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O	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22!i. New Customhouse 
Denver 2, Colorado 


January 21, 1958 


Memorandum 


To:
	


Secretary to the Operating Committee, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA Aid (Mica-Beryl) Blue Ox Mining 
Company, Inc. (Blue Ox Claim) Pennington County, South 
Dakota 


Enclosed are the original and two copies of the subject 
application. The Applicant submitted five copies of the applica-
tion, one copy is being retained in our file and. one copy is being 
forwarded to Mr. E. N. Harsbman. 


The Applicant requests a 7-stage program consisting of 
all weather access road construction and "driftingt' at a total 
estimated cost of $798,150.00. 


A review of the application shows that the Applicant's 
proposed drifting is in reality crosscutting and no drifting on 
the penatite dikes he hopes to intersect is indicated.. Surface 
trenching and diamond drilling might be a more desirable means of 
exploring this property. 


The Applicant furnished no breakdown of costs. In lieu 
thereof he has submitted his bid and one from Patterson Bros. for 
the proposed work. Both bids appear to be high. 


W. H. Kin\/







App.


J,.


APPLICATION FOR AID IN AN EXPLORATION PROJECT 


FROM 


BLUE OX MINING COMPANY, INC., 

BOX 1925 


RAPID CITY, SOU'IH DAKOTA


CIIAL !FL,


24 1958 


ill_li liT 







lfli	 • • 


1ue Ox lUllllllg o1llpally, Illu. 
Box 1925



Rapid City, South Dakota 


January 20, 195Z 


U. S. Department of Interior 	 DMEA 
Defense Ninerals Exploration AdministrationDEPARTMENT OFTHF ,N''-rnop 


Region III	 .-
DMEA, 221k New Custom Kouse Bldg.,	 'c 


Denver 2, Colorado	 PEGK Ui 
DEN\fERCOLQRAoo 


Gentlemen: 


Please find attached our application for aid in out	 4 i9 proposed exploretion project on our mining propert" 
located at Keystone, South Dakota 


We would like to call your attention to the fact t4at_--_---
we can sup ply only one other contract bi deer besi d 
ourselves who we feel is qualified and able to i'anle 
this project	 \iLL 
We feel that this exploration should be made insev J 
stages in order to explore the full potential of tha 
property in the shortest time, and at a minimum of 


Our property shows great possibilities of strategic 
minerals, and. we hope you will give early consideration 
to this application for aid in our exploration. 


Respectfully yours, 


BLUE OX MINING COMPANY, flC., 


(± Qzd,L 
Stolley, President 


JMS/in







January 20, 1958 
Dated


Presd.ent


Form MF 2 l03	 Budget Bureau No. 42—R1035.3 .	 UNITED STATES 
DEPARTMENT OF THE INTERIO•	


Approval expires June 30, 1958 Revise& Oct. 1957


IEFENSE, MINERALS EXPLORATION ADMINISTRATION 


APPLICATION. FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 	 APPLICANT NOT TO USE THIS BLOCK 
on contract If one is executed) 	 Docket Number


-i-Ic 


I/f 


BLUE OX MINING COMPANY 	 DMEA 
brLIENT OF ThE IN'EROR Date Received 


BOX 1925 
P.APID CITY, SOUTH DAKOTA 	 JAN 2 f 1958	 Government 


Participation % 
REGION Ill	 Region 


\'	 DENVER, COLORADO
Division Code 


i-BUSIN'E'SS ORGkNIZATION 
L'c :


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE: 
Name	 Address Title (C!ieckie) 


vidual John M. Stolley 105 Sina1 Drive, Rapid City, S. D.	 Pres,, 


LI 
Other (Specify)	 U


Ernest C. Ellison 318 North L1.Oth St.,	 U U	 I	 V-Pres., 


____________________ lviii L. Nielsen 1925 Hiliview Dr.,	 "	 " II	 Sec'y-Treas., 
State in which firm is 
organized S. Dakota 
Mineral(s) for which you wish to explore LOCATION OF PROPERTY 


Mica and Beryl Name	 County 


Keystone,	 Pennington


State 


S. Dakota 
Estimated Cost of Project 
$	 798,150.00


GENERAL INSTRUCTIONS 
Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Revised, "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1, existing 
To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed• 
applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 
this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 
delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part .of 
Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 
name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 
maps, and reports required as a part of this application is 	 or! inals, of leases, contracts, and other documents which 
described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 
statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 
your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 
officer, partner, or otherwise, both in his own behalf	 is correct and complete, to the best of his knowledge• 
and acting for the applicant, certifies that the infor- 	 and belief. 


BLUE OX MINING COMPANY, INC., 


Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 
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ELU1 OX MiRING CO1PANY 0 IC'0, 
AflD CITY, $OUTH DAI'OTA 


DM1fA AP? '1 


1. Ap1icarte prr,perty ri?bt.;	 - 


() Lc.1	 r.ptic. 
Scti. 1. T2 R6E ?enringtorL Co,nt, South Dn.otrL unpattcd 
CIi1I;, B.:ok	 P.ge 333 mic11anoo 1 s rcorfiG 
Eok j. ia	 42 Loeatjon iook. ook $O Pe C2 mic1iancci 
recor, irtrunent nier 19E2, 183 13 and 33O1 Reiter of 
Dccth Perni rtoi Ccnty CourlAcuc	 Rap id. Ci 


(b) Tnee b; rhi.h prorty	 know 
(1) B1ie Ox Claim	 (See Sketch No 
(2) Berird Or1ir.1 Ciir 
(3) Blu Ox N	 1 Clam; 


(c) Introt in the 1m 
(i) Lesce 


(d) Liens, mortgev or	 c'nhr3nccc 
(1) Non 


2	 Phyzcal decripti'n 


(a) Siwl) test oirat cnc enly	 c	 itin miie 'o: 
CUCiP facijit:ics .'-	 stch No. 2. 


(b) Lxt1orator- eu	 iy aoDlicant ae 


( e) Xc riast comnerct1 production cr mine reco 


( d) , kro •n or r$ervcc cr orevioue assay mp 


(e) Property cU-p r.t steep	 owri the sotI; - cuthwet, 
"eavy 1er of sondstone coirer crest of hill lii flat fortLon; 
viva1. inpecticn of 1op, o.d test I-o10 inicatcs cod 
pscibi1ity of ci :;cntite or vertical 1go formationc crL 
ttning high qm1ity mica of 'i plate variety as :e11 a	 cry3. 
and other a1lie penatito rn1ner1E. 	 believe	 dgcs ir

near1y-vetici or ro3tb1y diin.ç ' to 10 degrci-c toward t 
3outh	 southct (Sec kete1 No0	 ara e'tch No. 7), Sandc.toie 
formation sccic. to 1- t i,v1 ixsiti- cv€r cr near t^ eonthct 
rcck of each 1ed-.. Visual inpect'L h leade	 to eiie' re tIat 
t:oe andctcne cip rr€ hcid i tIe 1evl oiticn by solid 
undroinnir 'ormatioxi of hard -ock, Scnthtcn cap carried down 
slope	 previous erxsion lays oraile] t th	 1ote arid i

partially inbedded ii thc decorx.sed oi1 nnd elate between the 
pegmatites or ledgec. / Be10 and sot'th	 eo':th	 st of the 
southern most ep10 tcry.ocatim (See sk-etcLo 3) the foric-
tion drcpc very abnt1y to the Iron Crz-ek trmm ed some 


16 to 150 feet €lo	 post all fallen	 ebserved on the 
claims exose.e qica chist; nd fQrrritic	 of floM eon being 
urooted.	 -	 -	 - 


(f) We believe there are pocibly six pepnatit form1:ione due to 
th structure of the terrain s aad	 ervion of outcrciDins

and float0 Sarnp1s froir. th exploratr:- :us (See sketch No. 3) 
vere taken b Mr. B. A. C-ira, Custer, Scth Dakc-. At Drset 
no assay rc•ports or certificates .hrt	 been obtaind'. 


() See enclostre from Mr. Gira, 


(3) Accessibility of the project; 


John M. $tol1y 0 105 Sir1 Drivc telephone Fillmore 2-'-2Q5? 
Rapid City 0 South Dakota will rnt the DMYZL	 presntativcr ..t 
any t1e coheduled at the property which is lreted ' i1es'S - 
Of Keystone 0 South Dakota on the Keystone Eyward 0 Hor!rMsa, 
South Dakote county rcc or at any other selected iocatin such 
a the Rapid City I4unicii Airort, the Sh.ratcn Jchnson HtCl0 
or thc Custer Mica Depot. Accibi1ity to the aeta1 nroierty 
from the all weathir county 'od i	 od via the :ccess trail 
(See sketch No. ) unl,	 Jscd Li y snow or b1ird con tin

Upon notice we will 'urne- The DHEA Rcirc-sentat,iio uotor tr.a 
portation ed drivor while in the area.


copy 
DMEA 


CEIVEll JA	 24 1958


A 







ci 


BLUE OX RINING COMPANY, INC.,	 pa 
?&PID CIT' SOTTR DAKOTA 
DMi.A A?. 1 


('5) Most i.1 ''	 inicht anc	 zi1ies wou11	 t of

flpid C ty 9 $cuth DJct. Rnil shiprieritz cai 'c .a%.1e 'roi 
Kstonc 3cuth Daktn iia the Burlirton oute, An or 
all ei'pio;ees co-ld find residence at Rp1d City Custcr9 
Ke'ctoic or other sroundtag towi an of which would be 
Within 2 to O mil of the project Any truck shipments 
can bc made directly to or from the project 	 Prerit nployeeD

reide tt Keystone and Rapid City. Sth Dakota, 14. miles and 
20 wi1e rpectivoiy, from prccrty 


(4)	 bc Exploration 


(a) . Te proose to	 1o'c the property by a combination of ccss 
read. ant $ z 7	 r1ftin	 It i or intention to carry out 

this prcject in evcn stages of construction0 Stege 1 would 
p:o'id us i csay acccz to the rcperty 2 Stage 2 will givo 
u the initial opcnig to th lower levels, •Sta&e 3 will enable 
u to ;ni.n ncccc to th 'iDer level opor.1n	 Stage 4 will 
provide us the initta. oiening into the upi*r leveL Stages 
5 6 and. 7 rrc merely tkc ccnttnuatlon of Staos 2 and 4 and 
.rcu1d b completed in their rosectiv. ordor0 
It !s our belief thzt ti ocration will work out cspeciaiy 
well in this case ue to tie possibilttie of cross cuttIng 
si Ds;mstite fcrmation, Th stee iezs of the terroin also 


a drifting project epeal to us intiis insthnc 	 Sketches 1 
4	 and 7 wil c;ivc : r d.rsurs of the prcioed work and 
its rlstionshIp to boticiary lir:es o any	 nt wcrkiu 


(h) Sketches 1 and 4 will chow the proposed :cne rads which 
wld cont:uct h:T u	 c c. dccF chc\el, comprcs:cr and tr 
ecory hevy eq 1 rnt0 Th lower roaa •'ili be	 22CO 


in ionh nd th u: rd bott	 Pth roads i1l he

built uj t:);e fo tt1: tr'fic with te lower rcod beIng more 
of the lIeather road to nd from the :re 


(c) 'Le: a DMEA contract ts executed we 'gil) start worr ined1te1y. 
nd ctinuc work uitil	 cct coiplettor	 We h1eve we cn



ec1to 'the entire project ,n 24 :ioth or loss by co;pletin 
tno te i.n bt' 'respective crdor0 


() Experience 


(a) Johr M. tol1ey ia '5c€-n onged in work f this tye for 
many ::ers.	 ld unrviso all perations and ha a ood 


of wel qnlif ', skilled an) honest people to y 
out the pojcci, John Stolloy he 'been 'ae in hevy 
cctrctio, thin;, rr.d anc. r r 'c1.opertiono, earth tid 
rc	 ork fn',' v:r twent; yecrs ith the e:cpticn of ne.rly 
four years f etrvice in the Aried rercrs	 on Army Of"icsr

:n cber e f men and equl ,ient fo :.irst the 3rd Ar y 0 Th 
SUI Aro.	 hs Tst Ary Gr.0 and the 12th Ary Group

during WorL !ar It in the i ipean Theater 2 Oeration 


)	 of Oosts 


(i') Independent Ccntracts	 See Thclosurts0 


(L) i	 el .er\ric	 lric]ued in coitract price0 
(c) Operating equ1pmet	 U	 11	 U	 U 
() Ovorating trtcls	 U	 U	 U	 U 
(e) Initial R'ljttj	 & rcp'l	 l:lied In nntract pric'0 
(f) bi.ildii	 Inciuth,d in c .ttra t price 
() Miocellan,00us - Iic1ud	 ccntv't rri' 


(7)	 tc costs 


(a) te ar 'preparcd t . firnioh our harc of the Cjtt of the 
2'O?o5c-i Jr,JcG 


('5) 'lYe will firntsh our share of the cost of t'be ' project by 
ore i ding rnonr0


f







GENERAL SERVICES ADMINISTRATION 


thdted States Department of the Interior" 
Defense Minerals Exploration Administration 
Region 3 DJ€A. 
New Custom House Building 
Denver 2, Colorado 


Gentlemen: 


On several different occassions the writer has 
Blue Ox Lode claims, now owned by John L StoUy_, et • To da e 
there has been no systematic development on the propé y	 o 
two dikes that have been exposed just the surfa -	 sit 
has been exposed. 


A considerable amount of mica and beryl appears on the surface of 
these claims as float in the proximity of the dikes • The mica 
gives promise of being of good quality and the writer has been 
told that the beryl returns an analysis of better that 10% BeO. 


The Vickers Feldspar Corporation is sinking a shaft on. the Nickels 
Dike, This property adjoins the Blue Ox claims on the north. A 
considerable amount of scrap mica, beryl, amblygonite, spodumene 
and columbium tantalum has been produced from the Nickels Dike. 
A quantity of strategic mica could have been produced from this 
scrap had same been cobbed as it was mined. 


The Ferguson Lode claims to the southwest are adjacent to the 
Blue Ox claims, between forty and fifty tons of beryl has been 
produced from this property from one or two crystals, to the 
writer's knowledge. Feldspar has also been produced from this 
property. 


It would be my considered opinion that the Blue Ox claims have. 
potential possibilities that make them worth the time and capital 
necessary to expose the dikes that cross the property. Any work 
required should be in a two stage development, first to determine 
the enrichment of the deposits, and secondly to determine the 
quality of the minerals to be produced. 


Sincerely yours, 


Bernard A. Gira 
Buyer 


Materials Purchase Depot	 Region 8 


Custer, S.. Dak.	 Denver 2, Colorado 


January 20, 1958 
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D1s as.unt aa nd entn?*d tnto thie th df t	 r91, 


b arid betwoon Vioent L. Cordei *nd AmeUs i Cc'de$ 	 irt3, f 


Penriinton Counts, Jouth takota, parties øf the ftst part (heinrcaedT 


the er") 4 th43 3* )x i* Comp*z ot aP4 


South akgta, p1iz't t the second part (hereinafter' taUod the 	 ra"), 


• %TttI3th1	 S 


a., 1. hst wMrCaS the Orner aøflg cai 1øaes ari8 has coitroi 


• and sseston * tract or tracte or Land that rn contain earth,	 rvtL, 


rocic, oroa, miera1a, pstro3su, acsa arid other' terta1 öGpoit5 wI thpy 


ar's doecr'ibd a foi2mrn, toitr 
(a) 1w	 Lode	 C)0ai .oeated in 3ectton 33 T2, 16, 


FennizgtOfl Cornt, O1	 ot*, *Uon filed dtb aegtster of tuc 


ae Unpatented Clain rn 1'agØ 33, Ucok ts8 tteoeUaieou ieccrds, endnton 


County Court Hoise, apid City, 3outh rota. , Znstrtanient 4o. l%93, copy 


attached hereto.	 5, S	 • 	 • 	 • 


(b) ernard Ori4n3. Lode Uinlrtg G24. located in 3ectton 3, T2,



	


nn.thgton Couzt Sotith Dakota, locatim filed with eitor c	 ede 


as t tent4d C1d oz	 t12, Book . Location O4Oz'de, PeuflifltoA Coimty 


Cozt ijt.ióø Rap4 CIiq, South flekota. Inatrwz*nt o. L833, copy attached 


hereto. 


(e) uàP additional :Land aa hoW Ue betn tim ror'th boundarr 
S 	 • 	


liz* of the Blue Ox Lode thiig Ciat eiicribad in (a) above, nc the 


S	 centar 3	 of the }etor, Ilqward and Iior* oth Vakot4 cotnt7	 • 


road and whoo east ar eet indari iie* simli ioiride with the east 


• • •	 and 3t boundary lix*e of the ai*,e8aid lue Ox Lode !tthiA Clatri.







I	
.t	


. 


(a) AU other 1siad, 1ased, *tetd, d,eded or thorwis* 


eciu'ed land wd lts thin tion 13, 2S, 	 rn iton county, 


oith fakota, that 	 be or ahaU cone into caseenioa or contzo1 


aza. 2.	 era te (spetator to enagd in the *sinees	 expIoru 


in for, eztrcttn and reD>vin aforeatd earth, 8and, an1, 


G!'Ai5 ptro3.eu3, aeeS 8act othor. aatertal dpoeite a$; &s aepuràd to 


en :a t'i 4e oeration ,t said bustnee o U* pen4ser her 	 tore cloecribed, 


and;


ara. 3. boras t10 Otnar and the Cxrator oi* sirou of entering 


into vu tten axoennt i?ovtdiZj for the Uer'stcr to enter i.pou the reni3ee 


of tho Owner and condict ftX& btioss and to provide tor parment f roltiea 


to the uwner for aU earth, sand, 	 rock, ores, nix*ra1, etrowss, 



aso ctnd other terial deoatts otracted anc reaoved from said stisos, 


Tt	 TL	 JtTO !ZUI A. 


Para. 1. Zhe Ownar agrees, 


(a) mt the Jperator $haU hare tne right of injreaa r egre1 


to the atorocescrLbed :remises at sU timee, 


(b) That the Cerator *baU have the excleti. rihtto enter tpon 


caid etieo5 and exp1ozo fox', oxtr*ct and remove t ref roui ai and aU 


earth, sand, gravel, rock, ores, xinerals 1 petr1eina, gases and ether 


aatex'iaL depcts in or on the z'eiees hereizbefre described. 


(a) That tie orator ehal1 1ave the	 isie riht to aeXi, 


haul frcm, deliver or remov sr and 41 eart4, sand, travel, rook, 


OZ'O8 ml ex'a1s otro1eas, gasea and other ateria deeits, Xroc3se4 


or Otherwise, zcw ezisting or acernilatd 	 mises.







.	 . 


Cd) That the Oz'ator shaU have the .xoluøtvo right to enter 


iipo ar ue the water sippliea that n otst on the above described 


rraes.


(e) That, the Cpsrator shall have the axcltsive riht to dpoee 


o ar and aU overburden, rate water, waste uaterials or tailia, s upon 
the premises horetnbdor. described. 


(f) That the Operator shall nave the rirht to enter upon and 


0oetruct any b$js, plant,e, water lines, power lir*e, fuel lines, 
tluma, roadn, ebarts, tunnels, railway lines and/or other equijint 


nøcessar to operate and conduct the business o.t the Oparat' upon the 


at or.desarbod prenises; and that the Operator ahaU retain titls to 
ee and it or they' sha3i not beeor a part o the real *'operty or 
IaI*2s in oaeeaeton or control of the Owner. 


() To render free and. c3ear the described preiiises, of any dicia1 


actions, notes, liens, mortgages or other obliation5 at tne conception of 


and zurin the lease periods of this ar.esnt. 


(Ii) To a the Operator a ropert eacutsd "Ooasent to Ltsn 


and Jub iation Agreeusnt", using	 Goveri**tt, YA 'or WIP2O, 


which will enable the Operator to conduct his oprations with the ad 


of U. . overzaont rids. 


(i) 'o allow the Operator to use any' part or part,s ci' constructed 


±'aOilities, incud1.n but not 1aited tu tunnels, upon and within the 
described premises for th extract1n, removtn, Focesein or refining 


of aater,tals derived trøc deposits on areas adacont to and other than 


in or on the hereinbefox'. described 1*'ssnisee,







arai . he Operator areees 


(a) To par the Ow*r ten er coat ()') all moMee rtve1, 


ano, e petone, iOth Dakota for a.l tarth, 3*nd, rael, rock, 


ores t nraa, Setrooius 1 aee an other iater&&l depostt, wHroceSee, 


t'oceesed or otherwise that be actualy extracte and rexos frorn the 


parttct1ar pr dos described. 


(b) To	 the Owner beteaen the fifteenth da end the thtteth 


or eath rnonth thO zaonies die the OwAei' for all earth, sends rave), 


rocks ares, ninerais, petrolawae, gasee and other aatez'tal depoe&tS 


'oaovad frox the emaes drtx the operatiorø ccndoted withit the 


thirty dal period endtn on the fifteenth da of the çreo.din aonth 


asdetensdbthOPcei0tOUtabOV*1 


(c) To zn4ab tho Owner with nth)y atatewrite shci'ing mine 


rodctton end 0omittatirn f ?Q7alty! peynt due the Cr*r fc earth, 


sand,. rave, rocks ores, nix)era25, petro1Ouas aees and other nat.ri5l 


depcsit reo4 from the emi" durmn the oi*ration periods as set 


(4) That the Owner thaU iavO the right to inspect the records of 


the operator, pertainin to the Operatr'z açeeisnt *ith the mar, at 


any tine to dstenrn. the ooz&tatior of roy!alttis and peym.nte due the 


Oiner for eth, sand, aval, rook, ora, nizwrals, petro1oi*a, ga$$ 


end other naterial dopoette retovsd from the at oredoscribed pre*ises 


by!


(a) 1ot to rertov'o 5fl7 bins, bunkers, abeds r shojs conetructed 


upcn the premises with L*nb.r or tinber doriod u' secured from the 


itandin3 tinber now on the premises unless otorwise agreed to br both 


the Owner and the Cp.rator.







p,	
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(t) To rt AU orattofl8 in ch a aarmer as to e1tuate 


mnecoes	 raste oi mteria1 depoEtts aAd compUaccO with oisttng 


tato and Foaea. tinn snd ?o'et sx1tfl$ rga4tr aad pxsmise 


(g) irform and kep cir'ent all neeear7 an$eeant rk cn 


dDsoribed nd n std SeCtion L3 thAt is ow o iriU b ha)4 as 


!4tning C34I b' the Qwxsr. 


(h) To paj the vner and Oivr' ez'eb/ a	 4oø$ receipt 


Three Thouan4 'cUais (3,oOO.00) zpoi the sirsin o this re*mnt 


snd to sot up uc	 unt as an 4vaXed royalty accomt for az 


sad, ravl rook, 'eo, atMral, ptz0l*ua9, asa* and ctheX' 


material deosft$ røincved *' to be renoe4 fro* t z'a*Iebc and o4 


by the Oprator it to tra'eed thit th* Oparatot. ehaU dedzet 


£ift por cent (0) ot each outh royaltl rt d the i)wer *14 


credit oaid tUti *r cent (C) oi the aoAth1r royslt p&ynrt to'arc1 


the adv*noed ro7alt7 raIPt wcount until sA sdvaoed ralty pinent 


account is Uv repaid ty the O*rer. 


(t) To declare n33 and *td this ease nd to fozfett *13. advatce 


paysnte n the etot that i does not enga 1.n his exploratozy per1a 


tions withln Mnt (0) dars aft4r sin1n this areent r at at 


t durtnj the piod o this araaaent diacotiu*e said oratioz$ 


and voya3tr pit for a p*iod Xr oxee f iv () iears 


otherwise .a'ood to b both arti ieretO. 


rar.6.1ationofttsateeflt* 
(a) This eeunt and lease shaU Conttrt4e foz a orio of fiCtoen 


(3$) yuare ccimtenoin on the th dat	 Iover, 297, and endi 4th 


the th 4s of oyoubex', $72,







S	 S 


ci


(b) t to atho agreea ttut at the end artor thed tian of,



t.ts arent the ovstci' shaU retain tba r12t of optioi for ronaa1 


of this agre*t fcr the period of 1ø sterttn *n te	 day of 


Novoabar, L9? and fl4&L rtth the 1th day tf	 bur, 19fl. tto 


of whtoh rwa3 haU be iian the (s*z' b th Operator its rettered 


asil not. o*t thsn stxty (60) days rior to ha	 ratton of this 


i*ase and 'ee8$zt. uch otce to be Zdw3se4 a forrarded. to tha 


last kA .adreo at the Qer. 	 . 


?sra. 7. It t £ thor aee8 that thie areaent to lease shaU 


he bindiu upon the rent 3wnere ) their heirs or any partq or artiae ho 


may CO2 int* po1seezdi Of aU or	 pat the herinbefors describe4



promises. Zt is dso areod that in the nt the partt of the second part, 


knm as the tperator, uh4l incorporate hireelf or form1 ooiI to or cin 


any parts, parties, corn*ny, • t11$b1 CO OZ*ttOflSS his tht and 


obliattons mdar tLs aeexnt ay Le t tsfsrz'ed to the said party, 


rtis* co'npany, partnership, or corporation, and that the rite, oblia-


tions d rii1egee herein grantd to the party of t*e second art, known 


as the Operators shaU ness to his heirs parsona) representative, trasfrreeo 


or a3sin8.
we have hereunto set ou hands and sea3a on 


the day tabovówrttten, 
•	


J	 r1rT1 ivair 
Me.ia Co'des 


e1 
I	 r	 ftrrLrc	 -i	 -' •Lti	 I 


i noen L Car. a 


£W OX	 CC4! 


L
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ffrt	 rcrA ) 


7 ?r ) 


n tM.s th day : of T ber, 9!?, befre *, _________________ 
a Notarr Pubite 4t&t ad for øatl owty, persomy ss 


!tee'at L (erIs, A*slt* t. fJord, a John '. StoUey to re known t* be tho 
p.rsot* named tn Etd o ex*cnted the sbov &n8trulnent ad aoknowledg.d the 
execution ot the es* t 'be their vptuntaz7 *ct aM dee4. 


nr*11T	 1	 ti	 if	 j.. 


otar7 'u	 in an3 or bounty 
Pennigton and state ot south Dakota. 


24 
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t P	 AG! 


Jo !. toZlty, Pt7 o t	 at to te bo ad 
gotng 1!ea*e Avreez*nb an4 who exeitød t* aa'* as t3lue Or tnin Gorpany of 
Etd Cit) Penni n'ton County, 3oith D*køta, referred to as t)p*rator in said 


luse tig**nt for tte considmrstton o1 six hn&ed thares 't captt*]. stock 
of lt* X inin Cotpany 1no., reeetpt o ioh is t*r,by *oknow2edged, do 
hm'ebr assigns transfer an ao*we to 1ue Ox tntng eoispst, X'ic. aU 
rgbt, title, interest aM ob'igations in st under the aboe and regoti Leue 
Agreement entred into siber , 19!7 by a 1*t*.n Vinent L. Cordes and 
Areta Ii.. Cordes "if Keystone1 $aith akots, as parties of the first srt and 
JoM Stol]iy as. 131u x Mining Co*any as rt of e sscond. *rt. 


t)stsd this 30th day of fleeeber, 191. 


[CTJ ' S ,3N vTA ) 


C'	 ) 


t1i the	 d*7 of	 19SL, bore e3 tte termed 
Qflcer, 'n13y soeared Jort Y. Stol , om to 'e n *tLsfactwtiy 
proven t be t	 ersot. wicse nse is subs ciribed t' the withn intrunrrt 
arid a cnw1e& Vt he exe'uted the 'ame for the pur'ses terein co-Ltaid. 


-	
Thi witne herect, 'T herewto et rj rd and fficiil ea1.. 


(5 !)	 Jotrry Pub1i
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Summary of Proposed Project 


Objept: Denial of application for exploration aid. 


Docket No.: DMEA-4926 


Commodity: Mica-Beryl 


Applicant: Blue Ox Mining Company, Inc., South Dakota Corporation. 
Box 1925 
Rapid City, South Dakota 


Property: Consists of three contiguous unpatented lode mining 
claims In Section 13, T. 2 S. R. 6 E., BHM&B, Pennington 
County, South Dakota. The claims are Blue Ox, Blue OX 
No. 1, and Bernard original. 


Property Rights: By a mining lease dated November 5, 1957, from 
Vincent L. and Amelia E. Cordes, Applicant controls 
the land for 15 years • There is a discrepancy between 
the land described in the lease and the claim map. 


Application dated: January 20, 1958 
Application amount: 798,l50.O0 - later reduced to 46l,350.O0 
Received in Division: January 24, 1958 
Referred to Region III: February]4, 1958 
Property examined: March 25, 1958 
Field Team Report received in Division: April 30, 1958 


Work proposed: Consists o seven stages. Stages I and III con-
sist of constructing 3,700 feet of access road (two 
roads at different elevations). Stage II consists of 
220 feet of adit crosscut, and approximately 2,680 feet 
of drifting, along twO inferred pegmatites. Stage IV 
consists of a 500 foot adit at a higher elevation than 
Stage II work and three drifts aggregating about 3,900 
• feet east and west along inferred pegmatites. Stage V 
consists of extending the lower crosscut adit 540 feet 
and drifting approximately 3,860 feet east and west 
along three Inferred pegmatitea. Stage VI consists of 
extending the upper crosscut adit (Stage IV) 380 feet 
and drifting 660 feet both east and west along an infer-
red pegmatIte. Stage VII consists of extending the 
adit crosscut (Stage V) 380 feet and drifting 660 feet 
both. east and west along an Inferred pegmatite. 
Applicant, after the examination, reduced the program by 
deleting Stages. VI and VII to a total cost of 46l350.00.
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Estimated cost: 


Stage I - 2,200 ft. lower access road 
© $3.50/ft. $7,700.00 


Stage II - lower crosscut adit 220 ft. 
2 drifts 2680 ft. 


2,900 ft. 
© $52/ft. 150,800.00 


Stage III - upper access road 1,500 ft. 
© $3.50/ft. 5,250.00 


Stage IV - upper crosscut adit 500 ft. 
3 drifts 3,900 ft. 


4,400 ft. 
@ $52/ft. 228,800.00 


Stage V - lower adit extension 540 ft. 
3 drifts 3860 ft. 


4,400 ft. 
© $52/ft. 228,800.00 


Stage VI - upper adit extension 380 ft. 
1 drift ,320 ft. 


1,700 ft. 
@ $52/ft. 88,400.00 


Stage VII - lower adit extension 380 ft. 
1 drift 1,320 ft. 


1,700 ft. 
@ $52/ft. 88,400.00


Total estimated cost of the project 	 $798,150.00 
Government participation @ 75	 $598,612.50 


Field Team Report dated April 24, 1958, by William N. 
Sharp, USGS, and E. 0. Binyon, USBM. 


The property lies at the eastern edge of the exposed 
Pre-Cambrian crystalline and metamorphic rock core of the Black 
Hills uplift. The core is predominantly composed of mica-schist, 
quartzitio-schist and quart zite and contains large granite and 
peginatite intrusives. 


Two pegmatites "A" and "B" dikes are exposed by open 
cuts on the Blue Ox Claim and two pegmatites "C" and "D" are 
conspicuous by natural outcrop on the Bernard Original Claim. 
All the dikes strike about N. 70° W. parallel to the foliation 
of the mica-schist. Dike "A" Is exposed at three places to a 
maximum depth of 15 feet. It is 4 to 20 feet wide and has been 
traced along the strike about 100 feet. The dike is composed 
of pink feldspar, and quartz generally mixed, In crystals and 
masses up to 3 inches across. Muscovite books up to 3 inches 
across were noted throughout the dike but it is not of strategic 
grade. No beryl was seen. The dike does not appear to be zoned. 
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Dike "B" is exposed in a cut across the peginatite to• 
a depth of about 50 feet. It is about 6 feet wide and dips 
about 76° northward. The texture of the quartz and feldspar 
is coarser in the upper part of the cut and contains muscovite 
in books up to 4 inches across. None of the mica is strategic 
grade. Also no beryl was noted in the dike. 


Dike "C" strikes almost due east and dips about vertical, 
is 5 to 10 feet wide except on the east end where it swells 
abruptly to 30 feet and pinches out. It is medium to coarse 
textured, contains abundant scrap quality muscovite (books 2 to 3 
inches across) at the wide end, and small beryl crystals up to 1 
inch across were found in small clusters at two places. However, 
the beryl content appears to be insignificant. 


Dike "D" - Only a part of the strike length Is on the 
property. The dike is unzoned granite pegmatite and consists 
chiefly of large feldspar and quartz crystals. Muscovite and 
black tourinaline are minor components. No beryl was found in the 
dike. Other pegmatites seen on the property were not considered 
important in eyaluating the merits of the property. 


None of the exposures on the pegmatItescontained strategic 
quality mica, or significant amounts of beryl, nor do they have 
features that suggest they will contain significant amounts of 
either commodity. 


USGS Members who have spent long periods studying the 
resources of the Black Hill pegrnatites are of the opinion that 
none of the dikes have features common to good mica and/or beryl 
producing peginatites. 


It Is the examining team's opinion that no significant 
quantities of either strategic grade mica or beryl would be dis-
covered by exploring the dikes, and the application should be 
denied. 


Commodity Members comments: 


USGS, Mr. T. H. Kiilsgaard, dated May 6, 1958: 


"Despite the poor showing of the property, the examiners 
spent considerable time trying to persuade the applicant to abandon 
his grandiose and overly expensive program. The applicant, however, 
was adamant and Insisted the only way to explore the property was 
in the manner he had proposed. In view of this situation and in 
view of the poor showings of mica or beryl In the peginatites, the 
Field Examiners recommend denial of the application. 


I concur with the Field Examiners and recommend that this 
application be denied."
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USBM, Mr. W. F. Dietrich, dated May 12, 1958: 


Comments:
"1. Field examiners report that none of the dikes on 


the property exhibit the features common to good mica-beryl 
production in the Black Hills pegmatites. 


"2. Very few books of mica are visible and these are 
not of strategic quality. 


"3. The applicant apparently refuses to consider 
modification of the extensive and illogical $798,150 exploration 
program proposed. 


"4. The mica mined in the Keystone district has been 
predominantly scrap; only minor quantities of sheet. mica have 
been produced. 


Recommendation: 


"I concur with the recommendation of the field team 
that the application be denied." 


Conclusions: 


A review of all our Information relating to the 
proposed project indicates that the chances a significant 
discovery of either strategic grade mica or beryl will be made 
on the property are poor. Therefore, the application should be 
denied. The property is a potential source of scrap mica. 


F. L. Knouse 


FLKnouse :gad 5/12/58 
Copy to: Admr. R. File 


Mr. Houk 
Mr. Knouse
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C. 0. Mittendorf 


Lncioure 


LGHouk:gad 6/30/58 
Rewritten 
FEJohnson:LGHouk:gad 7/]J58 
Copy to: Adrnr. R. File 


Field Team, Region III 
Mr. Kiilsgaard, 5222 
Mr. Dietrlch,3061 
Mr. Houk
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


2211. New Customhouse 
Denver 2, Colorado 
June 23, 1958 


Memorandun' 


To:	 C. 0. Mittend.orf, Administrator 


From:	 Alternate Acting Executive Off' jeer, 1]4EA Field Team, 
Region III 


Subject: Docket No. 1)IEA 11.926 (Mica-Beryl) Blue Ox Mining Company, 
Inc. (Blue Ox Claims, et al.) Pennington County, South 
Dakota 


This responds to your letter of June 11., 1958, on the 
subject docket. 


Enclosed are the original and one copy of a joint memo-
randum by W. N. Sharp, USGS, and. E. 0. Binyon, USBM, giving their 
comments on each of the Stolley statements. Also enclosed are the 
original and one copy of a memorandum from E. 0. Binyon regarding 
his discussion with the Applicant concerning the subject application. 


J. W. Townsend







tNREPLYREFERTO: 


UNITED STATES	 DMEA 
DEPARTMENT OF THE INTERIOR DEPARTMENT OF THE 1NTERIof 


GEOLOGICAL SURVEY	 JUN20 1958 
Defense Minerals Exploration Administration 	 REGIoN 111 


Denver Federal Center	 DENVER. CQLORAD-O Denver, Colorado	 -	 S 


e 


_______	 1958 


shman	 I_


V Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 
Through: E. N. Ha: 


From:	 W. N. Sharp	 4..<' 
E. 0. Binyon 


Subject: Docket DMEA 14.926 (Mica-beryl) Blue Ox Mini 
(Blue Ox claims, et al.), Pennington Count: 


This memorandum is in response to a letter 


1958, from C. 0. Mittendorf to the Alternate Acting Eiè i.ve Officer, 


Region III, in which the Administrator requests the examiners to comment 


on a number of statements made by Mr. Stolley following denial of his 


application for exploration assistance (DMEA Docket 14.926). 


An. examination was made of the property (Blue Ox claims, et al.) 


March 25, 1958, and the examination report was submitted May 214. , 1958. 


The report covers, to some degree, all of the topics outlined by Stofley 


in a transmittal to Senator bindt, and labeled la, b, c, and d; and 2a. 


Aside from the report, these specific items were discussed with Stolley 


at length, in a friendly manner, in the Denver office of DMEA. on May 20, 


1958, the date of Stolley's transmittal to Washington. This discussion 


which took up each item of his list and pointed out among other things 


the general engineering and geologic techniques in appraising a property, 


and the obvious inconsistencies and poor reasoning on Stofley's part 
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concerning the evaluation of a pegmatite property. Apparently this 


- discussion served little or no purpose to enlighten Stolley. 


Comments on Stolley t a statements follow: 


1(a). In Stolley's first statement he says that "plate" 


/hee7 mica was picked up from float on his claims by Mr. Bernard Gira 


of the GSA mica buying depot in Custer, and that this sample of mica 


was thought to be of strategic grade. This data is given apparently as 


proof that the Blue Ox claims have a great potential in strategic grade 


Jheeg mica. 


Mr. Gira of the GSA depot reportedly picked up about two pounds 


of mica float on the Blue Ox claims, and he stated in a letter that the 


mica was of good quality. Mr. Gira was called June 9, 1958, aout this 


mica sample. He again referred to the sample as good quality mica, but 


would not qualify it further as to size and grade. The examining team 


noted and inspected mica float and mica in place in the field. All mica 


on the property was considered to be of scrap mica quality.' 


Although, any pegmatite might contain some sheet mica, a hand. 


specimen of such is not considered, representative of the pegmatite de-


posit. The same logic holds for beryl or any other pegmatite mineral. 


b) Mr. Stolley's second statement is almost meaningless. 


Existing mines referred to must mean the Nickels mine, for this is the 


only operating property in the vicinity of the Blue Ox claims; however, 


such mines as the abandoned Ferguson mine, the Giltedge, the Rattlesnake, 


the Wood Tin (all within 2 miles of the Blue Ox claims) might be included.
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That a "careful study" was made by 'Stolley of these deposits is doubt-


ful, but regardless it is still not "reasonable to believe flrom such 


a stud7 that the quality and. the quantity of mineralization increases 


with depth." Such generalizations about pegmatltes are not valid. Each 


dike in outcrop has certain features of composition, shape, and zoning 


that may be used to assess the potential of that dike only. Other 


dikes even though close by must be appraised on their own sets of 


features.


In general it is not valid to reason that the minerals of 


pegmatite deposits will improve in quality or quantity with depth, un-


less specific favorable geologic features of the body that meet certain 


requirements can be measured. Such favorable characteristics have not 


been observed in the pegmatites on the Blue Ox claims nor in pegmatites 


in the vicinity. 


The following list is a compilation of the existing mines 


reasonably close by the Blue Ox claims (operating and abandoned):







Mica 
(sheet) 
(tons) 


Giltedge none 


Rattlesnake none 


Ferguson none


Wood Tin	 none 


Nickels	 none 


Beryl Total beryl 
(tons) (tons) 


none (feldspar produced) 


none (feldspar produced) 


14..l05 (pre 1955) 
31.522 (1955)


35.627 


36.5	 (pre 1924.3) 
17 . 53 (1914.3) 
14.0.2	 (l914.3244) 
7. li.2 (19244-li.5)


101.65 


2.2011. 2.2011.


.


	


. 


Production records of mines near the B:Uue Ox claims, 

Pennington County, S. Dak. 


/ Not operating. 


/ 5244.79 tons scrap mica produced prior to 1914.3. 


/ Ore shipment (tonnage not available) of scrap mica made in 1914.1. 


Weights, grades, and values as follows: 


1,572 lbs. @ 10. 32% BeO,	 $ 14.07.93 
1,108 lbs. @ 9.86% BeO,	 214.5.81 
1,728 lbs. @ 11. 35% BeO,	 14.90.32 


Totals	 2#,408 lbs.	 $l,1IIJ#.06 


None of these mines have produced strategic grade mica, and 


there is no record at the Custer buying depot of any strategic grade mica 


having been produced in the area. A small amount of beryl has been pro-


duced. The total beryl production for the area since mining began is 


about 124.0 tons.
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(c) The Nickels dike (for which production data is presented 


above) does not cross on the surface into the Blue Ox property; the 


mine shaft, about O0 feet from the property boundary, may haTve been 


sunk 150 feet in depth, and may have reached a level comparable to the 


altitude of Stolley's proposed lower adit. However, the depth of de-


velopment on the Nickels dike in no way indicates that it might extend 


under the Blue Ox property. But, again regardless of the existence of 


such a dike, at the rate of production of the Nickels mine (2.2 tons of 


beryl and no strategic mica in five years) a comparable dike would not 


constitute a favorable geologic target for exploration for mica or beryl. 


The statement by Stolley that "all the formations /ikeg in 


the combined areas ... extend to great depths, and show extremely high 


promise of strategic mineralization" is unfounded. A substantial amount 


of field data obtainable from the dike outcrops such as shape, internal 


zoning, composition, and texture, strongly suggest the contrary. The 


three conspiduous dikes exposed on the property are small and. appear to 


bottom within a relatively short depth or (in the case of the one rela-


tively large dike) the composition and internal structures are such that 


little hope exists for the occurrence of significant amounts of mica or 


beryl.


(a) Mr. Stolley refers to a recent shipment of beryl made to the 


Custer depot from "Blue Ox property." This shipment, subsequent to the 


field examination of the Blue Ox claims, amounted to only 706 pounds of 


beryl, valued at $187 .00. Inasmuch as Mr. Stolley had in his possession
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samples of beryl at the time of the examination, from the Battle Creek 


and other Blue Ox-owned properties, serious doubt is cast on the state-


ment that the 706 pounds of beryl was produced from the Blue Ox claims. 


However, even if by some means, Stolley did produce 700 pounds of beryl 


from the Blue Ox claims the geologic facts of his property and of the 


exposed dikes are not modified. 


2a. Stoiley's statement indicates concern about the conclusion 


that "sufficient progress had. not been made in the development of the 


area" jEo warrant the program of exploration requested by Stolley7. The 


limited amount of prospecting done by the company, and the extensive 


program of exploration proposed are incompatible. 


The "three geologic probabilities" of discovery (cuts that 


expose dikes) referred to by Stolley are not considered as such by the 


examining team. Each of these localities are discussed in the examina-


tion report. 


In review it would appear that Mr. Stolley has taken his block 


of three claims Jounded by a set of man-made limit and attributed to 


this block of ground all the features devoutly to be wished by a pegma .


-tite miner regardless of what is in outcrop. Features of the property 


such as the number of pegmatites, the size of pegrnatites, and the beryl 


and mica content strongly suggest that significant deposits Of a mica 


and beryl are not likely to occur on this property. It would appear that 


if Stolley really wanted to mine mica and beryl, by this time he could 


see that this property is not the best of what is available in the Black
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Hills. The real problems in exploring for and mining mica and beryl 


are oblivious to him. In respect to the total values of all mica and 


beryl produced in the Black Hills (about $81iO,OOO in beryl and 


$2,600,000 in sheet mica) his request for aid in the amount of $800,000 


to explore for mica and beryl from one property is unreasonable. 


The suggestion was made by the examining team that the Blue 


Ox Mining Company consider a modest program more in line with the size 


and character of the pegmatite in outcrop; a program of a few thousand 


dollars at most which should enable proper evaluation of the potential 


of the property. Stolley t s reply, which typifies his attitude to his 


application, was that the request for assistance (money) is a gamble, 


and that it cost him no more to gamble for $800,000 than to gamble for 


a few thousand. His aspirations appear to include not only exploration 


of his property but the development of revolutionary milling methods 


for pegmatites based on a sand-gravel production technique, and the 


revival of the Black Hills mining in general. 


1z3. )Wt 
W. N. Shnrp, Geologist 


A 
L- A_J) 


E. 0. Binyon, 4ining Engineer
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REGION 111 


DENVER, COLORAbO 


REGION III
	


Building 20 
Denver Federal Center 
Denver 2, Colorado 
June U, 1958 


Memorandum 


To:	 Acting Executive Officer, DME Field Team, Region LII 


From:	 E. 0. Binyon 


Subject: Docket No. Dk11.926 (MicaaBery1) Blue Ox Mining Co., Inc. 
(Blue Ox Claims, et al) Pennington County, S • Dak. 


'This is in reply to your request for comments on remarks made 
during the di8cuasion of the subject application with the applicant, 
as requested by the 4Administrator in a letter dated June Ii, 1958. 


No advice whatever was given Mr. Stóliéyàoncerning the effects 
of any preliminary work on either his rights or any adverse position that 
such work might place his company in respect to a DA application. ffow 
ever, it was suggested several times during the discussion that some addi-
tlona3. preliminary work on the pegmatite dikes on the property might pos-
sibly be warranted. 


It is apparent that Mr. Stoiley has misinterpreted this suggestion. 
Also, he.. has made a misstatement of fact in saying that he was advised 
"That if we would do more preliminaz7 work and expose more beryl or mica 
we-would not be in a position to request DMEA aid." (quote is from paragraph 
2 - Sufficient progress has not been made in development of the area.) 


E. 0. Binyon 
Mining. Engineer 


EOB/mw	
. 
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OFFICIAL FILE COPY	 I 


[] 
JIA Fora 7 
(l26)


ir, J. W. 'Lc1mEezxI 
Alternate Acting 
Exectttiye Cificer, I)M 
'Field	 Bgivi Itt 


Nesr Oaetoaoase 1dg. 
tezwr 2, Goloredo


1et Iocket o. r26c**Eexyl 
3lue Oz .ning Goapany, Inc. 
sins Ox Lai, et al. 
PersthgtQn GQuflt7, coth r4kots 


Dear }. mseri 


You wiU tind enclosed three copies a letter troi 
Senator 3carl E. ndft, iranseittiag s oai 5 .*rKt oi4nions 
of 14r. John L Stoilsy, President ot the 3lue C iLnir 
ne., arid three copies of our reply to the Senator. io copies 


of a letter tad 4ar 20, 19, tram the .plic&nt are enclosed 
for your in itatiort.	 ' '	 ' 


?le*e have the exaztnin tse,m coniment on aech o the 
toUe4y statcnte. .!r. E • 0. T'inon thould coirrent on Psragrsph 2, 


i'age I, regarding his iscusaton with r. 	 Ue about the project. 


$ince2sl7 yours, 


C. 0. Mittendod 


ncloeuzes 8 


LGHouk:rsi 6/2/S8 
Copy to: Admr. R. File 


Operating Committee 
r. Iciilsgaard, S222 


Nr. Dietrich, 3061 
r. Houk
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Lt.IEA For7 
(1246)


JUN 2 'th 


ITTT


Hon. iarl .,. 
United 1ates eite 
tiahington 25, fl. 


Dear eimtor 


OFFT1TAL FILR rI)Pv 


Thank you for oux' letter of y 24, l95, enclosing 
coriueuts from *, John . toUy. 


r. oLley expresaea a numl*rof. oØuions relating 
to the proposed project but does it give an v tactzal 
intorticn.. On }y 28, l953, we wrote hiuz for the intor 
&tionaeded to reopen the case. : A Copy of our letter i 


enclosed. I eoon as we receive this infore*tion, we will 
be in poei.tion to zeview b8 a?pUeatiOn. 


In the ineantizie, we are. writing the Field Teax for 
ti air couent on the thecusions between 2!x'. toUey ei 
Mr. eugene Rtnyon of the Bureau of itnøs. 


Your intoret in this case is appreciated. 


:jflc.rej yours, 


s 0. Mittendor->) 


tinit'ator 


LGHouk:rsi 5/29/58 
Copy to: Admr. R. File 


DCO 
MR 
DL 
SM 


Secretary 1 s Reading File 
Mr. Houk 
Senator Francis Case 
Congressman E. Y. Berry	 PRS 0579


e623 
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Blue Ox Mining Ccmpany, Inc.. 
lfr. John !4. Stolley, President 
Box 1925 
Rapid City, South Dakota


OFFICIAL FILE COPY 


• 'rTT


Gentlemen:


Re: Docket No. DMEA-4926-.Mica..Beryl 
Blue Ox Mining Company, Inc. 
Blue Ox Claim, at al. 
Pennington County,. South Dakota 


9


£ review of your denied application requested by 
your letter of Miy 20, 1958, wIll be made after you have c. 
pleted the additional work and submitted the results to this 
office. When submitting this information refer to th. original 
DNEA docket number and send a copy of the settlement sheet on 
the sale of the sample sbiaent of beryl to the Custer, South 
Dakota, GSA Depot, (Lot No. 455) and the written ccents from 
Mr. Otto 1ein on th. quality of the mica. 


If the additional work on the property is of suf.. 
ficient scope and the results in our opinion are favorable, we 
will be pleased to reopen the app1iation. 


Sineere yours, 


C. 0. Mittendorf 


Administrator 
LGHouk :gad 5/27/5 
Copy to: Admr. R. File 


Field Team, Region III 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


Copy to: Senator Karl E. Mundt 
Senator ExácisACase 
Representative E. Y. Berry


8623 
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DMEA Form 20 
March 195&,	 UUTED STATES 


DEPARTMEWI' OF ThE INTERIOR 
Defense Minerals Exploration Administration



Washington 25, 1).. C. 


/ 
VIEMORANDUN OF CONGRESSIONAL CALL 


TO:	 Director, Division of Legislation (DL) 


FOM: Admini stator, DA 	 44;/c71" 
Signature	 Date 


Call Robert exZ7 office of	 Date 
from Senator Karl . Mundt (SD)	 of callM 3, 3$8	 Time 


State below subject of call and. conclusions or action taken. 


Bob Berz' o Sønator undt 1 s office, phoned in connection with the 
Blue Ox case, D4EAU926. He said he bad received a letter from the applicant 
which t iitted additionaL iflfcAtion. 


fle said when they informed the applicant that his application was 
denied they pointed out that he had tiio rccourses. One was to ask for recon-
sideration based on new infonation, and the other to appeal for review tbrou 
the Seeretal7. The purpose of Berry's call was to tell me he had the supple.. 
mental infgrmation and ask if he could run it b ua for evaluation. 


I told hm had not zece1ired a scratch of the pen from the apl.tcant 
àince receiving his application. I wordered why he always chose to operate 
through people on the Hill, and why he didn't submit the information dfrect3r 
to DA. I told hint further that it would be difficult for ma to trannit our 


room.


I ,as1d if the applicanttza3 relizcta to make the auppi mental infcr 
niation a part of the official docket0 If not, why didn't he send it in here in 
the first place? Berry Could *eU imderstand that the applicant is transacting 
his business with D4EA in a rouridi.sbout and cumbersome manners and be said he 
would call the applicant' a attention to the fact that he should correspond 
directly with . 


Itiunderatang that Berry' will trausmit the p'plemental 
.


C. 0. Nitteftdort 
Call receiyed. by
	


Date 


Prepare in duplicate when call is received. Send both copies to Administrator 
who will send originaJ. to DL and copy to DIvA Central Files. If call pertains 
to application or contract, copy will be recorded and filed in official docket. 


JtØ3 I
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IEM :bss 
Enc.


Cordially yours, 


KARL E. MUNDT MEMBER: 
MADISON, SOUTH DAKOTA


APPROPRIATIONS COMMITTEE 
R. L McCAUGHEY


AGRICUL.TURE COMMITTEE ADMINISTRATIVE ASSISTANT 
ABERDEEN, SOUTh DAKOTA "J Cite .. tatcz .)Cnate GOVERNMENT OPERATIONS COMMITTEE 


BOBERYA VAN SEEK SENATE INVESTIGATIONS SUBCOMMITTEE 
EXECUTIVE SECRETARY WASHINGTON, D. C. SELECT COMMITTEE ON IMPROPER ABERDEEN, SOUTH DAKOTA ACTIVITIES IN THE LABOR OR 


JAMES E. SMITH May	 1958
MANAGEMENT FIEo 


LEGISLATIVE ASSISTANT SPECIAL COMMITTEE ON 
PIERRE. SOUTh DAKOTA SPACE AND ASTRONAUTICS 


PRS 
MAY 27 158Q573. 


Mr. C. 0. Mittend.orf, Administrator 	 Io Th I PREPARED BY _(t 
Defense Minerals Exploration Administration 
Department of Interior 	 OF 


COPY OF LETTER FURNISHED Washington 25, .D. C. 


Dear Mr. Mittenckrf:	 iovr-


Relative to our conversation of yesterday, I am enclosing 
the material which John N. Stolley, President of Blue Ox Mining 
Company, Inc., of Rapid City, South Dakota, has sent me as further 
information for the purpose of reconsidering the application of the 
firm for aid by the Defense Minerals Exploration Administration. 


I should further point out that Mr. Stolley indicated, his 
surprise that one of the reasons for the disapproval of his application 
was that sufficient progress had not been made in developing the area. 
Mr. Stofley indicated that Mr. Gene Binyon of the Bureau of Nines had 
advised him during the field inspection that for him to engage in 
further preliminary exploration and expose the beryl or mica would 
place the firm in a position in which they would not be able to request 
aid. from your Administration. I would appreciate very much your 
checking into this aspect of the matter. 


Assuring you I appreciate your giving this application your 
further and. most conscientious onsideration, and with best wishes, 
lam 







. 


1. Minerals not of sufficient standard to be considered strategic.? 


(a) Plate Mica was taken from the property during 
the initial exploration by Mr. Bernard A. Gira, 
the government representative of the Custer, 
South DakotaGSA depot. It is our belief that 
these samples are now in the offices of Mr. Otto 
JçL ien and Mr. Verne Winters at the Denver Colorado 
egional Office of the GSA. We think that mica 


samples taken from the Blue Ox were of strategic 
quality even though they were taken from the float 
and deterioration of the upper part of the peg-
inatitie formation. We feel certain that a call 
to Mr. Bernard Gira at Custer would definitely 
qualify as to whether this mica is of strategic 
standard. 


(b) Judging from the operation of existing mines and after 
careful study of these deposits is is reasonable to 
believe that the quality and the quantity of mineral-
ization increases with depth. It is our conclusion, 
and we understand, the conclusion of the people in 
Custer that our own deposits will follow this pattern. 


(c) The Nickels dike adjoining our property has been and 
can continue to be a producer of strategic minerals. 
A shaft has been sunk on this property to a depth 
equivalent to the level of our proposed lower elevation 
of drifting, and continues in peginatite formation and 
good mineralization eo the floor. Mr. Robert Dennison 
the geologist and geo—physicist now working the Nickels 
dike is of the opinion that the peginatite formation 
continues to an even greater depth, and probably 
connects with the formation we are desirous of exploring. 
It is our mutual thinking that all of the formations 
in the combined area of the Blue Ox properties, and 
the Vickers (Nickels) properties extend to great 
depths, and show extremely high promise of strategic 
mineralization. 


(d)It is very hard for us to understand the reasoning 
in not considering the ores taken from the Blue Ox 
properties as being strategic in view of the above 
and also for the reason that beryl has been.taken 
from the Blue Ox properties by us, and shipped to 
the Custer Depot under Certificate of Authorization 
No. 8-266 (Beryl). We feel certain that Beryl is 
a very strategic mineral and will continue to be so 
for some time. We would also like to call your atten-
tion to the fact that the Beryl taken from this area 
carries a content of 11% plus BeO which is well above 
the strategic requirment of 8%. The copy of Mr. Girats 
letter dated January 20, 1958 and attached to the 
application for aid will verify the above. 


2. Sufficient progress had not been made in the development of the area. ¶ 


(a) The second reason given for the unfavorable action 
towards the Blue Ox properties presents quite a puzzle 
to us as I personally was advised during the field 
inspection by Mr. Gene Binyo of the Bureau of Mines 
to the effect that if we would do more eliminary 
eork and expose beryl or mica we would not be in a 
position to request DMEA aid. We would then be on 
the ore bodies and ready for mining. We are of the 
opinion that Mr. Binyon's re&minendation was based 
on DMEk Order 1, Amended, Title 32A--National Defense 
Appendix, Chapter Xli, whereby section 6, paragraph (b)







o	 S 


(2) 


asks only for the geologic probability of a discovery. 
Sketch No. 2 of our anplication shows the locations of 
preliminary work done. We have established three geologic 
probabilities. A lengthy and careful study of the Blue 
Ox and surraotmding properties will also establish these 
geologic probabilities to a greater extent. We are very 
confident that we are not trying to explore a series of 
small outcroppings striking in the same direction due to 
the formation of the schistosity, but rather three or more 
extremely large deposits of very valuable and strategic 
ores.
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lawrence G, Houk, Chief 	 and Heinosa road in Pexinington, County, 3. D, 
Nom-.MetaUic Minerals Div.. 
Donald E. Eilertsen, Cmnodity Specialist (Berrllium) 
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I agree with the field team that the application for DMEA assistance should 
be denied.


-	 Donald E. Eilertsen







0	 • • Bile Ox 1'dllllllg 0111pally, 111€. 
Box 1925 


Rapid City, South Dakota 


May 20, 1958	 /ch4	 £ 


United States Department of the Interior' 
De2ense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DNEL-.4926—Mica-.Beryl 
Att: C. 0. Mithendorf, dministrator 


Gentlemen: 


This will acknowledge your letter of May 16th referring to our 
above captioned application. 


We were very much surprised and disappointed to note that the 
DMEA. had taken unfavorable action. However we are !till firmly 
convinced that our properties warrant the exploration applied 
for in our application. 


Since the project was submitted we have shipped to the Custer, 
South Dakota GSA depot a sample shipment of beryl under Certificate 
of Authorization No. 8-266 (Be±'yl), which has been accepted as 
strategic mineral and designated Lot No. 455. This beryl was 
extracted from the Blue Ox properties by our company. 


Also during initial work preceding our application several samples 
of plate mica were removed from our property by Mr. Bernard Gira 
of the Custer depot. It is our understanding that these samples 
are now in the offices of Mr. Otto Klein and Mr. Vern Winters, 
Regional Office GSA, Denver, Colorado. 


Judging from letters received from Senator Karl E. Mundt and 
Congressman E. Y. Berry, it appears that more preliminary work, 
additional information, and further field inspection by DNEA. 
is necessary for a review of our application. 


We would like to hereby make formal application for a review of 
our project application as soon as information received from the 
above actions canie made available to you and the DMEA. 


Thank you for your kind consideration. 


Yours very truly, 


BLUE OX MINING COMPANY, INC., 


-' 77P zte2 
/ John M. Stolley, President ó" 


J}S/in 
cc: Senator Karl El Mundt	 V 


cc: Congressman E. Y. Berry
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MAY i 
±1ue Ox Mining COmpany, Inc. 
3ox 1925 
1apid City, south 1akota


Docket o. DMA.4926 
Blue Ox ining Company, Inc. 
Blue Cx Claim, et al. 
Pnnington County, South Dakota 


Gentlemen:


OFFICIAL FILE COPY 


Administrator 


12/58 
r. R. File 
rating Committee 
id Team, Region III 
Kiilsgaard, 5222 
Dietrich, 3061 
Houk 
Knouse


KrJ0USE :gad


Your application for aid for an exploration project 
and other reports available to us in Washington rolatini to the 
subject property have bcen revietred. 


rjoct aproved by the Defense ineralo rpioration 
idministration riust, in it judgr.ent, hov defi,nite promise cf 
yielding znaterils of acceptable grade in quaititics that will 
significantly improve the rmtneral supply position for the !atonal 
Defense roran. 


Cnreful tuc3y of all our information indicatrs to u 
that the probability of disclosing significant reserves of mica 
or beryl is not suf1c1ently promisn to justify Government 
partic:.ation. We regret to advise you, under these crenstancea, 
ti yorr ap]1catton or eloration 	 istanee i &ied. 


to w?nh to tLark you for your intsrest 	 the Defense 
Minerals Program and for bringing your property to our attention. 


incere1y yours, 


. 0. Mittendod 


23







DMEA Form 20	 . 
March 1958.	 UNITED STATES 


DEPARTMENT OF TilE INTERIOR 
Defense Minerals Exploration Administration



Washington 25, D. C. 


NEMORAIDUN OF CONGRESSIONAL CALL 


TO:	 Director, Division of Legislation (DL) 


FROM: Administrator, DMEA 	 C. 0:	 ____________ 
Signature	 Date 


Callt4	 * JU1WI) QIW? Q	 Date (b of call	 *96 Time 4*ji	 it , 1zntt (se) 
State below subject of aai and. conclusions or action taien. 


c43i. ubIe .o	 Case4e	 3 ccxr. ..en	 a t. 
th* *_4_*r4ad_tha_D1 _Q _2icatioi_4O26)._Jouk_caUad_Bob_L, 
oi	 .


1L*'ift the*ewtts____oi____the____p 
61***OU* IWtf3 


t the thittod tatc. it 
v*it*	 avn, rei!.'r, an.. otrie* i*: nat	 rx* 
add___*___ 1øu1d_ viee_ the__sppa.cnt,___*$__thit _be_ wrn34 _be____ gZsd to__et____ k*tov__o 


ofl Ø	 ! toi4 ri* cr the aea3 rettwee, &	 ibe 
*.


U _$ 3$ 
Call	 by	 Date 


Prepare incIuplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DMEA Central Files. If call pertains. 
to application or contract, copy will be recorded and filed in official docket. 


J+O3 8







DA, form 20 
Marcha958	 tJUTED STATES 


DEPARTMENT OF ThE INTERIOR 
Defense Minerals Exploration Athninistration 



Washington 25, D. C. 


MEMORAEDIJN OF CONGRESSIONAL CALL 


TO	 Director, Division of Legislation (DL) 


FROM: Administrator, .DMEA	 C. 0.	 '4 
Signature	 'Dat1e 


Call	 Date 


to Senator Muit's Office	 of cliy 1,	 Time 9:00 A.14.

Mr. Bob Berry 


State below subject of call and cbnclusibns or action taken. 


On Thursday I telephoned Mr. Bob Berry in Senator MIIdt s nfNce Rthtlng 


that the Blue Q Mining Company's aj1ication had been formally en(M j told 


him that 14 pople n the Thiri'au of Mines, the C.eniogical Sm'vy, and the DMA 


he reviwd the appl4tio And the ren netdaMnn for denial, and they were a).1 


in pgreement that the gec1ogio potential of the Applicant's claims was 1!ot 


promising Mr rry wanted to know if the Applicant had agreed to a much smaller 


proam would consideration have been given for a contract. I stat&d that eve_ 


consideration 'isa tiven and that in my opinion not even a small project was 


warranted as the mica was non'strateg1e and there was little evidence the beryl 


would be foiind in gUantit7.


Lawrence G. Houk, Director 
Division of Nonmetallic Minerals 


s/ LAURENCE G. HOUK	 5/16/58 
Date 


Call made by 
Prepare in duplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DMEA Central Files. If call pertains 
to application or contract, copy will be recorded and filed in official docket. 


Jt+03 8







DMEA Form 20 
}dirch 1958	 UNITED STATES 


DEPARTMEWI1 OF ThE INTERIOR 
Defense Minerals Exploration Administration



Washington 25, : D. C. 


€MORAEDUN OF CONGRESSIONAL CALL. 


TO:	 Director, Division of Legislation (DL) 


PROM: Administrator, DMEA	 C. 0. Mpndp	 v $, 19!8 
Siiature	 Date 


Call	 Date 
from cnifl • • Pó	 (S.D.) of call	 Time



State below subject of call and. conclusions or action taken. 


ca3o again abut t: iu ( ppiction,	 k4'2& 
Re *eked *hen X intended to have the applicant ca* to thtt2gton to diacuse 
hia__caee._X__t4_M _I_hadz intent ton_ot___rth _iich__a_at._fl _ 
* ltttie	 rie o X	 utbr. 


•	 Z tOld ht t floe *'C*T2 the	 iCattOn fo tbt. J. St*Ue, the app3.t 
çit, 4 cr;;	 nJn e *nd al	 it*Lr:, *tgr 
he had served in the Minr aid was engaged in gener4 Conetrw3tton rk, tth 
dt*__reect_to_bia__abiltt,__Ididnot__believe_he_*a_criatmed__in__geolor


 ax latning engttmrthg, aid .t wa theretore doubtful to i U ho cOud Conk 


•	 C:..esrt flørrr aee4 with n, fle said he would ti•om his con'.titient to	 the trio to Wathtnstcn. 


•	 ffeske*ntchttinalactiononthoeaao,ternlinedour 
poceexig procduro aid then infod hin that i are awaiting r&tten coxni 
int from the mica aid ber coMitm,ectaltBts_from__theureai__of____)ttnee 
*id_Am. th_.$.oo1ogic	 TT* t hoped that 1 pu]db* in poa2tton to 
reach


• c._0. Mttenaoz	 z _ 198 
Call receiyed by •	 Date 


Prepare in duplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DI v A Central Files. If call pertains 
to application or contract, copy will be recorded and filed in official docket. 


J4O 8







DMEA Form 20

rch 1958 UUTED STATES 


DEPARTMEW2 OF ThE IWrERIOR 
Defense Minerals Exploration Administration



Washington 25, D.. C. 


MORANDUN OF CONGIESSIONL CALL 


TO:	 Director, Division of Legislation (DL) 


FROM: Administrator, DA. 	 • o 1Wftei,dni	 Uay 15 39O 
Signature	 Date 


Call fr* 1UhP OicE	 Date 
fromS*rstcr__ (S.D..) of call 95$_Time 


State below subject of call and conclusions or action taken.


i 
Wnte4 to Ja f th applicant bed over reduced the suut of htø requeet, 
X *ald be va wiW.ig to reduce tt troii 793,OOO to 6i,000. 


• I toZd biii th caso i5 ecIduZe4 to CO. botce the Operating Cc*mitttteo

TtaDrrov1 Re asked ' to advtøe bi of on nái actiOn Re ma4e no attempt 
to tttatacttonghtbe. 


• CC.tto*dtort	 ________ 
Call receiyed by	 Date 


Prepare induplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DA Central Files. If call pertains 
to application or contract, copy will be recorded andfiled in official docket.







OF


ii 1gNITED STATES 
OF THE INTERIOR 


'' I.J2_i	 JjUEAU OF MINES 


25, D. C.


- May12, 1958 


To:	 Nonmetallic Mi] Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: I1€A-5926 (mica) 


Applicant: Blue Ox Mining Co., Inc. 


Name and. Location of Property: Blue Ox Claims, Pennington County, 
South Dakota 


Date of Field. Team Report: 14.125/58 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 14.129/58 


Field Team Reconunendation: Reconnnend that application be denied. 


Comments:
1. Field examiners report that none of the dikes on the 


property exhibit the features common to gOod mica-beryl production 
in the Black Hills pegniatites. 


2. Very few books of mica are visible and. these are not 
of strategic quality. 


3. The applicant apparently refuses to consider modificatIon 
of the extensive and illogical $798,150 exploration program proposed.. 


i. The mica mined. in. the Keystonedistrict has been 
predominantly scrap; only minor quantities of sheet mica have been 
produced. 


Recommendation: 


I concur with the recommendation of the field team that 
the application be denied.


72 


W. F. Dietrich







DMEA Form 20 
'rch 1958


F!! 
•	 UTITED STATE.S	 . 


DERTMENT2 OF TilE INTERIOR 
Defense Minerals Exploration Administration



Washington .25, D. C. 


v1EMOaA.:NDTJN OF CONGRESSIONAL CALL 	 .	 . .. 


TO:	 Director, Division of Legislation (DL) 


FROM:. Adinix4strator, D€A:	 C0 OoMittendprf	 Mr 9 198 
a	 .	 Signature	 .	 Date 


Call Congressrnan B. L. Berry ($.D.) Date 
from T1z.Juhnke,__of Senator_F3?anC&3 of call	 ApZ'i3. _2,___3B_Time10_30-11_00 _ILN. 


CaseTG_oiti.ca_..	 . ,.•. .. 
State below subject of call and conclusions or action' taken. 


Congressman B. 'f'. Berry arid . Juhnke, of Senator Case 1 s otfice, phoned 
n _todap_in_connection_with_DMA4L926,_ luO_Ox_Ccjntpany. 


This_is_a_nLca.bez7]._deal_where_the_appli.cant_requested_the_fantastic_ amount  
of _$798,lO. Itohaadone_ little _trk _onthe _property__and _thereareno __inferred 
reserres. His esturiated costs are eceasive. 


We_Itow_the_FiCiLI_Team_xainined_the_property_on_)arch_2,_and_that_on_April_1  
and __2they_discussed__an_alternate_program_ withthe _app3icant._Rewan__unwilling 
to_accept_any_mocb.fied_projecU._Although_we_haventt_received_the_field_team 
report.,__. we .__ te.el_thatthey • will_ deny _the._application_ in___ its__present_form. 


Onboth _caIlXge_ . tetii° ofthecase.I_pqirrtedOutthatthe large
 amount_,equest1ed_was_unreasonable_and_unwarrarrted,_citzng_that_we_had_entered 


into 23 contracts_orberyl'mtca(halfofthem_.n_South__Dakcta) _andthetotal 
Goue	 spent WaS OnIy 9QOC- an average Or iess tn*n uuu per. 
p'OjeCt.	 •	 • 


thCsaanBoryanNr.Juhflkdiztely recognized that their 


Berry read p3rts c th applicant's Lstter. . It made no refOrence to the. 
Field ?ea&s efforts to coma to an agreement on a modif.edpz'ograin.__ It _ implied  


Said he onld suggest to his coneti.tuent that he come down to _earth because_such 


ZIX. Juhnke.aid a wou)4 mere. [r tell the constitnent that we were waiting 
for the P1e14 Team report.


•	 (Over) 


• 0. 0. 4ittor4o.T
	


Apr.2,_ ]98 
Call receiyed. by
	


Date 


Prepare in duplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DA Central Files.'. If call pertains 
to application or contract, copy will be recorded and filed in official docket.







DMEA ;Orm 20	
. March 1958.	 UNITED STATES 


DEPARTMEWI OF THE INTERIOR 
V	 Defense Minerals Exploration Administration 


Washington 25, D. C. 


MEMORAEDUN OF CONGRESSIONAL CALL 


TO: . Director, Division of Legislation (DL) 


FROM: Administrator, DNEA	 .C. 0. Mittendorf	 _____________ 
V 


	


Signature	 V 	 Date 


Call orco Of	 ..	 Date	 . 
from	 7 r	 (eDf call	 #'A 3O 9Time 


State below subject of call and. conclusions or action taken. . 


t3Qr	 , Sti, o	 c, had 3u ct1	 . 3errr xd Said ie bad 


•	 ta	 Op4e $	 CU 
.a	 t t	 te	 .	 . 


-	 V 	


Zr	 z .s • .	 3	 p• 


	


V i3 fl , *f	 ..... 1t ri eUect ± tV a:ttn c t 
3]ut	 app Lcztt	 G int tc mii t the Yj 	 ro2t lmd been

voceid,__ard __ thatth __app2tax ___Ou4be__l8t _CD* to__4nrton 


V to	 s4


V.	


Absp.a. 


:CVV.Vbek ant	 tterLo4	 been. 
ecWeI	 bt	 esc4	 aet that hen ftw). dectn is made 


X ct33.	 . V 	 it	 ft 4th ii.Tn. V V 


V 	
V 	


c.__0,_tteu 
V	 V 	 Call receiyed by Date 


Prepare in duplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DIA Central Files. If call pertains 
to application or contract, copy will be recorded and filed in official docket. 
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Meinorand.uuV' 


To:


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY



WASHINGTON 25, D. C.


IN REPLY REFER TO: 


V 9	 j9 7 


/ 


L. G. Houk, Defense Minerals Exp].oration Minfnistration 


From:	 T. H. ICiilsgaard., U. 8. Geological Survey 


Subject: Review of Field. Team report, DMEA 1 926 (Mica and Beryl), 
Blue Ox Claims, Pennington County, South Dakota. 


Field. Einers report that four peginatites outcrop on 
the applicant' a property, but that none of these exhibit features 
con to. good inica-beryl peginatites in the Black Hills. Al]. mica 
noted was of scrap quality. The beryl occurred. as,	 scattered 


crystals. It is the opinion of the exern4n1ng team that no signif-
icant qualities of either bery]. or strategic mica would. be  discovered 
by exploration of the dikes. 


Despite the poor showing of the property, the eesminers 
spent considerable time trying to persuade the ap].icant to abandon 
his grandiose and overly expensive program. The applicant, however, 
was annt and. insisted. the only way to eqlore the property was 
in the merner he had proposed. In view of this situation and. in 
view of the poor showings of mica or beryl in the peginatites, the 
Field Examiners recommend denial of the application. 


I concur with the Field. Examiners and. recommend. that this , 
application be denied.


T. K. Kiilsgaard.







UNITED STATES	 •• LL ©© 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 New Customhouse 
Inver 2, Colorado	


iL1 
Memoranduin 


To:	 Secretary to the Operating Coimnittee, 


From:	 Acting Executive Officer, tt4E Field Team, Region III 


Subject: Docket No. DMEA 11.926 (M.ica-ery1) B].uë Ox Mining 
Company, Inc., Penningtoki County, South Dakota 


Enclosed are the original and one copy of a letter 
from John K. Stolley, President, Blue Ox Mining Company, Inc., 
dated April 30,' 1958. The Applicant's request is for a mod-
ification of exploration work as presented in his original 
application. 


Also enclosed are the original and three copies of a 
joint memorandum from the Field Exmiriers recommending the denial 
of the application either in its original or in the revised form. 


We concur in this recommendation. 


E. N. Karabman 


Enclosures
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INREPLYREFERTO: 


UNITED STATES 	 DMEA 
DEPARTMENT OF THE INTERIOR 	 DEPARTMENT OF ThE INTERIOR 


GEOLOGICALSURVEY	 MAY 1= 1958 
Defense Minerals Exploration Administration 


Denver Federal Center 	 bENVEi 
Denver, Colorado	 4 


- 


Memorandum"	 _____	 - _____ 


To	 Executive Officer, I*4EA Field Team, Region ItIT 
Through: E. N • Hars ima	 frH - 


From:	 W. N. Sharp	 -	 ____ 
E.O.Binyon	 I 


Subject: Docket DMEA li926 (Mica-beryl) Blue Ox Mini 
(Blue Ox claims et al.), Pnnington County, 


On April 30, 1958, John M. Stolley of the Blue Ox Mining 


Company was in the DA office to discuss a modification of the proposed 


program for exploring the Blue Ox property. A request for a revision 


of the program, which includes a brief outline of the changes, was also 


extended by letter to the Executive Officer, Region III. The change 


in the applicant' a program was to "lower the. cost of the program from 


$798 ,150 to $46l,5O." This lower cost was achieved by dropping the 


last two stages, 6 and 7, of the original seven- stage program and re-


ducing the size of stages l and. 5. 


The applicant still views DMEA assistance from a rather 


peculiar aspect. It appears that the program is designed to spend a 


preconceived sum of money rather than to detexnine the ore potential 


of the property at a minim cost. 


The examining team is still of the opinion that the property 


does not warrant a program of this type (underground with no surface 
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work) much les the extreme limits and cost of the program. At most 


the property warrants a modest amount of surface work to better expose 


the three dikes noted on the property and described in the examination 


report. The amount of such a program would be no more than a few 


thousand dollars. 


However, it is the opinion of the examining team--as expressed 


in the examination report-.-that the dikes exposed on the property, for 


the most part, are relatively small and do not show any strategic mica 


or significant amounts of beryl. More important, they do not exhibit 


features that wo*ld indicate that such commodities in significant 


amounts will ever be found in these bodies. Therefore, the examiners 


reaffirm their recommendation for denial of the application either in 


its original or in the revised form. 


W. N. Sb rp, Geoloist 


C-	 /7 


E. 0. Binyon, Miing Engineer







DMEA 
b1'MENT OF Th IN1EIOi 


APR30 158 
REGION W
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Ox illillg FoIllpttllyjllC.	 ii 30 :95R 


Box 1925 


Rapid City, South Dakota 
April 30, 1956 


•	 Re: Docket No 


ecutive Officer, I14EA Field Team, Region iif 
2211. New Custonthouse 
Denver, Colorado 


Dear Sir:


Since our application was submitted and the mination• of ou - 
property was made by the DME& team, we have decided todi the progr 
proposed to explore the property. 


The modification in the program will reduce 	 L -TI 
program and. lower the totaJa cost from $798 ,150 to $1i.61,350 . We would 
like to retain the organization of the present program into stages of 
progressive work through Stage 5. This would mean deleting Stages 6 
and. 7, and. also the last l,1O0 feet of work in Stages anL 5. Also we 
would reduce the amount of lateral drifting on the pegmatites from a 
prctposed 650 feet each direction from the crosscut to 550 feet each 
direction. This would make a total of 7,700 feet of crosscutting and 
drifting. Timbering is figured to be required for 50 percent of under-
ground work. he unit costs would remain the same as bid. in the original 
program.


An otLtline of the new program in stages is as follows: 


Stage 1 - 2,200 feet road. 


Stage 2 - 2,500 feet drifting 


Stage 3 - 1,500 feet road 


Stage Ii. - 2,600 feet drifting 


Stage 5 - 2,600 feet drifting 


Very truly yours, 


BLUE OX MINING CO., INC. 


• 


M. Stolley,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse	 cL2)U' 


Denver 2, Colord1do 


AIR MAILV


	 April 28, 1958	 /1	


çz4 
Menoranduin 


To:
	


Chn, Operating Coittee, D 	 ______ 


From:
	


Acting Executive Officer, DMEA Field Team, Regon II-I. 


Subject: DMEA Docket 4926 (Mica-Beryl), Blue Ox Mining Company 
(Blue Ox claims) Pennington County, South Dakota 


We were contacted by the applicant April 25, 1958, and. it 
appears that he wishes to revise downward (from $798,150.00 to about 
$500,000.00) his requested program of exploration on the subject 
property. A conference has been arranged for Wednesday, April 30, 
1958.


Prior to the completion of our Field Team report, forwarded 
to you by our memorandum of April 25, 1958, the examiners conferred 
with the applicant for two days regarding a nnich reduced program of ex-
ploration on the Blue Ox claims. The program discussed included sur-
face stripping and trenching in Stage I to be followed by a modest pro-
grai of sinking and/or crosscutting and drifting, if warranted. 


The strategic mica and/or beryl potential of the property 
appears to be almost nil and a program of the scope proposed by the ap-
plicant is absuI. 


We will inform you of the outcome of the conference. 


E. N. Harshinan
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UNITEDSTATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAJPt25I	 2' 


2214. New Customhouse f/a 
Denver 2, Colorado	 \T 


April 25, 1958 


Memorandum 


To:	 Secretary to the Operating Conaniltee, DMEA 


From:	 Acting Ebcecutive Officer, D!4EA Field Team, Region III 


Subject: Doàket No. DMEA 14926 (Mica and Beryl) 
Blue Ox Mining Company, Inc., (Blue Ox'claims) 
Pennington County, South De.kota - Joint Engineering 
and Geologic Report 


Enclosed are the original and two copies of the joint 
report of examination on the subject property, by William. N. Sharp, 
USGS, and E. 0. Binyon, USBM. 


It is the opinion of the examining team that no significant 
quant1tis.of either beryl or strategic grade micawOuld be discovered 
by exploration of the dikes and they reconunend. that the application 
be deniedl


We concur in this recommendation.


E. N. Harshman 


Enclosures


Reviewed b	 - - 
DJA OPERATUG COIT


Hi
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April 21i, 1958







.	 . 


CONTENTS


Page 


Introduction and. suimnary	 .............•.••.••..••• ........... 1 


Ac1eents . . . . . . . . . . . . . . ...... . . . . . . . . . ....... . . . . . . . . . . . . 	 2 


Location, topography, and physicalfeatures.................... 2 


Ownership............................ ........ ......... ..,••••,•	 4 


History and production...............................6......... 5 


Present status... ........ ......... .•.•......• . . .. ...••.••••.• .. 	 5 


Geology. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 6 


Ore reserves... ..............	 10 


Applicant's prcposed exploration program and costa............. 10 


Conclusions and. recommendations..... ..	 'S...... 13 


ILLUSTEATIONS 
Figure	 Follows page 


1. Location map, B]!ue Ox Mining Company, Inc •, Blue 
Ox, Blue Ox No. 1, and Bernard Original claims, 
Pennington County, South Dakota. D1€A 11926........... 2 


2. Geologic map of the Blue Ox Mining Co., Inc., 
property and vicinity sec. 13, T. 2 S., R. 6 E., 
PenningtonCo., S. D. DI4EAI1926...................... 13







.


	


. 


DMEA I926 


BLUE OX MINING CONFAIY, INC. 
BLUE OX, BLUE OX NO. 1, BERNARD ORIGiNAL CLAIMS 


PNNINGTON COUNTY, SOUTH DAK(Y1A 


INTRODUCTION AND SUMMARY 


The Blue Ox Mining Company, Inc., a South Dakota Corporation, 


P • 0• Box 1925, Rapid City, South Dakota, applied January 2k, 1958, 


to the Defense Minerals Exploration Administration for aid in explor. 


1mg peginatite bodies Lor strategic mica and beryl on the Blue Ox, 


Blue Ox No. 1 and Bernard Original mining claims • The claims are 


approximately 5 miles southeast of Keystone, Pennington County, South 


Dakota, in sec. 13, T. 2 S., R. 6E., Black Hills Base Meridian. The 


applicant proposed to explore six peguiatites that were believed to 


trend across the property by a seven-stage program consisting of access 


road building, crosscutting, and drifting at an estimated total cost 


of $798 , 150.00.	 - 


A field examinaticn was made of the property on March 25, 1958, by 


William N. Sharp, geologist, U. S. Geological Survey, and E. 0. Binyon, 


mining engineer, U. S. Bureau of Mines. John M. Stolley, president, of 


the compan and George Ibnèn, who has an interest in the company, accom-


panied the exmiining team on the examination. 


It is the opinion of the examining team that the property does not 


warrant, from any aspect, an exploration program such as that proposed
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by the applicant. During lengthy discussions with the applicant's 


representatives concerning the program, it was tentatively suggested 


by the examining team that a greatly modified program might be justi 
7 


tied to explore the peginatite dikes actually exposed on the prqperty, 


and. that the cost of exploration could be greatly reduced. The appli.. 


'a representatives, however, decided that the property could be 


explored best only with the program proposed in the application. There 


is little probability of a siificant discovery of either mica or 


beryl being made on the property, and it is recoiwnended that the appli-


cation be denied.


ACKN0WLEDGME1TS 


Thanks are due John M. Stolley and George Ibnen for conducting the 


examining team over the property. 


LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURS 


The Blue Ox, et al. claims are in sec. 13, T. 2 S., R. 6 E., Black 


Hills Base Meridian, Pennington County, South Dakota, near Keystone, a 


small community and railpoint on a spur line of the Chicago Burlington 


and uincy railroad (fig. 1). To reach the claims from Keystone take 


the county road west that leads to Hayward and continue for 2 miles to 


a fork, bear right, then go 0.1 m1e to another fork, take the left 


hand road and continue for 2.11 miles to the property. 


2
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Rapid City, the largest community in western South Dakota, and a 


supply and equipment center, is 23 miles by road northeast cf the 


claims. Rapid City is served by the Chicago and Northwestern and 


C. B. and Q railroads and by intra and interstate truck lines. Custer, 


a small pegmatite mining and timbering community on the C • B. and Q 


railroad, is 28 miles by road southwest of the property. 


The property is near the eastern edge of the Black Hills uplfft 


in a region of moderate to fairly rugged terrain; altitudes on the 


property range from about 3,900 feet at the level of Iron Creek, which 


cuts across the claims from west to east near the southern end, to 


about b,320 feet at the northern boundary. The slope of the property 


southward to the creek level is constant and fairly steep. 


A considerable growth of Ponderosa pine is found on the claims, 


with much of the timber suitable for mine use • Iron Creek, a permanent 


stream, can easily supply sufficient water for exploration and mining 


purposes. No electric power is available at the property, and diesel 


or gasoline powered equipment would have to be used. 


The climate is moderate with mild sters and only short periods 


of severe ox' sub zero.weatber during the winter. Operations can be 


carried on practically the year around • Winter and early spring snow 


and rainfall might make travel over dirt and county roads difficult for 


brief periods.
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The Blue Ox and Bernard Original unpatented mining claims and a 


parcel of land lying between the north boundary of the Blue Ox claim 


and the center of the Keystone-Hayward road are held under a lease 


agreement between Amelia E. and Vincent L Cordes, the owners, and 


the Blue Ox Mining Company, Inc., the applicant. By an assignment 


of Lease Agreement, the rights and interest of John M. Stolley in the 


claims and land were transferred to the Blue Ox Mining Co •, Inc. 


A discrepancy Is notedbetween the claims and land described in 


the lease and that shown on the claim map and described in the appli-


cation. The last two s'how a full claim, the Blue Ox No. 1, as e*tend-


ing 1450 to 500 feet north of the road (Keyátone-aayward) vherea the - 


lease puts the north boundary of the property at the center of the 


road. This inconsistency was noted after the exathinatIon, and was 


not discussed with the applicant. 


Approximately 22 acres are included in the three full claims 


listed in the application. 


A check of the records at the Register of Deeds office at Rapid 


City, the county seat of Pennington County, South Dakota was made and 


the claims were recorded as follows: 


14.
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Claim	 Bock No. 


Blue Ox	 Misc • No. 148 


Blue Ox No • 1	 Loc. 50 


Bernard Original	 Loc. 51 


- Page No. Date Recorded 


•	 333 11/13/50 


382 7/11/51 


14.2 9/13/57


HISTORY D PRODUCTION 


The Blue Ox and Blue Ox No • 1 claims were located by J • W. Tinsley 


and J. B. Cordes, both of Keystone, South Dakota, on October 20, 1950, 


and June .27, 1951, respectively. Vincent L. Cordes located the Bern.rd 


Original claim August 20, 1957. The diBcovery work-was done on all 


three claims, and on the . Blue Ox claim the northernmôst . dike. ('tA", 


fig. 2) was, explored by two small opencuts on the east end and a short 


edit near the center. A small quantity of beryl is reported to have 


been taken from the opencut; however, there are no records of any sales 


of beryl or of sheet or scrap mica from the property. On the Bernard 


Original claim a small pit had been excavated for the discovery work 


at the end of a large pegmatite outcrop.. 


PRESENT STATUS 


The', applicant has improved the road into the property from the 


county road and has slightly enlarged the old opencut oi the' northern-


most dike on the Blue - Ox claim. Also an opencut approximately 60 feet 
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long, 10 feet wide, and ko feet deep at the • face was made ' on the south 


dike ("B", fig. 2) of the Blue Ox claim. 


No milling Or ' mining equipment or other facilities are on the 


property.


GEOLOGY 


The Blue Ox property lies at the eastern edge of the exposed 


Precambrian c±ystalline and metamorphic rock core of the Black Hills 


uplift. The Precambrian core, compOsed predominantly of mica-schist, 


quartzitic-schists, and quartzite, contains large granite and penatite, 


intrusive'maseea, and swarms of pegmatite dikes at several localities. 


The Blue Ox property is in the Keystone district, the easternmost area 


of flumerous pegmatite dikeB. 


Pegmatite dikes In the Keystone district are of several types with 


regards to predominant mineralogy or economic commodity. Some of these 
/ 


pegmatites have been producers of lithium minerals, beryl, mica, and 


small amounts of other rarer minerals, but mot of thOrn are simply 


granite'pegrnatites composed of feldspar and quartz. The mica mined 


in the Keystone district has been predominantly scrap mica; only minor 


amounts of sheet mica have been produced. 


The Blue Ox property, at the eastern edge of the Keystone district, 


is 'underlain by Precambrian mica schist and interbedded conglomerate 
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and quartzite of the Cambrian Deadwood formation (fig. 2). The mica 


'schist in the area is strongly foliated. The foliation trends about 


N 700 W and dips about 700 northward. The relatively flat-lying 


Deadwood formation unconformably overlies the schist on the crest of 


ridges in the form of outliers separated by erosion from the extensive 


main outcrop farther east (fig. 2). 


Several pe'atite dikes and bodies are exposed on the Blue Ox 


property. All trend about N 700 w, parallel to the foliation in the 


mica schist. Two dikes have been exposed by cuts on the Blue Ox claim, 


and three dikes are conspicuous in natural outcrop on the Bernard 


Original claim; of these last three dikes only two are noteworthy. No 


dikes were found on the Blue Ox No. 1 claim. Of the fo . notable peg-


matites on the property only one, about 1100 feet long, is of signifi-


cant length; all other dikes appear to be less than 100 feet long. The 


applicant's contention that six dikes, three proven and three unproven, 


cross the property from east to vest, is unfounded and false. In fact, 


the uppermost dike referred to on the applicant's sketch map if present 


would be covered by 20 to 110 feet of Deadwood conglomerate and quartz ite. 


The known significant dikes have been lettered "A n , "B", "C", and 


on figure 2 in order that each can be described briefly. The two 


dikes ("A" and "B") on the Blue Ox claim are exposed by deep cuts into 


the slope of the hill; no natural outcrops were found. Dike "A" is 
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exposed in a cut, .30 feet long and about 15 feet deep at the face, which 


follows along the dike into the slope of the hill • A 6-foot-deep trench, 


50 feet, eastward and down hill from the cut, partly exposes dike "A" at 


a second site. The dike, about 10 feet wide in the cut face, swells 
p 


abruptly to about 20 feet at the road cut and then appears to pinch to 


1 feet or less in the pit eastward below the road, a total distance of 


about 100 feet. The dike is composed of pink feldspar and quartz, gen-


erally mixed, in crystals and masses up to 3 inches across. Muscovite 


books up to .3 inches across were noted, but the mica is not of strategic 


grade.. Sinai]. scrap mica books are scattered throughout the dike • The 


dike does not appear to be zoned, although a few quartz masses, a foot 


across are exposed. The dike is highly altered and kaolin clay is a 


conspicuous component of the upper part of the dike in particular. No 


beryl was seen in dike "A". 


Dike "B" is exposed in a 60-foot cut that extends into the slope 


of the hill and crosacuts the dike at a depth of about 50 feet. This 


dike is about 6feet wide, strikes N 70 Vi, and dips about 76° northward. 


The composition of the dike changes somewhat from the upper to the 


lower part as exposed in the cut. The lower part is quartz and feldspar 


with a fine-grained granular texture. The upper part is much coarser 


in texture and contains muscovite s smailooks up to 11 inches across. 


The mica is not of strategic grade. Noberyl was noted in dike "B". 


8
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This dike, like dike "A", apparently is not regularly zoned.,, No. 


additional outcrops of dike "B" were seen. The road cut east from the 


main 60 ..foot cut does not expose a conspicuous dike, and this fact 


strongly suggests, that the dike pinches out before the. .roa. cut is 


reached a distance of about 100 feet. 


Dike"C" is the only large penatite exposed on the property. It 


stands out as a prominent reef-like feature striking about due east and 


dipping almost vertical. Along most. of its outcrop length the dike is 


about 5 to 10 feet wi'e, but - the eastern end swells abrutly to about 


30 feet in width, 8nd then abruptly pinches out. The dike is predomi-


nantly feldspar and quartz with medium to coarsegrained pegmatite 


texture. Muscovite books 2 to3 inches across are abundant at the 


bulbous east end but the mica is of scrap quality. Sm11, beryl crystals, 
---- - ------------


1 inch and less across, were found in small cluatersat only tvosites 
-----


and the beryl content of_this dike appears to be insignificant. The 


main body of the dike has not been sampled or exposed by openings 'of 


any kind.' 


Dike "D" is about 500 feet west of the large dike "C". It 


occupies a position at the crest of a narrow nose, and extends on]. 


part of its outcrop length into 'the' claim area • This dike is an 


unzoned granite pegmatite consisting principally of large feldspar 


and quartz crystals. Muscovite and black tourmaline are minor corn.. 


ponents, noberyl was 4'seen.
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The other pégmatite, marked on figure 2 represent small 


dikes or pits where pegmatite rubble was uncovered. They are not con. 


sidered important in the evaluation of the property. 


None of the dikes on the Blue Ox property, as exposed, contain 


strategic quality mica or significant amounts of beryl, nor do they 


have features that suggest they will contain significant amounts of 


either coodity.


ORE RESERVES 


There are no known reserves of beryl or mica on the property. 


APPLICANT'S PROPOSED EXPLORATION PROGRAM AND COSTS 


The exploration program as proposed by the applicant consists of 


seven stages of progressively arranged work. 3tages I and III consiBt 


of building 3,700 feet of access road; Stages II, IV, V, VI, and VII 


are all units of underground work. Stage I is a lower or creek road, 


2,200 feet in length, designed to furnish . access to a lower cross-


cut adit and work area. Stage III is an upper road 1,500 feet in 


length that will furnish access to a middle or upper crosscut adit. 


Underground work under Stage II is to consist of 220 feet of crosscut 


adit and approximately 2,680 feet of drifting along the strike of two 


inferred pegniatites. Under Stage IV another adit at altitude i,2OO 


10







.
	


S 


feet would be driven 500 feet and then 3 drifts with a total length 


of approximate 3,900 feet would be driven east and west along the 


strike of inferred pegmatites. Stage V is to consist of extending. 
/ 


the lower crosscut adit 51 40 feet and drifting approximately 3,900 


feet east and west along 3 inferred peginatites. Extension of the 


upper crosscut adit for 380 feet and drifting for 650 feet east and. 


west along an inferred peginatte is to • be done under Stage VI. The 


same would be done on the lower adit, under Stage VII; the adit being 


extended 380 feet and drifts being driven approximately 7 50 feet east 


and west along the strike of an inferred dike. - Total footage from 


the two levels of work amounts to 15,100 feet of crosscutting and 


drifting. The work to be done and the costs of the seven stages are 


as follows: 


Stage I, lower access road 2,200 feet at $3.50/ft. 


Stage II, lower crosscut adit 

2°drifts 


Stage V, lower adit extension 
3 drifts 


Stage VI, upper adit extension 
1 drift 


Stage VII, lower adit extension 
1 drift


220 ft. 
2,680 ft. 
.2,900 ft • at $52 .00/ft. 


1,500 ft. 


500 ft. 
3,900 ft. 
k,00 ft. at $52/ft. 


5140 ft. 
3,860 
li, 1400


ft. 
ft at $52/ft. •


380 ft. 
1,320 ft. 
1,700 ft. at $52/ft. 


380 ft. 
1,320 ft. 
1,700 ft. at $52/ft.


$ 7,700.00 


150,800.00 


5,250.00 


228,800.00 


228,800.00 


88.,1400.00 


88,lioo.00 


Stage III, upper access road 


Stage IV, upper crosscut adit 
3 drifts 


Total Stages I through VII	 $798,150.00 
11
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A bid of $16.00 per foot for timbering a 5' x 7' drift is 


submitted. 


The Government's share at 75 percent participation would amount 


to $598,612.50. 


Much time was spent in discussing the foregoing program with the 


applicant' a representatives. Suggestions were offered that the program 


be viewed from aspects more in keeping with geologic facts determinable 


from a field survey of the property, and known geologic characteristics 


of penatites in general. Suggestions were offered that a greatly 


modified exploration program be considered ....a program of trenching or 


treiiching with a moderate amount of shaft sinking. Such a program 


would be modest in extent but would adequately explore the dikes 


exposed on the property. Although these points were discussed at 


some length, the applicant's representatives were of the opinion that 


the property could be explored best by the illogical program outlined 


above.


The specific features of the pegeatite dikes exposed on the 


property were discussed with members of the U.S.G.S. who have worked 


for long periods mapping and studring the resources of the dikes in 


the Black Hills. These authorities were consistent in their opinion 


that none of the dikes had features common to good mica and/or beryl 


producing pegmatites.
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S	 I 


CONCLUSIONS AND RECONMENDATIONS 


The Blue-Ox MThing Codpany property contains, in outcrop or 


otherwise exposed, only four notable penatite dikes and bodies 


instead of six as proposed by the applicant. Also the dikes ob-


served, with, but one exception, are relatively small, and are un. 


zoed. Generally the dikes do not exhibit features cornn to good 


// mica-beryl penatite dikes In the Black Kills. In the two northern-


most dikes ("A" and "B") no beryl and only a sInR-ll quantity of scrap 


grade mica was noted. In the lower dike (c) a few small crystals of 


beryl and a minor amount of scrap mica were seen at places. Dike "D" 


is unzoned, only minor amounts of scrap mica and. tourmaline were noted 


in exposures. It is the opinion of the examining team that no signif. 


icant quantities of either beryl or strategic grade rnica would be 


discovered by exploration of the dikes, and it is recommended that 


the application be denied.
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May 27, 1958 
Memorandum for the files 


By:	 Lawrence G. Houk, Director, Division of Nonmetallic 
Minerals 


Subject: Justification for denial - Docket No. DMEA-4926-Mlca 
Blue O Mining Company 


The property was examined on March 25, 1958, by a 


DMEA geologist and a DNEA engineer. Mr. John M. Stolley, 


President, and Mr. George Inhnazn accompanied the examining 


team. On April 25, 1958, the Field Team were contacted by the 


Applicant and the . bjt-.was a downward rev1sionof the money 


from $798,150.00 o $500,000.00. A conference was arranged for 


April 30, 1958. Prior to completion of the Field Team Report 


forwarded on April 25, 1958, the examiners conferred with the 


Applicant for two days regarding a much reduced exploration 


program. This program included surface stripping and trenchirig 


to be followed by a modest program of sinking and/or crosscutting 


and drifting. On April 30, 1958, Mr. Stolley wrote the Executive 


Officer, Region III that he wished to reduce the scope of the 


program to $461,350.00 by deleting Stages 6 and 7, the last 1,400 


feet of work in Stages 4 and 5, and the amount of lateral drifting 
from 


on the pegmatites/ 650 to 550 feet each. The total would be 


7,700 feet of crosscutting and/or drifting. With 50 of the 


underground opening requiring timbering. The outline of the new 


program is as follows: 


Stage 1 - 2,200 feet road 
Stage 2 - 2,500 feet drifting 
Stage 3 - 1,500 feet road 
Stage 4 - 2,600 feet drifting 
Stage 5 - 2,600 feet drifting







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address _____________________________ 


Name of Mine and Location - 


Docket No. DMA - ____________ Date received by P.E.D. 


Metals or Minerals involved _.._______________________________ 


Length ofContract (preprodüction plus production) ________ 


Amount of Metals or Minerals in tons, units or pounds _______ 


Floor price or Guaranteed price and whether or not escalated 


Maximum Government Commitment --


Comments on Contract: _________________________ _______ 


Date sent to Legal Division _______________________ 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to G.S.A. by D.P.A. 


Date signed into Contract by G.S.A. - 


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state 'under additional remarks. 


IptQ;ior—Duplioating Seotion, Wshingtou, D. C.	 Signed







between Sharp and 


Binyon discussed in their memorandum of May 1, 1958, to 


Harshaan, the Examining Engineers state that most of the 


property wanrants a modest program of surface work not to 


exceed a few thousand dollars. Their concluding opinions are: 


1. That the dikes are relatively small k( 


2. Do not show any strategic mica or significant amounts of beryl. 


3. None of the pegxnatites have favorable features common to 


good mica and/or beryl producing pegmatites. 	 d' 


The denial letter was forwarded from shington on 


May 16, 1958, and was based on the probability of disclosing	 L" 


significant reserves.







DEFENSE MINERALS ADMINISTRATION	 97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA -
	


Date received by ?.E.D. 


Metals or Minerals involved 


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals in tons, units or pounds 


Floor price or , Guaranteed price and whether or not escalated 


Maximum Government Commitment 


Comments on Contract: 


Date sent to Legal Division ______________________________________________________ 


Date of Recommendation to D.P.A. for Certification 


Date Certification sent to G.S.A. by D.P.A. _______________________________ 


Date signed into Contract by G.S.A.	 _ 


Additional Remarks: 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


Itrtor—DupUoting Seotiop , Wa8btngto, . c	 Signed







FROM: Administrator, DNEA V2V?rc/ C. 0. Mittendor 
Signature 


DMEA Form 20 
March 1958	 UNITED STATES 


DEPARTMEW2 OF THE INTERIOR 
Defense Minerals Exploration Administration



Washington 25, D. C. 


MEMORANDUM OF' CONGRESSIONAL CALL 


TO:	 Director, Division of Legislation (DL)


Call	 - Date 
from Senator Karl E1 Mut 'a Office of call M)ril 29,	 TIme 1:00 P.M. 


State below subject of call and. conclusions or action taken. 
•	 Mr • Robert Berry, Staff Assistant of Senator Karl E. Mundt' a Office, 
'telephoned to inquire about the Blue Ox Mining Company T s application (Docket No. 
DMEA ...4926), and was informed that the examination report is expected within the 
next few days, and that the Applicant cOuld expect an answer within the next week 
or ten days. I checked with Miss Websterand found that the examination report 
was in.


1:50 P.M. 


I called Mr • Robert Berry back and told him that the examination report had 
been received and would be processed as rapidly as possible. Mr. Berry stated 
that the President of the Blue Ox Mining Company had told Congressman E. Y. Berry 
that it was willing to modify its program, arid that the President .of the Blue Ox 
Mining Company. had been instructed to contact the Denver Office to modify the 
program and asked if that was the correct procedure. I said that it was but it 
would delay the answer that I bad promised him (Mr. Robert Berry), a week to.ten 
days hence. Mr. Berry decided to do some telephoning to determine if the official 
request for a modified program bad been made. He will then.call back if the 
request has been made, otherwise we will process the examination report in the 
normal manner with the facts we have n band. 


Lawrence G. Houk, Director 
Division. of Nonmetallic Minerals


April 29, 1958 
Call receiyed. by
	


Date 


Prepare in duplicate when call is received.. Send. both copies to Administrator 
who will send. original to DL and. copy to DMEA Central Files. If call pertains 
to application or contract,' copy will be recorded. and. filed. in official d.cket. 
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April 25, 1958 


Mr. E. N. Harehman, Acting Executive Officer, Reg. III telephoned 
Mr. L. G. Houk


Re: Docket No. DMEA-.4926-Mica-Beryl 
Blue Ox Mining Company, Inc. 
Blue Ox Claim et al. 
Pennington County, South Dakota 


The Operator had just called him and lntin3ated that 
Mr. Mittendorf had promised Senator Case that we would write a 
contract here. Mr. Houk told Mr. Harabman that Mr. Mittendorf 
had not promised anything as we have not received the examina-
tion report. I tried to transfer the call to Mr. Mittendorf 
but was unsuccessful. Mr. Harshman said the examination report 
would be sent in shortly.







	


DEFENSE MINERALS ADMINISTRATION
	


97023 


PRODUCTION EXPANSION DIVISION 


PROCUREMENT APPLICATIONS 


Name of Company and Address 


Name of Mine and Location 


Docket No. DMA -
	


Date received by P.E.D. 


Metals or Minerals involved 


Length of Contract (preproduction plus production) 


Amount of Metals or Minerals in tons, units or pounds 


Floor price or Guaranteed price and whether or. not escalated 


Maximum Government Commitment 


Comments on Contract: 


Date sent to Legal Division ________________________________________________________ 


Date of Recommendation to D.P.A. forCei'tif1caton -____________________________ 


Date Certification sent to G.S.A. by D.P.A. 


Date signed into Contract by G.S4	 . 


Additional Remarks:	 ....	 . -,	 .: 


NOTE: If application is denied, or if it is recommended for change into 

exploration, etc., please state under additional remarks. 


. . _____ 
IutrtQr—Pup1iQtiflg Sootion, Ws?ingtop , D. c.	 Signed .







.	 a. 


TA 


Congressman E. Y. Berry (S.D.) (D) 


wants someone to call hi.re status of 


DNE[ )1926, Blue Ox Mng Co. 


Received l/2L/S8 (Friday) 


Acknowledged l/28/S8 (Tuesday) 


Sent FT for exam. 2/JJ../8 


FT report not yet received. (Not in this morning's 
mail.) 


T 180, xS16S 


April 25, 1958 


Mr. Mittendorf telephoned the Congressman and answered 
his questions.
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•	 '.: .	 •'.	 ,	 2 


•	 '.	 221 Now CustnhoUaS	 'i4•	 I / 
Denver 2, Colorado,. fl "I.' 


•	 Februaryl9,1958 
•	 4	 - 


Memorandum	 ----• 


To:	 L N ifarahean v/enclosures '5 
Btnyon v/enclosureS l5 beow 


From:	 ixecuttve Officer, Th4EA Field Team, Region III 


thabject: Docket No. t*4EA Ii.926 (Mics 1 Bez71) Blue c. Mining Company, 
Inc. (3lue Ox Claim at. al.) Penrd.ngton (ounty, South 
Dakota	 •• 


•	 'Enclo3ed is the following material relatilig. to the 
subject docket	 .• 


•	 1. Co ot applicatiOn for government assistance in 
• • exploration work under the Th4EA program. 


2.' Memorandum of Review by W. F. Dietrich .USI. 
3. M QraI4Um of Tev1ew by N. E • Nelson USGS. •	 •	 • Letter of transmittal of the foregoing to this office 


•	 • dated February A, l98, from the Chairman, Operating 
Cosidttee t4EA. • 


•	 5. Routing Control sheet. •	 •	 '	 • 


A ?ield Examination of the property and i Joint Report of 
iin aria Recomridat ion pertaining to the øpliant 'a work proposal 


Please note that bath NelBon arid. Detri reconinnd. coxtsidera' 
tion ofs trenching and. driUin proYam. We believe you should. con 
sider their zecomendatiOn. .:.' •. 


If the yield. Examiners z'econlinei4 governiint participation in 
the proposed exploration program, 'pleas. submit U extra copies of each 
map uzed in the Joint Report which show the 1( to be subordinated, and 
tbe location and extent of r.cc*a*nded work, relative to property 
botindaries.	 •


WH.' KtNG' 


w. a. ICing 
Executivø Off icec 


•	 nelosurea 
cc: sea. Oper. Cow.. 


Docket 
• Chron.


	 (/1
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[t4EA Form 7 
(126)


S 


x. willi* N. lUng 
Executive Offioer., D)A 
7ie]d Tesa, Region XXX 
224 New Cuatothouee Bldg. 
Denver 2, Colorado 


Iesri4r. Kings


FEB 1:4 1958 


Re Docket o. 
Blue Ox ?1ing Compan, Thc. 
Blze Ox (.laim et ü. 
Ponnington County, South Dakota 


Please review th, subject application and arrange for 
a field exs*ination if you desa it necessary. 


Copies of niernoranda (lated January 29 d February 10, 
1938, b )ft'. N. E. Nelson, $SGS, and W. V. F. Dietrich, 1BM, 
respectively, relating to the project are enclosód. There are 
silo enclosed two copies of the application for the use of the 
Fiei eaa.


incere1y yours, 


W. 5. Martin 
ACTING chaixan, Operating Coittee) 


Approved: 
Fiank D. Lamb	 J Member, Bureau o t1ne 
bor U. Kii1sga.4 


Neaber, Geological Survey 


Eflolosur.s 8 
LGHouk:gad 2/13/58 
Copy to: Adxrir. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 







Bluc Ox Mining Company, Tho. 
Box' 192 
Rapid Cit7, South Dakota


14F.AForm7 
(l2-6)


FEB 1:4 1958' 


OFFICIAL FILE COPY 


'I 'rrTl	 - 


- 1/ 


'zi'rA


600


e: Docket To. fl14EA.4926-Mica.Beryi 
Blue Ox Min±ng Company, 	 . 
Blue Ox Claim, et al. 
ennington County, South Dakota 


Gentlemen: 


'Your applIcation for assistance in ezpiorng the 
subject property has been reviewed by the Division of Non'S' 
metallio Minerals of the Defense 1inerals Exploration Mmin-
istration and ba been referred to . William H. King, Thecu-
tive Officer, DME/. Field Team, Region III, 224 New .Custchouse 
Building, Denver 2, Colorado,. for further consIderation and 
possibly a field examination. 


The RegIonal Office will contact you at an early date 
it an examination Ia to be made. Any assistance you' may give 
the members of the Field Team during the examination will be 
appreciated.


Sincerely yours, 


C.O. Mittend0 


Administrator 


LGHóuk:gad 2/l3/5 
Copy to: Adxnr. R. File 


Operating Committee 
Field Team, Region III 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


B623 
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UNITED STATES 


1 f ( D	 lENT OF THE INTERIOR 
UREAU OF MINES 


-WASHINGTON 25, D. C. 


I	


- Febry 10, 1958 


Nonmetallic Mineals Division 
Defense Minerals Exploration Administration 


Front:	 W. F. Dietrich, Chief, Branch of Ceramic and Fertilizer 
Materials 


Subject: D)A - 14.926 (mica) 


Applicant: Blue Ox Mining Company, Inc. (John M. Stofley) 


Name and Location. of Property: Blue Ox Claim et al 
Pennington County, South Dakota 


Date Application Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/28/58 


Comments:


1. The applicant requests assistance in exploring by cross cutting 
and drifting on 6 possible penatites possibly containing strategic mica, 
etc.


2. There appears to be some justification for some exploration work. 


3. Perhaps exploration by diamond drilling would be a more reasonable 
approach to this prospect; it certain1yuld not be necessary to 
institute the entire 7-stage program outlined in the proposal. 


1i. Costs for work outlined are excessive. 


Recommendation: 


It is recommended that the field team visit this mine when in 
that vicinity to ascertain if an exploration project for mica is justified. 
If so, the field team and. applicant should agree on a definite plan of 
exploration on a unit-cost basis.


/2	 4 
W. F. Dietrich
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CIIW	 1958' 


____ - DEE9


SHINGT0N 25, D. C. 


January 29, 1958 
Re: 14926 


Blue Ox Mining Co. 
Blue Ox Group 
Pennington Co., S. D. 
$798, 150 .00 - mica, ,.beryl 


IN REPLY REFER TO: 


NITED STATES 
ENT OF' THE INTERIOR 
)LOGICAL SURVEY 


L. G. Houk, Defense Minerals Exploration Aministration 


F'om:	 N. E. Nelson; U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in prospecting by 
crosscutting and drifting six possible "peginatites or vertical 
ledge formations containing high qy.ality mica etc1" 


Probably little if any work has been done on the prop-
erty, but "a considerable amount of mica and beryl appears on 
the surface of these claims as float in the proximity of the 
dikes" Bernard A. Gira. Also work is being done on adjoining 
properties. The work on the Nickels dike is being done by 
the Vicker.' a Feldspar Corporation. Perhaps the mica, beryl, 
etc. recovered have been by-products of the feldspar mining. 
Large crystals of beryl have been found in the Ferguson Lode 
on the southwest of the Blue Ox claims. 


The topography as depicted on the section appears 
to lend itself to the trenching and diamond drilling suggested 
by the Executive Officer. 


Referral of the application to the Field Team is 
recommended.


L9 fC/J/ 
N. E. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


Jr7 2 , l9 


1 
B1u Ox Ltnig Corpany, Inc. 


ox 1925 
Rcid 'City, South Dakota 


L fltiC1fle
	 j	 Subject: DF4926 


Your application for exploration assistance, dated 


Y'2ary 20, l9	 submitted to our office at Denver, Colorado



has been assigned Docket Number DMEA4926 and referred to the 


§orotllic ror3l Divieion	 in the Washington office..



Kindly' identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: 


•Raioii III
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