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TERMINATION AGREEMENT

|

It is agreed this _ 19th day—of__ August , 1958,
between the United States of America, &acting| through the
Department of the Interior, Defense Minerals, Exploration’
Administration, hereinafter called the[™Government," and
the McAlester Fuel Company, hereinaftep:aalléd_xhe”EOperator,"
parties to that certain Exploration Pngject‘bpntractiNo.
Idm-E1133 (Docket No. DMEA-U4T42), dated September 19 1957,
hereinafter called the "Contract," thates-—' —+ — !

1. Effective March 12, 1958, the Contract and all
obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only to the
agreed actual and unit costs of work performed prior to
March 12, 1958.

3. The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract, in-
cluding the rendering of the final report and final account.

4, All rights of the Government respecting certifica-
tion of discovery or development, percentage royalty and
liens to secure the payment thereof, reports (including pre-
servation of Operator's records), accounts, audits, and the
right to recover any overpayment, are preserved.

5. The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under
or arising out of said Contract, except as otherwise pro-
vided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Del
Exploration Administration

McALESTER FUEL COMPANY

Title  “®mesipgh:






August 12, 1958

Docket No. DMEA-L7L2
(Uranium)
Contract No. Idm-E1133
McAlester Fuel Company
Star Claims and Leased Lands
Fall River County, South Dakota
JUSTIFICATION FOR TERMINATIONV/

The object of the project was to explore the Fall River and
Lakota sandstone members of the Cretaceous Inyan Kara group of sedi-
mentary rocks.

Forty-eight holes, nos. 1 through 50, were drilled under
Stage I completed November 12, 1957.

Under Stage II, completed:February 1L, 1958, 37 holes,
nos. 51 through 93, were completed and 2 holes drilled under Stage I
were deepened.,

Under Stage III, completed March 12, 1958, 9 holes were

drilled.

Significant mineralization, although not of ore grade, was
found in Stage I deep holes testing the Lakota sandstone. This
encouraged the Field Team to recommend addltlonal drllllng under
Stages II and III. /

The following holes are the best ones drilled in the project

area.:

Hole No, Depth (Feet) CPs eU50g

57 t?é-tgz N % .03 ,
71 51-457 o o 167 (ROT [
oL L77-b79 % 150 jf.oé A7
95 508-511 & Lo1 « \'))) B
96 L56-L58 < 283 '\ Ll?

101 LhL-LL6 96 .03

L
These holes cover an arial extent of 1L8 acres. As a result
of the drilling the Operator estimates this area contains a 1 ,000,000
tons of ore of .,05% U30g grade. The thickness of the ore body is
estimated to be 3 feet, =

In a letter, dated July 26, 1958, the Operator requested

additional drilling on the basis that this mineralized area extends
to the southeast through the claim area,

!

.;\\\\\
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J. W. Townsend, in g memo, dated July 29, 1958, to E. N,
Harshman, and E, O. Blnyodw 2t although the Operator stated that the
proposed drilling was in a new area, the area had already been drilled
under Stage I. (Actually 11 holes were drilled - see map submitted
with F. T. memo of July 29, 1958, in docket envelope).

In a reply to this, Harshman and J. D. Cooper (for Binyon)

'disagree with the Operator's theory of ore deposition in the area,

and recommerd that the contract be terminated. Also,thejrecommended
that no certification be issued as the result of the drilling.

In a memo, dated August 6, 1958, to the Operating Committee,
Mr. Townsend agrees with Harshman and Cooper. Mr. Townsend notes that
it is doubtful that such low-grade material at LLl; to S511l-foot depths
would be recoverable under any circumstances.

The writer agrees with the findings of the field examiners
and Field Team, and therefore concurs in their recommendation that the
contract should be terminated without further drilling. Also, that
the project should not be certified.

F, M. Murphy, Mining Engineer
Division of Rare and
Miscellaneous Metals
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! ' Commodity ... Uranium

e }MTED STATES OF AMERICA
'Weh“,_ﬁ_DI‘.EARTMENT OF THE INTERIOR

e ——

l. "H_bE,EENSE;MNELRALs EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT*

It is agreed this 1.9 SEP 1357 day of , 195. between the
United States of America, acting through the Department of the Interlor, Defense Mlnerals Exploration
Administration, herema;fter called the “Government AN 4 Vo K

hereinafter called the “Operator, as follows

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of .
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I%x# .. _Annex II
maps,. Figure 2 and Figure . e

The Operator shall not transfer or assign this contract or any right thereunder w1thout the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .._South _Dakota . ... , County of ... _Fall River. .. . )
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the* See_ Annex T ... OF & e
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .See. . Annex. . I. ..., " ___ recorded in Book ... , DAZE e ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherw1se) is subject
only to the following claims, liens, or encumbrances: ... ; e
........ . See.AnnexX T IS

(c)" The 'éubordlnatlon ‘Agreement of the holder of any claim, lien, or encumbrance hsted above
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

? Insert n)ame, and if an organization, its nature (corporation and place of incorporation, partnershlp with names of
partners, etc

? State on a separate sheet marked “Annex I” the legal® description or enough to identify the property, particularly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . . . :

s Insert “the entire 1nterest ? “the mineral rights,” “an undivided one-third,” etc. /

¢ Insert “deed,” “lease,” “contract » “location not1ce,” “patent,” etc. .

"If not recorded so indicate by msertlng “un.” /

16—70817-
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g?bgl%ilr;l against the land or any production therefrom except for any production referred to in Article

: REL LT
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of o Urandum e, IO The work to be performed
is described in Exhibit “A.” The Operator on or before ... November. 9, .1957.... . shall commence
the work, and on or before ... May_1, 1958 (unless the Operator’s obligation to prosecute
the work is terminated—see Article 10) shall xixese have completed the work xxxkatkiavexmsnrged

R AR S e e ek llevstlecoeiotsiciorthol

stages of work, See Annex II,

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.~—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . ' ‘

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered. a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tt})llat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses.. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $..72.,136,00..... _ ]
The Government shall contribute . 75. percent of the allowable costs as they are incurred in a total sum
not in excess of $..54,102.00 . e : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last

L ’ 16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have -
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as spec1ﬁed in thls article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the \/
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estlmated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Governmen MMMMMWMWW
e xyc eRbizatedcfoxinrEReRiex R R BB Stk ROt AoRkaGe
See Annex II.

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and \/
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts (—
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2) —PERSONAL [SERVICES. See Annex II.

Subcategory (&)—S pervision.—All elements of this subcategory . (number of supervisors,
periods of employment rates of pay, and total) are maximums.

Subcategory (b) echnical services.—All elements of this subcategory (number of technicians,
periods of employment)\rates of pay, and total) are maximums.

Subcategory (c¢)—Lubor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, smiz\t-ools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING KQUIPMENT. 0

Subcategory (a) —Rentalt—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory Cb)—Purch,a .—The estimated total of this subcategory is a maximum.

Subcategory, 7(c)—Deprecmt n.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) aré maximums.

CATEGORY (5) —LINITIAL REHABILITATION AND REPAIRS. — Estimates under this category include all
requirements and related costs, such as lahor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum,.

Subcatego’ry (@) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (excluswe of mine workings) .—The estimated total of this subcategory is a maximum.

Subcatego'ry (b)——-Imtml rehabilitation -and repairs of operating equipment. —The estimated
total of this subcategory is a maximum.
16—70817-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include al requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimit%iltotal of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repaixs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. :

THE ESTIMATED TOTAL ALLOWABLE CoST of the work is a maxvimum"
(b) Nomallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; . ~

(38) Previous work performed or costs incurred before the date of this contract; and -

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, ete.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from pgoduction which are subject to the Government’s percentage royalty under the -
provisions of Article®.O. See Annex II.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are -
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) -

16~ 70817-1
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

- of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. ~

(¢) Basts for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
itis extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. » : :

(d) Umsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form, (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘““Value” as here used means what is or would be gross income .
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
. . 16—70617-1






percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. -

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the:
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such -
property wheréver it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting. '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by _thé Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its -
general benefit.

ARTICLE 13. Changes and added provisions.—
‘ See. Annex IT,
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Executed in sextuplicate the day and year first above written.

\
\

THE UNITED STATES OF AMERICA

McALESTER FUEL COMPANY

(Operator)

I, Carl Oman. . , certify that I am the
e e mm e emeeemeeeen e SECT@TAYY Of the corporation named as Operator herein;
that ..............Tom E. Garrard ; ; who signed this contract on behalf of the |
Operator, was then .. Vice President et of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE }
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-4





EXPLORATION PROJECT CONTRACT
McALESTER FUEL COMPANY
DOCKET NO, DMEA-4742

ANNEX I

The land referred to in Article 2 of the Con-
tract consists of eight parcels of leased land and 249
unpatented lode mining claims, situate in Fall River
County, South Dakota.

The eight parcels of leased land are described
below and the leases pertaining to the same are all
recorded in the official records of Fall River County,
South Dakota, as follows:

Lessor: Warner R. Ball and Mrs. Warner R. Ball.

The south 1/2, Section 6; the south 1/2 of the
northwest 1/4, the southwest 1/4, the west 1/2 and
the southeast 1/4 of the southeast 1/4, Section 5,
Lot 2, the east 1/2 of the northwest 1/4, the
northeast 1/4, the south 1/2, Section 7; the north
1/2 of the north 1/2, the southeast 1/4 of the
northeast 1/4, Section 18; the north 1/2, the
northwest 1/4 and the east 1/2 of the southwest 1/4,
and west 1/2 of the southeast 1/4, Sectilon 8; all
in T, 9 S. Range 4 E, recorded in Book 411
Miscellaneous pages 124-129,

.

Lessor: Byron J. Cox and Bill Duerson,

The south 1/2 of the northwest 1/4, the east
1/2 of the northeast 1/4, Section 17; the northeast
1/4 of the northeast 1/4, Sectlon 20; all in
T. 9 S., Range 4 E, totaling 200.00 acres more or
less, recorded in Book 41 Miscellaneous pages 157-162.






ILessor: Frank and Emma Hand.

The southwest 1/4 of the southwest 1/4, Sec-
tion 8; north 1/2 of the northwest 1/4, west 1/2 of
the northeast 1/4, north 1/2 of the southeast 1/4,
and the southeast 1/4 of the southeast 1/4, Sec-
tion 17; all in T. 9 S., Range 4 E., recorded in
Book 41 Miscellaneous, pages 146-151.

Lessor: B. H. Lord and Amy Lord.

‘The southeast 1/4 of the northwest 1/4, the
east 1/2 of the southwest 1/4, the west 1/2 of the
southeast 1/4, Section 18; all in T. 9 S., Range
qu.,ugecorded in Book 41 Miscellaneous, pages
141-146., -

Lessor: John D. and Margaret J. Manke.

The Southeast 1/4 of the northeast 1/4, the
southeast 1/4, Section 13; T. 9 S., Range 3 E.,
BHM, Lots 2, 3, and 4, Section 18; the south 1/2
of the north 1/2, the southwest 1/4, the southwest
1/4 of the southeast 1/4, Section 21; the north
1/2, Section 28; the north 1/2, the north 1/2 and
the southwest 1/4 of the southwest 1/4, Section 29;
all of Section 30; the east 1/2 of Section 31; the
west 1/2 of the west 1/2, Section 32; all in T. 9
S., Range 4 E., BHM, recorded in Book 41 Miscellaneous,
.pages 162-167.

- Lessor: John D. and Margaret J. Manke.

The southwest 1/4 of the northeast 1/4, the
east 1/2 of the southeast 1/4, Section 18; the
west 1/2 and the southeast 1/4 of the southwest 1/4,
Section 17; lot 1, the east 1/2 of the northwest 1/4,
the northeast 1/4, the south 1/2, Section 19, the
northwest 1/4, the south 1/2, Section 20; all in
T. 9 S., Range 4 E., recorded in Book 41 Miscellaneous,
pages lé9~l3j,





Lessor: James S. Raby.

The northwest 1/4, the south 1/2, Section 1;
the east 1/2 of the northwest 1/4, the west 1/2 and
the southeast 1/4 of the northeast 1/4; the east
1/2 of the southwest 1/4, the southeast 1/4, Section
12; all in T. 9 S., Range 3 E., recorded in Book 41
Miscellaneous pp. 134-139,

Lessor: James S, Raby.

The northeast 1/4 of the northwest 1/4, north
1/2 of the northeast 1/4, Section 13, T. 9 S.,
Range 3 E.,BHM, recorded in Book 41 Miscellaneous
pp. 151-156,

" Nine Consents to Lien and Subordination
Agreements executed by the above-named lessors are attached
hereto and made part hereof.

Notices of location of the mining claims are
recorded in the Office of the Recorder, Fall River County,
South Dakota, as follows:

, , Date
Claim No. Book No, Page No. recorded
Star Nos, 1 Misc. 40 130-133 3/27/57
through 6
Star No. 7 " ko 225 3/27/57
Star Nos. 8 - _
through 190 " 40 133-225 3/271/57
Star Nos, 191
through 245 " 40 230-257 L/s5/57
Sam 38 622-624 2/27/57
Sam 1 . 38 ) 2/27/57
Roy .38 . 2/27/57
Roy 1 38 2/27/57

The location of the leased land and mining claims
With reference to section, township, and range are shown on
the map entitled, "Figure 2--Star Claim Groups and Leased

"

Land . . ., attached hereto and made part hereof,






"MF-205 — EQGovernment's Use Only_
[(Combides and supe; ‘gﬁﬁg‘gg greand MF-203) EXPLORMPION PROJECT CONTRACT
Y opsrator.__MecAlester Fuel Co.

June 1956
: Docket No. DMEA- HTH42 _

Contract No. Idm-E 1. ;ssi

Contract Date_ 1 9 SEP 5 357

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America: S

Referring to that certain land in the County of Fall River

, State of

South Dakota . described REXEXIHKXEX

-

Jg_a_mn;mg_Lg_se dated February 16 1957, which was recorded in

Book 41 Misc., Pages 151 156 County of Fall River, State of South

Dakota, at 1@:45 A.M., February 25, 1957;‘

ot

,ff'r"'"

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

~ with the United States of America, hereinafter called the "Government;" in.consideration of the

contract and as an inducementlto the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees'that property in which the Government may -acquire an interest
or equity under- the-contract may be dismantled, severed from the lahd -and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of .the unders1gned

2. Grants to the -Government a lien.upon all of the undersigned's right,  title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government- of a percentage royalty on production as may be provided for by the Contract;

3. - Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and 1iens'to_secure same’; :

‘ 4. Represents and undertakes that there 1s no clalm, lien, or encumbrance : upon the
undersigned's right, title, claim, or interest in or agalnst ‘the land” other than the following:
(If "none" insert the word "none." Do not leave lines blank.)

/s

i

1/ Mining or production from the land is not required, and in the absence of production there is no °
obligation to pay royalty to the Government. .

2/ Either (a) insert the legal description of the land or (b) strike out the words "as follows"
and insert "in a lease [or contract,. deed, or other document] dated ,
and .recorded in Book . ..., Page._ ... . , official records of said county." If (b)
is used, the book. and page- of recordatlen cannot be dispensed.with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.

~






5. Undertakes and agreés (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: .. ' (State "None" -or "See Annex No. ")

Dated this gL 3 day of @J 1957
/T i~y fso1] _Edgemont, South Dakotd  [adsress]

Jafies S. Raby ' -
ye : : : O' [Seal] i [Address]

[sea1] [adadress]
[sea1l _ _ [Address]
[Seal]‘ . A ) [Address]
[Seal] [Address]
I, - __ certify that I am the
' i (Secretary, etc. ) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporatlon, that said agreement was duly signed for and in behalf
of said corporatlon by authorlty of its governlng body, and was within the .scope of its corporate
powers. .

[corporate Seal]

INT.-DUP. SEC., WASH., D.C. 5172

-
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MF-205 , '*overnment's Use Onlv .
'(Combinss and supercedes MF-201 and MF-203) _ EXPLORATION PROJECT CONTRACT =~~~
June 1956 ; Opsrator McAlester FuelCo.

Docket No. DMEA- 4742

Contract No. Idm-E 1133
Contract Date_ 19 Sty 1oui

CONSENT TO LIEN
and

Referring to that certain land in the County.of Fall River -, State of

, described HXRXXREXEXX

in a Mining Lease, dated January 31 1957, which was recorded in

Book 41 Misc., Pages 134 139, County ef Fall River, State of South

Dakota, at. 10:45 a.m., Februar_y h, _1957.

N
’

which is-ihe subject. of a proposed exploration project contract, hereinafter called the "contract,"
with the United States. of America, hereinafter called the "Government;" in consideration of the
contract and as an. inducement to the Government .to enter into it, the undersigned hereby-—-

or

- 1. Undertakes and agrees that property in which the Government may acquire an interest
equity under the contract may be dismantled, severed from the land, and rémoved, as may be pro-

vided in the contract; and the Government's interest. and equity in such property shall be prior
and superior to any adverse right or claim of. the under51gned : .

R

2. Grants-to the Government a.lien upon all of the undersigned's right, title, and

interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of Ea"percentage royalty on production as may be p;,ov"ided for by the Contract;

to

‘

[

3. Subordinates the undersigned's right, title, claim, or interest in or against the

land and in any production therefrom to the rights of the Government under ihe contract with respect

royalty on production and liens ‘to secure same;

4, Represents and undertakes that there 'is. no Clalm, +lien,- or encumbrance upon the

AR
PEPRN)

undersigned's rlght title, claim, or interest in or agamst the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.) -

ya

m/L/K"/

0

Lo’ i e

Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government, . .

E.lther (a) insert the legal -description of the land, or (b) strike out the words "as follows"
a d insert "in a lease [or contract; deed, or other document] dated
and recorded in Book _. .. -, Page.,

»~ 0fficial records of said county." If (b)
is used, the book and page- of recordatlon cannot be dispensed with. If the space provided is
1nsuff101ent, use an Annex, and refer to the Annex in the space. ’ ‘ '






5. Undertakes and zgrees (a) neither to commit any ect nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the‘Goverhment‘s rights
under this Agreemeht to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or agalnst the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without ‘notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. - - i

7. Added provision: . : (State "None" or "See Annex No. ")

Dated this 923 .day of. _ . , 1952
49 5ea1] __Eﬂggmsm_,_sﬂum_nmna_ [Address]

éfdmes S. Raby

[Seal] [Address]
[Seal] . ' ‘ [Address]
[seal] _____ . , [Address]
[Seal] , , ' - [Address]
: _ [sea1] [address]
I;‘ ' ' ' . certify that I am the
, (Secretary, etc.) of the corporation named herein;. that
who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.,

' »7[Cer§orate Seal]

INT.-DUP. SEC., WASH., D.C. o o 5172

-
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MF-205 , o ! ! : t&e?rﬁn@ﬁt 'S Use Only 7.
(Comblnes and eupercedestEczo and MF-203) ~ EXPLORATION PROJECT CONTRACT '
June 1956 TR : . operator McAlester Fuel Cos
Docket No. DMEA-__ +742

Contract No. Idm-E

Contract Date 1.9 SEP IS57

CONSENT TO LIEN
and

Fall River

Referring to that certain land in the County of , State of

South Dgkota

, described XIeXHARWA XXX
in a2 Mining Lease, dated February 25, 1957, which was recorded in

Book 41 Misc., Pa.ges 162-167, County of Fall River, State of South

Dakota, at 10:00 A.M., March 4, 1957.

.

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. . Undertakes :and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. . Grants. to the Government a lien upon all of the undersigned's.right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of -a percentage royalty on production as may be provided for.by the Contrect;

3. Subordinates the undersigned's right, title, claim, or interest in .or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4.. .Represents and undertakes that there is no claim, lien, or encumbrance -upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lines blank.).

None

1/ Mining or productlon from the land is not requlred and in the absence of broductlon ‘there is no
obligation to pay royalty to the Government. )

2/ Either (a) insert the legal description of the land, .or. (b) strike out the words "as follows"
and 1nsert "in a lease [or contract,. deed or ouher document] dated

’

and recorded in Book . . Page - s offlolal records of. sald county " If (b)

is used, the book and page of reeordatlon cannot be dlspensed w1th If the spaoe prov1ded is
insufficient, -use an Annex, and refer to the Annex in the space.






5. Undertakes and 2grees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement;: and (b) to .give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgageé, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. '

7. Added provision: None . ‘ . (State "None" or "See Annex No. ")
Dated this _9Oth  day of _ September , 1957_.

[sea1] Edgemont, South Dakota [Address]
kdgemont, South Dakota

[sea1] [Address]
[sea1] ' [Address]
[sea1l ’ __ [address]
[sea1] ' ' ‘ [Address]
[sea1] _ _ [Address]
I, - ' ' certify that I am the
(Secretary, etc.) of the corporation named herein; that
‘who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

[00rborate Seal]

P R T
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‘ . !. .
1

"INT:-DUP. SEC., WASH., D.C. 5172





‘ Gove rnment ' s- Use Only
ercedes ur-288nd MF-303) | EXPLORWWLON PROJECT CONTRACT

Operator McAlester Fuel Co.
Docket No. DMEA- 4142

Contract No. Idm-E itaa

Contract Date_1 9 SEP 1957

te

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

o
] m— s '
. 7

Referring to that certain land in the County of Fall River v Staf’e of

South Dakota s described asxmmx:)ﬁx

in a Mining Lease, dated February 25, 1957, which was recorded in

. Book 41 Misc., Pages 162-167, County of Fall River, State of South

Dakota, at 10:00 A.M., March 4, 1957,

?

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Governm'_enf,. may acquire an interest
or equity under the contract may be dismantled, severed from the land,. and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to-any adverse right or claim of the undersigned;

2. -Grants to the -Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to"r"oy’aitj"on producti’on‘é,nd liens to secure same;

S N T
Gy

’ 4. Represents and undertakes that there is no clalm,‘ lien, Jor encumbrance - upon . the
undersigned’'s right, title, claim, or interest in or agamst the land “other thaii the follow:.ng

(If "none" insert the word "none." Do not-leave lines blank.
. . ‘e et \,

Y

None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. . .

2/ Either (a) insert the legal description of the land or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book ______ - ., Page R R official .records of said county." If.(b)
is used, the book and page of recordation. cannot be, dispensed with. _If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. ¢






/INT.-DUP. SE€., WASH., D.C, e

5. Undertakes and agrees (a) neither io commnit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments -(including an agreement of termination) and assignments of
the contract without notice thereof, and undertakés and agrees that this Agreement shall extend and
apply thereto.: i »

7. Added provision: JNOHQ - : (State "None" or "See Annex No. ")

Dated this Sth . day or ___September . . ., 1957.
' ____ [sea1] _Edgemont, South Dakota : [Address]

[sea1] ' . [Address]
[Seal] . [Address]'
[Seal];w . _ [Addréss]
[sea1] __ ' ' [Address]
1,. . ‘ . . ' centify that I am the ,
‘ {Secretary, etc.) of the corporation named herein; that
who signed this agreement was then : (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate’
powers.

R ;‘ T'-[éo}porate Seal]
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MF-205 Government's Use Onlv

(Combinss and supercedes MF—"(.nd MF-203) EXPLOR ON PROJECT ‘CONTRACT

June 1956 _ Pty operator___MeAlesgter Fuel Co.
' 4 . "‘r : Docket No. DMEA- 4742

Contract No. Idm-E

W Contract Date_1 9 SEP 1357
&
\& ’@é’ ~ CONSENT TO LIEN
A7 74 and
EORDINATION AGREEMENT 1/
& |

B ) P el

Referring to that certain land in the County of Fall River , State of

South Dakota | described mxxxMXX€xZX

in a Mining Lease, dated February 1, 1957, which was recorded in

Book 41 Misc., Pages ],,29-134, County of»Fall River, State of South

Dakota, at 10:45 A.M., February 4, 1957

?

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
wvided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or-claim of the undersigned;

2. Grants to-the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. -Subordinates the undersigned's right title, claim, or interest in or against the
land and in any productlon therefrom to the rights of the Government under the contraot with respect
to royalty ‘6h productlon and liens to secure same; - - .- T SN SRR
| - C
| L g Represents and undertakes that there is no clalm,_llen, or: encumbrance “upon the
undersigned's right, title, claim, or interest in ‘or against’the land other- than ‘the following:
\

)

(If "none" insert the wprd "none." Do not leave lines blank.)

None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to.pay royalty to the Government. _

2/ Either (a) insert the legal- dnscrlptlon of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated e ,
and recorded in Book . : ,vPagevw , ..., official, records of said county " If (b)
is used, the book and.pageﬁpf,recordptgpn,cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) té éive advance .notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, . encumbrancer, or lessee of ahy of the
undersigned's right, title, ciaim},or interest in or against thé’land, or any production therefrom
furnishing the Government with two copies of such notice: and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that 'this Agreement shall extend and
apply thereto. ’ N

7. Added provision: None : (State "None" or "See Annex No. ")

Dated this _ 9B day or September , 1057,

[sea1] _ Edgemont, South Dakota [Address]

[sea1] [Address]

[seai] ‘ - [Address]

_[sea1] - [Address]

[sea1] ___ - "[Address]

[sear] ___ [address]

I, | i i | certify that I am the
(Secretary, etc.) of the corppration named herein; that
who signed this agreement was then (President

or Vice~President, etc.):of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers., ‘

v hie n o [corporate Seal]

"INT.-DUP. SEC., WASH., D.C.






MF-205 , Government's Use Only
(Combinss and supercedes MF-20¥and MF-203) EXPLO ON PROJECT ‘CONTRACT

June 1956 operator__ McAlester Fuel Co.
Docket No. DMEA- BI1H2 _ .

Contract No. Idm-E

Contract DateH_Q_SEP%J—,____

L/ CONSENT TO LIEN
) and
ORDINATION AGREEMENT 1/

Referring to that certain la.nd 1n the County of Fall River , State of.

_South Dakota ., desoribed axfRMpRwx&X

dn a Mining Leagse, dated February 6, 1957 » which was recorded in
Book 41 Misc,, Pages 141-146, County of Fall River, State of South

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the

contract and as an inducement tO-the Government to19nter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and reﬁoved as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
‘and superior to any adverse right or claim of the undersigned; ,

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production'of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. ' Subordinates the undersigned's. right, title, claim, or interést in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalt&-on production and liens to secure same; . ) .

[T N S e

.

\4 Represents and undertakes that there lS no clalm, 11en,~or encumbrance . upon the
undersigned's right, title, claim, or interest in or agalnst the Tand-other than the following:
(If "none" insert the word "none." Do not leave lines blank.):

2 tane

1/ Minigg or production from the land is not required, and in the absence of production there is no
obligation. to pay royalty to the Government.

2/ Either (a) insert the legal description of the land, .or (b) strike out the words "as follows"
.and insert "in a lease‘[or contract, deed, or other document] dated ,
and recorded in Book = ,, Page -___.__ , 0fficial records of said county." If (b)
is used, the book and page of.;eqorQQtign cannot be dispensed with. If the space provided is
‘insufficient,‘use an Annex, and refer to the Annex in the space. A






5. Undertakes and agrees (g)ﬂneithér.fg#commit éﬁj‘act nor assert any claim in conflict
with the provisions of this Agreement; .and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, ehpumbrancer, or lessee of any of the
undersigned's right, title, claim, or intefest in or against thé iand, or any production therefrom
furnishing the Government vith two copies of such notice; and '

. o .

6. Consents ‘to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

")

7. Added provision: : - (State "None" or "See Annex No.

Dated this __ 2 .3  day of -@1/4/‘-4 1952

[sea1] 'Edgemont', South Dakota [Address]

B. H. Lord

i of or & | [sea1] Edgemont, South Dakota .. ...

my Lo N o B :
- £ [seai] ' [Address]
ﬂ/g/ ’M e [sea1] %M /g B [Address]
‘ . [sea1] : ‘ [rddress]
[Seal]A . . [Address]

I,  ' A » certify tﬁat I am the
- (Secretary, etc.) of the corporation named herein; that

who signed this agreement was then (President

or Vice~President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corpbration by authority of its governing body, and was within the scope of its corporate
powers, '

O NS I I T I S IR e e . Coel g

[Cofporate Seal]

O T T I N D VDN R R R T T T T T R

"INT.-DUP. SEC., WASH., D.C. ’ 5172
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MF-205- , Government's Use Only
{(Combihes and supercedes MF-23and MF-203) EXPLOFWWION PROJECT CONTRACT
June 1956 . o : ~ Operator___McAlestér Fuel Co.
: WA \\/ _ Docket No. DMEA-_#T42 .
s Slwlt e N ) Contract No. Idm-E
Gl 1'"'filj Contract Date_1 9 SEP 1957
cL T, (ﬁf/CONSENT TO LIEN
TN N and
A ,AE\ /,\\\;§UBORDINATION AGREEMENT 1/
To the United States of Amerlca e
Referring to that certain land in the County of Fall River , State of
Dakota __, described XX XRPXKKXIK ]

in a M:Lning Lease, dated February Ts 1957, which was recorded in

Book 41 Misc., Pages 146 151, County of Fall River, State of South

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and-as an inducement to the Gove’rnmenfc to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be-dismantled, severed from the land, and removed, as may be pro-
vided in ihe contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse-right or claim of the undersigned;-

’ P
* 2. Grants to the Government a lien upon all of  the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a-percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in-or against the
land and in ‘any production therefrom to the rights of the Government under the contract with respect
to royalty ‘on production and liens to secure same;

S BTN L G § R O S

o N Represents and undertakes that there is o clalm, lien, or .encumbrance - upon the
undersigned's right, title, claim, or interest in or agalnst thé 'land other than the following:
(If "none" insert the 'wgrql "none." - Do not-leave lines blank.) ~

N

;754’4/‘?

1/ Mining or produot'ion from the land is not required, and in the absence of produc;tion there is no

. obligation to- pay royalty to the Government.

2/ Either (a) insert the legal description of the land, .or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in Book ..., ‘Page . S N official records of said county." If (b)
is used, the book.and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and egrees (a) neither to:commit any act nor ‘assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance. notice of the Government's rights
under this Agreement to any'subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: . ‘ . ~(State "None" or "See Annex No. ")

Dated this _2 &£  day of @MZ , 195

_[sea1] _Hot Springs, South Dakota [Addross]

Frank Hand . -
[sea1] _Hot Springs, South Dakota [jggress]
Emma Hand , 4 - _
M_Z'—ZMA— [sea1] _ : [address]
[sea1] __ o [Address]
[seal] ‘ [Address]
[Seal] [Acaress]
I, . . - _ certify that T am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of aaid corporation by authority of its governing body, and was within the scope of its corporate
powers., ’

w7000 [corporate Seall

INT.-DUP. SEC., WASH., D.C. 5172.
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- MF-205 , &Government's Use Only.
" +(Combines and supercedes MF-20T and MF-203) EXPLORRTION PROJECT- CONTRACT

June 1956 operator____McAlester Fuel Co.:

Docket No. DMEA-_W[%2
Contract No. Idm-E :;:l

Contract Date_ 1 9 SEP 1357

¢

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

" Referring.to that certain land in the County of Fall River , State of
South Dakota

. descrlbedmmmm

in a Mining Lease, dated February 15, 1957, which was recorded in

Book 41 Misc. s Pages 157 162, County of Fall River, State of South

Dakota, at 10:30 A.M,, February 27, 1957.

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby—-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
‘and superior to any adverse right or claim of the undersigned;

. 4

2. -Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Goveranment of a percentage royalty on production as may be provided for by the Contract;

. E .

3. ~ Subordinates the undersigned's right, title, claim, or interest in.or against the
.land and in any productlon therefrom to the rights of the Government under the contract with respect
to- royalty on production and liens to secure same; -

P . .
! RS S Vel

R A R
4, Represents and undertakes that there is. no claim,. llen,-%r encumbrance - upon the
! undersigned's right, title, claim, or interest in or’ agalnst ‘the land other than’ the follow1ng

(If "none" insert the word "none." Do not leave lines blank.) s
7 P
v.ik

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.

2/ Either (a) insert the legal:description. of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, .deed, or other dooument] dated

’

and recorded in Book - s Page i s @£ ficial records of said county " If (b)
is used, the book and-page of.recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and esgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement;.and (b) “to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encupb:anéer, or lessee of any of the
undersigned's right, title; claim, or interest in or .against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. ’ . . .

7. Added provision: _ : : : (State -"None" or "See Annex No. ")

Dated this Z & _ day of ' I A , 1957
Vﬁ _ (Cosr [seer] _Hot Springs, South Dakota [aress]

Byron d. Cox .
' . [sea1] __¢/0 Byron J. Cox [address]
William D, Duerson , . .
- - [sea1l [address]
[Seal] - : » [Address]
[Seal]' [Address]
[Seal] - [Address]
I, ‘ _ certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

DR PR o NP + . ! g ' L -
. B EEE - ot IR - ¢ teee R RN 0 S st o, PRGN

. "INT.-DUP. SEC., WASH., D.C. ‘ ‘ 5172
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WF-205, ' . DMEA Government's Use Only.
*(Combines and supercedes MF-201 and MPe3033TmFNT OF THE INTERIQ: LORATION PROJECT CONTRACT
June 1956 8 ‘957 Operator MﬁAJGSter Fuel Co.
OCJG?ON o Docket No. DMEA- h7h2
Contract No. Idm-g_ 1133 .
DENVER, CALORADO Contract Date_ 19 Sep® @57

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Fall River , State of
South Dakota , described XXXKRXMIONITRIK
:I.n 2 _in g Mining Lease, dated Eebm;gy 5, 1957, ch wes recorded in

Book 41 Misc., Pages 15_'1-162, County of Fall River, Ste.te _of South
Dakota, at 10: 30 A.M., Februaxry 27, . 1957.

?

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"’
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that pfoperty in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall- be prior
and superior'toAany adverse right or claim of the undersigned;

2. Grants to the Government.a lien upon .all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a . percentage royalty on production as may be provided for by the Contract;

- 3. Subordinates the undersigned's right, title, claim, or interest in or. against the
land and in any production therefrom to the rlghts of the Government under the oontract with respect
to royalty on production-and liens to secure same, R

4. - Represents and undertakes .that there is_no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land 6ther than the following:
(If "none" insert the word "nome." Do nqt leaﬁg?;19g§ blank.) |

None

,

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government ‘

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or ouher document] dated.

’

and recorded in Book . , Page i ? offlclal rncords of said county." If (b)
is used, the book and, page of -Trecordation cannot be dlspensed w1th JI; the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






¢

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) t%ugive advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and '

6. Consents to all amendments (including. an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision:

(State "None" or "See Annex No. ")

c -
ated this ___ 22  day of October , 195_7T.
BY: z? p;" YY) [sea1] __Hot Springs, South Dakote _ [Address]
Agent for estate of W, D, Duerson
e [sea1] __c¢/o Byron J. Cox [address]
[Seal] [address]
[sea1] [Address]
[Seal] [Address]
[Seal] [Address]
I, certify that I am the |
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers.

R [Corﬁorate Seal]
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INT.-DUP. SEC., WASH., D.C.
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MF-205 - N /‘\, ’\\\ ’Government's Use Only
(Combines and superce es/MF- /\;aqd“qg;ZOS) EXPLON®TION PROJECT CONTRACT

June 1956 opsrator_ McAlester Fuel Co.

Docket No. DMEA-_ J1H48.

| . - Contract No. Idm-E le 3

?;; ' Contract Date_1 9 SEP 1957

CONSENT TO LIEN
and
BORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Fall River , State of

South Dakota , described FXEMXAEXRKX

in a Mining Lease, dated January 30, 1957, which was recorded in

Book 41 Misc., Pages 124 129, ‘County of Fall River, State of South
— Dakota, &t 10:45 A.M,, February #, 1957..

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called'thg "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--—

1. Undertakes and agrees that'properfy in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right-or claim of the undersigned

2. Grants -to the Government a-lien upon all of the undersigned's right, title, and
interest in the land and upon any production _of minerals therefrom, to secure the payment to the

Government of a-percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the

.land and in .any production therefrom to the rights of the Government under the contract with respect
“to royalty’ ‘on productlon and liens to secure same;

e ' . . 4

.

4.’ Represents and undertakes that, there is no claim, lien, orvgncuqbrach upon the
undersigned's right, title, claim, or interest in or against the land other than’ the following:
(If "none" insert the word."none." Do not leave.lines blank.)

No v E

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease. [or .contract, deed, .or other document] dated

and .recorded in Book .. - ,oPagee. o o ., official records of sald county." If (b)
is used, the book and page of recordatlon cannot be dispensed with., If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and egrees (a) neither to commit any act nor assert any claim in. conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or-against the land or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to ail amendments (including an agreement of termination) and assignments of

the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto. :

—")

7. Added provision: - o - (State "None'" or "See Annex No.

Dated this _ 2 i day of _%_. IQSJ

/A“ ; // "~ [sea1] Edgemont, South Dakota[address]

*arner

Vi /J/a/‘(/\/\/W R, ‘Q a_/@( [Sea1] Edgemont, South Dakota[jgdress]
Mrs.‘Warner R. Ball _ , , |

[Seal] : ‘ [address]

"[Seéll AT ' [Address]

[Seal] : . ‘ . [Address]

[Seal] [Address]

I, . certify that I am the
‘ (Secretary, etc. ). of the corporatlon named herein; that
who signed this agreement was then __ (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

A [gqrpqrate Seal]

‘INT.-DUP. SEC., WASH., D..C. 5172

~






EXPLORATION PROJECT CONTRACT
McALESTER FUEL COMPANY
DOCKET NO. DMEA-4T742

ANNEX II

Article 13. Changes and added provisions.--

(a) That part of the last sentence of Article
3 beginning with the word "either" is deleted and replaced
by the words "have completed the work, except as otherwise
provided in Exhibit 'A' with respect to stages of work."

(b) That part of the last sentence in the first -~
paragraph of Article 6(a) commencing after the semicolon
is deleted.

(¢c) Categories (2) through (7) of Article 6(a)
are deleted.

(d) In addition to the costs of work estimated
in Exhibit "A" by categories of actual costs, the costs
of work requirements specified in Exhibit "A" as "Fixed
Unit Costs" are allowable costs of the project. The
Government will contributeito the fixed unit costs as
work units are performed. A "Fixed Unit Cost" is an agreed
price for each unit of work to be performed regardless of
costs incurred by the Operator. Costs set forth in
Exhibit "A" include all allowable costs of the work to be
performed under the Contract.

: (e) In the last sentence of Article 6(c), the ‘
words "Article 8" are substituted for the words "Article 9."

(f) Notwithstanding any other provision of the
Contract, the allowable unit cost per foot of a drilling item
is the average unit cost per foot computed on the basis of
all the actual unit costs of said drilling item incurred
by the Operator; Provided, That the Government will not
contribute to any portion of an average unit cost of a
drilling item that exceeds the estimated unit cost of said
item set forth in the contract.






EXPLORATION PROJECT CONTRACT
McALESTER FUEL COMPANY
DOCKET NO. DMEA-4742

EXHIBIT "A"

Description of the Work

General Provisions

The object of this project 1s to explore for
uranium ore deposits that might occur in the Fall River
and Lakota sandstone members of the Cretaceous Inyan
Kara group of sedimentary rocks.

The exploratory work shall consist of non-core
rotary drilling of vertical holes to an average depth of
approximately 300 feet in the Fall River and upper (Gould
channel) Lakota sandstone, and to approximately 550 feet
where the underlyling lower sandstone strata of the Lakota
member are also to be explored.

Holes designated to explore the "Gould" channel
sandstone shall not be drilled more than 10 feet below its

- Inferred base; and the holes to explore the total Inyan

Kara group shall not be drilled more than 10 feet below
the inferred base of the lower Lakota sandstone.

Samples of the cuttings shall be collected for
each two feet of hole drilled. The samples shall be
examined for physical and geologlic characteristics and
scanned radiometrically. One-half of each sample shall be
stored for Government inspection, and possible use, in
heavy paper sample sacks marked to show the hole number
and the depth represented. The other half of the sample,
for the Operator's use, shall, if it shows significant
anomalous radioactivity, be chemically analyzed for its
U308 content. With previous Government approval, the
Operator may dispose of the stored portion of the samples.





‘
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All holes shall be logged geologically and
probed radiometrically by the Operator. The logs shall
include lithology, sandstone-mudstone ratio, sandstone
thickness, etc., requlred for control of subsequent
drilling and general geologic information. Records of
such logging and probing, together wlth the assay certifi-
cates of the cutting samples, shall be submitted with the
Operator's monthly progress report. The Operator's report
shall also include a map or sketch showing the location
of all holes drilled during the reporting period.

The Government will not contribute to the cost

‘of an incomplete hole, or to one that cannot be probed

radiometrically.

No hole shall be drilled closer than 100 feet to
the outer boundaries of the land described in Annex I.

The Operator shall provide a full-time supervisor
and such technical assistance and labor as may be required
to complete the project in a satisfactory manner.

Access roads and drill sites shall be prepared

~with a D-T7 Caterpillar dozer or an equivalent unit of any

other make.

The location, directlion, and extent of all the
project work are subject to Government approval.

The work shall be performed in three stages.
The Operator shall perform all of Stage I work and as much
of Stage II and Stage III work as is approved in writing
by the Government.

Stage I

Prepare access roads and drill sites, and drill
not in excess of 46 holes at the approximate locations shown
on the map entitled "Figure 4. Geologic Map Showing
Recommended Exploration, . . .," attached hereto and made

part hereof.





In the area north of the Cheyenne River, 34
holes shall be drilled in ten lines spaced approximately
1,000 feet apart, the holes being staggered on alternate
lines. Holes in each line shall be gpaced at intervals
of approximately 2,000 feet.

In the area south of the Cheyenne River, 6
holes shall be drilled on each of two lines spaced about
4,000 feet apart. The holes on each line shall be spaced
at intervals of approximately 2,000 feet.

On map Figure 4, the holes to penetrate the Fall
River and upper Lakota sandstones are designated by an
open circle, and those to penetrate the Fall River,
upper Lakota, and also the lower Lakota sandstones are
designated by either a solid black circleior a circle
with a cross center.

It is estimated that 20,300 feet of non-core
rotary drilling, 15 hours of bulldozer work, and chemical
analyses for the U308 content of 140 samples will be
required to complefe this Stage I of the project. However,
1f these estimates are too low, then additional units of
work and funds required may, upon written approval of the
Government, be transferred and deducted from Stage III,

Stage 11

Prepare access roads and drill sites, and drill
not in excess of 60 holes as offsets to those holes
previously drilled that showed significant uranium
mineralization or encountered sandstone considered to be
favorable for uranium deposition.

It is estimated that 20 of the holes will be
drilied as offsets to explore the Fall River and upper
Lakota sandstone and that 40 holes will be drilled through
the lower Lakota sandstone, for an aggregate total of
26,000 feet of non-core rotary drilling.






Holes drilled as offsets to explore the Fall
River and upper Lakota sandstones shall not be drilled
closer than approximately 200 feet to any other hole;
and holes drilled to explore through the lower Lakota
shall not be closer than approximately 500 feet to the
hole being offset under this Stage II of the Contract.

It 1s estimated that 26,000 feet of non-core
rotary drilling, 15 hours of bulldozer work and chemical
analyses of 210 samples will be required to complete this
Stage II of the project. However, 1f these estimates
are too low, then additional units of work and funds
may, upon the written approval of the Government, be
transferred and deducted from Stage III.

Stage III

Prepare access roads and drill sites for
offset holes to those holes drilled under Stages I and II
which indicated significant uranium mineralization in
the sandstones.

Holes drilled asd offsets to explore the Fall
River and upper Lakota sandstones shall not be closer
than approximately 100 feet to any other hole, and holes
drilled as offsets to explore through the lower Lakota
sandstone shall nhot be closer than approximately.200 feet
to the hole being offset. _

Not in excess of 15,000 feet of non-core
rotary drilling, 22% hours of stand-by time for probing
drill holes, 10 hours of bulldozer work and chemical
analyses of 210 samples for their U%Og content, less any
units of such items that have been transferred to Stages I
or II, shall be allowed under this Stage III of the Con-
tract.

Estimated Costs

Stage I
Actual Costs

Category (1) - Independent Con-
tracts
I





Bulldozing, 15 hours @ '

$12.50/hr. ) $ 187.50
Non-core rotary drilling, o

20,300 feet @ $1.00/ft.1/ 20,300.00
Stand-by time for probing

holes, 344 hours @

$10.00/hr. 345.00

Categories (2) through (7)

None

"Fixed Unit Costs

Incidental allowance 2/ for

each foot of drilling

completed, 20,300 feet @

$0.12/ft. 2,436.00 -
Chemical analyses for U308

content of 140 samples @

$3.50/sample 490.00
Estimated total cost, Stage I

Stage I1
Actual Costs

Category (1) - Independent Contracts

Bulldozing, 15 hours @ $12.50/

hr. $ 187.50
Non-core rotary drilling, -

26,000 feet @ $1.00/ft. 1/ 26,000.00
Stand-by time for probing _

holes, 45 hours@ $10.00/hr. 450,00

Categories (2) through (7)
None

Fixed Unit Costs

Incidental allowance 2/ for
each foot of drilling
completed, 26,000 feet @
$0.12/ft. | '3,120.00

5. -

$23,758.50





Chemical analyses for U3g§ con-

tent of 210 samples @ 50/- . ~
sample $735.00
Estimated total cost, Stage II $30,492.50
Stage III

Actual Costs

Category (1) - Independent Contracts

Bulldozing, 10 hours @ $12.50/hr. $ 125.00
Non-core rotary drilling, 15,000

feet @ $1.00/ft. 1/ 15,000,00
Stand-by time for probing holes, -
22% hours @ $10.00/hr. 225,00

Categories (2) through (7)
None

Fixed Unit Costs

Incidental allowance 2/ for each
© foot of drilling completed, ' ,
15,000 feet @ $0,12/ft, 1,800,00 -
Chemical analyses for U3O con-
tent of 210 samples @ $§.50/

sample 735.00 |
Estimated total cost, Stage III $17,885.00

SUMMARY

Total estimated cost, Stage I $23,758.50

Total estimated cost, Stage II '$30,492.50

Total estimated cost, Stage III 17,885,00
Total estimated cost of project %72,136.00
Government participation @ 75% 54,102,00

1/ See Article 13(Y).

g/ Includes all costs whatsoever that might otherwise be
allowable costs of the project under categories (1) through
(7) of Article 6(a), except as otherwise scheduled in Exhibit "A"

6
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22k New Customhouse
Denver 2, Colorado

Mey T, 1957
Memorandum
To: Secretary to the Operating Committee, DMEA
From: DMEA Field Team, Region III

Subject: Application for DMEA Aid (Uranium) McAlester Fuel Company
(Star Claims) Fall River County, South Dakota

Enclosed are the original and two copiles of the subject
application. One copy of the application is being retained in our
file. '

The Applicant proposes to explore e mineralized target
area based primarily on favorable geologic conditions by an aggregate
of 108,500 feet of rotary non-core and diamond core drilling, divided
into three stages of work at a total estimated project cost of

$165,668.86.

Cursory inspection of the application indicates all items
of work to be within reason, with the possible exception that mcre
supervision is proposed than might be necessary.

<2?;4§;<?74%%3%?%2?Z;¢ﬁap//’

By E. N. Harshman,
Encs. Acting Executive Officer
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DEFARTMENT OF ThE INTERIOR

MAY 6 - 1957

Mr, E, N, Harshman REGION I]
Acting Executive Officer DENVER, COLORADO

DMEA, Region III
22/ New Customhouse Building
Denver, Colorado

Dear Mr, Harshman:

I am sending you herewith four copies of an application for aid in
an exploration project pursuant to DMEA Order One. These are summarized in MF
103 (revised April 1952) and wherever the summary form did not provide enough
room, bound with the form is the detailed information requested thereon.

I believe I had the pleasure of meeting you at the Federal Center
when our geologist, Robert Ford of Riverton, was with me, about last January,

The geology was done on this project by Mr. Ford.

Our work in this area has been largely based on publications by the
U, S. Geological Survey and Mr, Ford's geological discussion refers to "“the en- .
closed report by Garland B. Gott 'Inferred Relationship of Some Uranium Deposits
and Caleium Carbenate Cement in Southern Black Hills, South Daketa!¥, Unfortunately,
we do not have enough of these government reports to enclose at the time this meile
ing is made; however, the necessary enclosures are currently being sent to you.

Within the main envelopes to which this is attached are the following:

1. Form MF 103 attached to the amplified answers to the questions
on the form, ,

2. large property map showing the property to be explored with fee
land and claim land tied to government surveys,

3. large map of proposed Stage One drill hole locatiens.

4. Separate pocket which contains logs of some holes drilled and
logged by the AEC and also three copies of contract drill bids
on the property.

5. A second pocket is inside each folder, which pocket contains e
copies of ths several leases which, together with the staked
claims, make up the McAlester property to be explored.

Most of these lease forms contain as an integral part thereof the
- sent of the lessors to sign a lien for repayment attaching to future producti
the premisgés., On the one or two which do not contain such consent as part of

\\‘






Mr. E. §. Harshman -2- May 2, 1957

leass, we have the rider for attaching thereto.

For the ready reference of your office in checking these applications, I
have attached as a front pege & filled out copy of MF 103, revised February 1957, and
just beneath it is the 103, revised April 1952, which was used as outline in preparing
the attached repert. The top form gives seme ready information which you may like to
have en top as a summary. sheet bui there would be excessive reorganization of the whole
::tached report if we did not follow the April 1952 form and so both summary sheets are

ven, ,

You will note that I am sending a copy of this letter of transmittal to
our geologist, Robert Ford, and to our local representative at Edgemont, Max Hartle,
who will be glad to ocoperate with your field men in any way. Portunately, all of
the property is very readily accessible from good rcads.

Very truly yours,

TEGsis
Attch,

ce: Mr, Robert Ford
P. 0. Box 428
Riverton, Wyoming

Mr. Max Hartle
General Delivery
Edgemont, South Dakota
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|APPLICA~TIOIN FOR AID IN. AN EXPLORATION PROJECT

—1 eI

PURSUAN'P TO DMEA ORDERI UNDER THE DEFENSE PRODUC’I‘ION ACT OF 1950 AS AMENDED

AR P et

NAMEi  OF APPLLQA&L(EMLl%gaI fiamé and marlmg address’ as it should appear ‘ APPL|CANT NOT TO USE THIS' BLOCK

] on co ract if one rs executed) | Docket Number
- -'Q, TN DMEA. M g2

L DEPARTMENT OF’ THE fNTE;'OH Dat Re e ved»" T i P
% EL 'cbimm MAY 6- 1957 S e L= 577
P. 0. BOX 783 o - ) REG‘ON nl . * g:i‘:tig:aet‘:;n % /754%

Nk:ALFSTER OKIAHOMA\ , DENVER. CQLORADD R?E.lf?'}y -

L SRR AC S A" o vaision Code
o e oo T L S S N LT T 7 0
BUSlNESS ORGANIZATION LlSi COR?ORATE OF ICERS OR PARTNERS HERE IF APPLICABLE Dt e
(Check one) Nae ' -~ '* » B Address .. ... Title o
Individyal J. G, Puterbaugh " Box 783 . McAleeter, Okla * 'President
- Comporation i o Ee Py Joyner o _,_Box 21Q, Magnolia, Ark.- ... - Exec, Vice Pres.,
Partnership DU MO g . .+ -. ..& Treasurer
Other (Specrfy)_ : .| Tom E Gerrard :.Box. '783, McAlester, Okla Vice President
- A - { Carl Oman - - Box 783, McAlester, Okla, - - “Secretary
State in which firmis /V"} e Z /ﬁ"””ﬂ'?/z7 24/”4#/6”;%’/’"&%’74*’4 "g’”f/!ﬁ" g”r’}"h’y
& d URERANREN 12V Y-V¥ AT - (};,9”49;;/ G e o8, ooa) :
oreenized Dolavare . | .. [ g L2 "";#ﬂui’ x
) Mineral(s) t'or which youw wieh to explore o ‘LOCATION OF PR P-ERT'Y BT \‘3; * . e
D Uranium R Name e -7: A County State _;w
E“‘."““ed Cost of P’°’e°’$ 57o16° 95 Stage II Fall River County, ‘ South Dakote ,
$ 80 95 Stage $ 2% Stage III - ;

. “""7‘9‘ GENERAL INSTRUCTIONS' - i"j.j oL “-‘j’ ,
Before frllmg out thxs apphcatron, please read DMEA Order—l o ketches should be used to supplement nanatrve descrrpuons |
Amended,. “Govemment Aid in Defense Exploration Projects,’! .. . of. the property: location-.and: . boundaries in, item 1, existing |
To assure prompt .action;.: your - apphcatxon zmust provide (alli:* - mine. ',.\\_workings ‘and-igeology:-in: -item 2, and theé -proposed |

_ applicable ,materral and -information specrfned. on the back ¢f-r " * exploratioh - project in item 4.,: When'cxhis’einformation:n'i‘s -nqt |
‘this application form. Avoid unnecessary correspondence and ! too -complex, all"of-it may-be shown’on 6ne map ‘or :sketch.
delays. ' by’ submitting compléte- ‘and" ‘accurate informatxon. CAN “documents’’ afid: other attachments submitted as a part of |

Please  submit four copies-.of this eﬁplication and- all ac-*;"‘ 7th1s applicatron, except those m 1tem 2(g) 'w'}udh you mark to

o

roperty ot‘ the’ Govemment and wiil.

" be 'returned, ‘become ‘the
applrcant.‘ Send frue copxes’, not

be returned to t

companying’ papera except as otherwise noted ‘Place” ‘your'i:
name and address on each sheet. Each item of information, ﬁno

maps, and reports required as a part of this application is ‘:on I‘IBIS, ‘of leases, ’ra'cts, and other documents whxch
described on the back of this form, Identrfy each attached o .are an essent;al pert .of your busmess records Ftle “this
statement . by the item number to which it applres. If an item’ ]applxcat:on wzth the. Defense Mmerals Exploratmn Admxms-
does not apply to your .application, show. the. item ,aumber on . tration, - Department o£ the Intenor, Washmgton 25,.D, C.,
your . statement and after it write ‘‘not apphceble.” Maps or, “or .with the nearest DMEA Field QOffice.. .
e e CERTIFICATION N R _ _ )

The undersigned, ; whether -as .an- md1v1dual : corporate _matxon set _forth..-in'.this' form-. and accompanying ' papers
officer, - partner, - or - otherwise, both-'in his own behalf . is corfect .and. complete, to -the - be'st ‘o‘f his knowledge

and acting for ﬁle"app'lica'nt’, receftifies - that “the' infor<* :and belief, - M , 3

5& z—-57 e f7m£

o Dateé

A o Vice President
' B Title
Attached paper were filled out following Form MF-103 » Apr. 52 Revision

A wilfully false statement or certrﬁcatxon to any Department or Agency of the Uhited States Government 1s a criminal offense.
U S. Code, Title 18, Sec. 1001, "
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Budget Bureau No. 42-R1085.2.

e EEA - UN lTED’AfES DEPARTMENT OF THE INTEWIOR  Eorm Aporoved

LKBEEIWVEL |} A\( 10 ‘\9575 EFENSE MINERALS EXPLORATION ADMINISTRATION
‘mﬁ:&ﬂ\ BI\A U YR @@D(‘-—-‘

RULLAR i DMEA

S W INTERIORVOL to be filled in by applicant

|
—=—"T"""APPLICATION FOR AID IN AJQ~™"NT oF ™
" EXPLORATION PROJECT, PURSUANT TQIAY 6~ [SbThxac e

DMEA ORDER 1,| UNDER THE DEFENSEREGION [ff Metal or Min
——PRODUCTION ACT OF 1950, AS AMERIDETS™ SO-IREED i Gus

Participation (Government %) . ......._..........

—— : INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

, mailing address: - McAlester--Fuel -Company,--McAlester, Qklahoma. A Delaware Corparation.. ...

—-de_G. Puterbaugh, President; E..P..Joyner, Executive Vice President and Treasurer; ...
~--'-Pem--E'--Gam:ard,--Vice--Px:esident;--‘and,-Carl,-Oman,--Secretary.

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses.of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies); with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required .
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract

_______________ See ANNEX.I and ANNEX IT giving recording data on mining. claims_and
.............. recording--data--and-.legal _land description of leases.
(b) State any mine name by which the property is known. None
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherw1se Quner:. and

------------ Lessee : .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. gee enclosed eight (8) separate leases.
(¢) If you own the land, describe any liens or ‘encumbrances on it . None

( f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. See ANNEX I

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are bemg
conducted upon the land, mcludlng existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached text.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. None.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
‘reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

 whether you require its return to you.

(d) State the facts with respect to the acce351b111ty of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1
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5. The explomtwn project.—( tate the mineral or mmerals for which you‘r to explore
: Uran.um bearing minerals. :
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needéd)

of any present mine workings, and the location of the proposed exploratlon ‘work as related to such features as contacts,
veins, ore-bearing beds, ete. '

(¢) The work will start w1th1n __20. _____ days and be completed w1th1n 9 months' from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under -all headmgs to give the estimated total cost of the project:

(@) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or -any part-of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operatlons, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervmon and engineering and geological consultants..

(¢) Operating materials and supplies.—Furnish an 1tem1zed hst mcludmg 1tems of equlpment costmg less than $50 each
and power, water and fuel?

(d) Operating equipment.—Furnish an itemized list of any operatmg equlpment to be rented purchased; or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs. —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your.share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes

(b) How do you propose to furnish your share of the costs?

I Money . - Use of equlpment owned by you - D~ Other

Explain in detall on acompanymg paper.

CERTIFICATION-

The unders1gned whether as an individual, corporate officer, partner, or otherw1se, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and ‘accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated -oooroo___ L7 a # Z 1957

.......... McAlester Fuel Company.

(Applicant)

V-By ZM/ C .
yree /cJ}a/éuZA‘

Title 18 U. S. Code (Crimes), Section 1001, makes it a criminal offense to muke a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

u S. GOVERNMENT PRINTING OFFICK 16—66551-1
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McAlester Fuel Company
Appllcatlon for Aid in an Exploratlon PrOJect
Pursuant to DMEA order 1, under the Defense
Production Act of 1950, as Amended

ANNEX 1

The: 1and referred to in Article 3 of the App]lcation form MF-103 consists of
245 unpatented lode mining clalms known as the Star Groups, situated in Fall River
County, South Dakota:

Sectlons L, 5, 6, 7, 8, 17, 18, 19, 20 21 28, 29, 30
31 and 32 of Townshlb 9 S., Range 4 E } and
Sections 12 and 13 of Township 9 S., Range 3 Ei

Notices of location for the Star Groups of claims are recorded in the
Offices of the Recorder for Fall River County at Hot Springs, South Dakota as
followst

Claim | Book No. Page No. Date

Star No. 1 M. 40 130 3/21/57
Star No. 2 M. 40 131 3/27/57
Star No. 3 M. 40 131 3/21/57
Star No. 4 M. 40 132 3/27/57
Star No. 5 M. 40 132 3/27/51]  ©UFIZIAL FILE cOBY,
Star No. 6 M. 40 133 . 2527§5$ DrMEA
Star No. 7 M. 40 225 27/57| . .
Star No. 8 M. 40 133 3/27/57| RECEWEL fiAY 10 | 957
Star No. 9 M. 40 134 3/27/57| DATE T | COD
Star No. 10 M. 40 134 3/27/57 T
Star No. 11 M. 40 135 3/27/57 .
Star No. 12 M. 4O 135 3/27/57 .
Star No. 13 M. 40 136 3/21/57 N
Star No. 14 M. 4O 136 3/27/57, w
Star No. 15 M. 40 137 : 3/27/57
Star No. 16 M. 40 137 3/27/57 |
Star No. 17 M. 40 138 - 3/27/57 :
Star No. 18 M. 40 138 3/27/57 ,
Star No. 19 M. 40 : 139 3/27/57
Star No. 20 M. 40 139 3/27/57
Star No. 21 M. 40 140 3/27/57
Star No. 22 M. 40 : 140 - 3/27/57
Star No. 23 M. 40 U1 ©3/27/57
Star No. 24 M. 40 141 3/27/57
Star No. 25 © M. 40 142 3/27/57
Star No. 26 M. 40 142 3/27/57
Star No. 27 M. 40 13 3/27/57
Star No. 28 M. 40 143 - 3/27/57
Star No. 29 M. 40 STA 3/27/57
Star No. 30 M. 40 14, 3/27/57
A-1
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Claim Book No. Page No. ~°  Date
""'Star No. 31 M. 40 TR 3/27/57
~Star No. 32 M. 40 145 3/27/57
‘Star No. 33 M. 40 16 : 3/27/57
-Star No. 34 M. 40 146 3/21/57
Star No. 35 M. 40 147 3/21/57
Star No. 36 Mi 40 S T 3/27/57
Star No. 37 M. 40 148 3/21/57
Star No. 38 M. 40 148 3/27/57
Star No. 39 M. 40 149 3/21/51
Star Nos 40 M. 4O 149 3/21/57
Star No. 41 M. 40 150 3/27/57
Star No. 42 M. 40 150 3/27/57
Star No. 43 M. 40 151 37/27/57
Star No. Ll M. 40 © 151 3/27/57
Star No. 45 M. 40 152 3/21/57
Star No. 46 - M. 40 152 3/27/57
Star No. 47 M. 40 153 3/27/57
Star.No. 48 M. 40 153 3/27/57
Star No. 49 M. 40 154 3/21/57
Star No. 50 M. 40 154 3/27/57
Star No. 51 M. 40 155 3/27/57
Star No. 52 M. 4O 155 3/27/57
Star No. 53 M. 40 156 /27/57
Star No. 54 M. 40 156 3/27%7 /57
Star No. 55 M. 40 157 3/27/57
Star No. 56 M. 40 157 3/27/57
Star No. 57 M. 40 158 3/27/57
Star No. 58 M. 40 158 3/27/57
Star No. 59 M. 40 159 3/2:,07
Star No. 60 M. 40 159 3/27/57
Star No. 61 M. 40 160 3/27/57
Star No. 62 M. 40 160 3/27/57
Star No. 63 M. 40 161 3/27/57
Star No. 64 M. 40 161 3/27/57
Star No. 65 M. 40 162 3/27/57
Star No. 66 M. 40 _ 162 3/27/57
Star No. 67 M. 40 163 3/27/57
Star No. 68 M. 40 163 3/27/57
Star No. 69 M. 40 164, 3/27/57
Star No. 70 M. 40 164 3/27/57
Star No. 71 M. 40 165 3/27/57
Star No. 72 - M. 40 165 3/27/57
Star No. 73 M. 40 166 : 3/21/57
Star No. 74 M. 40 166 - 3/27/57
Star No. 75 M. 4O 167 3/27/57
Star No. 76 M. 40 - 167 3/2%,/57
Star No. 77 M. 40 168 3,/27/57
Star No. 78 M. 40 168 3/27/57
Star No. 79 M. 40 169 3/27/57
Star No. 80 M. 40 ' 169 3/2/57

A-2
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9

L] {\’8

99

100
101
102
103
104
105
106
107
108
109

110

111
112
113

114 .

115
116
117
118
119
120
121
122
123
124
125
126

. 127

128
129
130

=

icficiiciiciiciicqic i cJic Jic i gicgicJic i gl c Sl c c Jic g Jh c i NS F(E:E:?:F:F:?:?:E:F:?:?!F:?:Sﬁ?:?:?:F:?:

Page No.

170

0

171
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179
180
180
181
181
182
182
183
183
184
184
185
185
186
186
187
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- 190
« 190

195

Dats

3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/21/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57

©3/27/57 -

3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/2'1/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3,/27/57
3/27,/57
3,/27/57
3,/27/57
3/27/57
3/27/57
3/27/57
3/27/57
3/27%/57
3/27/57
3/27{57
3/27,/57
3/21/57
3/27/57
3/27/57
3/27/57
3/27/57
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Ciain Book Ne. Page No. Dzte
Star No. 131 M. 40 195 3/27/57
Star No. 132 M. 40 - 196 3/27/57
Star No. 133 M. 40 196 3/27/57
Star No. 134 M. 4O 197 3/27/57
Star No. 135 M, 40 197 3/27/57
Star No. 136 M. 40 198 3/27/57
Star No. 137 M. 40 198 3/27/57
Star No. 138 M. 40 199 3/27/57
Star Nos 139 M, 40 199 3/27/57
Star do. 140 Mo 40 200 3/27/57
Star No. 141 1, 40 200 3/27/57
Star No. 142 ° M. 4O 201 3/27/57
Star No. 143 M. 4O 201 3/27/57
Star No. 144 M. 4O 202 3/27/57
Star No. 145 M. 40 202 3/27/57
Star No, 146 . M. 40 203 3/27/57
Star No. 147 M. 40 203 3/27,/57
Star No. 148 M. 40 . 204 3/27,57
Star No. 149 M. 40 204 3,/27/57
Star No. 150 “ M. 40 205 3/27/57
Star No. 151 M. 4O 205 3/27/57
Star No. 152 M. 40 206 3/27,57
Star No. 153 M. 40 206 3/27/57
Star No. .54 M. 40 207 3/27/57
Star No. 155" M. 4O . 207 3/27/57
Star No. 156 M. 40 208 3/27/5
Star No. 157 M. 40 208 3/27/57
Star No. 158 M. 40 209 /R7/5T
Star No. 159 M. 40 209 ' 3/27/57

tar No. 160. M. 40 210 3/21/57
Star No. 161 M. 40 210 3/27,57
Star No. 162 M. 40 211 3/27/57
Star No. 163 - -~ M. 4O 211 3/27/57
Star No. 1ib M. 4O 212 3,/27/57
Star Ko, 155 M. 40 212 3:27/57

tar No. 166 M. 40 213 2/27,/57
Stur No., 167 M. 40 213 3,/27/57
Star No. 168 M. 40 214 3/277/57
Star l'c. 149 M. 4O 214 3/27/57
Star No. 170 M. 40 215 3/27,57
Star No. 171 M. 4O 215 3/27,57

tar Mo. 172 M. 40 216 ‘ 3/27/57
Star No. 173 M. 40 216 3/27/57
Star Ne. 174 M. 40 217 3/27/57
Star MNo. 175 M, 40 217 3/27/57
Star No. 176 M. 40 . 218 3/27./57

tar No. 177 V. LD 218 L3727 /8T
Star No. 178 M. 4O 219 3,/277/57
Star Ho. 179 M. 40 219 3/27/5
Star No. 180 M. 40 220 2/27,57

A-L
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Claim Book No. Page No. Date
Star No. 181 . M. 40 220 3/27/57
Star No. 182 M. 40 221 3/37/57
Star No. 183 M. 40 ' 221 3/27/57
Star No. 184 M. 40 222 3/21/57
Star No. 185 M. 40 222 3/27/57
Star No. 186 M. 40 223 - 3/27/57
Star No. 187 M. 40 223 3/2'7/57
Star No. 188 M. 40 22, 3/27/57
Star No. 189 M. 40 221, 3/27/57
Star No. 190 M. 40 225 3/2,/57
Star No. 191 M. 40 230 Bl
Star No. 192 M. 40 230 INE /57
Star No. 193 ‘M. 40 ‘ 231 L/5 /57
Star No. 194 M. 40 231 L/5 /57
Star No. 195 M. 40 - 232 L/5 57
Star No. 196 M. 40 232 L/5 /57
Star No. 197 M. 40 " 233 LS5 /57
Star No. 198 M. 40 233 L/5 /57
Star No. 199 M. 40 234 L/5 /57
Star No. 200 - M. 40 234 L/5 /57
Star No. 201 M. 40 235 L/5 /57
Star No. 202 M. 40 235 L/5 /57
Star No. 203 M. 4O 236 L/5 57
Star No. 204 M. 40 236 A,{B /57
Star No. 205 M. 40 237 L/5 /57
Star No. 206 M. 40 237 L/5 /57
Star No. 277 M. 40 238 L/5 /57
Star No. 208 M. 40 238 L/5 /57
Star No. 209 M. 40 239 L/5 /57
Star No. 210 M. 40 239 h/s /57
Star No, 211 M, 40 240 L/5 /57
Star No. 212 M. 4O 24,0 L/5 /57
Star No. 213 M, 40 241 ' L/5 /57
Star No. 214 M. 40 24,1 L/5 /5
Star No. 215 M. 40 242 Lj'5 /57
Star No. 216 M. 40 242 L/5 57
Star No. 217 M. 40 243 _z/s
Star No. 218 M. 40 2.3 L/5 /57
Star No. 219 M. 40 241, L/5 /57

* Star No. 220 M. 40 241, 4/5 /57
Star No. 221 M. 40 245 L/5 /57
Star No. 222 M. 40 245 h/5 /57
Star No. 223 M. 40 2L6 u/s /57
Star No. 224 M. 40 246 /5 /57
Star No.. 225 M. 40 ' 247 4/5 '57
Star No. 226 M. 40 247 L/5 ;57
Star No. 227 M. 40 248 L/5 /57
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Claim _ Bock No. Pagzs No. " Date
Star No. 228 M. 40 248 L/5 /57
Star No. 229 M. 40 249 L/5 757
Star No. 230 M. 40 249 L/5 /57
Star Noi 231 M. 40 250 L/5 /57
Star No. 232 M. 4O 250 L/5 /57
Star No. 233 M. 40 251 L/5 /57
Star No. 234 M. 40 251 L/5 /57
Star No'. 235 M, 40 252 L/5 /57
Star No. 236 M. 40 252 L/5 /57
Star No. 237 M. 40 253 L/5 /57
Star No. 238 M. 40 253 L/5 /57
Star No. 239 M. 40 254, L/5 /57
Star No. 240 M. 40 254 L/5 /57
Star No. 241 M. 40 255 L/5 /57
Star No. 242 M. 40 255 L/5 /57
Star No. 243 M. 40 256 - L/5 /57
Star No. 24l M. 4O 256 L/5 /57
Star No. 245 M. 40 257 L5 /57

These claims are shown on the enclosed property map entitled, "McAleszter
Fuel Company Edgemont Uranium Operations Property Map."

A-6
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M:Alcster Fuel Company
Application for Aid in an Exploration Project,
Pursuvant to DMEA order 1, under the Defense
Production Act of 1950, as Amended

ANNEX II

The land referred to in Article 3 of the Application form MF-103 consists of
eight mining lease agreements with McAlester Fuel Company as "Lessee." The
following abstracts of the leases ;ive the Lessor, legal description, and recording

. data on all leases. The land so czntreolled are shown on the enclosed property
.map entitled, "McAlester Fuel Comvany Edgemont Uranium Operations Property Man.'.

Lessor: Warner R. Ball and Mrs. Warner R. Ball

v

Leased Lands: The south 1/2, Section é; the south 1/2 of the northwest 1/4, the
southwest 1/4, the west 1/2 and the southeast 1/4 of the southeast
1/4, Section 5} Lot 2, the east 1/2 of ?p northwest 1/4, the
northeast 1/4, the oouth 1/2, Section 7;"the north 1/2 of the north
1/2, the southeast 1/4 of the northeast 1/4, Section 18} ithe north
1/2, the northwest 1/& and the east 1/2 o ‘}.the southwest 1/L, ard
west 1/2 of the southeast 1/4, Section 8;” all in Twp. 9S. Renge 4E.

Recording data: State of South Dakota )
County of Fall River ) °S°
FILED FOR RECORD
Lth d~y of Feb. 1957
| ‘ at 10:45 A.M., and recorded in
X Book 411 Misc, page 124-129

Lessor: Byron J. Cox and Bill Duerson

| Leased Lands: The south 1/2 of the northwest l/h, the east 1/2 of the northeast
: 1/4, Section 17° the northeast 1/4 of the northeast 1/4, Section 20;
' all in Twp. 95, Rarge 4E, totaling 200.00 acres more or less.
And FoJL,Mlneral Clalms, called Sam and Sam No. 1, and
Ray and Ray No. 1 : ,
located in S/2 Nw/h, Sec, 17, recorded on page = of Book 38 Misc.
Registrat of Deeds, Fall River *Co., South Dakota, all in Fall Eiver
Co., Scuth Dakota, said claims being recorded in Book 38 Misc. on
| Pages 622-624 inclusive, in the office of the Register of Dceds of
Fall River County, South Dakota.

Recording data: State of South Dakota )
County of Fa)l River ) SS
FITED F2R RECORD
27th day of Feb. 2957
at 10:30 A.M. and Recorded in
Book 41 Misc., Page 157-162

Lessor: Frank and Emmz Hand

Leased Lands: Southwest 1/4 cf the southwest 1/4, Section 8; north 1/2 of the
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northwest 1/4, West 1/2 of the northeast 1/4, north 1/2 of the
soujheast 1/k, end thae southeast 1/4 of the southeast 1/4, Secticn
17; all in Twp. 9S. Range LE.

e

Recording data: State of South Delota )
County of Fall River )
FILED FOR RECORD
18th day of :Feb. 1957
at 9:45 A.M. and recorded in
Book 41 Misc., Page 146-151

Lessor: B. H. Lord and Amy Lord

Leased Lands: The southeast 1./4 of the northwest 1/4, fhe'east 1/2 of the sout~
west 1/4, the west 1/2 of the southeast 1/k, Section 18;"all in

TWp. 950 R?»Ilge l].Eo

Recording data: State of South Dakota )
County of Fall River ) °°
' FILED FOR RECORD
18th cay of Feb. 1957
at 9:45 A.M. '
Book L1 Misc., Pages 141-146

Lessor: John D. amd Margaret J. Manke
v
Leased Lands: The SE/L of the NE/4, the SE/4, Section 13; Twp. 95 Range 3E. ="
1 Lots 2, 3 and 4, Section 18;the S/2 of the N/2, the SW/k, the 34

-of the SE/L, Section 21% the N/2, Section 28; the N/2, the N/2 ard
the SW/) of the SW/',, Section 29i all of Section 30; the E/2 of
Section 31; the W/2 of the W/2, Section 32; all in Twp. 9S Range
LE, BHM.

Recording data: State of South Dakota )
County of Fall River ) SS
FILED FOR RECORD
Lth day of Mzrch, 1957
at 10:00 A.M. and recorded in
Book 41 Misc. Page 162-167

Lessor: John D. and Margaret J. Manke

Leased Lands: The southwest 1/4 of the northeast 1/L, the east 1/2 of the
southeast 1/k4, Section 13; the west 1/2 and the southeast 1/4 of the
‘'southwest 1/L4, Section 17; lot 1, the east 1,2 of the northwes: 1.4. -
the northeast 1/4, the scuth 1/2, Section 19; the northwest 1/, thc
south 1/2, Section 20; all in Twp. 9S. Range LE.

Recording data: State of South Dszikota
County of Fz!l Rirer )
FILED FOR RECORD
Lth day cf Feb. 1357
at 10:.5 AM. and reccrced
in Bocxk 41 Misc. Page 129-134
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Lessor: James S. Raby . ' v

Leased Lands: Northwest 1/4, the south 1/2, Section 1; the east 1/2 of the nortbh-
west 1/l, the west 1/2 and the southeast 1/4 of the northeast i/k, .
the east 1/2 of the southwest 1/4, the southeast 1/k, Section 12;
all in Twp. 9S. Range 3E.

Recording data: State of South Dskota )
County of Fall River ) °°
FILED FOR RECORD
Lth day of Feb. 1957
at 10:45 A.M. and recorded in
Book 41 Misc. Page 134-139

Lessor: James S. Raby

Leased Lands: The NU/L of the NW/L, north 1/2 of the NE/4, Section 13; Twp.
95 Range 3E. BHM.

Recording data: State of South Dakota )
County of Fell River )
, F1LED FOR RECORD
25th day of Feb. 1957
at 10:45 A.M. and reccrded in
Book 41 Misc. page 151-156
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APPLICATICN FOR AID IN AN EXPLORATION PROJECT,

PURSUANT TO DMEA ORDER 1, UNDER THE DEFENSE
PRODUCTION ACL OF 1950, AS AMENDED

Purpose

This application for exploration assistance is made on behalf of McAlester
Fuel Company, a Delaware Corporation, with its principal office in the city of
Magnolia, County of Columbia, State of Arkansas. The purpose is to request
exploration aid for Ur:znium beﬁrlng ores under +he above ramed act.

Applicant®s Propsrty Rights

ANNEX 1, following form MF-103, gives all pertinent facts about the
applicznt's property rights. All unpatented lode claims are listed together with
the book and page number for each recorcded location notice.

The nae o~ ~-mes of each lessor is listed in ANNEX II together with the
description of w.:cial lands leased by the applicant. Book and page numbers for
each recoried lease are also given. Ccpies of each of these leases showing
royalty reszirvation and rights of appllcant are enclosed with this application.
McAlester Fusl Company hzs no interest in other lards that may be berefited by
the proposed exploration.

A map showing claims and leas=d lands with reference to Government sub-
divisions is also enclosed.

Physical Description

a. There are no mine workings or production facilities now existing
on the lands covered by this spplication. Three drill holes are
on the northern extremity of the property. Two drilled by private
interests and one by the A. E. C. These holes are described
under geology and logs are enclosed with this application.

Ths property is eight (6) miles from Edgemont and state and county
roads give ezsy access.,

b. There is no past or corrent production from the lands included
in this gpplication.

Geologic Features

c. The U. S. Geclogical Survey currently carrying on geological
investigations in the southern Black Hills, under the sponsorshlp
of the A. E. C., has collected much geologic evidence by
reconnaissance and detailed mapping, In general this geologic
mapping has expressed itself in the possible use of two rela-ionsehir
as a guide. for prospescting for concealed deposits of uranium in
the southern Black Hills.

(1) Sandstone channel complexes in the Inyan Kara group. At






. ~ .

present thers are three definable channels, cne located
in the uppermosi Fali River sandstore, cne in.-the” Gould ™
or so-called Fuson charnel, and one in a thick section
of Lakcta sandstone —(See_Figures 4 and 5).

(2) Chainel sandstones margiral to scme of the larger
a“bonate -cemented szndstones within those channels are
favorazble envircrment for the localization of uranium
deposits. '

For a detziled explanaticn of ths carbonate cement ore guide the writer referc
to the enclosed repert by Garland B. Gett, "Inferred Relationship of Some Uranim
Deposit.s and Calcium Carbonate Cenent in Souvtnern Blsck Hills, South Dakota."

The planning of explcration on the lands subject to this application is
probably best explained if the reader rz=fers to the first three figures of this
report showing the land controlled by McAlester Fuel Company, within the Flint
Hill and Rumferd Odﬂdraﬁoleh, and the lands relationshiv to the known and inferred
channel complexes '

Figure No. 1: "Relationship of Uranium Deposits to Thick Fall River )
Sandstcnes." This sandstore unit can be traced from the Runge Mine of Pictograrh
Mining Company on the north, southeastward along the border between the Edgemont
and Flint Hill Quacdrangles where ii contains numerous low grade cxidized uranium
deposits. This serdstone member covers the McAlester lands north of the Cheyenne
River as a thin veneer of well oxidized esands. Therefors, in those lands north
of the River this sandstorz unit cannot be considered favorable. South of the
River this sandstone probably occurs in its complete section and would not appear
to be as throuchly oxicdized. The writer does nct consider this ''channel' a
priority tarzet. However; the trend of this "channel® in the vicinity of the
McAlester lands is simiiar to the two underlying "channels", explained below,
and drill hole explcration must nccessarily penetrate these Fall River sands to .
explere the two deeper ‘‘chanrels" considered more favorable to the deposition of -
uranium. '

Figure Nos 2: "Relationchip of Uranium Deposits to Conglomeratic Channel
Sandstone.” This sandstore un:t can be more aptlv termed a chanrel. U. S. G. S.
mapping resulted in the delinestion of this prominent channel extending from the
southeast part of the Harn:y Peak 3 SU guadrangle southeastward to the Cheyenne
River in the Flint Hill Quadrangle. South of the Cheyenne River the channel does
not outcrop but is inferred to trend south-southsast. The McAlester land covers
this trend, knovm and inferred, for over six (6) miles. The charnel sandstone
commonly overlies gray to variegated claystones and mudstone (Fuson formation),
but locally it fills a channel ~cozred'through these mudstones into underlying
sandstones. (See figurcs 4 and 5).

1

The sandstore of this charnnel is medium to coarse greined and gritty to
conglomerztic near its base where exposed in the Ftlnt Hill quadrangle.
Distinctive types of cross bedding charscterize this channel. The channel sandctore
is important tecuase of the deposit at the Gould Mine, one of the larzer uranium
depcsits in the southern Blacik Hills. Caleium-carbonate cement in the channel
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is exposed in sections 17 and 18, T. 9 S., R. 4 E., north of the Cheyenne River.
McAlester lands cover the buried northern continuation of this channel; from the
carbonate cement outcrop, for about three miles. From the extreme north end of
the McAlester lancds in thne Flint Hill Quadrangle northward five miles to the
Gould mire the terrain :s rugged with canycns cutting the channel complex down to
the Lakota formation. Many small oxidized ore showings and anomzlies characterize
the channel here.

Figure No. 3: "Relationship of Uranium Deposits to Thick Lakota Sandstones
and Marginal Thin Mudstones.'" This map shows the known and inferred trend of the
thick Lakota sands as mapped by the U. 3. G. S. Known significant uranium
discoveries are also shown. This vhick sandstone portion of the Lakotd formaticn
outcrops east of Cliffton and Dewey in the northwest and strikes southeast into
the Flint Hill gquadrangle. Numerous ursnium occurrences in the Edgemont;, N. E.
and Minnekash%a quadrangles are in the lakota sands. The Holdup 15 and Toulee are
the largest of the kiown deposits.

The McAlester lands control six miles of these thick sands, known and
inferred. The silty marginal phases are thought to have the most poteritial. One
ore body is known in the Lakota sands in the North half of section 6, T. 9 S.,

R. 4 E. McAlester controls the south half of this secction. Alco the two drill
holes reported in section 7 of the above township, and shown on the accompanyinrg
~claim map, show two zones of mineralization and ore in the Lakota sands at a total
depth of 505% and 5357 and 4757 and 5157 respectively. '

Diagramatic cross secticns are constructed through the Inyan Kara rocks near
the Runge Mine and through the southern Flint Hill quadrangle. These cross
sections, laueled figures 4 and 5, will give the reader some ideas of the compliex
lithology to be expected in the proposed drilling,

d. The McAlester precperties rorth of the Cheyenne River are accessible
by U. S. Highway 18 and &5A northeast from Edgemont six (6) miles,
thence southeast two (2) miles an county dirt and gravel road from
where the road cuts diagor.ally across the property. The River can be
forded during late summer and winter months. Those properties south
of the River can be rzachad by driving south from Edgemont on State
Highway 52 thence east on county gravel and dirt road a total of
ten (10) miles. The closest supply and resident points are the City
of Edgemont. The uranium mill of Mines Development Company at
Edgemont will be the closest buyer of uranium ores.

e. Manpower, materials, supplies and eqnuipment for exploration and service
of exploration equirment are all available in Edgemont. Mine
suppiizs would be avsilable frem other sources to be shipped to
Ecdgement on the Chicszzo Burlington Railway. Water is available
from the Cheyenne River and elestric power from branch lines
tree (3) miles distent.

The Exploration Project

a. This application for aid in an exploration project is based snlev
on the proposed exploration for uranium bearing ores.

b. The prigosed exploratory tork shall all be conducted by rotary
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non-core and dismond core drilling to test the "Channel complext
and thick candstone members of the Fall River, Fuson, and Lakota
formations: (See figures 4 and 5).

Drill holes shall be so located as to penetrate: 1. The upper Complex
fluvial Fall River sandstone or marginal tarbonacedus mudsténes

(figure 1), 2. the conglomeratic Gould channel sandstone of its

flood plain (figure 2), or 3. the thick Lakota sandstones and

marginal thin mudstones, (figure 3). It is impossible to project

the exact depth of these drill holes. It is thought that the

drill holes planned to test the upper two horizons only, shall be

a maximum of 325 fee’ deep and average 300 feet in depth.

Drill holes so designated on the accompanying drill hole map as
placed to test the thick Lakota sandstones and marginal thin
mudstones, are expected to give the maximum of stratigraphic
information on all three productive horizons and bottom in the
Morrison formation. It is thought, that the deep drill holes
will not be greater than 600 feet deep and average 550 feet in
depth.

The exploration project is divided into three stages as described hereinafter.
It is expected that the operator shall complete Stage I and shall perform as much
of the Stage II and III work as is justified and approved by the Government.

Stage I

Prepare drill sites and drill 102 rotary non-core holes aggregating not more
than 39,100 feet at the locations indicated on the drill hole map. 68 of these
holes will test the Fall River sandstone and the conglomeratic Gould channel and
average 300 feet in depth. 3., of these drill holes will test all three potential
uranium bearing horizons and average 550 feet deep.

All drill cuttings shall be collected with a Duclone sample collector, or
screen when drilled wet, at 2-foot interwals. Samples chall be checked
radiometrically for urenium and these indicating significant mineralization will
be analized chemically. A portion of all samples shall be properly labeled and
stored.. Drill holes will be probed for radiocactivity.

The operator expects to complete scme of the deep drill holes first. These
- holes-are expected to give lithologic control of the Inyan Kara rocks so that
interpretation is made easier. It is proposed that all shallow holes be bottomed
in the veriegated mudstones beneath the conglomeratic Gould Channel. The deep
holes shall be bottomed in the Morrison formation.

Stage II

Upon the completion of Stage I drilling geological studies will be made of
the uranium bearing formations. Structure contour maps on the base of the
conglomeratic Gould channel, sandstone-mudstone ratio maps of the Fall River and
Lakota formations, and sandstone thicknzss maps will be made to control the Stage
IT drilling. ‘

It is proposed that Stage II drilling total 40,000 feet. This drilling shall
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be divided equally between the number of drill holes to test the Fall River and
Gould channel sandstones, and the dzeper Lakota sandstones. The operator shall
immediately after the Stage I drilling prepare the necessary reports and geologic
data before requesting written approval by the Government of the Stage II drilling.

The drilling shall be plarned in such a manner as to check the significant geologic
features discovered during the St--2 I drilling.

Stage III

Rotary non-core and diamond core holes aggregating not more than 29,400 feet
as offsets to previously drilled mineralized holes are suggested by the operator.
It is estimated that a portion of =ach hole shall be cored to check mineralized
zones. Non-core drilling should total 26,000 feet and diamond core drilling 3,400
feet. :

c. The work will start within 20 days and be completed within 9
months from the date of an exploration project contract.

d. McAlester Fuel Company has had operating experience in coal and
uranium mining. The company is presently operating a group of
uraniun mines at Meeker, Colorado. The exploration project is -
planned and will be under the general supervision of Robert Ford,
Consulting Mining Geologist, and under the direct field supervision
of a graduate geological engineer.

Estimate of Costs
Independent contracts will be let on all drilling and drill site preparation.
Chemical assays and radicmetric hole logging shall also be done by contract.

Three independent drill bids are attached hereto as a justification of the
unit cost of drilling. The following is the estimated total cost of the project.

Stage I

a. Independent Contracts.
80 hours of actual operation time, tractor
with dozer, including operator @ $13.00/hr. $ 1,040.00
39,100 feet of rotary non-core drilling
@ 0%-250%= $1.C0/ft.; 250?-500=$1.25/Ft.

102 holes X 250%=25,500 X $1.00 25,500.00

39,10C"-25,500%=13,600' X $1.25 17,000.00  $43,540.00
b. Labor, supervision and consultants.

1 Consulting Geologist, 20 days 2,000.00

1 Supervising Geologist, @ $400/month, 3 months 1,800.00

1 Geologist helper @ #45C/month, 3 months 1,350.00

1 Sampler @ $1.75/hr. plus time and one-half
rate over 4C hrs./week worked= $392.00/month,
3 months , 1,176.00

Lsbor - None $ 6,326.00
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Oﬁerating materials and supplies.
Sample contaihers @ $24.00 per 1000
20 X $24.00

Operating equipment

1 Jeep Station Wagon rental @ 0.12¢/mile
1,950 miles

1 Pickup truck rental @ 0.10¢/mile

1,950 miles

Rehabilitation and repairs.
None

New buildings, 1mprovements, installations.
None

Miscellaneous

Radiometric hole logging 39,100 feet

@ 0.10¢/foot

Payroll taxes and insurance, 5.2% X $4,326.00
Accounting

150 chemical analyses @ $4.00 each sample

Estimated Total Cost of Stage I
Stage I1

Independent contracts.

80 hours of actual operation time, tractor
with dozer, including operator @ $13.00/hour
40,000 feet of rotary non-core drilling

@ o'-zso'—$1 00/foot; 2501-6007=$1.25/foot
100 holes X 250" 25,0007 X $1.00
40,0007-25,000* = 15,000% X $1.25

Labor, supervision, and consultants.

1 Consulting Geologist, 20 days

1 Supervising Geologist @ $600/month, 3 months
1 Geologist helper @ $450/month, 3 months

1 Sampler @ $1.75/hour, plus time and one-half
rate over 40 hour/week worked= 392.00/month,

3 months

Labor-None

Operating materials and supplies.

Sample containers @ $24.00 per 1000
20 X $24.00

McAlester 6

$ 480.00

$ h80606
$ 234,00
195,00 $ 429.00
$ 3,910.00
224.95
300.00
600.00 % 5,034.95
$55,809.95
$ 1,040.00
25,000.00
18,750.00  $44,790.00
$ 2,000.00
1,800.00
1,350.00
1,176.00
$ 6,326.00
$ 480.00 $ 480.00





d. Operating equipment.
1 Jeep Station Wagon rental @ O. l2¢/m11e

2,000 miles b 2Lo 00 |
1 Pickup truck rental @ 0.10¢/mile N
. 2,000 miles | 200,00 § 440,00

e. Rehabilitation and repairs:
None

f. New buildings, improvements, installations.
None

g. Miscellaneous.
Radiometric hole logging 40,000 feet

@ 0.10¢/foot | $ u,ooo 00
Payroll taxes and insurance, 5.2% X $4,326.00 22,95
Accounting ‘ 300400
150 chemical analyses @ $4.00 each sample 600400 $ 5;124.95
Estimated Total Cost of Stage II $57,160.95
Stage I1I

a. Independent contracts.
4O hours of actual operation time, tractor
with dozer, including operator @ $13.00/hour $ 520,00
26,000 feet of rotary non-core drilling ‘
@ 07-2507=$1,00/foot; 2507-6001=$1.25/foot

65 holes X 250%= 16,2507 X $1.00 16,250.00

26,000%-16,250%= 9,750% X $1.25 12,187.50

3, AOO feet of diamond core drilling '

@ 07-250'=$3.00/foot; 250%-600'=$4.00/foot

1700 ft. core drilling @ $3.00/foot ' : 5,100.00

1700 ft. core drilling @ $4.00/foot 6,800.00  $40,857.50
b. Labor, supervision, and consultants.

1 Consulting Geologist, 15 days $ 1,500.00

1 Supervising Geologist @ $600/month 2% months 1,500.00

1 Geologist helper @ $450/month, 24 months 1,125.00

1 Sampler @ $1.75/hour, plus time and one-half

rate over 40 hour/week worked=$392. OO/anth

2% months 980.00

Labor - None : $ 5,105.00

c. Operating materials and supplies.
Sample containers @ $24.00 per 1000

13 X $24.00 $ 312.00
Core boxes @ $6.00 each (25 per box)
3,400 ft. core < 25'=136 boxes 816.00 $ 1,028.00
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f.

Operating equipment,
1 Jeep Stdtion Wagon rental @ 0:12¢/mile

Summary

Estimated Total Cost Stage I
Estimated Total Cost Stage II
Estimated Total Cost Stage III

Grand Total:

1,500 miles $ 180.00

1 Pickup truck rental @ O. 10¢/mile )

1,500 miles 150.00 $ 330.00

Rehabllltatlon and repairs.

None.

New buildings, 1mprovements, installations.

None :

- Miscellaneous. )

Radiometric hole logging 29,400 feet S

@ 0.10¢/foot $ 2,940.00

Payroll taxes and insurance, 5.2% X $3,605.00 187.46

Accounting 250.00 ‘

500 chemical analyses @ $4.00 each sample 2,000.00 $ 5,377:46
Estimated Total Cost of Stage III $52,697.96

$ 55,809.95
57,160.95
52,697.96

$165,668.86





LNINGSTO\ & W] LS@N EXPLORAT [ON DRILLI NG

P — > S ; :,,ONGMW? COLORADO-
o PH:‘SNE 1333 - T . .77;]17,‘ '
. c SHOT HOLE AND

. WALTER W WILSON |

¢ - . >

February 18, 1957 T. .... | GOBE “’mv’ A
[
Mz, RobertFord = . . . : e e
: Mining Geologist A ‘ - P ‘ S
P. O. Box 428 = Py R e PR BRI
Riverton, Wyeming ‘ ‘ ‘ 2 i
Dea.r Mr. Ford
e I I R T N PN : B B et it = b s o s 5 ¢ %D
hx response to. your letter of February 14 we Wo ald like to submit the
foNlowing bid on the proposﬂd work near Edgemont, South Dakota, The
following bid :,xa the s:mae amonxxt we did the work for the Lowgyear
vo*npa,rry, B " e
anc core rotary dnllmg R s Y
: Hu250" ‘$1. 00 per foo*
@r%éﬁluhg _ . )
AT 9.50 $2. '(5 per foot -
T zsb 390- '$3;, oa. per foot %
Tn the &"e:m. ény oi the holes will qO ver the 390! depth, we will.do the
no32 c:m:@ rotary drillicg for the same piitb $} 00 per £oot:
. ms drilling
309" 4007 $3.25 per £oot
4)0‘ 500" $3 75 par fooi
-We thank Vou for the opportunity to b".d on ﬂais work,  Should our company
be given this'work pleasec advise us as soon as possible so we will be: able ‘
~ to work it into our anlhng program when wa will have the equipment i
"‘avaﬁa%le when }Bu,r compamr 18 ¥ea ’“‘{ T R s i s o b e

Very trmy yours, )

LIVINGSTON % WILSON EXPLORATION AND DR;LLxNG co, i A






MANUFACTURERS OF
DIAMOND DRILLS
DRILLING EQUIPMENT -
DIAMOND BITS

'
fo oot SPRAGUE & HENWOOD: e

CONTRACTORS FOR
NEW YORK PITTSBURGH ~ DIAMOND DRILLING
PHILADELPHIA '

. . PLEASE REPLY TO
GRAND JUNCTION,COLO SHOT DRILLING - SOIL SAMPLING PRESSURE GROUTING

Cl'CUTI\;E QFF'eF & PLANTY WAoTER WELLS & CHURN DRILLING P O BOX 645
220 w.OLIVE STREET ; GRAND JUNCTION, COLO
SCRANTON, PA, TELEPHONE 834

. april 15, 1957

<

McAlostor Puel Conpany

c/o Robert Ford

P.0. Box 428

Riverton, Wyoming - . . . i

Gentlemen:

In accordance with our comversations te aerewith submit our pro-
posal for exploratory drilling in the Ed,c.iont, “outh Dakota area. This
proposal is based on a minimum drilling program or 35,000 feet,
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PROPOSAL

Item 1. Non-Core Drilling ,
i (a) Tron 0 to 200 feet, . « . . . $1.10 per ft.
(b) PFrom 200 to 4UC feet, . . . o o 91,20 per ft.
j(c) From 400 tou GO0 fret. . « . « o 31.30 per ft,

Item 2.: Care Driiling recoverinz BX (1 5/3") size core
(a) TFrom O to 200 feete o« o « « o $3.50 per ft,
(L) Trom 200 to 400 feets . - +» o « 94,00 per ft.
" () Frow 400 to 600 feet. o o o . o $5.00 per ft.

Item 3, TFor any delays required by dustomer
for radiometyric logging of for
any other reason. , e « o o > » o « $12.00 per hr. per rig

This proposal is subject to-thé following conditions:
.'1. All drill hole locations and access roads to drill sites will

be constructed and maintained to accommodate Sprague & llenwood, Inc. truck
mounted drills and water trucks., Any bulldozer work required for prepara-

tion of sites and roads will be furnished by the customer at no cost to Sprague

& Henwod;; Inc ° Sy

2. Cores will be delivered a drill hole locations, aund stora,e
. and preservation of cores will be the responsibility of the custouer,

e





- 4 . =
~ FORM B11-85—80M

e

P

, obtainedqby the customer._

SPRAGUE & HENWOOD, INC.

ok B ,hp;i;-Ls, 1957

McAloeaéf,

""?35' Upon comoletion of a hdie to the specxfied bottom dcpth and

prior ;o'movina the drill rig, if the drill and crew are required te stand

by while the customer logs said hole with subsurface 105;;1:\O equipment, if
the drill and crew are required t6iperform additional wotk in the hole for

" use of ‘subsurface logging equipment, ¥pfague & Venwood, Inc. will be paid

at the rate per hour Spechied undeﬁ.lden 3 of proposed scoedule.
available at the time the hole is pomgleb?d to specified depth, the cugto-
mer may vequire that the casing be 1eft in the hole and the drill moved to
another site, Sprague & lenwood, Inc. shall be paid at the rate per hour
under ‘Item 3 for thé time requlred to return, set up on hole, and pull
the casfng. If such- cashifg should be .inmpossible to recover after diligent
effort on.the part of Sprague & Henwood, Inc., using such equipment normally
capable of performing the operation efficiently then the casing left in the

- hole will be pald for by the Mc\lostor'kuel » Company ‘at ths fair market value.

.

5. All wurk shall be performed in such g manpet as to secure

. maximum core recoVéry from each hole drilled and to deliver as cowplete and

accurate core sanples as are consistent with good drilling practice. The
customer may require core runs of five feet when necessary to attain satis-

factoty core recovery. E e ﬁn_“ ' i C e o oe

1“ - "'n

o (‘11 holes will be 1ocated in the field by che customer. . yiu“

7° T ALl rights of entry to and exit from the- property will be .

.

ay }' COvVE . “
8. Przor to commencement pf drillxnn of each holel the non-core
depth will be established by the Owner. This depth mady .be chenged by the ~°
Owner at amy time prior to comméncewent. of coring. Once ¢oring has begunm,
any drilling beyond the depth Where coring oommenced w111 be paid for at
corlng prlces. L Ce .;
- . 'r”;“ Non~core drilling*will be,accomplished by etther wet or dry
metnods a&“the option of the conzractora Samples will beﬂdaiivered at the.
hole locaﬁ%dn from non-core portions of the hole when availk
lation is Tlost or moisture encountered so that samples ato'”
and additiofial work such as reaming and casing or any oehgr measure required
to obtaify’ circulation for the purpose of obtaining samples, is required

this wofk will be a chargeable 1:em‘under Iten 3 of acheduleiof prices.

10, The above prices ate'based on a minimuym 6r1L1tng program of K
35000-féeﬁ. If a lesser amount is driligd 10 cents per foat will be charged
for the difference between actual amount drilled and theé mivimun drilling
program, I¥ the drilling program ﬁxcaeds the planned mintmum, drilling ,
priced 'listed above will be reJuc@§~by*1o cents per foot for all drilling
over thn planned winimum. : ;. - G ~ :

s '? Ao In the &vent the customer does not have loggtng¢equ1pment o

T ,“‘ . -t

y'.;/:u
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L L . SPRAGUE & HENWOOD, INC.

o N . '0).. D 'y\:. . - _:'; . - Lt . :
, lMcAlostor Fuel Company ™", 0% © =3~ ' april 15, 1957  ~ ¥ . 0 o

“~ .1k, Payments are to be madé monthly based on completed holes, I
. withth 15 days after date of invéice, . Should payments not be made with-
o in the spetified period then 3prague & Henwood, Inc. reserves the right
o to terminate operations., Credit arzangements satisfactory to Spragﬂe &
SO Henwood, Inc. must be made prwr to commencement of work. - .

e We Chank you for the 0pportumty of submitting this quotat:io'n emd" e
trust we may be favored m.th your order, . i '
R . . -
- SRR Daeesi . Very truly yours, .o uTRog Lol
o . e .. : M - ° : v ot .
. S, Coan SPRAGUE & HENWOOD, InC: .
,‘ ;"{“;‘ ‘;I( L ‘ ! . j‘ ' ' ' ) ’ . - A'\"
St N S . ‘ / ( / v e'd—vw/ 4‘5"/ =
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e . -, - Rbbert R, Carver : -
o . 4 ’ Westexrn Manager ’
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Form - A

MINING LEASE

THIS AGREEMENT, made and entéred into this 30th day of January,

19 57, by and between Warner R. Ball
,héreinafter referred to as "Lessor"

(whether one or more) and McAlestér Fuel Company, a corporation of the State of
Delaware hereinafter referred to as "Lessee'"; WITNESSETH:

WHEREAS, the Lessor is the owner of the mineral content, or the owner or
Lessee of the surface, and The United.Stgtes of America is the owner of the
balance of the mineral content of certain lands situated in Fall River County, State

of South Dakota to-wit:
The south 3, Section §; the south 3 of the northvest $, the
soutinest ¢, the vest ¢ end the southenst & of the goutheast 3,
Soction 53 lot 2, the east § of the morthwest &, the northeast &,
the south %, Sectdon 75 the north & of the north &, the goutheast 3
of the northenst %5 Bection 18; the north &, the northwest & and the
cast {7 Of the southwest &, tho west % of the southeast 3, Section 8;
all in Twp. 93. Range LB, -

WHEREAS, Lessee is in the process of exploring for uranium, for the purpose of
locating certain of the lands open to location under the United Stafes Mining Laws;
and |

WHEREAS, Lessee is desirous of leasing from Lessor that portion of the lands
of which Lessor owns the mineral content for the purpose of e;ploring, developing,
and marketing uranium and associated minerals;

NOW THEREFCRE, in consideration of the premises and other valuable considerations
hereinafter mentioned, it is hereby agreed as follows:‘

1. For and in consideration of the sum of one hundred & no/00 Dollars’

(% 200.00 ) in hand paid and of the covenants and agreements of Lessee herein
contained, Lessor does hereby grant and lease to the iessee the exclusive right and
privilege to explore for, develop, mine, extract, remove from fhe alluvium soil or
zarth, or any sedimentary formation of rocks, or intrusive or igneous dike, vein, or

fissure and dispose of all the uranium, thorium, and any other fissionable material
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.

together with vandium, manganese, and non-fissionable materials associated with
fissionable materials hereinafter referred to as "Leased Minerals" in or under the
lands above described, insofar as those lands in which the Lessor is the owner of
the mineral content, together with the exclusive right to enter upon, for the
purpose of exploring and filing claims, to aforesaid ﬁinerals, in accordance with
the United States Mining Laws and other pertinent laws, rules and regulations, on

those lénds whereon Lessor is the owner of or controls the surface title, the mineral

content of which remains in the United States or others holding thereunder rights to

the mineral content. Lessor also grants unto the Lessee the right to use so much of
the surface of ali the lands described as may be reasonably required in the exercise
of the rights herein granted, but Lessee agrees to pay Lessor reasonable damages for
injury to Lessor's lands directly occasioned by Lessee's operations thereon and to
consult with Lessor in regard to location of roads and camp sites.

Provided that full rights of ingress and egress and way-leaving and haulage

through, under and over the lands herein leased is granted to Lessee and these rights
and the riéht to maintain and operate underground mine shafts and inétallations may be
continued in perpetuity after the expiration of this lease without other consideration
that the payment of an annual rental of one Imdred ($100.00)  Dollars.

2., The term of the lease shall be for a period of two (2) years from the date
hereof and so long thereafter as payments to Lessor are made hereunder, or as leased
minerals, or any of them, shall be mined or marketed hereunder, or operations therefor
shall be continued without any cessations thereof of more than ninety (90) days each;
it being understood and agreed, however, that notwithstanding anything to the c&ntrary
herein contained, if the United States of America, or its duly authorized buyers or
representative shall suspend buying of Leased Minerals for a period of time, and there
is nor other market the term of this lease shall continue during such period of suspenc
buying And shall not be subject to céncellation by Lessor for failure of Lessee to
market Leased Minerals.

3. On the second anniversary date, when this léase would otherwise expire, and
annuélly thereafter on the anniversary date, Lessee may pay to Lessor a sum of money
amounting to $1.00 per acre of demisedAland wherein Lessor now owns the migeral
content, as minimum advance royalty. Such a payment if made will act to,é;tend the
term of this lease for an additional year from the date thereof, but Lessee will be
entitled to credit on all money so'paid on production royalties‘which may become

due in the future, except that if this lease is terminated without such production

Y,
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of ore, Lessee forfeits any right to the said credit or money.
4. The following royalties shall be paid to Lessor with respect to ores mined

and marketed by Lessee from the lands covered by this mining lease:

Uranium U | Uranium U,0g '
Settlement Pgrcent Royalty Settlement Percent Royalty
Less than 0.3% 5% 0.65 to 0.75% 9
0.35 to 0.45% zm 0.85 to 0.95%
0.45 to 0.55% 74% 0.95 to 1.50% /
0.55 to 0.65% 83% 1.50 to 2.50% 13;%
Uranium U30g Uranium Us0g
Settlement Percent Royalty . Settlement Percent Royalty
2.50 to 3. 50/, 114.':% 6.50 to 7.50% ‘ 181°’
4.50 to 5_507 %A 8.50 to 9.50% 20%%
5.50 to 6.50% 175% 9.50 and over 21%

Lessor shall be paid the foregoing applicable royalty percentages of the field market
price at the mine, including bonus payments and premiums, but excluding allowances
for transportation and development, as paid by the Atomic Energy Commission or other
Government authorized agency or mill or in the absence thereof at ﬁhe current field
market price for all crude ores mined and marketed eachvmonth by Lessee from--

(i) 1lands covered by this mining lease, the mineral content of which is owned'by
the United States of America and the title to the surface of which is owned
by Lessor; provided, however, that there shall first be deducted from such
royalties to be paid Lessor hereunder, any royalties or payments that are,
or may become, payable to any third party (The United States of America)
on account of the ownership or control of the minerals by any such third
party, it being understood and agreed, further, that the royalties or payment:
that are or may hereafter be paid, or are or may hereafter be required to be
paid, to any other parties on account of their ownership or control of the
mineral content of the property,ishall be paid by Lessee.

(i1) 1lands covered by this miﬁing lease, the mineral content of which is owned o
by Lessor; it being understood and agreed, howev;r, that if Lessor owns less
than the entire and undivided fee simple estate to the mineral content thereo:
the royalties herein provided shall be paid to Lessor only in the proportion
which Lessor?®s interest bears to the entire undivided fee; this limitation
however shall not apply where Lessor owns surface but the United States
of America owns all mineral rights,

5. Lessee agrees to make payment in full to Lessor or to the account of Lessor

*" *N° Piret Ietionel Bemk of the Blosk WMs Bk, at gy gemoo
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South Dekota , on or hefore the 20th day of the calendar month
succeeding the month of payment by Buyer for all sald leased minerals mined and
marketed from the lands and to furnish sworn monthly statements therewith showing in
tons or cubic yards, or such other measure of quantify as may be pertinent to the
amount of all minerals mined and marketed. These statements are to be subject to
verification by examination of the books and récords of Lessee by Lessor or his agehtsa

6. Lessee agrees that all mining operations and working shall be conducted in
such a manner so as to remove all valuable deposits so far as it is economically
possible and that all operations hereunder shali be conducted in a good and workmanlike
manner and without unnecessary injury to the property of the Lessor.

7. All taxes, éssessments and other burdens validly levied or asserted by any
legally constituted public authority against Lessee's property and rights shall be
paid in full and as due solely by Lessee. Lessee shall pay, as due, all expense, charg.
liabilities connected in any manner with its operations hereunder, lienable or otherwis:
and will protect Lessor and all said property from establishment of any such liability
connected with such operations and property payable by Lessee. In the event a severance
or production tax, or any tax measured by production from the demised claims, shall be
imposed during the term of this lease, Lessee shall pay same and in reimbursement deduct
from royalty due Lessor hereunder the same proportion of such taxes paid as the
percentages that accrue hereunder to Lessor as royalty covering the production on
which the said tax is paid. In the case of taxes measuped by production which are
collected annually, Lessee shall pay same and thereafter deduct from royalty due
Lessor hereunder the same proportion of such taxes péid as the total sum paid hereunder
to Lessor as royalty on production over the period for which the tax is assessed,
bears to the total sum of money subject to royalty payment for the said period. In the
event that any sum due from Lessor under the terms of this paragraph cannot be
recovered out of royalty, said sum éhall be the joint and several personal obligation
of Lessor. -

8. During proper hours and at gll times during the continuance of this lease
the Lessor or his representative shall be authorized at their own risk to go through
any workings on the lands and to examine, inspect and survey £he same and make extracts
of all books and weight sheets which show in any way'the qutput from the lands, but

as regards underground workings, Lessor may enter these, for safeth reasons only in

company with Lessee's superintendent or his representatives.
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9. It is expressly understood and agfeed that ihe mining rights and pri§ileges
granted (which may be assigned in whole or in béfﬁ) hereunder shall extend to and
include only "leased minerals" and that no rights or privileges respecting oil or
gas of any kind or character or other minerzls &dre grantgd or intended to be gfanted
by this lease.

10. Lessee shall not be required to recognizeé any transfer or chahée of ownersh:
however accomplished or occurred, until 30 days after Lessee shall haveibeen furnishec
by registered mail with the original, or a nhotestatic or certified copj of the
recorded instrument or instruments or of the court records evidencing the samé, and
no transfer or change of ownership shall cperatz in anywise to enlarge the obligation:
or diminish the rights of the Lessee.

11. Default on the part of Lessee ir fuli reésonabie COmbliance with all the
prbviéidns hereof shall not thereby render'this lease null and void, but in such case
Lessor may notify Lessee of such breach and Lessee shall have a period of 30 days thei
after in which to cure such default or if such cannot be cured within such period
by e%ercise of due diligeﬁCe and -all proper methods, Lessee shall have that necessary
peribd after such notice in which to cure such default through tiﬁely ekercise of sucl
diligence and methods. If the default has not been cured within the applicable
period then upon the expifation of such period this lease shall, at the option of
Lessor, terminate if Leésor shall give Lessee written notice thereof within 30 days
thereafter.

12. Lessor designateé , ' of

flaxncr Re Ball
as the party to whom all notices should be

directed under the terms of this lease. Lessee designates McAlester Fuel Company,

McAlester, Oklahomé, as the party to whom all notices to it should be directed under
the terms of this lease.

13. Lessee may at any time and from time to time execute and deliver to Lessor
or place of record, release or releases covering all or any portion or portions of the
lands described, and thereby surrender this lease as to such portion or portions and
terminate from and after the date of surrender all obligations as to acreage surrender

14. Lessor hereby warrants that it has good and valid title as set forth above
to the leased premises and all rights necessary to enter into this agreement; that sai
premises are free and clear of all liens and encumbrances; that it will, at its own
expense, defend the right and title of Lessee in and to the same under this agreement
against all persons; and that it will indemnify and hold harmless Lessee for and

against any and all expense incurred by Lessee by reason of any dispute, controversy,

-5-
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litigation or curative title work required as to the right énd title of Lessee here-
by g;anted¢ In the event Lessor shall fail to conduct such defense Lessee may on
its bﬁh behalf undertake such defense. Lessee may, at its option, deduct any
exXpenses incurred by it in undertaking such defense or incurred by it by reason of
any such dispute, controversy, litigation or curative title work, from any royalties
or rental payable to Lessor hereunder. .

15. Upon the expiration of this lease, Lessee shall, if requested to do so
within 30 days thereafter, assign to Lessor its then right, title, and interest, if
any, in any mining claim located upon the lands, and quitclaim to Lessor, any mining
claim whicﬁ has been pursued to patént by Lessee upon the lands.

16. Lessee agrees that it will so conduct its operations as to present the
least practical interference with farming or ranching operations of Lessor or his
tenants; to fence off dangerous exca&ations or shafts; to keep closed gates closed
or to install cattle guards; not to dig assessment pits to validate claims; to
notify lessor of any discoveries of underground water, and to permit Lessor to
complete such discoveries as water wells unless this will interfere with explora-
tion or mining.

17. 1In the event of any forfeiture or other termination of this agreement,
Lessee shall have the right to epter and removae from the leased premises all its
property of any kind whatsoever situated thereon, including but not limited to all
machinery, equipment, materials, buildings, structures, tracks, and improvements,
said right to continue for a perioa of six (6) months, or for such extension
thereof as Lessors may grant.

18. Should either party hereto be delayed in of prevented, in whole or in
part, from performing any obligation or‘conditions hereunder or from exercising
its rights (including the rights to mine, market and conduct operations therefor)
by reason of or as a result'pf any force majeure, such party shall bevexcuSed from
performing such obligations or conditions and the term of this lease shall be
extended and continued while such party is so delayed or prevented and for 60 days
thereafter. The term "force majeure" as used herein shall mean acts of God,
strikes, lockouts or other industrial disturbances, acts of public enemy, blockades,
wars, insurrections, riots, epidemics, landslides, earthquakes, fires, storms, |
floods, washouts, arrests, title disputes, litigation, restraints of government,
~ either Federal or State, civil or militéry, civil disturbances, explosions,
1nabilit} to obtain necessary materials, supplies, iabor or permits due to existing

or future rules, regulations, orders, laws or pfoclamations, either Federsl or

State, civil or miiitary, and causes beyond control of such party.

-6-
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19. It is specifically agreed that this is a lease in block, and that
production royalties paid under paragraph 4, above, will be payable to the person
or persons owning the total lands herein leased, subject to release under paragraph
13, in proportion to their ownership of the surface of the said lands, subject,
however, to the terms of any assignment by which owners may convey the lands and

- or their rights to receive royalties herein specified.

Hereby relinquishing and waiving all rights under and bybvirtue of the
homestead exemption laws of said State where said land is situated.

This Agreement sktall be binding upon and inure to the benefit of the heirs,

successors and assigns of the parties hereto.

Lessor: ‘[3/ Yorner R« Ball

| | | [of tws. UVarner Re Ball

McAlester Fuel Company

Lessee: Jo/ Tom &. Garrérd
By: Tom E. Garrard, Vice-
President






STATE CF SOUTH DAXOTA )
COUNTY OF FALL RIVER g >

BE IT REMEMBERED, That on this gp day of Jan. A.D., 1997 ,
before me, a Notary Public, in and for said County and State, personally appeared

Warner Re Ball & lirs. Waxner Re. Ball

to me known to be the identical person described
in and who execuﬁed the within and foregoing instrument and acknowledged to me that
they executed the same as free and voluntary act and deed for the
.uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my

notarial seal, the day and year first above written.

My commission expires Notary Public

(Gann)

CORPORATION ACKNOWLEDGMENT

STATE OF SOUTH DAKOTA, County of Fall River, ss:

On this 30 day of »A.D., 19 57, before me, the

Jen.
undersigned, a Notary Public in and for the county and state aforesaid, personally
appeared TOM E. GARRARD to me known to be the identical person who signed the name
of the maker thereof to the within and foregoing instruments as its VICE—ERESIDENT
and acknowledged to me that he executed the same as his free and voluntary act

and deed, and as the free and voluntary act and deed of said cofporation, for the

uses and purposes therein set<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>