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LEASE

THIS AGREEMENT, made and executeld this lst day of May A.D.
1958, by ani between Ben S. Gantz, 2347 South Arlington Riige
Road, Arlington County, Arlington, Virginia,hereinafter called
the Lesser and Walter S,Clifford end Charles L. Stiles, Custer,
Cnster County, South Dakota, hereinafter called the Lessees.

WITNESﬁETH, That the Lessor does hereby let to the Léssees the
B.S.G. and the B.S.G. No.l lodes locateiRin the N,W. corner,
Section No. 2, Te 4 Se; Re 4 E. B.H.M, foRr a period of two years

vu&?'/ﬁm Aﬁwéltf

(1) That development and working of these lodes shall be
continuous after the exploration work is completed unless
prevented by coniitions beyoni the control of the lessees
such as breskiowns, weather etec.

under the following terms and conditions:

(2) That this lease shall automatically renew from year
to year as long as development work is diligently pursued,

(3) That the lessor is to receive a ten percentum (10%)
royalty from all rare minerals ani non metallics mined
from these lodes ani sold and is to be paid on the first
of each ani every month when in successful operation.

(4) That a strict accounting of all sales shall be kept and
a copy of such sales to individusls ani the government .
shall be furnished to the 1essor=month1y.

~{(5) That this lease is not transfersble without the permission
of the lessor. '

Walter S. Cllfferﬂ

Cherles L.Stiles






THIS AGREEMENT, maije ani executed this 1lst dsy of Msy A. D.
1958, by and between Ben S. Gant z, 2347 South Arlington Riige
Road, Arlington County, Arlington, Virginia, hereinafter calleid
the Lessor ani Walter S. Clifford ani Charles L. Stiles, Custer,
Custer County, South Dskota, hereinafter called the Lessees.

WITNESSETH, That the Lessor 3oes hereby let to the Lessees the

B. S. G. and the B. S. G. NO. 1 1lodes located in Custer County,
South Dakota, in the N. W. corner, Section No. 2, T. 4 S., /g%i,
R. 4E. B.H.M. for a period of two years under the following-

terms and coniitions:

(1) That development and working of these lodes shall be
continuous after the exploration work is completed unless
prevented by coniditions beyond the control of the lessees
such as breskiowns, weather etc,

(2 ) That this lease shall sutomatically renew from year
to year as long as development work is diligently pursuei,

(3) That the lessor is to receive & ten percentum (10%)
royalty from all rare minersls ani non metgllics mined
from these lodes and sold and is to be paid on the first
of erch ani every month when in successful operaticn,

(4) That a strict accounting of all sales shall be kept ani
a copy of such sales to individuals ani the government
shall be furnishel to the lessor monthly.

(5) That this lease is not transferable without the
permission of the lessor.

Walter S. Clifforl





LEASR

THIS AGHMEMENT, mafe onid executed this let ey of lay A.D.
1958, by enf betveen Ben S. Gentz, 2347 South Arlington Hiige
Foad, Arlington County, Arlington, Virginis,hereinsfter called
the Legsor oni fYelter S.01ifford end Cherles L. Btiles, Custer,
Sustor County, South Dskots, hereinefter celled the Lessees.

YITNESSEIN, That the Lessor does hershby let to the Lossees the
TeBelta nd the P.8.8. Ho.l lodes loented in the FV.W. corner,
Section Moe 2, Te 4 8., Re &4 B. B Ho M. for a,@erioﬁ nf tﬁm years
under the folloving terms end coniitions: . )

(1} Thet development snd working of these lcides ﬁh&ll %a
continuocus after the oxplorgtion vork is eompleted unless
prevented by conditions beyonl the contrel of the lessces
such es breskiowns, weathor ete.

{2) That this leasse shell avtonatieslly remev from year
to yvear ps long as develeprent vork is 3iligontly pursued,

(3) That the leesor is to receive & ten percentum (10%)
royslty from all rere minerels ani non petellics mined
from these lodes and 9012 ani is to be psid on the first
of each ani every month vhen in suceessful operation.

(4) That o striet accounting of ell sales shell be kepm end
e copy of such seles te individusls eni the government
shall be furnisghed to the legsor ponthly.

(5) That this lesse is not troneforable vithout the permlssion
of the lessor.

" OFFICIAL FILE GOPY
4y, . DMER

R

Ben S.Gentz

RECEIVED JMN | ,
i folter 5. Clifford

- Cherics L.3tiles
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THIS AOREIMINTY, made and executel this 15th day ef April A ,gf
19”. by and detween Bea 8, CGants, 2347 Seuth Arlimgtem Rilge
Avlingten Osunty, Arlimgtem, Virginia, hereinafter ealled
tho r amf Walter 8, Clifferd ami clurlu L. Stiles, Ouster,
OCuster Gounty, Seuth Daketa, hereimafter ecalled the Lessees.

VITHEOSEINS That the lesser dees heredby let te the lessees the
B.8.0. snd the 3.8.G. Ne. 1 ledes lecated in the N, ¥, eorner,
lnttq Peo :i Ta ¢ 8¢, R, 4 B, B AN, for a perief of emne yoar
wmier the oving terms and ,-nunnpmgﬁ }u e o "7‘(

(1) f!ut development and working of these ledes shall e
st r 1] comtinuous aftey opesmbieons coumency unless preventes
by ooniitions nd the ocentrel eof the lessees sueh

as breakiewns, thor eta.

(2) That this lease thqlutuquuny remev frem year te
- yJoar as leng as t.hu‘ w.m are suceessfully werked.

'(3) That the lesser is to ! un a ten perceatum (10%)
reyalty frem all rare mimerals ani nea metallies mined
frem these leles and seld ani is to de paif en the first
of cash ani every menth m in suseessful Oporatu..

of the leseer.

(S) That a striet sceeunting of sll sales shall be kept and
[ 3 ‘vw hﬂilhod te the lesser.

(8)  That this lease is net tmtonuo wvitheut the )ontutn

.- e
- s

' “) B ‘Mt in the evemt that o)onuol- oouo oa these Mn.
this lease shall de autematically camcelled, doocome mud
ani veit ani witheut further feree or effest.

INTESTINONY WIERIOY
Signed in the presemee of:

E. 0. Gants Ben 8, Oeats

%alter 8. Clifferi

_ Charles L. Stiles Geries L. “u..'
. Asssswes






MF-205 (! F’;overnment 's_Use Only
(Combinss and supercedes MF-2 nd MF-203) EXPLORA™ION PROJECT CONTRACT
June 1956 Opsrator

Docket No. DMEA-~
Contract No. Idm-E

Contract Date

CONSENT TO LIEN
and .
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of ,
SeoAt Do nTota , »

, described as follows: 2/

V7D ;;?_"‘éz,,;*)r/ Coosrms gfé Efé- # / -;'Zo(‘.» o/
/2 WU Cgroor (,f fprw’e!; // e C C//— L) //ﬂ//

N A

which 'is the gﬁba§;t of a proposed exploratlon/Progect contract, hereinafter called the "contract,"
with the United States of America, hereinafy called the "Government;" in consideration of the
contract and as an indycement to the Governmgnt to enter. into it, the.undersigned hereby--

State of

1. Undertakes andgagrees that pgoperty in which the Governmeni may acquire an interest
or equity under the contract maj be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Gowernmeni's interest and equity in such property shall be prior
and superior to any adverse right or !

Qf the undersigned
2.° ‘Grants to the<Governmen¢A§\Qijn upon all of the undersigned's fight, title,. and
interest in the land and upon any productionNgf minerals therefrom, to secure the payment to the
Government of a percentage royalty on/productiomas may be provided for by the Contract;

3. ~‘Subordinates the undegsigned's rlght title, claim, or interest in or-against the
land and in any production therefrom yo the rights of the\Government under the contract .with respect
to royalty on production and 11ens/to secure same;

‘4, Represents and undegrtakes that there is no%glaim,»lien, or encumbrance - upon the
undersigned's right, title, claiyﬂ or interest in or against the land other than the following:
(If "none" insert the word "none/ Do not-leave lines blank.ﬁx\

‘
J \
N

/
12

1/ Mining or production from’ihe land is not required, and in the absence of production there is no
obligation. to pay royalty to the Government.

2/ Either (a)-insert the: legal description of the 1and or (b) strike. out the words "as follows"
and insert "in .a lease [or-contract deed, or other document] dated - . ,
and recorded in Book ! - ) Page ——— official.records of,said, county.”" If (b)
is used, the book and page of recordation cannot. be dispensed . with.. If the space provided is
insufficient, use an Annex, and refer to the Annex in.the space.






5. Undertakes and zgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagée, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No.___ ")
Dated this _________ day of i , 195__
[sea1] [Address]
[sea1] [Address]
I[sea1] [address]
[Seal] ’. ' [Address]
_[Seal] [Address]
[Seal] [Address]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. 5172






MF-205 !Gove roment's Use Only

(Combines and supercedes MF-20@Pand MF-203) EXPLORATION PROJECT CONTRACT

June 1956 : ‘Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
. and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

, described as follows: 2/

-
-/
\ /

which is the subject of a proposed explorg\'on project cdﬁtract. hereinafter called the "contract,"
with the United States of America, hereinaljer calle the "Government;" in consideration of the

contract and as an inducement to the GovernmenWto enter into it, the undersigned hereby——

’

1. Undertakes and agrees that property 4n which the Government may acquire -an interest
or equity under the contract may be dismantled, eve{ed from the lahd, and removed, as may be pro-
vided in the contract; and the Government's interest) and equity in such property shall be prior
and superior to any adverse right or claimfoj/Xhe=unde igned;

2. - Grants to the Government a/ﬂien upon all\ of the undersigned's right, title, and
interest in the land and upon any producyfon of minerals \therefrom, to secure the payment to the
Government ofa percentage royalty on prgﬂuction as may be ‘provided for by the Contract;

3. ~Subordinates the undgrs“é;ed‘s right, title, ¢laim, or interest in or against the
land and in any production therefrom ts}Zhe rights of the Government under the contract with respect
to royalty‘on‘production'and-lienS'ty secure same; :

4. " Represents and unde¥takes that there is no claim) lien, or encumbrance ?ﬁpon the
undersigned's right, title, claim/, or interest in or against the\ land other than the following:
(If "none" insert..the word "noneb" Do not leave lines blank.) \R

/
./’/

1/ Mining or production from/the land is not required, and in the absence of production there is no
obligation to pay royalt# to the Government. , -

2/ Either (a) insert the legal. description.of the land, ,or (b) strike .out the words "as follows"
and insert "in a lease-[pr.qontraqi,ﬂdeqd,-or other:dooument]_d§jgd~- . .
and recorded in Book. f<,;. .., Page ___ :   , offig;al;fggords of .said county." If (b)
is used, the book and pége=pf,¢epordatidn cannot be .dispensed.with, If ithe space provided is
insufficient, use an Annex, and refer to the Annex in the space. V

/






5. Undertakes and azgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: : (State "None" or "See Annex No.___ ")
Dated this ________ day of : ., 195__.
[sea1] A [Address]
[sea1] [address]
[Seal] . [Address]
[Seal] | [Address]
[Seal] [Address]
[sea1l [aadress]
I, ' certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then . (President

or Vice~President, etc.) of said corporation; that said agreement was duly sigﬁed for and in behalf
.of said corporation by authority of its governing body, and was within the,écope of its corporate

_powers. /

/

_/

[COrporate Seal]

INT.-DUP, SEC., WASH., D.C. ' 5172






MF-205 Q ' F’overnmg.us_@g_ga;x__. _
(Combines and supercedes MF-20 nd MF-203) EXPLORATYON PROJECT CONTRACT

June 1956 Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

, described as follows: 2/

\ /
< .
/
A / ,
N I
which is the subject of a proposed explpra%ion proj?ét contract, hereinafter called the '"contract,"

with the United States of America, hereinarpsr gélled the "Government;" in consideration of the
contract -and as. an inducement to the Governmen§§2f enter into it, the undersigned hereby--
. . PN .

1. Undertakes and agrees that prop?rty\}n which the Governmeni may acquire an interest
or equity under the contract-may be dismantled, seﬁgred from the land, and removed, as may be pro-
vided in the contract; and the Government's intere§$ and equity in such property shall be prior

and ‘superior to any adverse right or claim/of the undesigned;
// A

2. Grants to the Government/% lien upon ai\ of the undersigned's right, title, and
A
interest in the land and upon any prod/%tion of minerals\therefrom, to secure the payment to the
Government of a percentage royalty on/ﬁroduction as may be\§<OVided for by the Contract;
‘ i

A,

h\
. y . ~

3. "~ Subordinates ‘the undersigned's right,_title,xclaim, or interest in or against the
land and in any production therefrom/to the rights of the Government under the contract with respect
to royalty on production and lieng/ to secure :same;

4.-- ‘Represents and updertakes that there is no cla% » lien, or encumbrance - upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

7

(If "none" insert: the word "nfne.? Do not leave lines: blank.)
/
/
/

1/ Mining or produotion%%rom the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. _ :

2/ Either (a) insertvtﬁe_legal‘ﬂescription of the land, or (b) strike out the words "as follows"
and insert "in a leaée.[or.oontnaqt,-deed, or other document] datéd i . ,
and recorded in Book _-. - . _., Page . . : ,7officia1'gepords of 'said. county." If (b)
is used, the book and page.of recordation cannot bé dispensed with.. If the space provided is
insufficient, use an Annex, and refer to the Annex in the Spacé. T






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agreés that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No.__ ")
Dated this _________ day of , 195__
[sea1] [Address]
[Seal] [Addresﬁ]
[Seal] [Address]
[sea1] [Address]
[sea1] [address]
[sea1] | [address]
I, | certify that I am the
{Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers,

[Corborate Seal]

INT.-DUP. SEC., WASH., D.C. ’ : . 5172





MF-205 F overnment's Use Only

(Combines and supercedes MF-2 nd MF-203) EXPLORA®ON PROJECT CONTRACT

June 1956 Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

,\Qii:ribed as follows: 2/
\ /
/ /
N /
i ,
I// ’

which is the subject of a proposed explorg ion projéct contract, hereinafter called the "contract,"
with the United States of America, herein%{ti;/éalled the "Government;" in consideration of the

‘ / - : :
contract and as an inducement to the Governmiét ‘to enter into it, the undersigned hereby--
. ’ \ // : '

or equity under the contract may be dismantled, ‘severed from the land, and removed, as may be pro-
vided in the contract; and the Government'//int rest and equity in such property shall be prior
and superior to any adverse right or claim/bf the'R:dersigned;-

1. Undertakes and agrees~that prbp?%&; in which the Governmen! may acquire an interest

2. Grants to-the Government/é lien upon all of the undersigned's right, title, and
interest in the land and upon any production of miné@als therefrom, to secure the payment to the
Government of a percentage royalty on g%oduction as méy be provided for by the Contract;

‘ \ .

3. - "Subordinates the undegéigned’s right, té%le; claim, or interest in or against the
land and in any production therefrom/éo the rights of the G?vernment under the contract with respect
to royalty on production and liens/jo secure sanme; e

;

4. 'Represents and undéftakeS'that there is no\claim; lien, or encumbrance :.upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "noqél" Do not leave lines blank\)
/:

. {;r"r . 3 o ' '\\ |
,"/ S \

1/ Mining or production from the land is not required, and in the aﬁ%ence of production there is no
obligation to pay»royaity'to»the-Government. -

2/ Either (a) insert~theﬁlegalgdesgripjion_of the land, or (b) strike..out the words "as follows"
and insert "in-a leasé,[or,oontracth deed, or otner'document],dated~' ' - ,
and recorded in Bookﬁ ‘e .o .., Page _ - ., official records of said .county." If (b)
is used, the bookzadanpagenpf recordation cannot be dispensed with,, If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreemen£ of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No.____")
Dated this day of , 195;_
[se21] [Address]
[sea1] [Address]
[seal] [address]
[sea1] [Address]
[Seal] | [Address]
[Seal] '[Address]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.

[CO rporate Seal]

INT.-DUP. SEC., WASH., D.C. 5172






MF-205 nGovernment's Use_Only

(Combines and supercedes MF-23@and MF-203) EXPLO ON PROJECT CONTRACT

June 1956 Operator
Docket No. DMEA-
Contract No. Idm-E

Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of

, State of

, described as follows: 2/

/

72
4

i
i

N7 |

which is the subject of a proposed explorg1ion project éontract, hereinafter called the "contract,"
with the United States of America, hereié fter cal%gd the "Government;" in conside:ation of the
contract and as an inducement to the G°V°rDmQ3t‘t° efiter into it, the undersigned hereby--

1.- Undertakes and agrees. that propexgxiin which the Government may acquire an interest
or equity under the contract may be dismantled, éfvered from -the land, and. removed, as may be pro-
vided in the contract; and the Government's in?@‘est and equity in such property shall be prior
and superior to any adverse right or claim of the h,dersigned;

2. Grants to the Government a lgén upoﬂ\all of the undersigned's right, title, and
interest in the land and upon any produotio/ of minergxs therefrom, to secure the payment to the
Government of a percentage royalty on prod%ction as may |
/
) \
3. ~Subordinates  the undersigqé;‘s.right, titlé
land and in any production therefrom to Egé rights of the Gove
to royalty ‘on production and liens tiéﬁecure same;

¢ provided for by the Contract;

'claim, - or interest in or against. the
nment under the contract with respect

4: - Represents and underta
undersigned's right, title, claim,
(If "none" insert the word "none."

/:
/ \
1/ Mining or production frod’the land is not required, and in the absence of production there is no
obligation to pay roya%py;to.yheJGovernment. :
2/ Either (2) insert‘the/ﬂegal_desqription of the land, or (b) strike,out the words."as follows"
and insert "in a leasqf[or;eontraot, deed, .or other dogumént] dated. _ ,
,and recorded in Boog? : ..., Page-____. , official peqards1qg=said county." If (b)
is used, the bon,aﬁd page -of .recordation cannot -be disPenSgd‘w;th,‘ If the space . provided is
insufficient, use an Annex, and refer to the Annex in the SpAGe.

im, lien, -or-encumbrance .upon the
\ he land other than the following:






5. Undertakes and zgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No. ")
Dated this day of. , 195__
[sea1] [Address]
[Seal] ' [Add;ess]
[sea1] [Address]
[Seal] [Address]
[Seal] [Address]
[Seal] : ' [Address]
I, certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then . (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authofity of its governing body, and was within the scope of its corporate

powers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. ' 5172






MF-205 & F,government's Use_Only
(Combinss and supercedes MF-2 nd MF-203) EXPLORATION PROJECT CONTRACT

June 1956 Opsrator
Docket No. ' DMEA-
Contract No. Idm-E

Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

, described as follows: 2/

N\ 2

N / ,

: iy 3
which is the subject of a proposed exploration project/contract, hereinafter called the "contract,"
with the United States of America, . henglnafter called the "Government;" in consideration of the
contract and as an -inducement.to the Gove{nment to ?nter into it, the under31gned hereby—-
. . \ /i

\

1. Undertakes and agrees that pr pertyygn which the Government may acquire an interest
or equity under the contract may be dismantley, vaered from the, land, and removed, as may be pro-
vided in the contract; and the Government's if Verest and equity in such property shall be prior

and superior ‘to any adverse right or claim of tﬁe unders1gned

- 2. - Grants to the Government a lign up~n all of the -undersigned's right, title, and
interest in the land and upon any productlon of min rals therefrom, to secure the payment to the
Government of a-percentage royalty on productlon as ma_ be provided for by the Contract;

/

- 3. Subordinates the undersigngd's right3~ti€‘e, claim, or interest in or against the
land and in any production therefrom to the/rights of the Govgrnment under the contract with respect
to royalty on-production and liens to segure same; SN

4. -Represents and undertabéé that there is no claim, lien, or- encumbrance wupon the
undersigned's right, title, claim, orrlnterest in or against the land other than the following:
(If "none" insert the 'word "none." Do not leave lines-blank.)

-~

. P N . . * . N PESNRErE SIS N - N

1/ Mining or production from tﬁe land is not required, and in the absence of production there is no
obligation to pay royalty’ ‘t0-the Government. o

2/ Either (a) insert the legal description. of the 1and or (b) strike out ‘the words "as follows"
and-insert "in a lease- [or contract, deed, or other: document] dated; : I
and recorded  in Book - oo, Page : , official: rncords of .said county." If. (b)
is used, the book and page of recordation cannot be dlspensed with., If,&he space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and zgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, eéncumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No.____")

Dated this day of , 195__
[sea1] [Address] .
[Seal] [Address]
[Seal] [Address]
[sea1] | | [Address]
[Seal] [Address]
[Seal] | [Address]

I, . certify that I am the

(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, ‘etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C. 5172






MF-205 Q ,government's Use Only
(Combines and supercedes MF-2 nd MF-203) EXPLORM®YON PROJECT CONTRACT
June 1956 Operator

Docket No. DMEA-
Contract No. Idm-E

Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

, described as follows: 2/

e

which is the subject of a proposed exploré§i§P project o%ntract, hereinafter called the "contract,"
with the United States of America, . hereina

er called the "Government;" in consideration of the
contract and as an inducement to the Government\to enter into it, the undersigned hereby--

’

1. - Undertakes and agrees that property “in .which the Government may acquire an interest
or equity under the contract may be dismantled, sevéned from the land, and removed, as may be pro-
vided in the contract; and the Government's inteqes:\zfd equity in such property shall be prior
and superior to any adverse right or claim of thejfundersjgned

AN

2. " Grants to the Government a 11en,upon -all of the undersigned's right, title, and

interest in the land and upon any production oT minerals tﬁérefrom, to secure the payment to the

Government ofa percentage royalty on productxpn as may be prox\jed for by the Contract;

-‘Subordinates “the under51gned' rlght title, claim, or interest in or against the
land and in any production therefrom to the zgghts of the Government\ under the contract with respect
to royalty on production and liens to secupe same;

4. - Represents and undertakes.%hat there is no claim,- lien, or encumbrance upon the
undersigned's right, title, claim, or lnterest in or against the land other than the follow1ng
(If "none" insert the word "none." Do,pot leave lines blank.) -

1/ Mining or prdduction from theVland is not required, and in the absence of production there is no
obligation to pay royalty to/the Government, e

2/ Either (a) insert the legaL -description -of -the, 1and or (b) strike out the words "as follows"
and insert "in a lease [or- contract, deed, or ouher document] dated . ,
and recorded in Book ___.. . .., Page .» official. racords of said county." - If (b)
is used, the.book and . page of recordatlon cannot -be dlspensed w1th .. LT ke space provided is
insufficient, use an Annex, and refer to the Annex in the space. A






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies c¢f such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: (State "None" or "See Annex No.____")
Dated this day of , 195__.
[sea1] [Address]
[sea1l [Address]
[sea1] ' [Address]
[Seal] ' [Address]
[Seall [Addresé]
[sea1] [Addréss]
I, : certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers,

[Corporate Seal]

INT.-DUP. SEC., WASH., D.C, 5172
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QUIT CLAIM DEED

MINE SHORT FORM

S. P. Gantz

TO

we. ... Ben S, Gantz ... ... ...

STATE OF SOUTH DAKOTA. |

58
County of .. Custer .. . . }

Filed for record this . .St day °

of . APPIX ... .. a D.19 58..
_at .11:50. o'clock ...... A.. M., and recorded
in Book .. R&. . . e

Deeds

Page 115 -
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o Lo DMEA
RECEVED(CT 171957

- Denver 2, Colormdo I
| October 1h, 1957 |y

 Mesaze. Velter 8. c.unm

llu Amuum Lo 1EA Au (mmum)
Mossys. Walter 8. ClifTord and -

¢ Charlies L. Stiles
' (mmuo. 3wmm)

mmunwmoemmmaummom
" ment sasistancs under the Dafense Miaereis Mwaum MMM

progran on Form MF-103.

' m w, M atur mm tnformstion.
Very truily yours, - |

Original signed by

E N HARSHMAN

: !.I.M'
"Mﬂumnmxmr '
DMEA Field Team, Magiom IIX

cc: Sec. Qp. Com (2):
- Harshmen (2) v
DMEA,DFC (2)
Docket





\‘ FFICIAL FILE GOPY
o @ co 0 DMEA

UNITED STATES FECEVEDOCT 17 1957
DEPARTMENT OF THE INTERIOR | DATE [ 1145 [ 60D

DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse

Denver 2, Colorado

October 14, 1957

4
Memorandum .
To: Secretafy to the Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA Aid.(Mica= Beryl) Messrs. Walter S.
Clifford and Charles L. Stiles (Buster No. 3 and BSG
lode ) Custer County, South Dakota

Enclosed are the original and two copies of the subject
application on Form MF-103. The Applicant did not supply_support-
ing data for the two _copies of Form MF-103, which we will write
for and when received will hold in this office pending return of
the two copies of Form MF-103. One.complete copy of the applica-
tion is being retained in this office.

The Applicant proposes an exploration program consisting

of 100 feet of vertical shaft sinking and 250 feet of drifting at
a total estimated cost of $26 458.00.

. .
I s es
E. N. Harshman

Enclosures ,






Form MF-—103 o .
Revised Feb. 1957

_ ‘ . UNITED STATES -
L o 4 DEPARTMENT OF- THE INTERIOR

DEFENSE MINFRALS EXPLORATION ADMINISTRATION - N

G,
‘e b7

"get Bureau No. 42—R1035.3 ,
Approval expires June 30, 1958 /fﬂ-¢/

"

APPLICATlON FOR AlD IN AN EXPI.ORATION PROJECT

PURSUANT TO DMEA ORDER ], UNDER THE DEFENSE PRODUCTION ACT OF 1950 AS AMENDED v

NAME OF APPLICANT (Full legal ‘naine -and mailing’ address as it should appear

¥ 7 on contract-i on\rs‘executed)
Walter S. CLiffo} \flﬁ ' -

'.and Cha,rles Le 20 .
‘Box..823 . .
Custer e/
South Dakota ;

b

o APPL'CANT NOT TO USE. THlS BLOCK .
Docket. Number '

DMeA- 9‘?6’“%
T Date Recelved

S /0//7/3'
Gpvemment v

.| Participation %,

Region, . .

Y

Division C”'ode_,

éoo

BUSINESS ORGANIZATION

( Check one) Name

Individyal
Corporation
Partn‘ership‘
Other (Specify)

e if. L

State in which firmis . . |- - e

organized S, Do ., R S

LIST CORP‘ORATDE OFFICERS OR PARTNERS HERE

IF AP PLICABLE

- Address. Title -

Mineral(s) for which you wish to explore

Mica and beryl -

Estimated Cost of Project. _ ... .. . - .

LOCATION OF PROPERTY .

BuSERY No. 3 <+ C oS
BSG Iode (leased) Cus ter

‘ 'séate
~ Se-De

;s 26,%58

Before flllmg out thls appllcatnon, please read DMEA ‘Order=~], -
Amended, ‘‘Government. Aid:in Defense Exploration Projects.’’

To assure prompt actxon, your appllcatzon must provxde all' :

_applicable - matenal and mt‘ormatxon specxfied on ‘theé back of
this appllcatidm form.}
-deléys by submxtflng complete and accurate information.,

Please submit t’ou‘ copxes of thls applxcatzon and all ac-.
o Plaee your:.
Each item ot' information, -

companymg papers except: as otherwise " noted.
name and address on .each sheet.
maps, and reports required as a part of this application is
described ron' the back of this form.
statement by.the: 1tem number:to which it applies. - If- an‘item
' does 'not :apply to” your application, show the item number on
your statement and “after 1t wnte “not applxcable.

Avoxd unnecessary correspondence and :

] - originals,.-
Identtfy each attached

Maps or" h

w,A s
T e

7 GENERAL INSTRUCTIONS . - . _ N

"¢ sketches should be- used to. supplement narrative descriptions
}of the property locatxon and boundanes in item 1, existing

" mine workmgs and geology m ltem "2, and the proposed

exploratmn pro;ect m item_ 4. When this mformauon is not

© 00 ° complex, al of ‘it may be shown on one map or sketch.

All documents and other attachments submitted as a part of
tlu,s apphcatmn,_except those in item 2(g) wluch you mark to
“be:: retumed become ‘the property of the Govemment .and will
rno,t, ‘be- returned..torthe . applicant.. "Send trué. copies,. not
of :1éases, contracts;: and ;other documents ‘which
‘are’ an essential 'part of -your business:records. ~ _File -this
’appli.c’:'ation'—CWithv the- Defense’-Minerals - Exploration - Adminis-
.tration, ~ Departmient of the Intérior, Washmgton 25 D C.,

‘or wzth the nearest DMEA erld Oft'zce. S

P I

P DR PR A

The undersigned, - Whether ~ a§ “an md1vxdua1 ‘ corporate
officer, - partner, * or otherwise, "bc ;"m ‘his own " behalf
and acting for " _cerfifies that the infor-.

the _applicant,

CERTIFICATlON

e r .

set forth m thxs form and accompanymg papers

matlon
is o cotrect and complete, to the best of hns knowledge
and bellef oo

October lO 19’57 R

Dated T

v ‘ s BY (éx/gnaturey

: Profess:.onal M:Ln:mg Eag:x.neer

R Txtle LR SN e \ u JORTINS

‘A wxlfully false statement or- certlfxcatxon to' any Department or, Agency of .the, Umted States Govemment is a criminal offense, '

- U. 8. Code, Title 18, Sec. 1001.
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Irrigation Surveys CUSTER, SOUTH DAKOTA

Mineral Patent Surveys GARDNER GANTZ

October 10, 1957

DMEA

ENT OF THE INTERIOR

OCT14 1957
U. S. Department of Interior REGION [jj
Defense Minerals Exploration Administration  DPENVE » COLORADD
New Customhouse Building i
Denver, Colorado

DEPARTM

Gentlemen:

‘Enclosed is an Application for Aid in an Exploration Project filed
on behalf of Walter S. Clifford and Charles L. Stiles, Box 823,
Custer, South Dakota. Also enclosed are maps by the U. S. Geo-
logical Survey and the U. S, Bureau of Mines, with certain data
superimposed thereon.

1. This Application is made for exploration work on the Buster
Dike covered by the following claims located in Sections 2 and
3, Township 4 South, Range 4 East of the Black Hills Meridian,
in Custer County, South Dakota:

(a) Buster No. 3 Lode, Claimants, Walter S. Clifford and
Charles L. Stiles, together with Lease on the BSG and
BSG No. 1 Lodes to the South of the Buster. All of
these claims will be subject to lien by the Federal
Government.

(b) This group of claims covers that which has been known as
the Buster Dike.

(¢) The interest in these claims consists of the following:

—_— The Buster No. 3 claimed outright by Clifford and
OFFICIAL FiLg gBp¥leg. The BSG and BSG No. 1 claimed by Ben S. Gantz
Dtga and Sy P. Gantz, and to be leased to the Applicants

FCEIVES (1o LW roper form is received by the DMEA for execution
Rgcmvcﬁﬂbi:w?bgggﬁ se Claimants.

Wﬁﬁﬁu‘ﬁ% CODE
Al T OF .
(d)" | Threre| are no liens, mortgages, or other encumbrances on

these| properties.






(a)

(b)

(e)

(d)

(e)

(£)

. .ﬁ

#2

Mine workings as shown on the attached U.S.G.S. map of the
Buster geology are caved, abandoned and inaccessable, how-
ever, prints or plan and section of these workings as pre-
pared by the U.S.G.S. are attached.

This Engineer has no interest.in these properties whatso-

ever other than technical advisor, and the principals have
at no time had any interest in the old workings which are
considered as abandoned mining ground.

The wartime production of the Buster was 600 tons of crude
mica and 10 tons of beryl. Ore reserves as indicated by
diamond drilling and attached report by U.S.G.S. may show
an additional 600 tons of mineable mica.

Please refer to report of the geology of this viecinity by
the U.S.G.S. herewith attached.

We expect to find adequate ore reserves by reason of U.S.
G.S5. report on the property and subsequent diamond drilling
by the Bureau of Mines.

A1l available published data are enclosed. It will not be
necessary to return same.

Accessability of Project:

(a)

(b)

The mine is located on a good County road about three miles
from Custer, South Dakota.

Mr. Walter Clifford, who may be contacted through the Mica
Depot in Custer or the undersigned, whose office is over
the Custer County Bank in Custer, South Dakota, will be
available at any time to assist DMEA Engineers in the exa-

"mination of the ground.

Shipping and supply point: Custer, South Dakota.

The exploration Project:

(a)

It is proposed to sink a vertical shaft at a safe distance
from the vein to cut the mica seam as shown by D.D. No. 9
at approximately 100 ft. from the surface, with a drift to
the vein east at 50 ft. in depth.

A vertical shaft is preferred because it would be an
economic waste of the mica encountered in an incline shaft
by the shattering charges of shaft sinking.

A drift on the vein to the North as long as mica is en-
countered and to the South to connect with the mica fold in





(b)

(e)
(a)

(e)

#3

D.D. No. 10 by-passing old workings which are reported to
be unsafe by those who last worked in the mine.

See attached sketch of U.S.G.S. geological map and U.S.
Bureau of Mines maps with proposed workings sketched
thereon. :

No access road will be necessary.

The work will be started within two weeks after the granting
of the loan. It is estimated that it will take twelve weeks
to complete shaft to a depth of 100 ft. and twelve weeks to
drive proposed drifts of 250 ft. It is estimated that a
three-foot average per day in shaft sinking may be antici-
pated even under adverse conditions. The shaft will make
very little water unless the water accumulated in old work-
ings should come in.

Drifting should average five feet per day.

5. Both of the men who are seeking this loan are experienced miners
of good judgment and integrity, with a splendid reputation in
this community. The undersigned Engineer will be in charge of
technical operations and will prepare proper mine maps of under-
ground workings. My experience has been 35 years of mining on
three continents, with the last 10 spent in pegmatite mining.

6. (a)

(b)
(e)

(d)
(e)

(£)

GG:bjt

Attached 1s an estimate of costs of the operations involved,
together with a statement of machinery owned by Applicants
to be applied to their share of the loan. Supervision will
be by the Applicants and Engineering supervision by the
undersigned.

Shaft timbers will be framed by Homestake Mining Company.

The equipment owned by the Applicants is presently in good
condition.

Buildings will be of the cheapest construction only to
shield machinery and tools from the weather.

The Applicants have sufficient usable equipment to make up
their share of the loan.

The Applicants will be almost entirely dependent on cash
furnished by DMEA.

| Very truly yours

Gardner Gant
Registered Professional
Mining Engineer.
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SHAFT SINKING CUSTER, S.D.

This estimate is based on accomplishing the objective, 100 ft. in depth,
in a maximum of 12 weeks. Dimensions of shaft 9 ft. 4 ins. by 6 ft. 2
ins. 5% ft. center to center between sets. :

LABOR
®» Miners @ $2.50/hr. 52 hrs./ week $ 3120
2 Hoistmen @ $1.50/hr. 52 hrs./wk. 1872
4 Muckers & common labor @ $1.50/hr. 52 hrs./wk. 3744
1 Timberman @ $3.00/hr. 40 hrs./wk. 1440
Total labor $10176
Social security 230
Compensation ins. 321
10727 $10727
TIMBERS
8"x8" Wall plates, end plates, dividers & posts @
$100M (including framing) 7000 bd. ft. 700
3" lagging 1325 bd. ft. @ $65/M - 165
2" lagging 3075 bd. ft. @ $65M 250
2" x L"s for ladders 450 bd. ft. @ $70M 20
1" manway lagging 1000 bd. ft. @ $65M 65
1200
2% sales tax 24
Cost of timbers 122% 1224
18 sets hanging rods 5/8" steel @ $2.50/set Ly '
Transportation on framed timbers from Spearfish 100
145 145
4 EXPENDABLE SUPPLIES
Gas and oil 1200
Powder & Elec., blasting caps 700
Nails and fasteners : 50
3 sets Swedish steel @ $100/set 300
2250
2% sales tax L5
2295 2295
MACHINERY
Sinking pump 750
Blower 00
Hoist and engine 1000
Air & water lines ‘ 250
: 3100
2% sales tax 62
3162 3162
Hoist house, tool shed and office 600 600
OVERHEAD
Engineering 750
Bookkeeper : 375
Bond to be posted with Bureau of Land Management 50
117 1179

18328





| | . ® BUSTER MINE

ESTIMATE CUSTER, S.D.
DRIFTING .

This estimate is based on accomplishing the objective of 250 ft. of
drifting in a period of 10 weeks.

LABOR
1 Miner @ $2.50/hr. 52 hrs./wk. $ 1300
2 Muckers @ $1.75/hr. 52 hrs./wk. 1820
2 Hoistmen @ $1.50/hr. 52 hrs./wk. 1560
Total labor 0
Social Security 105
Compensation ins. 180 )
4965 $4965
EXPENDABLE SUPPLIES
Gas and oil 1200
Powder 50 boxes @ $11 550
Electric Detonators 250
| 2000
2% sales tax 40
2040 2040
_ OVERHEAD
Bookkeeper 375
Engineering 750
_ 1125 1125

8130





BUSTER MINE
CUSTER, S.D.

EQUIPMENT OWNED BY CLIFFORD & STILES TO BE USED AS THEIR SHARE OF LOAN

1 G.M.C. 1951 2-Ton Dump Truck $1000.00
1 Chev. 1955 2-Ton Dump Truck 2000,00
1 Compressor 2000.00
1 Pneumatic tools & hose 900.00
1 Light Plant 300.00

Small Tools 200.00
1 Pickup Chev. 1946 | 300.00
1 Sinking Pump 250.00
1 Head Frame Steel . 300.00
1 Loader Ford-Ferguson | 850.00
2 Mine Cars 200.00

Rails 40O ft. 100.00

Bucket - Sinking 50.00

Water Tank & Hose : 75.00

$8525.00
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© the Buster Dike olaim proper, which is in the SWi WW secl 2, T. hs. R.AE,
The Buntor Dilm !lo. 2 claim is to the northwest and oxto e 3.

- producers of sheet mica from May 1942 to 1 .Tholim i #o. 2,

. T DMEA
A . ‘ EcEEDOCT 17 1957
BUSTER nm MICA MIGE cteTER nmm-) TBATE [ 1. ,@_,M}ﬁ_coos |

ya. 3. uorton - T

- b OFFICIAL FILE COPY,
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Th. B\wtor mn l:lm nin., (‘.ultor County, was one of the px ,oipsl'-; _

T. ks, R. k£, about 3 miles south-southwest of Custer. : " .
proyorty conuatn of two unpatentéd claims. The msin w '

'rho lim ml ‘brhﬂy dolcribtd m l9h»2 by w. c. Stoll (mpubullnd)
Surface and undoryomcl nps of the Buster Dﬂm ni.no vere made by

_the writer, assisted at various times by L. R. Page, D. M. Kinmey, L. C.

. Pray, and Peter Joralsmon. A surface map vas made by plane-table and

telescopic alidade on a scale of 1" to 40 feet, and five sections were
prepared on the same scale. An underground map and three sections were
mde on a scale of 1 inch to 20 fest, by & taps and Brunton compass sur-

vey based on a transit line down the shaft. A structwre contour mmp was

~made of the hanging wall in the underground workings on a scale of one

inch to 20 feet and a stope map on the same scals was mmde by proaootmg
the undergrownd workings to a plane trending X. 2% W. and dipping 60°
SW. The field work was done between August 19#3 and January 19%, most
of it in lovemhhr and December, 19'+3. : '

BIS'I'OR!
The Buutor Dﬂu pa-operty vas ﬁ.rut pro-pootod mAny years ego, but

no early production has been recorded. S. T. Gamber of Custer relocated
the claims in 1939, and worked the two principal pits for potash feldspar.

‘Barly in 1942 the top of a rich mica zone was discovered at a depth of

about 20 feet in the pit near the present shaft house. Gamber continued
to vork the pegmtite wntil May 1942, when the property was purchased

by the Biack Hills Mining Company. The Black Hills Mining Company oper-
ated the mine from an inclined shaft and adjacent stopes. Near the close
of their opsration in 194k, the shaft and lsvels were backfilled. The
largs production of mica for which the mine is mua vas mde during the
ptriod of opontion Yy t.hu conpam'. :

mwonma.s

The Buntcr Dike was vorhd fron a l.BO-toot shaft inclined at 63° to
the west and extending from an altitude of 5,555 feet at the collar; a
25-foot vertical was connected at its base Ly an inclined drift to the
min shaft. The older work on this pegmatite was dons in an opem-pit
about 20 feet deep. The bottou of th!.s pit vas stopod out dmring tho £in-
el operations.





P

e . e
oloy to0° Prinsipal drift levels were at 103 ft. and 142 ft. vertically
below the collar of the shaft, On the 103 level the drifts extended 37 £¢. N.

and 12 ft. S. of the shaft, The end of the S. drift was timbored off at the

- time of mapping, tut at one time the drift extended about 20 ¢, farther, to

the end of the dike., On the 142 £t, level the drift extended 28 ft. S. and
60 ft. N, of the shaft. Nost of the mica-bearing pegmatite from this level

%o the surfece haaboen stoped out,

Frospect pits and one moderately large open out have been opensd ¢n

‘a number of other peguatites on the property, principally for feldspar,

| o GEOLOEY |
The Buster Dike kprOport,y contains many nat—dippiné pomtitu in-

- truding pre-Cambrian metamorphosed sedimentay -rocks that consist: principal-

1y of quartz-mica sheist, Pegmatite outoreps are mumerous, but very little
of the comuv,-ip exposed, | - SN :
| QUARTZAMICA SCHIST AND ASSOCIATED R OCKS
' Mowt of the comtry reck is a moderately well foliated schist cousiste
ing prineipally of querts, mscovite and biotite. Sillimanite commonly ocours
in significant quantities. Small pods of microcline (4n g:m.tm 4+ t0 3/4 1ns,
oo

a&oross and with numerous -inclusiend of the schist minerals) occur, espesially
4in an expesure 240 £t. east-scutheast of -the main Buster Dike shaft, _

- The pegmatites mapped include two large groups of irvegular pegmatites

‘and & mumber of emall independant tabular bodies. They are subparallel,

averaging Ne 15° W. in strike and 65° SW 1n dip, but at the surface they
strike from ¥. 50° V. to N. 5° K. and dip from 40° to 87° to the West. In
nndcrgrmnd workings of the Buster Dike, where rolls are etrongly developed,
the renges of strike and dip are greater. .The average strike in the Buster
Dike mine 1s N, 22° W, and the average dip is 60° sw, -

_ The mest umusual feature of the Baster Dike peguatite is the camplex
interfingering pegmatites. If the rocks were nore completely exposed, they
would probably Treveal an even more complex stmotural pattemn,

- At the tiz'u' of mapping, the end of the Buster Dike .pomtifo was exe
posed only an the 142 ft, level, tut its approximate position was knowmn from
sarlier reports. The plunge of the end of the pegmatite is about 60° to the

Se 809W, North of the shaft there is & conmpeious roll and a conspicious

anticlinal roll of the pegmatite contaet that plunges 550 s, 40° We, and
oonverges with the end of the dike., Just above the 142 £t, level the dip

- flattens markedly, and the synolinal roll disappears. The anticlinal roll

' remains as a very broad fold in the henging wall. South of the shaft,

acoording to reperts, there are no conspiocious rolls, The workings South of
the shaft, above the 142 ft. level, were, for the most part, backfilled and
inaccessable. The richest cencentrations of mica are structurally limited Yp
the South end of the pegmatite and by the ¥. limit of the anticlinal roll, The
roll plunges toward the South end of the pegmatite , causing a shortening of
the mica shoot with depth. It is doubtful whether the mics concentration is
more closely related to the rolls or to the Se end of the pegmatite.:





| ¢ . @

The surface exposures of the pegmatites are similar in composition
and consist essentially of quartz-albite-perthite pegmatite. Zoning is
very poorly defined, but in most pegmatites there is a general increase
in the percentage of albite toward the walls and .of perthite toward the
‘interior of the intrusien. Border zones -1 in. or more in thickness, grade
into the wall zemes of quartz-albite pegmatite which are generally too
narrow to map. Undergreund the Buster Dike pegmatite has a conspieclious
gone of quartz-albite-muscovite pegmatite along the hanging wall and
quertz-albite pegmatite om the feot walle . - = . -

QUARTZ-ALBITE~-PERTHITE PAGMATITE On €he surface map all. the pegmatites
have shown as quartz-albite-perthite pegmatite. In general, these pegma~
tites consist of quartz-albite aggregates in which the grains are 1 to 2
ins. in diemecter, accompanied by scattered perthite crystals and quartz
 masses which are generally less thean 2 f£t. across, although some are larger.
In places, well-segregated quarts and ‘perthite ocour with little little
albite 4n the interior of a dike, as exposed in the two main open pits
vhere potash feldspar was mined. The quarts-albite pegmatite is most
conspicucus along the walls, where there is commonly & zone & few inches -
t0 3 or 4 ft. thick, almost or entirely devoid of perthite. Determinations
" of the minimum refractive indices of clevage fragments of 9 specimins of
_albite taken from the surface exposures ranged from 1.528 to 1.532 (Anganyq)e
Museovite occurs in mest ef the pegmatite outerops, cesmonly near the nﬂs
of the dike, but it is present only as flakes and widely scattered small
geooki. Other accessory minerals include tourmaline, biotite and a little

Quartz-Albite-Muscovite Pegmatite. Underground, the Buster Dike pegmatite

is quartz-albite-muscovite pegmatite on the hanging wall and quartz-albite
pegmatite on the footwall, although from the surface to a depth of about

20 ft. it ecmsists principally ef quartz and perthite. Near the South end
of the dike in the underground workings quartz-albite-muscovite pegmatite

. 48 said to have extended from wall to wall. A few muscovite books can
generally be found near the footwall, but there is no well-defined mica

‘gone consisting of quartz-albite-mmscovite pegmatite on the footwall compar-
able to that en the hanging wall. The quartz-albite-mmscovite pegmatite

on the hanging wall is as much as 12 ft. in thickness, and an average thick-
ness of ten fest has been worked in the stopes. Quartz and albite are in
grains generally 1 to 2 ins. across. = The minimum refractive indices of
clevage fragments of two albite specimins from this zone are 1,528 and 1.531
Ange . Muscovite books as mmch as 4 ft. across have been reported. Meager
quanti%gea of tourmaline and beryl occur as accessory minerals. '

' QUARTZ-ALBITE PEGMATITE. - The quartz-albite-muscovite pegmatite along the
hanging wall of the Buster Dike grades inté gquartz-albite pegmatite toeard
the foetwall. The thickness of the quartz-albite pegmatite is as umch as
15 ft., but the average is probably about 5 ft. This zone is essentially
similar to the quartz-albite-mascevite zone except that it generally lacks
appreéisble quantities of muscovite, although muscovite does ocour near the
footwall in a number of places. The essential minerals are quartz and albite
in grains averaging 1 to 2 ins. across.. The minimum refractive indices of
cleavage fragments from each of two alpite speeimens were found to be ap-
proximately 1,529 Ang. A small ameant of cleavelandite (minimum index ap-
proximately 1.528 (4an, ) was observed. ‘Pourmaline occurs as an accessery
mineral, and in scme Dlaces a rather righ tourmaline-bearing zene occurs
aleng the footwall, extending as much as 4 ft. into the pegmatite.

/
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MINERAL DEPOSTES -
MICA

. The Buster Dike mine preduced nica frm a very rich concentration
_aleng the hanging wall at the South enmd of the pegmatite. A total of 602
tons of ¢rude mica was preduced from May 1942 thru December 1943. Pro-
dustion figures on processed mica previous to the sale to the Colonial

Mica Corporatich en December 15, 1942 are not available, but from that

date to the end of 1943 the Buster mine produced 17 446 lbs, of large sheet

mica (1% by 2 in. and larger, three-quarter trim), 2 275 lbs, of small sheet

(1 4n, by 1 dn, and 13 by 1% in, full trim) and 97 197 lbs. efuntrimcd
punch from a total of about 384 tans of mine-run mica. -

: ‘rhe exaot atmotural relationship of thc niea,-rich rock are not

known beyond the fact that the mica is concentrated in the end of the
‘pegmatite. The nerthern limit of the mica~-bearing pegmatite was not de-

tormined but the limit of most of the mining has been the north edge of

the streng antielinal roll, where apparently, there was a sharp drop #n the

mica centent, Pessibly rolls with rich mica shoots lie in the nerth, but

no exploratien work has been carried out in search of them, The drift on

the 142 ft, level was carried northward, 45 ft. beyond the rell btut, unfortu~

natly it does net follew the hanging wall. It was driven into the center of

the dike and then to the foetwall, ‘A orosscut to the hanging wall is repert-
~ ed to have been driven a.fter eur mapping was cmpleted. ‘

' ' The mator Dilw mine produced a whitish or very pale mby mica general-
1y of good quality for a heavy air stain., Most of the few black inelusions
that ocour are tourmaline erystals. Herringbone structure is developed in
mch of the mica, and causes a low recovery of sheet from the erude mica.
Books ef Mica is mueh as 4 ft. in diameter reporrtedly have been recovmd

. and beoks 8 te 12 :lns. across are abundant. :

' It is estimated that between .'mly l, 1942, ‘which is apprexinaté]y
the date of Stoll's examination, and the end of December 1943, abeut 5 700
tons of pegmatite was mined, and from this amount a total mf 558 tcns of
ocrude mica, or. 9.8 pemont was momred. P .

At least ten tons of beryl was produced from the Buster Dike from

1939 to 1942, but only a few hundred pounds between July 1942 and 1943,

- A few tons of beryl was recovered from later work near the surface. KNearly
. all beryl occurs near the surface in er near the perthite~rich pegmatite,
whers orystals 1 ft. or more sor#ss are not uncommen., The refractive indiees

(¥y) ef two specimins of green beryl from near the top of the niea Zone were

found ‘GO bO 1.578 and 1.5820 o o o .

‘ FEII)SPAR

Considera.bla quantitios crf perthito eldspaa.- were mined in the two
prineipal open-pits on the Buster Dike property prior to the discovery of
the mica shoot. The perthite is white, and commonly in orystals several
~ feet long. Posasibly ether pegmatites on thc preperty could be werked

. pfaﬁ.tably for feldspa.r. :





®e s ©
| RESERVES L
It is diffieult to estimate the mica reserves available 1n tho

. Buster Dike mine, The khown mica-bearing rock above the 142 £t. level

has been mined out, but it is possible that additiemal mica shoots

.eould be found by drifting northward along the hanging wall, Below the
‘142 ft. level mica-rich rock can reasonably be expeeted to extend more

then 50 ft. down the dip. If the south end of the pegmatite and the

- morth edge of the mica~rich pegmatite continue to converge as showm en
- the underground msp, and if the average thickness of mica pegmatite is

9 ft. then approximately 17 000 cu. ft. weighing 1 400 .tons, on the basis
of 12,5 eus. ft. to the ton, are available within 50 ft. down the dip. If
9.8 pereent of this is recoverable mica, approximatelx 138 tons of crude
mica is available., Further reserves are expectable at greater depths. If
the northern limit of the mica~rich pegmatite, which above the 142 ft.
level closely eoincides with the northern border of a strong rell, main-
tains its plunge to the south end of the pegmatite, the mica. shoot may

~ disappear within 100 ft. vertically below the 142 ft. level, If, on the

contrary, the prineipal feature contrelling the mica shoot is the south
end of the pegmatite, and if the rolls are of relativly miner influence
it weuld be pessible from the present evidence to predict the depth teo

whieh tho misa~rich reek .ay sxtend.

Kest of the pagna.tite elsewhere on the Buster Dike property do net
appear promising for mica but prospecting the seuth end of the dike that
crops out 20@ feat east seutheast of the Buster sha.t‘t mey be well worth-

) 'hile;

Fote: This report has beea copied from U. S. Geological Survey
~ Professional Paper 247. Pegmatite mvestigatim 1942~
1945, Black Hills, South Dakata.





POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:

That we, Charles L. Stites and Walter S. Clifford, partners and coowners of
the Buster No. 3 lode mining claim, located in the W of Section 23 T. L Sej
Re LI E. of the B.H.M. in Custer County, South Dakota and lessors of the B.S.Ge.
lode mining claim, likewise located in the Ws of Section 23 Te U4 Se3 Re Ui Eg
of the B.H.M. in Custer County, South Dakota, do hereby appoirt Gardner Gantz,

Consulting Engineer, Custer, Custer County, South Dakota, Attorney in Fact, in
the matter of procuring a loan from the D.Me.E.A. of the Bureau of IMines.

//(/z/é/p/éa/él/éz(—\
(hnide £ SG0

ACKNOWLEDGEMENT ¢

STATE OF SOUTH DAKOTA)
County of Custer )ss

On thisé?éay of September in the year 1957, before me S. P. Gantz, a Notary
Public within and for said County and State, personally anneared Charles L. Stiles

and Walter S, Clifford, Xnown to me to be tie persons who are described in and who
xecuted the within and foregoing instrument and they acknowledged to me that they
executed the same for the nurpose herein contained.

S P =

My cormission expires June 21, 1958, NOTARY PUBLIC /4

GEFIGIAL FILE COPY
DME A

RECEIVEZ iy, 1'¢ 1957
DATE [ It o | GODE






Standard Form No. 65 (Rev. 1/46) 3 Write clearly.
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$TOP . STOP
RUN RUN
STOP : ] STOP
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STOP
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STOP
Lawrence G. Houk, Chief, RUN RUN
Non-Metallic Minerals Division,
Defense Minerals Exploration )
Administration . STOP . STOP
RUN' ) RUN
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RUN | RUN B
STOP éTOP
RUN Tam
‘ STOP ‘ STOP
Send surplus envelopes to - Use other side o |

supply room for retssue.

Use RUN imd STOP only when messenger service between Government buildings in Washington is required.
Your mail room has RUN and STOP information.
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Operator's copy

S 6/
(Rev <Apr\1§a19u6)\A\\[\‘<(/
S %, UNITED STATES OF AMERICA
4oy DEPARTMENT OF THE INTERIOR
o DEFENSE MINERALS EXPLORATION ADMINISTRATION
SN ‘ EXPLORATION PROJECT CONTRACT
Ty (Short Form)
DMEA No. Commodity ?ontrgct No. County State
' dm—
4854 mica 1211 Custer South Dakota
. 18 JUN 1058 L . .
Itisagreed ... . 0 . , between the United States of America, acting through the

Department of th%@ﬁ; & x)g Befeéiel¥( rﬁs 8106 tlo Admiustga fﬁe}ée’rema%earr%rlllg% ts}igi‘;}ov-

ernment,” and ... T ITD T8 OO VTN TN NN SEE e MYLatNe B yhs LRI oMl&

~ hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Aect of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

The project work is a search for indicated or jndeveloped, deposits of the com ﬁﬁ‘i‘&” mated above.
The Operator shall begin the work on or beforcjl&ag%dae‘) _____ YA , and, subJect to the
provisions of Article 7 and Exhibit A, shall complete the work within ...... 8 ......... months from the date

of the contract.

(b) The description of the work and the fixed cost for each umt of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etcg %ré heteby agreed upon as specified in
‘Exhibit A. e estimated total cost of the project work is $ 72 V&YeVY ... The Government will
contribute .. !~ percent of the fixed unit cost of the work performed, not exceeding $7 215,00 . ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract-or any right or obligation thereunder
without the written consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwisg), and that such right,

ti lesé)égxtel est is subject only to the following claims, liens, or encumbrances: _Anterest of

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(#f the Operator does not hold the legal title) the Consent, to Lien of any holder of the legal title of the

Knd (lessor, sell? ﬁ%té(glgi‘ et%)eralresatt%g%q5 2s follows: Consent o Lien and Subordination
E S [ 3

greement o

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, ih a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) -Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. .

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
", umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cgpies.o'f smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator. fails to make them, the
* Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrent]y upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. .





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved. -

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minéfals
- (Partner) . Exploration Administration

L, . e , certify that I am the

................................... SOV UUUPUURURURUR -1 c) etaly of the corporation named as Operator herein;
bt e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
WALTER 8. CLIFFORD AND CHARLES I. STILES
o DOCKET NO. DMEA-A8SS

The land referred to in Article 2 of the Contragt
sontains the Buster Dike pegnatite and consists of 3
unpatented lode mining claims situated in sections 2 and 3,
T, & 8., R. & E,, Custer County, South Dakota, approximately.
3f miles south of Custer and west of U.8, Highway 85A at
an altitude of 5,500 feet, . 3 o -

| Notices of Location of the said mining olaims,
to whieh reference is hereby made for a more complete
desoription, are recorded in the offiee of the Register
of Deeds of Custer County, South Dakota, as followst
| | | ,ériginal Locations N

61535  1 : . Beek - Page

 Buster¥o.3 . . 19 e85
- Buster No, 3 ' 9 307
. B3a o . 18 ' _ 326
B3¢ Mo, 1 B . hhy
o . Amended Losations | -
B8O | B £  ho
Buster No, 3 19 . hhg

N The Operator 13 the locator and owner of the
Buster Wo, 3 claim and is in possession of the BSG and
B3¢ No., 1 elaims pupsuant to the provisions of a lease .
exesuted May 1, 1953, by Ban 5, Gantx. A copy of the

lease is eontained ir Docket No, DNEA-4854,

B A Consent to Lien and Subordination Agreement
for the BSG and BEG Ho. 1 eisims txecuted by Ben, 8. Ganss

is attached and made a part hereof,





. MF-205 . For Government's Use Only
(Combines and supercedes MF- 201 and MF 203) ] EXPLORATION PROJECT CONTRACT
June 1956 [ N Operator

Docket No. DMEA-

Contract No. Idm-E

Contract Date_g 2 JUN 1958

.

and’

Referring to that certain land in the County of CElV;;E;;—__—~
M UM described as follows: 2/
RSE aydl RBSEG MW / /%dh—/gﬁa‘z‘f/w Y NW, Corntr il 702
TT Y S, RHE. BHM, cnde %;/a@yw

/2. D.J)I5F @mé’uf 7W /%

, State of

’

which is the subject of a proposed exploration project contract, hereinafter called the “contract,"
with the United..States of. America, hereinafter called the "Government;" . in consideration of the
contract and.as an inducement.to the Government to enter into it, the. undersigned hereby—-

1. Undertakes and. agrees that property in which .the Government may acquire an interest
or equity under the coniract. may be dismantled, severed from the -land; and removed, as may be pro-
vided in the contract;. and the Government's interest and equity in such property shall be prior
and superior to,any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the unidersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure :the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

* 3.  ~Subordinates ‘the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;

4. ‘Represents and undertakes that there is no c¢laim, lien, or encumbrance . upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert-the word "none." Do not leave lines blank.):

 ~ g b g f—

1/ Mining or produotlon from the land is not required, and in the absence of produotlon there is no
obligation to pay royalty-to .the Government ;

2/ Either (a).insert the legal description of the land, or (b) strike out.the words "as follows"
and inserti "in a lease [or contract, deed, or other document] dated : ,
and recorded in Book-_.. .- . _Page;_;_ : , official. records of sald county." If (b)
is used, the book and page--of .recordation cannot be d;§pepsed with,. If the space provided is
insufficient, use an Annex, and refer to the Annex in the Spéce.






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: ;;ﬁ;%’“éL’ (State "None" or "See Annex No.___ ")

Dated this 2_0;;[/_ day of _ /2 0ay , 1954
[sea1] _ . [Address]
[sea1] ' [address]
[Seal] .[Address]
[Seal] [Address]
[Seal] [Address]
[Seal] [Address]

certify that I am the /o%—é/

amed e n a

Lyt Ao

e—of—its—corporate

[CO;por e Seali

INT.-BUP. SEC., WASH., D.C, 5172





 EXPLORATION PROJECT CONTRACT -
. WALTER 8, CLIFFORD AND CHARLES L, STILES .
T DoGKET MO, DWRA-k8SH

EXEIRIT "A"
- stepéption'p{7thevﬂag§'

L v« o Bxplorations for soncentrations of strategic mica
- "shall be performed in the area shown on the attached
Figure 2 map, entitled "Sketoh showing Loscation of Buster
¥o, 1 elaim and Surface Confilets, W, 8, Clifford and .
€y L, Btiles, Custer County, South Dakota, DNEA-4854",
and shall follow approximately the plan indieated on
the attached Figure 3 msp, entitled "Buster No, 3 Misa
Pegmatite, Guster $o,, South Dakota - Showing Aspects
of Proposed Rxploretion, - DERA-4854™, -

1. Construct s frame building having minimum
- dimensions of 12 feet by 15 feet by 10 feet high, with
& tar paper roof and having & door equipped with leook
a?gikey, to serve am a toolhouse, hoist house, and

2. 8ink 2 two ¢emhu§bﬁint inelined shaft,
not less than four fest by eight feet in cress-seotion
%g@tgc gleuv_ofrtSmhwr._to & depth not in excess of

: ' 3. From or near the bottom of the shaft drift
and/or erosscut for a distance not to exceed 120 feet, .
The drift and/or erosscut shall have minimum cross-
seational dimensions of five feet Dy seven feet in the
clear of timber, o : I

o phe 1a¢at16n, 1nc11$jtion, aizﬁatibﬁ and extent
of 21l work are subjest to the approval of the Jovernment,
| | : Fixed Unit Cﬂtﬁlfbl o
1, 8u11a1n¢ eanntéuatién&/ B ‘. _') _&06;00; o
2, 8inking ‘shaft - 100 :em}. ‘ . : :

$55.00/T¢, 5:500,00 -






3, Drifs and/er emnaut - 120 i’eet

® $31.00/26. mm

Estimated Total Cost of rm:ws ' $9,620,00

- Government pa,rt:uipation LC T5% 37',215.00. ’

i/ the completed work eéﬁtti’%_utn_ the unit,
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FIGURE 2 - SKETCH SHOWING LOGATION OF BUSTER No. 1 CLATM AND SURFACE com:tc'rs
W.S.- cmonn AND c L. STILES CUSTER cmm'rz SOUTH DAKOTA. :DMEA L85L





Finance offlce copy

N\ UNITED STATES OF AMERICA
‘\DEPARTMENT OF THE INTERIOR

EXPLORATION PROJECT CONTRACT
(Short Form)

.DMEA No. - Commodity Contract No. County State
| | an5 1311 |
u8s4 mica Custer South Dakota

It is agreed ... leEK} .................... , between the United States 6f America, acting through the

Department of the Interior, Defense Mmerals Exploration Administration, hereinafter called the “Gov-

ernment,” and ... W& thrSocl.ierm and Charles I, Stiles, & partnership

whose mailing address is . _Box. 823 _________________________________________________________________________________________________________________
e Custer, South Dakota '

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the com odx@/ designated above.
The Operator shall begin the work on or before3( ABYS. Lron date. of f2¥% fubject to the
provisions of Article 7 and Exhibit A, shall complete the work w1thm ...... 8 .. onths from the date
of the contract. o

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the project work is $85620.00 ... The Government will
contribute .. T:... percent of the fixed unit cost of the work performed, not exceeding $ 7,215,000 ,
in accordance with the provisions of Articles 4 and 5

(¢) The Operator shall not transfer or assign thls contlact or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .. Intereat of -
BB O e oo ree e en et eee e ema et e

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
l(ffdtl(lie Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
an essor, seller, optionor, etc.) are attached, as follows: Conse:

Agreement of lessor, Ben S, Gantz 3 t%ﬁmaxﬂﬁuhaﬁzmﬁm

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with ‘good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the.Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and'audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. ,

(b) Progress reports and wouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cc?pies 'of smelter or concentrator settlement sheets, and certified accounts of production and sale or other -
disposition of production.





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contrlbuted by the Government without inter-
est is fully repaid, whichever occurs first.

“(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put lt into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse )
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-

“ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- -half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent )

(f) Tivme for computation and payment.—The Government’s royalty shall be cornputed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ’

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

_______________________ BSOSO # ¢ - < 11 11- o3 |
Walter 8. cnrmﬁ’“‘*"

_ Aﬁmmiatsmtor, Det'emu wme .113
b s & S (Pawtnar) Exploration Administration
Charles I, Stiles

L e, , certify that I am the
............. et ee e eceeeesaeseen e SECTEtALY Of the corporation named as Operator herein;
bhat S OSSO , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its.governing body, and is within the
scope of its corporate powers. '

CORPORATE
SEAL .

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





mmufrmu ?RMG‘I‘ CONTRACT
m.m 8. CLIFPORD AND CHARLES L., STILES
‘ DOCKET NO, ma..uas#

The land referred to in Artiele 2 of the Contract
sontains the Buster Dike peguatite and consiste of 3
‘ unpatmtd 1lode mining claims situated in sections 2 and 3,
k 8., R, & E,, Custer County, South Dakots, approximstely
3 miles south of Cuater and west of U.3, H.tshwny 854 at :
an ‘1titm‘ ﬁf 51500 feet,

o , ﬂottcu of Loeation of thc 2a1d mining elaims,
- to whieh referense is hereby made for a mors complete
desoription, sre recorded in the offiee of the Register

of Mu of cmm County, South Dekota, as followa:

o - Qszs&aaéﬁasssﬁigaa | |
Buster No, 3 19 985
Baster No, 3 19 307
Bsg A ‘ 19 | 336
N1 ST I 1
B8G | 19 : 401
Buster ¥o. 3 19 ke

' . The Operstor is the locator and owner of the
- Buster No, 3 claim and i3 in possession of the BSG and
B34 No, 1 slaims pursusnt %o the provisions of a lesse
exeauted May 1, 1958, by Ben 8, Gantx, A copy of the
lease is mtaim in Dookct No. DMEA-4854,

' A Consent to Lien and Bubordination Agresment
for the BSG and BSG No, ? eldaims. sxecuted by BPen, S, Gants
is attasched and MQ a pm hcmr.





MF12Q§ //fgirXR[jfoT\F For Government's. Use Only
(Combines and supercede§ E;20 g é;¥'+203) EXPLORATION PROJECT CONTRACT
« June 1956

Operator
Docket No. DMEA-

Contract No. Idm-E
Contract Date 4 ¢ G i

[

and

To the United States of America:

Referring to that certain land in the County of M
/aga% /M_ described as follows: 2/
BSE aud BSE ot Lo Locatey i W N, Lonisr o >
774 S, RAE_BYM. terded Tl 5 sy '7%4//5@
(955 s (A3t 24/ 4 ﬂé/ﬂﬁé— pﬁx 175

, State of

,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration. of the
contract and as an 1nducement to the Government to .enter into it,.the unders;gned hereby--

1. ‘Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, .and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
‘and superior to any adverse right or claim of the undersigned;

- -2, -Grants to the Government & lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty -on produotlon as may be provided-for-by the.Contract;

‘Subordinates ‘the undersigned's right, title, claim, or-interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure .same;

"4, -Represents and undertakes that there is no clalm, lien,  or encumbrance upon the
undersigned's right, title, claim, or 1nterest in or against the land other than the follow1ng
(If "none". insert the word-"none." Do not leave lines blank.)

1/ Mining or production from the land is not required, and in the absence ef production there is no
obligation to pay.royalty to.the.Government..

2/ Either (a) insert the legal description. of the land or (b) strike out: the words ”as follows"
and insert "in-a lease [or«oontract deed, or other document] dated : ,
and recorded in Book _-- - .., .Page. .. : .., official .records of.said county." If (b)
is used, the -book and page of recordation cannot be dispensed with.. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '






%

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
fﬁrnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provisigg:' ;?29714; (State "None" or "See Annex No. ")
Dated this _2./2  day of j327 : , 195iéff’

[sea1] [Address]

[sea1] [Address]

[sea1}] . [Address]

. [Seal] [Address]

[Seal] [Address]

[Seal] [Adérgss]

I, &%W. //%;% certify that I am the :4?’&/

Lrnd] /| (Sa.n;ax.a.ny__euﬂ_ﬂ%w&pw&-eﬂ—nmvé—heﬂirﬂﬁ%
is agreement (Bresident

L\!Egzpd@ateéﬁéall

-

INT.-DUP. SEC., WASH., D.C. ‘ 5172





EXPLORATION FROJECT CONTRACT
 WALTER 8, CLIFFORD AND CHARLES L. STILES

) . r _,“;l“
. Desoriptior »{ the Work

o .. . Explorations for consentrations of stretegic mica
shall be performed in the area shown on the attached.
‘Pigure 2 map, antitledt "Sketeh showing Logation of Buster
No. 1 slaim and Surface Conflicts, ¥, S, Clifford and

€y L. 8tiles, Cuater County, South Dakotas, DMEA-4854%,

and shall follow approximately the plan indicated on

the attached Figure 3 map, entitled "Buster No, 3 Miqs
Pogmatite, Custer Co,, South Dakota -~ Showing Aspects

of Proposed Exploration, -~ DMRA-4854°, .

~ . 1, Construct a frame building having mintmum
dimensions of 12 feet by 15 feet by 10 feet high, with
& tar paper roof and having a door equipped with look
and key, to serve as & toclhouss, hoist house, and.

- office, _

o 2. 8ink a two caupurhanht 1nciinad~th:rt. _
not less than four fest by eight feet in oroes-section
in the clear of timber, te & depth not in excess of

100 r”tq _

o 3. From or near the bottom of the shaft drift
and/or orossont for a distance not to excesd 120 feet,
- The drift and/or erosscut ashall have minimum cross-.
- sestionsl dimensions of five feet by seven feet in the
alear of timber, o ‘ -

. - The location, 1ncl£nation;'dirwotxan~and extent
of all work are subjest to the approval of the Government,

Fixed Unit Costs

1, Butlotng eonstruotiont/ 4 400,00
2. Binking shaft - 100 feet @ ' .

$55.00/r¢.  5,500.00





: 3, Drift mﬁ/or omsscut - 120 fect

"# $31.00/¢% " $3,780.00

. Estimated ‘mtal Cost az' rro.jdot - $9,620.00

- Government part&eipatnm 2 75% $7,215.00 .

o ‘y The cmlatéd work comtitutu the mt.
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. Field Team's copy

(Rev 71)1‘)! 1956) \C\<j‘1' DMEA‘
} y N DEPARTMENT
| DMEA © UNITED STATES OF AMERICA OF THE INTERTGR
DEPARTMENT OF -THE .NTEmon DEPARTMENT OF THE INTERIOR JUN19 1958

momS N 1
JUN 30 1958)EF;NSE MINERALS EXPLORATION ADMINISTRATIQN, - *' ‘CSL (l) jRA o
REGION, T EXPLORATION PROJECT CONTRAELT

DENVER; CQLORADO (Short Form)
DMEA No. Commodity Contract No. County State
- ' Idm-E 12 11 .
4854 mics Custer South Dakota
. 18 JUN 1652 ' Yl N . '

Itisagreed ... .0 .l . , between the United States of America, acting through the
Department of the Inierlor Defense Mi erals Ex 8101 ation Administration, hereinafter called.the “Gov-
ernment,” and 5'81ff°rd ............. Charleﬂb.Stilet,amrmermip ______

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.

- The project work is a search for indicated or undeveloped deposits of the co 3%97# nated above.
The Operator shall begin the work on or befores_....Qﬁxg._gmgnﬁ_@_tﬁ.._Qf__.[ia.. ..... ubject to the
provisions of Article 7 and Exhibit A, shall complete the work w1thm ................... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of w01k to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the project work is $2 2620.00 . The Government will
contribute . 19 percent of the fixed unit cost of the work performed, not exceeding $7215,00 ... ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract-or any right or obhgatlon thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the fol]owmg claims, liens, or encumbrances :’ Im:ereat of ..
BRBBO e

(b) The Subordination Agreement of the holder of any-claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached foll Congent to._Lien. and. Subo o
Agreement of Lessor, Ben S, Gantz rdination

(¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing





.
.-
.

in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health; safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the ‘Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress reports and pouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Rep#it showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period. including adequate engmeermg—geologlcal maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engmeermg maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production. -





(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowarnces, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed a$ deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion: purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

cgrrently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the pfovisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. :

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

.................................................................. (Partner)
! Walter S, :czgrso’x‘%’”m' |

.. ‘ Adminiserator, ‘Defenge Minerals
b5 (Partnep) ~ Exploration Administration
Charles 1L, Stiles e . .

L e , certlfy that I am the
...................................................................................... secretary of the corporatlon named as Operator herein;
that e e , who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. .

CORPORATE
. SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069





 EXPLORATION rnowrcm conwaacr S
- WALAER 8, CLIFPORD AND CNARLES L, sa-xm .
| DOCKET NO. DMBA-4BSY.

- The hn& mrerm to in A\rtich 2 af the cantract
'cmta:.nb the Buster Dike pegmatiste and eonsiats of 3
‘ Wunttd lode mining olaims situated in sections 2 and 3,
4 B,, R, 4 B., Custer County, South Dakota, approximately
3{ miles south of Custer and west of 0.8, Highvay 854 at
an sltitude of 5,%00 r«e.

o _ MNotises of Location or thc said u&ns.nc elains,
- . te which refarence is hersby made for a more asomplets
desoription, &re recorded in the offiece of the Register
_ or Mdﬁ of Custer County, South Dakota, as tauwu

R 9 1 1em o .
o matwﬂo.g D | R 285
o g::tcrno. ;]}:g - 3o~g ,
. BssNe.1. 1 il

%0 | R D T W

Buster Mo, 3 - 19 o hhQ

‘ m wmwr is th. locator and owner of the
Mltﬂ‘ ¥o, 3 dlaim and is &n possession of the BSG and
- BBA Neo, 1 eleatms pursusnt to the provisions of & lease
executed May 1, 1958, by Ben 8, Qantx, A sopy o;‘ ’cm
- lesse is contained in Doaket No, WMSE

A aomnt to mm and auvmmtian Agmmnt _
for the BSG and BRG No. I cisims exwouted by mm s. aant: :
is attached and m«n . part hewat. - ‘ ‘





MF-205 » » : For Government's Use Only
(Combinses and supercedes MF-201 and MF-203) EXPLORATION PROJECT CONTRACT
June 1956 ) Opsrator
| —— Docket No. DMEA-
Contract No. Idm-E
Contract Datel 2 .iUh id58

wLﬂth 2\
Jun 2 99 CO§§ENT TO LIEN

=~ and
QNATION AGREEMENT 1/

re 8\,

' )..0s TSUBOR
To the United States of\Aﬁy Q\T % /

Referring to that certain land in the County of M , State of
M.M described as+'follows: 2/

_BSC ud BSE Il Lt Lcitd LN, G el >

TS S, R HE GIM czecnided o s ///M OW
2.D /ﬁs’fw DBk 24 2 M_rz%@ P

’
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration ,of the

contract and as an inducement-toﬁtheAGovernment to enter into. it, the. undersigned hereby--

1. Undertakes and.agrees that property 4in which the Government may acquire an interest
or equity under the-contract may be dismantled,  severed from the land, and removed, as may -be pro-
vided in the contract; and the Government's interest.and equity in such property ‘shall be prior
and superior to any adverse right or-claim of the undersigned;

~2:7--Grants-.to .the..Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals thefefrom;~to secure -the payment to the
Government of a-'percentage royalty on producplon as may be provided for by the Contract;.

3. ‘Subordinates the under51gned's right, title, claim, -or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure ‘same; :

‘4. ~Represents and undertakes that there is no claim, lien, or encumbrance . upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "nome." Do not leave lines blank.)

Dpe.

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to .the .Government. A

2/ Either (a). insert the legal dnscrlptlon of the land, or (b) strikeﬂqut{thevwords'ﬂas follows"
and insert "in a lease [or contract, .deed, or other document] dated ,
and recorded in Book . P e, Page e .official. racords of said county." If (b)
is used, the book and page ,of. recordation .cannot. be dlspensed with, . If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. )






-

5. Undertakes and egrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: ol (State "None" or "See Annex No.____")

Dated this _2 0 % day of W/f/f/ , 195 f
[seat] [Address]
[Seal] : [Address]
[Seal] . | [Address]
[sea1l] | _ [Address]
[sea1] [address]
[sea1] ____ . " [address]

gl

K)ia{w / ‘ i certify that I am the

¢ f

%%f‘

[C por% Seal]

. i
IRT.-DUP. SEC., WASH., D.C, ’ 5172





| EXPLORATION PROJECT CONTRACT
- WALTER 8, CLIFFORD AKD CBARLES L. BTILES

| . DOCKXT ¥O, DNEA-A8sk

. vbeuggggtzon'gg<£hc Work |
. Explersbions for concentrations of strategic mios

~ #hall be performed in the area shewn on the attashed :
Figure  map, entitled “Bketoh showing Location of Buster
. No, 1 olaim and Surfase Cenflicts, W. B, Clifford and

Cs L. Stiles, Custer County, South Dakota, DMEA-A8S4™,

‘and shall follow approximately the plan indicated on
the attached Figure 3 map, entitled "Buster No. 3 Mica

Pegmatite, Custer Go., Scuth Dakota « Bhowing Aspects
~ of Proposed Exploration, - DMEA~AS54%, )

3. Construct a freme buil having minimum
dimensions of 12 fest by 15 feet by 10 faet high, with
& tar paper roof snd having s door equipped with look
~v"a?g1koy, to serve as & toolhouse, hoist house, and

office. o . S ' .

] 2. B8ink 2 two compartment inclined shart,

not less than four feet by eight feet in eross-section

4n the glear of timdber, to & depth nos in excess of

100 fees., e . L

3. From or near the bottom of the shaft drift

and/or orosseut for a distansce not to exeesd 120 feet.

The drift and/or crosseut shall have minimum eross- .

sectional dimensions of five feet by seven feet in the
clear of timber. o : :

, . The location, 1na11naticn, diréation and extent -
~of all work are subject to the approval of the Government,

. Fixed Unit Costs | o
1. Building ébnétruction&/.j ?~_"_‘  $ 400,00

2, Sinking shaft - 100 feet @

 5,%00.00





3. Drift and/f:ar cmneut - 120 :ect o |

Estimated Total Cost of Project  $9,620.00

~ Govermment partio&patioﬁ e T5% $7,215,60,

1/ The eompleted work constitutes the unit,
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FIGURE 2 - SKETCH SHOWING' LOCATION OF BUSTER No. 1 CLATM AND SURFACE CONFLICTS,
¥.3. CLIFFORD AND C.L. s'rxms CUSTER COUNTY, ‘SOUTH DAKOTA. DMEA 485k
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/\\\ Al Audit's copy
v x,‘\
(Re:h-:&me) & |
«‘*ﬁ'{\ \\“' : ‘5/ UNITED STATESVOF AMERICA
\\ N ,/ DEPARTMENT OF THE INTERIOR
'/f"}f‘j;lﬁ T \D%FENSE MINERALS EXPLORATION ADMINISTRATION
Iy P
EXPLORATION PROJECT CONTRACT
(Short Form)
DMEA No. Commodity Contract. No, County State
o ° | ‘ am-E 1211
4854 mica ' Custer South Dakota
9 € Juf 9sE : : |
It is agreed “”um ....................... , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... Walter S, Citfford and Charles L. Stiles, a partnership. -

whose mailing address is ..... BOX B0 e S
.................................................. cmm' &“th m“....._...__..._._....A......._......._.4_...._.....,.,...._.4....:........'.......

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the com odl y designated above.
The Operator shall begin the work on or beforc30..days £rom date. of /¥" ubJect to the
provisions of Article 7 and Exhibit A, shall complete the work within ... 8. ... months from the date
of the contract. ‘

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the project work is $9, 620,00 ... The Government will
contribute .. T ... percent of the fixed unit cost of the work performed, not exceeding $. 'zlg,gg ........ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I couect]y describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: m“mgtgf ............

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance 11sted above and
(¥f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the

land (lessor, seller, optionor, etc.) are attached as follows: Congent $o- Lien and -Subordination

Agresment of Lessor, Ben S, Gantz . o

(c¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, ]lien, 'or encumbrance theyeon, without expressly referring to and providing

P





in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining
standards and State regulations governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work, as specified in Article 1 (a).

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after certification of discovery or development, to inspect production
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the Government is
finally audited and settled and the Operator’s final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. The Government may make payments for the account of
the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three

+ years after final payment by the Government, and those with respect to production for at least three years

after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year .
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator. .

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of
monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher show-
ing a detailed stat 'f‘gg_its of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

cqpies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.






-

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

.ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
dlscovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater. |

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or “value’”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the. Government may give the Operator writtén notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government rﬁay be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—





Executed in sextuplicate the day and year first above written.

3

THE UNITED STATES OF AMERICA

. , _, Ammwmtor, Defense Kinerais
m ........................................................... {Partner) < Explnmeim Admintstration

I, .. ettt ens e e e .., certify that 1 am the
S e secretary of the corporation named as Operator herein;
that ... oo e e e e , who signed this contract on behalf of the
Operator, was then ... .. of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within the
scope of 1ts cor pm ate powers. :

s

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069
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A8, R &X, Custer County, South Daketa, approximately
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M%—ZOS For Government's Use Only
(Combines }nﬂ@uﬁﬁe 85 MF-201 and MF-203) EXPLORATION PROJECT CONTRACT
June 1956 % Operator
22\ .
(&2 /\\5 Docket No. DMEA~-
Contract No. Idm-E i < JUY 15
Contract Date

{\

Lﬂ

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America: L e

Referring to that certain land in the County of M , State of
M MM , described as follows: 2/
BSE  aud @Sfﬂo / /gw/h./é:;@/w %WWW%ZQ%Z.
Lt  RAE BAM, gerdud Mo ¥y 2 dghd 4P
/95F @T% 24 2);7 ﬂ(ﬂﬂflz, /)m 2/5

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government.to enter into it, the undersigned hereby--

‘1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under ‘the contract may be -dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or -claim of the undersigned; Ce

2. Grénts-to-the Government a lien upon all of the undersigned's fight, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of-a percentage royalty on production as-may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same; : :

-4, "'Represents' and undertakes that. there is no claim,  lien, or encumbrance upon -the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert. the word "none." Do not leave lines-blank.)

;2r22114£L;

g

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay.royalty to.;the Government. .

2/ Either (a) insert the legal. description.-of the land or (b) strike.out.the words "as follows"

"and insert "in a lease,[orqcontpagt,‘deed,<or ovhervdoaument] dated _ RS . ,

and recorded in Book ::: . . .., -Page-__-.. iw, Official records, of said county." If (b)

is used, the book and page:of..recordation cannot be dispensed.with. :If the space provided is

insufficient, use an Annex, and refer to the Annex in the space.

“~
.





Fel

5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

with the provisions of this Agreement; and (b) to give advance notice of the Government's rights

under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and :

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision:: ;;t2?7téL (State "None" or "See Annex No.____ ")
Dated this _2o 4 day of 27/7017 . 195 5

[sea1] [Address]

T S [sea1] [address]

[sea1] [addaress]

[sea1l [Adaress]

[Seal] [Address]

[Seal] [Address]

2l

I, @}/W ﬁ; certify that I am the ﬁ‘ﬁéz
(s9@f0%aI¥’_A1s4i;oiéZse_nnnposaiiaa—ﬁemed—haretn*‘fﬁ"t :

{Presiden

INT.-DUP. SEC., WASH., D.C, . . 5172





 EKXPLORATION PROJECT CONTRACT
mx.m 8, CLIPFORD AND CHARLES L. BMS o
DOCKET NO,. m-&_ssx_ :
Des g_i_gﬁgag of ﬁhe uork _
mxamciom for non«ntutiom ¢.t nnt«u aiecn
- shall b performed in the ares shown on the attached
© Figure % map, entitled “Sketeh showing Lesatlon of Buster
No. 1 slaim and Surfsce Confliets, W, 3. Clifford and
C. L. Stiles, Custer County, Seuth Dekota, DMEA-4854%,
and shall follow approximately the plan indioated on .
the attached Pigure 3 wap, entitled “Buster No, 3 Miea

Pogmatite, Custer Co,, South Dakota - am:m Aspeats
of Proposed l'.xpzorat.ton, - DNRA-RBSL", ‘

1, Construct & frame bullding mwm; miniowm
dimensions of 12 feet Dy 15 feet by 10 fewt high, with
& tay pmr roof and having a door squipped with lock -
a?gim, serve as a tmlhwm, hoist house, and
office, ‘ .

2. sm: & two comrvmm inelined mra, :

‘not less than four feet by eight fest in ercss-ssction.

igo tl;e :lnr of t.s.ubor, to a d”'bh not in excess of
eet,

3. !'m m' neay the battm of the shart arift
md/ar crosscut for s distance not to exceed 120 feet.
The drift and/or erosssut shall have minimum cross-

-~ seetionsl dimensions of t.’wo feool hy seven feet 1in tm -

qlear of tiﬁbﬁ!‘;

. 'ﬁw zcntim, 1nelinﬁti¢n, diﬂat&on and uxtont
of 8ll work are. subject to the approval ct the Government,

Fixed Unit Costs -
1. mnamx wmtmctmﬂ R | aqo.o'o

2. Sinking shaft - 100 t«: ﬁ - o
| 355-00/£t. o SO 5.500,00





3, Drirs w'r cmuent - lto :«t o
@ $32,00/f¢ - 03,720,900
 Estimated Totsl CQst of Proect $9,620.00

. Government participation @ T8 $7,215.00

Y m ecmpleted work ixon:tuutciﬁht unit,
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FIGURE 2 - SKETCH SHOWING LOCATION OF BUSTER No. 1 CLATM A
W.S, CLIFFORD AND C.L. STILES, CUSTER COUNTY, SOUTH DAKOTA
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. | Sl . . OFFICIAL FILE COPY
. _ . Date Surnaome Code

1A W: 600

N
220

600

July 8, 1958

~ Memorandum”

- Tos Mr., Allen S. Dakan, Dlrector

Operations Control and Statistics Division

From: Lawrence G. Houk, Director
Division of Nonmetalllc Minerals

Subject: 1thdrawa1 of application - Docket No. ImIm-MBSh-Llca—Beryl
: - Walter S. Clifford and -
- Charles L. Stiles
: Buster No. 3 and BSG Lode
Custer County, South Dakota

The Applicants_did not w15h to execute the subject contract
:1as they de51red more money for shaft: 51nk1ng._

Please place docket in the inactive flle and cons1der the
case w1thdrawn.

LGHouk:rsi 7/8/58
Copy to: Admr. R, File
Mr. Houk

8623





. , . C . OFFICIAL FILE COPY
. . Date Surname Code

1 | Mk 600_

JuLs e N

LicssrB. halter S5, Clifford
and Charles L. Stiles

Fox 823 '

Custer, South Dakota

tier Locket No. DiA=h8Sli~Mica«feryl
© walter 5. Clifford amd
Charles L. Stiles
Fuster No, 3 and BSG Lode
Custer County, South Dakota

Gentlemens

iour letter of June 2%, 1958, to ir. J, ¥. Townsend,
#lternate Acting Executive Cfficer, TR Field Team, Fegion III,
and all copies of the propused contract have leen received in
the Washington oifice,

We are sorry to learn that you do not wish to exscute
the contract. Ve are, therefore, cousidering your application
as havint heen withdrawn and are plecing it in our inactive file,

e wish to thank you for your interest in the Defense
Hinerals Frogram and for bringing your propertr t¢ cur attentien,

Sincerely yours,

2o N

LY

R o A
’ Q- Oo ]j';’):lfuel;dwsl\) ((;( ATy

Administretor

LGHouk:rsi 7/8/58

Copy to: Admr. R, File
Field Team, Region III
M¥r. Kiilsgaard, 5222
Mr. Dietrich, 3061
lir, Houk o

8623
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse
Denver 2, Colorado
July 1, 1958

MémorandumV/

To: Chairman, Operating Committee, DMEA

From: Alternate Acting Executive Officer, DMEA Field Team,
Region III

Subject: Docket No. DMEA 4854 (Mica), Walter S. Clifford and
Charles L. Stiles (Buster No. 3 and BSG Lode), Custer
County, South Dakota - Proposed Explorstion Project
Contract No. Idm-E1211
Enclosed are the original and one copy of the Applicant's
letter of June 28, 1958, and the Government's, Audit, Oberator's,
Finance Office, and Field Team coples of proposed Contract No. Idm-
E1211, which was forwarded by your letter of June 18, 1958 for signa-
ture by the Applicant.

For reasons stated in the Applicant's letter of June 28,

w%wek_»

J. W. Townsend

the contract is returneggunexecuted.

et e+ A et 4 e mm

~ OFFIGIAL FILE COPY
DMEA

RECEIVED JUL %7 1958
DATE | INITIALY | CODE

1 1 bhzo0

27 | “mAL ot
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Government 's copy

i 7. UNITED STATES OF AMERICA
o . DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

S (Short Form)

DMEA No. Commodity Contract No. County State

An o Idm—E

‘485U mica 1211 Custer South Dakota
SIS

CORE = 1 8 JUN 1952 ‘ , . . .

we dtis agreed ... T T , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and ... Walter S. Clifford and Charles L. Stiles, a partnership .

heremaftel called the “Operator as follows:

e ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached -
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The-project work is a search for indicated or undeveloped deposits of the com %(Bte' %dé nated above.
The. Operator shall begin the work on or before30_days._from date. Qf ........... ‘and, subject to the

pr 0v1smns of Article 7 and Exhibit A, shall complete the work within ..... €@ ... months from the date
of: the contract.

{b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drlllmg, per foot of drifting, per hour of operatlons, etc.) are heleby agreed upon as spec1ﬁed m

1p accordance with the provisions of Articles 4 and 5
(c) The Operator shall not transfer or assign th1s contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2 Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
ughts of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: __._Inberest of .

o ( b) The Subordination Agx eement of the holder of any claim, lien, or encumbrance listed above and
(rf tpe Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
la

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
pt ovements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Opexator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permlt nor suffer any c]alm 11en or encumbrance thereon, without expressly referring to and providing

cl,A(lessor seller, optlonor etc.) are attached as follows: Consent._ to. Lien and Suberdination
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in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s right to
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument
shall be furnished to the Government. If the Government’s rights to royalty as provided in Article 6
have been terminated, the provisions of this paragraph (c¢) shall become inapplicable.

~ _ARTICLE 3. Performamce of .the work.—(a) Operator’s responsibility.—The work shall be per-
formed’ lelgentljy, eﬁic1enth, expertly, in a workmanlike manner, -and. in, 9ccordance with good- mining.-- -
standards and State regulations governing health, safety, and llablhty insurance covering employment
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to_complete the work, as specified in Article 1 (a).

‘w’(b “Government may inspect.—The Operator shall consult with and inform-the, Government on all
phases of the work as it progresses. The Government may enter at all reasonable fimes to 1nspect the
work under the contract, and also after certification of discovery or development, to inspect production

operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections.

ARTICLE 4. Contribution by the Government.—The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are
provisional only, subject to audit, and until the account between the Operator and the uGovern\}jnent is
finally audited and settled and the Operator’s final report has been rendered the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account
without contribution by the Government. The Government will not contribute to the cost of any work
performed prior to the date of this contract. - The, Government may make payments for. the account of
the Operator directly to independent contr actors and suppliers rather than to the Operathr

ARTICLE 5. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three years
after any obligation to pay royalties to the Government has terminated. The Government may inspect
and audit said records and accounts at’ any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-year
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records
of the Operator.

(b) Progress rgportg-cmd wouchers:—The Operator_shall provide the Government with-five_copies of
monthly progress reports in three sections as follows : (1) Operator’s Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator’s Unit
Cost and Progress Report showing the various types of work performed during the reporting period and
the fixed unit costs incurred for each type of work ;. and (3) a Narrative Report of the work performed
during the reporting period-including adequaté engmeerlng-geologlcal mapé or sketches; drill*hole Togs
and locations, and assay reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,

. and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government’s percentage royalty relates, such as

copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other
disposition of production.

- -
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of

. the work to which the Operator shall contribute. The Government may withhold approval and payment

of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whighever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled) , the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (1%%) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8 00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.





(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If
the records of any production and sales or other disposition of production, whether the production is by
the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 7. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be
free of all further obligation to prosecute the work other than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms of
the contract, the Government may give the Operator written notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such rights shall be fully preserved.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 10. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

Ao
Ol tiar

THE UNITED STATES OF AMERICA

SIS § - 571 1:3))
Walter S. cnffeﬁ
: Adminiatrator, Defense Mirierals
MK, e ( .Partner) Exploration Administration
Charles L, Stiles -

) U , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
Bhat e ..-, who signed this contract on behalf of the
Operator, was then ... of said corporation ; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069





EXPLORATION PROJECT CONTRACT
WALTER S, CLIFFORD AND CHARLES L, STILES
. DOCKET NO.” DMEA-4854

' ANNEX I

o The land referred to in Article 2 of the Contract

contains the Buster Dike pegmatite and consists of 3

unpatented lode mining claims situated in sections 2 and 3,
4 s,, R, 4 E,, Custer County, South Dakota, approximately

3% miles south of Custer and west of U,S, Highway 85A at

an altitude of 5,500 feet,

Notlces of Location of the sald mining claims,
to which reference is hereby made for a more complete
description, are recorded in the office of the Register
of Deeds of Custer County, South Dakota, as follows:

Original Locations

Claim o | m Book' Page
Buster No, 3 19 285
Buster No, 3 19 307

- BSG 19 396
BSG No, 1 19 Nty

Amended Locations

BSG - 19 Bol -
Buster No, 3 19 huo

'The Operator is the locator and owner of the
Buster No, 3 claim and 18 in possession of the BSG and
BSG No, 1 claims pursuant to the provisions of a lease
executed May 1, 1958, by Ben S, Gantz, A copy of the
lease is contained in Docket No, DMEA-U4854, -

A Consent to Llen and Subordination Agreement
for the BSG and BSG No,.l claims executed by Ben. S. Gantz
i1s attached and made a part hereof,





MF9:205 9 : ﬁcove rnment's Use Only
(Combines and supercedes MF-201 and MF-203) : EXPL ION PROJECT CONTRACT

June 1956 Opsrator
Docket No. DMEA-

Contract No. Idm-E

Contract Date___3 8 JUN 1958

Referring to that certain land in the County of (fibé:z;;—. , State of

M ’CW , described as follows: 2/
BSCG aud BS&W&L%&W ‘ %/\/W@pw%
e,z 774 S. K.Y E BHM%M%X a’aij

4. D. 1955 v Borf 24 7 Alorole %e 115

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States .of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement.to the Government to enter into it,. the undersigned hereby—-

1. Undertakes and agrees-that property in which the Government may acquire an interest
or equity under the 'contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. -Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
~Governmént‘of’a~percentage royalty on production as may be provided for by the Contract;
- 3.” Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the coniract with respect
to royalty on 'production and liens to secure same;

“Represents and undertakes-that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or‘against the land other than the following:
(If "none" insert the word "nong," Do not leave lines blank.)

e

4

1/ Mining or production from the land is not required, and in the absence of productlon there is no
obligation to pay royalty -to:ihe: Government. .

2/ Either (a) .insert the legal description of the, land or (b) strike ;out the words "as follows"
and insert "in a lease [or:contnact, deed, or other documeni]‘dated« : ,
and recorded in Book _-. .. .. ., Page . i offipi@l,rggg;ds:of.said county." If (b)
is used, the book .and.page. of recordation cannot be dispensed with. . If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, ehcumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: ;;§;7Lﬂ’ (State "None" or "See Annex No. ")

Dated this 207% day of 5%)% 1058

[Address]

[Address]

[Address]

[Address]

[Address]

[Address]

certify that I am the _Qﬂ:@-

(President
ia-behalf

= L/ICOrpa{:::«§éa1]

v INT.-DUP. SEC., WASH., D.C, 5172





EXPLORATION PROJECT CONTRACT
WALTER S, CLIFFORD AND CHARLES L, STILES
. DOCKET NO, DMEA-4854

EXHIBIT "A“

Description of the Work

' Explorations for concentrations of strategic mica
shall be performed in the area shown on the attached
Figure 2 map, entitled "Sketch showing Location of Buster
No, 1 claim and Surface.Conflicts, W, S, Clifford and

Cc. L., Stiles, Custer County, South Dakota, DMEA-4854",

and shall follow approximately the plan indicated on.

the attached Figure 3 map, entitled "Buster No, 3 Mica
Pegmatite, Custer Co,, South Dakota - Showlng Aspects

of Proposed Exploration, - DMEA-4854",

l, Construct a frame building having minimum
dimensions of 12 feet by 15 feet by 10 feet high, with
a tar paper roof and having a door equipped with lock
ang key, to serve as a toolhouse, hoist house, and
office, :

2. 8Sink a two compartment inclined shaft,
not less than four feet by eight feet 1n cross-section
in the clear of timber, to a depth not in excess of
100 feet,

3. From or near the bottom of the shaft drift
and/or crosscut for a distance not to exceed 120 feet.
The drift and/or crosscut shall have minimum cross-
sectional dimensions of five feet by seven feet in the
clear of timber,

The location, inclination, direction and extent
of all work are subject to the approval of the Government,

| Fixed Unit Costs o
1, Building eonsmictionl/ $ 100.00

2. Sinking shaft - 100 feet @ '
$55 00/ft. 5,500,00






3. Drift and/or crosscut - 120 feet o
- @ $31, 0®/ft. $3 2 720,00

Estimated Total Cost of Project  $9,620,00
Government participation @ 75% $7,215.00

1/ The completed work constitutes the unit,
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DMEAR
0 ' DEPAPTMENT OF THE \NTFRIOR
0 Custer, South Dakota
JUN§30\958 Cust 2é, outh

e I lli

DENVER, COLORADC

J. W. Townsendwﬁ

Alternate Acting Executive Officer
DMEA Field Team, Region III

U. S. Department of the Interior
Defense Minerals Exploration Adm.
224 New Customhouse

Denver 2, Colorado

Re: Docket No. DMEA 4854 (Mica)
Walter S. Clifford and
Charles L. Stiles
(Buster No. 3 and BSG Lode)
. Custer County, South Dakota
Proposed Exploration Project
Contract No. Idm-E1211

Dear Sir:

This will acknowledge receipt of the various instruments in
connection with the above-captioned proposed exploration pro-
ject.

We have carefully considered all of the instruments submitted
to us, and based upon our past mining experience, it is our
opinion that this project could not possibly be completed for
the amount allowed to us in the Contract. It might be possible
to do the work in connection with the drift for the $31.00 per
foot, but it definitely would not be possible to sink the 100
foot shaft for $55.00 per fobt as allowed and set out in the
proposed Contracty

In view of. the above facts we feel that it is to our best
interests to decline this proposed loan unless some adjustment
could be made in regard to the amount allowed for sinking the
100 foot shaft. We are, therefore, herewith returning all of
the papers submitted to us.

.. Yours very truly,
T oréicial. FILE COPY [4/ .
| DME A alle _f L

RECEWVEED )ijl. 7 1998 | Walter S. Clifford
FaTaLy | COoE

—
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CHAIR] .
IRMAN OPERATIN(COMITTEE DMEA
\ [ i |

JUNEOngX&BMEA 48%, CLIFFORD AND STILES; YOUR TELETPXH¥~TELETPE ,

CALLED'FROF LETTER OF JUNE 18 FORWARDING PROPOSED CONTRACT. BEN GANTZ j

ADDITION MAbSOUTH)AKOTA TIXX THIS MORNING AND HE WILL HAVE REQUIRED

YOU, ATR WADE TO T70 COPIES OF LEASE AND FORWARD DXX TODAY DIRECT TO

. TO RELEASF L, SPECIAL DELIVERY. PLEASE TELETYPE ADVICE FOR CLEARANCE
CONTRACT T XX TO APPLICANTS FOR SIGNATURE.

J W Towws;mn |
T ,./ ¢ vF
N NF/7 d S¢¢ 1t/ 7’%{11‘{"'

' fl"““ Lrim S
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DMEA
DEPACTMINT OF THE (NT#2IOR

PN 1998 Custer, South Dakota
e June 28, 1958

- et

DENVER, COLORADO

J. W. Townsend

Alternate Acting Executive Officer
DMEA Field Team, Region III

U. S. Department of the Interior
Defense Minerals bxploration Adm.
224 New Customhouse

Denver 2, Colorado

Re: Docket No. DMEA L3854 (Mica)
Welter S. Clifford and
Charles L. Stiles
(Buster No. 3 and BSG Lode)
Custer County, South Dakota
Proposed Exploration Project
Contract lio. Idm-E1211

Dear Sir:

This will acknowledage rece.pt of the various instruments in
connection with the above-captioned proposed exploration pro-
ject,

We have carefully considered all of the instruments submitted
to us, and based upon our past mining experience, it is our
opinion that this project could not possibly be completed for
the amount allowed to us in the Contract. It might be possible
to do the work in connection with the drift for the $31.00 per

could be made in regard to the amount allowed for sinking the
100 foot shaft, We are, therefore, herewith returning all of
the papers submitted to us.

Yours very truly,

f atbe 653?7%24a4:7

Walter S, Clifford

/S
/
< 7 )
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| ©  vemver ®, Goloredo . .. FR
cxmerrrm warr, . JUN1391858 (‘4‘?’5 Q’ fl% '
| et : BN E P.mv,,.’tﬁ.__b b_ﬁ..m

Wesers. Walter 3. 1ifford Y I e S
and Qharles L. Stiles R et S
P. 0. Pox 325 . . Co : Co Zw.x- A e

Suster, South Dakota - .
: A , Ret :aockst No. DMEA 48Sh: ey ]
Valter 8. ClLifford shd——- o T
(mur ¥o. 3 end BSO lode)
Guster County, South Dakots -
Proposed Explorstion Project
Contract No. Idm-E1211

Mtlem :.

- &u:lonea. sre the Govurnmnt's, Audit, Finance Office, and
Tield Tesm coplies of propossd Explorstion Projeet Contract No. Idm- -
E12)1, which has been prepered pursumt to your sppliestion for
doverument sssistence in exploration work under the hfmas Minsrals
lxpmn;icn ﬂministr;tion progrem. :

it thn contract is utistactory, all copies o.re to be
ﬁgm! by both partners as w«m and all copies promptly remrmd
to um office. , _

 In the event the contmt is not satinfaemry, all eopiea
- ave to be returned promptly to this office, iout:mr vith your comments
on or objectiong to the eontmt.

Your attention is eamum d,imctad to thrue pmvisiom
- in the wntract L 4

1. ‘The Goverzment will" not :eonmbuu to the eeats_cr
- amy of the work that is provided for in the gomtraet
which 18 performed Wr W0 tlu date of t!n mtrut

8 m com;mt roquin- completion of the exploration
. work within the pericd fixed therefor. Approval mast
Ye obtained from the Govexument for any suspension eof
work which may result in failure to eenplct.e the work

- within the periad speeiried. . ,





3;‘. W ummemmtummm
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| o uwm,uuﬂm,mmm&m’ |
sepias properly aigwd, the "Opdaiow’'s Copy™ of the sonirect will W

. Originai signed by

W. TOWNSEND .
J. W. Povnsend o
- -Alternate Acking mﬂt Offiomr
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. o OFFICIAL FILE COPY

‘ Date Surname Code
(r[? ‘),6..( . 600
/19 30
v 7 110

X/

h -4
{thol . 4Pr=0
1 A
B 1o 9nR
TELETYPE ' Department of the Imtertcr

DA

1434401 (02 ) Revolving Fund,
Defense Production Aat, Ianterioe,
(Transfer to Offioe of Seeretary)

- Mr, J. W, Towmeend »
Altermate Acting Executive Officer, DMEA
Fleld Toean, Region ILX : '
2324 New Oustomhouse Hdg,
Denver 2, Colorado _
" Associate

Be Docke' DIEA 4854, Clifford and Stiles,/Solicitor
has approvsd lsase. Contract may be ewscuted. .

~ George C. Selfridge |
Ghairman, Operating Mt‘é"%) -

LGHouk :gad 6/19/58

Copy to: Admr. R. File
Confirmation Copy
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Dietrich, 3061
Mr. Houk =

8623





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

JUN 19 1058

_ AigN 191958
J [ J
© INTERIGRR b naun »
To: - Administrator, DMEA
Attention: Director, Division of Nonmetallic
Metals
From: Associate Solicitor, Division of Mineral Resources

Subject: Walter S, Clifford and Charles L. Stiles, partners
Docket No, DMEA-4854

Reference 1s made to my memorandum of June 11, 1958,
on the subject contract, regarding the adequacy of the land
description in the lease dated May 1, 1958, from Ben S, Gantz,
The Bureau of Land Management assures me that the initials
"B.H.M," can only refer to the Black Hills Meridian and
that consequently the description in the lease "* * # the
N.W, corner, Section No, 2, T, 4 S,, R, 4 E,, B,HM, . *# * &"
could only refer to an area in Custer County, South Dakota,

Accordingly, I hereby withdraw the objections stated
in my memorandum of June 11, 1958,

//4440@
Robert P, Dwyer
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DIEAFom'?_

(12-56)

‘ o ' 4 S ' OFFICIAL FILE COPY
‘ . . Date Surname Code
Wil Ve {600
{6 ey 800.
J‘; Qf % | 130"
800 A 110
Fosin ”, 1
JUN 18 1398 - |
- e ¢ /1220
Mr. J. ¥. Townsend ' /
Alternate Acting ,
Exscutive Officer, DNEA )
Field Team, Regiom IIX Re: Docket No, DMEA-LSSh=Micheieryl-
22 New Customhounse Bldg, : Walter S. Clifford and
Denver 2, Cclorado Charles L. Stiles
: ' Buster NHo, 3 and BSG lode
Doar Mr. Townsend: , Caster County, South Dekota

Enclosed are the original and four copdes of a proposed
short-form contrect signed by the Administvator for the Government.
It consists of the form, Amnex I (1 pege), tne Consent to Lien snd
Subordination Agreement, Hxkdbit "A®* (2 pages), and two maps.

Algo enclosed are two extye eoples of Annex I, Exhibit waw, and
the maps for Fleld Team use,

~ If the proposed contract meets with your approval,
present it to the applicant for execution. Copies of ths executed
eontract are to be distridbuted in the usual manner, If any part of
this proposed eontract does not have either your approvel or that of
the applicant and caanoct be amended within your delegated authority,
then the original and all eopies of the comtract and the twe extra
coples of Ammex I, Exhibit ®"A® and the maps sre to be returned to .
this office, together with the proposed changes for conalderation.

Coples of memcranda dated Degember 23, 1957, and , o
Febraary 28, 1958, by Mr. Milferd L. Sfow,” USEM, and Mr. N, E. Nelaom, i
USGS, respeetively, relating to the project are snclosed, ~

_ _mnm. l ly yours, ' A
Approveds , o o o .
| : George C. Selfridge #)
Frank D. Lamb (AR Chairman, Operating Gomittci\ |
Tember, Buresu of Hnes | -
. , LGHouk:rsi 6/13/58 |
o TR , L Copy to: Admr, R. File :
Lhor H, '
‘?r Kiilsgaard (éﬁ ) | Operating Committee
Fember, Ueologlcal Parvey : Mr, Kiilsgaard, 5222 -
: : Mr. Dietrich, 3061
Enclosures 11 Jr. Houk

P.S. If you mail the contract to the Applicant for exeeution, advise him
that the envelope returning the exeeuted contract must be postoarked
prior to June 30, 1958, (midnight). Please refer to our teletype of

June 13, 1958  9@23
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AK \boo
BUN 17 1958

- Malloz(ol) Revolving
Fund, Defense Prodwstion det, Interiwr,
{Treuster to 0ffice of Sesretary)
re. Jo wp' Townsnd .
Altaroate Acting Rascutive Offliper, DMXA

Beurtel June 16, 1958, Dookwt DMEA L4656, Contrect Idm-E1105, Yellow Queen
mom.mmmmmmmmoxmmm.
Ploase vefer reqeests for sl) extensions bayond doe 3, 1958, to us far prior
sppxevl,

Be Dooket THEA LSk, C1ifford and Btiles, visit to residense of Ben 8.

Omty indisetes be is preswssbly in South Dakota. Address woknown,

: : : George C. Selfridge , : )
goSelfridge/esf - 6/17/58 - Chalywan, Operating Mto-(éa;g,
cc to: Admr, Read. File .

Operating Cosmittee o
THKiilsgeard, 5224 ) _
DMEA Field Team, Region III, confirmation
' Mr, Selfridge :

8623
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Memorandum

To: Mr. C. O. Mittendorf, Administrator

From: - Lawrence G. Houk Director,. Rivision of
, Nonmetallic Minerals
Subjéct: Documentation of the Iessee's interest in the land

Docket No. DMEA—4854-Mica—Bery1

Walter S. Clifford and Charles L. Stiles
Buster No. 3 and BSG Lode

Custer County, South Dakota

The memorandum of June 11, 1958, from the Associate
Solicitor's Office points out that paragraph 2 of a copy of
the lease does not show the County and State. It does, however,
give the section, township, range and principal meridian which
nails down the location of the three claims. We have in the
docket copies of the location notices on the claims. We also
have in the docket a true copy of the original lease whlch Legal
found too restrictive. The Owner of the claims, Mr. Ben S. Gantz,
visited the office and we made the copies from his originals. I
talked this over with Mr., John Hofflund and he feels we have suf-
ficient interest in the land and that the documentation is enough
for our purposes. The project objective itself is good. The
heavy air staining of the mica from this pegmatite is the principal
deterrent. ' ,

I recommend that you accept the documentation as suf-
ficient for our purposes,and we forward the signed contract to

Mr. Townsend for execution by the Applicants. I will talk with .
Mr. Dwyer when he returns and ask him to write us a new memorandum.
In the meantime, the Field Team will be attempting to get exact.
copies of the lease and have Mr. Ben S. Gantz initial the. changes
as they have been instructed to do by teletype.

/\Zw/ Lo éi\/ m,z/?h/ 2&, .fif‘«m7j

LGHouk :gad 6/17/58 e s /,} Al Tl z//}/ﬂ

" Copy to: Admr. R. File

. MI'._ Hou-k FEAL D 2% F P Jé Mygg /-_»(‘(;/ (g(./

: , 7
e ﬂfé?axy Y /ﬁ/“’

8623
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June 16, 1958 %M ¢oo
# 1o

L

MEMORANDUM

To: Administrator

From: George C. Seélfridge, Special Assistant

Subject: Proposed Contract
Docket No, DMEA-L485L - Mica-Beryl
Walter S, Clifford and Charles L, Stiles
Buster No. 3 and BSG Lode
Custer County, South Dakota

Mr, Townsend telephoned today during the meeting of the
Operating Committee relative to our teletype of June 13, 1958, to him.
He stated that they were unable to contact either Stiles or Clifford.
Word has been left that the applicants contact the Denver office.
Apparently there are two or more Gantzes involved in the matter and
one of them is now in Célumbia, South America.

Townsend suggested that we contact the Gantz residence at
2347 Arlington Ridge Road, South. The writer infomed him that we
already had tried to do so by telephone but that the telephone had been
disconnected. As this address is closé to the writer's home, he will
drop by this evening to see what he can learn concerning Mr. Gantz,
The writer promised Mr. Townsend that he would teletype him tomorrow
morning, June 17, regarding his findings, '

///éfi/<§Zé§%%z";§?;éL‘
GCS/esf

cc to: Docket :
Admr, Read. File
Mr. Houk ,
Mr, Selfridge

8623
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AEA Form 7 . , - - .
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A
JJ 13 95t
 Interier
DMEA
14X4401.(01) Revolving Fand
N . Defense Production Aok,
cazl o Interior, ﬂl‘luﬂm %o Office of
"8 ' Secretary)
O
3.8
258 -
e o ~lll‘. Jc wo Twnl.tﬂ.
S8 Alternate Acking Exesutive omm, DMER

Field Team, Region IIY
22, Nev Customhouss Hldg.
Denver 2, Oolm
. Re Dooket DMS&. ezmord-mma, Have Muym procure and nul
 direst to Washington, an qmt eopy of lease of May 1, 1958 from
_Applicants, with Custer County, Sowth Daketa,sdded %o the sscord
paregraph, Bon Gants should initial changes, Will fmm gontraat
to you soon., Binyom should hold tor lease upprml from thington

Admr, R. File
‘Operating Committee
Confirmation Copy

before he prceem omtrut for execution,

LGHouk :rsi 6/13/58

Copy to:

. George C. Selfridg‘é ‘
~ Chairmen, Operating Coomittee

8623





® UNITED STATES ®
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

. oM. 11888

MemorandumV/
To: Administrator, DMEA
Attention: Director, Division of Nonmetallic
Metals
From: Assoclate Solicltor, Division of Mineral Resources

SubJect: Walter S, Clifford and Charles L, Stiles, partners
Docket No, DMEA-4854 _

‘We have prepared the attached contract as
requested, However, we call your attention to the lease
dated May 1, 1958, from Ben S, Gantz to the Operator,
pursuant to which the Operator “claims to be in possession
of the-B.S.G. and B.S.G., No, 1 lode mining claims, This
purported lease 18 unacceptable in that it does not
recite the County and State in which the mining claims
are situate, Accordingly, before the attached contract
is executed, the second paragraph of the purported lease
should be amended to include the names of the appropriate

County and State, ,
//)gjiijl P. Dwyer

Attachments





pf;@éé%gwé?Fiﬁycéggzzgq'
|7 DMEA |
RECEWED'Jpy 4 105¢
DATE [ IITIALS | Gu...
1B] Jz’l C |20

L™ (b

[ T
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DN 235 BUR MINES 6-3-58 414

B d

GEO C SELFRIDGE, CHAIRMAN
OPERATING COMMITTEE, DMEA

| REUR TELEPHONE REQUEST TODAY, DOCKET DMEA 4854, CLIFEQRD § STILES.
~ COMBINATION HOIST ROOM, TOOL SHED, AND OFFICE SIXTEEN FEET BY
-._EIGHTEEN FEET, SHED ROOF TEN FEET FRONT EIGHT FEET BACK, FRAME ]
TeTRICTION, TAR PAPER ROOF, WITH 2,000 BOARD FEET ESTIMATED LUMBER.
T —onr_DOOR AND FIVE WINDOWSs

J W TOWNSEND
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l

May 1, 1958

: L
-Memorandum for the file:

From: Lawrence G. Houk, Director, Division of
” - Nonmetallic Minerals -

Subject: Docket No., DMEA-4854-Mica-Beryl
: Walter S. Clifford and
‘Charles L. Stiles
Buster No. 3 and BSG Lode
Custer County, South Dakota

Mr. Ben S. Gantz visited the office and brought in
the lease which we requested from the Applicants.

The lease was rather restrictive, and it was sug-
gested and he'agreed to re-write the lease and have it executed,
and send it in, When the lease is received we will prepare
Consent to Lien and Subordination Agreements and send them to
him direct in Arlington. He will sign and return them. A
Quit Claim Deed is placed in the docket from S. P. Gantz giving
Ben S. Gantz complete control

LGHouk :gad 5/1/53
Copy to: Docket
' Chron.

8623






/\SA Form 7
(/{2- 56)

-
1

; | ' OFFICIAL FILE COPY
’ l ' ’ Dat Surname Code
| | | {\ Nt | 600
I 110
' . R4 100

APR 11 1958 600 ] ¢ g0

p’

Low ¥
I 3

Messrs. Yslter 5. Clifford

and Charles L. Sti;.os

Box 823
Custer, South Dakota

Re: Docket No, DMIA-4854-Mica-Beryl
Walter 5. Clifford and :
Charles L. Stiles
" Buster No. 3 and BSG lLode
Custer County, South Dakota

Gentlemen:

Refersnce 1s made to our request of Mareh 10, 1958,
for a eopy of the leame on the BSG and BSG #1 and owners consents
to lien and subordimation agreement and to Mr. W. H. King's
requests of December 13, 1957 and February 20, 1958, for the

~ 8ams documents. o '

We vish to cooperate with you fully in allowing ample
tine to comply with our request; hovever, we cannot indefinitely
postpone agtion on an application. Therefore, if we do not reesive
the requested information within 30 days from the date of this
letter, we will assume that you are no longer interested in
proceeding with your application, snd we will consider it as having
besn withdrawn. : :

Sincerely yours, g

Ay b
T e e AR . e
_ ‘ ; 4 \?/@ a0
. v
Administrator - \ee? )
. . & ,(nl
: f’f e*‘/ f(} £
’ \“V ¥ Uk RS
IGHouk:rsi 4/11/58 9‘ }(6 , N&' 0
Copy to: Admr. R. File » 5)' e L y / B
Field Team, Region ITI g Y o T
Mr, Kiilsgaard, 5222 . LY Ay
Mr. Dietrich, 3061 '/0/(} L

Mr, Houk

8623
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A-p*ll 20, 1958

U.S.Department of the Interior
Division of Nonmetallic Minerals

Washington 25, D.C.

Attention of Mr. Lawrence G. Houk

Re: Docket No. DMEA-4854-Mica-Beryl
Walter S.Clifford and
Charles L. Stiles,Buster No.3 eni
and B.S.G.Lode, Custer County, So.Dak.

Sir:
‘/In compliance with the request contained in your letter
of March 10, 1958 I enclose herewith a copy of our lease

on the BSG and BSG #1 claims together with five .copies of
Consent to Lien ani Suboriination Agreement forms,eiecuted

by the owners.

- N Very truly yours,
OFFICIAL FILE CORY

CMEA ;: é /
- RECEIVER JUN 2 ]938 er S 011’/%/
BATE | TNITIALS | GoDE | L‘ﬁ M

blal (o ax0] Charles L. Stiles

(]| el |00
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IMEA Form 7 ) ‘ . . ‘ Date Surname Code
(12-56) | - 600
100

B [ 220

oou - |/ .20

AR 16 1958

oeers. Talier O, Clifford

and Choosles 7, iles

Do 823
Cruter, Douth Duloha '
’ : des Doulel Je. Dilli-4l04-idca-Beryl
Lalier ... Clifford and
Cirles L. Stiles
Zucler Yoo 3 and LLG Lode
: Custer County, South Dakota
~Gentlemen: .

: r. Decwller 13, 1957, a»¢ on Fehruary 20, 1952, you
1'ere rcquested io oy pl' a copy of your lcase on the BLG and
ESG #1 clains by v, UL 6. Ting, Tvesulive Officer, IMTA Tield

Loan, wesior ITI.

no dete we hove not reccived the copy of your lease.
Tt vill be neces ;cary that you have the ercloscd Consent to Lien
and@ Subordination Asreenment Torms executed by the owners and
return five copies of the ferm to this office.

Unless we receive the requested information we will
not be able to resume the processins of your application. Please
give this matter your prompt atteuntion.

Sincerely yours,

Lawrence G. Houk, Director
Division of Nonmetallic Minerals

Enclosﬁres 5

LGHouk:gad 3/10/58
Copy to: Admr., R. File '
: Field Team, Region IJI -
Mr. Kiilsgeard, 5222
Mr. Dietrich, 3061
Mr. Houk -

8623





:ﬁz&[ AL L‘I \—E’; @2{54.@“- . IN REPLY REFER TO:
PHMEA
EVEDM A % ﬂ@“;&f +N1TED STATES
.- 'BEPAREMENT OF THE INTERIOR
PATE | L iALs | CODEGEOLOGICAL SURVEY
/t—/ - D Q0 yasHiNGTON 25.D.C.
‘ ' February 28, 1958
& 00 Re: DMEA 485k
Walter S. Clifford and Charles L. Stiles
Buster No. 3 and BSG Lode
Custer County, South Deko
Mica , )

)

ST

Memoﬁg.nd\m/ | ' g

L. G. Houk, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

" Subject: Review of Joint Memo recommending less costly work.

The joint memo was written as an answer to the objections
of the Division and Operating Committee to the work program recom-
mended in the Joint Engineering and Geologic report of Dec. 11, 1957.

I concurred with that reconmendation. Diamond drill hole -
No. 2 appears to have located either a new pegmatite or an offset
section of the original. As plotted it is much out of line and may
be a separate pegmatite of length unknown. Otherwise work at the
103 (5450) and 142 levels (5412) should have led into what appears
to be a sizable mass. . o _

As projected and plotted in plan, the hanging wall lines:
up with the shaft hanging wall exposure in the 157 level (Norton and
Pray and sections). To infer 2,500 tons (% of 5,000) for the
body is not unreasoneble.. That it contains 250 tons of crude mica.
worth $600.00 per ton is another guess.

The same holds for the north part of the mine. Here
interpretation of the cores of 2 drill holes is involved. The
tonnage of pegmatite appears probaeble, the mica content much less
certain.

The examiners now tentatively recommend a work program
consisting of 80 feet of shaft sinking, U0 feet of crosscutting, and
4o feet of drifting. The location of the shaft is to be the same as
originally proposed, in the footwall of the pegmatite. _





In my opinion more interesting inferences are possible
from the results of drill hole No. 2 (10) at the south end of

the mine, thah are aroused by drill holes 1 and 3 (9 and 11).
However, as J. J. Norton probasbly agrees with the examiners, I
concur with their recommendation of an abbreviated work progrem.

N. E. Nelson





February 27, 1958
NOTE TO THE FILE

Docket No., DMEA-485/4-Mica-Beryl

Walter S. Clifford and Charles L. Stiles
Buster No. 3 and BSG Lode

Custer County, South Dakota

Production: A total of 602 tons of crude mica

-produced May 1942 through December 1943. First sale to Colonial
December 15, 1942. December 15, 1942 to end of 1943 produced
17,446 lbs 13x2 and larger 3/4 trim. 2,275 1lbs of 1x1 and 13}
xl&-fﬁll trimmed and‘97,l97 1bs of untrimmed punch from about
384 tons of run-of-mine. .

Page 88, USGS Professional Paper 247: "The Buster.

Dike produced whitish or very pale ruby mica, generally a good
quality except for heavy air stain." "Herringbone structure is
developed in much of the mica and causes a low recovery of sheet
from crude mica." "Between July 1, 1942 and December 1943 it
is estimated about 5,700 tons of pegmatite were mined and 558

of crude mica recovered."

’ . PPN
' A8 s :
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23
224 New Customhouse - LRz Q@%_-Lﬁeg)
Denver 2, Colorado - ‘Q/ '220
February 20, 1958 Y R
(.00
Memorandmf/ ::::::J
. 1 T ’WTI—: =]
To: Chairman, Operating Committee, DMEA “szxtﬂr:t::f~-~“;.“>'
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 4854 (Mica-Beryl) Walter S. Clifford
and Charles L. Stiles Buster No. 3 and BSG Lode Custer

County, South Dakota

This replles to your letter dated February 3, 1958, on the
subject docket.

Enclosed are the original and two copies of a Joint
Memorandum from the Field Examiners. If the Operating Committee is
unable to concur with the recommendations of the examinating team,
and believe the scope of the .program should be reduced, we believe
a minimum program should include 80 feet of shaft sinking, and Lo
feet of cross cutting, plus 40 feet of drifting along the hanging
wall of the dike. e

Also attached are three copies of a letter to the
applicant again requesting that he submit a copy of the lease.

W. H. King
Executive Officer

Revi e
e ad by
&EEA OPERATIﬁG CUM@I@gyA

~<=Ze-55
(date),





20k New Customhouse =

. Denver 2, Colorado

: Fobrw 1 Yy 20, 1958
, o

Massrs, Walter 8, Clifford
and Charles I.. Milcs

Box 823

'cumm, Somh B&kota

Ret

Docket No. DMEA kash
(Mica) (Buster Ko. 3, -
BBG, and B8G No. 1
elaius) Custer c‘mmtw,

' ‘South Mam

" Gentlenen:

Reference 1s mede to our letter to you dated December -
13, 1957, in whieh we requested a copy of your lease on the BSG
and B8G No. 1 claims. Upon receipt of a copy cof your lease,
: wm continve to proeeu your spplication for MA usiutance.

Yery truly yours,
Original signed by '

W. H. KING
W, u. mg '
hceutivc Officer .
‘ 'HMC :dp ,
cc: . Bec. Opnr.,COmm. (3) - -
Harshman : : S
" DMEA/BFC
Docket ;'
Chron.

- Revieved by
' \‘m OITRAII:}G COrTiIT S

,Z‘zdds*y

(dato}






IN REPLY REFER TO:

o ”p
’ , w2
7 DMEA

UNITED STATES 2
DEPARTMENT OF THE INTERIOR

i DEPARTMENT OF THE INTERIOR
,5 GEOLOGICAL SURVEY FEB 20 1958
Defense Minerals Exploration Administration REGION [
Denver Federal Center DENVER, COLORADO
Denver, Colorado
February 18, 1958

= X

Memoran&ggfi:w‘[
—fxeeutive Officer, DMEA Field Team, Region ITI
E. N. Harshman

Through:

To: ™™

From:—-ﬁ“ﬁT?TE‘Sharp
E. 0. Binyon

DMEA Docket 4854 (Mica), Walter S. Clifford and Charles L.
Stiles (Buster No. 3 and BSG lode), Custer County, South

Subjecﬁ:
Dakota
This memorandum is in reference to comments and questions

in a letter of February 3, 1958, from the Chairman, Operating Committee

to the Executive Officer, Region III, concerning the Buster Dike peg-

|
[
, matite examination report.
The exploration program recommended in the Field Examina-
tion Report, in the opinion of the examiners, is Jjustified by the mica

potential of the unmined parts of the Buster dike. This program and
the mica potential of the dike ﬁere again discussed with James J.
Norton and he believes that the Buster Dike pegmatite has been one of

the best producers and is now the best prospect for mica in the Black

Hills. ‘
Drilling in lieu of drifting to explore the south end of the
One additional drill

dike is not recommended by the examining team.

hole would add little pertinent data to that already obtained from
Revieued wy

FHEA OPERATING COIMITy

2-£d-§f :

(dato),
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drill hole No. 2 (USBM hole no. 10). Also it is doubtful that the

operators will accept a drill hole as part of the program.

If the Operafing Committee is unéble td concur with the
recommendations of the examining team, and believe the scope of the
program should be reduced, a minimum brogram should ipclﬁde 80 feet
of shaft sinking, and 4O feet of crosscutting--in essence the Stage II
portion of the program shown in figurq?-plus hO feet of drifting along
the hanging wall of the dike. |

The following comments are in answer to questions and points
of apparent uncertainty brought out in the Chairman's letter.

It would appear from figure 3 of the Examination Report that
more than a "limited target pegmatite" remains north of the stoped
area (see upper block of %igure 3). This conclusion is not based on
USBM diamond drill holés 9 and 10 (holes 1 ana'2, fig. 3), but on
surface outcrop dimensions and character, and UéBM diamond drill
hole 11 (hole 3, fig. 3), the northernmost hole. Holes 9 and 10 were
located to explore the central and southern parts of the dike.

If the first sentence in the second paragraph of the Chgir-
man's letter should reaqtfouth, then the core data from diamond drill
hole 10, which cuts the south-plunging end of the pegmatite, are
partly the basis for assuﬁing an adequate target pegmatite to the
south. This hole core was logged by L. R. Page, and an interpretation

was made by Page and Norton. Our conclusions, briefly again, are that





a plunging roll feature occurs south of the stope, and that the roll
and the lobing end of the pegmatite probably localize quality mica

in sufficient quantity to justify expioration. Inasmuch as one hole
has been drilled 30 feet south of the stope and cuts more than 15 feet
of mica-bearing pegmatite, there appears to be ample volume of mica-
bearing‘pegmatite indicated to justify the south drift without addi-
tional preliminary drilling.

We do not believe that the quality of the mica in the Buster
dike can bé determined by two BX holes. Page's core logs do mention
"heavily air stained” mica from USBM drill hole 10 but not from hole 9.
It should be noted (USBM iﬁves. Report 4693) that hole 9 (hole 1,
fig. 3) penetrated two pegmatites. The pegmatite peﬁetrated in the
hole-interval 131.5 (2)-138.8 feet is interpreted to be the Buster
pegmatite; the pegmatite penetrated at 191-218.8 feet is another peg-
matite. Almost half of the Bustegxgegmatite core was lost in coring,
and an interpretation is made that most of the core {ggt was @gfcovite.
Also the mica preéent in the core was only slightly air stained (page 28,
USBM Inves. Report 4693). The mica in the lower éegmatite cut by thé
hole (not the Buster) was heavily air stained.

' The log of USBM hole 10 (hole 2, fig. 3) makes reference in
two places in the pegmatite to "heavily air stained" ruby mica. How-

ever, in four intervals of core, reference is made to mica apparently





not heavily air stained. It would appear that the‘log evidence is in
favor of good quality mica in the area of the pegmatite cut by USBM
ﬂoles 9 and 10.

More reliable and impressive data on qﬁality of mica are
obtained from the production figures. To illustrate}this a new table
is given, the values of which are from the mica production microfilm
at the Bureau of Mines in Denver (Table 1). Thé table shows a quality
breakdown for mica sold in 1942, 1943, and 194k, Also the table shows
that of the total value (183,254.00) received from the sale of ﬁica
from the mine, 1942 through 194k, $149,622.00 was from sheet mica.
During 1943 and 1944 the sheet mica sold for $5 to $6 péf pound.' Such
a price seems stroﬁgly indicative of good quality:mica.

hThé table on pagemi of the Examination Report, thréﬁgh some
oversight, has punch and sheet mica combined un@ér sheeE:pica. The
new‘breakdown in Table 1 of this memo shows that the Qonspicuous in-
crease in price per pound of sheet mica in reality is‘from 1942 to.
1943, not 1943 to 1944. The reason for the increase in price for the
1943 and lghh mica over that sold in 1942 is not known; however, it is
assumed that a human element in mica grading is involved in large part.
A survey of mica production from two other major mica mines of the area,
the Victory and the Old Mike mines, shows a similar change in price of

sheet mica from 1942 to 194k.





Victory mine sheet production

Total Weight. | Total value Price[lb.
1944 45,451 1bs. $287,879 $ 6.32
1943 2,649 " 13,347 5.00

1942 50 * 50 1.00

01ld Mike mine

1944 4,670 1bs. 5.87
1942 1,625 : 2.10
W% az//(/k;
Sharp )
Geologist
o

E. 0. Binyon /
Mining Engineer





Table l.-=Buster Dike mica production

Punch

value

Punch Punch per

Year pounds value “pound

19hk -- $ - $

1943 .81,383 14,340.00 0.17
1942 53,959 7,015.00 0.13
$21,355.00 $0.158

Total 135,342

Total velue all mica - $183,254,.00

Sheet Sheet
pound value
5,417 $37,495.00
17,629 88,145.00
19,033 23,982.00
42,079 $149,622.00

No production record before 1942 or after Sept. 194L,

* Please note correction of these figures from those given in examination report.

Sheet
value
per
pound

$6.92
5.00
1.26
$3.56

Scfap Scrap
tons value
164 $ 5,01k.00

295 1,395.00 *
239 2,868.00 *
696

$12,277.00 *
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‘Denver 2, Colorado .=~ . . frwwe=

February 10, 1958 T

Memorénaum | o
" To: .. : E. N. Horghman -
IMEA/DFC (Binyon) |
From: .- "Executive Orficer, mEA Field 'I’eam, Region 111

_ Subject: Docket No.. IMEA L85k (Mica-Beryl) Walter S. Clifford
L and Charles L. Stiles (Buster No. 3 and BSG. Lode)
Custer County, South Da.kota ‘

Enclosed is & copy of a letter ﬁ'om the Che.irman, Opera- .

ting Conxhittee, dated February 3, 1938

‘Will you please forward this office a. joint mmorandum a

with your recommendations concerning a diamond drill hole placed
south and down dip from the stoped area., as suggested in the Chair~
men's letter whlch is attached. v ‘

Also, please give us the answers to the Chairman S ques-
tions regarding the quality of the mice produced and an explanation
of the six-fold incresse in the price per pound received f‘or mica
produced in 1944 over: that produced in 19)-&3 -

mmnmw
W KING
N w' Ho King
Enc. .
BMC: bh
ce: Chmn., Op. Comm. (2)
‘Docket

~ Chron.
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IMEA Fom-7 . ; ‘ i : . 2& Surname zgg
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‘ - - &/3 - 1130 4
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Mr. William K. King FEB 3 198
Executive Officer, DMEA - . »
Pield Team, Reglon IIT-
224 Nev Customhouse Bldg, -

Denver 2, Colerado o o
: Re: Docket No. DMEA-485/~Mica-Beryl
Yalter S, Clifford and Charles L.
Stiles '
Buster No. 3 and BSG lode
Custer Qounty, South Dakota
Dear Mr. King: , ,

Based upon our study of the Fleld Examination Report,
Ve are unable to conour with the recommended exploration program.

- A careful study of the Bureau of Mines Report of |
Investigation 4693, partioularly Diamond Drill Holes 9 and 10,
indicates that only a limited-target pegmatite remains nerth of

- the stoped area, and only a limited amcunt of work could be
Justified here. As Dismond Drill Hole 10 4s so close to the
stope end, we do not feel it is very conclusive., Uould & well~
placed diamond drill hole to determine the potential to the south
and down dip from the stoped area be preferable? Was most of the
miea sold as punch or was the mica poor quality sheet? Is there
‘& quality breskdown for 1942, 1943, and 19447 From our study of
the drill hole date, 1t appears that much of the mica was heevily

air stained and it would be diffieult to meet "good stained”
quality requirements under the present buying program. Cen you
explain the six-fold increase in the price per pound received for
1944 mica over 19437 - - : : :

We will eentinuve processing this application when we
have your reastiom and comments on the above suggestions. To
date we have not received a copy of the lease. Mr., James Norton,
on his last visit to Washington, discuseed this pegmatite with

'Hro L’ GO Hauko S

trich, 3061

Mr. Houk

Admr. R. File
Operating Committee
Mr. Kiilsgaard, 5222
Mr. Die

S8ineerely yours, : ' AL

Frank D. Lamb | ﬁﬁ ) |
Member, Bureaw of Minos George C. Selfridge . .

yoor B. Kiilsgaard Chatran, Operating Gommtt té ‘)
Member, Geological Survey . L N

LGHouk 3 gad 2/3/58

Copy to:

8623
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Memo}e.ndUm S

To: Nonmetallic Minerals Division A
Defense Minerals Exploration Administration

From: Acting Chief, Branch of Ceramic and Fertilizer Materials
Subject: DMEA-4854 (mica)
Applicant: Walter S. Clifford and Charles L. Stiles

Neme and Location of Property: Buster # 3 and Buster # 1 (BGS Claims)

Date of Field Team Report: 12/13/57

Date Rec'd. by Br. of Ceramic & Fertilizer Mtls. 12/19/57

Field Team Recormendation: Recommend the applicant's work proposal
be approved as modified by them

Comments

1. Applicant wishes to explore pegmatite dike from which
$183 ,T6l4.00 worth of mica was produced between 1942 and 19hk.

2. Geologic factors and field examination indicate that
the possibility of recovering & significant quantity of strategic
mica is excellent. .

Recommendation:

I concur with the recommendstion of the field team that
DMEA assistance be granted.
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g A 3~ | 23 (FEOLOGICAL SURVEY
’ 0 ~_WASHINGTON 25, D.C.

@00
Decenber 20, 1957
i Re: DMEA 4854
[i Chas. L. Stiles :
: 1 Buster_ No. 3, etc. Claims
i Custer County, South Dakota

F SR ' Appl. Est. $26,458,00

A e ._.T:?l.._.\___,_, ?'.'7 . Rec.d 8! $lh,950000 - Mic&
Memorandum"” : L |
To: L. G. Houk, Defense Minerals Exploration Administration

From: N. E. ﬁelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistance in resuming exploration
of a large zoned, concordant, pegmatite credited with the production
of $170,987.00 worth of sheet mica in the years 1942-1944. Scrap
mica to the value of $12,777.00 also was recovered.

In the opinion of the examiners, $300,000 worth of strategic
mice may remain. The estimate is based on the inference that($5,000
tons of mica bearing pegmatite carrying 500 tons of crude mica. worth
$600.00 per ton, was left by the last operators, in the north and
south ends of the pegmatite., The inference as for the south end is
sustained by the results obtained in a Bureau of Mines diamond drill
hole No. 2, which apparently penetrated 25 feet of pegmatite, 5 feet
of which on the hanging wall, and 10 feet on the footwall is mica
bearing.

The alternate work progrem of the examiners appears to
be adequate. I concur with the recommendation of the examiners
and the Field Team that the program be approved. -

N. E. Nelson
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Memorandumv/f
To: Secretary to the Operating Committee, DMEA| ju,,'
From: DMEA Field Team, Region III

Subject: Docket No. DMEA 4854 (Mica) Walter S. Clifford and
Charles L. Stiles (Buster No. 3, BSG, and BSG No. 1
claims) Custer County, South Dakota

Enclosed are the original and two copies of the Joint

Report of Examination on the subject property by Carl Belser, USBM,
and W. N. Sharp, USGS.

The field examiners conclude that the probability for
making a significant discovery is sufficiently promising to Jjus-
tify Government participation. Accordingly, they recommend that
the Applicant's work proposal be approved, as modified by them.
The Field Team concurs in this recommendation.

The Applicant has been requested to submit to your office
a photostat of a signed copy of the lease on the BSG and BSG No. 1
claims.

Also enclosed are eight extra copies each of Figures 2
and 3 for possible use in the contract.

LM T

W. H. King ;7%2
Executive Officer

/ - Reviewed by
/ DIMEA OPERATING CCILIXTITL

j (@ate) 7
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DMEA L85k
WALTER S. CLIFFORD AND CHARLES L. STILES

BUSTER NO. 3, BSG, AND BSG NO. 1 CLAIMS
CUSTER COUNTY, SOUTH DAKOTA

INTRODUCTION AND SUMMARY

......

Walter §. Clifford and Charles L. Stiles, P. 0. Box 823, Custer,
South Dakofa, on Octoﬁer 10, 1957, submitted an appliéation tb Defense
Minerals Exploratioh.Administration for aid in a:miéa exploration proj-
ect on the Buster Dike pegmat;te, covered b& thé Buéter No. 3, the BSG,
and BSG No. 1 claims in sections 2 and 3, Te 4 8., Re 4 E., Bl#ck Hills
meridian, Custer County, South Dékota. The application vés for 100 feet.
of vertical sinking and 250 feet of drifting at’a totél estimated cost
of $26,458.00. The property was examined on Oétober 29, 1957.

The éeposit is a thick lenticulér body of grénite”pegmatite about
200 feet long and 60 feet widé in a quartz-miéa country'rock,_ The strike
of the major axis is N 15° W and the dip is from 50° to 80° to the south-
west. The richest concentrations of mica are limited by rolls in the
wall zone and by the plunging south end of the dike.

The property was extensively worked between 1942 and 1944 during
which time & 157-foot inclined shaft was sunk, drifts established on the
103- and 1h2-foot levels, and $183,764.00 worth of mica produced. The

workings were allowed to cave and were backfilled.





Geologically it is believed that the future prodﬁction of the
property will be at least equal to the past production.

An exploratory program consisting of a 140~foot inclined shaft
and 195 feet of drifting at a total estimated cost of $14,950.00 is
recommended. Government participation at 75 percent will amount to

$11,212.50.
ACKNOWLEDGMENTS

Credit for the regional geology and the geology of the Buster dike
area is given to J. J. Norton and J. A. Redden of the USGS who are cur=-
rently mepping the Precambrian rocks of tﬁé Black Hills. Publications
consulted include: Pegmatite Investigations 1942-1945, Blaék Hills,
South Dekota, by L. R. Page and others, U. S. G. S. Professional Paper
249, and Investigation of Mica Deposit at the White Bear, silver Dollar,
Buster Dike, and Hot Shot mines, Custer County, South Dakota, by A. B.
Needham, Bureau of Mines R. I. L693.

The examining team was accompanied during the examination by the
applicants, Walter S. Clifford and Charles L. Stiles, and by Gardner

Gantz, mining engineer.
LOCATION, TOPOGRAPHY, AND CLIMATE

The Buster Dike pegmatite is in sections 2 and 3, T. 4 S., R. 4L E.,
Black Hills meridian, Custer County, South Dakota. The property is
3-1/2 miles south of Custer and a short distance west of U. S. Highway

85A at an altitude of 5,500 feet.(fig. 1).
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The property lies within the rough Precambrian rock terrane of
the central part of the Black Hills. Rocky outcrops and spires are
numerous and prominent, even though thick pine forests cover most of
thé countryside.

The climate is typical for low mountains at this latitude; summers
are moderate ahd winters at times are severe.

The Chicago, Burlington, and Quincy railroad serves Custer. A
Government mica purchasing depot is maintained in Custer. Water for
mine purposes can be obtained from ponds near Custer,'and timber for
mine workings may be purchasedAfrom ﬁills in Custer. Labor and supplies
are availagle also in Custer. A two-phase ﬁ.E.A. power line passes

just to the west of the property.
HISTORY AND PRODUCTION

The Buster-Diée pegmatite has had a long but intermittent history
of mining activity. The pegmatite was worked for {gylsparvmany years
ago. Lafer, in 1939 the claims were relocated by S. T. Gambef aﬁd
again mined for feldspar. Early in 1942 good mica was uncovered in
the spar quarry about 20 feet below surface and the mine was sold to
the Black Hills Mining Company in Mey 1942. A 157-foot inclined shaft
was sunk and mica was mined until 19h4h, ﬁostly from stopes near the
shaft. Near the close of operations in 194k the shaft and levels were
backfilled and caved, and tﬁe mine has been inaccessible and unpro-

ductive since that time. The three claims that presently cover the

pegmatite were located in June and July 1957.





The geology of the area was studied from 1942-194k by J; J. Norton
and L. R. Page of the Geological Survey during the Black Hills pegmatite
investigations program. In 1946-1947 three drill holes totaling 546
feet in length, were drilled through the pegmatite by tﬁé Bureau of
Mines in an effort to evaluate the mica potentialzw

Beryl has been noticed in the feldspar on the dump from the Buster
Dike pegmatite, and some beryi has been marketed from the pegmatite.
Beryl production has been estimated at 10 tons, but both feldspar and
beryl production records are sketchy. The records of mica production
from the Buster Dike are available and these show that a significant
amount of good mica was produced during the last war. Micé production
for the Black Hills Mining Company from the Buster pegmatite dike is

tabulated below:

Year 1lbs. sheet Value Tons scrap Value

19kk 5,417 $ 57,h965‘?o?6/ 16k $ 5,014.00

1943 99,012 102 ,ueé'.oo% 293 4,895.00

1942 _T72,992 30 ,927.58 F 2% 3,868.00

Total 176,421 1bs. $17c§;99837iog “ 696 tons $12,777.00
8.3 Tens 77 |

No production of mica is shown for the Buster pegmatite dike for
the years 1939-1941, but the entire sheet mica produétion for South
Dakota for the three;year period is h70,965 pounds valued at $54,570.00
and the scrap mica production is 6,267 tons valued at $79,212.00.

The applicant!s estimates of reserves are problematical.

s rne ey






OWNERSHIP AND EXTENT

)

The applicants located the Buster No. 3 claim which covers most

of the Buster Dike pegmatite and have leases on the unpatented BSG

and BSG No. 1 claims (fig. 2). No copies of the leases have been

furnished DMEA.

The claims are recorded in the office of the Register of Deeds

of Custer County, South Dakota, as follows:

Claim Book Page

Date Date
located recorded Locator

Buster No. 3 19 285

6/6/57 6/7/57 C. L. Stiles & W. S. Clifford

'6/28/57 7/2&/57 "o 1 1w #

5/51/57 6/29/57 S. P. Gantz & Ben S. Gantz
10/9/57 10/28/57 non " "nou on "
Amendments

Date Date
amended recorded . Amenders

) m " 19 307
BSG 19 396
BSG No. 1 19 k1

Claim Book Page
BSG 19 ko1

Buster No. 3 19 Lk

7/12/51 1/13/57 S. P. Gantz & Ben S. Gantz

——- 10/28/57 C. L. Stiles & W. S. Clifford

The three mining claims lie partly on three Homestead Entry Surveys

HES-177, HES-187, and HES-256 (fig. 2). The present owners are unkrnown.

The HES Patents were granted as follows:

HES No.
177
187
256

Date of patent
Nov. 2, 1920
July 13, 1914

April 12, 1918
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On all three patents the mineral rights were reserved by thq
Government. The present occupants_éf the patents object to the loca-
tion of the claims but apparently have no legal rights except with
respect to surface damage. The same patents were in existence when
the Black Hills Mining Coﬁpany mined the Buster pegmatite.

A $1,000.00 boﬁd-ié réquired with the Bureau of Land Management
for the protection of the holders of the surface rights. Waste mate-

rial has to be hauled to open land.
PRESENT STATUS

Exploration and development
)

!‘;

In 1942 a 63° inclined shaft was sunk 157 feet, and levels estab-
lished at 103 feet snd 142 feet. The area near the shaft was exten-
sively stoped and during the 1944 operations shaft pillars were robbed
and the levels and shaft backfilled. At the present time there is a
depressed area on surface which rebreseﬁts the o0ld spar quarry and the
old caved shaft site. The location of the old ghaft can only be guessed
;from the location of the old hoist tiﬁbers. Three diamond drill holes,

totaling S5U6 feet, were drilled by the Buregu of Mines in 1946-1947.

Mining and milling equipment and other facilities

There is no mining or milling equipment on the property. The '

applicants own the following usable equipment (owners® evaluation):





1 - G.M.C, 1951 2=ton dump truck $ 1,000.00
1 - Chevrolet 1955 2-ton dump t?uck 2,000.00
l- Cémpressor 2,000.,00
1 = Thor No. 75 drill, tools, hose, etc. 900,00
1 - Light plant 300.00
Small tools 200.00
1 - Chevrolet 1945 pickup truck 300,00
1 - Sinking pump 250,00
1 - 25-foot 4" steel headframe ‘ 300,00
1 - Ford-Ferguson loader . 850.00
2 - l-toﬁnroller-bearing mine cars 200.00
Loo feetil6-pound'mine rails (2,130 1lbs.) 100.00
l- l~té£ sinking bucket 50.00
Water tank and hose . 75.00

Total . $ 8,525.00

GEOLOGY

The Buster Dike property is in the southern part of the exposed
metamorphic-crystalline core ofﬁthe Black Hills uplift. The country
rock of the property is quartz-mica schist with small areas of

7/

sillimanite-bearing schist. The rock, though not generally exposed,

is dark gray and well foliated.





A number of granite pegmatites are exposed in the vicinity of the
Buster pfoperty. They intrude the mica schist, generally concordant
with the scpistosity. The various pegmatites of the property appear
to be of similar composition consisting of quartz-albite-perthite
pegmatite. Zoning iﬂ fhe exposed pegmatites is not generally distinct
except in the mined Buster Dike pegmatite where ﬁ discdntinuous wall
zone of quartz-slbite-muscovite pegmatite is evident.

The Buster Dike pegmatite is a thick lenticular body about 206
feet loné by 60 feet widé at the surface. The dike tapers with dépth
and e.ppea.ré to pinch out at 100 to 200 feet. @n\’\\%b

The strike of the major axis is N 15 W; the contact with the
schist changes in dip from place'to place but ranges from 50° to 80°
west to southwest. The dike as a body has & plunge of about 60°
S 30 W.

The contact of the dike with schist is generally smoothly irregu-
lar. Several roll or fold features on the hanging wall of the dike
appear to persist with depth and also plunge as the body of the dike
(fig. 3). It also appears that the richest concentrations of mica
in the dike are structurally limited by rolls in the wall zone and
by the plunging south end of the dike. —

The composition of the Buster Dike is essentially quartz-albite-

perthite pegmatite but an irregular wall zone of quartz~albite-muscovite





pegmatite is well developed particularly on the hanging wall. This
muscovite-bearing zone is as much asvlg/gget thick at places. The
south end of the dike appears to consist entirely of this muscovite-
bearing rock.

Accessory minerals of the dike include black tourmaline, biotite,
apatite and beryl. Beryl is a fairly common accessory in the main
body of the quartz-albite-perthite pegmatite and appears to have been
most abundant near the surface.

Mica in the Buster Dike has occurred most abundantly in books of
L to 12 inches across but books as much as 4 feet across have Eeen
reported. The mica is whitish or very pale ruby-#nd generally of a
good quality. The few black inclusions are predominantly tourmaline
crystals.

The mica shoots in the Buéter Diké appears to be related to the
rolls or flexures. in the walls of the dike which are reflected in the
border zone. |

Past:'mining has exploited one of these plunging anticlinal rolls
and significant amounts of good.quality mica were recovered. It appears
that the lateral extent of the old workings outline the extent of the
roll feature. Additional roll features are apparent from surface data
eand drill hole core data on both sides of the old workings in the
hénging wall of the dike. These unexplored wall zone areas are con-
sidered to be good potential mica-bearing rock (Norton, pe}sonal com=

munication).





Irreguldrities in the footwall of'the dike, the surface outcrop
of which sho miéaarich wall zones, also may produce good mica. The
footwall of the dike has not been adequately explored to give a general
evaluation of this part of the diké, but data from drill holes as well

as mine data indicate that a wall zone bearing good mica is present. \\\\\

The north drift of the 142 level in the old workings crossed from the cd"ﬁmdﬁﬁLY

hanging wall to the footwall of the dike but the workings apparently .~
J.

P

e

ran out of a productive zone away from the roll feature. ,//”/

The southern end of the dike that narrows with depth appears to
{

~ : . A
be muscovite-bearing pegmatite from wall to wall. The core of drill fvzgf
: (}fﬁ

Vs \ : .
r{ﬁ/~/£f hole DDﬁﬁg\gupports this contentidh. The pegmatite cut by the hole is
e .
n/W - .
&ff// predominantly muscovite-bearing with a narrow core-zone of guartz-albite
pegmatite (fig. 3). The barren core-zone probably disappears within a

short distance towards the g;&gg;gg:ggd of the dike.-
ORE RESERVES

The Buster pegmatite appears to have the potential for a signifi-
cant discovery of muscovite-bearing pegmatite.~ An evaluation of this
potential may be developed by a survey of the production history of the
pegmatite and by the analysis of the geologic facts.

It would appear that the Buster Dike pegmatite should contain an ’
amount of muscovite-bearing pegmatite equal, at least, to tha£ already

produced from the dike. In numbers this would amount to about 5,000

10





' tons of pegmatite. If recoverable mica amounts to about 9 percent

of this rock as it has in the past, then aboutVBOO tons of crude mica
is<available.

The 5,000 tons of mica-bearing pegmatite inferred to be available
is calculated to be in the south end of the dike and along the major
roll predicted to be north of the old workings. Any additional mica-
rich shoots would increase the amountlof mica-bearing rock to over
5,000 tons. qﬂg%?‘

The value of mica, handcobbed, from the Buster Dike has been about
$600/ton (Norton, personal communication). If future productién is of
equal qualit&, mica valued at $300,000 could be recovered from the

Buster pegmatite.
- APPLICANTS' PROGRAM AND ESTIMATED COST

The applicents proposed a two-stage project; Stage I consisted of

a vertical shaft to 100 feet depth, 9.3 feet by 6.166 feet in the clear;

A%
J v

Stage IT consisted of 250 feet of drifting. The costs follow: |/
\ /4;5/,7 ¢
Shaft sinking A°% v \> >
A - n %
RS BN (¢’> /,/’1
, /> : LA
Independent contracts %;} A ,/’
o b

None PO

Labor and supervision

2 miners at $2.50/hr. 52 hrs/week - 12 weeks $ 3,120.00

2 hoistmen at $l. 50/hr. 52 hrs/week -
12 weeks 1,872.00

11





4 muckers at $1.50/hr. 52 hrs/week -

12 weeks $ 3,744.00
1 timberman at $3.00/hr. 4O hrs/week ~ .
12 weeks ) _ 1,440.00 e
Engineer part time 750.00 /e ?;fu
’$1o,92§.oo g

Operating materials and supplies

8" x 8" timbers 7,000 bd. ft. at $100/M  $ 700.00

1,325 bd. ft. 3-inch lagging at $65/M _ A 165.00

3,875 bd. ft. 2-inch lagging at $65/M- 250.00

hSo bd. ft. 2« by Ub-inch at $70/M 20.00

1,000 bd. ft. l-inch lagging at $65/M 65.00

.2 percent sales tax on above timber 2Lk.00

18 sets shaft hangers at $2.50/set 45,00

Transbortationuof framed timber from ‘
Spearfish 100.00

Gas and oil 1,200,00

Powder and electric blasting caps 700,00

Nails and fastners 50.09

3 sets Swedish steel at $100/set 300.00

2 percent sales tax on last $2,250 45.00 ‘

‘Total operating materials and supplies $ 3,664.00

Operating equipment (Purchase)

Sinking pump ) $ T750.00

Blower _ X 300.00

12





Hoist and engine ' $ 1,800.00
Air and water pipe | 250.00

3,100.00
2 percent sales tax - 62.00

Total operating equipment $ 3,162.00

Rehabilitation and repairs

None

New 'buildings, improvements, installations

Hoist house, tool shed, office . $ 600.00

Miscellaneous

Bookkeeper . $ 375.00

Bond to be posted with Bureau of Land
Management 50.00

Social security and compensation insurance 551,00

Total miscellaneous $ 976.00
Total estimated cost for 100 feet of sinking $19,328.00

Cost per foot | 193;28

(Total cost is $18,328.00 by operator) e

Stage II (250 feet of drifting)

Independent contracts

None

13





Labor énd supervision
1 miner 52 weeks at $2.50/hr.
2 muckers 52 weeks at $l.75/hr.
2 hoistmen: 52 weeks at $1.50/hr.
Engineering (part time)
Total labor and supervision

Operating material and supplies

Gas and oil
Powde} 50 boxes at $11/box
Detonators
2 percent sales tax
Total operating material and supplies

Operating equipment

None

Rehabilitation and repairs

None

New buildings, improvements, installations

None

Miscellaneous
Bookkeeping
Social security and compensation ins.

Total miscellaneous

1k

$ 1,300.00
1,820.00

1,560.00

750.00

$ 1,200.00
550.00

250.00

$ 5,430.00

40.00

$ 2,040.00

$ 375.00

285.00

$

660.00





%

Va

Total estimated cost of Stage II drifting
(250 feet) $ 8,130.00

Estimated cost per foot $32.52
The above estimated costs per foot of $193.28 and $32.52, respec-
tively, do not include the applicants® machinery listed as worth $8,525

which the appiicant proposes as putting up as their share of the expense.

=y

RECOMMENDED PROGRAM

The applicants® program to explore the Buster Dike by a vertical
shaft north of the old workings and a 200-foot drift around the old
workings to the south end of the dike follows generally the recommenda-
tions made by U. S. G. S. geologists (Norton and Redden) familiar with
Black Hills pegmatites. However, a modificatidﬁ of this program has
been suggested to the applicants and agreed to, and is recommended to
DMEA as providing better exploration of the pfoﬁable mica-bearing parts
of the dike. This progfam of exploration, worked out in éonjunétion
with Norton and Redden of the U, S. G. S., consists of two stages.
Stage I consists of an inclined shaft sunk on the footwall of the dike
to an inclined depth of 1{2 feet, a crosscut turned from the shaft at 130
feet (100-foot level) and a drift extended southward paralleling the
hanging wall to the south end of“éhe dike (see fig. 3). Stage II con-
sists of_a crosscut turned from the shaft at a depth of aboué 65 feet

(50-foot level).
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The shaft is located on the footwall at a place where the muscovite-
bearing wall zone outcrops. At this location the shaft will explore the
footwall to an iﬁclined depth of iho feet; 10 feet of this shaft will be
sump. An inclined shaft in this position will have considerably more
exploration value than the proposed Qertical shaft to be cut in country
rock. The recommended-collar-iocati;ﬁ is about 50 feet N 43° W from
th¢ apex of the old Qéﬁf shaft cribbing (fig. 3). The recommended
direction of the incline is S 65° W. with an inclination of about 550
paralleling the dike=-schist contaLct (fig. 3).

The crosscut and drift on the 100-}‘001: level is located to arrive
at the hanging wall of the dike a£ a postulated roll structure. The
drift southward from this point at this level is judged to be best to
exblore tﬁe south end of the dike as well as é possible roll near the
south end. The south‘drift should follow along the trend of the hanging
wall of the diké but at such a distance to avoid the old stope of the
previous workings. The length of this drift should be about 145 feet.

The Stage II crosscut (50-foot level) is located to intersect
the hanging wall 6f the dike at the plunging anticlinal roll explored
on the 100-foot level, and postulated to be 25 to 30 feet north of the ...
old workings at that level. This crosscut is intended to explore the
roll at shalloﬁer depths in the event that the roll flattens and is
not present on the lower level. If the roll is present on the lower

level Stage II crosscutting will not be authorized.
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The exploratory work of this program amounts to about 140 feet
of inclined shaft and 195 feet of drifting, moét of which is in or
partly 15 dike rock.

Thé modified program as outlined purposely avoids intersecting the
old workings of the Bﬁster Dike. 1In the éld workings é large volume of
the dike was removed during the early mining period and the.space back=
‘fi%;eﬁfiﬁ*pépt. The near surface part was blast-filled and conceal?d
anﬁ much of this space may be filled with water. Under such conditions
i% seems best to avoid intersecting the old workings. Even so, remaining

parts of the dike that hold promise of good mica reserves can be explored

H

conveniently with only a modest amount of dead work in by-passing the old
stope. The proposed drift to the south end of the pegmatite utilizes the

dogleg shape of the dike to cut down dead drifting.
ESTIMATED COST OF PROGRAM

The project has been modified to a lhO-fobt inclined shaft with a
crosscut and drift 145 feet in length on Fhe 1OQ;foot level and a cross~
'cut 50 feet in length on the 50-foot 1e§ei (fig. 3). The shaft will be
cribbed néar the Eollaf and stulled apd wallplated the rest of the way.
The shaf£-will be L feét by 8 feet in the clear with two compariments.
The stulls shall be in rows of th;ee at 5-foot intervals. Wall plates

shall be laid lengthwise across the shaft above the hitch end of the

17





52 hrs./wk. - -$ 1,560.,00
[ 2 hoistmen at $1.50/hr. 52 hrs./week : 936.00
% 3 @muckers $1.75 hr. 52 hrs. week o g,m /Q}%’é@
Engiﬁeering 2 days at $ﬁo.oo ESTS; .
Operating materials and supplies \\-“.hwﬁizjl#'”ﬁ
2,000 b.f. 4" x 12" x 14* at $70.00/M $ 140.00 |
1,000 b.f. 2" x 12" at $70.00/M 70.00
2,000 b.f. 3“‘lagging at $65.00/M 130.00
2" x 4" 450 b.f. at $70.00/M 31,50
400 b.f. 6" x 6" (sawed cornerwise) at
$70.00/M _ -28.00
550 lineal feet 8" timber at $0.30 a foot 165.00
Gas and oil B 1,100.00
Powder and electric blasting caps 830,00
Nails 200 1lbs. | _ 28.00

v

stulls to hold the skids and ladders. Headboard and lagging shall be:

used where needed. Estimated costs follow:

Sinking (6 weeks time, 2 shifts per day)

Independént contracts / , -

s

None

Labor and supervision

2 miners (supervisors) $2.50/hr.

Total operating materials and supplies T $ 2,522.50

18





- Operating equipment

Rentals
Furnished by applicant (two-month basis)

Pump (1/30 of $250.00)
Steel headframe (1/30 of $300.00)
R Compressor (1/30 of $2,000.00)
Drills and hoses (1/15 of $1,000.00)
Sinking bucket (1/15 of $js;6o)
Light plant (1/30 of $300.00)
G.M.C. 2-ton dump truck (1/30 of $1,000.00)
Ford-Ferguson loader (1/30 of $850.00)
Furnished by others |

Hoist (value $1,800. 00) 2 months at
$150.00/mo.

.Total operating equipment

Rehabilitation and repairs
None

New buildings, improvements, installations

Hoist house, tool house, office (172 cost)

Miscellaneous

2)“. ov
Bookkeeping 2 months at .$50.00/mo.

Payroll taxes, workmen's compensation
and liability insurance (7 percent of

“#&ﬁ%kh@@- %f}p%’

Total miscellaneous

19
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$

8.33
10.00
66.67

66.67

5.00
10.00
33.33
28.33

300.00

$ 523.33

$<E?Lw)
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7659, 31

Total estimated cost of 140 feet of sinking —$-8;551+03

: . (‘, ,415.' o A ST
Estlmafed cost per foot $6l.0§,v,/vVLg;p A F://;yﬁﬁ
’\/\1‘ .

Drifting, 195 feet (5' x 7') (8 weeks, one shift per day)

Independent contracts

--None

Labor and supervision

1 miner supervisor 52 hrs./wk. at $2.50/hr. $ 1,040.00

[ 2 muckers at $1.75/hr. 52 hrs./wk. 1,456.00
1 hoistmen #t $1.so/h£. 52 hrs./wk. _ 624.00
Engineer k4 dayé at $h0.00/dayv 160.00

$ 3,280.00

Operating materials and supplies

Gas and oil $  960.00
Explosiﬁeg 4O cases at $11.00 - 440,00
Detonators . 200,00
Sales tax 32,00

Total operating material and supplies $ ;,6}2.00

Operating equipment

Rentals (furnished by applicant)

Pump (1/30 of $250.00) $ 8.33
Steel headframe (1/30 of $300.00) | 10.00
Compressor (1/30 of $2,000.00) 66.67
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Drills and hoses (1/15 of $1,000.00)
Sinking bucketr(l/ls of $75.00)
2 mine cars (1/15 of $200.00)
40O feet of rails (1/30 of $100.00)
Light plant (1/30 of $300.00)
G.M.C. 2-ton truck (1/30 of $1,000.00)
Ford-Ferguson loader (1/30 of $850.00)
Furnished by others
Hoist 2 ﬁénths at $150.00/mo.
Purchasé ‘
Blowerﬂand pipe
| Tdtal operating equipment

Rehabilitafion and repairs

None

New buildings, improvements, installations
1/2 of hoist house cost

Miscellaneous

23,00
Bookkeeping 2 months at $56+60/mo.

Payroll taxes, workmen's compensation
and liability insurance (7 percent of

$3,380.00

Total miscellaneous

Total estimated cost of drifting 195 feet

» CLo43.d
Estimated cost per foot $32.79 Aﬁ@ﬁﬁcﬁéldzcéﬁﬁ

Total estimated cost of project

21

$ 66.67
| 5.00
13.33
3.33
10.00
33.33
28.33
300,00
| A
_300.00 T
$ 8hh.99
.
$/ 300.00 |
A’é‘ «? ____.////
$ 106560
236.60
$ __336.60
$-67393759

$14,94k 62





Recapitulation
Stage I
140 feet of sinking at $61.10/ft. $ 8,55L4.00
145 feet of crosscutting and drifting at
. $32.80/ft. ' 4,756.00
Total estimated cost of Stage I : "~ 7 $13,310.00
Stage II
50 feet of crosscutting at $32.80/ft. $ 1,640.00
Total estimated cost of project $14,950.00
Government participation 75 percent '$11,212.50
Time for completion 4 months

CONCLUSIONS AND RECOMMENDATIONSV?

The Buster Dike.pegmatite is considered by J. Norton and J. Redden
§¢ﬁ§ * of the U. S. G. S. to be one of the best mica properties in the Custer
ﬁ%; district. The significant production of strategic grade mica during
1942-43 attests to the probability that the remainder of the pegmatite
‘contains good mica shoots. Mica appears to have been most abundant
along a roll feature of the;hgnging wall of the dike. Similar roll
features ggggif‘fg_gg_gzggggt both north of the old workihgs and near
the south end of the dike. The number of favorable features kncwn and

deduced about the Buster Dike pegmatite leads to the conclusion that an
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exploration program is justified. The method of exploration is
essentially dictated by the nature of pegmatites and by the comhodity
searched for.

It isvrecommended that the application to explorg for strategic
grade mica in the Buster Dike by the modifiéd program herein outlined

be approved.
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 December 13, 1957

- Messrs. Walter 8, Clifford
. and Charles L. Stiles
Box 823 - :
Custer, South Dekots

Re: Docket No. DMEA h85k (Mics)
- (Buster No. 3, B8CG, and P8G
No. 1 claims) Custer County, -
South Dakota =

Gentlemen:

Before ve can continue to process your application, I

T 1t will be necessary for you to submit a photostat of a signed

copy of your leage on the BSG and BSG No, 1 cleims. It might

save time if you would submit the lease direct to the Washingto

Office, IMEA, whose address is Defense Minerals Exploration Adm|

- U. 8. Department of the Interior, Interior Building, Waghington|
.25, D.C. C

A
-

. Very truly yours, . .

. ()rigix';élv'ys,!ﬁ-‘;;?'@ By Lo .
W, HOKiNG
" W. B, King
- Executive Officer o
DMEA Field Team, Region IIIX

MMC:eh

~ce:  Sec. Op.'COmm.“_(e) '
“  Harshmen
DMEA/DFC
Docket -
* Chron.
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CiMer . ELN, Harshuum At: W, M. Shurp) W/eneu 15 3.14
From: 'mm !'icm T»a, Rogicn III

- Bubject: Docket No. DMEA hBSk (nzca-uryl) Walter 8. Clifford

mb.jcet doekct:

. thq joint report of omimtion "

a. to

A A
\ RS

224 New Customhouae s H
Denver 2, Colorado

s o
fv 7'}7“"4/ b

o , ‘MVWI»" 8, 1957 o lL”
ﬁeﬁorandnlfe | R . ,7' P ' o ]‘

ma/nrc Att: Card Belser

and Charles L. Stiles (Buster No. 3 and »m0 Lodn)
c‘ulter Cmnty ﬁcuth Dakota

Euclond is the fcllowing material relatins to the

: Capy of applica.tion for Govemnt
: us&atmce in exploration work uuder the mm A
progrem.
-2, xmrandxm ot' Review by W. P. Dittr:lch,.
USHM, -
o8 3. Nmr&ndam of Reviw by L P. Villim,
UBGS.
- . letter of tratismittal of the foresoins ,
. to this office, dated Novembder 4, 195"(, n-on the
. Chairman, Operating Coamittee, m,

5. muting cantrol Shnt .

Although the fleld examination on this propert.y has
been cmplated the attached 1nfomtion way be halpful in muns \

Since our only ccmr of the lpplicution vas tomrded
you actobcr ak 1957, vm you plam rcturn 4t :

R. l’l. ﬂarslmm

tncloiureé o DR Acting lxecutivo Ofﬁ.car !
ce: Sec. Op. Comm. (2)

Docket ‘ :

‘Chron. .
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. : S . G v et
, S o . . . ‘bx””'l % PR
. - LA p : j AT NERR
.

L DAYE|fwiials | eﬁp*
RN ! : ’ .:. JERRs M e A.c‘ .
" 224 New Customhouse o ,,1 R
~ Denver 2, Colorado. . f o
| 'Auommt B, 3.95? | |

Tot . N, Harshman  Att: V. M, sm-p) w/cncs. 1-5 Belov |
‘ ma/m'c Att: Carl Belser )

From: | ~ DMEA Fie1d Teau, Bcgion 1z - :
Subject:  Docket Fo. DMEA M85k (Mica-Beryl) wmor 8. Clifford
. " and Charles L. Stiles (Buster No. 3 and BEG Lode)
Cmm caunty, Bouth Du.kotu

'helcud is the follmdng natorhl rnla.uns to the
mbjoet doclwt: : , , ,

. Copy of a.xrpncation for Govcmcnt
auintma in exploration work under the nmA

2, Nmrm of Revicv by‘-w. F. nitt.ricn,
UBIM.
m'} Hmrmdm of Review by W, P, winim,

' Lctt«r of tramitm of the foregoing
to this office, dated November &, 195'(, from the
. Chairman, Operating Coomittes, mm
5. RNouting cm:ol Sheet.

: Although the field Cminntion on thit property has
been cmpluud the atteched {aformation may be helpml in vriting
the joint rcmrt ot examination. - .

: _ 8ince our only cm qr the ayplicution vas rorwurded | .
' you Octcbcr 23, 1957; wul you plcuc return it. . e

I"a‘m

aﬁ%

— - - D 2 Earstman
Enclosures ST Acting hnutivc Ofriear

 MHC:eh

ces Bee. Op. Comm. (2)°
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OFFICIAL FIL). -

IMEA Fom Date Surname
(12-56) i . | ¢ bl e
W 130
74 110
- &&.ﬂa

//{ C 220
! 420

NOV .41g5g

Mr, E. . Harshean
Acting Bxecutive Officer, DMEA
Field Team, Region IIT

DMEA, 22/ New Custcmhouse Bldg.
Denver 2, Colorado

- Re: Docket No. DMBA-485/~Mica-Beryl
Walter S, Clifford and Charles L.
Stiles o
Buster No. 3 and BSG lode
' Custer County, South Dakota
Dear ¥r. Harshman: A

Flease review ihs cubject applicationm and arrange
for a field oxamination if you deem 1t necessary.

Coples of memoranda dated October 25 and 31, 1957,
hf»ﬂ?. . P, Bi‘trieh, 535“} and ¥r. W. P. “illi&"} USGS,
respectively, relating to the project are enclosed. There are
also enclosed copies of the application for the use of the

Field Team.
Sincerely yours,
George C. Selfridge v
Chairman, Operating Comittee@ﬁ)
Approved : LGHouk:gad 11/4/57
P. F. Yopes M/ Copy to ggzzlzétli{ﬁ;ti:i;mittee
e . B
e ' /] ) Mr. Houk

Wember, Gaciogical Survey \
Enclosures 8

P.S. Please forward the enclosed letter to the Applicant if you
are in agreement.

8623





‘ ’ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

October 31, 1957

Memorandqu/
To: L. G. Houk, Defense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of application, DMEA L4854 (nﬁca-beryl) , Clifford &
Stiles, Buster and BSG Claims, Custer County, South Dakota

The applicant proposes to explore for Strategic mica and
beryl on three mining claims located south of the Black Hills.

- The property has produced some 600 tons of mice and 10
tons of beryl, according to the applicant. The old workings are
now caved and inaccessible.

The proposed work would consist of 100 feet of shaft
sinking and 250 feet of drifting at a total estimated cost of $26,458.
I recormmend that the application be referred to the Field Team to
determine whether further exploration on the property is warranted.

4%//94a442£anm¢/

W. P. Williams
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UNITED STATES | HZCEWEL E‘ U 9‘“ 5 |
DEPARTMENT OF THE INTERIOR | D”"*o“ [ F¥ LS | Gobe
BUREAU OF MINES [G/4E C——’" [RA0
WASHINGTON 25, D. C. - _le C¢

October |25, 1957
! ' B
Memorandum®” ‘ jﬁfm- g

To: Normetallic Minerals Division ‘ (“‘*‘*”*“V‘*~--;
Defense Minerals Exploration Administration e _

Froms Chief, Branch of Ceramic and Fertilizer Materilals
Subject: IMEA-4B54 (mica and beryl)
Applicant: Walter S. Clifford and Charles L. Stiles

Neme and ILocation of Property: Buster No. 3 and BSG Lode, Custer County,
South Dekota

Date Application Rec'd. by Br. of Cersmic & Fertilizer Materials: 10/22/57
Comments ¢ ‘ '

1. Applicants wish to explore by shaft sinking and drifting
claims on the Buster Dike from which mica and beryl were recovered
during World Wer II. .

2. Records show that there may be additional reserves.

3. Reason for sinking a vertical shaft outside of velin is
pot valid. Also, it is desirable to learn the value of the ground
between the surface and the 100 foot level. .~

4. Cost is well above average unit cost for such work,
partially due to excess labor.

5. If an average of .3 feet aday is anticipated for shaft
sinking, how will 100 feet take 12 weeks to complete? Also, if 5 feet
aday is expected in drifting, how will 250 feet require 12 weeks to
complete?

Recommendation:

It is recommended that the field team visit this mine when
in that vicinity to ascertain if an exploration project 1s Justified.
If so, the fileld team and applicant should agree on a definite plan
of exploration on a unit-cost basis.

W. F. Dietrich





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

October 17, 1957

o ' -

Messrs, Walter S. Clifford

and Charles L. Stiles

Box 823

Custer, South Dakota

Gentlemens - ' 1 Subject: - DMEA-LBSL

Your applicatlon for- eXploration assistance, dated
Octgber 10, 1957 R submltted to. our offzce at Denver, Colorado
has been a331gned Docket Number DJEA.bssh and referred to the
Nonmetalllc ﬂinerals Division ' in the WaShlngton °ff109~l‘
Kmdly identify all future correspondence relatmg t.o your 7

anpllcation by thls Docket Number.:

Slncerely yours,

_4Allen S. Dakan, Director -
. Operations. Control and
- Statistics Division S

- Copy to:

| Region III





~ DEPARTMENT OF THE INTERIOR -
. “UNITED STATES GEOLOGICAL SURVEY .

EXAMINATION REPORT
DMEA - 4854

- PREPARED.FOR .-

'DEFENSE MINERALS EXPLORATION ADMINISTRATION
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Figure 3- BUSTER NO. 3 MICA PEGMATITE., CUSTER CO., SOUTH DAKOTA
SHOWING ASPECTS OF PROPOSED EXPLORATION- DMEA-4854
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DMEA Form 14 . . .

Cont‘"*:' No. Idm-E )21}
Docket No. Lgel

DEPARTMENT OF THE INTERIOR Withdrown contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry dn the records of the
. Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

‘Date of Contract ‘Region - Stdte Commodity
Juae 18, 1956 - IIX Southi Vakota . Mics-Boryl
Name and. Address - _— _ o '
. -of Operator: - Yialter S. Clifford and
o A E‘ihmlea L. Stiles
Box 823 :
Gaater, South nmm
Reserve Obligation
'Pribr Amount 1,215000 0
" Increase- [+ I 0
’ 'Decrease - _ 7 .-2'15 00 o
B "Revised Amounts Y 0
‘Remarks: .
( ame)

Date delivered to Bui'eau of Mines, Washington 6/30/56

'men Ge Daktan, Chief

Operations Control and
Stativtics Uivision

(Tltle)_

22888





. DMEA Form 14+ ' ' o ' Contr‘chJ._ Idm-E_ 3233

T IR,

Docket No. - LB

_DEPARTMENT OF THE INTERIOR. Approved Contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

© TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines .

Please make the follcwing entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region. State Commodity
June 18, 1958 IIX South Dakota Mica
Name and Address

of Operator:

Walter S+ Clifford and
Charles L. Stiles

Box 823

Custer, South Dakota

» Reserve Obligation
Pridr Amount 0 )

{ Incredse : 7’215.00 0
Decrease 6 5
Revised Amount ) 7;215;00 \‘0

"Remarks:
(Name)

Allen S. Dakan, Chief Operations
Control and Statistics Division

(Titie)

Date delivered to Bureau of Mines, Washington 6/13/58
. ’ 22888
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