independent contracts,—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of dullmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b)  Labor, supervision, consultants.flnclude an 1temlzed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engmeermg and geological consultants.

(c) Operatmg mate'rzals and supplies. -—-Furmsh an itemized hst 1ncludmg 1tems of equlpment costmg less than $50 each,
and power, water and fuel. e . ‘

(d) Operating equipment. —Furnish an 1temlzed 11st of any operatmg equlpment to be rented purchased, or whlch is: owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present.
value, as the case may be, ~

(¢) 'Rehabilitation ard 'repaws.—Furmsh a detailed hst showmg the_cost of any necessary initial rehablhtatlon or repaus
of existing bulldmgs, installations, ﬁxtures, and movable operatmg equlpment now owned by the Operator and which will be
devoted to the exploration project. v

(f) Néw buildings, improveniersits, installations.—Furnisha detailed list showing the cost of any necessary- bulldlngs, ‘fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

" (g) Miscellaneous—Furnish a detailed list showing the cost’of repairs to and maintenance of operatmg edulpment (not
1ncludmg initial rehabilitation or repairs of the Operator’s equlpment), analytical work, accountmg, workmens compensatlon
and employers’ liability insurance, and payroll taxes.

(h) Contmgenmes —Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
Note.—No items of general overhead corpmate managcment interest, taxes (other than payroll and sales taxes); or.any
other indirect costs, or ‘work perfonned or costs incurred before the date of the contract, should be mcluded in"the
-estimate of .costs. :
) ‘7 (a) Are .you prepared to furmsh your share of the cost of the proposed prOJect in accordance w1th the reg’ulatmns on
Government part1c1patlon (Sec. 7, DMEA No. 1)? Yes_ . . . ,
(b) How do you propose to ‘furnish your share of the costs?- A

. : Money D Use of eqmpment owned by you E . Other
Explain in detail on acompanymg pape1 ’ o
CERTIFICATION

The undermgned whether as an 1nd1v1dua1 cmporate officer, partner, or otheirwise, both in his own behalf and actlng for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

(Applicant)
QAEplicant)

ﬁADpllcantg

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully- fulse st’ ent or representation to any depart-
ment or asency of the United States as to any matter within its jurisdiction. ) : -

“u s, sovmumcnr PRINTING OFFICE 16—665651-1 °
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OFFICIAL FILE GOPY

DMEA '
RECEWED AR 2& -+

| DATE | INITIALS | €0. .

UNITED STATES DEPARTMENT OF THE INTERIOR : :
DEFENSE MINERALS EXPLORATION ADMINISTRATIDN—

ACCOMPANYING PAPER RELATING TO DMEA APPLICATIDN OF:

Wesley Anderson, Allen BurnS§ J. Donald Bur
Bob Flenming.

('c:ﬁ_.,_ -

There being insufficient space on the printed {otar SR formbrtton
required in the captioned application, the following additional information is
given in connection with the respective instruction numbers indicated, to-wit:

3. There is no organized mining district in the vicinity of these
claims, Their geographic location in relation to section, township and range
numbers is indicated on the map attached as Exhibit No, 1. The names of said
claims and the book anl page numbers for the respective recorded location
notices, in the Records of Harding County, South Dakota, are as follows:

Claim Name and No, : ' Book No, Page No,
(Miscellaneous Records)

Buras No, 2 23 177
Burns No. 3 ' 23 25
Jill Yo. 1 15 178
Jill No. 2 15 173
Jill No. 3 15 178
Jill No. b 15 172
Jill No. 5 15 _ 203
Jill No. 6 15 - , 172
Jill No, 7 .15 178
Mike No. 1 15 172 .
Mike No, 2 15 172 R
Mike No, 3 15 203

. Jack No, 7 15 179
Bob No. 2 15 167
Bob No, 4 15 ' 188
Bob No. 6 15 - 189
Al Yo, 1 15 189
AL No, 2 15 189
Al No, 3 15 190
Al Yo, L 15 - 190
Al No. 5 15 206
Al No. 6 15 , 190
Al Wo, 7 15 190

L4(a). There have bee: no mining, mine workings, or production
facilities conducted on this property. The map attached as Exhibit No, 1
illustrates the exploratory operations, which consist of drill roads,
drilling and cdozer work, exposing the outcropping of & continuous ursnium
bearing vein of ligunite. One can drive to any of these workings in a-
passenger automobile,
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4(b). There has been no past or current production. No ore
reserves have been established. However, the lignite beds carrying wranium
are believed to be continuous, and the uranium has been found to be of a
commercial grade. ‘

k(c). The vein or bed to be explored is in the Fort Union Formation
of the Tongue River member. It is the upper bench of the D bed or vein. As
far as we havc been able to determine, the mineralization is consistent through~-
out this vein, and the vein is also very consistent, excluding the locations
that have faults or slides. The mineralization consists of a commercial grade
of uranium, averaging 0.20% U308. We wish to explore more of the vein to
determine the depth, thickness, and value of the vein., This will provide the
basic data necessary to carry on further explorations, if then needed, and
valuations to calculate for any subsequent development program.

L(a). This project is easily accessible by County and Forest Service
roads, and by roads which we have built. Some of these roads are dirt, and
-cheins are required after it rains., It is two miles from the black top to the
beginning of the project site, with an additionsl ten miles of graded road to
the far side of the project. It is 27 to 30 miles, mostly on black top, to
Bowman, North Dakota, where there is ample shipping, supply and residence
facilities, '

L(e). Most of the manpower, materials, supplies, equipment, water
and power will be obtained at Bowman, North Dakota, or Buffale, South Dakota.
These towns are equidistant from the project, and ample supplies are available
at elther. There is underground water on the project but no surface water,
except for reservoirs.

5(b). We propose to build a drill road with a bulldozer, which will
be Jjust a simple path, so that the drilling equipment may follow and set up on
the level at the site of each drill hole. )

The first line of drilling and dozer road will be on top of the rim rock
following the escarpment at an approximate distance of 50 to 100 feet from the
edge. These test holes will be spaced 300 feet apart along this upper or
first line of drilliag. The holes will range from 130 to 150 feet deep.

The reason for starting at the top and working down is to prevent the dozer
operations from pushing dirt and rock on the workings below.

The second line of drilling and drill road will be below the escarpment
or face on a horizontal plain, with exploratory holes drilled zbout 70 feet
deep and 300 feet apart. The holes will De varied according to the contour
or terrain. A horizontal or level line of drilling and drill road is less
expensive, as it avoids drilling on the face of a cliff. Also, with a hori-
zontal plain, drill holes will be started at approximately the same level, and
ore will be encountered at the same depth in the various holes,

The next or third line of drilling will also be on a horizontal plain,
with a depth of about 40 feet, placed 300 feet apars. The fourth line of
drilling and dozer road will be on the D bed itself, exposing the vein.
Drilling from that point will reach the lower bench of the D bed and will run
as much as 25 feet below the vein. This lower bench will average over three
feet in thickness. It is mineralized throughout. Again, drilling wiil be
300 feet apart., At this point we would also take samples along the exposed
outcrop, at regular intervals, for chemical assay. .
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The next or fifth line of dozer work (without any drilling) will expose
the lower portion or bench of the D vein, This dozer work should expose 50
feet of veln, then jump 100 feet, before exposing another 50 feet, and so on
until the vein is completed. There will be some variations on this lower
line. In places it will not be practical to follow a set pattern because
of the large amount of overburden that must be removed, or because roads for
reaching the vein would fall on cliffs and faces. Chemical assays will also
be taken along the outcrop at regular intervals, where the outerdép is exposed.
More chemlcal assays are necessary in this lignite area because the radiometric
is not always exact, '

This type of operation will gisclose the depth, thickness and value of the
vein. It will enable engineers to estimate the cost of removing overburden;
to estimate the amount of overburden to be removed; to determine the best
mining methods; and to map the course of commercial ore, Scme of this type
of work has Deen carried out on our properties, and on other properties in the
lignite area. We can by-pass a few steps in the project as we come to the
locations that have been worked, since some of this type of exploration has
been completed on the area under this application, _

The maps attached as Bxhibit No. 1, Exhibit Fo, 2, Exhibit No. 3 and.
Exhibit Yo, 4 are intended to show how the contours ang escarpments are to be
followed, and how the drilling is to be done.

5(d). The applicant hllen Burns will supervise the operations.
He has done surveying, road building, map making, building construction,
installation of water and sewer systems and related work for 25 years., For
the last 18 months he has been employed by a uranium company in this same area,
and during that time he worked under an engineer with 35 years of practical
experience in the mining and exploring field.

The applicant Bob Fleming owas a core drilling rig. He has done a lot of
drilling and core drilling in the area, He is femiliar with machinery of all
kingds. : : ‘

The otlier applicants operate dozers and all kinds of machinery, They have
worked at drilling in the area, All of the applicants are familiar with the
area and the nature of the formations.

6. The detailed estimate of the costs of the proposed work is as
follows:

(2) Independent contracts.--Vertical drilling is to be.
contracted at $1.25 per foot. It is estimated that
10,560 feet will be drilled. Therefore, the estimated
drilling cost is = - = = = = = = = =~ = ~ = - - - ~-=---§ 13,200

(b) Labor, supervision, consultants.—Supervision is to be
paid for on the basis of 11% of all other costs. The
total of such other costs is estimated at $22,500.
Therefore, the total estimated supervision cost is - - - =§ 2,475

(c) Operating materials and supplies.--None.
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(a) Operating equipment.——A D-8 doger will Dbe rented for $16

- per hour, including operator, fuel and other expenses

-of running., It is estimated that 500 hours of
dozing will be required. . This would meke the
cost for a dozer amount to $8,000. The necessary
testing equipment, such as geiger counters, reels
and probers are to be rented for a flat rental of
$3.00 per day. It is estimated that such equip-
ment will be used 100 gays, cost $300.  Thus,
the total estimated cost for operating equipment is - - - - § 8,300

(e) Rehabilitation and repairs.——None.
(f) New buildings, improvements, installations,--None.
(g) Miscellaneous.—Chemical assays are expected to
cost $4.00 each., Ve expect to have at least 250
such assays, or a total of $1,000 worth, There-
fore, the estimated miscellaneous cost is ~ - - - - - - - $ 1,000

(2) Contingencies.—-None

ESTIMATED TOTAL COST OF PROJECT

<3

24,975
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UNITED STATES
'DEPARTMENT OF THE lNTERlO

OFFICE OF MINERALS EXPLORATION
22l New Customhouse
Denver 2, Colorado

Sept. 22, 1958 - e

Memorandum L (S

— N :
To: Office of Minerals Exploration, Washington, D. C. T
From: Office of Minerals Exploration, Region III

Subject: Docket No. DMEA 4701 (Uranium) Rescinded Contract
No. Idm-E1119, Wesley Anderson, Allen Burns, J. Donald
Burns, and Bob Fleming, (A Partnership) (Jill et al.
claims) Harding County, South Dakota - Proposed Rescission
Agreement

Enclosed are the Operator's and two extra copies of the
proposed Rescission Agreement, which were forwarded by your letter
of August 1, 1958, for signature by the Operator. The Rescission
Agreement is no longer required as the contract was rescinded uni-
laterally by letter from C. O. Mittendorf, dated September 16,
1958.

The Government's, Audit, Finance Office and Field Team
copies of the proposed Rescission Agreement were forwarded to the
Operator for signature by our letter of August 4, 1958, but have
not been returned to the Government. If they are subsequently
returned to this office we will forward them to you.

=7 %@W%fm/

E. N. Harshman

Enclosures

J@a%%

?/ 6/5s8
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UNITED STATES | RECEVEDSER 15 1958 |

DEPARTMENT OF THE lNTERlo]":a@ATE"“’nm'nﬁf"@A'Ls' COBE
DEFENSE MINERALS EXPLORATION ADMINISTRATIONY - / S| C _Bbao

224 New Customhouse M 700

Denver 2, Colorado )
e September 10, 1958 . 4
Memorandum
To: Chairman, Operating Committee, DMEA S S '

R RS ss E

From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 4701 (Uranium), Contract No. Idm-E1119,
Anderson, Burns, Burns, and Fleming, a Partnership (i1
et al. claims), Harding County, South Dakota
The proposed RESCISSION AGREEMENT which was . forwarded to
the Operator for signature by this office on August 4, 1958 has not
been returned. Therefore, we recommend that further appropriate
action be teken by your office as indicated in your letter of August
1, 1958. ' \‘

e . %MZ%W

E. N. Harshman
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‘ - “\ OFFICIAL FILE COPY
» 4 ' : ' = ' Surname Code |

T0(

70(

80(

AUG 1 1958

Mr, J. ¥, Townsend
Alternate Aoting Executive Officor

DMEA Pleld Team, Region III

224 ¥ew Customhouse Building

Denver 2, Colorado

Re: Docket No. DNEA-4701 (ﬂraaiun)
Contract Mo. Idm-E111Q
Wesley Anderson, et al.
Ji1l, et 8l,, Claims :
Rarding County, South Dakota

Dear Mr, Townsend:

1n accordanee with your memorandum of July 16,
we are enclosing the original and four coples of & proe-
posed rescission agreement between the Government and
Wesley Anderson, et al., signed by the Administrator,
Also enclosed are two extra coples of the agreement for
the use of the Field Team,

If you and the Operator tind the proposed
agreement satisfactory, please have the Operator sign
it as indlcated and make the usual distridution thereafter,
If the Operator fails to execute and return the
agreemsnt within 30 days from the date of forwarding by
you, please advise us. We will then take further appro-
priate sction. .

Stncerely yburu,
. g Maﬁtm

ACTING crpirman, Operating Committee

Enclosures ' MChin%/gla
8-1-5
- APPROVED? ¢c to: Admr,.'s Reading File
P. F. Yopes Operating Committee

Nexber, Tureau of Wines Mr, Ching
Thor H. Kiilsgaard
Ger, UEOIOgZLC urvey

THKiilsgaard, 5224

8623
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‘ | . Q ' éFFICIAL FILE COPY ‘
: : Date Surname Code
¢® RTCE.VED Zf % 700
SR, v~ aca 729 |7 02
INTERIOR DEPT. AsséLéL ch Eé?'?'on S » Ay
JUL 291958 MINRRAL RESOURCES

BOUGITOR_ July 29, 1958

Memorandum
To: Associate Solicitor, Division of Minera ‘
From: P. L. Knouse, Acting Director

Division of Rare and Miscellanecous Metals

Subject: Recission Agreement
Docket No. DMEA-4701 (Uranium)
Contract No. Idm-E1ll1l0 -
Wesley Anderson, et al,
Jill, et 2l1., Claims
Harding County, South Dakota

You have prepared a document unilaterally
rescinding the subject contraet in accordance with our
memorandum of July 21, 1958, , -

It is now thought that a recission by agreement
should first be attempted. Will you kindly prepare such

‘an agreement. We will hold the unilateral recission for

use in the event the Operator refuses to cooperate.

F. _Lo" kﬁbuse

MChing/izm 7-29-58
ce: Mr, Ching

8623





‘ o ‘ . OFFICIAL FILE COPY
Date Surname Code

MEA Fors 7 /) | | pename
(12-56) J7<‘*’ | ' Ny thinnn g | 700
INTERIOR DEPT, R | ' Nt | frenlee) 700
SOLICITOR | | NN
CHOR July 21, 1958
Memorandum
To: Azssociate Solicitor
Division of Mineral Resources
From: F. L, Knouae, Acting Director

Division of Rare and Miﬂcellaaébﬁw Metals
Subject: Reclssion of Contract |

Docket No. DMEA-#T701 (Uranium)
Contract No. Idm-E1119

Wesley Anderson, et al,

Jil1l, et al,, Claims

Harding County, South Dakota

Please refer to Mr, J. W. Townsend's memorandum
of July 16, 1958, and preceding correspondence regarding
this project.

The Operator has failed to follow contract
specifications and has shown little disposition to
rectify the situation by suppling the necessary informstion
for an amendment, Because of this lack of cooperation, it
is doubtful that a recission of the contract can be secured
by agreement,

Accordingly, if you agree that such procedure is

in order, it 1is requested that the necessary document be
prepared unilaterally rescinding the contraect.

F. L. Knouse
MChing/izm 7-21-58
ce: Mr, Ching

RI'CELVED

JULZ 2 1958

ASSOC. SOLICITOR
MINERAL RESOURCES

8623
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UNITED STATES RECEWER 1% -0 05 |
DEPARTMENT OF THE INTERIOR | emrerros. o
DEFENSE MINERALS EXPLORATION ADMINISTRATION R !
224 New Customhouse 7//$? o = A t
VIA AIR MAIL Denver 2, Colorado | - L 500
ver 2, ; Color e | 00 .
Memorandum A E ““g“m :
, I B
To: Chairman, Operating Committee, DMEA , ;[j “4;*”“»{
From: Alternate Acting Executive Officer, DMEA Fielé I '
: Region III

Subject: Docket No. DMEA 4701 (Uranium), Contract No. Idm-E1119,

Wesley Anderson et al. (Jill et al. claims), Harding

County, South Dakota

Reference is made to your letter of May 14, 1958 and prior
conmunications relative to operations under the subject contract.

Our numerous attempts fo obtain necessary data from the
Operator so that the change in location of the Stage I work can‘be
resolved have been unsuccessful. It appears useless to make further
attempts in the matter. Therefore, it is strongly recommended that
the contract be rescinded effective the date of the contract.

/W%MJ\_

W. Townsend
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“:%I ‘>£Mﬁfu,gxg i ColY
{ UNITED STATES DME A
DEPARTMENT OF THE INTERIQRECEIVE. ;- 15 3

DEFENSE MINERALS EXPLORATION ADMINISTRATIONG &7

22l New Customhouse ‘X// ‘<j;,; .;i;izju

Denver 2, Colorado

May 1k, 1958 ZQ; ¢
VIA ATR MAIL o
‘ Memorandum B
‘ _
: To: Cheirman, Operating Committee, DMEA ﬂ*&' | U -
..«.' g S A A T T O ey
From: Acting Executive Officer, DMEA Field Team, Region IIT

| Subject: Docket No. DMEA 4701 (Uranium), Contract No. Idm-E1119,
‘ Wesley Anderson et al. (Jill et al. claims), Harding
County, South Dakota

Enclosed are two photo copies of a telegram received from
the subject Operator pertaining to matter discussed in the Administrator's

letter to him, dated April 9, 1958, and prior correspondence from this

7FM/ E. N. Harshman

Aup oon Lt of a1
i

k.

office.

Enclosures
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ClLass OF SERVICE § & ? E S ]I ERN ‘! | N ¢ SYMBOLS N
SThiy i« a fast message DL =Day Letter

-nless its deferred char- NL=Night Letter
L, TELEGRAM
proper symbol. = Lettee Telegram

W.P. MARSHALL. PRESIDENT
The filing time shown in the dute line an Jomestic relegrams is STANDARD TIME at-point of origin. Time of receipt is STANDARD TIME at poiat of destination

KATAD 2

T TiDoin LONG NL PD=ABN CHEYENNE WYO MAY 12 ~
\SEFENSE 1 HERALS EXPLORATIOHN ADHWINISTRATION=
oo4 NEW CUSTCH HOUSE DVR=

158 MAY 13y 5 54
TO Ee Mo HARSHARN SECARDS DOCUT 1O De Me Ee Ae 4701
CONTACT NCo 1DW C1112 TO Ce Oe MITTENDORF ADMINISTRATOR
| THANK YOU FOR ADDITIONAL MAPS WHICH WERE MAILED MAY 6
| | JUsT RETURNED FROM BOWHK AN AND FIND IN ANSWER TO
YOUR LETTERe NO 1 CONFIRKEDs NOo 2 JULY 1 19520 NO 3
SEP 15-958 HO A UAY LOCATION ARE BEING FORWARDED FROM
BOWMAN o NOe 5 ASSAYS ARE rZlin FORWARDED BOWMAN NOe Do

-

\ THE COMPANY WILL APPRECIATE SUG' + 3TIONS FRQOM ITS PATRONS co

NCERNING ITS SERVICE ‘

—

/
15SAYS ARE BEINC ANALIZED. NOe 6 THIS INFORMATI ON

WILL BE FORWARDED FROM BOWMAN=
BOB FLEWWING==

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM- ITS PATRONS CONCERNING iTS SERVICE
. .






e VAR

4 /

IMEA Form 7
(12-596)

- ¥Mr, E. N. Harahman

. . : . . OFFICIAL FILE COPY
P o R )

Date Surname Code

)14

| [l

ﬁ/i“/ j%@é

e

Aeting Executive Offlcer L
DMEA Pield Team, Region IIX ” L

224 Xew Customhouse Building

Denver 2, Colorado S &Osf’ % 220

Re: Docket No. DMEA-4TO1 (Uranfum)  [7¢¢

Contract ¥o. Idm-E1119
Wesley Anderson, et al.
J111, et al., Claims
Rarding County, South Dakota

Dear Mr. Narshman:

 Enclosed are two copies of a telegram which
appear to be in answer to the Administratorts letter
of April 9 to Mr., Bob Pleming. The telegram also
appesrs to be directed to you and makes reference to
additional maps maileé May © of which wme know nothing.

The Operator evidently wishes to continue
with the project. Upon recelipt of the information
promiged in the telegram, it would be in order to
amend the contraet to enable the (perator to at least -
complete Stage I. We can then appraise the prospects
for the project and either terminate the contraet or
continue with Stage II. Your recommendations regarding
the amendment will be required if it is to de prepared
in this office.

© Sincerely yours,

George C. Selfridge

Enclosures - Chairman, ﬁperating committeéégéi)
APFROVED:

Fraonk D. Lamb o J
Rember, Bureau ol o
~ W. P, Billiams J MChing/izm 5-14-58
lﬁiﬁer, Ueologioal 1 ~ cc: Mr, Ching

Admr,!'s Reading File
Operating Committee
I - ' A - THKiilsgaard, 5224

8623






WIS SR |3 8 23
'VWEW‘E‘NNE!YJO A 12=
‘,"(":i;r\f*.‘r,«‘ ‘ SIE= ) OF -
mm@m ﬁmﬁm DN mum-
mmmmﬁmmmm NG Do Mu&oM&W#

| GOMEACT 0 1DM E9119 T0 Co O MATEENDORF MOW) NISTRATOR+
{ .mmc ¥ou FOR ADDITHOMNL m 108 WERE MAILED ﬁw G
|

.1 Juer METUANED FROM BEEWAG AND FIRD IN ANSWER TO °
‘ umfa@ M0 1 mm@ m@ 2 m.x 1 w;:a. n@ 3 &EPT

W\MW
.

\.
-
Fs
%

A
L4 | 1270 (1-51) = . o B S
o« w&’%ﬁ’
2 } KL L@@“/ > Sars .
.. 15-958 %0 4 WAP LOCAYIOW ARE BEVHE FORWARDED FROWM
- ammm. w0, 5 ASSAYS ARE BEING F@ﬁmmm BOWMAN %0 5o Y
L wssms e BEING MMM JZEDe NO € THIS INFORMATION WILL |
BOB. FLEW] ¥B== “F“D"F'E"ﬁ OOPY, by 15 s g 58

RECENVECjAY 13 1958.| -
—QATTITU\L:; CODE

, | S5 & a0

, [t P [700 |
t “. ' - t/ A
h *

|

" Q’r i . @ a g -}‘
% 1270 (1-51) ' o .) jM ‘.“‘". " ’ . ] v -‘-_}

1)






. . o . " OFFICIAL FILE COPY.
. ' : Date Sysname Code

MEK Form 7 -

(12-56) . , 4 A8 /58 / . T00 |}
| o | AT [100]

: | « 110

APR 9 1958 ¢ 100

_ , : . 220

v 7
Mr. Bob Fleming 700

Y771 Newton Drive

Cheyenne,¥yoming

.Ret Docket No, DMEA-#701 (Uranium)

Contract No. I&m-E1l1Q

‘Waesley Anderson, et 5l.

J311, et al,, Claims o
Harding County, BSouth Dekota

Dear Mr. Floming:

Our Executive 0fficer at Denver has requested us
to write you because he has been unable to get & satiafactory
response to & series of letters written to you and your
partners beginning last September. '

Qur essential requirements were cutlined in & letter,
dated December 10, 1657, from Mr. Xing to you, and in a letter,
deted December 12, 1957, from Mr, King to Mr. Allen Burns, You
apparently understoodl some of these requirements aince you re-
ferred to them in your letter of January 31, 1958, However, as
far as we know, you have failed t¢ submit any of the ttema ~
menticned in your letter except the letter requesting an extene
sion of the gompletion date to April 30, 1958.

As you know, this contrast has heen in existence since

last August, yet the first stage is still incomplete, Pleasme

advise promptly what your intentions are regarding the remeining

work. If you wish to continue with the projest it is necessary
that you submit the above-mentioned information so that the
contract can be amended sccordingly. If you 4o not wish to
oontinue, please s0 advise in order that we may terminate the
contract. In the latter case, no payment can be expected by
Yyou for the work done to date since 1t was not completed in
accordance with contract speeifieationa., If we do not hear
from you within 30 days from the date of this letter, we shall

take whatever sction we deem necessary to protect the doverument's

interest. ‘
In order to aveid any poasible misunderstanding, the

following information must be submitted if you wish to eontinue

with the project: -

8623
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| i. The date work was suspended. (Please confirm
if thie date is Hovember 19, 1957.) -

2. The date on or before which you will resume work
under the contract.,

3+ The date on or before which you would eomplete
all three stages of the contract if Stages II and III were
approved by the Government.

| 4. Submit five coples of & mep (based on Figure 2
of the contract) showing the locations of the trenches com-
pleted to date and the numbers and locations of the channel
samples teken in accordance with contract specifications. o

5. Submit any assay certificates resultins from the
channel samples referred to in item 4,

6. If the locations of any of the completed trenches
are different from those shown on Figure 2 of the contract,
explaln the necessity for the changes.

Sincerely yours,

C. O, ¥2sieniort <§Z%%

Administrator

Copy to:
Wesley Anderson
Bowman, North Dakota

MChing/gla

4 Boog/ |

cc to: Admr,.!'s Reading File
THKi1ilsgaard, 5224

Mr, Ching
DMEA Field Team, Region III (2)
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< UNITED STATES , @hl j it '

DEPARTMENT OF THE INTERIOR % 7 ﬂ 5 s QE:

2 o e - = ’

DEFENSE MINERALS EXPLORATION ADMINISTRATION T |

Ctlng | TEC |

224 New Customhouse ﬁ

Denver 2, Colorado vj i

April b, 1958 |

Memorandum ' L P

: : | B \

- To: Chairman, Operating Committee, DMEA éf?*“*jf*~ [r_ﬁ_~gj

’ s el TR T ’ o . !
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 4701 (Uranium), Contract No. Idm-E1119,
Anderson, Burns, Burns and Fleming, a Partnership (Jill
et al. claims), Harding County, South Dakota

The Operator under the subject contract has been very
negligent in replying to our letters and in furnishing information
requested by this office, as copies of correspondence in your files
will indicate. We have not received a reply to our letter of
February 11,1958,

A portion of the Stage I trenching completed was not per-
formed at locations indicated on the map attached to the contract
because of land slide conditions at the originally proposed locations.

We recognized the necessity for a change in the location
of a part of the trenches, and as a result of a discussion with Mr.
Anderson during his visit to this office in October, 1957, he was to
submit immediastely for the Government's consideration a request for
changes in locations of the trenches involved, Each copy of the
Operator's request was to be complete with a map showing the actual
locations of the trenches as excavated in relation to the locations
originally proposed.

The data was never submitted by him and the matter resolved.
Therefore, no payment was ever made to the Operator for any portion
of the Stage I trenching completed.

It is recommended that the Operator be contacted by your
office in an effort to obtain speedy resolution of the matter.

Es No Harshman






" ‘lem%& L GoRY | '

2% e Oontomtuis < DHMEA |
Detver 2, m::: REGFWE 50 AR AR SEQ ‘
' | L DATE o \& ‘
CRRTIFIED MALL | hathial 24 ‘
Mr. Bob ’le_‘ming v . o | ',  o T 2oy
1771 Bevton Drive : o IS ‘

Cheyenne, Wycuing

" Re: Docket No. DNEA wgoz (umm] '
. Contrest o, Ide-Ei119 .
- Anderson, Burns, Burng andg Fl s .
& Partoersbip (Jill et al. claims ‘
Kardtnz County, South Mou : S
nur Hr. newxmz ‘ _ o | - ‘

|
"~ Receipt is umvlm of your smml aﬁuva httur, , ‘
: m.a ggmm 3, 1958. which was mma in thio office February

. Ta the oynalag W of m mm». 1t 3 lutod
"Buclosed plesse find narretive’ report and WP-10b and MF-10MA, '

Ve Tatled to find the materisl ;up;mnd to be umloted. o
Therafors, ve suggest that you review uze mm in forvard the

referred Lo reports. ,
'Vaxv tml.v mn, :

um,fnaﬂ Q‘gned by
SHC ‘*(Iu i

‘ Suwuu officer o |
4 DMEA h.ld !m, M‘lﬁu III
JWT:prl

ce: Chmn. Op. Comm, (2)
Harshman >
- DMEA/DIFC (Binyon)
Corres. file

: Townsend

' ) Chron.






| E o | bmaa ”!" -
1 RECEIVE . 141958 | o

284 Fev Custoshiouse | \/ < hao |
Denver 2, Coloredo o % b 1200
' Febrvery 11, 1958 | 1700
CENTIFIED WAL RO I T
Hr. Bob Fiewing -
1774 Bewon Drive TR |
Cheyenns, Wyoming ' o L e e a
‘ S Ret Dosket Wo, DMEA M70L (Ureagum) ~ — - -
Comtraes No. JameKXLI9 - ~

Andarson, Burns, Buras and Fleaing,
s Partnersuipy {J211 et ul. cledme
. BEarding County, Scuth Dekets
Denr Mr. Flesing: o

. Refsrencs is mde to your special delivery letter, dated
Jasuary 31, 1958, received in this offies Pebruary 11, 1953, thas
part consarning extensiou of the date presestly fixed i{n the Contrect
on or before vhieh work is to be eompletad. '

. 17 you will reviev our lester of Dessnber m;' 1957, »
copy of whieh is emclowed, you vili nete that under item 2 we re
to be advised the specifie date ou or defare vhich cpevetions will da
resused ., . o ) ; L ‘ :

As yreviously sdvised, sstion on your request of December 3,
1957 for an extersion of she completion dete eannot be talen until we
lears the dste on or befors whatch operstions vill be resumed, so thet
the period of suspension of operations can be fucorpoveted in the

ol signed BY
W B, KING

. , , .- Exeeutive Officer '
, : 1 T DMEA Field Tesm, Region 111
ot Mr. Veslay Anderson, Bovaan, ¥. Dak. _ - ' o o
Mr. Allen Burne, Bovman, M. Dk = E B . .
Mr. J mm‘ Bowvamo, B. Dek. R : o

Yory truly gours, = _—
|

N Jr:prl | e
| | ec: Chom.Op.Comm.-2 ) w/copy of Fleming's lutters . -
| - Harshman ) of Dec. 5, 1957 and Jan. 31,
_ DMBA/DFC-Binyon ) 1958, L :
Corres, file g

MP-104 file,

(Cooper) )
Townsend '
Chron.
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BTG Wanrew AVENUE

|

CHEVENNE, UvoiniNg

Drcemega 3, 1957

T HARSINIAN | REGION [p

Orricor, DMEA Fievo Teaw PENVER, corpra;
Reaton FIb RADo
224 New CusyouNousE

Denver 2, COLORADD -

Res  Dookxy No. Mu}?& {Uoaniom)
Gonrancy Noo fow-BLALY
VESLEV ENDERSON, ET Ale, &
Pamrsgesrtr (Jh,. £7 AL Coaing)
Harpine Coumvy, Souvs Dakora

Dean Simt

REFERENSE, 1% EADE TO VOUR LEYTER oF OCTOSER &, 595?, REGUESTIRG.
THAT WE HAKE AR APPLICATION FOR EXTENSION OF THE DAYE SIXED FOR

- COMPLETIEN OF Syascy *‘l» 11, ane Hid.

PLEASE CONSIDER THIS AR APPLICATION POR EXYEWSION UNYTIL fran. 30, 1948
FOR COMPLETION. |7 45 HECESSARY ¥0 @RQUEST THIS EXTENSION GVE ¥O

| EARLY SHOW AND PAEEZING WEATHER WILELH AT SLOWED DOEN PROSRESS OW

THE #12ST STAGE. We FEEL THAT TRIS DATE SHOULD CIVE US AMPLE YVIME.

¥ VoU HAVE ARY QUESTIONS RECARBING THIS DELAY, FLEASK FLEL PFREE YO

C GORTRET RE. THARK YOU.

VEsY TRULY YOURS,
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|  OFFICIAL F ;T
1771 Newton Drive DM gELi CORY
Sheyoune, WySIile | RECEWECEER
January 31, 1958 | FER 14 1958 .
DATE | INITIALS | CODE™

Ve He King

Excoutive Officer

DMPA Field Teem, Region III
224 New Custonm House
Denver 2, Colorado

Re: Docket No. KIEA 4701 (Uranipm)
Contract Nos Idn=E1119 =
Andorson, Burns, Burns, and
Fleming, & Partnership f

(Jil11 et els cleims) |
Harding County, South Dekota r fod
Desr Sirs /7‘”” R .

Enclosed, please find the narrative repoart apd MFP-104 end NF-104A, The
mep is being forzarded from Bowmen by ¥r. Burms, tegether with
the dilling from the bulldozing contractor.

Please giveconsidor:tion to tho enclosed carbon copy of a letter to
your office of December 3, 1967, ssking for an extensicn & timee

On or about Septeomber 26, 1957, D8 dogzer operation cormenced on

phase 1 of contract 1ém-E1119. This work was continuved for sixteen cone
seoutive doys, exclusive of-Sundays end shut dovn time for four other
doys duc to snow, This part&? the operatior was completed on '
October 18, 1957, with 108 hours of cutcrop doszing with a D8 doger, At
this shut dovm, the doging on phase 1 was 65% completed.

Sterting agein on Fevewmber 11, 1857, the doger worked straight through
until November 19, 1957, and at this time 169 hours of dozing had been
completeds The results vere the opening up and displeying the outcrop
as wes rogquestcd for on the originel conbract mep. Aldo additional out-
orop ves vpened up to justify or rogquest for the chenge (or additionel
foot:.go) for ctoge 1 smmpling locetions. »

At this %ire nothing more has been done on phase Kos 1, since on or
about November 19, 1967, If the weather permits, it may be possible to
"havo sample information, whioch would be foruerded to your office from
Bovmran, North Dukotas The revised locations of the bulldozer trenches
will elso be forwurded from Bovmen, North D:kota.

Werther permitting and approval form your office receiveds it will then
be possiblo to complete phese Kos 1 and go ahead on phose Hos 2 of this
contract. .

Vory truly yours,

o LEP,
Bob Fleming ARTMENT OF THE INTERIOR

FEB11 1958 ‘
B . ~ REGION 11
| DENVER, COLORADO ‘
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22& uew {‘uatomouan
nexxver 2, M

Jmm a1, 1958

|
|
| ‘ Hr. Bob Fleudnﬁ ,
. 36 varren Avenue
| 1‘he:nnm, wmna

ﬁa bmhat No. m 4701 {Uranim)
Contract No. ldm~E1119
“‘Andamn, Burns, BPuims and
‘Fleming, s Partnership
' {311, et a1 claims)
- Harding gounty, aoubh Da.kota

Ibar Mr. nem: :

mtemce is Me %o thn mwr fm thiu otfice, dated
December 10, 1957, wherein ve requested additiopal informetion in
conjunction vith extension of the date presently fixed in the con-
. tmt on or betare which work ﬁhlll u co-glem. :

: m contract cannot be mntalmd in an Mﬁnite status..
~ If the information yequested in our Jetter of December 10 is not =
in our bands Ly Pebruery 10, 1958, it will be necessary that we re-
- fer the entire matter to the Washington Office, DMEA, for such ec-
tion ss ia indicated to prouct the Gmmmt'a interest. S

. Very tme yonrs,

o ”Orlgmal slgned by
© W, H. KING
W, He King ’ '
‘Executive Officer, IMER
. ‘ ' : © - Peld Teass, Rezgion IXI
Hr. Allen Hurnt, oo
Mr., J. Donald Boams, *. - 1”_'
o ‘Chairman, Op. Comm (2)
L Harshmen
\ DMEA/DFC (Blnyon)
5 C Townsend .
N Corres. File
\ a : hron

DMF& f§,y"






riled duyns

.«:mm v Report and Voucher and Porm HP-LUBA, p(.mw:

DMEA

ms-;.,» RS ¥ &

" E"“mem 1{" iS‘“"’
IS "DATE & ki AL 1G°D£

22k New Sustonfiouso Le! ) : L2E
Denver 2, Ctiomds o '2' 1t e UL ‘
. Deeember 12, 157 QR revanmi
Rorth Jaxva | T [

Re: Docket DMEA 4701 (Urmuiuwm)
Coutraet Idm-glies
Wesley Anderscs, et ni.
®- Wrmik

- {JLL et al. cmiu.} )
 Hurding County, 3ouih mmu’m

ye are 1‘&‘; roin arl baplea Cf Voo MEL10M, Cpereter’
s Unit O ‘at and
88 Renort, for Wvewber, 1957, btecause the fopmes have not e

,mmrx.v completed and the reguired ampmmnmw inwnmtl:m 19 vt
1m1udcd, as indicated betm ' A

The forme wm mbmitbed in t.m mm sf Allen Barns.
The names o &1l of the partoevs mat bo lnserted at
Cthe top c< r:ne TS mdcr ‘i'g'»emt--::r‘a- Tage.

ie reqxzimf quder Arbicie r( Y of tae sontesct form, Al -
ag further explsined in the .ast purasvesh, irst page
uf wup letter r*f September 10, 1757, wherel: we Corvard-
ed your 2cpy ¢7 the ecntrast, the Cperstor must urnish
1';3 the Covernment a narrative report of the work per-
rormed uring esch period includln: edegiate emgiueers
w'-mlogmal omps abd sketches, =nd asaay reports :
Yur samples toxen sonpurvently with advance in minersiised
ground.  Por the Hovesber pmom regart, the f'ahwiu;,
itane sre mx tred:

cutbing LAM tm work

tive I
) C" m m"ﬂn

B Ari_adegoate Mep or llh Bhos i tma Luaamfma

of the trenchee and the locations o the channel
. sAEples taken .-m 57 foot imtervels alony Lhe
tyenches. v o : o






Y

e Certiriontes “or all samlies for whizh retuirng
have received, with each asgay ldentified with
the ccrresponding uuyle imatlan shown o ﬂw ‘ :
ymm my.

e Dueumcntattmﬂ at coste i ruquirtﬁ ?ur ail Chems
o1 work periurmed under Category (1), Duiependeut
© Contracts. For the November report the eust of
Pulldosing must ve documented by sizned copy or
- certified true eopy of the billing from the Tagkie
‘donng subcontractor.

» . Piease mase Lae tudisated cnrrections and =dditions and ye- ,
tmbwib ihe November 1357, lMonthly ﬁ«p‘*rt and Ve ucher W thiﬁ' ai’fiw o8 .
: n\wn -1 3 mibla ‘ o

i.ml«.med sre six copies em..‘h ot voueher and aewtxnb Forms
M?-»luﬁ and MP-10BA, ror your use in preparing the next sontaly report.
Prior t¢ submitbing any further sonthly reports we reguest that you
thoroughly review your Contract and our letter of Jeptember 12, 1957.

17 this is done, you should bave no further difficulty lo prepering the -

tht.imtz reports ofr with am;y wther uattm csaacamiw cpcmtiw undnr
ﬁw &‘-Dﬂtmt. .' . .

' «‘_Y‘Oum_m;;' Lraly,

" 'Original signed by
"W, H. KING

o pxecublve Ulricer, DML -
: 3‘1@1&. ‘Toeu, segion 1L
z,nclosurea ‘ SRR : -
- Vesley mrsm, chn, Hm't.h m.«:ow , v
J¢ Donald Burns, Bowman, North Dekots - o
}}hdb ?leu:lng, 375.8 Hnrren sve., Chayame, W,

JDC hmh ,
¢c: . Chan. Op. Comm. (2);@
Harshman - . '
DMEA, DFC. (Binyon)
Townsend
Cooper

Corres.file, Reg IIIv |
Chron
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225 Nevw Customhouss 5,.5/[@ e 2 0

‘Denver 2, Colormde I g

Decender 10, 1957 , L/ ; "@’i;—;%,\,ajoo |
. . . g W - f’««?{:.::;i-ss—v wf o . -

Mr. Bob Fleming J U R e -
3716 varren Avenus ‘ J Eay S

Chayenme, Vyoming o i pee e |
‘ ' ,u Re: Doeket Neo. INBA h701 {(Urantum) *MJM‘
Contraat Wo. dmR1229 .
Audereou, Burne, Murns, and
Fleatag, & Pars v SN
(JU1 &t al. olainme) ©
mxn; Connty, Bevth Dakets ‘

Deax Nr. !’lﬂu: , ’ A .
Reveipt is ackoovidged nf M.Mtck o7 Deocesber 3, 1957,

unmummmnmx 1957, pertaining %o an extenaton
Of the date Tined 1n iba Centraet on or Defore vhish tus work cheis

" h»hmdwmmwMumewmA
mzuumm,mmm;mmm_mmo: .
957 bosn conglied with,” the Jresent 4224

tad by 1 - fullure '
Sperating yeriaars in defwuls. MWW“MM
munxmpmmmammmtmauuummmm ’
mun.mm,mmum;m«.- _

tbe 1 'a%m“'xw‘iﬁ‘ toe 0, 1 .
mmiter W Crenshes provided for under
ms'ﬂrmmm,ummmwuummnmm-.
'mmuea:mummrwmumtm-aunnmm :
Wy showing their revised lecatiens, To dste, the requosted dats has.





' . . . \.;\J . N T, N

2, AMvise as to whether or not & svapens mut_m

tmutmm,mun,mmmm

T work ves puxformed wder mwmmm.
nwbntmvhuhmimﬂnhm

~‘3.‘MMWM&.M)¢W
‘ to the yevised losations of hllm‘

k. Mvice 88 to the eumet status of vork st this time;

' Orlginal slgned by L
W.: H KING -

‘ mm" orﬂc«r -
- -mmmm, Mﬂ& sz

_ua &.wm M, Nordh Dakots
Mr. mﬁmu; m’ hﬂhm
Mro Jo Dﬁmm, m; mm

JWT:prl

ces Chmn, Op. Comm. (2)
Harshman _ L
DMEA/DFC-Binyon
Tounsend ‘
Corres. file
Chron,
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224 Mew Customhouse | DA
Denver I, Culovado. )

Membey 3?3, 3.,“,‘"’.

_h

Yorth Daknsta,

Mr; Wesle: '\ndfersm _ ]
" Bowpan ; T o
ey e}

Y U*aat' NP
REN N A Contract Idm-EL ET" L u;?‘
’ S Jesley Aolerdon, et al. | °

% partuerehip v :
{7111 et al. clalms) :
-+ Harding County, Juuth Dakots

: Becauss of "four s’ailm La cmsp} ¥ with cur many reqaczta .
for infvrmatlon concerning the coubract you are presently in daefault L
under the terms o the contract for the ‘”ol.lwim masona. ‘

L. Failure to inicra t.hu ;{ fice 1in vritlng af the
date on which project work was- started. This
insormatlon was requested i our letters to you
ol Geptember 10, iUb7, and September 25, 1357.

2., Fallure to subadt Acecunting Reports and Vouchers
e “n the forms suppllied t. you 1 the Goverament. You

- were informed Q this ”equrew:.t by cis tettes of
Septemter 10, 1‘5? L

3. Tailure to eopply the in%mtion reqmuted 1n tmr ,
- etter of letcber . 1957 mlat:!on to extension ot
the date ™ixed "cr r:ucrpletian 5 the eontract work.
The contract ormput lon dau &mirﬂd Scptmr 3¢,
&157 :

The cuz-tract canuct be miﬁtaim&:in its’pmsent Andefinite
status: therefore. if you ddo not proceed Ty return meil to correct the
above causes of the default, the Covernwent will take such acticn as -
is necessary tc protect its interests in the matter. '

Yours very truly, .

ohm] : . o . Origmat signed y . -
JDCbmt | B’ N. HARSHMAN
ce: Chmn Op  Comm. (2) ©. N. Hershman ;
~ Harshman : .. . Acting Executive foicer
DMEA/DFC . TDMEA Pield Team, Region III
Corres.file, Reg III : R -
- Townsend

Chron






'mhwguc'to‘uhoun*\ |

. ) v‘t ! y ».

Yo nocm ¥o. mwm (vmiu)

: - CGemtrsct ¥o. Idm-X1119
Vesley Anderson, et al., A
Partoership (Jill, et al mm)
Barting County, Sowth Paxots

m&r:' . : : _
muwummmawu, 1957,

coneerning the dsbe of September 30, 1937, Mintuommt
umm.mwhmmamrkmhw

| Itwtotﬁ:aﬂintﬂmﬁllhmhhhbw'

ﬂcmmmxmmmrmtummwmmmmm
for. Comsequently, you should immedistely request sit smendment to
wthocoutmttoutmthm.ﬁmmrmlwmuotm'orkfor
gauehumﬁmltiumd:«ﬁuhmnm o

~ to this mstter.

very tmfwma.

~ Driginal sizned b}?' v
3 W TOWRBEND.
3. W, Townsend

Ve atau the fect thnis W attention nwuld be ;1m

. Alternate Acting mmin Ofﬁm _‘

‘ INEA Pield PTeam, Peglon III
-cc-Chairmn, Qp. ‘Comsa. (2)/ ’ '

IMEA /DFC (mm;on)

Townsend . .

Corres. File ‘

Chron

R /)/”%) — 500
Soptemder 25, 1957 Z: 00





22k Maw Custombouss
_ Mmre chowlw L

‘September 11, 195? I

‘ thesrs. ‘fumy Me"totx st al, e

Bowman e : 7 A
North Dekota e T
I e nmnz #o. IMEA 1»70}. (vramm) ﬁuvtﬂ—-—m S

" Wesley Aplersor st al.. & ¢ . | 1
. Partnershtp (J111 et 2l chmT '
- ' nmxm f‘mmty. &uth Dalww
Gmtlmm :

’ acfcrdnce ia m te our mmr ot Auantt 12, 1957,;
wm:mbar ve forwarded the Qovermamsut's, Audit, Finsace Office,
And Pield Team copiss of proposed Exploration Froject Contrect
Mo. mmsa 40 be u.and and m wpiu ruturm to twm
'ano .

- " 1n t»hc la:t th at’ w iwters we cmw mr
. ntunuon to the fact that the completion dxte of Septewber 30,
1957, may provide too short s tims to arsble vou to complete
" the wark provided for, in whish case you were to sdvise this
- office of the additional time you deen vill De necessary, ¢o.
that & sulteble amsndment to the mtmct conld be WM w B
extm the completion date..

. ‘ ALY eoxma at the contract’ were mwi«& 1.1: -em-
orriu by mail on Septesber 9, 1957 vith 1o transmitts) letter
- or sdvice relative to the completion date. The contreet will
 expire on Septesber 50, 1957 unless a sultable wmendmwent is
exscuted by the pmrties to extand the compietion dste., There-
fore, if an axtension will be nacessary, you should sadvise t.hu o
C o effice M&auly as to the add.itimn}, tm t.hnt win ht ,
A .',Véxy tw.ly yms." o

JDCI. AT o _Original signesi by
$p. | Co L E N HARSHMAN

, ce: Chmn. Op co-n. - a
- um N Acting Executive Officer
| ‘rwmf?a . DWEA Field Taam, Reglon IXI
Corres. file ' ' T S r :

Chron .





\ Ol A
L UNITED STATES RECENED g
/™ DEPARTMENT OF THE INTERIORATE T Tmmrs s
J; DEFENSE MINERALS EXPLORATION ADMINISTRATI ““iJl E ]
22l New Customhouse - !
Denver 2, Colorado i ' [

September 10, 1957
Memorandum

To: Chairman, Operating Committee, DMEA

From: Acting Executive Officer, DMEA Field Téaii;~Regten

Subject: Docket No. DMEA 4701 (Uranium), Contract No. Idm-E1119,
Wesley Anderson et al. (Jill et al. claims), Harding
County, South Dakota

Enclosed are the Govermment's and Audit copies of
Exploration Project Contract No. Idm-E1119, which was forwarded
by your letter of August 2, 1957, for the insertion of a suitable
starting date under Article 3, insertion of the type of business
association after the names in the first paragraph of the contract
form, and signature by the Operator.

Also enclosed are three copies of a letter from this
office, dated September 10, 1957, whereby we forwarded the
"Operator's Copy" of the contract, blank report forms and instruc-
tions relative to reporting on work performed under the contract,
and procedures to be followed in communicating with this office in
all matters pertaining to the contract.

The contract, dated August 2, 1957, provides for work
estimated to cost $6,700.00, toward which the Govermment will

contribute 75%, or an amount not in excess of $5,025.00.

2 s b

/sz

Copies of the contract have been distributed to the
Finance Office, Region III, and to others concerned.

E+ Ni Harshman

e —
BREMSAAL oo~
q CPRIBIAL Fug ceey
' ’ < mﬂ " E=143

EP 18 1957
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o Oﬂgﬁnal signed by
E N HARSWMI@'\?

Acgmg Ensuutive OfFicer

mmmmm

cczm m,m‘-j
. ¥inesee Office, Reg. IIX |
mrm‘,m m






: lleanrs. Hesley Anderson at ll.

i Gcntlmn- ‘

o “OFFICAL FILE COPY. |

| BMEA
S REENEN G i)
224 Nev Customhouse [ DAIE il

_ “s“;t 12, 1957 ; _#é For

Bowsan, Ior!;h Dakotae S SRS AT

“Re:- nocm ¥o. mtqm (tmnim)
. Wesley Anderson, Allen Burns, =
J. Donald Burns and Bob nqnna :
- (M11 et al elaims)
. Harding County, South m«m
. Proposed Explorstion Project .
- Contrset No. Iam-K1L19

mzom are the Gawmunt a, Audit, rinance Oﬁiee, and
Field Team copies of Proposed Esploration Project Contrect No. .
Iam-E1119, which has been prepared pursusat to your sppliestion ter -
Government sssistance in oxplam%&m work Mr tm Defense ﬁimrqu

- mplorwbioa Adutnittration progrem,

I the contract is uticmtory, all copies are to be si@ed, EE

by the four partners, as 1né:leatoc, md ell eo;piu yrowbly Mumd ’
to this ofﬁee. s = , o

: :In the event the cwtrut is not utiatwbory, aa.l copies - -
are to be returned promptly to this office, together with your coms

- ments on or obaoutiom to the eontruct., L

Your sttention is upecully aireetod o three proviuiom '

in tha Ccmtm s -

1. The Governmest vill m% eoutrimtc to tho conte .

" of sny of the work that is provided for in the
Contract which is prtomd prior to ‘the mo of
the Gontmt. }

R m Contract roqmres emlo’cion uf the oxylarw-
. tion work by the date fixed thérefor. Approval -
must be obtained from this office for any suspen-
‘sion of work which mey result im failure to com~
plete thw work by the date specified. -

o EenET





3.  Royalty is due the Govermment on 8ll prodwetion
. from the land described in the Contrect, begibming - . .

- on the dute of the Contract.

. If the Contract is satisfactory, and upon return of 1l copies

-properly signed, the "Operator's Copy” of the Comtract will be forvasded

%o you, together with blank report forme and instructions relative to Te- |
porting on work performed under the Contract. Also, instructions will be ‘

given as to the procedure to be followed in corresponding with this of-
fice in matters concerning operations under the Contract. - S

| Ve realize that the date of September 30, 1957 astablished in

Article 3 may provide too short a time to enable you to complete the vork

. provided for. Therefore, if you consider such to be the case, when you
return the executed copies of the contract plesse advise the extent. of
additional time you deem will be necessary, and we will prepare & suite.

able smendment to the contract to extend the completion date and tomtd-‘

1% to you for signature as soon #s the amendment can be processed.
R ' LR ‘véry' truly yours, -
. Onginal signea 'ty -

" B N HARSHMAN.
o -7 - Acting Executive Officer,
Encls. - ~~ ot TMEA Fleld Team, Region III
 ce-Chairmen, Op. Comm.(2)#] w/copy of -~

" Harshman = - . . - ).Operator's .

TMEA/DFC ) letter - -

Townsend . . .= = ~)Of_‘

‘Docket C ) Aug. 9, 1957
- Chron. . = 3 TR






,, DMEA 8
-7 PARTMENT OF THE INTERIOR
AUG 11957
REGION I Bowman, North Dakota
PENVER. COLORADO August 9, 1957

Mr. E. N. Harshman
Acting Executive Officer
DMEA Field Team, Region III

Re: Docket No. DMEA }701 (Uranium)
Wesley Anderson, Allen Burns ,
J. Donald Burns, and Bou Fleming
(Jill et al. claims)
Harding County, South Dakota-
Proposed Exploration Project
Contract Ne. Idm-E1119

Dear Mr, Harshman:

In regard to your letter of August 6, 1957, this is to advise you that our
business association is a partnership, . _

~ You also inquired how soon after receipt of ‘the Contract we would be able to
commence work., We will commence work within fifteen (15) days after the
Treceipt of the Contract, ‘ ' : , _

Very 8incerely yours R
p

- Gl 577 J C/‘/“”’mé\’
) CORYA

| PR ENESY WY I>a0 7
{ N ,u'b"L\:/.‘i(u\J\\\l:, ‘\;’QLL\ Lo
A

| OIS . Wesley Anderson

WAsob






= : ﬂua 00""
“‘“‘é‘ue
1957
[ OODE

&hmm- :
N Denver 2, Ogloradn

'cmnrmm ms, 1957
 Maswrs. Wmnn. S

RECEWEE AUG 8
DM'{:“T‘ t.msALS

m mm.uukm(,
.mm,mu ‘
T Je Dooald Burns, end Ped
o {amnu. dutms)
~;mm;r, Mh
'-‘Mw\ne. m-—mm :

‘Genm: . .
hhwcﬁmﬁnmm&mmmmmw -
mmemmmmmmmm
unler the Defynse Minerals Explorstion Alministystion prdgrem.
- Nwever, befoere the propossd Coviract css be relessed to you for
Mm,mmmuimmwnmmtmofbubr
nnmmmnmmwuwumrﬁaumam :
WWWM ’

T M&ﬂuw:muntutmofmmfﬂ_ ..
mmm,mmzt 15 &M.uhip u.:emt Mm, ete,

Ds sdditien te the ranpiu mtm, plun sdvise ’
Mm:m&th@utmtmvmumwm‘
_hu«mt&mimnwmmmu
m ‘mm»u--nua

;.Vm tuly yours,

- ,m As g
‘wmm

S 0nglnalsngned by .
E N HARSHMAN A

| o o mm mmiw Oﬂim .
ee Chen. Op. Comm.’- .2 IWEA Pleld Yeam, Region III.






IMEA Form 7
(12-56)

. . OFFICIAL FILE COPY
. . . Date Surname Code

N

g-1 | s 700
8- | N |200
3/ | MrguedashPoo
L § 12 e on T (3 0-
AUG -2 1957 % /70
r, Wiliden H. Kisg : f ! oo
bxocutive Officer -
DHuA Field Tean, Region III 140
22l New Gustonhouse Puilding
denver 2, Colarado . ‘ ,
| Re: Docket No. Miibel70) (Uraniym) 200

Vesley fndorcon, et al.
- Jill, et al., Clainms
Harding County, South Dakota _

Dear ir. ding:

Enclosed arc the original and four copies of a proposed
long-farm contract between the Government snd Wesley Anderson, et al.,

" signed by the Administrator. The contract comsists of Form =200,

Annexes I and II, Lxhibit A" (4 pages), and a nap (Figare 2). Also
enclosed are two extra copies each of Annexes I and IT, Exhibit A%
and -the map (Pigure 2) for the use of the Field Team. A

The Asscelate Colicitor, Division of iiinersl Resources, has
advised that the type of businesc associction of the four individual
Applicants should be determined before the contract is executed,
ihercfore, plcase determine whether the associstion is a partnership,
Joint venture, etc., and insert the designation after the namss in
the first parsgraph of the contract form. Otheruise, if you and the
Cperater £ind {ne proposed contract satisfactory, it is ready for the
signature of the Operator, provided that a suitable final starting
date is inserted under Article 3.

The costs used in the proposed contract are besed upon the
costs sugpested in the Repert of ixamination, but some nodifications
have been made in the number of bulldoser hours, the cost of sample
sacks, and iu the incidentsl allowance per hour of bulldozer work and
per foot of driiling, :

Sincerely yours,

W. S. Martin '

bnclosures ~ ACTING Chaigman, Operating Comuitte 9‘4‘9

APPRGVED:

P, F, Yopes

% MChing/izm §-1-57

Hember, sureau of [dnes cc to: Mr, Ching

Admr.'s Reading File

___Thor H. Kiilsgaard » / w ' Ope,I_‘rflting Committee
TRmber , Wo&o@cﬁ”ﬁmy ¢ J : THKiilsgaard, 522k

8623





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

To1 Aduiniotrator, B4 :
' mt *s 'c '. lllll
Tvom:  Mesosiste umm, Bivieiss of Miasral Ressurees

Subjeet: mu.mm.mm.mmum
- (et}

nwuu.:&m‘mumm 1’57.
mmummu '

o nanummmmunwumw
trant focm 88 4 paxtuavehlp, altheugh the agplicatise desaribhes fowr
ndividncin o6 “eppliomt™ snd doss mot desuribe then s¢ partaivs. The
weinsns seneaistion of thowe four indtvidwls should ba detemnined
Mefore the contoest Lo cusented, and Lf it Lis other tham & partwsrship,
um'cmmmumummnm

sraph of the eontrmat Saem.
mr. ) 2

Atsashmante

ECRubin/emd
Copy te: Soliciter's Decket (2)
: .~ BMRA Docket

E. W. Ellis

R, P. Dwyer

He. Co Rubin

chron,





N
Dﬁﬁ.ﬂuﬂ 7
(12-56)

: % OFFICIAL FILE COPY
. : ' ‘ Date :

Surname Code

(/10

&ALLAJ& 700

/i

Q%Lfvr 700

July 10, 1957

Memorandum
To: The File »
From: Michael Ching, Mining Engineer

Division of Rare and Miscellaneous Metals

Subject: Proposed Contract Costs
Docket No. DMEA-4701 (Uranium)
Wesley Anderson, et al.
Jill, et al., Claims
Harding County, South Dakota

The followihg costs are based dpon costs

suggested in the Report of Examination, dated June 14,
1957. Some modifications have been made in the number
of bulldozer hours, the cost of sample sacks, and in

~the incidental allowance per hour of bulldozer work

per foot of drilling.

Independent Contracts

32 hrs. bulldozing @ $16/hr. $ 512.00

and

3,625 feet auger drilling @ $1.25/ft. 4,531.25 $5,043.25

Incidental Allowance

Stage I Bulldozing

Supervision and sampling $ 200.00
Transportation allowance -
700 miles @ $0.07/mile , 49,00
Miscellaneous 7.00
Total - 32 hrs. bulldozing
' @ $8/hr. .

Stages II and III Drilling

Supervision 1-1/6 mos. @ $600/mo. $ 700.00
Transportation allowance - 1300

‘ miles @ $0.07/mile 91.00
Probing equipment rental, 24 days :

@ $3/day 72.00
Miscellaneous , 7.00

Total - 3,625 feet drilling
@ $0.24/r¢t.

256.00

870.00

8623






Fixed_Unit Costs

129 sample sacks @ $0.40 each $ 51.60
120 chemical analyses @ $4 each 480.00 $§ 531.60

Estimated total cost of the project
(rounded)$6,700.00

Government participation @ 75% 5,025.00

Michael Ching
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«  (Revised Tune 1954) Docket No. DMEA =4701 ... .

Commodity ...__... Uranium. ...

Contract No. Idm-E ... ... |

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this .. day of __ , 195, between the
Umted States of Amerlca, acting through the Department of the Interlor, Defense Mmerals Exploration

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ... map--
TheOpegatog‘g‘ql no}c transfer or assign this contract or any right tﬁereonder without the wrltten
consent of the Government. .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this eontract (here-
inafter called “the land”) is in the State of ._South-Dakota - , County of ... Harding - )
and is described in Annex 1.3 X '

(b) The Operator represents and undertakes that:

(1) The Operator is the* . oWREP-— - cemeemeeececeemeee of # ... t he-- mineral rights.-
in the land, in possession and entltled to possess1on for all of the purposes of this contract, under
and by virtue of g ¢ -—Location Notiees —-recorded in Books 15-- ge oy PAZE el ,
official records of said County; and 23 N

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) )1s subject
_only to the following claims, liens, or encumbrances: ettt e e

(c) The Subordmatlon Agreement of the holder of anyclalm hen, or encumbrar;ee hstedabove
nd (if the Operator does not hold the legal title) the Consent to Lien of any holder of the \legal title

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank."
‘) . Insertt n)ame, and if an organization, its nature (corporation and place of incorporation, partnership Wlth names of
. partners, etc
® State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, !partxcu]arly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty' ’
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. \

\

5 Insert ‘“the entlre mterest ? “the mineral rights,” “an undivided one-third,” ete. 'y
® Insert “deed,” “lease,” “contract ” “location notice,” “patent,” etc. .
* If not recorded S0 mdlcate by msertmg “un.”

$16—70617-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therqm, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

181(()bc)152,i1r;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of Uranium et The work to be performed
is described in Exhibit “A.” The Operator on or before eeeememeoeagenecemaeeemeememeeoseneeenenee shall commence
the work, and on or before .....September 30, 195T(unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall either have completed the work or shall have incurred

allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit“A.” See Annex II o Lo : '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to,
bring it to completion within the time fixed. :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tk})llat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all '
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings.  The operator shall provide the Government with all reasonable
means of access for such inspections.

ART%CLE 5. Contribution by the Gov&rnment.,—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $....22100.00

The Government s}?ll contribute L2 . percent of the allowable costs as they are incurred in a total sum
not in excess of $.22022.00 : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a ﬁqal settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘“none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. gee Annex II

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Annex Il

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians,
periods’ of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c¢)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estlmated
total of this category is a maximum.

Subcategory (a)—Initial /rehabzlztatwn and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Imtml rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a max1mum
16—70517-;






CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; :

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. See Annex II

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) "Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of\work ; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be-provided by the Government.)
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ‘

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

" by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘““Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. 4

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (13)
i . 16=-70617=}
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. - :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby gfantéd to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. : :

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable eost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
16—70617-1






R 4

date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in.the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then 1ncurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ;.and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
inecurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. N otzces to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.—

16—70617-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By e e
(6;)-(;1-';-1;01 )
BY e
I . e v , certify that I am the
................................................... secretary of the corporation named as Operator herein;
that o who signed this contract on behalf of the

Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporatmn by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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ANNEX I
| The land rerarred to in Article 2 of the eonbraot
 coneists of 23 unpatented lode mining claims situated in
‘secs. 1, 2, 11, and 12, T. 21 N,, R. 5 E., B.H.M. & 8.,
Harding,CGunty,ISQuth Dakota. 'whe 1and is shown on the map
‘entitled, "Plgure 2. Recommended Exploration = = - = « « "
attcchnd hereto 8nd made & part hersof ., ,' |
| | The noeieea of location of the olaims are recorded
at the office of the Registrar of Deeds, Harding County,
South ﬁakota, as rallawa~
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ANNEX YT

S

memorTT e B

(2) That pert of the lecht centonec of Arxticlc 3 beginning with the word “oither? is doleted

and replaced by the verds “have completed the work, oxeept as othervise provided in

Hshiblt AT with weopect to otasosef work.?

That part of ¢he lest sentenso im the Lizst paregraph of Article 6(a) commeneing oftew

the senicolon in doloted.
Cotegoriens (2) theovgh (7) of Avticle 6(a) are deleted.
In 20d%%%on 40 ths cosbe of work ootimated in Bcthibit VAY by categories of actuval

eests, the costs of vork roguirements specified in Exhidit A" ag “Pixed Tailt Costo® \\
are a]loveable cocts of the projest. The Government Will contribute Go the £ised wmi®
c0ote as vork wits ars performad. & "Fisted Unid Cost® i an egresed price Lor ozeh
vnit of work Go be performed roperdlcss of costs incurred by the Operator. Gosto ceb
forth in Bxhibié YAY ineiude 21 ellewable coskts of the work to be performed wnder the

Contrect,

Tn ths laot centomee of Lwticlo 6te), the words “Article 8P ars cubstituted Lor tho

wordo ®Article 9.9

Notuithstanding any other provicion of Gho Contraet, the alleowable wait coas per Loot

of a drdlling 1%em is the averaze wnilt codt pewr f@@t compubed on the basis of all
actvel wilt costs of sald drdlling ltem incurred by the Operatoxrs Provided, That

¢he
tho

Covernmend w1311 not contribute to cny portilen of sn average wait cest of a A&rilling

L%em thet escesds the cetimaeted vnit cost of sald item set forth im the conbtract.

e —— e






EXHIBIT "A"
Deseription of the Work

General Pravisians | _
The work consists of sxyloration\by bulldozer

excavating glong the inferred outorop and auger drilling
vitrom the mesa ahove, to eaat the uraniumubearing "o lignite
ped of the Ludlow member o: the Qalaosene.aort‘ﬁnian
formation. The loaatioﬁ of the work 18 indicated on the :
‘map (Pigure 2) referred to in Annex I. |

All bulldozing shall be done with a D=8 bulldoaer
or an equivalent unit of o%her make. The cuts along the |
inferred outorep of the "Q“ iignite bed shall exp&se it
aﬁft&ciently‘to permit the~takiag of répreaentatxve qnannel
samples eonpletely soross the bed. Bueh samples shall be
taken at 50«foot 1ntervmla along eaeh gcut made under this
contract und,alao slong the two existing ouis shown at
iocation "A" on the map (Pigure 2).

The auger holes shall eompletely penetrate the
"cH 1ign1te bed but shall not extend more then 5 feet below
its lower contasct. Driliing daptha are expected to average
not more than 125 feat, The outtings from the entire thick-
ness of the “C” bed shall be collected and these cuttings
shall constitute the sample for each hole,

'All samples from the bulldozer cuts and auger
holes shall be checked for radioactivity and those indicating
signifiocant mincfalizxtion ah&ll’be splits one portion shall
be analyzed chemically for‘uranzum and ane'pértxon shall be
properly 1&beied'nnd stored for the use of the Jovernment,





The unmineralized samplas‘alsa shall be labeled and
stored for inspection by‘the Government., At the com-
pletion of the proJect,lugan dovernment approval, all
etored samples may be dispoasd\of by the Operator.

A1l drill holes shall be logged geologically
and probed radiometrically, and the record of such logging
and probing, together with certified coples of all assay
certificates shall be submitted with the Operator's
monthly progresa reports.

, No drill hale.éhall be drilled closer than 100
feet to the outer boundsries of the land described in
Annex I, | , : ‘ |
| Nb payment ah&ll be made by the Government for
fnoompleted drill holes. |

The project sh#li be supervised at all times
by a oompatént geologist or mining englneer who shall
devote full time to the project work.

The location, direction, inclination, and extent
of all projeect work are sgbsect to the approval of thél
Government. |
| %he'work thali.béﬂdivided into three stages as
hereinafter described, Tha'epqratav shall complete Stage I
and perform as much of 3tages II and ITI as the Government
approves in writing in advance. | |





loutorop of the "¢" 11gn$te bed as indicated on the map \ \

Make five bulldozer cubts along the inferred )
\ AN

\
(Figure 2}, to camplately expose the bed for the length \

~ of each cut. Cuts Nos, 1, 2, 3, and 4 shgll be‘a minimum

of 500 feet in length and Cut No, 5 shall be a minimum of

11,000 feet in length.

Stage II | .
'ﬁrili 16 auger halés aggregating an estimated

2,000 feet as 1ndicabed on the map (Figure 2), The holes

sha11 be drilled back from the edge of the mesa as shown,
and spaged 200 feet apart,

Stage TII | | |
Drill not mere than 13 holes aggregating not
‘more then 1,625 feet baak of Stage II holes wherever the
latter show significant minevaliz&tion, The holes shell

be spaced approximataly 200~fset from Stage 1I holes and

from qach other as tentatively shown on the map (vigure 2)






Eati&éted'eost of the Project

. Stege I
| Actual Costs

Category (1) Independent Contracts

32 hrs. bulldozing @ $16/hr. §
Categories (2) through (7)
- Pixed Unit Costs (See Annex II)

100 sample sacks @ $0,40 each  §

90 chemical analyses @ $4.00 each
*Incidehtal allowance for each hour
of bulldozer work - 32 hrs.

@ $8.00/hr.

512.00

_None $ 512.00

40,00
360.00

Estimated total cost of Stage I

Stage IIX
Aetual Costs

Category (1) Independent Contracte

2,000 feet auger drilling

256,00 __656.00
- $1,168.00

@ $1.25/1¢. . : $ 2,500.00

Categories (2) through‘(Y)

Fixed Unit Costs (See Annex II)
16 sample sacks @ $0.40 each $
16 chemical analyses € $4.00 each
*Incidental allowance for each
foot of hole drilled - 2,000
feet @ $0.24/7t. $

None _ $ 2,500.00

6;30
- 64,00

_480.00 $§ 550,40

Estimated total cost of Stage II

4

$ 3,050.40





Stage III
Actual Costs

Category (1) Independent Contracts
1,625 feet auger drilling

@ $1.25/r8, $2,031.25
Categories (2) throﬁgh (7 'Nane $ 2,031;25
Fixed_uﬁit Costs (See Annex 11} | \\
13 sample sacks @ $0.40 éach $ 5;29, \
1% chemical analyses @ $4.00 each - 56.00 3
*Incidental allowaﬁae for eqeh | - | \\\
foot of hole drilled - o
1,625 feet @ $0.24/ct, - _ 390.00 _ 45606,
- Estimated total cost of Stage IIX $ 2,482.45
Summary of Costs I
| Estimated total cost 6f'Stage I B $ 1,168,00
LI L L & S 3,050.40
mmww g pugals

Estimated total cost of the project (rounded $6,700.00
Government participation @ 75% | $5;625.00

* Includes all costs that might otherwise be allowable' costs
of the projest under Categories (1) through (7) of -
Article 6 (a), except as otherwise scheduled in Exhibit "A,"

,’l .
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Attention is directed te the fact that uranium in lign:ube is presently
not marketable and not amenable to existing milling methods.






. IN REPLY REFER TO:

AL FiLg €0PY. UNITED STATES
© M & REPARTMENT OF THE INTERIOR

RE@EWEDJUN 94 ;o GEQLOGICAL SURVEY

. e ~WASHINGTON 25,D.C.
“OATE | b vl | Ceo” June 26, 1957

| C;égcs_ﬂzgiiig‘ | wesley Anderson et al.

Jill etc. claims

Harding County, South Dakota
Applicants' Estimate $24,975 - Uranium
Recommended Estimate $ 7,021.95

" OFBICH

Minerals Expioration Administration

From; \ N. E. Nélson, U. S. Geological Survey
Subject: Review of Field Team Report

The applicants requested assistance in exploring 3 lignite
coal beds by bulldozing and auger drilling. The beds of coal occur
in the Fort Union formation which contains uraniferous lignite beds
of ore grade a few miles from the property.

The examiners and the Field Team recommend an alternative
_exploratory project consisting of bulldoz1ng and auger drilling, the
estimated cost of which is $7,021.95.

Sempling by the examiners, 3 samples, and by Holly Minerals
Co., 51 samples, indicates the "C" lignite coal bed is uraniferous in
spots. Two of the examiners' samples and 8 of the Holly Minerals'
samples show ore grade material. The map does not show where the
samples were taken, but discontinuity is suggested.

The examiners conclude a small amount of stripping and
drilling is warranted and recommend & 3-stage work program consisting
of:~

Stage I Bulldozing 30 hrs. $1,296.30
Stage II & III Auger drilling 3,625 feet 5,725.65

$7,021.95

"The examiners make their qualified recommendation on geologic
grounds noting the fact that as yet the uranlum in lignite coal is not
economically recoverable.

With the same qualification, I concur with their recommenda-
tion. Perhaps additional information concerning possible reserves is

not now needed.

N. E. Nelson






° TOEFICIAL FILE COBY, |
UNITED STATES ~ DmMEA ,
IV o
DEPARTMENT. OF THE INTERIORRECENEL JUN £5 193/
DEFENSE MINERALS EXPLORATION ADMINISTRATION DATE | IWiVIALS cobE
— /)
22l Tew Customhouse Nﬁ/ﬂ-é %7 /30
Denver 2, Colorado G2 b 0/ 2290
June 21, 1957 Z-="='=’d % 700

Memorandum e

—

To: Secretary to the Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region 11T

Subject: Docket DMEA 4701 (Ufanium) Wesley Anderson e{: al.,
(Jill et al., Claims) Harding County, South Dakota

Enclosed are four gummed labels to be substituted for
| the ones appearing on the covers of the Joint Reports of Examination
forwarded to your office by our memorandum of June 19, 1957.

The original label shows the property to be in Harding
County, Arizona. The correct location is Harding County, South
Dakota.

NOTE: L labels receiveds Placed label on original report; sent
label with copy of memorandum to: Division, USBM, & USGS.

V7
Va7
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22k New Customhouse
Denver 2, Colorado

June 19, 1957

Memorandum
To: Secretary to the Operating Committee, DMBA
From: DMEA Field Team, Region IIT

Subject: Docket DMEA L701 (Uranium)‘Wesley Anderson et al.,
(Jill et al., Claims) Harding County, ‘Séuth Dakota

.

Enclosed are the original and three copies of the Joint
Report of Examination on the subject property by E. O. Binyon,
USBM, and Walden P. Pratt, USGS.

The field examiners conclude that the probability for
meking a significant discovery is sufficiently promising to
Justify Goverrment participation. Accordingly they recommend
that the Applicant's work proposal be approved as modified by
them to which the Field Team concurs.

Also enciosed are nine extra copies of Figure 2 for
possible use in the preparation of the contract.

(XK

W. H. King
Executive Offiter

o |
OFF D™ €A '

- Reviewed by
DMEA OPEZATING COMMITTER

b -26-57

(eate), —

LYY 3y
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Enclosui‘e’i (10) R

' UNITED STATES

'DEPARTMENT OF THE INTERIOR - DMEA
- "EBRIMENT OF 1+ INTERIOR
GEOLOGICAL SURVEY

Defense Minerals Exploration Administration JUN1 8 1957

IN REPLY REFER TO:

BEOD 1T Denver Federsl Center . REGION (]|
TRI@M ENIIT 5"@ Denver, Coloredo - DENVER, COLQRADQ
~ JUN 191957 TR TR . June 1 1957
. Memorandum
oz Execuﬁi'm Officer, DMEA Field ‘l‘em, Regi@n I:I

From: - E. ll. Barshman ,
'Subject: DMEA Docket 4701 (Urantum), Wesley Anderson et al., (.nu

et al., cla.ims), Herding County, South Daketa

Enclosed are the original end nine copies of a joint examinav- |
tion report by Walden P. Pratt, U. 8. Geological Survey, and E. 0.
Binyon, Y. 8. Bureeu of Mines ’ covering their emination of the subaect

L property.

Uranium is auoeia.ted viith nénité bedi in the Fort Union

. fermation. Asseys on ssmples taken by the examining team end by Holly
- Minerals Company indieate that the ares may be underlsin by lignite

beds containing significant smounts of uranium. The faect that uranif-
ercus lignite is net amenable to treutmnt at the preuent time is not
considered in the report. ,

!'he exsmining team recemnds 1 modelt prograa of buudoting :

'o,nd drilling to explore the "C" bed. The estimated total cost of the

gregggegé prosmu is $7 ,021 95 » Govarment pa_rticipation 75 percent or
5» RO, - )

1 concur uth the conclusions and recomnﬁa.tions of the

o : . O
I A, "

T
il

5 T Qj'-,';" e
o R /303’55‘2 W !axshmnub%. 77%4/
S 2:,20 " Member, Field Tesm - :

shman;mp . ~‘ ) ‘ i - Revn.ev@d by -
| IR DMEA OPERATING COMUITTES °
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FRED A. SEATON, SECRETARY

JUN 19 7557

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

REGION IIT
©h"’““““\L F’m;: @CW
ATE T TS
T
DMEA L4701 e,

L
Wesley Anderson et al. li o ‘4”

. Davis Draw group (Jill et al. clai e

Harding County, South Dakota

Uranium

Joint Engineering and Geologic Report

by
Welden P. Pratt, _'geo'logist E 0. Binyon, Mining Engineer
Geological Survey Bureau of Mines
‘ Reviewed by
.“ June lh, 1957 DMEA OPERATIRG COMMITIER
b-2¢-57
7/

(date)
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JUN 231 ‘9957
DMEA 4701 S

B e

WESLEY ANDERSON et al. - T
DAVIS DRAW GROUP (JILL et al. CLAIMS) ™
HARDING COUNTY, SOUTH DAKOTA -

SUMMARY

Wesley Anderson, Allen Burns, J. Donald Burns, and Bob Fleming,
~of Bowmen, North Dakota, have applied for assistance in exploring for
uranium in lignite on a group of 23 cléims in the North Cave Hills,
Harding County, South Dakota. The ares is underlain by Cretaceous and
Tertiary sedimentary rocks inclﬁding the ILudlow member of the Fort
Union formation (Paleocene), which contains uraniferous lignite beds
known to be of ore grade within a few miles of the property.

The applicants propose to'explére two of the lignite beds in a
single-stage program consisting of auger drilling, bulldozing of side-
hill drill roads, and bulldozing cuts in the beds; estimated cost of
this program is $24,975.00. After visiting the property and discussing
it with J. D. Viﬁe and G. N. Pipiringos of the Geological Survey, the
examining team concludes that the latera; continuity of the lignite
and the uranium content of some of the samples from the area indicate
a reasonable chance for a significant discovery, and recommends approval
of a modified,Athree-stage exploration program consisting .of bulldozing
and auger drilling. Total estimated cost of the recommended program

is $7,021.95; the Government's share at 75 percent is $5,266.46.






INTRODUCTION

Wééley Anderson, Allen Burns, J. Donald Burns, and Bob Fleming,

all of Bowman, North Dakota, have applied to the Defense Minerals

Exploration Administration for assistance in exploration of 23 un-
patented lode mining claims for uranium. These claims, a contiguous
group, are in sees. 1, 2, 11, and 12, T. 21 N., R. 5 E., Black Hills
Meridian, Harding County, Soutﬁ Dakota.

The application is for a single-stage program consisting of auger
drilling, and bulldozing of side-hill drill roads and bulldozer cuts
along two beds of lignite. The estimated ovef-all cost of the explora-
tion program is $24,975.00. The lignite ié known to be uraniferous;
the purpose of the program is to explore the lignite for ore-grade
material. The property was examined April 24, 1957, by Walden P.
Pratt, geologist, Geological Survey, and E. O. Binyon, mining engineer,
Bureau of Mines, in company with Wesley Anderson, Allen Burns,iand
Bob Fleming, three of the owners of the property. The team was also
accompenied by Stanley Kung, Point-l4 treinee from Formosa.

This property has been discussed with representatives of the

AEC.





ACKNOWLEDGEMENTS

The examining team wes accompanied by Wesley Anderson, Allen
Burns, and Bob Fleming, three of the four owners of the property.
Special acknowledgement is due James D. Vine and Geo:ge N. Pipiringos
of the Geological Survey for discussion of Norﬁh Cave Hills geology.

and uranium deposits.
LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The Davis Draw claims are in the North Cave Hills of South Dakota,
30 miles from Buffalo, South Dakota, and 32 miles from Bowman, North
Dakota (fig. 1). The property included in the application consists of
23 claims end is in secs. 1, 2, 11, and 12, T. 21 N., R. 5 E., Black
Hills Meridian, Harding County, South Dakota. The claims are related
to the sections as shown in figure 2. |

The property is reached from Buffalo by going 23 miles north on
U. S. Highway 85 to Ludlow, South Dakota, turning left onto a dirt road
and going 3.1 miles to a gate, then turning right and continuing 2.5
miles; teking the left fork at all junctions. At this point it is
necessary'to leave the road, going southwest about 0.3 mile and then
south-southwest another 0.3 mile, onto Jill No. 3 claim, which is at
about the center of:. the property.

The North Cave Hills appear to be a single mesa that rises 300

to 40O feet above the surrounding gently rolling plains, but the hills
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are in reality made up of flat-topped ridges capped by sandstone which
forms a rim that is indented and cut by deep canyons. The property
ineluded in the application is marked by such a rim; alﬁitude of the
claims at the rim is about 3,hSO.feet, and at the botfom of the canyon
about 3,250 feet.

Vegetation in the area consists of grasses with a scattering of
pine on parts of the mesas. Grazing is the principal industry.

The climate reaches the extremes; summer temperatures of higher
than 100° are not unusual and in the winter the temperatures drop to
-400, The annual rainfall is less than 10 inches, most of it coming
in the spring. Most of the dirt roads become difficult or impossible
to travel following heavy rains.

There is no water on the property except in the reservoirs used
for stock, and no power is available. Gasoline- or diesel-driven
equipment will have to be used for drilling or mining.

Manpower and small supplies are obtainable at either Bowman, North

Dakota, or Buffalo, South Dakota.
OWNERSHIP AND EXTENT

The applicants, Wesley Anderson, Allen Burns, J. Donald Burns;
and Bob Fleming are the locators and owners of the 22 full and one
fraction lode mining claims included in the application. This contiguousl
group, designated the Davis Draw group, is ne;r the center of a large

. group comprising 152 claims, all owned by the applicants.






The ciaims included in the application were checked at the Register

of Deeds office in Buffalo, South Dakota, and were found to be recorded

as follows:
Misc. Records Date Date

Claim & No. Book Page No. Located Recorded
Burns 2 23 177 12/23/55 2/7/56

- Burns 3 23 25 12/23/55 2/7/56
Jill 1 15 178 1/23/55 - 2/23/55
Jill 2 15 . 173 1/17/55 2/2k4/55
Jill 3 15 178 1/23/55 2/23/55
Jill 4 15. 172 do. do.
Jill 5 15 ’ 203 do. do.
Jill 6 15 172 do. do.
Jill 7 15 178 do. ) do.
Jack T 15 179 do. do.
Mike 1 15 172 do. : do.
Mike 2 15 193 do. 2/24/55
Mike 3 15 203 do. do.
Bob 2 15 187 1/17/55  2/24/55
Bob 4 15 188 do. . do.
Bob 6 15 189 do. do.
Al 1 15 189 do. do.
Al 2 15 189 do. do.
Al 3 15 190 - 1/17/55 2/2k/55
Al 4 15 190 . do. do.
Al 5 15 206 do. do.
Al 6 15 191 do. do.
AT

15 191 do. do.

The claims include an area of 46L4.08 acres.






HISTORY AND PRODUCTION

Most of the claims were located in January 1955 and were recorded
in.beruary‘of the same year; two of the claims were not located until
December 1955. A minor aﬁount of bulldozer work aﬁd auger drilling
was idbne and it is reported that both the AEC and a private concern

known as Holly Minerals Co. have sampled the dozer cuts.
PRESENT STATUS

Preliminary work done by the .applicants consists of two dozer
cuts on the "C" bed totaling about 1,400 feet, on the cliff that projects
onto the Jili No. 3 and No. 5 claims, a cut on the "B" bed on the west
side of this cliff, and & 50-foot side hill cut on the "C" bed sbout
1 mile east and just off the cleims included in the appiiéation (rig. 2).
Except for this dozer work and the few suger drill holes meﬁ- .
tioned, thefe has Eeen no work on the property and there is no mining

or milling equipment or other facilities.
GEOLOGY

General features

The North Cave Hills comprise several mesas or flat-topped ridges
separated by narrow canyons and gullies. The hills are underlain by
essentially flat-lying sedimentary rocks of Cretaceous and Tertiary age:

the Hell Creek formation (Upper Cretaceous), the Ludlow and Tongue River

-





members of the Fort Union formation (Paleocene), and the White River

group (Oligocene). The Tongue River member consists chiefly of massive

sandstbne, vhile the'underlying ILudlow. member varies'laterally and con-
sists mostly of sandstone, shale, and clay, minor siltstone, and several
beds of lignite. The geology of the area is discussed in the foliowing

' publications:

Denson, N. M., Bachman, G. O., and Zeller, H. D., 1954, Uranium-
bearing lignite and its relation to the White River and
Arikaree formstions in northwestern South Dakota and
adjacent states: U. S. Geol. Survey, TEIR 467, p. 60-6k.

» 1955, Geologic mep of Cave Hills and Table Mountain

area, Harding County, South Dakota: U. S. Geol. Survey Coal
Investigations Map C-3h. :

In the Davis Draw area the Tongue River member is the caprock of
the mesa and forms a more-or-less continuous sheer cliff 20 to 40 feet
high. From the foot of the cliff (in most places the base of the Tongue
River member), a stgep to moderate'slope extends down to the bottom of
the canyon, éut on the less resistant sandstones and clays of the Ludlow
member. The Hell Creek formation is exposed only in the lowermost part

of the canyon.

Ore deposits

The Tertiary sedimentary rocks of northwestern South Dakota and
the adjoining parts of North Dakota and Montana, are known in several
localities to contain ore-grade concentrations of oxidized uranium min-

erals. In the Cave Hills the uranium minerals are chiefly in lignite





béds, which haeve been arbitrarily designated the "a," "B," "cC," "D,"
and "E" beds, from the base up. The nature of the ore bodies is'noﬁ
welllknown. The Riley Pass deposit, 2 miles north of the Davis Draw
area, is estimated to contain over 1.5 million tons of lignite contain-
ing about 0.20 percent U.(as meta-autunite) in a bed averaging 1.4 feet
thick apd covering 460 acfes.' This would ;eem to imply uniformity of
both grade and thickness; yet in another area, 3 miles northwest of
Riley Pass, the grade véries as much as O.lApefcent within a few tens
of feet iaterally, and it would be difficult under such conditions to
evaluate a single seample analysis. The lignite beds vary considerably
in thickness over the distance between measured sections--on the order
of a mile--but do not vary greatly within the distance in which samples
would be taken or holes drilled, so on this scale the thicknesses can

be regarded as fairly uniform.
GEOLOGIC BASIS FOR EXPLORATION

Two of the five lignite beds of the North Cave Hills crop out in
the Davis Draw area, lying ebout 95 and 7O feet below the base of the
Tongue River member; they are respectively the "B" and "C" beds. The
applicant refers to them as the "D" beds, but pfeﬁious mapping has
shown that bed "D" is not presenf in the North Cave Hills (Denson,

- Bachman, and Zeilér, 1954, p. 6U4; 1955). Bed "E? has in this area been
almost entirely eroded, and remains oniy as a feﬁ small, thin patches
over the capping sandstone; it is not of sufficient extent in the claim

area to be considered for exploration.
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The "B" and "C" beds have been exposed in bulldozer cuts at
several piaces (see Present Status). Bed "B" actually consists of two
beds, averagingm3 and L4 feet thick; separated by about 1 foot of c¢clay;
these beds give low radiometric readings (maximum 0.0S percent), and
a 5.3-foot sample taken by the examining feam assayed 0.011 peécent
U308. Bed "C" ranges from 1 to 3 feet thick and in general gives a
radiometric reading corresponding to 0.1 percent U308. Three samples

from this bed were taken by the examining team and assayed as follows:

Sample Radiometric U308
__No. Thickness reading (pefeent)
1 1.60 0.14% 0.499
3 | 1.4 0.06% o.oél
5 3.0! 0.2 - 0.9% 0.169

Sample #1 was taken in a section containing abundant-coatings and flakes
of autunite on fractures and bedding planes; the other two samples did
not contain visible uranium minerals.

These beds were sampled previously by Holly Minerals Co. (for

Intérhational Resources); results of these samples are as folldws:

Thickness eU 08 U308
Seample No. (feet) (geréent) (pergent)
403 1.0 0.007 -
420 1.3 0.03 : -
413B - . 1.61 ' 1.31
413A -—— 0.08 0.09
hou 1.1 0.02 : .-
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Thickness eU30 Ux0

Sample No. (feet) gpercegtz fperéegt)

435 1.1 0.011

405B 1.2 0.02

430 1.3 0.02

429 1.4 0.03

412B 3.5 - 0.003

437 2.9 0.02

431 2.2 0.01

440 1.4 0.008

hioa 0.9 0.03

b7 1.5 0.10 0.22

On June 10, 1957, a letter from John W. King, Chief, 3apid City
Branch office of the AEC, stated that AEC fieid men had looked at
the property, were unimpressed, and had not written a report. No
assay data were awailabie from them.

The examining team feels that the ore grade of tﬁe "C" bed, at
least in places, indicated by the above analyses, plus the known pres-
ence of sizable deposits of uranium minerals in similar beds within
a few miles, justify at least enough preliminary exploration to deter-
mine whether the grade is consistent enough OVér the minimum area
necessary to constitute a minable ore'body. If the results are favor-
able, then further exploration by drilling may be warranted to determine
.the_extent more fully. iThe problem of economically extracting uranium

from lignite is not considered in this report.
ORE RESERVES

There are no known ore reserves on the property.
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APPLICANT'S PROJECT PROPOSAL

The applicants proposed a single-stage program which consisted
of bulldozing cuts along the "B" and "C" beds, bulldozing drill roads
at two levels on the slope abové these beds, and aﬁger'drilling to
cut the "B" and "C" beds from the drill roads and from the top of the
mesa. A'single iine of holes about 25 feet back from the rim would
be drilled first, then three éther lines would be drilled from the
cuts on the slope; the four lines of ho;es would thus be approximately
parallel, separated by intervals of 35 to 50 feet, and the holes would
be drilled at 300-foot intervals along each line (fig. 3). The net
result would permit sampling (either drill or chahnel) at 300-foot in-
tervals on five lines 35 to 50 feet apart and parallei to the edge of
the rim. Depths of the drill holes would range from 150 feet (from
the top of the mesa) to 40 feet (from the cuts on the "C" bed).

A breakdown o£>the estimated cost of the work is as follows:
Independent Contracts

Vertical drilling is to be contracted at

$1.25 per foot. It is estimated that

10,560 feet will be drilled. Therefore

the estimated cost of drilling is $13,200.00
Laﬁor, Supervision, Consultants V

Supervision is to be paid for on the
basis of 11% of all other costs. The
total of such other costs is estimated at

$22,500. Therefore the total estimated
supervision cost is 2,475.00

12





Operating Materials and Supplies none
Operating Equipment

A D-8 dozer (angle) will be rented for
$16 per hour, including operator, fuel,
and other expenses of running. It is
estimated that 500 hours of dozing will
be required. This would make the cost
for a dozer amount to $8,000

The necessary testing equipment such as
Geiger counter, reels, and probers are
to be rented for a flat rental of $3
per day. It is estimated that such
equipment will be used for 100 days,

cost $300.
Thus thé total estimated cost for operating
equipment is $ 8,300.00
Rehabilitation and Repairs . none
. . New Buildings, Improvements, Installations none
| Miscelianeous

each. We expect to have at least 250
such assays or a total of $1,000 worth.

Therefore the estimated miscellaneous

cost is 1,000.00
Contingencies ‘ - none
Estimated total cost of project $24,975.00
Government's share at 75 percent $18,73l.25

The applicant has not designated the total number of holes nor
the tbtal footage in the dozer cuts; however, in measuring from the

|
Chemical assays are expected to cost $4
claim map, 120 drill holes and approximately 45,500 feet of bulldozing

would be required to explore the property as proposed.
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In the application it is stated that work will start in 60 days

and will be completed within 12 months.
RECOMMENDED PROJECT PROPOSAL

In the opinion of the examining team, the property can be ade-
quately explored by a modified three-stage program of bulldozing and
drilling. This program is designed to explore bed "C" only; the team
feels that bed "B" does not warranﬁ exploration.

Stage I of the recommended program consists of five side hill
dozer cuts exposing the bed at the locations designated 1 through 5
on figure 2. Y/ Cuts nos. 1, 2, 3, and 4 are to be 500 feet in iength,
the cuts extending 250 feet around each projedtion from its approximate
center. Cut no. 5 is to be 1,000 feet in length and located as shown.

Stage II, which would depend on the results of Stage I and would
be dong‘only with priér epproval by the Government, consists of auger
drilling of 16 holes, each approximately 115 feet deeé, making a total
aggregate depth of 1,840 feet. These holes shall be drilled to a maxi-
mum depth of 5 feet below the bottom of the "C" bed, and the maximum
total aggregate depth shall not exceéd 2,000 feet. The location of

the holes shall be as shown on figure 2.

;/ The geology on this figure has been enlarged approximately 10 times
from the most reliable available map (Denson, Bachman, and
Zeller, 1955). Further enlargement would imply an accuracy
that does not exist. ‘
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Stege III, offset drilling, would be dependent on the results
of Stgge II drilling and would require prior Government approval.
Under this stage a maximum of 13 holes with a tofal aggregate depth
of 1,625 feet shall be drilled at a spacing of 200 feet from holes of
Stagg I1 showing significanﬁ mineralization or ore grade material. The
Stage IIi holes shall be located as shown on figure 2.

Sampling of cuts no. 1, 2, 3, 4, and 5, and of the two existing
cuts on the projection marked "A" on figure 2, shall be done at 50-
foot intervéls along the cuts. Iq all a total of 87 samples are t§
be taken: 1l each for cuts 1, 2, 3, and 4; 21 for cut 5; and 22 for
‘projection "A," 13 to be taken from the cut oﬁ the east and 9 from the
cuﬁ on the west side of the projection. The samples shall be channeled
through the entire thickness of the C bed, the channel having a minimum
~ depth of 3 inches and width of 6 inches. |

In sampling the auger drill holes the cuttings from‘the entire
thickness.of the C bed of lignite shall be collected and these cutting
shéll constitute the sample for the hole.

On the basis of a bulldozer making{igé;linear feet of sige hill
cut per hour, and one auger drill drilling 150 feet(?%%i%%%i)ﬁer
. shift, it will take 28 days to complete the work of the project. With
an allowénce of 11 days for pféparation of the final report the total
time for completion of the project is 1-1/2 months.

The estimated cost of the work is as follows:

,15






Stage 1
Independent Contracts

Bulldozing side hill cuts with a D-8
caterpillar, 30 hours at $16 per hour

Total Independent Contfacts
Incidental Allowances |
Iabor; Supervision, Consultants
Supervising Geologist

10 days or 1/3 month at $6oo per
month ’

Total Labor, Supervision, Consultants

Operating Material and Supplies

. 100 sample sacks at $1.25 each

$ 480.00
| $ 1480.00

200.00

200.00

125.00

Total Operating Materials and Supplies 125.00

Operating Equipment

Transportation 700 miles at $O 07
per mile

Total Operating Equipment

Rehabilitation and Repairs

New buildings, improvements, installations

49.00
49.00

none

none

Miscellaneous

Accounting 1/4 month at $50 per month

No tax or workman's compensation allow-
ance. Owner of property is doing the

supervision and geologic work.

Shipping charges for samples-freight
1,400 pounds at $2.80 per cwt.

16
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Analyses Us0g - 87 samples at $4.00

each $ 348.00
Total Miscellaneous ’ | $ 399.70
Contingencies |
10% of $425.70 (less analyses) (rounded) 42.60
Total Contingencies 42.60
Total Incidental Allowances (less analyses) 468.30

Total Incidental Allowances per hour - 30 hours $15.61

Total Stage I (with analyses) | 1,296.30

Government participation at 75 percent _ 972.23
Stage II and III

Independent Contracts

Auger drilling 3,625 feet (2,000 feet
Stage II 1,625 feet Stage III) at

$l 25 per foot : $ 4,531.25
Total Independent Contracts $ 4,531.25
Incidental Allowances .

Labor, Supervision, Consultants

Supervising Geologist

29 days or 1-1/6 months at $6OO per |
month {00.00

Total Labor, Supervision, Consultants 700.00

Operating Materials and Supplies

30 sample sacks at $1.25 each 37.50
Total Operating Materials and Supplies 37.50

17






Operating equipment

Rental of probing equipment at $3 00
per day 24 days $ 72.00

Transportation 1,300 miles at $O 07
~ per mlle 91.00

Total Operating equipment ' v $ 163.00

Rehabilitation and repairs - none

New Buildings, improvements, installations ‘ none

Miscellaneous

Accounting 1-1/4 months at $50 00 per
month ’ 62.50

No tax or workman's compensation allow-
ance. Owner of property is doing the
supervision and geologic work. -

Shipping charges for samples-frelght
750 pounds at $2.80 per cwt. 21.00

Analyses U30g 28 samples at $4.00 each 112.00

Totel Miscellaneous ‘ ' . 195.50
Contingencies
10% of $984.00 (less analyses) 98.40
Total Contingencies ‘ 98.40
Total Incidental Allowances (less analyses) 1,082.40

Total Incidental Allowances per foot for 3, 625 feet
$0.2986 (less analyses)

Totel Stage II and III - $5,725.65
Government's share at 75 percent | $ L4,294.24
Total cost of recommended project Stages I, .

II, end III $ 7,021.95
Government participation at 75 percent _ $ 5,266.46

18






Sumary of Cost

Stage I - 30 hours bulldozing side hill cuts $ 1,296.30
Stages II and III - Auger drilling 3,625 feet 5,725.65
Total ' $ 7,021.95

The applicant was requested to submit threg bids on the in-

‘dependent contracts, but they have not yet been received.
CONCLUSIONS AND RECOMMENDATIONS

The examining team concludes that the uranium content of the "C"
bed of lignite, and the apparent persistenée of the bed on the propefty,
indicate a reasonable possibility of discovering a significant deposit

. of ore-grade uraniferous lignite. Processing of this type of ore is
not considered in this report.

The team recommends appro&al of a modified exploration program
of bulldozing and auger drilling, at a total estimated cost of

$7,021.95.

19
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DMEA
Sene Nt OF THE INTERIOR |
APRLT 95T Apewd 16, 1957

REGION 1T -
DENVER. COLORADO

To: ~ Sxeeutive Officer, INEA Field Tean, Reg. III
Trom Superintendent, Denver Bxperiment Station, Reg. IIX

Subject: Docket DNEA A701 (Uranium) Wesley Anderson, et al.,
(n1, e m, clains) Marding Cowsty, South Dekote

The spplication for Weslsy Anderson, et al., Dooket DIEA
4701, 1in the amoumt of tek,g?s.oa vas veceived in this ofﬁee om
AF!‘ u 16} 19570

A f1el2 examination will be mede and switable report pre-
pered by an engineer from the Deswer office.
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IMEA Form 7
(12-56)

|I OFFICIAL FILE COPY

Date Surname Code
79| Uisgog | 760
4-9 ARE”

rn el

,‘,fu%?.loyﬁli7 | 1 iy /7

r, Vesley Andei*sm, et al,

Bownan, North Dakota
Ret Docket No. IMFA«h701 (Uranium) ‘j/ / Wﬁz o) ‘
Hard.mg County_, :South Dakota / Al Z/ GAN 0)

Gentlemen:

The application for assistance in exploring your clains,
under the captioned docket number, has been reviewed by the Rare and
Miscellaneous Metals Division of the Defense ifinerals Exploration
Administration. It has been referred tos

lir. . No Hapshnan

" Acting Bxrecutive Officer
DiicA Field Team, Region III
22l New Customhouse Building
Denver 2, Colorado

The Rogional Office will contact you in regard to your
project if additional information ic required,
AN

" fincerely yours,

G. O. Mittendor? | »/ ) *
-
Administrator

MChing/izm 4=9-57

cc to: Mr, Ching
Admr,'s Reading File
DMEA FT Reg. 3 (2)

8623





IMEA Form 7
(12-56)

12s e be Harchuan
Leting Lxecutive CEfficor
Dichl Vield Tean, hiegion ILI

22ly Tiew Customhouse Euilding

Denver 2, Colorado

Eey

- di11, etvral., Claino

Pear [¥. larshnans:

OFFICIAL FILE COPY

Date

Surname Code

Iz

44

e
‘ /r‘,‘ y
%

|

Docket Ho, MIEA-YTOL (Uraniuwn)

Vepley fuderson, et al.,

‘\ 4

Harding County, Souti‘l Eals'oﬁa

the subjeet epplication is being referred to you
for investigaticn, a field examination if warranted, and

recommendations, .

Inclosed for your information ere memoranda, ,
dated April 1 end k4, 1957, by Janes Paone, USEY, and Ui, 3.
Lelson, ULGH, respectively, relating to the avplicetion.
Algo eaclosed are two copies of the application for the

use of the ield Yean,.

knclosure

APFRICVEDS

Frank D. Lamb
Tember, Bureau of Faned

N, E. Nelson

[embey, Geological

MChing/dlm L-9-57

cc to: Mr. Ching
Admr.'s Reading File
BMEAk Operating Committee
THKiilsgaard, 522l

e,

Sincerely yours,

George C. Selfridge

~ Chairman, Uperating @mmme@é/

8623





‘ ‘ IN REPLY REFER TO:

¥\ oFFiciaL FiLz copy | UNITED STATES
of DME A DEPARTMENT OF THE INTERIOR

1 A . SEOLOGICAL SURVEY
ECEIVED APR 8 1957 [ acrncron 2o
[ DATE | WITIALS | GODE | et ol

.C.
7 Y Re: D
L ﬁ? C 20 Wesley Anderson, et al

- =éﬁb€ﬁﬁ:r-=f7ﬂ4a . Davis Draw Group

“ - [ Harding County, South Dakota
) 3% $24,975 - Uranium
L~ .

M ndum ;
Tog F VPR i i nse Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicants request assistance in sampling by core
drilling three lignite coal beds said to average about 0.20% U30g.

The beds have the following thickness:

, Thickness

Beds ~ Strata
Lower Bench "DY Bed 48 inches L8n
(Clay parting 6" to 18") 12"
Middle Bench D Bed , 36 inches 364
(25 feet Beach sandstone) 25!
Top Bench D Bed 24, inches 24"

' Total 9 feet 35 feet

Thus, if all suppositions are correct, in 35 feet of strata
there is 9 feet of lignite coal in 3 beds the outcrops of which have

. been exposed for several hundred feet, perhaps thousands of feet as

the mesa in which the coal beds occur is well dissected and many claims
have been located along the rims. No record of sampling is given and
it is left to surmise how the 0.20 U30g figure was arrived at.

The proposed drilling pattern should give an adequate sam-
ple of the area to be explored, affording as it does, with the rim
cuts, 5 intersections in a total width, measured from the outcrops,
of about 160 feet. As the row of deep holes from the mesa top is
only about 35 feet from the holes of line 2, it could probably be
dispensed with. A line equivalent to a line on center should suffice.

If "E" bed, shown in the section, is uranium bearing and
reasonably continuous, it would appear to be a good prospect.






.
° ¢

In case experience suggests the average grade given is
approximately correct, an examination is warranted. Referral of
the application to the Field Team is recommended.

N, E. Nelson






o April 1, 1957

Wesley A.nderson, Allen Burns
Davis Draw Group of Claims

Hard:mg Co., South Dakota
WO ¢ $24,975.00_

- EPnést William Ellis, DMEA Member ‘/]
Uranium Commodity Committee f

: James Paone, Bureau of Mines Alte¥hate Member
Uranium Commodity Committee

S, .
4 - -

L . Appl:.catlon -
o ‘i@&w@“& D R e B

[ . e v s ¢ty Tesm Toame Ty T A IR I~ 7 ? N //"‘::A)
Yool o B N G S 3 R AU DN B AV G DL G 8 B S

o ows Win em oot | medvesdens Yoo / 7/ ) [ Vi .

VIR B U Y U ol e - o f
R CORN0TREs e v wviorows Too - _/ &9 /[_,‘ J

G, Brepencd esg@lorndl
AL tﬂmg/‘ 001@5@
p‘?

Gosts 7

===

Qo
o q

o Rm“ % ow

I@O [%};_J \,/yqu /‘4

"y
oo
SIS SIS T L SIT I I D TSR T T T T






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

March 28, 1957.

1%, Wesley Anderson,
Bownen, North Dakota.

Subject? DMEA L7012

Dear Mr. Andersons

Your application for exploration assistance, dated

tiarch 15, 1957, submitted to our office at DIRVErs Colorsdo

has been assigned Docket Number REA h??’»
._sc Netals Division ~ in the Washington office.

and referred to the

Kindly identify all future correspondence relating to your

application by ‘this Docket Number.

Sincerely yours,’

Allen S. Dakan, Director

Operations Control and

. Statistics Division
Region IIX. ‘

Copy . to:
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Mr. Bob Fleaing s L E e |

LT71 Bawton Drive R  fr— 1

~ Ret Decket No. DMEA 701 (Uuaiw)
Contract ¥o. M-NHQ '
Anderson, Burns, Burne and ?&Qnmg,
| a Partnersbip (Vill et al. claive)
L ‘ Xnmna County, South mm
Dear Mr. Flamiag: , ‘

- Recefpt is acknovledged of your cmui aelivery letter,
g«m& sgganm 31, 1958, vhieh vas received in this office wmuw
1, 1353,

In m opening th of your latter, it is cttwi,
“Eualosed plesse find narTstive report amd P10k sod MF-10R8."

Ve failed to find tha nateriak supposed to be mlmm.
‘!’hnrnrora, we suggest that you mzw t! . WALLEr m forvard the -
veferrTed ta rcporh. A

?mf truly yeuri,

Orulnal signed by

“W. H. KiN@'

W HKteg T
Executive Officer

B S ' m Field M, Bnioa Iﬂ

JUT:prl A '

cc: Chmn. Op. ,Com;/(z)
Harshman o
DMEA/DIC (Binyon)
Corres. file

- Townsend
"~ Chron.
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- officE OF MINERALS exeoratiolf)
'UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION-
WASHINGTON 25,D. C.

September 16, 1958

Messrs. Wesley Anderson, - L

Allen Burns, J. Donald Burns,
"and Bob Fleming
Bowman, North Dakota

- Re: Docket DMEA 4'701 (Uramum)
Contract Idm-E1119
Wesley Anderson, et a'l.,,
7 Partnership
Harding County, South Dakota

Gentlemen:

The subject Contract required that you commence:
and complete three stages of exploration: work during the
month of September 1957. - All efforts of this agency since
that time. in correspondence and conversatlons to .obtain a
specific proposal from you concernmg the performance of
Stage 1 work have been unsuccessful : '

v In these cu‘cumstances, it is not in the ‘best.
interest of the Government to part1c1pate in the subJect
project and the- Government hereby rescinds, revoked and
cancels the subject Contract as of the date thereof

'Sinc'erel-y yours,

7:,\/*-??‘ a
RV

Dire c tor

Copies to: - : ‘
Messrs. Burns, Burns, and Flemmg

HCRubih/hm 7/23/58
cc:  DMEA Docket
Admr. Reading File
Operating Committee
Mr. Kiilsgaard, Rm. 5224
Mr. Bishop
DMEA chron. .
Field Team (Reg. III) - 2 cop1es
Mr. Rubin- ‘

' Mr ‘Dwyer
_ Mr., ChamberS« S





e Hesle “ndev
Bewmelr
M =th Dakota

Dear Mr, Andersi

der Toeket

PA-BTCL (Uranium)
Contract Tdm-miits '
desiey Aders.n, 8t a2l

o pa*txwrsaip ,

(Ji 1ot al. ”,Laxus‘ :
Hapding Covnty, o0th Davota

Feesupe of yrur fatiors toeomyls wite omar pany reqrests

1505 JE ERRER TSI “URCe nfng e coatraet you ace presen:‘si;
tpant, Cop thae “ﬂw*ﬁ" Crens

tider tae terms 07 loe o

éf

he eiiure 4o inform this
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11
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u»{ni(., oons spliel o

we.w cilureed of this
fi«am&%er Q. V9T,

e o Pattuog Bo osuppl the L

B30 IR 1 “b** ,
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.Jm‘zm .

. ¢e: Chmn - dm ( )4&,
a vB&*ahman
DMEA/DFC - :
- Corres file, Rew III
Townsend
- Chron

olowy the Goverimet. Yoo
eguizenent by ¢ lotter of

crmaticn requested iu car
orelatte to extension of
‘A',"W:,!“ T «ﬁﬁ ﬁvntL‘GC‘! V&.rk

The srateant gopnlobloy 'Mtsz ex‘gi ed Senterbs e 20,

Iy L“r‘._,.;ai*rmd i ihe pregent ;‘Anﬁei*ini’he
correct the |

wroreed by returs mil o
Government, WL S0 538 action as
uﬁta in tzh/e: matdal

;iw ‘% u:,;‘,j &0 Al

Dﬂgrrai signed &g
. N HARSHi AN
darshnai.

_ "",«ctin{; Exscutlve u',t*i‘icar »
' mtmem‘m, Regdon ¥IT





DMEA Form 14 - . . . - C act No. Idm-E y o
! | g

© TO:

Docket No. jogy
DEPARTMENT OF THE INTERIOR = Cancelled contract
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the

. Defense Minerals Exploration Administration under the Strategic and

Critical Minerals Exploration Program

; fDate of Contract ’ ARegion;- : State_{-, : Commodity
1 Augnst 2, 1957 RR 8 51 :'i‘ 'Southfﬁekota_ - Uronium
Neme and Address - ' :
. ~of Operator:- wesiey anéersoﬁ, et al.
o Bowman
1 Nbrth.ﬂskaba
Reserve - - Obligation
" Prior Amount " B R . 8,025.00
? Trcreage. o . ’ 6
"Decrease . 0 - $,028.00
'”'Revised Amount 0 ' o
[}
‘Remarks: .
(Name)

pllen Se Dakan, Ghief .
_Operations Control and
Sba&ictica Divigion

' (Tltle)

Date delivered to Bureau of Mines, -Washington 2/1&/58
: L _ T ' ‘ o 22808






DMEA Form 14 o | - cont@t vo. TawE 129

Docket No. L70L

DEPARTMENT OF THE INTERIOR Excouted contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region - State Commodity

August 2, 1957 11X South Dakota Uranium

Name and Address T
of Operator: -  Wesley Anderson, et al

Bouman, North Daskota

Resgerve - Obligation

Prior Amount .. 5,025 .0
Increase @ = :A 0 ‘ 55025
Decrease o | 5,028 0
Re.vised Amount . 0. | 5,025

‘Remarks:

JLLEN S. DAKAN

| (Neme)

Allen 8, Dakan, Cuief
Operations Gontrol and

Statisti ‘
Tltle

9/11/57

Date delivered to Bureau of Mines, Washington
22845
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H‘“—ﬁ-
DATE wri:m*_wﬂ . : ,
—‘Tmﬁ%%ﬁﬁgm) \f ©\g& L . Docket No. DMEA _eu_..m _____________

N A
Wicn U’zﬂ«\n

———— e (

T : ' Commodity LT S —

Contract No. Idm-E . lll 9 ________

UNITED STATES OF AMERICA
‘DEPARTMENT OF THE INTERIOR

SE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this .2 AUG 1957 day of .. ' . , 195____, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and * ... \ggley- m‘.& -Allen- m .........

«-Donald -Durne, - snd - Sod- ?1&%&5—---&--paﬂnership --------------------

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF—-ZOO) the attached Exhibit “A,” Annex I, juddmnen - ;{’
and ey Mgure ). e

The Operator shall not transfer or ass1gn this contract or any rlght thereunder w1thout the written
consent of the Government.

ARTICLE 2. Ovperator’s propei'ty rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of .. gouth- m _______________ , County of _____ Knrdlog ,
and is described in Annex 1.2 . ,
(b) The Operator represents and undertakes that: <
(1) The Operator is the* ____. B . of °* _glus-mimeral -rights
in the land, in possession and entitled to possessmn for all of the purposes of this contract, under

and by virtue of ﬁ%@ﬂiﬂﬁ B T v— , ".....recorded in Book geu - Sammubatts- Avnex I -
ﬁ id County ; and

official records of sai
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumMbIances: ... giegyg-—--—--------rmrrsrosrmsrmmrosmmmecmm e eemeeeeeene

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rt~ Insertt n;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc

3 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.

‘ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

s Insert “the entire 1nterest ”” ‘“the mineral rights,” “an undivided one-third,” etc.

¢ Insert “deed,” “lease,” “contract ? “location notlce,” “patent,” ete.

"If not recorded SO mdlcate by 1nsert1ng “un.”

16—70617-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
gc()bc)l%l]f;l against the land or any production therefrom except for any production referred to in Article

: YCEF aug &

)

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of ... urenflew, ... termeee. The work to be-performed -
is described in Exhibit “A.” The Operator on or before ..September 10, 1957 . . shall commence

the work, and on or before _gqae; T 1T — (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall gishs ‘have completed the work saisshadbdanioninanssad

SlANAnIRitrtttaniibial St i i iR Bol- et + B o ut oy ettitnatod : ST PN PN

g othervise provided in RaMIMAC "A" with Tespect to stages of weck.

"
ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. : :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)llat the Government deems the unit prices for the work under the independent contract to be
reasonable. '

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $8,700.00 . - .

The Government shall contribute .28 percent of the allowable costs as they are incurred in a total sum
not in excess of $5¢QH¢W : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Goverr_lment may withhold from the last

16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refarred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to mdependent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘“none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any

1. excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the

estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To

_the extent that excesses over maximums other than the estimated total allowable cost of the work may
~be necessary for the-performance of the work, the Operator shall i 1ncur such excesses for his own account

w1thout contrlbutmn by the Government Qui-cxcent fop any such g Srey .

o ok mansurm-lﬂ"iimiiim‘uimraﬂwm’ﬁvxi”raimumr—-uu-bmuwauvu
nhu-t.q.mmwu.nnmmwmn-"f' "_"m“m"ﬂ"’f-“m"“ ‘

" To the extent spe01ﬁed in this. article or-in Exhlblt “A” the: followmg categorles subcategorles and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not max1-
mums, and may be excéeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(seekArtlcle 4(b)). The est1mate(3i totaldamount of ghls category and the estimated cost of each unit of
work for performance under an independent contract are maximums. (3“ Anvan i%.)

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory- (number of supervisors, |

periods of employment, rates of pay, and total) are maximums.

Subcategory (b)-—Technical services.—All elements of this subcategory (number of technicians,
perlods of employment, rates of pay, and total) are maximums. ,

Subcategory (¢)—Labor.

CATEGORY (83)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each obJect to be rented [6 mine cars, 1 truck] the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum,

Subcategory (c)—Deprecmtwn —All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher

than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a) —Initial rehabilitation and 7epcm's of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repzm*s of opemtmg equipment.—The estimated
total of this subcategory is a maximum.

16~—70617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. :

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. R

' THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.

(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or

- other property used in the work) ; .

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article®®.8,  (Son Anoen Ix.)

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov- .
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documénts, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
.each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reportinrg under (1) and
(2) above will be provided by the Government.) e N '
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

- the work to which the Operator shall contribute.  The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so eertify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds’” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used.. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. o

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (14)

16~~70617-1





percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. - '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
. Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—N othing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Govérnment at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

. . 16—70617-1





date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .

ARTICLE 13 Changes and added provisions.—
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Executed in sextuplicate the d_ay 'z}ndyear’ first above written. -

THE UNITED STATES OF AMERICA

mmmm. Mcun Mascals
n.mm m-«m

.............. ,-certify that I am the
: e e secretary of the corporation named -as Operator herein;
that o - who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING CFFICE 16—70617-1
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7 muEA Form 1L . Coritr‘t-»No. Iam-E 1119
' | Docket NOJIIO}.

~ DEPARTMENT OF IHE INTERIOR Approved contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION
| Obligation Document

TOs Chiei‘, Finance Section, Budget and Finance Branch, Bureau oi‘ Mines

- .. Please make the following entry on the records of the :
: Defen.sa Minerals Exploration Administration under the Strategic and
‘ Critical Minerals Exploration Program. _ _

Date of Contra.ct ‘ Re&on | State | ‘ -Cemmo,ditx_ '

Mugust 2, 1957 m o 3out.h Bekota  Uranium
Name and Address = . - - ' |
of Operator- - Weeley Anderaen, et al. -

Bowman, North Dakota

 Prior Amount R T
| Inoresse 502800 . 0
Decrease ___Q.___.... a |
”.'Revised Amount:.-. 5,025.00 9
' ,_Remarks::
™\
.
_ALLEN S. DAKAN

L - _(Nainef
Allen S, Dakan, Chief
‘Operations Control and
Sta‘bistice Division

Date Delivered to Bureau of Mlnes, Washmgt,on 8 /5 /57( it e)
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- land which you possess or control that may be benefited by tgl);e exploration, and excludmg any, and. or interest. i
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\)A NITED STATES DEPARTMENT OF THE INTERIOR R, a-mses.
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1, UNDER THE DEFENSRur. GOLDRES AR Yo -, RN
OF 1950, AS,AMENDED. | Estimated Cost £ 2 F 0 L2 i

1

INSTRUCTIONS

(a) State here your full legal name, in the form in wh1ch you wxll wish to contract and your

mailing Sk L2 COTY AR I A, D) S G D L
min,mem,mwe m,;__zf__ ity _

(b) If other than an md1v1dua1 add to your I name above whether a corporatlon, partnershlp, etc , and the name of the State
in, which incorporated or otherwise organlzed ﬁ mﬁ&m&_ 7 o ,

(¢) If a corporation, add to above statement, tltles, names and addresses of oﬁicers. Tok §?§ AT “);;&

d) Ifa partners}up, add to the above: statement the names and addresses of all partners. . W‘% ﬁwﬁ«ﬁfwblt}o

2. General—Read DMEA Order 1 “Government Aid in Defense Exploration PrOJects," before completmg this apphcatlon.,

Submit this application' and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not prov1ded on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

. Comply with all applicable instructions; or, if not apphcable, so state. File the apphcatlon with Defense, Mmerals Exploratmn

Admxmstratlon, Department; of the Interlor, Washmgton 25, D. C or with the nearest ﬁeld executlve ofﬁcer thereof

8. Applicant’s property rights.— (@) State the legal description of the land upon which you wish to explore; mcludmg all

gorliadn ot el SanalY

not to be mcluded in_the exploration progect contract ... LBase G Cal

Howsh Gows TALNe L6 o Losedng (oant, Doulh aata, wI0h e Ll 9 T s
moenmm ‘*‘m SRR L:s::..m. meen c:n:nm Sre cOSARncl .,x:x #ixl en o ’Q}"@ -

o 1

-otncnd Go DXRICED Lo, e

&
(b) State any mine name by which the property is known, M@‘ i & #ﬁﬁ‘j Pg Ei(*‘ é“;{@,

" (e) State your mterest, in the land, whether owner, lessee, purchaser under contract, or otherw1se m % C’ﬂﬁ‘
; ‘1.‘1 0 'x‘ - : .

(d) If you are not the owner, submxt with thlS apphcatlon 8 copy of the lease, contract or other document under Whlch '

you control the property. - ik e,

(e) If you own the land escribe any llens or encumbrances on it mﬁ}% Mﬁ@ w :t <3554
ofvarae Ik ¢F 5 :{:ﬁ

(f) If the lanéq consnsts of gnga:tented .clalms, add to the descrlptlon above, the book and page numbers for each recorded.
location notice. % i TR T

Vo G5 4 oY )t-r"'",d-‘rv:

4. Physical description;(a) Describe in detail any rnining or exploration operations which haVe been or now are being
conducted upon the land, including exxstmg mine workings and production faclht% Stat %your % ’f,,,&&y, in such
operations. Also describe accessibility of mine workings for examination purposes. ” Rkt Tl

nkl%n '~-wh1ch 15 :

(b) State past and current production, and ore reserves, if any, giving quantities and grades. X-*‘GQ mfﬁw;ﬁﬁﬂm FrEAs: [

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering repo%a as ap8,y: her ologic mformatlon you .may have, indicating on each
whether you require its return to you. M%lg"“'g“ %’1
(d) %ate the facts anect tq}the access1b1hty of the pwJeet Access roads, distances to shlpplng‘, supply and res:dence

pomts e ™
. ro e
(e) State the avallablhty of manpower, materials, supphes, equlpment water, and power. w9 %tﬁ(fﬁ






5. The explorotion-project.'—(a)' State the mineral or minerals for which you wish to explore. ... {igeindin.

’ (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) .
of any present mine workings, and the locatlon of the proposed explo1atlon .work as related to such features as centacts,
veins, ore-bearing beds, ete. . e —pe :

(¢) The work will start wlthm ;;"'
project contract. ’

6. Estzmate of costs.—Furnish a detalled estlmate of the costs of the ploposed work (you w111 have to use a separate sheet), -
under the following, headings..” *Add the totals under all héadings to give the estimated total cost of the project: g '
(a.) l'ndependent contracts,— (Note.—If. the apphcant does not intend to let any of the work to contractors,- wrxte “none” <
after thig item. To the extent ‘that the work is to be contracted, do -not. repeat the cost of the contract-work in subsequent
items.) = State the cost of any proposed 1ndependent contracts for the performance of all or any part of the work, expressed in
. terms of units of work (such as per foot -of dnllmg, per foot of drlftmg, per hour of bulldozer opelatlons, per cubic yard -t
_ of material moved, ete.). - . o .
(b) Labor, supervision, consultants —Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
* for nécessary . labor, supervision ‘and engmeermg .and geologlcal consultants i
(¢) Operating materials dnd ‘supplies. ——-Furmsh an 1temlzed hst mcludmg items of eqmpment costifig less tha.n $50 each,
and power, water, and fuel. :
2(d) Opemtmg eqmpment —-—-Furmsh an. 1temlzed hst of any operatmg equlpment to. be rented, purchased, or whxch is owned
'and will be furnished by the’ Operator, with the estlmated rental, purchase prlce, or suggested use-allowance based on present.
value, as the.case may, be, | N 5)
‘ (e) Rehabzlztatwn and 'repm'rs.—Furnish a detalled 11st showmg the cost of any necessary 1n1t1a1 rehablhtatlon or repans
of existing buildings, installations, ﬁxtures, ‘and movable operatmg equlpment ‘now. owned by the Operator and whlch w1ll be
devoted to the exploration project. o TR
(f) New buzldmgs, improveients, installitions. —Furnish- a detalled list showing’ the cost of any necessary bulldmgs, fixed
1mprovements, or installations to be purchased, installed or constructed for the benefit of the exploration project. -
- (9)- Mtscellaneous —Furnish a detailed ‘list showing the cost’of repairs to and maintenance ‘of operating equlpment (not
mcludmg 1mt1al rehabilitation or repairs of the ‘Operator’s equlpment), analytical work accountmg, workmen S compensatlon
and employers’ liability insurance, and payroll taxes.
. (k). Contmgenmes —Give an estimate of any necessary allowances for contingencies not 1nc1uded in the costs stated above,
NOTE.—No items of general overhead c01p01ate management mterest taxes . (other than payroll and sales taxes), of any
-.other indirect costs, or work performed or costs incurred before the date of the contract should be’ 1nc1uded in the
~estimate of. .costs. : .

. 7 (a) Are you prepared to furnlsh your share of the cost of the proposed prOJect in accordance w1th the regulatlons on
Government participation (Sec 7, DMEA No. 1) ? %ﬁ‘tt, .
(b) How do you propose to ‘furnish your share of the costs?

: MOney , D Use of equlpment owhed by you El Other -

Explam m detail on acompanymg pape1

CERTIFICATION

R EER

The undermgned whether as an 1nd1v1dual corporate oﬂ‘icer, partner, or otherwise, both in h1s own behdlf and actmg for
the applicant, certifies that the mformatlon set forth in this form and accompanymg papers is correct and complete, to the best -
of his knowledge and belief,

',:155'?'

tt nﬁ

e id/% _________
| E@ ..... tdeoar

( Applicant)

Tille 18 u. S Code (Crlmes), Section 1001 mukes it & criminal offense to make a wﬂlfully fulse

@meﬁt or !r'egre‘senlcl'tion to any dept:rl-
‘ment or agency of the United Siufes as 16 any matter within its jurisdiction. - S LT
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v e

- M 3. 'Eherﬁ 1s vo arganised uining distriet in the viaintty of ‘these -
o jo cs 48 indicated on the map attached as Axhibit Fo. X, . Phe nepgs of said

L_ﬁf,# aud the book and page numbers for the respective recor&ea locatien |
-noticws, in the Recoras of K&raing County, South :Dakotu. are 83 fellws. .

faeiliﬂes conducted on this. preporty. ' fhe map atlached as Bxhibiy ¥e, 3'. |

S 3 required. in the captioned spplication, the following additional informaticn is.
o ,given in connectiun wibh the respeetive inst:mction umberﬂ indica.teﬁ, %*wﬁ'

i Burns Ho. 3 ';_1 I ;23 :

- -J311 o,

. BovNo, 6 - a8
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" drilling and dozer work, oxpegmg the outcropping of & continucus urenium
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Accowmma Pm nmmxm %0 mm mmm 10

wesley Andersan. Afl.len mm. ‘J‘ ﬁonalé' b
Bob?lemiﬁs. ST L w_

m:‘e bemg insuffwn,eat spma on tho printed form for all infamtim
. Their gesgraphic location in relation to section, towmhi& and i'ance

Glaim Na.ma and Eo. PR ' Book Bio. R
. (}Emcéile.mm Recor&s)

‘#4811 Xo..

Jillxgc
~J&11 Wo,
931l ¥o.
- J51) Ko,
‘Mike ¥o.
Mike Ko,
" Mike Yo,
Jagk Ko, 7 - . oL oo ce
BebMo.z g

W N N SN EW I YN
ot
n

Al Ne, !
. u NO.-“
Al Yo,

FTWr e
&

B o R C I "m» s
&b(a) where haw becm no mimmg. mine warkingu, or pm&mtion i '
11lustrates the exploratory operatioeny, which consist of drill roads,

bearing vein of lignite. ~ Ohe con &rive to any of %hen workﬁngs ina .






b

: ,ilwt bave faults or slides, The ningralizaiion compists of & ceme@eial gn_dp

. determine the depth, thickmes:t, aud velue of the vein. This will provide the
- wasig dete necessary to carry on further explorations, if then neeué a:mi o
. wlmtions 1 7] calmzlate for suy suba eqv.en'b &evelapmnt pregra:ﬁ. ) .

faciltttes.

fnll@vi ¥he escerpment a$ an approximate distance of 5@ $to 100 fest from the -
_ fiTst 1ine of drilling. Whe holes will range from 130 to 150 foet deep.
| operation& fros pushing dirt and roek on .the workings below.

e s@@ fme #n & horizomial plain, with exploratory holes drilled sbout Y0 feet

17 or ¥erxain, A borimontal or level line of drilling and 4rill rosd is less .
" sspensive, 88 i} ayvoids drilling on the facs vf o cliff, Also, with & hord~
G sombel plalm, drdll boles will be started ot approximately the same 1“@1. and
. .ore will be encountered at the same depth in the vericus holes. - '

‘with & dépth of aboui 4O feed, placed
- &rilling and dozer read will be on the D bed iisel?, emsing the veln. g

-+ Brilligg from that poiamt w41l reseh the lower bench of the D bed and will run
‘a8 sueh es 25 fest below the vein, ¥his ‘lower bench will average over three
. feek in %himmase. It is mineralized throughout, . Again, drilling will dbe
300 fee$ apart. A% shis peint we would also take awplw along tlu masod .

- @utem. u‘a reg&l&r smervah, fcr a%wiaal assa;r. o A

#{b) &htre hes 'b‘cn Ro psnt or cnrroﬁﬁ pz‘efiuetion. '~ ¥o ore

3 ..f‘.nswvu have been established, &ww@r. the lignive beds oarrying uranium .-
' are believed to be' omtlmom. @ iho uruimn has ’aoen fmma to be a;{‘ s
‘.i nomereiﬁl gradc. ‘ L : , c -

b(eL m veiﬁ oz- hed %b 'be ml@red i 1:: %ha i‘art ?ﬁion I’armuen

| af fhu ‘!am River membor, ~ It is the upper bench of the D VYed or vein, ,
fw a8 we have been able to detormise, the minaralization’ is econsisbent through-

owd Ahis vein, and the veim is slse very consistent, exsluding the loeations

of uranium, averaging 0.20% 3305.; We wish %0 explere move of the veim %0

S . 2&(«1} - This project W aaaily aacassibie by County tmé; ?eres% Servieo;,‘
ol rﬁa&f.. and by roads whieh we have ’cmxli. Some of these roads ars ‘3ire, sad - v
" ohaing are required aftar 1% rains. 3t i3 two miles from the Jblack tep %o the

. deginping of the project site, with an additional ten miles of gmdei road to . -
‘the far side of the project, 1% is 27 %0 .30 miles, mostly on black bep, to .-

Bowissy, Kor‘&h ﬂakots whcra %here 3.8 amgla shipzzing, sﬂ:pply ami vesiéhmee

Le). !fos‘b of the manpawer, materlals. su;;m} tew, equi.pment water

.- apd power will be obtained at Bowman, Yorth Dalkota, or Buffalo,” Scuth Mota. L
. ¥ueme towns ore equidistand from the project, and ample supplies are svailable -
| &% eithor. There is tmdorgmuna w&tar on me grogect but R0 emrf&ee water, S

- exmept :t‘ox' reeervcirs. T B L g

o 5{},) ;{3 Propose te “bm.ld a a:r:ll ro% with a bulmozar, which will
-,,M Just 8 simplg ;path 80 that the drilling ecui *mant my fcllow an& set up on
-7 the level &t the site of each drill hole., .

fhe firat line of drilling and coser road will he on tc»p e;f the riu rock
edge. - #se teet heles will be spaced 300 feet spart along this upper oF
The reasom for starting at ths top and vork;iing down is to- prevent the. d@zéxﬁ |
The seoond lise of drilling and drill rezd will be below ‘w»s ezcaypment
desp and 300 Foet spard., The holes will be varied sccording to the contouwr

The sext or thizd line of drilling will also be on & ho”risanta.jl, ;alnin
00 feet apart. The fourth lime of





?ho aex% or i’iﬁ;h zu.xae ot dbzer weris (withauﬁ any dx‘illmg) will exyose‘

"‘."'tho lower portion or beneh of the U vein,  This dozer work should ‘expese 50

. faet of vein, then Jump 100 Lest, before exposing another 50 feeb, and so on

; witil the veln is completed. There will be some variations on ehu lower -

" lime, . I places it will nok be practieal to fcllew a seb pabiern because

L0 - ¢f the laergo asount of -everburden that must be removed, ‘or because roada for. .

. reaching the vein would fall on cliffs end faces, ~ Chemical assays will also
" he taken along the outemp 8t regulay intervals, where the outcrdp

More ehemical sssays sre Wsary in thia ligni.te srea beea.uae the

ds. azpoua.
z-adiemotric

e s not aliays exact,

‘This $ype of eperetion will a*acldse the aepth %hmkmsa amt value of ﬁie ‘ '

v,‘ﬂ'_win. 1t will onabls eagineers to ecstimate the cost ‘of removing overburden;
" 49 estimate the smount of overturden 40 be removed; %o deteriiine the hest
| -wAning methods; - and to mep the course of commercisl ore.' . Some of ‘this type

" of work hes Leen carried out on our properties, and on oﬁhet yroperties in the -

. “lignite arem., Wo. can by-pass & fow steps in the project as we. come %o ‘the
‘1égntions that have been worked, since some of this type of ex}gloration has
) "jbemn eompleted on the srea mnder this application. K

®ho naps abtached as Bxhibit No. 1, Bzhibit Yo, 2, Exbibit o, 3 and

' Exiaibit ¥o. 4 are intended %o show hew the contours - ana escarpmeats a.x'a to be

E T;jfollowad. ‘and how the’ ﬁrzlling As: to e done. S

S(d) '“he &ppl:scant Allen Burns will s‘tmewise t?ae @pemtions. '

= Ko has done surveying, road building, map mwaking, . bnilding constmctzon, -

o ,imt&lla.tim of water and sewer systeins &nd related work for £5 years. For - " .
~~ the last 18 months he has beea employed by & uraniua company in this same area, . -

" '..-wd during that time he worked under &n cogineer with 35 years ai‘ pr&atical

) premenco in the mining and exploring field,

The applicant Bob Fleming owhs 2. core drilling r:Lg. He bas done a. 10‘3 Qf

e drilii*xg and core drilling S.n the a.rea.‘ he is fdmliar ws.th macnmery of a.ll
kinds, : ‘

The otaher applioamﬁ operate d.ozers &nd ell k:mde of mmhimry. ﬁ‘hey have

‘ 'erkeat at drilling in the srea, All of the av\plicmtu are familiar w:.th the
- sroal ane. the namre of tha fnrmtiens. L .

e 6 ‘:he de’miled estimta cf th,e costs of the nronéssﬂ work :ls a8 - |
f_olwua’ B Dl A :

: '.(a) Iﬁdepondmnt eontracta.--Vsr%ical drilling is %o be
eontracted at $1, 25 per foot, -1t is estimated that )
10,560 foot will be drilled. . ﬁ‘hsrefore. the. estimated ' o
arialing c@ni is ot T T -$ 13 zce

; ;(’h} Labey, cupervision, cenml‘smtscﬂ-ﬁwewwim is %o be S
. pald for on the basis of 114 of all othér costs. ‘!’ha
“fotal of su&h othe® costs is estimated a$ $22.506 o s
S‘hcreforo. tha tstal estima#ecl mewision eo,at is - -$ 2 14-7§ -

o (e) %ar&ting uhviah ami s'appln.es --ﬁone. | vj o

e en






@
' “""'.éf yaning, I% is estimated that 308 howrs. °f

Gparating equi}:ﬂent.-.& n»zs mer wiil be rented for $16
per hour, including epsrotor, fuel aud other’ expanses

- ‘dozing will be required. ' This would make the -
. cosy for & deger amownt . ‘to $8,000," .The nww
*best.tng equipment such &8 gelger cwmers. ?aelﬁ

 amd pmbcrl aT8. o 'ba ranﬁ«i Lor s flat’ rensal of |

- §3.00 per day. . It is estimstod thag such oq}zip-
iment-will be uged 100’ days;, coat $300. :° Thus,

. the hotal estinated acst fof' eporating eq’mm; h‘.ﬁ. - $ 3.3@0;;’.{‘
| {3) ’ DR :

e
' T cost $4.00 emch, Ve expect to have st laast ‘250

Rehabili’catian md repaws.-xene. o
"‘5‘6" ‘mildin&s. improvements. installatwns.--xene.

,"Hiscellmeoua.-ﬁ-chmical mqaw a-re ex“ectsd to

guch assays, or & total of $l,©00 worth, Thmm-

R ,,fore. the ee.t:.mated mscellanaous cos‘b is i e $ 1 @99‘? )
o Esy nmmn TOTAL cost cm mosmm R UL R T % A

bontinf-enmes.-'xwe L
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UNlTED STATES A L s o
| DEPARTMENT OF THE INTER]OR < DMEA v
. WENT Oor VHF [TNLES ’,OR‘
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Dotnm Minerals Expleration annm JUN 18 1957 ‘
- Denver Federal &.gm C . ""EGIUN {

TRANSWHTTED I o ‘?9""5“‘?"" |

.m:m 18, 3.957

- ,'JUN 191%1
| ‘1'03 | !miw cttiecr, m rm.a ‘l‘m, k&aian. m -
~"'j-al*r«am:: CEew Bershwen

| Subjects - DMEA Docket h-zm. (wrmm), mm Aa&-ﬂm st a:L, (mx
et n., eum), Mm mw, Sauth Bekota

R Co mxmammmmmms@mofu@mm
. %tion report by Waldem P. Pratt, U. 8. Oeclegical Survey, ssd E. 0. =
. Mnyea, U, §. m«m et mmn, em:riac thcir tmﬂan of the mbéc@t

e Wﬂyo : :

T e ' Mmuumumwimlmmmsmmrmvnm T

’ o rmt!em.l Assays on seuples taken by the ummmmwwy
7 Minersle Company fndicate that the aren may be underlsin by ligaite
. beds containing significsnt smounts of ursniwe. The fmet that urenif-

. erous Jigaite Is not smenable to trestmest at thmmm Tine 1» aot_

L _j--.cmam:iintm w@tt. ‘ _ ,

‘ ammtcummmam‘kwmmethm'
o ma amm; 4o explore the "C"-bed. The estimated total cont of the
o ?Wass me is 37.0&1.95, Gmwu mumsm 75 pemmt o

. §5,200.%.
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' of Bowsem, Berth Dkste, have soplied for asstetascs in explorisg for

""_mmummmtmwﬁmmmmmms,;. '-"_ |

Barding Gousty, South Dubsta. mmumxmwmm e
o _mwmmmmmmmmmmwmkm

N m:mmm@(m),mmmmmum
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