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or Indlctment Refused In cha Mlne Case .
The Match term of the Mont- ing to States Attorney Alger Y.

and jury re-jBarbée... .
gomery County gt jury Bader is pre51dent of the|.

ht|fused to indict Sglem A, Bader|) .y Acian Institute, with' of-

jon.charges. that he defrauded a)fjces at 15368 Connecticut ave.| f
in|District man of '$7500- in’ con-|nw. The warrent was sworn out
nection with a North Carolinalin November by John Gager, of
mica mining enterprise, accord-15215 Massachusetts ave. nw. |
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BUREAU OF LAND MANAGEMENT - C. 0, Mittendor? M{{b{
For Release MARCH 10, 1954 Room 4624

MANGANESE LAND IN TENNESSRE OFFERED FOR L SASE

Seventy acres of land in Unicoi County, Tennessee located about one mile
northeast of Unicoi, are offered by the Bureau of Land Management for-manganese
leasing at a sale to be conducted on March 24 at 1 pems., €.5.C.

The land will be offered through sealed bids, at a minimum bonus bid of $1 an
acre, to qualified bidders of the highest cash amount as a bonis for the privilege
of leasing, Each bidder must submit with his bid one~fifth of the amount bid by
him in cash or by certified check or money order made payable %S0 the Treasurer of
the United States and file a statement of United States citize.:ship., The enve-
lopes must be plainly marked that they are not to be opened heiore the hour and
date set and must show that the bid is for manganese lease,

Important terms and conditions of a manganese lease that méy be issued as a
‘ result of the sale are:

’ l. A lease period of 10 years,-
2, A royalty of five percent; a minimum annual royalty of $100,

3. A rental of $1,00 an acre payaﬁle in advance at the beginning of each
lease year,

4e Production to commence within 12 months after issuance of the lease.
5 A bond in the sum of %1,000,
Prior to the issuance of a lease, the successful bidder must pay the remainder

of his bid and the rental at the rate of 41,00 an acre for the lease year and
execute and file lease forms and a satisfactory bond in the amount stated,

ington 25, D. C., on or before 1 p.m., e,s.t., March 24, No bid received after the
time specified for receiving bids will be considered, Deposits of other bidders
will be returned upon acceptance of the successful bid. The right is reserved to

i
|
All bids must be submitted to‘the Director, Bureau of Land Management, Wash-
reject any and all bids,
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Salem A. Dader o ‘MA S
m. Hitchell Hotel o Y 51953
Burneville, Horth mem

Ro:  Dookst lHo. DMEA 2911 - NManganese
salam Ae Mar . .
H. Re Phillips! BLN Leuse
. He. A=030689
Unico} County, Teugssses
Tear Nr. lader:

Tour P'pblicathn for ald for =i exsloration rrojecot and other

~ dnka availr le to us ¢ n mh’ngton coacerning the subject area hnn

been reviewsd.

Projeets approvod by the Jeiease Minerals kplmttn Minin-
istragion xust, in its juigment, show definite nromise of yielding materials
of ncceptable grade in quantities thet will significently lsmrove the ‘

mineral sun-1y nesition for the Netionsl efense Program.

Oare ful .my of all ouy’ 1nfomttan. slthough noting a small
amount of nmeaganese mineralization on your lesac, indicates $e ne Shay
the prebadility of disclosing minacle ore yessrves Wy your preposeld
program is ot sufiioliently promising to Justify Governmemt participa-
tion. Ve regret to advise you, wnder these circumstaices, that youy
aprlication for exploration assistanse is dewied.

'a wish %0 thaak you for yowmr intornt in the Defense ¥Minerals
Progr:s and fer hriniuc your leass to owr attention.

m).r ym.

C;O.mttendorz
. Mdministyator
FARutledge/1s o
'5/1/53
CC: Docket . o
Field "Meam, Region 7
72 Code 400

¥

7 Adm. Reading File

H. E. Melcher, USINM
M, D. Orittenden, USGS
Operating Committee
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Subjees: Denial of exploratisn sroject in the smouat of m.m.oa

b*esm&
{1)

)

Docket no. DHTA 2911 = Nenganese

"m As ° ’*d“

E. R, Phillips* 1IN lvw No. A ~ ﬁm
unms. Qounty, Tennesaee

Mhe dental of the satjest sasiiestion Ty Shix windon is
on the following 1nformations :

T™he annlicution 1w poorly vrensped snd no fefinite target is
Zlven. Tha ‘m»licant at-tad that there had heen four vrars of
wrospecting on the levws Tut no ﬁwts wers ~iven t2 subntamsinte
this <lainm. .

A ‘amvtam npnl *tcathn fav axploration msiztmce for ivon ore

(. HA-1251) was denied in 1951. 4 semle tiien vy the Field Yeam
(195G) contrined 2.5 nercent Nn and 57.4 perceat Ye over 5.8 feet.
The rield Team concluded that there vas insufiiclemt tonnage of

iyon ore to warrent the investrent necessiry for economical orers-

(%))

(&)

tian.

No showings of any denosits of mangzsnese thet would warraat
investigation Ly the overn.ent rere seen ly the ¥Field Team. &
c:nflict betvean ths mullcint and the holder of the Turems of
Land Management lease is nox an-carent. The Pield Team cannos ,
further sxaaine the property without deing guided to the prospects.
Apparently Nr. Fhillips does not want to dc thix and Mr. radep
does ot know the locatims,

The :aropnm is usderlain by She Unlgol forantion cér?tﬂs{aiing
nrineipally of quar$siten, sandstone«, and srkoate einglmorates,
vith some interbedded shale. There sire no knovn cwinghnese

" deponits of coumercial significancs in the ﬂnicoi forsation in

- (5
(&)

Haet Tonnessee.
The Pield Teax recommends denisl of the apnlfeation.

The Gosnodity Nivision of the Geologicel “urvey and the Tures
of lius concur with denial of the num awplieation.

Ww. £ Martm

Famutledge/ls W © Marbin, Acting Ohlef
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UNITED STATES

DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TZAM, REGION VII

ON

DMEA=2911, SALEY L. BADER, (Manganese)
Unicol County, Tennessee

BY

Wme As Be@k’ Mining Engineer
Uo S. Bureau of Mines: C/
U. S. Geological Survey

|
oo @ |
Benjamin Gildersleeve, Geolegist ﬁz{ \

April 20, 1953 \
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FIELD TiAM BEXAMINATION CN

DA Docket 2911, Salem A. Bader, (Menganese)
Unicol County, Tennessee

Applicent: Salem f. Bader, Burnsville, North Carolipa

T4 is the opinion of the Field Team that the chances for o sign= )
ificont discovery eve very remote, Therefors, the Field Team recommends the
application be deniede

On Mevch 18, 1953, the Ficld Team made 2 preliminary exanination of
the properiy. They were accompanied by the applicant, Mr. Salem A. Bader,
and his associate, Mr. He R. Phillipee

The property is in Unicol County, Tennessce, between the headwaters
of north Indien Creek and Rock Cresk, L miles east of Erwin, Tennessee, The
property adjoins, on the south, the Tennesses=lorth Carolina boundery. It
consists of 678 scres of the Cherokee Nationel Forest, held under a minsral
lease in the ilame of H. R. Phillips from the Bureau of Land mensgement (BLM=
A=030649)s Mr. Bader told the Field Team application has been made for e
mineral lease on an additional 900 acres.

The Field Team first went to the south boundary of the tract ab
Beauby Spot Gap. Here lr. Phillips pointed out distant locations om Rattle=
snzke Moumtain where where were "showings of high=srade menganese." The
fprospects! were on the south slepe and along the crest of Rattlesnake
jountain, Alse, the eccurrence of "othor prospects” on the north slope of
Rattlesnazke Mountain were vaguely described by Mre. Phillipse

The applicant was under the impression that approval of his proposed
exploratinn project would mean he could spreed oul the worik over the entire
€78 acre=tract. The Field Team explainsd that he should delimit definite
localities, or areas, for exploration.

The Field Team asked to be shown the main manganese propects from
which samples had been teken for the emelyses accompanying the application,
The Ficld Team was sharng

(1) nThe old Gerlend silver mine" on the south slope of Rattlesnake
Mountain, opposite Beauty Spot Gap. This mine had been partially clcened
out by Mr. Fhillips. However, the workings sre badly caved and slumpedg
material obseureg the Vsilver ore bedW=-if there ever was one, It was rew
ported by Mr. Phillips to be a well-known silver mine, lest worked before
the Civil UWar, The only metallic mineral scer in the dump materisl was a
fev grains of pyrite. There is no geologic evidence to support the reported
oceurrence of silver ere from which legendary home made silver dollars cane,






' . | ‘

(2) "Prospsct Wo, IMehis pit, new filled with slump meteriol, iz
the vrospeet for whieh J. ¥, talker submitted DVE epplicetion 1251, Applie
eotlon 1251 was for iron orc. The Field Tesm report, dated July 17, 1951,
rocomzended deniel. No additional work hos been donme at this prospects The
Ficld Yeam is of the opimien that this prospect does not have any possibilie
ties Lfor manzanese and still believes, as stated in the report on the exami~
nation for Diif=1251, the probability of finding a sigpilfiecsnt iron ore
doposit is very remotes The 90=coy option eld by Mr. %elker, DiiA=1251
hags expired,

So much time was taken up with gotbing to, and examining, the two
locolities deseribed sbove it wes nobt peszible to see other prospect on the
propertye .

An appoinbtment was made with the applicentv, Mr., Bader, to couplote
the aremination on Axril 15, 1953, On Lpril § the Field Tesm reecived a
Jetter Trom M. He Re Fhillins saying it weuld not be necessaxy to further
exerndine the property. He was advised the ree-cxamination would be wmade ag <
schedulud with the applicant. (Sce attached corrcspondence)e

On April 15 the Field Tean mebt lr, heder at ixtin, Temessce., MNre
Beder hed recoived a letter from lr. Phillips, dated April 13, daying theve
was no rneed to procced further with the application, thet he ecouid not
guide Ghe Field Team to the prospscts, but would mect Mir. Bader and the
7icld Team in Zrwin on April 15, Fre Phillips did not keep this appointmente
The situvetion boils dotm tos
ls The applicetion is im the name of Salem o Bodewr,
2e Selem Lo Pader heas 2 contrecht with H. H. Phillips ellowing him
to prospeet and develop the property under texms of o mincrel
lease heid by H. R. Phillips from Bureau of Land Managements
3¢ H. Re Paillips collected the csarples Lrom Prospect Noe 2 and
Prospect Yo. 5, analyses of which were submiitted by Salem A,
Beder in his epplicetion to TiTiA.
he Selem A, Bader has not seen Prospect 2 and 5, and does not
know thelyr locationse
Se The Meld Team cannot further examine the property withoub
' being guided to the prospects. [operently, Mr. Prillips does
not wamt to do this, and Mr. Bader does not knowy the locezilons,

The property is underlein by the Unicol fommation, of lower Cambrizn
age, consisting principelly of quartizites, sandstones, and arkesic con=
glomerates, with some interbedded shale. There are no known wensoncse
deposits of commercial sigrnificamce ia the Unicol formation in East Tennes eg,
The only production in Undceoi Courty has come freom residual deposite in a
belt of Shedy dolomite, ebout h miles northeast of the tract in questions

The Tield Teem believes further cxemimation is nob wasrented, and
recommends the application be denied.

Dateds April 20 it
P o 4523 Fenjermin Gildersloove, USGS

Wie £ Backy, USBEM
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april 8, 1953

’ ¥r. H. B. Phillips
Green Mountain, North Caroline

Dear Nr, Phillipss
Reference is made to your letter of April 6 in which |
you stated.that it would not be necessary %o meke the examination
‘ | near Rrwin on the Simon Bader spplication. We have already made
 an appointment to meet Mr, Bader at the Bus Station at Erwin on
Wednesday, April 15 at 9100 a.m. Unless we hear otherwise from
‘ ‘ Mr. Bader, we will be tacre at thst tme. : |

We would appreciato it if you could be present a.lso.

Yexy truly yours,

Wn. A. Beck

WAB/‘S»
ec?

Laurence
nch
les,

Copied by zm,

L4 copies with Field
Examination report to
Washingtone






BOOM 13, POST OFFIGE B1 .+,

| @  suOXvILLE 2 TENN,
corr s
Greem Meuntainm, . C.
We/s3
Doer Mr, Deok

xmmmgmmmmdfmmwwmnad
anginase prospects in the Unaka Mia, nesr Erin, temn.

Nr. Bader talls we yusterday that you was supposed te oome
wMMMwMMOuwmw_gom&mWM

T wish to inferm you that this vill not be necessury to meke
the trip st that time for rcasons I will mot state by leiter. louwcver,
I hops to see you the nexd time Fw ere ir this vacinity and give you
xy reagons for mot poing aherd with w.mtttmm

%phaaehtmmwymﬁnhm&wmﬂhw
Bysnes Pire ané I will meet you and explain everything to you. I

| domtmofmouursmtodo'thi:vnndginmm&uils.

So you way put Hudarofhorm exause watill I u_nshh to si%
down and tell you the whols story. Fleuse sdvise.

Copisd S1C
Bl ,
Teek
Laurense

h-uanhin,tah vita
F.eld Pxam, Report,
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IMEA
ROOM 13, POST OFFICE BLDG.
KNOXVILLE 2, TENN.

April 1, 1953

Memorandum
Tos Operating Committee, DMEA ~ Washington
From: Bxecutive Officer, IMHA Field Team, Region 7

Subject: IMEA-2911, Salem A. Bader (Manganese, etc.)

A partial examination of this property was made by Mr. Beck
and Mr. Gildersleeve on March 18. As the applicant claimed to have
additional data, as well as some new trenches which could not be visited
on that date, a re-examination is planned, when the applicant sends
additional information and advises that he is ready to revisit property.

This is the same lease as DMA-1251 (J. W. Walker) which wes
examined:in July 1951, and denied, as an iron ore project. The chance of
commercial manganese ore here is remote, but to give the applicant all
benefit of doudbt, we will re-examine and rep_ort to you soon afterwards.

Signed: Robert A. Laurencé:

Robert A. Laurence






MAR 19 1953

res mmmzmwmm
Selam A, Beder
wﬁthm&.A-aaoéhs

lsar ixr. Laurences
.mmamm copiss of a meewrandum by Odlbort k.
Datinft, ‘.Jr., Ue S Duress of Minma, on the subject application in‘
- Sincerely yours,

‘ @ 5 ’.f’) F\"’i F”
oot g;:ﬁt‘ram, Region 7 i&)s' M ,“E \J ﬁ:ﬁnﬁ th
.ﬁ ﬁf’wmﬁom ~ Iron sud Furro-Alleys Division
2nc) Sy Critanden, USGS |
F.Rutlsdge /b

3/18/53
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CEFARTMENT OF TEE [NTERIOR

UNITED STATES Defanse Niserals Adoinistrafion
DEPARTMENT OF THE INTERIOR RECEIVED

BUREAU OF MINES ig,,  MAR17 1953
WASHINGTON 25, D. C. R ‘
Aarch:ld, 1953

ien.orandum

To: W, ». Martin, Actirig Chief, Iron & Ferro-Alloy Br., UMEA

Feoni: Gilbert L. DeHuff, Jr., Commadity specialist
subject: UMEA 2911 - aManganese salem A. Uader

(ii. R. Phillips Property)
Unicoi County, Tennessee

Application is made for aic to explore a property in Unicoi
County, Tena., by core drilling, bulldezing, and open-cut excavation.
Total cost is estiimated by the applicant to be $34, 400, including building
and road construction and repair, equipment and supervision.

Two reports of analyses submitted by the applicant show
manganese contents of 6.4 percent and 46.52 percent, ideatified only
as Prospect No. 2 and Mrospect No. 5. No shipments have been made
fro:n the property.

A Bureau of Mines engineer 1nade an exaniination in Septeinber
1950 at which time he found several prospect shafits, pits, and a trench.
A sarnple cut at right angles to the dip at the most promineat exposure
analyszed 2.5 percent vin and 57.4 percent Fe overa5.8 feet. He descridbed
the deposit as "heinatite, psilomelane and pyrolusite, concentrated on
impervious quartsite, ' dipping 51 degrees and having a leached, siliceous
capping for a hanging wall, Consideradle float was found on the adjoining
slopes. His only reference to manganese in his conclusion was the remari
that the sample ran considerably lower in manganese and higher in iroa
thai: axpected. I{e doubted that there was sufficient tonnayge of iron ore
to warrant the investinent necessary for economical operation, but
concluded " should the need for iron become extremely critical, the
property should be re-examined by several short holes to test the probable
cxtont before any extensive exploration is undertaken'.

It is to be noted that the Bureau's engineer reported the iron
mineral to be henatite, whereas the applicant has named the minerals
for which he wishes to explore as manganese, silver, copper, magnetic
iron ore, and aluminum, with particular emphasis on manganese.






While our ent,meer‘s findings thh respect to manganese

were very dumuragmg, exposures were limited at the time of his
visit, and it is possible that later work may have disclosed better
showings from which applicant's samples may have been taken, For.
this reason, and because of the remote possibilities for an iron ore

deposit, it is believed advisable that this application be referred to

the Field Team for their consxderatxon

_ Gilbert L. DeHuff, Jr.

~






Mr. Sﬁlen As Badepy - '. | , ) . S MAR ‘lMQﬁ‘
Mi. Nigehell Hotel SRR, : |
“urosville, North Cerolina o : , _
" Par Docket Ne. TMFA 2901 -
_ ¥ongenese ‘
Sniet A, Fedep S

- TIM Leass Wo. A~ 030640
Usnigol Comnty, Tennesses
: M Kr. Yadey: | |

Your aprlication for mssistence in sxploring mangeese -
sccurrences on land im the Cherokee Neticnel Yorest, Tenuessee,
held nncer a mineral lease irom the Buresu of Iand Fanteepent,
has heon reviewed by the Iron and Merre-Alloys Tivision of the
Defense Minerals Exnloration Adeinistration and Nos leen referved
to Iir. Fobert A. Imurence, ixsoutive Offtcer, IMEA Field Tezm ,
Reglon VII, Room 13, Post Office Fuilding, Kuwxville 2, TPonnesses,
for furthsr considerntion sad poesibly n field exaxination.,

Should a {leld exemination be made 0. the propuriy, nnr
ansigtance that you osn render the saxmmining engineers will be -
apsresiated. ' S :

 3tnoerely yours,

o Mitidracst

| | A Mautnistrator - .

- PIELD TWAM, REG. VII
30008 %00 SR

- #* ADMN. RRAD, FILY

© N. B, MPLOMER, TISBM
- M. D, CRITTRNDEN, 7SGS

: rmnoa.ge/n, o
3/6/53 B
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M. Rourt A. Laurence, Executive Officer . ,

DNRA Tield Team, Region VII ' o, 1«&953
Joom 13, Pest Office Building = HAR - 2
Kugxrille 2, Tennessee ; S

Re: Dooket Wo. DMEA 2911 - m&nu.
’ Salen A. Bader -

'BL' 5“0. ‘0. ‘ 0306“9

Unicol County, Tennessee

Dear Nr. laurencs:

 Reference is made $0 the sudject application for ex~lirm-
$ion nesistance vhich is being referred to your office for review
and a flsld examinetion if an exuminetion is ntrunted.

: The application was poorly prepared and does not contain
-ueh of the essential iaformation needed %o evaluate the merits of
the requested expleration prejest. 1If s eontraet is recommsnded by
She Field Temm, this information will be uquirod . :

Data availadle in Washington *ndicate the area eoverod
: by the subject anvlication is southeast of ths known manganeze-
beariag formations. A memorandus from M. D. Orittenden, U, S.
Geclogionl Survey, has been prepared and is enclosed for yeur inforwa-
sion. The assays yeferred to in Mr. Orittenden's pemorandum were
vousived in our office and coples are enclesed in oase M vere netd
umh.d to your copy of the spplieatien. :

R N Si.nuuly yours,
RIS ‘,’f::_:;;».,u,_umn_.a : - o

3 II S I L Seitvidee
ute) . ’
_ i Ohatmn. Oncratin.g co-nitteo
. Emolosures
A | : €C: DOCKET
Approved: . , . ; PINLD TEAN, m. VII :
’ ‘ B B )com hoo
Ja ¥, dedges . o . OPERATING COMMITTES
‘ . ’ » ADNN. BRAD, FILR
mt_u‘. Bureau of ninu o e ¥. B, MELCERR, USEN

M. D. CRITTENDEN, USGS

D¢ :\’I o7 " ' v
"m"“ FARutledgo/1s

-m, Geologioal Survey o - el
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PENKINAN & BROVNN, INC.
) 8T. PAUL PLACS '
SALTINORS 2, NANYLARD

o g,pt-hcr 18, 1982

| " REPCRT OF ANALYSYS
Yo. 57 o o
Sample o;f | mn Ores
Prm Salem A. Bader
Marked g,hxow |

MARKXD - Prospest f2 ~ Prospect # 5

 Meagansse (¥n) B 38.8 o he.s26
Siltes (5102) 1l 103

. Phosphorus (P) S - 0.120 S 0,060
ful fur (3) . , 0.0k . 0.012
~ Qopoer (Ou) o 0,002 R 0.001
- Lead (Pv) C 7 abeend . absend

PEMVIMAN A FROVER, IN.
. Analywts






¥o. |
Bsmple of

Meziced

MARKED

Prﬁwmct L L
Prosvects 45

 PENNDAX & TROVNN, ING,
3] 8%, PAUL PLACE
BALTNCRN 2, NARTIAND -

Getoder %, 1952

RRPORT OF ANALYSIS

s217-a

 Salem A. Bader
A below -

6.624
. '1.3‘1!

PENNIMAN & SROVNE, NG,
 Asalysts
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. . IN REPLY REFER TO:

UNITED STATES CetfDCT

DEPARTMENT OF THE INTERIOR , (f
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Nemorandum { A

L
Tot e e Martin /)
From: Ko The Crittentien

Subject: Diit4-2911 {Manganose)
Salam 4, Bader

The applicant proposes to do 2,807 feet of core drilling
and an unspecified amcunt of surface treanching for z total coast of
$34,530, on a 678-acre tract in Unicol County, Tennessee, The
mineral values reported include silvur, copper, magnetite, aluminwa,
and nsnganesa. Yo assays are givem, though the applieation says
"asaays smclosed",

The tract in question adjoins the Tennessea-North Cnrolina
boundary betwasn the headwaters of N. Imlian Ureck and Roek Creek,
and 13 jJust off the adge of Plate 7, Bulletin 52, Tennessee Division
of Gsology, 194k« This plate and the geslogic map, plate 1, indicate
that the tract in guestion is about 4 miles southesast of tha bslt of
rock (shady delomite) that has ylelded the only preduation in that
cownty. No ranganese was reported on ths crast of Unaka mountain
in 1944, nor ars the roeks In that area knowi to contain commereinl
deposite elsevhera,

Althowh the Geologieal Jurvey does not have speeific
Imowledga of deposits on the tract in question, the geological

onvirommerd is known, and tha chanees for a significant discovery
can only bs characterized as poor,

Copy o od {0






O e . | ' UNIT@ASTATES DEPARTMENT OF THE IJ@RERIOR  Eorm Agoroved, sty
DEF E MINERALS EXPLORATION ADMINIS TION '

CEPARTRCERT GF 7HE IDiERI0:
Do Wb Lini ,

N ’ . BECIRED Not to be filled in by applicant i
APPLICATION FOR AID IN AN " " My Mt
EXPLORATION PROJECT, PURSUANT TO-C @ 9163 SDodket No LIPUMETLL oo

DMEA ORDER 1, UNDER THE DEFENSE Date Received .o =eZe b o B Z.. ...
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt - oermeeeemeeeeemeemeeceees

Participation (Government %) ...

Vi

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: . :
Salen A,Bader

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufﬁment Space is not provided on the form for all required
information, state it on an accompanying paper, with a reference.in ‘each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, !ig exc]uding fn%land or, mirest in lagd 1ch is

not to be included in the exploratlon prOJect contract eroxee tiona
nicol County. Refer to Dept, of the Interior,Bureau of Iand’ Manage-

ment ,~ lease Ho, BIM -4 - 030649 in the name of H.R.Phimps. N

EYRV A

(b) State any inine name by which the property is known: none at present"
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Pur chase.r
under contract and operation party.

i (d) If you are not the owner, submit with this-application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances 6n it Land is government,- owned.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. , . . . .

N 4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. I

; (b) State past and current production; and ore reserves, if any, giving quantities and grades. one.

\ (¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each

‘ whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping,.supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. All available 5511






.
.

= 686* -

5. The exploration projecé.—(a) ‘ the mineral or minerals for which you w1s‘ex-plore
———81lver,copper; —maonstie 1Fon 6 org aluainudy

(b) Describe fully the proposed work, including a map or sketch of the property. showmg a plan (and cross sections if needed)
of any present mine workings and the lgcation of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, etc. p enciosed showing prospective exploration points,

(¢) The work will start within ]:o ...... days and be completed within _-.3:___;_ months from the date of an exploration
project contract. '

N\ (d) State the operating experience and background of the apphcant with relatlon to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings.to.give the estimated total cost of the project:

() Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermsw'n, consultants.—Include an itemized schedule of nurbers, classes and rates of wages, salaries or fees
for necessary labor, supervision.and engineering and. geological..consultants.........._._ ...

(¢) Operating materials and supplies.—Furnish an itemized list, including items of equlpment costmg less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operatmg eqmpment now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. —Furmsh a detalled list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the éxplofation project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accountmg, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NOTE —No items of general overhead, corporate management, interest, ‘taxes (other than payroll and sales taxes), or any
‘other indirect costs, or work performed or- costs~incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Axe you prepared to furnish your share of- the cost of the proposed project in accordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose te furmsh your share of the cosgs’ . : Coeme e e e

e e el 2 e SLanalla Ll

. Money I:’ Use of equipment owned by you D "Other™ "~
Expiain in detail on acompanying paper. - ) . B T
CERTIFICATION
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

the apphcant cerftifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dateq ___YePel2th,

Title 18 u. S Code (Crimes), Secllon 1001 “makes it a crlmlnal offense to make a wiifully false statement or representahon to any depart-
ment or agency of the United States as to any ma"er within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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to explore is after-all prospecting and other prelivdinary work cné eéxe

¥ .-

Supplémenz to Application for Ald in an Exploration Project,

Lipplication uade dated Feb.1l2th,

B4 o 2rt by mbant g shans e R o e R R L R IR e s
£ SRCEERT AT HATH IS IO L Bt kb 223 LR ERCREE RE S S R Bk

Copy of loase and contract emd osed,

?hera‘has‘baen‘& years ax“groapeeting this property and testing

and exaninations and assays made. Costing many thousands of
dollars by holder of the lezse and by applicent for aid in
sxploration project, ‘Faly existing roads make accessibility
to property possibley- for exanination only.

Map enclosed marked to show roughly where exploration points

will be made md the varidus minerals souszht, Chief reason

pense has been made,it is ioperative that we know the approdinate

volume

L(d)

5(d)

6.
6(a)

of ores and poténtial reserves.

Aszays entlosed, < -
Existing roads at present nay be used for examination caly.
Shipping points would be Emvin,Tenn, which is 4 sdles or
Unicol,Tenn, which 1s 5 miles, Residence points same as
shipping pointss .

The sxperience ¢f appllcart éon$is€s afAfnurlyearé of mining

and applicant will utilize the mining engineers supplied by -

conpanies wno will participate in the ultivate production of
‘the ores,

Estirmate of costs onclosed in itemized form.

Contract for core dril&ihg'ia'tﬁrbe let to expert drilling

corvpany,dnd coste agppear on attached estisate.Contract for
bull&oﬁing is to be let dlso and costs appear on estimate of
costs attacheds, ’

6 (b)(c)(d}(a)(ﬁ)(gj-ccvare& in estimate of costs attached,

.

|
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10.
11,
\ 12,
13.

1.
15.
16,
17.

| vCQst of Opemation on

apSad Explbraﬁivn Froject on

~ Cherckee Natioénal . erest,ﬁunntal Governnent Lease

dsgued vo H.R.Philld

2800 F't. Core Drlling at $6.GO per ft. f
(Contract o be sublet to Core Drilling Co.)

Nogyﬁnm5a~_gggéa9

300 hours Bulldozing property at (10 per hr. 3000.00
300 hours Bulldozing Operatior av @2. per hr, 600,00
100 hours Building and -repairing existinﬂ roads 'A"‘_
by bulldozing and labor. at @lO per hr. 1069300
100.. Eullﬂominw Operator at gﬁ per hr. 200,00
100 feet 5xé 1/2 feet hand tunnol snd labor e
o at A@;z per £%. 1200.00
100 feet open cuﬁ excavation at 912 an:hnnrlle' 1200.00 |
~ and laboxf ) -
50 feot open cut excavatibn @d labor at w;a per hre 500.0@
200 hours Compressor 105 Ingersoll st {6 per hr. -
with operator. 1200,00
tne low water bridve, new, at 10600,00
One low water bridge,to be r-epzeﬁ red 60(),(30
One 3/k ton pick up truck, new, _ 2000,00
6 conmon laborers at 100 hours cach « 600 hours o
- ~at §l per hour 600,00
59 cases of dyn& :ite  at ($11.50 per case 575&00
2000 e}ectric exploders at 13.50 per hundred. 675.00
Tuo rough buildings at #500 each 1000,00
90 doys supervision. at @25 ver day 2250¢00
oD

Total § 16800,00

PAEREE

R ey
B Ya A A





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024




A% A 3

DMA Form 1

DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. <2911

DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

EXPLORATION ASSISTANCE

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

One copyto USGS.to—H¥5EMs—and to Region VII.

Routing Slip

To: Code 1,00, Room 3538 Date 2/27/53

To: %,,,./W Date 2-¢/-£3
To:@,ﬁb&aﬂ,\, Date 5—?-5’3
To: Date
To: Date
To: Date
To: Date
To: Date
To: - Date
To: __ Date
To: | Date
To: Date
To: Date
To: Daté
To: Date

DO NOT DETACH

CONTROLLED DOCUMENT

INT.-DUP. SEC., WASH., D.C. 98868






, ‘ MO FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

) @ﬂ o 0 4 "'_,
¥r. Selem A, Pedep » 5 1953 - {

M#. Mitchell Fotsl WAY 4
Burnsville, Forth Corolins e S —

Godem A. Badey
Fe e Phiilinet BIM Lease
Ho. A—GB@&Q

%‘i*’m.cai 1 Cowvaty, ?ennossee

Dear iir., Telor:s

Ywmr annlication Tor e1d for an exnloration nroject and other
dotm avalils le to us in H‘ shington corgeruing the subject area have
been reviowad,

Projects apnroved by the Defense iiinerals Exmloration Admtin-
istration mst, in iis judegment, show definite nromise of yielding materials
of ascentaule grafe in quantiiies thot vil) significently improve the
minersl suyly positicn for the DUotionsl Pefenso Program.

GarzQad study of all our informotion, slthough noting a smell
amount ¢f manscacce mineralization on your lease, iandicates $o vo that
the protahbility of disclosing ninable ore raserves Ly your mroposed
program iz not sufliclently prorising to Justify Governient norticipa-
tione VWe regret o advise you, under these circunsiances, that your
application for emlomtiw casistancs i3 Genlcd,

ye wish to thonlx you Jor yaus intereat in tho Vofense Minerals
Progrsm and for Tringling your luoso to our abentiion.

Sincersly yours,

Loulttatdoﬁ(m 0? ¢’ \3//{'3

Admiaistcater

FARutledge/ls
5/1/53 S

CC: I)ocketV/
Field Team, Region 7
Oode 400 ¢
Adm. Reading File
N. B, Melcher, USBM
M. D. Crittenden, USGS
Operating Committee
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Adm. Reading File
Code 400 May 1, 1953

.Operating Committee

| MR -

. . ' hoo FILE COPY

SURNAME.:
UNITED STATES
DEPARTMENT OF THE INTERIOR Fodlod

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mainistrator, LHEA

Iron and Ferro-alloys Division, DMRA

Subject: Denial of exploration project ia the smommt of $34,500.00

(1)

(2)

{3)

(&)

- {s)
(6)

FARutledge/1s

Iocket HBo. DKEA 2911 - Monganose

Salsa A. Bader P

H. R, ,hillipﬁ' LIM¥ lease ¥o. A - 03‘0 , C 76\
Unicol County, Tonnessee 9 ¥ /"3’

The denial of the subject application By this Division is

based on the following lnformations

The spvlication is poorly vrepared and uc deiinite target is
given. 7The applicamt stated thut there hed been four ycars of
vrespecting on the lease tut no data vere given 0 substantiate
this claim.

A prervious application Ior exploration assistance for iron ore
(OMA-1251) was denied 1n 1951. A sample taken ly the Field Toam
{1950) comntalned 2.5 percent Man and 57.) percent Fe over 5.8 feet,
The Fleld Yeam concluded that there was insuf’iecient tonnage of
iyon ore to warruni the investment necessary for economical onerm~
tion.

¥o showings of any deposits of mangunese that would warraat
investigation by the Government were seem by the Field Team. A
conflict betweon the applicuat and the holder of the Bursen of
Land Managomenrt loeass is now sapparent. ZThe Field Team cxanot
further exemime the property without being guided to the prospects.
Aprarensly Nr. Phililpe docs net want to do this and Mr. Eader
does not know ths locations,

The property 1e underlsin Ly the Unicol Zoriiation corsisting
prinaipally of guartzites, sand«toreg, amd orkos‘e conglomer=tes,
with soms interbedded sbale, Therc arce no knovn manganese
denosiis of coawercial significance in the Valcol furmetion im

Bast Tonnessse. Y

The Field Team recommends denisl of the apnlteation.

he Sommodity Division of the Seoclogical Survey and the Purean
of Nines coneur with denlal of the sudjeet application.

W. S. Martin
© W. S. Nartin, Acting Chief
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mey 1, 1953

MEMORANDUM

" Tos

From:

Administrator, IMEA

Iron and Ferro-Alloys Division, DMEA

Subject: Denial of exploration project in the amount of $34,400,00

Docket No. DMEA 2911 - Mangansse

Selem A. Bader '
H. R. Phillips! BIM lease No. A - 030649
Unicoi County, Tennessee

The denial of the‘subject application by this Division is

based on the following information:

(1)

(2)

(3)

(%)

(5)
(6)

The application is poorly prepared and no definite target is
given. The applicant stated that there had been four years of
prospecting on the lease but no data were given to substantiate
this claim.

A previous application for exploration assistance for iron ore
(DMA-1251) was denied in 1951. A sample taken by the Field Team
(1950) contained 2.5 percent Mn and 57.4 percent Fe over 5.8 feet.
The Field Team concluded that there was insufficient tonnage of
iron ore to warrant the investment necessary for economical opere-
tion.

No showings of any deposits of mangenese that would warrant
investigation by the Government were seen by the Field Team. A
conflict between the applicant and the holder of the Bureau of
Land Management lease is now apparent. The Field Team cannot
further examine the property without being guided to the prospects.
Apparently Mr. Phillips does not want to do this and Mr. Bader
does not know the locations.

The property is underlain by the Unicoi formation consisting
principally of quartzites, sandstones, and arkosic conglomerates, '
with some interbedded shale. There are no known manganese
deposits of commercial significance in the Unicoi formation in
East Tennessee,

The Field Team recommends denial of the application.

The Commodity Division of the Geological Survey and the Bureau
of Mines concur with denial of the subject application.

WS Matio

W. S. Martin, Acting Chief






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENS Mgﬁ(l}LS Eéé.ORATlON ADMINISTRATION
B

i

April 179 lgSB

P Rena

by CA..: o

Eof;.‘.zg e “ ‘.: ew )
Memo randum o
AT 2 B AP
? \ N owe
Tog Cperating Committee, D M EA Washington W 5 M
Froms Field Team, DM E A = Region 7 ' S

Subjects DHEA=-2911 (Manganese, ete.) Salem E. Bader, applicant
Report of Field Examination
Transmitted herewith are L copies of the Field
Examination report on the subject application. The Field Team
strongly concurs in the recommendation for denial,

The applicant obviously has no understanding of the
geology of the area, or he would not have planned to explore for
manganese, silver, copper, magnetie iron ore, and aluminum, on
this 678 acre tract. This along would disquelify the applicant,
in our opinion, even if the area had shown some promise,

Plea Al

Robert 4. Laurence
Ixecutive Officer, DMIA
Field Teamy, Region 7

<

me Ae Becky for V. J. Lymch
Us S. Bureau of Mines
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DEPARTMeNT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION
REPORT OF EXAMIDVATION BY FIELD TiAM, RECION VI
o
DMEA~2911, S4L% A. BALEG, (Mangonese)
Unicol Uounty, .cnnessee
BY
Wre A, Beck, FM Engineey
Ve o Bureaw of Mines
Benjauin Gildersleeve, Geolégist
Uo Je declogicai Survey
April 20, 1953 L
Y-27-53
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FIELD TEAM EXAMINATION OM
IMEA Docket 2911, Salem A, Bader, (Manganese)
Unicoi County, Tenmassee

Applicant: Selem A. Bader,' Burnsville, North Carcligs

It is the opinion of the Field Team that the chances for a sign-
ificant discovery are very remote, Therefore, the Field Team reeomands the

application bz denieds

On Merch 18, 1953, the Fisld Team made a preliminary examination of
the property. They were accompanied by the applicant, Mr. Sslem A. Bader,
and his associate, Mr. H. B. Paillips,

The property is in Unicoi County, Tennesses, beilween tne heudwaters
of north Indian Creek and Rock Creek, l miles east of Erwin, Tennessee, The
property adjoins, on the south, the Termmessese~North Ceroling boundsry. It
consists of 678 gscres of the Cherokee Mstiongl Porest, held under s mineral
lease in the dame of H, R. Phillips from the Bureau cof Lsnd menagement. (BlM=
A=0306L49)s Mr. Bader told the Field Team spplication hrs been mede for a
mineral lesss on an additional 900 acres. :

The Field Team first went to the scuth boundary of the tract at
Beauty Spot Gap, Here Mr. Phillipe pointed ort distant locations on Rattle=-
snake Mountain where shere were “showings of high-grade manganese,® The
"progpects® were on the south slope and along the crest of Rattlesnake
Mountein. Also, the occurrence of "other prospects® on the north slope of
Rattlesnske Mountain were vaguely deseribed by Mr, Phillips, ’

The applicent was under the impression that approval of his proposed
exploratior project would mean he conld spread out the work over the entire
678 acre~tract. The Field Team explained that he should delirmid definite
localities, or areas, for exploration.

The Field Team asked to be shown the mein mangances propects from:
which samples had bcen taken for the anslyses accomnenying the application,
The Field Team was sharns

(1) "The old Gerlend 5lver mine" -a the south slope of Rattlesnake
Mountain, epposite Beauty Spot Gabp. This mine had been partially cleaned
out by Mr. Phillips, However, the workings arc badly caved and siumped,
material obscures the "silver ore bed"--if there ever was one. It was re-
ported by Mr., Phillips to be a well~knowm silver mine, last worked before
the Civil Wer. The only metailic mincral seen in the dump materisl was a
few grains of pyrite. There is no geologic evidence to support the reported
occurrence of silver oce from wirich legendary home mads siiver dollars came,






) -

(2) *Prospeet No, 1"~This pit, now filled with slump material, is
the prospect for which J. W, Walker submitted IME application 1251s Appli~ -
cation 1251 was for iron ore, The Field Team report, dated July 17, 1951,
recommended denial, No additional work has been done at this proapect, The
Field Team is of the opinion that this prospect does not have any possibiliw-
ties fer manganese and still believes, as stated in the report on the exami=-
nation for IFA«1251, the probability of firding a significant iron ore
deposit is very remoto. Tho $O-day option held by Mr, Walker, DMA-1251
has expired,

S50 much time was taken up wlth getting to, and e:xaiuining, the two
localities described above it was not possible to see other prospect on the
Pmp‘rth

An appeintment was made with the applicant, Mr, Sader, to complete
the examination on A;ril 15, 1953 On April 8 the Field Team received a
letter from Mr, H, R, Phillips saying it would net be necessary to further
exsming- the property. He wde advised tne re-examination would be mude as
scheduled with the applicant, (See aitacied correspondence )

On Aprii 15 the Field Team met v, Bzder et Xrwin, Teinessce. Mre
Bader hsad received a letter from dr. Paillips, dated Aprii 13, daying there
was no need to procsed further witi the spprlication, that he eould not
guide the Field Team to the prospects, bubt would wect Mr, Rader and the -
Field Team in Drwin on Zpril 15, slre Phillipe did aov kesp this appointment,
The situstion boils down to$ :
l¢ The applicetion is in the name of Salem A. Lader,
2¢ Calem A. Bader hag & emirict with 2, ‘R. Phillips ellowing him
to prospect and develop thne property under terms of a mineral
lease held Ly H. . Fuillips {rom Buresu of Lend Management, -
3¢ H. Re Phillips collected the sawplcs from Prospect No. 2 and
2rospect No. ©, areliyses of which were submil.ted by Stulun Ay
~ Badex in his applicatlon to DM:A,
Lo Salem 4. Dader has sol ol seen Prospoct 2 and 55 and does not
know - ﬁhaercat.Lons.
Se - The Figld Teaw ogzm\;t furtler oxamine the p'"omrty vithout

being guided to the prosgacus. Apparantly, Mr, Paillips does
net wart to do thls, and xm Bidsr Vcriogfs not know the locat¥ons,

The property ic underleln by thz Jnicoi fomation, oi lower Carbrian
age, con:isting principally of quartizites, sandstonss, and arkosic conw
glomerates, with some interbedded shale, There are no known manganese
deposits of commercial significance in the Uricol formetion in East Tennssgee,
The onl,r prodaction in Unicol Tounty has come from residual deposites in a
belt of Shacy dolomite, obout L nilss northoast of the tract in quection,

The Field Team “Helieves furtinr exauinstion is not w*mrant-ed,
recommends the application be deznicde

Dateds April 20, 1953

Benjemin Gildersleeve, USGS

Wme A. Beck, USBM
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, RIOKVLLE 2, TEN

April 8, 1953

Mr, Ko R. m‘ ;
Grmmtain, me.mm

Dear Nr, Phillipas | | |

| Referance is made to your lstter of April 6 in which
you stated thet 1% would not be necessary o make the examination
near Ervinoa the Simon Bader spplication., We ’hwlc already made
an appointment to meet Nr. Bader at the Buz Station at Erwin on

Wednesday, April 15 at 9100 a.m. Unless we hear otherwise from
Mr. Bader, we will be thers at that time.

We would sppreeiate 1t 1f you could be presemt also.

Youy tru:ly' yours,
Wa. A. m

HAB/u..

. Qe
Laurenee
gk
Be
Copisd by =m,

i coples with Feld
Examination repast te

Washingtom,
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C8PI
Oreen Mountain, H. C.
L/6/53
Deay Mr, Beck

I am writing you in 1:guard to your trip to look at the
manganese prospects in the Unska Mtn. nezr Frwin, tenn,

¥r. Bader telia me yesterday vthe_t jou wae supposed to come
to Brwin next wed or Thursdsy 8th or 9th to go over f.he prospects.

I wish to inform you that this wil.l not be necessary to meke
the trip at that tims for rvesons I will not state by lettar.‘ However,
I hope to see you thc next time you asre in this vacinity and give you
my reasong for not going aheed with Mr, Bader at this time,

So please lst me know when you will be in Burnsville or
8peyce Pine and I will meet you and e:ﬁ;ﬂ.ain everything toc you. I ‘
do not kuow of any other way to do this and give the full details, =
So you may put Bader of by some excuse untill I am able to sit
down and tell you the whole story., Plecase advise

s/ H. ¢. Phillips

Copied SIC

mm,

Beck

Laurence

L-Wash: Lngton with
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

ROOM i3, POST OFFICE BLD@. BEPRETICENT 7 vn e
KNOXVILLE 2, TENN, ° Wi s Loy
fpril 1, 1953 | PR 0 e
Memor andum &4521
Tos Operating Committee, D M E A~ Washington ‘
Froms Ixecutive Officer, TMiA Field Team, Region 7

Subject: TMiA=2911l, Salem A. Bader (Manganese, etc,)

A partiasl examinetion of this property was made by lMr. Beck
and Mr., Gilderslecve on March 18, Ls the applicont claimed to have
additional data, as well as some new trenches which could not be wvisited
on that date, a re-examination is planned, when the applicanlt sends

additional information and acdvises that he is ready to revisit property.

This is the same lease as DMA=1251 (J.W. Walker) which was
examined in July 1951, and denied, as an iron ore project. The chance of
cormercial manganese ore here is remote, but to give the applicant all

benefit of doubt, we will re-examine and report to you soon afterwards.

QJQ—VT_A‘— ﬁ,,./\_»-«q

Robert A..Laurence
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SURNAME:

UNITED STATES . |
DEPARTMENT OF THE INTERIOR ol ‘

DEFENSE MINERALS ADMINISTRATION W s
WASHINGTON 25, D. C. -

MAR 1 9 1953

Aé.rEé:Ll

Mr, Robert A, Laurence, Executive Offider
DME: Field Team, Region VII '
Room 13, Post Office Bailding

Knoxvilles 2, Temessee

Res Docket No, DMEA 2911 - Manganese
Salem A. Bader : |
BLH lsase No. A - 030649
Unicoi County, Termesses

Dear ¥r. Laurence:
Enclosed are two coples of & memorandum by Gilbert b,

DeHutf, Jr., Us S. Buresu of Mines, on the subject application to
corplets your file docket, '
Sinoem

‘.- q‘
U

cc: Tocket

Field Team, Region 7 ‘ -
Ao, Road. Fize W, S. Martin, Aetmg Chief

H. Be Melcher, USBM Iron gnd Ferro-Alloys Division

&xclyhgh(}rittenden 5 USGS
Gode LOO

FARutledge /hhb
3/18/53
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UNITED STATES i e T T R
DEPARTMENT OF THE INTERIOR BN , /;15
BUREAU OF MINES MAR 17 1953 s
WASHINGTON 25, D. C. K /

March 13, 1953

Memorandum

To: W. S. Martin, Acting Chief, Iron & Ferro-Alloy Br., DMEA
From: Gilbert L. DeHuff, Jr., Commodity Specialist v/‘f}yk
Subject: DMEA 2911 - Manganese Salem A. Bader

(H. R. Phillips Property)
Unicoi County, Tennessee

Application is made for aid to explore a property in Unicoi
County, Tenn., by core drilling, bulldozing, and open-cut excavation.
Total cost is estimated by the applicant to be $34, 400, including building
and road construction and repair, equipment and supervision.

Two reports of analyses submitted by the applicant show
manganese contents of 38,8 percent and 46.52 percent, identified only
as Prospect No. 2 and Prospect No. 5. No shipments have been made
from the property.

A Bureau of Mines engineer made an examination in September
1950 at which time he found several prospect shafts, pits, and a trench.
A sample cut at right angles to the dip at the most prominent exposure
analyzed 2.5 percent Mn and 57.4 percent Fe over 5.8 feet. He described
the deposit as "hematite, psilomelane and pyrolusite, concentrated on
impervious quartzite, ' dipping 51 degrees and having a leached, siliceous
capping for a hanging wall. Considerable float was found on the adjoining
slopes. His only reference to manganese in his conclusion was the remark
that the sample ran considerably lower in manganese and higher in iron
than expected. He doubted that there was sufficient tonnage of iron ore
‘'to warrant the investment necessary for economical operation, but
concluded ' should the need for iron become extremely critical, the
property should be re-examined by several short holes to test the probable
extent before any extensive exploration is undertaken'.

It is to be noted that the Bureaul's engineer reported the iron
mineral to be hematite, whereas the applicant has named the minerals
for which he wishes to explore as manganese, silver, copper, magnetic
iron ore, and aluminum, with particular emphasis on manganese.

0
Cory petained = £





While our engineer's findings with respect to manganese -
were very discouraging, exposures were limited at the time of his
visit, and it is possible that later work may have disclosed better
showings from which applicant's samples may have been taken. For
this reason, and because of the remote possibilities for an iron ore
deposit, it is believed advisable that this application be referred to
the Field Team for their consideration.
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N SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS ADMINISTRATION
"~ WASHINGTON 25, D. C.

MAR 1 1 1953

Rr. Rodert A. laurence, Executive Officer
DMRA Pield Team, Region VIX

Room 13, Post Office Building

Duoxville 2, Tennesses

Re: Decket No. DMEA 2911 ~ Mangmnase
Salem A. Beder
BIX lease No. A - 030649 ”Q ‘0‘3/,, s

Unicol County, Tennesses
Dear Mr. Leurence:

Reference is made %o the subjecs applicasion for explora-
tlon assistance which is bYeing referred %o your office for review
and a field smamination if an exsmination is warranted.

The application was poerly prepared and doss not contsain
much of the essential information nseded to svaluate the merits of
the requesated expleration preojest. - If a contrast is recommended by
She Field Teamm, this information will be reguired.

Data avallable in Washington indicate the ares covered
by the subjeet application is southeast of the known mangsnese~
bearing formations. A memorandum from M. D. Orittenden, U. 8.
Gsological Survey, has been prepared snd is enslossd for your informa-
tion. The assays referred to in Mr. Oritienden's memorandvwm were
ressived in our office and ocoples are enclesed ia case they were ne$
attached to your copy of the applioation.

Sinserely yours,

N

oo 0, Slfides (s

Chairwan, Operating Committes

Enolosures
CC: DOCK®T ‘'~
Approved: §§,’;“§” ugg:m, REG, VII
e e ; OPERATING COMMITTEE
Ty He Hodgou ( ATMN. READ. FILB
Nemdar, Bursau of Nines " 'N. B. MELCHER, USEM

M. D. CRITTENDEN, USGS

D30, Lemmon (M FARutledge/1s
, 3/6/53
Nexmber, Geclegical Survey a

x
(
\





FILE COPY

' . ..\ . “aBRNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENéE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

%)
K.

. . - N
¥r. Salem A. Bader o
Mt. Mitehell Hetel

Barnsville, North Carolima

Re: Dookst No. IMNA 2911 -

Manganese
Salem A. Badey (‘
BIN Tease Nor. No. A- 030649 /5‘:9
Unieoi County, Teomptses
Dear Mr. Bader:

Your application for assistance in exploring manganese
poccurrences on land in the Cherckee NHational Forest, Tennsssee,
held under & mineral lease from the Bureau of land Management,
has been reviewed by She Iron and Jerro-Alleys Division of she
Defense Mimerals Ixploration Administration and has dbeen referred
to Mr. Robert A. Laurence, Exesulive Officer, DMEA Field Teem,
Regton ¥I1, Room 13, Post Office Bullding, Xngxvills 2, Tennsasee,
for further conelderation and possibly a field examination,

Should a field sxamination e made of the property, any
assistance that you can render the exsmining engineers will de
appreciated.

Singerely yours, -

€. 0. Mittendors )

Administrator

0C: Docxm!"'/ |

FIELD TEAM, REG. VII
CODE 400

ADMN, READ. FILE

N. B. MELCMER, USEM
M. Do CRITTHNDEN, USGS

_ FARutledge/ls
3/6/53
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

March 4, 1953

. CEsaniENT OF ThE IWiERIDR
Hemorandum Defense Mincrals Administration
RECEIYED

Tos W. S, Martin o :
: [‘ﬁp\n"\ ép 1953

From: M. D, Crittenden

Subject: DMEA-2911 (Manganese)
Salem A. Bader

The applicant proposes to do 2,800 feet of core drilling
and an unspecified amount of surface trenching for a total cost of
$34,400, on a 678-acre tract in Unicoi County, Tennessee, The
mineral values reported include silver, copper, magnetite, aluminum,
and manganese. No assays are given, though the application says j
"assays enclosed",

The tract in question adjoins the Tennessee-North Carolina
bourdary between the headwaters of N, Indian Creek and Rock Creek,
and is just off the edge of Plate 7, Bulletin 52, Tennessee Division
of Geology, 1944, This plate amd the geologic map, plate 1, indicate
that the tract in question is about 4 miles southeast of the belt of
rock (Shady dolomite) that has yielded the only production in that
county, No manganese was reported on the crest of Unaka mountain
in 1944, nor are the rocks in that area known to contain commercial
deposits elsewhere.

Although the Geological Survey does not have specific
knowledge of deposits on the tract in gquestion, the geological
environment is known, and the chances for a significant discovery
can only be characterized as poor,

Mo D._ Crittenden

g

FAES
o, ™

o

' ‘, IN REPLY REFER TO:

N G-MD-CF

Ve /?s\






Pebruary 27, 1953

\ e, fa."%;'i‘ie?;i Hotel | subjeot: MEAML
| Bummne’ North Carolina A - Re: Expleration Assistence

[7ﬁy,éear Mr. Baders

. f'., Tﬁe receipt of your apbiication dated Pebruary 12, 1953‘
qur ex§lora£ion assistance under~the Defense Production Act of 1950,
es:amended is hereby acknowledged , |
| ‘ E S Yeur application has been a551gned Docket Number Dﬁﬁm~2911
. and referred to the Iron and Ferro~A110ys Division. '
Kindly refer to EMEA~2911 in any future eor}esppndence
relating to your application. -
Sincerely yours,
Hobert k.. Adans

Chief, Operations Control
and Stati-stics Division

Interior--Duplicating Section, Washington, D. C. ’ 33631
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WASHINGTON. D. C. .W YORK CITY LOS ANGELES . BURNSVILLE, NORTH CAROLINA

SALEM A. BADER & ASSOCIATES

MINING ENTERPRISES ADDRESS REPLY TO:

gx.Mitc?ell Motel
| ‘ : oF TR TOTERISH urnsville,NyC,
Mr.W.S.Martin gEPARTEENT OF g

DRE 4. (Room 3538) b b Feb.24th.1953
Department of the Interior ' o
Washington,D.C. FER 261263

Dear Mr.Martin,

’In reference to our meeting in your off01e a little
over three weeks ago,and as per your instructions I am submitting the
necessary papers with the view of securing an exploration loan.

Enclosed is the following: _
1. Application for Aid in an Exploration Project.
2, Supplementary iformation and answers to application,

3. Map of property showing various ores whlch have been located
thru prospecting and testing.

Lo Price estimate showing itemized requirements and cost.
5« Copy of Lease. ‘
6. Agreement with Lease holder,

7. Two recent assays of manganese,
N
These papers would have¥;3ady before this but remembering what you said
about a pretty close cost estimate,- I had to contact two core drilling
companies and. WOkk'yout a price, Bésides other metails which had to be
acquired,

As I told you our principal target is MANGANESE which we spent four
years proving. You will notice copper,silver and magnetic iron on the
map.Copper is next in line on our program, :

Thanking you for your cordial and considerate meeting and hoping you
will be able to expedite this matter as weather will be permitting us
to really go to work about the first of April,

With warm wishes,I am,

Salem:M>Bader:e1/






(Revinh el 1952) - UNITEQ@ENATES DEPARTMENT OF THE INJ@RIOR  Eo.tBoroedy, so-rioss.e.
DEFENSE MINERALS EXPLORATION ADMINIST ON .
* " DEPARTRENT OF THE MIEdIGY - :
Defense Bimersls Rdninictration

Not to be filled in by applicant

APPLICATION FOR AID IN AN FEB 2 5 1¢5
EXPLORATION PROJECT, PURSUANT TO ;:zzftofomﬁf%%eéﬂl ----------------
DMEA ORDER 1, UNDER THE DEFENSE Date Received 2. -2l "5 3.
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ...

Participation (Government %) ..oococeeeoooooo .

G

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address:

Salem A.Bader

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1,.“Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applié:ant’s property rights—(a) State thé legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the.exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ......._Cherokee National. Forest located. in. . .
_______ Unicoi County. Refer to Dept. of the Interior,Bureau.of.Land Managee...
....... ment,- lease No, BIM -A -.030649 in the name of H,RePhillipsy .. ...

(b) State any mine name by which the property is known. none at present . A
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __P.U.I_'chaser_‘ __________
_________ under._contract and operati on party,

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. .

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. B .

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibiljty of mine workings for examination purposes. )

(b) State past and current production,” and ore reserves, if any, giving quantities and grades. None,'

\ (c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. . N

(e) State the availability of manpower, materials, supplies, equipment, water, and power. All availablegss






.

5. The exploration p'rojeat.——(a.ate the mineral or minerals for which you \‘to explore _.Manganese kY

""""" silver copper aunintims
3 PPEL 3
(b) Describe fully the proposgaa V‘%ﬂ(? jh?dng'g‘r;.olgp mr sketch of the property showing a plan (and cross sections if needed)
of any present mine workinisfraand the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete p enclosed showing prospective exploration pointsy:

(¢) The work will start within _l_Q ______ days and be completed within 3 months from the date of an exploration
_ project contract.
\ (d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermszon, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of :eqyipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary m1t1a1 rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7, (a). Are you prepared to.furnish your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1) ? o hot . .

) How do you propose te-furnish- your share of thé costs’ "' ot : T T

+ v Cae Lt el .. * c e e P

. Money |:| Use of equxpment owned by you D Other

Explain in detail on acompanymg paper.

"

T S S .
CERTIFICATION |
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated Feb b 12th,

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wiiifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. :
v . .

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1






3.(d)
he

L (8)

to explore is after-all prospecting and other preliminary work and ex-

Supplement to Application for Aid in an Exploration Project.
Application made dated Feb,l2th,.

a‘>§”§<>§‘r l"l’l’l‘c’i't*:ﬁ: :"%nlrr'f-o"t A'l"c"l

Copy of lease and contract emcl osed.

There has been 4 years of prospecting this property and testing

and examinations and assays made. Costing many thousands of
.dollars by holder of the lease and by applicant for aid in
exploration project, Fair existing roads make accessibility
to property posesible,~ for examination only.

Map enclosed marked to show roughly where exploration points

will be made and the various minerals sought, Chief regson

pense has been made,it is imperative that we know the approximate
volume of ores and potentlal reserves,

L(d)

Assays enclosed.

Existing roads at present may be used for examination only.
Shipping points would be Erwin,Tenn, which is 4 miles or
Unicoi,Tenn, which is 5 miles, Re31dence points same as

shlpplng points, ;
The mxperience of applicant consists of four years of mining
and applicant will utilize the mining engineers supplied by

companies who will participate in the ultimate production of
the ores.

Estimate of costs encl osed in itemized form.

Contract for core drilling is to be let to expert drilling -
company,and costs appear on attached estimate.Contract for
bulldozing is to be let also and costs appear on estimate of
costs attached.

(b)(c)(d)(e)(f)(g) covered in estimate of costs attached.






Cost of Opemation on propsed Exploration Project on
Cherokee National Forest,Mineral Government Lease
issued to H.R. Phllllps No. BLM-A- 0306&9

1. 2800 Ft. Core Drlllng at %6 OO per ft. ~ Total § 16800.00
. (Contract to .be sublet to Core Drllllng Cos) . - .
26 300 hours Bulldozing property at $10 per hr. 3000.00
3, 300 hours Bulldozing Operatior at $2 per hr, 600,00
L 100 hours Bulldlng and repairing exlstlng roads
by bulldozing andrlabor. at $10 per hr. 1000,00
5, 100n Bulldozing Operator . at $2 per hr, 200,00
6. 100 feet 5x%6 1/2 feet hand tunnel and labor
at $12 per ft. 1200.00
7o 100 feet open cut excavation at $12 an:hﬁarlﬁy° 1200.00
and laboxy . :
8. 50 feet open cut excavation axd labor at $10 per hr, 500,00
9. 200 hours Compressor 105 Ingersoll at $6 per hr, .
with operator. 1200.00
10, One low water bridge, new, at 1000,00
11, One low water bridge,to be repaired 600,00
12, - One 3/4 ton pick up truck,- new, 2000,00
13, 6 common laborers at 100 hours each - 600 hours ,
at $1 per hour . 600,00
14. 50 cases of dynamite at %11.50‘ per case 575400
15, 2000 electric exploders at $13.50 per hundred, 675400
16. Two rough buildings at $500 each 1000.00
17. 90 days supervision. at $25 per day 2250 ,00 (%”_
312,00,00

Fescoksc SRR






EXPLORATION & PRODUCTION AGREEVENT.

I,~ HMR:Phillips of Burnsville,.C, holder of a government mineral

lend lease,simed Novl.lst.1952,known under Bureau of Land lanagement’
file No. Billeie 030640,~in consideration of {1 and for the services,
interest expensce and cash outlays given by Salem A.Badey,~ I hereby
grant said ir.Bader andfor his associates and/or his designess the
follewing exclusive rights and authority:

1. To pronote,expedite and finanece the necessary exploration smd
developenent of the pbove mentioned leased lond for the purpose of
estimating the volume and reserves of all minerals d ores,as indicated
by past extencive prospecting,exanination and assgy ing on such land.

2. That after a}l final exploration réports are completed, i¥r.Bader
is authoriged to organize a production coupany of all minerals,or adquire
the assistance or association of sstablished producing companiéﬁ now or
in the future interested in such production,

3¢ This agreenent is valid far 2 poriod of one year fron date,within

which tize all explorstion activitées are coupleted and production of ores
is to bezin, This is based on the terms and conditions existing in my
govern-ent Leasds
- Lo Upon cooplianée by Iir.Bader with tho sbove nentionsd conditions,«-
Ir.Bader is hereby granted the same productionm® rights to cover the
life of the leasegincluding all extensiong granted by the Bureau of Land
Managenent,s Mr.Bader is hereby persdtted to sell his production interests
to qualified individuals pr ceupanies.

54 Any and all copepsation accrulng %o me,is to be mutually agreed
upen,upen ¢onpletion of all exploxaﬁman.activitie&;

6, The above rizhts and conditions are granted Ir.Bader on the sewnd
application made by me for adjacent additional land and now genﬁing‘and
in process under Bureau of Land Managesent £ile Io,” BLilwAm032845
7 /") y

b (SEAL)

A

tcepted: Salen A.

Janurary 10th,1953






A 1dress All Correspondence to the .

Baltimore Office

FORM NO. 24 B5M 6-352 HMB

MULBERRY 5811

et 2 7/

Washington, D. C. Office
412 Albee Bldg., 15th and G Sts., N, W, (5)
Republic 5066

PENNIMAN & BROWNE, Inc.

CHEMISTS — ENGINEERS — INSPECTORS

No. sorarr

Sample of Manganese Oves

From

Marked

HARKED
i

Memganese (Mn)
Silica (8i0:)
Phosphorus (P)
Splfur (S)
Copper (Cu)
Lead (Pnm)

Zdne (Zn)

Sglem &, Bader

As below

341 ST. PAUL PLACE
BALTIMORE 2, MARYLAND

REPORT OF ANALYSIS

Prospeat #2

38.6 %
11.1%
0.120
0‘0;{?{} v
0.002
absent
.00%

September 18, 1952

Progpeet #5

6.5 %
1.13
0.060
0.017
0.0(}1

absent

LCOL

PENNIMAN & BROWNE, :NG.
Analysts





Address All Correspondence to the . s MULBERRY 5811
Baltimore Office ' .

Grnett 297/

Washington, D. C. Office
412 Albee Bldg., 15th and G Sts., N. W., (5)

PENNIMAN & BROWNE, InNc.
CHEMISTS ~ ENGINEERS — INSPECTORS
341 ST. PAUL PLACE

BALTIMORE 2, MARYLAND

Qotober ﬁ@, X

REPORT OF ANALYSIS

No. g0y ymma

Sample of Ming.nose Ores
From . Sadenm A, Bader
- Marked

Le below

MARKED
Prospect #2
Proaspect #5

Iron o3 Fe

T WIS L N e

Analysts





Form 4-1100

(May, 1949)
UNITED STATES
DEPARTMENT OF THE INTERIOR
Bureau of Land Management
Washington 25, D. C.
Serial No... LF=A 030649 @ @ @
Tennessee
(State)
WATGAVESE
MINERAL LEASE — ACQUIRED LANDS (Cherokee National Forest
This mineral lease entered into in quintuplicate this................. day ofNOV ...... 1 1952 19.......
by and between the United States of America, the lessor, through the Bureau of Land Management,
and......... e R MDY , the lessee, of.R%..No..2,.Burnsville, X.C..,

pursuant to Section 402 of the President's Reorganization Plan No. 3 of 1946, and regulations
thereunder (43 CFR 200.31 et seq.); witnesseth:

SECTION 1. Rights of Lessee. In consideration of the rents and royalties to be paid and
conditions and covenants to be observed as herein set forth the lessor grants to the lessee, sub-
ject to all privileges and uses heretofore duly authorized and prior valid claims, for a period
of....10 ... years from the date hereof, the exclusive right to mine, remove and dispose of all
the manganese ... and associated minerals in, upon, or under the following-described tracts

POTLT OF BWATNIING  Corner 2 of Forest Tract ho. 60 acquired from J. L. Tucker; Thence

follewing the nesnders of the top of Unaka lountain which is the North Carolina-Tennessee

State line to Corner #6 of Forest Service Tract No., 60; Thence N 36° 48' W 109.34 chairs to
Corner .6 of Forest Service Tract No. 60; Thence N 35° 00' E 22.85 chains to Corner l7 oof

Forest Service ITract Mo. 60; Thence N 77° 00' L 8.83 chains to Corner /8 of Forest Service

Tract Jo. 60; Thence N 15° 00' ¥, 8.78 chains to Corner /9 of Forest Service Tract No. 60;

Thence followine the meunders of Rattlesnake Ridge in a southeasterly direction to Corner

.2 the point of BEGIWYING, containing 678 acres, more or less, all in Unicoi County, Tennessee.

Corner do. 5 of this description is same as Forest Service $379; Corner No. 6 . f this descrip-

tion i+ the same as Yorest Service ;f376.

containing. .../ 675.00 _acres, more or less, together with the right to construct and maintain
thereupon such structures and other facilities as may be necessary for the mining, preparation
and removal of said minerals.

SECTION 2. In consideration of the foregoing, the lessee agrees:

(a) Production. To begin production within. .12 . ... .. months and to continue production
thereafter unless operations are interrupted by strikes, the elements or casualties not attrib-
utable to the lessee. The lessor may grant reasonable extensions of time for the commencement
of production, and may authorize suspensions of production for reasonable periods of time in the
interest of conservation or when the lease cannot be successfully operated at a profit, or for
other reasons when such action does not adversely affect the interest of the United States.

(b) Rental. To pay to the lessor annually in advance, beginnihg with the date of this
lease, rental of $..1.00 ... for each acre or fraction thereof for each lease year until pro-
duction commences, the rental payment for the year in which production commences to be credited
on royalties that accrue during that lease year.

{c) Royalty. To pay the lessor within 30 days after the end of each period prescribed in
subsection (f) of this section a royalty of.. _.: > per cent of the gross value of the minerals
mined hereunder at the point of shipment to market, such point of shipment to be the mine or
preparation plant, as the case may be. The lessee agrees that the Secretary of the Interior, for
the purpose of determining the royalties due hereunder, may establish reasonable minimum values
for the minerals mined, due consideration being given to the highest price paid for a part or a
majority of the production of minerals of like quality produced from the same general area, the
price received by the lessee, posted prices, and other relevant matters.

(d) Minimum Royalty. If there is no production or if royalties under subsection (c) of
this section total less than $.678.00. ... .. in any lease year, to pay the lessor a sum equal to the
difference between such royalties and $..678.QQ......... , such minimum royalty obligation to become

effective the first lease year commencing after production begins, and to be payable within 30
days folloying the end of the lease year for which due. Lessor may, in its discretion, suspend
the minimum royalty requirement when production is interrupted or suspended as provided in sub-
section (a).

(e) Bond. To furnish and maintain a bond in the sum of $1,000.00... . _ . conditioned upon
compliance with the terms and conditions of this lease.

(f) Statement. To furnish for each month or such other period as may be designated by the
District Mining Superv1sor of the Geologlcal Survey xStatements in detail, in such form as may be

*' 509 South Third Street, McAlester Oklahoma : S
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prescribed by him, 1/ of the amount and value of output from the leasehold during such period for
use in determining royalties, such statements to be furnished within 30 days from the close of
the month or period so designated. Falsification of such statements shall be grounds for cancel-
lation of the lease. 2/

tg) Inspection. To permit at all reasonable times: (1) inspection by any duly authorized
officer of the supervising agencies, of the leased premises and all surface and underground im-
provements, works, machinery, equipment, and.all books and records pertaining to operations and
surveys or investigations under this lease; and (2) the lessor to make copies of and extracts
from any or all books and records pertaining to operations under this lease.

(h) Maps — Reports. To furnish in duplicate to the District Mining Supervisor, at such
times as he may require, a plat in the manner and form prescribed by him 1/ showing prospecting
and development work and improvements on the lease land and other related information, with a re-
port as to all buildings, structures, and other works or equipment, situated elsewhere and owned
or operated in conjunction with, or as a part of the operations conducted hereunder.

(i) Operations. To conduct operations in compliance with all Federal and State laws and
the operating regulations of the Department of the Interior (30 CFR, Chap. II, Part 231), which
are made a part hereof, and to exercise reasonable diligence, skill and care in the operation of
the property, and to carry on all operations inaccordance with approved methods and practices,
having due regard for the prevention of damage to mineral deposits, water horizons and property,
injury to life and health, and economic waste.

(j) Taxes. To pay when due all taxes lawfully assessed and levied under the laws of the
State or the United States upon improvements, output of mines, and other rights, property and
assets of the lessee.

(k) Deliver Premises. To deliver up to the lessor in good order and condition and subject
to the provisions of Section 9 hereof on the termination of this lease as a result of forfeiture
thereof the lands covered thereby, including all underground timbering and such other supports
and structures as are necessary for the preservation of the mine.

(1) Assignment. Not to assign this lease, or any interest therein, whether by direct as-
signment, operating agreement, working or royalty interest, or otherwise, nor sublet any portion
of the leased premises, except with the approval in writing of the lessor. All such assignments
or subleases must be submitted in triplicate within 90 days from the date of execution and must
contain all of the terms and conditions agreed upon by the parties thereto. No overriding royal-
ties or payments out of production shall be created which would exceed 1/2 the royalties payable
under this lease to the lessor. An assignment of all or part of the record title to a portion of
the acreage in the lease shall separate the lease into separate leaseholds and the terms hereof
shall apply separately to the segregated portions. Advance annual rental payments if previously
terminated shall be resumed as to an undeveloped segregated portion on the next anniversary date
of the lease, the minimum royalty payment herein specified shall apply separately to the segre-
gated portions and the time allowed within which to commence operations on an undeveloped segre-
gated portion shall be such reasonable period as shall be prescribed by the lessor at the time
the assignment is approved. ‘ :

(m) Non-discrimination. Not to discriminate against any employee or applicant for employ-
ment because of race, creed, color, or national origin, and to require an identical provision to
be included in all subcontracts.

(n) Payments. To make all payments to the lessor under this section as directed, such pay-
ments to be made to the order of the Treasurer of the United States.

SECTION 3. 1In further consideration of the foregoing, the lessee also agrees:

(a) Protection of Property. To conduct all operations authorized by this lease with due
regard for good land management; not to cut or destroy timber without first obtaining permission
from the authorized representative of the Secretary of Agriculture, and to pay for all such timber
cut or destroyed at rates prescribed by such representative; to avoid unnecessary damage to im-
provements, timber, crops, or other cover; whenever practicable, to control soil erosion result-
ing from the operation; toprevent pollution of soil and water resources; unless otherwise author-
ized by the representative of the Secretary of Agriculture, not to carry on operations, make
excavations, construct tunnels, drill, or otherwise disturb the surface of the leased land within
200 feet of any building standing on the leased land; whenever required in writing by the author-
ized representative of the Secretary of Agriculture, to fence all sump holes and other exca-
vations made by lessee.

(b) Forest, Brush and Grass Fire Precautions. To do all in his power to prevent and sup-
press forest, brush and grass fires on the leased land and in its vicinity, and to require his
employees, contractors, subcontractors, and employees of contractors or subcontractors to do
likewise. Unless prevented by circumstances over which he has no control, the lessee shall place
his employees, contractors, subcontractors, and employees of contractors and subcontractors em-
ployed on the leased land at the disposal of any authorized officer of the Department of Agriculture

1/ All forms herein required are subject to approval by the Bureau of the Budget in accordance
with the Federal Reports Act of 1942.

2/ 18 U.S.C. sec. 1001 makes it a crime for any person knowingly and wilfully to submit or cause
to be submitted to any agency of the United States any false or fraudulent statement as to any
matter within its jurisdiction.
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for the purpose of fighting forest, brush, or grass fires, with the understanding that payment
for such services shall be made at rates to be determined by the authorized representative of the
Secretary of Agriculture, which rates shall not be less than the current rates of pay prevailing
in the vicinity for services of a similar character; except that if the lessee, his employees,
contractors, subcontractors, or employees of contractors or subcontractors caused or -could have
prevented the origin or spread of said fire or fires, no payment shall be made for services so
rendered.

During periods of serious fire danger to forest, brush, or grass, as may be specified by the
authorized representative of the Secretary of Agriculture, the lessee shall prohibit smoking and
the building of camp and lunch fires by his employees, contractors, subcontractors, and employees
of contractors or subcontractors, within the leased area except at established camps, and shall
enforce this prohibition by all means within his power. However, the authorized representative
of the Secretary of Agriculture may designate safe places where, after all inflammable material
has been cleared away, camp fires may be built for the purpose of heating lunches and where, at
the option of the lessee, smoking may be permitted.

The lessee shall not burr rubbish, trash, or other inflammable material except with the con-
sent of the authorized representative of the Secretary of Agficulture and shall not use explo-
sives in such manner as to scatter inflammable materials on the surface of the land during the
forest, brush or grass fire season, except as authorized to do so or on areas approved by such
representative.

The lessee shall build or construct such fire lines or do such clearing on the leased land
as the authorized representative of the Secretary of Agriculture decides is necessary for forest,
brush, and grass fire prevention and shall maintain such fire tools at his headquarters on the
leased land as are deemed necessary by such representative:

(c) Damage to Property. To pay the lessor or its tenant, as the case may be, for any and
all damage to or destruction of property caused by the lessee's operations hereunder; to save and
hold the lessor or its tenant harmless from all damage or claims for damage to persons or property
resulting from the lessee's operations under this lease; and where the surface of the leased land
is owned by other than the lessor, to pay such owner, or his tenant, as the case may be, for dam-—
age or injury to livestock, crops, trees, pipe lines, buildings, and other improvements on the
leased land.

(d) Restoration of Surface of Land. Upon any partial or total relinquishment, cancellation
or expiration of this lease, as to that part of the leased land as to which the lessee's rights
have terminated and to the extent deemed necessary by the authorized representative of the Sec-
retary of Agriculture, to fill all sump holes, ditches and other excavations, remove or cover all
debris, and, so far as reasonably possible, restore the surface of the leased land to its former
condition, including the removal of structures as and if required.

(e) Department of Agriculture Regulations. To comply with all the rules and regulations of
the Secretary of Agriculture governing the national forests or other lands under his jurisdiction
which are embraced in this lease.

(f) Special Stipulations.

(g) Appropriate Agency Official. To address allxﬁatters relating to this section to.........._.
-Supervisor,. Cherokee Naticnal Forest. ... at._.._.Cleveland, Tennessee . ... , who is the
authorized representative of the Secretary of Agriculture, or to such other representative as
may, from time to time, be designated provided that such designation shall be in ertlng and be
delivered to the lessee or his agent as provided by Section 4 hereof.

SECTION 4. Lessee—Agent. Prior to the beginning of operations the’ lessee shall appoint
and maintain at all times during the term of this lease a local agent upon whom may be served
written orders or notices respecting matters contained in this lease, and shall inform the au—
thorized representative of the Secretary of Agriculture, and the District Mining Supervisor of
the United States Geological Survey, in writing, of the name and address of such agent. If a
substitute agent is appointed, the lessee shall immediately so inform the said representatives.
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SECTION 5. Renewal of Lease. If, upon the expiration of this lease, the issuance for an
ensuing period of a lease of similar character is determined to be in the public interest, and
all of the terms hereof have been satisfactorily complied with, and the lessee is then qualified,
he shall be accorded a preference in the issuance of said ensuing lease upon such reasonable
terms and considerations as may be prescribed by the Secretary of the Interior, unless otherwise
provided by law. The exercise of such preference right shall be in accordance with regulations
prescribed by the Secretary of the Interior.

SECTION'6. The lessor expressly reserves:

(a) Rights Reserved. The right to permit for joint or several use easements or rights-of-
way, including easements in tunnels upon, through, or in the land leased, occupied, or used as
may be necessary or appropriate to the working of the same or other lands, and the preparation
and shipment of the products thereof by or under authority of the Government, its lessees or per-—
mittees, and for other public purposes.

(b) Monopoly and Fair Prices. Full power and authority to promulgate and enforce all orders
necessary to insure the sale of the production of the leased lands to the United States and to
the public at reasonable prices, to protect the interest of the United States, to prevent mo-
nopoly, and to safeguard the public welfare.

(c) Fissionable materials. All fissionable source materials, together with the right, at
any and all times, to enter upon the lands and prospect for, mine and remove such materlals pur—
suant to Executive Order No. 9908 (12 F. R. 8223).

(d) Waiver of Conditions. The right to waive any breach of the covenants and conditions
contained herein, but any such waiver shall extend only to the particular breach so waived and
shall not limit the rights of the lessor with respect to any future breach; nor shall the waiver
of a particular cause of forfeiture prevent cancellation of this lease for any other céuse, or
for the same cause occurring at another time.

SECTION 7. It is mutually agreed:

(a) Strip Mining. That this lease does not authorize mining or removal of minerals by
stripping or contour mining unless otherwise specifically authorized herein.

(b) Reduction or Smelting of Ores. That the reduction or smelting of ores on the leased
land is expressly prohibited in the absence of an agreement between the lessee and the designated
representative of the Secretary of Agriculture authorizing such use of the surface of the land
and proyidihg for the necessary protection of life and property. Such agreement shall contain
all of the terms and conditions under which the reduction or smelting of ores may be carried on
and any violation of that agreement shall be considered a violation of the terms of this lease
for the purpose of Section 9.

(c) Uses and Disposition of Surface. That the leased land shall be subject at all times
to any other lawful uses or sale by the United States, its lessees, permittees, licensees, and
assigns; provided that such uses or sale shall not prevent, obstruct, or unduly interfere with
any privilege granted under this lease.

(d) Granting Leases for Other Minerals. That the granting of this lease will not preclude
the 'issuance of other leases of the same land for the mining of other minerals with suitable
stipulations as to joint operations, in order that full development of the mineral resources may
be obtained. .

SECTION 8. Relinquishment of Lease. Upon payment of all rentals, royalties and other debts
due and payable to the lessor and upon payment of all wages or moneys due and payable to the
workmen employed by the lessee, the lessee may, upon a satisfactory showing that the public in-
terest will not be impaired, surrender all or any subdivision or subdivisions of the area in-
cluded in the lease. In no case will the lease be terminated in whole or in part until and un-
less the lessee shall have made provision for the preservation of any mines and mineral deposits
or productive works or permanent improvements on the lands covered thereby and complied with
Section 3(d) hereof. A surrender must be by a relinquishment filed, in triplicate, with the Di-
rector, Bureau of Land Management. A relinquishment upon its approval shall take effect as of
the date it is filed.

SECTION 9. Removal of Equipment, etc., on Termination of Lease. On termination of this
lease, by surrender, forfeiture, or otherwise the lessee shall have the privilege at any time
within a period of 90 days thereafter of removing from the premises all machinery, equipment,
tools and materials, other than underground timbering placed by the lessee in or on the leased
lands, which are not necessary for the preservation of the mine. Any materials, tools, appli-
ances, machinery, structures and equipment, subject to removal as above provided, which are allowed
to remain on the leased land shall become the property of the lessor on expiration of the 90-
day period or such extension thereof as may be granted by the lessor, but the lessee shall re-
move any or all of such property when so directed by the lessor.

SECTION 10. Proceedings in case of default. If the lessee does not comply with the appli-
cable regulations made a part hereof or the terms of this lease and such default continues for a
period of 30 days after service of written notice thereof by the lessor, the lease may be can-
celed by the Director, Bureau of Land Management. However, if production has commenced on the
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lease, it may be canceled only by appropriate proceedings in a court of competent jurisdiction;
but this provision does not apply to leases issued for a period of five years or less which may
be canceled in the manner stated above. Furthermore, if the lessee fails to take prompt and nec-
essary steps to prevent loss or damage to the mine, property, or premises, or danger to the em-
ployees, the lessor may enter on the premises and take such measures as may be deemed necessary
to prevent such loss or damage cr to correct the dangerous or unsafe condition of the mine or
works thereof, which shall be at the expense of the lessee, but the lessee shall not be held re-
sponsible for delays or casualties occasioned by causes beyond the lessee's control.’

SECTION 11. Heirs and successors—in-interest. It is further agreed that each obligation
hereunder shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs,
executors, administrators, successors, or assigns of the respective parties hereto.

SECTION 12. Unlawful Interests. It is also further agreed that no Member of, or Delegate
to Congress, or Resident Commissioner, after his election or appointment, or either before or
after he has qualified, and during his continuance in office, and that no officer, agent, or em-
ployee of the Department of the Interior or of the Department of Agriculture shall be admitted to
any share or part of this lease, or derive any benefit that may arise therefrom, and the pro-
visions of Section 3741 of the Revised Statutes, as amended, and 18 U.S.C. 431, 432, and 433, re-
lating to contracts, enter into and form a part of this lease so far as the same may be applicable.

THE UNITED STATES OF AMERICA

Sl ey x PiximiomofobdiRtboatEoneng y
For the Director, Bureau of Land Management.es
Acting Chief, Division of Minerals

WIT 0 SIGNATURE OF LESSEE

Lessee.

(The reporting requirements contained in this lease have been approved by the Bureau of the Budget
in accordance with the Federal Reports Act of 1942. If this 1lease is executed by a corpo-
ration, it must bear the corporate seal.)
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