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Government's Copy

EXPLORATION PROJECT CONTRACT
THE NEW JERSEY ZINC COMPANY
DOCKET NO., DMEA-4850

AMENDMENT NO, 2

It is agreed this 29th  day of September

F) {
1959, between the United States of America, acting throu3h~9é24&>n/
the Department of the Interior, Office of Minerals Explo- ﬁéﬁ;{ﬁef

ration, hereinafter called the "Government®, and The New
Jersey Zinc Company, hereinafter called the "Operator®,
that Exploration Project Contract No, Idm-E1174 (Docket
No, DMEA-4850), dated February 26, 1958, as amended, -
hereinafter called the ®Contract®™, is further amended,
as follows: . :

To Exhibit "A"™ add item 11 as follows:

- 11, Inclined holes may be drilled at intervals
of less than 100 feet from existing holes with prior
Government approval, These holes may be drilled to inter-
sect other holes already drilled, The actual locations,
directions, inclinations, and depths of all such holes
are subject to prior Government approval,

This amendment shall not be construed to
increase the estimated total cost of the project, the
aggregate amount which the Government may be required to
contribute, the amount of any item designated as "maximum®,
or the fixed unit cost of any item of work,

Executed in quintuplicate the day and year
first above written,

THE UNITED STATES OF AMERICA

“Acting Dir
Mineral

s Office of
loration

THE NEW JERSEY ZINC COMPANY

By A1//?3’:222525r7‘7CQ>0&AV~L

T = S v e gt K OMSO
Title VIZE JTZ0I23RT ' L--'Cn-gs
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‘ Government 's copy

]

EXPLORATION PROJECT CONTRACT
THE NEW JERSEY ZINC COMPANY
DOCKET NO. DMEA-4850

AMENDMENT NO. 1

» It is agreed this lst day of September |,
1959, between the United States of America, acting
through the Department of the Interior, Office of
Minerals Exploration, hereinafter called the "Government,"
and The New Jersey Zinc Company, hereinafter called the
"Operator," that Exploration Project Contract No. Idm-
E1174 (Docket No. DMEA-4850), dated February 26, 1958,
1s amended as follows:

l. The date fixed in the Contract for completion

‘of the work is extended from October l, 1959, to June 1,

1960.

2. The maximum period for royalty payments provided
for in Article 8(b)(2§ of the Contract is increased from
30 years to §} years from the date of the Contract.

3. It is the essence of the Contract that the work
be completed before the termination of the period herein
fixed for completion and if it 1s not so completed, in
the manner required by the Contract, the following pro-
visions shall thereupon become effective:

(a) The Contract and all obligations of
the parties thereunder, except as otherwise
herein provided shall be and are hereby
terminated, effective June 1, 1960.

(b) The Government will contribute only
to the allowable costs of any work performed
prior to the relevant date as set forth under
3(a) above.

(c) The Operator shall promptly perform
all winding-up and settlement actions provided

for in the Contract, including the rendering . . ...
of the final report and final account. L

(d) The Operator, as principal if the
Operator is the producer, or as surety if the
Operator is not the producer (for example,
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amount which the Government may be required to contribute,
the amount of any item designated as

/,/‘w_,* . S e e

if the Operator either transfers or fails to
retain its interest in the land), shall pay to
the Government the royalty on production pro-
vided for in the Contract, in the same manner
and amount and for the full period of time
provided for in the Contract (as amended herein),
as 1f certification of discovery or development
had been made, such certification being hereby
walved by the Operator. 1In addition, all rights
of the Government provided for in the Contract,
with respect to a certification of discovery or
development, and all rights of the Government as
to reports (including preservation of the
Operator's records), audit, and recovery of any
overpayment are hereby preserved.

(e) The Operator hereby releases and agrees
to save the Government harmless from all claims

and demands under and arising out of the Contract,

except as otherwise provided in this Amendment
No. 1.

gaq J.L.’u‘z"
.28

Thls amendment shall not be construed to increase
the estimated total cost of the project, the aggregate

"maximum,"” or the

fixed unit cost of any item of work.

Executed in quintuplicate the day and year

first above written.

THE UNITED STATES OF AMERICA

'By
Acting rector, [¢)
Minerals Exploration

THE NEW JERSEY ZINC COMPANY

By

ToPare

e

Title

—!
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EXPLORATION PROJECT CONTRACT1

2 eFEB 1988 dayof .

UNITED STATES OF AMERICA - .. i
DEPARTMENT OF THE INTERIOR ~~ * .7 1
DEFENSE N“NERALS EXPLORATION ADMlNlSTRATlON g :

\ v ’ ';'1'

It is agreed th1s

United States of America, acting through the Department of the Interlor, Defense Mmerals Exploratlon o

b

195...., between the B i

'y

Admlmstratlon, hereinafter called the “Government,” and *

Tha..nen Jgrm-’mc Comparvf 8. Je. Jersay CQrpora‘!'Inn L

4

i ‘w'hose maxlmg address is:

heremafter called the “Operator,” as follows :

mm Iork 38,._ e York

A‘ TICLE 1 Thzs contmct is entered into under the authorlty of the Defense Productxon ct,'ofi» :
50 ‘a8 amended Tt consists of this form (MF-200),. the attachedwExhlblt “A ” Annex I, m T

5ARTICLE 2 Operator § property mghts.—(a) The land whlch _lS the

(1) The Operstof A1s the s

\; County of Hancnck

xmethe land* 1n possessmn and entltleduto possessmn for:all of the purposes of thls contract nder
S ecorded i Book -

'he Operator s rlght ‘tltle, or‘mterest (whether as owner, lessee, or otherwxse)gf . subj
Im::esta ‘nt oWners of. tra.cts.- ,

subJect of thls contractl(here- 8 4, ‘

-

Agresement .of :.the 'hold“ ,4 of.' any clalm «.hen,

- and (i the Operato does 'not: hold the legal tltle) the Consent to Llen"o ;~eny.,holder of
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""" of_the land: (lessor; seller; optiorior, etc.), are attached, as follows:
: _g-gngp&ino-mg.ngxg;tgnm ggveg! i i’...',h,.,.--;....... o i Y LI i
' - T A Rt R BB,

.Consents. to. Iien of ‘Giars L&

?

m j:tj;g Operator shall preserve-and maintain his'right, title, and interest in the land and his right
- to the possession thereof for the purposes of this contract,.and shall devote the land and all existing

- improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.:
. Until the lapse of the time within which the Government may make a certification of discovery or
- development without any such.certificationhaving:béen-made, and: after;any such certification has been:; -
- made, the Operator shall neither transfer, convey; nor surrender the: land-nor any right, title, or interest -
therein, nor permit nor suffer afiy claim, lien, or encuriibrance thereon, without expressly referring to and
providing in the instrument.of:conveyance,lien; or eficuinbrance fér the presérvation of the Government’s -

right to a percentage royalty on production and lien for the payment thereof. If the Government makes

no certification of discovery or-development within the time:limited in-Article 8, it shall thereafter have

gc()bc)l?iln)l against the land or any production therefrom except for any production referred to in Article
Do . I 8’&;: 19348 {

.« :ARTICLE 3. ' The exploration project~~The project is:a search for indicated or undeveloped deposits .. . 1

Tof . Zinc ' et LRI o e The'work to be performed -
is described in Exhibit ‘A" :<The Operator on or before: Aprik.y. 1988 ... .. shall commence
the work, and on or before ..Qctober. 1, 1959 ... ... - -(unless the Operator’s obligation to prosecute.

-t

. . - o v s L s " J . ) f-}‘JJf: e B~
ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per--  *

. formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with . S
good mining standards and State regulations for health and'safety and for liability insurance covering . 7!
employmeént; and with suitable and adequate equipment, facilities, materials, supplies, and labor; to = . |

_ bring it to completion within the time fixed. -~ .. . . s Uhoahs v i e e s E

" (b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A” 1
with express reference to performance by independent contractors on a unit:price basis (such as per .- i
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; s
but if the reference in Exhibit “A” to any such independent contract requires the Government’s v
approval thereof, payments under such contract will not be allowable costs unless the Government gives !
'its written approval of the contract. Any such independent contract shall refer to some specific and 3
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this o
exploration contract; but the Government shall not be considered a party thereto, and-its rights under
-this contract, including:the right to terminate its contributions, shall not be affected thereby. Regard-
less: of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
‘work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be

reasonable. '

(¢)" Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings: The-operator shall-provide the Government ‘with all reasonable -
means of access for such inspections.~: ;[ -.i. . ioesl La VPRI R S

... ARTICLE'5. Contribution by the Government—The estimated total allowable cost of the project,

* set forth in Exhibit “A,” is the sum of $106,780000 o

~ The Government shall contribute 50... percent of the allowable costs as they,are incurred in a total sum.
" not in excess of $53,390400 ettt il v o Provided,: That-until the Operator has -
- rendered to the Government his final réport, and any; final.auditing. required by.the Government has béen
made, and a final settlement of the contract has been made, the:Government may:withhold:from the last
: e T A e R D AP P . . 16—708i7-1" . "
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_§ voucher or: t-of
! work.or not:in excess of the amount-of the Government’s contribution to the cost-of property which istor -

{4 may become. subject. to_disposal as provided in Article.9(c), whichever.is greater.: The Government will:
" malke its contribution on the basis of the monthly vouchers referred. to in Article:7 (b),-but all payments. -
by the Government are provisional only, subject to audit, until the account, between the Operator - and
- § the-Government is finally -audited and settled. :“Costs incurred” mean-costs that have been paid or have
/ - become due and payable,-or that in the:opinion of the Government have become an obligation. The Gov-
‘ernment may make: payments- directly to:independent contractors and suppliers for the account. of the
Operator rather than to the Operator. SR BN T R IR R

~ ARTICLE 6. Estimated costs.—(a) Categories of sosts —The allowable costs of the work to'which
the: Government shall contribute are limitedito those that are’ direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. -If any category or subcategory is
omitted from the estimate of ‘costs, or if the word.“none” is annexed- to -the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory,.or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of. the work, shall not be allowable. Any excess OVer the
estimaté of any category, subcategory,. or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary. for the performance of the work, the Operator shall incur such excesses for his own account
without:coptrik_)ution by the Government ; JRRIRTEEPRLRE e Y T S o S 2 s e L Oy

{ Ta s vt e o @I L N B : b ) . ERN
;i : To the extent:specifie

elements thereof are maximums; but if not so_specified either here or in, Exhibit “A” they are not maxi-
i . mums, and may be exceeded within the limit-of the estimated total allowable cost of ‘the work: :=.- ..
3

ORI o9, 02 01,0 CEOER Rl

4 \' CATEGORY (-1)—;INDEPENbEI<I;B}COB’I.'i‘ARACTS.—‘-WOI:k: to be performed under: independent. ‘contracts
i IR (see Article 4(b)). The estimated .total amount of this category and the estimated:cost of each, unit of
‘ work for performance under an independent contract are maximums. - See'Annex II~ LT e

4 Gyl b

&

 CATEGORY (2)—PERSONALSERVICES. | S T T e
Subeategory (a) ——Supervision.—Ail clements of this :subcategory .(number-'of supervisors,
| periods of employment, rates of pay, and total) are maximums. . .
| - Subcategory (b)y—Technical services—All elements of this subcategory (number of technicians,
: : per-iods‘«of' employment, rates of pay, a}}d total) are maximums. o IR T
‘l .. Subcategory (¢)—Labor. Lo e . .
‘ CATEGORY (3)—OPERATING MA_TERIALS AND SupPLIES.—Includes such items as drill bits and steel,
i ex’p]osives, fuel, pipe, power, small tools costing less than $50 ea_ch, timber, track. - o
8 .- CATEGORY (4)—OPERATING EQUIPMENT. - . L . S

: S50 Subceategory (@) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the

|

|

Y

_“f_' rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.
" .. Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. '

“ Subcategory (¢) —Depreciation.—All elements of this subcategory (time periods, rate of depre:
. ciation, and subcategory total) are maximums. L S U :

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.— Estimates under this category mclude all”

total of this catégory is a maxinum.” : oo e e
it :'_ - Subcategory (a).—lnitial_rehabilitatwn and repairs of existing buildings, fixtures, and installas

- Lioms’ (exclusive of mine workmgS):;eThe estimated total of. this subcategory is a maximum.: - ° -

& Subcategory (p)*—‘-Iv_zvz'tiali-.'é:eif;dbil;ita‘tioﬁ.uh;,ii”fepqir's of operating equipment.—The’

. 7 total of this'subcategory is'a maximuin. © . T4y e

it oo m e et el e s i S

wvouchers:such: sumé: ‘a8 :-it:seés fit not m gexéé’sé »&;‘=1‘0‘¢"pefc‘:ent of the:;estir'natéd fotél 'éosf'of the . .

requirements and related costs, such as labor, materials and supplies, and supervision at a raté not higher
than provided for in Category (2), and : shall not pe_duplicateq under any other category. The estimated.

.

d in this- é.rtii:l‘e o.r”in' Exhxblt “A” the folldvéing cafegoriés:;;gﬁﬁcéﬁé@fiég;= and - . .

e N R SR

ERs s T et






* +i; CATEGORY" (6)—-NEW BUILDINGS, FIXTURES; AND. INSTALLATIONS- (EXCLUSIVE OF MINE WORKINGS).—=

Estimates -under this*category include all requirements and:related costs, such as labor; materials and:

supplies; and-supervision® at ‘a-rate not higher than provided for in Category (2), and shall niot be dupli -
- cated under ‘any-other.category. - The estlmated total of this category is a maximum. -~ .. s

L CATEGORY (7)~MISCELLANEOUS.—Repairs and maintenance-(other than initial) of operating equip- -

‘ment, analytical work;.prints and other reproductions, -accounting, Operator’s share of payroll taxes;
liability insurance covering employment, travel, communications,.and any other items of requirement or.’

-, 'THE ESTIMATED TOTAL' ALLOWABLE, COST of the work is a maximun, . s

. (b)- Nbﬁallowabié costs.—The:foﬁowihg costs are not aﬁ&wﬁble for contribution by the ‘Goyerﬂ_ment;{:;‘_ N |

IR %Y

@) :Costs of .the land, such.as rental, depreciation, depletion, or.other cost of acquiring; owning,.
.or Bolding possession; - ... ... o0 o e LT
.1 7(2) Indirect costs, such as genéral overhead, corporate management, interest, taxes (other than
;"' payroll and sales taxes), insurance (other than liability insurance covering employment), damages’
* *"to persons, damages to property (other than necessary repairs or replacements of equipment or'
., other'property used in the work); - LT T T

(3) Previous wo'rk performed or ,~co_$t's‘ i@curréa before the date of this c‘oni:i;act;, and- - i
{4)." Deférred payments—Afy costs incaired by thé Operator under any rental-purchase agree-_

- mént; instaltment:-purchase agreement, oF any agreement for the purchase’of goods under the provits: < -

sions of which payment of the full piirchaseprice ‘is’ déferred more than 90 “days”from thé delivery
+ .of the goods; unless the purcliase agreement is- approved by the Government in writing. . = . -

e (c) Reductzons in costs—The Operator shall account for and_gi'x}e the Goveriuhent .crédif- for“éiﬁ&f;“: S

incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work

(as-by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or .

services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern- . ;
ment contributesito costs; and such amounts shall be treated as a reduction in costs incurred so that

they are ‘available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions: of 'Articlexf. 8, : See Annex- IT o o ' Dot ‘

... ARTICLE 7.. Reports, accounts,taudits.—_(a) Operator’s records.—The Operator shall keep suit-.

able records and accounts of the work performed and of any production in which the Government may.
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect.and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-,
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall

- have, access to and the right to examine any pertinent books, documents, papers, and records of the’

Operator. ~ All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work.

under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are .

also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government. -

(b) ‘Progresé:fepoﬂ's and vouchérs.—The Operator shall provide the Government with five cox')‘i'e‘s'f{

. of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher, -
showing detailed costs incurred during the reporting period; (2)’ Operator’s Unit Cost and Progress -

Report: showing the. various types of work performed during the reporting period and costs incurred for-

- each type of work; and (3) a Narrative Report of the work performed during the reporting period includ- "< " :
. ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reportson . .
o sfa.zn?ﬂestaken concurrently with advance in mineralized ground. "~

. (Forms for reporting under. (1)

above will'be provided by the Government.) "~ *

SR A

T e T e
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B cost that do not fall within any of the first 6 categories. =~ . 4 T R T R






’ 02 {(¢) Final report—Upon 'complef{oxi ‘dffthér.ﬁérk-bi' termination of the Government's obligation to
contribute to costs, the Operator shall’ furnish the Government with five copies of a final report (in

¢ .- addition to the final progress report and voucher).:. This final report shall include. a geological and engi-

neering evaluation of the results of the work performed under the contract with an estimate of the ore
. reserves resulting from such work, complete assay. data, adequate geological and engineering maps or
' sk‘étches, and a summary of the work p’erformed_ and rglated costs incurred.” - : :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
" documentary evidence covering all production to which the Government’s percentage royalty relates, such
ag copies of smelter or concentrator settlement sheets, and certified accounts of production and sale-or
other disposition of production.. . - UL ST
.- (e) Compliance with requirements—If in the. opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
‘Government may procure the making or completion of such with suitable attachments as an expense of
the work to-which the Operator shall contribute. - The Government may withhold approval and payment
of any vouchers relating to insufficient or incompléte reports, records, or accounts. - R

o * ARTICLE 8. Repayment by Operator.—(a). Certification—If the Government considers that a

discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been. rendered, may so certify in writing to the Operator. Such certification shall describe broadly

or indicate the nature_o_f the discovery or. developmgnt._

(b) Royalty on production.——The'Operator, as principal if the Operator is the producer, or as.surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which. the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs firsjg or (2) if the ‘Government makes a certification of discovery or development,
.within a period of Xmm years from the date of the contract, or until the total net amount contributed by

the Go_vernmenp without interest is fully repaid, whichever occurs first. See Annex. I

. (¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, Or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or

manufacturing. See Annex II _

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by -
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any. production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. o ’ o ‘

S (e) Percentages of royalty,——'l‘hé»'percer‘lta'gés of the' Government’s royaity-shall be as followlé:’::_:“‘;: o
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One and one-half (114) percent of amounts- (“gross proceeds” or “value”) not in excess of eight, --

.dollars ($8.00) per-ton of production in the form in which sold, held; or-used, plus one-half (1)
B . ) _ ’ o 16—70617-1






- percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per toh would be one and one-
. _halj:'\ (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and j)aid
currently'uﬁ)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ~

(g) Lien for payment.—To secure the payment of its percentage rojélty, fheré is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
_directly to the Government and to furnish the Government with copies of the settlement sheets. If the.
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. -

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

obligation on the Government to purchase any minerals mined or produced from the land. .

b *  ARTICLE 9. ' Interests in purchased property.—(a) Title and ownership.—All costs under this
i . contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
¢ account; but any property acquired to the cost of which the Government contributes shall belong to the
f - Operator and the Government jointly in proportion to their respective contributions although title thereto
! shall be taken in the name of the Operator. - : ' S Lo ’ '

(b) Preservation of property.—Until the final disposal of any property in which the Government

R has an interest the Operator shall preserve and protect same for the best interest of the Government, any
(. reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government'’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
1 ‘the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

- (c) Disposal of property.—Upon the completion of the work or termination of the Government’s
3 _ obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
+ - shall promptly dispose of salable or salvageable property in which the Government has an interest for
3 the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives ifs interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at-any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
i~~~ such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
\" . cares to give. Property remaining upon any termination of the work shall be considered in groups or
: _ categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
b unexpended portion of any such group or category is Jess than $50, the Government waives its interest
t, '~ . therein. If:necessary to accomplish the disposal of any item the Operator shall dismantle and sever'it
“. . from the land, the cost thereof to be treated as a cost of the project. ~ "~ <" -0 =0 Tl oG
o+ {d)- Default of the Operator re disposal.—If within 90 days after the completion of the'work or ter-
..mination of the Government’s obligation to contribute to costs, or after the property is no longer.needed
- .for the work, or after such further time as the Government may in writing allow; the Operator has.failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
- Government, ‘at any time prior to final settlement under the contract, may pursue one 6f ‘the following
two;courses: (1) the Government, by written notice to the Operator, may place upon such property what
in:its opinion ig a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

16—70617-1
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date such property was purchased under this contract to the termination of said 90-day period; andfsuch
property shall thereupon be considered and accounted for as having been purchased by the Operator at

-.. .the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
“~property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation tq contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as.necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of “all obligation to prosecute the work .other than such as may be
necessary and incidental to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract

as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free

of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “ (b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. ’ :

.+ (c) The giving of any notice by the Government under the proViéions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. E o : A

.. ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. - If
mailed, notices are deemed to have been delivered five days after the_z date of mailing. ’ BRTEER

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis- .
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : :

ARTICLE 13. Changes and added provisions.—

16—70617-1
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- Executed_ in sextuplicate the day and year first above written.

[ P T THEUNITﬁDSTATESOFAM‘?RICA’;:”‘—.’C%" ; % 5 |

~ . . , . L ams

Adniniatrator , Defense Mine
- Exploration Administration

I, : Samuel Biker. Jr. il L certxfy that I am the

that ' S S Goodwi_n who s1g'ned this contract on behalf of the‘ '
Operator, was then ... Vice Pres ident _ : ........ of said corporation; that said contract
was duly s1gned for and in behalf of said corporatlon by authorlty of 1ts governmg body, and is w1thm

the scope of its corporate powers.

o

[ CORPORATE

. 8. GOVERNBENY PRINTING OFFICE  16-—70817-1






EXPLQRATION PROJECT CONTRACT
THE | JERSEY ZINC COMPANY
DOCKET NO. DMEA-4850

ANNEX I

The land referred to in Article 2 of the contract consists
of various tracts of land, totaling approximately 1,069 acres, held
by the Operator pursuant to "Contracts and Agreements," which permit
it to engage in mineral exploration with the option to purchase all
minerals and mining rights in and upon such tracts. Said land is
shown outlined in blue color on the map (Fig. 2) entitled "The New
Jersey Zinc Company, Copper Ridge Belt, Little War Creek, File No.
AX-Tenn B-1309," attached to and made a part of this contract.

The various tracts of land are described in the agreements
listed below. Copies of these agreements are contained in Docket No.
DMEA-4850 and the descriptions contained in said agreements and the -
references therein are incorporated herein by reference.

All references to Deeds, Plats, and Will Books are to the
official records of Hancock County, Tennessee,

1. Approximately 103 acres described in Contract and Agreement,
dated May 11, 1956, between Easter V. Wolfe Collins and husband,
Willie Collins, and The New Jersey Zinc Company, the term of which
expires May 11, 1959.. ,

2. Approximately 96 acres described in Contract and Agreement,
dated March 22, 1956, between James Brewer and wife, Dolly Brewer,
and The New Jersey Zinc Company,. the term of which expires March 22,
1959. (This agreement also grants the right to purchase 30 acres of
surface area.)

3. Approximately 100 acres described in Contract and Agreement, / :
dated March 28, 1956, between H. C. Livesay and wife, Stella Livesay,
and The New Jersey Zinc Company, the term of which expires March 28,

1959.

4. Approximately 135 acres described in Contract and Agreement,
dated September 12, 1956, between Henry C. Bowlin and wife, Myrtle T, /
Bowlin, and The New Jersey Zinc Company, the term of which expires Q//
September 12, 1959. (This agreement also grants the right to purchase

10 acres of surface area together with a 50-foot right-of-way to the
Clinch Valley Road.)

£ teemetan. o i e St e mproria

\ )
Qe e fedn e . . . Ceer e e e e





o o e g e

5. Approximately 100 acres described in Contract and Agreemenf,
dated August 31, 1956, between W. M. Brewer and wife, Tener Brewer,
and The New Jersey Zinc Company, the term of which expires August 31,
1959,

6. Approximately 92 acres in two tracts described in Contract - //
and Agreement, dated April 10, 1957, between Dudley Dalton and wife,
Lola Dalton, and The New Jersey Zinc Company, the term of which
expires April 10, 1962.

7. Approximately 240 acres described in Contract and Agreement,
dated April 10, 1957, between John Barnard (widower) and The New
Jersey Zinc Company, the term of which expires April 10, 1962,

8. Approximately 20 acres described in Contract and Agreement,
dated July 18, 1957, between Mack Tunmire et al, and The New Jersey
Zinc Company, the term of which expires July 18, 1960, For title
reference see Deed Book "CC,' pages 481-482. ,

9. Approximately 30 acres in two tracts, described in Contract
and Agreement, dated August 12, 1957, between Mack Tunmire et al.,
and The New Jersey Zinc Company, the term of which expires August 12,
1960. (This agreement also grants the right to purchase the surface
area of 20 acres.) -

10. Approximately 17 acres described in Contract and Agreement,
dated August 21, 1957, between Willis Tummire and wife, Pearl Tunmmire,
and The New Jersey Zinc Company, the term of which expires August 21,
1960.

11. Approximately 136 acres in two tracts described in Contract
and Agreement, dated September 30, 1957, between Lewis Tummire and
wife, Maggie Tunmire, and The New Jersey Zinc Company, the term of
which expires September 30, 1959.

SPECIAL AGREEMENT CONCERNING LAND

1. In the event the Operator or any subsidiary thereof (whether
wholly owned or otherwise), at any time during the period expiring
ten years from the date of this contract acquires any interest, title, ‘
or equity (exclusive of agreements granting emds the rights to explore, y?“fz”
purchase, or acquire leases) in or with respect to any land, including
minerals therein, situate within 1500 feet of the land described in
this contract, at the contract date and the right. to make such acqui-
sition postdates this contract, it is agreed that such land shall
thereupon become subject to the provisions of this contract, and the —






parties hereto shall promptly execute amendments to this contract
listing such land as land included in this contract.

2. It is further agreed that the Operator may, at any time
prior to furnishing the Government with the final report, request
the Govermnment to delete from this comtract such land listed in
this Annex I, or in any amendments thereto, as has no known value
for mineral production. The Govermment will, if it concurs that
the land has no known value for mineral production, promptly pre-
pare amendments removing the specified land from the contract,
which amendments shall provide that the Operator:

(a) certifies the land has no known value for mineral
production; and

(b) agrees that if the Operator or any subsidiary
thereof (whether wholly owned or otherwise) acquires or
reacquires any interest, title, or equity (exclusive of Aﬁﬂéi/’///
agreements granting emdy rights to explore, purchase, or X £
acquire leases) in such land or any minerals produced m
therefrom or derives any benefit therefrom, before the -
expiration of thirty years from the date of this contract,
such land shall be deemed subject to this contract and
any certification until the expiration of thirty years
from the date of this contract, or until the total net
amount contributed by the Government without interest is
fully repaid, whichever occurs first.
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EXPLORATION PROJECT CONTRACT -
THE NEW JERSEY ZINC COMPANY
DOCKET NO. DMEA-L850
ANNEX II

~Article 13. Changes and Added Provisions--

1. In Article 3, the words following the reference to Article
10 are deleted, and the following words are substituted: "shall have
completed the work." ,

2. In Article 6(a), that part of the last sentence in the first
paregreph beginning after the semicolon is deleted.

3. Categories (2) through (6) of Article 6(a) are deleted.

| k. Tn Article 6(c), the words "Article 9" are changed to
"Article 8." '

5. In Article 8(b): (1) the word "minerals" includes limestone
and dolomite products produced in processing ore; and (2) the words "“ten
years" are changed to "thirty years." .

6. The following clause is added to Article 8(c):

Provided, however, That so long as the Operator operates smelting
facilities as an integrated part of its business, the settlement
made by the Operator's smelter to its mine or mill on the ore or
concentrates subject to the Government's royalty shall be, for the
purpose of calculating the royalty payable to the Government under
this contract, on the same settlement basis that the sald smelter
makes to its independent suppliers under the schedule most favor-
able to any independent supplier, or should gross income from
mining operations for percentage depletion purposes in Federal
income tax determination show a greater value for ore or concen-
trate sales than that ' value which would result from applying the
smelter schedule most favorable to an independent supplier, the
greater value will be used as the basis for calculating royalty
payable to the Government.

7. In addition to the costs of work estimated in Exhibit "A"
by categories of actual costs, the costs of work requirements specified
in Exhibit "A" as "Fixed Unit Costs" are allowable costs of the project.
The Govermment will contribute to the fixed unit costs as work units
are performed. A "Fixed Unit Cost" is an agreed price for each unit of
work to be performed regardless of costs incurred by the Operator. Costs
set forth in Exhibit "A" include all allowable costs of the work to be
pexrformed under the contract.





8. Notwithstanding any other provisions of the contract, the
allowable unit cost per foot of a drilling item is the average unit

cost per foot computed on the basis of all the actual unit costs of
said drilling item incurred by the Operator: Provided, That the Govern-
ment will not contribute to any portion of an average unit cost of a
drilling item that exceeds the estimated unit cost of said item set
forth in the contract.
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Government's copy

EXPLORATION PROJECT CONTRACT
_THE NEW JERSEY ZINC COMPANY.
DOCKET NO. DMEA-4850_
' EYHIBIT "A%

Description of the Work

1. The purpose of the project is to explore for ores of zinc by
diemond drilling (end such churn drilling of overburden as may be required).
Zinc ores in the Copper Ridge Belt occur in the Kingsport dolomites and
limestones of the Knox group. In the area in which the project work is
to be performed, the only known outcropping of zinc mineralization 1is ex-
posed along the southwest side of Little War Creek where it cuts the
Kingsport formation in the gap through Copper Ridge. The dip of the
Kingsport in this area ranges from 35° to 40° to the southeast. The zinc
ore zones are commonly elongated at a small angle to the regional strike,
however, ore bodies have been found with the long axis of the ore zone
at a high angle or even normal to the strike.

2. A series of widely spaced dip and strike fences shall be drilled,
with holes spaced at between 100-and 300-foot intervals on the fences.

3. The space intervals between the various fences shall not be
less than 400 feet, except with prior approval of the Govermment.

4, Drilling shall not be done at locations closer than 200 feet
from property lines.

5. It is estimated that approximately 47 holes will be required,
having an average depth of between 700 and 800 feet, with a maximum depth
for any hole of approximately 1,500 feet. Not more than 35,000 feet of
drilling shall be performed.

6. The tentative locations of the initial holes are shown on the

" attached map, but the actual locations, directions, inclinations, and

depths of all holes are subject to prior Govermment approval.

7. All dismond drilling shall be with AX, or larger, size coring bits,
except that when it is not feasible to complete & hole with AX size, with
Government approval, the hole may be reduced with EX casing and completed
with EX size bits. Drill holes shall be reamed and cased or cemented
and redrilled as necessary.

The Govermment will not contribute to the cost of drilling any
hole which is not completed. :

. T e -hn-'-m'-&-‘sm‘-‘-"j





8. All drill holes shall be logged and all drill core shall
be made available to the Govermment for examination. All significantly
mineralized core shall be split and one half thereof shall be properly
sampled and the samples assayed for zinc. The remaining half of all

significantly mineralized core samples shall be furnished to the Govern-
ment upon request.

9. All assays shall be reported monthly to the Govermment, to-
gether with the logs of the drill holes and proper plan maps and sections
showing the progress of the work and the sample locationms.

10. All work of drilling and sample preparation shall be
properly supervised by competent engineers and geologists.

Estimated Cost of the Project

Actual Costs

Category (1) Independent Contracts (See Annex 1I.)

Overburden drilling and diamond drilling
to 1,000-foot depth :

BX size, 1,000 feet @ $3.05/ft. ~

$ 3,050.00
AX size, 29,000 feet @ $2.75/ft. 19,750.00
EX size, @ $2.50/ft. v'. - - -
Diamond drilling in excess of 1,000-foot
depth
AX size, 5,000 feet 8 $3.00/ft. 15,000.00
EX size, @ $2.75/¢t. v | - -

$97,800.00

The above rates include charges for reaming,
cementing, water supply, casing, changing
of locations, and all other charges by the
diemond drill contractor.

- Neither the cost nor the value of the casing
left in drill holes at the option of the

Operator will be accepted as a charge to
.the contract. '

Categories (2) through (6) : None

/
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Category (7) Miscellaneous None except:

200 samples assayed @ $1.00%/each sample $ 200400
Core boxes -.600 @ $1.80%/each box 1,080,00 § 1,280,00

Fixed Unit Costs (See Annex II.)

Incidental allowance 1/ for each foot of

drilling completed, 35,000 feet @ $0.22/ft. 7,700400
Estimated Total Cost of the Project $106,780.00
Government Participation @ 50% $ 53,390,00

#In addition to the maximum fixed in the contract form, an asterisk
. indicates maximum.

]_-/ Includes all costs that might be allowable costs of the project under
categories (1) through (7) of Article 6(a) except as otherwise
scheduled in Exhibit "A", ' ' ' ‘
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DFFICE ﬁ? IVFRALS &XPLOPAEION v Loe
HACT AD%I%I“TRATION AND AUOIT DIVI&IOW R e

RbPORT OF ROYAETY RhVIEW

3I have revxewed ‘the: tilga of the Washxngton office pgrtainxng to -
L Contract Idn-nll?é Docket DM&A-A&SG (zine), dated February 26, 1958,
- with. ’ ; :
The ﬂew Jersay Zinc Cmspany
. - 160 Front Street
~fb}fi New York 38, * ew York
: ' - and :
Jerferaon City,'TenneaBme

for the purpoae o€ ﬁetermtnzng the amaunt of tqyalty payable to the
S U, S, Covernment on sales of minerala ‘from property referred to as
 the Little War Creek Apea oE ‘the Poppet Ridge Belt located in Han-

cock County,. ’l‘enneuee. dunng the period Febmary 26 1958 through

‘:'Occober 10 1960

A certificntion of discavery or development wag 1ssued on Hecember
6, 1960, and, in accordance with Article 8, Annexes I and 11, and

L Ameﬂdm‘nt No. 1 of: the contract, toyalty ia payable oa all mznerala

produced from the land described in Article 2 of the camtract for a'.
- period of 31. years: from the ‘date of tha contract or until the. total

 net amount contributed by the Government without interast is fully

repaid, whichever becurs first. A Report of Raview dated N ovember.

" 16, 1960, indicated accepted costs under the exploration contract

amounting to $105, 505,50 with- the Government's cantribution on a 50
‘percent basis betng &52 752 75,

‘ fhe status of the projact, ‘the scope of revxew a“ﬁ.theuréésqnsef-,

‘ therefor are atatad on page 2, et L
1srb£s review eutablished no sales aubject to th boﬁerbmént‘s'royhlty. .

.. ‘for the peried. Accordingly, as of Uctober 10 1960 the royalty
‘ :ccount o£ this pt«ject was found :o be: - .

: fTatal Royalty ﬁayable 1fi‘ $ -0

‘jffTotﬂl Royalty ?aid o e
" ” 311:n¢e of Royalty Due f” ,‘,$'-6~

- June.’'s, 1962 BEZA1bert, OME Auiltor






RETCAR "7 £§ge 2 

‘Iau-£1174 - . The Kew Jersey Zinc Cowpany . OMEA-4350

( $?&?§*'aF7pR03éér, SCOPE OF REVIEW
' Avn FvA¢0~~ TnFRE?OR :

",The cantract prov[des that the Operator as princinal if the. pro~
‘ducar or as surety if not the producer, shall pay to the Government
@ percentage royalty on all minerals produced for a ‘meximim of 31
years from (1) the lands thereundsr and (?) any lands within 1500:
faet of auch land, if the (perator or auny subgididry acquires an-

‘.. interest therefn befote Pebruary 26, 1968. The term "ninerals"

. oras.

~ineludes limeatonw and dolomite prgﬂpcts derived from processing

| p—

N4At"iho'tidc this® hontract was éxecuted ‘the innd thereunder con= -

‘sisted of 14 tracts aggregating about 1,069 acres helé by the Upera-

- ter under owttans to- purchase the minerals and mining- tights from .
~uprivate ownars. Lonaents to Lien were waived : :

‘.;faxploration work under the centract wag completed during hav 1960
No minerals were »roduceﬂ from the property during the exploration :
pariod, uxaminations of the property and confarences with the
Oparatot's officiale have diacloand no production durxng thc >eriod
'voverad by thte rmvxew.. :

- The Operator s ftndl _report dated October 10, 1960 indicates thot
660 acres of the aubordinated land wera still under option, 20

' acres were owned in fee, and wining and mineral rights had been
-vpurchaoed 1n the balancc of ' the acreage. : o

fTh1s review was mmde in lieu of an an~site audlt of the Jperator 8
Iaccaunts and records ﬁor the tollowing reasons.(u T

Q1) Thc files disclose no evidence of product{on from
the lands under the contract: durtng the verxod
,covered by chis review; and :

. €2) “The administrative cont to the Government ot a0

' ‘on~site royalty audit at this time would be
excesaiva in relation to the amount of possible
'rﬁyalty whieh might be diaclosed .

‘\

v
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i Docketzéopy S

CIRTIJFICAIION “ m WITED STATRB 0!‘ MHICA
" .. OF A DISCOVERY OR DEVRLOPMENT UMDER - ' -
: M IXYIMTIM mncr mmc:r

lmv Jez uy zm c
{NTERIQR DE 16qProne Street: m‘w
D‘EC 2 1950 }o:jk 38 m qul; .
QGUGITOR Puruunt to the ptoviaions of lxpluration rreject
. cbm:tact No. 1du-E1174, dated February 26, 1958, (Docket No. :
- DMBA~4850), hereinafteyr ealled the . ‘contract," betmvu The
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o !nploratory core drl.llina frou the aurf.acu mdicated S
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_dolomite breccias in the erdwiciu Mngspm-t {omtion undere
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' OPFICE OF MINRRALS RXPLORATION
CONTRACT AIMINISTEATION AND AUDIT DIVISION

REPGRT GF REVIBY

"1 have revtewod the Monthly chorts of :

The Naw Jer:ey Zine Company
Jhtftrlon City, Tonncaaet

pettaintng to Enploration Pro ject Coutract,ldn»81176 DHIA~4850.
including Amendmprits Nos. 1 and 2, for April 1958 ta May 1960, in
clusive, covering a zlme¢ project in the Little War Creek Ares of
‘.thc Coppar Ridge Bclt. Haneock County, Tennessee. :

- My raview includud an cxnuinntion of the Monthly Rnports (Foru- MF-
104) and supporting documents, comparison of the claimed costs with - .
the eontract and pertinant schedules, verification of work performed
by reference to Fisld Office reports and correspondence, and a de~
teruinntion ot thn ttalonablouets and propriety o! the costs. .

vThi: rnviow was ntdc 1n licn of a £inal audit of the Uporator 8 ac~
counts cnd records for the ressons given in thc nttachsd schedule,

- The tindinga o! 1hia revicw are utnttd in the tollouing susmary nnd
the attached ochndnlc‘

Total colt billtd by Opcrutor o _ f:b ‘t105.§52.so

Exceptions: . .
Prior to this rcviuw 8 .80 o
Hevewith o - 1,146.30 . 1,147.10
'3Total acctpiaﬁle cost . _ o \ :' ‘3105:505.5O :

The contract calls for a 50 percent contribution of the sllowable
costs by the Government. Therefore, if the pro ject {2 otherwise ac- -
cepted as having wet the terms of thc contract, paynanta as tollowl
are vnliﬂ and propor: v _

Payable on aidited clai- S '3,52;752,15‘1

- et

Paid to date : ' "“«,‘ 51, 348,49 -
Balance due Operater - : f ‘ ”  S i 40& 26\" N

L LA
£omv o0
Lo

7K, Th Talbert, OME Auditor

_ November 16, 1960
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| deB174 - :_FThA:NQQQJeriCy-Zinc Coupary . - DMEA-6850

Renom for Reporth of Review 1n lieu o! a final gudig

' ,(a) the Monthly Reports u&ra aupportnd by doeunentary‘proor of .
_ that portion ($96,778.50) of the acceptable costs covering
work performed at unit rates under independent contract,
as well as the costs ($1,027.00) of assays amd core boxes;
(b) the balance ($7,700.00) of the scceptable ecosts was uader
a contract provision for payment by the Gevetnnant at tixnd
- unit costs fdr work parformsed; and :
(c) the administrative cost to the Govuruncut of an\undit uuuld
: be excessive {n relatien to. tht estimated amount of posw
siblc further diaallawancct.

Exceptions prior tx.; this review: 4
Overburden amd AX drilling claiwed im Pebruary 1960

MF-104 as 1,024' & $2.75 being $2,816.80, wbereas
correct eomputation is $2,816.00; difference ‘ $. .80

Exceptions by this review:

Cntcgory (l). .lndu;pen«ut contract drunug - ,
Total costs claimed - $97,775. so"

Less: Bxceptions (abova) S . .80 $ 97,774.80
Accsptable costs’ (below) o S ' 96,778,50
Difference ° ! - . S $ 996.3%0
Category (7), Core boxes - ce ' _ T
Claimed costs @ $1.80/ea. = §$1, 080.00 T

Total S T »,f $_1,146.30 -

Acceptable costs: .

Category (1), Iu'd'dmndanftdétuét dﬂlling - oo
' 5,071 Ovorburdmn, NX, & BX @ $2.85 (Avg.) % 14,452,.%0

29,788 AX . '@ 2,75 (Max.) 1 81,917.00
- 28° EX ' @ 2,50 (Max.) - . . - 70.00
113° AX (uvcr 1, 000°* ) . @ 3,00 (Max,) 339,00

35,000 . C 96,778,50* .





142-E1176 . The New Jersey Zinec Company  DMEA-4850

Category (7), Mis¢ellansous - = . SRV

97 Samples assayed @4 1.00 - $ . 97,00
. 600 Core boxes o e 1.5 : 930,00
"~ Pixed Unit Costs « ' - ) Lo . :
- 35,000° Ineiden&ll nllewuuce - a8 22 S _7,700,00 -
Total L. A . $105,503,%0

* Actual eoats iavuicgd by't J Lon;year Complnyx E : -
3,476* Overbntdcu E @ 2,75 L $ 9,589,00
232 .. '
51'  NX-
1,263 .  BX
49" oo
27,228 ¢ XX
2,953 v
' 28° BX
113° _AX (dN‘t 1 000')
, 35,373 - o
98 hrs. Hnuling eore .
33 hrs. Capping hole.
* 11 hrs. Hole survey
" 8 hrs. Tro-Pari survey

3.0 . 5,852,188
3.0 - 166,60
2,75 _ 74,877,00
- 3.10 ' 9,092,350
2,65 o . Th,20
3,00 < 339,00
o - T98,885,00
3.25 o 318.50
. 3,28 : : 172.2%
5,00 - ‘ - 55,00
12,0 - . - 100.00

Qea.’naenoepo

" Total ‘5 . R S ’,. S f . $.99,480,75

'35.10 - S 719,20
- 3,08 o 188,88
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Government's Copy

EXPLORATION PROJECT CONTRACT
THE NEW JERSEY ZINC COMPANY
DOCKET NO, DMEA-4850

 AMENDMENT NO, 2

It is agreed this 29th day of September
1959, between the United States of America, acting through \ /
the Department of the Interior, Office of Minerals Explo-
ration, hereinafter called the "Government®, and The New ”¢é%%££??é
Jersey Zinc Company, hereinafter called the "Operator®,
that Exploration Project Contract No, Idm-E1174 (Docket
No. DMEA-4850), dated February 26, 1958, as amended,

hereinafter called the "Contract®, 1s further amended,
as follows: X :

To Exhibit "A"™ add .item 1l as follows:

i1, Inclined holes may be drilled at intervals
of less than 100 feet from existing holes with prior .
Government approval, These holes may be drilled to inter-
sect other holes already drilled. The actual locations,
directions, inclinations, and depths of all such holes
are subjéct to prior Government approval,

This amendment 'shall not be construed to
increase the estimated total cost of the project, the
aggregate amount which the Government may be required to
contribute, the amount of any item designated as "maximum"®,
or the fixed unit cost of any item of work, .

_ Executed in quintuplicate the day and year
first above written,

THE UNITED STATES OF AMERICA

sy Fask &
"Acting Direc s Office of
Mineral xploration

THE NEW JERSEY ZINC COMPANY

By 2 2 mrol i~

Title VICE PRESIDENT

Rg
FROM soLiciTon -

]
FOR SIGNATURE
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. Government's copy

EXPLORATION PROJECT CONTRACT

THE NEW JERSEY ZINC COMPANY
DOCKET NO. DMEA-4850

AMENDMENT NO. 1

_ It is agreed this 1st day of September
1959, between the United States of America, acting
through the Department of the Interior, Office of
Minerals Exploration, hereinafter called the "Government,"
and The New Jersey Zinc Company, hereinafter called the
"Operator," that Exploration Project Contract No. Idm-
E1174 (Docket No. DMEA-4850), dated February 26, 1958,
is amended as follows: ,

1. The date fixed in the Contract for completion

.0of the work is extended from October 1, 1959, to June 1,

1960.

: 2. The maximum period for royalty payments provided
for in Article 8(b)(2) of the Contract is increased from
30 years to 31 years from the date of the Contract.

3. It is the essence of the Contract that the work
be completed before the termination of the period herein
fixed for completion and if it is not so completed, in
the manner required by the Contract, the following pro-
visions shall thereupon become effective:

(a) The Contract and all obligations of
the parties thereunder, except as otherwise
herein provided shall be and are hereby
terminated, effective June 1, 1960.

(b) The Government will contribute only
to the allowable costs of any work performed
prior to the relevant date as set forth under
3(a) above.

(¢c) The Operator shall promptly perform
all winding-up and settlement actions provided
for in the Contract, including the rendering .. .- . -
of the final report and final account. T

(d) The Operator, as principal if the’
Operator is the producer, or as surety if the
Operator is not the producer (for example,





if the Operator either transfers or fails to
retain its interest in the land), shall pay to
the Government the royalty on production pro-
vided for in the Contract, in the same manner
and amount and for the full period of time
provided for in the Contract (as amended herein),
as if certification of discovery or development
had been made, such certification being hereby
waived by the Operator. In addifion, all rights
of the Government provided for in the Contract,
with respect to a certification of discovery or
development, and all rights of the Government as
to reports (including preservation of the
Operator's records), audit, and recovery of any
overpayment are hereby preserved.

(e) The Operator hereby releases and agrees
- to save the Government harmless from all claims
and demands under and arising out of the Contract,
except as otherwise provided in this Amendment
No. 1. '

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate
amount which the Government may be required to contribute,
the amount of any item designated as "maximum,'" or the
fixed unit cost of any item of work.

Executed in quintuplicate the day and year
first above written.

THE UNITED STATES OF AMERICA

By
- “Acting rector, o
Minerals Exploration

THE NEW JERSEY ZINC COMPANY

VICE PRESIDENT
Title ‘
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).— .
Estimates under this category include all requirements and related costs, such as labor, materials and
+ supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
menf, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or

- cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; '

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and
(7777 (4) . Deferred payments. —Any costs incurred by, the Operator under any rental-purchase agree- .
"~ 'ment; installment-purchase agreement, or any agreement for the purchase of goods under the provi-::
sions of which payment of the full purchase-price is déferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Articlex®.8, See Annex II :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
‘and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) S

16--70817-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the

work or not in excess of the amount of the Government’s contribution to the cost of property which is or

may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will’
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments

by the Government are provisional only, subject to audit, until the account between the Operator and

the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have

become due and payable, or that in the opinion of the Government have become an obligation. The Gov-

ernment may make payments directly to independent contractors and suppliers for the account of the

Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as speciﬁed in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the’ work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the perforrnance of the work the Operator shall 1ncur such excesses for h1s own account

' - See Annex II

To the extent specified in this article or in Exhibit “A” the followmg categories, subcategorles, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded w1th1n the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. gee Annex IT

" CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of tHis..subCategory .(number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum,

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all”
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and sha]l not be duphcated under any other category. The estimated
total of this category is a maximum.

. Subcategory (a)—Initial rehabilitation and repairs of existing bwildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum. - ‘
. 16—70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: .. Consents._to.Lien of owners.
.of optioned tracts are waiveds _

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.-
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

8(b) (1). "

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of oo Zinc e The work to be performed
is described in Exhibit “A.” The Operator on or before April 1, 1958 . . shall commence
the work, and on or before ..Qctober 1, 1959 . . .. _ (unless the Operator’s obligation to prosecute
the work is terminated—see Articl shall =itkex h COexReck

atboxmabis soos isotsum. S
bixikibikdAX’ See Annex II

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per--
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and'safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. " . e :

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable. : :

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $106,780+00. .
The Government shall contribute .80... percent of the allowable costs as they are incurred in a total sum
not in excess of $535390«00 . . o : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. . 18~—70617-1
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this ... 2 ¢ FEB 1958 day of , 195.._, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 e e nan e e
.The New. Jgrﬁe;r Zinc. Company, a Neu Jersey COrpora.tJ.on ........................

whose mailing address iS ............ 1@9._1‘31’0111:1 Street o i
New. York 38, New: York SO S .

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, &gt _......__...
... Annex 1%, and map (Figure 2)a . . :

The Operator shall not transfer or assign this contract or any right thereunder without the wrltten
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .....Tennessee. .. .. .. , County of ._Hancack )
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ____. See Anmex I . of°® ... See Annex I . S S
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... See Ammex I . , "......recorded in Book ... , DA i, R

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... Interests. of owners of.tracts..........

‘(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

. If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
* Insert n;l,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete
? State on a separate sheet marked “Annex I” the legal descrlp‘tlon or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. -
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . ..
s Insert “the entire 1nterest ” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract; ”” “location notlce,” “patent,” ete.
"If not recorded S0 1nd1cabe by 1nsertmg “un.” )
16—70617-1 /
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs firsig or (2) if the Government makes a certification of discovery or development,
.within a period of xm1 years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. gee Annex. IT

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone cther than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

- it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or

manufacturing. See Annex II

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabrieating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percer}t oi:‘ amounts (“gross proceeds” or “value’) not in-excess of eight .
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) .
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(£) sze for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the.
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obdligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
. contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contrlbutmns,_although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at-any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
- therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one 6f the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By %

Administrator, Defense Mineral
Exploration Administration

THE NEW JERSEY ZINC COMPANY

A I e O
I, Samuel Riker, Jr. , certify that I am the
------ mmmmmememeem====== secretary of the corporation named as Operator herein;
that S. Se Goodwin . who signed this contract on behalf of the
Operator, was then ... Vice President . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

[ CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1





date such property was purchased uznder this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation tq contribute to costs not then 1ncurred other than such as may be allowable
under the provisions.of the contract as.necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other. than such as may be
necessary and incidental to winding up, reporting, and accounting. .

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free

.. of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,

reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

“ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis- .
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
but this provision shall not be construed to extend to this contract if made with a corporatlon for its
general benefit.

ARTICLE 13. Changes and added provisions.—
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EXPLORATION PROJECT CONTRACT
THE JERSEY ZINC COMPANY
DOCKET NO. DMEA-4850
ANNEX I

* ‘The land referred to in Article 2 of the contract consists

- of various tracts of land, totaling approximately 1,069 acres, held

by the Operator pursuant to “Contracts and Agreements," which permit
it to engage in mineral exploration with the option to purchase all
minerals and mining rights in and upon such tracts. Said land is
shown outlined in blue color on the map (Fig. 2) entitled "The New
Jersey Zinc Company, Copper Ridge Belt, Little War Creek, File No.
AX-Tenn B-1309," attached to and made a part of this contract.

The various tracts of land are described in the agreements
listed below. Copies of these agreements are contained in Docket No.
DMEA-4850 and the descriptions contained in said agreements and the -
references therein are incorporated herein by reference.

 All references to Deeds,‘Plats, and Will Books are to the
official records of Hancock County, Tennessee.

1. Approximately 103 acres described in Contract and Agreement,
dated May 11, 1956, between Easter V. Wolfe Collins and husband,
Willie Collins, and The New Jersey Zinc Company, the term of which
expires May 11, 1959.. ;

2. Approximately 96 acres described in Contract and Agreement,
dated March 22, 1956, between James Brewer and wife, Dolly Brewer,
and The New Jersey Zinc Company, the term of which expires March 22,
1959. (This agreement also grants the right to purchase 30 acres of
surface area.) '

3. Appreximately 100 acres described in Contract 'and Agreement, V/A
dated March 28, 1956, between H. C. Livesay and wife, Stella Livesay,
and The New Jersey Zinc Company, the term of which expires March 28,
1959. o

4. Approximately 135 acres described in Contract and Agreement, _
dated September 12, 1956, between Henry C. Bowlin and wife, Myrtle T.
Bowlin, and The New Jersey Zinc Company, the term of which expires
September 12, 1959. (This agreement also grants the right to purchase
10 acres of surface area together with a 50-foot right of-way to the
Clinch Valley Road.)





5., Approximately 100 acres described in Contract and Agreemenf,
dated August 31, 1956, between W. M. Brewer and wife, Tener Brewer,
and The New Jersey Zinc Company, the term of which expires August 31,
1959.

6. Approximately 92 acres in two tracts described in Contract ///
and Agreement, dated April 10, 1957, between Dudley Dalton and wife,

Lola Dalton, and The New Jersey Zinc Company, the term of which

expires April 10, 1962.

7. Approximately 240 acres described in Contract and Agreement,
dated April 10, 1957, between John Barnard (widower) and The New
Jersey Zinc Company, the term of which expires April 10, 1962,

. 8. Approximately 20 acres described in Contract and Agreement,
dated July 18, 1957, between Mack Tunmire et al,, and The New Jersey
Zinc Company, the term of which expires July 18, 1960. For title
reference see Deed Book ''CC," pages 481-482.

9. Approximately 30 acres in two tracts, described in Contract
and Agreement, dated August 12, 1957, between Mack Tunmire et al.,
and The New Jersey Zinc Company, the term of which expires August 12,
1960. (This agreement also grants the right to purchase the surface
area of 20 acres.) :

10, Approximately 17 acres described in Contract and Agreement,
dated August 21, 1957, between Willis Tunmire and wife, Pearl Tunmire,
and The New Jersey Zinc Company, the term of which expires August 21,
1960. '

11, Approximately 136 acres in two tracts described in Contract
and Agreement, dated September 30, 1957, between Lewis Tunmire and
wife, Maggie Tunmire, and The New Jersey Zinc Company, the term of
which expires Septémber 30, 1959.

SPECIAL AGREEMENT CONCERNING LAND

1. 1In the event the Operator or any subsidiary thereof (whether
wholly owned or otherwise), at any time during the period expiring
ten years from the date of this contract acquires any interest, title,

or equity (exclusive of agreements granting endsy the rights to explore, ¥g<ii//“

purchase, or acquire leases) in or with respect to any land, including
minerals therein, situate within 1500 feet of the land described in
this contract, at the contract date and the right:: to make such acqui-
sition postdates this contract, it is agreed that such land shall
thereupon become subject to the provisions of this contract, and the





parties hereto shall promptly execute amendments to this contract
listing such land as land included in this contract,

2. It is further agreed that the Operator may, at any time
prior to furnishing the Government with the final report, request
the Government to delete from this contract such land listed in
this Annex I, or in any amendments thereto, as has no known value
for mineral production. The Government will, if it concurs that
the land has no known value for mineral production, promptly pre-
pare amendments removing the specified land from the contract,
which amendments shall provide that the Operator:

(a) certifies the land has no known value for mineral
production; and

(b) agrees that if the Operator or any subsidiary
thereof (whether wholly owned or otherwise) acquires or

reacquires any interest, title, or equity (exclusive of Aﬁﬂéi’///’/

agreements granting emdy rights to explore, purchase, or 2-

acquire leases) in such land or any minerals produced
therefrom or derives any benefit therefrom, before the .
expiration of thirty years from the date of this contract,
such land shall be deemed subject to this contract and

any certification until the expiration of thirty years

from the date of this contract, or until the total net

amount contributed by the Government without interest is
fully repaid, whichever occurs first.





EXPLORATION PROJECT CONTRACT
THE NEW JERSEY ZINC COMPANY.
DOCKET NO. DMEA-4850
' ANNEX II

Article 13. Changes and Added Provisions--

1. 1In Article 3, the words following the reference to Article
10 are deleted, and the following words are substituted: "shall have
completed the work."

2. In Article 6(a), that part of the last sentence in the first
parasgraph beginning after the semicolon is deleted.

3. Categories (2) through (6) of Article 6(a) are deleted.

L. In Article 6(c), the words "Article 9" are changed to
"Article 8."

5.' In Article 8(b): (1) the word "minerals" includes limestone
and dolomite products produced in processing ore; and (2) the words "ten
years" are changed to "thirty years."

.

6. The folloﬁing clause is added to Article 8(c):

Provided, however, That so long as the Operator operates smelting
facilities a8 an integrated part of its business, the settlement
made by the Operator's smelter to its mine or mill on the ore or
concentrates subject to the Government's royalty shall be, for the
purpose of calculating the royalty payeble to the Government under
this contract, on the same settlement basis that the said smelter
makes to its independent suppliers under the schedule most favor-
able to any independent supplier, or should gross income from
mining operations for percentage depletion purposes in Federal
income tax determination show a greater value for ore or concen-
trate sales than that ~value which would result from applying the
smelter schedule most favorable to an independent supplier, the
greater value will be used as the basis for calculating royalty
payable to the Government.

7. In addition to the costs of work estimated in Exhibit "A"
by categories of actual costs, the costs of work requirements specified
in Exhibit "A" as "Fixed Unit Costs" are allowable costs of the project.
The Govermment will contribute to the fixed unit costs as work units
are performed. A "Fixed Unit Cost" is an agreed price for each unit of
work to be performed regardless of costs incurred by the Operator. Costs
set forth in Exhibit "A" include all allowable costs of the work to be
performed under the contract.





8. Notwithstanding any other provisions of the contract, the
alloweble unit cost per foot of a drilling item is the average unit
cost per foot computed on the basis of all the actual unit costs of
sald drilling item incurred by the Operator: Provided, That the Govern-
ment will not contribute to any portion of an average unit cost of a
drilling item that exceeds the estimated unit cost of said item set
forth in the contract.





" ' Government's copy

EXPLORATION PROJECT CONTRACT
»THE NEW JERSEY ZINC COMPANY.
... . -DOCKET NO. DMEA-4850

" EXHIBIT “AW

Description of the Work

1. The purpose of the project is to explore for ores of zinc by
diamond drilling (and such churn drilling of overburden as may be required).
Zinc ores in the Copper Ridge Belt occur in the Kingsport dolomites and
limestones of the Knox group. . In the area in which the project work is
to be performed, the only known outcropping of zinc mineralization is ex-
posed along the southwest side of Little War Creek where it cuts the
Kingsport formation in the gap through Copper Ridge. The dip of the
Kingsport in this area ranges from 35° to L4O° to the southeast. The zinc
ore zones are commonly elongated at a small angle to the regionsl strike,
however, ore bodies have been found with the long axis of the ore zone
at a high angle or even normal to the strike.

2. A series of widely spaced dip and strike fences shall be drilled,
with holes spaced at between 100-and 3QO-foo§,intervals on the fences.

3. The space intervals between the various fences shall not be
less than 400 feet, except with prior approval of the Government.

4. Drilling shall not be done at locations closer than 200 feet
from property lines.

5. It is estimated that approximately 47 holes will be required,
having an average depth of between 700 and 800 feet, with a maximum depth
for any hole of approximately 1,500 feet. Not more than 35,000 feet of
drilling shall be performed.

6. The tentative locations of the initial holes are shown on the
attached map, but the actual locations, directions, inclinations, and
depths of all holes are subject to prior Govermment approval.

T. All diamond drilling shall be with AX, or larger, size coring bits,
except that when it is not feasible to complete a hole with AX size, with
Govermment approval, the hole may be reduced with EX casing and completed
with EX size bits. Drill holes shall be reamed and cased or cemented
and redrilled as necessary.

The Govermnment will not contribute to the cost of drilling any
hole which is not completed.





8. All drill holes shall be logged and all drill core shall
be made availsble to the Govermment for examination. All significantly
mineralized core shall be split and one half thereof shall be properly
sampled and the samples assayed for zinc. The remaining half of all

significantly mineralized core samples shall be furnished to the Govern-
ment upon reqpest.

9. All assays shall be reported monthly to the Govermment, to-
gether with the logs of the drill holes and proper plan maps and sections
showing the progress of the work and the sample locations.

10. All work of drilling and sample preparation shall be
properly supervised by competent engineers and gedlogists.

Estimated Cost of the Project

Actual Costs

Category (1) Independent Contracts (See Annex II.)

Overburden drilling and diamond drilling
to 1,000-foot depth

7

BX size, 1,000 feet @ $3.05/ft. $ 3,050.00

AX size, 29,000 feet @ $2.75/¢t. ¥ 79,750.00
EX size, @ $2.50/2t. v/ I,

Diamond drilling in excess of 1,000-foot
depth

AX size, 5,000 feet @ $3.00/ft. 15,000.00

A —— ’ L]
The above rates include charges for reaming, ”
cementing, water supply, casing, changing
of locations, and all other charges by the
diamond drill contractor.

Neither the cost nor the value of the casing
left in drill holes at the option of the
Operator will be accepted as a charge to
the contract.

Categories (2) through (6) : None

/





Category (7) Miscellaneous None except:

200 samples assayed @ $1.00%/each sample $ 200,00
Core boxes -.600 @ $1.80%/each box 1,080,000 $ 1,280,00

Fixed Unit Costs (See Annex II.)

Incidental allowance 1/ for each foot of

drilling completed, 35,000 feet @ $0.22/ft. 7,700.00
Estimated Total Cost of the Project $106,780.00
' Government Participation @ 50% $ 53,390.00

#In addition to the maximum fixed in the contract form, an asterisk
. indicates maximum.

l/ Includes all costs that might be allowable costs of the project under
categories (1) through (7) of Article 6(a) except as otherwise
scheduled in Exhibit "Av,
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e NewJERSEY, ZiNeE Coppany

(ESTABLISHED 1848) \\NWEACEJW’WUWJ‘

. 19® FRONT STREET
OFFICE OF THE
VICE PRESIDENT ) _
NiEwy Yo 183, NG,

October 11, 1957

U. S. Department of the Interior

Defense Minerals Exploration
Administration ‘ '

Washington 25, D. C.

Little War Creek Area - Sector II
Copper Ridge Belt, Tennessee
D.M.E.A. Exploration Project
The New Jersey Zinc Company

Dear Sirs:

Submitted herewith in behalf of The New Jersey Zinc
Company is our application for aid in an exploration project
pursuant to D.M.E.A. Order I, under the Defense Production
~Act of 1950, as amended, and prepared in accordance with
Form MF-103 in quadruplicate.

Pending your acceptance and approval of this appli-
cation, we are ready to proceed with the project as per
Paragraph 5-¢c on Form MF-103. :

Very truly yours,

S. S. Goodwin
Vice President

SSG/JBC:ei T GFFICIAL FILE COPY |

For attachments see - BMEA
following page. RECEWELQCT 1.6 1957

BATE | NI IALS T CODE






N “QFFICIAL FILE COPY
_ BMEA
RECEWEDOCT 16 1957

DATE | INiVIALS | CODE

ATTACHMENTS

Form MF-103

Sheet #1 - Corporation Officers

Sheet #2 - Applicant's Property Rights

~Fig. 1 - Map Location of Project-Area

Sheet #3 - Physical Description

Fig. 2 - Map AX-TENN B-1309 - Map showing Geology and Property,
Copper Ridge Belt, Little War Creek
Area, Sector II _

Fig. 3 - Map AX-TENN 709 - Vertical Section

Sheet #4 - Description of the Exploration Project

Sheet #5 - Estimated Costs

ENCLOSURES

Exhibit A - Contract Agreements with Property Owners






Form Approved.
Budget Bureau No. 42-R1036.2.

Vo Y ’
‘: e ME98 - ______UNITED STATES DEPARTMENT OF THE lNTER&
e QEFENSE MINERALS EXPLORATION ADMINISTRATION

. Not to be filled in by applicant

: Docket No. ~ PN EA-_ 45 S0 .
®/ECT, PURSUANT TO ¢ =1,

Metal or Mineral

2
M) RéhyUNDER THE DEFENSE Date Received ... . I.Q/I.éz Kir
Q OF 1950, AS AMENDED Estimated Cost .22 /423 2142,

Participation (Government™%) _.._...._.____.____

INSTRUCTIONS -

1. Name ;)f applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: The New Jersey Zinc Company
160 Front Street

New._York 38, New York

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. A New J ersey Corporation

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See .Sheet # 1 , attached

(d) -If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights——(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the ex loration#and excluding any land or interest in land which is
not to be included in the exploration project contract See €8 2) attached

(b) State any mine name by which the property is known. None
(¢) State your interest in the land, whether owner, lessee, purchaser under conptract, or otherwise

____________ Property.is held under option, see sheet 2, attached

(d) If you are not the owner, submit with this application a coii oi the lease, contract, or other document under which

you control the property. See Sheet # 2 and Exhib

(e) If you own the iand, ‘déscribe ény liens or encumbrances on it _.None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See Sheet # 3

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See Sheet # 3

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See Sheet # 3

) (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. See Sheet # 3 '

(e) State the availability of manpower, materials, supplies, equipment, water, and power. See Sheet # l_.mm
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5. The exploration "projec,a,)_ State the mineral or minerals for which yoﬁ wish to explore ijnc Minerals #j

v

(b) Describe fully the proposed work including a map or sketch of the property showing a. plan ( and €ross sectxons if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete.  See Sheet # L|. s, attached 5

(¢) The work will start w1th1n ---3 ...... days and be completed within ___J.B._-_- months from the date of an: exploratlon
project contract. . :

(d) State the operating experience and background of the apphcant with relatlon to the ability. to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Se¢' Sheet ll, s attached

6. Estimate of costs —Furnish a detailed estimate of the costs of the proposed work (you w1ll ‘have to use a; separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note——If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
.of material moved, ete.). See Sheet # 5, attached
. (b) Labor, supermszon consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See Sheet

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. . Sheet # 5

(d). Operating equipment.—Furnish an ltemlzed list of any-operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the casemay be.  Sheet #

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation. or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. None i

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. one

(9)-Miscelleneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. Sheet

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other ‘indirect costs, or work performed or costs incurred before the date of the contract, should be 1nc1uded in the
estimate of costs.

7. (a,) Are you pzepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? Yes

(b) How do you propose to furnish your share of the costs?

Money l:] Use of equipment owned by you I:, Other

Explain in detail on acompanying paper.

. ; CERTIFICATION

' The unders1gned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth 1n this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief. .

g .o v il o . The New' Jereey Zine Company
Dated OUMW - 1952 180 Front 8., New York 388, N. Y,

(Applicant)” . N\
By m

YICE PRESIDEND

0"

. Title .18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wdlfully folse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

" U. 5. GOVERNMENT PRINTING orne: '16—66551—1





Sheet No. 1

1 (¢) of Instructions
Names, Titles, and Addresses of Officers

. L. McCann . 160 Front St., New York

Mr. R

Mr. C. Howard George, Executive Vice President ditto
Mr. S. S. Goodwin, Vice President ditto
Mr. E. E. Schwegler, Vice President & Comptroller ditto
Mr. R. G..Kenly, Vice President ditto
Mr. L. F, Johnson, Vice President ditto
Mr. P. M. Ginder, Vice President ditto
Mr. Samuel Riker, Secretary & Treasurer - ditto
Mr. R. A. Oberfell, Assistant Secretary ditto
Mr. W, W. Gamwell, Assistaht Treasurer ditto
Mr. R. J. Kiechlin, Assistant Comptroiler ditto
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The New Jersey Zinc Cempany ,
180 Front St., New York 88, N. V.
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The New Jersey Zinc Company
160 Front Street
New York 38, New York

Sheet No. 2
Number 3 of Instructions
Applicants Property Rights

The properties proposed for exploration are showron the

(a)
. accompanying map, figure 2, The legal description of each
tract is included in the legal instruments which comprise
Exhibit "A" of this application.
(c) Properties in the project area (see figure 2) consist of
. . eapproximately 957 acres and are contfolled by The New Jersey
Zinc Company by option agreements providing for full pros-
pecting privileges and the right to purchase mineral and
mining rights with, in certain instances, the right to
purchase surface areas as specified in the instruments pre-
sented in Exhibit "A",
Listed below are the properties included in the project area:
N . Approximate Legal
.  Property Owmer ) Acreage_ Instrument 7
To Rosns ) A ,6":* , - b A :
&QM&%vama% Easter Collins*cﬁuf ,,qﬁ£&§§i§&% 103 j; Option Contractial,S7
S § M st — James Brewer d/%%%:&-éﬁ o 96 // ditto  weude @ﬁ?
[ H. C. Livesay. s STl Coveniiy 100 4 ditto ymel 285
s aww, He Co Bowlin +enpe S urgusren 135 ditto gt 18,87
zhoesy. We Mo Brewer +a ﬁaﬂ°ﬁm&ﬁﬁh 100 gaow- ditto 31
s+ - Dudley Daltonva elou 96 F© ditto ok 1056
igmwot+ Jobn Barnard ,wilswen 210/ ditto (072
47w+ Mack Tunmire et al 20/; a1tto by 18,60
53mat Mack Tunmive et &l . - 307, e A
%40t Willis Tunmire s Coan% Coreihd %Z// ditto(W%ﬁ$' 2 e
. N AP o 13 Y @«J’g%s"]’
Al Total Approximate Acreage 937
| 36
e
1073 ok

The New Jersey Zinc Company
180 Front St., New York 38, W. *





_ Sheet No. 3
Number 4 of Instructions - Physical Description

(a) There have been no mining operations in the project area, The

(b)

(c)

only known outeropping of zine mineralizsyion.within_ the. .areas..
is_exposed along the southwest side of Little War Creek where

it.cuts the Kingsport formation in the g8p tHFOUEH COPROI.
E;Qge~iﬁmggAgghiﬁigyggﬁzﬁﬁ This occurr%ﬁﬁ?“fﬁmﬁescribed by
Secrist under the heading of, C. S. Davis prospect (Secrist,
Marc H., Zinc Deposits of East Tennessee, Bull. 31, Tennessee

Division of Geology, 1924, Page 91).

Except for the exposures along Little War Creek, the favorable
Kingsport formation is covered with a thick mantle of clay.
Geochemical sampling has shown strongly mineralized soils in
several places within the project area, the most intense of
which lies ebout the exposed mineralization. From 1952 to 195},
The New Jersey Zinc Company drilled 33 diamond .drill holes
totalling 15,421 feet. Three of these holes found zinc -
minerelization of ore thickness and grade (LW-6, 19' of L.8% zn,
LW-13, 19' of 3.2% Zn and LW-27, Lit of 4,0% Zn). The area 1is
accessible by county road about 9 mi] orth 5 of Thorn

Hill, Tennessee. ‘

There has been no production from the area. The drill hole
datd are too sparse to provide a basis for estimating & reserve
of indicated ore. -

The project area lies in the Copper Ridge Belt in Heancock
County, Tennessee (see index map, figure 1). It is approx-
imately three miles southwest along strike from the Flat Gap
Mine, currently being develcped for production by The New Jersey
Zinc Company. The favorable horizon is the Kingsport formation
of the Knox group having a thickness of about 300 feet of
dolomite and limestone. Except in the narrow velley of Little
War Creek, the Kingsport formation within the ares is covered

by a thick mantle of clay.

A pronounced chenge in strike takes place at about the locus
of Little Wag Creek, To the northeast, the strike is approx-
imately N 60" E while.to the southwest, the strike is approx-
imately N 80° E. The Rock Bridge fault, immediately northeast
of the project area, (see map, figure 2) may be one expression
of the structural disturbance related to this bend in strike.
The dip of the Kingsport in the project area ranges from 35°
to 45° to the southeast. ‘

Zinec minerslization of ore grade and size has been found in

A

_holes IW-6, TW-13, and LW-27/. (366 mep, figure 2). The section
 (figure 3) through holes LW-6 and LW-13 shows the.character of

this mineralization the dip of the be

8, and the stratigraphic

position of the ore.

——

The New Jersey Zinc Company
160 Front St., New York 38, "





(a)

(&)

~Sheet No. 3 (Contd) 7
Number 4 of Instructions-Physicel Description

The project area has the same structural and stratigrephic
characteristics as the ore bearing area of the Flat Gap Mine
three miles to the northeast where large zinc orebodies have
been found to be related to geochemical anomalies.

Zinc ore zones in the Copper Ridge Belt are commonly elongated
at a small angle to the regional strike, although the long
axis of the ore zone may be at any angle from parallel to
strike to parallel to dip. Although probabilities favor a
skrike elongation of ore trend, exploration should not be
predicated exclusively on the concept of strike ore zones,

The zinc ores occur as replacement deposits in dolomitized
limestone horizons of the lower Kingsport and as filling in
breccia zones associated with white gangue dolomite in the
fine grained dolomites of the upper Kingsport. ¥Yhere are, of
course, &all gradations between these two types.

The purpose of the proposed exploretion is to discover zinec
orebodies; and to determine the gross oreé potentisl of the
project area,

The area i1s about 3 miles southwest of the settlembnt of
Treadway, Tennessee. The road distance from Morristown is
about 25 miles. Morristown is served by the Southern Rail-
way and a network of state and federal highways.

Ample manpower and facilities are readily available for use
in the exploration of the area. Local manpower and water
supply 1s adequate for mining. Materials, supplies and
equipment would have to be brought to the operation from
Morristown, and electric power may be obtained by the
construction of a 3 mile line from Treadway.

The New Jersey Zinc Compan,
160 Front St., New York 38, . -





(b)

The New Jersey Zinc Compeny

160 Front Street
New York 38, New York

_ Sheet No. 4 :
Number 5 of Instructions - The Exploration Project

It is proposed to explore the project area by means of
diamond drilling. A series of widely spaced dip sections is
plenned with holes spaced on the sections between 100 feet
and 300 feet epart. The dip sections may be as close as

LOO feet apart but will be spaced generally at greater
distances. The closer spacing will be followed where the
chances of finding ore are regarded as most favorable. (see
mep, figure 2).

The entire program anticipates 35,000 feet of drilling of
which about 20,000 feet will be drilled on the initial
widely spaced sections. The maximum depth presently con-
templated for the drilling is 1200 to 1400 feet, and the
holes are expected to average between 700 and 800 feet in
depth. ‘

The New Jersey Zinc Company has had wide experience in
large-scale exploration programs in East Tennessee as well
as many other mining distriets in the U. S. This project
will be under the supervision of Mr. Johnson Crawford,
Superintendent for Tennessee, who has been active in
Tennessee mining and exploration for over 25 years.

——
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The New Jersey Zinc Company
180 Front St., New York 38, N. Y.






.The New Jersey Zinc Compag

160 Front Street
New York 38, New York

Sheet No. 5 _
Number 6 of Instructions - Estimate of Costs

(a) Independent Contracts

The following estimate is based on prices contracted with
the E. J. Longyear Compeny for drilling in the project ares,
The rates shown below are the lowest obtained for the project
area by competition bidding.

Diamond drilling Ve b
0-1I000" - - - AX Size = = = %2 .75 per foog// “

BX " - = = $3.05 "
1000-1500' -==AX " - - - $3.,00, n

The contract cost of drilling is estimated as follows°
30,000

depth of 0-1000" | |
AX_ 29,000 x $2.75 $79,750.00 7,
g b BX* 1,000 x . 3.05 ""3.050.00 v
' 5,000¢ ‘
depth of 1000!-1500"

AX .5,000.x 3.00 15,000.00 ¥

| $§?f866756“‘

# BX drilling is done in collaring holes into rock.
Each hole drilled has an amount of BX hole ranging from

a few feet to as much as 100 feet to provide for setting
casing in sound rock.

(b) Leabor, Supervision, Consultants
o Supervision
1l geologist: full-time 18 months - $9,000.00
Technical Service o

2 surveyors - 20% time 18~ months)- 3,500.00 »
1 draftsman - 20% time =18, months) ' -

(c) Operatlng,Materials and Supplies

Core boxes, etCe = = = = = - = = ==« = 1,050.00

The New Jersey Zinc Company
180 Front St., New York 38, N. Y,





(d)
(e)
(£)

(g)

f Sheet No. 5 (Contd) -

Number 5 of Instructions - Estimate of Costs

Operating Equipment

/!

Automobile Expense 15 ’000‘311/“/1 . @ 8¢ - - -$ 1,200,00
Rehabilitation and Repairs . |

None

Neg Buildings, Improvements

None

Miscellaneous

Chemical Assays, 200 @ $1.00 = = = = = = 200.00 /
Accounting and Secretariel Charges

$30.00 per month X 18 = = = = =« =« = = - 540.00
Workman's Compensation :
1% x $12,500.00 = = = = = = = = ‘- === 125,00/
Insurance, Payroll Taxes

5% x $12,500.00 = = = = = = = = = = = = 725.00«//

$113,940.00

The New Jersey Zinc Company
180 Front St., New York 38, IN. Y
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CONTRACT AND AGREEMENT
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TS CONTRACT AND ACREEME NS mads and entered into on thic

Wik doy of SEIREIDLET, E@v? by ant between LEWIS TUNMIRE and wife,

MAGGIL TUNMIRE, of Hancock County, I eRNEESER, hercinater called

e . A o ORI A A TR A4
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TRACT TWO:  Leouaced oo followa:

BEGTNNING on o stone correy on ton of Coppar Ridge:
sonze &, 1 deg end HU smin, W, 4537 fam W o

ctake n the dwes Moe, Jev iimz Allen'y corners

eere2 &, 70 Sey. . 485 fect 1o & suake ln the

L5)
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Together with the rigit to prespect for, mins, a0l and remove the
game, warer rigs, the tiyr of rgresg and egress in pccordance with the
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crasming all “a'mm g, 1retag, utel, ore-learias mowariaie and rockg of
an; Krd, includiog Bmce.xw | 12, 1vie or o ail f ocid oremices, imcluding
the right o enter Tasie TS d\ s ava bl wetor crd 10 sumeve gempleg
in acsordance With U3 orTE o4 01 Tagr peitiorss Agreement, Ths termo
3t thie optler Gentreet e Agrooaat e12 Dilw 728 €00 "o the Agreement of

cven date bevor b, viileh 1 were gatecre o ad r el

Iz \

a ~art bereof as
if fully sct oue a7 lopgi.

Thig Centract 211 L greaaemt aad coch and evory provisior thereof
ool be biadiag unea 23 evure o r eafin of the partie? kereto, thelr
helrg, ercoutsre, rdmivarawig, giceeroorn and aooigye.

N WITNESS WHERROD, d.e Owiaere and portles of the firet pare have

hereurnto get tharr £l netirie oo t1e the day ord dot Givc above written.

79
-2, @W%M
¢ ’m«&’(éf TR PE






S — aveioiaL Fie corfl
~ DMEA
RECEIVED DEC 24 1957

| DATE | INITIALS | CODE

S Ié‘fféfma?@. '

ATE OF TENKESSRE

¢

FAMDBILEL &@J?r\f

the w&&hm named Eakgaﬂ@@m@

Parson ally appearcy Lafore me,
Metary Public in and for auld &,;@grm;;‘; &},@Z Srate.

Qﬁ%ﬁ?@%ﬁ&ﬁﬁ@%ﬁ&&ﬂmﬁéumww%xmhymnhm

d 4

sarsonally acquaiesed, 0Rd %00 gelwowedged thor they executcd the foregoing

Comeracs and Agreoment fus tae prrpoces thercla cenealnzd aad O @E?zﬁ}uoq

me 33 WY m:@ ﬂrzf ofdctel geal ot office on thia

@‘?(,ma u;?o 19357,

A Pt

T PublieLt

Commission Expices: |~ [l
QrakiEad S Mhosadplen ooty

wadsrrha- previnter s ol TR 000
@%&M&Ww — RGO






> o ®

(;—«,hvib. .;'24 A ‘,:_;9 !“L;hE,«cD--\l& ‘,;N(!.

€ Coow. e AT VD e o o s et

L

TS COCMYRATT AL JGAEeW I AT made ans ente: o7 0t on this

P T R L 1=t . P Reanyy ce AT Bl WT Tl s ey
Lok @3y Ut weay, LGS0, of @00 set@een oAST R YV, W Uord OOLLIE

AL 2 Ao et K s A+ 5 A .

di@ hagband, Yloide L LGNS, of Haneoek Coungy, s conenses,

2y am g i G e G a3 ,k PR ay 7 N7 N
E;Rm g;’\,fﬁ% Lo 03 iyt Q,/J? E‘) AR 4638 l‘~5 P $‘ loao owha ZM\“L {‘,.N U J A: \3‘3'.» y B
[V LS, A G D SR,
N F R R fy el o 00 uaeite go in pe 5&'»“1[‘9 Jf
WOW pCIERY Wb pd s, bl et o de aeriuegy 1o g Sta o

GECEAL, LY of K90 98 i pary, aerein fes colied tie Fins LI ATy

“ b3 o 3 N 7o «

a4 &N ﬁ_; S £ R 4
vy or ‘e F - . - S “3 . N . NS ) -
dlat fur andg In eons iaercethon of e e SN (00T ) Wl LA e

g viney goed ana Folacrde curoderations 10 hend pab L e veoih £ e

ApTy bt e n “~ e oy ot N A S S 3
RR07 E R B C I A SE P VO 2 4 U, B0 2aued OV 2LigY L i e tant Sl iho

v

oot of cine voar fingr Lhe uoge W ey,

7

\
Ale Ly
A2,
-
S
&
o
>¥
U
-~
-
e
pecg
‘o
7
7
2]
LA,
-
4
T
o
&
L
o3
~
S

L

vt cor ud B0t Lo ¢ Lo o bavead

‘
7
L4
72
%
-
o
FN
Lo
~
oF
W)
T
P
<,
o
i
Y
("
u
o
- 3

ﬂ
4
=
S
b=l
P
P

4

Vaz
L,

" s - “pne o [l IS
gL FLCLEY AJ0e e Jf ., Lhe

.
o
iy
g
s
-t
o
e
AR
)
o
o
-
Yy
7
P
Foeg
of
w
=2
et
.0
cer
¢
-
=y
e
=
~
oed

cavdariie vhihi end o vt erchoge ali Lilaer A8, il Wer, Ol -

oysy o8 Ceg T Tt - NS R . N . PP : R
baring matlerddr, and vocte oo anykae, welsding Wnortone, 4, woer

npany

160 Front St., New York 38, N, Y,

7
A

SEPATL dn thie b iret Civ Dlareicr of FMaacock SRIDE Y xw NEUEDE,

v

i the homepluce ead ali 13+ Lands o £ Owiers oontad i JOF

SUICH, TOre vi Jesl, ami winded senecalily 28 folls va:

The New Jersey Zinc Co

On the Mot 1y tue leada ¢f Lavig:

Wi FI BASH £y Tha e 0 Salter - &rEa,;

e 00k Wy Woe sy of Welter ¥ R PALIVRE Ty
A SN IO e YO PIERE RNV

L e Vooen By the aw e of Davle M. ol Lasarize

c ASBSLs,






180 Front S,

| CL, Page ¢4, et s21q. Jeed duok :Tf., Page 98, Jecd Book , Lage
474+ {‘»‘*’25 Leed Book ¥, Poge 889, Dze 0&313; oy Page 117-0388, weoed

The New Jersey Z7i

Eagier V., Welfe Colline woqulad titio ¢ tw above degcri ol L ITReRty
by inhorltonce, oo the gol> hely of law of Willlsw: ¥V ilcer eng Lucins
Wilaeyx, voth deceaged. Por record (e Leference, see the foll @m&%
deceo of @@nﬂ@yﬂ nce of recurd in Bancosck Gousty, 7enrcsace: Lee

1. LY 7 . B . ) , Ny om SN ° ’ : Lo [ &

Dok P, Papge 3o33- 4, ced Bovk h, Page L0 VL, Lesd Soon i, Puge

SPAY) . . S N £ a7 v 1 > T B .

S07. Soe eles feed o0 G, W. Sexla w Bslllan X lider aad wife,

T o meday {3 2T dpien N 3 TP | YA ® Byaes [T

Lulieda Yiider fare D wereniryy €, 1} i, JWed » o B .
B SO T S A S s e ' ; e e
agetier with fae cdghl 0 [ros et 10t, Wike, Tl Gl ramave

te pane water 2itty, tae {voe mied unistor fdl Ylad $& fag: €60
aed egrose wd the Tt o urenan s Ui cathl ) S0t 91 B i il
awve degerbed | verarsog, 10 acturiance . the tor o uf dn Hp e nent

] N
¢

of eren date pare vl entored Inky Letnr 2r L0 L Ja kLA 3T e .

Aud the porttes of S Zret worn 0002 Lx 408 W BB L0 dy wd W
Dy o fad HITat A J d Ev BT T L RS ALY 1D @
:,\,wi.}ﬁ(- ;ra&.si Ll'i»x (R &3 5,\ k r,&ZL& i Rb L PR NS WA 0 Y W4 8 { rxpi L& NN

examine 1.l minerais, Lo0fals, 950, GoU oL Loig DaCihsn, e cocks
. Sgne a2 dienes S el - b e sy T T T AR S N R T T

of auy kisg, ‘nelnfing v evtone, in, anue o7 ool ot 340 Jret izes,

inciudi £ TRE VI T IO @Mur Ul oiyil, $0 S v sl walas i £

oy v at . v el - $ o} o o N I SR -
VU BA00, M L0l aneT v ity e v e A e ot e Hon

.
a .
D

spreencnt. e wonms of thls opilon Londe L 0 a0 Soeen 08 ors ey
CBOU DUt d e ApeomTort o cver S by S, vhion be e 3 2lervet
10 ant mwade 8 L2rt sereds as 17 Mlly eot cut av lopeth,

Thic Contract and Agreorrent and oach oo oy 0y S 7oviel & thaveof
siall be bircing voon gad enure o0 the Benefit L Frhia L a i 8 Roit L,
their kelrg, crecuters, ofinlsiraivre, HUCCRABUCE L1 . BRIET'S.

I WITNESS GHEREQS, te Ownere siiv pai2ize of tue Just pé.r
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COLLINS, with whom I am veresandly acguaiined, ol who
ack: mwkj&@d ghat thoy encouted tho fyrepolng Contract and Ajreermant
for the purpoece thorein contained ond eiap;feggs%@.
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Moy, 1984,
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CONTAACT AND M;iaf;mzbs

THIS CONTRACT AND AGRETLMENT made and entered into on this

22nd day of March, 1950, by and between JAMES BREWER and wife,

DOLLY BRLWER , of iianceck County &‘eme@@ee, hereinafer called

the Owres '8, pas tzlog of the first part, cmd THE NEW JEREEY ZINC

ﬂ@t\g&&%iﬁ(“, a New Jergey Corporetlen, authorized 1o do businesg {n the
stute of Teunessze, varty of the second part, hereinafter called the

<.inc ngr pu ¥

Imat fox and in copslderstion of the cur : of ONZ (51, 00) DOLLAK
ash and other good and vyluskle cousidesctions tn harc paid, tae receipt

of which ig herevy acknowlaedged, the pertics of the firet pert grant unto

WK

% the party of the second part for a teriod of une year from the date horeof,

~,
(I

with the privilege of extension for further pe- iods not to cxtend beyond

LT 2,

Maven 27, 1959, upon payment of sums of muney cgreed u Jonn the

“Ge
—Zz,

exclugive rizht ang option to purchage all mm@; cle, mexals, ores, ore-

bearing miateriale, end yocks of ¢y King, including limestone, in, under

or on the followmg described premiiges.
SITUATE in the Firet Civil District of Hancock County, Tennessee,
being the homeplace of the Owners, adjoining the lands of H. C. Livesay,

M. C. Turnmire and others, contairing Ninety Six (26) acres, more or

less and degcribed as follows:

The New Jersey Zinc Company
180 Front St., New York 38, N. Y.





”) BECILNING or set stone on the North side of the Vo"‘lloy
Paiaic 1 OAG; LIeRCe A\Ulllr‘ﬁw&"haj wita & conditivnal e

sacde vr agreed .03 oy M, H. Campbell aad [, G, Livesay
tu 2 sot gtune in willis mille lce; thepce Lustwaraly with
paic ;\fm@ Eme o /’ o Dalton corner and line; thence
dowa U@ vid ¢ with 8aid L alicn lag w Trnauire coiner
and line; m@ ice &mtumm dly with the said luramire line
GG e aal23 B0 tad VariCy U hic s orG) thencd vl eardly

with the rosd to the BEGINNING corner.

Reiny the eaue wupem convey ed to jamee Brewer and wife, Dolly
Lvewer @)J [ET TV SRR U BVY, 0U\.‘LA vy OalA(»y Gt ad Je k. .(QA.)’ 3«», 1940 aad
af Facord in the megﬁc‘t@x 8 Umt“e for Hancock County, 1ennegsee in Leed

A

Lok I«},, o TN 1a7 &0,
fogeiir e G Lz tigal WO § ted Gl For, onils, s B o remove (he

Batiagy walolr TG 10l Yo ond dndntes v tad vial oF tag. 088 anc

. QErEOE, &inw {0 £ao0b Lo, UrEisde L2 84 UCe aree 1o Lunity {(30) acves

GE the o ren e biagli s srlivt ¢f Ll 370Ve o8 ied LoGir (828, in
aceordunce vita the ve Le G ad Sgreoniert of even dits norewith entered
e b A 2ot Wde  Lien RN,

T VPR 'tieg G TRE LLSEL LA L Gl L T L (R va L0 gecond
et dachg sole povieds Cre rl pn W prespedt o, g awre tad esaine
UL TaL LY e, Aoy Tot kg of any
Rids, LiLaadinn) Dhaioit, afe 6 L0l OF L0 GLe U 8 LU L T 1888, includicgy
ol Yl UG G D20 SRV, Lo ueE Ly wogasie valor 40 W ormsove sauples,

-.Lu- '\i‘e;_‘k’..,diuat-‘l Sy )lnu PR AR USRI SO i} w5 AG-L i ;.:4.‘& L'.fi._-... Ah‘q.,‘-.\ l‘?‘@,c‘},ktu Lkl\:
b=

M
. 1 IR v e S S
S8 UL a8 Ul.cfsuf. CELLEACT Lo .'A LOULLErT LG su”‘}'l 3.0 gud i Lik@
'\)‘C

Agrocinent of vun date ferewily, waich 18 ere vofer: od s and made

aopart nereul ag i Filly st Cur U engti.
Thes Contvact ond A ,2000 7 2T SR €00l ant Cvery (1o ision thereof
ghell be Linding wron and 2ouse to tae renefit of the pastics herato,
vb i bt
tacly aelrs, uXecuiurs, ofdn it wurs, steooesuTy 8l Esigme,
& & )y

Y9, G g7, > Frgce e ; s h P : - 2 - - q ~
IN W00, erbnd Ur, the Canars antd partles ¢f tae firet part

urd dote fivat above written,

The New Jersey Zinc Company | ' Tos Bro T,

180 Front St., New Yeork 38, N. V.
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THIS CONTRACT ARD .40

MLNT made ane entered irto on tnig
?u:a dov of Wareh, 1930, by ana octwoen H, o WIVESAY and wile,
S'é‘i‘ Li Aw_zy;&;,m of HWC%K Lounty, §engerces, herawnafitny called
W Cwrsrs, partios of the Sivoe vary, ard Do NEV JUKOEY ZIRC

Ll ANY, @ hew Jorpay Coqporatien, austaoricsd to do businens i thy
gatc of Temneosee, pazgy of the gecond pari, aeroinafter colled tuc Zine

Coraparny. S

Laat g anu in conctderation of tac sum of Gk (1, 54 COLLS -«
anc «gher goud anda valuatle censlder.gion

0 Gand peld, the reecipt
o? winch ig horeby ackuowled
S e b

ed, the partice of 110 NYEL PATT frank
party of the seeund par for a verls

Soront,

iod of Ewo yoavs iraw Ui Jate
aiga thie privilese of extencion for a furtaer pericd per 0 edend
Eayene daceh A5, 1999, woon pay

the s

waant of oume of m TONRY g
scluslve rigg

creed unon,
¢ oud option 5

pucchase eld wincrals, metalg, ores,
ore-bearing materials, and rocks of any kind, facludiay Vecoctons, in,
undcr or on the fclicwing describad premises.

?

"““a UATE in Districg 2

amier One of Haneock Ceurty, Tennesoea
S mng a 1&“’*~mu MY OV L2 Cl@ Jorden Farm in Clineh Yalle ey, ag »obrir
awlia, 2oower oad Mille and degcrited an follows:

1

GFFICIAL FILE Copy
DM E A

RECEVEBQGCT 1.6 1957

DATE | INITIALS | CODE

Company
~he New Jersey Zinc ]
‘I%O Tront St., New York 38, W, Vs






The New Jerse
180 Frent St

ia‘;ﬂi&!?%?@ﬁég et the Pudlic Aoud [eary sowlines cornes
on the North ele of the Public Roau; thenco Northwardly
+1gh the gaid Lowliacs line which ig fenced to the top

of Copper Ridae to Uena Lowiin Hac; thenceo
Ncrthms&wadiy with the said owlines lne (o B illig
wiilin Mac; thence asvut game dlrection with tae gald

' ilie line W a sct mone corus, ence Soaxthword o
conditienal llee agreed upun by pacties of we frst

aif soctnd parct (wﬂc H. Camrpbell 2od wife Lillle
Campbaeli end H. L. szgfzy anc wife Stella Livesay)

to 8 e rtone corner at the Valley i?u alic m@adl ghen
Westwazdly with the road to the sBGINNING, ccutafming
Ty eamismazwn 130 aczen, more oz lesg,

i he Owners scquired title to the above @%cml‘o@j preserty by wect of

Me o1, Camphell and wife, Lillie Camphell, dowed Januvary 26, 1948, and
If Reecord in the Repicter's Ultiee for Efiiammck Courty, Tenncesee, in
Lreed dook 13, Pages 207-238, to waich referaence 18 hdre made,

Together with the right to preepect for, mime, mill and ramove the
sawne; water rignts, tha ﬂg&zz of lugrens and egress, in accordanece with
the terms of an Agrecment of even date herewith entered into betwoen the
partics hercto. And the parties cf the first past algo grant o the pamy
of the gecond part cuving eald periods the rigate to progpect fur, explore
and examinc all minerals, metale, ores, ore-be emlmg meterielg, and rvocks
of any kind, including Hrmeotene, ir, under or ca all of gold premiloes,

.
®

including the wight to entor taereupon, to use dvailahle woter and 1o romove

samiples, in accordance with the terms of the lact mentioned agroemaent.

The terme of this optlon Contract and Agreemaent are fully oct out in the
Agreement of even date horewith, which is here referred to and made a
partthereotf asg 1f fully set out at length.

Thig Contract and Agreement and cach and every provicien thereof
shall be binding upon and cuure 1o the benefit of the '@QE?’&QG hercto, thelr
helrs, execvicrs, adminigtrators, SUccesEors and assigno.

N WITNESS WHERKEOQOF, the Uwners and partes of the firet part

have hereuwnto eet thelr gignatures the doy and year first above written.

v Zine @JOmpany

AT,
ATy V,\ﬂ, ﬂO \-r y
MM o
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Commission kxpires: 4-16-58

O - '@ GFFICIAL FiLE COPY.
- f A ' DMEA

' RECEVECQCT 1@ 1957

"DATE | INIIIALS | COPE

TATE OF TEMNRNESSEE

HANCQOCK COUNTY
Pe-sonally appeared befors the, Ben 8. Cstlett, o Nutary Public in and
for sald Lounty and Stare, the within named bargalnors, H, G, LIVESAY
AND VIFE, ST3LLA LIVESAY, with vhor | am perscoslly acqualoted,
and who acknowledged that they exccuted the foregoing Contract and
Agrecinent for the purposes thereln contained and expressed.
W icness my hand and official sesl at office unthis 28th day of March,

1986,

<

2 T
! £ 7

ubl.g.

Netary

Qualitied in Hancock County
Tenncgsee vnder the Provigions
of Tennessze Code, bection §-1692, ot scq.

The Wew Jersey Zinc Company
180 Front S, New York 38, N. VY,
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CONTRACT AND AGREEMENT

THIS C@\?TRACE AND AGR EEMENT made and entered into

cp ehis 3lgt day of Auguer, 1986, by and between W, M. BREWER

end wife, TENER BREVER of Haa@@ck County, a@nm@saeu. heretnafker

called the Qwners, partisg of the ﬁm’@ port, and THE NEW JERSEY

ZINC COMPANY, a New Jersey Corperction, authorized to do businecs

in t%o State chowgm 32, party of the cecond part, herelnofter calicd
the Zize Company.

WITNESSETH

That for and ie conegideration of &im sum of ONE (51.00) DOLLAL
and othsr good and mua@ﬂ@ comad@x aglono wm hand pald, the reeeipt of

which is hereby acknowledged, the partics of the flrot port grant WIRO

k@ b the party of the secoad part f@r a period of one year from e 9e nexsof,
V] D

M o (, s . Y
6':" W / with the privilerne of extension fo¢ furiher pericds not o axend bevond

@S | —Auguet 31, 1959, vpon paymaent of gumig of money agreed upon, the
exzlagive rignt ard ogtion to puvchage al. mincrals, m@@@m, ores, Oxve-
beoring materialy, and vocks of any king, incluiding linestone, in, wudor
er o the f%;zﬁﬁ@tifmg described premises:

SITUATE 12 the Pirpgt Civil Digirict of Hapcock Gounty,
fenaesgee, lylng on Copper Ridge, contaiping 100 acxeg, moro or legs,
and bounded generally ag follows:

On the North by che lands of Henry Sowlln {(formerly
Clay Leonars) end perhaps otbers;
Cn the East by the lends of Honry Bowlin (formerly
Henry Bowlin and Mc H. Campbell);
Cn the South by the Clinch Valley ?‘&@MJ and the jands
of &rah, Walker; and ,
- On the West by ihe lands of Lewle Tunmire (formerly
Wizl A%M@n}). .
The New Jersey Zinc Company
180 Front St., New. York 38, N. Y,











W, M. "{;ww acquired 5,1 & t0 the ey Lectioes ympczw 5y

Dees of james ¥, 1l &t ue ted iecoraber 24, Uf:a.p ond of Liecerd
in the *{f’g,,imvi g Uifice for ha,; cuock ',ov.my, Tenncceee, in U-:.:ea ,_3@@\
v Fages 506-307, v which deed refercnce is berc made.

Toguther with the right 1o prospect for, mine, mill and
remove the sunie; water rightg, the right of ingress and eyroes,
and the right to purchate suriace acieage (n accerdance with the
teruig of an Agre@sn eut of even Cate herewith entered ity Hetwecn
the pacties acreto. arnd the partios of the Aret part alse graut to the
pacty of the second part during said pericts the right to prosgect iox,
exglore and exasine all minerals, metals, oves, ore=hearing materials
and rocks of any ki m inck ading Hmestore, in, uade" or ¢n all of gala
prewiaes, inciuding ihe right to enter thereupon, 10 uEe avaiiable water
396 to remove samples, in accorcance witi the terms of the last
saentioned agreement. The termae of talg option Centract and Agm@mem
are ¢ ly pet ovt in the Agreement of even cate herewiib, whick ig
here referred w and (madﬁ a part nereof as if filly sct out at length.
Thig Cortract asd rere et aud each and svery provision
eheroof shall e MacCheg upor and enure wo the vencdit o7 the yarties hereto
thoir hotrs, exguuturs, adn.inislroiors, SUCCEEH0LS ard agsloma.
in Witnege Vieveof, the Ganers aud pariles of the et pact

have hereunto sst theis signatures the day and year flrst above written,

Z/// /Z? @JM/

t @FFE@ML FBLE @’O}N ' 2N bKeW’@x /7?
: BMEA 7,

| mzeE WE@@@ 1@ 1957 |, %Qm W /
T DATE | CUOE | %

W— = The New Jersey Zinc Conlpany
J(’ 180 Front St., New York 38, N. Y,
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STATL OF TeNNLSSLE

FANCLALK GOUNTY

{
PR

: | ; /\ )

ezsan:ﬂﬁg appcare’ wefire me Ag zﬁx& 2 DD éﬁ;;_{g [
Fotawy Pulile dn and for seic County and State, thé within wuned
sarpaliore, V. M, brewer and «lfc, Tener drever, with whowa |

£ peveenaily acmuainied, and whe acknowledged shat they erzcuted

T

thoe fovegeing Loneract and Agresment fuy the purpesces therels
e < & 3
covtaired and exgregaad.
Vimess my dwe and official geal in flanceck Jounty,

J

roe PR ' e ge ,j ,,‘: - ' - LRI
Youneseee, o tds 2L ,,/;faﬁy of LMM@?V‘A/«% 15,

ez cCmee Logat,

f : !

oAy Tutic T
‘ ’,/
Comigsion Explves: (,//94/‘»*‘7 -

Luellfied in Poncock County
under thc Provigione of Tennergee
Code Section §-1809 2t seq.

DAY

GEFICIAL FILE OOFY |
| recEVEDQCT 16 193,
I DATE | INITIALS | CODE

The New J erse

Yy Zinc C
160 Front St., cmpany

New York 38, I, v
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® CONTRALT AND AGK Eﬁ.ﬁ\\‘ll&

"&‘EMS CONTE ACT AND ACRLEMENT smaoc and entores nto 9n thia

13t day of Aordl, 1937, by and batwean CUOLEY DALTCN and wife, LOLA

JALTON of Hm@@;@i@ Coumey, Tennecsce, horcwnaftes caglled the Cwnazg,

pogtios of the frot part, and THE NVR JRTSEY ZING COMPANY, a New

Jersay @mpm’@@wn, avthorized to v vaciueos in the State of Tennogees,

&
conty of the cecond purt, nerelnefer caules the Zinc Lompauy':

WITNESS T H
Theg for and W conglderatien of the gum of ONE ($31.00) DOLLLAR and
other gesd and veluable cepsiderationo in head pald, the reeolst of which to
X g\&h’.ﬁf@b‘y eckmowledged, the partles of the firet part grant umo the parsy of ko

§ second part for 8_period of one year from the date hereof, with the privilegs

% of entenolon for uzther portedo not to axtcnd beyend April 12, 1962, wpon

peymesnt of suma of maagy agreed upan, e exclugive right and optlon to
purchace ol minerale, metalg, ozreg, @5\@@@{33’&@@ morerialg, cad z@@kg
apy kind, including Bmestone, tn, vadse or on the followlng deserlisad
- premicess
SITUATE in the Flror Clvid Diciriet of Hancock C@mé@yo "k emm@s@oo
belag all the farm landg of the Owaers, congicting of two tracts, comioining

100 acren, mors or lego, and bounded end deoeribed ap follows:

ﬂmmr ONE:

BEGINNING at e sweae oet v the grovad near o
epring broach which 8 cluo the corner of John
Barpard Form; thoece North 24-1/2 deg. West 20 poles

The New Jersey Zinc Company
180 Front St., New York 38, 1
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ity a@a@@&a sear the head of the ﬁpzfmgfgﬁmm@
Nerth 43-1/2 @@@ Hagt & polcs to o bickory;
thence North 89 deg. Haut 3-1/2 poles to o
- chinguinpia oulk; @m res North 1-1/2 deg. West 232 poles
to e chestnus on the top of Copper Kidge; thence
- bamwardly with gald Ridge 60 poles o a ctona
plented in the grovnd en nald Ridge; thonce
South 1-1/2 koot 264 poles to o staite 3 Jess Jordon'n
line; thence North 88 deg. Weak 30 poleg to a
spanich oak; thencae Seutherly with the josdon Une
430G et W g eel otane heglds the Clingh Valley -
Highway: theace ¥ extwardly along cold Highway 828
foue to o cedar; theacs Nertherly ith the old
V. agon Road 500 feet to o amall opring bragsh,
, continuing {a ceme ddrextion with oald broseh 269
WQP feut to e BECINMING, coigoling 300 o@m .

more or less.

@U There s exceped from the above desertlbed sract of laand obset S asrag .
. A horctcfure coaveed off of the Nortbwael portiun teoreol (o Fubert (40 ead
@ C_evcur flvg aoren bergiolore @@m@ve@ ot she Northeast poxtion thoreed ¢
\ [ Bred Mill,

Cwners ccquirved (tle to the above deyeribed tract of land by desd of
Rosa allen, et al., doted Novewmber 28, 1944, and of veeord fa the Regicgor s
Uftlce for Hancock County, Tennsoges, in Deed Bouvk 10, Page 230, to whieh
referenca le here made.

|TEACT 700

BEGINNING an the Nertheast corpes of . D,
Lialton ;m@u dm@;@ Sough a c:uaﬁa%&z lipe
with 1 ewif Turmmire’s lng to the Maln Valley

. ‘ . Livad 1o a get mong; thense folluwing the roed
& Westwardly to U 0. Dalton's line; thenee Nerth

) with Daltea’g line o ¢ gtens corner; theaee
izagtwardly with Daeltong Mec to the ERGINNING
corner, cunlaning L LCres, wore or legd.

Cwnors acaulred tltie w the abseve dogeribad tract of land by dead of
Lewls Turnmize and wife, dsted Docombar 2, 1949, end of resord in g
segiater's Ciflce for Hancock Cuuaty, Fenaeouse. in Deecd Booz 16, Pago
213+10 o whteh refarcnee 16 bore moede.

Together with ghe right to ";r@m@@@ for, min;m mill and remove the
same; water righte, the rige of ingregs ond egress ﬁi@ accordance with the

termg of an Agreement of even dete herowith entered into baiween the poarties

The New Jersey Zinc Oomp
180 Front St New York 8 uug
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. 50 d.@@l‘@ sear the heed of the nxm’*%@a
North 43-1/2 deg. Eact € poleo to o hickory;
thenee Norglh 8‘5) deg. Rast 3-1/2 poles to o
chinguizpin oalk: thepes Neorth 1-1/2 deg, Weot 4;’)‘24 poles
O & Chestnug @:m s top of Copper Ridge; thonce

. baswardly wigh vald Ricge €0 poles to a stong

planted {n the grovnd en aold Ridge: thence
wu th 1-1/2 baot 264 poles o o Malte ia Jess Jordon'o
Uing; thicnce North 83 deg. Veat 30 golcgroa
zﬁpmfxo&a oak; thence Sevtherly with the josdos Une
4343 geet to 8 et otene heolde the Clinea Valley
Mﬁezi‘may &&'@:3@@ ‘“x?‘ @zsmm@ny @3@1 @aﬁ@& i‘%ﬂﬁ’w&y 828

Bz *‘ﬁ to J@@ B&uﬁmﬁﬁu@o
mOEe or tese.

Ownero acoplved ke g0 "5 y@&@ Ibed tract of jand by decd of
Rega Allen, et al., Gote8 Novéd ., ordi, 1944, and ef veeord fa the Regicror’s
Cftlce for Honceck County, sgeee, in Dosd Bosk 10, Page 280, to whileh
referenes 1o hore mads. '
2 Northeagt corner of G. D,
TO 5&1&&3 o gralgnt kag
~ggmilre’s tne to the Mahn ngoy
, N ) olans; the etz jollowing the ro
o oifeo T. B. Dolion's ling; thoace Norin
Ay’ a Hee tw o gens corner; thaoaee
(VLR bm@m@ lire to the CECGINNING
ARG 0Lres, mWOFe U 1e0s.

Y the above dogerivsd tract of land by dogd oF
ﬁ@ Dzeomber @, 1999, end of m@@zd e
@/umyg Tenpegoee. in Beoed Book 10, Yagd
the right tw progpect for, wive, mill and remove e

pame; water righte, the m‘x@fa@ ef ingreos @m@e@?{s@s ﬁm ecoeoraanss with the

termo of an Agecement ef even dote E(%K@wﬁ@?ﬁ enterad Wxo borween the poreies

"The Néw Jersey Zinc Company
180 Front St., New York 38, N. Y.
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o hercto. And e g im0 of tho firoe past oleo gromt g tho party of she eceord
part duelng coid perice the right to pregycect for, explore and exgwine all
mincrale, metals, @%Q@, vre-beering wmaterlalg, and zc@@ﬁs@ of qay kicd,
irchuding Umestone, in, vrder Or €n all of geld pramicee, inchudins the eight
v enEoY tharernus, 0 uee evallable waler and 10 FEMOVE ocompboo, o
aceoréanes with the Lorme ¢f tae et @3@3@3@3@@ ppreement.  The terma of
this g tien Ceigract and Agresncnt oxe ity ect out o the Agﬁ@@m@z@‘ cf
cven @ate herewith, Thich is here reforred to ard made a part hercol ap 18
fully cet evt ot lemEh.

Thia Ceatrock end Agecomont and coch and every provioies @b@ée@f
. ohotl ke Mndlag upen oed cavie o the berefit of the parties korcto, haix

holze, CRECULOTD, CEMIMIRTAtery, CUESCEadre aRd Aoalgnn.
1n Sitnoge Yhozee?, the Ouners and partics of whe fret park fave hercunto

oct thole slgnemures ghe doy apd year fizat alove ritEeD.

‘ STATE OF TENNESSEER
HANCGCK COUNTY

s ergonolly copenrad Lalore me, “@w (AL . 8
Notary Public iz cnd for oald County oot »ialo, the glat SelRpravinangch

CUDLEY DALTON AND WIFE, LOLA DALTON, with whom § am peresnally
acquained, ord Tho aclmowiedged that thoy cnecuted the foregoing
Comract and Agreament for the purpesss thoreln contained and erprogocs.

v igpoas my honé and officlal eeal i Bencock Conery, TONMOOSO0,
en thia /2 day of spril, 1987,

‘ i‘é@%@ﬂao -

L16~E

Commissica Ewplres:

Quatififes tn Hancock Cousty

uader the Provisicos ¢ Tonaegoes The New Jersey Zinc Compuuy -
Code, Sostian 8-109, ot 0eq. 180 Front St., New York 88, I, |
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L ® CONTRACT AND A@%%E*AMKQM

TRES CONTRACT AND AGREEMENT mado ond ontored o on (his
_ by end botweon JOIN BARNARD (CADOVER), of

Mopeock County, Tennagoes, hercinsftor ealicd the CwncE, party el tha fixat

pare, asd Thi NEW JERSEY ZING CCMY ARY, a Now Jorcey Gorporarion,

suthorized to dp bucinece in tha State of Foraceced, pacty of e coeund part,
hercipafier colled the Zinc Cempany:
. A
. CWITNESSET R

FThat for ard ia congiderotion of the gum of OND (31.60) BOLLAL aad

stber good and valuoble considerations @ hend paid, the reeolrt of which ts
¥ N ‘

Y ) .
g;f \NMBE@T@? acknowledred, the party ¢of the lret pPart Zronto Wis o party of o

aveond port for a pertod of eze year from the 6at0 horeod, with the priviiore

e extonoion for fucther seriede not 20 catend boyrord Ancid 10, @é& w@”a
poymernt of sumo of monsy agreed upon , tho exclydive ridht ead cphien
purehcse oll mineraly, maetals, OYCE, ora bf,mmrg matoricie, ond x@@&a of
any ling, including Huronieas, ih, utider ov on the fellowlng é@ﬁ@ﬁé@ﬁ @zémiaes;

']
SIFUATE In the Pirst Uivil Blotrler of Hancock Covnty, Tennesses,
: m\mg oli the farea lends of the Gunes, coneioting of two tracty ket adjoinlag

ond containing 240 acres, mese er leso, bousded gemerally 4o follows:

On the North by the lends of Hen Adame and jim Stlnman; -

Ga the Last by the lando of Ducloy Dalwen;

O the South by the lands of id 2cCoy; ol :

Oo the West by the tende of Roy Mallicast, Tem Bowlia
and Rosert walfe. : ’

. Owner sequlrcd title to te ebove deperibed premicos by o following
doeds of conveyance both of record in the Repister's Ufileo {or Hancock
County, Ternossee: (1) Dead of |, T. Aliep ard wifs, doved June 15, 1997,
Doed Reok W, Poge 207, by which deed Jokn Barnard and wife, Carrie _
Sarnard seguired title ag tepants by the eatirety, and Carrie Barnard §s now
decsascd, lenving john Darnard as surviver; (2) Deed of W. 8. Woleg, Clerk
oZ tho Comty Court, dotes Jenuary 14, 1916, Deed Book 8, Page 79, © bh
of which referenee i here mado. :

. The New Jérsey Zinc Comp:
o "ﬂgg_f___‘,‘,‘_,_l@ﬂ—ﬁ'mﬂm}_'g@_\ New York 3&,
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¢ | ®
Togethor with the right ro groapact gur, mirne, @il ard remove the QOTmC;

water righto, the right of ingreos ond egress, in Gecordaice w&m the tern 9 of
on Agrecment of sven dege herowith extorod lnte between the portics boreto,
bed e persy of the fixct pare algo FFart o tie parey of the second part
during gai€ pericdto e el o m@@pc@@ for, @plore aad eszmxm all .'
minoralo, metals, Gres, erc- beazing mosorials, cad rocks of aay ing,
me@mgg Mmgm@mo fn, vrdor ox &&,{E@Tﬁ all ¢f cotd premices, tecluding o
gl o cnter thereupor, w uge avallabls woter ard to zemove oamples,
in aue@rd@@c vt e sorme of she laot mostiencd Agrecmons, Tho RoEe of
thig option Gemgaa asd Agm@mm are willy sot eut in the Agrcr*m:m of
cven dawe herowith which is hore roferzed (o apd meode a part hercof ag if
- Fally sot cut ot lonrih. |

. This Ceztracs and Agrecmcat cnd coeh and evory proviglea tmmﬂf
chall Bo mﬁmg PO cmﬁ eBUFC €0 the boncfit of the parties boroto, %ﬂ‘&iﬁ’
‘ﬂ‘*im. . CROCUEQT Sy u(mammmwm, guccersors and a80ifRsS. |

- B W imaaa Eaem@ﬁ e Uwnor and poarey of tho fixst g@a%z hag

hereurto oet m@ @igmmm the day and year tivet above writien.

STATE OF TENNRSSLE
HANGOUR @wz\m

. Per gmwhy appoascad bofore me, y
a Notary Public in and for eafd Connty axd state, e witbin ' ERY
JOON BARNAR®D (ﬁﬁ@ﬂ&m). with whom 1 am pergeanily czf;@mm&, s ";ﬂ
who acknowledged that hie exccutad the foregoing Guntract atﬂﬁgfie&"zﬁem
for €aa puspaseo them&a contaiisd and CRpressc.

Vitneos my E@ami and @ﬁ.ciak ceal at ﬁtﬂ@e & fitle é _day ol
Lpril, 1%‘? ‘

| | 4.,.4"_/4//
Commigsion Bxpires: 74 ~/6 ¥ | .
Qualﬁﬁleﬁ in Hancock County The New Jersey ch Compan

undor the previsicas of Tenneggee Codo
o eion § %w@ ot Bog. 268 180 Front Stn» New York as, . -
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® CONTRACT AND AGAEE

inen or this 18ch

THI® CONTRACT AND AGREEMENT made and entered
day of Ivly, 1957, by and between MACK TUNMIRE, RORIT 7 UNLGERE,

A0, of Fancock Count
va 9

MILDURN TUNMIKN T ang wife, BLANCHE TUN
S wnn g, pattioe of che fhiot pare, and s

Tenreasen, hereinafizy caliee
1 hew Jersty Covparation, autiorized to do

THE NEV- IERSEY ZINC COvi A00Y, a

suginere iy the State of Teanc 8oy, pacty of the second past, wereinaficr
callze the Zine GCorprny:

Wil NYSETH

oo Saeracy X &

ne [ Loat N & T GO B AL RN SR A
TN St WLt ((st\;i- {I, ae ey o Dhase ) o

earl, @nC NG ot o0 valaahie copardae gl e i boad wzid, e F30068
SEANE Gukn

Y

PPN BT N o
Bun  wthes Boe Gelblbos amws Bhawens .

o whiek bo hereby acknowiidpes, © 0 Lavt o af e fico LAY
ceertod ex th-c¢ veoe fron the dar.
>

v

.7

\

tv 2 Laity of the gee™d navt 1

and Latlen i 2 pinerels, g owals,

rurcrace ol

&7 3,/2? 5
LB L op s e

Fo AL A 7%

nl X CK, TRe 0ot Asive ipie
Gies, ore-bearing materinie, md ook of coy kind, locludingy Hmestone,

£

undes ov on the fellowin . ca ribed preriges:
v det et of Henceek Courty, Tennegaee,

SICINT R gho wivet vy

1,

oa Valley Rond, adiolning ehe lands of

‘ ving on the North gide of the
o &
o, o Tuamire s the Z(—?H(;@hifﬁﬁ; lancyg of

“
o PR Breyer, Crantlans ‘
(&} _ ;
heirvg, and e particularly described s llows:

A0 Mack Tuamire and |
L1 3t the NMew Valley Roau
Ol

o
o

B BEGINNING st cous

% Mortavasdly vit v ¢l jordon line to the
= [ ¢

1
gence g
Valley Noad; thenee kost. esuwy with the 314 Valloy Koad
to a cerner gtone; teerce Sodt wardly with a rail fence
to ™y Loy Len; anse e sy e Jirecticn ard with
tae line of wostzr Tun ui e tn 012 New Valley Road
toerdly wits the Now
7, and che GEGINNING,

<L
]

)

g

o

&~

&y : Velloy Keoaw to the cedi, o w

@) L hess.
©

214 £ COTNRT OTOaD; TACLCS W L 1.

oot aining 20 acree, o 0io






. o Forsnet o oete 19 e ARV y o Doy Ao
oo gue Foend Segle T, Pacae o810, Ko do

. T . -
Catiootlr unc‘ el (¢ UW% Lo azreee.

yootr0r i the civhe te prognnet (e, vive, Uil and roa e the

IBME;  weker plghte, i 10e0 ant aurerrepted gigee of L3arees ok

o

- v o 3 N I L P [ A— \ % v, ST g yyaa oyl in TN 4
euresr, in accor or e with e o g b an Agrocr ent of evar e acrewlth

o

crieyved nte bet voon e pRINIYe A0 Ol s,

A rae oot ar G g fest 2art glnn prene o e perty of the cecond

5

part dur'r 7 g dd perinds the vieht o preepeet Wi, evelore and spanine

¢l mefrerate, wevale, coes, ore-neariny ceateriely, and rorke of any i,

.

fmrlacang lnoereepe, i, oder or e L) Of sele vieviees, ineluding the

. whebe te ante i

CTRULTY, DT uee awellan o wmisr and to srove gan Lo,
in seesrecnce crith vecoqc o et e Ingt et med M greciiadt. Vhe tormo

oo wet R N s
(O S SYYY ‘Jﬁ,)/u.aw'u ool GO el A(‘\ LSS T S0 2 aao.&uj gl \Jua SO IR OF I )4 [SRIpPICTING \JIA

CVQI IR e wilal, WLTT BT B0l C ARG L0 10 5IG T aG@ D ort Foire e A

n LRI PR

if Quildy eot oot sf von v .

Thoe Mgnte it wed A resoo it ane cach and aveny provisiog therect

a

Fow IY pany Oa 2 oy ey ', ; S5 o ) 3o
abinkl e Hindir - ST T el edin o f oo parties hoescw, ey

.

’ bolog, e arindrnaty By, SLCCTRINT R Nl ESUgNE.

fal

!9 I NI QE SN BRI TR T b PN ‘r. N o .
PVTiNES h’\aE&‘&.’,\.); y» e Thavers awd pa-deg of the firet Lart have
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tereaq s a0y bl momaeres a
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ETATS OF TENNESSES
HANCOLY. COUNTY

o ~RO L~ A N 3 //// ‘ /

AN T S NCRUG I Citee LSS Lrmibsr e dus oo //N %/1’ (A

0 ‘\mm y Public im 208 Lot cwd County ap”l $1813, &Ecz withisn pamod bargataoro,

BIACT T ‘U?‘?M“wg QTR TUNMIRE, pafURURD TUNMIRE AND U

BLANCHE TUNMIRE, with whem T am poreorally cegnalptel, 2nd who

coknewlodied that dhay exacwed the frediag natrumaent for he purpocea

(reroin eontoined oad expregged. : y
. Yy
S igeeoe mhy hoad end offielal seat ot offlce en this _ / J/ Ay

=Y

——
a7 Ae{i ot e r‘Mﬂ“”’\ﬁ R / -
w@\ﬁ}(&{\ FEICI sl Lpp b o &

uallided a Hancor™ Louat,
wndor thg provicler of iOMFIiQ‘&?SEﬁQ:
Caofe, Secticn 8-607, ct ce

T OFGICIAL FRE D05,
D am k’ & J" A«‘“ l

REGEWEDQCT 16 ﬂ@%‘@

BATE | WS | GOUE

~ _ ; f

The New Jersey Zinc Company
180 Front St., New York 38, N. Y,
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For title refercnce see the Lasy Wikl and Testament of John Tunmire
and wife, Haonnsh Tunmire, of record in the office of the County Court Clerk
for Hencock County, Temnesses; end Deed of Fraak Tunmire, dated
February 6, 1945, end recorded in Dead Bosl 11, Page 567, Reginer's
Otfice for Hencock Coumty, Temneosce, to both of which indtrumesnts rcicrence
ie here made.

| TRACT TWO:

On the Borth by the lande of Frank Tuamire;

On the East by the laads of Eva Colllag (formerly Lucinda
Wilder) and Frenk Tuninlre;

On the South by the laidig of Lester Tunmire; and

On the Woet by the lando of Mack Tunmire, et al.,
under option 10 The New jersey Zinc Compaay By
Contracs dated July 18, 1937, contalaing 10 acees,
more or lesa.

wt

For title reforence see the Lagt Will and Testamens of John Tunmire
and wife, Hanaah Tumrire, of record ia the ofiice of tie County Court Clerk
for Hancock County, Tonnesgee; and Lead of T rank Tunmire, dated
|Fepruary 6, 1945, an¢ vecorded in Decd Book 11, Page 567, Regicer's
Office for Bancock County, Tenseasee, toboth of which instrueity reference
ip here made. ‘

Together with the right to proepect sor, mine, mill apd remova the
game;, water cights, the free and uninterrusted rigit of ingress and
egrees, in accerdance with the terms of an Agreemient of even date herewlth
entered into between the parties hereto.

Ang the perties of ih@ firar part sleo grant to the party of the gocond
.pachc duriig geid p@'wd the right to progpect for, explore and examine
all minerale, metals, ores, ore-hearing meterials, end rocky of any kind,

including limegtone, in, ander or on all of gold premices, the right to

nurchase surface ares of Tract One, iscluding the right to enter thereupon to

use available water and to remove cammples, 1n accordance with the termas of

the lagt mentioned Agm@mém, The terma of thig oglon Contrect and Agreement
are fully vet oat ia the Agresn.ent of even date herewith, which is here

referzed o and made a part hereof ag If fully set owl at lengla.

The New Jersey Zinc Company
180 Front St., New York 38, N. Y.
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The New Jersey Zinc Company
1680 Front St., New York 38, N. Y.
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' COWNTEACT AND AGREEMENT

THIS CONTRACT AND AGREEMENT made and entered {nto on thig

" _21ot day of Ausust, 1937, by and between WILLIS TUNMIRE and wifz, PEARL

N

TUNMIRE, of Honcock County, Teanegoee, hercinafter called the Cwneve,

nartiea of the firat part, and ThE NEW JEUEEY ZINC COMPANY, a New

lerpey Corporetion, euthorized to do tueinese ln the State of Tenncssce, party
J ¥y ¢

of the cecond nart, hereinafter colled tie Zine Company:

WITNESSETL
That for and in congideration of e aum of ONE ($1.00) COLLAR
cogsn ond other 7ocd and vauluble congiderationg in hand paid, the receipt

ou“‘" cf wilch {8 hereby acknowleded, the parties of toe fivot part grant unto

the party of the second part for a period of three vearg from the date heveof,

3
R

the exclusive right ond option to purchaee all winernls, metaln, ores, ore-

bearing materiale and rocks of any kind, including limegtone, in, under
or on the f@ﬁ@\mng deecribed premisca:

. SITUATE in the Flret Civil District of kancock County, foennescee,
and bounded ap follows: |

BEGINNING at the Cld Milk Road at the mouth of

> the lanc; trence V. wita oald lane to the surve
N in ferce; then Northweat o gtunp and rocls; then
g - a straight line to a cheotnut oak, seme direction

@ to a ruck corner on Mc. H. Caiapbell’s line et or
A4 near ¢he tup of the iidge; thence with the gald

& Campbell’e line to a rock corncr; thence &.
be yita eald Cempbell’o line to John Turnmive'o line;
N 5 thence gan ¢ divection with cald Jobhan Tunmire's line to
By = a rock curner ag the Mill Rood, then North with the
sold road oo it new rups to the BEGINNING, /containingg
17 acres, oore o leca. coracy ‘

£ Eelng the eame property conveyed to the Ownerso by Deed of Henry
By Wolte, dated Septembor {, 193¢, 23d of recoxd in tas heglister e Office
Cg for Hancock County, Tennegsee, in Decd Buok 17. Page 40-41,
=,
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heirg, executors, adininlstratory, GUCCCEEVLE and cgglgne.

Tozesher with tae (1 o preegnet for, inge roiil Qnd remove e
er.c; weear rightd, the free and dninte: cugted right of lagresq ana
esrean, w accordapee with the terne of en Agrecment of even date herewlid
catered into detween the pmﬁ@g herete.

Apnd the pertics of the firet part ales grant 0 the pazty ok the second
part during said ﬁz@rt@ﬂ the right to progpect for, exglore ond examine
il mincrale, metals, ores, ore-beariag matcricls, and rocks of ony king,
iacisdiag Umeetone, in, uader cr on sl of gold prewicee, Including the
right émear thereupon to uee available water aid to remove semples, in
accordance with the terme of the lagt mentioned Agroement. The terme of
thin option Commm and Agreemert ar@ f23ly act out in the Agreemert of
even date herewith, which is here rcfe;rf@d to ond made a pact heroof as €
fuily set out at lengih.

“Thig Contract and Agreement and cach and every provision therepf
ghell be binding upon and enure to the benefit of the parties hezeto, thelr

4 ) .

N WITNESS WHEKEOQOF, the Owners and partice of the firet part have

hereunto set their signatures on this the day and dote firet above written.
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T unmize.
STATE OF TENRESSEL
HANCOCK CCUNTY
percenally aphedred balora raz, _ i )

a Notary Public in and for satd County arnd State, the witein nored bargolnors,
WILLIS TUNMIRE AND WIFE, PEALY. TUNMIPE, with #2em 1 ain peraonally
acouainted, srd who aclknowledyed thet they executed the foregoing ingtrument
for tie purpeacs therc<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>